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Charles N. Steele, Esquire
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: bUR 1272

Dear Mr. Steele:

Enclosed please find a check in the amount of
Two Thousand Five Hundred Dollars ($2,500.00) as payment
of the civil penalty by Friends of Alaska pursuant to the
conciliation agreement in the above-captioned matter.

Sincerely,

Jan a ran

JWB : gh
Encl.

n
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.( FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

(u May 12, 1983

Charles L. Fishman, Esquire
1575 Eye Street, N.W.
Suite 350
Washington, D.C, 20006

Re: MUR 1272

Dear Mr. Fishman:

This is in reference to the complaint your client,
Robert L. Mitchell of Friends of Mike Gravel, filed with the
Commission on August 7, 1980, concerning allegations of
violations of the Federal Election Campaign Act of 1971, as
amended ("the Act"), by Friends of Alaska and others.

After conducting an investigation in this matter, the
Commission determined there was probable cause to believe

O that Friends of Alaska violated 2 U.S.C. S 441a(a) (1) (A) , a
provision of the Act. On May 10, 1983, a conciliation
agreement signed by respondent's counsel was accepted by the

o Commission, thereby concluding the matter. A copy of this
agreement is enclosed for your information.

The file number in this matter is MUR 1272. If you
C have any questions, please contact Jonathan Levin, the

attorney assigned to this matter, at 202-523-4529.

Co Sincerely,

Charles N. Steele
Gener 1 Counsel

By: 08KqAbIwA " 's
Associate General Counsel

Enclosure
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

May 12, 1983

Jan W. Baran, Esquire
Baker and Hostetler
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

Re: MUR 1272
Friends of Alaska

Dear Mr. Baran:

On May 10, 1983, the Commission accepted the
conciliation agreement signed by you on behalf of your
client, Friends of Alaska (FOA), in settlement of a
violation of 2 U.S.C. S 441a(a)(1)(A), a provision of the
Federal Election Campaign Act of 1971, as amended.

TT" Accordingly, the file has been closed in this matter, and it
will become a part of the public record within 30 days.

o However, 2 U.S.C. S 437g(a)(4) (B) prohibits any information
derived in connection with any conciliation attempt from
becoming public without the written consent of the

o respondent and the Commission. Should you wish any such
information to become part of the public record, please

i" advise us in writing.

CYou are reminded that Paragraphs VII and XI of the
agreement require that respondent pay the civil penalty
within 30 days after the agreement becomes effective. If
such payment is not made in a timely manner, the Commission
may institute a civil sult for relief against your client in
accordance with Paragraph IX.

Enclosed you will find a fully executed copy of the

final conciliation agreement for your files.

Sincerely,

Charles N. Steele
General Counsel

ByA: s a Kenneth A.Gra s
Associate General Counsel

Enclosure
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In the Matter of ))
Friends of Alaska ) MUR 1272

CONCILIATION AREDINT

This matter was initiated by a signed, sworn, and notarized

complaint by Robert Mitchell, Treasurer of Friends of Mike

Gravel. An investigation has been conducted, and probable cause

to believe has been found that Friends of Alaska ("Respondent")

violated 2 U.S.C. S 441a(a) (1) (A) by making an excessive in-kind

contribution to Alaskans for Gruening.

NOW, THEREFORE, the Commission and Respondent, having duly

entered into conciliation pursuant to 2 U.S.C. S 437g(a) (4) (A) (i)

do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent,

oD and the subject matter of this proceeding.

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this Agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent was an unauthorized political committee

with a bipartisan composition which registered with the

Commission on August 13, 1980 and terminated on October 17,

1980.
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2. In August, 1980, respondent paid $21,050.39

for radio and newspaper advertisements which criticized

Senator Mike Gravel, then a candidate for the Democratic

nomination for Senator from Alaska.

3. One of the organizers of respondent prior to its

formation had raised funds on a voluntary basis for Alaskans

for Gruening, the principal campaign committee of Clark

Gruening, Gravel's primary opponent. This individual also

attended a meeting with Gruening and AFG campaign staff at

which proposed campaign film footage was viewed. The film

did not address Gravel's record. For this reason the

individual decided to help organize respondent.

0 4. All reports required by the Act were filed.

V. The Commission has found that the expenditures referred0

to in paragraph IV 2 constituted an in-kind contribution to

oD Alaskans for Gruening in violation of 2 U.S.C. S 441a(a)(1)(A).

However, respondent contends that it did not knowingly and

willfully violate 5 441a(a)(1)(A) in that, at all times, the

members of respondent believed that respondent was engaged in

lawful political expression and that its advertisements were

proper under the Act.
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VI. Except as provided by paragraph IX below, this

agreement constitutes a complete bar to any further action by

Commission including the bringing of a civil proceeding.

VII. In order to obviate the need for civil litigation,

respondent will pay a civil penalty to the Treasurer of the

United States in the amount of two thousand five hundred dollars

($2,500), pursuant to 2 U.S.C. S 437g(a)(5)(A).

VIII. Respondent agrees that it shall not undertake any

activity which is in violation of the Federal Election Campaign

Act of 1971, as amended, 2 U.S.C. S 431, et seq.

IX. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a)(1) concerning the matters at issue

herein or on its own motion, may review compliance with this

"T agreement. If the Commission believes that this agreement or any

o2 requirement thereof has been violated, it may institute a civil

IV action for relief in the United States District Court for the

0 District of Columbia.

X. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.
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XI. Respondent shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with and

implement the requirements contained in this agreement and to so

notify the Commission.

FOR THE COMMISSION:

Charles N. Steele
General Counsel

Ke nneth A. Gros
Associate Gener I Counsel

FOR RESPONDENT FRIENDS OF ALASKA:

Date

(Name)
Position or Title)

C

C

Date '



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Friends of Alaska
MUR 1272

CERTIFICATION

I, Marjorie W. Emons, Secretary of the Federal

Election Commission, do hereby certify that on May 10,

1983, the Commission decided by a vote of 6-0 to take

the following actions in MUR 1272:

1. Approve the conciliation
agreement as attached to
the General Counsel's undated
Memorandum to the Commission
in this matter.

2. Close the file.

3. Approve the letter to counsel
for respondent as submitted
with the undated Memorandum
to the Commission.

Commissioners Aikens, Elliott, Harris, McDonald, McGarry

and Reiche voted affirmatively in this matter.

Attest:

~~A V. 4ivr~~
Marjorie W. Emmons

Secretary of the COmmission

Received in Office of Commission Secretary:
Circulated on 48 hour tally basis:

5-5-83, 2:03
5-6-83, 2:00

Date Co



SEDERAL ELECTION COMMISSION
WASHINCTON. D C 20463

December 2, 1982

Stanley Reitman, Esquire
Delaney, Wiles, Hayes,
Reitman and Brubaker, Inc.

1007 West Third Avenue
Anchorage, Alaska 99501

Re: MUR 1272
Alaska Advertisers

Dear Mr. Reitman:

This is to advise you that after an investigation was
conducted, the Commission concluded on November 30, 1982,

-- that there is no probable cause to believe that your client,
Alaska Advertisers, violated the Act. Accordingly the file
in this matter has been closed as it pertains to your
client. This matter will become part of the public record
within 30 days, after it has been closed with respect to all

- other respondents involved. Should you wish to submit any
factual or legal materials to appear on the public record

o please do so within 10 days. The Commission reminds you,
however, that the confidentiality provisions of 2 U.S.C.
5 437g(a)(4)(B) and 5 437g(a)(12)(A) remain in effect until

o the entire file has been closed.

If you have any questions, contact Jonathan Levin at
(202) 523-4529. .- -7

Charles N. SMe"
General Counsel



I FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

December 2, 1982

Charles A. Dunnagan, Esquire
Jermain, Dunnagan & Owens
801 West Fireweed Lane
Suite 201
Anchorage, Alaska 99503

Re: MUR 1272

Alaskans for Gruening

Dear Mr. Dunnagan:

Based on a complaint filed by the Friends of Mike
Gravel and information supplied by you, the Commission

-- determined, on January 27, 1981, that there was reason to
believe that your client, Alaskans for Gruening, had

.- violated 2 U.S.C. SS 441a(f) and 441b(a), provisions of the
Federal Election Campaign Act of 1971, as amended, and
instituted an investigation in this matter.

0 After an investigation was conducted, the Commission,

- on November 30, 1982, concluded that there is no probable
cause to believe that your client violated section 441b(a).

oD The Commission, on that date, also determined to take no
further action with respect to the alleged violation of
section 441a(f). Accordingly the file in this matter has

c been closed as it pertains to your client. This matter will
become part of the public record within 30 days, after it
has been closed with respect to all other respondents
involved. Should you wish to submit any factual or legal
materials to appear on the public record please do so within
10 days. The Commission reminds you, however, that the
confidentiality provisions of 2 U.S.C. S 437g(a)(4)(B) and
S 437g(a)(12)(A) remain in effect until the entire matter
has been closed. The Commission will notify you when the
entire file has been closed.

If you have any questions, contact Jonathan Levin at
(202) 523-4529. 0

General Counsel



. S .FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

'4ri December 2, 1982

Jan W. Baran, Esquire
William H. Schweitzer, Esquire
Baker & Hostetler
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

Re: MUR 1272
Friends of Alaska

Dear Messrs. Baran and Schweitzer:

On November 30, 1982, the Commission determined there
-- is probable cause to believe that your client, Friends of

Alaska, committed a violation of the Federal Election
Campaign Act of 1971, as amended, in connection with in-kind

contributions to Alaskans for Gruening.

The Commission has a duty to attempt to correct such
violations for a period of thirty to ninety days by informal

oD methods of conference, conciliation and persuasion, and by
entering into a conciliation agreement. If we are unable to
reach an agreement during that period, the Commission may

o institute civil suit in United States District Court and
seek payment of a civil penalty.

We enclose a conciliation agreement that this office is
prepared to recommend to the Commission in settlement of
this matter. If your client agrees with the provisions of
the enclosed agreement, please have it signed and return it
along with the civil penalty to the Commission within ten
days. I will then recommend that the Commission approve the
agreement. Please have the check for the civil penalty made
payable to the U.S. Treasurer.



Letter to Jan Baran & Win. Schweitzer
Page 2

0

If you have any questions or suggestions for changes in
the enclosed conciliation agreement, please contact Jonathan
Levin, the attorney assigned to this matter, at (202)523-
4529.

General Counsel

Enclosure
Conciliation Agreement

0



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Stanley Reitman, Esquire
Delaney, Wiles, Hayes,
Reitman and Brubaker, Inc.

1007 West Third Avenue
Anchorage, Alaska 99501

Re: MUR 1272
Alaska Advertisers

Dear Mr. Reitman:

This is to advise you that after an investigation was
conducted, the Commission concluded on , 1982,
that there is no probable cause to believe that your client,
Alaska Advertisers, violated the Act. Accordingly the file
in this matter has been closed as it pertains to your
client. This matter will become part of the public record
within 30 days, after it has been closed with respect to all
other respondents involved. Should you wish to submit any
factual or legal materials to appear on the public record

o please do so within 10 days. The Commission reminds you,
however, that the confidentiality provisions of 2 U.S.C.
S 437g(a) (4) (B) and S 437g(a) (12) (A) remain in effect until

the entire file has been closed.

If you have any questions, contact Jonathan Levin at

(202) 523-4529.]7

Sincerely,

Charles N. Steele
General Counsel



IFEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

Charles A. Dunnagan, Esquire
Jermain, Dunnagan & Owens
801 West Fireweed Lane
Suite 201
Anchorage, Alaska 99503

Re: MUR 1272
Alaskans for Gruening

Dear Mr. Dunnagan:

Based on a complaint filed by the Friends of Mike
Gravel and information supplied by you, the Commission
determined, on January 27, 1981, that there was reason to
believe that your client, Alaskans for Gruening, had
violated 2 U.S.C. SS 441a(f) and 441b(a), provisions of the
Federal Election Campaign Act of 1971, as amended, and
instituted an investigation in this matter.

o After an investigation was conducted, the Commission,
on , 1982, concluded that there is no probable
cause to believe that your client violated section 441b(a).

oD The Commission, on that date, also determined to take no
further action with respect to the alleged violation of

Vsection 441a(f). Accordingly the file in this matter has
been closed as it pertains to your client. This matter will
become part of the public record within 30 days, after it
has been closed with respect to all other respondents
involved. Should you wish to submit any factual or legal
materials to appear on the public record please do so within
10 days. The Commission reminds you, however, that the
confidentiality provisions of 2 U.S.C. S 437g(a)(4)(B) and
S 437g(a)(12)(A) remain in effect until the entire matter
has been closed. The Commission will notify you when the
entire file has been closed.

If you have any questions, contact Jonathan Levin at
(202) 523-4529. .7 /4-

Sincerely,

Charles N. Steele
General Counsel



I FEDERAL ELECTION COMMISSION
ob 0 WASH INCTON. D.C. 20463

Jan W. Baran, Esquire
William H. Schweitzer, Esquire
Baker & Hostetler
818 Connecticut Avenue., N.W.
Washington, D.C. 20006 R : M R 1 7

Friends of Alaska

-~Dear Messrs. Baran and Schweitzer:

On ,1982, the Commission determined there
is probable cause to believe that your client, Friends of
Alaska, committed a violation of the Federal Election
Campaign Act of 1971, as amended, in connection with in-kind
contributions to Alaskans for Gruening.

The Commission has a duty to attempt to correct such
violations for a period of thirty to ninety days by informal

o methods of conference, conciliation and persuasion, and by
entering into a conciliation agreement. If we are unable to
reach an agreement during that period, the Commission may
institute civil suit in United States District Court and
seek payment of a civil penalty.

We enclose a conciliation agreement that this office is
prepared to recommend to the Commission in settlement of
this matter. If your client agrees with the provisions of
the enclosed agreement, please have it signed and return it
along with the civil penalty to the Commission within ten
days. I will then recommend that the Commission approve the
agreement. Please have the check for the civil penalty made
payable to the U.S. Treasurer.



Letter to Jan Baran & Wmi. Schweitzer
Page 2

If you have any questions or suggestions for changes in
the enclosed conciliation agreement, please contact Jonathan
Levine the attorney assigned to this matter, at (202)523-

Sincerely,

Charles N. Steele
General Counsel

Enclosure
__ Conciliation Agreement

0N



BEFORE THE FEDERAL ECION CCMISSIN

In the Matter of )
) MUR 1272

Friends of Alaska )

CERTIFICATICN

I, Marjorie W. Emmons, Recording Secretary for the

Federal Election Ccm~ission Executive Session on November 30, 1982,

do hereby certify that the Comission decided by a vote of 5-1 to

take the following actions in MUR 1272:

1. Find probable cause to believe that Friends
-. of Alaska violated 2 U.S.C. S44la(a) (1) (A)

and proceed to conciliation.

C: 2. Take no further action with respect to the
allegation that Alaskans for Gruening
violated 2 U.S.C. §44la(f).

o 3. Find no probable cause to believe that
Alaska Advertisers and Alaskans for
Gruening violated 2 U.S.C. S44lb(a).

4. Approve the conciliation agreement attached
to the General Counsel's November 19, 1982
report.

5. Approve the letters attached to the General
Counsel's November 19, 1982 report.

Comissioners Aikens, Harris, McDonald, McGarry, and Reiche

voted affirnatively for the decision; Conuissioner Elliott dissented.

Attest:

f - -/ . ...-

Date Marjorie W. EmmDns
Secretary of the Ccmmission



November 22, 1982

MEMORANDUM TO: Marjorie W. Emmons

FROM: Phyllis A. Kayson

SUBJECT: MUR 1272

Please have the attached General Counsel's Report

distributed to the Commission for the agenda of

November 30, 1982. Thank you.

Attachment

cc: Levin
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In the Matter of )

Friends of Alaska ) MUR 1272 co
Alaskans for Gruening ) < '

Alaska Advertisers ) EXECUTIVE SESSION

GNERAL COOUNSEL. S REPORT S i-:.

BACGROUND NO V 3.0 1982 4 ..

On August 7, 1980, the Commission received a complaint

filed by the Friends of Mike Gravel against Friends of

Alaska ("FOA"), Alaskans for Gruening ("AFG"), Alaska

Advertisers, Barnard J. Gottstein, and Clark Gruening. The

complaint included allegations relating to activities by

Barnard J. Gottstein and an unauthorized committee, FOA, in

either advocating the election of Clark Gruening or the

defeat of Mike Gravel in the 1980 Democratic Senatorial

primary in Alaska. Among the allegations in the complaint

were the claim that Alaska Advertisers made corporate

contributions to the Gruening campaign in the form of

services for "less than fair market cost" and the claim that

0C FOA's expenditures (totalling $21,050.39) were excessive in-

kind contributions to AFG in violation of 2 U.S.C. S 441a.

On January 27, 1981, the Commission found reason to believe

that Alaska Advertisers and AFG violated S 441b(a), that FOA

violated S 441a(a) (1) (A), and that AFG violated S 441a(f).

The Commission conducted an investigation of this matter
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through the use of interrogatories and depositions and,

on June 1, 1982, forwarded briefs to the respondents. The

briefs indicated that the General Counsel would recommend

that the Commission find no probable cause to believe that

Alaska Advertisers and AFG violated S 441b(a) and probable

cause to believe that FOA violated S 441a(a)(1)(A) and that

AFG violated S 441a(f). A reply letter from Alaska

Advertiser's counsel concurring with this proposed

recommendation was received on June 10, 1982. A reply brief

from FOA's counsel was received on July 21 and a reply brief

from AFG's counsel was received on July 26. The latter two

briefs contested the proposed recommendations with respect

to the S 441a violations.

o II. LZGAL ANALYSIS

The proposed probable cause recommendation as to in-

kind contributions by FOA to AFG is based upon the fact that

FOA's expenditures were instigated by Barnard Gottstein who

was authorized to raise funds for AFG and who attended a

strategy meeting where proposed campaign film footage was

viewed. Mr. Gottstein appears to have been involved with AFG

at a time that he was planning FOA. The evidence indicates

that Mr. Gottstein was involved with the Gruening campaign

at least through the last few days of July, 1980, and the
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testimony of Tom Kelly, FOA Chairman, indicates an

involvement by Mr. Gottstein in the planing of FOA as early

as June, 1980.

In response to the General Counsel's brief, attorneys

for FOA presented evidence suggesting that Mr. Gottstein was

not involved with AFG while planning or working for FOA.

This evidence centered around the testimony that had been

given by Tom Kelly in a deposition taken on October 2, 1981.

Mr. Kelly had stated that, while he was in Los Angeles in

June, 1980, he received a call from Steve Silver, an

assistant to Senator Stevens, who informed Mr. Kelly of the

existence of FOA and Mr. Gottstein's association with it.

However, Mr. Silver stated in a sworn affidavit provided by

o FOA counsel, dated July 19, 1982, that he informed Mr.

Kelly of the existence of FOA and Mr. Gottstein's

association with it on August 3, 1980, and that prior to

that date, he had no conversation with Mr. Kelly regarding

the formation of FOA. In his affidavit, Mr. Silver also

stated that he made this phone call pursuant to a request by

Mr. Gottstein in late July, 1980, when Mr. Gottstein

informed Mr. Silver of his plans to form a committee. Mr.

Silver went on to state that he recalls a conversation with

Mr. Kelly during June, 1980, when Mr. Kelly was in Los

Angeles, but that this conversation pertained to the Free
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Alaska Lands Committee which, according to Mr. Kelly's

testimony and Mr. Silver's affidavit, "was active solely in

the public debate regarding federal legislation and Alaska's

public lands."

Attorneys for FOA have also submitted an affidavit from

Joseph Rothstein of the Rothstein-Buckley political

consulting firm stating that Mr. Gottstein called him in

late July, 1980, expressing "his desire to publicize Senator

Gravel's record" and that he suggested that Mr. Gottstein

form an independent political committee.

The evidence presented by FOA contradicts the testimony

of Mr. Kelly indicating that Mr. Gottstein was planning for

- FOA in June. However, we have no reason to assume Mr.

O Silver's recollection is more accurate than Mr. Kelly's.

Moreover, aside from this evidence, there still exists the

fact that Mr. Gottstein attended the meeting at Mystrom

Advertising sometime before the beginning of August, 1980,

and viewed proposed film footage for the campaign. According

to Clark Gruening, Mr. Gottstein was invited by AFG in order

to obtain financial backing for proposed media slots. At

the end of the showing, Mr. Gottstein expressed his opinion

to the others in attendance that the spots were deficient and

inadequate in addressing Mr. Gravel's Senate record.

Despite the fact that others present at the meeting also
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believed that the footage was inadequate and thus it was not

used, Mr. Gottstein was able to get a sense of what kind of

media campaign AFG did or did not wish to conduct. Although

Mr. Gottstein claims that he was no longer with the Gruening

campaign when he formed Friends of Alaska, his actions

occurred only after obtaining important information about

the Gruening campaign as a result of direct contact with the

campaign. Mr. Gottstein was already participating in the

campaign by soliciting funds, and his attendance at the

meeting was a part of his role as a fundraising agent.

Thus, the expenditures made by FOA through Mr. Gottstein

resulted from contact with the Gruening campaign which the

o Gruening campaign initiated and authorized. Therefore, in

the General Counsel's view, FOA's expenditures were not made
D

independently of the Gruening campaign, and we recommend

that the Commission find probable cause to believe that FOA

violated 2 U.S.C. S 441a(a) (1) (A).

-While probable cause should be found that FOA made an

excessive in-kind contribution, it is the position of the

General Counsel that no further action should be taken

against AFG. Although Barnard Gottstein could be viewed as

an agent for AFG capable of committing AFG to liability for

his actions, 1/ the evidence available indicates that no one

1/ We are referring to general legal theories concerning
principal and agent liability, not to the narrower
definition of "agent" as set forth in the Commission's
regulation at 11 C.F.R. S 109.1(b)(5).
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else at AFG was aware of Mr. Gottstein's plant to form FOA,

and no one else at AFG was involved with FOA except Norma

Thompson who ceased her work for AFG before working for FOA.

Therefore, the General Counsel recommends that no further

action be taken against Alaskans for Gruening.

With respect to the S 441b allegation, the brief sent

by this office stated that the evidence presented indicated

that AFG paid the "usual and normal charge" for Alaska

AdverZisers services. See 11 C.F.R. .100.7 (a) (1) (iii) (A),

formerly S 100.4(a)(l)(iii)(A). None of the reply briefs

. :resented any evidence indicating otherwise. Therefore, the

General Counsel recommends that the Commission find no

C -rcbable cause to believe that AFG ant Alaska Advertisers

violated 2 U.S.C. S 441b(a).

C ..

C, . . i
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IV. RECOMMENDATIONS

1. Find probable cause to believe that Friends of Alaska

violated 2 U.S.C. S. 441a(a) (1) (A) and proceed to

conciliation.

2. Take no further action with respect to the allegation

that Alaskans for Gruening violated 2 U.S.C. S 441a(f).

3. Find no probable cause to believe that Alaska

Advertisers and Alaskans for Gruening violated 2 U.S.C.

441b(a).

4. Approve the attached conciliation agreement.



5. Approve the attached letters,

Date
General Counsel

Attachments
1. Letter to FOA with conciliation agreement.
2. Letter to AFG.
3. Letter to Alaska Advertisers

O

C
"T



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Jan W. Baran, Esquire
William H. Schweitzer, Esquire
Baker & Hostetler
818 Connecticut Avenue.,, N.W.
Washington, D.C. 20'006

Re: MUR 1272
Friends of Alaska

Dear Messrs. Baran and Schweitzer:

'A'On ,1982, the Commission determined there
is probable cause to believe that your client, Friends of

- Alaska, committed a violation of the Federal Election
Campaign Act of 1971, as amended, in connection with in-kind
contributions to Alaskans for Gruening.

0)
'_r The Commission has a duty to attempt to correct such

violations for a period of thirty to ninety days by informal
0 methods of conference, conciliation and persuasion, and by

entering into a conciliation agreement. If we are unable to
17 reach an agreement during that period, the Commission may

institute civil suit in United States District Court and
0 seek payment of a civil penalty.

:1, We enclose a conciliation agreement that this office is
prepared to recommend to the Commission in settlement of
this matter. If your client agrees with the provisions of
the enclosed agreement, please have it signed and return it
along with the civil penalty to the Commission within ten
days. I will then recommend that the Commission approve the
agreement. Please have the check for the civil penalty made
payable to the U.S. Treasurer.



Letter to Jan Baran & Wm. Schweitzer
Page 2

If you have any questions or suggestions for changes in
the enclosed conciliation agreement, please contact Jonathan
Levin, the attorney assigned to this matter, at (202)523-
4529.

Sincerely,

Charles N. Steele
General Counsel

1 0) Enclosure
Conciliation Agreement

I M '. 4



f FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

Charles A. Dunnagan, Esquire
Jermain, Dunnagan & Owens
801 West Fireweed Lane
Suite 201
Anchorage, Alaska 99503

Re: MUR 1272

Alaskans for Gruening

Dear Mr. Dunnagan:

Based on a complaint filed by the Friends of Mike
-_ Gravel and information supplied by you, the Commission

determined, on January 27, 1981, that there was reason to
believe that your client, Alaskans for Gruening, had
violated 2 U.S.C. SS 441a(f) and 441b(a), provisions of the
Federal Election Campaign Act of 1971, as amended, and
instituted an investigation in this matter.

After an investigation was conducted, the Commission,
on , 1982, concluded that there is no probable
cause to believe that your client violated section 441b(a).

0 The Commission, on that date, also determined to take no
further action with respect to the alleged violation of
section 441a(f). Accordingly the file in this matter has
been closed as it pertains to your client. This matter will
become part of the public record within 30 days, after it
has been closed with respect to all other respondents
involved. Should you wish to submit any factual or legal
materials to appear on the public record please do so within
10 days. The Commission reminds you, however, that the
confidentiality provisions of 2 U.S.C. S 437g(a)(4)(B) and
S 437g(a)(12)(A) remain in effect until the entire matter
has been closed. The Commission will notify you when the
entire file has been closed.

If you have any questions, contact Jonathan Levin at
(202) 523-4529.

Sincerely,

Charles N. Steele
General Counsel

441



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

Stanley Reitman, Esquire
Delaney, Wiles, Hayes,
Reitman and Brubaker, Inc.

1007 West Third Avenue
Anchorage, Alaska 99501

Re: MUR 1272

Alaska Advertisers

Dear Mr. Reitman:

This is to advise you that after an investigation was
conducted, the Commission concluded on , 1982,
that there is no probable cause to believe that your client,
Alaska Advertisers, violated the Act. Accordingly the file

ITT in this matter has been closed as it pertains to your
client. This matter will become part of the public record

O) within 30 days, after it has been closed with respect to all
-r other respondents involved. Should you wish to submit any

factual or legal materials to appear on the public record
o please do so within 10 days. The Commission reminds you,

however, that the confidentiality provisions of 2 U.S.C.
S 437g(a)(4)(B) and 5 437g(a)(12)(A) remain in effect until
the entire file has been closed.

N5O If you have any questions, contact Jonathan Levin at
(202) 523-4529.

Sincerely,

Charles N. Steele
General Counsel

,1#ac~~#t/3



WILLIAM K. JERMAIN
CHARLES A. OUNNAGAN
BRADLEY 0. OWENS
RANDALL G. SIMPSON
HOWARD S. TRICKEY

JAN HART DEYOUNG
GARY C. SLEEPER

JENRUN, DUNNOAQ & OWENS
ATTORNEYS AT LAW

601 WCST FIRWI= Wg, SUITE 301
ANCHORAOE, ALASKA 00503

TaLepmONE
AREA Coo 907

e76-0532

July 23, 1982

Federal Election Commission
Attention: Jonathan Levin
Washington, D.C. 20463

Re: Alaskans For Gruening Brief
MUR 1272

Dear Jonathan:

On this day I have mailed copies of the reply brief of
Alaskans for Gruening to the FEC. Thank you for your professional

courtesies in this matter,

Sincerely,

JERMAIN, DUNNAGAN & OWENS

Charles A. Dunnagan
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BEFORE THE FEDERAL ELECTION COMMMISSION

In the matter of )
MUR 1272 "

ALASKANS FOR GRUENING )

ALASKANS FOR GRUENING BRIEF - r

SUMMARY

Alaskans for Gruening (AFG) concurs with the proposed

recommendation of the Office of General Counsel (OGC) that the

Commission find no probable cause to believe that AFG violated

N 2 USC S441(b)(a).

doo AFG vehemently contests the proposed OGC recommendation

that the Commission find probable cause to believe that AFG

violated 2 USC S441(a)(f). This proposed recommendation is

not supported by the weight of the evidence. In fact, this

proposed finding flies in the face of the description of the

evidence as set out in the General Counsel's Brief. Even

taking the OGC's view of the evidence, the Commission cannot

find probable cause that AFG violated 2 USC S441(a)(f).

ARGUMENT

AFG does not have copies of any of the depositions, and

therefore will base its discussion of the evidence upon the

description of the evidence given by the Office of General

Counsel.



The OGC proposes a radical interpretation of what

constitutes illegal coordination. The key statutory section

against which alleged illegal coordination must be measured is

2 USC S441Ca)(4), which provides in pertinent part as follows:

• . No . . . political committee shall
knowlinqly accept any contributions . .
in violation of the provisions of this
section.

There was no direct contribution from Friends of Alaska (FOA)

to AFG. There would be a violation of S441(a)(f) on1y if FOA

made expenditures (exceeding S441(a) limitations) "with the

cooperation or with the prior consent of, or in consultation

with, or at the request or suggestion of . . ." AFG. (See 11

CFR 5109.1(a)).

O- Where in the OGC description of the evidence can one find

any act or acts on the part of AFG, AFG officers or employees

0 of the candidate which either singly, or as a whole, constitute

illegal cooperations, consent, or consultation on the part of

AFG? There is absolutely no evidence that AFG or any officer

r7 or employee of AFG ever requested or sugqested, cooperated with

or consented to any expenditures or activities on the part of

FOA.

The fact that Mr. Gottstein contributed to hFG is not

evidence of illegal cooperation. Gottstein was neither an

officer or agent of AFG. The OGC cited the fact that before

-2-



participating in the organization of FOA, Gottstein attended a

meeting at Mystrom advertising. The meeting took place before

the formation of FOA. There is absolutely no evidence that FOA

or anything like it was ever discussed.

The evidence establishes that there was a bitter dispute

betwen Senator Gravel and Mr. Gottstein. There was also a feud

going on at the same time between Senator Stevens and Senator

Gravel. It is of interest to note that the Commission

uncovered the fact that Senator Steven's office, through a top

aide to Senator Stevens, was involved in the formation of FOA.

On the other hand, the Commission found nothing to tie AFG, its

officers or employees with the formation or activities of FOA.

o Nonetheless, the OGC is convinced that some elusive and

-T diabolical plot was afoot.

o The standard that the OGC is suggesting is that once a major

contributor has been involved with a candidate then that

candidate is held accountable for any additional activities by

that individual or his committees. With this kind of logic at

the OGC, we are lucky that Mr. Gottstein was not in Dallas when

Kennedy was shot.

The record, as described by the OGC, shows negligable

contact between AFG and Mr. Gottstein during the probable time

period between the planning or making of FOA expenditures and

the primary election on August 27, 1980. Any contributions or

-3-



contacts by Mr. Gottstein with AFG after the primary election

(after Senator Gravel's defeat) are irrelevant.

The two minimal contacts, one by Mr. Hale and one by Mr.

Gruening, between the time of the formation of FOA and the

primary election, hardly established any element of cooperation

with the expenditures or activities of FOA.

Like the Mystrom meeting, there is no evidence that during

these two contacts that there was any exchange of information

as to the respective activities of AFG and FOA with a view

toward having FOA make expenditures.

As the OFG Brief points out, Mr. Gottstein never made any

expenditures on behalf of AFG, nor was he ever an officer or

0employee of AFG. The only basis upon which anyone from AFG

'-7 approached Mr. Gottstein was to obtain financial contributions

:) directly for AFG activities. In examining each of the five

"factual issues" contained in the General Counsel's Brief

(p. 8), each issue or question must be, in the light of the

evidence, answered in the negative.
"C

The record is devoid of any significant facts tending to

show illegal coordination between AFG and FOA, either through

Mr. Gottstein or anyone else. Given the absence of facts to

support the OFG's proposed recommendation, the Commission ought

to consider the chilling precedential impact of adopting the

General Counsel's proposed finding.
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AFG respectfully requests that the Office of General Counsel

reconsider this proposed recommendation and that the Commission

find that there is no probable cause to believe that AFG

violated 2 USC 5441(a)(f).

RESPECTFULLY SUBMITTED this j day of July, 1982, at

Anchorage, Alaska.

--------

Charles A. Dunnanyfn squire
Jermain, Dunnagan Owens
801 West Fireweed Lane, Suite 201
Anchorage, Alaska 99503
(907) 276-6532

0
0C
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ALASKANS FOR GRUENING BRIEF
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0: proposed finding flies in the face of the description of the

evidence as set out in the General Counsel's Brief. Even

taking the OGC's view of the evidence, the Commission cannot

find probable cause that AFG violated 2 USC S441(a)(f).

ARGUMENT

AFG does not have copies of any of the depositions, and

therefore will base its discussion of the evidence upon the

description of the evidence given by the Office of General
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against which alleged illegal coordination must be measured is

2 USC 5441(a)(4), which provides in pertinent part as follows:
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in violation of the provisions of this
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made expenditures (exceeding S441(a) limitations) "with the
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V" illegal cooperations, consent, or consultation on the part of
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AFG? There is absolutely no evidence that AFG or any officer

or employee of AFG ever requested or sugqested, cooperated with

or consented to any expenditures or activities on the part of

FOA.

The fact that Mr. Gottstein contributed to AFG is not

evidence of illegal cooperation. Gottstein was neither an

officer or agent of AFG. The OGC cited the fact that before
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participating in the organization of FOA, Gottstein attended a

meeting at Mystrom advertising. The meeting took place before

the formation of FOA. There is absolutely no evidence that FOA

or anything like it was ever discussed.

The evidence establishes that there was a bitter dispute

betwen Senator Gravel and Mr. Gottstein. There was also a feud

going on at the same time between Senator Stevens and Senator

Gravel. It is of interest to note that the Commission

uncovered the fact that Senator Steven's office, through a top

aide to Senator Stevens, was involved in the formation of FOA.

On the other hand, the Commission found nothing to tie AFG, its

officers or employees with the formation or activities of FOA.

o Nonetheless, the OGC is convinced that some elusive and

diabolical plot was afoot.

0The standard that the OGC is suggesting is that once a major

contributor has been involved with a candidate then that
0

candidate is held accountable for any additional activities by

that individual or his committees. With this kind of logic at

the OGC, we are lucky that Mr. Gottstein was not in Dallas when

Kennedy was shot.

The record, as described by the OGC, shows negligable

contact between AFG and Mr. Gottstein during the probable time

period between the planning or making of FOA expenditures and

the primary election on August 27, 1980. Any contributions or
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contacts by Mr. Gottstein with AFG after the primary election

(after Senator Gravel's defeat) are irrelevant.

The two minimal contacts, one by Mr. Hale and one by Mr.

Gruening, between the time of the formation of FOA and the

primary election, hardly established any element of cooperation

with the expenditures or activities of FOA.

Like the Mystrom meeting, there is no evidence that during

these two contacts that there was any exchange of information

as to the respective activities of AFG and FOA with a view

toward having FOA make expenditures.

NAs the OFG Brief points out, Mr. Gottstein never made any
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directly for AFG activities. In examining each of the five

"factual issues" contained in the General Counsel's Brief

(p. 8), each issue or question must be, in the light of the

evidence, answered in the negative.

The record is devoid of any significant facts tending to

show illegal coordination between AFG and FOA, either through

Mr. Gottstein or anyone else. Given the absence of facts to

support the OFG's proposed recommendation, the Commission ought

to consider the chilling precedential impact of adopting the

General Counsel's proposed finding.
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AFG respectfully requests that the Office of General Counsel

reconsider this proposed recommendation and that the Commission

find that there is no probable cause to believe that AFG

violated 2 USC S441(a)(f).

RESPECTFULLY SUBMITTED this j day of July, 1982, at

Anchorage, Alaska.

c s A. Dunna.frsiuire-
Jermain, Dunnagan-- Owens
801 West Fireweed Lane, Suite 201
Anchorage, Alaska 99503
(907) 276-6532
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IN CLEVELAND, OHIO

3800 NATIONAL CITY CENTER

CLEVCLAND, OHIo 44114

(mle) on,-oaoo
TWN Go 481 0916

IN COLUMOU0,O4IO
100 CAST BROAD STRUT
COLUMMUg, OHIO 43315

(014) 286-1641

BAKER & HOSTETLER
,&YORUTS &V LAM

816 C03TIMrCU? AMU., JLW

WISB!NOTCI, D.C. 80000 IMVJj:,:C.OWOAOO0

"""''(0. .-. oo" . . ,J U 2. I ,..A,-,."J Lw "" "'mo(imsi) got- MooVVRORAo013
TZLuCOMU (am) .,-ooso (Mo)s.-ooo

IN OOLANDO. FLORIDA
880 CNA TOWER

ORLANDO, FLORIDA 311003

July 21, 1982

WMITER'S DIRECT DIAL NO.:

(noz as,- 1572

Charles N. Steele, Esquire
General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D.C. 20463

Re: Matter Under Review 1272

Dear Mr. Steele:

Enclosed please find three (3) copies of
the Brief of Friends of Alaska in the above-captioned
matter filed with you pursuant to 11 C.F.R. S111.16(c).

Sincerely,

Jan W.Ban

JWB:gh
Encl.

VA}

?Ef. :
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IN CLEVELAND, OHIO
3200 NATIONAL CITY CENTEn

CLCVELAND.OHIO 44114
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IN COLUMMUS,ONIO

100 LAST BROAD STREET
COLUMmus, OHtO 43215

(014) 220-IS41
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IN 0m.ADo, rLOWIDA
650 CNA Tow9a

ORLANDO, 1rLoRDA 3830
(os) ".-fill

July 21, 1982

WRITER'S DIRECT DIAL NO.:

(aoi) .e,- 1572

Commission Secretary
Federal Election Commission
1325 K Street, N. W.
Washington, D.C. 20463

Re: Matter Under Review 1272

Dear Madam Secretary:

Transmitted herewith are ten (10) copies 'of the
Brief of Friends of Alaska in the above-captioned matter
filed with you pursuant to 11 C.F.R. S 111.16(c).

Sincerely,

Jan W.

JWB: gh
Encls.

cc: Charles N. Steele, Esquire

BAKER & HOSTETLE
AYTORBUTS AT LAW
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 1272

Friends of Alaska )

BRIEF OF FRIENDS OF ALASKA

Respondent Friends of Alaska ("FOAI) by its attor-

neys, Baker & Hostetler, files this brief pursuant to 2

U.S.C. S 437g(a)(3) and 11 C.F.R. S 111.16(c), and in re-

sponse to the General Counsel's Brief ("G.C. Brief") of

May 28, 1982. For the reasons stated below, the Federal

Election Commission (OFECO or "Commission") should reject
C,

the recommendation contained in the General Counsel's Brief

o and in lieu thereof find no probable cause to believe that

FOA violated 2 U.S.C. S 441a(a)(1)(A).

I. PRELIMINARY STATEMENT

The General Counsel's Brief accuses FOA of making

political expenditures in coordination with the 1980 cam-

paign of Clark Gruening for United States Senator from

Alaska, and thereby violating a contribution limit. This

recommendation was made "[b]ecause of the weight of the

evidence indicating coordination." G.C. Brief at 17. The

FEC staff argues that the evidence obtained during the in-

vestigation of this matter would permit a factfinder to

infer coordination.
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The Office of General Counsel has made available

to FOA various documents, including deposition transcripts,

which are the basis for the legal staff's factual allega-

tions. /  These documents contain over six hundred pages of

testimony. The evidence in these documents confirms that

FOA's activities were independent of the Gruening campaign,

and any other candidate's campaign.

In addition, FOA submits the affidavits of two in-

dividuals who were not questioned by FEC staff, Steven W.

Silver and Joseph M. Rothstein. See Appendices II and III,

respectively. The affidavits of Messrs. Silver and Rothstein

further corroborate the testimony of various witnesses with

7 ,I respect to the 1980 activities of FOA.

0

'1 II. STATEMENT OF FACTS

A. Organization of FOA

Friends of Alaska was formed and registered as a

political committee with the Secretary of the Senate on

July 30, 1980 (FOA Statement of Organization, FEC Form 1).

The organizers were Barnard J. Gottstein; Thomas E. Kelly,

Chairman; Dick Green, Treasurer; Norma Thompson, bookkeeper;

1/ FOA's Request for Documents and the General Counsel's
response are attached as Appendix I.
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and Carolyn "Kelly" Gay (Deposition of Barnard J. Gott-

stein at 86-89, hereafter cited as "Gottstein Dep.").

These individuals participated in FOA for the purpose of

communicating to Alaskan citizens the public record of

incumbent Senator Mike Gravel (Deposition of Thomas F. Kelly

at 19, hereafter cited as "Kelly Dep.;" Deposition of

Carolyn "Kelly" Gay at 17, hereafter cited as "Gay Dep.;"

Deposition of Richard B. Green at 26, hereafter cited as

"Green Dep.;" Deposition of rtorma S. Thompson at 26, 34,

hereafter cited as "Thompson Dep.;" Gottstein Dep. at

129-31). FOA raised contributions to produce radio and

newspaper advertisements that criticized Senator Gravel's

record as a legislator (Gottstein Dep. at 110-113).

O Gottstein, a wholesale grocery businessman, is a

former Democratic National Committeeman from Alaska and was

a political supporter of Senator Gravel before they had "a

big falling out" (Gottstein Dep. at 6, 46; Kelly Dep. at 21).

In May of 1978, Senator Gravel made a personal public attack

against Gottstein and made public comments that were con-

strued by Gottstein and members of the Jewish community as

anti-Semitic (Gottstein Dep. at 36, 130-32). Since May 1978

Gottstein has been publicly critical of Gravel's perform-

ance as a Senator (Kelly Dep. at 21-22).

During the period of 1979 to 1980, Gottstein ori-

ginally supported the candidacy of Pat Rodey for the Demo-
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cratic nomination for Senator (Gottstein Dep. at 23, 32,

34, 45, 130). When Rodey declined to enter the race in the

spring of 1980, Gottstein undertook volunteer activi-

ties on behalf of Clark Gruening, as explained in greater

detail below (Gottstein Dep. at 34). If Senator Gravel had

won the 1980 Democratic nomination, Gottstein would have sup-

ported the Republican nominee, Frank kurkowski (Gottstein

Dep. at 131). For this reason, Gottstein did not run for re-

election as Democratic National Committeeman (Id.).

Tom Kelly is a former Republican state office-

holder (Gay Dep. at 21). In 1980 he was a supporter of

Republican candidate Frank Murkowski and advised Murkowski

on energy issues (Kelly Dep. at 4). He was a critic of

Senator Gravel's record as a legislator (Kelly Dep. at 17-

18). At no time did Kelly wish to benefit the candidacy of

Clark Gruening (Kelly Dep. at 20-21). Kelly became chair-

man of FOA to demonstrate that criticism of Senator Gravel

was bipartisan (Kelly Dep. at 17-18).

Dick Green was a maintenance superintendent for

the Alyeska Pipeline Service Co. (Green Dep. at 2). Prior

to becoming Treasurer of FOA his experience in election

campaigns was limited to occasional contributions (Green

Dep. at 17). He was recruited for FOA by his sister, Carolyn

"Kelly" Gay (Green Dep. at 3-4). Green opposed Senator

Gravel's legislative record on the Alaska lands issue
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(Green Dep. at 26). Green signed all checks for FOA and

signed the Committee's FEC reports (Green Dep. at 9).

Norma Thompson is a bookkeeper (Thompson Dep. at

2). Prior to joining FOA she volunteered a couple of even-

ings a week during June or early July 1980 to conduct tele-

phone canvassing for the Gruening campaign (Thompson Dep.

at 4). She ceased all volunteer activities for Gruening in

order to join FOA (Thompson Dep. at 17-19, 58). She joined

FOA on the basis that it was critical of Senator Gravel

M(Thompson Dep. at 34). She prepared FOA's reports. (Thomp-

son Dep. at 49).

Carolyn "Kelly" Gay was recruited to join FOA by

Gottstein (Gay Dep. at 14). Gay believed that Gravel's

o performance as Senator was "abominable" (Gay Dep. at 35).

She believed "that it was important that people be reminded

of how Senator Gravel had voted, how he had conducted him-

self in office, and his overall performance" (Gay Dep. at

47). She made an unsolicited contribution to the Gruening

campaign (Gay Dep. at 48), but had no other association with

his campaign prior to the primary election of August 26,

1980 (Gay Dep. at 44). Her main previous political ex-

perience was helping to organize a "chicken dinner" for a

mayoral race in a volunteer capacity (Gay Dep. at 4).

The activities of FOA were discussed and planned

during dinners at Gottstein's house (Thompson Dep. at 49-51).



- 6 -

Those normally in attendance were Gottstein, Gay and Thomp-

son, and Green when he was in town (Thompson Dep. at 51;

Gottstein Dep. at 91). Kelly, who was in Roche Harbor,

Washington between mid-July and mid-August (Kelly Dep. at

24), was consulted by telephone on the advertisements

(Kelly Dep. at 27-28). FOA raised and spent $21,050.39

(FEC Termination Report of FOA, Nov. 3, 1980).

B. Chronology of FOA Activities

Friends of Alaska was organized no earlier than

July 1980. Gottstein, Gay, Green and Thompson commenced

efforts towards an independent committee in late July

(Gottstein Dep. at 63, 85; Gay Dep. at 14; Green Dep. at 4;

oD Thompson Dep. at 15-16, 33). Tom Kelly has stated that his

first discussion with Gottstein concerning FOA was in late

July or early August (Kelly Dep. at 24). Kelly believes

that he discussed this effort as early as June with Steve
r w

Silver (Kelly Dep. at 16-17). Silver, however, asserts that

the discussion with Kelly on the formation of FOA did not

occur before August 3 (Affidavit of Steven W. Silver 7,

hereafter cited as "Silver Aff."). Both Judy Parsons and

Steve Oien, employees of Alaska Advertisers the firm that

placed FOA's ads, testify that their first dealings with FOA

occurred in July or perhaps August (Deposition of Judith L.



Parsons at 16, hereafter cited as "Parsons Dep.;" Deposition

of Steve Oien at 23, hereafter cited as "Oien Dep.").

Gottstein initiated the formation of FOA shortly

after attending a meeting at Mystrom Advertising Agency in

late July (Gottstein Dep. at 63, 85). He called Joseph

Rothstein shortly after the meeting (Gottstein Dep. at 85).

Rothstein received such a call from Gottstein in "late

July, 1980" (Affidavit of Joseph M. Rothstein at 1 3, here-

after cited as "Rothstein Aff. ").

C. Friends of Alaska Advertising

The radio spots and newspaper cartoons sponsored

by FOA criticized Gravel's public positions regarding his

o proposal to build a domed city on Mount McKinley, his stand

on legislation affecting Alaska's public lands, his ab-

senteeism in the Senate and other conduct during his tenure

as Senator (Gottstein Dep. at 110-113). The spots and car-

toons were produced by Justin Ward Advertising, a Michigan

firm (Gottstein Dep. at 111). Justin Ward Advertising had

no association with Alaskans for Gruening ("AFG"), Clark

Gruening's principal campaign committee (Deposition of John

Hale at 71, hereafter cited as "Hale Dep.0; Gottstein

Dep. at 105-106).

FOA's advertising was placed by another firm,

Alaska Advertisers (Parsons Dep. at 15; Oien Dep. at 26-27).
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Gottstein retained the firm on behalf of FOA (Oien Dep. at

81 Gottstein Dep. at 107). Parsons was the media buyer who

placed the ads on the basis of population statewide (Parsons

Dep. at 16, 31, 32). Gottstein never suggested locales for

the placement of FOA ads and did not reject or modify Par-

son's choices for placement (Parsons Dep. at 32).

In the fall of 1979, Alaska Advertisers through

Parsons placed a television ad for AFG at the instructions

of AFG (Parsons Dep. at 3; Oien Dep. at 22). Gottstein was

not consulted by Parsons regarding the AFG placements (Par-

sons Dep. at 7). Gottstein never discussed with anyone

working for Alaska Advertisers the providing of services to

AFG (Gottstein Dep. at 48; Oien Dep. at 15, 18; Parsons Dep.

o at 7).

'FOA's advertising was perceived as harmful to the

candidacies of Clark Gruening and Frank Murkowski. Gruening

was told by his supporters that the FOA ads were hurting his

campaign (Deposition of Clark Gruening at 44, hereafter

cited as "Gruening Dep.") and were creating a "sympathy

vote" for Gravel (Id. at 46). AFG refused to run "negative

ads" because they were deemed "counter-productive" (Hale

Dep. at 39, 70). If John Hale, Gruening's campaign manager,

had known about the FOA ads before they were run, he would

have asked FOA "not to do it" because it "didn't do us, I

don't think, any good" (Hale Dep. at 48). Gruening did
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request FOA to stop for the same reason (Gruening Dep. at

44-45; Gottstein Dep. at 114-115). FOA refused to stop

running the ads (Id.).

Officials of the Murkowski campaign expressed

their concern to Tom Kelly that FOA's activities would hurt

their campaign (Kelly Dep. at 45). The Murkowski officials,

including the campaign manager, believed that Gravel was the

weaker potential opponent in the general election (Kelly

Dep. at 43-45). They wanted to campaign against Gravel in

the general election and not against Gruening (Id.).

D. Contacts Between FOA and AFG

As just noted, Alaska Advertisers placed an ad for

0 AFG in the Fall of 1979 and placed ads for FOA in August of

1980. Neither Parsons nor Oien know of any coordination be-
tween FOA and AFG (Oien Dep. at 47; Parsons Dep. at 12, 13,

27). Parsons, who placed the media, did so without being

aware of the political plans or strategies of either FOA or

AFG (Parsons Dep. at 7, 16-18).

Norma Thompson, as previously noted, performed

volunteer services for AFG with respect to telephone canvas-

sing. She ceased her volunteer activities in order to enter

FOA (Thompson Dep. at 16). She had no contact with AFG

after joining FOA (Thompson Dep. at 58). While volunteering
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for AFG she was not privy to any of AFG's campaign plans

(Thompson Dep. at 7).

Barnard Gottstein undertook volunteer fundraising

efforts for AFG from approximately May through part of July

(Gottstein Dep. at 34 and 40). He had previously declined

Gruening's request to be AFG's finance chairman (Gottstein

Dep. at 29). Pis efforts consisted solely of calling fewer

than 100 acquaintances (Gottstein Dep. at 38; Hale Dep. at

41-42). Gottstein did not host or assist in any fundraising

event for AFG (Hale Dep. at 12; Gottstein Dep. at 47; Gay

Dep. at 6; Gruening Dep. at 14). Gottstein did not report

to AFG on what he was doing (Gottstein Dep. at 41, 47) nor

did AFG provide him with any suggestions or instructions on

ohow to raise funds (Hale Dep. at 14; Gottstein Dep. at 128-

129). He made no public speeches for Gruening (Id.), held

no position in AFG (Hale Dep. at 15; Gruening Dep. at 15),

did not recruit AFG volunteers (Gottstein Dep. at 47), was

never in their headquarters (Gottstein Dep. at 131), and

never discussed strategy with anyone working on the Gruening

campaign (Gottstein Dep. at 43, 57; Hale Dep. at 17, 34;

Gruening Dep. at 37-38). As John Hale states, Gottstein

"was not involved [with AFG] in any way other than asking

his friends to contribute" (Hale Dep. at 15).

Gottstein made a contribution to AFG in 1979 and

one during the general election period (Gottstein Dep. at

45-46, 125). He does not recall rendering any fundraising
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assistance to AFG after July 1980 (Gottstein Dep. at 40,

125). He may have made one or two phone calls, but does not

know whether he did so, during the general election (Id.).

Most of the money that was contributed to AFG in response to

Gottstein's volunteer efforts was sent directly to AFG by

the contributors (Gruening Dep. at 14). Checks sent to

Gottstein were transmitted to AFG by his secretary (Gott-

stein Dep. at 41). Gottstein does not recall how many

checks were sent to him (Id.).

Gottstein attended one meeting with AFG personnel

at Hale's invitation (Hale Dep. at 40, 41; Gruening Dep. at

o 18, 19; Gottstein Dep. at 63). The meeting was at Mystrom

_Advertising and its purpose was to view a proposed televi-

C3 sion advertisement prepared by AFG's media producer, Larry

Holstrom (Hale Dep. at 36). Hale had invited Gottstein in

order to impress him (Hale Dep. at 40-41), and it was hoped

that Gottstein would help raise funds to finance the cam-

paign's media (Gruening Dep. at 27-28; Gottstein Dep. at

70).

AFG's plans to impress Gottstein backfired. Gott-

stein expressed his dissatisfaction with the proposed film

because it failed to fully address Gravel's record as Sena-

tor (Hale Dep. at 37, 40; Gottstein Dep. at 57-58). The ad

did not mention Gravel's record (Gruening Dep. at 32-33).

Gottstein was not shown any AFG televison ads, brochures, or
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solicitation materials other than the film viewed at Lystrom

Advertising (Gottstein Dep. at 69). It is unclear whether

the film viewed at Mystrom's was ever used, although por-

tions may have been used to create 30 seconds spots (Hale

Dep. at 39-41). There is no evidence of any similarity in

content between AFG advertising and FOA ads. The subjects

of the FOA spots, such as the domed-city, Gravel's Aspen

house and his voting absenteeism, were not discussed at the

tz Mystrom meeting and were not in the film (Gruening Dep. at

M., 32, 35-37, 39).

The meeting at Mystrom's Advertising was the last

contact that Gottstein had with AFG until the FOA ads began

to appear (Gottstein Dep. at 72). From that date, Gottstein

o ceased his volunteer solicitations on behalf of AFG and does

not recall receiving thereafter any contributions for AFG

(Id.). After the FOA ads started to run he received a call

from Clark Gruening who complained that the FOA ads were

politically harmful to his campaign and asked FOA to stop

(Gruening Dep. at 44-45; Gottstein Dep. at 114-115). Gott-

stein and FOA refused Gruening's plea (Id.).

The only other possible contact between FOA and

AFG was a purported visit by John Hale to Gottstein in

August (Hale Dep. at 53). Gottstein has no recollection of

the visit (Gottstein Dep. at 119). Hale states that he
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delivered at his own initiative to Gottstein at home a copy

of the Wall Street Journal containing an article about

Gravel (Hale Dep. at 54). There was no discussion of the

campaign or of strategy and no exchange of information

(Hale Dep. at 59, 61). Gottstein subscribes to the Wall

Street Journal and receives his own copy daily at the office

(Gottstein Dep. at 119). It was a very short meeting (Hale

Dep. at 63). There is no evidence that FOA ever used the

newspaper article in any of its ads (Gottstein Dep. at 121-
22).

III. DISCUSSION

A. Legal Standards

o FOA is accused of violating section 441a(a)(1)(A)

qT by exceeding the Act's limitation on contributions. An ex-

penditure by FOA counts towards a contribution limitation

only if it is made "in cooperation, consultation, or con-

cert, with, or at the request or suggestion of, a candidate,

his authorized political committees, or their agents." 2

U.S.C. S 441a(a)(7)(B)(i. 2/1 The Commission has defined

this statutory phrase to mean " [a]ny arrangement, coordina-

tion or direction by the candidate or his or her agent prior

to the publication, distribution, display, or broadcast of

2/ Uncoordinated expenditures are not subject to any
limitations, and may not be limited. Buckley v.
Valeo, 424 U.S. 1, 58-59 (1976).
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the communication." 11 C.F.R. S 109.1(b)(4)(i). Coordina-

tion will be presumed if the expenditure is based on

information regarding campaign plans provided by the candi-

date, or if the expenditure is made by or through a person

authorized to raise or spend the candidate's funds or who

was compensated by the campaign. Id. S 109.1(b)(4)(i)(A)

and (B).

The General Counsel's Brief contains a lengthy

passage regarding Federal Rule of Evidence 301 and the evi-

dentiary significance of the Commission's presumption. G.C.

Brief at 8. The effect of a presumption is that if basic

fact "A is established by evidence, then fact 'BI may be

presumed.- /  In the instant case, if it were established

that Mr. Gottstein had been authorized to raise funds for

AFG (basic fact), then "coordination* (presumed fact) may be

Cpresumed by a jury, but only if contradictory evidence is

not offered. Once contradictory evidence is offered, "coor-

dination" may not be presumed.4 /

The General Counsel's Brief argues that the legis-

lative history of Rule 301 states that a jury may infer the

3/ 21 Wright and Graham, Federal Practice and Procedure:
Evidence S 5122 (1977).

4/ The staff concedes that no presumptions in this matter
can be sustained because of contradicting evidence.
G.C. Brief at 17 ("no presumptions of coordination may
be made").
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presumed fact (coordination) from the basic fact (Gottstein

was an authorized fundraiser) even after the presumption has

been rebutted by contradicting evidence. This argument im-

plies that the basic fact overshadows all conflicting evi-

dence regarding the absence of coordination.5 / The staff is

asking the FEC to find that there is coordination, when all

that might be proved is that Barnard Gottstein at one time

raised funds for AFG. What must be proved is coordination.

In attempting to prove coordination, the Commission must

satisfy its burden of proof.

5/ The General Counsel's Brief at 8, n. 3, cites Legille
v. Dann, 544 F.2d 1 (D.C. Cir. 1976). The Legille case,

C) which pertains to a patent claim, does not suggest that
inferences can be drawn from rebutted presumptions. To
the contrary, the court in Legille noted that rebutted
"presumptions . . . may be looked on as the bats of the
law, flitting in the twilight, but disappearing in the
sunshine of actual facts." 544 F.2d at 6, quoting
iackowik v. Kansas City, St. J. & C.B.R.R., 196 Mo.
550, 94 S.W. 256, 262 (1906). The court further noted
that this approach to presumptions, known as the "burst-
ing bubble* theory,

is the prevailing view, to which jurists
preponderantly have subscribed; it is the
view of the Supreme Court, and of this
court as well. It is also the approach
taken by the Model Code of Evidence, and,
very importantly, by the newly-adopted
Federal Rules of Evidence.

Id. at 6-7 (footnotes omitted).



16

If this case were before a civil jury, the Commis-

sion would have the burden of proving coordination by at

least the preponderance of all the evidence.A/ The FEC's

burden of proof may in fact be higher. In light of the con-

stitutional rights inherent in FOA's political expression,

the Commission may have to prove coordination by presenting

clear and convincing evidence.-/ Under either standard, at

6/ The burden of proof in a civil case ordinarily is one
of the preponderance of the evidence. New York Life
Ins. Co. v. Gamer, 303 U.S. 161, 171 (1938); McCormick,
Evidence S 339 (2d ed. 1972).

7/ Like plaintiffs in civil libel cases, the Commission
may have to meet a burden of coming forth with clear

0 and convincing evidence that a defendant has committed
a violation. See e.g., New York Times Co. v. Sullivan,
376 U.S. 254, 285-86 (1964); Gertz v. Robert Welch,
Inc., 418 U.S. 323, 342 (1974). The first amendment
values inherent in independent political expression
have been recognized by the Supreme Court. Buckley v.
Valeo, 424 U.S. 1, 58-59 (1976). The presence of such
a substantial constitutional right not only creates a
possibly more stringent burden of proof, it casts into
doubt the constitutionality of the Commission's use of
presumptions to meet this burden. 21 Wright and Graham,
Federal Practice and Procedure: Evidence S 5129 at
637, citing New York Times which disapproved a presump-
tion of malice in libel actions by public figures
against the press, 376 U.S. 254, 283-284 (1964). "The
power to create presumptions is not a means of escape
from constitutional restrictions." Bailey v. Alabama,
219 U.S. 219, 239 (1911).
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all times the Commission must still meet its burden of

proof .8

Reliance on Rule 301 is further misplaced because

the Commission is not a factfinder like a jury. The invoca-

tion of Rule 301 implies that a respondent, such as FOA, has

had the opportunity to present evidence before a factfinder,

when it has not. FOA has presented no witnesses nor has it

had an opportunity to cross-examine the witnesses deposed by

the Commission staff. The FEC, rather than being present

for all evidentiary testimony like a jury would be, has not

heard all the evidence. These are serious limitations on

the quality of the FEC's decision-making. The FEC is being

asked by its staff to utilize legal tools such as presump-

tions and the Federal Rules of Evidence when the procedure

at the Commission is non-adjudicatory.

8/ An unrebutted presumption does not mean that a jury
must find coordination; an unrebutted presumption would
only entitle the FEC to have the judge instruct the
jury that it may either accept or ignore the presump-
tion of coordination. 21 Wright and Graham, Federal
Practice and Procedure: Evidence, S 5122 at 571---97T).

A rebutted presumption does not even entitle the
FEC to a jury instruction; that is left entirely to the
discretion of the judge. Id. at 572. Should the judge
decide to instruct the jury that it may "infer" coor-
dination, he "should give an instruction which tells
the jury that the inference can be rebutted by con-
trary evidence and reminds them that the burden of
proof is unchanged by the existence of the inference."
Id. 1 5127 at 620 (emphasis added).
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The staff does not consistently urge the Commis-

sion to draw "inferences." In M4UR 1333, In the Matter of

Stewart R. Mott, the General Counsel's Report of May 28,

1982 details how M~ott attended a fundraiser for John

Anderson in January 1980; contributed $1,000 to his cam-

paign; hosted two fundraising events at his New York and

Washington residences in February; gave a speech at one of

those events; conversed with campaign staff about the cam-

4- paign's financial needs; and then 'on March 1 retained the

11% services of two media experts to produce and place tele-

vision ads in that same month independently of the Anderson

campaign. Subsequent to his making these independent
01

expenditures,, Mott commenced efforts to place Anderson on

o state ballots; wrote memoranda to the candidate offering

campaign advice; and on August 1 accepted a post as a member

O of the Anderson national finance committee and raised gen-

eral election funds. The Anderson campaign also retained

the services of Mott Enterprises, Inc., Mott's wholly owned

direct mail firm.

In MUR 1333 the FEC was not asked to "infer" coor-

dination from these facts. There was no recommendation to

find probable cause. The Commission unanimously voted

to take no further action. Rather than calling for an infer-

ence, the staff correctly noted that the "evidence must

be weighed against the other evidence available without mak-
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ing the presumption that coordination occurred." General

Counsel's Report at 14. In MUR 1333, the evidence was "very

evenly balanced. "  Id. There is no valid reason

why coordination should be "inferred" from the alleged fact

that Gottstein was a Gruening fundraiser, when coordination

is not inferred from the admitted fact that Mott was an

authorized Anderson fundraiser in both the primary and

general elections. If anything, the facts in MUR 1333

reflect that Mott was measurably more active in the Anderson

campaign than was Gottstein in the Gruening campaign.

In order to ascertain probable cause in this case,

the Commission will have to review all the evidence bearing
0

in mind that it has a burden of proof. A fair decision can-

0 not be arrived at by drawing an "inference" from one fact.

The Commission should consider whether at the least the pre-

ponderance of the limited evidence deduced from this non-

adjudicatory proceeding would convince a genuine trier of

fact, such as a jury, that there was coordination between

FOA and AFG. A review of the evidence in these terms

reveals that the FEC could not hope to meet such a burden,

let alone a burden of clear and convincing proof. The FEC

should reject the staff's recommendation and find in lieu

thereof no probable cause to believe that FOA violated sec-

tion 441a(a)(1)(A).
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B. The Evidence Does Not Prove Coordination Between
FOA and AFG
1. Gottstein Was Not Raising Funds For AFG

While Forming FOA.

a. FOA was formed in July 1980. The General

Counsel's Brief concedes that no presumption of coordination

can be sustained in this matter. G.C. Brief at 16-17. The

staff suggests that "taken as a whole, the evidence indi-

cates that FOA's expenditures were not independent.' Id. at

17. In support of this conclusion the following evidence is

mentioned:

Tom Kelly's testimony indicates an involve-
- ment by Mr. Gottstein in the planning of

FOA as early as June, i.e., before Mr.
Gottstein ceased fundraising for AFG. The

_fact that a major functionary and organ-
izer of FOA was a fundraiser for AFG while

0 he was working with FOA clearly undercuts
FOA's assertion that it was operating in-

rTdependently of AFG. Id.

Tom Kelly says that Steve Silver told him in June

1980 that Barney Gottstein may be involved in forming FOA

(Kelly Dep. at 22 and Silver states that his con-

9/ Tom Kelly's testimony is hearsay. Hearsay is a state-
ment, other than one made by the declarant while testi-
fying at the trial or hearing, offered in evidence to

(Footnote continued)
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versation with Kelly regarding FOA occurred in August

(Silver Aff. 12 5,7). Silver further states that he had a

conversation with Kelly in June, but it did not pertain to

FOA (Id. 1 8). Gottstein has sworn that his efforts for

FOA did not commence until July, 1980 and that he ceased

any further volunteer work for AFG at that time. (Gottstein

Dep. at 40, 72). The first contact between Kelly and Gott-

stein occurred between July 15 and August 15. (Kelly Dep.

at 24). All the other FOA principals have testified that

FOA activities commenced in July. (Gay Dep. at 14; Thompson

Dep. at 15-16, 33; Green Dep. at 4). Personnel at Alaska

Advertisers were not contacted to place FOA ads until July

(Parsons Dep. at 16; Oien Dep. at 23). Joe Rothstein the

0person who suggested the formation of FOA to Gottstein says

14, that this happened in late July. (Rothstein Aff. at 22 3,5).

C There is conflicting testimony as to whether the

Mystrom meeting occurred in June or July. John Hale recalls

9/ Footnote continued -

prove the truth of the matter asserted. Fed. R. Evid.
801. In this case, Tom Kelly's testimony concerning a
statement by Steve Silver is being offered to prove the
proposition that Gottstein was involved in FOA in June.
This hearsay testimony, if offered as evidence in a
court of law, would be inadmissible. Fed. R. Evid. 802.
The reason for excluding hearsay evidence is that it is
not subject to cross-examination whereby imperfections
of memory, perception and narration may be exposed.
The facility with which Kelly's testimony can be con-
tradicted underscores the unreliability of hearsay
testimony.
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that the meeting occurred in June. (Hale Dep. at 45-46).

Gruening says that it occurred in June or July. (Gruening

Dep. at 18). Gottstein places the meeting in late July on

which day or the next day he called Joe Rothstein. (Gott-

stein Dep. at 63, 68). Rothstein states that he received

this call in "late July, 1980." (Rothstein Aff. at 13).

The testimony of Gottstein, Rothstein, Green, Gay, Thompson,

Parsons, Oien, Silver and even Gruening reflect that the

events leading to the formation of FOA occurred in July

1980. In contrast there is the hearsay testimony of Tom

Kelly and the testimony of John Hale. The consistent

evidence of the deponents demonstrates that Kelly and Hale

are mistaken in their recollections of the dates of the

Silver telephone call and the Mystrom meeting, respectively.

b. Gottstein Did Not Transmit Or Raise Funds For

AFG After The Mystrom Meeting. The staff argues that, after

starting FOA, Gottstein may have contacted AFG in order to

transmit contributions. G.C. Brief at 15. This represen-

tdtion is based on John Hale's testimony. (Hale Dep. at

46-47). Hale, however, did not testify to a single instance

in which Gottstein himself called AFG. To the contrary,

Hale says that he did not speak with Gottstein from the time

of the Mystrom meeting until his visit to Gottstein's home.

(Hale Dep. at 53). Gottstein on the other hand has stated

that his secretary arranged for the transmittal of any
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checks and that he is unaware of how they were delivered to

AFG (Gottstein Dep. at 41). He does not believe that he

received any contributions after the Mystrom meeting

(Gottstein Dep. at 72). Gruening stated that most contribu-

tions were sent directly to the campaign, that Gottstein may

have forwarded a contribution but that he could not recall a

"specific instance" in which Gottstein had done so (Gruening

Dep. at 14).

Gottstein was asked by FEC attorneys whether he

had solicited any of 46 itemized AFG contributors who

contributed in the month of August (Gottstein Dep. at 74-

82). These contributions were made after Gottstein con-

menced his efforts for FOA. Of the 46 contributors, Gott-

stein acknowledged soliciting only two, and each was soli-

Vcited before FOA was formed. The testimony does not reflect

twhether the two contributions were sent to Gottstein or to

AFG. In sum, the testimony fails to establish any contact

between Gottstein and AFG after the formation of FOA with

respect to the transmittal of contributions by Gottstein to

AFG.

The General Counsel's Brief makes a conclusive

statement that "Gottstein raised funds for Gruening in the

general election." G.C. Brief at 15. This is not estab-

lished by the testimony. Gottstein on two separate occa-

sions in his deposition stated that he does not recall
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raising any funds for Gruening in the general election

(Gottstein Dep. at 40, 125). He ceased fundraising after

attending the Mystrom meeting (Gottstein Dep. at 72). No

witness has been able to identify a single contribution

solicited by Gottstein after the Mystrom meeting. hale says

Gottstein raised funds in the general election but did not

identify any such contribution (Hale Dep. at 66). Gruening,

who "thinks" Gottstein raised funds during this period,

could recall only one such contribution -- Gottstein's

(Gruening Dep. at 53).

2. Gottstein's Association with AFG was Limited.

It is not disputed that Gottstein on his ownC7)

raised funds for AFG prior to forming FOA mostly by calling

his friends- 0 / sale Dep. at 15; Gottstein Dep. at 39). How-

ever, Gottstein at no time was privy to any AFG campaign

strategy (Gottstein Dep. at 43, 57; Hale Dep. at 17, 34;

Gruening Dep. at 37-38). Gottstein did not host or assist

in any fundraising event for AFG (Hale Dep. at 12; Gottstein

Dep. at 47; Gay Dep. at 6; Gruening Dep. at 14). Gottstein

did not report to AFG on what he was doing or on the results

of his efforts (Gottstein Dep. at 41, 47). AFG did not pro-

vide him with any lists, suggestions or instructions on how

10/ It is not conceded, however, that Gottstein's actions
made him an "authorized" fundraiser for AFG.
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to raise funds (Hale Dep. at 14; Gottstein Dep. at 128-129).

Gottstein held no position in AFG (Hale Dep. at 15), never

visited their headquarters (Gottstein Dep. at 131) and "was

not involved in any way other than asking his friends to con-

tribute" (Hale Dep. at 15). Gottstein's association with AFG

did not result in any coordination with respect to FOA

activities.

The FEC recently by unanimous action closed a case

W--ft wherein a candidate's former fundraiser made independent

expenditures for that candidate. See MUR 1333. Unlike

Gottstein, the fundraiser in MUR 1333, Mr. Stewart Mott,
17

actually sponsored fundraising events on behalf of John

Anderson, the candidate for whom Mr. Mott subsequently ex-

0 pended almost $100,000. Furthermore, Mott was the owner and

Vpresident of a direct mail firm that was retained by the

Anderson campaign. Despite the striking factual similarities

between MUR 1333 and this investigation the staff in MUR

1333 did not recommend probable clause. The Commission, ac-

cordingly, should reject the staff's inconsistent recommen-

dation in this matter.

3. Neither the Content Nor Placement of FOA Ads

Reflects Coordination.

The FOA activities themselves do not manifest any

coordination with AFG. The content of the FOA ads were not

derived from any AFG ads (Gruening Dep. at 32, 35-37, 39).
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Nor do FOA ads reflect that any knowledge of AFG campaign

plans was a necessary predicate to their production. The

ads dealt with Gravel's legislative record, a matter of pub-

lic knowledge (Gottstein Dep. at 98-A, 110-113). The place-

ment of FOA ads was undertaken by Judy Parsons on the basis

of population without any knowledge of political plans or

strategies (Parsons Dep. at 7, 16-18).12 1

4. Friends of Alaska was not formed to Benefit

Clark Gruening.

FOA was formed to articulate criticism of an incum-

bent legislator and not to advance the candidacy of Clark

Gruening. Gottstein had been the target of a personal at-

47 tack by Gravel whom Gottstein believed was anti-Semitic

o (Gottstein Dep. at 36, 130-132). Dick Green opposed

Gravel's stance on the Alaska lands issue (Green Dep. at 26).

Norma Thompson was critical of his performance as a legis-

lator (Gottstein Dep. at 92). Carolyn "Kelly" Gay char-

acterized Gravel's legislative record as "abominable" (Gay

Dep. at 35). She joined FOA in order to inform Alaskans on

12/ The General Counsel's Brief contends that Gottstein was
personally involved in placing ads for FOA. G.C. Brief
at 3, n. 1 and accompanying text. Although Gottstein
retained Alaska Advertisers on behalf of FOA, it is
undisputed that all FOA ads were personally placed by
Judy Parsons and that she, not Gottstein, selected all
the stations on which the ads were placed (Parsons Dep.
at 7, 16-18; Gottstein Dep. at 108).
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"how Senator Gravel had voted, how he had conducted himself

in office, and his overall performance" (Gay Dep. at 47).

The people that comprised FOA were unambigously

"anti-Gravel," but not necessarily "pro-Gruening." Tom

Kelly was an adviser to another candidate (Kelly Dep. at 4).

Gay was strongly opposed to Gravel, but 'had no opinion on

Gruening's campaign" (Gay Dep. at 47). Green does not even

know Gruening (Green Dep. at 20) and did not support his

candidacy (Green Dep. at 17-18).

5. FOA Activities Were Perceived As harmful To

Gruening and Murkowski.

Clark Gruening, the purported beneficiary of FOA's

ads, was convinced that FOA's activities were hurting his

C7 campaign and asked Gottstein and FOA to stop. (Gruening

Dep. at 44-45; Gottstein Dep. at 114-115). Frank Murkowski,

the Republican candidate for whom Kelly had provided advice

on energy issues, believed that FOA's ads would adversely

affect his campaign. (Kelly Dep. at 43-46). The evidence

demonstrates that Gruening was opposed to FOA's activities

and expressed his dissatisfaction to FOA (Gruening Dep. at

44-45). The staff nonetheless suggests to the Commission

that it should "infer" that Gruening's campaign and FOA were

in some undescribed fashion collaborating to produce ads
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that Gruening and his campaign manager believed were counter-

productive and harmful to their campaign (Gruening Dep. at

44-46; Hale at 39, 70).

IV. CONCLUSION

Contrary to the representation made in the General

Counsel's Brief, the evidence in this case "taken as a

whole" does not support a recommendation to find probable

cause that FOA coordinated its activities with AFG and vio-

lated section 441a(a)(1)(A). This two year old investiga-

tion has failed utterly to produce any direct evidence of

collaboration between AFG and FOA. All evidence that might

oD suggest coordination has been credibly explained and/or

substantially contradicted by various witnesses. Neither the

preponderance of the evidence nor clear and convincing

71 evidence proves coordination. FOA acted independently of

Gruening and even against Gruening's own perceived best

interest.

For the reasons stated above, the Commission

should reject the recommendation contained in the General
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Counsel's Brief and in lieu thereof find no probable cause

to believe that FOA violated 2 U.S.C. S 441a(a)(l)(A)A1/

Respectfully submitted,

BAKER & HOSTETLER

by:,,
;wan W. Baran

William H. Schweitzer

n, July 21, 1982

13/ FOA urges the Commission to find no probable cause,
rather than take no further action as it did in MURO 1333. This case has been thoroughly investigated by
the staff which interrogated numerous individuals asso-
ciated with both FOA and the Gruening campaign. In

:) MUR 1333 the Commission refused to authorize ques-
tioning of Anderson or his campaign staff.

The reputations of various Alaskan political fig-
ures, including Messrs. Gottstein and Gruening, have
been impugned by their political opponents who ini-
tiated this matter two years ago. This investigation
has produced evidence that substantiates the inde-
pendent nature of FOA's activities. The FEC should
provide the persons named in this matter a finding that
would vindicate their actions and recognize the pro-
priety of their political expression. The most appro-
priate finding under these circumstances is one of "no
probable cause to believe."

5JWB2D
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Charles N. Steele, Esquire
General Counsel
Federal Election Commission
1325 K Street, N. W.

oD Washington, D. C. 20463

N Re: MUR 1272 - Request for Documents
qT and Extension of Time to File

Respondent's Brief
0

Dear Mr. Steele:

This office represents Friends of Alaska ("FOA")and Barnard J. Gottstein in Matter Under Review ("MUR")
1272. On June 2, 1982, we received your letter which
accompanied the General Counsel's Brief recommending

Cto the Federal Election Commission ("FEC" or "Commis-
sion") that it find probable cause to believe that FOA
violated 2 U.S.C. S44la (a) (1) (N) . In order that FOA may
effectively exercise the right to file its own brief
pursuant to 2 U.S.C. S 437g(a)(3), FOA hereby requests
that certain documents which are referred to in the
General Counsel's Brief be provided by your office.
Furthermore, FOA requests that the time in which it may
file its brief be extended twenty (20) days.

REQUEST FOR DOCUMENTS

The Act requires that any recommendation by
the General Counsel regarding probable cause be
supported by a "brief stating the position of
the general counsel on the legal and factual
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Charles N. Steele, Esquire
June 11, 1982
Page Two

issues of the case." 2 U.S.C. S 437g(a)(3). Likewise,
a respondent, such as FOA, has a corresponding right to
submit a brief stating the position of such respondenton the legal and factual issues of the case, and reply-

ing to the brief of the general counsel." Id. The
express congressional purpose of this exchange of briefs
is to formalize a respondent's opportunity to demonstrate
that the Commission should take no action against him and
to require that "the law and facts which support the
position of the general counsel" be set forth in a brief.
H. Rep. No. 422, 96th Cong., 1st Sess. 21 (1979).

The General Counsel's Brief with respect to FOA1in MUR 1272 contains numerous citations and references
to testimony transcripts and other documents. These
materials form the basis for your position on the legal
and factual issues in this case. None of these documents
have been provided to FOA or to Mr. Gottstein. Mr. Gott-
stein up to now has even been denied a transcript of

0 his own deposition.

Our client's statutory right to file a brief ono the legal and factual issues of this case and replying
to the General Counsel's Brief is illusory if these

Vdocuments are withheld. It is impossible for FOA to
o address the facts of this case as represented in theGeneral Counsel's Brief if the documents used in support

of those facts are denied to FOA. FOA and Mr. Gottstein
are in the dark as to what has been said about them
except for selected quotes from depositions constituting
perhaps hundreds of pages of transcripts.

There can be no justification for denying FOA
access to the evidence proferred by third parties in
this matter once the staff investigation is concluded
and a recommendation is made to the Commission. Providing
to respondents the evidence relied on by the staff in its
brief cannot interfere with any investigation because pre-
sumably the investigation is completed. If the Commission
accepts the staff recommendation, there will be no further
investigation, only conciliation negotiations.
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For these reasons FOA requests that the following
documents be provided to it:

1. The response from Alaskans for Gruening
referred to on p. 2 of the General
Counsel's Brief.

2. The document in which John Hale made
the statement quoted on p. 4.

3. The transcript(s) of the deposition of
John Hale cited or referred to on pp. 5,
12, 14 and 15.

4. The transcript(s) of the deposition of
NClark Gruening cited or referred to on

pp. 5, 9, 10, 11, 12, 14 and 15.

5. The transcript(s) of the deposition of
Mr. Gottstein cited or referred to on
pp. 5, 9, 10, 11, 12, 13, 14 and 15.

o 6. The transcript(s) of the deposition of
Tom Kelly cited or referred to on
pp. 5, 15, 16 and 17.

0 7. The transcripts of the depositions of

Steve Orien, Judy Parsons, Carolyn Gay,
Dick Green, and Norma Thompson referred

0 to on p. 5.

REQUEST FOR EXTENSION OF TIME
TO FILE RESPONDENT'S BRIEF

All the principals in this matter appear to
reside in the State of Alaska. The difficulty of
communicating and corresponding between Washington,
D.C. and Alaska suggests that FOA will not be able
to file its brief within the statutory 15 day period.
Accordingly, FOA requests that the time within which
it may file its brief be extended twenty (20) days.
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CONCLUSION

For the above reasons, FOA requests that your
office provide the aforementioned documents and that
the Commission extend the time for filing of FOA' s
brief twenty (20) days.

Sincerely,

Jan W. Baran
c:~. -

JWB: gh

cc: Scott Thomas
Jonathan Levin
Dick Green
Barnard J. Gottstein



I FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20461

June 30, 1982

Jan W. Baran, Esquire
Baker & Hostetler
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

Re: MUR 1272

Dear Mr. Baran:

In response to your letter of June 11, 1982, requesting
documents referred to in the brief aent to you in MUR 1272,
the Office of General Counsel is making available the
documents described in the requests numbered one through
seven.

The documents described will be copied by this office
and will be available for you to pick up at the Office of

-T General Counsel at a mutually agreed upon time. The
documents number 663 pages and a complete copy will be made

0 available to you for $33.15, i.e., five cents per page.

7In light of your need to review these documents in
0D order to respond to the briefs, this office further grants

your request for an extension for filing FOA's brief. It is
.110 due on July 17, 1982.

Sincerely,

Charles N. Steele-
Gener nCuns

By: l At Gross
Associate General Counsel
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1 AFFIDAVIT OF STEVEN W. SILVER

2 STATE OF ALASKA) ) SB.
3 FIRST JUDICIAL DISTRICT)

4 Steven W. Silver for his affidavit deposes and says:

5 1. 1 have personal knowledge of the facts contained

6 herein and am competent to testify thereto.

71 2. In 1980 I was working in Washington, D. C.

8 3. During late July 1980, I received a telephone call

9 from Barnard J. Gottstein regarding the formation of a comm ittee

10 in Alaska to raise and expend funds for the purpose of communica-

11 ting to Alaskans the public record of then Senator Hike Gravel.

12 I was informed by Mr. Gottstein that the committee would operate

13 independently of a candidate.

14 4. Mr. Gottstein requested that I recruit a prominent

15 Alaskan Republican to participate in the committee referred to in

16 paragraph 3. I informed Mr. Gottstein that I would attempt to

17 recruit Thomas E. Kelly.

18 5. On August 3, 1980, 1 reached Mr. Kelly at San Juan

19 Island, Washington by telephone. I called Mr. Kelly from a pay

20 telephone located in a restaurant in Arlington, Virginia where

21 my wife and I were having dinner with my friends, Mr. & Mrs.

22 Hiram Bernstein, who retained a daily calendar of social engage-

23 ments during this period. Mr. Kelly was vacationing on San Juan-

24 Island, Washington, on which Roche Harbor is located.

25 6. During the telephone conversation referred to in

26 paragraph 5, I asked Mr. Kelly whether he would accept the

27 position of chairman of the committee that was being formed by

28 Mr. Gottstein and others. Mr. Kelly agreed to be chairman.

29 7. Prior to August 3, 1980, I had no conversation

30 with Mr. Kelly regarding the formation of the independent commit-

31 tee referred to in paragraph 3.

I
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8. I recall a telephone conversation with Mr. Kelly

2 during June of 1980 at a time he was in Los Angeles, California.

3 This conversation pertained to an organization called the Free

4 Alaska Lands Committee which was active solely in the public

5 debate regarding federal legislation and Alaska's public lands.

STEVEN W. SLVR
8

9

10 SUBSCRIBED and SWORN to before me this ay of July 1982.

11

12NoayPli.Anadf My comiissioir expires:
13

14

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31 -2-



AFFIDAVIT OF JOSEPH M. ROTHSTEIN

)
DISTRICT OF COLUMBIA ) ss.)

Joseph M. Rothstein for his Affidavit deposes and

says:

1. I have personal knowledge of the facts contained

herein and am competent to testify thereto.

2. I am Chairman of the Board and Vice-President

of Rothstein-Buckley, a political consulting firm.

3. In late July, 1980, I received a telephone call

from Barnard J. Gottstein of Anchorage, Alaska regarding a

meeting he had attended at Mystrom Advertising of Anchorage,

Alaska.

4. During the conversation referred to in paragraph 3,

Mr. Gottstein told me that he had viewed a proposed film for the

use of Clark Gruening's campaign at Mystrom Advertising and

that he had expressed his dissatisfaction with the film because

it failed to address the public legislative record of incumbent

Senator Mike Gravel.

5. In the conversation referred to in paragraph 3,

Mr. Gottstein expressed to me his desire to publicize Senator

Gravel's record. I suggested to him that a political committee

be formed by him and others who agreed with him, and thereby



publicize Senator Gravel's record independently of any candi-

date's campaign.

6. On or about August 1, 1980, I contacted Mark

Fox of the Michigan advertising firm, Justin Ward Advertising.

I did this on behalf of Mr. Gottstein to retain the services

of that firm to produce advertising for the political committee,

Friends of Alaska.

J PH . ROTHSTEIN

Subscribed and sworn before this IT day of July, 1982.

otary Public

My Commission expires:

*r !amkd.. &*a hcmm 1, 1m6
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JERMAIN, DUNN&OAN & OWNS
WILLIAM K. JERMAIN ATTORNEY AT LAWCHARLS A. OUNNAGAN
BRADLIY 0. OWIENS 6001 WEST PIREWEKO LAN,SUITE O1RANDALL 0. SIMPSON ANCHORAGE, ALASKA 00503 AS(fC rW L 7HOWARD S. TRIrCKY

JAN HART OCYOUNG
GARY C. SLEEPCR

July 7, 1982

.=

Kenneth A. Gross
Associate General Counsel
Federal Election Commission
Washington, D.C. 20463

Re: MUR 1272

Dear Mr. Gross:

This letter concerns the reply brief on behalf of AlaskansFor Gruening. In my letter of June 11, 1982, which was sent tothe attention of Mr. Jonathan Levin, I explained some of the time* problems which we are encountering. Yesterday was my first day inthe office since June 11. When I attempted to contact ClarkGruening, I was informed that he would not be returning to townuntil Sunday, July 18. I will be unable to file a reply withoutprior consultation with Mr. Gruening. For that reason, it appearsoD that our reply brief will be approximately one week late and thatit will not be filed until about Wednesday, July 21.

I apologize for this delay, but it is simply unavoidable. Ihave been out of town and Mr. Gruening is incommunicado in south-eastern Alaska. I assure you that this delay is not the result ofintentional dilatory conduct on our part. Please consider thematter as you would if you found yourself in similar difficult
circumstances.

Sincerely,

JERMAIN, DUNNAGAN & OWENS

Charles A. Dunnagan

PC
cc: Clark Gruening
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( FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

June 30, 1982

Jan W. Baran, Esquire
Baker & Hostetler
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

Re: MUR 1272

Dear Mr. Baran:

In response to your letter of June 11, 1982, requesting
documents referred to in the brief sent to you in MUR 1272,

._' the Office of General Counsel is making available the
documents described in the requests numbered one through

IN seven.

The documents described will be copied by this office
and will be available for you to pick up at the Office of
General Counsel at a mutually agreed upon time. The
documents number 663 pages and a complete copy will be made
available to you for $33.15, i.e., five cents per page.

0
In light of your need to review these documents in

order to respond to the briefs, this office further grants
your request for an extension for filing FOA's brief. It is
due on July 17, 1982.

co Sincerely,

Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

Jan W. Baran, Esquire
Baker & Hostetler
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

Re: MUR 1272/

Dear Mr. Baran:

In response to your letter of June 11, 1982, requesting
documents referred to in the brief sent to you in MUR 1272,
the Office of GeneraL Counsel is-making available the
documents described in the requests numbered one through
seven.

The documents described will be copied by this office
o and will be available for you to pick up at the Office of
-- General Counsel at a mutually agreed upon time. The

documents number 663 pages and a complete- copy will be made
o2 available to you for $33.15, i.e., five cents per page.

In light of your need to review these documents in
order to respond to the briefs, this office further grants
your request for an extension for filing FOA's brief. It is
due on July 17, 1982.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Friends of Alaska
MUR 1272

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on June 29,

1982, the Commission approved by a vote of 6-0 the letter

to Mr. Jan W. Baran as submitted with the Memorandum to the

Commission dated June 25, 1982.

Commissioners Aikens, Elliott, Harris, McDonald, McGarry

and Reiche voted affirmatively in this matter.

Attest:

Date SecrMarjorie W. Emmons(Secretary of the Commission

Received in Office of Commission Secretary:
Circulated on 48 hour tally basis:

6-25-82, 9:30
6-25-82, 2:00
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June 25, 1982

MEMORANDUM TO: Marjorie W. Emons

FROM: Phyllis A. Kayson

SUBJECT: MUR 1272

Please have the attached Memo to the Commission

distributed to the Commission on a 48 hour tally basis.

Thank you.

Attachment

cc: Levin

0



SENSITIVE
FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

or t.,E

82 JUN 25 AS9: 30

June 25, 1982

MEMORANDUM TO:

FROM:

SUBJECT:

The Commission

Charles N. Steel
General Counse ]1A0

Letter from counsel in MUR 1272
Requesting Documents Not in His Possession

On June 11, 1982, the Office of General Counsel received a
request for documents from Jan W. Baran, counsel for respondent

V Friends of Alaska (FOA) in MUR 1272. (See Attachment 1).
Because such a request is a matter of first impression, this
office has attached for Commission review a proposed response to
Mr. Baran. (See Attachment 2).

The General Counsel's Brief sent to Mr. Baran quotes from or
refers to a number of responses or deposition transcripts not in
the possession of FOA or Mr. Baran. In light of the fact that the
investigation is concluded, our response letter contemplates
giving Mr. Baran copies of those documents. This office
recommends the approval of the response letter.

0

Recommendation

Approve the attached letter to Mr. Baran

Attachments

Letter from Jan W. Baran, dated June 11, 1982
Proposed letter to Mr. Baran
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Charles N. Steele, Esquire
General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Re: MUR 1272 - Request for Documents
and Extension of Time to File
Respondent' s Brief

Dear Mr. Steele:

This office represents Friends of Alaska ("FOA")
and Barnard J. Gottstein in Matter Under Review ("MUR")
1272. On June 2, 1982, we received your letter which
accompanied the General Counsel's Brief recommending
to the Federal Election Commission ("FEC" or "Commis-
sion") that it find probable cause to believe that FOA
violated 2 U.S.C. S441a(a) (1) (A). In order that FOA may
effectively exercise the right to file its own brief
pursuant to 2 U.S.C. S 437g(a)(3), FOA hereby requests
that certain documents which are referred to in the
General Counsel's Brief be provided by your office.
Furthermore, FOA requests that the time in which it may
file its brief be extended twenty (20) days.

REQUEST FOR DOCUMENTS

The Act requires that any recommendation by
the General Counsel regarding probable cause be
supported by a "brief stating the position of
the general counsel on the legal and factual

I~4caee -p /
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Charles N. Steele, Esquire
June 11, 1982
Page Two

issues of the case." 2 U.S.C. S 437g(a)(3). Likewise,
a respondent, such as FOA, has a corresponding right to
"submit a brief stating the position of such respondent
on the legal and factual issues of the case, and reply-
ing to the brief of the general counsel." Id. The
express congressional purpose of this exchange of briefs
is to formalize a respondent's opportunity to demonstrate
that the Commission should take no action against him and
to require that "the law and facts which support the
position of the general counsel" be set forth in a brief.
H. Rep. No. 422, 96th Cong., 1st Sess. 21 (1979).

The General Counsel's Brief with respect to FOA
0-q in MUR 1272 contains numerous citations and referencesto testimony transcripts and other documents. These

Mmaterials form the basis for your position on the legal
and factual issues in this case. None of these documents

17 have been provided to FOA or to Mr. Gottstein. Mr. Gott-

stein up to now has even been denied a transcript ofhis own deposition.

Our client's statutory right to file a brief on'
o the legal and factual issues of this case and replying

to the General Counsel's Brief is illusory if these
documents are withheld. It is impossible for FOA to

C address the facts of this case as represented in the
General Counsel's Brief if the documents used in support
of those facts are denied to FOA. FOA and Mr. Gottstein
are in the dark as to what has been said about them

cc except for selected quotes from depositions constituting
perhaps hundreds of pages of transcripts.

There can be no justification for denying FOA
access to the evidence proferred by third parties in
this matter once the staff investigation is concluded
and a recommendation is made to the Commission. Providing
to respondents the evidence relied on by the staff in its
brief cannot interfere with any investigation because pre-
sumably the investigation is completed. If the Commission
accepts the staff recommendation, there will be no further
investigation, only conciliation negotiations.
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For these reasons FOA requests that the following
documents be provided to it:

1. The response from Alaskans for Gruening
referred to on p. 2 of the General
Counsel's Brief.

2. The document in which John Hale made
the statement quoted on p. 4.

3. The transcript(s) of the deposition of
John Hale cited or referred to on pp. 5,
12, 14 and 15.

4. Thertranscript(s) of the deposition of
N Clark Gruening cited or referred to on

pp. 5, 9, 10, 11, 12, 14 and 15.

o 5. The transcript(s) of the deposition of
Mr. Gottstein cited or t'eferred to on
pp. 5, 9, 10, 11, 12, 13, 14 and 15.

0 6. The transcript(s) of the deposition of
Tom Kelly cited or referred to on
pp. 5, 15, 16 and 17.

7. The transcripts of the depositions of
Steve Orien, Judy Parsons, Carolyn Gay,
Dick Green, and Norma Thompson referred
to on p. 5.

REQUEST FOR EXTENSION OF TIME
TO FILE RESPONDENT'S BRIEF

All the principals in this matter appear to
reside in the State of Alaska. The difficulty of
communicating and corresponding between Washington,
D.C. and Alaska suggests that FOA will not be able
to file its brief within the statutory 15 day period.
Accordingly, FOA requests that the time within which
it may file its brief be extended twenty (20) days.

1-.3
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June 11, 1982
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CONCLUSION

For the above reasons, FOA requests that your
office provide the aforementioned documents and that
the Commission extend the time for filing of FOA's
brief twenty (20) days.

Jan W. Baran

JWB;gh

cc: Scott Thomas
Jonathan Levin
Dick Green
Barnard J. Gottstein

V

0
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IFEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

Jan W. Baran, Esquire
Baker & Hostetler
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

Re: MUR 1272

Dear Mr. Baran:

In response to your letter of June 11, 1982, requesting
documents referred to in the brief sent to you in MUR 1272,
the Office of General Counsel is-making available the

ell documents described in the requests numbered one through
seven.

The documents described will be copied by this office
oD and will be available for you to pick up at the Office of
.- General Counsel at a mutually agreed upon time. The

documents number 663 pages and a complete copy will be made
o available to you for $33.15, i.e., five cents per page.

In light of your need to review these documents in
order to respond to the briefs, this office further grants
your request for an extension for filing FOA's brief. It is
due on July 17, 1982.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel



.I FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

June 16, 1982

Charles A. Dunnagan, Esquire
Jermain, Dunnagan & Owens
801 West Fireweed Lane, Suite 201
Anchorage, Alaska 99503

Re: MUR 1272

Dear Mr. Dunnagan:

Pursuant to the request in your letter of June 11,
1982, the Office of General Counsel is granting a twenty day
extension of time for you to file a reply brief on behalf of
Alaskans for Gruening. Therefore, your response is due on

0D July 14, 1982.

Sincerely,

0 Charles N. Steele

Genera unsel

Associate Generalctsel
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JERXAN, DUNNAGAO&OWENS 82J044 P I:
WILLIAM K. JERMAIN - AYIORN4P AT LAW
CHARLES A. DUNNAGAN 0 WST 1Ir11W911D LANE.,SUITE 801 TSLEP4@NE
BRADLEY 0. OWENS
RANDALL 0. SIMPSON ANCHNOAG,^ ALASKA 00503 AREA CODE 07
HOWARD S. TRjCKIEY *003
JAN HART OIYOUNG
GARY C. SLEEPER

June 11, 1982 y

.0

Federal Election Commission . :
Attention: Jonathan Levin .,7
1325 I" Street, W-
Washington, D.C. 20463

Re: MUR 1272

Dear Jonathan:

I am writing to confirm our conversation of Friday, June 11,
1982. It is my understanding that the time in which we have to
answer the General Counsel's Brief has been extended to Wednesday,
July 14. Thank you for your assistance.

As we discussed, I am leaving town today. My wife is
o) scheduled for surgery and I will not be back in the office until

July 6. In addition, Clark Gruening has already left for South-
east Alaska, where he vill be spending four weeks at a rustic
lodge which he owns with some friends. His vacation has been

o planned and coordinated for some time. The lodge is a little
short on amenitiets, and one of the things it doesn't have is a
telephone. The end result of all this is that the General

o Counsel's Brief hit us at the worst possible time.

I assure you we will do everything we can to submit a Reply
Brief by the 14th. If we are overcome with travel and communica-
tion problems, I will let you know at once. Again, thank you for
the professional and curtious manner in which you have handled
this matter.

Sincerely,

JER1AIN, DUNN4GAN & OWENS

Charles A. Dunnagan

PC
cc: Clark Gruening, Esquire
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Charles N. Steele, Esquire
General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Re: HUR 1272 - Request for Documents
and Extension of Time to File
Respondent's Brief

Dear Mr. Steele:

This office represents Friends of Alaska ("FOA")
and Barnard J. Gottstein in Matter Under Review ("HUR")
1272. On June 2, 1982, we received your letter which
accompanied the General Counsel's Brief recommending
to the Federal Election Commission ("FEC" or "Commis-
sion") that it find probable cause to believe that FOA
violated 2 U.S.C. $441a(a) (1) (A). In order that FOA may
effectively exercise the right to file its own brief
pursuant to 2 U.S.C. S 437g(a)(3), FOA hereby requests
that certain documents which are referred to in the
General Counsel's Brief be provided by your office.
Furthermore, FOA requests that the time in which it may
file its brief be extended twenty (20) days.

REQUEST FOR DOCUMENTS

The Act requires that any recommendation by
the General Counsel regarding probable cause be
supported by a "brief stating the position of
the general counsel on the legal and factual

0
,%1.
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issues of the case." 2 U.S.C. S 437g(a)(3). Likewise,
a respondent, such as FOA, has a corresponding right to"submit a brief stating the position of such respondent
on the legal and factual issues of the case, and reply-
ing to the brief of the general counsel." Id. The
express congressional purpose of this exchange of briefs
is to formalize a respondent's opportunity to demonstrate
that the Commission should take no action against him and
to require that "the law and facts which support the
position of the general counsel" be set forth in a brief.
H. Rep. No. 422, 96th Cong., 1st Sess. 21 (1979).

The General Counsel's Brief with respect to FOA
in MUR 1272 contains numerous citations and references
to testimony transcripts and other documents. These

N materials form the basis for your position on the legal
and factual issues in this case. None of these documents
have been provided to FOA or to Mr. Gottstein. Mr. Gott-
stein up to now has even been denied a transcript of

o his own deposition.

Our client's statutory right to file a brief on
o the legal and factual issues of this case and replying

to the General Counsel's Brief is illusory if these
1documents are withheld. It is impossible for FOA to

address the facts of this case as represented in theo General Counsel's Brief if the documents used in support
rof those facts are denied to FOA. FOA and Mr. Gottstein

are in the dark as to what has been said about them
Go except for selected quotes from depositions constituting

perhaps hundreds of pages of transcripts.

There can be no justification for denying FOA
access to the evidence proferred by third parties in
this matter once the staff investigation is concluded
and a recommendation is made to the Commission. Providing
to respondents the evidence relied on by the staff in its
brief cannot interfere with any investigation because pre-
sumably the investigation is completed. If the Commission
accepts the staff recommendation, there will be no further
investigation, only conciliation negotiations.
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For these reasons FOA requests that the following
documents be provided to it:

1. The response from Alaskans for Gruening
referred to on p. 2 of the General
Counsel's Brief.

2. The document in which John Hale made
the statement quoted on p. 4.

3. The transcript(s) of the deposition of
John Hale cited or referred to on pp. 5,
12, 14 and 15.

4. The transcript(s) of the deposition of
Clark Gruening cited or referred to on
pp. 5, 9, 10, 11, 12, 14 and 15.

0 5. The transcript(s) of the deposition of
Mr. Gottstein cited or referred to on

0pp. 5, 9, 10, 11, 12, 13, 14 and 15.

o 6. The transcript(s) of the deposition of
Tom Kelly cited or referred to on
pp. 5, 15, 16 and 17.

7. The transcripts of the depositions of

Steve Orien, Judy Parsons, Carolyn Gay,
Dick Green, and Norma Thompson referred
to on p. 5.

REQUEST FOR EXTENSION OF TIME
TO FILE RESPONDENT'S BRIEF

All the principals in this matter appear to
reside in the State of Alaska. The difficulty of
communicating and corresponding between Washington,
D.C. and Alaska suggests that FOA will not be able
to file its brief within the statutory 15 day period.
Accordingly, FOA requests that the time within which
it may file its brief be extended twenty (20) days.
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CONCLUSION

For the above reasons, FOA requests that your
office provide the aforementioned documents and that
the Commission extend the time for filing of FOA' a
brief twenty (20) days.

Jan W. Baran

JWB: gh

cc: Scott Thomas
Jonathan Levin
Dick Green
Barnard J. Gottstein
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Charles N. Steele, Esquire
General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Re: MUR 1272 - Request for Documents
and Extension of Time to File
Respondent's Brief

Dear Mr. Steele:

This office represents Friends of Alaska ("FOA")
and Barnard J. Gottstein in Matter Under Review ("MUR")
1272. On June 2, 1982, we received your letter which
accompanied the General Counsel's Brief recommending
to the Federal Election Commission ("FEC" or "Commis-
sion") that it find probable cause to believe that FOA
violated 2 U.S.C. S441a(a) (1) (A). In order that FOA may
effectively exercise the right to file its own brief
pursuant to 2 U.S.C. S 437g(a)(3), FOA hereby requests
that certain documents which are referred to in the
General Counsel's Brief be provided by your office.
Furthermore, FOA requests that the time in which it may
file its brief be extended twenty (20) days.

REQUEST FOR DOCUMENTS

The Act requires that any recommendation by
the General Counsel regarding probable cause be
supported by a "brief stating the position of
the general counsel on the legal and factual

00
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issues of the case." 2 U.S.C. S 437g(a)(3). Likewise,
a respondent, such as FOA, has a corresponding right to
"submit a brief stating the position of such respondent
on the legal and factual issues of the case, and reply-
ing to the brief of the general counsel." Id. The
express congressional purpose of this exchange of briefs
is to formalize a respondent's opportunity to demonstrate
that the Commission should take no action against him and
to require that "the law and facts which support the
position of the general counsel" be set forth in a brief.
H. Rep. No. 422, 96th Cong., 1st Sess. 21 (1979).

The General Counsel's Brief with respect to FOA
in MUR 1272 contains numerous citations and references
to testimony transcripts and other documents. These
materials form the basis for your position on the legal
and factual issues in this case. None of these documents
have been provided to FOA or to Mr. Gottstein. Mr. Gott-
stein up to now has even been denied a transcript of

oD his own deposition.

Our client's statutory right to file a brief on
0 the legal and factual issues of this case and replying

to the General Counsel's Brief is illusory if these
documents are withheld. It is impossible for FOA to
address the facts of this case as represented in the
General Counsel's Brief if the documents used in support

;V) of those facts are denied to FOA. FOA and Mr. Gottstein
are in the dark as to what has been said about them
except for selected quotes from depositions constituting
perhaps hundreds of pages of transcripts.

There can be no justification for denying FOA
access to the evidence proferred by third parties in
this matter once the staff investigation is concluded
and a recommendation is made to the Commission. Providing
to respondents the evidence relied on by the staff in its
brief cannot interfere with any investigation because pre-
sumably the investigation is completed. If the Commission
accepts the staff recommendation, there will be no further
investigation, only conciliation negotiations.
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For these reasons FOA requests that the following
documents be provided to it:

1. The response from Alaskans for Gruening
referred to on p. 2 of the General
Counsel's Brief.

2. The document in which John Hale made
the statement quoted on p. 4.

3. The transcript(s) of the deposition of
John Hale cited or referred to on pp. 5,
12, 14 and 15.

4. The transcript(s) of the deposition of
Clark Gruening cited or referred to on
pp. 5, 9, 10, 11, 12, 14 and 15.

5. The transcript(s) of the deposition of
Mr. Gottstein cited or referred to on
pp. 5, 9, 10, 11, 12, 13, 14 and 15.

6. The transcript(s) of the deposition of
Tom Kelly cited or referred to on

8 pp. 5, 15, 16 and 17.

7. The transcripts of the depositions of
Steve Orien, Judy Parsons, Carolyn Gay,
Dick Green, and Norma Thompson referred
to on p. 5.

REQUEST FOR EXTENSION OF TIME
TO FILE RESPONDENT'S BRIEF

All the principals in this matter appear to
reside in the State of Alaska. The difficulty of
communicating and corresponding between Washington,
D.C. and Alaska suggests that FOA will not be able
to file its brief within the statutory 15 day period.
Accordingly, FOA requests that the time within which
it may file its brief be extended twenty (20) days.
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CONCLUSION

For the above reasons, FOA requests that your
office provide the aforementioned documents and that
the Commission extend the time for filing of FOA' s
brief twenty (20) days.

Jan W. Baran

JWB:gh

cc: Scott Thomas
Jonathan Levin
Dick Green
Barnard J. Gottstein



ARIFUR& OSTTLER

'A4tWCrClCUTA£7.. N. W.

Mo z. C. Som



1 'bNsmCTI'CmVT, ,A 3., N. W.
P . C. 20006

N

Eq.

0

SCOTTHOMAS



~,f

-k

I 1411 A

'II

V

.~j l~1'

4,,

0

V14

0 1-I

r-40r-

we

~00

CO 4J

.. 0%
0f4 r

'2

4

Io
0



JAMES J. DELANEY

EUGENE F. WILES
GEORGE N. HAYES

STANLEY H. REITMAN

JOHN K. ORUNAKER

RAYMONO E. PLUMMER. JR.

DANIEL A. GERETY

ROBERT i. EASTAUGH

STEPHEN M. ELLIS

DELANEY. WILES, HAYES. REITMAN & BRUBAKER. INC.
ATTORNEYS AT LAW

SUITE 400

1007 WEST 314 AVENUE

ANCHORAGE. ALASKA 99501-1990

TELEPHONE 279-3581

TELECOPIER 279-3587

AREA CODE 907

June 7, 1982

(Ilk

ffUIi I:4

CLAY A. YOUNG
KAREN L. HUNT

FRANK S. KOZIOL. JR.

WILLIAM E. MOSELEY
MARC 0. OL4

JACQUILINk'tARR -AGNI
J. MICHAEL #AiXNESS c .s)

J. M. C JL.LA"K
GREGORY J.TYKA

Federal Election Commission
Washington
D. C. 20463

Attn: Charles N. Steele, General Counsel

Re: MUR 1272

Gentlemen:

On behalf of our client, Alaska Advertisers, Inc.,
we hereby:

(1) acknowledge receipt on June 7, 1982
of your letter dated May 28, 1982 under the
signature of Charles N. Steele, General Counsel;

(2) concur in the anticipated recommendation
of the General Counsel that the "Commission find
no probable cause to believe that Alaska Advertisers
violated 2 U.S.C. 1441b(a); and

(3) state we do not intend to file any brief
or memorandum replying to the Counsel's Brief
enclosed with your May 28, 1982 letter.

Very truly yours,

DELANEY, WILES, HAYES, REITMAN &
BRUBAKER, INC.

Stanley H. Reitman

SHR: jf

cc: B. J. Gottstein
Jonathan Levin, Esq. (FEC)
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JAMES J. DELANEY

UGErNE Fr. WILES

GEORGE N. HAYES

STANLEY H. REITMAN

JOHN K. DU1RUMAKER

RAYMOND E. PLUMMER. JR.

DANIEL A. GERETY

ROUERT L. EASTAUGH

STEPHEN M. ELLIS
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DELANEY, WILES. HAYES, REITMAN & BRUBAKER. INCd 2 JUN 10 A 8: 48
ATTORNEYS AT LAW

SUITE 400 CLAY A. YOUNG
1007 WEST 3RDN AVENUE KAREN L. HUNT

ANCHORAGE. ALASKA 99501.1990 FRANK S. KOZIOL. JR.
WIL.LIAM E..MOSELEYii

TELEPHONE 279-3581 MAR . MOND

TELECOPiER 279-3587 JACQUELINE CARO-AGNI

AREA Coa 907 J. MICHAEL MOXNEIISS
J. 0. CELLARS.

June 7, 1982 GREGORY 4-WTYKA

Federal Election Commission
Washington
D. C. 20463

Attn: Charles N. Steele, General Counsel

Re: MUR 1272

V
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@0

Gentlemen:

On behalf of our client, Alaska Advertisers, Inc.,
we hereby:

(1) acknowledge receipt on June 7, 1982
of your letter dated May 28, 1982 under the
signature of Charles N. Steele, General Counsel;

(2) concur in the anticipated recommendation
of the General Counsel that the "Commission find
no probable cause to believe that Alaska Advertisers
violated 2 U.S.C. 1441b(a); and

(3) state we do not intend to file any brief
or memorandum replying to the Counsel's Brief
enclosed with your May 28, 1982 letter.

Very truly yours,

DELANEY, WILES, HAYES, REITMAN &
BRUBAKER, INC.

Stanley H. Reitman

SHR:jf

cc: B. J. Gottstein
u4onathan Levin, Esq. (FEC)
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May 28t 1982

MEMORANDUM TO:

FROM:

SUBJECT:

MarJorie Emmons

Steven Barndollar

MUR 1272

Please have the attached Memo and Briefs distributeu

to the Cowmission on an informational basis. Thank you.

Attachnnt

rv



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

May 28, 1982

Stanley Reitman, Esquire
Delaney, Wiles, Hayes, Reitman and

Brubaker, Inc.
1007 West Third Avenue
Anchorage, Alaska 99501

Re: MUR 1272

Dear Mr.-Reitman:

Based on a complaint filed with the Commission on
'August 7, 1980, qnd information supplied by your client,

cm o Alaska Advertisers, the Commission determined on January 27,
1981, that there was reason to believe that your client had
violate4 2 U.S.C. S 441b(a), a provision of the Federal
Election Campaign Act of 1971, as amended ("the Act"), and

o instituted an investigation of this matter.

After considering all the evidence available to the
oD Commission, the Office of the General Counsel is prepared to

recommend that the Commission find no probable cause to
believe that a violation has occurred. The Commission may or

o may not approve the General Counsel's Recommendation.

Submitted for your review is a brief stating the
position of the General Counsel on the legal and factual
issues of the case. Within fifteen days of your receipt of
this notice, you may file with the Secretary of the
Commission a brief (10 copies if possible) stating your
position on the issues and replying to the brief of the
General Counsel. Three copies of such brief should also be
forwarded to the Office of General Counsel, if possible. The
General Counsel's brief and any brief which you may submit
will be considered by the Commission before proceeding to a



Letter to: Stanley Reitman, Esq.
Page 2

vote of no probable cause to believe a violation has
occur red.

Should you have any questions, please contact Jonathan
Levin at (202) 523-4529.

CftrLes N. Stee,
General Counsel

Enclosure
Brief

c~i

0

0
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

May 28, 1982

Jan W. Baran, Esquire
William H. Schweitzer, Esquire
Baker & Hostetler
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

Re: MUR 1272

Dear Messrs. Baran and Schweitzer:

Based on a complaint filed with the Commission on
August 7, 1980, and information supplied by you, the
Commission deterined on January 27, 1981, that there was
reason to believe that your client, Friends of Alaska, had
violated 2 U.S.C. S 441a(a)(1)(A), a provision of the
Federal lection Campaign Act of 1971, as amended ("the

o Act"), and instituted an investigation of this matter.

After considering all the evidence available to the
o - Commission, the Office of General Counsel is prepared to

recommend that the Commission find probable cause to believe
that a violation has occurred.

o Submitted for your review is a brief stating the

position of the General Counsel on the legal and factual
issues of the case. Within fifteen days of your receipt of
this notice, you may file with the Secretary of the
Commission a brief (10 copies if possible) stating your
position on the issues and replying to the brief of the
General Counsel. (Three copies of such brief should also be
forwarded to the Office of General Counsel, if possible.)
The General Counsel's brief and any brief which you may
submit will be considered by the Commission before
proceeding to a vote of probable cause to believe a
violation has occurred.
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If you are unable to file a responsive brief within 15
days, you may submit a written request to the Commission for
an extension of time in which to file a brief. The
Commission will not grant any extensions beyond 20 days.

A finding of probable cause to believe requires that
the Office of General Counsel attempt for a period of.not
less than thirty, but not more than ninety, days to settle
this matter through a conciliation agreement.

Should you have any questions, please contact Jonathan
Levin at (202) 523-4529.

r es N.--Steele

* General Counsel

Enclosure
Brief

0

q.



fFEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

May 28, 1982

Charles A. Dunnagan, Esquire
Jermain, Dunnagan and Owens
801 West Firewood Lane
Suite 201
Anchorage, Alaska 99503

Re: MUR 1272

Dear Mr. Dunnagan:

Based on a complaint filed with the Commission on
August 7, 1980, and information supplied by your client,
Alaskans for Gruening ("AFGO), the Commission determined on
January 27, 19811 that there was reason to believe that AFG
had violated 2 U.S.C. SS 441a(f) and 441b(a), provisions of
the Federal Election Campaign Act of 1971, as amended ("the.
Act"), and instituted an investigation of this matter.

0
After considering all the evidence available to the

Commission, the Office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe

0 that AFG violated 2 U.S.C. S 441a(f) and no probable cause
to believe that AFG violated 2 U.S.C. S 441b(a).

O Submitted for your review is a brief stating the
position of the General Counsel on the legal and factual
issues of the case. Within fifteen days of your receipt of

00 this notice, you may file with the Secretary of the
Commission a brief (10 copies if possible) stating your
position on the issues and replying to the brief of the
General Counsel. (Three copies of such brief should also be
forwarded to the Office of General Counsel, if possible.)
The General Counsel's brief and any brief which you may
submit will be considered by the Commission before
proceeding to a vote of probable cause to believe a
violation has occurred.
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If you are unable to file a responsive brief within 15
days, you may submit a written request to the Commission for
an extension of time in which to file a brief. The
Commission will not grant any extensions beyond 20 days.

A finding of probable cause to believe requires that
the Office of General Counsel attempt for a period of not
less than thirty, but not more than ninety, days to settle
-this matter through a conciliation agreement.

Should you have any questions, please contact Jonathan
Levin at (202) 523-4529.

General Counsel

C4

'17 Enclosure

Brief

0

0
r'v)
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 82MAY2 8 P56 00

SENSITIVE 28, 1982

MEMORANDUM TO: The Commission

FROM: Charles N. Stee
General Counset/

SUBJECT: MUR 1272

Attached for the Commission's review are three briefs
stating the position of the General Counsel on the legal and
factual issues of the above-captioned matter. A copy of the
briefs and letters notifying the respondents of the General
Counsel's recommendations to the Commission on probable
cause to believe was mailed on May 28, 1982. Following
receipt of the Respondents' reply to this notice, this

COffice will make further report to the Commission.

Attachments
Cover letter and Brief to Alaskans for Gruening
Cover letter and Brief to Friends of Alaska
Cover letter and Brief to Alaska Advertisers



(FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

May 281 1982

Charles A. Dunnagan, Esquire
Jermain, Dunnagan and Owens
801 West Firewood Lane
Suite 201
Anchorage, Alaska 99503

Re: MUR 1272

Dear Mr. Dunnagan:

Based on a complaint filed with the Commission on
August 7, 1980, and information supplied by your client,
Alaskans for Gruening ("AFG"), the Commission determined on
January 27, 1981; that there was reason to believe that AFG
had violated 2 U.S.C. SS 441a(f) and 441b(a), provisions of
the Federal Election Campaign Act of 1971, as amended (*the
Act"), And instituted an investigation of this matter.0

After considering all the evidence available to the
Commission, the Office of the General'Counsel is prepared to

o recommend that the Commission find probable cause to believe
that AFG violated 2 U.S.C. S 441a(f) and no probable cause
to believe that AFG violated 2 U.S.C. S 441b(a).

oSubmitted for your review is a brief stating the
position of the General Counsel on the legal and factual
issues of the case. Within fifteen days of your receipt of

1 o this notice, you may file with the Secretary of the
Commission a brief (10 copies if possible) stating your
position on the issues and replying to the brief of the
General Counsel. (Three copies of such brief should also be
forwarded to the Office of General Counsel, if possible.)
The General Counsel's brief and any brief which you may
submit will be considered by the Commission before
proceeding to a vote of probable cause to believe a
violation has occurred.
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If you are unable to file a responsive brief within 15
days, you may submit a written request to the Commission for
an extension of time in which to file a brief. The
Commission will not grant any extensions beyond 20 days.

A finding of probable cause to believe requires that
the Office of General Counsel attempt for a period of not
less than thirty, but not more than ninety, days to settle
this matter through a conciliation agreement.

Should you have any questions, please contact Jonathan
Levin at (202) 523-4529.

C1 ~rles N."Se1
General Counsel

Enclosura
o Brief

0

(q.



BEFORE THE FEDERA ELECTION COMISSION

In the Matter of ))
Alaskans for Gruening ) MUR 1272

GENERAL COUNSEL' S BRIEF

I. BACKGROUND

On August 7, 1980, the Commission received a complaint filed

by the Friends of Mike Gravel against the Friends of Alaska

("FOA"), Alaskans for Gruening ("AFG"), Alaska Advertisers,

Barnard J. Gottstein, and Clark Gruening. The complaint included

allegations relating to activities by Barnard J. Gottstein and an

" unauthorized committee, Friends of Alaska, in either advocating

V the election of Clark Gruening or the defeat of Mike Gravel in

0D the 1980 Democratic Senatorial primary in Alaska. Specifically,

the complaint included allegations that Alaska Advertisers made

corporate contributions to the Gruening campaign in the form of

o services for "less than fair market cost," that Mr. Gottstein

contributed political polls to the Gruening campaign and, thus,

co violated 2 U.S.C. S 441a(a)(1)(A), that Mr. Gottstein's

corporations made various in-kind contributions to the Gruening

campaign, and that because of the connection between Mr.

Gottstein and FOA and between Mr. Gottstein and AFG and because

of the use by both committees of the services of Alaska

Advertisers, FOA's expenditures (totalling $21,050.39) were
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excessive in-kind contributions in violation of 2 U.S.C. S 441a.

During September and October, 1980, all of the respondents

replied to the complaint. In response to the allegations as to

corporate contributions by Alaska Advertisers, Alaska Advertisers

submitted rather complete records with respect to the radio time-

buying services it performed for both AFG and FOA. The 1979 Year

End Report of AFG listed a refund by Alaska Advertisers for an

overpayment of $634.94. Records submitted by Alaska Advertisers,

however, displayed a refund check for only $466.94. Thus, $168

remained unaccounted for. Based upon the need for further

information with respect to this problem, the Commission found

reason to believe that Alaska Advertisers and AFG violated 2

C U.S.C. S 441b(a).

In response to the allegation of coordination between AFG

and FOA resulting in excessive in-kind contributions by FOA, the

0 responses and enclosed documents indicated that expenditures made

M by FOA during August, 1980, in opposition to the candidacy of

Mike Gravel, were made through Alaska Advertisers, a vendor which

had received compensation from AFG in October and November of ,

1979. Furthermore, it appeared that Mr. Gottstein raised funds

for AFG, was involved in FOA's activities, and was associated

with Alaska Advertisers. Thus, there appeared to be an

opportunity through Mr. Gottstein for AFG or the Gruening

campaign to provide direction to or coordinate with FOA. See 11

C.F.R. S 109.1(b) (4) (i).
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The Commission made findings of no reason to believe with

respect to the remainder of the allegations.

In response to the finding as to the alleged corporate

contribution, AFG campaign manager, John P. Hale, provided an

explanation. In a sworn response, he stated that the actual

refund from Alaska Advertisers was, indeed, $466.94 and that the

remaining $168 was received from Michael Carey of Fairbanks in

the form of two checks (one for $162 and one for $6) as refunds

from $325 in expenses advanced to him to set up a fundraiser.

However, the 1979 Year End Report mistakenly omitted to note that

$168 of the $634.94 refunded was not refunded from Alaska

- Advertisers-. Mr. Hale enclosed a deposit slip illustrating that

0) there were two checks, one for $162 and one for $6, drawn from

accounts at the same bank, and another check for $466.94 drawn0
from an account at another bank.

The responses from Mr. Gottstein, from FOA, and from AFG

attempted to negate the allegation of coordination between AFG

and FOA. Mr. Gottstein admitted to having communications with

the Gruening campaign pertaining to fundraising during the period

prior to FOA's registration but stated that he did not "have any

records or recollection, regarding specific communications." He

stated that he did, however, recall attending a showing of

proposed Gruening campaign "television spots" with the candidate

and others involved in the Gruening campaign. He stated that,

after the showing, he expressed his opinion to the others in
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attendance that the spots were deficient and inadequate in

dealing with Mr. Gravel's Senate record. He proceeded to state

that a few days after the showing and without any knowledge or

suggestion of the Gruening campaign, he decided to *disassociate

[himself) from further contacts with the Gruening campaign and to

form an independent committee for the purpose of informing

Alaskans as to Mr. Gravel's record.' He went on to contradict

the response of his attorneys to the complaint by stating that he

"personally arranged on behalf of FOA, in or about August, 1980,

for the placement by Alaska Advertisers of FOA advertisements on

C4 the radio and in newspapers at the then going rates." I/ His

1" response indicates that, although he was not an officer of FOA,

O 2_/ he formed the committee, enlisted two of the other four

members of the committee, received contributions on behalf of the
0

committee, and hired producers of advertisements. Mr. Gottstein

recalls only one contact between him or his agent and the

Gruening campaign pertaining to any plans for or activities of

FOA. This was a telephone conversation initiated by Clark

1/ Mr. Gottstein stated in his response dated September 2,
1980, that he was not "personally involved in placing ads for
FOA."

2/ In his response to the complaint, Mr. Gottstein's attorney
attempts to downplay his role with FOA by stating that Mr.
Gottstein was not an officer of FOA, FOA did not make any
expenditures through Mr. Gottstein, and Mr. Gottstein did not
make any expenditures on behalf of FOA.
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Gruening in which Mr. Gruening requested that FOA withdraw its

radio spots and Mr. Gottstein "respectfully declined" his

request. Mr. Gottstein also stated that neither he nor any agent

of his communicated with the Gruening campaign or with Alaska

Advertisers regarding placements of ads by Alaska Advertisers.

Dick Green, FOA treasurer, stated that he had neither a

recollection nor records indicating that FOA gained information

about the Gruening campaign through FOA's connection with Barnard

Gottstein or with Alaska Advertisers.

John Hale stated that the only communications of which he

was aware between the Gruening campaign and Barnard Gottstein

between 1979 and the time the questions were being answered were

C calls "to solicit individual campaign donations" from Mr.

Gottstein to AFG. He also stated that the only contacts between

the Gruening campaign and Alaska Advertisers were two telephone

calls for the placement of ads in October and November, 1979.

Mr. Hale also denied that there were any contacts between AFG and

CFOA or between AFG and Barnard Gottstein or Alaska Advertisers

during which FOA's activities were discussed.

Upon review of these answers, OGC determined that further

investigation in the form of depositions was necessary because of

a number of factors. These factors were Mr. Gottstein's

extensive involvement with FOA along with communications with and

fundraising activities for AFG, the difference between Mr.

Gottstein's first and second accounts of his involvement, and the
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perfunctory nature of the responses of Mr. Green and Mr. Hale.

On July 2, 1981, the Commission approved the issuance of

subpoenas for documents and depositions to personnel of FOA and

AFG, to employees of Alaska Advertisers, and to Mr. Gottstein.

Between August 4 and August 7, 1981, OGC attorneys deposed

Steve Orien and Judy Parsons of Alaska Advertisers, John Hale and

Clark Gruening of AFG, and Carolyn Gay and Dick Green of FOA. On

September 14, OGC attorneys deposed Mr. Gottstein and on

September 25 and October 2, we deposed FOA record-keeper Norma

Thompson and FOA chairman Tom Kelly, respectively.

Ii. LWAL ANALYSIS

A. The applicable law

Unlimited independent expenditures by an individual in

connection with an election to federal office are permitted0

pursuant to the United States Supreme Court's decision in Buckley

o v. Valeo, 424 U.S. 1, 39-51 (1976). Commission-regulations

define the term "independent expenditure" to mean

an expenditure by a person for a
communication expressly advocating the
election or defeat of a clearly identified
candidate which is not made with the
cooperation or with the prior consent of, or
in consultation with, or at the request or
suggestion of, a candidate or any agent or
authorized committee of such candidate.

11 C.F.R. S 109.1(a). See also 2 U.S.C. S 431(17).
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According to 11 C.F.R. S 109.1(b)(4)(i), "made with the

cooperation or with the prior consent of, or in consulation with,

or at the request or suggestion of a candidate or any agent or

authorized committee of the candidaten means w[a]ny arrangement,

coordination, or direction by the candidate or his or her agent

prior to the publication, distribution, display, or broadcast of

the communication." Under 11 C.F.R. 5 109.1(b)(4)(i), an

expenditure will be presumed to be made by such "arrangement,

coordination, or direction" if

(A) [blased on information about the candidate's
plans, projects, or needs provided to the
expending person by the candidate, or by the
candidate's agents, with a view toward having
an expenditure made;

0 (B) [m]ade by or through any person who is, or

has been, authorized to raise or expend
funds, who is, or has been, an officer of an

O authorized committee, or who is or has been,
receiving any form of compensation or
reimbursement from the candidate, the
candidate's committee or agent.

11 C.F.R. S 109.1(b) (4) (i).
0
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Expenditures that are not independent are in-kind

contributions subject to the limits of 2 U.S.C. S 441a. See

2 U.S.C. S 441a(a)(7)(B)(i). Contributions by a non-

multicandidate committee aggregating in excess of $1,000 to any

candidate and his authorized political committees with respect to

any election for federal office are prohibited by 2 U.S.C.

S 441a(a)(1)(A).

B. Application of the facts to the law

1. Factual issues

In seeking to verify whether or not, in fact, FOA's

expenditures were independent, this office explored several

17 - factual issues: (1) whether Barnard Gottstein was a vehicle for

o coordination between AFG and FOA; (2) whether Barnard Gottstein

was working for or associated with AFG while planning for or
0

operating FOA; (3) whether Alaska Advertisers was used as a

vehicle for the conveyance of information between AFG and FOA;

(4) whether AFG or its personnel in any way consented to,

00 suggested, or requested FOA's activities against Senator Gravel;

and (5) whether AFG exchanged information with FOA as to their'

respective activities with a view toward having FOA make

expenditures.

2. Legal implications

If Mr. Gottstein or an agent of FOA was authorized to expend

funds for AFG at the time that FOA was being planned or in

operation, it could be argued that he was an agent of AFG and
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FOA's expenditures would clearly be non-independent. See 2

U.S.C. S 431(17); 11 C.F.R. S 109.1(b)(4)(i) and (b)(5). If Mr.

Gottstein or an agent of FOA had been authorized to raise funds

for AFG or had received compensation or reimbursement from AFG,

the presumption would arise that FOA's expenditures were non-

independent. See 11 C.F.R. S 109.1(b)(4)(i)(B). Furthermore, if

FOA's expenditures had been made through Alaska Advertisers,

which was compensated by AFG, the presumption would arise that

FOA's expenditures were non-independent. Id. 3/

3_/ The effect of these presumptions would appear to be governed
by Federal Rule of Evidence 301:

In all civil actions and proceedings not
oD otherwise provided for by Act of Congress or by

these rules, a presumption imposes on the party
against whom it is directed the burden of going

o forward with evidence to rebut oK meet the #
presumption, but does not shift to such party the
burden of proof in the sense of the risk of
nonpersuasion, which remains throughout the trial

C upon the party on whom it was originally cast.

The Conference Committee Report explaining Fed.R.Evid. 301, H.R.
OJO Conf. Rep. No. 93-1597, indicates that if a party offers no

evidence contradicting the presumed fact, the factfinder may make
the presumption if the basic facts supporting the presumption are
shown. If the party does offer evidence contradicting the
presumed fact, the factfinder cannot make the presumption, though
it may infer the existence of the presumed fact if the basic
facts are shown. In other words, if a party offers contradicting
evidence, the factfinder. may only weigh the evidence of the basic
facts (that would otherwise support a presumption) against the
contradicting evidence. In the present context, this would mean
that if a respondent offers evidence contradicting a presumption
that his or her expenditures were coordinated, the factfinder may
no longer presume there was coordination, though it may weigh
evidence that would otherwise support a presumption (for example,
evidence that the respondent had been compensated by the
candidate) against whatever contradicting evidence the respondent
presents. See Leguille v. Dann, 544 F.2d 1 (D.C. Cir. 1976).
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3. Summary of OGC analysis

The evidence obtained does not indicate that Mr. Gottstein

was ever authorized to expend funds on behalf of AFG. Thus, there

appears to be little basis for categorizing Mr. Gottstein as an

*agent" of AFG within the meaning of the statute and regulations

when he made FOA's expenditures. Moreover, while it is clear

that Mr. Gottstein had been authorized to raise funds for AFG and

that Alaska Advertisers was utilized by both AFG and FOA, and

while those circumstances each raise the potential presumption

-03 that FOA's expenditures were coordinated, we believe there is

01 sufficient contradicting evidence to preclude making such a

0" - presumption. Nonetheless, the evidence taken as whole does

0 provide a sufficient predicate, we believe, for determining that

FOA's expenditures were not independent within the meaning of 20

U.S.C. S 431(17). A more detailed recitation of that evidence

C follows.

4. Evidence from the depositions supporting OGC
analysis

AFG filed its statement of organization on August 2, 1979,

and Clark Gruening announced his candidacy in the autumn of 1979.

Mr. Gruening recalled asking for Mr. Gottstein's assistance as a

fund raiser and a contributor "several months before [he] filed."

Mr. Gruening stated that Mr. Gottstein was "skeptical" and "cool"

toward his candidacy. (See Deposition of Gruening, pp. 7-8).

Mr. Gottstein recalled that their first meeting with respect to

the Gruening candidacy was in the autumn of 1979 and that he
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"rejected his solicitation." but was "pretty noncommittal." (See

Deposition of Gottstein, p. 28). Despite Mr. Gottstein's

apparent reluctance to support Clark Gruening, Mr. Gottstein

contributed $1,000 to AFG on September 30, 1979. Mr. .Gottstein

explained that he gave the contribution because he "was

Democratic National Committeeman and [he] kind of wanted to

encourage [the candidacy]." He went on to say that he "decided

[he] was going to try and oppose Gravel because of his what [he]

considered anti-semitic position, so [he] was ready to support

whoever [he] could that might unseat him in the primary." (See

Deposition of Gottstein, p. 46).

Both Mr. Gottstein and Mr. Gruening discussed subsequent

0 contacts. According to Mr. Gottstein, there were a number of

subsequent contacts during the primary. Mr. Gottstein claimed
0

that, at first, he continued to reject pleas for support, and

cturned down an offer to be finance chairman of AFG. He claimed

that he was awaiting the entrance of state senator Pat Rodey into

the Senate race. Mr. Gottstein eventually became a fundraiser

for Gruening stating that his "best estimate" of when he began,

performing this function was in May of 1980. (See Deposition of

Gottstein, p. 35). He stated that he continued to fundraise into

July. Mr. Gruening was unable to pinpoint when Mr. Gottstein

agreed to become a fundraiser, but Mr. Hale indicated that Mr.
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Gottstein "was generally supportive of the Gruening effort*

beginning in January. (See Deposition of Hale, p. 41).

The deposition testimony indicates that Mr. Gottstein's

activity consisted of telephoning his friends and soliciting

contributions to the Gruening campaign, or soliciting their

assistance in raising funds and putting Clark Gruening in contact

with certain potential donors. It is not clear how many persons

he solicited but, according to Mr. Gottstein, fewer than one

hundred were solicited. Some of these contributions were sent

directly to AFG and some were sent to Mr. Gottstein whose

secretary then sent them on to AFG. In addition, Mr. Gottstein

stated that he mailed out eight to twelve copies each of an AFG

0 Middle East position paper and a copy of a Senate floor statement

by Senator Gravel on the Middle East. According to the

deponents' testimony, he did not perform other functions for the

o campaign such as planning strategy or incurring expenses on

behalf of AFG.

Because of the consistency in the testimony among all of the

deponents, there appears to be no reason to doubt the above

description of the duties performed by Mr. Gottstein for AFG.

There is uncertainty as to the date Mr. Gottstein began working

for the Gruening campaign, but this may be resolved by reference

to other testimony and evidence. Mr. Gruening referred to the

fact that Mr. Gottstein put Mr. Gruening in touch with
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Barbara and Larry Weinberg, and Mr. Gottstein referred to the

fact that he was in contact with an acquaintance of his, Barbara

Weinberg of Los Angeles, to obtain names of people to solicit.

The Weinbergs each contributed $1,000 to the Gruening campaign in

late March, 1980. If the Weinberg's contact with the Gruening

campaign was initiated through Mr. Gottstein, then Mr. Gottstein

began his activities for Gruening well before May.

Mr. Hale, Mr. Gruening, and Mr. Gottstein discussed the

above-mentioned viewing of proposed television campaign material

by Mr. Gottstein and others associated with AFG. Each of the

C% three men was in attendance at the meeting which took place at

the office of Mystrom Advertising in Anchorage. Although Mr.

Hale and Mr. Gottstein do not concur on when this meeting took

place, Mr. Hale placing it in late May or early June and Mr.0

Gottstein in late July, both men concur that Mr. Gottstein voiced

dissatisfaction with the tapes.

According to Clark Gruening, Mr. Gottstein was invited in

O order to obtain financial backing for proposed media slots. Mr.

Gruening recalled that there was only one other (if any other)'

non-finance committee member in attendance. 4/

4/ Mr. Gruening said there was no formal finance committee, only
an informal group including AFG's treasurer and certain
individuals contacted periodically to discuss fundraising plans
and progress.
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According to Mr. Gottstein, it was after the Mystrom meeting

that he decided to start a "campaign" attacking Mike Gravel's

record. (See Deposition of Gottstein, p. 90). He stated that he

spoke to Joe Rothstein of the Washington, D.C. political

consulting firm of Rothstein-Buckley who, according to Mr.

Gottstein, suggested that a committee be formed and that ads be

produced. He said he also spoke to Steve Silver of Senator

Stevens' staff in order to obtain Mr. Silver's support, and to

Carolyn Gay, a friend of his, who recruited Norma Thompson §/ and

Dick Green.

Mr. Gottstein approached Alaska Advertisers to place ads for

FOA. According to Mr. Gottstein's testimony, Mr. Gottstein had

not discussed with the personnel of Alaska Advertisers the

services earlier provided by Alaska Advertisers to AFG. He

stated that when he contacted Steven Orien of Alaska Advertisers

to have FOA ads placed, he had not recalled that Alaska

Advertisers had provided services for AFG. During the provision

of services by Alaska Advertisers to FOA, it appears that Alaska

Advertisers did not communicate in any way with AFG as to FOA'S

activities.

During the depositions, there was testimony as to two

5/ Norma Thompson, FOA record-keeper, worked for AFG in June
and July of 1980 on a volunteer basis. She assisted the campaign
in setting up telephone canvassing operations. Specifically, she
trained telephone canvassers and wrote scripts for phone
canvassers. She stated that she left AFG when she began working
for FOA. (Deposition of Norma Thompson, p. 15).

0

0

r')
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significant communications between Mr. Gottstein and AFG during

the time that FOA's ads were aired or in print. Mr. Gruening

elaborated on Mr. Gottstein's account of their conversation with

respect to FOA's ads by stating that he informed Mr. Gottstein

that FOA's ads were harming the Gruening candidacy in Fairbanks.

While, according to Mr. Gruening, he did not specifically tell

Mr. Gottstein to cease airing the ads, he believes that there was

an implied request that he cease. Mr. Gottstein said that he did

not heed this request.

The other communication occurred between Mr. Hale and Mr.

CV Gottstein. On August 8, 1980, the Wall Street Journal published

an article critical of Mr. Gravel. Shortly thereafter, Mr. Hale

o took a copy of the article to Mr. Gottstein's house. Even though

Mr. Hale knew that FOA's ads were already appearing, Mr. Hale0
stated that this visit "was an opportunity for [him] to just

touch base with Mr. Gottstein and to just establish some sort of

contact with him and heal whatever divisions there might have

been..." (Deposition of Hale, p. 60). Mr. Hale went on to say

that the "main topic" of their conversation was why they had not

had contact and that the reason given by Mr. Gottstein for such

lack of contact was "so that we could sit [in the deposition]

today under oath and say we had no contact." (Deposition of

Hale, p. 61).
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Mr. Gottstein stated that he ceased soliciting for the

Gruening campaign after the Mystrom meeting but did not remember

whether or not he received any checks while FOA ads were being

aired which he turned over to AFG. Mr. Hale, however, stated

that during this period, Mr. Gottstein was still calling AFG to

inform the committee when some contributions to AFG arrived in

the mail.

Mr. Hale and Mr. Gruening and Mr. Gottstein stated that Mr.

Gottstein raised funds for the Gruening in the general election.

Mr. Gottstein stated that during the general election, he mayN
Y have made one or two phone calls for AFG "but no more than that."

(Deposition of Gottstein, p. 40).

o According to Tom Kelly, plans for FOA occurred well before

the end of July, 1980. He stated that in June while he was in

Los Angeles, he received a call from Steve Silver, assistant to

Senator Stevens, who informed Mr. Kelly that Senator Stevens

wished to form a committee to "acquaint the public with the

O conduct and the voting record of Senator Gravel." (Deposition of

Kelly, p. 17). 4/ According to Mr. Kelly, Mr. Silver asked if.

Mr. Kelly would mind having his name associated with a committee

involving Mr. Gottstein. While Mr. Kelly could not state exactly

whether or not Mr. Gottstein had already consented to being on

the committee, he did have the impression that Mr. Gottstein was

to serve on the committee.

4/ In his deposition, Mr. Kelly stated that, to receive the
phone call, he "was called out of a business meeting in Los
Angeles in June, I believe it was, of 1980." (Deposition of
Kelly, p. 16). Later in the deposition, he said, "I'm positive I
had the meeting in LA in June." (Deposition of Kelly, p. 26).
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Mr. Kelly stated that Mr. Gottstein first contacted him

while Mr. Kelly was vacationing in Rocke Harbor, Washington,

which would be between July 15 and August 15. (Mr. Kelly stated,

at first, that he believed Mr. Gottstein contacted him in July

but when asked to be more specific could not pinpoint exactly

when in July). According to Mr. Kelly, Mr. Gottstein informed

Mr. Kelly that the committee was "getting underway," and the two

men made arrangements to see copies of the advertisements.

5. Conclusion

While a potential presumption of coordination arises from

the fact that FOA made expenditures through Alaska Advertisers, a

vendor which had earlier received compensation from AFG, the

O evidence available indicates that Alaska Advertisers was not in

fact used as a vehicle for coordination between AFG and FOA. The

testimony and documents obtained demonstrate that Alaska

Advertisers merely served as a media time buyer and did not

assist in the planning or preparation of the advertisements of

either AFG or FOA. Thus, a presumption of coordination arising

from this particular circumstance cannot be made; instead, the

fact that FOA expended funds through Alaska Advertisers which was

earlier compensated by AFG must be weighed with the other

evidence available.

A potential presumption of coordination also arises from the

fact that FOA's expenditures were made by Barnard Gottstein who

also was authorized to raise funds for AFG. In this case, there
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is evidence that Mr. Gottstein had a significant relationship

with the Gruening campaign from May (and very possible earlier

than that) to July, 1980. In addition to soliciting and

receiving funds for the campaign, it appears that he was one of

two non-members of the finance committee invited to the Mystrom

meeting. To counter the evidence associated with the potential

presumption, however, is testimony that, other than the contacts

specifically listed in the above summary of deposition testimony,

there was no contact betweeen AFG and FOA while FOA expenditures

were being made and no contact by FOA personnel, other than

Gottstein, with AFG.

As stated before, although no presumptions of coordination

C may be made, the Office of General Counsel nonetheless believes

that, taken as a whole, the evidence Indicates that FOA's
C

expenditures were not independent within the meaning of 2 U.S.C.

S 431(17). Tom Kelly's testimony indicates an involvement by Mr.

Gottstein in the planning of FOA as early as June, i.e., before

CC Mr. Gottstein ceased fundraising for AFG. The fact that a major

functionary and organizer of FOA was a fundraiser for AFG while

he was working with FOA clearly undercuts FOA's assertion that it

was operating independently of AFG. While AFG and FOA have

presented some evidence contradicting the potential presumption

of coordination, the inference of coordination still may be made.

Because of the weight of the evidence indicating coordination,
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the General Counsel recommends that the Commission find probable

cause to believe that Alaskans for Gruening violated 2 U.s.C.

S 441a(f).

The evidence presented with respect to the alleged receipt

of a corporate contribution by AFG from Alaska Advertisers

indicates that AFG paid the "usual and normal charge" for Alaska

Advertiser's services. See 11 C.F.R. S 100.7(a)(1)(iii)(A),

formerly S 100.4(a) (1) (iii) (A). Therefore, the General Counsel

recommends that the Commission find no probable cause to believe

that Alaskans for Gruening violated 2 U.S.C. S 441b(a).

III. ITIONS

1. Find probable cause to believe that Alaskans for Gruening

violated 2 U.S.C. S 441a(f).

2. Find no probable cause to believe that Alaskans for Gruening

violated 2 U.S.C. S 441b(a).

Date Chares N. teele
General Counsel

%TI

0

C)

CO



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

May 28, 1982

Jan W. Baran, Esquire
William H. Schweitzer, Esquire
Baker a Hostetler
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

Re: MUR 1272

Dear Messrs. Baran and Schweitzer:

00 Based on a complaint filed with the Commission on
August 7, 1980, and information supplied by you, the

.N Commission determined on January 27, 1981, that there was

reason to believe that your client, Friends of Alaska, had
violated 2 U.S.C. S 441a(a) (1) (A), a provision of the

1117 Federal Election Campaign Act of 1971, as amended ("the
Act"), and instituted an investigation of this matter.

After considering all the evidence available to the
Commission, the Office of General Counsel is prepared to

o recommend that the Commission find probable cause to believe
that a violation has occurred.

Submitted for your review is a brief stating the
position of the General Counsel on the legal and factual

issues of the case. Within fifteen days of your receipt of
this notice, you may file with the Secretary of the

co Commission a brief (10 copies if possible) stating your
position on the issues and replying to the brief of the
General Counsel. (Three copies of such brief should also be
forwarded to the Office of General Counsel, if possible.)
The General Counsel's brief and any brief which you may
submit will be considered by the Commission before
proceeding to a vote of probable cause to believe a
violation has occurred.



Letter to: Jan W. Baran, Esq.
Page 2

If you are unable to file a responsive brief within 15
days, you may submit a written request to the Commission for
an extension of time in which to file a brief. The
Commission will not grant any extensions beyond 20 days.

A finding of probable cause to believe requires that
the Office of General Counsel attempt for a period of not
less than thirty, but not more than ninety, days to settle
this matter through a conciliation agreement.

Should you have any questions, please contact Jonathan
Levin at (202) 523-4529.

Zr 1 s N. Steele

N, General Counsel

Enclosure
Brief

0

IT

0D
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BEFORE THE FEDERAL ELECTION COIOESSXON

In the Matter of )
Friends of Alaska ) MUR 1272

GENERAL COUNSEL'S BRIEF

I. BACKGROUND

On August 7, 1980, the Commission received a complaint filed

by the Friends of Mike Gravel against the Friends of Alaska

(OFOAO), Alaskans for Gruening ("AFG"), Alaska Advertisers,

Barnard J. Gottstein, and Clark Gruening. The complaint included

allegations relating to activities by Barnard J. Gottstein and an

04 unauthorized committee, Friends of Alaska, in either advocating

the election of Clark Gruening or the defeat of Mike Gravel in

o the 1980 Democratic Senatorial primary in Alaska. Specifically,

the complaint included allegations, inter alia, that FOA failed
0

to timely register and report and that because of the connection

between Mr. Gottstein and FOA and between Mr. Gottstein and AFG

and because of the use by both committees of the services of

cO Alaska Advertisers, FOA's expenditures (totalling $21,050.39)

were excessive in-kind contributions in violation of 2 U.S.C.

S 441a.

During September and October, 1980, all of the respondents

replied to the complaint. In response to the allegation of

coordination between AFG and FOA resulting in excessive in-kind
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contributions by FOA, the responses and enclosed documents

indicated that expenditures made by FOA during August, 1980, in

opposition to the candidacy of Mike Gravel, were made through

Alaska Advertisers, a vendor which had received compensation from

AFG in October and November of 1979. Furthermore, it appeared

that Mr. Gottstein raised funds for AFG, was involved in FOAm8

,activities, and was associated with Alaska Advertisers. Thus,

there appeared to be an opportunity through Mr. Gottstein for AFG

or the Gruening campaign to provide direction to or coordinate

with FOA. See 11 C.F.R. S 109.1(b) (4) (i).

The responses from Mr. Gottstein, from FOA, and from AFG

attempted to negate the allegation of coordination between AFG

o and FOA. Mr. Gottstein admitted to having communications with

the Gruening campaign pertaining to fundraising during the period

0prior to FOA's registration but stated that he did not "have any

records or recollection, regarding specific communications." He

stated that he did, however, recall attending a showing of

00 proposed Gruening campaign "television spots" with the candidate

and others involved in the Gruening campaign. He stated that,,

after the showing, he expressed his opinion to the others in

attendance that the spots were deficient and inadequate in

dealing with Mr. Gravel's Senate Record. He proceeded to state

that a few days after the showing and without any knowledge or

suggestion of the Gruening campaign, he decided to "disassociate
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[himself) from further contacts with the Gruening campaign and to

form an independent committee for the purpose of informing

Alaskans as to Mr. Gravel's record." He went on to contradict

the response of his attorneys to the complaint by stating that he

"personally arranged on behalf of FOA, in or about August, 1980,

for the placement by Alaska Advertisers of FOA advertisements on

the radio and in newspapers at the then going rates." 1/ His

response indicates that, although he was not an officer of. FOA,

2/ he formed the committee, enlisted two of the other four

members of the committee, received contributions on behalf of the

committee, and hired producers of advertisements. Mr. Gottstein

17 _ recalls only one contact between him or his agent and the

o Gruening campaign pertaining to any plans for or activities of

FOA. This was a telephone conversation initiated by Clark

Gruening in which Mr. Gruening requested that FOA withdraw its

radio spots and Mr. Gottstein "respectfully declined" his

request. Mr. Gottstein also stated that neither he nor any agent

CO of his communicated with the Gruening campaign or with Alaska

Advertisers regarding placements of ads by Alaska Advertisers.1

1/ Mr. Gottstein stated in his response dated September 2,
1980, that he was not "personally involved inplacing ads for
FOA."

2/ In his response to the complaint, Mr. Gottstein's attorney
attempts to downplay his role with FOA by stating that Mr.
Gottstein was not an officer of FOA, FOA did not make any
expenditures through Mr. Gottstein, and Mr. Gottstein did not
make any expenditures on behalf of FOA.
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Dick Green, FOA treasurer, stated that he had neither a

recollection nor records indicating that FOA gained information

about the Gruening campaign through FOA's connection with Barnard

Gottstein or with Alaska Advertisers.

John Hale stated that the only communications of which he

was aware between the Gruening campaign and Barnard Gottstein

between 1979 and the time the questions were being answered were

calls "to solicit individual campaign donations" from Mr.

Gottstein to AFG. He also stated that the only contacts between

the Gruening campaign and Alaska Advertisers were two telephone

calls for the placement of ads in October and November, 1979.

T" _ Mr. Hale also denied that there were any contacts between AFG and

o FOA or between AFG and Barnard Gottstein or Alaska Advertisers

during which FOA's activities were discussed.

Upon review of these answers, OGC determined that further

investigation in the form of depositions was necessary because of

a number of factors. These factors were Mr. Gottstein's

no extensive involvement with FOA along with communications with and

fundraising activities for AFG, the difference between Mr.

Gottstein's first and second accounts of his involvement, and the

perfunctory nature of the responses of Mr. Green and Mr. Hale.

On July 2, 1981, the Commission approved the issuance of

subpoenas for documents and depositions to personnel of FOA and

AFG, to employees of Alaska Advertisers, and to Mr. Gottstein.



Between August 4 and August 7, 1981, OGC attorneys deposed

Steve Orien and Judy Parsons of Alaska Advertisers, John Hale and

Clark Gruening of AFG, and Carolyn Gay and Dick Green of FOA. On

September 14, OGC attorneys deposed Mr. Gottstein and on

September 25 and October 2, we deposed FOA record-keeper Norma

Thompson and FOA chairman Tom Kelly, respectively.

II. LEGAL ANALYSIS

A. The applicable law

Unlimited independent expenditures by an individual in

connection with an election to federal office are permitted

pursuant to the United States Supreme Court's decision in Buckley

v. Valeo, 424 U.S. 1, 39-51 (1976). Commission regulations

o define the term "independent expenditure4 to mean

* an expenditure by a person for a
o communication expressly advocating the

election or defeat of a clearly identified
candidate which is not made with the
cooperation or with the prior consent of, or

0in consultation with, or at the request or
suggestion of, a candidate or any agent or
authorized committee of such candidate.

.a
11 C.F.R. 5 109.1(a). See also 2 U.S.C. S 431(17)0
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According to 11 C.F.R. S 109.1(b) (4) (i), "made with the

cooperation or with the prior consent of, or in consulation with,

or at the request or suggestion of a candidate or any agent or

authorized committee of the candidate" means "[a~ny arrangement,

coordination, or direction by the candidate or his or her agent

prior to the publication, distribution, display, or broadcast of

the communication." Under 11 C.F.R. S 109.1(b)(4)(i), an

expenditure will be presumed to be made by such "arrangement,

coordination, or direction" if

(A) [biased on information about the candidate's
plans, projects, or needs provided to the

C4 expending person by the candidate, or by the
candidate's agents, with a view toward having
an expenditure made;

o (B) [miade by or through any person who is, or

has been, authorized to raise or expendfunds, who is, or has been, an officer of an
o authorized committee, or who is or has been,

receiving any form of compensation or
reimbursement from the candidate, the
candidate's committee or agent.

11 C.F.R. S 109.1(b) (4) (1).



Expenditures that are not independent are in-kind

contributions subject to the limits of 2 U.S.C. S 441a. See

2 U.S.C. S 441a(a) (7) (B) (i). Contributions by a non-

multicandidate committee aggregating in excess of $1,000 to any

candidate and his authorized political committees with respect to

any election for federal office are prohibited by 2 U.s.C.

S 441a(a) (1) (A).

B. Application of the facts to the law

1. Factual issues

In seeking to verify whether or not, in fact, FOA's

expenditures were independent, this office explored several

factual issnes: (1) whether Barnard Gottstein was a vehicle for

o coordination between AFG and FOA; (2) whether Barnard Gottstein

was-working for or associated with AFG while planning for or
0

operating FOA; (3) whether Alaska Advertisers was used as a

vehicle for the conveyance of information between AFG and FOA;

n (4) whether AFG or its personnel in any way consented to,

CO suggested, or requested FOA's activities against Senator Gravel;

and (5) whether AFG exchanged information with FOA as to their,

respective activities with a view toward having FOA make

expenditures.

2. Legal implications

If Mr. Gottstein or an agent of FOA was authorized to expend

funds for AFG at the time that FOA was being planned or in

operation, it could be argued that he was an agent of AFG and



FOA's expenditures would clearly be non-independent. See 2

U.S.C. S 431(17); 11 C.F.R. S 109.1(b) (4) (i) and (b) (5). If Mr.

Gottstein or an agent of FOA had been authorized to raise funds

for AFG or had received compensation or reimbursement.from AFG,

the presumption would arise that FOA's expenditures were non-

independent. See 11 C.F.R. S 109.1(b)(4)(i)(B). Furthermore, if

FOA's expenditures had been made through Alaska Advertisers,

which was compensated by AFG, the presumption would arise that

FOA's expenditures were non-independent. Id. 3/

3/ The effect of these presumptions would appear to be governed
by Federal Rule of Evidence 301:

In all civil actions and proceedings not

oD otherwise provided for by Act of Congress or by
-these rules, a presumption imposes on the party

against whom it is directed the burden of going
o forward with evidence to rebut or meet the .

presumption, but does not shift to such party the
burden of proof in the sense of the risk of

oD nonpersuasion, which remains throughout the trial
upon the party on whom it was originally cast.

The Conference Committee Report explaining Fed.R.Evid. 301, H.R.
00 Conf. Rep. No. 93-1597, indicates that if a party offers no

evidence contradicting the presumed fact, the factfinder may make
the presumption if the basic facts supporting the presumption are
shown. If the party does offer evidence contradicting the
presumed fact, the factfinder cannot make the presumption, though
it may infer the existence of the presumed fact if the basic
facts are shown. In other words, if a party offers contradicting
evidence, the factfinder may only weigh the evidence of the basic
facts (that would otherwise support a presumption) against the
contradicting evidence. In the present context, this would mean
that if a respondent offers evidence contradicting a presumption
that his or her expenditures were coordinated, the factfinder may
no longer presume there was coordination, though it may weigh
evidence that would otherwise support a presumption (for example,
evidence that the respondent had been compensated by the
candidate) against whatever contradicting evidence the respondent
presents. See Leguille v. Dann, 544 F.2d 1 (D.C. Cir. 1976).
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3. Summary of OGC analysis

The evidence obtained does not indicate that Mr. Gottstein

was ever authorized to expend funds on behalf of AFG. Thus,

there appears to be little basis for' categorizing Mr. Gottstein

as an "agent" of AFG within the meaning of the statute and

regulations when he made FOA's expenditures. Moreover, while it

is clear that Mr. Gottstein had been authorized to raise funds

for AFG and that Alaska Advertisers was utilized by both AFG and

FOA, and while those circumstances each raise the potential

presumption that FOA's expenditures were coordinated, we believe

there is sufficient contradicting evidence to preclude making

such a presumption. Nonetheless, the evidence taken as whole

0 does provide a sufficient predicate, we believe, for determining

that FOA's expenditures were not independent within the meaning0

of 2 U.S.C. S 431(17). A more detailed recitation of that

oevidence follows.

4. Evidence from the depositions supporting OGC
analysis

AFG filed its statement of organization on August 2, 1979,

and Clark Gruening announced his candidacy in the autumn of 1979.

Mr. Gruening recalled asking for Mr. Gottstein's assistance as a

fund raiser and a contributor "several months before [he] filed."

Mr. Gruening stated that Mr. Gottstein was "skeptical" and "cool"

toward his candidacy. (See Deposition of Gruening, pp. 7-8).

Mr. Gottstein recalled that their first meeting with respect to

the Gruening candidacy was in the autumn of 1979 and that he
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"rejected his solicitation," but was "pretty noncommittal." (See

Deposition of Gottstein, p. 28). Despite Mr. Gottstein's

apparent reluctance to support Clark Gruening, Mr. Gottstein

contributed $1,000 to AFG on September 30, 1979. Mr. Gottstein

explained that he gave the contribution because he "was

Democratic National Committeeman and [he] kind of wanted to

encourage [the candidacy]." He went on to say that he "decided

[he] was going to try and oppose Gravel because of his what [he]

considered anti-semitic position, so [he] was ready to support

whoever [he] could that might unseat him in the primary." (See

Deposition of Gottstein, p. 46).

Both Hr. Gottstein and Mr. Gruening discussed subsequent

o contacts. According to Mr. Gottstein, there were a number of

I"4 subsequent contacts during the primary. Mr. Gottstein claimed
0

that, at first, he continued to reject pleas for support, and

turned down an offer to be finance chairman of AFG. He claimed

that he was awaiting the entrance of state senator Pat Rodey into

4"0 the Senate race. Mr. Gottstein eventually became a fundraiser

for Gruening stating that his "best estimate" of when he began,

performing this function was in May of 1980. (See Deposition of

Gottstein, p. 35). He stated that he continued to fundraise into

July. Mr. Gruening was unable to pinpoint when Mr. Gottstein

agreed to become a fundraiser, but Mr. Hale indicated that Mr.
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Gottstein "was generally supportive of the Gruening efforts

beginning in January. (See Deposition of Hale, p. 41).

The deposition testimony indicates that Mr. Gottstein's

activity consisted of telephoning his friends and soliciting

contributions to the Gruening campaign, or soliciting their

assistance in raising funds and putting Clark Gruening in contact

with certain potential donors. It is not clear how many persons

he solicited but, according to Mr. Gottstein, fewer than one

hundred were solicited. Some of these contributions were sent

directly to AFG and some were sent to Mr. Gottstein whose

secretary then sent them on to AFG. In addition, Mr. Gottstein

11.7 stated that he mailed out eight to twelve copies each of an AFG

o Middle East position paper and a copy of a Senate floor statement

by Senator Gravel on the Middle East. According to the
0

deponents' testimony, he did not perform other functions for the

o campaign such as planning strategy or incurring expenses on

!%I behalf of AFG.

CO Because of the consistency in the testimony among all of the

deponents, there appears to be no reason to doubt the above

description of the duties performed by Mr. Gottstein for AFG.

There is uncertainty as to the date Mr. Gottstein began working

for the Gruening campaign, but this may be resolved by reference

to other testimony and evidence. Mr. Gruening referred to the

fact that Mr. Gottstein put Mr. Gruening in touch with
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Barbara and Larry Weinberg, and Mr. Gottstein referred to the

fact that he was in contact with an acquaintance of his, Barbara

Weinberg of Los Angeles, to obtain names of people to solicit.

The Weinbergs each contributed $1,000 to the Gruening.campaign in

late March, 1980. If the Weinberg's contact with the Gruening

campaign was initiated through Mr. Gottstein, then Mr. Gottstein

.began his activities for Gruening well before May.

Mr. Hale, Mr. Gruening, and Mr. Gottstein discussed the

above-mentioned viewing of proposed television campaign material

by Mr. Gottstein and others associated with AFG. Each of the

three men was in attendance at the meeting which took place at

the office of Mystrom Advertising in Anchorage. Although Mr.

0 Hale and Mr. Gottstein do not concur on when this meeting took

place, Mr. Hale placing it in late May or early June and Mr.

Gottstein in late July, both men concur that Mr. Gottstein voiced

o dissatisfaction with the tapes.

TAccording to Clark Gruening, Mr. Gottstein was invited in

00 order to obtain financial backing for proposed media slots. Mr.

Gruening recalled that there was only one other (if any other)

non-finance committee member in attendance. 4/

4/ Mr. Gruening said there was no formal finance committee, only
an informal group including AFG's treasurer and certain
individuals contacted periodically to discuss fundraising plans
and progress.
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According to Mr. Gottstein, it was after the Mystrom meeting

that he decided to start a "campaign* attacking Mike Gravel's

record. (See Deposition of Gottstein, p. 90). He stated that he

spoke to Joe Rothstein of the Washington, D.C. political

consulting firm of Rothstein-Buckley who, according to Mr.

Gottstein, suggested that a committee be formed and that ads be

produced. He said he also spoke to Steve Silver of Senator

Stevens' staff in order to obtain Mr. Silver's support, and to

Carolyn Gay, a friend of his, who recruited Norma Thompson §/ and

Dick Green.

Mr. Gottstein approached Alaska Advertisers to place ads for

FOA. According to Mr. Gottstein's testimony, Mr. Gottstein had

o not discussed with the personnel of Alaska Advertisers the

services earlier provided by Alaska Advertisers to AFG. He
0

stated that when he contacted Steven Orien of Alaska Advertisers

to have FOA ads placed, he had not recalled that Alaska

Advertisers had provided services for AFG. During the provision

of services by Alaska Advertisers to FOA, it appears that Alaska

Advertisers did not communicate in any way with AFG as to FOA's

activities.

During the depositions, there was testimony as to two

5/ Norma Thompson, FOA record-keeper, worked for AFG in June
and July of 1980 on a volunteer basis. She assisted the campaign
in setting up telephone canvassing operations. Specifically, she
trained telephone canvassers and wrote scripts for phone
canvassers. She stated that she left AFG when she began working
for FOA. (Deposition of Norma Thompson, p. 15).
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significant communications between Mr. Gottstein and AFG during

the time that FOA's ads were aired or in print. Mr. Gruening

elaborated on Mr. Gottstein's account of their conversation with

respect to FOA's ads by stating that he informed Mr. Gottstein

that FOA's ads were harming the Gruening candidacy in Fairbanks.

While, according to Mr. Gruening, he did not specifically tell

Mr. Gottstein to cease airing the ads, he believes that there was

an implied request that he cease. Mr. Gottstein said that he did

not heed this request.

The other communication occurred between Mr. Hale and Mr.

Gottstein. On August 8, 1980, the Wall Street Journal published

NT . an article critical of Mr. Gravel. Shortly thereafter, Mr. Hale

0 took a copy of the article to Mr. Gottstein's house. Even though

Mr. Hale knew that FOA's ads were already appearing, Mr. Hale

stated that this visit "was an opportunity for [him] to just

o touch base with Mr. Gottstein and to just establish some sort of

nO contact with him and heal whatever divisions there might have

CO been..." (Deposition of Hale, p. 60). Mr. Hale went on to say

that the "main topic" of their conversation was why they had not

had contact and that the reason given by Mr. Gottstein for such

lack of contact was "so that we could sit [in the deposition]

today under oath and say we had no contact." (Deposition of

Hale, p. 61).
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Mr. Gottstein stated that he ceased soliciting for the

Gruening campaign after the Mystrom meeting but did not remember

whether or not he received any checks while FOA ads were being

aired which he turned over to AFG. Mr. Hale, however, stated

that during this period, Mr. Gottstein was still calling AFG to

inform the committee when some contributions to AFG arrived in

the mail.

Mr. Hale and Mr. Gruening and Mr. Gottstein stated that Mr.

Gottstein raised funds for the Gruening in the general election.

Mr. Gottstein stated that during the general election, he may

have made one or two phone calls for AFG "but no more than that."

(Deposition. of Gottstein, p. 40).

oD According to Tom Kelly, plans for FOA occurred well before

the-end of July, 1980. He stated that in June while he was in

Los Angeles, he received a call from Steve Silver, assistant to

Senator Stevens, who informed Mr. Kelly that Senator Stevens

wished to form a committee to "acquaint the public with the

CO conduct and the voting record of Senator Gravel." (Deposition of

Kelly, p. 17). 4/ According to Mr. Kelly, Mr. Silver asked if,

Mr. Kelly would mind having his name associated with a committee

involving Mr. Gottstein. While Mr. Kelly could not state exactly

whether or not Mr. Gottstein had already consented to being on

the committee, he did have the impression that Mr. Gottstein was

to serve on the committee.

4/ In his deposition, Mr. Kelly stated that, to receive the
phone call, he "was called out of a business meeting in Los
Angeles in June, I believe it was, of 1980." (Deposition of
Kelly, p. 16). Later in the deposition, he said, "I'm positive I
had the meeting in LA in June." (Deposition of Kelly, p. 26).



16

Mr. Kelly stated that Mr. Gottstein first contacted him

while Mr. Kelly was vacationing in Rocke Harbor, Washington,

which would be between July 15 and August 15. (Mr. Kelly stated,

at first, that he believed Mr. Gottstein contacted him in July

but when asked to be more specific could not pinpoint exactly

when in July). According to Mr. Kelly, Mr. Gottstein informed

Mr. Kelly that the committee was "getting underway," and the two

men made arrangements to see copies of the advertisements.

5. Conclusion

While a potential presumption of coordination arises from

the fact that FOA made expenditures through Alaska Advertisers, a

vendor which had earlier received compensation from AFG, the

0 evidence available indicates that Alaska Advertisers was not in

fact used as a vehicle for coordination between AFG and FOA. The
0D

testimony and documents obtained demonstrate that Alaska

Advertisers merely served as a media time buyer and did not

assist in the planning or preparation of the advertisements of

neither AFG or FOA. Thus, a presumption of coordination arising

from this particular circumstance cannot be made; instead, the,

fact that FOA expended funds through Alaska Advertisers which was

earlier compensated by AFG must be weighed with the other

evidence available.

A potential presumption of coordination also arises from the

fact that FOA's expenditures were made by Barnard Gottstein who

also was authorized to raise funds for AFG. In this case, there
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is evidence that Mr. Gottstein had a significant relationship

with the Gruening campaign from May (and very possible earlier

than that) to July, 1980. In addition to soliciting and

receiving funds for the campaign, it appears that he was one of

two non-members of the finance committee invited to the Mystrom

meeting. To counter the evidence associated with the potential

presumption, however, is testimony that, other than the contacts

specifically listed in the above summary of deposition testimony,

there was no contact betweeen AFG and FOA while FOA expenditures

were being made and no contact by FOA personnel, other than

('4 Gottstein, with AFG.

As stated before, although no presumptions of coordination

may be made, the Office of General Counsel nonetheless believes

that, taken as a whole, the evidence indicates that FOA's

V. expenditures were not independent within the meaning of 2 U.S.C.

0 S 431(17). Tom Kelly's testimony indicates an involvement by Mr.

0 Gottstein in the planning of FOA as early as June, i.e., before

eMr. Gottstein ceased fundraising for AFG. The fact that a major

functionary and organizer of FOA was a fundraiser for AFG while

he was working with FOA clearly undercuts FOA's assertion that it

was operating independently of AFG. While AFG and FOA have

presented some evidence contradicting the potential presumption

of coordination, the inference of coordination still may be made.

Because of the weight of the evidence indicating coordination,
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the General Counsel recommends that the Commission find probable

cause to believe that Friends of Alaska violated 2 U.S.C.

S 441a(a) (1) (A).

III. RUCOUZND TIONS

1. Find probable cause to believe that Friends of Alaska

violated 2 U.S.C. S 441a(a) (1) (A).

Date Oa .
14 ral Counsel

C

('4



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

May 28, 1982

Stanley Reitman# Esquire
Delaney, Wiles, Hayes, Reitman and

Brubaker# Inc*
1007 West Third Avenue
Anchorage, Alaska 99501

Re: M4UR 1272

Dear Mr. -Reitman:

Based on a complaint filed with the Commission on
August 7. 1980, and information supplied by your client#

C14 Alaska Advertisers, the Commission determined on January 27,
1981, that there was reason to believe that your client had
violate4l 2 U.S.C. S 441b5(a), a provision of the Federal
Election Campaign Act of 1971,.as amended ("the Act"), and

O instituted an investigation of this matter.

After considering all the evidence available to the

oD Commission, the Office of the General Counsel is prepared to
recommend that the Commission find no probable cause to

qT believe that a violation has occurred. The Commission may or
may not approve the General Counsel's Recommendation.

Submitted for your review is a brief stating the
position of the General Counsel on the legal and factual

o issues of the case., Within fifteen days of your receipt of
this notice, you may file with the Secretary of the
Commission a brief (10 copies if possible) stating your
position on the issues and replying to the brief of the
General Counsel. Three copies of such brief should also be
forwarded to the Office of General Counsel, if possible. The
General Counsel's brief and any brief which you may submit
will be considered by the Commission before proceeding to a



Letter to: Stanley Reitman, Esq.
Page 2

vote of no probable cause to believe a violation has
.occurred.

Should you have any questions, please contact Jonathan

Levin at (202) 523-4529.

General Counsel

Enclosure
Brief

4

0

~qrn

0



BEFORE TfE FEDERAL ELECTION COHNISSION

In the matter of ))
Alaska Advertisers ) MUR 1272

GENERAL COUNSEL' S BRIEF

I. BACKGROUND

On August 7, 1980, the Commission received a complaint filed

by the Friends of Mike Gravel against various respondents

including Alaska Advertisers, Alaskans for Gruening (NAFGO), and

Friends of Alaska ("FOAN). The complaint included an allegation

that Alaska Advertisers had produced and placed advertisements for

the Gruening campaign "at less than fair market cost" in

violation of 2 U.S.C. S 441b(a).

In response to the allegations as to corporate contributions
0
-IT by Alaska Advertisers, Alaska Advertisers submitted rather

o complete records with respect to the radio time-buying services it

performed for AFG and FOA. The 1979 Year End Report of AFG

0 listed a refund by Alaska Advertisers for an overpayment of

$634.94. Records submitted by Alaska Advertisers, however,

displayed a refund check for only $466.94. Thus, $168 remained

unaccounted for. Because of this apparent discrepency, the

Commission found reason to believe that Alaska Advertisers

violated 2 U.S.C. S 441b(a).
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II. FACTUAL AND LEGAL ANALYSIS

Section 441b(a) of Title 2 prohibits corporate contributions

in connection with an election for federal office. Commission

regulations defining the term "contribution" state that the

provision of services for less than "the usual and normal charge"

for such services is a contribution. See 11 C.F.R. S 100.7(a) (1)

(iii)(A), formerly 11 C.F.R. S 100.4(a) (1)(iii) (A).

The $168 discrepancy was explained by John Hale, AFG

campaign manager. In a sworn response, dated February 23, 1981,

he stated that the actual refund from Alaska Advertisers was,

indeed, $466.94 and that the remaining $168 was received from

Michael Caroy of Fairbanks in the form of two checks (one for

o $162 and one for $6) as refunds from $325 in expenses advanced to

him to set up a fundraiser. However, the 1979 Year End Report
0

mistakenly omitted to note that $168 of the $634.94 refunded was

0 not refunded from Alaska Advertisers. Mr. Hale enclosed a

%deposit slip illustrating that there were two checks, one for

00 $162 and one for $6, drawn from accounts at the same bank, and

another check for $466.94 drawn from an account at another bank.

The evidence thus indicates that AFG paid the "usual and

normal charge" for Alaska Advertisers' services. Therefore, the

General Counsel recommends that the Commission find no probable

cause to believe that Alaska Advertisers violated 2 U.S.C.

S 441b(a).
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III. B cOIEND&T!O3

1. Find no probable cause to believe that Alaska Advertisers

violated 2 U.S.C. S 441b(a). /

Ch les
General Counsel

C"

Iit

re

0F

L iiI

Dat e V



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

MEMORANDUM TO: CHARLES N. STEELE

FROM: MARJORIE W. EMM#/JODY C. RANSO

DATE: MAY 7, 1982

SUBJECT: MUR 1272 - Comprehensive Investigative
Report #2, signed May 6, 1982; Received
in OCS, 5-6-82, 11:20

The above-named document was circulated to the

*Commission on a 24 hour no-objection basis at 4:00,

May 6, 1982.

o There were no objections to the report at the time

of the deadline.
0

0
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May 6, 1982

iS MEORANDUM TO: Marjorie W. Emona

rFROM: Phyllis A. Kayson

SUBJECT: MUR 1272

Please have the attached Comprehensive Investigative

Report #2 distributed to the Commission on a 24 hour no-

objection basis. Thank you.

Attachmant

cc: Levin

0



SENSITVE RCIE
BEFORE THE FEDERAL ELECTION COIMUI .I Sf ,r .T, HE

In the Matter of 82 MAY 6 All: 20
)

Friends of Alaska, et al. ) MUR 1272

Comprehensive Investigative Report # 2

This matter involves an allegation by the Friends of

Mike Gravel that the Friends of Alaska ("FOA"), a committee

advocating the defeat of Mike Gravel in the 1980 Alaska

Democratic Senatorial primary, did not act independently of

Alaskans for Gruening ("AFG"), the principal campaign

committee of Democratic primary candidate Clark Gruening,

oand that, therefore, FOA made an excessive in-kind

contribution to AFG. At the Commission meeting of April 14,

1982, staff advised the Commission orally that we

anticipated being able to circulate a factual and legal
,-T

analysis of the case within three weeks, i.e. by May 5.
0

Due to the amount of evidence that is involved (9

odepositions plus voluminous written materials) and the fact

that the staff has required several discussions as to what

40 recommendations should be made, we have been unable to

circulate our analysis within the time planned. Our revised

estimate is that a document will be circulated within two

weeks, i.e. by May 19, 1982.

May 6, 1982 Charles Steele
Date General nsel

oKenneth A. Gross CAssociate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON, DC. 20463

MEMORANDUM TO:

FROM:

DATE.:

SUBJECT:

CILA=LS STEELE

MARJORIE W.. EMMONS /JODY CUSTER

NOVEMBER 30, 1981

MUR 1272 - Comprehensive Investigative
Report dated November 24, 1981; Received
in OCS, 11-27-81, 10:14

The above-named document was circulated to the

Commission on a 24 hour no-objection basis at 2:00,

November 27, 1981.

There were no objections to the Investigative Report

at the time of the deadline.

T)

C0

C,

nO



November 27, 1981

4EMORANDUM TO: Marjorie W. Emmons

ram: Phyllis A. Kayson

SUBJECT: HUR 1272

Please have the attached Comprehensive Investigative

*ppwtt #1 distributed to the Commission on a 24 hour no-

Oobjection basis. Thank you.

Attachment

cc: Levin

CO



* SENSITIVb
BEFORE THE FEDERAL ELECTION COMMISSION '

In the Matter of )NQV2 A1O: j4
MUR 1272

Friends of Alaska, et al. )

COMPREHENSIVE INVESTIGATIVE REPORT # 1

This matter involves an allegation by the Friends of

Mike Gravel that the Friends of Alaska ("FOA"), a committee

advocating the defeat of Mike Gravel in the 1980 Alaska

Democratic Senatorial primary, did not act independently of

Alaskans for Gruening ("AFG"), the principal campaign

committee of Democratic primary candidate Clark Gruening,

and that, therefore, FOA made an excessive in-kind contribu-

T. tion to AFG. On January 27, 1981, the Commission found

oD reason to believe that FOA violated 2 U.S.C. S 441a(a) (1) (A)

and that AFG violated 2 U.S.C. S 441a(f). The Commission

0D also approved questions to be sent to the committees and to

Barnard Gottstein, who was alleged to have been the vehicle
0

for coordination between the committees.

During late February and March, 1981, this office

received replies from AFG, FOA, and Mr. Gottstein. Based

upon these responses, the General Counsel considered it

necessary to obtain more information and, therefore, recom-

mended that the Commission authorize subpoenas for documents

and depositions to be sent to Mr. Gottstein and eight other

persons involved in the activities of the committees. The

Commission authorized the subpoenas on July 2, 1981.
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During the week of August 3, 1981, Commission attorneys

deposed in the following order: (1) Steve Oien, general

manager of Alaska Advrtisers, a company partially owned by

Mr. Gottstein which placed advertisements for both committees;

(2) Judith L. Parsons, Mr. Oien's assistant; (3) John P.

Hale, campaign manager for AFG; (4) Clark Gruening, the candi-

date; (5) Carolyn M. Gay, whom Mr. Gottstein named as an

organizer of FOA; and (6) Dick Green, treasurer of FOA.

Three other persons who were unavailable for deposition

at that time were deposed on later dates. Mr. Gottstein,

who was in Washington, D.C. on September 14 on other business,

oD was deposed at our offices on that date. Norma Thompson,

bookkeeper for FOA and a volunteer for AFG, was deposed by

telephone on September 25. Tom Kelly, chairman of FOA, was
0 deposed by telephone on October 2.

At this time, we are reviewing the transcripts of the0

1. depositions and the other evidence available with a view

0D toward making an appropriate recommendation to the Commission.

Date Charles N. Steele



700 H Street, Suite 5
Anchorage, Alaska 99501
(907) 274-3242 October 20, 1981

Jan Baran and Bill Schweitzer
Attorneys at Law
Baker & Hostetler
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

Re: FRIENDS OF ALASKA, et al

Gentlemen:

The original transcript of the deposition of Barnard Gottstein has
o been forwarded to my office so that Mr. Gottstein can have the

opportunity to examine it and correct any errors therein. We
were requested to notify you of the transcript's arrival if our
office.

o Sincerely,

0 Roma L. Akulaw

A

rl
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

September 25, 1981

Michael Sharon, Esquire
Hartig, Rhodes, Norman & Mahoney
717 K Street
Suite 201
Anchorage, Alaska 99501

RE: MUR 1272

Dear Mr. Sharon:

This letter serves to confirm conversations between you
and Jonathan Levin of the Office of General Counsel with regard
to the telephone deposition of your client, Thomas Kelly. It
is our understanding that this deposition is to take place in
your office at Hartig, Rhodes, Norman & Mahoney in Anchorage
on October 2, 1981, at 9:00 a.m., Anchorage time. The attorneys

MT from the Commission will not be present in Anchorage and it is
our understanding that the Commission attorneys will communicate

o with Mr. Kelly and you through the means of a speakerphone
-- located in your office.

o We have enclosed a copy of the 'subpoena originally sent to
Mr. Kelly.

0D Sincerely,

Scott E. Thomas
Assistant General Counsel

Enclosure



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 2043

September 17, 1981

HAND DELIVERED

Jan W. Baran, Esquire
William H. Schweitzer, Esquire
Baker & Hostetler
818 Connecticut Avenue, N.W.
Washington, D.C.' 20006

Re: MR 1272

4:3 Dear Messrs. Baran and Schweitzer:

This letter serves to confirm conversations between
Mr. Baran and Jonathan Levin of the Office of General
Counsel with regard to the deposition of your client,,
Norma Thompson. It is our understanding that this deposition
is to take place at the Office of the State Attorney at
150 Fifth Street North,, St. Petersburg,, Florida, on
September 21, 1981, at 2:00 p.m. There is a speakerphone
in an office at that location for use during the deposition.
These arrangements have been made through Mr. Jack Helinger

o at the State Attorney's office in St. Petersburg.

We have enclosed copies of letters sent to Mr. Helinger
o and the reporting firm of Kanqoay & Kanabay. Pursuant to

your request, we have also enclosed a copy of the subpoena
sent to Ms. Thompson.

no Sincerely,

Scott E. Thomas
Assistant General Counsel

Enclosures (3)



If!f4RIIA I

September 16, 1981

Mr. Donald Kanabay
Kanabay & Kanabay
County Building
150 Fifth Street North
St. Petersburg, Florida 33701

Dear Mr. Kanabay:

This letter serves to confirm conversations between
Kanabay & Kanabay and Jonathan Levin of the Office of General

" Counsel of the Federal Election Commission with respect to.
services to be provided by your firm. Our office has
scheduled a deposition for 2:00 p.m. on September 21, 1981,

17 at the Office of the State Attorney at 150 Fifth Street North,
St. Petersburg, Florida, and it is our understanding that a

o reporter from your firm will be present.,

In accordance with a request made by your firm, we are
o enclosing a copy of the subpoena sent to the deponent. Please

be advised that 2 U.S.C. S 437g(a)(12)(A), a seation of the
V Federal Election Campaign Act of 1971, as amended, prohibits

making public any investigation conducted by the Commissiono without the express written consent of the person with respect
to whom the investigation is made.

Sincerely,

Scott E. Thomas
Assistant General Counsel

cc: Jan W. Baran, Esquire
William H. Schweitzer, Esquire

Enclosure



September 16, 1981

Mr. Jack Helinger, Esquire
Office of the State Attorney
150 Fifth Street North
St. Petersburg, Florida 33701

Dear Mr. Helinger:

This letter serves to confirm conversations between you
and Jonathan Levin of the Offi'ce of General Counsel of the
Federal Election Commission with regard to the deposition Of

-- Ms. Norma Thompson. It is our understanding that this
deposition will take place at the Office of the State Attorney
at 150 Fifth Street North, St. Petersburg, Flot*da, on
September 21, 1981, at 2:00 p.m. It is also our understanding
that there will be a speakerphone set up.in an office at your

o location so that Commission attorneys may depose -. Thompson
by phone.

C3 For your information, the attorneys for the deponent are
Jan W. Baran and William H. Schweitzer of the firm of Baker &

NfHostetler which is located at 818 Connecticut Avenue in
Washington, D.C.

Thank you for the use of your facilities.,

Sincerely,

Scott E. Thomas
Assistant General Counsel

cc: Jan W. Baran, Esquire
William 11. Schweitzer



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

September 11, 1981

HAND DELIVERED

Jan W, Baran, Esquire
Baker & Hostetler
818 Connecticut Avenue, NoW.
Washington, D.C. 20006

RE: MUR 1272

___ Dear Mr. Baran:
This letter serves to confirm telephone conversations

between you and Jonathan Levin regarding the scheduling of the

deposition of your client, Barnard Gottstein, in MUR 1272. The

deposition is scheduled to take place on September 14, 1981, at
10:00 A.M. at the Office of General Counsel of the Federal

Election Commission.

Sincerely,

Scott E. Thomas
Assistant General Counsel

cc: William H. Schweitzer



Dick Green
2140 Stanford Drive

Anchorage, Alaska 99504

August 1,1981

office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D. C.

Re: Subpoena
Matter Under Review 1272

Gentlemen:

In response to the July 8,, 1981 Subpoena addressed to
the undersigned as Treasurer of the Friends of Alaska,
requesting copies of five (5) categories of documents, please
be advised that to the best of my knowledge and belief the

o copies of documents submitted to the Federal Elections
Commission in Washington, D. C. on July 31, 1981 by Baker&
Hostetler, attorneys at law, on behalf of the undersigned and
Friends of Alaska, constitute all of the documents in

o possession or control of the undersigned and Friends of
V Alaska, that are described in the July 8, 1981 Subpoena.

Dick Green, Treasurer
Friends of Alaska

9 :Ed IV



IN CLEVWLAND. OHIo
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July 31, 1981

Charles N. Steele, Esq.
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1272

Dear Mr. Steele:

Enclosed are all documents produced by DickGreen, Treasurer of Friends of Alaska, in response
to a subpoena, which is dated July 8, 1981, issued
by the Federal Election Commission.

Very truly yours,

William H. Schweitzer

WHS/h
Enc.

.-..-
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FRIENDS OF ALASKA COM4ITTEE

STATEMENT OF ACCOUNT - As of Sept. 9, 1980

Total Advertising Expenditures

Paid on Account:

Paid on Account:

8/22

8/28

BALANCE DUE

14,620.40

7,903.00

2,500.00
.. 2:7 -

'2ji .Y.

L. ~
Jf*j ,.d. 1

C-

-0
'a)

'A,

1341 FAIRBANKS STREET * ANCHORAGE. ALASKA 99501 * !907) 279-5942
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3 20.01
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8 0:2.0
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574.0
544.C
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ADVERTI/ERJ

FRIENDS OF ALASKA COMMITTEE

STATEMENT OF ACCOUNT - As of Sept. 9, 1980

Total Advertising Expenditures

Paid on Account: 8/22

Paid on Account: 8/28

BALANCE DUE

14,620.40

7,903.00

2,500.00

$4,217.40

1341 FAIRBANKS STREET 9 ANCHORAGE, ALASKA 99501 * (907) 279-5942

0

n

00
oq
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'-' • 1341 FAIRBANKS STREET

INVOICE ,-,, ANCHORAGE. ALASKA 99S01
DATE 8/31/80 ADVRI R PHONE: (9071279-5342

r :i
SOLD

To

Friends of Alaska Committee

L l

DESCRIPTION OF SERVICE AMOUNT'

Radio Advertising, August 5, 1980 $

KBYR Radio 64.00
KNIK Radio 24.00
KIFW Radio 42.00
KVOK Radio 16.00

146.00

~TERMS: 30 DAYS INTEREST WILL BE CHARGED VOC N 3 85
ON ALL AM.OUNTS NOT PAIC;IViD ! 1

co WITHIN 30 DAYS.

-4.



INVOICE
DATE

GOLO
TO

8/31/80
RDVERTIERJ

9341 FAIRBANKS STREET

ANCHORAGE. ALASKA 9501

PHONE: (3071 279-594a

Friends of Alaska Committee

DESCRIPTION OF SERVICE

Radio Advertising, August 6, 1980

KBYR Radio
KNIK Radio
KIFW Radio
KVOK Radio
Alaska Radio Network

64.00
24.00
42.00
40.00

150.00

AMOUNT

320.00

MTERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE N!

p 9.

I

.1

30387

iml



lDVRN U

1341 FAIRBANKS STREET

ANCHORAGE. ALASKA 99501

PHONE= £907 279-5942

Friends of Alaska Committee

DESCRIPTION OF SERVICE

Radio Advertising, August 7,

KBYR Radio
KHAR Radio
KNIK Radio
KFRB Radio
KIFW Radio
KVOK Radio
Alaska Radio

1980

64.00
119.00
24.00
60.00
42.00
40.00

225.00

INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE N2 3038

. a

INVOICt
DATE 8/31/80

SOLD
TO

I

Network

AMOUNT

614.00

,.rnTERMS: 30 DAYS
L

a - a - .

I-

!



Friends of Alaska Committee

DESCRIPTION OF SERVICE

Radio Advertising, August 8, 1980:

KBYR Radio
KHAR Radio
KNIK Radio
KFRB Radio
KIFW Radio
KVOK Radio
Alaska Radio Network

A 7D..R-j E

INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE N2 3038

8/31/80
INVOICE

DATS

UOLZ
TO

9
AMOUNT

64.00
159.00
24.00
60.00
42.00
32.00

225.00

'h-ERMS: 30 DAYS

606.00

J'.t

L

* .2~'
(r~

1341 IAIROANKS STREET

ANCHORAGE. ALASKA 99501

PHONEs 19071279-5942



1341 rAIRSANKS STREET

INVOICCANCHORAGE. ALA^SKA 99501
DAYS 8/31/80 PHONE: 1907) 279-11942-- o ~~flDvaIIW ,o..,,.,,,.,

SOLD
TO

Friends of Alaska Committee

DESCRIPTION OF SERVICE A#OUIW

Radio Advertising, August 9, 1980:

,YA K Radio 105.00
KHAR Radio 95.00
KBYR Radio 65.00
KNIK Radio 77.00
KFRB Radio 75.00
KIFW Radio 105.00
KVOK Radio 40.00
KSRM Radio 105.00
Alaska Radio Network 150.00'7 

817.00

;TERMS: 30 DAYS INTEREST WILL BE CHARGED INVOICE N2 3 0 3 9 1.F
ON ALL AMOUNTS NOT PAID

('~WITHIN 30 DAYS.



INVOICE 4/7/J6 'lY 99\01
DATZ 8/31/80 PHONES (9071 279-5942

SOLD

Friends of Alaska Committee ]
L ,

DESCRIPTION OF SERVICE AMOUNT

Radio Advertising, Auqutt 10, 1980:

KYAK Radio 105.00
KLNR Radio 95.00
KBYR Radio 65.00
KNIK Radio 77.00
KFRB Radio 75.00
KIFW Radio 105.00
KVOK Radio 40.00 A

KSRM Radio 105.00
Alaska. Radio Network 150.00

r 817.00

STERMS: 30 DAYS INTEREST WILL BE CHARGED INVOICE NO 30392
ON ALL AMOUNTS NOT PAID 2
WITHIN 30 DAYS.



'U
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ADVERTUERJ

Friends of Alaska Committee

DESCRIPTION Or SERVICE

Radio Advertising, August 11,

S

1980:

U ~

AMOUNT

KYAK Radio
KHAR Radio
KBYR Radio
KNIK Radio
KFRB Radio
KIFW Radio
KVOK Radio
Alaska Radio

112.00
159.00
64.00
24.00
75.00
42.00
32.00

Network 150.00

INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE N2 30393

1341 FIAIRANKS STREIET

ANCHORAGE, ALASKA 99501

PHONE: (9073 379-S942

INVOICE
DATE 8/31/80

SOLD
TO

;"TERMS: 30 DAYS

658.00

I.

I

rJ 11'



INVOICE
DATE

SOLD
TO

8/31/80
~L)
ADVERIUERJ

Friends of Alaska Committee

DESCRIPTION OF SERVICE

Radio Advertising, Augast 12, 1980:

KYAKRADIO
KHAR Radio
KBYR Radio
KNIK Radio
KFRB Radio
KIFW Radio
KVOK Radio
Alaska Radio Network

96.00
159.00

64.00
24.00
75.00
42.00
32.00

150.00

AMOUNT

642.00

INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE N2

-'p 9

I

0

Ic~
tXERMS: 30 DAYS 30395

1341 IrAIRANKS STR1EET

ANCHORAGE. ALASKA 99501

PHONE: 19071 279-5942

o
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1341 FAIRBANKS STREET

ANCHORAGE. ALASKA 99501

PHONEs 19071 279*94a

Friends of Alaska Committee

DESCRIPTION OF SERVICE

Radio Advertising, August 13,

KYAK Radio
KHAR Radio
KBYR Radio
KNIK Radio
KFRB Radio
KIFW Radio
KVOK Radio
Alaska Radio

1980:

96.00
106.00
64.00
24.00
75.00
42.00
32.00

150.00

%ERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

L

INVOICE N2

1.-~*'~

* '.7.

* ... ...

0~

INVOICE
DATE 8/31/80

SOLD
TO

4
AMOUNT

Network
589.00

30396



134, FAIRANKS STREET

INVOICE -L ". ANCHORAGE. ALASKA 99501
DAT 8/31/80 ADVE!mI PHONE.: 1071 27.5942

SOLD
TO

Friends of Alaska Committee

L

OESCRIPTION OF SERVICE AMOUNT.

Radio Advertising, August 14, 1980:

KYAK Radio 96.00
KHAR Radio 106.00
KBYR Radio 64.00
KNIK Radio 24.00
KFRB Radio 75.00
KIFW Radio 42.00
KVOK Radio 32.00
Alaska Radio Network 150.00 5 .- 589.00

AnERMS: 30 DAYS INTEREST ..ILL BE CHARGED NVOICE N_ 30397
ON ALL. AMOUNTS N! P] 30397'

to WITHIN 30 DAYS.

- ,- .- °o*d
, ..- ,, ,-. . .

• "' " ,. . • . • . "

I ---- i II
;-- - I .- X.7 . -=- -. ;, T' - , - . - -w 4&- - I .. ' - - - !! " ; -



ADVRTIJU

Friends of Alaska Committee

DESCRIPTION Or SERVICE

Radio Advertising, August 15,

KYAK Radio
KHAR Radio
KBYR Radio
KNIK Radio
KFRB Radio
KIFW Radio
KVOK Radio
Alaska Radio Network

1980:

96.00
106.00

64.00
24.00
75.00
42.00
32.00

150.00

,TERMS: 30 DAYS

co~

INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

L

INVOICE NO 3 0 3 9 8' 4

8/31/80
INVOICE

DATE

SOLD
TO

AMOUNT

589.00

ww

-- i " + dli I I P

1341 FAIISANI4S STIrEEdT

ANCHORAGE. ALASKA 9S01

PHONE: g907 i7s-sg4a

AMOUNT
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RDVERJUSU

1341 FAIRRANKS STREET

ANCHORAGE. ALASKA 99101

PHONE: (907) 27-5942

Friends of Alaska Committee

DESCRIPTION OF SERVICE

Radio Advertising, August 16, 1980:

KYAK Radio
KHAR Radio
KBYR Radio
KNIK Radio
KFRB Radio
KIFW Radio
KVOK Radio
KSRM Radio
Alaska Radio

90.00
95.00
65.00
77.00
90.00
105.00
40.00
90.00

Network 150.00

INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE N2

. .',

)

/

INVOICE
DATE 8/31/80

SOLD
TO

V

I
AMOUNT

r')"ERMS: 30 DAYS

802.00

30399.

i
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DRIIJERJ

Friends of Alaska Committee

DESCRIPTION Or SERVICE AMOUNT

Radio Advertising, August 17, 1980:

KYAK Radio 90.00
KHAR Radio 95.00
KBYR Radio 65.00
KNIK Radio 77.00
KFRB Radio 90.00
KIFW Radio 105.00

T KVOK Radio 40.00
C3 KSRM Radio 90.00

Alaska Radio Network 150.00
802.00

1i'ERMS: 30 DAYS INTEREST LL BE CNAROO INVOICE N 3 0 400
ON ALL AMOUNTS NOT PAIDINOC N? 34

00 WITHIN 30 DAYS.

wm ..

)

• . .. . • •

1243 7AIR&ANKS ST*EET

ANCHORAGE. ALASKA 99505

PHONE: 1907) 279-s942

INVOIcg
DATE 8/31/80

SOLO
TO
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RDVERUJERJ

Friends of Alaska Committee

rtle~llmrmml. f f|iVaet

Radio Advertising, August 18,

KYAK Radio
KHAR Radio
KBYR Radio
KNIK Radio
KFRB Radio
KVOK Radio
Alaska Radio

96.00
106.00
64.00
24.00
42.00
32.00

Network 150.00

INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PA!D
WITHIN 30 DAYS.

INVOICE N2 30401

.4

1341 rAIRBIANKS STREET

ANCHORAGE. ALASKA 99501

PHONE: (07) 27S-S-4Z8/31/80
INVOICE

DATI

SOLD
TO

T

1980:

.. .. .. .. . . .. .. isr . ... rc
AMOUNT

C,

'"IERMS: 30 DAYS

589.00

4

.. . . ! n i l li - -

|



,ADVRTIJERJ

134t FAIRMANKS STREET

ANCHORAGE. ALASKA 99501

PHONE: 1907) 279-5941

Friends of Alaska Committee

DESCRIPTION OF SERVICE AMOUNT

Radio Advertising, August 19, 1980:

KYAK Radio 96.00
KHAR Radio 106.00
KBYR Radio 64.00
KNIK Radio 24.00
KFRB Radio 60.00
KIFW Radio 42.00
KVOK Radio 32.00
Alaska Radio Network 150.00 5i5 74.00

iERMS: 30 DAYS INTEREST WILL 1E CHARGED INVOICE N! 30402
ON ALL AMO0UNTS NOT PAID

WITHIN 30 DAYS.

