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The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

(1) Classified Information

(2) Internal rules and
practices

( 3) Exempted by other
statute

(4) Trade secrets and
commercial or
financial information

(6) Personal privacy

( 7) Investigatory
files

(8) Banking
Information

(9) Well Information
(geographic or
geophysical)

(5) Internal Documents

Signed __ _ __ _ __ _ ___"_ _

date ___ __ ___ __
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FEDERA ftECTION COMMISSION
i ;.::: ;! . i WASHINCTO& D"C. 20463

Augustr 20, 1981

Michael P. Mervis
105 West Michigan Street
Mi lwaukee, WI 53203

RE: MUR 1236

Dear Mr. Mervis:

This is in reference to the complaint you filed with the

Commission on May 5, 1980, concerning Citizens for La~ouche.

-- Based on your complaint, the Commission determined there

Nwas reason to believe that Citizens for LaRouche violated
q 26 U.S.C. S 9038(b)(2)(A)• a provision of Chapter 96 of Title

L. 26, U.S. Code and instituted an investigation of this matter.
After an investigation was conducted, the Commission concluded

O on August 18, 1981, to take no further action on this matter.
Accordingly, the file in this matter, number MUR 1236, has
been closed. This matter will become part of the public

oD record within 30 days. Should you wish to submit any
factual or legal materials to appear on the public record,
please do so within 10 days. The Federal Election Campaign
Act allows a Complainant to seek judicial review of the

0Y Commission's dismissal of this action. See 2 U.S.C. S 437g
(a) (8).

~If you have any questions, please contact Robert Bogin,
the attorney assigned to this matter, at (202) 523-4000.

General Counsel



CiJTI FIL £4AIL

kiichae1. P. iervis
iL5 best hichigan Street
L'.iaukee, I 53203

P') 11; MUFR 1236

- Lear kzr. Ilervib:

Thbis is in reference to trhe complaint you filed with the
~co ,.ion on ?May 5, l9t 0, conkcerning Citizens for La~ouche.

0' Las~cI on your compjlaint, the Corniasion deterrmined there
was ridtun to believe thzat Citizens for Laflouche violated
ib U....C. , 903£(b)(2)(ia), a |provision of Chapter 9 of T7itle
.Z6, U.s. Coce ina institutou an investigation of this zmatter.
Af:ter LrI inves~tiation was coniducted, the Coimmissicn concluded

m n, i9bl, to take no Lurther action on this 'matter.
Accoruinyiy, the tile in this matter, rnumber tMUR 1236, has
iAEn~ cl x. % iatter will becozie hart of the public

- record ithin~ 30 dlays. Should you wish to submiit any
,aCtu1 cr 2.ei1 m.atrials to appear jfn the public record,
jle~se uc o within 10 dys. The Federal IUlection Cazmpaiyn
t~t ai.Lirs ai Cohj-lainant to seek judicial review of the

; sio ,'s ,isrisisal ot this action. See 2 U.S.C. S 437c:

~i l- u :Vt bl y etion., [lecse contact F~obert i cqirn,
L ,e otturnKy bslnec to this i;atter, at (i C2) 5.3-4000.

Sizierely,

C1~arles L- . ,tete
&c encra i Counsl

: i :,: : : :4 
:
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FEDERAL ELEC iN CCWASHINCTON.D.C. 20463

Augiut 20, 1983.

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

James F. SchoenerMiller, Canfield, Paddock and Stone
1015 15th Street, N.W. - Suite 1240
Washington, D.C. 20005

RE: HUE 1236

.. Dear Mr. Schoener:

This is to advise you that after an investigation wasconducted, the Commission concluded to take no further action
on the above-referenced matter. Accordingly the file in this
matter, number MUR 1236, has been closed. This matter will
become part of the public record within 30 days. Should you
wish to submit any factual or legal materials to appear on
the public record please do so within 10 days.

If you have any questions, contact Robert Bogin at~523-4000.

General Counsel

NW

tf

... ii 
i

"4 \



CERTIFIL' MAIL
RETUREEPT EUTED

Jartes F. Schooner
Miiller, Canfileld, Paddock and Stone
1C15 15th Street, k4.W. - Suite 1240
I asb ington, D.C. 200Ci5

U, Us~ R4VR 1236

to, Dear .Mr. Schoener:

This is to advise you that after an investigation was
L9. conuucted, the Coirmission concluded to take no further action

on the above-referenced matter. Accordingly the file in this
matter, nuraber MUR 1236, has been closed. This matter viii

, become part of the public record within 30 days. Should you
wish to subrit any factual or legal Miterials to appear on

O the p:ublic record please do so within 10 days.

~If you have any questions, contact Robert Fiogin at ,
523-4000.•\ .

- Sincerely,

Charles t . Steele
General Counsel



~~Citi..m for lateens ) ..

I, Marjorie W. 3uuK~ns, Reocrdirn Secrtr for the Fa1 atl m

Comission's Emactive Session on August 18, 1981, do kereby certify

that the Ccmmission dec1ae kq a vote of 5-0 to take the follovu

actions in MJR 1236:

i0 . Take w f m acio in this mtter.

-" 2. aCIII E FILE.
3. ttify the 1 spo~3mt an Qoipainat.

Qomiuissicner Aie, Har-ris, MI rr, J .ich, and 1t o oe

N, affiruatively for the 4cison; Qomissiorner Tiernan was nvt lreui

o at the time of the vote.

r Attest:

C

rate Mrci .EmnSerear f heCmms4r



C~i~sfor Lal~ouche ) . !,

COt4*L , RSPOAT

On January 13, 1981, the Commssion found reason to believe

that Citizens for Laflouche violated 26 U.S.C. $ 9038(b)(2)(A)

by making an unqualified campaign expense with primary matching

funds. The expenditure in issue was a leaflet advocating

the defeat of Congressman Henry Reuss. The question presented

is whether publication by Citizens for LaRouche of a leaflet

proposing the defeat of a Congressman in a primary state is

an expenditure in connection with Lyndon Laflouche's primary

elect ion campaign.

O 26 U.S.C. S 9032(9) defines a qualified campaign expense

t as any expense incurred by a candidate in cnnct cn with

O} his campaign for nomination for election. In its response

to the Commission's reason to believe notification dated March

0 25, 1981, (Attachment I) CFL explains the connection between

the expenditure advocating the defeat of Congressman Reuss
0

and Mr. LaRouche's campaign for the nomination. CFL contends

that "Mr. LaRouche was campaigning for the Democratic delegates

on the basis of an economic program which singled out Henry

Reuss" believing that Congressman Reuss' economic policies

were "antithethical to those of our founding fathers and the

appropriate platform for the Democratic Party." Attachment

I at 2.



Based on the CFIL responseF the expend ituare was

Federal Election Commission had determined that tMr. Le e

vas no longer eligible...to make expenditures for this caapagn,

L yndon LaRouche's date of ineligibility was determined to be

April 17, 1980. If the expenditure was made after the date

of ineligibility, it should not have been defrayed with primary

matching funds. See 26 U.S.C. S 9033(c). A review of the

reports filed by CFL and conversations with the vendors in

Milwaukee indicate that the expenditures in issue in this

-- matter were made at the end of March. Reports filed by CFL

N show that on March 23 an expenditure of $30.78 was incurred

for services rendered by Creative Directions. The reports also

show that on March 30, 1980 an expenditure of $40.50 was

incurred for services rendered by Instant Offset. Conversations
0

. with the managers of Instant Offset and Creative Directions

oD confirmed that these vendors did do some work for Citizens

-- for LaRouche at the end of March for the sums stated above.

0 CFL, the vendors and the reports are consistent that the

amount of the expenditures involved totalled approximately

$70.

The Wisconsin primary was conducted on April 1, 1980.

Lyndon LaRouche's date of ineligibility on or after which he

was not eligible to incur qualified campaign expenses was

determined to be April 17, 1980. The question to be answered

is whether the leaflet proposing the defeat of a Congressman

in a primary state can be considered an expenditure in



connection with Lyndon LaRouche's nomination for th*i i

by his party. The term qualified campaign expense 1 4* i

as an expenditure incurred 'in connection with" his €ce $ii

26 U.SC. S 9032(9). The phrase 'in connection with' is! o b!r

defined in the statute or Commission Regulations. The paas

does appear at 2 U.S.C. S 441b(a). In the context of corporate

or labor expenditures the Commission has always interpreted

the phrase 'in connection with' broadly. See A.O. l980-20g

1978-102.

0 If the expenditure was indeed made prior to the Wisconsin

-- primary of April 1, it would be difficult to argue that an

(N attack on a local Congressman is not 'in connection with' the

L campaign. Voters can identify or reject the point of view

expressed and be influenced to vote based on the expression

made by the candidate or his principal campaign committee.

If the expenditure was made after the Wisconsin primary

o April 1 and before April 17, the date of ineligibility

-- to incur qualified campaign expenditure, the attenuated

0 nature of the expenditure would present a more troublesome

question. The Commission may well be justified to make

a determination that such an attack on a Wisconsin Congressman

after the Wisconsin primary is not "in connection with'

the Presidential campaign and should not be paid for partly

out of public funds.



peziditure would not have been permitted to be defray¥r !;*b ii

public monies and the concerns addressed by this report',

not be met.

It is the recommendation of the Office of General Counsel-that

the Commuission take no further action in this matter and ose

the file. The actual date of the expenditure, as discussed

above, is in controversy and further investigation will most

likely be unenlightening. Under these circumstances, the

Commission should not expend its limited resources, especially

oD since the alleged violations total $70.

(4 1. Take no further action in this matter.

L 2. Close the file.

3. Notify Respondent and Complainant.

_r Charles. - Steele

Da K enneth A. Gross o/
CO Associate General Counsel

Attachments

Letter from CFL
Letters to Respondent and Complainant

1/° The complaint alleged a violation of 26 U.S.C. S 9042(b)
which makes it unlawful for any person who receives any
payment under section 9037 to "knowingly and willfully"
use such payment to defray qualified campaign expenses.
There is insufficient evidence that CFL knowingly and
willfully violated 26 U.S.C. S 9042(b).



SAllen Salisbury
Carol W'hite

Treaurer
Felice Gelnman March 25, 1981

Federal Election Commission
1325 K Street NW
Washington, D.C. 20463

Re: Supplementary Response to MUR 1236

~Gentlemen:

~By letter dated February 9, 1981, we were notified
that additional materials were required by you to determine

~whether or not a certain leaflet issued by Citizens for LaRouche
~was a qualified campaign expense.

According to Steve Cook, the volunteer who arranged
for the printing of this leaflet after the Wisconsin primary

O campaign the leaflet was printed at the end of the second
week in April and probably, at least according to Mr. Cook's,

~account, not fully paid for by Citizens for LaRouche. Mr. Cdok
o states that the run on this leaflet annexed to MUR 1236 was

1000, that the leaflet was typeset at Creative Designs for a
- cost of approximately $40.00 which he paid, and he believes that

it was printed at Instant Printing in Milwaukee. Our balance
a0 with Instant Printing which is not fully itemized shows an

outstanding amount dating from early March of over $400.00 and
when I called Instant Printing the manager there told me he
recalls the job but until CFL paid its bill with him he would
not cooperate further in terms of any invoices or anything else.
Mr. Cook does not believe that the cost of the printing job
could have been more than $30.00 but we are unable to verify
this due to Instant Printing' s non-cooperation.

The leaflet was authorized by Citizens for LaRouche and
partially paid for by Citizens for LaRouche as part of Mr. LaRouche's
continuing campaign for the Democratic nomination at a point
when the Federal Election Commission had determined that Mr.
LaRouche was no longer eligible for matching payments and no
longer eligible to make expenditures for this campaign, which,
of course, has been a topic of substantial controversy between
Citizens for LaRouche and the Commission.

4TTPW4J1#¢W 3
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... . .. .." '

Therefore, I am a little bit taken back to determine what i ,,.
"qualified campaign expense" means in this instance since U*"t

the Commission's definition no expense during this period v a
a "qualified campaign expense' by LaRouche. However, in ter
of our definition of the situation, Mr. LaRouche was still
campaigning for delegates to the Democratic National Convention.
In Wisconsin, Mr. LaRouche's campaign was consistently slandered
and attacked by the Milwaukee Journal during and after the
Wisconsin primary and, upon our information, this attack vas
partially orchestrated through Congressman Reuss. Mr. LaRouche

had consistently attacked Mr. Reuss's economic policies as
antithethical to those of our founding fathers and the appropriate
platform for the Democratic Party. Mr. LaRouche was campaigning
for the Democratic delegates on the basis of an economic program
which singled out Henry Reuss and others as advocates of economic

genocide in the Third World and economic policies and programs
otherwise steering this nation on a war course. Shortly after
the primary in Wisconsin, Mr. LaRouche settled on a strategy

~of rallying his supporters in Wisconsin by continuing attacks
on Reuss's economics and on the true nature of the Milwaukee
Journal which had so consistently slandered him in the state.

NIn fact, the idea was briefly entertained of seeking the divestiture
of television stations owned by the Journal in order to give

t Wisconsin Democrats an alternative to that company's control of

the media in that area-- the *need'for unbiased and factual
~reporting of the world situation was a theme which Mr. LaRouche
t used consistently in his campaign.

OI believe that the activity toward Mr. Reuss is fully
__ protected by the First Amendment. I think it is a normal practice
~for campaigning politicians to endorse or oppose other politicians

oof the same or sharply differing political philosophies. I
know of no instance were Citizens for LaRouche so specifically

-- advocated election or defeat as in this leaflet although all
leaflets were sharply polemical and certainly could be construed

~as advocating election or defeat. I also do not believe that

candidates or campaign committees should have to have the FEC
peering over their shoulders when they are so virulently attacked
as Mr. LaRouche and CFL were during the past campaign that they
can and must respond to maintain credibility with their supporters.

In any event, the expenditure for this leaflet was
minimal; we will submit an affidavit from Mr. Cook if you require

it. As regards this entire MUR generated by Michael Murvis we
rely on the previous response, annexed, by Felice M. Gelman.

Very truly yours,

Barbara Boyd
For Citizens for LaRouche



CERTIFIED MAILRETURN RECEIPT REQUESTED

Michael P. Mervis
105 West Michigan Street
Milwaukee, WI 53203

*RE: MUR 1236

N Dear Mr. Mervis:

N ~ This is in reference to the complaint you filed with the
ppCommission on May 5, 1980, concerning Citizens for LaRouche.

0'Based on your complaint, the Commission determined there
was reason to believe that Citizens for LaRouche violated
26 U.S.C. S 9038(b) (2) (A), a provision of Chapter 96 of Titleo 26, U.S. Code and instituted an investigation of this matter.After an investigation was conducted, the Commission concluded..on , 1981, to take no further action on this matter.

CD Accordingly, the file in this matter, number MUR 1236, haso been closed. This matter will become part of the public
_- record within 30 days. Should you wish to submit any

factual or legal materials to appear on the public record,
please do so within 10 days. The Federal Election Campaign
Act allows a Complainant to seek judicial review of the
Commission's dismissal of this action. See 2 U.S.C. S 437g
(a)(8).

If you have any questions, please contact Robert Bogin,
the attorney assigned to this matter, at (202) 523-4000.

Sincerely,

Charles N. Steele
General Counsel



FEDEftALELECTIO C(
WASHION.D;C. 20463

CERTIFIED MAILRETURN RECEIPT REQUESTED

James F. Schoener
Miller, Canfield, Paddock and Stone
1015 15th Street, N.W. - Suite 1240
.Washington, D.C. 20005

" RE:= MUR 1236

N Dear Mr. Schoener=

This is to advise you that after an investigation was
to conducted, the Commission concluded to take no further action

on the above-referenced matter. Accordingly the file in this
O matter, number MUR 1236, has been closed. This matter will

become part of the public record within 30 days. Should you
~wish to submit any factual or legal materials to appear on

oD the public record please do so within 10 days.

T If you have any questions, contact Robert Bogin at
523-4000.

(C
- ~Sincerely,

a0

Charles N. Steele
General Counsel



Felic Gelm March 25, 1983.

Federal Election Commission
1325 K Street NW
Washington, D.C. 20463

Re: Supplementary Rksponse to MUDR 1236

In
~Gentlemen:

Nf By letter dated February 9, 1981, we were notified
that additional materials were required by you to determine

In whether or not a certain leaflet issued by Citizens for LaRouche
O was a qualified campaign expense.

. , According to Steve Cook, the volunteer who arranged
for the printing of this leaflet after the Wisconsin primaryocampaign the leaflet was printed at the end of the second

__ week in April and probably, at least according to Mr. Cook's
~account, not fully paid for by Citizens for LaRouche. Mr. Cook

c states that the run on this leaflet annexed to MUR 1236 was
1000, that the leaflet was typeset at Creative Designs for a

-- cost of approximately $40.00 which he paid, and he believes that
it was printed at Instant Printing in Milwaukee. Our balance

O with Instant Printing which is not fully itemized shows an
outstanding amount dating from early March of over $400.00 and
when I called Instant Printing the manager there told me he
recalls the job but until CFL paid its bill with him he would
not cooperate further in terms of any invoices or anything else.
Mr. Cook does not believe that the cost of the printing job
could have been more than $30.00 but we are unable to verify
this due to Instant Printing's non-cooperation.

The leaflet was authorized by Citizens for LaRouche and
partially paid for by Citizens for LaRouche as part of Mr. LaRouche's
continuirg campaign for the Democratic nomination at a point
when the Federal Election Commission had determined that Mr.
LaRouche was no longer elig~lQ¢frJ ik payments and no
longer eligible to make exp £d*&Ted"or this campaign, which,
of course, has been a topic of substantial controversy between
Citizens for LaRouche and the Comiss,).

-,-, . • , , ,.1



Therefore, I am a little bit taken back to determine what i!

~"qualified campaign expense" means in this instance since uni*
the Commission's definition no expense during this period wasi ii
a "qualified campaign expense" by LaRouche. However, in terw
of our definition of the situation, Mr. LaRouche was still
campaigning for delegates to the Democratic National Convention

• In Wisconsin, Mr. LaRouche's campaign was consistently slandered
and attacked by the Milwaukee Journal during and after the
Wisconsin primary and, upon our information, this attack was
partially orchestrated through Congressman Reuss. Mr. LaRouche
had consistently attacked Mr. Reuss's economic policies as
antithethical to those of our founding fathers and the appropriate
platform for the Democratic Party. Mr. LaRouche was campaigning
for the Democratic delegates on the basis of an economic program
which singled out Henry Reuss and others as advocates of economic
genocide in the Third World and economic policies and programs
otherwise steering this nation on a war course. Shortly after
the primary in Wisconsin, Mr. LaRouche settled on a strategy

'0of rallying his supporters in Wisconsin by continuing attacks

Non Reuss's economics and on the true nature of the Milwaukee
Journal which had so consistently slandered him in the state.

(I In fact, the idea was briefly entertained of seeking the divestiture
of television stations owned by the Journal in order to give

Rh) Wisconsin Democrats an alternative to that company's control of

the media in that area-- the need for unbiased and factual~reporting of the world situation was a theme which Mr. LaRouche
~used consistently in his campaign.

CI believe that the activity toward Mr. Reuss is fully
protected by the First Amendment. I think it is a normal practice

~for campaigning politicians to endorse or oppose other politicians
oD of the same or sharply differing political philosophies. I

know of no instance were Citizens for LaRouche so specifically
-- advocated election or defeat as in this leaflet although all

leaflets were sharply polemical and certainly could be construed
• 0 as advocating election or defeat. I also do not believe that

candidates or campaign committees should have to have the FEC
peering over their shoulders when they are so virulently attacked
as Mr. LaRouche and CFL were during the past campaign that they
can and must respond to maintain credibility with their supporters.

In any event, the expenditure for this leaflet was
minimal; we will submit an affidavit from Mr. Cook if you require
it. As regards this entire MUR generated by Michael Murvis we
rely on the previous response, annexed, by Felice M. Gelman.

Very truly yours,

Barbara Boyd
For Citizens for LaRouche



S June 1980

Charles N. Steele
• General Counsel

Federal Election Commission
1325 K Street
Washington, D.C. Re: NUR 1Z36

Dear Mr. Steele:

I am enclosing with this letter information which I
believe is re~evant to the resolution of MLJR 1236. It
has required some time for Citizens for LaRouche to be
able to resuond to this comnlaint because its campaign

I workers did not remain in Wisconsin much after the April
tN 1 primary. Therefore we had to track them down to find

any information bearing on the situation alleged in the
N~ complaint.

t As I understand Mr. Mervis' complaint, it anpears to
~allege that Citiznes for LaRouche and Mr. LaRouche

incurred expenses which were not qualified camnaign expenses
by maintaining joint headquarters and telephones with another
(unspecified group) and by incurring printing and other

C (unspecified) expenditures with (unspecified) individuals
and groups which were not in'furtherance of Mr. LaRoiiche's

r campaign.

C
As well Mr. Mervis indicates that the (unspecified)

-- sums-used for Printing and distribution of a number of
~leaflets, etc. attached to his complaint violated Wisconsin

law because it (apparently) constituted statements, knowingly
false, which were published to affect the vote at the primary
election.

It seems to me that many of Mr. Mervis' charges are
unclear in the extreme. Referring to his charges of CFL
having maintained joint headquarters and telephones and
incurring printing and other expenditures other than in
the furtherance of the camnaign, Mr. Mervis refers to a
Milwaukee Journal article by Charles Sykes. The article
refers to a group called Citizens for Milwaukee. Sykes
says that some of the individuals answering Citizens for
Milwaukee's telephone said they wecre campaign workers
for Lyndon LaRouche. This is quite possibly true since
I have learned that Citizens for M4ilwaukee used as its
phone number the residential phone of Norman Sloan who
I know snont some time working as a volunteer for Citizens
ror LaRouche during the Wqisconsin primary election period.



2 -- Citizens for LaRouche to Charles Steele, Jue 5,

j~ii ,Mr. Mervis himself is also quoted in the article. He !reports that he was contacted by Citizens for Milwaukee .
/ to contribute to that organization. In the course of

that discussion, he reports, that the man who contacted
ii:! !him also said he was working for Citizens for LaRouche.
~CFL has no way of knowing whether Mr. Mervis's statement

is accurate or not, or whether the individual he talked
with accurately represented his connection to the Lakouche
campaign. Nonetheless, I do not believe that were all
the facts stated absolutely correct that that would in-
dicate any relationship between the two committees.

Further, it is not the case that Citizens for Milwaukee
and Citizens for LaRouche shared offices or telephones.
In fact, the leaflets Mr. Mervis has attached to his complaint
make exactly that point. Citizens for LaRouche is listed
*at 135 West Wells, Milwaukee and has a telephone number of
414 271-8147. Citizens for Milwaukee lists a post office

~box in Milwaukee and shows a telephone number of 414-447-
7616. I have examined Citizens for LaRouche's billings
from Wisconsin Bell Telephone. They do not show any charges

@ f accruing from 414-447-7616. (See attached affidavit).

