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CONFIRMATION oF MAILGRAM TOsPAUL ALAN LEVY
2000 P ST NW
SUITE 700
WASH DOC 20036

FEDERAL ELECTION COMMISSION
CLARA KRIRCHEK

1325 K ST N %

dASHIANGTON ((C D863

RE: MUR 1298

ON OCYUBER 30U, 19880, THE FEDERAL ELECTION COMMISSION DETERMINED ON
THE BASIS OF YUUR COMPLAINT THERE IS NO REASON TO BELIEVE

A VICLATION CF THE FEDERAL ELECTION CAMPAIGN ACT HAS OCCURRED AND
ACCORCINGLY HAS CLOStD THE FILE. AN EXPLANATORY LEVTER

WILL FULLOwo

CHARLES Ne STELLE
GENE~ 2 COUNSLL
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CCY13948

Electronic

1681 Oid Meadows Road, McLesn, Virginia 22102

CONFIRMATION OF MAILBGRAM TO:MR RAY CUMBERLEDGE
3363 COLODSTREAM OR
LEXINGTON KY 80502

FEDE#xAL ELCCTIUN COMMISSION
CLAWA AIRCHENR

1325 € ST N W

SASHINMNCTON DC 20463

ON 0CTuBE® 7C, 1980, THE FEDERAL ELECTION COMMISSION DETERMINED ON
THE 8315 OF ITHE COMPLAINT FILED AGAINSY YOU IN MUR 1298

THEREL 4S NO RCIASON 70 BELIEVE & VIOLATION OF THE FEDERAL ELECTION
CAMV A IGNACTHAS OCCURRED AND ACCORDINGLY wAS CLOSED THE FILE .

AN EYPLANATORY LETTER wILL FOLLOMW.,
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R0304111951001 1 ¢ N 4] : CCY13949

1851 Gld Meadows Roed, McLeen, Visginle 22102

CONFIRMATION OF MAILGRAM TO:LOREN SMITH, CHIEF COUNSEL
BAY BUCHANAN, TREASURER
REAGAN FOR PRESIDENY
901 S HIGHLAND ST
ARLINGTON VA 22204

FEDEwAL CLECTIUN CQOMMISSION
CLARA RIKRCHEHR

132% K ST N &

WASHIMNOGTON “C J0463

RLS MUK 1o%F

ON OCTUBER 3L, 198G, THE FEDERAL ELECTION COMMISSION DEVERMINED ON
THE cALIS OF T4t COMPLAINT FILED AGAINSY YOU IN MUR 1298

FHERE 4S NO ~iU-SON 7) oELIEVE A VIOLATION OF THE FEDERAL ELECTION
CAMPAILNACIHAL OCCURREU AND ACCORDINGLY HAS CLOSED THE FILE.

AN UxFCANATORY LETTER wILL FOLLOW.

CHARLES No. STEELE
BENEWAL COUNLC:

Ha Vwiew™ oo

71826
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1651 Ol Mesdows Roed, McLeen, Virginis 22102

CONFIRMATION OF MAILGRAM TO:THE HONORABLE DONALD E LUKENS
STATE MOUSE
COLUMBUS OHIO 43206

FEDEwAL ELECTIUN COMMISSION
CLAZ®A RIKCHEER

1325 ¥ ST N W

WASHI“GTON DC 20463

RE S MUK 1298

ON OCTGBENR 20, 19B0, THE FEDERAL ELECTION COCMMISSION DETERMINED ON
THE E&5IS OF THE COMPLAINT FILED AGAINST YOU IN MUR 1298

THERL IS NO KRIASON TD BELIEVE A VIOLATION OF THE FEDERAL ELECTION
CAMPAIUNACTHAS OCCURRED AND ACCORDINGLY HAS CLOSED THE FILE.

AN EXFCANATORY LETTER wILL FOLLOwW.

CHARLES KRe STEELE
SENEZ &L COUNSEL

71826
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rhe Hon, Bonald £. Lutens
State House
Y3206
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

October 31, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Loren Smith, Chief Counsel and
Bay Buchanan, Treasurer

Reagan for President

901 S. Highland Street

Arlington, VA 22204

MUR 1298

Dear Mr. Smith:

You have previously been notified, via mailgram, of the
Commission's determination that there is no reason to believe
Ronald Reagan or Citizens for Reagan violated any provision
of the Federal Election Campaign Act of 1971, as amended.

Enclosed for your information is a copy of the General
Counsel's Report which was presented to the Commission, by
the Office of General Counsel, prior to its determination.

If you have any questions, please contact Suzanne
Callahan, the staff member assigned to this matter at (202)
528=4057 .

General Counsel




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Loren Smith, Chief Counsel and
BEay Buchanan, Treasurer

Reagan for President

901 S. Highland Street

Arlington, VA 22204

MUR 1298

Dear Mr. Smith:

You have previously been notified, via mailgram, of the
Commission's determination that there is no reason to believe
Ronald Reagan or Citizens for Reagan violated any provision
of the Federal Election Campaign Act of 1971, as amended.

Enclosed for your information is a copy of the General
Counsel's Report which was presented to the Commission, by
the Office of General Counsecl, prior to its determination.

If you have any questions, please contact Suzanne
Callahan,

the staff member assigned to this matter at (202)
523-4057. %j,.(/é-/
Sincerely, /o/ﬁ)

Charles N. Steéle
General Counsel




FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

October 31, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The Honorable Donald E. Lukens
State House
Columbus, Ohio 43206

Re: MUR 1298

Dear Senator Lukens:

You have previously been notified, via mailgram, of the
Commission's determination that there is no reason to believe
you violated any provision of the Federal Election Campaign Act
of 1971, as amended.

Enclosed for your information is a copy of the General
Counselfs Report which was presented to the Commission, by
the Office of General Counsel, prior to its determination.

If you have any questions, please contact Suzanne Callahan,
the staff member assigned to tnis matter at (202) 523-4057.
/ - )
o

General Counsel




FEDERAL ELEC TION COMMISSION

WASHINGTON, D C 2046}

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The Honorable Donald E. Lukens
State House
Columbus, Ohio 43206

Re: MUR 1298

Dear Senator Lukens:

You have previously been notifred, via mailgram, of the
Commission's determination that there is no reason to believe
you violated any provision of the Federal Election Campaign Act
of 1971, as amended.

Enclosed for your information is a copy of the General
Counsel's Report which was presented to the Commission, by
the Office of General Counsel, prior to its determination.

If you have any questicns, please contact Suzanne Callahan,
the staff member assigned to this matter at (202) 523-4057.

(0|30

Sincerely,

Charles N. Steele
General Counsel-.




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

October 31, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Paul Alan Levy

2000 P Street, N.W.
Suite 700

Washington, D.C. 20036

MUR 1298
Dear Mr. Levy:

You have previously been notified, via mailgram, of the
Commission's determination that there is no reason to believe
Ronald Reagan, Citizens for Reagan, Donald E. Lukens or Hy-Test
Coal Company violated any provision of the Federal Election
Campaign Act of 1971, as amended.

Enclosed for your information is a copy of the General
Counsel's Report which was presented to the Commission, by
the Office of General Counsel, prior to its determination.

The Federal Election Campaign Act allows a complainant to
seek judicial review of the Commission's dismissal of this action.

I1f you have any gquestions, please contact Suzanne Callahan,
the staff member assigned to this matter at (202) 523-4057.

Sincere

%

Charles N. Steele'
General Counsel




FEDERAL ELECTION COMMISSION

WASHINGTON, D € 2046}

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Paul Alan Levy

2000 P Street, N.W.
Suite 700

Washington, D.C. 20036

MUR 1298

Dear Mr. Levy:

You have previously been notified, via mailgram, of the
Commission's determination that there is no reason to believe
Ronald Reagan, Citizens for Reagan, Donald E. Lukens or Hy-Test
Coal Company violated any provision of the Federal Election
Campaign Act of 1971, as amended.

Enclosed for your information is a copy of the General
Counsel's Report which was presented to the Commission, by
the Office of General Counsel, prior to its determination.

The Federal Election Campaign Act allows a complainant to
seek judicial review of the Commission's dismissal of this action.
See 2 U.S.C. § 437g(a)(8). -

If you have any questions, please contact Suzanne Callahan,
the staff member assigned to this matter at (202) 523-4057.

Sincerely, §ET1V;27§;1£>

Charles N. Steele
General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

October 31, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Ray Cumberledge
3363 Coldstream Drive
Lexington, KY 40502

Re: MUR 1298

Dear Mr. Cumberledge:

You have previously been notified, via mailgram, of
the Commission's determination that there is no reason to
believe you violated any provision of the Federal Election
Campaign Act of 1971, as amended.

Enclosed for your information is a copy of the General
Counsel's report which was presented to the Commission, by
the Office of General Counsel, prior to its determination.

If you have any questions, please contact Suzanne
Callahan the staff member assigned to this matter at (202)

523-4057.
Slncerely//

il

General Counsel




FEDERAL ELECTION COMMISSION

WASHINGTON, D¢ 204613

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Ray Cumberledge
3363 Ccldstream Drive
Lexington, KY 40502

MUR 1298

Dear Mr. Cumberledge:

You have previously been notified, wvia mailgram, of
the Commission's determination that there is no reason to
believe you violated any provision of the Federal Election
Campaign Act of 1971, as amended.

Enclosed for your information is a copy of the General
Counsel's report which was presented to the Commission, by
the Office of General Counsel, prior to its determination.

If you have any questions, nlease contact Suzanne
Callahan the staff member assigned to this matter at (202)

523-4057.
Sincerely,
70/3/()

Charles N. Steele
General Counsel




76 Closg the file.

8. Notify the respondents.

Attachments
Complaint ( 16 pages)
CFR Response ( 2 pages)

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election Commission, hereby
certify that the Commission, on October 30, , 1980, by a vote of 5 to 1 ,
adopted the above recommendatiom of the General Counsel in this matter.

Date: _ October 30, 1980 7

Voting for the Recommendation: Commissioners

and Tiernan.

Voting Against the Reccmmendation: Camissioner Harris

Absences or Abstentions (Indicate): None




FEDERAL ELECTION COMMISSION

WASHINGTON, D C. 20463

N2

FROM: MARJORIE W. EMMONS/MARGARET CHANEY ~»+ <

MEMORANDUM TO: CHARLES STEELE ‘10

DATE: OCTOBER 30, 1980

SUBJECT: OBJECTION - MUR 1298 - Expedited First
General Counsel's Report dated 10-29-80
The above-named document was circulated on an
EXPEDITED basis at 3:30, October 29, 1980.
Commissioner Harris submitted an objection at 10:19,
October 30, 1980.
This matter will be discussed in executive

session on Thursday, October 30, 1980, at 2:00.
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FEDERAL ELECTION COMMISSION '
1325 K Street, NO'vM}' i
Washington, D.C. 20463

FIRST GENERAL COUNSEL'S ﬁg%}?g P2: 24

DATE AND TIME OF TRANSMITTAL MUR$ 1298
BY OGC TO THE COMMISSION 20 -R9-& DATE COMPLAINT RECEIVED
BY OGC__ 9-25-80

STAFF MEMBER__Callahan

COMPLAINANT'S NAME: Paul Allen Levy

RESPONDENT'S NAME: Ronald Reagan, Citizens for Reagan,
Donald E. Lukens, Hy-Test Coal Company
of Kentucky

RELEVANT STATUTE: 434(b), 44la, 44la(f), 441b

INTERNAL REPORTS CHECKED: Citizens for Reagan
AO 1975-72, 1975-13, 1975,8, 1975-108
MUR 021

FEDERAL AGENCIES CHECKED: n/a

SUMMARY OF ALLEGATIONS

On September 25, 1980, Paul Alan Levy filed a notarized complaint
with the Commission alleging violations of the Federal Election Campaign
Act by Ronald Reagan, Citizens for Reagan and Donald E. Lukens (Ohio
State Senator).

Levy's allegations are based on the contents of an extensive
newspaper article which appeared in the Kentucky Post on June 6, 1980.
According to the newspaper article, Ronald Reagan utilized an airplane
rented by the Hy-Test Coal Company of Kentucky, Inc. on a one day tour
of Ohio, Indiana and Tennessee; the trip ended in Chicago, Illinois.
(The Hy-Test Company went bankrupt in 1976.) The article is specific
as to the cost of the rental - $3,325 - and the payment by Hy-Test.

The complainant alleges: (1) a violation of § 441b in that the
cost of the plane was paid for by a corporation, (2) 'a violation of
§ 441a in that the $3,325 rental cost for the place exceeds the contri-
bution limitations of § 44la, (3) a violation of § 44la(f) in that the




Reagan campaign knowingly accepted an excessive in-kind contribution,
and (4) a violation of § 434(b)(2) in tht the campaign failed to
report receipt of the subject in-kind contribution. 1/ These
allegations are premised on the conclusion that Reagan was a candidate
on the date of the trip, September 25, 1975.

EVIDENCE/ANALYSIS

All respondents named by Levy and Thomas Bunch, the Bankruptcy
lawyer for Hy-Test, were sent copies of the complaint on September 29,
1980, and were given 15 days in which to respond. Mr. Bunch informed
this office that he forwarded the complaint to Ray Cumberledge who
was vice president of Hy-Test at the time the alleged violations
were committed.

On October 17, 1980, Loren A. Smith, chief counsel to the Reagan
Campaign filed a response to the allegations. Neither Senator Lukens
nor Ray Cumberledge have responded. Thus, the analysis of the alleged
violations is based solely on Levy's complaint and attachments and
Smith's response filed on behalf of the Reagan Campaign.

According to the Post article, State Senator Lukens worked on
Reagan's behalf in the summer of 1975 and invited him to speak at a
fundraiser in Dayton Ohio "while Reagan was on a nationwide campaign
swing”"; it was not clear from the article what the purpose of the
fundraiser was. Lukens contacted an associate, Lester Lee, president
of the Hy-Test Coal Company and requested use of the company plane to
provide transportation for Reagan to Dayton. Hy-Test did not have a
plane but its president, Lester Lee, rented a Lear Jet from Sprite
Flite Jets of Lexington, Kentucky for Reagan's trip.

The article states that on September 25, 1975, the jet picked up
Reagan in Memphis, Tennessee and then flew to Lexington, Kentucky
to pick up U.S. Senator Louie Nunn and Senator Lukens. The plane
then took the group to Evansville, Indiana, where a luncheon was
held at the Ramada Inn. The $115 cost of the luncheon was billed
to Hy-Test but was never paid, according to bankruptcy records
checked by the reporters.

On the afternoon of September 25th, the jet flew Reagan to
Dayton, Ohio where he held a precs conference and was later guest
of honor at a fundraiser at the Associates Club in the University
of Dayton arena. The article does not specify whom the fundraiser
was for. However, a review of Citizens for Reagan (CFR) reports
do not indicate that the committee made expenditures in connection
with nor received proceeds from a Dayton fundraiser held in

1/ The attached news articles are not clear photocopies as those
submitted by the complainant were not clear.




September of 1975; in fact, no fundraisers were reported by
CFR in September, 1975. According to the article, tickets to
the fundraiser cost $25 to $100 per couple. J. Holmes, who was
Reagan's press secretary at that time is quoted in the article
as saying that the fundraiser and trip were in connection with
Lukens re-election campaign; Lukens denies that statement.

Again, according to the article, "after the party, Reagan
spoke to a crowd of more than 500 at the arena, denying repeatedly
he was a presidential candidate." After the Dayton appearance,
Reagan was flown to Chicago, the final stop of the trip. The next
morning he addressed the Executive Club of Chicago. The Chicago
speech on the subject of the transfer of authority from the federal
level to state and local levels is characterized by the Post as
sounding like a candidate's speech.

Lester Lee, who apparently made all the arrangements and
payments for the plane rental is dead. According to statements
in the article, the other officers of the corporation at that time
do not have knowledge of the facts surrounding the alleged vioiation.

As set forth in 2 U.S.C. § 441b, corporations are prohibited
from making contributions or expenditures in connection with federal
elections.

