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FEDERAL ELECTION COMMISSION

WASHINCTON, D.C. 20463

November 6, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Rruce A. Heitz, Regional Counsel
Comptroller of the Currency
Eighth National BRank Region

165 Madison Avenue, Suite 800
Memphis, Tennessee 38103

Re MUR 1268

Dear Mr. Heitz:

This is in reference to the captioned matter involving
the Bank of Jackson, Jackson, Mississippi, which your office
referred to the Commission.

On July 29, 1980, the Commission found reason to believe
that the Bank of Jackson violated 2 U.S.C. § 441b. However,
after considering the circumstances of the matter, the
Commission determined to take no further action and close its
file in this matter. Enclosed is a copy of the General Counsel's

Report.

We appreciate your cooparation in helping the Commission
meet its enforcement responsibilities under the Federal Election
Campaign Act.

If you have any questions, please contact Marybeth Tarrant,
the staff member assigned to this matter, at (202) 523-4175.

Sincerel "

General Counsel

Enclosure
General Counsel's Report




FEDERAL ELECTION COMMISSION

WASHINGTON, DC 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Bruce A. Heitz, Regional Counsel
Comptroller of the Currency
Eighth National BRank Region

165 Madison Avenue, Suite 800
Memphis, Tennessee 38103

Re MUR 1268

Dear Mr. Heitz:

This is in reference to the captioned matter involving
the Bank of Jackson, Jackson, Mississippi, which your office
referred to the Commission.

On July 29, 1980, the Commission found reason to believe
that the Bank of Jackson violated 2 U.S.C. § 441lb. However,
after considering the circumstances of the matter, the
Commission determined to take no further action and close its
file in this matter. Enclosed is a copy of the General Counsel's
Report.

We appreciate your cooperation in helping the Commission
meet its enforcement responsibilities under the Federal Election
Campaign Act.

If you have any questions, please contact Marybeth Tarrant,
the staff member assigned to this matter, at (202) 523-4175.

Sincerely,

Charles N. Steele
General Counseil

Enclosure
General Counsel's Report
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

November 6, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

James M. Speed

Chairman of the Board

Bank of Jackson

329 N. West Street

P.0O. Box 23023

Jackson, Mississippi 39201

MUR 1268

Dear Mr. Speed:

As you were previcusly notified, the Commission, on July 29,
1980, found reason to believe that the Bank of Jackson v:iolated
2 U.S.C. § 441b in connection with the above captioned matter.
However, after considering the circumstances of this matter, the
Commission has determined to take no further action and close
its file in this matter. This matter will be made part of the
public record within 30 days.

The Commission reminds you that the making of political
contributions by a national bank is nevertheless a violation
of the Act and you should take immediate steps to insure that
this activity does not occur in the future.

If you have any questions, please direct them to Marybeth
Tarrant at (202) 523-4175.

Sincerel

cﬁ" s N_ St

General Counsel
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FEDERAL ELECTION COMMISSICN
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

James M. Speed

Chairman of the Board

Bank of Jackson

329 N. West Street

P.0. Box 23023

Jackson, Mississippi 39201

MUR 1268

Dear HMr. Speed:

As you were previously notified, the Commission,on July 29,
1980, found reason to believe that the Bank of Jackson vinlated
2 U.S.C. § 441b in connection with the above captioned matter.
However, after considering the circumstances of this matter, the
Commission has determined to take no further action and close
its file in this matter. This matter will be made part of the
public record within 30 days.

The Commission reminds you that the making of political
contributions by a national bank is nevertheless a violation
of the Act and you should take immediate steps to insure that
this activity does not occur in the future.

If you have any questions, please direct them to Marybeth
Tarrant at (202) 523-4175.

Sincerely,

Charies N. Steele
General Counsel




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 1268
Bank of Jackson

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal
Election Commission, do hereby certify that on November 4,
1980, the Commission decided by a vote of 6-0 to take the
following actions regarding MUR 1268:

1. Take no further action against the
Bank of Jackson.

Send the letters as attached to the
General Counsel's October 15, 1980
Report.
3. CLOSE THE FILE.
Commissioners Aikens, Friedersdorf, Harris,

Reiche, and Tiernan voted affirmatively.

Actest:

M&rjorie W. Emmons
Secretary to the Commission

Received in Office of the Commission Secretary: 10-31-80, 10:32
Circulated on 48 hour vore basis: 10-31-80, 2:00




October 31, 1980

MEMORANDUM TO: Marjorie W. Emmons

FROM: Elissa T. Garr
SUBJECT: MUR 1268

Please have the attached General Counsel's Report
distributed to the Commission on a 48 hour tally basis.

Thankyou.
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BEFORE THE FEDERAL ELECTION COMMISSION
October 15, 1980 Bﬁ n
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In the Matter of
MUR 1268
Bank of Jackson

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On July 29, 1980, the Commission found reason to believe
that the Bank of Jackson (the Bank), a national bank, violated
2 U.S.C. § 441b by contributing $1300 to two state candidates.
The cover letter and Notification of Reason to Believe, which

the Commission approved on August 19, 1980, were sent on

August 21, 1980.

II. FACTUAL AND LFEGAL ANALYSIS

On September 29, 1980, this office received a response
from James M. Speed, Chairman of the Roard. (See Attachment 1).
Mr. Speed explained that the Bank was organized on September 28,
1979, and that prior to this, the experience of its principal
officers had only been with state-chartered banks. Less than one
month after the organization of the Bank, the contributions in
question were made. According to Mr. Speed, the Bank officers
were unaware of the prohibitions of 2 U.S.C. 441b. Such
contributions were permissable by state-chartered institutions.

Upon discovery of the violations, James T. Speed, then
Chairman of the Board, reimbursed the Bank for the contributions
made to the Gil Carmichael for Governor Campaign which amounted

to $1,050. This amount was also refunded to Mr. Speed by the




Carmichael Campaign. 1In addition, James M. Speed, then
President of the EBank, reimbursed the Bank for $250 which was
the amount of the contribution to the Ed Pittman Campaign.

As Mr. Speed desired to make a personal contribution to that
committee, he did not ask for a refund from them.

