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* CONFIRMATION OF MAIL$RAK TOSPM* ALAR LEVY
zo90 p s T to v
SV*'T E 70 0

*VA$S* DC 20036

* FEDERAL ELECTION C0MISSION
CLARA KIRCHER
1325 K ST N

* iASH1NbTON [C Z0463

S RE : MUR 1298

ON OCTOBER 30, 1980, THE FEDERAL ELECTION COMMISSION DETERMINED ON
* iTHE ASIS OF YOUR COMPLAINT THERE IS NO REASON TO BELIEVE

A VIOLATION OF THE FEDERAL ELECTION CAMPAIGN ACT HAS OCCURRED AND
ACCORCILNGLY HAS CLOSED THE FILE. AN EXPLANATORY LETTER
WILL FOLLOw.

CHAfLE% N. STEELE
GENEIA L COUNSEL

7626
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313 , [IIDSTREAM OR
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* FEUEiAL. ELECTION CONISSION
CLARA AIRCHER
1325 K ST N W

i~ WASHINGTON OC ZO63

RE: MU" 1298

ON OCTOBER 'C, 1980s THE FEDERAL ELECTION COMMISSION DETERMINED ON
THE bASIS OF LHE COMPLAINT FILED AGAINST YOU IN MUR 1298
IHERL iS NO REASON TO BELIEVE A VIOLATION OF THE FEDERAL ELECTION
CAMflA wkAAC[tPA S OCCtiRRED AND ACCORDINGLY HAS CLOSED THE FILE.
AN EYFLNAORY LETTER ILL FOLLOW.

CHARL2-I ,. STELLE
GEN -.. COUNSEL

7 9 ".6
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* CONFIRMATION OF MAILGRAt TOILOEN SMITH, CHIEF COUNSIL
SAY BUCHMAN, TREASURR
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* 901 S HIOHLAND ST
ARLINGTON VA 22204

FEOEAL ELECTION COMMISSION
CLARA iIRCHFk
1325 K ST N w

* WASHINGTON r C 0163

' RE: MUk 1i9F

ON OCTOBE 3L, 1980, THE FEDERAL ELECTION COMMISSION DETERMINED ON
IHE 6A:IS OF THE COMPLAINT FILEO AGAINST YOU IN MUR 1298
FHERE AS NO hgSON TO 8ELIEVE A VIOLATION OF THE FEDERAL ELECTION
CAMPAILNACTI-HA . OCCURRED AND ACCORDINGLY HAS CLOSED THE FILE.
AN [,T-LANTCItY LETTER wILL FOLLOW.

CHA; LES N. STELLE
GE NENA,. CCJ 4 L

7826
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FEDEkAL ELECTION COMMNISSION
CLARA KIcRCH0
1325 K ST N W

* WASH1kGTON DC 204630

* RE: muk 129a

ON OCIT8ER 30, 1980,p TH4E FEDERAL ELECTION C0ONNISSION DETERMINED ON
* THE bA.:IS OF THE COPIPLAINT FILED AGAINST YOU IN MUR 1298

THERL IS NO REASON TO BELIEVE A VIOLATION OF THE FEDERAL ELECTION
~, CAMPAIAMACT14AS OCCURRED AND ACCORDINGLY HAS CLOSED THE FILE*

AN [E.rLANATORY LETTER WILL FOLLOW.0

. CHA'PLL N. STEELE0
GFlJE. At-. COUN~SEL

78260
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20*3

October 31, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Loren Smith, Chief Counsel and
Bay Buchanan, Treasurer

Reagan for President
901 S. Highland Street
Arlington, VA 22204

Re: MUR 1298

Dear Mr. Smith:

You have previously beeni notified, via mailgram, of the
Commission's determination that there is no reason to believe
Ronald Reagan or Citizens for Reagan violated any provision
of the Federal Election Campaign Act of 1971, as amended.

Enclosed for your information is a copy of the General
Counsel's Report which was presented to the Commission, by
the Office of General Counsel, prior to its determination.

If you have any questions, please contact Suzanne
Callahan, the staff member assigned to this matter at (202)
523-4057.

Since

C esneS e
General Counsel



/'~I ~ FEDERAL ELECTION COMMISSION
WI'IYLY) WASHINGTON, D.C "J4~

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Loren Smith, Chief Counsel and
L~ay Buchanan, Treasurer

Reagan for President
901 S. Highland Street
Arlington, VA 22204

Re: MUR 1298

Dear Mr. Smith:

You have previously been notified, via mailgramn, of the
Commission's determination that there is no reason to believe
Ronald Reagan or Citizens for Reagan violated any provision
of the Federal Election Campaign Act of 1971, as amended.

Enclosed for your information is a copy of the General
Counsel's Report which was presented to the Commission, by
the Office of General Counsel, prior to its determination.

If you have any questions, please contact Suzanne
Callahan, the staff member assigned to this matter at (202)
523-4057.

Sincerely, L

Charles N. Steele
General Counsel



FEDERAL ELECTION COMMISSION
!'I ~ WASHINGTON, D.C. 2043

117 Octobor 31, 19810

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The Honorable Donald E. Lukens
State House
Columbus# Ohio 43206

Re: M4UR 1298

Dear Senator Lukens:

You have previously been notified, via mailgramn, of the
Commission's determination that there is no reason to believe
you violated any provision of the Federal Election Campaign Act
of 1971, as amended.

Enclosed for your information is a copy of the General
Counsel's Report which was presented to the Commission, by
the Office of General Counsel, prior to its determination.

If you have any questions, please contact Suzanne Callahan,
the staff member assigned to this matter at_(202) 523-4057.

General Counsel



FEDERAL ELECTION COMMISSION
W 7 WASHINMTON. D1 X41

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The Honorable Donald E. Lukens
State House
Columbus, Ohio 43206

Re: MUR 1298

Dear Senator Lukens:

You have previously been notifred, via mailgram, of the
Commission's determination that there is no reason to believe
you violated any provision of the Federal Election Campaign Act
of 1971, as amended.

Enclosed for your information is a copy of the General
Counsel's Report which was presented to the Commission, by
the Office of General Counsel, prior to its determination.

If you have any questions, please contact Suzanne Callahan,
the staff member assigned to this matter at (202) 523-4057.

Sincerely,

Charles N. Steele
General Counsel-.



FEDERAL ELECTION COMMISSION
WASHINGTON. O.C. 2463

October 31, 1980

CERTIFIED MAIL
RETURN RECEIPT REUSTED

Paul Alan Levy
2000 P Street, N.W.
Suite 700
Washington, D.C. 20036

Re: MUR 1298

Dear Mr. Levy;

You have previously been notified, via mailgram, of the
Commission's determination that there is no reason to believe

-. Ronald Reagan, Citizens for Reagan, Donald E. Lukens or Hy-Test
Coal Company violated any provision of the Federal Election
Campaign Act of 1971, as amended.

Enclosed for your information is a copy of the General
Counsel's Report which was presented to the Commission, by
the Office of General Counsel, prior to its determination.

The Federal Election Campaign Act allows a complainant to
C? seek judicial review of the Commission's dismissal of this action.

See 2 U.S.C. S 437g(a)(8).

If you have any questions, please contact Suzanne Callahan,
the staff member assigned to this matter at (202) 523-4057.

S incr' y,

Charles N. Steele
General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20461

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Paul Alan Levy
2000 P Street, N.W.
Suite 700
Washington, D.C. 20036

Re: MUR 1298

0Dear Mr. Levy:

You have previously been notified, via mailgram, of the
Commission's determination that there is no reason to believe
Ronald Reagan, Citizens for Reagan, Donald E. Lukens or Hy-Test
Coal Company violated any provision of the Federal Election

Campaign Act of 1971, as amended.

Enclosed for your information is a copy of the General
Counsel's Report which was presented to the Commission, by
the Office of General Counsel, prior to its determination.

CThe Federal Election Campaign Act allows a complainant to

seek judicial review of the Commission's dismissal of this action.
C See 2 U.S.C. S 437g(a)(8).

If you have any questions, please contact Suzanne Callahan,
the staff member assigned to this matter at (202) 523-4057.

Sincerely,

Charles N. Steele
General Counsel



FEDERAL ELECTION COMMISSION
WAS,4IoN0 D.C. 2M3

October 31, 1980
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Ray Cumberledge
3363 Coldstream Drive
Lexington, KY 40502

Re: MUR 1298

Dear Mr. Cumberledge:

You have previously been notified, via mailgram, of
the Commission's determination that there is no reason to
believe you violated any provision of the Federal Election
Campaign Act of 1971, as amended.

Enclosed for your information is a copy of the General
Counsel's report which was presented to the Commission, by
the Office of General Counsel, prior to its determination.

If you have any questions, please contact Suzanne
Callahan the staff member assigned to this matter at (202)
523-4057.

Sincek,

General Counsel



* tc *

0

FEDERAL ELECTION COMMISSION
WASHINGTON. I)( 2O464

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Ray Cumberledge
3363 Coldstream Drive
Lexington, KY 40502

Re: MUR 1298

Dear Mr. Cumberledge:

You have previously been notified, via mailgram, of
the Commission's determination that there is no reason to
believe you violated any provision of the Federal Election
Campaign Act of 1971, as amended.

Enclosed for your information is a copy of the General
Counsel's report which was presented to the Commission, by
the Office of General Counsel, prior to its determination.

If you have any questions, please contact Suzanne
Callahan the staff member assigned to this matter at (202)
523-4057.

Sincerely,
70V

Charles N. Steele
General Counsel



7. Close the file.

8. Notify the respondents.

Attachments
Complaint ( 16 pages)
CFR Response ( 2 pages)

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election Commission, hereby
certify that the Commission, on October 30, , 1980, by a vote of 5 to 1
adopted the above recommendation of the General Counsel in this matter.

Date: Ar Y f~8

Voting fov the Recommendation: Ccmmissioners Friedersdbrf tbarry, PePYt,

and Tiernan.

Voting Against the Recommendation: Comiissioner Harris

Absences or Abstentions (Indicate): None
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FEDERAL ELECTION COMMISSION
WASHINGTON, DC. 20463

MEMRANDUM TO: CHARLES STEELE

FROM: MARJORIE W. E4MONS/MARGARET CHANLEY',?1'

DATE: OCTOBER 30, 1980

SUBJECT: OBJECTION - MUR 1298 - Expedited First
General Counsel's Report dated 10-29-80

The above-named document was circulated on an

EXPEDITED basis at 3:30, October 29, 1980.

Commissioner Harris submitted an objection at 10:19,

October 30, 1980.

This matter will be discussed in executive

session on Thursday, October 30, 1980, at 2:00.
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FEDZRAL ELRCTION COMMSB083
1325 R Street, N.4 lk,

Washington, D.C. 20463

FIRST GENERAL COUNSEL'S ;SAFRJP

DATE AND TIME OF TRANSMITTAL
BY OGC TO THE COMMISSION J I-.

COMPLAINANT'S NAME:

RESPONDENT'S NAME:

RELEVANT STATUTE:

INTERNAL REPORTS CHECKED:

FEDERAL AGENCIES CHECKED:

MUR# 1298
DATE COMPLAINT RECEIVED
BY OGC 9025-80

STAFF MEMBER Callahan

Paul Allen Levy

Ronald Reagan, Citizens for Reagan,
Donald E. Lukens, Hy-Test Coal Company
of Kentucky

434(b), 441a, 441a(f), 441b

Citizens for Reagan
AO 1975-72, 1975-13, 1975,8, 1975-108
MUR 021

n/a

SUMMARY OF ALLEGATIONS

C On September 25, 1980, Paul Alan Levy filed a notarized complaint
with the Commission alleging violations of the Federal Election Campaign

C Act by Ronald Reagan, Citizens for Reagan and Donald E. Lukens (Ohio
State Senator).

Levy's allegations are based on the contents of an extensive
newspaper article which appeared in the Kentucky Post on June 6, 1980.
According to the newspaper article, Ronald Reagan utilized an airplane
rented by the Hy-Test Coal Company of Kentucky, Inc. on a one day tour
of Ohio, Indiana and Tennessee; the trip ended in Chicago, Illinois.
(The Hy-Test Company went bankrupt in 1976.) The article is specific
as to the cost of the rental - $3,325 - and the payment by Hy-Test.

The complainant alleges: (1) a violation of S 441b in that the
cost of the plane was paid for by a corporation, (2) 'a violation of
S 441a in that the $3,325 rental cost for the place exceeds the contri-
bution limitations of S 441a, (3) a violation of S 441a(f) in that the

P2: 24



- 2 -

Reagan campaign knowingly accepted an excessive in-kind contribution,
and (4) a violation of S 434(b)(2) in tht the campaign failed to
report receipt of the subject in-kind contribution. I/ These
allegations are premised on the conclusion that Reagan was a candidate
on the date of the trip, September 25, 1975.

EVIDENCE/ANALYSIS

All respondents named by Levy and Thomas Bunch, the Bankruptcy
lawyer for Hy-Test, were sent copies of the complaint on September 29,
1980, and were given 15 days in which to respond. Mr. Bunch informed
this office that he forwarded the complaint to Ray Cumberledge who
was vice president of Hy-Test at the time the alleged violations
were committed.

On October 17, 1980, Loren A. Smith, chief counsel to the Reagan
Campaign filed a response to the allegations. Neither Senator Lukens
nor Ray Cumberledge have responded. Thus, the analysis of the alleged
violations is based solely on Levy's complaint and attachments and

06 Smith's response filed on behalf of the Reagan Campaign.

According to the Post article, State Senator Lukens worked on
Reagan's behalf in the summer of 1975 and invited him to speak at a
fundraiser in Dayton Ohio "while Reagan was on a nationwide campaign
swing"; it was not clear from the article what the purpose of the
fundraiser was. Lukens contacted an associate, Lester Lee, president
of the Hy-Test Coal Company and requested use of the company plane to
provide ttansportation for Reagan to Dayton. Hy-Test did not have a

7 plane but its president, Lester Lee, rented a Lear Jet from Sprite
Flite Jets of Lexington, Kentucky for Reagan's trip.

The article states that on September 25, 1975, the jet picked up
Reagan in Memphis, Tennessee and then flew to Lexington, Kentucky

c to pick up U.S. Senator Louie Nunn and Senator Lukens. The planethen took the group to Evansville, Indiana, where a luncheon was
held at the Ramada Inn. The $115 cost of the luncheon was billed
to Hy-Test but was never paid, according to bankruptcy records
checked by the reporters.

On the afternoon of September 25th, the jet flew Reagan to
Dayton, Ohio where he held a press conference and was later guest
of honor at a fundraiser at the Associates Club in the University
of Dayton arena. The article does not specify whom the fundraiser
was for. However, a review of Citizens for Reagan (CFR) reports
do not indicate that the committee made expenditures in connection
with nor received proceeds from a Dayton fundraiser held in

1/ The attached news articles are not clear photocopies as those
submitted by the complainant were not clear.
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September of 1975; in facto no fundraisers were reported by
CFR in September, 1975. According to the article,# tickets to
the fundraiser cost $25 to $100 per couple. J. Holmes, who was
Reagan's press secretary at that time is quoted in the article
as saying that the fundraiser and trip were in connection with
Lukens re-election campaign; Lukens denies that statement.

Again, according to the article, "after the party, Reagan
spoke to a crowd of more than 500 at the arena, denying repeatedly
he was a presidential candidate." After the Dayton appearance,
Reagan was flown to Chicago, the final stop of the trip. The next
morning he addressed the Executive Club of Chicago. The Chicago
speech on the subject of the transfer of authority from the federal
level to state and local levels is characterized by the Post as
sounding like a candidate's speech.

Lester Lee, who apparently made all the arrangements and
141 payments for the plane rental is dead. According to statements

in the article, the other officers of the corporation at that time
0 do not have knowledge of the facts surrounding the alleged violation.

N As set forth in 2 U.S.C. S 441b, corporations are prohibited
-. from making contributions or expenditures in connection with federal

elections.