In the instant matter, it would appear that corporate funds of
Hy-Test financed the trip at issue and that the cost of the trip was
not reimbursed by the Reagan campaign. The issue which must be
addressed here is whether the corporate expenditure by Hy-Test was
made "in connection with" Ronald Reagan's 1976 presidential campaign.
If the Commission finds that a corporate in-kind contribution was
made to CFR by Hy-Test, a violation of § 441b and § 434(b) will have
been committed. However, because corporate contributions are prohibited
entirely, they are not subject to the contribution limitations of
§ 44la. Therefore, the alleged violation of § 44la and § 44la(f)
are not addressed in this report.

Loren Smith has responded to the allegations by stating that
the purpose of the trip was Republican Party Fundraising. Smith
states that "the Republican Women of Montgomery County [Ohio] asked
Buz Lukens if he could get Governor Reagan for a fundraiser for their
group” Reagan accepted the invitation contingent upon Lukens providing
an airplane, which he did. Smith states that no money was solicited
or received by Reagan during the trip because the purpose of the trip
was to raise money for local Republicans. As previously stated, CFR
does not show receipt of fundraiser proceeds during the time the
alleged violation took place which is consistent with Smith's contention.

Smith cites the General Counsel's Report dated October 4, 1976,
in MUR 021 which he believes relevant to the instant matter,
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Public exposure by an individual who is a
candidate will not be presumed to be for the
purpose of influencing an election, provided
that it can be shown that the appearance had
some alternative justification. Thus, the
appearance will not be presumed to be for the
major or primary purpose of influencing an
election if: the candidate's appearance was
made in a non-election year for party building
purposes...

Smith also references AO 1975-72 in which the Commission
determined that appearances made by President Ford at party functions
prior to January 1, 1976, would not be presumed "to be candidate
related.”

Since CFR did not receive any contributions or receive any
fundraising proceeds as a result of the Dayton trip, the issue of
whether a corporate expenditure has been made hinges on whether
Reagan's appearances are presumed to have been for the primary
purpose of influencing his election.

The Commission has previously taken the position that "all
speeches made [by a presidential candidate] before substantial
numbers of people are presumably for the purpose of enhancing
his candidacy." (AO 1975-13) Accordingly, the candidate is precluded
from accepting contributions prohibited under 2 U.S.C. § 441b in
connection with any such appearance. (See AO's 1975-8 and 1975-13)
However, if such appearance occurs prior to January lst of the election
year, is for party building purposes, and is not intended to influence
the candidate's election, the appearances are not subject to the
limitations set forth in the Act. (AO 1975-72)

AO 1975-13 is distinguished from AO 1975-72 in that the latter is
applicable to party appearances which do not involve express advocacy
of the candidate involved. In crder for expenditures in connection
with an appearance to be subject to the limitations of the Act, the
primary purpose of such appearance must be presumed to be to influence
an election.

In the instant matter, the $115 luncheon in Evansville, even if
paid by Hy-Test, would not appear to constitute an expenditure in
connection with Reagan's candidacy. Based on the $115 cost of the
luncheon held in Evansville, it seems likely that only the party
traveling with Reagan could have been in attendance and that would
not constitute a substantive crowd. Therefore, the luncheon cost
billed to Hy-Test should not be presumed to have been intended to
be an expenditure in connection with Reagan's election.

Reagan's appearances at the Dayton Fundraiser was presumably
for the Montgomery County Women's Club and that it is the view of
this office that the costs incurred with respect to his appearance
are not subject to the limitations set forth in the Act. It is
not clear whether his speech later that evening to a crowd of "more
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than 500" at the arena was party related but it is known that
during his speech, Reagan "repeatedly [denied] that he was a
candidate." Based on his denial of candidacy, his speech cannot

be considered to have been for the primary purpose of furthering
his election and it is the view of this office that the costs in-
curred respect to his appearance are not subject to the limitations
set forth in the Act.

Senator Lukens and Governor Reagan were flown to Chicago as
the final stop of the trip where Reagan addressed the Executive
Club of Chicago.

We do not have specific information regarding the content
of Reagan's speech or the number of persons in attendance at
the Executive Club. However, we believe that the issue here is
whether the flight to Chicago should be considered a corporate
expenditure in connection with Reagan's election or whether the
flight should be considered to be part of the agreement to provide
him transportation to and from Dayton. This office believes the latter
to be the case. Reagan agreed to accept the invitation to appear at
the Dayton party function contingent upon transportation being provided.
As Reagan was in Memphis on September 25th, Tennessee is where the
trip originated. On that same date, Reagan made his party related
appearance and was flown to Chicago. The mileage between Dayton and
Memphis 1is 522 miles whereas the mileage between Dayton and Chicago
is 271 miles. Therefore, the corporations did not expend additional
funds flying Reagan to Chicago versus flying him round trip from
Memphis. Although Reagan was flown to a city different from his
point of corigin, we believe that the original agreement hinged on
transportion to and from Dayton and the fact that the trip ended in
Chicago does not change our analysis of this matter and it is
recommended that the Commission find no reason to believe that a
corporate in-kind contribution was made.

RECOMMENDATIONS

1. Find no reason to believe that Ronald Reagan or the Citizens
for Reagan violated 2 U.S.C. § 434(b).

2. Find no reason to believe that Ronald Reagan or the Citizens
for Reagan violated 2 U.S.C. § 44la.

3. Find no reason to believe that Ronald Reagan or the Citizens
for Reagan violated 2 U.S.C. § 44la(f).

4. Find no reason to believe that Ronald Reagan or the Citizens
for Reagan violated 2 U.S.C. § 441lb.

5. Find no reason to believe that Donald E. Lukens violated any
provision of the FECA.

6. Find no reason to believe that Hy-Test Coal Company violated
2 U.S.C. § 441b.




7. Close the file.

8. Notify the respondents.

Attachments
Complaint ( 16 pages)
CFR Response ( 2 pages)

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election Commission, hereby
certify that the Commission, on October 30, , 1980, by a vote of 5 to 1 ,
adopted the above recommendatioms of the General Counsel in this matter.

Date: October 30, 1980

Voting for the Recocmmendation: Commissioners

and Tiernan.

Voting Against the Recommendation: Commissioner Harris

Absences or Abstentions (Indicate): None




PAUL ALAN LEVY ¥y : ’_
ATTORNEY AT LAW REC: '
2000 P STREET, N. W., SUITE 700
WASHINGTON, D. C. 20036

(202) 785.3704 ¥ ﬁl] SEPZS Am . 05

September 25, 1980

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Commission:

I wish to make a complaint against Ronald Reagan, Citizens
for Reagan, and Donald E. Lukens, a supporter of the Reagan campaign,l/
for having violated 2 U.S.C. §§ 441a(f), 434(b) (a), 441b and
442a(a) (1) (A). Specifically, Thomas Scheffey and Gary Webb have
reported, in an article appearing on June 6, 1980, in the Kentucky
Post, that Messrs. Reagan and Lukens and Citizens for Reagan
accepted an in-kind contribution, in the form of the use of a
rented plane for a Reagan campaign swing through several Midwestern
states (as well as a luncheon at one of the stops) from the Hy-Test
Coal Company of Kentucky, Inc. They report that the cost of the
plane was $3324.88, and that the bill for the luncheon was $115.

A copy of the article is attached as Exhibit A. 1 also include

a short statement that summarizes and discusses the article's
relevance to the violations I believe have occurred. Finally, Webb
and Scheffey report that the contributions were not reported.

I certify that the foregoing is true and correct under
penalty of perjury.

SUBSCAR:BED AND SWORN TO BEFORE
Py O /7// J
ME THIS_ AL 4. )

NOTARY PUBLIC. D.C (/e f" / //(/4/

IVER LLE
‘emina Fenireq Farne s 1

I request that you investigate this matter and take prompt
civil and/or criminal enforcement action.
Sineéfélv'yours,
7L
e i .
Paul "‘Alan Levy

'~

E/Mr. Lukens 1is a State Senator from Ohio.




PAUL ALAN LEVY,

Complainant,

.

Ve
RONALD REAGAN,
DONALD LUKENS,
CITIZENS FOR REAGAN,

Respondents.

STATEMENT IN SUPPORT OF COMPLAINT

MES statement is filed in support of my complaint, filed
today, calling for an investigation of Ronald Reagan, Citizens
for Reagan and Donald E. Lukens, who appear to have violated
the Federal Election Campaign Act, 2 U.S.C. §§ 434(b) (2),
44la(a) (1) (A), 441la(f) and 441b(a), in that they accepted, in a
manner that on its face shows their knowledge of the facts that

made their acts wrongful, contributions to Mr. Reagan's campaign

for the presidency in excess of $1000 from a corporation, Hy-Test

Coal Co. of Kentucky, Inc.l/ The contribution was in the form of
the use, on September 25, 1980, of a rented airplane that cost
$3324.88. Moreover, in violation of § 304(b)(2) of the Act, 2

U.S.C. § 434(b) (2), they failed to report the contribution.

1/As shown by the series of articles in the Kentucky Post
that revealed the information on which this complaint is based,
hy-Test was little more than a criminal conspiracy directed to
swindling millions of decllars from foreign coal purchasers.
Although this is a matter to be determined by a tribunal higher
than the Commission, this incident, along with Reagan's association
with such figures as Roy Williams, raises substantial questions
about Mr. Rcagan's prospective willingness to support enforcement
cfforts against organized cririnal activitics, or indeed whother
ne may in fact be the preferred candidate of such elements.
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of a polxtica committee tO Support his cand1dacy for president

s
T

See Exh;bit B Whatever .his status may have been before that

J
date, Certalnly from that day forward he was a candidate within

the meanlng of s 301(b) of the Act, 2 U.S.C. § 431(b), and

Citizens for Reagan was a polltlcal committee within the meaning

§ 431(d). Indeed, the committee

of § 301(d) of the Act, 2 U.S.C.

repeatedly asserted its legal adthority as such in the following

Exhibits C and D.

months.

E.qg.,

According to a series of articles appearing in the Kentucky

reported and written by

Post in May and+June of this year,

Gary Webb and Thomas Scheffey -- Exhibit A is their article of

June 6, 1980 -- Mr. Lukens, then as now a supporter of the Reagan

79 8

sought from three corporations the loan of a plane for

candidacy,

Indiana,

o 4

Mr. Reagan to make a campaign swing through Kentucky,

|

Ohio and Illinois. The first two corporations -- Armco Steel and

Champion Paper Co. -- refused the reguest, but a third, Hy-Test

Coal Co. of Kentucky, Inc., agreed to lend a plane at no charge.

but rather rented it from

In fact, Hy-Test did not own a plane,

Sprite Flite Jets, Inc., of Lexington, Kentucky, for $3324.88.

September 25,

The plane picked up Mr. Reagan on the morning of

1975 in Memphis, Tennessee; -flew him to Lexington, Kentucky, where

former Gov. Louie Nunn, a founder of Citizens for Reagan, came

abord; ard then to campaign appearances in Evansville, Indiana,

Ohio and Chicago, Illinois.

Dayton,

Because Mr. Lukens sought a plane from other corporations be-

it is likely that he knew that the in-

fore turning to Hy-Test,

kind contribution was coming from a corporation. Indeed, it was

obvious to observers that the use of the plane was being contri-




_cm*.trxout.ed by the company. See Bxhibit E, an._ :

the Evansville Press.'.lccoidzngly, Reagan and h;s committee

can scarcely claim that ‘they were unaware of the corporate

a,,

origin of the contrzbutzon, which obviously vxolated g 321 of .

e

the Act, 2 U.S.C. § 441b(a). Moreover. glven the high cost of

airplane rentals, and the substant1a1 txme and élzt;nce 1nvolved
Reagan, Lukens and Citizens for Reagan can scarcely deny knowing
that the in-kind contribution exceeded $1000 in value, in vio-

lation of § 320(a) of the Act, 2 U.S.C. § 441a(a).3/

The remaining issue that requires discussion here is the
contention by a Citizens for Reagan representative that the pur-
poses of the trip were wholly unrelated to the Reagan campaign, that
it rather was intended to benefit Mr. Lukens' campaign for re-
election to the state senate. As Messr's. Scheffey and ¥Webb point
out, however, !Mr. Lukens flatly denies this possibility. More-
over, no Ttampaign stops were made in Mr. Lukens' district, and a
stop was made to pick up Mr. Nunn, a former governor of Kentucky
who was at the time one of the top officers of the Reagan campaign.
See Exhibit D. Mr. Nunn, too, identified the trip as a Reagan event,
Finally, the flight ended by delivering Messrs. Reagan and Lukens
to Chicago for further campaign appearances. The attached news-
paper articles, Exhibits E, -F, G, and H, further show that the
trip was dedicated to Reagan campaign activities.

Accordingly, there can be little doubt that Mr. Reagan, his

2/Although the contribution was made almost five years ago, the
failure to report the contribution not only did not take place
until much later, but indeed concealed the violations from public
notice until Messrs. Sheffey and Webb reported it a few months ago.
Accordingly, the applitable statute of limitations for civil and
criminal enforcement action have been tolled and Commission investi-
gation and enforcement are still appropriate.

-3-




campaign committee, and certain Mr. Lukens, knowingly accepted

an unlawful campaign contribution from Hy-Test Coal Co. of

Kentucky, Inc. The contribution was. in violation of 2 U.S.C.

§§ 44la(a) (1) (A) and 441b(a), thus the obviously knowing receipt

violated 2 U.S.C. § 44la(f). Finally, the failure to report the

contribution violated 2 U.S.C. § 434 (b) (2).3/

I request that you investigate these violations, and take

appropriate enforcement action against the violators. As the

Senate is doing with respect to the Billy Carter affair, it would

be appropriate,for you to complete your own investigation and

evaluation, and to present your conclusions for public judgment,

before the presidential election.

809

Respectfully Fubmitted,

-

o S il

fr. fd )
- S0 f A4 e
el - ——
;.Z.Jn'.«\/, eré'/"

Paul Alan Levy

- Suite 700
: - 2000 P Street, N.W.

(e Washington, D.C. 20036

' (202) 785-3704

Complainant

September 24,

3/There may have been a separate violation insofar as the
campaign accepted the in-kind contribution of a luncheon at the
Evansville, Indiana Ramada Inn. Apparently, Hy-Test agreed to

pay this bill, but declared bankruptcy before the bill was paid.
The fact that Hy-Test did not actually pay the bill is irrelevant,
because its contribution was not money, but goods and services.
Accordingly, acceptance of the contribution and failure to report
it constitute separate violations of 2 U.5.C. §§ 434, 44la and 441b,
which you should investigate and prosecute as well.

=
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d Reagan basks in the welcome at Evansville's airport while the man who took him there,
- Lee (nght), pufts an a cigaret. Included in the party are Ohio State Sen. Donald E. (Bu?)
1s, sacond from left, and Ray Cumberledge (partially hidden to the mmediate .oft of Luel
serledge was vice president of Lee’s Hy-Test Coal Co., which paid for the jet that f'ew Reagan
“temphis on whirtwind tour of Evansville'and three other cities on Sept. 25, 1975.
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Copynight 1980, The Kentuchy Post
By Gary Webb
and Thomas Scheffey

Kgat.Cay Post Sta’f Yinters
When Lester Lee used to talk
aboutl Ronald Reagan, Hy-Test
Coal Co. o!fice manager Fred J.
Lilers Jr. wouid listen skeptically.

“Lee was such a braggart. He
sald he'd been flylng around with

~Ronald Reagan. I couldn’t figure

1t. Why would Reagan fool with.

such a dinky outlit? I mean, we
were brand new. We had nothing
to offer anyone,” Ellers remarked.

Ellers, 39, a tall, scholarly-

looking Park Hills man, remained -

doubtful of Lee's talk until Hy-

" ON FOUr-8f

-

Test fired its bookkeeper, Lee's

brother-in-law David Flelssner.’

Ellers inherited the green binder
Fletssner used as the company
ledger.

Written several times in Ink on
the ledwer sheets were the words:
“plane rental for Reugun trip.”

“It was kind of a shocker,”
Etlers admitted. But Lester Lee
surprised a int of people.