- •. 4

, , .. . .. . , . , .

*e .

8/31/80
INVOICE

DATE

I-
SOLD

TO



RKBU J

Friends of Alaska Committee

oErSCNIPTION OP SERNVICIE

Radio Advertising, August 20, 1980:

KYAK Radio
KHAR Radio
KNIK Radio
KBYR Radio
KFRB Radio
KIFW Radio
KVOK Radio
Alaska Radio Network

INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVO:CE N2

-Was".
. v' I 'i," 

°Jr

INVOICG
DATS 8/31/80

SOLO

r

.... O O

96.00
106.00
24.00
64.00
30.00
42.00
32.00

150.00

AMOUNT

544.00

TERMS: 30 DAYS
a

30403

''-I,'.'.

1341 FAIRBANKS STREET

ANCHORAGE. ALASKA 99503

PHONE: £907) 279-5943

!P,i

!i
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ADVERTIJR

Friends of Alaska Committee

DESCRIPTION O
r

SERVICE

Radio Advertising, August 21, 1980:

KYAK Radio
KHAR Radio
KBYR Radio
KNIK Radio
KIFW Radio
KVOK Radio
Alaska Radio Network

INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

A

INVOICE N2 30404

'~~~*0

9-i.,,
* *'*'~*~~..:.' ~.S:.

S'*~*1 ~ '4

1341 FAIRBANKS STREET

ANCHORAGE. ALASKA 99501

PHONE: (9071 279-$942

INVOICE
DATE 8/31/80

SOD
TO

96.00
106.00
64.00
24.00
42.00
32.00

300.00

V

AMOUNT

664.00

nERMS:

.~

30 DAYS



DATE 8/3/801341 FAIfRIANKS STR19EET

INVOICE ANCHORAGE. ALASKA 99501DATE 8/31 /80 PllONEl:m 990., ,o2 ,,..11942 .

SOLD
TO

Friends of Alaska Committee

L

DESCRIPTION OF SERVICE AMOUNT

Radio & Print Advertising, August 22, 1980:

KYAKRadio 96.00
KEAR Radio 106.00
KBYR Radio 64.00
KNIK Radio 24.00
KIFW Radio 42.00
KVOK Radio 32.00
Alaska Radio Network 300.00
Anchorage Daily News 179.20 8843.20 •

T

"TERMS: 30 DAYS INTEREST WILL SE C-ARGED INVOICE N2 30405
ON ALL AMOUNTS NOT PAID
WITHIh1 30 DAYS,

S- - . .. * ,1 . . : .'

"3 . ..' ".

" '-A*

* S.-. -



1341 FAIRBANKS STREET

INVOICE ANCHORAGE. ALASKA 99501

DATE PHONE: IS07) 270-9043

T Friends of Alaska Committee

DESCRIPTION OF SERVICE AMOUNV

Radio & Print Advertising, August 23, 1980:

KYAK Radio 90.00
KHAR Radio 95.00
KBYR Radio 65.00
KNIK Radio 77.00
KIFW Radio 105.00
KVOK Radio 40.00
KSRM Radio 90.00
Alaska Radio Network 300.00
Anchorage Daily News 179.20
Anchorage Daily Times 305.20
Fairbanks News-Miner 224.00

1570.40

q ERMS: 30 DAYS INTEREST WILL BE CHA14GEDmTERMS:30 DAYON SALL" AM-OUNTS. NOTPAID',; INVOICE N!-  3 0 4 0 7:;
WITHIN 30 DAYS. N 34

• 4 *,1 ,. ,, .. I



w * . ..

i.

INVOICE
DATE 8/31/80

AqDVERUR

1341 FAIRBANKS STREET

ANCHORAGE. ALASKA 99s0i

PHONE: (9071 27S-942

SOLD
TO

Friends of Alaska Committee

DESCRIPTION OF SERVICE AMOUNT

Radio & Print Advertising, August 24, 1980:

KYAK Radio 90.00
KHAR Radio 95.00
KBYR Radio 65.00
KNIK Radio 77.00

%1 KIFW Radio 105.00
KVOK Radio 40.00
KSRM Radio 90.00
Alaska Radio Network 300.00
Anchorage Daily Times 318.80 10-IT 1180.80

j3

.7'ERMS: 30 DAYS TLL T cG INVOICE N 30H4A0R8
ON ALL AMOUNTS NOT PAIDINOC N2 3048;
WITHIN 30 DAYS.

... .• .' *.. . . -.

-- *--:-*. - ~ ~ - b~. -. - - - -



1341 FAIRBANKS STREET
INVOIC 8 0 ANCHORAGE. ALASKA 9*SO1ADVlERILeERJ ~.:,.,...

V A T S 8 3 1 / 8 0P H O N I : 1 9 7 1 3 7 9 - 5 5 4 ar" :
SOLD

TO
Friends of Alaska Committee

L

DESCRIPTION Or SERVICE AMOUNT

Radio Advertising, August 25, 1980:

KYAKRadio 96.00
KHAR Radio 106.00
KBYR Radio 64.00
KNIK Radio 24.00
KIFW Radio 42.00
KVOK Radio 32.00
Alaska Radio Network " 300.00

o 664.00

N'IERMS: 30 DAYS INTEREST WILL BE CHARGED INVOICE N2 30406
ON ALL AMOUNTS NOT PAIO
WITHIN 30 DAYS.

* ' C- EMO

..-
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THIC ATTACNEO CI4ECK IS SN PAYMENT

or T141 ITEMS LISTED ASOVAC.

DETACH W&FORIE DIEPOSITING

10/84 4134.39

ALASKA ADVERTISERS, INC.

0 -1 CHS K~- - CI4ICK IS UIO

yNo.

1.00-,

IN PAYMENT Of AOFNTC

Viz - - C'

i f

lo/sc



EDWARD C. LEVY, JR. 6OW DIX AVE. DETROIT. MICHIGAN 40209

August 19, 1980
Express Mail

x

4.

-~'~

~
p p

Mr. Barney Gottstein
6441 "C" Street

Anchorage, Alaska 99510

Dear Barney:

Enclosed are three checks in support of your com-

mittee. I hope they will be helpful. As to identification,

Eric Borman, 3446 Chestnut Street, Philadelphia, Penn-

sylvania, occupation: student. Edward C. Levy, Jr.,

8800 Dix Avenue, Detroit, Michigan, occupation: corpora-

tion executive. J. J. Stone, 300 Lowell Court, Bloomfield

Hills, occupation: corporation executive.

Best personal wishes.
- ~

Sincerely,

Edward C. Levy, Jr.

Enclosures
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Mi.higan National Bank
Oakland
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From the desk of -

ROBERT H. ASHER
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1341 FAIRSANKS STREET
cO 

ANCHORAGE. ALASKA 99501
DATE 81.3/8o PHONIC: (907) 279-51,942

SOLD
TO

FRIENDS OF ALASKA COMMITTEE

L

DESCRIPTION OF SERVICE AMOUNT

Radio Advertising, August 5, 1980 KBYR 64.00
KNIK 24.00
KIFW 42.00
KVOK 16.00 160146.00.

TERMS: 30 DAYS INTEREST WILL BE C 4ARGEO INVOICE Nc 35444
ON ALL AMOUNTS NOT PAID

0WITHIN 30 DAYS.
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8/13/80

17)
• " ... RTU,,-'

FRIENDS OF ALASKA COMMITTEE

DESCRIPTION OF SERVICE AMOUNT

Radio Advertising, August 6, 1980 KBYR
KNIK
KIFW
KVOK
KFAR
ARN

64.00
24.00
42.00
40.0
19. 28.00

150.00

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE N! 35445

C

*1~
K (A.

1341 FAIRBANKS STREET

ANCHORAGE. ALASKA 99101

PHONE: (907) 279-5942
INVOICE

DAT9

SOLD
TO

348.00,

I

• • ..o .



RDVERTMJ

1341 FAIRBANKS STREET

ANCHORAGE. ALASKA 99501

PHONE: (go7) 279-S542

FRIENDS OF ALASKA COMMITTEE

DESCRIPTION OF SERVICE AMOUNT

Radio Advertising, August 7, 1980 KBYR 64.00
KHAR 159.00
KNIK 24.00
KFRB 60.00
KIFW 42.00
KVOK 40.00
KFAR 84.00
ARN 225.00

698.00o,4'

"TERMS: 30 DAYS INTEREST WILL E CHARGED INVOICE N -  35446
ON ALL AMOUNTS NOT PAID INOC -- 354

00 WITHIN 30 DAYS.
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8/13/80
INVOICE

DATE

SOLO
TO



ADVERT/IRJ

1341 FAIRBANKS STREET

ANCHORAGE. ALASKA *9501

PHONE: 1907) 279-5942

FRIENDS OF ALASKA COMMITTEE

DESCRIPTION OP SERVICE

Radio Advertising, August 8,

INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE N 35447

INVOICE
DATE 8/13/80

SOLD

1980

I
.... O O

KBYR
KHAR
KNIK
KFRB
KIFW
KVOK
KFAR
ARN

64.00
159.00
24.00
60.eO
42.00
32.00
84.00

225.00

AMOUNT

690.

mTERMS: 30 DAYS



RDVERTLJER

1341 FAIRBANKS STREET

ANCHORAGE, ALASKA 99501

PHONE: 1907) 279-S*43

FRIENDS OF ALASKA COMMITTEE

OESCRIPtON Or SERVICE AMOUNT,

Radio Adverfising, August 9, 1980 KYAK. 105.00 $
KHAR 95.00
KBYR 65.00
KNIK 77.00
KFAR 70.00
KFRB 75.00
KIFW 105.00
KVOK 40.00
ARN 150.00

- KSRM 105.00
887.00

AT

MIERS: 30 DAYS INTEREST WILL _E CAROE INVOICE N 354 48
ON ALL AMOUNTS NOT PAIDI C

M.0WITHIN 30 DAYS.

INVOICE
DATE 8/13/80

SOLD
TO



1341 FAIRSANKS STREET

INVOICE ANCHORAGE. ALASKA 991101

DAT9 8/13/80 R PHONE: 19071379-594

SOLD
TO

FRIENDS OF ALASKA COMMITTEE

L

DESCRIPTION OF SERVICEAMOUNT

Radio Advertising, August 10, 1980 KYAK 105.00
KHAR 95.00 .is
KBYR 65.00
KNIK 77.00
KFAR 70.00
KFRB 75.00

4, KIFW 105.00
KVOK 40.00
ARN 150.00
KSRM 105.00

887.00

Pt)TERMS: 30 DAYS INTEREST WILL..E CARGED INVOICE N- " 35449,
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.



KV If
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1341 FAIRISiANKS STREET

ANCHORAGE. ALASKA 99501

PHONE: (S907 279-5942

FRIENDS OF ALASKA COMMITTEE

DESCRIPTION OF SERVICE AMOUNT

Radio Advertising, August 11, 1980 KYAK 112.00
KBYR 64.00
KNIK 24.00
KHAR 159.00
KFAR 84.00
KFRB 75.00
KIFW 42.00
KVOK 32.00

- ARN 150.005 742.00

"TERMS: 30 DAYS INTEREST WILL BE CHARGED INVOICE N2 35450
ON ALL AMOUNTS NOT PAID I
WITHIN 30 DAYS.

-- 'p

8/13/80
INVOICE

DATE

SOLO
TO



I 4

1341 FAIRBANKS STRIEET

INvOIC9 Ai "\\j ANCHORAGE. ALASKA 99501

DA 8/13/80 ADIJ T0ERJPHE: (9071 279,.542

r
SOLO

TO

FRIENDS OF ALASKA COMMITTEE

DESCRIPTION OF SERVICE AMOUNT

Radio Advertising, August 12, 1980 KHAR 159.00
KYAK 95.00

KBYR 64.00VKNIK 24.00
KFAR 56.00
KFRB 75.00
KIFW 42.00
KVo0K 32.00
ARN 150.00

698. 00

6

3TERMS: 30 DAYS INTEREST WILL BE CHARGED iNVOICE N? 35451
ON ALL AMOUNTS NOT PAID

WITHIN 30 DAYS.

a,?

.. -, .. .



AD$
8/13/80

FRIENDS OF ALASKA COMMITTEE

DESCRIPTION OF SERVICE

Radio Advertising, August 13,

INTEREST WILL IEM CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE NS 35452

-. - *. ~..- --

9- -~- -

INVOIUC
DATE

SOLD
TO

C.

1341 FAIRBANKS STREET

ANCHORAGE. ALASKA 99901

PHONE: (9073 279-5942

1980

r
DESCRPTIO OF SRVIC

Am OU"?

KYAK
KHAR
KBYR
KNIK
KFAR
KFRB
KIFW
KVOK
A&N

96.00
106.00

64.00
24.00
56.00
75.00
42.00
32.00

150.00

,TERMS: 30 DAYS

645.00

7-

• " • !i.,

I.. -
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RiDV IHBMJ
1341 FAIRBANKS STREET

ANCHORAGE, ALASKA $$S0

PHONE: 1907) 279-5942

FRIENDS OF ALASKA COMMITTEE

nF4 ,ftarIPTN 01V SERVICE

Radio Advertising, August 14,

I-ITERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE NQ 35453

f,

I 
f

INVOICE
DATE 8/13/80

SOLD
TO

1980

r
- - .... ..... .. ....... .EI

AMOUNT

KYAK
KHAR
KBYR
KNIK
KFAR
KFRB
KIFW
KVOK
ARN

96.00
106.00

64.00
24.00
56.00
75.00
42.00
32.00

150.0
645.

.. .

.. 4w
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Radio Advertising,gAugust .15, 3.980
KYAK
KHARRBYR

JCPAR
KFRB

AVO

INTE5rST 
WILL BE

i .... .....-
'" " 3 5 4 5 4

"J

•645.0,

n m • i 

"'j.

INVOICg
DATE

k~A 7rj\

8/13/8o

SOLo
TO

FRIENDS OPF ALAS COMTTEE

1341 
4CAI SrAN os 

5
TREE

,4,yc~qnjALA
3 A 99u101

"NoNr, (,07, 279.834,

96.00
.106.00
64.00
24.00
56.0075.00
42.00
32.00

MS: 30 DAYS

. (4

645.00
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'a..' To

Date Tim ~

6WHI1 LE YOU WERE OUT

ACCURACY, 
No. 64-7204

V

I I I

0

oF

Phone - --
Am Code Numbe Extemio

TELEPHONED PLEASE CAIL

CALLED TO SEE YOU WILL CALL AGAIN
WANTS TO SEE YOU URGENT

RETURNED YOUR CALL

%nA

bw- raliollimilliqlploolm w- -

I T • Hi

0

AccuRcyO No. 64-7204
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Ar.. Cod e Number Extesion

CALl TO SEE Y UWI0L CALL AGAIN

Operator
ACCURACY* 
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r,5\ 1341 FAINDANKS STREET

INVOICE 8/1/ ANCHORAGE. ALASKA 9901

DATE 8/1/80 PHONE: ($07) 279-5942o~vflamj

SOLD
TO

FRIENDS OF ALASKA

DESCRIPTION OF SERVICE AMOU.4T

Radio Advertising, August 5 thru 25, 1980

KFQD Radio, Anchorage $2760.00
KHAR Radio, Anchorage $2160.00

iKBYR Radio, Anchorage $1350.90
KNIK-FM Radio, Anch. $822.00

"10FAR Radio, Fairbanks $1260.00

KFRB Radio, Fairbanks $1350.00
1)KSRH Radio, Soldotna $570.00
qrKVOK Radio, Kodiak $ 720.00
KIFW Radio, Sitka $120.00 1 0

Ctlaska Radio Network $3150.00 15,02.00

to ___ __

p 'ERMS: 30 DAYS WNELST w, AG INVOICE N 35H3A6R7
ON ALL AMOUNTS NOT PAIDINOC 

N-356

WITHIN 30 DAYS.

.. .........

.... tmu" T
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ADVMRU/RJ

FRIENDS OF ALASKA

Statewide Radio Schedule (August 5 thru 25)

Anchorage

KFQD Radio

2 AM Drive spots Monday thru Friday
2 P14 Drive spots Monday thru Friday
5 Daytime spots Saturday & Sunday

Total 30 spots per week @$§20.00/Week

KHAR Radio

2 AM Drive spots Monday thru Friday
2 PM Drive spots Monday thru Friday
5 Daytime spots Saturday & Sunday

Total 30 spots per week @$720.00/Week

KBYR Radio

2 AM Drive spots Monday thru Friday
2 PM Drive spots Monday thru Friday
5 Daytime spots Saturday & Sunday

Total 30 spots per week @$450.00/Week

KNIK-FM Radio

2 PM Drive spots Monday thru Friday
7 Daytime spots Saturday & Sunday

Total 14 spots per week @$274.00/Week

Anchorage Total

$2760.00

$2160.00

$1350.00

$ 822.00

$7092.00

1341 FAIRBAN.Icc STREET . ANCHORAGE. ALASKA 99501 * (907) 219-5942[ (
I..



ad
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EDVRTIORJ

FRIENDS OF ALASKA Page 2

Fairbanks

KFAR Radio

2 AM Drive spots Monday thru Friday
2 PM Drive spots Monday thru Friday
5 Daytime spots Saturday & Sunday

Total of 30 spots per week @$420.00/Week $1260.00

KFRB Radio

2 AM Drive spots Monday thri Friday

oD 2 PM Drive spots Monday thru FridaZ

5 Daytime spots Saturday & Sunday

o Total of 30 spots per week @$450.00/Week $1350.00

Fairbanks Total $2610.00

03 Kenai

KSRNM Radio
00

10 Daytime spots Saturday & Sunday

Total of 20 spots per week @$190.00/Week $570.00

Kodiak

KVOK Radio

2 AM Drive spots Monday thru Friday
2 PM Drive spots Monday thru Friday
5 Daytime spots Saturday & Sunday

Total of 30 spots per week @$240.00/Week $720.00

1341 FAIRBANKS STREET * ANCHORAGE, ALASKA 99501 & (907) 279-5942
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ADVERTUERJ

FRIENDS OF ALASKA

Sitka

KIFW Radio

1 AM Drive spot
1 PM Drive spot
5 Daytime spots

Page 3

Monday thru Friday
Monday thru Friday
Saturday & Sunday

Total 20 spots per week @$420.00/Week $1260.00

Alaska Radio Network

Stations: KYAK,
KIAK,
KINY,
KICY,
KXRA,
KLAM,
KTKN,
KJNP,
KABN,

KANC, KHVN & KGOT-FM, Anchorage
Fairbanks
Juneau
Nome
Seward
Cordova
Ketchikan
North Pole
Wasilla

Petersburg, Wrangel, Haines, Skagay,
and Homer are servic ed by translator.

Two Newscasts per day, 7:30 AM and 5:30 PM

Total Weekly expenditure = $5134.00

$3150.00

$15,'Y02.00

1341 FAIRBANKS STREET * ANCHORAGE, ALASKA 99501 * (907) 279-5042

0

0

C
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flDVERTIJEJ

FRIENDS OF ALASKA

Statewide Radio Schedule (August 5 thru 25)

Anchorage

KFQD Radio

2 AM Drive spots Monday thru Friday
2 PM Drive spots Monday thru Friday
5 Daytime spots Saturday & Sunday

Total 30 spots per week @$920.00/Week

KHAR Radio

2 AM Drive spots Monday thru Friday
2 PM Drive spots Monday thru Friday
5 Daytime spots Saturday & Sunday

Total 30 spots per week @$720.00/ieek

$2760.00

$2160.00

KBYR Radio

2 AM Drive spots Monday thru Friday
2 PM Drive spots Monday thru Fri'day
5 Daytime spots Saturday & Sunday

Total 30 spots per.week @$450.00/Week

KNIK-FM Radio

2 PM Drive spo.ts Monday thru Friday
7 Daytime spots Saturday & Sunday

Total 14 spots per week @$274.00/Week

Anchorage Total.-

$1350.00

$ 822.00

$7092.00

1341 FAIRBANKS STREET * ANCHORAGE, ALASKA 99501 a (907) 279-5942

N



ADVERTIJERJ

FRIENDS OF ALASKA

Fairbanks

KFAR Radio

2 AM Drive spots Monday thru Friday
2 PM Drive spots Monday thru Friday
5 Daytime spots Saturday & Sunday

Total of 30 spots per week @$420.00/Week

KFRB Radio

2 AM Drive spots Monday thru Friday
2 PM Drive spots Monday thru Friday
5 Daytime spots Saturday & Sunday -

Total of 30 spots per week @$450.00/Week

Fairbanks Total

Kenai

KSIRM Radio

10 Daytime spots Saturday & Sunday

Total of 20 spots per week @$190.00/Week

Kodia-.

KVOK Radio

2 AM Drive spots Monday thru Friday
2 PM Drive spots Monday thru Friday
5 Daytime spots Saturday & Sunday

Total of 30 spots per week @$240.00/Week

1341 FAIRBANKS STREET * ANCHORAGE, ALASKA 99501 * (907) 279-5942

Page 2

$1260.00

$1350.00

$2610.00

$570.00

$720.00

.: =,,.. ,e
g,



ADVERIJERJ

FRIENDS OF ALASKA

Sitka

KIFW Radio

1 AM Drive spot
1 PM Drive spot
5 Daytime spots

Monday thru Friday
Monday thru Friday
Saturday & Sunday

Total 20 spots per week @$420.00/Week $1260.00

Alaska Radio Network

Stations: KYAK,
KIAK,
KINY,
KICY,
KXRA,
KLAM,
KTKN,
KJNP,
KABN,

KANC, KHVN. & KGOT-FM, Anchorage
Fairbanks
Juneau
Nome
Seward
Cordova
Ketchikan
North Pole
Wasilla

Petersburg, Wrangel, Haines, Skagway,
and Homer are servic ed by translator.

Two Newscasts per day, 7:30 AM and 5:30 PM

Total Weekly expenditure = $5934.00

$3150.00

$15,Yo2. 00

1341 FAIRBANKS STREET 9 ANCHORAGE. ALASKA 99501 * (907) 279-5942

Page 3

0
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FOA FORM #1
Wire: Dated

To: U S SE.LATE FZ'Z!.T3
OFFTICE OF "PUBTLIC M.ECORDS
OFFiCE OF THE SECY OF TiE SE!ATE
119 D STUET N. E.

WASHIGTON D C 20510
PH 202 224 0322

EXP DITUR FOR THE DAY OF IN THE
AN-OUNT OF $

PURCHASE OF RADI!O ADJE [SIG I i A.Cu n ST;. &
. OF CA:DIAT3 FOR

THE U S SEM-TE, IKI GRALEL Wi'OSE A!VI.ROACO E ADD..SS IS
701 C STREJT.

THIS EFE.':DTTU.E WAS AUT:MIRIZED BY ' FUiEMDS CF A.ISKA',
2140 STAN!FORD DR, A!.lCO._Lt, GE AK 99504.

TH1E PAYEE:AAK I 1TE ,
A 995-1

( '"Cr, DAT ,)

21L. ST,. F "

131.71 FATP.3 :,, .. .... .. , .
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be i he sp

by'Ellis E. Conklin The spo
Times Witef vel's Aspen

The Friends of Mike Gravel, the vice presii
senator's re-election committee, Mount Mc

- eat ""-d posal and
- today filed a complaint with the Fed. Alaska lan

~jeral Election Commission charging.. Alschedled
J an anti-Gravel group with campaign thouled

.violations. through Au' The Friends, of Alaska Coin- Thra
imittee, a two-man operation com- Alaska Ad'

prised of Barney Gottstein - chief vertising

fud-raiser of Clark Gruening, Gra- stein con

vel's : Democratic primary chal- manages 
lenger - and Tom Kelly, purchased the group
approximately $5,000 worth of An- He said he

chorage radio time Friday to run any more.

campaign spots against Gravel. died a s
media pla

Three Anchorage radio stations Gottste
say campaign ads purchased by the said the

" group consitute personal attacks on FEC. But
Gravel. tions ager

KFQD has refused to run the anti- commilte
... Gravel spots. And although KBYR Washingtc
.and KNIK decided to air the two Eiland

commercials, owners have granted fined up t
the Gravel campaign equal time to finds that
respond to the charges,. illegally.
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ts, which delve into Gra-
l, Colo., condominium, his
dential bid in 1972. his
Kinley domed city pro-
his opposition to the 178
ds bill compromise, were
to air today and run

ig. 25.
so time was purchased by
vertisers, the in-house ad-
igency of the Carr-Gott-
pany. Steve Oien, who
he advertising firm, said
bought the time Friday.
was not authorized to say
Alaska Advertisers han-

nall part of Gruening's
:ement last fall.
in, a wholesale grocer,
group had filed with the
a spokesman for the elec-
icy, Fred Eiland, said the
• had not filed as of I p.m.
n, D.C., time today.
said the group could be

o $10.000 if the commission
Gottstein and Kelly acted

idependent expenditure of
in S250 on behalf of or
political candidate must be
the FEC.
ravel campaign today sent
s to all Anchorage radio
aying that the Friends of
ommittee hadn't filed with
nission, wasn't duly autho-
purchase time and raised
gally to air the spots.
l's political director, Char-
11, called the radio spots
actics of a desperate cam-

Gruening is pretending to
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ri'se above the* mwdsling. But he's ..,.
aware of them. His ties with Barney t
Gottstein are very, deep," Sewell
said.

Gravel was urnavailable for com. "
ment.

The Gruening camp denied any
involvement with the' group. Said
Gruening's camp-ign manger, John .
Hale: "We never even head of the
Friends of Alaska. The Gruening 1 :*~
campaign knows absolutely nothing .
about this. All I can say is thatwere I
runninga positive campaign." -

Grening is in Sitka today and L
was unavailable for comment.Hale said he had Cot yet heard l" -:

spots and didn't want to comment as
to whether they coud be construed--as personal attacks until he listened
to them. -.

Gottstein refused to say when the
committee was formed. "i'm not in-

- terested in talking. about 'any of
• this," he said today.

Gottstein had a faling out with
Gravel several years.ago after the
Alaska Democrat vd&ed to appropri-
ate morey for Phantom jets for
E&ypt. Gottstein said the Gruening
campaign had no knowledge of the .
radio campaign against Gravel.

"It's a campaign committee,
that's all," Gottstein said. Asked
whether he felt the radio spots char-
acterized an personal assault on
Grave!, Gortstein said he wouldn't
comment and hung up.

Kelly is at a fishig resort in te
San Juan Islands and could not be
reached for commnt, at press time.

Joe Josephson, who with Kelly is
Z member of the Free Alaska Lands
Committe -a group opposed to Gra-
;el's no-bill posture "on the lands
s,-e - said he is'not involved with.
Sadic campaig".
.He said, "I have strong feelirC'

about what Mike (Gravel) has done 1
cn the laracs thing. It's been very de- /
sr'tctive. But it's not my style to get. u
into negative campaigning like this.",

IIII
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U S SENATE REPORTS OFFICE OF PUBLIC RECORDS

OFFICE OF THE SECY OF THE SENATE 119 D ST NE

WASHINGTON DC 20510
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EXrENDITURE FOR THE DAY OF AUGUST 5TH j(.0 IN THE AM-CUNT OF
I--._

DLRS750.00.
*1 'I

PURCHASE OF RADIO ADVERTISIr:G IN OPPOSITION CF CANDIL'ATE FOR THE

U S SENATE, MIKE GRAVEL, FIS ANCHORAGE ADDRESS IS 701 C STREET.

THIS EXPENDITURE WAS AUTHORIZED BY FRIENDS OF ALASKA 2140 STANFORD
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US SENATE REPORTS OFFICE OF PUBLIC RECORDS

OFFICE OF THE SECRETARY OF THE SENATE

11q D STREET NORTHEAST

WASHDC 20510

BT

THE EXPENDITURE FOR THE DAY OF 8-6-90 IN THE AMOUNT OF DLRSYL8'

PURCHASE OF RADIO ADVERTISING IN OPPOSITION OF CANDIDATE FOR THE

U.S. SENATE MIKE GRAVEL WHOS ANCHORAGE ADDRESS IS 701 C STREET.

THIS EXPENDITURE WAS AUTHORIZED BY FRIENDS OF ALASKA 2140 STANFORD

DRIVE ANCHORAGE ALASKA 09504. THE PAYEE: ALASKA ADVERTISORS

1341 FAIRBANKS ANCHORAGE ALASKA 99501

FRIENDS OF ALASKA

2140 STANFORD DRIVE

ANCHORAGE ALASKA 99504
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Augnst 8, 1980

U S Senate Reports
Off ice of Public Records
Zff ice of the Secretary of the Senate
119 D Street North East
Washirngton D C 20510

Ac6dendU.. t4- re-ort
dated V/.0

Gentlemen:

We have had additional expenditures for the prcduction. of our

radio soots. As of this date we have not the cost of

the vroduction.

I will estimate the cost of the nrcductions, t . eriod ending

August 6, 1990 at thb ant of 5',0

The Payee:
CD

Justin. Ward A",ver-Sing
2277 Science Farkway
Oker.o, Michigan L$ .6"

Signed: do: a #nomason
Cu ktodian of ?Lcords

Friends of Alaska
21140 Stanord - rive
Anchtorage, A 97.IL

REGISTERED NO.
POSTMARK OF

-'C!-"T V -: ';1 ". ;;TESED MAIL ",,v :: "

Dick 'rtEn, 7r:az;¢
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EXF£D!TUZ FOR TH'E DAY OF
A.OU.NT OF $ 750.00 -- 2

.8/'/0 IU; ,'T,

?URC!!ASE OF FADIO ADVERTISIING I. 0 PSITIO F CAIIDIDATE FOR

THE U S SE*L,TE, NIKE GRAVEL '.;i:OSE ACO,E A.DD?.SS IS

701 C STREET.

THIS EXPF7;DITUPr. WAS AUTHORIZED BY ' FRIE:DS OF AIJSKA',

2140 STANTFORD DR, AIiCHOiAGE AK 99504.

TIME APA. ASASKA TI5

Ay< 9950l

SIG",-D: FIRFTB-DS OF AL.S::A
21LO STA'?.? D DR

AUC(!iG~AK 9O
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o U.S. SENATE REPORTS OFFICE OF PUBLIC RECORDS

S FFICE OF THE SECRETARY OF THE SENATE

119 D ST NORTHEAST "

VASHINGTON DC 20510

ET
EXPENDITURE FOR 8-12-80 DLRS69B.

EXPENDITURE 8-13-80 DLRS645

EXPLENDITURE 8-14-60 DLRS645

EXPENDITURE FOR 8-15-80 DLPrS645

TOTALING DLRS2,633.

PJRCHASE OF RADIO ADVERTISING IN 0PPCSITIOJ' OF CANDIDATE FOR U.S.

INATE, MIKE GRAVEL, WHOSE ANCHORAGE ADDRESS I4 701 C STREET.

THIS EXPENDITURE 'W:AS AUTHORIZED BY FRIEIS COF ALASKA, 2 . STANFCPD
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THE US SENATE REPORT OFFICE OF PUBLIC RECORDS OFFICE OF THE

SECRETARY OF THE SENATE

119 D STREET NORTHEAST

WASHDC 20510

BT

TOTAL EXPENDITURES FROM AUGUST 5 THROUGH AUGUST 16 1080

IS DLRS70903. PURCHASE OF RADIO ADVERTISING IN OPPOSITION OF

CANDIDATE FOR THE U S SENATE MIKE GRAVEL WHOSE ANCHORAGE

ADDRESS IS 701 C STREET. THIS EXPE)NDITURE WAS AUTHORIZED BY

FRIENDS OF ALASKA 2140 STANFORD DRIVE ANCHORAGE ALASKA 005C4.

BY PAYEE: ALASKA ADVERTISING 134&1. FAIRBANKS STREET ANCHOR.AGE



ALAKA 99501.

FRIENDS OF ALASKA

2140 STANFORD DR, ANCHORAGE ALASKA 995C4

NNNN

ACCEPTED

01007

I-PC

%0

,q-0:

(:v,

T2 .': 1i!2 5



~f, f

4

a.

z
En

0r.

uW

4j



4
JERMAIN, DUNNAGAN & O-A

EN .. za:- I(,*
rEN Js3 P2#

WILLIAM K. JERMAIN
CHARLES A. DUNNAGAN 01 WeS
BRADLEY 0. OWENS
RANDALL 0. SIMPSON ANC3
HOWARD S TRICKEY

JAN HART OCYOUNO
ASSOCIATIC

GAIL ROY ,RATIES
Of COUNSEL

Office of General Counsel
Attention: John Leven
Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463

T IREWEED LANE SUITE &0

4ORAGE, ALASKA 99503

July 27, 1981

Re: MUR1 272

TtLepmONE
MREA Coot O?

276-6153

This letter should serve to confirm our conversation of July
20, 1981 and also as a formal response to your Subpoenas to John
Hale and Clark Gruening. I have handled each subject separately
in the paragraphs below.

The Subpoenas which were sent to John Hale and to Clark
Gruening have been reviewed. I believe the Subpoenas are over-
broad. However, controversy over the issue would be pointless
since neither Mr. Hale nor Mr. Gruening have anything to give you
pursuant to the Subpoenas. By making this straight forward answer
I do not waive the right to object to the production of documents
at a later date if any are found. Presently, if documents are
found they will either be sent to you or you will be notified of
our objection to produce them.

The Subpoenas to appear for deposition will be honored. This
is with the express understanding that John Hale's round trip
ticket to Anchorage plus round trip cab fare from the airport will
be paid by the FEC. I understand that the FEC will pay for a
standard coach ticket.

I reiterate my request that the FEC respond to the interroga-
tories which this office sent sometime ago. I understand the
FEC's position that it is not required to answer interrogatories
such as these. With that in mind, please view them as a simple
request for information by citizens to a public agency. If you
find the form of the questions offensive, then by all means please
ignore the form. My primary interest is simply to obtain
information.

If my understanding differs from yours, please contact me at
your earliest convenience. I look forward to seeing you in
Anchorage early next month.

Sincerely,
JERMAIN, DUNNAGAN & OWENS

Charles A. Dunnagan
CAD/pc
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S FEDERAL ELECTION COMMISSION
* WASHINGTON. D.C. 20463

July 29, 1981

HAND DELIVERED

Jan W. Baran, Esquire
Baker & Hostetler
818 Connecticut Avenue, N.W.
Washington,, D.C. '20006

,Re: MUR 1272

Dear 1.r. Baran:

This letter is to confirm the substance of our telephone
conversation on July 24 with regard to subpoenas for
deposition issued to Mr. Dick Green and Mr. Barnard Gottstein
in the above-captioned matter. We have received your letter
of July 24.

We have agreed that Mr. Gottstein's deposition will be
CD rescheduled to take place on September 14, 1981, in Washington,

D.C., at the offices of the Commission. With regard to Mr. Green,,
you have indicated that his employer may call him away from
Anchorage to Prudhoe Bay on or about August 7, the date set

o forth in the subpoena. While we appreciate the fact that such
a request might be made by Mr. Green's employer,, we are none-
theless expecting Mr. Green to adhere to the terms of the

o subpoena,, i.e. that the deposition take place in Anchorage
on August 7. We will not agree to depose Mr. Green in Prudhoe
Bay. As you know, we have offered to pay any travel expenses

CC'. necessarily incurred by Mr. Green in traveling from Prudhoe
Bay to Anchorage for the deposition. We are also willing to
conduct Mr. Green's deposition in the afternoon of August 7,
if necessary due to his travel requirements.

Sincerely,

Scott E. Thomas
Assistant General Counsel

cc: William H. Schweitzer

....................................................................................................................................................~,



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

July 29, 1981

MEMORANDUM TO: Scott Thomas
Jonathan Levin
i'ile - MUR 1272

FROM:

SUBJECT:

Charles N. Steele/*
General Counsel

Tom Kelly - Scheduled August 6 Deposition

Kelly contacted Senator 
Stevens' office to ask that 

we
Kell cotace . n .. nin Anchorage about rescheduling

call his attorney Mike Shannon 
is out of the state on a ung,

the August 6 deposition, 
as he

scheduled vacation.

As I indicated to you, 
I think you should contact 

Shannon,

even though I don't 
understand why Shannon 

hasn't contacted

us, Also, while it may then 
require a second trip 

for deposi-

tions, I don't think 
we would be able to--or 

should even try

to--enforce a subpoena 
if Kelly will reschedule 

for a period

after the end of his 
vacation.lqr

0
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July 24 , 1981

Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington D. C. 20463

Gentlemen:

Pursuant to your July 8, 1981 Subpoena addressed to
Steven Oien, General Manager of Alaska Advertisers, Inc.,
received in Anchorage on Monday, July 20, 1981, requesting
the production of copies of specified categories of documents,
enclosed are, to the best of our knowledge and belief, copies
of all such documents in our possession or controlexcept
for copies of documents we previously sent to you= in response
to prior requests.

Very truly yours,

ALASKA ADVERTISERS, INC.

By:

1. (a) August 27, 1980, attention Charles N. Steel, General
Counsel.

(b) In or about September, 1980, attention Charles N.
Steel, General Counsel.

(c) February 23, 1981, attention John Warren McGarry,
Chairman

1341 FAIRBANKS STREET * ANCHORAGE, ALASKA 99501 * (907) 279-5942
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ADVERTIJJ/
MEMORANDUM

TO: BARNEY GOTTSTEIN

FROM: JUDY PARSONS, Adv.

Following is a list of the television purchase and
dates involved in the October buy for Clark Gruening:

Cable Network Oct. 14-16 642.00
KATV, Ketchikan Oct. 12-14 126.00
JATV, Juneau Oct. 12-14 210.00
KSA-TV, Sitka Oct. 12-14 90.00
KiFW-TV, Sitka Oct. 12-14 102.00
KINY-TV, Juneau Oct. 12-14 85.00

0 KTVF-TV, FBRS. Oct. 12-14 250.00KFAR-TV," Fbks. Oct. 12-14 196.00
KENI-TV, Anch. Oct. 12-14 420.00-K'IMO-TV--Anch- Oc t-e--2-1-4 .. .4-70.00-

o KTVA-TV, Anch. Oct. 12-14 350.00

tq.

1341 FAIRBANKS STREET 9 ANCHORAGE. ALASKA 99501 e (907) 279-5942

*. *0,
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FOR IMMEDIATE RELEASE

Friday, August 15, 1980

ANCHORAGE: Statement by Mr. B.J. Gottstein on behalf of the

Friends of Alaska Committee:

The charges made by Senator Gravel are absolutely untrue.

Documents will be filed with the court that show that the

Friends of Alaska Committee have complied with all the.

requirements under federal law."

" Senator Gravel has a long and unfortunate history of viciously

attacking anyone who challenges him. We saw it in 1974, when

he ran an outrageous campaign against present Lt. Governor

Terry Miller, in which Governor Miller was unfairly accused of

wrongdoing. We've seen the same pattern this year with accusations

against newspapers and individuals who dared to raise questions

about Senator Gravel's record."

o " It is incredible that a man such as Senator Gravel, who was

Vquoted last week in the Wall Street Journal gloating over the

o fact that he was extracting hundreds of thousands of dollars

" in campaign contributions by using the power of his office, would

v.c .lously turn against a few interested citizens who have

independently banded together to try to set the record straight."

Every piece of information used in the Friends of Alaska advertisin

comes either directly from published newspaper articles or records

Senator Gravel himself filed. No reasonable person can consider

that unfair."

-30-



ADVERTIJERJ

FRIENDS OF ALASKA COMMITTEE Spot #1 - Scrapbook :60

YOU KNOW HOW PICTURES AND CLIPPINGS CAN CHANGE AFTER JUST A

FEW YEARS. WE LOOK BACK AND SEE HOW FUNNY WE LOOK. WE ALL

CHANGE WITH AGE, HOPEFULLY WE GET SMARTER AND MORE RESPONSIBLE.

WELL, WE WERE GOING THROUGH THE MIKE GRAVEL SCRAPBOOK THE

OTHER DAY AND FOUND SOME OLD CLIPPINGS. HERES ONE...MIKE

GRAVEL NOMINATES HIMSELF FOR VICE PRESIDENT. THAT WAS REALLY

o GOOD FOR A LAUGH. AND THEN WE SAW GRAVEL WANTS TO BUILD A

DOMED CITY ON MT. MCKINEEY. GRAVEL PICKETS THE WHITE HOUSE...

0 GRAVEL FIGHTS AGAINST THE 200 MILE LIMIT. THE SCRAPBOOK WAS

JUST FILLED TO OVERFLOWING. AND HERES 1978, GRAVEL KILLS
0

LANDS BILL. HE SAYS WE'LL DO BETTER NEXT TIME. GRAVEL SAYS

CARTERS' ONLY BLUFFING ON LOCKING UP ALASKA. WELL THE YEARS

ROLL ON AND IN THE MIKE GRAVEL SCRAPBOOK THE HEADLINES TODAY

LOOK A LOT LIKE THE ONES WE WERE SEING YEARS AGO. MAYBE

AGE AND EXPERIENCES HAVEN'T HELPED. MAYBE ITS TIME TO CLOSE

THE COVER ON THE GRAVEL YEARS. PAID FOR BY THE FRIENDS OF

ALASKA COMMITTEE.

1341 FAIRBANKS STREET e ANCHORAGE, ALASKA 99501 * (907) 279-5942



ADVERTL~ERJ

FRIENDS OF ALASKA COMMITTEE Spot #2 - Aspen :60

THE SUNNY SLOPES OF ASPEN COLORADO. *DEEP POWDER, BEAUTIFUL

PEOPLE, BIG HOMES. ONE OF THE BIGGEST HOMES BELONGS TO OUR

VERY 0WN SENATOR MIKE GRAVEL. THE VALUE OF MIKE GRAVEL'S

ASPEN HOUSE IS SAID TO BE MORE THAN A MILLION DOLLARS. BUT

MIKE GRAVEL DIDN'T HAVE TO PUT ANY MONEY FOR HIS INETEREST.

HE JUST HAD TO INVEST SOME OF HIS TIME. IN HIS SPARE TIME

oMIKE GRAVEL DESIGNED THE HOUSE. HE EVEN DESIGNED THE

FURNITURE. AND MIKE GRAVEL EVEN FOUND THE PEOPLE TO INVEST

0 MONEY IN HIS PROJECT. SOME OF THEM TURNED OUT TO BE

LOBBYISTS WHOSE JOB IT IS TO ASK FOR MIKE GRAVEL'S VOTE IN

THE SENATE. WHEN SOMEONE ASKED WHETHER THIS KIND OF ARRANGE-

MENT WAS PROPER MIKE GRAVEL SAID THERE WAS NO LAW AGAINST IT.

WHEN SOMEONE ASKED WHY HE NEEDED SUCH A BIG HOUSE IN ASPEN,

MIKE GRAVEL SAID IT WAS-JUST A PLACE TO STOP ON THE WAY HOME.

WELL, THATS PART OF THE ASPEN HOUSE STORY, THERES MORE...

PAID FOR BY THE FRIENDS OF A'IASKA COMMITTEE.

1341 FAIRBANKS STREET * ANCHORAGE. ALASKA 99501 * (907) 279-5942
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ADVE RIRJ

FRIENDS OF ALASKA COMMITTEE 60-Sec. Radio Copy
"First Class"

YOU'VE GOT TO HAND IT TO MIKE GRAVEL, *HE GOES FIRST CLASS

DOESN'T HE. LIKE HIS CAMPAIGN FOR RE-ELECTION...HE'S ON

HIS WAY TO RAISING A MILLION DOLLARS AND HE'S GOT THE BEST

THAT MONEY CAN BUY. THE BEST PEOPLE IN THE COUNTRY ARE

TAKING POLLS AND PRODUCING ADVERTISING, HE EVEN HIRED A

q. WASHINGTON D.C. FIRM TO MAKE PHONE CALLS FOR HIM HERE IN

o7 ALASKA. YOU KNOW, PEOPLE WHO ARE PAID TO SAY NICE THINGS

ABOUT MIKE GRAVEL OVER THE TELEPHONE. MIKE GRAVEL'S

POLITICAL EXPERTS LIVE AND WORK IN MAINE, NEW YOUR, SAN

FRANCISCO, MASSACHUSETTS. NOW WE HAVE TO ASK OURSELVES...

WHY... WHY DOES MIKE GRAVEL NEED A MILLION DOLLAR CAMPAIGN

AND HIRED POLITICAL GUNS FROM AROUND THE COUNTRY. WHY CAN'T

MIKE GRAVEL EXPLAIN HIMSELF...THE ANSWER IS SAID, BUT TRUE,

BECAUSE WE KNOW THE REAL MIKE GRAVEL AND HE'S NOT SOMEONE

WE WOULD SEND BACK TO WASHINGTON. PAID FOR BY THE FRIENDS

OF ALASKA COMMITTEE, TOM KELLY CHAIRMAN, 3835 HELVETIA DR.,

ANCHORAGE 99504.

1341 FAIRBANKS STREET * ANCHORAGE, ALASKA 99501 e (907) 279-5942



FRIENDS OF ALASKA COMMITTEE 60-Sec. Radio Copy
"Friends"

YOU SEE A LOT OF ADVERTISING THESE DAYS, BROUGHT TO YOU BY

THE FRIENDS OF MIKE GRAVEL, YOU KNOW, TELEVISION AND RADIO

COMMiERCIALS, PHONE CALLS, MAIL...ALL FROM THE FRIENDS OF

MIKE GRAVEL. DID YOU EVER STOP TO WONDER WHO THOSE FRIENDS

"Zia ARE? WELL, TO START WITH, THESE FRIENDS DON' LIVE IN ALASKA.

OF EVERY THOUSAND DOLLARS MIKE GRAVEL IS SPENDING, MORE THAN

oD $900 COMES FROM OUTSIDE.THE STATE. ONLY 9% OF ALL HIS

CAMPAIGN MONEY IS FROM ALASKA. THE FRIENDS OF MIKE GRAVEL

ARE ALSO POWERFUL, A QUARTER OF A MILLION DOLLARS COMES FROM

INTEREST GROUPS WITH WASHINGTON LOBBYING CONNECTIONS. THE

FRIENDS OF MIKE GRAVEL ARE ALSO RICH. TWO-THIRDS OF ALL THE

co MONEY COMES IN AMOUNTS OF $500 OR MORE. AND SO THEY LIVE

OUTSIDE ALASKA, THEY ARE RICH AND POWERFUL, THE FRIENDS OF

MIKE GRAVEL. DO YOU SUPPOSE THEY ARE ALSO FRIENDS OF ALASKA.

ASK YOURSELF THAT THE NEXT TIME YOU SEE MIKE GRAVEL'S ADVERTISING.

PAID FOR AS A PUBLIC SERVICE BY FRIENDS OF ALASKA COMMITTEE,

TOM KELLY, CHAIRMAN, 3835 HELVETIA DR., ANCHORAGE 99504.

1341 FAIRBANKS STREET * ANCHORAGE, ALASKA 99501 9 (907) 279-5942
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THOMAS E KELLY
3835 HELVETIA DR
ANCHORAGE AK 99504

0

( 4-063725S217 08/04/80 ICS IPMRNCZ CSP AHGA
2063782155 MGM TORN ROCHE HARBOR WA 31 08-04 0751P EST

ALASKA ADVERTISERS INC
ATTN JUDY PARSONS

(" 1341 FAIRBANKS ST
ANCHORAGE AK 99501

THIS AUTHORIZES ALASKA ADVERTISERS TO PURCHASE MEDIA TIME ON BEHALF
O OF THE FRIENDS OF ALASKA COMMVA I TTEE.

THOMAS E KELLY

1 V53 EST

MAt(MCOP MGM

TO REPLY BY MAILGRAM, SEE INSTRUCTIONS ON REVERSE SIDE.

tIE



TO

KFAR. Radio

'SUBJECT

FROM

Judy Parsons
Alaska Advertisers
1341 Fairbank St/
Anchorage, Ak. 99501

Friends of Alaska Radio schedule

The enclosed tape is to be used for the schedule of Friends of Alaska.
I am enclosing a copy of the order which was given to your local
representative. If you have any probelems or questions, please call
me at 277-6639 (x231) or at 248-0869. Thanks

ISIGNE
V-

SIGNED DATE

*diIpmO 4S 471
Poy Pok (50 set) 4P471

SEND PARTS I AND 3 WITH CANON INTACT - PART 3 WILL E ITURNED WITH MPSY

r%CTA r LJ A kIM~ coo c %fleI eNS~%Af- 10

DATE 8/

man - I I I pill 0-- ---- ---- - -

el,



FROM

Judy Parsons
Alaska Advertisers
1341 Fairbanks St.
Anchorage, Ak. 99501

Friedds of Alaska Radio schedule
DATE 8/1 /8o

The enclosed tape is to be used for the schedule of Friends of Alaska.
I am enclosing a copy of the order which was given to your local
representative. If you have any problems or questions, please call
me at 277-6639 (x231) or at 248-0869. Thanks.

I
~ ~

~PLV

SIGNED

Redifroem 4S 471
POly Pek (SO set) 4P471

SIGNED DAT / /J
SEND PARTS 1 AND 3 WITH CARSN INTACT - PAUT 2 WIL U RETURNED WITH REPY

~*,. 4. ~ ~~4*gf%.%

SUBJECT
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NO03RTH IRN T L -l])VISION, INC.
THE BROADCAST CENTER

P.O. IOX 20 AN010M L A 991050

STATION ADVERTISER

AGENCY-/I tW -. I~r:. 4

0 NEW ACCOUNT 03 OTHER
BILLING j/ /
ADDRESS

oY.vI ic "' ZIP

BROADCASt / TCS

CMPACt40. ,.0 * .

ADVERTISER NO.

SALESMAN CODE

CONTACT

DATE OF I ST BROADCAST 1_DATE LAST BROADCAST TOTAL NO. ANCMTS. TOTAL AMT. ORDERS "

REMARKS/INSTRUCTIONS; " '

CP REG 0 CO.OP Q FREQUENCY EARNED CLIENT PO# iF APPLICABLEI

WITH SIGNATURE OR INITIAL BY AGENCY/ADVERTISER AND SALESMAN. AND ACCWANCB IF AGENCY/ADVETISER TERtMINATES THIS CONTRACT PIOR TO EXPIRATION. STATION WILL
BY STATION 1tANAGlMINT. THIS BROADCAST/TELECAST ORDER CONSTITUTES A PURCHASE BILL AGENCY/ADVERTISER FOR ADDITIONAL MONIES DUE FOR EARLY TERMINATION IN AC.
ORDER BY THE AGENCY/ADVERTISER FOR PROGRAMMING AND/OR ANNOUNCEMENTS AND CORDANCE WITH RATES IN EFFECT ON THE DATE OF ORDER. AGENCY/ADVERTISER WILL PAY
AT THE RATESAS ITEMIZED STATION AT EARNED RATE FOR BROADCASTS ACTUALLY MADE PRIOR TO TERINATION.

ACCOUNT EXECUTIVE

AGEINCY/ADVERTISER

WHITE BOOKKEEPING GREEN CONTINUITY YELLOW - OATA PROCESSING. PINK - CLIENT GOLDENROD SALES LEDGR



CONC RMrT I ON"

FROM: NORTHERN TELEVISION, INC
P.O. BOX 950
FAIRBANKS
ALASKA 99707

CLIENT: FRIENDS OF ALASKA

BILL TO:RLRSKR ADVERTISERS
1341 FAIRBANKS ST.
ANCHORAGE
RK 99501

CONTACT JUDY PARSONS

OUR ORDER NO:
ORDER DATE:
ORDER RUNS:
CONTRACT RUNS:

INTERNAL CODE
COPY BY:
OUR SALESPERS:
SCHEDULE FOR:

2137
08-04-80
08-07-80

9±9 9!
AGENCY
K SLAGLE
AM

PAGE: 91

THRU 08-25-80
THRU - -

9 16 P

= = = ==-------mmin

TIME-FRAMES * LNGTH MO TU WE TH FR SR SU

**FOR: FRIENDS OF AK. -- TH/F
6-9AM-4-7PM E :60 0 0 0 4 4 0 0
STANDARD YR-WEEK-DRY 80-32-4 TO 80-32-5

**FOR: FRIENDS OF AK. -SA/SU
MN - 7PM E :60 0 0 0 0 0 5 5

STANDARD YR-WEEK-DAY 80-32-6 TO 80-32-7

VFOR: FRIENDS OF ALASKA
- E :60 4 4 4 4 4. 5 5

!TANDARD YR-WEEK-DAY 80-33-1 TO 80-33-7

- E :60 4 4 4 4 4 5 5
STANDARD YR-WEEK-DAY 80-34-1 TO 80-34-7

3
- E :60 4 0 0 0 0 0 0

S-'ANDARD YR-WEEK-DAY 80-35-1 TO 80-35-1
.0

- E :60 1 1 1 1 1 1 1
SANDARD YR-WEEK-DAY 80-33-1 TO 80-33-7

to - E :60 1 0 0 0 0 0 0
STANDARD YR-WEEK-DAY 80-34-1 TO 80-34-1

SUMMARY:

RATE '.0. CHGS
TOTALS

CY. WK. LINE

15.00 .00 1 8
ALTERNATE AM & PM DRIVE TIMES

15.00 1 10 10

15.00 .00 1 30 30
ALTERNATE AM/PM DRIVE (12-7 ON WKND)

15.00 .00 1 30 30
ALTERNATE AM/PM DRIVE (12-7 ON WKND)

15.00 .00 1 4 4
ALTERNATE AM/PM DRIVE (12-7 ON WKND)

15.00 00 1 7 7
MAKEGOODS FOR LATE START (8 TTL)

15.00

90 :60 UNITS AT $ 15.00 IS $
TOTAL OTHER CHARGES

90 UNITS FOR AN ORDER TOTAL OF $

ACCEPTED FOR
NORTHERN TELEVISION., INC

00 I I ±

$.00
1350. 00

ACCEPTED FOR
ALASKA ADVERTISERS

KiF*i
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FRIENDS OF ALASKA COMMITTEE

STATEMENT OF ACCOUNT - AS of Sept. 9, 1980

Total Advertising Expenditures

Poid on Account: 8/22

Paid on Account: 8/28

BALANCE DUE

14,620.40

7,903.00

2,500.00

$4,217.40

1341 FAIRBANKS STREET * ANCHORAGE, ALASKA 99501 e (907) 279-5942

C*,
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THE BROADCAST CENTER S

P. O. BOX 2200 ANCHORAGE. ALASKA 99501 P.O. BOX 950 FAIRBANKS, ALASKA 99707
KTVA.TV/KBYR-AM/KNIK.FM/MUZAK I KTVF-TV/KF RB-AM

(907) 272-3456 (907) 452-5121

August 5, 1980

Senator Mike Gravel
c/o Friends of Mike Gravel
P0 Box 2420
Anchorage, Alaska 99510
Attn: Charlie Sewell

Dear Senator Gravel:

We have received'and intend to air a time buy on KFRB Radio in Fairbanks made by
a group called Friends of Alaska. The contents of this buy meet the FCC criteria
for personal attack against you, and I am hereby notifying you of our intention
to air the commercials, and offer you an opportunity for rebuttal.

'" The Friends of Alaska buy consists of ninety (90) one-minute radio commercials
scheduled in drive-time, about evenly distributed from August 7 through August
25, seven days per week, at a cost -of $15 per commercial. Should you choose to

o run a rebuttal schedule, it is probable that your cost would be $13.50 per commercial
due to the fact that starting closer to the election date you would have to run

S more commercials per day to get the 90 commercials allowed to you under the equal
time provisions, and thus would qualify for a better frequency rate.0

I am enclosing with this letter a copy of the Friends of Alaska commercials on
magnetic tape so you may best determine the nature of your rebuttal, should you

Cn decide to do so.

3') If you wish to arrange for equal time on this station, please contact us as soon as
possible, as it may prove quite difficult arranging availability for 90 one-minute
radio commercials if left too close to election time.

If you have any questions, or require additional information, please contact me
at th Fairbanks Broadcast Center.

Sincerely, cc: Hank Hove, gen'l mgr KFRB/KTVF
A.G. Hiebert, Pres. NTV, Inc.
Edie Russell, Fbks Gravel headquartrs
Gravel public file
Friends of Alaska public file

Douglas Burnside w-Judy Parsons, Alaska Advertisers
KFRB Political Coordinator
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FRIENDS OF ALASKA

Statewide Radio Schedule

Anchorage

TRDRadio
2 AM Dri v - ts Mond, uFiay

2 PH Drive spots thru Friday

30 spots per week @$920.00/Wee

RHAR Radio

2 AM Drive spots Monday thru Friday
2 PM Drive spots Monday thru Friday
5 Daytime spots Saturday & Sunday

Total 30 spots per week @$720.00/Week $2160.00

KBYR Radio

2 AM Drive spots Monday thru Friday
2 PM Drive spots Monday thru Friday
5 Daytime spots Saturday & Sunday

Total 30 spots per.week @$450.00/Week $1350.00

KNIK-FM Radio

2 PM Drive spots Monday thru Friday
7 Daytime spots Saturday & Sunday

Total 14 spots per week @$274.00/Week

Anchorage Total. -

$ 822.00

$7092.00

1341 FAIRBANKS STREET * ANCHORAGE, ALASKA 99501 * (907) 279-5942

L .
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FRIENZDS OF ALASKA

Fairbanks

KFAR Radio

2 AM Drive spots Monday thru Friday
2 PM Drive spots Monday thru Friday
5 Daytime spots Saturday & Sunday

Total of 30 spots per week @$420.00/Week

KFRB Radio

2 AM Drive spots Monday thru Friday
2 PM Drive spots Monday thru Friday
5 Daytime spots Saturday & Sunday

Total of 30 spots per week @$450.00/Week

Fairbanks Total

Kenai

KSRM Radio

10 Daytime spots Saturday & Sunday

Total of 20 spots per week @$190.00/Week

Kodiak

KVOK Radio

2 AM Drive spots Monday thru Friday
2 PM Drive spots Monday thru Friday
5 Daytime spots Saturday & Sunday

Total of 30 spots per week @$240.00/Week

1341 FAIRBANKS STREET e ANCHORAGE. ALASKA 99501 9 (907) 279-5942

0

0

Page 2

$1260.00

$1350.00

$2610.00

$570.00

$720.00

e,.,p
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FRIENDS OF ALASKA Page 3

Sitka

KIFW Radio

1 AM Drive spot Monday thru Friday
1 PM Drive spot Monday thru Friday
5 Daytime spots Saturday & Sunday

- Total 20 spots per week @$420.00/Week $1260.00

Alaska Radio Network

Stations: KYAK, KANC, KHVN & KGOT-FM, Anchorage
o KIAK, Fairbanks

KINY, Juneau
KICY, Nome
KXRA, Seward

0D KLAMI Cordova

V KTKN, Ketchikan
KJNP, North Pole

o KABN, Wasilla

Petersburg, Wrangel, Haines, Skagway,
00 and Homer are servic ed by translator.

Two Newscasts per day, 7:30 AM and 5:30 PM $3150.00

Total Weekly expenditure = $5$34.00 $15,Y02.00

1341 FAIRBANKS STREET e ANCHORAGE. ALASKA 99501 * (907) 279-5942



thorage Daily tI
Alaska's Only Morning Newspaper

August 18, 1980

Friends of Alaska
c/o Alaska Advertisers
1341 Fairbanks Street
Anchorage, AK 99503

Dear Advertiser:

Enclosed you will find a copy of, your advertising contract
with the Anchorage Daily News. We thank you for considering us
as a part of your advertising plan.

With the support being given the Daily News by the advertis-
ing community, we feel a responsibility to provide you with the

101 best possible service. If I or any member of the advertising
'IT staff can be of any assistance, please feel free to call.

'17 Sincerely,

David Kuta
Advertising Manager

Enclosure

200 Potter Drive / Pouch 6616 / Anchorage, Alaska 99502 / (907) 274-2561
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f Display Advertising Contract
• THIS GREEMEN . made ...... ........................... day of ...... . . . .

2 THIS AGREEMENT. made this ... 18ayo
between Anchorage Daily News. Inc.. q nchoraqe. Alaska.

and. .. . ..... ..................... ....... ..... D A I LY......................... .. .......... ..... ... r S
(Street Address) (City) Zip Code) Pouch 1is

Anchorage. AK 99Ml
herein designated "Advertiser."

WITNESSETH: That Advertiser agrees to purchase, occupy and pay for certain advertising space in the morning editions of the AnchoraPe
Daily News and said Newspaper agrees to sell space and insert therein advertisement of Advertiser under the terms of this agreement.
Said advertising space to I -

.1

but not less than ...... J . .......... inches to be inserted every .... 5 .4 ...............

in the morning editions of the Anchorage Daily News for a period of).. . .... commencin. ./. 1. /19 . ..

This contract shall then be renewed on the same terms and conditions for successive periods of. .' .t..... ..............
weeks. each. unless and until either party, at least thirty (30) days prior to the end of any current period, shall notify the other party
in writing of the intent to cancel such contract at the end of such current period.

COPY-It is agreed that copy under this contract will be delivered at the Business Office of the Anchorage Daily News. 200 Potter Drive,

Anchorage. in accordance with the Anchorage Daily News deadline schedule.

The price to be paid therefor is S ..-.... ... per single column inch. per insertion, payment to be made monthly 
tor all space used

in preceding month to the Anchorage Daily News. Anchorage. Alaska.. . . ....' i.k..,. ............ ...........

... .. ... .. .. ... 4.. ......... .. ..

It is agreed that this contract covers only advertising related to the
regular retail business owned by Advertiew specified in the Anchorage city
zone and it cannot be used directly or indirectly to cover the advertising
of any product of which Advertiser may be a distributor or a wholesaler. It
does not apply to any advertisin classified as general rate by The Anchorage
Daily News. 1t is agreed that the space contracted for will not be sublet
to others. not used for other purposes than herein named. Publisher
reserves the right to relect or modify any copy oftered if deemed by him
libelous or otherwise objectionable It is mutually agreed that the rate herein
is civen on express consideration of the obligation on the part o Advertiser
to use such amount of advertising and pay therefor. Extra space above
the minimum shall be at the same rate per inch.

Publisher reserves the right upon 30 days' notice in writing to change
the rates herein listed. Advertiser reserves the right to accept such changes
of rate. or in the event of an increase of rate. to cancel said contract
without rate adtustment provided cancellation is delivered in writing to
Publisher within 30 day notice period. A continuance of advertising after the
new rates go into effect will constitute acceptance of them under all
other terms of this contract.

In the event of war. flood fire. strike or other labor dispute, force

ORIGINAL -WHITE 0 CUSTOMER COPY

mateure or other emergency beyond the control of either party preventing
performance of this contract. this contract shall be suspended during
such period of inability of performance by either party and the terms hereof
extended by a like period of time and neither party hereto shall have any
liability to the other by reason of such suspension.

Claims of adjustments for any error or omission must be made not later
than 30 days after publication date upon which said error omission occurred.

This contract is subject to acceptance by Publisher.,

., ../. .. ... ..............
Title.x ... . - X. ... I .... t. k ev'.. ........

Anch DalOW ALY -ePINK

-YELLOW a SALES COPY-PINK



KHAR SFt itt ORDER & INOICE
AND CERTIFICATION .OF PERFORMANCE

3900 Seward Hwy/Anchorage, Alaska 99503/272.9591/Better Music Continuously

wo No. 8/80-203 COP

START DATE: 8/5 FND: 8/25

ADVERTISER* FRIENDS OF ALASKA

AGENCY: ALASKA ADVERTISERS

BILLING ADD: 1341 FAIRBANKS STREET

CITY/STATE: ANCHORAGE, ALASKA 99501

SPECIAL INSTS.LOG 2/60AAAA, 2/60AAA PER DAY MON-FRIDAY

LOG 5/60AA PER DAY SATURDAY & SUNDAY

INSERT/P.O. No. 521

CONTRACT EXPS:

LoG:FRIENDS OF ALASKA 72000

LENGTH: 60__ NO: 30AAAA RATE: 3 1 . 00

60 30AAA 22.00
LENGTH: 60 NO: .30AA RATE:.1L.0

GROSS AMOUNTS 2160.00

COMM/DISC: $

NET AMOUNT S

SALESMAN:

324.00

1836.00

BOB PATE

APPROVED TO BE SCHEDULED 8/6. MAKEGOODS APPROVED. 8/6 $t h

THURS-DAY

1 C ( AcCN
q CA

FRIDAY
IS] 6 -C 2

I hereby attest to the validity of this schedule. The broadcast for the above listed
accountue made on KHAR on the li.,,ed dates and at the listed times.

Notary Public for Alaska-
My commission expires

ALASKA 
ADVERTISERS

!ffiW!!2n.A



4 KSRM
Continuity

100
Client: ALASKA ADVERTISERS For: FRIENDS OF ALASKA COMMITTEE

By: A(ENCY Begin: 8/9/q, End: 8/25/80 Date: 8/S/8.

2:6n
TAPES PROVIDED BY COMPA!Y

Il - SCRAPBOOK
f2 - ASPEN

STATION DOCUMENTATION STATEMENT APPROVED BY THE CO-OPERATIVE ADVERTISING
COMMITTEE OF THE ASSOCIATION OF NATIONAL ADVERTISERS

This announcement was broadcast -- 'times, as entered in the station's program log. The times this
announcement was broadcast were billed to this station's client on our invoice dated
at his earnqc! rate of:

each for-.-.. announcements, for a total of $ ' -
.each,fo announcements, for a total of $---_- _______

e,,. f-ea.o9 r a ements, r a total of $

CA l]e uL rsfatn official

My ex, JOWN>. I)fAVIJ GN 94C P,.f
Type.dname nd Titte Station

0

0
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Alaska Advertisers

For: Friends of Alaska
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INSERTION C

Electric/Print

DAT
alaska advertisers

1341 rAIRDANKS STREET

ANCHORAGE, ALASKA 9I01

PHOnE: 279-3942

AAIflIA

3/1/80

KFQD Radio

FRI"ENDS OF ALASKAACCOUNT:

PRODUCT:

DATE OF INSERTION:

DATE OF EXPIRATION:

August 5, 1:) 80

August 25, 1930

CO-OPERATIVE ADVERTISING:

TIME/SPACE:
'!1 2 AAAA 50-sec. M'onday t-ru Friday

2 7AAA 60-sec. :.ondav thru Friday
5 .AAA 60-sec. Saturday & 3unday

2$44.00 =
3$24.00 =
2$24.00 =

$4 40. 00/: '.
240.00/Wk.
21o0. oO'W,':.9 20. 0 o r'C .

E§EFERRED POSITION:.~

Co

CLASSIFICATION:

.2.:::c:~: ii &:I.~L:r~ §:>cL~.~ L .~d.

RATE:

Less Agency Commission:

NET TO BE PAID:

Authorized By: " " 'L,' ._ 520

4

AlA

• V m W 'lldP--ql
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INSEIONm C

Electric/Print

DATE- 2/1/20
alaka advertisers

1341 FAIRANKS STRIRET

ANCHORAGE, ALASKA 99501

PHONE: 379-5041
MEDIA XF RD Radio

FRIENDS OF ALASKA

DATE OF INSERTION: August 5, 1930

DATE OF EXPIRATION: August 25, 19 33

CO-OPERATIVE ADVERTISING:

TIME/SPACE:

SAAA (Ilk) 60-sec. per day, .'onday tiru Friday @$15.00 each = $15 0/lek
2 ; A (P!41) 60-emu. ;er day, :onday thru Friday @$15.00 each = $150.00/ok

%T VAA 60-sec. ar da,,, Saturday. J 3unday 2$15.00 each = $150. 0/ e k

o $450.00/Week

6EFERRED POSITION:

f~1e79'i 4*i-.k7Z7 4Op 1 /4 -

CLASSIFICATION:

RATE:

Less Agency Commission:

NET TO BE PAID:

Authorized By: . 2. -

. ) 0

11.47.5 

, -J

ACCOUNT:

PRODUCT:



0
INSERTION ORDIRI

Electric/Print

alaska advertisers
1341 PAIRSANKS STREET

ANCHORAGE, ALASKA 99501

PHONE: 279-5942

DATE 3/1/3)

MEDIA

:I' t 1 D.; F 'ACCOUNT:

PRODUCT:

DATE OF INSERTION:

DATE OF EXPIRATION:

CO-OPERATIVE ADVERTISING:

TIME/SPACE:

2 C3-~sc~c. ~ ~r 7"30 ,':! aad 3:3

$75.03 each =11350.14) ',.-~r -;~k

,REFERRED POSITION:

9. -,COSD

. r d 4A? i t t449 .
*/ X~t,1 5 -'

CLASSIFICATION:

* ~

RATE:

Less Agency Commission:

NET TO BE PAID:

Authorized By: ' ' ' /

I.S-u u." 2 5,

7.1 an OtS -i-ir --7eei,



INSERTION (

Electric/Print

alaska advertisers
1541 FAIRBANKS STREET

ANCHORAGE, ALASKA 95011

PIONE: 279-5942
MEDIA ' ,, .4.o

?,7rIs"DS OF ALAS1A

DATE OF INSERTION: --uJu3t 5, 1980

DATE OF EXPIRATION: -%ugust .3, V3Q

CO-OPERATIVE ADVERTISING:

TIME/SPACE:

.riv: " 3 -"eCC. )or

63 -atm nO-. c , 2 r

day, :'onday tjiru Friday
day, "'ondau tiru Friday
day, Saturday - Sunday

0
...... I.i 9 ' eaca = $420.00 ! er l;e031

BEFERRED POSITION:

'Al2 CLQ.3';.

CLASSIFICATION:

RATE:

Less Agency Commission:

NET TO BE PAID:

Authorized By: . . U
* '

ACCOUNT:

PRODUCT:

IlATF i)/ I/1 '

12Gi. Y~3

.- "*-~' -EI, -IO•- "D .

L .. ,--, f.



INSERTION C

Electric/Print

nATF.

alaska advertisers
1341 FAIRRANKS STREET

ANCHORAGE, ALASKA 99501

P14ONEt 27-5942

MFIA

" / 1f /"

, ZV(,.'T 2.Riic

ACCOUNT:

PRODUCT:

DATE OF INSERTION:

DATE OF EXPIRATION:

2." ": A" AS.iA

"uCu; t 2- 13JJ

CO-OPERATIVE ADVERTISING:

TIME/SPACE:

• 7 -

2 " 1r ",? 3r'.. . -C2 C. • r r3a,, ;".onJa t'iru Fridav
-1r l, andar thirn Friday

,2: da, 1 atu~rday &3unday

0
" 9 .> } ac. = ,:. 4 0 . 0 0 /,Tek

DDEFERRED POSITION:

0 i'

CLASSIFICATION:

-.... * - ~ .2 2D

RATE:

Less Agency Commission:

NET TO BE PAID:

Authorized By: '. ".,

0

*~--* '~

~1) ~W'

glr • j

IWarll •

WWMJ I



DAT
alaska advertisers

1341 FAIRBANKS STREET
ANCHORAGE, ALASKA 99501

PHONEs 279-S941

p.

MEDIA

ACCOUNT:

PRODUCT:

DATE OF INSERTION:

DATE OF EXPIRATION:

2. L>3~

'.-:

CO-OPERATIVE ADVERTISING:

TME/SPACE:

:.. ...

) ' c.

-, - 1 2 -~ ('(.*'r% ~

.~. 12 - 25 2 *~: ~ 2 ~M i~A C5-s~c. ~r &~v ~24.~)3
- t rzu ~ridv~

PREFERRED POSITION:
0

1337.-0vqr

IiCLOSUJ.
c I
CLASSIFICATION:

RATE:

Less Agency Commission:

NET TO BE PAID:

Authorized By: /- -

It

INSERTION

Electric/Print

.- .

I .1

. r

I

k

.:IJ':,*7S OF

er~~ 1u- 3,2.9

1. - '. 7 - 3
4 )e r d a,, r -' .]?.,S. O 0



INSERTION (

Electric/Print

alaska advertisers
1341 FAIRNANKS STRIOET

ANCHORAGE, ALASKA 901

PHON: 279-l941

DATE- "

MEDIA -! d'

ACCOUNT:

PRODUCT:

DATE OF INSERTION:

DATE OF EXPIRATION:

I.u t 3, 13O

CO-OPERATIVE ADVERTISING:

TIME/SPACE:

:'-r 'Ja! >ic £a -turday & Sunday G$9.50 ~ac~

DEFERRED POSITION:

CLASSIFICATION:

RATE:

Less Agency Commission:

NET TO BE PAID:

Authorized By:-- . .'
1

'"1 -*i

v, r . f -,- , , I - 11 - . , " , . , , .-) .6



alaska advertisers
1541 FAIRBANKS STREfT

ANCHORAGE, ALASKA 995O

PMONS: 279-5942

'~' y~-

DATE OF INSERTION:

DATE OF EXPIRATION: .2.ThJt 2.;~, 39Th)

CO-OPERATIVE ADVERTISING:

TIME/SPACE: ' on r'/ taru -riday
,da,

.-'itura[: S :

EFERRED POSITION:

s-f,4,e f *CLASSIFICATION:
,Qp e. "

21:21: ~ 'N .1222 IiCL2S2D.

RATE:

Less Agency Commission:

NET TO BE PAID:

Authorized By: ,, .

0
INSERTION €

Electric/Print

ACCOUNT:

PRODUCT:

fATF,
.J /1/ q f

.7.:ru , ."!..AAIA

.; 31.'

,; ,

I

avem.awl

mmmwmwmmb

I rf *U |

C
3 10.. /'' 'i
10 0" 3A'io a k

f- --

$,f.0 .or$A l . - , ,-,-/ .,



INSERTION ORDEIL

Electric/Print

alaska advertisers
1341 PAISANKS STIREET

ANCHORAGE, ALASKA 9901

PHONI: 279-9942

DATE-

MEDIA

ACCOUNT: ~ , r~

PRODUCT:

DATE OF INSERTION:

DATE OF EXPIRATION:

CO-OPERATIVE ADVERTISING:
%- i

,TMAE/SPACE:

i.-. -d ~c.

x~r

al, ondal tihru 'riday
a ," , 'onday tliru Friday

lay 2a:urday & Swwda.,

5EFERRED POSITION:

CLASSIFICATION:

RATE:

Less Agency Commission:

NET TO BE PAID:

Authorized By: ... 2A4.. . (.. /.+ ' .i.

$14. "9

. ,14. 0

4t. 0 k
.3acii
each

5"re il i

A-'

'4114. 4 (AN), . . ,. .. . .

.IXr. }, ' 5^ 0 ///

) 0-/(
f7l



0
M 10 N 10 HT 8 U N BROADCASTERS, INC.

KENI-KENITV
ANCHORAGE

KFAN -"KFAN TV
FAINIANKS

Radio: NBC - ABC

KINY- KINY TV
JUNEAU

Television: NBC

Reply To:
KFAR 0 TV-AM
BOX 910
FAIRBANKS. ALASKA
9g707August 8, 1980

Alaska Advertisers
1341 Fairbanks Street
Anchorage, Alaska 99501

Attn: Judy Parsons

Dear Judy:

After listening to the spots for Friends of Alaska,
has decided to turn down this order.

KFAR Radio

We have several reasons for this decision. If you would like
to call me I will be glad to explain our situation to you.

Regards,

Bill Walley
General Manager

enc: Insertion Order
Scripts
Check #4407 - $1,071.00
Radio Tape

KTKN
KETCHIKAN



INSERTION

Electric/Print

I"ATI.

alaska advertisers
141 PAINDANKS STREET

ANCHOWAS, ALASKA 99501

PHONE: 279 5942
MEDIA

>1l1l."

.:;Yi:% .dio

ACCOUNT:

PRODUCT:

DATE OF INSERTION:

DATE OF EXPIRATION:

%UCrul -t_ 3, 1)80

lUgU.)t -2, 1:~)

CO-OPERATIVE ADVERTISING:

TIME/SPACE: .\AA
~.t L

AA
(M i3 eC.

'onday tnru Triday

3aturday F Sunday

546. = 0. -leak
:, 13 00= 3 ,O ,~

PREFERRED POSITION:
a

CO
CLASSIFICATION:

RATE:

Less Agency Commission:

NET TO BE PAID:

Authorized By: - ,4
//.-'i

9

133. 01

-1 -

I..- ..4T N,

."A,___j J



INSERTN oRn

Electric/Print

alaska advertisers
1341 FAINRANKS STRErET

ANCHORA6. ALASKA 09501

PI4ONE: 279-5942

DATE, ,/' ,:,

MEDIA .

ACCOUNT:

PRODUCT:

DATE OF INSERTION:

DATE OF EXPIRATION:

CO-OPERATIVE ADVERTISING:

TIME/SPACE:
'~12.O~ ~

--,e r 4r1e

6EFERRED POSITION:

CLASSIFICATION:

'p22. JC~RATE:

Less Agency Commission:

NET TO BE PAID:

Authorized By:.

()

0

7.

:.u~u ' 1:I30

X A C.- ..- ,. (,£er.:on:3 "ondav t*.-ru Tridav,.,A ,0 : .... a '-ur a }day .y,'Sl .O aci
... S i 4 . j'

'L. 11" AY I

! - % %



0
INSKN (

Electric/Print

flATF
alaska advertisers

1341 PIAINRANKS STREET

ANCHORAGE ALASKA 9501

PHONE: 279-5942

AA:IA

8/1/80

KFAR Radio

ACCOUNT:

PRODUCT:

DATE OF INSERTION:

DATE OF EXPIRATION:

FRIENDS OF ALASKA

August 5, 1980

August 25, 1980

CO-OPERATIVE ADVERTISING:

TIME/SPACE:

"2 AAA (AM) 60-sec. per day, Monday thru Friday @$14.00 each =
2 AAA (PM) 60-sec. per day, Monday thru Friday @$14.00 each =

"7 5 AAA 60-sec. per day Saturday & Sunday @$14.00 each =

gEFERRED POSITION:

140.00/Week
140.00/Week
140 .00/Week

y c /W 
eek

'400
TAPE TO COME.

CLASSIFICATION:

CHECK IN PAYMENT ENCLOSED.

RATE:

Less Agency Commission:

NET TO BE PAID:

1260.00

189.00

1071.00

Authorized By: 525

swiftews

f llU |

$$:
,$:
$,

525



_____________ ____i I~&:~~-- ~ .

KYAK iO*fMl TfC PROA'OT1ON PCCPM~ R DI ~ U O T 20 East Dowlng Anchorage. AK 9907/1907) 344.2522

(907) 344-2522

INVOICE/STATEMENT

(907) 349-2531

ALASKA ADV.
1341 FAiRBANKb,
ANCHORAGE, ALASKA

CA

99501

LISktEN FUifi PRilhE 'lME NEkhS......... CCWhthG SOtIN

AUGUSI
FOR

KIAK AM

DATE PAGE CUSTOMER

6/31/60 1 1915

AMOUNT
ENCLOSED $_ ,

TERMS: NET 10 DAYS. ON ALL ACCOUNTS NOT PAID IN 30 DAYS A FINANCE CHARGE WILL BE CHARGED (SEE * BELOW)

REF NO. DATE DESCRIPTION LENGTH m CHARGES PE BALANCE

BALANCE FGCRAhD .00
b/Ib/b0 PAIhEhI CK * 4419 653.75 653.75-

215 AUG 'b Fh1E14DS OF ALASKA # 537 C 21C.00 445.'15-
L/21bbO PAYIFEN' CK P 446b 653.751097.50-
/31/bO hEDI1 RBLi 250 653.i5 1751.25-

216 ALG '0 1IENDS OF ALASKA t 53" 60 112.0 1639.25

219 AUG 'Lb FRIEND. OF ALASKA # 537 60 342.00 1297.25-
217 AUG 'bO FRIENDS CF ALASKA # 537 60 4 bi64.0C 43.25-
2 17 AUG 'bC FN 1EhD S LUF ALASKA 1 53-ii7 60 4 9t.00 3 37 .5

Rve'tue Thade C~ed-&t 653.75 316.50
LESS: DISCOLINT 316.50 0.00

PAS;T DUE A~,N! U
CURRENT 31 TO 60 DAYS 61 TO 90 DAYS OVER 90 DAYS BALAK DUE

.00 .00 .00 -p

*A FINANCE CHARGE OF 1% PER MONTH (12% ANNUAL) OR MAXIMUM ALLOWED BY LAW



TfDW POOTIO 8COPL
2S00 East Dowling Anchorage. AK 9 507

KYAK,
RADIO 65
(907) 344-2622

ALASKA ADV.
1!41 FAiRBANKS,
ANCHORAGE, ALASKA 99501

IMtr. Mu.

7., 21 b
216
216
216

.. . :,..',' " .:-.v ;.... 2 1 It

217

2 17
2 17
217
217
217

2 217* . 217
217

217
217

217
217
2 17
217219

219
219

219
* 219
* 217

217
2 1

217217
217
217

" 217

AFFIDAVIT
FOR: KIAK
PRIOD E./11/E0

19 I 5.7 xI N KM AoK

S- -- 7 1 ~ I ~
WrUNIUH DETAIL DAYS TIME AI I bIonv I.Au Y

FRIENDS
FRI END 15
FRIENDS
FRIENDS
FRIENDS
FR I END S

FRIENDS

F R ILNDSFRIENDS
FRIENDS
FR i END 1
FR I END I
FRiEND S
FRIENDS

FRIENDS
FEiENDSFRlI END S
FRIENDS
FR I END S

F R ENL D S

FIR1END%
FRIENDS
FRIENDS
FRIEDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRI END S
FRIENDS
FRIELD S
FRIENDS
FRIEND S
FRIENDS
FRIEND
F IR EhD 5

OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
C F
OF

CF
OF
0F
CF
OF

ALASKA
ALASKA
ALASKA
ALASKA
ALASKA

ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA

6/1 1/60
6/1 1/60
6/11/t0
6/11/60
6/12/ 0
6/12/60
6/12/60
6/12/60
6/13/60
6/13-/60

6/14/E0
6/114/60
E/14/60
8/14/60
6/15/&0
6/15/60
b/15/60
6/15/60
6/16/60
b/16/60
E/16/60
6/16/60
6/1/bO

6/17/bo
6/17/60

6/17/LO
6/17/60
bllb/kO
6/11/60
k/16/60
6/19/to

8 / 19 /LO0
6/19/b0
6/ 20/L&O

6:50am
b:42am
6:12pm
6:51pm
6:26am
9:26am
5:49pm
6:45pm
7:56am
9: 15em
6:13pm
7: 42pm
6: 35 m
7:49sm
5:12pm
6:52pm
7:5brm
6:54am
6:13pm
6:50pm
7:49am
6:46am
1: I7am
3 :12pm
4:26pm
9:53am
0 :23am
2:42pm
2:50pm
6:29pm
6: am
6 :0Em
2: 2 pm
7:O6am
7 : 4Oam
6 : 2pm
6: Tpm
7:5 2m

60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
6I
60
60
60
60
60
60
60
60
60
6C
6C
60
6C
60
60

1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1

-44.: : .: _ . ,.

a L 4 I____ _________

--.. L~ .~Y
- -~--.-. ,~

AFFIDAVIT OF PERFORMANCE CERTIFY:
THAT IN ACCORDANCE WITH OFFICIAL STATION PROGRAM LOGS. THE ABOVE BROADCASTS
WERE AIRED ON Tt4i DAYS 4*0 HOURS STATEMP

SWORN ANDSU RIEO R ME THIS DAY O 9 "

NOTARY Pu

TOTALS _ I

WU71P 349-2531

-- 6/24/0

DATE

* TIME CHAiit

2b.00
26.00
26.00

24.00
4 .00

24.00
24.00

24.00
24.00
24 .00
24.00,
24.00
24 .00
24.00
24.00
2 .00
24.00
24.00
24.00

24.00

16.00
16.00
16.00
16 .00
18.00
16.00
24.00
18.00
16.00
16.00
24 .00
2k4.00
24.00.
24.00
,24.00
24.00
24.00
24.00

|

DATI= I lMId l"ldi I l IAIMIPrITIIMiI IIII Ilil

--a



.. 1

ALASKA AD%.
1341 FAIRBAfiKS,
ANCHORAGE, 9ALASKA

* . *..

.. 99501

AFFIDAVIT
FOR: KYAK

PERIOD 6/il/(.- E/24/8t

1S15 537 X C/24/80
NvOICE NO. DATE

_________ I I I 1 T 7

217
217
217
217
217
217
217
217
217
217
217

219
219
219
219
219
219
21921S
219

FbIlLbDS
FR IEND5
F RI END S
FR1EMSD

F R 1 EhD

FRIENDS
FR UND S
FRIEND S
FRIENDS
FRIEbDS,

FRIENDSFRIENDS
FHI END S

FR 1 END S
FRIEND S
FRIENDS
FRIEhD

SPONSOR DETAIL

CF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
CF
OF
OF
OF
OF
OF
OF
OF
OF
CF

ALAbKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA

DATE

6/20/,
6/20/60
6/20/E0
6111180
b/21/LO
E/21/80
L/21/bO
k/22/ 0
b/22/6G
b/22/&0
6/23/60

6 123/60
8/2 /60
612"2b
6/24160
6/24/ba
6/24/b0

a AFFIDAVIT OF PERFORMANCE CERTIFY:
THAT IN ACCORDANCE WITH OFFICIAL STATION PROGRAM LOGS, THE ABOVE BROADCASTS
WERE AIRED ON THE DAYI AND HOURS STATED.

y.. .... -i e.. l/ , -,w L

TIME RUN

6:5am
4: 13pm
t:51pm
6 : 40am

5:55pm
6:21pm
1:52am
6: 15am
6: 12pm
6: 39pm
6:4sam
6:54am

10: 12am
12 :4 3pm
3:4i3pm
6:45am

10 :06am
2: 17pm
6:25pm
6: 4 Opm

LENGTH IUANTrrY

TOTALS _ 591

TIME CHARGIE

24.00
24.00
24.00
24.00
24.00
2-4 .00
24.00
24.00
24.00
24.00
24. 00
16.00
18.00
1 .00
16.00
lb.00
16.00
16.00
16.00
18.00
16.00

1316.00 1

PLEASE PAY
THIS AMOUNT

TOC PQOP OTO9#COPLC
A

IREF. NO.

•. .. j. .., ..

7.-~

SWORN AND SUBSCRIBED BEFORE ME THIS DAYLF .. "C , 1

me l Y IORI I l

..



lift P*O0iorD4 pCOPLC
""W ass Do*'"% Ancbomap AK 9ON7

1927)

,I L f '

k' ".- Li U
Li. Lii,;

ri.,LsLL
±'i. ! L.

L'±,Kiit:

Lt I~

L k

i.

Li

Li

LiLk,L fk

A 
"IDAVIT

FOR:P E R IO D ' I .L .., - d i , f l

INVOICE NO, DATE

ILi ~ ~

~Li

i Li .i

i Li.L hl~

i Li- L ~

; 1 .(

. L;.1 .'LU

L C
.c

' 1.C

AFFIDAVIT OF PERFORMANCE CERTIFY-) ANE WITH OFFICA STATION.. .. .. .2"AYS AND HOURS STAX0. PROGRAM LOGS. THE ABOVE BROADCASTS

PLEASE PAY
THIS AMOUNT

RADIO
I1 J44,

'e.g.

cm..

'I.

~ 1'"
'I

~
~ ~
~1'

C

C. 1'

0

0



T1C PRO, IT!ORC4 OPLCI9 2300 East Dowling Anchorage, AK 99507

ALASKA ADW.

ANbCEGRAGE, IALASKA 9 950 1

AFFIDAVIT
FOR: KIAK Alh
PERIOD b/2-51o.. bi/31/S i

19151 537 XI 9/10/601
INVOICE NO, DATE

REF. SPONSOR DETAIL DATE TIME RUN ILENGTHOUANTIRY TIME CHARI

217
217
217
217

.9.
r~)

I

FBIEI'D
F'hIZEiD Q
Fh1EINDb
FMlEND U

OF
OF
CF
GF

ALASKA
ALASKA
ALASKA
ALASKA

AFFIDAVIT OF PERFORMANCE CERTIFY:

6/25/606 / 22 1b

THAT IN ACCORDANCE WITH OFFICIAL STATION Ifl OAM LOGS THE ABOVE BROADCASTS
WERE AIRED ON TE DA, 7 N NOURS STATED j

7 
'

SWORN AND SUBSCRIBED BEFORE ME THIS J/ S-, ___ 0 19 4f

NOTARY , ,Op I(,,

:7 am
7 :26&m
4 : O9pm
5: 4 7pm

TOTALS -0 1 I

24.00
24.00
24.00
24.00

PLEASE PAY
THIS AMOUNT

a.

p-3z ..,:' z'."."

IRV..,



MAIL REMITTANCE TO:
NORTHER -LEVISION - KBYR
P.O. BOX 2200
ANCHORA(GE, A K
99510

INVOICE
CLIENT. FRIENDS OF ALASKA

TO ALASKA ADVERTISERS
1341 FAIRBANKS
ANCHORAGE
AK

flATE
DATE DAY DESCRIPTION0

08-05-80
08-05-80
08--013-80

08-05-80
08-06-80

08~-06"8100 W-*06-8o0
0t-06--80

09-07-80
Nu07-80
08-07-80
00-07-80
08-08-80
(i--08-80
0-o8-8o

0.O:l-EO
o)*-09-80
08-09-90
00a-09-80
08-09-80
0 I0-80
00- 10-80
O-10-80
08-10-80
08-10-80
08-10-80
08-11-80
08-1 1-R0
08-11-80
08-11-80
08-12-80
08-12-80
08-12-80
08-12-80
08-1 4-80
08-14-80
08-14-80

DATE: 08-31-80 INVOICE NO. 3116

CUSTOMER NO. 64 A
SALESPERSON SLAGLE

CONTACTS: JUDY PARSONS99501

PAGE: 1

AGENCY:
PLAN:

I - 7 " I I I ' -

DAY DESCRIPTION

TU
TU
TU
1 U
mO
m(.I
MO
MO
TH
TH
TH
-TH

IFR
ll:,.R

IFR
IFR
SA

SA
SA
SA
sU

Su

MO
MOL
MO

MO

Iru

TU
llj

!TH
ITH
1TH

FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENLIS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDIS
FRIENDS
FR 1 ENDFS
FRIENDS
FRIEND S
FRIENDS
FRIENDS
FRIENDS
FRIENIDIS
FRIENDS
FRI ENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRI ENIDS
FRIENDS
FRIENDS
FRIENDS
FR I ENIS
FRIENDS

OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF

ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA

2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
21:39
2139
2139
2139
2139
2139
2139

" M. 4 . MTw

:60
:60
:60
:60
:60
:60
:60
:60
:60
: 60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
: 60
:60
: 60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:6O

742A
1015A
315P
715P
645A
946A
446P
650P
742A

1042A
215P
442P
945A
242P
515P
812P
742A
1015A

145P
339P
729P
845A
915A
215P
427P
915P
715A
145P
315P
815P
815A

1042A
415P
715P
815A

11 15A
242P

RATE aicm Tw
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1

00 1
.00 1
.00 1
.00 1
.00 1
.00 1
.00 1

_____& 7
THE INFORMATION SHOWN IS FROM THE OFFICIAL PROGRAM LOGS OF

CONTINIED ON N-.XT PACJE

ALL TINIES SHOWN PLUS OR MINUS EIGHT MINUTES.

TOTPALSUHI
I i



MAIL RIMITTANCE TO:
NORTHERN*I..EVISION - KBYR
P.O. BOX 2200
ANCHORAGE, A K
99510

INVOICE
CLIENT: FR I ENDS OF ALASKA

TO ALASKA ADVERTISERS
1341 FAIRBANKS
ANCHORAGE
AK

DATE: 08-31-80 INVOICE NO. 3116

CUSTOMER NO. 64 A
SALESPERSON SLAGLE

CONTACTS: JUDY PARSONS99501

PAGE: 2

AGENCY:
PLAN:

DESCRIPTION . T. 0. TTDATE DAN

08-14-80 TH
08-15-80 FR

08-15-80 FR
08-15-80 FR

0131w13-80 FR
08-16-80 SA
0 -16-80 SA
0--16-80 SA
0716-80 SA

08-17-80 SU
0fo17-80 SO
08-17-80 SU
OT17-80 !!s1J
()#I 17-80 'SU

Or.- I8-80 MO
o')lk18-80 mo

08-18-80 M0
OmL 18-80 I MO
08-19-80 11)~0 19-80 TII

o Iz-'o 17101-19-80 TU

08-21-80 TH
08-21-80 TH
08-21-80 iTH
08-21-80 TH
08-22-80 FR
08--22-80 FR
08-22-80 FR

08-22-80 FR
08-23-80 S

08-23-80 SA
0--23-80 iSA
08-23-80 SA
08-23-80 S',
08-24-80 SUI

OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF

ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
AI..ASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA

2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139

542P
845A
945A
439P
515P

1027A
1125A
11 45A
1221P

145P
1015A
1129A
1227P
115P
215P
745A
819A
415P
645P
842A
945A
315P
442P
842A
915A
345P
616P
845A
945A
439P
515P

1054A
1215P
145P
339P
442P
1015A

:60
:60
:60

60
60
:60
:60
:60
:60
:60
:60
:60
:60
: 60
:60
:60
:60
: 60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
: 60
:60
:60
: 60
:60
60
60
60
60

THE INFORMATION SHOWN IS FROM THE OFFICIAL PROGRAM LOGS OF

CONi INUEI ON NE .XT PAGE

ALL TIMES SHOWN PLUS OR MINUS EIGHT MINUTES.

IN-03o4

. 00

.00
00

. 00

. 00

. 00
00

. 00
. 00

00
. 00
. 00
00

. 00
00
00
00

. 00

. 00

. 00

. 00

.00

. 00

. 00
00

. 00
00
00
00
00
00
00
00
00

. 00

00

TOALSUHI

FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENI.S
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FR IENIDS
FRIENDS
FRIENDS
FRIENDS
FRIENIS
FRIENDS
FRIENUIS
FRIENDS
FRIEN'S
FRIENDS
FR I ENDS
FRIENDS
FRIENIS
FRIENDS
FR I ENIIS
FRIENDS
FRiENl.IS
FRIENDS
FR 1 EN.IS
FRIENDS
FR I ENDS
FRIENDS I I

TOTALS
I



MAIL REMIirANCE TO:

A
NORTHERN.I..EViSION - KBYR
P.O. BOX 2200
ANCHORAGE, A K
99510

INVOICE
CLIENT: FRIENDS OF ALASKA

TO: ALASKA ADVERTISERS
1341 FAIRBANKS
ANCHORAGE
AK

DATE: 08-31-80 INVOICE NO. 3116

CUSTOMER NO.
SALESPERSON

99501 CONTACTS: JUDY PARSONS

flAy ~rDTPTTflM
F nflt Tom ]WnTH~

!'T~~ ..~I
RIMT S w

MIMI I = I &" . .. " .... " ,I -.- I 1

08-2.4-80
08-24-80
08-24-80
08-24-80
0A-25-80
Qg.-25-80
00I-25-80

08-31-80

CT"

SU
St
SO
SIt!

M)
,MCI

Mo
M(J
S '.u

FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS

OF
OF
OF
OF
OF
OF
OF
OF
OF

ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA

2139
2139
2139
2139
2139
2139
2139
2139
2139

My 30, 1xpfr
MQY 30, 1983

1042A
1129A

148P
215P
745A
815A
442P
645P
600A

:60
:60
:60
:60
:60
:60
:60
:60

01:00

THE INFORMATION SHOWN IS FROM THE OFFICIAL PROGRAM LOGS OF

NOF THERN TELEV1SION INC.

ALL TIMES SHOWN PLUS OR MINUS EIGHT MINUTES.

IN.-0.v,

.00
.00
00

.00
00
00
00

.00
1350.00

TOALUA

1350.00 

- '

83 J 00 1350. 00

GROSS AMT 1350. 00
COMM @15.00% 202. 50

AMOUNr DUE 1147. 50

64 A
SLAGLE

PAGE: 3

AGENCY:
PLAN:

I I Ia

AT



MAIL REMITTANCE TO:

->1
NORTHRN*I.. EVlSIO0N - KI3YR
P.O. BOX 2200
ANCHORAW, A K
99510

INVOICE
CLIENT: FRIENDS OF ALASKA

TO ALASKA ADVERTISERS
1341 FAIRBANKS
ANCHORAGE
AK

DATE: 08--31-80 INVOICE NO. 3117

CUSTOMER NO. 64 B
SALESPERSON SLAGLE

CONTACTS: JUDY PARSONS995~01

DATE IDAY DESCRIPTION . . . TI1ME In .. ,RTE TIME TMAUS.

08-15-8(0
08- 180-80
08- 18-8(0
08-18-80
Osv 1 9--p-o
08- 19--E0
08-20-80
014-20-80
("0-20-80
08.m..20-80

08-20-80
oqAg-20-s--(o
0.:.-21-80

08--21-80
()A'-22-80

40

FR
FR
MO
MO
ru
i i I.
IWE

WE

WE

TH

FR
I

fR

FRIENDS
FRIENDS
FRIENDS
FRIENIIS
FRIENDS
FRIENIIS
FRIENDS
FRIENFiS
FRIENDS
FRIENFIS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS

OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF

ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
AL.ASKA
ALASKA
ALASKA

2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139
2139

327P
629P
915A
617P
642A
645P
747A
848A
948A
339P
415P
640P
723A
442P
354P
629P

THE INFORMATION SHOWN IS FROM THE OFFICIAL PROGRAM LOGS OF

NORTHF.RN TELEV IS1 ON 1NC.:.

ALL TIMES SHOWN PLUS OR MINUS EIGHT MINUTES.

:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
: 60
:60
:60

. 00
* 00
00

* 00
* 00
* 00
* 00
* 00
* 00
* 00
* 00
* 00
* 00
* 00
* 00
. 00

TOTALS

TS

00 00

GROSS AMT 00

AMOUNT DUE .00

PAGE: 1

AGENCY:

PLAN:

i - w w

IN-0304



.
i 

,iio.

,. ."- '."...'."...".

% ,.,

I MAIL REMiTTANCE TO: K F R B - A M
NORTHERN TELEV IS I ON..
P. 0. BOX 950
FAIRBANKS, ALASKA

CLIENT: FRIENDS OF ALASKA

ALASKA ADVERTISERS
1341 FAIRBANKS ST.
ANCHORAGE AK

STATEMENT OF ACCOUNT

DATE: 018-31-80 PAGE: ±

AMOUNT ENCLOSED $

CUSTOMER NO. 919
AGENCY NO. 99
SALESPERSON K SLAGLE

PLEASE DETACH HERE AND RETURN- 1
TOP PORTION WITH YOUR CHECK +

99501

F&O

X-
A HANDLING CHARGE OF I.0C-0 %( :2. 00 %ANNUAL RATE)WILL BE CHARGED ON OVER DUE AMOUNTS.

DATE DESCRIPTION TOTAL INPVOICE PAYME!II/AOUSThEII HANDLING CHG. INVOICE SAi

L8- 0-2.0 0 UNAP CT#2137 1147. 50 -147. 50
e8-31-80 32159 INV 841. 50 841. 50

**-.+:*"*CFE[IT E:ILANC:E - PLFASE DO NOT PAY****:
*IGNOF:E ATTACHED IN'OICE IF AN'-

CURRENT 31- 60 DAYS 61-90 DAYS 91-120 DAYS OVER 120 DAYS

-30 1. 0-
Y 052

I NC.

99707

TO:

17



a I

MAIL REMITTANCE TO:
NORTHER&LEVISION - KFRB
P. 0. BOX 956
FAIRBANKS. AK
99707

INVOICE
CLIENT: FRIENDS OF ALASKA

TO ALASKA ADVERTISERS
1341 FAIRBANKS ST.
ANCHORAGE
AK

DATE: 08-31-80 INVOICE NO. 32159

CUSTOMER NO. 919 A
SALESPERSON K SLAGLE

CONTACTS: JUDY PARSONS99501

________ D ES RIsc iON "To TM mE, RATE ,DATE IDAY DET _ a T. 0. _ 1iI2 w I II ;

08-07-80
08-07-80
08-07-80
08-07-80
0,-08-8
08-08-80
d-O8-88
M&-08-80

0Q"09-80
08-09-50
GD-09-80
f-09-80 SR
88-10-80 SU
9 10-soisU
1 1-80 SU

as-10-80 SU
08-10-80 SU
M11-80 Im0

1~-±- Mo
wi-s-o I o
08-11-80 M0
08-2-80 TU
08-±2-80 TU
08-12-80 TU
08-12-80 TU
08-12-80 TU
88-12-80WEU
08-13-80iWE
08-13-80 WE
08-13-80iWE

08-3-80 iWE
08-14-80i TH
08-14-80 TH
08-14-80TH
08-14-80TH

AK. -- TH/F
AK. -- TH/F
RK. -- TH/F
RK. -- TH/F
AK. -- TH/F
AK. -- TH/F
AK. -- TH/F
AK. -- TH/F
AK. -SA/SU
AK. -SA/SU
AK. -SA/SU
AK. -SR/SU
AK.-SA/SU
AK. -SR/SU
AK. -SA/SU
AK. -SR/SU
AK. -SR/SU
AK. -SA/SU
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA

2137
2137
2137
2137
2137
2137
2137
2137
2137
2137
2137
2137
2137
2137
2137
2137
2137
2137
2137
2137
2137
2137r MG]I
2137
2137
2137
[ MG]I

2137
2137
2137
2137
2137
I MG 3
2137
2137
E MG 3
2137

634A
840R
446P
644P
652A
732A
438P
642P

1248P
240P
340P
440P
640P

1250P
146P
250P
350P
552P
644A
748A
842A
450P
552P
650A
852A
454P
528P
654P
650A
758A
856A
446P
656P
6248
726A
430P
534P

THE INFORMATION SHOWN IS FROM THE OFFICIAL PROGRAM LOGS OF

CONTINUED ON NEXT PAGE

ALL TIMES SHOWN PLUS OR MINUS EIGHT MINUTES.

:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60

15.00
15.00
15.08
15.180
15. 66
15. 00
15.08
15.00
15. 00
15. 66
15.06
15.00
15.0
15. 00
15.00
15. 88
15.00
15. 00
15. 00
15. 00
15.06
15. 86
15.00
15.010
±5. 66
±5. 66
±5. 08
±5. 80
±5. 00
±5. 00
±5. 00
15. 00
±5. 00

5. 00
15.188
15. 00
15.00

TOTALS

± 15.66
1 ±5. 88
1 15.00

15.881± ±5.66e
± 15. 86

±15. 88
15.610

t! 15. o0
t ±5.0 0

15.60
t± 15.08
1 15.00
t 15.06
± ±5. 88
1 ±5.66e
1 ±5.66e

1 ±5. 88
± ±5.88o
± ±5.66o
± ±5.66e
± ±5.668
1 15.66
± 15.88
± 15.80
1 15.80
± 15.0
± ±5.880
± ±5.180
± 15.0
± 15.88
± ±5.88e

± 15.88
15. 88

PAGE: ±

99AGENCY:

PLAN:

TH
TH
TH
TH
FR
FR
FR
FR
SR
SA
SR
SR

FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS

OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF

IN-0304



MAIL REMITTANCE TO:
NORTHERNALEVISION - KFRB
P. 0. BOX 958
FAIRBANKS, AK
99707

INVOICE
CLIENT: FRIENDS OF ALASKA

TO ALASKA ADVERTISERS
1341 FAIRBANKS ST.
ANCHORAGE
AK

DATE: 08-31-80 INVOICE NO. 32159

CUSTOMER NO. 9±9 A
SALESPERSON K SLAGLE

CONTACTS: JUDY PARSONS99501

DATE DR

08-14-80 TH
08-15-80 FR
08-15-80 FR
08-15-80 FR
00;-15-80 FR
08-15-80 FRId±6-80 sA
a&_16-80 SA

1&-±6-80 SA
04-16-80isR
08-16-80!SR

egQ-17-80iSU
oaT-17-80 i SU
0t-17-80 SU
08-17-80 SU
eq--7-80 SU
08-17-80 SU

0B 18-80MOW-18-80 MO
08-18-80:Mo
08-±9-80 MO

08-18-80 TO
08-19-80 TU
08-±9-801TU

08-19-801TU

08-20-80 WE
08-20-801WE

V DESCRIPTION T. 0. "" U" RI TW CHAs

FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS
FRIENDS

OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF

ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA

2137
EMG3
2137
2137
2137
2137
[MG]

2137
2137
2137
2137
2137
2137
2137
EM03
2137
2137
2137
2137
2137
2137
2137
EM03
2137
2137
2137
2137
2137
2137

636P
642A
748A
452P
550P
656P
12P
226P
322P
420P
524P
6±6P

1214P
122P
220P
314P
520P
618P
622A
7328
8448
422P
5±6P
638A
88A
418P
540P
612A
720A

THE INFORMATION SHOWN IS FROM THE OFFICIAL PROGRAM LOGS OF

K F RZ B RFF>IO

ALL TIMES SHOWN PLUS OR MINUS EIGHT MINUTES.

:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60'
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60
:60

15. 00
15. 00
15.00
15. 00
15.00
15.100
15.00
15.00
15.00
15.00
15.8
15.00
15.00
±5.00
15.00
15.100
15.00
15.00
15.00
15.00
15.00
15.00
5. 00

15.00
15. 00
15. 00
15. 00
15. 00
15. 00

TOTALS 66 .00

GROSS AMT
COMM @15.00V

15.00
15.00
15.00
15. 00
15. W
15. 00
15. 00
15.00
15. 99
15. so
15. 99
15. 00
15. 00
15.00
15. 00
15.100
15. 00
15.00
15.00
15.00
15. 08
15.00
15.00
15.00
15.00
15. 00
15.00
15. 00
15. 00

990.00

990.00
148. 50

AMOUNT DUE 841.50IN-0304

PAGE: 2

99AGENCY:
PLAN:



• . ... .. • . .. . . *.,. .. . ° . . >. .

. . . . . . . . . . . . . . . . . .

~) (
,I MAIL REMITTANCE TO:

K N I K - F.
NORTHERN TELEV I. I ON I NI:

P. 0. BOX 2200
ANCHORAGE, ALASKA 99510

STATEMENT OF ACCOUNT

FRIENDS OF ALASKA
CLIENT:

FALASKA ADVERTISERS
TO: 134.1 FAlRBANKS

ANCHORAGE AK

FAD A HANDLING CHARGE OF

08-31-80DATE:

99501

1PAGE:

AMOUNT ENCLOSED S
(4

CUSTOMER NO.
AGENCY NO. 'L(.OLE
SALESPERSON

PLEASE DETACH HERE AND RETURN- 1
TOP PORTION WITH YOUR CHECK +

%ANNUAL RATE) WILL BE CHARGED ON OVER DUE AMOUNTS.

DATE D.. IPTlION. TOTAL INVOICE PAYMENTANJUSM I HANDLING CHG. IVC E ,

(*-31-8()
03-31-8(:)

.'124I9
-1250

INV
INV
THANK YOU

=:>PAYMENTS AFTER

63&. 6 t.
401. 80(

YOUR~ B-U..1
3 :1 W ILL.

tov 5~. _/V

NESS.
PPEAR NEXT IMONTHC= I

.€0

40. 80

CURRENT 31 - 60 DAYS 61 -90 DAYS 91 - 120 DAYS OVER 120 DAYS

677. 45

D

I



MAIL REMITTANCE TO:
NORTHERN&L t.Vl'SION - KNIK
P.O. BOX 2200
INCHORAG3E , A K
99.510

CLIENT: FR)lV',N)-*; OF AL.ASKA

TO: Al.(;I(( AL.IV.R1 ] .
1:;.41 Fo[RBANKS

AK

DATE: n8-:31--80 INVOICE NO. 31249

CUSTOMER NO. 64 A
SALESPERSON SLAGLE

CONTACTS: JUDY PARSONS99501

DATE

08-15-80

08-18-80
08-1 9-80(
08-20-80
0-cfs-L20-8(}
0,8-21 .--8
0 8-2 1 08(0 9-21-8

0'-.-22--30
0-09-80

9--0--2-8o

08-16-80
0 9-09-80

0-16-80

O 8 -2- P()

08-23-810(08-23-80

08-23-lD0

08-01-.80

0 8-OR- -710

0 8-, . -. '0

018- 3 C-- :()
08- 10-

DV

Mil

WF

TH1

FR
SA,
SA

SA
SA
:A

ISA

sn
ISA

SIA
e..;A

"1 I. A

SA

TN

FR

+-4%,I

Y IDEFSCRIPTION

F RIFNI IS-
FR I EN O'S
F"RTFNl.PF:
FR I ENOS
F RY F.NPS
FR I EN I:*
FRJE.NS.
FR I EN i)S

FRIFNII,
FR I F.N).ic:;
FR I k- NO:',)
F RI.N. 14.;~
FRIIENIIL.-

FR I N 0:3Ft R .INl..

FR I.-ND)SF R 1I.)I;.

FR I EN I'I1F R :...I,',Ir-

FR I ENI0%
FR I FN) I-
FR I fN.N I"
FR N
FR f EN i .S

FRh)

FRIENIy.;

FRIENOI.7-
FR I FNJ I,;
FRF. NSI
F l[:N 1['.-;
F.RI FNf:I-
F R f. FN I)

FRI F-.N)
FR I ENrr.S
FR I 1.NI.in

OF
OF
CIF
OF
OF
OF
OF
OF
oF:
OF
OF
OF
OF
OF
OF
OF
OF
OF
17F-
OF
OF
OF
OF
OF
OF
OF

OFOF

()-OF
IOIF
OF
OiFnF
OF

OF

T. 0.

A LSKA

ALASKAAI..h.KA

ALASKA(AI..C SKA

ALASKA
ALAf-*K*A

ALASKA
ALASKA
ALASKA

(L A~SK AALASI.KA
ALASKA
AL..SKA
ALASKA
ALASKA

ALASKA
ALASKA
ALASKA
AI..ASKA
ALASKAIAf\,.; K fA

Al \. L#Vl AALASKA

ALA' A

Al I" K A

ALA::.,K'A

AI. SKA

ALA,:;KA

('I.. ;K .

*# I
2138

2138
2138

213 %
t

21.',.-

2138
213 8

2138

7218

2132 1"

213s*2 1:
21 8H

2138

2138

2 1

"2128
21:38
21 ":1"

21:38
21:"3"8

U I~S~

TIMl LENGTh RITI
9 9 I

1229P
42/P

1214P
1213P
313p

1227P
42/P

1229P
714A

1142A
'A' 1 4P
114F'53P'

1012P
642A
114A

742A
84:3A
'-)4:3A

1043A

/14A
,742A1
84:3A

9043A
I 04:: A
11 121A~
1 142A4
321
3125.:F'

9 1 3A
41A:P

4 .4(P
If13

THE INFORMATION SHOWN IS FROM THE OFFICIAL PROGRAM LOGS OF

CT;ONTINI..I£0 IN NEXI P

ALL TIMES SHOWN PLUS OR MINUS EIGHT MINUTES.

60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60

4()060
60
60

60
60
60
60
60
60
60
60
60
61)
60

601

11.
11.
11.
11.
11.
11.

11.
11.
11.
11.
11.
11.
11.
11.
1 1.
11.
11.
11.
12.

12.
12.
12.
12.

12.
1.2.
12.
.1.

I

00
00
00
00
O0

()
00
00
00
00
00
00
00

0.
00

O0
00
00
()

00
00
00
00
00
00

00
00

o')

0
0

00
lo0

-I I

w~

TOALS

THI

TIME HANW,
I ,, , I,__

11.
11.
11.
11.
11.
11.
11.
11.
11.
11.
11.
11.
11.
11.
11.
11.
11.
11.
11.
12.
12.
12.
12.
12.
12.
12.
12.
12.

00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00

IN-0304

INVOICE

PAGE: 1

AGENCY:

PLAN:
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i I I

6i i
...... qr: :::!



MAIL REMITTANCE TO:
NORTHERN&L'V t5 iON - KNIK
P.O. BOX 220 o
ANCHORAGEs AK
9.5i10

INVOICE
CLIENT: F:RJI*:Nr.I% "% OF .ASKA

TO: AI..A-KA AfIVFR1 1SFRS
1341 FAIRBANKS
ANCHORAE.
AK

DATE: (--3 1 V--X INVOICE NO. 31249

CUSTOMER NO. 64 A
SALESPERSON SLAGLE

CONTACTS: JUDY PARSONS99501

AGENCY:
PLAN:

nInE IIM L*SCRIPITON T.* o. #

08-10-80
08-0--:30
08-12--80
08-12-80
09411 -0(
O1 .-8o
08-& 1 b- 80

0_w 15--80
.)8E- 16-80

Oft 17-80
08-17-0

I~- 7-,.,
O,- 17-8 0

17-80
Oorj 18-80
08-18-80
o:)= 1 9-E0
08-19-80
o020E-8o
0120-80
0,.-2 1 --80
08-21-80
08-22-8
08-22-80
0 8-'242- :-0
08-24--80
08-24-80

08-21 -C.:(
05-?.'!. --S

o)-:4 - (

r'8 23. ()

,St
1J

TIJ
T1H1
TH

FR
FR

SIJ
SLJ

MO

MC.I
MO

Tu
wF.
WeE
1 H
TH

FR
SIJ

:11

I.:;tI

I..I
iMO

I

FR1F-.NI.Ic;
FRIENOS
F R I lVN.IS
FRIENOS
FRIh.NI.IS
FRIEN OS
FR I Ni fN.S
FR I EN OS
F R I KNLIS
FR ILINO1)S
F R i.NII&;
FR I ENUOS

FR IIEN.03
F R L 1:;.. .;
FR I :.NI)
FRIENlrS

FRi[.ND.'
FR f EN 0)'=;
F'R I EN).? ;

FR I ENOS.*

FR I FN).IS

FR ILENI)3
FR ENCISFR 3.HQ

FR I EN '.'I:

FF: I[:N O.:'
F-H .14N1 -
FR DENOS
FR f NS

OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
OF
I

IF
OF

Al..ASIKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
A LASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
ALASKA
AL..ASKA
ALASKA
ALASKA
ALASKA
AI..AS;KA
ALASKA
ALASIKA
ALASKA
ALASKA
ALASKA
AI..ASKA
ALASKA
AI.CAl:K(A
A LASKO
ALASKA

A LAS KA

Al ASKA
ALASK-1

2138

21 3e
2...382138

213$-
21 :i8

2138

2138
213.;

2138

21:3x
213o--
2138

21 :3 z.

2 13z

2 12138

2113-8
2 1 .1:48

.7f

2138

.. ..1 -

.- a.,.. .

9431'
Ilb5P
955P
913A

412P
156F"
655P

1 142A
644A
714A
742A
$2TA

91 3-A

1055A

128p
61 3I-P
,543P
644P'

142P
412F'
156P
6:t5fF'
644A
7t4A

/4A
'-27A
91-A

114 A(

)' 31b

THE INFORMATION SHOWN IS FROM THE OFFICIAL PROGRAM LOGS OF

NORTHERN rE(..EV f[SI0N INC.

ALL TIMES SHOWN PLUS OR MINUS EIGHT MINUTES.

My Cemmsslon Expir"
h ; 0, 193

60
60
60
60
60
60
60
60
60
60
60
60
60
6O
60
60
60
60
60
60
60
60
60
60
60
60

60
60:
4.,O

60
.,()

60
.O
60

12.
12.
12.
12.
12.
12.
12.
12.
12.
12.
12.
12.
12.
12.
12.
12.
12.
12.
12.
12.
12.
12.
12.
12.
12.
12.
12.
12.
12.
12.
12.
17'.
12.
1 2,.
12.

sum

00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
O

00(10
00
o.
00

12.00
12.00
12.00
12. 00
12.00
12. 00
12.00
12.00
12.00
12.00
12.00
12. 00
12.00
12. 00
12.00
12. 00
12.00
12. 00
12.00
12.00
12.00
12.00
12.00
12.00
12.00
12.00
12. 00
12. 00
12.00
12.00
12.00
12.00
12.00
12. 00
12.00

-2 .749-00

lO.(JSS AMT
COMM 15. 00%

749.00
112. 35

AMOUNT DUE 636. 65

PAGE: 2
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MAIL REMITTANCE TO:
NORTHERNOL'EI.IsTON - KNIK
P.. .NjX 2200
ANCHORAGE, AK
991510

CLIENT. FR)),'NI S OF (SI.ASKA

TO: ALASKA PVR1 . S.IR
1341 FA[R13ANKS
ANCHORA(.f.
AK

CUSTOMER NO.
SALESPERSON

99501 CONTACTS: JUDY PARSONS

DATE IDAY DFSCRIP"1ION T. O0. #- , LNTH TEJ U W TM
I s~mm~mw,

08-21 -80
08-2 1-1.0

08-22- 80
08-22--80

..I

0T

F RI FNI I5.
FRIENOS
FRItNIIS
FRIEN)S

OF
OF
Of
OF

A IASKA
ALASKA
AL. SKA
ALASKA

2282
2282
2282
2282

6N56P
112P

THE INFORMATION SHOWN IS FROM THE OFFICIAL PROGRAM I, 3QS OF

NORTEIRN TtL..EY I S I ON INC. "-pr

ALL TIMES SHOWN PLUS OR MINUS EIGHT MINUTES.

12.
12.
12.
12.

TOALS

THI

00
00
00
00

K
4 .0)0

GROSS AMT
COMM @15. 00%

AMOUNT DUE 40. 80

INVOICE

DATE: (0)k--:3-. 1 -- 8() INVOICE NO. 31250

64 C
SLAGLE

PAGE: 1

AGENCY:
PLAN:

12.
12.
12.
12.

00
00
00
00

48._00

48.00
7.20

IN-0304
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1241 FAIRBANKS STREET

ANCHORAGE. ALASKA 99S01

PHONES (907) S79"6942

ITm

0

Friends of kaska Comnmitteo
O

0 L

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

DESCRIPTION OF SERVICE AMOUNT

Dis :Ilay Advertising, 2nchorage Daily News, August, 1980 620.16

INVOIC 3547

INVOICE 145473



1241 FAIRBANKS STREET

ANCHORAGE, ALASKA 90501

PHONE: (907 279-5942

Zriencz of Alaska Cormittee

o L
DESCRIPTION OF SERVICE 

AMOUNT

cotu
Disc)lay Advertising,, Juneau Empire, Nuu3t, 1980 218.40

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

0

1"0

INVOICE 15472

7
11 v

44.~--.-..-

I ') .,9/,.".'f,.,.fO
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1241 FAIRBANKS STREET?

ANICHORAGE. AlLASKA 9501

PhoNE:. (90fl 279-9942

?'.1aQi:a %cominttee

DESCRIPTION OF SERVICE 
AMOUNT

Dis?1a-i Advrtia-iri, *\nchor-ap3 Tines, Itlugu3t, V03 171 a. 93

I ERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE 3 3471
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4 0ANCORAGE MimsAUS oTHESNCARAET0

BOX 40 * ANCHORAGE. ALASKA 99510 0 4IY# *~) d

COMMERCIAL ADVERTISING .TATEMENT ACCOUNT
FOR AK ADVERTISING

NO. 76036

TO PLACE A DISPLAY AD
TO PLACE A CLASSIFIED AD

41 LING QUESTIONS

(907) 279-5622 EXT 212
(907I 272-7406
(907) 279-5622 EXT 220

M
MONTH OF 10/80

AD NUMSER fO6SMIPTION AT .wiismumsJ cOI6 AI IIATA onAMOUNT CONTRACTUAL NWT

*** BALANCE
REFUND

FORWARD ** I

00 TOTAL LI ES ISe TD _

10/31

TOTAL S"
DISCOUNT IF PAID BY 11/17 .00

N- T . ! ,O." Tb J.'*,i..00

DETACH AND RETURN THIS STUB WITH YOUR REMITTANCE

BOit 0AnC rAGE Am s
BOX 40 e ANCHORAGE, ALASKA 99510 ACCOUNT NO. 76036 MONTH OF10/80

COMMERCIAL ADVERTISING STATEMENT

AK ADVERTISING
FREINDS OF AK COMMITTEE
1341 FAIRBANKS ST
ANCHORAGE AK 99501

TOTAL DUE

DISCOUNT IF PAID BY

NET DUE

PAGE

774.00
774.00

TOTAL INCHES g00

PAGE

11/17
000
.00
o00



£ 040404,;WCIVIL *POENA TO PRODUCE DOCUMENT OR ODC 48
(Rev. 10/771

! .iei tat istrit (gaurt

FOR TIlE

District of AlasLa

CIVIL ACTION FILE No.
Mike Gravel, et. al. 1

No. 80-258

Bernard Gottstein, et. al.

Alaska Advertisers, Inc./Steve Oien

YOU ARE HEREBY COMMANDED to appear in the United States District Court for the

at 701 C Street

the 15th day of August

testify on behalf of Plaintiffs

District of Alaska
in the city of Anchorage

19 80 at 1:30

on
o'clock P. M. to

in the above entitled action and bring with you any and all records relating to receipts and
expenditures made by or on behalf of Friends of Alaska; any and all records relating

to receipts and expenditures and production costs made on behalf of Friends of Alaska

with any and all radio and television stations in the State of Alaska; any and all records

relating to receipts and expenditures and production costs made by or on behalf of

Friends of Alaska with Visions Studios, and any and all records relating to receipts and

expenditures made on behalf of Alaskans for Gruening.

S------,19-

Plaintiffs
At-torney for- -

360 K Street. Suite 236
Address

JoAnn Myres

Deputy Clerk.

RETURN ON SERVICE

Received this subpoena at
and on

served it on the within named
by delivering a copy to h and tendering to h
allowed by law.'

Dated:

Service Fees
Travel ----- $
Services--------

on
at

the fee for one day's attendance and the mileage

By. ------------------------------

Total ---------- $

Subscribed and sworn to before me, a

day of

this

,19

I rvef and mil.ae need nst be tenetlred to the witnems upon
seg.ney threof. "2% UsC 182.

serv ice of *a utlpffna I,.eard in behalf of the United States or an officer or

NOTE.-Affidavit required only if service is made by a person other than a United State. Marshal or his deputy.



* 4 0 4 0 4 4 1August 6, 1980
FOR IMMEDIATE RELEASE

For: Friends of Alaska Committee

INDEPENDENT COMMITTEE FORMED

The formation of an independent committee to discuss Hike Gravel's public record as

a United States Senator was announced today by Tom Kelly and B. J. Gottstein, both

of Anchorage.

The Committee will be known as The Friends of Alaska Committee. Kelly, a Republican,

is a former State Commissioner of Natural Resources who ran as an Independent Candidate

for Governor of Alaska in 1978.

Gottstein is a former Democratic Party National Committeeman for Alaska. He is a

former member of the State Human Rights Commission.

In their joint statement, Kelly and Gottstein said that the Committee would discuss

only Gravel's public record--information that already has been in newspapers and

which exists in public files.
N

Money will be raised to disseminate this information, primarily through radio

advertising, they said.

Kelly, the Committee Chairman, said he felt an independent committee such as this was

necessary "to make certain that Alaska's voters know all of the facts before making

a selection in the August primary."

"Mike Gravel is buying so much advertising and is so clever at dominating news stories,"

said Kelly, "that voters may not have a complete picture of his record when they go to

the polls. Yet, they will have to live with the results for six years."

Kelly said that many Alaskans had urged him to head such a comittEee and that he

expects contributions from a large number of people who share his concerns about

Mike Gravel.

"All of us share a common belief that Hike Gravel has been destructive for Alaska and

will cost Alaska credibility and influence if he remains in office."

Independent committees, such as The Friends of Alaska are authorized by the Federal

Election Act. "We are following the letter of the law in every last detail," said



90 3 0 4 0 4 04 4 ?W

Kelly,, "this is no unsigned smear campaign. This is a totally above-board effort

by responsible Alaskans to lay the public record on the table. Any attempt by

Hike Gravel to characterize this as unfair is a continuation of his campaign so

far--his effort to keep people from taking a hard look at the dismal record he has

written."

-30-



A MEMO FROM...

Steve:

For your information, we have done no
production at all for Friends of Alaska.

All of our radio tapes have come from
Justin Ward Political/Media Services,
2277 Science Parkway, Okemos, Michigan
48864, phone 517-349-4780.

We have done nothing that I am aware of
with Visions Alaska.

Brenda is pulling copies of all checks in
payment on the Gruening buy in November,
as well as a listing of receipts from
his committee.
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mvAer. ick(mav/*--ik n, 1. Don'tvote. 2. Don't go toCommittee
meetings. 3. Don't do your homework. 4. Make everybody
mad. 5. Dream up your own projects like a Dome City. 6. And
when people say what's going on here, just smile and call
yourself a maverick.

Paid for and authorized by "Friends of Alaska Committee," Thomas E. Kelly, Chairman, 3835 Helvetia Drive, Anchorage, Alaska 99604
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Paid for and authorized by "Friends of Alaska Committee," Thomas L. Kolly, Chairn, 3835 Helvetia Drkve Anchorae. AaaW OM
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FRIENDS OF ALASKA
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lo 0 0( Failure :60
SVotes :60

4, V,\jmillion Dollar Baby :30
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2277 Science Parkway
Okemos, Michigan 488W4
517-349-4780

FRIENDS OF ALASKARadio Spots

1. First class :60
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BAKER & HOSTETLER

656 CONNUCTI1CUTI *V, X w.

IN CLEVELAND, OHIO WA5UING70, D. C. 80000 IN Damg, COLORAD
3800 NATIONAL CiTY CENTER 500 CAPITOL LV9 ENTEr

CLEV9LAND,OHIO 44114 (mOe) 1 - DNVER. Co.omARo 00303

(ai0) eRn-osco uzmoo w oiii) aw-co-t (242) eI-0.00
TwX 410 4.1 8370 IN OR.LANO. FLORIDA

IN COLUMIUS, OHIO 50 CNA Towgn

I00 CAST BROAD STRIET ORLANDO, FLORIDA 3208

COLUMlUL. OHIO 43215 (300) O-i-I01

(0..,...-.... July 24, 1981

WRITER'S DIRECT DIAL NO.: C-

(ao) .- 1572

Scott Thomas, Esquire
Federal Election Commission 00
1325 K Street, N. W.
Washington, D. C. 20463 -Q

Re: MUR 1272

Dear Mr. Thomas:

This letter confirms our telephone conversation
regarding my clients, Barnard J. Gottstein and Dick Green,
treasurer of Friends of Alaska. Messrs. Gottstein andoGreen have been subpoenaed to produce documents and to
appear for deposition in connection with the above-referenced
investigation. My clients intend to comply with these sub-

o poenas subject to certain changes in dates for the reasons
set forth below.

With respect to document production, the subpoenas
contain a production date of July 24, 1981. Although my
clients have assembled and mailed relevant documents to me,
they have not arrived in this office as of this date. As I
mentioned to you, we shall attempt to produce relevant docu-
ments by July 29, provided that all materials are received
in this office at that time. You will be apprised if produc-
tion cannot be achieved by that date.

The subpoenas further call for the appearances of
Messrs. Gottstein and Green for depositions in Anchorage,
Alaska on August 7, 1981. As I informed you during our dis-
cussion, I shall be on vacation from July 25 through
August 8. Additionally I shall be attending the annual
meeting of the American Bar Association in New Orleans from
August 8 through August 12. For these reasons I will be
unable to represent my clients on the scheduled deposition
date. Mr. Gottstein insists on my presence at his deposition.
Accordingly, I notified you that Mr. Gottstein will not be



D3AX& & HOSTETLER 9
Scott Thomas, Esquire
July 24, 1981
Page Two

available for deposition on August 7. Mr. Gottstein will appear
for a deposition in Washington, D. C. on Monday, September 14.
You have indicated to me that this new date is acceptable.

With respect to Mr. Green, he expects to be available
for a deposition in Anchorage on August 7. However, Mr. Green,
a construction superintendent, may be called away by his employer
to the North Slope of Alaska, Prudhoe Bay, at any time. If this
were to occur on or about August 7, Mr. Green Will seek his
employer's permission to travel to Anchorage, at the expense of
the Federal Election Commission, in order to appear for deposi-
tion on that date. Every effort will be made by Mr. Green to
appear on that date or to make himself available to you for
deposition either in Anchorage or at Prudhoe Bay.

During my absence, my colleague, William Schweitzer,
will be in this office to handle any inquiries that you may
have.

Sincerely,

WJan W. Baran

JWB:gh

cc: Barnard J. Gottstein
Dick Green
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BAKER & HOSTETLER B1JU1,4 P1:31
ATTORNUTS AT LAW

610 CCOIWUCTICUT AVr.., X. W.

IN CLCVELAND, OHIO
3200 NATIONAL CITY CNtem ASUNOTOM, D.5C. 00oo IN igwven CeONtrA

CLEVILANDOHIO 44114 - low COLORASO 60303
(10) ea-oaoo TnLECM (on) O (sea) eeb ,ox .. oo0 o

TWX 000 4111 0870
IN ORLANDO. FLORIDAIN COLUbIUS.IO O 80 CNA Towas

100 EA0T e O rLOxlDA 308S0t
CoLUM.U.,o1o 43215 July 10, 1981 (0A.)OM-,, 3

WRITER'S DIRECT DIAL NO.:

(,o,)eo,- 1572

Jonathan Levin, Esquire
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Re: MUR 1272

Dear Mr. Levin:

I am in receipt of copies of subpoenas issued by
othe Federal Election Commission to my clients, Mr. Ber-

nard J. Gottstein and Mr. Dick Green, in connection with
1Matter Under Review ("MUR") 1272. I understand from a

telephone conversation with you that the original sub-0poenas will be delivered to me shortly. The subpoenas
call for the production of certain documents by July 24,
1981 and the appearances by Mr. Gottstein and Mr. Green

3 for depositions in Anchorage, Alaska on August 7, 1981.

nI have transmitted photocopies of the subpoenas
to my clients by mail. I will notify you of my clients'
ability to meet the return dates of the various subpoenas
after they have received them and after I have conferred
with my clients.

Sincerely,

J W. Baran

JWB: gh

cc: Mr. Barnard J. Gottstein
Mr. Dick Green CO : I IP Ifif I.
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FEDERAL ELECTION COMMISSION
WASHINGTON,D.C. 20463

July 10, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Jan W. Baran, Esquire
William H. Schweitzer, Esquire
Baker & Hostetler
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

Re: MUR 1272

Dear Messrs. Baran and Schweitzer:

co The Federal Election Commission, established in April,
1975, has the statutory duty of enforcing the Federal Election
Campaign Act of 1971, as amended, and Chapters 95 and 96 of
Title 26 Internal Revenue Code of 1954. In connection with
an investigation being conducted by the Commission, the attached

o subpoenas which require your client, Mr. Barnard Gottstein,
to produce copies of certain documents by July 24 , 1981,
and to appear and give sworn testimony on August 7 , 1981,

oD at 9:00 a.m. have been issued.

Since the document copies and testimony are being
sought as part of an investigation being conducted by

Cthe Commission, the confidentiality provisions of 2 U.S.C.

S 437g(a)(12)(A) will apply. This section of the Act
prohibits the making public of any investigation conducted
by the Commission without the express written consent of
the person with respect to whom the investigation is made.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by
the Commission shall be paid $30, plus mileage at the
rate of 22.5 cents per mile. Enclosed is a money order
made payable to Mr. Gottstein in the amount of $ 35.00.
If the estimated mileage is incorrect, please advise
this office.



9 9
Letter to: Baran & Schweitzer
Page 2

Please confirm Mr. Gottstein's scheduled appearance
with Jonathan Levin on our toll free line (800-424-9530)
or 202-523-4039 within ten days of your receipt of this
notification. If you have any questions, please direct them
to Mr. Levin, the attorney assigned to this matter.

Sincerely,

Charles N. Steele
General Counsel

B/

Associate General Counsel

O Enclosures
Subpoena for Copies of Documents
Subpoena to Appear for Deposition

0

O

CO



CERTIFIED MAIL
RLTURV RECLIPT .REULSTED

Jan W. baran, Esquire
William V. Schweitzer, Esquire
Laker & hiostctler
818 Connecticut Avenue, N.W.
Washington, D.C. 20006 R 7f10(

Dear Nessrs. Daran and Schweitzer:

The Federal Election Comrission, established in April,
1975, has the statutory duty of enforcing the Federal Election
Campaign Act of 1971, as amended, and Chapters 95 and 96 of
Title 26 Internal Revenue Code of 1954. In connection with
an investigation being conducted by the Commission, the attached
subpoenas which require your client, Mr. Farnard Cottstein,
tc produce copies of certain documents by , 1981,
and to appear and give sworn testimony on , 1981,
at have been issued.

'ince the document copies and testiniony are heinc
coucjht &s part, of an investigation being conducted by
the Cor .xission, the confidentiality provisions of 2 U.L.C.
S 437o(a)(12)(A) will apply. This section of the Act
prohibits the i-.aking public of any investijation conducted
by the Con~mision without the express written consent of
the person with respect to whor the investigation is made.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by
the Ccux ission bhall be paid $30, plus rileage at the
rate oi 2.5 cents per nile. Enclosed is a money order
r.&ae payable to Lr. Gottstein in the amiount of $
Ii the estivtateC r.rileage is incorrect, please advise
this Ofiice.



Letter to& Baran & Schweitzer
Page 2

Please confirm ir, Gottstein's scheduled appearance
with Jonathan Levin on our toll free line (800-424-9530)
or 202-523-4039 within ten days of your receipt of this
notification. If you have any questions please direct
them to Mr. Levin# the attorney assigned to this matter,

Sincerely,

Charles N. Steele
General Counsel

O Enclosures
Subpoena for Copies of Docurments
Subpoena to Appear for Deposition

0

0

IT
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UNITED STATES OF AMERICAFEDERAL ELECTION COMMISSION

SUBPOENA

TO: Barnard J. Gottstein
1400 L Street
Anchorage, Alaska 99501

RE: Matter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2-US.C, S 437d(a)(4), you are hereby ordered

to provide copies of the following documents to the

Commission which pertain to the Commission's investigation

of a possible violation of 2 U.S.C. S 441a(a)(1)(A) by

Friends of Alaska (hereinafter "FOA") and a possible

C1% violation of 2 U.S.C. S 441a(f) by Alaskans for Gruening

0(hereinafter "AFG").

(a) All correspondence or other written communication

between you or your agents and Clark Gruening, AFG, or

oD any agent, employee, or volunteer of Clark Gruening, AFG,

or the Gruening campaign from January 1, 1979, to the

0 present.

(b) All correspondence or other written communication,

including letters, memoranaa, or notes, among you and

your agents or your employees, including, but not limited

to, any conuaunication between you and any employee, manager,

director, or officer of Alaska Advertisers, pertaining to

or making reference to services provided for Clark Gruening,

AFG, or the Gruening campaign from January 1, 1979, to the

present.



Subpoena to: Barnd J. Gottstein
Page 2

(c) All- correspondence or other written communication

between you, your agents, or your employees and any

agent, officer, employee, or volunteer of FOA or any

other committee other than AFG, that worked for the

defeat of Mike Gravel or the election of Clark Gruening

in the 1960 Senate primary campaign.

(d) All correspondence or other written communication,

including letters, memoranda, or notes, among you and

your agents or your employees, including, but not limited

to, any communication between you and any employee, manager,

director, or officer of Alaska Advertisers, pertaining to or

making reference to services provided for FOA.

o (e) All other documents in your possession pertaining to or

making reference to the plans for or activities of AFG or

0 the Gruening campaign or the establishment, plans, or activities

of FOA.

Notice is hereby given that these materials must be

cO submitted to the Office of General Counsel, Federal

Election Commission, 1325 K Street, N.W., Washington, D.C.

by the close of business July 24, 1981.



Subpoena to: Barzd Jo Gottstein
Page 3

WHEREFORE, the Vice-Chairman of the Federal Election

Commission has hereunto set his hand at Washington, D.C.,

on this I day of , 1981.

Frank P. Rerche, Vice-C airman
Federal Election Commission

ATTEST:

Marjorje W. Emmons
SecrA'ary to the Commission

0

C)



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination

TO: Barnard J. Gottstein
1400 E Street
Anchorage, Alaska 99501

RE: Matter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to appear for deposition as a witness in connection with

the Commission's investigation of a possible violation of

2 U.S.C. S 441a(a)(1)(A) by Friends of Alaska and 2 U.S.C.

S 441a(f) by Alaskans for Gruening.
0 Notice is hereby given that the deposition is to be

taken at the New Anchorage Federal Building, 701 C St.,

V Anchorage, Alaska, Room C 105 at 9:00 a.m. on August 7,

0 1981, and any and all dates adjourned to by thp Commission.

)WHEREFORE, the Vice-Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this r&

day of 1981.

Frank P. Reiche Vice- hairman
Federal Election Commission

ATTEST:

Marjor . Emmons
Secret LWto the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 10, 1981

CERTIFIE) MAIL
RETURN RECEIPT REQUESTED

Charles A. Dunnagan, Esquire
Jermain, Dunnagan & Owens
bOl West Fireweed Lane
Suite 201
Anchorage, Alaska 99503

Re: MUR 1272

Dear Mr. Dunnagan:

Pursuant to the investigation being conducted with
respect to possible violations of 2 U.S.C. S 441a(a)(1)(A)

r~ft by your client, Alaskans for Gruening, the Commission has
issued the attached subpoenas which require Mr. John Hale
to produce copies of certain documents by July 24, 1981,
and to appear and give sworn testimony on August 5, 1981.

According to 11 C.F.R. S 111.14, a witness summoned
0 by the Commission shall be paid !30, plus mileage at the

rate of 22.5 cents per mile. Enclosed is a money order
made payable to Mr. Hale in the amount of $35.00. If

o the estimated mileage is incorrect, please advise this
office.

Please confirm Mr. Hale's scheduled deposition
appearance with Jonathan Levin on our toll free line
(800-424-9530) or 202-523-4039 within ten days of your
receipt of this notification.

If you have any questions, please direct them to
Mr. Levin, the attorney assigned to this matter, at
202-523-4039.

Sincerely,

Charles N. Steele

Associate General

Enclosu~res.
Subpoena for Copies of Documents
Subpoena to 4appear for Deposition
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UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

SUBPOENA

TO: John Hale, Campaign Manager
Alaskans for Gruening
P.O. Box 1757
Anchorage, Alaska 99510

RE: Hatter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to provide copies of the following documents to the

Commission which pertain to the Commission's investigation

011, of a possible violation of 2 U.S.C. S 441a(a)(1)(A) by

4T Friends of Alaska (hereinafter "FOA") and a possible violation

VT of 2 U.S.C. S 441a(f) by your committee, Alaskans for Gruening

o (hereinafter "AFG").

(a) All correspondence or other written communication,
including letters, memoranda, and notes, between you or any

agent, officer, employee, or volunteer of AFG, Clark Gruening,

or the Gruening campaign and Barnard Gottstein or his agent.

00 (b) All correspondence or other written communication between

you or any agent, officer, employee, or volunteer of AFG,

Clark Gruening or the Gruening campaign and Alaska Advertisers.

(c) All correspondence or other ivritten communication between

you or any agent, officer, employee, or volunteer for AFG,

Clark Gruening or the Gruening campaign and any agent, officer,

employee, or volunteer of FOA.

(d) All correspondence or other written communication, in-

cluding letters, nmenioranda, or notes, aniong any agents,



Subpoena to: John @le
Page 2

officers, employees, or volunteers of AFG or the Gruening

campaign pertaining to or making reference to Barnard Gottstein,

Alaska Advertisers, or the establishment, plans, or activities of

FOA.

(e) Transcripts of all radio and television advertisements

and teXts of all newspaper and periodical advertisements

paid for by AFG.

Notice is hereby given that these materials must be

submitted to the Office of General Counsel, Federal Election

Commission, 1325 K Street, N.W., Washington, D.C. by the

Lnl close of business July 24, 1981.

WHEREFORE, the Chairman of the Federal Election Commission

o has hereunto set his hand at Washington, D.C., on this

day of 1981.

C

Frak- .'Reiche, ViceL~fai~rman
Federal Election Commission

ATTEST:

Marjor W. Emmons
Secret r to the Commission



0 0
UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination

TO: John Hale, Campaign Manager
Alaskans for Gruening
P.O. Box 1757
Anchorage, Alaska 99510

RE: Matter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to appear for deposition as a witness in connection with

the Commission's investigation of a possible violation of

', 2 U.S.C. S 44la(a)(1)(A) by Friends of Alaska and 2 U.S.C.

S 441a(f) by your committee, Alaskans for Gruening.
IT

Notice is hereby given that the deposition is to be

taken at the New Anchorage Federal Building, 701 C St.,

oD Anchorage, Alaska, Room C 117 at 9:00 a.m. on August 5,

1981, and any and all dates adjourned to by the Commission.

0 WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this

00 day o t 1981.

Frank P. Reiche, Vice-thairman
Federal Election Commission

ATTEST:

Marjori . Emmons
Secreta Y to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 10, 1981

CERTIFIED M4AIL
RETURN RECEIPT REQUESTED

Jan W. Baran, Esquire
William H. Schweitzer, Esquire
Baker &-hostetler--.
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

Re: MUR 1272

Dear Messrs. Baran and Schweitzer:

Pursuant to the investigation being conducted with
respect to a possible violation of 2 U.S.C. S 441a(f)

oD by your client, Friends of Alaska, the Commission has
issued the attached subpoenas which require Mr. Dick Green

-fl O to produce copies of certain documents by July 24, 1981,
and to appear -and give sworn testimony on August 7, 1981.

0 According to 11 C.F.R. S 111.14, a witness summonedby the Commission shall be paid $30, plus mileage at the

. rate of 22.5 cents per mile. Enclosed is a money order
made payable to Mr. Green in the amount of $35.00. IfoD the estimated mileage is incorrect, please advise this
office.

o Please confirm Pr. Green's scheduled deposition
appearance with Jonathan Levin on our toll free line

ro (8U0-424-9530) or 202-523-4039 within ten days of your
receipt of this notification.

If you have any questions, please direct them to
Mr. Levin, the attorney assigned to this matter, at
202-523-4039.

Sincerely,

Charles N. Steele
Genera Cns 1

By: __ _ _ _ _ _ _ _ _ _ _ _ _ _

Kenne'h A. Graz~ -
Associate General Counsel

Enclosures
Subpoena for Copies of Documents
Subpoena to Appear for Deposition



T6e falowing a. is "O.qmud (idW*in
0o w tlo wmmdmsuBwi....*.
0 Sbaw to w$atin, da m Ofem~o3 RUTRxiCTDmUEY

bhow to 'hnamd~ h iluedo3 mR3CT111 DELMVEY.
Sbow to wbum, data, mi aidin of ddk%*ey

1,.

(COMNSULT PosmhATE POM FEES

2. ATUOLE D36Pu

Alwaws obtain u--------.,.

I hav reuuivd thew~ duecdIhemad bm.
SIGMdAI0m DAd*gms OkpmiW gS

C3

Enl

CD

C

m~

"/V I -j
I-AA-

COMOU 2. nd
A4dymadftmftft*Qvv""W



I LTWU*±' RECLI' l~ kU

wan W. Laran, Lbquire
-ilia 4 . Schweitker, L6uire
baker & hostetler
bib Ouna.ecticut tvcr..ue,
b*ashinczLoII, LeLe 2UU&,t

sierdoasrse Li+ratj +dd + +t~r

,,, kuriLatit tc the invebti~atiCn L6in, COnduCted with
rtbj-m.ct to o jpousible viLaL.Lon ut 2 U..C. S 441&(f)
b y your ciient, trienas of 4daska, the Comission has
isbueu U£e att hed tu, -uena which require &xt. Dick Green
to j.ruuuce cov.ie& L1 ccrtain docut.ents by july 24, 19CI,
ano to a-pear 4nG give -own testir ony on August 7, 1981.

Ol iucrc~ii,.4 Lo i~i .. ~. lli*1.4, a witness suamcnofed
s~L~ tij 4,wribir iail i se paidc 430, j...us mlzeagje at the

7rt ol 4.b ints i, i. rtile. Lncloiec is a monrey order
piqw.Ule to tr Cr0ezr in tne amount ot * It

the ebtii-latec nleve iL incorrect, jpt&abe adviee this

o jLcf'e ~Wtvkit LI itLn Levi£i on our tll free line
o~r v-v~J itliirl Len (ctqt cf jour

r-czceik.t ,l t£,iiL n(.,i lcaticln.

1A yoL nave aniy ciuebtioi s, 1.iease oirect them tc
ii. Leviii, tt a ttrity ri-, ea tu this &attt.r, at

6inerei,,

a nri U L 1

+ ... t+ C~ O+i COL+. .CbeJ.:I



-1 --

C.0-

oU %

U3

~II

I
~t 6-jWI

Lf~WI
0

~r

ILL
w

4

040C
LZ

..

La
M'

cc,

0
0
0o . . °..

. . . . . .

* A... ~.

~1i~N~

-. ~-,

,..:-.." .'-3./



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMIISSION

SUBPOENA

TO: Dick Green, Treasurer
Friends of Alaska
2140 Stanford Drive
Anchorage, Alaska 99504

RE: Matter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to provide copies of the following documents to the

Commission which pertain to the Commission's investigation

of a possible violation of 2 U.S.C. S 441a(a)(1)(A) by

LM your committee, Friends of Alaska (hereinafter "FOA"), and

a possible violation of 2 U.S.C. S 441a(f) by Alaskans for

oD Gruening (hereinafter "AFG").

(a) All correspondence or other written corLmiunication
0

between you or any agent, officer, employee or volunteer

of FOA and AFG, Clark Gruening, or any agent, officer,

employee or volunteer of AFG, Clark Gruening, or the

00 Grueniny campaign.

(b) All correspondence or other written communication

between you or any agent, officer, employee, or volunteer

of FOA and Barnard Gottstein or his agent.

(c) All correspondence or other written communication,

including letters, memoranda, or notes, among any agents,

otticers, employees, or volunteers of FOA pertaining to or

making reference to barnard Gottstein, Alaska Advertisers,

or AFG, Clark Gruening, or the Gruening campaign.



Subpoena to: Dick en
Page 2

(d) All correspondence or other written communication

between you or any agent, officer, employee or volunteer

of FOA and Alaska Advertisers pertaining to or making

reference to AFG or the Gruening campaign.

(e) Copies of transcripts of all radio and television

advertisements and texts of all newspaper and periodical

advertisements paid for by FOA.

Notice is hereby given that these materials must be

submitted to the Office of General Counsel, Federal Election

Commission, 1325 K Street, N.W., Washington, D.C. by the

close of business July 24, 1981.

WHEREFORE, the Chairman of the Federal Election Commissn

o has hereunto set his hand at Washington, D.C., on this

day of, 191.

0

Frank P. Re!fche, Viheairman
r') Federal Election Commission

co

ATTEST:

Marjo h. Emmons
Secretry to the Commission



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition upon Oral Examination

TO: Dick Green, Treasurer
Friends of Alaska
2140 Stanford Drive
Anchorage, Alaska 99504

RE: Matter Under-Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to appear for deposition as a witness in connection with

the Commission's investigation of a possible violation of
5

2 U.S.C. 5 441a(a)(1)(A) by your committee, Friends of Alaska

and 2 U.S.C. S 441a(f) by Alaskans for Gruening.

o Notice is hereby given that the depcsition is to be

taken at the New Anchorage Federal Building, 701 C St.,

oD Anchorage, Alaska, Room C 105 at 1:00 p.m. on August 7,

Vr 1981, and any and all dates adjourned to by the Commission.
C,

WHEREFORE, the Chairman of the Federal El6ction Commission

has hereunto set his hand at Washington, D.C., on this

day of 1981.

FrankP. ReiChKe,, Vice-Chairman
Federal Election Commission

ATTEST:

Marjori W. Emmons
Secre - to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTOND.C. 20463

July 10, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Charles A. Dunnagan, Esquire
J'ermain, Dunnagan & Owens
801 West Fireweed Lane, Suite 201
Anchorage, Alaska 99503

Re: MUR 1272

Dear Mr. Dunnagan:

oThe Federal Election Commission, established in
April, 1975, has the statutory duty of enforcing the

V1 Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26 Internal Revenue

' Code of 1954. In accordance with an investigation
oD being conducted by the Commission, the attached

subpoenas which require your client, Mr. Clark Gruening,
T to produce copies of certain documents byJuly 24, 1981,

and to appear as a witness and give sworn testimony on
o August 5 , 1981, at 1:00 p.m. have been issued.

Since the document copies and testimony are being
o sought as part of an investigation being conducted by

the Commission, the confidentiality provisions of 2 U.S.C.
P) S 437g(a)(12)(A) will apply. This section of the Act prohibits

the making public of any investigation conducted by
the Commission without the express written consent of
the person with respect to whom the investigation is made.

Pursuant to 11 C.F.R. S 111.14, a witness summoned
by the Commission shall be paid $30, plus mileage at
the rate of 22.5 cents per mile. Enclosed is a money
order made payable to Mr. Gruening in the amount of $35.00.
If the estimated mileage is incorrect, please advise
this office.



Letter to: Charles A. Dunnagan
Page 2

Please confirm Mr. Gruening's scheduled appearance with
Jonathan Levin on our toll free line (800-424-9530) or at
202-523-4039 within ten days of your receipt of this notification.
If you have any questions, please direct them to Mr. Levin, the
attorney assigned to this matter.

Sincerely,

Charles N. Steele
General Counsel

By:
Kenneth A. Gross
Associate General Cunsel

Enclosures
Subpoena for Copies of Documents
Subpoena to Appear for Deposition

VC:)

0

0D



CERTIFILD MAIL
REU N RECLIPT REOUVSTL

Charles A. Dunnagan, Lsquire
Jermain, Dunnagen & Owens
801 West Fireweed Lane, Suite 201
Anchorage, Alaska 99503 1272

Dear Mr. Dunnagan:

The Federal Election Coiaission, established in
April, 1975, has the statutory duty of enforcing the
Feueral Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26 Internal Revenue

47- . Code of 1954. In accordance with an investigation
being conducted by the Counission, the attachedo subpoenas which revuire your client, Mr. Clark Gruening,
to produce copies of certain documents by , 1981,
and to appear as a witness and give sworn testimony on

0 , 1981, at have been issued.

17Since the docuruent copies and testirony are being
sought as part of an investiyation being conducted by
the Comm.ission, the confiuentiality provisions of 2 U.S.C.

Nl 437y(a)(12)(A) will apply. This section of the Act
prohibits the making public of any investigation conducted
Ly the Corurission without the express written consent of
the person with respect to whom the investigation is made.

You may consult with an attorney who may assist you
in submitting the documents and accompany you at the
deposition. If you intend to be so represented, please
advise us, in writino, of the narie and address of your
attorney prior to the date of uepcsitic n.

Pursuant to 11 C.F.P. b 111.14, a witness sumtinoried
by the Coumaission shall be paid $30, plus mileage at
the rate of 22.5 cents per mile. Enclosed is a money
order wade payable to jir. Gruening in the am-ount of $
If the estiriated rileage is incorrect, plea.e advise
this office.

.6



Letter tos Charles A. Dunnagan
rage 2

Please confirm Mlr. Grueningls scheduled appearance with
Jonathan Levin on our toll free line (800-424-9530) or
at 202-523-4039 within ten days of your receipt of
this notification. If you have any questions please
direct them to Mr. Levin, the attorney assigned to this
matter.

Sincerely,

Charles t. Steele
General Counsel

Enclosures
Lfl Subpoena for Copies of Documents

Subpoena to Appear for Deposition
0r

0

oq

Cr

.0



a

)i

N

I ~

~~1

IL

U.

LII

z
I-.

t3

3-4

N

-~

-U

-. ~- -

a.

La

0

.T

p.

0
--to,

0
0
0
0

-,'-~ '--..

is

0 4

"IT



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

SUBPOENA

TO: Clark Gruening
940 Tyonek Drive
Anchorage, Alaska 99501

RE: Matter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to provide copies of the following documents to the

Commission which pertain to the Commission's investigation

of a possible violation of 2 U.S.C. 5 441a(a)(1)(A) by

Friends of Alaska (hereinafter "FOA") and a possible

violation of 2 U.S.C. S 441a(f) by Alaskans for Gruening

(hereinafter *AFG").

o (a) All correspondence or other written communication

between you or your agent and Barnard Gottstein during

o the period of january 1, 1979, through the present.

(b) All correspondence or other written communication,

including memoranda and notes, between, you or your agent
and any agent, officer, employee, or volunteer of AFG

or the Gruening campaign referring to Barnard Gottstein

or the establishment, plans, or activities of FOA.

(c) All correspondence or other written communication

between you or your agent and any ayent, officer, employee,

or volunteer of FOA pertaining to or making reference to

the plans for or activities of AFG, or the Gruening campaign,

or the establishment, plans, or activities of FOA.



gombrna to: ClarkGruening

Notice is hereby given that these materials must be

submitted to the Office of General Counsel, Federal

Election Commission, 1325 K Street, N.W., Washington, D.C.

by the close of business July 24, 1981.

WHEREFORE,-. the Chairman-of the Federal Election

Commission has hereunto set his hand at Washington, D.C.,

on this ? zday of 9 , 1981.

Frank P. Reiche, V_& airma~n
Federal Election Commission

L')
ATTEST:

0 Y
Mario e W. EmmonsSecre pry to the Commission

0

qO3



UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination

TO: Clark Gruening
940 Tyonek Drive
Anchorage, Alaska 99501

RE: Matter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to appear for deposition as a witness in connection with

the Commission's investigation of a possible violation of

2 U.S.C. S 441a(a)(1)(A) by Friends of Alaska and 2 U.S.C.

S 441a(f) by Alaskans for Gruening.

Notice is hereby given that the deposition is to be

. taken at the New Anchorage Federal Building, 701 C St.,

0D Anchorage, Alaska, Room C 117 at 1:00 p.m. on August 5,

1981, and any and all dates adjourned to by the Commission.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this

day of 1981.

Frank P. Reiche, Vice-Chairman
Federal Election Commission

ATTEST:

Marjore1 W. Emmons
Secretyv to the Commission



FEDERAL ELECTION COMMISSION
* WASHINCTON.D.C. 20463

July 10, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Steve Oienj General Manager
Alaska Advertisers
1341 Fairbanks Street
Anchorage, Alaska

Re: MUR 1272

Dear Mr. Oien:

The Federal Election Commission, established in
April, 1975, has the statutory duty of enforcing the
Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26 Internal Revenue

17 Code of 1954. In accordance with an investigation
being conducted by the Commission, the attached
subpoenas which require you to produce copies of
certain documents by July 24 , 1981, and to appear
as a witness and give sworn testimony on August 4, 1981,

o at 9:00 a.m. have been issued.

Since the document copies and testimony are being
sought as part of an investigation being conducted by
the Commission, the confidentiality provisions of 2 U.S.C.
S 437g(a)(12)(A) will apply. This section of the Act

al prohibits the making public of any investigation conducted
by the Commission without the express written consent of
the person with respect to whom the investigation is made.

You may consult with an attorney who may assist you
in submitting the documents and accompany you at the
deposition. If you intend to be so represented, please
advise us, in writing, of the name and address of your
attorney prior to the date of deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned
by the Commission shall be paid $30, plus mileage at
the rate of 22.5 cents per mile. Enclosed is a money
order made payable to you in the amount of $35.00.
If the estimated mileage is incorrect, please advise
this office*



Letter to: Steve Qien
Page 2

Please confirm your scheduled appearance with
Jonathan Levin on our toll free line (800-424-9530) or
at 202-523-4039 within ten days of your receipt of this
notification. If you have any questions, please direct
them to Mr. Levin, the attorney assigned to this matter.

Sincerely,

Charles N. Steele

General Counsel

BKenneth A.-Gross

Associate General Counsel

- Enclosures
Subpoena for Copies of Documents
Subpoena to Appear for Deposition



CERTIFIED MkAIL
RL;TURN ECEIPT RLQULSTED

Steve Cien, General Manager
Alaska Advertisers
1341 Fairbanks Street
Anchorage, Alaska Fe: HUP 1272

Dear Ir. Oien:

The Federal Election Cormission, established in
April, 1975, has the statutory duty of enforcing the
Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26 Internal Revenue
Code of 1954. In accordance with an investigation
being conducted by the Commission, the attached
subpoenas which require you to produce copies of
certain documents by , 1981, and to appear
as a witness and give sworn testimony on , 1961,

0 at have been issued.

Since the document copies and testitalony are Leing
) sought as part of an investigation being conducted by

the CCo1A.ission, the confioentiality provisions of 2 U.s.C.
?") S 437cj(a)(12)(A) will apply. This section of the Act

prohibits the making public of any investigation conducted
CO Ly the Coimdission without the express written consent of

the person with respect tc whcm the investigation is made.

You fay consult with an attorney who may assist you
in sutialitting the documents and accoui.any you at the
uepositiotl. It you inteiid to be so reFesented, please
advise us, in writing, ot the nar.ce and acdress of your
&ttorney prior to the date cf depositicn.

jursuLant to 11 C.F.P. 5 111.14, z witness surpmored
by the Comxtissicn shall be paid $30, .lus r i1eage at
the rate of 22.5 cents per iAle. riicl'Oed is a vcney
order wade payable to you in the arount of $
It the estiriated mileage is incorrect, please advise
this oftice.



Letter to: Steve Oien
Page 2

Please confirL your scheduled appearance with
Jonathan Levin on our toll free line (800-424-9530) or
at 202-523-4039 within ten days of your receipt of
this notification* If you have any questions please
direct them to Mr. Levin, the attorney assigned to this
nmatter.

Sincerely,

Charles N. Steele
General Counsel

Enclosures
Subpoena for Copies of Documents
6ubpoena to Appear for Deposition
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

SUBPOENA

TO: Steve Oien, General Manager
Alaska Advertisers
1341 Fairbanks Street
Anchorage, Alaska 99501

RE: Matter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to provide copies of the following documents to the

Commission which pertain to the Commission's investigation

of a possible violation of 2 U.S.C. S 441a(a)(1)(A) by

Friends of Alaska (hereinafter "FOA") and a possible

violation of 2 U.S.C. S 441a(f) by Alaskans for Gruening

(hereinafter "AFG").

(a) All correspondence or other written communication,

oD including letters, memoranda or notes, among officers,

'V directors, managers, or employees of or volunteers for

CD Alaska Advertisers, pertaining to or making reference

to any services provided for AFG.
co

(b) All correspondence or other written communication,

including letters, memoranda, or notes, among officers,

directors, managers, or employees of or volunteers for

Alaska Advertisers pertaining to or making reference to

any services provided for FOA.

(c) All correspondence or other written communication,

including letters, memoranda, and notes, between any

officer, director, manager, or employee of or volunteer

for Alaska Advertisers and Barnard Gottstein or his agent



Subpoena to: Steve Oien

Page 2

pertaining to or making reference to any services provided

for AFG.

(d) All correspondence or other written communication,

including letters, memoranda, and notes, between any

officer, director, manager, or employee of or volunteer

for Alaska Advertisers and Barnard Gottstein or his agent

pertaining to or making reference to any services provided

for FOA.

(e) All correspondence or other written communication

between any officer, director, manager, or employee of

or volunteer for Alaska Advertisers and any agent, officer,

IV or employee of or volunteer for FOA pertaining to or

o making reference to any services provided for AFG.

(f) All correspondence or other written communication
0 between any officer, director, manager, or employee of

or volunteer for Alaska Advertisers and any agent, officer,

or employee of or volunteer for AFG pertaining to or making

00 reference to any services provided for FOA.

Notice is hereby given that these materials must be

submitted to the Office of General Counsel, Federal Election

Commission, 1325 K Street, N.W., Washington, D.C. by the

close of business July 24, 1981.



Subpoena to: Steve Oien
Page 3

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this 8 A
day of , 1981.

Fdr t
Frank-VI. Reiche, Vi-Char_ a
Federal Election Commission

ATTEST:

Secretwy to the Commuission

C3

0
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination

TO: Steve Oien, General Manager
Alaska Advertisers
1341 Fairbanks Street
Anchorage, Alaska 99501

RE: Matter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to appear for deposition as a witness in connection with

the Commission's investigation of a possible violation of

171 2 U.S.C. S 441a(a)(l)(A) by Friends of Alaska and 2 U.S.C.

11 S 441a(f) by Alaskans for Gruening.

Notice is hereby given that the deposition is to be

taken at the New Anchorage Federal Building, 701 C St.,

Anchorage, Alaska, Room C 105 at 9:00 a.m. on August 4,

1- 1981, and any and all dates adjourned to by the Commission.

oWHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this

day of d 1981.

Fra-nC Reiche, Vice-Chairman
Federal Election Commission

ATTEST:

Marjor y W. Emmons
Secret y to the Commission
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FEDERAL ELECTION COMMISSION
WASHINGTON.D.C. 20463

July 10, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Judith L. Parsons
Alaska Advertisers
1341 Fairbanks Street
Anchorage, Alaska 99501

Re: MUR 1272

Dear Ms. Parsons:

The Federal Election Commission, established in
April, 1975, has the statutory duty of enforcing the
Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26 Internal Revenue
Code of 1954. In accordance with an investigation
being conducted by the Commission, the attached

o subpoena which requires you to appear as a witness
and give sworn testimony on August 4 , 1981, at 1:00 p.m.
has been issued.

Since the testimony is being sought as part of an
V investigation being conducted by the Commission,

the confidentiality provisions of 2 U.S.C. S 437g(a)(12)(A)
o3 will apply. This section of the Act prohibits the

making public of any investigation conducted by
the Commission without the express written consent of
the person with respect to whom the investigation is made.

You may consult with an attorney who may assist you
in submitting the documents and accompany you at the
deposition. If you intend to be so represented, please
advise us, in writing, of the name and address of your
attorney prior to the date of deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned
by the Commission shall be paid $30, plus mileage at
the rate of 22.5 cents per mile. Enclosed is a money
order made payable to you in the amount of $35.00.
If the estimated mileage is incorrect, please advise
this office.



Letter to: Judith L. Parsons
Page 2

Please confirm your scheduled appearance with Jonathan
Levin on our toll free line (800-424-9530) or at 202-523-4039
within ten days of your receipt of this notification. if
you have any questions, please direct them to Mr. Levin, the
attorney assigned to this matter.

Sincerely,,

Charles N. Steele

General C nsel

By:__________ _
Kenneth A. Gross
Associate General Counsel

Enclosures
Subpoena to Appear for Deposition



CERTIFIE_ EAIL
RLTUAN ELCIPT REQUSTED

1s. Judith L. Parsons
Alaska Advertisers
1341 eairbanks Street
Anchorage, Alaska 99501 R

Pe: kHUI 1272 1k0

Dear Is. Parsons:

The Federal Election Commission, established in
April, 1975, has the statutory duty of enforcing the
Federal Election Campaign Act ot 1971, as amended, -
and Chapters 95 and 96 of Title 26 Internal Revenue
Code of 1954. In accordance with an investigation

oD being conducted by the Comnission, the attached
subpoena which requires you to appear as a witness
and give sworn testimony on , 1981, at
hes been issued.

Lince the testimony is L-eing sought as part of an
irlvestiiaticn being conducted by the Ccrzmission,
the coniidcritiality provisions of 2 &.s.c. - 437g(a)(12)(A)
%.ill ap4ly. This section of the Act prohibits thc
m akin4 public of any investigation conducted by
the Corm.rissicn without the express written consent of
the person with respect to whom the investigation is racte.

lou may consult with an attQrney who may assist you
in subritting the documents and accompany you at the
deiosition. If you intend to be so represented, please
advise us, in writing, of the name and acdress of your
attorney prior to the date of dep( siticn.

Pursuanit to 11 C.F... ; 111.14, a witness sur cned
by ti~e Cor .ission shall be paid $3C, 1lui mileage at
the rate o 22.5 cents per mile. 'nclosed is a money
ctder '.,aame payable to ycu in the anount of $
If the estir-6ted r:ileace if: inccrrect, please advise
this .fficc.



W

Letter to: Judith L. Parsons
Page 2

Please confirm your scheduled appearance with
Jonathan Levin on our toll free line (800-424-9530) or
at 202-523-4039 within ten days of your receipt of
this notification. If you have any questions please
direct them to Mr. Levin, the attorney assigned to this
matter.

Sincerely,

Charles 1i. Steele
Ceneral Counsel

Enclosures
Subpoena to Appear for Deposition

0

C



0

co

i

I,
0-.

0
C

W)

4.3

'U
IL.

z
0
in

4K
CL

'.

'-.: iJ

~Ei

I-MaMPTIOW,

IL

0, 1

: . . . : .- ", . . . " . .-" . : ...: . . : ' • - '; . "" '" '"";' :':' '' "':.." ': . '. "; ' ". " ". ': ' ,' . ' " -



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination

TO: Ms. Judith L. Parsons
Alaska Advertisers
1341 Fairbanks Street
Anchorage, Alaska 99501

RE: MatterUhtf-dr-Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to appear for deposition as a witness in connection with

the Commission's investigation of a possible violation of

2 U.S.C. S 441a(a)(1)(A) by Friends of Alaska and 2 U.S.C.

S 441a(f) by Alaskans for Gruening.

oNotice is hereby given that the deposition is to be
taken at the New Anchorage Federal Building, 701 C St.,

0D Anchorage, Alaska, Room C 105 at 1:00 p.m. on August 4,

1981, and any and all dates adjourned to by the Commission.

WHEREFORE, the Chairman of the Federal Election Commission

co has hereunto set his hand at Washington, D.C., on this

day of 1981.

FrankP.Re iche Vice-C airman
Federal Election Commission

ATTEST:

Marjor' W. Emmons
Secretory to the Commnission
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FEDERAL ELECTION COMMISSION
WASHNGTOND.C. 20463

July 10, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Carolyn M. Gay
2160 Stanford Drive
Anchorage, Alaska 99501

Re: MUR 1272

Dear Ms. Gay:

The Federal Election Commission, established in

April, 1975, has the statutory duty of enforcing the
Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26 Internal Revenue

Code of 1954. In accordance with an investigation
o being conducted by the Commission, the attached

subpoena which requires you to appear as a witness
T and give sworn testimony on August 6 , 1981, at 1:00 p.m.

has been issued.

Since the testimony is being sought as part of an

investigation being conducted by the Commission,
C the confidentiality provisions of 2 U.S.C. S 437g(a)(12)(A)

will apply. This section of the Act prohibits the
making public of any investigation conducted by

the Commission without the express written consent 
of

the person with respect to whom the investigation is made.

You may consult with an attorney who may assist you

in submitting the documents and accompany you at the
deposition. If you intend to be so represented, please

advise us, in writing, of the name and address of your

attorney prior to the date of deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned

by the Commission shall be paid $30, plus mileage at

the rate of 22.5 cents per mile. Enclosed is a money

order made payable to you in the amount of $35.00.
If the estimated mileage is incorrect, please advise
this office.



Letter to: Carolyn I. Gay
Page 2

Please confirm your scheduled appearance with Jonathan
Levin on our toll free line (800-424-9530) or at 202-523-4039
within ten days of your receipt of this notification. If you
have any questions, please direct them to Mr. Levin, the
attorney assigned to this matter.

Sincerely,

Charles N. Steele
General Counsel

Associate General C sel

Enclosure
Subpoena to Appear for Deposition

0

00,



CERT~IFIED MAIL
JL~iIUM- IL .CLIP'_RjQULSTEL

Ms. Carolyn N. Gay
2160 Stanford Drive
Anchorage, Alaska 99501

Re: MUR 1272

tVDear Ms. Cay:

The Federal Election Commission, established inApril, 1975, has the statutory duty of enforcing theFederal Llection Campaign Act of 1971, as amended,ane Chapters 95 and 96 of Title 26 Internal RevenueCode of 1954. In accordance with an investigation
being conducted by the Coimmission, the attached

- subpcena which requires you to appear as a witness
and give sworn testirony on , 1961, ato3 has been issued.

"ince the testimony is being seujht as part of an
0 investigation being conducted by the Conrvission,the contidentiality |-rovisions of 2 U.S.C. S 437y(e)(12)(A)

will apply. This section of the Act prohibitE theim-aking public of any investigation conducted bythe Cojantission without the express written consent ofthe I:erscn with respect to whom the investigation is made.

You may consult with an bttorney who riay assist youin subr.4ittinc the documrents and accoripany you at the6eLositicn. If you intend to be so ret.reserited, pleaseeidvisc us, in writinci, of the name and address o0 ycur
attorney prior to the date cf deposition.

lursuant tc 11 C.F. . 111.14, a witness ZU17oneoLy the Co, fission shall be raid $3c, plus P-ileacie atthe rate of 22.b cents per nile. Enclcsec is a moneyordcer r adc Fivable to you in the arvcunt ct $
Ii the estiriated rmileage is incorrect,
this office.



Letter to: Carolyn M. Gay
Page 2

Please confirm your scheduled appearance with
Jonathan Levin on our toll free line (800-424-9530) or
at 202-523-4039 within ten days of your receipt of
this notification. If you have any questions please
direct them to Mr. Levin, the attorney assigned to this
matter.

Sincerely,

Charles i. Steele
General Ccunsel

10 f

Lnclosures
Subpoena to Appear fiur Deposition
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination

TO: Ms. Carolyn M. Gay
2160 Stanford Drive
Anchorage, Alaska 99501

RE: Matter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to appear for deposition as a witness in connection with

the Commission's investigation of a possible violation of

2 U.S.C. S 441a(a)(1)(A) by Friends of Alaska and 2 U.S.C.

V" S 441a(f) by Alaskans for Gruening.

oD Notice is hereby given that the deposition is to be

taken at the New Anchorage Federal Building, 701 C St.,
0

Anchorage, Alaska, Room C 117 at 1:00 p.m. on August 6,

1981, and any and all dates adjourned to by the Commission.

PWHEREFORE, the Chairman of the Federal Election Commission

co has hereunto set his hand at Washington, D.C., on this

day of 1981.

Frank P4.'Reiche, Vice-Chairan
Federal Llection Commission

ATTEST:

marjori . Emmons
Secretaf to the Commission



FEDERAL ELECTION COMMISSION
* WASHINCTOND.C. 20463

July 10, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Thomas Kelly
225 Cordova Street
Anchorage, Alaska 99501

Re: MUR 1272

Dear Mr. Kelly:

The Federal Election Commission, established in
April, 1975, has the statutory duty of enforcing the
Federal Election Campaign Act of 1971, as amended,

En and Chapters 95 and 96 of Title 26 Internal Revenue
Code of 1954. In accordance with an investigation

17 being conducted by the Commission, the attached

o subpoena which requires you to appear as a witness
and give sworn testimony on August 6 , 1981, at 9:00 a.m.

1- has been issued.

o Since the testimony is being sought as part of an
investigation being conducted by the Commission,
the confidentiality provisions of 2 U.S.C. S 437g(a)(12)(A)

o will apply. This section of the Act prohibits the
making public of any investigation conducted bj

rv, the Commission without the express written consent of
the person with respect to whom the investigation is made.

You may consult with an attorney who may assist you
in submitting the documents and accompany you at the
deposition. If you intend to be so represented, please
advise us, in writing, of the name and address of your
attorney prior to the date of deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned
by the Commission shall be paid $30, plus mileage at
the rate of 22.5 cents per mile. Enclosed is a money
order made payable to you in the amount of $35.00.
If the estimated mileage is incorrect, please advise
this office.



Letter to: Thomas Kelly
Page 2

Please confirm your scheduled appearance with
Jonathan Levin on our toll free line (800-424-9530) or
at 202-523-4039 within ten days of your receipt of this
notification. If you have any questions, please direct
them to Mr. Levin, the attorney assigned to this matter.

Sincerely,

Charles N. Steele

General Counsel

By:-
Kenneth A. Gross
Associate General Counsel

Enclosure
Wn Subpoena to Appear for Deposition

0



CrT1FIED MAIL
RETLI 14PECLIPT LQUESTLD

M.r. Thomas Kelly
225 Cordova Street
Anchorage, Alaska 99501 e: CR 1272 1

Dear fI1. Kelly:

The Feoeral Election Commission, established in
April, 1975, has the statutory duty of enforcing the
Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26 Internal Jevenue

T.r Code of 1954. In accordance with an investigation
being conducted by the Commission, the attached

oD subpoena which requires you to appear as a witness
and give sworn testimony on , 1961, at
has been issued.

Since the testimony is being scught as jart of an
investigation being conducted by the Corission,
the confidentiality prcvisins of 2 U.c.C. 5 4 3 7g(a)(12)(A)
will apply. This section of the Act prohibits the

,0 rakinc public of any investigaticn conducted bythe Comnmission without the express written consent ot
c the person with respect to vhom the investigation is made.

You may consult with an attorney who may assist you
in submitting the documents and accompany you at the
deposition. If you intend to te so represented, please
advise us, in writing, ol the na-ae atic address of your
attorney prior to the date of deposition.

Pursuant to li C.F.R. 112.14, a witness suonso
Ly the CotuLission shall he I-aid $230, plus nileage at
the rate cf 22.5 cents per mile. Enclcsc6 is a money
crder made Vdyable to you in tne ar.cunt of $
It the estirrtated 11-ileac e is inccrrect, -i.ease aovise
tlls office.



Letter to: Thomas Kelly
Page 2

Please confirm your scheduled appearance with
Jonathan Levin on our toll free line (bOO-424-9530) or
at 202-523-4039 within ten days of your receipt of
this notification. If you have any questions please
direct them to Hr. Levin, the attorney assicgned to this
matter.

Sincerely,

Charles N. Steele
__ General Counsel

Enclosures
Subpoena to Appear for Deposition

C
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination

TO: Mr. Thomas Kelly
225 Cordova Street
Anchorage, Alaska 99501

RE: Matter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to appear for deposition as a witness in connection with

1-4 the Commission's investigation of a possible violation of

V." 2 U.S.C. S 441a(a)(l)(A) by Friends of Alaska and 2 U.S.C.

S 441a(f) by Alaskans for Gruening.

Notice is hereby given that the deposition is to be
0

taken at the New Anchorage Federal Building, 701 C St.,

Anchorage, Alaska, Room C 117 at 9:00 a.m. on August 6,

1981, and any and all dates adjourned to by the Commission.

oWHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this

day of 1981.

rank- P. Refche. Vice-Chairman
Federal Election Commission

ATTEST:

Marwjoyf W. Emmons
Secr try to the Commission



FEDERAL ELECTION COMMISSION
Ito WASHINGTOND.C. 20463

July 10, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Norma S. Thompson
P.o. Box 4 1611
Anchorage, Alaska 99509

Re: MUR 1272

Dear Ms. Thompson:

The Federal Election Commission, established in
April, 1975, has the statutory duty of enforcing the
Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26 Internal Revenue
Code of 1954. In accordance with an investigation

V being conducted by the Commission, the attached
subpoena which requires you to appear as a witness

o and give sworn testimony on August 6 r 1981, at 3:00 p.m.
has been issued.

o Since the testimony is being sought as part of an
investigation being conducted by the Commission,
the confidentiality provisions of 2 U.S.C. S 437g(a)(12)(A)
will apply. This section of the Act prohibits the

oD making public of any investigation conducted by
the Commission without the express written consent of
the person with respect to whom the investigation is made.

00
You may consult with an attorney who may assist you

in submitting the documents and accompany you at the
deposition. If you intend to be so represented, please
advise us, in writing, of the name and address of your
attorney prior to the date of deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned
by the Commission shall be paid $30, plus mileage at
the rate of 22.5 cents per mile. Enclosed is a money
order made payable to you in the amount of $ 35.00.
If the estimated mileage is incorrect, please advise
this office.



Letter to: Norma S. Thompson
Page 2

Please confirm your scheduled appearance with
Jonathan Levin on our toll free line (800-424-9530) or
at 202-523-4039 within ten days of your receipt of this
notification. If you have any questions, please direct
them to Mr. Levin, the attorney assigned to this matter.

Sincerely,

Charles N. Steele

General Counsel

B'~~
Kenneth A. Gross-"
Associate General counsel

Enclosure
Subpoena to Appear for Deposition

0

0



CERTIFIED HAIL
RLTURN' RECEIPT REQULWS'YD

Ms. torma S. Thornpson
P.O. Lox 4 1611
Anchorage, Alaska 99509

Re: lIUR 1272

Dear Mb. Thompson:

The Federal Election Cowmission, established in
April, 1975, has the statutory duty of enforcing the
Federal Election Campaign Act of 1971, as amended,

Li) and Chapters 95 and 96 of Title 26 Internal Revenue
Code of 1954. In accordance with an investigation
being conducted by the Commission, the attached

oD subpoena which requires you to appear as a witness
and give sworn testinony on , 1981, at
has been issued.

o' Since the testimony is beinc sought as part oi an
investigation being conducted by the Commission,
the confidentiality provisions of e U.S.C. S 4379(a)(1d) (A)
will apply. This secticn of the Act prohibits the
making public of any investigation conducted by
the Corumission without the express written consent ot
the person with respect to whorn thE investigation is made.

You may consult with an attorney who may assist you
in subztitting the documents and accctpany you at the
deposition. If you intend to be so represented, please
advise us, in writing, of the nave and address of your
attorncv prior to the date of deposition.

Pursuant tc 11 C.F.P. 5 111.14, a witness sumnc.ned
Ly the Ccoilnmissicn shall be paid 3C, plus mileage at
the rate of 2.5 cents per Yilc-. Enclcsuc- is a money
order made payable to you in the a:ount of $
It the estirated Iilea(,e is incorrect, please advise
this ctfice.



Letter to: tlorma S. Thompson
Page 2

Please confirm your scheduled appearance with
Jonathan Levin on our toll free line (80O-424-9530) or
at 204-523-4039 within ten days of your receipt of
this notification. If you have any questions please
direct ther, to Mr. Levin, the attorney assigned to this
matter.

Sincerely,

Charles ",. Steele
General Ccunsel

Enclosures
Subpoena to Appear for Deposition

0

r)
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination

TO: Ms. Norma S. Thompson
P.O. Box 4 1611
Anchorage, Alaska 99509

RE: Matter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to appear for deposition as a witness in connection with

the Commission's investigation of a possible violation ofV1
2 U.S.C. S 441a(a)(1)(A) by Friends of Alaska and 2 U.S.C.

S 441a(f) by Alaskans for Gruening.

Notice is hereby given that the deposition is to be

o taken at the New Anchorage Federal Building, 701 C St.,

Anchorage, Alaska, Room C 117 at 3:00 p.m. on August 6,
1981, and any and all dates adjourned to by the Commission.

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set his hand at Washington, D.C., on this

day of 1981.

Frank "P-. Reiche, Vice-Chairman

Federal Election Conmission

ATTEST:

Marjero W, Emmons
Secrett y to the Commission



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 1272

Friends of Alaska )
Alaska Advertisers )
Alaskans for Gruening )
Bernard Gottstein )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on July 2, 1981,
C3 the Commission decided by a vote of 6-Oto take the

following actions regarding MUR 1272:

1 1. Authorize issuance of the subpoenas,
as attached to the General Counsel's

oJune 30, 1981 memorandum, to Bernard
Gottstein, John Hale, Dick Green,
Clark Gruening, Steve Oien, Judith
Parsons, Carolyn Gay, Tom Kelly, and

o Norma Thompson.

2. Approve the letters (Attachments to
oD the General Counsel's memorandum

dated June 30, 1981) to Jan Baran
fand William Schweitzer, attorneys

for Gottstein and FOA; Charles Dunnagan,
the attorney for AFG and Clark Gruening,
Steve Oien, Judith Parsons, Carolyn Gay,
Tom Kelly, and Norma Thompson.

Commissioners Aikens, Harris, McGarry, Reiche,

Thomson, and Tiernan voted affirmatively.

Attest:

Date e W. Emmons
Secre ary of the Commission

Received in Office of the Commission Secretary: 6-30-81, 3:09
Circulated on 48 hour vote basis:

7- 1-81, 11:00



June 30, 1981

MEMORANDUM TO: Marjorie W. Emmons

FROM: Phyllis A. Kayson

SUBJECT: MUR 1272

Please have the attached Memo to the Commission

distributed to the Commission on a 48 hour tally basis.

Thank you.

o Attachment

oD cc: Levin

C,



SENSITIVE
FEDERAL ELECTION COMMISSION
WASHINGTOND.C. 20463 JUN 30 P 3:09

June 30, 1981

IUiNORANDUM %a0: The Commission

VRIoe. Charles h. Stee
General Counsele

UbbLCT "  Authorization to Issue Subpoenas in
Connection with MUR 1272

This matter involves allegations by the Friends of
hike Gravel as to a failure to register and report by
Friends of Alaska ("YUA"), the making of corporate contri-
butions by Alaska Advertisers to Alaskans for Gruening
(" '"), the making of excessive contributions by Bernard
(ottstein to AFG, the making of in-kind contributions by
Ir. Gottstein's corporations to AFG, and the making of
excessive in-kind contributions by FOA to AFG. On January 27,
1961, the Commuission found reason to believe that FOA
violated 2 U.b.C. S 441a(a)(1)(A) and that AFG violated
s '4la(f) in connection with the allegation as to excessive
in-kina contributions. The Commission also found reason
to believe that Alaska Auvertisers and AeL violated 2 U.S.C.
b 441b(a) in connection with Alaska Advertiser's alleged
contribution. In aduition, reason to believe was found that

M FUA violated 2 U.S.C. S 433(a) by failing to register in a
timely kanner, but the Conmuaission determined that no further
action should be taken with respect to this allegation. The
Coiwuission made findings of no reason to believe with respect
to the other allegations.

At the time of these finuings, the Commission approved
questions to be sent to FUA and AIG. Questions for Mr. Gottstein
were also approved because of the possibility that he was the
vehicle tur coordination between FGA and AFG.

Luring late February ana harch, 1981, this office received
replies from AFL, FOA, and Mr. Gottstein. The answers varied
in their completeness and responsiveness.
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The responses trom FOA and Mr. Gottstein indicate
that Mr. Uottstein was involved to a great extent in
organizing kOA and in arranging for the development
and placement of FUA aavertisements. This is contrary
to Mr. Gottstein's ori9inal assertion, in response to
the complaint, that he was not personally involved in
placiny advertisements ior FOA.

In his interrogatory response, Mr. Gottstein, in
addition to detailing an extensive involvement with
and leadership of FOA, states that he had communications
with the canuiaate, Clark uruening, and with AFG staff.
These conuunications involved discussions of fund raising
for AFG and a aiscussion of television "'spots'" produced
tor the Gruening campaign. While Mr. Gottstein claims
that, aiter viewing the spots, ne decided to "disassociate"
himnself from the Uruening campaign and to form FOA,
ir. Gottstein's relationship with the candidate, AFG, and
k'OA raises questions as to the independence of the expen-
uitures hiaae by FGA. This along with the inconsistency
between Mr. Gottstein's reply to the conplaint and his
reply to our questions, necessitates further investigation
througi the use of depositions.

To rurther explore the relationship between AFG and
FOA, this office must depose the persons to whom the

(2) interrogatories were addresseo, i.e., hir. Gottstein, AFG

campaign nianager John bale, and Y'UA treasurer Dick Green.
This oftice shoula also depose Clark Gruening, the

oD candidate, who was in periodic contact with Mr. Gottstein.
Lecause of the tact that Alaska Advertisers, a corporation
ownea Ly Nr. (Cottstein, provided services for both AFG and
klaA and because of Mr. Gottstein's admitted involvement
in the placing of advertisements for FOA and possible
involvement in the placing of advertisements for AEG, this
office shoulu aepose the general manager of Alaska Advertisers,
Steve oiein, and his assistant, 1uuith L. Parsons, who was
in coiiaiunication with Barnard (ottstein with respect to the
jkG advertisement placement. Depositions should also be
taken from three other persons involved with FOA. They are
Carolyn Pi. (d y , whom (iottstein named as an organizer of FOA,
Toni helly, who was FOA chairman and who, according to the
Qomplainants, was involved in the formation of other anti-
Gravel committees, and Norma Thompson, who according to
Pir. Gottstein, was FQA's "volunteer bookkeeper or record
custodian." The General Counsel, therefore, recommends
that thLe Co.iissiun approve the issuance of the attached
subpoenas for depositions to the above-named persons.

In orer to obtain further intorwiation as a basis for
questions, this office considers it necessary to have certain
wocuments pcouuced ior inspection prior to the taking of
uepos it ions.
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Subpoenas for such documents should be sent to Mr. Gottstein,
Mr. Hale, Mr. Green, Mr. Gruening, and Mr. Oien. The documents
requested may provide us with further information as to direct and
indirect contacts among AFG, FOA, and Barnard Gottstein.
Therefore, the General Counsel recommends that the Commission
approve the issuance of the attached subpoenas for documents
to the above named persons.

Recommendations

1. Authorize the attached subpoenas to Barnard Gottstein,
John lHale, Dick Green, Clark Cruening, Steve Oien, Judith
Parsons, Carolyn Gay, Tom Kelly, and Norma Thompson.

2. Approve the attached letters to Jan Baran and William
Schweitzer, attorneys for Gottstein and FOA; Charles
Dunnayan, the attorney for AFG and Clark Gruening, Steve
Oien, Judith Parsons, Carolyn Gay, Tom Kelly, and Norma
Thompson.

Attachments

1. Letter and subpoenas to counsel for Barnard Gottstein

2. Letter and subpoenas to counsel for Alaskans for Gruening
and John Hale

3. Letter and subpoenas to counsel for Friends of Alaska
and Dick Green

4. Letter and subpoenas to counsel for Clark Gruening

5. Letter and subpoenas to Steve Oien

6. Letter and subpoena to Judith Parsons

7. Letter and subpoena to Carolyn Gay

8. Letter and subpoena to Tom Kelly

9. Letter and subpoena to Norma Thompson



FEDERAL ELECTION COMMISSION
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Jan W. Baran, Esquire
William H. Schweitzer, Esquire
Baker & Hostetler
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

Re: MUR 1272

Dear Messrs. Baran and Schweitzer:

The Federal Election Commission, established in April,
1975, has the statutory duty of enforcing the Federal Election
Campaign Act of 1971, as amended, and Chapters 95 and 96 of
Title 26 Internal Revenue Code of 1954. In connection with

o an investigation being conducted by the Commission, the attached
subpoenas which require your client, Mr. Barnard Gottstein,
to produce copies of certain documents by , 1981,
and to appear and give sworn testimony on , 1981,

0 at have been issued.
Since the document copies and testimony are being

C-' sought as part of an investigation being conducted by
the Commission, the confidentiality provisions of 2 U.S.C.
S 437g(a)(12)(A) will apply. This section of the Act

co prohibits the making public of any investigation conducted
by the Commission without the express written consent of
the person with respect to whom the investigation is made.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by
the Commission shall be paid $30, plus mileage at the
rate of 22.5 cents per mile. Enclosed is a money order
made payable to Mr. Gottstein in the amount of $
If the estimated mileage is incorrect, please advise
this office.

k,4/nii - p. 1 0F C



Letter to: Baran & Schweitzer
Page 2

Please confirm Mr. Gottstein's scheduled appearance
with Jonathan Levin on our toll free line (800-424-9530)
or 202-523-4039 within ten days of your receipt of this
notification. If you have any questions, please direct
them to Mr: Levin, the attorney assigned to this matter.

Sincerely,

Charles N. Steele
General Counsel

Enclosures
Subpoena for Copies of Documents
Subpoena to Appear for Deposition

0

0r

oq

0

/- r. C?



UNDSTATES OF AMERICAS
FEDERAL ELECTION COMMISSION

SUBPOENA

TO: Barnard J. Gottstein
1400 L Street
Anchorage, Alaska 99501

RL: Matter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to provide copies of the following documents to the

Commission which pertain to the Commission's investigation

of a possible violation of 2 U.S.C. S 441a(a)(1)(A) by

Friends of Alaska (hereinafter "FOA") and a possible

violation of 2 U.S.C. S 441a(f) by Alaskans for Gruening

(hereinafter OAFG).

(a) All correspondence or other written communication

o between you or your agents and Clark Gruening, AFG, or

any agent, employee, or volunteer of Clark Gruening, AFG,
0

or the Gruening campaign from January 1, 1979, to the

0 present.

(b) All correspondence or other written communication,

including letters, memoranaa, or notes, among you and

your agents or your employees, including, but not limited

to, any communication between you and any employee, manager,

director, or officer of Alaska Advertisers, pertaining to

or making reference to services provided for Clark Gruening,

AFG, or the Gruening campaign from January 1, 1979, to the

present.

I-,3-? 0



Subpoena to: Barnard J. Gottetein
Page 2 _

(c) All correspondence or other written communication

between you, your agents, or your employees and any

agent, officer, employee, or volunteer of FOA or any

other committee other than AFG, that worked for the

defeat of Mike Gravel or the election of Clark Gruening

in the 1980 Senate primary campaign.

(d) All correspondence or other written communication,

including letters, memoranda, or notes, among you and

your agents or your employees, including, but not limited

to, any communication between you and any employee, manager,

"TF director, or officer of Alaska Advertisers, pertaining to or

o making reference to services provided for FOA.

(e) All other documents in your possession pertaining to or

0 making reference to the plans for or activities of AFG or

the Gruening campaign or the establishment, plans, or activities
C

of FOA.

Notice is hereby given that these materials must be

submitted to the Office of General Counsel, Federal

Election Commission, 1325 K Street, N.W., Washington, D.C.

by the close of business , 1981.



Subpoena to: Barrd J. Gottstein
Page 3

WHEREFORE, the Chairman of the Federal Election

Commission has hereunto set his hand at Washington, D.C.,

on this day of , 1981.

John Warren McGarry, Chairman
Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

UI.

CD

0
co,
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UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination

TO: Barnard J. Gottstein
1400 E Street
Anchorage, Alaska 99501

RE: Matter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

0 to appear for deposition as a witness in connection with

-0 the Commission's investigation of a possible violation of

W 2 U.S.C. S 441a(a)(1)(A) by Friends of Alaska and 2 U.S.C.

S 441a(f) by Alaskans for Gruening.0
Notice is hereby given that the deposition is to be

taken at

at on , 1981, and any and all dates

O. adjourned to by the Commission.

,NO WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this

day of , 1981.

John Warren McGarry, Chairman
Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission



FEDERAL ELECTION COMMISSIO
WASHNGTOND.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Charles A. Dunnagan, Esquire
Jermain, Bunnagan & Owens
601 West Fireweed Lane
Suite 201
Anchorage, Alaska 99503

Re: MUR 1272

Dear Mr. Dunnagan:

Pursuant to the investigation being conducted with
respect to possible violations of 2 U.S.C. S 441a(a)(1)(A)
by your client, Alaskans for Gruening, the Commission has
issued the attached subpoenas which require Mr. John Hale
to produce copies of certain documents by , 1981,
and to appear and give sworn testimony on , 1981.

According to 11 C.F.R. S 111.14, a witness summonedo by the Commission shall be paid $30, plus mileage at the
rate of 22.5 cents per mile. Enclosed is a money ordermade payable to Mr. Hale in the amount of $ • If

o the estimated mileage is incorrect, please advise this
office.

Please confirm hr. aale's scheduled depositionappearance with Jonathan Levin on our toll free line
(80-424-9530) or 202-523-4039 within-ten days of your
receipt of this notification.

If you have any questions, please direct them to
Mr. Levin, the attorney assigned to this matter, at
202-523-4039.

Sincerely,

Charles N. Steele
General Counsel

Enclosures
Subpoena for Copies of Documents
Subpoena to Appear for Deposition

_ p./ 7 0 /



- tITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

SUBPOENA

TO: John Hale, Campaign Manager
Alaskans for Gruening
P.O. Box 1757
Anchorage, Alaska 99510

RE: Hatter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to provide copies of the following documents to the

Commission which pertain to the Commission's investigation

of a possible violation of 2 U.S.C. S 441a(a)(1)(A) by

Friends of Alaska (hereinafter "FOAn) and a possible violation

of 2 U.S.C. S 441a(f) by your committee, Alaskans for Gruening

o (hereinafter "AFG").

(a) All correspondence or other written communication,

0 including letters, memoranda, and notes, between you or any

agent, officer, employee, or volunteer of AFG, Clark Gruening,

or the Gruening campaign and Barnard Gottstein or his agent.

(b) All correspondence or other written communication between

you or any agent, officer, employee, or volunteer of AFG,

Clark Gruening or the Gruening campaign and Alaska Advertisers.

(c) All correspondence or other written communication between

you or any agent, officer, employee, or volunteer for AFG,

Clark Gruening or the Gruening campaign and any agent, officer,

employee, or volunteer of FOA.

(d) All correspondence or other written communication, in-

cluding letters, memoranda, or notes, among any agents,

P- .r 6p q



Subpoena to: Johnfle
Page 2

officers, employees, or volunteers of AFG or the Gruening

campaign pertaining to or making reference to Barnard Gottstein,

Alaska Advertisers, or the establishment, plans, or activities of

iOA.

(e) Transcripts of all radio and television advertisements

and texts of all newspaper and periodical advertisements

paid for by AFG.

Notice is hereby given that these materials must be

submitted to the Office of General Counsel, Federal Election

Cor dission, 1325 K Street, N.W., Washington, D.C. by the

Uclose of business , 1981.

WT WHEREFORE, the Chairman of the Federal Election Commission

o has hereunto set his hand at Washington, D.C., on this

day of , 1981.
0

C

John Warren McGarry, Chairman
Federal Election Commission

ATTEST:

Marjorie W. Enmons
Secretary to the Commission

-r-fq



UNITED STATES OF AMERICA-
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination

TO: John Hale, Campaign Manager
Alaskans for Gruening
P.O. Box 1757
Anchorage, Alaska 99510

RE: Matter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to appear for deposition as a witness in connection with

the Commission's investigation of a possible violation of

2 U.S.C. S 441a(a)(1)(A) by Friends of Alaska and 2 U.S.C.

S 441a(f) by your committee, Alaskans for Gruening.