In the instant matter, it would appear that corporate funds of
Hy-Test financed the trip at issue and that the cost of the trip was
not reimbursed by the Reagan campaign. The issue which must be
addressed here is whether the corporate expenditure by Hy-Test was

T_ made "in connection with" Ronald Reagan's 1976 presidential campaign.
If the Commission finds that a corporate in-kind contribution was
made to CFR by Hy-Test, a violation of S 441b and S 434(b) will have
been committed. However, because corporate contributions are prohibited

C71 entirely, they are not subject to the contribution limitations of
S 441a. Therefore, the alleged violation of S 441a and S 441a(f)
are not addressed in this report.

Loren Smith has responded to the allegations by stating that
the purpose of the trip was Republican Party Fundraising. Smith
states that "the Republican Women of Montgomery County [Ohio] asked
Buz Lukens if he could get Governor Reagan for a fundraiser for their
group" Reagan accepted the invitation contingent upon Lukens providing
an airplane, which he did. Smith states that no money was solicited
or received by Reagan during the trip because the purpose of the trip
was to raise money for local Republicans. As previously stated, CFR
does not show receipt of fundraiser proceeds during the time the
alleged violation took place which is consistent with Smith's contention.

Smith cites the General Counsel's Report dated October 4, 1976,
in MUR 021 which he believes relevant to the instant matter,
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Public exposure by an individual who is a
candidate will not be presumed to be for the
purpose of influencing an election, provided
that it can be shown that the appearance had
some alternative justification. Thus# the
appearance will not be presumed to be for the
major or primary purpose of influencing an
election if: the candidate's appearance was
made in a non-election year for party building
purposes...

Smith also references AO 1975-72 in which the Commission
determined that appearances made by President Ford at party functions
prior to January 1, 1976, would not be presumed "to be candidate
related."

Since CFR did not receive any contributions or receive any
fundraising proceeds as a result of the Dayton trip, the issue of
whether a corporate expenditure has been made hinges on whether
Reagan's appearances are presumed to have been for the primary
purpose of influencing his election.

N The Commission has previously taken the position that "all
speeches made [by a presidential candidate] before substantial
numbers of people are presumably for the purpose of enhancing
his candidacy." (AO 1975-13) Accordingly, the candidate is precluded
from accepting contributions prohibited under 2 U.S.C. S 441b in
connection with any such appearance. (See AO's 1975-8 and 1975-13)
However, if such appearance occurs prior to January 1st of the election

r year, is for party building purposes, and is not intended to influence
the candidate's election, the appearances are not subject to the
limitations set forth in the Act. (AO 1975-72)

AO 1975-13 is distinguished from AO 1975-72 in that the latter is
applicable to party appearances which do not involve express advocacy
of the candidate involved. In order for expenditures in connection
with an appearance to be subject to the limitations of the Act, the

primary purpose of such appearance must be presumed to be to influence
an election.

In the instant matter, the $115 luncheon in Evansville, even if
paid by Hy-Test, would not appear to constitute an expenditure in
connection with Reagan's candidacy. Based on the $115 cost of the
luncheon held in Evansville, it seems likely that only the party
traveling with Reagan could have been in attendance and that would
not constitute a substantive crowd. Therefore, the luncheon cost
billed to Hy-Test should not be presumed to have been intended to
be an expenditure in connection with Reagan's election.

Reagan's appearances at the Dayton Fundraiser was presumably
for the Montgomery County Women's Club and that it is the view of
this office that the costs incurred with respect to his appearance
are not subject to the limitations set forth in the Act. It is
not clear whether his speech later that evening to a crowd of "more
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than 500" at the arena was party related but it is known that
during his speech, Reagan "repeatedly [denied] that he was a
candidate." Based on his denial of candidacy, his speech cannot
be considered to have been for the primary purpose of furthering
his election and it is the view of this office that the costs in-
curred respect to his appearance are not subject to the limitations
set forth in the Act.

Senator Lukens and Governor Reagan were flown to Chicago as
the final stop of the trip where Reagan addressed the Executive
Club of Chicago.

We do not have specific information regarding the content
of Reagan's speech or the number of persons in attendance at
the Executive Club. However, we believe that the issue here is
whether the flight to Chicago should be considered a corporate
expenditure in connection with Reagan's election or whether the
flight should be considered to be part of the agreement to provide
him transportation to and from Dayton. This office believes the latter
to be the case. Reagan agreed to accept the invitation to appear at
the Dayton party function contingent upon transportation being provided.

07, As Reagan was in Memphis on September 25th, Tennessee is where the
04 trip originated. On that same date, Reagan made his party related

appearance and was flown to Chicago. The mileage between Dayton and
N Memphis is 522 miles whereas the mileage between Dayton and Chicago

is 271 miles. Therefore, the corporations did not expend additional
-. funds flying Reagan to Chicago versus flying him round trip from

Memphis. Although Reagan was flown to a city different from his
point of origin, we believe that the original agreement hinged on
transportion to and from Dayton and the fact that the trip ended in
Chicago does not change our analysis of this matter and it is

C_ recommended that the Commission find rio reason to believe that a
corporate in-kind contribution was made.

RECOMMENDATIONS

C7 1. Find no reason to believe that Ronald Reagan or the Citizens
C for Reagan violated 2 U.S.C. S 434(b).

2. Find no reason to believe that Ronald Reagan or the Citizens
for Reagan violated 2 U.S.C. S 441a.

3. Find no reason to believe that Ronald Reagan or the Citizens
for Reagan violated 2 U.S.C. S 441a(f).

4. Find no reason to believe that Ronald Reagan or the Citizens
for Reagan violated 2 U.S.C. S 441b.

5. Find no reason to believe that Donald E. Lukens violated any
provision of the FECA.

6. Find no reason to believe that Hy-Test Coal Company violated
2 U.S.C. § 441b.



7. Close the file.

8. Notify the respondents.

Attachments
Complaint ( 16 pages)
CFR Response ( 2 pages)

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election Commission, herebycertify that the Commission, on October 30, , 19 80, by a vote of 5 to 1
adopted the above recommendatios of the General Counsel in this matter.

Date: October 30, 1980 rla0 &d.A 07
OF w T

Voting for the Recommendation: Coutissirners Mo, Friedeirf, ?Garry, eiche,

and Tiernan.

Voting Against the Recommendation: Commissioner Harris

Absences or Abstentions (Indicate): Nonse



ATTORNEY AT LAW ~ECIED
2000 P S"EET. K W.. SUITE 700

WASHINGTON 0. C. 1003

(2021) 75-3704 J bSEPZS A1D :5

September 25, 1980

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Commission:

I wish to make a complaint against Ronald Reagan, Citizens
for Reagan, and Donald E. Lukens, a supporter of the Reagan campaign,!/
for having violated 2 U.S.C. SS 441a(f), 434(b)(a), 441b and
442a(a)(i)(A). Specifically, Thomas Scheffey and Gary Webb have
reported, in an article appearing on June 6, 1980, in the Kentucky
Post, that Messrs. Reagan and Lukens and Citizens for Reagan
accepted an in-kind contribution, in the form of the use of a
rented plane for a Reagan campaign swing through several Midwestern
states (as well as a luncheon at one of the stops) from the Hy-Test
Coal Company of Kentucky, Inc. They report that the cost of the
plane was $3324.88, and that the bill for the luncheon was $115.
A copy of the article is attached as Exhibit A. I also include
a short statement that summarizes and discusses the article's
relevance to the violations I believe have occurred. Finally, Webb
and Scheffey report that the contributions were not reported.

I certify that the foregoing is true and correct under
penalty of perjury.

W AND SWORN TO BEFORE

)USLIC. D. C

I request that you investigate this matter and take prompt
civil and/or criminal enforcement action.

Sinetely, yours,

Paul Alan Levy

!/Mr. Lukens is a State Senator from Ohio.



CITIZAEN FOREAAN )
)

complainnts.)

V. -~ ) No,

RONALD REAGAN,
DONALD LUKEN~S,)
CITIZENS FOR REAGAN*

Respondents.

STATEMENT IN SUPPORT OF COMPLAINT

This statement is filed in support of my complaint, filed

today, calling for an investigation of Ronald Reagan, Citizens

for Reagan and Donald E. Lukens, who appear to have violated

the Federal Election Campaign Act, 2 U.S.C. SS 434(b)(2),

441a(a) (1) (A), 441a(f) and 441b(a), in that they accepted, in a

manner that on its face shows their knowledge of the facts that

made their acts wrongful, contributions to Mr. Reagan's campaign

for the presidency in excess of $1000 from a corporation, Hy-Test

Coal Co. of Kentucky, Inc.l/ The contribution was in the form of

the use, on September 25, 1980, of a rented airplane that cost

$3324.88. Moreover, in violation of S 304(b) (2) of the Act, 2

U.S.C. § 434(b) (2), they failed to report the contribution.

l/As shown by the series of articles in the Kentucky Post
th'at revealed the information on which this complaint is based,
hv-Test was little more than a criminal conspiracy directed to
swindling millions of dollars from foreign coal purchasers.
Although this is a matter to be determined by a tribunal higher
than the Commission, this incident, along with Reagan's association
with such figures as Roy Williams, raises substantial questions
about rIr. Reagan's prospective willingness to support enforcement
efforts against orqanizud crir'inal activities, or indeed whether
he may in fact be the preferred candidate of such elements.



O uonald Reagan had authorized the formation

of a politi'CA Com tee to support his candidacy forpresiaentf.

See Exhibit ,' Whatever .his status may have been before 
tbat'...

date, certainlY from that day forward he 
was a candidate within

the meaning of S 301(b) of the Act, 2 U.S.C. S 431(b), and

Citizens for Reagan was a political committee 
within the meaning

of S 301(d) of the Act, 2 U.S.C. S 431(d). 
Indeed, the committee

repeatedly asserted its legal authority 
as such in the following

months. E.g., Exhibits C and D.

According to a series of articles appearing 
in the Kentucky

Post in May and-June of this year, reported and 
written by

Gary Webb and Thomas Scheffey -- Exhibit A is 
their article of

June 6, 1980 -- Mr. Lukens, then as now 
a supporter of the Reagan

candidacy, sought from three corporations the 
loan of a plane for

Mr. Reagan to make a campaign swing through 
Kentucky, Indiana,

Ohio and Illinois. The first two corporations -- Armco Steel 
and

Champion Paper Co. -- refused the request, but 
a third, Hy-Test

Coal Co. of Kentucky, Inc., agreed to lend a plane at no charge.

In fact, Hy-Test did not own a plane, but rather 
rented it from

Sprite Flite Jets, Inc., of Lexington, Kentucky, for $3324.88.

The plane picked up Mr. Reagan on the morning of September 25,

1975 in Memphis, Tennessee; flew him to Lexington, Kentucky, where

former Gov. Louie Nunn, a founder of Citizens 
for Reagan, came

abord; and then to campaign appearances in Evansville, Indiana,

Dayton, Ohio and Chicago, Illinois.

Because Mr. Lukens sought a plane from other 
corporations be-

fore turning to Hy-Test, it is likely that he knew that 
the in-

kind contribution was coming from a corporation. 
Indeed, it was

obvious to observers that the use of the plane 
was being contri-



cont riouted 'b4the *n* , ae bi:t y, seae .arti

the Evansvigo- -ess. >,,cordinly- Reagan and his-.O tte -

can scarcely, claim that -they were unaware of the corporae", 
.

origin of the-contribution, which. obviously violated-.. 321 f

the Act, 2 U.S.C. S 441b(a). Moreover, given the high cost of

airplane rentals, and the substantial time and distance involved,

Reagan, Lukens and Citizens for Reagan can scarcely deny knowing

that the in-kind contribution exceeded $1000 in value, in vio-

lation of S 320(a) of the Act, 2 U.S.C. S 441a(a) .2/

The remaining issue that requires discussion here is the

contention by & Citizens for Reagan representative that the pur-

poses of the trip were wholly unrelated to the Reagan campaign, that

it rather was intended to benefit Mr. Lukens' campaign for re-

election to the state senate. As Messr's. Scheffey and Webb point

out, however, Mr. Lukens flatly denies this pos5ibility. More-

over, no campaign stops were made in Mr. Lukens' district, and a

stop was made to pick up Mr. Nunn, a former governor of Kentucky

who was at the time one of the top officers of the Reagan campaign.

See Exhibit D. Mr. Nunn, too, identified the trip as a Reagan event.

Finally, the flight ended by delivering Messrs. Reagan and Lukens

to Chicago for further campaign appearances. The attached news-

paper articles, Exhibits E, -F, G, and H, further show that the

trip was dedicated to Reagan campaign activities.

Accordingly, there can be little doubt that Mr. Reagan, his

2/Although the contribution was made almost five years ago, the
failure to report the contribution not only did not take place
until much later, but indeed concealed the violations from public
notice until Messrs. Sheffey and Webb reported it a few months ago.
Accordingly, the applicable statute of limitations for civil and
criminal enforcement action have been tolled and Commission investi-
gation and enforcement are still appropriate.

-3-
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campaign cozmittee, and certain Mr. Lukens, knowingly'&acepted
'

an unlawful campaign contribution from Hy-Test Coal Co. of.

Kentucky, Inc. The contribution was In violation of 2 U.S.C.

SS 441a(a) (1) (A) and 441b(a), thus the obviously knowing receipt

violated 2 U.S.C. S 441a(f). Finally, the failure to report the

contribution violated 2 U.S.C. S 434(b)(2).3/

I request that you investigate these violations, and take

appropriate enforcement action against the violators. As the

Senate is doing with respect to the Billy Carter affair, it would

be appropriate, for you to complete your own investigation and

Cevaluation, and to present your conclusions for public judgment,

0 before the presidential election.

Respectfully submitted,

Paul Alan Levy

C-

Suite 700
2000 P Street, N.W.
Washington, D.C. 20036
(202) 785-3704

Complainant

September 24, 1980

3/There may have been a separate violation insofar as the

campaign accepted the in-kind contribution of a luncheon at the

Evansville, Indiana Ramada Inn. Apparently, Hy-Test agreed to

pay this bill, but declared bankruptcy before the bill was paid.

The fact that Hy-Test did not actually pay the bill is irrelevant,

because its contribution was not money, but goods and services.

Accordingly, acceptance of the contribution and failure to report

it constitute separate violations of 2 U.S.C. § 434, 441a and 441b,

which you should investigate and prosecute as well.

-4-
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d Reagan basks in the welcome at Evansville's airport while the man who took him there,
- Lee (right), puffs on a cigaret. Included in the party are Ohio State Sen. Donald E. (8117)
,s. second from left, and Ray Cumberledge (partially hidden to the immediate eft of L.,
.erledge was vice president of Lee's Hy-Test Coal Co., which paid tor the Jet that few Reagan
",emphis on whinwind tour of Evansville'and three other cities on Sept. 25, 1975.

By Gary Webb
and Thomas Scheffey

k&-tr.c* , Past sl WrInter

When Lester Lee used to talk
about Ronald Reagan, Hly-Test
Coal Co. office manager Fred J.
Ellers Jr. Would listen skeptically.

"Lee was such a braggart. He
said he'd L'een flying around with
Ronald Reagan. I couldn't figure
it. Why would Reagan fool with.
such a dinky outfit? I mean, we
were brand new. We had nothing
to offer anyone," Eliers remarked.

Ellers, 39, a tall, scholarly-
looking Park ilfls man, remained
doubtful of Lee's talk until Vly-
Test fired its bookkeeper, Lee's"

brother-in-law David Fleissner.
Ellers inherited the green binder
Fleissner used as the company
ledger.

Written several times in Ink on
the ledger sheets were the words:
"plane rental for Reagan trip."

"It was kind of a shocker,"
Ellers admitted. But Lester Lee
surprisL-d a lot of people.

After spending most of his life
behindi birs for a variety of felo-
nies, Lee quickly bc-atne presi-
dent of A multI-iiatIonid coal cor-
poration headquartered in
Lexington, hly-Test,Coal Co. of
Kentucky Inc,

..T COL ' " 'lLtal friend Ronald Rea,.TI COALdrumming up Midwesern ..

port for Reagan's cand,.dacy
CM! 10* Lw,,'o'XT Q 'the IM97 presidential electUon.