After spending most of his life
behind bars for a variety of felo-
nies, Lee quickly became presi-
dent of it multt-nutional coal cor-
poration heudquarteced in
Lexinjiton, Hy-Test Coal Co. of
Kentucky Inc,

o
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By tate summer of 1975, Hy-
Test had a lot of money. Its coal

contract with the country of Tur- -
key was worth $55 million, and *

the company projected a $3.5 mti-

lion profit by December, 1978. Lee .

was spending some of that money
Lo bulld up Hy-Test's tmege. In

August, 1075, he hired Onio State

Sen. Donall E, (Buz) Lukens as a
public relations consuitant.,
Lukens and two other men
formed The Shelley Co. In New
Albiny, Ohto, o tend to Hy-Test's
needs.
Lukens was also doing work

hat summer for hits lonygtine po-

) =<

f_—/~_./1.h--’/

te jount

- litical friend Ronald Reav

drumming up Midwestern s
port for Reugan's cand:dic;

_'the 1978 presidentlal election.

Lukens sald he invited the
Callfornta governor to spear o
fundraiser in Daytwon, Oh!o.
Sept. 25, 1975, while Heaqin

.on a natlonwide campuaign

But there was one problem.

Lukens said he got a call
the Reagan entourage u fow ¢

. before Reagan was to apped
" . Dayton.

.. *They sald: ‘Man, we can”

‘a plane. We'd like Yo mare

Dayton appearance. I told U

. 'Look, it you get him to Dy

I'll get you a plune.’ I didn™ h.
plane, but I told them I'd et .
Lukens recalled. ¢

Lukens sald he flirst jrie
get the loan of a corporay r
from Armco Steel of ,‘.'.mie'
Onhtlo, and Champlon Pupdr ¢
Hamtlton, both of whichia:
Lukens' Fourth Senate ®is
ile was not successful. L\

“I was getting a httle de-
ate,” he said.

So Lukens called his part:
The Shelley Co., Charles \Wh
99, n convicled burglar wit'i,

. criminal record, and spo

—Morc on.




Reaw tnomiy have told the
Dayton crowd he w.ann't a4 candi-
date, but when he addoes.ed the
Exvecutive Ctub of Chicayo the
next morning, he certalnly
sounded ke ot .

At that gatherlng, Reagan
deltvered hls most slgntficant
speech of the 1076 campalgn, his
famous $X billton gaffe. :

“What I propose Is nothing less
than a systematle transfer of au-

thority and resources to the

states, a program of creative
federalisin for Amerlcit’s third
century,” Reagan said,

He presented a detalled plan
thnt was to be the econom!c foun-
dation of his campaipgn -
spent the rest of the campaign
defending hisarithmetic,

Lukens went, on Reagan’s be-

half, to address a2 niational con-

)

and he

S e

Pobvbvand oo e PRI
Qe d ™ n?n udidity by )
mply divnowing the Ciuvens °

tor Reapgan committee when (U
fied s o arisatton e sttement
with the FECIn July, 1999
Etland cited the recent Ed-

wird Kennedy draft mosement as
an exunple. “We had some 70
committees reglster for Kennerdy.
Euch thne one of them registered,
Kennedy wrote us and told us he
wis disavowing that committee,”

" Eftand explained. B

Thuat was not the case with
Ronald Reagan in 1970, Far from
disavowing Citizens For Reagan,
Reacan wrote the cominitiee
chalrman on July 14, 1975 - more

© than two months before the Hy-

Test trip - and sald he recog-
nized “the committer must file
with the Federal Elections Comn-
mission s working on my hehall,
I trust this letter will sulfice as
my consent for purposes of allow-

s ceends o fduncy from

cally. Besides, how would Joe
Holtnes know? He wasn'y even or;
board then,” Lukens Laid sharply.

Citicens For Keagin co-found-
er Loule Nunn had no truuhle
declding which candidate the Hy-
Test trip benefited. “I telt it was
for Reagan. I don't know why
Reagun would have been down
there making an appearance for
Lukens In Evansville.”

C e e e

Holmes refused to allow The
Kentucky Post to speak to Rea-
gan about the campdalygn trips, or
any other contributions Lester
Lee or Hy-Test may have made to
Reagan durlng the last electlon.

Lukens, when asked If Lee
gave Reagan any cash contribu-
tlons durinyg the plane trip, sad:
“Icannot say hedldn’t, but Idon't

: ¢ shops. And I received no P9 8
; 'y from Lester Lee or iy-
est, elther personally or politt-

ing you todoso.” "
vention of office outfitters that . &y ) : o . I know that he did. -
: In fact, Lukens and Lee dls- '
SEMEMOTBME. o e cussed contributing to Reagin's ' F;M weeks, Hoimes said he .
- N ) . RN . would not even broach the sub- |
The trip cost Hy-Test Coal Co. campalgn while they were flying ub :

. Kentucky Inc. $3324.83 for Jet
n.ane rentals, which 1t paid from
“Us account at First Security Na-
conal Bank In Lexington. The
$:1580 Evansville luncheon also
vas billed to Hy-Test, but it was

ver pald. Tt s Hsted In Hy-Test's
Uankruptey fifes.

Nelther expense appears s a
sampatgn contribution, obliya-
lon or debtin the 1975-1976
cwcords of Citizens For Reagan.

The contributions were never
crported, Joe Holines told The
-entucky Post In a recent inter-
Aew. Holmies wias Reagun'’s press
“rretary at the time. He since

> been named communicattons
‘1rector. ’

“Our position (s thut Gov. Rea-

:n was not a candldate in Sep- ;
“.ember of 1975, Holmes sald. !
Jntil you formally announce,
ad'Te not a candldate.” Reagan
ormally announced Nov. 20, 1975.

Further, Holmes asserted,
iere was no need for Reagun to
»ort the contrlibutions because
ie entire Hy-Test trlp was for
s Lukens' state senuate re-elec-

1 COMPaIgn.

Holmes' first statement |s
rong, according to the Federal
rection Commission. And
dtensdenicd the second one.

Accordinyg to FEC records,

with Reaganon the Hy-Test jel.

“They were going to glve blg
contributions. They had all these
friends, these coal miners, who
were going to give S1000 each,”
Lukens satd. ~

Lukens sald Lee and Wheeler
m:ade “biyy talk. They satd, ‘Oh,
don’t worry. We'll gel you $10,000
or 315,000 or $20,000° I sald, 'Look,
If you want to make an hinpres-
slon on Reapan, the thing to do s
glve a legalcontribution. Hit your
friends up,” Lukens sald.

Federil election laws prohiblt
personal political campaign con-
tributions In excess of $1000.

Lukens sald “nothing ever
came of It. I checked” Lukens
told The Kentucky Post he asked
Reagan a few weeks after the trip,
“What have you got from Ken-
tucky or West Virginia or Ohio?
Any S$1000 goodles? Nothing.”

Rengan’s very presence on Hy-~

© Test's et appeurs to be a violation

of federal election laws which
prohibit corporations from giving
“anything of value” to a federal
office-seeker.

“Corporate contributions have
been illegal since 1907,” the FEC's
Elland said.

Accepting {Hlegal contributions
or failiny to report contributions
carries stift civil and cruninal
penalties. A candldate who will-

* Ject with Reagan. “He can't be

bothered with things like this,”
Homles declared. But more re-
cently, Holines sald, “I've talked
to the Governor about anything
from a Lester Lee, and he sald he
doesn’t remember any Lester
Lec.” .

But Lee remembered Reagan,
While working at the adult book-
store on Monmouth Street, Lee
would boast that he and Reagan
were close friends.

Reagan's direct assoclatlon
wlth Hy-Test appears to have
ended with the plane trip. But
Lukens'certainly did not. .

i NEXT: Lester Lee's coal emg‘)'i;u

Lcollapscs.

— —— - gD _~ " -

~ald Resgan legally became a : e . '
-ndldate on July 23, 1995, the day rull’y Vl(‘)ldh'.;) tl;le h‘g 32; 00018'0;133 :
izens For Reagan filed its Ny K :

sanfzational statement with

I'he Federal Electlon Cam-
dgn Act of 1971 states that a
“rson becoines a candldate and
. legally required to report cam-
1:gn contributions and expendl-
ires when he has “received con-
thations or made expenditures,
¢ has given his consent for any
. tor person to recelve or make

e FEC and began reporting But Reagan- spokesman |
s:tributlons to the Reagan cam- Holmes sald the contributlons I
PYR l‘f{’;’?r"e;t”::l%‘{‘\sg“z;i ‘;‘%gf;ég’: t Sen. Donald (Buz) Lukers...-
‘“A formal announcem 3 : An es?’ N
“sn’t mean a thing in termzr:)'r‘ activity. The Governor went to do ! y $1000 _QOOd"-S' 0
| a series of fundralsers for Sen. l = A e
. ' i Lukens. Sen. Lukens asked Gov. ' ° Sputet ;
Reagan to appear at fundratsers |
r'd 1 Vl @ P k : ¢ for the Senator's campalgn.”™ |
RN CHBR R i Holmes was asked why a stite £
#5," sald FEC Public Affalrs " senator from M| |
iirector Fred Elland. senator from Mliddletown, Oth, J'
}
{

]

imprisoned for a year.

would be campalgning for re-
electlon In Memphlis, Tenn., Lex-
ington, Ky., Evansville, Ind,, Day-
ton, Ohio, and Chicago, Il

“I would suggest you pose that
question to Sen. Lukens,” Holmes
replied.

Lukens flatly denled any por-
tion of the trip was for his cam-
patgn. ~

TR - L7 R Y

~inibuttfons. 4 o |
1 3 “First of all, Dayton {sn't even
Inmy distoiet, and Evansslle isnt
= = s EMGD I MY Stiate. And the Chicigo
= Stop wus (Reagin's) haby =
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The last conl boom drew a “The Coal Conncection,” Ken-
host of swindlers annd racke- tucky Post Staff Writers Gury
Leers into the Industry. Among Webb and Tom Scheffey reveal
them was Leswer Lee, a con- the swindlers' techniques and -
victed raplst nnd suspected hit document Lthelr successes.
man who was oncelon the WIith the federal government
FRBI's Ten Most Wanted list. counting on coal to provide 8
Lee was murdered Jan, 7, blgger share of the nation's
1978, In a seedy adult bookstore cnergy needs, unother coal
| in Newport. But his colleagues boom is buﬂdlng.
in crime are altve and well. In And the swindlers are ready.
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' The $90 billion question — Reagan s controversial plan for tho

nation’s economy — arose after a speech Reagan gave in 5 P
i - ;s .. Chicago on Sept. 26, 1975. Lester Lee flew Reagan to Chncago !
- : to deliver that speech : ;
|

Hy-Test’'s rented
Lear jet fiew to
Nemphis 1o pick up H
Reagan, to Lexington i
to pick up Louie {
Nunn and Buz 3
Lukens, then to ]

|

rallies in Ewvansuville,
Dayton and Chicago.
Nunn qot off in
Evansville. Recagan
and Lukens got off !
in Chicago. e
!
}
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July 14, 1975

The Honorable Paul Laxalt
Varber, United States Senate
Scnate Office Building
tashington, D. C. 20500

Decar Paul:

I am writing this letter in response to your decision to
chair the "Citizens for Rcagan® comnittee. I deeply
appreciate your action, but I want to inform you that I
have not made up my maind whether to become an active
Presidential candidate, I expect to maxe this decision
before the end of the year.

Meanwhile, I recognize that due to the technical require-
rents of the law (including the requirement for the
designation of a principal cacTpaign comittee), the
ccrmittee nust file with the Federal Elections Commission
as wcrking on my bchalf. I trust this lctter will suffice
as ry consent for nurposes of allowing you to do so.

Sincerely,

- = .
RONALD REAGAN

e e e e o
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Son Podlaseh
Crarnmen

Jobwn P. Seary
Lioc Vico O

Georpe Cooh
H R Grons
Lovis B Kuwn

Aupust 13, 1978

Ui Siannc 3 C Rng
Henry Buchanan

Treasurer
Jchn Murphy, Euquire
- Ceoaral Counsel
Feleral Elaction Co—=ission
(e 1325 K Strezct, N.W.
Wcshiogtoa, D.C. 20005
c .
. Deer Mr. Murphy:
~ This lctter is to clarify cay confusion regerding ezny other
pclitical cor=ittees registered vith the Co—=issicn sipporting
[ Goveraor Reneld Rezgen for President.
il =e ere the caly political co-—ittee zuthorized by Covermor
Ry feagea. This wes noted when wve filed our repistratioca with the
Ccrmzfccion ca July 24, 1975, vith cn cttsached letter fro= the
G Goveitor. We have co euthorized sudbdivisicas o: ' have not
authorized any other coczitiees znywhere ia the Laited States,
<& “hex ond {f we do zo authorize cuch efforts, we will file the
ioforr=tion es an a=tndrsat to our Registration 23 required by
B lew. Thizk you.

Very truly yours,

st A

Loren A, S=z=ith
General Counsel

2021 L St..N.W. Suite 340. Washington, D.C. 20036 ¢ Phone: 202/223-8550
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S=giambar 24, 1975

Th= Hon. Philip M. Crane
307 Mzaz-a-wa Trail
Mt. Prosgect, Illinois 60056

D:ar Phil’

Plcase accept our thanks for organizing and chairing Illinois
Citizens for Reagan, an authorized subdivision of Citizens for
Reagan. Please treat this letter as formal written authorization
for your group as required by federal election law,

We will file a copy of this letter with the Federal Election
Commission, along with the attached update and change

of our :m:tial registration statement. Plcase let us know of
any future changes in ths information on the attached stntam:znt
a2e soon as possible as we must file any such changes vwith the
Commission within ten (10) days of their occurrence.

I kaow that everyone at our committee is delightad at having
an individual of your standing in the Nation, the Congress,
and the Republican Party heading up our efforts in Illinois,
With leadership like yours we will surely win.

Very truly yours,

e

Lorea A.-Smith
Ceneral Counsel

1.AS:jt

Attachment

cc: Hon. Donald Totten
Mr. Louis H. T. Dechmlow
Federal Election Commission + =

———

1L St.. N.W.. Suite 340, Wachinaton, D.C. 20036 e Fhoneg:202/223-C220
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Reagan's commitment

‘forunis 80

. By Robert Flynn
P The Press Politics Regoner —— ———

Ronald Reagan told locaf Republicans
yesterday that he's now an 80 per cent
candidate for president in next year's elec-
uon, - 3

The former Califormaa governor's still
developing role in the national political
pictare was stated in 8 private session at
the Ramada Inn during a surpnse stop
between major {und-rassing speeches on
Reagan s tour of the country.

Donald Stuck, treasurer of the Vander-
burgh County Republican central commnt-
tee, said the former movie actor was asked
if he intends to run against President Ford
for the GOP nomination. -

*He said that on a scale of 110 10 he's
passed 8, Stucki recalled.

The answer was more specific than the
one Reagan gave newsmen.

“I'l make up my mind a few wecks
after I finish my speaking teur,” the for-

lroughz mm to Dre‘is Regnonal Anrpon

‘With hem on the piane were several
representatives of Hy-Test Intermational,
-Inc.~a Holland based firm which has coal
muaing operations in Kentucky. The firm
owned the plape, and also appeared 10 be,
the host for the visit which seemed

f RepodiCans.

"~ Onthe drive back to the dirpurt Reagan
oid a newsman peopie were teling hum
they want ‘'a choice” in next year’s presi-
dential election—-not a race between two
mon-conservative candidates.

“i think most Republicans are conser-

~....vanve,” the current favorite of the conser-

SEP 261975
per cent

vatives said. **And I think the entire coun-
ury 1s becoming more conservative.”

Reagan said he humself 1s an example of
the shift 10 conscrvative thinking.

“Why in 198 | campagred for Harry
Truman (thern the Democrauc president
for re<lection,” he recalled.

Even as an wnannounced candidate, b
revealed that he’s opposed to the "Wa:
wngton family " runming the country.