Further, the affidavit of Norman Sloan, also attached
hereto indicates that it was his personal telephone which
Citizens for Milwaukee used,

~Of course, if Mr. Mervis, in his rather vague state-
o= ments, is referring to some other group than Citizens for

Milwaukee, CFL has no way of knowing what he might be talking
r about and cannot respond. .

C Second, I have examined the printing bills incurred

.- by Citizens for LaRouche in the Milwaukee area during the
Wisconsin primary period. I also examined our printing

~bills for any material which might have been printed by
a vendor who handles orders we generate centrally. I find
no information on the invoices to substantiate any claims
that CFL shared printing expenses with Citizens for Milwaukee.
(See attached affidavit). Further I obtained a copy of
Citizens for Milwaukee's reports to the state of Wisconsin
filed both pre-and post- mayoral election. They indicate
that Citizens for Milwaukee paid for its own printing and
typesetting. (See attachments).

As to Mr. MIervis' claims that any of the material
issued by Citizens for LaRouche was not in furtherance
of Mr. LaRouche's camnaign, I believe that is a question
better left to the discretion of the candidatc and his
committee -- particularly in view of the existence of
thc First Amendment to the Constitution of the United
States.



* 3 - Citizens for Laftouche to Charles Steele, UJ.... n&: i...

,.,. : of the materials which he attached tohi complaint:i ...
: ! knowingly false and intended to influence the outcome *'
!:i! the election. Presumably all campaign materials are ::ji II

tended to influence the outcome of the election. Al~tbo h
L I cannot speak for Citizens for Milwaukee, the materitai
~issued by Citizens for LaRouche are most definitely p~ab.

lished with the aim of insuring Mr. LaRouche's nomination
by the Democratic Party at its convention this August.

I have no idea what Mr. Mervis thinks is untrue in
the campaign materials he attached. However, Citizens
for LaRouche has no reason and had no reason at the time
to believe that any of the content in its materials was
untrue. Nor did CFL ever, either at the time of publica-
tion or since, receive notice from any individual mentioned
in them that any of the statements were untrue.

Finally, it might be relevant from the standpoint of@ your evaluation of Mr. Mervis' complaint for you to know
~that, prior to the April 1 Wisconsin primary election, Mr.
N Mervis attended a LaRouche campaign event in Eau Claire.
@ There he behaved in a disorderly fashion, denouncing Mr.

LaRouche at the toD of his lungs. He was removed from
~the event by campaign workers and finally escorted from
~the premises by the local police.

Mr. Mervis also filed a complaint, upon information
and belief'7 with the Milwaukee District Attorney, possibly

o making similar allegations against Citizens for LaRouche.
r To my knowledge, no action was ever taken.

o On the basis of the above information, as well as the
affidavits and exhibits I have attached, I believe Mr.

-- Mervis' complaint is without any basis whatsoever and
should be dismissed.

: If I can provide any additional information, please
let me know.

Sincerely,

4it an

Treasurer
FIG :h s



COUNTrY OF NEWl YORK ss A A'-

STATE OF NEW~ YORK )". -/

.- Felice Merritt Gelman, being duly sworn, deposes-and, says:

ri 1. 1 am the treasurer of Citizens for LaRouhe, Inc.

2. In that capacity I examined the billings and invoices
Citizens for LaRouche received, during the Wisconsin primary
period, for telephone services and for printing services
used in that Wisconsin primary election campaign.

3. My examination of those invoices shows that Citizens
for LaRouche was never billed for any telephone services at
the number (414) 447-7616.

4. My examination of those invoices shows that Citizens
for LaRouche never made any payments for printing services

Cprovided to Citizens for Milwaukee or for any other group
or individual other than Citizens for LaRouche itself.

t 5. My examination of those billings and of our check
registers has satisfied me that Citizens for LaRouche never

tt shared office space, telephone services or printing services
with any group or individual in W~isconsin during the primary

0" period.

o Signed a d sworn to before me

this ,5Lday of June 1980.

DJAMES J. CLF-ARY. ;Jif.
NMOrAf/r Pud.ut. St'4 of ':e, yo,



I. : At my prvious address of 2451 N. 38th St. I allowed
( tLens for Milwaukee to use my personal phone number
"(47-7616) on Citizen for Milwaukee leaflets.

2. I never incurred any cost from its usage and lkewise
never received any payment: for its usage.

-. I :
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REPORT PERIOD

0 et.rmeyReot. Ssto Reor Ooanun Report due July 10.19_._. OITemilneon
[ l~4 V .. . -. .. io tlxtSUMMARY REPORT _____TR ______

ColLuMN A COLUMN 5 COLUMN C
ThIS REPORT CALENDAR OFFICE

RECEIPTS PERI.OD YERTOD USE ONLY

(1) Contributions from Individuals (From page 2.1line 16) ............... $._S . $~.... -

12) Contrbutkons fronu Committee (TrnsliJ in-Fom page?. line 17) ... S_________S $

13) Other Income & Loans (From page 2, line 20) ..................... _______ $ $

) Total (Add lm 1. 2. & 3) .................................. J$ -- $ ' $ ...

EXPENDITURES r
(5 m xediue Fo eg .ln 3.....................o ....

6) Contributons to Committees (rwsfew Out -Faon page 3. line 24) .... S _____ S __, ___,

O SH BALANCE -.7 q  : "" :

) Cash Balance at Beginning of Report Period ..................... $ """$ .. .,.'"'. ..... 5,'

_I)TtlReceipts (From Column A. line 4) ......................... $ - Z.. s . .

*) sub.otalAdie89.................. s

Tal editre (Fo ounA li )...........

(12) Cash Balance at End of Reporting Period (Subtract line 11 from line 10O) $ ( 0 $

INCURRED OBLIGATIONS . .. ..

(13) Balance at End of Reporting Period.-".. ..

(From page 4, line 33) .................................. $ vS_ .

El} NO CONTRIBUTIONS. DISBURSEMENTS OR INCURRED OBLIGATIONS THiS REPORT PERIOD

VERIFICATION BY OATH OR AFFIRMATION
STATE OF WISCONSIN 0- Check if this is a new treasurer

COUNTY OF_______________

_________.________________(full name of treasurer
Subscribed and sworn to (affirmed) before or ca ddate) being du!v sworn, depose (affirm) and say, under penalty for

false s.',ering ,-s provid.-d by Wisconsin Statutes, that this report is complete.
me this __________ day of 19 -. true and correct with1 respect to information required to be submitted &

provided by me.

Notary Publi ~ or Person Athorized to Administer Oaths

My Commission Expires, Sign iture ,___________________________

It OR NO TARY ONL YV- NO SEAL NECESSARY)
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S. $113-TOTAL OF UNIITEMIZED CONTRIBUTIONS OF $20 OR LESS Is "7 , "

Totil contrdbution from indliuitlials (AddiesU 141 m iS e r aon S " .
pe . Mue- . ... ...A)

C. ITEMIZE ALL ON1TRIBUTIONS RECEIVED (TRANSFERS IN) FROM oTHER REGISTRANTS, regardless of the amount. This includes any
rl-IOcn ribtona are ceettbutions of merialso supplies or wvicee lexciuive of voluntwr time) made for political pupolse Thu value of' the

cetribudw is dermilby the replaset cost at the time contrhtw is road.. I .,-

Date aean dd o DnrAmount Tlub Office
ConhtuinFMNm ndAdeso oo Perod Use Only

Total of Contributions Received iTransfers-in) tEnter here and on pa .1,line?) $ -• -..... ..

0. ITEMIZE OTHER INCOME & L.OANIS FROM A NATIONAL OR STATE BANK WHICH EXCEED $20. Specify if the entry is a loan.

Date Name of Sorc Amount This Office
__ __ __ __ __ __ __ __ _ __ __ __ __ __ __ __ _Period Use Only

Sub-total of itemiaed loans 8. other income :$
E. TOTAL OF OTHER INCOME AND UNITEMIZED LOANS FROM A NATIONAL OR STATE BANK$

OF $20 OR LESS i . .... ..

Total other income & loans (Add lines 18 & 19. Enter total he-re & on page 1, lene 3, column A) S".. "

DA1~')

F,)

O',

(163

0-r

(173

(18)

119)

12)

- . .

• - ,'.. ..... : '.

... : .. -. ...

. ,'. :... . . .

II
.,-.,,," ' ,.*.. ,. :. r,., ... ..... :..
,, .. . . .. -- '...i.-*.,- -. .. . . . . . " "
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ISub-total of Itemized Expendliture
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Off i.e
Us.
Only

• .. . ,
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S. SUB-TOTAL OF UNITEMIZED EXPENDITURES OF $20 OR LESS __________

Total expenditures (Add ines 218&22. Enew here and on pae 1, line 5, colunin A.) _____________

C. ITEMIZE ALL CONTRIBUTIONS ,ttnsirsJ MADE TO REGISTRANTS, regardless of the amount. (Th~is Includes wny €ontribution made to
anothr committee er wou. Include IN-KIND contrlbutins.)

DaeFull Nme of Registrant to Whom Amount Office
Dte Cstulbutio made (Transfer out) This Period U.. Only

Total Contributions Made (trnsfers out) (Enter here and on page 1o line 6, column A.) .: -'. ..

SCHEDuLE 3.REURE O OATED CONT.IBUTiONS

A. ITEMIZE ALL CONTRIBUTIONS RETURNED TO CONTRIBUTOR this reporting period. (Any deposited contributions returned to the contributor

should also be entred as expendtres in Schedulo 2)

Name &t Address of Donor Amount Returned

Total returned contributions this reporting period $
Total returned contributions from previous reports this calendar year S
Total returned contributions this calendar year (Add lines 25 & 26) $

B. ITEMIZE ALL CONTRIBUTIONS DONATED TO CHARITY OR THE COMMON SCHOOL FUND this reporting period. (Any contributions
deposited before donl~ting should also be listed as expenditures in Schedule 2.)

Name & Address of Donor Amount Donated

Total contributions donated this reporting period $
Total contributions donated from previous reports this calendar year $
Total contributions donated this calendar year (Add lines 28 & 29) $

PAGE 3

(21)
(22)
(23)

(25)
(26) I
(27) ,

(28)
(29)
(30)

mr



URU OG TOS. f't,.W. " ee lbw2 wdbpede ft ee - ee hipse obigat,
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Who., Oblgele Inc 1e
,of

Obleptlon Original
Obilgauon

Balancei
Due

1321 8. SUBTOTAL UNITEMIZEO INCURRED OBLIGATIONS ($20or/less,

1331 SaJlanas of Incuraed obli tions (Add lines 31 and 32 and eeatr en page 1. line 13)

READ CAREFULLY !!i.

SUSPENSION. I hereby request suspension. (Suspension is a provision of the law which relieves the registrant of filing
financial reports only for the remainder of this calendar year provided that the registrant does not expect to rcive, expend or
incur obligations in excess of $250 and provided the cash balance does not currently exceed $250. The registrant Is responsible to
resume fifing financial reports if the $250 limit is exceeded at any time during the calendar year. Appropriate financial reports
must be filed during the next calendar year unless the registr'ant applies for further suspension at that time. Suspension will not be

S granted on the January continuing report as that financial report covers activity for the previous calendar year.)

Date Signature of Candidate or Treasurer

TERMINATION. I hereby request that my registration be terminated. I declare that neither my cash balance normy incurred obligations exceed $250 and that further activity will not exceed $250 in a calendar year. (Residual
funds may be disposed of by (7)] returning to contributor~s) in a portion not to exceed the original contribution, (2) donating
to the common school fund or to an IRS exempt charity, or 131 transferring to another registrant Detail in full how the funds
were or will be disposed of, the amount and to whom. Future activity for political purposes will require reregistering.)

Date Disposal of Residual Funds "Amount

Date Signature of Candidate or Treasurer
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T PERIOD
0 Continuing Repor de Jan. 31.19.____. T"Sspeetuon

oielnto

RECWrs

41) Cmwlbuln from Indivdul (Fr.. pg 2, line 1 6........

42) ConvbutoOS from Committees ffrana in-Fwg page 2, line 171 . .

43) Otder Income & Loans (From page 2, line 20) .......

44) Toul IAdd lm o o .. 3) ............. ....

EAENDITURES

iVrusExpenditures (From page 3. line 23) ........

In
4. Contributions to Committees (Transferl Out-Franmpage 3. line 24) ....

C H BALANCE

IS) Cash Balance at Beginning ot Report Period ....................

*) Total Receipts (From Column A., line 4) .......................
0

IiOLSus osa (Add lines 88&9,...............................

|4 ToaI Exqpe~dIlrs (From, ColumnnA, line 7) ...................

412) Cash Balance at End of Reporting Period (Sub trct line 11 from line I

INCURRED OBLIGATIONS
413) Balance at End of Reporting Period

(From pIge4 . line 33) ..................................

C ,uw..-- OLUM A f COL.UMN 5 j OLUMN CTHIS REPORT CALENDAR OP PIC E
PErnQ .. YEAR TQ D8T USE ONLY

350.00S
-0-

S,

s 350.00

$ 154.75

-0-

$ -0

, 154.75
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$ 35.00
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350.00
-0-

-0-
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r1f,,, ,-.,,-srnaamlM nnl~RlR ;IMFNTS CR INCURRED OBLIGATIONS TH1 S REPORT PERIOD
.Jiliu. .sui I IE111 P U Iv -v u. . -. --- .... .........

VERIFICATION BY OATH OR AFFIRMATION

STATE OF WISCONSIN 
r0 Check if this is a new treasurer

COUNTY OF_______________
I. (full name of treasurer

Subscribed and sworn to (af firmed) before or candidate) being duty sworn, depose (affirm) and say, under penalty for

me tis dy of19 - false swearing as provided by Wisconsin Statutes, that this report is completeD

me tis dy of.19___.true and correct with respect to information required to be submitted

provided by me.

|Notary Public or Person Authorized to Administer Oaths

My Commission Expires Signature /_ .v.

i(FOR NOTARY ONL Y - NO SEAL NECESSARY)
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5STALouwsizUToBOmmamuOu 3OR LESS $ 350.00

STotal cobatims from indlismls (rAdd ine 148158 enter hwe &on 350.00

• . .. :

* ..

C. ITEMIZE ALL CONTIWIlUIONS RC EIVED (TRANSFERS IN) FROM OThER REGISTRANTS, readls of the enmount. This includes any
eontributlon recived from epoltlell party committee, candidate committee or spaeia interest committe or group. Includes IN-KIND contributions.
flN.KINOcetnbsib~oweemv M vaI efaolsa supplies erwuce (exclsIve of volunteer rae istee lbrolidcal puapoau. The value of rte
c..Tie~wiu iS ddmrlnedhly th iwpbcemer ct a lt the dteseontndbutio b Iavd.)

U~ Amount This Office
C,-bet-eu rsi Nam,, an dd of Doo Perod use Only

m, ,mm6n.0..

Total of Contributions Received (Tawser~nj (Enter heae and on page 1o line 2) $ 0 O - .• :..

D. ITEMIZE OTHER INCOME & LOANS FROM A NATIONAL OR STATE BANK WHICH EXCEED $20. Specify if the entry is a loan.
.1 , 'i I', | i . ' I iu " , . 1

Date Name of Source Amount This 1 Office
_______Period Us. Only

-0- i.

Sub-total of itemized loans & other income ________

E. TOTAL OF OTHER INCOME AND UNITEMIZED LOANS FROM A NATIONAL OR STATE BANK s -0-
OF $20 OR LESS

Total other income & loans (Add lines 188& 19. Enter tala here & on age 1, line 3. column A) $ 0.""°
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READ CAREFULLY 1.!!1

SUSP~NION, I herebyj request suspension. (Suspendiof is a provision of the law which relieves the registrant of filing

financial reports only for thle remainder of this calendar year provided that the registrantdosntepctoreieexndr

incur obligations in excess of $250 and provided the cash balance does not currently exceed $250. The registrant is responsible to

rejsme filing financial r eports if the $250 limit is exceeded at any tie during the calendar year. Appropriate financial reports

musJ filed during the next calendar year unless the registrant applies for further suspension at that time. Suspension will not be

granted on the January continuing report as that financial report covers activity for the previous calendar year.)

C',

D ate 
- ,.mtuv of .P 't or Treasurer

'T-F ATO . eeyrqus-htm reitrt betrintd I declareta eter my cash balane o

myicre bligations exceed $250 and that further activity will not exceed S250 in a calendar year. (Residual

fucy~a be disposed of by (1) returning to contributor[s) in a portion not to exceed the original contribution. (2) donating

to the common school fund or to an IRS exempt charity, or (3) transferring tO another registrant. Detail in full how the funds

werftr will be disposed of, the amount and to whom. Future activity for political purposes will require reregistering.)_Z_

SeDisposalof 
Residual Funds 

Amun

DaeSignature 
of Candi'date or Treasurer

• 
NOTE

The space below may be used to notify the filing officer of any changes to the registration" e~g. chat~ge of officer.
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IA, ITEMIZE ALlEPNSUUp~ld.i~~t e.# eitetlOI
NESSES during the peeied, esu.f4KN xduw R~US pt. sol etew SADBS

Dat P~l FudS Nae of 1Proton~ Uigemete " " Amount • OfiWe
Who. Payent adeThis Peeled

________________________________ _____________Only

March 21 Instant Offset prtntin 71.75 z .. ; "
March 21 Creative Directions typesetting 40.00 .,,; .

L .1.

I"

subtotal'o, ,,.mix.d Expentur S i. : .'e.,
B. SUB-TOTAL. OF UNIT"EMIZED EXPEIDITUR ES OF 520 ON LESS .... _$___O_____._ •

Total expenditures(Addluv, 218&,2?. Enrere and on page 1. lane 5 colum ,A.l ___1_____7_

C. ITEMIZE ALL CONTRIBUTIONS trrwusfeexrf MADE TO REGISTRANTS, regardless of the amount. (This includes any contribution moade to
another commirteef or group. Include IN-KIND contributi ns.)

Pet Ful Nam. o Registrant so Whom Amount Office
________Contribuation unade(r erutl This Period Use Only

SCEDLE3.REUNE O DNAE CNTIBTIN

Total reuneContributions from previersour eot ths cae ndarI yiea -, /m . -- .''.

B. ITEMIZE ALL CONTRIBUTIONS DOTURED TO CHATRITOR TECMO COLFN this reporting period. (Any eoid contributions trn ore€nrbuc
dpsedbfrdoaigshould also be lnteredas expendituej in Schedule?.))

Name & Addres of Donor Amount Donated

-.0-

Total' contributions donated this rePo'rting period '$ -

Total contributions dlonated from previous reports this calendar yeaIr '"O

Total con~tributions donated this calendar year (A dd lines 288&29) _______"U- _

(21)
(22)
623)

6 24)

(25)
(26)
(27)

(28)

(30)



DATE : March 18, 1981

TO:• Federal Election Commission

FROM: Citizens for LaRouche

RE: Appearance of Counsel

Please take notice that Citizens for LaRouche does
hereby designate James F. Schoener of the firm of
Miller, Canfield, Paddock and Stone as its attorney and
counsel for any and all matters, communications, notices,
subpoenas and service of process that your Commission
may have concerning our Committee.

The present address for Mr. Schoener is Suite 1240,
1015-15th Street, N.W., Washington, D.C. 20005, and his
telephone numbers are 789-8690 and 822-9333.

This notice of representation and appearance shall
continue until revoked in writing.

Citizens for LaSouche

Patricia Dolbeare,
Treasurer

8f, :Ob I
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DATE: March 18, 1981

TO: Federal Election Commission

FROM: Citizens for LaRouche

RE: Appearance of Counsel

Please take notice that Citizens for LaRouche does
hereby designate James F. Schoener of the firm of
Miller, Canfield, Paddock and Stone as its attorney and
counsel for any and all matters, communications, notices,
subpoenas and service of process that your Commission
may have concerning our Committee.

The present address for Mr. Schoener is Suite 1240,
1015-15th Street, N.W., Washington, D.C. 20005, and his
telephone numbers are 789-8690 and 822-9333.

This notice of representation and appearance shall
continue until revoked in writing.

Citizens for LaRouche

By~dC(L& Y~(t~k7
Patricia Dolbeare,
Treasurer

8 t, :ii Olu .vv
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Washington Office

1015-15th St., N.W., Ste. 1240Washington, D.C. 20005

March 5, 1981
Robert Bogin, Esquire
Office of General Counsel
Federal Election Commission
13-25 K Street, N.W.
Washington, D.C. 20463
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Re: M.U.R. 1236

Dear Mr. Bogin:

Again, the Federal Election Commission has ignored mygeneral appearance as counsel for the Citizens for La Rouche.
My client received the notice of M.U.R. 1236 and the set
of questions dated February 9, 1981 on February 25, 1981.
Because of the delay in getting information to me, I will
be unable to file our legal and factual response for some
two weeks from today's date.

Please note that I have changed law firms and my new
telephone number is (202) 789-8690. My new address is
1015 Fifteenth St., N.W., Suite 1240, Washington, D.C. 20005.

[ery truly
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Robrt Bogin, -eLz
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Robert Bogin, EsquireOffice of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: M.U.R. 1236

Dear Mr. Bogin:

Again, the Federal Election Couuission has ignoredgeneral appearance as counsel for the Citizens for La Rou~e.
My client received the notice of M.U.R. 1236 and the set
of questions dated February 9, 1981 on February 25, 1981 . "

Because of the delay in getting information to me, I will O

be unable to file our legal and factual response for some
two weeks from today's date.

Please note that I have changed law firms and my new
telephone number is (202) 789-8690. My new address is
1015 Fifteenth St., N.W., Suite 1240, Washington, D.C. 20005.

-4(ry truly yous,

I*Iwlgv 1. Iu#AOSU,4W6

,si*W II. Um6 410'-,1s)

W. MACU~l ,AISOM 0'[' SYINAUEU~gl
MICHAEwL, 0. MUL.CAWY 4 11 .w 'llow~
• AIIW. w01.1,0aMIO d. 6OLL1.1.wo U.
TOM@OAS OSCM€#OIYlP 41. *oMAI
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ANI . O01111 5IIA6 I. SUSYl.a,,
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JOSIEII U. UOSU@WSUI N*1i u U AUONYOM
MICNAEL . W AUTMAMSl lMANSlil S. AIMGSUINI
USM? 6. SMAPrlO 553.. SluOWorn

FUAMS L.ANOUSWS JUSOW I.TEMPLI
TNHMAS H. LIMS MICHAEL 3.TIINALL
U. MNCAUD L-IVORIWE auMIwug 6. OePPu WAs
WICHAUD .5. MAUEU SAUWOES V. DOUSE'
S YSPw[N 0. PIALMSI MUON N. SMITH

James F. Schooner
Counsel

(202) 789-8690
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Robert Bogin, EsquireOffice of General Counsel
Federal Election Coimission
1325 K Street, N.W.
Washington, D.C. 20463
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Felice Gelman, Treasurer
Citizens for LaRouche
Box 976, Radio City Station
New York, N.Y. 10019

RE: Z4UR 1236

Dear Ms. Gelman:

The Federal Election Commission notified you in May
~1980, of a complaint which alleges that your committee,
~may have violated certain sections of chapter 96 of Title
N 26, U.S. Code. A copy of the complaint was forwarded to
~you at that time.