,:,. .. , -..-. . ,Lukens said he Invited the
California governpr to spea:;
fundralser In Dayton, Ohio.

.- . . ..... , ... • .. .-SepL 25. 1975, while Reaz.,
. , , -. - on a nationwide carp:4n.

S. .4 .. But there was one probjem.

By late summer of 1975, Hy-
Test had a lot of money. Its coal.•
contract with the country of Tur-
key was worth $55 mIllion, and
the company projected a $3.5 mil-
lion profit by December. 19& Lee
was spending some of.that money
to build up fly-Test's Image. In
August, 1075, he hired Onio State
Sen. Donall E. (Buz) Lukens as a
public relations consultant./

Lukens and two other men
formed The Shelley Co. in New
Albany, Ohio, to tend to Ily-Test's
needs.

Lukens said he got a call ':
the Reagan entourage a few

.before Reagan was to appea
* Dayton.

* .. "They said: 'Man, we can"
a plane. We'd like to maikie

- Dayton appearance.' I told t%
.'Look, If you get him to Da
I'll getyou a plime.' I didn". h.
plane, but I told them I'd -t.
Lukens recalled. o

Lukens said he first rie
get the loan of a corpora -a V
from Armco Steel of Mce'.
Ohio, and Champion Paper (
HamUton, both of whichta:
Lukens' Fourth Senate IY
le was not successful.

"I was getting a little de.
ate," he said.

So Lukens called his part.-
The Shelley Co., Charles V.:
59, a convicttd burglar %4i-',
criminal record, and spo

Lukens was also doing work
that summer for his loiitiie pO-. -Morc on. ;'

boAfta ma . - - - - - --- - -.- -- -- -- I- - - - - 6km&" WVAGO4.- aftb I



Retagtiniiity have told the
Datyton~ crowdt he, WaFII't a. C;iiuii

date, but when lie addrc.,:ed the
Excett e Cl1b of Chici go the
next niorilli.g, he certainly

sounI(d4ed like onle.

At tiat g:ttherlng. R!eagan
delivered his mo.-;t significant
speech of the 19'.6 catmpaign, his
famous $,0 billion gaffe.

"Whaft I propo. e Is nothing less5
than a systeiattc transfer of au-
thorily and resources to the
states, a progran of creative
federalis:n for America's third
century," Reagan said.

lie pre.sented a detailed plan
that was to be the ecoormi!c foun-
dation of his cainp:nign -- and he
spent the rest of the campaTitgn
defending his arithnetlc.

Lukens went, on Reagan's be-
half, to address a national con-
ventLion of office outfitters that
vsoe morng.ig. .

Tile trip cost Hy-Test Coal Co.
Kentucky Inc. $3324.83 for jet

pane rentals, which It paid from
6s account at First Security Na-
:onal Bank In Lexington. The
' 15 80 Evansville luncheon also
as billed to ly-Test, but it was

.-ver paid. It Is listed in Ily-Test'svp"
ri~nkruptcy files.

Neither expense appears as a
a.rnpaign contributionl, obliga-

'Ion or debt In the 1975-1976
, ucords of Citizens For Reagan.

The contributions were never
!,ported, Joe Holmes told The
,entucky Post In a recent Inter-

;'t:.W. Holmres was Reagan's press
.+:reutiry at the time. He since

.s been named communications' i.ector ,
Our position Is that Gov. Rea-

-n was not a candidate In Sep-
.ember of 1975," Holmes -said.

,Jnll you formnally announce,
,Jd're not a candidate." Reagan
Ormally announced Nov. 20, 1975.

Further, Holmes asserted,
i:ere was no need for Reagan to
':,ort the contributions because
ie entire Hy-Test trip was for
n. I,ukens' state senate re-elec-

campaign.

Holmes' first statement Is
:ong, according to the Federal
,ection Commission. And
a! k:ts de:in.vd the -.econdo ie.

According to FEC records,
,rnild Re:nwan legally became a
.rdldate on July 24, 1975, the day
,iens For Reagan filed its
ganiz:tLional statemient with
,t FEC and began reporting
:.tributions to the Reagan cam-

:r.n.

"A formal announcement
csn't mean a thing In terms of

federal election canipaign
said FEC Public Affairs

oirector Fred Elland.
rhe Federal Election Cam-

,iga Act of 1971 states that a
,.rson becomes a candidate and
, legally required to report cam-
ign contributions and expendl-

- when he has "received con-
It,atlons or made expenditures,

has given his consent for any
I.-r person to receive or make
,•tributions."

£ l '. i .1 1 1 . , it l S % .I , ; 6 1 ,&, --, -,-. .. .. -

hlt ly (l:>. , +~g the Citi" s,E "
or .Plt:lll (tlllll ll, c W hen llIt

fllv, lIt-S of .is,.t!)i~ ! ; t il lflil

witi thic i" In lily, 19'

Ellnd cited the recent d-
WardFc! K.ilitdy draft in 'iliit i'
all exlruple. "We hd sole 70

icoinnitte,:es reglstc-r for Kennedy.
Each timle one of thni reglsterec,
Kennedy wrote us and told us he
wa.s di!;:Lvowlng that committee,"
Eland explAned...

That was not the case with
Ronald Reigan In 19 . Far from
disavowing Citizens For Reagtan,
Reagan wrote the committee
chairman on July 14, 175 - more
th.!,n two months before thei Ily-
Test trip - and said he recog-
nlhitd "tie committ'ee must file
with the Federal Election Coin-
mission as working on miy behalf.
I tru.st this letter will suffice ars
my consent for purpoxs of allow-
ing you to do so."

In fact, Lukens arid Lee dis-
* cussed contributing to Reagan's

campaign while they were flying
with Reagan on the Ily-Test Jet.

"They were going to give big
contributions. They had all these
friends, these coal miners, who
were going to give $10X) each,"

i Luken:said.
Lukenis said Lee an1d Wheler

nade "big, talk. They said, 'Oh,
don't worry. We'll get you $10,000
or $15,000 or $20,000.' I said, 'Look,
If you want to make an linpres-
sion on Reagan, the thing to do is
give a leg:zlcontribution. Hit your
friends tip,"' Lukens said.

Federal election laws prohibit
personal political campaign con-
tributions In excess of $1000.

Lukens said "nothing ever
came of It. I checked." Lukens
told The Kentucky Post he asked
Reagan a few weeks after the trip,
"What have you got from Ken-
tucky or West Virginia or Ohio?
Any $1000 goodies? Nothing."

Reagan's very presence on Hy-
Test's jet appears to be a violation
of federal election laws which
prohibit corporations from giving
"anything of value" to a federal
office-seeker.

"Corporate contributions have
been illegal since 1907," the FEC's

I Elland said.
Accepting illegal contributions

or failing to report contribtions
carries stiff civil and criminal
penalties. A candidate who will-
fully viQlates the federal election
laws can be fined $25,000 and
Imprisoned for a year.

But Reagan. spokesman
Holmes said the contributions
weren't Illegal because the entire
Hy-Test trip "was not a Reagan
activity. The Governor went to do
a series of fundralsers for Sen.
Lukens. Sen. Lukens asked Gov.
Rqg~an to appear at fundralsers
for the Senator's campaign."

Holines was asked why a state
senator from Middletown, Ohio,
would be campaigning for re-
election In Memphis, Tenn., Lex-
ington, Ky., Evansville, Ind., Day-
ton, Ohio, and Chicago, Il1.

"I would suggest you pose that
question to Sen. Lukens," Holmes
replied.

Lukens flatly denied any por-
tibn of the trip was for his cam-
paign.

"First of :ll. Da:yton Isn't even
in my d strlct, a ul IEvjjj.,- l.lt' i:',n't
e t inY state. And the ('.!it7.gostop was (Reagin's) hay.'
I' lot- 1, - . . n . .. • .

A IULUi b t
b L) U11iuicy froiru

c. ops. And I received no
-Y Lrom I ester Lee or Ely-t. elth er pt,'r.so)ally or politi -

cally. f'ldcs, how would Joe
Holtie.,s ks V1ow? lit! a Il't eveui on
board then," Lukens -aid sharply.

Cltl.'".,s For Ue: ' in co-foull,-
er Loule Nuin hud no trouble
deciding which candidate the Hy-
Test trip benefited. "I felt It was
for Reagan. I don't know why
Reagan would have been down
there making an appearance for
LukensiIn Evansville."

*p~g

Holnes refused to allow The
Kentucky Post.to speak to Rea-
gan about the campaign trips, or
any other contributions Lester
Lee or 1ty-Test may have made to
Reagan during the last election.

Lukens, when asked If Lee
gave Reaga'n any cash contri'bu-
Lions during the plane trip, sdId:"I cannot say he didn't,but I don't
know that he did."

For weeks, Holmes saldJhe
would not even broach the sub-
Ject with Reagan. "He can't be
bothered with things like this,"
Hornles declared. But more re-
cently, Hoimes said, "I've talked
to the Governor about anything
from a Lester Lee, and he said he
doesn't remember any Lester
Lee."

But Lee reniem bered Reagan.
While working at the adult book-
store on Monmouth Street, Lee
would boast that he and Reagan
were close friends.

Reagan's direct association ;'
with fly-Test appears to have
ended with the plane trip. But
Lukens' certainly did not.

NEXT: Lester Lee's coal empireeolapse.- ' i

II
I; I

Sen. Donald (Buz) Lukers.."
Any $1000 goodies?'

['i~, ..- .% .
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The lWAUt Il boom drew a
host of -- li idlers find racke-
tUers Into the Industry. Auiong
them was ILester Lee. a con-
victed rapist und suspected hit
m an w ho was oncelon the
FlI's Ten Most Wanted list.

Lee was murdered Jan. 7,
1978, In a seedy adult bookstore
in Newport. But his collengues
In crime ure ilive and well. In

-The Coal Connection." Ken-
tzicky Post SUaMf Writers Gary
Webb and Tom Scheffey reveal
the swindlers' techniques and
document their successes.

With the federal government
counting on coal to provide a
bigger share of the nation's
energy needs, another coal
boom Is building.

And the swindlers are ready.

~.31

7 a

t X

The $90 billion question - Reagan's controversial plan for the

nation's economy - arose after a speech Reagan gave in

Chicagoon Sept. 26, 1975. Lester Lee flew Reagan to Chicago
to deliver that speech.

°a - 4 /

* r

, CHfCAGO Otb~Hy-Test's rented

(Lear 'et fiewv to .

i ,% emnphis to pick up

, ,Reagan, to exington

DAY , to pick uk Louie

Nunn and Buz
• . - Lukens, then to

4 I I rallies in Evansville,Dayton and Chicago.

.. # 4e : "Nunn got off in

'*0- Evansville. Reagan
:.--:-, J'----¢'--"2 O -- " . and Lukens got off

-n . .. C. -g

/
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July 14, 1975

The Honorable Paul Laxalt
r2rber, United States Senate

Senate Office Building

Vashington, D. C. 20500

Dear Paul:

I am writing this letter in response to your decision to

chair the OCitizens for Reagan' 
co.=-ittee. I deeply

appreciate your action, but I want 
to inform you that I

have not made up my mind whether 
to become 3n active

Presidential candidate. I expect to m.3ke this decision

before the end of the year.

Meanwhile, I recognize that due to the technical require-

ments of the law (including the requirement 
for the

designation of a principal campaign co...ittee), 
the

cor"-ittee must file with the Federal Elections 
Com-ission

as wcrking on rny behalf. I trust this letter will 
suffice

as my concent for nurposes of allowing 
you to do so.

Sincerely,

RON ALD REAGAN

RoNALD RuAGA1
C urn IM --f'S .. . As mese oatr oUwMetO
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c rP C) C.: L7 1715
Son, P. set .

ILa c b'.Cco

'Mewsuottwzo . 20

jchn Murphy. E-quire

Federal Election C- ri t sgi
C 1325 K Strect, N.W.

Wcf-hingtota. D.C. 20005

O,-,er Mr. Murphy,:

r This letter is to clarify eny confusion regerding any other
pclitical cor-,ittees registered with the C asuiou supporting

c CGe.eruor Rcnc.ld Reagan for President.

-'e are the =nly political cor-ittee authorized by Governor

! .n. T-his vWC_ noted w-hen we filed our reriatration with the

Cc.-:icio'= cun July 24, 1975, with an cttached letter fro=. the

- Goveizor. "'e have no authorized subdivisicntis ' have not

authorlzed any other co=-itLees enywhere in the taited States.

V ;:: =.d if we do so authorize such efforts, we %ill file the

infor-.-tio' as an anendr--nt to our Registration 
s required by

. t l w. Thi--k you.

Very truly yours, /7

Loren A. Smith
General Counsel

CERTIFIED ,tAIL
?TL'AN RCETI1RQUESTED

I
2321 L St.. N .W.. Su'te 340. Washington. D.C. 20036 * Phone: 2021223-8580 / :<

• _I

- ____
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Sept-mb-r 24. 1975

Tz Hon. Philip M. Crane
307 1,',n--wa Trail
:,,t. Prospect. Illinois 60056

Dear Phir:

Please accept our thanks for organizing and chairinv Illinois

Citizens for Reagan. an authorized subdivision of Citizens for

Reagan. Please treat this letter as formal written authorization

for your group as required by federal election law.

We will file a copy of this letter with the Federal Election

Commission, along with the attached update and change

of our Ir.itial registration statement. Please let us know of

ar~y fut-ure changes in the information on the attached stte-tr.-nt

as soon as possible as we must file any such changes v-ith the

Commission mvithin ten (10) days of their occurrence.

I 1know th.at everyone at our committee is delighted at having

an individual of your standing in the Nation. the Congress.

and the Republican Party heading up our efforts in Illinois.

With leadership like yours we will surely win.

Very truly yours,

Loren A. Smith
General Counsel

L.S:jf
Attachment
cc: Hon. Donald Totten

Mr. Louis H. T. Dehmlow
Fede ral Election Com-rission ,,

23 21 L St.. 1.W., Suite 340, W-.shinnton. D.C. 20036 P Fhone:2021223--.0

.... .. . . . .- -2
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Reagan'$ commitment
SEP26 1979

to run is 80 per cen+
" By Robert Flynn vatives said. "And I think the entire coun

" Pr ets P ,,hi me2 .. ', try is becoming more conservative. -

Ronald Reagan told k)c a bicas Reagan saidhehimself isanexampleor
yesterday that he's now an 80 per cent the shift to con.'rvative thinking.
candidate for presidtnt in next year's elec- "Why in I9M I campugrned for Har,-
UoL.- .Truman (then the Democratic pnT-ldert,

The former California governor's still for re-election." he recalled.
developing role i the national political Even as an unannounced candidate. h
pKctcre was stated in a pnvate sesion at revealed that he's opposed to the "Wa,
the Ramada Inn during a surprise stop ngton family" running the countr.
between major fund-raising speeches on "The people warnt a govern:
Reagan's tour of the counry. will get off their backs and
. Donald Stuclk, treasurer of the Vander:- pocketbooks," he added.

birgh County Republican central commit- • He said t he 'canum ic;'
tee, said the former movie actor was asked the Democrat-con:rol et-
if he intends to run against President Ford last 2V years have b-ou_.,
for the GOP nomination. - kind of recession in vhicn jobs L) .fd,

"He said that on a scale of I to 10 he's while potential worKers draw u,,mploy-
po.ssed," Stucki recalled, ment checks.