“The people want a govern::
wil get off thar backs and
mcketbooks,' he added

- He said the vconomic ;-
the Demucrat-conirollel
last-20 years have brouss
kind of recession in whicn ,oha a5
while po\cmm. WOrKers 4raw ule mpioy-
ment checks

But just how he came to be deiivennga
his message in Evansvilie vestendiy wes
sull a political mystery today.

Mayur Russell Liovd, who saic he had
m word on i urul vesterday mormung.
coulda't JRake 10 the LDt Dal Ol
armve for the Cicd session.

Donald Cox. the county chairman, iefi

vansville Wednesday aiterncon wiihau:
owing about the event vesterday. He
was represented by Robert Whaehouse.
his assistant.

- Newsmen traveling with Reagun sawd
the Evansvilie ‘nonevent'’ appeared to
have been a spur of the moment decision
on how 10 spend the ime interval between
Reagan's speeches in Memplus, Tem" and
Dayton, Ohiwo.

[ just wanted to have lunch with my
fnends i1n Evansviile,”” the 80 per Cent
presidential candidate said.

£i10
/‘IA ‘,




'flieagan s"icajps‘off here™
to take poke at Ford
EP 251975

By Robert Flynn

Tne Fress Polincy Rewrter

Former Califormia governor Ronald

Reagan stopped off 1 Evansville today.,
—1aIKing as a presidental candidate 1s ex-

pected to and denying he has made a deci-

sion on whether to run.

_ "You have to0 wonder if anyone in the

— T

Picture on Poge 21.
Washington furmily really knows whd
country needs,”’ the form koo
governor said. o

He made the remarks at Dress v
al Airport, stopping off in Evansviiie - -
route to Ohio. 5

Reagan was accompanied by former
Ohio congressman " Buzz" Lukens, who is
seeking (o regain his House seat, ard ey-
governor Loute Nunn of Kentucky.

Reagan said he was traveling around
the country making speeches and ex-
plained he was ''just stupping by 10 mee:
some people’” 1n Evansville. although the
short nonice given local Republicins of s
plans caught the county party chairman.

.. Donald Cox, out of town.

Mayor Russell Lloyd had & full cay of
campaigning scheduled. including 4 neon
speech 10 a senior ciizens meeung. a
whs unable 1o meet Reagan at the airpont
He was expectued to sce the former Caiifor-
ma governor later in the day.

an

Reagan was met at the auport by Rue
ert Whitehouse, local GOP headjuarters
manager; Lloyd's executive 2ssisiani
Randall Shepard and Mrs. Mabe! Lurker.
secretary of the county GOP central com-

_muttee.

The former California governor wuas o

be in the city only bnefly but took Ut

' opcasion to complan about the fecerz

government, at which his remark about

the Washington “‘family’” was obviously
aimed. -

~  He hoted that the winming Democrat i
a recent New Hampshire election for th
Senate based his campaign on runriny
against ‘"the Washington establishment.”




Former California Gov. Ronald Reapan
said last night Republicans should seek in-
creased strenpth by appealing to inde-
pendents with a *new party” that offers a
.conscrvative alternative to the Democrat-
ic Party.

“Today the apeoet bleck of voters is
©oturned off Py bath pontics” Reapan t0'd a
crowd of moers than 900 that attended a

Araraing din rof the Wast Tennsssee

ol Club .\' R LT R T
e U c"" 3 T orzanit s the
Wominn:. eveny e yoarioand
recrur the :.'\..'1(*16".." o lr'l
O R T -8 - :'v_\_
eapan gu audicate which aclydsd
St | Rt i fo Ne = b ire ogan

VE N €25aN0 v6n i el sse o b

poer dpscnires as a warmun teur for
nresi.: 1
{~ ;C-: v

ot Bepublivans

Renuhli.
Dbl hacaise it

WA Rigie Star

c'u..m,, more money
BRI I.Cv.z...x.;

rews conferenze priem ac his

\cagz:n said he is concerned about

c"*p < 0’1 the difc of Presi-

aows of Ko soivtion to tne

; f s; urm for public officials

and u“dmales ‘e said, "1f T decide 1o

run {{or prcsidc:!). I deubt that it would

he 2 facter” in his method of
'amrni"mn"

Reepan's persanal security guards had
all newsmen ardered cut of the small
room where the news coaference was held
rriar to the former covernor's appedrance
for a sccurity crock and later steed watch
at doors while the governor spoke at the
dinner.

Ai:)pe 1To Mc’e )cndléd’%é

-

e S s R e
e B L

OB,

v o ~s"’.‘.> Pt b ORI

0 A/ /7
. [0S¢Es Ronald Reagan Addresses Capitol C}ub Here

ews com-

T a:‘.'. "h::nia-
.Ln'h.‘.!\-rﬁ .' i ifficult for
law abiding ciny !

“In mosr Cases )'\’C‘ uho h\;\e
guns now, it's tllepal for them to have
them,” said Reagan.

He <a.d that if he secks th .\mu‘:l:;ar.:
namination fur president, he will prohably
not criticize rO.’\. but ¢bey what IC c«l’cd

“the 11th commandmen: — thou ot
speak evii of a Republican.”

Gil Carmichael, Republican ricminee in
Micveapnl's gubernsionat election, held
a press conference bofore Weagan's and
said “when our president 1s nearly hiiled
twice in 18 days, thed it is necessary for

sdait
e taken
the arce of handauns, it now scems
we muxt face the situation anc edmit
ng way out of control.”
that the h.mdgun “has cniy
osc — violence.” — Carmichac!
unspecified program of -

Ja'" sat quris ‘;, the dinner
‘we that incivded Memphis
Cm dler and Republican
- ~Winiield Dunn, who
ue’nomes, Sen. Wil.
, Rep. Rabin Beard
cha:rman Dunich
Ias' year's gubernatorial
xﬂeeu“a Alexander.
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901 South Highland Strest, Arlington, Virginia 22204 (703) 685-3400 fee =295 7

-4
October 10, 1980

The Honorable Max L. Friedersdorg
Federal Election Commission ?

1325 K Street, N. W,
Washington, D. C.

Chasirman

6v 211300

Bt

Re: MUR 1298

Dear Chairman :

You have my letter of representation on file. This complaint

is difficult to respond to in detail since the acts complained of
happened five years ago.

The Republican Women of Montgomery County asked Buz Lukens if
he could get Governor Reagan for a fund-raiser for their group.
Mr. Lukens called Governor Reagan who replied that he would come {if
Lukens could provide a plame. Mr. Lukens contacted several companies
looking for a plane before Ry-Test Coal Company of Kentucky, Inc.
volunteered to provide one. (Hy=Test was apparently a large legiti-
mate company. The Department of Commerce had just aoproved
a multi-million dollar sale by Hy-Test to Turkey. Mr. Lukens was

informed by a Hy-Test enployee that Hy-Test cwned the aircraft.)

No money was solicited or contributed during the trip for
Governor Reagan's presidential campaign. Money was raised for local
Republicans which was the purpose of the trip. Governor Reagan re-
peatedly stated in Dayton that he was not a candidate.

We understand that Governor Reagantechnically became a candidate
when the Citizens for Reagan was formed. However, this activity
occurred before Governor Reagan made up his mind to rum. Even in
authorizing CFR, Governor Reagan warned Senator Laxalt that he
had not yet decided whether or not to seek the nomination. As 1
pointed out to you in MUR 021, the fact that Governor Reagan was a

candidate for some purposes did not make him a candidate for all
purposes.

"Public exposure by an individual who is a candidate will not
be presumed to be for the purpose of influencing an election, pro-
vided that it can be shown that the appearance had some alternative

Paid for by Reagan Bush Committee. United States Senator Paul Laxait. Chairman. Bay Buchanan. Treasurer.




justification. Thus the appearance will not be presumed to be for
the major or primary purpose of influencing an election if: the can-
didate's appearance was made in a non-election year for party build-
ing purposes..." The purpose of Governor,Reagan's trip was party
building, not furthering his own election.

The General Counsel in MUR (21, arguing that the radio show was
not an expenditure, states that "there is no evidence that Reagan
made any express communications to advance his candidacy in any of
the ptograms."2 There is evidence that on the trip in question Governor
Reagan denied "repeatedly (that) he was a presidential candidate."

The question of when a candidate becomes a candidate for what
purposes is a fuzzy area, balancing First Amendment rights against
the legitimate concerns of the government in regulating the electoral
process. In any such situation the Commission must be cautious to
exercise its power only when there clearly is a violation of the
purpose and letter of the FECA that warrants an intrusion, however
slight, into the rights of free speech and association. In this
case there 1is no aﬁparent abuse of corporate or political power.
There is evidence that Governor Reagan was engaged in legitimate
political activity (not electioneering in his own behalf). The
Commission's decision in A0 1975-72 that President Ford's appearances
at party functions prior to January 1, 1976 would be "presumed not
to be candidate related," and that appearances after January 1, 1976
"would be presumed to be candidate related" seems a reasonable
attempt to balance two competing concerns.

We think this complaint is entirely without merit and should
be dismissed immediately. Even in the most favorable light, the
complaint is very questionable. It involves events that occurred
five years ago. Hy-Test is now defunct. Records are only kept for
three years. We have no doubt that a full investigation would
uncover no improprieties, but the burden on the Commission and on
the Reagan-Bush Committee would be grossly disproportionate to the
alleged violation. Our position would have been exactly the same,
but an investigation by the Commission would have been understand-
able if the complaint had been filed five years ago when Governor
Reagan's trip was widely covered by the media. At this time we can
only view the complaint as an attempt to disrupt the 1980 campaign
for political purposes.

Sincerely,

AV

Loren A. Smith
Chief Counsel

1General Counsel's Rpt, MUR 021 (75) p6, Footnotes omitted
approved by Commission 6-0, Oct. 12, 1976

2Supra, p8

Ky Post, Jun 6, 1980, 2d page of encl to complaint
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Getober 21, 1980

Charles N. Steele, Esqg.
General Counsel

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Mr. Steele:

On September 25, 1980, I submitted a complaint against
Ronald Reagan, Citizens for Reagan, and Donald E. Lukens,
alleging violations of 2 U.S.C. §§ 434 (b) (a), 441la (a) (1),
441 (a) (f) and 441b.

I have never received any acknowledgment of your
receipt of this matter, and would appreciate some assurance
that this submission has not failed of delivery or otherwise
been misplaced or lost in the shuffle, and that it has not
been dismissed.




e SUITE 700
2000 P STREET. N. W.
_!AM!NOTON. D.C. 20038

co

Charles N. Steele, Esqg.
General Counsel
Federal Election Commission

1325 K Street, N.W.
Washington, D.C. 20463
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October 10, 1980

The Honorable Max L. Friedersdorf, Chairman
Federal Election Commission

1325 K StEagcii N. W,

Washington, D. C.

Re: MUR 1298 (%5)

Dear Chairman :

You have my letter of representation on file. This complaint
is difficult to respond to in detail since the acts complained of
happened five years ago.

The Republican Women of Montgomery County asked Buz Lukens if
he could get Governor Reagan for a fund-raiser for their group.
Mr. Lukens called Governor Reagan who replied that he would come 1if
Lukens could provide a plane. Mr. Lukens contacted several companies
looking for a plane before Hy-Test Coal Company of Kentucky, Inc.
volunteered to provide one. (Hy>Test was apparently a large legiti-
mate company. The Department of Commerce had just aoproved
a8 multi-million dollar sale by Hy-Test to Turkey. Mr. Lukens was

informed by a Hy-Test eaployee rthat Hy-Teat owned the afrcraft.)

No money was solicited or contributed during the trip for
Governor Reagan's presidential campaign. Money was raised for local
Republicans which was the purpose of the trip. Governor Reagan re-
peatedly stated inm Dayton that he was not a candidate.

We understand that Governor Reagantechnically became a candidate
vhen the Citizens for Reagan was formed. However, this activity
occurred before Governor Reagan made up his mind to run. Even in
authorizing CFR, Governor Reagan warned Senator Laxalt that he
had not yet decided whether or not to seekXx the nomination. As I
pointed out to you in MUR 021, the fact that Governor Reagan was a
candidate for some purposes did not make him a candidate for all
purposes.

"Public exposure by an individual who is a candidate will not

be presumed to be for the purpose of influencing an election, pro-
vided that it can be shown that the appearance had some alternative

Paid for by Reagan Bush Committee. United States Senator Paul Laxait. Chairman. Bay Buchanan, Treasurer
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Justification. Thus the appearance will not be presumed to be for
the major or primary purpose of influencing an election if: the can-
didate's appearance was made in a non-election year for party build-
ing purposes..." The purpose of Governor Reagan's trip was party
building, not furthering his own election.

The General Counsel in MUR 021, arguing that the radio show was
not an expenditure, states that "there is no evidence that Reagan
made any express communications to advance his candidacy in any of
the programs."2 There is evidence that on the trip in question Gogernor
Reagan denied "repeatedly (that) he was a presidential candidate.”

The question of when a candidate becomes a candidate for what
purposes is a fuzzy area, balancing First Amendment rights against
the legitimate concerns of the government in regulating the electoral
process. In any such situation the Commission must be cautious to
exercise its power only when there clearly is a violation of the
purpose and letter of the FECA that warrants an intrusion, however
slight, into the rights of free speech and association. 1In this
case there is no apparent abuse of corporate or political power.
There is evidence that Governor Reagan was engaged in legitimate
political activity (not electioneering in his own behalf). The
Commission's decision in AO 1975-72 that President Ford's appearances
at party functions prior to January 1, 1976 would be '"presumed not
to be candidate related," and that appearances after January 1, 1976
"would be presumed to be candidate related" seems a reasonable
attempt to balance two competing concerns.

We think this complaint is entirely without merit and should
be dismissed immediately. Even in the most favorable light, the
complaint is very questionable. It involves events that occurred
five years ago. Hy-Test is now defunct. Records are only kept for
three years. We have no doubt that a full investigation would
uncover no improprieties, but the burden on the Commission and on
the Reagan-Bush Committee would be grossly disproportionate to the
alleged violation. Our position would have been exactly the same,
but an investigation by the Commission would have been understand-
able if the complaint had been filed five years ago when Governor
Reagan's trip was widely covered by the media. At this time we can
only view the complaint as an attempt to disrupt the 1980 campaign
for political purposes.

Sincerely,

A bl

Loren A. Smith

Chief Counsel
lceneral Counsel's Rpt, MUR 021 (75) p6, Footnotes omitted
approved by Commission 6-0, Oct. 12, 1976

2Supra, p8

3Ky Post, Jun 6, 1980, 2d page of encl to complaint




The Honorable Max L. Friedersdorf
Chairman

Federal Election Commission

1325 K Street, N.W.

Washington, D.C. 20463
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BUNCH & BROCK 800cT8 PI: 52
ATTORNEYS AT Law
30! COURT PLAZA
268 WEST MAIN STREET
P. 0. BOX 2086

W.THOMAS BUNCH Lexinoron, Kmwrocxy ¢osose A.C.808-284-8522
DAN D. BROCK,JR. October 2, 1980

Mr. Charles N. Steele
General Counsel

Federal Election Commission
Washington, DC 20463

RE: Hy-Test Coal Company of Kentucky, Inc., MUR 1298

Dear Mr. Steele:

This letter is in response to your certified notice of the
pendency of the action before the Federal Election Commission
against Hy-Test Coal Co. of Kentucky, Inc. per your letter
dated September 29, 1980 and the follow-up and explanatory

telephone conference with a member from your office on September
30, 1980.

Your notice has apparently been served upon me in my capacity
as attorney for Hy-Test Coal Company pursuant to my filing of
the bankruptcy petition in 1976. Hy-Test Coal Company, at that
time, had undergone an intracorporate fight, with Mr. Ray
Cumberledge of Lexington, Kentucky, becoming the president and
causing the corporation to file a petition for bankruptcy. The
assets were administered by Jerry D. Truitt, Trustee in Bankruptcy,
and to my knowledge the corporation has been entirely liquidated.

At this time, there is to my knowledge only one director
whose name and address I have, and that is Mr. Ray Cumberledge,
3363 Coldstream Drive, Lexington, Kentucky, and I have by letter
of even date sent him a copy of the complaint and procedures.

