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The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):
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(2) Internal rules and _ (7) Investigatory
practices files

(3) Exempted by other (8) Banking
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

_ August 20, 1981
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Michael P. Mervis
105 West Michigan Street
Mi lwaukee, WI 53203

MUR 1236

Dear Mr. Mervis:

This is in reference to the complaint you filed with the
Commission on May 5, 1980, concerning Citizens for LaRouche.

Based on your complaint, the Commission determined there
was reason to believe that Citizens for LaRouche violated
26 U.S.C. § 9038(b)(2)(A), a provision of Chapter 96 of Title
26, U.S. Code and instituted an investigation of this matter.
After an investigation was conducted, the Commission concluded
on August 18, 1981, to take no further action on this matter.
Accordingly, the file in this matter, number MUR 1236, has
been closed. This matter will become part of the public
record within 30 days. Should you wish to submit any
factual or legal materials to appear on the public record,
please do so within 10 days. The Federal Election Campaign
Act allows a Complainant to seek judicial review of the

Comnission's dismissal of this action. See 2 U.S.C. § 437g
(a)(8).

I1f you have any questions, please contact Robert Bogin,
the attorney assigned to this matter, at (202) 523-4000.

General Counsel




CLRTIFILL MAIL
KETURN RECEIPS REQUESTEL

mnichael ¥. liervis
1¢5 west hiichigan Street
Miiwaukee, KI 53203

RE: MUE 1236

Lear fir. liervis:

This is in reference tc the cokplaint you filed with the
Conuwwission on lay 5, 1980, concerning Citizens for LaRcuche.

Ltased on your complaint, the Commigsion deterrnined there
was teasun to believe that Citizens for LaRouche viclated
26 LolbaCo & 4C63E(L)(2)(A), & provision cf Chagpter %6 of Title
26, Lete Code and lmustituted an investigation cf this matter.
siter en investligation was conducted, the Commissicn concluded
Ch , 1981, to take no further actiocn on this ratter.
Lcceordingly, the tile in this matter, number MUR 1236, has
veen closed. 9his matter will becowme part cof the public
record within 30 dayse Should you wish to subiiit any
tactial cr lecel materials to appear on the public recoyrd,
pliease vC so within 10 dayse The rederal I'lection Campaign
nct alicws a Conp.lalnant te seek judicial review cf the
Coecnnission's cismissal ot this action. See 2 U.S5.C. § 437%¢
{a)ivy.

il you Leve any cuestions, pleese contact Koobert nogin,
the ottourncy assigned to this matter, at («0Z) 5:3-4060C.

Sincerely,

Charles ke Steele
Leneral Cocuncel
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August 20, 1981

CERTIFIED MAIL
RETURN_RECEIPT REQUESTED

James F. Schoener

Miller, Canfield, Paddock and Stone
1015 15th Street, N.W. - Suite 1240
Washington, D.C. 20005

RE: MUR 1236
Dear Mr. Schoener:

This is to advise you that after an investigation was
conducted, the Commission concluded to take no further action
on the above-referenced matter. Accordingly the file in this
matter, number MUR 1236, has been closed. This matter will
become part of the public record within 30 days. Should you
wish to submit any factual or legal materials to appear on
the public record please do so within 10 days.

If you have any questions, contact Robert Bogin at
523-4000.

General Counsel




CERTIFILD MAIL
RETURN RECEIPT REQUESTED

Jares F. Schoener

Miller, Canfield, Paddock and Stone
1615 15th Street, N.W. - Suite 1240
washington, D.C. 2000¢5

REs MUR l236
Dear Mr. Schoener:

This is to advise you that after an investigation was
conducted, the Commission concluded to take no further action
on the above-referenced matter. Accordingly the file in this
matter, number MUR 1236, has been closed. This matter will
become part of the public record within 30 days. Should you
wish to subniat any factual or legal materials to appear on
the vublic reccrd please do so within 10 days.

I1f you have any questions, contact Robert Pogin at
523-4060. \

Sincerely,

Charles N. Steele
General Counsel
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BEFORE THE FEDERAL ELECTION OOMMISSION

In the Matter of

)
) MUR 1236
Citizens for LaRouche )

CERTIFICATION

I, Marjorie W. Emons, Recording Secretary for the Federal Election
Camission's Executive Session on August 18, 1981, do hereby certify
that the Cammission decided by a vote of 5-0 to take the following
actions in MUR 1236:

1. Take no further action in this matter.
2. CIOSE THE FIIE.
3. Notify the Respondent and Camplainant.

Camnissioners Aikens, Harris, McGarry, Reiche, and Thamson voted
affirmatively for the decision; Commissioner Tiernan was not present

at the time of the vote.

Attest:

F-/2-&/

Date Marjorie W. Emmons
Secretary of the Commission

8104029521 6
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' In the Matter of
1Citiéens for LaRouche )

E PEDERAL ELECTION COMMI y
: ) ; - g '
) MUR 1236

81 Aug2y mo 57

On January 13, 1981, the Commission found reason to belieée
that Citizens for LaRouche violated 26 U.S.C. § 9038(b)(2)(A)
by making an unqualified campaign expense with primary matching
funds. The expenditure in issue was a leaflet advocating
the defeat of Congressman Henry Reuss. The question presented
is whether publication by Citizens for LaRouche of a leaflet
proposing the defeat of a Congressman in a primary state is
an expenditure in connection with Lyndon LaRouche's primary
election campaign.

26 U.S.C. § 9032(9) defines a qualified campaign expense

his campaign for nomination for election. 1In its response

to the Commission's reason to believe notification dated March
25, 1981, (Attachment I) CFL explains the connection between
the expenditure advocating the defeat of Congressman Reuss

and Mr. LaRouche's campaign for the nomination. CFL contends
that "Mr. LaRouche was campaigning for the Democratic delegates
on the basis of an economic program which singled out Henry
Reuss" believing that Congressman Reuss' economic policies

were "antithethical to those of our founding fathers and the
appropriate platform for the Democratic Party." Attachment

E at 2




Based on the CFL response, the expenditure was mggta*it’

the end of the second week in April®" and "at a point wheu-ﬁhg;
Federal Election Commission had determined that Mr. LaRouch§‘ 
was no longer eligible...to make expenditures for this campaign."
Lyndon LaRouche's date of ineligibility was determined to be
April 17, 1980. If the expenditure was made after the date

of ineligibility, it should not have been defrayed with primary
matching funds. See 26 U.S.C. § 9033(c). A review of the
reports filed by CFL and conversations with the vendors in
Milwaukee indicate that the expenditures in issue in this
matter were made at the end of March. Reports filed by CFL
show that on March 23 an expenditure of $30.78 was incurred

for services rendered by Creative Directions. The reports also
show that on March 30, 1980 an expenditure of $40.50 was
incurred for services rendered by Instant Offset. Conversations
with the managers of Instant Offset and Creative Directions
confirmed that these vendors did do some work for Citizens

for LaRouche at the end of March for the sums stated above.

CFL, the vendors and the reports are consistent that the

amount of the expenditures involved totalled approximately

$70.

The Wisconsin primary was conducted on April 1, 1980.
Lyndon LaRouche's date of ineligibility on or after which he
was not eligible to incur qualified campaign expenses was
determined to be April 17, 1980. The question to be answered
is whether the leaflet proposing the defeat of a Congressman

in a primary state can be considered an expenditure in




connection with Lyndon LaRouche's nomination for thé é?§$1qﬁﬁ¢y”;,

by his party. The term qualified campaign expense is éufiﬁ§a7
as an expenditure incurred "in connection with" his campaign.

26 U.S.C. § 9032(9). The phrase "in connection with® is nowhere
defined in the statute or Commission Regulations. The phrase
does appear at 2 U.S.C. § 441b(a). In the context of corporate
or labor expenditures the Commission has always interpreted

the phrase "in connection with®™ broadly. See A.O0. 1980-20;
1978-102.

If the expenditure was indeed made prior to the Wisconsin
primary of April 1, it would be difficult to argue that an
attack on a local Congressman is not "in connection with" the
campaign. Voters can identify or reject the point of view
expressed and be influenced to vote based on the expression
made by the candidate or his principal campaign committee.

If the expenditure was made after the Wisconsin primary

April 1 and before April 17, the date of ineligibility

to incur qualified campaign expenditure, the attenuated

nature of the expenditure would present a more troublesome
question. The Commission may well be justified to make

a determination that such an attack on a Wisconsin Congressman
after the Wisconsin primary is not "in connection with"

the Presidential campaign and should not be paid for partly

out of public funds.




1f the expenditure was made after April 17, 1980,

penditure would not have been permitted to be deftayedbﬁigh

public monies and the concerns addressed by this report need

not be met. ‘

It is the recommendation of the Office of General Counsel that

the Commission take no further action in this matter and close

the file.l/ The actual date of the expenditure, as discussed

above, is in controversy and further investigation will most

likely be unenlightening. Under these circumstances, the

Commission should not expend its limited resources, especially

since the alleged violations total $70.

l. Take no further action in this matter.
2. Close the file.

3. Notify Respondent and Complainant.

Charles, Steele
Rsel

Dagk Kenneth A. Gross
Associate General Counsel

Attachments

Letter from CFL
Letters to Respondent and Complainant

The complaint alleged a violation of 26 U.S.C. § 9042(b)
which makes it unlawful for any person who receives any
payment under section 9037 to "knowingly and willfully"
use such payment to defray qualified campaign expenses.
There is insufficient evidence that CFL knowingly and
willfully violated 26 U.S.C. § 9042(b).




Co-chairmen
Allen Salisbury
Carol White

Treasurer

Felice Gelman March 25, 1981

Federal Election Commission
1325 K Street NW
Washington, D.C. 20463

Re: Supplementary Response to MUR 1236

Gentlemen:

By letter dated February 9, 1981, we were notified
that additional materials were required by you to determine
whether or not a certain leaflet issued by Citizens for LaRouche
was a qualified campaign expense.

According to Steve Cook, the volunteer who arranged
for the printing of this leaflet after the Wisconsin primary
campaign the leaflet was printed at the end of the second
week in April and probably, at least according to Mr. Cook's
account, not fully paid for by Citizens for LaRouche. Mr. Cook
states that the run on this leaflet annexed to MUR 1236 was
1000, that the leaflet was typeset at Creative Designs for a
cost of approximately $40.00 which he paid, and he believes that
it was printed at Instant Printing in Milwaukee. Our balance
with Instant Printing which is not fully itemized shows an
outstanding amount dating from early March of over $400.00 and
when I called Instant Printing the manager there told me he
recalls the job but until CFL paid its bill with him he would
not cooperate further in terms of any invoices or anything else.
Mr. Cook does not believe that the cost of the printing job
could have been more than $30.00 but we are unable to verify
this due to Instant Printing's non-cooperation.
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The leaflet was authorized by Citizens for LaRouche and
partially paid for by Citizens for LaRouche as part of Mr. LaRouche's
continuing campaign for the Democratic nomination at a point
when the Federal Election Commission had determined that Mr.

LaRouche was no longer eligible for matching payments and no
longer eligible to make expenditures for this campaign, which,
of course, has been a topic of substantial controversy between
Citizens for LaRouche and the Commission.

ATTHCHMEN T L




Therefore, I am a little bit taken back to determine what
"qualified campaign expense®™ means in this instance since under
the Commission's definition no expense during this period was

a "qualified campaign expense" by LaRouche. However, in terms

of our definition of the situation, Mr. LaRouche was still
campaigning for delegates to the Democratic National Convention.
In Wisconsin, Mr. LaRouche's campaign was consistently slandered
and attacked by the Milwaukee Journal during and after the
Wisconsin primary and, upon our information, this attack was
partially orchestrated through Congressman Reuss. Mr. LaRouche
had consistently attacked Mr. Reuss's economic policies as
antithethical to those of our founding fathers and the appropriate
platform for the Democratic Party. Mr. LaRouche was campaigning
for the Democratic delegates on the basis of an economic program
which singled out Henry Reuss and others as advocates of economic
genocide in the Third World and economic policies and programs
otherwise steering this nation on a war course. Shortly after

the primary in Wisconsin, Mr. LaRouche settled on a strategy

o of rallying his supporters in Wisconsin by continuing attacks

o on Reuss's economics and on the true nature of the Milwaukee
Journal which had so consistently slandered him in the state.

~N In fact, the idea was briefly entertained of seeking the divestiture
of television stations owned by the Journal in order to give

tn Wisconsin Democrats an alternative to that company's control of

the media in that area-- the need for unbiased and factual
reporting of the world situation was a theme which Mr. LaRouche
used consistently in his campaign.

I believe that the activity toward Mr. Reuss is fully

protected by the First Amendment. I think it is a normal practice

for campaigning politicians to endorse or oppose other politicians

of the same or sharply differing political philosophies. I

know of no instance were Citizens for LaRouche so specifically

— advocated election or defeat as in this leaflet although all
leaflets were sharply polemical and certainly could be construed

o as advocating election or defeat. I also do not believe that
candidates or campaign committees should have to have the FEC
peering over their shoulders when they are so virulently attacked
as Mr. LaRouche and CFL were during the past campaign that they
can and must respond to maintain credibility with their supporters.