The answer was more specific than the But just how he came to be dei'.trina
one Reagan gave newsmen. his message in Evnsville yestertv was

"Ill make up my mind a few ,eeks stI a political mystery today.
after I finish my speaking tour," the for- Mayur Ru&sell Lioyd, who said he h.a
rw. movie aanr .id np.ht , he rno word on it urtil yesterdLy roritng,

rrnt!:e pnva' v.:e' ,c pt 5- a rpc~
brought him to Dress Regional Airport. arrive for the cs-,c session.
- ith hrn' on the piane were several Donald Cox. the county chairman, ief,

representatives of Hy-Test International. vans,ille W'et;es.cav afernoon ,,',u:
-Inc-a Holland based firm which has coal ziowtng abhiut the event yesterday. He
miing operations in Kentucky. The firm was represented by Robert Whlehoust.
owned the plane. and also appeared to be his assistant.
the host for &he visit which seemed - Newsmen traveling with Re-cn said
le n lthe Evansvitle "non-event" appcared to
- n the drive back to the airport Reagan have been a spur of the moment decision
told a newsman people were tellng him on how to spend the time interval betwe-n

iy' want "a choice" in next year's presi- Reagan's speeches in Memphis, Term. and
dential election- ndt a race between two Dayton, Ohio.
non-conservative cancdidates.... "I just wanted to have lunch wath my

"i think most Repubhcans are conser-- friends in Evansville," the 80 per cent
, vaLive," the currentfavorite of the conser- presidential candidate said.

r.
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Reagan stops off here.
to take po se at Ford

P2 5 1975
By Robert Flynn P;cture on Poge 21.

Ire Piress POWKSC Rielr

Former California .governor Ronald
Reagan stopped off in Evansville today. Washington family really knows. 't,-

ng presintial candidate Is Cx- country needs," the furmyrn (3 ,
pected to and denying he has made a deci- governor said.
sion on whether to run. He made the remarks at Drv-,s

.You have to wonder if anyone in the al Airport. stopping off in Evanbvlle
route to Ohio.

- - Reagan was accompanied by former
Ohio congressman "Buzz" Lukens, who is
seeking to regain his House seat, and e.).-
governor Loue Nunn of Kentucky.

Reagan said he was traveling around
the country making speeches and ex-
plained he was "just stopping by to mee:
some people" in Evansville. althouyh the
short notice given local Republicans of h:s
plans caught the county party chairman.
Donald Cox, out of towni.

Mayor Russell Lloyd had a full dz.v of
campaigning scheduled, including a ziu~rt

speech to a senior citizens meeting, nd
wbs unable to meet Reagan at t.e ai,-po
He was expected to sce the former Cahfor-
rua governor later in the day.

-Reagan was met at the auport by Ru:,
ert Whitehouse. local GOP headquanters
manager; Lloyd's executive assistant
Randall Shepard and Mrs. Mabel Lurker.
secretary of the county GOP central com-
rruttee.

The former California governor was to
be in the city only bnefly but took the
occasion to complain about the feder-a
government, at which his remark about
the Washington "family" was obvibusly
amned. "

lHe boted that the winning Democrat in
a recent New Hampshire election for t hc

Senate based his campaign on runr:ng

aganst "he Washington establishment."
- I

• . %



GOP Tdl
Fonrmer Californin Gov. Ronnald R"e

said last night Republic.-n% should seek itio
crtased strength by appetiliiig to lode.
pcndents with a -new party" that offers a
conserv'ativec alternative to the Democrat-
ic Party.

..Tndav tl~r Vjrree' block of voters is
t'irned i§ff t l'.vt'th p-ric." Xcaran te!J a
cro~wd or mer't thim 900 that attended a
funA-r,.i-inz ce:r -r of flw Wpst Tenn-.see

*.?i I-' 'C! d. ' jt olertc I tell

* ~r~,.ri 'ar (3-e21L:cd

* ~ ~ ~ j.- Zr'Fcia 0 . riijTitv by
-:ai: to no r.21hri~:"i

* ::::*'r N1 C ! Ise

V_0 TT.

L In ;M C ar2 in1onc

cOc -"\c -~n. pending mnore m~oney

In ne-s cnfr~ prir- ic Mi
.-p~:, '~c~arsz:, te is conzerned about

Inc rczent a!,c--PtsF on t.;: It;fe c~ ci
&-::: Ford. but kncws of ro .'310'00n to the
n.ro)*ems, of sccuritry for public officials
znd cdrndidates. 'Ee said, "If I decide to
run (for presiden!). I dcubt that it would

2': facter" in his s method of
tcamrii nin:.

1'tc crs p nal security. guards had
all ne'.vsrnen ordered o*,t of the sm3ll
roomn where the news conference was held
prior to the former -ovcrnors appearance
for- a tccuritv K~z Qn liter tocd wazzh
a', doors %k.ht"lc the govCrO3r 5poke at the
d n ncr.

-. ~ ~ ~ ~ v 7i. 4; * -*r'-!-

* ~ ~' x
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L~A.

A /1 7111 f 1ht 4 1 Out rfi
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~ca~n a'c d-in; th e nevs com-
fcrence zha.: he is oiposcd to any "leis~a-
i:on that vx..'d n,.A-e i, rnore difficul! for
law abidin- ci:i.cns" tc, have handguns.

"In most cases, the pc,)ple who hae
guns now, it's fiegal for themn to have
them," sadReacan.

IHe said that if he secks thi ~pbcr
nom-ination fur pi-cident, he will! probably
rnt criticize Ford, but cbcy \ Lh2l t Ch e d
"the 11th comm~.-indmen! - thou shalt not
speak evi' of a FPepub~czan."

Gil Carmichael, Rcnublican nominee in
Mssssppi's gubernz-1or~at clect:on. held
a pr-eS- L'O-fecrce baorc Itca;Cn's ; nd
said 'when our president is nearly killed
twaicc in IS days, thc.i it is necessary for

~C'vto o~~ htcerrectiac 2cz?'-
m Ls- e taken.i

"In "he arca C. ar, us it now seems
That we mus? face the situation anc acoma
t~a .4,it is rcting way out of control."

CIZ nj Ing tha: thec hanegun "has only
one purpose - violence." - Carmi.-hacl
proposed an unspecified program of
lictcnig handgurs.

Carnmic1hae1 later sat during the dinr.r
at ;: heaid table that inciuded MCmph!
M1avor Wyeth Chandler and Republican

. ,s frrmer Gay . Wicd Dunn, A Lo
a, Led a s miaster of ceremonies, Sen. Wil .
har Brock (R-Te.-n). Rep. Robin Bca.-d
(R*Tcrm ). 51ate par,%- chatrman Dorich
(fldh amr and last, ycar's gubernatorial-
no-ilnee Larriar Alexander.
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October 10, 1980

The Honorable Max L. Priedersdorf, Chairman -

Federal Election Commission
1325 K Street, N.W. cc
Washington, D. C.

Re: MUR 1298 (80)

Dear Chairman :

You have my letter of representation on file. This complaint
is difficult to respond to in detail since the acts complained of
happened five years ago.

The Republican Women of Montgomery County asked Buz Lukens if
he could get Governor Reagan for a fund-raiser for their group.
Mr. Lukens called Governor Reagan who replied that he would come if
Lukens could provide a plane. Mr. Lukens contacted several companies
looking for a plane before Hy-Test Coal Company of Kentucky, Inc.
volunteered to provide one. (Hy-Test was apparently a large legiti-
mate company. The Department of Commerce had just anproved
a multi-million dollar sale by Hy-Test to Turkey. Mr. Lukens was
informed by a Hy-Test employee that fy-Test owned the aircraft.1

No money was solicited or contributed during the trip for
Governor Reagan's presidential campaign. Money was raised for local
Republicans which was the purpose of the trip. Governor Reagan re-
peatedly stated in Dayton that he was not a candidate.

We understand that Governor Reagan technically became a candidate
when the Citizens for Reagan was formed. However, this activity
occurred before Governor Reagan made up his mind to run. Even in
authorizing CFR, Governor Reagan warned Senator Laxalt that he
had not yet decided whether or not to seek the nomination. As I
pointed out to you in MUR 021, the fact that Governor Reagan was a
candidate for some purposes did not make him a candidate for all
purposes.

"Public exposure by an individual who is a candidate will not

be presumed to be for the purpose of influencing an election, pro-

vided that it can be shown that the appearance had some alternative

Paid for by Reagan Bush Commiutee. United State, Semator Paul LasAk. Chairman. Bay Buchanan. Treasurer.



justification. Thus the appearance will not be presumed to b. for
the major or primary purpose of influencing an election if: the can-
didate's appearance was made in a non-election year for party build-
ing purposes..."1 The purpose of Governor Reagan's trip was party
building, not furthering his own e3ottion.

The General Counsel in HUR 021, arguing that the radio show was
not an expenditure, states that "there is no evidence that Resgan
made any express communications to advance his candidacy in any of
the programs." 2 There is evidence that on the trip in question Governor
Reagan denied "repeatedly (that) he was a presidential candidate."

3

The question of when a candidate becomes a candidate for what
purposes is a fuzzy area, balancing First Amendment rights against
the legitimate concerns of the government in regulating the electoral
process. In any such situation the Commission must be cautious to
exercise its power only when there clearly is a violation of the
purpose and letter of the FECA that warrants an intrusion, however
slight, into the rights of free speech and association. In this
case there is no apparent abuse of corporate or political power.

-- There is evidence that Governor Reagan was engaged in legitimate
political activity (not electioneering in his own behalf). The

- Commission's decision in.AO 1975-72 that President Ford's appearances
at party functions prior to January 1, 1976 would be "presumed not
to be candidate related," and that appearances after January 1, 1976
"would be presumed to be candidate related" seems a reasonable
attempt to balance two competing concerns.

We think this complaint is entirely without merit and should
be dismissed immediately. Even in the most favorable light, the
complaint is very questionable. It involves events that occurred
five years ago. Hy-Test is now defunct. Records are only kept for
three years. We have no doubt that a full investigation would
uncover no improprieties, but the burden on the Commission and on
the Reagan-Bush Committee would be grossly disproportionate to the
alleged violation. Our position would have been exactly the same,
but an investigation by the Commission would have been understand-
able if the complaint had been filed five years ago when Governor
Reagan's trip was widely covered by the media. At this time we can
only view the complaint as an attempt to disrupt the 1980 campaign
for political purposes.

Sincerely,

Loren A. Smith
Chief Counsel

1General Counsel's Rpt, MUR 021 (75) p6, Footnotes omitted

approved by Commission 6-0, Oct. 12, 1976
2Supra, p8
3Ky Post, Jun 6, 1980, 2d page of encl to complaint
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Charles N. Steele, Esq.
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Mr. Steele:

On September 25, 1980, I submitted a complaint against
Ronald Reagan, Citizens for Reagan, and Donald E. Lukens,
alleging violations of 2 U.S.C. SS 434(b)(a), 441a (a)(1),
441(a)(f) and 441b.

I have never received any acknowledgment of your
receipt of this matter, and would appreciate some assurance
that this submission has not failed of delivery or otherwise
been misplaced or lost in the shuffle, and that it has not
been dismissed.

PAL/pse

A
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Charles N. Steele, Esq.
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463
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October 10, 1980

--4

The Honorable Max L. Friedorsdorf, Chairman
Federal Election Commission
1325 K Street, U. W.
Washington, D. C. --

Re: HUR 1298 ) O

Dear Chairman :

You have my letter of representation on file. This complaint

is difficult to respond to in detail since the acts complained of

happened five years ago.

The Republican Women of Montgomery County asked Buz Lukens if

he could get Governor Reagan for a fund-raiser for their group.

Mr. Lukens called Governor Reagan who replied that he would cone if

Lukens could provide a plane. Mr. Lukens contacted several companies

looking for a plane before Wy-Test Coal Company of Kentucky, Inc.

volunteered to provide one. (Hy-Test was apparently a large legiti-

mate company. The Department of Commerce had Just aoproved
a multi-million dollar sale by Hy-Test to Turkey. Mr. Lukens was

informed by a By-Test employee that Hy-Test owned the aircraft.)

No money was solicited or contributed during the trip for

Governor Reagan's presidential campaign. Money was raised for local

Republicans which was the purpose of the trip. Governor Reagan re-

peatedly stated in Dayton that he was not a candidate.

We understand that Governor Reagan technically became a candidate
when the Citizens for Reagan was formed. However, this activity

occurred before Governor Reagan made up his mind to run. Even in

authorizing CFR, Governor Reagan warned Senator Laxalt that he

had not yet decided whether or not to seek the nomination. As I

pointed out to you in MUR 021, the fact that Governor Reagan was a

candidate for some purposes did not make him a candidate for all

purposes.

"Public exposure by an individual who is a candidate will not

be presumed to be for the purpose of influencing an election, pro-

vided that it can be shown that the appearance had some alternative

Paid for by Reaan Bush Committee. United States Senator Paul Laxalt, Chairman Bay Buchanan. Treasurer
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justification.i Thsteap aac will not be presumed to be for,
didae'sapparace ws mde n anon-election year for party,,build4-

ins purposes...l The purpose of Governor Reagan's trip was party
builing no futheinghis own election.

The General Counsel in MUR 021, arguing that the radio show was
not an expenditure,, states that "there is no evidence that Reagan
made any express communications to advance his candidacy in any of
the programs."2  There is evidence that on the trip in question Go Iernor
Reagan denied "repeatedly (that) he was a presidential candidate."

The question of when a candidate becomes a candidate for what
purposes is a fuzzy area, balancing First Amendment rights against
the legitimate concerns of the government in regulating the electoral
process. In any such situation the Commission must be cautious to
exercise its power only when there clearly is a violation of the
purpose and letter of the FECA that warrants an intrusion, however
slight, into the rights of free speech and association. In this
case there is no apparent abuse of corporate or political power.
There is evidence that Governor Reagan was engaged in legitimate
political activity (not electioneering in his own behalf). The
Commission's decision in AO 1975-72 that President Ford's appearances

cc at party functions prior to January 1, 1976 would be "presumed not
to be candidate related," and that appearances after January 1, 1976
"would be presumed to be candidate related" seems a reasonable

C! attempt to balance two competing concerns.

We think this complaint is entirely without merit and should
be dismissed immediately. Even in the most favorable light, the
complaint is very questionable. It involves events that occurred
five years ago. Hy-Test is now defunct. Records are only kept for
three years. We have no doubt that a full investigation would
uncover no improprieties, but the burden on the Commission and on
the Reagan-Bush Committee would be grossly disproportionate to the

* alleged violation. Our position would have been exactly the same,
but an investigation by the Commission would have been understand-
able if the complaint had been filed five years ago when Governor
Reagan's trip was widely covered by the media. At this time we can
only view the complaint as an attempt to disrupt the 1980 campaign
for political purposes.

S incerely,

Loren A. Smith
Chief Counsel

1 General Counsel's Rpt, MUR 021 (75) p6 , Footnotes omitted

approved by Commission 6-0, Oct. 12, 1976
2Supra, p8

3Ky Post, Jun 6, 1980, 2d page of encl to complaint
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3UNC.,DROCZ 80OCTO PI:52
ATTOIRNEYS AT LAW

301 COUNT PLAZA
i6 WEST MAIN STREET

P. 0. Box 20"
W. THOMAS BUNCH Lm1xriox, Klumextr 4o64 A. C. 1604.34.5
DAN o.,moc1.,im. October 2, 1980

C)

Mr. Charles N. Steele
General Counsel
Federal Election Commission
Washington, DC 20463
RE: Hy-Test Coal Company of Kentucky, Inc., MUR 1298 '

Dear Mr. Steele:

This letter is in response to your certified notice of the
pendency of the action before the Federal Election Commission
against Hy-Test Coal Co. of Kentucky, Inc. per your letter
dated September 29, 1980 and the follow-up and explanatory
telephone conference with a member from your office on September
30, 1980.

Your notice has apparently been served upon me in my capacity
as attorney for Hy-Test Coal Company pursuant to my filing of
the bankruptcy petition in 1976. Hy-Test Coal Company, at that
time, had undergone an intracorporate fight, with Mr. Ray
Cumberledge of Lexington, Kentucky, becoming the president and
causing the corporation to file a petition for bankruptcy. The
assets were administered by Jerry D. Truitt, Trustee in Bankruptcy,
and to my knowledge the corporation has been entirely liquidated.

At this time, there is to my knowledge only one director
whose name and address I have, and that is Mr. Ray Cumberledge,
3363 Coldstream Drive, Lexington, Kentucky, and I have by letter
of even date sent him a copy of the complaint and procedures.