2 U.S.C. § 441b prohibits national banks from making a
contribution in connection with any election to any political
office. Although it is clear the Pank violated the Act, the
General Counsel recommends the Commission take no further
action in light of Mr. Speed's explanation of the circumstances

and the fact that the Bank has been reimbursed.

III. Recommendation

Take no further action against the Bank of Jackson.
Send the attached letters.

Close the file.

26 Ocvles \S3D

Date

General Counsel

Attachments
1. Letter from Speed
2. Proposed letters
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September 26, 1980 o

Federal Election Commission
Washington
D.C. 20463

ATTENTION: Ms. Marybeth Tarrant
RE: MUR 1268, Bank of Jackson, N.A., Respondent
Dear Sirs:

We are in receipt of notification that the Federal Election Commission
has received information from the Comptroller of the Currency asserting that
Bank of Jackson, N.A., Jackson, Mississippi may have violated the Federal
Election Campaign Act of 1971, as amended. Specifically, possible violations
of 2 U.S.C. g44lb have been suggested.

The alleged violations are with respect to contributions made by the
Bank of Jackson, N.A., to two Mississippi State election campaigns as follows:

Gil for Governor Campaign - $550.00 on 10/18/79
Gil for Governor Campaign - $500.00 om 10/19/79
Ed Pittman Campaign - $250.00 on 10/19/79.

The Bank of Jackson, N.A. was organized on September 28, 1979, to acqaire
assets of Fidelity Bank from FDIC, the receiver. Although the principals in-
volved as officers and directors in Bank of Jackson had substantial experience
in the banking business, that experience was with State-chartered banking insti-
tutions. The Bank of Jackson, N.A. was the first National brnking association
the principals had operated. In October of 1979, less than one month after the
organization of Bank of Jackson, N.A., the Bank made contributions to the Gil
Carmichael for Governor Campaigr and the Ed Pittman for Secretary of State
Campaign in the amounts set forth above. At the time such contributions were
made by the Bank, its officers and directors were unaware of the prohibition
against such contributions set forth in 2 U.S.C. gé4lb, violation of which is
alleged. Such contributions were permissible by the State-chartered imstitu-
tions with which they had previously been connected.

After the making of these contributions, upon discovery that such cam-
peign contributions by a National banking association were impermissible,
Bank of Jackson, N.A. attempted to rectify the situation in the following
manner. Mr. James T. Speed, shareholder and them Chairman of the Board of
Directors of Bank of Jackson, N.A., reimbursed the Bank by his personal
check for the Bank's contributions to the Gil Carmichael for Govermor
Campaign. A photocopy of Mr. Speed's check made payable to the Bank, in

S29N.West St.
PO.Box 23023
dacksen,MS 39201
Fi (£01) 969-0646




Federal Election Commission

September 26, 1980
Page #2

the amount of $1,050.00 is attached to this letter as Ixhibit "A". Upon making
this reimbursement to the Bank, Mr. Speed notified by telephone the officials of
the Sil Carmichael Campaign of the mistake which had be2n made by the Bank, and
of his reimbursement to the Bank, whereupon the Gil Carmichael Campaign reimbursed
Mr. Speed directly the full amount of the contribution which had been made. A
photocopy of the cashier's check reimbursing Mr. Speed is atiached to this letter
as Exhibit "B". No further contribution was made to the Gil Carmichael Campaign
by the Bank.

With regard to the contribution to the Ed Pittman Campaign, Mr. James M.
Speed, then President of Bank of Jackson, N.A., reimbursed the Bank by his
personal check for that contribution. A photocopy of his personal check made
payable to the Bank in the amount of $250.00 is attached to this letter as
Exhibit '"C'". Desiring to make a personal contribution to that campaign, Mr.
James M. Speed did not request that he be reimbursed by the campaign organiza-
tion. Instead, he treated the contribution as his personal contribution and
not the contribution of the Bank.

Although such reimbursements were not made directly by the campaign organi-
zations involved, Bank of Jackson, N.A., was, in fact, reimbursed in full for
the campaign contributions made by it. For this reason, it is Bank of Jackson,
N.A.'s position that although campaign contiibutions were made by the Bank which
contributions would have unintentionally violated 2 U.S.C. g44lb had they not
been corrected, a good faith effort was made to correct the situatiom upon
learning of the prohibition against such contributions, and the Bank of Jackson,
N.A. did, in fact, receive complete reimbursement for all contributions made by
it. Therefore, a violation of the prohibition of campaign contributions by a
National bank has not taken place in this instance.

Bank of Jackson, N.A. respectfully requests that the Commission take this
information into account in its investigation of this matter, and that no
further action be taken by the Federal Election Commission in connection with
this matter. If you should require additional information from Bank of Jackson,
N.A., every effort will be made to furnish that information.

Bank of Jackson, N.A. also requests that this matter remain confidential
in accordance with 2 U.S.C. g437g(a) (4)(B) and g437g (a) (12)(A).

Sincerely,

-

J. M. Spdéd
Chairman of the Board

o G0
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

James M. Speed

Chairman of the Board

Bank of Jackson

329 N. West Street

P.0. Box 23023

Jackson, Mississippi 39201

MUR 1268
Dear Hr. Speed:

As you were previously notified, the Commission,on July 29,
1980, found reason to believe that the BPank of Jackson violated
2 U.S.C. § 441b in connection with the above captioned matter.
However, after considering the circumstances of this matter, the
Commission has determined to take no further action and close
its file in this matter. This matter will be made part of the
public record within 30 days.

The Commission reminds you that the making of political
contributions by a national bank is nevertheless a violation
of the Ac. and you should take immediate steps to insure that
this activity does not occur in the future.

I1f you have any questions, please direct them to Marybeth
Tarrant at (202) 523-4175.

Sincerely,

Charles N. Steele
Ceneral Counsel




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Bruce A. Heitz, Regional Counsel
Comptroller of the Currency
Eighth National Bank Region

165 Madison Avenue, Suite 800
Memphis, Tennessee 38103

Re MUR 1268

Dear Mr. Heitz:

This is in reference to the captioned matter involving
the Bank of Jackson, Jackson, Mississippi, which your office
referred to the Commission.