0Upon further review of the allegations contained in
the complaint and information supplied by you, the

~Commission, on Januray 2Q 1981, determined that there is
O reason to believe that you violated 26 U.S.C. S 9038(b)(2) (A). Specifically, it appears that a leaflet paid for
w, by Citizens for LaRouche which advocated the defeat of

Congressman Henry Reuss (attached) is not a qualified
C campaign expense. You may submit any factual or legal

materials which you believe are relevant to the Commission's
"- analysis of this matter.

~Your response to the Commission's initial notification
of this complaint did not provide complete information
regarding the matter in question. Please submit answers
to the enclosed questions within 10 days of receipt of this
letter. Where appropriate, statements should be submitted
under oath.

In absence of any additional information which demonstrates
that no further action should be taken against your committee,
the Commission may find probable cause to believe that a viola-
tion has occurred, and proceed with formal conciliation. Of course,



I *nt of this mattera fnding of probable

* U.. 54l a 4)(S n 437g (a) (12) (A) unless you not1

If you have an question, please contact Robert Doqin,
the attorney assed to thi matter at (202)523-4529.

General Counsel

Enclosures

N

In



If the answer to question 1 is, Yes, please aauwerqtZ~ n
2-5.

2. How many copies of this leaflet were printed?

3. What was the total auount paid by CFL for the publication?

4. Would you please explain how the payments incurred by CFL
for the leaflet were made in connectiton with Lyndon Laflouche' s
campaign for nomination for election.

5. When did CFL publish this leaflet?

6. Did Citizens for LaRouche pay for any other leaflets advocat-
~ing the election or defeat of clearly identified non-presi-

dential candidates? (If so, please attach copies of these
~leaflets to your response.)

N
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" : : ":?: -", "We cannot ... app rove. =.Hidler ...";.'.... But -"we can .....understand ........... a very general feeling" in .Germany . that . ...: . .- _,:.. '

: ..i. ?. he has a plan that wil somehow be .good. for Germ any and m ust be allowed to work trout. -! ""

,- .- - !:June 24, 1935. It was written the day after 55 Deathahead Units arrested the Reichstag president and. -
• thus, finally ground the proud Republican tradition of Germany under their jackboots..,.; .-- "

:,, ,=,.+.,.:.-,"'.This editorial is not an isolated case of mental aberration by The Journals editorial staff'." ""-...-

" .... " :"..ThT~ughout this period, The Journal campaigned on behalf of the Feuhrer using the techniques of _.

. -,. .Nani Propaganda istrsphoebs.- -

..... .- i, ,.... : : ..;+-....T E A R NO ATROCITIES ..:- Z

... ". +- ... :-....When stories of atrocites ag-ains Jews and Nazi political opponents began to filter into the U.S.-
0" ThefJournal assured its reader. of their falsehood. One article entitled "Hitlerites Stage 'SampleJ:':

: .. ii._i :Boycott of Semnitics Without Disturbance," appearing in a June, 1933 edition of The Journal carried ,' _t

...unchallenged statements from Judenrat (Nazi collaborating Jews) that: "Tales of atrocities against:"," ..-
J .. ,ews were 'despicably false, a groundless misrepresentation of the facts.' " _. -, -. -: , -. . .

tntl '- . Ye-J- hen the "facts" threateed to overwhelm American sensibilities,. The Journal calmed mount-

.:: , .-' -,- mg outrage at the Nazis with articles warning that public protest would only make matters worse.. ._ ,

- A sampling of coverage from one editon in March carried the following articles: " B'nai B'rith"' .. -,

i ::+ Shuns Protest Parley". "Atrocity Reports Not True Jews in Germany Declare", "Protest Abroad Not -*:.- '

" ......... Called For - Goering." Judenrat from both Germany and the United States were trotted forth to s .

?--- ..-.warn:"... -So-called Jewish intellectuals spreading news full of exaggertions are ha rming their own.. -

." .4( 3Y ".>: Finally, when al lefailed and Americans could not be convinced to live with a Hitler loose in . ..

, •,+;+ +.the world, TheJou.,na resored to the "human interest angle" to gain sympathy for Nazi leaders . .._ ." i;-+::...-""" 
" 

"" '-'.- - "

'.- , .. - One-outstanding example of The Jouruls efforts to out-Goebbels Goebbels appearing in ......

"" ~i !: spring. 1933 read: -. -, ..... ,.- -* :: + .. ... _-. --:+-- ,, -.-. ... .. ..-* : : = . . .

"Goering, Hitler's right hand man, has a softer side to his nature that few h.'ve seen, .. -.-This -::.->-:.:..
strongly mascline, uncompromising revlutionary man was completed by the sweetheart comrade

' , whoe early death depnv'ed himdall too soon of the soft feminine dleme.nt necessaryit'o the rounding

out of his character . .-- -.- ,x+-. .: - + ,':+_". ,> -L

,"Today- Goering -' 'is"hardruthless, uncompromising. .but rith it all posse of a striking j
se nse_ of responsibility...VWhat my nnd, stind for. If .they shoot,_-it has beenmy bult t ~

- - - .. .. ... . . -.'+ '. . -,- -,•- . + "? , - + + . .- .- + + - - - . •• -

.:+"+ o-: +-=+',,.+:- .."+ j:- o +;,ENTER. CONG. HENRY REUSS -.; ,+.:-,-+ :-=. .- p -

... .? "_' 7-" Wle The Journal gave such critcal support to Reichsfeuhrer Hitler and his cowrcriminal '--

i.~Goering -:,complaining in +esse nce that their lack of a "soft" touch would mean uhtimate failure.-

-T'he Jourl's real "hero%lva'Nazi Fiman~e Minister Hjalmar Sc.hacht'-.As late as 19TheJowui.t
referred t'o Schacht a a .f'.nahdcal wiiid"_ and an "obts+in -"no i.

" It'was Hjalrmar Schacht whoi developed the concentration camp system that used slav laebaorer.
" '>"-:ofen working at below-starvation levels to pay off Germany's debts to the Anglo-American

b anks whose blueblooded managers remain The Journals own masters. - i W. ,'

~It was this same slave labor system which later formed the base of the Nazi's blitzkrieg cnm

. .- .*-_.'...'. -
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-: .....- +- Under Rteus' bill all U.S. banking, -- credit faite etc., ar e c du nth d-ctaorshi .. ."of i,.Paul Voicker's Federal Reserve Bank - b .- -_ L " .r l c d u d e h i~ t rh f ';**:" . na ddtogonheh measr .... ass...in.. the- .-- e r .- -yte o,- f._,:.. ......d go.- .ver..nm .....ent , ...:.., * ...;.... ..s~r ~ n f h usi r, ew nd ...- i i t on.. . . . Undea. r uhis provison there will be no "con , ,!';
--".i . t"u c ionn o fa u n p la. :n t_ n d.. .. . ... . e q u ip m e t th a t is p o s s ib le , A n d , th e r e w ill b e , .. n o " ". .." ' " 'E .+ .,,. _ .- ; Reus bill, whose dtaoa metwas 

Ypaseo--'n--e"o"fplan-s -' 
'

, ,. nowwell underway to transform the.S. int a 1984. OwinT fass stae. .' onypaeoen- ... ;AccrdngtoRess aides, phastw -- now awaitingol th President'5 .signature to-
t+-+.=. .. +enacted_-- calls for top-down reorganization and otrlo all.. m•jr.S inusrybyVockrt,; ++,, .- F ed, e a l R ese rv e sh _ock rro o p s.*, - : 

'.+ :. = .. .,. . - *.+ += .. = ++ .z 's o -m d .~ y b ol k r +;- _ ;Phase t:h ree-call-forreutng the National Employee Reloon,,, Act,(NERA- whose"originalauh r a ep blcye d re fascism with a hum an face." Under p aethr e R •s aie stt ...-.
ta"excess urban populations" are to be. .recycled" int islae phdua ar thatus arde est K- ..

duplicates of Schacht's concenration cap. m ote mdmlprs"ha ar •~~* t,+:' --+--
"+ -' CeZ + "+ 1 " + U '+ " ' E L IM IN A T " U S E E S S T++,

-- that.Henry Ress and.T.e.J.-..a.-are.campaig..ng to-_mposeUOrwellianJ/ •..fascism TheAJo......did.fo eran in the 0cnsidr woreeneitr-ls-u .,_+' "Heroin for the Helpless" and "Painful ife and Death Choie ,s. 
-osd rt orcn dtras -- :.+ ,'i "

g ~ ~In these editorials Tkefournaj endorses Schacht's campaign to eiminate "useless eaters" -the-!-?_"- .+ on behalf wof itl a nd .. Gorig T eJou__ h as endorsed euthanasia for the ._ sick and dyn to save.... thoe whoit.sys represen "truly usefuJ life." . .. ... . -~. "...,- m ay tosv - "
; + Be..orea you loe nsad neighbors are elimnated as "useles eate....s "otrnpre to R......s' .... =+-""-"
..+._+ ndconcentration catop/facle, will it. be said.of you thaters th god "you die d t "..

-'+++ + , ,'... n t i g tO stop the rise of fascis.?o, 
-, _ _. -'ese o" ",'..... + , ,

-+ ...D e f e a t ix cR u s s i n t h e Pe+ " b r i " " ...m. .. .

, 

..

. ... . . r - . . .........
t e rn P 

: .+

r- ie o r v c a : .
_.

--. 

. R a in O y uu k. w . uw i ,b _ -SC W aa -. ,.+ q- - - - + .
.--

4 0

.. -. + - _, .F..E .-.n. .
.. __'"_• 

.. .



Felice Gelman, Treasurer
Citizens for LaRouche
Box 976, Radio City Station

-New York, N.Y. 10019

RE: MUR 1236

Dear Ms. Ge luau:

The Federal Election Commission notified you in May
~1980, of a complaint which alleges that your coazaittee,

may have violated certain sections of Chapter 96 of Title
26, U.*S. Code. A copy of the complaint was forwarded t

U you at that time.

~Upon further review of the allegations contained in
the complaint and information supplied by you, the

NCommission, on , 198 , determined that there is
reason to believe that you violated 26 U.S.C. S 9038(b)O(2) (A). Specifically, it appears that a leaflet paid for

"ql"by Citizens for LaRouche which advocate the defeat of
Congressman Henry Reuss (attached) is not a qualified

AC ..... campaign expense. You may submit any factual or legal
• 'materials which you believe are relevant to the Coimnssion's

-- analysis of this matter.

~Your response to the Commission's initial notification
of this complaint did not provide complete information
regarding the matter in question. Please submit answers
to the enclosed questions within 10 days of receipt of this
letter. Where appropriate, statements should be submitted
under oath.

In absence of any additional information which demonstrates
that no further action should be taken against your committee,
the Commission may find probable cause to believe that a viola-

• tion has occurred, and proceed with formal conciliation. Of course,

.,. .,° ,.A..



Sincerely,#

Charles N. Steel.
General Counsel

Enclosures

,/2 ,/ ,in
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BEFORE THE FEDERAL ELECTION COOISSIOI

In the Matter of

Citizens for Lalouche
MUR 1236

CERTIFICATION

I, Marjorie W. Emnns, Secretary to the Federal

Election Comission, do hereby certify that on January 28,

1981, the Commission approved by a vote of 6-0 the revised

questions as submitted with the General Counsel's January 23,

1981 memorandum regarding BlUR 1236.

Commissioners Aikens, Harris, McGarry, Reiche, Thomson,

and Tiernan voted affirmatively for this action.

Attest:

Date
Secretary to the Commission

Received in Office of the Commission Secretary: 1-23-81, 3:28Circulated on 48 hour vote basis: 1-26-81, 11:00

!!i! ii • !i



M336RA3DWI ?O: Mlarjorie V. Bsm

FDI ~ lissa T. Gr

S UDJRCL" MUN~R 1236

iioso have tkao attoba4 sm to the 01 s1-

distributed to the Cmissiou on a 43 hour tally basis.

Thank you.

Atta=hmnt

( PA ayson

s cc: Bogin



Janwuary 23, 1981

MEMORINUM TO: The Conumission

FROM: Charles N. SteeL ~
General Counsel

SUBJETgC: MUR 1236

t On January 13, 1981, the Comission found reason
~to believe that Citizens for LaRouche violated 26 U.S.C.

S 9038(b)(2)(A). In addition, the comussion directed
(N the Office of General Counsel to circulate for Couwuission

approval revised questions to be submitted to a witness.
f Attached are the revised questions for Commission approval.

~Attachment
Letter with questions

0



Felice Gelman, Treasurer
Citizens for Laflouche
Box 976, Radio City Station
New York, N.Y. 10019

RE= RU3R 1236

-,: Dear Ms. Gelman:

~The Federal Election Commission notified you in May
f 1980, of a complaint which alleges that your cwuuittee,

may have violated certain sections of Chapter 96 of Title
q 26, U.S. Code. A copy of the complaint was forwarded to

you at that tre.
~Upon further review of the allegations contained in

the complaint and information supplied by you, the
~Commission, on , 198 , determined that there is

reason to believe that you violated 26 U.S.C. S 9038(b)
OD (2) (A). Specifically, it appears that a leaflet paid for

by Citizens for Laflouche which advocated the defeat of
Congressman Henry Reuss (attached) is not a qualified

-0 - campaign expense. You may submit any factual or legal .• materials which you believe are relevant to the Commission's
-- analysis of this matter.

*Your response to the Commission's initial notification
-'. of this complaint did not provide complete information

i~i: <':" regarding the matter in question. Please submit answers ..
to the enclosed questions within 10 days of receipt of this
letter. Where appropriate, statements should be submitted
under oath.

~In absence of any additional information which demonstrates
. that no further action should be taken against your committee,
~the Commission may find probable cause to believe that a viola-

tion has occurred, and proceed with formal conciliation. Of course,
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Charles N. Steele
General Counsel

Enclosures
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Ift.answer to question 1 is Tes, please anoi u~ n

2. Ho many copies of this leaflet wmz printed?

3. What was the total anount paid by C l for the publication?

4. Would you please explain how the payments incurred by Cl!.
for the leaflet were made in connection with L.yndon La~ouche'sa

-campaign for nomination for election.

5. When did CFL. publish this leaflet?.

6. Did Citizens for L~a~ouche pay for any other leaflets advocat-
ing the election or defeat of clearly identified non-presi-.
dential candidates? (If so, please attach copies of these

t leaflets to your response.)

0

, ..... , _. , , t , i • . ,,:



In the atter of )
)

Lyrdon Ia1 ) MR1236
Citizens for Ia~b
Citizens for Miluuk)
Felice Gelzmn )

I, Marjorie W. mtuxms, I ocrdirbq Secretary for the Femra1

Election Qmission's aeoative Session on January 13, 1981, do

heeycertify that the Ccunsion dcided by a vote of 5-1 to

take the fo11in actions in MR 1236:
tn

1. Find reason to believe that respondent violated
("1 26 U. S.C. S9038(b) (2) (A) but leave open for

future cxiidration the issue of a possible
t violation of S9042.

2. Find no reason to beiv that Citizens for Milwuuke
~violated the Act.

O 3. Direct the Office of General Qounsel to circulate
for Ociwission approval thi revised quiestions to be
sukinitted to respondent.

C
cxminissicners Aikens, D~arry, 1eidche, Thomsvon, ard Tiernan

0voted affirmatively for the staff reou.dKation; Quissioner Harris

dissented.

Attest:

Date oi .Emn
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S83U s lER 1236

]Pleas dhave the attaahod rzst OC Usport: distrbwbod

€ to the Osmisson on a 48 hour ta11y basis. Ihank yot.
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i-. Washingtoa:

FIRST GENERAL COUNiSEL'S,

D)ATE AND TIME 0 OTRANSMITTAL

STAFFME NDE 3obert Bog in

COMPLAINANT ' S NAMEU:

RESPONDENT 'S NAME:

RELEVANT STATUTE :

INTERNAL REPORTS CHECKED:

FEDERAL AGENCIES CHECKED:

Michael P. Nervis

Lyndon LaRouche
Citizens for LaRouche
Citizens for Milwaukee
Felice Gelman

26 U.S.C. S9042(b), 9038(b) (2) (A)

Reports of Citizens for LaRouche
MUR 458

None

SUMMARY OF ALLEGATIONS
That respondents violated 26 U.S.C. S9042(b) by knowingly and

willfully using, or authorizing the use of, matching fund payments

for any purpose other than to defray qualified campaign expenses.

FACTUAL AND LEGAL ANALYSIS

In a complaint dated May 5, 1980, Michael P. Mervis alleges

upon information and belief and on the basis of a newspaper article

that Citizens for LaRouche (CFL) made unqualified campaign expenses by

using matching fund payments for purposes other than furthering the

candidacy of Lyndon LaRouche and that expenditures by CFL violated

Wisconsin law. (Attachment I). Specifically, the complaint alleges

N

C



that -CPL shared, office space and telephones with a groiap:.!, " .

Citizens for Milwaukee, and that certain leaflets sponso s4 by

Citizens for Milwaukee and for CFL were paid for by CFL nd we

not made in connection with the candidacy of Lyndon Laltouche and

were in violation of state law.

There is no group by the name Citizens for Milwaukee reporting

to the FEC. Citizens for Milwaukee does file campaign finance

reports with the State of Wisconsin. Latest reports filed by

Citizens for Milwaukee show total year to date expenditures of $602.

NThe only evidence cited-vhich links CFL with Citizens for

Milwaukee is that a worker for Citizen for Milwaukee stated that

he also works for Citizens for LaPouche. CFL responded to the com-

plaint in a letter dated June 5, 1980 (Attachment II). In its

, letter, CFL states that it is possible that some individuals working

O as volunteers for CFL during the Wisconsin primary election worked

wr also for Citizens for Milwaukee. However, CFL asserts that CFL and

CCitizens for Milwaukee did not share office space or telephones and

that CFL did not pay for the printing and distribution of those

leaflets complainant attached to his complaint. (Attachment III - VI).

CFL further asserts that any leaflet printed by CFL (Attachment VII)

was a qualified campaign expense since the leaflet was published

"with the aim of insuring Mr. LaRouche' s nomination by the Democratic

Party at its convention this August", and was not in violation of

Wisconsin law.



r]: 26 U.S. *'C.* S90 4 2(b) entit],ed "riuna3, PenaltieiTM

i */ "for any person who receives any payment w .

iii i *section 9037..., knowingly and willfully to use,

i: i -  ... such payment or such portion for any p urpose

other than to defray qualified campaign expenses.

The term "qualified campaign expense" is defined to mean:

"anything of value incurred by a candidate, ...

~in connection with his campaign for nomination

* for election, and neither the incurring nor payment

M of which constitutes a violation of any law of the

~United State or of the State in which the expense is

~incurred or paid." 26 U.S.C. S9032(9).

~The complainant alleges that CFL knowingly and willfully used

~matching fund payments for purposes other than to defray qualified

campaign expenses with respect to alleged joint activities

*conducted by CFL and Citizens for Milwaukee. However,

there is not sufficient evidence to support such a claim.

The only evidence is a newspaper article that is not sub-

stantive in its statement of the facts. See Commission

Memorandum No. 663, Complaints Based on News Articles.

Affidavits produced by CFL indicate that CFL did not incur any

costs for Citizens for Milwaukee. Moreover, reports filed with

the State of Wisconsin by Citizens for Milwaukee indicate that

Citizens for Milwaukee expended funds for printing. Furthermore,



~ i '  ... !i/ ?l i i !ii i ~w i i -i!

the requirement of 26 U.S.C. $9042(b) that the violation be

both knowing and willful militates against a finding on the

present evidence.

The leaflets published by CFL against Congressman Reuss

(See Attachment VII), present a different issue. The issue

presented by the leaflet is whether publication by CFL of a leaflet

proposing the defeat of a Congressman in a primary state is an

expenditure in connection with Lyndon LaRouche' s nomination

for the Presidency by his party.

The leaflet in issue does not make any mention whatsoever

that Lyndon LaRouche is a candidate for his party' s nomination

for President or of the presidential primary election to be

! held in Wisconsin on April 1, 1980. Rather, the pamphlet

O "  advocates the defeat of a Wisconsin Congressman and attacks

a Milwaukee newspaper. 26 U.S.C. S 9032(a) defines a qualified
0 campaign expense as any expense incurred by a candidate in

connection with his campaign for nomination for election.

It is difficult to see how the pamphlet in issue can be considered

in connection with Lyndon LaRouche's presidential campaign.

There does not appear to be any connection between the leaflet

and Lyndon LaRouche other than the fact that Citizens for LaRouche

paid for the leaflet. However, at this time there is no reason

to believe that there was a knowing and willful violation of the

law. For this reason we make no recommendation at this time with

respect to 26 U.S.C. S 9042.



..... : The Commission could find reason to believe t hat: Cfl o *Jt
2 .s.C. S 9038(b) (2)(A). Ti provision permit the Comm.#±o

to make a finding with respect to qualified campaign ezpen# '

without regard to whether the action was knowing and willful.

In blUR 458, the Commssion made a finding of reason to believe

that the Democratic Presidential Campaign Commuittee violated

26 U.S.C. S 9007(b) (4), a provision almost identical to S 9038(b).

In that matter, expenditures from an account containing Presidential

Election Campaign funds were found to be unqualified campaign

L expenses in that the expenditures were not made in connection

with the the Presidential election. In this matter, there is

evidence that expenditures from an account containing Presidential
Ut
O. Primary Matching Payment Account funds were not made in connection

~Vwith the primary election. Thus, it is the recommendation of the

OOffice of General Counsel that the Commission find reason to believe

rthat CFL violated 26 U.S.C. S 9038(b) (2) (A) and authorize the
0 attached letter and questions to be sent to the respondent.

As a final proposition, the complainant alleges that the

leaflet violates Wisconsin law. Since the Commission has

no jurisdiction over violations of state law, we make no

recommendations with respect to this.



S 9036(b) (2) (A).: {{ /:

2. Wind no reason to b.U.ev that Citizens foz Ni:w! *

violated the Act.

3. Send letter of notification to respondents.

Attachments:

I
II
III
IV

vI
(%I VII

VIII
'p

ComplaintResponse from CFL
Exhibit 2 - Citizens for Milwaukee
Exhibit 4 -Citizens for Milwaukee
Exhibit 6 - Citizens for Milwaukee
Exhibit 7 - Citizens for Milwaukee
Leaflet - CFL
Letter to Respondent



General Counsel ... ,!i~:Federal Elections Commission
1325 K Street, N.W.
Washington, D. C. 20463

Dear Sir:

I believe that a violation of statutes and regulations over
which the Federal Elections Commission has jurisdiction has occurred.
This complaint provides my full name and address, sworn to and-- notarized.
All statements are made upon information and belief. The respondents
who have committed these violations are Lyndon LaRouche; Citizens for
LaRouche, 108 W. Wells Street, 2nd Floor, Milwaukee, Wisconsin 53202;
Citizens for Milwaukee, P. 0. Box 10393, Milwaukee, Wisconsin 53210;
Citizens for LaRouche, 135 W. Wells Street, Room 619, Milwaukee,
Wisconsin 53203; Citizens for LaRouche, Felice Gelman, Treasurer, P.O.
Box 976, Radio City Station, New York, New York 10019.