In any event, the expenditure for this leaflet was
minimal; we will submit an affidavit from Mr. Cook if you require
it. As regards this entire MUR generated by Michael Murvis we
rely on the previous response, annexed, by Felice M. Gelman.

Very truly yours,

i5“~6u4~s2ﬂ1c?.

Barbara Boyd
For Citizens for LaRouche




FEDERAL EI.ECTION cemmm i
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Michael P. Mervis
105 West Michigan Street
Milwaukee, WI 53203

MUR 1236

Dear Mr. Mervis:

This is in reference to the complaint you filed with the
Commission on May 5, 1980, concerning Citizens for LaRouche.

Based on your complaint, the Commission determined there
was reason to believe that Citizens for LaRouche violated
26 U.S.C. § 9038(b)(2)(A), a provision of Chapter 96 of Title
26, U.S. Code and instituted an investigation of this matter.
After an investigation was conducted, the Commission concluded.
on » 1981, to take no further action on this matter.
Accordingly, the file in this matter, number MUR 1236, has
been closed. This matter will become part of the public
record within 30 days. Should you wish to submit any
factual or legal materials to appear on the public record,
please do so within 10 days. The Federal Election Campaign
Act allows a Complainant to seek judicial review of the
Commission's dismissal of this action. See 2 U.S.C. § 437g
(a)(8).
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If you have any questions, please contact Robert Bogin,
the attorney assigned to this matter, at (202) 523-4000.

Sincerely,

Charles N. Steele
General Counsel
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FEDERAL ELECTION COMM
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

James F. Schoener

Miller, Canfield, Paddock and Stone
1015 15th Street, N.W. - Suite 1240
.Washington, D.C. 20005

RE:

Dear Mr.‘Schoener:

MUR 1236

This is to advise you that after an investigation was
conducted, the Commission concluded to take no further action
on the above-referenced matter. Accordingly the file in this

matter, number MUR 1236, has been closed.

This matter will

become part of the public record within 30 days. Should you
wish to submit any factual or legal materials to appear on
the public record please do so within 10 days.

I1f you have any questions, contact Robert Bogin at

523-4000.

Sincerely,

Charles N. Steele
General Counsel




Co-chairmen

Allen Salisbury
Carol White

Treasurer

Felice Gelman March 25, 1981

Federal Election Commission
1325 K Street NW
Washington, D.C. 20463

Re: Supplementary Response to MUR 1236

Gentlemen:

By letter dated February 9, 1981, we were notified
that additional materials were required by you to determine
whether or not a certain leaflet issued by Citizens for LaRouche
was a qualified campaign expense.

According to Steve Cook, the volunteer who arranged
for the printing of this leaflet after the Wisconsin primary
campaign the leaflet was printed at the end of the second
week in April and probably, at least according to Mr. Cook's
account, not fully paid for by Citizens for LaRouche. Mr. Cook
states that the run on this leaflet annexed to MUR 1236 was
1000, that the leaflet was typeset at Creative Designs for a
cost of approximately $40.00 which he paid, and he believes that
it was printed at Instant Printing in Milwaukee. Our balance
with Instant Printing which is not fully itemized shows an
outstanding amount dating from early March of over $400.00 and
when I called Instant Printing the manager there told me he
recalls the job but until CFL paid its bill with him he would
not cooperate further in terms of any invoices or anything else.
Mr. Cook does not believe that the cost of the printing job
could have been more than $30.00 but we are unable to verify
this due to Instant Printing's non-cooperation.

The leaflet was authorized by Citizens for LaRouche and
partlally paid for by Citizens for LaRouche as part of Mr. LaRouche's
contimuing campaign for the Democratic nomination at a point
when the Federal Election Commission had determined that Mr.

LaRouche was no longer eligj ﬁdeggg zﬁg payments and no
longer eligible to make expd : is campaign, which,
of course, has been a topic of substantlal controversy between
Citizens for LaRouche and the Comm;ss;opg
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Therefore, I am a little bit taken back to determine what i
"qualified campaign expense"™ means in this instance since under
the Commission's definition no expense during this period was

a "qualified campaign expense" by LaRouche. However, in terms

of our definition of the situation, Mr. LaRouche was still
campaigning for delegates to the Democratic National Convention.
In Wisconsin, Mr. LaRouche's campaign was consistently slandered
and attacked by the Milwaukee Journal during and after the
Wisconsin primary and, upon our information, this attack was
partially orchestrated through Congressman Reuss. Mr. LaRouche
had consistently attacked Mr. Reuss's economic policies as
antithethical to those of our founding fathers and the appropriate
platform for the Democratic Party. Mr. LaRouche was campaigning
for the Democratic delegates on the basis of an economic program
which singled out Henry Reuss and others as advocates of economic
genocide in the Third World and economic policies and programs
otherwise steering this nation on a war course. Shortly after
the primary in Wisconsin, Mr. LaRouche settled on a strategy

of rallying his supporters in Wisconsin by continuing attacks

on Reuss's economics and on the true nature of the Milwaukee
Journal which had so consistently slandered him in the state.

In fact, the idea was briefly entertained of seeking the divestiture
of television stations owned by the Journal in order to give
Wisconsin Democrats an alternative to that company's control of
the media in that area-- the need for unbiased and factual
reporting of the world situation was a theme which Mr. LaRouche
used consistently in his campaign.

I believe that the activity toward Mr. Reuss is fully
protected by the First Amendment. I think it is a normal practice
for campaigning politicians to endorse or oppose other politicians
of the same or sharply differing political philosophies. I
know of no instance were Citizens for LaRouche so specifically
advocated election or defeat as in this leaflet although all
leaflets were sharply polemical and certainly could be construed
as advocating election or defeat. I also do not believe that
candidates or campaign committees should have to have the FEC
peering over their shoulders when they are so virulently attacked
as Mr. LaRouche and CFL were during the past campaign that they
can and must respond to maintain credibility with their supporters.

In any event, the expenditure for this leaflet was
minimal; we will submit an affidavit from Mr. Cook if you require
it. As regards this entire MUR generated by Michael Murvis we
rely on the previous response, annexed, by Felice M. Gelman.

Very truly yours,

ﬁ;kbha-‘Znué,

Barbara Boyd
For Citizens for LaRouche
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S June 1980

Charles N. Steele

General Counsel

Federal Election Commission

1325 K Street

Washington, D.C. T Re: MUR 1236

Dear Mr. Steele:

I am enclosing with this letter information which I
believe is retevant to the resolution of MUR 1236. It
‘has required some time for Citizens for LaRouche to be
able to resvond to this commnlaint because its campaign
workers did not remain in Wisconsin much after the April
1 primary. Therefore we had to track them down to find
any information bearing on the situation alleged in the
complaint.

As I understand Mr. Mervis' complaint, it aopears to
allege that Citiznes for LaRouche and Mr. LaRouche
incurred expenses which were not qualified cammaign expenses
by maintaining joint headquarters and televhones with another
(unspecified group) and by incurring printing and other
(unspecified) expenditures with (unspecified) individuals
and groups which were not in“furtherance of Mr. LaRouche's
camnaign. -

As well Mr. Mervis indicates that the (unspecified)
sums-used for printing and distribution of a number of
leaflets, etc. attached to his comnlaint violated Wisconsin
lav because it (apparently) constituted statements, knowingly
false, which were published to affect the vote at the primary
election. :

It seems to me that many of Mr. Mervis' charges are
unclear in the extreme.  Referring to his charges of CFL
having maintained joint headquarters and telephones and
incurring nrinting and other expenditures other than in
the furtherance of the camnaign, Mr. Mervis refers to a
Milwaukee Journal article by Charles Sykes. The article
refers to a group called Citizens for Milwaukee. Sykes
says that some of the individuals answering Citizens for
Milwaukee's telenhone said they were campaign workers
for Lyndon LaRouche. This is quitc possibly true since
1 have lecarned that Citizens for Milwaukee used as its
phonc number the residential phone of Norman Sloan who
I know snent some time working as a voluantcer for Citizens
for LaRouche during the Wisconsin primary election period.
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2 -- Citizens for LaRouche to Charles Steele, Jne 5, 198

Mr. Mervis himself is also quoted in the article. He
reports that he was contacted by Citizens for Milwaukee
to contribute to that organization. In the course of
that discussion, he reports, that the man who contacted
him also said he was working for Citizens for LaRouche.
CFL has no way of knowing whether Mr. Mervis's statement
is accurate or not, or whether the individual he talked
with accurately represented his connection to the LaRouche
campaign. Nonetheless, I do not believe that were all
the facts stated absolutely correct that that would in-
dicate any relationship between the two committees.

Further, it is not the case that Citizens for Milwaukee
and Citizens for LaRouche shared offices or telephones,
In fact, the leaflets Mr. Mervis has attached to his complaint
make exactly that voint. Citizens for LaRouche is listed
‘at 135 West Wells, Milwaukee and has a telephone number of
414 271-8147, Citizens for Milwaukee lists a post office
box in Milwaukee and shows a telephone number of 414-447-
7616. I have examined Citizens for LaRouche's billings ,
from Wisconsin Bell Telephone. They do not show any charges
accruing from 414-447-7616. (See attached affidavit).

Further, the affidavit of Norman Sloan, also attached
hereto indicates that it was his personal telephone which
Citizens for Milwaukee used.

Of course, if Mr. Mervis, in his rather vague state-
ments, is referring to some other group than Citizens for
Milwaukéde, CFL has no way of knowing what he might be talking
about and cannot respond.

Second, I have examined the printing bills incurred
by Citizens for LaRouche in the Milwaukee area during the
Wisconsin primary period. I also examined our printing
bills for any material which might have been printed by
a vendor who handles orders we generate centrally. I find
no information on the invoices to substantiate any claims
that CFL shared printing expenses with Citizens for Milwaukee,
(See attached affidavit), Further I obtained a copy of
Citizens for Milwaukee's reports to the state of Wisconsin
filed both pre-and post- mayoral election. They indicate
that Citizens for Milwaukee paid for its own printing and
typesetting. (See attachments).

As to Mr, Mervis' claims that any of the material
issued by Citizens for LaRouche was not in furtherance
of Mr. LaRouche's camnaign, I believe that is a question
better left to the discretion of the candidate and his
committee -- particularly in view of the existence of
thce First Amendment to the Constitution of the United
States,
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3 -- Citizens for LaRouche to Charles Steele, June

Finally, Mr. Mervis seems to imply that the content
of the materials which he attached to his complaint were
knowingly false and intended to influence the outcome of
the election. Presumably all campaign materials are in-
tended to influence the outcome of the election. Although
I cannot speak for Citizens for Milwaukee, the materials
issued by Citizens for LaRouche are most definitely pub-
lished with the aim of insuring Mr. LaRouche's nomination
by the Democratic Party at its convention this August.

I have no idea what Mr. Mervis thinks is untrue in
the campaign materials he attached. However, Citizens
for LaRouche has no reason and had no reason at the time
to believe that any of the content in its materials was
untrue. Nor did CFL ever, either at the time of publica-
tion or since, receive notice from any individual mentioned
in them that any of the statements were untrue.

Finally, it might be relevant from the standpoint of
your evaluation of Mr. Mervis' complaint for you to know
that, prior to the April 1 Wisconsin primary election, Mr.
Mervis attended a LaRouche campaign event in Eau Claire. -
There he behaved in a disorderly fashion, denouncing Mr.
LaRouche at the too of his lungs. He was removed from
the event by campaign workers and finally escorted from
the premises by the local police.

Mr. Mervis also filed a complaint, upon information
and belief} with the Milwvaukee District Attorney, possibly
making similar allegations against Citizens for LaRouche,
To my knowledge, no action was ever taken, .

-
-

On the basis of the above information, as well as the
affidavits and exhibits I have attached, I believe Mr.
Mervis' complaint is without any basis whatsoever and
should be dismissed.

If I can provide any additional information, ptease
let me know.

Sincerely,

Felice Merritt Gélman
Treasurer

FMG:hs




AFFIDAVIT

COUNTY OF NEW YORK )ss’
STATE OF NEW YORK )™°°

Felice Merritt Gelman, being duly sworn, deposes and says:
1. I am the treasurer of Citizens for LaRbuhe, Inc.

2, In that capacity I examined the billings and invoices
Citizens for LaRouche received, during the Wisconsin primary
period, for telephone services and for printing services
used in that Wisconsin nrimary election campaign.

3. My examination of those invoices shows that Citizens
for LaRouche was never billed for any telephone services at
the number (414) 447-7616.

. 4. My examination of those invoices shows that Citizens
for LaRouche never made any payments for printing services
provided to Citizens for Milwaukee or for any other group

or individual other than Citizens for LaRouche itself.

5. My examination of those billings and of our check
registers has satisfied me that Citizens for LaRouche never
shared office space, telephone services or printing services
with any group or individual in Wisconsin during the primary
period.

Signed and sworn to before me
this S day of June 1980,

[4

tary Pubfic

JAMES J. CLEARY, SR,
NOTARY PURLIC, Siis of tew York
Mo, o - L2
Cuatic el oL cov iy
Conmission taguda watcu su, 19 {J




é&dﬁtpvdféuilwaukee | o
I';ﬁorman Sloan, residing at 2758 N. 48th St., teétify-thét- the
following is true:

1. At my previous address of 2451 N. 38th St. I allowed
Citizens for Milwaukee to use my personal phone number
(447-7616) on Citizen for Milwaukee leaflets.