On July 29, 1980, the Commission found reason to believe
that the Bank of Jackson violated 2 U.S.C. § 441b. However,
after considering the circumstances of the matter, the
Commission determined to take no further action and close its

file in this matter. Enclosed is a copy of the General Counsel's
Report.

We appreciate your cooperation in helping the Commission
meet its enforcement responsibilities under the Federal Election
Campaign Act.

If you have any questions, please contact Marybeth Tarrant,
the staff member assigned to this matter, at (202) 523-4175.

Sincerely,

Charles N. Steele
General Counsel

Enclosure
General Counsel's Report




FEDERAL ELECTION COMMISSION

WASHINGION, D C 20463

AN

MEMORANDUM TO: CHARLES STEELE

FROM: MARJNRIE W. EMMONS/MARGARET CHANEY ,»~tC°
DATE: OCTOBER 1, 1980
SUB.JECT: MUR 1268 - Interim Investigative Report #1,

dated 9-18-80; Signed 9-29-80: Received
in OCS 9-29-80, 4:58

The above-named document was circulated to the

1%

Cormission on a no-obhjection basis at 11:00, September 30, 1980.

There were no objections to the Interim Investigative

Lol
o

Report at the time of the deadline.

39
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September 29, 1980

MEMORANDUM TO: Marjorie W. Emmons
FROM: Jane Colgrove
SUBJECT: MUR 1268

Please have the attached Interim Investigative

Report op MUR 1268 Aistributed to the Commission on a
24 hour no-objection basis.
Thank gau.
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In the Matter of

Bank of Jackson MUR 1268

INTERIM INVESTIGATIVE REPORT $#1

On July 29, 1980, the Commission found reason to
believe that the Bank of Jackson violated 2 J.S.C. § 441b.
On August 21, 1980 a letter and Notification of Reason to
Believe Finding was sent to the respondent, which was
received on August 26, 1980.

As yet, no response has been received. This office
is presently preparing a second letter to be sent to the
Bank. Upon receipt of a reply, a full report will be made

to the Commission.

Y4 1 's.,g,g ek0
Date N. "Steele

General Counsel




September 26, 1980

Federal Election Commission
Washington
D.C. 20463
ATTENTION: Ms. Marybeth Tarrant
RE: MUR 1268, Bank of Jackson, N.A., Respondent

Dear Sirs:

We are in receipt of notification that the Federal Election Commission
has received information from the Comptroller of the Currency asserting that
Bank of Jackson, N.A., Jackson, Mississippi may have violated the Federal
Election Campaign Act of 1971, as amended. Specifically, possible violations
of 2 U.S.C. g4é4lb have been suggested.

The alleged violations are with respect to contributions made by the
Bank of Jackson, F.A., to two Mississippi State election campaigns as follows:

Gil for Governor Campaign - $550.00 on 10/18/79
Gil for Governor Campaign - $500.00 on 10/19/79
Ed Pittman Campaign - $250.00 on 10/19/79.

The Bank of Jackson, N.A. was organized on September 28, 1979, to acquire
assets of Fidelity Bank from FDIC, the receiver. Although the principals in-
volved as officers and directors in Bank of Jackson had substantial experience
in the banking business, that experience was with State-chartered banking insti-
tutions. The Bank of Jackson, N.A. was the first National banking association
the principals had operated. In October of 1979, less than one month after the
organization of Bank of Jackson, N.A., the Bank made contributions to the Gil
Carmichael for Govermor Campaign and the Ed Pittman for Secretary of State
Campaign in the amounts set forth above. At the time such contributions were
made by the Bank, its officers and directors were unaware of the prohibition
against such contributions set forth in 2 U.S.C. g44lb, violation of which is
alleged. Such contributions were permissible by the State-chartered institu-
tions with which they had previously been connected.

After the making of these contributions, upon discovery that such cam-
paign contributions by a National banking association were impermissible,
Bank of Jackson, N.A. attempted to rectify the situation in the following
manner. Mr. James T. Speed, shareholder and then Chairman of the Board of
Directors of Bank of Jackson, N.A., reimbursed the Bank by his personal
check for the Bank's contributions to the Gil Carmichael for Governor
Campaign. A photocopy of Mr. Speed's check made payable to the Bank, in

S29N.West S¢.
PO.Bex 25023
dackopen, MS 39308
Ph.(601) 965 -0666




Federal Election Commission
September 26, 1980
Page #2

the amount of $1,050.00 is attached to this letter as Exhibit "A". Upon making
this reimbursement to the Bank, Mr. Speed notified by telephone the officials of
the Gil Carmichael Campaign of the mistake which had been made by the Bank, and

of his reimbursement to the Bank, whereupon the Gil Carmichael Campaign reimbursed
Mr. Speed directly the full amount of the contribution which had been made. A
photocopy of the cashier's check reimbursing Mr. Speed is attached to this letter
as Exhibit '"B". No further contribution was made to the Gil Carmichael Campaign
by the Bank.

With regard to the contribution to the Ed Pittman Campaign, Mr. James M.
Speed, then President of Bank of Jackson, N.A., reimbursed the Bank by his
personal check for that contribution. A photocopy of his personal check made
payable to the Bank in the amount of $250.00 is attached to this letter as
Exhibit "C". Desiring to make a personal contribution to that campaign, Mr.
James M. Speed did not request that he be reimbursed by the campaign organiza-
tion. Instead, he treated the contribution as his personal contribution and
not the contribution of the Bank.

Although such reimbursements were not made directly by the campaign organi-
zations involved, Bank of Jackson, N.A., was, in fact, reimbursed in full for
the campaign contributions made by it. For this reason, it is Bank of Jackson,
N.A.'s position that although campaign contributions were made by the Bank which
contributions would have unintentionally violated 2 U.S.C. g441b had they not
been corrected, a good faith effort was made to correct the situation upon
learning of the prohibition against such contributions, and the Bank of Jackson,
N.A. did, in fact, receive complete reimbursement for all contributions made by
it. Therefore, a violation of the prohibition of campaign contributions by a
National bank has not taken place in this instance.