~88 Stat. 1297, October 14, 1974, provides:

Section 9037, Payment to Eligible Candidates, provides for
( ' payment to candidates in Presidential primaries of matching funds.

Under this, Lyndon LaRouche, a candidate for the Democratic nomination
L9 for President in the 1980 Presidential election, and/or his committees,

has been certified in December, 1979, for payment of $327,864.68 in
federal matching funds.

Section 9038 provides for repayment to the federal government
Cof "any amount of any payment made to a candidate ... used for any

purpose other than ... to defray the qualified campaign expenses with
respect to which such payment was made."

0 Section 9042(b) provides a fine of not more than $10,000, and

-imprisonment for not more than five years, "for any person who receives
any payment under Section 9037, or to whom any portion of any such

O payment is transferred, knowingly and willfully to use, or authorize
the use of, such payment of such portion for any other purpose other
than CA) to defray qualified campaign expenses..."

Section 9032(9) defines "qualified campaign expense" as "a
purchase, payment, distribution, loan, advance, deposit, or gift of
money or of anything of value --

(A) incurred by a candidate, or by his authorized committee,
in connection with his campaign for nomination for election, and

(B) neither the incurring nor payment of which constitutes
a violation of any law of the United States or of the State in which
the expense is incurred or paid."

41 3



Page 2

Upon information and belief, Lyndon LaRouche and his
Presidential campaign committees used matching account federal fuad
f or other than "qualified campaign expenses", maintaining joit w4
quarters, telephones, and incurring printing and other expendituwe
with individuals and groups other than those furthering the canidcy
of Lyndon LaRouche for President. See Milwaukee Journal article by
Charles J. Sykes, page 1, part 2, March 21,T198, attached. Use of
these sums for printing and distribution of the attached material
violates Wisconsin Statutes 12.17: "No person, firm or corporation
shall knowingly make or publish, or cause to be made of published,
any false statement in relation to any candidate, which statement is
intended or tends to affect any voting at any primary or election."

Among the persons about whom such statements were made were
former Milwaukee Mayor Frank Zeidler, Congressman Henry S. Reuss,

S1980 Mayoralty candidate Dennis Conta.

~Michael P. Mervis

105 we Michigan St.
__ Milwaukee, WI 53203

Notarized

STATE OF WISCONSIN ) SS
COUNTY OF MILWAUKEE )

SUBSCRIBED AND SWORN TO BEFORE ME THIS 5TH DAY
OF MAY, 1980

Delores F. Knuth, Notary Public
County of Milwaukee
My comuission expires 11/8/81
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qn and Mexico there for training.
" / The Times also found that members of

| ~the party dominated three large busines-
ies based In Manhattan that are puspected
/or channeling money to the party.
l The US Labor Party, the Times said,

|formerly was an extreme ltft-wing group
| but now has close ties with the Ku Klux
t ~Klan and the American Nazi Party--...

The group has set up "antidug coii-tions" In a dozen states to advance La-
Rouche's theories that Brtish Intelligence
services and "Zionist drug runners' con-
trot the world's drug traffic, according to
the Times.

Michael Mervis, a local public relations
man, said Friday that he had been con-
tcted by tho Citizens for Milwaukee
Thursday night. The solictor, he said.
aseked him for a contribution.

When Mervis asked him how he, had
gotten his name, he slid the man sidd he
was using a list of Maters campaign con-
tributors. Mervis said the man also said
that he was working on LaRouche's cam-
paign. •

O,- l* I

"Mervis saed he co mpbdnd to 1kw Dis-trict Attorney's Office. which Is invesl*-
gating the group. .,

•Lists of contributor to campaign ar
public records flied with the City.ileocuWI
Commission,. ,.

0 
*

Meier group cometae. :

A spokesman for Maier said Frtday
morning:

"We are more than happy to not oinly
disavow. but to repudiate. the lUtertur
which they are spreading and the imph-
cations they are leaving with people.

"Henry Maler and Dennis Costa dl9 nOt
need a third party In the ring."

L.•oe -
... ""- - -e •iRo group tid tsmear tactics,:o i

S
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5 June 1980

Charles N. SteeleGeneral Counsel
Federal Election Commission
13'2S K Street
Washington, D.C.

Re: MUR 1236

Dear Mr. Steele:

.0

0ee

. 'm *- :. •

... . -

I am enclosing with this letter information which Ibelieve is relevant to the resolution of MUR 1236. Ithas required some time for Citizens for LaRouche to beable to resnond to this comigaint because its campaignworkers did not remain in Wisconsin much after the April1 primary. T~herefore we had to track them down to findany information bearing on the situation alleged in the
complaint.

As I understand Mr. Mervis' complaint, it anpears toallege that Citiznes for LaRouche and Mr. LaRoucheincurred expenses which were not qualified campaign expensesby maintaining joint headquarters and telephones with another(unspecified group) and by incurring printing and other(unspecified) expenditures with (unspecified) individuals
and groups which were not in~furtherance of Mr. LaRouche's
camnaign.

As well Mr. Mervis indicates that the (unspecified)
sums-used for Printing and distriburtion of a number ofleaflets, etc. attached to his complaint violated Wisconsinlaw because it (apparently) constituted statements, knowinglyfalse, which were published to affect the vote at the primary
election.

It seems to me that many of Mr. Mervis' charges areunclear in the extreme. Referring to his charges of CFLhaving maintained joint headquarters and telenhones andincurring printing and other expenditures other than inthe furtherance of the camnaign, Mr. Mervis refers to aMilwaukee Journal article by Charles Sykes. The articlerefers to a group called Citizens for Milwaukee. Sykessays that some of the individuals answering Citizens forMilwaukee's telenhone said they were campaign workersfor Lyndon LaRouche. This is quite possibly true sinceI have learned that Citizens for Milwaukee used as itsphone number the residential phone of Norman Sloan whoI know spent some time working as a volunteer for Citizensfor LaRouche during the Wisconsin primary election period.

C

C"

0

0

ii



:i -  : :  , 2 - - Citizens for LaRouche to Charles Steele, Jae ....

.Mr. Mervis himself is also quoted in the article. Ho ,
reports that he was contacted by Citizens for Milwaukee

i!! to contribute to that organization. In the course of
~that discussion, he reports, that the man who contacted'

him also said he was working for Citizens for LaRouche.
~CFL has no way of knowing whether Mr. Mervis's statement
~is accurate or not, or whether the individual he talked

with accurately represented his connection to the LaRouche
campaign. Nonetheless, I do not believe that were all
the fact's stated absolutely correct that that would in--
dicate any relationship between the two committees.

Further, it is not the case that Citizens for Milwaukee
and Citizens for LaRouche shared offices or telephones.
In fact, the leaflets Mr. l4ervis has attached to his complaint
make exactly that point. Citizens for LaRouche is listed

.. at 13S West Wells, Milwaukee and has a telephone number of
414 271-8147. Citizens for Milwaukee lists a post office

~box in Milwaukee and shows a telephone number of 414-447-
7616. I have~examined Citizens for LaRouche's billings

~from Wisconsin Bell Telephone. They do not show any charges
1 accruing from 414-447-7616. (See attached affidavit).

~Further, the affidavit of Norman Sloan, also attached
hereto indicates that it was his personal telephone which

.' Citizens for Milwaukee used.

OOf course, if Mr. Mervis, in his rather vague state-
ments, is referring to some other group than Citizens for

r Milwaukee, CEL has no way of knowing what he might be talking
oabout and-cannot respond.

-- Second, I have examined the printing bills incurred
by Citizens for LaRouche in the Milwaukee area during the

~Wisconsin primary period. I also examined our printing
bills for any material which night have been printed by
a vendor who handles orders we generate centrally. I find
no information on the invoices to substantiate any claims
that CFL shared printing expenses with Citizens for Milwaukee.
(See attached affidavit). Further I obtained a copy of
Citizens for Milwaukee's reports to the state of Wisconsin
filed both pre-and post- mayoral election. They indicate
that Citizens for Milwaukee paid for its own Printing and
typesetting. (See attachments).

As to Mr. Mervis' claims that any of the material
issued by Citizens for LaRouche was not in furtherance
of Mr. LaRouche's camnaign, I believe that is a question
better left to the discretion of the candidate and his
committee -- particularly in view of the existence of
the First Amendment to the Constitution of the United
States.



:- 3 -- Citizens for Laftouche to Charles Steele, June! i!!. Finally, Mr. Mervis seems to imply that the cout '*!' ii it
"*.of the materials which he attached to his complaint **'.:--." ..'
: :"- --nowingly false and intended to influence the outcoR* of:...
~the election. Presumab1l all campaign materials are iz

tended to influence the outcome of the election. AIth u h
I cannot speak for Citizens for Milwaukee, the mater!,ali
issued by Citizens for LaRouche are most definitely pub-~
lished with the aim of insuring Mr. LaRouche's nomination
by the Democratic Party at its convention this August.

I have no idea whrat Mr. Mervis thinks is untrue in-
the campaign materials he attached. However, Citizens
for LaRouche has no reason and had no reason at the time
to believe that any of the content in its materials was
untrue. Nor did CFL ever, either at the time of publica-
tion or since, receive notice from any individual mentioned
in them that any of the statements were untrue.

NO Finally, it might be relevant from the standpoint of
your evaluation of Mr. Mervis' complaint for you to kcnow

I , that, prior to the April 1 Wisconsin primary election, Mr.
O Mervis attended a LaRouche campaign event in Eau Claire.

There he behaved in a disorderly fashion, denouncing Mr.
tin LaRouche at the too of his hings. He was removed from

the event by campaign workers and finally escorted from
~the premises by the local police.

~Mr. Mervis also filed a complaint, upon information
oand belief', with the Milwaukee District Attorney, possibly

making similar allegations against Citizens for LaRouche.
r To my knowledge, no action was ever taken.

O On the basis of the above information, as well as the
-- affidavits and exhibits I have attached, I believe Mr.

Mervis' complaint is without any basis whatsoever and
*should be dismissed.

If I can provide any additional information, piease
let me know.

Sincerely,

Treasurer
FMG' hs



APP DAVIT

ii !COUNTY OF NEW YORK) .sSTATE OF NEW YORK ss:

-" Felice Merritt Gelman, being duly sworn, deposes and says:

1. I am the treasurer of Citizens for LaRoidhe, Inc.

2. In that capacity I examined the billings and invoices
Citizens for LaRouche received, during the Wisconsin primary
period, for telephone services and for printing servicer
used in that Wisconsin primary election campaign.

3. My examination of those invoices shows that Citizens
for LaRouche was never billed for any telephone services at
the number (414) 447-7618.-

4. My examination of those invoices shows that Citizens
~for LaRouche never made any payments for printing services
, provided to Citizens for Milwaukee or for any other group

or individual other than Citizens for LaRouche itself.

S. My examination of those billings and of our check
t registers has satisfied me that Citizens for LaRouche never

shared office space, telephone services or printing servicesO" with any group or individual in Wisconsin during the primary
t period.

C Signed and sworn to before me
__ this 45 day of June 1980.

JAMES 3. CLEAR'Y, JW.
NOTAR~Y PUJ~t'C. it~#e ot !;ew YorK

Mno.. 1- 7



foflwing is true:

1. At my previous address of 24.51 3. 38th St. I ailowed
Citizens for NMilwaukee to use my personal phone number
(447-7616) on Citizen for Milwaukee leaflets.

2. I never incurred any cost from its usage and likewisee
never received any payment for its usage.

~q.
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i • ** i ~during this reutn period, IIIL, ...

' L SP0Sp1 DATE_________

FI4........ . " ..... ... re net, City. Zip (s~rw, fanms .r. to be serit)

I it.l~ Fo I1 Ill.PO 2@ /o q

REPORT PERIOD
a IPw 1v1hw 0IN !lg " Continuing Rleport due Jan. 31.19_ 0' S uspensional Petlt-ssvRepot l2osl 0 !I"Continuingl Report due July 10,19.__.. O'Termination

-. SUMMARY REPORT _______ -______
COLUIMN A COLUMN U1 COLUMN C

This REPORT CALENDAR OFFICE
RECEIPTS PEIDYART AE USE ONLY

(1) Cosslin s from Individuals (Fromt pp, lie 10)................$ SI

(2) Convlbution from Committees (Transfer. in-Free la 2,1i Un 17) . $ _______ s "Is" 1...

)OdilrInoe& Loins (Frwm p~qe 2ine20) ....................... $___'I__I

)Toal (AddI/nw 1. 2 &3)...................................s $ $ 1% $ -

D NDITURES.. .. .

I) 0G0 Expenditures (Fresepage? a I/e 23) ...........- $ 2 h$ i O -$$i ,

Contributions to Committees (rasfers Out-From pI p 3. ine 24).... $ $__ _ __ _

(7) Total (Add lines 5 &6j..................................... $ , $ 00 _____

CASH BALANCE 4 _, . .
I) Cash Blance at Beginning of Report Period ..................... $

(1"; hOtl (dlis8 ).................................$s .2/0. 2) _______

(1 1) Total Expenditures (From Column A line 7).....................S 2 $ ________

(12) Cash Balance at End of Reporting Periodf($ubtract line 11l from line 10) S _______ $ _______

INCURRED OBLIGATIONS

(13) Balance at End of Reporting Period
(From page 4. line 33).....................................$ $ _______

1'-INo CONTRIBUTIONS, DISBURSEMENTS OR INCURRED OBLIGATIONS THIS REPORT PERIOD

VERIFICATION BY OATH OR AFFIRMATION I
STATE OF WISCONSIN Q- Check if this is a new treasurer

COUNTY OF___________ ____

I, (full name of treasurer
Suabscribed and sworn to (affirmed) before or candidate) beinq duly sworn, depose (affirm) and say, under penalty for
mne this ___________day of 19 -. false swearing as provided by Wisconsin Statutes, that this report is complete,

true and correct with respect to information required to be submitted & I
provided by me.

Notary Public or Person Authorized to Administer Oaths 6 1

My Commission Expires- Signature
(FOR NOTARY ONLY - NO SEAL NECESSARY)

(EB-2. rev. 4/78) PAGE !



) contributions .rtconrriwtiene @1
r'*lkiton is determinedl by the emee.

mk the tOtal for the calendar yeer exceedsl

Odm~A Colum B
Tnsl Calenar

Year to Dat
";, /: ' ;/ . , ' ; " ' ' ..

°
," : , ; ,

'
: L ' JLL I (I , JL L I -"I i I.

Column C
Office

Use Only

C. ITEMIZE ALL CONITIRISlUTIONIS RECEIVED (TANSFERS INS FR OM OTHER REGISTrRANT~lS, regardless of the amount. This includes any
contibultion reeie froma•poltlcal party commtte, caddt conmtte or special interes committe, or group. Includes IN-K IND contributions.
(IN.KIND cesduin are contibutiens of meterial, sliinies rseeviwe Iexclwsiw of volunter tinsel amade for political purposes. The value of the
€cetrb is - hemied by th relsemn cost at the tun €onuibtian is ne.)]

r-u amm f mmrAmount This OfficeCentrbuliUonFalNm n Adeso oo Pe i..d Use Only

Total of Contributions Received (Transfers-in) (Enter here and on pape 1, /sne 2) ,$ - i

0. ITEMIZE OTHER INCOME &i LOANS FROM A NATIONAL OR STATE BANK WHICH EXCEED 620). Specify if the entry is a loan.

Date Name of Source Amount This Office
_____________________________________________Period Use Only

Sub-ttal of itemized loans & other income $ _______

F.. TOTAL OF OTHER INCOME AND UNITEMIZED LOANS FROM A NATIONAL OR STATE BAN# $ . ... ... ..
OF 620 OR LESS

Total othar income & loans (Add lines 188& 19. Enter total here d on p~e 1, line 3. column A) $ ,.. : :. -;

PAGE 2
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PWIU.ue.Pewer alwmte
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p a

Pr,,.

Amount
TsPeriod

iV .4ai~

Use
Only

I I L

Sub4oseI Sf Ismeiled Ezpsndlture 1$ 24. '/ '-5
1. SUB-TOTAL OF UNITEMIZEO EXPENOITURES OP 529 OR LESS j$~2.c.~-~ [
Total ezpendtres (Add Slte 21.822 Enter e and on p 1. line 5. cewen A.)
C. ITEIZE ALL CONTRSWt5f Itrwiemflre MADE TO RESISTRANT$, regerdlese of the amount. (Th)is includes any

aeohercuisittin or pex. In/uIe IN-4CINO contrihrfoa.)
contribution made to

If,

(26)
(26)

(27)

(30)

-..- Ful INme of Reebvess h Amount

Total Contributions Made (tsrfe ot) (Enter here end on pq e line 6. co wm A.) S ;.

SCHEDULE 3. RETURNED OR DONATED CONTRIBUTIONS

A. ITEMIZE ALL CONTRIUTbII RETURNED TO CONTRIBUTOR this reporting period. (Any Vhp~osited contributions returned to the contributor
should also be enteredes expenditures in Schedlule 2.)

N..,e & Adirm of IDomw Amount Returned

~Total returned contributions this reporting period $
Total returned contributions from previous reports this calendar yewri $
Total returned contributions this calendar year (Add lines 258&26) $
B. ITEMIZE ALL CONTRIBUTIONS DONATED TO CHARITY OR THE COMMON SCHOOL FUND this reporting p~eriodl. (Any contributions

deposited before donating should also be listed.,s expenditures in Schedule 2.)

Name & Addeuu of Donor Amount Donated

Total contributions donated this reporting period $
Total contributions donated from preious reports this calendar year

(Total contributions donated this calendar year_(Add lines 288& 29) $_______

PAGE 3
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(3f)
132)

(33,

READ CAREFULLY II!
SUSPENSION. I hereby request suwiension. (Suspension is a provision of the law which relieves the registrant of filing
financial reports only for the remainder of this calendar year provided that te registrant does not expect to receive, expend or
incur obligations in excess of $250 and provided the casth balance does not currently exceed $250. The registant is responsible to
resume filing financial reports if the $250 limit is exceeded at any time duiring te calendar year. Appropriate financial reports
roust be filed during the next calendar year unless the registrant applies for further suspension at that time. Suspension well not be
granted on the January continuing report as that financial report covers activity for te previous calendar year.)

Date Signature of Candidate or Treasurer

TERMINATION. I hereoy request that my registration be terminated. I declare that neither my cash balance normy incurred obligations exceed $250 and that further activity will not exceed $250 in a calendar year. (Residual
funds may be disposed of by [71] returning to contributorlsi in a portion not to exceed the original contribution, (21 donating
to te com~mon school fund or to an IRS exempt charity, or 131 transferring to another reg-istan Detail in full how the funds
were or will be disposed of, the amount and to whom. Future activity for political purposes will require reregistering.)

Dat. Disposal of Residual Funds Amounto _

Date Signature of Candidate or Treasurer

NOTE
The space below may be used to notify the filing officer of any changes to the registration: e.g. change of officers.

. . . . .. . .. . . . . . .. . . . _ _. . . ._ _



REPORT PERIOD
O'Pw r m,,ot r'i .es ~ O~uUI. epr due Jut. 3. ill,,__. ,t

JMMARY REPOT_______
THIlS REPORT C.ALEINOAR OFiCE

cwIiTS PERIOD YEAR T'O DATIE ,__E OLy

(11 Cosbam, fronddualsfF mnpq. j .... r..............$S 300 350.00
-0 - 3 50 - 0 _ _ _ _ _

12 C m . , bl i m frm C o o tt a ( T u m b- F m, q e 2 , l . ; 7 . i _ _ _ _ _ _ S ..

Othe Incomen& Loans (From page , line 10) ... .................. $ . 0- $ 0O- $

l) TmIiAldlisV .2 3) .................................. * 350.00 $ 350.00 $

XPENITURES

s1 Cc. Eendiwr,, (Fro pa.e, .. 23, $i ......... 154.75 ____.75_ s
tibutions to ComfiteO5ranfr Out -.Feen pag 3. line 24) .. . $ -0 "O"

)'lTotl(Ad~lusas5A6i...................................$ 5t $ 154.75 j l
B AL~ANCE

@)I Cash Balanceait Beginning of Report Period ..................... $ -0- -0-

) Totl Receipts (From Column Ao1ing 4). ........................ $ 350.00 ,

• 1IOI xentrA. s(,... # ,g nA............................. s 350.00
l~t~xodtmtmcoumllnel............$ 154.75$_ ____

195.25 .
(121 Cash Balnce at End of Reporting Period (&u*walct line 11i from line 10, $

INCURRED OBLIGATIONS
(From pag 4. line 33) .................................... 53500,

[-' NO CONTRiBUTiONS. DISBURSEMENTS OR INCURRED OBLIGATIONS THIS REPORT PERIOD

VERIFICATION BY OATH OR AFFIRMATION
STATE OF WISCONSIN 0Ceki hsa o raue
COUNTY OF____________________________~mar~

I, (full name of treasurer
Suicribed and sworn to (affirmed) before or candidate) being duly swor, depose (affirm) and say, under penalty for
me this day of...............19 _.false swearing as provided by Wisconsin Statutes, that this report is complete,

true and correct with respect to information required to be submitted &
provided by me.

N;otry Public or Person Authorized to Administer Oaths
MyCommission Expires inlr

(FOR NOTARY ONLY - NO SEAL NECESSARY)Sinur

t5 . 417....A..-
o- . rev. 4178)I PAGE 1



V.- meede

Office
Column C

______________________ P~m. Yepsbg~ IDee Only

-0-.

m.mL A PUIMZDCNRUSO sma $ 350.*00
Toed Oie.Iuo fro Imvdui IAE l aen 145 iwhw L

___", " P M*'* 300

ginO -

C. ITEIZEl ALL CONTrRUIrOMS RECEIVED (TRAN9ISFERS IN) PRO OTHIER REOSRATS regvdlIns of the mout. This includes anycotnbstlnregei d Io, a poigllI pItyonwnmtte cada conunitte or spca busie CUu tg or grup Includme IN-KIND contributions.fUE'kINOmvI*,wi m .ew ~hRla vagwa its, aiiiimor, feene of swsee tfee) nud ferpelig gg. . The value of the
cent e btinn lws b sh mpbwmst ceat ars she thwconu i Lu u. I

a e m o Am ount Thii OfficeCtboo -FlINa. adAd.. f ose PiodW Only

.,ITotl of Coituulon Receivel (Tnsfe-mnj)(Enter hee ad on pep 1. line? -0-

'I , , ,D.ITEMIZE OTHER INCM & LOAN FROM A NATIONAL OR STATE SAK WHICH EXCEED 620. Specify if the entry is a loan.

Dat Name of sou,€, Aitun This Offi
__ _ __ _ __ _ __ _ __ _ _ __ _ __ _ __ _ __ _PeidUse Only

Su-tta of Ite.-i ed lon• other ine$ -
E. TOTAL OP OTHER INCOE AND UNITEMIZED LOANS FROM A NATIONAL OR STATE BAN $ -0-.