2. I never incurred any cost from its usage and likewise
never received any payment for its usage.
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no obligations during this mpoﬂing poriod |

all pages. "you

' mmw

DA'I'E .

GANIZATION NAN RESS

Full Name

if New Address ‘-

_z It1zens Fer /’l'/td&ul’ee,

P-0.Box /0393
Ml Waukee L. 532 4d”

REPORT
[J Pre-Election Report
Past-Election Report

[ Pre-Primary Report
[ Post-Primary Report

PERIOD
[ Continuing Report due Jan. 31, 19 ____
{0 Continuing Report due Juty 10, 19___

] Suspension
O Vermination

g ¢

RECEIPTS

(1) Contributions from individuals {From page 2, line 16)
(2) Conuributions from Committees {Transfers in—From page 2, line 17) . . .
{3) Other Income & Loans (From page 2, line 20)

rjﬁl Total fAdd lines 1,2, & 3)
EXPENDITURES
o4

(5) Gross Expenditures (From pags 3, line 23)
Kal

6) Contributions to Committees (Transfers Out —From page 3, line24) . . . .

Total {Add lines 5 & 6)

SH BALANCE
_E) Cash Balance at Beginning of Report Period

Eel Total Receipts {From Column A, line 4)
«430) Sub-total fAdd lines 8 & 9)

Q¥1) Total Expenditures (From Column A, line 7)

{12) Cash Balance at End of Reporting Period (Subtract line 11 from line 10}

INCURRED OBLIGATIONS

{13} Batance at End of Reporting Periad
{From page 4, ling 33)

SUMMARY REPORT

N
CALENDAR OFFICE
YEAR T

%_ USE ONLY ;

s

THIS REPORT
PERIOD

LS5

S

284.3€
s 28Y.2%
s /4;‘,)(.-

§ L
s 299 .95

s B4 o5

Cooo

bo

s LT

D NO CONTRIBUTIONS, DISBURSEMENTS OR INCURRED OBLIGATIONS THIS REPORT PERIOD

STATE OF WISCONSIN
COUNTY OF

Subscribed and sworn 1o {affirmed) before

me this day of

Notary Public or Person Authorized to Administer Oaths

My Commission Expires
(FOR NCTARY ONLY - NO SEAL NECESSARY)

VERIFICATION BY OATH OR AFFIRMATION

O Check if this is a new treasurer

1, (full name 6f treasurer
or candidate) being duly sworn, depose (affirm) and say, under penaity for
false swa2aring s providzd by Wisconsin Statutes, that this report is complete,
true and correct with respect to information required to be submitted &
provided by me.

Signature

{(EZ 2, rev. 4/72) PAG

E1
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2

OIO contributions of
d by the repiace- ||

ok . . ; .
mmmw«m«mn mmmmmmmmwmmumum.um

.mmmmmdmm ColumnA columus' Column C
tion and principal place olbuumu Ilmm«uoa y Amount This - TYotat Colender - Office
exceeds $100 for the Calender year.) Peviod Yaar to Date . Usa Only

0 - S

Sub-total of itemized contributions

8. SUB-TOTAL OF UNITEMIZED CONTRIBUTIONS OF $20 OR LESS

Total contributions from individuals (Add lines 14 & 15 & enter here & on
page 1, line 1, column A)

C. ITEMIZE ALL CONTRIBUTIONS RECEIVED (TRANSFERS IN) FROM OTHER REGISTRANTS, regardless of the smount. This includes any
contribution received from a political party committee, candidate committee or special interest committee or group. Includes IN-KKIND contributions.
{IN-KIND contributions are contributions of motcml: supplies or services [exclusive of volunteer time) made Iorpolmcal purposes. The value of the

contribution is determined by the replacement cost at the time contribution is made. ]
Contribution Full Neme and Address of D Amount This Office
Flestived D of Donor Period

»

0-"

Total of Contributions Received (Transfers-in) (Enter here and on page 1, line 2) $ ) ==

'D. ITEMIZE OTHER INCOME & LOANS FROM A NATEONAL OR STATE BANK WHICH EXCEED $20. Specify if the entry is a loan.

Amount This Office
Date Name of Source Period Use Only

-

Sub-total of itemized loans & other income

E. TOTAL OF OTHER INCOME AND UNITEMIZED LOANS FROM A NATIONAL OR STATE BANK|
OF $20 OR LESS

Total other income & loans (Add lines 18 & 19. Enter total here & on page 1, line 3, column A)

PAGE 2




A, ITEMIZE ALL 'EXPENDITURES fexcept molitical contributions ltransfe t} made to :m-mml ovmmmnnsous AND BUSH]
NESSES IN-KAND conributions] .

bodvic during lM m Indudu m-mno mmm. m» lmmpmm‘m mmu mmu
din A

Full Name of Person or Business to
Date Paid Whom Payment Made )

c//.-{/go PoSlat Taslead [hess
¢ Ecwo‘?”;“z
{f4(¢

C///°//8” i

Sub-total of itemized Expenditure

8. SUB-TOTAL OF UNITEMIZED EXPENDITURES OF $20 OR LESS

Total expenditures/Add lines 21 & 22, Enter here and on page 1, line 5, column A.]

C. ITEMIZE ALL CONTRIBUTIONS (transfers) MADE TO REGISTRANTS, regardiess of the amount. (This includes any contribution mede to

another committee or group. Include IN-KIND contributions. )

Dste Full Name of Registrant to Whom = 'Amow}t
Contribution made (Transfer out) This Period

Office
Use Only

o

ERT R

Total Contributions Made (transfers out) (Enter here and on page 1, line 6, column A.)

SCHEDULE 3. RETURNED OR DONATED CONTRIBUTIONS

’

A. ITEMIZE ALL CONTRIBUTIONS RETURNED TO CONTRIBUTOR this reporting penod {Any deposited contributions returned to the contributor

should also be entered as expenditures in Schedule 2.)

Name & Address of Donor

Amount Returned

Total returned contributions this reporting period

$

Total returned contributions from previous reports this calendar year

$

Total returned contributions this calendar year (Add lines 25 & 26)

$

B. ITEMIZE ALL CONTRIBUTIONS DONATED TO CHARITY OR THE COMMON SCHOOL FUND this reporting period. [Any contributions

deposited before donating should also be listed as expenditures in Schedule 2.)

Name & Address of Donor

Amount Donated

Total contributions donated this reporting period

Total contributions donated from previous reports this calendar year

Total contr:butions donated this calendar year fAdd lines 28 & 29)

PAGE 3




A. INCURRED OBLIGATIONS. /.

ONS (Rofer 10 imtractions bofow)

this period should also be shown in Schedule 2.)

#ll unpeid bills over $20 and balence due on 10 contracts. Payments made on incurred obligations.|

Dete
Incurred

Full Name of P;nonlﬂmlm. With
Whom Obligation Incurred

Amount

Original
Obligation

Payment
this
Period

Balance

Maccd 24

35

o

©

Sub-total of itemized obligations
8. SUB-TOTAL UNITEMIZED tINCURRED OBLIGATIONS (520 or less)
Balance of incurred obligations [(Add lines 31 and 32 and enter on page 1, line 13)

READ CAREFULLY !

SUSPENSION. | hereby request suspension. {Suspension is a provision of the law which relieves the registrant of filing
financisl reports only for the remainder of this calendar year provided that the registrant does not expect to receive, expend or
incur obligations in excess of $250 and provided the cash balance does not currently exceed S250. The registrant is responsible to
resume filing financial reports if the $250 limit is exceeded at any time during the calendar year. Appropriate financial reports
must be filed during the next calendar year unless the registrant applies for further suspension at that time. Suspension will not be
granted on the January continuing report as that financial report covers activity for the previous calendar year.)

Mench 25

Date Signature of Candidate or Treasurer

TERMINATION. | hereby request that my registration be terminated. | declare that neither my cash balance nor
my incurred obligations exceed $250 and that further activity will not exceed $250 in a calendar year. (Residual
funds may be disposed of by (1] returning to contributor[s] in a portion not to exceed the original contribution, [2] donating
to the common school fund or to an IRS exempt charity, or [3] transferring to another registrant. Detail in full how the funds
were or will be disposed of, the amount and to whom. Future activity for political purposes will require reregistering.)

Date Disposal of Residual Funds

Amount

Signature of Candidate or Treasurer

. NOTE
The space below may be used to notify the filing officer of any changes to the registration: e.g. change of officers.




Address

Full Name

~Street, City, 2ip mfmmumto sen

‘@l‘lIZM_( 14»’ M.Ava()‘c(-e-

c393
lu.« e S 3RO

7%97367< 4

/WC{U

) Pre-Election Report
] Post-Election Report

3 'Pre-Primary Report
O Post-Primary Report

REPORT PERIOD

] Continuing Report due Jan. 31, 19 ____
3 Continuing Report dus July 10,19 ____

772 Suspension
) Yermination

RECEIPTS

{3) Other Incoma & Loans {From page 2, line 20)

o
"!J'"" {Add lines 5 & 6)

H BALANCE

(8) Cash Balance st Beginning of Report Period
<

{1@DyTotal Expenditures (From Column A, line 7)

{12) Cash Balance at End of Reporting Period (Subtract line 11 from line 10)

INCURRED OBLIGATIONS
{13) Balance at End of Reporting Period

SUMMARY REPORT

(1) Contributions from Individuals (From page 2,line 16} . « c « « ¢ « e e o -«
{2) Contributions from Committess (Transfers in—Frompage 2, line 17) . . .

-------------------

(Vo
{8) Towd (Add lines 1,2, 83) ...... SO P OO0 O 530 1 5o 1 IGO0
E#isummass
Bm;'oss Expenditures ([Frompage 3,1ine23) .......cococeeeeeees

"
(6} Contributions to Committeas (Transfers Out —From page 3, line24) . . . .

----------------------------------

--------------------

(9) Total Recelpts {From Column A, lined) . . .. .. M = ks Yoy <

(10) Subotal (Addlines8& ) «.enernnnnennninnnnns

(Frompaged,line33) .. .......cceoeceneasacee LTI Ty

THIS REPORT CALENDAR OFF‘:::E
PE!!OD Y D. 2§§ ONLY
350.00 350.00 |, ‘
-0- -0-

-0-
350.00 |,

s_'o‘
s 350.00

»n

154.75 154.75

s 154.75 |s_154.75 |s ;
$ 0= -0- s
. 350.00 . 2

s 350.00
o 154.75 . e
195.25 -

e

L 535.00 _ !

e v .

: Yy
DNO CONTRIBUTIONS, DISBURSEMENTS OR INCURRED OBLIGATIONS THIS REPORT PERIOD

STATE OF WISCONSIN
COUNTY OF

Subscribed and sworn to (affirmed) before
day of

me this 19

VERIFICATION BY OATH OR AFFIRMATION

Notary Public or Person Authorized to Administer Oaths

My Commission Expires

{FOR NOTARY ONLY —~ NO SEAL NECESSARY)

[J Check if this is a new treasurer

1, (full name of treasurer
or candidate) being duly sworn, depose (affirm) and say, under penalty for
false swearing as provided by Wnsconsm Statutes, that this report is complete,
true and correct with respect to information required to be submitted &
provided by me.

Signature

P

'EB-2, rov. 4/28)
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 axceeds.

place of Dusiness if contribution

s of

8. 800 contridutions of

Total Calendar
Year to Date

calendar year exceeds

Oy the replace-

Column C
OHice
Use Only

™
M.

(14F Y Subrotal of itemized contributions

s -0-

(15171 B. SUB-TOTAL OF UNITEMIZED CONTRIBUTIONS OF $20 OR LESS

$ 350.00

(1610} Total contributions from individuals (Add lines 14 & 15 & enter here & on s

page 1, line 1, column A)

350.00

Contribution
Received

-0~

C.ITEMIZE ALL CONTRIBUTIONS RECEIVED (TRANSFERS IN) FROM OTHER REGISTRANTS, regardiess of the amount. This includes any
contribution received from s politicsl party committes, candidate committes or special interest committee or group. Includes IN-KKIND contributions.
Cl  UN-KIND contributions sre contributions of materials, supplies or services (exclusive of volunteer time) made for palitical purposes. The value of the

contribution is determined by the replecernent cost at the timc contribution is made. ]

]

U e T

S ot MOERER Y ol

s e ’ -
) - Full Name and Address of Donor :

Amount This
Period

Oftice
Use Only

Total of Contributions Received (7ransfers-in) !.Emn here and on page 1, line 2)

$

D. ITEMIZE OTHER INCOME & LOANS FROM A NATIONAL OR STATE BANK WHICH EXCEED $20. Specity if the entry

is 3 loan.