Notice is hereby given that the deposition is to be

taken at

at on , 1981, and any and all dates

adjourned to by the Commission.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this

day of , 1981.

John Warren McGarry, Chairman
Federal Election Commission

ATTEST:

r.1;CP

Ul

co

C

Marjorie W. Emmons
Secretary to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Jan W. Baran, Esquire
William Hi. Schweitzer, Esquire
Baker & hostetler
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

Re: MUR 1272

Dear Messrs. Baran and Schweitzer:

V7 Pursuant to the investigation being conducted with
respect to a possible violation of 2 U.S.C. S 441a(f)

"by your client, Friends of Alaska, the Commission has
issued the attached subpoenas which require Mr. Dick Green

o to produce copies of certain documents by , 1981,
and to appear and give sworn testimony on , 1981.

o According to 11 C.F.R. S 111.14, a witness summoned
by the Commission shall be paid $30, plus mileage at the
rate of 22.5 cents per mile. Enclosed is a money order
made payable to Mr. Green in the amount of $ . If
the estimated mileage is incorrect, please advise this
office.

0Please confirm Mr. Green's scheduled deposition
appearance with Jonathan Levin on our toll free line
(800-424-9530) or 202-523-4039 within ten days of your
receipt of this notification.

If you have any questions, please direct them to
Mr. Levin, the attorney assigned to this matter, at
202-523-4039.

Sincerely,

Charles N. Steele
General Counsel

Enclosures
Subpoena for Copies of Documents
Subpoena to Appear for Deposition



- @TED STATES OF AMERICA

FEDERAL ELECTIOU COMISSIOJ

SUBPOENA

TU: Dick Green, Treasurer
Friends of Alaska
2140 Stanford Drive
Anchorage, Alaska 99504

RE: Mattgy Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to provide copies of the following documents to the

Commission which pertain to the Commission's investigation

of a possible violation of 2 U.S.C. S 441a(a)(1)(A) by

your committee, Friends of Alaska (hereinafter "FOA"), and

a possible violation of 2 U.S.C. S 441a(f) by Alaskans for

o Gruening (hereinafter "AFG").

(a) All correspondence or other written corimunication

o between you or any agent, officer, employee or volunteer

of FOA and AFG, Clark Gruening, or any agent, officer,
0

employee or volunteer of AFG, Clark Gruening, or the
7,f

Gruening campaign.

(b) All correspondence or other written communication

between you or any agent, officer, employee, or volunteer

of FOA and Barnard Gottstein or his agent.

(c) All correspondence or other written communication,

including letters, memoranda, or notes, among any agents,

ofticers, employees, or volunteers of FOA pertaining to or

making reference to Barnard Gottstein, Alaska Advertisers,

or AFG, Clark Gruening, or the Gruening campaign.



Subpoena to: Dick Green
Page 2

(d) All correspondence or other written communication

between you or any agent, officer, employee or volunteer

of FOA and Alaska Advertisers pertaining to or making

reference to AFG or the Gruening campaign.

(e) Copie4 of transcripts of all radio and television

advertisements and texts of all newspaper and periodical

advertisements paid for by FOA.

Notice is hereby given that these materials must be

submitted to the Office of General Counsel, Federal Election

Commission, 1325 K Street, N.W., Washington, D.C. by the

Lo close of business , 1981.

WHEREFORE, the Chairman of the Federal Election Commission

o nas hereunto set his hand at Washington, D.C., on this

day of , 1981.

0

John Warren McGarry, Chairman
Federal Election Commission

0O

ATTEST:

Marjorie W. EzLcons
Secretary to the Commission
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UNITED STATES OF AMERICA

FEDERAL ELLCTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination

TO: Dick Green, Treasurer
Friends of Alaska
2140 Stanford Drive
Anchorage, Alaska 99504

RE: Matter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to appear for deposition as a witness in connection with

the Commission's investigation of a possible violation of

2 U.S.C. S 441a(a)(1)(A) by your committee, Friends of Alaska,

and 2 U.S.C. S 441a(f) by Alaskans for Gruening.

o Notice is hereby given that the deposition is to be

taken at

0 at on , 1981, and any and all dates

adjourned to by the Commission.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this

day of , 1981.

John Warren McGarry, Chairman
Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON.D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Charles A. Dunnagan, Esquire
Jermain, Dunnagan & Owens
801 West Fireweed Lane, Suite 201
Anchorage, Alaska 99503

Re: MUR 1272

Dear Mr. Dunnagan:

0O The Federal Election Commission, established in
April, 1975, has the statutory duty of enforcing the

tIf Federal Election Campaign Act of 1971, as amended,

and Chapters 95 and 96 of Title 26 Internal Revenue
Code of 1954. In accordance with an investigation

o being conducted by the Commission, the attached
subpoenas which require your client, Mr. Clark Gruening,

"T to produce copies of certain documents by , 1981,
and to appear as a witness and give sworn testimony on

, 1981, at have been issued.

Since the document copies and testimony are being

-0 sought as part of an investigation being conducted by
the Commission, the confidentiality proyisions of 2 U.S.C.
S 437g(a)(12)(A) will apply. This section of the Act prohibits
the making public of any investigation conducted by
the Commission without the express written consent of
the person with respect to whom the investigation is made.

Pursuant to 11 C.F.R. S 111.14, a witness summoned
by the Commission shall be paid $30, plus mileage at
the rate of 22.5 cents per mile. Enclosed is a money
order made payable to Mr. Gruening in the amount of $
If the estimated mileage is incorrect, please advise
this office.



Letter to: Charles A. Dunnagan
Page 2

Please confirm Mr. Gruening's scheduled appearance with
Jonathan Levin on our toll free line (800-424-9530) or
at 202-523-4039 within ten days of your receipt of
this notification. If you have any questions, please
direct them to Mr. Levin, the attorney assigned to this
matter.

Sincerely,

Charles M. Steele
General Counsel

Enclosures
Subpoena for Copies of Documents
Subpoena to Appear for Deposition

CO

4 -rC-;)OP%5



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

SUBPOENA

TO: Clark Gruening
940 Tyonek Drive
Anchorage, Alaska 99501

RE: Matter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to provide copies of the following documents to the

Commission which pertain to the Commission's investigation

of a possible violation of 2 U.S.C. S 441a(a)(1)(A) by

Friends of Alaska (hereinafter NFOAO) and a possible

violation of 2 U.S.C. S 441a(f) by Alaskans for Gruening

(hereinafter "AFG").

o (a) All correspondence or other written communication

7 between you or your agent and Barnard Gottstein during
0 the period of January 1, 1979, through the present.

(b) All correspondence or other written communication,0
including memoranda and notes, between. you or your agent

cO and any agent, officer, employee, or volunteer of AFG

or the Gruening campaign referring to Barnard Gottstein

or the establishment, plans, or activities of FOA.

(c) All correspondence or other written communication

between you or your agent and any agent, officer, employee,

or volunteer of FOA pertaining to or making reference to

the plans for or activities of AFG, or the Gruening campaign,

or the establishment, plans, or activities of FOA.



Subpoena to: Clark Gruening
Page 2

Notice is hereby given that these materials must be

submitted to the Office of General Counsel, Federal

Election Commission, 1325 K Street, N.W., Washington, D.C.

by the close of business , 1981.

WHEREFORE, the Chairman of the Federal Election

Commission has hereunto set his hand at Washington, D.C.,

on this day of , 1981.

John Warren McGarry, Chairman
Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

4L ~,f5
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination

TO: Clark Gruening
940 Tyonek Drive
Anchorage, Alaska 99501

RE: Matter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to appear for deposition as a witness in connection with

N the Commission's investigation of a possible violation of

2 U.S.C. 5 441a(a)(1)(A) by Friends of Alaska and 2 U.S.C.

1 S 441a(f) by Alaskans for Gruening.
0 Notice is hereby given that the deposition is to be

taken at
0

at on 1981, and any and all dates

adjourned to by the Commission.

WHEREFORE, the Chairman of the Federal Election Commission

00 has hereunto set his hand at Washington, D.C., on this

day of , 1981.

John Warren McGarry, Chairman
Federal Election Commission

ATTEST:

Marjorie W. Emmons

Secretary to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTOND.C. 20463

CERTIFIED PAIL
RETURN RECEIPT REQUESTED

Steve Oien, General Manager
Alaska Advertisers
1341 Fairbanks Street
Anchorage, Alaska

Re: MUR 1272

Dear Mr. Oien:

N. The Federal Election Commission, established in
U) April, 1975, has the statutory duty of enforcing the

Federal Election Campaign Act of 1971, as amended,
IkT and Chapters 95 and 96 of Title 26 Internal Revenue

Code of 1954. In accordance with an investigation
O being conducted by the Commission, the attached

subpoenas which require you to produce copies of
certain documents by , 1981, and to appear

0 as a witness and give sworn testimony on , 1981,
at have been issued.

Since the document copies and testimony are being
OD sought as part of an investigation being conducted by

the Commission, the confidentiality prQvisions of 2 U.S.C.
S 437g(a)(12)(A) will apply. This section of the Act

c prohibits the making public of any investigation conducted
by the Commission without the express written consent of
the person with respect to whom the investigation is made.

You may consult with an attorney who may assist you
in submitting the documents and accompany you at the
deposition. If you intend to be so represented, please
advise us, in writing, of the name and address of your
attorney prior to the date of deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned
by the Commission shall be paid $30, plus mileage at
the rate of 22.5 cents per mile. Enclosed is a money
order made payable to you in the amount of $
If the estimated mileage is incorrect, please advise
this office.

/2--p. t~ /o 6 f
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Letter to: Steve Cien
Page 2

Please confirm your scheduled appearance with
Jonathan Levin on our toll free line (800-424-9530) or
at 202-523-4039 within ten days of your receipt of
this notification. If you have any questionsplease
direct them to Mr. Levin, the attorney assigned to this
matter.

Sincerely,

Charles N. Steele
General Counsel

Enclosures
Subpoena for Copies of Documents
Subpoena to Appear for Deposition

5~



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

SUBPOENA

TO: Steve Oen, General Manager
Alaska Advertisers
1341 Fairbanks Street
Anchorage, Alaska 99501

RE: Matter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to provide copies of the following documents to the

Commission which pertain to the Commission's investigation

of a possible violation of 2 U.S.C. 5 441a(a)(1)(A) by

Friends of Alaska (hereinafter "FOA") and a possible

violation of 2 U.S.C. S 441a(f) by Alaskans for Gruening

o (hereinafter "AFGo).

(a) All correspondence or other written communication,

o including letters, memoranda or notes, among officers,

directors, managers, or employees of or volunteers for

Alaska Advertisers, pertaining to or making reference

to any services provided for AFG.

(b) All correspondence or other written communication,

including letters, memoranda, or notes, among officers,

directors, managers, or employees of or volunteers for

Alaska Advertisers pertaining to or making reference to

any services provided for FOA.

(c) All correspondence or other written communication,

including letters, memoranda, and notes, between any

officer, director, manager, or employee of or volunteer

!or Alaska Advertisers and Barnard Gottstein or his agent



Subpoena to: Steve Oien
Page 2

pertaining to or making reference to any services provided

for AFG.

(d) All correspondence or other written communication,

including letters, memoranda, and notes, between any

officer, director, manager, or employee of or volunteer

for Alaska Advertisers and Barnard Gottstein or his agent

pertaining to or making reference to any services provided

for FOA.

(e) All correspondence or other written communication

N, between any officer, director, manager, or employee of

or volunteer for Alaska Advertisers and any agent, officer,

Tor employee of or volunteer for FOA pertaining to or

0making reference to any services provided for AFG.

(f) All correspondence or other written communication

between any officer, director, manager, or employee of

or volunteer for Alaska Advertisers and any agent, officer,

or employee of or volunteer for AFG pertaining to or making

00 reference to any services provided for FOA.

Notice is hereby given that these materials must be

submitted to the Office of General Counsel, Federal Election

Commission, 1325 K Street, N.W., Washington, D.C. by the

close of business , 1981.



Subpoena to: Steve Oien
Page 3

0

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this

day of , 1981.

John Warren McGarry, Chairman
Federal Election Commission

ATTEST:

9.A

N
Marjorie W. Emmons
Secretary to the Commission

0
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination

TO: Steve Oien, General Manager
Alaska Advertisers
1341 Fairbanks Street
Anchorage, Alaska 99501

RE: Matter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to appear for deposition as a witness in connection with

the Commission's investigation of a possible violation of
N" 2 U.S.C. 5 441a(a)(1)(A) by Friends of Alaska and 2 U.S.C.

S 441a(f) by Alaskans for Gruening.

Notice is hereby given that the deposition is to be
CD

taken at

o at on , 1981, and any and all dates

1 adjourned to by the Commission.

OWHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this
day of , 1981.

John Warren McGarry, Chairman
Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

3,-



FEDERAL ELECTION COMMISSION
WASHINGTOND.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Judith L. Parsons
Alaska Advertisers
1341 Fairbanks Street
Anchorage, Alaska 99501

Re: MUR 1272

C- Dear Ms. Parsons:

The Federal Election Commission, established in
10 April, 1975, has the statutory duty of enforcing the

Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26 Internal Revenue
Code of 1954. In accordance with an investigation

O being conducted by the Commission, the attached
subpoena which requires you to appear as a witness

Z" and give sworn testimony on , 1981, at

o has been issued.

1Since the testimony is being sought as part of an
investigation being conducted by the Commission,

O the confidentiality provisions of 2 U.S.C. S 437g(a)(12)(A)
will apply. This section of the Act prohibits the

4 making public of any investigation conducted by
the Commission without the express written consent of
the person with respect to whom the investigation is made.

You may consult with an attorney who may assist you
in submitting the documents and accompany you at the
deposition. If you intend to be so represented, please
advise us, in writing, of the name and address of your
attorney prior to the date of deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned
by the Commission shall be paid $30, plus mileage at
the rate of 22.5 cents per mile. Enclosed is a money
order made payable to you in the amount of $
If the estimated mileage is incorrect, please advise
this office.

/Ie 3



Letter to: Judith L. Parsons
Page 2

Please confirm your scheduled appearance with
Jonathan Levin on our toll free line (800-424-9530) or
at 202-523-4039 within ten days of your receipt of
this notification. If you have any questions, please
direct them to Mr. Levin, the attorney assigned to this
matter.

Sincerely,

Charles N. Steele
General Counsel

Enclosures
Subpoena to Appear for Deposition

C~ - Op c? e P

C,

0D
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UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination

TO: Ms. Judith L. Parsons
Alaska Advertisers
1341 Fairbanks Street
Anchorage, Alaska 99501

RE: Matter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to appear for deposition as a witness in connection with

the Commission's investigation of a possible violation of

Lfl 2 U.S.C. S 441a(a)(1)(A) by Friends of Alaska and 2 U.S.C.

Nr S 441a(f) by Alaskans for Gruening.

o Notice is hereby given that the deposition is to be

Nr taken at

0 at on , 1981, and any and all dates

qr
adjourned to by the Commission.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this

day of , 1981.

John Warren McGarry, Chairman
Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

-p 3 6 n



FEDERAL ELECTION COMMISSION
WASHINGTOND.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Carolyn M. Gay
2160 Stanford Drive
Anchorage, Alaska 99501

Re: MUR 1272

Dear Ms. Gay:

The Federal Election Commission, established in
April, 1975, has the statutory duty of enforcing the
Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26 Internal Revenue
Code of 1954. In accordance with an investigation

o being conducted by the Commission, the attached
subpoena which requires you to appear as a witness
and give sworn testimony on , 1981, at

0 has been issued.

4r Since the testimony is being sought as part of an
investigation being conducted by the Commission,

C the confidentiality provisions of 2 U.S.C. S 437g(a)(12)(A)
ro will apply. This section of the Act prohibits the

making public of any investigation conducted by
r the Commission without the express written consent of

the person with respect to whom the investigation is made.

You may consult with an attorney who may assist you
in submitting the documents and accompany you at the
deposition. If you intend to be so represented, please
advise us, in writing, of the name and address of your
attorney prior to the date of deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned
by the Commission shall be paid $30, plus mileage at
the rate of 22.5 cents per mile. Enclosed is a money
order made payable to you in the amount of $
If the estimated mileage is incorrect, please advise
this office.

/ ,c, / 7 -7 / fo 3



Letter to: Carolyn M. Gay
Page 2

Please confirm your scheduled appearance with
Jonathan Levin on our toll free line (800-424-9530) or
at 202-523-4039 within ten days of your receipt of
this notification. If you have any questions please
direct them to Mr. Levin, the attorney assigned to this
matter.

Sincerely,

Charles N. Steele
General Counsel

Enclosures
Subpoena to Appear for Deposition

L

0F

0

0
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination

TO: Ms. Carolyn M. Gay
2160 Stanford Drive
Anchorage, Alaska 99501

RE: Matter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. 5 437d(a)(4), you are hereby ordered

to appear for deposition as a witness in connection with

the Commission's investigation of a possible violation of

tft 2 U.S.C. S 441a(a)(1)(A) by Friends of Alaska and 2 U.S.C.

S 441a(f) by Alaskans for Gruening.

Notice is hereby given that the deposition is to be

taken at

at on , 1981, and any and all dates

oD adjourned to by the Commission.

WHEREFORE, the Chairman of the Federal Election Commission

00) has hereunto set his hand at Washington, D.C., on this

day of , 1981.

John Warren McGarry, Chairman
Federal Election Commission

ATTEST:

Marjorie W. Emmons

Secretary to the Commission

7- /D3o P



FEDERAL ELECTION COMMISSION
WASHINGTOND.C. 20463

CERTIFIED-MAIL
RETURN RECEIPT REQUESTED

Mr. Thomas Kelly
225 Cordova Street
Anchorage, Alaska 99501

Re: MUR 1272

Dear Mr. Kelly:

The Federal Election Commission, established in
April, 1975, has the statutory duty of enforcing the
Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26 Internal Revenue
Code of 1954. In accordance with an investigation
being conducted by the Commission, the attached

0D subpoena which requires you to appear as a witness
and give sworn testimony on , 1981, at
has been issued.

Since the testimony is being sought as part of an
Sinvestigation being conducted by the Comission,

the confidentiality provisions of 2 U.S.C. S 437g(a)(12)(A)
will apply. This section of the Act prohibits the
making public of any investigation conducted by
the Commission without the express written consent of

0 O the person with respect to whom the investigation is made.

You may consult with an attorney who may assist you
in submitting the documents and accompany you at the
deposition. If you intend to be so represented, please
advise us, in writing, of the name and address of your
attorney prior to the date of deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned
by the Commission shall be paid $30, plus mileage at
the rate of 22.5 cents per mile. Enclosed is a money
order made payable to you in the amount of $
If the estimated mileage is incorrect, please advise
this office.

- 7P



40
Letter to: Thomas Kelly
Page 2-

Please confirm your scheduled appearance with
Jonathan Levin on our toll free line (800-424-9530) or
at 202-523-4039 within ten days of your receipt of
this notification. If you have any question; please
direct them to Mr. Levin, the attorney assigned to this
matter.

Sincerely,

Charles N. Steele
General Counsel

Enclosures
Subpoena to Appear for Deposition

0
0v

0
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination

TO: Mr. Thomas Kelly
225 Cordova Street
Anchorage, Alaska 99501

RE: Matter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. 5 437d(a)(4), you are hereby ordered

to appear for deposition as a witness in connection with

V the Commission's investigation of a possible violation of

2 U.S.C. S 441a(a)(1)(A) by Friends of Alaska and 2 U.S.C.
S 441a(f) by Alaskans for Gruening.

0
Notice is hereby given that the deposition is to be

taken at

at on , 1981, and any and all dates

adjourned to by the Commission.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this

day of , 1981.

John Warren McGarry, Chairman
Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON,D.C. 20463

CERTIFIED -IAIL
RETURN RECEIPT REQUESTED

Ms. Norma S. Thompson
P.O. Box 4 1611
Anchorage, Alaska 99509

Re: MUR 1272

Dear Ms. Thompson:

The Federal Election Commission, established in
April, 1975, has the statutory duty of enforcing the
Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26 Internal Revenue
Code of 1954. In accordance with an investigation
being conducted by the Commission, the attached

oD subpoena which requires you to appear as a witness
and give sworn testimony on , 1981, at
has been issued.

Since the testimony is being sought as part of an

investigation being conducted by the Commission,
the confidentiality provisions of 2 U.S.C. S 437g(a)(12)(A)

O will apply. This section of the Act prohibits the
making public of any investigation conducted by

Pthe Commission without the express written consent of
the person with respect to whom the investigation is made.

You may consult with an attorney who may assist you
in submitting the documents and accompany you at the
deposition. If you intend to be so represented, please
advise us, in writing, of the name and address of your
attorney prior to the date of deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned
by the Commission shall be paid $30, plus mileage at
the rate of 22.5 cents per mile. Enclosed is a money
order made payable to you in the amount of $
If the estimated mileage is incorrect, please advise
this office.

ft;4~e47ee 9 ~p/2



Letter to: Norma S. Thompson
Page 2

Please confirm your scheduled appearance with
Jonathan Levin on our toll free line (800-424-9530) or
at 202-523-4039 within ten days of your receipt of
this notification. If you have any questions please
direct them to Mr. Levin, the attorney assigned to this
matter.

Sincerely,

Charles N. Steele
General Counsel

Enclosures
Subpoena to Appear for Deposition

0

~qrn

0
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena to Appear for Deposition Upon Oral Examination

TO: Ms. Norma S. Thompson
P.O. Box 4 1611
Anchorage, Alaska 99509

RE: Matter Under Review 1272

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(4), you are hereby ordered

to appear for deposition as a witness in connection with

the Commission's investigation of a possible violation of

2 U.S.C. S 441a(a)(1)(A) by Friends of Alaska and 2 U.S.C.

S 441a(f) by Alaskans for Gruening.

Notice is hereby given that the deposition is to be

taken at

o at on , 1981, and any and all dates

17 adjourned to by the Commission.

07 WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this

day of , 1981.

John Warren McGarry, Chairman
Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Cormission
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

&~ .1

0C7%

In

CHARLES STEELE .\'

MARJORIE W. EMMONS/JODY CUSTER 9C
MARCH 30, 1981

MUR 1272 - Interim Investigative Report #2,
dated March 25, 1981; Received in OCS, 3-26-81,

5:01

The above-named document was circulated to the

Commission on a 24 hour no-objection basis at 2:00,

March 27, 1981.

There were no objections to the Interim Investigative

Report at the time of the deadline.

b



C

March 26# 1981

MEMORANDUM TO: Marjorie W. Emmons

FROM: Elissa T. Garr

SUBJECT: MUR 1272

Please have the attached Interim Invest Report

distributed to the Commission. Thank you.

.4



BEFODTHE FEDERAL ELECTION COMMISION K' 7 1r7
March 25, 1981 j

In the Matter of ) MU 1272 MA! 26 P 1
Friends of Alaska, et al. )

INTERIM INVESTIGATIVE REPORT #2

This matter involves allegations as to a failure to

register and report by Friends of Alaska ("FOA"), the making

of excessive in-kind contributions by FOA to Alaskans for

Gruening ("AFG"), the making of corporate contributions by

Alaska Advertisers to AFG, the making of excessive contribu-

tions by Barnard Gottstein to AFG, and the making of in-kind

contributions by Mr. Gottstein's corporations to AFG. On

U) January 27, 1981, the Commission found reason to believe

that FOA violated 2 U.S.C. S44la(a) (1) (A) and that AFG
violated S441a(f) in connection with the allegation as to

excessive in-kind contributions. The Commission also found0
reason to believe that Alaska Advertisers and AFG violated 2

C U.S.C. S441b(a) in connection with Alaska Advertiser's

alleged contribution. The Commission made findings of no

Greason to believe with respect to the other allegations.

At the time of these findings, the Commission approved

questions to be sent to FOA and AFG. Questions for Mr. Gottstein

were also approved because of the possibility that he was the

vehicle for coordination between FOA and AFG.

This office has received responses from AFG, FOA, and

Barnard Gottstein. Because of Mr. Gottstein's absence from

the country, this office did not receive his responses until



-2-

March 23. Upon review of these responses, we will report to

the Commission with appropriate recommendations.

Date

LI)

oqr

0F

General Counsel
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IN CLIEVELAND, OHIO

3200 NATIONAI CITY CENTER

CLVELAND, OHIO 44114

(al.) So- 0#00
Twx 61o *o 6373

IN COLUM1UUS 011,O110
oo A*T BmOAD STREET
CoLumIus, OmiO 43215

(61.4)11110-111141

WRITER'S DIRECT DIAL NO.:

861-1572

BAKER & HOSTETLER
ATTOnwaTS AT LAW

a1 COWw"CuT ATs., W.V.

W&SINOTON, D. C. 90000

(me) sea- moo
3.umolum (in) ew-coo

Harch 20,, 1981

.0

IN D|NVCM, COLORADO
500 CsproL IUC CCNTE

D VR 0 COLO1ADO 6003(sos) ee,-o.oo

IN ORLANDO, FLORIDA

650 CNA Towen
ORLANDO, FLoRIDA 3&00

(Soo) ,a-41e

Jonathan Levin, Esquire
Federal Election Commission
1325 K Street, N. W.
Washington, D.C. 20463

Re: MUR 1272

Dear fr. Levin:

Enclosed please find the signed and sworn
responses of 1r. Barnard J. Gottstein to the interroga-
tories of the Federal Election Commission in connection
with Matter Under Review ("MUR") 1272.

Sincerely,

W. Baran

JWB: gh
Encl.

cc: Barnard J. Gottstein
Stanley H. Reitman, Esq.
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RESPONSE OF B. J. GOTTSTEIN
TO

INTERROGATORIES

TO: FEDERAL ELECTION COMMISSION
Washington, D. C. 20463

B. J. GOTTSTEIN, also known as BARNARD J. GOTTSTEIN

and as BARNEY GOTTSTEIN, hereby answers Interrogatories 1-9

inclusive, directed to

Mr. Barnard Gottstein
MUR 1272

attached hereto as Exhibit A.

V) (1) Neither I nor any agent of mine had any

VT communications with (i) AFG, (ii) Clark Gruening, (iii) any

volunteer or employee of or volunteer for AFG, (iv) 
the

7-r
Gruening campaign, or Clark Gruening, or (v) any agent 

or

employee of Alaska Advertisers, regarding the placement 
of

C advertisements by Alaska Advertisers for Alaskans 
for Gruening

(AFG).

(2) I was personally involved on behalf of Friends

of Alaska (FOA) in a number of communications regarding 
the

placement of advertisements by Alaska Advertisers 
for FOA.

I did not create or maintain records of nor can 
I presently

recall each and every such communication or the 
specifics

thereof. To the best of my present recollections:

(a) As to communications with FOA, its
agents, its employees, its volunteers or

any persons involved in the planning or

formation of FOA.



I do not recall communications with
specific individuals. In or about
August, 1978 I am reasonably sure I
discussed with (i) Norma Thompson (book-
keeper of FOA) and (ii) Carolyn M. Gay, a
volunteer for FOA and one of its principal
organizers, the placement by Alaska
Advertisers of FOA advertisements.

(b) As to Alaska Advertisers, its agents or
employees.

I personally arranged on behalf of FOA,
in or about August, 1980, for the placement
by Alaska Advertisers of FOA advertisements
on the radio and in newspapers at the
then going rates. My contacts were with
Steve Oien and his assistant at Alaska
Advertisers. Mr. Oien in addition to
placing the advertisements made suggestions
to me of specific times and stations to
employ, and assisted in working out a

tL "time-buy" program (essentially a budget)
4T for FOA.

0 (3) From January, 1979 to approximately July 30,

71980, I personally had communications with (i) Clark Gruening,

o and (ii) one or more agents, employees or volunteers for

AFG, the Gruening campaign or Clark Gruening, pertaining to
0

fund raising for AFG. I do not have any records or recollections

Oregarding specific communications.

I do recall, however, being invited to and being

present at a "showing" of a number of Gruening television

spots that were about to be released, plus additional film

footage. I cannot pinpoint the date of such showing--I

recall it being held at the Anchorage advertising office of

Rick Mystrom. In attendance were Clark Gruening, his wife

Melinda, John Hale, Rick Mystrom, Larry Holstrom, plus one

or more AFG staff persons.

-2-



After the showing, I remember stating to the gathering

that in my opinion the subject Gruening television 
spots

failed to address or deal with Mike Gravel's tenure 
as U.S.

Senator and thus were deficient and inadequate 
in not bringing

the then incumbent Senator's record and philosophy 
before

the Alaskan voters.

Upon further reflection, I decided, as I recall, 
a

few days after the above-described showing (and 
without the

knowledge of, suggestions from or concurrence 
of Clark

Gruening, or any of his employees or agents) to 
(i) disassociate

myself from any further contacts with the Gruening 
campaign,

V) and (ii) take steps to form an independent and separate

group of persons (who shared my views on Mike 
Gravel's

0 record and peformance as a U.S. Senator) for the 
purpose of

communicating with Alaskans via radio and newspapers 
concerning

0
Mike Gravel's record.

CD (4) From August 1, 1979, and more particularly

Nfrom on or about July 30, 1980, to the present I had numerous

communications with FOA, and the volunteers involved 
in the

planning or formation of FOA pertaining to plans 
and activities

of FOA. In responding to this query I am relying on my

present recollections as I did not create nor 
maintain

written records of each and every communication, 
conversation,

contact or the like on this subject matter.

To the best of my present recollections, my

contacts with and on behalf of FOA, pertaining 
to any plans

for and activities of FOA, essentially were 
as follows:

-3-



(a) Planning and Formation of FOA.

On or about July 30, 1980, having become
personally convinced an advertisement
campaign directed specifically at incumbent
Mike Gravel would be helpful in defeating
Mr. Gravel, I determined to form a
committee or group of people with a
similar view or attitude toward Mike
Gravel's role as a U.S. Senator.

On or about July 30, 1980 I discussed the
foregoing with Carolyn (Kelly) M. Gay
of Anchorage. Kelly, with a similar
attitude to Mr. Gravel brought in as
additional organizers (i) Norma Thompson as
the volunteer bookkeeper or record
custodian and (ii) Dick Green (a brother of
Kelly) as the volunteer Treasurer.
Subsequently I enlisted the help of Tom
Kelly as the volunteer Chairman.

%0
(b) Fund Raising.

In addition to my personal money contribu-
tion to FOA I transmitted to FOA money

-TI contributions of various contributors
who were supportive of the objectives of

oD FOA.

'" (c) Development of Radio Spots and Newspaper Ads.

0 On behalf of FOA I contacted (i) Mr. Joe

Rothstein of the Washington, D. C. organiza-
tion, Rothstein/Buckley, and (ii) Marc

co Fox of the Okemos, Michigan firm of Justin
Ward Political Media to procure their
services on a commercially reasonable basis
in developing or producing radio spots
and newspaper advertisements for FOA.

(d) Placement of Advertisements for FOA.

I personally contacted Steve Oien of Alaska
Advertisers to arrange on commercially
reasonable terms for Alaska Advertisers to
place the radio spots on the air, and the
newspaper advertisements in newspapers.

(5) From August, 1979 to the present, neither I

nor any agent of mine, had any communications with AFG,

-4-



Clark Gruening, or any agent or employee of or volunteer for

AFG, Clark Gruening or the Gruening campaign pertaining to

the placing of advertisements by Alaska Advertisers for FOA.

(6) From August 1, 1979 to the present, I had a

number of contacts or communications to and with Norma Thompson

regarding the (i) invoicing of FOA by Alaska Advertisers

in placement of the radio spots and newspaper ads, and (ii) the

invoicing of FOA by Justin Ward for developing the radio

spots and newspaper advertisements.

(7) From August 1, 1979 to the present, the only

communication or contact I presently recollect with AFG,

Clark Gruening, or any agent or employee of or volunteer for

AFG, the Gruening campaign or Clark Gruening pertaining to

any plans for FOA or any activities of FOA was the communica-

tion described below:

(a) telephone conversation with Clark
Gruening initiated by Mr. Gruening;

(b) date was shortly after the radio spots
produced by FOA were released to the media;

(c) Mr. Gruening essentially requested the
FOA radio spots be withdrawn;

(d) In response to Mr. Gruening's request

I respectfully declined.

(8) From August 1, 1979 to the present, neither I

nor my agent had any communications with FOA, its agents,

its employees, its volunteers, or any persons involved in

the planning or formation of FOA, pertaining to any plans

for or activities of AFG, the Gruening campaign, or Clark

-5-
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Gruening.

(9) From January 1, 1979 to approximately July 30,

1980 neither I nor any agent of mine had any communications

with AFG, etc., other than my role described in my response

to Interrogatory 3, for the Gruening campaign.

DATED: /I /6

5' J.GOTTSTEIN

oD STATE OF ALASKA )
) ss.

%0 THIRD JUDICIAL DISTRICT )

B. J. GOTTSTEIN being duly sworn on oath says that

to the best of his knowledge and belief the foregoing responses

to the interrogatories set out in Exhibit A attached hereto are

true and correct.
oo

B.- J. GOTTSTEIN

SUBSCRIBED AND SWORN to before me this day of
.,A ,.4Z , 1981.

*,<

Notary Public ,in and for A a a
My commission expires:

/

-6-



FEDO ELECTION CO;:MISSIO&1 4

TO: Mr. Barnard Gottstein
MUR 1272

INTERR.OGATORI ES

1. With regard to any transactions involving the place-

ment of advertisements by Alaska Advertisers for Alaskans

for Gruening ("AFG"), did you or your agent have any

communications with:

(a) AFG, Clark Gruening, or any agent or employee

of or volunteer for AFG, the Gruening campaigfn, or

Clark Gruening?

%0 (b) Any agent or employee of Alaska Advertisers?

17 If so, in regard to each such communication, state the date,

the method of communication (e.g., telephone conversation,

face-to-face conversation, written correspondence), the
0

name of each person involved in the communication, the
I

C relationship of such persons to you, or to AFG, the Gruening

M ca.mpaign, or Clark Gruening, or to Alaska Advert isers, and the

co purpose and content of the communication.

2. With regard to nny transactions involving the placement

of advertisements by Alas-a Advertisers fo- Friernds of Alaska

("FOA"), did you or your ent have any communicat ions with:

(a) FOA, its a(.2nts, its employees, its volunteer's,

or any persons involved in the planning or -ormlation

of FOA?

(b) Any agent or c'--p!oyee of Alaska Advertisers?

If so, in regard to each such communication, state the date,

EXHIBIT A
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Page 2 (

the method of communication (e.g., telephone

conversation, face-to-face conversation, written

correspondence), the names of each person involved

.in the communication, the relationship of such

persons to you, or to FOA, or to Alaska Advertisers,

and the purpose and content of the co.nnunication.

3. From January 1, 1979 to the present, did you or

your agent have any communications, other than ones

described in answer to Interrogatory SI1 above, with AFG,

Clark Gruening, or any agent or employee of or volunteer

for AFG, the Gruening campaign, or Clark Gruening pertaininglqr

MD to any plans for or activities of AFG, the Gruening campaign,

111 or Clark Gruening? If so, in regard to each such communication,

o state the date, the method of communicatien (e.g., telephone

conversation, face-to-face conversation, v'rit'ten correspondence),
C

the name of each person involved in the cc-munication, the

relationship of such persons to you, or to AFG, the Gruening

campaign, or Clark Gruening, and the purpose and content of

the communication.

4. From August 1, 1979, to the p;-esent, did you or your

agent have any communications, other than ones described in

response to Interrogatory 2 above, with FCA, its agents,

its employees, its volunteers, or any persons involved in

the planning or formation of FOA pertaining; to any plans for



• ""interrogatories
Page 3

FOA or any activities of OA? If so, in regard to each

such communication, state the date, the method of 
comnuni-

cation (e.g., telephone conversation, face-to-face conversation,

written correspondence), the name of each person involved in

the communication, the relationship of such persons to you

or to FOA, and the purpose and content of the communication.

5. From August 1, 1979, to the present, did you or your

agent have any communications with AFG, Clark Gruening,

or any agent or employee of or volunteer for AFG, Clark

Gruening, or the Gruening campaign pertaining to the placing

of advertisements by Alaska Advertisers for FOA? If so,

C!) in regard to each such communication, state the date, the

Smethod of communication (e.g., telephone conversation,

o face-to-face conversation, written correspondence), the

name of each person involved in the communicafion, the

relationship of such persons to you, or to AFG, the Gruening

Scampaign, or" Clark Gruening, and the purpose and content of

the communication.

6. From August 1, 1979, to the present, did you or your

agent have any communications with FOA, its agents, its

employees, its volunteers, or any persons involved in the

planning for or formation of FOA pertaining to the placing

of advertisements by Alaskca Advertisers for AFG? If so,

in regard to each such communication, state the date, the

method of communication (e.g., telephone conversation,



Interrogatories
Page 4

face-to-face conversation, written correspondence), the

name of each person involved in the communication, the

relationship of such persons to you, or to FOA, and

the purpose and content of the communication.

7. From August 1, 1979, to the present, did you or

your agent have any communications, other than ones

described in response to Interrogatory 45 above, with

AFG, Clark Gruening, or any agent or employee of or

€9 volunteer for AFG, the Gruening campaign, or Clark Gruening

'3 pertaining to any plans for FOA or any activities of FOA?

"T If so, in regard to each such communication, state

the date, the method of communication (e.g., telephone

o conversation, face-to-face conversation, written corres-

"T pondence), the name of cach person involved in the
I

CD communication, the relationship of such persons to you,

or to AFG, the Gruening campaign, or Clark Gruening, and

the purpose and content of the communication.

8. From August 1, 1979, to the present, did you or your

agent have any communictions, other than ones described

in response to Interrogatory 16 above, with FOA, its agents,

its emp'oyees, its volujiteers, or any persons involved in

the planning or formation of FOA pertaining to any plans

for or activities of AFG, the Gruening campaign, or Clark

Gruening? If so, in regard to each such communication,

state the date, the rethod of communication (e.g.,



Interrogatories
Page 5

telephone conversation, face-to-face conversation,

written correspondence), the nan.e of each person

involved in the communication, the relationship of

such persons to you, or to FOA, and the purpose and

content of the communication.

9. From January 1, 1979, to the present, did you or

your agent have any communications with AFG, Clark Gruening,

or any agent or employee of or volunteer for AFG, the

Gruening campaign, or Clark Gruening regarding any plans

Sfor or activities of any committee, other than FOA, which

would or did engage in any activity in support of the

election of Clark Gruening or in opposition to the election
M

of Senator Gravel? If so, in regard to each such communi-

o cation, state the date, the methcd of ccnmuni'&ation (e.g.,

'" telephone conversation, face-to-face conversation, written

correspondence), the name of each person involved in the

co::.unication, the relationship of such persons to you,

or to AFG, the Gruening campaign, or Clark Gz-ening, and

the purpose and content of the co::-munication.
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IN CLEVELAND, OeIO
3200 NATIONAL CITY CNTIV

CL EVLAND, OO 44114

(ae) 020-000
TWX 010 481 6375

IN COLUMUuS,OHIO

100 EAsT UNOAO STREcT
COLUlMUG, OHIO 43215

(6.4) 560-1541

WRITER'S DIRECT DIAL NO.:

(10)06- 1572

BAKER & HOSTETLER
ATTRUR3TS AT LAW

4S1 COUNNCTICUT AVUL, X. W.

WABUrM, VD. C. 80000

(am) go-moo
TULDoCnat (me) sew-oaC

March 16, 1981

IN DI'Nteg, COL~itA0
500 CAPML LWu C9wrN

D v 00, COWNA0o 000O

IN ORLANSO.FLOnIDA
60 CNA Towan

ORLANOO, FLORIOA 3260
(3o) 1-1111

Jonathan Levin, Esquire
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Re: 4UR 1272

Dear Mr. Levin:

Enclosed please find the sworn responses of
Mr. Dick Green to interrogatories of the Federal Election
Commission in connection with Matter Under Review ("MUR")
1272. As I mentioned to you on the telephone on Friday,
March 13, 1981, similar responses will be forthcoming from
br. Barnard Gottstein. Delays have been caused by logisti-
cal problems. fr. Green works and spends most of his time
in Prudhoe Bay which is difficult to reach during winter
months. Mr. Gottstein has been traveling out of the state
of Alaska.

Sincerely,

W. Baran

JWB: gh
Encl.

r~3
'D
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RESPONSE OF DICK GREEN
TO

INTERROGATORIES

TO: FEDERAL ELECTION COMMISSION
Washington, D. C. 20463

DICK GREEN hereby answers Interrogatories 1

through 6 inclusive, directed to

Mr. Dick Green, Treasurer
Friends of Alaska
MUR 1272

attached hereto as Exhibit A.

(1) From August 1, 1979 to the present I am not

personally aware of, nor do the records o f Friends of Alaska

(FOA) indicate, any communications with Alaskans for Gruening

(AFG), except for the two (2) personal contacts involving

myself described below:

First

(a) August 15, 1980 in the hallway outside of
U.S. District Judge James Fitzgerald
courtroom when Mike Gravel's Complaint
against FOA and others was dismissed by
the Judge.

(b) Face to face conversation.

(c) Myself and John Hale.

(d) John Hale introduced himself to me as
the manager of AFG.

(e) we exchanged for a brief few minutes
pleasantries while we and numerous
other persons awaited the commencement
of court proceedings. No campaign
matters were discussed.

C



U Vr

Second

(a) Evening of the Primary, on August 26, 1980,
at the Capt. Cook Hotel Ballroom in
Anchorage.

(b) Face to face conversation.

(c) Myself and John Hale.

(d) John Hale, the manager of AFG.

(e) We met for the second time in a brief
change meeting in the Capt. Cook Ballroom
primary election night and again basically
exchanged pleasantries for a few minutes
at most in the midst of the milling
crowds, victory celebrations and the
like then in process.

(2) I personally had no contacts with Alaska

17 Advertisers, other than signing the checks to pay the approved

o invoices of Alaska Advertisers. It is my understanding

communications between FOA and Alaska Advertisers were handled

by Norma Thompson, the bookkeeper of FOA and by Mr. Barney

Gottstein.

(3) It is my understanding, as indicated in the

response to query (2) above, that Barney (Barnard) Gottstein

and Norma Thompson were the persons, who on behalf of FOA,

were in communication with Alaska Advertisers with regard to

the placement of FOA's radio spots and newspaper ads in the

media pertaining to the 1980 primary election for U.S.

Senate involving Mike Gravel.

-2-



(4) From August 1, 1979 to the present FOA had

numerous contacts with Barney Gottstein regarding plans for and

activities of FOA, arising, as I understand it, out of Mr.

Gottstein's personal role in (a) helping to organize FOA, (b)

in developing on behalf of FOA, FOA's radio spots and newspaper

ads and in placing on behalf of FOA of such FOA materials on

the radio and in newspapers. I personally have no distinct

recollections, nor does FOA have records that will reasonably

pinpoint each and every such contact or communication to and

from Mr. Gottstein.

(5) From August 1, 1979 to the present I have no

so personal knowledge of, nor do the records of FOA indicate

any communications of FOA or any of its agents, employees,
0

volunteers or other persons involved in the planning or

oD formation of FOA, with Alaska Advertisers pertaining to any

plans for, or activities of AFG, the Gruening campaign, or

C Clark Gruening.

(6) From August 1, 1979 to the present, I have no
o

personal knowledge of, nor do the records of FOA indicate

that FOA, its agents, employees, volunteers or any persons

involved in the planning or formation of FOA, had any communica-

tion with Barney Gottstein, or his agent, pertaining to any

plans for or activities of AFG, the Gruening campaign, or

Clark Gruening.

DATED:

DICK GREEN

-3-



STATE OF ALASKA )
) ss.

THIRD JUDICIAL DISTRICT )

DICK GREEN in his capacity as Treasurer of Friends

of Alaska, being duly sworn on oath says that to the best of

his knowledge and belief the foregoing responses to the

interrogatories set out in Exhibit A attached hereto are true

and correct.

DICK GREEN

%0 SUBSCRIBED AND SWORN to before me thiso3 day of
1981.

o
N__r Public in and for Alaska

commission expires:
0

0

-4-



FEDERAL ELECTION COMMISSION

TO: Mr. Dick Green, Treasurer
Friends of Alaska
MUR 1272

INTERROGATORIES

1. From August 1, 1979, to the present did Friends of

Alaska ("FOA"), its agents, its employees, its volunteers,

or any persons involved in the planning or formation of FOA

have any communications with Alaskans for Gruening ("AFG"),

Clark Gruening, or any agent or employee of or volunteer for

AFG, the Gruening campaign, or Clark Gruening? If so, in regard

to each such contact, state the following:

(a) The date on which each such communication occurred.

(b) The method by which each such communication was

o made (e.g. telephone conversation, face-to-face con-

versation, written correspondence).

o (c) The name of each person involved in each such

communication.

(d) The relationship of each person listed in

response to (c) above to FOA or to AFG, the Gruening

campaign, or Clark Gruening.

(e) The subject, purpose, and content of each such

communication.

2. With regard to communications between Alaska Advertisers

and FOA, its agents, its employees, its volunteers, or any

persons involved in the planning or formation of FOA pertaining

to Alaska Advertisers' transactions with FOA, please state

the following:
EXHIBIT A



Interrogatories
Page 2

(a) The date on which each such communication occurred.

(b) The method by which each such communication was

made (e.g., telephone conversation, face-to-face con-

versation, written correspondence).

(c) The name of each person involved in each such

commun ica t ion.

(d) The relationship of each person listed in response

to (c) above to Alaska Advertisers or to FOA.

ou (e) The purpose and content of each such communication.

3. With regard to the transactions between Alaska Advertisers

and FOA, did FOA, its agents, its employees, its volunteers,
0

or any persons involved in the planning or formation of FOA

oD have any communication with Barnard Gottstein or his agent?

47 If so, in regard to each such communication, state the

following:

(a) The date on which each such communication occurred.

(b) The method by which each such communication was

made (e.g., telephone conversation, face-to-face con-

versation, written correspondence).

(c) The name of each person. involved in each such

communication.

(d) The relationship of each person listed in response

to (c) above to FOA or to Parnard Cottstein.

(e) The purpose and content of each such communication.



Z nterrogatories
Page 3

4. From August 1, 1979, to the present, did FOA, its

agents, its employees, its volunteers, or any persons

involved in the planning or formation of FOA have any

other communication with Barnard Gottstein, his employee,

or his agent pertaining to any plans for FOA or any activities

of FOA? If so, in regard to each such communication,

state the following:

(a) The date on which each such communication occurred.

(b) The method by which each such communication was

made (e.g. telephone conversation, face-to-face 
conver-

0 sation, written correspondence).

(c) The name of each person involved in each such

CD communication.

(d) The relationship of each person listed in response

to (c) above to FOA, or to Barnard Gottstein.

(e) The subject, purpose, and content of each such

communication.

5. From August 1, 1979, to the present time, did FOA,

its agents, its employees, its volunteers, or any persons

involved in the planning or formation of FOA have any

communications with Alaska Advertisers pertaining to any plans

for or activities of AFG, the Gruening campaign, or Clark

Gruening? If so, in regard to each such communication, state

the following:
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(a) The date on which each such communication

occurred.

(b) The method by which each such communication

was made (e.g., telephone conversation, face-to-face

conversation, written correspondence).

(c) The name of each person involved in each such

communication.

(d) The relationship of each person listed in

response to (c) above to FOA or to Alaska Advertisers.

"m (e) The purpose and content of each such communication.

%D 6. From August 1, 1979, to the present, did FOA, its

agents, its employees, its volunteers, or any persons involved

in the planning or formation of FOA have any communication with

Barnard Gottstein or his agent pertaining to any plans for or

activities of AFG, the Gruening campaign, or Clark Gruening?

O If so, in regard to each such communication, state the

1'' following:

(a) The date on which each such communication occurred.

(b) The method by which each such communication was

made (e.g., telephone conversation, face-to-face conver-

sation, written correspondence).

(c) The name of each person involved in each such

communication.

(d) The relationship of each person listed in response

to (c) above to FOA or to Barnard Gottstein.

(e) The purpose and content of each such communication.
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February 23, 1981

John Warren McGarry, Chairman
Federal Elections Commission
Washington, D.C. 20463

Re: MUR 1272

Dear Mr. McGarry:

I received your letter dated January 29, 1981, referring to the complaint
against Alaska Advertisers.

V. The letter mentions an apparent discrepancy in refunds made to the Alaskans
for Gruening Committee by Alaska Advertisers, in which the committee notes

C! refunds totalling $634.94, while Alaska Advertisers lists refunds totalling
$466.94, a difference of $168.00.

In reviewing our records, some of which have already been supplied to theFEC, we note a radio buy on behalf of Alaskans for Gruening on Station KFRB

Tr" in November, 1979, in the amount of $168. This appears to be the only instance
where a $168 discrepancy in reported refunds could have occurred.

The attached information shows that (1) a $168 radio buy was placed on KFRB
by Alaska Advertisers for Alaskans for Gruening, (2) that Alaska Advertisers
was billed for that amount by KFRB, and that the spot did run as scheduled,
(3) that Alaska Advertisers did bill Alaskans for Gruening for the schedule,
and (4) that Alaskans for Gruening did pay the bill in full, with no refund
indicated, and (5) that Alaska Advertisers did pay KFRB for the schedule.

Since receiving your letter, I have been unable to contact anyone connected
with the Alaskans for Gruening campaign to inquire about their records of
refunds during the campaign. However, Alaska Advertisers' records indicate
that the original statement of refunds made to Alaskans for Gruening is
correct as stated to the FEC.

Let me know if I can be of further assistance with this.

Sincerely,

dO :Ade

Steve Oien,
General Manager

1341 FAIRBANKS STREET * ANCHORAGE, ALASKA 99501 9 (907) 279-5942
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Mr. John Warren McGarry
Federal Elections Commission
Washington, D.C. 20463
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WILLIAM K. JERMAIN
CHARLCS A. DUNNAGAN
VISADLEY D. OWENS
RANDALL 0. SIMPSON
HOWARD S•TRICKEY

JAN HART OeYOUNG
ASSOC IATE

GAIL ROY FRATIES
Of COUNSEL

JERMAIN, DUNNAGAN & OWENS
ATTORNEYS AT LAW

001 WEST FIREWEED LANE.SUITE 101

ANCHORAGE, ALASKA 90503

February 27, 1981

Mr. Jonathan Levin
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Mr. Levin:

M C7p
_ Fri

C%)

Mr. John Hale sent to the Commission on Februaoly
1981 the interrogatories addressed to him. I trust th
answers and the material attached clearly demonstrate eat
no further action should be taken against Alaskans for
Gruening.

S...

You will note that the questions raised by John
McGarry have been answered. There never was any coordination
between the committees. AFG used the services of Alaska
Advertisers only briefly and in a very limited way in the very
beginning of the campaign in 1979. The $168.00 discrepancy in
the refund amount was merely a clerical error since Alaska
Advertisers only refunded AEG$466.94. The remaining $168.00
was a refund from Michael Carey.

I always considered the original complaint filed by
Friends of Mike Gravel to be spurious and intended only for
its public relations effect on the August 1980 primary election.
Bare allegations should not carry this matter any further, and
in light of Mr. Hale's reponse, I expect the Commission
will close the file on this matter. However, should the
Commission intend to carry the matter further, I have enclosed
some interrogatories to Mr. McGarry. The answers to the
interrogatories will be necessary and relevant to a proper
defense against the allegations should the Commission
proceed any further.

If you have any questions, please don't hesitate
to contact me.

Sincerely,

JERMAIN, DUNNAGAN & OWENS

Charles A. Dunnagan
/kj
Enc.

TeLePHONE

ARCA C@09 07
276- 6S32

~1

i
0

.T ! ? . . k..



INTERROGATORIES

TO: Mr. John Warren McGarry
Chairman, Federal Election Commission
1235 K Street, N.W. -7
Washington, D.C. 20463

1. Please state what the letters "MUR" signi~y in

the FEC case designation "MUR 1272" and how this designaUon}';-.>""

came to be assigned a matter arising out of allegations made

by Friends of Mike Gravel.

2. In your letter of January 29, 1981 you state on

Page 1 that "... the evidence available to us, including

the fact that both committees used the services of Alaska

Advertisers and the appearance of a connection between the

committees through Barnard Gottstein, indicates that there may

have been coordination between the two committees "

a. Please describe specifically each and every

fact that you believe supports or which has been submitted

to the Commission to support the allegation that there was

or may have been coordination between the two committees;

b. The date on which each fact was submitted to

you or the Commission;

c. The name and address of the person, persons,

agency, or committee by which such facts became known to you

or the Commission;

U, d. The method by which each fact wasz!
w 0 communicated to you or the Commission (e.g., telephone

conversation, face-to-face conversation, written

correspondence);

e. For each fact described, please provide

qI0_ ! copies of any documentation, documents, or writings

z z available to support your answer or which constitute

~evidence available to the Commission.
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Mr. Jonathan Levin
Federal Election Commission
1325 K Street, N.E.
Washington, DC 20463
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FEDERAL ELECTION C MMISSI.GN

TO: Mr. John Hale, Campaign MaD#qM tLA.
Alaskans for Gruening
MUR 1272K

INTERROGATORIES "

1. From August 1, 1979, to the present, did Alaskans for

Gruening ("AFG"), Clark Gruening, or any agent or employee

of or volunteer for AFG, the Gruening campaign, or Clark

Gruening have any communications with Friends of Alaska ("FOA"),

its agents, its employees its volunteers, or a persons

involved in the planning or formation of FOA( (If so, in regard

to each such communication, state the following:/,s9

(a) The date on which each such communication occurred.

(b) The method by which each such communication was

made (e.g., telephone conversation, face-to-face conversation,

written correspondence).

(c) The name of each person involved in each such communi-

cation.

(d) The relationship of each person listed in response to

(C) above to AFG, the Gruening campaign, or Clark Gruening,

or to FOA.

(e) The subject, purpose, and content of each such communi-

cation.

2. With regard to communications between Alaska Advertisers and

AFG, Clark Gruening, or any agent or employee of or volunteer for

AFG, the Gruening campaign, or Clark Gruening pertaining to Alaska

Advertisers' transactions with AFG, please state the following:

(a) The date on which each such communication occurred.

(b) The ethod by which each such communication was
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I nterrogatories:0?
Page 2

made (e.g., telephone conversation, face-to-face conversation,

written correspondence).

(c) The name of ach pe in ,olve# *n each

communication.

(d) The relationship of each person listed in Ot4,"x 4Z' 4
response to (c) above to Alaska Advertiser rt

AFG, the Gruening campaign, or Clark Gruen g.

(e) The urpose and content of each such cati

3. With reg'ard to the transactions etwe Alaska Advert rs

and AFG, did AFG, Clark Gruening, or any agent or employee of

or volunteer for AFG, the Gruening campaign, or Clark Gruenin

have any communications with Barnard Gottstein or his agent''If

so, in regard to each such communication, state the following: //9

(a) The date on which each such communication occurred.

(b) The method by which each such communication was

made (e.g., telephone conversation, face-to-face conversation,

written correspondence).__.

(c) The name of each person involved in each such communi-

cation.

(d) The relationship of each person listed in response to

(c) above to AFG, the Gruening campaign, or Clark Gruening or

to Barnard Gottstein.

(e) The purpose and content of each such communication.

4. From January 1, 1979, to the present, did AFG, Clark

Gruening, or any agent or employee of or volunteer for APG, the

Gruening campaign, or Clark Gruening have any o> rcommunications

with Barnard Gottstein, his employee, or his agent pertaining to



Interrogatories
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any plans for or activities of AFG, the Gruening campaign,

or Clark Gruening? If so, in regard to each such commynicatior ,

stare the following - - x-C d- L .Z.uo.-iwh idu/eaeath Lu ch .com

CThe-datehred <eon o,

'ib) The methodunca

made (e g., telephone conversation, face-to-face conve

sation, written correspondence).

(c) The name f each person involved in each such

commu n icatin

(d) The relationship of each person listed in response

to (c) above to e Gruenipq ampaign, o Clark Grueni;.g,

or to Barn Go st-

(e) The subject, p aiotnto ach such

communication.

5. From August 1, 1979, to the present time, did AFG, Clark

Gruening, or any agent or employee of or volunteer for AFG, the

Gruening campaign, or Clark Gruening have any communications

with Alaska Advertisers pertaining to any plans for FOA or any

activities of FOAO2f so, in regard to each such communication:.

state the following:" 2

(a) The date on which e.a1ch suchl communication occurred.

(b) The method by which each such communication was mae

(e.g., telephone convct:,.dtion, face-to-face conversation,

written correspondence).

(c) The name of each I , : n involved in each such

communication.
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(d) The relationship of each person listed in

response to (c) above to AFG, the Gruening ca-. aign,

or Clark Gruening, or to Alaska Advertisers.

(e) The purpose and content of each such com.muni-

cation.

6. From August 1, 1979, to the present time, did AFG,

Clark Gruening, or any agent or employee of or volunteer

for AFG, the Gruening campaign, or Clark Gruening have any

communications with Barnard Gottstein or his age t pertaining

to any plans for FOA or any activities of FOA o, in regard

to each such communication, state the follow1.. q

(a) The date on which each such communication occurred.

(b) The method by which each such communication was

made (e.g., telephone conversation,, face-to-face

conversation, written correspondence).

(c) The name of each person involved in each such

communication.

(d) The relationship of each person listed in response

to (c) above to AFG, the Gruening campaign, or Clark Gruening

or to Barnard Gottstein.

(e) The purpose and content of each such cor.-,nication.

7. From January 1, 1979, to the present, did AFG, Clark

Gruening, or any agent or employee of or volunteer itor AFIG,

the Gruening campaign, or Clark Gruening have any . .,mmunications
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with Barnard Gottstein or his agent regarding any plans

for or activities of any committee, other than FOA,

which would or did engage in any activity in support of

the election of Clark Gruening or in opposition to the

election of Senator Gravel? If so, in regard to each• 007

such communication, state the following.6LA-e
(a) The date on which each ch communication oc r

(b) The method by which each such communication was

made (e.g., telephone conversation, face-to-face con-

versation, written correspondence).

(c) The name of each person involved in each such

communication.

(d) The relationship of each person listed in response

to (c) above to AFG, the Gruening campaign, or Clark

Gruening, or to Barnard Gottstein.

(e) The subject, purpose, and content of each such

communication.

8. With regard to the $634.94 refund from Alaska Advertisers,

state the reason for the refund and provide any documentation

available to support youranswr.
( "-L' <-4-*'- -- -- " t , .
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ALASKANS FORcruening

February 19, 1981

John,

Regarding the difference reported in the FEC report--
Alaska Advertisers did only refund us $466.94. The
other $168.00 that I included was refunded to us by
Michael Carey. (We had sent him an advance for
a caterer's license and advertising. He returned
the amount he did not spend--$168.)

It's my mistake.

-Yin

C

00,
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WILLIAM K, JERMAIN
iARL.|S A. DUNNAGAN

lRADLgY D. OWENS
RANDALL a- SIMPSON
HOWARD 0. TRICKIY

JAN HART OEYOUNG
ASSOCIATE

GAIL ROY FRATIES
OF COUNSEL

JERMAIN, DUNNAGAN & OWENS
ATTOR1NEYS AT LAW

601 WEST rIRrWEED LANE,SUIT
I
E 01

ANCHORAGE, ALASKA 99503
AREA COD& O?

276-0032

February 18, 1981

Mr. Jonathan Levin
Federal Election Commission
Washington D.C. 20463

Re: MUR 1272

T7*v VQ0

Dear Mr. Levin:

Please be advised that a response is being prepared
to the letter of John Warren McGarry, dated January 29, 1981.
Because of the distances involved it is possible that this
response may not reach you within 15 days of my receipt of
your letter (February 10, 1981.) If you have any questions,
don't hesitate to contact me at your convenience.

Sincerely,

JERMAIN, DUNNAGAN & OWENS

Charles A. Dunnagan

/kj
cc: Clark Gruening

Alaskans for Gruening



JERMAIN, DUNNAGAN & OWENS
ATTORNEYS AT LAW

a tO- WEST IrmeWD LANE, SUITE oi
ANCHORAGE, ALASKA 90503

I1 11i

Mr. Jonathan Levin
Federal Election Commission
Washington DC 20463



BAKER &HOSTETLER "!F H :,) I

ATTOUNYS AT LAW

616 CONNXCTICUT AVE., N. M.

IN CLIEVILAND, O4Io WAMUMMM, D. C. 900 1N 0INVII, COLOR

3200 NATIONAL CITY CENTIR 500 C. 0ITON D i rig C CNTMRS

CLEVELAND,OHiO 44114 (moe) am- u8m0 ONVER.COL@NAO 0003

(t) m-osoo 3110om (am) OW-000 (3o0).0-0oo
TWX 610 481 0375

IN ORLANDO. FLORIDA
IN COLUMNUS.O10 650 CNA TOWEn

100 EAST BROAD STRICT ORLANDOFLORIDA 33602

CoLu.MuS, oHIO 43215 February 10, 1981 (0o.)041-11
(.14) an.-,.4,

WRITER'S DIRECT DIAL NO..

(,o,)& .,1572

Charles N. Steele, Esquire
General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Re: MIdR 1272

Dear Mr. Steele:

Please be advised that I am in receipt of your
correspondence of January 29, 1981, and attached interro-
gatories to Mr. Dick Green in regards to Matter Under
Review ("HUR") 1272. Your letter and interrogatories
have been mailed to Mr. Gottstein in Alaska in order that
he may prepare written responses. Such responses will be

Vforwarded to you as soon as possible.

Sincerely,

J . Baran

cc: Dick Green



UKRfl & HOSTETLER

010 COWN
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V dfaor mu , D. C. sOOO6

Charles H. Steele, Esquire
Federal Election Comission
1325 K Street, N. W.
Washington, D. C. 20463
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IN CLIEVELANO, OHIO

3200 NATIONAL CITY CICNTIf

CLIEVICLANO, OHIO 44114

(moe) eei-OROO

TWX 010 481 6375

IN COLUMUS, OHIO

100 EAST BROAD STRaIT
COLUMBUS, OHIO 43215

(.14) SQ.-,.*,

WRITER'S DIRECT DIAL NO.:

(2o) 8e- 1572

AJOUN3rS AT LAW

66 OCONCTIJUT AV l., N.U.

WAMMIIOTOM, D. C. 90006

(me) mes-Mo
T3.COV PZ (Mr) em,-oo

February 10, 1981

BAKER & HOSTETLER

Charles N. Steele, Esquire
General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D.C. 20463

Re: MUR 1272

Dear Mr. Steele:

Please be advised that I am in receipt of your
correspondence of January 29, 1981, and attached interro-
gatories to Mr. Barnard Gottstein in regards to Iatter
Under Review ("MUR") 1272. Your letter and interrogatories
have been mailed to Mr. Gottstein in Alaska in order that
he may prepare written responses. Such responses will be
forwarded to you as soon as possible.

Sincerely,

W. Baran

JWB: gh

cc: Barnard J. Gottstein

~t' :~ IL.::

IN OgwvI[, COLORADO
Boo CApfyOL uLpi CawTax

D 0NV2R, COA0O 6000

IN ORLANDO. FLORIDA
650 CNA Toweg

ORLANDO, FLoRIoA 336O3
(2o8) 04-1i10

f
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

January 29, 1981CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Jan W. Baran, Esq.
William H. Schweitzer, Esq.
Baker & Hostetler
818 Connecticut Avenue, N.Wo
Washington, D.C. 20006

Re: MUR 1272

Dear Messrs. Baran and Schweitzer:

The Federal Election Commission notified your client,
Friends of Alaska ("FOA"), on August 12, 1980, of a
complaint which alleges that your client may have violated
certain sections of the Federal Election Campaign Act of

%0O 1971, as amended ("the Act"). A copy of the complaint was
forwarded to you at that time.

Upon further review of the allegations contained in
the complaint and information supplied by you, the
Commission, on January 27, 1981, made a number of deter-
minations with respect to your client.

V. As to the allegation that FOA made excessive in-kind
contributions to Alaskans for Gruening ("AFG"), the Commission
found reason to believe that FOA violated section 441a(a)(1)(A)
of the Act. This section states that no person (including
a non-multicandidate committee) shall make contributions to
any candidate and his authorized political committees with00 respect to any election for Federal office which, in the
aggregate, exceed $1,000. Specifically, the evidence
available to us, including the fact that both committees
used the services of Alaska Advertisers and the appearance
of a connection between the committees through Barnard
Gottstein, indicates that there may have been coordination
between the two committees and that, therefore, FOA's ex-
penditures, which exceeded $1,000, were not made independently
of AFG. Such expenditures would be in-kind contributions
subject to the limits of the Act.

In order to further ascertain the circumstances pertaining
to the above allegation, we have enclosed questions. The
answers to these questions and any other factual and legal
materials which your client believes are relevant to the
Commission's analysis of this matter should be submitted within
fifteen days of receipt of this letter. All responses should
be submitted under oath.



Letter to: Jan Baran, Esq.
William H. Schweitzer, Esq.

Page 2

In the absence of any additional information which
demonstrates that no further action should be taken
against your client, the Commission may find probable
cause to believe that a violation has occurred, and
proceed with formal conciliation. Of course, this
does not preclude the settlement of this matter through
informal conciliation prior to a finding of probable
cause to believe if your client so desires.

As to the allegation that FOA failed to register, the
Commission also found reason to believe that FOA violated
section 433 of the Act by failing to file a timely state-
ment of organization. However, in view of the circumstances
of this matter, including the evidence of FOA's willingness
to comply with section 433 and the slowness of the mails
from Alaska to Washington, D.C., the Commission decided
to take no further action with respect to this violation.

For your information, as to the allegation that FOA
failed to comply with the reporting requirements of the
Act, the Commission found no reason to believe that FOA
failed to comply with either the pre-election and quarterly
reporting requirements of section 434(a) of the Act or
the independent expenditure reporting requirements of
section 434(c)(2) of the Act or section 104.4 of the Commission

0 Regulations.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you
notify the Commission in writing that your client wishes the
matter to be made public.

If you have any questions, please contact Jonathan Levin,
the attorney assigned to this matter, at 202-523-4039.

J HN WARREN McGARRY
Chairman

Enclosure
Interrogatories
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FEDERAL ELECTION COMMISSION

TO: Mr. Dick Green, Treasurer
Friends of Alaska
MUR 1272

INTERROGATORIES

1. From August 1, 1979, to the present did Friends of

Alaska ("FOA"), its agents, its employees, its volunteers,

or any persons involved in the planning or formation of FOA

have any communications with Alaskans for Gruening ("AFG"),

Clark Gruening, or any agent or employee of or volunteer for

AFG, the Gruening campaign, or Clark Gruening? If so, in regard

to each such contact, state the following:

(a) The date on which each such communication occurred.

(b) The method by which each such communication was

made (e.g. telephone conversation, face-to-face con-

CD versation, written correspondence).

(c) The name of each person involved in each such

communication.

(d) The relationship of each person listed in

response to (c) above to FOA or to AFG, the Gruening

campaign, or Clark Gruening.

(e) The subject, purpose, and content of each such

communication.

2. With regard to communications between Alaska Advertisers

and FOA, its agents, its employees, its volunteers, or any

persons involved in the planning or formation of FOA pertaining

to Alaska Advertisers' transactions with FOA, please state

the following:



Interrogatories
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(a) The date on which eac~h such communication occurred.

(b) The method by which each such communication was

made (e.g., telephone conversation, face-to-face con-

versation, written correspondence).

(c) The name of each person involved in each such

communication.

(d) The relationship of each person listed in response

to (c) above to Alaska Advertisers or to FOA.

to" (e) The purpose and content of each such communication.

3. With regard to the transactions between Alaska Advertisers

T and FOA, did FOA, its agents, its employees, its volunteers,

C0 or any persons involved in the planning or formation of FOA

have any communication with Barnard Gottstein or his agent?

If so, in regard to each such communication, state the

following:

(a) The date on which each such communication occurred.

Go (b) The method by which each such communication was

made (e.g., telephone conversation, face-to-face con-

versation, written correspondence).

(c) The name of each person involved in each such

communication.

(d) The relationship of each person listed in response

to (c) above to FOA or to Barnard Gottstein.

(e) The purpose and content of each such communication.
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Page 3

4. From August 1, 1979, to the present, did FOA, its

agents, its employees, its volunteers, or any persons

involved in the planning or formation of FOA have any

other communication with Barnard Gottstein, his employee,

or his agent pertaining to any plans for FOA or any activities

of FOA? If so, in regard to each such communication,

state the following:

(a) The date on which each such communication occurred.

(b) The method by which each such communication was

made (e.g. telephone conversation, face-to-face conver-

sation, written correspondence).

(c) The name of each person involved in each such

CD communication.

(d) The relationship of each person listed in response

o to (c) above to FOA, or to Barnard Gottstein.

(e) The subject, purpose, and content of each such

communication.

5. From August 1, 1979, to the present time, did FOA,

its agents, its employees, its volunteers, or any persons

involved in the planning or formation of FOA have any

communications with Alaska Advertisers pertaining to any plans

for or activities of AFG, the Gruening campaign, or Clark

Gruening? If so, in regard to each such communication, state

the following:
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(a) The date on which each such communication

occurred.

(b) The method by which each such communication

was made (e.g., telephone conversation, face-to-face

conversation, written correspondence).

(c) The name of each person involved in each such

communication.

(d) The relationship of each person listed in

response to (c) above to FOA or to Alaska Advertisers.

(e) The purpose and content of each such communication.

6. From August 1, 1979, to the present, did FOA, its

' agents, its employees, its volunteers, or any persons involved

o in the planning or formation of FOA have any communication with
" Barnard Gottstein or his agent pertaining to any plans for or
0 activities of AFG, the Gruening campaign, or Clark Gruening?

If so, in regard to each such communication, state the

following:

(a) The date on which each such communication occurred.

(b) The method by which each such communication was

made (e.g., telephone conversation, face-to-face conver-

sation, written correspondence).

(c) The name of each person involved in each such

communication.

(d) The relationship of each person listed in response

to (c) above to FOA or to Barnard Gottstein.

(e) The purpose and content of each such communication.



CER~TIFIED VAIL

JYan V. Laran, isc7.
V-i11iari. 11. Scbweitzer, Escj.
Faker & froastetler
618 Corrccticut Avenue, NJ7'.
Vceshjfltofl, LCO 20006

U~:P? 1272 / /qg

Lear !Ncssrs, T-arar and Schweitzer:

The Feeertil Election Corriiscion notifie your client,
Friencis of Alaska ("EOA")r on Augjust 12, 198C, of a

IT corplaint which alleges that your client ray have violatee
certain sections of the Peck-ral Election Carpaijn Act of
15_71,j as arereed ("the Act"). A copy of the corplaint was
forwardee to you at that tire~.

U~pon further review of the allegations contained in
the cori.Ah'int are, inforration supplied by you, the

IT Corrission, oz- January 27, 1981, r'ade a nurber of eleter-
rlzliiitiors witth respect to your client.

0%1) J~ tc the allecjatior that rt. race excessive in-kind
ccittriLutions to Aliskans for Crverine ("AFG"), the Ccrriscicn

03 C~lnc reason to Lelicvc that FOt violate3 section 441a(a)(i)(A)
of the A~ct. This section states that no person (incluc~inq
a rcn-rulticaneidate corr'ittee) shall r'ake contributions to

.,r canclicate an his authorized political cornrittecs vpith
reiMq[ect to ary election for Fedleral office which, in the
aqq 1-cj atc,, excoeeti $1,cGC. Specifically, the cvidenco
ivai1.Jd1c. te us, includirq the fact that both corr-itteces
usec, the nct-vico_- of Ala.-;Ia Advertirers ane the appearance
ofj z conrtcticon 1ehteen thec corrittees throuch Uarrared
Cf..tt,-tein, in~c-Actcs that there raly have heen- ccordirz'atinrl
Lot'tWtc. tIC ttwo corrittees an,0 that, thcrefore, ex'~c~-
Th(j1(4tUrcs, whiAch exceefted $1.,(00, were rot ra e inde penrtlI Y
o)f 1, 1. Su~ch expen iturer, woulO b,,e in-IVind contributions,
uLec to th its Of thC t"ct.

ir, oi-cor to furthcr ascortair 0,r circurstancrs pertiininc.
t o tif C iL ('Vc alhciatir, v-C heve Crflc'JOSCC crticrsr h O

t'r 17S tC th(SU CuIEst ions air' ary' c'ho cts t!rc? c a
iXt(ri~;.';i&h Your client believos i-Lc r ehv ?t to the

Ccrris1, -icr:'s E-.ralysis of this ratter -Ahcule Le Su~'41itted0 within
'if teen CLI"ys of reccipt of th~is lettcr. I'll re-.spcrscs shcuIC

I e zbii tteC_ urITCiL' oath.



Letter to: Jan B~aran, raq,
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In the absence of any additional informtation which
demronstrates that no further action should be taken
against your client, the Cor~ission m~ay find vrobable
cause to believe that a violation has occurred,, and
proceed with formal conciliation. Of course, this
dioes not preclude the settlement of this matter through
informial conciliation prior to a findingT of probable
cause to believe if your client se. eesires.

As to the allegjation that FOA faileA to recqister, the
Comm~ission also fotond reason to believe that MAO violated
section 433 of the Act by failingT to file a tirely ntateep
rent of organization. Powever, in view of the circumstances
of this natter, including the evieence of rmAr willingness
to comply with section 433 ane the slowness of the m~ails
fror Alaska to "'ashinciton, r.c., the Ccirission decided

__ to take ro further action with respect to this violation.

For your informatior, as te the alleoAtion that FOA
failed to coply w~ith the reportinc recfuirerents of 'the
Act, the Cunrission fourd no reason to believe thAt. ?OA
failed to com' ly with either the pre-election anl quarterly
retpNcrtin(T rec~uirermcnts of section 434(A) of the A~ct or
thue indepeincent exrriture rerortirr recluirements o~f
secticn 434(c)(2) of the Act or section IC4.4 cf tf-e Corrission

C, ef~llatjofl5,

IThis rlatter tiLrera~ir crPf1i-1tntji in Arccordance with

notify the Cornisson in v.ritiprc, that 1",otr olifynt W'ishes the
~terto te riade p,0hlic.

If vcu Isavc any Tue stiorr, please contprt Jonathan Levin,
tue attrne' mssif,ret to this rAtter, at ?27-S2-3-4V31.

5'incernly,

r n cic:'-ur u

JL: rid



~FEDERAL ELECTION COMMISSIONWASHINGTON, D.C. 20463

January 29, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Steve Oien, General Manager
Alaska Advertisers
1341 Fairbanks Street
Anchorage, Alaska 99501

Re: MUR 1272

C, Dear Mr. Oien:

-1 The Federal Election Commission notified you on
1%0 August 8, 1980, of a complaint which alleges that your

company may have violated certain sections of the

Federal Election Campaign Act of 1971, as amended (*the
Act"). A copy of the complaint was forwarded to you

C at that time.

Upon further review of the allegations contained
in the complaint and information supplied by you, the
Commission, on January 27, 1981, determined that there

1is reason to believe that Alaska Advertisers violated section
441b(a) of the Act which prohibits contributions by

O corporations in connection with any election for federal
office. While the 1979 Year End Report of Alaskans
for Gruening ("AFG") discloses that your company refunded
$634.94 to AFG, documents received from your company account
for only $466.94 of this refund. If Alaska Advertisers sent
an excessive refund to AFG, then it would have performed
services at less than the usual and normal charge. The
provision of services on such a basis is a contribution
according to section 10O.7(a)(l)(iii)(A), formerly section
100.4(a)(l)(iii)(A), of the Commission Regulations.

You may submit any factual or legal materials which
you believe are relevant to the Commmission's analysis
of this matter. Please submit such materials within fifteen
days of receipt of this letter. All responses should be
submitted under oath.



Letter to: Mr. Steve Oien
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In the absence of any additional information which
demonstrates that no further action should be taken
against your company, the Commission may find probable
cause to believe that a violation has occurred, and proceed
with formal conciliation. Of course, this does not pre-
clude the settlement of this matter through informal concil-
iation prior to a finding of probable cause to believe if
you so desire.

This matter will remain confidential in accordance
with 2 U.S.C. 5 437g(a)(4)(B) and S 437g(a)(12)(A) unless
you notify the Commission in writing that you wish the
matter to be made public.

If you have any questions, please contact Jonathan
Levin, the attorney assigned to this matter, at 202-523-4039.



W

CLFSLIFILT MAIL
PFi2'UP' RECEIPT IFQUSTED

P-.r. Steve Cier, Ceneral lwanager
Alaska Advertisers
1341 Fairbanks Street
Anchorae, Alaska 99501

Re: PUR 1272

Lear Mr. CGien:

T'he Federal Election Comzrission notifie(d you on
Aucjust 8, 198C, of a corplaint which alleges that your
ccrpany r ay have violated certain sections of the
Federal Flection Car-paign Act of 1971, as artended ('the
Act"). A copy of the complaint was forwardee to you
at that tire.

lpcn further reviev: of the allegations contained
'I in the cc rlaint anel inforration supplied by you, the

C Crr ision, or January 27, 19P1, deterrined that there
i. rcasc-: to Lclieve that Alaska Advertisers violated section
441L(;A) c.f the Act which prohibits contributions by
ccrj0ctaticn in connection with any election for federal

1 L ic. hile the 1979 Year trrl ]Report of Alaskans
.cr Cruenir , ('AFC") discloses that your corpany rcfurded
*634.94 to AFG, docurcrnts received fror your corpary account
for rij1y $466.94 of this refund. If Alaska Aevertisers sent
.n cxcestive refund to AFC, then it would have perforred
scuvices at less than the usual and norral charge. The
[r(rxsicr; of Services or such a [asis is a contribution
,ccolinrc to soctici 1X.7(a)(1)(iii)(A), formerly section
!J(.4(E)(1)(ili)(A), of the Corrissicn Fe ulaticrs.

IcIi ray .uLrit ary factual or legal raterials which
you [1ievc are relevant to the Corr.rission's analysis
c;. this ritter. Pleasc sutbr it such raterials within fifteen

, of LcCei[t of this letter. All responses shoule' Fe
.-uL; ittC und(.lr cath.



Letter to: Mr. Steve Oien
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In the absence of any additional information which
demonstrates that no further action should be taken
against your company, the Commission may find probable
cause to believe that a violation has occurred, and proceed
with formal conciliation. Of course, this does not pre-
clude the settlement of this matter throuqh informal concil-
iation prior to a findinq of probable cause to believe if
you so desire.

This matter will remain confidential in accordance
with 2 U.S.C. S 437g(a)(4)(C) and $ 437g(a)(12)(A) unless
you notify the Commission in writing that you wish the
natter to be made public.

If you have any questions, please contact Jonathan
Levin, the attorney assigned to this matter at 202-523-4039.

Sincerely,

JL:rld



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

January 29, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Charles A. Dunnagan, Esq.
Jermain, Dunnagan & Owens
801 West Firewood Lane, Suite 201
Anchorage, Alaska 99503

Re: MUR 1272

Dear Mr. Dunnagan:

The Federal Election Commission notified your clients,
Alaskans for Gruening ("AFG") and Clark Gruening, on
August 8, 1980, of a complaint which alleges that your

47 clients may have violated certain sections of the Federal
Election Campaign Act of 1971, as amended ("the Act").o A copy of the complaint was forwarded to your clients at

17" that time.

oD Upon further review of the allegations contained in
the complaint and information supplied by you, the
Commission, on January 27, 1981, made a number of deter-
minations with respect to your clients.

As to the allegation that AFG accepted excessive in-
kind contributions from Friends of Alaska ("FOA"), the

co Commission found reason to believe that AFG violated section
441a(f) of the Act. This section prohibits candidates
and their authorized political committees from knowingly
accepting contributions by a person (including a non-multi-
candidate committee) with respect to any election for federal
office which, in the aggregate, exceed $1,000. Specifically,
the evidence available to us, including the fact that both
committees used the services of Alaska Advertisers and the
appearance of a connection between the committees through
Barnard Gottstein, indicates that there may have been coor-
dination between the two committees and that, therefore,
FOA's expenditures, which exceeded $1,000, were not made
independently of AFG. Such expenditures would be in-kind
contributions subject to the limit of the Act.



Letter to: Charles A. Dunnagan, Esq.
Page 2

As to the allegation that AFG received the services
of Alaska Advertisers at less than the usual and normal
charge for such services, the Commission found reason to
believe that AFG violated section 441b(a) of the Act.
This section prohibits the receipt of corporate contri-
butions in connection with an election for federal office.
While AFG's 1979 Year End Report discloses that Alaska
Advertisers refunded $634.94 to AFG, documents received
from Alaska Advertisers account for only $466.94 of this
refund. If AFG received an excessive refund, then it
would have received services from Alaska Advertisers at
less than the usual and normal charge. The provision of
services on such a basis is a contribution according to
section 100.7(a)(1)(iii)(A), formerly section 100.4(a)(1)

N (iii)(A), of the Commission Regulations.

In order to further ascertain the circumstances per-
taining to the above allegations, we have enclosed questions.
The answers to these questions and any other factual and
legal materials which your clients believe are relevant
to the Commission's analysis of this matter should be submitted
within fifteen days of receipt of this letter. All responses
should be submitted under oath.

c In the absence of any additional information which
demonstrates that no further action should be taken against
AFG, the Commission may find probable cause to believe that
a violation has occurred, and proceed with formal conciliation.
Of course, this does not preclude the settlement of this matter
through informal conciliation prior to a finding of probable
cause to believe if AFG so desires.

For your information, as to the allegations of receipt
by AFG and Clark Gruening of other in-kind contributions
from Barnard Gottstein's corporations, the Commission found
no reason to believe that AFG or Clark Gruening violated
2 U.S.C. S 441b(a). Furthermore, as to the allegations of
receipt by AFG and Clark Gruening of in-kind contributions
from Barnard Gottstein which, when added together or added
to Mr. Gottstein's other contribution, exceeded $1,000,
the Commission found no reason to believe that AFG or Clark
Gruening violated 2 U.S.C. S 441a(f).
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This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you
notify the Commission in writing that your clients wish the
matter to be made public.

If you have any questions, please contact Jonathan Levin,
the attorney assigned to this matter, at 202-523-4039.

Enclosure
I nterrogatories

C



FEDERAL ELECTION COMMISSION

TO: Mr. John Hale, Campaign Manager
Alaskans for Gruening
MUR 1272

INTERROGATORIES

1. From August I, 1979, to the present, did Alaskans for

Gruening ("AFG"), Clark Gruening, or any agent or employee

of or volunteer for AFG, the Gruening campaign, or Clark

Gruening have any communications with Friends of Alaska ("FOA"),

its agents, its employees its volunteers, or any persons

involved in the planning or formation of FOA? If so, in regard

to each such communication, state the following:

(a) The date on which each such communication occurred.

(b) The method by which each such communication was

o made (e.g., telephone conversation, face-to-face conversation,

written correspondence) .

o(c) The name of each person involved in each such ccmmuni-

cation.
C

(d) The relationship of each person listed in response to

co (c) above to AFG, the Gruening campaign, or Clark Gruening,

or to FOA.

(e) The subject, purpose, and content of each such communi-

cation.

2. With regard to communications between Alaska Advertisers and

AFG, Clark Gruening, or any agent or employee of or volunteer for

AFG, the Gruening campaign, or Clark Gruening pertaining to Alaska

Advertisers' transactions with AFG, please state the following:

(a) The date on which each such communication occurred.

(b) The method by which each such communication was



I nterrogatories
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made (e.g., telephone conversation, face-to-face conversation,

written correspondence). *

(c) The name of each person involved in each such

communication.

(d) The relationship of each person listed in

response to (c) above to Alaska Advertisers or to

AFG, the Gruening campaign, or Clark Gruening.

(e) The purpose and content of each such communication.

3. With regard to the transactions between Alaska Advertisers

and AFG, did AFG, Clark Gruening, or any agent or employee of

or volunteer for AFG, the Gruening campaign, or Clark Gruening

have any communications with Barnard Gottstein or his agent? If

0 so, in regard to each such communication, state the following:

(a) The date on which each such communication occurred.
0 (b) The method by which each such communication was

made (e.g., telephone conversation, face-to-face conversation,

written correspondence).

CO (c) The name of each person involved in each such communi-

cation.

d) The relationship of each person listed in response to

(c) above to AFG, the Gruening campaign, or Clark Gruening or

to Barnard Gottstein.

(e) The purpose and content of each such communication.

4. From January 1, 1979, to the present, did AFG, Clark

Gruening, or any agent or employee of or volunteer for AFG, the

Gruening campaign, or Clark Gruening have any other communications

with Barnard Gottstein, his employee, or his agent pertaining to
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any plans for or activities of.AFG, the Gruening campaign,

or Clark Gruening? If so, in regard to each such communication,

state the following:

(a) The date on which each such communication occurred.

(b) The method by which each such communication was

made (e.g., telephone conversation, face-to-face conver-

sation, written correspondence).

(c) The name of each person involved in each such

communication.

(d) The relationship of each person listed in response

to (c) above to AFG, the Gruening campaign, or Clark Gruening,

CD or to Barnard Gottstein.

"T (e) The subject, purpose, and content of each such

oD communication.

5. From August I, 1979, to the present time, did AFG, Clark
Gruening, or any agent or employee of or volunteer for AFG, the

Gruening campaign, or Clark Gruening have any communications

with Alaska Advertisers pertaining to any plans for FOA or any

activities of FOA? If so, in regard to each such communication,

state the following:

(a) The date on which each such communication occurred.

(b) The method by which each such communication was made

(e.g., telephone conversation, face-to-face conversation,

written correspondence).

(c) The name of each person involved in each such

communication.
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d) The relationship of each person listed in

response to (c) above to AFG, the Gruening campaign,

or Clark Gruening, or to Alaska Advertisers.

(e) The purpose and content of each such communi-

cation.

6. From August 1, 1979, to the present time, did AFG,

Clark Gruening, or any agent or employee of or volunteer

for AFG, the Gruening campaign, or Clark Gruening have any

communications with Barnard Gottstein or his agent pertaining

to any plans for FOA or any activities of FOA? If so, in regard
to each such communication, state the following:

C)
(a) %The date on which each such communication occurred.

oD (b) The method by which each such communication was

made (e.g., telephone conversation,, face-to-face

nconversation, written correspondence).

(c) The name of each person involved in each such

communication.

(d) The relationship of each person listed in response

to (c) above to AFG, the Gruening campaign, or Clark Gruening

or to Barnard Gottstein.

(e) The purpose and content of each such communication.

7. From January 1, 1979, to the present, did AFG, Clark

Gruening, or any agent or employee of or volunteer for AFG,

the Gruening campaign, or Clark Gruening have any communications
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with Barnard Gottstein or his agent regarding any plans

for or activities of any committee, other than FOA,

which would or did engage in any activity in support of

the election of Clark Gruening or in opposition to the

election of Senator Gravel? If so, in regard to each

such communication, state the following:

(a) The date on which each such communication occurred.

(b) The method by which each such communication was
made (e.g., telephone conversation, face-to-face con-

versation, written correspondence).
%0

(c) The name of each person involved in each such

oD communication.

(d) 'The relationship of each person listed in response

o to (c) above to AFG, the Gruening campaign, or Clark

Gruening, or to Barnard Gottstein.

(e) The subject, purpose, and content of each such

communication.

8. With regard to the $634.94 refund from Alaska Advertisers,

state the reason for the refund and provide any documentation

available to support your answer.

I



W

CEIRTIFIEr MAIL
T TU PrECLIPT_ REeIUESTrD

Charles A. Lunnacan, sg.
Jerr-ain, Punnagan & Owens
8CI Lest Firewood Lane, Suite 201
Anchoraue, Alaska 99503

-07 R: MUP 1272 j
%-0 Lear i1r. [unnajan:

"r" The Federal Election Corrission notified your clients,
Alaskans for Crueing ("AFC') and Clark Gruening, on
Au(just C#, 19C, of a corplaint which allegjes that your
clients ray have violated certain sections of the Federal
Election Carpaicn Act of 1971, as awnended ('the Act').

0D A copy of the corplaint was forwarded to your clients at
that tire.

Upor. further review of the allecations contained in
the corplaint and inforratien supplied by you, the
Cor i.sior, on January 27, 1981, rade a nurber of eeter-
rinations with respect to your clients.

AL to the allegation that AFG accepted excessive in-
kind contributions fror' Friends of Alaska ('FOA'), the
Cor-rissicn found reason to believe that AFG violated section
441a(f) of the Act. This section prohibits candidates
arC tlheir authorized political cormaittees fror knowingly
acccpting ccrtributions by a person (including a non-rulti-
ca ridate cor-rittee) with respect to any election for federa2officc %;'ich, in the alcrjregate, exceed $1,0011. Specifical]y,
the .vi(entce available to us, includinq the fact that both
ccIrrittCes Used the services of Alaska Advertisers and the
appearace of a connectior between the corrittees throuh
Laririarc Cvttstein, inCicatcs that there ra, have been coor-
Cin.atior Vetwecn the two corrittees an . that, therefore,
t'OiA's e>.nctures, ;hich exceeded $1!,CC, were rt irade
ir: tr .r, t1\ c.f /rC. Such exr.r.ituros would Le in-kine
cor;t iticrs skibject to the liit of the Act.
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Letter to: Charles A. Dunnagan, rsq.
Paq e 2

As to the allegation that AFG received the services
of Alaska Advertisers at less than the usual and normal
charqe for such services, the Commission found reason to
believe that AFG violated section 441b(a) of the Act.
This section prohibits the receipt of corporate contri-
butions in connection with an election for federal office.
while AFG's 1979 Year End Report discloses that Alaska
Advertisers refunded $634.94 to AFG, documents received
from Alaska Advertisers account for only $466.94 of this
refund. If AkFG received an excessive refund, then it
would have received services from Alaska Advertisers at
less than the usual and normal charge. The provision of
services on such a basis is a contribution according to
section 100.7(a)(1)(iii)(A), formerly section 100.4(a)(1)
(iii)(A), of the Commission Regulations.

In order to further ascertain the circumstances per-
taiing to the above alleqaticns, we have enclosed questions.
The answers to these questions and any other factual and
leqal materials which your clients believe are relevant
to the Commission's analysis of this matter should be submitted
within fifteen days of receipt of this letter. All responses
should be subm, itted under oath.

CIn the absence of any additional information which
(4ei ionstrates that no further action shouldI Ie taken against
AFC, the Cornission ray find probable canse to believe that

c a violation has occurred, and proceed with foriial conciliation.
of course, this does not Trreclude the settlement of this matter
throuch informal conciliation prior to a finding of probable
cause to believe if AFG so desires.

Por your information, as to the allegations of receipt
by AFG and Clark Gruenina of other in-kind contributions
fron Farnarci Gottstcin's corporationsr, the Commission found
ro reasori to believe that AFG or Clark Gruening violated
2 11.&S.C. $ 441b(a). Purthermore, as to the alleqations of
receiptr Ly AFG and Clark Grueninq of in-kind contributions
from arnard Oottstein which, when added together or added
to 1,1r. Gottstein's other contribution, exceeded $1,000,
the Comission found no reason to believe that AFG or Clark
Crucninrl violated I .S,.C. § 4 41a( )



Letter to: Charles A* Dunnagan, Esq.
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This matter will remain confidential in accordance with
2 UoS.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you
notify the Catission in writing that your clients wish the
matter to be made public.

If you have any questions, please contact Jonathan Levin,
the attorney assigned to this matter, at 202-523-4039.

Sincerely,

%0 Enclosure
I nterrogatories

JL:rld

0D

U,



fFEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

January 29, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Jan W. Baran, Esq.
William H. Schweitzer, Esq°
Baker & Hostetler
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

Re: MUR 1272

NDear Messrs. Baran and Schweitzer:

The Federal Election Commission notified your client,.
%0 Barnard Gottstein, on August 8, 1980, of a complaint which

alleges that your client may have violated certain sections
of the Federal Election Campaign Act of 1971, as amended
("the Act"). A copy of the complaint was forwarded to you
at that time.

The complaint alleges that Mr. Gottstein and his
oD corporations made in-kind contributions to the Gruening

campaign in the forms of poll results, access to corporate
computers, unpaid for fundraising services, use of the

time of corporate employees, and payment of funds to private
investigators to secure information for negative newspaper
articles on Senator Gravel. If such contributions were
made by Mr. Gottstein and if such contributions, when
added together or added to Mr. Gottstein's already known
contribution, exceed $1,000, then Mr. Gottstein would
be in violation of section 441a(a)(1)(A) of the Act,
the section prohibiting a person from contributing in excess
of $1,000 to a candidate and his authorized committes with
respect to any election for federal office. If such contri-
butions were made by Mr. Gottstein's corporations, then
the corporations would be in violation of section 441b(a)
of the Act, the section prohibiting contributions by corpora-
tions in connection with an election for federal office.
Upon further review of the complaint and information supplied
by you, the Commission, on January 27, 1981, determined that
there is no reason to believe that Barnard Gottstein violated
section 441a(a)(1)(A) and no reason to believe that Barnard
Gottstein's corporations violated section 441b(a) with respect
to the above described allegations.



Letter to:

Page 2

Jan W. Baran, Esq.
William H. Schweitzer, Esq.

Pursuant to the Commission's investigation of other
allegations in this matter involving other respondents,
however, we have enclosed questions. The responses
to these questions should be submitted within fifteen days
of receipt of this letter. All responses should
be submitted under oath.

Since your responses are being sought as part of
an investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. S 437g(a)(12)(A)
will apply. This section of the Act prohibits the making
public of any investigation conducted by the Commission
without the express written consent of the person with
respect to whom the investigation is made.

If you have any questions, please contact Jonathan
Levin, the attorney assigned to this matter, at 202-523-4039.

JjHN WAR
Chairman

-tf Enclosure
Interrogatories



FEDERAL ELECTION COMMISSION

TO: Mr. Barnard Gottstein
MUR 1272

INTERROGATORIES

1. With regard to any transactions involving the place-

ment of advertisements by Alaska Advertisers for Alaskans

for Gruening ("AFG"), did you or your agent have any

communications with:

(a) AFG, Clark Gruening, or any agent or employee

of or volunteer for AFG, the Gruening campaign, or

Clark Gruening?

(b) Any agent or employee of Alaska Advertisers?

If so, in regard to each such communication, state the date,

the method of communication (e.g., telephone conversation,
-w.

face-to-face conversation, written correspondence), the
C)

name of each person involved in the communication, the

relationship of such persons to you, or to AFG, the Gruening

campaign, or Clark Gruening, or to Alaska Advertisers, and the

purpose and content of the communication.

2. With regard to any transactions involving the placement

of advertisements by Alaska Advertisers for Friends of Alaska

("FOA"), did you or your agent have any communications with:

(a) FOA, its agents, its employees, its volunteers,

or any persons involved in the planning or formation

of FOA?

(b) Any agent or employee of Alaska Advertisers?

If so, in regard to each such communication, state the date,



Interrogatories sw
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the method of communication (e.g., telephone

conversation, face-to-face conversation, written

correspondence), the names of each person involved

in the communication, the relationship of such

persons to you, or to FOA, or to Alaska Advertisers,

and the purpose and content of the communication.

3. From January 1, 1979 to the present, did you or

your agent have any communications, other than ones
C)

described in answer to Interrogatory #1 above, with AFG,

Clark Gruening, or any agent or employee of or volunteer

for AFG, the Gruening campaign, or Clark Gruening pertaining

C) to any plans for or activities of AFG, the Gruening campaign,

or Clark Gruening? If so, in regard to each such communication,
0 state the date, the method of communication (e.g., telephone

conversation, face-to-face conversation, written correspondence),

the name of each person involved in the communication, the

0O relationship of such persons to you, or to AFG, the Gruening

campaign, or Clark Gruening, and the purpose and content of

the communication.

4. From August 1, 1979, to the present, did you or your

agent have any communications, other than ones described in

response to Interrogatory #2 above, with FOA, its agents,

its employees, its volunteers, or any persons involved in

the planning or formation of FOA pertaining to any plans for



I nterrogatories
Page 3

FOA or any activities of FOA? "If so, in regard to each

such communication, state the date, the method of communi-

cation (e.g., telephone conversation, face-to-face conversation,

written correspondence), the name of each person involved in

the communication, the relationship of such persons to you

or to FOA, and the purpose and content of the communication.

5. From August 1, 1979, to the present, did you or your

agent have any communications with AFG, Clark Gruening,

or any agent or employee of or volunteer for AFG, Clark

Gruening, or the Gruening campaign pertaining to the placing

TT. of advertisements by Alaska Advertisers for FOA? If so,

OD in regard to each such communication, state the date, the

method of communication (e.g., telephone conversation,
0 face-to-face conversation, written correspondence), the

name of each person involved in the communication, the

relationship of such persons to you, or to AFG, the Gruening

campaign, or Clark Gruening, and the purpose and content of

the communication.

6. From August 1, 1979, to the present, did you or your

agent have any communications with FOA, its agents, its

employees, its volunteers, or any persons involved in the

planning for or formation of FOA pertaining to the placing

of advertisements by Alaska Advertisers for AFG? If so,

in regard to each such communication, state the date, the

method of communication (e.g., telephone conversation,
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face-to-face conversation, written correspondence), the

name of each person involved in the communication, the

relationship of such persons to you, or to FOA, and

the purpose and content of the communication.

7. From August 1, 1979, to the present, did you or

your agent have any communications, other than ones

described in response to Interrogatory #5 above, with

AFG, Clark Gruening, or any agent or employee of or

N" volunteer for AFG, the Gruening campaign, or Clark Gruening

pertaining to any plans for FOA or any activities of FOA?

If so, in regard to each such communication, state
C

the date,. the method of communication (e.g., telephone

o3 conversation, face-to-face conversation, written corres-

pondence), the name of each person involved in the

C communication, the relationship of such persons to you,

or to AFG, the Gruening campaign, or Clark Gruening, and

the purpose and content of the communication.

8. From August 1, 1979, to the present, did you or your

agent have any communictions, other than ones described

in response to Interrogatory #6 above, with FOA, its agents,

its employees, its volunteers, or any persons involved in

the planning or formation of FOA pertaining to any plans

for or activities of AFG, the Gruening campaign, or Clark

Gruening? If so, in regard to each such communication,

state the date, the method of communication (e.g.,
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telephone conversation, face-to-face conversation,

written correspondence), the name of each person

involved in the communication, the relationship of

such persons to you, or to FOA, and the purpose and

content of the communication.

9. From January 1, 1979, to the present, did you or

your agent have any communications with AFG, Clark Gruening,

or any agent or employee of or volunteer for AFG, the

Gruening campaign, or Clark Gruening regarding any plans

for or activities of any committee, other than FOA, which

would or did engage in any activity in support of the

election of Clark Gruening or in opposition to the election

of Senator Gravel? If so, in regard to each such communi-
cation, state the date, the method of communication (e.g.,

telephone conversation, face-to-face conversation, written

correspondence), the name of each person involved in the

communication, the relationship of such persons to you,

or to AFG, the Gruening campaign, or Clark Gruening, and

the purpose and content of the communication.
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Laker & )Vostetler
818 Connecticut Avenue, E.0-.

ashington, L.C. 20006
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Lear Messrs. raran and Schweitzert

'he Federal Election Corrission notified your client,
LVatnard Gottstein, on August 8, 1980, of a complaint which
allces that your client ray have violated certain sections
of the Federal Election Carpaign Act of 1971# as arended
("the Act"). A copy of the complaint was forwarded to you
at that tine.

The cor'plaint alleges that Fr. Cottstein and his
corporations rade in-kind contributions to the Cruening
caupaicn in the forrs of poll results, access to corporate
cor-puters, unpaid for fundraising services, use of the
tir.e cf corporate erployees, and payment of funds to private
invcstigators to secure inforration for negative newspaper
articles on Senator Cravel. If such contributions were
raCe Ly Mr. Cottstein and if such contributions, when
added tovether or added to Mr. Cottstein's already known
contribution, exceed $1,000, then Mr. Cottstein would
1c in violation of section 441a(a)(1)(A) of the Act,
the scctiorn prohibiting a person fror contributing in excess
of $1,C C to a carei.ate and his authorized corrittes with
resipcct to any ulection for federal office. If such contri-
butions %,ere rale by Mr. Cottstein's corporations, then
the corporations would be in violation of section 441k(a)
cf the Act, the section prohibiting contributions by corpora-
tionr in connection with an election for federal office.
L~:cn further review of the corplaint ancl inforration supplied
L' %-(u, the CorFriSSiO , en January 27, 198!, Oeterrined that
thcv izc ne reason to Lelieve that Iarnard Cttstein violated
s.ctic 441a(a)(1)(A) ind no rcasor to believe that Parnard
&..ttstcir'" corporations violatedO section 441b(a) with respect
to the abovc Cescribed allceat ions.
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Jan W. Baran, Esq.
William H. Schweitzer, Esq.

Pursuant to the Commission's investigation of other
allegations in this matter involving other respondents,
however, we have enclosed questions. The responses
to these questions should be submitted within fifteen days
of receipt of this letter. All responses should
be submitted under oath.

Since your responses are being sought as part of
an investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. S 437q(a)(12)(A)

P4, will apply. This section of the Act prohibits the making
public of any investiqation conducted by the Commission

N" without the express written consent of the person with
.o respect to whom the investigation is made.

If you have any questions, please contact Jonathan

Levin, the attorney assigned to this matter, at 202-523-4039.

Sincerely,

Enclosure
I nterroga tories

JL:rld



BEFOM TM FEEEALETE n I l- CCZ4USSICtI

In the Matter of )
) MNR 1272

Friends of Alaska, et al. CEFCIFICATICN

I, Marjorie W. rmmns, Recording S for the Federal

Election cnumission' s Executive Session on January 27, 1981, do

hereby certify that the Ccmmission decided by a vote of 4-1 to take

the following actions in MLR 1272:

1. Find reason to believe that Friends of Alaska violated
2 U.S.C. S433, but take no further action on the

0 allegation.

2. Find no reason to believe that Friends of Alaska violated
2 U.S.C. S434(a).

3. Find no reascn to believe that Friends of Alaska violated
2 U.S.C. S434(c) (2) or 11 C.F.R. S104.4.

4. With respect to services provided to Alaskans for Gruening,
find reason to believe that Alaska vertisers violated
2 U.S.C. S441b(a).

5. With respect to services provided by Alaska Advertisers,
find reason to believe that Alaskans for Gruening
violated 2 U.S.C. S441b(a).

6. With respect to the allegation that poll results were
contributed, find no reason to believe that Barnard
Gottstein violated 2 U.S.C. S441a(a) (1) (A).

7. With respect to the allegation that poll results were
contributed, find no reason to believe that Barnard
Gottstein's corporations violated 2 U.S.C. S441b(a).

8. With respect to the allegation that poll results were
contributed, find no reason to believe that Alaskans for
Gruening or Clark Gruening violated 2 U.S.C. S441a(f) or
2 U.S.C. S441b(a).

9. With respect to the allegation that contributions were made
in the form of access to corporate ccimputers, unpaid for
fundraising services, use of the time of corporate employees,
and payment to private investigators, find no reason to
believe that Barnard Gottstein violated 2 U.S.C. S441a(a) (1) (A).



Certification for MR 1272 Page 2
January 27, 1981

10. With respect to the allegation that contributions were
made in the form of access to corporate ccmputers,
unpaid for fundraising services, use of the time of
corporate employees, and payment to private investigators,
find no reason to believe that Barnard Gottstein's
corporations violated 2 U.S.C. S441b(a).

11. With respect to the allegation that contributions were
made in the form of access to corporate cuputers, unpaid
for fundraising services, use of the time of corporate
employees, and payment to private investigators, find no
reason to believe that Alaskans for Gruening or Clark
Gruening violated 2 U.S.C. S441a(f) or 2 U.S.C. S441b(a).

12. With respect to the allegation that Friends of Alaska
made in-kind contributions to Alaskans for Gruening,
find reason to believe that Friends of Alaska violated

N. 2 U.S.C. S44la(a) (1) (A).

13. With respect to the allegation that Friends of Alaska
made in-kind contril4tios to Alaskans for Gruening,
find reason to believe that Alaskans for Gruening
violated 2 U.S.C. S441a(f).

14. Approve the letters with questions attached to the
General Counsel's December 15, 1980 report in this

0D matter.

Ccmzissioners Harris, MoGarry, Thomson, and Tiernan voted

affirmatively for the decision. Comuissioner Reiche dissented.

Ccmmissioner Aikens abstained on the vote.

Attest:

1/28/81

Date Marjorie W. Emns
Secretary of the Cmunission
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMONS/MARGARET CHA.NEY

DATE: JANUARY 21, 1981

SUBJECT: OBJECTION - MUR 1272 - General Counsel's
Report dated 12-15-81; Signed 1-5-81;
Received in OCS 1-15-81, 4:03

The above-named document was circulated on a 48

hour vote basis at 2:00, January 16, 1981.

NCommissioner Reiche submitted an objection at 10:16,

%0 January 21, 1981. A copy of his vote sheet is provided.

7TThis matter will be placed on the Executive Session

Agenda for Tuesday, January 27, 1981.

C,

ATTACHMENT:
Copy of Vote Sheet



january 15, 1981

NEJORANDUM TO: Marjorie W. Ramons

FROM: Elissa T. Garr

SUBJECT: MER 1272

Please have the attached General Counsel's Report

j4istributed to the Commission on a 48 hour tally basis.

-Thank you.

-10



BEFORE THE FEDERAL ELECTION COMMISSION
December 15, 1980

In the Matter of )
) MUR 1272

Friends of Alaska, et al. )

GENERAL COUNSEL'S REPORT

I. BACKGROUND
00

On August 7, 1980, the Commission received a complaintc_.

filed by the Friends of Mike Gravel against the Friends of

Alaska (FOA"), Alaskans for Gruening ("AFG"), Alaska Adver- - 71

tisers, Barnard J. Gottstein, and Clark Gruening. (See .. -

NO Attachment I). The complaint does not specify which sectiono

17 of the Act or Regulations the respondents are alleged to have
0 violated, but instead makes factual assertions which are,

for the most part, unsupported by any independent documentation0

or testimony. We have divided the allegations into the following

cfive sets:

1. FOA placed "substantial orders" for radio advertising

0time on August 1, 1980. The purpose of the advertisements

was to advocate the defeat of Senator Gravel and the election

of his opponent in the August 26 Democratic primary. (Attached

to the complaint are the texts of two advertisements criticizing

Senator Gravel's conduct while in office). FOA thus raised

funds and made payments for the advertisements but failed to

register with the Commission in violation of 2 U.S.C. S 433.

(Implicit also is an allegation that FOA failed to meet the

reporting requirements of 2 U.S.C. S 434).
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2. Alaska Advertisers, a firm controlled by an

authorized fundraiser for AFG named Bernard (sic)

Gottstein, has produced and placed advertisements for

the Gruening campaign "at less than fair market cost"

in violation of 2 U.S.C. S 441b(a).

3. Mr. Gottstein has "commissioned and had one of his

corporations pay for political polls that were then

contributed as an in-kind contribution" to the Gruening

campaign in violation of 2 U.S.C. S 441a(a)(l)(A) or

S 441b(a).

%0 4. Gottstein and his corporations have made other in-

kind contributions to the Gruening campaign in violation

of 2 U.S.C. SS 441a(a)(1)(A) and 441b(a), including access

to corporate computers, unpaid for fundraising services,

use of the time of corporate employees, and the payment

oy of funds to private investigators to secure information

M for negative newspaper articles on Senator Gravel.

5. Because of the connection between Mr. Gottstein and FOA

and between Mr. Gottstein and AFG and because of the use by

both committees of the services of Alaska Advertisers,

expenditures by FOA were not independent, but, instead, were

excessive in-kind contributions to AFG made in violation of

2 U.S.C. S 441a(a)(1)(A).

On August 8, the Office of General Counsel (OGC) notified

all of the above-named respondents, except FOA, that a complaint

had been filed against them. After FOA's address was discovered,
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OGC notified it on August 12.

On August 13, OGC received a "supplemental memorandum"

prepared by the complainant's attorney. (See Attachment 2).

This memorandum repeats much of the complaint and the text

of FOA's advertisement and contains a few details supporting

the above-listed allegations.

In discussing the purpose of FOA's advertisements, the

memorandum adds that they were scheduled to continue through

August 25, the day before the primary, and that they were

placed at stations in Anchorage and Fairbanks, locations in

which Senator Gravel was ahead or the election was close.

In discussing Mr. Gottstein's connection with FOA, the

memorandum labels him as one of its "officials." The memo-

.- randum also clarifies the complainant's concept of control

0 of Alaska Advertisers by asserting that Mr. Gottstein is

Vr the principal stockholder. Finally, the memorandum discusses
C the nature of alleged in-kind contributions by Mr. Gottstein

by stating that he hired private investigator Paul Sakwa to

provide research on Senator Gravel for a Wall Street Journal

article. l/

On August 25, OGC sent a copy of this memorandum to each

respondent.

I/ The memorandum also states that "there are rumors" that
"Mr. Gottstein's corporations have retained Mr. Gruening
without requiring Mr. Gruening to provide services for the
retainer" and thus have provided in-kind contributions.
The statement that "there are rumors" to this effect does
not constitute an allegation and will not be treated as
such for purposes of this report.
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On September 2, 1980, OGC received a letter from the

attorney for AFG and Clark Gruening. Accompanying this

letter was an affidavit containing the responding statement

of John Parker Hale, the "campaign manager" of AFG. This

affidavit was sworn to by Mr. Hale and Mr. Gruening.

(See Attachment 3). On September 3, 1980, OGC received a

response from Alaska Advertisers. The response contained

what appeared to be rather complete documentation with

respect to the transactions involving AFG but much less

documentation with respect to the transactions involving

%0 FOA. (See Attachment 4). Subsequently, on November 12, 1980,

Alaska Advertisers sent a supplemental response with documen-

tation regarding the FOA transactions. (See Attachment 5).

On September 3, OGC received a letter from Mr. Gottstein's

attorneys containing his responses. (See Attachment 6).

c On October 6, OGC received a letter from FOA's attorneys

responding on behalf of FOA. (See Attachment 7).

00

II. DISCUSSION

A. First Set of Allegations

A discussion of this set of allegations principally

involves an analysis of whether FOA filed a Statement

of Organization within the required time, whether it

satisfied the pre-primary and quarterly reporting require-

ments, and whether it was required to file 24-hour indepen-

dent expenditures reports. In response to the allegations

of a S 433 violation by FOA, FOA states that it sent a
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completed Statement of Organization to the Secretary of

the Senate on August 5, 1980. It also states that, on

August 6, its custodian of records informed a Commission

Public Communications Branch staff member that it had

mailed the registration form and asked for a Form 3X

to report its activity.

As to the S 434 allegation, FOA states that it did

not receive the reporting form until August 13 but that

prior to that time, the records custodian, "in the spirit

of disclosure," sent mailgrams notifying the Secretary

of the Senate of FOA's expenditures and letters notifying

Tr the Secretary of contributions to FOA and estimated costs

O of production owed to Justin Ward Advertising. FOA

explains that "[ajithough the mailgrams use the term 'ex-

penditures,' they actually refer to estimated obligations

owed by the Committee to Alaska Advertisers for radio

M placement." FOA also points to the 12 Day Pre-Primary Reports

co filed by it and states that while the original report charac-

terized the obligations to Alaska Advertisers and Justin Ward

Advertising as expenditures, the amended report filed on

September 15, 1980, reports them as estimated obligations

on Schedule D (Debts and Obligations Excluding Loans). (See

Attachment 7).

A review of documents received by the Reports Analysis

Division (RAD) and Public Information verifies most of these

statements. On August 13, the Secretary of the Senate received the
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Statement of Organization, and the envelope containing

the Statement appears to have an August 5 postmark.

The phone call requesting the Form 3X was verified by

the fact that the Public Communications Branch had a

request form in its file. (See Attachment 8). Further-

more, RAD received copies of the mailgrams filed with

the Secretary of the Senate. These mailgrams were

dated from August 6 to August 12 and listed "expenditures"

for each date from August 5 to August 15 totalling over

$7,000. The next mailgram sent by FOA was mailed on

August 27 and stated that the total expenditures for

TT the period from August 5 to August 16 was $7,903. RAD

0 also received a copy of the letter referring to contri-

butions received by FOA and a copy of the letter referring
0

to estimated costs of production owed to Justin Ward

C Advertising, dated August 7 and August 8 respectively.

Neither letter set a precise date for these contributions

co or estimated costs but both stated that the coverage period

was the "period ending August 6, 1980."'

RAD also received a 12 Day Pre-Primary Report dated

August 13 and received by the Secretary of the Senate on

August 18. An amended report received by the Secretary

on September 15 contained the changes referred to in FOA's

response. In accordance with the calendar of reporting

dates sent out by the Public Communications Pranch, these

reports cover activity up to August 6. The original report
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disclosed "independent expenditures" on Schedule E of $494

to Alaska Advertisers and $500 to Justin Ward Advertising,

while the amended report disclosed these figures as

"estimated obligations" on Schedule D. The original report
also contained an itemization of the contributions originally

listed in the letter of August 7. According to this report,

FOA received two $1,000 contributions on July 30, 1980.

The extent of funds actually paid out by FOA was fully

revealed in its October 15 Quarterly Report which was timely

filed. Schedule B (Itemized Disbursements) of the original

%0 report and Schedule E of the amended Report revealed the disbursement

17, to Alaska Advertisers on August 21, 1980, of $7,903, the figure
0

stated on the August 27 mailgram. Payments to Alaska Advertisers

0 of $2,500 on August 25 and $4,351.79 on September 26 were also

revealed. Schedule D of the Report also revealed an obligation

C of $6,242.26 to Justin Ward Advertising.

Under 2 U.S.C. S 433(a), a political committee must

00 file a Statement of Organization within ten days after

becoming a political committee within the meaning of 2 U.s.c.

S 431(4. The latter provision defines a political committee

as a committee which receives contributions or makes expenditures

aggregating in excess of $1,000 during a calendar year. According

to 11 C.F.R. S 100.19, a statement is "timely filed upon delivery"

to the Secretary of the Senate unless the document is sent by

registered or certified mail and postmarked no later than

midnight of the filing date, in which case the statement is

timely filed upon deposit. In this matter, the Committee
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received in excess of $1,000 in contributions on July 30,

1980 and, thus, became a political committee on that date.

The Statement of Organization was mailed by regular mail,

unregistered and uncertified, on August 5 and was not

received by the Secretary of the Senate until August 13.

The Statement thus was filed four days after the statutory

deadline. Therefore, the General Counsel recommends that the

Commission find reason to believe that the Friends of Alaska

violated 2 U.S.C. S 433. However, because of the fact that

the registration form was mailed on August 5 and, but for

the slowness of the mails from Alaska to Washington, D.C.,

o might have arrived at the Office of the Secretary of the Senate

in a timely manner, and because of the evidence of FOA's

oD apparent willingness to comply with S 433, the General

Counsel recommends that the Commission take no further action

on this violation.

The statute, at 2 U.S.C. S 434(a)(4)(A)(ii), requires

unauthorized political committees to file a pre-election

report, complete as of the 20th day before the election, in

any election in which the committee makes a contribution to

or expenditure on behalf of a candidate. Thus, FOA would

have had to file such a report covering the period through

August 6, 1980, if it had made any contributions to or

expenditures on behalf of a candidate. As mentioned before,

FOA maintains that the figures reported on the mailgrams

and letters covering August 5 to August 15 were not "expen-
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ditures," but estimated obligations.

Under 2 U.S.C. 5 431(9)(A) the term "expenditure"

includes a purchase or payment of money for the purpose

of influencing any election for Federal office and "a

written contract, promise, or agreement to make an

expenditure." The Commission's regulations, at 11 C.F.R.

S 100.8(a)(2), further provide that, "a written contract,

including a media contract, promise, or agreement to make

an expenditure is an expenditure as of the date such contract,

promise, or obligation is made." Although FOA may have

caused some advertising to take place prior to August 6,

we have no evidence that any written contracts were entered

into before August 6 and that "expenditures" were thereby made

71 which triggered the pre-election reporting requirement.

o The first actual payment for FOA's activities was made

17 on August 21, 1980, well after the August 6 cut-off date.
The expenditures appear to be accurately and timely reported

on the committee's October 15 Quarterly Report in accordance

with 2 U.S.C. S 434(a)(4)(A)(i). We therefore see no

basis for finding reason to believe FOA violated

the pre-election or quarterly reporting requirements of

2 U.S.C. S 434(a).

There remains the question of whether FOA should

have filed 24-hour reports required with regard to inde-

pendent expenditures under 2 U.S.C. S 434(c)(2). That

provision states, in relevant part:
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Any independent expenditure (including those
described in subsection (b)(6)(B)(iii) of this
section) aggregating $1,000 or more made after
the 20th day, but more than 24 hours, before any
election shall be reported within 24 hours after
such independent expenditure is made. Such
statement shall be filed with the Clerk, the
Secretary, or the Commission and the Secretary
of State and shall contain the information re-
quired by subsection (b)(6)(B)(iii) of this
section indicating whether the independent
expenditure is in support of, or in opposition
to, the candidate involved.

See also 11 C.F.R. 5 104.4.

While there is no evidence that "expenditures" were

"t, made before August 21, it is clear that an expenditure

of $7,903 was made on that date in the form of a payment

to Alaska Advertisers. However, FOA filed no 24-hour

report for this expenditure. It maintains that the funds

T spent by it were not "independent expenditures" within

C the meaning of the statute because the advertisements,

as contained in the text of the supplemental memorandum,

while critical of Senator Gravel, did not constitute

express advocacy of Senator Gravel's defeat. (See

Attachment 7).

Under 2 U.S.C. S 431(17), an independent expenditure

is defined as:

an expenditure by a person expressly
advocating the election or defeat of
a clearly identified candidate which
is made without cooperation or con-
sultation with any candidate, or any
authorized committee or agent of such
candiate, and which is not made in
concert with, or at the request or
suggestion of, any candidate, or any
authorized committee or agent of such
candidate.

11 C.F.R. S 109.1(b)(2) defines "expressly advocating" as



any communication containing a message
advocating election or defeat, including
but not limited to the name of the
candidate, or expressions such as "vote for,"
"elect,"1 "support," "cast your ballot for,"
and "Smith for Congress," or "vote against,"
"defeat," or "reject."

Both the complaint and the subsequent memorandum

contain the text of two advertisements paid for by FOA.

Because of the fact that FOA reported that all of its

disbursements or obligations were directed to Alaska

Advertisers and Justin Ward Advertising, it appears that

the Committee's activities consisted entirely of paying

for the placement and production of advertisements. We

do not know of any advertisement texts other than the

ones listed by the complainant. If either one of these
advertisements expressly advocated the defeat of Gravel,

we can assume that an independent expenditure exceeding

$1,000 was made but was not reported in a timely manner.

The text of the first advertisement is critical of

Senator Gravel but does not contain the "expressly

advocating" language described in 11 C.F.R. 5 109.1(b)(2).

The text of the second advertisement is also critical of

Senator Gravel and concludes with the phrase, "Maybe it's

time to close the cover on the Gravel years." This

concluding sentence might imply that voters should "reject"

Gravel. However, the United States Court of Appeals for

the Second Circuit, in considering the question of defining

"independent expenditures" for reporting purposes, rejected
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the position that "expressly advocating the election

or defeat" means "for the purpose, express or implied,

of encouraging election or defeat." Federal Election

Commission v. Central Long Island Tax Reform Immediately

Committee, 616 F.2d 45, 53 (2d Cir. 1980). The court,

in analyzing the communication made by the defendant in

that case, set out several indicia of "express advocacy."

Such indicia include references to the party of the

officeholder mentioned in the communication, "to whether

he is running for re-election, [or] to the existence of

an election, or the act of voting in any election." Id.

The court indicated that "an unambiguous statement in favor
C

of or against the election of [the officeholder]" was required.

Id. The second advertisement contained none of the four indicia

set forth above, and it is only with great difficulty that we

C could interpret the last sentence of the advertisement as an

unambiguous statement against the re-election of Senator Gravel.

While it is true that the original 12 Day Pre-Primary

Report and the amended October Quarterly Report used Schedule F,

the schedule for "Itemized Independent Expenditures," to disclose

FOA's "estimated obligations" and disbursements, it may be

argued that FOA's use of Schedule E was its way of reporting

expenditures that were not made in coordination with any

candidate or his committee. While it is also true that the

mailgrams and letters sent by FOA stated that expenditures

were made "in opposition of candidate for the U.S. Senate,
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Mike Gravel," and that the Statement of Organization stated

that the committee "opposes only one candidate, Mike Gravel,"

these statements do not necessarily imply an intention to make

expenditures expressly advocating Senator Gravel's defeat;

they may imply an intention to make payments "for the purpose

of influencing" an election for federal office, i.e., mere

expenditures. In any event, neither the use of schedule E

nor the statements on the mailgrams, letters, and registration

statement alter the actual language of the media communications.

The evidence presented to us does not indicate that

the Committee made independent expenditures within the

47 meaning of the Act. Therefore, the General Counsel

recommends that the Commission find no reason to believe

that the Friends of Alaska violated 2 U.S.C. S 434(c)(2)
0

or 11 C.F.R. S 104.4.

B. Second Set of Allegations

With respect to the allegation that Alaska Advertisers

placed and produced political advertisements for the Gruening

campaign "at less than fair market cost," Mr. Hale replies

that Alaska Advertisers did not produce advertisements for

the Gruening campaign. He states, however, that "[iun October,

1979, Alaska Advertisers, the in-house advertising agency

for the Carr-Gottstein organization, 2/ did purchase time on

2/ According to the Corporations Division of the Alaska
Department of Commerce and Economic Development, Alaska
Advertisers is owned totally by Carr-Gottstein Properties, Inc.
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television stations throughout Alaska on behalf of the Gruening

campaign" but that Alaska Advertisers "was paid fair market

value for this service." (See Attachment 3).

In his response Mr. Gottstein similarly states that

Alaska Advertisers, "an advertising firm owned in part by

Mr. Gottstein," did not produce advertisements for AFG or FOA.

He states that the firm placed advertisements for AFG in

late 1979 and also for FOA and that the advertisements

for both committees were placed "at the usual and normal fee,

including standard commissions." (See Attachment 6).

%0 Alaska Advertisers responds in like fashion that it

placed advertisements for the two committees at fair market

value but did not produce advertisements for either. The

0 responses of the company include: (1) the invoices for the

advertisements purchased by AFG and FOA; (2) insertion orders

reflecting the rates for advertisements minus Alaska Advertiser's

commission; (3) checks made out to the media stations reflecting

the rates for the advertisements minus Alaska Advertiser's

commission; 3/ (4) a list of the advertisements to be aired for

FOA reflecting, on a daily basis, the media stations used, the

number of spots aired, the cost of each spot, and the total

.j/ It appears from the insertion orders that the rate for
the airing of an advertisement includes the commission (15
per cent) to be paid to the advertising agency. While the
payment by the purchaser reflects the full cost of the
media spots, the payment by the agency to the stations
reflects the full cost minus the commission. This was
verified in a phone conversation with Steve Oien, the
General Manager of Alaska Advertisers, on November 7. 1980.
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cost for all of the advertisements; and (5) checks from AFG

and FOA in payment for the advertisements. 4/ (See Attach-

ments 4 and 5).

The documents pertaining to the advertisements for

AFG show that advertisements were aired in October, 1979,

that AFG was billed for what appears to be the entire cost

of the airing (which also included the agency commission

as explained in footnote 3 above), and that AFG paid Alaska

Advertisers by a check for the amount billed, $3,297.68.

The documents suggest that advertisements were also aired

in November, 1979, that the cost of these advertisements

including agency commission was $168, and that AFG paid

the firm by a check for that amount. Furthermore, the

4/ The complaint does not allege that any of Mr. Gottstein's
corporations provided services to FOA at less than fair market
cost. Rather, the complaint asserts only that such services
were provided to the Gruening campaign.

The documents pertaining to the advertisements for
FOA reveal that the advertisements were aired in August, 1980,
that FOA was billed for what appears to be the entire cost
of the airing, and that, by checks drawn on three separate
dates, FOA paid Alaska Advertisers the amount billed,
$14,759.79. (See Attachment 5). FOA's 1980 October Quarterly
Report discloses the three payments to Alaska Advertisers
totalling $14,759.79.



- 16 -

documents reveal that the firm refunded $466.94 to AFG

by check to cover air time not used. (See Attachment 4).

The 1979 Year End Report of AFG lists the payments

of $3,297.68 and $168 but also lists a refund by Alaska

Advertisers for an overpayment of $634.94. Although most

of this may be accounted for through the above-mentioned

refund check, the response does not account for the remaining

$168 apparently refunded. While the $168 may be explained

by the possibility that the advertisements scheduled for

%a November, 1979, were not aired, there is no indication

117 of this in the evidence received. Furthermore, according

C) to AFG's 1979 Year End Report, the $168 for the November

_ advertisements was paid after the refund.

CD 2 U.S.C. S 441b(a) prohibits the making and acceptance

of corporate contributions in connection with an election

for federal office. The regulation defining the term

CO "contribution" in effect at the time of the AFG transactions,

11 C.F.R. S 100.4(a)(1)(iii)(A), and the regulation defining

the term "contribution" in effect at the time of the FOA

transactions, 11 C.F.R. S 100.7(a)(1)(iii)(A), both state

that the provision of services for less than "the

usual and normal charge" for such services is a contribution.
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Based on the information presented to us, it appears that

Alaska Advertisers may have provided its services to AFG

for less than the usual and normal charge for such services

by refunding $168 to AFG when services were actually provided.

Therefore, the General Counsel recommends that the Commission

find reason to believe that Alaska Advertisers and Alaskans

for Gruening violated 2 U.S.C. 5 441b(a).
'0

C. Third Set of Allegations

'0 In response to the allegtion that Mr. Gottstein

S "commissioned and had one of his corporations" pay for polls
0 which were then contributed to the Gruening campaign,

Mr. Gottstein denies the existence of such a contribution.
0

Mr. Gottstein states that one of his firms, Sandelson

0 Surveys, was commissioned by the Gruening campaign to do

1-0 polling fieldwork for Walter DeVries Assoc., Inc., a

00 political consulting firm, that "[ilnitial fieldwork"

was conducted in March and April, 1980, and that the

services were billed to the campaign on May 1, 1980.
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According to him, " [s]imilar fieldwork was performed

in July and will be similarly billed after telephone

expenses are calculated." Finally, he maintains that

he was not personally involved in the polling conducted

by Sandelson Surveys and that he is not personally involved

in the "general management" of the firm. (See Attachment 6).

Mr. Hale states that the Gruening campaign has never

received any political polls from Mr. Gottstein or from

any agency controlled by Mr. Gottstein. He goes on to state

17 that Mr. Gottstein commissioned polls but that the ones

0 he knew of were commissioned early in 1979 before Mr. Gruening

was a candidate and "long before" Alaskans for Gruening was

formed. 5/ He states that the polls were published long before

AFG was formed and maintains that "since the polls were public

knowledge, they had no value as an in kind contribution."

(See Attachment 3).

The complaint is unspecific as to what firm the complainant

had in mind in alleging a possible corporate contribution. The

5/ Alaskans for Gruening filed its Statement of Organization
on August 7, 1979 and Clark Gruening filed a Statement of
Candidate on August 28, 1979.
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identity of the corporation is not readily ascertainable

from the reports of AFG. However, Mr. Gottstein's reply

does mention firms that performed services for the Gruening

campaign. AFG's 1980 July Quarterly reveals a payment of

$1,500 to DeVries & Associates, Inc. on May 6, 1980. The

12 Day Pre-Primary Report discloses that AFG incurred an

obligation of $3,500 to DeVries & Associates and the

October Quarterly discloses that this obligation was paid

on September 3 and September 9, 1980. The 12 Day Pre-Primary
Report also discloses an obligation to pay $1,411.98 to Sandelson

Surveys and the October Quarterly Report reveals that AFG

paid this obligation on September 3, 1980. Thus, it

0D appears that payment was made for the services of both

firms identified by Mr. Gottstein.

CD With respect to Mr. Hale's reference to polls

commissioned by Mr. Gottstein, we should consider the

regulations applicable at the time, former 11 C.F.R. S 100.4

(b)(1) (now 11 C.F.R. S 100.7(b)(1)) and 11 C.F.R. $ 106.4.

Section S 100.4(b)(1) stated that the term "contribution"

does not include "[playments made for the purpose of

determining whether an individual should become a candidate,

such as those incurred in conducting a poll," unless the

individual subsequently becomes a candidate. Section S 106.4(b)

states that the purchase of poll results by a person not

authorized by a candidate to make expenditures and the subsequent

acceptance by the candidate or his agent or authorized committee
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results in a contribution by the purchaser. The regulation

proceeds to state that poll results are "accepted" by a

candidate or a committee if the candidate or committee

(1) "friequested the poll results before their receipt,

(2) [uises the poll results, or (3) [dJoes not notify

the contributor that the results are refused." However,

S 106.4(c) states that "[t]he acceptance of any part

of a poll's results which part, prior to receipt has

been made public without any request, authorization,

prearrangement, or coordination by the candidate-recipient

or political committee-recipient shall not be treated as

I a contribution in-kind."

o From Mr. Hale's response that Mr. Gottstein commissioned

polls that were made public knowledge, it is difficult to
ascertain: (1) whether or not such polls were conducted to

determine if Gruening should run; (2) whether or not such

polls were ever given by Gottstein or a firm commissioned

by him to Gruening or agents of Gruening, and (3) whether

or not the poll results were given to Gruening or agents

of Gruening before the results were made public. This

difficulty, coupled with the lack of specificity in the

complaint, creates little basis for believing that a

contribution was made.

2 U.S.C. S 441a(a)(1)(A) provides that "no person

shall make contributions to any candidate and his authorized

political committees with respect to any election for Federal
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office which, in the aggregate, exceed $1,000. 2 U.S.C.

5 441a(f) prohibits a candidate or committee from knowingly

accepting a contribution in violation of the provisions of

2 U.S.C. S 441a. Mr. Gottstein contributed $1,000 to AFG

in September, 1979. If it were determined that Mr. Gottstein

contributed polls as well, he would be in violation of the

Act. However, the evidence presented does not indicate such

a contribution. Therefore, the General Counsel recommends

that, in connection with the third set of allegations, the

Commission find no reason to believe that Barnard Gottstein

Nviolated 2 U.S.C. S 441a(a)(1)(A) and no reason to believe

-that Alaskans for Gruening or Clark Gruening violated 2 U.S.C.

0
S 441a(f).

As to allegations that Mr. Gottstein's corporations

contributed polls, the evidence presented similarly does

! not indicate any contribution of poll results by any corporations.

Therefore, the General Counsel recommends that, in connection

with the third set of allegations, the Commission find no

reason to believe that Mr. Gottstein's corporations violated

2 U.S.C. S 441b(a) and no reason to believe that Alaskans for

Gruening or Clark Gruening violated 2 U.S.C. S 441b(a).

D. Fourth Set of Allegations

In response to the fourth set of allegations and related

information contained in the supplemental memorandum,

Mr. Gottstein and Mr. Hale, between them, provide responses

with respect to all of the violations alleged.
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As to the allegation that Mr. Gottstein provided

the Gruening campaign with access to corporate computers

for less than the usual and normal charge, Mr. Gottstein

replies that his firms have never provided such access

without charge. (See Attachment 6). Mr. Hale states that

the allegation is untrue. He states that, on one occasion,

AFG purchased a computer tape from the state of Alaska with

information on registered voters. He states that Carr-Gottstein

Computer Services made a printout of the tape and was paid

$256, the "fair market value" for the printout. According

to Mr. Hale, this was the only time that Carr-Gottstein

Computer Services worked on behalf of the campaign. (See Attach-

ment 3).

-0 AFG's 1980 April Quarterly Report reveals a payment

o of $265.50 on March 31, 1980 to J.B. Gottstein Co., Inc.

for "computer services." Presumably, this was for the

printout referred to by Mr. Hale.

As to the allegation that Mr. Gottstein provided

fundraising services that were not paid for, Mr. Gottstein

replies that he has "no idea" what the allegation means.

Referring to the complainant's statement that he was a

fundraiser, he states that he specifically declined to be

the campaign's finance chairman, that he has never been

an official of AFG, and that he has not been an agent of

the campaign. (See Attachment 6). Mr. Hale states that,

while Mr. Gottstein has raised money for AFG, "he has not

been employed as a fund raiser and has rendered no services

for which payment should have been made." He maintains
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that there has never been an agreement between the campaign

and Mr. Gottstein whereby, Mr. Gottstein was employed in

a fund raising capacity or otherwise. (See Attachment 3).

As to the allegation that time was contributed

by corporate employees, Mr. Gottstein states that

"he was unaware of any instance" in which his corporations

reimbursed employees for political services for any

candidate. (See Attachment 6). Mr. Hale states that

' the campaign and Mr. Gruening are unaware of any illegal

in-kind contributions by employees and that, if Carr-Gottstein
employees have contributed their time, they have done so

as volunteers. He maintains that he is "totally unaware
C

of any instance wherein an individual claimed to be volunteerng

CD his services and was in fact paid to be serving in the campaign."

17 (See Attachment 3).

As to the allegation that Mr. Gottstein paid for private

investigators to secure information for negative newspaper
0,

articles on Senator Gravel, Mr. Gottstein denies such payment

and Mr. Hale states that no funds were "expended or directed

by Alaskans for Gruening or the candidate" for such a purpose.

(See Attachment 6).

Once again, the allegations presented have named no

particular firms and have been fairly general in nature.

The responses have been more specific in their denials of

the allegations. As to the services provided by the

corporations, such services have been stated to be purchased

by AFG, and there is no evidence that such services have been
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provided at less than the "usual and normal charge" required

in 11 C.F.R. S 100.7(a)(1)(iii)(B). Furthermore, as to

the allegation of unpaid for fundraising services, 2 U.S.C.

S 431(8)(B)(i) states that the term "contribution" does not

include "the value of services provided without compensation

by an individual who volunteers on behalf of a candidate or

political committee." The responses have maintained that

Mr. Gottstein's services were voluntary, and there is no

evidence in the complaint indicating otherwise. As to the

allegations pertaining to time contributed by corporate

N employees and to payments to a private investigator, there

T is similarly no evidence to indicate the truth of these claims.

Based on the above analysis, the General Counsel

recommends that, with respect to the fourth set of allegations,
C
q. the Commission find no reason to believe that Barnard Gottstein

C violated 2 U.S.C. 5 441a(a)(1)(A) and no reason to believe

n that Alaskans for Gruening or Clark Gruening violated 2 U.S.C.

O S 441a(f). Furthermore, the General Counsel recommends that,

with respect to the fourth set of allegations, the Commision

find no reason to believe that Mr. Gottstein's corporations

violated 2 U.S.C. S 441b(a) and no reason to believe that

Alaskans for Gruening or Clark Gruening violated 2 U.S.C.

S 441b(a).

E. Fifth Set of Allegations

In response to the allegation that FOA made excessive

in-kind contributions to AFG, FOA replied that its expenditures

were made "independently of any candidate." The committee
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states that its Treasurer, Richard Green, who signed

the checks for the advertisements, was not involved in

any way with candidate Gruening. (See Attachment 7).

Barnard Gottstein, in addressing the assertion

that FOA is not independent of AFG because of Mr. Gottstein's

association with both of the committees, discusses the extent

of his relationship with each committee. As to AFG,

Mr. Gottstein admits havng made a $1,000 contribution to the

OD committee but states that he has never been an officer

N or agent for the committee, that he specifically declined

to be finance chairman, and that he has not had any "real
0

or apparent authority to make expenditures on behalf of

the Gruening campaign." As to FOA, Mr. Gottstein states

that he is not an officer of the Committee. He maintains

C that FOA does not make expenditures through him and that

he does not make any expenditures on behalf of FOA. While

admitting that he "supports" FOA's activities, he states

that such support is not only not the result of any suggestion

by a candidate or candidate's committee or agent, but that

Mr. Gruening specifically requested him not to support

or promote FOA. He further responds that his support
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of FOA "was not made in cooperation, consultation, or

concert with any candidate, committee or agent." 6/

In order to address the question of his association

with both committees through Alaska Advertisers, Mr. Gottstein

states that he is a part owner of the corporation but that

"he was not personally involved in placing ads" for either

committee. (See Attachment 6).

As mentioned before, Mr. Hale, in discussing Mr. Gottstein's

association with the Gruening campaign, admits that Mr. Gottstein

raised money for AFG. (See Attachment 3).

As to Mr. Gottstein's support for both committees,

107- AFG's 1979 October Quarterly Report discloses the $1,000 contri-

bution mentioned by Gottstein, and FOA's 1980 October Quarterly

Report discloses a $950 contribution from Mr. Gottstein on

September 26, 1980, three weeks after Mr. Gottstein's reply

c was sent to this office. Furthermore, regarding Mr. Gottstein's

involvement with Alaska Advertisers and it activities, the Corp-

orations Office of the Alaska Department of Commerce and Economic

Development informed this office that Alaska Advertisers was owned

totally by Carr-Gottstein Properties, Inc. Carr-Gottstein Properties,

6/ On August 14, the Gravel campaign filed a motion for a
temporary restraining order and injunctive relief in United
States District Court for the District of Alaska in order
to prevent further election activity by FOA, Barnard Gottstein,
and Thomas Kelly, who was associated with FOA. The motion was
denied on August 15. In the complaint accompanying the motion,
it was alleged that Mr. Gottstein and Mr. Kelly "have set up
other similar committees, including the Alaska Free Lands
Committee, that have raised and expended funds without registering
or reporting to the FEC."
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Inc. is owned totally by J.B. Gottstein, Inc., and Barnard

Gottstein is the President of J.B. Gottstein, Inc. In

addition, despite Mr. Gottstein's contention that "he was not

personally involved in placing ads" for either committee,

the response from Alaska Advertisers includes a memo to

Mr. Gottstein on Alaska Advertisers stationery listing for

him the media stations, dates, and amounts spent "in the

October buy for Clark Gruening." (See Attachment IV, p. 24).

Unlimited independent expenditures by a person relative

to a clearly identified candidate for federal office are

permitted pursuant to the United States Supreme Court's

decision in Buckley v. Valeo, 424 U.S.l, 39-51(1976).

Section 431(17), referred to above in section IIA of this report,

defines "independent expenditure." The Commission's

regulations, at 11 C.F.R. 5 109.1(a), use substantially

the same wording in defining "independent expenditure" as:

an expenditure by a person for a communication
expressly advocating the election or defeat
of a clearly identified candidate which is not
made with the cooperation or with the prior
consent of, or in consultation with, or at the
request or suggestion of, a candidate or any
agent or authorized committee of such candidate.

According to 11 C.F.R. S 109.1(b)(1), the definition of

person includes a "committee."

C4

no
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Under 11 C.F.R. S 109.1(b)(4)(i), "made with the

cooperation or with the prior consent of, or in consultation

with, or at the request or suggestion of a candidate or any

agent or authorized committee of the candidate" means "[ajny

arrangement, coordination, or direction by the candidate

or his or her agent prior to the publication, distribution,

display, or broadcast of the communication." According to

11 C.F.R. S 109.1(b)(4)(i)(B), an expenditure will be

presumed to be made by such "arrangement, coordination,

N or direction" if "[miade by or through any person who is,

Tr or has been, ... receiving any form of compensation or

C reimbursement from the candidate, the candidate's committee

or agent."
0

In AO 1979-80, the Commission applied these regulations
47

in analyzing the issue of the independence of committees using

ft a common vendor. Included among the criteria for determining

no whether or not an unauthorized committee making expenditures

could use the same vendor as that used by a candidate's

authorized committee and remain independent was whether

the expenditure is made by or through a person receiving

compensation or reimbursement from the candidate or the

candidate's committee or agent. The fact that a candidate

had already been the client of a particular vendor at the

time that the vendor was hired by an unauthorized committee
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was viewed as raising the presumption of non-independence

as to any subsequent expenditures made by an unauthorized

committee through that vendor in support of the candidate

or in opposition to his opponent.

In this matter, it appears that expenditures

made by Friends of Alaska in opposition to Senator Gravel

were made through Alaska Advertisers, a vendor which had

received compensation from Alaskans for Gruening. ThisuJ

raises the presumption that FOA's expenditures were made

N by an arrangement, coordination, or direction by Mr. Gruening

or his agent prior to the broadcasts of the advertisements.

C See 11 C.F.R. S 109.1(b)(4)(i)(B). The existence of such

an arrangement, coordination, or direction would destroy

the independence of FOA's expenditures.

While FOA has asserted that the expenditures were made

independently of any candidate and that its Treasurer was

CO not "involved in any way" with Clark Gruening, such statements

are not sufficient, in our view, to warrant no further action.

The first assertion is merely a legal conclusion with no

supporting factual statement. The second assertion leaves

open questions as to what is meant by the concept

of "involvement, whether this assertion precludes involve-

ment by the Treasurer with the candidate's committee, AFG,

and whether other officials or agents of FOA were "involved"

with the candidate or AFG.
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Furthermore, a connection between AFG and FOA through

Mr. Gottstein may exist. Mr. Gottstein appears to have

been a contributor to and a supporter of both committees.

In and of itself, this fact is not sufficient to establish

a connection. However, it is apparent that Mr. Gottstein

was in communication with AFG in that he raised funds for

the committee and had at least one contact with Clark Gruening

himself. At the same time, he was associated with Alaska

Advertisers which provided services for both committees.

Therefore, through Mr. Gottstein, there was an opportunity

Nfor AFG or the Gruening campaign to provide direction to or

coordinate with FOA. Only an investigation would resolve

the question of whether or not such direction or coordination

occurred.

Expenditures on behalf of a candidate which are not made

0 independently of the candidate or his agent or authorized

114 committee are in-kind contributions subject to the limits
of 2 U.S.C. S 441a. As mentioned before 2 U.S.C. S 441a(a)(1)(A)

prohibits any person from making contributions aggregating in

excess of $1,000 to any candidate and his authorized political

committees with respect to any election for federal office.

According to 2 U.S.C. S 431(11), the term "person"

includes a committee. It appears from the evidence

available that Friends of Alaska may have made in-kind

contributions to Alaskans for Gruening and that such
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contributions exceeded $1,000. Therefore, the General

Counsel recomends that the Commission find reason to

believe that Friends of Alaska violated 2 U.S.C. S 441a

(a)(1)(A).

As mentioned before, the acceptance of contributions

in excess of the 5 441a(a)(1)(A) limitations is a violation

of 2 U.S.C. S 441a(f). It appears that Alaskans for Gruening

may have received over $1,000 in in-kind contributions from
(3

Friends of Alaska. Therefore, the General Counsel recommends

that the Commission find reason to believe that Alaskans

17 for Gruening violated 2 U.S.C. S 441a(f).

O Because of the need to ascertain whether or not there

1was coordination between AFG and FOA, the General Counsel

C recommends that the Commission approve questions attached to the

letters to the attorneys for the committees. In addition,

because of the need to examine the possibility of coordination

00 through Barnard Gottstein, the General Counsel recommends

that the Commission approve questions attached to the letter

to Barnard Gottstein's attorneys.

III. RECOMMENDATIONS

1. Find reason to believe that Friends of Alaska violated

2 U.S.C. S 433, but take no further action on the allegation.

2. Find no reason to believe that Friends of Alaska violated

2 U.S.C. S 434(a).
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3. Find no reason to believe that Friends of Alaska

violated 2 U.S.C. s 434(c)(2) or 11 C.F.R. S 104.4.

4. With respect to services provided to Alaskans for

Gruening, find reason to believe that Alaska Advertisers

violated 2 U.S.C. S 441b(a).

5. With respect to services provided by Alaska Advertisers,

find reason to believe that Alaskans for Gruening violated

2 U.S.C. S 441b(a).

6. With respect to the allegation that poll results were

contributed, find no reason to believe that Barnard Gottstein

4TF violated 2 U.S.C. S 441a(a)(1)(A).

CD 7. With respect to the allegation that poll results were

contributed, find no reason to believe that Barnard Gottstein's
corporations violated 2 U.S.C. S 441b(a).

8. With respect to the allegation that poll results were

contributed, find no reason to believe that Alaskans for

cc Gruening or Clark Gruening violated 2 U.S.C. S 441a(f) or

2 U.S.C. S 441b(a).

9. With respect to the allegation that contributions were

made in the form of access to corporate computers, unpaid

for fundraising services, use of the time of corporate

employees, and payment to private investigators, find no reason

to believe that Barnard Gottstein violated 2 U.S.C. S 441a(a)(1)(A).
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10. With respect to the allegation that contributions

were made in the form of access to corporate computers,

unpaid for fundraising servicep, use of the time of

corporate employees, and payment to private investigators,

find no reason to believe that Barnard Gottstein's

corporations violated 2 U.S.C. 5 441b(a).

11. With respect to the allegation that contributions were

made in the form of access to corporate computers, unpaid

for fundraising services, use of the time of corporate

employees, and payment to private investigators, find no

reason to believe that Alaskans for Gruening or Clark Gruening

violated 2 U.S.C. 5 441a(f) or 2 U.S.C. 5 441b(a).

12. With respect to the allegation that Friends of

Alaska made in-kind contributions to Alaskans for Gruening,

find reason to believe that Friends of Alaska violated

2 U.S.C. 5 441a(a)(1)(A).

13. With respect to the allegation that Friends of

Alaska made in-kind contributions to Alaskans for Gruening,

find reason to believe that Alaskans for Gruening violated

2 U.S.C. S 441a(f).

14. Approve the attached letters with questions.

Date Char es N. Steele
General Counsel

1%

lo

0
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Attachments

I. Complaint of Friends of Mike Gravel
II. Supplemental memorandum to complaint

III. Response of Alaskans for Gruening and
Clark Gruening

IV. First response of Alaska Advertisers
V. Second response of Alaska Advertisers

VI. Response from attorneys for Barnard Gottstein
VII. Response from attorneys for Friends of Alaska

VIII. Public Communications Branch request form for
Friends of Alaska

IX. Letter to Alaska Advertisers
X. Letter to Charles A. Dunnagan, attorney for

Alaskans for Gruening and Clark Gruening, with
mom attached questions

XI. Letter to Jan W. Baran and William H. Schweitzer,
N attorneys for Friends of Alaska, with attached

questions
XII. Letter to Jan W. Baran and William H. Schweitzer,

0 attorneys for Barnard Gottstein, with attached
questions



1 DS OF MIKE GRAVLC
P.O. Box 2420 j~

Anchorage, Alaska 99510

DISTRICT OF COLUMBIA, S.S.

Robert L. Mitchell being duly sworn deposes as and says:

1) he is the moving party in the above complaint to the Federal Election
Commission;

2) he has read the foregoing letter and knows the contents thereof;

3) he believes that the information contained therein is true and correct.

Robert L. Mitchell

Subscribed and sworn to before me on the 7th day of August 1980.

Notary Public

My commission expires:oen.
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(ftINDSOF MIKE GRAV'
P.O. Box 2420 ,w

Anchorage, Alaska 99510

The Friends of Mike Gravel Committee has retained Charles L. Fishman as counsel

to represent the Friends Committee before the Federal Elections Commission in

all matters pirtalning to its complaint filed against the Friends of Alaska

Commi ttee.

Robert L ih

,w . L04

Notary ubl'j c, r.c.

My Commission Expis -w- , JIn

I
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.i " IDS OF M,,KE GRA ,-1:

P.O. Box 2420
Anchorage, Alaska 99510

August 5, 1980-

14r. Robert 0. Tiernan
Cha i rman
Federal Election Coiinission
1325 K Street, NW-
Washington, DC 20463

Dear 14r. Chairman:

The purpose of this letter is to invoke the jurisdiction of and to seek the

immediate aid of the Federal Election Coninission (hereinafter7FEC) to enjoin a

continuing violation of the Federal Election Act. On Monday, August 4, 1980, we

were notified by several radio stations in Alaska that a comnittee identifying

itself as "Friends of Alaska" had placed substantial orders for advertising time

N_ on August 1, 1980 and that those advertisements were construed to be "personal

attacks" upon Senator Gravel. A review of the advertisements (copies of which are

attached as Exhibits A and B) clearly disclose that their purpose is to influence

Alaskan voters to vote against U.S. Senator ,Mlike Gravel and for his opponent in

the August 26, 1980 primary. We contacted the FEC on Tuesday, August 5, 1980, and

" determined that the "Friends of Alaska Commi it tee" is not a registered Committee

under the Act. However, the radio stations have received-payment for the adver-

O tisements placed by this Committee which means .the Coimnittee- has raised and expended
funds. -

" Additionally, the Friends of Alaska Coiinittee has employed a firm named

"Alaska Advertisers" to place and we believe produce 'the illegal advertisements.

I') That company is controlled by Bernard Gottstein, an authorized fundraiser for the

Alaskans for Gruening Committee. Earlier, the same firm produced and placed

advertisements for Senator Gravel's 'Democratic opponent Clark Grueriing. Moreover,

Mr. Gottstein has commissioned and had one of his corporations pay for political

polls that were then contributed as an in kind contribution to Mr. Gruening's

campaign. Mr. Gottstein has made additional i-llegal in kind contributions to Mr.

Gruening's campaign including but not limited to access to corporate computers

for political purposes; fundraising services that were not paid for; time contributed

by corporate employees of Mr. Gottstein; the use_f-orporate facilities to produce

and place political advertisements at less_.tlan fair market cost; and the payment

of funds to private investigators to secure information for negative newspaper

articles on Senator Gravel.

I-4tv" %%ere A., 8.1 r . . OC :,..-:63
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Page 2

It is apparent that Mr. Gottstein, who is a political opponent of SenatorGravel, has engaged in a systematic plan to violate the Act. The new advertise-ments are but the most recent incident in a long line of incidents. Mr. .Gottsteinsimply does not wish to abide by the law and apparently will stop at nothing tospend his personal and corporate resources to defeat Senator Gravel.
For the above reasons we urge the Federal Election Commission to invoke its

powers under the Act and to seek an i.mmediate injunction to prevent these ongoingviolations of the Act- We also request that the Commission connence an immediateinvestigation of the relationship between "Friends of Alaska" and "Alaskans forGruening" and Barney Gottstein and Clark Gruening to determine if illegal contri-butions have been made by Mr. Gottstein to Mr. Gruening's campaign.

Sincerely,

Robert M-itchell
Trea surer
Friends of Mike Gravel

'IT

w~f7ri
En'l osures
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ATTACHMENT ONE
RADIO SPOT ONE

The sunny slopes of Aspen, Colorado... deep powder, beautiful
people, big homes. One of the biggest homes belongs to our
very own Senator Mike Gravel. The value of Mike Gravel's
Aspen house is -said to be more than a million dollars. But
Mike Gravel didn't have to put any money for his interest.
He just had to invest some of his time. In his-spare time,
Mike Gravel designed the house. He even designed the furniture.
And Mike Gravel even found the people -to invest money in his
project.. _Some of them turned out to be lobbyists whose Job
it is to ask for Mike Gravel's vote in the Senate. When
someone asked whether this kind of arrangement was proper,
!like Gravel said that there was no law against it. When
someone asked why he needed such a big house in Aspen, Mike
Gravel said it was just a place to stop on the way home.
Well that's part of the Aspen house story, there's more.

PAID FOR BY THE FRIENDS OF ALASKA COMMITTEE
TOM KELLY, CHAIRMAN
NOT AUTHORIZED BY CANDIDATE

610,- p0. (1-
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ATTACHMENT TWO
RADIO SPOT TWO

You know how pictures and clippings can change after just a
few years? We look back and see how funny we look. We all
change with age. Hopefully we get smarter and more responsible.
Well, we were going through the Mike Gravel scrapbook the other
day, and found some old clippings. Here's one..-. Mike Gravel
nominates himself for Vice President. That was really good for
a laugh. And then, we saw Gravel wants to build a Dome City
on Mt. !McKinley; Gravel pickets the White House; Gravel fights
against the 200 mile limit. The scrapbook was just filled to
overflowing. And here's 1978, Gravel kills lands bill. He
says he will do better next time. Gravel says Carter is only
bluffing about locking up Alaska. Well the years roll on, and
in the Mike Gravel scrapbook, the headlines today look alot
like the ones we were seeing years ago. !laybe age and
experience hasn't helped. Mlaybe its time to close the cover
on the Gravel years.

PAID FOR BY THE FRIENDS OF ALASKA COMMITTEE
TOM KELLY, CHAIRMAN
NOT AUTHORIZED BY CANDIDATE

-
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CHIARL2ES L. FISHMAN, P.C.
1S7 I Street, N.W. -Ci

Suite 350
Washington, D.C. 20006

rnTAugust 11, 1980

• , .. "*. ..]

MEMORANDUM TO: Kenneth Gross - :.

Federal Election Commission

FROM Charles L. Fishman

SUBJECT Friends of Alaska Committee

As I mentioned on the phone Friday, this is a supplemental
memorandum to our complaint letter giving you some background
on the matter.

C3
Senator Gravel is a candidate for re-election to the UnitedStates Senate. The Alaskan primary will be held on August 26,
1980. According to all polls, public and private, Senator
Gravel holds i narrow statewide lead in the election. He is"trailing in certain parts of the state, but the election is
close in Anchorage -- the state's largest city where 60 percento of the voters reside. In Fairbanks, the state's second largest
city, Senator Gravel holds a commanding lead.
On or about August 1, 1980, a group identifying itself as-the

C "Friends of Alaska Committee" ordered and paid for extensive
advertising time on various radio stations in Anchorage and on
one station in Fairbanks, Alaska. The Anchorage stations in-
clude KHAR,KBYR, KNIK and KFQD. The Fairbanks station is KFRB.The actual tapes for the two(2) spots were not delivered to the%Anchorage stations until late afternoon on Monday, August 4, 1980.
They were scheduled to begin playing during drive time on thenext day, Tuesday, August 5, 1980. According to the time-buy
order, the ads were scheduled to continue through Monday, August 25,1980 -- the day before the Federal primary in Alaska.

No advertisements have been placed on any stations in any area
of the state where Senator Gravel's primary opponent, Clark
Gruening, holds a lead in the polls. The "officials" of the
"Friends of Alaska Committee" include Bernard Gottstein, theprincipal political fundraiser for Clark Gruening. Moreover, theadvertisements were produced and placed through a corporation
named Alaska Advertisers. That corporation's principal stock-
holder is Bernard Gottstein and that corporation has purchased
and placed prior advertisements for Clark Gruening's campaign.

,- Z- A. / 0p ~i



~~! memorandum to Kenneth Gross. _

August 11, 1980 Page 2

Inquiry to the Federal Elections Commission on Tuesday, August 5,
1980, revealed that the "Friends of Alaska Committee" has failed
to register as a political committee as required by federal law.

As soon as the stations reviewed the contents of the advertise-
ments, the stations notified representatives of Senator Gravel.
The contents of the two (2) spots are as follows:_

The sunny slopes of Aspen, Colorado ... deep
powder, beautiful people, big homes. One of
the biggest homes belongs to our very own
Senator Mike Gravel. The value of Mike Gravel's
Aspen house-is said to be more than a million
dollars. But Mike Gravel did not have to put any
money for his interest. He just had to invest
some of his time. In his spare time, Mike Gravel
designed the house. He even designed the furni-
ture. And Mike Gravel even found the people to
invest money in his project. Some of them turned

Oftl out to be lobbyists whose job it is to ask for
Mike Gravel's vote in the Senate. When someone

N%1 askkd whether this kind of arrangement was proper,
Mike Gravel said that there was no law against it.
When someone asked why he needed such a big house

o: in Aspen, Mike Gravel said it was just a place to
stop on the way home. well, that's part of the

-7 Aspen house story, there's more.

o PAID FOR BY THE FRIENDS OF ALASKA COMMITTEE
TOM KELLY, CHAIR~MAN
NOT AUTHORIZED BY CANDIDATE

You know how pictures and clippings can change
after just a few years? W6 look back and see
how funny we look. We all change with age.
Hopefully, we get smarter and more responsible.
Well, we were going through the Mike Gravel
scrapbook the other day, and found some old
clippings. Here's one... .Mike Gravel nominates
himself for Vice President. That was really
good for a laugh. And then, we saw Gravel
wants to build a Dome City on Mt. McKinley;
Gravel pickets the White House; Gravel fights
against the 200 mile limit. The scrapbook was
just filled to overflowing. And here's,1978,

.V-J - ofr Z/



Memorandum to Kenneth GrossAugust 11, X980 " "Page 3

Gravel kills lands bill. He says he will.
do better next time. Gravel says Carter is
only bluffing about locking up Alaska. Well,

. the years roll on, and in the Mike Gravel
scrapbook, the headlines today look alot
like the ones we-were seeing years ago.
Maybe age and experience hasn't helped.
Maybe its time to close the cover on the
Gravel years.

PAID FOR BY THE FRIENDS OF ALASKA COMMITTEE
TOM KELLY, CHAIRMAN
NOT AUTHORIZED BY CANDIDATE

Senator Gravel maintains that under the facts as outlined above,
the "Friends of Alaska Committee" is in violation of the law
because: 1) the Committee failed to register; and 2) because
the Committee cannot be independent since one of its principals
is so closely related to the campaign of Clark Gruening.

In summary, cdunsel believes that:

1. The advertisements constitute a blatento attempt to attach Senator Gravel's honesty,
integrity and character.

o 2. The advertisements are obviously politically
motivated in a crude attempt to influence
the outcome of the August 26, 1980, primary.

O 3. The timing of the ads (from August 5 to August 25,
1980); the locations of the stations (only in
areas where Senator Gravel is ahead or the election

nis close); and the nexus between the principals
of the "Friends of Alaska Committee" -- especially
Mr. Gottstein -- and the campaign of Senator
Gravel's primary opponent demonstrate the pur-
pose of the advertisements is to smear Senator
Gravel and to illegally influence the outcome
of the primary election.

4. This is just another incident in an ongoing effort
by supporters of Clark Gruening, especially Mr.
Gottstein to avoid the contribution limits of the
Federal election laws. Other examples include
Mr. Gotstein hiring a private investigator named
Paul Sakwa to provide research on Senator Gravel
to the Wall Street Journal in order to secure an
unfavorable article about Senator Gravel which
was published on Friday, August 8, 1980; polls
paid for by Mr. Gottstein's corporations that
were given to Mr. Gruening as in-kind contributions;

-.... . .. , , 3 o -7-0



Memorandum t'o Kenneth Gross
August 11, 1980 Page 4

corporate computers provided to Mr. Gruening
by Mr. Gottstein's corporations and fund-
raising done by Mr. Gottstein without cost to
Mr. Gruening. Additionally, there are rumors
that Mr. Gottstein's corporations have retained
Mr. Gruening without requiring Mr. Gruening
to provide services for the retainer. If
these allegations are true, it amounts to
Mr. Gottstein using a fiction to provide funds
to Mr. Gruening to sustain his personal finances
so that more time may be devoted to his campaign.

N

0

0
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August 25, 1980

Charles N. Steele
General Counsel
Federal-Zlection Commission
Washington, D.C. 20463

Re: MUR 1272 (80)

GO"

r" 73

Dear Mr. Steele:

I represent Clark Gruening and the Alaskans forGruening in the above-referenced complaint. You will findenclosed an affidavit which addresses the allegations madeby Robert Mitchell in his letter of August 5, 1980. Youwill also find enclosed a letter of representation whichauthorizes me to receive any notifications and other communications
from the Commission, should that be necessary.

If I may be of any further service, don't hesitate
to contact me at your convenience.

Sincerely,

JERMAIN, DUNNAGAN & OWENS

Charles A. Dunnagan

/kj
Enc.

/97V4C4eM#1~j~ / ~6
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August 25, 1980

Charles N. Steele
General-Counsel
Federal Election Commission
Washinaton. nC ?nAAI

a-

Re: MUR 1272 (80), Letter of Representation

~~Dear Mr. Steele:

Li

~ S

By this letter the below signed, Clark Grueningand the Alaskans for Gruening, wish to notify the F.E.C.
that they shall be represented in Complaint No. MUR 1272
(80) by the following:

Charles A. Dunnagan
JERMAIN, DUNNAGAN & OWENS
801 West Fireweed Lane, Suite 201
Anchorage, Alaska 99503
(907) 276-6532

By our signatures below, we authorize CharlesDunnagan to receive any notifications and other communications
from the Commission.

DATED:

DATE:-e 2

2.
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AFFIDAVIT OF JOHN PARKER HALE r -,

STATE OF ALASKA 3P
) ss. -

THIRD JUDICIAL DISTRICT ) j...'

I, JOHN HALE, being first duly sworn upon oath,

depose and state that: 4
1. I am the campaign manager for the Alaskans

for Gruening, a registered campaign committee, dedicated to

the election of Clark Gruening to the U.S. Senate.

2. On August 12, 1980 I received a Notification

of Complaint from the Federal Election Commission. It contained

a copy of a letter written to the F.E.C. by the Friends of

Mike Gravel on August 5, 1980. The letter contains numerous

allegations against the Alaskans for Gruening and Clark

Gruening. I will respond to those allegations below. For

ease of reference I have stated each allegation and followed

it with my response.

a. Mr. Gottstein commissioned and had one
I

of his corporations pay for political polls that were

then contributed as an in kind contribution to Mr.

Gruening' s campaign.

Response. The Gruening campaign has never

received any political polls from Mr. Gottstein or from

p any agency controlled by Mr. Gottstein. Mr. Gottstein

i has commissioned political polls, but the ones that I
know of were commissioned early in 1979. Clark Gruening

wasn't even a candidate then. In addition, the polls wered S published long before the Alaskans for Gruening political
committee was formed. Since the polls were public

knowledge, they had no value as an in kind contribution.
i b. Mr. Gottstein has made additional illegal

in kind contributions to Mr. Gruening' s campaign,

• _ II- " - - "f 6. ...
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including but not limited to access to corporate computers

fl for political purposes.

Response. This is not true. On one occasion,:1
Alaskans for Gruening purchased from the state of

Alaska a computer tape giving information on registered

voters in Alaska. Carr-Gottstein Computer Services

Division was then employed to make a printout from this

tape. The printout was paid for at fair market value.

The sum of money paid was $256.00. Alaskans for Gruening

can produce the receipts and will do so upon request.

We made especially sure to pay fair market value because

we expected this kind of inquiry to come up in the

future. This was the only time that Carr-Gottstein

Computer Services worked on behalf of the Gruening

campaign.

c. The use of corporate facilities to

produce and place political advertisements at less than

fair market cost.

Response. This is not true. Mr. Gottstein

and the businesses controlled by him have produced no

ads whatever for Clark Gruening or the Clark Gruening

campaign. In October of 1979, Alaska Advertisers, the

in house advertising agency for the Carr-Gottstein

organization, did purchase time on television stations

throughout Alaska on behalf of the Gruening campaign.

i: However, Alaska Advertisers was paid fair market value

il for this service. Again, the receipts have been kept

and will be produced upon request.

d. Fund raising services that were not a

' for.

D Response. It is virtually impossible to

respond to this since the allegation has no specifics. While

-2--II.--p..



Mr. Gottstein has raised money for Alaskans for Gruening, he

has not been employed as a fund raiser at any time and

he has rendered no services for which payment should

ever have been made. There has never been any agreement

between the campaign and Mr. Gottstein whereby Mr.

Gottstein was employed by the campaign in any capacity

as a fund raiser or otherwise.

e. Time contributed by corporate employees

of Mr. Gottstein.

Response. Where services have been purchased,

fair market value has been given. The campaign and

Clark Gruening are unaware of any situation where illegal

in-kind contributions of the services of corporate

employees have been made or received. If employees of

Carr-Gottstein have contributed their time to the

campaign they have been volunteers. I am totally

unaware of any instance wherein an individual claimed

to be volunteering his services and was in fact paid to

be serving in the campaign.

f. The payment of funds to private investigators

to secure information for negative newspaper articles

on Senator Gravel.

Response. No funds were expended or directed by

Alaskans for Gruening or the candidate. Mr. Gravel has

;f accused the newspapers extensively along this line and

nothing has ever come of it.

3. I believe the action taken by Mike

Gravel against Clark Gruening and the Alaskans for
.i! Gruening is totally without foundation and is simply

I Comisson souldany additional inquiries be necessary.
c sUR hEROUdAFFIANT SAYETH NAUGHT.la ttesrieo teFdrlEeto
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Alaska.

771
DATED this day of August, 1980 at Anchorage,

SUBSCRIBED AND

August, 1980.

to before me this ___ day of

Notary Public in and for Alaska
My commission ejpires. '/("Y

STATEMENT BY CANDIDATE

I, CLARK GRUENING, hereby swear and affimn that I.

have read the foregoing affidavit and that to the best of my

knowledge and belief the cts therein stated are true.

DATED this jI day of August, 1980 at Anchorage,

Alaska.

SUBSCRIBED AND SWORN to before me this

August.

My commission expires:

.ti~IIpj
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August 27, 1980

Mr. Charles N. Steele,
General Counsel
Federal Election Commision
Washington, D. C. 20463

Dear Mr. Steele:

I am in receipt of correspondence dated August 8, 1980, received here August
14, 1980, referring to MUR 1272(80).

Regarding Alaska Advertisers, the question appears to relate to the "use of
corporate facilities to produce and place political advertisements at less
than fair market cost."

Alaska Advertisers has placed advertisements for Friends of Alaska and for
the Alaskans For Gruening Committee. Information is attached. Alaska
Advertisers has never been employed to produce any advertising for either
group, however.

Regarding the matter of providing placement services at less than fair market
cost, I believe the attached statements will show that each committee was
billed the full amount charged by various media for purchase of advertising
time and space.

I hope this assists in clearing up the matter of MUR 1272(80).

Sincerely,

Steve Oien,
General Manager

V% 1V.

1341 FAIRBANKS STREET ANCHORAGE, ALASKA 99501 1 907) 279-5942
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1241 FAIRSANKS STR1ggT

ANCHORAGE, ALASKA 9S56

PHONES (9071 279-5942

Alaskans for Gruening Committee

DESCRIPTION OF SERVICE ) AMOUNT

CREDIT FOR AIR TIME NOT USED ON KIMO-TV

INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS. IN*VOICE N2 3103839

INVOICZ

NATZ

IV r-
COLA

TO

m L

(470.00)

I -
I tKAtS:
qPp

30 DAYS
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AIDVERTL(E.J
1341 IrAIRIIANKS STREET

ANCHORAGE, ALASKA 99161

PHONEZ (9071 z7-5s94a

Gruening for Senate Committee

Additional Charges, KSA-TV, Sitka (Borough tax)

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

27-
ei INVOICE N2 31018

10/31/79DATE

SOLD

zO

3.06
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$12% EAST FOURTEI1@OAVENUE
SUITE S

ANCHORAGE, ALASKA 9S|0

No -3727
ANCHORAGEo ALASKA

BANKp

11/14/79 $ 3.06

PAY

Sitka Alaska Televisio (S )
offom P.O. tx 439OF, Sitka, A]€. 99835

CO. #a. uoc OIL sum $EI "VO SNVOce NUMSES OAT BANK ANftTO "OeMOUNT o~loclsl TOw

090 110.00 64372 31018 10/79 2 0 3rening Balance

TM

N3

,0

TmATTAC"90 CHEC;K IS IN PAYMENT
OF T7K ITEMS LISTED ABOVE.
It CH WKPONE DEPOSITING

ALASKA ADVERTISERS, INC.

&(2 , o

4' p. -
°

1{e '~-'

e o 5~C/

ATTEST.

ATTEST

SITKA, ALASKA

BY THE SEA

N -nt, rAflUL, hpd

A

z_;- -z-p/;

S CEN ICI H I STO0RI C S ITK A

6-p 3c?p



* .. '7 -3 5'Phone '(907) 747-3535
STA I

P.O. Box 4390
- h.&I

.4..... .

SITKA ALASKA TRLEVIS-O INC.
(KSA.-Cuble.-TV)

Channels 2, 3. 4, 5, 6, & 11
SITKA, ALASKA9835

Date....... ....................... ,,.

~& ~E

PREVIOUS BALANCE
I

-~--~ ~V~q

110.00
- 3 1Oi1

-7;. - - - - -

14
F.,- **".~' El

..~2rAP. o+F39

-7&/ e SZ)

Jf

e.45717 e

a a~- I

,/

. . - . *. . .

9

co, A,:,

f e2)

.71 --. .z2

w

An/



SITKA LA
(xSA-l

SITKA

CERTIFICATE or

AGENCY ACCOUNT:

IT IS HEREBY

0
VISION INC.

I'Lil OI1MANCL

' I 4' x&e--4 -/

CERTIFIED THAT*

A.C( INI OVIlI ';ITKA AIAKA I'I.rVISION
INSTRUCIION FROM THE ABOVE AGENCY.

WIrRI* PR SINrrI_-ro I TIE AflOVI
INC. ON DATES LISrED, AS PER

SIGNATURES OF EMPLOYEES OF SITKA ALASKA
RESPONSIBLE FOR TilE PRESENTATION OF TIE

TELEVISION, INC. WHO
rRANSMISS[ONS APPEAR

ARE
BELOW.

MONTH DAY TIME ADJACENCY RATE

Kk .,, / jW _.... ---

Ile ..

ATTES T.o --

ATTEST:

SITKA, ALASKA

SCENIC, HISTORIC SITKA BY THE SEA

7crP-39
_____ -- -- ~ ~ _____ -- -- - - -~--~- -~

azwl / 001



iADVERUMU

1341 FAIRBANKS STIIET

ANCHOIRAGE. ALASKA 99101

PHONIs 1907?- 279-541

S ' 0' -'O. GU'M.I'
LJ...'..X GZ.L-FO . S. SENATE

DESCRIPTION OF SERVICE AMOUNT

K 2AI- TnV Anchorage 420.03
X , Anchorage 330.00

cir-' r:, a' . . _ 4 00
""?R-TV.. airbanks 196.00
R7-". -.airbanks 250.00

83.00
1,3.00

CAB L ::*:.;c- 7 642.00
,?_"r, Ca Junaau 210.00

, Caie, Zeetchi':an 126.00
~-r.Ca~l, Sitka 90.00

JZY::-U''.?'oduztio. 1 15).0 _ or,,

" pres. -. i! to S 3.90

C3297.68

PAID IN FULL

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE
DATE 10/111/79

SOLD

INVOICE 7



Al.,a.SK BNN 101"',"." fgA SK S N~ I I 2 i

ALASKANS FOR GRUENINU O,=CKMMrIRpN.11
P 0. ox 1757 iL '- M'  C

ANCHORAGE, AL^ KA 99 50 .OAAFu 
80"31

-
1262

,:..,.t :.,. -.. .. A AI A'i' '

Alaska Advertisers
TO

TIlE
OTDER

or

ALASKANS FOR GRUEl

V-8

11806~1012 @11 .: 12 5 200 36 1: 5?015 EL2'

MIND 
DETACH AND RETAIN THIS STATEMENT

or NOT CO"''CT ftEASE NOltF us PffOm"TV. NO REceIP 0961ED.

DIELUXEC r0FRM WVC-2 V-2

• iG RPT.N j.aN T .

0610 - 1io

~3~.mw9Eu

Ai~

.. '~-.7€.



612% CAST PCUTET AVIENUE
SUITES5

ANCINCRAGE. ALASKA 99501

Co o O I u uega4Inoc mm DATE DANKEc AWOWNT 01*11culpo"

990 fl0.00 30650 qruening 10/79 2 11 470.00
V40 468.00 30650 Grueinqr 10/79 2 10 170.50)

=ATTACHED CHECK IS IN PAYMENT
146 ITEMS LISTUD ABOVE.

04ETACH DICPOREC DELPOSITING

Crf

ALASKA ADVERTISERS, INC.

-7

.9.5

Ze.S ~~

7.,

Stt

PAY

TO TE
CROCK
OF

1K)90-TV

0 EJV No*3590
NIEMWYANCHOWAG6. ALASKA

10/10/79 399.50

HIGH 11"Ecl-21-1 TOARLE



ZI61 2W CAST FOURTIET AVNuE

S~.~,AUITE 5
AMCWAGEALASKA 93501

CHECK

I NaflON~'ANCHORAGE, ALASKA
BAK

10/10/79 $166.60,

PAY

TO THEt 0 XFlZ-TV
ORDER
of

CO. MO. I 60C OI *is- sm vemoeft T..Ifew jNOII 1-*imu -1ATaEft:AKf. AMOUNT SuscalpTION

090 3.10.00
468.00

X ATAC04KD CHECK iS IN PAYMEN
&EIESLISTED ANOVE.

DETACH 11160001 DELPOSITING

'I..

4-

64120f Cruening 10/79
10/79

2
2

.196.00
(29.40)

ALASKA ADVERTISERSf INC.

.1*

oI

- .. '

o. a

-. .- ** -.8

Aa

- ;~.t

.' or.*b

.0 !r
a :.U ?4 , ~ C.Aft ~1i ;ot~%

NO 1-50TOARLE



612%b EAST FOURTE* AVENUE
SUITE 6

ANCHORAGE, ALASKA 990501

~ No. -3592
SEcMWAl NCN@RAOU, ALASKA

10/10/79 $357.00

aO. NO OO OIL sum eN 0 IN~VOics NUNSUN SAyt SANK AMOUN? sescalSOM@

090 110.00 72180 Grueninq 10/79 2 10 420.00
090 468.00 S-10/79 2 10 (63.00)

T"U ATT C1,19 CHECK I N PAYMENT
OF ThU ITEMS LISTED ASOVE.

DkCM SE1PONE DUCPOSSYSNO

*l kok L pa ~ . *. . .

ALASKA ADVERTISERS, INC.

VG b

IV,

L.K ...- 2

jb*

7% .,.

.1b

_. ax

PAY



612% CAST POURTEA AVENUE
SUITE 5

ANCHORAGE, ALASKA g9501
? No 3593SmQJII £N@H@RA6@S. ALASKA

NATmom

1.0/1.0/79 $212.50

PAY

Ou n FE G 0T I A OwL E

Co. No. 1.06 e. sum va"0 INVOICE mUSSmin S8TE SAN001
- wtl DA_________ BANK___No AMOUNT wseCSteoN

090 110.00 6380 Grunng 10/79 2 10 250.00
090 468.00 010/79 2 10 (37.50)

3 =TME ITEMS LISTED ASOVEC.
AC alowit DEPOSITING

Vi....

A'~. .

z'.4

ALASKA ADVERTISERS, INC.

7'

4 -iQ.

%:: ifL

.1 .-ab

* .7. **vn

-To briEcS

oROER

OF

KiVF-s



612% EAST FOURTEENTH AVENUE
SUITE 5

ANCHORAGE, ALASKA 99505

Cs.~~~ IA8OC4I. Gs UmR INOC UmR OT AEAMOUNT bugcagpriolf

090 lo.00 72180 Grueduiq 10/79 2 10 85.00.
0320 468.00 S10/79 2 10 t12.75)

r

0.

; 19ITEMS LISTED ABOVE.
DETACH SEPION6 DEPOSITING

1.0w

AK'

8 5 ,.

5,.,

It 4

ALASKA ADVERTISERS, INC.

7..

lb...0.

S . ~A . 4,UC S..~ f6

..s.

*Ul A..,

PAY

=4nY--TV

* ...... . No 3594
*~ w ANSN@NA@U., AL.ASKA

10/10/79 $72.25

NOR U9150TUUMUP 16



- N&-35959
AN4CH@EASE.o ALASKA

612'h CAST FOUNTE
9 H AVNHUIE

SUITIE S
ANCHORAGE, ALASKA S9S01

1 30/1.0/79 $ 86.70

PAY

XzyP-&
IM'"O NEsGITaIOBLE

*utom v6 UmR ST AKAON
Co. no. LOC OIL flus IVIKNmat OTR I Ke AMOUNT OnscoPTION

090 110.00 64260 Grooning 10/79 2 10 102.00
030 468.00 64260 10/79 2 10 (15.30)

Nlz

0D

THE ATTACHED CHECCK IS IN PAYMENT
4(&14 ITEMS LISTED ABOVE.
DETACH 104P100E DEPOSITING

'ZV.

A4

LOA* m

7-

Nje,

% LSa

ALASKA ADVERTISERS, INC.

T4

a ep~
* *.a %~(

to"

,.a ~ a~a. ~ *,.

.ZI t -

Ar



612VW EAST FOURE& AVENUE
SUITE 5

ANCHORAGE, ALASKA 90501

0 APNoK359 6
~~ A?~48*, ALASKA

BANK

10/10/79 $ 76.50

To THE a 0 SA-TV
ORDER
Oop

Co. NO. LOC OIL. sum

090 flo.00
090 46a.00

qJm

NUUNINVOIcs NUMUeaf SATE

64372 Gxumning 10/79
64372 a10/79

SANK ;W-4
Mo AMOUNT

1. 9.00
14 (193.50)

r~~ACH90 CHECK IS IN PAYMENT AVRIESJTHE ITEMS LISTED ANOVEC. AAK
39TM Wapoog DEPOSITING AAK DETSRIC

-~ I-

I..

A

.... ~..-.*

-. '. - . I.

*~J*.*~. t.. ~. - .~. . . . . . *.*..~.*

'I....

.:.

* ... .

*SSCNIpT1O

.1

10 P.-..

I6A

-1 
71. 4.*~1''* V %

v' * ~ j ~ *.,

v-

X*



612% EAST FOUi ,RTE14 AVENUE
SUITE 5

ANCHORAGE. ALASKA 99501

CHECK

0 No. 3597
SEMPANCHORAGC, ALASKA

10/10/79

~fi~N NEGOT~UL~

C0. No. LOC OIL twoUS oo INVOICE NUNSER DATE SANK CHOum AMOUNTis

nao O.00 2162 Gruening 10/79 2 10 '210.00
090 468.00 10/79 2 10 (31.50)

cn

"ITE04S LISTED ASIVIC.
9 SAM EPORIC DEPOSITING

...

AFt,.

ALASKA ADVERTISERS, INC.

a. 0. *

-i' ,*I * . . . .4

9.. 4;:r .

-~i . .muf 
'

k * *'* W-6

PAY

TO THE 0

ORDER
Olp

* "A , %uneau

$178.50



6i12 EAST FOURTE* AVENUE
SUITE S

ANCHORAGE, ALASKA SI01

* -3598
.. OJM. ANCMA 9 ALASKA .

10/1.0/79 S 1.07.10

KATV, Ketchik

-p Y I I I
OI. $us V.I...lumIII voevsc MUMIIM DATS AMOUNT Suseas~now.

* I I *-t-* t I

110.00
468.00

64o71 G10/79a " 10/79 126.00
(18.90)

I I ~ & l............I.......I I
TH9 ATTACHED CHECK IS IN PAyMUNT
0TI4M ITIMNS LISTYD ASOV

I
C.

CUTACH 9UlPORC DEPOSITING
ALASKA ADVERTISERS, INC.

I-

.9.. -.. I-'
** U.' ~

441

-I. . - ... .':. . ,.,t ,. ,.F

'n , % 
, .

.. % 7. 
.;

, € ). " . .. -
• 

- °" ; "" 
• 

, ' . °-A.

V •.: • . . • . ° b -, .i..

PAY

TO THU
ORER
Op

CO. me.

090
00O

V-Il' .

Si.',... ~

~~NIIrJI ~

7-

SAINMI

a

I

- ,/



*lZYj EAST FOURTW AVENUE
SUITE 5

ANCHORAGE, ALASKA 99501
SEaJWWT

MNK

00"3~599
ANCHORAGE, ALASKA

10/10/79 .$ 491.13

PAY

lorth Star Com~anications

N ail N E ft aT 0 .L LE

CO. No. LOC OIL sun "a'"60% Invoice Nmw"&* DAYSt SANK MONTScefp'f

090 110.00 7537CGun~i 10/79 2 1 642.00
468.00 a 10/79 2 1C (150. 87)

T "a ItrMS LisreO A8OVE.
AC" paPONE DEPOSSTING

J

Z,,. -

;F L1.

7 ~ l

IL1
c - -

31

*1*~. *... . . .

ALASKA ADVERTISERS, INC.

. - .. .& .. . .

tf

v. ow

I--to t
* &~ ~4. 4* ~Vol

7.-* '* ~ .. i

t .. .

* -7

.iv%

TO IITHE
ORDERf
or.



612% EAST FOURT AVENUE
* , -,SUITE

ANCHORAGE, ALASKA 95501 9' " i "
OW. .iO

ANCHO0*4eg, ALASKA

10/9/79 $447.!

torthern Television - IVA
an r~ NEGOTDPdWLE

C . . . . ".. OIL $- °

090 110.00 6275 Gruenirn L3/79 2 1 .0.0O'
090 468.00 76275 10/79 2 10 (5250)

-~Air Tina 297.56'.
prd. 150.00-

447.50."

.:.. -.

• . ,.-. " :. .". •,.-...;

Na TTACHUD CFI5IC I IN PA
O l THE ITIMS LISTED ASOVE.
DETACH SIEPORE DEPOSITING

0

U

ALASKA ADVERTISERS, INC.

T.--...-

PAY

TO THE 0

o~r

TUIRNT



I .

00

.. : ' '- .. . ., .. .. .

" o'" ." ., r

-l -. .' .

•o,: =o

.. 5
€* 0, "

-• .. ; .: _
om .>

all 32 cod" W ;"•• ..

3 ln I -4-

C -J 0 0 '- -I

D~ C" -4 a~ X

no_ -0 1: Z-. ,13,..'. . . ;,

.
U)

" "" "-''.: I 1, -"

z , -, ..
4% C

C- - .fj,.,n, • ., "

; , 14J ,

00

n• 
.d •

9' to- .0 CI C+,

2 r
UU)

100

U.,

• ~ , " : ,." ":: - ,',

C n 0 "1" "
0'10

4-

2. 1,, .

c 0" .

-4 l



612% EAST IOURT 4 AVENUE
SUITE W

ANCHORAGE, ALASKA 99501

Na~w No 3794
AN CO A GEf, A LA9lKA

-12112/79 $ 215.05

llorthern Television
P.O. Bo:= 950
Fairbankn, Ak. 99707

CO GIL sun
I - - II

110.00
468.00

135.04
468.00

fNoOw
n~E

76275
76275

76275
76275

INVOICE NW"mNaf

31097
dsc

31145
disc

11/79
11/79

11/79
11/"9

THWrAcHCr0 CECK IS IN PAYMENTOF TK= LIST, A-oVE. ALASKA ADVERTISE F
DETACH EP DEPOSITINGL K A

i1-16-79 FR ALASKAN FOR GRUENTT _--1 i'
- 1i-16-79 FR ALASKAN FOR GRUENING 9087
-_ ±11-16-79 FR ALASKAN FOR GRUENING 9'87

"0

AMOUNY

16% .00
C25.20)

85.00
(12.75)

SIi
is, INC.

340P
434P

--.--v0

THE INFORMATION SHOWN IS FROM THE OFFICIAL PROGRAM LOGS OF

K F R B RADIO

ALL TIMES SHOWN PLUS OR MINUS EIGHT MINUTES.

1 1luening

Favr Foodland

- - . Ww-

7. 00
7. e

TOTALS

1-
1

24

GROSS AMT

t(S% a/ic
AMOUNT DUE

IN.0304 
(7-

PAY

TO THE 0
ORDER
Or H -Xl -( I U Ii--,

090
090

090

dN

168
mommor -

L A:!jSBANIt$lq

IN.0304 fT
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ADVERTLIERJ
MEMORANDUM

TO: BARNEY GOTTSTEIN

FROM:. JUDY PARSONS, Adv.

Following is a list of the television
dates involved in the October buy for

purchase and
Clark Gruening:

Cable Network Oct.
KATV, Ketchikan Oct.
JATV, Juneau Oct.
KSA-TV, Sitka Oct.
KIFW-TV, Sitka Oct.
RINY-TV, Juneau Oct.
KTVF-TV, FSES. Oct.
KFAR-TV," Fbks. Oct.
KENI-TV, Anch. Oct.
-KMO-TVr__Anch wOCtr
KTVA-TV, Anch. Oct.

14-16
12-14
12-14
12-14
12-14
12-14
12-14
12-14
12-14

A A'

12-14

642.00
126.00
210.00
90.00

102.00
85.00

250.00
196.00
420.00

350.00

1341 FAIRBANKS STREET e ANCHORAGE, ALASKA 99501 e (907) 279-5942

I-PV9

P%



INSERTION ORE

Electric/Print

DATF, 10/10/7

MEDIA CABLE SSTZ'"
-"1.. C .1.. 1- "4 ,.-.. .... ,, - ..- " . q -,-

, ,- L, p •

ACCOUNT: C:

PRODUCT:

DATE OF INSERTION: 0

DATE OF EXPIRATION: 0

CO-OPERATIVE ADVERTISING:

TIME/SPACE:

Nr

LARK GRLME 4IAG FOR U. S. SENATE

:t. 14, 1979

:t. 16, 1972

30-3ec. spot Prime ner night per -channel

2 Channel cost per night = $214.03 x 3 = $642.00

p2EFERRED POSITION:

7TR, POLITICAL BROADCAST FOM-1 AVD CHECK ENCLOSED.

9#SSIFICATION:

RATE:

Authorized By: - .. t..

U 6

Less Agency Commission:

NET TO BE PAID:

94

alaska advertisers
1341 iAIROANKS STREET

ANCHORAGE. ALASKA 99501

PHONEs 279-542

17

642.30

96.30

543.70

10/10/7)
w.



DATE 10/13/79

CLARKX ,RUIG FOR U. S. SE3EATE

DATE OF INSERTION: :ct. 1, 19 79

DATE OF EXPIRATION: Octobr 14, 1979

CO-OPERATIVE ADVERTISING:

TIME/SPACE:

nctobr -2
-ctoba 13
October 14

30-sec.
30-sec.
3C-sec.

1 Prime
IPrime

1 ?ri.e

REFERRED POSITION: 5 30-sec. i.$21.00 each = S 126.00

WSSIFICATION:

-:a... . ' AUTORIATIO TO FOLLOW.

RATE:

Less Agency Commission:

Authorized By: "; j, ( . ", '

1. ;.30

:3. 'a)

NET TO BE PAID:

'L 391

cp;26oPY

alaska advertisers
1341 7AIREANKS STREET

ANCHORAGE. ALASKA 99501

PHONE: 279-5941

INSERON OR[

Electric/Print

ACCOUNT:

PRODUCT:

MEDW
K.177

each
each
each

Ch annel
Channel
Channel

&

'V:37' 7 11"1 '... - %- -1 4 k,X"D C'IMIX Z,"^L03 :*D.



I
Electric/Print

nATF.
alaska advertisers

1341 FAIRAANKS STREET

ANCHORAGE, ALASKA 9i501

PHONE: 279-5941
MEDIA-

10110/7)

JAW, Jmeau

CLARX; GRUEN~b.IZ' F'OR U. S . SEN.TE

DATE OF INSERTION:

DATE OF EXPIRATION:

Oct. k 12, 1979

Oct. 14, 1979

CO-OPERATIVE ADVERTISING:

TIWE/SPACE:

Oct.OCt. 12 30-sec.
12 30-sec

Cct. 14 30-sec.

6 30-sec.

1 Prime on each Channel
1 Prime on each Channel
1 Prime on each Channel

233.00 each = $210.00

P#EFERRED POSITION:

~7~S.ETT- " PCOLII~U rOnC5 TFOR'4 -X0 C--C ENCLOSED.

MSSFICATION:

~~r U o. utirization to follow:.

RATE:

Less Agency Commission:

NET TO BE PAID:

2 11-1.

31.3,

173.30

Authorized By:
393

INSERTION C

ACCOUNT:

PRODUCT:

imFnw II

7



I
Electric/Print

DATEalaska advertisers
1241 FAIRBANKS STREET

ANCHORAGE. ALASKA 99501
PHONE: 279-542 MEDIA

10/10/79

XSA-TV, Sitka

CLARK GMUEIING FOfl U. S. SENATE

DATE OF INSERTION:

DATE OF EXPIRATION:

October 12, 1979

Octoer 14, 197"
CO-OPERATIVE ADVERTISING:

TIME/SPACE:
October 12

October 13

October 14

33-sec.
30-sec.

30-sec.
30-sec.

30-sec.
30-sec.

PREFERRED POSITION:

7PM INBC news
8-10 P3 ABC

8-9 CHIPS
9-10 Love Boat

8-10 Movi_
8-8 : 30-Mork

& Mindy

15.90
15.00

15.00
15.30

15.00

15.00

aMSSIFICATION:

'SSrTTr, POLIT'ICAL BROADCAST FOMM AID CHECK ENCLOSED

Zet of I- t..4"-r oA uu-*orization to follow.

RATE:

Less Agency Commission:

NET TO BE PAID:

90.70

13.3

7G.33

Authorized By:- .. .. >
I/

INSERTION ORDER

ACCOUNT:

PRODUCT:

w.

L



Electric/Print

alaska advertisers
1341 FAIRBANKS STREET

ANCHORAGE. ALASKA 99361

PHONE: 279-543

CLAM%* GRUE1lING FOR U. S. SEIATE

DATE OF INSERTION: Oct. 12, 1979

DATE OF EXPIRATION: Oct. 14, 1W73

CO-OPERATIVE ADVERTISING:

TIAE/SPACE: October 12
October 12
October 14

30-sec.
30-sec.
30-sec.

7:00 PM
8-9 Pi-
9-11 2!1

130.00
172.00
170.00

PREFERRED POSITION:

T2D, Political -raadcast Form, Letter of
.uthorizatio nd check enclosed.

CEASSIFICATION:

RATE:

Less Agency Commission:

NET TO BE PAID:

Authorized By: k- '1/

ACCOUNT:

PRODUCT:

TlATF.
10/10/79

K1IMO-77
MEDIA

c~D ,3r

470. 3"

7.3.50
70 0 5"J

Iwo--v 6 2.

k

INSERTION ORDER:



C-LaRK GRUEN'ING FOR U. S. SENATE

DATE OF INSERTION: October 12,

DATE OF EXPIRATION: October 14,

CO-OPERATIVE ADVERTISING:

1979

1979

TEAE/SPACE:
October 12
October 13
October. 14

30-sec.
30-sec.
30-sec.

6:00 P:4
8-9 PM!
7-8 PM

30.00
95.00

175.00350.oo

PREFERRED POSITION:

VT%., Political Broadcast Form, letter of
authorizaticn and chec!: enclosed.

eMSSIFICATION:

RATE:

Less Agency Commission:

NET TO BE PAID:

Authorized By: oI'.-, /

'g-7 r 3Oe4"39~

alaska advertisers
1341 FAINANKS STREET

ANCHORAGE. ALASKA 99501

PHONE: 279-943

INSERTION ORDER

Electric/Print

ACCOUNT:

PRODUCT:

IlATF, 110/079

MEDIA

350 .3

52.30

2-'7. .p0

832

f tl I



INSERTION ORDER

Electric/Print

alaska advertisers
1341 AINIANKS STREET

ANCHORAGE. ALASKA 99801

DATE. 10/13/7

MEDIA
PHONE: 279-5942

ACCOUNT:

PRODUCT:

CLPkR I UZUI:G FOR U. S. SENATE

DATE OF INSERTION: Octoi.er 12,

DATE OF EXPIRATION: October 14,

CO-OPERATIVE ADVERTISING:

197)

1975

TIME/SPACE: October 12
Octoer 13
October 14

30-sec.
30-sec.
30-sec.

In: World Series
6:30 P4
7-8 P-

PREFERRED POSITION:

7 T", ?olitica1 -iroadcast Form, Letter of
Authorization and c'hac anclo-ed.

dMSSIFICATION:

RATE:

Less Agency Commission:

NET TO BE PAID:

Authorized By: L.- .
9

35.00
32.00
35.00

102.0MY

102.30

13.30

i.)*). /~)

-Z: "3, P3



CLARK GRUENI1;G FOR U. S. SENATE

DATE OF INSERTION: October 12,

DATE OF EXPIRATION: October 14,

CO-OPERATIVE ADVERTISING:

1979

1979

TIME/SPACE: October 12
Cctober 13
Oatcer 14

30-sec.
33-sec.
30-sec.

in: orld Series
8-9 P'M
8-10 P:I

iEFERRED POSITION:

VTR, oliti(al Lroadcast form, Letter of
ALuthoacrization and oheck enclosed.

WI SSIFICATION:

RATE:

Less Agency Commission:

NET TO BE PAID:

Authorized By: -
'/ .4

35.30

12.7

7-,- ."

339

IT~~f -- p-

alaska advertisers
1341 IAIRNANKS STRIECT

ANCHORAG9, ALASKA 90501

PSIONZi 279-1942

INSERTION ORDER

Electric/Print

ACCOUNT:

PRODUCT:

nAT ,
10/10/71

KINY-rv
a 1aflIA

25.00
30.00
30.00

- ws . . . .

II f II

AMIlA



DAT
10/10/79

MEDIA ..... .

CUARK 2RUENING FOR U. S. SENATE

DATE OF INSERTION: October 12,

DATE OF EXPIRATION: October 14,

CO-OPERATIVE ADVERTISING:

1979

1979

TIME/SPACE: October 12
October 13
October 14

30-sec.
30-sac.
30-sec.

7:00 PM
9-9:30 PM
7-8 P!l

PRtEFERRED POSITION:

2dT. olitical. 'roadcast Form,, 2-tter of
.%utlaorization aind chcl: 3nClo3d.