OF 520 OR LESS

TotIl other inomei & loams (Addline 188 19. Entr tal heo &Son pe 1, line 3, column A) $ -0-

PAGiE 2
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P.M Nuee Peme innm Wi

Ma brch. 21 Renaissance Printitng leaflet 1 535.00 -0- 535.00
• -y: esett iu

.1 emlui bliatimsprintin 1 ____ ____

m. 5U5D-TOTAL U#4iTEMUdZED INCURRED OSDLIGATIONS l$3erlm' je~
Sal ene e,, m i elgam (Add lin 31 and 3 and ente on pa 1. line 1 3) 3 .

READ CAREFULLY I!!!

SUSPENSION. I hereby request suspension. (Suspension is a provisio of die law which relieves die regisrat of filing
financial reports only fo; the remainder of this caendar year provided that the registrant doe not expect to receive, expend or
incur obligations in excess of $250 and provided the cash balance does not currently exceed $250. The registrant is responsible to
resume filing financial report if the $250 limit is exceeded at any time during the calendar ywa. Appropriate financial reports
must be filed during the next calendar year unless the registrant applies for further suspension at that time. Suspension will not be
granted on the January continuing report as that financial report covers activity for the previous calendar ywa.)

Date " nwve of r", e or Treasurer

TERMINATION. I hereby request that my registration be terminated. I declare that neither my cash balance normy incurred obligations exceed $250 and that further activity will not exceed $250 in a calendar year. (Residual
funds may be disposed of by (7) returning to contributor~s) in a portion not to exceed the original contrbution, (2) donating
to the common school fund or to an IRS exempt charity, or (3) trnserin to another registrant. Detail in full how the funds
were or will be disposed of, the amount and to whom. Future activity for political purposes will require reregistering.)

Date Disposal of Residual Funds Amount

Date Signature of Candidate or Treasurer

NOTE
The space below may be used to notify the filing officer of any changes to the registration: e.g. chat~ge of officers.

T0-- of 0m

(31)
(32)
'331

bi ,
Oe,, m ,,, ,
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Marceh 21
March 21

Pu~eef~peu~mmw
rn--u-

Instant OffsetCreative Directions -

Pp-m

printing
typesetting

Amm
Tih Podei

71075
40.00

* Offiy

,. b:*

Su tlo ,tunla Ereendl.. e 111.75 .
T ot "~mtumd" 2 Z- -ndm'on .e. hoe I mAI IL. S 1 I_ ___

:C.ITMIZ AL CNTIBUIOS tmd MOETO 1rAlr qrdsofthe amount. (This includes -v contrrbution made to
another ommmttee or group. Ilude IN-KI oniiwien.J

Date ~ mraie ir Thlsk Pute On.ly

__ _ _ __ _ _ _ __ _ _ __ _ _ _ __ _ _ _ r

T~tdConribtios Md. tw~~wsout (lw wonpge , lne ~ tffui ,).

Totalrtre contributionsMthi (rrep~otin peer iod n .i . o $ -0,.

S. iTEMIZE ALL ONTRIBUTIONS DOTUED TO CHATRITYUIOR TECMO COLFN this reporting period. (Any axil contributions tun othcnriur
adaeosie er dntn ashould alsobliedseentus in Schedule 2.

Name. mr - & Adduuu of - -- DoorAmun Dnae

-0-

Total cotruins dtione this reporting period $ -U-'
Tota; contriution donabted froum previous reports this calendar year$ -0
Total cotune ;tributions e his calenda year (Add lines 28£& 29), O

40,
€N

Ci4)

(26)
(27)

(28)
(29)
(30)

PAGE 3



.":."•-., WILL DESTROY MILWAUKE
~The Citizens for Milwaukee has received thousands of requests from honest citizens throughlOUt
~the city who wanted to know the full extent to which Conta's program will destroy Milwaukee. We

feel it is our duty as a civic-minded organization to inform the people of this problem. in all
fairness to Conta's "supporters" we would like to give their side of the program first.

IF YOU SUPPOR T...
* GA YRIGHTS...0 then vote for Conta. He has publicly advocated major support for gays in

the February issue of the Gay Political Union (GPU) News. A poll in the gay community indicates a
strong feeling for Dennis.

I • YOUR CHILDREN ON DRUGS... then vote for Conta. He co-sponsored Assembly Bill
1209 in the 1975 State Legislature. First you decriminalize marijuana, then legalize marijuana, then

aB legalize cocaine and heroine. This is the exact scenario being pushed in numerous legislatures
N throughout the country.

tn •~ THE THREE R 's - ROCK, RIOTS AND AS... . . then vote for Conta, he was the prime
sponsor of attempted riots through busing. This was not proposed for a decent education for all
children both Black and white, but it was proposed to have dissension within the community. In

, addition, Conta's financial backers are the rock and urban decay lobby in the city.

oD * NO ENERGY... if you think "Small is Beautiful" like Dennis advocated at a no-growth
conference, then vote for him. You will probably be driving a horse and buggy to buy candles since
nuclear energy will be thrown out the door.

o * REDISTRIBUTION OF THE POVERTY... Conta believes in equality. Not only does his
.- tax program destroy the AAA bond rating of Milwaukee, but he feels the suburbs should be dragged

along with it.
W But, if you are among the "757 of our population who aren't ready to abanlon the city to the

"liberal wreckers", then join us and remember this...

The Citizens for Milwaukee stand for the best traditions this city has had to offer in terms of the
American Dream. Waves of industrious immigrants have come to Milwaukee over the last 150
years to make it one of the most skilled population centers in the country. The American Dream is
when our children and grandchildren can lead better lives than ourselves, due to advancements in
technology and moral growth. This is the tradition that is being destroyed by the likes of Dennis the
Menace Conta.

We intend to keep the tradition
Don 't vote Dennis the Menace

CITIZENS FOR MILWVAUKEE
P.O. Box 10393 • Milwaukee, Wi 53210 • (414) 447-7616 7

i 2
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CAR LOS ALBIRTO TORUIS
Edad: 25' auioi (,.aei , em el ef 1 2,

#&At BEE LTRASl 105.31

t :

TL individul picbzd .alv are cod-bloo e texissr*esof the FAIgn tha inzzn fl nzxct bytmr S ,
Frauwes Taver i.n New Yodk Cityp in 19"75 aixd uore rently uubzshsd
and killed five U.S. soder in Pmrtn Rico.

In its Mardh 22, 1980 editicm, the Milwaukee Oirier
editorially endorsed the FAIN. lb quote fruu that editorial: :

"As si~orters of the Puerto Rican naicilist mvvmuut for the cmqplete
liberation of the idland! from (1bi Stae authority, wa e a
valuable 1essqni for the black orzmuity in this week'sCFW
intervention into the ca gn offime-of alcan hopefu1
Gorge Bosh and Presidzit ... , 1e message written c
the walls of the capag hemrtersm - iords of liberation-"
for PLerto Rico - could uezywll1 have been freedom talk for -

black people. Sadly, they wer not."

• In a face-to-f amfrcads~taticn with Citizens for NilwaulwS,
the author of that e 1rsmwa, Qourier editor Scott Ar~rsora,
pccaudthat his choice for umyor of Milwaukee is IDNIS OCN1 !
"I'm behinM Ccrnt-iO0 peroent aid I think the Courier II Te
editoily ei~orsing him as wal," the pro-teiri~iE editor stated.-

.~ (efv
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RENRY...V 'REUSS' LAST H..

played in the defeat of mayoralty candidate Dennis "The Menlace' C ta,

We are most delighted, however, with the citizens of tM
city. On April 1st you voted down a candidate who stood for dru
decriminalization and who had been endorsed by the supporters o FALN
and Iranian terrorism. You did so despite massive news media efforts
to depict Conta as a harmless liberal reformer.

We think that everyone who took this independent stand on
election day should take great pride in their accomplishment. It is
a lesson for other cities that the moral majority does have real
political muscle, when they choose to exercise it.

- This lesson is also important locally because there is an
O even greater task that Milwaukee citizens must immediately accomplish--

Nnamely, to signal the nation that Henry Reuss is a "lame duck"

Congressman.
~"CONTAGATE" IS "REUSSGATE"

"Contagate" is only the first salvo in building a broad politi-
S cal coalition that will sweep Henry Reuss from Congress in November.

0 ~ As our second CFM Bulletin depicted, Conta was never more than

- a puppet of the Reuss machine and of the "Silk Stocking Gang'--in clud-
ing such branches of the liberal Eastern Establishment as the Trn-

o lateral Commission, World Bank, and Council on Foreign Relations--
- that are Reuss' own political stringpullers.

aO It was Henry Reuss who lurked in the shadows behind almost

every corrupt political practice that Conta allegedly engaged in.
For example:

ITEM: It was Henry Reuss who leapt to Dennis Conta's defense
when Conta allegedly received payoffs in the guise of "consultant fees"
from the Northside Citizens Neighborhood Conservation Corp, Inc.

ITEM: Some people believe he did this because Conta was his
aide. Ot-1iis because the NCNCC was a pet project Reuss helped initiate.
Many local businessmen think there was another reason why Reuss had
to head-off any investigation into the allegations that Conta not
only received payoffs, but also reportedly embezzled FRA and MUD
monies.

ITEM: These inside sources suggest that any probe into this
rakeoff of public funds might have uncovered an even larger swindle
of monies from the Small Business Association that one Congressman

later denounced as the biggest "bank bailout" ever. When this scandal



of l974 vT'ch reportedly contained proisios to f.4iral$ ~
a housing development in Fond du Lao ithat Conta iho4 a.
interest in, but never reported to the lStt Uthiosbar 4k ronal

Where Citizens for Milwaukee revealed links, b~te.Ri Cmg~a and
corrupt practices involving possible misuse of tens of tho~assizds in
public monies, we will connect Reuss to schemes for swindling hundreds
of millions from the public.

We will also reveal what was really in the two sleeping bags
that Reuss claimed he and his wife slept in during his 1960 race
for mayor of Milwaukee.

A "FRIEDMANITE POPULIST"

~Dennis Conta was merely corrupt. Henry Reuss is consciously
evil. Under his ultra-liberal guise, Reuse is right now implmnting

0 the same policies advocated by Nazi Finance Minister lijalmar Schact.

Already by Friday, March 28, Reuss has succeeded in rapming
a bill through Congress that places all banks under the dictatorship
of Federal Reserve chairman Paul Volcker and that lifts state-imposed
limits on usery. This bt'll means there will be no credit for construc-
tion or for spring olantingl Its conditions already exceed'what Senito

. Mussolini dared* impose at the height of his dictatorship in Italy!I

0This bill is only Phase One of Reuss' Orwellian fascist game-

S plan:

OD Phase Two: which Reuss has already proposed publicly calls
for the Federal 'Reserve to "restructure" every aspect of U.S. industry

" from steel, to glass, to auto.

0 Phase Three: which is now on the drawing boards calls for the
creation of slave labor camps into which unemployed city dwellers
will be "recycled" following the depression that Reuss' disastrous
economic measures threatens to trigger.

Orwellian fascism runs in Reuss' family. His mother, Paula
Schoellkopf, was the heiress of National Analine Dye Corp., the U.S.
subsidiary of I.G. Farben that collaborated with Schact to set-up
the concentration camps in Germany. I.G. Farben also produced methadone
to keep slave laborers in a stupor and Xyklon-B gas for final "recy-
cling" of inmates when work conditions made them "useless eaters."

Reuss admits as much when he claims to be a "Friedmanite
populist." Economist Milton Friedman has publicly stated that his
model is based upon the measures imposed by Nazi Finance Minister Schact.

DEFEAT REUSS IN THE SEPTEMBER PRIMARY
IT'S TIME FOR A CHANGE

CITIZENS FOR MILWAUKEE '
P.O. Box 10393 • Milwaukee, WI 53210 • (414) 447/-7616 i '

___________ d ine 3b. 1,..moI em
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Henry Reuss to Congress than to have such a dubious neighbor.

A minority, who were not fooled by Henry Reuss' "clever" ploy to be

sent out of town to Congress, could still not 
help wondering:"What

does Henry use those sleeping bags for?" After all, they reasoned,

similarly eccentric sons of bankers are usually couwmitted to inst.t--::.

tions- -or at least to stuffing their money under mttresses, if

experience teaches them not to trust bankers. 
This mystery has re-

mained unsolved until today.

After months of research, Citizens "for Milwauke has;determined tit i

both groups did Henry Reuss an injustice in" doubtin~g hi $icrk~

We want to set the record straight by announCifg: ::'fenry Re ..s .....is ":::

really 'The Sleeping Bag Ha1h.'.", :i'>t: !

" Ban frte SikStocking Gang _ :

1-enry Reuss has rarely b een caught napping in his ro.le as ,.ha . :-

the "Silk Stocking Gang "- i:'e., the gang of blueblood5 whos

nat jonal banks and think 'tanks, like" the.Trilateral CotwiiSi ti, .

, the "li.beral Eastern Establishr-ent." -"--:;.,

: 
.
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.-A s- 11. minority business=,n frot a north side Congressional District

once put, up gu='=--.e-s-- for a bank loan of $10 ,000. He only received
S 0.000 of this s= (on which he had already Fade co~iitmients fore ..

expansion), before the bank, that was run by heavy contributorst I a
Cogesrr. called the loan on the basis that t felt "isecu**2i' !,,,,:.;i? i¢ii2

The bank offered, however, to give him the loan money t had alr eady
granted, if he would accept one of their employees as a salaried -

"consultant."

Over the next 6-12 months, the "consultant" uses all his busin.!. i i ;:
cunning to strip the firm of' assets and drive it int banrp i !'-. i~i
The bank recovers 907. of its outstanding loan from SEA insurance. i !
The remainder is covered by the sale of the business- - at 10 cents
on the dollar- - to a subsidiary of the bank.

Free from debt, the bank uses this new business, now run outright
by the "consultant," to undercut firms run by other ominority bus iness-,
men, who are forced to take out loans from the bank to keep thei :i~
heads above water. Large profits are-made from liquidating .. o.. of j}:
these businesses while others are used to keep the sheep-shear|i:i
process going.

:. "Serving"the Minorities

Henry Reuss authored this liberal cookbook to serve up the minority/ i,!
businessmen to maintain his banking associates" profits. -! ii-.i

Item: It was Reuss who in 1967 intervened with the Commnerce Departunt
to expand SEA programs to "stimulate small business in. slum areas'"iii::.;:i.

Item: It was Henry Reuss who in 1968 got Milwaukee designated one of
eight urban areas to act as pilot projects for this S A program.

Item: Mars'hall & Ilsley, in which Reuss' family still holds a si~eLi
interest, worked with First Wisconsin and other top Milwaukeei ban==':
set up a new bank to run this sheep-shearing operation. T pe gots
police sergeant who had been passed over several times for promotion' ::
to run it for them..

Item; It was Henry Reuss who in 1974 ran the cover-up of this
nationwide scandal. Hearings were called in Milwaukee in a locked :
federal courthouse which few witnesses could enter. The chief... mw~:-;?i~i~!i!!i:
vestigators could enter. The chief investigator was fired and the file*.

remain missing from these "hearings."

When the scandal broke, though, Reuss and his friends in the Silk .,- , : :,.
Stocking Gang got off scot-free from what one Congressman den;/un!e&
as one of the largest "bank bailouts" ever. Those who went t:] je %L ':!i
were middle-level businessmen who sought to imitate the big banks, or...!
else'Reuss' political opponents.

As for the sheep, those wth the guts to come forward were "b1iiki
listed" from re-starting businesses and .left with larg'e debts t', pay
And the taxpayers were milked for hundreds of millions that were pastil
up to cover the "errors" of the big banks':conlsultants. i:

This proves that- it is safer to keep Ruess in Wisconsi" n be.... ... "At ...
is possibfe. to keep an eye on him than to send hiww .: € to .. .........

It's time? for a change. "-....- -

. . . . . . . . .. . . . . .. .



~Does The Mlwaukee Jo. ..Still Support Adolf Hitler

i "We cannot appove Hitler .... But we can understand a very general feeling in Geu nthat
he has a plan that will somehow be good for Germany and must be allowed to work it out."

The Milwaudkee Journal said this in its lead editorial entitled. "Hitler Suppresses Soclalhts" out
June 24. 1933. It was written the day after SS Deathshead units arrested the Reichstag president and.
thus, finally ground the proud Republican tradition of Germany under their jackboots.

This editorial is not an isolated case of mental aberration by The Jounmefe editorial staff.
Throughout this period. The Journal campaigned on behalf of the Feubhrer using the techniques of
Nazi Propaganda Minister, Joseph Goebbels.

THERE ARE NO ATROCITIES
.m When stories of atrocities againstJews and Nazi political opponents began to filter into the U.S..

The Journal assured its readers of their falsehood. One article entitled "Hitlerites Stage "Sample'
I Boycott of Semitics Without Disturbance," appearing in a June. 1933 edition of Theeourmalcarre
gM unchallenged statements from Judenrat (Nazi collaborating Jews) that: "Tales of atrocities aglainst

Jews were 'despicably false, a groundless misrepresentation of the facts.' "
rID When the "facts" threatened to overwhelm American sensibilities, The Journal calmed mount.

ing outrage at the Nazis with articles warning that public protest would only make matters worse.
O' A sampling of coverage from one edition in March carried the following articles: "B'nai B'rith

Shuns Protest Parley", "Atrocity Report Not TrueJews in Germany Declare", "Protest Abroad Not
~Called For - Goering." Judenrat from both Germany and the United States were trotted forth to

o warn: ".... So-called Jewish intellectuals spreading news full of exaggerations are harming their own
people."

r THE SOFTER SIDE OF GOERING
0I Finally, when all else failed and Americans could not he convinced to live with a Hitler loose in
-, the world, The Journal resorted to the "human interest angle" to gain sympathy for Nazi leaders.

One outstanding example of The Journals efforts to out-Goebbels Goebbels appearing in
4D spring, 1933 read:

"Goering, Hitler's right hand man, has a softer side to his nature that few h,'ve seen... This
strongly masculine, uncompromising revolutionary man was completed by the sweetheart comrade
whose early death deprived him all too soon of the soft feminine element necessary to the rounding
out of his character ... "

"Today, Goring... is hard, ruthless, uncompromising, but with it all possessed of a striking
sense of responsibility. 'What my men do, I stand for. If they shoot, it has been my bullet.' "

ENTER CONG. HENRY REUSS
While The Journal gave such critical support to Reichsfeuhrer Hitler and his co-war criminal

Goering - complaining in essence that their lack of a "soft" touch would mean ultimate failure -

The Journal's real "hero" was Nazi Finance Minister Hjalmar Schacht. As late as 1939, The Journal
referred to Schacht as a "financial wizard" and an "outstanding economist."

It was Hjalmar Schacht who developed the concentration camp system that used slave laborers
- often working at below-starvation levels - to pay off/Germany's debts to the Anglo-American
banks whose blueblooded managers remain The Journal's own masters.

It was this same slave labor system which later formed the base of the Nazi's blitzkrieg economy
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Schacht's financial dictatorship and genocidal austerity are embodied today byg iii.

badof fascim "Friedmanite populism" after the economist Milton Friedman who ha... :
admitted that his economics are modeled on the measures of Nazi Finance Minister Schacbt,

REUSS' SCHACHTIAN DICTATORSHIP .. i
Two weeks ago, acting as chairnan of the House Banking Committee, Heny Reuss rame a

bill through Congress which places the i~nanding heights of the U.S. economy under a dcao
ship precisely the same as that which Schacht established through the Reichsbank.

Under Reuss' bill all U.S. banking, credit facilities, etc., are placed under the dictatorship of
Paul Volcker's Federal Reserve Bank - bypassing the American system of elected government
altogether!

In addition, this measure lifts state limits on usery. Under this provision there will he no coa-
struction of housing. new industrial plant and equipment that is possible, And, there will he no
spring planting.

Reuss' bill, whose dictatorial intent was blacked-out by The Journal. is only phase onte of plans
now well underway to transform the U.S. into a 1984 Orwellian fascist state.

According to Reuss' aides, phase two - now awaiting only the President's signature to be
Nenacted - calls for top-down reorganization and control of all major U.S. industry by Volckea'a

. Federal Reserve shocktroops.
Phase three calls for resurrecting the National Employee Relocation Act (NERA) whose original

N~ authors have publicly endorsed "fascism with a human face." Under phase three, Reuss aides state
that "excess urban populations" are to be "recycled" into isolated "industrial parks" that areeac

In duplicates of Schacht's concentration camps.

o ELIMINATE "USELESS EATERS"
* , If you still doubt that Henry Reuss and The Journal are campaigning to impose Orwellian

fascism in America, as The Jo-urnai did for Germany in the 1 930s, consider two recent editorials:
"'Heroin for the Helpless'" and "Painful Life and Death Choices.'"

In these editorials The Journal endorses Schacht's campaign to eliminate "useless eaters" - the
" first step toward establishing a camp system. Using the same Goebbels-like techniques they employed

c on behalf of Hitler and Goering, The Journal has endorsed euthanasia for the sick and dying to save
those who it says represent "truly useful life."

-- Before your loved ones and neighbors are eliminated as "useless eaters" or transported to Reuss'
planned concentration camp facilities, will it be said of you that like the "good Germans" you did
nothing to stop the rise of fascism?

Defeat Henry Reuss in the September Primary
Give The Journal the Right to Die

It's Time for a Change

CITIZENS FOR LAROUCHE
Write or call:

135 W. Wells, Room 619
Milwaukee, Wisc. 53203

(414) 2-71-8147
Paid f., and .athorwd by Crtnw fow Laloudinr. Feice Gelman Trvauu A ro' of or, rpon m omfid withb tC/. Washaiomp. D C;.



" Felice G.3uan Treasurer
Citizens for Lalouche
BOx 976, Radio City Station
Mew York, N.Y¥. 10019

RE: MUR 1236

Dear Ms. Gelamn-
The Federal Election Couuission notified you in Kay, 1980,of a complaint which alleges that your coumaittee, may have vio-.

~lated certain sections of Chapter 96 of Title 26, U.S. Code. Acopy of the complaint was forwarded to you at thattie

~Upon further review of the allegations contained in theII complaint and information supplied by you, the Coiuuission, on
~,1980, determined that there is reason to believethat you may have violated 26 U.S.c. S9038(b) (2) (A). Specifi-Ncally, it appears that a leaflet paid for by Citizens for LaRouchewhich advocated the defeat of Congressman Henry Reuss (attached)O is not a qualified campaign expense. You may submit any factual

or legal materials which you believe are relevant to the Commission'sS analysis of this matter.

C Your response to the Conmission's initial notification of- this complaint did not provide complete information regardingthe matter in question. Please submit answers to the enclosed* questions within 10 days of receipt of this letter. Where
appropriate, statements should be submitted under oath.

In absence of any additional information which demonstratesthat no further action should be taken against your comittee,the Commission may find probable cause to believe that a violationhas occurred, and proceed with formal conciliation. Of course,



the. attota assS to this mtter at (202)523- -4529;"...

Sincerelzy,

Charcles N. Steele
General, Counsel

Enclosures

0

r~4f
11 II - J' ' • . 1 _



"Does the Milwaukee Joura Still Support Mal Ife
(Attached) . . .. . .•i~

If the answer to question 1 is Yes, please answer qusI 8i
2-4.