Date

Name of Source

Am.oum This
Period

Office
Use Only

Sub-total of itemized loans & other income

OF $20 OR LESS

E. TOTAL OF OTHER INCOME AND UNITEMIZED LOANS FROM A NATIONAL OR STATE BANK

Total other income & loans fAdd lines 18 & 19. Enter tota! here & on page 1, line 3, column A)

PAGE 2




INCURRED OBLIGATIONS. (/temize all unpaid bills over $20 and balance due on loans end contracts. s made on incurred obligations
peried should aiso be shown in Schedule 2.)

o ot

gt la -t S |

R
4 = * Purposs Amount Payment
Futl Name of l_’ongmllusmu With ¢ Original e Balanee
Whom Obligation Incurred OMi:aion Ohl';:;:ion r:n:d Due
Renaissance Printing leaflet 535.00 -0- 535.00
. fypesetting
& printing
otal of itemized obligations s 5 35.00 |
SUB-TOTAL UNITEMIZED INCURRED OBLIGATIONS (520 or fess) S <0O-
nece of incurred obligations (Add /ines 31 and 32 and enter on page 1, line 13) S

READ CAREFULLY

USPENSION. | hereby request suspension. (Suspension is a provision of the law which relieves the regisrrant of filing
financial reports only for the remainder of this calendar year provided that the registrant does not expect to receive, expend or
incur obligations in excess of $250 and provided the cash balance does not currently exceed $250. The registrant is responsible to
resume filing financial reports if the $S250 limit is exceeded at any time during the calendar year. Appropriate financial reports
mus€D® filed during the next calendar year unless the registrant applies for further suspension at that time. Suspension will not be
gran 'lsd on the January continuing report as that financial report covers activity for the previous calendar year.)

o\

L) Date « gvewuie Of ©-~rvq.q or Treasurer

TERMINATION. | hereby request that my registration be terminated. | declare that neither my cash balance nor
my incurred obligations exceed $250 and that further activity will not exceed $250 in a calendar year. (Residual
fundgwnay be disposed of by [1] returning to contributor(s] in a portion not to exceed the original contribution, [2] donating
to the common school fund or to an IRS exempt charity, or [3] transferring to another registrant. Detail in full how the funds
wer€or will be disposed of, the amount and to whom. Future activity for political purposes will require reregistering.)

Aate Disposal of Residual Funds 3 : Amount

3

Date . Signature of Candidate or Treasurer

NOTE
The space below may be used to notify the filing officer of any changes to the registration: e.g. chadge of officers.

ﬁ:w.;'
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SCHEDULE 2. EXPENDITURES 00 instructions &

. ITEMIZE ALL EXPENDITURES /@) political contributions (transfers out) made ( registrants] OVER $20 YO PERSONS ANO BUSH.|
A NESSES during the period. Include IN-KIND expenditures. (The IN-KIND expenditures should be the same a3 the IN-KIND ccmriburio:l 3

listed in Schedule 1.) = .
; : . Office

Full Name of Person or Business to Purpose : Amount
Whom Payment Made This Period

Date Paid

March 21 | Instant Offset printing 71.75
March 21 | Creative Directions typesetting 40.00

Sub-total of itemized Expenditure S 111.75
8. SUB-TOTAL OF UNITEMIZED EXPENDITURES OF $20 OR LESS $ 40,00
Total expenditures(Add lines 21 & 22. Enter here and on page 1, line 5, column A.) S 154,75

C. ITEMIZE ALL CONTRIBUTIONS (transfers) MADE TO REGISTRANTS, regardiess of the wt. (This includes any contribution made to
another commitcee or group. Include IN-KIND contridutions.)

Full Name of Registrant to Whom ) Amount Office
L L Contribution made (Transfer out) - This Period Use Only

=0-

Total Contributions Made (transfers out) (Enter here and on page 1, fine 6, column A.) ; -0-
SCHEDULE 3. RETURNED OR DONATED CONTRIBUTIONS

g

A. ITEMIZE ALLCONTRIBUTIONS RETURNED TO CONTRIBUTOR this reporting period. {Any deposited conm'bu"ﬁon; returned to the contriburor
should also be entered as expenditures in Schedule 2.)

Name & Address of Donor = Amount Returned

-0-

Total returned contributions this reporting period ) e (3 ==
Total returned contributions from previous reports this calendar year § ) $ -0=-
Total returned contributions this calendar year (Add lines 25 & 26) s $ -0-

B. ITEMIZE ALL CONTRIBUTIONS DONATED TO CHARITY OR THE COMMON SCHOOL FUND this reporting period. fAny contributions
deposited before donating should also be listed as expenditures in Schedule 2.)

Name & Address of Donor Amount Donated

«0-

Total contributions donated this reporting period

Total contributinns donated from previous reports this calendar year

Total contributions donated this calendar year /Add lines 28 & 29)
PAGE 3
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March 18, 1981
Federal Election Commission
Citizens for LaRouche

Appearance of Counsel

Please take notice that Citizens for LaRouche does
hereby designate James F. Schoener of the firm of
Miller, Canfield, Paddock and Stone as its attorney and
counsel for any and all matters, communications, notices,
subpoenas and service of process that your Commission
may have concerning our Committee.

The present address for Mr. Schoener is Suite 1240,
1015-15th Street, N.W., Washington, D.C. 20005, and his
telephone numbers are 789-8690 and 822-9333.

This notice of representation and appearance shall
continue until revoked in writing.

Citizens for LaRouche

By %cuv Dﬂagﬁw&_

Patricia Dolbeare,
Treasurer

8b :0lv 2y
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March 18, 1981
Federal Election Commission
Citizens for LaRouche

Appearance of Counsel

Please take notice that Citizens for LaRouche does
hereby designate James F. Schoener of the firm of
Miller, Canfield, Paddock and Stone as its attorney and
counsel for any and all matters, communications, notices,
subpoenas and service of process that your Commission
may have concerning our Committee.

The present address for Mr. Schoener is Suite 1240,
1015-15th Street, N.W., Washington, D.C. 20005, and his
telephone numbers are 789-8690 and 822-9333.

This notice of representation and appearance shall
continue until revoked in writing.

Citizens for LaRouche

By Ct\?du(m, ‘Dére(;a'd)_

Patricia Dolbeare,
Treasurer
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ANFIELD, PADDOCK axn STONE S
> DETROIT BANK & TmusT BUlLbine mm“'m'— o

1 OCZOROE . 7i18LD (i80e-1920)
DeTROIT, MICHIGAN 48886 byt (14 - v s

rERRIS O. STONE (1082-1048)

{ TELEPHONE (313) 963-6420 W.MACR FAISON OILLIAN STEINHALER
MICHARL O. MULCANY JEROME R, WATSON
::::o : wiLLIAMS JOMN J. COLLING, JR.
AS G.8CHROETER BONNA J. DONATI
HMINOHAM OFFICE MONROR OFFICE THOMAS P. HUSTOLES DONALD W. REIN
‘LOOR WABRER BUILDING 2% BAST ELn avEnuEs '“-L:Al' J.0ANNOY LARAY J. BAVLOR
SRR e JAMES W. GOS8 CHARLES €. S3CHOLL
: » MICHICAN 480N ONROE, MICHIOAN 48181 CLARENCE L.PORZA,JR. RICHARD J. STRYAR
13) 648-3000 (313 243-2000 JERAY T. RUPLEY MICHARL R.ATRINS
JOSEPH K. SOBROWSR!  NAUREEMN P. AUOHTON
MICHAEL W. MARTHANN  LELAND D. SARRINOGER
AENT . SHAFEN COW. O. EINOWSRI
TRAVERSE CITY OFFICE OENMIS R LOY TINOTHY D. 8OCHOCKI
10880 TRAVERSE MIONWAY TRANR .ANDREWS JUDSON L. TEMPLE
THOMAS W. LINN MICHARL £. TINOALL
; R, RICHARD LIVORINE RRISTINEG O. OPPEAWALL
EWNET I €. : 616) 948 -1000 RICHARD J. MARER SAUNDENS V. DORSEY
L& 0. oIvENS STEPHEN O. PALMS NUGH M. BMITH

Washington Office James F. Schoener

[ 4
1015-15th St., N.W., Ste. 1240 (2035 St den0

Washington, D.C. 20005

TRAVERSE CITY, MICHIOCAN 49884

March 5, 1981

Robert Bogin, Esquire
Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

2
od ||y

§e

Re: M.U.R. 1236

Dear Mr. Bogin:

Again, the Federal Election Commission has ignored my
general appearance as counsel for the Citizens for La Rouche.
My client received the notice of M.U.R. 1236 and the set
of questions dated February 9, 1981 on February 25, 1981.
Because of the delay in getting information to me, I will
be unable to file our legal and factual response for some
two weeks from today's date.

T
~N
wn
o
o
o
<
o

8

Please note that I have changed law firms and my new
telephone number is (202) 789-8690. My new address is
1015 Fifteenth St., N.W., Suite 1240, Washington, D.C. 20005.

ery truly yours,

ames F.’ Schoener




MinLeR, CANFERLD, PADS
2500 Durnerr Bawk & Fy

Robert Bogin, Esguire -
Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463
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Mirrrm, CANFPIELD, PADDOCK Axp STONE

A n.:wmu . 2800 DeTROrT BANk & Tmowr BI:IMIG siongY r.mu.uu('\::-ouo)
THURBRR [ 1.4-1.1 JCANPI (ese-i0ae)
:‘m‘m' e i DeTROIT, MICHIGAN 46880 u....:_:..am (1988-1038) :

FERRIS 0. STONE (1088-1040)

[

SAMURL J. Mo KIM 1T TELEPHONE (313) 963-8420 W. MACR FAISONM QILLIAN STRINNAVER
ACCQUR &. LIPFORD MICHARL D. MULCANY JERBME B. wATEON
JOBL :' meLL = JAMES w. vm.uut" o ;gmo 4, COLLINS, IR,
ROBEAT B. 0I1LOE! THOMAS G.8CHRO NRA 4. DONAT!
SAUCE D. BINGBAUER BIRMINGMHAM OFFICE MONROR OFrrmce THOMAS R WUSTOLES  BONALD W. REIM
g::!: .gul.'vno THIRD FLOOR WABRER BUILDING 294 CADY LW AVENUE WILLIAM J.DANNOF zﬂmmu. GAYVLOR
Y. STEVENSON p JAMES w. GOS8 89 &.8CHOLL
JONW A. THURBER SIRINO AN, MICIIOAN [s8aT) NONEE = RENIAN 4010) CLARENCE L.POZEA,JA. RIGHARD J. SERYAR
(313) ©48-3000 {313 243-2000 JEARY 7. AUPLEY MICHABL R.ATRINS
JOBEPH K. SOBROWSAI  MAURERN P. AUOHTON
g‘men A, .!cul MICHARL W. HARTMANN  LELANO D.BARRINOER
VIO 0.JOBWIC RENT €. SHAFER GDW. D. ZINOWS RS
CHARLES l..lunumu.dl- AL IO AT CXAL S DENNIS K. LOY TIMOTHY D. SOCHOCKI
JONN A. MARRER 10680 TRAVERSE HIOHNWAY FRANK L.ANDREWS JUDSON L. TRMPALE

GAROORNY L. CURTNER TRAVERSE CITY, MICHIOAN 400884 THOMAS W. LINN MICHAEL B. TINDALL
OENNIS R. NEIMAN . RICHARD LIVORING RRIBTING 0. OPPEAWALL
AENNETH £.RONOP (616) 946 -1000

no.“v RS uoews Shuath. € Ronok] MICHARD J. MARER SAUNDER® V.DORBEY
Washington Office

STEPMEN O. PALMS HUOM . SMITH

James F. Schoener

Counsel
1015-15th St., N.W., Ste. 1240 S
Washington, D.C. 20005 (202) 789-8690

Robert Bogin, Esquire
Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: M.U.R. 1236

.
-2

=
Dear Mr. Bogin: (7.3

Again, the Federal Election Commission has ignored
general appearance as counsel for the Citizens for La RoutRe.
My client received the notice of M.U.R. 1236 and the set .
of questions dated February 9, 1981 on February 25, 1981.. %
Because of the delay in getting information to me, I w111
be unable to file our legal and factual response for some
two weeks from today's date.
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Please note that I have changed law firms and my new
telephone number is (202) 789-8690. My new address is
1015 Fifteenth St., N.W., Suite 1240, Washington, D.C. 20005.

~—ery truly yours,

7

ames F.’ Schoener
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Robert Bogin, Esquire
Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 '

Pebruary 9, 19@1‘

CERTIFIED MAIL
RECEIPT REQUESTED

Felice Gelman, Treasurer
Citizens for LaRouche
Box 976, Radio City Station

MUR 1236
Dear Ms. Gelman:

The Federal Election Commission notified you in May
1980, of a complaint which alleges that your committee,
may have violated certain sections of Chapter 96 of Title
26, U.S. Code. A copy of the complaint was forwarded to
you at that time.

Upon further review of the allegations contained in
the complaint and information supplied by you, the
Commission, on Januray 2§ 1981, determined that there is
reason to believe that you violated 26 U.S.C. § 9038(b)

(2) (A). Specifically, it appears that a leaflet paid for
by Citizens for LaRouche which advocated the defeat of
Congressman Henry Reuss (attached} is not a qualified
campaign expense. You may submit any factual or legal
materials which you believe are relevant to the Commission's
analysis of this matter.

Your response to the Commission's initial notification
of this complaint did not provide complete information
regarding the matter in question. Please submit answers
to the enclosed questions within 10 days of receipt of this
letter. Where appropriate, statements should be submitted
under oath.

In absence of any additional information which demonstrates
that no further action should be taken against your committee,
the Commission may find probable cause to believe that a viola-
tion has occurred, and proceed with formal conciliation. Of course,
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ntttlement of this matter

: s not preclude t
“'Lintarmnl con#ixittion prior to a finding of probable aa
'to bdlieva if you so desire.