CIASSIFICATION:

RATE:

Less Agency Commission:

NET TO BE PAID:

Authorized By: ' ."? _

250. Q0.

37.-0

212.50

,1"'-'Did

E,. 330F 3

alaska advertisers
1341 PAIRSANKS STREIT

ANCHOOAGE, ALASKA 9501

PHONE1 279-3942

INSERTION ORDER

Electric/Print

ACCOUNT:

PRODUCT:

-80.00
85.00
35.00

250.00

1) c/i

C.

r

I:.



CLAra GRUENTG. FOR U . S . SENATE

DATE OF INSERTION: October 12, 1979

DATE OF EXPIRATION: October 14, 179

CO-OPERATIVE ADVERTISING:

TIVE/SPACE:

October 12
October 13
October 14

30-sec.
30-sec.
30-sec.

7:00 PH
3-9 PM
3-10 P11I

65.00
59.00
72.00

196.30

PREFERRED POSITION:

. . o i i ! ro. .1 t Form, !,e~t4-r of
auth'or-iza-tion a.nd ch.iclc enclozed.

ClASSIFICATION:

RATE:

Less Agency Commission:

NET TO BE PAID:

Authorized By:

41 U
- E-y p, 34qo-P.359

alaska advertisers
1541 PAIRBANKS STREErT

ANCHORAGE, ALASKA 9l501

INSERTION ORDER

Electric/Print

PHONEt 271-1543

ACCOUNT:

PRODUCT:

rATI.
10/10/7)

KFAR- 7!
AAIfiA

1) ~. C~ 0

-~

%1 I i

a w1w~ 5

-- - i

16: . 3,)



I

alaska advertisers
1341 FAIRBANKS STRICET

ANCHORAGE. ALASKA 99011

PHONIC: 279-5942

CLIRK GRUENINGWOR U.S. SENAT2

DATE OF INSERTION: Oct. 12, 1979

DATE OF EXPIRATION: Oct.bar 14,

CO-OPERATIVE ADVERTISING:

TIME/SPACE: October 12
October 13
October 14

30-sec.
30-sec.
30-sec.

6:00 PM
7-3 PM
8-10 PM

100.00 (01)
160.00 (12)
160. 00 (#2)

PREFERRED POSITION:

*TR, Political 3roadcast Form, Letter of
Authorization and c,eck enclosed.

MEkSSIFICATION:

RATE:

Less Agency Commission:

NET TO BE PAID:

Authorized By:

423.0

357. *)

381

:Z-- T. 35oP 3?

INSERTION ORDER

Electric/Print

ACCOUNT:

PRODUCT:

rATl;.
10/10/79

KENI-TV
MEDIU

1979

v A
'~eLVrh~~.~ ~ I

we-% a a.

&
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Mr. Charles N. Steele
General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, D. C. 20463

Re: MUR 1272 (80)

Dear Mr. Steele:

With regard to the telephone call from your office last
week, we are enclosing copies of all invoices submitted
to the Friends of Alaska Committee. We are also enclosing

o copies of their checks in payment to Alaska Advertisers.
17-0 You will note that their final check was in the amount

of $4,351.79 which overpaid their account by a figure of

o $134.39. We are enclosing a copy of our check back to
the Committee in that amount.

You had requested copies of insertion orders on our media
0placement, but we feel that these would be of little use

to you since there were so many changes made on the
schedule after the insertion orders were given to the

Go various media. I am however enclosing a copy of my daily
listing of stations or newspapers, with many changes and
notations noted. I hope that this will suffice.

I hope that the enclosed will show that this committee was
billed the full amount charged by various media for the
purchse of advertising time and space, and that this matter
will be cleared up finally.

Sincerely,

'I dith L. Parsons
' fedia Placement

encls.

1341 FAIRBANKS STREET 0 ANCHORAGE, ALASKA 99501 * (907) 279-5942

Y-p~ / of 36



INVOICum, -T
.4, ~-*!

1341 PAIRDANKS STREET

ANCHORAGE. ALASKA 99501

PHONE: (907 279-114a

nr r
c,@Lm

,q L
LJ

DESCRIPTION OF SERVICE AMOUNT

..... ... - -",.. - i, 2 2 S.
.','I * ,.

.4. 0
42.93-,)

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE .~Is -

.g aw;.. C.,

;Iqqqmmpppi

'PUZ70,MIAMIFAMI
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. ,. .. , . . , . - ... . . . . . *.. . . . . . . . . . . . . ... , ' ? - ,, : ' , , : , :

C,

3 / 31/ '70

AJ3~'.'. AacLi.o
... A~.

~

*1.
~

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID

N 30 DAYS.

INVOICK
1%AT

wll

L

1341 FAIRBANKS STRE T

ANCHORAGE. ALASKA 9,01

PHONE: (907 279-15142

64. :)'
24.)0
42. *
4 .J I)

1: i 42

n -Z :

• °. , o. .,. ... , . . ....

"LAW

Friands o fl .z,!azka Co ,,.- *.f- ee

-: 2 L*--'C'.

WITH#I

INVOICE
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1341 FAIRBANKS STREET

ANCHORAGE1, ALASKA 99501

PHONEs 4907 279-5942

0 DESCRIPTION OF SERVICE AMOUNT

u 3~ 7 .5
- , -d~o 4.00

. . 0

.. ) .
._& .;; dG . C •: ".:t., , -. j. .J

.1.4;. 0'

TERMS: 30 DAYS INTEREST WILL BE CHARGED tNVOICEON ALL AMOUNTS NOT NVOAI
WITHIN 30 DAYS.

/3.-/ o'DATS

r
0mo

7,r 0 nd .o f

0 ;-.

RDVERRfiRJ



1341 FAIRGlANKS STREET

ANCHORAGE, ALASKA 9901

PHONE: (9071 279-I94a

.ri3nc, c Ala sa Comi-te

DESCRIPTION OF SERVICE 
AMOUNT

.&iJri: jj4 e *,i

S0.

CO.,"- d~~~~~~~~~~~~o0 00.~ -. ," " .:";, ,_ u t 3 3.'

:-. ;dl -di)6 . 0; -1,.7117.71 o!5 .9

I EKMS: 30 DAYS INTEREST WILL OE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

TO

N L

INVOICE

Q



INVOICE
DATE9m

1341 FAIRBANKS SrirmT

ANCHONAGE, ALASKA 39501

PHONE: (907) 279-99418/1./-

qrn r

of c..i- cao

DESCRIPTION OF SERVICE AMOUNT

.-- . 77 0 0

. a' ( rlic I#':; Q
0

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE ..0 .; 3!

AMVWW.Pr - 7 37" $Vol



?WOIcx
DATE

SOLD

O)T0

1341 FAIRiUANKS STRIrIT

ANCHORAGE, AL.ASKA 09501

PHONE: S071 2179-5942
8/ 31/%

2~~~~~~' .'~:P .T 72*3iC-:m

DESCRIPTION OF SERVICE AMOUNT

• * , . ... _o105.13
-a'' "c 40" . JO

0.0:.'ai 70

10 5. 'JO

A ;" a "-dio ",'m:r!: !0

TERMS: 30 DAYS WNTEREST WILL .E CARE INVOICECHA
WITHIN 30 DAYS. 

J -:-
o- - LL = --ou,,uaVs=~ ,o, ,.,,o . -" "0 - ,"



1341 FAIRBANKS STREET

ANCHORAGE. ALASKA 99S01

PHONE: (9S0? 279-Ii42

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE . 0 • "3

* . . .~-

* ~

INVO
mvoact

8/31/33

v~z r
COLD

TO

@~j L

DESCRIPTION OF SERVICE
* $

-, .- = .._V ?r- ' .7u!ru: ' 4, I;3 :
r. .L& ,.... , . O0

752.30
..... g..' i 73. O0

- .-. 4. 2.30
.. 4.~ J"

F rien ..d.2- c f" .- a,% : C 3 - .'"o m i--tee

SumIUm



~L~4J~
1341 FAIRBANKS STRET

ANCHORAGE, ALASKA 99801

PHONEs t907) a79-5942

Friends 3f Alaska Com-rittrme

DESCRIPTION OF SERVICE 
AMOUNT

4 0

.*., .v - -" - ''- -' 1 , 1
.  

.O

: .. i:... "*-. 6 ,) 0

-',:r.- .'adi , -.

.Aa ~aUd= .t"LIZI-],]

J" 4 2.2,

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE

A ~~~~~1-

rl~ocz
DATE

q. r
SOL

"To

@/3z/3
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1341 IAINANKS STRET

ANCHORAGE, ALASKA 9501

PHONE: (9073 379-54t

DESCRIPTION OF SERVICE 
AMOUNT

.~t~u3t ~2,

V..., -- - .. ;.,

.. *, . .-

-16--':.i' ; " ..a "

INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE ':

N
INVOICK

NUATZ
--%/3-%1/ '?e,

I7 r
To

1 1 ):

95. 01024.3. 0

• 2. O
1). O0

4.O 3o0

'1 . . : , ,

L--

;0:,..-,/-.-.
. ,-,

'"o.-malittee

IC:KNV: JU 1VAY,$
I roll li IA Am



Fri 3nzL z~ A~a Coz~ni tt~e

'~1.** ~

-- V..

'1

~

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE . g

,-

C:

INVOICE

DAT -
K

To O

1241 FAIRlANKS STREET

ANCHORAGE. AL.ASKA 90901

PHONE: |9071279-1942

31. 00
,; 4.30
24.00
5.0 )

32.39
*50.9"

,- o~o ._ . :,.' :, ..".'. k"04:,- ', ,.. . .'.o ., ., . o . o 
•

..

-uqw! 't l ,

nuWKIUW
S/ 31/ . 1
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1141 PAIRIANKS STRUIT

ANCHORAGE, ALASKA 9SI01

PHONe: (90712 79-9&2

Frieni' of Aia---:a 4o-m-a--

I

i DESCRIPTION O SERVICE

7,, 1

?'~~U *a -
10

.1.' ~

1':

TERMS: 30 DAY INTEREST WILL BE CHARGEO
ON ALL AMOUNTS NOT PAID

WITHIN 30l DAYS

INVOICE "

IV~p~/~1 0Pj3c'

96. 00
106.0 a

24. .175. 00
42. J )
32.30

15Ci). )
. '4 .."'

I
r3



I)

fi vuiJ
1241 IAIRBANKS STREET

ANCHORAGE, ALASKA 93501

PHONE: 1071 279-5943

v" r
cfoLJ1

DESCRIPTION OF SERVICE AMOUNT

;.CZ/,: ;,,'.iic 0. 0.''o:: .:%u.i 9 .

:L3" ~~~~1 ::.'. .: ,, 00

77.00
.. . ' 10.00

".* ,,: .,-,. 45).30
S-. . .a ie9 .0

* .. ,',: .: , ' "" r S 3 0
*.; .

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE '

DM3Z 3/31/J0

of Committ-a-,-m

":a " , i



1341 FAIRBANKS STREET

ANCHORAGE. ALASKA 9501

PH4ONEc 19071 371-594:3/Z3. 1 83

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.. . ..

rATt

OSCRIPTION OF SERVICE AMOUNT

.,o 90.00

65 0
". "77. 00

3 ., 1 .0)

INVOICE ': 3-' j

-w IV, 1 * 1. &,.= '\'I - *1 -4- %va d3J-

4 V~ TO
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1341 FAIRBANKS STREEffT

ANCHORAGE, ALASKA 99S01

PHONE:t 19071 279-59438/^-q/1

Prierids of ALI.s.m. Conrittee

L

DESCRIPTION OF SERVICE AMOUNT

co

42C -3
~'32 J I

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE **

~ /5"oIp 73o

.q
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134 FAIRUANK5 STREET

DATE ANCHORAGE. ALASKA4 9301
DPa M(r~, PHONE: 4901 a79-6342

-SOLD

Oyof

0 DESCRIPTION OF SERVICE 
AON

~ .. ~vr:22 T r'OI;i-

cc f * .9 J.g L~d

co 1 13 Z I D.

J -:ct ISO.0

TERM: 30DAYSINTEEST ILL E CHRGE
ON ALL AMUT 40T PAID INVIC

TERMS: ~ ~ ~ ~ ~ ITI 30 DAYS.TRS ILB HRGDIV IE * I~
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IL~7~
1341 PAIREANKS STREET

ANCHORAGE. ALASKA 90141

PHONE: (9071 27S942

'IT L
DESCRIPTION OF SERVICE AMOUNT

-.T' .L.'-iJ !0 *. O
""'* . .: .... 4coIU 0- ._. 20

30. 30

.7" 32. 0a
",!a }:.-. : -lie ;, .':,.r!: .50.,00

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE : 'jr lot7.3

mlINVOICl

l,, Or

Fziend- of "ccitt- - e
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C

INVOICa
DATE

- r

1341 FAIRBANKS STREET

ANCHORAGE, ALASKA 99801

PHONE: (S071 279-542
3/31/C J

V-1~n~ Jz . 2~t

DESCRIPTION OF SERVICE 
AMOUNT

*%ad io :\.d '.,.- K " ::, - X, u s t 2 1, i93:. -.

L._,:: _adio 96.0

106t.300
64.00

4 GA

- ' - ~ . - , S

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE .-.. - kI.4
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1241 FAIRBANKS STREET

ANCHORAGE ALASKA 99901

PHONE:- (9O71 279-994a

m,
INV"Ics

DATEN04

II

LrfiJ,2s of 7Ai1asi-a Cointtse

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE

DESCRtIPTION OF SERVICE AMOUNT

2.00

p.' . 00

1920 r
U03

nDM' ulu-m
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INW~itIS134 AIRBANKS STR9T

INVOICE ANCHORAGM, ALASKA 99301

I%~A13 DYN flJV PHONST (9073 213-5943

L)OL

DESCRIPTION OF SERVICE AMOUNT

A. IV,

3~XJ
171^,

TERMS: 30 DAYS INTEREST WILL BE CHARGED INVOICE
ON ALL AMOUNTS NOT PAID..
WITHIN 30 DAYS..



* A~'~ ~4. .4

=~w.& ~-'~ *~M~
1
.~**~j .j - .*~.

S.. *. .

1341 FAIRBANKS STREET

ANCHORAGEC. ALASKA 9351

PHONE: 49071 279-504a
,3/ 3 1/ . W-

C ~DESCRIPTION OF SERVICE AON

~* 77.00

*0 .. %C% .

~.n '),a-

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE

T&v@ICE9
DATE9

K

117 r

-own"
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1341 FAIRNANKS STREET

ANCHORAGE. ALASKA 91501

PHONE: 467) 715142DATE

q. r

rriend of .i..-a C,,aitte

0 DESCRIPTION OF SERVICE AMOUNT

... c• " o:L~. ..ii.; "*6 3 O:
A\ A %6..'. . Z

.'"O r.,0

; 4.3J
.4. 3

* .a:: . ?,i - ,. . 9' 3) 0

TERMS: 30 DAYS INTEREST WILL BE CHA
ON ALL AMOUNTS NOT
WITHIN 30 DAYS.

RGED
PAID INVOICE

Z,'- ,. . ,-h
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IN CLCVCLANO, OHIO

1956 UNION COMMERI4COCE BUILDING

CLIVILAND. OIO .44115

(ae) ea.-oaoo

WIt ago 40 6375

IN COLUMBUS, OHIO

100 AS? BROAD STRCET
COLUMBUS. O4O 43215

(s,*) Itas-ms4.
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September 2, 1980

Charles N. Steele, Esquire
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

, ,.'7' - :

CD)

GO

I.-Re: MUR 1272

Dear Mr. Steele:

This office represents Barnard J. Gottstein in Federal
Election Commission ("FEC") Matter Under Review ("MUR") 1272.
Mr. Gottstein was named in a complaint filed by Robert Mitchell,
Treasurer-of Friends of Mike Gravel. By letter dated August 8,
1980, you notified Mr. Gottstein of the complaint and enclosed
a copy. This response is made on behalf of Mr. Gottstein
pursuant to 2 U.S.C. S 437g (a)(1) and 11 C.F.R. S 111.6.
For the reasons stated below, the FEC should take no action
on this complaint other than to dismiss it and find no reason
to believe that Mr. Gottstein has violated any provision of
the Federal Election Campaign Act, as amended ("Act").

ALLEGATIONS AND RESPONSES

The complaint makes numerous allegations against
Mr. Gottstein. There appear to be two general classes of
accusations. First, the complaint alleges that Mr. Gottstein
is associated with Friends of Alaska, a committee which has
sponsored radio advertisements opposing the nomination of
Senator Gravel, and that such alleged association violates
the Act. Second, the complaint alleges that Mr. Gottstein
has made unlawful corporate in-kind contributions to the
campaign of Senator Gravel's primary opponent. Mr. Gottstein
admits that he has publicly supported the activities and
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political objectives of Friends of Alaska, but denies that
such support is in any way unlawful. Mr. Gottstein denies
having made any unlawful, in-kind contributions corporate or
otherwise, to Alaskans for Gruening Committee.

Mr. Gottstein's specific responses to the allega-
tions- are as follows:

1. Alaska Advertisers: Alaska Advertisers
is an advertising firm owned in part by
Mr. Gottstein. Alaska Advertisers has
not produced advertising for Friends of
Alaska nor for Alaskans for Gruening Com-

C3 mittee. Alaska Advertisers has placed
radio advertisements for Friends of Alaska

C- at the usual and normal fee, including
standard commissions. Alaska Advertisers

00 placed media advertisements for Alaskans
for Gruening Committee in late 1979 at
the usual and normal fee, including standard

o commissions. Mr. Gottstein was not and
is not involved in the management of Alaska
Advertisers. Mr. Gottstein was not personally
involved in placing ads for either Friends

o _of Alaska or Alaskans for Gruening Committee.

2. Friends of Alaska: Mr. Gottstein is
o not an officer of Friends of Alaska.

Friends of Alaska does not make any ex-
tpenditures through Mr. Gottstein. Con-

versely, Mr. Gottstein does not make any
expenditures on behalf of Friends of Alaska.
Mr. Gottstein supports the activities of
Friends of Alaska. Mr. Gottstein's support
of Friends of Alaska is not the result
of any request or suggestion of any candidate
or any candidate's committee or agent.
To the contrary, Mr. Gottstein was person-
ally and specifically requested by Mr.
Clark Gruening, a candidate, not to support
or promote the activities of Friends of
Alaska. Furthermore, Mr. Gottstein's
support of the activities of Friends of
Alaska was not made in cooperation, consul-
tation or concert with any candidate,
committee or agent.

-- oe~ &5-
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3. Fundraising: In late 1979,
Mr. Gottstein specifically declined a
request by Mr. Clark Gruening to be the
finance chairman for his campaign.
Mr. Gottstein has made a contribution to
the Gruening campaign of $1,000. Mr.
Gottstein has never been an officer of,
nor is he in any manner an official of
Alaskans for Gruening Committee. Mr.
Gottstein is not and has not been an agent
of the Gruening campaign. Mr. Gottstein
does not and has not had real or apparent
authority to make any expenditures on
behalf of the Gruening campaign.

o 4. Political Polling: Mr. Gottstein
denies that any of his firms have contri-
buted a poll to Mr. Gruening's campaign.
One of Mr. Gottstein's firms, Sandelson
Surveys, was commissioned by the Gruening

oD campaign to do certain polling fieldwork
for Walter DeVries Assoc., Inc., a
political consulting firm. Initial field-
work was performed in March/April, 1980 and
the services were billed to the campaign
on May 1, 1980. Similar fieldwork was
performed in July and will be similarly

oD billed after telephone expenses are calcula--
ted. Mr. Gottstein was not personally
involved in any of the polling conducted

0by Sandelson Survey, and is not personally
involved in the general management of
that firm.

5. Corporate Computers: Mr. Gottstein's
firms have never provided the Gruening
campaign with access to corporate com-
puters without charge.

6. Unpaid fundraising services: Mr.
Gottstein has no idea what this allega-
tion means.

p3oP5
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7. Corporate employees: Mr. Gottstein
is unaware of any instance in which any
person employed by any of his companies
was reimbursed by the corporation for
political services rendered on behalf of
any candidate.

8. Private investigators: Mr. Gottstein
denies paying funds to private investigators
to secure information for negative newspaper
articles on Senator Gravel.

ARGUMENT

The accusations lodged against Mr. Gottstein are
Cgroundless, unsubstantiated and false. With respect to the

CO allegations against Mr. Gottstein regarding his support of
Friends of Alaska, the complaint fails to demonstrate that

qhe has done anything illegal. Assuming that Mr. Gottstein
has made an expenditure for a communication expressly advo-

o cating the defeat of Senator Gravel (in fact the expenditures
were made by Friends of Alaska, and not Mr. Gottstein) such
an expenditure is an independent expenditure, not made in

oD cooperation or at the suggestion or request of any candidate.

As we have noted, Mr. Gruening actively discour-
aged the expenditures made by Friends of Alaska and personally

C asked Mr. Gottstein not to support that committee's activities.
Under these circumstances, Mr. Gottstein has not made any
unlawful expenditures. Rather he has supported the independent

expenditure activity of Friends of Alaska.

With respect to the various allegations concerning
corporate political contributions, Mr. Gottstein denies that
any of his companies have made any such contributions. As
noted above; any services to the Gruening campaign rendered
by any company owned by Mr. Gottstein were charged to the
campaign. Furthermore, Mr. Gottstein was not personally
involved in the performance of any of these services.

All other allegations are false as noted above.
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CONCLUSION

For the reasons stated herein, the FEC should take
no action against Mr. Gottstein in MUR 1272, other than to
dismiss the complaint and find no reason to believe that he
has violated any provision of the-Act.

Respectfully submitted,
BAKER & HOSTETLER

By.~6t~.~% J
Jan W. Baran

William H. Schweitzer
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WRITER'S OIRECT DIAL NO.- October 6, 1980

Charles N. Steele, Esquire
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1272 - Friends of Alaska

Dear Mr. Steele:

.0:: This office represents Friends of Alaska ("FOA*)
in Federal Election Commission ("FEC) Matter Under Review
("MUR") 1272. This office also represents Barnard J. Gottstein
in MUR 1272. By letter dated August 12, 1980, you notifiedoFOA of a complaint filed with the FEC by Robert Mitchell,
Treasurer of Friends of Mike Gravel. This response is made
on behalf of FOA pursuant to 2 U.S.C. S 437g(a)(l) and 11

o C.F.R. S 111.6, For the reasons stated below, the FEC should
take no action on this complaint other than to dismiss it
and find no reason to believe that FOA has violated any pro-

0vision of the Federal Election Campaign Act, as amended ("Act").

ALLEGATIONS AND RESPONSES

There are two general categories of allegations
made by Mr. Mitchell against FOA. First, it is alleged that
FOA has failed to register under the Act as a political com-
mittee. Second, it is alleged that FOA's expenditures for
radio advertisements, which are critical of Senator Mike Gravel,
during the Alaska Democratic Primary for United States Senator
were contributions to Mr. Clark Gruening, Senator Gravel's
primary opponent.

6 . . 9. .3GU*
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A. Registration and Reporting by FOA.

FOA is a committee registered with the FEC pursuant
to 2 U.S.C. S 433. FOA registered by sending a completed
FEC Form I to the Secretary of the Senate on August 5, 1980.
(Copy of FOA registration attached). On August 6, 1980, Ms.
Norma Thompson, custodian of FOA's records, called the FEC
and spoke with Mr. Larry Boyle, an FEC staff member. Ms.
Thompson informed Mr. Boyle that FOA's registration form had
been mailed the previous day and requested that Boyle send
FOA a-h FEC Form 3x so that FOA could file a pre-primary elec-
tion report. FOA did not receive a Form 3x until August 13,
1980, at which time the report was completed, signed by the
treasurer and mailed to the Secretary of the Senate. (Copy
of FOA pre-primary election report attached).

Prior to receiving the necessary forms, Ms. Thompson,
in the spirit of disclosure, sent mailgrams which notified
the Secretary of the Senate of FOA's activites. (Copies of
mailgrams attached.) Although these mailgrams use the term

co "expenditures," they actually refer to estimated obligations
owed by FOA to Alaska Advertisers for radio placement. Ms.

V Thompson also sent a separate letter by registered mail to
the Secretary of the Senate along with a copy of a mailgram
and a list of contributors in an attempt to fullfill the Act's
disclosure requirements prior to receipt of the necessary
form. (Copy of letter to Secretary of Senate attached.)

o Both the letter and the completed Form 3x characterize FOA's
estimated obligations to Alaska Advertisers as "expenditures".
These estimated obligations were correctly reported by amend-
ment filed September 15, 1980. (Copy of amended report attached.)
Ms. Thompson also sent a registered letter to the Secretary

1of the Senate dated August, 8, 1980, which disclosed estimated
costs of production owed to Justin Ward Advertising and sub-

0O sequently included this item in the completed FEC Form 3x
and the amendment.

FOA has, therefore, filed the necessary reports
and registration statement and has made a substantial effort
to disclose its activities prior to the receipt of the FEC
forms. FOA intends to file a third quarter report this month
pursuant to 2 U.S.C S 434.

B. FOA Radio Advertising.

FOA acknowledges that it has raised and spent funds
for the production and placement of radio advertising which
was critical of Senator Gravel's record as a United States
Senator. The texts of two radio spots are contained in a
memorandum dated August 11, 1980, from Senator Gravel's

.jf' /.
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attorney and chief fundraiser, Charles Fishman, to Kenneth
Gross of the FEC staff. Neither spot expressly advocates
the defeat of Senator Gravel. 11 C.F.R. S 109.1(b)(2);
Advisory Opinion 1980-9 (March 13, 1980). One spot addresses.
Senator Gravel's previously publicized involvement in the
purchase of a residence in Aspen, Colorado. The other spot
discusses the Senator's efforts to block passage of legisla-
tion affecting Alaskan lands and a 200 mile limit on United
States Territorial waters. The latter spot also mentions
Senator Gravel's proposal to build a domed city on Mt. McKinley.

The failure of these spots to expressly advocate
the defeat of Senator Gravel, places them outside the defini-
tion of "independent expenditure," 2 U.S.C. S 431(17); see
Advisory Opinion 1980-9 (March 13, 1980). The expenditures,
however, were made independently of any candidate, and there-
fore were not contributions. See 2 U.S.C. S 441a(a)(7)(B)(i).
Mr. Richard Green, FOA's Treasurer, signed the checks which
paid for the radio spots. Mr. Green has not been involved
in any way with any candidate, including Clark Gruening.

CONCLUSION

On the basis of the
the FEC should take no action
than to dismiss the complaint
has violated the Act.

above factual and legal materials,
against FOA in MUR 1272, other
and find no reason that FOA

Respectfully submitted,
BAKER & Hostetler

By:Jan-W. Baran

By:\
William H. Schweitzer

Enclosures
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_ ORT OF RECEIPTS AND DISBURSE% TS
For a P cal Committee Other Than an Authorialwoommittee

(Summary Page)

11 K1 a f%- SUUII US #IfIII W 1 1

Address (Number and Street)

,. l . -%. . I" 8, . : "_ :

City. State and ZIP Code

3 Check if address is different than previously reported.

2. FEC Identification Number

3. 0 This committee qualified as a multicandidate.com-

mittee during this Reporting Period on
. (date)

SUMMARY

5. Covering Period - - Through " ." 'S" -

6. (a) Cash on Hand January 1. 19_ ...

(b) Cash on Hand at Beginning of Reporting Period ...............

(c Total Receipts (from Line 18) ............................

(d) Subtotal (add lines 6(b) and 6(c) for Column A and
lines 6(a) and 6(c) for Column B) ........................

7. Total Disbursements (from Line 28) ...........................

8. Cash on Hand at Close of Reporting Period (subtract line 7 from 6(d)) ...

9. Debts and Obligations Owed TO the Committee
(itemize all on Schedule C or Schedule D) ....................

10. Debts and Obligations Owed BY the Committee
(Itemize all on Schedule C or Schedule D) ...................

I certify that I have examined this Report and to the best of my knowledge and belief
it is true. correct and complete.

OckO eA/

4. IY: FRE w- XLUT (check appropriate boxes)
allow W UW me V

Column A
This Period

Column 8Calendar Year-toD-Date

S aedrYa~oDt

K. -'-'S

S r /" S
V~ff.jf

S-

.. . ... .

I
For further information. contact:

Federal Election Commission
Toll Free 800424-9530

or p Local 202-52-4Obd3

SIGNATURE OF TREASURER

NOTE: Submission of false, erroneous, or incomplete information may subject the Person signing this R.port to the penalties of 2 U.S.C. §4379.

All Previous versions of FEC FORM 3 and FEC FORM 3a are obsolete end should no longer be used.

I I I I I II I FEC FORM 3X (3180)

S

0o

IN

co

_T_

II II

pa 5""or c*;2

(a) -' April 15 Quarterly Report

El July 15 Quarterly Report

[J October 15 Quarterly Report

[D January 31 Year End Report

O July 31 Mid Year Report (Non-election Year Only)

" Monthly Report for

[I Twelfth day report preceding ' "
o,,, i I"(Typ of Eleionr

election on -. _-"e in the State of __,* "-_

C) Thirtieth day report following the General Election

on _in the State of

0 Termination Report

(b) Is this Report an Amendment?
O YES -F, NO
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1=0iof Commitee fin Full)

I. RECEIPTS

I I.CONTRIBUTIONS (other than loans) FROM:

(a) Individuals/Persons Other Than Political Committees .................

(Memo Entry Unitemized S )

(b) Political Party Committees........

(c) Other Political Committees .................................

(d) TOTAL CONTRIBUTIONS (other than loans)(add 1 lI 11b and l1). ......

12.TRANSFERS FROM AFFILIATEDIOTHER PARTY COMMITTEES ........

13.ALL LOANS RECEIVED.......... i ...............

14. LOAN REPAYMENTS RECEIVED .... .......................

IS. OFFSETS TO OPERATING EXPENDITURES (Refunds. Rebates, etc.) .......

16.REFUNOS U- CONTRIBUTIONS MADE TO FEDERAL CANDIDATES
AND OTHER POLITICAL COMMITTEES.........................

17.OTHER RECEIPTS (Dividends. Interest. etc.) ......................

18.TOTAL RECEIPTS (Add 1ld. 12.13.14.1S. 16 and 17) .................

I1. DISBURSEMENTS

19.OPERATING EXPENDITURES. ..............................

20.TRANSFERS TO AFFILIATED/OTHER PARTY COMMITTEES. ..........

21.CONTRIBUTIONS TO FEDERAL CANDIDATES AND
OTHER POLITICAL COMMITTEES ............................

22. INDEPENDENT EXPENDITURES (Use Schedule E)...................

23.COORDINATED EXPENDITURES MADE BY PARTY COMMITTEES
12 U.S.C. §441a(d)) (Use Schedule F) ...........................

24. LOAN REPAYMENTS MADE.....................................
25. LOANS MADE .... .....................................

26. REFUNDS OF CONTRIBUTICNS TO:

(a) Individuals/Persons Other Than Political Committees ................

(b) Political Party Committees........... . ......................

(c) Other Political Committees .................................

(d TOTAL CONTRIBUTION REFUNDS (add 26a. 26b and 26) ...........

27.OTHER DISBURSEMENTS...................................

28. TOTAL DISBURSEMENTS (Add Lines 19. 20. 21. 22. 23. 24. 25. 26d and 27)..

III. NET CONTRIBUTIONS AND NET OPERATING EXPENDITURES

29.TOTAL CONTRIBUTIONS (other than loans) froIm Line lId ..............

30.TOTAL CONTRIBUTION REFUJDS from Line 26d...................

31.NET CONTRIBUTIO1NlS (other than loans) (subtrac t Line 30 from Line 291. ....

32. TOTAL OPERATING EXPENDITURES from Line 19 .................

33.OFFSETS TO OPERATING EXPENDITURES from Line 15 ...............

34. NET OPERATING EXPENDITURES (subtract Line 33 from Line 32) ........

.... ... ...

I _________________________________I

.. . . .. . .. . . . .

I ~".-p~4io-Fkl

co

C
I

Repot Ming the Period.
From: TO:

COLUMN A COLUMN B
Total This Period Calendar Year-to.Daoe

7Qee~ .'~eoCi o f

°.

%

. . . . . . . . . . . . . . . . . 0
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Any Information copied from such Reports o4 Statements may not be sold or used by any person tar the purpose of soliciting contributions or for
commercial purposes. other, than using the name and address of any Political committee to solicit contributions from such committee.
Name of Committee (in Full)

Cteory of the Oetailed
summary Page)

A. Full Name, Mailing Address and ZIP Code

-/r 1.; , , " i.
oi viv

Receipt For: G Primary 1 General
0 Other (specify):

B. Full Name. Mailing Address and ZIP Code"-'. • I': C.L

•I\':." ,. .'
"- 

"

Receipt For: 13 Primary 0 General
0 Other (specify):

C. Full Name. Mailing Address and ZIP Code

Receipt For: 4

0 Other (specify):
13 Primary 0 General

I ID. Full Name Mailana Ad.4r.tt an.i 719 d~.i. I

Receipt For: 0 Primary 0 C
0 Other (specifv):

E. Full Name. Mailing Address and ZIP Code

General

Name of Employer

Receipt For: 0 Primary E0 General
0 Other (specify):

F. Full Name. Mailing Address and ZIP Code

Receipt For: 0 Primary 0 General
0 Other Ispecify):

I AJregate 'ear-to*ie-S

Receipt For: 3 Primary
0 Other (specify):

0 General.

Name of Employer Date (month. Amount of Ea

day. year) Receipt this Per

_cu a ." n. . -,: ! :
Aggregate Year-lo-Date-S

Name of Employer Date (mntih .,...•

day. year)

Occupation

Aggregate Year-to-Oate-S

Name of Employer Date (month.

day. year)

Occupation

Aggregate Year-to-Date-S

Name of Employer I

Occupation

Aggreqate Year-toDate-S

Occupation

Aggregate Year-to-Date-S

Name of Employer

Occupation

Name of Employer

Occupation

Date (month.

day. yea)

Date (month.

day, year)

Date (month.

day. year)

'mout o Eacr

Receipt This Period

,-'.. .. ,,

Amount of Each

Receipt This Period

Amount of Each

Receipt This Period

Amount of Each

Receipt This Period

Amount of Each

Receipt This Period

Amount of Each

Receipt This Period

SUBTOTAL of Receipts This Page (optional)

TOTAL This Period last age th;s line number only) ..O 9 . ( .......
• e e • * * * . i e l ~ e e e , o ~ e e e e . . l l i e /

.11 B

I

D. Full Name. o eMailing Address and ZIP d

T

Occupation

i A

ch

itod

u ll Name. Mailing Address and ZIP Code
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Page of Pages

Name of Commitn (in Full) 1.0. No.

Full h ame. Massing Address 6 ZIP Code PurDa.. of ate imonsth. Amount lhame ol Fecera CotnolOate

of Each Payee I E-penOcture day. year) s 3:orled or ocoesed by the

enderedture & otce sought

J, S. I -

4' . C3 S6,000#,i D 2O 0se

.3 o. .. • °s

I ls) ' SU TO A of Ite:s:e Inee dn .aedtrs ". . ........ ...

-..

1 0 T T I n d e p e n d e n t . .. .:. . . . .,.o s_
: ": " ... " & -: . :.4: • DSuoo, 0 ooos,,

IbISUBTOTAL 09 U .r,.*e •fdefdn .- - -.. Dct 0C.o

,") SBOAoftmd n netEers....................................AJ. uedtrs. .:.... .. .. -. •1~

Ic)TOAL ndoenen Eaenautm . .- :PU, I] O(o,

Linder enialty of Opejury I CeitelV that the 0ndeoenOen, encSenadtutet reported
hereon wwre not made in cooperation. COnsultatiOn. concert veth. 0 at the

reoQest Of Sggnet@on Of &Ay candidate a any author.ze cOmmottee or agent

o Such Canddalle Or authoriled commettee Furthe-more. these ,.Oendstures

did not onvolw the tonanCeng of dtneimonatOn. doit,,but-on. Of repuobocet,on

on wvhole or in part of a'sy cmomaogn materials prepaed 'V tihe Cae'e.oa.e. his

campaign comrmll. or their 0en.

1 Date

S#*0$Cr*0ael ad se*vro to befo'e -e _________ v *I

19.....

My CommoSS*On eno,'es

NOTARY .SLIC

So-F;21

ITEMIZED INDEPENDENT EXPENDITURES

ISe Rev~e Side for Instructionsl

Signature
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bI Address (Number and Street)

(c) City. State and ZIP Code

;. TYPE OF CO. - ' rTTE - (check one):

r (a) This Committee is a principal campaign committee. ICompet -he canooate rnalr, weu,," ,.

0 1b) This commitoee is an authorized committee. end is ONOT a pri'-cpal campaign conmittee. (Complete the candidate irtformation below.)

FName of Ccndidate Candidate Party Affiliation Office Sought State/Disrict

CY (c) This comritee supportslopposes only one candidate 1-2' (t L.'E L. and is NOT an authorized committee.

(name of candidate)

03 (d)This comritt e is a committee of the Paoty.

(National. State or subordinate) 
(Democratic. Republican. etc.)

.. ... , ;etarata segregated fund.
U tel I nis COMM, ---=

0 (f) This committe supports/oPposes'more than one Federal candidate and is NOT a separate segregated fund nor a party committee.

6. Name of Any Connected Mailing Address and

Organization or Affiliated Committee ZIP Code

--

I

If the regis'ering polit.ca committee has identified a "connected organization" above, please indicate type of organization:

00 Corporation 0 Corporation wlo Capital Stock 1 Labor Organization 0 Membership Organization 0 Trade Association 0 Cooperative

qr7. Custodian of Records: Identify by name. address (phone number - optional) and position, the person in possession of committee books and

records.

0 Full Name
Mailinadress and ZIP Code

i S PC)' ?O BX L 1611 Anch Ak 99509 Cust "dian A-

OS'S. Treasurer: List the name and address (phone number - option3l) of the treasurer of the committee; and the name and address af any designated

&aent (e.g.n assistanA 
a:nZsurerd.

Full Nae

(0: Dick Green

Mailin Address and ZIP Code21L,0 S;ai niford Drive
Anch A!: 9950h Tre as .

9. Banks or Other Decositories: List all banks or other depositories in vhich the committee deposits funds, holds accounts, rents safety deposit boxes

or mainains fund:.

Name of Rank. Depository. etc.

ist Iati:_::1 3. of Anch 211 W 31t" Ave
Anch~rii-:e Ak 9950L

l certify that I have examined this Statement and to the best of m.y knoo',iedge and belief it is true, correct and complete.

,2J4X~~G ,~ee eN
Tun. or Print Namt of Treasurer

SIGNATURE OF TREASURER

NOTE: Submission Of fa!se. errontous. or incomplete intormato-k m,. suuigCt t.bte person signing tts Statement to the penalties of 2 U.S.C. §4379.

For further information contact: Federe, Esection Commission. Toll Free 800-424-9530. Loci: 202-5234068
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F

Relationship
FlllliOnlnlp

I Itlo aor Position

o 8we1 orF0 rgLi --

Mailing Address and ZIP Code
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'V.

REFILE MGM AHG

07027l'21P 144EST

0.,

ZCZC 01002 NGM ANCHORAGE ALASKA 08-06

ZIP

U S SENATE REPORTS OFFICE OF PUBLIC RECORDS

OFFICE OF THE SECY F THE SENATE 119 D ST NE

WASHINGTON DC 20510

BT

EXPENDITURE FOR THE DAY OF AUGUST 5TH 1980 IN THE AMOUNT OF

€0

PURCHASE OF RADIO ADVERTISING IN OPPOSITION OF CANDIDATE FOR THE

U S SENATE, MIKE GRAVEL, HIS ANCHORAGE ADDRESS IS 701 C STREET.

THIS EXPENDITURE WAS AUTHORIZED BY FRIENDS OF ALASKA 2140 STANFORD

DRIVE ANCHORAGE 99504.

THE PAYEE: ALASKA ADVERTISERS 1341 FAIRBANKS ST ANCHORAGE ALASKA

99501.

FRIENDS OF ALASKA

2140 STANDORD DR ANCHORAGE ALASKA 99504

NNNN I
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ZCZC 01006 MGM ANCHORAGE ALASKA 08-06

o ZIP 20510

US SENATE REPORTS OFFICE OF PUBLIC RECORDS

o GFFICE OF THE SECRETARY OF THE SENATE

119 D STREET NORTHEAST

WASHDC 20510

cO BT

THE EXPENDITURE FOR THE DAY OF 8-6-80 IN THE AMOUNT 0 DLRS348.

PURCHASE OF RADIO ADVERTISING IN OPPOSITION OF CANDIDATE FOR THE

U.S. SENATE MIKE GRAVEL WHOS ANCHORAGE ADDRESS IS 701 C STREET.

THIS EXPENDITURE WAS AUTHORIZED BY FRIENDS OF ALASKA 2140 STANFORD

DRIVE ANCHORAGE ALASKA 99504. THE PAYEE: ALASKA ADVERTISORS

1341 FAIRBANKS ANCHORAGE ALASKA 99501

FRIENDS OF ALASKA

2140 STANFORD DRIVE

ANCHORAGE ALASKA 9qO4
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Auvst 7, 1930

U.S. Senate Report3
Cffice of Public Records
Office of the Secretary of the Senate
119 D Street 2--1orth... East
ashington, D.C.

Re: FEC Report Form #3
Disclosure of Expenditures
and Contributions.

Ge ntleme n 

On August 6, 193 we requested, from The Office of Public

Comrunication, Washington D.C. , that the above report form ba

formarded to our office.

In order to confor~m with titeliness of renorting lease accept this

substitute report Iorm. "fie will complete the proper form, when it

arrives and mail it to your office.

0
I have attached a separate list of our contributors also a senarate

list of the expenditures thru closing date of August 6, 1980.

Yours trul3.--

.. .ia Tfhom...son
Cu3todian of ts.-ords
Friends of Alaska
22";0 Stanford ri: e 
Anchorage, Alaska %.

Encd: 3

• .13 +



'A• Oe

Radio Advertising;
Payee; Alaska Advrtisers Pho.e (907) 279 5942

1311 Fairbank3 Stra3t
Ancnoraga, Alaska 99O1

August s, 980 $1, 6 oo
;gust 6, 1980 348.co

Signed: pornma Thcnson
Custcdian of 22cords'I,

-r 4 1 IL PI

Auust 7, 1580

Friends of Alaska
21L0Z tnfora Drive
Anchorage, Alaska 9950!

Schedule of Expenditures
Thru Period endin4 8/6/#o
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To: U S """ -' Z.?3
CF-'CE OF -'UBLC 2-X7R{S
OFFICE OF THE SECY OF Ti FE .ATE

119 D STR ET T. E.
T ASMII1GTN D C 2010

PH 202 224 0322

I! T;-rEEV;a -*" - FOR Ti!" DAY OF
AIJ:OU.'.'T OF $ 750.300

URC."EAE OF RADIO ADLaztSIqGC I, O10CSITi: OF CA.IDIDATEFr
THEL U S SEI'-TE, 11KZ GRAIVEL 'OSE L:CFO?.AE ADD!.SS IS
701 C STREET.

THIS EXPEI IDITUPE-. WAS A'3.:iORIZED BY ' FRIENDS OF ALASKA',
2140 STA1FORD DR, A1CHORAGE AK 99 0!.

T"" PAYE: ALASKA "DE I S I
Al'- 99501

SI TL ED: FR!EIMS OF ALS.A
21L0 STA:N?1RD DR
A CnT CR-CE AoK c°nOa

:'* This was an e sti'atd a:.:oiunt of cur -xr .... itr .... our

cor,,o!zte nu-zhase of theda
the. acteal e A-en Iitzre for

r ctr a "" ' :...c.
Ca odian of R~ecords,

had not b&en consurmated;
" w/S "sC. Z-11S 6,CO0

~/2.

10 : 1 .,.1 -

./ 51 0

13411 FAR TA:I: *-S,.. ATC!-'.RAGT
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.August 7 o .30

Friends -f Alaska
21L0 Stanfo--rdi Drive
Acborage, Alaska 99f52

Dick Green, Treasurer

Schedule-of Contributors;
Thru Period ending 3/6/60

Gordon Godfred,
Busi r.e ssan

Carolyn . Gay
Iealtor

22000 1,6'-" 6hvc.Ue, Anchora.-e Ak 99501

2160 Stano-d- Drive. Anchor-me, Alask:a

Custodia'n of iecmrd

SlC0o.CO

99A0h $! O.. .

3EZE x "I Ofga



R5mwOT OF RECEIPTS AND DISBURSEMEhS

For a PoWI Committee Other Than an Authorized mittee

(Summary Page)

1. Name of Committee (in Full)

FRIENDS OF ALASKA

Address (Number and Street)

2140 Stanford Drive

City, State and ZIP Code -

Anchorage, Alaska 99504

SOCheck if address is different than previously'reported.

2. FEC Identification Number - -

3. 0 This committee qualified as a multicandidate com-

mittee during this Reporting Period on
(date)

SUMMARY

Covering Period 71 o0 - Through 1 S"o-80 ........

(a) Cash on Hand January 1. 19.,.................

(b) Cash on Hand at Beginning of Reporting Period ...............

(c) Total Receipts (from Line 18) ...........................

(d) Subtotal (add lines 6(b) and 6(c) for Column A and
lines 6(a) and 6(c) for Column B) ........................

Total Disbursements (from Line 28) ........... " ...........

Cash on Hand at Close of Reporting Period (subtract line 7 from 6(d)) ...

4. TYPE OF REPORT (check appropriate boxes)

(a) [- April 15 Quarterly Report

1 E' July 15 Quanerly Report

0 October 15 Quarterly Report

[0 January 31 Year End Report

I0 July 31 Mid Year Report (Non-election Year Only)

r- Monthly Report for _

" [~] Twelfth day report preceding Primary
eType of Election)

electionon S/,2680inthStateof AK

0 .] Thirtieth day report following the General Election

on in the State of

0 Termination Report

(b Is this Report an Amendment?
XYES O NO

Co;umna A. Th.s Period Column B
" Calendar Year-to-Date

$ 0

S 2000 S 2000

S 2000 S 2000

S 0 S" 0
')nnr' t

9. Debts and Obligations Owed TO the Committee
(Itemize all on Schedule Cor Schedule D) .................... $ 0

(Itemize ll on Scedule C r iedu.e.).................1:.9:0. Debts and Obligations Owed BY the Committee 
......(Icyht e emi ne d p ad or S he e st o m....................

I certify that I have examined this Report and to the best of my knowledge and belief
ft is true, correct and complete.

Dick Green
Type o/It Name/T)Tre pver

For further information, contact:

Federal Election Commission
Toll Free 800-424-9530
Local 202-523-4058

S(GNATURE OF TREASURER Date

NOTE: Submission of false, erroneous, or incomplete information may subject the person signing this Report to the penalties of 2 U.S.C. §437g.

FEC FORM 3X (3180)

U~

0,

C

'n0

All previous verions of FEC FORM 3 and FEC FORM 3a are obsolets and should no longer be used.

717-7 - P / 7 40-F 0 /

0) Ili 'I# 1) n n

9 t ,'I ,'I



UI AILED SUMMARY PAGE
of Receipts and Disbursements

Vr (Page 2, FEC FORM 3X)

Name of Committee (in Full) Report Covring he Period:

FRIENDS OF ALASKA RPnCvrn h eid
_ R_ ___ ____O_ ___ ___ ___From: 7/30 To: 8/6/80

COLUMN A COLUMNS
Total This Period Calendar Year-to.DeM

...................... .,;:.:-..':..:.;;,.'.>;..-:.;.
11. CONTRIBUTIONS (other than loans) FROM: .

(a) Individuals/Persons Other Than Political CommiTes ................... ... 2000 2000
(Memo Entry Unitemized

(b) Political Party Commime. ...................................

.() Other Political Committees.................

d' TOTAL CONTRIBUTIONS (other than Ioans)(add 11'.1 lb and 11c) ........ 2000 2()00

12.TRANSFERS FROM AFFILIATED/OTHER PARTY COMMITTEES.........

13.ALL LOANS RECEIVED . ....... -

14. LOAN REPAYMENTS RECEIVED .... .. .........

15.OFFSETS TO OPERATING EXPENDITURES (Refunos, Rebates. etc.). "

16. REFUNDS O- CONTRIBUTIONS MADE TO FEDERAL CANDIDATES
AND OTHEh POLITICAL COMMITTEES ........................

17.OTHER RECEIPTS (Dividends. Interest. etc.) ...... ,..............
18.TOTAL RECEIPTS (Add lId, 12.13.14,15.16 and 17) .................. 200. )  2000S... . ....!.'. .- ;.:: : ::....: . :-. ... ''::

I. DISBURSV'VIENTS " -A ... :-.' ' .
'~. 19.OPERATING EXPENDITURES ..................... ,_

20.TRANSFERS TO AFFILIATED/OTHER PARTY COMMITTEES ............ _ _ _ _

2I.CONTRIBUTIONS TO FEDERAL CANDIDATES AND
OTHER POLITICAL COMMITTEES. ...........................

o) 22.INDEPENDENT EXPENDITURES (Use Sch.=dule E) .................. ___

23.COORDINATED EXPENDITURES MADE BY PARTY CO.W.1ITTEES
(2 U.S.C. §441a(d)) (Use Schedule F) ............................

24. LOAN REPAYMENTSMADE ......... . .

25. LOANS MADE...............

26. REFUNDS OF CONTRIBUTICNS TO:....
(a) IndividuaislPersons Other Than Political Comm-irte ............ .................

(b) Political Party Co .m.ire ............................ ............. ....... .................
(c Ohe Pliic31Cormnee

Cc) Other Political Commirtee ......... 0 ....................................

(d) TOTAL CONTRIBUTION REFUNDS (add 26a. 26b and 26) ...........

27.OTHER DISBURSEMENTS ............................. ..

28.TOTAL DISBURSEMENTS (Add Lines 19. 20. 21. 22. 23. 24. 25. 26d and 27). 70 -0
III. NET CONTRIBUTIONS AND NET OPERATING EX'PENDITURES*.: 

:.*.

29.TOTAL CONTRIBUTIONS (other than loans) from Une ld 20........ 2000 2000
30.TOTAL CONTRIBUTION REFUNDS from Line 26d.. .................. . 0
31.NET CONTRIBUTIONS (other than loans) (subtract Line 30 from Line 29) ...... 2000 2000

32.TOTAL OPERATING EXPENDITURES from Line 19 ........... 0 0
33.OFFSET3 TO OPERATING EXPENDITURES from Line 15.............. 0 0

34.NET OPERATING EXPENDITURES (subtract Line 33 from Line 32) 0



--" SC14EDULE D

* (Revised 3/80)

* DEBTS AND OBLIGATIONS
Excluding Loans

LINENUN18ER 1 E
(Ue separate schedules
for each numbered line)

Outstanding Amount Payment Outstanding

FRIENDS OF ALASKA Balance Beginning Incurred This Balance at Close
This Period This Period Period of This Period

A. Full r,,a;,. Aailing Address'and Zip, Code Of Debtor or Creitor

Justin Ward* Advertising

2277 Science Parkway

Oke oi ',ichigan 48864 .$500 0 $500
Estimate

B. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Alaska..Advertisers
1341 Fairbanks.-
Anchorage, Alaska',-.99501 " 0 $494 0 $494,

Estimate

Nature of Debt (Purpose):. ..... . . '
C. Full Name. Maliling Addres and Zip Code of Debtor or Creditor

S.., .

D. Full Name, Mailing Address ard Zip Code of Debtor or Creditor

. .......... ____,__P____________________.... . ..... : ,- :...'.i!! .. :K.- i . .. 2 .. .. Z.; i :' iiii:~iiii~i~' i i

Nature of Debt (Purpose): a

E. Full Name, Mailing Addres and Zip Code of Debtor or Creditor

Nature of Debt (Purpose): .. *~ :. ;]:..j: ...

t.. . . . . . . . . . . .. . .~. ... .. ._ _

F. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Nature of Debt (Purpose):...... i; . . .: 3::.:..

Naur T OfA Debt (Purpod s: etitln ny).... .. ............. . .. ... . . . .1 ._ __..._ ...

2) TOTAL This Period (last page thi9 ine only).............................................. .......

3) TOTAL OUTSTANDING LOANS from Schedul C (last paqe only) ........................................... 9 49

4) ADD 2) and 3) and carry forward to appropriate line of Summary Page (last page only). .......................... 9 9 4

, i,
•

"
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Aujst 8, 3?80

U S Senate Reports
Off ice of ?.blic Records
...ice of the Secretary of the ..enate

119 D Street North East
.ashin;tori D C 20510

: FF Report Fr...3
Addendu:.-t ren-rt
dated -/7/200

Gentlemen:

WTe have had additional ex)enditures for the rodution) of our

radio anctSe As of this date we have not gotten the cost of

o the rod"ction.

o I will estimate the cost of the nrcductions, thru neriod ending

August 6, 1950 at the amount o 5f .uQ

The Payee: Justin Ward Advertising
2277 Science ?a-k...
Ok.:o, Hichigan L826L

Signed: Nona' T1 zmson
Cu odian of Records

Friends of Alaska
21L0 Stanforc Drive
Anc!ora-ie, A 99. L

DI L G re, -rre-aZ*U:'*Cr



FEDERAL El CTION COMMISSO*
OFFICE OF PULIC COMUNICATIONS

1325 K Street, W
- Washingt.n, D.C. 20463
Telephone: 202/523-4068
Toll-Free: 800/424-9530

REQUESTS FOR PACKETS

Letter #1 Cong.
Letter #2 Pres.
Letter #4 Polit. Cmte.
Letter #5 Party Cmte.

NEWSLETTER

Letter #6 PAC
Letter #8 Indep. Exp. Indiv.
Letter #9 Indep. Exp. Cmte.

Record Mailing List
All Back Issues ('78-'80)
Other (List Vol. & No.)

REQUESTS FOR FOMS --

Statement of Organization (#1) Presidential Committees (03P)
Statement of Candidacy (#2) Schedule A-P Schedule B-P
Report of Receipts & Disbursements: Convention Receipts & Expenditures (#4'
Authorized Candidate Committees (#3) Independent Expenditures (#5)

4Non-Authorized Committees (#3X) Communication Costs (#7)
Schedule A Schedule B

RQUZSTS FOR PUBLICATIONS MISCELLANEOUS REQUESTS

Information Brochure List of State Filing Offices
The Act &-Calendar of Reporting Dates /I-t Regulations Legislative History

- Campaign Guide for Pres. Candidates _ Public Records Info. Price List
o Federal Register reorints: __ FEC 93-1980 Pres. Candidates

Regulations, as amended Press Release (List date below)
Primary Matching Funds Advisory Opinions (List no. below)
Conventions Independent Expenditure Notice
Debates Ote
Delegates
Annual Report 75 76 77

CO

Date Ordered: Date Sent:

Zip:_

Phone Number:

Initials:

I 2.,- A e A A'P,.,/ 1*~ ~ t

6/80

V__ /_p~

City: State: dI)o f /,..&'

C7

A h r t r-.,. P i .,



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Steve Oien, General Manager
Alaska Advertisers
1341 Fairbanks Street
Anchorage, Alaska 99501

Re: MUR 1272

Dear Mr. Oien:

The Federal Election Commission notified you on
00 August 8, 1980, of a complaint which alleges that your

company may have violated certain sections of the
Federal Election Campaign Act of 1971, as amended ("the

o Act"). A copy of the complaint was forwarded to you
at that time.

Upon further review of the allegations containedo in the complaint and information supplied by you, the
Commission, on December, 1980, determined that there
is reason to believe that Alaska Advertisers violated section

c 441b(a) of the Act which prohibits contributions by
corporations in connection with any election for federal
office. While the 1979 Year End Report of Alaskans
for Gruening ("AFG") discloses that your company refunded
$634.94 to AFG, documents received from your company account
for only $466.94 of this refund. If Alaska Advertisers sent
an excessive refund to AFG, then it would have performed
services at less than the usual and normal charge. The
provision of services on such a basis is a contribution
according to section 100.7(a)(1)(iii)(A), formerly section
100.4(a)(1)(iii)(A), of the Commission Regulations.

You may submit any factual or legal materials which
you believe are relevant to the Commmission's analysis
of this matter. Please submit such materials within fifteen
days of receipt of this letter. All responses should be
submitted under oath.



U 0
Letter to: Mr. Steve Oien
Page 2

In the absence of any additional information whichdemonstrates that no further action should be takenagainst your company, the Commission may find probablecause to believe that a violation has occurred, and proceedwith formal conciliation. Of course, this does not pre-clude the settlement of this matter through informal concil-iation prior to a finding of probable cause to believe if
you so desire.

This matter will remain confidential in accordance
with 2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unlessyou notify the Commission in writing that you wish the
matter to be made public.

If you have any questions, please contact JonathanLevin, the attorney assigned to this matter, at 202-523-4039.

Sincerely,



iFEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Charles A. Dunnagan, Esq.
Jermain, Dunnagan & Owens
801 West Firewood Lane, Suite 201
Anchorage, Alaska 99503

Re: MUR 1272

Dear Mr. Dunnagan:

The Federal Election Commission notified your clients,
Alaskans for Gruening ("AFG"), and Clark Gruening, on
August 8, 1980, of a complaint which alleges that your
clients may have violated certain sections of the Federal
Election Campaign Act of 1971, as amended ("the Act").

o A copy of the complaint was forwarded to your clients at
that time.

Upon further review of the allegations contained in

0 the complaint and information supplied by you, the
' Commission, on December , 1980, made a number of deter-

minations with respect to your clients.
0

As to the allegation that AFG accepted excessive in-
143 kind contributions from Friends of Alaska ("FOA"), the

Commission found reason to believe that AFG violated section
441a(f) of the Act. This section prohibits candidates
and their authorized political committees from knowingly
accepting contributions by a person (including a non-multi-
candidate committee) with respect to any election for federal
office which, in the aggregate, exceed $1,000. Specifically,
the evidence available to us, including the fact that both
committees used the services of Alaska Advertisers and the
appearance of a connection between the committees through
Barnard Gottstein, indicates that there may have been coor-
dination between the two committees and that, therefore,
FOA's expenditures, which exceeded $1,000, were not made
independently of AFG. Such expenditures would be in-kind
contributions subject to the limit of the Act.



Letter to: Charles A. Dunnagan, Esq.
Page 2

As to the allegation that AFG received the services
of Alaska Advertisersat less than the usual and normal
charge for such services, the Commission found reason to
believe that AFG violated section 441b(a) of the Act.
This section prohibits the receipt of corporate contri-
butions in connection with an election for federal office.
While AFG's 1979 Year End Report discloses that Alaska
Advertisers refunded $634.94 to AFG, documents received
from Alaska Advertisers account for only $466.94 of this
refund. If AFG received an excessive refund, then it
would have received services from Alaska Advertisers at
less than the usual and normal charge. The provision of
services on such a basis is a contribution according to
section 100.7(a)(1)(iii)(A), formerly section 100.4(a)(1)
(iii)(A), of the Commission Regulations.

In order to further ascertain the circumstances per-
taining to the above allegations, we have enclosed questions.
The answers to these questions and any other factual and

. legal materials which your clients believe are relevant
to the Commission's analysis of this matter should be submitted

o within fifteen days of receipt of this letter. All responses
should be submitted under oath.

In the absence of any additional information which
0D demonstrates that no further action should be taken against

AFG, the Commission may find probable cause to believe that
a violation has occurred, and proceed with formal conciliation.

SOf course, this does not preclude the settlement of this matter
through informal conciliation prior to a finding of probable
cause to believe if AFG so desires.

For your information, as to the allegations of receipt
by AFG and Clark Gruening of other in-kind contributions
from Barnard Gottstein's corporations, the Commission found
no reason to believe that AFG or Clark Gruening violated
2 U.S.C. S 441b(a). Furthermore, as to the allegations of
receipt by AFG and Clark Gruening of in-kind contributions
from Barnard Gottstein which, when added together or added
to Mr. Gottstein's other contribution, exceeded $1,000,
the Commission found no reason to believe that AFG or Clark
Gruening violated 2 U.S.C. S 441a(f).



Letter to: Charles A. Dunnagan, Esq.
Page 3

This matter will remain confidential in accordance with
2 U.S.C. 5 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you
notify the Commission in writing that your clients wish the
matter to be made public.

If you have any questions, please contact Jonathan Levin,
the attorney assigned to this matter, at 202-523-4039.

Sincerely,

Enclosure
Interrogatories

-X..3v4 9



FEDERAL ELECTION COMMISSION

TO: Mr. John Hale, Campaign Manager
Alaskans for Gruening
MUR 1272

INTERROGATORIES

1. From August 1, 1979, to the present, did Alaskans for

Gruening ("AFG"), Clark Gruening, or any agent or employee

of or volunteer for AFG, the Gruening campaign, or Clark

Gruening have any communications with Friends of Alaska ("FOA"),

its agents, its employees its volunteers, or any persons

involved in the planning or formation of FOA? If so, in regard

to each such communication, state the following:

(a) The date on which each such communication occurred.

(b) The method by which each such communication was

made (e.g., telephone conversation, face-to-face conversation,

written correspondence).

oD (c) The name of each person involved in each such communi-

Vcation.

(d) The relationship of each person listed in response to

(c) above to AFG, the Gruening campaign, or Clark Gruening,

or to FOA.

(e) The subject, purpose, and content of each such communi-

cation.

2. With regard to communications between Alaska Advertisers and

AFG, Clark Gruening, or any agent or employee of or volunteer for

AFG, the Gruening campaign, or Clark Gruening pertaining to Alaska

Advertisers' transactions with AFG, please state the following:

(a) The date on which each such communication occurred.

(b) The method by which each such communication was



Interrogatories
Page 2

made (e.g., telephone conversation, face-to-face conversation,

written correspondence).

(c) The name of each person involved in each such

communication.

(d) The relationship of each person listed in

response to (c) above to Alaska Advertisers or to

AFG, the Gruening campaign, or Clark Gruening.

(e) The purpose and content of each such communication.

3. With regard to the transactions between Alaska Advertisers

and AFG, did AFG, Clark Gruening, or any agent or employee of

or volunteer for AFG, the Gruening campaign, or Clark Gruening

have any communications with Barnard Gottstein or his agent? If

o so, in regard to each such communication, state the following:

*7 (a) The date on which each such communication occurred.

0 (b) The method by which each such communication was

made (e.g., telephone conversation, face-to-face conversation,

written correspondence).

00 (c) The name of each person involved in each such communi-

cation.

(d) The relationship of each person listed in response to

(c) above to AFG, the Gruening campaign, or Clark Gruening or

to Barnard Gottstein.

(e) The purpose and content of each such communication.

4. From January 1, 1979, to the present, did AFG, Clark

Gruening, or any agent or employee of or volunteer for AFG, the

Gruening campaign, or Clark Gruening have any other communications

with Barnard Gottstein, his employee, or his agent pertaining to



Interrogatories MW
Page 3

any plans for or activities of AFG, the Gruening campaign,

or Clark Gruening? If so, in regard to each such communication,

state the following:

(a) The date on which each such communication occurred.

(b) The method by which each such communication was

made (e.g., telephone conversation, face-to-face conver-

sation, written correspondence).

(c) The name of each person involved in each such

communication.

(d) The relationship of each person listed in response

to (c) above to AFG, the Gruening campaign, or Clark Gruening,

or to Barnard Gottstein.

(e) The subject, purpose, and content of each such

o communication.

15. From August 1, 1979, to the present time, did AFG, Clark
0D Gruening, or any agent or employee of or volunteer for AFG, the

Gruening campaign, or Clark Gruening have any communications

with Alaska Advertisers pertaining to any plans for FOA or any

activities of FOA? If so, in regard to each such communication,

state the following:

(a) The date on which each such communication occurred.

(b) The method by which each such communication was made

(e.g., telephone conversation, face-to-face conversation,

written correspondence).

(c) The name of each person involved in each such

communication.



I nterrogatories
Page 4

(d) The relationship of each person listed in

response to (c) above to AFG, the Gruening campaign,

or Clark Gruening, or to Alaska Advertisers.

(e) The purpose and content of each such communi-

cation.

6. From August 1, 1979, to the present time, did AFG,

Clark Gruening, or any agent or employee of or volunteer

for AFG, the Gruening campaign, or Clark Gruening have any

communications with Barnard Gottstein or his agent pertaining
to any plans for FOA or any activities of FOA? If so, in regard

to each such communication, state the following:
C3

(a) The date on which each such communication occurred.

0 (b) The method by which each such communication was

17F made (e.g., telephone conversation,, face-to-face

0 conversation, written correspondence).

(c) The name of each person involved in each such

communication.

(d) The relationship of each person listed in response

to (c) above to AFG, the Gruening campaign, or Clark Gruening

or to Barnard Gottstein.

(e) The purpose and content of each such communication.

7. From January 1, 1979, to the present, did AFG, Clark

Gruening, or any agent or employee of or volunteer for AFG,

the Gruening campaign, or Clark Gruening have any communications



I nterrogatories
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with Barnard Gottstein or his agent regarding any plans

for or activities of any committee, other than FOA,

which would or did engage in any activity in support of

the election of Clark Gruening or in opposition to the

election of Senator Gravel? If so, in regard to each

such communication, state the following:

(a) The date on which each such communication occurred.

(b) The method by which each such communication was

made (e.g., telephone conversation, face-to-face con-

versation, written correspondence).00
(c) The name of each person involved in each such

oD communication.

"T (d) The relationship of each person listed in response

o to (c) above to AFG, the Gruening campaign, or Clark

Gruening, or to Barnard Gottstein.

(e) The subject, purpose, and content of each such

communication.

8. With regard to the $634.94 refund from Alaska Advertisers,

state the reason for the refund and provide any documentation

available to support your answer.

X -A"



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Jan W. Baran, Esq.
William H. Schweitzer, Esq.
Baker & Hostetler
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

Re: MUR 1272

Dear Messrs. Baran and Schweitzer:

'The Federal Election Commission notified your client,
Friends of Alaska ("FOA"), on August 12, 1980, of a
complaint which alleges that your client may have violated

€O certain sections of the Federal Election Campaign Act of
1971, as amended ("the Act"). A copy of the complaint was

'IT forwarded to you at that time.

C Upon further review of the allegations contained in
the complaint and information supplied by you, the
Commission, on December , 1980, made a number of deter-

o minations with respect to your client.

As to the allegation that FOA made excessive in-kind
contributions to Alaskans for Gruening ("AFG"), the Commission

o found reason to believe that FOA violated section 441a(a)(1)(A)

of the Act. This section states that no person (including
a non-multicandidate committee) shall make contributions to

00 any candidate and his authorized political committees with
respect to any election for Federal office which, in the
aggregate, exceed $1,000. Specifically, the evidence
available to us, including the fact that both committees
used the services of Alaska Advertisers and the appearance
of a connection between the committees through Barnard
Gottstein, indicates that there may have been coordination
between the two committees and that, therefore, FOA's ex-
penditures, which exceeded $1,000, were not made independently
of AFG. Such expenditures would be in-kind contributions
subject to the limits of the Act.

In order to further ascertain the circumstances pertaining
to the above allegation, we have enclosed questions. The
answers to these questions and any other factual and legal
materials which your client believes are relevant to the
Commission's analysis of this matter should be submitted within
fifteen days of receipt of this letter. All responses should
be submitted under oath.

P#hAP" - °106
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Letter to: Jan Baran, Esq.
William H. Schweitzer, Esq.

Page 2

In the absence of any additional information which
demonstrates that no further action should be taken
against your client, the Commission may find probable
cause to believe that a violation has occurred, andproceed with formal conciliation. Of course, thisdoes not preclude the settlement of this matter throughinformal conciliation prior to a finding of probable
cause to believe if your client so desires.

As to the allegation that FOA failed to register, the
Commission also found reason to believe that FOA violatedsection 433 of the Act by failing to file a timely state-ment of organization. However, in view of the circumstanof this matter, including the evidence of FOA's willingness
to comply with section 433 and the slowness of the mails
from Alaska to Washington, D.C., the Commission decided
to take no further action with respect to this violation.

For your information, as to the allegation that FOA
failed to comply with the reporting requirements of theZT Act, the Commission found no reason to believe that FOAfailed to comply with either the pre-election and quarterlyC) reporting requirements of section 434(a) of the Act or
the independent expenditure reporting requirements ofsection 434(c)(2) of the Act or section 104.4 of the Commission

o Regulations.

1This matter will remain confidential in accordance with2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless youo notify the Commission in writing that your client wishes the
matter to be made public.

If you have any questions, please contact Jonathan Levin,the attorney assigned to this matter, at 202-523-4039.

Sincerely,

Enclosure
Interrogatories



FEDERAL ELECTION COMMISSION

TO: Mr. Dick Green, Treasurer
Friends of Alaska
MUR 1272

INTERROGATORIES

1. From August 1, 1979, to the present did Friends of

Alaska ("FOA"), its agents, its employees, its volunteers,

or any persons involved in the planning or formation of FOA

have any communications with Alaskans for Gruening ("AFG"),

Clark Gruening, or any agent or employee of or volunteer for

AFG, the Gruening campaign, or Clark Gruening? If so, in regard

c to each such contact, state the following:

Tr (a) The date on which each such communication occurred.

Co (b) The method by which each such communication was
Amade (e.g. telephone conversation, face-to-face con-
0 versation, written correspondence).

(c) The name of each person involved in each such
0

communication.

cc (d) The relationship of each person listed in

response to (c) above to FOA or to AFG, the Gruening

campaign, or Clark Gruening.

(e) The subject, purpose, and content of each such

communication.

2. With regard to communications between Alaska Advertisers

and FOA, its agents, its employees, its volunteers, or any

persons involved in the planning or formation of FOA pertaining

to Alaska Advertisers' transactions with FOA, please state

the following:

XL- P3
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Interrogatories
Page 2

(a) The date on which each such communication occurred.

(b) The method by which each such communication was

made (e.g., telephone conversation, face-to-face con-

versation, written correspondence).

(c) The name of each person involved in each such

communication.

d) The relationship of each person listed in response

to (c) above to Alaska Advertisers or to FOA.

(e) The purpose and content of each such communication.

3. With regard to the transactions between Alaska Advertisers

and FOA, did FOA, its agents, its employees, its volunteers,

o or any persons involved in the planning or formation of FOA

have any communication with Barnard Gottstein or his agent?

0 If so, in regard to each such communication, state the

following:

M(a) The date on which each such communication occurred.

(b) The method by which each such communication was

made (e.g., telephone conversation, face-to-face con-

versation, written correspondence).

(c) The name of each person involved in each such

communication.

d) The relationship of each person listed in response

to (c) above to FOA or to Barnard Gottstein.

(e) The purpose and content of each such communication.
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4. From August 1, 1979, to the present, did FOA, its

agents, its employees, its volunteers, or any persons

involved in the planning or formation of FOA have any

other communication with Barnard Gottstein, his employee,

or his agent pertaining to any plans for FOA or any activities

of FOA? If so, in regard to each such communication,

state the following:

(a) The date on which each such communication occurred.

(b) The method by which each such communication was

0made (e.g. telephone conversation, face-to-face conver-

sation, written correspondence).
0

(c) The name of each person involved in each such

0 communication.

47 (d) The relationship of each person listed in response

C to (c) above to FOA, or to Barnard Gottstein.

(e) The subject, purpose, and content of each such

communication.

5. From August 1, 1979, to the present time, did FOA,

its agents, its employees, its volunteers, or any persons

involved in the planning or formation of FOA have any

communications with Alaska Advertisers pertaining to any plans

for or activities of AFG, the Gruening campaign, or Clark

Gruening? If so, in regard to each such communication, state

the following:

pe0 ofc57



Interrogatories W w

Page 4

(a) The date on which each such communication

occurred.

(b) The method by which each such communication

was made (e.g., telephone conversation, face-to-face

conversation, written correspondence).

(c) The name of each person involved in each such

communication.

(d The relationship of each person listed in

response to (c) above to FOA or to Alaska Advertisers.

(e) The purpose and content of each such communication.

6. From August 1, 1979, to the present, did FOA, its
CO
'Tr agents, its employees, its volunteers, or any persons involved

o) in the planning or formation of FOA have any communication with

q7 Barnard Gottstein or his agent pertaining to any plans for or

o activities of AFG, the Gruening campaign, or Clark Gruening?

If so, in regard to each such communication, state the
C

following:

(a) The date on which each such communication occurred.

(b) The method by which each such communication was

made (e.g., telephone conversation, face-to-face conver-

sation, written correspondence).

(c) The name of each person involved in each such

communication.

(d) The relationship of each person listed in response

to (c) above to FOA or to Barnard Gottstein.

(e) The purpose and content of each such communication.



1riEX FEDERAL ELECTION COMMISSION
.3P U WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Jan W. Baran, Esq.
William H. Schweitzer, Esq.
Baker & Hostetler
818 Connecticut Avenue, N.W.
Washington, D.C. 20006

Re: MUR 1272

Dear Messrs. Baran and Schweitzer:

The Federal Election Commission notified your client,
co Barnard Gottstein, on August 8, 1980, of a complaint which
T alleges that your client may have violated certain sections

of the Federal Election Campaign Act of 1971, as amended
oD ("the Act"). A copy of the complaint was forwarded to you

at that time.

The complaint alleges that Mr. Gottstein and hiso3 corporations made in-kind contributions to the Gruening
campaign in the forms of poll results, access to corporate
computers, unpaid for fundraising services, use of the
time of corporate employees, and payment of funds to private
investigators to secure information for negative newspaper
articles on Senator Gravel. If such contributions were
made by Mr. Cottstein and if such contributions, when
added together or added to Mr. Gottstein's already known
contribution, exceed $1,000, then Mr. Gottstein would
be in violation of section 441a(a)(1)(A) of the Act,
the section prohibiting a person from contributing in excess
of $1,000 to a candidate and his authorized committes with
respect to any election for federal office. If such contri-
butions were made by Mr. Gottstein's corporations, then
the corporations would be in violation of section 441b(a)
of the Act, the section prohibiting contributions by corpora-
tions in connection with an election for federal office.
Upon further review of the complaint and information supplied
by you, the Commission, on December , 1980, determined that
there is no reason to believe that Barnard Gottstein violated
section 441a(a)(1)(A) and no reason to believe that Barnard
Gottstein's corporations violated section 441b(a) with respect
to the above described allegations.
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Jan W. Baran, Esq.
William H. Schweitzer, Esq.

Pursuant to the Commission's investigation of other
allegations in this matter involving other respondents,
however, we have enclosed questions. The responses
to these questions should be submitted within fifteen days
of receipt of this letter. All responses should
be submitted under oath.

Since your responses are being sought as part of
an investigation being conducted by the Commission, the
confidentiality provisions of 2 U.S.C. S 437g(a)(12)(A)
will apply. This section of the Act prohibits the making
public of any investigation conducted by the Commission
without the express written consent of the person with
respect to whom the investigation is made.

If you have any questions, please contact Jonathan

Levin, the attorney assigned to this matter, at 202-523-4039.

',-TI Sincerely,

0
Enclosure

Interrogatories

~-p. ;, ~vP7
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FEDERAL ELECTION COMMISSION

TO: Mr. Barnard Gottstein
MUR 1272

INTERROGATORI ES

1. With regard to any transactions involving the place-

ment of advertisements by Alaska Advertisers for Alaskans

for Gruening ("AFG"), did you or your agent have any

communications with:

(a) AFG, Clark Gruening, or any agent or employee

of or volunteer for AFG, the Gruening campaign, or

Clark Gruening?

(b) Any agent or employee of Alaska Advertisers?

If so, in regard to each such communication, state the date,

the method of communication (e.g., telephone conversation,

o face-to-face conversation, written correspondence), the

qW" name of each person involved in the communication, the

relationship of such persons to you, or to AFG, the Gruening
campaign, or Clark Gruening, or to Alaska Advertisers, and the

purpose and content of the communication.

2. With regard to any transactions involving the placement

of advertisements by Alaska Advertisers for Friends of Alaska

("FOA"), did you or your agent have any communications with:

(a) FOA, its agents, its employees, its volunteers,

or any persons involved in the planning or formation

of FOA?

(b) Any agent or employee of Alaska Advertisers?

If so, in regard to each such communication, state the date,

-p. 3 o7
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the method of communication (e.g., telephone

conversation, face-to-face conversation, written

correspondence), the names of each person involved

in the communication, the relationship of such

persons to you, or to FOA, or to Alaska Advertisers,

and the purpose and content of the communication.

3. From January 1, 1979 to the present, did you or

your agent have any communications, other than ones

described in answer to Interrogatory #1 above, with AFG,

O Clark Gruening, or any agent or employee of or volunteer

for AFG, the Gruening campaign, or Clark Gruening pertaining
0 to any plans for or activities of AFG, the Gruening campaign,

or Clark Gruening? If so, in regard to each such communication,0
state the date, the method of communication (e.g., telephone

0 conversation, face-to-face conversation, written correspondence),

V the name of each person involved in the communication, the

CO relationship of such persons to you, or to AFG, the Gruening

campaign, or Clark Gruening, and the purpose and content of

the communication.

4. From August 1, 1979, to the present, did you or your

agent have any communications, other than ones described in

response to Interrogatory #2 above, with FOA, its agents,

its employees, its volunteers, or any persons involved in

the planning or formation of FOA pertaining to any plans for

- 4.o-P7
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FOA or any activities of FOA? If so, in regard to each

such communication, state the date, the method of communi-

cation (e.g., telephone conversation, face-to-face conversation,

written correspondence), the name of each person involved in

the communication, the relationship of such persons to you

or to FOA, and the purpose and content of the communication.

5. From August I, 1979, to the present, did you or your

agent have any communications with AFG, Clark Gruening,

or any agent or employee of or volunteer for AFG, Clark

Gruening, or the Gruening campaign pertaining to the placing

of advertisements by Alaska Advertisers for FOA? If so,

o-) in regard to each such communication, state the date, the

method of communication (e.g., telephone conversation,

0 face-to-face conversation, written correspondence), the

name of each person involved in the communication, the

relationship of such persons to you, or to AFG, the Gruening

campaign, or Clark Gruening, and the purpose and content of

the communication.

6. From August 1, 1979, to the present, did you or your

agent have any communications with FOA, its agents, its

employees, its volunteers, or any persons involved in the

planning for or formation of FOA pertaining to the placing

of advertisements by Alaska Advertisers for AFG? If so,

in regard to each such communication, state the date, the

method of communication (e.q., telephone conversation,

"Z3f-p5of7
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face-to-face conversation, written correspondence), the

name of each person involved in the communication, the

relationship of such persons to you, or to FOA, and

the purpose and content of the communication.

7. From August I, 1979, to the present, did you or

your agent have any communications, other than ones

described in response to Interrogatory #5 above, with

AFG, Clark Gruening, or any agent or employee of or

volunteer for AFG, the Gruening campaign, or Clark Gruening

pertaining to any plans for FOA or any activities of FOA?
IT If so, in regard to each such communication, state
0

the date, the method of communication (e-g., telephone

oD conversation, face-to-face conversation, written corres-

V pondence), the name of each person involved in the
O communication, the relationship of such persons to you,

or to AFG, the Gruening campaign, or Clark Gruening, and
the purpose and content of the communication.

8. From August 1, 1979, to the present, did you or your

agent have any communictions, other than ones described

in response to Interrogatory #6 above, with FOA, its agents,

its employees, its volunteers, or any persons involved in

the planning or fomnation of FOA pertaining to any plans

for or activities of AFG, the Gruening campaign, or Clark

Gruening? If so, in regard to each such communication,

state the date, the method of communication (e.g.,

~-p Gof7
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telephone conversation, face-to-face conversation,

written correspondence), the name of each person

involved in the communication, the relationship of

such persons to you, or to FOA, and the purpose and

content of the communication.

9. From January 1, 1979, to the present, did you or

your agent have any communications with AFG, Clark Gruening,

or any agent or employee of or volunteer for AFG, the

Gruening campaign, or Clark Gruening regarding any plans
for or activities of any committee, other than FOA, which

Swould or did engage in any activity in support of the
O election of Clark Gruening or in opposition to the election

of Senator Gravel? If so, in regard to each such communi-
0 cation, state the date, the method of communication (e.g.,

0 telephone conversation, face-to-face conversation, written

, correspondence), the name of each person involved in the

cO communication, the relationship of such persons to you,
or to AFG, the Gruening campaign, or Clark Gruening, and

the purpose and content of the communication.

~tr 7 7 aC(7
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Mr. Charles N. Steele
General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, D. C. 20463

Re: MUR 1272 (80)

Dear Mr. Steele:

With regard to the telephone call from your office last
week, we are enclosing copies of all invoices submitted
to the Friends of Alaska Committee. We are also enclosing
copies of their checks in payment to Alaska Advertisers.
You will note that their final check was in the amount
of $4,351.79 which overpaid their account by a figure of
$134.39. We are enclosing a copy of our check back to
the Committee in that amount.

You had requested copies of insertion orders on our media
placement, but we feel that these would be of little use
to you since there were so many changes made on the
schedule after the insertion orders were given to the
various media. I am however enclosing a copy of my daily
listing of stations or newspapers, with many changes and
notations noted. I hope that this will suffice.

I hope that the enclosed will show that this committee was
billed the full amount charged by various media for the
purchse of advertising time and space, and that this matter
will be cleared up finally.

Sincerely,

it .Parsons
Ifeia Placement

endls.
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1341 FAIRBANKS STREET
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PHONE: (9071 79-5942

IlKMb: SU DAYS INTEREST WILL BE CHARGED
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1341 FAIRlANKS STIET

ANCHORAGE. ALASKA 99501

PHONE: 1907) 279-594

Friends of .1a-ka ComiTttee
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1241 PAIRiUANKS STREEfT

ANCHORAGE, ALASKA 99501
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1341 FAIRBANKS STRERT

ANCHORAGE, ALASKA 99501

PHONE: 19071 27S-943t
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1341 FAIRBANKS STfRlT

ANCHORAGE, ALASKA 99301

PHONE: 19073 179-3942
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PHONE: 107) 279-1942

DESCRIPTION OF SERVICE 
AMOUNT

1C- .64.03

..... .3 0:
10.~

INVOICE

L-A, k - I I



2riands of

TERMS: 30 DAYS

1341 FAIRBANKS STREET

ANCHORAGE, AL.ASKA 99501

PHONE: 1S07 17S-8I42

Ala3ka Comrmittae

INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

cavmics
DATZ

T0

DESCRIPTION OF SERVICE AMOUNT

.~~~ ~ 6 .3 0 .... 1 0

•..L.. -.

li j . 3 0: 64. 03
* fL T-.t-ic 24.00

.... . .':.i~i?60. jo

.32 .

.. ) 7.". c*..

INVOICE 02



8/31/80

Friends of Ala.aska Comnittee

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

DATE

-ri@

C"

1241 FAIRBANKS STRZET

ANCHORAGIE, ALASKA 99501

PHONE: (9071 179-943

DESCRIPTION OF SERVICE 
AMOUNT

17 J

• . -- .. *.,

24.0 0

30.30. *-, .. .. () 42.33

32.3 o

t: 4.Y

INVOICE



0/31/3J

,4ri-nd of -3':-"-: 2c.-mite

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

DESCRIPTION OF SERVICE AMOUNT

,-77 -:,.iO 1 3 . ,J

%.-. 6 ,A * .

) 1 7

*~~~ -, 3-#'-

DATS

-w

C.

1341 FAIRBANKS STREET

ANCHORAGE, ALASKA 9501

PHONE: 19071 279-5343

n a.;XINVOICE



(

1341 FAIRSANKS STREET

ANCHORAGE. ALASKA 9B0

PHONE: 9O7) 279-1142

F'riencs of Alas;-a Committee

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

S/31/ V2
GIVOICE

DATE
'7CM-

90LD
0IL

DESCRIPTION OF SERVICE 
AMOUNT

:, J ,, .,..2r :.-,-3 106.0

."2.€ :'- ' :: '4.00
16u

) 4 3

4 3

.. 33h.)., 3
.. .... • "'. . __--7 . Z .

INVOICE

Sr I RIO



DATE R)V1lJU

Friends of Alas;-a cmnittee

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE , -' 0,07

1341 FAIRBANKS STREET

ANCHORAGE. ALASKA 99902

PHONE: (9s0) 279-5943

DESCRIPTION OF SERVICE AMOUNT

I

o0 •

•~~~~3 ""'3".*
°  

,t,

. a9 .2 0

" I "* *. - i . ,

,,. . .. 37;.. 4_



3/31/Ui

' "rens of .1lazk' io:itte. L: . 14 - ,&

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

DESCRIPTION OF SERVICE AMOUNT

JS

77.00

,-aio .. :;:.-: 3T 30

.n h ". -, *a a_•z': ": i .*j,3
. .. .. i.L 4.3

DATE

0

1341 FAIRBANKS STREET

ANCHORAGE. ALASKA 99501

PHONE: 19071 279-3942

"0

w1ww

INVOICE



2rinK:l of 7la:ika Committee

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

Qcvolcg
DATE

.TO

1341 FAIRBANKS STREET

ANCHORAGE, ALASKA 99501

PHONE, 1I9071 a,75.a2

DESCRIPTION OF SERVICE AMOUNT

4:1~ 4

.. ..A

. " ' . '. ii~

INVOICE

©
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FEDERAL ELECTION COMMISSION
t WASHINGTON, D.C. 20463

ME ORPNDUM TO: CHARLES STEELE

?ROM: MARJORIE W. MF4_ ONS/MARGARET CHAEY /7#

DATE: OCTOBER 21, 1980

SUBJECT: MUR 1272 - Interim Investigative Report #1,
dated 10-10-80; Signed 10-17-80; Received
in OCS 10-17-80, 4:29

The above-named document was circulated to the

Commission on a no-objection basis at 11:00, October 20, 1980.

There were no objections to the Interim Investigative

Report at the time of the deadline.

07



october 17, 1930

IEMORANDUM TOs Marjorie W. Emons

FROMS Elissa T. Garr

SUBJECT: MUR 1272

Please have the attached Interim Invest Report

distributed to the Comission. Thank you.

0

0
Nr



BEFORE THE FEDERAL ELECTION COMMISSION.
October 10, 1980 01 "

In the Matter of 
)

MUR 1272
Friends of Alaska, et al. )

INTERIM INVESTIGATIVE REPORT #1

This matter involves allegations made by Friends of

Mike Gravel against the Friends of Alaska, Alaskans for

Gruening, Alaska Advertisers, Bernard J. Gottstein, and

Clark Gruening. The complaint alleged that the Friends

of Alaska ("the Committee") expended over $1,000 for the

O defeat of Senator Gravel and failed to register in violation

of 2 U.S.C. S 433; that Alaska Advertisers produced advertise-

Oments for the Committee for less than fair market compensation

in violation of 2 U.S.C. S 441b(a); that Mr. Gottstein used

one of his corporations to make in-kind contributions to the

Gruening campaign in violation of 2 U.S.C. S 441b(a); and

that the Committee was not independent of Alaskans for

Gruening and, therefore, its expenditures were excessive

in-kind contributions in violation of 2 U.S.C. S 441a(a)(1)(A).

The complainant requested expedited treatment of this

matter. On August 20, 1980, the Commission voted to deny the

request.

Responses from all of the respondents have been received

and a report with appropriate recommendations is being prepared

at this time.

Date - \eele
General Counsel



BAKER & HOSTETLER
ATOU3 TS AT LAWr

d~) ~ ~ Ya6e CONNUCTRCUT AVg, IL.W.

IN CL9VELAND. 0OIO WAt4.014, D.C. 90006 I De , o' o
3&00 NATIONAL CITY C[NTIR 50 CPITO L .s OCVEOLOR

CLEV9LANOONIO 44114 (Oe) O-ao DNVER, CoLORA 60303
(ws ooo T, ,UmOs (amo) @W-o1 (20)00-00

TVIE 010 481 0378
Im ORLANDO. FLOIlDA

IN COLUMNuSO10 050 CNA Towen
IOO AlsT BROAD STREET ORLANDO, FLORIOA 3303
COLUMDUS, OHIO 43215 (a..) 44-1ill

WRITER'S DIRECT DIAL NO.: October 6, 1980

Charles N. Steele, Esquire
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1272 - Friends of Alaska

07. Dear Mr. Steele:

0 This office represents Friends of Alaska (*FOAI)
in Federal Election Commission (IFEC") Matter Under Review
("MUR") 1272. This office also represents Barnard J. Gottstein
in MUR 1272. By letter dated August 12, 1980, you notified
FOA of a complaint filed with the FEC by Robert Mitchell,
Treasurer of Friends of Mike Gravel. This response is made
on behalf of FOA pursuant to 2 U.S.C. S 437g(a)(1) and 11

C7 C.F.R. S 111.6. For the reasons stated below, the FEC should
take no action on this complaint other than to dismiss it
and find no reason to believe that FOA has violated any pro-
vision of the Federal Election Campaign Act, as amended ("'Act").

ALLEGATIONS AND RESPONSES

There are two general categories of allegations
made by Mr. Mitchell against FOA. First, it is alleged that
FOA has failed to register under the Act as a political com-
mittee. Second, it is alleged that FOA's expenditures for
radio advertisements, which are critical of Senator Mike Gravel,
during the Alaska Democratic Primary for United States Senator
were contributions to Mr. Clark Gruening, Senator Gravel's
primary opponent.

6t' 9 c 13G 0 r,,



- 2 -

A. Registration and Reporting by FOA.

FOA is a committee registered with the FEC pursuant
to 2 U.S.C. S 433. FOA registered by sending a completed
FEC Form 1 to the Secretary of the Senate on August 5, 1980.
(Copy of FOA registration attached). On August 6, 1980, Ms.
Norma Thompson, custodian of FOA's records, called the FEC
and spoke with Mr. Larry Boyle, an FEC staff member. Ms.
Thompson informed Mr. Boyle that FOA's registration form had
been mailed the previous day and requested that Boyle send
FCA an FEC Form 3x so that FOA could file a pre-primary elec-
tion report. FOA did not receive a Form 3x until August 13,
1980, at which time the report was completed, signed by the
treasurer and mailed to the Secretary of the Senate. (Copy
of FOA pre-primary election report attached).

Prior to receiving the necessary forms, Ms. Thompson,
_in the spirit of disclosure, sent mailgrams which notified

the Secretary of the Senate of FOA's activites. (Copies of
mailgrams attached.) Although these mailgrams use the term
"expenditures," they actually refer to estimated obligations
owed by FOA to Alaska Advertisers for radio placement. Ms.
Thompson also sent a separate letter by registered mail to
the Secretary of the Senate along with a copy of a mailgram

.-V and a list of contributors in an attempt to fullfill the Act's
disclosure requirements prior to receipt of the necessary

Cform. (Copy of letter to Secretary of Senate attached.)
Both the letter and the completed Form 3x characterize FOA's
estimated obligations to Alaska Advertisers as "expenditures".
These estimated obligations were correctly reported by amend-ment filed September 15, 1980. (Copy of amended report attached.)
Ms. Thompson also sent a registered letter to the Secretary
of the Senate dated August, 8, 1980, which disclosed estimated

Ctb costs of production owed to Justin Ward Advertising and sub-
sequently included this item in the completed FEC Form 3x
and the amendment.

FOA has, therefore, filed the necessary reports
and registration statement and has made a substantial effort
to disclose its activities prior to the receipt of the FEC
forms. FOA intends to file a third quarter report this month
pursuant to 2 U.S.C S 434.

B. FOA Radio Advertising.

FOA acknowledges that it has raised and spent funds
for the production and placement of radio advertising which
was critical of Senator Gravel's record as a United States
Senator. The texts of two radio spots are contained in a
memorandum dated August 11, 1980, from Senator Gravel's



3-

attorney and chief fundraiser, Charles Fishman, to Kenneth
Gross of the FEC staff. Neither spot expressly advocates
the defeat of Senator Gravel. 11 C.F.R. S 109.1(b)(2);
Advisory Opinion 1980-9 (March 13, 1980). One spot addresses
Senator Gravel's previously publicized involvement in the
purchase of a residence in Aspen, Colorado. The other spot
discusses the Senator's efforts to block passage of legisla-
tion affecting Alaskan lands and a 200 mile limit on United
States Territorial waters. The latter spot also mentions
Senator Gravel's proposal to build a domed city on Mt. McKinley.

The failure of these spots to expressly advocate
the defeat of Senator Gravel, places them outside the defini-
tion of "independent expenditure," 2 U.S.C. S 431(17); see
Advisory Opinion 1S80-9 (March 13, 1980). The expenditures,
however, were made independently of any candidate, and there-
fore were not contributions. See 2 U.S.C. S 441a(a)(7)(B)(i).
Mr. Richard Green, FOA's Treasurer, signed the checks which
paid for the radio spots. Mr. Green has not been involved
in any way with any candidate, including Clark Gruening.

0CONCLUSION

C On the basis of the above factual and legal materials,
-the FEC should take no action against FOA in MUR 1272, other

than to dismiss the complaint and find no reason that FOA
chas violated the Act.

Respectfully submitted,
BAKER & Hostetler

By:
W. Baran

By:Scw ate
William H. Schweitzer (

Enclosures
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* ORT OF RECEIPTS AND DISBURSWONTS

For a Political Committee Other Than an Authorized Committee

(Summary Page)

1. Name of Committee (in Full)

Address (Number and Street)

City, State and ZIP Code

0 Check if address is different than previously reported.

2. FEC Identification Number

3. 0 This committee qualified as a multicandidate com-

mittee during this Reporting Period on_(
(date)

SUMMARY Column A

5. Covering Period Nr C .-Through This Period

6. (a) Cash on Hand January 1, 19." -

(b Cash on Hand at Beginning of Reporting Period ............... S

(c) Total Receipts (from Line 18) ........................... S" .:-'

(d) Subtotal (add lines 6(b) and 6(c) for Column A and
lines 6(a) and 6(c) for Column B) ........................ S 1, ..

7. Total Disbursements (from Line 28) .......................... Si 1,)

8. Cash on Hand at Close of Reporting Period (subtract line 7 from 6(d)) ... $ (, (

9. Debts and Obligations Owed TO the Committee
(Itemize all on Schedule Cor Schedule D) .................... S

10. Debts and Obligations Owed BY the Committee
(Itemize all on Schedule C or Schedule D) .................... s

Column B
Calendar Year-to.Date

0S

S ~'

% ~,g>
S

S-

I certify that I have examined this Report and to the best of my knowledge and belief For further information, contact:
it is true. correct and complete.

* Federal Election Commission1 i G R Toll Free 800424-9530
rype r nt Name 2 Ti urer ,,,Local 202-523-4068

SIGNATURE OF TREASURER Date

NOTE: Submission of false, erroneous, or incomplete information may subject the person sIgnong this Report to the penalties of 2 U.S.C. §437g.
All previous versions of FEC FORM 3 and FEC FORM 3a are obsolete end should no longer be usd.

I I

I I I I 1I FEC FORM 3X (3/80)

61 ..

co.

I I |

4. TYPE OF REPORT (check appropriate boxes)

(a) [0 April 15 Quarterly Report

0J July 15 Quarterly Report

0 October 15 Quarterly Report

C) January 31 Year End Report

0 July 31 Mid Year Report (Non-election Year Only)

0 Monthly Report for

FZ. Twelfth day report preceding . " '"-
te(Type of Election)

election on ______ in the State of .... *

03 Thirtieth day report following the General Election

on in the State of

r- Termination Report

b) Is this Report an Amendment?
D YES -F, NO

I

!



VET'Alt 0 SUMMARY PAGE
of Receipts and Disbursements *

(Page 2. FEC FORM 3X)

Name of Committee (in Full)

1. RECEIPTS

I I.CONTRfIBUTIONS (other than loans) FROM:

(a) Individuals/Persons Other Than Politicil Committees ................

(Memo Entry Unitemized S ,

(b Political Party Committees................................

(C) Other Political Committees ....................................

(d) TOTAL CONTRIBUTIONS (other then loons)fadd I Is. lb and I 1c) .......

12.TRANSFERS FROM AFFILIATED/OTHER PARTY COMMITTEES ........

3.ALL LOANS RECEIVED. .... ....................................

14. LOAN REPAYMENTS RECEIVED

15.OFFSETS TO OPERATING EXPENDITURES (Refunds. Rebates. etc.).......

16.REFUNDS oi- CONTRIBUTIONS MADE TO FEDERAL CANDIDATES
AND OTHEh POLITICAL COMMITTEES ........................

M.OTHER RECEIPTS (Dividends. Interest. etc.) .......................

18.TOTAL RECEIPTS (Add lId. 12. 13,14.15. 16 end 17) ................

II. DISBURSEMENTS

19.OPERATING EXPENDITURES....... . . . . .

20.TRANSFERS TO AFFILIATED/OTHER PARTY COMMITTEES ...........

21. CONTRIBUTIONS TO FEDERAL CANDIDATES AND
OTHER POLITICAL COMMITTEES..............................

22. INDEPENDENT EXPENDITURES (Use Schedule E) .............

23,COORDINATED EXPENDITURES MADE BY PARTY COMMITTEES
12 U.S.C. §441a(d)) (Use Schedule F)............................

24. LOAN REPAYMENTS MADE

25. LOANS MADE ........ j

26. REFUNDS OF CONTRIBUTICNS TO:

(a) Individuals/Persons Other Than Political Committees.................

(b Political Party Committees.

(c) Other Political Committees. ................................

(d) TOTAL CONTRIBUTION REFUNDS (add 26
a. 26b and 26) .............

27.OTHER DISBURSEMENTS.

28. TOTAL DISBURSEMENTS (Add Lines 19. 20. 21. 22. 23, 24. 25. 26d and 27) ...

III. NET CONTRIBUTIONS AND NET OPERATING EXPENDITURES

29. TOTAL CONTRIBUTIONS (other than loans) from Line I.d ..............

30.7OTAL CONTRIBUTION REFUNDS from Line 26d

31. NET CONTRIBUTIONS (other than loans) (subtract Line 30 from Line 29).

32.TOTAL OPERATING EXPENDITURES from Line 19..................

33.OFFSETS TO OPERATING EXPENDITURES from Line 15 ................

34.NET OPERATING EXPENDITURES (subtract Line 33 from Line 32) ........

L :

. . . . . . . . . . . . . . . .

.
.

.
.

.
.

.
.

. ..................
. . . . . . . . . . . .

#4-00

Report Covering the Period:
From:' % To:

COLUMN A COLUMN a
Total This Period Calendar Year-to-Date

-,.00"

i L

..................

.... o .. oo

. . . . .. . . o. o

i



,SCHEDULE, ITEMIZED RECEIPTS (Ue seran .h..se .fr 0a0.cateory of the Oetuls
Summary Page)

Any Information copied from such Reports or Statements may not be sold or used by any person for the purpose of soliciting contributions or forI commercial purposes, other than using the name and address of any Political committee to solicit contributions from such committee.
Name of Committee (in Full)

A. Full Name, Mailing Address and ZIP Code

Receipt For: 0 Primary 0 C
13 Other (specify):

B. Full Name, Mailing Address and ZIP Code

Receipt For: C] Primary 0 G
o Other (specify):

C. Full Name, Mailing Address and ZIP Code

Amount of Each
Receipt this Period

S

Amount of Each
Receipt This Period

P v ;

Amount of Each

Receipt This Period

I Riceipt For: 0 Primary 01
0 Other Ispecify):

D. Full Name, Mailing Address and ZIP Code

Receipt For: 0 Primary 01
M 0 Other (specify):

E. Full Name, Mailing Address and ZIP Code

Receipt For: 13 Primary 0 1
0 Other (specify):

F. Full Name, Mailing Address and ZIP Code

Receipt This Period

Amount of Each
Receipt This Period

Receipt This Period

Amount of Each
Receipt This Period

t # 0



ITEMIZED INDEPENDENT EXPENDITURES

See Roevoew Side for Instruaoons)

Page -. of . Pages

Name of Comminse (in Full) I.D. No.

Full Name. Maoheng Amres$ & ZIP Code Itnwo of Date imonth Amounl hame of Fe.-eral Conosoate
of Each Pvee Eapendeture day. year I suwoorted or ocoosed by the

expenditure & office sougP't

,,,,,;..... • .*.: ,...:,-

% k; ,. S oort . O.oo""

, . , . , . ,, ., -.

.4.13 *4*...,t -300.0 .

!,,., .,%" . . . .. .. .

O Se.00 =o 0 0o:2ose

0 So:ot 0 000c=e

-~ - ~ Su.-o'w C0 Ot.,ose

to) SUBTOTAL of Itemized Independent Ex apeues .. .... . ...... .. . .... mS

bI) SUBTOTAL of Unolem0ied independent E penditures S

1c) TOTAL Independent Expenemures .... . . ...... " J "

Under Penalty of Verjury I CetofV that tIhe ,ndeoenoentt e l'no $turS 'eoo r ed
herein were not made in Cooveration. cOnsultat,On. Concef with. or a the

reQuest or tvggetion of amy Candidale Or any aulhor,:eo committee of a99g.ot

of SuCh cand,dlte Or authorized commettee Furthe*-rnce. these eiet d, tures

did no 0nvolIv the financisg of d-,se~mifaton. distrbut.On. of reou bCson

in whole or in pass Of aty camPaign rmaterials prepared by the Cad.Olate. his

camlign cornmo,tee. or the' agoent

Sunsce.Dv and seovrfl IQ Wot-V "'e __-t ___ rCaa of

_ _ 19-

My Commss-on exores

NOTARY V'BLIC
Signature

SCHLOULE av

ole



ta) Nme of Committee (in Full)

he# tlevuse side for InstriQtI'

0~ ikf name at address is chwiged. 12. Oatb* JULY 1~. 19I

FAUEWDS OF ALSKA X .... , , "-. -"
r(b) Address (Number and Street)

30

(c) City. State and ZIP Code 4. Is this an amended Statement? 0 YES X NO

1j;:CcM.?A3S ALAS1KA 9950L_______ ___________

5. TYPE OF COMMITTEE (check one):

3 (a) This committee is a principal campaign committee. lComplete the candidate information below.)

E Ib) This committee is an authorized committee, and is NOT a principal campaign committee. (Complete the candidate information below.)

I Name of Candidate Candidate Party Affiliation Office Sought State/Disrictjj

(J. (c) This committee supportslopposes only one candidate 1-2 M ELI, and is NOT an authorized committee.
maine of canoiate,

o (d) This committee is a committee of he
(National. State or subordinate) (Democratic, Republican. etc.)

o (e) This committee is a separate segregated fund.

* (1) This committee supports/oPPoses'more than one Federal candidate and is NOT a separate segregated fund nor a party committee.

6. Name of -Any Connected I Mailing Address and Relationship
Organization or Affiliated Committee ZIP Code

NIL

If the registering political committee has identified a "connected organization" above, please indicate type of organization:

0 Corporation 0 Corporation wlo Capital Stock 0 Labor Organization D Membership Organization 0 Trade Association a Cooperative

7. Custodian of Records: Identify by name. address (phone number - optional) and position, the person in possession of committee books and

records.

Full Name Mailin Addrs daid ZIP Code Title or Position
Full Name PCE.33 L , R

N S TH0 PS .T PO BX L 2.611 Anch Ak 90509 Custodian c± Records

Trsue:LtheO aean drss(hnenme SOo ton.l c- h raue ftecomte;ad-lenm noaaeso n ui.'

Treasurer: List the name and address (phone number - optional)I c,f the treasurer of the committee; and the name and aclaress or any wes, ,-,,

agent (e.g., assistant treasurer).

Full Name Mailing Address and ZIP Code Title or Position

Dick Green
.LhU Za nord riveAnch Ak: 99504 Tre as,

9. Banks ur Other Depositories: List all banks or other depositories in v~hich the committee deposits funds, holds accounts, rents safety deposit boxes

or maintains funds.

Name of Rank. Depository. etc. Mailing Address and ZIP Code

ist Nat-ico-al -,Ik of Anch 201 ; 6th Ave
Ancr.- Ak 01.

I certify that I have examined this Statement and to the bfst of r lV kno.,iedqe and belief it is true. correct and complete.

Type or Print Name of Treasurer
SIGNATURE OF TREASURER

NOTE. Sub iission of fi1se, erroneous, or incomplete infortnatO'i tn., suvivct the person signing this Statement to the penalties of 2 U.S.C. §437g.

For further information contact: Federai Eection Commission. Toll Free 800-424-9530. Loci: 202-523-4068

FEC FORM 1 (3180)

I

Party.

C

4~

3, . l E io!etllll ilo" lr unger

I



REF ILE MGM AHO 0@ 0
WU I1NFOVASTER

REFILE MGM AHG

027J27;2!3 1448EST

ZCZC 01002 MGM ANCHORAGE ALASKA 08-06

ZIP

U S SENATE REPORTS OFFICE OF PUBLIC RECORDS

OFFICE OF THE SECY OF THE SENATE 119 D ST NE

WASHINGTON DC 20510

BT

+, EXPENDITURE FOR THE DAY OF AUGUST 5TH 1980 IN THE AMOUNT OF

PURCHASE OF RADIO ADVERTISING IN OPPOSITION OF CANDIDATE FOR THE

U S SENATE, MIKE GRAVEL, HIS ANCHORAGE ADDRESS 
IS 701 C STREET.

C THIS EXPENDITURE WAS AUTHORIZED BY FRIENDS OF ALASKA 2140 STANFORD

4, DRIVE ANCHORAGE 99504.

THE PAYEE: ALASKA ADVERTISERS 1341 FAIRBANKS ST ANCHORAGE ALASKA
99501.

FRIENDS OF ALASKA

2140 STANDORD DR ANCHORAGE ALASKA 99504

N N NNN
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ZIP 20510

US SENATE REPORTS OFFICE OF PUBLIC RECORDS

OFFICE OF THE SECRETARY OF THE SENATE

119 D STREET NORTHEAST

WASHDC 20510

BT

THE EXPENDITURE FOR THE DAY OF 8-6-80 IN THE AMOUNT ODLRS3:48)

PURCHASE OF RADIO ADVERTISING IN OPPOSITION OF CANDIDATE FOR THE

U.S. SENATE MIKE GRAVEL WHOS ANCHORAGE ADDRESS IS 701 C STREET.

THIS EXPENDITURE WAS AUTHORIZED BY FRIENDS OF ALASKA 2140 STANFORD

DRIVE ANCHORAGE ALASKA 99504. THE PAYEE: ALASKA ADVERTISORS

1341 FAIRBANKS ANCHORAGE ALASKA 99501

FRIENDS OF ALASKA

2140 STANFORD DRIVE

ANCHORAGE ALASKA 99504
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Au,ust 7, 1930

U.S. Senate Report3
Cffice of Public Records
Office of the Secretary of the Senate
119 D Street i'orth East
Washington, D.C.

Re: FEC Report Form #3
Disclosure of Expenditures
and Contributions.

Gentlemen:

On August 6, 1930 we requested, from The Office of Public

Communication, W.;ashington D.C. , that the above report form ba

fox-arded to our office.

Ia order to conform with timeliness of reiorting nlease accent this

csubstitute report form. lie will complete the proper form, hen it

arrives and mail it to your office.

7, I have attached a separate list of our contributors also a senarate

list of the expenditures thru closing date of August 6, 1980.

a' Yours truly&.
"

• ;olma T'hompson

Custodian of ;Locords
Friends of Alas!ka
2"143 StanforJ Drive
Anchorage, Alaska .

lcl.k .k:n,T rc

Bincl: 3



U;

Radio Advertising;
Payee; Alaska Advrtisers Phome (907) 279 59L2

131l Fairbanks Stra3t
Anchoraga, Alaska 99501

Auust 5, 1980
August 6, 1980

$.lh6oo3 48 co

Signed: "orma Thcnoson
Custodian of ecords

August 7, 1980

Friends of Alaska
21410 Sta.nford Drive
Anchorage, Alaska 9950-

Schedule of Expenditures
Thru Period ending 8/6/80



w~. -copy Copy

F*. -: OD. . d

To: U S ZF:A n-:i1. 3,F-I., 0:? -U3LIC ?n'?eRrPs

OFFiCE OF THE SECY 0F TiE :ATE
119 D STR ET YJ. E.

A;IG.::UTONI D C 20510
PH 202 224 0322

EXFDT FOR T}. DAY OF ,_8/_/ ____Il' TI
W!'OU:,Zr OF $ 750.03 4K*

PURcIiASE OF RADIO ADV'ER7ESIZG I! O?3CSITIC:: C7 CA:'DIDATS FOR
T!ID U S SE.,*'KTE, NIKE GPRAVEL wi'OSE AA:C.OJ ADD!RSS IS
701 C STREET.

THIS EXPE.1DITURP WAS AW!'ORIZD BY ' FRIENDS OF ALASKA',
2140 STANFORD DR, ANCHOIRAGE AK 99>04.

T HEPAYEEA5, ;Z*S.DrRTISERS,
AK 99501

1311 FA TP s, A.CHCRAG3

SIG.ED: FR.I*DS OF ALAS*'A
21L0 STA: ? . DR
ACT.C,.G' AK K 99,)0

-:-* This was an esti, ated aC:,,ount of our - 'di-xt,3 as our
co.,.o!te nu.rzbase of the day had not ben can:,izated;

the. acttal ext-endittlre for /'/FO was S16.Co

m3 z-, co0,;todian of R ecords.

0
3/6/30 IO.1%" -I'm



ugust 7, 1930

Friends nf Alaska
2.0 Stanl'ord Drive
Ancborage, Alaska 99504

Dick Green, Treasurer

Schedule of Contributors;
Tbru Period ending 8/6/.O

Gordon Godfred, 2200 ".est .6th Avenue, Anchorage, Ak 99501
Busir sr..man

$1COO.CO

Caetrolym. Gay 2160 Stanford Drive, Anchorage, Alaska 9950% $0C0.0
Realtor

Sit ned: :Ir. Thrson
Cu3todian oIf idcords

C

0



F P RT OF RECEIPTS AND DISBURSE*T t
For a Political Committee Other Than an Authorized Committee

(Summary Page)

-1. riame OT Lmm ee tin 1-ull) 4. TYPE OF REPORT (check appropriate boxes)

(a) [D April 15 Quarterly Report

0J July 15 Quarterly Report

O October 15 Quarterly Report

O January 31 Year End Report

O July 31 Mid Year Report (Non-election Year Only)

0 Monthly Report for

[] Twelfth day report preceding P r I m a ry
(Type of EleCOMi)

electionon 8/ 2 6 ,8 0 intheStateof AK

0 Thirtieth day report following the General Election

on In the State of

EJ Termination Report

(b) Is this Report an Amendment?
CYES o NO

FRIENDS OF ALASKA

Address (Number and Street)

2140 Stanford Drive

City, State and ZIP Code

Anchorage, Alaska 99504'-

0 Check if address s different than prevoudy'reported.

2. FEC Identification Number .

3. 0 This committee qualified as a multicandidate com-

mittee during this Reporting Period on
(date)

SUMMARY

5. Covering Period 70 SO L 0

6. (a) Cash on Hand January 1, 19 . .........................

(b) Cash on Hand at Beginning of Reporting Period ...............

(c) Total Receipts (from Line 18) ...........................

(d) Subtotal (add lines 6(b) and 6(c) for Column A and
lines 6(a) and 6(c) for Column B) ........................

7. Total Disbursements (from Line 28) ..........................

8. Cash on Hand at Close of Reporting Period (subtract line 7 from 6(d)) ...

9. Debts and Obligations Owed TO the Committee
(itemize all on Schedule Cor Schedule D) ....................

10. Debts and Obligations Owed BY the Committee
(itemize all on Schedule Cor Schedule D) ....................

I certify that I have exami;ned this Report and to the best of my knowledge and belief
is is true, correct and complete.

Dick Greeni
Type or lt Name/f)Trepmer

For further information, contact:

Federal Election Commission
Toll Free 800424-9530
Local 202-5234088

S(GNATURE OF TREASURER Date

NOTE: Sunbmission of false, erroneous, or incomplete information may subject the person signing this Report to the penalties of 2 U.S.C. §437g.

All previous versions of FEC FORM 3 and FEC FORM 3a are obsolete and should no longer be used.

I I

FEC FORM 3X (3/80)

C"

III I I I I I I



DETAILED SUMMARY PAGE@
of Receipts and Disbursements

(Page 2, FEC FORM 3X)

Name of Committee (in Full) Re Covering the Period:
FRTENDS OF ALASKA I From: 7/30 To: 8/6/80

I. RECEIPTS

11.CONTRIBUTIONS (other than loans) FROM:

(a) Individuals/Perons Other Than Political Committes..................

(Memo Entry Unitemized S

b) Political Party Committe................................

.Ac) Other Political Committees.................................

(d) TOTAL CONTRIBUTIONS (other than loans)(add I1o lib and I 1c) ......

12. TRANSFERS FROM AFFILIATEDIOTHER PARTY COMMITTEES ........

13.ALL LOANS RECEIVED.................... ..............

14. LOAN REPAYMENTS RECEIVED ............................

15.OFFSETS TO OPERATING EXPENDITURES (Refunds. Reoats etc.).......

16.REFUNDS o1, CONTRIBUTIONS MADE TO FEDERAL CANDIDATES
AND OTHEh POLITICAL COMMITTEES ..........................

17.OTHER RECEIPTS (Oividends. Interest. etc.) .........................

18.TOTAL RECEIPTS (Add lId. 12.13.14.15. 16 and 17)..................

-.. . . . . -It. DISBURSEMENTS .. .

19.OPERATING EXPENDITURES ..............................

20.TRANSFERS TO AFFILIATEDIOTHER PARTY COMMITTEES............

21.CONTRIBUTIONS TO FEDERAL CANDIDATES.AND
OTHER POLITICAL COMMITTEES .............................

22.INDEPENDENT EXPENDITURES (Use Schedule E) ...................
23.COORDINATED EXPENDITURES MADE BY PARTY COMMITTEES

(2 U.S.C. §441a(d)) (Use Schedule F).............................

24. LOAN REPAYMENTS MADE. ...........................

25. LOANS MADE. ................... .............
26. REFUNDS OF CONTRIBUTICNS TO:

(a) kndividualslPersons Other Than Political Comm ;.e . ...............

b) Political Party Commitees.................................

(c) Other Political Committees. ..............................

(d TOTAL CONTRIBUTION REFUNDS (add 26o, 26b and 26).............

27.OTHER DISBURSEMENTS.......... ..................

28.TOTAL DISBURSEMENTS (Add Lines 19.20.21.22.23. 24,25, 2$d and 27)...

III. NET CONTRIBUTIONS AND NET OPERATING EXPENDITURES

29.TOTAL CONTRIBUTIONS (other than loans) from Line Ild ..............

30.TOTAL CONTRIBUTION REFUNDS from Line 26d ...................

31. NET CONTRIBUTIONS (other than loans) (subtract Un. 30 from Line 29) ......

32.TOTAL OPERATING EXPENDITURES from Un a 19 ............... .....- *

33.OFFSET3 TO OPERATING EXPENDITURES from Une 15 ................

34.NET OPERATING EXPENDITURES (subtract Line 33 from Line 32) ..........

COLUMN A
Total This Period

COLUMN 8
Calendar Yetr-to.I)o

* *2*O0 2000

.................................. ...... ........

2000 2000

200 2000
.., .....

-0- -0-

2000 2000

0 0
2000

0

0

0

2000

0

0
C)



SCHEDULE D
(Revised 3/80)

DEBTS AND OBLIGATIONS
Excluding Loans

Page1  of for,
LINE NUMBERE.
(Use separate schedules
for each -umbered line)

Name of Committee (in Full) Outstanding Amount Payment Outstanding

FRIENDS OF ALASKA Bal,, Beginning Incurred This Balance at Close
This Period This Period Period of This Period

A. Full Name. Mailing Address and Zip Code of Debtor or Creditor Ti P Ti P

Justin Ward Advertising
2277 Science Parkway
Okemo, Michigan 48864 0 $500 0 $500

Estimate

Nature of Debt (Purpose): -

Advertising Production J. : ~
S. Full Name, Mailing Address and Zip Code of Debtor or Creditor

Alaska Advertisers
1341 Fairbanks.-
Anchorage, Alaska---99501 0 $494 0 $494

Estimate
Nature of Debt (Purose): ........... ::. .

Ntr ofDb (u o:.:..... . . . .'.. . . . . . . . . . . . . . . . . .... .-.. :.. .......... ......

F. Full Name, Mailing Address end Zip Code of Debtor or Creditor

Nature of Debt (Purpose): ......... .... . .

1) SUBTOTALSThis Period This Pae (oPtional)..................................................... .

, , ,. . . . . ... . .

2) TOTAL This Period (lst page thip lone only) ................................................

SO OUS N L () ...........
43) ADO 2 and 3 and carry forw d to aN proprcele Cof Summry Page (last page only) .......................... .. 9 94

4)A O2 n iii an Car ioww t P i m l in of Su mr Pg (lsPaeo y). . . . . . . . ..... 99

C)



REGISTERED NO. POSTMARK OF
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c

wl

RECEIPT FOR REGISTERED MAIL
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0
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August 8, 1930

U S Senate Reports
Off ice of Public Records
Office of the Secretary of the Sen -tex
119 D Street North East
W.ashin;ton D C 23510

P_:Fm Report Form#
Addendu. treort
dated S/7/C.

Ge ntleme n :

We have had additional exoenditures for the nroduction.* of our

radio s-t1. As of this date we have not gote-n the cost of

the ,roduction°

I will estijrate the cost of the nrc6uctions, thru reriod ending

Autust 6, 190 at the a-nt of 

The Payee: Justin- Ward Advertising
2277 Science Pa -;.av
Ok:o, I-Iichigan 8E 64

Sirned: Non'a Th6r-,son
Cultodian of Pecords

Friens of Alaska
2110 Stanford Drive
Anch.rac-e, AU: 903OL

Dick ire&~, ~re~u:~.r

0

17.
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46
RECEIVED

! SL PP15 P12Z I!tCharles N. Steele, Esquire
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

RE: Matter Under Review 1272

Dear Mr. Steele:

I hereby notify the Federal Election Commission pur-
suant to 11 C.F.R. 5111.23 that Jan W. Baran and William H.
Schweitzer of the law firm of Baker & Hostetler, 818 Connecticut
Avenue, N.W., Washington, D.C., 20006, will represent Friends of
Alaska in Matter Under Review ("MUR") 1272. Mr. Baran's tele-
phone number is (202) 861-1572.

I authorize Jan W. Baran to receive all notifications
and/or communications from the Federal Election Commission to
Friends of Alaska regarding MUR 1272.

Very truly yours,

C_ Dick Green, Treasurer

D cc: Jan W. Baran, Esquire

S:d SI3S i
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BAKER & HOSTETLER
ATTONrUTS AT LAW

81 CONIUCTICUT AUV., W. 1W.

IN CLKVIr&ANO, 0HIO WASlIG2 99T D C. 30006 IN D9NV1n,CoLOI.A0O

1956 UNION COMMIERCE BUILDING 500 CAPITOL LIFiW C1;NT(
CLEVELANO OHIO 44115 (am) aw-IoO D1ENVER, COLORADO 6003

(ale) on$ ooo TKLUR: 197640 BA33O3 T (303) ol-OO00

TWX 00 41 0375 T3LUCOVI3R: (.om) )87-0010 IN ORLANDO, ILORIOA

IN COLUMmus, OHIO *o CNA Towca
IO EAST BROAD STRET ORLANDO, FLORIDA 33608

COLUMNUS, OHIO 43215 (aos) o4,-1011
(0l4) 112-1541

WRITER'S OIRECT DIAL NO.:

(202)es1- September 2, 1980

Charles N. Steele, Esquire
General Counsel i"'u-
Federal Election Commission
1325 K Street, N.W. ('

Washington, D.C. 20463

Re: MUR 1272

VDear Mr. Steele:

OThis office represents Barnard J. Gottstein in Federal
Election Commission ("FECO) Matter Under Review ("MUR") 1272.
Mr. Gottstein was named in a complaint filed by Robert Mitchell,

C Treasurer of Friends of Mike Gravel. By letter dated August 8,
1980, you notified Mr. Gottstein of the complaint and enclosed
a copy. This response is made on behalf of Mr. Gottstein
pursuant to 2 U.S.C. S 437g (a)(1) and 11 C.F.R. S 111.6.
For the reasons stated below, the FEC should take no action
on this complaint other than to dismiss it and find no reason
to believe that Mr. Gottstein has violated any provision of
the Federal Election Campaign Act, as amended ("Act").

ALLEGATIONS AND RESPONSES

The complaint makes numerous allegations against
Mr. Gottstein. There appear to be two general classes of
accusations. First, the complaint alleges that Mr. Gottstein
is associated with Friends of Alaska, a committee which has
sponsored radio advertisements opposing the nomination of
Senator Gravel, and that such alleged association violates
the Act. Second, the complaint alleges that Mr. Gottstein
has made unlawful corporate in-kind contributions to the
campaign of Senator Gravel's primary opponent. Mr. Gottstein
admits that he has publicly supported the activities and



Charles N. Steele, Esquire
September 2, 1980
Page 2

political objectives of Friends of Alaska, but denies that
such support is in any way unlawful. Mr. Gottstein denies
having made any unlawful, in-kind contributions corporate or
otherwise, to Alaskans for Gruening Committee.

Mr. Gottstein's specific responses to the allega-
tions are as follows:

1. Alaska Advertisers: Alaska Advertisers
is an advertising firm owned in part by
Mr. Gottstein. Alaska Advertisers has
not produced advertising for Friends of
Alaska nor for Alaskans for Gruening Com-
mittee. Alaska Advertisers has placed
radio advertisements for Friends of Alaska
at the usual and normal fee, including
standard commissions. Alaska Advertisers
placed media advertisements for Alaskans
for Gruening Committee in late 1979 at
the usual and normal fee, including standard
commissions. Mr. Gottstein was not and
is not involved in the management of Alaska
Advertisers. Mr. Gottstein was not personally
involved in placing ads for either Friendsof Alaska or Alaskans for Gruening Committee.

2. Friends of Alaska: Mr. Gottstein is
Inot an officer of Friends of Alaska.

Friends of Alaska does not make any ex-
penditures through Mr. Gottstein. Con-
versely, Mr. Gottstein does not make any
expenditures on behalf of Friends of Alaska.
Mr. Gottstein supports the activities of
Friends of Alaska. Mr. Gottstein's support
of Friends of Alaska is not the result
of any request or suggestion of any candidate
or any candidate's committee or agent.
To the contrary, Mr. Gottstein was person-
ally and specifically requested by Mr.
Clark Gruening, a candidate, not to support
or promote the activities of Friends of
Alaska. Furthermore, Mr. Gottstein's
support of the activities of Friends of
Alaska was not made in cooperation, consul-
tation or concert with any candidate,
committee or agent.



Charles N. Steele, Esquire
September 2, 1980
Page 3

3. Fundraising: In late 1979,
Mr. Gottstein specifically declined a
request by Mr. Clark Gruening to be the
finance chairman for his campaign.
Mr. Gottstein has made a contribution to
the Gruening campaign of $1,000. Mr.
Gottstein has never been an officer of,
nor is he in any manner an official of
Alaskans for Gruening Committee. Mr.
Gottstein is not and has not been an agent
of the Gruening campaign. Mr. Gottstein
does not and has not had real or apparent
authority to make any expenditures on
behalf of the Gruening campaign.

4. Political Pollinq: Mr. Gottstein
denies that any of his firms have contri-
buted a poll to Mr. Gruening's campaign.
One of Mr. Gottstein's firms, Sandelson
Surveys, was commissioned by the Gruening

Ocampaign to do certain polling fieldwork
for Walter DeVries Assoc., Inc., a
political consulting firm. Initial field-
work was performed in March/April, 1980 and
the services were billed to the campaign
on May 1, 1980. Similar fieldwork was
performed in July and will be similarly
billed after telephone expenses are calcula-
ted. Mr. Gottstein was not personally
involved in any of the polling conducted
by Sandelson Survey, and is not personally
involved in the general management of
that firm.

5. Corporate Computers: Mr. Gottstein's
firms have never provided the Gruening
campaign with access to corporate com-
puters without charge.

6. Unpaid fundraising services: Mr.
Gottstein has no idea what this allega-
tion means.



Charles N. Steele, Esquire
September 2, 1980
Page 4

7. Corporate employees: Mr. Gottstein
is unaware of any instance in which any
person employed by any of his companies
was reimbursed by the corporation for
political services rendered on behalf of
any candidate.

8. Private investigators: Mr. Gottstein
denies paying funds to private investigators
to secure information for negative newspaper
articles on Senator Gravel.

ARGUMENT

The accusations lodged against Mr. Gottstein are
groundless, unsubstantiated and false. With respect to the
allegations against Mr. Gottstein regarding his support of
Friends of Alaska, the complaint fails to demonstrate that
he has done anything illegal. Assuming that Mr. Gottstein
has made an expenditure for a communication expressly advo-

0 cating the defeat of Senator Gravel (in fact the expenditures
were made by Friends of Alaska, and not Mr. Gottstein) such
an expenditure is an independent expenditure, not made in
cooperation or at the suggestion or request of any candidate.

As we have noted, Mr. Gruening actively discour-
aged the expenditures made by Friends of Alaska and personally
asked Mr. Gottstein not to support that committee's activities.
Under these circumstances, Mr. Gottstein has not made any
unlawful expenditures. Rather he has supported the independent
expenditure activity of Friends of Alaska.

With respect to the various allegations concerning
corporate political contributions, Mr. Gottstein denies that
any of his companies have made any such contributions. As
noted above, any services to the Gruening campaign rendered
by any company owned by Mr. Gottstein were charged to the
campaign. Furthermore, Mr. Gottstein was not personally
involved in the performance of any of these services.

All other allegations are false as noted above.



Charles N. Steele, Esquire
September 2, 1980
Page 5

CONCLUSION

For the reasons stated herein, the FEC should take
no action against Mr. Gottstein in MUR 1272, other than to
dismiss the complaint and find no reason to believe that he
has violated any provision of the Act.

Respectfully submitted,
BAKER & HOSTETLER

By:8A 'Jw
Jan W. Baran

William H. Schweitzer

C,
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August 27, 1980

Mr. Charles N. Steele,
General Counsel
Federal Election Commision
Washington, D. C. 20463

Dear Mr. Steele:

I am in receipt of correspondence dated August 8, 1980, received here August
14, 1980, referring to MUR 1272(80).

Regarding Alaska Advertisers, the question appears to relate to the "use of
corporate facilities to produce and place political advertisements at less
than fair market cost."

oAlaska Advertisers has placed advertisements for Friends of Alaska and for
the Alaskans For Gruening Committee. Information is attached. Alaska
Advertisers has never been employed to produce any advertising for either
group, however.

Regarding the matter of providing placement services at less than fair market
cost, I believe the attached statements will show that each committee was
billed the full amount charged by various media for purchase of advertising
time and space.

I hope this assists in clearing up the matter of MUR 1272(80).

Sincerely,

Steve Oien,
General Manager

1341 FAIRBANKS STREET • ANCHORAGE, ALASKA 99501 • (907) 279-5942



6,-% EAST FOURTEENTH AVKM"N-.
* SUITE'SRE

ANCHORAGE, ALASKA 99501
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CEIV"Y,,ED No. 3711
SEM I ANCHORASE, ALASKA

BI N rnwi
AI0: 5Z .1/13/79 $ 466.94

TO THE 0
ORDER
O

r

Alaskans for Grueudzn 0omitte

NOW NiEGGTBLE

_______o __ ,, _I - su mu ... IVO CE NUmUtE DATE BANK I ,'.• OL AMOUNT 0. scoopylo

090 110.00 32190 31038/31018 11/79 2 11 466.94 .

. ,.

THE AlYTlAClWlO CHErCK IS iNl4 *AVulrmb .

Or £I ITIM ISTED APOV .MIIAC14 PI mlOPC DEPOSITrING

80 SEP 3

PAY

- .

I

ALASKA ADVERTISERS, INC.



1341 FAIRlANKS STREET
oi ANCHORAGE. AL^SK 99501

DATZ 11/1/79
N 4 as -pn PHONE: (9O71 a79-11942

CD

OAlaskans for Gruening Committee

DESCRIPTION OF SERVICE AMOUNT
cc s

CREDIT FOR AIR TIME NOT USED ON KIMO-TV (470.00)

TERMS: 30 DAYS INTEREST WILL UK CHARG INVOICE N°  3 1 038
ON AtL AMOUNTS NOT PAID' WITHIN 30 DAYS.,"



10/31/79

Gruening for Senate Committee

TERMS: 30 DAYS INTEREST WILL BE CHARGED
ON ALL AMOUNTS NOT PAID
WITHIN 30 DAYS.

INVOICE N2 31018

~cg

TLD
TO

0

241 FAIRBANKS STREET

ANCHORAGE. ALASKA 99301

PHONEZ (907) 279-1942

DESCRIPTION OF SERVICE AMOUNT

Additional Charges, KSA-TV, Sitka (Borough tax) 3.06



412% EAST IOURIS TH AVENUE
SUITE S

ANCHORAGE, ALASKA 99101 I
No. 3727

a -m ANCHORAGE, ALASKA

K

1/.4/79 $ 3.06

PAY

sTtha Alaska TelevLsLon (SA)TO THE

ORDER P.0. BOx 439
OF 8lthr, Ak. 99835

M4E9 TMS LISTED AO0VE.
DETACH 10EPORE OKPOSITING

ALASKA ADVERTISERS, INC.

-Av z4 /'

/z k4 ~ J~/ +

lAoz~ 'I6~

ATTEST:__

A T T E ST: '.

SITKA, ALASKA

SCENIC, HISTORIC SITKA BY

NR NEOMTDABJE

CO. No. LOC OIL sum V NMO INVOICE NUMOER OATZ SANKIIN AMOUNT D0ESCmmiiTON

090 110.00 64372 32018 10/79 2 0 3.06 Gruening Balance

0

-4m
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THE SEA



.* . 9%,, STAENT
P.O. Box 439Phone (907) 747-3535

SITKA ALASKi TILKYISIsil iNC.
(KSA-ChIbe-TV)

Channels 2, 3. 4, 5, 6, & 11
SITKA, ALASKA.9835

D ate ..... .. ...... ... ..........

i3a4 at~4%6 Mt

4V-6k-

PREVIOUS BALANCE
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ITIA ILI~

SI

CER1IFICATE 01 I'LRI ORMANCL

AGENCY ACCOUNT:

IT IS HEREBY CERTIFIED THAT

WI:.RI PRESINtrrr Fl TIlE ABIIOVI Ar.COIINJ OVI' !I fTKA Al A'.KA I't('( VISION
INC. ON DATES LISrED, AS PER INSTRUCJION FROM TIlE ABOVE AGENCY.

SIGNATURES OF EMPLOYEES OF
RESPONSIBLE FOR TIlE PRESENT

SITKA ALASKA TELEVISION, INC. WHO ARE
ATION OF TIIC 'RANSM[SS[ONS APPEAR BELOW.

MONTH DAY TIME ADJACENCY RATE

, I- ;*i/// -" ,
', , , " ." '9 .eh z -f<, J. -- '

ATTEST

ATTEST:

SITKA, ALASKA

SITKA BY THE SEA

VIS1O INC*

_ .... _

4111 'oo

do ._ /,d

wix 01

aza4llrtl

S C E N IC H I STO0RI C



~%I1I4PPIP1341 FAIRBANKS STREET

|NVOICE ANCHORAGE, ALASKA 99501

DATE 10/11/79
D RIIJ PHONE: (907) 279-5942

I-
SOLD

TO
.LA~i2S rOR GRUENING

CLARi GRUENIISG FOR U. S. SENATE

L

DESCRIPTION OF SERVICE AMOUNT

KFNI-TV, Anchorage 420.00
:KzvA-T,, Anchorage 330.00

zR- TV, "airbanks 196.00
"X27F-TV" "airbanks 250.00

Y- ', Lu-a 1u2O0

@XSLL "m; 642.00
TV,Cbe, Jtueau 210.00

itvV, CaL-le, *Zetchikan 126.00
-D-TV. Cle, Sitka 90.00

r 0- a, roductio 100.00._

- .... 161.01

S'pre3 ii! to Sea-tt! 3.90
1at 04in hone C ilz 3 .78 3297.68

CPAID IN FULL

fthRMS: 30 DAYS INTEST WILL BE CHARGED INVOJCE
_, WITHIN 30 DAYS.
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.612W EAST FOURTEENTH AVENUE
SUITE 5

ANCHORAGE. ALASKA 99501

No. 3590
ANCHORAGE, ALASKA

10/10/79 $399.50

CO. No. LOC OIL sUe S 'aimoo" INVOICE mumO.N DATE SIANK CH AMOUNT *SscNSp@n

0 no.00 30650 grueanig 10/79 2 10 470.00
468.00 30650 u 10/79 2 10 (70.SO)

THE ATTACHED CHECK IS IN PAYMENT

p, THE ITEMS LISTED ABOVE.
bCACN H PONE DEPOSITING

ALASKA ADVERTISERS, INC.

I

.111.~..

1~ -~

.- ~

1,

PAY

TO THE 0
ORDER
Or

Uamo-W
NOR m2clInli-11"InARE



612W EAST FOURTEENTH AVENUE
SUITE 5

ANCHORAGE, ALASKA 99501
13ANK

N&~ 3591
ANCHORAGE, ALASKA

10/10/79 $ 106.60

PAY

WmR-Tv

CO S. LOC OIL own V .6 Dooa Iviesumu AS SNCO._____ NO.SI 14 NNunn AT SN AMOUNT ousciats"8N

090 11.064120 Gruenig 10/79 2 0 196.00
90 468.00 010/79 2 0 (29.40)

C*

TWNATc F5 F5: DI ) U4

HE'q I TEMS LISTED A9OVE.
i:tACH EUPoRE CEPOSITING

ALASKA ADVERTISERS, INC.

I '

r

j7 4

.4.

orc

-~-1 :Orb.. * I
-j14

A , .. ek.- 7

'-'9

~4

No'Ga'



rN AVIENUE No. 3592
I MMWANCHORAGE, ALASKA9

10/10/79 $357.00

PAY

TO THE IR- Vn,-i;r~...~qnnnrI
ORDER Juu
OF

CO. NO. &OC OIL. sun OE INVOICE wNMER DATE BANK AMUN ESNPT@

090 110.00 72180 Gzianzng 10/79 2 10 420.00
090) 468.00 10/79 2 10 (63.00)

0%

OF THE ITEMS LISTED ABOVE.
DETACH SEPONE DEPOSITING

.4v

S4

ALASKA ADVERTISERS, INC.

ZIy q. ' A ,

I f;

v. "on,.

a .1 *. w
AL 6 N. ~ ,.*



$12W EAST FOURTEENTH AVENUE
SUITE 5

ANCHORAGE, ALASKA 99501

U No. 3593
SEMN AtdCH@AGIR, ALASKAIjL

1.0/310/79 $212.50

mu~N NEGOTABLE

Co. Ole. LOC G/L sue NUSUvwoa NMK OT AN oow uau~o

090 110.00 630Gruening 10/79 2 10 250.00
69b0 468.00 510/79 2 10 (37.50)

T.

I U 1I. IP5ULW5K1 1W7A M N

OF THE ITEMS LISTED AlSOVEt.

ACH 10EPOREC DEPOSITNG

A. Al.

A:;-

ALASKA ADVERTISERS, INC.

12'1

A ~ * ~ 4 ~..," ~ 4. . .7

L , . '

A*&~~ft . j 1

PAY

TO Tal..
ORDER
or



412% EAST FOURTEENTH AVENUE

ANCHORAGE, ALASKA 99501

PAY

TO THE

OFDR

ice. NO.I

0O
090
ON 9

O IL

110.00
468.00

THIC ATTACHIM CHECK IS IN4 PAyMCNT

= ITICMS LISTED ASOVE.
CuE0PORE OEPOSITIN40

AV

'U.a' I __________

vanmoml
swVOgCK Numeaft OATM

72180 lGivening 10/79
10/79

DANK

2

Amour

85.00
112.75)

ALASKA ADVERTISERS, INC.

*USCRS0T~@~

T '~ 
Pi

0 Z'I;4

a31

-~ 

~fr'

NAT ViN A ORG ALASKA

10/10/7 9 $72.25

$us



412~ EAST02 c Pr OURTEENT4 AVENUE

ANCHORAGlE. ALASKA 99501

V -~. N3595
I SEOJI1Y ANCH@RAeG, ALASKA j

10/10/79 $ 86.70

Co. N4. LOC OIL Slus INVOICE -um______umass 
DNOC NNE ATE SANK il AON ECITO

090 110.00 64260 Gtu~ninq 10/79 2 10 102.00
%0468.00 64260 10/79 2 IC (15.30)

ATTAC"ED C14ECK IS IN PAYMENT

S@ACN 10900111 DUPOSITINC

4

ike~:

I
ALA6IKA ALDVERTI ERS JNC.

... ,-7 - .4

wlw.- nq..5. 4 
vb

44
v5

b-

PAY

TO TH6 0
ORDan
or 'I'm"ON NEGOTPABLE



w612W EAST POURT NTH AVENUE
SUITE S

ANCHORAGE, ALASKA 99501

CHECK

AN 3596
ANMMW CHOWAGE, ALASKA

a tAi

10/10/79 $ 76.50

PAY

TO THE • i-??
ORDER
Or

li~ iTfi~~

LOC OIL a

310.00
468.00

Tr = ACID CHECK IS IN PAYMENT
Of MS LISTIEO ABOVE.

DETACH 9EPORE DEPOSITING

. ''..,-I "

.4-'-
'4j'w~4

4,'

4..

* 4...

VUHOOU
HUM...

INVOIce nUMs•m

64372 Gzuesdng 10/79
6"372 1 1 10/79

90.00
(13.50)

ALASKA ADVERTISERS, INC.

OUSCUIPTION

.-, .:"-. ....P W

4..s

4.,..
,- . .. 4.,.

'.4
444~. - . - . ~

.-.. 4 44
* 4-,., .4-..* . .. -

.

- . . . .4 *. 4.

- . .4

* --~*'*..- ~ -

. . .- '4 *.* .. -

.4'. .~ 
.. - -.

AMOUNT



612W EAST FOURTEENTH AVENUE
SUITE S

ANCHORAGE, ALASKA 09501

F No 3 5971
I NE'h W'ANCHORAGEo ALASKA

EMUK

10/0/7 $ 17B.5O

.4 4

Ima 11 NEBGOTDIAis-)L E

Co. WO. LOC OIL Ilum VENDORNM_______ ____NUMBER INVOICE NUMUeaf SATE BANK O AMOUNT 061ICNPTI@N

090 110.00 62162 Gmugnz 10/79 2 10 210.00 .
NO468.00 310/79 2 10 (31.50)

.

THE ATTACHES CHECK IS IN PAYMENT
OF THE ITEMS LISTED ABOVE.
ik~A CHsEponE DEPOSITING

ALASKA ADVERTISERS INC.

7/ ' ,.

* . .*.4'.....

S.. - *. A

* -
"".4*,2

*-~L'*'~* )~ . . *. .5. . ., -

......

I9* *9'**4*-~~4..-';..*. ~ .3.'jF

v'u

'Ag

£ d e. r
.5L -z

PAY

TO THE
ORDER
Oll

JAM,1 Jmmu

1~ ~*'

b

A.4A..

~I E .1 o- x-.



$12% CAST POURTEENTH AVNIUS

ANCHORAGE, ALASKA 99501

w SMMWNo. 3 5 98I ~ ~ ANCHORAGE, ALASKA II

10/10/79 S 107.10

YATv., YAtcbl ken

LeeN. O OIL sueS e"o INVOICE nuNosE OATS DANK AMOUNTDECITO

090 110.00 64079G~~d 10/79 2 1C 126.00
090 468.00 U310/79 2 1IC 18.90)

CN!

TSATTACMO C0419C IS IN PAYMENT -

OF THU ITUMS LISTED ASOVE.

PACN U39OWE DEPOSITING
ALA5KA A)VtK I lbt,1M..~

I .

44.

-. . ~ ' ~ *~ %

* . . ~ :#.* . 4t,~A

9 - - -.... 9 9 t

'S
'1



612s EAST FOURTEENTH AVENUE
SUITE S

ANCHORAGE, ALASKA 99S01

SEMWW
NAMAL

BANIK

,No 3599
AN4@ONAGE, ALASKA

10/10/79 $ 491.13

PAY

rwrth Star Comunications

VENOOE H MUTO~~lro

Co. me. LOC OIL SUm S i |1 INVOICE NUMBER DATE BANK cNa AMOUNT SescUpTO

090 110.00 7537 G unL 10/79 2 1 642.00
09 468.00 - 10/79 2 1 (150.87)

n~i

THE ATTACHED CHECK IS IN PAYMENT
OF THE ITEMS LISTED ASOVE.
W9rACM DEPONE DEPOSITING

ALASKA ADVERTISERS, INC.

* ... ., %

wib-oi Q.

'A.

- ** *. *I.. *

jI

'-a..

TO THE S
ORDER
or MON INEGTALE



612A EAST FOURTEENTH AVENUE
SUITE S

ANCHORAGE, ALASKA 99501 BANK

No 3589
ANCHONAOI, ALASKA

10/9/79 $ 447.501 -

PAY

morthern Television -
Q N NE GDBLE

VEN... N 
"

'

CO. NO. LOC al& sum NMBER INVOICE NUMNEN DATE DANK AMOUNT OESCNOPveO '

0 110.00 7627S Gruerinq 13)/79 2 10 500.00
090 469.00 76275 1 10/79 2 10 (52.50)

Air Tim 29.50
Prod. 100

447.50. + :, ?

• ..

THU ATTACHED CHECK IS IN PAYMENT
T " ITEMS LISTED AMOVE.
ACM 6EPORE DEPOSITING

ALASKA ADVERTISERS, INC.

TO THE
ORDER
o

r



- TELEVISION CHANNEL 13-KIMO-TV
" CENTRAL ALASKA BROADCASTING, INC.

""3910 SEWARD HIGHWAY
ANCHORAGE, ALAUKA O950'

PAY TO TE
ORDER OF

Alaska Advertisers

11/9 197.9

.9 .

t 399.50

K1M0"Tv3
. 0 o-

' NATIONAL BANK AN PAM
OF ALASKA s

,1r , .* I 1II I,.5  1 ' -- "" " "

"DOLLARS

IA I
"'00 281O.' : 12S 2000S?1: 0 Lee, 2SO S -119

I. ~ -- p
S6wM5 C..6cu m..s~ug
41wag ae " 0.s mwams 

-

CETL KA E DETACH AND RETAIN THIS STATEMENTTHE ATTACHDO CHECK 6S IN PAyMgNT OP ITEMS DESCRINISH iNLOW

*ED111ADOAU1TINU, INC. IF NOT CORRCT PLEfASE N40OIV US PROMPTYLV. NO0 RECEIPT 0981"90O

DELUXE - rPoM DVO-* V-BE

DATE DESCRIPTION AMOUNT DISTRIBUTIONS
___/_ACCT. NO. AMOUNT

" Re: Refund check for Clark Gruening,
Political. 399.50 106

" EMPOYEE_ _ __

PERIOD .TOTAL . I I

ENDING-- EARNINGS Soc. Sec. WlthholdlnI StateI Tax U.S.Ie.Tu Inc. Tax

. " , 6 17 ' c £ I p(V OS

.2840

89-51
12521

Ii



612%b LAST FOURATH AVENUE
SUITE SANCHORAGE, ALASKA 99501

No.73794
ANCHORAGS, ALASKA

1112/79 $ 215.05

P.O. a a 950
l:sibrslw, Ak. 99707

ALASKA ADVERTISERS, INC.

11-16-79

.C ±11-16-79
.- li 1-16-79

;j0
• #1

FR ALASKAN FOR
FR ALASKAN FOR
FR ALASKAN FOR

GRUENING 9087
GRUENING 9087

THE INFORMATION SHOWN IS FROM THE OFFICIAL PROGRAM LOGS OF

K F R B RADIO

ALL TIMES SHOWN PLUS OR MINUS EIGHT MINUTES.
GROSS AMT 168.

too £'/J62.
AMOUNT DUEIN-0304

PAY

TO THE 0
ORDER
OFf

340P
434P dLt

r.- qp~j

7. ~e
7. ~G

TOALS

24 :168.



0

L"KANS Faq U NGn CHI a
P- 0. mox I757 V k 13mal A4Al .054an _

Dec.
--------- 

30

PAY. ----- One hundre sixt
hundr.ed six ifr 100 -------

DuLLARS 68.00
Adve rtiflers

>

'goo 10 54ve *1: 2 5 200 3r. to: s 1A70 15 G & 21r

0 17 0 P



MEMORANDUM

TO: BARNEY GOTTSTEIN

FROM: JUDY PARSONS, Adv.

Following is a list of the television purchase and
dates involved in the October buy for Clark Gruening:

Cable Network Oct. 14-16 642.00
KATV, Ketchikan Oct. 12-14 126.00
JATV, Juneau Oct. 12-14 210.00
KSA-TV, Sitka Oct. 12-14 90.00
KIFW-TV, Sitka Oct. 12-14 102.00

C3 KINY-TV, Juneau Oct. 12-14 85.00
KTVF-TV, F3 S. Oct. 12-14 250.00
KFAR-TV," Fbks. Oct. 12-14 196.00
KENI-TV, Anch. Oct. 12-14 420.00

0 Z t .... 0,, g -- - A 479. W
KTVA-TV, Anch. Oct. 12-14 350.00

co

1341 FAIRBANKS STREET 9 ANCHORAGE, ALASKA 99501 * (907) 279-5942



INSERTION ORDER,-

Electric/Print

DATE- 10/10/73

MEDIA CABLE SYSTE74

alaska advertisers
141 IAINANKS STRKKT

ANCHONAGE, AILASKA 99S0I

PHONE: 279-5142

ACCOUNT: C

PRODUCT:

DATE OF INSERTION: 0

DATE OF EXPIRATION: 0

CO-OPERATIVE ADVERTISING:

TIME/SPACE:

LARK GRUENING FOR U. S. SENATE

:t. 14, 1979

:t. 16, 1979

30-sec. spot Prime per night per channel

2 Channel cost per night = $214.03 x 3 = $642.00

PREFERRED POSITION:

,TR, PULITICAL BROADCAST FOPS4 AND CHECK ENCLOSED.

CLASSIFICATION:

RATE:

Less Agency Commission:

NET TO BE PAID:

394Authorized By:

642. 30

91.30

543.71

11/.'

9



6'

alaska advertisers
1341 FAIRDANKS STREET

ANCHORASE, ALASKA 99301

Pi'ON a a7-594

ACCOUNT:

PRODUCT:

CLARK IRUENING FOR U. S. SENATE

DATE OF INSERTION: Oct. 12, 1979

DATE OF EXPIRATION: October 14, 1979

CO-OPERATIVE ADVERTISING:

'lIME/SPACE:

October 12
O'ctober 13
October 14

PREFERRED POSITION:
C

CLASSIFICATION:

30-sec.
30-sec.
30--sec.

1 Prime
1 Prime
1 Prime

each Channel
each Channel
each Channel

6 3d-sec. $21.00 each = $ 126.00

S , OLTICAL 3%OA"C7 ?O 7'D CrTICK 11-CLOS2D.

-- AUTiHORI77ATION TO FOLLOW.

RATE:

Less Agency Commission:

NET TO BE PAID:

Authorized By: -- J/ L,

V.

12 7.00

I )7.1!0

439

INSERTION ORDER r1

Electric/Print

nATF.
10/10/79

KATVAAmIA

1p-it ql
U



INSERTION ORDER

Electric/Print

10/10/79

alaska advertisers
1541 PAIRANKS STREET

ANCHORAGE
,

ALASKA 99501 MEDIA
PHONE: 279-5943

JATV, JuneauL.

CLARK GRUENING FOR U. S. SENATE

DATE OF INSERTION:

DATE OF EXPIRATION:

Oct. kt

Oct. 14,

12, 1979

1979

CO-OPERATIVE ADVERTISING:

TIME/SPACE:

Oct.
0ct.
Oct.

12 30-sec.
13 30-sec
14 30-sec.

6 33-sec.

1 Prime on each Channel
1 Prime on each Channel
1 Prime on each Channel

2$33.00 each = $210.00

PREFERRED POSITION:
n-

2 SSETTE, -OLITICAL 3ROADCAST FOR4 -'%AD CHECK ENCLOSED.

CLASSIFICATION:

, " O-- Autiorization to follow... :- - f W6

21 3.0 X;
RATE:

Less Agency Commission:

NET tO5 BE PAID:
173.51

393Authorized By:

eF

ACCOUNT:

PRODUCT:

rlATl.
qWf-% 9



INSERTION ORDER

Electric/Print

fATC.

alaska advertisers
1341 PAIRlANKS STREET

ANCHORAGK. ALASKA 99801

10/10/79

MEDIA KSA-TV, Sitka
PHONES 279-5043

ACCOUNT:

PRODUCT:

CLARK GRUENING FOR U. S. SENATE

DATE OF INSERTION:

DATE OF EXPIRATION:

October 12, 1979

October 14, 1979

CO-OPERATIVE ADVERTISING:

October 12

October 13

October 14

30-sec.
30-sec.

30-sec.
30-sec.

30-sec.
30-sec.

PREFERRED POSITION:

7PM N1BC Hews
8-10 P4 ABC

8-9 CHIPS
9-10 Love Boat

8-10 Movie
8-8:30-Mork

& Mindy

15.90
15.00

15.00
15.00

15.00

15.00

CLASSIFICATION:

2ASSETTTY, POLITICAL BROADCAST FORM AID CHECK ENCLOSED.

Letter of ?,utzorization to follow.

RATE:

Less Agency Commission:

NET TO BE PAID:

12. 30)

Q0,.;,Authorized By: ' 
- -  , -

1.'

0

~u ~

rME/SPACE:

vrq



INSERTION ORDER

Eletric/Print

alaska advertisers
1341 FAIRBANKS STREET

ANCHORAGE. ALASKA 9501

PHONt 279 -5942

DATE: 10/10/7)

MEDIA KI-W-TV

CLAR I GRUENING FOR U. S. SENATE

DATE OF INSERTION: October 12, 1979

DATE OF EXPIRATION: October 14,

CO-OPERATIVE ADVERTISING:

TIME/SPACE: October 12
October 13
October 14

e.30-sec.
30-sec.30-sec.

In: World Series
6:30 PM
7-8 PM

PREFERRED POSITION:

"rn "Political Broadcast Form, Letter of
Authorization and cllack enclosed.

CLASSIFICATION:

RATE:

Less Agency Commission:

NET TO BE PAID:

13.03

* 37>

Authorized By: t l

/ ,,

ACCOUNT:

PRODUCT:

1979

35.00
32.00
35.00

102.00



DATE 10/10/71

MEDIY
KINY-TVI

C ARK GRUENIUIG FOR U. S. SENATE

DATE OF INSERTION: October 12, 1979

DATE OF EXPIRATION: October 14, 1979

CO-OPERATIVE ADVERTISING:

'fiME/SPACE: October
October
October

12
13
14

30-sec.
30-sec.
30 -sec.

In: World Series
8-9 PM
8-10 PM

25.00
30.00
30.00

PREFERRED POSITION:
C

..- , ?oliti -i roadcast form, Letter of
Autacrization 211d check encloased.

CLASSIFICATION:

RATE:

Less Agency Commission:

NET TO BE PAID:

.33. 5) 0

12.73

Authorized By: -.. "t"1 ' ;

e
INSERTION ORDER.,

alaska advertisers
1341 PAIRMANKS STREET

ANCHORAGE, ALASKA 99301

PMONE: 279-942

Electric/Print

ACCOUNT:

PRODUCT:

, .. 3, 9



INSERTION ORDER,

Electric/Print

alaska advertisers
1$41 FAIRANKS STrEUT

ANCHONA@U, ALASKA 9001
PMONE: 270-5942

DATE- 10/10/79

MEDIA KTVF-TV

CLARK GRUENIG FOR U. S. SENATE

DATE OF INSERTION: October 12, 1979

DATE OF EXPIRATION: October 14,

CO-OPERATIVE ADVERTISING:

l'IME/SPACE: October 12
October 13
October 14

30-sec.30-sec.
30-sec.

7:00 PM
9-9:30 PM
7-8 PM

.*-
PREFERRED POSITION:
0

VT. 73olitical 3roadcast Form, lTtter o
.-utlorization ind chiec: enclosed.

CLASSIFICATION:

RATE:

Less Agency Commission:

NET TO BE PAID:

Authorized By: AAZ, I
U77

M.

ACCOUNT:

PRODUCT:

1979

80.00
85.00
85.00

250.00

37.50

)12. 50

• *.,m, t* #ql " a f I r



9 ' )

INSERTION ORDER

CLARA GRUENING FOR U. S. SENATE

DATE OF INSERTION: October 12,

DATE OF EXPIRATION: October 14,

CO-OPERATIVE ADVERTISING:

TIME/SPACE:

October 12
October 13
October 14

1979

1979

PEFERRED POSITION:

CLASSIFICATION:

,p(/

///

.... o, itiical_ o roadat Form, Letter., of
autorztonan.d chack enclos;ed.

RATE:

Less Agency Commission:

NET TO BE PAID:

LV~. 73

-%

-1~ ~ 3)

Authorized By:

alaska advertisers
1241 FAIRBANKS STREET

ANCHORA6E, ALASKA 99501

PHONEI 279-5942

Electric/Print

ACCOUNT:

PRODUCT:

DAT
10/10/79

KFAR-ToAAMlIA

30-sec.
30-sec.
30-sec.

7:00 PM
3-9 PM
8-10 PM

65.00
59.00
72.00

196.00

U 6/
3i~3

wvvvw q

'I:.



alaska advertisers
1241 FAIRUANKS STRKUT

ANCHORAGK, ALASKA 99101

PHONEs 279-1142

CLARK GRUENINGFOR U.S. SENATE

DATE OF INSERTION: Oct. 12, 1979

DATE OF EXPIRATION: Oct.ber 14,

CO-OPERATIVE ADVERTISING:

WIME/SPACE: October 12
October 13
October 14

30-sec.
30-sec.
30-sec.

6:00 PM
7-8 PM
8-10 PM

100.00
160.00
160.00

PREFERRED POSITION:
0

'TR, Political 3roadcast Form, Letter of
, uthorization and chieck enlosed.

CLASSIFICATION:

RATE:

Less Agency Commission:

NET TO BE PAID:

Authorized By:_,,

(11)
(02)
(#2)

INSERON ORDER

Electric/Print

ACCOUNT:

PRODUCT:

DAT
10/10/79

KENI-rVAAMlIA

1979

423. J3

337.3

ffvwvw v

I:.



CLARK GRUENIUG FOR U. S. SENATE

DATE OF INSERTION: Oct. 12, 1979

DATE OF EXPIRATION: Oct. 14, 1973

CO-OPERATIVE ADVERTISING:

TIME/SPACE: October
October
October

12
1314

30-sec.
30-sec.
30-sec.

7:00 PM
8-9 PX
9-11 PM

130.00
170.00
170.00

REFERRED POSITION:

VT., Political Zroadcast Form, Letter of
uchirization and check enclosed.

CLASSIFICATION:

RATE:

Less Agency Commission:

NET TO BE PAID:

Authorized By: -

alaska advertisers
1241 FAIRBANKS STREET

ANCHORAGE
, 

ALASKA 99501

pIONs: 279-5343

INSERTION ORDER

Electric/Print

ACCOUNT:

PRODUCT:

10/10/79

MMlIA
KIMO-TV

470.3"

' 1.. 30

er



IlATF, 10/10/79

EDIA KTVA-TV

CLARK GRUENING FOR U. S. SENATE

DATE OF INSERTION: October 12,

DATE OF EXPIRATION: October 14,

CO-OPERATIVE ADVERTISING:

I ME/SPACE:

October 12
October 13
October 14

1979

1979

30-sec.
30-sec.
30-sec.

6:00 PM
8-9 PM
7-8 PM

80.00
95.00

175.00

PREFERRED POSITION:

VTR, Political Broadcast Form, latter of
authorization and chec: enclosed.

CLASSIFICATION:

RATE:

Less Agency Commission:

NET TO BE PAID:

Authorized By: ' - '

alaska advertisers
1941 FAIRANKS STRErT

ANCHORAGE, ALASKA 93301

PHONE& 279-5942

INSERTION ORDER

Electric/Print

ACCOUNT:

PRODUCT:
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PS CHARLES STEEL, GENERAL COUNSEL, F.DERAL ELECTION COMMISSIOM

* 1325 K STREET NORTHWEST
'JASHDC 20463

* RE IR 1272(30)

ON AUGUSr 29, 1980 CLARKl GRUENING AND THE ALASKANS FOR 0
v GRUENING HAVE MAILED A REPLY TO COMPLAINT NBR MUlJR 1272 (80)

*, I7 IT DOES NOT ARRIVE IN DUE COURSE PLEASE CONTACT CHARLES
DUNNAGAN W*HO REPRESENTS BOTH THE CANDIDATE AND THE COMMITTEE IN

OC T41S MATTE-R P40NE 907/176 65319

C4-fAPLES DUNNAGAN
013 E -STO

• •

• <
00 rrl

0-n
OHS~AT~ HN O/7 5g

CHARLESDUNNAGA
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August 25, 1980

pop,

Charles N. Steele
General Counsel
Federal Election Commission
Washington, D.C. 20463

I-.Re: MUR 1272 (80)

Dear Mr. Steele:

I represent Clark Gruening and the Alaskans for
Gruening in the above-referenced complaint. You will findenclosed an affidavit which addresses the allegations made
by Robert Mitchell in his letter of August 5, 1980. You
will also find enclosed a letter of representation which
authorizes me to receive any notifications and other communications
from the Commission, should that be necessary.

If I may be of any further service, don't hesitate
to contact me at your convenience.

Sincerely,

JERMAIN, DUNNAGAN & OWENS

Charles A. Dunnagan

/kj
Enc.

c0

p4,RCEV~j

51O~4~~44 15 4~~IvAID:~ 33

1.0MI26-6S'
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August 25, 1980

r~ ~Charles N. Steele
General Counsel
Federal Election Commission
Washington, D.C. 20463

Re: MUR 1272 (80), Letter of Representation '*
r

Dear Mr. Steele:

By this letter the below signed, Clark Gruening
and the Alaskans for Gruening, wish to notify the F.E.C.
that they shall be represented in Complaint No. MUR 1272
(80) by the following:

Charles A. Dunnagan
JERMAIN, DUNNAGAN & OWENS
801 West Fireweed Lane, Suite 201
Anchorage, Alaska 99503
(907) 276-6532

By our signatures below, we authorize Charles
Dunnagan to receive any notifications and other communications
from the Commission.

DATED:

DATE:-
/1 '/

i, -C rk G ueni " y
//

J hn IIale, Alaskans for Gruening

ND
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AFFIDAVIT OF JOHN PARKER HALE

STATE OF ALASKA )
) ss. - i'

THIRD JUDICIAL DISTRICT )

I, JOHN HALE, being first duly sworn upon oath,

depose and state that:

1. I am the campaign manager for the Alaskans

for Gruening, a registered campaign committee, dedicated to

the election of Clark Gruening to the U.S. Senate.

2. On August 12, 1980 I received a Notification

of Complaint from the Federal Election Commission. It contained

a copy of a letter written to the F.E.C. by the Friends of

Mike Gravel on August 5, 1980. The letter contains numerous

iallegations against the Alaskans for Gruening and Clark

Gruening. I will respond to those allegations below. For

ease of reference I have stated each allegation and followed

it with my response.

a. Mr. Gottstein commissioned and had one

of his corporations pay for political polls that were

then contributed as an in kind contribution to Mr.

Gruening's campaign.

Response. The Gruening campaign has never

received any political polls from Mr. Gottstein or from

any agency controlled by Mr. Gottstein. Mr. Gottstein

qzzlhas commissioned political polls, but the ones that I

know of were commissioned early in 1979. Clark Gruening

wasn't even a candidate then. In addition, the polls were

published long before the Alaskans for Gruening political

i n " committee was formed. Since the polls were public

knowledge, they had no value as an in kind contribution.

b. Mr. Gottstein has made additional illegal
I in kind contributions to Mr. Gruening' s campaign,

I-



including but not limited to access to corporate computers

for political purposes.

Response. This is not true. On one occasion,

Alaskans for Gruening purchased from the state of

Alaska a computer tape giving information on registered

voters in Alaska. Carr-Gottstein Computer Services

Division was then employed to make a printout from this

tape. The printout was paid for at fair market value.

The sum of money paid was $256.00. Alaskans for Gruening

can produce the receipts and will do so upon request.

We made especially sure to pay fair market value because

we expected this kind of inquiry to come up in the

future. This was the only time that Carr-Gottstein

Computer Services worked on behalf of the Gruening

campaign.

c. The use of corporate facilities to

produce and place political advertisements at less than

fair market cost.

Response. This is not true. Mr. Gottstein

and the businesses controlled by him have produced no

ads whatever for Clark Gruening or the Clark Gruening

campaign. In October of 1979, Alaska Advertisers, the

in house advertising agency for the Carr-Gottsteint iorganization, did purchase time on television stations

throughout Alaska on behalf of the Gruening campaign.

SHowever, Alaska Advertisers was paid fair market value

it for this service. Again, the receipts have been kept4 '. and will be produced upon request.. d. Fund raising services that were not paid

for.

Response. It is virtually impossible to

respond to this since the allegation has no specifics. While

li
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Mr. Gottstein has raised money for Alaskans for Gruening, he

has not been employed as a fund raiser at any time and

he has rendered no services for which payment should

ever have been made. There has never been any agreement

between the campaign and Mr. Gottstein whereby Mr.

Gottstein was employed by the campaign in any capacity

as a fund raiser or otherwise.

e. Time contributed by corporate employees

of Mr. Gottstein.

Response. Where services have been purchased,

fair market value has been given. The campaign and

Clark Gruening are unaware of any situation where illegal

in kind contributions of the services of corporate

employees have been made or received. If employees of
Carr-Gottstein have contributed their time to the

campaign they have been volunteers. I am totally

unaware of any instance wherein an individual claimed

to be volunteering his services and was in fact paid to

be serving in the campaign.

f. The payment of funds to private investigators

to secure information for negative newspaper articles

on Senator Gravel.

Hi Response. No funds were expended or directed by

Alaskans for Gruening or the candidate. Mr. Gravel has

accused the newspapers extensively along this line and

nothing has ever come of it.

3. I believe the action taken by MikeL i Gravel against Clark Gruening and the Alaskans for

Gruening is totally without foundation and is simply

harassment. I am at the service of the Federal Election

I Commission should any additional inquiries be necessary.A FURTHER YOUR AFFIANT SAYETH NAUGHT.

-3-
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77/
DATED this day of August, 1980 at Anchorage,

Alaska.

SUBSCRIBED AND to before me this - day of

August, 1980.

Notary Public I and for Alaska
My commission e,;pires: (// l'-l)

STATEMENT BY CANDIDATE

I, CLARK GRUENING, hereby swear and affirm that I

have read the foregoing affidavit and that to the best of my

knowledge and belief the pcts therein stated are true.

DATED thi sday of August, 1980 at Anchorage,

Alaska. 1 ,

SUBSCRIBED AND SWORN to before me this

August.

My commission expires

-4-

I-



'MMAIN, DUNNAIAN & OwEN&
ATTORNEYS AT LAW

1 610 L Street, Suite 105
Af horage, Alaska 99501.

R C IVE4,
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Charles N. Steele
General Counsel
Federal Election Commission
Washington, D.C. 20463



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 25, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Alaskans for Gruening
P.O. Box 1757
Anchorage, Alaska 99510

Re: MUR 1272 (80)

Dear Sir or Madam:

On August 8, 1980, you were notified that the
Federal Election Commission received a complaint
from the Friends of Mike Gravel alleging that you have
violated certain sections of the Federal Election Campaign
Act of 1971, as amended. You were also given a copy
of the complaint and informed that your response to

Vr to the complaint should be submitted- within fifteen days
of your receipt of the notification.

On August 13, the Commission received a memorandum
IT from the complainant's counsel pertaining to the allegations

o in the complaint. We are enclosing a copy of this memorandum.
It is being provided to you on an informational basis and
should not be construed as extending the fifteen day time
limit set out in the notification letter.

C
If you have any questions, please contact Jonathan

Levin, the attorney assigned to this matter, at 202/523-4039.

General Counsel

Enclosure
Memorandum from complainant's counsel
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FEDERAL ELECTION COMMISSION1I4I~' WASHINGTON. D.L 20463
August 25, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Alaska Advertisers
1341 Fairbanks Street
Anchorage, Alaska

Re: MUR 1272 (80)

Dear Sir or Madam:

On August 8, 1980, you were notified that the
Federal Election Commission received a complaint
from the Friends of Mike Gravel alleging that you have
violated certain sections of the Federal Election Campaign
Act of 1971, as amended. You were also given a copy
of the complaint and informed that your response to
to the complaint should be submitted within fifteen days
of your receipt of the notification.

-~ On August 13, the Commission received a memorandum
from the complainant's counsel pertaining to the allegations

o in the complaint. We are enclosing a copy of this memorandum.
It is being provided to you on an informational basis and
should not be construed as extending the fifteen day time
limit set out in the notification letter.

If you have any questions, please contact Jonathan
Levin, the attorney assigned to this matter, at 202/523-4039.

General Counsel

Enclosure
Memorandum from complainant's counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

% FIS VVAugust 25, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Friends of Alaska
2140 Stanford Drive
Anchorage, Alaska 99504

Re: MUR 1272 (80)

Dear Sir or Madam:

On August 12, 1980, you were notified that-the
-I Federal Election Commission received a complaint

from the Friends of Mike Gravel alleging that you have
3k violated certain sections of the Federal Election Campaign

Act Of 1971, as amended. You were also given a copy
IT of the complaint and informed that your response to

to the complaint should be submitted within fifteen days
0 of your receipt of the notification.

On August 13, the Commission received a memorandum
o from the complainant's counsel pertaining to the allegations

in the complaint. We are enclosing a copy of this memorandum.
It is being provided to you on an informational basis and
should not be construed as extending the fifteen day time
limit set out in the notification letter.

If you have any questions, please contact Jonathan
co Levin, the attorney assigned to this matter, at 202/523-4039.

Sine

General Counsel

Enclosure
Memorandum from complainant's counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 25, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Clark Gruening
605 West Second Avenue
Anchorage, Alaska 99501

Re: MUR 1272 (80)

Dear Mr. Gruening:

On August 8, 1980, you were notified that the
Federal Election Commission received a complaint
from the Friends of Mike Gravel alleging that you have
violated certain sections of the Federal Election Campaign
Act of 1971, as amended. You were also given a copy
of the complaint and informed that your response to
to the complaint should be submitted within fifteen days
of your receipt of the notification.

On August 13, the Commission received a memorandum
from the complainant's counsel pertaining to the allegations

o in the complaint. We are enclosing a copy of this memorandum.
* It is being provided to you on an informational basis and

should not be construed as extending the fifteen day time
D limit set out in the notification letter.

If you have any questions, please contact Jonathan
Levin, the attorney assigned to this matter, at 202/523-4039.

Sincer/o/ky

General Counsel

Enclosure
Memorandum from complainant's counsel
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( FEDERAL ELECTION COMMISSION
WASHINGTON. O.C. 20463

August 25, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Jan W. Baran, Esquire
William H. Schweitzer, Esquire
Baker & Hostetler
818 Connecticut Ave., N.W.
Washington, D.C. 20006

Re: MUR 1272 (80)

Dear Messrs. Baran and Schweitzer:

On August 8, 1980, your client, Bernard Gottstein, was
N notified that the Federal Election Commission received

a complaint from the Friends of Mike Gravel alleging that
he has violated certain sections of the Federal Election
Campaign Act of 1971, as amended. He was also given
a copy of the complaint and informed that his response

0 to the complaint should be submitted within fifteen days
of his receipt of the notification.

On August 13, the Commission received a memorandumoD from the complainant's counsel pertaining to the allegations
V in the complaint. We are enclosing a copy of this memorandum.

It is being provided to you on an informational basis and
o should not be construed as extending the fifteen day time

limit set out in the notification letter.

If you have any questions, please contact Jonathan
Levin, the attorney assigned to this matter, at 202/523-4039.

Sincer

General Counsel

Enclosure
Memorandum from complainant's counsel





FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 204b3

MIS August 25, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Charles L. Fishman, P.C.
1575 1 Street, N.W.
Suite 350
Washington, D.C. 20006

Re: Cornplaint of Friends of
Mike Gravel v. Friends of
Alaska, et al.

S(filed August 7, 1980)

Cr% Dear Mr. Fishman:

The Commission has voted to deny the request of your
o client, Friends of Mike Gravel, for an immediate motion to

enjoin the activities alleged in your client's complaint
and for an immediate investigation in the above-referenced
matter. Section 437g(a)(l) of the Federal Election Campaign

o Act of 1971, as amended ("the Act"), and section 111.6 of
the Commission Regulations provide that the respondents in
this matter be provided fifteen days in which to demonstrate

o that no action should be taken against them prior to a
Commission determination to make any finding against a
respondent or take any action, other than an action dismissing

co the complaint. Thus, the Commission believes that expedited
action at this time is inappropriate. Of course, if, after
the appropriate statutory period, the Commission determines
that there is reason to believe that a violation of the Act
has occurred, it will proceed with an investigation as
quickly as possible without denying the respondents any due
process rights to which they may be entitled.

If you have any questions, please contact Jonathan Levin,
the attorney assigned to this matter, at 202/523-4039.
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FEDRALELECTION COMMISSION
WSHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN~ RECEIPT REQUESTED

Charles L. Fishman, P.C.
1575 I Street, N.W.
Suite 350
Washington, D.C. 20006

Re: Complaint of Friends of
Mike Gravel v. Friends of
Alaska, et al.
(filed August 7, 1980)

011 Dear Mr. Fisjiman:

The Commission has voted to deny the request of your
client, Friends of Mike Gravel, for an immediate motion to

0 enjoin the activities alleged in your client's complaint
and for an immediate investigation in the above-referenced
matter. Section 437g(a)(l) of the Federal Election Campaign

o Act of 1971, as amended ("the Act"), and section 111.6 of
the Commission Regulations provide that the respondents in
this matter be provided fifteen days in which to demonstrate
that no action should be taken against them prior to a
Commission determination to make any finding against a
respondent or take any action, other than an action dismissing
the complaint. Thus, the Commission believes that expedited
action at this time is inappropriate. Of course, if, after
the appropriate statutory period, the Commission determines
that there is reason to believe that a violation of the Act
has occurred, it will proceed with an investigation as
quickly as possible without denying the respondents any due
process rights to which they may be entitled.

If you have any questions, please contact Jonathan Levine
the attorney assigned to this matter, at 202/523-4039.

Sincerely,

Charles N. Steele
General Counsel 1



BEEVO THE FE!ERAL E-rCTION CC4MISSICN

In the Matter of )
)Friends of Alaska, et al.) MUR 1272

t~' -PEFCATICN

I, Marjorie W. Rmfns, Secretary to the Federal Election

Quiission, do hereby certify that on August 22, 1980, the Qumiission

decided by a vote of 6-0 to take the following actions regarding the

above-cartioned matter:

1. Deny the request of the Friends of Mike
Gravel for expedited action in this matter.

2. Defer action in this matter until the
statutory period for responments' replies
has run.

3. Approve the attached letter.

Attest:

Date Sryrie W. Emm onSecret r to the Cammission

Received in the Office of the Cmriission Secretary:
Circulated to the Ccmnission on a tally vote basis:

8-18-80, 5:01
8-21-80, 11:00

C'



August 18, 1980

MEMORANIDUM TO: Marjorie W. E]ns

FROM: Zlissa T. Garr

SUBJECTs MUR 1272

Please have the attached First GC Report distributd

to the Commission on a 48 hour tally basis. Thank you.

0

"IT



1325 K Street, N.W..IRWashington, D.C. 04

F IRST GENERAL COUNSEL 'S REPORT

DATE AND TIMEOF TRANSMITTAL
BY OGC TO THE COMMISSION 8 -j k-

COMPLAINANT' S NAME:

RESPONDENT'S NAME:

RELEVANT STATUTE:

%NTERNAL REPORTS CHECKED:

FEDERAL AGENCIES CHECKED:

MUR # 1272
DATE COMPLAINT RECEIVED
BY OGC August 7. 1980

STAFF MEMBER j. Levin

Friends of Mike Gravel

Friends of Alaska Bernard J. Gottstein
Alaskans for Gruening Clark Gruening
Alaska Advertisers
2 U.S.C. S 431(4); 2 U.S.C. S 433; 2 U.S.C. S 434;
2 U.S.C. S 437g(a) (1) ; 2 U.S.C. S 441a(a) (1) (A);
2 U.S.C. S 441a(f); 2 U.S.C. S 441b(a);
11 C.F.R. S 111.6
Public Records

None

SUMMARY OF ALLEGATIONS

On August 7, 1980, the Commission received a complaint *0
filed by the Friends of Mike Gravel against the Friends CA
of Alaska ("the Committee"), Alaskans for Gruening, ..
Alaska Advertisers, Bernard J. Gottstein, and Clark
Gruening (See Attachment 1.) -The complaint alleges --
that the Friends of Alaska is raising funds and expending
funds on radio advertisements advocating the defeat of
Senator Gravel in the August 26 Alaska Senatorial Primary
without registering pursuant to 2 U.S.C. S 433. The
complaint also alleges that the Committee has employed
a firm named Alaska Advertisers, "controlled by Bernard
Gottstein, an authorized fundraiser for the Alaskans for
Gruening Committee," to produce the advertisements for
less than fair market compensation in violation of 2 U.S.C.
S 441b(a). It is also alleged that Mr. Gottstein has used
"one of his corporations" to make in-kind contributions

C=
C11)
Inews

lab3

-3
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to the Gruening campaign in violation of 2 U.S.C. $ 441b(a).
(Implicit also in the wording of the complaint is the
allegation that Mr. Gottstein has made in-kind contri-
butions to the Committee that exceed the 2 U.S.C. S 441a
limitations.) In alleging a connection between Mr. Gottstein
and Alaskans for Gruening, the complaint questions the
independence of the Committee from Alaskans for Gruening and,
thus, raises the allegation of excessive in-kind contributions
by the Committee to Alaskans for Gruening in violation of
2 U.S.C. 5 441a(a)(1)(A). (If the Committee's expenditures
were not independent, then Alaskans for Gruening would also
have violated 2 U.S.C. S 441a(f) for receipt of in-kind
contributions and 2 U.S.C. 5 434(b) for failure to report
receipt of contributions.)

The complaint requests that the Commission "seek an
immediate injunction to prevent these ongoing violations
of the Act" and "commence an immediate investigation" as
to the relationship among the respondents to determine
if Mr. Gottstein has made illegal contributions to the

O Gruening campaign.

7Mr. Charles L. Fishman, counsel to the Friends of
Mike Gravel, called this office on August 8, requesting

OD expedited treatment of the matter because the primary
election is to occur on August 26 and because he felt
that, in order for relief to be effective, these ongoing

CD alleged violations had to be prevented. I/

TOn August 13, OGC received a "supplemental memorandum"
to the complaint from Mr. Fishman. (See Attachment 2).
This memorandum was intended to add background to the
allegation.

FACTUAL BASIS AND LEGAL ANALYSIS

On August 8, OGC notified all of the above-named respondents,
except the Committee, that a complaint had been filed against
them, and enclosed copies of the complaint. After the Committee's
address was discovered, the Commission notified the Committee on

i/ On August 14, the Gravel campaign made a motion for a
temporary restraining order in United States District Court
for the District of Alaska in order to prevent the further
broadcast of the Committee's radio advertisements. On
August 15, the motion was denied.



-3-

August 12. As of yet, no response has been received, but,
according to 2 U.S.C. S 437g(a)(1) and 11 C.F.R. S 111.6,
the responses are not due until fifteen days after notification.

Because of the lack of responses, the only factual
background available is reports received by the Reports
Analysis Division (RAD). On August 7, RAD began receiving
mailgrams and letters from the Committee reporting expenditures
for "radio advertising in opposition of candidate for the U.S.
Senate, Mike Gravel." (See Attachment 3.) These reports
indicate that the Committee may not have exceeded $1,000
in receipts or expenditures until as recently as August 6,
thus giving the Committee until August 16 to register according
to 2 U.S.C. SS 431(4) and 433(a). RAD received a Statement of
Organization on August 13. (See Attachment 4.) The reports
filed by the Committee also indicate that the payee of most of
the expenditures is Alaska Advertisers, which, according to reports
filed by Alaskans for Gruening, was also paid for services
provided to Alaskans for Gruening. Further review of the reports

N of Alaskans for Gruening reveals a $1,000 contribution
by Mr. Gottstein on September 30, 1979.

As mentioned above, 2 U.S.C. S 437g(a)(1) and 11 C.F.R.
S 111.6 provide that respondents named in an external complaint
shall have fifteen days to respond to the allegations prior
to a Commission determination to make any finding against
a respondent or take any action, other than an action dismissing
the complaint. The factual information available to us, thus

C) far, is not sufficient for the Commission to make a determination
as to any of the issues in this matter, and the responses,

'IT accompanied by analysis from this office, are necessary
C1 for the Commission to make an informed decision as to how

to proceed. It is true that the activities mentioned in
1the complaint are allegedly ongoing and that such activities

could have an effect on the upcoming election. However,
00 these factors alone are not sufficient to warrant invoking

a procedure which would not provide the statutory opportunities
for the respondents to reply and for the Commission to consider
the matter in its ordinary course with a basis for a determination.

Therefore, the General Counsel recommends that the
Commission deny the complainant's request for expedited
action in this matter and defer action until the statutory
period for respondents' replies has run.

Recommendations

1. Deny the request of the Friends of Mike Gravel for expedited
action in this matter.

2. Defer action in this matter until the statutory period
for respondents' replies has run.

3. Approve the attached letter.
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ENDS OF MIKE GRAyS
P.O. Box 2420 ,

Anchorage, Alaska 99510

DISTRICT OF COLUMBIA, S.S.

Robert L. Mitchell being duly sworn deposes as and says:

1) he is the moving party in the above complaint to the Federal Election
Comm ssion;

2) he has read.the foregoing letter and knows the contents thereof;

3) he believes that the information contained therein is true and correct.

Robert L. -Mitchel1

Subscribed and sworn to before me on the 7th day of August 1980.

Notary Public

My commission expires:_ --asf41h
-i- ? ,

fb ~O$.

Am a .1 of out is Nd wd, Urn Fedmal EBaa.. Cewamta w adis ev hi o puadi 6m Urn ft.U be ~ W D.C. 04G3.
-,.. : " -. .,. !I

0

0
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6ERI"DS OF MIKE GRA.
P.O. Box 2420

Anchorage, Alaska 9510

The Friends of Mike Gravel Committee has retained Charles L. Fishman as counsel

to represent the Friends Committee before the Federal Elections Commission in

all matters pertaining to its complaint filed against the Friends of Alaska

Committee.

Roet .Mt)el

f i J ._ _ ,1 ,i, -

F I

Notary Fulblic, r.c.

My Commission Expi-es '-' , I

A mpy of aw #qmw d is4 O d F -W Bomn C;7 mmbis and is ova&*l 1 puIm b Oh F I d fll CAndonI. Wbd- s . D.C. 20463.
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[AIENDS OF MIKE (3RAVI~

P.O. Box 2420 _ 7
Anchorage, Alaska 99510

August 5, 1980

M1r. Robert 0. Tiernan
Chairman
Federal Election Commission
1325 K Street, NW
Washington, DC 20463

Dear r. Chairman:

The purpose of this letter is to invoke the jurisdiction of and to seek the

imediate aid of the Federal Election Comnission (hereinafter.-FEC) to enjoin a

. continuing violation of the Federal Election Act. 
On .i'nday. August 4, 1980, we

were notified by several radio stations in Alaska that a committee identifying

i itself as "Friends of Alaska" had placed substantial 
orders for advertising time

on August 1, 1980 and that those advertisements were construed to be "personal

( attacks" upon Senator Gravel. A review of the advertisements (copies of which are

attached as ExhibitsA and B) clearly disclose that their purpose is to influence

Alaskan voters to vote against U.S. Senator leike Gravel and for his opponent in

0 the August 26, 1980 primary. We contacted the IEC on Tuesday, August 5, 1980, 
and

determined that the "Friends of Alaska Comittee" 
is not a registered Connittee

under the Act. However, the radio stations have received- payment for the adver-

tisements placed by this Conittee which means-the 
Coimnittee-has raised and expended

funds.

0" Additionally, the Friends of Alaska 
Coinit.tee has employed a firm named

S"Alaska Advertisers" to place and we believe prcduce:the 
illegal advertisements.

to That company is controlled by Bernard 
Gottste-if; an authorized fundraiser 

for the --

Alaskans for Gruening Committee. Earlier, the same firm produced and placed

CO advertisements for Senator Gravel's 'Democratic 
opponent Clark Gruefiing. Moreover,

Mr. Gottstein has commissioned and had one of 
his corporations pay for political

polls that were then contributed as an in kind 
contribution to Mr. Gruening's

campaign. Mr. Gottstein has made additional illegal in kind contributions to Mr.

Gruening's campaign including but not limited 
to access to corporate computers

for political purposes; fundraising services 
that were not paid for; time contributed

by corporate employees of Mr. Gottstein; the 
useo_ corporate-facilities to produce

and place political advertisements at less-than 
fair marki--ost; and the payment

of funds to private investigators to secure information 
for negative newspaper

articles on Senator Gravel.

&all Isom ow rel-tal M-ft CIJ*n 0 C 2t 463



Page 2

It is apparent that Mr. Gottstein, who is a Political opponent of SenatorGravel, has engaged in a systematic plan to violate the Act. The new advertise.-ments are but the most recent incident in a long line of incidents. Mr. .Gottsteinsimply does not wish to abide by the law and apparently will stop at nothing tospend his personal and corporate resources to defeat Senator Gravel.
For the above reasons we urge the Federal Election Convission to invoke itspowvers under the Act and to seek an immediate injunction to prevent these ongoingviolations of the Act. We also request that the Commission commence an invediateinvestigation of the relationship between "Friends of Alaska" and "Alaskans forGruening" and Barney Gottstein and Clark Gruening to determine if illegal contri-butions have been made by Mr. Gottstein to Mr. Gruening's campaign.

Sincerely,

Robert Mitchell
Trea surer
Friends of Mike Gravel

W%6rl
Enclosures

0
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CHARLES L. FISHMAN, .0
15S I Street, N.W.

Suite 350
Washington, D.C. 20006

August 11, 1980

MEMORANDUM TO: Kenneth Gross
Federal Election Commission

FROM : Charles L. Fishman

SUBJECT : Friends of Alaska Committee

As I mentioned on the phone Friday, this is a supplemental
memorandum to our complaint letter giving you some background
on the matter.

Senator Gravel is a candidate for re-election to the United
States Senate. The Alaskan primary will be held on August 26,
1980. According to all polls, public and private, Senator
Gravel holds'a narrow statewide lead in the election. He is
trailing in dertain parts of the state, but the election is
close in Anchorage -- the state's largest city where 60 percent
of the voters reside. In Fairbanks, the state's second largest

C:) city, Senator Gravel holds a commanding lead.

On or about August 1, 1980, a group identifying itself as the
0 "Friends of Alaska Committee" ordered and paid for extensive

advertising time on various radio stations in Anchorage and on
Nr one station in Fairbanks, Alaska. The Anchorage stations in-

clude KHAR,KBYR, KNIK and KFQD. The Fairbanks station is KFRB.
The actual tapes for the two(2) spots were not delivered to the
Anchorage stations until late afternoon on Monday, August 4, 1980.
They were scheduled to begin playing during drive time on the

cc next day, Tuesday, August 5, 1980. According to the time-buy
order, the ads were scheduled to continue through Monday, August 25,
1980 -- the day before the Federal primary in Alaska.

No advertisements have been placed on any stations in any area
of the state where Senator Gravel's primary opponent, Clark
Gruening, holds a lead in the polls. The "officials" of the
"Friends of Alaska Committee" include Bernard Gottstein, the
principal political fundraiser for Clark Gruening. Moreover, the
advertisements were produced and placed through a corporation
named Alaska Advertisers. That corporation's principal stock-
holder is Bernard Gottstein and that corporation has purchased
and placed prior advertisements for Clark Gruening's campaign.



Memorandum to Kenneth Gross-.
August 11, l080 Page 2

Inquiry to the Federal Elections Commission on Tuesday, August 5,
1980, revealed that the "Friends of Alaska Committee" has failed
to register as a political committee as required by federal law.

As soon as the stations reviewed the contents of the advertise-
ments, the stations notified representatives of Senator Gravel.
The contents of the two(2) spots are as follows:

The sunny slopes of Aspen, Colorado...deep
powder, beautiful people, big homes. One of
the biggest homes belongs to our very own
Senator Mike Gravel. The value of Mike Gravel's
Aspen house is said to be more than a million
dollars. But Mike Gravel did not have to put any
money for his interest. He just had to invest
some of his time. In his spare time, Mike Gravel
designed the house. He even designed the furni-
ture. And Mike Gravel even found the people to
invest money in his project. Some of!- them turned
out to be lobbyists whose job it is to ask for
Mike Gravel's vote in the Senate. When someone
askid whether this kind of arrangement was proper,
Mik4 Gravel said that there was no law against it.
When someone asked why he needed such a big house

C) in Aspen, Mike Gravel said it was just a place to
0 stop on the way home. Well, that's part of the

Aspen house story, there's more.

o PAID FOR BY THE FRIENDS OF ALASKA COMMITTEE
TOM KELLY, CHAIRMAN
NOT AUTHORIZED BY CANDIDATE

0

You know how pictures and clippings can change
after just a few years? We look back and see
how funny we look. We all change with age.
Hopefully, we get smarter and more responsible.
Well, we were going through the Mike Gravel
scrapbook the other day, and found some old
clippings. Here's one ... Mike Gravel nominates
himself for Vice President. That was really
good for a laugh. And then, we saw Gravel
wants to build a Dome City on Mt. McKinley;
Gravel pickets the White House; Gravel fights
against the 200 mile limit. The scrapbook was
just filled to overflowing. And here's 1978,



Memorandum to Kenneth Gross
August 11, J980 " Page 3

Gravel kills lands bill. He says he will
do better next time. Gravel says Carter is
only bluffing about locking up Alaska. Well,
the years roll on, and in the Mike Gravel
scrapbook, the headlines today look alot
like the ones we were seeing years ago.
Maybe age and experience hasn't helped.
Maybe its time to close the cover on the
Gravel years.

PAID FOR BY THE FRIENDS OF ALASKA COMMITTEE
TOM KELLY, CHAIRMAN
NOT AUTHORIZED BY CANDIDATE

Senator Gravel maintains that under the facts as outlined above,
the "Friends of Alaska Committee" is in violation of the law
because: 1) the Committee failed to register; and 2) because
the Committee cannot be independent since one of its principals
is so closely related to the campaign of Clark Gruening.

In summary, counsel believes that:

1. The advertisements constitute a blatent0 attempt to attach Senator Gravel's honesty,
"17 integrity and character.

o 2. The advertisements are obviously politically
motivated in a crude attempt to influence
the outcome of the August 26, 1980, primary.

C 3. The timing of the ads (from August 5 to August 25,
1980); the locations of the stations (only in
areas where Senator Gravel is ahead or the election

00 is close); and the nexus between the principals
of the "Friends of Alaska Committee" -- especially
Mr. Gottstein -- and the campaign of Senator
Gravel's primary opponent demonstrate the pur-
pose of the advertisements is to smear Senator
Gravel and to illegally influence the outcome
of the primary election.

4. This is just another incident in an ongoing effort
by supporters of Clark Gruening, especially Mr.
Gottstein to avoid the contribution limits of the
Federal election laws. Other examples include
Mr. Gotstein hiring a private investigator named
Paul Sakwa to provide research on Senator Gravel
to the Wall Street Journal in order to secure an
unfavorable article about Senator Gravel which
was published on Friday, August 8, 1980; polls
paid for by Mr. Gottstein's corporations that
were given to Mr. Gruening as in-kind contributions;



Memorandum o Kenneth Gross
August 11, 1980 Page 4

corporate computers provided to Mr. Gruening
by Mr. Gottstein's corporations and fund-
raising done by Mr. Gottstein without cost to
Mr. Gruening. Additionally, there are rumors
that Mr. Gottstein's corporations have retained
Mr. Gruening without requiring Mr. Gruening
to provide services for the retainer. If
these allegations are true, it amounts to
Mr. Gottstein using a fiction to provide funds
to Mr. Gruening to sustain his personal finances
so that more time may be devoted to his campaign.

0Tr
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August 8# '1920

19rA AN II A,11:27

U S Senate Reports
Office of Public Records
Office ofthe Secretary of the Sehate
119 D Street North East
Washington D C 20510

B : FEC Report Form #3
Addendum to revort,
dated 8/7/80

Oentleme :

We have had additional expenditures for the production*-3 of our

radio spotce. As of this date we have not gotten the cost of

the production*

I ill estimate the cost of the productions, thru period ending

August 6, 1980 at the anount of $500.00

The Payee: Justin, Ward Advertising
2277 Science Parkway
Okemo, Jichigan 4886

Signed:
CuIodian of Records

Friends of Alaska
21L0 Stanford Drive
Anchorage, Ak. 9950L4

Dick Green, Treas.rcr

L,£. 5q k 2Ak bc C C ZI5
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U.S. Senate Report3
Office of Public Records
Office of the Secretary o t'. 5..-
119 D Street Worth East
Washington, D.C.

I0~p Ig If: 28

.Re: FIC Peport Fo-= #3
Disclosure of Expenditures
and Contributions.

Gentlemen:

On August 6, 1950 we recquested, from The Office of Public

CGcmuncation, Washington D.C. , that the above report form ba

forwarded to our office.

In order to conform with timeliness of rewrting please accept this

substitute report form. We rifl complete the proper form, when it

arrives and 'nail it to your office.

I have attached a separate list of our contributors also a seiarate

list of the expenditures thru closing date of August 6, 191O.

Yours tI -*

1i*aThompson
Custodian of aacords
Friends of Alasca
2141O Stanford Drive
Anchorages Alaska .

Lncl: .3

C.r245
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0
August 7,-1980

IN OAL I I AN If:28Fri, h..•  .. ' :

Anch . , ... .

Schedule of Expenditures
Thru Period ending G/6/80

Radio Advertising;
Payee; Alaska Advrtisers Phone (907) 279 5942

X131 Fairbanks Street
Anchorages Alaska 99501

August 5, 1980
August 6, 1980

Signed:

$16.00
348.00

lian of Records

S,,0
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N QrToinson
Cua-kodian of Records.
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US SENATE REPORTS OFFICE OF PUBLIC RECORDS
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BT
THE EXPENDITURE FOR THE DAY OF 8-6-80 IN THE AMOUNT OF DLRS3S8,
PURCHASE OF RADIO ADVERTISING IN OPPOSITION OF CANDIDATE FOR THE
U.S. SENATE MIKE GRAVEL WHOS ANCHORAGE ADDRESS IS 70i C STREET,
THIS EXPENDITURE WAS AUTHORIZED BY FRIENDS OF ALASKA C140 STANFORD
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Frier ,'- - ' O " """

Anch ree, f.: .- cr

Dick Green, '"r;-asum-r
0*

Schedule of Contributors;
Thr. Period ending 8/6/80

Gordon Oodfred, 2200 West 36th Avenue, nchora,. .e,
Businessman

Ak 99501 $100000

Carolyn '. Gay 2160 Stanford Drive, Anchorage, Alaska 9950 $100000
Realtor

Signed: Nodrma Thofson
Custodian of Records

*1 S
Augupt T, 1980
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f~~~~~~TATEMENT OF ORGANIZATION /*:'*
S(see reverse side for instructionsi

1. ia) N1.4. of gommiltee (in Full) I eck it name or address is changed. DAW

61 OF AT SKA 
_T__ Y 3%, _9_O

b) Address (Number and Sreet 3. FEC Identfication N er

911,1n -RP&','At*"l nitTm

(c) City. State and ZIP Code

A-ITCHORAGg" A S.2 9950L4

404. Is this an amended- St,,_'e;;t,,7; 0 YES 2 NO

a
1.

5. TYPE OF COMMITTEE (check one):

o (a) This committee is a principal campaign committee. (Complete the candidate information below.)

o 1b) This committee Is an authorized committee, end is NOT a principal campaign committee. (Complete the canidaWt information below.)

S Name of Candidate Candidate Party Affiliation Office Sought

fcT (c) This committee supportsloppoum only one candidate ETKK' C ,, L and is NOT an authorized committoi

Let Vkze wwrhi.q .... e.n a

Incmme of cant
committee of the Party.

,. . (Nationa. Sate or sbordinate) (Democratic, Replbcen. etc.1

o eD This conmittee is a seprate uguegold fund.

o If) This committee upportsl/Opposee mor than one Federal candidate and is NOT a sperate ugregetud fund nor a party committee.

6. Name of Amy Canmeold Mailing Address and
cO,ami-atio or Affiliatd Comm--t-e- ZIP Ca de

NIL

5...;

~ai

J/I the reistering political committee has identified a "connected organization" above, please indicate type o oaition: " .

P , ,.Itft 0 r- 0*mnration wio Caoitul Stock 0 Labor Organization O Mnimbership Organization OTrade Absociaron =O CIFselve-

7. Cusodian of Records: Identify by name, ad (phone number - optional) and position. thepsrson in posssio no-omr; Mae books and
• ncord. 

at -.=1

0 Full Name MailiAA r019 ZIP Code Tideeor Psitio

C N S THa1PS0N P0 Po B 163l Anch Ak 99509 Custodian of Records
Treasurer: List the name and address phone number - optional) of the treasurer of the committf; and the name, and address of any d signated

C B" agent (e.g.. ssmtant treasurer).