Bank of Jackson, N.A. respectfully requests that the Commission take this
information into account in its investigation of this matter, and that no
further accion be taken by the Federal Election Commission in connection with
this matter. If you should require additional information from Bank of Jackson,
N.A., every effort will be made to furnish that information.

Bank of Jackson, N.A. also requests that this matter remain confidential
in accordance with 2 U.S.C. g437g(a) (4)(B) and gé437g (a) (12)(A).

Sincerely,

Jf/;. Speéd
Chairman of the Board
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SI9 N. West S¢. P.O. Box 25083
Jackson, MS 39201

Federal Election Commission

Washington
D.C. 20463

ATTH: Ns. Marybeth Tarrant
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FEDERAL ELECTION COMMISSION

WASHINCTON, D.C. 20463

September 23,

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

James M. Speed, President
Bank of Jackson

P.0. Box 23023

Jackson, Mississippi 39205

Re: MUR 1268

Dear Mr. Speed:

On August 26, 1980, you received notification that
the Commission had found reason to believe that the
Bank of Jackson had violated 2 U.S.C. § 441b, a provision
of the Federal Election Campaign Act of 1971, as amended
("the Act™). At that time, you were requested to supply
specific information in connection with the alleged
violation.

As of this date we have received no response. The
Commission intends to conclude its investigation shortly.
Therefore, you are requested to respond within ten days
of receipt of this letter. 1In the absence of any materials
from you, the Commission will have to decide whether to
take further action solely on the basis of information
available from other sources.

If you have any questions regarding this matter, please
call Marybeth Tarrant, the staff member assigned to this
case, at 202-523-4175.

Sincer

Charles N. Steele
General Counsel




v
[ T
e
<
o
~r

WENE

FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 21, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

James M. Speed, President
Bank of Jackson

P.0O. Box 23023

Jackson, Mississippi 39205

Re: MUR 1268

Dear Mr. Speed:

This letter is to notify you that the Federal Election
Commission has'received information from the Comptroller of
the Currency which indicates that certain violations of the
Federal Election Campaign Act of 1971, as amended ("the
Act") may have been committed. We have numbered this matter
MUR 1268. The Commission has found reason to believe that
the matters alleged state a violation of 2 U.S.C. § 441b.

A report on the Commission's finding is attached for your
information.

You may submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. In addition, if the recipient committees have reim-
bursed the bank, you are hereby requested to provide documen-
tation of such reimbursement.

In the absence of any additional information or explanation
of circumstances which demonstrate that no further action should
be taken against the Bank, the Commission may find probable
cause to believe that a violation has occurred, and proceed
with formal conciliation. Of course, this does not preclude the
settlement of this matter through informal conciliation prior
to a finding of probable cause to believe if you so desire.




Letter to: James M. Speed
Page 2 .

This matter will remain confidential in accordance with
2 U.S.C. § 4379(a)(4)(5) and § 437g(a)(12)(A; unless you
notify the Commission in writing that you wish the matter to
be made public. If you have any questions, please contact
Marybeth Tarrant, the staff member assigned to this matter
at (202) 523-4175.

Sincerely,

//Z% Frle{:: Mé W/.

Max L. sdorf
Chairman

53

Enclosure
Reason to Believe lNotification
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FEDERAL ELECTION COMMISSZON

NOTIFICATION OF REASON TO BELIEVE FINDING

DATE August 4, 1980 MUR NO. 1268 '
~ STAFF m‘ﬁﬁ%‘é_fp & TEL. NO.

Marybeth Tarrant
RESPONDELT _Bank of Jackson
: (202) 523-4175

SOURCE OF MUR: COMPTROLLER OF THE CURRENCY

BACKXGROUND

On May 13, 1980, the Federal Election Commission
received a referral from Bruce A. Heitz, Regional Counsel
for the Comptroller of the Currency, alleging-violations
of 2 U.S.C. § 441b by the Bank of Jackson, Jackson, Mississippi.

FACTUAL EASIS AND LEGAL ANALYSIS

2 U.S.C. § 441b prohibits any national bank from making
a contribution in connection with any election to any
political office.

Accoré&ng to the referral, it appears the Bank made three
contributions totalling $1,300 to two candidates running for
state office. The contributions are as follows:

10/18/79 $550- Gil for Governor
10/19/79 $500 Gil for Governor
10/19/79 $250 Ed Pittman Campaign

8 0974019

Based on the foregoing facts, the Federal Election Commission
has found reason to believe that the Bank of Jackscn violated
2 U.S.C. § 441b and has approved the sending of the proposed
letter and notification.




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

James M. Speed, President
Bank of Jackson

P.0O. Box 23023

Jackson, Mississippi 39205

MUR 1268

Dear Mr. Speed:

This letter is to notify you that the Federal Election
Commission has received information from the Comptroller of
the Currency which indicates that certain violations of the
Federal Election Campaign Act of 1971, as amended ("the
Act") may have been committed. We have numbered this matter
MUR 1268. The Commission has found reason to believe that
the matters alleged state a violation of 2 U.S.C. § 441b.

A report on the Commission's finding is attached for your
information.

You may submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. In addition, if the recipient committees have reim-
bursed the bank, you are hereby requested to provide documen-
tation of such reimbursement.

in the absence of any additional information or explanation
of circumstances which demonstrate that no further action should
be taken against the Bank, the Commission may find probable
cause to believe that a violation has occurred, and proceed
with formal conciliation. Of course, this does not preclude the
settlement of this matter through informal conciliation prior
to a finding of probable cause to believe if you so desire.




Letter to: James M. Speed
Page 2

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you
notify the Commission in writing that you wish the matter to
be made public. If you have any questions, please contact
Marybeth Tarrant, the staff member assigned to this matter
at (202) 523-4175.

Sincerely,

Enclosure
Reason to Believe Notification




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

August 21, 1980
e |

GERTIFIED MAIL
RETURN RECEIPT REQUESTED

Bruce A. Heitz, Regional Counsel
Comptroller cf the Currency
Eighth National Bank Region

165 Madison Avenue, Suite 800
Memphis, Tennessee 38103

Re: MUR 1268

Dear Mr. Heitz:

This is to acknowledge receipt of your le
May 8, 1980, advising us of the possibility of
of the Federal Election Campaign Act of 1971,
by the Bank of Jackson, Jackson, Mississippi.
currently rev1°w1ng the matter and will advise
Commission's determination.