Since Mr. Cumberledge became president subsequent to the
time the alleged offense took place, I doubt seriously if he has
any information with respect to what was done. The president of
the company at the time the offense occurred was Mr. Lester Lee,
who was murdered in Newport, Kentucky in 1978. To that extent,
the background and explanations of what did take place died with
him. In fact, Mr. Lee died prior to ever appearing in bankruptcy
court and no testimony was ever taken in court from him.

The exhibits to the complaint, particularly the Kentucky
Post article of June 6, 1980, was a surprise to me, and I had
no information concerning this matter prior to reading that
article in your letter. None of these matters arose in the
bankruptcy proceedings.




Mr. Charles N. Steele
October 2, 1980
Page 2

If your commission requires direct notice to directors of
the corporation, please be advised that the certified letter of
September 29, 1980, served upon and received by me, should not
be considered service on any director, since my capacity with
the company was as attorney for the company in filing the wvoluntary
bankruptcy petition, and terminated at the time of the termination
of the bankruptcy. To that extent, I am not now representing
Hy-Test Coal Company, and have no authority to receive documen-
tation on their behalf. I have, however, as I mentioned above,
forwarded a copy of your letter to Mr. Cumberledge. The only
other director I am aware of was Mr. Garath Turner, who resides
in the northern Kentucky area, and who was represented in the
central Kentucky area by Mr. Melbourne Mills, an attorney in
Versailles, Kentucky. You may wish to contact him to get Mr.
Turner's address for service upon him.

Hoping this letter will be of some assistance to you, I
remain,

Yours truly,

) ,7 '
/) ,7}’7//-,4

. Thomas Bunch
WIB/bt

cc: Mr., Ray Cumberledge
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.. LexinoTON, KENTUCKY 40804

Mr. Charles N. Steele
General Counsel

Federal Election Commission
Washington, DC 20463
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

October 24, 1980

SPECIAL DELIVERY
RETURN RECEIPT REQUESTED

Paul Alan Levy

2000 P Street, N.W.
Suite 700

Washington, D.C. 20036

Dear Mr. Levy:

We apologize for the administrative inadvertence which
resulted in the delay of this acknowledgement of the receipt
of your complaint of September 25, 1980, against Ronald
Reagan, Citizens for Reagan and Donald E. Lukens which alleges
violations of the Federal Election Campaign laws. A staff
member has been assigned to analyze your allegations. The
respondents were notified of this complaint within 5 days
after the Commission's receipt of it and were given 15 days in
which to file a response to your allegations.

A recommendation to the Federal Election Commission as to
how this matter should be initially handled will be made
shortly. You will be notified as soon as the Commission takes
final action on your complaint. For your information, we have
attached a brief description of the Commission's procedures
for handling complaints.

rrés N.”S
General Counsel

Enclosure




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

September 26, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Bay Buchanan, Treasurer
Reagan for President

901 S. Highland Street
Arlington, VA 22204

MUR 1298(80)

Dear Ms. Buchanan:

o This letter is to notify you that on September 25, 1980,
the Federal Election Commission received a complaint which
"« alleges that your Committee may have violated certain sections
3 of the Federal Election Campaign Act of 1971, as amended ("the
o Act") or Chapters 95 and 96 of Title 26, U.S. Code. A copy of
. this complaint is enclcsed. We have numbered this matter MUR
N 1298. Please refer to this number in all future correspondence.

Under t'e Act, you have the opportunity to demonstrate,
(v, in writing, that no action should be taken against your Committee
in connection with this matter. Your response must be submitted
within 15 days of receipt of this letter. If no response is

- received within 15 days, the Commission may take further action

= based on the available information.

Please submit any factual or legal materials which you
= believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made

public.

If you intend to be represented by counsel in this matter,
please advise the Commission by sending ‘a letter of representation
stating the name, address and telephone number of such counsel,

and a statement authorizing such counsel to receive any notifica-
tions and other communications from the Commission.



If you have any questions, please contact Suzanne Callahan
the staff member assigned to this matter at 202-523-4057. For
your information, we have attached a brief description of the
Commission's procedure for handling complaints.

General Counsel

Enclosures
Complaint
Procedures




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

September 29,1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The Honorable Donald E. Lukens
State House
Columbus, Ohio 43206

MUR 1298

Dear Senator Lukens:

This letter is to notify you that on September 25, 1980
the Federal Election Commission received a complaint which
alleges that you may have violated certain sections of the
Federal Election Campaign Act of 1971, as amended ("the
Act”) or Chapters 95 and 96 of Title 26, U.S. Code. A copy of
this complaint is enclosed. We have numbered this matter MUR
1298 Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate,
in writing, that no action should be taken against your Committee
in connection with this matter. Your response must be submitted
within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action
based on the available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public.

If you intend to be represented by counsel in this matter,
please advise the Commission by sending a letter of representation
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any notifica-
tions and other communications from the Commission.




O 2- ®

If you have any questions, please contact Suzanne Callahan
the staff member assigned to this matter at 202-523-4057. For
your information, we have attached a brief description of the
Commission's procedures for handling complaints.

General Counse

Enclosures
Complaint
Procedures
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

September 29, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

W. Thomas Bunch, Esq.
Re: Hy-Test Coal Company of Kentucky, Inc.
P.O. Box 2086

Lexington, Kentucky 40594

Re: MUR 1298
Dear Mr. Bunch:

This letter is to notify you that on September 25, 1980
the Federal Election Commission received a complaint which
o alleges that you may have violated certain sections of the
Federal Election Campaign Act of 1971, as amended ("the
Act"”) or Chapters 95 and 96 of Title 26, U.S. Code. A copy of

. this complaint is enclosed. We have numbered this matter MUR

3 1268. Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate,
— in writing, that no action should be taken against your Committee
in connection with this matter. Your response must be submitted
< within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action
based on the available information.

Please submit any factual or legal materials which you
2 believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made

public.

If you intend to be represented by counsel in this matter,
please advise the Commission by sending a letter of representation
stating the name, address and telephone number of such counsel,

and a statement authorizing such counsel to receive any notifica-
tions and other communications from the Commission.
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If you have any questions, please contact Suzanne Callahan

the staff member assigned to this matter at 202-523-4057. For
your information, we have attached a brief description of the
Commission's procedures for handling complaints.

Enclosures
Complaint
Procedures
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"7 HAND DELIVERED
PAUL ALAN. Lavy RECEIVEDo-

ATTORNEY AY LAW
2000 P STAEEY, N W., SUITE 700 0177?,

WASHINGTON. ©.C. 20030 80 SEP2S Al : 04

(208) 708-3704

September 25, 1980

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Commission:

I wish to make a complaint against Ronald Reagan, Citizens
for Reagan, and Donald E. Lukens, a supporter of the Reagan campaign,l/
for having violated 2 U.s.C. §§ 44la(f), 434(b) (a), 441b and
442a(a) (1) (A). Specifically, Thomas Scheffey and Gary Webb have
reported, in an article appearing on June 6, 1980, in the Kentucky
Post, that Messrs. Reagan and Lukens and Citizens for Reagan
accepted an in-kind contribution, in the form of the use of a
rented plane for a Reagan campaign swing through several Midwestern
states (as well as a luncheon at one of the stops) from the Hy-Test
Coal Company of Kentucky, Inc. They report that the cost of “the
plane was $3324.88, and that the bill for the luncheon was $115.

A copy of the article is attached as Exhibit A. I also include

a short statement that summarizes and discusses the article's
relevance to the violations I believe have cccurred. Finally, Webb
and Scheffey report that the contributions were not reported.

I certify that the foregoing is true and correct under
penalty of perjury.

;//;5’/450 f méxﬂ?/;/-ﬂ -

. o
e e

SUBSCRIBED AND “Ollﬂ. T0 IEFO;E //J’ (o

ME THI AiAgzé/
NOTARY PUBLIC. D.C //4&

- Wy
I request that you investigate this matter and take prompt
civil and/or criminal enforcement action.

raui Alan tevy 38 129 $0e380

l/Mr. Lukens is a State Senator from Ohio.




FEDERAL ELECTION COMMISSION

PAUL ALAN LEVY,

Complainant,

4
o

V.

RONALD REAGAN,
DONALD LUKENS,
CITIZENS FOR REAGAN,

N i s N P N P P P P

Respondents.

STATEMENT IN SUPPORT OF COMPLAINT

This statement is filed in support of my complaint, filed
today, calling for an investigation of Ronald Reagan, Citizens
for Reagan and Donald E. Lukens, who appear to have violated
the Federal Election Campaign Act, 2 U.S.C. §§ 434 (b) (2),
44la(a) (1) (A), 44la(f) and 441b(a), in that they accepted, in a
manner that on its face shows their knowledge of the facts that
made their acts wrongful, contributions to Mr. Reagan's campaign
for the presidency in excess of $1000 from a corporation, Hy-Test
Coal Co. of Kentucky, Inc.l/ The contribution was in the form of
the use, on September 25, 1980, of a rented airplane that cost
$3324.88. Moreover, in violation of § 304(b) (2) of the Act, 2

U.S.C. § 434(b) (2), they failed to report the contribution.

1/as shown by the series of articles in the Kentucky Post
that revealed the information on which this complaint 1s based,
Hy-Test was little more than a criminal conspiracy directed to
swindling millions of dollars from foreign coal purchasers.
Although this is a matter to be determined by a tribunal higher
than the Commission, this incident, along with Reagan's association
with such figures as Roy Williams, raises substantial questions
about Mr. Reagan's prospective willingness to support enforcement
efforts against organized cririnal activities, or indeed whether
he may in fact be the preferred candidate of such elements.
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On July 14, 1975, Ronald Reagan had authorized the formation
of a political committee to support his candidacy for president.
See Exhibit B. Whatever his status may have been before that
date, certainly from that day forward he was a candidate within
the meaning of § 301(b) of the Act, 2 U.S.C. § 431(b), and
Citizens for Reagan was a political committee within the meaning
of § 301(d) of the Act, 2 U.S.C. § 431(d). 1Indeed, the committee
repeatedly asserted its legal authority as such in the following

months. E.g., Exhibits C and D.

According to a series of articles appearing in the Kentucky

Post in May and June of this year, reported and written by
Gary Webb and Thomas Scheffey -- Exhibit A is their article of
June 6, 1980 -- Mr, Lukens, then as now a supporter of the Reagan
candidacy, sought from three corporations the loan of a plane for
Mr. Reagan to make a campaign swing through Kentucky, Indiana,
Ohio and Illinois. The first two corporations -- Armco Steel and
Champion Paper Co. -- refused the request, but a third, Hy-Test
Coal Co. of Kentucky, Inc., agreed to lend a plane at no charge.
In fact, Hy-Test did not own a plane, but rather rented it from
Sprite Flite Jets, Inc., of Lexington, Kentucky, for $3324.88.
The plane picked up Mr. Reagan on the morning of September 25,
1975 in Memphis, Tennessee; flew him to Lexington, Kentucky, where
former Gov. Louie Nunn, a founder of Citizens for Reagan, came
abord; and then to campaign appearances in Evansville, Indiana,
Dayton, Ohio and Chicago, Illinois.

Because Mr. Lukens sought a plane from other corporations be-
fore turning to Hy-Test, it is likely that he knew that the in-
kind contribution was coming from a corporation. Indeed, it was

obvious to observers that the use of the plane was being contri-
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contributed by the company. See Exhibit E, an article from

the Evansville Press. Accordingly, Reagan and his committee

can scarcely claim that they were unaware of the corporate
origin of the contribution, which obviously violated § 321 of
the Act, 2 U.S.C. § 441b(a). Moreover, given the high cost of
airplane rentals, and the substantial time and distance involved,
Reagan, Lukens and Citizens for Reagan can scarcely deny knowing

that the in-kind contribution exceeded $1000 in value, in vio-

lation of § 320(a) of the Act, 2 U.S.C. § 44la(a).?/

The remaining issue that requires discussion here is the
contention by a Citizens for Reagan representative that the pur-
poses of the trip were wholly unrelated to the Reagan campaign, that
it rather was intended to benefit Mr. Lukens' campaign for re-
election to the state senate. As Messr's. Scheffey and Webb point
out, however, Mr. Lukens flatly denies this possibility. More-
over, no campaign stops were made in Mr. Lukens' district, and a
stop was made to pick up Mr. Nunn, a former governor of Kentucky
who was at the time one of the top officers of the Reagan campaign.
See Exhibit D. Mr. Nunn, too, identified the trip as a Reagan event.
Finally, the flight ended by delivering Messrs. Reagan and Lukens
to Chicago for further campaign appearances. The attached news-
paper articles, Exhibits E, F, G, and H, further show that the
trip was dedicated tc Reagan campaign activities.

Accordingly, there can be little doubt that Mr. Reagan, his

2/Although the contribution was made almost five years ago, the
failure to report the contribution not only did not take place
until much later, but indeed concealed the violations from public
notice urtil Messrs. Sheffey and Webb reported it a few months ago.
Accordingly, the applicable statute of limitations for civil and
criminal enforcement action have been tolled and Commission investi-
gation and enforcement are still appropriate.

T




campaign committee, and certain Mr. Lukens, knowingly accepted
an unlawful campaign contribution from Hy-Test Coal Co. of
Kentucky, Inc. The contribution was in violation of 2 U.S.C.

§§ 44la(a) (1) (A) and 441b(a), thus the obviously knowing receipt
violated 2 U.S.C. § 44la(f). Finally, the failure to report the

contribution violated 2 U.S.C. § 434 (b) (2).3/

I request that you investigate these violations, and take
appropriate enforcement action against the violators. As the
Senate is doing with respect to the Billy Carter affair, it would
be appropriate for you to complete your own investigation and
evaluation, and to present your conclusions for public judgment,
before the presidential election,

submitted,

5

/
‘/n

Respectfully.

77 ’
e d .
A o -
= (%4 - ,//

“Paul Alan Levy EE ]

Suite 700

2000 P Street, N.W.
Washington, D.C. 20036
(202) 785-3704

Complainant

September 24, 1980

3/There may have been a separate violation insofar as the
campaign accepted the in-kind contribution of a luncheon at the
Evansville, Indiana Ramada Inn. Apparently, Hy-Test agreed to
pay this bill, but declared bankruptcy before the bill was paid.
The fact that Hy-Test did not actually pay the bill is irrelevant,
because its contribution was not money, but goods and services.
Accordingly, acceptance of the contribution and failure to report
it constitute separate violations of 2 U,S.C. §§ 434, 44la and 441D,
which you should investigate and prosecute as well.
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u|<§:)dn basks in the welcome at Evansville’s airport while the man who took him there,

Ler (nght), putfs on a cigaret. Included i1n the party are Onhio State Sen. Donald E. (Buz)

.3, second trom ieft, and Ray Cumberiedge (partially indden to the immediate loft of Lee).
iberledge was vice president of Lee's Hy-Test Coal Co., which paid for the % et that flew Reagan
. Memphis on whirtwind tour of Evansvile'and three other cities on Sept. 25, 197S.
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By Gary Webb
and Thomas Schoftey
Kentucty Post Siett Wniers
When lLester Lee used W talk
about Ronuld Reagun, Hy-Test
Coal Co. office manager Fred J.
Ellers Jr. would listen skeptically.
“Lee was such a braggart. He
sald he'd been flylng around with
Ronald Reagan. I couldn't figure

It. Why would Reagan fool with.

such a dinky outfit? I mean, we
were brand new. We had nolhing
o offer anyone,” Etlers remarked.

Ellers, 39, a tall, scholarly-

looking Park Hllls man, remained -

doubtful of Lee's talk until Hy-

Test fired Ils bookkeeper, Lee's
brother-in-law David Fletssner.

Ellers inherited the green binder
Flelssner used as the company
ledger.

Written several times in ink on
the ledger sheeta were the worda:
“plane rental foz Reagun trip.”

It was kind of a shocker,”
Ellers admitled. But Lester Les
surprised a lot of people.