__C Full Name u-iilins Address and ZIP Code Tide or t-o

Dick Oreen
214~U Sta nroro Dri.ve
Anch Ak 99504 Treas.

9. Banks or Other Depositories: List all banks or other depositories in which the committee deposits funds, holds acoum. non safety deposit boxe

or maintains funds.

Name of Bank. Deposiory. ws. Mailing Address and ZIP Cede

1st National Bk of Anch 201 W 36th Ave
Anchorage Ak 99504

I certify that I have examined this Statement and to the best of my knowledge and belief it is true. correct and complete.

DILek ig/?eee
Type or Print Name of Treasurer SIGNATURE OF TREASURER

NOTE: Submission of false, erroneous, or incomplete information may subject the person signing this Statement to the penalties of 2 U.S.C. §4379.

For further information contact: Federal Election Commission. Toll Free 800424-9530. Local 202-5234068

I I I ! T'II 1 11 FCC FORMS 13/80)
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

S?7g0

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Charles L. Fishman, P.C.
1575 I Street, N.W.
Suite 350
Washington, D.C. 20006

Re: Complaint of Friends of
Mike Gravel v. Friends of
Alaska,_et al.

0 (filed August 7, 1980)

Dear Mr. Fishman:

The Commission has voted to deny the request of your
client, Friends of Mike Gravel, for an immediate motion to
enjoin the activities alleged in your clients's complaint

0 and for an immediate investigation in the above-referenced
matter. Section 437g(a)(l) of the Federal Election Campaign
Act of 1971, as amended ("the Act"), and section 111.6 of
the Commission Regulations provide that the respondents in
this matter be provided fifteen days in which to demonstrate
that no action should be taken against them prior to a
Commission determination to make any finding against a
respondent or take any action, other than an action dismissing
the complaint. Thus, the Commission believes that expedited
action at this time is inappropriate. Of course, if, after
the appropriate statutory period, the Commission determines
that there is reason to believe that a violation of the Act
has occurred, it will proceed with an investigation as
quickly as possible without denying the respondents any due
process rights to which they may be entitled.

If you have any questions, please contact Jonathan Levin,
the attorney assigned to this matter, at 202/523-4039.

Sincerely,

Charles 14. Steele
General Counsel
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REPORTS ANALYSIS REFERRAL UPDATE

0ORIGIN:

August W% 1980 ANALYST EdRmIrb R

TO: Office

THROUGH:

FROM:

of eneral Counsel
ATTENTION: Jonathm Levin

eL.
STAFF DIRECTOR

ASSISTANT STAFF DIRECTOR

TEAM CHIEF Peter Kell, Jr.

COMPLIANCE REVIEW Pe -iM

FOR REPORTS ANALYSJ)l -

MUR No. 1272

"PURPOSE:

DATE OF ORIGINAL REFERRAL N1/A

T"elfth day report preceding the primary election on )ugust 26, 1900
for Alaska. Filed by the Friends o= 72aska.

OUTCOME: (if applicable)

*Commission unit which initiated original Referral (e.g. AUDIT/RAD/OGC).
"INFORMATION, or RESULTS OF RAD ACTION, as appropriate.

DATE



1EWORT OFRECEIPT$S AND DISBURSEMENTS . , .
For litical Committee Other Than an Aut ed Comritt.

(Summary Page) ,
II i i III I I 41 ,

1. Name of Committee (in Full)

Address (Number and Street)

z',. o tzI~ x~ %'.

City. State and ZIP Code

0 Check if address is different than previusly reported.

2. FEC Identificaion Number

-1 n vki. f = .d. La I- -

v ,itee, 4t ,is Reporting Pio

SUMMARY

la) Cashon andJary*'1.i..Z...... ,......

4b) Cash on Hand at Beginnig of Reporting Period .. .
(c) Total.Receipts (from Line 18 )."

.. . .. .

(i) Subtotal (addfin"66 W6c) forCouummAand
lines S(al ad 6(c) for Cosunm B......................

Tol Disurmenes (from Lline28)

Cm on Hand a CI..i of puting Piod iact line 7 from 6(d))

9. Debts and Obligations Owed TO the Committee
(Itemize all on Shedule Cor Schedu.e D) ....................

10. Debts and Obligations Owed BY the Committee
(itemize all on Schedule C or Schedule D) ....................

I certify that I him aimiined thil ReO!t and to the bet of my knowledge and belief
it b true, correct and complt.

Dick /01eC
Type or *jt NameTrue

If: 04
4. TYPE OF REPORT (chtc k t1rtcrWboxeii. 11 t

(a) 0 April 1S Quarterly Report

[J July 15 Ouarterlv Repot

[ October 15 Quarterly Report

'- January 31 Year End Report

(J July 31 Mid Yeat Report (Nor./ection Year Only)

Q Monthly Report for

Twelfth day repoit preceding a'
11TV01 of alc~m

election on~ ' in the State of

Q Thirtieth day report following the Gee"l Election
on nthe SUnW of "

O Termination Report

0b) Is this Report an Amendment"
_ YES "jNO -.

- I - __

For further inlfornlime aem"":

FedenO Election Ckmoomig
Toll Free 800424.530
Local 202-523-40a

SIGNATURE OF TREASURER -"

NOTE:. Submission of false. erroneous. or incomplete information may subject the person signing this Report to the penailus of 2 U.S.C. §4379.

All previous vers;ons of FEC FORM 3 and FEC FORM 3a awe obsolete end should no longer be us-d.

I EC FORM 3X 3180)

.5

'~~iLQ

• 4P

____ a - - 1 -1 _J
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of Rceipts .and Disburserents .
(Page 2, FEC FORM 3X)

.R"Port Co"eing the Period-

From, TO

l.CONTRIOUTIONS (other than loans) FROM: . . ....

(a) Individwals/Persons Other Than Politial Commlf ........................ * "
(Memo Entry Untemized 

.
(b Political Party Committees. ............

10 Other Political Commitees .............. . ..................
(d)TOTAL CONTRIBUTIONS IIg than Ie dd i i i.....................................I " I I I I 

12 TRANSFERS FROM AFFILIATEDIOTHERS PARTY COMMITlTES. .. .. .. .
13.ALL LOANS RECEIVED.......... ..

14.LOAN REPAYMENTS RECEIVED .....
,4~~..,.................................... ":.... .. ............. +'

, IS.OFFS TO OPERATING EXPENO.TtJSS o a R ,,,n* j
.. q pUN " .W F BrIguTIONs MADE TO FEDERALCANDIDATES"

AND OTNE POLITICAL (CAMMI" AND.IDA........................".............
-7.OTH9*RECEiv.(cDi e b •. .. .....WSTOTAL RECEIPTS (A. . 1 13,o14. 15 16 "" •

I. DISBURSEMENTS 
.

•1 IS.OPERATING EXPENDITURES .... .

20.TRANSFERS TO AFFILIATED/OTHER PARTYCOMMIT~tES. .........

21-CONTRIIBUTIONS TO FEDERAL CANDIDATES AND-
,. OTHER POLiTICAL COMMITTEE& .. . .. .. -

INDEPE W T EX0END I R- ..... .......... ..
- ,23.COORDINATM EXPENDITURES MADE By PARTY .OMITTEES;

C* *r S-T 21D.S 86114Ii) (Urn &Echocle FJ............
4- LOAN REPAYMENTS MADE ........ ..................

LOANS MADE

2& REFUNDS OF CONTRISUTIONS TO:
(a) Indivtd olperss Othr "n Pold ......... ................................... 

..
1b) Policu: Party Commiee .............................

10 Other Politicommittees ............ 
.......

1d) TOTAL CONTRIBUTION REFUNDS (dd 2, 26b ansd 2.6. ....... 
a , da

27.OTHER DISBURSEMENTS. . J. ...........

23. TOTAL DISBURSEMENTS (Add Lines 19. 20. 21. 2223 24. 25 26d and 271... , '

11. NET CoTRIBlONS AND NET OPERATING EXPENDITURES ....

29-.TOTAL CONTRIBUTIONS fothe than loai) fromUne I d .. , 1*.
30.TOTAL CONTRIBUTION REFUNDS from Line 26d ........ .

31. NET CONTRIBUTIOfJ Ioher than leans) (subtract LIne 30 from Line 29) .
32.TOTAL OPERATING EXPENDITURES from Line 19 . .................. . .... . . .. .

33.OFFsCTS TO OPERATING EXPENDITURES from Line 15.. ."
34 NET OPERATING FXPENDITURES (subtract Line 33 from Line 32) ........ 

/



SCHEDULE A ITEMIZED RECEIPTS fuse siparate, 00hedulets) fo each A,

ategov of the Oeteilo
Sunmmw Pae)

Any information copied from such Reports or Statements may not be sold or used by any person for the Purpose of soliciting contributions wr to,

, wmi,, ,Ja S,,nu nother than usina the tame and address of any politiCo; committee to solicit contributions from such committee.

Name of Commit, (n Full)

A. Full Name. Mailing Addreu and ZP Code Name of Employer Date (month. Amount of EachAe. For: -Nae, I r 0 G-e day. year) Receipt this Period

Receipt For: a Prima:r .e !"
O Other Isecify): Aggregate Year-o-Date-S D

S. Full Name. Mailing Addes and ZIP Code Name of Employer Date (month. Amout Of ach
• ** .I 's d. ye.a Recept hisPeriod

S70a Occupation,

Receipt For: 0 Prmay 0 General _ _. .%____4__ -7_._i__3_.
1 Other (iiy): Aggregate YealoDaWe-s-$

,C. Ful Name. MiNw MddW4ZIP Cede

Receipt For: .... 0 Primary
-4 aOther 4pel0f):

.0 General

Nam of Employer

Occupation

Aggregate Yew-to-Dte- S

01te (month.

*y -w_

Amoum of Each
RW@Pt iis Prod

0. Full Name. Mailing Addres and ZIP Cede Name of Employer- Doat. month. , .;2Aownt of Each
. day.y. . " . eiod

£ ;Occupation

Rmlp For: 0 Prim y a General ...... _-... -

O other 0secify): Aggregate Yewa4r-o-te-$ ".'- _

4L F.i Namek Mailing Addrmd ZIP Cod Name of Employer Dte Imonth, . ."nou of Each
day. yea) ..Ret hi TPriod

_ _ _".__ _ _ Occupation
Recept For: a Primary 0 General _.'______ -

O Other Ispecify): Aggregate Year-to-Date-S

F. Full Name, Mailing Addrem and ZIP Cede Name of Employer Date (month. Amount of Each
day. veer) Receipt This Period

Occupation

Reoeipt For: 0 Primary 0 Genral
O Other (specify): Aggregate Year-to-Date-S _-

G. Full Name, Mailing Addrem lnd ZIP Code Name of Employer Date (month. Amount of Each

day. vear) Receipt This Period

Occupation

Receipt For: 0, Primary 0 General
o Other (specify): Aggregate Year-to-Date-S

SUBTOTAL of Receipts This Page (optional) ................................................

TOTAL 'This Period (last paqe this line number only) .. ...........................................

1
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ITEMIZED INDEPENDENT EXPENDITURES

see 11 .9wr Sme for Inlstru"eonsl

a, .-.... of _ PON*%

Ndamoef CommktW fin Full) No.

Fl~wl Nme. Mathng Add'us I zip Cade vsua fame Imomtft Amount Name of Federal CvWedage
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• *' .' ' ,, !r,...j,

"o l " ."
Dioo

I 13 4 II m

,,. .,..
I -

_ _. omm. -D avo0 s~ m . .% .,p.'.

" _ S " "awl 0 O691

1 SUITOAL of ..eme-d nd. e.nn Epeniwg... s L!

,bISUBTOTAL Of Uwmoazd Independent Ealsndoiue. . S

I "ndtndritm. a 166. .

04w Penalty oIrtgsry I certify tet the endependent euPendilewes #eD0,ted
10ea'ri *art ftoi a* on cooeavtnO. consultation. concert olk. or I she
9000681 Of sggestloOn Of any candidate or any authored cornm me or agent
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t, ZCZC 01002 PW ANCHORAGE ALASKA 06-06

I S SENAT- REPORTS OFFICE OF PUBLIC RECORDS-

• OFFICI OF*4E-.SECY SF:THE SENATE 129 D ST NE

WASH1NGTON DC 20510

EXFEDITURE FOR THE DAT OF AUGUST 511H 1980 IN THE AM.OUNT OF

I PURCMASE OF RADIO ADVERTISiNG IN OPPOSITION -F CANDIDATE FOR THE

U'S SENATE, PIKE GRAVEL. HIS ANCHORAGE ADDRESS IS 701 C STREET..

C
0

mV :THIS EXPENDITURE WAS AUTHORIZED 1 FRIENDS OF ALASKA 2140 SiANFORD

.DRI.E " .- "C.AE;..Z

THE PAYEE& ALASKA ADVERTISERS 1341 FAIRBANKS ST ANCHORAGE ALASKA

99501.

FRIEkDS OF ALASKA

2140D ST ,DOR A DR ANCHORAGE ALASKA *P5C&LIN N, N
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PURCHASE OF RADIO ADVERTISING I OPPOSITION OF iCANDIDATE THE
.w SENATE HIKE GRAVEL WHOS ANCHORAGE ADDRESS IS 701 C STREET.
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Barney Got1tRe

CERTIFIED 280917 -RET. REC. REQ.

1400 'E' Street, A~tqJ"Se9K 4j f I

August 15, 1980

Mr. Charles N. Steele
General Counsel
Federal Election Commission

S1325 K Street, N.W.
Washington, D.C. 20463

Dear Mr. Steele:

O I hereby notify the Federal Election Commission pursuant to
11 C.F.R. SectionLll.23 that Jan W. Baran and William H.

' Schweitzer of the law firm of Baker & Hostetler, 818 Connect-
icut Avenue, N.W.; Washington, D.C 20006 will represent me
in the Matter Under Review (HUR) 1272. Mr. Baran's telephone

Snumber is 202-861-1572.

OD I authorize Mr. Baran to receive all notifications or
communications from the Federal Election Commission to me

Sregarding MUR 1272.

Very trU.WI yours,

,B*. , ,

BJG/daj

SS 31d



4.Charles N. Steele V
O*. eral Counsel
Fekderal lection Cow*Aibsion
1325 K Street, N.W.
Washington, D.C. 20463

-p



So 4 o 4 o0o I.

SCharles L. Fishman
1575 I Street, N.W.
Washington, D.C. 20006
(202) 842-1960

Noel McMurtray
360 K Street, Suite 236
Anchorage, Alaska 99501
(907) 272-4232

Attorney for Plaintiffs

G' 0

r
-'
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IN THE UNITED STATES DISTRICT COURT

FOR THE DISTRICT OF ALASKA

MIKE GRAVEL, KATHERINE S. BOFFONE, EVA )
JOHNSON, )

Plaintiffs,

VS.

BERNARD GOTTSTEIN, THOMAS KELLY, FRIENDS)
OF ALASKA COMMITTEE, )

w I I F7n
r I Lm.. u-f

AU G 1 41980
UNITED STATES DISTRICT COURT

DISTRICT OF ALASM
By .. _, .,

Defendants.

Case No.

VERIFIED COMPLAINT FOR 'DECLARATORY
JUDGMENT AND FOR INJUNCTIVE RELIEF

I. JURISDICTION.

I 1. This court has jurisdiction over the above

captioned case under 28 U.S.C.A S 1331 in that this is a

case or controversy arising under the Constitution and laws

of the United States and the amount in controversy is in

excess of Ten Thousand Dollars ($10,000). Jurisdiction is

also invoked under the All Writs Statute, 20 U.S.C. S 1651

and upon 42 U.S.C.A. S 1981, et seg, the civil rights statute.

* Plaintiffs also bring this action as a declaratory judgment

pursuant to 28 U.S.C.A S 2201 and 2202. This court has

venue under 28 U.S.C.A. S 1391(b).

II. PARTIES.

2. Plaintiff Mike Gravel is a citizen of the

State of Alaska and the duty elected United States Senator
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from Alaska doing business at 701 C Street, Anchorage,

Alaska. Plaintiff Mike Gravel is a registered Democrat and

duly qualified to vote in all elections. Plaintiff Gravel

is a Democratic candidate for renomination in the August 26,

1980 Alaska Congressional primary.

3. Eva Johnson is a citizen of the State of

Alaska residing at Glen Carson Mobile Court, Anchorage,

Alaska. Plaintiff is a registered independent voter and

intends to vote in the August 26, 1980 Congressional primary.

Plaintiff Johnson is a representative party of all independents

wishing to vote free of illegal interference and under Rule

23, the class is so numerous that joinder of all parties is

impracticable. The question of law and fact are common to

the class as are the claims and the Plaintiff will fairly

and adequately protect the class.

4. Plaintiff Katherine S. Boffone is a citizen of

the State of Alaska residing at 3200 West 28th Court, Anchorage,

,Alaska. Plaintiff Boffone is a registered Democratic voter

and plans to vote in the August 26, 1980 Congressional

primary. Plaintiff Boffone is a representative party of all

Democrats wishing to vote free of illegal interference and

under Rule 23, the class is so numerous that joinder of all

parties is impracticable. The question of law and fact are

common to the class as are the claims and the Plaintiff will

fairly and adequately protect the class.

5. Defendant Bernard Gottstein is a citizen of

the State of Alaska residing at 1400 E Street, Anchorage,

Alaska. Defendant Gottstein is the co-organizer and founder

of the Friends of Alaska Committee (hereinafter "FOAC").

6. Defendant Thomas Kelly is a citizen of the

State of Alaska residing at 225 Cordova, Anchorage, Alaska.

Defendant Kelly is the co-organizer and founder of FOAC.

,2.

i
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7. Based upon information and belief, Defendant

iFOAC is an unincorporated committee created by Defendants

,Gottstein and Kelly and not registered under 2 U.S.C.A. §

433(a) or 11 C.F.R. S 102.1 as a political committee authorized

'!to receive or expend money. Defendant Committee is doing

i business at 2140 Stanford Drive, Anchorage, Alaska.

III. FACTS.

8. On or about August 1, 1980 Defendant FOAC,

through its agent, Alaska Advertisers, Inc. (a corporation

!controlled by Defendant Gottstein), placed an order for

substantial radio advertisements. Orders were placed on

Iradio stations KHAR, KBYR, KNIK and KFQD in Anchorage and
i

KFRB in Fairbanks.

9. More recently Defendant FOAC, through its

agent Alaska Advertisers, Inc., placed additional orders for

additional time on a daily basis with radio stations throughout

the State of Alaska and the Alaska Radio Network.

10. Defendant FOAC is broadcasting two (2) advertise-

ments, both of which constitute scurrilous personal attacks

upon Plaintiff Senator Gravel. Advertisement No. 1 states

as follows:

"The sunny slopes of Aspen, Colorado. . .deep powder,
beautiful people, big homes. One of the biggest homes
belongs to our very own Senator Mike Gravel. The value
of Mike Gravel's Aspen house is said to be more than a
million dollars. But Mike Gravel didn't have to put
any money for his interest. He just had to invest some
of his time. In his spare time, Mike Gravel designed
the house. He even designed the furniture. And Mike
Gravel even found the people to invest money in his
project. Some of them turned out to be lobbyists whose
job it is to ask for Mike Gravel's vote in the Senate.
When someone asked whether this kind of arrangement was
proper, Mike Gravel said that there was no law against
it. When someone asked why he needed such a big house
in Aspen, Mike Gravel said it was just a place to stop
on the way home. Well, that's part of the Aspen house
story, there's more.

Paid for by the Friends of Alaska Committee, Tom Kelly,
Chairman, Not Authorized by Candidate."

3 -
SAdvertisement No. 2 states as follows:

:1

t.3.
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"You know how pictures and clippings can change after
just a few years? We look back and see how funny we
look. We all change with age. Hopefully we get smarter
and more responsible. Well, we were going through the
Mike Gravel scrapbook the other day, and found some old
clippings. Here's one. . Mike Gravel nominates himself
f or Vice President. That was really good for a laugh.
And the, we saw Gravel wants to build a Dome City on
Mt. McKinley; Gravel pickets the White House; Gravel
fights against the 200 mile limit. The scrapbook was
just filled to overflowing. And here's 1978, Gravel
kills land bill. He sayd he will do better next time.
Gravel says Carter is only bluffing about locking up
Alaska. Well the years roll on, and in the Mike Gravel
scrapbook, the headlines today look a lot like the ones
we were seeing years ago. Maybe age and experience
hasn't helped. Maybe its time to close the cover on
the Gravel years.

Paid for by the Friends of Alaska Committee. Tom Kelly
Chairman. Not Authorized by Candidate."

11. Defendant FOAC has purchased time to run these

advertisements commencing on Tuesday, August 5, 1980 and

continuing until Monday, August 25, 1980.

12. Senator Gravel is a candidate for re-election

to the United States Senate in the Alaska primary to be held

on August 26, 1980.

13. According to a search of its records conducted

on Wednesday, August 13, 1980 by counsel for the Federal

Elections Commission (hereinafter "FEC"), Defendant FOAC has

failed to register as required by law as a political committee

Jand is therefore illegally receiving and expending funds.

14. According to a further search of its records

conducted on Wednesday, August 13, 1980 by counsel for the

FEC, Defendant FOAC has failed to file a Primary Election

Report as required by law, even though it has expended tens

of thousands of dollars to effect the outcome of the election.

15. Nonetheless, Defendant FOAC believes it is a

.political committee required to register and report under

the law since it is providing daily information by telegram

to the FEC with respect to additional expenditures incurred

within 20 days of the election. Attached hereto and made a
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(20) days of a Federal election. No organizational report

or primary report detailing all of the Defendant's receipts

and almost all of its expenditures exists.

16. Based upon information and belief, Plaintiffs

allege that Defendant FOAC has not registered because the

Defendant is not a properly constituted committee, but is

rather a sham and devise for Defendants Gottstein and Kelly

to conspire to illegally effect the outcome of the August

1 26, 1980 primary.

17. Based upon information and belief, Plaintiffs

allege that Defendant FOAC has not filed its twenty (20) day

report because the funds used to pay for the production and

placement of the advertisements were illegally received and

expended either because corporate resources were used or

V because the amounts contributed by individuals, including

Defendants Gottstein and Kelly, exceed the legal limits

permitted by law.

18. Even if Defendant FOAC attempted to file with

the FEC as a political committee making independent expenditures,

Defendants would be prohibited from making independent

expenditures in the upcoming Alaska primary by 2 U.S.C.A. S

431(17) and 11 C.F.R. S 109.1(a), (b) (4), (b) (4) (B) and

(b) (5(C) because Defendant Gottstein is authorized to raise

and has raised tens of thousands of dollars on behalf of

another candidate running in the August 26, 1980 primary for

the Democratic nomination to the United States Senate.

19. The actions set forth above of Defendants

Gottstein and Kelly are not isolated, unintended violations

of the law. Rather, they are part of an ongoing conspiracy

by Defendants to illegally raise and spend substantial

amounts of money in an effort to affect the outcome of the

August 26, 1980 primary by defeating Plaintiff Mike Gravel

and nominating another candidate.

Ii

5.t



20. Defendants Gottstein and Kelly have set up

other similar committees, including the Alaska Free Lands

Committee, that have raised and expended funds without

registering or reporting to the FEC. Based upon information

and belief, Defendant Gottstein has used corporate resources

to make illegal "in kind" political contributions to candidates

opposing Plaintiff Senator Gravel. Defendant Gottstein has
,i

publicly admitted causing at least one (1) political poll to

be taken which results were provided to other candidates in

an effort to encourage them to oppose Senator Gravel; Defendant

Gottstein has made corporate equipment, including'computers

and staff, available at no cost or reduced cost to candidates

opposing Plaintiff Senator Gravel; Defendant Gottstein has

! hired private investigators to prepare smear stories against

Senator Gravel for publication in major American newspapers.

21. The sole and exclusive purpose of Defendants'

conspiracy is to effect the outcome of the August.26, 1980 primary!

by doing everything possible, even if illegal, to assure the

defeat of Plaintiff Senator Mike Gravel.

22. Agents of Plaintiff Gravel have notified the

radio stations carrying the above advertisements that the

Defendant FOAC is not a registered political committee.

Some stations have refused to air the spots because of their

contents. Other stations, have and continue to air both

spots. Still others have aired both spots but upon the

advise of counsel or on their own, withdrawn one spot after

several days of exposure. Some stations, but not others,

have offered Senator Gravel limited time within which to

respond.

23. Counsel for Plaintiff Senator Mike Gravel
ii have filed complaints with the FCC and the FEC in an effort

to halt this blatant attempt by Defendant Gottstein to

lviolate the Federal Elections Act. Copies of the letters of

.6.

It
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complaint to the FEC and FCC are attached and incorporated

by reference as Exhibits II and III.

24. Counsel for the FEC has verbally notified

Plaintiffs that it is unable or unwilling to act adminis-

tratively or judicially to prevent or enjoin this ongoing

violation of Plaintiff's legal rights. However, the FEC has

Icommenced its "routine procedures" in this case.

25. Counsel for -the FCC has verbally notified

Plaintiffs that it will work with Plaintiffs and the radio

stations involved to aid Plaintiff Senator Mike Gravel in

securing his rights under the "personal attack" doctrine to

a "reasonable right of reply" but that the FCC is without

statutory authority to prevent the ongoing violation of the

Federal election laws.

IV. COUNT I.

26. Plaintiffs allege by adopting all of the

material facts and allegations contained in Paragraphs 1-25

above.

27. Defendants have and continue to engage in an

illegal conspiracy to violate the Federal election laws and

the constitutional statutory rights of Plaintiffs by failing

iand refusing to register as a political committee and by

raising and expending funds used to influence a Federal

election without reporting as required by law. The afore-

said conspiracy is causing immediate and irreparable harm to

Plaintiffs' civil rights.

V. COUNT II.

28. Plaintiffs allege by adoption all of the

material facts and allegations contained in Paragraphs 1-27

above.

29. Defendants have and continue to engage in an

illegal conspiracy to violate the Federal election laws, and

the constitutional and statutory rights of Plaintiffs by



iwhen and as required by Federal law. There is no adequate

administrative remedy or remedy at law for Plaintiffs to

J rely upon. Plaintiffs have exhausted all other adequate

remedies available to them.

,VI. COUNT III.

30. Plaintiffs allege by adoption all of the

material facts and allegations contained in Paragraphs 1-29

above.

31. Defendants have and continue to engage in an

illegal conspiracy to violate the Federal election laws and the

constitutional and statutory rights of Plaintiffs, by conspiring

to use and continuing to use, illegal corporate funds and

"contributions in kind" to influence the outcome of a Federal

election.

32. There is no basis to expect that Defendants

will voluntarily refrain from further violations of Plaintiffs'

constitutional and statutory rights or abide by the Federal

laws that Defendants have so arrogantly flaunted.

33. Plaintiffs have exhausted all available

administrative remedies.

34. No agency of the Executive Branch of the

Federal Government is capable or willing to review the

ongoing conspiracy of the Defendants on an expedited basis

to prevent or enjoin the ongoing violations of Federal law

before the primary election scheduled for August 26, 1980.

35. Unless and until this court acts, Plaintiffs

will continue to suffer immediate and irreparable harm to

their constitutionally and statutorily based rights to run 4

: for Federal office and to vote in a Federal election free of

any illegal acts or conspiracy by Defendants to influence

the outcome of such elections.

WHEREFORE, Plaintiffs respectfully pray that this

honorable court grant the following relief:

I!!



1. Grant Plaintiffs a temporary restraining order

prohibiting Defendants from conspiring to violate the Federal

election laws and mandatorily requiring that Defendants file

with the court and the FEC, within twenty-four (24) hours

the following information:

(a) A list of all in kind contributions, cor-

ii! porate and noncorporate, made but not reported by

Defendants.

(b) A list of all contributors to the FOAC in

the form required by the Federal Elections Act.

(c) A list of all expenditures made by the FAC in

the form required by the Federal Elections Act.

(d) A copy of a registration statement for FOA in

the form required by the Federal Elections Act.

2. Grant Plaintiffs a temporary restraining order

prohibiting Defendants Gottstein or Kelly from establishing

or participating in any further committees or expending or

raising any further funds for the purpose of influencing the

outcome of the August 26, 1980 Alaska Congressional primary.

3. Grant Plaintiffs a mandatory temporary restraining

order requiring Defendants to remove forthwith, but in no

case more than ten (10) hours from the time this court

grants relief, all poiitical advertisements already paid for
or placed by Defendants on any media outlet in the State of

Alaska.

4. Grant Plaintiffs a temporary restraining order

prohibiting Defendant FOAC from expending any further funds

for the purpose of attempting to influence the outcome of a
Federal election.

5. Grant Plaintiffs such other relief as the

I court deems just and equitable under the facts and cir-

Ic
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VERIFICATION

COMES NOW Plaintiff United States Senator Mike

Gravel and verily alleges that to the best of his knowledge

and information the allegations contained herein are true

and correct to the best of his knowledge and information.

DATED at Anchorage, Alaska this ( day of

August 1980.

Mike Gravel

SUBSCRIBED AND SWORN to before me this ___day

of August 1980.

Notary Public in and for Alaska
My commission expires: '',4

Cox..
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* 84HARdstL VISOMSiN,.Ca! 1
1575 I Street, N.W.

Suite 350
Washington, D.C. 20006

August 8, 1980

Mr. Robert Baker
Fairness In Political Broadcasting Branch
Federal Communications Commission
Room 328
1919 M Street, NW
Washington, DC 20554

Dear Mr. Baker:

The purpose of this letter is to inform you that I
represent United States Senator Mike Gravel as his counsel and,
on his behalf, to invoke the jurisdiction of the Federal
Communications Commission to prevent ongoing violations of the
"Fairness Doctrine" and the "Personal Attack Doctrine."

Senator Gravel is a candidate for re-election to the U.S.
Senate. The Alaskan primary will be held on August 26, 1980.
According to all polls, public and private, Senator Gravel
holds a narrow statewide lead in the election. He is trailing
in certain parts of the state but the election is close in
Anchorage -- the state's largest city where 60% of the voters
reside. In Fairbanks, the state's second largest city, Senator
Gravel holds a commanding lead.

On or about August 1, 1980, a group identifying itself as
the "Friends of Alaska Committee" ordered and paid for extensive
advertising time on various radio stations in Anchorage and on

one station in Fairbanks, Alaska. The Anchorage stations
include KHAR, KBYR, KNIK and KFQO. The Fairbanks station is
KFRB. The actual tapes for the two (2) spots were not delivered
to the Anchorage stations until late afternoon on Monday,
August 4, 1980. They were scheduled to begin playing during
drive time on the next day, Tuesday, August 5, 1980. According
to the time buy order, the ads were scheduled to continue
through Monday, August 25, 1980 -- the day before the Federal
primary in Alaska.

No advertisements have been placed on any stations in any
area of the state where Senator Gravel's primary opponent,
Clark Gruening, holds a lead in the polls. The "officials" of
the "Friends of Alaska Committee" include Bernard Gottstein,
the principal political fundraiser for Clark Gruening.
Moreover, the advertisements were produced and placed through a
corporation named Alaska Advertisers. That corporation's

Page-
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principal stockholder is Bernard Gottstein and that corporation
has purchased and placed prior advertisements for Clark

Gruening's campaign.

Inquiry to the Federal Elections Commission on Tuesday,
August 5, 1980, revealed that the "Friends of Alaska Committee"
has failed to register as a political committee as required by
federal law.

As soon as the stations reviewed the contents of the adver-
tisements, the stations notified representatives of Senator
Gravel. The contents of the two (2) spots are as follows:

The sunny slopes of Aspen, Colorado . . . deep
powder, beautiful people, big homes. One of the
biggest homes belongs to our very own Senator Mike,
Gravel. The value of Mike Gravel's Aspen house is
said to be more than a million dollars. But Mike
Gravel didn't have to put any money for his interest.
He just had to invest some of his time. In his spare
time, Mike Gravel designed the house. He even
designed the furniture. And Mike Gravel even found
the people to invest money in his project. Some of
them turned out to be lobbyists whose job it is to ask
for Mike Gravel's vote in the Senate. When someone
asked whether this kind of arrangement was proper,
Mike Gravel said that there was no law against it.
When someone asked why he needed such a big house in
Aspen, Mike Gravel said it was just a place to stop on
the way home. Well, that's part of the Aspen house
story, there's more.

PAID FOR BY THE FRIENDS OF ALASKA COMMITTEE
TOM KELLY, CHAIRMAN
NOT AUTIHORIZED BY CANDIDATE

You know how pictures and clippings can change
after just a few years? We look back and see how
funny we look. We all change with age. Hopefully we
get smarter and more responsible. Well, we were going
through the Mike Gravel scrapbook the other day, and
found some old clippings. Here's one . . . Mike
Gravel nominates himself for Vice President. That was
really good for a laugh. And then, we saw Gravel
wants to build a Dome City on Mt. McKinley; Gravel
pickets the White House; Gravel fights against the 200
mile limit. The scrapbook was just filled to

AJ ~ ~ 'o
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overflowing. And here's 1978, Gravel kills lands
bill. He says he will do better next time. Gravel

says Carter is only bluffing about locking up Alaska.

Well the years roll on, and in the Mike Gravel
scrapbook, the headlines today look alot like the ones
we were seeing years ago. Maybe age and experience
hasn't helped. Maybe its time to close the cover on
the Gravel years.

PAID FOR BY THE FRIENDS OF ALASKA COMMITTEE
TOM KELLY, CHAIRMAN
NOT AUTHORIZED BY CANDIDATE

Anchorage station KFQD refused to run the spots. Two (2)
other Anchorage stations, KNIK and KBYR, offered an unspecified
amount of time for reply. The one (1) Fairbanks station, KFBR,
offered Senator Gravel equal time to reply to the ads but only
upon the condition that Senator Gravel pay commercial rates for
the time. Another station, KHAR, refused to air the first spot
but agreed to run the second. KIIAR has offered Senator Gravel
limited free time (a one for four ratio) within which to
reply. Senator Gravel, through counsel, has requested equal
time on a spot-for-spot basis during comparable audience times
within which to reply to the ads. In each case this has been
denied. Counsel for KFRB has requested additional time within
which to review the matter before arriving at a final decision
since a he first became involved in the matter on the afternoon
of Thursday, August 7, 1980 and for the further reason that the
attorney who normally handles KFRB's matters is out of
Washington due to a death in his immediate family.

Senator Gravel maintains that under the facts as outlined
above, he is entitled to and the FCC should order the stations
involved to provide spot for spot replies for the following
reasons.

1. The advertisements constitute a blatent attempt to
attack Senator Gravel's honesty, integrity and character.

2. The advertisements are obviously politically motivated
in a crude attempt to influence the obtcome of. the August 26,
1980, primary.

3. The timing of the ads (from August 5 to August 25,
1980); the locations of the stations (only in areas where
Senator Gravel is ahead or the election is close); and the
nexus between the principals of the "Friends of Alaska
Committeew -- especially Mr. Gottstein -- and the campaign of
Senator Gravel's primary opponent demonstrate the purpose of
the advertisements is to smear Senator Gravel and to unfairly
influence the outcome of the primary election.

i"
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4. The subject matter of the advertisements are
controversial issues of public importance. The first spot
deals with Senator Gravel's personal life and clearly
insinuates that he is dishonest. The second deals with
subjects of legislative and political issues of intense
interest in Alaska and call for Senator Gravel's defeat at the
polls. Both spots make material misstatements of the facts.

5. The election itself is a controversial issue of public
importance.

Senator Gravel is without the financial resources necessary
to purchase time to reply to these unfair and untrue personal
attacks. Given the facts of this case and in order not to
prejudice Senator Gravel and to avoid unfairly impacting upon
the upcoming primary election, the Commission should immediately
order the stations that have chosen to air the spots to provide
Senator Gravel or his representatives with free spot-for-spot
replies during times comparable with those on which the spots
have and will run. Anything less, especially requiring Senator
Gravel to pay for replies, deprives Senator Gravel of the
opportunity to reply adequately. Advertising repetition is
critical in situations such as this not only to insure that the
same listeners hear the reply, but that they recall both sides
of the issue when deciding how they will vote. In this case,
most individuals hearing the advertisements will be casting
individual ballots to nominate candidates for the United States
Senate. Repetition will simply outweigh the truth if the
stations are permitted to provide anything less than spot-for-
spot coverage.

For the above reasons, counsel for Senator Gravel
respectfully requests that the Commission order the stations
involved to provide without cost, spot-for-spot replies to
Senator Gravel or his representative to insure a fair and
reasonable reply to the advertisements of the "Friends of
Alaska Committee."

Charles A. Fishman
Counsel for Senator Gravel

CAF/mkp

I. _ _____________________________________________________
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P.O. Box 2420

Anchorage, Alaska 99510

August 5, 1980

Mr. Robert 0. Tiernan
Chairman
Federal Election Coliuission
1325 K Street, NW
Washington, DC 20463

Dear Mr. Chairman:

The purpose of this letter is to invoke the jurisdiction of and to seek the

immediate aid of the Federal Election Comission (hereinafter FEC) to enjoin a

continuing violation of the Federal Election Act. On Monday, August 4, 1980, we

were notified by several radio stations in Alaska that a committee identifying

itself as "Friends of Alaska" had placed substintial orders for advertising time

on August 1, 1980 and that those advertisements were construed to be "personal

attacks" upon Senator Gravel. A review of the advertisc,;;ents (copies of which are

attached as Exhibits A and B) clearly disclose that their purpose is to influence

Alaskan voters to vote against U.S. Senator Mike Gravel ond for his opponent in

the August 26, 1980 primary. We contacted the FEC on Tuesday, August 5, 1980, and

determined that the "Friends of Alaska Committee" is not a registered Committee

under the Act. However, the radio stations have received paymient for the adver-

tisements placed by this Committee which mieans the Committee has raised and expended

funds.-

Additionally, the Friends of Alaska Commi.ttee has employed a firm named

"Alaska Advertisers" to place and we believe prcduce the illegal advertisew;ents.

That company is controlled by Bernard Gottstein, an authorized fundraiser for the

Alaskans for Gruening Committee. Earlier, the same firm produced and placed

advertisements for Senator Gravel's Democratic opponent Clark Gruening. Moreover,

Mr. Gottstein has commissioned and had one of his corporations pay for political

polls that were then contributed as an in kind contribution to Mr. Gruening's

campaign. Mr. Gottstein has made additional illegal in kind contributions to Mr.

Gruening's campaign including but not limited to access to corporate computers

for political purposes; fundraising services that were not 
paid for; time contributed

by corporate employees of Mr. Gottstein; the use of corporatefacilities to produce

and place political advertisements at less than fair market cost; and the payment

of funds to private investigators to secure information for negative newspaper

articles on Senator Gravel.
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It is apparent that Mr. Gottstein, who is a political opponent of SenatorGravel, has engaged in a systematic plan to violate the Act. The ncw advertise-mtents are but the most recent incident in a long line of incidents. Mr..Gottsteinsimply does not wish to abide by the law and apparently will stop at nothing tospend his personal and corporate resources to defeat Senator Gravel.
For the above reasons we urge the Federal Election Commission to invoke itspowers under the Act and to seek an immediate injunction to prevent these ongoingviolations of the Act. We also request that the Commission commence an inmmiediateinvestigation of the relationship between "Friends of Alaska" and "Alaskans forGruening" and Barney Gottstein and Clark Grueiiing to determine if illegal contri-butions have been made by Mr. Gottstein to Mr. Gruening's campaign.

Sincerely,

Robert Mitchell
Treasurer
Friends of Mike Gravel

WS/rl
Enclosures

IAL
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HARLS SHAN, P.C.

1575 I Street, N.W.
Suite 350

Washington, D.C. 20006

August 11, 1980

MEMORANDUM TO:

FROM

SUBJECT

Kenneth Gross
Federal Election Commission

: Charles L. Fishman

: Friends of Alaska Committee

As I mentioned on the phone Friday, this is a supplemental
memorandum to our complaint letter giving you some background
on the matter.

Senator Gravel is a candidate for re-election to the United
States Senate. The Alaskan primary will be held on August 26,
1980. According to all polls, public and private, Senator
Gravel holds a narrow statewide lead in the election. He is
trailing in certain parts of the state, but the election is
close in Anchorage -- the state's largest city where 60 percent
of the voters reside. In Fairbanks, the state's second largest
city, Senator Gravel holds a commanding lead.

On or about August 1, 1980, a group identifying itself as the
"Friends of Alaska Committee" ordered and paid for extensive
advertising time on various radio stations in Anchorage and on
one station in Fairbanks, Alaska. The Anchorage stations in-
clude KHAR,KBYR, KNIK and KFQD. The Fairbanks station is KFRB.
The actual tapes for the two(2) spots were not delivered to the
Anchorage stations until late afternoon on Monday, August 4, 1980.
They were scheduled to begin playing during drive time on the
next day, Tuesday, August 5, 1980. According to the time-buy
order, the ads were scheduled to continue through Monday, August 25,
1980 -- the day before the Federal primary in Alaska.

No advertisements have been placed on any stations in any area
of the state where Senator Gravel's primary opponent, Clark
Gruening, holds a lead in the polls. The "o ficials" of the
"Friends of Alaska Committee" include Bernard Gottstein, the
principal political fundraiser for Clark Gruening. Moreover, the
advertisements were produced and placed through a corporation
named Alaska Advertisers. That corporation's principal stock-
holder is Bernard Gottstein and that corporation has purchased
and placed prior advertisements for Clark Gruening's campaign.
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Inquiry to the Federal Elections Commission on Tuesday, August 5,
1980, revealed that the "Friends of Alaska Committee" has failed
to register as a political committee as required by federal law.

As soon as the stations reviewed the contents of the advertise-
ments, the stations notified representatives of Senator Gravel.
The contents of the two(2) spots are as follows:

The sunny slopes of Aspen, Colorado...deep
powder, beautiful people, big homes. One, of
the biggest homes belongs to our very own
Senator Mike Gravel. The value of Mike Gravel's
Aspen house is said to be more than a million
dollars. But Mike Gravel did not have to put any
money for his interest. lie just had to invest
some of his time. In his spare time, Mike Gravel
designed the house. He even designed the furni-
ture. And Mike Gravel even found the people to
invest money in his project. Some of them turned
out to be lobbyists whose job it is to ask for
Mike Gravel's vote in the Senate. When someone
asked whether this kind of arrangement was proper,
Mike Gravel said that there was no law against it.
When someone asked why he needed such a big house
in Aspen, Mike Gravel said it was just a place to
stop on the way home. Well, that's part of the
Aspen house story, there's more.

PAID FOR BY THE FRIENDS OF ALASKA COMMITTEE
TOM KELLY, CHAIRMAN
NOT AUTHORIZED BY CANDIDATE

You know how pictures and clippings can change
after just a few years? We look back and see
how funny we look. We all chang~e with age.
Hopefully, we get smarter and more responsible.
Well, we were going through the Mike Gravel
scrapbook the other day, and found home old
clippings. Here's one... .Mike Gravel nominates
himself for Vice President. That was really
good for a laugh. And then, we saw Gravel
wants to build a Dome City on Mt. McKinley;
Gravel pickets the White House; Gravel fights
against the 200 mile limit. The scrapbook was
just filled to overflowing. And here's 1978,
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Gravel kills lands bill. He says he will
do better next time. Gravel says Carter is
only bluffing about locking up Alaska. Well,
the years roll on, and in the Mike Gravel
scrapbook, the headlines today look alot
like the ones we were seeing years ago.
Maybe age and experience hasn't helped.
Maybe its time to close the cover on the
Gravel years.

PAID FOR BY THE FRIENDS OF ALASKA COMMITTEE
TOM KELLY, CHAIRMAN
NOT AUTHORIZED BY CANDIDATE

Senator Gravel maintains that under the facts as outlined above,
the "Friends of Alaska Committee" is in violation of the law
because: 1) the Committee failed to register; and 2) because
the Committee cannot be independent since one of its principals
is so closely related to the campaign of Clark Gruening.

In summary, counsel believes that:

1. The advertisements constitute a blatent
attempt to attach Senator Gravel's honesty,
integrity and character.

2. The advertisements are obviously politically
motivated in a crude attempt to influence
the outcome of the August 26, 1980, primary.

3. The timing of the ads (from August 5 to August 25,
1980); the locations of the stations (only-in
areas where Senator Gravel is ahead or the election
is close); and the nexus between the principals
of the "Friends of Alaska Committee" -- especially
Mr. Gottstein -- and the campaign of Senator
Gravel's primary opponent demonstrate the pur-
pose of the advertisements is to smear Senator
Gravel and to illegally influence the outcome
of the primary election. 4.

4. This is just another incident in an ongoing effort
by supporters of Clark Gruening, especially Mr.
Gottstein to avoid the contribution limits of the
Federal election laws. Other examples include
Mr. Gotstein hiring a private investigator named
Paul Sakwa to provide research on Senator Gravel
to the Wall Street Journal in order to secure an
unfavorable article about Senator Gravel which
was published on Friday, August 8, 1980; polls
paid for by Mr. Gottstein's corporations that
were given to Mr. Gruening as in-kind contributions;

.o.
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corporate computers provided to Mr. Gruening
by Mr. Gottstein's corporations and fund-
raising done by Mr. Gottstein without cost to
Mr. Gruening. Additionally, there are rumors
that Mr. Gottstein's corporations have retained
Mr. Gruening without requiring Mr. Gruening
to provide services for the retainer. If
these allegations are true, it amounts to
Mr. Gottstein using a fiction to provide funds
to Mr. Gruening to sustain his personal finances
so that more time may be devoted to his campaign.

I.

A



Charles L. Fishman
1575 I Street, N.W.
Washington, D.C. 20006
(202) 842-1960 FiLED
Noel McMurtray
360 K Street, Suite 236
Anchorage, Alaska 99501 AUG 14 1980
(90 7) 272-4232 UNITED STATES DISTRICT COURT
Attorney for Plaintiffs DISRIC OF ALASKA

By Deputy

IN THE UNITED STATES DISTRICT COURT

FOR THE DISTRICT OF ALASKA

MIKE GRAVEL, KATHERINE S. BOFFONE, EVA )
JOHNSON, )

)

Plaintiffs,
)

VS.
)

BERNARD GOTTSTEIN, THOMAS KELLY, FRIENDS)
OF ALASKA COMMITTEE, )

)
Defendants.

)

CaseNA80 256 ci
MOTION FOR EMERGENCY TEMPORARY

RESTRAINING ORDER

COMES NOW plaintiff, by and through counsel, and

moves the Honorable Court to grant an Emergency Temporary

Restraining Order and as reasons therefor state as follows:

1. Plaintiff U.S. Senator Mike Gravel is a

i candidate for re-nomination to the U.S. Senate for the

i Democratic Party.

2. Plaintiffs Katherine S. Boffone and Eve

Johnson are duly registered voters planning to vote in the

Alaskan Primary.

3. Defendant, Barney Gottstein, Thomas Kelly and

i the Defendant Friends of Alaska Committee (hereinafter FOAC)

have conspired to violate the Federal Elections Laws in a

imanner more fully set forth in the Complaint filed by Plaintiffs

,in this matter.
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4. Specifically Defendants have conspired to

effect the outcome of a Federal election by providing corporate

contributions from Defendant Gottstein's corporations to

candidates opposing Senator Gravel in the August 26, 1980,

primary; to illegally raise and expend additional funds

through various sham committees without registering with the

Federal Elections Commission (hereinafter FEC) or reporting

income or expenditures of the Committee as required by the

Federal Elections Act.

5. At this very moment and until August 25,

1980, Defendants, Gottstein and Kelly, through their illegal

Isham committees, are expending and will continue to expend

tens of thousands of dollars on radio stations advertising

throughout Alaska in an attempt to smear the character of

Senator Gravel. Plaintiff do not believe that the funds

were raised as required by Federal law. According to the

FEC, the Defendant Committee FOAC has failed to register as

required by law or to file reports detailing contributions

to the committee or expenditures by the committee.

7. Because Defendant Gottstein is and has been

authorized to raise funds for another committee, Defendant

Gottstein is legally prohibited from making independent

:expenditures under the Federal Elections Act. Thus, Defendants

Gottstein, Kelly and FOAC are successfully ignoring all

IFederal Elections laws as they illegally raise and expend

tens of thousands of dollars of corporate and individual

funds in direct violation of the Federal Elections Act.

8. The purpose of the defendant's conspiracy is

to influence the outcome of a Federal primary election

scheduled for August 26, 1980 in order to defeat plaintiff

Mike Gravel.

9. Plaintiffs have provided actual notice of the
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10. Plaintiffs have no adequate remedy of law and

they have exhausted all administrative remedies. Unless

this Court immediately acts Plaintiff Gravel will continue

to suffer irreparable injury to his right to run for re-

election to a Federal office free of illegal conspiracies to

effect the outcome and Plaintiffs Johnson and Boffone will

continue to suffer irreparable injury to their right to cast

votes in a Federal election free of illegal conspiracies to

affect the outcome.

WHEREFORE, Plaintiffs pray that this court:

l.Grant Plaintiffs a temporary restraining order

prohibiting Defendants from conspiring to violate the Federal

election laws and mandatorily requiring that Defendants file

with the court and the FEC, within twenty-four (24) hours

the following information:

(a) A list of all in kind contributions, cor-

porate and noncorporate, made but not reported by

Defendants.

(b) A list of all contributors to the FOAC in the

form required by the Federal Elections Act.

(c) A list of all expenditures made by the FAC in

the form required by the Federal Elections Act.

(d) A copy of a registration statement for FOA in

the form required by the Federal Elections Act.

2. Grant Plaintiffs a temporary restraining order

prohibiting Defendants Gottstein or Kelly from establishing

or participating in any further committees or expending or

raising any further funds for the purpose of influencing the

outcome of the August 26, 1980 Alaska Congressional primary.

3. Grant Plaintiffs a mandatory temporary restraining

order requiring Defendants to remove forthwith, but in no

case more than ten (10) hours from the time this court

fgrants relief, all poiitical advertisements already paid for

or placed by Defendants on any media outlet in the State of i

3.
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£ Alaska.

4. Grant Plaintiffs a temporary restraining order

prohibiting Defendant FOAC from expending any further funds

for the purpose of attempting to influence the outcome of a

Federal election.

5. Grant Plaintiffs such other relief as the

court deems just and equitable under the facts and cir-

cumstances of this case.

DATED at Anchorage, Alaska this day of

August 1980.

CHARLES L. FISHMAN

Byy
Charles LL.- Fishman

NOEL McMURTRAY

yBy
Noel McMurtray

Co-Counsel for Plaintiffs

.1

.1t

I.f

4.i

* * * . *., * * *..,; * ~ * * *..*~.. *. .* ' * * * *~. * ~



Charles L. Fishman
1575 I Street, N.W.
Washington, D.C. 20006
(202) 842-1960 F I L E D
Noel McMurtray
360 K Street, Suite 236
Anchorage, Alaska 99501 AUG 141980
(907) 272-4232 UNITED STATE," D!STI(Iti COURT

DISTRICT OF ALASKA
Attorney for Plaintiffs

IN THE UNITED STATES DISTRICT COURT

FOR THE DISTRICT OF ALASKA

MIKE GRAVEL, KATHERINE S. BOFFONE, EVA )
JOHNSON, )

l)

Plaintiffs,
)

VS.
)

BERNARD GOTTSTEIN, THOMAS KELLY, FRIENDS)
OF ALASKA COMMITTEE, )

)
Defendants.

)
Case No.-;,, . . ""

MEMORANDUM OF LAW IN SUPPORT

OF MOTION FOR EMERGENCY TEMPORARY RESTRAINING ORDER

I. Introduction

There is no doubt that the Alaskan primary election

:to be held on August 26, 1980, is a primary election covered

!,by the Federal Elections Act. As defined in 2U.S.C.A. S

i 431(1) and IIC.F.A. S 100.2 (a)(1) a primary election is "an

!election which is held prior to a general election, as a

direct result of which candidates are nominated ... for

election to federal office in a subsequent election . ."

Nor is there any question that Senator Gravel isfa

candidate for Federal office. As defined in 2 U.S.C.S. S

S431(2) and 11 C.F.A. S 100.3(a) and (1):

(a) DEFINITION. "Candiate" means an individual
who seeks nomination for election, or election, tofederal office. An individual becomes a candidate
for Federal office whenever any of the following
events occur:

It". : .

. . .. . ... . ... . ,: .... ..... . ..... ..... . . :¢ : '< .... -:-; o .. :! ; -- : .-... .. ' ' i . *...... /: , ; 'ii .-*- >*,*- ' '
' : . :':4 ::
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(1) The individual has received contributions
aggregating in excess of $5,000 or made expenditures
aggregating in excess of $5,000.

Similarly, it is clear that FOAC is a political

committees as defined by 2 U.S.C.A. S 431 (4) (5) (6) and 11

C. F.R. S 100. 5(a):

"Political committee" means any group meeting one
of the following conditions: ... any committee,

I; club, association, or other group of persons which
receives contributions aggregating in excess of
$1,000 or which makes expenditures aggregating in
excess of $1,000 during a calendar year is a
political committee.

Contributions to a political committee for a

federal election include not only cash donations but also

1i "in kind" expenditures such as goods or services as set

forth in 2 U.S.C.A. S 431 (8) and 11 C.F.R. S 110.7(a) (1)

and (iii) (A):

(a) The term "contribution" includes the following
d payments, services or other things of value:

(1) A gift, subscription, loan (except for a loan
made in accordance with 11 CFR 100.7 (b)(ll),
advance or deposit of money or anything of value

* made by any person for the purpose of influencing
any election for Federal office is a contribution....

(A) For purposes of 11 CFR 100.7(a) (1), the term
* "anything of value" includes all in-kind contri-

butions.. the provision of any goods or services
with charge or at a charge which is less than the
usual and normal charge for such goods or services
is a contribution. Examples of such goods or
services include, but not limited to: securities,
facilities, equipment supplies, personnel, advertising
services, membership lists, and mailing lists. If

* goods or services are provided at less than the
usual and normal charges, the amount of the in-
kind contribution is the difference between the
usual and normal charge for the goods or services
at the time of the contribution and the amount
charged the political committee.

Nor is there any doubt that spending money on the

radio advertisements at issue herein or on polls is an

expenditure within the meaning of the Act. As defined in

2 U. S. C.A. S431 (9) and 11 C. F. R. S100. 8(a) (1) and (IV) (A):
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(a) The term "expenditure" included the following
the following payments, gifts or other things of
value:

(1) A purchase, payment, distribution, loan
(except for a loan made in ... advance, deposit,
or gift of money or anything of value, made by any
person for the purpose of influencing any election
for Federal office is an expenditure....

(iv)(A) For purposes of 11 CFR 100.8(a) (1), the
term "anything of value" includes all in-kind
contribution.. the provision of any goods or
services without charges or at a charge which is
less than the usual and normal charge for the
goods or services is an expenditures. Examples of
such goods or services include, but are not limited
to: securities, facilities, equipment, supplies,
personnel, advertising services, membership lists,
and mailing lists. If goods or services are
provided at less than the usual and normnal charge,
the amount of the expenditure is the difference
between the usual and normal charge for the goods

or services at the time of the expenditure and the
amount charged the candidate or political committee.

II. Receipts and Expenditures of Political Committees Must
Be Reported

Expenditures made by individuals or "independant

Scommittee" are still an expenditure for purposes of the Act

and must be reported by those making the expenditure. See

11 C.F.R. S100.8(a) (3).

The term independent expenditure is defined in 2

U.S.C.A. S 431 (12) and 11 C.P.R. S 100.16 as follows:

The term "Independent expenditure" means an expenditure
for a communication by a person expressly advocating
the election or defeat of a clearly identified
candidate which is made without cooperation or
consultation with any candidate, or any authorized
commuittee or agent of such candidate, and which
is not made in concert with, or at the request or
suggestion of, any candidate, or any authorized
committee or agent of such candidate....

Committees that make "independent expenditures" in excess of

$1,000 per year automatically become political committees

required to report under the Act no later than ten (10) days

after becoming so. See 11 C.F.R. S 102.1(d). According to

11 C.F.R. S 102.2 a statement of organization of all political

1! committees must be filed and must include the following

information:



1. The name, address and signature of the

treasurer.

2. The name, address and type of committee.

3. Connected committees must be identified (In

this case FOAC can be a connected committee

with A.C.G. See 11 C.F.R. S109(c).

4. The custodian of the committees' books and

records must be identified.

5. A listing of all banks used by the Committee.

Independent Committees, like all other poltical committees

must have a treasurer. See 11 C.F.R. S 102.7(a) or the

Committee cannot legally accept contributions or make expenditures,.

Thus, if F.O.A.C. is a political Committee making independent

expenditures it has failed to register as required by the

Act. All of their fundraising and expenditures are illegal.

Nor has the F.O.A.C. complied with the reporting require-

ments of the Act. See 11 C.F.R. S 104.1(a) and S 104.4(a)

and (b). With respect to all receipts and expenditures FOAC

has failed to comply with the most basic requirement of the

Act. See 11 C.F.R. S 104.3 et seq. Of particular interest

is the reporting rquirement contained in S 104.(b) (3) (B)

requiring political committees that make independent expenditures

i to provide a certification, under penalties of perjury, "as

to whether such independent expenditure is made in cooperation,

consultation or concert with, or at the requirest or suggestion

of, any candidate or any authorized committee or agent of

such committee." The Defendant FOAC has never provided such

a certificate to the F.E.C. even though it is required in

J any reporting period wherein "independent expenditures

exceeded $200 per calendar year to any one person". F.O.A.C.

expended much more and should have reported with a certificate

i

I

I 4.
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on its twenty (20) day report preceeding the August 26,

1980, primary. See 11 C.F.R. S 104.5(c)(ii)(A) and (B).

Defendants did not even file a report. See also 11 C.F.R. S

i104.8(a) requiring all committees disclose the identification

of each individual contribution by name, address, occupation,

if the contributor has given over $200.

Thus, even if the receipts and expenditure of

F.O.A.C. were independent expenditures of a political committee,

the Committee is in gross violation of the Act's reporting

requirements and Plaintiff believes the Acts limitation on

sources (corporations are prohibited from giving, See 11

C.F.R. S 114.2(b and amounts (individuals are limited to

$1,000 per contribution See 11 C.F.R. S1l0.(a) (1)) have

been violated.

III. The Receipts and Expenditures Involved Herein are not
Independent Expenditures of a Political Committee

But they are not independent expenditures of political

Committess as 11 C.F.R. S 109 et. seq. makes very clear.

That section defines independent expenditures as follows:

(a) "Independent expenditure" means an expenditure
by a person for a cummunication expressly advocating
the election or defeat of a clearly identified
candidate which is not made with the cooperation
or with the prior consent of, or in consultation
with, or at the request or suggestion of a candidate
or any agent or authorized committee of such
candidate.

According to S 109.1(b) (4) "made with the cooperation or

with the prior consent of " ... under S109.1(b) (4) means

"made by or through any person who is or has been, authorized

to raise or expend funds ... " (emphasis added.) Clearly

Defendant Gottstein who has raised tens of thousands of

dollars for another candidate running for the nomination on

August 26, 1980, from special interest supporters throughout

the nation has been "authorized to raise ... funds." If not

an independent expenditure of a politcal committee, then how

does one classify the expenditure of the FOAC? According to

S 109.1(r) "Any expenditure not qualifying under this section

Ii



as an independent expenditure shall be a contribution in

kind to the candidate and an expenditure b the candidate,

unless otherwise exempt" (emphasis added). There is no

other exemption for media expenditure. Thus, the receipts

and expenditures of the Defendant committee is in fact

receipts and expenditures of the candidate for whom Defendant

Gottstein has been raising tens of thousands of dollars.

I Section 110.5(a) and (r) of 11 C.F.R. limits total

annual contrubitions, including independent expenditures to

a total of $25,000. Thus, if the funds to finance the

bogues F.O.A.C. come directly from Defendant Gottstein, then

he has probably violated another additional section of the

Act.

DATED at Anchorage, Alaska this / day of

August 1980.

CHARLES L. FISHMAN

By
Charles Ls. Pishman

NOEL McMURTRAY

By n__ _ _ _ __ _ _ _ _ _

Noel McMurtrayY

it
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NOEL McMURTRAY,oSQ.
360 K St., Suite 236
ANCHORAGE, AK. 99501
272-4232

FILED

AUG ' 41980
UNITED STATES DISTRICT COURT

DIST ICT OF UM
--------- D .e t'

IN THE UNITED STATES DISTRICT COURT

FOR THE DISTRICT OF ALASKA AT ANCHORAGE

THE HONORABLE
ET AL.,

MIKE GRAVEL,

PLAINTIFFS,

VS.

BERNARD GOTTSTEIN, ET AL.,

DEFENDANTS.

))

OCase o A8Q-__ C vil
)
) APPLICATION TO APPEAR
) AND TO PARTICIPATE
)
)

COMES NOW the plaintiffs by and through their attorney, Noel

McMurtray, and applies to this Court to permit Charles L. Fishman,

Esq. to appear and participate as co-counsel in this proceedings.

Mr. Fishman whose address is 1575 I street, N.W., Suite 350, Wash-

ington, D.C., 20005, will be associated with Noel McMurtray, 360 K

street, suite 236, Anchorage, Alaska, 99501, telephone 272-4232.

t I

imp" Now
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Mr. McMurtray is a member of the Alaska Bar Association and his

admitted to practice before this Court.

DATED THIS 14th day of August, 1980.

Noel McMurtray, Attorney for Plaintiffs

I l

p

"I'
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Noel McMurtray, Esq.
'360 K Street, Suite 236
Anchorage, Ak. 99501
272-4232

FILED

AUG i 41980
UNITED STATES DISTRICT COURT

DISTRICT OF ALASKABy D....eout

IN THE UNITED STATES DISTRICT COURT

FOR THE DISTRICT OF ALASKA AT ANCHORAGE

THE HONORABLE MIKE GRAVEL,
ET AL.,

PLAINTIFFS,

VS.

BERNARD GOTTSTEIN, ET AL.

DEFENDANTS.

)

L 4V

) Case No. 80A-_Civil
)) Affidavit of Charles L. Fsmn
) Fihmn
)
)

I, Charles L. Fishman, upon my oath, declare as follows:

1! 1. That I am an attorney who is admitted to practice before

the United States District Court for the District of Columbia. I
2. That I am admitted in good standing before the United States

District Court for the District of Columbia and am a member in good i

standing with the Bar Association of that district.

3. That this affidavit is submitted in support of the Applica-

tion for my appearance and participation in this proceedings because

SAA

LI~

-mmullow
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I have not had time to secure and present to this court a CertificateI
,of my good Standing before the United States District Court for the

District of Columbia. I have advised my Washington D.C. office to

obtain a Certificate of Good Standing and have it sent to this Cour

immediately for the purpose of the Application.

4. That my office address is 1575 I street, N.W., Suite 350,

Washington D.C., 20005, and my telephone number is (202) 842-1960.

DATED THIS 14th day of August, 1980.

Charlegs L. Fishman

SUBSCRIBED AND SWORN HERETO BEFORE me this 14th day of August, 1980.

001,~

)"44 -

D

!Mvu'll d"-I ;
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Noel McMurtray,
P.O. Box 3793
Anchorage, Ak.
272-4232

FilED

AUG 1 4i980
UNIED STATES DISTRICT COURT

DISTRICT OF ALASKA

IN THE UNITED STATES DISTRICT COURT

FOR THE DISTRICT OF ALASKA AT ANCHORA(

THE HONORABLE
ET AL.,

MIKE GRAVEL,

PLAINTIFFS,

VS.

BERNARD GOTTSTEIN, ET AL.,

DEFENDANTS.

A80
Case No.

CONSENT

2
A80-

E

Civil

COMES NOW Noel McMurtray, Esq., and consents to the Application

for Mr. Charles

.edings.

L. Fishman to appear and participate in this proce-

DATED THIS 14th day of August, 1980.

Noel urtray

-~0 :. . ... , .,. . . ... ---- - - - - - - - - - -- -.-- - - - -.......

ESq.

99510

..........
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Noel McMurtray, Esq.
360 K street, Suite 236
Anchorage, Ak. 99501
272-4232

FILED

AUG 1 41980
UNITED STATES DISTRICT COURT

DISTRICT OF ALASKA

•. ..

IN THE UNITED STATES DISTRICT COURT

FOR THE DISTRICT OF ALASKA AT ANCHORAGE

THE HONORABLE MIKE GRAVEL,
ET AL.,

PLAINTIFFS,

oVS.

BERNARD GOTTSTEIN, ET AL., )
,|. )

DEFENDANTS.

COMES NOW Charles L. Fishman,

) "CaSe No. Civil80A-

Entry of Appearance

Esq., and enters his appearance

as ce-counsel for the plaintiffs in the above-captioned matter.

DATED THIS 14th day of August, 1980.

Charles I. Fishman, Attorney for
Plaintiffs

Ww: ~
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MINUTES OF THE UNITED STATES DISTRICT COURT

DISTRICT OF ALASKA

MIKE GRAVEL, ET AL. VS. BERNARD GOTTSTEIN, ET NO. A80-256 Civil

THE HONORABLE JAMES M. FITZGERALD, UNITED STATES DISTRICT JUDGE

DEPUTY CLERK
Jim Meyers

.z Colleen Cannon

APPEARANCES:

PROCEEDINGS:

Plaintiff:--------------------

Defendant:--------------------

MINUTE ORDER FROM CHAMBERS.

On the application for a TRO, this matter is set for

hearing at 1:30 p.m., August 15, 1980, at the United

States Courthouse, Courtroom 2. Petitioner is required

to promptly serve notice of this hearing upon the

defendants, together with all papers or other documents

filed in support of the application.

cc: tAiarles L. Fishman, Esq.

Noel McMurtray, Esq.

August 14, 1980 INITIALS:
Deputy Clerk

DATED:
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Charles L. Fishman
1575 I Street, N.W.
Washington, D.C. 20006
(202) 84201960

Noel McMurtray
360 K Street, Suite 236
Anchorage, Alaska 99501
(907) 272-4232

Attorney for Plaintiffs

IN THE UNITED STATES DISTRICT COURT

FOR THE DISTRICT OF ALASKA F I L E D

MIKE GRAVEL, ET AL, )
) 'AUG I 51980

Plaintiffs,) UNITED STATES DISTRICT COURT

DISTRICT OF ALASKA
VS. ) D............De ut

BERNARD GOTTSTEIN, ET AL, )
)

Defendants.)
)

64"-e)

/ AFFADAVIT OF DEIRDRE COVAL

Deirdre Coval, being first duly sworn, deposes

and says that:

1. I am a resident of Anchorage, Alaska.

2. I am an employee of the Friends of Mike Gravel
where I work as a telephone operator.

3. My job is to call Anchorage area voters, without
regard to party preference to recruit volunteers and to
determine their voter preference.

4. I have worked as a phone operator for ten (10)
days including Tuesday, August 6, through Thursday, August
14, 1980, except for Friday, August 8, and Monday, August
11, 1980.

5. On an average day I contact approximately fifty
(50) Anchorage area voters.

6. Of these, approximately thirty (30) percent
of the voters mention the Aspen House. Most of them are
very upset and ask quesions of me about the Aspen House
such as: "Where did he (Gravel) get the money?" "What
goes on there?" "Who stays there with him?" "Why does he
need a house in Aspen?".

7. Almost all of these voters say they are unde-
cided as to how they will vote in the August 26, 1980
primary.

8. About ten (10) percent of the voters specially
mention the "Aspen House" or "Scrapbook" radio advertise-
ments.
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Deidre Coval

Slb.;cribed and sworn to before me this 15th day of August,
1980.

CffU LO C

Notary Public

My commission expires on the _tday of . 198 -

i n m n |



Charles L. Fishman
1575 I Street, N.W.
Washington, D.C. 20006
(202) 842-1960

Noel McMurtray
360 K Street, Suite 236
Anchorage, Alaska 99501
(907) 272-4232

Attorney for Plaintiffs

IN THE UNITED STATE DISTRICT COURT

FOR THE DISTRICT OF ALASKA

MIKE GRAVEL, ET AL, )
) FILED

Plaintiffs,)

VS.)51980

) UNITED STATES DISTRICT COURT
BERNARD GOTTSTEIN, ET AL, ) DISTRICTAOF ALASKA

D ep.. .
Defendants.)

)

CW-c 70. tfc1-7~

AFFADAVIT OF ROSEMARY COVAL

Rosemary Coval, being first duly sworn, deposes
and says that:

1. I am a resident of Alaska, Municipality of
Anchorage.

2. I am an employee of Friends of Mike Gravel,
where I work as a telephone operator.

3. I have worked as a professional telephone oper-
ator since 1948. I have done telephone calling in several
political compaigns. I have worked as a phone operator
for the Friends of Mike Gravel from Tuesday, August 4
through Thursday, August 14, 1980, except for Wednesday,
August 6, 1980.

4.My job is to call Anchorage area voters without
regard to their political affiliation to recruit them as
volunteers and to determine their candidate preference.

5. On an average day I complete 50-60 calls to
voters.

6. On the first several days of work none of the
voters mentioned any radio advertisements oE' subjects.

7. Several days after I started working people
began to mention, as negative comments on Senator Gravel,
radio advertisements on the "Aspen House", Senator Gravel's
Vice Presidential nomination and Senator Gravuls picket-
ing of the White House.

•I
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8. Between one-third and one-half of the voters
mentioned these subjects.

9. Most of these voters clai-;ed they were undecided.

10. Many of the undecided claimed that they had
planned to support Senator Gravel in the August 26, 1980
primary, or had supported him in the past, but that as a
result of hearing their advertisements they were now
undecided.

11. I received so many comments on the radio ads
that I spent time listening to the radio in an effort to
hear the ads myself.

12. Many Democrats mentioned the ads or the con-
tent of the ads and indicated that the ads had created
doubts in their minds as to who they were going to vote
for. Some stated that they had changed their minds and
because of the ads now plan not to vote for Senator Gravel.

Rosemary Coval

Subscribed and sworn to before me this 15th day of August,
1980.

NotaRy P b1ic

My commission expires on the 0__.1ay o . l98U.
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Charles L. Fishman
1575 I Street, N.W.
Washington, D.C. 20006
(202) 842-1960

Noel McMurtray
360 K Street, Suite 236
Anchorage, Alaska 99501
(907) 272-4232

Attorney for Plaintiffs

IN THE UNITED STATE DISTRICT COURT

FOR THE DISTRICT OF ALASKA

MIKE GRAVEL, KATHERINE S. BOFFONE, E/JA ) FI L E D
JOHNSON, )

A11G 115 98OPlaintiffs, )) UNITED STATES DISTRICT COURT
DISTRICT OF ALASM

VS .By ....... .........
BERNARD GOTTSTEIN, THOMAS KELLY, FRIENDS)
OF ALASKA COMMITTEE, ))

Defendants.
)
)

AFFADAVIT OF AGNES NELSON

Agnes Nelson, being first duly sworn, deposes

and says that:

1. I am a resident of Anchorage, Ala:,ka, residing
at 1850 Logan St.

2. I am an employee of the Friends of Mike Gravel
where I work as a telephone operator.

3. I have worked as a phone operator for seven (7)
days including Wednesday, August 6; Thursday, August 7;

Sunday, August through Thursday, August 14. I work from
6 until 9 p.m. except on Sunday when I work from 5 to
9 p.m.

4. My job is to call Anchorage area voters without
regard to their political affiliation to recruit them as
volunteers and to determine their candidate preference.

5. On an average day I complete 40-50 calls to
voters.

6. On August 6-7, 1980, approximately 33% of the
voters I contacted specifically mentioned the "Aspen
House" and the "Scrapbook" advertisements.

7. During the calls I made from Sunday, August
10, 1980, through Thursday, August 14, 1980, approximately
75% of those voters I contacted have mentioned these
advertisements.
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8. As a result of these advertisements, voters
repeatedly asked me questions about Senator Gravel's honesty
and integrity.

9. About 50% of those voters who mention the ad-
vertisements say they are going to vote against Senator
Gravel while the other 50% say they are undecided.

10. In mentioning the advertisements, voters most
often mention the Aspen House, the Vice Presidency and the
Pentagon Papers.

11. Several voters have told me that they have
decided to vote against Senator Gravel as a dirdct result
of hearing these advertisements.

12. Other voters have told me that they had planned
to vote for Senator Gravel but are now unsure. They told
me the reason for their change was that they had heard
the advertisements.

VVi

Agnes Nelson

Subscribed and sworn to before me this 15th day of August,
1980.

Z22a'i()

Notary Public v

My commission expires on the /U day of 1984.
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Charles L. Fishman
1575 I Street, N.W.
Washington, D.C. 20006
(202) 842-1960

Noel McMurtray F |ILE
360 K Street, Suite 236
Anchorage, Alaska 99501 AUG 1
(907) 272-4232

UNITED STATES DISTIC, CoUt

Attorney for Plaintiffs DISI tf) 4gg R

by

IN THE UNITED STATE DISTRICT COURT

FOR THE DISTRICT OF ALASKA

MIKE GRAVEL, ET AL, ))
Plaintiffs,)

)

BERNARD GOTTSTEIN, ET AL, )
)

Defendants.)
)

AFFADAVIT OF DANIEL CHERNOV

Daniel Chernov, being first duly sworn, deposes
and says that:

1. I am a volunteer employee of the Friends of
Mike Gravel.

2. My Position with Friends of Mike Gravel is that
of Director of telephone banks, statewide.

3. That 17 days prior to August 2, 1980, approx-
imately 250 telephone calls were made each night 1:o voters
throughout Alaska.

4. That during this 17 day period approximately
three voters made comments concerning the Aspen House.

5. That from August 2, 1980 to August 14, 1980,
the number of nightly telephone calls to voters was
increased to qpproximately 650.

6. That on August 5, 1980, the Friends of Alaska
Committee commenced radio advertisement directed against
Mike Gravel.

7. That since August 7, 1980, a substantial number
of voters called by the telephone bank began commenting
on the radio advertisements and the contents of the

~advertisements; that as a result of this voter response,



'p

My commission expires on the

Notary Public .*-, -l~ lled-

day of _9l98I

I began an investigation of the effect of the radio ad-
vertisement on the voters. This investigaion involved
a debriefing of each of the operators who had made tele-
phone calls to the voters.

8. That the results of the investigations were that
approximately 30% of the voters contacted mentioned the
advertisements of the Friends of Alaska Committee. Of
these voters, 1% said their suiport for Mike Gravel was
stronger. But 90% of the voters stated that they were
less likely to support Mike Gravel. These voters specifi-
cally mentioned the Aspen House, the Pentagon Papers,
picketing the White House, and Mike Gravel's nominating
himself for Vice President.

Daniel Chernov

Subscribed and sworn to before me this 15th day of August,
1980.

I I m __m

-Z-)Jl



Margie Mac Neille
ItNA, WEINBERG & MILLER, P.C.
420 L Street, Suite 407
Anchorage, Alaska 99501
(907) 276-1680 FILED
Attorney for Alaskans for Gruening

AUG 15 19O
UNITED STATES DISTRICT COUR

DISTRICT OF ALASKA

IN THE UNITED STATES DISTRICr COURT

FOR THE DISTRICT OF ALASKA

h Mike Gravel, et al., )

Plaintiff,
) Case No,. A 80-256 Civil

vs.)

Bernard Gottstein, et al., )

Defendant.
_______________) f "/.

ENTRY OF APPEARANCE

II PLEASE TAKE NOTICE that Margie Mac Neille hereby enters her

appearance as attorney of record for ALASKANS FOR G1JENING in the action

designated above. Please direct a copy of all pleadings and papers to

the following address:

Margie Mac Neille
DUNCAN, WEINBETE & MILLER, P.C.
420 L Street, Suite 407
Anchorage, Alaska 99501

DATED this 15th day of August, 1980, at Anchorage, Alaska.

I THIS IS TO CERTIFY that a true and correct
copy of the foregoing D= OF APPEARANCE
was mailed to the attorneys of record0%in the captioned matter, including

r- o Charles L. Fishman, Noel McMurtray and

Stanley H. Reitman; via first class mail,
%0 "  postage prepaid from Anchorage, Alaska,

this 15th day of August, 1980.

o

:-a e i



Margie Mac Neille
DUNCAN,, WEINBERG & MILLER,, P.C.
420 L Street, Suite 407
Anchorage, AK 99501 FILED
(907) 276-1680

Attorney for Alaskans for Gruening AU 1 5 JO,

I UNITED STATES DISTRICT COURT
DMSIRICI OF AW.SKA

Deputi

IN THE UNITED ST ES DISTRICT COUR

FOR THE DISTRICT OF ALASKA

j] MIKE GRAVEL, KATHERINE S. BOFFONE, )
2 EVA JOINSCNF,

Plaintiffs, ) Case No. A80 256 Civil

vs. )

HEWNARD GOTSTEIN, THOMAS KELLY, 4
[NSOF ALASKA COMMITITEj, )

Defendants.)

MOTICN TO QUASH SUBPOENA OF

LUANNE DIMOIND, SECRETARY, ALASKANS FOR GRUENING

Alaskans for Gruening hereby requests under Rule 45(b), Federal

Rules of Procedure, that the Court quash the subpoena issued by plaintiffs

and served upon Luanne Dimond at approximately 11:50 a.m., August 15,

1 1980, as to the following documents:
1979 Book Diary containing appointments of Clark Gruening

Telephone logs of Clark Gruening

These documnts, maintained by Ms. Dinnd in her dual capacities
as Secretary for Alaskans for Gruening and the law firm of Smith &

Gruening, contain privileged material, lawyer-client commiunications,

relating not only to Mr. Gruening, but to other members of the firm and

on their clients. Review of the logs for the information requested in the
0%

oa C W time allotted (2.5 hours) is unreasonable and oppressive.



DATED this 15th day of August, 1980, at Anchorage, Alaska.

DUNCAN, WEINBERG & MILLER, P.C.
Attorney for Alaskans for Gruening

By: At Al Vflarge- Mac Nille

THIS IS TO CERTIFY that a true and
correct copy of the foregoing

MNTO QUASH SUBPOENA OFANNE
DIMOND, SECRETARY, ALASKANS FOR

GRUENING, and Proposed Order attached
thereto, were mailed to the attorneys
of record in the captioned matter,
including Charles L. Fishman, Noel
l *urtray and Stanley H. Reitman; via

I first class mail, postage prepaid from
1 Anchorage, Alaska, this 15th day of
ij August, 1980.

Mar ccNeil

ii

I
II
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Stanley H. Reitman
Attorney at Law
1007 W. Third Ave., Suite 400
Anchorage, AK 99501
(907) 279-3581

Attorney for Defendants Barnard Gottstein and
Friends of Alaska Committee

AUG 1 5 1-O

UNITED STATES DISTRICT COURT
DISTRICT OF ALASKA

By - ) - Dp-1cuty

IN THE UNITED STATES DISTRICT COURT

FOR THE DISTRICT OF ALASKA

MIKE GRAVEL, KATHERINE S.
BOFFONE, EVA JOHNSON,

Plaintiffs,

VS.

Ii/

) Case No.

BARNARD GOTTSTEIN, THOMAS
KELLY, FRIENDS OF ALASKA
COMMITTEE,

NOTICE OF APPEARANCE

Defendants.

Stanley H. Reitman, on behalf of Barnard J.

Gottstein and Friends of Alaska Committee, hereby enters his

appearance as attorney for Defendants Barnard Gottstein and

Friends of Alaska Committee.

DATED this 15th day of August 1980 at Anchorage,

Alaska.

STANLEY H. REITMAN
, ttorney for Defendants
Barnard Gottstein and Friends
of Alaska Committee

DELANEY. WILES.
MOORE. HAYES
& REITMAN. INC.
ATTORNEYS AT LAW

SUITE 400
1007 WEST 3@o AVENUE

ANCHORAGE. ALASKA
4907) 279-3581

E"'
'~'4-r~

FILED

0

a



UINUI OF THE UNITED STATES DIStICT COURT
DISTPICT OF ALASIA

MIKE GRAVEL, ET AL. BAR!ARD GOTTSTEIN, ET AL

THE HONORABLE JAMES M. FITZGERALD, U. S. DISTRICT JUDGE Case No.A80-256_Civil

Deputy Clerk Reporter

Jim eyers
Sherry Clark

xx Colleen Cannon

Delores Runner
--- Barbara Rossi

APPEARANCES:

PROCEEDINGS:

Plaintiff: Charles L. Fishman and Noel McMurtray

Defendant: Stanley H. Reitman and Jacqueline Carr-Agni
Margie MacNeille for Alaskans for Gruening

HEARING ON TRO:

Court convened at 1:36 p.m./ 6
Counsel introduced.

Plaintiff heard.

M.O. Court ruled that case is dismissed without prejudice for failure
to exhaust administrative remedies; failure to bring the case in
a proper form in the District of Columbia; and for want of
jurisdiction.

Recessed at 1:50 p.m.

cC: Charles L. Fishman, Esq.
Noel McMurtray, Esq. V

Stanley H. Reitman, Esq. V OW

Jacqueline Carr-Agni

Margie MacNeille V

August 15, 1980 INITIALS:DATED:
Deputy Clerk

I -- -- i i II
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JUDGMENT ON DECISION BY THE COURT

Initeb tates listrict. Clud
FOR THE

.... DISTRICTOFALASIKA

MIKE GRAVEL, KATHERINE S. BOFFONE,
EVA JOHNSON,

Plaintiffs,

BERNARD GOTTSTEIN, THOMAS KELLY,
FRIENDS OF ALASKA COMMITTEE,

CIVIL ACTION FILE NO. A80-256

' JUDGMENT

Defendants.

This action eame on for Xo1aX(hearing) before the Court, Honorable James M. Fitzgerald

United States District Judge, presiding. and the issues having been duly t*I*x

(heard) and a decision having been duly rendered,

It is Ordered and Adjudged the above-captioned case is dismissed without

prejudice.

FILED

AUG 1 5 i 0

UNITED STATES DISTRICT COURT
BysTRIcr OF ALASKABy /-f Z - Deputy

Dated at Anchorage, Alaska

of August

, this 15th

, 19 80

JoANN MYRES.......... .................... ........... . -............. ... . . . .

Clerk of Court

By: - - Y -d--
Deputy Clerk

CIV 32
(7163)

day



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

ISI

MEMORANDUM TO: Charles N. Steele
General Counsel

FROM4 Kenneth A. Gross
Associate General Counsel

Jonathan Levin
V

DATE: August 14, 1980

SUBJECT: Complainant's Report for Expedited Action
in MUR 1272 - Friends of Alaska, et al.

On August 7, 1980, the Commission received a complaint
o7 from the Friends of Mike Gravel alleging that the Friends

of Alaska ("the Committee") had expended funds for radio
advertisements advocating the defeat of Senator Gravel

C without registering as a political committee, that Alaska
Advertisers had produced advertisements for the Committee

"7 for less than fair market compensation, and that a corporation
"controlled" by a Mr. Bernard Gottstein, "a political opponent

o of Senator Gravel," was making in-kind contributions to the
campaign of Clark Gruening, Gravel's opponent in the Alaska
Democratic Senatorial primary. The complaint requests that

o the Commission "seek an immediate injunction to prevent these
ongoing violations of the Act" and "commence an immediate
investigation" as to the relationship among the respondents

C0 to determine if Mr. Gottstein has made illegal contributions
to the Gruening campaign.

Mr. Charles L. Fishman, counsel to the Friends of Mike
Gravel, called this office on Friday, August 8, requesting
expedited treatment of the matter because the primary election
was to occur on August 26 and because he felt that, in order
for relief to be effective, these ongoing alleged violations
had to be prevented.

We suggest that this office not seek expedited action
either in the form of an immediate reason to believe deter-
mination or in the form of a petition for injunctive relief
for two major reasons.

First, the Act presently does not provide for expedited
procedures in the form of an early finding by the Commission.
2 U.S.C. S 437g(a) provides that respondents named in an
external complaint shall have fifteen days to respond to the
allegations before the Commission conducts a vote on the



Memorandum to Charles N. Steele
Page 2

complaint, other than a vote to dismiss. These responses,
accompanied by analysis from this office, are necessary for
the Commission to make an informed decision as to whether or
not to pursue an investigation. In the past, the continuance
of the activities in question and the possible effect of
these activities on the outcome of an uncoming election have
not been considered to be sufficient reasons for the Commission
to ignore the requirement of the Act. In the matter involving
the Carter-Mondale Committee's complaint against committees
supporting Ronald Reagan, MUR 1252, the Commission used the
statute as a basis for refusing to make an immediate finding
despite the imminence of the decision whether or not to
certify the provision of funds to the Reagan for President
General Election Committee and despite the fact that
expenditures by respondent committees would be ongoing and
might have an effect on the campaign. Similarly, in MUR 1234,
a matt.r involving the Democratic Senatoria. Ce..A.. .lo ......

C3 allegation that the National Republican Senatorial Committee
("NRSC") was making illegal expenditures, the Commission did not

?I comply with a request for expedited consideration, despite the
fact that the expenditures in question were ongoing and might

Co have an effect on the 1980 elections. (Ultimately, the Commission
determined that there was no reason to believe that the NRSC
had violated the Act.)

It is true that, in MURs 1167, 1168, and 1170, the matters
involving the complaints against the Telegraph Publishing Company
in connection with its sponsorship of a Reagan-Bush debate, the0 Commission found reason to believe that the Company violated the
Act and authorized this office to seek injunctive relief two
days after t-e complaint was filed. However, in that situation,

Omaterial facts alleged in the complaint were known to be true
and were sufficient to serve as a basis for a determination by
the Commission. In MUR 1272, the truth of the material allegations
is not known and responses are necessary in order to determine
whether or not there is a sufficient basis for the Commission
to proceed further. 1/

1/ The allegation coming closest to being verifiable without a
response is the S 433 allegation. We have received reports
from Friends of Alaska indicating that the Committee may not
have exceeded $1,000 in receipts or expenditures until August 6.
If this is the case, the Committee, according to 2 U.S.C. SS 431(4)
and 433(a), need not file a Statement of Organization until August 16.
Thus, as of the time of the complaint and the time of this
memorandum, there is not a sufficient basis for a determination
by the Commission on the S 433 allegation.



Memorandum to Charles N. Steele
Page 3

Second, the absence of the Commissioners during the
week of August 11-15, a week during which most of them
are in attendance at the Democratic National Convention,
makes a polling procedure or a tally vote highly impracticable.

The extraordinary expedited procedures, which the
Commission has only invoked one time in the past* are highly
unusual. Accordingly, the present case does not entail
sufficiently compelling facts to warrant invoking a pro-
cedure which does not provide the statutory opportunities
for the respondents to reply and for the Commission to
consider the matter in its ordinary course.

CD



CHARLES L. FISHMAN, P.C.
1575 I Street, N.W.

Suite 350
Washington, D.C. 20006

August 11, 1980 -.

-73'

.y.~

MEMORANDUM TO: Kenneth Gross
Federal Election Commission

FROM : Charles L. Fishman

SUBJECT : Friends of Alaska Committee

As I mentioned on the phone Friday, this is a supplemental
memorandum to our complaint letter giving you some background
on the matter.

Senator Gravel is a candidate for re-election to the UnitedStates Senate. The Alaskan primary will be held on August 26,

1980. According to all polls, public and private, Senator
Gravel holds a narrow statewide lead in the election. He is

'f trailing in certain parts of the state, but the election is
close in Anchorage -- the state's largest city where 60 percent
of the voters reside. In Fairbanks, the state's second largest

-city, Senator Gravel holds a commanding lead.

cOn or about August 1, 1980, a group identifying itself as the
"Friends of Alaska Committee" ordered and paid for extensive
advertising time on various radio stations in Anchorage and on
one station in Fairbanks, Alaska. The Anchorage stations in-
clude KHAR,KBYR, KNIK and KFQD. The Fairbanks station is KFRB.
The actual tapes for the two(2) spots were not delivered to the
Anchorage stations until late afternoon on Monday, August 4, 1980.
They were scheduled to begin playing during drive time on the
next day, Tuesday, August 5, 1980. According to the time-buy
order, the ads were scheduled to continue through Monday, August 25,
1980 -- the day before the Federal primary in Alaska.

No advertisements have been placed on any stations in any area
of the state where Senator Gravel's primary opponent, Clark
Gruening, holds a lead in the polls. The "officials" of the
"Friends of Alaska Committee" include Bernard Gottstein, the
principal political fundraiser for Clark Gruening. Moreover, the
advertisements were produced and placed through a corporation
named Alaska Advertisers. That corporation's principal stock-
holder is Bernard Gottstein and that corporation has purchased
and placed prior advertisements for Clark Gruening's campaign.



Memorandum to Kenneth Gross

August 11, 1980 Page 2

Inquiry to the Federal Elections Commission on Tuesday, August 5,
1980, revealed that the "Friends of Alaska Committee" has failed
to register as a political committee as required by federal law.

As soon as the stations reviewed the contents of the advertise-
ments, the stations notified representatives of Senator Gravel.
The contents of the two(2) spots are as follows:

The sunny slopes of Aspen, Colorado ... deep
powder, beautiful people, big homes. One of
the biggest homes belongs to our very own
Senator Mike Gravel. The value of Mike Gravel's
Aspen house is said to be more than a million
dollars. But Mike Gravel did not have to put any
money for his interest. He just had to invest
some of his time. in his spare time, Mike Gravel
designed the house. He even designed the furni-
ture. And Mike Gravel even found the people to

N invest money in his project. Some of them turned
out to be lobbyists whose job it is to ask for

o Mike Gravel's vote in the Senate. When someone
asked whether this kind of arrangement was proper,
Mike Gravel said that there was no law against it.
When someone asked why he needed such a big house

--ownin Aspen, Mike Gravel said it was just a place to
stop on the way home. Well, that's part of the

Aspen house story, there's more.

PAID FOR BY THE FRIENDS OF ALASKA COMMITTEE
TOM KELLY, CHAIRMAN

c NOT AUTHORIZED BY CANDIDATE

You know how pictures and clippings can change
after just a few years? We look back and see
how funny we look. We all change with age.
Hopefully, we get smarter and more responsible.
Well, we were going through the Mike Gravel
scrapbook the other day, and found some old
clippings. Here's one ... Mike Gravel nominates
himself for Vice President. That was really
good for a laugh. And then, we saw Gravel
wants to build a Dome City on Mt. McKinley;
Gravel pickets the White House; Gravel fights
against the 200 mile limit. The scrapbook was
just filled to overflowing. And here's 1978,



Memorandum to Kenneth Gross
August 11, 1980 Page 3

Gravel kills lands bill. He says he will
do better next time. Gravel says Carter is
only bluffing about locking up Alaska. Well,
the years roll on, and in the Mike Gravel
scrapbook, the headlines today look alot
like the ones we-were seeing years ago.
Maybe age and experience hasn't helped.
Maybe its time to close the cover on the
Gravel years.

PAID FOR BY THE FRIENDS OF ALASKA COMMITTEE
TOM KELLY, CHAIRMAN
NOT AUTHORIZED BY CANDIDATE

Senator Gravel maintains that under the facts as outlined above,
the "Friends of Alaska Committee" is in violation of the law

Nbecause: 1) the Committee failed to register; and 2) because
the Committee cannot be independent since one of its principalso is so closely related to the campaign of Clark Gruening.

16 In summary, counsel believes that:

1. The advertisements constitute a blatent
"7 attempt to attach Senator Gravel's honesty,

integrity and character.
0

2. The advertisements are obviously politically
motivated in a crude attempt to influence
the outcome of the August 26, 1980, primary.

3. The timing of the ads (from August 5 to August 25,
1980); the locations of the stations (only in

0areas where Senator Gravel is ahead or the election
is close); and the nexus between the principals
of the "Friends of Alaska Committee" -- especially
Mr. Gottstein -- and the campaign of Senator
Gravel's primary opponent demonstrate the pur-
pose of the advertisements is to smear Senator
Gravel and to illegally influence the outcome
of the primary election.

4. This is just another incident in an ongoing effort
by supporters of Clark Gruening, especially Mr.
Gottstein to avoid the contribution limits of the
Federal election laws. Other examples include
Mr. Gotstein hiring a private investigator named
Paul Sakwa to provide research on Senator Gravel
to the Wall Street Journal in order to secure an
unfavorable article about Senator Gravel which
was published on Friday, August 8, 1980; polls
paid for by Mr. Gottstein's corporations that
were given to Mr. Gruening as in-kind contributions;



Memorandum to Kenneth Gross
August 11, 1980 Page 4

corporate computers provided to Mr. Gruening
by Mr. Gottstein's corporations and fund-
raising done by Mr. Gottstein without cost to
Mr. Gruening. Additionally, there are rumors
that Mr. Gottstejn's corporations have retained
Mr. Gruening without requiring Mr. Gruening
to provide services for the retainer. If
these allegations are true, it amounts to
Mr. Gottstein using a fiction to provide funds
to Mr. Gruening to sustain his personal finances
so that more time may be devoted to his campaign.

C

.4
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ChARhEs L. FISHMAN, P.C.
K% 1575I Street N.W.

0 Suite 350
Washingon D.C. 200

lMr. Kenaneth 0roas

Federal Election Commssion
o 1325 K Street, U.W.

Washington, D.C.



BAKER & HOSTETLER
ATTOtNUTBS AT LAW

610 ONNUCTICUT AVU., W.V.

IN CLEVELAND, OHIO WASHIGTON 3 D. C. 20006 IN D0NVUrl.COLORADO
1956 UNION CoMMeRce BJUILDING 600 CAPlITOL Lilt CENTER

CLrVELAND,OMIO 44115 (am) O DE-.MoNVEII, COLORADO 8003

(ae) GOi-o0o0 TRULE: gw7e4 jauosT (303) 40l-0000

TWX GIO 4&1 036 TU] McoPIZu (Oo) eIS-OOIO IN O LANOO,FLORIoA

IN COLUMOUS, uOHiO 650 CNA Towgm

1OO EAST BROAD STRIEET ORLANDO, FLORIDA 3002

CoLuMUS, OHIO 43215 August 8, 1980 (.o.)G.,-,,,,
(654) l2S- 1S41

WRITER'S DIRECT DIAL NO.:

(ao2) e61- 1572

BY HAND
Kenneth Gross, Esquire
Deputy General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D.C. 20463

NDear Mr. Gross:

This is to confirm our telephone conversation of
Friday, August 8, 1980, at which time I notified you that
I have been retained by Mr. Bernard J. Gottstein of
Anchorage, Alaska to represent him before the Federal
Election Commission. It is my understanding that a com-
plaint has been filed pursuant to 2 U.S.C. S437g against

Mr. Gottstein.

IT A letter of representation will be sent by
11r. Gottstein pursuant to 11 C.F.R. S111.23. The purpose
of my letter is to provide you with written notice until
Mr. Gottstein's letter arrives in your office from Alaska.
On this basis it is my understanding that you would be
willing to provide me with a copy of the complaint against
Mr. Gottstein and the notification letter sent to him by
your office so that I may commence the preparation of his
case.

Thank you very much for your consideration of this
request.

Very truly yours,

an W. Baran

cc: Bernard J. Gottstein



-XAMR & HOSTETLER
slmNNCTICUT AVX., N. W.

auiir " , D. C. 90006

oBY HAND

Kenneth Gross, Esquire
Deputy General Counsel

0 Federal Election Commission

1325 K Street, N. W.
Washington, D.C. 20463
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REPORTS ANALYSIS REFERRAL UPDATE

OORIGIN Outside Complaint

DATE -

TO: Office

THROUGH:

,uqust 15, 1930

of General Counsel

ATTENTION: Jonathan Levin

STAFF DIRECTOR

ANALYST

TEAM CHIEF

Ed RX= I

Peter Kell. Jr.

COMPLIANCE REVIEW Peggy Si..$ a

ASSISTANT STAFF DIRECTOR FOR REPORTS ANALYSI",S4 <

MUR No. 1272

"PURPOSE:

DATE OF ORIGINAL REFERRAL 1/A

Information pertaining to a conplaint filed by the Friends of !ike Gravel.

OUTCOME: (if applicable)

*Commission unit which initiated original Referral (e.g. AUDIT/RAD/OGC).
"INFORMATION, or RESULTS OF RAD ACTION, as appropriate.

1 , - 0

FROM:



2W STATEMENT OF ORGANIZATION
(see reverse side for instructions)

1. (a) Nanme of ,ommitlee (in Full) 0 Check if name or address is changed. , me

F.WI1:NDS OF ALSKA ,T,,3,9
4b) Address (Number and Street) 3. FEC Identification Number

(c) City. State and ZIP Code 4. Is this an amended Statement? 0 YES R NO

,COHORAGE A LAS.KA_ 9950L_
S. TYPE OF COMMITTEE (check one):

O (a) This committee is a principal campaign committee. (Complete the candidate information below.)

S(b) This committee is an authorized committee, end is NOT a principal campaign committee. (Complete the candidate information below.)

EName of Candidate Candidate Party Affiliation Office Sought State/l)istric

C1 (c) This committee supportsloppom only one candidate ?.IT K R V, L and is NOT an authorized committeo
(name of candidate)

o (d) This committee is a committee of the
(National, State or subordinate) (Democratic, Republican, etc.)

o e) This committee is a separate segregated fund.

o (f) This committee supports/opposnmore than one Federal candidate and is NOT a separate segregated fund nor a party committee.

I.

rww.

S. Name of Any Connected Mailing Address and Relationship
Organization or Affiliated Committee ZIP Code

'I'

' rec rd. [ -- '..

NIL

pt rfthe registering political committee has identified a "connected organization" above, plase indicate type of organization:

fCorporation 0 Corporation w/o Capital Stock M Labor Organization 0 Membership Organization 13 Trade.osition

~...Custodian of Records: Identify by name, address (phone number - optional) and position, the person in posMssson OP#40nw111e books and
records.

Full Name Mal ZIP Code Title or Posiftion

N S THCHIPSON PO BX 4 1611 Anch Ak 99509 Custodian of Records

V. Treasurer: List the name and address (phone number - optional) of the treasurer of the committee; and the name and address of any designated
agent (e.g., assistant treasurer).

Full Name Mailing Address and ZIP Code Title or Position
2140 Sta nford Drive

Dick Green Anch Ak 99504 Trease

9. Banks or Other Depositories: List all banks or other depositories in which the committee deposits funds. holds accounts, rents safety deposit boxes
or maintains funds.

Name of Bank, Depository, etc. Mailing Address and ZIP Code

1st National Bk of Anch 201 W 36th Ave
Anchorage Ak 99504

I certify that I have examined this Statement and to the best of my knowledge and belief it is true, correct and complete.

Dialk G~ke eM' ______6 - A l-4-f.
Type or Print Name of Tre3surer SIGNATURE OF TREASURER

NOTE: Submission of false, erroneous, or incomplete information m3y subject the person signing this Statement to the penalties of 2 U.S.C. §437g.

For further information contact: Federal Election Commission, Toll Free 800424-9530. Local 202-523-4068

I 
I FCC FORM 1 (3/80)

ratv

1-1 1A, I)c-tri
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vioLqRAM SERVICE CIERE
,MUlOI-ETOWN* VA* 220

lwtO27o27M219 0/06/o0 TLx REFILE MGM AMC WsHA
01002 MGM ANCHORAGE ALASKA 08-06

C

U S SENATE REPORTS OFFICE OF PUBLIC RECORDS

OFFICE OF THE SECY OF THE SENATE t9 0 ST NE

( WASHINGTON OC 20510

EXPENDITURE FOR THE DAY OF AUGUST 5TH 198f IN THE AMOUNT OF

DLRS750O0.

C-7

PUOCHASE OF RADIO ADVERTISING IN OPPOSITION OF CANDIDATE FOR THE

U S SENATE, MIKE GRAVEL, HIS ANCHORAGE ADDRESS IS 701 C STREET.

THIS EXPENDITURE WAS AUTHORIZED BY FRIENDS OF ALASKA 2140 STANFORD

DRIVE ANCHORAGE 99S08.

THE PAYEE: ALASKA ADVERTISERS 1341 FAIRBANKS ST ANCHORAGE ALASKAqgyOto

FRIENDS OF ALASKA
2140 STANDORD DR ANCHORAGE ALASKA 99S08
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MAILGRAM SERVICE TER
MtO0LETOI0N# VA. 2 S'

1,,0256444220 06/07/8 0 TLX REFILE MGM AHG WSHC -- 1 41
01001 MGM ANCHORAGE ALASKA 08w07 .. 131 !'-.e

THE UsS. SENATE REPORT# OFFICE OF PUBLIC RECOP
OFFICE OF THE SECRETARY OF SENATE 119 D ST NE
WASHINGTON DC 20510

105 . L

EXPENDITURE FOR THE DAY OF 6.-S-O IN THE AMOUNT OF DLRsb9s000
PURCHASE OF RADIO AD JTISING IN OPPOSITIOb OF CANDIDATES FOR THE
U.S, SENATE* MIKE1AV.A WHO 8 ANCHORAGE ADDRESS I8 701 C ST.
THIS EXPENDITURE- WA AUTHORIZED BY FRIENDS OF ALASKA, 2140 STANFORD
DR ANCHORAGE 99504,
THE PAYEE: ALASKA ADVERTISERS, 1341 FAIRBANKS ANCHORAGE 990O
FRIENDS OF ALASKA
2140 STANFORD DR ANCHORAGE 99504

14124 EST

MGMCOMP MGM

-A X -- 07 C,. : " . " : " '': - .. .. . :.• ." , "

C

Cl

CL

)

C2:



it

4~.

a B
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6 1OolOOOM220 0807/SO TLX REFILE MGM AMC W'zB M 8: 41
01006 MGM ANCHORAGE ALASKA 08w06

US SENATE REPORTS OFFICE OF PUBLIC RECORDS
OFFICE OF THE SECRETARY OF THE SENATE
119 D STREET NORTHEAST
WASHDC 20510

THE EXPENDITURE FOR THE DAY OF S*6-SO IN THE AMOUNT OF OLRS348S
PURCHASE OF RADIO TISING IN OPPOSTION OF CANDIDATE FOR THE
U.S. SENATE MIKE RAVE Mh10 NCHORAGE ADDRESS IS 701 C STREET.
THIS EXPENDITURE W rA T*ORIZED BY FRIENDS OF ALASKA 2140.STANFORD
DRIVE ANCHORAGE ALASKA 99504, THE PAYEE: ALASKA ADVERTISORS
1341 FAIRBANKS ANCHORAGE ALASKA 99SO1
FRIENQ3 DE ALASKA

0STANFORD v[

ANCHORAGE ALASKA 99504

01:59 EST
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1-035641M221 08/08/80 TLX REFILE MGM AMG WSHC
01001 MGM ANCHORAGE ALASKA O8O8

19 OAjsII AN&So

I U,,S SENATE REPORT OFFICE OF PUBLIC RECORDS
OFFICE OF THE SECRETARY OF THE SENATE
119 0 ST NORTHEAST

( WASHINGTON DC 20510

(

5-
EXPENDITURE FOR AUGUST 8 1980 DLRSb90oO0

J, EXPENDITURE AUGUST 9 1980 DLRS87.00
EXPENDITURE FOR AUGUST 10 1980 DLRSS87,00
EXPENDITURE AUGUST 11 1960 DLRS?42o00

' PURCHASE OF RADIO ADVERTISING IN OPPOSITION OF CANDIDATE FOR THE
US SENATE, HIKE GRAVEL WMHOS ANCHORAGE ADDRESS IS 701 C ST.
THIS EXPENDITURE WAS AUTHORIZED BY FRIENDS OF ALASKAP 2140 STANFORD

DRIVE# ANCHORAGE 99504.
THE PAYEEI ALASKA ADVERTISERS 1341 FAIRBANKS STREET ANCHORAGE 99501

FRIENDS OF ALASKA
2140 STANFORD DR ANCHORAGE ALASKA 99504

% 16155 EST
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August 8, 19aO

0

3JO A14 I0 AN 11:27

.-,-',, . 11 r.' 3 . -
U S Senate Reports
Office of Public Records
Office of the Secretary of the Sen. te
119 D Street North East
Washington D C 20510

Re: FEC Report Form #3
Addendum to reoort
dated 8/7/80

Gentlemen:

We have had additional expenditures for the production'. of our

radio spots. As of this date we have not gotten the cost of

the production.

I will estimate the cost of the productions, thru period ending

August 6, 1980 at the amount of $500.00

The Payee :

Signed:

Justin, Ward Advertising
2277 Science Parkway
OkeMo, Hichigan 4886h

No u* Thompson
Cu odian of Records

Friends of Alaska
21L0 Stanford Drive
Anchorage, Ak 9950L

Dick Green, TreaFu-xcr

L". '4115sg6 /k 2b
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Is of Alaska
tan ford Drive

k 99504
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U S Senito.Reports
Office of Public Records
Office of the Secy of the Senate
119 D Street North East
Washington D C 20510
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Augu.ut 7, 2>.'

U.S. Senate Reports
Office of Public Records
Office of the Secrctary of tl, z
319 D Street North East
Washington, D.C.

0
15" 0 A U . 1:28

0 .A3 ~ r oi

Re: F'C ?eport Fo.-r. #3
Disclosure of Expenditures
and Contributions.

Ge ntlemen:

On August 6, 19.0 ve requested, from The Office of Public

Communication, Washington D.C. , that the above re-ort forn ba

forwarded to our office*

In order to conform with timeliness of reporting please accept this

substitute report form. We will complete the proper form, when it

arrives and mail it to your office.

I have attached a separate list of our contributors also a seoarate

list of the expenditures thru closing date of August 6, 1910.

Yours trul /

io..a Thompson
Custodian of Racords
Friends of Alasska
210 Stanford Drive
Anchorage, Alaska 9S;

Dick --:.n, 'ircasurer

Lnc!: 3

." 7 ' ~7; C2/,,
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August 7, 1980

AN: If "2
,Ai . ; :,o-

19WA .Lei I !A i1I:28
!i.c-, r "-, T .: k' '

Schedule of Expenditures
Thru Period ending P/6/80

Radio Advertising;
Payee; Alaska Advrtisers l'hone (907) 279 59h2

131 Fairbanks Street
Anchorage, Alaska 99501

August 5, 1980
August 6, 1980

$11,6.o0348.00

Signed:

COP

0q;m



Cori Copy' 0
.,. • D- #1

Tc.: U S "'" T7 '4 3ii0" T3
OFFICE OF 'ULIC M- - T, S

OFFCE OF THS SIECY OF T FE ';A
11 D STREET II. E.

,AS: IJUGTOI D C 20510
PH 202 224 0322

E;.Fz.DTl,:X FOR THE DAY OF _ I_/_, _

A.'OU T OF $ 750.00 *

PURCHASE OF RADIO ADVERTISIJG IN OPPOSITIO-:i OF
TIIE U S SEIIATE, UlIKE GRAVEL ,1OSE A:CHOJ.E',..
701 C STREET.

A iJi 2 9

I! TIU

CLADIDATE FOR
ADDr.-SS IS

THIS EXPENDITURE WAS AUTHORIZED BY ' FRIENDS OF ALASKA',

21h0 STANFORD DR, ANCHORAGE AK 9064.

THE PAYEE: ALASKA ADVERTISERS,
AK 99501

13h1 FAIRB3A'IKS, ANCH-ORAGE

SIGiIED: FRIENDS OF ALAS!.A
2140 STAFRD DR
A1JC".CRAGE AK 99504

*.* This was an estimated ..ourt of our ep:Menjiture as our

comrP1cte purchase of the da'r had not b'een consutrated;

the act4 al expenditure for 8/5/ro was $iJ 6.OO

Nbrma Th'brson
C-stodian of Records.

Mal It; r&:%

8/6/00 10:!0pr
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ZIP 20510
US SENATE REPORTS OFFICE OF PUBLIC RECORDS

6r OFFICE OF THE SECRETARY OF THE SENATE

rJ 1l D STREET NORTHEAST

CO WASHDC 20510

BT

THE EXPENDITURE FOR THE DAY OF 8-6-80 IN THE AMOUNT OF DLRS348.

PURCHASE OF RADIO ADVERTISING IN OPPOSITION OF CANDIDATE FOR THE

U.S. SENATE MIKE GRAVEL WHOS ANCHORAGE ADDRESS IS 701 C STREET.

THIS EXPENDITURE WAS AUTHORIZED BY FRIENDS OF ALASKA i:]14 STANFORD

DRIVE ANCHORAGE ALASKA 09504. THE F;AYEE: ALASKA k:D"VEF:TISORS

1341 FAIRBANKS ANCHORAGE ALASKA 0o5r.:.

FRIENDS OF ALASK"

2'/€14( STANORD, r I\-
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ixgust 7, 1980

Dick Green, ,"rc asrtcr

Schedule of Contributors;
Thru Period ending 8/6/80

Gordon Godfred, 2200 West 36th Avcnue, Anchorage, Ak 99501
Businessman

$100000

Carolyn .. Gay 2160 Stanford Drive, Anchorage, Alaska 9950h $1000.00
Realtor

Signed: N.orma Thoson
Custodian of Records

C0

Frion r .', " '
2140 %0" ' .... -L-
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-"- U.S. SENATE REPORTS OFFICE OF PUBLIC RECORDS
OFFICE OF THE SECRETARY OF THE SENATE

( 119 D ST NORTHEAST
WASHINGTON DC 20S0
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EXPENDITURE FOR 8t2-S8 DLR869S.
EXPENDITURE 8.3-80 OLRS64S
EXPENDITURE 8-14080 0LR3645
EXPENDITURE FOR 6-S-O0 DLRS64S
TOTALING DLRS2,633.
PURCHASE OF RADIO ADVERTISING IN OPPOSITION OF CANDIDATE FOR U'.s.
SENATE, MIKE GRAVEL. WHOSE ANCHORAGE ADDRESS I8 701 C STREET.
THIS EXPENDITURE WAS AUTHORIZED BY FRIENDS OF ALASKA. 2140 STANFORD
DRIVE ANCHORAGE 99S04. THE PAYEES ALASKA ADVERTISERS 1341 FAIRBANKS
STREET ANCHORAGE 9501

FRIENDS OF ALASKA
2140 STANFORD OR ANCHORGE AK 99504
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

August 12, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Friends of Alaska
2140 Stanford Drive
Anchorage, Alaska 99504 Re: MUR 1272(-80)

Dear Sir or Madam:

This letter is to notify you that on August 7, 1980
the Federal Election Commission received a complaint which

mom alleges that ?our' Committee may have violated certain sections
of the Federal Election Campaign Act of 1971, as amended ("the

If) Act") or Chapters 95 and 96 of Title 26, U.S. Code., A copy of
this complaint is enclosed. We have numbered this matter MUR

oD 1272. Please refer to this number in all future correspendence.
Under the Act, you have the opportunity to demonstrate,

o in writing, that no action should be taken against your Committee
in connection with this matter. Your response must be submitted
within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action

0 based on the available information.

Please submit any factual or legal materials which you
cc believe are relevant to the Commission's analysis of this matter.

Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notity
the Commission in writing that you wish the matter to be made
public.

It you intend to be represented by counsel in this matter,
please advise the Commission by sending a letter of representation
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any notifica-
tions and other communications trom the Commission.



-2-

If you have any questions, please contact Jonathan Levin,
the attorney assigned to this matter at 202-523-4039. For
your information, we have attached a brief description of the
Commission's procedure for handling complaints.

Sinc

General Counsel

Enclosures
Complaint
Procedures

C!
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 11, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Charles L' Fishman, Counsel
The Friends f Mike Gravel Committee
1575 I Stree N.W.
Suite 350
Washington, D.C. 0006

MUR 1272 (80)

Dear Mr. Fishman:
C1,

This is in reference to above captioned complaint
which your client, the Frie s o ike Gravel Committee, filed

V7 with the Commission on A st 7, 1 0. According to S 437g(a)
of the Federal Election ampaign Act 1971, as amended, and

C SS 111.2 and 111.5 of he Commission Re lations, the re-
spondents must be n ified of this compla t within five
days of its recei , excluding Saturdays, days, and legal
holidays. We h e attempted to locate Friend of Alaska
but have been able to find an address for thi committee.

'iT If you have present address for Friends of Alas , we
request at you provide this information to Jonath Levin,

C the atrney assigned to this matter, at 202/523-4039, upon
rece' t of this letter.

General Counsel

5 V.'/ s n t 4ef Vlo>lelecz<v
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 8, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Bernard Gottstein
1400 E. Street
Anchorage, Alaska 99501 Re: MUR 1272(80)

Dear Mr. Gottstein:

This letter is to notify you that on August 7, 1980
the Federal Election Commission received a complaint which
alleges that you may have violated certain sections of the

.. Federal Election Campaign Act of 1971, as amended ("the
Act") or Chapters 95 and 96 of Title 26, U.S. Code. A copy of

LOf__ this complaint is enclosed. We have numbered this matter MUR
1272. Please refer to this number in all future correspendence.

771 Under the Act, you have the opportunity to demonstrate,
in writing, that no action should be taken against your Committee

0 in connection with this matter. Your response must be submitted
within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action
based on the available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.

C Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public.

If you intend to be represented by counsel in this matter,
please advise the Commission by sending a letter of representation
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any notifica-
tions and other communications from the Commission.



-2- 0
If you have any questions,, please contact Jonathan Levin,

the attorney assigned to this matter at 202-523-4039. For
your information, we have attached a brief description of the
commission's procedure for handling complaints.

General Counsel

Enclosures
Complaint
Procedures

cc: Jan Baran

!g1)

C,



( _ FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

CERTIFIED MAIL 
August 8, 1980

RETURN RECEIPT REQUESTED

Clark Gruening
605 West Second Avenue
Anchorage, Alaska 99501 Re: MUR 1272(80)

Dear Mr. Gruening:

This letter is to notify you that on August 7, 1980
the Federal Election Commission received a complaint which
alleges that you may have violated certain sections of the
Federal Election Campaign Act of 1971, as amended ("the
Act") or Chapters 95 and 96 of Title 26, U.S. Code. A copy of
this complaint is enclosed. We have numbered this matter MUR

- 1272. Please refer to this number in all future correspendence.

Under the Act, you have the opportunity to demonstrate,in writing, that no action should be taken against your Committee
in connection with this matter. Your response must be submitted

0D within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action
based on the available information.

C
Please submit any factual or legal materials which you

M, believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public.

If you intend to be represented by counsel in this matter,
please advise the Commission by sending a letter of representation
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any notifica-
tions and other communications from the Commission.



-2-

If you have any questions, please contact Jonathan Levin,
the attorney assigned to this matter at 202-523-4039. For
your information, we have attached a brief description of the
Commission's procedure for handling complaints.

General Counsel

Enclosures
Complaint
Procedures



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 8, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Alaskans for Gruening
P.O. Box 1757
Anchorage, Alaska 99510 Re: MUR 1272(80)

Dear Sir or Madam:

This letter is to notify you that on August 7, 1980
- the Federal Election Commission received a complaint which

alleges that your Committee may have violated certain sections
of the Federal Election Campaign Act of 1971, as amended ("the
Act") or Chapters 95 and 96 of Title 26, U.S. Code. A copy of
this complaint is enclosed. We have numbered this matter MUR
1272. Please refer to this number in all tuture correspendence.

o3 Under the Act, you have the opportunity to demonstrate,
in writing, that no action should be taken against your Committee
in connection with this matter. Your response must be submitted
within 15 days of receipt of this letter. It no response isoreceived within 15 days, the Commission may take further action
based on the available information.

co Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public.

It you intend to be represented by counsel in this matter,
please advise the Commission by sending a letter of representation
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any notifica-
tions and other communications trom the Commission.
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If you have any questions, please contact Jonathan Levin,

the attorney assigned to this matter at 202-523-4039. For
your information, we have attached a brief description of the
Commission's procedure for handling complaints.

General Counsel

Enclosures
Complaint
Procedures

t"
C:)
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Arg
August 8, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Alaska Advertisers
1341 Fairbanks Street
Anchorage, Alaska Re: MUR 1272(80)

Dear Sir or Madam:

This letter is to notify you that on August 7, 1980
the Federal Election Commission received a complaint which
alleges that you may have violated certain sections of the
Federal Election Campaign Act of 1971, as amended ("the
Act") or Chapters 95 and 96 of Title 26, U.S. Code. A copy of
this complaint is enclosed. We have numbered this matter MUR

- 1272. Please refer to this number in all future correspendence.

Under the Act, you have the opportunity to demonstrate,
in writing, that no action should be taken against your Committee
in connection with this matter. Your response must be submitted
within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action
based on the available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public.

If you intend to be represented by counsel in this matter,
please advise the Commission by sending a letter of representation
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any notifica-
tions and other communications from the Commission.
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If you have any questions, please contact Jonathan Levin,
the attorney assigned to this matter at 202-523-4039. For
your information, we have attached a brief description of the
Commission's procedures for handling complaints.

General Counsel

Enclosures
Complaint
Procedures

UI
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( FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

August 8, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Charles L. Fishman
633 E. Capital Street
Washington, D.C. 20003

Dear Mr. Fishman:

This letter is to acknowledge receipt of Robert L.
Mitchell's complaint of August 7, 1980, against G&k
Gruening, Alaskans for Gruening, Bernard Gottstein,

"- Friends of Alaska and Alaska Advertisers which alleges
violations of the Federal Election Campaign laws. A
staff member has been assigned to analyze your allegations.

- The respondents-will be notified of this complaint within
5 days and a recommendation to the Federal Election

o5 Commission as to how this matter should be handled will be
made 15 days after the respondents' notification. You
will be notified as soon as the Commission takes final

C3 action on Mr. Mitchell's complaint. Should you have or
receive any additional information in this matter, please

1forward it to this office. For your information, we have
attached a brief description of the Commission's

C procedures for handling complaints.

Sinr

00narles 
N . ueG ra tee

General Counsel

Enclosure
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FRIENDS OF MIKE GRAVEL
P.O. Box 2420

Anchorage, Alaska 99510

DISTRICT OF COLUMBIA, S.S.

Robert L. Mitchell being duly sworn deposes as and says:

1) he is the moving party in the above complaint to the Federal Election

Commission;

2) he has read the foregoing letter and knows the contents thereof;

3) he believes that the information contained therein is true and correct.

Robert L.- Mtchell

Subscribed and sworn to before me on the 7th day of August 1980.

Notary Public

My commission expires:--. -4.0 .k -4" W;e# ._

I,-,.. .. . ,

Ac add 0f 0t

A copy of our report is filed with the Federal Election Commission and is available for purchase frorn the Federal Election Commission. Washington, D C. 20463

%0



FRIENDS OF MIKE GRAVEL
P.O. Box 2420

Anchorage, Alaska 99510

The Friends of Mike Gravel Committee has retained Charles L. Fishman as counsel

to represent the Friends Committee before the Federal Elections Commission in

all matters pertaining to its complaint filed against the Friends of Alaska

Commi ttee.

Robert 1. 4ftcWe

o -. iOa1A

Wctzxy C .. t a, r . i

My Commission

A copy of our report is filed with the Federal Election Commission and is available for purchase from the Federal Election Commission. Washington. D C. 20463.



1_.FI-.NDS OF MIKE GRAVITI
P.O. Box 2420

Anichorage, Alasha 99510

August 5, 1980

Mr. Robert 0. Tiernan
Chairman
Federal Election Coiioission
1325 K Street, NW
Washington, DC 20463

Dear Mr. Chairman:

The purpose of this letter is to invoke the jurisdiction of and to seek the

im,,,ediate aid of the Federal Election Commission (hereinafter FEC) to enjoin a

j continuing violation of the Federal Election Act. On Mionday, August 4, 1980, we

were notified by several radio stations in Alaska that a committee identifying

itself as "Fricnds of Alaska" had placed subtintial orders for advertising time

on August 1, 1980 and that those advertiscil.5nts we-e construed to be "personal

attacks" upon Senator Gravel. A review of the ,-dvertisiJiients (copies of w-Ahich ore

in attached as Exhibits A and B) clearly disclose that their purpose is to influence

Alaskan voters to vote against U.S. Senator ,.ike Gravel and for his opponent in

C the August ?6, 1980 primrary. We -ontacted the IFC on Tuesday, August 5, 1980, and

determined that the "Friends of Alaska Co,.wiittee" is not a registered Committee

under the Act. IHo.,:ever, the radio stations have received-payment for the adver-

o. tisements placed by this Co.mmittee which means .the Coimnittee has raised and expended

funds.-

Additionally, the Friends of Alaska Conimittee has employed a firm named

C "Alaska Advertisers" to place and we believe pr(rduce 'the illegal advertiseinents.

, That company is controlled by Bernard Gottstein, an authorized fundraiser for the

Alaskans for Gruening Committee. Earlier, the same firin produced and placed

I advertisements for Senator Gravel's Democratic opponent Clark Grueriing. 14oreover,

Mr. Gottstein has commissioned and had one of his corporations pay for political

polls tlat %,-ere then contributed as an in kind contribution to Mr. Gruening's

ca ipaign. M11r. Gottstein has made additional illegal in kind contributions to Mr.

Gruening's campaign including but not limited to access to corporate computers

for political put-poses; fundraising services that were not paid for; time contributed

by corporate employees of Mr. Gottstein; the use of corporatefacilities to produce

and place political advertisements at less than fair market cost; and the payment

of funds to private investigators to secure information for negative newspaper

articles on Senator Gravel.

n D C :, 463
c r -i



Page 2

It is apparent that Mr. Gottstein, who is a political opponent of SenatorGravel, has engaged in a systematic plan to violate the Act. The new advertise-ments are but the most recent incident in a long line of incidents. Mr. .ottsteinsimply does not wish to abide by the law and apparently will stop at nothing tospend his personal and corporate resources to defeat Senator Gravel.

For the above reasons we urge the Federal Election Commission to invoke itspoers under the Act and to seek an invvdiate injunction to prevent these ongoingviolations of the Act. We also request that the Commission commence an inmgediateinvestigation of the relationship between "Friends of Alaska" and "Alaskans forGruening" and Parney Gottstein and Clark Gruening to determine if illegal contri-butions have been made by M'r. Gottstein to Mir. Gruening's campaign.

Sincerely,

"KamS

Robert flit-chell
TreasurerFriends of t.ike Gravel

i' r I
Flalosures
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tRIENDS'OF MIKE GRAVEL
P.O. Box 2420 - :'"

Anchorage, Alaska 99510

August 5, 1980

Mr. Robert 0. Tiernan
Chairman
Federal Election Commission
1325 K Street, NW
Washington, DC 20463

Dear Mr. Chairman:

The purpose of this letter is to invoke the jurisdiction of and to seek the
immediate aid of the Federal Election Commission (hereinafter FEC) to enjoin a
continuing violation of the Federal Election Act. On Monday, August 4, 1980, we
were notified by several radio stations in Alaska that a committee identifying
itself as "Friends of Alaska" had placed substantial orders for advertising time
on August 1, 1980 and that those advertisements were construed to be "personal
attacks" upon Senator Gravel. A review of the advertisements (copies of which are
attached as Exhibits A and B) clearly disclose that their purpose is to influence

tf? Alaskan voters to vote against U.S. Senator Mike Gravel and for his opponent in
the August 26, 1980 primary. We contacted the FEC on Tuesday, August 5, 1980, and

e determined that the "Friends of Alaska Committee" is not a registered Committee
under the Act. However, the radio stations have received payment for the adver-
tisements placed by this Committee which means the Committee has raised and expended
funds.

Additionally, the Friends of Alaska Committee has employed a firm named
"Alaska Advertisers" to place and we believe produce the illegal advertisements.
That company is controlled by Bernard Gottstein, an authorized fundraiser for the
Alaskans for Gruening Committee. Earlier, the same firm produced and placed
advertisements for Senator Gravel's Democratic opponent Clark Gruening. Moreover,
Mr. Gottstein has commissioned and had one of his corporations pay for political
polls that were then contributed as an in kind contribution to Mr. Gruening's
campaign. Mr. Gottstein has made additional illegal in kind contributions to Mr.
Gruening's campaign including but not limited to access to corporate computers
for political purposes; fundraising services that were not paid for; time contributed
by corporate employees of Mr. Gottstein; the use of corporate facilities to produce
and place political advertisements at less than fair market cost; and the payment
of funds to private investigators to secure information for negative newspaper
articles on Senator Gravel.

A copy of our report is filed with the Federal Election Commilo*i and is avalable for putchase'from the Federal Election Commission. Washington. D C 20463
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It is apparent that Mr. Gottstein, who is a political opponent of Senator
Gravel, has engaged in a systematic plan to violate the Act. The new advertise-
ments are but the most recent incident in a long line of incidents. Mr. Gottstein
simply does not wish to abide by the law and apparently will stop at nothing to
spend his personal and corporate resources to defeat Senator Gravel.

For the above reasons we urge the Federal Election Commission to invoke its
powers under the Act and to seek an immediate injunction to prevent these ongoing
violations of the Act. We also request that the Commission commence an immediate
investigation of the relationship between "Friends of Alaska" and "Alaskans for
Gruening" and Barney Gottstein and Clark Gruening to determine if illegal contri-
butions have been made by Mr. Gottstein to Mr. Gruening's campaign.

Sincerely,

ReiWft Mitchell
- Treasiaw*

Friends of Mike Gravel

WS/rl
Enclosures



ATTACHMENT ONE
RADIO SPOT ONE

The sunny slopes of Aspen, Colorado... deep powder, beautiful
people, big homes. One of the biggest homes belongs to our
very own Senator Mike Gravel. The value of Mike Gravel's
Aspen house is said to be more than a million dollars. But
Mike Gravel didn't have to put any money for his interest.
He just had to invest some of his time. In his spare time,
Mike Gravel designed the house. He even designed the furniture.
And Mike Gravel even found the people to invest money in his
project. Some of them turned out to be lobbyists whose job'
it is to ask for Mike Gravel's vote in the Senate. When
someone asked whether this kind of arrangement was proper,
'.ike Gravel said that there was no law against it. When
someone asked why he needed such a big house in Aspen, Mike
Gravel said it was just a place to stop on the way home.
Well that's part of the Aspen house story, there's more.

PAID FOR BY THE FRIENDS OF ALASKA COMMITTEE
TOM KELLY, CHAIRMAN
NOT AUTHORIZED BY CANDIDATE

C)



ATTACHMENT TWO
RADIO SPOT TWO

You know how pictures and clippings can change after just a
few years? We look back and see how funny we look. We all
change with age. Hopefully we get smarter and more responsible.
Well, we were going through the Mike Gravel scrapbook the other
day, and found some old clippings. Here's one... Mike Gravel
nominates himself for Vice President. That was really good for
a laugh. And then, we saw Gravel wants to build a Dome City
on Mt. ?.McKinley; Gravel pickets the White House; Gravel fights
against the 200 mile limit. The scrapbook was just filled to
overflowing. And here's 1978, Gravel kills lands bill. He
says he will do better next time. Gravel says Carter is only
bluffing about locking up Alaska. Well the years roll on, and
in the Mike Gravel scrapbook, the headlines today look alot
like the ones we were seeing years ago. 11aybe age and
experience hasn't helped. 1M-aybe its time to close the cover
on the Gravel years.

PAID FOR BY THE FRIENDS OF ALASKA COMMITTEE
TOM KELLY, CHAIRMAN
NOT AUTHORIZED BY CANDIDATE



Mt. Robert 0. Tiernan ,& RED
Chairman
Federal Election Coums sion
1325 K Street NW S A/&f
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

October 6, 1981

Mrs. Georgette Gargan
Aklulaw Court Reporting
700 H Street
Suite 5
Anchorage, Alaska 99501

Dear Mrs. Gargan:

Enclosed please find the original transcript of the
deposition of Barnard Gottstein taken at the Offices of the
Federal Election Commission in Washington, D.C. Pursuant to
conversations between you and Jonathan Levin of the Office
of General Counsel, it is our understanding that Mr. Gottstein
will have thirty days from your receipt of the enclosed
transcript to review the transcript at your offices and to
make corrections. However, Mr. Gottstein may not obtain a

oD copy of the transcript at this time.

It is also our understanding that, upon the arrival of
the enclosed transcript, your firm will send a notice to

0 Mr. Gottstein's attorneys, Jan Baran and Bill Schweitzer,
informing them that the transcript is available for review.
Their address is Baker & Hostetler, 818 Connecticut Avenue,

oD N.W., Washington, D.C. 20006.

Please feel free to bill us for any costs you incur.
00 Thank you very much for your cooperation.

Sincerely,

Scott E. Thomas
Assistant General Counsel

Enclosure
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Before the

FEDERAL LABOR RELATIONS AUTH(

In the Matter of:

FRIENDS OF ALASKA, et al. : MUR I

------------------ - - x

)RITY

L272

Washington, D. C.

Monday, September 14, 1981

Deposition of

BARNARD JACOB SOTTSTEIN

a witness in the above-entitled matter, called for

examination by counsel for the Federal Election Commission,

pursuant to notice, taken at the offices of the Federal

Election Commission, 1325 K Street, N.W., Washington, D. C.,

beginning at 12:05 p.m., before Karen Hinnenkamp, a Notary

Public in and for the District-of Columbia, when were present

on behalf of the respective parties:

Milton Reporting, hIc.
OFFICIAL REPORTERS

1601 Connecticut Ave, N.W., Suite 301
Washington. D.C. 20009
Phones: (202) 833-3598

833-3599
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Before the

FEDERAL ELECTION COMMISSION

------------------- X

In the Matter of:

FRIENDS OF ALASKA, et al.

------------------x

MUR 1272

Washington, D. C.

Monday, September 14, 1981

Deposition of

BARNARD JACOB GOTTSTEIN

a witness in the above-entitled matter, called for

examination by counsel for the Federal Election Commission,

pursuant to notice, taken at the offices of the Federal

Election Commission, 1325 K Street, N.W., Washington,

D.C., beginning at 12:05 p.m., before Karen Hinnenkamp,

a Notary Public in and for the District of Columbia,

when were present on behalf of the respective parties:

Milton Rcpotti, . Ic.
OFFICIAL REPORTERS

1601 Connecticut Ave.. N.W., Suite 301
Washington. D C. 20009
Phones: (202) 833-3598

833-3599
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for the Federal Election Commission:

SCOTT E. THOMAS, ESQ.
JOHN LEVIN, ESQ.
Federal Election Commission
1325 K Street, N.W.
Washington, D. C.

For the Witness:

JAN W. BARAN, ESQ.
WILLIAM H. SCHWEITZER, ESQ.
Baker and Hfostetler
818 Connecticut Avenue, N.W.
Washington, D. C. 20006
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Thereupon

2 BARNARD JACOB GOTTSTEIN

a witness, was called for examination by counsel for the

Federal Election Commission and, after having been sworn

by the Notary, was examined and testified as follows:

6 EXAMINATION BY COUNSEL FOR TIlE FEDERAL ELECTION COMMISSION

BY MR. THOMAS:

8 Q Would you state your name, please?

9
A Barnard Jacob Gottstein.

LV0 Q What is your present occupation, Mr. Gottstein?

0 A I am an executive, business executive.

12
D Q With what businesses are you presently an executive?

13 A J. B. Gottstein and Company, Incorporated.

CD 14 o1 Q Any others?

,5 15
A Weil, there is a holding company that is known

0lb 16 i
as Carr, Gottstein Company, Incorporated.

17
0 With regard to J. B. Gottstein and Company,

18
Incorporated, are you yourself an owner?

19
A No.

20
SQ Is that entirely owned then by Carr, Gottstein

21
Company, Incorporated?

-- A Yes.

ii



Q Are you an owner of Carr, Gottstein Company,

Incorporated?

A Yes.

0 Are you a full owner or a part owner?

A Part owner.

0 What is your exact position with J. B. Gottstein

and Company, Incorporated?

A I am president.

Q Do you also serve on a board of directors with

that company?

A Yes.

0 How many other owners are there, if you know?

MR. BARAN: Which company?

MR. THOMAS: J. B. Gottstein and Company, Incorporate

THE WITNESS: None.

0

many othc

A

Q

A

0

BY MR. THOMAS:

Of Carr, Gottstein Company, Incorporated, how

r owners are there, other than yourself?

Are you asking for an exact number? I don't know.

Is it publicly owned?

No.

Are there more than, say, 10?

0
qT

0
1.



A Yes.

Q What kind of business is J. B. Gottstein and Company,

Incorporated?

A

0

Alaska

A

just J.

Q

of Alai

MI

MI

TI

0

A

0

A

Q

A

and Co

Q

It is a wholesale grocery business.

Do you have any relationship with a firm called

Advertisers?

Would you explain the word "you"? Are you saying

B. Cottstein?

Are you yourself an owner or an officer or director

;ka Advertisers?

R. SCHWEITZER: By "you" you mean Barney Gottstein?

R. THOMAS: Yes.

iE WITNESS: No.

BY MR. THOMAS:

Is Alaska Advertisers a corporation?

Yes.

Who is it owned by?

It is owned by Carr's Quality Centers.

By whom is Carr's Quality Centers owned?

Carr's Quality Centers is owned by J. B. Gottstein

mpany.

Which is in turn owned by Carr, Gottstein Company,

0

S

0
V

ro
czo



Incorporated?

* 2A That is correct.

3 Q Do you hold any position on any board of directors

4 of the Alaska Advertisers?

5 A No.

6 Q Arc you an officer of that company?

7 A No.

8 Q Do you know who the off icers of Alaska Advertisers

9I are?

10 A No.

* H What does Alaska Advertisers do?

12 A It is an advertising agency.
0

13 Q Does it do advertising production as well as placement

0 14 of advertising?

IV),
15A It does newspaper layout, if that is what you

16 mean by production.

17 Q For whom does it provide that service?

18 A It does ad service for Carr's.

19 I Carr's Quality?

20A The trade name is Carr' s.

21 0 Anyone else or any othcr company that it does

22 : advertising services for?



A Yes. I don't know all the specifics.

MR. SCHWEITZER: You answered the question. He asked

does it for anybody else. You answered the question.

BY MR. THOMAS:

Q Does it do any advertising for J. B. Gottstein

and Company, Incorporated?

A No.

Q Are you familiar with a company called Carr, Gottsteir

Properties, Incorporated?

A Yes.

0 What is that?

A It is a real estate company.

0 By whom is that owned?

A It is owned by Carr, Gottstein Company.

Q The holding company that you referred to earlier?

A Yes.

o Does Carr, Gottstein Properties, Incorporated,

have any subsidiaries?

A Yes.

Q What are they?

A The Land Company, Incorporated; R.I.M., Incorporated;

Big Shore -- I think it is just Big Shore, Incorporated.

In

0

(q.

Cr

N)

0



0

0
Cr

q€!

Cr

VW
Q Any others that you can think of?

A No.

0 Are you familiar with a firm called Carr, Gottstein

Computer Services?

A No.

0 Are you familiar with a firm called Sandelson

Survey?

A Yes.

Q What is Sandelson Survey?

A Sandelson Survey is a trade name that is used

by the Market Research Department of J. B. Gottstein and

Company.

o So it is not itself a separate corporation?

A No.

O It is a department --

A Right.

o -- of the firm you mentioned?

A Right.

o What kind of services does it provide?

A Market research, polling, site selection, survey,

demographics.

o In connection with functions or the business functiong



10

of Carr's Quality Centers only, or in connection with other --

2 MR. SCHWEITZER: Objection. State your question a

little more clearly.

BY MR. THOMAS:

Q Does Sandelson Survey provide the services you

6 referred to for only Carr's Quality Centers or does it

7 provide it -- what kinds of firms and which firms do you

R know of that it provides those services for?

9 MR. SCHWEITZER: Objection. Ask him just one question

U1 10 so he can understand. You asked about three questions again.

114 BY MR. THOMAS:

o Il 0 The question was what kinds of services does it

13 1 provide.

C 14
A It does polling.

15" Q The follow-up question was for whom does it provide

16 those services?

17
A For various companies in the Carr, Gottstein group.

18
o Does it provide those kinds of services for firms

19)
outside of the Carr, Gottstein group?

20
*A At times.

o Do you know who the oficers of Sandelson Survey

"a are?



I A There are no officers.0
2 Q Do you know, is there an employee who has management

control over Sandelson Survey?

A Yes.

Q Who is that?

6 A Sandra Gottstein.

Q Is she related to you?

A Yes.

9

Q What is her relationship?

U) 0A She is my daughter.

S Q Do you know who has control over the day-to-day
12

ooperations of Alaska Advertisers?
13

A Yes.

C 14 o Who is that?
15

O A Steve Oien, O-i-e-n.

o What is his position?

17
A I don't know.

18 h
0 Do you ever discuss any of the business decisions

19 !
I' of Alaska Advertisers with him?

20
A No.

21

Q Have you ever discussed any hiring decisions with

him?

II
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A No.

2 Q Have you ever discussed any decisions about the

3 acceptance of clients of Alaska Advertisers?

A No.

Q Have you ever discussed the budget of Alaska

6 Advertisers with him?

A No.

Wait a minute. Let me think a minute.

MR. BARAN: Do you have any questions you want to ask

En 10 counsel or confer with counsel off the record?

S THE WITNESS: Yeah, I guess so.

12 MR. SCHWEITZER: Can we go off the record?
0

13 MR. THOMAS: Sure.

4(Discussion off the record.)

1s
MR. SCHWEITZER: Back on the record.cc

16 MR. BARAN: We would ask the reporter to read back

17I
your last question and the response of Mr. Gottstein.

MR. SCHWEITZER: Two questions ago.

19 1
S!i(The record was read by the reporter.)

20
BY MR. THOMAS:

21 0 Q The question was, have you ever discussed any

decisions about the acceptance of clients with Mr. Oien?



I A I don't recall discussing acceptance of clients

2 with Mr. Oien.

Q Is the clarification simply to say that you don't

2recall, that you may have? Is that the distinction you

are trying to clarify on the record?

6 A Yes.

Q Have you on any occasion ever referred any clients

8 to Mr. Oien?

9 A I don't remember. I don't remember doing so.

0 Q Have you ever attended any meetings of any of

1 the board of directors of Alaska Advertisers?

12
o A No.

V 13 0 Earlier I asked you if you were familiar with

o 14 a firm, I think I referred to it, called Carr, Gottstein

Computer Services. You indicated that you were not familiarODI
16 with such a firm.

17 i Does Carr, Gottstein Company, Incorporated, or J. B.
IX fl

Gottstein and Company, Incorporated, have any computer services

19 i
division or department that you are aware of?

20
* A Can you clarify the question?

21
0 Does Carr, Gottstein Company, Incorporated, or

J. B. Gottstein and Company, Incorporated, have any computer

iI
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services division or department, something that is not itself

incorporated, but which is a division or department of those

larger corporations?

4 A We have a data processing department. We don't

have a computer service division, if that is what you are

6 saying.

MR. SCHWEITZER: That is fine.

8 BY MR. THOMAS:

Q Who has day-to-day supervision over the data

10 processing division you referred to?

1 A Ron Stanek.
4" 1212 How is that spelled?

0
13

A S-t-a-n-e-k.

C 14
40 Have you ever had any business discussions about

business decisions that he was involved with with him?

ci
16 A Yes.

17 ! Q What kinds of decisions have you had discussions

.I4
about with him?

19
Ii MR. BARAN: I object to the form of the question. Are

20
you asking about business decisions generally or specific

decisions?

F MR. THOMAS: Business decisions generally.



I MR. BARAN: Relating to this investigation?

MR. THOMAS: Business decisions generally. The witness

3 indicated he had had such discussion. I am now trying to

4 get him to clarify the types of discussions he would have

5 had discussions or has had discussions with Mr. Stanek in.

6 MR. BARAN: Okay.

7 THE WITNESS: I have had discussions with him about

installation of data bases. I have had discussions with

9 him about communications networking. I had discussions

U) 10 with him about warehouse management systems. I had discussions

0 11 iwith him about point of sale systems. I had discussions

12 with him about installation of various kinds of computers.

13 I had discussions with him about buying systems. I meet

o 14 with him probably two or three times a week.

Ii BY MR. THOMAS:

16 Haeyuee a n discussions with him about

17 his providing any data services to any outside firm or entity?

18
A No.

09 To your knowledge, has the data systems division

,that Mr. Stanek heads ever provided any services to any

2! outside firm or entity?

A Yes.
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2

3

4

5

6

7

8

9

10

11

12

'3

'4

16

17

1s

19

20

21

V

U)

V

0
~q.

0

U,

Q What occasions do you recall?

A Various times over the years we have sold packages

of labels of voters to different candidates.

Q Where do you get the packages of labels?

A We print them on a computer.

Q Maybe you can clarify. Do people bring you a

computer tape and you provide the computer services to print

out the labels? Is that what you are referring to?

A No.

o Can you explain then more specifically what type

of arrangement you are speaking of?

A We buy a list of the voters on a tape from the

State of Alaska. Then we print them.

MR. SCHWEITZER: You have answered the question.

BY MR. THOMAS:

oI still don't understand. You buy computer tape

and then you have a list printed out and then you sell the

list, or do you have anything to do with printing out names?

MR. SCH!WEITZER: Ask a question, Scott.

MR. THOMAS: That was a question.

MR. SCHWEITZER: Ask again so I understand it and then

maybe M1r. Gottstein can.
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S
1 BY MR. THOMAS:

2Q Do you buy a computer tape from the State of Alaska

3 and then print out labels that candidates can use?

4 A Yes.

O Q Is that the service that you were describing?

6 A Yes.

7 0 Approximately how many times do you recall having

8 done that over the last two years?
7

9 MR. BARAN: I am going to object to this line of question-

1A 10 ing. I have let Mr. Gottstein proceed with some answers,

0 if but you are making it clear at this point that you are asking
17

12 questions concerning computer services that may or may not

V 13 have been provided by Mr. Gottstein or Mr. Gottstein's

1 corporations.

15 The Commission, and I don't know what the date is,
co

16 but by letter of January 29th of this year, has informed

17 us that it has found no reason to believe that Mr. Gottstein's

18 corporations or that Mr. Gottstein violated Section 441(b)

19 regarding computer services. So I don't see that this line

20 jof questioning at this point is relevant to the investigation.

21 MR. THOMAS: You are correct, the Commission has not

found reason to believe on those allegations. This line

I;
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1 of questioning focuses on Mr. Gottstein's involvement with

2 providing services to the two organizations which are under

investigation, Alaska Advertisers and Friends of Alaska.

BY MR. THOMAS:

Q P erhaps by way of tying it together, the question

I would ask now is, did you at any time have any discussions

with Mr. Stanek about selling the list that you just referred

8 to to Alaskans for Gruening?
9
9 THE WITNESS: Do you want me to answer that?

10 MR. BARAN: Yes.

S1ii THE WITNESS: No, I did not.
12
13 i' BY MR. THOMAS:
13

Q You indicated earlier that Sandy Gottstein is
o 14

the head of or in charge of the operations of Sandelson

Survey. Do you ever discuss any of the business decisions

16 of Sandelson Survey with her?

17
A Yes.

18
0 Do you ever discuss with her any of the decisions

19
about acceptance of clients?

20
A Yes.

21
Q Over the course of the last two years, on how

many occasions you aro aware of did Sandelson Survey provide



any survey or polling services to a political candidate

or committee?

A

0

Gottstein

A

Q

committee

I don't remember.

Do you yourself have authority to direct Sandy

in any of her day-to-day business decisions?

Yes.

Have you on any occasion ever referred any political

or political candidate clients to Sandy Gottstein?

A No.

Q Have you ever attended any meetings that Sandy

Gottstein ever had with any political committees wherein

they were discussing providing services?

A No.

0 Did you commission and pay for any political polls

relating to the popularity of various candidates or potential

candidates for the United States Senate seat in Alaska in

the fall of 1979?

A I did, and I am not certain whether it was the

fall of '79. If I qualify it, I might qualify the date. But

I am not sure exactly when.

Q You do recall a specific instance of commissioning

such a poll and paying for one?

WO

0

0TVr

C)
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A Right.

o Do you recall what firms you employed to carry

out that polling?

A Yes.

Q Which firm?

A Sandolson Survey.

o Did you pay for that poll by yourself? No one

else helped pay?

A Yes.

Q Can you give me a description of what was contained

in that poll, what kinds of results were contained in that

poll?

MR. SCHWEITZER: Objection. You asked him two questions.

You asked him what was contained in the poll and what kind

of results were contained in the poll. What question are

you asking, Scott?

MR. THOMAS: Both.

MR. SCHWEITZER: Answer the first one, then.

THE WITNESS: The first one was what question?

MR. SCHWEITZER: What was containded in the poll is

what he said. What was contained in the poll, if you can

answer that.

tn

S
0

C

0,

0

0



I THE WITNESS: There were a series of questions on various

2 match races of all kinds of political figures in Alaska

3 as well as ratings of individual politicians. Every con-

4 gressional delegation, the Governor, former Governor, were

5 rated on a scale of favorable -unfavorable, or actually

6 what do you think of the candidate, and so forth.

7 BY MR. THOMAS:

8 Q So it contained information about persons who

9_ were then candidates for the upcoming election for Governor

U) 10 and for the entire congressional delegation?

11 A And for every possible candidate that I could

12 think of.

10 I3 think that basically answers the second question:

14 What kinds of results were contained in the poll? is that

correct?

16 A I don't understand it.

17 0 What did it contain? You say it contained,, I

18believe you stated, favorable versus unfavorable percentages.

19
A That was one of the questions.

20
Q What other kinds of results did it contain, if

21 there were other kinds?

-- A There were many combinations for different races:



U. S. House, U. S. Senate.

Q Matching candida

what you are saying?

A Yes; sometimes a

Q What did you do

received?

te against each other; is that

s many as six or seven.

with the poll results that you

A I sent the results to the members of the Democratic

State Central Committee.

Q Did you at any time send the results to any of

the candidates or potential candidates whose names were

listed in the poll results?

A Yes.

Q Did you send it to all of those individuals?

A No.

Q To which individuals did you send those results?

A I sent it to Senator Gravel. He is the only one

I remember specifically sending it to.

Q Did you send the results to Clark Gruening?

A I don't believe so.

0 Did you at any point send the results to any news-

papers or other forms of media?

A No.

to

0



1 Do you know if the Democratic --

2 A Pardon me. I remember one other person I sent

3 it to.

4Q Who was that?

5A Pat Rodoy.

6 0 Who is Pat Rodoy?

7A He had just run for Congress in '78. He was the

1,18 State Senator.

on 90 Do you recall if these poll results that you say

M 10 you gave to members of the Democratic Central Committee

S were ever published?

CD1 A Yes, they were.

4 03 Did you have anything to do with having them

C 14 published?

ccA No.

16
0 To your knowledge, did the Democratic Central

17 Committee members or at least one of them take care of that?

IiA I don't know.

19
I Do you recall whether the results were published

20
before or after you sent those poll results to the two candi-

1dates that you recall sending them to?

A It was later.



1Q It was later that they were published?

2 A Right.

3 Q Whose idea was it to commission this poll?

4A Mine.

Q Yours alone?

6 A Yes.

7 Q No candidate or political committee ever requested

LI8 that you do so?

9
aftoA No.

19) 10 Q Was Clark Gruening's name included in this poll?

0 iiA Yes.

12Q was his name included in terms of having the analysis

13 of favorable versus unfavorable as well as having him squared

o 14 off against other individuals?

A I don 't remember.

16 0 Was that the only political poll that you recall

commissioning and paying for?

A No.

19
Q Is there another?

20
A Yes.

Q What was the other poll?

MR. BARAN: T am going to object, or at least ask you
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Ito rephrase the question. Can you provide a time period?

2 MR. THOMAS: I would place that within the time period

3 of 1979 or 1980.

4 MR. SCHWEITZER: The question is did you commission

5 a poll within the time period of 1979-1980, other than the

6 one poll that we have talked about?

7 MR. THOMAS: That is correct.

8 THE WITNESS: I believe so.

9 BY MR. THOMAS:

W10 Q Did you commission a poll after the one that you

it1 referred to earlier?

12
A I haven't been able to pin down the other one.

13 0 Did the other one that you do recall have anything

C 14 to do with any polling results concerning federal candidates

15
il in either the Senator or the House races for the 1980 election?

16
17A I don't remember.

17
Q Let me clarify. Are you stating that you do recall

18
having commissioned another poll, you just don't recall

19 when it was? Is that what you are not remembering?

20
THE WITNE~SS: Could we step out a minute?

MR. SCHWEITZER: Can we go of f the record?

MR. THOMAS: Sure.
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(Discussion off the record.)

2 BY MR. THOMAS:

30 The question that I left you with was are you

4 stating that you did conduct another poll but you simply

5 don't remember when it was?

6 A Yes.

70 1 had also asked you if it had anything to do

8 with federal candidates. You still state you don't have

9 any recollection on that point either?

tn 10A I am sure it did. I don't remember, but I am

Ssure it did. It was the same kind of poll. They were both

o essentially the same.

17 13
'I Q What did you do with the poll results that you

0 14 received in this second poll?
15

A Nothing.

160 You kept them yourself?

17
A Yes.

0 You didn't give them to the Democratic Central
19

Committee or any other committee?

205A I gave results from one poll to the Democratic

21
Central Commnittee. What I don't remember is which one it

was, whether it was the first one or the second one.
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1 0 Do you recall giving poll results from the latter

2 one that you have referred to, although we don't know where

3 it is in time, to Clark Gruening?

4 A No.

0 You gave no poll results to Clark Gruening?

6 A No.

Q Do you know who Clark Gruening is?

8 A Yes.

9 How long have you know him?

ttf 10 A I would say approximately seven years.

11 0 Do you know him socially as well as through other

12 contacts?

0
13 A No.

14 How is it that you met him?

15 A He ran as a representative from my district for

16 the state legislature.

17 ! Q Approximately seven years ago; is that correct?
i!

A Yes.

19 H
0 Did you ever have any conversations with Mr. Gruening

0
about the feasibility of his becoming a candidate for the

United States Senate?

2 A Would you ask the question again?

II

II
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I Q Did you have any conversations with Mr. Gruening

2 about the feasibility of his becoming a candidate for the

I United States Senate?

A Yes.

Q When was the first of those conversations as you

6 recall?

A I would say in the fall of '79.

8 Do you recall more specificallye say, what month

9_ that happened?

M 10 A No.

Q Do you recall where that conversation took place?I!,

12 A Yes.

13 1! Where was that?

14 J
A In my living room.

p 0 Who else was present at that conversation?CO

16 A Nobody.

17 I' 0 What was the substance of that conversation?

18 I A Essentially he was soliciting my support for his
19

candidacy for the Senate race.

20
Q0 What did you respond?

21 A Well, I rejected his solicitation, but I guess

I was pretty noncommittal.



0

h im?

A Yes.

29

QWhen you say he was soliciting your support, was

he soliciting a financial contribution from you? Is that

what you are saying?

A Well, I am saying support including financial

support.

Q It was your undestanding that he was soliciting

your aid in helping raise funds from other individuals as

well? Is that what you are saying?

A Yes.

Q Did he at that time request you to become the

finance chairman of any committee that he might form?

A I don't know. I don't remember when he asked

me.

o he did ask you that at some point?

A Yes.

o After that meeting or discussion you just described,

when was the next time you had a conversation with him about

the possibility of him becoming a candidate?

A I don't remember.

o Did you have any subsequent conversations with

tn

0
0

C

00
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Q Do you recall where the subsequent conversation

2 you had with him took place?

A On the telephone.

4 What was the nature of that conversation?

A More or less the same, his soliciting my support.

6 Q What was your response at that time?

A It was negative. I rejected him.

0 Did he in that conversation ask you if you would

9
become a finance chairman for him?

10 MR. SCHWEITZER: You have to respond, Mr. Gottstein.

S Is your answer you don't recall?

12
1 3THE WITNESS: I don't recall.
13

BY MR. THOMAS:

L" 14
Q In either of those two conversations that you

15
just discussed, did Mr. Gruening outline any plans or propose

16
1 campaign strategies that he was thinking about and had asked

17 i
i for your advice?

A I don't believe so.

19 I
19 Q After that telephone conversation that you recall,

20 1i
when was the next contact that you had with Mr. Gruening?

21
A I don't remember.

Q Do you recall where that next contact was?
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0

MR. SCHWEITZER: Objection. You haven't established

2 that there was another one. Ask him that first.

3 BY MR. THOMAS:

4 0 Was there a subsequent contact from Mr. Gruening?

S A I don't remember.

6 0 Do you recall ever attending any fund-raising

7 event after this telephone conversation where you saw

S Mr. Gruening?

9 A Yes.

17 10 Q Did you talk with him at that fund-raising event?

* 11 A Yes.

12 Q Do you recall what that conversation was about?
0

13 A It was just a greeting.
14

14, 0 At that fund-raising event, do you recall if he

15 1 had by that time asked you to become finance chairman?
16 A I believe so.

17 So your recollection is that somewhere between

18i that time you talked to him at the fund-raising event and

19 H that conversation on the telephone that you referred to

20 he had in fact asked you to be finance chairman?

2! MR. SCHWEITZER: I don't believe that he said that.

22 iHe said he was asked to be finance chairman, but he doesn't

oI



recall when. it could have been in that telephone conversation.

It could have been the first conversation. He just doesn't

recall when he was asked to be finance chairman. I think

that was his response. He doesn't remember whether there

was another conversation betwecn the time he had the telephone

conversation and the time he attended the fund-raiser. I

think that is pretty clear.

BY MR. THOMAS:

Q Is what Mr. Schweitzer just said essentially your

testimony?

A Yes.

o You say that at some point anyway he did ask you

to be finance chairman?

A Yes.

o And you declined?

A Yes.

o Why did you decline?

A Because I was hoping Pat Rodey would run. If

he had, I would have supported him.

o Do you recall making a contribution to Mr. Gruening's

campaign for the primary?

A Yes.

Tr)

CDn
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0

Committee

September

A

0

personally

The reports filed by the Alaskans for Gruening

indicate that that contribution was received on

30th of 1979. Do you recall making that contribution?

Yes.

Did you give that contribution to Mr. Gruening

A I don't know.

0 Do you recall if you made that contribution before

that first contact you had with Mr. Gruening when you talked

about the feasibility of his campaign?

A No. I don't remember.

0 Do you recall when this fund-raiser was that you

had a conversation with Mr. Gruening?

A By "conversation" you mean greeting?

o Greeting.

A I believe it was in December.

Q Of 1979?

A Yes.

o Do you recall having any subsequent contact with

Mr. Gruening?

Yes.

When was the next contact that you recall?

0

4h~)

Lfl
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A I don't remember.

Q Do you recall where the next contact was?

A No.

0 Did you have several more contacts with Mr. Gruening

through the primary?

A I had at least two or three more contacts with

him during thc primary.

o What were those various contacts?

A Mostly the same.

o "The same" meaning what?

A He was soliciting support from me

0 And you?

A And I was waiting to see what Pat

do, so I didn't do anything until, oh, I

May.

0

A

Q

done any

A

0

and I --

Rodey was going

would say late

Late in May, what did you then do?

I agreed to start raising some money for Gruening.

Prior to that, you had not in any way agreed or

fund-raising for Mr. Gruening?

No.

Did you have a conversation with Mr. Gruening

wherein you told him that you would now agree to help him

0

C)

0r

C to

in

1~
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I raise funds?

2 A I am sure I did, although I don't remember the

conversation.

Q Do you recall where a conversation of that nature

took place?

6 A No.

0 You indicate that in May you did agree to assist

Mr. Gruening with raising funds.

9
A Yes.

t1 10 Q DO you recall when in May you began helping him?

11 A No. I am not even sure really that it is May.

12 That is my best estimate.

13 What sorts of things did you do to help him raise

funds?

A Ohl I made some telephone calls.
cc

Q Anything else?

17 A No.

Well, no. I mailed out a statement of Senator Gravel's

'9
and a statement of Gruening's to maybe eight or ten people.

20
* 0O What were these statements that you are referring

21
to? Where did you get those?

A Well, during the debate on the sale of F-15s to



the Saudis, Gravel had attacked me on the Floor of the Senate

and attacked the Jewis community in what was widely regarded

as an anti-Semitic position. I simply sent it out.

Q Are these statements that you yourself had prepared?

You said you sent statements out to nine or ten people.

A Not. it was a copy of the Congressional Record.

0 That is what you are stating you sent out?

A Right; a Xerox copy of the Congressional Record.

Q You said you made some telephone calls to help

raise funds. What were you asking these people that you

contacted to do?

A To raise some money.

0 Do you recall if anyone in fact did raise some

money?

A

0

A

0

the money

A

0

the Floor

Yes.

How did they go about doing that?

I don't know.

Were you asking that they raise money and send

to you?

Or to the campaign.

You have indicated you sent out these copies of

statement of Senator Gravel.

F

N
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1 A Yes.

2 Q Did you send out letters?

A No.

Q No cover letter accompanied these materials?

A No.

6 Q Just to be clear then, are you stating that in

the case of about eight or ten individuals you simply took

R a copy of the Xeroxed Floor statement and you stuck it in
9

__ 9 an envelope and addressed it to an individual you were acquainte

1I0 with and sent that to them?

1 A Yes; along with Gruoning had a position paper

12
oD on the Mideast, and I sent that.

13 What was this Gruening position paper on the Mideast?

I Where did you obtain that?
9. 15

09A From the campaign.

16
0 Do you recall any specific individual that you

17 I
contacted to obtain those?

A It was just a printed position paper. No, I

19
don't know where I got it.

20
* 0 Did you use your own postage and stationery to

21 i
do these mailings?

* A Yes.
It



1 Q You are stating that of those mailings, there

2 were no more than eight or ten total?

3A Maybe as many as 12.

4 Q How many phone calls in soliciting support did

5 you make?

6 A I don't remember.

Q Approximately.

RA I just don't remember.

9Q More than a hundred? Less than a hundred?

UI) 10 MR. SCHWEITZER: He has answered it three times, Scott.

ie 11 He says he doesn't remember how many phone calls he made.
012

o 1 MR. THOMAS: I know. But I think that the witness

13 could come up with some reasonable estimate. I mean, we

C 14
can go more than a thousand, less than a thousand.

co MR. SCHWEITZER: You are entitled to ask him as many

16 of those questions as you want to ask him.

17
BY MR. THOMAS:

0 more than a hundred or less than a hundred, do

Iyou recall?

2 0
A I believe less than a hundred.

21Q Did you ever keep any notes of any phone contacts

2; that you had made?
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I A No.

2 Q Did you work from any mailing list or list of

3 names that you had composed?

4A No.

S Q Were these individuals that you contacted by phone

6 all individuals who were acquaintances of yours?

7A Yes.

Correction. Some of the names had been given to me

9 by -- the answer is no, they weren't all acquaintances.

10Q Did someone give some names to you to have you

11 contact?

12A Yes.

13 Who gave you names to contact?
14

A Barbara Weinberg gave me some names.

I' Who is Barbara Weinberg?

16 I A She is a lady in Los Angeles that is -

17 '
MR. SCHWEITZER: You have answered the question.

18
BY MR. THOMAS:

19
She is an acquaintance ofI~ yours?

:0
A Yes.

21
Q You recall, I believe you stated, beginning to

-- help solicit funds for Mr. Gruening approximately in May.
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How long

A

Q

A

Q

A

Q

that you

MR.

That is

He said

Q

did your efforts continue?

Into July.

Do you recall how late into July?

No.

Do you recall approximately?

No.

Do you recall when the last phone call or letter

mailed was made or mailed?

SCHWEITZER: Objection. He answered the question.

exactly your prior question, and he answered it.

he didn't recall.

BY MR. THOMAS:

Is that your answer?

A Yes.

Q Did you assist with any fund-raising for the

Gruening campaign in the general election?

A I don't remember. I may have made one or two

phone calls, but no more than that.

MR. BARAN: Do you know whether you made one or two

phone calls?

THlE WITNESS: No, I don't.

Lfl

0o



BY MR. THOMAS:

0 You indicated that you did make some phone calls

and send some letters for the Gruening campaign. I am referring

now to your efforts for the primary. Did you ever report

back on the success of your efforts to anybody at the Gruening

campaign?

2

3

4

5

6

7

9

I0

11

12

13

14

15

16

17

18

19

20

21

No.

Did you ever receive any contributor collection

Yes.

What did you do with those checks?

Sent them to the campaign.

How did you send them?

My secretary took care of it. I don't know.

How many checks do you recall actually receiving

I don't remember.

More than 50? Less than 50?

Less than 50.

More than 10? Less than 10?

More than 10.

0 Do you know an individual named Dick Angell?

A

Q

yourself?

A

0

A

Q

A

0

yourself?

A

0

A

0

A

tn

0

e
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Cf)

A Yes.

Q What was Mr. Angell's position with the Gruening

campaign?

A He was finance chairman.

Q Did you ever have any communications with him

about your fund-raising efforts?

A Yes.

o What kinds of communications did you have with

him'

A He called me on several occasions encouraging

me to exert greater effort.

0 Did you ever advise him as to the progress of

your efforts?

A I don't remember.

Q Did you ever to your knowledge have any of the

checks that you yourself received sent to Mr. Angell?

A I don't know. I had asked my secretary to take

care of it.

Q Did you ever discuss with Mr. Angell any suggestions

that he had as to what would be successful for you in helping

you gather contributions from individuals?

A No.
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1 0 You never discussed any strategy about what sorts

2 of solicitation materials to send to individuals or what

things to tell people on the telephone?

A I don't believe so.

Q Do you know an individual named Greg Carr?

6 A Yes.

0 What was his position with the Gruening campaign?

8 A He was fund-raising. I don't know whether he

N9
9. had a position or not.

10 0 Did you ever have any conversations with him about

12 your fund-raising efforts?

12 A No.

13 0 Do you know if he was involved, himself, with

soliciting individuals to contribute to the Gruening campaign?

O 15

C A Would you ask that question again?

16
0 Do you know if he was involved, himself, in solicitinj

17 '
I individuals to contribute to the Gruening campaign?

A I believe he was. I don't know what the word

19
1 "know" means here.

20
Q You indicated that he was a fund-raiser.

A Right.
,

0 - Q How do you know that he was a fuiid-raiser?

I.,
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A Well, that is why I pause. I don't know what the

word *know" means. I believe he was.

Q But you never had any conversations with him about

fund-raising for the Gruening campaign?

A Yes.

A

A

how I had

Q

A

0

You did have such conversations?

Yes.

What were those conversations about?

Oh, he had asked me questions about fund-raising,

done things in the past.

Did you provide him any information in that regard?

Yes.

Do you recall any other individual who was a fund-

raiser for the Gruening campaign asking you for advice or

information as to how you had solicited contributions?

A No.

0 1 asked you earlier if you used your own stationery

and postage to send those few materials that you did indicate

you did send in soliciting support. Did you at any point

bill the Gruening campaign for those costs that you had

incurred?

A No.

to-

cc.

0



1 0 Did you ever advise anyone at the Gruening campaign

2 that you had sent out any materials to any individuals?

3 A No.

4 Did anyone at the Gruening campaign ever request

S that you send out any materials to solicitees?

6 A No.

0 You indicated that you did send out some position

papers from the Gruening campaign.

A Yes.

10 0 Are you suggesting no one at the Gruening campaign

* ever suggested that you send those out?

12 A That is correct.

13 (Brief recess.)

o 14 BY MR. THOMAS:

0 I wanted to clarify some of your earlier testimony.

16 You indicated that it wasn't until approximately May that

17 I you agreed to help raise funds for the Gruening campaign

becuase you wcre waiting for Mr. Rodey to make a decision

19
as to whether he would run; is that correct?

A Yes.

21 1 O Yet you made a contribution to Mr. Gruening in

*" September of 1979.



I A Yes.

2 Q Can you explain why you were willing to give him

3 a contribution in support and yet not raise funds for him

4 earlier on?

5 A Well, at the time I was Democratic National

6 Committeeman and I kind of wanted to encourage it. I had

7 decided I was going to try and oppose Gravel because of

8 his what I considered anti-Semitic position, so I was ready

9 to support whoever I could that might unseat him in the

U) 10 primary.

!Q I also wanted to clarify, you indicated that you

12 made phone calls to individuals to solicit contributions

13 for the Gruening campaign. Were those phone call costs absorbed

by you?

0 A Yes.

16 At no point did you submit any billing to the

17 Gruening campaign?

A No.

19 0 Did anyone at the Gruening campaign know that

you were making phone calls to individuals?

A No.

-2 Q When you agreed to raise funds for the Gruening



1 campaign, did you not tell them what you were going to do,

2 that you were going to make phone calls?

3 A No, I didn't.

4 Did you ever host any fund-raisers for the Gruening

campaign?

6 A No.

0 Did you ever assist with any fund-raising events

8 in terms of providing space or any other services?

9 A No.

M 10 0 Did-you ever assist with recruiting volunteers

S 11to help with any fund-raisers?

12 A No.

13 0 Did you ever attend any fund-raisers of the Gruening

14 campaign?

A Just the one I mentioned earlier.

16 0 That is the only one?

17
17 A I believe so.

18 0 At that fund-raising event, did you ask anyone

in attendance to make a contribution to the campaign?

20 A No.

01 According to the reports filed by the Gruening

22 campaign to the Commission, the Alaskans for Gruening Committee
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paid Alaska Advertisers over $3,000 for the placement of

2 certain advertisements in October and November of 1979.

3 Were you aware at that time in October of 1979 that Alaska

4 Advertisers was providing any services to the Gruening campaign?

5 A I don't believe so.

6 0 Do you recall ever discussing with anyone working

7 with Alaska Advertisers any arrangement that they had to

8 provide services with the Gruening campaign?

9 A No.

10 MR. THOMAS: I want to have the reporter mark this

* 11 document as FEC Exhibit 1.

12 (The document referred to
o was marked FEC Exhibit No. 1

13 for identification, a copy
of which is attached to the

0 14 court copy of this deposition.)

is BY MR. THOMAS:
Co

16 I am showing FEC Exhibit 1 to the witness and

17 counsel. Can you identify Exhibit 1?

18 A It is a memorandum from Alaska Advertisers, from

19 Judy Parsons, to me.

2t20 Q Have you ever seen Exhibit 1, the original of

21 Exhibit 1?

22 A I don't remember seeing it, no.
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Q Does this refresh your recollection in any way

2 as to whether you had any communications with anyone at

Alaska Advertisers about any services they provided to the

Alaskans for Gruening Campaign?

MR. SC jEITZER: If you are going to refresh his

6 recollection -- you said conversations with anyone when

you asked the original question. Are you changing it to

communication?

9
MR. THOMAS: I didn't realize that I had used the broader

l0L1 term before, but now if I had asked about conversations,

let's go to that first.

12
0 BY MR. THOMAS:

13
V Did you have any conversations with or does this

o 14
refresh your recollection as to any conversations you had

with anyone working at Alaska Advertisers about any servicesco
16 f they provided to the Alaskans for Gruening Committee?

17
b MR. SCHWEITZER: In October or --
I

MR. THOMAS: In October or November of 1979.
19

MR. SCHWEITZER: In other words, Mr. Gottstein, does
20

that piece of paper refresh your recollection?

THE WITNESS: No, it doesn't.

0i



I BY MR. THOMAS:

2 Q You don't have any recollection of any such

conversations?

A No.

0 Do you know who Judy Parsons is?

A Yes.

7 Do you recall having any conversations with Judy

8 Parsons in 1979 at all?

c0
9_ A No, I do not.

Lf 10 Q Did you discuss any services that Alaska Advertisers

S was providing to the Alaskans for Gruening Campaign with
12

o2 anyone at the Alaskans for Gruening Campaign?
131A No, not that I recall.

14
Q Do you recall ever referring the Alaskans for

01.5 Gruening Campaign to Alaska Advertisers for the provision

of any services?

17
I A No.

18
Q We also have information that Alaskans for Gruening

19
paid Carr, Gottstein Computer Services for preparing computer

20 Imailing labels in March of 1980. Were you aware at that

time in March or 1980 of any services that an entity called
5 " Carr, Gottstein Computer Services was providing to the Gruening



campaign?

A

Gottstein

No. I am not even aware of an entity called Carr,

Computer Services.

Q We went through that earlier. I am aware of that.

Are you aware of any services that the data information

department of J. B. Gottstein and Company provided to the

Gruening campaign around that time in March of 1980?

A No.

MR.

MR.

0

of March

division

provided

A

Q

SCHWEITZER: Are you done with that document, Scott?

THOMAS: Yes.

BY MR. THOMAS:

Did you ever become aware atter that time period

of 1980 of any computer services that the data

or department of J. B. Gottstein and Company had

to the Alaskans for Gruening Committee?

Yes.

When did you become aware of that?

A I believe it was when we did research in response

to the FEC interrogatories.

Q Not before, though? You were not aware of it

before then?

A I don't remember anything before that, no, not

51
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I at this time.

2 Q Do you recall discussing at any time with

3 Mr. Stanek or anyone else working in the data division any

services that they were providing to the Gruening campaign?

MR. BARAN: You have asked that question before and

6 it has been answered.

MR. SCHWEITZER: Objection.

R THE WITNESS: Can we step out a minute?

MR. BARAN: Sure.

V) 10 MR. SCHWEITZER: Can we go off the record, Scott?

11 MR. THOMAS: Sure.

12 (Discussion off the record.)

13 MR. SCHWEITZER: Back on the record.

Scott, would you restate that question, please?

BY MR. THOMAS:

16 0 The question was, did you have any conversations

17 with Mr. Stanek or anyone else in the data division or depart-

ment of J. B. Gottstein and Company about any services that

19 1
they had provided to the Grueninq campaign?

20
MR. SC11WEITZER: Your question is did you talk to Stanek

21
or anyone else in the data processing division of J. B.

* " Gottstein and Company.

i



I BY MR. THOMAS:

2 Q YOU Said you did some research in response to

3 the Gravel complaint. Did you contact anyone in the data

4 division at that point about services that they had provided

5 to the Gruening campaign?

6 MR. SCHWEITZER: Thc question is, did he talk to anyone

7 at the time he did the research or did any research containing

8the Gravel statement?

9 MR. THOMAS: The Gravel complaint.

10 MR. SCHWEITZER: The Gravel complaint.

11 MR. THOMAS: That was filed in August.

12 Maybe we should go back and clarify that.

13 BY MR. THOMAS:

C 1 0 You stated earlier that you did some research.

IV) 15MR. SCHWEITZER: In response to the interrogatories,

16 in preparing answers to the interrogatories in this particular

17 case.

MR. THOMAS: The interrogatories or the earlier complaint

19
itself, or both?

20
MR. SCHWEITZER: Why don't you -

21 BY MR. THOMAS:

-- Q The complaint was filed in approximately early



August of 1980. You were provided a copy of it shortly

2 thereafter. You through counsel supplied a written response

3 to the Commission on September 2nd of 1980. Did you do

any research within J. B. Gottstein and Company in connection

with that complaint?

6 A Yes.

0 Did you contact anyone working in the data services

A division of J. B. Gottstein and Company at that time?

9 MR. SCHWEITZER: If you recall.

V) 10 THE WITNESS: I contacted the controller that the data

0 1 processing division reported to and not the data processing
12 division itself.

0

13BY MR. THOMAS:

14 Q As I indicated, the reports of the Gruening campaign

indicate that services payment was made to J. B. Gottstein
CO

16 and Company, Incorporated, in March of 1980. I want to

17 iclarify, are you stating that you had no involvement whatsoever
18 1

11 with making any such arrangements at that time?

19 i
A I don't recall any involvement.

I Q We also have information that Alaskans for Gruening0!

I paid Sandelson Survey for conducting polling field work

" in March, April and July of 1980. Were you aware at the

ii
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time that work was being performed that it was being done?

A Yes.

Q How did you know that?

A My daughter told me that she had been contacted.

o Who did she say she was contacted by?

A Walter DeVries.

o Did you discuss in any fashion with her what kinds

of services Sandelson Survey was providing?

A Yes.

0 What kinds of services were involved?

A She was to do the field work for a survey.

o The survey itself was being conducted by Walter

DeVries; is that correct?

A That was my understanding.

o For the Gruening campaign?

A Yes.

o Did she ever provide you with any information

about the results of the survey work that she was doing?

A No.

Q Were you, yourself, in any way involved with the

referral of Sandelson Survey to Walter DeVries or to the

Gruening campaign?

C)

qr
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M

CO
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A No.

2Q Or vice versa, referring the Gruening campaign

to Sandelson Survey?

A No.

0 Are you aware that your daughter Sandy Gottstein

6 provided at one point some consulting advice to the Gruening

campaign about telephone solicitation?

A No.

9_Q She never told you about any services that she

in 10 had provided to the Gruening campaign other than in connection

11 with Sandelson Survey work?

12o A No. At least I don't remember any.

V13 Did you ever have any discussions with anyone

~14
working at the Gruening campaign about campaign strategies?

MR. BARAN: Will you allow counsel to confer with the
co

client?

17
MR. THOMAS: Yes.

(Discussion off the record.)

MR. SCHWEITZER: Our problem is with the term "strategy,"

20
which is a broad term. Would you restate your question

21
and define what you mean by that?

* MR. THOMAS: I am sure it will be more helpful if I
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I am more specific.

2 BY MR. THOMAS:

Q Let me ask then, did you have any communications

with anyone working at the Gruening campaign about what

position to take on any of the campaign issues?

6 A No.

Q None whatsoever?

A No.

9 Did you ever talk with anyone working at the Gruening

10 campaign about Senator Gravel's record?

* 11 A Yes.

12 Q Who did you have those kinds of conversations
13
1 with, if you recall?

o 14 !
o A I think I better go off the record again, please.

MR. SCHWEITZER: Can we go off the record, Scott?

16 MR. THOMAS: All right.

17 (Discussion off the record.)

MR. SCHWEITZER: Go ahead and answer the question.

19
BY MR. THOMAS:

20
00Do you recall the question?

21
A Yes.

-- I talked to Mrs. Gruening and there may have been some

1i



58

1 others, but I don't remember who.

2 Q Do you recall when that conversation was?

A Yes.

0 When was that?

A It was -- well, I think it was about the 29th

or 30th of July.

7 What was the nature of that conversation?
8

MR. BARAN: Is the question what was discussed?

9
MR. THOMAS: Another way of stating it, yes.

1.! 10 MR. SCHWEITZER: What was your discussion with

Mrs. Gruening? What did you discuss?
12o THE WITNESS: I was standing with Mrs. Gruening and

two or three other people that I don't remember, and it
J4

was a discussion of their television spots, and I simply15

said that I thought there had to be a stronger anti-Gravel
16

thrust in the campaign, things of that kind.
17 BY MR. THOMAS:

Q Where was this discussion?
19

A It was at Rick Mystrom's office.

0 Prior to that disclssion, toward the end of July,

do you recall any other discussions with anyone working

for the Gruening campaign about the record of Senator Gravel?

ti



A I don't remember any other.

Q Maybe it will help you if I be more specific and

name specific individuals. How about, first of all, Clark

Gruening himself? Do you ever recall discussing with him

Senator Gravel's record?

A No, I don't remember.

o Any of those meetings that you recall that you

have referred to earlier where he asked you to be a fund-

raiser for him, you don't recall any of those instances

whether you talked about Gravel's record?

A No, I don't remember.

Q How about with John Hale? Did you have any dis-

cussions with him about Senator Gravel's record?

A Yes.

Q What conversations do you recall having with him

A I bumped into him in a parking lot one day and

he just made some comments.

o Do you recall when that was?

A No: but it was before he had gone to work in the

campaign.

o lie infLormed us he began as a campaign manager

on November 1, 1979. Are you stating your contact with

LO

cc
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him was before that?

A Yes; because it was at that meeting he told me

he was going to work for Clark.

Q In that discussion, did he ask you if you would

help in any way with the Gruening campaign?

A No.

Q Do you recall any other instances when you talked

with John Hale about Senator Gravel's record?

A I don't remember any others.

Q How about Dick Angell? Do you recall any con-

versations with him where you talked about Senator Gravel's

record?

A No, I don't remember any.

o Greg Carr, do you recall any conversations with

him about Senator Gravel's record?

A Yes.

o What conversations do you recall?

A I don't rememiber any specific conversation.

Q Do you recall more than one?

A Yes.

Q Do you recall where any of those conversations

took place?

V)

0O

16

17

19

20
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A No.

0 Do you recall the general discussion in any of

those conversations?

A Greg Carr is the son of my partner, and I have

probably seen him two or three times a week for the last

6 10 years and have probably talked about Senator Gravel 50

times in that period over the last 10 years.

0 How about during that period when Clark Gruening's

9.. campaign committee got going, from that period on, which
U) 10 is approximately November 1st, on through the primary,

1* approximately how many conversations do you recall having
V 12

with Greg Carr about Senator Gravel's record?
13

A I have no idea.

4 o Did you state in any of those conversations that

you disapproved of Senator Gravel's record?
006

I A Yes.

17 o Did Greg Carr state the same thing in any of those
18

conversations?

19
A Yes.

20~
ODid you ever discuss any plans or ideas about

making any expenditures to publicize your opposition to

Senator Gravel's record?
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1 A I don't believe so. I don't remember any.

2 I started out by asking you if you had any dis-

cussions with anyone working with Gruening campaign about

any position that should be taken on any of the campaign

issues. How about discussions about what kinds of fund-

6 raising events to schedule? Did you ever have any discussions

with anyone working with the campaign committee about that?

8 A I don't remember any.

9 Q You have referred in your March 16th, 1981 response

V) 10 to our interrogatories that you attended a meeting at Mystrom

0 Advertising. You referred to it again in your testimony

12 today.

13; You stated in your interrogatory that in attendance

(D 14
1 were Clark Gruening, Melinda Gruening, John Hale, Rick Mystrom,

Larry Holstrom, plus one or more Alaskans for Gruening staff

16 persons. Do you recall who those other staff persons were

in attendance?
18

A I think Dick Angell was there, although he was

19l not -- I don't know whether you would call him a staff person.

20
Q Was Greg Carr there?

2!
A Yes.

Q- Do you recall who invited you to that meeting?
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I A Yes.

2 0 Who did invite you?

3A John Hale.

4Q Why did he invite you?

5 A Oh, to see and kind of preview the television

6 spots they were about to run in order to encourage me to

7 go out and raise more money.

8 0 once again, you stated that to your recollection

9 that meeting took place in the very last days of July?

10 A Yes.

110 Were you invited there to give your views on the

12 adequacy or inadequacy of those proposed television ads?

13
A No.

c14 0 Did anyone ask you for your views?

A No.

16 0 Did you state your views?

17
A Yes.

18 f
Q What did you say about the ads that you saw?

19

19 I A I don't remember the specifics of what I said,

but in essence I said that they were inadequate and Gravel

was a tough campaigner and he would have a good, strong

campaign at the end and that they weren't going to win the
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raice with that campaign.

2 Q Did you say that the ads weren't sufficiently

critical of'Senator Gravel?

A Yes.

Q 0 Did anyone else in attendance respond to your

6 statement?

A Yes.

8 Q Who responded?

9 A Melinda, Mrs. Gruening.

U) 10 Q What was her response?

S A She was highly indignant.

12 Q Did she say why she was opposed?

13
13 A She just believed that it was not right to run

oD 14 campaigning, as it were, raising an opponent's record in

a negative campaign. She felt a campaign should be all

16 positive.

17
0 Did anyone else in attendance make any statements

i! in response to your statement?

19
A I don't remember any.

2020! 0 Do you recall any statements that Clark Gruening

21 made at this meeting?

2 ! A Yes. tie told me about where he had been in the
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last week or two traveling around the state and what great

reception he had.

Q Did he make any reference at all to the television

ad that had been viewed?

A I don't remember any.

Q How about John Hale, did he make any statements

at this meeting about the television ad?

A I don't remember.

Q How about Rick Mystrom, did he make any statement?

MR. SCHWEITZER: About the television ad?

MR. THOMAS: About the television ad.

MP. BARAN: Are we still talking about content being

negative?

MR. THOMAS: I am just asking if he made any statement

about the television ad that they had viewed.

THE WITNESS: I don't remember any comments.

BY MR. THOMAS:

oHow about Larry Hoistrom?

A Yes.

o What statement did he make?

A I don't remember what he said.

o Wasn't he the one who had essentially set up this

I-fl

0

C
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television ad?

A He was the producer, yes.

Q Did he make any prefatory comments at the beginning

about how he had put the ad together?

A He made some preparatory comments. I don't remember

what they were.

Q 11ow about Dick Angell, did he make any comment

about the television ad?

A I don't remember any.

Q What about Greg Carr?

A I don't remember any comments that he made.

Q Is Melinda Gruening the only one you can remember

ever making any response at all about the television ad?

A Yes.

o Is she the only one you recall ever disagreeing

with your assessment that the ads were inadequate and that

they didn't address Senator Gravel's record?

A I believe so. would you restate the question

again?I

o Was she the only one you recall making any statement

disagreeing with your assessment that the ads were inadequate?

MR. SCHWEITZER: At this meeting?

th

0
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MR.

THE

one

THOMAS: At this meeting.

WITNESS: I guess my answer is that she is the

I remember making such a statement.

BY MR. THOMAS:

Q After she said she disagreed with your assessmen

did you respond in any way to her?

A No.

o Did you make any other comments at all at this

meeting?

A No.

Q Did you suggest in any way that you would plan

and pay for any ads yourself dealing with Senator Gravel's

record?

A No.

o Did anyone at the meeting tell you that if you

wanted to make some ads, you could go ahead and do that

yourself?

No.

No one suggested that at all?

No.

No onc requested you to do that?

No.

C)

C
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1 0 How long were you at this meeting?

2 A I don't remember. I don't remember how long.

Maybe on the order of an hour, I would judge.

4 Q Were you the only one at that meeting that made

any statement to the effect that the ads were deficient

6 in bringing out Senator Gravel's record?

7 A I believe so.

8 You don't recall anyone else agreeing with you?

A Right.

10 00After that meeting, did you have any further dis-

II cussions with anyone about the television ad that you had

12 1 viewed?

13 A Did I -- would you say that again?

~14
S 1 Q After that meeting, did you have any discussions

15
I with anyone about the ad that you had viewed?

Q16
16 A Yes.

17 io Who did you have a discussion with?

A Joe Rothstcin, R-o-t-h-s-t-e-i-n.

19 o When was that discussion?

20
A Oh, it was either the same or the next day.

21
Q Prior to discussing that ad that you had seen

* with Mr. Rothstein, did you discuss it with anyone else,

i
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anyone who was working with the Gruening campaign?

2 A No.

Q You didn't follow up with any discussion with

John Hale or Larry Holstrom or Clark Gruening or Melinda

S Gruening?

6 A No.

0 Prior to that meeting that you attended where

you viewed that television ad, do you recall any other occasion

9 when you were shown any proposed television ads of the Gruening

10 campaign?

I A No.

12 Q That was the only time?

13 A Yes.

14 0 How about any prior occasions when you were shown

any proposed brochures or solicitation letters of the Gruening

16
campaign? Do you recall any such?

17
A No, I don't recall any.

18 I' Q Do you recall ever being allowed to hear any proposed

19
I radio ads of the Gruening campaign?

20
* A Yes.

21
Q When was that?

* A The same meeting.



0 There were some radio ads aired as well# proposed

radio ads?

A I believe so.

o Did you have any reaction to those radio ads?

A I don't remember any.

Q Do you recall anybody else's statements with regard

to the radio ads?

A No.

QAt that meeting, you say you were invited because

of your potential financial backing; is that correct?

A Yes.

Q Did anyone at the meeting ask you if you were

going to back production of that particular television

ad or the radio ads that you had heard?

A No.

o No one asked you?

MR. SCHWEITZER: He answered the question. He said

no.

Bt MR. THOMAS:

oDid you make any statement at all to the effect

of whether you would or would not support financially the

production of such ads?

C)4

0
0
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A No.

Q Was it apparent from your statement that you wouldn't

support those --

MR. SCHWEITZER: Objection.

BY MR. THOMAS:

Q -- those ads?

MR. SCHWEITZER: Objection. How is he going to know

that?

BY MR. THOMAS:

Q in making your statement, had you intended to

convey your position that you wouldn't fund any such ads?

A The question doesn't make any sense because I

had already made a thousand dollar contribution.

o in terms of helping raise moneys from other

individuals. Had you intended your statement to convey

to them that you weren't going to provide any such assistance

in connection with producing that series of ads?

A I was simply giving my reaction, my opinion, stating

my opinion.

o After that meeting did you ever get any inquiry

from anyone working on the campaign as to whether you would

help produce any television ads or radio ads?

0

co~



I A No.

2 0 Was that meeting at Mystrom's Advertising the

last contact you had with anyone working for the Gruening

campaign through the end of the primary?

A No.

6 0 Was it the last contact you had up to the time

that the ads for Friends of Alaska began appearing?

8 A Yes.
0

N 90 Did you cease soliciting contributions from your

" 10 acquaintances on behalf of the Gruening campaign after that

* 1 meeting?

12 A Yes.
0 C1)

13 0 You made no further telephone calls whatsoever

to individuals asking them to send contributions?

15
A That is correct.

16
06 Did you after that meeting and up to the time

17 ii
the primary ended ever receive any more contribution checks

18 i1 from individuals which you had turned over to the Gruening

19
campaign?

20
A I don't believe so, but I don't remember. I don't

21
remember.

ii* 0l I have had John Levin pull all the names of the

i'
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1 reported contributors for certain dates as reported by the

2 Gruening campaign. I want to read these names to you and

3 their addresses and I want to ask you if you recall having

solicited that particular individual.

A Okay.

6 0 For instance, the first date is August 4th, 1980,

all of the contributors who reported on that date.

S MR. SCHWEITZER: Excuse me. So that the date that
0

4you are referring to is the date that that was reported

10 by the Gruening campaign?

1 IMR. THOMAS: That is correct.

12 MR. SCKWEITZER: That the contribution was received,
0

13 correct?

14 MR. THOMAS: That is correct.

MR. BARAN: Let me have some clarification. The date

16 6 when it was reported or the date on which the Gruening campaign

17 reported as having received?

18 ~ MR. THOMAS: It is the date of receipt as it appeared

19 in the Gruening campaign reports. It is not the date of

20~
,0the reports.

21 BY MR. THOMAS:

Q 0 For the date of August 4, 1980, the committee



reported receipts from Theodore Swick, Montclair, New Jersey;

Kerry and Judy Romesburg from Juneau, Alaska --

MR. SCHWEITZER: Objection. Are you going to ask a

question about each one?

MR. THOMAS: I think it would go quicker if I read

the list of names. For this date, for example, there will

be six.

MR.

time and

MR.

BARAN: We would ask you to read one name at a

seek a response from the deponent.

THOMAS: That is fine.

BY MR. THOMAS:

Q Theodore Swick, Montclair, New Jersey. Did you

solicit a contribution from him?

A No.

o Kerry and Judy Romesburg from Juneau?

A No.

o From Michael and Jane Kraus, Fairbanks, Alaska?

A No.

Q For a subsequent week, on the date of August llth,

the name Sally Jones is reported from Anchorage. Did you

solicit Sally Jones?

A No.

0

Lfl

0

C
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1 0 Stu Gustafson of Chugiak, Alaska?

2 A No.

3 Q On August 12, 1980, Gary Bliss from Anchorage?

A No.

Q Robert Belfer from New York, New York?

6 A No.

Q Burton Chardacoff from Highland Park, Illinois?

8 A No.

01
Q9Carolyn Gay from Anchorage?

Lt 10 A No.

* 0 Do you know who Carolyn Gay is?ITI

A Pardon me. I didn't understand.

qa 13 MR. BARAN: I understood the question to be Carolyn

o 14 I"Yay." Would you please repeat the question?

THE WITNESS: That is what I heard, too.cc
16 BY MR. THOMAS:

17 0 The name was Carolyn Gay, G-a-y.

A Right. Did I solicit her? I don't remember.

19
0 Do you recall ever receiving any contribution

20 check from her which you turned over to the Gruening campaign?

21 A No, I do not remember doing so.

22" 0 How about a Jerome and Arlene Harris from Chicago,

Ii
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2

3

4

5

6

7

A

9'1

Illinois? Did you solicit their contribution?

A No.

Q Catherine Jensen from Anchorage?

A No.

Q Frederick Ledbetter from Anchorage?

A No.

Q John Lindover from Anchorage?

A No.

Q Louisa Mae and John Salemi from Anchorage?

A No.

Q Don D. Montgomery, Jr., from Dallas, Texas?

A No.

o Patricia Petrivelli from Anchorage?

A No.

o LaVern Reed from Anchorage?

A No.

Q Maurice Rosenblatt from Washington, D. C.?

A No.

o Mathew Wanamaker from Anchorage?

A No.

o David Zimmerman from Anchorage?

A No.

S7

0
lq.

0D
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A

0

Illinois?

Grady Saunders from Juneau?

No.

Eugene and Marlene Shapira from Highland Park,

A No.

Q Irving and Emma Shepard from Chicago?

A

0

Goldstein

A

0

A

0

No.

For the date of August 19th, did you solicit Harold

of Houston, Texas?

No.

Douglas Pope from Anchorage?

No.

A. B. Polinsky from San Diego?

A No.

o Is the name familiar to you?

A No. I thought at first it was, but it is not.

0 Francine --

A The name is familiar --

MR. SCHWEITZER: You answered the question.

BY MR. THOMAS:

o Did you at any time solicit an A. B. Polinsky

for a contribution?

77

0
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A The Rabbi in Anchorage is Polinsky. He does not

2 make a contribution. But that is why I recognized the name.

0 Francine Loeb from Bellevue, Washington. Did

you solicit a contribution from her?

A That may be the wife of a Dick Loeb that I solicited.

6 1 don't know.

0 When did you solicit Dick Loeb for a contribution?
A Oh, probably in May or June. Probably in June.

9 You did not solicit him after July 30th?

10 A No.

Q Samuel Stroum from Seattle. Did you solicit him?'a]

12
3A No.

V I MR. SCHWEITZER: Let me clarify something here, Scott.

S 14 iMr. Gottstein has said that he didn't solicit anybody on

c behalf of the Alaskans for Gruening Campaign subsequent

16 to the end of July 1980. If you are going through there

17
and attempting to show or ask him that he solicited one

18
of that group after that date, if that is your purpose,

19
I think we are wasting our time because he has already answered

20
that. That is covered by his blanket answer. If you are

2!
i trying to find out whether he solicited those people prior

-- to that time, I don't see how that is relevant necessarily
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1 because he said he has solicited people prior to that. I

2 don't really understand the whole thrust of going through

3 this long list of names.

4 MR. THOMAS: Many times today Mr. Gottstein has indicated

5 that he doesn't recall. I think the question I asked initially

6 covers a large period of time, and this is an effort to

7 try to follow up and make absolutely certain that his answer

R is correct, and it is an attempt to give him specific things

N 9 that might refresh his recollection. It can verify as well

Enfl as indicate that perhaps his broad answer was not totally

11 accurate.

12 MR. SCHWEITZER: If you are stating on the record

that he has many times not recalled something and he had

C 14
his recollection refreshed and recalled it, I disagree with

00 you. I can't think of one time where that has occurred.

16 I think his recollection has been very precise.

17 MR. THOMAS: No. I wasn't referring to instances where

18
he had thereafter been necessarily refreshed. But I am

19
stating in a general manner there have been several instances

20
where his recollection has been not clear.

21
MR. SCHWEITZER: You are stating he said at times "I

don't remember" or "I don't recall." H!e said that many
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i times, I agree with you. But his recollection has not been

2 refreshed but once. I think he has answered every question

3 to the best of his ability and in a very precise way. 1

4 thin~k the record will reflect that.

S MR. THOMAS: That is fine. I just want to follow up

6 on this because it helps to verify.

7 BY MR. THOMAS:

8 0 Daniel and Ann Swift from Fairbanks. Did you

9 solicit a contribution from them?

10 A No.

11Q Elizabeth Smith Taylor from Fairbanks?

12A No.

13 0 Thomas and Irene Wickwire from Fairbanks?

14A No.

15 0 Alex Shulman from Seattle?

16 A No.

17 Q R. Alan Rudy from Houston?

A Yes. Yes, I had called Alan Rudy -

19MR. SCHWEITZER: You answered the question. He asked

did you solicit him.

21THE WITNESS: Yes.



I BY MR. THOMAS:

2 Q When did you solicit him?

A Late May or early June.

Q It was not after July 30th?

A No.

6 Q How about an individual named Bob Evans from Homer,

Alaska?

. A No.

90 All right. The last date I will ask you about

U) 10 is contributions reported on August 26, 1980. An individual

11 named Ronald Miller from Juneau. Did you solicit from him?

12o A No.

13 0 Neil McDonald from Anchorage?

o 14 A No.

0 G. Thomas and Susan Koester from Juneau?

16
A No.

17 Scott loeyworth from Anchorage?

18
A No.

19
Q Ronald Dagon from Anchorage?

O0 A No.

21 o Lowell Thomas, Jr., from Anchorage?

A No.

Ii
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1 Q Thomas and Diane Johnson from Golden, Colorado?

2 A No.

Q Thomas Marinkovich from Littleton, Colorado?

A No.

Q Nick Kompkotf from Anchorage?

6 A No.

0 Samuel Plaia from New York?

8 A No.

Q Walter Schoenfield from Seattle?

10 A No.

11 Clark Gruening, when we deposed him, informed

12oD us that you had given him the names of Barbara and Larry

Weinberg to contact. I believe you referred earlier to

o 14
Barbara Weinberg in your testimony today. Is his statement

IS1 correct, that you did give him those names to contact?

16 A Yes.

17 0O Do you recall when that was?

18
A No. No, I don't.

19
0 He said that he then went to Los Angeles to meet

*0 with them and other persons --

21 MR. SCHWEITZER: If you are going to be stating what

22 he stated on the record, I would like to see a copy of his
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40 1 deposition to make certain what you are 
saying is correct.