2. How many copies of this leaflet were printed?

3. What was the total amount paid by CFL for the publication?

4. Would you please explain how the paymnents incurred by C?!.
for the leaflet were made in connection with Lyndon LaRouche' s
campaign for nomination for election.

5. Did Citizens for LaRouche pay for any other leaflets advocat-
ing the election or defeat of clearly identified non-presi-
dential candidates? (If so, please attach copies of these
leaflets to your response. )

In

O
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" ~ ~~~~WASHINGTON. iPC .. .. 3 .....: ... :?: : • ) ....':: : :ii ' * '

CERTIFIED NAIL
RETURN RECEIPT REQUESTED

Michael Mervis
M4ervis and Company
105 West Michigan Street
Milwaukee, Wisconsin

p., Dear Mr. Zlervis:

0'This is in response to your letter of November 21,
1980, in which you request information pertaining to yourNMay 5, 1980 complaint filed with the Couuiission.

IJ% Commission policy pursuant to 2 U.S.C. S 437g(a) (12)
0'prohibits any person from making public the fact of any

notification or investigation by the Coniuission unless
the party being investigated has agreed in writing that the

matter be made public. Because there has been no written
agreement that this matter be made public, we are not in a

~position to release any information at this time.

CAs you were informed by letter of May 16, 1980, we
will notify you as soon as the Conmsission takes final

-- action on this matter. If you have further questions con-
CO cerning your complaint, please do not hesitate to call

Robert Bogin at (202) 523-4000.

General Counsel
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November 21, 1980

0' Mr. Charles Steele,
General Counsel

(% Federal Election Cosmaission
~Washington, DC 20463

~Dear Mr. Steele:

• On May 5th, I filed a complaint against Mr. Lyndon La~ouche.
On May 16th, you informed me that my complaint had been0forwarded to him and that he would be responding to the

y complaint.

CAs of this date, I have not heard anything on this matter.
Would you please inform me, by return mail, what the status

- is on iw compla4ht?

Mervis

lah



5 June 1980
S#I228

Charles N. Steele : "
General Counsel --. ,
Federal Election Commission :"
1325 K Street ... '
Washington, D.C. Re: MUR 1236 :

Dear Mr. Steele: _ , -

I am enclosing with this letter information which I
believe is relevant to the resolution of MUR 1236. It

Ohhas required some time for Citizens for LaRouche to beable to respond to this coimlaint because its campaign
e workers did not remain in Wisconsin much after the April

1 primary. Therefore we had to track them down to find
Nany information bearing on the situation alleged in the

complaint.

O As I understand Mr. Mervis' complaint, it anpears to
allege that Citiznes for LaRouche and Mr. LaRouche
incurred expenses which were not qualified campnaign expenses
by maintaining joint headquarters and telenhones with another

O(unspecified group) and by incurring printing and other
(unspecified) expenditures with (unspecified) individualsr. and groups which were not in'furtherance of Mr. LaRouche's

ccamuaign.
- As well Mr. Mervis indicates that the (unspecified)

sums-used for printing and distribution of a number of
~leaflets, etc. attached to his comnlaint violated Wisconsin

law because it (apparently) constituted statements, knowingly
false, which were published to affect the vote at the primary
election.

It seems to me that many of Mr. Mervis' charges are
unclear in the extreme. Referring to his charges of CFL
having maintained joint headquarters and telephones and
incurring printing and other expenditures other than in
the furtherance of the camnaign, Mr. Mervis refers to a
Milwaukee Journal article by Charles Sykes. The article
refers to a group called Citizens for Milwaukee. Sykes
says that some of the individuals answering Citizens for
Milwaukee's telenhone said they were campaign workers
for Lyndon LaRouche. This is quite possibly true since
I have learned that Citizens for Milwaukee used as its
phone number the residential phone of Norman Sloan who

, I know spent some time working as a volunteer for Citizens
~for LaRouche during the Wisconsin primary election period.



~2 -- Citizens for LaRouche to Charles Steele, Jbae 5, l~i: t ..

~Mr. Mervis himself is also quoted in the article. He
reports that he was contacted by Citizens for Milwaukee
to contribute to that organization. In the course of
that discussion, he reports, that the man who contacted
him also said he was working for Citizens for LaRouche.
CFL has no way of knowing whether Mr. Mervis's statement
is accurate or not, or whether the individual he talked
with accurately represented his connection to the LaRouche
campaign. Nonetheless, I do not believe that were all
the facts stated absolutely correct that that would in-
dicate any relationship between the two committees.

Further, it is not the case that Citizens for Milwaukee
and Citizens for LaRouche shared offices or telephones.
In fact, the leaflets Mr. Mervis has attached to his complaint
make exactly that point. Citizens for LaRouche is listed

O at 135 West Wells, Milwaukee and has a telephone number of
414 271-8147. Citizens for Milwaukee lists a post office

0 box in Milwaukee and shows a telephone number of 414-447-
7616. I have examined Citizens for LaRouche's billings

~from Wisconsin Bell Telephone. They do not show any charges
L accruing from 414-447-7616. (See attached affidavit).

€ Further, the affidavit of Norman Sloan, also attached
hereto indicates that it was his personal telephone which

' Citizens for Milwaukee used.

oOf course, if Mr. Mervis, in his rather vague state-
r ments, is referring to some other group than Citizens for

Milwaukee, CFL has no way of knowing what he might be talking
oabout and cannot respond.

-- Second, I have examined the printing bills incurred
by Citizens for LaRouche in the Milwaukee area during the

0Wisconsin primary period. I also examined our printing

bills for any material which might have been printed by
a vendor who handles orders we generate centrally. I find
no information on the invoices to substantiate any claims
that CFL shared printing expenses with Citizens for Milwaukee.
(See attached affidavit). Further I obtained a copy of
Citizens for Milwaukee's reports to the state of Wisconsin
filed both pre-and post- mayoral election. They indicate
that Citizens for Milwaukee paid for its own nrinting and
typesetting. (See attachments).

As to Mr. Mervis' claims that any of the material
issued by Citizens for LaRouche was not in furtherance
of Mr. LaRouche's camnaign, I believe that is a question
better left to the discretion of the candidate and his
committee - - particularly in view of the existence of
the First Amendment to the Constitution of the United
States.



i! : 3 -- Citizens for LaRouche to Charles Steele3 June'%g .....
Finally, Mr. Mervis seems to imply that the cot !!t

of the materials which he attached to his complaint wr*
knowingly false and intended to influence the outcome ~pf
the election. Presumably all campaign materials are ine

~tended to influence the outcome of the election. Altheugh
I cannot speak for Citizens for Milwaukee, the materials
issued by Citizens for LaRouche are most definitely pub-
lished with the aim of insuring Mr. LaRouche's nomination
by the Democratic Party at its convention this August.

I have no idea what Mr. Mervis thinks is untrue in
the campaign materials he attached. However, Citizens
for LaRouche has no reason and had no reason at the time
to believe that any of the content in its materials was
untrue. Nor did CFL ever, either at the time of publica-
tion or since, receive notice from any individual mentioned
in them that any of the statements were untrue.

"- Finally, it might be relevant from the standpoint of
o your evaluation of Mr. Mervis' complaint for you to know

that, prior to the April 1 Wisconsin primary election, Mr.
~Mervis attended a LaRouche campaign event in Eau Claire.

There he behaved in a disorderly fashion, denouncing Mr.
I¢ LaRouche at the toD Of his lungs. He was removed from
~the event by campaign workers and finally escorted from

the premises by the local police.

Mr. Mervis also filed a complaint, upon information
Oand belief'; with the Milwaukee District Attorney, possibly

making similar allegations against Citizens for LaRouche.
VTo my knowledge, no action was ever taken.
0 On the basis of the above information, as well as the

- affidavits and exhibits I have attached, I believe Mr.
Mervis' complaint is without any basis whatsoever and

a should be dismissed.

If I can provide any additional information, please
let me know.

Sincerely,

Treasurer
FMG hs



;i: COUNTY OF NEW YORK ) ..

STATE OF NEW YORK )ss:

Felice Merritt Geluian, being duly sworn, deposes an~d says:

1. I am the treasurer of Citizens for LaRoihe, Inc.

2. In that capacity I examined the billings and invoices
Citizens for LaRouche received, during the Wisconsin primary
period, for telephone services and for printing services
used in that Wisconsin primary election campaign.

3. My examination of those invoices shows that Citizens
for LaRouche was never billed for any telephone services at
the number (414) 447-1616.

O 4. My examination of those invoices shows that Citizens
for LaRouche never made any payments for printing services

0 provided to Citizens for Milwaukee or for any other group
or individual other than Citizens for LaRouche itself.

U 5. My examination of those billings and of our check
registers has satisfied me that Citizens for LaRouche never

~shared office space, telephone services or printing services
with any group or individual in Wisconsin during the primary
period.

0

-" this day of June 1980.

JAMES 3. CLA €.j, W
NOTARY PtJ!tL('. tsIe ot ';,w V.A



following is true:

1. At my previous address of 2451 1. 38th St.I allowd
Ci:tizens for Milwaukee to use my persnal phone number
(447-76l6) on Citizen for Milwaukee leaf lets.

2. I never incurred any cost from its usage and lkewise
never received any payment for its usage.

0

I')

In
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ci Mr. Charles N. Steele
g~ineral Counsel
Federal Election Commission
1325 1K Street.

C ashington, D.C.
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i,- ~ ~~~~~WASHINGTON. D.C. ! " ,, .ls .....................

May 16, 19R0

CERTIFIED MAIL
RETURN RECEIPT REURTED

Michael P. Mervis
105 West Michigan Street
Milwaukee, Wisconsin 53203

0 Dear Mr. Mervis :

This letter is to acknowledge receipt of your
~complaint of May 5, 1980, against Lyndon LaRouche, Citi-

zens for LaRouche, and Citizens for MiLlwaukee which alleges
~violations of the Federal Election Campaign laws. A staff

member has been assigned to analyze your allegations. The
~respondents will be notified of this. complaint within 5

days and a recouunendation to the Federal Election Coiuaission
as to how this matter should be initially handled will be

oD made 15 days after the respondents' notification. You will be
notified as soon as the Cozuuission takes final action on your

~complaint. Should you have or receive any additional informa-
D tion in this matter, please forward it to this office. For

your information, we have attached a brief description of the
.- Commission 's procedures for handling complaints.

General Co~"nsel

Encio s ure



Ctizens for LaRouche
10.8 West Wells Street

""2nd Floor
Milwaukee, Wisconsin 53202

Re: blUR 1236

Dear Sir or Madam:

This letter is to notify you that on May 13, 1980,
-- the Federal Election Commission received a complaint which

alleges that your Committee may have violated certain sectionsI of the Federal Election Campaign Act of 1971, as amended ("the
~Act") or Chapters 95 and 96 of Title 26, U.s. Code. A copy ofL this complaint is enclosed. We have numbered this matter MlUR
~1236. Please refer to this number in all future correspendence.

Under the Act, you have the opportunity to demonstrate,
in writing, that no action should be taken against your CommitteeO in connection with this matter. Your response must be submitted

~within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action

c based on the available information.

-- Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.

aD Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with
2 U.S.C. $ 437g(a)(4) (B) and S 437g~a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public.

If you intend to be represented by counsel in this matter,
please advise the Commission by sending .i letter of representation
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any notifica-
tions and other communications from the Commission.
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Citizens for Laflouche
,135 West Wells Street
Room 61.9
Milwaukee, Wisconsin 53203

Re:- MUR 1236

Dear Sir or Madam:

This letter is to notify, you that on May 13, 1980,
tql the Federal Election Commission received a complaint which

alleges that-your Committee may have violated certain sections
I D of the Federal Election Campaign Act of 1971, as amended ('the
~Act') or Chapters 95 and 96 of Title 26, U.S. Code. A-copy of

this complaint is enclosed. We have numbered this matter MUR
01236. Please refer to this number in all future correspendence.

~Under the Act, you have the opportunity to demonstrate,

a in writing, that no action should be taken against your Comittee
in connection with this matter. Your response must be submitted

~within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action

oD based on the available information.

- Please submit any factual or legal materials which you
~believe are relevant to the Commission's analysis of this matter.

Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12) (A) unless you notify
the Commission in writing that you wish the matter to be made
public.

If you intend to be represented by counsel in this matter,
please advise the Commission by sending a letter of representation
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any notifica-
tions and other communications from the Commission.
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CiLti:zens for Milwaukee
,.P.O. Box 10393
Mlwaukee, Wilsconsin 53210"

Re: MUR 1236

Dear Sir or Madam:

This letter is to notify you that on May 13, 1980,
N the Federal Election Comission received a complaint which
i alleges that your Committee may have violated certain sections

of the Federal Election Campaign Act of 1971, as amended (ethe
U Acte) or Chapters 95 and 96 of Title 26, U.S. Code. A copy of

this complaint is enclosed. We have numbered this matter MUR
~1236. Please refer to this number in all future correspendence.

Under the Act, you have the opportunity to demonstrate,
Co in writing, that no action should be taken against your Committee

in connection with this matter. Your response must be submitted
~within 15 days of receipt of this letter. If no response is

received within 15 days, the Commission may take further action
o based on the available information.

Please submit any factual or legal materials which you
*O believe are relevant to the Commission's analysis of this matter.

Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public.

If you intend to be represented by counsel in this matter,
please advise the Commission by sending a letter of representation
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any notifica-
tions and other communications from the Commission.
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CERTIFIED MAIL
RETURN RCEIPT REQUE$TW)

Citizens for LaRouche
", Felice Gelman, Treasurer

P.O. Box 976
Radio City Station
New York, New York 10019

Re: MUR 1236

Dear Ms. Gelman:
ThslteIsn oiyyo hto a 3 90

N the Federal Election Commission received a complaint which
alleges that your Committee may have violated certain sectionsof the Federal Election Campaign Act of 1971, as amended ("theAct)} or Chapters 95 and 96 of Title 26, U.S. Code. A copy ofthis complaint is enclosed. We have numbered this matter MUR1236. Please refer to this number in all future correspendence.

~Under the Act, you have the opportunity to demonstrate,
S in writing, that no action should be taken against your Committee

in connection with this matter. Your response must be submittedwithin 15 days of receipt of this letter. If no response isreceived within 15 days, the Commission may take further actionoD based on the available information.

" Please submit any factual or legal materials which youbelieve are relevant to the Commission's analysis of this matter.0 Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with2 U.S.C. $ 437g(a)(4) (B) and S 437g(a)(12)(A) unless you notifythe Commission in writing that you wish the matter to be made
publ ic.

If you intend to be represented by counsel in this matter,please advise the Commission by sending a letter of representation
stating the name, address and telephone number of such counsel,and a statement authorizing such counsel to receive any notifica-
tions and other communications from the Commission.
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General Counsel
Federal Elections Commission
1325 K Street, N.W.
Washington, D. C. 20463

Dear Sir:

I believe that a violation of statutes and regulations over
which the Federal Elections Commission has jurisdiction has occurred.
This complaint provides my full name and address, sworn to and notarized.
All statements are made upon information and belief. The respondents
who have committed these violations are Lyndon LaRouche; Citizens for
LaRouche, 108 W. Wells Street, 2nd Floor, Milwaukee, Wisconsin 53202;
Citizens for Milwaukee, P. 0. Box 10393, Milwaukee, Wisconsin 53210;
Citizens for LaRouche, 135 W. Wells Street, Room 619, Milwaukee,
Wisconsin 53203; Citizens for LaRouche, Felice Gelman, Treasurer, P.O.
Box 976, Radio City Station, New York, New York 10019.

88 Stat. 1297, October 14, 1974, provides:

Section 9037, Payment to Eligible Candidates, provides for
? payment to candidates in Presidential primaries of matching funds.

Under this, Lyndon LaRouche, a candidate for the Democratic noiniation
Sfor President in the 1980 Presidential election, and/or his cozuittees,

has been certified in December, 1979, for payment of $327,864.68 in
federal matching funds.

Section 9038 provides for repayment to the federal governn
C of "any amount of any payment made to a candidate ... used for aay
. purpose other than ... to defray the qualified campaign expenses vith

respect to which such payment was made."

Section 9042(b) provides a fine of not more than $10,000, and
-imprisonment for not more than five years, "o n esnworcie

any payment under Section 9037, or to whom any portion of any such
aO payment is transferred, knowingly and willfully to use, or authorize

the use of, such payment of such portion for any other purpose other
than (A) to defray qualified campaign expenses..."

Section 9032(9) defines "qualified campaign expense" as "a
purchase, payment, distribution, loan, advance, deposit, or gift of
money or of anything of value --

(A) incurred by a candidate, or by his authorized committee,
in connection with his campaign for nomination for election, and

(B) neither the incurring nor payment of which constitutes
a violation of any law of the United States or of the State in which
the expense is incurr49or~pi ' U,



FI edoral Elections Conmission "S

Upon information and belief, Lyndon LaRouche and his ,,,,
Presidential campaign conmittees used matching account federal !a s
for other than "qualified campaign expenses", maintaining joint *d-

with individuals and groups other than those furthering the cam-"S cy
of Lyndon LaRouche for President. See Milwaukee Journal articloe by
Charles J. Sykes, page 1, part 2, MarchI21, 1lU, attached. Use Qf
these sums for printing and distribution of the attached material
violates Wisconsin Statutes 12.17: "No person, firm or corporation
shall knowingly make or publish, or cause to be made of published,
any false statement in relation to any candidate, which statement is
intended or tends to affect any voting at any primary or election."

Among the persons about whom such statements were made were
former Milwaukee Mayor Frank Zeidler, Congressman Henry S. Reuss,

S1980 Mayoralty candidate Dennis Conta.

(V

Michael P. Mervis
C 105 W. Michigan St.

-. STATE OF WISCONSIN ) Milwaukee, WI 53203
COUNTY OF MILWAUKEE) SS

Notarized

SUBSCRIBED AND SWORN TO BEFORE ME THIS 5th DAY
OF MAY, 1980

Delores F. Knuth
Notary Public
County of Milwaukee
My commission expires 11/8/81
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literature that attempts to link may. --tp;tr'..u, ,,N ,w

oral candidate Demnnis Conta, w.eithshn nme ienfrtW
marijuna distribution and moneyed. telone nlumbe ien fowreb nlthe-
interests.gruhabenasee 

nivd
It Is now soliciting funds from ulwho Identify theme~ve asl cam.-

backers of Mayor, Maier. Fund raiser palgs workers for La oce
rep~rtedly have.tlid potential contri-. A recent Investlgtlos of the US
buors that they..were using lists of lAbor'Party by The NewYork flase.
contributors tO. Mayor Mater's cam- fOUli thlat nenther ha a le Mg.

paign comlttei record of contrvee. The 1iW
Conta has-called the literature said members had been inodII

* "smear attempts." and Maler's office gang assaults on'meetngs of rivls.
an capin~cmitehv i~ The Times also reported that

,'avowed any 'connection with t~e members had taken courses In the

group or knowledge of its activities., u, ofkie n ile t"nltr
On ice"fliterature depicts • Turn to Smear. Page4

One" piece."of, ..-Roih runtied to sme ar
. . _ .'ll - w rO-U-D tactics

' Fw m Page1 .rortost rzchools' and had worked in'con-
Junction with South Africa's Bureau of
State Security ... .

The group is said to be training mem-
bers in guerilla warfare at a farm In up-
state New York and has allegedly
brought members from West Germany
and Mexico there for training.

The Times also found that members of
the party dominated three large business-
es based In Manhattan that are puspected
of channeling money to the party.

The US Labor Party, the Times sid,
Sformerly was an extreme left-wing group
but now has close ties w'th the Ku Klux
Klan and the American Nazi Party,

The group has set up 'antidrug coali.
tions" in a dozen states to advance La-.
Rouche's theories that British Intelligence
services and "Zionist drug" runners" con-
trol the world's drug traffic, according to
the Times.'

Michael Marvin, a local public relations
man, said Friday that he had been con-
tacted by the Citizens for Milwaukee
Thursday night. The slictor, he said.
asked him for a contribution.

When Mervis asked him how he, had
gotten his name, he seld the man said he
was using a list of Mater's campaign con-
tributors. Mervls said the man also said
that he was working on LaRouche's cam-
paign. .

SMervis sid he compiadned to thr Dis-trict Attorney's Office, wich Is .Investl-
gating the group. ..

Lists of contributors to campaigns ar
public recoens flied with the City.lets
Commission. . ..

Mater group comments. •
A spokesman for Maler said Friday

morning:
"We are more than happy to not only

disvow, but to repudiate, thim teratre
which they are spreading £34 the Imph
cations they are leaving with people.

"Henry Majer and Dennis Costa 49 not
need a third party In the ring."

'i.

0, I' '.,,,. ,, -,v . v-.v - -- .- -- -I o



~Still S upp ort Ad ol Hi""lltler?

"We cannot approve Hitler. .... But we can understand a very general feeling in Germany ta
he has a plan that will somehow be good for Germany and must be allowed to work it out."

The Milwauke ournal said this in its lead editorial entitled, "Hitler Suppresses Socialists" on
June 24, 1935. It was written the day after 55 Deathshead units arrested the Reichstag president and.
thus, finally ground the proud Republican tradition of Gernany under their jackboots.

This editorial is not an isolated case of mental aberration by The Jourals editorial staff.
Throughout this period, The Journal campaigned on behalf of the Feuhrer using the techniques .
Nazi Propaganda Minister, Joseph Goebbels.

THERE ARE NO ATROCITIES
C When stories of atrocities against Jews and Nazi political opponents began to filter into the U.S.,

The Journal assured its readers of their falsehood. One article entitled "Hitlerites Stage 'Sample'
IWJBoycott of Sernitics Without Disturbance," appearing in a.June, 1933 edition of Tih. Jeur..l carried
~unchallenged statements from Judenrat (Nazi collaborating Jews) that: "Tales of atrocities against

Jews were 'despicably false, a groundless misrepresentation of the facts.' "
~When the "'facts" threatened to overwhelm American sensibilities, The Journael calmed mount-

ing outrage at the Nazis with articles warning that public protest would only make matters worse.
0 A sampling of coverage from one edition in March carried the following articles: "B'nai B'rith

Shuns Protest Parley", "Atrocity Report Not TrueJews in Germany Declare", "Protest Abroad Not
Called For - Goering." Judenrat from both Germany and the United States were trotted forth tO

oD warn: "... So-called Jewish intellectuals spreading news full of exaggerations are harming their own

" THE SOFTER SIDE OF GOERING
o Finally, when all else failed and Americans could not be convinced to live with a Hitler loose in
-_ the world, The Journal resorted to the "human interest angle" to gain sympathy for Nazi leaders.

One outstanding example of The Journal's efforts to out-Goebbels Goebbels appearing in
~spring. 1933 read:

"Goering, Hitler's right hand man, has a softer side to his nature that few h. ve seen... This
strongly masculine, uncompromising revolutionary man was completed by the sweetheart comrade
whose early death deprived him all too soon of the soft feminine element necessary to the rounding
out of his character ....