Since Mr. Cumberledge became president subsequent to the
time the alleged offense took place, I doubt seriously if he has
any information with respect to what was done. The president of
the company at the time the offense occurred was Mr. Lester Lee,
who was murdered in Newport, Kentucky in 1978. To that extent,
the background and explanations of what did take place died with
him. In fact, Mr. Lee died prior to ever appearing in bankruptcy
court and no testimony was ever taken in court from him.

The exhibits to the complaint, particularly the Kentucky
Post article of June 6, 1980, was a surprise to me, and I had
no information concerning this matter prior to reading that
article in your letter. None of these matters arose in the
bankruptcy proceedings.



a 0
Mr. Charles N. Steele
October 2, 1980
Page 2

If your commission requires direct notice to directors of
the corporation, please be advised that the certified letter of
September 29, 1980, served upon and received by me, should not
be considered service on any director, since my capacity with
the company was as attorney for the company in filing the voluntary
bankruptcy petition, and terminated at the time of the termination
of the bankruptcy. To that extent, I am not now representing
Hy-Test Coal Company, and have no authority to receive documen-
tation on their behalf. I have, however, as I mentioned above,
forwarded a copy of your letter to Mr. Cumberledge. The only
other director I am aware of was Mr. Garath Turner, who resides
in the northern Kentucky area, and who was represented in the
central Kentucky area by Mr. Melbourne Mills, an attorney in
Versailles, Kentucky. You may wish to contact him to get Mr.
Turner's address for service upon him.

Hoping this letter will be of some assistance to you, I
remain,

Yours truly,

homas Bdinch

WTB/bt

cc: Mr. Ray Cumberledge
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General Counsel
Federal Election Commission
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FEDERAL ELECTION COMMISSION
~I~F&,.IWASHINGTON, D.C. 2W~43

TIS October 24, 1980

SPECIAL DELIVERY
REURNCECEIPT EQUESTED

Paul Alan Levy
2000 P Street, N.W.
Suite 700
Washington, D.C. 20036

Dear Mr. Levy:

We apologize for the administrative inadvertence which
resulted in the delay of this acknowledgement of the receipt
of your complaint of September 25, 1980, against Ronald
Reagan, Citizens for Reagan and Donald E. Lukens which alleges
violations of the Federal Election Campaign laws. A staff
member has been assigned to analyze your allegations. The
respondents were notified of this complaint within 5 days
after the Commission's receipt of it and were given 15 days in
which to file a response to your allegations.

A recommendation to the Federal Election Commission as to
how this matter should be initially handled will be made
shortly. You will be notified as soon as the Commission takes
final action on your complaint. For your information, we have
attached a brief description of the Commission's procedures
for handling complaints.V

General Counsel

Enclosure



I FEDERAL ELECTION (MISSION
WASHINGTON. D.C. MM-

September 26, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Bay Buchanan, Treasurer
Reagan for President
901 S. Highland Street
Arlington, VA 22204

Re: MUR 1298 (80)

Dear Ms. Buchanan:

This letter is to notify you that on September 25, 1980,the Federal Election Commission received a complaint whichalleges that your Committee may have violated certain sectionsof the Federal Election Campaign Act of 1971, as amended ("theAct") or Chapters 95 and 96 of Title 26, U.S. Code. A copy ofthis complaint is enclosed. We have numbered this matter MUR1298. Please refer to this number in all future correspondence.

Under Vte Act, you have the opportunity to demonstrate,in writing, that no action should be taken against your Committeein connection with this matter. Your response must be submittedwithin 15 days of receipt of this letter. If no response isreceived within 15 days, the Commission may take further actionbased on the available information.

Please submit any factual or legal materials which youbelieve are relevant to the Commission's analysis of this matter.Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notifythe Commission in writing that you wish the matter to be made
public.

If you intend to be represented by counsel in this matter,please advise the Commission by sending 'a letter of representationstating the name, address and telephone number of such counsel,and a statement authorizing such counsel to receive any notifica-tions and other communications from the Commission.



Ifyou baeaiy questionisj s*o*ttna in
the staff aweber assigned to this,'tter at -523-405. For
your in omu~tion, we have attaebod-a brief desoription of t.
Commia .ioni, procedur. for hAna4lh gOo . .laints.

General Counsel

Enclosures
Complaint
Procedures



FEDERAL ELECTION COMMISSION
WASHINGTON, DC. 2043

September 29,3980

CERTIFIED NAIL
RETURN RECEIPT REESTED

The Honorable Donald E. Lukens
State House
Columbus, Ohio 43206

Re: mUR 1298

Dear Senator Lukens:

This letter is to notify you that on September 25,-1980
the Federal Election Commission received a complaint which
alleges that you may have violated certain sections of the
Federal Election Campaign Act of 1971, as amended ('the
Act') or Chapters 95 and 96 of Title 26, U.S. Code. A copy of
this complaint is enclosed. We have numbered this matter MUR
1298 Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate,
in writing, that no action should be taken against your Committee
in connection with this matter. Your response must be submitted
within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action
based on the available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public.

If you intend to be represented by counsel in this matter,
please advise the Commission by sending a letter of representation
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any notifica-
tions and other communications from the Commission.
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If you have any questions, please contact Suzanne Callahan
the staff member assigned to this matter at 202-523-4057. For
your information, we have attached a brief description of the
Commission's procedures for handling complaints. ',

General Counsel

Enclosures
Complaint
Procedures

_______________________ I
---- U



FEDERAL ELECTION COMMISSION
WASHINGTON, O.C. M, W*

September 29, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

W. Thomas Bunch, Esq.
Re: Hy-Test Coal Company of Kentucky, Inc.
P.O. Box 2086
Lexington, Kentucky 40594

Re: NrJR 1298

Dear Mr. Bunch:

This letter is to notify you that on September 25, 1980the Federal Election Commission received a complaint whichalleges that you may have violated certain sections of theFederal Election Campaign Act of 1971, as amended (ntheAct') or Chapters 95 and 96 of Title 26, U.S. Code. A copy ofthis complaint is enclosed. We have numbered this matter MUR1298. Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate,
in writing, that no action should be taken against your Committeein connection with this matter. Your response must be submittedwithin 15 days of receipt of this letter. If no response isreceived within 15 days, the Commission may take further actionbased on the available information.

Please submit any factual or legal materials which youbelieve are relevant to the Commission's analysis of this matter.Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notifythe Commission in writing that you wish the matter to be made
public.

If you intend to be represented by counsel in this matter,please advise the Commission by sending a letter of representation
stating the name, address and telephone number of such counsel,and a statement authorizing such counsel to receive any notifica-tions and other communications from the Commission.
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If you have any questions, please contact Suzanne Callahan
the staff mmber assigned to this matter at 202-523-4057. For
your information, we have attached a brief description of the
Commission's procedures for handling complaints.

Enclosures
Complaint
Procedures
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Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Commission:

I wish to make a complaint against Ronald Reagan, Citizens
for Reagan, and Donald E. Lukens, a supporter of the Reagan campaign,!/
for having violated 2 U.S.C. SS 441a(f), 434(b) (a), 441b and
442a(a)(l)(A). Specifically, Thomas Scheffey and Gary Webb have
reported, in an article appearing on June 6, 1980, in the Kentucky
Post, that Messrs. Reagan and Lukens and Citizens for Reagan
accepted an in-kind contribution, in the form of the use of a
rented plane for a Reagan campaign swing through several Midwestern
states (as well as a luncheon at one of the stops) from the fH-Test
Coal Company of Kentucky, Inc. They report that the cost of',6he
plane was $3324.88, and that the bill for the luncheon was $115.
A copy of the article is attached as Exhibit A. I also include
a short statement that summarizes and discusses the article's
relevance to the violations I believe have occurred. Finally, Webb
and Scheffey report that the contributions were not reported.

I certify that the foregoing is true and correct under
penalty of perjury.

I ~~/"b~

SUBSCRIB0D AND SWORN TO IEFOR,

ME SS!U

NOTARY PUUL .

- mEy g,,U#4PeCP Vr'.'m 7.)'wy 14. 1Im*3
£ request that you invest gate this matter and take prompt

civil and/or criminal enforcement action.

n lour s

,an Levy It %I ILI

!/Mr. Lukens is a State Senator from Ohio.



FEDERAL ELECTION COMMISSION

PA41 ALAN LEVY,

Complainant,
)

V. ) No.)
RONALD REAGAN, )
DONALD LUKENS, )
CITIZENS FOR REAGAN, )

)
Respondents.

STATEMENT IN SUPPORT OF COMPLAINT

This statement is filed in support of my complaint, filed

eq today, calling for an investigation of Ronald Reagan, Citizens

for Reagan and Donald E. Lukens, who appear to have violated

the Federal Election Campaign Act, 2 U.S.C. SS 434(b)(2),

441a(a) (1) (A), 441a(f) and 441b(a), in that they accepted, in a

manner that on its face shows their knowledge of the facts that

made their acts wrongful, contributions to Mr. Reagan's campaign

for the presidency in excess of $1000 from a corporation, Hy-TestC

C!Coal Co. of Kentucky, Inc.l/ The contribution was in the form of

the use, on September 25, 1980, of a rented airplane that cost

$3324.88. Moreover, in violation of S 304(b) (2) of the Act, 2

U.S.C. S 434(b) (2), they failed to report the contribution.

-/As shown by the series of articles in the Kentucky Post
that revealed the information on which this complaint is based,
Hy-Test was little more than a criminal conspiracy directed to
swindling millions of dollars from foreign coal purchasers.
Although this is a matter to be determined by a tribunal higher
than the Commission, this incident, along with Reagan's association
with such figures as Roy Williams, raises substantial questions
about Mr. Reagan's prospective willingness to support enforcement
efforts against orqanized criminal activities, or indeed whether
he may in fact be the preferred candidate of such elements.



on July 14, 1975, RorAst),4 i*9&n ba utorise4 this tAion

of a political committee to support his candidaJy for president.

See Exhibit B. Whatever his status may have beft before t

date, certainly from that day forward he was a candidate within

the meaning of S 301(b) of the Act, 2 U.S.C. S 431(b), anAd

Citizens for Reagan was a political committee within the meaning

of S 301(d) of the Act, 2 U.S.C. S 431(d). Indeed, the cowittee

repeatedly asserted its legal authority as such in the following

months. E.g., Exhibits C and D.

According to a series of articles appearing in the Kentucky

Post in May and June of this year, reported and written by

Gary Webb and Thomas Scheffey -- Exhibit A is their article of

June 6, 1980 -- Mr. Lukens, then as now a supporter of the Reagan

candidacy, sought from three corporations the loan of a plane for

Mr. Reagan to make a campaign swing through Kentucky, Indiana,

Ohio and Illinois. The first two corporations -- Armco Steel and

Champion Paper Co. -- refused the request, but a third, Hy-Test

Coal Co. of Kentucky, Inc., agreed to lend a plane at no charge.

In fact, Hy-Test did not own a plane, but rather rented it from

Sprite Flite Jets, Inc., of Lexington, Kentucky, for $3324.88.

The plane picked up Mr. Reagan on the morning of September 25,

1975 in Memphis, Tennessee; flew him to Lexington, Kentucky, where

former Gov. Louie Nunn, a founder of Citizens for Reagan, came

abord; and then to campaign appearances in Evansville, Indiana,

Dayton, Ohio and Chicago, Illinois.

Because Mr. Lukens sought a plane from other corporations be-

fore turning to Hy-Test, it is likely that he knew that the in-

kind contribution was coming from a corporation. Indeed, it was

obvious to observers that the use of the plane was being contri-

-2-



Vont ributed by the company. See Exhibit I, me *
-the ,vanvillb Press. Accordingly, Reagan and his comte

can scarcely claim that they were unaware of the OOrplite

origin of the contribution, which obviously violated S 321 of

the Act, 2 U.S.C. S 44lb(a). Moreover, given the high Oost of

airplane rentals, and the substantial time and distance involved,

Reagan, Lukens and Citizens for Reagan can scarcely deny knowing

that the in-kind contribution exceeded $1000 in value, in vio-

lation of S 320(a) of the Act, 2 U.S.C. S 441a(a).2/

The remaining issue that requires discussion here is the

contention by a Citizens for Reagan representative that the pur-

poses of the trip were wholly unrelated to the Reagan campaign, that

it rather was intended to benefit Mr. Lukens' campaign for re-

election to the state senate. As Messr's. Scheffey and Webb point

out, however, tMr. Lukens flatly denies this possibility. More-

over, no campaign stops were made in Mr. Lukens' district, and a

stop was made to pick up Mr. Nunn, a former governor of Kentucky

who was at the time one of the top officers of the Reagan campaign.

See Exhibit D. Mr. Nunn, too, identified the trip as a Reagan event.

Finally, the flight ended by delivering Messrs. Reagan and Lukens

to Chicago for further campaign appearances. The attached news-

paper articles, Exhibits E, F, G, and H, further show that the

trip was dedicated to Reagan campaign activities.

Accordingly, there can be little doubt that Mr. Reagan, his

2/Although the contribution was made almost five years ago, the
failure to report the contribution not only did not take place
until much later, but indeed concealed the violations from public
notice until Messrs. Sheffey and Webb reported it a few months ago.
Accordingly, the applicable statute of limitations for civil and
criminal enforcement action have been tolled and Commission investi-
gation and enforcement are still appropriate.

-3-



campaign committee, and certain Mr. Lukens, knowingly a*O4*e

an unlawful campaign contribution from Hy-Test Coal Co. of

Kentucky, Inc. The contribution was in violation of 2 U.S.c.

SS 441a(a) (1) (A) and 441b(a), thus the obviously knowing receipt

violated 2 U.S.C. S 441a(f). Finally, the failure to report the

contribution violated 2 U.S.C. S 434(b)(2).3/

I request that you investigate these violations, and take

appropriate enforcement action against the violators. As the

Senate is doing with respect to the Billy Carter affair, it would

be appropriate for you to complete your own investigation and

evaluation, and to present your conclusions for public judgment,

before the presidential election.

Respeitf ul-ly submitted,

r7 "'Ikaul Alan Levy

Suite 700
2000 P Street, N.W.
Washington, D.C. 20036
(202) 785-3704

Complainant

September 24, 1980

--There may have been a separate violation insofar as the
campaign accepted the in-kind contribution of a luncheon at the
Evansville, Indiana Ramada Inn. Apparently, Hy-Test agreed to
pay this bill, but declared bankruptcy before the bill was paid.
The fact that Hy-Test did not actually pay the bill is irrelevant,
because its contribution was not money, but goods and services.
Accordingly, acceptance of the contribution and failure to report
it constitute separate violations of 2 U.S.C. SS 434, 441a and 441b,
which you should investigate and prosecute as well.
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al~ n basks in the welcome at Evansville's airport while the man who took him there.
ef e right), pulls onea cigaret. Included in the party are Ohio State Son. Donald E. (Buz)

,r",second fromn ;,-t n Ray Cumberledge (partially hidden tothe immediate loft of Lee).
iberledge was vice president of Lee's Hy-Test Coal Co.. which paid for the 'ot that flew Reagan
.Memphis on whirlwind tour of Evansvilleand three other cities on Sept. 25, 1975.
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By Gary Webb
and Thomas Schoffey

x~rnaft"r Poet Swff W',,s

When Lester Lee used to talk
a bout Ronald Reagan, Ily-Test
Coal Co. office maneer lred J.
Ellers Jr. would listen skeptically.

"Lee was such a braggart, lie
said he'd been flying around with
Ronald Reagan. I couldn't figure
It. Why would Reagan fool with.
such a dinky outfit? I mean, we
were brand new. We had nothing
to offer anyone," Ellers remarked.

Eller&. 39. a tall, scholarly-
looking Park HUll man, remained•
doubtful of Lee's talk until Hy-
Test fired Its bookkeeper. Lee's.'
brother-in-law David l'leLssner.
Ellers Inherited the green binder
Flels3ner used as the company
ledger.

Written several times In Ink on
the ledger sheets were the words:
"plame rental for Reagan trip."