This matter will remain confidential in accordance with

2 U.5.C. §437g(a) (4) (B) and §437g(a) (12) (A) unless you notify
‘the Commission in writing that you wish the matter to be

made public.

If you have any questions, please contact Robert Bogin,
the attorney assigned to this matter at (202)523-4529.

General Counsel

Enclosures




. guestions to be answered L c:lt.t

1. Did Citizens for LaRouche pay for the leaﬂ.et u. ‘
"Does the Milwaukee Journal Still Support Adolf Hilt:

If the answer to question 1 is Yes, please answer questions
2-5.

How many copies of this leaflet were printed?

What was the total amount paid by CFL for the publication?
Would you please explain how the payments incurred by CFL

for the leaflet were made in connection with Lyndon LaRouche's
campaign for nomination for election.

When did CFL publish this leaflet?

Did Citizens for LaRouche pay for any other leaflets advocat-
ing the election or defeat of clearly identified non-presi-
dential candidates? (If so, please attach copies of these
leaflets to your response.)
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' “Wc cannot app-rove Hitler. . .. But we can undcrstand a very general feeling in Germany that
he has a plan that will somehow be good for Germany and must be allowed to work it out.” .
The Milwaukee ]ournal said this in its lead editorial entitled, “Hitler Suppresses Socialists” on
- June 24, 1938. It was written the day after SS Deathshead units arrested the Reichstag president and
thus, finally ground the proud Republican tradition of Germany under their jackboots. ¥
--=._This editorial is not an isolated case of mental aberration by The Journal’s cdxtonal staff.

B e TUR

~ When stories of atrocities agzmst ]cws and Nazi pohncal opponent.s bcgan to filter into the U. St
Thc Journal assured its readers of their falsehood. One article entitled “Hitlerites Stage ‘Sample’
‘ Boycort of Semitics Without Disturbance,” appearing in a June, 1933 edition of The, Journal carried ;.5 '
“unchallenged statemnents from Judenrat (Nau collaboratmg Jews) that: “'l‘alcs of atrocities agams: :
]cws were ‘despicably false, a groundless misrepresentation of the facts.” " ta

- When the “facts” threatened to overwhelm American sensibilities, The _[oumal ca]mcd mount
mg outrage at the Nazis with articles warning that public protest would only make matters worse.

A sampling of coverage from one edition in March carried the following articles: “B'nai B'nth
___Shuns Protest Parley”, Atrocxty Reports Not True Jews in Germany Declare”, “Protest Abroad Not
Called For — Goering.” Judenrat from both Germany and the United States were trotted forth to -

S wamn: . .. So-called chnsh mtcllcctuals sprezdmg news full of exaggcrauons are harmmg theu' own

: Finally, when all else failed and Americans could not be convinced to hve wuh a deer loose in - 45_
; the world, The Journal resorted to the "human interest angie” to gain sympathy for Nazi leaders. 155"
One outstanding example of Thc joumal s efforts to out- Gocbbcls Gocbbels appcarmg in
~ spring, 1933 read: : . :
S “Goering, Hitler's nght hand n man, has a softer nde to hns nature that fcw h veséen .05 :
; .;.-Wtrongly masculine, uncompromising revolutionary man was completed by the sweetheart comrade ..z
r2c: whose early death depnved him all too soon of the soft feminine elcmcm neccsary to the roundm

v

.a-:-z-_e, “\

5E s scnse of respons:bxhty What my men ‘do, I stand for.:
i, g e L :"":':‘3;:;,3{?“*‘; =7 ‘N-~~r {eis

the The ]ournal gave ‘such critical suppon to Reichsfeuhrer Hltler and hxs co-war cnmma]
Goenng — complaining in essence that their lack of a “soft™ touch would mean ultimate failure — .
'he ]oumal s real “hero”, was Naz: l-"mance thster Hjalmar Schacbt:'As late a.'. 1959 :The ]oumal %

t was H]almar Schacht who dcvcloped the concentranon camp system that uscd slave la TS %
“often working at below- namuon levels —‘to pay off Germany's debts to the Anglo-Amcncan
anks whose blucbloodcd managcxs rtmam The Journal’s own masters. mg;‘:”*




. = a parasitical syu thrquh conquermg new lands ,der to feed whole populano.ﬁmf; :
into ﬁth{:gnﬁuw of the c . il r:nlu plmes aml maments for fnnher T conquest were e
Schacht’ s' ﬁnmcul dicutonlup and genocl i
'Henry Reuss. the current “hero” of the traitorous Journal Company. Henry Reuss calls his “softer”
" brand of fascism “Friedmanite populism” after the economist Milton Friedman who has pubhcly. :

admltted that l'us econonucs .are modeled on tlle measum of Nan F’manee Mmmer Schacht.

“Two weeks ago. nctmg as chairman of the House Banking Committee; Henry Reuss rammed a
' bill through Congress which places the commanding heights of the U.S. economy under a d:ctator- s
slnp precisely the same as that which Schacht established through the Reichsbank. &

.. Under Reuss’ bill all U.S. banking, credit facilities, etc., are placed under the d:ctatorsh:p of
Paul Volcker's l'-‘ederal Reserve Bank - bypassmg the Amencan system of eleczed governmem
altogetherl ~ 28] S ‘ B e 8T

- In addition, this measure h!'ts aate lmms on usery. Under dm provmon there will be no con- e
m-ucuon of housing, new lndustnal plam and eqmpmem lhal is posnble. And, there will be no
‘P"“E planting. .7 R FERRE

- Reuss’ bill, whose d:ctatonal intent was blacked-out by The ]oumal is only phase one of plans Like,
now well underway to transform the U.S. into a 1984 Orwellian fascist state. .- BT A ST L

"= According to Reuss' aides, phase two — now awaiting only the President’s signature to be w5
enacted — calls for top-down reorgamzauon and control of all mapr uU.s. mdustry by Volcken TS
Federal Reserve shocktroops. - - F el ~'
"~ - Phase three calls for resurrectmg the Nauonal Employee Relocauon Act (NERA) whose ongmal
“authors have publicly endorsed “fascism with a human face.” Under phase three, Reuss aides state ... ;
that “excess urban populations™ are to be “recycled” into xsolaled lndusxml parks" that are exact ;;
duplicates of Schacht's concemranon camps ' O

I you seill doubt that Henry Reuss and The _]oumal are campangnmg to mxpose Orwellun :
fascism in America, as The Journal did for Germany in the 1930s, consxder two recent editorials:
“Heroin for the Helpless” and “Painful Life and Death Choices.” - & = =~
In these editorials The fournal endorses Schacht's campaign to ehmmate ‘useless eaters” — the -
first step toward establishing a camp systemn. Using the same Goebbels-like techniques they employed %
on behalf of Hitler and Goering, The_Journal has endorsed euthanasxa for the s:ck and dymg tosave - - -
those who it says represent “truly useful life.” ISE S VR e ~ R

planned concentration camp facilities,
. nothing to stop the rise of fascism? -

_Defeat Hemjy Reuss 1n_ ghe Septemb

lﬂ{n’.\f’:ﬁ r‘ -,.u‘.-;q.‘ " f"

vae tThe Joumcll 'the'nght t"' D1e “‘f@ﬁ

-_(414) 271 8147 ;
kl;\:-"rn:-::lrond—vm‘-ﬁkn)wlmwwn D(‘.
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FEDERAI. EI,.ECT ION COMMiSSION 2
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT TED

Felice Gelman, Treasurer

Citizens for LaRouche

Box 976, Radio City Station
-New York, N.Y. 10019

MUR 1236
Dear Ms. Gelman:

The Federal Election Commission notified you in May
1980, of a complaint which alleges that your committee,
may have violated certain sections of Chapter 96 of Title
26, U.S. Code. A copy of the complaint was forwarded to
you at that time.

Upon further review of the allegations contained in
the complaint and information supplied by you, the
Commission, on , 198 , determined that there is
reason to believe that you violated 26 U.S.C. § 9038(b)

(2) (A). Specifically, it appears that a leaflet paid for
by Citizens for LaRouche which advocated the defeat of
Congressman Henry Reuss (attached) is not a qualified
campaign expense. You may submit any factual or legal
‘materials which you believe are relevant to the Commission's
analysis of this matter.
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. Your response to the Commission's initial notification
of this complaint did not provide complete information
regarding the matter in question. Please submit answers
to the enclosed questions within 10 days of receipt of this
letter. Where appropriate, statements should be submitted
under oath.

In absence of any additional information which demonstrates

that no further action should be taken against your committee,
the Commission may find probable cause to believe that a viola-
tion has occurred, and proceed with formal conciliation. Of course,
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_This unttor will ranlin confidential in acco:dlan! with
7.8.C. $437g(a) (4) (B) and §337g(a) (12) (A) unless you notify
the Commission in writing that you wish the matter to be

. }Cn|do public.

If you hava any questions, please contact Robert noqin.
the attorney assigned to to this matter at (202)523-4529.

Sincerely,

Charles N. Steele
General Counsel

Enclosures

AB
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Citizens for LaRouche

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal
Election Commission, do hereby certify that on January 28,

1981, the Commission approved by a vote of 6-0 the revised

questions as submitted with the General Counsel's January 23,

1981 memorandum regarding MUR 1236.
Commissioners Aikens, Harris, McGarry, Reiche, Thomson,
and Tiernan voted afrirmatively for this action.

Attest:

ﬁf/f/ N asiptie. Wégmwﬂ‘/

Date ‘ / Marjorie W. Emmons
Secretary to the Commission

Received in Office of the Commission Secretary: 1-23-81, 3:28
Circulated on 48 hour vote basis: 1-26-81, 11:00




January 23, 1981

MEMORANDUM TO: Marjorie W. Emmons
FROM: Elissa T. Garr
SUBJECT: MUR 1236

Please have the attached Memo to the Commission
distributed to the Commission on a 48 hour tally basis.

Thank you.

Attachnmnent




FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

January 23, 1981

The Commission
Charles N. SteelW
General Counsel

MUR 1236

On January 13, 1981, the Commission found reason
to believe that Citizens for LaRouche violated 26 U.S.C.
§ 9038(b) (2) (A). In addition, the Commission directed
the Office of General Counsel to circulate for Commission
approval revised questions to be submitted to a witness.
Attached are the revised questions for Commission approval.

Attachment
Letter with questions
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* FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 i i

CERTIFIED MAIL

Felice Gelman, Treasurer
Citizens for LaRouche

Box 976, Radio City Station
New York, N.Y. 10019

MUR 1236
Dear Ms. Gelman:

The Federal Election Commission notified you in May
1980, of a complaint which alleges that your committee,
may have violated certain sections of Chapter 96 of Title
26, U.S. Code. A copy of the complaint was forwarded to
you at that time.

Upon further review of the allegations contained in
the complaint and information supplied by you, the
Commission, on » 198 , determined that there is
reason to believe that you violated 26 U.S.C. § 9038(Db)
(2) (A). Specifically, it appears that a leaflet paid for
by Citizens for LaRouche which advocated the defeat of
Congressman Henry Reuss (attached) is not a qualified
campaign expense. You may submit any factual or legal

‘materials which you believe are relevant to the Commission's

analysis of this matter.

Your response to the Commission's initial notification
of this complaint did not provide complete information
regarding the matter in question. Please submit answers
to the enclosed questions within 10 days of receipt of this
letter. Where appropriate, statements should be submitted
under oath.
In absence of any additional information which demonstrates
that no further action should be taken against your committee,
the Commission may find probable cause to believe that a viola-
tion has occurred, and proceed with formal conciliation. Of course,
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ke believe if yuu m duiu.

This matter wﬂl :min confidential in accotdmc. w.ttll

fz'u.s ol 54379(3)(4)(81 and $337g(a) (12) (A) unless yuu;notify

the Commission in writing that you wish the matter to be

“made public.

If you have any questions, please contact Robert Bogin.

ﬂ thé attorney assigned to this matter at (202)523-4529.

Sincerely,

Charles N. Steele
General Counsel

Enclosures




Did Citizens for LaRouche pay for thn louflatg” ititles e
"Does the Milwaukee Jburnal still Support Aﬂolt Hi,to' ? s

If the answer to question 1 is Yes, please answer qugstions
2-5.

" How many copies of this leaflet were printed?
What was the total amount paid by CFL for the publication?
Would you please explain how the payments incurred by CFL
for the leaflet were made in connection with Lyndon LaRouche's
—~campaign for nomination for election.
~ When did CFL publish this leaflet? ik
Did Citizens for LaRouche pay for any other leaflets advocat-
ing the election or defeat of clearly identified non-presi-

dential candidates? (If so, please attach copies of these
leaflets to your response.)
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CERTIFICATION

I, Marjorie W. Emmons, Recording Secretary for the Federal
Election Comnission's Executive Session on January 13, 1981, do
hereby certify that the Commission decided by a vote of 5-1 to
take the following actions in MUR 1236:

1. Find reason to believe that respondent violated

26 U. S.C. §9038(b) (2) (A) but leave open for
future consideration the issue of a possible
violation of §9042.

Find no reason to believe that Citizens for Milwaukee

violated the Act.

Direct the Office of General Counsel to circulate

for Camnission approval the revised questions to be

submitted to respondent.