2 May we have a copy of that, please?

3 MR. THOMAS: I can't give you a copy of the deposition.

4 This is simply a paraphrase of what he said.

5 MR. SCHWEITZER: I don't care. How do I know that

6 is correct? I would like a copy of the deposition. if you

7 are going to be stating to us what Mr. Gruening said on

8 the record and then asking Mr. Gottstein to tell us if that

9 is correct, I want to see a copy of the deposition to see

W10 if that is accurate.

10S MR. THOMAS: You can tell him to refuse to answer if

12
13 you want. You can state that you don't think that I am
H

1telling you the truth if you want and tell him you don't

14want him to answer the question. But this is just an

investigatory deposition and I don't believe that I have

16to give you a copy of the deposition.

17
MR. SCHWEITZER: You are referring to statements made

in a deposition. I don't mind you, Scott, asking questions

19
Iof Mr. Gottstein in order to elicit factual evidence. But

:0
if you are asking him to confirm statements, and you are

2!
referring to a specific time when those statements are made,

0 :1 I would like to see a copy of the statement if it is under



oath so I can make certain what you are asking him is accurate.

MR. THOMAS: Well, I assure you it is accurate.

MR. SCHWEITZER: That doesn't help me.

BY MR. THOMAS:

Q I ask you the same question without referring

to a statement of Mr. Gruening. To your knowledge, did

Mr. Gruening go to Los Angeles to meet with Barbara and

Larry Weinberg?

MR. SCHWEITZER: Do you know if he went to Los Angeles

to meet with Barbara and Larry Weinberg?

THE WITNESS: No. I don't know if he did or not.

BY MR. THOMAS:

Did you, yourself, ever go to Los Angeles to meet

with them?

A No.

Q What were the steps then that you took to plan

for the ads about Senator Gravel's record?

MR. SCHWEITZER: Wait a second. Which ads are you

talking about? The ones prepared by the Alaskans for Gruening?

MR. THOMAS: No. These are ads of what came to be

known as Friends of Alaska, and we made an earlier reference

to that.

I

40

C4

C)

Ii

Ii
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. 3 BY MR. THOMAS:

2. Q What steps did you take to -

3 MR. SCHWEITZER: I don't think it has been established

4 in this deposition that any ads were prepared by Friends

5 of Alaska. Why don't you ask him that, whether or not that

6 was done? We can get the record to be correct.

7 BY MR. THOMAS:

I Were any ads prepared by Friends of Alaska?

9
CvA Yes.

tfl 00 Are those the ads that we referred to earlier

0 Strike that question.

12
13 MR. BARAN: I don't know what you are referring to.

V BY MR. THOMAS:

o 14 0 What steps did you take to plan and produce the

ads for Friends of Alaska?

16
A I talked to Joe Rothstein about preparing the

17 '
ads.

Q What was the nature of that discussion?
19

A Well, when I got through with the meeting at Rick

20
Mystrorn's office, I called him and told him what I thought

21
of the situation or the ads that I had seen. He actually

-- suggested we form an independent committee and run our own
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ads.

MR. BARAN: You have answered the question.

BY MR. THOMAS:

o When you say he made the suggestion, you are referring
to Mr. Rothstein?

A Yes.

o What happened then?

A He explained a little bit about an independent

committee and how it should operate, and I talked to Carolyn

Gay about forming a committee.

Q Was this after you had talked with Mr. Rothstein?

A Yes. I called Steve Oien at Alaska Advertisers

and told him to book some radio time.

Q When was that?

A I don't remember what day.

o How long after your conversation with Mr. Rothstein?

A I don't remember. Maybe -- I don't know. It would

be four days, five days, something like that.

o Is there anyone else that you contacted about

planning these ads?

A Yes. I talked to Steve Silver.

Q Who is Steve Silver?

C1

0
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A He is an attorney in Juneau.

Q Were you contacting him to get legal advice?

A No.

o Were you contacting him to ask if he would help

support this effort?

A Yes.

Q What was his response?

A He of fered to contact some people.

0 To contact them for what reason?

A To work on the independent campaign.

o Who did he contact?

A He contacted Tom Kelly.

0 Did he contact anybody else that you are aware

of?.

A He said he was going to. I don't know whether

he did.

o Who did he say he was going to contact?

A Cliff Groh.

o who is Cliff Groh?

A lie is a Republican National Committeeman.

o Do you recall anyone else that he said he was

going to contact?

0

00.
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0

I
A No, I don't remember.

0 To your knowledge, had Mr. Silver ever done any

work for the Alaskans for Gruening campaign?

A No, he had not.

Q Did you ask him that specifically?

A No.

0 Did you know that?

A Yes.

0 How did you know that?

A He was on Senator Stevens' staff.

Q You referred to Carolyn Gay. What was her role,

if any, in connection with forming the Friends of Alaska

Committee?

A She solicited Norma Thompson and Richard Green.

o When you say solicited, do you mean for a

contribution?

A No; just for an involvement, to help.

o What role then did Norma Thompson have?

A Norma kept the records, whatever that title was.

o Did Carolyn Gay have any role in the keeping of

the records?

A I don't believe so.
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A H

hecks.

hat role did Dick Green have?

ick Green was treasurer.

hat was he supposed to do as treasurer?

e worked with Norma on the receipts and signed

the c

volun

A No.

Q Did you ask him to solicit contributions for the

0 Who solicited contributions for the committee?

A I did mostly.

0 Did anyone else, to your knowledge?

A Yes.

o Who did?

A Carolyn Gay did.

o Anyone else?

A Gill Surano.

o Who is Gill Surano?

A He is the president of The Land Company.

Q Had Gill Surano to your knowledge ever done any

teer work for the Alaskans for Gruening campaign?

A No, he hadn't.

Q Had he ever solicited any contributions to your

edge for them?

0CO

0r

0 knowl
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Friends of Alaska effort?

2A Yes.

30 You indicated that you contacted Joe Rothstein.

4 What sort of services were you asking him to provide?

5A To produce the campaign. Again, I think you have

6 put words in my mouth.

70 Clarify then, please, because I don't want to

8 do that.

9
* A When I called him initially, I was simply reporting

10 what had happened. I didn't call him initially with the

Sidea of starting this campaign. It came up at his suggestion

12 during the conversation. So I had never even heard of such

13
V an idea when I called him.

14 I 0 At any point did you give him the go-ahead to

15j

CO go ahead and carry out any such efforts?

161
A At some point, yes.

17
Q It wasn't in that initial conversation?

A I don't believe so.

19
Q Were you the person who was in charge of making

205the decisions as to what Friends of Alaska would or would
not do?

5 -- MR. BARAN:: I object. We ask that counsel be permitted

HI



0

91

to confer with Mr. Gottstein off the record.

MR. THOMAS: Okay.

(Discussion of f the record.)

(The pending question was read by the reporter.)

THlE WITNESS: I would say that the group or other people,

we collectively made decisions, depending on who was there.

BY MR. THOMAS:

oLet's try and define what you mean by the group.

What individuals would you include within that group?

A Tom Kelly.

owhat role did he have?

A I don't know whether his title was chairman or

president or what.

o Of the committee?

A Of the committee.

o What other individuals were involved in that group?

A Norma Thompson, Carolyn Gay, and Dick Green when

he was in town.

o Mr. Silver didn't have any role in the decision-

miaking?

A No.

QWere there any occasions when all of those individuals

C~~i

Lf)

,Y~.

0

V

cc



I you just named -- I believe yourself, Carolyn Gay, Dick

ft Green, Norma Thompson, and Tom Kelly -- the five of you

3 actually had a meeting together?

4A Not with Tom Kelly.

Q Let me go through each one of those persons.

6 Can you tell me, for example, why was Tom Kelly selected

7 or recruited to help?

8 A I would say he represented a Republican constituency

CM 9 that was interested in getting rid of Senator Gravel.

V)Q1 How about Norma Thompson? Why was she recruited

* to help?

12
A She was simply a friend of Carolyn Gay's and Carolyn

13
31knew that she was rapidly anti-Gravel.
14

O 14 0 How about Dick Green? Why was he recruited to

ihelp?

16 '
I A Dick bccause he was anti-Gravel, because Carolyn

17
talked to him and he voiced strong feelings about defeating

Senator Gravel and apparently offered to help.
19

0 Had any of those individuals -- Tom Kelly, Norma

20
Thompson, Dick Green, or Carolyn Gay -- ever done any volunteer

work for the Gruening campaign?

aA Yes.



Who had?

Norma Thompson.

Q What was the nature of the work she had done?

A I think she was just licking envelopes or something

like that.

Q How do you know that?

A Well, because it came up at some point.

o She told you that?

A I don't know who told me that.

o Do you know when she worked for the Gruening campaign?

A No.

o Do you know when she ceased working for the Gruening

campaign?

MR. BARAN: I object to the word "work" if you mean

in a paying capacity. Has it been established -- I just

ask for a little clarification of what you mean by "work."

BY MR. THOMAS:

Q Do you know if she was a paid staff person?

A No. She was a volunteer and maybe put in five

or ten hours in the campaign.

o Do you know when she ceased doing that kind of

work for the committee?

Cm4



1 1A Before this committee was formed. I know she didn't

2 work after the committee was formed. That is all I know.

Q Who contacted Norma Thompson did you say?

A Carolyn Gay.

Q Do you know if at the time Carolyn Gay contacted

6 Norma Thompson she was still working for the Gruening campaign?

A No. No, I do not know.

R Q Did Carolyn Gay ever tell you whether Norma Thompson

0was at that time working for the Gruening campaign?

10 A Did she tell me whether she --

0I You indicated that Carolyn Gay contacted Norma
12

D Thompson.

13 A Yes.

C' 14
0 You said you, yourself, don't know if Norma Thompson

Is
C was at that time working for the Gruening campaign. Now

16 I am asking you aside from what you may know, did Carolyn

17 iI1 Gay tell you --
18

A No.

19
0Q -- that Norma Thompson was at that time working

20
for the Gruening campaign?

21
A No.

S" Q I know that is long and convoluted, but --
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I MR. SCHWEITZER: The answer is no.

O BY MR. THOMAS:

3 Q Did Norma Thompson ever tell you that herself,

4 that at the time Carolyn Gay contacted her she was working

for the Gruening campaign?

6 A No.

7 Q Do you recall Norma ever telling you that at some

8 point she contacted the Gruoning campaign and advised them

9 that she couldn't come in and work for them anymore?

10 A Would you restate the question?

11Q Did Norma Thompson ever tell you that at some

12 point she contacted the Gruening campaign and told them

13 she couldn't come in or work for them anymore?

A No, she did not tell me that.

MR. BARAN: Why don't you wait for him to finish his

16 Iquestion.

17
17 BY MR. THOMAS:

Q Did Carolyn Gay ever tell you that Norma had told

19 her that she had contacted the Gruening campaign and told

20 them she couldn't work for them anymore?

21 MR. SCHWEITZER: It is about triple hearsay.

S -- THE WITNESS: I don't remember any such statement.
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I BY MR. THOMAS:

2 0 Do you recall yourself or anyone else working

3 for Friends of Alaska having any conversations with Norma

4 wherein you suggested to her that she not have any contacts

5 with the Gruening campaign?

6 A Restate it again.

7 Q Did you or anyone else working for the Friends

A of Alaska Committee ever have any conversations with Norma

9 where it was suggested to her that she cease having any

10 contact whatsoever with the Gruening campaign?

It A I can only answer for myself, I think, that I

12 didn't. But I don't know if anybody else did.

13 Q Going back a little bit, you said you contacted

C14 Joe Rothstein shortly after you had viewed the television

15 ads proposed to be aired by the Gruening campaign. Why

16 did you call Joe Rothstein?

17A He is an old friend of mine in the political

18
consulting business.

0 What is his firm's name?

20
A Rothstein and Buckley.

0 Where is it located?

A Here in Washington.
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Q Had they to your knowledge ever done any work

for the Alaskans for Gruening Committee or Gruening campaign?

A No.

Q Did you ask them if they had?

A No.

0 Had you ever had any discussions with him prior

to that contact you referred to about the activities of

the Gruening campaign?

A I don't remember.

0 Had you ever solicited him for a contribution

to the Gruening campaign?

A No.

Q Had you met with him at all from the fall of 1979

up to the time that you had this first contact with him

which you referred to earlier?

A I believe so.

Q Where did you meet with him?

A In Washington.

o Do you recall when that was?

A No.

o You don't recall the fall of '79 versus the spring

of 1980 versus two days before this conversation you have
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already related?

A No. Maybe both. I don't remember.

Q Did you have more than one meeting with him?

A Maybe. He is a friend of mine. I see him every

time I come to Washington. We have been friends for 20

years.

Q In none of those instances you recall meeting

with him prior to this meeting you have described do you

recall any discussion of the Gruening campaign at all?

A I don't recall any.

Q What ultimately did Joe Rothstein's firm do? Did

they actually compose some ads? What did they do?

A They produced some radio spots.

o Is that all they did?

A Yes.

Q Did they send those to you?

A No.

o Who did they send them to?

A Alaska Advertisers.

O How did they get the information that was used

in those radio spots?

A Joe was originally from Alaska. He was a newspaper
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editor up there, very familiar with Alaska. He had run

Pat Rodey's campaign two years before. So from his background,

and then I had some conversations with him.

o What information was actually contained in these

radio spots?

A Basically just -- one spot referred to a newspaper

article on his ski lodge in Aspen, Colorada.

o "Ifls" being Senator Gravel?

A Senator Gravel's. I don't remember what the rest

of them were.

Q To your knowledge, did any of the information

that was contained in the ads ever come from the Gruening

campaign itself?

A No, it did not.

o You know it did not?

MR. SCHWEITZER: You said "to your knowledge."

THE WITNESS: It was public knowledge.

BY MR. THOMAS:

o Did Joe Rothstein ever tell you whether he had

contacted

them?

the Gruening campaign to get any information from

A Did he tell me? No.
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1 Q Did you ever have any discussions with Joe Rothstein

2 about the need to avoid any contact with the Gruening campaign?

A Yes.

Q When was that conversation?

A Just as soon as my counsel advised us not to --

6 MR. BARAN: Did you confer with counsel? I didn't

understand what you said.

8 THE WITNESS: No. I said as soon as my counsel had

4 advised us not to have any contact with the Gruening campaign.

In 10 BY MR. THOMAS:1H10 Did you seek legal counsel after your initial12I
12 contact with Mr. Rothstein?

13
A No.

O 14
T Q Had you sought and obtained legal counsel prior

ZM5
0 to that contact?CD

i t A No.

17 Did you ever seek and obtain legal counsel with

regard to the production of these Friends of Alaska advertise-

19
ments?

20
MR. SCHWEITZER: Let's qo off the record for a second,

if we could.

MR. T1IOMAS: Sure.
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(Discussion off the record.)

2 BY MR. THOMAS:

3 ~ I had previously asked you if you obtained counsel

4 in connection with these Friends of Alaska plans of yours.

5 Maybe we should just clarify on the record now what your

6 response is to that question first.

7 MR. SCHWEITZER: Did you seek counsel in connection

8 with Friends of Alaska?

C4 9THE WITNESS: Friends of Alaska what, the spots or

U7 1 the complaint?

I MR. BARAN: Is the question did Mr. Gottstein seek

12counsel with respect to any of the activities of Friends

17 13 of Alaska at any time? Can we start with that question?

o 14 MR. THOMAS: No. My focus was on in planning these

OD KFriends of Alaska activities, did you at any point seek

16Band obtain counsel?

17
MR. SCHWEITZER: Go ahead, answer that.

THE WITNESS: No.

19 BY MR. THOMAS:

20
Q After the planning of these ads, did you at any

21
point seek and obtain legal counsel with regard to the filing

of a complaint by Senator Gravel -
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IA Yes.

2 0 -- against the committee?

3 A Yes.

4Q Was that the first time you had sought any legal

5 counsel in connection with Friends of Alaska's activities?

6 A Yes.

70 Now I want to try to clarify your earlier response.

SI had asked you did you have a discussion with Mr. Rothstein

CV 9 wherein you rcferred to the need to avoid any contact with

1A10 the Gruening campaign. You said you didn't have any such

11 discussion until after you had obtained counsel. So are

12 you stating then that it was after you obtained counsel

13 in connection with the Gravel complaint that you then had

o 14 a conversation with Mr. Rothstein about not having any

contact? I mean that sounds like that is after it started

going. That sounds like it is convoluted. Did you in fact

17 have a conversation with Mr. Rothstein where you talked

19
MR. BARAN: Is the last question the one you are seeking

20
a response to?

MR. THOMAS: Yes.
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.I BY MR. THOMAS:
2 Q Did you have that kind of a discussion?

3 A I believe so.

4 0 When was that?

5A As soon as I learned about it from counsel, whatever

6 date that was, which would have been probably around the

7 eighth or tenth of August or seventh or sometime in there,

Searly August.

N 90 To clarify for me, it was not before the ads began

1110 running?

11A Well, it may have been before the ads began running.

12 0 Our understanding of the sequence is that the

13 ads began running on August 5th and Senator Gravel initially

O 4 tried to to file a complaint on August 5th,. but it wasn't

actually filed with our Commission until the 7th.

16MR. SCHWEITZER: You are trying to refresh his recollection

17
by your statement? Is that what you are doing?

MR. THOMAS: Well, he said I think it was after the

19
ads began to run but it miay have been before.

THE WITNESS: I didn't remember what day the ads began

running. I didn't rememrber what day Senator Gravel had

filed the complaint.
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MR. SCHWEITZER: He answered the question.

2 BY MR. THOMAS:

Q My having told you those facts which are in the

record, does that help you at all in terms of your recollectioni

A What am I trying to recollect?

6 MR. SCHWEITZER: Restate the question.

BY MR. THOMAS:

8 Q The conversation you had --

9 A What the date of it would have been?

10 0 -- with Mr. Rothstein, where it was

0 A It had to be after the complaint was filed and

12 1 talked to counsel.
0

13 MR. BARAN: I would like to confer with the client

14 Ioff the record. Okay?

MR. THOMAS: Yes.
co

16 (Discussion off the record.)
17 fl

1 MR. THOMAS: Back on the record.

I have been advised by counsel that there was some

19 confusion about earlier statements as to whether Mr. Gottstein

0 had discussed with Mr. Rothstein the need to remain independent
21 and not have contact with the Gruening campaign.
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BY MR. THOMAS:

20 Mr. Gottstein, would you clarify what you referred

to or were referring to when you answered the question earlier?

A As I understood the question, you said when did

I talk to Joe Rothstein about the need to be separate. You

6 didn't ask me when did Joe talk to me.

When he had suggested the committee initially, he had

8 explained to me a little bit about what he knew about the

9
CM law and the need to be independent.

10
Lf MR. SCHWEITZER: Of the Gruening campaign, right?

11 THE WITNESS: Of the Gruening campaign.

0 MR. SCHWEITZER: That was during the first conversation

13 you had with Rothstein subsequent to the meeting at ystrom's

14 office?

15
THE WITNESS: That is right. And I did not, nor as

16
far as I know did anybody in the committee, have any contact

17
after that because Joe had alerted us to the need to be

18
separate.

19
MR. SCHWEITZER: And that this alerting was not subsequent

20
to your retaining counsel subsequent to the Gravel complaint

21
being filed?

-THE WITNESS: Subsequent to the complaint being filed
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and my talking to counsel, I relayed to him what he had

2 told me.

3 MR. SCHWEITZER: What Rothstein had told you.

4 THE WITNESS: What counsel had told me.

5 MR. SCHWEITZER: You related to Rothstein what counsel

6 had told you.

7 THE WITNESS: Right.

R MR. SCHWEITZER: But in answer to my question, the

9
C4 independence that you knew that you had to follow --

Lft 10THE WITNESS: -- initially came from Joe --

I MR. SCHWEITZER: -W4 Rothstein in the first conversation
12

o, subsequent to the meeting in Nystrom's office; is that correct?

13b
THE WITNESS: That is correct.

14
BY MR. THOMAS:

Q0 After Mr. Rothstein advised you of the need to
16

not have contact with the Gruening campaign, did you in

17turn relay that advice to anyone else working for the Friends

of Alaska effort?
19

A Yes.
20

o To whom did you relay that suggestion?
2!

A Carolyn Gay.

22
0 Anyone else?
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A No* I don't believe so.

Q Did you askc that she advise Norma Thompson to

avoid such contact?

invol

until

plans

ads?

A I don't believe I knew that Norma Thompson was

ved or that she was even going to get Norma Thompson

it had happened.

Q Do you know an individual named Mark Fox?

A Yes.

oDid you ever contact him in connection with your

to produce advertisements for Friends of Alaska?

A Yes.

o What was the nature of that contact?

A He did some newspaper ads.

Q You called him and asked him to do some newspaper

A Joe Rothstein called him and asked him to do some

newspaper ads and he called me.

o At that point, did you request that he produce

such newspaper ads?

A Yes.

o To your knowledge, did Mark Fox have any prior

involvement with the Alaskans for Gruening campaign?

LI)

I*
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1 A Not to my knowledge, no.

2 Q Did you ask him?

3 A No.

Q Was there any discussion either from you or to

you in your conversation with Mr. Fox about the need to

6 avoid any contact with the Gruening campaign?

A No, I don't believe so.

8 Q Had you ever contacted Mr. Fox previously?

9
9 A I knew Mark Fox from running a prior gubernatorial

U7 10 campaign in Alaska. He was campaign manager for Ed Merdes,

I! M-e-r-d-e-s.

12
oD 0 You indicated in your testimony earlier that you

13 contacted Steven Oien of Alaska Advertisers in connection

14 with the Friends of Alaska plans. Do you recall when that
15

If was?cc
16

MR. BARAN: I believe that question has been asked
17

earlier and the response was Mr. Gottstein did not know
when he contacted Mr. Oicn.

19
MR. THOMAS: I am sorry; I don't recall the exact answer

0
if I asked it before. I would want to make sure I did ask

21
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0
BY MR. THOMAS:

Q Do you recall when you contacted Mr. Oien?

A It depends on how specific you want to get. I

can bracket it pretty closely between the 31st of July and

whenever the spots went on the air. It had to be before

that. It had to be --

MR. SCHWEITZER: You answered the question.

BY MR. THOMAS:

Q Why did you contact Mr. Oien?

A Because I had to have some time buyer, somebody

to buy, place the orders for the time.

o Why did you select Alaska Advertisers?

A It didn't occur to me to contact anybody else.

Q Were you aware at the time that you contacted

Mr. Oien for that purpose that Alaska Advertisers had previousl

provided services for Alaskans for Gruening?

A Well, I know from the memorandum earlier that

I saw that I had been notified, but I didn't remember it.

o At that time you didn't remember?

A Nor today.

o Do you recall asking Steve Oien if Alaska Advertisers

had provided any services for Alaskans for Gruening?

C

N
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need

with

time

A No.

o Did you have any conversation with him about the

to not have any contact with the Gruening campaign

regard to these ads that you were asking him to buy

for?

A No.

o Who made the decisions as to where to place the

ads?

A Judy Parsons came up with the recommendation and

called me anid I basically told her to book that.

o Did you reject any specific proposals that she

had given you?

A Probably not.

o Do you recall any discussion with her about which

areas of the state Senator Gravel was strong in or weak

in?

A No.

o No discussion about whore it would be preferable

to place the ads in light of the number of qualified voters?

Do you recall such a discussion?

A No.

0 Do you remember if the recommendation that she

C

C
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1 gave you was simply to buy time on any station where it

2 was available across the state, any and all?

A No, that wasn't her recommendation.

Q Do you recall how the distinction was made as

S to where to try to buy time?

6 A Yes. I believe she recommended buying three or

four stations in Anchorage, a couple in Fairbanks, one in

8 Juneau, Ketchikan, which are all the large cities. That
9
9J covers about 80 percent of the population. And then to

10 buy what is known as Alaska Radio Network, which is 10 remote

0 stations, that kind of covers the rural area. So it was

12 just a shotgun to cover the state.

13 Q Do you recall any occasion when either yourself

14 or Judy Parsons contacted the Gruening campaign and asked

c5 jthem for information as to where it would be most beneficialcc
16 to have ads against Senator Gravel run?

17I A You are saying do I know whether that happened?

It Was that the question?

19 I
0 Do you recall any occasion?

0 A No, I do not.

MR. THOMAS: I would like to have the reporter mark

* - for identification Exhibits 2, 3, 4, 5, 6, 7 and 8.

I'
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I (The documents referred to
were marked FEC Exhibit

2 Nos. 2 through 8, inclusive,
for identification, copies

3 of which are attached to
the court copy of this

4 deposition.)

5 MR. THOMAS: By way of clarification, the first three

6 documents -- Exhibits 2, 3 and 4 -- were obtained from the

7 Friends of Alaska Committee pursuant to our document request,

8 and the latter four exhibits were obtained from Alaska

9 Advertisers pursuant to our document request.

10 BY MR. THOMAS:

110 The first question that I want to ask you is

obeginning with Exhibit 2, can you identify that?
13

A I don't understand what you -

0 Do you know what that is?

A Yes.

17
asking you.

1 Is
BY MR. THOMAS:

19
Q What is that?

20
A It is an ad run by the Friends of Alaska Committee.

0 was that ad actually run by the committee?

A I believe so.



1 Q Was Exhibit 2 an ad that was produced by Mark

2 Fox's firm?

3 A Yes.

4 Q Referring to Exhibit 3, can you identify Exhibit 3?

5 A Yes. It is an ad run by Friends of Alaska Committee.

6 0 It was in fact run to your knowledge?

7 A No. I can't say that. There were some produced

Rthat weren't run.

9 Was Exhibit 3 produced by Justin Ward Advertising?

U) 10 A Yes.

0 110 I should clarify. I may not have referred to

12 Justin Ward Advertising before.

13 Was that Mark Fox's firm?

14 A Yes.

is Q Directing your attention to Exhibit 4, can you

16 identify Exhibit 4?

17 A It is an ad produced by Justin Ward.

18
0 Was that ad actually published by Friends of Alaska?

19
19A I don't remember.

20
Q Directing your attention to Exhibit 5, can you

Iidentify Exhibit 5?

22A It is the script from a radio spot. It was run
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by the Friends of Alaska Committee.

0 Have you seen this script or the original of this

script which is identified as Exhibit 5?

MR. SCHWEITZER: Has he seen it when?

MR. THOMAS: Before today.

THE WITNESS: I believe so.

BY MR. THOMAS:

0Directing your attention to Exhibit 6, can you

identify Exhibit 6?

A Yes.

QWhat is Exhibit 6?

A it is another radio spot that was run by Friends

of Alaska.

0 To your knowledz~e, was the radio spot of which

this is apparently a script actually run?

A Yes.

0 Directing your attention to Exhibit 7, can you

identify Exhibit 7?

A It is another script of a radio spot run by Friends

Of Alaska.

Q The spot was in fact run, to your knowledge?

A Yes.

C~3
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1 Q Directing your attention to Exhibit 8, can you

2 identify Exhibit 8?

3 A It is another spot run by Friends of Alaska Committee.

4 0 Was that spot in fact run by the committee?

S A Yes.

6 MR. SCHWEITZER: Just to clarify the record, Mr. Thomas,

7 these Exhibits 2, 3 and 4, to our knowledge, were not produced

8 by Mr. Green in response to the subpoena that was issued

9 to Friends of Alaska. Can you identify where those were

101 produced?

11 MR. THOMAS: I apologize. I may be incorrect, then.

12 My recollection was they were provided by Friends of Alaska.

13 If they were not provided by Friends of Alaska, they were

O14 Orovided by Alaska Advertisers. We can verify that, if

you wish.

16 MR. SCHWEITZER: Fine. I don't think it makes any

17 1difference.

18 Yeslit does. We would like it verified as to who produced

19 those. Thank you.

20 Are we done with these documents?

21 MR. THOMAS: Yes, for the time being.
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Q

working

A

Q

A

Q

A

he felt

0

A

a week.

BY MR. THOMAS:

Now, did you have any contact at all with anyone

for Alaskans for Gruening after the ads began running?

Yes.

When was the first contact that you had?

Clark Gruening called me one day.

What was the nature of that conversation?

He asked me to take the ads off the air because

they were hurting him.

Do you recall when that conversation took place?

Very shortly after we started. I would say within

MR. SCHWEITZER: Shortly after you started running

the ads?

THE WITNESS: Yes.

BY MR. THOMAS:

O What was your response?

A I told him no, that we wouldn't take them off.

O Did you tell him that you were planning to run

more ads?

A No.

Q But you told him you weren't going to take them

10
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off?

A Right.

o Did he say why he wanted them withdrawn?

A Yes.

Q What was his reasoning?

A He said he thought they were hurting him.

o Did he relate any specific conversation he had

had with anyone?

A I don't believe so.

Q Did he indicate to you that he appreciated your

support?

A No.

Q Why did you decline to cease airing the ads?

A I guess I was more interested in beating Gravel

than he was.

o He said it was hurting his campaign. Did you

not believe him?

A I did not believe him, no.

o What eisc was said in this conversation?

A I don't recall anything else.

o How long did the conversation take?

A I don't remember. It was not long. it was a short

C"4
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conversation.

o Did he state anything to the effect "I am going

to tell you to stop running the ads, but I am only doing

it so that I can tell that to the FEC later on"?

A No.

0 Did he at any point say "Well, fine. That is

your decision. You can run the ads if you want to"?

A No.

o Did you have any conversations with anyone on

or about August 15th at a court hearing that resulted from

a complaint filed by Senator Gravel?

MR. SCHWEITZER: That is a pretty broad question, Scott;

did he have any conversation at the court hearing. Conver-

sations about what?

1.,

S
0

0

0

BY MR. THOMAS:

Did you have any conversations with anyone working

Gruening campaign at that court hearing?

Yes.

Who did you have such a conversation with?

I don't even know his name.

John Hale?

No. It was the treasurer.

f or the

A

A

0

A
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Q Dick Angell?

A No. I don't know what his name is even.

Q Ivan Broody, is that the name?

What was the nature of the conversation you had?

A We were standing outside the courtroom waiting

to get in and people were milling around talking.

MR. SCHWEITZER: General social conversation?

THE WITNESS: Yeah. It was nothing of any significance

that I recall.

BY MR. THOMAS:

o Did it relate at all to the ads aired by the Friends

of Alaska Committee?

A I don't remember anything about -- I don't remember

any significant conversation at all.

o We might differ as to what is significant.

A Okay. I don't remember anything. My recollection

is more discussing the court case that had come up that

we were about to go into than the campaign.

Q You did discuss that with this individual?

A Yeah. Maybe two or three -- you know, there was

a group of people standing around outside the courtroom

door.

(%j

0

0
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18

19
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Q You don't recall any discussion with anyone where

they requested that you continue your airing of ads for

Friends of Alaska?

MR. SCHWEITZER: You have to answer.

THE WITNESS: No, I don't remember any such conversation.

BY MR. THOMAS:

Q Do you recall telling anyone at all that was working

for the Alaskans for Gruenina Committee that you were planning

to continue to air such ads?

A No, I don't remember such a conversation.

o Do you recall anyone telling you to quit airinq

such ads at that hearing?

A No.

o Other than that conversation with Clark Gruening,

do you recall any discussions with any other persons working

for the Gruening campaign after the ads had begun airing

and through the end of the primary?

A No, I don't recall any conversations.

o Do you recall a conversation with John Hale where

he contacted you about a Wall Street Journal article?

MR. SCTIWEITZER: When?

MR. THOMAS: On our about August 9th, 1980.

0
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A

0

Journal

A

Q

A

0

A

No.

Did you ever obtain a copy of the Wall Street

article?

Yes.

How did you obtain it?

I read every Wall Street Journal. I get it daily.

You get it at your home?

At my office.

119

THE WITNESS: No, I don't remember that. No, I don't

remember.

BY MR. THOMAS:

Q Do you recall him contacting you by telephone

and advising you an ad had appeared that day in the Wall

Street Journal about Senator Gravel?

A An article. I remember the article in the paper.

MR. SCHWEITZER: The question is whether you recall

a conversation with John Hale about the article in the Wall

Street Journal.

THE WITNESS: No, I do not.

BY MR. THOMAS:

QDo you recall John Hale coming to your home and

bringing you a copy of the article?

C14

V)

0

C



120

1 0 The ad appeared in the Wall Street Journal on

2 Friday, August 8th. We can provide a copy of that article,

3 if you wish. But do you recall having become aware of that

4 article on the day that it was actually published?

5 A On the day it was published? Not necessarily.

6 0 You don't recall an occasion when John Hale came

7 to your home and you discussed the Friends of Alaska ads

that had been aired?

04 A I sure don't.

1) 10 Q Do you recall a conversation with John Hale where

S he told you that he had been curious as to why you hadn't

12
o I maintained any contact with the Gruening campaign?

A No, I don't.
C 14

Q Did you discuss the Wall Street Journal article

with anyone at all working for the Gruening campaign?

16 A I don't believe so.

17 Do you recall discussing it with anyone working

!i for the Friends of Alaska Committee?

19
A I don't recall doing so. I don't recall doing

SO.

QDid you undertake any efforts to publicize portions

22of the Wall Street Journal1 article in Alaska newspapers?
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A I remember some thought given to it, but I don't

remember that anything came of it.

MR. SCHWEITZER: You have answered the question.

MR. THOMAS: Let me have the reporter mark this document

as FEC Exhibit 9.

(The document referred to
was marked FEC Exhibit No. 9
for identification, a copy
of which is attached to
the court copy of this
deposition.)

THE WITNESS: Yes, we did do something --

MR. SCHWEITZER: Wait a second.

That shouldn't be on the record.

MR. THOMAS: He can clarify it.

BY MR. THOMAS:

QCan you identify FEC Exhibit 9?

A No.

0 Have you ever seen FEC Exhibit 9 or a facsimile

thereof?

MR. BARAN: Before today?

MR. THOMAS: Before today.

THE WITNESS: I don't remember seeing it.

P0
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1 BY MR. THOMAS:

2 0 Do you know if Friends of Alaska published an

3 advertisement such as is represented by Exhibit 9?

4A No. I don't.

Q 0 who would know?

6 A I suppose Alaska Advertisers.

70 Did Alaska Advertisers purchase space for newspaper

8) advertising?

N 9 A They purchased space for the ads we looked at

tfl10 earlier.

S Q You earlier testified that you had some thoughts

12 about perhaps publishing portions of the Wall Street Journal

13 ad. Did you ever discuss it with anyone?

C 14A I just don't remember.

MR. SCH1WEITZER: Let me ask a question just to clarify

16 a gratuitous statement you made, Mr. Gottstein, a few

17
minutes ago when you first saw that ad, something to the

Ifeffect "I guess we published something," along those lines.
19

iMr. Thomas has shown you that ad and asked you to identify

20
it. You have been unable to do so. Do you have any knowledge

21
that that particular facsimile of an ad was ever run in

any newspaper during the primary campaign in 1980?
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. 1THE WITNESS: No. I don't remember anything about

this ad.

BY MR. THOMAS:

4 Did you ever have any discussions with anyone

about producing any sort of brochure or pamphlet, not

6 necessarily a newspaper ad, but a brochure or a pamphlet,

containing portions of the Wall Street Journal article?

S A Yes.

9
9 MR. SCHWEITZER: You have answered his question,

U) 10 Mr. Gottstein. Yes is the answer. Mr. Thomas?

BY MR. THOMAS:

12oD Q What is your recollection?

A I had a conversation with Gill Surano about

o14 reproducing the article in a pass-out form on the back

of a local candidate's -- I don't know what they call

it; you know, the deals you go and put around the doors.

17
0 On polling day?

A No.
10 9 Q On election day?

20
A Just a throw-away shoet that you roll up and

21
stick in the doorknob.

SUpon election day?

Ii
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1

2

3

4

5

6

7

R

9

10

11

12

'3

14

is

16

19

20

21

A No; any time.

Q You had those discussions with Surano?

A Right.

0 Did anything come of those discussions?

A Yes. The fellow's name was Don Smith. He was

one of the Republican candidates for the Senate. He print

it, as I recall -- I think it had his message on one side

and the Wall Street Journal article on the other side,

and it was what I call a throw-away.

o But it was not what is before you as Exhibit 9?

A No.

o Other than with Mr. Surano, did you have any

discussions with anyone else about the possibility of

producing any brochures or leaflets containing portions

of the Wall Street Journal article?

A I don't remember any.

o None with anyone working for the Gruening campa

A I don't remember any.

o After the advertisements of Friends of Alaska

ceased running, did you then have any contact with anyone

working for the Gruening campaign?

A You mean after the election?

ign?
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Q After the ads ceased running, which we understand

to be August 25th.

A I don't believe I had any contact with anybody

until after the election.

Q None with Clark Gruening himself?

A I don't remember any.

Q You indicated earlier that although you couldn't

recall specifically, you may have helped with some fund-

raising during the general election. isn't that your

testimony?

A I believe so.

0 Do you recall when this fund-raising assistance

would have begun?

MR. BARAN: Do you know whether in fact you provided

such assistance?

THE WITNESS: No. I don't. I am saying I don't know.

I am not saying I didn't.

BY MR. THOMAS:

QDid you make a contribution in the general election?

A Ycs.

Q Do you recall when you made that contribution?

A No.

0

0o
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QAfter the primary campaign, did you have any

discussions with any individuals who had worked for the

primary campaign, Gruening campaign, wherein they indicated

they had actually approved of the ads you had run?

A No.

MR. BARAN: Do you wish to take a break?

MR. THOMAS: Yes.

(Brief recess.)

MR. THOMAS: We will have the reporter mark this

document as FEC Exhibit 10. This is a portion of the

desition that we took of John Hale on August 5. 1981.

(The document referred
to was marked FEC Exhibit
No. 10 for identification,
a copy of which is attached
to the court copy of
this deposition.)

MR. THOMAS: I am showing that document to the witness

and counsel.

MR. SCHWEITZER: Just let us read this, please.

I object to the use of that particular transcript

unless you are going to show us the entire transcript

of his deposition. The fact that you picked out portions

of it which you arc using for the purpose of impeaching

CmZ
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Mr. Gottstein because of his prior testimony -- and I

don't think it impeaches him, frankly, because he simply

said he didn't recall such a conversation.

MR. THOMAS: That is what I would state. I am not

using it to impeach him.

MR. SCHWEITZER: Unless you are going to show him

the entire transcript, because there might be something

else in the transcript which refutes what is stated on

those two particular pages, I am going to direct him not

to answer any questions relating to that transcript, unl

we can see the entire transcript.

MR. THOMAS: Fine. I won't ask any questions about

it then.

ess

BY MR. THOMAS:

o Mr. Gottstein, you stated earlier that you did

help raise some funds for the Gruening campaign by making

phone contacts and by sending a few letters. in addition

to that, did you at any time allow your name to be used

on any solicitation letters that the committee itself

sent out?

A I don't believe so.

Q With regard to your solicitation of contributors

(~J

U.,

0
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to Friends of Alaska, how did you figure out or choose

. who to solicit?

3 A It just went to people that I thought would

4 help me.

5 Q Did you got a list at any point from Alaskans

6 for Gruening?

7 A No.

8 Q Did they at any point refer any names to you?

9 A No.

10 Q WEre the persons that you solicited also persons

11 you had solicited in connection with Alaskans for Gruening?

12 A Oh, I called Bob Asher in Chicago and I had --

13 I don't remember who else. I am trying to remember whether

C14 I may have called Barbara Weinberg. I may have called

5I Barbara Weinberg.

16 Q In connection with solicitation for Friends
17 I

17 of Alaska?

, !A Yes.

19 MR. BARAN: Do you know whether you called Barbara

* 1 Weinberg?

2I THE WITNESS: No.

Ii
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BY MR. THOMAS:

2 Q Do you know of anybody else you solicited for

Friends of Alaska that you had also solicited for Alaskans

for Gruening?

A No.

6 Q When you were assisting the Alaskans for Gruening

Committee with solicitation, did you at any point use

8 any list they provided to you of persons to contact?

N 9 A No.

M 10 MR. THOMAS: I don't have any further questions at

4 1 this time.

12
Do you have any cross?

13 MR. SCHWEITZER: Let us just take one quick break.

14 Then we will come back and possibly ask a few questions.

15
Fair enough?

16 MR. THOMAS: Fine.

17 (Brief recess.)

,XAMINATION BY COUNSEL FOR THE WITNESS

19
BY MR. SCHWEITZER:

20

0 Mr. Gottstein, in 1979 and 1980, you have testified
21

that you rejected the overtures from Mr. Gruening for

-- his support until late May or early June of 1980. Who were
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I you supporting at that time?

2 A Well, my overriding concern was beating Gravel

3 and I thought that Pat Rodey would be a stronger candidate

4 because the poll I had taken showed he would have been

a stronger candidate.

6 0 Why did you have such an overriding concern

for beating Mr. Gravel?

8 A Well, because he had attacked me on the Floor

9 of the Senate. He attacked the Jewish community. He

U) 10 had made what the Jewish community regarded as anti-Semitic

* remarks. He was having contact with the Saudis and going
12

over to Saudi Arabia.

0 Anything further? Excuse me.

C 14 No.

0 In late May or early June, when you decided

16 t
to support Clark Gruening, or at least raise money for17

17 IClark Gruening, what was your overriding concern at that

18 I
11 time, to be pro Gruening or was it anti-Gravel?

19
A It was anti-Gravel. I wanted to get rid of

20 !

him regardless of who beat him, because of the reasons

I have stated.

0 When you raised moneys for Mr. Gruening, who
It
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did most of those moneys come from?

2 A It all came from the Jewish community, because

3 of this attack against the Jews in the Senate.

4 Were you ever an insider in the Gruening campaign

5 in the traditional political sense?

6 A No. I wasn't even in their headquarters once.

7 Q In late July of 1980 when you made the decision

R 8 to form Friends of Alaska, was your overriding concern

0at that time to ensure the election of Clark Gruening

i 10 or at least the nomination of Clark Gruening, or was your

0 11 overriding concern the defeat of Senator Gravel?

12 A It was the defeat of Senator Gravel.
0

13 0 If Senator Gravel had been the Democratic nominee

14 for the United States Senate seat in 1980, who would you

15 have supported, the Republican nominee, now Senator Murkowski,

16 or Senator Gravel?

17 A I would have supported Senator Murkowski. In

18 fact, that is why I didn't run for National Committeeman,

19 Democratic National Committeeman. I didn't want to have

20 an obligation to support Gravel if he were renominated.

21 1BY MR. BARAN:

22 , Q When did Senator Gravel make this anti-Semitic
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4pI speech on the Floor of the Senate?

2 A In May of 1978.

3 MR. BARAN: I have no further questions.

4 MR. SCHWEITZER: No further questions.

5 MR. THOMAS: I would like to ask one redirect.

6 FURTHER EXAMINATION BY COUNSEL FOR THE

7 FEDERAL ELECTION COMMISSION
i4-

8 BY MR. THOMAS:

90 What does the term insider in the traditional

Uf) 10 political sense mean as you used it in response to

11 Mr. Schweitzer's question?

o12 A Somebody that knows what is going on in the

13 campaign.

14
0 You didn't know what was going on in the campaign?

15A No.

160 But you raised funds for the campaign?

17A It was the only alternative I had to beat Gravel.

18Q You reccived somec position papers from the campaign?

19
A One position paper.

20MR. THO0MAS: No further questions.

21MR. SCHWEITZER: None here.

* 22

MR. THOMAS: Do you wish to waive signature?
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1 MR. SCHWEITZER: That is a good question. Normally

2 1 would say no, we would not want to waive signature.

3 1 think we would not want to waive signature. We would

4 like to have Mr. Gottstein have an opportunity to read

5 his deposition to make certain that there aren't any steno-

6 graphic mistakes in it. I think it is sufficiently important,

7 50 no, the answer is no, we would not like to waive signature.

If she could send him a copy of it so he could review

CM 9 it prior to filing with the Commission.

10 MR. THOMAS: What we have been doing in this investigation

11 so far, because we have been talking to several different

jwitnesses and we have been wanting to avoid having everyone's

qrn 13 testimony available to the other witnesses, we have been

CD 14

o 14 invoking our right under the Administrative Procedure

Act to not allow a copy to be furnished to the witness

16 16Iat this time but, of course, allowing the witness an opportunity

17to view the original at the offices of the reporter; or,

Igalternatively, having counsel view the copy here, the

19 original, at the offices of the reporter.

20 MR. SCHWEITZER: That is not agreeable. Mr. Gottstein

has been deposed. He has a perfect right to read his

deopsition in order to make certain that it is correct,
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1 stenographically correct. He is going to go back to Alaska.

2 He is not going to wait here until it is transcribed.

3 I see no reason why the original of the transcript cannot

4 be sent to him in Alaska for him to read.

5 Secondly, I don't know what right you have to --

6 1 would like to know what right, where you are assering

7 that right to tell Mr. Gottstein that he has no right

8 to a copy of the transcript of his deposition. This isn't

04 9 a grand jury, Mr. Thomas. This is a civil investigation

10l ongoing by the Federal Election Commission. He has every

* right in the world to have his copy of the transcript.

12I
o ~ I would like to know --

131 MR. THOMAS: The statutory cite is 5 USC Section

C 14 555(c).

In addition, I would note that as of this point,

16 no one has waived their confidentiality right under the

17Iconfidentiality statute.

MR. SCHWEITZER: I don't understand how that has

19
1any effect. The respondents are the ones that assert

20"
the right.

21
MR. THOMAS: None of the respondents have done so

so far.
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1 MR. SCHWEITZER: I am well aware of that.

2 MR. BARAN: Are you concerned Mr. Gottstein would

3 breach the confidentiality to himself by reading his own

deposition?

MR. THOMAS: We would be concerned if we wish to

6 speak to other witnesses they not be able to view the

testimony of other witnesses so far in this investigation.

8 MR. SCHWEITZER: Mr. Gottstein is under a duty, as
-AO

9
N 9 you know and we know, to not breach the confidentiality

10 of that particular statute of the FEC. But I know of

S 11 no authority where Mr. Gottstein cannot receive a copy

12

of his deposition.

MR. THOMAS: Check the statutory cite I referred

o 14
to.

I also want to quantify, that is not to preclude

16 after we have completed the investigation allowing that
17 7 transcript to be viewed if --

MR. SCHWEITZER: Of course. It is all public.

19
MR. THOMAS: -- if our investigation -- no. What

20
I am explaininq is if our investigation is concluded before

21
30 days hns transpired, if you wish to renew the request

-" at that time, if the investigation were closed, of course
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1 we would consider it.

2 MR. SCHWEITZER: What is 30 days? I don't understand

that.

MR. THOMAS: The time under the regulation. We refer

to Federal 30 for 30 days for review of the transcript.

6 The point is, though, if you wish to review the original

at the reporter's office, you as counsel certainly can

8 do so. All we are trying to do is limit the copies going
9

4 out because we may be deposing other witnesses. We have

* 0 that right under the statute.

MR. SCHWEITZER: Under the APA?

12
o MR. THOMAS: Yes.

17 131
I MR. SCH'AEITZER: I disagree you have that right.

o 14 '
Secondly, I haven't read 5 USC Section 555(c). I disagree

J that you have that right without having read the damn

16
statute. But, on the other hand, Mr. Gottstein, I am

17
sure, has a right to review the transcript of his deposition.

He is going back to Alaska.
19

MR. THOMAS: He does.

MR. SCHWEITZER: I don't think it is reasonable to

say that Mr. Gottstein has to come to the reporter's office

in order to review the transcript. I see no reason why
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Ithe original cannot be sent to Mr. Gottstein for him to

review.,

3 MR. THOMAS: One possibility that I am thinking of,

4 perhaps we can accommodate that problem. We have used

5 a reporter in Anchorage. Perhaps we can make an arrangement

6 whereby the original is transferred tothat reporter so

7 Mr. Gottstein can read the original.

8 MR. SCHWEITZER: That is reasonable.

* MR. THOMAS: We will try to make arrangements to

10 do that..

THE WITNESS: Okay.

12
MR. THOMAS: Excellent idea.

I MS. B3ARAN: Just for clarification, is the 30 daysr
14

you referred to in your recommendation commencing at

the time the reporter in Anchorage receives the transcript?

16

17 MR. THOMAS: I am sure our masterful regulation doesn't

quite address that issue.

MR. BARAN: Can we agree to that?

19
MR. THOMAS: We will agree that it will run from

thc time the reporter in Anchorage receives the original.

M1t. SCHWEITZER: I would also strenuously object

22to the Federal Election Commission's I think outrageous
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1 position of not providing a transcript to a witness in

2 this investigation. They are acting like a grand jury

3 and they are not a grand jury. They are conducting a

4 civil investigation, and I know of no agency that I have

5 had any dealings with that would not provide a transcript

6 to thc witness. If they want to get a court order, putting

7 some constraints on the use of that transcript, they have

the availability and they have the ability to do so. That

N 9 is what they ought to do, instead of this blatant abuse

U1 10 1of Mr. Gottstein's rights.

11 MR. THOMAS: My only response is read the statute

r1
and the case law. I think it is helpful.

Thank you for your time.

14 (I have read the foregoing
pages 4 through 138, inclusive,

151 which contain a correct

16 transcript of the answers16 given by me to the questions

17 therein recorded.)
17

19

20 BARNARD JACOB GOTTSTEIN

21
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1 CERTIFICATE OF NOTARY PUBLIC

2 I, Karen Hinnenkamp, the officer before whom the

foregoing deposition was taken, do hereby certify that

the witness whose testimony appears in the foregoing deposition

was duly sworn by me; that the testimony of siad witness

6 was taken by me in shorthand and thereafter reduced to

typewriting by me; that said deposition is a true record

8 of the testimony given by said witness; that I am neither

9 counsel for, related to, nor employed by any of the parties

W 0 to the action in which this deposition was taken; and

0 I further that I am not a relative ro employee of any attorney

12o2 or counsel employed by the parties thereto, nor financially
13

Vor otherwise interested in the outcome of the action.

o 14

16 7C
17 Ii Notary Public in and f qthe District of Columbia

I My commission cxpires:
19

July 31, 1983

1 20

21 ,

;i
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MEO!-ANDUM

TO: BARNEY GOTTSTEIN

FRO:4: JUDY PARSONS, Adv.

Following is a list of the television purchase and
dates involved in the October buy for Clark Gruening:

Cable Network Oct. 14-16 642.00
KATV, :etchikan Oct. 12-14 126.00
JATV, Ji-neau Oct. 12-14 210.00
KSA-TV, Sitka Oct. 12-14 90.00
KIFW-TV, Sitka Oct. 12-14 102.00
KI1'Y-TV, Juneau- Oct. 12-14 85.00
K-V?-TV, F--.FS. Oct. 12-14 250.00
KFAR-TV,"-Fbks. Oct. 12-14 196.00
XENI-TV, Anch. Oct. 12-14 420.00
--- O-TVAnch -----Oc t..---2-1.4 ..... 4-70-00-
KTVA-T-, Anch. Oct. 12-14 350.00

C/,-/ v-CF1 '

121FAIir._A,&.KS STREET o ANJCHORA~GE. ALASKA 99501 *o (907) 279-5942
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FRIENDS OF ALASKA CO>MITTE Spot #1 - Scrapbook

YOU KNOW HOW PICTURES AND CLIPPINGS CAN CHANGE AFTER JUST A

FEW YEARS. WE LOOK BACK AiND SEE HOW FUNNY WE LOOK. WE ALL

CHANGE WITH AGE, HOPEFULLY WE GET S'A.RTER AND MORE RESPONSIBLE.

WELL, WE WERE GOING THROUGH THE MIKE GFRAVEL SCRAPBOOK THE

OTHER DAY AND FOUND SOME OLD CLIPPI:,,GS. HERES ONE...MIKE

GR-.VEL 'O:.I*UNATES HI:M.SELF FOR VICE PZESIDENT. THAT WAS REALLY

GOOD FOR A LAUGH. AND THE"N, W.E SAW G.RM7VEL WANTS TO BUILD A

DO:.M.ED CITY ON MT. MC =aThEEY. GRAVEL PICK:-ETS THE WHIT E HOUSE...

GRAVEL FIGHTS AGAINST THE 200 MILE LIMIT. THE SCPAPBOOK WAS

JUST FILLED TO OVERFLOWING. AND HERES 1978, GRAVEL KILLS

LANDS BILL. HE SAYS WE'LL DC BETTER NEXT TIM4E. GRAViEL SAYS

CARTERS' O.NLY BLUFFIlG ON LOCKING UP ALAS.A. WELL TE YEARS

ROLL ON AND IN THE 1MIIE GRAV.EL SCR:PBOOX THE HEADLI'ES TODAY

LOOK A LOT LIKE THE ONES WE WEERE SEING YEARS AGO. MAYBE

AGE AND EXPERIENCES HAVEN'T HELPED. MAYBE ITS TIME TO CLOSE

THE COVER ON THE GRAVEL YEAR'S. PAID FOR BY THE FRIENDS OF

A.SKA CO:4 .ITTEE.

13-)41 F A I REA,''S S T RE ET * ACHOP. AGE* A LASK A O1*(C 7) 279 E42

:60
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FRIENDS OF ALASKA COM4ITTEE Spot #2 - Aspen :60

THE SUNNY SLOPES OF ASPEN COLORADO. DEEP POWDER, BEAUTIFUL

PEOPLE, BIG HO:MES. ONE OF THE BIGGEST HOMES BELONGS TO OUR

VERY OWNl SENATOR MIKE Gi"A\TEL. THE VALUE OF MIKE GRAVEL'S

ASPEN HOUSE IS SAID TO BE MORE THAN A MILLION DOLLARS. BUT

M1IKE GR.VEL DIDN'T HAVE TO PUT ANY "0NOEY FOR HIS INETEREST.

HE JUST HAD TO INVEST SO'E OF HIS TIME. IN HIS SPARE TIME

MIKE GA.AVEL DESIG.NED THE HOUSE. HE EVEN DESIGNED THE

FU[RNITURE. AND MIKE GRAVEL EVEN FOLNqD THE PEOPLE TO INVEST

MONEY IN HIS PROJECT. SOM.-E OF THEM TURNED OUT TO BE

LOBBYISTS ',HOSE JOB iT IS TO ASK FOR MIKE G.AVEL'S- VOTE IN

T Su,..E. W:E'N SO'.MEO'E ASKED WHETHER THIS KI'llD OF ARRANGE-

.:';T WAS PROPERI MIKE GRAVEL SAID THERE WAS NO LAW A-GAINST IT.

'$HE',: SOEOE ASKED WHY HE ,EEDED SUCH A BIG HOUSE IN ASPENi,

MIKE GRAVEL SAID IT WAS. JUST A PLACE TO STOP ON THE WAY HO:.lE.

WELL, T!%,ATS PART OF THE ASPEN HOUSE STORY, THEIRES MORE....

P..AID FOR BY THE FRIENDS OF A'.SKA COMMlITTEE.

1241 FA:MPA'"K;S 'PFEET * A':C.CR;GE ALASKA (-1 * (907)279-L942
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FRIENDS OF ALASKA COMITTEE 60-Sec. Radio Copy
"First Class"

YOU'VE GOT TO HAND IT TO MIKE GRAVEL, HE GOES FIRST CLASS

DOESN'T HE. LIKE HIS CAMPAIGN FOR RE-ELECTION...HE'S ON

HIS WAY TO RAISING A MILLION DOLLARS AND HE'S GOT THE BEST

THAT MONEY CAN BUY. THE BEST PEOPLE IN THE COUNTRY ARE

TAKING POLLS AND PRODUCING ADVERTISING, HE EVEN HIRED A

WASHINGTON D.C. FIPJ TO MIAKE PHONE CALLS FOR HIM HERE IN

ALASKA. YOU KNOW, PEOPLE WHO ARE PAID TO SAY NICE THINGS

ABOUT MIKE GRAVEL OVER THE TELEPHONE. MIKE GRAVEL'S

POLITICAL EXPERTS LIVE AND WORK IN MAINE, NEW YOUR, SAN

FRANCISCO, MASSACHUSETTS. NOW WE HAVE TO ASK OURSELVES...

WHY...WHY DOES MIKE GRAVEL NEED A MILLION DOLLAR CAMPAIGN

AND HIRED POLITICAL GUNS FROM AROUND THE COUNTRY. WHY CAN'T

MIKAE GRAVEL EXPLAIN HIMSELF...THE ANSWER IS SAID, BUT TRUE,

BECAUSE WE KNOW THE REAL MIKE GRAVEL AND HE'S NOT SOMEONE

WE WOULD SEND BACK TO WASHINGTON. PAID FOR BY THE FRIENDS

OF ALA'SKA COi.LMITTEE, TOM KELLY CHAIR4AN, 3835 HELVETIA DR.,

ANCHORAGE 99504.

1341 FAIRBAN.KS STREET * ANCHORAGE. ALASKA 93501 1 (907) 279-5942
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FRIENDS OF ALASKA COM MITTEE 60-Sec. Radio Cop'y
"Friends"

YOU SEE A LOT OF ADVERTISING THESE DAYS, BROUGHT TO YOU BY

THE FRIENDS OF MIKE GRAVEL, YOU KNOW, TELEVISION AND RADIO

COT-UERCIALS, PHONE CALLS, MAIL...ALL FROM THE FRIENDS OF

MIKE GRAVEL. DID YOU EVER STOP TO WONDER WHO THOSE FRIENDS

ARE? WELL, TO START WITH# THESE FRIENDS DONt LIVE IN ALASKA.

OF EVERY THOUSAND DOLLARS MIKE.GRAVEL IS SPENDING, MORE THAN

$900 COMES FROM OUTSIDE.THE STATE. ONLY 9% OF ALL HIS

CAMPAIGN MONEY IS FROM ALASKA. THE FRIENDS OF MIKE GRAVEL

ARE ALSO POWERFUL, A QUARTER OF A MILLION DOLLARS C0OMES FROM

1INTEREST GROUPS WITH WASHINGTON LOBBYING CON1NECTIONS. THE

FRIENDS OF MIKE GRAVEL ARE ALSO RICH. TWO-THIRDS OF ALL THE

MONVEY COMES IN AMOUNTS OF $500 OR MORE. AND SO THEY LIVE

OUTSIDE ALASKA,, THEY ARE RICH AND POWERFUL,, THE FRIENDS OF

i-KE GRAVEL. DO YOU SUPPOSE THEY ARE ALSO FRIENDS OF ALASKA.

ASK YOURSELF THAT THE NEXT TIME YOU SEE MIKE GRAVEL'S ADVERTISING.

PAID FOR AS A PUBLIC SERVICE BY FRIENDS OF ALASKA COMMITTEE,

TOM; KELLY, CHAIRMAN, 3835 HELVETIA DR., ANCHORAGE 99504-

1341 FAIRBANKS STREET * ANCHORAGE. ALASKA 99501 a (907! .5942
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16 Q Now when did you say you spoke to Barnard Gottstein?

17 A Well, it must have been -- if the complaint was filed

18 3 weeks before the Primary, I must have talked to him for

19 the first time in almost a month and a half about the

20 middle of August. And the Primary was August 22nd.

21 Q The 26th.

22 A Okay.

23 MR. DUNNAGAN: So much for total recall..

24 A Yeah. The Primary -- it was the Primary in '78 then that

25 was on August 22nd.

'* AKULAW COURT REPORTING
700 H Street. Suite 5 Anchorage. Alaska 99501 (907) 274-3242

k / jM. /



-. 54.-

1 Q And what was said during this conversation?

2 A The main topic of discussion -- I had gotten a copy of

3 the Wall Street Journal which had published an article

4 about Mike Gravel and I felt I should bring that to

5 Barney's attention and I called him on the phone and said

6 have you seen the Wall Street Journal and he said no, and

7 I told him what was in it, and he said do you have a copy

8 and I said yeah. I took it over to his house and at that

9 point we discussed the Gravel allegations and so forth

10 and the fact that he had taken steps to insure that there

11 was no violation of any FEC laws or regulations.

12 What -- for what reason did you believe that he should

13 know about the contents of the article?

14 A Well, because I felt it was a major development in the

15 campaign.

16 Q What did the article say?

17 A It was a summary of tactics that Mike Gravel had used to

18 get contributions from people who sought his services as

19 a U.S. Senator. It also included some basic facts on his

20 attendance, the number of roll call votes that he had

21 missed in his time in office and that sort of thing.

22 Q Did it mention Friends of Alaska or Mr. Gottstein?

23 A No. It may have, but I don't recall. I also felt that

24 that offered a good opportunity to re-establish contact with

25 Mr. Gottstein.

AKULAW COURT REPORTING
700 H Street. Suite 5 Anchorage. Alaska 99501 (907) 2743242



UNITED STATES OF AMERIdA"'-)/ Ilia:
FEDERAL ELECTION COMMISSION

RE: Matter Under Review 1272
Possible violation of 2 U.S.C. I 441a(a) (1) (A)
Friends of Alaska and
2 U.S.C. I 441a(f) by Alaskans for Gruening.

DEPOSITION OF:

TAKEN BY:

DATE:

PLACE:

REPORTED BY:

APPEARANCES:

ALSO PRESENT:

NORMA S. THOMPSON.

Office of General Counsel of
the Federal Election Commission.

September 25, 1981, 11:00 A.M.

Office of State Attorney
James T. Russell, County Bldg.,
St. Petersburg, Florida.

Sandra A. Ambush, CSR, CP,
Notary Public,
State of Florida at large.

MR. JONATHAN LEVIN and
SCOTT E. THOMAS,
Office of General Counsel,
Federal Election Commission,
Washington, D.C. 20463.
(By telephonic conference).

MR. WILLIAM H. SCHWEITZER,
Baker & Hostetler,
818 Connecticut Avenue, N.W.,
Washington, D.C. 20006,
Attorney for Deponent.

MR. ROBERT PAVER,
Assistant State Attorney,;
Office of James T. Russell,
Room 51A, County Buildin-e,
St. Petersburg, Florida 33701.

L& UflIjfJ CERTIFIED MERIT REPORTERS
OFFICIAL COURT REPORTERS

265 PINELLAS COUNTY BUILDING
ISO FIFTH STREET NORTH

ST. PETERSBURG. FLORIDA 33701
PHONE 021-*320
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MR. LEVIN:

State your name, please.

Norma Thompson.

And your present occupation?

Bookkeeper.

And your present address?

10257 Gulf Boulevard, Treasure Island.

Okay. What was your address prior to this address!.

Anchorage, Alaska.

What was your occupation while you were residing

address?

A bookkeeper.

For whom did you work?

For myself.

& llilba . OFFICIAL COURT REPORTERS

265 PINELLAS COUNT, BL;.LD%G

1 5O FIFTH STREEr N IRIT-

ST PETERSBURG. FLORIDA 33701

the

and

MR. SCHWEITZER: You want me to put on the record

who we are and what's going on?

MR. LEVIN: Why don't you do that.

MR. SCHWEITZER: Norma Thompson is the deponent.

My name is William H. Schweitzer, S-c-h-w-e-i-t-z-e-r,

law firm of Baker & Hostetler in Washington, D.C.

NORMA THOMPSON,

deponent herein, being first duly sworn, was examined

testified as follows:

DIRECT EXAMINATION

BY

Q

A

Q

A

Q

A

Q

A

Q

at this

A

Q

A



Q And would you work for various groups contracting

out?

1

.2
3

4

5

6

7

8

9

10

11

12

14

is

"" 16

C 17

18

19

20

21

22

23

24

Os 25

~(I hag& niabal OFFICIAL COURT REPORTERS

265 PINELLAS COUNTY BUILDING

1 50 FIFTH STREET NORTH

ST PETERSBURG. FLORIDA 33701

-I

A Yes, I did.

Q Did you provide any assistance to the Gruening

primary campaign?

A Yes, I did.

Q Did you assist in setting up any telephone

canvassing operations for Alaskans for Gruening?

A Yes.

Q What particular activities did you engage in while

assisting in the telephone canvassing operation?

A Just the telephoning, canvassing.

Q Would you train people in how to deal with others

on the phone?

A Yes.

Q Did you assist in writing scripts for phone

canvassers?

A Yes.

Q Did you give advice as to what should be said on

the phone?

A Yes.

Q Okay. Who asked you to do this?

A I volunteered my services.

Q And who did you work for while you were doing this?

Who was supervising you?
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A

don't rec

Q

Gruening?

A

Q

June, it could have been June or early July. I

all the exact dates.

Did you do any other work for Alaskans for

No.

Were you paid for this particular work that you

did?

A

Q

Gruening?

A

No.

Before June did you do any work for Alaskans for

No.

Q Now, you say you volunteered to work for Alaskans

for Gruening. Did that volunteering come as a result of

somebody from the campaign approaching you? Or did you

decide on your own to go to the campaign?

A I decided.

Q Did anybody suggest that to you?

A No.

i'attabag & lantabag OFFICIAL COURT REPORTERS

265 PINELLAS COUNTY BUILDING
150 FIFTH STRET NuRTH

ST. PETERSBuRG. FLORIDA 33701

iniI

A Mrs. Gruening.

Q Melinda Gruening?

A Yes.

Q When did you perform such activities for Alaskans

for Gruening?

A A couple evenings a week.

Q During what months? What time periods is that?
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Q And when you went to the campaign did you approach

them by letter or did you go to the headquarters and speak

to people?

A I spoke to them on the telephone first, offering

my services.

Q And what did they say when you offered your

services?

A

Q

telephone

A

Jackie.

Q

A

Q

A

Q

this on ti

A

They thanked me and asked me to come in.

Excuse me. Who was that who you spoke to on the

at that time?

I don't recall the last name. The first name was

Jackie? Excuse me, was this a man or a woman?

A man.

Had you done work for campaigns prior to this?

Yes.

Did you discuss your campaign activities prior

he phone?

Yes.

to

Q Did they know about this kind of activity?

A Yes, they did.

Q While you were working for Alaskans for Gruening

with whom in Alaskans for Gruening did you communicate?

A Melinda Gruening and a lady at the front desk, I

don't recall her name.

IlabU) & janaatjq OFFICIAL COURT REPORTERS

265 PINELLAS COUNTY BUILDIG
150 FIFTH STREET NORTH

ST PETERSBURG. FLORIDA 33701



Q And what, ah, what was -- how often would you

. 2 communicate with Melinda Gruening?

3 A Only to confirm when I could be there and when I

4 could not be there.

5 Q Did you ever discuss the substance of the campaign

6 in terms of how Clark Gruening was doing, or the strength of

7 the campaign?

8 MR. SCHWEITZER: Objection. Johny, why don't you

9 ask just one question, please.

10 BY MR. LEVIN:

11 Q Okay. How Clark Gruening was doing in his

12 campaign?

'fQ 13 MR. SCHWEITZER: Would you re-state the question,

14 please, from the beginning?

15 BY MR. LEVIN:

'- 16 Q Did you ever discuss with Melinda Gruening how

17 Clark Gruening was doing in his campaign?

18 A Yes.

19 Q And what did you say to her?

20 A I could -- it would generally be a reaction that I

21 might have had to a public appearance that he had on

22 television. I would either volunteer that I thought it was

23 well-done or --

24 Q And what did she say to you?

. 25 A She was open to any suggestions.

~anatag &~aI1bali OFFICIAL COURT REPORTERS

265 PINELLAS COUNTY BuILDING

1 50 FIFTH STREET NORTH

ST PETERSBURG. FLORIDA 33701
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Q I'm going to read you a list of names and see if

it might refresh your memory as to whom else on the campaign

you might have spoken to. Did you ever -- or communicated

by letter with. Did you ever have communication with John

Hale while you were working for Alaskans for Gruening?

A Yes.

Q And what was the nature of that communication, or

those communications?

A Initially I spoke with Mr. Hale before I began the

telephone canvassing, a general conversation.

Q And what did you speak about?

A The past experience that I had had in telephone

canvassing.

Q Was this before you volunteered for the campaign?

A No.

Q Did you discuss the activities of the Gruening

campaign at all?

A No.

Q You merely discussed your past experience?

A Yes.

Q Did he say anything to you in that conversation?

A Did he say--

Q Well, about the Gruening campaign?

A With regard to the telephone canvassing, yes.

Q What did he say to you?

a.iaba & taaba OFFICIAL COURTREPTER
265 PINE LAS COUNTY Btu}LD1,G

1 50 FirTH STREET NoNTt4

ST PETERS3uOiG. FLORIDA 33701
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A That they were generating the canvassing and they

2 needed all the help they could get.

3 Q When you say that he said that they needed all the

help they could get, did he talk about the strength of the

campaign? By that I mean how it was doing in certain areas

6 of the State, or around the State?

7 A No.

8 Q Did you have any other conversations with Mr. Halel

9 A Yes, in passing.

10 Q What was the nature of these conversations?

11 A It would be social, helloes.

C 12 Q Did you discuss the campaign at all with him?

13 A No, I did not.

14 Q Getting back to -- excuse me. When did you have

o 15 these conversations with Mr. Hale?

7 16 A I don't remember the dates.

17 Q Would they be while you were working for the

18 campaign?

19 A Yes.

20 Q Any time after that?

21 A No.

22 Q Getting back to Melinda Gruening; we referred to,

23 I believe, conversations in passing as to -- and they

24 involved your reactions to a public appearance. Do you

25 recall any other conversations with Mrs. Gruening?

IO& l- -FFICIAL COURT REPORTERS

265 P ELLAS COUNTY BUILDING

I S0 FIFTH STRETT NoRTH
ST PIETERSURG, FLORIDA 33701



IA No.

2 Q Do you recall if within those conversations you

3 discussed anything else other than your reactions to these

4 appearances?

5 A I recall that -- discussing the canvassing.

6 Q And what did you say?

7 A Well, we were mostly involved in the number of

8 people that would be showing up in the evenings and

9 telephones available, and --

10 Q Did you discuss it in relation to the need of the

11 campaign to have more people show up?

S12 A No.

13 Q You merely discussed what was going to happen?

. 14 A Yes.

S15 Q While you were working for Alaskans for Gruening

''16 did you have any communications -- and again, let me state

17 that that means written, oral or by telephone, or any kind

18 of communication -- with Clark Gruening?

19 A Yes.

20 Q And when did you communicate with him?

21 A I met Mr. Gruening the first day at the campaign

22 headquarters. I was introduced to him.

23 Q Is this the first day that -- of the campaign? or

24 first day that you came to work for -

25 A The first day that I was in campaign headquarters.
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Q And what day was that?

A I don't remember.

Q Was that before you began working for Alaskans for

Gruening? When you say in campaign headquarters, had you

already started working for the Committee or was this --

A No, this was my initial visit.

Q After you had volunteered your services?

A Yes.

Q I see. And what did you say to him at that time?

A I don't recall.

Q Perhaps to refresh, did you discuss his strength

in the campaign?

A No.

Q Did you discuss any needs he might have for

campaign workers?

A No.

Q What did he say to you?

A I don't remember.

Q Did you -- while you were working for Alaskans for

Gruening did you have any communication with Dick Angel?

A I don't remember.

Q Do you know who Dick Angel is?

A The, the name is familiar to me.

Q If I refresh your memory and told you that he was

the Chairman of Alaskans for Gruening, would that help you

aaa & aaa oFICAL COURT REPORTERS
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I recall?

2 A No.

3 Q While you were working for Alaskans for Gruening

4 did you communicate with Floyd Smith?

5 A I don't remember.

6 Q Do you know who Floyd Smith is?

7 A No.

8 Q Would it assist your recollection if I told you

9 that he was the Treasurer of Alaskans for Gruening?

10 A No.

11 Q While you were working for Alaskans for Gruening

12 did you have any communications with Isen Brady?

!!) 13 A No.

14 Q He was the Assistant Treasurer. Does that assist

15 your recollection?

1*7 16 A No.

17 Q Did you have any communication with Luann Diamond?

18 A I don't remember.

19 Q She was his secretary. Does that assist you at

20 all? Secretary?

21 A I could place her face, but I'm terrible with names

22 Q Are you saying you -- let me clarify. You said

23 that you could place her face, but you're not sure it was

24 Luann Diamond?

25 A I'm not certain of her name.
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Q

A

Q

for the

Do you know who he is?

No, I do not.

He was one of the -- he was one of the media people

campaign. Does that refresh your recollection at all
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Q This particular person that you're thinking about,

did you have any conversation with her with respect to the

Gruening campaign?

A Yes.

Q What did you discuss?

A We discussed telephone availability.

Q Would you clarify what you mean by that?

A The number of telephones that would be available

to us for canvassing, number of people that we would expect

to show up for telephone canvassing.

Q Anything else?

A Nothing else that I can remember.

Q How often did you converse with this person, or

communicate in any other way?

A Oh, probably two or three times a week.

Q Was there, in your conversations with her, was

there any other topics discussed?

A Not that I remember.

Q While you were working for Alaskans for Gruening

did you communicate with Rick Meinstrum?

A I don't remember.

12
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I A No, it does not.

2 Q Now, there is another media person, Larry Holstrom.

3 Do you recall any conversation with him or communication witb

4 him?

5 A I don't remember.

6 Q Do you recall any communication with Mary Pat

7 Murphy, who was a Press person, Press Aide to the campaign?

8 A Yes. I was introduced to Mary Pat.

9 Q When was that?

10 A At campaign headquarters for Clark Gruening.

11 Q When?

N 12 A During the time that I was involved in the

" ' 13 telephone canvassing.

* 14 Q Can you be more specific as to when you were

15 introduced to her?

-4 16 A No, I -- I would not remember the date.

17 Q And why were you introduced to her?

18 A 1 think I was introduced at one time or another to

19 anybody that might have been in the office passing through.

Q Did you converse with her at that time?

21 A Perhaps socially.

22 Q Do you recall if you discussed the campaign at all

23 when you conversed with her at that time?

24 A I do not recall.

25 Q Did you have any other communications with Mary
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A

Q

did you

A

Q

A

Q

Gruen

Not that I remember.

While you were working for Alaskans for Gruening

communicate with Greg Carr?

No.

Do you know who Greg Carr is?

Yes.

But you had no communication with him?

A No.

Q Did you communicate with anyone else from the

ing campaign whose name you can recall?

A No, I cannot recall.

MR. SCHWEITZER: You answered the question.

BY MR. LEVIN:

Q Cannot recall the names?

Ltuhag& tUatba0 OFFICIAL COURT REPOTERS
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Pat Murphy?

A No.

Q So that was the only time you had met her?

A Well, I would see her in the campaign headquarters,

we would speak in passing.

Q When you spoke in passing, did you speak in

passing about the campaign at all?

A No, a social hello.

Q While you were working for Alaskans for Gruening

did you communicate with Mike Harmon, who is also a Press

Aide?
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A Cannot recall the names.

Q Can you recall any other discussions as to the

progress of the Gruening campaign with any other Gruening

staff, other than the people I've mentioned?

A No. I cannot.

Q When did you stop working for Alaskans for

Gruening?

A It was around the last week of July.

Q Are you able to be more specific as to when during

the last week?

A No, I am not.

Q Was this a result of an affirmative decision not

to work for them again? Or did your duties simply end?

MR. SCHWEITZER: Objection. Ask one question,

please, Mr. Levin.

BY MR. LEVIN:

Q Okay. The first part; was this a result of an

affirmative decision not to work for Alaskans for Gruening

again?

A

Q

A

Q

campaign?

Yes.

Why did you stop working for Alaskans for Grueningl

I had, um, entered the Friends of Alaska campaign.

Do you know when you entered the Friends of Alaska

A Not exactly, no.
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Q Was it during that last week of July?

2 A Yes.

3 Q When you decided that you would not work for

4 Alaskans for Gruening did you tell John Hale about your

5 decision?

6 A Yes, I did.

7 Q And when did you tell him this?

8 A I do not recall exactly.

9 Q Was it during the last week of July?

10 A Yes.

11 Q Was it after you had definitely made a decision to

12 work for Friends of Alaska?

' 13 A Yes.

* 14 Q What did you tell him?

C3 15 A I told him that I was having to be out of town the

'T 16 last of August, and that my business required additional

17 time and I just couldn't offer my services to the Gruening

18 campaign any longer.

19 Q Did you tell him about Friends of Alaska?

20 A No, I did not.

21 Q Why didn't you tell him about Friends of Alaska?

22 A I didn't feel that I needed to.

23 Q Okay. That you didn't need to. Did you tell

24 anyone else from Alaskans for Gruening about your decision

25 to leave Alaskans for Gruening?
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A Would you re-phrase that?

Q Okay.

A Repeat that, I'm sorry.

Q Okay. Did you tell anyone else from Alaskans for

Gruening that you would no longer be working for Alaskans

for Gruening?

A Yes.

Q And whom did you tell?

A Melinda Gruening.

Q And what did you say to her?

A I simply told her I would not have the time and I

wished them the best of luck.

Q Did you mention Friends of Alaska to her?

A No, I did not.

Q And why didn't you?

A I didn't feel -- again, did not feel that I needed

to.

Q Was there anyone else from the Committee -- and

that includes the names I listed before, or anyone else from

the Committee -- whom you told as to your decision to leave

Alaskans for Gruening?

A I don't remember.

Q Now, in your conversation -- but you do remember

specifically John Hale and Melinda Gruening?

A Yes.
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Q In your conversation with John Hale, when you told

him that you would no longer be working for Alaskans for

Gruening, what did he say to you?

A He said he was sorry and he thanked me for the

time that I'd spent, and he was -- he was sorry to lose my -

the help.

Q I didn't hear the last.

A He said he was, urn, sorry to lose the help, and he

thanked me.

Q Did he mention anything about Friends of Alaska?

A No.

Q Did he mention anything about Barnard Gottstein?

A No.

Q In your conversation with Melinda Gruening did --

what did she say to you?

A She also thanked me.

Q Did she mention anything about Friends of Alaska?

A No.

Q Did she mention anything about Barnard Gottstein?

A No.

Q When you went to Mr. Hale and Mrs. Gruening to

inform them that you would not work for the Committee any

more -- let me start again on that one.

How recently had you worked for the Committee, or

when was the last time you had worked for the Committee prio
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MR. SCHWEITZER: Would you repeat that question?

I didn't hear it.

BY MR. LEVIN:

Q Had you been told by anyone that you should cease

working for Alaskans for Gruening?

A I don't remember.

Q Dick Green? Do you recall Dick Green telling you

you should cease working for Alaskans for Gruening?

natia & K abaM OFMCAL COURT REPORTERS
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to your telling Mr. Hale and Mrs. Gruening about your

leaving the Committee?

A Within that same week. I'd been down to

headquarters doing telephone canvassing.

Q Hold on a second. When you spoke to Mr. Hale did

he ask you why you were leaving?

A No.

Q So you took it upon yourself to explain why?

A Yes, I did.

Q When you spoke to Mrs. Gruening did she ask you

why you were leaving?

A No.

Q In that case, again, you took it upon yourself to

explain why?

A Yes, I did.

Q Had you been told by anyone that you should cease

working in Alaskans for Gruening?
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A Yes, I do remember that.

Q And when did he tell you that?

A It was my first meeting with Mr. Green.

Q Was this prior to your meeting with anyone else

the Committee?

MR. SCHWEITZER: Which committee?

MR. LEVIN: Friends of Alaska Committee.

MR. SCHWEITZER: Go ahead and answer that,

Miss Thompson.

THE DEPONENT: Yes.

BY MR. LEVIN:

Q You said yes?

A I don't remember.

Q What did Mr. Green say to you?

A Mr. Green said that I should not -- should not be

tved in any way with the Clark Gruening campaign.

Q What reason did he give for that?

A I don't remember.

Q Would it refresh your memory if I told you that he

said he didn't want you to serve two masters?

A No, I don't remember that.

Q Did you speak to anyone else who told you not to

for the Gruening campaign?

A I don't recall.

Q Excuse me. Did Tony Gay tell you not to work for

• atahag & Kanabaj OFFICIAL COURT REPORTERS
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1 the Gruening campaign?

* 2 A I don't remember.

3 Q Barnard Gottstein tell you not to work for the

4 Gruening campaign?

5 A I don't remember.

6 Q Did Tom Kelly?

7 A No, not, not Tom Kelly.

8 Q Do you know who Barnard Gottstein is?

9 A Yes.

10 Q Did you have any oral or written communication

11 with him between September 1st, 1979 and July 30th, 1980?

12 A Yes.

t 13 Q How many times did you communicate with

14 Mr. Gottstein?

e 15 A I -- I don't remember.

7 16 Q Would you communicate with him once a week?

17 A No.

18 Q More often than that?

19 A No. I -- no, it would be less.

20 Q Would it be once a month? On the average between

21 that, those two dates?

22 A Very possibly.

23 Q Did you have any communications in which you

24 discussed the activities or prospective activities to the

25i candidates in the 1980 Democratic primary in Alaska for the
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Senate?

2 MR. SCHWEITZER: Would you repeat that question,

3 please?

4 BY MR. LEVIN:

5 Q Let me make that; did you have any discussions

6 with Mr. Gottstein about the activities or prospective

7 activities of the candidates in the 1980 Democratic

Senatorial primary in Alaska? We're talking about between

9 September 1st, '79 and July 30th, '80.

10 A I don't remember.

11 Q Did he ever discuss with you a dissatisfaction

O 12 with the conduct of Clark Gruening's campaign?

' 13 A I don't remember.

14 Q Did he ever discuss with you his support for

15 Clark Gruening?

4 16 A I don't remember.

17 Q Did he ever discuss with you the need to form a

is committee other than Alaskans for Gruening that would either

19 advocate the defeat of Mike Gravel or election of Clark

2 Gruening?

21 A No.

22 Q Did you ever see Mr. Gottstein at any fund-raisers

23 for Alaskans for Gruening?

24 A No.

25 Q Did you ever see Mr. Gottstein at any other such
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parties or public gatherings for Alaskans for Gruening?

A No.

Q Did you ever see Mr. Gottstein at Alaskans for

Gruening headquarters?

A No.

Q Did you ever see Mr. Gottstein at any gatherings

of Alaskans for Gruening staff?

A No.

Q Included in that last question would be strategy

sessions, staff meetings?

A No.

Q What role did Mr. Gottstein play in Alaskans for

Gruening?

A I did not know.

Q Let me ask of specific functions and see if that

might refresh your recollection. Was he a fund-raiser for

Alaskans for Gruenin2?

A I do not know.

Q Do you know if he would go to friends, his friends

or people he knew and ask for money for Alaskans for

Gruening?

A I do not know.

Q Do you know if anyone on the campaign asked him to

raise money either by going to friends, or making speeches?

A No, I do not know that.
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Q Do you know if Mr. Gottstein gave any advice to

* 2 the campaign staff?

3 MR. SCHWEITZER: Would you repeat that question,

4 please, Mr. Levin?

5 MR. LEVIN: Do you know if Mr. Gottstein gave any

6 advice to the campaign staff?

7 THE DEPONENT: Which campaign?

8 MR. SCHWEITZER: Which campaign staff are you

9 referring to?

10 MR. LEVIN: To the staff of Alaskans for Gruening?

_ 11 THE DEPONENT: No, I do not know.

12 BY MR. LEVIN:

- 13 Q Do you know if he gave any advice to the Cabinet

14 of Clark Gruening?

15 A No.

16 Q Do you know of any specific solicitation done by

17 Mr. Gruening for the Gruening campaign, such as a set of

18 phone calls, a set of letters, or a speech?

19 MR. SCHWEITZER: Do you mean, do you mean to say

lie by Mr. Gruening, Mr. Levin? Is that what you mean?

21 BY MR. LEVIN:

22 Q No. By Mr. Gottstein for the Gruening campaign.

23 A No, I do not know that.

24 Q Do you know that he was involved with the Gruening

25 campaign at all?
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A No.

Q Did Mr. Gottetein --

MR. SCHWEITZER: One

Mr. Levin. May we go off

MR. LEVIN: Sure.

(Whereupon a

record).

MR. SCHWEITZER: Back

desire.

BY MR.LEVIN:

Q Did Mr. Gottstein at any time -- this is either

during the campaign or after -- in other words, even to the

present, discuss his role in the Gruening campaign with you?

A No, sir.

Q Do you know who Kelly Gay is?

A Yes.

Q Who is she?

A A friend of mine.

Q Did you have any oral or written communication

with her from September 1st, 1979 to July 30th, 1980?

A Yes.

Q And how many communications?

A Many.

Q Would it average once a week?

A Yes.

Kauihag& Iataba, OFFICIAL COURT REPORTERS
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second. One second,

the record?

discussion was had off the

on the record if you so
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1 Q What communications did you have with her in

2 which you discussed the activities or prospective activities

3 of the candidates in the 1980 Democratic Senatorial primary

4 in Alaska?

1 A A number of conversations.

6 Q And what would you discuss during these

7 conversations?

8 A Who was going to run for what office and how we

9 felt about them, personally.

10 Q I didn't get that last.

11 MR. SCHWEITZER: And how we felt about them

ro 12 personally.

13 MR. LEVIN: What did Miss Gay say, specifically,

14 about those two areas?

15 MR. SCHWEITZER: Well, what -- be more specific

r 16 with your questions, please, Mr. Levin.

17 BY MR. LEVIN:

-7:1 Q Did Mrs. Gay say she supported Clark Gruening?

19 A No.

Q Did she say that she was against the election of

21 Mike Gravel?

22 A Yes.

23 Q What else did she say about Mr. Gravel?

24 A I don't remember exactly.

25 Q Did she discuss other candidates, such as
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A

Q

A

Q

A

Q

were

ing?

I'm certain that we did.

Do you recall what she said?

No, I do not.

When did these conversations take place?

I don't remember.

Would it -- did they take place more often while

working with Alaskans for Gruening or prior to that

A Prior to that time.

Q When you were working for Alaskans for Gruening

did you discuss with her about Mr. Gravel and Mr. Gruening?

MR. SCHWEITZER: Would you ask one question,

please, Mr. Levin?

BY MR. LEVIN:

Q While you were working for Alaskans for Gruening

did you converse with her about Mr. Gravel?

A I don't remember.

Q While you were working for Alaskans for Gruening

did you converse with her about Mr. Gruening?

A Again, I don't remember.

Q Did Mrs. Gay ever discuss with you her

dissatisfaction with the conduct of Clark Gruening's

campaign?

A Not that I remember.
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1 Q Did she ever discuss with you the need to form a

2 committee other than Alaskans for Gruening to defeat Mike

3 Grevelle or to elect Clark Gruening?

4 A No.

S Q Did you ever discuss your role in the Gruening

6 campaign with her?

7 A Yes.

8 Q What did you say to her?

9 A I mentioned that I, I had joined the campaign

10 effort and that I was telephone canvassing.

11 Q When did this conversation occur?

12 A I don't remember. In July.

13 Q When in July?

14 A I do not remember exactly.

o 15 Q Would it have been close to the time that you left

" 16 the Gruening campaign?

17 A I beg your pardon?

18 Q Did it occur close to the time that you left the

19 Gruening campaign? And by that I mean the last week of July

>20 or the week before that?

21 A No.

22 Q Did Kelly work as a paid employee or volunteer in

23 the Gruening campaign?

24 A I do not know.

25 MR. SCHWEITZER: Are you referring to Kelly Gay or
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Tom Kelly?

BY MR. LEVIN:

Q Right, Kelly Gay. And you said you do not know?

A I do not know.

MR. SCHWEITZER: Correct.

BY MR. LEVIN:

Q Did you ever see her at Gruening fund-raisers?

A No.

Q Did you ever see her at Gruening parties or other

public gatherings?

A Yes.

Q Where was that?

A Chamber luncheons where all the candidates were

speaking.

Q So this was a -- was a debate, was not a function

exclusively for Clark Gruening?

A No, it was a debate.

Q Did you communicate with her at that time?

A We went to luncheon together.

Q What did she say to you with respect to the

campaign?

A I don't remember.

Q When, when was this Chamber luncheon?

A I don't remember.

Q Did Kelly Gay ever tell you anything that Barnard

juabag & auabai OmCIAL COUTREPORTER
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Gottstein said to her in relation to the campaign?

VI A May I seek counsel?

3 MR. SCHWEITZER: Sure. May we go off the record?

4 MR. LEVINE: Sure.

MR. SCHWEITZER: We're going to step outside one

6 second here.

7 (Whereupon a discussion was had off the

8 record).

9 MR. SCHWEITZER: Back on the record, Mr. Levin.

10 Repeat your question, please.

11 BY MR. LEVIN:

• 12 - Q Did she ever tell you that -- anything that

13 Barnard Gottstein said to her in relation to the Democratic

S 14 Senatorial primary?

15 A I don't --

16 Q Let me be more specific with that question, then.

17 Did she ever tell you anything Barnard Gottstein said to her

18 about his activities for the Gruening campaign?

19 A No, not that I remember.

20 Q Excuse me. I didn't get that. What was the

21 answer to that question?

MR. SCHWEITZER: No. Answer was no, she does not

23 remember.

24 BY MR. LEVIN:

25 Q Did she ever tell you anything that Barnard

L.~ab~ & ~OFFICIAL COURT RPORTERS

265 PINIELLAS COUNTY BLLD%Z

1 50 FIFTH STREET NORITH
ST PETERSBURG. FLORIDA 33701
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Gottstein

A

Q

Gottstein

A

Q

Gottstein

A

Q

A

Q

-- let me

said to her about Mike Gravel?

I don't remember.

Did she ever tell you anything that Ba

said to her about Clark Gruening?

I don't remember.

Did she ever tell you anything that Ba

said to her about Pat Rodde (phonetic)

I don't remember.

Do you know who Dick Green is?

Yes, I do.

And where do you know Dick Green? How

MR. SCHWEITZER: What's your question, Mr. Levin?

MR. LEVIN: Do you know Dick Green?

MR. SCHWEITZER: The answer to that was yes.

BY MR. LEVIN:

Q I asked who Dick Green is. I want to know how

does she know Dick Green.

A I do know Dick Green.

Q And how do you know Dick Green?

A Dick Green is Kelly Gay's brother, and I've known

him for a number of years.

Q Did you have any communication with him from

September 1st, 1979 to July 30th, 1980?

A Yes.
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Q And how often would you communicate?

2 A Holidays, basically.

3 Q Excuse me?

4 MR. SCHWEITZER: Holidays, basically, was the

5 answer.

6 BY MR. LEVIN:

7 Q How often was that? Once a month?

8 A Just on the -- on the general holidays.

9 Q Did you ever have any discussions with him about

10 activities, or prospective activities of the candidates in

11 the 1980 Democratic Senatorial primary?

12 MR. SCHWEITZER: From September 1 to July 30, 19801

13 MR. LEVIN: Yes.

* 14 MR. SCHWEITZER: During that time frame,

C 15 Mrs. Thompson.

'r 16 THE DEPONENT: I don't remember.

C
17 BY MR. LEVIN:

18 Q Do you know who Tom Kelly is?

19 A Yes.

20 Q You know Tom Kelly?

21 A I met Mr. Kelly.

22 Q When?

23 A I met Mr. Kelly one time in early August of 1980.

24 Q And where did you meet him?

25 A At his office.

$c ~aI~bag OFFICI'AL COURT REPORTERS
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Q What was the purpose of this meeting?

A I was depositing funds for Friends of Alaska, and

there was a problem with the signature card, the bank

signature card. Mr. Green was out of town and so I went to

Mr. Kelly.

. 2

3

4

5

6

7

8

9

10
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12

13
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BY

Q

A

Q

mail on

A

Q

A

Q

committ

defeat

A

Q

A

Q

A

Q

A

Q

MR. SCHWEITZER: You have answered the question.

MR. LEVIN:

Have you met Mr. Kelly on any other occasions?

No.

Have you communicated with him by telephone or by

any other occasion?

No.

So the first time you met him was in early August?

Yes, 1980.

1980. When did you first hear of plans to form a

e other than Alaskans for Gruening advocating the

f Senator Gravel?

The last week of July, 1980.

And who informed you first?

Kelly Gay.

That was during the last week of July?

Yes.

What did she say to you?

She asked me to join Friends of Alaska.

Was this a -- a chance encounter? Or did you have

latwbq & Uah 1 OFICIAL COURT REPORTERS

265 PINLLAS COUNTY BU LDING

5I0 FIFTN STREET NORTH

ST. PCTENSOUnO. FLOPMA 33701

e

C



34

I an arranged meeting?

* 2 A I don't remember.

3 Q Did she call you on the phone?

4 A I don't remember.

5 Q Did you meet for a meal, for lunch?

6 A It's possible, but I don't remember.

7 Q Now, you say that she asked you to join Friends of

8 Alaska. What did she explain to you about Friends of Alaska?

9 A That it was a -- an anti-Mike Gravel campaign.

10 Q And did she say anything further about it?

11 A That she was having to leave town and asked that I

12 help out while she was gone.

'e 13 Q Did she say why such a committee was being formed?

* 14 A Yes.

3 15 Q And what did she say as to that?

'7 16 A To unseat Mike Gravel.

17 Q Did she say specifically why a committee other than

18 Alaskans for Gruening was necessary?

19 A No.

2 Q Did she say that she had discussed this idea with

21 Barnard Gottstein?

22 A I don't remember.

23 Q Did she mention Barnard Gottstein at all?

24 A I don't remember.

25 Q Whose idea did she say this committee was, Friends

Kuabav & LKaaba OFFtCIAL COURT REPORTERS
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of Alaska?

A I don't remember.

Q For recollection purposes, to refresh, did she

mention any discussions Barney might have had with Alaskans

for Gruening personnel?

A No.

Q Did she mention whether or not Barney, or anyone

else to be involved in this new Committee had discussed this

new Committee with Alaskans for Gruening personnel?

A No.

Q Did she state whether or not anyone involved in

this Committee should or should not have contact with anyone

from the Gruening campaign?

A No.

Q Did she mention who else would be on the Committee

A Yes.

Q And who did she say would be on the Committee?

A Dick Green.

Q Did she mention Barnard Gottstein?

A No.

Q Did she mention Tom Kelly?

A Yes.

Q And what did she say about Tom Kelly?

A That he was heading the Committee.

Q Did she mention to you anything Mr. Kelly had told

i
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A

Q

Alaskans

Yes.

Did you ask her if you could continue to work for

for Gruening?

A No.

MR. LEVIN: Let's go off the record for a second.

Is that all right with you?

MR. SCHWEITZER: Fine. Sure.

(Whereupon a recess was had).

MR. SCHWEITZER: We're back.
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her about the plans for the Committee?

A No.

Q Did she say anything about her -- any conversation

with Dick Green with respect to the Committee?

A Yes.

Q What did she say?

A She mentioned that he was in town for one week and

away for one week during this effort, and that she was

having to be out of town and the records needed to be

prepared.

Q When you spoke to Kelly Gay did you say that you

were working for Alaskans for Gruening at that time?

A Yes.

Q What did you say specifically? Did you tell her

about -- oh, okay. Let me -- that's three questions. Did

you tell her what you were doing for Alaskans for Gruening?



MR. LEVIN: I'd ask the last two questions and

2 responses be read back.

3 (Whereupon the prior two questions and

4 responses were read).

5 BY MR. LEVIN:

6 Q Miss Thompson, did you explain to Kelly Gay why

7 you were participating in the Grueining campaign?

8 A I don't remember.

9 Q Did you say anything else about your participation

10 in the Gruening campaign?

%V~

11 A No, I didn't.

12 Q Did you or she say anything about your future

I13 participation in the Gruening campaign?

@ 14 A I don't remember.

15 Q I want to go back a bit. You say you said that

V 16 Tom Kelly was in charge of the campaign? What did you mean

17 by that? What --

18 MR. SCHWEITZER: Wait. Well, Mr. Levin, you've

19 misstated what she said. She said Tom Kelly was the

20 Chairman of the campaign.

21 MR. LEVIN: I don't believe she said that.

22 MR. SCHWEITZER: Why don't you ask her the question

23 and we'll go through it again.

24 MR. LEVIN: I believe "heading" the campaign was

25 the phrase.
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A

Q

of Friend

A

Q

function?

A

Q

of Alaska

A

Q

I do not know.

Do you know who did run the day-to-day activities

s of Alaska?

No.

Do you know if Barnard Gottstein performed that

I do not know.

When you were making the decision to join Friends

did you speak to anyone other than Kelly Gay?

Dick Green. I spoke with Dick Green.

And was that before or after you had spoken to
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MR. SCHWEITZER: We can have it read back.

MR. LEVIN: Well, we could have it read back, if

you want.

MR. SCHWEITZER: No, it's not necessary. Why don't

you just go ahead and ask the question.

BY MR. LEVIN:

Q All right. You said Tom Kelly was heading the

campaign. What did you mean heading the Friends of Alaska?

What did you mean by that?

A I think that he was to be our general spokesman.

Q You mean public spokesman?

A Yes, our public spokesman.

Q Did he run the day-to-day activities of Friends of

Alaska?
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Kelly Gay?

A It was after I had spoken with Kelly Gay.

Q Had you already made a decision to work for the

Committee at that time?

A Yes.

Q And we've already established that that's when he

said that you should not work for Alaskans for Gruening?

A I don't remember that phrase.

Q Okay. Do you recall what was said during that

conversation?

A No, I do not.

Q Do you recall -- if you don't remember that

specific phrase, do you recall a sense that you were not to

work for Alaskans for Gruening again?

A Yes, I remember.

Q And what, specifically, in that conversation would

give you that sense that you were not to work for Alaskans

for Gruening again?

A As I recall the efforts were -- would have been

counter-productive to have worked in both campaigns.

Q Can you elaborate on that?

MR. SCHWEITZER: The question -- the question,

Mrs. Thompson, was what's -- what, from the sense of

the conversation, what caused you to decide not to work

in one campaign, in the Friends of -- in the Alaskans
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265 PINELL.AS COUNTY BUt-DING

1 50 FIFTH STSECT NORTh
ST PETERSBuRG. FLORIDA 33701

39~'



40

1 for Gruening campaign. Now, is your answer to that

* 2 question what you just stated?

3 THE DEPONENT: Yes.

4 MR. SCHWEITZER: Okay.

5 MR. LEVIN: That's fine.

6 MR. SCHWEITZER: Go ahead, Mr. Levin.

7 BY MR. LEVIN:

8 Q Did Mr. Green mention anything to you about the

9 legalities of working for both campaigns? The possibility

10 of an interpretation that there would be coordination?

11 A Are you asking if Dick Green -

y~12 Q If Mr. Green said anything to you about that.

13 THE DEPONENT: Is he saying Dick Green?

*14 MR. SCHWEITZER: Yes. He's referring to Dick Green

oD 15 about whether Dick Green said something to you about

Z'16 the legalities of working for both campaigns.

17 THE DEPONENT: I don't remember.

18 BY MR. LEVIN:

19 Q Did anyone from Friends of Alaska make that kind

20 of statement to you, either just before your beginning to

21 work for Friends of Alaska or while you are working for

22 Friends of Alaska?

23 A I don't remember.

24 Q How did Tom Kelly and Dick Green come to be part of

25 Friends of Alaska?
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A I don't know.

Q Do you know if Kelly Gay spoke to Dick Green?

A I do not know that.

Q Was anyone else, other than Barnard Gottstein,

Kelly Gay, Tom Kelly and you involved in Friends of Alaska?

A Dick Green.

Q Okay. Dick Green was mentioned. Other than that?

Barnard Gottstein, Kelly Gay, Tom Kelly, Dick Green and

yourself?

A Yes.

Q That's the exhaustive list.

Adver

MR. SCHWEITZER: The question is was anyone else

involved.

THE DEPONENT: No, not to my knowledge.

BY MR. LEVIN:

Q Now, were arrangements made with Alaska

tisers for the provision of services to Friends of

Alaska?

A

Q

A

Q

had been

A

Q

I do not know.

Do you know who approached who?

No, I do not.

Did you have any awareness that Alaska Advertisers

used by Alaskans for Gruening?

No.

Do you know if Barnard Gottstein picked Alaska

-I
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Advertisers to do services for Friends of Alaska?

A No, I do not.

Q Do you know that Alaska Advertisers performed

services for Friends of Alaska?

A Yes, I do.

Q And when did you first discover this?

A They mailed us a billing, an estimated amount of

the twenty-day radio advertising.

Q When was that?

A I don't remember.

Q Would that have been at the beginning of the

Committee 's existence?

A Yes.

Q Around August 1st?

A I would assume. I think the billing would have

come later than August the 1st.

Q When would that have come?

A I don't remember exactly.

Q This was a prospective billing?

A Yes, it was.

Q Who on Friends of Alaska dealt with Alaska

Advertisers?

A Well, I did. I don't know who else.

Q You don't know who else?

A I --
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Q I didn't get that last.

A I do not know.

MR. SCHWEITZER: She said she did, and she doesn't

know who else did.

MR. LEVIN: Thank you. Okay.

BY MR. LEVIN:

Q And what was -- what were your dealings, what did

you do in dealing with Friends of Alaska?

A After the initial--

MR. SCHWEITZER: Dealing with Friends of Alaska?

MR. LEVIN: I'm sorry. I'm sorry, with Alaska

Advertisers.

MR. SCHWEITZER: Go ahead. What did you do in

your dealings with Alaska Advertisers?

THE DEPONENT: I would call each day. In the

beginning I would call each day to find out how much

radio time that they had actually purchased, and the

dollar amount of the purchase.

BY MR. LEVIN:

Q Would you get a billing?

A Yes, we began to get daily billings.

Q And who would pay these bills?

A I cut the checks.

Q When you were dealing with Friends of Alaska with
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A Dick Green. Kelly Gay.

2 Q I 'm sorry, with -- I'm sorry, with -- let me --

3 I've done that again. When you were communicating with

4 Alaska Advertisers with whom would you communicate?

5 A A gentleman, I don't remember his name.

6 Q Was that Steve Owen or Oien, O-i-e-n?

7 A That's familiar. That name is familiar to me.

8 Q Did you communicate with Judy Parsons?

9 A Yes. Judy gave me the daily information.

10 Q What other communications did you have with Judy

11 Parsons?

12 A None other than I remember.

'O 13 Q What communications did you have with Steve Owen

S 14 or Oien?

O 15 A One visit with him at his office to clear up some

" 16 billing matters that I was in doubt about.

17 Q So this merely had to do with money?

18 A Yes, I believe I delivered -- as a matter of fact,

19 1 delivered a check to the Alaska Advertisers office.

20 Q Excuse me. What was this dispute with the billing.

21 What was the nature and substance of this dispute?

22 A Dispute might have been a poor phrase. I was

23 trying to interpret my reports to the Federal Elections

24 Commission and I -- my interpretation that it was to be done

25 daily, my expenditures, whether I'd physically disburse it
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1 or not, and I think this is what I was trying to clear up,

* 2 was the daily invoicing.

3 Q So what, what assistance could Mr., Mr. Oien

4 provide you with respect to this?

5 A That the invoice would be prepared daily. The

6 amounts were to be called to me and I would report to the

7 Federal Elections Commission.

8 Q In other words, you were ascertaining, not to

9 fulfill your reporting obligations?

10 A Yes.

11 Q You were trying to make sure Mr. Oien would give

12 you the necessary data?

'~13 A I don't -- I don't recall too much conversation

@ 14 with him with regard to that. I think that it was cleared

c 15 probably through Judy, and I just don't recall, except that

'~16 1 do remember I had delivered a check to him. It was my

C!17 first meeting with him, it was the first time that I had met

CC18 him and - -

19 MR. SCHWEITZER: You have answered the question.

.0 MR. LEVIN: You didn't say anything else?

21 MR. SCHWEITZER: Is there a question pending?

22 MR. LEVIN: No. I was unclear as to whether that -

23 she had completed her answer.

24 MR. SCHWEITZER: She has. Go ahead and ask the

25 next question.
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1 BY MR. LEVIN:

* 2 Q Did anyone from Friends of Alaska consult with

3 Alaska Advertisers as to strategy in terms of where best

4 placed money vis-a-vis Clark Gruening '5 strength or weakness

5 A 1 do not know that.

6 Q Did anyone from Friends of Alaska consult with

7 Alaska Advertisers as to strategy?

8 A No.

9 Q In terms of the allocation of resources?

10 A I'm sorry, would you ask that -

11 MR. SCHWEITZER: Yeah, repeat the question, please,

Y~12 and we'll strike that answer and give you a chance to

13 ask the question again.

S14 BY MR. LEVIN:

Co 15 Q Did anyone from Friends of Alaska consult with

16 Alaska Advertisers as to what cities -- make that clear, as

17 to what cities it would be best to have advertising in

18 consideration of how strong Clark Gruening's candidacy was?

19 A I did not know that.

.0 Q In other words, if he were weak in Fairfax, did

21 Alaska Advertisers consult with Friends of Alaska and suggest

.2 that perhaps you should put more money in Fairfax and less

23 money in Anchorage?

24 A I do not know.

25 Q Did you or anyone else from Friends of Alaska,

laaj & atatbal; OFFICIAL COURT REPORTERS
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including Barnard Gottstein, ever contact the Gruening

2 campaign to figure out the relative strength of the Gruening

3 campaign versus the Gravel campaign?

4 A I wouldn't know that.

5 MR. SCHWEITZER: Well, the question was did you or

6 Barnard Gottstein. If you want to ask it in pieces,

7 John, I don't think I would know. It's responsive to

8 half of it, it's not responsive to one-half.

9 BY MR. LEVIN:

10 Q Did you ever contact the Gruening campaign to

11 figure out the relative strength of the Gruening campaign

12 versus the Gravel campaign?

t 13 A No.

S 14 Q And did Barnard Gottstein or anyone else from

15 Friends of Alaska contact the Gruening campaign?

7, 16 A I don't know.

0 17 Q To figure out the relative strength? Okay. You

18 don't know. Why did Friends of Alaska use Justin Ward

19 Advertising?

20 A I do not know.

21 Q Do you know if Barney Gottstein had any ownership

22 or management in Justin Ward?

23 A No, I do not.

24 Q What dealings did you have with Justin Ward

25 Advertising?
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you?

A No, I do not. I -- I don't remember ever having
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A A billing, an invoice for the production of our

radio spots.

Q And when was this?

A When did the billing arrive?

Q Yes.

A I don't remember.

Q Did Friends of Alaska have any dealings with the

Ross Stein, Buckley firm in Washington, D.C.?

A I don't know.

Q Have you heard of the Ross, Stein, Buckley firm?

A No.

Q Did you ever get a billing from them or an invoice

from the Ross, Stein, Buckley firm?

A I don't -- I don't -- I don't remember having

received one.

Q Do you recall Barnard Gottstein ever mentioning

the Ross, Stein, Buckley firm to you?

A I don't remember that.

Q In Friends of Alaska's contacts with the Justin

Ward Advertising firm did Justin Ward ever mention it had

had contacts with the Gruening campaign?

A I do not know.

Q You do not recall whether it had mentioned it to

48!
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had that mentioned to me.

2 Q Do you know if that was mentioned to anyone else

3 in the Friends of Alaska Committee?

4 A No, I do not know that.

5 Q What other functions did you perform for Friends of

6 Alaska, other than cutting the checks after receiving the

7 billings or the invoices?

8 A I prepared some reports for the Federal Elections

9 Commission. I sent some night letters on daily expenditures,

10 and I maintained the records, copies and files of the records.

11 Q Did you -- well, is there anything else? I, I

. 12 didn't want to cut you off.

I 13 A No, I'm sorry. I believe that basically was my

' 14 function.

o 15 Q Did you ever discuss strategy for Friends of

16 Alaska with other Friends of Alaska staff? That is, Kelly

17 Gay, Tom Kelly, Dick Green or Barnard Gottstein?

18 A I believe I did.

19 Q And with whom did you have those discussions?

A It might have been in the company of both Kelly

21 Gay and Mr. Gottstein.

22 Q And what did you say during these discussions?

23 A We were discussing the effectiveness and what we

24 thought was the humor involved in the production.

25 Q When you say "effectiveness" do you mean the
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effectiveness of Friends of Alaska's campaign or of the

2 Gruening campaign?

3 A No, I felt -- I meant very definitely the

4 effectiveness of our anti-Mike Gravel campaign.

5 MR. SCHWEITZER: By "our" you mean Friends of

6 Alaska?

7 THE DEPONENT: I mean Friends of Alaska.

8 BY MR. LEVIN:

9 Q Did Mr. Gottstein or Miss Gay -- Mrs. Gay, in that

10 conversation discuss the Gruening campaign?

11 A I don't remember.

- 12 Q Did Mr. Gottstein mention any involvement or

13 participation he had in the Gruening campaign?

S 14 A Not that I remember.

o 15 Q But what did -- what else was said during that

16 conversation between you and Mrs. Gay and Mr. Gottstein?

17 A It really all -- was -- all began with a social,

18 a dinner, whereas the conversation would turn to Friends of

19 Alaska and the effectiveness of Friends of Alaska's radio

20 campaign. Each of us were testing pulses, more or less,

21 of our Anchorage community to see what the, the rating, how

22 people were responding to the radio advertising.

23 Q Was Clark Gruening mentioned at all during these

24 conversations?

25 A I don't remember.
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Q Was the Gruening campaign mentioned at all during

this conversation?

A Not that I remember.

Q When was this conversation?

A There were numerous.

Q Well, this particular one that we're talking about,

the dinner.

A There were a number of dinners.

Q Where were these dinners?

A At Mr. Gottstein's home.

Q Who else would be at these dinners from Friends of

Alaska?

A

Q

dinners?

A

Q

dinners?

A

Q

A

Q

A

Q

A

Dick Green, sometimes, Kelly Gay.

Was anyone from the Gruening campaign at these

No, not to my knowledge.

Was anyone outside of Friends of Alaska at these

Yes.

Do you recall who?

Mr. Gottstein's family, his children.

Okay. What -- who are those, by name?

There is James and Robert and David.

Was Sandy there?

Not at these dinners. I'd not met Sandy.
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Q How -- you mean you had -- you did not even -- you

2 have never met Sandy in person?

3 A That's correct.

4 Q You knew of her?

5 A I knew of her.

6 MR. LEVIN: Excuse me. Let me go off the record

7 for a second.

8 (Whereupon a discussion was had off the

9 record).

10 BY MR. LEVIN:

11 Q These dinners at Mr. Gottstein's home, did anyone

"O 12 else besides -- we're back on the record. These dinners at

!1) 13 Mr. Gottstein's home, did anyone else besides Tom -- ah,

0 14 Kelly Gay, Barnard Gottstein and yourself discuss Friends of

15 Alaska?

-q 16 A I don't remember exactly. I do not remember.

17 Q Did anyone besides those three just mentioned
N,

18 discuss Clark Gruening or the Gruening campaign?

19 A I don't remember that.

20 Were there any other discussions of strategy,

21 other than at these dinners, among any of the Friends of

22 the --

23 THE DEPONENT: May I speak to my counsel, please?

24 MR. SCHWEITZER: Can we go off the record, please,

25 a second, Johny?
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MR. LEVIN: Yes.

2 (Whereupon a discussion was had off the

3 record).

4 MR. SCHWEITZER: Back on the record, John.

5 MR. LEVIN: Okay.

6 MR. SCHWEITZER: Would you repeat the question?

7 MR. LEVIN: Let me have that question read back,

8 please.

9 (Whereupon the previous question was read).

10 BY MR. LEVIN:

11 Q Okay. Among any of the Friends. Let me repeat the

12 question. Other than these dinners we've just discussed,

13 were there any other discussions of strategy by the people

' 14 involved with Friends of Alaska with each other?

15 A Not that I remember.

-T 16 Q Now, just for clarification purposes, when we were

17 discussing whether or not there had been a discussion as to

18 the Gruening campaign, or as to Clark Gruening, that answer

19 applied to just that first dinner? Or did it apply to all

20 of the dinners?

21 A Would you re-phrase that?

22 MR. SCHWEITZER: Why don't you repeat the question,

23 John.

24 BY MR. LEVIN:

25 Q This is for clarification purposes. When we
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1 discussed the -- whether or not there had been a discussion

2 about Clark Gruening's campaign, and you said no, there was

3 not, did that answer apply just to the first dinner or --

4 you said you don't recall -- did that answer apply just to

5 the first dinner or to all of the dinners?

6 A To all of the dinners.

7 MR. LEVIN: I'm going to ask the Reporter to open

a up the Federal Express envelope containing documents.

9 I'd ask the Reporter to pull out the document marked

10 in the upper right-hand corner as B.

11 MR. SCHWEITZER: B as in boy?

y, 12 MR. LEVIN: Correct, B. I'd like to have that

13 document marked as F.E.C. Exhibit No. 1. And I'd like

S 14 that shown to the witness and her counsel.

o 15 (Whereupon F.E.C. Exhibit No. 1 was

r 16 marked).

17 BY MR. LEVIN:

18 Q Okay. Mrs. Thompson, do you recognize this

19 document or these two documents, this document containing

20 two pages?

21 A No, I do not.

22 Q Would you have seen a document like this in your

23 capacity with Friends of Alaska?

24 A No.

25 MR. LEVIN: Let's go off the record for a second.
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(Whereupon a discussion was had off the

@ 2 record).

3 BY MR. LEVIN:

4 Q Okay. Back on the record. Miss Thompson, this

5 appears to us to be a billing that has named Friends of

6 Alaska and Alaska Advertisers. Would that strike your

7 recollection at all?

8 MR. SCHWEITZER: Wait a second. Are you asking a

9 question, Mrs. Levin, about the document? Or if you

10 are, ask the question.

11 MR. LEVIN: Okay. I'll ask the question then.

70 12 MR. SCHWEITZER: She's already said she --

tO' 13 MR. LEVIN: On the left-hand side of Page 2 -- let

@ 14 me just say for the record that this appears to be a

15 document sent by the Anchorage Daily News, it's a

" 16 billing.

17 MR. SCHWEITZER: Okay. Mr. Levin, the document

18 speaks for itself. I don't care to have your opinion

19 as to what it appears to be.

20 MR. LEVIN: Okay. The left-hand side of Page 2 of

21 the document there is a name "Clark Gruening", and it's

22 under Friends of Alaska. Do you have any idea why this

23 bill would be sent to you with the name "Clark Gruening'

24 on it?

25 MR. SCHWEITZER: Well, okay, she said she doesn't
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-- can't identify the document. I don't understand how

2 she could know why that's on there, and I'll object to

3 that. But I'll let her answer the question.

4 Do you have any idea why that's on there?

5 THE DEPONENT: No, I don't, unless it's a bill

6 area.

7 MR. SCHWEITZER: No. The answer is no.

8 THE DEPONENT: No, I do not.

9 MR. SCHWEITZER: Ask your next question.

10 MR. LEVIN: Was Friends for Alaska billed for an

11 ad about Clark Gruening?

12 MR. SCHWEITZER: We're going to put the document

VP) 13 aside, and you're going to ask the question.

@ 14 MR. LEVIN: We'll do that. Was Friends of Alaska

C 15 billed for an ad about Clark Gruening? By that I mean

-7 16 mentioning Clark Gruening or mentioning Clark Gruening'-

17 candidacy?

18 THE DEPONENT: No, it -- no.

19 MR. SCHWEITZER: You have answered the question.

020 BY MR. LEVIN:

21 Q Did Friends of Alaska ever plan to produce an ad

22 mentioning Clark Gruening or Clark Gruening's candidacy?

23 A Not to my knowledge.

24 Q I'd like to go back to these conversations among

25 the -- these people involved in Friends of Alaska. Did
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Barnard Gottstein ever mention to you his attendance at a

2 showing of films by Alaskans for Gruening?

3 A No, he did not.

4 Q Let me elaborate on this. Did he mention to you a

5 showing of a half-hour film to be used for advertising

6 purposes by Alaskans for Gruening at Mystrum (phonetic)

7 Advertising at which a number of Gruening staff people and

8 the candidate attended?

9 A No, he did not.

10 Q Did he ever mention to you any other contact he

11 had with the Gruening campaign?

12 A No, he did not.

tf 13 Q Did you ever have any communication with John Hale

* 14 about Friends of Alaska? -

15 A No, I did not.

"r 16 Q Prior to the actual formation of Friends of Alaska

17 did you ever have any discussion with John Hale about the

18 possibility of an anti-Gravel committee, or some other

19 committee other than A.F.G. and the Democratic primary?

2 A No, I did not.

21 Q Did you ever have such a conversation with anyone

22 else in the Gruening campaign? And I could read that list

23 if you wish.

24 A Not that I remember.

25 Q Okay. After the formation of Friends of Alaska
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did you have any communication with anyone from the Gruening

2 campaign with respect to Friends of Alaska?

3 A No, I did not.

4 Q Was this a conscious decision on your part not to

.5 communicate with them because of your role in Friends of

6 Alaska?

7 A Yes.

8 Q Was that as a result of your conversation with

9 Dick Green, that conscious decision?

10 A Initially, yes.

11 Q Did anyone else in Friends of Alaska tell you not

12 to contact anyone from Alaskans for Gruening?

13 A I don't remember.

14 Q Did Barnard Gottstein tell you not to contact

o 15 anyone from Alaskans for Gruening?

" 16 A I don't remember.

17 Q How about Kelly Gay?

18 A I don't remember.

19 Q Did anyone from Friends of Alaska ask you to make

20 any contact with people from Alaskans for Gruening?

21 A No.

22 Q Did you speak to anyone whom you knew would be

23 communicating with Alaskans for Gruening? Now, the time

24 period here is July 30th to August 26th, the primary date.

25 A Not to my knowledge, no.
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A It's part of the portfolio of my records.
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Q Do you know if anyone else from the Friends of

Alaska Committee did that?

A I do not know that.

Q Did anyone from Alaskans for Gruening communicate

with anyone whom they knew -- strike that.

Was there any intermediary -- let me strike that

again.

Excuse me. Let me go off the record.

(Whereupon a discussion was had off the

record).

MR. LEVIN: Back on the record. Okay. I'd like

the Reporter to pull out the document marked in the

right upper right-hand corner as C. It's one page.

I'm asking the Reporter to mark this as F.E.C.

Exhibit No. 2. I'd like the Reporter to show this to

witness and her counsel. Tell me when you are ready.

(Whereupon F.E.C. Exhibit No. 2 was

marked).

MR. SCHWEITZER: Okay. We've read it. Go ahead.

BY MR. LEVIN:

Q Do you recognize this document?

A Yes, I do.

Q Would you identify it, what the contents of this
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Q Whose handwriting is on this document?

A My writing.

Q Both the top and the --

A No. The top is -- I don't know.

MR. SCHWEITZER: By the "top" what do you mean,

Mr. Levin? The first?

MR. LEVIN: The first four lines.

MR. SCHWEITZER: Four lines.

MR. LEVIN: Four lines of writing. It would be

four lines, correct?

MR. SCHWEITZER: Do you know whose writing?

THE DEPONENT: I think that's Kelly's. I think

she stops -- dropped that off at my office.

MR. SCHWEITZER: Well, do you know who that is?

THE DEPONENT: I don't. No, I do not know exactly,

MR. LEVIN: I refer you down to the part of the

document that has a date of 8-16-80, where it says

"Completes Schedule E, mail in lieu of Schedule B".

MR. SCHWEITZER: Okay. We got it.

BY MR. LEVIN:

Q Who told you to do this?

A I don't remember.

Q What does this mean? Completes Schedule E, mail

in lieu of Schedule B?

A I think we were having problems interpreting the
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rules on these quarterly reports. One we had to amend, and

I'm -- this might refer to that. There was a mid-August

3 report, a ten days, I think it is, ten days prior to the

4 primary we had to submit a contribution and expenditure

report. And I think I quoted my expenditures and I had not

6 physically cut the checks. And I think this is what we

7 needed to amend. We had not actually disbursed our bank

8 account. That's as clearly as I can recall, the need to

9 amend these.

10 MR. SCHWEITZER: That's all right. You answered

11 the question. Go ahead.

-v) 12 MR. LEVIN: Let me just go off the record for a

!f 13 second.

S 14 (Whereupon a discussion was had off the

o 5 record).

16 MR. LEVIN: Might it refresh your recollection if

17 I told you that Schedule E's are a list of independent

18 expenditures, where Schedule B is a list of

19 disbursements?

20 MR. SCHWEITZER: Does that refresh?

21 THE DEPONENT: Yes, that does.

22 BY MR. LEVIN:

23 Q Could you then elaborate on that? Does that give

24 you further recollection why this change was made?

25 A Yes, it does. Yes. Again, we had not actually
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1 disbursed, we had these daily invoices and I had reported

@2 those as expenditures and had not disbursed, so we amended

3 this to show that they were -- that they were expenditures

4 and not disbursement, or that they were liabilities that had

5 been incurred instead of the payments having been made,

6 Q Did this change have anything to do with either

7 the Complaint filed by the Gravel Committee to the F.E.C. or

8 the Complaint filed by the Gravel Committee in U.S. District

9 Court in Anchorage?

10 A No.

11 Q Were any instructions given to you as to the need

12 to show that these expenditures were independent, rather

13 than ordinary disbursements of a political committee?

S 14 A Would you repeat that, please?

o) 15 Q Was any instruction given to you as to the need to

S16 show that these expenditures were independent as opposed to

17 ordinary disbursements by a political committee?

18 A I don't understand the question.

19 Q Okay. To explain; one of the issues in this --

20 the issue in this matter is whether or not the expenditures

21 by your Committee were independent or not. Whereas

22 committees need to show disbursement; that might want you to

23 use a Schedule E to show these were independent. Were you

24 given an instruction to -- as to the need to show these

25 expenditures were independent?
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1 MR. SCHWEITZER: I think she answered that. She

2 said the reason for the change was that she had not

3 disbursed the moneys for the independent expenditures.

4 MR. LEVIN: Okay.

5 MR. SCHWEITZER: And at the time that this note was

6 written, which you haven't established

7 MR. LEVIN: That's the answer then?

8 MR. SCHWEITZER: That's the answer.

9 BY MR. LEVIN:

10 Q Basically was there any other reason?

11 A No.

! 12 Q Do you know who gave you this instruction?

13 A Without my records I could not answer that.

14 MR. SCHWEITZER: The answer is no.

o 15 THE DEPONENT: I do not know.

16 MR. LEVIN: Let me go off the record for a second.

17 (Whereupon a discussion was had off the

18 record).

19 BY MR. LEVIN:

2 Q I may have asked this before; let me ask it again.

21 Did anyone on Alaskans for Gruening contact anyone on

22 Friends of Alaska staff to state that Friends of Alaska was

23 to have no contact with Alaskans for Gruening?

24 A I do not know that.

25 Q Do you know of any meeting between Barnard
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corner A.
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Gottstein and J

A No, I

MR. S

Mr. Levin?

MR. L

MR. S

MR. L

ohn Hale?

do not.

CHWEITZER:

EVIN: Yes.

CHWEITZER:

EVIN: Done

Okay, now,

he document

I'm asking

Exhibit No.

I'm sorry. I am done with it.

Thank you.

with F.E.C. Exhibit No. 2.

I'm going to ask the Reporter to

marked in the upper right-hand

the Reporter to mark this document

3. And I ask the Reporter to

mark Exhibit No. 3 and show this document to the

and her counsel. Do you recognize this?

MR. SCHWEITZER: Give us a chance to read it

please, Mr. Levin.

MR. LEVIN: Okay.

(Whereupon F.E.C. Exhibit No. 3 was

marked).

MR. SCHWEITZER: Okay. Are you done? Have

read it?

BY MR. LEVIN:

Q Do you recognize this, F.E.C. Exhibit No. 3?

A No.

Q Do you know that Friends of Alaska -- if Fri

of Alaska wanted to publish an ad containing --
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MR. SCHWEITZER: We're done with Exhibit No. 3

2 since she can't identify it.

3 MR. LEVIN: Right. I'm not asking her to --

4 MR. SCHWEITZER: Fine. Go ahead.

5 BY MR. LEVIN:

6 Q I'm asking would you know whether or not the

7 Friends of Alaska Committee had any plans to publish an ad

8 containing a quote from the Wall Street Journal?

9 A No, I do not know that.

10 Q Let me ask you again, just for -- to refresh my

II recollection. Did you say that you --

12 MR. SCHWEITZER: I don't want to refresh your

13 recollection. Ask a question.

' 14 MR. LEVIN: Let me go, then, go four questions

15 back and --

16 MR. SCHWEITZER: It's all right.

17 MR. LEVIN: There was a question relating to a

18 meeting between John Hale and Barnard Gottstein. My

19 concern is there was no such meeting? Or she knew of

20 no such meeting?

21 MR. SCHWEITZER: Ask the question again.

22 BY MR. LEVIN:

23 Q Do you know of any meeting between Barnard

24 Gottstein and John Hale during the time that Friends of

25 Alaska was in operation?
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A No, I do not know.

2 Q Would it refresh your recollection if I said that

3 there was a discussion of a Wall Street Journal article

4 during this meeting?

5 A No, I do not remember that.

6 Q All right.

7 MR. SCHWEITZER: No. Well, wait a second. So

8 the record is clear, what he's asking you is he said,

9 he's representing that there was a meeting. He's

10 representing that without any substantiation, and he

11 is saying that at that meeting there was a discussion

n 12 of a Wall Street Journal article, allegedly, and he's

Ln 13 asking does that refresh your recollection.

14 THE DEPONENT: It does not refresh my recollection

a 15 MR. SCHWEITZER: Okay. Go ahead.

" 16 MR. LEVIN: I'm done with F.E.C. Exhibit 3. Let

17 me break for a second. I'll be right back.

18 (Whereupon a discussion was had off the

19 record).

20 MR. LEVIN: Mr. Schweitzer, I just want to go back

21 to F.E.C. Exhibit No. 3. I have one or two more

22 questions.

23 MR. SCHWEITZER: She hasn't identified it. She

24 has not identified it. You asked her if she could.

25 MR. LEVINE: Actually, we would not need the
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How were contributions solicited to Friends of

Alaska?

A I do not know that.

Q Do you know who solicited contributions to Friends

of Alaska?

A No, I do not.

Q Did Barnard Gottstein solicit contributions for

Friends of Alaska?

A I do not know.

-III
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exhibit in front of her.

MR. SCHWEITZER: Fine.

BY MR. LEVIN:

Q Now, it was stated that -- okay. Let me say it

this way. Let me re-ask the question. Do you know if the

Committee had any plans to publish an ad containing any

quote from the Wall Street Journal articles of August 8,

1980?

A No, I do not know that.

Q Do you know if the Committee had any plans to

publish any brochure or leaflet containing a quote from the

Wall Street Journal article of August 8, 1980 on

Senator Gravel?

A No.

Q Okay. I have no questions with respect to that

exhibit any more.
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Q

solicited?

How was a determination made as to who would be

ready.

BY MR. LEVIN:

Q Okay. My ear was away from the receiver. Can you

identify F.E.C. Exhibit No. 4?

A No, I cannot.

Q Okay. This was a typewritten list sent by the

Friends of Alaska to the F.E.C. listing for the F.E.C.'s

clarification, the employers and perhaps some other

information that might have been missing.

MR. SCHWEITZER: Are you testifying now or --

what's the purpose of --

MR. LEVIN: I have it --

MR. SCHWEITZER: So we're both not talking, I don't
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A I do not know that.

MR. LEVIN: Okay. I'm going to ask the Reporter

to take out -- it's a two-page exhibit marked in the

upper right-hand corner as E. F.E.C. Exhibit No. 4,

and asking the Reporter to show F.E.C. Exhibit No. 4

to witness and counsel.

MR. SCHWEITZER: You need more time on this? Okay.

Mr. Levin, all right. Are we done with the questioning?

MR. LEVIN: Just tell me when you are ready.

MR. SCHWEITZER: I've done that three times. We're
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A Yes, I do.

Q Do you recognize these names as contributors to

ds of Alaska?

A Partially.

MR. SCHWEITZER: Well, no, to Friends --

MR. LEVIN: Some of the names you do recognize?

THE DEPONENT: Yes.

MR. SCHWEITZER: Well, Mr. Levin, since she can't

identify the document we could go through this. Are

you asking this on a basis to facilitate asking

questions about each of these individuals?

MR. LEVIN: No, I'm --

MR. SCHWEITZER: Well, let me finish. She said she
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understand. She says she can't identify. Why are you

identifying the document for her?

MR. LEVIN: Because it will be clear why I'm

asking about if this was something related to Friends

of Alaska.

MR. SCHWEITZER: I object to that, but I'll let

her answer that. Well, I object to that, but go ahead

and ask questions. She says she can't identify the

document.

BY MR. LEVIN:

Q Okay. Do you recognize any of the names on this

list?



couldn't identify the document. So the fact that you've

2 testified that it is a document, that it was delivered

3 to you by Friends of Alaska, doesn't mean this is, for

4 the record, a Friends of Alaska document, because no one

has on this record testified that it is, indeed, a

6 document of Friends of Alaska. But your testimony, and

7 the -- you are asking the question -- if you ask

8 questions about these individuals and use this as a

9 reference, so you don't have to read each on the record,

10 but this document -- I'm willing to have you ask

11 questions about that, but this document doesn't mean

12 anything for this deposition.

!Jn 13 MR. LEVIN: Let's just use this document as a

14 reference, and I'll ask, I'll repeat the question.

o 15 Do you recognize some of these names as names of

7 16 contributors to Friends of Alaska?

17 MR. SCHWEITZER: Objection. I don't want to make

Is 1this any more complicated or -- some of -- when you say

19 some of these names, I think you've got to be more

20 specific than that. Which page are you referring to?

21 I mean, probably what we're going to have to do is go

22 through each one of these. But I'll strike that. Let's

23 go ahead and ask your question. "Do you recognize some

24 of these names as contributors?"

25 MR. LEVIN: Or all of these names as contributors

I~aabij Kttitd1S.J OFFICIAL COURT REPORTERS
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to Friends of Alaska?

2 MR. SCHWEITZER: Let's take them one at a time.

Do you recognize some of the names?

4 THE DEPONENT: Some of the names, yes.

MR. LEVIN: Do you recognize all of the names?

6 THE DEPONENT: Some of the names, yes.

7 MR. SCHWEITZER: He asked if you recognized all of

8 the names as contributors to Friends of Alaska.

9 THE DEPONENT: No, no I don't recall the names.

10 MR. LEVIN: Did any of the names that you do

II recognize come from any list or information given by

M 12 Alaskans for Gruening?

13 MR. SCHWEITZER: To whom? To whom?

*14 THE DEPONENT: Yes.

o 15 MR. LEVIN: To --

qr 16 MR. SCHWEITZER: To whom?

1? MR. LEVIN: To Friends of Alaska?

is MR. SCHWEITZER: The question is do -- well, why

19 don't you re-state that question, Mr. Levin.

20 MR. LEVIN: Did those names that you recognize

21 come from any lists or information given to Friends of

2Alaska by Alaskans for Gruening?

23 MR. SCHWEITZER: That's what I thought you were

24 asking. Objection. It hasn't been established,

25 Mr. Levin, any names or lists were given by Friends of

latutbajj &KNahag OFFICIAL COURT REPORTERS
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Alaska -- Alaskans for Gruening to Friends of Alaska.

If you're going to ask that you'd better establish that

first.

MR. LEVIN: Did Alaskans for Gruening submit any

list of names or any single name to Friends of Alaska?

THE DEPONENT: I don't know.

0)

0

-II

MR. LEVIN: Now, did any of the names that you

recognize on this exhibit in front of you, those names

that you recognize come from any lists or information

given by Alaskans for Gruening?

MR. SCHWEITZER: Well, objection. She just said

that she does not know whether or not any lists were

given by Alaskans for Gruening to Friends of Alaska.

What you are doing is now trying to establish such a

list was given, and she says she doesn't know that, and

you can't ask the question.

MR. LEVIN: That's as a refresher.

MR. SCHWEITZER: That isn't refreshing her

recollection. What you're trying to do is she says she

doesn't know and you're taking that as being established

You can't ask the next question.

MR. LEVIN: Let me go off the record.

(Whereupon a discussion was had off the

record).

BY MR. LEVIN:
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1 Q We don't need F.E.C. Exhibit 4 any more.

2 Miss Thompson, in your -- in performing your functions for

3 Friends of Alaska did you ever fill out the F.E.C. report,

list of contributors to be sent to the Federal Election

5 Commission?

6 A Yes, I did.

7 Q And who gave you the names of those contributors?

A The names were gotten from the checks that I

9 received, which I photocopied.

10 Q Do you -- how do you receive these checks?

11 A I beg your pardon?

) 12 Q How did you receive these checks?

13 A Generally Dick Green, the -- the mail came to

S 14 Dick Green's. Our mailing address was Mr. Green's personal

15 residence address, and all of our correspondence came

V 16 directed to that address and either Mr. Green, if he was in

17 town, or Kelly would deliver the checks to me.

is Q Did Barnard Gottstein submit any of these checks

19 to Mr. Green and then they would be submitted to you?

2 A I do not know that.

21 Q Did Barnard Gottstein submit any of those checks

2 directly to you?

23 A I don't remember that he did.

24 Q Did he ever give you a list of the names of

25 contributors?
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A No. The checks were all personal checks that had

* 2 names and addresses on them.

3 Q Did Barnard Gottstein ever tell you how names were

4 chosen to be solicited?

5 A No, he did not.

6 Q Did he ever say he was getting any information frow

7 Alaskans for Gruening with respect to names for -- to names

8 to be solicited?

9 A No, he did not.

10 Q Did Dick Green ever say that he got information

11 from Alaskans for Gruening with respect to names to be

- 12 solicited?

!f) 13 A No, he did not.

@ 14 Q Did Kelly Gay?

o I5 A No, she did not.

16 Q Did Tom Kelly ever convey that information?

17 A No.

18 Q Excuse me. Did Kelly -- did Kelly Gay or Dick

19 Green or Tom Kelly ever tell you that Barney Gottstein had

20 solicited contributions through the Friends of Alaska?

21 A I don't remember.

MR. LEVIN: I have no further questions.

23 MR. SCHWEITZER: Can we go off the record for a

24 second, Mr. Levin?

. 25 (Whereupon a discussion was had off the
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record).

MR. SCHWEITZER: Mr. Levin, can we go back on the

record? I've got just a couple questions.

CROSS-EXAMINATION

. 2

3

4

5

6

7

8

9

10

11

12

13

C15

~r16

1?

18

19

20

21

22

23

24

Ah25

MR. SCHWEITZER:

Mrs. Thompson, when did you cease working for the

of Alaska campaign?

On August 26.

Was that approximately two days after the primary

A No, that was the date of the primary.

Q That was the date of the primary?

A I left a couple of days after that.

Q Okay. And when you left the campaign what was the

total amount of moneys in the treasury of Friends of Alaska?

A It was less than $20.

Q And when you -- by the time you left the campaign

had you paid all of the outstanding bills that you had

received of Friends of Alaska?

A Yes.

Q And did these bills include the bills from Alaska

Advertisers?

A Yes.

MR. SCHWEITZER: I have no further questions.

MR. LEVIN: All right. No questions. Does the
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1 witness wish to waive signature?

2 MR. SCHWEITZER: No. We'd like a copy of the

3 deposition, also, Mr. Levin.

4 MR. LEVIN: Well, as you know, the -- there are

5 Statutory problems with that. One is 55 U.S.C. 555C

6 states that in a confidential -- in an investigation

7 that is confidential the agency, for good cause, may

s withhold a copy from the -- from the witness.

9 MR. SCHWEITZER: Mr. Levin, you have misread

10 55 U.S.C., Section 555C. The law --

11 MR. LEVIN: How have I misread?

, 12 MR. SCHWEITZER: The confidentiality provision

13 under the Federal Election Law is controlled by the

' 14 respondent. The respondent in this instance is Friends

ol 15 of Alaska, and Mrs. Thompson was an employee of Friends

", 16 of Alaska. This is not an investigation like a

17 Securities & Exchange Commission investigation, which is

0 18 confidential, where the agency may withhold from a

19 witness the transcript of the deposition. In this

20 instance the confidential portion which you are citing,

21 and then which you are attempting to bootstrap, is the

22 provision in the Federal Election Campaign Act which

23 provides for protection of the respondent in an

24 investigation. You and Mr. Thomas and the Commission

* 25 are misusing this provision and prohibiting a witness
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1 from having access to a deposition. Also prohibiting,

* 2 as you did last week Mr. Gottstein, who was -- I would

3 submit is the target of the investigation -- from

4 having his deposition. And I think that is an

5 outrageous position for the Federal Election Commission

6 to take. And I would ask that Miss Thompson be

7 provided a copy of the transcript of her deposition.

8 MR. LEVIN: We decline to provide that copy.

9 MR. SCHWEITZER: She's not going to waive signature.

10 MR. LEVIN: A copy will be available for review,

11 but not for her possession.

• 12 MR. SCHWEITZER: Well, she's not going to waive

13 signature. She'll come and review the document and I

14 will tell the Reporter if Mr. Gottstein or Miss Thompson

o 15 decide they want a copy of that deposition and decide

"T 16 to file an action in the Federal D.C., make sure the

17 Federal Election Commission is going to represent you.

18 It's up to you, really, and not up to them whether or

19 not you are going to provide it for us. I understand

20 you are retained by them to take this deposition and

21 you are under their --

2Some day, Mr. Levin -- I want this on the

2record -- somebody's going to challenge you on this and

24 you guys are going to lose. It's an absolutely

0 25 outrageous position to take, that a witness cannot have
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a -- you are not a Grand Jury. This is not a Grand Jury

2 investigation. This is a civil investigation by the

3 Federal Election Commission, and for you all to take a

4 position that the witness cannot obtain a copy impunes

5 their integrity, and has nothing to do with the

6 confidential provisions.

7 MR. LEVIN: We rely on the Statute and the case

8 law, and we'll decline to make the copy available for

9 the possession of the witness.

10 MR. SCHWEITZER: Well, let's make some arrangements,

11 then. She's not going to waive signature.

', 12 MR. LEVIN: Okay.

V) 13 MR. SCHWEITZER: What are our arrangements going to

14 be?

o 15 MR. LEVIN: The arrangements will be that the

' - 16 deposition will be available for review by Miss Thompson

17 at Kanabay & Kanabay.

1 MR. SCHWEITZER: All right. Fair enough.

19 MR. LEVIN: No copy will be made for Miss Thompson.

1102 At this time there will be no copy. When the

21 investigation is concluded there will be a copy

2available if she requests it.

23 MR. SCHWEITZER: All right.

24 MR. LEVIN: We want one copy sent to us.

25 Kanabay & Kanabay can keep the original and allow
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Miss Thompson to sign it and then send it to us.

MR. SCHWEITZER: Wait a second. Mr. Levine, I

would request nothing be sent until Miss Thompson has

had an opportunity to review the deposition, then you

are entitled to a copy. And it's my position she would

be entitled to a copy, but you are not going to give her

that, so she'll come, once the transcript is recorded,

she'll come and review it and then I would -- I would

submit then you are entitled to a copy of the transcript

not until then.

MR. LEVIN: Well, I --

MR. SCHWEITZER: Now, wait a second, Mr. Levin.

MR. LEVIN: I think my having a copy does not

preclude Miss Thompson from reviewing a copy, to sign

it.

MR. SCHWEITZER: Absolutely not. Absolutely not.

Miss Thompson has a right to review the transcript of

the deposition to make certain that the Reporter

recorded the transcript accurately.

MR. LEVINE: Correct.

MR. SCHWEITZER: Well, now, wait a second. If

there is a "not" that is misplaced in a sentence, it

may change the meaning of one of her answers. I don't

think it is appropriate for you to get a copy of the

transcript before she has a chance to review it and
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make certain that it was recorded properly.

2 I'm not impuning your ability to record

3 deposition, Madame Court Reporter. Because you all may

4 start writing your report, which you will then submit

5 to the General Counsel, and the General Counsel then

6 submits to the entire Commission. If there is something

7 in this transcript which changes the meaning because it

8 was recorded improperly I don't think it's appropriate

9 for you to have that transcript until she's had a

10 chance to read it. It doesn't seem to me to be

11 unreasonable, unless the Reporter can't get it to you

12 for a year or so, or something like that.

13 MR. LEVIN: We will not take any action prior to

14 getting a corrected -- prior to the time of getting a

C 15 corrected transcript.

16 MR. SCHWEITZER: How do I know that?

17 MR. LEVIN: I can give you my assurance.

_ ISMR. SCHWEITZER: Well, that's not good enough for

19 me. I think Mrs. Thompson has a right to read the

q0 deposition, then you get a copy of it.

21 MR. LEVIN: She certainly does. Our position does

22 not preclude her from having the right to correct it,

23 and our getting a copy of that, signed copy by

24 Mrs. Thompson, as well.

25 MR. SCHWEITZER: Mr. Levin, if this were in
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Federal Court she would read the original and it would

be filed and not until it is signed. And you say you

follow the Rules of Federal Procedure, and I submit

this ought to be the same, and for you to have a copy

of the transcript, until she's had a chance to read it,

is not appropriate.

MR. THOMAS: Mr. Schweitzer, this is Scott Thomas.

As you know, in Federal Court that is, in fact, what

happens, The transcripts, the original, after having

been provided to the witness for an opportunity to

review it, it is, in fact, filed with the Court. In

this case that is what will happen. The witness will

have an opportunity to review the transcript and make

corrections, and then it will eventually be filed with

the Federal Election Commission.

MR. LEVIN: Correct.

MR. THOMAS: But, as you know, in a civil action,

in a court, when a copy is first transcribed by the

Reporter the parties are entitled to order a copy

before it has been corrected, and then also after the

corrections are made they can order a copy of the

corrections.

MR. SCHWEITZER: Well, well -- that's not my

understanding, Mr. Thomas. What the Reporter would do

is the person would come in and read the original, then
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1 copies are made of the original, unless there is some

2 expedited reason to do so. And I don't see any reason

here. If the Reporter gets the copy done as soon as

4 possible Mrs. Thompson will come in and sign it, read it

5 and sign it. I stated I think, for the record, a very

6 good reason why you should not have a copy until she's

7 done it. You're going to start preparing a General

8 Counsel's report.

9 MR. THOMAS: How do you know that?

10 MR. SCHWEITZER: You told me last week you were

11 going to start preparing a General Counsel's report in

. 12 a short period of time.

13 MR. LEVIN: Not at all.

@ 14 MR. SCHWEITZER: Pardon me?

15 MR. THOMAS: Made no such representation to you at

" 16 all.

17 MR. LEVIN: Mr. Thomas made no such representation

18 to you, I was present.

19 MR. SCHWEITZER: Well, I disagree with that. I'm

2 not going to impune Mr. Thomas' integrity. I think he's

21 a man of high honor, and he knows what he said.

22 MR. LEVIN: Well, we're done. Thank you for your

23 time, Mrs. Thompson. Thank you for your time,

24 Mr. Schweitzer.
(DEPOSITION CONCLUDED AT 1:25 P.M.).25
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Full Name, mailing Address
and UP Code

7/30/80 through 8/6/80

Gorden Godfred
2200 w. 36th Ave.
Anchorage, Alaska 99501

earolyn N. Gay
2160 Stanford Dr.
Anchorage, Alaska 99S01

8/7/80 through 9/30/80

Edward C. Levy, Jr.
800 Dix Ave.
Detroit, Michigan 4A209

J. J. Stone
0300 Lowell Ct.
Bloomington, Delaware

4 L Borman
Chestnut St.

'*Philadelphia, PA 19104

f bert Asher
" 180 E. Pearson, 86102
iDicago, Illinois 60611

JDaniel Asher
!SS0 V. Lakeview

a.-Chicago. Illinois 60614

Q(ff Green
2
1
4 0 

Stanford Dr.
chorage, Alaska 99504

B. Green
40 Stanford Dr.

C .Anchorage, Alaska 99504

- naid D. Bennett
900 Pelican Dr.
. Anchorage, Alaska 99502

C

Alice A. Carnes
23 Pacific Avenue

Un Francisco, CA 94109

Pat L. Booth
Box 7347
Eagle River# Alaska 99577

Tony Ortiz
4960 Southhampton
Anchorage, Alaska 99503

Contributor s Employen

Arctic Circle Ent., Inc.

Relly Gay Investments

Edward Levy Co.

Stone Container Corp.

~hn SE~rE

'HAND OLIVERED 3

President

Realtor

Proprietor

President

Student

Chllo Manufacturing Co.. Inc. President

My First Corp.

Municipality of Anchorage

Alyeska Pipeline Co.

J. 5. Gottstein a Co., Inc.

Self-Employed

VECO, Inc.

Klean Services. Inc.

President

Construction
Worker

Construction
Superintendent

Executive Vice
President

Investor/
Consultant

Equipment
Operator

President

-E (Zxv
974/ CA

-- I- - -__ a2- -' m - - I
I
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Full Home. Mailing Address
and lip Code

Gi Serrano
1932 Bartlett Dr.
Anchorage, Alaska 99507

Robert Gottstein
111 W. 22nd
Anchorage, Alaska 99503

Ronald u. Kaufman
282 - 29th Ave.
San Francisco, CA 94121

1400 E St.
Anchorage, Alaska 99501

Lois Meyers
14913 IN Tenth Pl.
Bellevue. Washington"

N9/30/SO through 10/17/SO

q,,, A. J. Dick

"V. Katrina Lantos

C 1
2
30 South Down Road

,ppillsborough. CA 94610

- David R. Gottstein
b f)3927 Hampton Drive

Anchorage, Alaska 99504

"Cobert Weel
252 S. Bunn

,Anchorage, Alaska 99504

Byron Modell
6',, 7717 Brentwood Ct.
OAnchorage* Alaska 99502

S-Mrs. nanny Pingerhut
4231 W. 28th St.

" Minneapolis, MH 55416

C" Mr. Nanny Fingerhut
4231 H. 2Sth St.
Minneapolis, MU 55416

Contributor' a Empled 3R 23 k1 Title

HANO DELVEREC 0
The Land Company President

. B. Gottstein 5CO., Inc. Grocery Buyer

Ron Kaufman Companies Proprietor

J. Ba. Gottstein & Co., Inc. President

Sea Kirk Corp. President

Student

Housewife

J. B. Gottstein & Co., Inc.

Johnson Lieber Company

Alcan Distributors, Inc.

Buyer

Salesman

Broker/
Salesman

Housewife

Retired
Businessman
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STATE OF FLORIDA )

COUNTY OF PINELLAS )

I, SANDRA A. AMBUSH, CSR, RPR, CP, and Notary

Public, State of Florida at large, do hereby certify that on

the 25th day of September, 1981, at the Office of the State

Attorney James T. Russell, County Building, St. Petersburg,

Pinellas County, Florida, the foregoing witness, NORMA S.

THOMPSON, having been first duly sworn by me to testify the

truth, the whole truth, and nothing but the truth, gave her

testimony, which was reported by me in shorthand, and that

the foregoing pages, numbered 1 to 82, inclusive, constitute

a true and correct record of the testimony given by said

witness.

I FURTHER CERTIFY that I am not a relative or

employee or attorney or counsel of any of the parties hereto,

nor a relative or employee of such attorney or counsel, nor

am I financially interested in the action.

WITNESS MY HAND AND SEAL this /# day of

October, 1981, at St. Petersburg, Pinellas County, Florida.

Z2 4 ~
SANDRA A. AMBUSH, CSR, RPR, CP,

Notary Public,
State of Florida at large.
My commission expires: 2-22-83.
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UNITED STATES OF AMERICA-
FEDERAL ELECTION COMMISSIOI;'' '

RE: Matter Under Review 1272
Possible violation of 2 U.S.C. I 441a(a) (1) (A)
Friends of Alaska and
2 U.S.C. I 4Ila(f) by Alaskans for Gruening.

DEPOSITION OF:

TAKEN BY:

DATE:

PLACE:

REPORTED BY:

APPEARANCES:

ALSO PRESENT:

NORMA S. THOMPSON.

Office of General Counsel of
the Federal Election Commission.

September 25, 1981, 11:00 A.M.

Office of State Attorney
James T. Russell, County Bldg.,
St. Petersburg, Florida.

Sandra A. Ambush, CSR, CP,
Notary Public,
State of Florida at large.

MR. JONATHAN LEVIN and
SCOTT E. THOMAS,
Office of General Counsel,
Federal Election Commission,
Washington, D.C. 20463.
(By telephonic conference).

MR. WILLIAM H. SCHWEITZER,
Baker & Hostetler,
818 Connecticut Avenue, N.W.,
Washington, D.C. 20006,
Attorney for Deponent.

MR. ROBERT PAVER,
Assistant State Attorney,
Office of James T. Russell,
Room 51A, County Building,
St. Petersburg, Florida 33701.

Lnuhng CERTIFIED MERIT REPORTERS
OFFICIAL COURT REPORTERS

265 PINELLAS COUNTY BUILOING

150 FIFTH STREET NORTH
ST. PETERSBURG. FLORIDA 33701

PHONE S21-3320
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MR. SCHWEITZER: You want me to put on the record

who we are and what's going on?

MR. LEV1N: Why don't you do that.

MR. SCHWEITZER: Norma Thompson is the deponent.

My name is William H. Schweitzer, S-c-h-w-e-i-t-z-e-r,

law firm of Baker & Hostetler in Washington, D.C.

NORMA THOMPSON,

deponent herein, being first duly sworn, was examined

testified as follows:

DIRECT EXAMINATION

BY

Q

A

Q

A

QA

Q
A

at this

A

Q

A

MR. LEVIN:

State your name, please.

Norma Thompson.

And your present occupation?

Bookkeeper.

And your present address?

10257 Gulf Boulevard, Treasure Island.

Okay. What was your address prior to this address!

Anchorage, Alaska.

What was your occupation while you were residing

address?

A bookkeeper.

For whom did you work?

For myself.

~auatiaj & Lnatu OFFIgAL COURT REPORTERS

265 PINELLAS COUNTY BUILDING

I 5O FI'VH STREET NORTH
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BEFORE THE FEDERAL

In the Matter of

FRIENDS OF ALASKA, et al.

APPEARANCES:

FOR THE COMMISSION:

FOR MR. KELLY:

ELECTION COMMISSION

MUR 1272

JONATHAN LEVIN
Attorney at Law

and

MICHAEL DYMERSKI
Staff Member
MICHAEL W. SHARON

Attorney at Law

'a
5.-

PURSUANT TO NOTICE, the deposition of THOHAS E. KELLY

taken before Mary E. Heiber, Notary Public in and for the

State of Alaska, at the offices of Hartig, Rhodes, Norman

Mahoney, 717 "K" Street, Suite 201, Anchorage, Alaska, on

2nd day of October, 1981, beginning at the hour of 9:00

o'clock a.m.

was

and

the

* * *

AKULAW COURT REPORTING
700 H Street, Suite 5 Anchorage. Alaska 99501 (907) 274-3242
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1 PROCEEDINGS

2 THOMAS KELLY

3 first duly sworn under oath, testified as follow anton:

4 BY MR. LEVIN:

5 Q State your name.

6 A Thomas E. Kelly.

7 Q And your address?

8 A 3835 Helvetia, H-e-l-v-e-t-i-a, Drive, Anchorage, Alaska.

9 The zip is 99504.

10 Q And your present occupation?

11 A I'm a consulting earth scientist.

12 Q Excuse me, I didn't hear that.. -

13 A Consulting earth scientist, or consulting petroleum

14 geologist.

15 Q Okay; thank you. Did you do any work, either on a paid

16 basis or a volunteer basis, for Alaskans for Gruening

17 during the 1980 Senatorial campaign? And those dates are

18 September 1st, 1979 to August 26th, 1980.

19 A Would you define work?

20 Q Either as paid or volunteer; it could be anything from

21 licking envelopes to being on strategy sessions.

22 A I'd answer yes.

23 Q And what work was that?

24 A I was requested to serve in the capacity of chairman of

25 the organization, Friends of Alaska, and in effect I led

B AKULAW COURT REPORTING 0
700 H Street. Suite 5 Anchorage. Alaska 99501 (907) 274-3242
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1 my name that was used in the disclaimers for the political

2 advertisements that were placed by that -- by that group.

3 Q Okay, let me step back. I believe the question, unless

4 I'm mistaken, was with reference to Alaskans for Gruening.

5 A No.

6 Q Okay, so let me ask that question again and have you

7 answer that. Did you do any work, either on a paid basis

8 or a volunteer basis, for Alaskans for Gruening during the

9 1980 Senatorial primary campaign; that is, from September

10 1st, 1979 to August 26th, 1980?

11 A No, sir.

12 Q No?

13 A Absolutely no.

14 Q Did you contribute any money to Alaskans for Gruening

15 during the primary?

16 A No, sir.

17 Q Did you do any work, either on a paid basis or a volunteer

18 basis, for any other U.S. Senatorial campaign during the

19 1980 primary campaign. And I'm -- this means other than

20 Friends of Alaska?

21 A Did I make any political contributions to other candidates

22 Q First of all; on a paid or volunteer basis for any other

23 Senatorial campaign.

24 MR. SHARON: He's asking did you work on anybody else's

25 Senatorial campaign.

0 AKULAW COURT REPORTING
700 H Street. Suite 5 Anchorage, Alaska 99501 (907) 274-3242



so. .

1 Q During the 1980 Senatorial primary.

2 A No, not specifically. I might have been asked on several

3 occasions for advice, but I didn't -- I was not an active

4 campaign worker in any.other Senatorial campai4.

5 Q Who asked you for advice?

6 A I gave advice occasionally to Senator Frank Murkowski.

7 Q And what did that advice consist of?

8 A Energy policy, principally.

9 Q In other words, you were advising as to where best to

10 stand on a policy issue?

11 A Insofar as United States energy policy, yes.

12 Q Did you do any work on the campaign in terms of raising

13 money for Senator Murkowski?

14 A I gave fund raisers for Senator Murkowski, yes.

15 Q Did you yourself contribute any money to the Murkowski

16 campaign?

17 A Yes, sir.

18 Q How often would you consult with this campaign?

19 A Oh, basically it was rather infrequently. I'd say pro-

20 bably, oh, not more than a half a dozen times during the

21 primary and the general.

22 Q Was this mostly during the primary that you would consult?

23 A Principally after the primary during -- most of the

24 primary I was not present in Alaska.

25 Q Did you give any fund raisers for the Murkowski campaign

0 AKULAW COURT REPORTING '
700 H Street. Suite 5 Anchorage, Alaska 99501 (907) 274-3242
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I during the primary?

2 A No, sir.

3 Q Did you consult with the campaign at all during the

4 primary?

5 A I indicated that I -- to the best of my knowledge, I

6 probably had two or three contacts with the -- or during

7 the primary with his election staff.

8 Q Did you have any contacts with the Senator specifically?

9 A Senator Murkowski and I are very, very close friends. I

10 see him all the time, so I'd have to answer affirmatively,

11 yes.

12 Q Did you do any other work for the Murkowski campaign

13 besides discuss energy policy with the campaign people?

14 MR. SHARON:' I want to interject something there. I

15 don't know whether that's properly classified as work for the

16 campaign. I think if you want to explore that further, Mr.

17 Kelly might have been advising Mr. Murkowski as to what his

18 feelings were for proper energy policy.

19 MR. LEVIN: Okay.

20 Q Did you have any other contact with the Murkowski cam-

21 paign, other than in your capacity of -- and I don't mean

22 the capacity of the position, but in the -- other than

23 the action of giving advice on U.S. energy policy?

24 A Only that and hosting fund raisers.

25 Q But during the primary there were no fund raisers?

AKULAW COURT REPORTING 0
700 H Street, Suite 5 Anchorage, Alaska 99501 (907) 274-3242



1 A No fund raisers until after the primary.

2 Q After August 26th, 1980?

3 A That's correct.

4 Q Between September 1st, 1979 and August 26th, 1980, did you

5 have any communications with John Hale?

6 A I don't recall. No, sir, I don't believe so.

7 Q Do you know who John Hale is?

8 A Is that the Alaska John Hale? I -- no, I just -- no, sir,

9 I don't.

10 Q He's the campaign manager, or was the campaign manager for

11 Alaskans for Gruening. Does that refresh your recollec-

12 tion?

13 A Okay, yes. Yes, now that you've brought it back up, yes,

14 sir.

15 Q And what communication was that?

16 A I had no communication with him whatsoever.

17 Q You had no communication with him?

18 A No, none.

19 Q But you do recall who he is now?

20 A now that you've mentioned his name, yes, sir, I recall the

21 name as campaign manager for Mr. Gruening.

22 Q Between September 1st, 1979 and August 26th, 1980, did you

23 have any communication -- and let me clarify; when I say

24 communication, I mean written communication, all communi-

25 cation by talking, by phone; either way, through you

0 AKULAW COURT REPORTING 1
700 H Street, Suite 5 Anchorage, Alaska 99501 (907) 274-3242



1 initiating the communication, or he intitiating the

2 communication. So let me ask the question then. Between

3 September 1st, 1979 and August 26th, 1980, did you have

4 any communication with Clark Gruening?

5 A I am sure that during that period I saw Mr. Gruening

6 occasionally at the Anchorage Racquet Club, but that would

7 have been the only place; just to say hello, you might

8 say.

9 Q Did you discuss the campaign with him at all?

10 A No, sir.

11 Q Did you discuss any campaign issues with him?

12 A No, sir.

13 Q Did you discuss how Senator -- well, then, Frank Murkowski

14 was doing?

15 A No, I didn't bring that up either.

16 Q Let me ask one blanket question, then. Did you discuss

17 any aspects of the 1980 Senatorial campaign with him?

18 A Not with Mr. Gruening, no, sir.

19 Q Did you, between those above dates, September 1st, 1979

20 and August 26th, 1980, have any communication with Melinda

21 Gruening?

22 A No, sir.

23 Q Did you have any communication with Dick Angell? He is

24 the -- he was the chairman of Alaskans for Gruening.

25 A No, sir.

0e AKULAW COURT REPORTING 
700 H Street. Suite 5 Anchorage, Alaska 99501 (907) 274-3242



1 Q During that time period did you have any communication

2 with Floyd Smith? He is the treasurer -- was the treasure

3 of Alaskans for Gruening.

4 A No, sir.

5 Q Did you have any communication with Ivan Blee(ph), who is

6 the assistant treasurer of Alaskans for Gruening?

7 A No, sir.

8 Q Did you have any communication with Luann Dimond, who

9 was the secretary for Alaskans for Gruening?

10 A No, sir.

11 Q Hello?

12 A Yes. I answered no.

13 Oh, okay. It didn't register over here. Did you have

14 any communication during that time period with Rick

15 Mystrom, who was one of the media handlers for Alaskans

16 for Gruening? He did media work for Alaskans for Gruening

17 A No, sir, I did not.

18 Q Did you have any communication with Larry Holstrom,

19 H-o-l-s-t-r-o-m?

20 A No, sir.

21 Q I didn't hear.

22 A No, I did not.

23 Q Okay. Did you have any communication with Mary Pat Murphy

24 She was a press person for Alaskans for Gruening.

25 A No, sir, I don't know her either; never had any

,e AKULAW COURT REPORTING 0

700 H Street. Suite 5 Anchorage. Alaska 99501 (907) 274-3242



1 communication.

2 Q How about with Mike Harmon?

3 A No, sir.

4 Q How about with Greg Carr?

5 A No, sir.

6 0 Do you know any of the above that I mentioned, other than

7 Clark Gruening?

8 A Well, I know Rick Mystrom, and you'd have to run down

9 that -- he's the one I know, of those you named. And

10 Melinda Gruening, I guess that's his wife?

11 0 Right.

12 A Yeah, I know Melinda to say hello to, and I know -- and I

13 know Rick Mystrom.

14 Q Did you communicate with anyone else from the Gruening

15 campaign during that time period, September 1st, 1979 to

16 August 26th, 1980?

17 A I -- not to my knowledge that I -- if I was communicating

18 with them, I was not aware that they were involved in any

19 way, shape or form with Alaskans for Gruening.

20 Was it your understanding when I was asking you these

21 questions that I was not restricting myself to discussions

22 about the campaign, but was talking about any communica-

23 tion whatsoever?

24 A I -- the only person that I talked to, to my recollection,

25 during that period of time, was Mr. Gruening himself, and

0 AKULAW COURT REPORTING 0

700 H Street, Suite 5 Anchorage, Alaska 99501 (907) 274-3242
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1 that occasion was in the racquet club.

2 Q Okay; to say hello.

3 A Yeah.

4 Q Prior to the formation of Friends of Alaska, did you know

5 Barnard Gottstein?

6 A Yes.

7 Q From where did you know him? Or how did you know him?

8 A Well, he's been a well-respected businessman, a very

9 active person in the Democratic Party for over 20 years,

10 and I've been in Alaska over 20 years, so I've known him,

11 I guess, basically that whole time.

12 Q Were you social friends with him?

13 A No, I wouldn't class him as a social friend.

14 Q How often do you -- before the formation of Friends of

15 Alaska how often would you run into him?

16 A Very infrequently; I'd say, you know, I might see him once

17 a year, twice a year.

18 Q And where would you usually see him?

19 A Oh, just occasionally run into him in town, or if there's

20 some sort of a civic function, I'veoccasionally run into

21 him at places like that. He doesn't .....

22 Q He doesn't what?

23 A He doesn't, to my knowledge, go to a whole lot of social

24 functions.

25 Q Would you discuss politics with him?

0 AKULAW COURT REPORTING S

700 H Street. Suite S Anchorage, Alaska 99501 (907) 274-3242
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A We have, over the years, occasionally discussed politics,

but nothing -- nothing specifically, I think, as far as

other campaigns. This was our first association directly

designed for a specific purpose.

Q Okay. Okay. Between August 1st, 1979 and the time that

Friends of Alaska was formed -- excuse me, between

September 1st, 1979 and the time that Friends of Alaska

was formed, did you have any communication with Barnard

Gottstein?

A Prior to the time it was formed?

Q Correct.

A No.

Q No?

A No.

Q Not even a social communication, that you recall?

A Not -- no, sir, not to my recollection.

Q Did he -- did Mr. Gottstein have any role in the Gruening

campaign?

A I -- I'm not able to answer that because I just don't know

Q Hold on a second. I'll be back with you. Subsequent to

the filing of the complaint by Friends of Mike Gravel

with the Federal Election Commission, did Barnard

Gottstein tell you about any communications that he had

had with Alaskans for Gruening?

MR. SHARON: You're going to have to advise him, I think.

AKULAW COURT REPORTING 0

700 H Street. Suite 5 Anchorage, Alaska 99501 (907) 274-3242



I I'm not even sure a complaint was filed, and now that it

2 appears that one has been filed, you have to advise him when

3 it was filed.

4 MR. LEVIN: Okay, I will do that. The complaint was orig-

5 inally filed on August 5th. It was not sufficiently notarized

6 so it was officially filed with the Federal Election Commissio

7 on August 7th. We're talking 1980. So it would be a few days

8 after Friends of Alaska supposedly began its activities,

9 according to the complaint.

10 MR. SHARON:- And the complaint was filed against who?

11 MR. LEVIN: Excuse me?

12 MR. SHARON:. The complaint was filed against who?

13 MR. LEVIN: The complaint was filed against Friends of

14 Alaska, and Alaskans for Gruening. It was filed by Friends

15 of Mike Gravel. In other words, we're talking subsequent to

16 August 5th.

17 Q Did Mr. Gottstein tell you about any communications that

18 he had had with Alaskans for Gruening prior to that?

19 A No, sir.

20 Q Did you engage in the activities of any committee, other

21 than the Murkowski committee -- and that we have just as

22 giving advice -- or other than Friends of Alaska, whose

23 purpose was to have someone other than Senator Gravel

24 elected to the Senate seat?

25 A Did I -- now let me understand the question. Did I engage

0 AKULAW COURT REPORTING 0
700 H Street, Suite 5 Anchorage, Alaska 99501 1907) 274-3242
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1 or become active in any other committee during thiv 1980

2 election? Is that what you're asking?

3 Q Right; from September 1st, '79 on.

4 A No, sir.

5 Q No other committees?

6 A No other committees, no.

7 0 Okay.

8 A Wait just a second. Let me think. I. don't know wriether I

9 would call -- the Free Alaska Lands Committee, I %zon't

10 believe that would be considered a political comnuttee.

11 That was a committee designed for D-2.

12 Q What did that committee do exactly?

13 A That committee was designed to encourage the pasq.6.9e of

14 the Alaska National Interest Conservation Act of -J80. It

15 was the so-called D-2 legislation that passed laL!: year,

16 and the committee was named Free Alaska Lands Corittee.

17 I was on that, but that, from the political aspe:-s,

18 wasn't an individual campaign. It was a campaig! to get

19 that bill passed through Congress.

20 Did this committee have a purpose -- have as its :arpose,

21 a!so, that someone other than Senator Gravel sho.._d be

22 elected to the Senate seat he was occupying?

23 A No, that -- that wasn't its prime purpose.

24 Q Did it say anything critical of Senator Gravel?

25 A It obviously was taking positions counter to Sen; z:r

AKULAW COURT REPORTING
700 H Street, Suite 5 Anchorage, Alaska 99501 (907) 274-3242



I Gravel because Senator Gravel was against passage of the

2 act.

3 Q Did it criticize Senator Gravel in other issues, other

4 than D-2?

5 A That's the only thing it was formed on. To my knowledge,

6 no, it was just on D-2 itself.

7 Q Was Barnard Gottstein involved with that committee?

8 A Not on Free Alaska Lands Committee.

9 Q How many other people were involved with that committee?

10 A I -- I specifically don't recall. I'd have to go back and

11 dig into my files and everything else.

12 Q Was anyone from Alaskans for Gruening involved on that

13 committee?

14 A Not to my knowledge.

15 Q Was anyone who subsequently worked for Friends of Alaska

16 involved on that committee?

17 A Not -- not to my knowledge. Like I say, I just can't

18 recall specifically without having -- having the oppor-

19 tunity to refresh my mind who was -- who was actually

20 engaged in the committee.

21 Q If I mentioned the names of those involved in Friends of

22 Alaska would that help you? Would that refresh your

23 recollection as to whether they were or were not involved

24 in Free Alaska Lands Committee?

25 A I don't know.

0 AKULAW COURT REPORTING
700 H Street, Suite 5 Anchorage, Alaska 99501 (907) 274-3242
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I Q Why don't I do that? Was Norma Thompson involved in the

2 Alaska Lands Committee?

3 A Not -- not to my recollection, Mr. Levin. I just -- this

4 is very difficult because I don't have any of that stuff

5 with me, and I'd have to review specifically who was

6 involved. It wasn't a large committee, and it was basi-

7 cally handled.....

8 Q Kelly Gay?

9 A What?

10 Q Kelly Gay; Carolyn Gay?

11 A I don't -- I don't -- I do not believe so, but I don't

12 know.

13 Q How about Dick Green?

14 A I don't -- I don't know Mr. Green.

15 Q No?

16 A No.

17 Q I didn't hear an answer.

18 A No, sir, not to my -- not to my recollection.

19 Q Okay. Did this committee have any contact with any

20 other -- well, not with any other -- but with any committe

21 that was a campaign committee?

22 MR. SHARON: Do you know which committee he's talking

23 about?

24 A I assume he's talking about Free Alaska Lands Committee.

25 Q Right.

0 AKULAW COURT REPORTING 0
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W 1 A No. No, that did not. That was a committee designed to

2 lobby and encourage support for the passage of the D-2

3 legislation.

4 Okay. When were you first informed of the existence of

5 an effort to campaign against Senator Gravel, other than

6 these candidate campaign committees?

7 MR. SHARON: Do you understand the question?

8 A I'm not sure I understand the question.

9 Q Okay, well, when were you informed -- when were-iyou first

10 informed of the existence that something like Friends of

11 Alaska might be formed?

12 A Well, I was called out of a business meeting in Los
LV)

13 Angeles in June, I believe it was, of 1980. I don't have

14 the specific date, but I could get it if I had my diary

o 15 from last year with me, but I don't. I was called out of

16 a business meeting .....

17 Q Did you say June of 1980?

18 A I believe June of 1980, a business meeting held in the

19 offices of Naussman(ph), Krueger and Marsh, Los Angeles

20 attorneys.

21 Q Is this in Los Angeles?

22 A It was in Los Angeles.

23 0 Okay.

24 A I was called out of a business meeting, and the matter,

25 and the request that I serve in the capacity of chairman

0 AKULAW COURT REPORTING *
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1 was made to me by Steve Silver, at that time administrativa

2 assistant to Senator Stevens.

3 Q So Steve Silver was the first person to contact you with

4 regard to the possible existence of such a committee, and

5 he asked you to be chairman?

6 A That's correct.

7 Q How did you know Steve Silver?.

8 A Well, I -- I'm a very close friend and associate of

9 Senator Stevens, and I've known -- as long as he's been

10 the A.A., I see him many times on my trips back to D.C.,

11 and everything else. I've known him ever since he's been

12 working for Ted Stevens.

13 Q What did Steve Silver say to you at that time? Let me

14 make that more specific. Did he discuss the purpose of

15 the committee?

16 A Very definitely.

17 Q And what did he say to that?

18 A They were attempting to form a bipartisan committee that

19 would have no other purpose other than to acquaint-the

20 public with the conduct and the voting record of Senator

21 Gravel, and let nature then take its course; that was the

22 sole purpose of the comittee, was to put forth the facts

23 objectively on his record, and he asked me, because it

24 was a bipartisan thing, would I mind having my name

25 shared, or knowledge that I was involved in the thing,
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with an extremely well-known and Powerful Democratic

figure in the State of Alaska. that being Barney Qottstein,

and I said I had never been involved in a situation

like that directly with Mr. Gottstein, but I readily

accepted it when he assured me that everything as far as

I was concerned would be handled in accordance with the

existing laws and regulations.

Q Could you repeat that last statement again? You said

you would accept it if.....

A Yeah, I wanted to be sure that our activities, since it

was asked over the phone, and the activities of the commni-

ttee that would -occur in ensuing weeks were strictly legal

and done properly, and they assured -me -- or he assured

me it would be done so, and I'm sure, you know, he obvi-

ously had his instructions coming from the person he

worked for. So I don't have any question about what I was

doing being strictly legal.

Q Did you know of the existence of the provision of the

Federal Election Campaign Act forbidding coordinating

expenditures beyond a thousand dollars? Or, in other

words, providing that these committees had-to be indepen-

dent?

MR. SHARON: I'm going to object to the question. You're

asking for something that asks for a legal conclusion, rather

than just the knowledge of 441(a).
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1 1 MR. LEVIN: No, I'm asking if he has knowledge.

2 MR. SHARON:. I'm going to instruct him not to answer that

3 MR. LEVIN: Okay.

4 Q Now, you said that Mr. Silver was acting on instructions

5 from his boss; is that correct?

6 A Oh, yes, definitely.

7 Q And who did you mean by that?

8 A Ted Stevens.

9 Q Okay. Did Mr. Silver state that anyone from Alaskans for

1-) 10 Gruening had any involvement or connection with the

o 11 creation of this committee?

12 A No, sir.
Lfln 13 Q Did he mention any of those names that I may have men-

14 tioned to you before from Alaskans for Gruening?

o 15 A No, sir, not at all. This was not a campaign for, as

16 explained to me, or a committee formed for the support of

o 17 any candidate. It was formed basically as a committee to

18 expose the record and the facts and acquaint the public
co

19 or refresh their memory of the antics of Senator Gravel.

20 Q Whose idea was this initially to form the committee, then?

21 Was it Senator Stevens?

22 A I make that assumption.

23 Q Okay. Did Mr. Silver give you any idea that it would be

24 Senator Stevens who was behind the formation of this

25 committee?
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1 A His question to me was that Senator Stevens had asked him

2 to call me to see if I would serve on this committee as

3 its chairman.

4 0 Did Steve Silver -- well, you mentioned Barnard Gottstein

5 before. Did Steve Silver say that he had had a conversa-

6 tion with Barnard Gottstein?

7 A I'-- I don't specifically recall whether he did or not.

8 He did acquaint me that I would be on a committee as the

9 Republican counterpart to Barney Gottstein's being a

10 Democrat. In other words, that gave credibility to a

11 bipartisan effort.

12 Q Did he mention Barney Gottstein as a supporter of Clark

13 Gruening?

14 A No. No, he didn't have to. I mean, he didn't mention it

15 specifically.

16 0 You knew that Barney Gottstein was a supporter of Clark

17 Gruening?

18 A I knew that he was not a supporter of Gravel at that time.

19 Q But did you know that Barney Gottstein had been supporting

20 Clark Gruening?

21 A Not specifically, no.

22 0 What do you mean by not specifically? Did you have.....

23 A The big thing, you've got to understand, I -- in my capa-

24 city I would hardly be doing something that would necess-

25 arily benefit Mr. Gruening's campaign, so I obviously
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I would -- my effort here was solely for the purpose of

2 trying to get rid of Gravel.

3 Q Okay, so let me just make this clear. You're merely

4 surmising that Gottstein, because he was not a supporter

5 of Gravel, may have been a supporter of Gruening?

6 A That would be just .....

7 MR. SHARON: I'm going to object to that. I'm going to

8 object to that question, unless you rephrase the question.

9 He's not surmising anything. Your question to him was whether

10 he was aware of whether or not Gottstein was supporting

11 Gruening, and he said, no, not specifically, and now you're

12 trying to put facts not in evidence in to preface the ques-

13 tion. If you want to ask him again whether he knew specifi-

14 cally whether Gottstein was supporting Gruening, you can ask

15 him that, and then you may ask him next whether he assumed it,

16 or he guessed it, or it was by intuition, but I'm not going

17 to let you .....

18 MR. LEVIN: I will do that.

19 Q Do you know specifically that Barnard Gottstein was

20 supporting Clark Gruening?

21 A Not specifically. It would be only an assumption.

22 Q What was your assumption based upon?

23 A Because Mr. Gottstein's a lifelong Democrat.

24 0 Why would he not then support Senator Gravel?

25 A They had a big falling out. That's well-known history
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1 here in Alaska.

2 Q Let me recap then. Did you say that you do not know

3 whether or not Mr. Silver had a conversation with Mr.

4 Gottstein?

5 A Well, now, when -- when were you saying did he have a

6 conversation with Mr. Gottstein? He had numbers of con-

7 versations with Mr. Gottstein. I -- I know that because

8 I was present during at least one or more of them, but

9 when are you talking about?

10 Q Okay. Did Mr. Silver mention that he had had a conversa-

11 tion with Mr. Gottstein?

12 A Do you mean at the time he was talking to me for the first

13 time?

14 0 Yes.

15 A No, he didn't mention that, not to my recollection. He

16 just mentioned that Mr. Gottstein was going to be involved

17 in the committee, and would I object to serving on a

18 committee with Barney Gottstein.

19 Q Did he say who had gotten him involved, Mr. Gottstein

20 involved?

21 A Not specifically, no, that I can recall.

22 Q Did Mr. Silver say that he was going to contact Cliff

23 Groh, G-r-o-h?

24 A I don't specifically recall that.

25 0 Do you know who Cliff Groh is?
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1 A Yes, sir.

2 Q And who is he?

3 A He's a well-known Republican, and a highly respected

4 attorney here in Anchorage.

5 0.Was he a Republican National Commuitteeman at the time?

6 A No, sir, I don't believe Cliff has ever been a Republican

7 National Committeeman.

8 Q Did Mr. Silver say that he was going to contact anyone

9 else to be supportive of or serve on Friends of Alaska?

10 A He didn'It mention to me at the time of my f irst conversa-

11 tion specifically who were going to be the other people

12 on the committee, other than Mr. Gottstein.

13 Q Did he throw out any names?

14 A No, sir.

15 Q During the course of this conversation, what did you say

161 to him?

17 A I asked him specifically what it was all about, and he

18 said they'Ire trying to f orm a new committee; that sole

19 purpose would be to acquaint or refresh the memory of the

20 Alaska voting public with the record, over 12 years, of

21 Senator Gravel, in an obvious attempt to hopefully defeat

22 Senator Gravel* and I -- I mean, that was the whole pur-

23 pose, was to just tell the truth as it is, and let the

24 chips fall where they may, and he -- I asked him, at the

25 time, the legal ramifications, which he assured me that
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1 as far as the filing of the necessary papers, attesting

2 to the validity of the committee, and all this other

3 stuff,would be handled, and I didn't have to do anything

4 other than to lend my name which would be used in a

5 disclaimer, and that any copy -- my other request was that

6 I -- I made it very clear that my condition -- my acceptance

7 would be conditioned solely upon being able to review in

8 advance any copy or any advertisements or anything else

9 before they were actually made public or -- whether it be

10 radio or t.v. or newspapers, or at least I could know what

11 was being said where my name was being used, and he

12 assured me that that would be the case.
L

13 0 Had Mr. Silver had any contact with Alaskans for Gruening?

14 A I don't -- I certainly wouldn't know.

oD 15 Q Did Senator Stevens have any contact with Alaskans for

16 Gruening?

o 17 A I wouldn't know that either.

18 Q When was your next conversation in which you discussed the

19 committee?

20 A I believe Barney Gottstein got in touch with me during

21 July while I was at Roche Harbor, Washington.

22 Q And when was this?

23 A I spent from mid-July to mid-August at Roche Harbor,

24 Washington.

25 Q So somewhere between mid-July and mid-August Barney
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1 Gottstein contacted you and that was your next conversa-

2 tion with respect to Friends of Alaska?

3 A To the best of my recollection, yes.

4 Do you know when in that time period?

5 A Do you mean the exact date?

6 Q or some -- the week. For instance, was it a week after

7 mid-July? Was it the last week of July? Was it the first

8 week of August, the second week of August?

9 A I don't recall. I could do enough research and probably

10 dig it out of my diary if I had it before me. It had to

11 be a sufficient time for me to either be read or hear or

12 see the copy that was going to be put out to the media,

13 and it had to have enough time so you could get it placed.

14 So it had to be, you know, quite a bit before, I'd say,

15 the middle of August or we'd have never -- we wouldn't

16 have got the copy placed in time.

17 Q Was this -- how long after your conversation with Mr.

18 Silver would you say it was? Was it about three weeks

19 after?

20 A it could be. I don't specifically recall. I'd have to

21 reconstruct exactly from, information that's not readily

22 at my hand here in this deposition room. In other words,

23 I'd have to go back to my office and go through my old

24 files and everything else to figure it out, if that's

25 particularly important.
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1 Q But it would be -- would it be safe to say that it was

2 not within a week after that conversation with.....

31 A No, I didn't go to Roche Harbor until the 15th of July,

4 and I spoke -- and I'm positive I had the meeting in L.A.

5 in June. So I don't recall specifically what date it was,

6 but I could dig it up, and it was several weeks after that

7 while I was in Roche Harbor that I had my first contact,

8 to the best of my recollection, with Mr. Gottatein on the

9 phone.

10 Q And what did he say to you during this conversation?

11 A Well, they were just telling me they were getting underway

12 and wanted to know when I was going to be- bAin.Adra

13 and I said it would be awhile yet, although I -- you know,

14 if there was something I needed to sign, I could sign it.

15 There were some -- I think I had to -- at one time I had

16 to sign -- I believe I signed a signature card, but he

17 wanted to know how I could see this copy, and I -- whether

18 to read it over the phone or mail it to me or whatever it

19 was. I wanted to be sure that I knew what was going to be

20 placed in these ads, and he fully assured me that I'd have

21 ever opportunity to say yes or no before the ads were

22 placed.

23 Q Did he mention Alaskans for Gruening?

24 A No, sir.

25 Q Did he mention any Alaskans for Gruening staff?
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1 A No, sir.

2 Q Did he mention Clark Gruening?

3 A No, sir.

4 Q Did he mention the Gruening campaign?

5 A No, sir.

6 Q Did he mention any displeasure he had with the way the

7 Gruening campaign was conducting itself?

8 A Not to me.

9 Q He did not mention -- did he mention a meeting he had with

10 other Gruening campaign staff at Mystrom Advertising where

11 he viewed ads or planned television presentation for the

12 Gruening campaign?

13 A No, sir, not to me.

14 Q What did he say with respect to the campaign?

15 A He didn't mention anything with respect to the Gruening

16 campaign. He just -- my role -- we were collaborating on

17 placing these ads that in effect just reiterated the

18 voting record and the conduct of Senator Gravel, and so

19 he'd read me the copy and he'd get my response as to

20 whether or not I thought it was in any way, shape, or

21 form libelous or strictly the facts; although they were

22 done, and I must say so, extremely cleverly, very humor-

23 ously, and very straightforward and to the point. So he'd

24 read the ad to me and I would either -- I'd make a sugges-

25 tion or two as to the gramnmar or the syntax, but other
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1 than that I either said, in most instances, or every

2 instance that I recall, I said that sounds fine to me.

3 Q Did he read these ads to you over the phone during this

4 particular conversation?

5 A Yes, sir.

6 Q And how many ads did he read to you?

7 A I think there were two or three that they were going to

8 use at that time.

9 0 Okay, I'm going to give you a date in case this refreshes

10 your recollection. I will end this up with a question

11 s0 it can be in some proper form. The Friends of Alaska

12 filed a statement of organization dated July 3 0th. Would

13 that refresh your recollection as to when your conversa-

14 tion with Barnard Gottstein was?

15 A No, sir, not specifically, but I can -- I'm sure I can

16 reconstruct the dates because I had exactly the dates that

17 I was in Roche Harbor, and I maintain a diary even though

18 I'm on vacation, so I could -- it could be July 30th, but

19 I just -- I don't specifically recall. I do know that I

20 was at Roche Harbor during the period July 15th to August

21 15th.

22 Q Let me just give you another date that might help you

23 refresh, and I'll ask you if it refreshes your recollec-

24 tion. They listed their first obligation incurred -- at

25 first they called it an expenditure, and then they called
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I it an obligation incurred -- on August 5th. Does that

2 refresh your recollection as to when these radio ads were

3 read to you or when this conversation took place?

4 A No, sir, not specifically, but it was in that time frame,

5 yes, sir.

6 Q Did Barnard Gottstein mention a conversation with a friend

7 of his, Joe Rothstein of the Rothstein-Buckley firm, in

8 Washington, D.C? That's R-o-t-h-s-t-e-i-n; Buckley,

9 B-u-c-k-l-e-y. Did he mention a conversation with Joe

10 Rothstein?

11 A I think he might have mentioned the involvement of Mr.

12 Rothstein during our conversation, yes. I don't specifi-

13 cally recall exactly the nature of that discussion, but I

14 think he acquainted me with the fact that this stuff would

15 be in a way coordinated through fir. Rothstein.

16 Q What stuff particularly?

17 A The advertisements; the ads.

18 Q Did Mr. Rothstein draft these ads? Did he compose the

19 wording of these radio advertisements?

20 A I believe he or somebody in his -- one of his associates

21 did, yes.

22 0 Somebody in Rothstein-Buckley?

23 A Yes, I believe so; yes.

24 Q Did Mr. Gottstein say anything about Joe Rothstein giving

25 him the idea for this independent committee?
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1 A Not to me, no.

2 Q Do you recall anything else that Mr. Gottstein said about

3 what Mr. Rothstein said to him?

4 A No, sir, I don't specifically recall anything further.

5 Q Did Mr. Gottstein tell you not to have any contact with

6 anyone in the Gruening campaign?

7 A No, he didn't make any request like that of me at all.

8 Did he discuss the conversation he had had with Mr. Silver

9 Steve Silver?

10 A I don't specifically recall, but since I know that Silver

11 had talked to me and had mentioned to me that he was con-

12 tacting, or had contacted Mr. Gottstein, I'm assuming that

13 we might have discussed it during the course of our con-

14 versation.

15 Q Can you recall anything specific from that reference to

16 Mr. Silver?

17 A No, only from the standpoint of -- only from the stand-

18 point of what the purpose of the committee was being

19 formed, or what it was formed for; only the purpose and

20 the concept for which the committee was established.

21 Did Mr. Gottstein say when he was first contacted as to

22 the possible formation of Friends of Alaska?

23 A Not to my recollection.

24 Q Not to your recollection? I didn't .....

25 A I -- no, sir, I didn't ask him, and I -- I don't recall

0 AKULAW COURT REPORTING 0

700 H Street. Suite 5 Anchorage, Alaska 99501 (907) 274-3242



1 him specifically saying when he was contacted.

2 Do you know whether he was contacted by Mr. Silver, or

3 whether he contacted Mr. Silver of the initiation of this

4 idea?

5A I don't know that.

6 Q Do you know whether it was his idea or Mr. Silver's idea

7 or Mr. -- Senator Stevens' idea?

8 A My answer would only relate to my involvement, and that

9 would be an assumption. Since my first contact was from

10 Steve Silver, I assume that that's where it was initiating

11 from.

12 Q From Stevens' office? Senator Stevens' office?

13 A Yes, sir.

14 Q Was there anything else in this conversation, either by

151 you or by Mr. Gottstein?

16 A What do you mean anything else?

17 Q Anything that we haven't covered thus far?

18 A No, the only purpose of the conversation was to fulfill

19 wat I requested, which was that I be made aware in

20 advance of the nature of the copy of the ads.

21 Q And there was no mention of the Gruening campaign?

22 A No, sir.

23 Q When did you decide that you would be the chairman of

24 Friends of Alaska?

25 A I accepted it during the first conversation I had with
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1 Steve Silver when he acquainted me with what the request

21 was all about; did I mind being involved on a committee

3 with Barney Gottstein for the purposes of acquainting the

4 public with the voting record and the conduct of Senator

5 Gravel, and then putting out ads that were telling the

6 truth, and that's -- I said if that's all it amounts to,

7 and it's strictly legal and aboveboard, the campaign --

8 the ads were not to be slanderous or libelous in any way,

9 shape, or form, I said that's fine with me because as far

10 as I was concerned it was a good open and aboveboard

11 effort to dump Gravel.

12 Q w~hat were your duties with Friends of Alaska?

13 A None whatsoever other than what I've already acquainted

14 you with.

15 Q What did you end up doing? Did you -- let me be specific,

16 then. Did you issue any press releases as a public

17 spokesman for the committee?

18 A Not emanating from myself, no.

19 Q Did you make quotes for attribution in a press release by

201 the committee?

21 A I just don't specifically recall. They may have had some-

22 thing attributable to me that showed in the paper that I

23 accepted, but I didn't initiate anything from Roche

24 Harbor at all.

25 And you were in Roche Harbor until .....
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1 A August 15th.

2 Q .....until the middle of August?

3 A Right.

4 0 Did you have any responsibility for seeing that records

5 were kept well?

6 A No, sir.

7 0 Did you ever see any of the committee's financial records?

8 A No, sir.

9 Q Other than your conversation with Mr. Gottstein wherein he

10 read to you the text of those ads, did you review any

11 other radio ads or newspaper ads that Friends of Alaska

12 may have put out?

13 A Did I see it in copy form? You mean on paper?

14 Q Right; before it was published.

15 A To the best of my recollection, yes, I did on one or more

16 occasions see the written copy.

17 Q And when was this?

18 A Well, I don't -- you mean -- I don't recall a specific

19 date. It is in that period of time around the end of July

20 to the middle of August.

21 0 So while you were still away from Anchorage?

22 A Right.

23 Q How far away from Anchorage is this? Let me just get an

24 idea.

25 A A hundred miles north of Seattle.
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.1 Q Oh, very far away from Anchorage. Okay. Did you solicit

2 contributions to Friends of Alaska?

3A No, sir.

4 Did you have any commaunication, other than with Barnard

5 Gottstein, with any other personnel in Friends of Alaska?

6 A Only, I think, another conversation or so with Steve

7 Silver, but I -- you know, that was -- no other person

8 that was on that committee of Friends of Alaska, no.

9 Q Was Steve Silver on the committee?

10 A I don't believe so, no. He was kind of the coordinator;

11 getting it going.

12 QWhen would you say his participation ended in the

13 committee?

14 A That's speculation on my part. I just don't know. I know A

15 that -- I just -- I can't answer. I don't know. I just

16 don't know what date he didn't have anything more to do

17 with it. I guess after the primary.

18 Q After the primary?

19 A I -- totally assumption. I have no idea. I don't know

20 how to answer the question because I don't know.

21 Q Well, did it appear to you that he had any involvement

22 after your first conversation with him in June?

23 A Oh, I -- yeah, I was -- I returned to Anchorage prior to

24 the -- prior to the primary on August the 26th, and had

25 one meeting with Mr. Gottstein, at which time Steve Silver
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I called, while we happened to be having a meeting at his

2 house.

3 Q And what was said during that conversation?

4 A Well, I -- he was talking to Mr. Gottstein. I -- I wasn't

5 on the phone specifically. I just knew that he was on the

6 phone, or that the housekeeper came and said that Steve

7 Silver's on the phone, and they just talked about the

8 activity of what was going on as far as placing these

9 ads, and he mentioned that I was there and we were dis-

10 cussing -- I was just trying to see where we stood at that

11 point in time as far as the type of ads that were going to

12 be placed in the waning days of the primary campaign.

13 Q So let me get this straight. You were at Mr. Gottstein's

14 house?

o 15 A Yeah, after the 15th. I don't recall the specific date.

16 Q Okay, and you were only hearing one end of the conversa-

o 17 tion, and you knew Mr. Gottstein was on the phone with Mr.

18 Silver?

19 A Right.

20 Q Okay.

21 A But I don't -- I didn't hear the conversation.

22 Q Right. Okay. Did you review any print ads, any newspaper

23 ads for the Friends of Alaska?

24 A Yeah, I saw some of the ads in writing; yes.

25 Q And when you were reviewing, what was the purpose of your
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1 review? Would you have veto power over whether they were

2 printed or published?

3 A They had given me their word that I would have the right

4 to review, and if I was specifically in opposition or

5 critical of any of the nature of the copy, that they would

6 change it.

7 Q Now, I'm sorry to go over this again, but this -- was this

8 after you returned from your absence from Anchorage?

9 A It might have been, but it was during the period of time

10 I was in Roche Harbor, as well as when we got back up

11 here, although wie had very little to do because it was

12 practically the end of the primary period, and you had to

13 place ads some several days prior to the election itself.

14 Q So did they actually send print ads down to you.....

15 1A I saw, as I recall .....

16 Q ..... while you were down there?

17 A Yeah, as I recall they did, but most of the stuff was done

18 over the phone.

19 Q And that would be for the radio ads, or would they describi

20 the newspaper ads to you? which one?

21 A I just -- I don't recall specifically whether it was for

22 radio or for newspaper, but I do recall the nature of the

23 ads.

24 Q Did you have any conversation with Norma Thompson as to

25 the depositing of funds and the problems with -- and a
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1 discussion of siqnature cards?

2 A I don't recall, no, sir.

3 Q Did you have any conversation with Norma Thompson as to

4 the depositing of funds of the committee account?

5 A I -- I don't recall.

6 Q Did you have any conversation with Norma Thompson as to

7 any problem with the signature cards?

8 A I just -- I just -- I'm sorry, Mr. Levin# I Just don't

9 recall that specifically. I just am trying to think here

10 wen you're asking the question, and I just don't -- I

11 just don't recall that I did, no.

12 Q Okay. Fine. Did you have any communications with Alaska

13 advertisers with respect to the placement of ads for

14 Friends Of Alaska?

15 A No, sir.

16 Q Did you have any cormmunication with Jonathan Ward Adver-

17 tising, or Jonathan W-ard Media Services, with respect to

18 the production of ads for Friends of Alaska?

19 A No, sir.

20 Q Did you have any communication with the Rothstein-Buckley

21 firm, or with Joe Rothstein? Did you answer? I didn't.....

22 A I'm trying to recall. I think I had one long distance

23 call from Joe Rothstein during that period of time while

24 1 was in Roche Harbor. To the best of my recollection I

25 think I talked to him, one time.
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10 And when was that? I know it was while you were in Rloche

2 Harbor, but can you pinpoint this?

3A No,, sir,, I -- not -- I'm not in my office and I don't have

4 my diary. It's during that period of time# so I don't

5 specifically know the date, but it had to be all around that

6 period toward the end of July.

7 Q What did you talk about?

8 A The only thing I ever talked to those people about was the

9 nature of the copy and what they were going to do as far

101 as the ads.

11 Q You did not talk about any other aspect of the campaign?

12 A No. sir, not at all; just the nature of the ads. They'd

13 read them to me and I'd respond.

14 Q Did you ever end up expressing your displeasure with any

.151 of these ads?

16 A I made a few suggestions as far as wording, but not -- not

17 direct displeasure with any of them because they were very

18 factual.

19 Q About how much time a week would you say that you put in

20 for Friends of Alaska?

21 A Very minimal.

22 0 An hour? Five hours?

23 A Thirty minutes. A half hour, maybe an hour; not any more

24 than that.

25 0 Per week?
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1A I -- if you looked at it that way. Certainly I didn't

2 spend over a couple of hours involved during the entire

3 primary campaign with this particular committee activity.

4 Q When you restrict it that way do you mean as opposed to

5 ~any activity you might have done on behalf of .....

6 A No. No. I'm just saying the total -- the total aggregate

71 time spent on that thing would have been 15, 20, 30 minute

8 perhaps in Roche Harbor on a couple of occasions, and

9 maybe, oh, about 45 minutes in Mr. Gottstein's home here

10 after I returned to Anchorage. So the total aggregate

11 amount of hours spent on the Gruening -- I mean, excuse

12 me, not the Gruening -- Friends for Alaska, maybe two or

13 three, four hours. I don't know.

14 Q other than your role in reviewing the ads for content,

15 did you play any other role in getting these ads produced

16 and on the air?

17 A No, sir.

18 Q Did you play any other role with the committee at all?

19 A No, sir.

20 Q other than lending your name and reviewing these ads?

21 A That's all I did total.

22 0 Did Friends of Alaska engage in any activities other than

23 having these ads printed or having the radio ads put on

24 the air?

25 A Not to my knowledge.
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I Q Where did Friends of Alaska get its ideas for the content

2 of these ads?

3 A I don't -- I don't specifically have a date for that, Mr.

4 Levin, on when they would have had it.

5 Q Where did they get these ideas? Where? From whom? From

6 what?