"'Today, Goring... is hard, ruthless, uncompromising, but with it all possessed of a striking
sense of responsibility. 'What my men do, I stand for. If they shoot, it has been my bullet.' "

ENTER CONG. HENRY REUSS
While The Journal gave such critical support to Reichsfeuhrer Hitler and his co-war criminal

Goering - complaining in essence that their lack of a "soft" touch would mean ultimate failure -
The Journal's real "hero" was Nazi Finance Minister Hjalmar Schacht. As late as 1939, The Journal
referred to Schacht as a "financial wizard" and an "outstanding economist."

It was Hjalmar Schacht who developed the concentration camp system that used slave laborers
- often working at below-starvation levels - to pay off Germany's debts to the Anglo-American
banks whose blueblooded managers remain The Journal's own masters.

It was this same slave labor system which later formed the base of the Nazi's blitzkrieg economy



Scbacht's financial dictatorship and genocidal austerity are embodied today by
Henry Reuss, the current "hero" of the traitorous Journal Company. Henry Reuss calhIg
brand of fascism "Friedmanite populism" after the economist Milton Friedman who ha sld
admitted that his economics are modeled on the measures of Nazi Finance Minister Scaho .

REUSS' SCHACHTIAN DICTATORSHIP
Two weeks ago, acting as chairman of the House Banking Committee, Henry Reun sraned a

bill through Congress which places the commanding heights of the U.S. economy under a dictator-
ship precisely the same as that which Schacht established through the Reichsbank.

Under Reuss' bill all U.S. banking, credit facilities, etc., are placed under the dictatorship of
Paul Voicker's Federal Reserve Bank - bypassing the American system of" elected government
altogether!

In addition, this measure lifts state limits on user),. Under this provision there will he no€os-
struction of housing, new industrial plant and equipment that is possible, And, there will be no
spring planting.

Reuss' bill, whose dictatorial intent was blacked-out by The Journal, is only phase one of plans
now well underway to transform the U.S. into a 1984 Orwellian fascist state.

According to Reuss' aides, phase two - now awaiting only the President's signature to be
-" enacted - calls for top-down reorganization and control of all major U.S. industry by Volcker's

I Federal Reserve shocktroops.
Phase three calls for resurrecting the National Employee Relocation Act (NERA) whose original

gr3 authors have publicly endorsed "fascism with a human face." Under phase three, Reuss aides state
that "excess, urban populations" are to be "recycled" into isolated "industrial parks" that a, exact

1UP duplicates of Schacht's concentration camps.

~ELIMINATE "USELESS EATERS"
, ' If you still doubt that Henry Reuss and The Journal are campaigning to impose Orwellian

fascism in America, as The Journal did for Germany in the 1930s. consider two recent editorials:
C "Heroin for the Helpless" and "Painful Life and Death Choices."

In these editorials The Journal endorses Schacht's campaign to eliminate "useless eaters" - the
" first step toward establishing a camp system. Using the same Goebbels-like techniques they employed

Co on behalf of Hitler and Goering, The Journal has endorsed euthanasia for the sick and dying to save
those who it says represent "truly useful life."

-- Before your loved ones and neighbors are eliminated as "useless eaters" or transported to Rem'
planned concentration camp facilities, will it be said of you that like the "good Germans" you did

gU) nothing to stop the rise of fascism?

Defeat Henry Reuss in the September Primary

Give The Journal the Right to Die
It's Time for a Change

CITIZENS FOR LAROUCHE
Write or call:

135 W. Wells, Room 619
Milwaukee, Wisc. 53203

(414) 271-8147
Prod for ,nd aumhor,rd b7 C~utrxu fo LaRmoKadw. Frhrv Calm., Trraawy A cop of., rw, t~pmm, a fle rhe lm FT. Wajm~ag,.m. D.C.

P0 SO 920. R?. tdm C., Sean.. Na York. N.Y. 30)



HNRY REUSS' LAST HRM~

Citizens for iliwaukee takes, great pleasure in the rQ3# :i[t

played in the defeat of mayoralty candidate Dennis 
"The Menace' Conta0

We are most delighted, howeverw with the citizens 
of this

city. On April 1st you voted down a candidate 
who stood for dgg_

decriminalization and who had been endorsed by 
the supporters of F-ALN

and Iranian terrorism. You did so despite massive 
news media effort.

to depict Conta as a harmless liberal reformer.

We think that everyone who took this independent 
stand on

election day should take great pride in their 
accomplishment. It is

a lesson for other cities that the moral majority 
does have real

political muscle, when they choose to exercise it.

-V This lesson is also important locally because there is an

0 even greater task that Milwaukee citizens must 
i mmediately aomplish--

namely, to signal the nation that Henry Reuss is 
a "lame duck"

Congressman.

~"CONTAGATE" IS "REUSSGATE"

"Contagate" is only the first salvo in building 
a broad politi-

S cal coalition that will sweep Henry Reuss from 
Congress in November.

0 As our second CFM Bulletin depicted, Conta was 
never more than

a puppet of the Reuss machine anad of the "Silk Stocking Gang"--includ-

ing such branches of the liberal Eastern Establishment 
as the Tni-

oD lateral Commission, World Bank, and Council on 
Foreign Relations--

that are Reuss' own political stringpullers.

It was Henry Reuss who lurked in the shadows behind 
almost

every corrupt political practice that Conta allegedly 
engaged in.

For example:

ITEM: It was Henry Reuss who leapt to Dennis Contains 
defense

when Conta allegedly received payoffs in the guise 
of "consultant fees"

from the Northside Citizens Neighborhood Conservation 
Corp, Inc.

ITEM: Some people believe he did this because Conta 
was his

aide. Others because the NCNCC was a pet project 
Reuss helped initiate.

Many local businessmen think there was another 
reason why Reuss had

to head-off any investigation into the allegations 
that Conta not

only received payoffs, but also reportedly embezzled 
FIIA and HUD

monies.

ITEM: These inside sources suggest that any probe into 
this

rakeoff-of public funds might have uncovered an 
even larger swindle

of monies from the Small Business Association that one Congressman

later denounced as the biggest "bank bailout" ever. When this scandal



ITEM: It was Congressman aeuss wh spnse th e. ,Act
of 1974 wIhch reportedly contained provisions to :feder:allyiiadize
a housing development in Fond du Lao that Conta holds a 5 p ..... nt
interest in, but never reported to the Stats Ethics Board aii i'enonal
income.•

Where Citizens for Milwaukee revealed links. between CQta and
corrupt practices involving possible misuse of tens of thousaus in
public monies, we will connect Reuss to schemes for swindling hundreds
of millions from- the public.

We will also reveal what was really n the two sleeping bags
that Reuss claimed he and his wife slept in during his 1960 race
for mayor of Milwaukee.

A "FRIEDMANITE POPULIST=

p Dennis Conta was merely corrupt. Henry Reuss is consciously
evil. Under his ultra-liberal guise, Reuse is right now implementing

P the same policies advocated by Nazi Finance Minister Hjalmar Schact.

P) Already by Friday, March 28, Reuss has succeeded in rapuming

a bill through Congress that places all banks under the dictatorship
of Federal Reserve chairman Paul Volcker and that lifts state-imposed
limits on usery. This bilmeans there will be no credit for construc-
tion or for spring Dlanting! Its conditions already exceed'what Benito

O? Mussolini dared impose at the height of his dictatorship in Italy!l

0 This bill is only Phase One of Reuss' Orwellian fascist game-
r plan:

CPhase Two: which Reuss has already proposed publicly calls
for the FederalTReserve to "restructure" every aspect of U.S. industry

* from steel, to glass, to auto.

Phase Three: which is now on the drawing boards calls for the
creation of slave labor camps into which unemployed city dwellers
will be "recycled" following the depression that Reuss' disastrous
economic measures threatens to trigger.

Orwellian fascism runs in Reuss' family. His mother, Paula
Schoellkopf, was the heiress of National Analine Dye Corp., the U.S.
subsidiary of I.G. Farben that collaborated with Schact to set-up
the doncentration camps in Germany. I.G. Farben also produced methadone
to keep slave laborers in a stupor and Xyklon-B gas for final "recy-
cling" of inmates when work conditions made them "useless eaters."

Reuss admits as much when he claims to be a "Friedmanite
populist." Economist Milton Friedman has publicly stated that his
model is based upon the measures imposed by Nazi Finance Minister Schact.

DEFEAT REUSS IN THE SEPTEMBER PRIMARY
IT'S TIME FOR A CHANGE

CITIZENS FOR MILWAUKEE
P.O. Box 10393 • Mlwaukee, WI 53210 • (414) 447-7616 . . ..--... ~
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In "the 1960 mayoralty race,"readers of the "Milwaukee Journal" we

astonished to see a picture of two sleeping bags laid out on the floor

of an attic that was billed as frontrunner Henry Reuss' temporary

residence..

Most Milwaukee citizens will tell you that this "stunt" cost Henry

Reuss the mayoralty campaign, because it proved he bad a "screw

loose." To their thinking it was clear that the multi-millionaire

son of the former Marshall & Ilsley Bank president did not live in

this attic with his wife-- or anywhere, else in Milwaikee for that

matter. This majority wrongly decided that it was safer to send

Henry Reuss to Congress than to have such a dubious neighbor.

A minority, who were not fooled by Henry Reuss' "clever" ploy to be

sent out of town to Congress, could still not help wondering: "What

does Henry use those sleeping bags for?" After all, they reasoned,

similarly eccentric sons of bankers are usually committed to institu-

tions--or at least to stuffing their money under mattresses, if

experience teaches them not to trust bankers. This mystery has re-

mained unsolved until today.

After months of research, Citizens for Milwaukee Irhas erined h

both groups did Henry Reuss an injustice In" doubting h...s s ...carity

We want to set the record straight by. announcing: "Henry ReuSs" :'Iii} t:: }'

really 'The Sleeping Bag Man.':' '-:ii:

Bgafo heS Ik" Stocking Gang _:
" -- -"Ba ma go h..i. .b., !

Henry Reuss..has rarely, been caught .napping in his, role as
the "Silk Stocking Gang""~ i'.e., the gang of bluebloods whose. inti-

national banks and think 'tanks, like the Trilateral Conmnission, mak

up the "liberal Eastern Establishrent." ..-,-i

"Trh.,'xh Pc,,ss has alw ays itrrniged to re.:- -Ln one jur~p ahead of the-.lo.w,}

_- - .<. C : c- ."' :cj't to. :f:c togethc, r ?rt of thC

- "... " ' -n .. " t - 7
.-. ',.'" . f-- ' ._:ti' - . 7 . -.. . .. :,U:. i 7 - . '. - "-



-. l!, x~Tnority btsness n from. a north side Congressional Distrilct

cr.ce put up guratees for a bank loan of $!00,000. He only rece-lved

%_,.0C3 of this s,'z (on which he had already u de con itments for
expansion), before the bank, that was run by heavy contributor's to the,:i!i!

.. 7

Congresstnan. called the loan on the basis that it felt "insecure,"
The bank offered, however, to give him the loan money it had already

granted. if he would accept one of their employees as a salaried

"consultant."'

Over the next 6-12 months, the "consultant" uses all his business -
cunning to strip the firm of ' assets and drive it into bankruptcy. "  :!' ::

The bank recovers 907. of its outstanding loan from SEA insurance.
The remainder is covered by the sale of the business- - at 10 cents
on the dollar- - to a subsidiary of the bank.

Free from debt, the bank uses this new business, now run outright
by he conultnt" to undercut firms run by other minority business-

men, who are forced to take out loans from the bank to keep their i<:~
heads above water. Large profits are-made from liquidating siw :  ' ' : f 2.- .- iii~ii

these businesses while others are used to keep the sheep-shear :i : : >n :i iii

process going. "... i!

"Serving"the Minorities

Henry Reuss authored this liberal cookbook to serve up the minority

businessmen to maintain his banking associates" profits.

Item: It was Reuss who in 1967 intervened with the Commerce Departuent

to expand SBA programs to "stimulate small business in slum areas."

Item: It was Henry Reuss who in 1968 got Milwaukee designated one of

eight urban areas to act as pilot projects for this SBA program.

Item; Marshall & Isley, in which Reuss' family still holds a IZea iilt

interest, worked with First Wisconsin and other top Milwaukee banks -t!i

set up a new bank to run this sheep-shearing operation. They got a : -

police sergeant who had been passed over several times for promotion

to run it for them..

Item: It was Henry Reuss who in 1974 ran the cover-up of this !iii

federal courthouse which few witnesses could enter. The chief in-
vestigators could enter. The chief investigator was fired and the files

remain missing from these "hearings." ,

When the scandal broke, though, Reuss and his friends in the Silk :

Stocking Gang got off scot-free from what one Congressman denouarned' ;::!:

as one of the largest "bank bailouts" ever. Those who went to jal

were middle-level businessmen who sought to imitate the big banks, or :

else Reuss' political opponents.".,

As for the sheep, those with the guts to come forward were "black :- :
listed" from re-starting businesses and left with larg'e debts to pay. ,

And the taxpayers were milked for hundreds, of millions that w ..e p i*t~

up to cover the "errors' of the big banks' consultants. :. :

This proves that. it is safer to keep.Ruess in W4iscons'in wee
is possibf'e "to keep an eye on him than-to send him to Congress

Tt 's t ie for a change. -" ' 9;
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Presidential Candidate Lyndon LaRouche
touring the Sea brook nuclear power plant. Sept. 79

LaRouche watl Bill Bounds, P sd~ .1
Teamsters Joint Council 6,. Illinois. Mvrck 80

- - 3v~3~: ~x *';~q~~

LaRouche with wife Helga greeting voters in N\ew Hainpshire Feb. '80

Tea mstcr rat/i opposing trucking deregulation in Troi. .'.tchtgan .March "80
AfTs lilgo Zcpp LaRouche cam paigning

a! the .4nhe~user Busch Cornpany, New Hampshire
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Voe otoCatr/Kennedy Depression! i: i

VoeLyndon L ouche Apri "1

Six years ago an elite group of anti-progres economywreckers called the Trilateral Commission decided to put
Jimmy Carter in she White House. Since then we have paid
for this treason with a total collapse of respect for America
abroad, and economic disaster at home. Now the Trilateral
Commission wants to give you "four more years" - with
Carter, or with Trilateral Commission members George
Bush or John Anderson.

Democratic candidate Lyndon LaRouche gives you a
choice to vote for the American System, and against the pro-
depression Trilateral Commission.

Compare LaRouche on the issues:

I The Economy - The Trilateral Commission, through
J their puppet Jimmy Carter, is set upon destroying both the

U.S. economy and the American labor movement. Carter
I and Paul VTolcker. Chairman of the Federal Reserve System.

have jacked up interest rates to close to 20% while inflation
jfl gallops out of control at 25%o per year. Both Carter and

•Volcker are members of the Trilateral Commission.
O On top of this insanity. Carter has clamped down on con-

sumer spending which further threatens to collapse the
" economy. Massive layoffs have already hit the construction

and auto sectors. Can the nation survive four more years ofoCarter?
'Lyndon LaRouche has promoted the rebirth of American

System economics - the economics that says our nation's
o power exists on the strength of well-paid, high technology

labor. LaRouche is the only candidate to call for returning
-the dollar to gold-backing, to the cornerstone of a new,

growth-oriented, international monetary system.-

Nuclear Energy - Carter has sabotaged even the
meager nuclear program we used to have, and tried to cancel
the nuclear fuel reprocessing program and the Clinch River

Breeder Plant. Kennedy is off the deep end with the Fondasand Haydens in calling for a moratorium on nuclear energy.

LaRouche is the only solidly pro-nudecar candidate in
either party. He will put the U.S. back as a world leader in all
forms of nuclear technology and plant construction.

Drugs - Ted Kennedy is the sponsor of Federal legisla-
tion to decriminalize marijuana. President Carter officially
supports such legislation.

Lyndon LaRouche is a founder of the National Anti-Drug
Coalition. He has spoken before dosens of anti-drug events
across the country and is a leading advocate of stricter
penalities and enforcement of drug laws.

Labor -- Both Kennedy and Carter promote economi-
cally insane trucking industry deregulation. The Brookings
Institute, which writes economic policy for both, is on record
for the repeal of Davis-Bacon.

Lyndon LaRouche commissioned the most authoritative
study against Deregulation. LaRouche is the person who ex-
posed the various "dissident" movements in labor as financed
by Eastern Establishment, tax-free foundations. LaRouche is
strongly opposed to the repeal of Davis-Bacon and all other
attacks on the gains of the American labor movement. In
particular. LaRouche has denounced the illegal ABSCAM!
BRILAB operations as assaults against organized labor.

Carter and Kennedy agree with the Trilaeral Commis-
sion on the basic issue: There will be a depression, and you
will have to pay for iti

Only Lyndon LaRouche has an economic policy to
build America; only LaRouche knows how to start a
massive economic boom.

This is what the world needs from America, we con do
it, and anyone who says austerity is "necessary" is either a
liar or a fool.

ELECT A REAL LABOR CANDIDATE...
ELECT LYNDON LAROUCHE

DEMOCRAT FOR PRESIDENT.

CITIZENS FOR LAROUCHE
108 WV. Wells. 2nd Floor • Milwaukee, \WI 53202 * Tel 278-8186. 447-1763
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" - We canit approve Hitler.. .But we can understand a very geea feeling in Germany tha he ba i mwat
- I sy ehoubelgoodforGelnanlyanldmustbeaowed towoaltowt .. ./ -,i' , + + ,.

Thfie lwaukree Jourialsald this in Its lead editorl1 June 2,1I93, the da afe SB Deahahna :ma.
*Reichstapresident and, llmOnd the proudaRepublican traditlonol Geman uder ther Jacb+ots

luis edtoria Is no" an-"fa'ted case of menta aberaio by The Journa whc caple en beate
Feubre, using the techni ques of NaziPropaganda Minister, Joseph GoebbelL -+, 

+ 
- . + ,++ ++++. +..

When stories of atrocities against Jews and Nazi political opponets began to filter Into thte U.S. Th'le+ Juu'.
assred Its readers of their falsehood. One article entitled "Hi1tlerites Stage 'Sample' Boycott of Semlu~csWIt:.
Disturbanc." appearing In a June, 1933 edition of The Journalcarried unchallnge statemnts ben
(Nazil coflaborating Jews): "Tales of atrocities against Jews were 'despicably false, a groundle s e~eml0
af the facts.'".,, ......

Nazis with articles warning that public protest would emily make matters worse."
A sampling of coverage from one edition in March carried the following articles: "B'nai B'rtth Sbus Prts

Parley," "Atrocity Reports Not True Jews in Germany Declare," "Prts Abroad Not Called For+ Goering.".

ENTER CONG. HENRY REUSS .+: ..
While The Joural gave such critical support to Reichsfeure Hitler an his co-war criminal Gaoerng The Jo.'-

mel'srea "hero" was Nazi Finance Minister Hialmar Schacbt. As late as 193. Th Journal refere to Schacbt asa,,
t "financial wizard" and an "outstanding economist."

It was Hialmar Schacht who developed the concentration camp system that used slave laborers - often working at
below-starvation levels - to pay off Germany's debts to the Anglo-American banks whose blueblooded manaters ,r-

* main The Journal's own masters. 'a"++" )
It was this same slave labor system which later formed the base of the Nazi's blitzkcrieg economy, a parasitical

-j system that grew through conquering new lands tn order to feed whole populations into the maw of the capp where
the tanks, planes and armaments for further conquest were produced. - .

/ Schacht's financial dictatorship and genocidal austerity are embodied today by Congr'essman Henry Reu the
curnt "hero" of the traitorous Journal Company. Henry Reuss calls his "softer" brand of fascism "Fremnt

0" populnsm" after-th economist Milton Friedman who has publicly admitted that his economics are modeled on the 2
measures of Nazi Finance Minister Schacht., +

RES'SCHACHTIAN DICTATORSHIP :
Toweeks ago, acting as chairman of the House Banking Committee, Henry Reuss rammed a bill thrauo'

'' preas which places the entire U.S. economy under a dictatorship precisely the same as that which Schacht estlbllsh-.
ad through the Reichsbank.

o Under Reuss' bill all U.S. banking, credit facilties, etc., are placed under the dictatorship of Paul Voicker's
Federal Reserve Bank- bypassing the American system of elected government altogether!

-- In addition, this measure lifts state limits on usery. Under this provision no construction of hous ing, new industrial
plant and equipment is possible. And, there will be no spring planting.

90 Reuse' bill, whose dictatorial intent was blacked-out by The Journal, is only phase one of plans now well underway
to transform the U.S. into a 1984 Orwellian fascist state. ,+

According to Reuss' aides, phase two - now awaiting only the President's signature to be enacted - calls for tOP- ,
down reorganization and control of all major U.S. industry by Voicker's Federal Reserve shocktroops.

Phase three calls for resurrecting the National Employee Relocation Act (NERA) whose original authors have
publicly endorsed "fascism with a human face." Under phase three, Reuss aides state that "excess urban popula-
tions" are to be "recycled" into isolated "industrial parks" that are exact duplicates of Schacht's concentration
camps.

/ ELIMINATE 'USELESS EATERS"
If you still doubt that Henry Reuss and The Journal are campaigning to Impose Orwellian fascism In America, as•

Thbe Journal did for Glermany in the 1930s, consider two recent editorials: "Heroin for the Helpless" and "Painful
'Life and Death Choices."

In these editorials The Journal/endorses Schacht's campaign to eliminate "useless eaters" - the first step toward
establishing a camp system. Using the same Goebbels-like techniques they employed on behalf of Hitler and Goer-
Ing, Th Journal has endorsed euthanasia for the sick and dying to save those who it says represent "truly useful
life."

Before your loved ones and neigh~bol-s are eliminated as "useless eaters" or transported to Reuss' planned concent-
tration camp facilities, will it be said of you that like the "good Germans" you did nothing to stop the rise of fascism?
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WILL DESTROY MILWAUKI

The Citizens for Milwaukee has received thousands of requests from honest citizens throughout
the city who wanted to know the full extent to which Conta's program will destroy Milwaukee. We
feel it is our duty as a civic-minded organization to inform the people of this problem. In all
fairness to Conta's "supporters" we would like to give their side of the program tirs.

IF YOU SUPPORT...
* GAYRIGHTS... then vote for Conta. He has publicly advocated major support for gays in

the February issue of the Gay Political Union (GPU) News. A poll in the gay community indicates a
strong feeling for Dennis.

0 * YOUR CHILDREN ON DRUGS.., then vote for Conta. He co-Sponsored Assembly Bill
1209 in the 1975 State Legislature. First you decriminalize marijuana, then legalize marijuana, then

W" legalize cocaine and heroine. This is the exact scenario being pushed in numerous legislatures
I throughout the country.

* THE THREE R 's -ROCK, RIO TSAAD RA... then vote for Conta, he was the prime
LO sponsor of attempted riots through busing. This was not proposed for a decent education for all

0 children both Black and white, but it was proposed to have dissension within the community. In
e addition, Conta's financial backers are the rock and urban decay lobby in the city.