Camissioners Aikens, McGarry, Reiche, Thamson, and Tiernan

voted affirmatively for the staff recommendation; OCommissioner Harris
dissented.

Attest:

[-iH-5 %”% e .

Date orie W. Emmons
Secretary of the Commission




December 22, 1980

MBEMORANDUM TO: Marjorie W. Emmons
FROM: Elissa T. Garr
SUBJECT: MUR 1236

Pleas ehave the attached First GC Report distributed
to the Commission on a 48 hour tally basis. Thank you.




i 1325 K Btr-ot.
Washington, D.C.

FIRST GENERAL COUNSEL'S REPO@E

DATE AND TIME OF TRANSMITTAL

BY OGC TO THE COMMISSION _ 20

BY 0GC __May 13, 1980

STAFF MEMBER Robert Bogin

COMPLAINANT'S NAME: Michael P. Mervis
RESPONDENT'S NAME: Lyndon LaRouche
Citizens for LaRouche
Citizens for Milwaukee
Felice Gelman
RELEVANT STATUTE: 26 U.S.C. §9042(b), 9038(b) (2) (A)

INTERNAL REPORTS CHECKED: Reports of Citizens for LaRouche
MUR 458

FEDERAL AGENCIES CHECKED: None

SUMMARY OF ALLEGATIONS
That respondents violated 26 U.S.C. §9042(b) by knowingly and
willfully using, or authorizing the use of, matching fund payments

for any purpose other than to defray qualified campaign expenses.
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FACTUAL AND LEGAL ANALYSIS
In a complaint dated May 5, 1980, Michael P. Mervis alleges
upon information and belief and on the basis of a newspaper article
that Citizens for LaRouche (CFL) made unqualified campaign expenses by
using matching fund payments for purposes other than furthering the
candidacy of Lyndon LaRouche and that expenditures by CFL violated

Wisconsin law. (Attachment I). Specifically, the complaint alleges




that CFL shared office space and telephones with a group'caliga’('

Citizens for Milwaukee, and that certain leaflets sponsored by
Citizens for Milwaukee and /or CFL were paid for by CFL and were
not made in connection with the candidacy of Lyndon LaRouche and
were in violation of state law.

There is no group by the name Citizens for Milwaukee reporting
to the FEC. Citizens for Milwaukee does file campaign finance
reports with the State of Wisconsin. Latest reports filed by
Citizens for Milwaukee show total year to date expenditures of $602.

The only evidence cited which links CFL with Citizens for
Milwaukee is that a worker for Citizen for Milwaukee stated that
he also works for Citizens for LaRouche. CFL responded to the com-
plaint in a letter dated June 5, 1980 (Attachment II). In its
letter, CFL states that it is possible that some individuals working
as volunteers for CFL during the Wisconsin primary election worked
also for Citizens for Milwaukee. However, CFL asserts that CFL and
Citizens for Milwaukee did not share office space or telephones and
that CFL did not pay for the printing and distribution of those
leaflets complainant attached to his complaint. (Attachment III - VI).
CFL further asserts that any leaflet printed by CFL (Attachment VII)
was a qualified campaign expense since the leaflet was published
"with the aim of insuring Mr. LaRouche's nomination by the Democratic
Party at its convention this August”, and was not in violation of

Wisconsin law.




- QG'U.S.C. §9042(b) entitled "Criminal Penalties"
ﬁnlawful
"for any person who receives any payment und#t -
section 9037..., knowingly and willfully to use,
... such payment or such portion for any purpdse

other than to defray qualified campaign expenses."

The term "qualified campaign expense" is defined to mean:
"anything of value incurred by a candidate, ...
in connection with his campaign for nomination
for election, and neither the incurring nor payment
of which constitutes a violation of any law of the
United State or of the State in which the expense is

incurred or paid." 26 U.S.C. §9032(9).

The complainant alleges that CFL knowingly and willfully used
matching fund payments for purposes other than to defray qualified

campaign expenses with respect to alleged joint activities
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conducted by CFL and Citizens for Milwaukee. However,

there is not sufficient evidence to support such a claim.

The only evidence is a newspaper article that is not sub-
stantive in its statement of the facts. See Commission
Memorandum No. 663, Complaints Based on News Articles.
Affidavits produced by CFL indicate that CFL did not incur any
costs for Citizens for Milwaukee. Moreover, reports filed with
the State of Wisconsin by Citizens for Milwaukee indicate that

Citizens for Milwaukee expended funds for printing. Furthermore,




the requirement of 26 U.S.C. §9042(b) that the violation be
both knowing and willful militates against a finding on the
present evidence.

The leaflets published by CFL against Congressman Reuss
(See Attachment VII), present a different issue. The issue
presented by the leaflet is whether publication by CFL of a leaflet
proposing the defeat of a Congressman in a primary state is an
expenditure in connection with Lyndon LaRouche's nomination
for the Presidency by his party.

The leaflet in issue does not make any mention whatsoever
that Lyndon LaRouche is a candidate for his party's nomination

for President or of the presidential primary election to be
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held in Wisconsin on April 1, 1980. Rather, the pamphlet
advocates the defeat of a Wisconsin Congressman and attacks
a Milwaukee newspaper. 26 U.S.C. § 9032(a) defines a qualified

campaign expense as any expense incurred by a candidate in

81040

connection with his campaign for nomination for election.

It is difficult to see how the pamphlet in issue can be considered
in connection with Lyndon LaRouche's presidential campaign.

There does not appear to be any connection between the leaflet

and Lyndon LaRouche other than the fact that Citizens for LaRouche
paid for the leaflet. However, at this time there is no reason

to believe that there was a knowing and willful violation of the
law. For this reason we make no recommendation at this time with

respect to 26 U.S.C. § 9042,
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‘The Commission could find reason to believe that C?L’V£Oii£;d.
26 U.5.C. § 9038(b) (2) (A). This provision permits the Commission
to make a finding with respect to qualified campaign expenses
without regard to whether the action was knowing and willful.
In MUR 458, the Commission made a f£inding of reason to believe
that the Democratic Presidential Campaign Committee violated
26 U.S.C. § 9007(b) (4), a provision almost identical to § 9038(b).
In that matter, expenditures from an account containing Presidential
Election Campaign funds were found to be unqualified campaign
expenses in that the expenditures were not made in connection
with the the Presidential election. In this matter, there is
evidence that expenditures from an account containing Presidential
Primary Matching Payment Account funds were not made in connection
with the primary election. Thus, it is the recommendation of the
Office of General Counsel that the Commission find reason to believe
that CFL violated 26 U.S5.C. § 9038(b) (2) (A) and authorize the
attached letter and questions to be sent to the respondent.

As a final proposition, the complainant alleges that the
leaflet violates Wisconsin law. Since the Commission has
no jurisdiction over violations of state law, we make no

recommendations with respect to this.




| 1. Find reason to believe that reépondeﬁt‘vidliﬁﬁﬁLES'ﬁ:é.c.
§ 9038(b) (2) (A).
2. Find no reason to believe that Citizens for Hiiwhnkee
violated the Act. .

3. Send letter of notification to respondents.

Attachments:

I Complaint

I1 Response from CFL

III Exhibit 2 - Citizens for Milwaukee
v Exhibit 4 - Citizens for Milwaukee
\'/ Exhibit 6 - Citizens for Milwaukee
VI Exhibit 7 - Citizens for Milwaukee
VII Leaflet - CFL

VIII Letter to Respondent
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General Counsel

Federal Elections Commission
1325 K Street, N.W.
washington, D. C. 20463

Dear Sir:

I believe that a violation of statutes and regulations over
which the Federal Elections Commission has jurisdiction has occurred.
This complaint provides my full name and address, sworn—to—and-notarized.
All statements are made upon information and belief. The respondents
who have committed these violations are Lyndon LaRouche; Citizens for
LaRouche, 108 W. Wells Street, 2nd Floor, Milwaukee, Wisconsin 53202;
Citizens for Milwaukee, P. O. Box 10393, Milwaukee, Wisconsin 53210;
Citizens for LaRouche, 135 W. Wells Street, Room 619, Milwaukee,
Wisconsin 53203; Citizens for LaRouche, Felice Gelman, Treasurer, P.O.
Box 976, Radio City Station, New York, New York 10019.

88 Stat. 1297, October 14, 1974, provides:

Section 9037, Payment to Eligible Candidates, provides for
payment to candidates in Presidential primaries of matching funds.
Under this, Lyndon LaRouche, a candidate for the Democratic nomination
for President in the 1980 Presidential election, and/or his committees,

~ has been certified in December, 1979, for payment of $327,864.68 in
federal matching funds.

Section 9038 provides for repayment to the federal government
of "any amount of any payment made to a candidate ... used for any
... purpose other than ... to defray the qualified campaign expenses with
respect to which such payment was made."

Section 9042 (b) provides a fine of not more than $10,000, and
imprisonment for not more than five years, "for any person who receives
any payment under Section 9037, or to whom any portion of any such

" payment is transferred, knowingly and willfully to use, or authorize
the use of, such payment of such portion for any other purpose other
than (A) to defray qualified campaign expenses..."

Section 9032(9) defines "qualified campaign expense" as "a
purchase, payment, distribution, loan, advance, deposit, or gift of
money or of anything of value --

(A) incurred by a candidate, or by his authorized committee,
in connection with his campaign for nomination for election, and

(B) neither the incurring nor payment of which constitutes
a violation of any law of the United States or of the State in which
the expense is incurred or paid."
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Federal Elections Commission
Page 2

Upon information and belief, Lyndon LaRouche and his
Presidential campaign committees used matching account federal funds
for other than "qualified campaign expenses”, maintaining joint head-
quarters, telephones, and incurring printing and other expenditures
with individuals and groups other than those furthering the candidacy
of Lyndon LaRouche for President. See Milwaukee Journal article by
Charles J. Sykes, page 1, part 2, March™ 21, 1980, attached. Use cf
these sums for printing and distribution of the attached material
violates Wisconsin Statutes 12.17: "No person, firm or corporation
shall knowingly make or publish, or cause to be made of published,
any false statement in relation to any candidate, which statement is
intended or tends to affect any voting at any primary or election."

Among the persons about whom such statements were made were
former Milwaukee Mayor Frank Zeidler, Congressman Henry S. Reuss,
1980 Mayoralty candidate Dennis Conta.

y .

Michael P, Mervis
105 W. Michigan St,
Milwaukee, WI 53203

Notarized

STATE OF WISCONSIN ) SS
COUNTY OF MILWAUKEE )

SUBSCRIBED AND SWORN TO BEFORE ME THIS STH DAY

OF MAY, 1980 , o
4&44&/ . ML«//

Delores F, Knuth, Notary Public
County of Milwaukee
My commission expires 11/8/81
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- the Demoecratic presidential primary

-Bﬁ cnm'-f:. Sykes ‘. .
N of The Jourrial Statf '
‘. A'group calling itself Citizens for

Milwaukee really Is made up of back- "
ors of Lyndon LaRouche, who ison

ballot here but whose US Labor Par.
ty-Is an ext
zation, known for its antl-Semifismi
and ocgasional acts of violencg, '

reme right-wing organist4 8

Conta a3 8 drug pusher, a second asa
~ puppet of. moneyed Interests Ia the
. ¢ity. §

The group was warned last week

by the District Attorney's Offics to
register with the Cit
- mission and to put
Isclalmers on its lterature,
‘Spokesmen _for, the group
. ¢laimed that ‘It {s a nonpartisan

Election Com-
gally required

have

The  group has been distributing  movement, unconnected with any.

literature that attempts to link maye
oral candidate Dennls Conta with
marijauna distribution and moneyed
Interests. : . o o o°

1t ds now soliciting funds from
backers of Mayor, Maler, Fund ralsers
reportedly have told potential contri.
butors that they; were using lsts of
contributors to. Mayor Maler's cam-
paign committee. "

Conta has  called the literature
»smear attempts,” and Maler's offlce
and campalgnicommittee have dlse
avowed any ‘connection with the
group or knowledge of Its activities. ¢

One - plece “of  literature deplcts *
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From Page ) PR [
roriost tichools’ and had worked -In cone
junction” with South Africa’s Bureau of
State Security, ' ]

¢ ; srash
The group Is sald to be tralning meme

bers In guerilla warfare at & farm In up- -

state New York and has allegedly
brought members from West Germany
and Mexico there for tralning.

The Times also found that members of

the party dominated three lurge business. -

es based In Manhattan that are suspected
of channeling money to the party.

The US Labor Party, the Times sald,
formerly was an extreme left-wing group
but now has close ties with the Ku Klux
Klan and the American Nazi Party.

other party.

.telephone
group has been answered by individ.
uals who identlfy themelves as cam-,
palgn workers for La

A recent
Labor Party by The New York Times,
found that members had

* record of controversy. The TI
sald members had been Involved in
n% assaults on'meetings of rivals,

e
members had taken courses in the

Juse of knives and rifies at “antl-ter-:

But in the past uveui days, the
aumber given for the'

{nvestigation of the US

s long:
mes

Times also reported that

Turn to Smear, paged .

"
e = 030

LaRouche group ﬁé_d_-;@’ smear tactics '

The group has set up “antidrug coall-
tions” In a dozen
Rouche's theories that British intelligence
services and “Zlonist drug runners” con-
trol the world's drug trafflc, according to

the Times. ' ,

. Michael Mervis, a local public relations
man, sald Friday that he had been con-
tacted by the Citizens for Milwaukee
Thursday night. The solictor, he sald,
asked him for a contribution.