After spending most of his life
behind bars for a variety of felo-
nies, Lee quickly became presi-
dent of a multi-national coal cor-

- poration headquartered in

Lexington, Hy-Test Coal Co. of
Kentucky Inc.

@tf@ feunt
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By late summer of 1075, Hy-
Test had a lot of money. Its coal

contract with the country of Tur-

1 ok
key was worth $55 mililon, and " from Armeco Steel of Mida!e

the company projected a $3.5 mil-

lion profit by December, 1076 Lee .

was spending some of that money
o butld up Hy-Test's image. In
Auguat, 1075, he hired Ohio State
Sen. Donald E. (Buz) Lukens as a
public relations consuitant.,
Lukens and two other men
formed The Shelley Co. in New

Albany, Ohio, L0 tend to Hy-Test's -
needs. . criminal record, and spo.

Lukens was also doing work

. that summer fos his longtime pd-,

Iitical friend Ronald Reac
drumming up Midwestern s
port for Reugan’s candiduc,

. the 1078 presidenual electicn.

Lukens said he Invited "he
California governor to speir :

" fundralser in Dayton, Ohio.

Sept. 25, 1975, while Reugn
on & nutlonwide campalign *
But there wus one problem.
Lukens sald he got a call {r

the Reagan entourage a few ¢
before Reagan was W appea
Dayton.

.. “They sald: ‘Man, we can™
a plane. We'd like o make :

"< Dayton appearance.’ I toid !
. 'Look, If you get him W Du;
I'll get you a plane.’ [ dian. I

plane, but [ told them I'd ge=«
Lukens recalled.

Lukens sald he first Lri
get the loan of & corporate ;

Ohio, and Chiunpton Pajir ¢
Hamiiton, both of which a:
Lukens' Fourth Senate Dis
He was not successful.

“ was getting a little de

. ate,” he said.

—Meore on Pr
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ald Reagan basks in the welcome at Evansville’s airport while the man who took him there,
er ‘Lee (nght), putfs on a cigaret. Inciuded in the party are Ohio State Sen. Donald E. (Buz)
3, second from .eft, and Ray Cumberiedge (partially iidden to the immediate left of Lee).
sberledge was vice president of Lee’s Hy-Test Coal Co., which paid for the jet that flew Reagan
.Memphis on whirlwind tour of Evansville’and three other cities on Sept. 25, 1975.
24

- poratton headquartered
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Copyriprt 1980, The Kentucky Post
By Gary Webb
and Thomas Scheffey

Kantucky Post Statt \Wnters
When Lester Lee used to talk
about Ronald Reagan, Hy-Test
Coal Co. office manager Fred J.
Eflers Jr. would listen skeptically.
“Lee was such a braggart. He
sald he'd been flylng around with
Ronald Reagan. I couldn't figure

{t. Why would Reagan fool with,

such a dinky outfit? I mean, we
were brand new. We had nothing
to offer anyone,” Eilers remarked.

Ellers, 39, a tall, scholarly-

looking Park Hllls man, remained -

doubtful of Lee’s talk until Hy-

Test fired 1ts bookkeeper, Lee’s

brother-in-law David Flelssner.
Ellers inherited the green binder
Fleissner used as the company
ledger.

Written several times in ink on
the ledger sheets were the words:
“plane rental for Reagan trip.”

“It was kind of a shocker,”
Ellers admitted. But Lester Lee
surprised u lot of people.

After spending most of his life
behind bars for a variety of felo-
nies, Lee quickly became presi-
dent of 4 multi-national coal cor-
in
Lexington, Hy-Test Coal Co. of
Kentucky Inc.

_CONLESTION
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By late summer of 1975, Hy-
Test had a lot of money. Its coal ..
contract with the country of Tur- -

key was worth $55 million, and
the company projected a $3.5 mtl-

lion profit by December, 1976, Lee .

was spending some of that money
to bulld up Hy-Test's image. In
August, 1975, he hired Ohio State

Sen. Donald E. (Buz) Lukens as a

public relations consultant.,

Lukens and two other men

formed The Shelley Co. in New
Albany, Ohlo, to tend to Hy-Test's
needs.

Lukens was also doing work
hat summer for his longtiine po-_

"~ ‘ltical friend Ronald Rea
drumming up Midwestern -

port for Reagan's candidic,

" "the 1978 presidential elect:on

Lukens said he invitesd o
California governor to speit:

" fundralser in Dayton, Oh:o

on & natfonwide ci

Sept. 25, 1975, while Do

v A e
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But there was one problem.

Lukens satd he got & cuil -
the Reagan entourage a o

. before Reagan was to app:i

Dayton.

- .. “They sald: ‘Man, we can™

g plane. We'd like to muaxe

i

Dayton appearance.’ I told **

. 'Look, If you get him to D.-

I'll get. you a plane.’ I dicn™:
plane, but I told them I'd 2.
Lukens recalled.

Lukens sald he {irst ‘r.

.. get the loan of a corporut: |

from Armco Steel of Midc ..
Onhio, and Chuamplon Pa; or
Hamiiton, both of which .
Lukens’' Fourth Senate Di

" He was not successful.

T was getting a littie ¢»
ate,” he sald.

So Lukens called his par.»
The Shelley Co., Charies VW
59, a convicted hurglar with

criminal record, and spo

]
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Wheeler t he Reagan ap-
pearanc N ;

wheeler, Lukens satd, wanted
to donute money o the canpadgn.
=f satd, ‘Well, great. We can use all
the money we can get, but what
1'd really like to do is get an alr-
plane Do you know anyone?™

According o Lukens, Wheeler
suggested Lester Lee and Hy-Test
Coal Co, Shelley's sole client. 'l
sald, ‘Jecpers, do you think he'd
jet us use 1t?™

Lukens called to find out.

Lee “said he had a plane — any
corporation would. 1 thought I
was !In the big time,” Lukens satd

But [ ee didn't have a plane el-
ther. Instead, Lee turned to Sprite
Flite Jets Inc. of lexington and
rented a red and white Lear Jet
for Ronald Reagan.

*They belleved in deling things
in style,” Ellers said of Hy-Test.

Two days before Reagan's
Dayton appearance, two calls
were made from Hy-Test to Rea-
gun's Los Angeles public relations
firm, Deaver and Hannaford,
Lukens sald "“They (Hy-Test)
were probably confirming the air-
plane ”

Lukens expilined that Mich-
ael Deaver, who was Reagan’s
chlef of staf! at the time, was in
charge of Reagan’'s itinerary.
Peter Hannuford is one of Rea-
gan's closest political advisors.

The satmne day, Lee called Hy-
Test Vice President Ton Van

Hcorn at Hy-Test's Caribbean of-
fices In the Netherlands Antilles
Islands : )
-+ =] was in Curacao, and Lee wld
me to come up.” the young Dutch

contractor said “Lee satd he had

a Lear let there and satd we were
going on a trip with Ronald Rea-
gan "~ he added. Intrigued, Van
Hoorn flew up to join the Hy-
~est/Reagan tripalong the way
~re reason Hy-Test agreed to

<ne plaine for Reagan Is

o c best known W Lee,
who was murdsred while working
tn a Newport, Ky., adult bookstore

Jan 71,1976 o

Other Hy-Test ofticers satd
they didn’t know precisely what

Lee had In mind But they knew

generaily.

Ries Hengstmengle, president
of Hy-Test of Kentucky's Dutch
arm, Hy-Test International, satd
=Lee supported the campaign. As
far as I can see, the) bet heavily
Reagan would be the next presi-
dent of the United States and, you
know, favors would be returned.”

Ray Cumberledge, vice-presi-

dent of Hy-Test of Kentucky and .

now director of planning for the
" of Charlle (Wheeler)s friends

state Justice Department, sald
Lee “never ever did say poxnt

what the purpose of the
::rl?pnt':u. but you know far belu?r
than 1 do that you Just don_t
spend money tor something like
that and not expect something in
return.” !
Nor was Sen Lukens mystified
by Lee's motive. “I've never met a
human being who wasn t inter-
ested In having 3 pleceof 8 presi-
dent,” Lukens suid L . .
“Lee pretended he was unim-
pressed — ‘Mr. Reagan, h?w are
you? Happy W0 help you out’ — but
I'm telling you now he had the
bug just like everyone elie. It just
didn’'t show as much,” Lukens

said

- stopped.

Uty dapne 000 ned | Cpelilbiia gk
Lec tica to Memp
whore the night bof
had addressed o crowd of miore

than 900 at the Hilton Inn at
Mcemphls International Atrport,

his sccond stop in Tennessee that |

duy. i = -
According o The “mercl
Appeal In Memphls, e stops
were part of “a warmap tour for
the presidential campalgn.”

Reagan and his chlef of staff
Deaver boarded the Jet and flew
to Bluegrass Field In Lexington,
where Lukens and former Ken-
tucky Gov. Louic B. Nunn Jolned
the entourage

Nunn sald he'd been Invited by
Lukens, who called him several

days before the trlp and tld him !

“some of them were going down,
that they were trylng Lo get a fun-
dralsing thing set up in Ken-
tucky, and they wanted to talk to
me about that. [ guess it was for
Reagan”

Nunn was certainly the right
person o call about Reagan fun-
dralsers At that time, Nunn was
one of flve founding memters of
Citizens For Reagan, Reagan's
only authorized campalgn com-
mittee By the end of September,
1975, Citizens For Reagan had
raised $37% 462 on behalf of the
former movie star.

The jet flew to Dress Regional
Alrport in Evansville, Ind, where

1t was met by Hy-Test officers
Cumberledge and Van Hoorn,
Lukens' partners tn The Sheliey
Co., Charles Wheeler and Mike
Melster, and a handful of local
GOP leaders

In the crowd was The Evans-
ville Press political rejorter, Rod-
ert Flynn Flynn had been tipped
to Reagan's surprise visit by an
unusua! source

“About two days before Rea-
gan arrived In Evansyille, a local
gambler named C. W. Lee Jr call-
ed me at home and told me Rea-
gan was coming to town. 1 called ~
the county GOP chalrman. and
he didn't know anything atout It.
He seemed a little annoyed that
no one had told him,” Flynn said

C. W. Lee probabdly learned of

| Reagan's trip from Lester Lec
. Shortly before Flynn got his call,

C. W.'s father got a $10,000 check
from Hy-Test Coal Company. C.
W.'s father wrote back to Lester
Lee that C.W. Lee Oil Co. would
use the money for an ol and gas
venture. Hy-Test records show
the payment of the check was
Lukens said the Evansvllle
stop was arranged through "one

there. I don't remember who that
was now, someone tn the party
there.”

Reagan landed in Evansville
with little advance notice. Wrote
Flynn, in the next day’s Press

. **The Evansville non-event ap-

peared to have been a spur of the
moment deciston. With (Reagan)

! on the plane were several repre-

sentatives of Hy-Test Interna-
tional, Inc. The firm owned the
plane and also appeared to be the
host for the visit, which seemed to
puzzle the local Republicans.”

Reagan told Flynn: 1 Just
wanted o have tunch with my
friends in Evansville.”

viliv lannela tun, and Hy-lueat
roal Co. of Kentucky plcked up
x 3115tb. .

But the Evansville stop was for
more than lunch, Lukens told
The Kentucky Post In 8 recent
interview on the floor of the Ohlo
Senute. i

“It got us a lot of votes. You
know, I was bullding a little favor
for the future because we knew
Reagan was going to run. We did
extremely well there when the
voles were cast because we'd come
to that county and stopped in

: that town,” Lukens sald.

e

Lukens sald the trip was in no
way connected with his work for
Hy-Test at The Shelley Co., de-
spite the fact that all three Shel-
ley partners were In Evansville to

meet Reagan that day.

Mike Meister, 60, one of the
three partners, satd he couldn't
remember “If we were responsible
(for the Reagan trip) of not. |
aon’t know.”

Melster claimed he didn't even
know why he was in Evansville. “I
probadbly went around and put
nameplates in front of luncheon
dishes or something llke that,” he
sald

Wheeler told reporters the
Reagun trip never occurred.

Whatever The Shelley Co. was
doing for Hy-Test In the latter
part of September, 1975, Hy-Test
paid handsomely for Shelley's
services.

On Sept. 29 and 30, Hy-Test
sent The Shelley Co. three checks
totaling $19.086. Neither Lukens
nor Metster nor Wheeler could ex-
plain what that money was for.

After the Evansville luncheon,
Loute Nunn was flown back to
Lexington on another plane.
Nunn said It was his understand-
ing Hy-Test Coal Co. pald for that

piane. -

Hy-Test Vice President Cum-
berledge returned by car, and
Reagan flew on w Dayton in the

- —_— -‘ - ”

Hy-Test jet with Lee, Wheeler,
Van Hoorn, Lukens and Meister.

That afternoon, Reagan heid a
press conference in the oid Day-
ton Courthouse. Later Reagan
was guest of honor at a fundraiser
at the Associates Club in the
University of Dayton arena. .

It was an odd assortment of
partygoers.

Mingling with the local GOP
higher-ups was Lester Lee, a con- '
victed rapist and suspected hit
man, Charles Wheeler, & convict-

- ed burglar and armed robber and
Paul Wheeler, Charles Wheeler's
brother and business partner,
also a convicted burglar and
arined robber twice sentenced to
Iife in prison.

The cheapest tickets to the
cocktafl party cost $25 a couple.
The mos! expensive were $100 a
couple. Lee and the Wheelers
“dbought the big tickets. They were
all hot on Ronald Reagan,”
Lukens sald. 2

After the party, Reagan spoke
to a crowd of more than 500 at the
arena, denying repcatedly he was
& presidential candidate.

From Dayton, the Hy-Test/
Reagan entouruge flew to Chica-
gc{){, where Reagan and Lukens got
off.
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Wheeler about chie Ieagan ap:
pearance. ) .

Wheeler, Lukens satd, wanted
to donate Moty to the caanpalpn.
=fsabd, "Well, great e can une all
the money we can yet, but what
I'd really ke to do ts petan alr-
plane. Do you know anyone?”

Acconding to Tukens, Wheeler
sugyested Lester Lee and Hy-Test
Coul Co, Shelley’s sole client. B
said, ‘Jeepers, do you think he’d
let us use 127

Lukens called to find out.

Lee “sald he ol aplane - any
corporation would. 1 thouyht I
was in the bip thae,” Lukens sabd

But [ ee didn’t have a plane et-
ther. Instead, Lee turned to Sprite
Flite Jets Inc. of Lexington and
rented a red and white Lear Jet
for Ronald Reaygan.

“They belleved in doing thinygs
in style,” Ellers said of Hy-Test.

Two days before Reagan’s
Dayton appeirance, two calls
were made from Hy-Test to Rea-
L.:n's Los Angeles publle relations
firm, Deaver and Hannaford,
Lukens sald: “They (Hy-Test)
were probably confirming the air-
plane ”

Lukens expliined that Mich-
ael Deaver, who was Reaan’s
chief of staff at the time, was in
charge of Reuagan’s itinerary.
Peter Hannatord Is one of Rea-
gan’s closest political advisors.

The same day, Lee called Hy-
Test Vice President Ton Van

Hoorn at Hy-Test's Caribhbean of-

fices In the Netherlands Antllles
' !

Islands.

O

|
i

S e[ was In Curacao, and Tee totd

me to come up,” the youug Dutch

contractor sald. “Lee siafd he had

a Lear Jet there and sald we were
golng on a trip with Ronald Rea-
gan,” he added. Intrigued, Van
Hoorn flew up to join
~est/Reagan trip along the way.
. reason Hy-Test agreed to

the pline tor Reagan |s

- best known to Lee,
Wi, was murdoed while working
in a Newport, Ky, adult bookstore

the Hy- !

Jan.17,1978. o7h

Other Hy-Test officers said
they didn’t know precisely whit
Lee had In mind. But they knew
generally.

Ries Hengstmengle, president
of Hy-Test of Kentucky’s Duteh
arm, Hy-Test International, satd:
“Lee supported the campniygn As
far as I can see, they bet heavily
Reagan would be the next presi-
dent of the United States and, you
know, favors would be returned.”