* NO ENERGY ... if you think "Small is Beautiful" like Dennis advocated at a no-growth
0 conference, then vote for him. You will probably be driving a horse and buggy to buy candles since

" nuclear energy will be thrown out the door.

o * REDISTRIBUTION OF THE POVERTY ... Conta believes in equality. Not only does his
tax program destroy the AAA bond rating of Milwaukee, but he feels the suburbs should be dragged

- along with it.
0l But, if you are among the 75%7 of our population who aren't ready to aban'lon the city to the

"'liberal wreckers", then join us and remember this ...

The Citizens for Milwaukee stand for the best traditions this city has had to offer in terms of the
American Dream. Waves of industrious immigrants have come to Milwaukee over the last 150
years to make it onp. of the most skilled population centers in the country. The American Dream is
when our children and grandchildren can lead better lives than ourselves, due to advancements in
technology and moral growth. This is the tradition that is being destroyed by the likes of Dennis the

Menace Conta.

We intend to keep the tradition
Don 't rote Dennis the M~enace

CITIZENS FOR MILWAUKEE
P.O. Box 10393 • Milwaukee, WIl 53210 * (414) 447/-7616
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1 e individul picbnred .aboe are cld-bode tz ,stu.iters of the FAI gang that midee 1 innocent bystanders in .
Fra .ces Tavern in Nu York City in 1975 and note recently uib.sled
and killed five U.S. soldiers in Peto Rico.,-

In its Mardh 22, 1980 edition, the Milwaukee Q rier
editorially en&orsed the FAIN. We qute frun that editorial ,:

"As supporters of the Puerto Rica nationalist novuiet for the ocmplet
liertion of the idlard frau Kkdted States authority, we see a
valuable 1essq for the blc caummity in this week's (FAI)
internion into the cauai offic~sof I ulican hopeful
George &ish and Presidenxt .at ... 1te nessage written on
the wals of the canaig he atr - i os of liertion -
for Puerto Rico - could verywall have ben fredo talk for ..
black people. Sadly, they war re ."

In a face-to-face cofotation with Citizens for Milwaukee,
the author of that er rssient, Courier editor Scott Aneson,
p:Eclain-ed that his cdoice for mayor of Milwaukee is tEDIqIS C:VThI
"I'm behind Conta--O0 percent and I think the Oourier wiI b
editorially endorsing him as wall," the pro-terrorist editor stated.
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In its t c 29, 1980 edltion, tie Ooriar ... M

Courier editorial stated.., .... "

jubicaton that ims infesteur city - carried an edtx- ial
endrsuint of tie Iranian "stuxmets -ho1ding 50 ke .rcans hostage,-:,
at the U.S. Nkrbassy in 1ehran. The sane issue which enore tie ,: ii ""
med Ayatollah's hordes in themir effortts to bring Anerica .to its kris
carried a paid adetsewmt from .People for Dennis Conta.-'

On Mazrh 26, Ia Qudi editor C~arles Quesada told a .
Citizens for Milwaukee interviewr, "It should be obvou ~ wa
carried this ad. .W didn't even ask the Maier people, beauu wa ,
don't want him for nayor." , , .:

to bring Iolita Lebron .- the inprtional syirtol of tie FA--
to Milwaukee soon after Dennis (: ta's kwted-for victory on Api 1.
Lernws just let cu of jail after pevn nore than 20 years f~r"
tie attepe assassination of President Harry Truman- .

It's not bed enough that Dennis Qrita has been a pic" advoc-.-
of the decriminalization of marijuana. Naow scune of the mocre Im -oo
pro-terrorist kooks and flakes in the Milwaukee area have o:x~ie cut-
declaring that their choice for mayor is L ennis Conta.

turn over the keys to the city to Iolita Lebron? Are you red for ".
a change like the change that swept Iran last spring? Are yo lokn
for a change in the direction of nore drugs and terrorism?.

TflEN VOTE FOR NIS (X CON APRIL 1.

CITIZENS FOR MILWAUKEE
P.O.box 10393 * Milwaukee, WI 53210 * (414)447-7616

Paid for and authorie by Citizns for 1a4,waukee
Nancy Hmn treasur'er
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Vote
April

Lyndon
1'st

A *.'

LaRouch
emocrat

* LaRouche toChallenge
Mondale. and
Gaibraith at.
Milwaukee Dems
Debate
MILWAUKEE, March 30-Dcmocrat Lyndon
L3Rouche wili tonight debate Vice-Praideni
Wait., haadaks .in ae . amafuuat----
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uaioralin, representingl 3naior r..wara r.,cn-nedy. at the Milwaukee County Democratic
Party sponsored prcsidential debate. Calitor! a
Gov. Jerry Brown will also be present.

Earlier in the week, Citizens for LaRouche
had issued a statement by the candidate urging
that thc Milwaukee County Democratic Party
officials not "succumb to extortion" by denying
LaRouche his appointed slot in the debate. The
debate is to include all the candidates, with an
invitation having been originally extended to
M r. laRouchie.

Mr. ILaRouche stated in part that his "cam,
paign security staff is in possession of hard
evidence that county party officials are under
extraordinary pressure from various locations to
deny me a s pot on the Milwaukee County Dern-
ocraic Party c:andidates' debate this Sunday."

laRouche spokesmen indicated that, in part,
the pressure is being applied through slanders in
the Aliv.ukee Journal characterizing La Rouche
as "'Nazi" and an "anti-Semite." LaRouche
warned that "any attempt to deny me an ap-
pearance or color my appearance with slanders
of the ID format Nazi anti-Semite type will be=
met with a legal response." U

Helga Zepp-LaRoucheBrings "Schillerzeit" -

To Milwaukee
German-Americans

Helga Zepp-LaRouehe, wife of Democratic
candidate LaRouche, brought to an enthusiastic
audience of Milwaukee-area German Amercn
the campaign's commitment to launch an inter-
national "Schillerzeit"--a return to the princi
pies of scientific development and cultural excl-
lence represented by the great German poet and
supporter of the American revolution, Friedrich
Schiller. The meeting, held in Milwaukee's Ba-
varian Inn on March 27, drew officers and
members of the East German Social Club, the
Karl Schurz club, and the Pomeranlan, Incted-
ing authorities on German culture and history
in the area.

The turnout and enthusiasm of the attendees'
was in spite of a campaign of libel and defama-.

1' ° .

Decrat Lyndon LaRoiche

* tion personally conducted by former So, ialDemocrtic Milwaake mar Zeier and Con-
grlm,an y Revsm .-Wlsc.) .

Itelga lafouche be her presetation by
exposing the reason 'for Zeldel and Rass's dis-
ruption: to prevent U.S. cooperation with the
European Monetary System of West German
Chancellor Helmut Schmidt and French Preui-

'dent Valery Giscard d'Esting. Zeidel, she told
the audlenc, is the founder of the World Fed-.
eralists, an organizatio committed to etbih
ing "On Weeldit" coto over soeeg na-"
tional governmentts.' Rese wa eb Isadin
eotugeuloal fiur in deouuil the: dollar
from gldk. Drawin nods of asit tMrs,. La-
RKuehe s: "I am paunally ommltsed to

• .getting Reuss out of offrice this year." Mrs.
•LaRouche discussed the relvancs of Schiller to
the preat uituatlo. "We must rapidly proesd
to elevat the moral level of wpulio no

mde great contrlbetos In the past, ad to:
which they must make contrdbutions now, is vital
if we are to have an ag8 of reaso instead ofaI

new Dark Ages." Descrbing the Inetens of

Amweric to Genan 'l~ul .
reoundho the EurolU
aped the Wnhig a

"Wre apied -nt -'-
lepngSehle scel r. ..

lowed by anl aimaedds."~ n
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FEDERAL ELECTION COMMISSION
WASHINGION DC 20463

October 2, 1981

Honorable Henry S. Reuss
House of Representatives
United States Congress
Washington, D.C. 20515

Dear Congressman Reuss:

This is in response to your September 23, 1981 request that
the Office of General Counsel reply to the written inquiry of

%r Michael Mervis of Mervis and Company, Milwaukee, Wisconsin.

Shortly before receiving your request, we received a direct
inquiry from Mr. Mervis. In response to that inquiry, Lois
Lerner, of our staff, discussed the matter with Mr. Mervis by
telephone. Ms. Lerner informed Mr. Mervis that the file on
MUR 1236 is part of the public record and may be inspected at
the Federal Election Commission's Office of Public Information
during reoular working hours. She also explained that the

C, analyses and recommendations concerning that matter are con-
tained in the closing report, and indicated that we would
provide him with a copy of that report and a copy of the
General Counsel's Brief in Dolbeare v. Federal Election
Commission, a case involving other Citizens for LaRouche

r matters. To the extent allowed by the confidentiality
restrictions of the Federal Election Campaign Act, those
materials include information concerning the Commission's
investigative efforts with regard to Citizens for LaRouche.

Copies of the documents sent to '.r. Mervis are enclosed
for our conveniencE. If you have any further questions,
d!c not hesitate to call me at 523-4143.

General Counsel

Enclosures



14 FDERAL ELECTION COMMISSION
.A'ViHINCTON D C 20461

October 2, 1981

r-r. Michael Mervis
Mervis and Company
105 West Michigan Street
'ilwaukee, W:isconsin 53203

Dear Mr. Mervis:

Pursuant to your September 28, 1981 telephone conversation
with Lois Lerner of this office, please find enclosed a copy of
the closing report in MUR 1236 and a copy of the General Counsel's
1brief in Dolbeare v. Federal Election Commission.

C- If you have any further questions, do not hesitate to call
S Lois Lerner, attorney, or the undersigned at (202) 523-4175.

Sincerely,

Charles N. Steele
General C nsel

s Keneth A. Gross ose
Associate General Counsel

n coure



HENRY 9. REUSS
STw DISrTrCT. WISCONSin

WASINGTON OG'ICwt

2413 RAVOURN HOUsE OFrIC1 BUILDING

WAfHINITON, D.C. 20515

PHONEI 20Z-2Z5-3571

MILWAUKiE OFFICKi

PEOSAL BUILDING ROOM 400

117 EAST WISCONSIN Av[Nut

MILWAUKEE, WISCONSIN 53202

POts 414-21-1331

/":"/ /U",2 'i

Con rto ot the tI niteb btateg
rouse d eprMtaftfbes
Watngon, D.C. 20515

0MNIr3ymi
JOINT ECONOMIC COMMITTEE

BANKING. FINANCE AND
URBAN AFFAIRS COMMITTEE

S/- '-. '

September 23, 1981

R()bert Bogin, Attorney
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Mr. Bogin:

My constituent, Mike Mervis of Mervis and Company, 105
West Michigan Street, Milwaukee, Wisconsin 53203, has sent

to me a copy of his September 21 letter to you. For your
convenience. I enclose a copy of that letter.

Mr. Mervis has asked me to follow up on his inquiry. I

hope that you will respond promptly to him, with a copy to my

WVashingjton office or some other notification that his inquiry
has been answered.

Sincerely,

Henry S. Reuss
Member of Congress

Enclosure

. 0



Consultants
Governmental Affairs

AdvflIslng
~Mervis 6

O Company
105 WEST MICHIGAN STREET • MILWAUKEE, WISCONSIN 53203 * 414/273-2200

September 21, 1981

Attorney Robert Bogin
Federal Election Commission
Washington, DC 20463

Re: MUR 1236

Dear Mr. Bogin:

Concerning FEC File MUR 1236, a complaint that I filed over a year ago
concerning Citizens for LaRouche in which the Commission dismissed
August 18, 1981, I would like to know the following:

A. Can I inspect the complete file on this matter; and if so,
where is the file; and what arrangements have to be made?

B. Is it a matter of public record if other matters concerning
Citizens for LaRouche are still pending before the FEC; if
so, where is this list available and to whom?

C. Is it possible for me to receive a more specific explanation
as to why the Commission ruled the way it did? Were there

rspecific staff recommendations; and if so, are they available
to me?

I appreciate yo1r assistance in this matter.

Cordi ,./ 'P

Mike 4ervis

Mervis & Company

hp

cc: Congressman Henry Reuss
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Robert Bogin. Attorney
Federal Election Commission
1325 K Street, N.W.
Washington, DC 20463
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Advertising
Public Relations

September 21, 1981

Attorney Robert Bogin
Federal Election Commission
Washington, DC 20463

-0%,

Re: MUR 1236

Dear Mr. Booin:

Concerning FEC File MUR 1236, a complaint that I filed over a year ace
concerning Citizens for LaRouche in which the Commission dismissed
Auqust 18, 1981, I would like to know the following:

M. Can I inspect the complete file on this matter; and if so,
where is the file; and what arrangements have to be made?

B. Is it a matter of public record if other matters concerning
Citizens for LaRouche are still pending before the FEC; if
so, where is this list available and to whom?

C. Is it possible for me to receive a more specific explanation
as to why the Commission ruled the way it did? Were there
specific staff recommendations; and if so, are they available
to me?

ate your assistance in this matter.

rd a4 Y

4ik~ Pervis

M"-ervis & Com.an-v

C
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Attorney Robert Bogin
Federal Election Commission
Washington, DC 20463
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

IEMORA-NDUM TO: CHARLES STEELE

FROM: %ARJORIE W. EMMONS/MARGARET CHANEY

DATE: JANUARY 7, 1981

SUBJECT: OBJECTION - MUR 1236 - First General Counsel's
Report dated 12-22-80; Received in OCS 12-22-80

The above-named document was circulated on a 48

hour vote basis at 11:00, December 23, 1980.

C., Commissioner Aikens submitted her objection at 1:23,

January 7, 1981.

This matter will be placed on the Executive Session

Agenda for Tuesday, January 13, 1981.

Commissioner Reiche had a comment regarding deletion of

a word in the proposed letter. A copy of his vote sheet is

attached for your information.

ATTACHMENT:
Copy of Vote Sheet



FEDERAL ELECTION COMMISSION
WASHINGTON, D,C. 20463

XMMUM TO: CHARLES STEELE

FROM: MARJORIE W. EMMONS/MARGARET CHANEY

DATE: JANUARY 28, 1981

SUBJECT: COMMENTS REGARDING MUR 1236 - Memorandum
to the Commission dated 1-23-81

Attached is a copy of Commissioner Harris'

vote sheet with comments regarding MUR 1236.

ATTACMENT:
Copy of Vote Sheet



3S UMO TO Marjorjoie We R s

15KV / Zligna T. Garr

suUJlCTs MU 1236

Pleas have the atta-hed Rvised Omneral Commel'sa

Report distributed to the Oni sLon on a infotatioaal

basis. !h6ank you.



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EXONS/JODY CUSTER

DATE: AUGUST 17, 1981

SUBJECT: OBJECTION - MUR 1236 General Counsel'sReport
dated August 12, 1981; Received in OCS, 8-13-81,
10:53

The above-named document was circulated on a 48

hour vote basis at 4:00, August 13, 1981.

Commissioner Harris submitted an objection at
11:50, August 17, 1981.

This matter will be placed on the Executive Session

Agenda for Tuesday, August 18, 1981, as amended.



ugust 13, t1

111M I 00 Marjorie W. xois

in BJlissa T Grr

U DC KUR 1236

Please have the attached Geral Comnsel 'a port

distributed to the coJssjo on a 48 hour tally basis.

Thank you.

Coll .
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In the Matter of ) AG AID: "

Citizens for LaRouche ) ki

GENERAL COUNSEL'S REPORT

On January 13, 1981, the Commission found reason to believe

that Citizens for LaRouche violated 26 U.S.C. S 9038(b)(2)(A)

by making an unqualified campaign expense with primary matching

funds. The expenditure in issue was a leaflet advocating

the defeat of Congressman Henry Reuss. The question presented

is whether publication by Citizens for LaRouche of a leaflet

proposing the defeat of a Congressman in a primary state is

an expenditure in connection with Lyndon LaRouche's primary

election campaign.

26 U.S.C. S 9032(9) defines a qualified campaign expense

as any expense incurred by a candidate in connection with

his campaign for nomination for election. In its response

to the Commission's reason to believe notification dated March

25, 1981, (Attachment I) CFL explains the connection between

the expenditure advocating the defeat of Congressman Reuss

and Mr. LaRouche's campaign for the nomination. CFL contends

that "Mr. LaRouche was campaigning for the Democratic delegates

on the basis of an economic program which singled out Henry

Reuss" believing that Congressman Reuss' economic policies

were "antithethical to those of our founding fathers and the

appropriate platform for the Democratic Party." Attachment

I at 2.
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Based on the CFL response, the expenditure was d at

the end of the second week in April" and "at a point when the

Federal Election Commission had determined that Mr. LaRoache

was no longer eligible...to make expenditures for this campaign.'

Lyndon LaRouche's date of ineligibility was determined to be

April 17, 1980. If the expenditure was made after the date

of ineligibility, it should not have been defrayed with primary

matching funds. See 26 U.S.C. S 9033(c). A review of the

reports filed by CFL and conversations with the vendors in

Milwaukee indicate that the expenditures in issue in this

matter were made at the end of March. Reports filed by CFL

show that on March 23 an expenditure of $30.78 was incurred

for services rendered by Creative Directions. The reports also

show that on March 30, 1980 an expenditure of $40.50 was

incurred for services rendered by Instant Offset. Conversations

with the managers of Instant Offset and Creative Directions

confirmed that these vendors did do some work for Citizens

for LaRouche at the end of March for the sums stated above.

CFL, the vendors and the reports are consistent that the

amount of the expenditures involved totalled approximately

$70.

The Wisconsin primary was conducted on April 1, 1980.

Lyndon LaRouche's date of ineligibility on or after which he

was not eligible to incur qualified campaign expenses was

determined to be April 17, 1980. The question to be answered

is whether the leaflet proposing the defeat of a Congressman

in a primary state can be considered an expenditure in
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connection with Lyndon LaRouche's nomination for the .'esien¥

by his party. The term qualified campaign expense is defined:

as an expenditure incurred "in connection with" his campaign.

26 U.S.C. S 9032(a). The phrase "in connection with" is nowhere

defined in the statute or Commission Regulations. The phrase

does appear at 2 U.S.C. S 44lb(a). In the context of corporate

or labor expenditures the Commission has always interpreted

the phrase "in connection with" broadly. jee A.O. 1980-20;

1978-102.

If the expenditure was indeed made prior to the Wisconsin

primary of April I, it would be difficult to argue that an

attack on a local Congressman is not "in connection with" the

campaign. Voters can identify or reject the point of view

expressed and be influenced to vote based on the expression

made by the candidate or his principal campaign committee.

C' If the expenditure was made after the Wisconsin primary

W April 1 and before April 17, the date of ineligibility

to incur qualified campaign expenditure, the attenuated

nature of the expenditure would present a more troublesome

question. The Commission may well be justified to make

a determination that such an attack on a Wisconsin Congressman

after the Wisconsin primary is not "in connection with"

the Presidential campaign and should not be paid for partly

out of public funds.

1/ In his complaint, Michael Mervis suggests that the leaflet
may be violative of Wisconsin law, and therefore be deemed
an unqualified campaign expense. 26 U.S.C. S 9032(9)(B).
Unless and until a Wisconsin court adjudges CFL guilty
of violating local law, the Commission may not determine
such expenditure is an unqualified campaign expense on
that basis.
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If the expenditure was made after April 17, 1980, theex-

penditure would not have been permitted to be defrayed with

public monies and the concerns addressed by this report need

not be met.

It is the opinion of the Office of General Counsel that

the Commission take no further action in this matter and close

the file. The actual date of the expenditure, as discussed

above, is in controversy and further investigation will most

likely be unenlightening. Under these circumstances, the

Commission should not expend its limited resources, especially
or

since the alleged violations total $70.

1. Take no further action in this matter.

2. Close the file.

3. Notify Respondent and Complainant.

r

Charles Steele
" General nsel

BY _ __ _
D~te Kenneth A. Gross/

Associate General Counsel

Attachments

Letter from CFL
Letters to Respondent and Complainant

2/ The complaint alleged a violation of 26 U.S.C. S 9042(b)
which makes it unla. ful for any person who receives any
payment under section 9037 to "knowingly and willfully"
use such payment to defray qualified campaign expenses.
There is insufficient evidence that CFL knowingly and
willfully violated 26 U.S.C. S 9042(b).
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114 EAST ELM AVENUE

M6ONROEICHIOAN 40161

(31A) 243-3000

LANDING OPIrCK
110 BuSINESS a TRADE CENTEN

00 WASHINGTON SQUANE NORTH

LANSINO, MICHIGAN 45033

(517) 407-2070

SIDNEYv . MILL" (,ee'.,'0)

LEWIS It.PADOCK (I00o-0SS)
reRams D. SOoge.o

THOMAS W. LINN
RICHAOD 10. MARlle
STEPHN 0. PALMS
GIL6AN STEIOMAU9R
JEROME .WATSON
JOHN J.IGOLUNSJR.
DONNA J. DONATI
DONALD W. S4IM
LARRY to. GAVLOR
CHANUEB K. SCNOLI.
RICHARD J. SUNA.
NIC14AL R.ATYSIMS
HAURKN lP. AUONTOW
LELAHD 0. BA0RINOER
£0W.0. EIWOWDAI
TIMOTMY a. BOCHOCKI
AITINE 0. OPPURW11/ALL
HMUON M. $MITH
MARJORY 0. OABILK
BEVERL HALL BURNS
TERE E M. NAWIFORD
WICflatL KOD3WOLK9
STEVW N. GLOVISY
STEiPHLW f. GOOOTRET
SALLY S. HARWOOD

RYAN H. "ATWOOD
ALINE M. LOYTR
6OOK 0. MARTIN
CHARLES6 M. M4ClUEN
GERALD E,.OEM
J. SEVIN OaIm"ER1
STKVKM 0.0EYMIoolw
BRANT A. RlKeR
40W 0. STOUT
AMANA VAN OUsan
B$AN A.SASER
OAR? A.BRUDER

RONALD J.CLAPHAM
DAVID P. DIXON
SALlY L.OK00
DOUGLAS~ O.GROSA
SALY I. JOHNSON

JZNNA RUTH JOHNSTON
JOHN W. SRAUS
E. EULASETM PCRLNAW
Pr1E61RI 40. OTOCGNOTH
J. GOT, TIowER
JOAN 11O01AW WHITMOR-
CONRAD L. MALLETT, JR.
JOHN DRAVIS

Washington Office

1015-15th Street, N.W., Ste. 1240
Washington, D.C. 20005

March 27,

James F&Schoener

Countel -

(202) 7VS-8690:

1981
0O

Robert Bogin, Esq.
Office of the General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1158
MUR 1253
MUR 1236

Dear Mr. Bogin:

I wish to confirm our telephone conversation of March 23,
1981 in regard to the above-entitled matters. We anticipate
that we will be able to give you a written memorandum on the
three MUR's at the conference which we will have on.Friday,
March 27, at 11:00 in the morning.

The subpoenas which you intend to issue and to take at
Portland, Oregon on the 27th of April are in the process of
bein4 confirmed. It is my understanding that there will be

00 :"'Id V



Robert Dogin, Esq. -2- Mzob 27 1f90.

six depositions taken and that you anticipmott t ela
take them all on the 27th and roturn to WasihZO on' te
28th.

Very truly yours,

ames F. Schoener

JFS:mfb
cc: Ms. Barbara Boyd
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FEDERAL ELECTION COMMISSION
1325s K SIREl N.
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