When Mervis asked him how he: hed
gotten his name, he sgid the man sald he
was using a list of Maler's campaign con-
tributors. Mervis said the man also sald
that he was working on LaRouche's came
palgn. )

states to advance La--

“ Mervis sald he complained to the Dis-
trict Attorney's Office, which is Investi-
gating the group. e

Lists of contributors to mupalgu
public reconds flled with the City Electlon
Commission. et

Maler group comments L

A spokesman for Maler sald Friday
morning: : . =

“\We are more than happy to not only
disavow, but to repudiate, the literature
which they are spreading and ths implle
cations they are leaving with people.

“Henry Maler and Dennis Coota d¢ not
negd a third party In the ring.”

(3
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S June 1980

(=1
398-723 s 3 .o
Charles N. Steele :5 =L
General Counsel = olig
Federal Election Commission ) P 5 ’
1325 K Street ) 0 AP
Washington, D.C. Re: MUR 1236 e
Dear Mr. Steele: :; = 5

I am enclosing with this letter information which I
believe is retevant to the resolution of MUR 1236. It
has required some time for Citizens for LaRouche to be
able to resvond to this comnlaint because its campaign
workers did not remain in Wisconsin much after the April
1 primary. Therefore we had to track them down to find
any information bearing on the situation alleged in the
complaint.

As I understand Mr. Mervis' complaint, it aopears to
allege that Citiznes for LaRouche and Mr. LaRouche
incurred expenses which were not qualified camnaign expenses
by maintaining joint headquarters and televnhones with another
(unspecified group) and by incurring printing and other
(unspecified) expenditures with (unspecified) individuals
and groups which were not in"furtherance of Mr. LaRouche's
campnaign.-

As well Mr. Mervis indicates that the (unspecified)
sums~used for printing and distribution of a number of
leaflets, etc. attached to his complaint violated Wisconsin
law because it (apparently) constituted statements, knowingly
false, which were published to affect the vote at the primary
election. -

It seems to me that many of Mr. Mervis' charges are
unclear in the extreme. Referring to his charges of CFL
having maintained joint headquarters and telephones and
incurring nrinting and other expenditures other than in
the furtherance of the camnaign, Mr. Mervis refers to a
Milwaukee Journal article by Charles Sykes. The article
refers to a group called Citizens for Milwaukee. Sykes
says that some of the individuals answering Citizens for
Milwaukee's telenhone said they were campaign workers
for Lyndon LaRouche. This is quite possibly true since
I have learned that Citizens for Milwaukee used as its
phone number the residential nhone of Norman Sloan who
I know spent some time working as a volunteer for Citizenms
for LaRouche during the Wisconsin primary election neriod. n "‘ |3
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2 -- Citizens for LaRouche to Charles Steele, Jne 5;?$§5¢ﬁw.v‘

Mr. Mervis himself is also quoted in the article. He
‘reports that he was contacted by Citizens for Milwaukee
to contribute to that organization. In the course of
that discussion, he reports, that the man who contacted
him also said he was working for Citizens for LaRouche.
CFL has no way of knowing whether Mr. Mervis's statement
is accurate or not, or whether the individual he talked
with accurately represented his connection to the LaRouche
campaign, Nonetheless, I do not believe that were all
the facts stated absolutely correct that that would in-
dicate any relationship between the two committees.

Further, it is not the case that Citizens for Milwaukee
and Citizens for LaRouche shared offices or telephones,
In fact, the leaflets Mr. Mervis has attached to his complaint
make exactly that voint. Citizens for LaRouche is listed
at 135 West Wells, Milwaukee and has a telephone number of
414 271-8147, Citizens for Milwaukee lists a post office
box in Milwaukee and shows a telephone number of 414-447-
7616, I have.examined Citizens for LaRouche's billings
from Wisconsin Bell Telephone. They do not show any charges
accruing from 414-447-7616, QSee attached affidavit).

Further, the affidavit of Norman Sloan, also attached
hereto indicates that it was his personal telephone which
Citizens for Milwaukee used.

0f course, if Mr. Mervis, in his rather vague state-
ments, is referring to some other group than Citizens for
Milwaukée, CFL has no way of knowing what he might be talking
about and- cannot respond.

Second, I have examined the printing bills incurred
by Citizens for LaRouche in the Milwaukee area during the
Wisconsin primary period. I also examined our printing
bills for any material which might have been printed by
a vendor who handles orders we generate centrally., I find
no information on the invoices to substantiate any claims
that CFL shared printing expenses with Citizens for Milwaukee.
(See attached affidavit). Further I obtained a copy of
Citizens for Milwaukee's reports to the state of Wisconsin
filed both pre-and post- mayoral election, They indicate
that Citizens for Milwaukee paid for its own printing and
typesetting. (See attachments),

™~
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As to Mr. Mervis' claims that any of the material
issued by Citizens for LaRouche was not in furtherance
of Mr. LaRouche's camnaign, I believe that is a question
better left to the discretion of the candidate and his
committee -- particularly in view of the existence of
the First Amendment to the Constitution of the United
States.

15 20f13
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3 -- Citizens for LaRouche to Charles Steele, June §,

Finally, Mr. Mervis seems to imply that the content
of the materials which he attached to his complaint were
“knowingly false and intended to influence the outcomé of
the election. Presumably all campaign materials are in-
tended to influence the outcome of the election. Althougzh
I cannot speak for Citizens for Milwaukee, the materials
issued by Citizens for LaRouche are most definitely pub-
lished with the aim of insuring Mr. LaRouche's nomination
by the Democratic Party at its convention this August.

I have no idea what Mr. Mervis thinks is untrue in—
the camnpaign materials he attached. However, Citizens
for LaRouche has no reason and had no reason at the time
to believe that any of the content in its materials was
untrue. Nor did CFL ever, either at the time of publica-
tion or since, receive notice from any individual mentioned
in them that any of the statements were untrue.

Finally, it might be relevant from the standpoint of
your evaluation of Mr. Mervis' complaint for you to know
that, prior to the April 1 Wisconsin primary election, Mr.
Mervis attended a LaRouche campaign event in Eau Claire.
There he behaved in a disorderly fashion, denouncing Mr.
LaRouche at the tov of his lungs. He was removed from
the event by campaign workers and finally escorted from
the premises by the local police.

Mr. Mervis also filed a complaint, uron information
and belief§ with the Milwaukee District Attorney, possibly
making similar allegations against Citizens for LaRouche.
To my knowledge, no action was ever taken.

On the basis of the above information, as well as the
affidavits and exhibits I have attached, I believe Mr.
Mervis' complaint is without any basis whatsoever and
should be dismissed.

If I can provide any additional information, please
let me know.

Sincerely,

Felice Merritt G&iman
Treasurer

g 3013
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AFFIDAVIT

COUNTY OF NEW YORK )__.
STATE OF NEW YORK )5S°

Felice Merritt Gelman, being duly sworn, deposes and says:
1. T am the treasurer of Citizens for LaRouhe, Inc.

2. In that capacity I examined the billings and invoices
Citizens for LaRouche received, during the Wisconsin primary
period, for telephone Services and for printing service§
used in that Wisconsin nrimary election campaign.

3. My examination of those invoices shows that Citizens
for LaRouche was never billed for any telephone services at
the number (414) 447-7616 .-

4, My examination of those invoices shows that Citizens
for LaRouche never made any payments for printing services
provided to Citizens for Milwaukee or for any other group
or individua}/other than Citizens for LaRouche itself.

5. My examination of those billings and of our check
registers has satisfied me that Citizens for LaRouche never
shared office space, telephone services or printing services

with any group or individual in Wisconsin during the primary
period.

Signed and sworn to before me
this 9#4 day of June 1980.

(4

tary Pub¥ic

JAMES J. CLEARY, JR.
NOTARY PUBLIC, State of tiew York
Mo, o - L1379
Quatic e or.com iy
Commissiun tagida marcis 3v, 19 {A




! scdtc'of-WInconsin
County of Milwaukee

I,Norman Sloan, residing at 2758 N. 48th St., teatify chnt tha
following is true:

1. At my previous address of 2451 N. 38th St.‘I aXlowed
Citizens for Milwaukee to use my personal phone number
(447-7616) on Citizen for Milwaukee leaflets.

2: I never incurred any cost froﬁ its usage and likewise
never received any payment for its usage.
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lpuom of all pages.
obligations during this reporting period,

FOR FILING OFFICER USE

CODE
INITIALS
DATE

If you received no

P-L

[] Check if New Add

mﬂm-ﬂu 73

"Street, City, Zip (where forms are to be sent)

Clﬂun.s For- M/waukeg_

P0.Box /0393
M mk?(’l (ZIN &322 407

REPORT PERIOD

] Pre-Primary Report

(] Pre-Election Report
3 Post-Primery Report i

Report

[ Continuing Report due Jan. 31, 19 ____
O3 Continuing Report due July 10, 19 ____

3 Suspension
[J Termination

Y 2

RECEIPTS

(1) Contributions from individuals (From page 2, line 16)

"QI) Other Income & Loans (From page 2, line 20)

) Yol (Add lines 1, 2, & 3)
NDITURES
5) Gross Expenditures (Frompage 3,/ine23) ....................

CASH BALANCE
) Cash Balance at Beginning of Report Period

Q) Total Receipts (From Column A, Imo q) .
—
{10) Sub-total (Add lines 8 & 9)
{11) Total Expenditures (From Column A, line 7)

(12) Cash Balance at End of Reporting Period (Subtract line 11 from line 10}

INCURRED OBLIGATIONS

(13) Balance at End of Reporting Period
{From page 4, line 33)

- SUMMARY REPORT

(2) Contributions from Committees (Transfers in— From page 2, line 17) . . .

-

THIS REPORT
PERI

v CALENDAR

OFFICE
ONLY

AT
425

&oss

-

$

s U<
284.3¢€

$

s_28Y.9%
[95.2¢
I

299 9%

s JB4 o5

=T

o B =g

7. il

D NO CONTRIBUTIONS, DISBURSEMENTS OR INCURRED OBLIGATIONS THIS REPORT PERIOD

STATE OF WISCONSIN
COUNTY OF

Subscribed and sworn to {affirmed) before

me this day of

Notary Public or Person Authorized to Administer Oaths

My Commission E xpires _
(FOR NOTARY ONLY — NO SEAL NECESSARY)

VERIFICATION BY OATH OR AFFIRMATION

[ Check if this is a new treasurer

1, {full name of treasurer
or candidate) being duly sworn, depose (affirm) and say, under penaity for
faise swearing as provided by Wisconsin Statutes, that this report is complete,
true and correct with respect to information required to be submitted &

e s coms 75 6of13

Signature

(EB-2, rev. 4/78)
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ORS:
el IN-KIND contributions are.contributions of
Tho val gontribution is determined by the replace-

M%lm ot $20.00 or less if, when aied to previous contributions, the total for the calendar year exceeds

N Nume # Donor (Provide oocup Column . ColumnB
tion and principal place of business if contribution Total Calendsr
exceets $100 for the Calender yeur.) Pericd . Yeer to Date

O.A

. Sulbstotsl of itemized contributions
B. SUB-TOTAL OF UNITEMIZED CONTRIBUTIONS OF $20 OR LESS

Total contributions from individuals (Add lines 14 & 15 & enter here & on
page 1, line 1, column A)
C. ITEMIZE ALL CONTRIBUTIONS RECEIVED (TRANSFERS IN) FROM OTHER REGISTRANTS, regardless of the amount. This includes any

contribution received from a political party committee, candidate committee or special interest committee or group. Inciudes IN-KIND contributions
[IN-KIND contributions are contributions of materials, supplies or services (exclusive of volunteer time] made for political purposes. The vaiue of the

contribution is determined by the replacement cost at the time contribution is made. ]
- ——— —
c Mil % Full Name and Add of D Amount This Office
Recsived Period Use Only
o - o =

Total of Contributions Received (7Transfers-in) (Enter here and on page 1, line 2) $ o

is a loan.

D. ITEMIZE OTHER INCOME & LOANS FROM A NATIONAL OR STATE BANK WHICH EXCEED $20. Specify if the entry

Amount This Oftfice

2o R HSUEEy Period Use Only

- C

Sub-total of itemized loans & other income
E. TOTAL OF OTHER INCOME AND UNITEMIZED LOANS FROM A NATIONAL OR STATE BANK
OF $20 OR LESS
Total other income & loans (Add lines 18 & 19, Enter total here & on page 1, line 3, column A}
PAGE 2




: OVER $20 TO PERSONS AND BUSI-
B the ssme a3 the IN-KIND contributions

Full Name of Person or Business to
Whom Pasyment Made

Date Poid

PoStat dnslord [hess
Ecwo—ﬂf{;‘} i

i

g
kIAL
Yhetfse

~

Sub-total of Itemized Expenditure

$2(7 3%
8. SUB-TOTAL OF UNITEMIZED EXPENDITURES OF $20 OR LESS $ 2o -

Total ituves (Add lines 21 & 22. Enter here and on 1, line 5, column A.) $9 ¢4/, 2>

| C. ITEMIZE ALL CONTRIBUTIONS (transfers) MADE TO REGISTRANTS, regardiess of the amount. IThi: includes any
another committee or group. include IN-KIND contributions. ) _

contribution mede to

Amount

Full Name of Registrant to Whom
This Period

Contribution made (T ransfer out)

Date o

Office
Use Only

o

Totel Contributions Made (transfers out) (Enter here and on page 1, line 6, column A.}

SCHEDULE 3. RETURNED OR DONATED CONTRIBUTIONS

should slso be entered as expenditures in Schedule 2.)