"It was kind of a shocker,"
Ellers admitted. But Lester Leo
surprised a lot of people.

After spending most of his life
behind bas for a variety of feb-
nles, Lee quickly became presi-
dent of a mulU-natlinal coal ear-
poratlon headquartered In
Lexington. Hy-Tet'Coal Co. of
Kenrtcky Inc.

By late summer of IMS, Hy-
Test had a lot of money. Its coal
contract with the country of Tur-
key was worth $55 million. and
the company projected a $3.5 mi-
lion profit by December, 1916 Lee
was spending some of that money
to build up Hly-Test's Image. In
August. 1975 he hired Ohio State
Sen. Donald L (Buz) Lukens a a
public retlons consultmLr.

Lukens and two other men
formed The Shefy Co. In New
Alban. Ohlo, to ten to Hiy-TeA%

ILskem was else doling vat~
WUat eaor for is longme Oka-.

lticall friend Ronald Rea;,
drumming up Midwestern s
port for Reagan's candl€xisc
the 190 presidenUal election.

Lukens saUd he Invited "he
Califomia governor to spkibu
fundralser in Dayton. Ohio.
Sept. 25. IM. while Reacrun
on a nationwide carnpai4•
But there was one problem.

Lukens said he got a call fr
the Reagan entourage a few c
before Reagan was to appee:
Dayton.
.. *They said: Um we can't

a plane. We'd like to make.
SDayton appearance.' I told t!

. 'Look, If you get him to D.Y
III lget you a plane.' I didn' l"
plane. but, I told thm I'd get.
Lukens recalled.

_ Lukens said he first, trh-
get the loan of a corporate i
from Armco Steel of Mdid I'
Ohio, and Cunpion Papsre
Ham lton, both of which a:
Lukens' Fourth Senate Di"
He was fnot sucessful.

"I was geltIng a little deate." he said.

. So Lsie eli erb.
"I1S1efC Ce rlos %Wb~

criminal t* an sue.'
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, .,tee, ri.h.'?,,puffs on a ciare. th. party are Ohi State Se. ond. ( ,z.

-,', second from left, and Ray Cumberledge (partially iudden to the immrediate left ot Lee).
;berledge was vice president of Lee's Hy-Test Coal Co., which paid for the jet that flew Reagan
* Memphis on whirlwind tour of Evansvleand three other cities on Sept. 25, 1975.
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By Gary Webb
and Thomas Scheffey

Aer'flVC*Y Post Ste"f Wntrs

When Lester Lee used to talk
about Ronald Reagan, Hy-Test
Coal Co. office manager Fred J.
Ellers Jr. would listen skeptically.

"Lee was such a braggart. He
said he'd been flying around with
Ronald Reagan. I couldn't figure
It. Why would Reagan fool with.
such a dinky outfit? I mean, we
were brand new. We had nothing
to offer anyone," Etlers remarked.

Ellers, 39, a tall, scholarly-
looking Park Hills man, remained.
doubtful of Lee's talk until Hy-
Test fired Its bookkeeper, Lee's,'
brother-in-law David Fleissner.
Ellers inherited the green binder
Fleissner used as the company
ledger.

Written several times In ink on
the ledger sheets were the words:
"plane rental for Reagan trip."

"It was kind of a shocker,"
Ellers admitted. But Lester Lee
surprised a lot of people.

After spending most of his life
behind bars for a variety of felo-
nies, Lee quickly became presi-
dont of a multi-national coal cor-
poration headquartered in
Lexington, Hy-TestCoal Co. of
Kentucky Inc.

By late summer of 1975, Hy-
Test had a lot of money. Its coal
contract with the country of Tur.
key was worth $55 million, and
the company projected a $3.5 ml
lion profit by December, 197& Lee
was spending some of.that money
to build up Hy-Test's image. In
August, 1075, he hired Ohio State
Sen. Donald E. (Buz) Lukens as
public relations consultant.,

Lukens and two other men
formed The Shelley Co. in Nev
Albany, Ohio, to tend to fly-Test'
needs.

Lukens was also doing work
that summer for his longtime p0

11tical friend Ronald R",i
drumming up Midwestern t
port for Reagan's candld,

, the 197 presidential elect~o,
Lukens said lie invited t,"'

California governor to spe:v-
fundralser in Dayton, Oh,.
Sept. 25, 1975, while P.s '--
on a natlonwide camrP;,',;:<'
But there wras one problem.

Lukens said he got a ca!.!
the Reagan entourage a f,.
before Reagan was to app,.,,
Dayton.
.. "They said: 'Man, we can'"

a plane. We'd like to make
Dayton appearance.' I told

* 'Look, if you get him to L.
I'll getyou a plane.' I didn't "
plane, but I told them I'd :
Lukens recalled.

Lukens said he first tr.
. get the loan of a corponrot,'

- from Armco Ste. of Mldd,

e Ohio, and Champion Pa; ,"
y HamUton, both of which
I Lukens' Fourth Senate D;':,

He was not successful.a a"I was getting a little d,
ate," he said.

3t So Lukens called his par,'
A The Shelley Co., Charles '"'
S 59, a convicted hurglar 'xittU

criminal record, and spo
k
- . -More om P-
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%kh l, lr, 6 t .he Rea~gan ap-
pe .ltanc

Wheeler, Lukens said, want'i

to donate mot i y to the caiip.0itn.
"I said, 'Well, great. We can usr all
the money we can get, but what
I'd really like to do Is get an air-
plane. Do you know anyone?"

According to Lukens. Wheeler
suggested Lester Lee and lly-Test
Coal Co,. Shelley's sole client. "I
said. 'Jeepers. do you think he'd
let us use It?"'

Lukens called to find out.
Lee "sa id he had a plane - any

corporation would. I Wtought I
was In the big time." Lukens said

But Lee didn't have a plane ei-
ther. Instead, Lee turned to Sprite
Flite Jets Inc. of Lexington and
rented a red and white Lear Jet
for Ronald Reagan.

"They believed In doing things
In style." Ellers said of Hy-Test.

Two days before Reagan's
Dayton appearance, two calls
sere made from Hy-Test to Rea-
gun's Los Angeles public relations
firm, Deaver and Hannaford,
Lukens said "They (Hy-Test)
were probably confirming the air-
plane -

Lukens explained that Mich-
ael Deaver, who was Reagan's
chief of staff at the Ume. was in
charge of Reagan's itinerary.
Peter Hannaford is one of Rea-
gan's closest political advisors.

The same day. Lee called Hy-
Test Vice President Ton Van
Hoorn at Hy-Test's Caribbean of-
rices in the Netherlands Antilles
Wands

.1 was in Curacao. and Lee told
me to come up." the young Dutch
contractor said. "Lee said he had
a Lear jet there and said we were
going on a trip with Ronald Rea-
gan," he added. Intrigued, Van
Hoorn flew up to Join the Hy- 4
Test/Reagan trip along the way

-. reason y-Test agreed to
the plane for Reagan Is,
.. btst known to Lee.

who was murd'rcd while working
in a Newport, Ky.. adult bookstore
Jan. 7, 197.

Other Hy-Test officers said
they didn't know precisely what
Lee had In mind. But they knew
generally.

Ries Hengstmengle, president
of Hy-Test of Kentucky's Dutch
aem, Hy-Test International, saidi
"Lee supported the campaign. As
far as I can see, the:y bet heavily
Reagan would be the next presi-
dent of the United States and, you
know, favors would be returned."

Ray Cumberledge, vice-presi-
dent of Hy-Test of Kentucky and
now director of planning for the
state Justice Department, said
Lee -never ever did say point

tiank what the purpoe Of the

trip was, but you know far better

than I do that you Just don't

spend money for something like

that and not expect something In

return."
Nor was Sen. Lukens mystified

by Lee's motive. "I've never met a

human being who wasn't inter-

ested in having a piece of a presi-

dent," Lukens said .

"Lee pretended he was unim-

pressed - 'Mr. Reagan, how are

you? Happy to help you out' - but

I'm telling you now he had the

bug just like everyone else. It just

didn't show a- much." Lukens

said

Lee fiew. to NIC,&, enn ,
where the n!ght b;:f ca-gn

had addressed a crow of more
than 900 at the illton Inn at
Me'iiphl.i I nteriittional Airpirt, I
his second stop in Tennessee that
day. ' . .

Accordlng' to The" '"'wrcl.a a
Appeal In Memphis, .. e stops
were part of "a warmup tour for
the presidential campaign."

Reagan and his chief of staff
Deaver boarded the Jet and flew
to Bluegrass Field In Lexington,
where Lukens and former Ken-
Lucky Goy. Louie B. Nunn joined
the entourage.

Nunn said he'd been Invited by
Lukens. who called him several
days before the trip and told him
-some of them were going down.
that they were trying to get a fun-
dralsing thing set up in Ken-
lucky, and they wanted to talk to
me about that. I guess It was for
Reagan."

Nunn was certainly the right i
person to call about Reagan fun-
draisers At that time, Nunn was
one of five founding members of
Citizens For Reagan, Reagan's
only authorized campaign com-
mittee By the end of September,
1975, Citizens For Reagan had
raised $,396.462 on behalf of the
former movie star.

The jet flew to Dress Retional
Airport In Evansville, Ind, where

it was met by Hy-Test officers
Cumberledge and Van Hoorn I

Lukens' partners In The Shelley
Co., Charles Wheeler and Mike
Meister, and a handful of local
GOP leaders

In the crowd was The Evans-
vlle Pre.s. polhtical reporter, Rob-
ert Flynn Flynn had been tipped
to Reagan's surprise visit by an
unusual source.

"About two days before Rea-
gan arrived in Evansille. a local
gambler named C. W. Lee Jr. call-
ed me at home and told me Rea-
gan was coming to town. I called
the county GOP chairman, and
he didn't know anything about It.
He seemed a little annoyed that
no one had told him." Flynn said.

C. W. Lee probably learned of
Reagan's trip from Lester Lec
Shortly before Flynn got his call,
C. ''s father got a $10,000 check
from Hy-Test Coal Company. C.
W.'s father wrote back to Lester
Lee that C.W. Lee Oil Co. would
use the money for an oil and gas
venture. Hy-Test records show ,
the payment of the check was
stopped.

Lukens said the Evansville
stop was arranged through "one
of Charlie (Wheeler)'s friends
there. I don't remember who that
was now, someone In the party
there."

Reagan landed in Evansville
with little advance notice. Wrote
Flynn, In the next day's Press
"The Evansville non-event ap-
peared to have been a spur of the
mome'nt decision. With (Reagan)
on the plane were several repre-
sentatives of Hy-Test Interna-
tional, Inc. The firm owned the
plane and also appeared to be the
host for the visit, which seemed to
puzzle the local Republicans." -

Reagan told Flynn: "I just
wanted to have lunch with my
friends In Evansville."

vii llmia.ai |ili, Alid liy-'l Lt
roal Co. of Kentucky plckcd up

he $115 tab.
But the Evansville stop was for

more than lunch, Lukens told
The Kentucky Post In a recent
Interview on the floor of the Ohio
Senate.

"It got us a lot of VOes. You
know, I was building a little favor
for the future because we knew
Reagan was going to run. We did
extremely well there when the
votes were cast because we'd come
to that county and stopped in
that town." Lukens said.

Lukens said the trip Was In no
way connected with his work for
Hy-Test at The Shelley CO., de-
spite the fact that all three Shel-
ley partners were in Evansville to
meet Reagan that day.

Mike Meister, 60, one of the
three partners, said he couldn't
remember "if we were responsible
(for the Reagan trip) or not. I
don't know."

Meister claimed he didn'i even
know why he was In Evansville. "I
probably went around and put
nameplates in front of luncheon
dishes or something like that." he
said.

Wheeler told reporters the
Reagan trip never occurred.

Whatever The Shelley Co. was
doing for Hy-Test in the latter
part of September, 1975, My-Test
paid handsomely for Shelley's
services.

On Sept. 29 and 30, Hy-Test
sent The Shelley Co. three checks
totaling $19,086. Neither Lukens
nor Meister nor Wheeler could ex-
plain what that money was for.

After the Evansville luncheon.
Louie Nunn was flown back to
Lexington on another plane.
Nunn said It was his understand-
Ing Hy-Test Coal Co. paid for that
plane. "

Hy-Test Vice President Cum-
berledge returned by car, and
Reagan flew on to Dayton In the

Hy-Test jet with Lee, Wheeler,
Van Hoorn, Lukens and Meister.

That afternoon, Reagan held a
press conference in the old Day-
ton Courthouse. Later Reagan
was guest of honor at a fundraiser
at the Associates Club in the
University of Dayton arena.

It was an odd assortment of
partygoers.

Mingling with the local GOP
higher-ups was Lester Lee, a con-
victed rapist and suspected hit
man, Charles Wheeler, a convict-
ed burglar and armed robber and
Paul Wheeler, Charles Wheeler's
brother and business partner,
also a convicted burglar and
ari iid robber twice sentenced to
life in prison.

The cheapest tickets to the
cocktail party cost $25 a couple.
The most expensive were $100 a
couple. Lee and the Wheelers
"bought the big tickets. They were
all hot on Ronald Reagan,"
Lukens said.

After the party, Reagan spoke
to a crowd of more than 500 at the
arena, denying repeatedly he was
a presidential candidate.

From Dayton, the Hy-Test/
Reagan entourage flew to Chica-
go. where Reagan and Lukens got
off.



'wh.', r -.bout eI 't' g , ll ap-
peta ice..'

Wheell', Lukeis saidl, w:tctv (
to donatte imty t) the, ci rt1irtlt;i.
-1 sal, "Vell, gr:tt. W, c i u.-' all

th 1710110'y we cAIn gt, but what

I'd really like' to do Is get an air-

Plan'. 1D you knolw an/]y0 .e?''

Accordlng to Luk-ris, Wl'el,,r
suggPes!,d l,ester Lee and Ily-Te-t

Coal Co., Shelley's sole client. "I

said, 'Jeepers. do you think he'd

let us u.se It?"'
Liukens called to find out.

Lee "sa(I li e ll.,di a pl i, -- any

corporation would. I thought I

was In the big tl e." InrjLoln.s said.

But ee didn't have a plane el-

ther. Instea(d, I.ee turned to Sprite

Fiit* Jets Inc. of lexington and

rented a red and white Lear Jet

for Ronald Reagan.
"They bllevud in doing things

in style," Ellers said of lly-Test.

Two days before Reagan's
Dayton appearance, two calls

t're made from fly-Test to Rea-
g., :is l.os Angeles public relations
firm, Deaver and Hannaford,
Lukens said: "They (Hy-Test)
were probably confirming the air-
plane! "

Lukens explained that Mich-
ael Deaver, who was Reagan's
chief of staff at the time, was in

charge of Reagan's itinerary.
Peter tlanriaford Is one of Rea-

gan's close.t political advisors.
The satie day. Lee called fly-

Test Vice President Ton Van

Hoorn at lly-Test's Caribben of-

fices In the Netherlands Antilles
Islands.

"I was in Curacao, and Lee told

me to come up," the young Dutch

contractor said. "Lee saidi he had

a Lear jet there and said we were

going on a trip with Ronald Rea-
gan," he added. Intrigued, Van
Hoorn flew up to join the Hy-
T'st/Reagan trip along the way.

reason Hly-Test agreed to
11he plane for Reagan is.,

!-",t known to Lee,

4., was n ur,!,'.4 while working

in a Newport, Ky., adult bookstore
Jan. 7, 1978.

Other Hy-Te.t officers said

they didn't know precisely wh;it

Lee had In mind. But they knew

generally.
Ries lengstnitngle, president

of Hy-Test of Kentucky's Dutch
arm, fHy-Test International, said:

"Lee supported the campaign. As

far a~s I can see, they bet heavily

Reagan would be the next presi-

dent of the United States and, you

know, favors would be returned."