If you have any questions or additional in
please call Marybeth Tarrant, the staff member :
to this matter, at (202) 523-4175. Our file
this matter is MUR 1268.

Pursuant to 2 U.S.C. § 437g(a)(4)(B) and § 883 (a)(12)(A),
the Commission's review of this matter shall res&ls confi-
dential. "

General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Bruce A. Heitz, Regional Counsel
Comptroller of the Currency
Eighth National Bank Region

165 Madison Avenue, Suite 800
Memphis, Tennessee 38103

MUR 1268
Dear Mr. Heitz:

This is to acknowledge receipt of your letter of
May 8, 1980, advising us of the possibility of a violation
of the Federal Election Campaign Act of 1971, as amended,
by the Bank of Jackson, Jackson, Mississippi. We are
currently reviewing the matter and will adrise you of the
Commission's determination.

If you have any questions or additional information,
please call Marybeth Tarrant, the staff member assigned
to this matter, at (202) 523-4175. Our file number for
this matter is MUR 1268.

Pursuant to 2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A),
the Commission's review of this matter shall remain confi-
dential. .

Sincerely,

Charles N. Steele
General Counsel




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Bank of Jackson, N.A.

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election
Commission, do hereby certify that on August 19, 1980, the Commission
agreed by unanimous consent to adopt the recommendation to approve
the sending of letters and Notification as set forth in the memorandum
fram the General Counsel's Office, dated August 12, 1980.

/g /e

Marjorie W. Emmons
Secretary to the Commission
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

N
CHARLES STEELE J{w(\ ¢,
MARJORIE W. EMMONS/MAR i&gﬁun
AUGUST 19, 1980
MUR 1268 (Previously Pre-MUR 51) - Memorandum
to the Commission dated 8-12-80; Received
in OCS 8-12-80, 11:25
The above-~named document was circulated to the
Commission on a 24 hour no-objection basis at 4:00,
August 12, 1980.
There were no objections to the proposed letters and

Notification at the time of the deadline.




August 12, 1980

MEMORANDUM TO: Marjorie W. Emmons
FROM: Elissa T. Garr

SUBJECT: MUR 1268

Please have the attached Memo distributed to the

Commission on a 24 hour no-objection basés. Thankyyou.




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

August 12, 1980

MEMORANDUM TO: The Commission
FROM: Charles N. SteeW
General Counsel

SUBJECT: Letters - MUR 1268
(Previously Pre-MUR 51)

On July 29, 1980, the Commission decided to open a
MUR in this matter and found reason to believe that the
Bank of Jackson violated 2 U.S.C. § 441b. Pursuant to that
decision, the attached letters are being circulated for
Commission approval.

Recommendation

The General Counsel recommends the Commission approve the
sending of the attached letters and Notification.

Attachments

Proposed letters




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
-

James M. Speed, President
Bank of Jackson

P.O. Box 23023

Jackson, Mississippi 39205

Dear Mr. Speed:

This letter is to notify you that the Federal Election
Commissidn has received information from the Comptrolier of
the Currency which indicates that certain violations of the
Federal Election Campaign Act of 1971, as amended ("the
Act") may have been committed. We have numbered this matter
MUR 1268. The Conmission has found reason to believe that
the matters alleged state a violation of 2 U.S.C. § 441b.

A report on the Commission's finding is attached for your
information.

You may submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. In addition, if the recipient committees have reim-
bursed the bank, you are hereby requested to provide documen-
tation of such reimbursement.

In the absence of any additional information or explanation
of circumstances which demonstrate that no further action should
be taken against the Bank, the Commission may find probable
cause to believe that a violation has occurred, and proceed
with formal conciliation. Of course, this does not preclude the
settlement of this matter through informal conciliation prior
to a finding of probable cause to believe if you so desire.
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Letter to: James M. Speed
Page 2

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you
notify the Commission in writing that you wish the matter to
be made public. If you have any questions, please contact

Marybeth Tarrant, the staff member assigned to this matter
at (202) 523-4175.

Sincerely,

Enclosure
Reason vo Believe Notification




FEDERAL ELECTION COMMISSEQON

NOTIFICATION OF REASON TO BELIEVE FINDING

LATE August 4, 1980 MUR NO. 1268

STAFF MEMBER(S) & TEL. NO.
Marybeth Tarrant

RESPONDERNT Bank of Jackson

(202) 523-4175

SOURCE OF MUR: COMPTROLLER OF THE CURRENCY

BACKXGROUND

On May 13, 1980, the Federal Election Commission
received a referral from Bruce A. Heitz, Regional Counsel
for the Comptroller of the Currency, alleging violations
of 2 U.S.C. § 441b by the Bank of Jackson, Jackson, Mississippi.

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. § 441b prohibits any national bank from making
a contribution in connection with any election to any
political office.

Accoré}ng to the referral, it appears the Bank made three
contributions totalling $1,300 to two candidates running for
state office. The contributions are as follows:

10/18/79 $550 Gil for Governor
10/19/79 $500 Gil for Governor
10/19/79 $250 Ed Pittman Campaign

Based on the foregoing facts, the Federal Election Commission
has found reason to believe that the Bank of Jackson violated

2 U.S.C. § 441b and has approved the sending of the proposed
letter and notification.




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Bruce A. Heitz, Regional Counsel
Comptroller of the Currency
Eighth National Bank Region

165 Madison Avenue, Suite 800
Memphis, Tennessee 38103

MUR 1268
Dear Mr. Heitz:

This is to acknowledge receipt of your letter of
May 8, 1980, advising us of the possibility of a violation
of the Federal Election Campaign Act of 1971, as amended,
by the Bank of Jackson, Jackson, Mississippi. We are
currently reviewing the matter and will advise you of the
Commission's determination.

If you have any questions or additional information,
please call Marybeth Tarrant, the staff member assigned
to this matter, at (202) 523-4175. Our file number for
this matter is MUR 1268.