7 A I'm not -- I don't totally recall that either. I just

8 know that there was involvement as between whoever was

9 producing it, Mr. Rothstein, and Mr. Gottstein, and whoeve

10 was actually putting it together was to their -- I'm sure

11 they're fully aware of it. I only know that after it was

12 ready to be, you might say, sent out to the media, they

13 would contact me in advance and either read or, I had a

14 produced copy of what they were -- what they were proposin

15 to put into either print or on the radio.

16 Q Did you know that Alaska -- at the time that Friends of

17 Alaska was participating in these activities, did you know

18 that Alaskans for Gruening had used Alaska Advertisers for

19 its own ads?

20 A No, sir, I didn't have any -- I didn't make any connection

21 there.

22 Q Did you know that Barnard Gottstein was an owner of a

23 company that owned Alaska Advertisers?

24 A Not specifically, no.

25 Q Did you know that Barnard Gottstein had any connection
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1 with Alaska Advertisers?

2 A I -- I vaguely have knowledge about Mr. Gottstein's busi-

3 ness activities, and if he -- if I can refresh my memory,

4 I think somewhere in past history I was knowledge -- I was

5 made aware of the fact that he had some connection with

6 that company.

7 Q But you can't recall how?

8 A Not specifically, no. When I -- you know, it may have --

9 it may be coming back to me from my own campaign activitie

10 of several years ago that I had knowledge of it, but not

11 specifically with respect to Friends of Alaska.

12 Q Did any ideas for these ads come from any communication

13 with anyone in the Gruening campaign?

14 A Not to my knowledge.

15 Q Not to your knowledge? I didn't get that.

16 A Not to my knowledge. I -- I was not aware that they were

17 involved at all.

18 Q When did Friends of Alaska cease its activities?

19 A You're looking for a date again?

20 Q Yes. Well, did it cease -- did it have any activities

21 after the primary?

22 A Not where I was involved except for transmittal of some

23 unexpended funds that I -- that happened to be sent to my

24 office that I sent back to Mr. Gottstein, but I don't --

25 that should have sine died the committee right there, to
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1 my knowledge because I specifically wrote a letter

2 following the primary to Mr. Gottstein and told him how

3 much I enjoyed working with him on this specific issue,

4 and wished him well in his endeavors, and told him as far

5 as I was concerned, you know, he knew I was supporting

6 Frank Murkowski. I said, you know, we accomplished, or

7 we attempted to have a little bit of input in influencing

8 the primary, and as far as getting Mr. Gravel out of

9 there, and we went our own way after that. I wrote a

10 letter specifically to him at that time, and I'm sure that

11 that was the end of -- as far as I was concerned, of

12 Friends of Alaska.

13 Q Going back to your conversation with Mr. Silver in June,

14 did he mention the Murkowski campaign at all, or Frank

15 Murkowski?

16 A No, sir. Did you hear me? I said no.

17 Q Excuse me?

18 A I said no.

19 Q Did -- when you had that first conversation with Barnard

20 Gottstein, did he mention the Murkowski campaign or any-

21 one from the Murkowski campaign, or now Senator Murkowski?

22 A No, sir.

23 Did anyone from Friends of Alaska have any contact with

24 the Murkowski campaign while Friends of Alaska was in

25 operation?
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I A Well, I've already indicated that I did.

2 0 And what -- were you doing your policy advising then

3 during that period from June.....

4 A I don't specifically recall the dates when I advised him.

5 I know that I made several campaign contributions to him

6 periodically, and I'm sure during that period I made

7 another contribution to him, but I didn't do a whole lot

8 when I was down at Roche Harbar as far as his campaign;

9 like nothing.

10 Q Did the people in the Murkowski campaign have any know-

11 ledge of your activities with Friends of Alaska?

12 A Yeah, they had to. My name was on the disclaimer, and I'm

13 sure it was brought to the attention of Frank during the

14 period of time. I know that he knew about it.

15 Q Did you have any communications with them as to your

16 activities with Friends of Alaska, meaning Senator

17 Murkowski or anyone on the Murkowski staff, either a

18 volunteer or a paid employee?

19 A Yes, I think I did.

20 Q And what communications were those?

21 A Well, in trying to reconstruct this thing, there's two

22 schools of thought, or there were two schools of thought

23 prior to the primary election in August of last year.

24 One, are obviously who -- who is the toughest opponent

25 that Frank Murkowski's going to face. There are those,
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or there were those who believed that he'd have a tougher

time beating Mr. Gravel in the general, and there are thou

who thought he'd have a tougher time beating Mr. Gruening.

To that extent there was some talk about, you know, how

come I chose to become involved in Friends of Alaska. I

subscribed to the theory that the only place to try to

unseat fr. Gravel was in the primary.

You felt it would be difficult to be unseated in the

general election?

A If he won the primary.

Q Oh, okay. Did anyone on the Murkowski campaign give you

any words of encouragement as to Friends of Alaska, or

your activities with Friends of Alaska?

A No, sir. They were just probably somewhat surprised at

the so-called unusual alliance.

Q They expressed no positive words about your activity?

A You mean favorable or otherwise?

o Anything. No, not necessarily encouraging, but saying

that's a good thing, or that's not a bad activity, or .....

A Well, I generally think that they, most of. them, or at

least their strategists, believed that he would prefer to

face Senator Gravel in a showdown, which was.....

o Who did you speak to on the Murkowski committee?

A Oh, Lord; Tony Motley.

Q What was their position?
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1 A Oh, Motley was intimately involved in the campaign. He

2 wasn't his manager. I talked to -- I guess he was a close

31 adviser. I don't know. McConkey.....

4 Q And what was he?

5 A I guess he was campaign director, or something like that.

6 Lisa Murkowski, I guess, and some of the rest of them are

7 in there.

8 Q Did anybody say anything positive about Friends -- any of

9 these people say anything positive about Friends of Alaska?

10 A What do you mean by positive?

11 Q Well, anything other -- anything that you might interpret,

12 or you did interpret, as saying that this is not such a

13 bad thing you were doing, or not such a bad thing that the

14 committee was doing, Friends of Alaska?

o 15 A I don't specifically recall anything like that.

V16 Q What would they say to you, then? Just that, you know,

C 17 there is a possibility this might hurt us, or .....

1.18 A I think there was that concern expressed, that this might

19 not be the best strategy from their standpoint.

20 Q Did they active -- did they express any express word of

21 discouragement?

22 A You mean like telling me don't do it?

23 Q Or that it was a bad idea; either one of those. Or that

24 it was not such a good idea; that is a third possibility,

25 or anything like that.
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1 A As I tried to indicate to you before, there were the two

2 schools of thought, and obviously I was of a school of

3 thought that was not shared necessarily by the majority

4 of those that were advising, or that were working very

5 closely in the Murkowski camp.

6 Q All I'm trying to get at is was there anybody on the

7 Murkowski campaign that shared your school, that was part

8 of your school of thought?

9 A I don't specifically recall.

10 Q No one communicated that to you that way, that they shared

11l your feeling?

12 A No, I'm trying to indicate that most of them shared the

13 other viewpoint.

14 Q Okay. Excuse me. I'll be right back with you.

15 MR. LEVIN: Can we just break for about two minutes? Is

16 that all right with you .....

17 DIR. SHARON: Sure.

18 MR. LEVIN:......r. Sharron?

19 MR. SHARON: Yes.

20 MR. LEVIN: Okay, because my voice is kind of giving out.

21 MR. SHARON: We'll be back in two minutes.

22 FIR. LEVIN: We'll break for just two minutes.

23 (of f record)

24 MIR. SHARON: Okay, we're back.

25 !M. LE~VIN: Okay, back on the record?
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1 MR. SHARON: Yes, I'm back.

2 BY MR. LEVIN:

3 Q I asked you this question before. This will be for my

4 recollection purposes. Did anyone else from Friends of

5 Alaska during its existence have any contact or communica-

6 tion with the Murkowski committee?

7 A I don't know.

8 Q Now, we mentioned your communication with Barnard

9 Gottstein where you discussed the ads, and you just dis-

10 cussed certain logistical things. Did you have any other

11 communications with Barnard Gottstein during the existence

12 of Friends of Alaska?

13 A No, our only involvement was with the activities of this

14 committee.

15 Q Right; well, in that course, in the course of those

16 activities, what communications did you have with Mr.

17 Gottstein? Can you recall?

18 A I can't recall other than what I've told you before. We

19 met on one occasion, and we -- in his house -- and we had

20 conversations over the telephone when I was in Roche

21 Harbor.

22 Q When you met, when was that?

23 A Do you want a specific date?

24 Q Or a week. Or if you can't do that, how close to the

25 primary was it? The primary being August 26th.
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1 A Oh, it was -- it was pretty close to the primary, I

2 recall, because I think there was some hopes that there

3 could be some additional ads placed, but I think they

4 never got placed because there wasn't enough time. So it

was -- I'd have to look at it. It's somewhere after the

6 middle of August.

7 Q Was this the same meeting at which Mr. Gottstein was on

8 the phone with Mr. Silver?

9 A Yes.

10 Q In any of your communications with Mr. Gottstein, on the

11 phone or when you were with him face to face on that date

12 after the middle of August, did Mr. Gottstein or you

13 mention Alaskans for Gruening?

14 A No, sir.

15 Q Did you mention Clark Gruening?

16 A No, sir.

17 Q Did you mention the Gruening campaign?

18 A No, sir.

19 Q Excuse me?

20 A No, sir.

21 Q Did you mention any Alaskans for Gruening personnel?

22 A No, sir, because I didn't know who they were.

23 0 Excuse me?

24 A No, sir, I did not.

25 Q Okay. Did Mr. Gottstein express any displeasure with the
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1 way the Gruening campaign was performing?

2 A Never discussed the Gruening campaign with me at all.

3 Q Okay. Did he discuss any activities which he had already

4 performed for Alaskans for Gruening, such as fund raising

5 or any other activities?

6 A Not with me he did not.

7 0 Do you know if he discussed it with anybody else?

8 A No, sir.

9 No? Okay. Did Barnard Cottstein ever discuss with you

10 a phone conversation he had with Clark Gruening in which

11 Clark Gruening told him that Friends of Alaska ads were

12 hurting him?

13 A No, sir, he never told me that.

14 Q He never told you about a conversation about hurting him

15 in Fairbanks, specifically?

16 A No, sir.

17 Q Did he, during this time period -- I asked you this question

18 with reference to the time period before Friends of

19 Alaska was created. During this time period of June

20 2 to the primary did he ever mention that meeting at

21 mystron Advertising in which he did not like what he saw

22 in terms of t.v. ads?

23 A Not with me he did not, no.

24 Q Do you know if he discussed it with anybody else?

25 A I'm not aware, no.
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I Q Did he -- did you yourself have any communication with

2 any personnel of Alaskans for Gruening, or with Clark

3 Gruening, during the time period during which Friends of

4 Alaska was in existence?

5 A No, sir.

6 Q Excuse me?

7 A No, sir, I did not.

8 Q Okay. Did you have any communication with a third person

9 whom you thought would be communicating with Alaskans for

10 Gruening, or had already communicated with Alaskans for

11 Gruening?

12 A No, sir.

13 0 In other words, communicating with the committee through

14 a third person.....

15 A No.

16 Q ..... or communicating with.....

17 A I had -- to reiterate, I had no involvement whatsoever

18 with Alaskans for Gruening, either by direct knowledge or

19 otherwise. I had no contact with that group, and I don't

20 even -- didn't even know who the principals were, obvious-

21 ly, because I, you know, had nothing to do with that end

22 of the campaign.

23 Q Did you know of the existence of an article in the Wall

24 Street Journal about Mike Gravel that was published

25 around August 8th, 19807
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I don't -- I don't specifically recall. it was August

8, you say?

Around then; on or about. The date -- I have -- well,

I'm not -- I don't -- I obviously can't introduce it as

an exhibit, but August 8th is the date of the article.

Well, I was in Roche Harbor at that time, and I -- I

didn't have access to the Wall Street Journal in Roche

Harbor.

When did you hear about the existence of this article?

Well, I'm not sure that I did. I have to refresh my

memory whether I've ever seen it. I don't know what the

article is.

Well, did you hear of the existence of some article from

the Wall Street Journal about Senator Gravel during the

time period that Friends of Alaska was in operation?

I don't recall.

Do you recall an advertisement, it would be a print ad,

cmotinq from the Wall Street Journal, that had Friends --

that were paid for by Friends of Alaska on it, and had

your name as chairman?

It could be, M4r. Levin. I -- see, I don't have anything

to refresh my memory in front of me, so I just -- you

know, it's very difficult for me to remember precisely

every aspect of .....

Well,, do you remember if Friends of Alaska contemplatedQ
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NW 1 using such a quote?

2 A What's the quote?

3 Q Do you remember any discussions about that, perhaps.....

4 A No,I..

5 Q ..... any personnel of Friends of Alaska discussing that?

6 A ..... what is the quote? No, I don't. I don't know what

7 the quote is, even. I -- you've got to give me the quote.

8 Q it would be un -- I don't think it would be suitable for

9 me to read it. The fairest thing would be if you had the

*A;10 exhibit in front of you, which you don't, and I don't

11 know if it would be proper for me to .....

12 INR. LEVIN: Counsel, Mr. Sharon, would you have a problem

Ln 13 with my reading that, or --- ~without the exhibit in front of

0 14 You?

o 15 MR. SHARON:, Well, no, I think I'd like to see the

"IT16 exhibit first.

C 17 MR. LEVIN: You'd like to see it. So I will then -- I

rp)18 will refrain from reading it then.

19 ?1R. SHARON: well, it's your deposition. You can do

20 whatever you want, but I think. it's improper procedure.

21 14R. LEVIN: Right. All right. Hold on a second. Hold

22 on a second. Of f the record for a second.

23 (Of f record)

24 1,1R. SHARON: Yes, just a question before you get started

25 1again. How much longer are we going to go? I've got an
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W appointment coming up.

2 MR. LEVIN: Not much longer. We're pretty much near the

3 end, I believe.

4 MR. SHARON: Would you say about 15 minutes?

5 MR. LEVIN: More like 20.

6 MR. SHARON: Okay.

7 MR. LEVIN: Is that all right with you?

8 MR. SHARON: As long as it's 20, yes

9 MR. LEVIN: Okay.

10 BY M-R. LEVIN:

11 Q The quote -- I'll read this quote to refresh your memory,

12 Mr. Kelly. "During his first five years in the Senate

tn 13 Senator Gravel's net worth more than doubled to

14 $528,000.00 -- $528,030.00 according to documents he made

o 15 public in 1974. Today Senator Gravel shares the extrava-

16 gant live style of his many millionaire friends. He has

o 17 a lavish house on the Potomac River, south of Washington,

18 with a swimming pool and a tennis court. We estimated the

19 house's value last year at $250,000.00 to $500,000.00."

20 And it says the Wall Street Journal, August 8th, 1980;

21 paid for by the Friends of Alaska Committee, Tom Kelly,

22 Chairman, 3835 Helvetia Drive, Anchorage, Alaska, 99504.

23 Do you recall contemplating, or anyone on the committee

24 contemplating the use of such an ad?

25 A I -- I don't specifically recall, Mr. Levin.
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1 Q Did Mr. Gottstein ever mention to you that he received a

2 visit from John Hale, of Alaskans for Gruening, in which

3 Mr. Hale brought him over a copy of the Wall Street

4 Journal article, or the Wall Street Journal that day,

5 August ath?

6 A No, sir.

7 Q Did Mr. Gottstein ever mention that to you?

8 A Never mentioned it to me, no, sir.

9 Q Were there dinners at Barnard Gottstein's house where

10 Friends of Alaska personnel were in attendance?

11 A I didn't quite hear the question.

12 Q Okay. Were there dinners at Barnard Gottstein's house

13 where Friends of Alaska personnel were in attendance?

14 A Dinners like dinner, d-i-n-n-e-r?

o 15 Q D-i-n-n-e-r; correct.

16 A Not -- I don't know. Not to my knowledge. I mean, I

o 17 just don't know whether there were or not. The only

18 person that -- the one time, in the time I've been in his

19 home, he was there by himself with the housekeeper.

20 Q That was the only time you were at his home during the

21 time period of.....

22 A That is .....

23 Q ..... and the primary?

24 A ..... that is correct.

25 Between September 1st, 1979 and July 30th, 1980, did you
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1 have any communication with Carolyn Gay# also known as

2 Kelly Gay?

3A Possibly. I think in that -- during that period of time

4 she was information officer of the Municipality of

5 Anchorage, or something in that capacity. I may have seen

6 her. I don't recall a specific involvement. I know the

7 lady, if that's what you mean.

8 Q In relating to the Senatorial campaign?

9 A Not to the -- no, not at all.

10 Q Did she have any connection with the Gruening campaign

11 between September 1st, '79 and July 30th, '80?

12 A I certainly don't know whether she did or not.

13 Q After -- when did she come aboard to Friends of Alaska?

14 A I -- I don't know because I didn't have any specific

15 contact with her during the Friends of Alaska activity.

16 0 By specific contact do you mean that you.....

17 A I didn't meet with her or discuss anything with her on --

18 to my recollection, on Friends of Alaska.

19 Q Did you talk to her at all in connection with.....

20 A I don't recall. I might have, but I really don't recall.

21 I think maybe on -- I just don't recall. It could have

22 happened after I returned to Anchorage, but I just don't

23 recall.

24 Q Did she ever mention to you her conversation with Barnard

25 Gottstein when he told her plans for Friends of Alaska?
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I A I don't recall. Not to my recollection.

2 Q When did you first meet Norma Thompson?

3 A I'm just sorry; I just don't know. I'm not sure that I

4 have met her.

5 Q Did you know of her prior to the formation of Friends of

6 Alaska?

7 MR. SHARON: If you're not sure you even met her.....

8 A I'm just not sure. I don't -- I don't know that I've met

91 her or not. Maybe it's somebody that's slipping my mind,

10 but I ju3t don't recall.

11 Q Do you know that she did work for Friends of Alaska?

12 A Not specifically. There was others on that committee.

Ln 13 My contact, as I tried to indicate to you, was principally

0 14 with only two people; basically, that's Mr. Gottstein;

15 I did have that one conversation, to my recollection, with

16 Mr. Rothstein; and, of course, the first initial contact

17 with Steve Silver. But basically with Barney getting back

18 to me, with the exception of the one time a copy from

19 Rothstein, and that's.....

20 Q Did you have any contact with Dick Green?

21 A No, sir, not to my recollection.

22 Q During the course of the existence of Friends of Alaska,

23 did Barnard Gottstein ever tell you not to have communica-

24 tion with Alaskans for Gruening or the Gruening campaign?

25 A No, sir.

0 ' AKULAW COURT REPORTING *
700 H Street. Suite 5 Anchorage. Alaska 99501 (907) 274-3242



.57 "'A

1 0 Did he any way ask that you, or suggest that you do have

2 some communication with the Gruening campaign?

3 A No, sir.

4 Q Did anyone else suggest to you or tell you not to have

5 communication with the Gruening campaign?

6 A No, sir.

7 Q Or anybody associated with the Gruening campaign?

8 A No, sir, I had no contact with them at all whatsoever.

9 Q Did anyone tell you -- other than Barnard Gottstein, did

10 anyone tell you that perhaps you should, or suggest to you

11 that you should have some contact with the Gruening

12 campaign?

13 A No, sir, not to me.

14 Q Did anyone suggest to you that you should have contact

15 with the Murkowski campaign?

16 A I don't understand the question.

17 Q Excuse me?

18 A I don't understand your question. I mean, I've already

19 indicated to you that I had some contact with the Murkowsk

20 campaign, not during the period of time, obviously, I

21 wasn't in town, but I had been in his campaign head-

22 quarters on numerous instances, and had had some activity

23 in discussing directly with Mr. Murkowski some of his

24 campaign strategy. So, I mean, from that standpoint, yeah

25 I had -- I had connection with the 'Murkowski campaign.
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1 Q What campaign strategy would you discuss with him?

2 A Principally I was asked to comment on certain thoughts

3 that I might have that he could use relating to national

4 energy policy.

5 Q It was still just restricted to the energy policy?

6 A That's the only thing he'd want out of me anyway,

7 basically, because I was not intimately involved in his

8 campaign.

9 Q He didn't use you as a campaign functionary or officer?

10 A No, sir.

11 Q Do you know if anyone on -- well, let me ask you, did

12 anyone on Friends of Alaska, that is Barnard Gottstein,

13 Kelly Gay, Norma Thompson, Dick Green, or you, or -- well,

14 we can include Steve Silver, tell anyone else on the

15 committee not to have communication with Clark Gruening

16 or the Gruening campaign or Gruening campaign personnel?

17 A Not to my knowledge. I don't know.

18 Q Who solicited contributions for Friends of Alaska?

19 A I don't know that either. I just have to make assumptions

20 and that's hardly appropriate. I had nothing to do with

21 raising the money.

22 C Did Barnard Gottstein solicit the contributions?

23 A I -- I don't specifically know. I could only make an

24 assumption.

25 Q Do you know where the names of the persons solicited
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1 would have come from? For instance, would it have come

2 from a list supplied by Alaskans for Gruening?

3 A I don't know. I don't know who the contributors are.

4 Q You mentioned a conversation with Steve Silver in June,

5 and then you mentioned that you knew that Gottstein was on

6 the phone with Steve Silver in August.

7 A That's what the -- that's what the housekeeper said when

8 she came into the room. Now, I had no conversation with

9 Mr. Silver at that time. All that the housekeeper said,

10 1Mr. Gottstein, Steve Silver's on the phone; that's all.

11 So I -- that's my only contact. I assume that that's the

12 case.

13 Q Did you overhear .....

14 A I overheard nothing because it was a one-way conversation.

15 Q Excuse me?

16 A I didn't hear what Mr. Silver said during that conversa-

17 tion.

18 Q Well, what did Mr. Gottstein say during that conversation?

19 A I don't -- I don't specifically recall. He was doing most

20 of the listening, and saying yes or no.

21 Q Okay, then, other than -- did Mr. Gottstein relay the

22 contents of that conversation to you after he had it?

23 A No.

24 Q No? Okay, then, other than your conversation with Mr.

25 Silver in June, did you have any subsequent contact with
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1 14r. Silver before -- up until the day of the primary?

2 A Not to my recollection.

3 Q Now, how often do you comunicate with Mr. Silver in

4 general?

5 A Well, he's gone to work in Juneau. I -- I think I've

6 talked to him once or twice since the election, and that's

7 about it.

8 Q I see. Did you get a sense that -- well, I'm going to

9 preface this. I realize -- strike that. Did you know of

10 any activities, or hear of any activities that Senator

11 Stevens participated in on behalf of Clark Gruening, other

12 than his statement in June that he preferred Clark

13 Gruening to win the Democratic primary?

14 A Nothing else that I was aware of.

15 Q Are you friends of Senator Stevens?

16 A Very much so.

17 Q Did you have any discussions with him about the Senatorial

18 campaign?

19 A Well, we've had lots of discussions over the past years

20 on Senatorial campaigns, if that's your question.

21 Q On the specific 1980 Democratic Senatorial primary?

22 A Well, I don't -- you want me to say a specific date? I --

23 whenever he's around or in town we normally exchange

24 pleasantries or talk about various things, and he knows --

25 he knows my philosophy very well, and I'm well aware of
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1 his, and with respect to this particular campaign I can't

2 specifically recall a particular date or time that I might

3 have spoken to him about this particular said campaign,

4 but it could occur. I mean, you know.....

5 Q Well, do you recall -- and I don't need a specific date

6 or time -- do you recall him saying anything with respect

7 to Clark Gruening?

8 A Not to me, no, sir. I know that he did not.

9 Q you know that he did not say anything with respect to

10 Clark Gruening or the Gruening campaign to you?

11 A No, it was always involving anything -- our discussions

12 always had to do with the actions of Senator Gravel.

13 Q Did he discuss any activities he might undertake with

14 respect to the 1980 Democratic Senatorial primary?

o 15 A Not that I specifically recall.

16 0 Did he discuss his statement that was reported in June of

C 17 1980 with respect to Clark Gruening? That is to the

18 effect that he was endorsing Clark Gruening over Mike

19 Gravel, or that he preferred -- he would support.....

20 A Not with me specifically. We have on many occasions in

21 the past tried to figure out every way we could, stemming

22 back for the last several elections, to find a way to have

23 Mr. Gravel removed out of that seat. I mean, he -- he's

24 had a running conflict with Senator Gravel in the same

25 nature of myself. You might say we're -- we have a
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1 commonality of interest there, or have had for many, many

2 years.

3 Q Do you recall anything specific he may have said with

4 respect to his.....

5 A No, not specifically; no, sir.

6 Q Do you recall that he said he would take some action

71 in Alaska? I'm talking about other than his opposition

8 to Senator Gravel's approach to the D-2 issue on the

9 Senate floor?

10 A I recall that it was made -- it was made vividly public

711 that he would prefer Clark Gruening to Gravel under any

12 circumstances.

M 13 Q But was there anything beyond that?

14 A Not to my recollection.

15 Q Does Ted Stevens know Barnard Gottstein?

16 A Yes.

17 Q How well does he know him?

18 A I -- I don't know what you mean by that question. I mean,
19 Ted Stevens has been in Alaska for many, many years, and

20 so has Mr. Gottstein, and I'm sure they've known each

21 other in various relationships over the past years, but

22 I don't specifically know. I can't answer for Senator

23 Stevens, how well he knows him.

24 Q Did Barnard Gottstein consider Ted Stevens to be his

25 friend?
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1 A I think so.

2 0 Did Barnard Gottstein mention Ted Stevens at all between

3 June and August 26th, 1980 to you?

4 A I'm sure he did, but I don't specifically recall exactly

51 the words he said.

6 0 Well, what was he conveying to you? I don't need the

7 exact words, but what was he saying to you about Ted

8 Stevens? What did he say to you about Ted Stevens?

9 A Well, we both understood where the impetus was coming to,

1 10 you might say, point out the incredible antics and voting

11 record, if you want to call it a voting record, of Senator

12 Gravel. We knew what the -- we were there for a specific

13 purpose, and we knew the involvement of Senator Stevens,

14 you might say behind the scenes in this thing. Now, that

15 would be the subject of our conversation. I would have

16 never, quite frankly, become involved just out of the

17 blue, without some, you might say, request or encourage-

18 ment, and I'm sure that it's the same situation with Mr.

19 Gottstein.

20 Q Are you saying that Mr. Gottstein would not have been

21 involved other than the impetus of Senator Stevens?

22 A I don't know that specifically, but, you know .....

23 Q Is that the impression you have?

24 A That's -- well, that's definitely the impression I have.

25 Q What is that impression based upon?
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0 1 A My activity was obviously desiqned to be that of a person

2 well-known in Alaska from the Republican side, and Mr.

3 Gottstein was a perfect counterpart, having been Democrati

4 National Committeeman and a well-known Democrat from the

5 other side. So I would -- you know, the approach to me,

6 I would think, would be the same approach that it was to

7 him because we were non -- we were putting forth a non-

8 partisan effort, a totally non-partisan effort to try to

9 acquaint the public with what had transpired over the past

10 12 years.

11 Q Did Barnard Gottstein mention any communication -- oh, I'm

12 sorry. Did I cut you off? Are you finished?

U)

13 A Yes, I'm finished.

14 Q Okay. Did Barnard Gottstein mention any communications

0 15 he had with Ted Stevens between, let's say, the period

q7 16 just before the starting of this committee? In other

17 words sometime in June, between June and August 26th, 1980

18 A I don't -- I don't specifically recall.
00

19 MR. SHARON: We're coming up on that 20 minute mark.

20 MR. LEVIN: Okay, I'll wind this up in the next three

21 minutes.

22 !1R. SHARON: Okay.

23 MR. LEVIN: I'm mindful of that. I'm going to try to wrap

24 this up quickly.

25 o You don't recall specifically?

0 AKULAW COURT REPORTING
700 H Street, Suite 5 Anchorage. Alaska 99501 (907) 274-3242



1 A I can't recall him telling me of a specific conversation

2 that he had with Senator Stevens during.....

3 Q Did he say that he had communicated with him, without

4 discussing a specific conversation?

5 A I'm not aware of it. You know, I told you I was in his

6 house when apparently Steve Silver called. That's the

7 only time I've been in Mr. Gottstein's house.

8 What occasion would he have to mention -- well, no, strike

9 that. That's an unfair question. Did he mention that

10 Senator Stevens was engaged in ongoing activities on

11 behalf of Friends of Alaska?

12 A I don't -- I can't specifically recall whether he mentione

13 Ted in that connection.

14 Q Now, am I clear in saying that before you said that Barnar

15 Gottstein did not discuss with you his activities for

16 Alaskans for Gruening?

17 A Absolutely not.

18 0 Did he mention any activities that Ted Stevens might have

19 done for Gruening?

20 A No, sir, not to me.

21 MR. LEVIN- I have no further questions.

22 MR. SHARON: Okay.

23 P0. LEVIN: Mr. SHARON, do you have any?

24 MR. SHARON: No.

25 MR. LEVIN: Do you wish to waive signature?
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01 MR. SHARON: No.

2 m. LEVIN: okay, this is the situation, though it may

31 not apply to you because I don't know if we're going to depose

4 anybody else in this matter. What we have been doing is under

5 the confidentiality section of 437, Section 437 -- to you it

6 would be 437(g) of the section of the Federal Election Cam-

7 paign Act, combined with -- that's the confidentiality section,

8 and. then 555 (c) states that for good cause we can withhold a

9 1copy of the transcript from the deponent in a confidential

10 investigation. That does not mean that the deponent cannot

11 come to the place of the reporter and review that document and

12 sign off on it. It just means that we cannot make a copy for

131 him because wie have concern about having this document shown

sp 14 to other deponents. Now, I will be able to be a bit more

0 15 definitive about that perhaps later because, as I said, I do

IT 16 not know if I'm deposing anyone else. This is the first time

17 that I can say that in this investigation because we pretty

18 much have deposed everyone else we wish to. But that is the
co

19 understanding that we have under 555(c) and 437 of Title II.

20 Mr. Sharon?.

21 M. SHARON: Yes.

22 MiR. LEVIN: Oh, okay. I just wanted to make that clear.

23 -MR. SF.AROIN: Well, no, I'm aware of the law, and, you

24 know, we're not going to waive signature, and if the time

25 comes that we have to make -- you advise us of what your
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role is going to be as far as publication of the deposition,

or making it available to the deponent or his attorney, we'll

cross that bridge when we get to it.

MR. LEVIN: Okay, that's fine, then; that's fine. And so

we'll exchange communications on that, then. Well, thank you

very much for your time, then, and we'll be in touch.

MR. SHARON: Okay; thank you.

MR. LEVIN: Thank you,. Mr. Kelly.

MR. KELLY: Yes,, sir,, you're welcome.

(Of f record)

END OF PROCEEDINGS
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1 CERTIFICATE

2
UNITED STATES OF A14ERICA )

3 ) ss.
STATE OF ALASKA )

4

5 I, MARY E. HEIBER, Notary Public in and for the State of
Alaska, residing at Anchorage, Alaska, do hereby certify:

6
That the annexed and foregoing deposition of THOMAS E.

7 KELLY was taken before me on the 2nd day of October, 1T9,
beginning at the hour of 9:00 o'clock a.m., at the offices

8 of Hartig, Rhodes, Norman and Mahoney, 717 "K" Street, Suite
201, Anchorage, Alaska, pursuant to Notice to take said

9 deposition on behalf of the Federal Election Commission;

10 That the above named witness, before examination, was
duly sworn to testify to the truth, the whole truth, and

YE 11 nothing but the truth;

V 12 That this deposition, as heretofore annexed, is a true
Ln and correct transcription of the testimony of said witness,

13 taken by me electronically and thereafter transcribed by me;

14 That the deposition is beinq retained by Akulaw Court
Reporting for the purpose of filing the same with the Federal

o 15 Election Commission.

16 I am not a relative or employee or attorney or counsel of
any of the parties, nor am I financially interested in this

17 action.

18 IN WITNESS WHEREOF, I have hereunto set my hand and
19 affixed my seal this 8th day of October, 1981.19

20

21

22 Notary Public in and for Alaska

23 My commission expires 4/12/83

24

25
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BEFORE THE FEDERAL ELECTION COMMISSION

211 In the Matter of

3 1 FRIENDS OF ALASKA, et al. ) MUR 1272

DEPOSITION OF RICHARD B. GREEN
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FOR THE COMMISSION:

FOR MR. GREEN:

SCOTT THOAAS
Attorney at Law

and

JONATHAN LEVIN
Attorney at Law

STANLEY H. REIT11AN
Attorney at Law
1007 West Third Avenue
Suite 400
Anchorage, Alaska 99501

* * *

16 PURSUANT TO NOTICE, the deposition of RICHARD B. GREEN

17 was taken before Roma L. Akulaw, Notary Public in and for the

18 State of Alaska, at the U.S. Federal Court and Office Building
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1 P ROC EED I NG S

2 RICHARD B. GREEN

3 first duly sworn under oath, testified as follcs on examination:

4 BY 11R. THOMAS:

5 Q Would you state your name, please?

6 A Richard B. Green.

7 Q What is your present occupation?

8 A Temporarily between jobs.

9 Q So at this moment you don't have an employer, per se?

10 A Right.

11 Q Where were you most recently employed?

12 A Alyeska Pipeline Service Company.

13 Q And what position did you hold with them?

14 A Maintenance superintendent, or C&E Supervisor is the

o 15 correct title.

16 Q Was that a 40 hour per week job with Alyeska Pipeline?

0 17 A No, sir, it was not.

18 Q It was different?

19 A Yes.

20 Q How did the job, in terms of hours, work out?

21 A Well, we were paid 84 hours for two weeks, and we worked

22 a week on and a week off. Actually, eight days on and

23 six off. And we were on call 24 hours a day, and we

24 averaged probably 15 hours a day every day we were there.

25 Q Now, was that work arrangement in effect from January 1,
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0 1 1980, to the time that you ceased employment there?

2 A Yes.

3 Q Are you familiar with a group called Friends of Alaska?

4 A Yes, sir.

5 Q What is Friends of Alaska?

6 A It's nothing now.

7 Q What was Friends of Alaska?

8 A It was a committee, political committee.

9 Q What was its function?

10 A We tried to defeat Mr. Gravel.

M11 Q When did it exist?

17 12 A Last August.
Ln

13 Q Do you remember when it began operation?

14 A Not precisely, no.

o 15 Q Do you know when it finished operation?

16 A The day -- night of the election, Primary Election, with

17 the exception of disbanding, filing of the proper docu-

18 ments for closing it down.
CD

19 Q And paying final bills and so forth?

20 A Yeah.

21 Q How was Friends of Alaska formed?

22 A My sister contacted me.

23 Q And then what happened?

24 A And she asked if I would serve and I said I would, and I

25 did.
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Q When did she call you?

A Sometime the last of July.

Q And your sister is .....

A Kelly Gay.

Q She asked you if you would serve; in what capacity did

she ask you to serve?

A I don't know. At that time, I told her I couldn't serve

or be very active because I was gone so much.

Q When you say you agreed to serve, how did you agree to

serve then?

A Well, on a part-time basis.

Q Do you remember what she asked you to do, specifically?

A No, I don't.

Q Do you recall how this conversation took place? Did she

call you or did you meet with her? How did that happen?

A I think she called, I'm not sure, but I think she called

and %.e had dinner at the Red Ram. At that point she said

they -- she was thinking of forming this committee, would

I serve, and I acreed to do so.

Q Did she say she'd discussed creating such a committee

with anybody else at that time?

A I think Barney was mentioned at that Lime.

Q Barney Gottstein?

A Yeah.

Q What did she say she had talked about with him?
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0 A Well, that they wanted to defeat Gravel and form this

2 committee to do it.

3 0 Based on that conversation you had with your sister, did

4 you know whose idea it was initially to cause -- create

5 this committee?

6 A No.

7 Q You don't know if it was Barney Gottstein's as opposed to

8 your sister, Kelly Cay's?

9 A I don't know.

10 Q It was your idea initially, though, is that right?

11 A No.

12 Q After that initial discussion you had with Kelly Gay,

13 what did you do to get Friends of Alaska going?

0 14 A Attempted to open a bank account.

o 15 Q Attempted to, did you in fact?

16 A Yes, we did.

0 17 Q What else did you do?

18 A Well, eventually, we paid the bills.

19 Q Did you have any role in recruiting volunteers to help

20 with the committee?

21 A No.

22 Did you ask anybody that you were acquainted with to

23 help you do what you were doing?

24 A No.

25 Q Did you contact any advertising firms to see if they

0 AKULAW COURT REPORTING
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1 would provide services for the Friends of Alaska committei

2 A No.

3 Q Who did that?

4 A The bookkeeper was the one that I talked to.

5 Q The bookkeeper being?

6 A Norma Thompson.

7 Q And she, to your knowledge, was the one that contacted

8 the advertising firms?

9 A She was -- yeah.

10 Q Did you solicit any contributions?

11 A No.

12 Q Do you know who did solicit contributions for the com-
U) 13 mittee?

14 A No, I don't.

15 Q Did you, yourself, contribute to the committee?

16 A Yes.

17 Q Who solicited you to make a contribution?

18 A Kelly.

19 Q Kelly?

20 A Yeah.

21 Q Do you recall where that was?

22 A No, I don't.

23 Q Was it in that initial meeting with her, when you had

24 dinner?

25 A ".
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Q Can you recall approximately how long after that it was?

A Oh, within about a week. She didn't actually ask. She

didn't ask at all, it was just the thing to do.

Q You did it on your own initiative?

A Yeah.

Q Did Barney Gottstein, to your recollection, ever ask you

to make a contribution to Friends of Alaska?

A No. We had to have money to open the account.

Q You had to have money to open the account?

A Yeah, you have to make a deposit of something.

Q Is that why you contributed? Is that what you used your

contribution for, is that what you're saying?

A Well, that was one of the starters, yes.

o With the initial money you put in the openinc account,

was there any other monies, say, other than your con-

tribution, if you recall?

A I don't remember.

o How long after Kelly Gay approached you about this com-

mittee did you actually open the bank account?

A It was just within a few days.

Q Two days, three days, something on that order?

A I don't remember.

Q You can't remember, even, say more than a week, less than

a week?

A I think it was less than a week.
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A

Q

A

Q

A

Q

A

Q

maybe we should clarify, do you recall how much your

initial contribution was for?

I think it was 900 or 950.

The committee filed reports with the Federal Election

Commission and we have an abominable copy here but it

appears to be: R. B. Green, dated September 1, 1980,

for $950.00. And that was a report that was filed with

the commission on October 8, 1980. An earlier report

filed with the commission on August 13, 1980, lists only

two contributions, one from a Gordon Gottfried and then

Carolyn M. Gay, each in the amount of $1,000.00. Havinq

read you that information, does that refresh your recol-

lection at all as to what contributions you had received

at the time you made the initial deposit in the bank

account?

Yeah, it does.

Was it, in fact, the contributions of Gordon Gottfried

and Carolyn Gay and not your own that were initially

deposited?

Yes.

Now, other than this conversation that you had with

Carolyn Gay, your sister, did you have any further dis-

cussions with her about plans for Friends of Alaska?

Yes.

What sorts of discussions did you have?
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1 A She said they were going to run spot advertising on the

2 radio. I don't remember if there was discussion of news-

3 papers then or not.

4 Q She was just informing you what they were planning to do?

5 A Yeah.

6 Q Did she ask you to do anything to help with any of that?

7 A No.

8 Q Did you assist at all in planning the subject of any of

9 the ads that were placed by Friends of Alaska?

10 A No.

11 Q Who did that, to your knowledge?

12 A I don't know.

13 Q You ultimately were treasurer of the committee, is that

14 correct?

O 15 A Yes.

16 Q What were your duties as treasurer?

17 A I sicned the documents that Norma prepared for filing.

18 Q For filing with the Election Commission?

19 A Yes, and then signed the checks.

20 Q Did you actually do any of the financial computations for

21 those documents?

22 A No.

23 Q Was anyone else authorized to sign checks for the com--

24 nittee?

25 A I don't believe so.

AKULAW COURT REPORTING
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* 1 Q Do you recall why you were asked to be treasurer?

2 A No.

3 Q The committee filed a statement of organization, and you

4 signed the statement of organization for the committee,

5 dated July 30, 1980. Do you recall signing that document.

6 A Not specifically, no, but I know I did it. I remember

7 signing it, yeah.

8 Q All right, how long after you had your initial discussion

9 with Kelly Gay about helping with the committee did you

10 sign that statement of organization?

11 MR. REITMAN: That's this document that's dated July 30,

12 1980, Counsel?

L0
13 MR. THOMAS: Yes.

14 A I suppose within a week.

o 15 Q Within a week?

16 A Yeah.

o 17 Q So, then, am I correct that that would place your conver-

18 sation with Kelly Gay, the first conversation you had, on

19 approximately July 23rd? Is that correct?

20 A I don't know.

21 MR. REITMAN: Counsel, the witness testified earlier that

22 he thought it was a couple of days, in response to your cuerie

23 about what the time element was between the meeting first

24 contact with Kelly Gay and the opening of the bank account and

25 formation of the committee.
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S1 MR. THOMAS: Opening the bank account, yes. I was trying

2 now to get the time period between the filing of the statement

3 of organization of the committee .....

4 Q ..... and working back from that, trying to get your best

5 estimation as to when that first conversation with your

6 sister was.

7 MR. REITMAN: If you recall.

8 Q You think it was about a week before you signed that

9 statement of organization?

10 A I don't remember.

11 Q Do you think it was less than a week?

12 A I just don't remember.

13 Q Now, when you were out of town for any of that time

14 period when Friends of Alaska was active .....

0 15 A Yes.

16 Q Do you recall when?

O 17 A Every other week.

18 Q In terms of dates, do you have a recollection of when

19 after that first meeting with your sister you next went

20 out of town?

21 A It would have been on a Tuesday.

22 Q The Tuesday after that meeting?

23 MR. THOU'AS: I'd like to have the reporter mark this

24 document as FEC Deposition Exhibit 1, please.

25 (Deposition Exhibit FEC-I marked)
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1 MR. THOMAS: And by way of explanation, this was a docu-

2 ment that was provided to the commission by the Friends of

3 Alaska committee pursuant to our subpoena request. Showing

4 the document to witness and counsel.

5 Q First of all, have you ever seen FEC-I before, or a copy

6 of it?

7 A No.

8 Q Is this a document, to your knowledge, that you collected

9 on behalf of Friends of Alaska pursuant to this subpoena?

10 A Yes.

11 Q So you have seen it before?

12 A I don't know whether I have or not.

V) 13 MR. REITMAN: These documents are part of the Friends of

0 14 Alaska documents which were surveyed for purposes of submittin4

o 15 copies in response to the subpoena directed to Mr. Green. So

16 he may or may not have seen it. This is part of the Friends

17 of Alaska documents.

18 Q I direct your attention to the top part of FEC Exhibit 1,

19 and there's a notation: Dick -- out of town 5 through 12

20 19 through 26. Does that refresh your recollection at

21 all as to when, in fact, you were out of town during that

22 time period, 1980?

23 A No, but it would be every other week, so that would be...

24 MR. REITMAN: That is every other week.

25 Q Once again, just tryinq to dic into your recollection of

6 AKULAW COURT REPORTING
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1 when, in fact, you were first contacted by your sister,

2 if you were, in fact, in and out of town every other week

3 does that mean that if you were out of town on the week

4 beginning Tuesday, the 5th, the next previous week, which

5 would have begun with July -- you said Tuesdays were the

6 beginning time when you were there? July 29th through

7 the end of that week you would have been here, is that

8 correct?

9 MR. REITMAN: Well, July 27 through -- July 27 is a

10 Sunday, and that would run through the Saturday, August 2.

11 MR. THOMAS: Right, so .....

12 MR. REITMAN: So the witness is saying that he was there

13 that week, here in Anchorage. Is that right? I mean, you'd

14 be gone from the 5th to the 12th, is that ycur testimony?

15 A Right.

16 Q And you would also have been -- in July, you would have

17 been gone the week of -- beginning with July 22nd,

18 Tuesday, July 22nd? Is that the way it worked?

19 A Well, I have to draw lines through the numbers here to...

20 Q You can see it says you were out of town the 5th through

21 the i2th, and up at the top you can see on August that

22 is -- beginning with Tuesday, you can see how it works

23 through that week. Then the next week, to co down to the

24 bottcm of the exhibit, on the left-hand side there's the

25 month of July. And the next preceding week begins with

AKULAW COURT REPORTING .
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the 27th on Sunday and Tuesday on the 29th, and I was

asking would you have then been in town on that week,

according to that schedule?

MR. REITM1AN: He'd have been in town on the 29th and 30th

31st.

Is that correct?

Yeah, right.

And you would have been out of town the preceding week,

is that correct?

Yeah.

Now, who other than yourself and Kelly Cay were involved

in organizing Friends of Alaska?

Barney.

And what role did he have in organizing it?

He didn't have any in recruiting of myself.

I'm sorry, he didn't have what?

He didn't have any with -- Kelly recruited me.

Do you know what role he did have, though?

No.

Did anybody else have any role in organizing the committe(

I dcn't know.

Norma Thompson, do you know who recruited her?

Kell,.

And how do you know that?

We've all been long term -- Norma and I have been long

-. AKULAW COURT REPORTING
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1 term friends.

2 Q And she told you that?

3 A No, Kelly said she was going to try to get Norma on the

4 committee.

5 Q And so you're assuming that, in fact, that's what happened?

6 A Right.

7 Q How about Stanley Reitman, was he involved in the forma-

8 tion of the committee?

9 A Oh, no.

10 Q At any time do you recall if the committee secured any

11 legal advice as to legalities of organizing the committee

12 A I don't know. I had none.

13 Q You yourself had -- you had no such comnunications. Was

14 an individual named Tom Kelly involved with the committee

15 A Yes.

16 Q What was the nature of his involvement?

o 17 A He was the chairman.

18 Q What was his function as chairman?

19 A I don't know as he really performed any duties, except

20 he was the chairman.

21 Did he participate in any of the planning of any of the

22 ads?

23 A I don't know.

24 Q Do you know if he solicited any contributions for the

25 coruni ttee?

0 AKULAW COURT REPORTING
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I don't know.

Did you ever talk to him at all about the committee?

No.

And you say you had communications with Kelly Gay about

the committee, and you also mentioned you had communica-

tions with Norma Thompson. Did you also have any com-

munications with anybody else about the committee?

I don't -- no.

You never talked to Barney Gottstein about the committee

at all?

I think one time when I came back I called him and compli.

mented him on the ads on the radio.

Do you recall anything else that was said in that conver-

sation?

No, I don't. No.

Do you recall when that was?

No. Shortly after the ads ran. They ran a lot when I

wasn't here, and I never heard a lot of them.

Our information is that they began running the 5th and

continued through the 25th. Again, referring back to

exhibit 1, would that refresh your recollection at all

as to when you would have come back and had this conversa

tion with Mr. Gottstein?

Well, it would have been probably the first week that I

was back when they ran.
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Q Again, referring to FEC Exhibit 1 .....

MR. REITMAN: Logically, Counsel, it would have to be a

date other than the 5th through the 12th and from the 19th

through 26th.

Q Would it, to your knowledge, have been the week somewhere

August 10th, beginning with Sunday, August 10th?

A It could be.

Q But you don't recall specifically?

A No.

Q Have you ever done any volunteer political work before?

A Yeah.

Q What was that volunteer work?

M.R. REITMAN: Just generally, without necessarily men-

tioning any campaign.

A Mostly just contribute cash.

Q How about actually providing volunteer services?

A No.

Q Did you ever serve as treasurer for any other political

campaign or candidacy?

A No. Circulated petitions.

Q You have circulated petitions for a candidate's campaign?

A No, to get initiatives on ballots, state issues.

Q Was this effort with Friends of Alaska the first time

you ever performed any volunteer activity for a federal

political committee?

0 AKULAW COURT REPORTING
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A Yes.

2 MR. REITNAN: What's a federal political committee, Couns4

3 MR. THOMAS: A political committee that is.....

4 MR. REITMAN: Involved in a federal election?

5 MR. THOMAS: ..... involved in a federal election, yes.

6 MR. REITMAN: Thank you.

7 Q Did you do any voluntary work for the Gruening campaign

8 prior to being asked by your sister to help with this

9 Friends of Alaska project?

10 A No.

11 Q You didn't do any fund raising for them?

12 A No.

13 Q Did you contribute to them?

14 A $10.00.

15 Q Do you recall when that was?

16 A The night of the Primary Election. It was the subpoena

17 money, Gravel's money when they subpoenaed us into federa

18 district court. I endorsed that $10.00 check over to the

19 Gruening campaign.

20 Q That was your witness fee or your appearance fee for

21 coming to court?

22 A That's right.

23 Q Did you make any other contributions to that Gruening

24 campaign?

25 A No.

0 AKULAW COURT REPORTING
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Q Did you attend any fund raising events for the Gruening

campaign?

A No.

Q Do you know if Mr. Gottstein ever attended any fund

raising events for the Gruening campaign?

A I don't know.

Q Did you ever attend any fund raising events at your

sister's house?

A For what?

Q Any fund raising events?

A On the state level, yes.

Ever in connection with any federal election, did you

attend such a fund raiser?

A No.

Q To your knowledge, did your sister ever hold any fund

raisers for the Gruening campaign at her house?

A I don't -- I have no idea.

Q Did you ever attend any speaking engagements or speaking

events for the Gruening campaign?

A No.

Q Did you ever have any communication, this is by letter,

by phone or in person, with Barnard Gottstein prior to

your being contacted by your sister and wherein she asl:ed

you to help with the Friends of Alaska project?

MR. REITMAN: Counsel, the question is any communication
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1 with mr. Gottstein before the meeting with his sister? That

2 is, have you ever met him on any occasion or talked to him on

3 any occasion, the question is.

4 A Yes, many times.

5 Q Is he a social friend of yours?

6 A Yes.

7 Q How long have you known him?

8 A Four years, five years, six years, I don't know.

9 MR. REITMAN: Roughly.

10 Q Over the last two years, did you see him on a social

11 basis regularly?

12 A Oh, not regularly, just .....

13 Q How often would you say you saw him over that period?

14 A Once every two or three months, maybe.

15 Q Did you ever discuss with him the Gruening campaign .....

16 A No.

o 17 Q ..... in any of those conversations?

18 A I don't remember any, no.

19 Q How about over the last two years, did you ever have any

20 communication with a man named Clark Gruening?

21 A No.

22 Q You never talked to him?

23 A I don't even know him.

24 Q You know of him?

25 A I kncw of him.

0 AKULAW COURT REPORTING 6
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l Q Did you ever talk to a man named John Hale during that

2 period?

3 A Twice.

4 Q And what were those occasions?

5 A One was -- I met John Hale the first time outside of

6 Judge Fitzgerald's chambers when we were all subpoenaed.

7 0 And that was approximately the middle week of August,

8 somewhere in there, after the complaint had been filed by

9 the Gruening campaign?

10 A Right.

11 Q I'm sorry, by the Gravel campaign against the Gruening

12 campaign and Friends of Alaska?

13 A We were introduced at that time and then the only other

14 time was election night at the Captain Cook.

15 Q That first time you met him, did you have any conversa-

16 tion with him?

17 A Yeah.

18 Q What was the conversation about that you had with him?

19 A 'ell, I was introduced as the treasurer, and I don't

20 remember what we talked about.

21 Q Did you talk about the suit?

22 A I imagine we did, but I don't know what was said.

23 Q Do you remember if he at any point requested that you

24 try to get -- that Friends of Alaska cease their ads?

25 A No, I don't remember anything like that. That wasn't

0" AKULAW COURT REPORTING
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even discussed.

Q You don't think you discussed them at all?

A I don't -- I don't remember, if we did.

Q Who introduced you to him?

A I don't remember that.

Q Was there anybody else from the Gruening campaign at that

hearing that you met?

A I think I was introduced to everybody there, but I don't

renember who they were.

Q Do you remember meeting a man named Dick Angell there?

A No.

Q Do you know who Dick Angell is?

A No.

Q Never met him?

A I don't know.

Q How about a man named Rick Mystrom, have you ever met him'

A No.

Q Have you ever had any communication in any form with him?

A No.

Q How about Floyd Smith?

A No.

Q How about Eivin Brudie?

A No.

Q Don't know him?

AKULAW COURT REPORTING
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1 Q Never had any communication at all with him?

2 A No.

3 Q How about a woman named Luann Dimond?

4 A No.

5 Q Stephan Patterson?

6 A No.

7 Q Larry Holstrom?

8 A No.

9 Q Know who he is?

10 A No.

11 Q Melinda Gruening?

12 A She's Clark's wife, but I don't know her either.

W 13 Q Never met her?

0 14 A No.

15 Q Never had any communication with her?

16 A None whatsoever.

O 17 Q Any of those people that you met on the date of the suit,

18 when you appeared here in court, do you recall any dis-

co 19 cussion with them at all about the campaign as it was

20 progressing?

21 A No, I don't.

22 Q Do you recall any of them mentioning anything at all

23 about the ads that FOA had been publishing?

24 A I don't rememember any conversation whatsoever.

25 MR. REITMAN: On those subject matters?

0 AKULAW COURT REPORTING
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1 A On those subject -- well, on any subject. I don't

2 remember what we talked about, I just don't. We weren't

3 there -- I wasn't there very long.

4 Q How long were you there?

5 A Well, I couldn't find th chambers, and I ended up -- a

6 security guard that used to work for me on the Slope was

7 a security guard at that time in the building, and I

8 forced him to take me to the -- show me where Judge

9 Fitzgerald's chambers were.

10 Q So, in total, do you know how long you were there? Was

11 it like 10 minutes? Was it an hour?

12 A From five to ten minutes, I think, when the judge came

13 and opened the doors and we went in.

14 Q How long was your conversation with John Hale?

15 A One, two, three minutes. It was very short. Norma and

16 I talked a little, and .....

17 Q Did she say that she'd talked with any of the people

18 working for the Gruening campaign at that hearing?

19 A I suppose she did talk to them.

20 Q Did she tell you that she talked with any of them?

21 A No.

22 Q Do you recall what she did tell you?

23 A Yes, she thought that when I was -- she thought I'd been

24 arrested and brought up by this con. And that was reall.

25 what we mostly talked about, I got there under escort.
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A bit of levity there, but that's really the -- I was not

only subpoenaed, I was brought. I carried it on a little

Q So, otherthan -- you testified earlier you had no con-

versations with Mr. Gottstein about the Gruening campaign

in any way.

A I don't remember any.

R. REITMAN: At any particular time, Counsel, or is this
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a.....

This is prior to the time that your sister contacted you

and asked you to help with the Friends of Alaska effort.

I don't remember it.

Do you remember ever talking to him about Senator Gravel',

dome city proposal?

I don't know. When we are together, we talk politics

some, sometimes, but specifically, no, no, I can't .....

Do you recall him ever talking with you, say, about

Gravel's record on the 200-mile limit or Gravel's absence

from Senate votes, or Gravel's home in Aspen? Do you

recall any discussion about those before your sister con-

tacted you about working on the Friends of Alaska matter?

I don't remember. I don't remember.

You may have, you may not have?

That's right.

How about your sister, Kelly Cay, did you ever have any

conversations with her about Senator Gravel's -- then

AKULAWV COURT REPORTING "
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Senator Gravel's record on any of those matters I

referred to?

A No, I don't. My opposition to Senator Gravel was on the

lands issue.

0 The lands issue meaning?

A His always going to get a better deal on Alaska lands.

Q The lands bills that were to be .....

A The Native Claims Settlement Act.

Q Do you recall ever discussing that opposition of yours to

Senator Gravel with your sister prior to the time she con.

tacted you about working for the Friends of Alaska effort,

A I don't remember any specific time, but I'm sure that I

did.

Q Do you recall if you ever discussed with her any of the

advertising that the Gruening campaign had been conductin(

prior to the time that she contacted you about the

Friends of Alaska matter?

A No, I don't remember.

Q Had you ever seen any of the advertising the Gruening

campaign had been using up till that time?

A I don't know. If it was on TV, you can't miss it. And

when I read the paper when I'm home every day.

Q But you don't recall specifically any advertising that

you had seen up to that point?

A No.

0 AKULAW COURT REPORTING
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1 Do you recall Kelly Gay ever referring to Mr. Gottstein's

2 views on any of those positions of Senator Gravel?

3 A No, I don't.

4 Q Do you know if he shared those same views on any of those

5 issues?

6 A I don't know.

7 Q I guess I didn't as% and clarify it. Do you know if your

8 sister held those -- held any views with regard to Senato:

9 Gravel's record on any of those issues?

10 A Rephrase the question.

1 Q Do you know if your sister held any views on any of those

12 issues that I referred to of Senator Gravel's record?

13 A Well, I suppose she did. I don't know.

14 Q Was she opposed to Senator Gravel?

15 A Oh, yes.

16 Q And this was prior to the time that she contacted you to

17 ask about the Friends of Alaska effort?

18 A We were opposed to him the other election, the other time

19 he won.

20 Q So the answer is yes?

21 A Yes.

22 Q What was your understanding of Barnard Cottstein's con-

23 nection with the Gruening campaign prior to the time that

24 your sister contacted you?

25 A I didn't know he had any.
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Q Did you ever become aware of any roll that he had with

the Gruening campaign?

A No.

Q Do you know if he was a fund raiser for the Gruening

campaign prior to that?

A I don't know.

Q Did he ever ask you for a contribution to the Gruening

campaign?

A No.

Q Do you know if he was ever involved in any of the stratea

decisions of the Gruening campaign?

A I have no idea.

o Did he ever discuss with you any activities he had engage

in on behalf of the Gruening campaign?

A No.

Q vhTen you talked politics with him, what would you talk

about?

MR. REITMAN: To the best of your recollection, if you

know.

A All I ever talked about really was the Native Claims

Settlement Act.

Q Did you ever talk about.that in the connotation of the

Gruening campaign with him?

A Don't believe I did. As far as I know, we never dis-

cussed the Gruening campaign at all.
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1 Q Do you recall him ever telling you about his having

2 viewed some proposed film, advertisements for the

3 Gruening campaign, with which he was dissatisfied? Did

4 he tell you about that incident?

5 A No.

6 Q Did your sister ever tell you about that incident?

7 A No.

8 Q Did you at any point ever become aware of that incident?

9 A No.

10 Q What was your understanding of what connection Norma

11 Thompson had with the Gruening campaign prior to the time

12 your sister contacted you first about the Friends of

13 Alaska matter?

14 A I believe she was doing some volunteer work.

15 Q Do you know what kind of volunteer work she was doing?

16 A This is just a guess, but I think it was telephone, and

17 I'm not sure. I don't know.

18 Q Did she ever tell you about the work that she was doing

19 for the Gruening campaign?

20 A No, at our first meeting she said she had been active in

21 some volunteer work, and I asked her at that time to stop

22 Q You asked her to stop?

23 A Yes, I did.

24 Q You say at our first meeting; what meeting are you

25 referring to?
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A When we -- when she decided to come on board, and she was

going to keep the books, do the work that you required,

at our first one at her office she told me and I asked

her to get off the committee.

Q So I'm trying to go back, you say you had a meeting,

though. Who was at this meeting at her office?

A She and I.

Q Just the two of you?

A Yeah.

Q Why did you ask her to get off the Gruening work?

A Because you can't serve two masters.

Q Did you perceive that there was some problem with --

legal problem with the independent expenditure requirement

MR. REITMAN: Objection, that calls for a legal conclusiot

Q It was simply a matter that you didn't want her taking

instructions from two people?

A Yeah, I wanted her to be -- if she was going to be on my

side, I wanted her totally. The legality or illegality

I didn't even consider.

Q And do you know if she did anything about that at your

request?

A I think she stopped right then. I don't know, I didn't

even -- as far as I know, she didn't do any more.

Q When was this conversation you had with her?

A Golly, I don't know. It was right when we first started
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in.

Q Was it like a couple of days, two or three days after

your first conversation with your sister, Kelly?

A Yes.

Q Norma Thompson was brought in then, as of that time, is

that what you're saying?

A Yes.

Q Did she tell you that she had, in fact, contacted the

Gruening campaign to notify them that she was going to

cease activities for them?

A I don't know as we ever talked about it after that. She

didn't mention she was doing it. I don't know.

Q Now, you say that you told her to cease activities for

the Gruening campaign. Did anyone tell you to tell her

that?

A 0No.

Q That was your idea alone?

A My idea, and as far as I know nobody else knows it.

Q Okay. Would you describe the relationship between your-

self and Norma Thompson as one where you were giving her

instructions, or was she and you essentially co-workers?

A No, we were co-workers. The only reason I asked is,

well, you just can't serve two masters. But I had

nothing -- personally, I had nothing whatsoever to do

with the Gruening committee, didn't know the people.

"0 AKULAW COURT REPORTING "
700 H Sireet, Suite 5 Anchorage. Alaska 99501 (907) 274-3242

L)

0Tqr

ca



-32-

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

And if she was going to be active, she'd have had no --

or not as much time, and I'd rather her just do her book-

work.

Q How much time did she spend doing bookwork for the Friend

of Alaska?

A I don't know.

Q Was it a full-time effort?

A Oh, no, she was keeping books for different companies

around town.

Q Who did she work for around town?

A Herself.

Q Independent contractor doing bookkeeping?

A Yes.

Q Do you know where she resides now?

A No.

Q Tom Kelly, you indicated, was chairman of Friends of

Alaska, isn't that correct?

A Yes.

Q Did he have any connection at all with the Gruening

campaign prior to the time that your sister first con-

tacted you, to your knowledge?

A I don't know.

Q Did you ever talk to him at all about whether he'd had

any connection with the Gruening campaign?

A I never talked to Tom Kelly.

0 AKULAW COURT REPORTING
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1 Q How was it decided, do you know, that he was going to be

2 chairman?

3 A I don't know.

4 Q Do you know who made that decision?

5 A No.

6 Q Who was in charge overall for making the decisions for

7 Friends of Alaska?

8 A Kelly and Barney, I guess.

9 Q You wouldn't consider yourself as being one of the person

10 that was in charge of making decisions?

11 A No.

12 I should clarify, you mean -- when you say Kelly, do you

13 mean your sister Kelly?

14 A Yeah.

15 Q And not Tom Kelly. What advertising did Friends of Alask

16 actually produce?

17 A I believe it was just radio announcements.

18 Q Just radio announcements?

19 MR. THOM.AS: I'd like to have the reporter mark the

20 following four documents as FEC Exhibits 2, 3, 4 and 5.

21 (Deposition exhibits FEC-2 through 5 marked)

22 Q I'm showing FEC Exhibits 2 through 5 to the witness and

23 counsel. 11r. Green, can you identify exhibits 2 through

24 5?

25 A Yeah.

AKULAW COURT REPORTING 0
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Q What are they?

A They're the spot advertising we ran on the radio.

Q When you say spot advertising, are those scripts of the

texts of what was .....

MR. REITMAN: Aired.

Q ..... aired?

A Yes.

Q In fact, to your knowledge, were all four of those

scripts aired? You can take a moment and read them, if

you'd like.

A I don't know whether I read these exhibits 4 and 5 or if

I heard them. I definitely heard exhibits 2 and 3 on the

radio.

Q Only exhibits 4 and 5 you don't know if that language was

aired?

A No, I don't.

Q Do you know how the ads that, in fact, were aired were

produced?

A

Q

A

Q

A

Q

No.

Who was in charge of getting that done?

I don't know.

Did you ever have any involvement in the planning of the

texts of those ads?

No, sir.

could it refresh your recollection if I said that the

-. AKULAW COURT REPORTiNG 0
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1 convioittee reported payment to Justin Ward Advertisers?

2 A I signed the check, yeah.

3 0 You signed the check to Justin Ward?

4 A Yes.

5 Q Do you know if, in fact, they were the ones that produced

6 the ads?

7 A I think they were. I paid them for it, and Norma said it

8 was a just bill so I paid the bill.

9 Q When you were asked to pay bills, I take it by that you

10 mean sign checks?

11 A Right.

12 Q Did you, as a matter of routine, ask to know what the

13 check you were signing was for?

* 14 A Yeah.

15 Q Would Norma Thompson be the one that would be responsible

16 for providing you that information?

17 A Yes.

18 Q Did you have any contact at all with Justin Ward

19 Advertisers?

20 A No.

21 Q Do you know how the radio time for the ads that were

22 aired was purchased?

23 A No.

24 Q Are you familiar with a firm called Alaska Advertisers?

25 A I sent them quite a bit of money.

AKULAW COURT REPORTING 0
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1 0 Do you know what you sent them the money for?

2 A For time.

3 Q For buying time? For their services in helping buy time?

4 A Riaht.

5 Q Do you know if, in fact, they were the ones that bought

6 the time for these particular radio ads you indicated

7 were aired?

8 A I think so.

9 Q Did you at any point have any contact with any of the

10 staff or employees of Alaska Advertisers?

11 A No.

12 Q Did anyone ever tell you that Alaska Advertisers was

13 partly owned by Barnard Gottstein?

14 A I dcn't know if that came out before or after this.

15 Q This meaning?

16 A Well, before. I don't think at that time I did, no.

17 Q Do you have any knowledge at all as to why Alaska

18 Advertisers was selected to buy the radio time for these

19 ads?

20 A No.

21 MR. THOMAS: I'd like the reporter to mark this document

22 as FEC Exhibit 6, please.

23 (Deposition exhibit FEC-6 marked)

24 Q I'm showing FEC Exhibit 6 to the witness and counsel.

25 Can you identify FEC Exhibit 6?

0 AKULAW COURT REPORTING -
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(Pause - whispered conversation)

0 Independent of consultation with counsel, can you identifj

FEC Exhibit 6?

MR. REITMAN: Well, you might help him by telling him

what this is -- where it comes from.

MR. THOMAS: Well, first any independent recollection he

has.

MR. REITMAN: Because we had trouble with this same

document yesterday.

MR. THOMAS: I'm trying to get some independent recollec-

tion first, and then I'll be glad to help him.

A I don't know. What was the question again?

Q Can you identify it. Do you know what that is?

A Well, it's a reprint of the Wall Street Journal.

Q Have you ever seen that before?

A I don't know, I think so.

Q Where do you recall seeing it before?

A I don't know.

Q Do you know if Friends of Alaska actually ran an ad like

exhibit 6?

A I don't know.

Q Do you recall during the time that you were helping with

Friends of Alaska that the Wall Street Journal published

an article about Senator Gravel?

A I didn't -- I don't remember specifically the Wall Street

6 AKULAW COURT REPORTING 0

700 H Sireel, Suile 5 Arichorane, A!askia. 99501 (907) 274-3242



-38-

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25 A No
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Journal, but many papers did over the years publish.....

You don't recall specifically an article that appeared in

the Wall Street Journal critical of Senator Cravel?

A No.

MR. REITMAN: Ask him if he reads the Wall Street Journal

Counsel.

A I used to subscribe to the Wall Street Journal, but when

you're gone as much as I am, I wasn't goina to come home

and read a stack of papers that deep every time I came

home. I enjoy the Wall Street Journal, but don't get an

opportunity to read it often.

Q Do you recall anyone ever informing you that they had

seen an article in the Wall Street Journal about Senator

Gravel?

A No.

MR. THOMAS: I'd like to have the reporter rmark the

following three documents as FEC Exhibits 7, 8 and 9, please.

(Deposition exhibits FEC 7 through 9 marked)

Q I'm now showing exhibits 7, 8 and 9 to the witness and

counsel. Can you identify FEC Exhibit 7, 8 or 9?

A No, I've never seen them before.

Q Do you know if Friends of Alaska ever ran any ads in any

newspapers that had any cartoon statements similar to

those that you see, FEC Exhibits 7 throuch 9?

).
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1 Q You don't know if they did or did not?

2 A I don't. I don't think they did.

3 Q Did Friends of Alaska run any advertisements in any news-

4 papers, to your knowledge?

5 A I don't think so.

6 Q Have you ever heard of a firm called Rothstein-Buckley?

7 A Pardon?

8 Q Have you ever heard of a firm called Rothstein-Buckley?

9 A No.

10 Q It's in Washington, D.C.

11 A No.

12 Q You don't know if any of the services that you wrote a

13 check to Justin Ward for consisted of producing any news-

14 paper ads for Friends of Alaska?

15 A No, I don't.

16 Q Now, after you were contacted by your sister, Kelly Cay,

17 did you ever have any contact with Clark Gruening after

18 that point?

19 A I have never had any contact with Clark Cruening.

20 Q Okay. Again, after that time your sister contacted you,

21 did you have any contact with Dick Angell?

22 A No.

23 Q With Rick Mystrom?

24 A No.

25 Floyd Smith?

AKULAW COURT REPORTING
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Eivin Brudie?

No.

Luann Dimond?
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No.

Now, you testified earlier that the persons that, to your

knowledge, were in charge of making the decisions for

Friends of Alaska were Mr. Gottstein and your sister, is

that correct?

I'm not sure who was, but I understand that they were.

Do you know of any actions that your sister took in con-

nection with Friends of Alaska? Was she involved in any

of the decision making that you're aware of specifically,

such as planning the ads, for example?

I have no idea.

The only contact you ever had with her was this initial

meeting, is that correct?

Oh, no.

How many other meetings would you say you had with her

AKULAW COURT REPORTING
700 H Street, Suite 5 Anchoraae, Alaska 99501 (907) 274-3242
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Stephan Patterson?

No.

Larry Holstrom?

No.

Melinda Gruening?

0

V

0

C
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A
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where you talked about the Friends of Alaska activities?

A I think all we ever talked about was is Norma doing her

work and I'd ask her if everything was satisfactory and

she said that it was.

Q When you say asked her, you mean your sister?

A Yeah, if we were -- if Norma was filing these on time by

registered mail and all that. I don't remember specifi-

cally any conversations Kelly and I really had. I know

that we had some, but I don't know .....

Q Do you recall her ever telling you anything about the

progress of soliciting contributions for the committee?

A Actually, we turned -- Norma Tade those deposits, got

most of the money.

Q Do you know how she got the money?

A No.

Q Did you get any of it yourself?

A Yeah, I had some.

Q How did you get the funds that you received?

A Kelly gave me the checks from several people.

Q Do you recall how many people that represented?

A No, I don't.

Q Was this just one instance when she gave you some checl;s?

A I don't know whether it was more than one or not. Norna

miqht know.

Q And you were treasurer, riqht? Wasn't it your

S AKULAW COURT REPOPTMRG
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responsibility to oversee Norma with regard to the

receipt and deposit of contributions?

PA Yeah.

Q Those contributions you received, did you give them to

Norma to have her deposit those?

A No, the ones that I had, I think I put in the bank and

gave her the slips, deposit slips.

Q Do you know where she received any contributions that she

deposited herself?

MR. REITMAN: Who's she?

MR. THOMAS: Norma Thompson.

Q Where did she get the contributions that she deposited

herself?

A I don't know.

Q Do you know if Barney Gottstein gave them to her?

A I don't know. I don't know if Barney ever handled -- he

never handled -- I don't know if he ever handled any

money.

Q You don't know if he even solicited any contributions?

A Not for sure, no.

Q When your sister asked you to help with the committee,

did she explain that funds would be coming in and that

y -u were to handle them?

A Right.

Q She didn't explain in any way how they thought they were

0 AKULAW COURT REPORTING
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going to get funds?

A No.

Q How she thought they were going to get funds, if any?

MR. REITMAN: You'd better -- say no.

A No.

MR. REITMAN: The witness shook his head.

MR. THOMAS: Thank you.

Q At any point after you were first contacted by your

sister about helping with Friends of Alaska, do you recal

any conversations at all about how it would be advisable

not to have any contacts with anybody working for the

Gruening campaign?

A

Q

A

Q

A

No.

This is even after the Gravel campaign filed its com-

plaint on August 7, you never had any discussions along

those lines with anybody working for Friends of Alaska?

I can't recall any.

I think I'd like to take a moment at this time to clarify

with regard to the letter that you provided us with

today, as to the document production pursuant to the

subpoena that we issued you. When you received the

subpoena requesting documents, did you contact anyone

else that worked with you on Friends of Alaska commaittee

to see if they had any documents pursuant to the subpoena

Kelly had all the records.

AKULAW COURT REPORTING __-
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I Q Kelly, your sister, had all the records?

2 A Had all the records.

3 Q You had none yourself?

4 A No.

5 Q Mr. Gottstein had none?

6 A I don't think he ever had them at all, ever, anything.

7 0 Do you recall at any time ever making any notations on

8 any calendars or appointment calendars as to any meetings

9 you had, for example with your sister, where you talked

10 about the Friends of Alaska committee?

11 A No.

12 Q You never made a notation about that luncheon engagement

13 or dinner engagement you first had with her about that?

14 A I never do that with anything.

15 Q Why did your sister, Kelly Gay, maintain the records?

16 A Why did she? Norma left.

17 Q Norma retained the records until she left, is that richt?

18 A I don't know when Norma cave them -- after -- sometime

19 in midwinter Norma left the state, and I think either

20 prior to or -- well, I know prior to her leaving she

21 turned them all over, but I -- well, when the campaign

22 was over and all the documents were filed. I don't

23 remember the specific date that we handed them all over to

24 Kelly, but Norma did that.

25 Q MVaintained records?

0 AKULAW COURT REPORTING
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1 A Maintained all of them, yes.

2 MR. REITMAN: Could we go off the record for five minutes!

3 It's been an hour and a half. Are you almost through, or .....

4 MR. THOMAS: Yes, I'm almost through. If you want to....

5 MR. REITMAN: Well, I was just wondering if we should tak

6 a 5-minute break.

7 MR. THOMAS: That's fine, if you'd like to take a 5-minutq

8 break. I don't anticipate taking more than .....

9 MR. REITMAN: Let's go off record for two minutes anyway.

10 MR. THOMAS: Fine.

11 (Off record)

12 Q From the time that your sister contacted you and asked

13 you to help with the Friends of Alaska effort, did you

14 ever talk with anybody that was working with the Gruening

15 campaign where they suggested that the Friends of Alaska

16 corrarittee cease production of these ads?

17 A I never talked to anybody from the Cruening committee

18 except John Hale those two little times.

19 Q Okay.

20 A The answer is no.

21 . At any point did anyone from the Gruening campaign ever

22 request or suggest to you that the Friends of Alaska

23 group be formed?

24 A 1%o.

25 Q Did they ever request or suqgcest that the comrnittee run

AKULAW COURT REPORTING
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1 these ads, to your knowledge?

2 A No.

3 Q Did you ever at any point inform anyone working with the

4 Gruening campaign that you -- that the Friends of Alaska

5 group was planning to run those ads?

6 A No.

7 MR. THOMAS: I have no further questions. Thank you for

8 your time.

9 MR. REITMAN: I would like to ask a question, if I may,

10 just more for clarification.

11 BY MR. REITMAN:

12 Q Mr. Green, directing your attention to this conversation

13 between you and Norma Thompson in which you related your

14 comment about you can't serve two masters, was Norma

15 Thor.pson, to your knowledqe, workinq on some continuous

16 basis for the Grueninq campaicn at the time of the con-

17 versation?

18 A No, I don't think so. She just at that time was occa-

19 sionally working for them. I'm not -- I don't even know

20 what she was doing.

21 Q Was she working on a daily basis?

22 A Oh, no.

23 Q W[as she working -- was she being paid by them?

24 A Oh, no.

25 Q Was she an officer, an official of the Gruening campaign?

0 AKULAW COURT REPORTING 0
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1 A No.

2 Q Do you know how many hours she'd worked on the Gruening

3 campaign?

4 A No idea.

5 Q Was she -- the day that you talked to her, was she doing

6 any work for the Gruening campaign?

7 A No.

8 MR. PEITMAN: No further questions.

9 MR. THOMAS: Just some redirect.

10 BY MR. THOMAS:

11 Q Do you know when the last time was that she had worked

12 for the Gruening campaign?

13 A No.

14 Q I dian't finish the question, but at the time that you

15 talked to her and suggested she not work with them, do

16 you know how far back it was in time that she last did

17 some work for the Gruening campaign?

18 A No.

19 MR. THOMAS: I have nothing further. Thank you for your

20 time.

21 ******************

END OF PROCEEDINGS
22

23

24

25
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2 UNITED STATES OF AMERICA )

3STATE OF-ALASKA)

4 If ROMA L. AKULAW, Notary Public in and 
for the State of

Alaska, residing at Anchorage, Alaska, do hereby 
certify:

5 That the annexed and foregoing deposition of RICHARD B.

6 GREEN was taken before me on the 7th day 
of August, 1981,

beginning at the hour of 1:00 o'clock p.m., at the U.S. Federa

7Court and Office Building, 701 C Street, 
Room C-l05, Anchorage

Alaska, pursuant to Notice to take said deposition on behalf

8 of the Federal Election Commission;

9 That the above named witness, before examination, 
was

duly sworn to testify to the truth, the whole truth, and

10 nothing but the truth;

11 That this deposition, as heretofore annexed, is a true

U) and correct transcription of the testimony of said 
witness,

12 taken by me electronically and thereafter 
transcribed by me;

13 That the deposition is being retained 
by Akulaw CourtS Reporting for the purpose of filing the same with the Federal

14 Election Commission.

03 15 I am not a relative or employee or attorney or counsel of

any of the parties, nor am I financially interested 
in this

16 action.

17 IN WITNESS WHEREOF, I have hereunto set my hand and

affixed my seal this 11th day of August, 1981.

18

19 Notary Public in and for Alaska

20 My commission expires 11/30/84

21
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24

25
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DVEFRTIJE

FRIENDS OF ALASKA COMMITTEE Spot #1 - Scrapbook

YOU KNOW HOW PICTURES AND CLIPPINGS CAN CHANGE AFTER JUST A

FEW YEARS. WE LOOK BACK AND SEE HOW* FUNNY WE LOOK. WE ALL V
CHANGE WITH AGE, HOPEFULLY WE GET SMARTER AN4D MORE RESPONSIBLE.

WELL, WE WERE GOING THROUGH THE MIKE GRAVEL SCRAPBOOK THE

OTHER DAY AND FOUND SOME OLD CLIPPINGS. HERES ONE...MIKE

Lm GRAVEL NOMINATES HIMSELF FOR VICE PRESIDENT. THAT WAS REALLY

Lfl GOOD FOR A LAUGH. AND THEN WE SAW GRAVEL WANTS TO BUILD A

C DOMED CITY ON MT. MCKINEEY. GRAVEL PICKETS THE WHITE HOUSE...

GRAVEL FIGHTS AGAINST THE 200 MILE LIMIT. THE SCRAPBOOK WAS0
-JUST FILLED TO OVERFLOWING. AND HERES 1978, GRAVEL KILLS

LANDS BILL. HE SAYS WE'LL DO BETTER NEXT TIME. GRAVEL SAYS

CARTERS' ONLY BLUFFING ON LOCKING UP ALASKA. WELL THE YEARS

OC. ROLL ON AND IN THE MIKE GRAVEL SCRAPBOOK THE HEADLINES TODAY

LOOK A LOT LIKE THE ONES WE WERE SEING YEARS AGO. MAYBE

AGE AND EXPERIENCES HAVEN'T HELPED. MAYBE ITS TIME TO CLOSE

THE COVER ON THE GRAVEL YEAR'S. PAID FOR BY THE FRIENDS OF

ALA.SKA CO.MITTEE.

DEPOSITION
EXHIBIT

1 1A B ST E N O G A S__(9 279-942
1341 FAIFR A,"4KS STREET * ANCH©CRAGE* ALASKA 99501 * (907) 279-5942
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FRIENDS OF ALASKA COMMITTEE Spot #2 - Aspen :60

THE SUNNY SLOPES OF ASPEN COLORADO. "DEEP POWDER, BEAUTIFUL

PEOPLE, BIG HOMES. ONE OF THE BIGGEST HOMES BELONGS TO OUR

VERY OW"N SENATOR MIKE GfRAVEL. THE VALUE OF MIKE GRAVEL'S

ASPEN HOUSE IS SAID TO BE MORE THAN A MILLION DOLLARS. BUT

MIKE GRAVEL DIDN'T HAVE TO PUT ANY MONEY FOR HIS INETEREST.

LW' HE JUST HAD TO INVEST SOME OF HIS TIME. IN HIS SPARE TIME

tf) MIKE GRAVEL DESIGNED THE HOUSE. HE EVEN DESIGNED THE

FURNITURE. AND MIKE GRAVEL EVEN FOUND THE PEOPLE TO INVEST

MONEY IN HIS PROJECT. SOME OF THEM TURNED OUT TO BE

-LOBBYISTS* WHOSE JOB IT IS TO ASK FOR MIKE GRAVEL'S VOTE IN

THE SENATE. WHEN SOMEONE ASKED WHETHER THIS KIND OF ARRANGE-

I' IENT WAS PROPER. MIKE GRAVEL SAID THERE WAS NO LAW AGAINST IT.

co WHEN SOMEONE ASKED WHY HE NEEDED SUCH A BIG HOUSE IN ASPEN,

MIKE GRAVEL SAID IT WAS- JUST A PLACE TO STOP ON THE WAY HOM%.E.

WELL, THATS PART OF THE ASPEN HOUSE STORY, THERES MORE...

PAID FOR BY THE FRIENDS OF ALASKA COI.LMITTEE.

1341 FAIRBANKS STREET * ANCHORAGE. ALASKA 99501 e (907) 279-5942
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FRIENDS OF ALASKA COMMITTEE 60-Sec. Radio Copy
"First Class"

YOU'VE GOT TO HAND IT TO MIKE GRAVEL, HE GOES FIRST CLASS

DOESN'T HE. LIKE HIS CAMPAIGN FOR RE-ELECTION...HE'S ON

HIS WAY TO RAISING A MILLION DOLLARS AND HE'S GOT THE BEST

THAT MONEY CAN BUY. THE BEST PEOPLE IN THE COUNTRY ARE

1 TAKING POLLS AND PRODUCING ADVERTISING, HE EVEN HIRED A

WASHINGTON D.C. FIRM TO MAKE PHONE CALLS FOR HIM.-HERE IN

ALASKA. YOU KNOW, PEOPLE WHO ARE PAID TO SAY NICE THINGSCD
ABOUT MIKE GRAVEL OVER THE TELEPHONE. MIKE GRAVE'S

o) POLITICAL EXPERTS LIVE AND WORK IN MAINE, NEW YOUR, SAN

FRANCISCO, MASSACHUSETTS. NOW WE HAVE TO ASK OURSELVES...

WHY...WHY DOES MIKE GRAVEL NEED A MILLION DOLLAR CAMPAIGN

AND HIRED POLITICAL GUNS FROM AROUND THE COUNTRY. WHY CAN'T

MIKE GRAVEL EXPLAIN HIMSELF.. .THE ANSWER IS SAID, BUT TRUE,

BECAUSE WE KNOW THE REAL MIKE GRAVEL AND HE'S NOT SOMEONE

WE WOULD SEND BACK TO WASHINGTON. PAID FOR BY THE FRIENDS

OF ALAS'KA CO.'MITTEE, TOM IKELLY CHAIRM.AN, 3835 HELVETIA DR.,

ANCHORAGE 99504.

"'ITON

U EXHIBIT

[ 
EPC-
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FRIENDS OF ALASKA COMMITTEE ' 60-Sec. Radio Copy
"Friends"

YOU SEE A LOT OF ADVERTISING THESE DAYS, BROUGHT TO YOU BY

THE FRIENDS OF MIKE GRAVEL, YOU KNOW, TELEVISION AND RADIO

COM!IERCIALS, PHONE CALLS, MAIL...ALL FROM THE FRIENDS OF

MIKE GRAVEL. DID YOU EVER STOP TO WONDER WHO THOSE FRIENDS

c_"l ARE? WELL, TO START WITH, THESE FRIENDS DON' LIVE IN ALASKA.

tf) OF EVERY THOUSAND DOLLARS MIKE GRAVEL IS SPENDING, MORE THAN

$900 COM-%ES FROM OUTSIDE.THE STATE. ONLY 9% OF ALL HIS

CAM*..PAIGN MONEY IS FROM ALASKA. THE FRIENDS OF MIKE GRAVEL

ARE ALSO POWERFUL, A QUARTER OF A MILLION DOLLARS COMES FROM

INTEREST GROUPS WITH WASHINGTON LOBBYING CONNECTIONS. THE

C FRIENDS OF MIKE GRAVEL ARE ALSO RICH. TWO-THIRDS OF ALL THE

M MONEY COMES IN AM-lOUNTS OF $500 OR MORE. AND SO THEY LIVE

OUTSIDE ALASKA, THEY ARE RICH AND POWERFUL, THE FRIENDS OF

MIKE GRAVEL. DO YOU SUPPOSE THEY ARE ALSO FRIE,DS OF ALASKA.

ASK YOURSELF THAT THE NEXT TIME YOU SEE MIKE GRAVEL'S ADVERTISING.

PAID FOR AS A PUBLIC SERVICE BY FRIENDS OF ALASKA COMMITTEE,

TO.A KELLY, CHAIRMAN, 3835 HELVETIA DR., ANCHORAGE 99504.

1341 FAIR AN ,S STREET * ANCHORAGE, ALASKA 99501 D (907) 279-5942
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mlv 4 r a ick (rna-I-r-ik), n, 1. Don't vote. 2. Don't go toCommittce
mietings. 3. Don't do your homework. 4. Make everybody
mad. 5. Dream upyour own proj(ects like a Dome City. 6. And
when people say what's going on here, just smile and call
yoursel a maverick
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BEFORE THE FEDERAL ELECTION COMMISSION 1-0

In the Matter of )

FRIENDS OF ALASKA, et al. ) ?UR 1272) °.

co

DEPOSITION OF STEVE OIEN

APPEARANCES:

FOR THE COMMISSION:

FOR MR. OIEN:

JONATHAN LEVIN
Attorney at Law

and

SCOTT THOMAS
Attorney at Law

STANLEY H. REITMAN
Attorney at Law
1007 West Third Avenue
Suite 400
Anchorage, Alaska 99501

* * *

PURSUANT TO NOTICE, the deposition of STEVE OIEN was

taken before Roma L. Akulaw, Notary Public in and for the

State of Alaska, at the U.S. Federal Court and Office Building

701 C Street, Room E-508, Anchorage, Alaska, on the 4th day

of August, 1981, beginning at the hour of 9:00 o'clock a.m.

* * *

a AKULAW COURT REPORTING
700 H Stieei. Suoe 5 Ancrhcra.e. A!2ka 99501 (907) 274-3242
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PROCEEDINGS

STEVE OIEN

first duly sworn under oath, testified as follows on examination:

BY MR. LEVIN:

Q State your name, please?

A Steve Oien.

MR. REIT.MAN: Excuse me, Counsel, before we start would i

be possible to spell out what the -- stipulations that are

being made here and more particularly, as far as I understand,

all objections are reserved except for the form of the questio

or responsiveness of the answer. Is that correct?

1R. THO1,AS: You might want to state your objections for

the record, general objections.

PAR. REITAAN: Well, as to specific objections. In other

words, all objections are reserved, as far as I understand it,

under the rules.

IMR. THOMAS: By way of clarification, all I'm saying is

that if you wanted to make a aeneral objection at the outset..

NP,1. REITNtAN: No, no, I have no objections. No, you may

proceed, I'm just .....

MR. THOMAS: Certainly, the general rule that all objec-

tions except as to form would be used.

MR. REITNtAN: Would pertain, thank you.

Q State your name, please.

A Steve Oien.

L 0 AKULAW COURT REPORTING
700 H S', et, Suite 5 Anc.c,raae, Alaska 99501 1907) 274-3242
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o And please state your place of business.

A Alaska Advertisers.

Q And what is your present occupation?

A General manager.

Q How long have you been with Alaska Advertisers?

A A little over three years.

Q How did you come to work for Alaska Advertisers?

A I was contacted about the job opening.

Q Who hired you?

A I was hired by Joe Wiley.

Q How did you achieve your present position? Did you start

as general manager?

A Yes, I was hired that way.

o And what was your experience prior to coming to Alaska

Advertisers?

A Prior to that, worked for an advertising and public rela-

tions firm here in Anchorage for a period of time.

Q How long has Alaska Advertisers existed?

A I'm not really quite sure of the exact length; it's a

period of about 12 years, I believe.

Q What kinds of services does Alaska Advertising provide?

A We provide advertising planning and production implenenta

tion of advertising plans and placement services.

Q What do you mean by production implementation?

A Planning, just developing strategies for our clients,

0 AKULAW COURT REPORTING 0
700 H Sireet, Suote 5 Archoiage, Alaska 99501 (907) 274-3242
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1 1 plans, procedures, implementation, the actual physical

2 direction of the advertising, then placement with the

3 various media.

4 0 What kinds of clients do you have, corporate, business,

5 political?

6 A The bulk of our work is for retail companies affiliated

7 with Alaska Advertisers.

8 Q What do you mean by affiliated with Alaska Advertisers?

9 A Alaska Advertisers is an in-house agency and full service

1 10 agency, and we are -- we -- you know, we do perform these

11 advertising functions on behalf of our clients.

12 Q When you say in-house, what -- for whom do you perform

0 13 these services, or this "house" that.

14 MR. REITMAN: Counsel, may I make a suggestion? Try to

o 15 ask him just a single question. If you ask a compound cues-

16 tion, it's difficult for the witness to know which question

17 to respond to.

18 MR. LEVIN: Thank you.

19 Q For w¢hom, specifically, does Alaska Advertisers perform

20 services?

21 A Do you want the names of our clients?

22Q Yes.

23 A Carr's Quality Centers, Carr's Payless Super Drus,

24 Oaken Keg Liquors -- there's about eiht or nine all

25 together.

AKULAW COURT REPORTING
700 H S-teet, Sutle 5 Anchcrage, Alaska 99501 (907) 274-3242
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Q Are these all part of Carr-Gottstein Properties,

Incorporated?

A We do some advertising for outside clients.

Q I'm not sure that was responsive. I'm concerned, do you

-- are you affiliated with any corporation? When you say

you're affiliated .....

MR. REITMAN: Excuse me, Counsel. Maybe you ought to

help the witness by giving him a definition of affiliated.

MR. LEVIN: Well, that was his word.

MR. REITMAN: If you know what the word affiliated means,

then you can answer the question.

A I'm not sure what you mean, in that sense.

Q You said you were an in-house agency .....

A Um-hum.

Q. ..... and I was concerned what you meant by that, and you

said you did services for various clients. And I was

wondering what linked these clients, what -- is there a

comm:on owner or common owners?

MR. REITIAN: If you know, r. Witness.

A Well, as an in-house agency we are owned by a parent

company.

Q And what is this parent company?

A I believe it's Carr's Quality Centers.

Q Does Barnard Gottstein have any association with this

company?

0 AKULAW COURT REPORTING
700 H S'-ey, Suite 5 Anchocace, Atacka 99501 (907) 274-3242
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1 A Yes.

2 Q In what capacity?

3 A I'm not sure. I believe he's one of the principals.

4 Q What do you mean by principals?

5 A To my knowledge, he's one of the owners.

6 Q He is one of the owners. Who are the directors of Alaska

7 Advertisers?

8 A I don't know.

9 Q Who are the officers of Alaska Advertisers?

10 A I don't know.

11 Q How many employees does Alaska Advertisers have?
12 A Let's see, counting myself we have 6, 7 -- we have eight

13 employees.

14 o And who are these employees?

15 A Their names or their -- their names?

16 Q Their names and positions, if you want.

17 A Yeah, besides myself we have three ad production assis-

18 tants and their names are: Kathy Jue (ph), Janice

19 DePietro and Lynn Taylor. We have a sign-making staff

20 that consists of Stan Stanfield, Dick Fleming and Darren

21 Ward. We also have a staff artist or illustrator, and

22 his name is Paul Obiokor, O-b-i-o-k-o-r. And that covers

23 everybody.

24Q Let me just go back a second. When you said that your

25 agency performs services for various groups affiliated,

0 , AKULAW COURT REPORTING .
700 H Street, Sute 5 Anchorage, Alaska 99501 (907) 274 3242
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W 1 in-house, and some outside the house, we were talking

2 about business kinds of services. Do you perform services

3 outside of the context of businesses? Political services

4 A Yes, we have.

5 Q For whom?

6 MR. REITMAN: Objection. You can ask a general question

7 about services for other political groups, but I think we have

8 to restrict the questions to these two political groups that

9 are under scrutiny, namely Alaskans for Gruening and Friends

10 of Alaska. So, if you've done works for other political groups,

m 1 then answer the question just generally.

M 12 Q For what types of groups, political groups, not specific
L0

13 names.

14 MR. REITMAN: Don't specify names of groups.

o 15 Q Correct, no name is necessary.

16 A I'm not sure I understand the question.

o 17 0 Well, for instance, for mayoral candidacies, for state

18 legislature, for senate, for house of representatives,
0

19 any of those, any others of that type?

20 A Yes, we have.

21 Q How are the day to day decisions about Alaska Adver-

22 tising's operations made?

23 A Are you asking me who's involved?

24 ( Yes.

25 A Basically, coordination between myself and the people

AKULAW COURT REPOkTING
700 H S:,eei, Suite 5 Ancrace, Alaska 99501 (907) 274-3242
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1 that I report to.

2 Q And who are those people you report to?

3 A I report immediately to Luke Reed.

4 Q Lou .....

5 A Luke, L-u-k-e, Reed, R-e-e-d. And so he's my immediate

6 supervisor. And, in answer to your question, he's the

7 main one that I coordinate with on the day to day activi-

8 ties for Alaska Advertisers.

9 Q Do you report to Barnard Gottstein?

10 A 'No.

11 Q Have you ever reported to Barnard Gottstein?
U)

12 A Yes.
V)

13 Q When did you do that?

14 A During two advertising programs that Alaska Advertisers

o 15 was asked to participate in, to assist with.

16 Q Which programs were those?

0 17 A I'm sorry, I think I made an error. Did I say two?

18 Q Yes.

19 A No, I meant one.

20 Q And which program was that?

21 A That was Friends of Alaska.

22 Q Other than that, have you ever consulted with Barnard

23 Gottstein on any decisions that you have made for Plaska

24 Advertisers?

25 A No.

0 " AKULAW COURT REPORTING S

700 H Sireet, Suite 5 An:horace, Aa ,ka 99501 (907) 274-3242
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P 1 0 Where are the business offices of Alaska Advertisers?

2 A The street address is 1341 Fairbanks.

3 Q Does Barnard Gottstein have an office there?

4 A Not to my knowledge.

5 Q Does Barnard Gottstein ever show up there, ever appear at

6 the offices of Alaska Advertisers?

7 A I've never seen him there.

8 Q Do you perform any other services for any firm owned

9 partially or completely by Mr. Gottstein?

10 A Yes.

11 Q Which firms are those?
U7 12 A They include J.B. Gottstein; they include Carr-Gottstein

13 Properties; they also include The Land Company.

14 Q The.....

o 15 A Oh, I'm sorry, The Land Company.

16 Q I'm sorry, perhaps I should have been clearer, when I

17 said you I meant you, personally, Steve Oien, as opposed
18 to Alaska Advertisers.

C13
19 A Oh, I see. Not really. There is contact with me when a

20 job is -- or when a project is required.

21 Q Has any of this contact involved any communication with

22 Barnard Gottstein?

23 A No.

24 Q Do you know about the existence of any other firms owned

25 partially or completely by Barnard Gottstein?

AKULAW COURT REPORTING -700 H Street Suiie 5 Arichc)rape. A'aska 99501 (907) 274-3242
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A No.

Q Have you ever heard of Sandelson Surveys?

A No.

Q Do you do any work for Mr. Gottstein directly, that is

outside the context of this corporate setting?

A No.

Q Let me go back a second. You had said that you immedi-

ately report to Luke Reed.

A Yes.

Q Do you report to anybody else?

A Secondarily, I report to John Cairns, C-a-i-r-n-s.

Q Anybody else?

A No.

Q And what are the positions of Mr. Reed and Mr. Cairns?

A Mr. Reed is _rocery supervisor; I believe that's his

title. And Mr. Cairns is executive vice-president.

Q Of?

A Carrs Quality Centers.

Q What positions do they have that would cause you to

report to Mr. Reed as a grocery supervisor? I'm unclear

on that.

A I don't know, other than it's just day to day basis he's

my i-umediate contact to coordinate all the advertising

efforts.

Q And to whom does he report?

0 AKULAW COURT REPORTING 0

700 H Street, Sulte 5 Aricho:aae, A!aska 99501 (907) 274-3242
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A He reports to Mr. Cairns.

Q To whom does Mr. Cairns report?

A As far as I know, he reports to Mr. Carr.

Q Mr. Carr. Do any of these men that you have mentioned

report to Mr. Gottstein?

A I don't know. Not to my knowledge.

Q Do you communicate with Mr. Gottstein at all?

MR. REITMAN: You asked -- that question's been asked and

answered, Counsel. You can answer it.

A Are you speaking like in the general day in, day out?

Q General day in, day out.

A No.

Q Have you ever communicated with 11r. Gottstein?

MR. REITMAN: Asked and answered. You asked a series of

cuestions about whether he had any contact with Mr. Gottstein,

Counsel. Now you're asking a broad-based question which is

just repeating the area already covered.

Q Now, in the area of Alaska Advertisers' services for

Alaskans for Gruening, when did Alaska Advertisers per-

form services for Alaskans for Gruening?

A I don't remember the exact date. It was generally in the

fall of '79.

Q Did Alaska Advertisers offer its services, or w-7as it

asked by Alaskans for Gruening or the Gruening campaign

first?
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I A We were asked.

2 Q By whom were you asked?

3 A His name is John Hale.

4 Q Do you know what position Mr. Hale had with the Gruening

5 campaign?

6 A No.

7 Q And when did he first approach you?

8 A I'm guessing, but I believe it was in October of '79.

9 Q And Mr. Hale approached you directly?

10 A Yes, by telephone.

11 Q Did Mr. Hale mention Barnard Gottstein at all in this

12 approach to you?

13 A Not that I recall.

14 Q Did he state the reason why your company specifically was

15 being asked to do services -- perform services for

16 Alaskans for Gruening?

17 A No.

18 Q Did you have any communications with Mr. Gottstein in

19 connection with this offer and acceptance of services?

20 A No, I did not.

21 Q What functions did Alaska Advertisers perform for

22 Alaskans for Gruening?

23 A We acted on behalf of them in media placement.

24 Q When you say acted on behalf of them, what did you do

25 specifically?

S" AKULAW COURT REPOKTING ,
700 H Sieet. Sul.e 5 AnCrg, a .ka 99;01 (907) 274 3242
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1 A For that campaign that we're talking about?

2 Q Correct.

3 A We placed some television tire for the group.

4 Q How was that done? What are the mechanics of that?

5 A You mean in general, what are the procedures?

6 Q Yes, what would you do, let's say, to place a specific

7 advertisement?

8 A Generally, we would be provided information about speci-

9 fic TV commercials, video tapes, and a budget, then it

10 would be our responsibility to contact the media to

11 determine the availability of time, television time, and
tn

12 to allocate the budget.

13 Q Who would perform these serv -- excuse me. You stated

-. 14 that you were provided with information; who would pro-

o 15 vide this information?

16 A You mean in general, or in this specific case?

0 17 Q In this specific case of Alaskans for Gruening.

18 A That was provided by John Hale.

19 Was there any provision of information by anyone else in

20 the Gruening campaign?

21 A No.

22 Did you or anybody else in Alaska Advertisers have any

23 contact with any other persons in the Alaskans for

24 Gruening or the Gruening campaign?

25 A I know I didn't, and I don't know about -- I don't know

0 • AKULAW COURT REPORTING 0

700 H Sreel, Suite 5 Anchoraae, A!aska 99501 (907) 274.3242
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whether anybody else did or not. Not to my knowledge,

but I'm not sure.

o Judy Parsons?

A I don't know if she had any contact with anybody other

than John Hale.

Q When you say that you acted on the basis of information,

who made the decisions as to when and where the advertise.

ments would be placed?

A It was the client.

Q Alaskans for Gruening made all of those decisions?

A Right.

Q How would they convey those decisions to you? Would they

give you specific times; would they give you general

times? Would they give you specific locations? I'm

sorry, that's a multiple question, but .....

A Well, in this specific case, they provided us with the

budget that we were to work with and the spots, the com-

mercials themselves. And I should probably point out

that their decision was based upon receiving information

from Alaska Advertisers as to the best way to allocate

that budget.

Q What kind of information did Alaska Advertisers provide

to Alaskans for Gruening?

A Information on various availabilities that were open with

the various TV stations, time schedules, that sort of

* AKULAW COURT REPORTING
700 H Sltt-v, Suite 5 Anchorage. A!as.a 99501 1907) 274-3242
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Counsel.

MR. LEVIN: Let me rephrase that this way:

Q You stated that you provided information to Alaskans for

Gruening for available time spots and locations. Did you

yourself, your company, use any other input such as

political information, information as to the strength of

the candidacy in different areas, to provide information

to Alaskans for Gruening?

A Not to my knowledge.

Q Did Barnard Gottstein exert any influence as to when and

where the ads would be placed?

A Not to my knowledge.

Q Did he communicate with anybody at Alaska Advertisers as

AKULAW COURT REPORTING
700 H Street. Suite 5 Anchoraae, A13ska 99501 (907) 274-3242

thing.

Q Was there any information as to what would be the prefer-

able time schedules?

A There may have been. I wasn't directly involved with tha

part of the -- of the campaign, so I'm not sure. I don't

know, but there may have been.

Q Who was directly involved, from Alaska Advertisers?

A Judy Parsons.

Q In providing this information, did you or your company

employ any information other than your knowledge of the

availability of time spots?

MR. REITMAN: That question is unintelligible to me,
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I to when and where the ads should be placed?

2 A Not to my knowledge, no.

3 Q Let me carry that one step further. Did he relay any

4 communications that did reach Alaska Advertisers as to

5 time and place .....

6 MR. REITMAN: Counsel, maybe you'd better explain what yoi

7 mean by relay information.

8 MR. LEVIN: Did he speak to anybody who did then speak to

9 Alaska Advertisers.

10 MR. REIT AN: Repeat that question again.

11 Q Did Mr. Gottstein speak to anybody .....

12 MR. REITMAN: You ought to ask your questions in part,

13 did he speak to anybody, and then go on and find out so we can

14 -- the questions are real difficult to respond to, Counsel.

15 MR. LEVIN: Well, let me put it this way .....

16 MR. REITMAN: One -- you know, ask one question at a

17 time, it would be easier.

18 Q Did Mr. Gottstein speak to anybody with reference to the

19 time and location of the ad placements, who then spoke to

20 Alaska Advertisers' staff?

21 1R. REITNAN: Did Gottstein speak to anyone who then

22 spoke to somebody else?

23 mR. LEVIN: Right, at Alaska Advertisers.

24 MR. REITMAN: If you understand the question, you can try

25 answering, Mr. Witness.

0 AKULAW COURT REPORTING
700 H Sttiet, Su,;e 5 Anchorage. Ataska 99501 (907) 274-3242
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A Well, not to my knowledge.

Q Okay. When you say that Hale contacted Alaska Advertiser

who specifically did he contact?

MR. REITMAN: You asked and answered that. lie responded

and said he contacted Mr. Oien. Isn't that your testimony,

Mr. Oien?

Q Is that your .....

A Yes.

Q Okay.

MR. REITIAN: Yes, sir, that's exactly what you asked and

that's exactly what he anssered.

Q Were there any other contacts between Mr. Hale and anyone

from Alaska Advertisers with reference to the services

provided by Alaska Advertisers for Alaskans for Gruening?

A I believe there was contact with Judy Parsons.

Q Do you know how many contacts there were, approximately?

A No, I don't.

Q Do you know what the subject of these contacts were?

A No.

MR. LEVIN: Counsel, I'm going to re-ask this question

because my recollection fails me on this.

MR. REITMAN: All right.

Q Did you or anyone else from Alaska Advertisers meet with

anybody besides John Hale?

MR..REITAN: Now, meet, does meet connote a physical

0 AKULAW COURT REPORTING 0

700 H STreet. Suite 5 Anchoae Alaska 99501 f907) 274-3242
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1 contact?

2 MR. LEVIN: I'm sorry, communicate.

3 MR. REITMAN: A telephone call?

4 MR. LEVIN: Communicate.

5 MR. REITMAN: Let's lay a foundation so we can all follow

6 the record here.

7 Q Communicate.

8 A I've lost track of the question.

9 Q Did you or anyone else from Alaska Advertisers cormiunicate

10 with anyone from Alaskans for Gruening, other than John

11 Hale?

12 A Well, I know that I didn't. To my knowledge, nobody else

13 did.

14 Q Did you or anybody from Alaska Advertisers have any com-

15 munications with Barnard Gottstein with respect to the

16 Alaskans for Gruening transaction?

17 A I didn't have any communication with Mr. Gottstein.

18 Again, to my knowledge, there was no other communication

19 by anybody else.

20 MR. REIT'rMAN: That could be written, it could be tele-

21 phone -- do you understand what he means by communication?

22 It's possible that somebody else in the organization could

23 have had some written communications, could have had some

24 telephone calls; he's asking a broad-based question.

25 A It is possible, but not -- you know, not that I'm aware o.

0 AKULAW COURT REPORTING 0

700 H Street, Suite 5 An--horace, Alaska 99501 (907) 274-3242
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1 MR. LEVIN: I'm asking the reporter to mark this document

2 as FEC Exhibit Number 1.

3 (Deposition Exhibit FEC-I marked)

4 Q I am now showing this exhibit, FEC-I, to Mr. Oien and his

5 counsel, Mr. Reitman. Can you identify that document?

6 A Yes.

7 Q FEC Exhibit Number 1. Have you seen FEC Exhibit Number 1

8 before?

9 A Yes, I have.

10 Q And when did you see FEC Exhibit Number 1?

11 A The last time I remember seeing it was when we forwarded

12 information to your office.

13 Q Have you seen it on any prior occasion?

14 A I don't know. I don't remember.

15 Q Iould you -- by looking at that document, would you be

16 able to say when that document was dated?

17 A No.

18 Q Do you know if there were other such documents sent to

19 Yr. Gottstein?

20 A No, I don't know.

21 Q You don't know if there were other such documents sent to

22 M:r. Gottstein?

23A No.

24 Q Vould you be able to say why P1r. Gottstein was being

25 apprised of this information?
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A No, I wouldn't. I don't know.

Q Would you know what Mr. Gottstein would do upon receiving

such a memorandum?

A No.

Q Did Mr. Gottstein make any suggestion that any staff

persons of Alaska Advertisers work for the Gruening

campaign, other than services provided for advertising

placement?

A No, not to my knowledge.

Q Did he ever contact or communicate with any of the staff

of Alaska Advertisers to work for the Gruening campaign?

- MR. REITMAN: What do you mean by work for? Is this some

sort of voluntary basis?

MR. LEVIN: Volunteer.

MR. REITMAN: I guess the question is whether Gottstein

talked to any of your people to induce them or twist their

arms to do some work for Alaskans for Gruening. If that's the

counsel's question, you can answer it.

A No, not to my knowledge.

Q And no suggestion was made, you said that. Did he ever

ask that a contribution be given, ask any member of the

staff of Alaska Advertisers that a contribution be aiven

to Alaskans for Gruening?

A No, not that I'm aware of.

Q When was the last time Alaska Advertisers provided
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services for the Gruening campaign?

A Again, I'm guessing, but it was during that fall of '79

period.

Q Why didn't Alaska Advertisers provide services after that'

A I don't know.

MR. REITMAN: It's the proverbial you weren't asked, is

that right?

A Yes, that's the only thing I can think of, we weren't

asked.

Q Do you know if Mr. Gottstein made any statement as to the

discontinuation of services by Alaska Advertisers?

A No, I don't know.

Q How did Alaska Advertisers come to provide services for

Frier.ds of Alaska?

A Friends of Alaska. Here, again, we were requested.

Q By whom?

A That reauest, at least in my case, that was made to me,

was nade by Mr. Gottstein.

Q Was that the first time Mr. Gottstein has ever made such

a request to you, to provide services for any entity?

A You mean to me directly?

Q To you directly.

A Yes.

Q Is that the first time that Mx. Gottstein ever made such

a sucgestion to anybody at Alaska Advertisers?
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1 A I don't know.

2 Q While you have been there, has that been done, that a

3 suggestion has been made to anyone else at Alaska

4 Advertisers?

5 A Not to my knowledge.

6 Q Were you the first person that Mr. Gottstein contacted at

7 Alaska Advertisers to perform services for Friends of

8 Alaska?

9 A I believe -- I believe yes, I was. I believe so.

10 Q Was anybody else contacted by Mr. Gottstein at Alaska

11 Advertisers for the performance of services for Friendsun
12 of Alaska?

13 A You mean to initiate the services?

14 Q To initiate the services.

o 15 A Not to my knowledge.

16 Q Did anybody from Friends of Alaska contact Alaska
C 17 Advertisers for the provision of services, to initiate

18 the provision of services?

19 MR. FITYLAN: Will counsel define what Friends of Alaska

20 are? Was Mr. Gottstein Friends of Alaska, or was somebody

21 else? I don't understand the question.

22 Q Any efficers or staff persons, other than Mr. Gottstein.

23 A You mean to initiate the services?

24 Q Yes.

25 A Not to my knowledge.
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Would you say that Mr. Gottstein served as the agent of

Friends of Alaska in arranging a transaction between

Alaska Advertisers and Friends of Alaska?

MR. REITMAN: Do you know what the word agent means?

A I'm not sure.

MR. REITMAN: Ask the counsel to explain it, then.

A If you'd explain the word agent .....

I'll rephrase the question. Would you say that Mr.

Gottstein was acting on behalf of Friends of Alaska in

arranging the transaction between Alaska Advertisers and

Friends of Alaska?

A That's the impression I got. I would say so.

Q When did Mr. Gottstein approach you?

A I'm not sure of the exact date, but I believe it was in

the late summer of 1980, July or August.

Q How did he contact you?

A It was by telephone.

Q And what did he say in that telephone conversation?

A He explained the need for some advertising services for

Friends of Alaska. There was a brief discussion, a dis-

cussion of budget, money to be spent, and instructions as

to types of advertising materials that would be forth-

coming.

Q What do you mean by explained the need for advertising?

A I just mean that he made a request of Alaska Advertisers,
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i essentially, to place this advertising on behalf of

2 Friends of Alaska.

3 Q Did he state what his aim was in placing -- having these

4 ads placed?

5 A Not that I recall.

6 Q Did he mention any discontent with the present conduct of

7 the campaign by Alaskans for Gruening?

8 A I'm sorry, would you repeat the question?

9 Q Did he refer to any discontent at the present conduct of

10 the campaign by -- of the contemporary -- of the conduct

11 at that time by Alaskans for Gruening, of its campaign?

12 A Not that I recall, no.

13 0 Did he mention a meeting that he had at Mystrom Adver-

14 tising in which he viewed ads for Alaskans for Gruening..

15 A No.

16 Q I wanted to complete the question.

17 A I'm sorry.

18 Q ..... at which the candidate, Clark Gruening, attended;

19 Melinda Gruening; John Hale, Rick Mystrom; Larry Holstrom

20 and another AFG staff member? Did he mention such a

21 meeting to you?

22 A No.

23 Q Did he mention expressing to these people any discon --

24 these people that I have mentioned at such a meeting, any

25 discontent at the conduct of the ads for the Gruening
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campaign?

A No, not that I recall.

Q Let me backtrack, just to refresh my own recollection.

Did Mr. Gottstein make any mention at all as to the

purpose of these ads?

A Not that I recall, no.

Q Did he say that they were to criticize Senator Mike

Gravel?

A I don't recall any mention of the content at all.

1R. OIEN: Excuse me for just a moment. Would it be

possible to get a glass of water?

MR. REITMAN: Why don't we take a 5-minute break?

MR. LEVIN: All right, sure.

(Off record)

Q Could you explain what you meant by a brief discussion of

the budget and money in your conversation with Barnard

Gottstein?

A My recollection is that there was an indication of how

much money Alaska Advertisers would have to work with in

placing the advertising.

Q In other words, how much money Friends of Alaska would be

able to provide Alaska Advertisers?

A I believe so, yes. That would be the implication, I

think.

Q In other words, I wanted to clear up not a managerial
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decision by Alaska Advertisers as to how much it would

be willing to allocate.

A No. No.

MR. REITMAN: In other words, how much money they had to

spend

A

spend

Right.

MR. REITMAN: How much money Friends of Alaska had to

1?

A That's right.

Q Were there any subsequent contacts between Barnard

Gottstein and Alaska Advertisers to coordinate, to set

up the activities between Alaska Advertisers and Friends

of Alaska?

A Yes, there were.

Q Were these contacts by phone, memo, letter?

A In my case, they were all by telephone.

Q What contacts were they?

A Do you mean how many, or.....

Q What was the substance of these contacts?

A Essentially, to just coordinate the activities and com-

municate back and forth about placement of the adver-

tising.

Q Were there any other services performed by Friends of

Alaska -- I mean, excuse me, by Alaska Advertisers for

Friends of Alaska, other than placement?
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1 A No.

2 Q In discussing placement, would you discuss what was the

3 best time and location for these ads?

4 A I'm not sure I understand what type of information you

5 want.

6 Well, I assume that someone was making a decision as to

7 where to place ads, what time to place ads; how was this

8 decision made?

9 A Well, it originated with Judy Parsons at Alaska Adver-

10 tisers, and she made suggestions on how best to spend the

11 advertising budget based on her contact with the adver-

12 tising media, the TV stations.

13 Q To whom would she make these suggestions?

14 A She and I would, in this case, consult on what sugges-

15 tions she was making, then those suggestions were passed

16 alona to Mr. Gottstein.

17 Q And Mr. Gottstein would approve or disapprove?

18 A Yes.

19 Q Did he convey any information to you or to Judy Parsons

20 to assist you in determining where and when to place

21 advertisements?

22 A No, not that I recall.

23 What would he say when you presented him with your con-

24 clusions or your suggestions as to where and when to

25 place?
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A Well, I'm not sure. 'I didn't -- I didn't communicate

with him directly with those suggestions.

Do you know what he said to Parsons or to anyone else at

Alaska Advertisers?

A Not specifically, no.

Q Do you have a general idea what he'd say?

A W7ell, normally, he would -- he would make any changes in

those suggestins that he thought were necessary as to

those.

Q Based on what would he make those chances?

A I don't know. I'm not sure.

Q Did he often make changes?

A I don't know.

Q How would you or Judy Parsons know where to -- and when

to place advertisements?

A Well, we -- we work on information p2rovided bv various

advertising media.

Q What information?

A Schedules of the costs of commercials; they're called

rate cards, and it's part of the job of being media in

any type of situation like this, to provide that informa-

tion to the agency.

Did you or Judy Parsons or anyone else at Alaska Adver-

tisers receive input as to the political strength of the

candidacy of M1r. Cruening in various parts of the state?
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1 A No, not that I recall. Not to my knowledge.

2 Q Did you receive any information as to the financial

3 situation of the Gruening campaign?

4 A Are we talking during the period of Friends of Alaska?

5 Q Yes.

6 A No.

7 Q Do you know who composed or produced the ads that Alaska

8 Advertisers placed for Friends of Alaska?

9 A I believe so, yes.

10 Q And what company or companies were those?

11 A The name that comes to mind is Justin Ward.

12 Q Had you ever heard of Justin Ward Advertising before.,...

13 A No.

"7 14 Q ..... dealing with them in the context of FOA?

o 15 A No.

16 Q Do you know if Mr. Gottstein is associated with Justin

C) 17 Ward Advertising, either as a manager or a part owner?

18 A No, I don't know.

19 Q You don't know if .....

20 A No.

21 Do you know if Mr. Gottstein played a role in composing

22 the substance of the advertisements which Alaska Adver-

23 tisers placed for Friends of Alaska?

24 A No, I don't know if he did or not.

25 To refresh my own memory, I have asked this before and
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1 I'm sorry: What subsequent contacts did you have with

2 anyone from Friends of Alaska, and that means any staff

3 member or Barnard Gottstein, subsequent to the initial

4 conversation with Gottstein?

5 MR. REITMAN: Counsel, you've asked a series of questions

6 which elicited responses as to what happened after the initial

7 contact; you're asking him, in effect, in the question to go

8 back over about 50 questions that you've asked. He's had con-

9 tacts -- why don't you rephrase the question?

10 How many phone conversations do you recall with Barnard

11 Gottstein, that you had with respect to Friends of Alaska'
12 A I don't remember the exact number. I would -- I would

13 say roughly 4, 5 or 6.

14 Q We have it clear what you said in your first conversation

15 but in the subsequent conversations what did you discuss

16 with Mr. Gottstein?

17 A We discussed day to day -- I can't think of the word I'm

18 trying to use. Daily communication about placement and

19 how we were doing as far as getting the schedule placed

20 on the stations for -- for airing.

21 Q Did these conversations mainly involve the mechanics of

22 that, in other words that you got them on at a certain

23 time and a certain date?

24 A Yes.

25 Q Did this conversation involve any discussion of any
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l strategy connected with the placing?

2 MR. REITMAN: If you know what the word strategy means.

3 MR. LEVIN: Well, let me clarify, then:

4 Q Where best to place.

5 MR. REITMAN: You mean whether or not to put it on TV or

6 on radio, or whether to put it in newspapers? Is that your

7 question, Counsel?

8 Q Where best to put on which media to use .....

9 MR. REITMAN: Ask him one cuestion at a time.

10 A Discussions about the best media to use, right. Yes,

11 there was some discussion of that.

12 Q And what did that discussion entail? Let me make that

13 easier. Did you or he give any reasons why an ad should

14 be placed on radio or TV or in the newspaper, as opposed

15 to -- in other words, radio as opposed to TV, TV as

16 opposed to newspapers?

17 A No, there was no discussion like that.

18 Q Was there discussion as to whether it would be best to

19 place in Fairbanks as opposed to Anchorage, or in Juneau

20 as opposed to Fairbanks, something along those lines?

21 A Yes.

22 Q And what did that discussion entail?

23 A Essentially dealt with how best to allocate the dollars,

24 the budget.

25 Q What considerations did you discuss in how best to
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allocate the dollars?

1A Details about -- oh, about stations or newspapers in

those areas, such as the number of listeners each station

had, that sort of thing.

o Were there any details as to Mr. Gruening's or Mr.

Gravel's strength politically in those areas?

A Not that I recall, no.

Q Did you have contact with anyone else from Friends of

Alaska, other than Mr. Gottstein, subsequent to your

initial conversation with Mr. Gottstein?

A Yes.

Q With whom?

A I can't -- I don't know if I can remember all of the

names. It was here in this building, as a matter of fact

Norma Thompson was one; Richard Green -- I don't recall

any other .....

Q Tom Kelly?

A No, unh-unh.

Q vhat communications did you have with Norma Thompson?

A We were just introduced to each other.

Q On what occasion was this?

A It was in this building, for a -- I guess we were sub-

poenaed to appear.

Q You're referring to the suit in early August, 1980?

A I believe that's the same one, um-hum.
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1 Q On what occasion did you -- what communications did you

2 have with Richard Green?

3 A Again, I was just introduced to him at that same occasion

4 Q Are those the only occasions upon which you had communi-

5 cations with either of those people?

6 A Yes.

7 Q Who else from Alaska Advertisers had communications with

8 Friends of Alaska staff or representatives?

9 A Judy Parsons did.

10 Q And what communications did she have?

11 A I'm not sure of all of the specifics. I know that she

12 was -- I believe she was in contact pretty much the same
U)

13 way I was, to -- to keep everyone informed of -- of --

07 14 as far as placement of the advertising and -- and that

o 15 sort of thing, schedules.

16 Q Could you clarify that, keeping everyone informed?

0 17 A Well .....

18 MR. REITMAN: If you know who she was communicating with,

19 that's what he's asking. Do you knew who she was communicatin

20 with?

21 A I believe she communicated with Norma Thompson, like on

22 a daily basis, is my understanding.

23 Q And what did those communications consist of?

24 A To my knowledge, it was an indication of spots, adver-

25 tisements run and cost of advertisements that had been
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scheduled and were running.

Q Was there any discussion as to where the spots would best

be run and when the spots would best be run?

MR. REITMAN: Counsel, obviously if the contacts were

with Judy Parsons, you're asking him what the conversations

were. I mean .....

MR. LEVIN: Well, Judy Parsons may have told him.

MR. REITMAN: If Judy Parsons told you anything, you know

indicate where you got the information, if anything was given

to you.

A Would you repeat the question, please?

Q Did you speak -- do you have any knowledge -- did you

speak to Judy Parsons about her communications with Norta

Thompson?

A Yes.

Q You have knowledge of the content of those communications

A Yes.

Q What was the content of those communications?

A It was a daily -- essentially, a daily log of commercials

run and costs of those commiercials.

Q In any of the communications between Alaska Advertisers

and Friends of Alaska, including Barnard Gottstein in

Friends of Alaska, was any information as to the services

provided to Alaskans for Gruening exchanged?

7 R. REITMAN: I don't.....
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MR. LEVIN: I'm sorry, I'll start over.

Q We have established that Alaska Advertisers and Friends

of Alaska had communications.

MR. REITMAN: We've established what, Counsel?

MR. LEVIN: That Alaska Advertisers and Friends of Alaska

had communications.

Q During any of those communications, was there a mention

of the services provided by Alaska Advertisers for

Alaskans for Gruening?

A I'm sorry, I lost track of the question.

Q I'll repeat: We've already established that there were

communications between Friends of Alaska and Alaska

Advertisers, and we have already established that Alaska

Advertisers provided services earlier, about eight months

prior to that, for Alaskans for Cruening. Okay, now .....

MR. REITMAN: He's in the summer of 1980 now. Go ahead.

Q In your conversations -- in the communications between

Alaska Advertisers and Friends of Alaska, was there any

mention of the services that Alaska Advertisers provided

for Alaskans for Gruening?

A No, not that I can recall. No.

Q Do you know if Barnard Cottstein was in contact with

Alaskans for Gruening or the Gruening campaign at this

time, at the time that Alaska Advertisers was placing the

ads for Friends of Alaska?
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1 A No, I don't know.

2 Q Do you know if Barnard Gottstein was in contact with

3 Clark Gruening at the time that Friends of Alaska was

4 providing services for Alaska Advertisers?

5 A No, I have no idea.

6 Q That Alaska Advertisers were providing services for

7 Friends of Alaska.

8 A No.

9 Q Did you ever pass on any information about Friends of

10 Alaska plans to anyone working for the Gruening campaign?

11 A No.
12 Q Did anyone on Alaska Advertisers' staff pass on informa-

13 tion about plans of Friends of Alaska to Alaskans for

IV 14 Gruening?

o 15 A Not to my knowledge, no.

" 16 Do you know if any information was passed on by Alaska
0 17 Advertisers' staff to anyone else with the knowledge that

18 such information would be passed on to Alaskans for
co

19 Gruening?

20 MR. REITMAN: To anyone else other than -- all right, go

21 ahead.

22 MR. LEVIN: To anyone else, in this case.

23 A With the knowledge that that information would be passed

24 to .....

25 DIR. REITMAN: Anyone. The question is whether you
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communicated to A, who in turn would transmit the information

to the Friends for Gruening.

MR. LEVIN: To Alaskans for Gruening.

MR. REITMAN: To Alaskans for Gruening.

A Not to my knowledge, no.

Q Did Barnard Gottstein or anyone else ever tell you not to

contact Alaskans for Gruening or the Gruening campaign?

A No.

Q Did the subject of contact with the Gruening campaign

ever come up in any conversations between Friends of

Alaska staff and Alaska Advertisers staff?

A Not to my knowledge, no.

Q Okay, I've asked you before whether there was any dis-

cussion in the course of the Alaska Advertisers-Friends

of Alaska transactions about the activities you performed

for Alaskans for Gruening. Now, you said that there was

no discussion; does that include both you and anybody

else affiliated with Alaska Advertisers?

A Well, I know it includes me. I don't know about the

rest of them.

Q Did Alaska Advertisers, during 1979 or 1980, perform

services for any other committee that was either advoca-

ting the election of Gruening, the defeat of Gravel, or

criticizing Senator Gravel?

MR. REITMAN: Again, are these -- you know, the incuiry
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1 is supposed to be relegated to these two political groups,

2 the Alaskans for Gruening and Friends of Alaska, and I don't

3 know that we've had any contacts with any other groups

4 established or that it's a subject of inquiry. You can

5 rephrase the question, go ahead.

6 MR. LEVIN: I believe it's relevant.

7 MR. REITMAN: Repeat the question, Counsel.

8 Q Did Alaska Advertisers perform services for any commit-

9 tee .....

10 MR. REITMAN: Any political committee?

11 MR. LEVIN: Well, political committee is a term of art.

12 MR. REITM1AN: Go ahead.

13 Q ..... other than Friends of Alaska or Alaskans for

9. 14 Gruening during 1979 or 1980, that advocated the election

o 15 of Gruening or the defeat of Gravel or that was critical

16 of Gravel?

17 MR. REITMAN: What do you mean by critical? The Friends

18 of Alaska group was critical of Gravel.
CO

19 MR. LEVIN: Okay.

20 MR. REIT AN: So, the answer is that he did work for

21 Alaskans for Gruening, that was in support of Gruening; he

22 did work for Friends of Alaska, that was critical of Gravel.

23 That would be your answer.

24 Q Have you ever heard of the Free Alaska Lands Committee?

25 A Yes.
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1 Q Did Alaska Advertisers perform any services for the Free

2 Alaska Lands Committee?

3 MR. REITMAN: Objection, and direct the witness not to

4 answer any questions regarding the Free Alaska Lands Committee

5 on the basis that the inquiry that is the subject of this

6 subpoena pertains to (a) the Friends of Alaska and (b) the

7 Alaskans for Gruening.

8 MR. LEVIN: Okay, it is relevant, along these lines, that

9 if the same people were involved in Free Alaska Lands Committee

10 then certainly the same lines of comnuunication existed and

11 therefore I think it's relevant to our inquiry.

12 MR. REITMAN: Well, I don't concur and I believe it's

13 not relevant. It's not relevant to the subject matter which

11- 14 is -- this subpoena pertains to a violation of the cited

o 15 statute b- the Friends of Alaska and a possible violation of

16 another section by Alaskans for Gruening.

17 MR. LEVIN: The connection involve -- could involve

18 individuals having connections, and we're discussing individual

19 who were engaged in a course of conduct that was either

20 critical of Gravel or advocating the defeat of Gravel and

21 there may have been several committees, and .....

22 MR. REITMAN: If you know, Counsel, what did the Free

23 Alaska Lands Committee pertain to? What did it involve? Was

24 that critical of Gravel? Did it pertain to Gruening's car.-

25 paign or Gravel's campaign? If you tell me how it's
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W1 relevant in any way to the election campaign of 1980, then we

2 can pursue it.

3 MR. LEVIN: The information we have said it was critical

4 of Senator Gravel and his .....

5 MR. REITMAN: Of Gravel?

6 MR. LEVIN: Yes.

7 MR. REITMAN: Of Gravel, insofar as the election was con-

8 cerned? I'm not that familiar with it.

9 MR. LEVIN: We're not clear on that either.

10 MR. REIT14AN: Okay. Well, my understanding is the Free

11 Alaska Lands Committee had something to do with the Alaska

12 Lands issue in Ala-ska, which was a subject of great interest
Lf)
F13 by all of Alaskans for many, many years, and it involves the

N14 Alaska Native Claims Settlement Act and involved the whole

o 15 problem with the Department of the Interior, the governor of

16 the state of Alaska, and multitudinous groups that had

17 interest in what happened to the lands in Alaska. It didn't

18 pertain to the 1980 campaign -- election campaign. And, as
co

19 such, I don't think it's relevant.

20 MR. LEVIN: I'll just state that we have indications that

21 it was the same people involved in Friends of Alaska and .....

22 MR. REITMAN: Could be. Political expression is still a

23 -- one of the rights that we have in this country, and the

24 fact that a person is in Group A, B, C or D doesn't necessaril

25 mean there's anything improper about it or it has anything to
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do with your inquiry. And your inquiry can't extend to

political beliefs or to .....

MR. LEVIN: I don't believe my inquiry pertains to that.

MR. REITMAN: ...... anything other than this election of

1980. As far as I'm concerned, I don't think it's relevant

and I'd direct the witness not to respond with regard to Free

Alaska Lands Committee. I'm going to direct the witness not

to respond.

Q Again, did Alaska Advertisers perform any services during

1979 or 1980 for any committee that advocated the elec-

tion of Clark Gruening or the defeat of Mike Grave] or

was critical of Senator Gravel, other than Friends of

Alaska or Alaskans for Gruening?

MR. REITMAN: Again, Counsel, that assumes, number one,

that the witness, of course, is familiar with the contents of

the ad. ,ow, he responded with regard to Alaskans for Gruenin

and for Friends of Alaska that he had no knowledge of or

interest in nor had anything to do with the framing of the

production of the media spots. So whether or not it's critica

or not is a matter of -- that is a subjective question, to

begin with. In any event, if it pertains to Alaska Lands Com-

mittee -- the Free Alaska Lands Committee, I instruct the

witness not to respond.

Q Other than the Free Alaska Lands Committee, did Alaska

Advertisers provide services for connittees supporting
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the election of Gruening or opposing the election of

Gravel or opposing the record -- or criticizing the

record of Senator Gravel?

MR. REITMAN: Okay, again, I object to your question.

The inquiry is supposed to be directed to these two committees

the activities of these two groups, that's the only subject

matter of this inquiry.

Q Please answer the question.

MR. REITMAN: I direct the witness not to respond to that

question.

MR. THOMAS: Can the witness respond?

MR. REITMAN: Well, the witness can say: On advice of

counsel, I-decline to answer the question. That would be the

response.

A Okay, on advice of counsel, I'm instructed not to respond

MR. LEVIN: I'd like to break for five minutes.

(Off record)

0 In the supplement to the complaint that you received,

filed by the Friends of jNike Gravel in August .....

MR. REITMAN: Do you know what he's talking about?

A I don't recall.

MR. REITMAN: Did you ever receive the complaint?

A I don't recall.

MR. REITMAN: Go ahead. Excuse me, Counsel.

Q In August 1980 there was a complaint received by the
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I Federal Election Commission which this matter is being

2 acted upon, and in the supplement to that complaint which

3 we mailed to you it is stated .....

4 MR. REITMAN: Why don't we show him.

5 MR. LEVIN: Okay, why don't we show it to him, it'll make

6 it a lot easier.

7 MR. REITMAN: We can go off the record for a moment.

8 MR. LEVIN: Go off record.

9 (Off record)

10 Q Do you recall receiving a supplement to the complaint by

11 the Friends of Mlike Gravel in August 1980?

12 A Yes, is that it? I recall receiving that, if that's the

13 supplement.

14 MR. LEVIN: For the record, this is a copy of the supple-

15 ment to the complaint filed by the Friends of Mike Gravel whic

16 initiated this matter. This is dated August 11, 1980, and

17 it's a memorandum to Kenneth Cross of the Federal Flection

18 Conission from Charles L. Fishman, subject: Friends of

19 Alaska CoiJmittee.

20 MR. FEITi'tAN: And Fishman was Gravel's attorney?

21 ?*R. LEVIN: Correct, Fishman was Gravel's attorney.

22 Q In this supplement it is stated .....

23 MR. PEIT.AN: Alleged.

24 Q Okay, it is alleged: No advertisements have been placed

25 on any stations in any area of the state where Senator

AKULAW COURT REPORTING 0
;00 H Street, Suite5 Anchorage. Alaska 99501 (907) 274-3242



-44-

1 Gravel's Primary opponent Clark Gruening holds a lead in

2 the polls. The officials of the Friends -- okay, let's

3 see if -- that would be it, okay?

4 MR. REITMAN: Do you understand the question?

5 MR. LEVIN: We'll have to ask the question.

6 Now, you have stated that in discussing placement of

7 advertisements with Mr. Gottstein you discussed avail-

8 ability of time slots and you did not discuss political

9 considerations. Are you saying that you did not discuss

10 considerations of where these ads might best serve the

11 election effort of Mr. Gruening?

12 A The ads for Friends of Alaska?

13 Q Yes.

14 A Could you repeat the question, please? I'm sorry, could

15 you repeat it?

16 Q Okay. I've read you the statement from the supplement.

17 MR. REITAN: Let me just -- so I understand, the state-

18 nient basically alleged that in placing these radio spots on

19 the air that the spots were deliberately placed in those areas

20 where Gravel was ahead, and weren't placed in the areas where

21 Gravel -- or Gruening was ahead. In other words, the idea was

22 that -- the implication is that the ads were only used in the

23 areas where Gravel was running strong. Is that a fair charac-

24 terization of it?

25 MR. LEVIN: That's a fair characterization.
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1 MR. REITNAN: Okay, now he wants to ask you your role.

2 Go ahead.

3 Q You have stated that the basic consideration was avail-

4 ability of space, is that correct?

5 A Yes.

6 Q And are you also saying that you and Mr. Gottstein did

7 not even discuss the factor of where ads would best be

8 placed to aid the Gruening election effort?

9 A Yes, I'm saying that.

10 Q Okay. Did you do any volunteer work for Alaskans for

11 Gruening?

12 A No.

13 MR. REITMAN: Volunteer meaning non-paid?

14 MR. LEVIN: Non-paid.

15 Q Outside the context of working for Alaska Advertisers,

16 did you do any paid work for Alaskans for Gruening?

17 A No.

18 Q Or for Friends of Alaska?

19 A No.

20 Q Did you attend any fund raisers for the Gruening campaign

21 A No.

22 Q I'm going to read a list of names and ask if you've had

23 any contact with these people, and they're all within the

24 framework of these two committees.

25 MR. REITMAN: Fair enouch, Counsel.
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1 Q Clark Gruening?

2 A No.

3 Q Okay, we've established that you had communication with

4 John Hale. Melinda Gruening?

5 A No.

6 Q Richard Angell? That's spelled A-n-g-e-l-l.

7 A No.

8 Q He was the chairman of Alaskans for Gruening.

9 A No.

10 Q Floyd Smith?

11 A No.

12 Q Fivin Brudie?

13 A No.

14 Q Luann Dirnond?

15 A No.

16 Q Rick Mystrom?

17 A No.

18 Q Larry Holstrom?

19 A No.

20 Q Charles Dunnagan?

21 A No.

22 Q Did anyone that you ever comrunicated with in helping to

23 set up the FOA advertisements indicate that they had com-

24 municated with the Gruening campaign with reference to

25 the advertisements?
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1 MR. PEITVI.N: Did you understand that?

2 A Yes. You're asking if anybody that I talked to about

3 Friends of Alaska communicated with the Gruening campaignd

4 Q Yes, indicated that they had coimunicated with the

5 Gruening campaign.

6 A No.

7 Q Did Barnard Gottstein ever tell you that somebody working

8 for the Gruening campaign suggested that he set up a com-

9 mittee?

S10 A No.

11 Q Did anyone from Friends of Alaska suggest to you -- I'm

12 sorry. Did anyone else fromriends of Alaska ever tell

13 you that anyone working for the Gruening camnpaign-sug-

14 gested to them that they set up a committee?

o 15 A No.

16 Q Okay. How about did anyone from Friends of Alaska, either

o 17 Cruening or anybody else, tell you that....

18 MR. REITMAN: Strike the question, Counsel.

19 Did anyone from Friends of Alaska, that's including

20 Barnard Gottstein, I'm sorry, ever tell you that anyone

21 working for the Gruening campaign suggested that they do

22 advertisements for Gruening or against Gravel, or criti-

23 cal of Gravel?

24 A I'm not sure I understand the question.

25 Okay, it's basically the same question as before, only
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1 instead of committees we're talking about just doing --

2 setting up a committee, we're talking about just doing

3 an advertisement.

4 A No.

5 Q Did anybody you talked to ever tell you how Friends of

6 Alaska was formed or why Friends of Alaska was formed?

7 First, how Friends of Alaska was formed?

8 A No.

9 Q Why Friends of Alaska was formed?

10 A No.

11 MR. LEVIN: I have no further questions.

12 MR. REITMAN: No questions.

13 (Off record)

14 MR. REITMAN: This is Stanley H. Reitman speaking on

o 15 behalf of the witness, Mr. Steve Oien. In a colloquy that

16 was off the record it's been indicated by counsel for the com-

17 mission that the deposition of Mr. Oien that has just been

18 taken will not be made available to either the witness, Mr.

19 Steve Oien, or Friends of Alaska or Alaskans for Gruening, on

20 an alleqed provision in the statute which provides for con-

21 fidentiality. At this time I'd like to register my objection

22 and request that a copy of the deposition, when transcribed,

23 be given to the witness and his counsel.

24 MR. THOMAS: Let me just clarify the position of the corn-

25 mission. I did indicate to Mr. Reitman that the investication
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1 that we're conducting is subject to the confidentiality pro-

2 vision of 2 United States Code, Section 437(g) (a)12(A) and

3 that provision provides that any investigation shall not be

4 made public by the commission or any person without the writtel

5 consent of the person receiving notification of an alleged

6 violation or a person with respect to whom such investigation

7 is made. And the commission has not received any such written

8 consent in this investigation. I've also indicated to Mr.

9 Reitman that because of the nature of this investigation, it's

10 not a civil proceeding, an adjudication, it's an investigation

11 by an investigative agency, and that we feel we have good

12 cause for withholding the transcript of -- a copy of this

13 deposition from the witness. Of course, the witness is

14 entitled to inspect the original of the transcript of the

15 deposition and to make any corrections that he feels are

16 appropriate, pursuant to ordinary procedures, but in terms of

17 making a copy available and having a copy go outside to the

18 witness or to outside parties, that is what we are stating we

19 cannot allow.

20 MR. REITMAN: By way of clarification, Counsel, if the

21 consent of the group under investigation or the persons under

22 investigation is given to the commission, does that prohibi-

23 tion aaainst dissemination still pertain, or -- in other words

24 it would seem to me, just as you read that statute, that if

25 either the Friends of Alaska or the Alaskans for Crueninc were
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1 to give their consent to, for example, Mr. Oien getting a

2 deposition, there wouldn't be any objection.

3 MR. THOMAS: Well, the confidentiality provision I men-

4 tioned is an absolute prohibition to our doing this at this

5 time. Should such consent be received, it would be one factor

6 to consider; however, I also indicated that, as you may know,

7 there is also a statutory provision in the Administrative Pro-

8 cedure Act, Section 555(c), that allows an agency with good

9 cause in an investigation to withhold copies of transcripts

10 from witnesses, and we're basing our position also on that

11 provision. So that if such consent were received, we would

12 not at this time allow that to take place. Of course, youV)
13 can understand we're in the middle of an investication and we

14 have other people that we have to talk to, so perhaps a sub-

o 15 sequent request, later on in the investication, could be made
16 and the position might be different, assuming then also that

17 the written consent for makinq the investigation public had
18 been received as well.

19 MR. REITMAN: Just for my edification, would you mind

20 giving the cites slowly, please? First, with the statute.

21 MR. THOMAS: The first provision is 2 United States Code

22 Section 437 (g) (a) (12) (A). And the Administrative Procedure

23 Act cited is 5 United States Code 555(c).

24 MR. REITMAN: Thank you.

25 ***END OF PROCEEDINGS***
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1 CE RT I F I CATE

2 UNITED STATES OF A.ERICA ))
3 STATE OF ALASKA )

4 I, ROMA L. AKULAW, Notary Public in and for the State of
Alaska, residing at Anchorage, Alaska, do hereby certify:

5
That the annexed and foregoing deposition of STEVE OIEN

6 was taken before me on the 4th day of August, 1981, beginning
at the hour of 9:00 o'clock a.m., at the U.S. Federal Court

7 and Office Building, 701 C Street, Room E-508, Anchorage,
Alaska, pursuant to Notice to take said deposition on behalf

8 of the Federal Election Commission;

9 That the above named witness, before examination, was
duly sworn to testify to the truth, the whole truth, and

10 nothing but the truth;

11 That this deposition, as heretofore annexed, is a true
and correct transcription of the testimony of said witness,

12 taken by me electronically and thereafter transcribed by me;

13 That the deposition is being retained by Akulaw Court
Reporting for the purpose of filing the same with the Federal

14 Election Commission.

15 I am not a relative or employee or attorney or counsel of
any of the parties, nor am I financially interested in this

16 action.

17 IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my seal this 5th day of August, 1981.

18

19 -rw L/ 2A a"
Notary Public in and for Alaska

20
My commission expires 11/30/84

21

22

23

24

25
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MEMORANDUM

TO: BARNEY GOTTSTEIN

FROM: JUDY PARSONS, Adv.

Following is a list of the television purchase anddates involved in the October buy for Clark Gruening:

Cable Network Oct. 14-16 642.00KATV, Ketchikan Oct. 12-14 126.00JATV, Juneau Oct. 12-14 210.00
KSA-TV, Sitka Oct. 12-14 90.00
KfFW-T-V, Sitka Oct. 12-14 102.00K XINY-TV, Juneau Oct. 12-14 85.00t KTVF-TV, F3%S. Oct. 12-14 250.00KFAR-TV,'Fbks. Oct. 12-14 196.00o ]ENI-TV, Anch. Oct. 12-14 420.00
KIIMO-TV-_Anch '- Oc t.--1-2-l-4 4-70-00-
KTVA-TV, Anch. Oct. 12-14 350.00

co

DEPOSITIONEXHIBIT

1341 FAIRMSAN4KS ST REET *ANIACRAGF, ALA SKA 90-r-01 (907) 279-5942
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

FRIENDS OF ALASKA, et al. MUR 1272 C03

.. -

" .I-, l
r- .;

.r%4.

CID ;'" j

DEPOSITION OF JUDITH L. PARSONS

APPEARANCES:

FOR THE COMMISSION: JONATHAN LEVIN
Attorney at Law

and

SCOTT THOMAS
Attorney at Law

FOR MS. PARSONS: STANLEY H. REITMAN
Attorney at Law
1007 West Third Avenue
Suite 400
Anchorage, Alaska 99501

PURSUANT TO NOTICE, the deposition of JUDITH L. PARSONS

was taken before Roma L. Akulaw, Notary Public in and for the

State of Alaska, at the U.S. Federal Court and Office Building

701 C Street, Room E-508, Anchorage, Alaska, on the 4th day

of August, 1981, beginning at the hour of 1:30 o'clock p.m.

AKULAW COURT REPORTING
700 H Sireet, Sulie 5 Anchorage. Alaska 99501 (907) 274-3242
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1 PROCEED I NG S

2 JUDITH L. PARSONS

3 first duly sworn under oath, testified as follows on examination:

4 BY MR. LEVIN:

5 Q State your name, please?

6 A Judith L. Parsons, P-a-r-s-o-n-s.

7 Q And your place of business?

8 A I'm a free-lance media buyer.

9 Q And so you are self-employed?

10 A I'm self-employed, yes.

11 Q Do you own your own company?

12 A Yes.

13 Q And what was your previous place of business?

14 A I have been so -- oh.

15 Q Your immediately previous place of business.

16 A I've been self-employed for 10 years.

17 Q Did you ever work for Alaska Advertisers?

18 A I do free-lance media buying, yes, sir.

19 Q So every now and then you provide services for Alaska

20 Advertisers?

21 A Yes.

22 Q But you are not, per se, employed by them?

23 A No.

24 Q And how long have you been doing off and on services for

25 Alaska Advertisers?
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1 A About eight years.

2 Q What kinds of duties do you perform as media services?

3 A I place radio, television and print media for various

4 agencies or clients.

5 Have you ever done any work with any other companies that

6 Barnard Gottstein is involved in?

7 A No.

8 Q Were you involved in the media time buy for Alaskans for

9 Gruening?

10 A Yes.

11 Q And when did that occur?

12 A The fall of 1979.

13 Q When were you first apprised as to Alaskans for Gruening

14 wishing to obtain the services of Alaska Advertisers?

15 A About two weeks prior to the actual buy.

16 Q And how were you inforned of that?

17 A I was informed by my boss at the time that we would be

18 getting a buy, or that I would be placing a buy, for

19 Alaskans for Gruening.

20 Q Who was your boss?

21 A My boss at the time was Steve Oien.

22 Q I see. Okay, I'm a bit confused. In selling out your

23 services to Alaska Advertisers, is that for a specific

24 period of time, or for a specific project? How does that

25 work?
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1 A At the time, I was on a retainer with the agency and made

2 their normal media buys.

3 Q I see. Did you -- was that the only agency with whom you

4 were on a retainer at the time?

5 A At the time, yes.

6 Q So you were putting in a full week, or a full work week?

7 A Not really, no. Part-time. Very part-time.

8 Q But that took up all of your work time, that kind of.....

9 A Yes.

10 Q What did you learn at the time that you were apprised of

11 the Alaska Advertisers-Alaskans for Gruening transaction?

12 I mean, what were you told specifically when you first

13 learned about that?

14 A Just that I would be making a statewide media buy for the

o 15 committee.

16 Were you told anything about the advertisements them-

o 17 selves?

18 A No.

19 Q Were you told anything about the campaign?

20 A No.

21 Were you told anything about who was involved in the

22 campaign?

23 A No.

24 Would you have knowledge as to how the transaction betwee

25 Alaska Advertisers and Alaskans for Gruening originated,
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1 who approached whom?

2 A No.

3 Would you know if Barnard Gottstein were involved in the

4 initiation of the transaction?

5 A No.

6 0 So -- this may seem like a repeat. So, were you involved

7 at all in the initial approaches? You were not involved

8 in that?

9 A No.

10 Q You were merely told that you would be performing this

11 service after the transaction was set up?

12 A Yes, sir.

13 Q I see. What other ser.vices did Alaska Advertisers per-

14 form for Alaskans for Gruening?

15 A None that I know of.

16 Q Could you elaborate on what -- how you performed your

17 function? In other words, what did your buying of time

18 entail?

19 A I placed a television buy for the Alaskans for Gruening,

20 on instructions of the committee.

21 Q So you communicated with people at the committee?

22 A One individual.

23 Q With whom did you communicate?

24 A John Hale.

25 Did John Hale say -- did John Hale discuss with you the
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financial needs of the campaign?

A No.

Q The financial abilities of the campaign?

A No.

Q Did you discuss with John Hale where to best have these

ads placed and when to have these ads placed?

A I'm sure I did.

Q What factors did you discuss to -- as a basis for a

decision as to where to place ads and when to place ads?

A That was a long time ago. I really don't recall. I

think I was just advised to make a statewide television

buy for them.

Q So what factors did you consider when you decided where

to place ads and when to place ads?

A I think I used every television station there was. I

don't think there was a choice.

Q Did you speak with Steve Oien about the services that you

performed?

A Oh, I'm sure I did. Not as far as his decisions, no.

Q What do you mean, his decisions?

A He just informed me that I would be making this buy. I

think that's really the only contact, as far as the

actual buy was concerned.

Q Did you report to him as to what buys you actually made?

A Not necessarily, no.
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1 0 What decisions did Mr. Oien make?

2 A None that I'm aware of.

3 0 In discussing this, and maybe this is a repeat, but in

4 discussing this with Mr. Hale did you take into considera

5 tion political considerations, and by that I mean the

6 strength of Mr. Gruening's candidacy in certain areas,

7 the ability to pay?

8 A No.

9 Q So this was more or less merely your assessment of what

10 time on a station was available, what station was avail-

11 able?

12 A Yes.

13 Q And you filled up-those spaces.....

14 A Yes.

15 Q ..... to the extent that was financially feasible?

16 A Feasible, yes.

17 Q Did you have any con'Lunications with Barnard Cottstein

18 in the course of your performance of duties for Alaska

19 Advertisers for the media buy for Alaskans for Cruening?

20 A For the media buy, no.

21 MR. LEVIN: I'd like to have the reporter nmark this as

22 FEC Exhibit 2.

23 MR. REITN1N: That's 1 for this deposition.

24 MR. LEVIN: All right.

25 (Deposition Exhibit FEC-I marked)
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A

Q

A

Q

A

Q

A

Q

A

Q

A

Q

A

Q

I am now showing this to Judith Parsons and her counsel,

Stanley Reitman. This is FEC Exhibit Number 1. Have

you seen FEC Exhibit Number 1 before?

Yes.

Can you identify what it is?

It is a memorandum to Barney Gottstein from Judith Parson,

which lists the television buys and dates involved.

When have you seen that before?

I sent this on instructions, to Mr. Gottstein, after the

buy was made.

This is after the October buy?

Yes.

And prior to the -- was there a November buy?

No, this was the only thing we did for them.

On whose instructions did you send this memorandum?

Steve Oien's.

Did you send any other memorandums to Mr. Gottstein?

Not on Alaskans for Gruening, no.

Is this the only commun -- sorry if this is a repeat.

Is this the only communication that you had with Mr.

Gottstein with regard to the media buy?

Yes.

Orally or written?

Yes.

You said that that was the only communication about a
0 AKULAW COURT REPORTING

700 H Street, Suite 5 Anchorage, Alaska 99501 (907) 274-3242
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1

2

3

4

5 A

6Q

7

8 A

9 Q

10

11A

12

13

14 A

15 Q

16 A

17

18

19

20

21 A

22

23 A

24

25

media buy. Did you have any -- on the media buy. Did

you have any communications with regard -- with Mr.

Gottstein, with regard to the entire Alaskans for Gruenini

Alaska Advertisers transaction?

No.

None whatsoever. Why did Mr. Oien give you the instruc-

tions to send this memorandum to .....

I don't know.

Do you know why Barnard Gottstein would want to be

apprised of this information?

No.

Do you know what he would do upon receiving this informa-

tion?

No.

Do you know if he took any actions based upon this?

No.

Did -- in the course of the AFG -- Alaskans for Gruening-

Alaska Advertisers transaction, did you communicate with

anybody knowing that what was said during this communica-

tion would be relayed to Barnard Gottstein?

No, other than this.

Other than FEC Exhibit 1?

Yes.

Do you know if Barnard Gottstein communicated with anybod

else at Alaska Advertisers with the intent that that
-. AKULAW COURT REPORTING "

700 H Stree, Su ie 5 Anchcrd1ae. A:aska 99501 (907) 274-3242
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1 communication be passed on to you?

2 A No.

3 Q What communications did you have with Alaskans for

4 Gruening?

5 MR. REITMAN: She indicated she had some contact with

6 John Hale.

7 A With John Hale.

8 Q Okay.

9 A He is the only contact I had, except one with Clark

10 Gruening.

11 Q Okay, what was that contact with Clark Gruening?

12 A We had a production problem on the buy, it was a Friday

13 night and I couldn't get ahold of anyone else, John Hale

14 or any of the other production people, to have a decision

15 made on a placement.

16 Q What do you mean by a production problem?

17 A A particular television station claimed that the dis-

18 claimer on the spot was not proper.

19 So you had to communicate with Clark Gruening because no

20 one else was available?

21 A Yes.

22 Now, as to your communications with John Hale, what were

23 those communications?

24 A Just with regard to the media buy and payment.

25 What kinds of information? What information was exchangel

AKULAW COURT REPORTING
700 H Street, Suite 5 Anchurvae, Alaska 99501 i907) 274-3242
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24

25

in those contacts?

A We just discussed the statewide television buy, and I

gave him a schedule and a dollar amount for the televisio

buy.

Q Did he convey anything as to the reasons -- or did you

convey -- I'm sorry. Did either one of you convey to

each other anything as to the reasons for certain loca-

tions and certain times?

A No.

Q Did Mr. Gottstein suggest that any staff persons of Alask

Advertisers work for the Gruening campaign, other than

services provided for Alaskans for Gruening?

A No.

Q Did he ever ask for a contribution to the Gruening

campaign?

A Not that I know of.

Q Did any staff persons work for the Gruening campaign,

other than in connection with the purchase of advertising

A Not that I'm aware of.

Q Do you know who produced or composed the ads which you

placed?

MR. REITMAN: Pardon me, Counsel, it might be helpful to

specify which.

MR. LEVIN: I'm sorry, you're right.

Q You placed for Alaskans for Gruening.

0 AKULAW COURT REPORTING 0
700 H SirLet, Suite 5 Anchorage. Alaska 99501 (907) 274-3242
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1
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25

A No.

Q Again, I may have asked this before, and forgive me. Do

you know of any communications by anyone in Alaska

Advertisers with Mr. Gottstein during the course of this

Alaskans for Gruening-Alaska Advertisers transaction?

A No.

Q Do you know of any communication with someone which was

then -- which communication was then transferred to

Barnard Gottstein?

A No.

Q Do you know of any communication from Barnard Gottstein

that was then transferred -- to an intermediate person

which was then transferred over to Alaska Advertisers?

A No.

MR. REITMAN: That's an odd -- it's .....

MR. LEVIN: Okay, I'll rephrase.

Q Well, it's basically the reverse of the other question.

In other words, did Gottstein speak to somebody who then

spoke to Alaska -- relayed the message to Alaska Adver-

tisers or anybody on that staff?

A I'm not aware of any, no.

MR. REITMAN: Other than Steve Oien, she testified.

A Other than Steve Oien.

MR. LEVIN: Right.

Q And that was with respect to this memorandum .....

0 AKULAW COURT REPORTING 0
700 H Stre, Suite 5 Anchorage. AIaska 99501 (907) 274-3242
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W 1 A Yes.

2 Q ..... and respect to nothing else?

3 A No.

4 Q When was the last time Alaska Advertisers provided

5 services for the Gruening campaign?

6 A Upon this buy.

7 Q Why didn't -- well, before I ask that, are you familiar

8 with a November buy for $168.00?

9 A November buy?

10 Q Yes, November 1979.

N 11 A Oh, yes.

12 Q Was there any contact with Mr. Gottstein with respect to

13 that?

14 A No.

o 15 Q By Alaska Advertisers?

16 A No.

0 17 Q Why didn't Alaska Advertisers provide services for

18 Alaskans for Gruening after that date?

19 A I believe they got another advertising agency, hired

20 another advertising agency.

21 Q Do you know why they felt they had to go to another

22 advertising agency?

23 A No.

24 I'm going to ask this question, and it's not necessarily

25 a repeat because it has to do with anybody in general.

S AKULAW COURT REPORTING
700 H Sieel, Suie 5 Anchorage, A1aska 99501 (907) 274-3242
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Did you have any discussions as to the political con-

siderations, that is where best to place ads for politi-

cal reasons, with anybody with the Gruening campaign or

in Alaska Advertisers?

A No.

Q Were you involved at all in setting up the arrangement

between Alaska Advertisers and Friends of Alaska whereby

Alaska Advertisers would provide services for Friends of

Alaska?

A No.

Q Do you have any knowledge as to how Friends of Alaska

came to provide services for Alaska Advertisers?

A No.

Q Do you know if Barnard Gottstein approached Friends of

Alaska?

A No.

Q So I assume you know none of the details of how this was

set up?

A No.

Q Either firsthand or second hand?

A No.

Would you know of any role that Barnard Cottstein played

in the initial stages, that is in the setting up?

A No.

MR. REITNAN: What are we talking about, Counsel?

0 AKULAW COURT REPORTING "
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.... ad placement?

No.

Once it was decided that Alaska Advertisers would perform

services for Friends of Alaska, what role did you play

in this transaction?

I made the statewide media buy for the Friends of Alaska.

Did these services differ at all from the services you

provided for Alaskans for Gruening?

No.

When were you first apprised of the Friends of Alaska-

Alaskans for Gruening transaction?

Summer of 1980, I guess.

AKULAW COURT REPORTING -
700 H S:reet, Suioe 5 Anchorage, Alaska 99501 (907) 274-3242

MR. LEVIN: Of Friends of Alaska.

MR. REITMAN: Thank you. Do you know if Barnard Gottstei

had any role to play in the formation of Friends of Alaska?

MR. LEVIN: Well, in the approaching of Alaska Advertiser.

too.

MR. REITMAN: On behalf of Friends of Alaska?

MR. LEVIN: On behalf of Friends of Alaska.

MR. REITMAN: If you know.

A Would you restate the question?

Sure. Well, I'll state it this way: Do you know what

role Barnard Gottstein played in Friends of Alaska

approaching Alaska Advertisers to set up .....

No.
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1 Q Is it possible that you could be more specific? Do you

2 know .....

3 A July.

4 Q Do you know when in July?

5 A No.

6 Q Did you have any contacts with Barnard Gottstein during

7 your performance of services?

8 A Yes, sir.

9 Q And what were those contacts?

10 A Oh, initially to talk about the media buy, for me to give

11 him my suggestions, and he gave me instructions as to how

12 I should report on the media buy.

13 Q What were your suggestions?

14 A- I suggested the buy that was eventually made.

15 Q And on what basis did you make those suggestions? What

16 factors did you discuss?

17 A Well, it was my suggestion to him that we place the

18 percentage in areas that we did.

19 Q Why did you pick those areas?

20 A Voter numbers, basically.

21 Q Numbers of voters?

22 A Yes.

23 Q Did you consider the strength of Mr. Gruening in those

24 areas?

25 A Io.

41 AKULAW COURT REPORTING
700 H STiet, Suite 5 Anchoaae, A!zska 99501 (907) 274-3242



-17-

1 Q Did you consider the ability of the Gruening campaign to

2 pay for its own campaign in those areas?

3 A No.

4 Q Okay, so we have established that you did not discuss the

5 strength of Gruening in those certain areas or the

6 financial ability of the Gruening campaign to pay. What
7 factors were there? Did you discuss availability of

8 space on the radio stations and the television stations?

9 A No, I just gave him my suggestions as to how I felt the

10 media buy should be made.

11 Q So you gave the suggestion as to voter strength. Did you

12 give any other suggestions?

13 A No.

14 Q That was the one suggestion?

15 A Um-hum (affirmative).

16 Q And what did he say to you?

17 A I don't remember.

18 C Did he discuss any aspect of the Gruening campaign with

19 you?

20 A No.

21 Q Did he say why he wanted to do this, to have ads placed

22 for this committee?

23 A No.

24 Q Did he say why he wanted to set up this committee?

25 A No.

AKULAW COURT REPORTING
700 H Street, Suite 5 Anchorage, Alaska 99501 (907) 274-3242
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Did he mention a meeting at a firm called Mystrom

Advertising where, in the company of the candidate, Clark

Gruening, and his wife and Mr. Hale and Mr. Mystrom and

someone from the Gruening campaign, he viewed Gruening

ads that he did not like?

A No.

Q Doesn't ring a bell?

A No.

Q What other contacts did you have with Barnard Gottstein?

A I believe I talked to him on the phone a couple of times

after that.

Q And what did you say during these contacts?

A We discussed the media buy. I really don't recall, but

just basically the media buy.

Q What would you tell him? WN hen you say the media buy, do

you merely mean where you have made your purchases

already and where you planned to make new purchases?

A Yes.

Q Did it go beyond that, to the reasons why these purchases

were made and why you would make new purchases?

A No.

Q With whom else at Friends of Alaska would you be in con-

tact?

A My initial contact probably was with Tom Kelly, and I

had to call 1,1r. Kelly in Roche Harbor, Washington to get

0 AKULAW COURT REPORTING _-
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a letter of authorization for the agency to place the

media. That's required by the stations.

What was Mr. Kelly's position with.....

I presume he was chairman.

And what did you discuss with Mr. Kelly?

I just asked him to send us a letter of authorization.

With whom else from the committee did you have .....

The only other contact I had was with a woman by the name

of Norma Thompson.

And what did those contacts consist of?

I called her on a regular basis with figures, media cost

figures.

Did you discuss anything beyond that?

No.

Did anyone else from Alaska Advertisers, to your knowledg

have any communications with Mr. Gottstein or staff of

Friends of Alaska?

I presume Mr. Oien would have.

Do you know what the content of his conversations was?

No.

Do you know with whom he communicated?

Mr. Gottstein, I believe.

In any of your conversations with Mr. Gottstein, did he

discuss with you or mention to you at all the services

performed by Alaska Advertisers for Alaskans for Cruenino

-. AKULAW COURT REPORTING 0
700 H Street, Suite 5 Anchorage. A'aska 99501 (907) 274-3242

Q

A

Q
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A No, sir.

Q Did he mention the Gruening campaign at all?

A No, sir.

0 Did he mention Clark Gruening at all?

A No.

Q Do you know if Barnard Gottstein played a role in com-

posing the advertisements?

A No, sir.

MR. REITMAN: These are Friends of Alaska, Counsel?

MR. LEVIN: Yes, thank you.

Q For Friends of Alaska. You do not know if he did have a

role?

A No.

Q In the course of your dealings with Mr. Gottstein as it

pertains to the Friends of Alaska transaction, did it

appear to you that Mr. Gottstein was acting on behalf of

Friends of Alaska, or was he acting as someone controllin

Alaska Advertisers?

A I don't really have an opinion.

MR. REITMAN: That's a very vague question.

Q Let me ask you this, did you get the impression that llr.

Gottstein was acting on behalf of Friends of Alaska?

A Yes.

Q Did you have any communications with a Carolyn Gay, or

better known as Kelly Gay?

0 AKULAW COURT REPORTING ..
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A No.

MR. LEVIN: I'd like to break for three minutes.

(Off record)

Did you discuss your activities in the Alaska Advertisers-

Alaskans for Gruening transaction with any staff member

of FOA?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

A

Q

A

Q

A

Q

A

Q

I

Q

No.

FOA meaning Friends of Alaska.

No, sir.

That includes Barnard Gottstein.

No.

Did you discuss your -- did you discuss the Alaska

Advertisers-Alaskans for Gruening transaction with any-

body with the knowledge that that person would pass it on

to Friends of Alaska?

No.

Again, do you know if there was a discussion between any-

body and Friends of Alaska with the intent that that woul(

be passed on to you?

MR. REITMAN: The question really is not a clear question

MR. LEVIN: It's the same story as with the intermediary.

realize that's confusing every time I try to phrase it.

Assume that Friends of -- well, let's not assume anything

but do you know if someone at Friends of Alaska had a con

versation with any person and that the content was then

0 AKULAW COURT REPORTING
700 H Sieet, Sulle 5 Anchorage. Aeska 99501 (907) 274-3242
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1 passed on to you?

2 MR. REITMAN: Vis-a-vis what?

3 MR. LEVIN: Vis-a-vis the Alaskans for Gruening activitie;

4 MR. REITMAN: Okay.

5 A No.

6 Q Would such a passing on have occurred with respect to

7 anybody at Alaska Advertisers? Did such a passing on?

8 A Not that I'm aware of.

9 Q I'm curious about one thing you said before in terms of

10 your contacts with Barnard Gottstein. Did you communi-

11 cate with Barnard Gottstein at any time outside of the

12 FOA transaction an this memorandum, FEC Exhibit 1?

13 A No, sir.

14 Q So ycu have not been on a communicating basis with him at

15 all .....

16 A No, sir.

17 Q ..... prior to any of these transactions?

18 A No.

19 Q Wasn't there a problem about some stations refusing to

20 air advertisements?

21 A Yes, sir.

22 Could you tell me more about that?

23 MR. REITMAN: May we focus on the time first, Counsel?

24 MR. LEVIN: Okay, the ads for Friends of Alaska we're

25 talking about. Thank you.

0 AKULAW COURT REPORTING
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No.

I don't believe I've touched on this before. Did Alaska

Advertisers perform any services for Friends of Alaska

beyond placement?

No.

Are you familiar with who composed the ads, the Friends

of Alaska ads?

I believe it was a Justin Ward.

Do you knuow who owns Justin Ward Advertisers?

No, I don't.

Have you ever had any communication with Justin Ward?

Either than just receiving spots, no.

0 AKULAW COURT REPORTING
700 H S*tree, Suiie 5 Anchorage, Ataska 99501 (907) 274-3242

J1

A

Q

A

Q

A

Q

A

0

A

A There were two stations, one of whom refused to air the

spots, one of whom had to consult their attorney prior to

airing the spots.

Q With whom did these stations discuss this matter?

A They called me.

Q And what did you say to them?

A I don't remember. At the time, I said I thought I'd --

I would get back to them after I discussed it.

Q Did you ask why they would not air the spots?

A Yes.

Q And what were you told?

A I was told that they felt the spots were slanderous.

Q Did you say anything in response to that?
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1 Q So it was purely a commercial discussion?

2 A Yes.

3 Q Do you know of any other firm involved?

4 A No.

5 Q You mentioned that in one of the cases of the station

6 refusing to air the Friends of Alaska ads the person

7 said that she would have to -- did you say that you would

8 have to discuss it with somebody and get back to them?

9 A Yes.

10 Q Okay, and with whom did you discuss this?

11 A Steve Oien.

12 Q And what was the content of that discussion? "

13 A I just informed him that the station re -- two stations

14 were refusing to air the spot.

15 Q And what did he say?

16 A He said he'd talk to Mr. Gottstein.

17 Q Do you know what he said to ?Ir. Gottstein?

18 A No.

19 Q Do you know what Mr. Gottstein said to him?

20 A No, I don't.

21 Q What was the resolution of this problem?

22 A As it worked out, one of the stations did air the spot,

23 the other still maintained it would not air it.

24 Were you told anything about the result of that conversa-

25

AKULAW COURT REPORTING 6
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A

Q

A

Q

A

0

A

Q

A

Q

A

0

A

Q

A

Q

A

Q

A

0
-0

No.

..... by which you would get back to them?

No.

I'm going to read you a list of names and ask if you are

familiar with them, and I can assure you this is all

within the context of Alaskans for Gruening and Friends

of Alaska. Have you -- do you know who Melinda Gruening

is?

Yes.

Have you had any communication with her?

I believe I talked to her at one time when I was doing th,

television buy.

And what did you say to her?

I don't recall.

Do you recall what she said to you?

I probably was giving her a budget amount, a dollar

figure, for the buy.

Was she working for the Alaskans for Cruening committee?

I presume so.

So when did you have this conversation?

Prior to the television buy.

You are referring to the October .....

October.

..... '79 buy? Do you know who Richard Angell is?

No.

AKULAW COURT REPORTING
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A

Q

A

Q

Q

A

Q

A

0

A

Q

A

Q

A

Q

A

0

No.

Do you know who Larry Holstrom is?

The name's familiar.

Going back to Rick Mystrom, did you discuss Friends of

Alaska, any aspect of Friends of Alaska, with Rick

Mlystrom?

No.

Getting back to the Friends of Alaska media buy, what

were the media used besides radio?

-. AKULAW COURT REPORTING
700 H Sifeet, Suoe 5 Arc'ioge, Alaska 99501 (907) 274-3242

Do you know who Floyd Smith is?

No.

Do you know who Evan Brudie is?

No.

MR. REITMAN: Eivin.

Eivin Brudie, thank you.

MR. REITMAN: E-i-v-a-n.

Do you know who Luann Dimond is?

No.

Do you know who Rick Mystrom is?

Yes.

What communications have you had with Rick Myst

connection with Alaskans for GTuening or the Gr

campaign?

None.

You never mentioned anything about it with him?

rom in

uening
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1 A Newspapers.

2 0 And what activities did you conduct in connection with

3 the newspaper? Was that merely placement?

4 A I had no placement. I didn't even place the newspaper

5 ads.

6 Q That was conducted .....

7 A Mr. Oien.

8 Q .... by Mr. Oien himself?

9 A Yes.

10 Q I'm going to ask -- I will try to phrase it slowly at

11 first, and if we can't understand it I'll try to rephrase

12 it, and this may be a repeat but did anyone that you ever

13 communicated with in setting up time for Friends of

14 Alaska indicate that they had communicated with the

15 Gruening campaign with reference to the advertisements

16 for Friends of Alaska?

17 A No.

18 Q Did anyone from Friends of Alaska, including Barnard

19 Gottstein, ever tell you that someone working for the

20 Gruening campaign had suggested that a committee such as

21 Friends of Alaska be set up?

22 A No.

23 Q Did anyone from Friends of Alaska, including Barnard

24 Gottstein, ever tell you that someone working for the

25 Gruening campaign ever suggested that such advertisements

0 AKULAW COURT REPORTING 0 1
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1 as you placed for Friends of Alaska be aired, placed?

2 A No.

3 Q Did anyone that you ever talked to ever talk to you about

4 how Friends of Alaska was formed?

5 A No.

6 Q Or why Friends of Alaska was formed?

7 A No.

8 Q Do you know of any communication made to Friends of Alaskz

9 in which -- strike that, I'm sorry. Do you know of any

10 communication made to anyone at Alaska Advertisers in

11 which Alaska Advertisers was told not to air the ads or

12 encouraged not to air the ads for Friends of Alaska?

13 A No.

14 Q W.ere there any such contacts where Alaska Advertisers was

15 told yes, go ahead, place those ads?

16 A Not that I'm aware of.

17 (Pause)

18 Q If we can remember the last questions, when I stated that

19 no one ever told Alaska Advertisers either to air the

20 ads or not to air the ads, I am talking about other than

21 Friends of Alaska. Was that clear? In other words,

22 Friends of Alaska told Alaska Advertisers to air the ads.

23 A Yes.

24 Q But did anybody else say don't air the ads or do air the

25 ads?

AKULAW COURT REPORTING
700 H Stept, Sutie 5 Anchorage, Adaska 99501 1907) 274.3242
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A

A

Qh

A

Q

A

Q

A

Q

A

Q

A

Q

A

Q

A

Q

No.

MR. LEVIN: Let's pause for a moment.

(Off record)

Now, earlier you testified that in your first discussion

with Barnard Gottstein you gave him suggestions and then

he told you how to report to him?

Yes.

Okay, what did he tell you?

He told me that I should call daily media figures to

Norma Thompson, and gave me her number.

So that you would not report to him directly .....

No.

..... but would report to Norma Thompson?

Tlorma Thcmpson.

Did he say anything else?

No.

From July 1, 1980, on to the Primary date, which was

August 26th, was it .....

26th.

..... 26th, did anybody tell you not to contact Alaskans

for Gruening or the Gruening campaign or Clark Gruening?

Ask r.e not to contact?

Yes.

No.

Did anybody mention an independent expenditure problem if

0 AKULAW COURT REPORTING
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I you did contact them?

2 A No.

3 Did anybody tell you to contact Clark Gruening, the

4 Gruening campaign .....

5 A No.

6 Q ..... or Alaskans for Cruening? I may have asked this

7 before, let me ask it again: Do you know how the ads

8 that you placed were composed or written?

9 A No.

10 Q With -- I'm curious as to the mechanics. Did you --

11 would you get the actual copies of the ads, the tapes,

12 and then send them on to the stations? Did you arrange

13 -- how was that done? How did those ads get, let's say,

14 from Justin Ward up to .....

15 A I received a telephone call from Justin Ward, someone at

16 Justin Ward, and they informed me that the tapes would

17 be on a specific flight, and I'd pick them up at the

18 airport.

19 Q And then you would ship them cut?

20 A Then I'd ship them to whatever stations.

21 Q Was there any process wherein anybody was able to review

22 those ads before you shipped them out?

23 A No.

24 Q You would get a closed container and merely mail it out?

25 A Oh, no, I typed copies of the scripts, which is required

AKULAW COURT REPORTING
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for the radio stations, so I typed copies of the scripts.

Did'anybody review those typed copies?

No. I believe I may have given them to Mr. Gottstein,

I don't really know.

And what did Mr. Gottstein do when he received those?

I don't know.

Did he say anything to anyone at Alaska Advertisers,

including yourself, about the text of those?

No.

Did you give the texts to anybody else?

The radio stations.

MR. LEVIN: No further cuestions.

MR. THOMAS: Thank you for your time.

MR. REITMAN: I want to ask just one guestion for

arification.

MR. REITMAN:

Mrs. Parsons, in one of your responses to Mr. Levin's

queries regarding the -- your initial contact with Mr.

Gottstein, you indicated you rnade certain suggestions to

Mr. Gottstein about the placement of these radio spots,

and you mentioned the word voter strength. What does

voter strength connote?

I'm talking basically population areas.

In other words, did Mr. Gottstein give you some budgetary

figure?

AKULAW COURT REPORTING
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I A Yes.

2 Q And he indicated that the ads would be placed statewide,

3 or any particular locale?

4 A No, statewide.

5 Q And then you, in turn, made suggestions as to what

6 locales.....

7 A Yes.

8 Q ..... to place the advertisements in?

9 A Yes.

10 Q And you suggested the specific stations that you felt

11 would be appropriate?

12 A Yes.

13 Q And then his response was what, if you recollect?

14 A I don't really recall. I know that when I made the media

15 buy I gave him a typed schedule of the statewide buy.

16 Q But I presume he accepted .....

17 A Yes.

18 Q ..... in whole or in part your suggestions?

19 A Yes.

20 Q Did he reject it?

21 A No, he accepted it wholly.

22 MR. REITMAN: I have no further cuestions.

23 ******************
END OF PROCEEDINGS

24 * ****************

25
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w 1 CE RT I F ICATE

2 UNITED STATES OF AMERICA ))
3 STATE OF ALASKA )

4 I, ROMA L. AKULAW, Notary Public in and for the State of
Alaska, residing at Anchorage, Alaska, do hereby certify:

5
That the annexed and foregoing deposition of JUDITH L.

6 PARSONS was taken before me on the 4th day of August, 1981,
beginning at the hour of 1:30 o'clock p.m., at the U.S.

7 Federal Court and Office Building, 701 C Street, Room E-508,
Anchorage, Alaska, pursuant to Notice to take the deposition

8 on behalf of the Federal Election Commission;

9 That the above named witness, before examination, was
duly sworn to testify to the truth, the whole truth, and

10 nothing but the truth;

11 That this deposition, as heretofore annexed, is a true
Uand correct transcription of the testimony of said witness,

12 taken by me electronically and thereafter transcribed by me;

13 That the deposition is being retained by Akulaw Court
Reporting for the purpose of filing the same with the Federal

14 Election Commission.

o 15 I am not a relative or employee or attorney or counsel
9of any of the parties, nor am I financially interested in

16 this action.
0

17 IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my seal this 6th day of August, 1981.

18

Notary Public in and for Alaska20

21 My commission expires 11/30/84
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23

24

25
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DVERTIJERJ
MEMORANDUM

TO: BARNEY GOTTSTEIN

FROM: JUDY PARSONS, Adv.

Following is a list of the television purchase and
dates involved in the October buy for Clark Gruening:

Cable Network Oct. 14-16 642.00
KATV, Ketchikan Oct. 12-14 126.00
JATV, Juneau Oct. 12-14 210.00
KSA-TV, Sitka Oct. 12-14 90.00
KIFW-TV, Sitka Oct. 12-14 102.00o KINY-TV, Juneau Oct. 12-14 85.00
KTVF-TV, FB3S. Oct. 12-14 250.00
KFAR-TV,"Fbks. Oct. 12-14 196.00

o KENI-TV, Anch. Oct. 12-14 420.00"KT'MO-W'-,--A ch..---- --. r.-,---2--4_ - - -4 -7 0 .-0 0-
KTVA-TV, Anch. Oct. 12-14 350.00

D

DEPOSITION
EXHIBIT

1341 FAIRBANKS STREET * ANCHORAGE, ALASKA 99501 • (907) 279-5942



ISEP 3 Al1: 50]

BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
)FRIENDS OF ALASKA, et al. ) MUR 1272

______________________________________________________________)
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APPEARANCES:

FOR THE COI.tMISSION: JONATHAN LEVIN
Attorney at Law

and

SCOTT THOMAS
Attorney at Law

* * ,

PURSUANT TO NOTICE, the deposition of CLARK GRUENING

was taken before Roma L. Akulaw, Notary Public in and for the

State of Alaska, at the U. S. Federal Court and Office Buildin

701 C Street, Room C-117, Anchorage, Alaska, on the 5th day

of August, 1981, beginning at the hour of 1:00 o'clock p.m.

* * *
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1 PROCEE D I NGS

2 CLARK GRUENING

3 first duly sworn under oath, testified as follows on examination:

4 BY MR. THOMAS:

5 Q Will you state your name please?

6 A Clark Gruening, G-r-u-e-n-i-n-g.

7 Q What is your present occupation?

8 A I'm an attorney with Smith and Gruening, Inc.

9 Q Mr. Gruening, were you a candidate in 1980 for the office

10 of United States Senator from Alaska?

11 A I was.

12 Q When did you announce your candidacy?

13 A I think it was in October of 1979. My records would

14 reflect- that, but I recall October of 1979.

15 Q Now, was your decision to become a candidate based in

16 whole or in part on any poll results that you had recei ed,

17 A No, I -- I don't think so. I -- no, it wasn't. It's

18 been awhile.

19 0 Did you, prior to announcing your candidacy, commission

20 any polls?

21 A No, I don't think so. I don't know, I don't -- I didn'

22 co-mission any polls. I don't recall any polls.

23 Q Do you know if anyone working for you or registered

24 principals of the campaign committee of Alaskans for

25 Gruening commissioned any opinion polls with regard to

AKULAW COURT REPOPTING 0
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1 your respective candidacy?

2 A I know we commissioned some, and I -- I can't recall

3 at this time whether it was before -- I think any comm

4 -- any polls we commissioned were after the announcemen

5 The records would reflect -- in fact, the records that

6 you have on file would reflect the time, I think, the

7 expenditures were made for public opinion polls.

8 Q Do you recall, prior to your announcement, actually

9 seeing any poll results that, although perhaps not pur-

10 chased by you or your committee, the polls had taken

11 place or had been commissioned?

12 A I do.

13 Q And what were those polls?

14 A It was a poll conducted by Sandelson Surveys, and it

15 had been released publicly and -- I mean, I learned abo t

16 the poll and inquired about it, and saw some tabulated

17 results of the poll. I talked to -- directly to Sandy

18 Gottstein, who is the principal in Sandelson Surveys.

19 That's my recollection anyway.

20 Q You talked to her after you had seen the public results

21 of the poll?

22 A Yeah, there were -- there were some discussion --

23 apparently it had been released to the Democratic

24 Central Committee and there was some press discussion

25 of it -- there was a lot of discussion. Apparently

AKULAW COURT REPORTING -
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1 Dittman had done polls -- there were a number of polls

2 out. In fact, now that I remember, I remember seeing a

3 Dittman poll about the same time too.

4 Q What time period are you recalling?

5 A This -- seems to me that I saw the Sandelson Survey poll

6 in the spring or summer of '79, and I saw the Dittman

7 poll in the winter -- no, along -- sometime shortly

8 prior to that I saw a Dittman poll. It had also been

9 -- it was commissioned -- I think it was a poll that

10 was commissioned by Ted Stevens.

11 Q Which poll?

12 A The Dittman poll.

13 Q And what do you base that statement on?

14 A I think the press -- I think it was a matter of public

15 knowledge. There was a lot of speculation as to what

16 role Ted Stevens would pay -- play in the -- in the

17 campaign, it being common knowledge that Ted and Mike

18 didn't get along. That's Mike Gravel, my primary

19 opponent. And I think there was a lot of speculation

20 and discussion, and I -- it was pretty common knowledge

21 that Ted Stevens had commissioned a poll on the hypothet-

22 ical race of various candidates. I can't -- I think

23 it was -- I didn't have any knowledge of it, I think

24 the poll included me in it, and I think there were a

25 number of other individuals and there were specific

AKULAW COURT REPORTING 0
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A

A

Q

A

Q

A

questions about issues on the poll, including the D-2

position that Ted had taken.

How about the Sandelson poll; do you know who commissio

that?

I'm not sure, I think -- I think that -- I think Barney

Gottstein paid for that one. I'm not sure who did that

one. I just know that I was interested in any polling

information we could get.

You say you called Sandy Gottstein, what did you call

her for?

I can't remember whether she called me or I called her,

but I did -- I was interested -- I know that if -- when

I ran into her at that time, having learned about the

poll, you know, I just wanted the results. And they

were discussed -- had been discussed publicly, but I

wanted to see the tabulation, you know, the back-up as

to who was polled and what the specific information was

Do you recall any discussion with her about who had

paid for that poll?

Not specifically, but it may have been discussed.

You indicated you think that Barney Gottstein paid for

that poll by Sandelson Surveys?

Yeah.

What is your assumption based on?

Well, I -- based on the fact that, like Ted Stevens,

AKULAW COURT REPORTING
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Barney, you know, was interested in Mike Gravel's early

retirement from the U. S. Senate. I don't think that

was any secret, it was widely discussed in the papers,

and Barney's role in the -- in the up-and-coming electic

was widely discussed prior to any candidates officially

announcing.

Q Do you recall if Barney Gottstein's name was mentioned

in the newspaper article with respect to this poll?

A Oh, I'm sure it was. That may have been where I -- in

fact, I first learned of it because it was widely dis-

cussed. Both papers -- you know, it was a very inter-

esting story, one of Senator Gravel's chief financial

backers was now totally committed to his defeat. And

it was particularly interesting in terms of my involve-

ment, because the -- the man that Mike Gravel defeated

in 1968 was my grandfather and all combinations made

for what the newspapers like to get into.

Q A good story?

A Yeah.

Q You say you talked to Sandy Gottstein; did she, in fact

give you the results of the poll as you requested?

A Yes. Yes.

Q Did you at any point discuss the Sandelson poll or it's

results with Barnard Gottstein?

A I don't think so. Barney and I had discussions prior
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to my filing, and that may have been touched, I don't

recall. I know that I was very interested in getting

-- getting a war chest together, and I knew I was going

to need all the financial support I could get and so

we had talked prior -- prior to my announcement.

Do you recall what that first conversation was?

Not really. I -- I had decided to run, I think, withoul

actually making an announcement, but discussed it with

my wife and had said I really want to do it unless

something comes up. This is, you know, to myself and

to Melinda, my wife, sometime in August I recall or

thereabouts, and I know I'd had discussions probably

with Mr. Gottstein sometime around that time and maybe

earlier. And I -- I talked to him about assisting in

fund raising and for a contribution long before I think

I filed. I mean, at least several months before I fileI

Are you saying you requested him to make a contribution

and to assist with fund raising?

Oh, yes.

Do you recall what his response was?

Along with 10,000 other people it seems like. It was

pretty cool at first, that's my recollection anyway.

I think he was skeptical as to my chances. He knew

Mr. Gravel a lot better than I did probably and he

thought that he was a formidable opponent, which he
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1 was. And so I -- my recollection is that he was cool

2 and I think that before -- I think it was sometime aftex

3 filing before Barney even committed any money of his

4 own. I -- I'd have to check the rec -- you know, the

5 records would reflect that.

6 Now, have you just been describing only the first convex

7 sation, or was there a subsequent conversation or sub-

8 sequent conversations where you made similar requests

9 of him and his reaction was identical?

10 A We -- one of the first fund raisers -- I don't -- I

11 don't -- there's very little communication of any kind

12 in '79 between myself and Mr. Gottstein. But we did

13 invite him and I may have invited him personally, I

14 don't remember. A two way fund raiser which we had,

15 I believe in October, would reflect -- the records would

16 reflect when that was, because it was the biggest fund

17 raiser I think we had in Anchorage, or one of the

18 biggest, at the Anchorage Sheraton Hotel. And through

19 my cam -- mostly through the efforts of people other

20 than Mr. Gottstein, mostly through the efforts of my

21 cam -- campaign chairman Dick Angell -- Richard Angell.

22 We were able to raise an impressive amount of money,

23 at least for, you know, first time statewide candidate

24 in Alaska. And Mr. Gottstein was invited to that, and

25 I'm su -- I saw him at that event. There were hundreds
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of people at -- it was at that time, I think, that we

could see we had a realistic possibility of raising

enough money on our own to be credible. And we hoped

through that we could attract more contributors. And I

think it was there -- about then that Barney contribute

-- Mr. Gottstein contributed money directly and helped

raise some money for Alaskans for Gruening.

Q Are you saying that for that fund raiser itself he

helped raise money, or it was after that fund raiser

he helped?

A It was pretty much after that, that he made more than

a token effort to raise money. I don't -- all I know

is that -- I think that we -- we made ourselves more

credible by the success of that first large Anchorage

fund raiser.

(2 Before I get too far along, I wanted to follow up on

some of the initial questioning with regard to polling.

One of the allegations of the complaint that was filed

by the Gravel campaign with the Federal Election Com-

mission was that Barnard Gottstein commissioned or had

one of his corporations pay for political polls that

were then contributed to your campaign. Is that a true

statement?

A Could you repeat that again?

Q One of the allegations of the complaint is that Barnard
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Gottstein commissioned and had one of his corporations

pay for a political poll that was then contributed to

your campaign. Is that true, to your knowledge?

As far as I know, there was nothing of value contributed

to our campaign in terms of a poll. I don't know for

sure who paid for the poll. I believe just from hearsay

and common knowledge that -- that -- the poll that I sav

and I don't know what poll Mr. Gravel's referring to,

was paid for by Mr. Gottstein, but I'm not -- I'm not

sure.

Out of his personal funds, is that what you're saying?

Yeah, that's what I think, but I don't -- I can't tell

you exactly what information I base that on. I'd under-

stood that -- it may not be that significant, the Com-

mission had already determined that -- that item wasn't

a matter they were pursuing in their formal investigatid

but, you know, I don't have any -- that was the substan

of the letter that Mr. Dunnagan showed me.

You -- I want to be sure also, you say that you talked

to Sandy Gottstein about the poll, as you recall,

after it had been made public, is that correct?

Yes, There's been some discussion about it. Considera

discussion by both papers. As I recall, both papers

had assigned reporters to this election race, and they

were constantly digging up little bits. It seemed to

AKULAW COURT REPORTING 0
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1 be something in the paper pretty regularly about the

2 pending race. And it wasn't -- the D-2 issue, as I re-

3 member, both polls -- both the Dittman poll and the

4 Sandelson poll that I saw, were heavily involved in the

5 D-2 issue, which again was another issue that was discu se

6 probably every day.

7 Q Would you clarify for the record what you mean by D-2?

8 A It's the 17(D) (2), Alaska Claims Settlement Act, which

9 mandated congress to deal with Alaska lands and public

10 lands in Alaska, and the recommendations and the con-

11 gressional action on that took place over many years

12 and culminated in 1980. And it was a very hot election

13 issue as well as a hot issue here in Alaska among all

14 people.

15 0 How long have you known Barney -- Barnard Gottstein?

16 A I've known him for quite awhile, I can't remember the

17 first time I met him personally. The first recollection

18 I have of meeting Barney, is during my legislative races

19 I think it was after I'd been elected to the state leg-

20 islature in 1974. It was some kind of Democratic funct on

21 over at Barney's house. And I think that was the first

22 time that I met him, but I don't recall specifically.

23 o Was your relationship with him on a business level?

24 A No, I don't think we ever had any business -- he was

25 at various times involved in the Democratic party, was
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the national committeeman from Alaska, and I was a Demo-

crat and a public official from 1974 to 1978 as a member

of the Alaska State House of Representatives. And in

that capacity I ran into many party people, including

Barney. And I -- I think in my subsequent -- I ran for

re-election and was re-elected in '76 and I'm sure I as

Mr. Gottstein for a contribution then. Or some of my

people did, I'm sure.

Now, I believe you indicated that you discussed with

Mr. Gottstein, when you were initially deciding whether

to become a candidate, in general that very question,

whether or not you should become a candidate, is that

correct?

No, I don't think I ever asked Mr. Gottstein or anybody

else whether I should become a candidate, other than my

wife. I think that's the only one that would have had

the power of yes or no. I just discussed with a number

of people the elements of the campaign, you know, to

raise money and whether they'd be interested in assisti

Had you had that kind of conversation with him?

I know I asked Barney for money, that's principally the

substance of the conversation that -- I think if there

was anything we discussed relating to this campaign, it

was about money and about his willingness to assist

us in raising money for Alaskans for Gruening.

* AKULAW COURT REPORTING
700 H Street, Suie 5 Arnchorace. Alaska 99501 (907) 274-3242

0

A

0

A

ed

g.



-13-

1 Q You indicated that after the fund raiser at the Anchora e

2 Sheraton Hotel ....

3 A Um-hum.

4 Q .... Mr. Gottstein assisted you with fund raising.

5 A Along with, you know, many, many other people.

6 0 What sorts of activities did he undertake to assist

7 with fund raising?

8 A Well, he contributed himself, And I believe Barney gave

9 the maximum contribution for the primary. And I think

10 he also -- he contacted -- as national committeeman

11 he met a lot of people, he's also very active in --

12 with Jewish causes in the United States, and he raised

13 money from contributors to Jewish causes and I know-that

14 he raised some money from that. He had put me in contact

15 with people -- I know that he suggested a couple of the

16 people I contacted, and also raised some money himself.

17 Most of the money was raised probably through efforts

18 of my campaign chairman. But Barney was significant

19 in his contribution in terms of tracking other donors.

20 W !-.as his function relegated only by asking people to

21 contribute or they would contribute on their own, or

22 was he also in a position where he would ask people

23 for contributions, they would qive him the contribution

24 and he would in turn give that then to the campaign

25 ccr' ittee?
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1 A I think in most instances the money was directly -- of

2 the money he raised -- when I say that he had anything

3 to do with through contract or otherwise, was sent directi

4 to our committee. We had mailers and a post office box

5 and most of the contributions came directly from the

6 donors. There may have been an instance when he had

7 run into a contributor or somebody that wanted to con-

8 tribute, and he would forward it to the office or the

9 post office box of Alaskans for Gruening. And virtuallj

10 -- I was somewhat separated from that, but I was aware

11 of Lhe fact that most of our contributions came directl

12 from contributors. And the campaign chairman would --

13 Dick Angell would pick up contributions, but they were

14 immediately given to the treasurer or the designee.

15 You said that Mr. Gottstein may have received a contri-

16 bution and turned it over?

17 A Yeah.

18 Q Do you recall any specific instance when he did that?

19 A No.

20 Q Did Mr. Gottstein ever hold any fund raisers for the

21 campaign committee?

22 A No.

23 Q He never had any events in his home, for example, where

24 persons were invited to attend?

25 A No.

AKULAW COURT REPORTING 0

700 H Street. Suite 5 Anchorage, A!aska 99501 (907) 274-3242



-15-

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Q Was he ever responsible for setting up any fund raising

events at any other locations for the committee?

A No. One of our financial people -- we have a large

finance committee -- Barney was not on it, but Gregg

Carr was, who was a -- Greg Carr is a son of Larry Carr,

who's a business partner of Barney Gottstein's, but

that's -- you know, but there's no connection there

other than the fact that Greg Carr was the son of a

business partner of -- of Mr. Gottstein's. And we had

a fund raiser at Bayshore which is a development of

Carr-Gottstein Enterprises, but that was strictly

through the efforts -- that was established through the

efforts of my campaign chairman, Dick Angell, and Greg

Carr.

Was Barnard Gottstein ever in a position where he was

authorized to incur any expenses on behalf of the

committee, which expenses were then reimbursed by the

comimit tee?

A No. Not by me and, to my knowledge, not by anybody in

the campaign.

Q Do you recall ever having any conversations with Mr.

Gottstein at any fund raising events?

A Well, if he were at any fund raising event, I would hay

a conversation with him.

Q Do you ever recall any discussions with him about....
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A And he was at, like I said, the first one. And that

may have been the only one. I can't -- you know, I'm

thinking back, and I can't remember specifically any

other, but I know he was at the first one. But I can't

remember any others.

QAre you saying you can't recall any specifc event that

he was at or you don't recall any events or....

A He was at that one in October, the first big one, and

I did talk to him on a social level, I'm sure, and I

can't remember his presence specifically at any other -

he may have been at some others.

Q How many other fund raisers did you have?

A Oh, it seemed like it took up 8 days a week. I had a

number of house parties, starting probably in late '79

going through '80, which I'd meet in homes of people

throughout the state, southeastern Alaska, Fairbanks,

and Anchorage. And it seemed like every week at least

three or four times we'd have a house party. Those

usually involved people in a specific neighborhood.

And then we had our, what we call our grass roots fund

raisers, spaghetti feeds, and everybody in the world

would show up to that one, to those kinds of events.

Wie had art auctions, we had -- it seems like all kinds

-- always looking for a new way to -- to raise as much

money as we could up here. But in terms of kind of
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what I'd call larger donor fund raisers, we only had ont

or two of them and those may have -- those would have

been the only ones that Mr. Gottstein would have attend(

probably, and I only --like I say, I can only recall hip

attending that one. He may have attended others, but I

can't recall.

Q You said that you did have a finance committee?

A Yes.

Q Who was on the finance committee and what was the basis

for being on the finance committee?

A Well the basis was to raise money, and I think more in

terms of advice. The finance committee as I -- it

probably never took that formal structure, but everybodl

who was an official and, you know, had worked in the

campaign -- and by that, I include Mr. Angell who was

the campaign chairman, John Hale was the campaign managi

Floyd Smith who was the treasurer, he didn't always

attend that often; then we had a deputy treasurer, Eivii

Brudie, who is a CPA. Those are the only officials and

they were always there, together with Rick Mystrom,

who was the head of the ad agency, Mystrom Advertising.

When we met -- and when we met, most of the time those

parties were there.

Q We meaning the finance committee?

A Yeah. Thinking back, I don't know if we ever met as --
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0 1 if we had a money problem, we met then and I don't know

2 that I ever -- we ever got around to pointing -- saying

3 -- putting it on a chart, saying all these folks are

4 finance people. But we -- the head of the fund raising

5 was Dick Angell and I don't know that he ever -- when

6 he met, he met with most of these folks, and....

7 Q Do you recall any occasion when Barnard Gottstein met

8 with the group of people that you just referred to as

9 the finance committee?

1 10 A He never met with them as the finance committee that

11 I'm aware of. He did -- I do recall one meeting that -

12 where those same people I mentioned were present at

Lfl
13 Mystrom Advertising. Mr. Gottstein was also present,

14 and....

o 15 o When was that?