Ray Cum erledge, vice-presi-
dent of fly-Test of Kentucky and

now director of planning for the

state Justice Department, said

Lee "never ever did say point

laLrik whit the purpose or the

trip was, but you know far better

than I do that you just don't

spend money for something like

that and not expect something In
retulrni"

Nor was Senl. Lulkents mystified

by Lee'S mlittire. "I've never me.t a
human being who wasn't inter-
ested in having a piece of a presi-

dent," Lukens said..
"Lee pretended he was unirn-

pressed - 'Mr. Reagan, how are
you? Happy to help you out' - but
I'm telling you now he had the
bug just like everyone else. It lust
didn't show as muc," Lukens

sall
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had adirce, .' ' dar,.Woi of tore
than 900 at the Hilton Inn at
Merln)hi.Inlta ll)ntl Airport,
Ills suctul:d itop0 ii 'h*irc:,,se that
day.

Accor dinig' to Tize' L1thenmercit
App'.!l In MemphL-,. the stops
were part of "a warmup tour for
the presidential campaign."

Reag-in arid his chief of staff
lDaver boarded the jet and flew
to Bluegrass Feld In Lexington,
where likens and former Ken-
tucky Goy. v.oie [). Numin JoIut-d
the en tou r.age.

Nunn sld he'd b,en irtvitd by
Lukens, who called him several
days before the trip and told him
"some of therrn were- going down,
that they were trying to get a futi-
dralsing thing set up In Ken-
tucky, and they wanted to talk to

me about that. I gue.,s It was for
Reagan."

Nurnm was certainly the right
person to call about Reagan fun-
dralsers. At that time, Nunn was
one of five foundlidrneriibers of
Citizens For Reagan, Reagan's
only authorized campaign corn-
mittee. By the end of September,
1975, Citizens For Reagan had
raised $396,.6? on behalf of the
former movie star.

The Jet flew to Dress Regional
Airport Ini Evansville, Ind., where

it was met by Ily-Tet officers
Curiherlcdge and Van loom;
Lukens' partnt.rs In The Shelley
Co., Charle.s Wheeler and Mike
Melster, and a handful of local
GOP leaders.

In the crowd was The Evans-
ville Press. political reporter, Rob-
ert Flynn. Flynn had been tipped
to Reagan's surprise visit by an
unusual source.

"About two days before Rea-
gan arrived In Evansville, a local
gambler named C. W. Lee Jr. call-
ed me at horne and told me Rea-
gojn was coming to town. I called
the county GOP chalrinian, and
he didn't know anything about it.
le seenied a little annoyed that

no one had told hltni," Flynn said.

C. W. Lee probably learned of
Reagan's trip from Lester Lee.
Shortly before Flynn got his call,
C. W.'s father got a $10,000 check
from fly-Test Coal Company. C.
W.'s father wrote back to Lester
Lee that C.W. [ee Oil Co. would
use the money for an oil and gas
venture. Hy-Test records show
the payment of the check was
stopped.

Lukens said the Evansville
stop wa.s arranged through "one
of Charlie (Wheeler)'s friends
there. I don't remember who that
was now, soneone In the party

them t."
teag an landed In Evansville

with little advance notice. Wrote
,lynn, In the next day's Pre.,z
"The Evansville non -event ap-
peared to have been a spur of the
morient decision. With (Reagan)
on the plane were several repre-
sentatives of ly-Test Interna-
tional, Inc. The firm owned the
plane and also appeared to be the
host for the visit, which seemed to
puzzle the local Republicans."

Reagan told Flynn: "I just
wanted to have lunch with my
friends In Evansville."

I • ; , . , .v i Ii, - .ti.mnod,, i i i , a t it Iiy -ie .,Lj ~ Co. of Kentucky picked up
115 tab.

Bilt the E'.vansville stop was for

more than lunch, Lukens told
The K,tm'ky Post in a recernt

Interview on the floor of the Ohio
Senatet.

"It got us a lot of votes. You
know. I was building a little favor
for the future because we knew
Reagan was going to run. We did
extreniely well there when the
votes were cast because we'd come
to that county and stopped In
that town," Lukens said.

Lukens sald the trip was in no

way cojnmtct,d with his work for
Hy-Test at The Sh,:lley Co., de-
spite the fact that all three Shel-
ley partners were In Evansville to
meet Rteagan that day.

Mike Meister, 60, one of the
three partners, said he couldn't
remember "if we were responsible
(for the Reagan trip) or not. I
d6n't know."

Meister claimed he didn't even
know why he was in Evansville. "I
probably went around and put
nameplates In front of luncheon
dishes or sornethfng like that," he
said.

Wheeler told reporters the
Reagan trip never occurred.

Whatever The Shelley Co. was
doing for fly-Test In the latter
part of September, 1975, fly-Test
paid handsonmely for Shelley's
services.

Cn Sept. 2) and 30, fly-Test
sent The Shelley Co. three checks
totaling $19,086. Neither Lukens
nor Melster nor Wheeler could ex-
plain what that money was for.

After the Evansville luncheon,
Louie Nunn was flown back to
Lexington on another plane.
Nunn said It was his understand-
ing Hy-Test Coal Co. paid for that
plane.

Hy-Test Vice President Cum-
berledge returned by car, and
Reagan flew on to Dayton In the

Hy-Test Jet with Lee, Wheeler,
Van Ioorn, Lukens and Meister.

That afternoon, Reagan held a
press conference In the old Day-

ton Courthouse. Later Reagan
was guest of honor at a fundraiser
at the Associates Clab in the
University of Dayton arena.

It was an odd assortment of
partygoers.

Mingling with the local GOP
higher-ups was Lester Lee, a con-
victed rapist and suspected hit
man, Charles Wheeler, a convict-
ed burglar and armed robber and
Paul Wheeler, Charles Wheeler's
brother and business partner,
also a convicted burglar and
armed robber twice sentenced to
life Ini prison.

The cheapest tickets to the
cocktail party cost $25 a couple.
The most expensive were $100 a
couple. Lee and the Wheelers
"bought the big tickets. They were
all hot on Ronald Reagan,"
Lukens said,

After the party, Reagan spoke
to a crowd of more than 500 at the
arena, denying repeatedly he was
a presidential candidate.

From Dayton, the Hy-TesL/
Reagan entourage flew to Chica-
go, where Reagan and Lukens got
of f.



Reagan may have told the
Dayton croAd he wasn't a cawdii-
date, but when he addressed the
Executive Club of Chicago the
next nioriling, he certainly
sounded like one.

At that gathering, Reagan
delivered his most significant
speech of the 1978 campaign, his
famous $00 billion gaffe. *

"What I propose Is nothing less
than a systematic transfer of au-
thority and resources to the
states, a program of creative
federalism for Anierica's third
century," Reagan said.

He presented a detailed plan
that was to be the economic foun-
dation of his campaign - and he
spent the rest of the campaign
defending his arithmetic.

Lukens went, on Real
hal f, to address a nator
ventlon of office outfitt
same morning.

The trip cost fly-Test C
of Kentucky Inc. $&4.88
plane rentals, which It pal
Its account at First Secur
t:or.al Bank In Lexingtor
$11580 Evansville luncheo
• :_s billed to fly-Test, but
,crer paid. It Is listed In Hy
bankruptcy files.

Neither expense appear
: ampaign contributlon, o
tl'in or debt in the 197
e :ords of Citizens For Real

The contributions were
reported, Joe Holmes toli

enf ucky Post In a recent
vi eh. Holnies was Reagan's
- -retry at the time. He
;:S been nanied communic
lire ctor.

"Our position is that Gov
an was not a candidate ir
rnber of 19,5," Holmes

Until you formally anno
ou're not a candidate.- R
-rmal' announced Nov. 20,

Further, Holmes asse
,re was no need for Reag
ort the contributloms be

:,e entire Hy-Test trip wa
Lukens' state senate re
campaign.

Holmes' first stateme
-rang, according to the Fe
.ection Commission.
Pkens denied the second on
According to FEC recc

',nald Reagan legally beca
.. '-idate on July 24, 1975, th
"Itizens For Reagan filet
ranlzat!lal statement
n FEC and began repo

14 tributions to the Reagan

"A formal announcen
I."sn't mean a thing In tern

he federal election can
a'4s," said FEC Public A
).rector Fred ELiland.

The Federal Election
Lun Act of 1971 states th
-rson becomes a candidate

legally required to report
,.Ign contributions and exp
:es wvhen h has "received

* butlons or made expendil
7 has given his consent foi
".ttr person to receive or
ntributions."

Can's be-
nal con-
ers that

!oal Co.
for jet
d from
ity Na-
n. The
n also
it was
-Test's Lukens said Lee and Wheeler

made 'big talk. They said, 'Oh,
's as a don't worry. Well get you $10.0C
bliga- or $15,000 or 320.000' I said. 'Look,
5-1976 If you want to make an Impres-
an. sion on Reagan, the thing to do is
never give a legal contribution. Hit your

I The friends up,- Lukens said.
Inter- Federal election laws prohibit
press personal political campaign con-
since tributions In excess of $1000.

atlons Lukens said "nothing ever

R came of It I checked" Lukens
Rea- told The Ken ucky Post he asked
Sep- Reagan a few weeks after the trip,
said. "What have you got from Ken-
unce, tucky or West Virginia or Ohio?

eagan j Any $1000 goodies? Nothing."
19-5. Reagan's very presence on Hy-
rted, Test's jet appears to be a violation
an to of federal election laws which
cause prohibit corporations from giving
Ls for -anything of value" to a federal
-elec- office-seeker.

"Corporate contributions have

nt is been illegal since 1907." the FEC's

deral Elland said.
A n d Accepting Illegal contributions

.e. or failing to report contributions

ords, carries stiff civil and criminal

me a penalties. A candidate who will-

e day fully violates the federal election

I Its laws can be fined $25,000 and

with Imprisoned fora year.

rting But Reagan- spokesman
cam- Holmes said the contributions

weren't Illegal because the entire

nent Hy-Test trip "was not a Reagan

ns of activity. The Governor went to do
a series of fundraisers for Sen.
Lukens. Sen. Lukens asked Gay.
Reagan to appear at fundraisers

- "- for the Senator's campaign."
pfaign Holmes was asked why a state
ffairs - senator from Middletown, Ohio,

would be campaigning for re-
Cam- election In Memphis, Tenn., Lex-
hat a Ington, Ky., Evansville, Ind.. Day-
e and ton, Ohio, and Chicago, Ill.
cam- "I would suggest you pose that
nd- question to Sen. Lukens," Holmes

tures, replied.

r any Lukens flatly denied any por-

make tibn of the trip was for his cam-
paign.

"First of all. Dayton Isn't even

in my district, and Evansville r.n't
even in my state. And the Chit'ago
stop was (Reagan's) baby."

Sen. Donald (Buz) Lters..-
Any $ 7000 goodies?-

emaJ.ii a null ct1,i Wy
sillply olavow'ing Lie Ca 0 .o

I

For Reagign comittee when it
filed ILs org.inkatlonAl statement
with the FEC In July. 1075

Elland cited the recent Ed-
ward Kennedy draft mosement as
an example. "We had some 70
comIllittees register for Kennedy.
Each time one of them registered.
Kennedy wrote us and told us he
wa.s disavowing that committee."
Elland explained.

That was not the case with
Ronald Reagan In i95. Far from
disavowing Citizens For Reagan.
Reagan wrote the committee
chairman on July 14. 1975 - more
thin two months before the Hy-

I Test trip - and said he recog-
niztcd "the committee must file
with the Federal Elections Com-
mission as working on my behalf.
I trust this letter will suffice as
my consent for pur,,oses of allow-
ing you to do so"

In fact. Lukens and Lee dis-
cussed contributing to Reagan's
cam-paign while they were flying
with Ruag-in on the By-Testlet.

-They were going to give big
contributions. They had all these
friends, these coal miners, who
were going to give $1000 each,"
Lukens said

"I frucc i ij Stu nlulelly fruill
' stops. And I rceC'ivd no

, 1ey from Lester Lee or fly.
Test, either personally or politi-
cally. Besides, how would Joe
Holmes know? lie wais't Oven onl
booed then," Lukens aldsharply

Citizens For Reagan co-found-
or Louie Nunn had no trouble
deciding which candidate the ify.
Test trip benefited. "I (flt It was
for Reagan. I don't know why
Reagan would have been down
there making an appearance for
Lukens In Evansville."

Holmes refused to allow The
Kentucky Post to speak to Rea-
gan about the campaign trips, or
any other contributions Lester
Lee or Hy-Test may have made to
Reagan during the last election.

Lukens, when asked If Lee
gave Reagan any cash conti'bu-
Uons during the plane trip, aid:'
-I can not say he didn', but I don't

i know thathe did." -
For weeks. Holmes salajhe

would not even broach the s'ub-
ject with Reagan. "He can't be
bothered with things like this,"
Homles declared- But more re-
cently. Holmes said, 'I've talked
to the Governor about anything
from a Lester Lee, and he said he
doesn't remember any Lester
Lee."

But Lee remembered Reagan.
While working at the adult book-
store on Monmouth Street. Lee
would boast that he and Reagan
were close friends-

Reagan's direct association
with Hy-Test appears to have"
ended with the plane trip. But
Lukens' certainly did not.
NEXT: Lester Lee's coal empire

I collapses.
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Regi:tri n11:1y haveC toil the
Dayton cro.'l h'" , i, 1't a l CA thi l-
date, btut whrri he lir,-,:,cd the'
Executite Clu) of Chc:t.Lvo the

next xnoriling, he certailnily
sounded like one.

At that gathering. Reagan
delivered his mnost significant
speech of the 19' campaign, his
famous $0 billion gaffe.

"What I propose Is nothing le,ss
than a systemnatic transfer of au-
thority and resources to the
states, a program of creative
federalis:n for Anierica's third
century," Reagan said.

He presented a det.tiled plan
that wa.s to be the econornric foun-
dation of his campaign - and he
spent the rest of the campaign
defending his arithmetic.

Lukens went, on Reagan's be-
half, to address a national con-
vention of office outfitters that
same morning.

The trip cost Tly-Test Coal Co.
,.' Kentucky Inc. $.3324.: for Jet
plane rentals, which It paid from
Its account at First Security Na-
tlonal Bank in Lexington. The
S11580 Evansville luncheon also
.,-s billed to fly-Test, but it was
,rver paid. It Is listed In fly-Test's
,rkruptcy files.
Neither expense appears as a

-amnpaigii contribution, obliga-
-in or debt In the 1975-1976

ords of Citizens For Reagan.
The contributions were never

--ported, Joe Holmes told The
.)entucky Post In a recent Inter-
iew. Holmes was Reagan's press

:retary at the time. He since
.as been named communicaLions
"rector.

"Our posit!on Is that Gov. Rea-
Sn "was not a candidate In Sep-
mnber of 1975." Holmes said.
;ntll you formally announce,

,u're not a candidate." Reagan
rinally announced Nov. 20, 1975.
Further, Holmes asserted,

,,re was no need for Reagan toot the contributions because
:.e entire Hy-Test trip was for

, Lukens' state senate re-elec-
I campaign.

Holmes' first statement is
-ing, according to the Federal

,'ection Comnmissloni. And
it-ens denied the secold ole.
According to FEC records,

,-nald Reagan legally becamre a,didate on July 2-1, 1975, the day
;ziens For Reagan filed Its
!nlzatloim!il statenent with

I: FEC and began reporting
ttributions to the Reagan carn-

"A formal announcement
sn't mean a thing in terms of

. e federal election campaign
!'a, said FEC Public Affairs
) :t.ctor Fred Filand.

The Federal Election Cam-
.,!ign Act of 1971 states that a
.,son becomes a candidate and
; egally required to report camt-
tign contributions and expendi-
res when he has "received con-

.ibutions or made expenditures,
rhas given his consent for any

'.her person to receive or make
.n tributions."

Jy
Inply dl>.'vo ,. t I0 g tl,: Citl.'e:r'[i

) -or i ~ icoil""ii, "* whr nIIt
filf t,' l . : 1I~ i .,. j h m I ,1 'li;tt-1 ,'ilt
'W ltl, k .0," V I"I !Jjjy,1' 1 .%

",4.t1 I x' , dratt . *l,,'t::'c (t Ir

an ex:rifple. "We ha-l some 70
cornmiittees register for Kennedy.
Each time one of the:m reglstered,
Kennedy wrote us and told us he
was dlt.ivowlng that coniniltte."
Eiland explained.