Ray Cumberledge, vice-prest-
dent of Hy-Test of Kentucky and
now director of planning for the
state Justice Department, sald

Lee “never ever did say point

Jlank what the purpose of the
trip was, but you know far b«th:r
than I do that you just don’t
spend money tor something lke
that and not expect something In
return.” "

Nor wis Sen. Lukens mystified
by Lee’s motive. “I've never met a
human being who wasn’t inter-
ested in having & plece of a presi-
dent,” Lukens safde = - .

«Lee pretended he was unim-
pressed — ‘Mr. Reagan, how are
you? Happy to help you out’ — but
I'm telling you now he had the
pug just like everyone else. It just
didn’'t show as much,” Lukens

sidd

b to
I ¢ (3

Memphls Interdlonal

day.

Accaocrdim? to The Comiercia

Appeal in Memphils, the stops
were part of Ya wartnup tour for
the prostdential campalgn”

Reaygan and his chlef of stalf
Deaver boarded the Jet and flew
to Bluevrass Fleld In Lexington,
where Lukens and former Ken-
tucky Gov. Loure B. Nunn Joined
the entourage.

Nunn siid he'd been fovited by [

Lukens, who called him several

days before the trlp and told him

“some of them were going down,
that they were trylny to geta fun-
dratsing thinyg set up in Ken-
tucky, and they wanted to tatk to
me ghout that. I guess it was for
Reaguan™

Nunn wias certadnly the right
person to call about Remyan fun-
dralsers. At that time, Nunn wis
one of flve foundaing members of
Citizens For Reagan, Reagun's
only authorized campalgn comn-
mittee. By the end of September,
1975, Citizens For Reagan had
raised $396,462 on behalf of the
former movie star.

The Jet flew to Dress Reglonal
Airport In Evansville, Ind,, where

it was met by Hy-Test offtcers
Cumberledge and Van Hoorng
Lukens' partners in The Shelley
Co., Charles Wheeler and Mike
Melster, and a handful of local
GOP leaders.

In the crowd was The Evans-
ville Press political reporter, Rob-
ert Flynn. Flynn had been tipped -
to Reagun's surprise visit by an
unusual source. ;

«About two days before Rea-
gan arrived In Evansville, a local
gambler named C. W. Lee Jr. call-
ed me at home and told me Rea-
gi4Nn wiis coming to town. T called
the county GOP chalrman, and
he didn’t know anything about {t.
He seemed a little annoyed that
no one had told him,” Flynn said.

C. W. Lee probihly leurned of
Reayan's trip from Lester Lee.
Shortly before Flynn got his call,
C. W.'s father got a $10,000 check
from Hy-Test Coal Company. G
W.'s father wrote back to Lester
Lee that C.W. Lee Ofl Co. would
use the money for an ofl and gas |
venture. Hy-Test records show
the payment of the check was {
stopped. g

Lukens sald the Evansville
stop was arranged through “one
of Charlle (Wheeler)'s friends
there. I don't remember who that

wias now, someone in the party

(3

there.
Reagan landed o Evansville
with Iittle advance notlce. Wrote
Flynn, In the next day's Press
«“The Evansville non-event ap-
peared to have been a spur of the .
moment declsion. With (Reaygan)
on the plane were several repre-
sentatives of Hy-Test Interna-
tional, Inc. The {irm owned the

plane and also appeared to be the
host for the visit, which seemed to

puzzle the local Republicans.”

Reagan told Flynn: “I just
wanted to have lunch with my
friends in Evansvilte.”

Y lu.‘\z:,‘ IS YA Teyin

w x-'x:‘lhc‘ niht h"'!uxg Rl??:pj:lg
had addressed 4 erowd of more
than §0u at the Ftiton I'mn at
Alrpot,
his second stop tn Tenneoee that

vill: Bl Ton, and by -dest
01§ Co. of Kentucky pleked up

» $115 tab. .

- But the Evanaville stop was for
more than lunch, Lukens told
The Kentucky Post ln a recent
Interview on the floor of the Ohto
Senate.

“It got us a lot of votes You
know, I was bullding a little favor
for the future because we knew
Reagan was going to run. We did
extremely well there when the
votrs were cast hecause we'd come
to that county and stopped In
that town,” Lukens sald.

Lukens satd the trip was in no
way connect:d with his work for
Hy-Test at The Shelley Co., de-
splite the fact that all three Shel-
ley partners were In Evansville to
meet Reagun that day.

Mlke Meister, 60, one of the
three partners, said he couldn’t
:‘;erncn;\b.;r};ir we were responsible

or the Reagan trip) or
don’'t know.” Ny P) not- 1

Melster claimed he didn't even
know why he was in Evansville. “I
probably went around and put
nameplates In front of luncheon
dishes or something like that,” he
sald. '

Wheeler told reporters the
Reagan trip never occurred.

Whatever The Shelley Co. was
doing for Hy-Test in the latter
part of September, 1975, Hy-Test
puld handsomely for Shelley’s
services.

Cn Sept. 29 and 30, Hy-Test
sent The Shelley Co. three checks
totaling $19,0856. Nelther Lukens
nor Melster nor Wheeler could ex-
plain what that money was for.

After the Evansville luncheon
Loule Nunn was flown back tc;
Lexington on another plane.
Nunn said it was his understand-
ing Hy-Test Coal Co. pald for that

plane.

Hy-Test Vice President Cum-
berledge returned by car, and
Reagan flew on to Dayton in the

4

Hy-Test fet with l.ee, Wheeoler,

Van Hoorn, Lukens and Meister.

Thut afterncon, Reagan held a

press conference {n the old Day-
ton Courthouse. Later Reagan
was guest of honor at a fundraiser
at the Associates Club in the

Unliversity of Dayton arena. [

It was an odd assortment or'
partygoers.

Mingling with the local GOP '
higher-ups was Lester Lee, a con- &
victed rapist and suspected hit '
man, Charles Whecler, a convict-

- ed burglar and armed robber and

Paul Wheeler, Charles Wheeler's
brother and business partner,
also a convicted burglar and
armed robber twice sentenced to
lite In prison.

The cheapest tickets to the
cocktall party cost $25 a couple.
The most expensive were $109 a
couple. Lee and the Wheelers
“boupht the blg tickets. They were
all hot on Ronald Reagan,”
Lukens sald. .'

After the party, Reagan spoke
to a crowd of more than 50) at the
arena, denying repcatedly he was
2 presidentlal candidate.

From Dayton, the Hy-Test/
Reagan entourage flew to Chica-
g(r)i where Reagan and Lukens got
off.




Reagan may have told the
Dayton crowd he wasn't a candi-
date, but when he addressed the
Executive Club of Chicago the
pext morning, he certalnty
sounded ltke one.

At that gathering, Reagan
delivered his most significant
specch of the 1976 campalgn, his
famous $20 billlon gaffe.

“What 1 propose is nothing less
than a systermatic transfer of au-

thority and resources to the .

states, a program of creative
federalism for Anierica’'s third
century,” Reagan said.

He presented a detalled plan
that was to be the economic foun-
dation of his campalgn — and he
spent the rest of the campaign
defending his arithmetic.

Lukens went, on Reagan’s be-
half, to address a natltonal con-

vention of office outfitters that
samemorntng. ..o —-— -

The trip cost Hy-Test Coal Co
0! Kentucky Inc. $332488 for Jet
plane recitals, which It pald from
Its account at First Security Na-
ticrial Bank In Lexington. The
$115 80 Evanuville luncheon also
~ s billed to Hy-Test, but it was
cever pald Itislisted in Hy-Test's
bankruptcy files.

Nelther expense appears as a
rampatgn contribution, obliga-
t'on ordebt In the 1975-1976
¢ *ords of Citirens For Reagan.

The contributions were never
reported, Joe Holmes told The
AKentucky Post in a recent inter-
view. Holmes was Reagan's press
- ‘Teliry a! the time. He since
.25 been named communications

rector.

“Our posit!on Is that Gov. Rea-

11 was not a candidate in Sep- '
mber of 1975 Holmes said. *
Until you formally announce,
auTe not a candldate ™ Reagan
rmally announced Nov. 20, 1975,

Further, Holmes asserted,
“-re wis no need for Reagan to

vrt the contributions because
..ve entire Hy-Test trip was for

* Lukens' suile senate re-elec-

Leampagn

Holmes’ first statement Is
-Tong, according to the Federal
.lection Commission. And

jsensdented the second one.

According to FEC records,
‘~na!d Reugan legally became a
Jldate on July 24, 1975, the day
‘itizens For Reagan flled (ts
iganizational statement with
n: FEC and began reporting
s:itributions Lo the Reagan cam-
HEn.
‘*A formal announcement
~&n’t mean a thing in terms of

e federal election campalgn
145" sald FEC Public Affairs
v.rector Fred Eitand.

The Federal Election Cam-
ston Act of 1971 states that a
~rson becomnrs 4 candldate and
» legally required to report cam-
sign contributions and expend!-
:fes when he has "received con-
.ibutlons or made expenditures,
7 his given his consent for any
“her person to recelve or make
atributions.”

—

Etbund b d o naeonl i
rematned a non candid y
stmply aisavowing the € Tis

For Reagan commitice when it
fed s organizational statement

with the FEC in July, 1979

Eiland cited the recent Ed-

wurd Kennedy draft movement as
an example. “We had some 0
committees register for Kennedy.
Each tlie one of them reglstered,
Kennedy wrote us and told us he
was disavowling that committee,”
"Elland explained.

That was not the case with
Ronald Reagan in 1935. Far from
disavowing Cltizens For Reagan,
Reagan wrote the committee
chatrman on July 14, 1975 — more

- than two months before the Hy-
Test trip — and sald he reccg-
nlzed “"the commmittee must file
with the Federal Elections Coui-
misslon 1s *orking on my behalf
I trust this letter will sulflce as
my consent for puroses of allow-
tng you todo so "

In fact, Lukens and Lee dis-
custad contributing to Reagan's
camipilgn @ hey were flying
with Rueaganon the Hy-Test Jet

“They were going to give blg
cortributtons They had all these
friends, these coal miners, who
were going to glve $1000 each”
Lukens sa:id 2

Lukens sald Lee and Wheeler
made “big talk. They sald, 'Oh,
don't worry. We'll get you $10,00C
or $15.000 or $20.000° I said, 'Look,
it you want to make an impres-
sion on Reagan, the thingtodc Is
give a leg:] contribution. Hit your
friends up,™ Lukens said.

Federal election laws prohibit
persoral poiltical campaign con-
tributions in excess of $1000.

Lukens sald “nothing ever
came of It I checked”™ Lukens
told The Kentucky Post he asked
Reagan a few weeks after the trip,
“Whit have you got from Ken-
tucky or West Virginla or Ohio?
Any $1000 goodies? Nothing ™

Reagan's very presence on Hy-
Test's Jet appears to be a violation
of federa! election laws which
prohibit corporattons from glving
“gny-hing of value™ to a federal
office-seexer.

“Corporate contributions have
been tllegal since 1907,” the FEC's
Etland said.

Accepting lllegal contributlons
or failing to report contributions
carries stiff civil and criminal
penalties. A candidate who will-
fully violates the federal election
laws can be fined $25000 and
tmprisoned for & year.

But Reagan- spokesman
Holmes sald the contributions
weren't tllegal because the entire
Hy-Test trip “was not a Reagan
activity. The Governor went to do
a series of fundraisers for Sen.
Lukens. Sen. Lukens asked Gov.
Reagan to appear at fundraisers
for the Senator’'s campalgn.”

Holines was asked why a state
senator from Middletown, Ohlo,
would be campalgning for re-
election In Memphls, Tenn, Lex-
ington, Ky., Evansville, Ind., Day-
ton, Ohlo, and Chicago, Il

“I would suggest you pose that
question to Sen. Lukens,” Holmes
replled.

Lukens flatly denled any por-
tion of the trip was for his cam-
paign.

“First of all, Dayton isn’t even
in my district, and Evansville i$n't

1

|

“1 secelved nv money from
jsc stops. And I recelved no
s -licy trom Lester Lee or Hy-
Test, either personally or poliits-
cally. Besides, how would Jon
Holmes know? He wausn't even on
board then,” Lukens sald sharply.
Citfzens For Reagan co-found-
er Loule Nunn had no trouble |
declding which candidate the Hy-
Test trip benefited. “I felt It was
for Reagan. I don‘t know why |
Reagun would have been down
there making an appearance for |
Lukens in Evansville.” :

Holmes refused to allow The
Kentucky Post to speak to Rea-
gen abtout the campalgn trips, or
any other contributions Lester
Lee or Hy-Test may have made to
Reagan during the last election.

Lukens, when asked if Lee |
gave Reagan any cash contriby- °
tions during the plane trip, said.
“lcannot say hedidn't,but I don't .

¢ kpow thathedtd ™ ~’

For weeks, Holmes sald he
wouid not even broach the sub-
Ject with Reagan. “He can't be
bothered with things lke this™ -
Homles declared. But more re-
cently, Holmes sald, “I've talted
to the Governor about anything
from a Lester Lee, and he said he
doesn’t remember any Lester
Lee™ .

But Lee remembered Reagan.
Whiie working at the adult book-
store on Monmouth Street, Lee
would boast that he and Reagan
were close friends.

Reagan’s direct associatlon '
with Hy-Test appears to have
ended with the plane trip. But
Lukens'certainly did not.

NEXT: Lester Lee’s coal em;'lere

gollapscx

. Sen. Donald (Buz) Lukers..."

Any $1000 goodies?” h

{’P. T —

even in my state. And the Chigigo
;Lpp wuas (Reagan’'s) baby,**




Reayn may have told the
Dayton crowd he woean’t o candls
date, but when he addre ced the
Exccuthve Club of Chicaso the
next morninyg, he certatnly
sounded ke one. .

At that gatherting, Reagan
deltvered hls most significant
speech of the 1976 campalgn, his
famous S hilllon gaffe.

“whit I propose Is nothing less
than a systematte transfer of au-
thority and resources to the
states, a proygram of creatlve
federalisin for Anierica’s third
century,” Reagan said.

He presented a detalled plan
that wis to be the economice foun-
datlon of his campaiun - and he
spent the rest of the campuign
defending his arithrmetle.

Lukens went, on Reagan’s be-
half, to address a nattonal con-

vention of office outfitters that

same mornin.

The trip cost Hy-Test Coal Co.
52 Kentucky Inc. $332488 for Jet
plane rentuls, which 1t pald from
its account at First Security Na-
tional Bank in Lexington. The
511580 Evansville luncheon also
. +s bllled to Hy-Test, but it was
cver pald. Tt is Hsted in Hy-Test's

‘nkruptey fles.

Nelther expense appears as a
ampatyn contribution, oblisa-
‘“nordebtin the 1975-19%76

‘ords of Citivens For Reagan,

The contributions were never
~ported, Joe Holmnes told The
Xentucky Post In a recent Inter-
iew,. Holmes was Reagan's press
~oretary at the time. He since
.15 been named communicattons
ffrector.

“Our position Is that Gov. Rea-
' was not a candidate In Sep-

mber of 1975,” Holmes sald.
ontil you formully announce,
ou're not a candidate.” Reagan
rrmally announced Nov. 20, 1975.

Further, Holmes asserted,

~re was no need for Reagan to
ort the contrlbutions because
L.e entire Hy-Test trip was for
-» Lukens’ state senate re-elec-
1campaign.

Holmes’ first statement Is

ong, according to the Federal
ection Commission. And
itensdenied the second one.

According to FEC records,
onald Reagan legally became a

ddate on July 24, 1975, the duy
itizens For Reuagan filed its
fwanizatlonul statement with

: FEC and began reporting
«utributlons to the Reagan cam-
L.

‘*A formal announcement

«n't mean a thinyg in terms of

.. federal electlon campalgn
1ws,” sald FEC Public Affairs
sn.oector Fred Eiland.

The Federal Election Cam-
in;n Act of 1971 states that a
‘son becomes a candidate and
, iegally required to report cam-
Jgn contributions and expendl-
:res when he has “received con-
.ibuttons or made expenditures,
v has given hls consent for any
er person to recelve or make
nrributions.”