Pursuant to 2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A),
the Commission's review of this matter shall remain confi-
dential. :

Sincerely,

Charles N. Steele
General Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

)
Bank of Jackson, N.A. )

CERTTFICATION

I, Marjorie W. Emmons, recording secretary for the Federal
Election Commissicn's executive session on July 29, 1980, do hereby
certify that the Oammission decided by a vote of 4-2 to take the
following actions in PRE-MUR 51:

1. Open a MIR;

2. Find reason to believe the Bank of Jacksam, N. A.,
Jackson, Mississippi, violated 2 U.S.C. §441b.

Cammissioners Harris, McGarry, Reiche, and Tiernan voted
affirmatively for the decision; Commissioners Aikens and Friedersdorf

dissented.

z éOﬁ?




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

CHARLES STEELE
FROM: MARJORIE V7. EMMONS/MARI »T CHANEY
DATE: JULY 24, 1980

SUBJECT: ADDITIONAL OBJECTION TO Pre-MUR 51

Your office was notified at 4:20, July 23, 1980
of an objection by Commissioner Harris to the above-
named document.

At 4:21, July 23, 1980, Commissioner Tiernan
submitted an objection to Pre-MUR 51.

A ccpy of Commissioner Tiernan's vote sheet is

attached showing his comments.

ATTACHMENT :
Copy of Vote Sheet
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Date and Time Transmitted: ‘ONDAY, 7-21-80
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Commissioner FRIZDERSDORT,

AIRENS, TIZRNAN, McGARRY, REICHE

s EAERIS
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RETURN TO OFFICE OF COMMISSION SZCRETARY 3y: EDVESDAY, JULY 23,
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1930

4:00
MUR No. 31 -

Memorandunm
(Referral

to the Commission dated July 21, 1980
from Comntroller of the Currency)

)

[ aporove the racommendation
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FEDERAL ELECTION COMMISSION

1325 K STREET NW
WASHINGTON D C . 20463

MEMORANDUM TO: CHARLES STEELE .1‘\\;

FROM: MARJORIE W. EMMONS/MARGARET CHANEY

DATE: JULY 23, 1980
SUBJECT: Pre-MUR 51 - OBJECTION - Memorandum to the

Commission dated 7-21-80: Received in 0OCS
7-21-80, 12:35

The above-named document was circulated on a 48

vote basis at 4:00, July 21, 1980.

Commissioner Harris submitted an objection at 10:10,
July 23, 1980.

This matter will be placed on the Executive Session
Agenda for Tuesday, July 29, 1980.

In addition, Commissioner Reiche had a question on his

vote sheet. A copy has been attached.

ATTACHMENT :
Copy of Vote Sheet - Reiche's
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July 21, 1980

MEMORANDUM TO: Marjorie W. Emmons

FROM: Jane Colgrove

SUBEECT : HPR-MUR 51

Phease have the attached Memo to the Commission

distributed to the Commission or a 48 hour tally basis.
Thank you.
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OFr 10F OF THE
COMMISSILE SoCATTARY

FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 goJuLzl PRR: 3%

July 21, 1980

MEMORANDUM TO: The Commission

FROM: Charles N. Stee
General Counsel

SUBJECT: Pre-MUR 51 - Comptroller of the
Currency Referral

FACTS

The Comptroller of the Currency referred for our
review violations of 2 U.S.C. § 441b involving a
national bank under their jurisdiction.

During the course of a recent examination of the
Bank of Jackson, N.A. Jackson, Mississippi, a bank
examiner discovered three possible violations of 2 U.S.C.
§ 441b. It appeared the bank had made three political
contributions in connection with state elections. The
three contributions were as follows:

10/18/79 $550 Gil for Governor
10/19/79 $500 Gil for Governor
10/19/79 $250 Ed Pittman Campaign

Although the persons responsible for making the
contributions reimbursed the bank for the total amount of
the contributions, management was instructed to request
reimbursement from the recipient committees in accordance
to Banking Circular #137 dated February 19, 1980. (see
Attachment 2)

ANALYSIS

2 U.S.C. § 441b prohibits any national bank from
making a contribution in connection with any election
to any policical office.

Although it appears the Bank of Jackson violated 2 U.S.C.
§ 441b, there are several factors which cause the General
Counsel to recommend not to open a MUR in this matter.
First, the contributions were made to state candidates. Second,
the amounts involved are not large, and third, the contri-
butions were made prior to the circulation of Banking Circular
# 137. 1In light of these factors, the General Counsel
recommends the Commission not utilize its limited resources
in pursuing this matter.




RECOMMENDAT ION

Decline to open a MUR.

Attachments
l. Referral
2. Banking Circular #137
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Comptroller of the Currency
Administrator of National Banks

Eighth National Bank Region
165 Madison Avenue. Suite 800
Memphis, Tennesses 38103

May 8, 1980

The Federal Election Commission
Att'n Enforcement Division

1325 K Street N.W. -
Washington, D. C. 20463

Gentlemen: o

In accordance with the provisons of Banking Circular #137,
addressed to Chief Executive Officers of all National Banks,
Regional Administrators and Examining Personnel, and dealing
with Prohibition of Political Contributions by National Banks,
a copy of which I have attached for your benefit, I am refer-
ring to you violations of 2 U.S.C. §441b involving a national
bank under our jurisdiction.

During the course of a recent examination of the Bank of Jackson,
N.A., Jackson, Mississippi, National Bank Examiner Teresa G.
Hemphill discovered three violations of 2 U.S.C. §441b. 1In

this regard, please see the attached memorandum to me from
Examiner Hemphill, dated April 17, 1980. This information is
referred to you for whatever action you deem appropriate.

If you have any questions regarding this matter, please do not
hesitate to call me at FTS #222-3033 or (901) 521-3033.

Very truly yours,

[%u;u;4-ALfﬁ}

Bruce A. Heitz
Regional Ccunsel

Enclosure
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BANKING ISSUANCE

Comptroller of the Currency
Admunistrator of National Banks

Type. Banking Circular Subject:  prohibition on Political

Contributions by National Banks

1

o
£,
N

871919

Chief Executive Officers of all National Banks,
Regional Administrators and Examining Personnel

This Circular rescinds Banking Circular No. 82 of
December 17, 1976.