That was not the cast, with
Ronald Reagan In 19", 5Far from
disavowing Citizens For Ueaga: n,
Reagan wrote the comrnitt.'e
chairman on July 14, 1975 -- nmore
th.!rn two months before the fly-
Test trip - and said he recog-
l/,: "the corn nltte,' nust file

with the Fertl Er~l FiertlotvIS Comn -
mission :is working on my behalf.
I trust. this letter will suffice as
ly 1') 'nitt for purp ,,- of allow-

tIg You to dI so."
In fart, LukIs; ari(lLee dis-

cu.,ssd contributing to Re: amn's
ca:: p:ilgn while they wer, flying
with He.gan on the lly-TestJet.

"They were going to give big
contributions. They had all these
frivni, these coal miners, who
were going to give $1000 each,"
Lukens said.

Lukens said Lee and Wheeler
made "big talk. They said, 'Oh,
don't worry. We'll get you $10,000
or $15,000 or $20,000' I said, 'Look,
If you want to make an impires-
sion on Reagan, the thing to do is
give a legaI contribution. lilt your
friends up,"' Lukens said.

Federal election laws prohibit
personal political catmpatign con-
tributions In excess of $1000.

Lukens said "nothing ever

came of It. I checked." Lukens
told The Kentucky Post he asked
Reagan a few weeks after the trip,
"What have you got from Ken-
tucky or West Virginia or Ohio?
Any $1000 goodies? Nothing."

Reagan's very pre.ence on Hy-
Test's Jet appears to be a violation
of federal election laws which
prohibit corporations from giving
"anything of value" to a federal
offlce-seeker.

"Corporate contributions have
been Illtgal since 1907," the FEC's
Elland said.

Accepting Illegal contributions
or failing to report contributions
carries stiff civil and criminal
penalties. A candidate who will-
fully violates the federal election
laws can be fined $25,000 and
imprisoned for a year.

But Reagan. spokesman
Holmes said the contributions
weren't Illegal because the entire
fly-Test trip "was not a Reagan
activity. The Governor went to do
a series of fundralsers for Sen.
Lukens. Sen. Lukens asked Gov.
Reagan to appear at fundralsers
for tie S,,nator's campaign."

Holmers wajs asked why a state
senator from Middletown, Ohio,
would be campaigning for re-
election in Memphis, Tenn., Lex-
Ington, Ky., Evansville, Ind., Day-
ton, Ohio, and Chicago, Ill.
) "I would suggest you pose that
question to Sen. Lukens," Holmes :
replied.

Lukens flatly denied any par-
tion of the trip was for his cam-

*paign.

"First of all, 1Dayton isn't even
in rny di.strict, and E-varsvlllt' Tn't
even in mty a+tito. And the ChiC. go
stop was (ReJ-tg~ti's) baby,''

p :. A id I receiv,:d nt)
y fron Lester Lee or Ify-

Test, either pe'r.sonally or politi-
cally. ,-I3"sdes, how would(1 Jo
llolhn ,.o know? lie , a t't (ek:l on
board thetn," Lukens said sh.irply.

Citi/ens For Reagan co-found-
er Loule Nunn had no trouble
deciding which candidate the fly-
Test trip benefited. "I felt It was
for Reagan. I don't know why
Reagan would have been down
there making an appearance for
Lukens In Evansville."

Htolmes refused to allow The
Kentuc.y Post to speak to Rea-
gan about the campaign trips, or
any other contributions Lester
Lee or fly-Test may have male to
Reagan during the Ilist election.

Lukens, when asked If Lee
gave Reagan any cash contrffu-
ions during the plane trip, siid:

"I cannot say lhe didn't, but I don't
know that he did." - I

For weeks, Holmes said'he
would not even broach the ub-
ject with Reagan. "He can't be
bothered with things like this,"
Homles declared. But more re-
cently, H1oltnes said, "I've talked
to the Governor about anything
fromh a Lester Lee, and he said he
doesn't remember any Lester
Lee."

But Lee remembered Reagan.
While working at the adult book-
store on Monmnouth Street, Lee
would boast that he and Reagan
were close friends.

Reagan's direct association :
with Hy-Test appears to have
ended with the plane trip. But
Lukens' certainly did not. ;

NEXT: Lester Lee's coal empire
3ollapses.
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The last coal boom drew a
host of swindlers and racke-
teers into the industry. Among
them was Lester Lee, a con-
victed rapist and suspected hit
man who was once on the
FBI's Ten Most Wanted list.

Lee was murdered Jan. 7.
1978, In a seedy adult bool~store
in Newport. But his colleagues
In crime are alive and well. In

"The Coal Connept Ken-
tucky Post Staff WrI,*% Gary
Webb and Tom Schett reveal
the swindlers' techtth$W and,
document their suO"SO&

With the federal government
counting on coal to provide a
bigger share o the nation's
energy needs, another coal
boom Is building.

And the swindlers are ready.
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The $90 billion question - Reagan's controversial plan for the
nation's economy - arose after a speech Reagan gave in

Chicago on Sept. 26, 1975. Lester Lee flew Reagan to Chicago
to deliver that speech.
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RONALD RCAGA,1
Sm

. ioa'se

July 14, 1975

The Hlonorable Paul Laxalt
? ber, United States Senate

Senate Office Building

washington, D. C. 20500

Dear Paul:

I am writing this letter in response to your decision to

chair the aCitizens for Reagan* comm ittee. I deeply

appreciate your action, but I want to inform you that I

have not made up my mind whether to become an active

Presidential candidate. I expect to make this decision

before the end of the year.

meanwhile, I recognize that due to the technical require-

ments of the law (including the requirement for the

designation of a principal cam-paign co.ittee), the

co..i-ttee must file with the Federal Elections Conuission

as wcr inq on my behalf. I trust this letter will suffice

as my conuint for nurposes of allowing you to do so.

Sincerely#

RONALD REAGAN
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John murphy, E..quire
Gnzral Co=Ze1
Federal Election Cor--tissiOu

S1325 K Strect, N.W.

Wcshinptora, D.C. 20005

e Dzr Mr. Murphy:

q This letter is to clarify gny confusion regarding eny other

political cor_ Ittees registered vith the Car-ssion supporting

Governor Ronald eagan for President.

we are the only political ca-.-ittee authorized by Governor

1 a -e.bn. This vc.s noted when ye filed our re istratot vith the

Ccr--_si n ca July 24, 1975. with an rttached letter frort the

Goveiror. We have no authorized subdivisions and have not

authorized any other co--ittets enywbere in the United States.

n m cnd if we do so authorize such efforts, we will file the

inforrz-tion as an aendr -ent to our Registration as required by

1wI. Thrnk you.

Very truly yours.

Lorean A. Smith
General Counsel

LAS:jf

CERTIFIED MAIL
PF'TUR.N FCEIFT EQLESTED

2021 L St.. NW.. Suite 340. Washington. D.C. 20036 Phone: 202/223-8560

/ t
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I Po [rooident

Jf, :- C Septembr 24. 1975

Lc-s . Xrm

The Hon. Philip M. Crane
r f=3-W 307 Nlan-a-wa Trail

Mt. Prospect, lUlinois 60056

D-ar Phil:

Please accept our thanks for organizing and chairin$ Illinois
Citizens for Reagan, an authorized subdivision of Citizens for
Reagan. Please treat this letter as formal written authorization
for your group as required by federal election law.

We will file a copy of this letter with the Federal Election
Com:nission, along with the attached update and change
of our initial registration statement. Please let us know of
any future changes in the information on the attached statement
as soon as possible as we must file any such changes with the
Commission within ten (10) days of their occurrence.

I know that everyone at our committee is delighted at having
an individual of your standing in the Nation. the Congress.
and t2e Republican Party heading up our efforts in Illinois.
With leadership like yours we will surely win.

Very truly yours,

Loren A. -Smith
General Counsel

LAS:jf
Attachment
cc: Hon. Donald Totten

Mr. Louis H. T. Dchmlow
Federal Election Comnmission L-

2321 L St.. N.W., Suite 340, Washinton, D.C. 20036 0 Phone: 2021223-85.0



Reagan's commitment
SEP 26 197

to run is 80 per cef
- By Robert Flynn vaties said. "And I think the entire coun
.. me Pr ,,& PQVia.' . try is becoming more conservative. -
Ronald Heagan fold loc,_Rpbh s Reagan said he himself is an example o,

esterday that he's now an 80 per cent the shift to con.%.r'ative thinking.
candidate for president in next year's clec- -Why in 1943 I campaiglr.C-d for Harrn
tion.- Truman (then the Democratic prsider:)

The former California go,rnor's still for re-.election," he rtpcalled.
developing role in ,he national pohtical Even as an urannounCed candidate, he
p rctre was stated m a private session at revealed that he's opposed to the "Wash-
the Ramada Inn dunng a surpnse stop onoton family" running the countrY.
between major fund-raising speeches on "The people want a government that
Reag'an's tour of the couinry. wil get off their backs and ou: of their

Donald Stucla, treasurerof the Vander- pocketbooks," he added.
xrgh County Republcan central commit- ,He said the ecoromyic policies piushed by

tee, said the former move actor wasaked the Democrat-controlled Congre-,s in tne
if he intends to run against Presidcnt Ford last 20 years have brought the country a
for the GOP nomrnation. - kind of recession in which jobs go unfilled

"He said that on a scae of I to l(o he's while pctentai -orkiers draw ur.'nplro'-
pissed S." Stucki recailled. ment checks

The answer ,as more speczfic than ,ne But ;.st how he came to be dtli,,t.r.4
one Reagan gave newsmen. his m, saIge in Evr.b,,ville yetsiterav ,.

"I'll make tp my mind a few -,reks stll a political rny .!ry !day.
after I finish my speaking tour," the for- Mayor Rassetl Lloyd, who sid he had

rIer movie t he no word on it untI y,;erday mo: nng.

bug him to Drs Regional Airport. ar.ve for the c .se sio.
'With hir ot the plane were several Donald Cox. the county chairman, ief

representatives of Hy-Test International, vans'.''lie W'r±;-sdav afternoon with)ut
Inc.-a Holland b.Lsed firm which has coal ,nowing iixut the event yesterday. He
mring operations in Keorucky. The AIrm was represented by Robert Whaehouse.
ow6ed the plane, and also appeared to be his ass:stant.
the host for the visit which seemedt - Newsmen ravehrpg with Re.,.gan said
zietr.n. the Evansville "non-event" appeared to

.n the drive back to the air'purt Reagan have been a spur of the moment decision
told a newsman peopie were telhng him on how to spend the time interval between
they' want "a choice" in next year's presi- Reagan's speeches in Memphis, Tenn. and
dential election- not a race between two Dayton,.Ohio.
non-conserVative candidates. "I just wanted, to have lunch with my

-I think mo-i Republicans are cormer- friends in Evansville." the 80 per cent
vazive," the current favorite of the cv.",ser- presidential candidate sid.
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Reagan stops off here'
to .take poIe at Ford

ByRobrtF p o P 1975
Te PB OmC R P~I.n v Picture on Poge 21.

Former California governor Ronald
Reagan stopped off in Evansville today, Washington family really kno*A' ha-

T.-I presidential candidate is ex- country needs," the formf Republican
pected to and denying he has made a deci- governor said.

sion on whether to run. He made the remarks at Dress Region-
"You have to wonder if anyone in the al Airport. stopping off in Evansvil'e en

mute to Ohio.
- Reagan was accompanied by former

Ohio congressman "Buzz" Lukens. whu is

seeking to regain h:s House seat. and ex-

governor Louie Nunn of Kentucky.
Reagan said he was traveling around

the country making speeches and ex-

plained he was "just stopping by to meet
some people" in Evansville. athrough ;he
short notice gv.en local Repub'icmns of
plans caught the county party chair-m.t..
Donald Cox. out of town.

Mayor Russell Lloyd had A fail diia u:

campaigning scheduled. including a ni,,n

; sp*ch to a senior citizens m.tt'tang, a C
C I wis unable to meet Reagan at tre airp.ri

He was expected to see t.e furnt-r Califor-
ra governor later in the day.

-Reagan was met at he ,iport by RuD-
en Whitehouse. local GOP headquar-tter

manager; Lloyd's executive assistan.
Randall Shepard and Mrs. Mabel Lurker.

Csecretary of the county GOP central com-

iuttee.

The former California governor was tc

be in the city only briefly but took thc&
c:casjon to complain about the federai
govrnment, at which his remark about
the Washington "family" was obviusly
aimed. -.

He hoted that the winning Democrat i.
a recent New Hampshire election for the

Senate based his campaign on runnr:u

agAnst "-he Washington establishment"

• a " € D. o. ,, . ',,g
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GO0P T6ThI, ' 9
Frmier Calirornla Gov. Ronald 19ag

,iid last night RepuhlicanN should sf) in-
crtased st,ength hy Wpealing to it-
pendcnts with a "new party" that offers a
conseri'ativc alternative to the Dezuomit-
ic Party.

-Todav 11hc *oirt'eo h!nc1 of vo'ters is
irned W'! h. 1,0;2i 1 i R"' earanlt~

crtw-vd or niart ihon 900 that attende'd a
e .'~ in :r r of th.e Wi-rt Tenn."ee

VAWA.t,%cr ye:,ri and

kAppealPC To .1jc1 epcndents

k .''

~' c'K~ii' a ar...-rn teur for

-,fo~z a"i toori *.~t rt'r.I .1 V

to . .ianm. an

C Mvi ' -

onCZVS ard onc
a . 2T'. inflation

c~ cs '.c ~ spending more money

r c~ss c'o-.fcrerizz prc iC IC M
sp1c. !Cagar sz.d he is concerned ,bou~t

ih aeta.,cemrpts on tai.- !ife c" Presi-
er:Fol-f. but kncsvs of no solution to the

*.rol 'ems of sccurity for public offficials
and candidates. H~e said, "If I decide to
run %'f17 -pr.csiden!), I doubt that it would

t actcr" Inr hi1s meho of

3:a'. prcaieurity guards had

:011 no'.' snen ordered cuz: of the smaall
1,00M Where the new.%s conference was held
:2.-'or :o the former governor's appearance
for ;t security check and later 5tood watch
mt d;ors %%hic thc govecrno. %poke at thc
dmner.

44.
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"Acinidc Reagan Addresses Capitol CQub Hart -

t;cn tb.,t v.cou nn-i'e t credfiu:for
law abiding cinzenn", to, have han.4guns.

,,In most casecs, the pcople who have
guns now, it's li!legali fo- :th-em to have
them," Faid Renczan.

He said that if he scks th Fc-Puhb a
por-tion fur president. he will probably

nr! c r I Ciz -'YO %A. bu- ubcy wOhat ix cdAled
"the 11hcommanndmient - thjou sha lt not
sreak evil of a Repub-;!can

Gil Carnmichael. Republican nominee in
M~sisipp'Sgubernz!tor;a! ciectlon. ho64d

a pres s conferen"ce before r-'ns, and
sad "wkhen our president isnearly killed
twicc in IS days, then it is necessary for

to v~v h:cr eticar
nrs: b,: taken

"In Ylc aica Hf hn.,-;-uns. it: now seems
,hat we must face the situation and aimit
tha" nt 'S PC*,,Ing Way out of cointrol."

Clrntng iha: the hanidguti "has only
oneA Purpose - violence." - crich'ac!
pro-oscd an unspecified program of
I c tn ,,n ad g u rs.

Carnichael later sat during th-e dirner
,1t a head tablle that included Meinphft

Ma\o 1.c:h Chandler and RepuLican
w*,N.abes fi-rmer Gov'. Winfield Dunn. w

2ed as master of ceremonies. Sen. Wit.
liim Brock (R-Tenn.). Rep. Robin fleard
(R-Tcnn ), state pai-,% chairmin Dortch
01L'harn and last year's gubernatorial
nominee Lamar Alexander.
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