Foalapagl opd] 1l ooy vkl Ny
el n"(’u (_d'l‘”(?l"f"?hy
tmply disavowley thie Clicens

For Reagin conumitoos when ft
Crled 1 e e tons s tatement
with the Frotin daly 190
Ettand cited the oooenl Bl
wand Kennedy doaft
an exumple. “We had some 7
committees reglster for Kennedy.
Fach time one of ther regitered,
Kennedy wrote us and told us he
wis divavowing that committee™

"Etland explained.

Thut was not the case with
Ronald Keavan In 1970 Far from
disavowing Cltlzens For Reasgin,
RHeavin wrote the commitie:
chatrman on July 14,1975 - more

© thon two months befoure the Hy-

Test trlp - and sald he recog-
nlsed “the conmunittee must file
wlith the Federal Elections Comn-
misslon s working on my behalf
I trust this letter will sulfice as
my cotaent for purpeses ofallow-
tny you todoso ™

In Cot, Lukens and Lee dis-
cus+~d contributing to Reagan's
camptign while they were flylng
with Reagan on the Hy-Test Jet.

“They were going to glve blg
contributlons. They had all these
friends, these coal miners, who
were going to give S1000 each,”
Lukens said. -

Lukens sald Lee and Wheeler
made “big talk. They sald, ‘Oh,
don't worry. We'll get you $10,000
or $15,000 or $20,000° I said, ‘Look,
If you wint to make an mpres-
ston on Reagan, the thing to do ls
glve a legal contribution. HIt your
friends up,” Lukens said.

Federal electlon laws prohiblt
person:l political campiign con-
tributions in excess of $1000.

Lukens sald “nothing ever
came of {t. I checked” Lukens
told The Kentucky Post he asked
Reagan a few weeks after the trip,
“Whiit hiave you got from Ken-
tucky or West Virginia or Ohio?
Any $1000 goodies? Nothing”

Reugun's very presence on Hy-

" Test's Jet appears to be a violation
- of federal election laws which
prohiblt corporations from glving

“gnything of value” to a federal
offlce-seeker.

“Corporate contributions have
been {llegal since 1907, the FEC's
Eiland said.

Accepting Nlegal contributlons
or faillny to report contributions
carries stiff civil and criminal
penalties. A candidate who will-
fully violates the federal election
laws can be fined $25,000 and
imprisoned for a year.

But Reagan spokesman
Holmes sald the contributions
weren't {llegal because the entlre
Hy-Test trip “was not a Reagan
activity. The Governor went to da
a serles of fundraisers for Sen,
Lukens. Sen. Lukens asked Gov.
Reagan to appear at fundralsers
for the Senator's campalgn.™

Holines was asked why a state
senator from Middletown, Ohlo,
would be campalgning for re-
election in Memphis, Tenn., Lex-
ington, Ky., Evansviile, Ind., Day~-
ton, Ohlo, and Chlcago, Ill.

“I would suggest you pose that
question to Sen. Lukens,” Holmes
replied.

Lukens flatly denied any por-
tion of the trip was for his cam-

palgn.

“Flrst of all, Dayton Isn't even

Loetientas

Inmy district, 2and Evansvile 13n't
even ln my state. And the Chicigo
stop wus {Reagan's) baby,*’

[3

. (?.-v,:_ul o monsy from
Pstops. And I orecelnnd no
‘ vy from Lester Lee or Hy-

Test, elther peesonally or pollty-
cally. Besldes, how would Jor
Holimes know? He wanni't even on
board then,” Lukens said shiarply.
Cltlrens For Reay i co-found -
er Loule Nunn hyad no trouble -
declding which candidate the Hy-
Test trip benellted “I felt §t was
for Reagan. I don't know why
Reagan would have been down
there making an appearance for

Lukens in Evansv{]le.”

[
|

]

Holmes refis:d to allow The
Kentucky Post to speak to Rea-
gan about the campafygn trips, or
any other contributions Lester
Lee or Hy-Test muy have made to
Reaganduring the It election,

Lukens, when asked I Lee
gave Reagan any cash contribu-
tlons during the plane trip, said:
“Icunnot say he didn't, but Idon't
know thit he dld.” -

For weeks, Holmes sald he
would not even broach the sub-
Ject with Reagan. “He can't be
bothered with things like this,”
Homles declared. But more re-
cently, Holines sald, “I've talked
to the Governor about anything
from a Lester Lee, and he sald he
doesn’'t remember any Lester
Lee™ .

But Lee remembered Reagan.
While working at the adult book-
store on Montouth Street, Lee
would boast that he and Reagun
were close frlends.

Reagan’'s direct assoclation
with Hy-Test appears to have
ended with the plane trip. But
Lukens' certainly dld not. .

NEXT: Lester Lee’s coal cm{ﬁrﬁ
collapses.
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THE CONLMBE!

EGTION

The last coal boom drew &
host of swindlers and racke-
teers into the Industry. Among
them was Lester Lee, a con-
victed rapist and suspected hit
man who was once on the
FBI's Ten Most Wanted list.

Lee was murdered Jan. 17,
1978, in a seedy adult bookstore
in Newport. But his colleagues
in crime are alive and well. In

“The Coal Connection,” Ken-
tucky Post Staff Writers Gary
Webb and Tom Scheffey reveal
the swindlers’ techniques and -
document their successes.

With the federal government
counting on coal to provide a
bigger share of the nation's
energy needs, another coal
boom f{s building.

And the swindlers are ready.
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The $30 billion question — Reagan s controversial plan for the
nstion’s economy — arose after a speech Reagan gave in
Chicago on Sept. 26, 1975. Lester Lee fiew Reagan to Ch.cago

to deliver that speech.
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RoNALD REAGAN

FUITE 88
10960 WILSHIZR FORNEVARS
LOS ANGTLER, CALIFORNIA DLOBS
818 /4770288

July 14, 1975

The Honorable Paul Laxalt
Morber, United States Senate
Scnate Office Building
v'ashington, D. C. 20500

Cear Paul:

I am writing this letter in response to your decision to
chair the “"Citizens for Rcagan® comnittee. I deceply
appreciate your action, but I want to inform you that I
have not made up my mind whether to become an active
Presidential candidate. I expect to make this decision
before the ¢nd of the year.

Mearwhile, 1 recognize that due to the technical require-
monts of the law (including the rcquiremcnt for the
designation of a principal campaign cormittee), the
cormmittee must file with the Federal Elcections Commission
as werxing on my behalf., I trust this letter will suffice
as rmy consent for nurposes of allowing you to do so.

Sincerely,

A
RONALD REAGAN
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August 13, 1978

Cecasral Coumsel

Federal Election Co—ission
1325 K Strect, N.W.
Weshingtoa, D.C. 20005

Dzer Mr. Murphy:

This lctter 48 to clarify ey confusiocn regarding euny other
political coc=ittees registered with the Co—=ission supportring
Covernor Rcaald Reegen for Presicent.

we are the only political co.-fttee authorized by Governor
"2sren. Tnis wes noted when we filed our repistration with the
Co-ziselica cn July 24, 1975, with an cttached letter fro= the
Coveiror. We have no authorized subdivisfons aand have not
authorized eny other coc=ittees enyvhere {n the United States.
vies cad {f we do so zuthorize gsuch efforts, ve will file the
inforration eas an a—tndr2nt to our Registration es required by
lew. Theak you.

Very tmly yours,

Loren A. S=1ith
Ceneral Counsel

LAS:§f

CERTIFIED MAIL
FETURN RECEIPT REQUESTED

N W.. Suite 340. Washington, D.C. 20036 o

C-St; Phone' 202/ 223-8560
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Szpt=mbsr 24, 1975

The Hon. Philip M. Crane
307 Mao-a-wa Trail
Mt. Prospact, I'linois 60056

De=ar Phil:

Plcase accept our thanks for organiziag and chairing Illinois
Citizens for Reagan, an authorized subdivision of Citizeas for
Reagan. Plcase treat this letter as formal written authorization
for your group as required by federal election law,

We will file a copy of this letter with the Federal Election
Com:nission, along with the attached update and change

of our initial registration statement. Please let us know of
any future changes in ths information oa the attached statsment
as soon as possible as we must file any such changes with the
Commission witkin ten (10) days of their occurrence.

I koow that everyone at our committee is delighted at having
an individual of your standing in the Nation, the Congress,
and the Republican Party heading up our efforts in Illinois.
With leacership like yours we will surely win.

Very truly yours,

e

Lorena A.-Smith
Ceneral Counsel

LAS:f

Attachment

cc: Hon. Donald Totten
Mr. Louis H. T. Dehmlow
Federal Election Commission v~

-

2021 L St.. N.W.. Suite 340, Washinaton, D.C. 20036 ¢ FPhone:202/223-8520
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Reagan's commitment

torunis 80

: By Robert Flynn
< The Press Potiticy Reoorter =

Ronald Reagan 10ld loc: Rgpublxc,ps
yesterday that he's now an 80 per cent
candidate for president in next year's elec-
uon. - 2

The former California governor’s still
developing role in the national political
pictore was stated in a pnvate sessien it
the Ramada Inn duning a surpnse stop
between major fund-raising speeches on
Reagan’s tour of the country.

Donald Stucks, treasurer of the Vander-
burgh County Republican central commit-
tee, saud the former movie actor was asked
if he intends to run agamst President Ford
for the GOP nomination.

“He saig that on a scale of 1 1o 10 he's
pissed 3. Stucks recalled.

The answer was more spectfic than ine
one Reagun guve newsmen

“I'll make wp my mind a
after I finish my speaxing teur,”
mer movie ¢

L]
few weks
the for-

- Felyag il e s by e T o3 A o123 ~
bmu it him to Dress Regicnal Airport.

With hm on the piane were several
representatives of Hy-Test Intermatonal,

“Inc.~a Holland based firm which has coal

rumung operaticns un Kentucky. The firm
owned the plane, and aiso appeared 0 be
me host for the visit which seemed

n the drive back tothP aiurpurt Reagan
wid a newsman peopie were te'ling him
they want *'a choice” in next year's presi-
dential election-not a race between two
non-conservative candidates.

—

“F think most Republicans are comser-

vauve,

" the current {avorite of the conser-
. D B 13 -

SEP 261975,
par cent

vatives said. "'And | think the entire coun-
ry 1s becoming more conservative.”

Reagan said he humself 1s anexample of
the shift to conservative thinking.

“Why n 1048 I campaugned for Harry
Truman (then the Democratic presigent)
for re<€lection,” he recalled.

Even as an unannounced candidate. he
revealed that he’s upposed to the "Wash-
ington family” running the country.

“The peopie want a government that
will get off their backs and out of their
pockethooks.” he added.

-He said the econuomic poiicies pushed by
the Democrat-controlled Congress in the
last 20 vears have brought the country 2
kind of recession 1n which jobs 20 unfilicd
while poiential workers draw urem
ment checks

But just how he came to be detivenine

hus Mmessiage 10 Evansvilie vesterday was
suII a pohitical mystery (oday.

.“J“_y’U" Russell LAU_\d. who s1d he had
m word on it untl vesterddy moiung.
e Lirpaoit,
arrive for the Cavod 5es3101L

Donaid Cox. the county chairman, ielt

~vansville Wednesday aiterncon withaut
knowing about the event vesterday. He
was represented by Robert Whiachouse.
his assistant.

Newsmen ravehing with Reagan sad
the Evansvilie “non-event’’ appeared to
have been a spur of thc moment decision
on how to spenc the time interval bétween
Reagan's speeches in Memphus, Tenn. and
Daylon Ohio.

“1 just wanted to have lunch with my
fmends 1n Evanswille,”” the 80 per cent
presidential candidate saxd.
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/R—eagan stops off here™

to take poke,

By Robert Flynn

The Fress Pohitics Pewrter -

Former Califorma governor Ronald

Reagao stopped off in Evansville today,

—Yaring as a presidential candidate s ex-

pexcted 1o and denying he has made a deci-
sion on whether to run.

_ **You have to wonder if anyone in the

—~

|
l

at Ford
291975

Picture on Poge 21.

Washington family really knows Datthe
country needs,” the formgf Repubiican
governor said. i

He made the remarks at Cress Region-
al Airport, stopping off in Evansvilie en
route to Ohio. )

Reagan was accompanied by former
Ohio congressmarn 'Buzz" Luxens, who is
seeking 10 regain his House sedt. and ex-
governor Loule Nunn of Kentucky.

Reagan said he was traveling around
the country making speeches and ex-
plainad he was "'just stoppiIng by 10 Meet
some people’” 1n Evanswille. altncugh the
short notice given local Repubiic.ans of =
plans caught the county pany Chairmiat.,

.. Donald Cox. out of town.

Mayor Russeil Lioyd had a full Guy o
campaigning scheduled. inciuding 4 Rwn
speech 10 @ senior Cilizens mevling. Jnd
wis unable 10 meet Keagan ai ine airpunt
He was expucted to see the former Califor-
nua governor later in the day.

€ all

-Reagan was met at the aupurt by Rud-
ert Whitehouse, local GOP headjuarters
manager: Llovd's executive ussistuani,
Randail Shepard and Mrs. Mabel Lurker,
secretary of the county GOP central com-
fruttee.

The former California governor was <

be i the city only bnefly but 100k Uie

" opcasion to complain about the fecderal

government, at which his remark about

the Washington “‘family” was obviously
aimed e

=~ He noted that the winning Democrat i,
a recent New Hampshire election for the
Senate based his campaign on running
against *"the Washington establishment.”
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Former California Gov. Ronald Reagan
said last night Republicans should seek in-
creased strength by appealing to inde-
3 pendents with a “new party” that offers a
g .conservative alternative to the Democrat-
) ic Partv.
“Tadav the bigees black of volers is
irned of [ by botl parties” Reapan te!d a
crowd of more than 900 that attended a
fundoraiang din rof the W act Tennsssee
il e Y '...‘ st thibea ! -
i \ iy f’l:.x(x':f.' ”!C
UNeTy Ui Years and
*he indonengents aod tel!

GOP To ‘App ul To fﬁ@e 7cndents |
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In ¢ rews canferenze price ¢ his oo :h:.: world difficui: for area of handauns, it TOW seems
spooch, Reagan said he is concerned about  law abiding ¢ dguns that we must face the situalion anu"aomx:
150 recemt aliempis on tae life of Presi- “In most cases, the people whe have  (hatitis geiting way out of cmn;ol.
dert For?, but kacws of no solution to the  guns now, it's iilegal for them to have Claiming that the l'*a xdgt.n has only
nroblems of sccurity for public officials them," szid Reagan. one purpose — violence,” — Carmichac!

and candidates. ile said, “1f T decide to He said that if he secks the Republicam proposed  an unspeci.’xed program of
run {for president), T doubt that it would nomination fur president. he will probabiy - heensing handgurs.

be g facter” in his method of notconticize rord, but obey what Le called Carmichacl lzter sat during the dinner
Gasmralining “the Nth comman dment -T‘tf‘.nu shm\ not :' a hmd tahie that incicded Memphis

Reopan's persanal security gua"ds Lad creak ovil of a Republiican Mavor Wyeth Chardle' and Repablican
all newsmen ardered cut of the small netabies former Gov. Winfield Dunr, wio

roum where the news conference was held Gil Carmichaci, Rc"u’ﬂican‘ rominee in - acted 2s master of ceremonies, Sen. Wil
nrior to the former covernor's appcaramc Mississippt's gubernetorial ciection, held  liam Brook (R-Tenn.). RL;;).' Rob:n_Scard |
for asecunty chee xand later steod watch & p es< conference befare P\;;.“.s and (ﬁ-'Tcrm ). state party crairman Dorich
at &ors while the governor spoke at the  said "when our president is neerly killed  Oilbam and last ycar's gubernatorial

dinner. twicc in 18 days, then 1t is ncussar) for rnominee Lamar Alexander.
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FEDERAL ELECTION COMMISSION

1125 K STREET N.W.
- MASHINGIONM.DC . 20463
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