The Office of the Comptroller of the Currency, after consultation
with the Federal Election Commission, prepared this Circular to
describe and to emphasize the prohibitions on contributions or
expenditures by national banks in connection with any election to
any »clitical office or in connection with any primary election
or politizcal convention or caucus held to select candidates for
public office. These prohibitions of the Federal Election

ign Act of 1971, as amended, 2 U.S.C. §441b, apply to

szzz2 and local elections. A "contribution or
", within the meaning of the Act, includes:

any direct or indirect payment, distribution,
loan, advance, deposit, or gift of money, or
any services, or anything of value (except a
loan of money by a national or state bank made
in accordance with the applicable banking laws
and regulations and in the ordinary course of
business) to any candidate, campaign committee,
or political party or organization in connection
with any election. . . 2 U.S.C. §441lb(b) (2).

The statute also makes it unlawful for any officer or director of

a national bank to consent to any such contribution or expenditure.
2 U.5.C. §S44lbifay.

Political Advertising

The Federal Election Commission has advised this Office that
prohibiticns of the Act extend to all forms of political adver-
.ising by national banks, including, but not limited to, the
purchase of political dinner tickets and advertisements in
political literature.

Date

February 19, 1930
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BC - 137

BANKING ISSUANCE

Curnptroller of the Currency
Aciministrator of National Banks

T,i¢" Banking Circular Subjectt Prohibition on Political

Contributions by National Banks

Bona Fide Loans

The term, "contribution or expenditure", does not include a bona
tide lcan of money by a national bank madz in accordance with
applicable banking laws and regulations in the ordlnary course

of business. The current regulation on extensions of credit under
the Federal Election Campaign Act provides:

(a) A corporation may extend credit to a candidate,
political committee, or other person in connection
with a Federal election provided that the credit is
extended in the ordinary course of business and the
terms ars substantially similar to extensions of

i non-pelitical debtors which are of similar
abligation. 11 C.ESR. §114 .10 (=)

Political Action Committees

Prohibitions do not apply to the establishment, administration,
and solicitation of contributions to a separate, segregated fund
to be used for political purposes. However, national banks are
not permitted to make contributions to these funds. 2 U.S.C.§441b
D)2} (Ciie

Enforcement of the Act

The Act gives

the Federal Election Commission exclusive jurisdiction
with rch"ﬂﬂ*

to civil enforcement of its prov191013. 20UTSEL
§437c (b} (1) . The Federal Election Commissicn is emoowered to

seek 1?11 cenalties of up to $5,000 or the amount of the wviolation,
the violation is know ing and willful,

whichever 1s greater, or, where i}
12 to $10,000 or double the amount of the viclation, whichever is

In cases where there is precbable cause to believe that a

L2
15 knowing and willful, the Federal Election Commission

Hf cases to the United States Attorney General for crir*“:‘
2 U.S.C. §437g(a)(5) (C). National banks are now infor
bank examiner uncovers a political contribution or expend:

national bank, this information not only will be referred
Election Commission, but this Office will also require ths:

¢2T3nd reimbursement from the recipient of the illegal contri-

butien or expenditure.

a
9]
1




BANKING ISSUANCE

Comptroller of the Currency
Administrator of National Banks

Type: Banking Circular Subject: Prohibition on Political

Contributions by National Banks

S5anXxs

Advisory Opinions

Requests for advisory opinions from the Federal Election Commission
may be submitted in writing by any person only concerning the
application of the Act, chapter 95 or chapter 96 of the Internal
Revenue Code of 1554, or a rul= or regulatior prescribed by the
Commission to a specific transaction or activity in which the
requestor is involved.

All requests for advisory opinions should be directed to:

Federal Election Commission

1325 K Street, N.W.

Washington, D.C. 20463
For Eurth

the Commission at
B00/424

~ ~
= U.

\

Johi™<"Y Heimann
Comptroller of the Currency




May 14, 1980

Marjorie W. Emmons
FROM: Jane Colgrove

SUBJECT: Letter from Bruce A. Heft:

Please have the attached letter from the Comptroller

o€ the Currency
of the Currency distribused to the Commission on an

informational basis.

Thank you.




Comptroller of the Currency
Administrator of National Banks

El%h!h National Bank Region
165 Madison Avenue. Suite B0O
Memphis. Tennessee 38103

May a: 1980

The Federal Election Commission
Att'n Enforcement Division

1325 K Street N.W.

washington, D. C. 20463

Gentlemen:

In accordance with the provisons of Banking Circular #137,
addressed to Chief Executive Officers of all National Banks,
Regional Administrators and Examining Personnel, and dealing
with Prohibition of Political Contributions by National Banks,
a copy of which I have attached for your benefit, I am refer-
ring to you violations of 2 U.S.C. §441b involving a national
bank under our jurisdiction.

During the course of a recent examination of the Bank of Jackson,
N.A., Jackson, Mississippi, National Bank Examiner Teresa G.
Hemphill discovered three violations of 2 U.S.C. §441b. 1In

this regard, please see the attached memorandum to me from
cxaminer Hemphill, dated April 17, 1980. This information is
referred to you for whatever action you deem appropriate.

If you have any questions regarding this matter, please do not
hesitate to call me at FTS #222-3033 or (901) 521-3033.

Very truly yours,

g,wu 4 /Lt—f-}

Bruce A. Heitz
Regional Counsel

Enclosure
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Comptroller of the Cur

Administrator of National Banks

Eighth National Bank Region
165 Madison Avenue, Suite 800
Memphis, Tennessae 38103

Bruce A. Heitz
Regional Counsel
Teresa G. Hemphill
National Bank Examiner
April 17, 1980

Bank of Jackson, N.A., Jackson, Mississippi
Referral of Violations of 2 U.S.C. 441b

An examination of subject bank disclosed that the bank had made

three political contributions in connection with elections held to
select candidates for public office, State of Mississippi. These
contributions resulted in violations of 2 U.S.C. 441b. Tho violations
were not considered to be knowing and willful.