16 A I can't tell you the date, but I know what the -- the

o 17 reason for the meeting was, we -- we had thought about

18 doing a half an hour film. And the media people --

19 and that was Alaska Video, Holstrom of Fairbanks, had

20 wanted to do this and said, look, let me do this and

21 I'll see what you think of it and see if this is some-

22 thing that you want to do as part of your media package

23 in addition to shorter spots. So they put together

24 something. We had been filming then, so I think it

25 would have been June or July of '80. Maybe earlier,
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Q

A

Q

A

Q

A

Q

A

()

but. ...

Is there anyway you could figure out when that meeting

was?

Mystrom might have a record of it, I could probably ask

him.

You wouldn't have any logs that you yourself keep of a

meeting?

No.

Nothing?

No. And I think we -- we wanted to just look at what

he had, to see what -- see what everyone thought of it.

As it turned out, nobody was really thrilled with it.

I know I wasn't, and so I -- it was my decision and I

guess -- I think -- in fact, John Hale thought it was

better than I did, but I just -- I wasn't comfortable

with it. I thought it was too long and too boring, so

we didn't do it. But that was the meeting -- the only

meeting that I recall.

Aside from providing any fund raising services, did Mr.

Gottstein do anything else for the Gruening campaign?

No, not that I recall. I don't think he was ever asked

and ever did anything other than to raise some money.

Did he assist in finding you campaign headquarters?

No.

Did he recommend any persons to be hired as campaign
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1 staff?

2 A No.

3 Q John Hale has stated in an affidavit and also has statee

4 earlier today that Carr-Gottstein Computer Services was

5 employed by the Gruening campaign to make a print out

6 form from computerized lists of names that had been

7 purchased.

8 A Um-hum.

9 Q Do you recall, is that true?

10 A If John says it's true, it's true. I don't have any

11 specific knowledge of it. It may have been -- some of

12 those details, I didn't get that much involved in, but

13 if he says it was done, it probably was. I'm sure it

14 was.

15 Do you know why Carr-Gottstein was elected for those

16 services?

17 A Well, I know this, we had a problem in the beginning,

18 because this is such a small state in terms of profession

19 contracts, and this may have been the same problem we

20 had with posters, and that is, they were preempted by

21 the opposition or for one reason or another weren't

22 suitable for our needs. There's only a couple of people

23 that are capable of doing a competent poll or doing

24 computer services up here, I'm sure. It may have changed

25 some since then but, at the time, Dittman for example,
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1 on the polling end, was -- was known as a Republican

2 pollster and he'd already been hired -- at least to my

3 knowledge, was working for both Ted Stevens and Frank

4 Murkowski. And there was another pollster up here by

5 the name of Mike Rowan, who was very close to Senator

6 Gravel. And I think with computer services, there are

7 probably only a limited number of possibilities. And I

8 don't know exactly what John's thinking may have been

9 on that item, but he's probably the best source of that

10 But that's just a general problem that we have up here.

11 Chances are you know in this state, it's less than half

12 the population of Washington D. C. in the whole state,In
13 and so chances are in the professional circles, we've

14 met that person before.

o 15 Q Did John Hale handle that transaction?

16 A Yes.

0 17 o Did you have any discussion at all with Barnard Gottste n

18 about the use of Carr-Gottstein Computer Services for

19 that project?

20 A I didn't and I don't -- I don't -- I don't think anyone

21 else did, but -- I think I recall John did mention some

22 thing about that at one point, and my chief concern was

23 that, you know, we pay for it, we pay whatever -- you

24 know, that we make sure that we're billed for full value

25 And now I remember specifically that he did mention it
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1 to me and I had a concern with that, you know, if we're

2 going to use that service that we -- you know, that we

3 be billed appropriately.

4 Q Why were you concerned about that?

5 A Well, I didn't -- was concerned that it was a corporate

6 entity. We couldn't take any donations from corporatio s.

7 And I, you know, that -- we wanted to get -- any in kin

8 of contributions had to be from individuals, from the

9 law as I understood it, anyway.

10 Q Your concern wasn't based in any part on any connection

11 with Barnard Gottstein or with that company?

12 A No.

13 Q Now, in October or November of 1979 we had been told

14 that the Gruening campaign employed a firm named Alaska

15 Advertising to place media time pursuant to advertismen s.

16 Do you know how the campaign came to select the Alaska

17 Advertisers?

18 A Only through my discussions with John Hale. And you've

19 talked to him and I've talked to him, and I -- I can

20 only repeat what he told me, and that's that at the tim

21 we -- this was what he explained, and I remember specific-

22 ally that we used them in '79, and only for a very limi ed

23 purpose to run one spot. I remember the spot was simpl

24 announcing that I had announced and asking for money.

25 And the -- we needed someone to place that. John had
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worked for another campaign, and as I pointed out, it

was also a losing one, but not anything to do with John,

the Governor's race prior to that in '78 for a candidat4

named Chancy Croft. And apparently they used the same

group. And they -- they were fine for that one purpose,

but I really wanted to get somebody who had been involve

in state wide campaigns to a greater degree than they --

than I understood they had. At least, I think John fel

the same way. Anyway, we ended up with all subsequent

activity of that nature being done by Rick Mystrom.

Did you have any discussions with Barnard Gottstein

about the use of Alaska Advertisers' services in connec-

tion with those advertisements in the fall of '79?

A No.

Q Do you know if Barnard Gottstein had any role whatsoeve3

in those transactions?

A I'm sure he didn't, but I don't -- you know, I don't --

that's something to ask him. I -- we didn't have any

contact in relation to that, the use of Alaska Advertis

Q Were you aware at the time that Alaska Advertisers'

services were used that Barnard Gottstein was part owne

of Alaska Advertisers?

A I don't even know to this day whether he's a part owner

I did know at. the time that Alaska Advertisers was used

by Carr-Gottstein. I'm not even sure if that's true,
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A

A

I think by Carrs anyway, which is a different entity.

And I believe, but I'm not sure on this point, within

Carrs, which may be a separate corporation, I'm not

sure, Mr. Gottstein may be a partner or shareholder or

whatever. All I knew at the time, was that it did the

advertising placement for Carrs. And I knew that it

was a corporation and again, it was my concern that we,

for using them and all, that we be sure that we be billi

for full value.

Your committee also reported paying a firm called

Sandelson Surveys for certain computer services.

That's right.

And Mr. Gottstein has informed us that Sandelson Surveys

is one of his firms and that the services related to

field work done in March, April and July of 1980. Do

you know how your campaign came to select Sandelson

Surveys for that project?

Well, we didn't really select them for that project.

They were later used -- if I understand by that project

-- we did use Sandelson Surveys in conjuction with poll

that we hired or commissioned from a firm known as

DeVries and Associates I think out of North Carolina.

Outside posters have to use -- I'm not probably telling

you anything you don't know, but they have to use app-

arently, local people or at least it's the most economi
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way, to use local people. And Dittman has his own set

of field workers, Rowan has his set, and DeVries -- I'm

not sure what his practice is, but we -- we felt that

we wanted to use local people, we didn't want to have

to pay for him to train entirely new people to come up

and run the poll. And Sandelson Surveys has field peop]

and so our direct contact -- I'm not sure -- actually,

I'm not sure how -- whether we paid DeVries and he paid

Sandelson Surveys, but they were involved in conducting

new polls.

Did you suggest to DeVries that they retain Sandelson

Surveys?

I don't think I suggested it, you know, I think John

may have made that as a -- that decision in his capacit,

as a campaign manager.

Do you know if that decision had any basis at all in

fact that Mr. Gottstein had any connection with Sandels

Surveys?

I'm sure it didn't.

Why are you sure of that?

Well, I -- what we -- I don't see any reason why it

should. We were mostly concerned with getting a good

poll done, but also with getting it done in the most

economical way possible, and that meant by using vol-

unteers up here who had done political polling before.
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And apparently DeVries -- it was fine with him. You

know, it's -- nobody ever communicated to me outside

the campaign, Mr. Gottstein or anybody else, that we

should use that group, or -- I don't remember hearing

any recommendations specifically from anybody outside

the campaign. John may have mentioned -- John Hale

may have mentioned it to me prior to it, but I think

he made that decision.

Q To follow up on that, do you recall any discussions at

all with Mr. Gottstein -- Barnard Gottstein, about thosi

services provided by Sandelson Surveys?

A No.

Did Mr. Gottstein ever participate in any discussions

about plans for campaign advertising with Alaskans for

Gruening committee?

A No. Not that I'm aware of. I only mentioned -- the

only time that I think he even saw any advertising,

other than as a T. V. viewer, radio listener, whatnot,

was when we previewed the makings of what might have

been a half an hour film. Again, I knew after seeing

it, that it was a disaster.

0 When did you say that that happened?

A I don't recall, but it was in 1980, and it was probably

early in 1980, you know, sometime in May, June or July.

I don't think it would have been any earlier than May.
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1 We were shooting -- the bits and pieces of that film

2 were in the can -- had to be in the can, sometime in

3 April, probably.

4 Q What do you mean by in the can?

5 A I mean they were actually shot, developed and ready to

6 be previewed -- there was a logistic problem, and I

7 can't even understand the terms -- he had to shoot the

8 stuff, edit it, and then get it ready to air, in terms

9 of spots. The advisor in terms of strategy, media, and

10 that kind of thing was, again, that group. Mr. Gottstein

11 was not a part of that.

12 Q That group meaning....

13 A That group that I mentioned -- my campaign chairman,

14 my campaign manager and Rick Mystrom.

15 Q Now this meeting that you recall, who all was in atten-

16 dance at that meeting?

17 A My wife was there, Mielinda, John was there, Dick Angell

18 was there, Rick Mystrom was there, and, of course,

19 Larry Holstrom. And the only reason that I can recall

20 that Mr. Gottstein was there -- and he wasn't even ther

21 for the whole meeting, I remember he just saw it -- was

22 that putting on a half an hour film was going to be a

23 very expensive operation, and we wanted whoever was going

24 to help finance that -- we planned to show it to some

25 other people too in terms of trying to get some backers
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f or it.

Q You planned -- were planning to do that?

A Yeah, if it was decent, we needed to buy the time,

which was expensive, because you're talking about a

half an hour. And the production -- the stage that we

viewed this thing, it was less than finished, and it wox

have been a major cost item in the campaign to do it,

and we needed to convince potential backers that this

was something that was worth contributing to. A lot of

times I've found that rather than just asking for a cam-

paign contribution for general expenses, if you had a

specific thing in mind you could say, look, we need a

thousand brochures, would you back this? People were

more willing to put money in for something more tangibl4

or specific that they could see, rather than just say

let's throw it into the pie and we'll spend it wisely.

And that was the purpose, as I recall, for Mr. Gottsteii

being at that meeting to view the prototype of this

film. But it never went any further.

Q So, he was specifically invited to that meeting?

A Yes.

Q Who invited him?

A I'm not sure -- I'm not sure. I know that -- again,

we had a concern even if the film were decent, that we'i

have the money to pay for it. Because that was another
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1 major item of consideration, was not only that -- wheth r

2 this would do the trick, it was whether we could pay

3 for it. We might have to go to spots which required

4 less time buys, and that was my concern. You know, I

5 may have asked that he be invited in terms of getting

6 him to help support it, and I hadn't seen it at that

7 time. That's -- I don't recall.

8 Q Do you recall specifically....

9 A No.

10 Q .... asking anybody to ask him to come?

11 A No, I don't.

12 Q Was anybody else who was a potential supporter and who

13 was not otherwise on this finance committee in attendan e

14 at this meeting?

15 A Greg Carr may have been there, I don't recall specifica ly.

16 Greg Carr was a contributor and -- but I don't recall.

17 0 Anybody else?

18 A It was at a table about twice as long as that one, if

19 you put those two together. I'm just going around the

20 table visually and trying to remember faces there. Mary

21 Pat Murphy was there, as I recall.

22 Q Who is she?

23 A But I'm not sure, I don't know if we had hired her then

24 She was a press person. We had two people working in

25 press relations. Mary Pat Murphy and Mike Harmon.
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That's it.

Were they both there?

I don't recall if either one of them was there. They

came to later meetings, in addition to Mr. Angell and

Mr. Hale and Rick Mystrom.

Did you speak to that group at that time?

Well, it was always informal and sure, I had something

to say. There wasn't -- I don't recall giving any

speeches.

Right, but you looked at the spot, or the film, and the

people had things to say or how did it come about?

I think we just looked at it and people may have squincl

up their faces, and that was it.

You said....

But afterward, I think I -- the meeting -- I think Greg

and Barney left and I remember sitting down with a

smaller group with Larry Holstrom, I think. You know,

Larry was a little bit upset because he thought that,

you know, the thing could be improved a little bit, and

he just said, you know, let's stick with some 30 second

spots or whatever, you know. I just know that we really

had to get on with it. It was getting into the campaig

and we wanted the -- have some stuff ready to go. And

so, I remember talking to Larry then, but no speeches.

It was just informal give and take.
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Q What do you recall saying while Mr. Gottstein was there!

A I don't think I did -- it wasn't really my show right

then. I think Larry made a lot of preliminary remarks

about, you know, he had to edit here or whatever, to --

to introduce what he'd done, and that was it. I think

he -- most of the discussion before we actually saw it.

I don't remember if the meeting ran -- I don't think the

meeting ran very long, at least with everybody there.

There was some preliminary remarks by Larry Holstrom

and then the thing was shown, and it was a little bit of

discussion, and then John -- John and Rick Mystrom and

Larry and I were together for awhile, I think we were

there for another hour maybe.

Q hat was that little bit of discussion about?

A Just what people thought.

Q Do you recall what most people said they thought?

A Larry -- I think most people were unimpressed with it,

you know. Particularly Dick Angell. I think he was

real negative on it and, like I said, I didn't think

much of it. I think they voiced that and that was it.

Q How about Mr. Gottstein, what did he say?

A I don't -- I don't recall him saying anything specific.

0 Did he say ....

A He didn't jump up and write any checks, I know that for

sure. I don't recall him saying anything very complimen
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or exciting. I can't tell you one way or the other,

whether he thought it was a great film, bad film or not.

He's informed us that he did state to the group that he

thought that the ads were deficient and inadequate.

Urn-hum.

Do you recall him making that kind of a statement?

He may have, I don't recall specifically.

You say that Dick Angell indicated that he didn't par-

ticularly like the ads and you yourself didn't partic-

ularly like the film?

No. Yeah, I just didn't -- I didn't think the thing

moved. I just didn't -- I was never very hot on the id

either from the beginning, because I didn't think we

has enough material and I didn't think we could afford

it.

Did the ads have any mention in them of Mike Gravel?

Yeah, I think they -- the half an hour film did. Only

by way of introduction, of saying back in '68 he defeat 4

my grandfather, and just talked about why I was in the

race and so forth. It did mention him.

Did it mention anything about his -- any positions he'd

taken in the campaign or positions he'd taken prior to

the campaign, such as building a dome city or....

I don't think so, it was -- I think it made a mention

-- the only specific thing I recall, is that it made
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a mention of the fact that he did a half an hour film

himself in 1968, and that -- I remember that bothered

me about it, but I said, you know, what -- the film

implied that he was -- that he wowed everyone with this

phony film, you know, here we are doing another half

hour film. Not that it was phony, it was all true, of

course, you know, but, you know, I just felt it was too

much of a copy -- copying, I mean we were -- it just

didn't fit our mold. But Larry, who was a film maker,

wanted to do film, and when I intitially approached him,

he said let me give it a try and see what you think.

But that's the only specific mention in the -- and the

way it came up was the fact that he had run in '68,

defeated my grandfather and done this -- that's my

recollection -- done this slick film that blew everyone

away and otherwise wouldn't have been elected if not foi

this film. I think that was the import of the opening

part of this, what was to be a possible half an hour

film, by ourselves.

Did Mr. Gottstein say anything to the effect that he

thought that the film should address Mike Gravel's

record to date?

I don't recall. I don't -- I don't think anyone talked

about what the half an hour film should do. I think

they looked at it and said there just isn't the materia
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there. I just didn't think it would hold anybody's

interest. I don't recall Mr. Gottstein saying anything

about what should or should not be in the film.

Q Did Mr. Gottstein state at that meeting that he was

interested in planning and carrying out some advertisinc

of his own?

A No.

Q He did not?

A He did not.

Q Did anyone at that meeting tell Mr. Gottstein that if

he was disappointed with the film himself, that perhaps

he should....

A No.

Q .... carry out some of his own advertising?

A No.

Q You indicated that Mr. Gottstein left with Mr. Carr.

Do you recall if he left with Mr. Carr?

A I don't know that they left together, but they left be-

fore we sat down -- I say we, again, my campaign chairme

and Dick Angell and Rick Mystrom and Larry. Larry

Holstrom and Rick Mystrom worked fairly close together.

I think they consulted back and forth on what to do.

Rick did more than just -- Mr. Mystrom did more than

just place ads. He had been involved in content in the

Harmond campaign and he was also an advisor as to conte
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1 and recommended approaches to media.

2 Q Did Mr. Gottstein leave upset?

3 A I don't recall him being upset, but my impression was
4 he wasn't about to go out and raise a lot of money for

5 a half an hour film for us.

6 '2 Did he say that?

7 A No, he didn't say that, but it's my impression, and I
8 don't think anyone -- I didn't feel particularly dis-
9 appointed in anything but the fact that the film wasn't

10 -- I felt bad that -- my recollection of how I felt was,
11 I felt bad for Larry. That was my one thing that I re-
12 collect, is that Larry had put a lot of effort into it.
13 Q Do you recall ever hearing any discussions with Mr.
14 Gottstein about then Senator Gravel's home in Aspen as

15 a campaign issue?

16 A No. No. It became a campaign issue. I don't know if
17 John told you anything about that, but we had a -- mayb

18 1 shouldn't waste the tape with this, but we had a --

19 and you can cut me off if you'd rather not get into it.
20 lie had a campaign volunteer by the name of Stephan

21 Datterson. I don't know if you gentle-men have talked

22 to him or not, but I don't mind saying I think he's

23 missing a few marbles. But in any case, he was involved

241 for a short time in the campaign, and he later joined
25 forces with Gravel and said that we were in a conspiracy
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with -- this is a short summary of it -- with the Anchoz

Daily News, to frame him on the Aspen thing, and he

ended up running ads attacking -- he, Mr. Gravel, Senate

Gravel, attacking me and the Anchorage Daily News, and

we kind of sat back and snickered, because he got --

it ended up with a fight between him and the second

largest paper in the state. And so we felt quite com-

fortable with that one. But I don't know that -- I

know that I never had a discussion with Mr. Gottstein

about the Aspen house or anything of the kind. We felt

that Mr. Gravel did more to shoot himself in the foot

with that issue than we could ever do.

How about the issue of Mr. Gravel's absence from con-

gressional votes? Do you ever recall any discussions

with Mr. Gottstein about that?

A No. We -- there was discussion of it, I know, in the

campaign, because we -- I think we ran an ad. And all

I remember is, I remember there was a debate that came

up. He turned around and accused me of being absent

more time than any other legislator at the time.

Q Who was this?

A Gravel.

Q Gravel?

A Yeah. That's what I recall about that discussion, but

I never -- didn't discuss -- we had done research on
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Mr. Gravel's record, including his attendance record as

a campaign, but Mr. Gottstein was not involved in that.

Q This discussion that you were just referring to did not

involve Mr. Gottstein?

A No.

Q It involved a debate?

A Directly between myself and Mr. Gravel.

Q Again, do you recall any discussion with Mr. Gottstein

about Mr. Gravel's position, perhaps, on a dome city?

A No. I was in the legislature in '78 when he came to

talk to the legislature about that particular proposal

and it was a source of much derision and everything,

but I -- I never discussed -- we never discussed it

except internally, and Mr. Gottstein wasn't involved

and that's all I can recall about it.

Q Do you recall any discussions with Mr. Gottstein about

the degree of Mr. Gravel's outside of state campaign

support?

A No. Never had -- I never had any discussions with Mr.

Gottstein about issues in the campaign other than, you

know, he might -- I think one time he talked about the

-- at a social qathering, talked to me about the energy

crisis role in his view was the cause of our economic

distress or something like that on a policy level, but

we never discussed Mike's strengths or weaknesses in
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1 terms of the issues with Mr. Gottstein. Had very littli

2 contact except, like I say, we wanted to involved him

3 in the fund raising side of the campaign.

4 You mentioned your contact with Mr. Gottstein at the

5 social occasion where you talked about the energy issuel

6 A Yeah.

7 Q Where was that?

8 A Well, I remember one other occasion, it was a -- I was

9 invited to address -- I think -- it's not the Anchorage

10 Labor Council, but it was a consortium of labor people

11 at the travelers, which is up here a little -- and

12 Barney was present at that -- Mr. Gottstein was present

13 at that meeting -- I don't know why, he was just in the

14 audience. And I was being queried by a number of labor

15 people on issues, energy, economy, and I remember him

16 volunteering that, after the discussion, he said, I

17 think you didn't place enough emphasis or something.

18 He was just discussing -- you know, he was giving me

19 his view on the economics. But it was a meeting that

20 was put together by the labor -- that's you know --

21 the few meetings that I've ever run into him, that was

22 one that I recall now. But it was nothing that we put

23 on, it was something that a labor council put together.

24 There was some other party people there, as I recall,

25 too.
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Do you recall any of the campaign staff of your committl

ever informing you that they had any discussions with

Barnard Gottstein about any of those issues that I

referred to, the dome city, Mr. Gravel's absence from

votes and so on?

I recall no conversations with any staff people about

that.

Did Mr. Gottstein ever tell you that he was planning to

carry out some advertising regarding those issues and

Mr. Gravel's positions on those issues?

I never -- I don't recall Mr. Gottstein ever telling

me about any advertising he was going to do. And I

think after the fact I may have talked to him once,

after the advertising had been run for sometime that

I was aware of. Any time anything new happens it's

like a -- in a campaign, it's like some cataclysmic

event and everyone's, what's happening here? I don't

recall any prior knowledge of ads that were run for or

against Mr. Gravel, other than our own. By that I mean

Alaskans for Greuning.

Did anyone on your campaign staff ever tell you that

they discussed with Mr. Gottstein the possibility of

him producing any advertisement on those issues?

No. Nobody ever discussed that with me.

Did you ever have any contact with an individual named
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A

Tom Kelly?

No, Tom -- Tom Kelly was an actual official or an offici

member of the Murkowski campaign. And I'd known him as

a former commissioner of natural resources. So I knew

him by name, and -- not socially, but I knew him and ha4

-- knew him enough to discuss things with him, and we

had -- I had known -- I don't ever recall seeing him

during the campaign specifically. I may have run into

him sometime, but I don't ever remember talking to him.

Do you recall ever having any contacts with a woman

named Carolyn Kelly -- Carolyn Gay, I'm sorry. Or Kell)

Gay -- who's also known as Kelly Gay?

Yes, Kelly Gay came to some of our fund raisers. She

was a friend of Mr. Gottstein's. And I -- I don't

recall any specific conversations with her. If I had

any, they were on the light side, socially about the

weather and so forth. But I know her by sight and by

name.

Did you ever talk to her about any positions I've referx

to, Mr. Gravel's position on the dome city or Mr. Gravel'

I don't recall any conversations, I would have no reaso

to talk to her.

Did you ever talk to her about any advertising that the

Gruening campaign conducted?

I don't recall anything, but, you know, in the campaign
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No .

How about an individual named Dick Green, did you ever

have any contacts with him during the campaign?

Dick who?

Dick Green?

No, I don't know a Dick Green.

Did you have any contacts with a woman named Norma

Thompson during that period?

I don't believe I know a Norma Thompson. I might be

insulting some people who met me, but I don't recall

her either.

Did anyone working for your campaign ever tell you that

they had had a contact with Tom Kelly or Kelly Gay,

AKULAW COURT REPORTING
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people would see an ad that you'd done and say that was

great or that stunk, you know. People would tell you

their opinions on things that you were running. And

a lot of times one person would say it was great and

the other would say it was bad, but by that time you're

committed anyway. But we got a lot of feedback from

various people and she may have said something, but I

don't recall anything that she said. We never -- I

don't recall even soliciting her opinion on anything.

Do you recall her ever saying to you that the -- that

she or any person she was associated with were planning

to do some advertising about Senator Gravel?
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1 Dick Green or Norma Thompson?

2 A No.

3 Q You referred to this earlier I believe. I didn't ask

4 you specifically at that time which ad you were talking

5 about. But, as I'm sure you know, we have information

6 that a group called Friends of Alaska completed a state-

7 ment of organization on July 30th, 1980, and they began

8 some advertisements about Senator Gravel on August 5th,

9 1980, and those ads continued to the 25th of August.

10 Now, do you recall those advertisements?

11 A I recall them. But again, that was an item of press

12 curiosity and notoriety and mostly again kind of like

13 the Aspen thing, because Senator Gravel made such a big

14 deal of it, but I recall that we got hauled -- I say

15 we got hauled into court, I was out of town at the time,

16 but I remember John calling me and saying guess what,

17 we just got sued, and so forth. You know, that's prob-

18 ably the first time I ever got -- paid much attention

19 to what was happening by Friends of Alaska.

20 Q Nere you aware at any time prior to the time that the

21 first ad appeared by this group, that the ads were

22 being planned?

23 A No, I -- I'm trying to remember whether we had any idea

24 anything -- anybody was going to do anything. I know

25 there were -- from time to time people would get up
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and say things for or against Mike, but I don't recall

anything prior to the ads being run, being said to me

that tipped me off. I just don't recall. I don't

recall any discussions.

Did any of your campaign staff or officials ever tell

you that they'd heard anything that was sort of tipping

them off that something might be coming up?

If they did, you know -- I don't recall. I don't recal

any -- any conversations by any of my staff people as

to the impending ads by other groups.

How did you learn about the ad?

Well, I'm sure that when the first ad -- within- probab '

three minutes of the first ad hitting the airwaves,

John Hale would have heard -- or somebody would have

heard, and I know that I probably heard about that quite

frequently during the month of August. We had people

on our own campaign expressing opinions how it would

effect our campaign, as -- we didn't have anything to

do with it, but there was much accusation by the Gravel

camp that this was all our doing, or we're in cahoots,

and so there was alot of flying back and forth, so I'm

sure that we knew -- knew about the ads when they

started, very shortly dfter they were aired.

Do you recall how you yourself became aware of it ....

No.
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.... when you heard them on the airwaves or something,

or someone called you?

I don't ever recall ever seeing an ad. I don't know if

they were on -- were they on T. V. and radio? I thought

I may have heard one on the radio, but that was -- when

I heard one on the radio, it was after -- well, after

we were aware that they were running.

What did you do upon learning about these ads?

Didn't do anything. I know that towards the end of the

month, we did get a lot of complaints from my campaign

people in Fairbanks, whose opinion was that it was hurt

us. And I did at that time, I remember, because it was

obvious who -- who was on the committee, it was -- Barn,

was involved in it according to press accounts, and so

was this guy Tom Kelly, who was with now Senator Murkow!

And so after talking to a number of people up there, I

was concerned -- and I relied on their opinion that it

was hurting us. And I -- it may well have, you know.

But I decided to talk to Barney about it, because I

didn't -- I felt that we may be getting hurt by it, so

I did talk to him. I remember having one conversation,

it was very close to the primary. And the substance of

the conversation was, well, you do your thing, and....

Who's saying this?

Barney. I can't remember his specifc words, but his
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response was I'll do what I have to do and, you know,

you run your campaign anyway you want. And I didn't

order him, it wasn't my office to do that, but I suggest

that the -- repeated what the people in Fairbanks told

me, and my recollection is that he had his mind made up

as to what he wanted to do.

Did you ask that he stop, is that what you're saying?

Yeah. I didn't order him, I just said that, you know,

I -- I don't know if I said stop it, or please stop it,

I just said I think they're hurting us in Fairbanks,

these ads. At that point, I don't know if I ever he--ard

or had seen one, I just know that I got calls from our

organization in Fairbanks, and they said -- we said wel

we're not running the ads. They said, well, the people

think you're connected with them, or they -- there's a

negative reaction to them, and it's our view that they'

not helping. And so I passed that on to Mr. Gottstein.1

Now, you say that this was very near the primary, I

think, when you made this call. Do you mean it was just

a couple of days before the primary or was it just a

couple of days after the ads got going, which was around

the 5th, we understand. Can you pinpoint the time a

little better?

Well, it would have had to have been more than a week

after the -- I'm sure, because they had run enough in
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Fairbanks, and I don't know when the ads ran in Fairban

if they -- if the ads started on the 5th. My recollect

of what I was being told by the Fairbanks people is tha

they'd heard umpty-9 of these ads, and they thought it

was overkill, and they thought people would sympathize

with Senator Gravel; that this would gain him sympathy

vote and for that reason there was a negative reaction.

So they must have been running for sometime, but I

can't tell you the specific time that I heard from the

Fairbanks people, but it was in August, and it may have

been mid-August, sometime around there.

Q Did Mr. Gottstein in this phone conversation you had

with him say that he was going to continue to run ads?

A That was my recollection, yeah.

Q And in that phone conversation, did you at any point say

I'd appreciate your support in this regard?

A Well, I think it was implied, that. It's my feeling th

-- that was -- given what transpired between -- from

way back when, between Senator Gravel and Mr. Gottstein

that there was some bad blood there, and I think --

my impression was that Mr. Gottstein was more concerned

about making things right between him and Mr. Gravel

than he was about the outcome of the primary at that

point. And I was -- I felt that everything was out on

the table at this point. I thought I was going to win
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barring any -- although, you know, everyone seemed very

close, barring any major events and I didn't want to see

anything upset it, and I -- I had wished that -- at the

time that I talked to Barney that he hadn't done this,

but he apparently was committed to doing it. And I

think his motivation was one of getting back at Mr.

Gravel. And probably Mr. Gravel's motivation in bringi

the -- I think -- in bringing the complaint, was to get

back at Mr. Gottstein. I know that I've talked to

Senator Gravel many times rights after the primary and

after the general, and for what it's worth, I have no

animosity towards him, and I think he has none towards

me, or anybody in our campaign. So, I think it was mnore

of a personal thing. And like this Aspen house thing,

we got caught up in it, and Mike was determined -- I

think Mr. Gravel was determined to -- to start these

little brush fires here and there and maybe some of them

are warrented and maybe some of them are not, but I

looked at that whole thing as a personal dispute between

Mr. Gottstein and Mr. Gravel. And to this day, I don't

fully understand the sources of their animosity towards

each other, but I think it still exists.

Q Did you have any discussion at this time in this con-

versation to the effect that he should specifically not

have any further contact with your campaign?
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No. I don't think that -- we just haven't had that mucd

contact, and I didn't foresee that as a problem. I don

think he mentioned it to me.

You didn't foresee this phone conversation as a problem$

is that what you're saying?

I didn't foresee it as a problem.

So, you don't recall stating at any point that there

might be a legal problem arising from the Federal Elec-

tion statutes about his expenditure activity not being

independent if he continued to have contact with the

campaign? You recall no conversation along those lines!

No, but I would have been concerned. I was aware that

-- I have to say that I was aware that after these

started....

These being?

These ads that he was doing, that, you know, we couldn'

-- we couldn't be involved in any way in their continual

or planning, which we hadn't been. And so I just --

I fLelt that we were covered there. I was more concerned

about -- I had assumed that everybody, even from people

who contributed a dollar that they were after the same

result. And that was my victory both in the primary

and the general. Again, this is only surmising. I

think in this case, Barney as one of my contributors

had also another interest, and had to do with whatever
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relationship that he and Mr. Gravel had. And it goes

back a long ways. Senator Stevens was also involved in

the primary and I recognize his involvement too as beinc

one of not so much of supporting me as it is one of

animosity towards Senator Gravel. And sometimes we're

the beneficiary of that animosity, sometimes I think

we -- we suffered liabilities because of it, both on

Mr. Gottstein's part and Mr. Stevens' part.

Earlier I asked if in this phone conversation you told

Mr. Gottstein that you appreciated his support, and

you said: I think it was implied. Do you mean you thi

it was implied by these ads ....

I don't remember saying -- actually trying to restate

the conversation in exact words. But I think -- I

certainly thanked him for his contributions.

In this phone conversation?

No. But I mean after the campaign and after he made a

contribution of his own money to Alaskans for Gruening.

I never thanked him for what he was doing on his own.

And the only conversation that I ever had about it, tha

I can recall, was that one that was prompted by some

concern the people in Fairbanks had about what the --

and he chose to do what he did, and I -- I don't know

what he ultimately did. There was -- you know, there

was so many things going on at that point, all kinds of
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1 things coming up. We had labor -- we had part --

2 although we got the labor support after, we had all kinds

3 of people out saying some outrageous things. It seems

4 like -- you know how the campaigns get towrds the end,

5 the shots are being fired, the -- every minute across

6 the way from all different directions. It was a very

7 intense, exciting and confusing time, I remember.

8 Correct me if I'm wrong, what you're stating is that

9 you didn't specifically state in this conversation " I

10 appreciate your support' in terms of these ads?

11 A No, I did not.

12 Q Now, the time period leading up to August 5th when thesc

13 ads began, was Barnard Gottstein assisting with fund

14 raising up to the time these ads were published?

15 A I don't recall. I know that his -- most of the work

16 he did earlier in the campaign. Whether he did or not,

17 I can't say. I never had any contact with him in August

18 in relation -- and I don't remember any in July. There

19 may have been some. I know that a lot of -- I know in

20 July I did have contact with a Barbara and Larry Weinbeig

21 that Barney had suggested sometime earlier, probably in

22 June. She's a fund raiser for many causes, but she hel ed

23 raise money, but I dealt directly with her. In fact,

24 I went down to L. A. and met with her and some other

25 fund raisers. But I don't recall any time in August,
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or July for that matter, talking to -- to Barney about

fund raising, but he may have -- he may have been makinc

some calls on his own, I don't know.

After these ads were aired -- the Friends of Alaska ads,

did you have any contact with Mr. Gottstein in his capac

as a fund raiser? In other words, did he continue to

assist as a fund raiser after the ads, or during the

time those ads were made public?

I don't think he did. And I think -- I think once the

suit was filed, I don't -- I think John -- I was out

traveling the hinterlands. We had a schedule that took

me from Ketchikan to Barrow, literally thousands of-

miles in the time zones in the last couple weeks, and I

-- John may have well said at that point to Barney that

you know, we have to cut off all contact. But I don't

remember John saying that to me and I -- I don't recall

any fund raising activity on Barney's part during those

last weeks. I know John may have had a concern about

it. I didn't, because I just never felt we were in any

way involved in what Barney was doing in terms of those

Friends of Alaska ads, so I wasn't that concerned despit

the fact that Senator Gravel had filed a lawsuit. And

the papers -- you know, I don't remember exactly when

the lawsuit was, but it seemed to me it was sometime

very close to the primary, and it was my impression it

AKULAW COURT REPORTING -
700 H Street. Suite 5 Archc,,aae, Alaska 99501 (907) 274-3242



-52-

1 was another, again, second front that he hoped opened

2 -- he hoped to open. That was my view of the lawsuit.

3 But I wasn't present at the court hearings or any of

4 that.

5 Q After the ads began, did you have any contact with Mr.
6 Kelly?

7 A No. I don't think I ever had any contact with Mr. Kell
8 One time, I think, during the campaign I ran into him

9 at the Barrow airport. He's a consultant to the North
10 Slope -- the Arctic Slope Regional Corporation, as I
11 remember, and I just saw him passing. That's the only

12 time I can remember seeing him in the campaign. The

13 Dress was carrying accounts. The press -- Senator Gray 1

14 was making some accusations and the press was chasing

15 him around too, I guess. I remember reading something

16 about that, but I never had any conversations with him.

17 Q How about Mr. Green or Kelly Gay, Norma Thompson? Afte

18 these ads began, did you have any discussions with theml
19 A No. No.

20 Q Did Mr. Gottstein assist you in any way in the general

21 election campaign?

22 A Again, I think in some fund rasing activities, I think

23 he helped in some regard although I think his interest

24 wasn't as intense as it was in the primary, but I do

25 think he helped in terms of fund raising. I don't
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1 think it was a major role, but I -- I think he may have

2 -- may have helped. But I don't specifically -- I thin

3 he was entitled to give another thousand dollars in the

4 general and I think he did.

5 Q Did you have any contact with him wherein you requested

6 that he assist with fund raising in the general?

7 A I don't think so. I know that he gave in the general.

8 He gave personally. I think Kelly Gay did too. That's

9 all -- you know, they're all recorded, so you....

10 Q Did you ever become aware of an article that had been

11 published in the Wall Street Journal about Senator Graye

12 A Yes. In fact, I remember the reporter who wrote it

13 came to see me personally to interview me about it. I

14 think prior to its being written, he interviewed me.

15 I don't know when that was, but he came to my law office

16 actually and interviewed me. His name was something

17 like Ignatious (ph), David Ignatious (ph). I know it

18 was a wierd coincidence, because right after I had been

19 interviewed by him, I ran into his father on an airplanE

20 just by chance. He was traveling in Alaska.

21 Do you recall if this visit from the reporter came before

22 or after the ads for the Friends of Alaska appeared?

23 Do you remember?

24 A I really don't recall. It was, I think, in the summer

25 of '80.
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1 0 Did this person mention to you that they had already

2 spoken with Barnard Gottstein about material for the

3 ad? I'm sorry, the article.

4 A Which person is this now?

5 Q This reporter ....

6 A You mean the Wall Street Journal reporter? No, I meant

7 -- no. But it really surprised me. He -- it was just

8 a normal reporter interview, in which he came in and

9 asked things about the campaign. And I think I asked

10 him whether it was a story, I was curious too, but he

11 said he was just covering some Senate races. He was

12 one of about 4 or 5 reporters from national newspapers

13 that came up and interviewed me on the race. And there

14 was a lot of interest in the U. S. Senate race, appareni

15 even though sometimes we think we're completely isolatee

16 up here, there was some other major papers -- or some

17 other Outside papers that come and I thought he was jusl

18 another one of the reporters.

19 0 We read about you.

20 A You read about me, huh?

21 Q Do you recall how you heard about that Wall Street

22 Journal article, the fact it was published?

23 A Again, we get the Wall Street Journal up here almost

24 on the day it's published. In fact, I think they have

25 a Western edition. I'm sure the phone rang off the
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hook. There was some -- we saw the -- I remember gettir

a call from Steve Cooper in Fairbanks; he said, have

you seen this Wall Street Journal thing? And I hadn't

seen it at the time, but I'd known what the contents

were by other calls I'd gotten previously after it came

-- hit the streets. And he says, I think we ought to

print up a thousand, 10 thousand of these and hand them

out. And my response was, really, Steve, do you think

anyone in Fairbanks gives a hoot about the Wall Street

Journal? And that was my feeling about it. I don't

think -- I think just given the politics up here, it

was maybe a plus, although the Wall Street Journal wasn

viewed as the New York Times, it was more conservative.

The way things were, it was Eastern. I don't think thei

was any one theme up here, it was the West against the

East. All those Easterners telling us how to use our oiz

land. And Mike was trying to play that for all it was

worth. I thought it was -- well, it might have made

good press back there. I didn't look at it as any grea

plus, and I didn't see any value in it. If I had, I

would have been happy to distribute the thing to voters

but I didn't see any great value in it. It was an

interesting article as I recall, I may even still have

it some place in the file.

John iHale told us already that he attempted to call you
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2
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12

13 A

14

15 Q

16 A

17

18

19

20

21

22

23 A

24 Q

25

but you were out of town. Do you recall if he was the

first person you heard about it from?

It could have been, it just -- so many things were

hitting the fan so to speak, and I don't even remember

when that came out. I do remember Steve's call, becausf

he's the only one that I can remember ever wanted to do

anything with the ad. John pro -- I know John discussec

it with me, but I can't tell you what -- you know, what

his recommendation was or what he thought of the ad, or

the article.

He told us that he contacted Barnard Gottstein and show(

him a copy of the ad. Did he ever tell you about that?

He may have. I don't recall him -- I don't recall him

saying that he had but, if he says he did, he did.

Did you request that he do that?

No. I'm sure that Barney -- Mr. Gottstein probably

heard about it from a number of sources. He may even

read the Wall Street Journal. But I don't recall John

Hale ever saying anything to me about it. He may well

have though.

Did you ever talk to Mr. Gottstein about the Wall Street

Journal article?

No, I don't recall any specific discussion of it.

I want to go back with the conversation you recall havim

with Mr. Cottstein, where you talked to him about the
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ads that had come out, and it was based on your previoug

contact with someone from Fairbanks in the campaign.

I'm trying to get some sense if at any point in that

conversation you discouraged Mr. Gottstein....

A I ....

0 .... expressly discouraged him from doing those ads?

A I said based on what people are telling me in Fairbanks

they're not helping -- not helping my election. That

was my chief concern. I was not....

That's a statement of fact. I mean, were you just stat

a fact to him or did you also couple that with the expre

request that he not do it anymore?

A I think that was implied. I mean, I wouldn't -- wouldn

have called him to inform him of this unless I was

concerned about it. And I had no power over him and he

had none in the campaign other than any other contributc

would, but I called him because I was concerned. I had

to rely and I did rely on what the Fairbanks Gruening

volunteers told me, and that was that they thought that

this activity of Friends of Alaska was not helping.

You testified earlier that he did tell you that he was

planning to do some more ads?

A As my recollection is, he said I -- you know, it's my

own business, I intend to go ahead with it. And I

think -- we ran our own campaign and we got a lot of
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conflicting advice from outsiders sometimes, and I

can't say that Mr. Gottstein ever said this, but I

think at times he felt that we didn't know what we were

doing or, you know, we needed help. But the results

speak for themselves, and the primary did fine, which --

maybe we did, maybe it was impossible to win.

Q John Hale told us earlier today that Norma Thompson at

one point was providing some services to your campaign.

Is that correct?

A Well, again, I'm not sure who Norma Thompson is. Who

is she? What did he say she did for us?

0 He said that she assisted with planning some telephone

solicitations and that her assistance was provided in

the early summer months in May and early June.

A I have no personal knowledge of that; we had a lot of

volunteers and we did a lot of phone calling. She was

a phone -- telephone volunteer? I rely on John's state-

ment, I have no personal knowledge of that one way or t

other.

Q He said that she did assist him in planning some of the

scripts for telephone solicitations and that this was

in the early summer.

A Um-hum.

Q And then he told us that at one point she telephoned --

had spoken to him, and told him that she would not be
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able to come into the campaign headquarters. Do you

recall him ever telling him about this incident --

telling you about this incident?

A No, I don't . This is -- I did suggest to Chuck Dunnagi

who is with John today earlier, that he ask or at least

suggest that John come up here to answer questions like

that, because I don't -- I didn't have knowledge of ever

detail of the campaign, and I don't specifically have ar

personal knowledge of this. It doesn't mean John didn't

mention it to me, some things don't register.

0 During the primary campaign, you've indicated that Mr.

Gottstein assisted with fund raising for your campaign.

A That's right.

Q I think you also stated that you requested that he assi

the fund raising specifically, is that correct?

A That's right.

Q From the period that you originally asked him to assist

with fund raising and the time he initially started

doing the fund raising, did his role change at any poin

up to the time that these ads began to be published by

Friends of Alaska?

A Never changed. Mr. Gottstein was a contributor and a]sc

participated and assisted in helping raise money. Nevex

had any other role in the campaign at any time.

Q Did there not come a time just before these ads came ou
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A

Q

A

0

A

0)

when his contacts with the campaign ceased?

Well, I never had any contact with him other than that

telephone conversation, and it may well be that he did

not do any fund raising after the ads came out. I don't

know.

I meant actually before the ads came out?

Before the ads came out what?

Did there come a -- was there a period of time when his

contacts dropped off in terms of him telephoning you abc

potential supporters or for any other reason....

There weren't a great deal of contacts anyway, but it

could have been -- you know, I just don't re -- I recall

most of my early contacts with Mr. Gottstein were in '79

at least, when we were groping probably for whatever

support we could get financially. And so I remember

spending some time soliciting a contribution and assis-

tance in raising money from a number of people, includi

Barney. But after that there weren't a lot of contacts

at all, but I don't recall specifically any contacts

other -- right now, in those last months before the

primary, July and August, other than the ones I've

mentioned.

The contact you mentioned where he had apparently spoker

with you and then you as a result contacted Barbara

Weinberg. Is it your recollection that was the last
0 AKULAW COURT REPORTING -
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1 contact you had before these ads appeared?

2 A And that might have been earlier. You know, I'd have -

3 I'd have to do a little research to determine. I don't

4 know how particularly I could determine this, but I may

5 have first contacted Barbara Weinberg earlier in the ye z

6 It could have been in the spring -- as early as the

7 spring, but I don't recall. I know that was one contact

8 and the other one was the one I just mentioned the --

9 in regard to the -- the conversation in August about the

10 impact of the Friends of Alaska ads in Fairbanks.

11 0 I understand you don't recall, I just want to try to

12 focus you as best we can on when was the last contact

13 you had before the -- with Mr. Gottstein before these

14 ads came out.

15 A In terms of -- you're asking a month or the time period.

16 I can't really say, I ....

17 Q The best that you can come up with.

18 A I had such infrequent -- and I was meeting literally

19 hundreds of people, I really ca -- I can't say with

20 certainty. I -- it could have been in July, but it

21 could have been earlier too. It was the last time I

22 actually talked to him on the phone or otherwise.

23 Q You've indicated that Mr. Gottstein attended that meetirg

24 at Mystrom Advertising and viewed that film clip.

25 A Yeah, it was more than a clip.
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Q
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The film. You say that he was not there in any sort of

capacity to advise or consult with you about whether

that was a good product or not? Was he only there becat

he was a fund raiser?

He was there because he was a fund raiser.

Only for that reason?

Only for that reason and his interest in further fundin

I'm sure his opinion as a fund raiser as to the value o

doing that would have had some impact, but it was chief

concern, if we were going to have a film at all, that wl

have the means to pay for it, and he was a potential

backer who would do it. And we showed people brochures

and plans of what we planned to do with money, a lot --

in fact what we even had as a fund raising device, what

$50.00 would buy, what $100.00 would buy, in terms of

radio ads or brochures, and so I looked at it in that

light, as a way to interest him in participating in thi

what would be a major commitment of campaign funds. Anj

I'm sure he had an opinion of it, but I don't remember

him -- I don't ever recall him saying no, don't run

anything or, you know, this is how I think you should

run your campaign. I think he felt in many ways that

we were amateurs and we certainly were. But that was

our business, and we ran the campaign as we saw fit.

Why did you invite Mr. Gottstein first, and Mr. Gottstei
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and Mr. Carr apparently are the only ones that you recal

perhaps attending that meeting. Why were they the only

contributors invited to that particular meeting?

A Well, they'd be major underwriters of the enterprise.

Obviously, and the campaign records reflect this, we'd

have to raise money from a lot more sources. But at the

point, I thought -- this was earlier in 1980. Again, I

think about the spring. I'm not sure that they -- it

was important to have commitments, at least some major

backers. And Greg Carr and Mr. Gottstein would have

been major backers in terms of helping to raise money tc

pay for the film. So, we did have an interest. I don't

think any -- we were going to view it anyway, and I thir

it was a means of, you know, getting his interest. We

did want his commitment in terms of fund raising. We

wanted that from everybody. No matter who worked in th

campaign, they all had fund raising responsibilities

because that was an ultimate problem. And Mr. Gottstei

was a major contributor, and so we did invite him. I

think that we decided to carry it further, we may have

had further -- further meetings with various people. W(

may have shown it in other groups incliding some people

in the other part of the state. We never got that far.

You indicated you showed some other brochures or materii

to potential contributors. Did you show such materials
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1 to Mr. Gottstein at any time?

2 A I don't think so. My wife did a lot of the graphics,

3 and I think we showed it to -- we may have shown it to

4 some people outside of the campaign but I can't tell

5 you specifically. I think we were looking early on to

6 doing a brochure and, you know, I think we showed it

7 to other people, but I don't recall ever showing a

8 brochure prior to publication or -- to Mr. Gottstein.

9 If he even got one, it would have been on a mass mailinc

10 list.

11 0 One final question I have. Did you have any contact

12 with the firm Alaska Advertisers at any point after,

13 say July 1st of 1980?

14 A I never had any contact ever with them personally.

15 I understand, through talking to Mr. Hale, that we had

16 used them -- we did in fact use them in, oh, October

17 or November of '79. But to my knowledge, we never --

18 never used them for any purpose after that.

19 MR. THO AS: All right, I have no further questions.

20 Thank you very much for your time.

21 MR. GRUENING: Thank you.

22

23
END OF PROCEEDINGS

24

25
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1 CE RT I F I CATE

2 UNITED STATES OF AMERICA ))
3 STATE OF ALASKA )

4 I, ROMA L. AKULAW, Notary Public in and for the State of
Alaska, residing at Anchorage, Alaska, do hereby certify:

5
That the annexed and foregoing deposition of CLARK

6 GRUENING was taken before me on the 5th day of August, 1981,
beginning at the hour of 1:00 o'clock p.m., at the U.S. Federal

7 Court and Office Building, 701 C Street, Room C-117, Anchorage,
Alaska, pursuant to Notice to take said deposition on behalf

8 of the Federal Election Commission;

9 That the above named witness, before examination, was
duly sworn to testify to the truth, the whole truth, and

10 nothing but the truth;

11 That this deposition, as heretofore annexed, is a true

%0 and correct transcription of the testimony of said witness,
12 taken by me electronically and thereafter transcribed by me;

13 That the deposition is being retained by Akulaw Court

Reporting for the purpose of filing the same with the Federal
- 14 Election Commission.

o 15 I am not a relative or employee or attorney or counsel

of any of the parties, nor am I financially interested in this
16 action.

0 17 IN WITESS WHEREOF, I have hereunto set my hand and

affixed me seal this 14th day of August, 1981.
18

19 ~/~r

20 Notary Public in and for Alaska

21 My commission expires 11/30/84
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* 1 PROCEEDINGS

2 JOHN PARKER HALE

3 first duly sworn under oath, testified as follows on examination:

4 BY MR. LEVIN:

5 Q State your name, please.

6 A John Parker Hale.

7 Q And your address?

8 A Box 22, Auke Bay, Alaska.

9 Q And your present occupation?

1. 10 A I'm unemployed.

11 Q What was your previous occupation?

12 A I was a legislative assistant to the Majority Leader in

13 the State House of Representatives.

14 Q Were you the campaign manager for Alaskans for Gruening?

o 15 A Yes.

q" 16 Q From when to when?

c- 17 A From November 1st, 1979 until the day of the general

18 election in 1980.

19 Q Okay. Did you hold other positions prior to that with

20 Alaskans for Gruening?

21 A No.

22 Q How did you come to be affiliated with Alaskans for

23 Gruening?

24 A I've known Clark for several years. I was a reporter

25 covering the Alaska Legislature when he was a member of
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qW 1 the State House, and we became friends and it developed

2 into a position there where I wanted to assist him in his

3 campaign.

4 Q Were there any other committees that assisted in the caq.ai

5 for Clark Gruening?

6 A The Friends of Alaska committee. There was one other

7 committee that I'm aware of in western Alaska called the

8 Western Alaskans For Better U.S. Senate Representation, I

9 believe.

10 Q What was that?

NO 11 A It was just a very small group. I remember in thinking

0 12 back about this case and I wanted to mention it just as

If)
13 an example here of the way we conducted our campaign. I

14 was very familiar with all of the laws and regulations

o 15 that the FEC has laid down and that group came to our

16 attention when they phoned our campaign headquarters and

17 asked for a picture of Clark. They wanted to put an ad

18 in the newspaper. And we had a considerable discussion

1.9 as to whether or not that simple act would have violated

20 your rules, and finally determined that it would not.

21 That it would not have been any different to give them a

22 picture of Clark than it would be to have given it to a

23 member of the general public that walked in off the street

24 and asked for the same material, and so we sent that

25 picture to them. But it was, as I say, a great deal of
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1 attention was given to the possibility as to whether or

2 not that would have violated rules against coordinating

3 campaigns, coordinating strategy between independent

4 organizations.

5 Q When did that occur?

6 A Oh, July of 1980, or June.

7 Q Did you have any other contact with them?

8 A No.

9 Q None whatsoever?

10 A No.

11 Q When was Alaskans for Gruening created?

12 A Prior to the time I started as campaign manager. It was

13 formed, I believe, in September or October of 1979.

14 Q Just go back a second. Do you know of any other camnittees

15 other than the one you just mentioned?

16 A No.

17 Q So, who formed Alaskans for Gruening?

18 A To my knowledge -- to the best of my knowledge Clark

19 Gruening and Dick Angell, the chairman.

20 Q And you associated yourself with Clark Gruening as you've

21 said when you became chairman?

22 A No, I was not chairman. Campaign manager, yes.

23 Q That was your first association?

24 A With the campaign committee, yes.

25 Q Had you involved yourself in any campaign activities prior

0 AKULAW COURT REPORTING *
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1 to that with the Gruening campaign?

2 A Clark announced in October and I had briefly discussed

3 his announcement speech with him, but that was about all.

4 Very minimal contact.

5 Q Did you engage in any other activities relating to let's

6 say the possibility of the Gruening candidacy before he

7 announced?

8 A Just talking about it you mean?

9 Q Talking about it with him, with other people?

10 A W-,Tell, Clark was being discussed as a possible candidate

11 many, many years ago. He and I became friends back in
'3

12 1977 and I asked him then if he was going to run against
L")

13 Mike Gravel and he said gee, I might give it some thought

14 and I said well, let's get together if you do and work

O 15 something out. But there hadn't been anything -- there

Sr 16 wasn't anything any more formal than that.

17 Q In your response to the complaint last -- the complaint

18 you received last August, you state that Mr. Barnard

CO

19 Gottstein commissioned polls in early 1979. Could you

20 state what those polls were?

21 A I only really know what I read in the newspapers. They

22 were released to the Democratic Central Committee and as

23 I recall it just pretty much was an approval rating of

24 pretty much all the statewide office holders. There were

25 ratings of Ted Stevens, Don Young, other candidates, and
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1 Clark's name was in there because he was a potential

2 candidate for the Senate, as was many other names of

3 Republican candidates and so forth.

4 Q How did you know that it was paid for by Gottstein?

5 A Well, because that was in the newspaper. It was released

6 to the Democratic Central Committee, which is 40 people,

7 by Mr. Gottstein.

8 Q When you came to the committee in November of 1979, did

9 you -- what kinds of activities did you engage in at the

i% 10 beginning? Did you analyze polls, did you talk to various

11 people? That kind of activities were you involved in?

12 A The first few days actually I spent just sitting at a

13 typewriter preparing the whole plan for the whole Primary

__ 14 campaign. I spent approximately a week doing that, and

o 15 then there is a lot of preliminary work that goes into a

" 16 campaign dealing with very small details such as

17 commissioning a graphics artist, come up with a logo for

18 the campaign, getting stationery printed up, finding

19 office space, that sort of thing.

20 Q Getting back to this poll. Was there any discussion of

21 the poll while you were with the campaign? Of that poll

22 Mr. Gottstein commissioned.

23 A There was some, but it was -- you know, it was so -- I

24 believe it was taken in early 1979, and it was very

25 superficial and it showed, I think, Clark Gruening with

'" AKULAW COURT REPORTING
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W 1 about a 20 percent recognition factor statewide, and it

2 really wasn't of much value. And as far as, you know,

3 anything of monetary value it was essentially worthless

4 because it had been released publicly. There was no in-

5 formation that we had that everybody in the Democratic

6 Party didn't have.

7 Q Did anybody talk of it being given to the campaign before

8 it was released publicly?

9 A No.

10 Q .as it given to Clark Gruening before it u-as released publicly?

11 A Absolutely not.

12 Q Do you know Barnard Gottstein?

13 A Yes.

__ 14 Q How long have you known him?

o 15 A Ch, actually for probably 15 to 2C years. T went to

16 junior high school with his dau'hter and I've known the

o 17 family for a considerable period of time.

18 0 What other activities have you associated yourself with

010
19 where you have met or had contact with Barnard Gottstein?

20 A In 1978 I worked for Chancy Croft who was the Democratic

21 nominee for governor and Y'r. Gottstein has been very

22 active in Democratic party politics and I came to know

23 him a little bit better during that.

24 Q Was Barnard Gottstein involved in any of the activities

25 leading up to the decision by Clark Cruening to run for

2C office? For instance, in the way of convincing Cruening
6 " AKULAW COURT REPORTING S0 03 H S';tei, Su-Ir 5 Anchorage, Alaska 99501 (907) 274-3242



1 to run and telling him about his possibilities?

2 A In fact it was just the opposite. An individual who is

3 as active as Mr. Gottstein is in politics can be a source

4 of support and it's natural to approach him and ask him

5 for his assistance in a campaign or his -- even a

6 contribution from him personally would be of help to any

7 candidate. And before Mr. Gottstein would do that he has

8 to be convinced that you know what you're doing, that you

9 have your direction set and you can win. And rather than

10 him coming to you urging you to run, it's the other way

11 around. You lay your campaign out and turn around and go

12 to him and say here are our chances, we think we can do

13 it with your help, will you contribute to our campaign or

14 provide other assistance. And that's exactly the way it

o15 went. Clark and I worked for about the first two months

16 of the campaign preparing the plan on paper, putting it

017 down, and I believe it wasn't until after the first of

18 the year, in January of 1980, that Clark went to Barney

19 and showed him, you know, what we intended to do, the

20 strategy of the campaign and so forth.

21 Q 'When after the first of the year did you approach Barnard

22 Gottstein?

23 A I did not,. Clark did.

24 Q And when did he do that?

25 A January, I think.

0 AKULAW COURT REPORTING
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1 Q Did he have any other contact with Barnard Gottstein

2 prior to that?

3 A Not to my knowledge.

4 Q Do you have any knowledge of Barnard Gottstein's activitieq

5 in relation to the 1980 Senate contest, prior to the

6 formation of the Alaskans for Gruening?

7 A No.

8 Q Do you know of any other polls that Gottstein commissioned

9 that he might have sent to various principals involved in

10 Alaska politics?

11 A I believe he commissioned two polls, both of which he
%0

12 released publicly.

13 Q He did not send any to Senator Stevens, for example?

14 A No. No. I can't say that for sure, but not to my knowledge.

oD 15 Q He did not send them to any principals before he released

V 16 them to the public or before they were released to the

17 newspapers?

18 A Not to my knowledge.

19 Q How did you know of Mr. Gottstein's reluctance to support

20 Clark Gruening prior to the time that Clark Gruening went

21 and visited Barnard Gottstein?

22 A Clark and I had discussed that, so I guess I did have --

23 I was aware that Clark had talked with Barney Gottstein

24 prior to the time that I came on board as campaign Lmnager,

25 but I don't believe that there were any discussions from
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the time I came on as campaign manager until January of

1980. Mr. Gottstein, I know, was out of the state

vacationing in Hawaii, I believe, and he just wasn't

around.

Q Do you know what Barnard Gottstein said to Clark Gruening

that would give him the idea that Gottstein approved or

disapproved of his efforts at that point in late 1979?

A No.

Q Once Clark Gruening began talking -- once Clark Gruening

met with Barnard Gottstein did Barnard Gottstein partici-

pate in any activities on behalf of Alaskans for Gruening,

Clark Gruening, or the Gruening campaign?

A In activities such as what?

Q Fund raising.

A Yes.

Q Could you elaborate on that and tell us what kind of fund

raising he did?

A Um-hum. (affirmative) Mr. Gottstein contributed to the

campaign and -- he personally contributed, and he urged

his acquaintances both in and out of the state to also

contribute. Where do you guys get all this stuff anyway?

MR. THOMAS: Public reports to the committee. Why don't

we go off record.

Q When did Barnard Gottstein contribute to the campaign?

A I can't tell you the exact date.
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700 H Street, Suite 5 Anchorage. Alaska 99501 (907) 274-3242



-11-

1 MR. DUNNAGAN: You have the reports there, don't you?

2 A Yeah, you should have the information.

3 Q We have the information here that he made a $1,000.00

4 contribution on September 30th, 1979. Do you -- based

5 on the third quarterly report for 1979 of the Alaskans for

6 Gruening committee. And that's covering the period from

7 August to September of 1979. Would you have any idea why

8 Mr. Gottstein would have contributed that early that sum

9 of money and not be supportive of the Gruening campaign?

10 A I think Mr. Gottstein was supportive from, you know, the

11 beginning. It was just a question of degree. I was
%0 12 unaware that he had contributed that early but the support

0 13 that he supplied is fund raising support among his

14 associates.

15 Q Might the existence of this contribution refresh any
V 16 memory you might have of any contact between Gottstein

(7 17 and Gruening other than the ones you have mentioned?
18 A Clark had talked to Barney, as I said.

19 Q So, what did Clark say about Barney's attitude toward the

20 campaign?

21 A That was it. He was -- you know, he was not -- he would

22 not fully -- he would not support him to -- in an active

23 way, you know, until he could see some evidence that the

24 campaign was organized and ready to go.

25 Q In getting back to fund raising, you said that he got
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A No.

Q Did anybody ask him to perform fund raising with respect

to specific contributors? Ask specific contributors

to contribute money for the campaign?

A No. Is your question did Clark go to Mr. Gottstein and

say there are these six people that you may know ......

Q Or someone else in the canmpaign may have gone to Mr.

AKULAW COURT REPORTING "
700 H Slre , Suile 5 Anchcrace. A'asa 99501 1907) 274-3242

contributions for -- he talked to his associates?

A Um-hum. (affirmative)

Q What other fund raising activities did he engage in?

A That's all.

Q Did he host any fund raisers?

MR. DUNNAGAN: You're not required to have total recall.

A I don't believe that he did. Barney Cottstein was very
active, as I said earlier, in Democratic politics. He

hosted fund raisers for a wide variety of democratic

candidates. For the State House, for the State Senate

and so forth. Throughout the year 1980 there were many

fund raisers at Barney's house but I don't believe that

there was one specifically for Clark.

Q Who asked Barney Gottstein to perform fund raising duties

for the campaign?

A Clark Cruening.

Q Did anybody else in the campaign ask him to perform some

duties?

%0

CO

0



1 Gottstein and asked him?

2 A No.

3 Q Did not ask him if he could get his business associates to

4 A No. I believe you're misunderstanding Mr. Gottstein's

5 role in the campaign. Dick Angell, the chairman of

6 Alaskans for Gruening, was our chief fund raiser. He

7 raised the money for the campaign, the lion's share of it,

8 and there are many other people in the campaign who helped

9 raise funds, including myself. I'm young and I don't have

10 a lot of friends that have a lot of financial resources

11 but I would still go hit them up for fifty bucks, even my

'0
12 lawyer here.

13 Q You mentioned these fund raisers done by the -- done for

14 various candidates in general, and you said that you don'

o 15 recall any specifically for Clark Gruening. Did any

V 16 members of the Gruening campaign, the AFG staff, or Yr.

0 17 Cruening attend any of these fund raisers?

18 A Yes -- go ahead.

19 MR. DUNNAGAN: I'm going to object to the form of the

20 question. A lot of your questions are seeming to require a

21 broad knowledge that no one can really possibly have when you

22 -- that anybody did this, anytime, anywhere.

23 MR. LEVIN: Well, the witness was about to answer yes, so

24 apparently he has some knowledge.

25 MR. DUNNAGAN: Well, as opposed to all-pervasive knov]edgi
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1 Go ahead.

2 A Sure. What was the -- all of the many people in the

3 campaign attended Democratic functions of all kinds,

4 everywhere, at any location, regardless of who sponsored

5 it.

6 Q You said that Clark Gruening had asked Barnard Gottstein

7 to help raise funds, and we have already established that

8 we do not know of any specific contributors. Do you know

9 of any specific instructions that Clark Gruening might

10 have given to Barnard Gottstein with respect to fund

11 raising?

12 A No.

13 Q Do you know of any specific suggestions Barnard Gottstein

14 may have made to Clark Gruening or anyone else on the

15 campaign staff with respect to fund raising?

16 A No. The only thing that the campaign provided for Mr.

17 Gottstein's activities was position papers and that sort

18 of material just for him to use in showing other people

19 what the candidate stands for.

20 Q Did Barnard Gottstein do any speaking, public speaking,

21 for Clark Gruening?

22 A No.

23 Q Did he go around and talk to his friends about Clark

24 Gruening?

25 A Yes.
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Q Did Barnard Gottstein serve on any finance committee of

the campaign?

A No, there was no finance committee.

Q Did he ever hold a position?

A No, he was not involved in any way other than asking his

friends to contribute.

Q Did he himself provide any names to the campaign so that

the campaign might solicit those people?

A No.

Q Did he assist in finding campaign headquarters?

A No.

Q There is an allegation made in the complaint that Barnard

Gottstein hired a private investigator, Mr. Paul Sakwa (ph

to provide information for an article that appeared in the

Wall Street Journal that was very critical, or somewhat

critical, of Senator Gravel. Do you know anything about

that allegation as to the truth of it?

A No.

Q Do you know whether that's true or not?

A I read your complaint -- read the complaint filed with

the FEC.

Q Had. you ......

A I can't help but find that a bit humorous.

Q Could you give me some background as to that? What had

you heard before that?

AKULAW COURT REPORTING
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1 A What I had read in the complaint.

2 Q Had you ever heard that allegation prior to that?

3 A Mike Gravel accused the Gruening campaign of being an

4 instrument of an international Jewish conspiracy to remove

5 him from office, and there were many details involved in

6 his charge and that was one of them. Mike Gravel went

7 public with that accusation, as I recall, and so I am

8 familiar with many of the details of his charge.

9 Q Do you know if there is any truth to any of the allegation

10 in the Wall Street Journal article, or about a private

11 investigator?

12 A No.

13 Q Did Barnard Gottstein provide any other services for the

14 campaign?

15 A No.

16 Q You mentioned before something about position papers and

17 I just want to check up in case I did mis-hear you. Did

18 you say that Barnard Gottstein saw position papers or --

19 for the Gruening campaign?

20 A We supplied those to him just as we would to any other

21 person who requested them. They are for public consunption.

22 Q So, Barnard Gottstein specifically requested them? They

23 were not provided at the initiation of the Gruening

24 campaign?

25 A I believe that's correct.
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1 Q Did Barnard Gottstein play any policy making role in the

2 campaign?

3 A Absolutely none. None.

4 Q Was he consulted at all as to campaign strategy?

5 A No.

6 Q Was he consulted as to issue positions?

7 A No.

8 Q These answers are all in the context of the entire length

9 of the campaign from November '79 through November '80?

10 A Yes, during -- from the first day of my involvement until

11 the day of the election.

12 Q Of the General election?

13 A Yes.

14 Q Did Barnard Gottstein offer the use of any of the facili-

15 ties of companies in which he had an ownership interest

16 to the campaign?

17 A No. That would have been illegal.

18 Q Did he offer the use of those companies at fair market

19 value? The use of the services of those companies at

20 fair market value. In the usual and normal and ordinary

21 course of business.

22 A The only -- let me think back. As I recall, the only

23 instance in which we used a company or business that was

24 in any way related to Carr-Gottstein business operations

25 was when we went to Alaska Advertisers at the outset of
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W 1 the ca,-T, aign when Clark announced and I came on board as campaign

2 manager. We produced a spot for television saying

3 basically how to become involved in the campaign. I had

4 worked through Alaska Advertisers two years prior to my

5 involvement in the Gruening campaign in the Croft canpaign.

6 They were our advertising agency and I had experience with

7 the time buyer there and .......

8 Q Who was that?

9 A Judy Parsons. And so just because of my prior experience

A 10 with her we went back and placed our ads through Alaska

N 11 Advertisers, for which we paid fair market value for their

0 12 services.

0 13 Q Are you familiar with the firm Sandelson Surveys?

"14 A Yes. That brings to mind another instance, yes.

0 15 Q And how did the Gruening campaign come to use Sandelson

q" 16 Surveys?

17 A Sandelson Surveys is operated by Mr. Gottstein's daughter

18 Sandy Gottstein, who is a friend of mine also. She does

19 a great deal of market research for a wide variety of --

20 and so there is a real lack of competent pollsters in the

21 State of Alaska and the one established pollster who was

22 fairly well established and well respected was already

23 attached to another campaign and so we hired DeVries &

24 Associates from North Carolina which then in turn hired

25 Sandelson Surveys just to do the field work for their
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1 -- for the polls that they did for the Gruening campaign.

2 And fair market value again was paid for everything.

3 Q Does Mr. Gottstein have any interest in DeVries &Associates?

4 A No.

5 Q And I'm curious about this, now you said that you initially

6 contacted De Vries & Associates?

7 A Right.

8 Q Did you suggest that they use Sandelson Surveys?

9 A They asked. They asked who was available. That's a

10 standard procedure for pollsters to find out who can do

11 the field work for them in a particular area, especially

12 one like Alaska. So, we mentioned that that was a

13 possibility and so they worked well together.

14 Q So, in other words Sandelson Surveys would do the leg work

C 15 and DeVries & Associates would take the data and analyze

16 it?

17 A Yes. Just raw information was compiled by Sandelson

18 Surveys. They would do three to four hundred telephone

19 interviews. They would hire a group of people to do the

20 interviews over the telephone and then they would send an

21 enormous stack of paper to DeVries and they would boil

22 that down. There was no way, I might add, that you can

23 get any kind of broad overview of the information that is

24 being gathered during the exercise, until it comes back

25 from DeVries & Associates.
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1 Q Does Mr. Gottstein have any interest in DeVries & Associates?

2 A No.

3 Q Do you know the extent of Mr. Gottstein's interest in

4 Sandelson Surveys?

5 A No, I don't. He -- they operate as an entity within the

6 Carr-Gottstein corporate umbrella. That's as far as I

7 know.

8 Q Did it appear in the context of your dealings with

9 Sandelson Surveys that Mr. Gottstein had an active role

10 in the management of Sandelson Surveys?

11 A No.

12 Q Did it appear in any other context that he -- any other

13 knowledge that you have of Sandelson Surveys that Mr.

14 Gottstein played an active role in the management?

15 A No.

16 Q Was Mr. Gottstein involved at all in setting uD the

17 transaction between -- Mr. Barnard Gottstein. Was he

18 involved at all in the setting up of the transaction

19 between Alaskans for Gruening and Sandelson Surveys?

20 A No.

21 Q So, to repeat ......

22 A Pardon me. Yes, let me expand on that a little bit. The

23 transaction -- we hired DeVries & Associates in North

24 Carolina and DeVries & Associates in North Carolina

25
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' 1 approached Sandelson Surveys.

2 Q At your suggestion?

3 A Yes.

4 Q And you suggested that because of, and it may be repeating,

5 but ......

6 A We suggested that because of -- because of our knowledge

7 of their activity in market research.

8 Q Did you yourself have any contact with Sandelson Surveys?

9 Or anybody at Sandelson Surveys?

10 A Yes. The few times that we did take a poll I was informed

11 of the progress.

%0
12 Q Did you discuss anything else in those communications?

13 A Such as?

14 Q. Such as how the campaign was going, strategy of the

o 15 campaign, the financial ability of the campaign to pay,

16 anything like that?

o 17 A Not to -- not anything outside everyday social conversation.

18 Q Did you have any discussions with Sandy Gottstein?

19 A About the poll and about the progress of the poll and at

20 times, of cours.e, we would ask to change a question and

21 we would work through DeVries in North Carolina to

22 accomplish that change. And naturally since we were in

23 the same city ......

24 Q What would you base your questions on? Would they be

25 based on political considerations?
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1 1 A Questions that were in the poll?

2 Q Yes.

3 MR. DUNNAGAN: That's fine. I was just curious what

4 questions you were talking about.

5 A Right, that's what a poll is all about.

6 Q Do you know if any of your contacts with Sandelson Surveys,

7 anything that was said either way from the Sandelson Surve!

8 side or from your side, was relayed to Barnard Gottstein?

9 A Not to my knowledge.

10 Q Did anybody else from the Alaskans for Gruening or the

11 Gruening campaign generally, including the candidate,

12 have any contact with Sandelson Surveys?

13 A Just myself, to my knowledge.

14 Q Are you familiar with Carr-Gottstein Computer Services?

o 15 A Am I familiar with them? I know of their existence.

16 Q Did they provide any services for the campaign?

17 A We -- here's a third instance. We went to them with the

18 computer tape of registered voters and they produced a

19 list of -- I believe it was labels from -- you get the

20 computer tape from the Lieutenant Governor's office and

21 take it to a computer services place and they then print

22 names and addresses of registered voters on labels. And

23 we approached Carr-Gottstein Computer Services for that

24 service and they provided it, for which again we paid fair

25 market value.
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1 Q What was this tape?

2 A Registered voters. You buy it from the Lieutenant

3 Governor's office for $100.00.

4 Q Did Barnard Gottstein have an active management role in

5 this company?

6 A I don't know.

7 Q Did he have -- appear to you to have an active management

8 role in the context of this transaction?

9 A No, none whatsoever.

10 Q How did you come to use the services of this particular

11 company?

12 A They offered -- they have computer services for sale.

13 Q You say they offered them to the campaign?

14 A No. You look in the Yellow Pages and there's about

15 3 or 4 places in town that can do a job for you. We went

16 to Motznik Computer Services first and we had the wrong

17 -- the tape was not coded so that their machines would be

18 able to use it, and it has to be with bits per inch, bits

19 of information per inch, and we had the wrong number of

20 BPI for their machines. And in fact they were the ones

21 who referred us to Carr-Gottstein because they said they

22 would have to take our tape and send it over to Carr-

23 Gottstein and have it converted and then get it back.

24 Q Did Mr. Gottstein have any interest in Motznik?

25 A No.
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Q Why did you then go to Carr-Gottstein?

A Well, there's not much point in paying to have the tape

-- when you just purchase the tape there is no point in

paying to have it converted into another format when you

can just go directly to the service that would do the

converting and have the labels printed directly. It's

cheaper.

Q Are you saying -- you went to Carr-Gottstein at Motznik's

suggestion?

A Yes.

Q What communications did you have with the company with

reference to this transaction?

A The ......

Q The Carr-Gottstein company.

A I can't even remember the name of the man who ran the

operation. He left, in fact, shortly after our service

was provided and I can't even think of his name. But he

was the manager of the computer services operation there

and so I went to him and took the tape to him and said

this is what we would like to have and it took quite a

while actually to get the service performed.loAnd I went

back later for the tape, picked up the bill, took the

bill back and we paid the bill.

Did you have any communication with Barnard Gottstein

with respect to this transaction?
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1 A No.

2 Q Other than the committee's dealings with Alaska Advertisers,

3 did your committee, Alaskans for Gruening, have any

4 dealings with any other companies that Mr. Gottstein

5 either had an ownership or managerial interest in?

6 A No. The three instances we've discussed, I believe, are

7 -- that's everything I can think of.

8 Q Sandelson, Carr-Gottstein and Alaska Advertisers?

9 A Right.

10 Q Any others?

11 A No.

12 Q Did Barnard Gottstein offer the services of any employees

13 at his company for Alaskans for Gruening on either a

14 volunteer or paid basis?

15 A No, that would have been illegal.

16 Q Did any of his employees work for Alaskans for Gruening,

17 other than through the context of a business setting?

18 That is Sandelson Surveys or Alaska Advertisers or Carr-

19 Gottstein Computer Services.

20 A Would you rephrase that?

21 Q Other than the transactions we just discussed wherein

22 Sandelson Surveys would provide a service for Alaskans

23 for Gruening, wherein Carr-Gottstein Computer Services

24 would provide a service for Alaskans for Gruening, or

25 wherein Alaska Advertisers would provide a service for
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Alaskans for Gruening, did any employees of Gottstein

companies work for the campaign?

A The company has, I think, a couple of thousand employees,

and we had literally hundreds of volunteers in our

campaign and some of them may have worked for maybe an

hour folding envelopes at one point, but to the best of

my knowledge no.

Q And that had nothing to do with the fact they were working

for Gottstein?

A No.

Q How did Alaska Advertisers come to provide services for

Alaskans for Gruening?

A I called Judy Parsons on the phone and said we would like

to place an ad and she said great.

Q When was this?

A It was in -- that might have been a few days prior to the

time that I started as campaign manager. I believe it

was in October of 1979 when we produced the ad and put it

on television.

Q And you said you came on board as campaign manager on

November lst?

A November 1st, right.

Q Could it have been early October of 1979?

A Um-hum. (affirmative) That's a very simple transaction.

It takes 5 minutes.

0 AKULAW COURT REPORTING 0
700 H Street. Suite 5 Anchorage, Alaska 99501 (907) 274-3242



-27-

W 1 Q So, you approached Alaska Advertisers. Did Alaska

2 Advertisers approach the Gruening campaign prior to that?

3 A No, not at all. I recommended Alaska Advertisers. I

4 have experience in time buying and mass communications in

5 general and I have had prior contact with Alaska Advertiser,

6 in previous campaigns and I knew what we wanted, how many

7 times we needed to air it and where, and they had the

8 capability of placing an ad and placing it quickly. So,

9 I called them.

10 Q When you called them do you know if Barnard Gottstein was

11 apT risedof your request?

12 A No.

13 Q Do you know that he was not apprised of your request?

14 A No.

o 15 Q You do not know whether he was or was not?

q" 16 A No, I don't. I would find that rather unlikely.

17 Q Why would it be unlikely that Barnard Gottstein would be

18 apprised of your request?

19 A If you're the director of a corporation which employs

20 thousands of people it's very seldom that that person

21 becomes involved in the lower levels of operation in the

22 corporation. It's extremely rare. There's no reason why

23 he would have known about it or would have wanted to know

24 for that matter.

25 Q What was the sequence of events after you -- after you
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W 1 approached Alaska Advertisers? Within the context of

2 the Alaskans for Gruening and Alaska Advertisers

3 transaction.

4 A A spot was produced by Connections, a firm here in

5 Anchorage, a media production firm, and they gave me the

6 spot and I took the spot to Alaska Advertisers with a

7 check and they placed it. There's nothing mysterious about it.

8 It's just a simple sheet, and they send it to the stations

9 with the times that they want it to run and it goes on

10 the air. That's all there is to it.

11 Q What was the spot?

12 A The spot was a 30 second television spot consisting of

13 Clark with a brief explanation of why he is running and

14 it displayed a -- briefly displayed a graphic message that

o 15 if you would like to contribute or become involved in the

16 campaign get in touch with us.

17 Q Did Barnard Gottstein have any role in the transaction?

18 A None, to my knowledge.
co

19 Q Do you know if he had any role in the decision to place

20 the ad?

21 A The decision to place the ad was mine and Clark Gruening's

22 Wle made the decision.

23 Q Did Mr. Gruening contact Mr. Gottstein?

24 A No, not to my knowledge.

25 Q Anybody else from the campaign?
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111 A No.

2 Q What services did Alaska Advertisers provide for Alaskans

3 for Gruening other than to place the ad?

4 A None. It was a one time only affair and then we used

5 Mystrom Advertising which has a great deal of experience

6 in political campaigns for our full media buys. We placed

7 one ad with Alaska -- through Alaska Advertisers, and that

8 was done merely for the sake of convenience.

9 Q Was there another transaction in November of '79 for

10 $168.00?

r7 1 A No, that -- I believe that was a difference in -- we had

12 -- there was a problem -- there was some sort of differenc

13 in billing. They had a different -- the rate card that

- 14 they were using to compute the bill was different than the

o 15 new rate card produced by one station, as I recall, or

16 something to that effect, and that's why it was short

17 $168.00. It was not an additional transaction.

18 Q Could you clarify what you mean by for the sake of

19 convenience when you said it was a one time ......

20 A Yes. We had produced the spot and it was under -- when

21 you try to get something on television it's very difficult

22 because you have to get in a specific limited length of

23 time. You have to get the spot -- opposite spot delivered

24 to Fairbanks, Juneau, Ketchikan, the cable outlet in

25 Seattle and so forth. Clark had announced, I believe,
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1 on October 8th and we felt that it would be best to try

2 and get a spot on the air that weekend, and it was just a

3 last minute idea that came to us. So, we produced the

4 spot. We wanted to put it on Friday, Saturday and Sunday

5 on those stations in the cities that I mentioned and time

6 was of the essence, and so because I knew Alaska Advertisers

7 had the capability of placing the ad I went right to them

8 again because of my prior contacts.

9 Q Why did you then switch to Mystrom?

10 A Because they have had -- Alaska Advertisers -- it is a

11 time buying service. They are not involved in strategies

12 or anything of that sort. They can tell you basically

13 how to get your -- the best exposure for your ad and they

14 can place it for you, but as far as ......

15 Q You mean Alaska Advertisers?

16 A Yes. My strom had been involved in political campaigns

17 in the past and Rick Mystrom, the person involved in --

18 the head of the agency, is -- has a good sensitivity for

19 political issues and so forth, and we began searching for

20 an ad agency that could help us not only place the spots

21 but would also be involved to some degree in strategy and

22 so forth. Alaska Advertisers did not have that capability.

23 Q Did Barnard Gottstein have an interest in Mystrom Advertising?

24 A No.

25 Q Not as an owner or manager?
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1 A Certainly not to my knowledge.

2 Q Did anyone else connected with the Carr-Gottstein companiet

3 have any ownership or management interest?

4 A Again, not to my knowledge.

5 Q When you had discussions with Alaska Advertisers pertain-

6 ing to the placement of these ads, what did you discuss?

7 Maybe I could make that more particular. Did you discuss

8 time and location of placement? For instance, what

9 station, what dates, drive time, what ......

10 A Yeah, these were television spots as opposed to radio. I

11 just -- we said we have a 30 second -- we said we have a

12 30 second television spot, we want it to run once per

MI
13 night per station in each of these communities, and they

14 took care of it. That was it. And then they told us what

o 15 the amount was and we brought them a check.

4r 16 Q Did you discuss any strategic considerations such as

o: 17 where to -- where it would be most beneficial for Clark

18 Gruening to ......

19 A Prime time. Anytime between 7:00 and 10:00.

20 Q Where? Did you discuss where in terms of what locations

21 would be the best in terms of ......

22 A As a statewide candidate you need to get your message to al

23 the people in the state and it aired everywhere.

24 Anchorage, Juneau, Sitka, Ketchikan, Fairbanks, and then

25 on the cable circuit run by North Star Communications
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which goes to all of the smaller communities in Alaska.

Q So, then what would you say were the considerations that

went into where and when they were aired?

A Well, the only consideration was to get the message to the

maximum number of people.

Q So, it became a matter of availability of space?

A Yeah. When you approach a television station and you say

I would like to air a 30 second ad in prime time and they

say I'm sorry, we're all sold out, none of them said that,

but there is usually a 30 second chunk that's available.

Q Did anybody refuse you time other than for space

considerations?

A No.

MR. DUNNAGAN: He just said nobody refused them time for

any reason.

A Yeah.

Q Okay.

MR. DUNNAGAN: That you're aware of.

A Yeah. It aired everywhere.

Q When did Barnard Gottstein become aware of the airing of

these ads or the decision to air these ads?

A Gee, I have no idea. He -- I would imagine that he saw

them on television, if he watches.

Q And as far as you know that would be the first time he

heard of it, or had he heard of it before?
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M'R. DUNNAGAN: Well, that presumes an answer which wasn't

given, that he knows when it happened at all.

A I don't even know if Barney was in the state at that time.

But it was not -- he wasn't involved in any kind of a

strategy making position. Clark and I and Red Bradley

from Connections sat down and produced the spot and we

put it on the air. And no one else, including Clark's

wife, had a role in its production.

Q Were there any other individuals involved in this

particular media time buy? Let me rephrase that. Were

there any other individuals from Alaskans for Gruening

involved in either the production or in the placement

of the ad?

A No.

Q Other than you and Clark Gruening and the principals in

the companies?

A That 's it.

Q Other than contacts with Farnard Gottstein to ask for

funds, do you recall any other contacts that you had

with Barnard Cottstein?

A In my lifetime?

Q ",ell, I'm sorry. You're right. Wighin the context of

the campaign, during the period that you worked as cam-

paign manager for Alaskans for Cruening.
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W1 A Gee, there are -- I suppose I've seen him or said hi.1

2 remember one time I saw him up here when we were hauled

3 into court over this very matter.

4 Q Did you discuss campaign strategy with him?

5 A I can't recall having a substantive conversation dealing

6 with strategy.

7 Q Did you discuss the financial situation of the campaign

8 with him?

9 A You always need money.

10 Q Could you elaborate on that?

11 A I mean a campaign always for some reason seems short of

12 funds, and I talked with Barney on occasion on the

13 telephone and that sort of thing. But it was just -- it

14 was mainly casual conversations. He was not a chief

o15 policy formulator or a strategy person in the campaign

16 at all.

17 Q Would he offer any suggestions?

18 A No, I don't recall him ever doing that.
00

19 Q Do you know if Clark Gruening had any contact with

20 Barnard Gottstein during the course of the campaign?

21 A They talked about to the same extent that he and I talked.

22 On the telephone.

23 Q To the same extent? To discuss strategy?

24 A No, there were no strategy questions involved. Occasionall

25 Barney might talk of one of his acquaintances who was

0 AKULAW COURT REPORTING 1
700 H Street, Suite 5 Anchorage, Alaska 99501 (907) 274-3242



-35-

1 interested in Clark's candidacy and would like to talk

2 with him personally sometime and perhaps Clark could call

3 him. Something of that nature. Nothing more than that.

4 Q Did they discuss finances? The financial situation of

5 the campaign? Clark and Barney? Clark Gruening and

6 Barnard Gottstein?

7 A They could have. I was not in on any of those conversations.

8 I don't know. I might add here I was at one point

9 wondering if we had offended or alienated Barney prior to

10 the -- we did not even hear from him from about -- I had

11 absolutely no contact with Barney Gottstein from I would

12 say -- the 4th of July I had a -- just prior to that I had
Lt

13 a personal problem and My wife -- we left the state for

14 just a couple of days and after that -- after I came back

o 15 after the 4th of July we did not even hear from Barney.

r 16 There was no contact whatsoever and I was wondering if he

17 might have been offended in some way or if, you know,

18 something had gone wrong because we did not have contact.

19 Q When exactly did you come back from that vacation?

20 A Well, that was just -- it was the 4th of July w1eekend,

21 immediately following that. Around July 7th. I don't

22 have a calendar but I think we arrived -- we were back

23 about the 5th.

24 Q Do you recall a meeting at Mystrom Advertising in

25 Anchorage with Clark Gruening, Melinda Gruening, Rick
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1 Mystrom, Larry Holstrom, plus one or more Alaskans for

2 Gruening staff members in which you viewed a number of

3 Gruening's television spots?

4 A Actually we didn't view spots that were ready to go on the

5 air. We viewed a version of a half hour program which

6 Larry Holstrom had produced and it contained -- we decided

7 it was just not suitable for airing and we later used --
8 Larry Holstrom and I produced spots for the campaign and

9 we later decided to use a couple of small bits of material

10 that were included in that half hour program in our spots,

11 but there were -- that was a very early stage of the

12 campaign. There was no -- we were not ready to go on the

13 air with a media campaign at that time.

14 Q When would you say this was?

15 A I would say it was probably late May or possibly early

16 June.

17 Q Who is Larry Holstrom?

18 A Larry Holstrom is one of the partners in Alaska Video

19 Productions in Fairbanks. We hired that firm to produce

20 our media.

21 Q Who owns that firm?

22 A I think Larry is an owner, Ted Lane is the -- another

23 principal, and they may have 3 or 4 others.

24 Q Do you recall what was said at this meeting? For

25 instance, this spot wouldn't be aired -- I mean this
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W I program wouldn't be aired while you would air other

2 spots? Do you recall who said what?

3 A I guess I started it off. It was terrible. It was just

4 a -- we had not set out with the goal of producing a

5 half hour program, but Larry had spent a great deal of

6 time taping Clark and Melinda and various situations and he

7 thought he might have material for a half hour presentation

8 and it just didn't move. It just wasn't what we wanted to

9 go up front with.

10 Q Do you recall Mr. Gottstein stating that this spot failed

11 to address or deal with Mike Gravel's term as a U.S.

12 Senator and it was deficient and inadequate in bringing

13 this incumbent senator's record before the public?

- 14 A Yes.

o 15 Q This was at this meeting in A'ystrom's office?

47 16 A Urn-hum. (affirmative)

t:l 17 Q Did Gottstein say anything about the need for new spots

18 to be done? Or new programs to be done?

19 A He expressed his dissatisfaction with the product, as did

20 everyone at the meeting. That was the first time any of

21 us had seen it, had seen any of the material that he had

22 been gathering. That was one way we could look at a

23 condensed version of literally hours and hours and hours

24 of tapes, and that was I think as much for my benefit as

25 anyone else. Larry flew down with that tape and played it
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for us, and we took it from there.

Q Did Mr. Gottstein say anything about the need for a new

entity, such as a committee, to put on ads for Gruening?

A No.

Q Did he say anything to the effect that he himself would

want to assist in some way in improving the spots that

were to be put on?

A That he would like to be involved in the producing?

Q Well, assist in any way?

A No.

Q Did he offer suggestions?

A No, not that I can recall.

Q Did the topic of a different entity to create ads come up

at the meeting at all?

A Not that I recall. Larry Holstrom was there and we had

signed a contract with him to produce our material and I

think it would have been highly inappropriate to discuss

firing him in his presence.

Q Did anybody make any suggestion that someone go out on

his own and do up a campaign for Gruening or against

Gravel?

A No, it was a decision that we made at the outset. Polls,

by the way, were being published in the newspaper by just

about every candidate. Murkowski had David Dittman here

and they were polling weekly. From our own polls and that
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"1 information it was very obvious that Mike Gravel had an

2 extremely high negative public opinion rating. The

3 purpose of negative ads is to raise someone's negative

4 opinion rating, and when it is already as high as it could

5 possibly go you're wasting your money and you're also

6 risking a substantial backlash to your own candidacy in

7 running those negative ads. And we made a decision at

8 the outset that we would not do any negative ads because

9 we thought it would be counter-productive to the campaign.

,5 10 Q Do you recall any reaction to Mr. Gottstein's statement

11 that the television spots failed to address Mike Gravel's

12 tenure as a senator and were deficient and inadequate in

13 not bringing out the record of Mike Gravel?

14 A Well, there was general agreement. Barney was not the

o 15 point man as far as our opinion would go. Larry, who

16 produced it, he knew it wasn't what he had hoped it would

17 be. And in fact he expressed that even prior to putting

18 it up on the screen.

19 Q Do you recall anything else Mr. Gottstein said at that

20 meeting? Were you saying that there was general agree-

21 ment that the ads were deficient in bringing out Gravel's

22 record negatively?

23 A There was -- no, there was general agreement that the

24 production had failed to achieve a standard which would

25 attract and hold people's interest. There is an entertainment
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1 factor involved in all messages that you produce or place

2 on mass commmunications media, and this just didn't have

3 it. And the general idea that Larry had come up with as

4 far as his concept in producing the thing was that he

5 would spend the first couple of minutes just setting the

6 scene, mentioning a couple of historical things, and then

7 coming in to Clark and then we would spend 25 minutes of

8 the half hour dealing with Clark in a purely positive way.

9 And the -- there just wasn't the material there to make a

10 fast moving, entertaining half hour presentation.

11 Q Did anyone concur with Gottstein's statement that there

12 needed to be more negative aspects -- emphasis on the

13 negative in Senator Gravel?

14 A To my -- Barney did not make that statement. He said that

15 that -- that he had stated the production that we

16 viewed did not fully address Mike Gravel's record. At no

17 time did he say we need to have a strong message or any-

18 thing of that sort. There is a big difference.

19 Q Why was Barnard Gottstein present?

20 A Because he was a supporter and we wanted to show him where

21 we were in the stage of the campaign, I suppose.

22 Q Who requested his presence?

23 A I think I did. I asked Clark -- I told him I thought it

24 would be a good idea maybe if we could have Barney there.

25 Again, just as we did in January showing him that we had

0 AKULAW COURT REPORTING0
700 H St'eet. Suite 5 Anchorage, Alaska 99501 (907) 274-3242



-41-

1 a plan and had, you know, things in gear. And, you know,

2 I later realized again as this has been my experience in

3 the past too, that it's a real mistake to show anyone who

4 is not familiar with media productions any material that

5 is not in its final version because they cannot -- as Mr.

6 Gottstein cannot -- he is not a media production person

7 and he cannot see the value or he cannot see a 30 second

8 spot in a 30 minute chunk of material. It's not there,

9 he does not have that ability.

10 Q Was Mr. Gottstein present at any other meetings of

11 campaign personnel, meaning you or Mr. Gruening, prior

12 to that?

13 A That was the only one that I recall. And that's in fact

14 why we thought -- the reason we invited him is that since he

15 had not been present and since he did not know really what

16 we were doing that ......

17 Q By that time did you know that Mr. Gottstein was generally

18 supportive of the Gruening effort?

19 A Oh, yes.

20 Q You had known since January?

21 A Pretty much, yes. He had agreed to assist in fund raising

22 Q When you say he had agreed to assist in fund raising, what

23 had he agreed to specifically?

24 A To contact his acquaintances and inform them of Clark's

25 candidacy and ask them to contribute.
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1 Q Anything other than that?

2 A No.

311Q Had he been asked to do anything other than that?

4 A Not to my knowledge, no.

51Q By you or Clark Gruening?

6 A No. You mean -- that's an awful broad question.

7 Q Did you ask him to do anything other than contact his friends?

8 A No. Other than contribute himself, which he had already

9 done.

10 Q Had he offered to do anything other than that?

11 A No.

12 Q When you came back from the 4th of July weekend and -- did

13 you then have the sense that Mr. Gottstein was somehow

14 -estranging himself from the campaign?

15 A Yes. I was afraid that it had come out of that meeting.

16 Q Did you think at the time that -- in other words at the

17 time of this 4th of July weekend is that what you thought

18 at the time is that because of that meeting .......

19 A I thought that was a possibility. I thought that he had

20 thought that the campaign had no chance of succeeding and

21 for that reason did not care to be associated with it

22 anymore.

23 Q You thought that he thought the campaign ......

24 A Yes.

25 Q Had there been any contact by either you or by Clark
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1 Gruening or anyone in Alaskans for Gruening that you know

2 of with Barney Gottstein since that meeting with Mystrom

3 Advertising?

4 A Not to my knowledge. That's -- there was no contact,

5 absolutely none.

6 Q What other ......

7 A One second.

8 Q What other reasons did you think about for Mr. Gottstein

9 estranging himself from the campaign?

10 A I didn't think there -- I wondered if we had -- well, in

11 that meeting, for example, Mr. Gottstein expressed his

12 belief that there wasn't anything of worth or value in

13 that half hour presentation that we saw. I disagreed with

14 that totally and though I didn't really, I believe, voice

15 it strongly, I expressed my belief that there was a lot of

16 material there and that Larry Holstrom and I would later

17 work -- sat down and worked together and produced that

18 material. And so possibly a disagreement or that we

19 didn't quite see things the same way. You know, I wondered

20 if that might have alienated him, if I had said something

21 at that meeting which could have alienated him.

22 Q Did you get a sense at that meeeting ......

23 MR. DUNNAGAN: How much longer are we going to go? Can we

24 take a 5 minute break? Okay, let's do that.

25 (Off record)
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1 Q We were discussing the meeting at Mystrom Advertising.

2 A Urn-hum. (affirmative)

3 Q You said you were concerned about Mr. Gottstein's attitude

4 toward the campaign as a result of the events at that

5 meeting.

6 A Right.

7 Q Would you say there was any bad feeling at that meeting

8 when you disagreed -- when you disagreed that there was

9 no value to the television spots or the -- was it a

10 contentious argument?

-11 A No, not at all. rt was just -- it was just an assessment

12 of the merits of the material. I've had a lot of experience

13 in taking a large amount of stuff and putting it into a

14 usable form and I definitely saw some very good things in

15 there. Barney did not. But I was fairly positive about

16 it. In the half hour form it was in at that time it was

17 not acceptable, but the feeling I got from Barney was not

18 one of hard feelings or anything that I disagreed with the

19 merits of that material, but one -- I don't know. I
20 almost felt that Barney -- when Mr. Gottstein left the

21 meeting that he just thought it was a hopeless cause, that

22 it was just all over, that we might as well just throw in

23 the towel now and that we definitely were not going to win

24 with the stuff that we had.

25 Q What about what he said or did that gave you that impression
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1 A Hie didn't say a whole lot after -- we watched that and

2 he just made his assessment and we talked about a couple

31 of things there that could be done with that material and

4 I was very optimistic about it as a matter of fact, and it

5 was -- it seemed obvious to him -- or it seemed obvious to

6 everyone, I guess, that he had a very different opinion

7 about the campaign.

8 Q But it was a low key discussion?

9 A Oh, yes, absolutely. But it -- but when we all -- when it

10 broke up -- he went away from the meeting not happy.

11 Q Did he leave before the rest of you?

12 A I guess he did.

13 Q How soon before?

14 A Ohs 10 minutes.

15 Q Was there any discussion afterwards about how unhappy he

16 seemed?

17 A No, no. The rest of the discussion, as I recall, was

18 focusing primarily on where to go from here, what to do

19 with the material and how to put it together.

20 Q Now that you've discussed this can you perhaps recollect

21 more precisely when this meeting took place?

22 A As I recall it was in June.

23 Q Early or mid or.,.......

24 A I would say June. It must have been June.

25 Q You don't know when in June?
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1 A I'm sorry, I really -- just off the top of my head I just

2 can't remember.

3 Q You say that you were concerned about Gottstein's attitude

4 toward the campaign after this meeting. What did you do

5 about that? What did Clark Gruening do about that? What

6 did you do about that?

7 A Went out and won the election. There's nothing -- you

8 know ......

9 Q Did you attempt to contact Mr. Gruening to find out -- I

10 mean Mr. Gottstein. I'm sorry. To find out precisely

11 what his attitude was?

12 A No. If the material itself can't. convince someone that

13 it's going to do the job, there is very little that I

14 could say that would convince him otherwise. Or anyone

15 else otherwise. The best thing to do is to just not waste

16 time on differences of opinion between people and go out

17 and produce the stuff and do it. And that's what we did.

18 Q Did Clark Gruening contact him after that meeting?

19 A Not to my knowledge. I just don't know.

20 Q Did anyone else from Alaskans for Gruening or the campaign

21 contact him?

22 A No.

23 MR. DUNNAGAN: Do you mean in an official capacity?

24 Q Or working for the campaign. For instance, a volunteer.

25 MR. DUNNAGAN: Go ahead and answer.

4 AKULAW COURT REPORTING *
700 H Street. Suite 5 Anchorage, Alaska 99501 (907) 274-3242



-47-

1 A No volunteer would ever, ever be in that position.

2 Q And no one in an official capacity contacted him?

3 A No, if there was any contact at all -- you know, Mr.

4 Gottstein might call and leave a message that he's

5 received some contributions from a friend or something

6 and we would send someone over to pick it up, and that

7 was the total -- that was the only kind of contact we had.

8 Q Was he still doing that after this meeting?

9 A Yes. But it seemed to a much lesser extent. And that's

10 another thing that led me to feel that he had pretty much

11 given up the ghost.

12 Q So, after this meeting at Mystrom Advertising when was

13 the next time you or anyone from the campaign, including

14 the candidate, had contact with .1r. Gottstein?

o 15 A I believe I talked with him -- it must have been -- it

16 might have been after the -- it might have been after the

17 Primary election. In fact it was when .M1like Gravel filed

18 his complaint with the FEC, or sometime thereafter. All

19 the charges had been laid out and Gravel had been ......

20 Q So, it was about 3 weeks before the Primary election?

21 A Is that when the complaint was filed?

22 Q It was filed on August 7th.

23 A August 7th? Well, I think -- let's see, I must have talked

24 to him then about 10 days before the Primary, possibly,

25 and the thing that I pointedly -- the point I made with
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1 Barney was that -- you know, we hadn't had any contact and

2 I was real concerned why we hadn't, and he said that he

3 had cut off contact for the reason that we can sit here

4 today and truthfully tell you that we did not coordinate

5 our strategies or violate any of the law. We were very

6 aware of the law and the -- especially dealing with

7 Mike Gravel, that we might be in a position someday where

8 we would have to say under oath whether or not we complied

9 with it, and I'm here telling you today that we did. And

10 it was -- to our knowledge I did not even know -- I had

11 not even heard of Friends of Alaska, the name of that

12 committee, or know of what they were doing until a

13 reporter from the Times here, the Anchorage Times, called

_. 14 me up and asked me what I thought of it. I had no idea

a 15 what was coming down and then of course we heard the ads

'T 16 on the radio and so forth after that and frankly if I --

O 17 if we would have known about that I would not have -- I

18 would have asked him not to do it. It didn't do us, I

19 don't think. any- rood.

20 0 When you heard about it from the reporter at the Times,

21 was that the first time you had ever heard of Friends of

22 Alaska?

23 A Yes, yes. And in fact he was -- I don't know where your

24 investigation is going, but he wanted to know if there

25 was a conspiracy between the Gruening and the M;urkowski
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1 campaigns because one of the chief officers in Friends of

2 Alaska was Tom Kelly who was also an officer in Frank

3 Murkowski's campaign. I was really set back.

4 Q Do you have any knowledge as to how Friends of Alaska was

5 formed?

6 A No. I have no idea.

7 Q Do you know when Clark Gruening found out about Friends

8 of Alaska?

9 A To my knowledge it was when -- I called Clark immediately

10 after I received that call from the Anchorage Times

11 reporter and told him that -- they read some of the scripts

12 -- he read some of the scripts to me over the phone and

13 so forth. I called Clark and told him all about the ......

14 Q The reporter read some of the scripts to you over the

15 phone?

16 A Yes. I told Clark about the inquiry from the reporter and

17 then we heard about them, of course, on the radio.

18 Q WITas this before or after the complaint was filed by

19 Friends of Mike Gravel? That you heard about Friends of

20 Alaska.

21 A I'm sure it was before, because no one even knew about

22 them, including Mike Gravel, until they came out and put

23 their radio ads on the air. And so I think ......

24 What did you do upon hearing of Friends of Alaska other

25 than talk to Clark Gruening?
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1 A There wasn't anything I could do. There was no -- it

2 was one of those many circumstances in a campaign which is

3 totally out of your control. And so .......

4 Q Did you talk to anybody else about the committee?

5 A Oh, I'm sure people in the campaign would want to know

6 about this and that and I could tell them everything I

7 knew which was what I heard on the radio.

8 Q Do you know if any of these people in the campaign had

9 any -- who are these people that you spoke to?

10 A Oh, I mean just people around headquarters there. I mean

11 it was in the newspapers a lot and it was just what do

12 you think of this, what do you think of that.

13 Q Do you know if any of these people in the campaign had any

14 contact with Friends of Alaska?

15 A No. We had a very small staff.

16 Q Consisting of the officers listed and how many others?

17 A Yes. Dick Angell, myself, Mary Pat Murphy was the press

18 secretary, and we had a person that answered the phone.

19 Q Luann Dimond?

20 A Yeah, Luann helped.

21 Q Do you know if any of these people whom you spoke with

22 about Friends of Alaska had any contact with Friends of

23 Alaska?

24 A Oh, no, they did not. You know how things are, something

25 comes out in the newspaper and every7body is going gee%%hiz,
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I what do you think of this, is this going to do that, or

2 blah, blah. Anyway, I think everyone asked, you know,

3 how we thought it might affect Clark's chances. And I

41 expressed at every time that I thought it would hurt

5 Clark's chances, for the reasons that I alluded to earlier

6 which is that in my opinion it's a waste of time to make

71 someone's negative rating any higher than it was.

8 Q Did you have any inkling that such a committee would be

9 formed?

10 A No. We had absolutely no knowledge. None.

11 Q Did this come as a surprise to you?

12 A Absolutely.

13 Q Do you know Tom Kelly or know of Tom Kelly?

14 A Yes, I do.

15 Q And where do you know him from?

16 A He was an independent candidate for governor in 1978 when

17 1 worked for Chancy Croft, the Democratic nominee. And

18 he has been -- he's been in the state for a long time.

19 He was the Commissioner of Natural Resources back under

20 the Hickel administration in the '60's and he has been a

21 school board member and so forth.

22 Q During the time that you were associated with the Gruening

23 campaign did you have any communication with Tom Kelly?

24 A No. I have never had any conversations in my lifetime

25 with Tom Kelly.
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1I Do you know who Dick Green is? Richard Green or Dick

2 Green.

3 11A No, I don't.

4 Q Do you know who Carolyn Gay is? Also known as Kelly Gay.

5 A Yes.

6 Q Did you have any contact with. her?

7 A No.

8 Q Between the time you began the Gruening campaign and ..

9 A No.

10 Q Do you know who Norma Thompson is?

11 A Yes.

12 Q Did you have any communication with her between -- during

13 your involvement with the Gruening campaign?

14 A Yes, I did. She had had experience working in the John

15 Kennedy presidential campaign and others. She contacted

16 the campaign early in the summer and ......

17 Q In July or ......

18 A No, it was much earlier than that. And she had had

19 experience in telephone canvassing and things of that

20 nature and we needed someone to set up our telephone

21 canvassing operations, someone who could train people in

22 how to deal with others on the phone, and I thought that

23 she would be a very valuable asset to the campaign. And

24 we took our plans to -- oh, we started to develop scripts

25 and so forth and then Norma could not come to the campaign
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S9 1 headquarters anymore. I called her on the phone -- she

2 had communicated that to our receptionist and I called her

3 on the phone to talk with her and so forth and she said

4 I've had some personal things come up here and I can't

5 have any involvement in the campaign.

6 Q When was this?

7 A June. I don't remember if it was early or late June.

8 And she wouldn't even tell me at all what the reasons were

9 that she couldn't ......

10 Q You had no inkling?

11 A Nothing.

12 Q Did you ask her what the reason was?

13 A Yes, I did.

14 Q And she said it was personal?

o 15 A Yes.

16 Q Now when did you say you spoke to Barnard Gottstein?

17 A Well, it must have been -- if the complaint was filed

18 3 weeks before the Primary, I must have talked to him for

19 the first time in almost a month and a half about the

20 middle of August. And the Primary was August 22nd.

21 Q The 26th.

22 A Okay.

23 MR. DUNNAGAN: So much for total recall..

24 A Yeah. The Primary -- it was the Primary in '78 then that

25 was on August 22nd.

0 AKULAW COURT REPORTING
700 H Siieet. Suite 5 Anchorage, Alaska 99501 (907) 274.3242



-54-

1 Q And what was said during this conversation?

2 A The main topic of discussion -- I had gotten a copy of

3 the Wall Street Journal which had published an article

4 about Mike Gravel and I felt I should bring that to

5 Barney's attention and I called him on the phone and said

6 have you seen the Wall Street Journal and he said no, and

7 1 told him what was in it, and he said do you have a copy

8 and I said yeah. I took it over to his house and at that

9 point we discussed the Gravel allegations and so forth

10 and the fact that he had taken steps to insure that there

11 was no violation of any FEC laws or regulations.

12 Q What -- for what reason did you believe that he should

13 know about the cont-ents of the article?

14 A Well, because I felt it was a major development in the

15 campaign.

16 Q What did the article say?

17 A It was a summary of tactics that Mike Gravel had used to

18 get contributions from people who sought his services as

19 a U.S. Senator. It also included some basic facts on his

20 attendance, the number of roll call votes that he had

21 missed in his time in office and that sort of thing.

22 Q Did it mention Friends of Alaska or Mr. Gottstein?

23 A No. It may have, but I don't recall. I also felt that

24 that offered a good opportunity to re-establish contact with

25 Mr. Gottstein.
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W 1 Q Didyou know that Mr. Gottstein had an association with

2 Friends of Alaska at this time?

3 A At that time, yes.

4 Q Was this the first article you had seen about Mr. Gravel

5 in the Wall Street Journal?

6 A Yes.

7 Q Did you or anybody in the campaign give the information

8 in the article to Barnard Gottstein?

9 A I gave him a copy of the article.

10 MR. LEVIN: Let's take about a 5 minute break.

11 (Off record)

12 Q Now you mentioned that you brought this Wall Street

13 Journal article ......

14 A Right, it was an article.

o 15 Q....... over to Barnard Gottstein's house?

16 A Yes.

17 Q After discussing it with him on the phone?

18 A Right. It was available at the local newsstand at the

19 Captain Cook Hotel.

20 Q Had 1r. Gottstein seen that article before?

21 A No.

22 Q So, this came as a total surprise to him?

23 A It seemed that way to me.

24 Q He had not known about the possible preparation of this

25 article?

0 AKULAW COURT REPORTING
700 H Sireei, SuI:e 5 Anchcrage, Aaska 99501 (907) 274-3242



-56-

1A Well, there were rumors because the reporter for the Wall

2 Street Journal had been in Anchorage and had -- had gone

3 around to the newspapers. The newspaper reporters knew

4 that the story was coming, but that's all it was, it was

5 just rumors. They didn't know when or what the article

6 would say.

7 Q Had you spoken to anybody in connection with this article?

8 The preparation of this article?

9 A No. In fact the reporter for the Times who called me to

10 ask about Friends of Alaska later told me that he had

11 talked with the Wall Street Journal reporter and they knew

12 that he was working on a story.

13 Q Do you know if Barnard Gottstein ......

14 A No.

15 Q Do you know anybody else they could have talked to in

16 preparation for this article?

17 A The only ones that I talked with were newspaper reporters.

18 The Wall Street Journal reporter had apparently gone to
19 reportorial and editorial staffs of the newspapers in town

20 and ......

21 Q To collect data?

22 A Yes.

23 M.R. LEVIN: I'm going to ask the reporter to mark this

24 as FEC exhibit 1.

25 (Deposition Exhibit FEC-l marked)
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1 MR. LEVIN: I am now showing FEC Exhibit 1 to M'r. Fale

2 and his attorney Mr. Dunnagan.

3 Q Can you identify FEC Exhibit 1?

4 A What am I supposed to say? Yes, FEC Exhibit 1 is sitting

5 here in front of me.

6 MR. DUNNAGA117: I think he wants to know do you know where

7 it came from and what it is, that sort of thing.

8 A Oh,.it's a quote from the Wall Street Journal article

9 of August 8th, 1980.

10 Q Have you seen a copy or facsimile or any similar

11 presentation of FEC Exhibit 1?

12 A No, this is the first time that I have even seen this

13 advertisement. I have seen others that the Friends of

14 Alaska committee have placed, but I have not seen this

C 15 one.

16 MR. DUNNAGAN: Assuming there was an ad published.

17 A Was this a published -- was this an ad in the papers?

18 Was this published?

19 W We don't know.

20 MR. DUNNAGAN: W';e'd ask you what this is, now that you've

21 asked us. I don't mean to interfere with your program, but....

22 MR. LEVIN: It appears to be an ad by Friends of Alaska.

23 A But it doesn't say what paper or when it was printedl or

24 anything of that sort.

25 Q Does that ad refresh your recollection as to when you
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1 received that Wall Street Journal article?

2 A Well, I bought the -- the Wall Street Journal is available

3 here on, I think, a same day service. It's sold in many

4 drugstores and so forth and I -- anyway, somebody had

5 called me and said hey, have you seen the Wall Street

6 Journal. Let's see, I guess it was probably August 9th,

7 I guess, the day after that it was published in New York.

8 I went down to the Captain Cook and bought the newspaper

9 there and so I would say August 9th would be the day that

10 I got the newspaper.

11 Q And on that day did you then call Mr. Gottstein?

12 A Yes.

13 Q So, it was on that date?

14 A Yes.

15 Q And on that date was it then that you went over to Mr.

16 Gottstein's house?

17 A Yes, and he and I talked for I would say 4 or 5 minutes.

18 Q Did you know at that time that Mr. Gottstein was involved

19 in Friends of Alaska?

20 A Yes, by then I had known that.

21 Q And what did you know of Mr. Gottstein's involvement with

22 Friends of Alaska?

23 A I knew he was an officer in the group and assumed that he

24 had put up money for the advertisements that they had run.

25 Q Did you know that he was the -- essentially the organizer
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1 of the group?

2 A Not -- even though the newspapers portrayed him in that

3 role, I was not quite sure if he was or not.

4 Q But you knew he had a very close connection?

5 A Yes.

6 Q And a deep involvement?

7 A Yes.

8 Q With that in mind did you not feel any reluctance to go

9 over and speak to Mr. Gottstein?

10 A We had absolutely no discussion at all involving the

11 course of the campaign or strategy or anything of that

12 nature, and it didn't strike me that anything that -- that

13 any contact that I had with him at that point would be at

14 all improper.

15 Q This was the first contact you had since the Mystrom

16 meeting?

17 A Yes.

18 Q With Mr. Gottstein?

19 A Yes.

20 Q In discussing with Mr. Gottstein did you discuss the

21 content of this article?

22 A Just briefly.

23 Q What did you say and what did he say?

24 A I suggested that he read it, that it was fairly strong,

25 and that he would be interested in it.
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1 Why did you think he would be interested in it? For

2 what purpose?

3 A Just because it was -- we felt it was a major development.

4 I felt it was a major development in the campaign. When

5 a national news organization does a story that casts your

6 opponent in a less than favorable lightthat's a major

7 development.

8 Q Are you saying that .......

A Also, as I mentioned earlier, it was an opportunity for me

to just touch base with Mr. Gottstein and -- to just

establish some sort of contact with him and heal whatever

divisions there might have been that might have been

caused by me, or whatever it was that caused him to cut

off contact.

Q So, did you consider Mr. Gottstein to still have some

connection with the Gruening campaign?

A Very, very remotely. He had -- I mean the only contact

we had again was when he would call and let us know if

some contributions had arrived in the mail or something

of that nature. That was -- it was a very, very weak

connection.

Q When you discussed this article with Mr. Gottstein did you

have any knowledge -- strike that. Did you have any idea

that Mr. Gottstein might use the material from that

article in a Friends of Alaska ad?
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W 1 A No, it again struck me as kind of a wasteful expenditure

2 because I knew that the Wall Street Journal article --

3 that the local newspapers would write a story about the

4 story and it would receive a great deal of exposure just

5 on its own. And also there is a time factor here. When

6 you're producing material and so forth for any advertising,

7 whether it's print or broadcast material, it takes some

8 time to put it together. And that never struck me.

9 Q Did the possibility even occur to you?

10 A No, it did not.

11 Q That he might use ihis material?

12 A No.

13 Q Did Barnard Gottstein mention any future plans for FOA

14 to you?

o 15 A No, and as a matter of fact that was the main topic of our

16 discussion, is why he had not had any contact -- why we

17 had not had contact in such a long period of time. It

18 was specifically, again, so that we could sit here today
co

19 under oath and say we had no contact. And he explained

20 that that would have been a violation of ......

21 And yet it still occurred to you to give this article to

22 him?

23 A In retrospect, perhaps, that wasn't wise. But it wasn't

24 any -- there wasn't any kind of exchange of information

25 or anything. It was a newspaper that had been published,
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1 you know, nationwide. Everyone in the country had read

2 it, it was on the front page of the paper, and it was not

3 inside information or information that was only available

4 to a certain number of people or anything of that sort.

5 It just didn't strike me that that was any -- in any way

6 might be a grey area. And in fact we talked about at the

7 meeting the fact that we should not even mention any

8 activities of the group that he was involved in or talk

9 about the campaign itself because that in fact too would

10 have been a violation.

11 Are you saying that somewhere at the outset of the meeting

12 at his home you said let's not discuss our respective

13 campaigns.

14 A We mentioned the complaint that had been filed and ......

15 MR. DUNNAGAN: I must object. The outset of the meeting

16 sort of presumes a meeting that probably didn't take place.

17 What I heard earlier was that it was a short 5 minute meeting,

18 perhaps even on the doorstep. I don't know ......

19 Q Well, let's find out.

20 A M~r. Gottstein was in his robe and slippers. I mean it was

21 very casual. I came in long enough to leave the paper

22 there and said it was good to see him and that sort of

23 thing and just exhanged pleasantries and mentioned the

24 complaint and Barney explained why he had not -- why we

25 had not communicated and that he had done that deliberatel,
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lqw 1 and ......

2 Q What about not discussing your respective groups? Did

3 you make that explicit or ......

4 A Yes. That was a part of our conversation. And we

5 discussed the article and how it contained some interest-

6 ing information and that was it. It was a very short

7 meeting.

8 Q Did you give this article to anybody else or apprise

9 anybody else of this article?

10 A Oh, sure. People in the campaign and -- oh, gee, I saw

11 -- in fact I saw a couple of friends on the street after

12 I walked out of the Captain Cook reading the thing and I

13 said hey, go get a copy of the Wall Street Journal.

__ 14 Q Within your circle of associates in the campaign you were

o 15 the first to have read it and then you made a decision to

16 give it to other -- to show it to other people?

o 17 A Oh, yeah. In fact somebody called who had seen the

18 article themselves. I don't remember who it was, but they

19 just said hey, the thing is on sale at the Captain Cook

20 and so I went down and got a copy of it for myself.

21 Q Did you make the effort to go to anybody else's house to

22 deliver this article?

23 A Let me see. I called Clark and I talked to Dick Angell

24 and -- again, it was a major development in the campaign

25 and so the principals and anyone else remotely associated
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1 would be interested.

2 Q Did you call Clark first and then Clark suggested you

3 contact Gottstein about it?

4 A IFo, I believe Clark was out of town. I tried to reach

5 him. I think he was in Fetchikan or someplace like that.

6 I tried calling him long distance.

7 Q ie made no mention of Gottstein to you?

8 A io. In fact, I -- let's see, I'm not sure which way it

9 went.

46# 10 , You're not sure?

11 A No. But it was my idea to call Barney and say hey, here's

12 the paper.

13 Q Do you recall anybody else who was not an official of the

14 campaign who you contacted about this article?

o 15 A Oh, the staff and the people in the office. They were

V 16 all -- you know, volunteers at the campaign headquarters

o 17 and -- I went down and bought a couple copies of the

18 paper and brought it back for people to read. Things wer

19 as you can imagine, moving very fast at that point in the

20 campaign and the interest on the part of all parties was

21 very high.

22 .R. DUNNAGA : Among us Gravel haters this was like manna

23 from heaven.

24 A I think Chuck was one of the people I called about the

25 article, as a matter of fact.
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1 Q Did Clark Gruening ever tell you about a conversation he

2 had with Earnard Gottstein in which they discussed the

3 ads for Friends of Alaska?

4 A Any conversation?

5 Q Did he tell you about it?

6 MRn. DUNNAGAN: Your question presumes a conversation took place.

7 A When?

8 Q During the existence of Friends of Alaska between August

9 5th and August 26th, 1980, or between July 30 and August 26th.

10 A No, I don't recall anything like that.

11 Q Did he mention that he had told Barnard Gottstein to cease

12 the ads of Friends of Alaska? Does that refresh your

* 13 recollection?

14 A .Not that I recall.

o 15 Q Would it further help you if I told you that Mr. Gottstein

16 had respectfully declined to cease his ads? This was by

17 Clark Gruening's request?

18 A No, I did not kno," about that conversation.

19 Q After this contact which you have established as August

20 the 9th with Mr. Gottstein, did you have any further

21 contact with him until the end of the campaign in 1Nox'ember

22 of 1980?

23 A -,o, in -- I may have had a couple of discussions with him

24 during the General Election campaign, but after the

25 Primary -- really after that brief meeting August P there
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1 wasn't much contact. He continued his fund raising

2 assistance and I was aware of that, but I really had very

31 little contact 'with him.

4 Q He did continue his fund raising efforts?

5 A Yeah, in the General Election campaign.

6 Q And what form did that take?

7 A The same form he took in the Primary.

8 Q Did he contribute money himself?

9 A I believe so.

10 Q After that meeting of August 9th did he help anymore in

11 the Primary? Did he perform his general fund raising

12 efforts?

13 A To the same extent that he had been up to that time.

14 Q But at some time between July 30th and August 26th he was

15 still contacting the campaign just to give them contribu-

16 tions of ......

17 A Right, and again someone -- a messenger would go pick

18 them up for us and that was about all.

19 Q This is going back a little bit,, but do you recall ever

20 having a conversation with Barnard Gottstein about

21 Gravel's home in Aspen?

22 A That's a possibility. That was a topic of conversation

23 at cocktail parties and anything -- it was in the

24 newspapers.

25 Q Between the Alystrom meeting and the August 9th meeting do
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1 you -- would that ......

2 A I had no contact with him.

3 Q How about Clark Gruening? Did he have any conversation

4 with ......

5 A I have no way of knowing that.

6 Q The same question about Gravel's absence record. Did you

7 have any conversations about that?

8 A At anytime, sir?

9 Q Okay. Did ......

10 A Everyone -- that's the purpose of the campaign, to replace

11 the senator.

12 Q Do you know of any contact that you or anyone on the

13 AFG staff had with Alaska Advertising betweenJuly 30th

14 -- let's say during July and August of 1980.

15 A No.

16 Q When did you first discover that Alaska Advertisers was

17 placing ads for ......

18 A When Mike Gravel hauled us into court and called in -- or

19 in his complaint was listed as one of the paxties involved

20 in the activities of Friends of Alaska.

21 Q Was that the first time that Clark Gruening or anyone else

22 from the campaign had heard of Alaska Advertisers being

23 used to place ......

24 A Yeah. That just wasn't relevant to anything we were

25 doing.
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Q You didn't even contemplate using Alaska Advertisers after

the November 1979 ......

A No. No, we had used them for convenience when we were

under time constraints.

MR. DUNNAGAN: Just for information, Gravel planned the

court hearing, I think, knowing that the FEC probably had

jurisdiction in such a way to subpoena Clark Gruening and

prevent him from making a speech in Fairbanks and -- in an

attempt -- in an apparent attempt to make a larger press play

than the actual thing really got. It was mildly irritating

from a campaign standpoint.

A Yeah, you can imagine what it does to a campaign when you

- subpoena the entire staff and are required to sit in

court all day long.

MR. DUNNAGAN: He just missed getting Clark. Clark made

his speech in Fairbanks. But it was bullshit, it really was.

Q Did you have any contact with any of the staff of Friends

of Alaska? Other than Barnard Gottstein.

A No, I didn't even know who was on the staff of Friends of

Alaska.

Q During the entire course of its existence?

A No.

Q Did you know that Tom Kelly was on the staff?

A Yes, because it says Tom Kelly, Chairman, here.

Q You had seen the ad so you had seen his name?

0 AKULAW COURT REPORTING
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1 A Sure.

2 Q Did any of your staff have any contact with Friends of

3 Alaska?

4 A No, not to my knowledge.

5 Q Other than the contact that we've just apprised you of

6 between Clark Gruening and Barnard Gottstein, do you know

7 of any contact that Clark Gruening had with any of the

8 staff of Friends of Alaska?

9 A No.

10 Q Do you -- by contact you do understand that I mean letter,

11 memo, phone call, either initiated by someone on the

12 Gruening side or initiated by someone on the Friends of

13 Alaska side?

14 A No, there was -- no one in our campaign knew, you know,

15 what was going on. We knew what we knew because we read

16 it in the papers. That was the extent of our knowledge.

17 Q Did you or anyone in the campaign have any communication

18 with a third person knowing that that third person would

19 communicate with Friends of Alaska?

20 A No.

21 Q Do you know of any reverse situation where Friends of

22 Alaska would communicate with a third person and they

23 would then be communicating with you?

24 A No.

25 Q You meaning AFG and also Clark Gruening.

0 AKULAW COURT REPORTING "
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1 A No. As I stated earlier, you know, we felt that any

2 efforts such as the one they were making was counter,-

31 productive and would hurt our campaign .-And since we

4 disapproved of that activity there was no reason for any

5 party to have any contact with us.

6 Q Do you recall speaking to anybody about Friends of Alaska

7 other than casual conversations within the campaign?

8 A No.

9 Q Did you give any words of encouragement or approval with

10 reference to Friends of Alaska?

11 A No. Not only did I not give words of encouragement and

12 approval, I did not approve of what they were doing and

131 felt it was counter-productive to my efforts.

14 Q Do you recall ever expressing disapproval or discourage-

15 ment to anybody with reference to Friends of Alaska?

16 A No. We felt that the best thing to do publicly was to

17 just not say anything, and we didn't.

18 Q Did you have any conversations with Clark Gruening about

19 the formation or existence of the Friends of Alaska?

20 A Yes, and we discussed -- we both felt it was counter-

21 productive and we wished that they weren't doing it.

22 Q Did he say he had had any inkling of the formation of this

23 committee?

24 A No.

25 Q Did you decide whether or not to go public with your

0 AKULAW COURT REPORTING
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11 disavowal or to remain silent about it? Did you decide

2 upon any policy that way?

3 A Well, we -- yes. On questions from newspaper reporters -

4 I mean we had absolutely nothing to do with that group.

5 And the newspaper reporters tied us together anyway.

6 Because we -- at every turn in our public statements we

7 disavowed any association with that group. Which we

8 continue to this day.

9 Q Do you know of a corporation, company or firm known as

10 Justin Ward Advertising?

11 A No.

12 Q Do you know of a firm known as Rothstein-Buckley?

13 A Yes.

14 Q What do you know about them?

15 A Oh, Joe Rothsteinwho is the principal I believe in that

16 firm, has conducted several campaigns in Alaska, including

17 Mike Gravel's campaign, or he was at least involved in it

18 as I understand it back in 1968. And he has -- Rothstein

19 and Buckley ran the campaign for another democratic

20 gubernatorial candidate in 1978 and I had some contact

21 with him at that time. He ran Merdes -- Ed Merdes

22 campaign.

23 Q Did the Gruening campaign have any contact with Rothstein-

24 Buckley in 1980? In '79 or '80.

25 A I talked with Joe a couple of -- I know him personally also

0 AKULAW COURT REPORTING
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1 and I talked with him a couple of times on the phone.

2 Q When did you talk with him?

3 A I don't recall specific dates.

4 Q Did you talk about the possibility of providing services

5 for the Gruening campaign?

6 A No, we had already hired our media producer and we stuck

7 with the decision that we made.

8 So, you know Joe Rothstein in a social setting?

9 A Yes.

10 Q And these were social calls?

11 A Oh, well, yeah. And of course we talked about the

12 campaign and so forth.

13 Q Exchanged advice?

14 A On occasion. This was early on in the summer.

15 Q June?

16 A Probably,

17 Q Would you know how Barnard Gottstein might know of the

18 Rothstein-Buckley firm?

19A No. I have since seen them together, Joe and Barney

20 Gottstein. But I don't know how they were associated

21 prior to that.

22 Q When did you .......

23 A I've been employed in the Alaska legislature and they

24 were both in town on the same day and I saw them talking

25 together and that was the first time I had seen them

0 AKULAW COURT REPORTING
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together.

MR. DUNNAGAN: Jon, how much longer do you think this will

go?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

MR. LEVIN: Do you want to take a break?

MR. DUNNAGAN: Okay, for lunch and whatnot. But go ahead.

Q During your conversations with Joe Rothstein did you

mention anything about the FOA ads?

A No, our conversation was prior to that.

Q You had no conversation with him during that time, meaning

August of 1980.

A No.

Q Subsequent to that time? Have you had any conversations

subsequent to that time?

,R. DUNNAGAN: Do you mean anytime subsequent?

Q Up to November of 1980.

A No.

Q Has he ever mentioned to you since his involvement with

Friends of Alaska? Has Joe Rothstein ever mentioned to

you his involvement with Friends of Alaska?

A No.

Q You may have said this before by implication, but when

did you know that Joe Rothstein and Barney Gottstein knew

each other? When did you first discover that?

A Oh, I knew they had known each other.

Q Do you know from where they knew each other?
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1 A As I recall it was during Gravel's -- see, Barney Gottstein

2 was a prime supporter of Mike Gravel in 1968 when he

3 defeated Clark Gruening's grandfather. And Joe Rothstein

4 was also involved in that campaign.

5 Q Did you ever have any conversation or contact with Dick

6 Green?

7 A I don't know who Dick Green is.

8 Q Dick Green has said that he met you on two occasions.

9 The first occasion was in this very building, outside the

10 courtroom during the hearing on the TRO ......

11 A Um-hum.

12 Q ...... with reference to the activities of Friends of

13 Alaska. Do you recall that meeting at all?

14 MR. DUNNAGAN: We were together ......

o 15 A I repeat -- Chuck and I were standing there. Do

16 you know who Dick Green is?

0 17 .IR. DUNNAGAN: No.

18 A I do not know who Dick Green is.

19 Q He is the treasurer of Friends of Alaska.

20 A I don't even know who he is. I have never -- I swear I

21 have no idea.

22 M.R. DUNNAGAN: There were some people there and -- I'm not

23 under oath, but go ahead.

24 A There were people -- Chuck and I -- gee. Well, everybody

25 -- everyone in the campaign that was subpoened was standing

0 AKULAW COURT REPORTING
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1 there. I saw Barney on that occasions and naturally we

2 were standing there chatting about what we were going to

3 say and what we were going to do in court. And that was

4 about I suppose on the same day this all started happening

5 and I -- I cannot -- I do not know Dick Green.

6 Q Do you recall meeting him the night of the Primary in the

7 Captain Cook Hotel?

8 A Literally, in a position such as the one that I was in,

9 we meet thousands of people. And I have no idea who Dick

10 Green is.

11 MR. DUNNAGAN: I don't think there is a denial of having

12 met Dick Green.

13 A I may have, but I did not know ......

14 Q I'm merely trying to refresh your recollection.

151 A Sure.

16 Q You mentioned Mr. Carr being outside the -- who is Mr.

17 Carr?

18 A I said Mr. Gottstein.

19 Q I think your attorney mentioned Mr. Carr.

20 AIR. LEVIN: Did I mishear you?

21 MR. DUNNAGAN: If I did it was inadvertent. I don't know

22 Mir. Carr and I don't recall ever having met Mr. Carr.

23 Q Was Mr. Carr involved in the campaign at all?

24 A Greg Carr was involved in the campaign, primarily in the

25 General campaign. He helped fund raise and so forth. He

AKULAW COURT REPORTING
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1 took a leave of absence from his job to do work on the

2 campaign in the General Election.

3 Q Is that Mr. Gottstein's partner?

4 A No, that is a son. That is someone that I've known since

5 kindergarten. Greg Carr. He is Larry Carr's son.

6 Q As long as we're on the subject of children of Carr and

7 Gottstein, was Sandy Gottstein involved in the campaign?

8 A She contributed.

9 Q She did no work for the campaign other than services for

10 which you paid fair market value at Sandelson Surveys?

11 A She came in -- in April -- she had had the experience of

12 working on the phones and she came to a small meeting of

13 volunteers that we had and we just talked generally. We

14 were doing some polling. We set up an in-house polling

15 organization so we could target our areas. We wanted to

16 go door to door and so forth. She came and just answered

17 a couple of questions one evening from 7:00 to 7:30.

18 Q She basically gave you advice on how to canvass?

19 A Just -- yeah, we had -- you know, I drew up a list of

20 questions as far as -- to determine -- you know, just

21 simple preference. And she was just there and a couple

22 of volunteers -- we just went through an interview on the

23 phone and ......

24 Q Do you know if Barnard Gottstein was asked to ask Sandy

25 Gottstein to ......

0 AKULAW COURT REPORTING 0
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1 A No.

2 Q You do not know?

3 A I do not know and -- well, in fact I asked Sandy to come

4 to that.

5 Q Did you know Sandy prior to that?

6 A Yes.

7 MR. LEVIN: I believe we're almost through.

8 Q What did you say about your knowledge of Kelly Gay before?

9 Carolyn Gay.

10 A I know she is a friend of Mr. Gottstein's.

11 Q Did she do any work for the Gruening campaign?

12 A No.

13 Q Did she contribute?

14 A Yes.

15 Q Do you recall her contributing or donating art work?

16 A Yeah, I think she had a weaving that she donated to an art

17 auction.

18 Q Did the Alaskans for Gruening or you or Clark Gruening

19 ever give Mr. Gottstein a list of contributors to the

20 Gruening campaign?

21 A I did not, and I don't know for sure that anybody did.

22 We could have given him a copy of our report that we

23 filed with your organization. It's available to any

24 member of the public.

25 Q Do you recall any specific instance?

S AKULAW COURT REPORTING S
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1 A No.

2 MR. LEVIN: I have no further questions.

3 BY MR. DUNNAGAN:

4 Q Two questions. John, do you claim to have total recall?

5 A No.

6 Q Is it possible between the time when these events took

7 place and today that various of your recollections may be

8 inaccurate?

9 A Yes.

10 Q Has Barnard Gottstein ever confided to you the total

11 nature of his business dealings?

12 A No.

13 Q Do you know the full range of his business and corporate

14 contacts?

15 A No.

16 Is it possible that persons within his organization might

17 have contacted you completely with-out your knowledge?

18 A Yes.

19 Q Who in the state does political polls?

26 A The David Dittman organization. Dittman Research I

21 believe it's called. And there is another group that

22 operates here at times called Rowan Group, run by Mike

23 Rowan who was working at the time of the Primary Election

24 for Mike Gravel.

25 Q At the time of the Primary who was Dittman working for?
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1 A Frank Murkowski.

2 Q And Rowan was working for Gravel?

3 A For Gravel.

4 Q That only left Sandelson, isn't that correct?

5 A To my knowledge there are very few polling organizations

6 in the state.

7 Q If Barnard Gottstein had hired a private detective at any

8 time for any reason would you have expected him to have

9 confided in you?

10 A No.

11 MR. DUNNAGAN: No further questions. I would like to say

12 for the record that we've been assured that the check they

13 gave us is good and secondly that we would like to review the

14 transcript and have a copy of the transcript if that can be

o 15 arranged.

16 MR. THOMAS: For the record let me state that there are

17 two reasons that we would decline allowing you to have a copy

18 of the transcript at this time. The first reason is that

19 there is a confidentiality statute that requires that this

20 investigation not be made public unless the respondants

21 consent to that in writing. In addition a provision of the

22 Administrative Procedure Act allows an agency to withold a

23 copy of the transcript from witnesses if there is good cause

24 because the investigation is non-public. And on those grounds

25 and because we are still in the course of this investigation

O AKULAW COURT REPORTING
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we would decline to provide a copy at this time. However,

you will of course have the opportunity to inspect the

original of the transcript and to make any corrections that

you feel appropriate. And of course later after the investi-

gation is completed if you wish to renew your request for a

copy you would certainly be free to do so.

MR. DUNNAGAN: Let me say that if the investigation goes

forward with a finding of -- I forget your catch words. If

probable cause is the next thing that happens, if that happens,

then I have a continuing request for all transcripts. Okay?

(Off record)

END OF PROCEEDINGS
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PURSUANT TO NOTICE, the deposition of CAROLYN MAY "KELLY"

GAY was taken before Roma L. Akulaw, Notary Public in and for

the State of Alaska, at the U.S. Federal Court and Office

Building, 701 C Street, Room C-117, Anchorage, Alaska, on the

6th day of August, 1981, beginning at the hour of 1:00 o'clock

p.m.
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PROCEEDINGS

CAROLYN MAY "KELLY" GAY

first duly sworn under oath, testified as follows on examination:

BY MR. LEVIN:

Q State your name, please?

A My name is Carolyn May Gay; my nickname is Kelly.

Q And your present business?

A My present business is Gallery of Homes, Homestead North,

603 West Tudor Road, Anchorage 99503.

MR. REIT.IAN: Counsel, may I just make one comment? Kell]

has a hayfever problem, you can hear a little bit from the way

she's talking, and so she said she took some medication. We

don't anticipate any problems, but I just thought I'd mention

it to you.

MR. LEVIN: Thank you.

Q And your occupation?

A I'm a real estate broker.

Q What company do you work for?

A I'm in partnership in the r-allery of Homes, Homestead

North.

Q What company is Kelly Kay Investments?

A That is my real estate office that I established in

Wasilla, which is about 50 miles from here, approximately

three years ago. It now is a branch office of our fran-

chise, Homestead.
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Q Does Barnard Gottstein have any ownership interest within

this company?

A Barney and I are partners in the Kelly Gay Investments.

Q How long have you known Mr. Gottstein?

A Oh, for approximately 10 years, I believe.

Q And from where do you know Mr. Gottstein?

A Well, I've been a resident of Anchorage since '65, and

I've -- had met him throuah various community activities

and social functions.

Q Have you ever worked on any political campaigns with

Mr. Gottstein?

A Yes.

Q vhat types? I'm not interested in the names, particularl

but what types of political campaigns?

A The only campaign I have worked on with Barney is the

Friends of Alaska.

Q Have you been involved in political activities such as

with the Democratic Party with Mr. Gottstein?

A No.

Q So the extent of your political experience was your in-

volvement with Friends of Alaska?

A Well, I have .....

MR. REITMAN: I don't think she said that, Counsel, but

go ahead and proceed.

A I have worked on other political campaigns on my own,

-. AKULAW COURT REPORTING 0
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No.

Did you discuss these activities that we've just rientione

with him?

Not to my recollection.

Did you have any knowledge of such activities by Mr.

Gottstein at the time they were going on?

MR. REITMAN: What time frame is this, Counsel?

MR. LEVIN: Prior to the announcement of.....

MR. REIT.1AN: Prior to October of '79?

MR. LEVIN: Correct.

MR. REITIAN: Thank you.

I honestly can't bring to mind a date when -- the first

-. AKULAW COURT REPORTING
700 H Street. Suite 5 Anchorage. Alaska 99501 (907) 274-3242
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A

Q

A

Q

A

was involved with the mayoral race for the last couple of

go-rounds and with one or two legislative races, but I

was not working with Barney, these were separate.

Q ~hat kinds of activities did you do in those campaigns?

A Simply volunteer. On the mayoral race, what I did that

particular year was organizing about a 5,000-person

chicken dinner. But just normal volunteer activities.

Q Clark Gruening announced his candidacy in October of 1979,

and we have information that Barnard Gottstein engaged in

activities either against Mlike Gravel or for Clark

Gruening prior to this announcement in the way of con-

tributing polls, by contributions, and possibly in other

ways. Did you have any involvement in any such activitie
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time Barney and I might have discussed Mr. Gruening's

candidacy.

Q To refresh, perhaps, was it after October of '79?

A I imagine so. I would think so.

Q Did you have any involvement in the Gruening campaign?

A No.

MR. REITMAN: Wait a minute, you say involved in the

Gruening campaign. This is from inception to its conclusion,

Counsel, is that right?

MR. LEVIN: You're correct, I should restrict that to

till October 1, 1979.

MR. REITMAN: You're just looking for involvement prior

to that?

MR. LEVIN: Yes, prior.

M'R. REITMAN: And your answer is no?

A Yes.

Q What activities, to your knowledqe, did Barnard Gottstein

engage in on behalf of the Gruening campaign after

October 1, 1979?

A I really am unaware of specific activities that Barney

would have been doing with Mr. Gruening's campaign.

Q Do you know if he was fund raising?

A Yes, I believe he was. Barney did fund raising, yes, for

Mr. Gruening. I am a little bit confused on the dates.

Q Okay, we'll talk about after October.

S AKULAW COURT REPORTING 0
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1 MR. REITMAN: After, from October '79.

2 After or forward.

3 MR. REITMAN: Or forward. October '79 and thereafter.

4 MR. LEVIN: Right.

5 A. Yes, I -- Barney was engaged in fund raising activities.

6 Do you know specifically what he would do as a fund

7 raiser?

8 A To the best of my recollection, he would make phone calls

9 send correspondence, primarily by personal contact.

10 Q Do you know if he made any speeches?

11 A Not to my knowledge.

12 0 Do you know if he held any fund raisers?

13 A ,e had held several fund raisers at the house.

14 Q Which house?

15 A Our home at 1400 E Street.

16 Q Is that your home and your husband's?

17 A It's Mr. Gottstein's home and mine. So there would have

18 -- but that was for other candidates. The fund raisers

19 were not for Mr. Gruening, but that was a typical fund

20 raising activity.

21 Q Let me try to get this clear. Would that be for Mr.

22 Gruening and other candidates as well?

23 A No, just other candidates.

24 DIR. REITMAN: Don't mention the names.

25 1,R. LEVIN : Right.

i AKULAW COURT REPORTING 0
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Q Do you know whether Mr. Gottstein provided a campaign

headquarters for the campaign?

A Not to my knowledge.

Q Do you know if he made any speeches on behalf of the

campaign?

A Not to my knowledge.

Q Did you assist Mr. Gottstein in any of his fund raising

activities?

A No.

Q Talking to people?

A No.

o Did you discuss his fund raising activities with him?

This is after October 1, 1979.

MR. REITMAN: With relation to the Gruening campaign?

A With relation to the Gruening campaign.

A No.

Q Did you engage in any activities on your own for the

Gruening campaign after October 1, 1979?

A I made a monetary contribution at some point, but I'm

not sure of the date.

Q Do you recall making a contribution in October '79?

A I really don't recall the date, no.

Q Do you and Mr. Gottstein share the same residence?

A Yes.

And how long have you done that?

0 AKULAW COURT REPORTING 0
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Did you

the use

have knowledge of the use by -- did you know of

by Alaskans for Gruening of Alaska Adversisers?

A No.

Q Did you at any later point, sometime later in the cam-

paign, learn of the use of these companies that I've

mentioned, Sandelson Surveys, the computer services

division of Carr-Gottstein Properties, or Alaska

Advertisers?

A Later in the campaign I became aware of the use of Alaska

Advertisers.

Q At what point was that?

A It w=as after the original complaint was filed by Senator

0 AKULAW COURT REPORTING
700 H Slltrt. Sit 5 Ar. l AIdska 99501 (907) 274-3242

Oh, approximately four years.

During the campaign, did you have any knowledge of the

use of facilities partially owned by Barnard Gottstein,

the use thereof by the Cruening campaign?

No.

Did you have any knowledge of the use of Sandelson

Surveys?

I'm not familiar with Sandelson Surveys.

Have you heard of Carr-Gottstein Properties?

Yes.

Did you have knowledge of the use of the computer divi-

sion of Carr-Gottstein Properties?

-P-

No.
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1 Mike Gravel and the suit was entered into.

2 Q So it was only when you saw that complaint or heard of

3 that complaint that you discovered that both Alaskans

4 for Gruening and Friends of Alaska had used Alaska

5 Advertisers?

6 A I was unaware of anyone else's use of Alaska Advertisers.

7 MR. PEITMAN: Other than .....

8 A Friends of Alaska.

9 MR. REITMAN: ..... Friends of Alaska?

10 A I had no knowledge of anything else that they did.

11 Q From the time of the commencement of the Gruening cam-

12 paign, and we're talking about in October of 1979, to the

13 November 1980 election day, did you have any communica-

14 tions with Clark Gruening?

15 A Yes, I had a few, and I don't recall anything specific,

16 but Clark is an oldtime family, I've been almost 20 years

17 in Anchorage, and I'm sure I at least ran into him

18 socially or maybe at a few political functions.

19 Q Did you discuss campaign issues with 1MIr. Gruening?

20 A No.

21 Q Never discussed the domed city or the lands bill?

22 A 1%ot with Mr. Gruening.

23 Q Did you discuss Mr. Gruening's strength in the polls, or

24 his prospects for winning?

25 A No, not --- I don't recall any conversations of that natur(

0 AKULAW COURT REPORTING 0
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1 Q Did you discuss the financial situation of the Gruening

2 campaign with Mr. Gruening?

3 A I don't recall any discussion or conversations of that

4 nature with Mr. Gruening.

5 Q Would you say, then, that your conversations were purely

6 of a social nature, based upon friendship?

7 A Yes.

8 Q I'm going to read a list of names from the Gruening cam-

9 paign and I will ask certain questions with respect to

10 each of them. Do you know John Hale?

11 A I have met Mr. Hale on two or three occasions. I don't

12 know him well.

13 0 Did you have any discussions about the Gruening campaign

14 with him, either on issues or its strength, or Gruening's

15 strength in the polls, or on the financial situation of

16 Alaskans for Gruening?

17 A I don't recall any conversations with Mr. Hale on those.

18 Q When were those conversations with Mr. Hale, do you

19 recall?

20 A I really don't. I recall one, and the reason is Mr. and

21 Mrs. Hale -- Mrs. Hale had been pregnant and she lost the

22 baby, and so that stayed in my mind. And it was during

23 the campaign, but the exact time I don't know.

24 Did you have any -- okay, let ne clarify again. This is

25 for the period from October 1979 through the end of

AKULAW COURT REPORTING
700 H Street, Suite 5 Ar*:hc,raae , Alaska 99501 (907) 274-3242
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the campaign, November of 1980. Do you know a Dick

Angell?

A No.

Q The chairman of Alaskans for Gruening?

A No.

o Floyd Smith?

A No.

Q Eivin Brudie?

A No.

Q Luann Dimond?

A No.

Q Stephan Patterson?

A No.

Q Rick Mystrom?

A Yes.

o Did you have any communications with Mr. Mystrom during

this time period, October of '79 through November of 1980

A No.

Q None whatsoever?

A No.

Q Larry Holmstrom?

A That name is familiar, but I don't know who he is.

Q Melinda Gruening?

A Yes, I've met Melinda.

0 Did you discuss any aspects of the campaign, such as

0 AKULAW COURT REPORTING 6
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1 strategy or the Gruening campaign strength in the polls,

2 the financial situation, or campaign advertising, or

3 plans for the ads, I can recount those if you want me

4 to, with Ilelinda Gruening?

5 A To the best of my recollection, I don't have a specific

6 recollection of conversations with Mrs. Gruening.

7 Q I'm sorry, did you say -- did you have some communication

8 A I said I really have no recollection of any.

9 Q I'm sorry. Did you have any communications with Melinda

10 Gruening during this time period, October '79 through

11 November '80?

12 A I don't have any specific recollection of conversations

13 with Mrs. Gruening.

14 Q No -- when I say communications, let me say for clarifica

15 tion that I would mean written communications, phone

16 conversations, talking at a party, on the street, either

17 initiated by you or by the other uerson.

18 A I really don't have any recollection of any.

19 Q Do you know Mary Pat Murphy?

20 A No.

21 Q Do you know Greg Carr?

22 A Yes.

23 Q Did you have any communications with him during this time

24 period?

25 A No.

0 AKULAW COURT REPORTING
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1 Did you have any communications with anyone else in the

2 Gruening campaign during this time period?

3 A No.

4 Q Did you attend any fund raisers for the Gruening campaign

5 and let me put the dates here from anytime during 1979

6 and 1980, for Clark Gruening or the Gruening campaign?

7 A I do not recall going to any fund raisers for Gruening.

8 Q Just to recap, the fund raisers in your home, they were

9 for other candidates and not for Mr. Gruening?

10 A Exactly. I was confusing the issue there.

11 Q Did you ever hear of a meeting that took place at Mystrom

12 Advertising with Clark Gruening, Melinda Gruening, John

13 Hale, Rick Mystrom, Larry Holstrom, Mr. Gottstein, and

14 another Alaskans for Gruening staff person, I didn't

15 mean to say Mr. Gottstein was an Alaskans for Gruening

16 staff person, in which ads for Alaskans for Gruening were

17 viewed?

18 A I have no knowledge of that.

19 Q Did Mr. Gottstein ever tell you about this meeting?

20 A No, to the best of my recollection, he didn't.

21 Let me add one detail and see if this refreshes your

22 recollection. Did he say that he had attended this meet-

23 ing and that he had expressed dissatisfaction with a

24 television program or television spots planned by the

25 Grueninc campaign and stated that the ads failed to

AKULAW COURT REPORTING
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1 address Mike Gravel's record and philosophy adequately?

2 A He expressed that to me, his dissatisfaction with the

3 Gruening campaign and desire to have some of Gravel's

4 record brought out to the public, but it was not in con-

5 nection with that or any meeting.

6 Q When did he first express that to you?

7 A I can't bring to mind the specific date, but it would

8 have been late in July.

9 Q Did he say at that time that he wanted to do ads on his

10 own?

11 A At that time was when?

12 Q Let me back up, the first time he expressed that dis-

13 satisfaction with the conduct of the Gruening campaign.

14 A That was the time when Friends of Alaska really came into

15 being. We were discussing -- Barney was mentioning or

16 discussing his dissatisfaction with the Gruening campaign

17 and that he had an idea to produce, have produced, some

18 radio, perhaps television, ads bringing out some of

19 Gravel's posture in the senate and his activities and his

20 voting record. I at that time told Barney that I thought

21 it was a very good idea, and I would be delighted to work

22 on the campaign if he would like.

23 Q Work on which campaign?

24 A On the conittee, on the Friends of Alaska. What then

25 became known as Friends of Alaska.

1 AKULAW COURT REPORTING 0
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Q

A

You're talking late in July?

Urn-hum (affirmative).

So, you said you would be delighted to work on what did

become the committee, on this effort that Mr. Gottstein

was thinking about?

Yes.

Did you, prior to your expressing this kind of approval -

did you on your own think that such an effort was neces-

sary?

I had not given it any thought, I don't believe.

So that this was the first time you had ever discussed

it with anyone?

Well, I have never been a supporter of Senator Gravel's.

Quite the contrary, from his first election I have been

a very definite non-supporter. So I'm not sure that I

answered your immediately previous question correctly.

I have many times discussed voting against Mr. Gravel,

thinks that .....

Just in casual conversation?

Urn-hum (affirmative).

When Mr. Gottstein spoke about this to you, did he dis-

cuss it with you in terms of a concrete plan that he had,

that he definitely wanted to do this, or was he throwing

this idea out to you?

To the best of my recollection, I'd call it an idea, and

- AKULAW COURT REPORTING 0
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1 I really don't recall.

2 Q Friends of Alaska filed this statement of organization

3 and dated it July 30, 1980, so that my next question will

4 be in the context of the time period between this conver-

5 sation with Mr. Gottstein, the one that we have just been

6 discussing, and the date of the filing of the statement

7 of organization, July 30th, or the date that was listed

8 on the statement of organization? Did you have any con-

9 tacts with anyone from the Gruening campaign between the

10 time of this conversation we've just referred to and July

11 30, 1980?

12 A Not to my recollection.

13 Q Did you discuss Mr. Gottstein's plan with anybody between

14 that time period?

15 MR. REITMAN: Between the conversation with Mr. Gottstein

16 on July 30, 1980?

17 MR. LEVIN: Right.

18 A Yes.

19 Q With whom did you discuss this conversation?

20 A With my brother, Dick Green, and with a close personal

21 friend of mine, Norma Thompson.

22 o Mr. Gottstein has stated that you're one of Friends of

23 Alaska principal organizers, and he stated this in a

24 reply to interrogatories we sent to him in January of

25 1981. !'hat did your organizing methods entail?

AKULAW COURT REPORTING 0
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1 A I contacted my brother, Dick Green, with reference to

2 serving on the committe, and I contacted Norma Thompson

3 with reference to serving on the committee.

4 Q And what did you say to them?

5 A I talked to my brother first, and I believe we went to

6 lunch. And he has been here since 1972, and has also

7 expressed dissatisfaction with then Senator Gravel's

8 position several times, so I felt that he would be

9 interested in this committee. And so I basically told

10 him that the purpose of the committee would be to bring

11 to the public via radio, television advertisements some

12 of Gravel's activities, for instance the idea to build

13 a second Panama Canal and the domed city in Alaska, and

14 his active non-support of the 200-mile fishing limit, for

15 instance, some of those kinds of things that both of us

16 felt extremely detrimental to the state of Alaska. And

17 I think at first his reponse was that basically he would

18 be on the Slope a week and off the Slope a week, so he

19 wouldn't be able to do very much. And my response was

20 that he could perhaps serve as treasurer, that would not

21 be a daily kind of activity and he's a very responsible

22 kind of person who understands figures, whatever would be

23 necessary in that role. And he agreed, he was very

24 willing to work on the committee, and he agreed to be

25 involved in that ranner.

AKULAW COURT REPORTING 0
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Q Had he had any involvement with the Clark Gruening

campaign?

A Not to my knowledge.

Q Had he attended any of the fund raisers?

A Not to my knowledge.

Q Do you know if he had contacted anybody on the Gruenina

committee?

A Not to my knowledge.

o These issues that you discussed, did you talk about those

issues with anybody on the Gruening campaign, any of thosi

names I may have mentioned before? I could repeat them

if you want.

A I don't recall doing so.

Q Did you discuss them with Mr. Gottstein?

A Yes.

Did he bring in any accounts of contacts he had had

with people in the campaign in discussing those with you?

A N1o.

Q Now, you say you also spoke to Norma Thompson. Did you

have any knowledge of Norma Thompson's working in the

Gruening campaign?

A No.

Q Did you know that she was working for it at the time?

A I don't recall that I was aware of it.

Q She did not mention it to you?

"" AKULAW COURT REPORTING
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A I really don't have any recollection of her discussing

it.

Q Okay, this first contact with Norma Thompson when you

talked to her about the effort that Mr. Gottstein was

interested in, what was -- what did you say to Norma

Thompson?

A Well, also, over the years of being acquainted with Norma

I was well aware of her basically anti-Gravel feelings,

so again, prior to my approaching her, I thought she woul

be interested in this activity. I told her the same thin

that I had told my brother and if I remember correctly

I said something to the effect -- Norma is a bookkeeper,

that is her livelihood, she's done it for years and she's

very good, and I thought that she'd be an excellent

record keeper, do whatever was required with the forms

and basic record keeping, which she agreed to do.

Q And what did she say to you in addition to agreeing to

do this? Did she say anything else in that conversation?

MR. REITMAN: If you recall.

Q That you recall.

A I can't recall specifically, but she was happy to work

on the committee.

Q Now that you have the conversatin in mind, do you recall

her mentioning any problem such as that she was working

for the Gruening campaign at that time?
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I just don't have any recollection of that.

Did you talk to anybody else in these initial stages,

prior to July 30, we'll say, in attempting to organize

the committee?

Not to my recollection.

At this time, prior to July 30, did you have in mind that

it would be a committee of some sort?

Yes.

Did you attempt to get in contact with anyone else

besides these two prior to July 30, other than Dick Green

and Norma Thompson?

Not that I recall.

With whom did Barnard Gottstein communicate in attempting

to organize this committee prior to July 30?

I really don't know.

Did your brother, Dick Green, coniunicate with anybody

with respect to this committee prior to July 30?

Not that I know of.

He did not try to recruit anybody?

Not that I know of.

Did Norma Thompson communicate with anybody prior to

July 30, either to try to recruit or to inform somebody

about FOA?

Not that I know of.

Okay, I want to refer you back to the conversation with

A

Q
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Mr. Gottstein in which you stated that he said he would

like to do an effort criticizing Mr. Gravel's record.

How far after this conversation did you talk to Mr.

Green and Ms. Thompson about working for FOA?

MR. REITMAN: By far, you mean time?

11R. LEVIN: How long.

A Inunediately thereafter.

Q That day?

A No, I would say the next day, because I think we probably

discussed this in the evening.

o After July 30, were there further organizing efforts,

recruiting people for the committee?

A Not that I'm aware of.

Q When did Tom Kelly become associated with the corjrittee?

A I really don't know. I really don't know.

o Do you know how Tom Kelly came to be associated with the

committee?

A No.

Q Had you known Tom Kelly prior to the conversations?

A Yes, I knew Mr. Kelly.

Q For how long?

A Oh, years, basically. He was commissioner of natural

resources years ago, several years ago, and he's been

very active.

Did Barnard Gottstein know 1-1r. Kelly?
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A Yes.

Q Did he play any role in organizing the committee?

A Mr. Kelly?

Q Yes.

A I really don't know. I don't think so.

Q Was he recruited by Mr. Gottstein?

A I believe so.

Q At what point? Was this prior to July 30?

A Yes, it would have been, probably, the same time I was

recruiting my brother and Ms. Thompson.

o In other words, as soon as possible after your conversa-

tion with Mr. Gottstein .....

A Yes.

..... that started this whole thing? While these organiz-

ing efforts were going on, did you have any communication

with Alaskans for Gruening, the Gruening campaign, or

Clark Gruening?

A No.

Q Do you know if any other principals mentioned, Mr. Kelly,

Ms. Thompson, Mr. Creen or Mr. Gottstein, had communica-

tions with Alaskans for Gruening or anyone from the

Gruening campaign?

A Not to my knowledge.

Q How did Friends of Alaska come to use Plaska Advertisers

for the placement of ads?

0 AKULAW COURT REPORTING
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A I have no idea.

Q Do you have any knowledge of Mr. Gottstein asking Alaska

Advertisers to place the ads?

A No.

Q He did not discuss this with you?

A No.

Q Do you know how Friends of Alaska came to use Justin

Ward Advertising for any other production or work in

making these ads or placing these ads?

A No.

Q Do you know how Friends of Alaska came to use Rothstein-

Buckley Organization, and that would be with M:ark Fox,

for the production of ads .....

A No.

Q ..... or the placement of ads?

A No.

Q How were day to day decisions made in Friends of Alaska

from July 30 on?

A I really don't know.

Did you play any kind of role in the activities of Friend

of Alaska, other than to recruit Dick Green and Norma

Thompson?

A Very little. I recruited them, I went with my brother to

open a bank account, and I did the final filing, I think

the first of this year, after Mrs. Thompson had left to,n
0 AKULAW COURT REPORTING
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The final filing of .....

It wasn't the final filing, it was -- we had gotten a

request for a little additional information on con-

tributors.

Was this from the Federal Election Commission?

Yes.

What role did Mr. Gottstein play in the day to day

activities and the day to day decision making of Friends

of Alaska?

He had the major role in the activities.

And what would that entail?

I really don't know, because I really wasn't involved in

it.

Well, let me ask you a few activities and maybe that

might refresh -- would it entail communications with

Alaska Advertisers for the placement of ads?

I would only be assuming that.

Well, with Justin Ward Advertising and Rothstein-Barkley?

I don't know what it would entail.

Do you know what role Tom Kelly played in the day to

day.....

No, I don't.

Do you know what role Norma Thompson played?

Basically, she completed all the forms, initial forms,

the declarations of expenditures and contributions, the
- AKULAW COURT REPORTING a
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timely filing of the various reports that were required

and the ending report.

Q Do you know what role Dick Green played in the day to

day operations?

A Only as far as treasurer, and signing various documents.

Q Did he perform any other functions besides signature on

these documents?

A Not that I know of.

Q Do you know if any of the people we have mentioned, and

I'll recap, that's Mr. Gottstein, Mr. Kelly, Mrs. Thomas,

Mr. Green, had any contacts with Clark Gruening, the

Gruening campaign, or Alaskans for Gruening during the

time period from July 30 through August 25?

A 1No.

Q To advise.you, August 25 was the day the last advertise-

ment by Friends of Alaska. By saying no, I'd asked do

you know, so are you saying that you do not know whether

or not they did or did not?

A No, I'm saying to my knowledge they did not.

Q 1Would you have any knowledge as to the mechanics of the

production of the ads, and I'll be more specific on that.

Would you know how the decision was made as to what would

go into the ads, what is the content of the advertisement,

A No.

Q Would you know how the ads would get from Justin Ward to

0 AKULAW COURT REPORTING 0
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* 1 Alaska Advertisers and on the air?

2 A No.

3 Q Were you present at any strategy sessions of Friends of

4 Alaska?

5 A No.

6 Q Were you present at any discussions of the issues that

7 you were to advertise about for Friends of Alaska?

8 A Only Baney and I continued to discuss what we considered

9 issues, or I considered issues, like Gravel's self-

1 10 nomination for vice-president, reading of the Pentagon

45 11 Papers, for a couple that come to mind.

12 Q And were any of these discussions based on any discussion

13 you had had with anyone in the Gruening campaign?

14 A No.

o 15 Q Did Gregory Carr have any role in Friends of Alaska?

16 A Not to my knowledge.

0 17 Q I'm going to show you a few documents and ask you some

18 questions about them.

19 MR. LEVIN: I ask the reporter to mark this as FEC Exhibi

20 1.

21 (Deposition Exhibit FEC-I marked)

22 Q I am now showing FEC Exhibit 1 to witness and counsel.

23 Can you identify FEC Exhibit 1?

24 A I had seen that in the Journal.

25 Q In the .....

0 AKULAW COURT REPORTING "
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Q ..... which this advertisement quotes?

A Yes.

Q Have you ever seen the advertisement before?

A I don't recall seeing it, no.

Q Do you know whether this advertisement was published or

not?

A No, I don't.

Q Do you know whose .....

MR. REITMAN: Is Counsel representing that this appeared

in the Wall Street Journal as a paid political ad?

MR. LEVIN: No, I would .....

MR. REITMAN: I want to make sure I understand. Is this

-- in other words, this isn't something that appeared in the

Wall Street Journal necessarily. Is this an abstract from a

reporter's article or analysis of Gravel's campaign?

-* AKULAW COURT REPOITING S
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A The Wall Street Journal. The original.

Q When you say the original, are you saying the language?

For the record, I just wanted to say -- for the record,

would you identify what that appears to be to you?

A It appears to be an article from the newspaper that's

identified as the Wall Street Journal.

Q The entire document, what is the entire document?

A Oh, it looks like a newspaper advertisement.

Q So you're saying you have seen the article .....

A Yes.



-2P-

1 MR. LEVIN: Well, what it appears to us to be, an ad

2 placed by Friends of Alaska, because of the bottom disclaimer.

3 MR. REITMAN: I see. In other words, you're not repre-

4 senting that this did appear in the Wall Street Journal?

5 MR. LEVIN: No.

6 MR. THOMAS: What it says .....

7 MR. LEVIN: But the ad itself I'm not representing

8 appeared in the Wall Street Journal.

9 MR. REITMAN: This appears to be a photocopy of adver-

10 tising, or a copy of something that either might have been

11 used or might not have been used, is that possible?

12 MR. LEVIN: Correct. That is correct.

13 MR. REITMAN: Apparently, what Counsel -- I think what

14 he's indicating is that this is a copy of what -- that may or

15 may not have been a political ad that appeared in some form,

16 that apparently picks up an abstract from a news item or a

17 column that was in the Wall Street Journal.

18 MR. LEVIN: That is correct.

19 Q In light of the clarification by counsel, are you saying

20 that what you did say was the Wall Street Journal article

21 from which the language on the exhibit in front of you

22 was abstracted?

23 A Yes.

24 Q Then, to go back, have you ever seen this entire docunent

25 before?
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A No, not to my recollection.

Q Did Friends of Alaska publish this document?

A I don't know.

Q Would you know whose idea it was to put that particular

advertisement in the newspaper if, in fact, it appeared

in such a periodical?

A No.

MR. LEVIN: I'm going to ask the reporter to mark these

four documents as FEC Exhibits 2, 3, 4, 5.

(Deposition Exhibits FEC-2 through FEC-5 marked:

MR. LEVIN: I am now showing to witness and counsel

FEC Exhibits 2, 3, 4 and 5. You may take as long as you want.

MR. REITMAN: May we go off the record?

MR. LEVIN: Sure.

MR. REITMAN: It's been an hour since we began.

(Off record)

MR. LEVIN: We've just shown FEC Fxhibits 2, 3, 4 and 5

to Ms. Gay and her counsel, Mr. Reitman.

Q Can you identify FEC Exhibits 2, 3, 4 and 5?

A Not specifically. I'm confident I heard all or almost

all of them on the radio.

Q So these were, to your knowledge, in fact, aired on the

radio?

A Yes.

Q Do you know who composed the content of these ads?
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A No.

Q Would you know where this information came from, the

information contained in these advertisements?

A No.

Q Do you know if they came from any contact with the

Gruening campaign by anyone from Friends of Alaska?

A No.

Q You don't know if they did, or .....

A To my knowledge, they did not.

MR. LEVIN: I'm going to ask the reporter to mark this

document as FEC Exhibit Number 6.

(Deposition Exhibit FEC-6 marked)

Q I am now handing exhibit number 6 to witness and counsel.

Can you identify FEC Exhibit Number 6?

A Yes, this is a note -- well, in portion. This is Norma

Thompson's writing, and it's on a note pad that I had

when I was public information officer for the munici-

pality, which was 1975 to 1978, June of 1978. And when

I left that employment, I had a whole box of memo pads.

I'd probably given some at one time or another to Norma.

Q Are you saying, then, that -- did you make that specifi-

cally available for Friends of Alaska, or did she just

have it?

A No, it was just being used for scratch paper. I think

I'm finally about out of it.
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MR. LEVIN: I'm going to ask the reporter to mark this as

FEC Exhibit Number 7. There aren't too many more of these.

(Deposition Exhibit FEC-7 marked)

Q I am now showing FEC Exhibit 7 to witness and counsel.

Can you identify FEC Exhibit 7?

A The telephone number 276-6001 is my telephone number

coming into the house at 1400 E Street. And the number

under that is a second line of Barney's that comes into

the house at 1400 E Street. And the writing is Norma's.

MR. LEVIN: I'm going to ask the reporter to mark this as

FEC Exhibit 8.

(Deposition Exhibit FEC-8 marked)

Q I am now showing FEC Number 8 to witness and counsel.

Can you identify FEC Exhibit 8?

A The note paper is some memo paper that is from my office

in Wasilla. The writing is Norma's. I have stationery

and memo pads at my house, and I imagine Norma was

probably at the house talking with Barney and the note

paper was handy there. I assume that, but it's my note

paper and her writing.

Do you know what was mailed to 1400 E Street?

N The confirmation mailed to -- no. No, I don't know what

that would be, the confirmation.

2 Do you know what that mailgram is that it refers to?

0
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MR. REITHAN: 6:00 p.m.

A Alascom RJ, reporting expenditures -- I think what this

says is a mailgram, 6:00 p.m., Alascom, by RJ, and I'm

not sure if she means that's who she talked to. It was

reporting expenditures August 5 through August 16, 1980,

of $7,903.00.

Q Would the RJ be Robert J. Gottstein?

A I don't have any idea, but I doubt it.

MR. LEVIN: I'm asking the reporter to mark this as FEC

Exhibit Number 9.

(Deposition Exhibit FEC-9 marked)

Q I'm now showing FEC Exhibit 9 to witness and counsel.

Can you identify FEC Exhibit Number 9?

A No. I don't know whose writing this is, and I've never

seen the memo.

Q Did Friends of Alaska ever do or contemplate doing busi-

ness with Visions of Alaska?

A I don't know.

Q Do you know what Visions of Alaska is?

A From the standpoint that it's the microwave channel,

television channel, available in town.

Q Does Mr. Gottstein have an interest, ownership or

managerial, in that company?

A We have Visions in our house, but I don't know about any

other.
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o What do you mean by .....

A We subscribe to Visions.

o But he has no .....

A I don't know.

Q Do you know if Friends of Alaska was interested in any

information about the November Gruening buy?

A No, I don't know.

MR. LEVIN: I'm going to ask the reporter to mark these

documents as FEC Exhibits 10, 11 and 12.

(Deposition Exhibits FEC-10 through 12 marked)

Q I'm now showing witness and counsel FEC Exhibits 10, 11

and 12. Can you identify FEC Exhibits 10, 11 and 12?

A I don't recall seeing these.

Q Did Friends of Alaska actually publish those?

A Not to my knowledge.

Q Would you know who composed those ads?

A No.

Q Would you know where such information on which these ads

were based came from?

A No.

Q What was the nature of the ads, the Friends of Plaska ads

that were printed or published in the newspapers?

A I really don't recall what specifically they were dealing

with.

Q Do you recall that ads were printed and published?
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A I believe that there were one or two, but I don't think

that there were very many.

Q Were those ads different from the ads you've just seen?

A I can't see for sure. These ads don't look familiar.

Q Were they in that form, in the form of cartoon ads, or

were they in some printed form?

A I don't recall.

Q I'd like to go back to the conversation with Mr. Gottstei,

when he proposed to you the idea of doing ads. Now, just

for a recap, did he state specifically that the activitiei

he was interested in were to have ads made?

A I don't quite understand the cuestion.

Q He expressed a dissatisfaction with Mr. Gravel, correct?

A Yes.

Q Did he also express a dissatisfaction with the way the

Gruening campaign was conducting itself?

A Yes.

Q What specific remedy did he propose for this?

A His idea was to bring Senator Gravel's performance to the

public, notice of the public.

Q And how did he say he proposed to do this?

A Through advertisements, primarily radio, perhaps TV and

newspapers.

Q Did he say where he got this idea?



-35-

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Did he say that he had spoken to anybody else about this

idea?

A No.

o Did he say that anyone else had mentioned the idea to him'

A No.

o Did you know of Mr. Gottstein's displeasure with Mr.

Gravel?

A Yes.

Q And how long had that been going on?

A I can't say for sure, but basically the last three or

four years, two or three years.

Q Did he say what the basis of that displeasure was?

A I don't have any specifics, but I do know some of the

issues that I mentioned. His performance as a reresenta-

tive of Alaska was abominable. He created enemies for

the state with the people he worked with, and he placed

Alaska in a position of jeopardy when it did not need to

be. He was always working for himself, not the state, an4

that, to my recollection, was Barney's opinion.

MR. REITM4AN: And it was the opinion of others, as well.

A Certainly mine.

Q Did he say how" long he had had this idea?

A It -- I believe that it w.as relatively new, I mean that

it was just formulated.

MR. REITMAN: Which idea is this, Counsel, that we're
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MR. LEVIN: The idea to place ads criticizing Gravel.

A Yes, I think it was new.

Q By new, a week old, a day old, or .....

A No, I would say very recent, within a day or two.

Q Did he say that he had made any arrangements already for

the placing of such ads?

A No.

Q Did he say he had done anything concrete, other than thin]

about the idea himself?

A No.

Is it correct that you just said also that he did not com

municate about this idea with anyone prior to you?

A Not to my knowledge, no.

Q Hcw long did this conversation, the one we're referring

to with Mr. Gottstein in which the idea to place the ads

against Gravel -- how long did this conversation take

place?

A I don't recall for sure. I don't think it was too long,

15 or 20 minutes perhaps.

o And in 15 minutes are you saying that he did nothing

else but just tell you of this idea?

A Yes, and I offered my help. I thought it was a good idea

Q In mentioning his dissatisfaction with the conduct of

the campaign by the Cruening committee, did he mention

any specifics in that conduct?

0 AKULAW COURT REPORTING
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A No, not that I recall.

Q Did he mention a dissatisfaction with Gruening advertise-

ments?

A I really don't remember whether he did or not.

Q Did he mention any dissatisfaction with the failure to

attack Mr. Gravel by the Gruening campaign, or attack Mr.

Gravel's record, let's state it that way.

A I'm just not sure. I don't recall having a conversation

like that.

o Did he mention any dissatisfaction in his own contacts

with the personnel in the Gruening campaign?

A I don't recall any.

Q Do you recall him mentioning any meeting in which he

viewed ads of the Gruening campaign?

A I'm sorry, what was that exactly?

MR. REITIMAN: Yes.

Q Do you recall him mentioning any dissatisfaction with ads

he viewed, ads of the Gruening campaign?

A Not specifically, I don't recall.

Q Did you know that he would at times view ads for the

Gruening campaign?

A No, I was not aware of his activities.

Q In this conversation, did he mention any specific person-

nel of the Gruening campaign?

A Not that I can remember.

AKULAW COURT REPORTING
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1 Q He did not mention Rick Mystrom?

2 A No, not to my recollection.

3 Q Had you noticed any scaling down of his contacts with the

4 Gruening campaign for a period of about a month prior to

5 this conversation, by Mr. C-ottstein?

6 YR. REITMAN: If you know what scaling down means.

7 A I have no -- no, I have no knowledge of the amount of

8 contact at that time.

9 Q How often did you discuss the senatorial race with him?

10 A I really don't recall. There were a lot of political

11 campaigns that year.

12 Q Would you say that Mr. Gottstein was involved in other

13 political campaigns?

14 A Yes.

15 Q Would you say that Mr. Gottstein spent anything more than

16 a very small amount of time on the Gruening campaign?

17 A I really have no way of judging the amount of time he

18 spent.

19 Q I'd like to also go back to your discussion of Mir.

20 Gottstein's fund raising efforts for the campaign. What

21 did these efforts entail?

22 A For the Gruening campaign?

23 Q For the Gruening campaign.

24 A I really don't -- I'm not qualified to speak to his

25 specific fund raising activities. I know that he made

AKULAW COURT REPORTING 0

700 H Sireet, Suite 5 Anchoraae. A!Zska 99501 (907) 274-3242



-39-

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

phone calls, I believe that he probably had correspon-

dence. In my opinion, I think it would primarily have

been personal contact.

Q Was he requested by the Alaskans for Gruening to call

or write to anybody specifically?

A I don't have any idea.

Q Would he receive contributions from others and then pass

them on to Alaskans for Gruening?

A I really don't know.

Q Was he asked by the Gruening campaign to do this fund

raising?

A I don't know.

Q Do you know if the Cruening campaign asked him to engage

in any other activities for the Gruening campaign?

A No, I don't know.

Q Do you know if they asked him to assume any position on

the finance committee of the Cruening campaign?

A No, I don't know.

Do you know if the, they meaning the Cruening campaign,

asked him to assume an officer's position on the Gruening

campaign?

A No, I don't know.

Q Okay, I'm going to refer you -- we're going to move

forward in time again to the activities of Friends of

Alaska. Did any of the Friends of Alaska staff realize

AKULAW COURT REPORTING
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1 that Alaskans for Gruening had also used Alaska Adver-

2 tisers?

3 A The committee members of Alaska -- Friends of Alaska?

4 Q Yes, Mr. Kelly, you, Mr. Gottstein, Ms. Thompson, Mr.

5 Green.

6 A Not to my knowledge.

7 0 Just so we can clear this up, were there any other per-

8 sonnel of Friends of Alaska that I have missed?

9 A No.

10 Q In other words, the ones I have listed is an exhaustive

11 list?

12 A Yes.

13 Q When did you first find out -- when did you or any other

14 Friends of Alaska staff member first find out that

15 Alaskans for Gruening had also used Alaska Advertisers?

16 MR. REITMAN: He's asking you now when did you find out

17 about it and when did anybody else find out about it. The

18 question is not -- you know, it's going for your knowledge and

19 whether you had knowledge of their knowledge. It's a very

20 confusing question.

21 MR. LEVIN: I should have clarified it.

22 MR. REITMAN: If you'll ask her first whether she has any

23 knowledge, then we can pinpoint it.

24 Q Okay, when did you first discover that Alaskans for

25 Cruening had also used Alaska Advertisers?

AKULAW COURT REPORTING "
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A

Q

A

Q

A

To my best recollection, I think it was when the suit was

filed and my brother, Norma, Barney and Alaska Advertiser

received a subpoena.

When did any of those other people associated with Friend

of Alaska discover this?

I really don't know.

Did Barnard Gottstein know this already, prior to the

filing of the suit by Friends of Mike Gravel?

I really don't have any information on that.

Did you or anyone from Friends of Alaska have any com-

runication with Alaska Advertisers in which the time buy

for Alaskans for Gruening was mentioned?

I don't know. I didn't have any.

Do you know if anyone else with Friends of Alaska had

such communications?

Not that I know of.

Did you have any communication with Alaskans for Gruenina

or the Gruening campaign or Clark Cruening in which the

time buy for Alaskans for Gruening was mentioned?

No.

Did anyone from Friends of Alaska have any communication

with Alaskans for Gruening or the Gruening campaicn in

which the time buy for Alaskans for Gruening was men-

tioned?

Not to my knowledge.

1 AKULAW COURT REPORTING 
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1 Q Do you know if anyone from Friends of Alaska communicated

2 with a third person who then communicated with Alaska

3 Advertisers?

4 A Not to my knowledge.

5 MR. REITMAN: Alaskans for Gruening or Alaska Advertisers

6 MR. LEVIN: Well, Alaska Advertisers, that's the next

7 question. With reference -- well, I think that question would

8 include the answer anyway.

9 0 Did anyone from Friends of Alaska have any communication

10 with a third person who then communicated with the Gruen-

11 ing campaign and discussed the time buy for Alaskans for

12 Gruening?

13 A Not that I'm aware of.

14 Q Who in Friends of Alaska had communications with Alaska

15 Advertisers during the course of the Friends of Alaska-

16 Alaska Advertisers transaction?

17 A As far as I know, Norma and Barney had contact with the

18 advertising.

19 Q Do you know what kinds of contact they had?

20 A No, I don't.

21 Q Do you know if they discussed any strategy, for instance

22 where best to place time in order to help Clark Cruenina'

23 candidacy?

24 A No.

25 And then strategies where best to place ads where

AKULAW COURT REPORTING 6
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Gruening was strong or weak?

No.

Do you know who in Alaska Advertisers communicated with

Friends of Alaska during the course of these transactions,

No.

Was there any discussion among Friends of Alaska staff

as to whether or not to communicate with anyone from the

Gruening campaign?

Not that I'm aware of.

Were there any instructions given by Mr. Gottstein or Mr.

Kelly or anyone else in Alaska Advertisers not to com-

municate with the Gruening cam -- I'm sorry, let me

rephrase that, I just realized something. Was there any

instruction from Mr. Gottstein or Mr. Kelly or anyone

else in Friends of Alaska not to communicate with Clark

Gruening, Alaskans for Gruening or the Gruening campaign?

Not that I'm aware of.

And you know of no statements either way with respect

to that?

No.

Did Barnard Gottstein or anyone else from Friends of

Alaska obtain from the Gruening campaign a list of con-

tributors to the Gruening campaign?

Not to my knowledge.

How did Friends of Alaska decide whom to solicit for
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1 contributions to Friends of Alaska?

2 A I don't know.

3 0 Do you know if Mr. Gottstein communicated with anyone

4 specifically?

5 A No, I don't know.

6 Q This may have been asked a different way before, but I'll

7 ask it again. Did anybody from Friends of Alaska, in-

8 cluding Barnard Gottstein, have any communication, and

9 that is either way and that's by letter, memo, phone,

10 with anyone from the Gruening campaign between the time

11 organizing efforts began and the date of the primary,

12 August 26th?

13 A Not to my knowledge.

14 Q Do you know if anyone from the Gruening campaign gave any

15 encouragement, either publicly, that is in the media, or

16 privately, to anyone from Friends of Alaska?

17 A Not that I know of.

18 Q Do you know of any such discouragement?

19 A No.

20 MR. RFITMAN: The first question was encouragement and

21 the second question was discouracement?

22 MR. LEVIN: Discouracerient.

23 Q The Question was phrased did any take place. Should I

24 rephrase it, restate the question?

25 MR. REITMAN: 1.hy don't you ask the cuestion again,

AKULAW COURT REPO.RTING 2
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Counsel?

Q Did any encouragement or discouragement take place?

A Not that I'm aware of.

Q During the time period from your conversation with Mr.

Gottstein as to the possibility of placing the ads and thi

August 26th Primary, did you make a contribution to the

Gruening campaign?

A I made a contribution to the Gruening campaign. I do not

remember when.

Q Would the figure $900.00 sound correct?

A Yes.

Q And how did you make this contribution, by mail, by hand

delivery to someone?

A I made it by check, and I assume I mailed it. I don't

really remember.

Q Could you have made it at a fund raiser?

A I don't think so.

Q Did you attend any Gruening fund raisers during this

period of time?

A I don't recall any.

MR. REITMAN: What's the ending date of that period,

please, Counsel?

MR. LEVIN: August 26th, the date of the Primary.

MR. REITMAN: Of the Primary.

A No, I don't recall any.

0 AKULAW COURT REPORTING
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1 Q Did you -- could you have handed it to an Alaskans for

2 Gruening or Gruening campaign staff person?

3 A No, I don't think so.

4 Q You mailed it?

5 A I'm sure I mailed it.

6 Q Did you enclose any communication with that check?

7 A Not that I recall.

8 0 Did you consider yourself at the time involved with

9 Friends of Alaska? Were you still doing some kind of

10 work for it?

11 A I considered myself involved, yes.

12 Q Did you think there was anything irregular about con-

13 tributing a substantial sum of money to Alaskans for

14 Gruening while doing work for a ccnmittee that was sup-

15 posed to be independent?

16 A Absolutely not.

17 Q When -- going back, then, to your conversation with Mr.

18 Gottstein that started Friends of Alaska, did Mr.

19 Gottstein say that he did not feel it was worth his

20 effort to expend money directly with the committee, that

21 he wished to expend money in a way that he could run the

22 show?

23 A I don't recall any comments of that nature, no.

24 Did you feel that the Gruening campaign was conducting

25 itself in such a way that it was worth your effort to
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give it direct support as opposed to supporting the

Friends of Alaska committee?

A I don't understand the question.

Q Essentially, what I'm driving at is, let me ask it this

way: Do you feel that in order to defeat Mr. Gravel it

was better to make an effort to support Friends of Alaska

as opposed to directly supporting Alaskans for (ruening?

A I am not -- do not feel myself capable of analyzing

campaigns. I know that I felt very strongly that it was

important that people be reminded of how Senator Gravel

had voted, how he had conducted himself in office, and

his overall performance. That is what I was interested

in.

Q Were you dissatisfied with the way the Gruening campaign

was conducting itself?

A I personally had no opinion on Gruening's campaign.

MR. REITXAN: Counsel, would it be helpful for you to

inform the witness when that $900.0n check was written? You

obviously have that information.

1.!R. LEVIN: Right, August 12th.

MR. REITMAN: August 12, 1980?

MR. LEVIN: 1980, according to the -- I believe it would

be the 12-day pre-primary report of Alaskans for Cruening.

If not that, it's the third quarterly.

MR. REITNAN: So the check vas received on Auoust 12, or

0 AKULAW COURT REPORTING 0

700 H S:c;ei. S.te 5 A c&j;e, A'P.a ?9501 (907) 274-3242
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No.

Did he know that you were making it?

I don't think so.

Did anybody ask you to make this contribution to Alaskans

for Gruening?

Not really, no.

This was done on your own initiative, without recuest?

Yes.

Do you know of a telephone conversation, probably in mid-

August, between Clark Cruening and Barnard Gottstein

wherein Mr. Gruening and Mr. Gottstein discussed Friends

of Alaska's ads?

No, I don't.

W, ould it refresh y'our memory if I said that 11r. Cruening

-. AKULAW COURT REPORTING
700 H Sitt* t, S-te 5 Ar',Lho;,e, Aaska 99501 (907) 274-3242

A

Q

A

Q

A

Q

A

Q

A

Q

it was dated on August 12?

MR. LEVIN: I do not have a copy of the check. The date

of the report -- the date placed on the report is August 12,

1980.

MR. REITMAN: So obviously it had come in prior to that

date. On or before.

MR. LEVIN: It may have been mailed -- right, on or

before. It may have been mailed prior.

MR. REITMAN: Thank you.

Q Did Barnard Gottstein ask you to make this contribution

to Alaskans for Gruening?
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1 said to Mr. Gottstein: Your ads are hurting me in

2 Fairbanks?

3 A I really don't have any knowledge of that.

4 Q When did Friends of Alaska cease activities?

5 A I really don't know. Wel, it would have been directly

6 after the Primary, because the purpose of our committee

7 had been accomplished.

8 Q That is the defeat of Senator Gravel?

9 A Yes.

10 Q Did it do anything past the Primary, other than pay the

11 bills?

12 A No.

13 Q After Friends of Alaska ceased its activities, did you

14 continue any communication with the Gruening campaign?

15 A I am sure that I had an occasional conversation with

16 them, but I don't recal the specific dates, but I do know

17 it was very occasional -- I mean sporadic.

18 Q Did you make a contribution?

19 A I don't know. I don't think so.

20 Q An in-kind contribution of art work?

21 A Oh, yes, I did, for an auction.

22 Other than the sporadic conversations, did you do any work

23 for them?

24 A No.

25 MR. LEVIN: I have no further questions.

AKULAW COURT REPORTING
700 H Street, Suite 5 Aric'.or . A asa 99501 (907) 274-3242



MR. REITMAN: No questions.

END OF PROCEEDINGS

AKULAW COURT REPORTING
700 H Street, S-ute 5 Anciorage, Alaska 99501 (907) 274-3242
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1 CE RT I F I CATE

2 UNITED STATES OF AMERICA ))
3 STATE OF ALASKA )

4 I, ROMA L. AKULAW, Notary Public in and for the State of
Alaska, residing at Anchorage, Alaska, do hereby certify:

5
That the annexed and foregoing deposition of CAROLYN MAY

6 "KELLY" GAY was taken before me on the 6th day of August, 1981
beginning at the hour of 1:00 o'clock p.m., at the U.S.

7 Federal Court and Office Building, 701 C Street, Room C-117,
Anchorage, Alaska, pursuant to Notice to take said deposition

8 on behalf of the Federal Election Commission;

9 That the above named witness, before examination, was
duly sworn to testify to the truth, the whole truth, and

10 nothing but the truth;

11 That this deposition, as heretofore annexed, is a true
Nand correct transcription of the testimony of said witness,

12 taken by me electronically and thereafter transcribed by me;
I1n

13 That the deposition is being retained by A.ulaw Court
Reporting for the purpose of filing the same with the Federal

- 14 Election Commission.

o 15 I am not a relative or employee or attorney or counsel of
any of the parties, nor am I financially interested in this

16 action.

17 IN WITNESS WHEREOF, I have hereunto set my hand and

affixed my seal this 8th day of August, 1981.
18

19

20 Notary Public in and for Alaska

21 My commission expires 11/30/84

22

23

24

25

AKULAW COURT REPORTING
700 H Street. Sut e 5 Anchcra ., Alaska 99501 (907) 274 3242
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FRIENDS OF ALASKA COMMITTEE 60-Sec. Radio Copy
"Friends"

YOU SEE A LOT OF ADVERTISING THESE DAYS, BROUGHT TO YOU BY

THE FRIENDS OF MIKE GRAVEL, YOU KNOW, TELEVISION AND RADIO

COM.rI ERCIALS, PHONE CALLS, MAIL...ALL FROM THE FRIENDS OF

MIKE GRAVEL. DID YOU EVER STOP TO WONDER WHO THOSE FRIENDS

ARE? WELL, TO START WITH, THESE FRIENDS DON' LIVE IN ALASKA.

OF EVERY THOUSAND DOLLARS MIKE GRAVEL IS SPENDING, MORE THAN

o $900 COM'-ES FROM OUTSIDE.THE STATE. ONLY 9% OF ALL HIS

CAMPAIGN MONEY IS FROM ALASKA. THE FRIENDS OF MIKE GRAVEL

o ARE ALSO POWERFUL, A QUARTER OF A MILLION DOLLARS COMES FROM

INTEREST GROUPS WITH WASHINGTON LOBBYING CONNECTIONS. THE

FRIENDS OF MIKE GIRAVEL ARE ALSO RICH. TWO-THIRDS OF ALL THE

,,ONE.Y COMlES IN AO'UNTS OF $500 OR MORE. AND SO THEY LIVE

OUTSIDE ALASKA, THEY ARE RICH AND POWAERFUL, THE FRIENDS OF

MiKE GRAVEL. DO YOU SUPPOSE THEY ARE ALSO FRIENDS OF ALASKA.

ASK YOURSELF THAT THE NEXT TIME YOU SEE MIKE GRAVEL'S ADVERTISING.

PAID FOR AS A PUBLIC SERVICE BY FRIENDS OF ALASKA COMMITTEE,

TOM.- KELLY, CHAIRYIAN, 3835 HELVETIA DR., ANCHORAGE 99504.

DEPOSITION
EXHIBIT

1341 FAREANKS STREET 9 ANCHORAGE, ALASKA 9-D01i * (907) 279-5942)

.... m...f
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FRIENDS OF ALASKA COMMITTEE 60-Sec. Radio Copy
"First Class"

YOU'VE GOT TO HAND IT TO MIKE GRAVEL, HE GOES FIRST CLASS

DOESN'T HE. LIKE HIS CAMPAIGN FOR RE-ELECTION...HE'S ON

HIS WAY TO RAISING A MILLION DOLLARS AND HE'S GOT THE BEST

THAT MONEY CAN BUY. THE BEST PEOPLE IN THE COUNTRY ARE

TAKING POLLS AND PRODUCING ADVERTISING, HE EVEN HIRED A

WASHINGTON D.C. FIRM TO MAKE PHONE CALLS FOR HIM HERE IN

o ALASKA. YOU KNOW, PEOPLE WHO ARE PAID TO SAY NICE THINGS

'T ABOUT MIKE GRAVEL OVER THE TELEPHONE. MIKE GRAVEt'S

o POLITICAL EXPERTS LIVE AND WORK IN MAINE, NEW YOUR, SAN

FRANCISCO, MLASSACHUSETTS. NOW WE HAVE TO ASK OURSELVES...

WHY...WHY DOES MIKE GRAVEL NEED A MILLION DOLLAR CA.MPAIGN

AND HIRED POLITICAL GUNS FROM AROUND THE COUNTRY. WHY CAN'T

MIKE GRAVEL EXPLAIN HIMSELF.. .THE ANSWER IS SAID, BUT TRUE,

BECAUSE WE KNOOW THE REAL MIKE GRAVEL AND HE'S NOT SOMEONE

WE WOULD SEND BACK TO WASHINGTON. PAID FOR BY THE FRIENDS

OF AL SKA COMMIITTEE, TOM KELLY CHAIRMAN, 3835 HELVETIA DR.,

ANCHORAGE 99504.

DEPOSITION

F1 EXHIBIT

1341 FA-i;EANrJKS STREET *ANCHORAGE, ALASKA 9_'151 *(907) 279-5942



SDW. TIJ _Vg

FRIENDS OF ALASKA COMLMITTEE Spot #2 - Aspen :60

THE SUNNY SLOPES OF ASPEN COLORADO. 'DEEP POWDER, BEAUTIFUL

PEOPLE, BIG HOMES. ONE OF THE BIGGEST HOMES BELONGS TO OUR

VERY OIN SENATOR MIKE GRAVEL. THE VALUE OF MIKE GRAVEL'S

ASPEN HOUSE IS SAID TO BE MORE THAN A MILLION DOLLARS. BUT

MIKE GRAVEL DIDN'T HAVE TO PUT ANY MONEY FOR HIS INETEREST.

HE JUST HA D TO INVEST SOME OF HIS TIME. IN HIS SPARE TIME'A

MIKE GRAVEL DESIGNED THE HOUSE. HE EVEN DESIGNED THE
0

FURNITURE. AND MIKE GRAVEL EVEN FOUND THE PEOPLE TO INVEST'4.

oD MONEY IN HIS PROJECT. SOME OF THEM TURNED OUT TO BE

nT" LOBBYISTS WHOSE JOB IT IS TO ASK FOR MIKE GRAVEL'S VOTE IN

THE SENATE. WHEN SC'!EONE ASKED WHETHER THIS KIND OF ARRANGE-

MENT WAS PROPER MIKE GRAVEL SAID THERE WAS NO LAW AGAINST IT.

WHEN SO:EONE ASKED 'wHY HE NEEDED SUCH A BIG HOUSE IN ASPEN,

MIKE GRAVEL SAID IT WAS- JUST A PLACE TO STOP ON THE WAY HOM.E.

WELL, THATS PART OF THE ASPEN HOUSE STORY, THERES MORE...

PAID FOR BY THE FRIEN'DS OF AI:ASKA COM.LITTE"E.

DEPOSITION
1TAEXHIBIT

1341 FAIRBA NKS STR EET 0 ANCHORAGE. ALASKA 92501 • 907) 279-5942
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FRIENDS OF ALASKA COMlMITTEE Spot #i - Scrapbook :60

YOU KNOW HOW PICTURES AND CLIPPINGS CAN CHANGE AFTER JUST A

FEW YEARS. WE LOOK BACK AND SEE HOW FUNNY WE LOOK. WE ALL
CHANGE WITH AGE, HOPEFULLY WE GET SMARTER AND MORE RESPONSIBLE.

WELL, WE WERE GOING THROUGH THE MIKE GRAVEL SCRAPBOOK THE

OTHER D.Y AND FOUND SOMIE OLD CLIPPINGS. HERES ONE. .. MIKE
GlAVEL NO. INATES HIMSELF FOR VICE PRESIDENT. THAT WAS REALLY

GOOD FOR A LAUGH. AND THEN WE SAW GRAVEL WANTS TO BUILD A

D0.'ED CITY ON MT. MCKINEEY. GRAVEL PICKETS THE WHITE HOUSE...

GRAVEL FIGHTS AGAINST THE 200 MILE LIMIT. THE SCRAPBOOK WAS

-JUST FILLED TO OVERFLOWING. AND HERES 1978, GRAVEL KILLS

(O LANDS BILL. HE SAYS WE'LL DO BETTER NEXT TIME. GRAVEL SAYS

CARTERS" ONLY BLUFFING ON LOCKING UP ALASKA. WELL THE YEARS
Co

ROLL ON AND IN THE MIKE GRAVEL SCRAPBOCK THE HEADLINES TODAY

LOOK A LOT LIKE THE ONES WE WERE SEING YEARS AGO. MAYBE

AGE AND EXPERIENCES HAVEN'T HELPED. MAYBE ITS TIME TO CLOSE

THE COVER ON THE GRAVEL YEARS. PAID FOR BY THE FRIENDS OF

ALASKA CO:.2lITTEE.

13;i FAlREANKS STREET 0 ANCHORAGE. ALASKA 99501 , (907) 279-5942
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Steve:

For your information, we have done no
production at all for Friends of Alaska.

All of our radio tapes have come from
Justin Ward Political/Media Services,
2277 Science Parkway, Okemos, Michigan
48864, phone 517-349-4780.

We have done nothing that I am aware of
with Visions Alaska.

Brenda is pulling copies of all checks in
payment on the Gruening buy in November,
as well as a listing of receipts from
his committee.
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rmnavrerirl," Ina,'e-ik), n, I. Don't vote.2. Don't go to Committee
-rneetings. 3. Don't do your homework. 4. Make everybody
mad. 5. Dream up your own projects like a Dome City. 6. And
when people say what's going on here, just smile-and call
yourself a maverick.

Paied lr and aulhorizted by "Friends of Alaska Commitlee." Thomas E. Kelly. Chairman, 3835 Helvetia Drive, Anchorage. Alska 99W04
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