One expense check cated 10/18/79 totaling $550 and another expense
check dated 10/19/79 totaling $500 were issued to "Gil for Governor'",
cemp2ign for governor, State of Mississippi. Additionally, one
expense check dated 10/31/79 totaling $250 was issued to "Ed Pittman
Campaign", campaign for state treasurer, State of Mississippi.

Reimbursement of $250 was made 11/28/79 by James M. Speed for the
contribution to the Ed Pittman Campaign. James T. Speed reimbursed
the bank $1,050 on 4/17/80 for the contributions to the Gil Carmichael
campaign. Management was instructed to request reimbursement from
the recipients of the contributions pursuant to Banking Circular 5137
dated February 19, 1980.
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BANKING ISSUANCE

Gomrtrollor of the Currency
Administrator of National Banks

Wpe: Banking Circular Suject Prohibition on Political
Contributions by National Banks

Chief Executive Officers of all National Banks,
Regional Administrators and Examining Personnel

This Circular rescinds Banking Circular No. 82 of
December 17, 1976.

The Office of the Comptroller of the Currency, after consultation
with the Federal Election Commission, prepared this Circular to
describe and to emphasize the prohibitions on contributions or
expenditures by national banks in connection with any election to
any political office or in connection with any primary election
or political convention or caucus held to select candidates for
public office. These prohibitions of the Federal Election
Campaign Act of 1971, as amended, 2 U.S.C. §441b, apply to
federal, state and local elections. A "contribution or
expenditure”, within the meaning of the Act, includes:

13483

4

S I

any direct or indirect payment, distribution,
loan, advance, deposit, or gift of money, or
any services, or anything of value (except a
loan of money by a national or state bank made
in accordance with the applicable banking laws
and regulations and in the ordinary course of
business) to any candidate, campaign committee,
or political party or organization in connection
with any election. . . 2 U.S.C. §441b(b) (2).

8 09

The statute also makes it unlawful for any officer or director of

a national bank to consent to any such contribution or expenditure.
2 U.S.C. §441b(a).

Political Advertising

The Federal Election Commission has advised this Office that
prohibitions of the Act extend to all forms of political adver-
tising by national banks, including, but not limited to, the
purchase of political dinner tickets and advertisements in
political literature.

nae February 19, 1980
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BANKING ISSUANCE

Comptroller of the Currency (
Administrator of National Banks

lyve. Banking Circular Subject Prohibition on Political
Contributions by National Banks

Bona Fide Loans

The term, "contribution or expenditure", dcer not include a bona
fide loan of money by a national bank made in accordance with
applicable banking laws and regulations in the ordinary course

of business. The current regulation on extensions of credit under
the Federal Election Campaign Act provides:

(a) A corporation may extend credit to a candidate,
political committee, or other perscn in connection
with a Federal election provided that the credit is
extended in the ordinary course of business and the
terms are substantially similar to extensions of
credit to non-pclitical debtors which are of similar
risk and size of obligation. 11 C.F.R. §114.10(a).

Political Action Committees

Prohibitions do not apply to the establishment, administration,
and solicitation of contributions to a separate, segregated fund
to be used for political purposes. However, national banks are
not permitted to make contributions to these funds. 2 U.S.C.§441b
(b) (2) (C).

Enforcement of the Act

The Act gives the Federal Election Commission exclusive jurisdiction
with respect to civil enforcement of its provisions. 2 U.S.C.

§437c(b) (1). The Federal Election Commission is empowered to

seek civil penalties of up to $5,000 or the amount of the violation,
whichever is greater, or, where the violation is knowing and willful,
up to $10,000 or double the amount of the violation, whichever is
jreater. 1In cases where there is probable cause to believe that a
violation is knowing and willful, the Federal Election Commission

nay refer the cases to the United States Attorney General for criminal
prosecution. 2 U.S.C. §437g(a) (5) (C). National banks are now informed
that when a bank examiner uncovers a political contribution or expendi-
ture by a national bank, this information not orly will be referred to
the Federal Election Commission, but this Office will also require the
bonk to demand reimbursement from the recipient of the illegal contri-
bution or expenditure.

DLy ]SJ, 1980
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BC - 137

BANKING ISSUANCE

Comptroller of the Currency
Adm mistrator of National Banks

Type:  Banking Circular Subject Prohibition on Political

Contributions by National Banks

Advisory Opinions

Requests for advisory opinions from the Federal Election Commission
may be submitted in writing by any person only concerning the
application of the Act, chapter 95 or chapter 96 of the Internal
Revenue Code of 1954, or a rule or regulation prescribed by the
Commission to a specific transaction or activity in which the
requestor is involved.

All requests for advisory opinions should be directed to:
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

For further information please contact the Commission at
800/424-9530.

7

Joh - Heimann
Comptroller of the Currency

pate: February 19, 1980
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Administrator of National Banks

Ei mhhhﬁmml&mmingn
165 Madison Avenue, 800
Memphis, Tennessee 38103

Bruce A. Heitz
Regional Counsel
Teresa G. Hemphill
National Bank Examiner
April 17, 1980

Bank of Jackson, N.A., Jackson, Mississippi
Referral of Violations of 2 U.S.C. 441b

An examination of subject bank disclosed that the bank had made

three political contributions in connection with elections held to
select candidates for public office, State of Mississippi. These
contributions resulted in violations of 2 U.S.C. 441b. The vio ations
were not considered to be knowing and willful.

One expense check cated 10/18/79 totaling $550 and another expense

check dated 10/19/79 totaling $500 were issued to "Gil for Governor",
campaigr for governor, State of Mississippi. Additionally, one
expense check dated 10/31/79 totaling $250 was issued to "Ed Pittman
Campaign", campaign for state treasurer, State of Mississippi.

Reimbursement of $250 was made 11/28/79 by James M. Speed for the
contribution to the Ed Pittman Campaign. James T. Speed reimbursed
the bank $1,050 on 4/17/80 for the contributions to the Gil Carmichael
campaign. Management was instructed to request reimbursement from
the recipients of the contributions pursuant to Banking Circular %137
dated February 19, 1980.
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