A. ITEMIZE ALL CONTRIBUTIONS RETURNED TO CONTRIBUTOR this reporting period. {Any deposited contributions returned to the contributor

-
Name & Address of Donor

Amount Returned

Total returned contributions this reporting period

$

Total returned contributions from previous reports this calendar year

$

Total returned contributions this calendar year (Add lines 25 & 26)

$

B. ITEMIZE ALL CONTRIBUTIONS DONATED TO CHARITY OR THE COMMON SCHOOL FUND this reporting perio
deposited before donating should also be listed as expenditures in Schedule 2.}

d. (Any contributions

e
Name & Address of Donor

Amount Donated

Total contributions donated this reporting period

Total contributions donated from previous reports this calendar year

Total contributions donated this calendar year (Add lines 28 & 29)

PAGE 3
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od should aiso be shown in Schedule 2.) ; ur R

Date Full Name of Person/Business With
Incured Whom oumn incurved

Uacd 21 MMij’M
Menek 75 | Ceeotio—r Dekchons

-

Sub-total of itemized obligations =
8. SUB-TOTAL UNITEMIZED INCURRED OBLIGATIONS 320 or fess)
Balance of incurred obligstions (Add /ines 31 and 32 and enter on page 1, line 13}

READ CAREFULLY M

SUSPENSION. | hereby request suspension. (Suspension is a provision of the law which relieves the registrant of filing
financial reports only for the remainder of this calendar year provided that the registrant does not expect to receive, expend or
incur obligations in excess of $250 and provided the cash balance does not currently exceed $250. The registrant is responsible to
’- resume filing financial reports if the $250 limit is exceeded at any time during the calendar year. Appropriate financial reports

must be filed during the next calendar year unless the registrant applies for further suspension at that time. Suspension will not be
granted on the January continuing report as that financial report covers activity for the previous calendar yeer.)

Signature of Candidate or Treasurer

TERMINATION. | hereby request that my registration be terminated. | declafe that neither my cash balance nor
my incurred obligations exceed $250 and that further activity will not exceed $250 in a calendar year. (Residual
funds may be disposed of by [1] returning to contributor(s] in a portion not to exceed the original contribution, [2] donating
to the common school fund or to an |RS exempt charity, or [3] transferring to another registrant. Detail in full how the funds
were or will be disposed of, the amount and to whom. Future activity for political purposes will require reregistering.)

Date Disposal of Residual Funds Amount

Signature of Candidate or Treasurer

NOTE
The space below may be used to notify the filing officer of any changes to the registration: e.g. change of officers.




ﬁh\m of all pages. If you recsived no
no obligations during this reporting period,

rrzaw- mk ;@E%ﬁ_’l # =
~ Street, City, ZIp ave 10 be sen

(ol'llZ(a.r 14" M(m&uéee_ feBorc (0313

h‘ wchlu« vl S 3%R(O
REPORT PERIOD
) Pre-Primary Report O] Pre-Election Report ) Continuing Report due Jan. 31, 19 5]
O Posr-Primary Report ] Post-Election Report 0 Continuing Report due July 10, 19___ U.I"""""'“
SUMMARY REPORT

- COLUMN G ~COLUMN T
THIS REPORT CALENDAR OFFICE
—PERIOD | VEARTODATE | _ _USCONLY

RECEIPTS

350.00 A 350.00
-0- -0-

(1) Contributions from Individuals {From page 2, line 16)

(2) Contributions from Commitiess (Transfers in— From page 2, line ” .

= 4&0’0«1.:"1:0«\0& Loans (From page 2, line 20) . . . : -0- =0-

Tw Towl (Add lines 1,2,&3) .......ccon... N —— 350.00 350.00

(UXPENDITURES <

1 A5) Groms Expenditures (From page 3, ine23) ...............oue. 154.75 154.75
-0-

Contributions to Committees (Transfers OQut -Frompage 3, line M) . . . . (3

) Total (Add lines 5 & 6) s 198,70

BALANCE
~48) Cash Balance at Beginning of Report Period

-0-
350.00

) Total Receipts (From Column A,line 4}

0) Sub-toral (Add lines 8 & 9) 350.00
154.75

195.25

'ﬂu Total Expenditures (From Column A, line 7)

{12) Cash Balance at End of Reporting Period (Subtract line 11 from line 10)

INCURRED OBLIGATIONS

(13) Balancs at End of Reporting Period 535.00
(From page 4. line 33) $ 7
R .

/
[CJNO CONTRIBUTIONS, DISBURSEMENTS OR INCURRED OBLIGATIONS TH}S REPORT PERIOD

VERIFICATION 8Y OATH OR AFFIRMATION
[0 Check if this is a new treasurer

STATE OF WISCONSIN
COUNTY OF

i, (full name of treasurer
Subscribed and sworn to (affirmed) before or candidate) being duly sworn, depose (affirm) and say, under penaity for
me this day of false swearing as provided by Wisconsin Statutes, that this report 1s complete,

° | true and correct with respect to information required to be submitted &
provided by me.

Notarv Public or Person Authorized to Administer Oaths .

Mv Commission Expires Signature
| (FOR NOTARY ONLY — NO SEAL NECESSARY) )

EB-2, rev. 4/78) PAGE 1
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nined by the replace-
scided to previous contributions, the tetal fer the eslendar vesr sxcesds

N

a SUB-TOTAL OF UNITEMIZED CONTRIBUTIONS OF $20 OR LESS $ 356.00

Total contributions from individuals (Add lines 16 & 15 & enter here & on s
page 1, line 1, column A) 350.00

C. ITEMIZE ALL CONTRIBUTIONS RECEIVED (TRANSFERS IN) FROM OTHER REGISTRANTS, regardiess of the amount. This includes any
contribution received from a politicsl party committes, candidste committes or special interest committee or group. Includes IN-IKIND contributions.
{IN-KIND contributions are contributions of materials, supplies or services (exciusive of volunteer time) made for political purposes. The value of the
contribution is determined by the replacement cost at the time contribution is made. ]

Full Name and Address of Donor

Total of Contributions Received (Transfers-in) (Enter here and on page 1, line 2) $

D. ITEMIZE OTHER INCOME & LOANS FROM A NATIONAL OR STATE BANK WHICH EXCEED $20. Specify if the entry is a loan.
——

3
Amount This Office
Date Name of Source Period Use Only

-0-

Sub-total of itemized loans & other income

E. TOTAL OF OTHER INCOME AND UNITEMIZED LOANS FROM A NATIONAL OR STATE BANK|
OF $20 OR LESS

Total other income & loans (Add lines 18 & 19. Enter total here & on page 1, line 3, column A)
PAGE 2
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Obligation D2

March 21| Renaissance Printing leaflet . 535.00
i . Lypesettin
= & printing

Sub-total of itemized obligations
8. SUB-TOTAL UNITEMIZED INCURRED OBLIGATIONS (520 or /ess)
Balance of incurred obligations (Add /ines 31 and 32 and enter on page 1, line 13)

READ CAREFULLY !

SUSPENSION. | hereby request suspension. (Suspension is a provision of the law which relieves the registrant of filing
financial reports only for the remainder of this calendar year provided that the registrant does not expect to receive, expend or
incur obligations in excess of $250 and provided the cash balance does not currently exceed $250. The registrant is responsible to
resume filing financial reports if the $250 limit is exceeded at any time during the calendar year. Appropriate financial reports
must be filed during the next calendar year unless the registrant applies for further suspension at that time. Suspension will not be
granted on the January cantinuing report as that financial report covers activity for the previous calendar year.)

= prawnie Of - ~=vgy or Treasurer

TERMINATION. | hereby request that my registration be terminated. | declare that neither my cash balance nor
my incurred obligations exceed $250 and that further activity will not exceed $250 in a calendar year. (Residual
funds may be disposed of by [1] returning to contributor(s] in a portion not to exceed the original contribution, [2] donating
to the common school fund or to an IRS exempt charity, or [3] transferring to another registrant. Detail in full how the funds
were or will be disposed of, the amount and to whom. Future activity for political purposes will require reregistering.)

Date Disposal of Residual Funds Amount

Signature of Candidate or Treasurer

NOTE
The space below may be used to notify the filing officer of any changes to the registration: e.g. chaidge of officers.
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Whom Payment Made

Instant Offset
Creative Directions =

Sub-total of Itemized Expenditure $ II1.75
8. SUB-TOTAL OF UNITEMIZED EXPENDITURES OF $20 OR LESS 4VU.00
Total expenditures(Add linws 21 & 22. Enter hers and on page 1. line 5, column A.) $ 154,75

C. ITEMIZE ALL CONTRIBUTIONS /transfors) MADE TO RGGMRANTS. regardiess of the amount. (This includes any contribution made to
another committee or group. Include IN-KIND contributions. ) :

Full Name of Registrant to Whom Amount Office
Date - ~ Contribution made (Transfer out) This Period Use Only
-U- \ '. *

Total Contributions Made (transfers out) (Enter hers and on page 1, line 6, calumn A.) -0-
SCHEDULE 3. RETURNED OR DONATED CONTRIBUTIONS

A. ITEMIZE ALL CONTRIBUTHONS RETURNED TO CONTRIBUTOR this reporting period. (Any deposited contributions returned to the contributor
should also be entered as expenditures in Schedule 2.)

R

Name & Address of Donor Amount Returned

-0-

Total returned contributions this reporting period [3 =0-
Total returned contributions from previous reports this calendar year s =0-
Total returned contributions this calendar year (Add lines 25 & 26) i $ -0-

8. ITEMIZE ALL CONTRIBUTIONS DONATED TO CHARITY OR THE COMMON SCHOOL FUND this reporting period. (Any contributions
deposited before donating should also be listed as expenditures in Scheduie 2.)

e —

Name & Address of Donor Amount Donated

-0-

Total contributions donated this reporting period
Total contributions donated from previous reports this calendar year
Total contributions donated this calendar year (Add lines 28 & 29)

PAGE 3




1€ truth is out

'CONTA’S PROGRAM
WILL DESTROY MILWAUKEE

The Citizens for Milwaukee has received thousands of requests from honest citizens throughout
the city who wanted to know the full extent to which Conta’s program will destroy Milwaukee. We
feel it is our duty as a civic-minded organization to inform the people of this problem. In all
fairness to Conta’s ‘‘supporters’® we would like to give their side of the program first.

IF YOU SUPPORT. . .

o GAY RIGHTS . . . then vote for Conta. He has publicly advocated major support for gaysin
the February issue of the Gay Political Union (GPU) News. A poll in the gay community indicates a
strong feeling for Dennis.

o YOUR CHILDREN ON DRUGS . . . then vote for Conta. He co-sponsored Assembly Bill
1209 in the 1975 State Legislature. First you decriminalize marijuana, then legalize marijuana, then
legalize cocaine and heroine. This is the exact scenario being pushed in numerous legislatures
throughout the country.

o THE THREE R’s — ROCK, RIOTS AND RATS . . . then vote for Conta, he was the prime
sponsor of attempted riots through busing. This was not proposed for a decent education for all
children both Black and white, but it was proposed to have dissension within the community. In
addition, Conta’s financial backers are the rock and urban decay lobby in the city.

e NO ENERGY . . . if you think ‘‘Small is Beautiful’’ like Dennis advocated at a no-growth
conference, then vote for him. You will probably be driving a horse and buggy to buy candles since
nuclear energy will be thrown out the door.

¢ REDISTRIBUTION OF THE POVERTY . . . Conta believes in equality. Not only does his
tax program destroy the AAA bond rating of Milwaukee, but he feels the suburbs should be dragged
along with it.
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But, if you are among the 75% of our population who aren’t ready to aban:on the city to the
*‘liberal wreckers’’, then join us and remember this . . .

The Citizens for Milwaukee stand for the best traditions this city has had to offer in terms of the
American Dream. Waves of industrious immigrants have come to Milwaukee over the last 150
years to make it one of the most skilled population centers in the country. The American Dream is
when our children and grandchildren can lead better lives than ourselves, due to advancements in
technology and moral growth. This i is the tradition that is being destroyed by the likes of Dennis the
Menace Conta.

We intend to keep the tradition
Don’t vote Dennis the Menace

CITIZENS FOR MILWAUKEE
P.O. Box 10393 . Milwaukee, WI 53210 - (414) 447-7616
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TRUTH IS o

CARLOS ALBERTO TORRES .. MAYDEE BELTRAN TORAES
Edad: 23 aiios (racids en ol eft> 18520 > dad 22 atox snecida ow d afo l‘h’n

The individuals pictured above are cold-blooded terrorists,
members of the FAIN gang that murdered 11 innocent bystanders in .
!‘ram:cesTavemmNewYochityinlS?Sandmmmoentlymhxsbed
and killed five U.S. soldiers inmen:o Rico. . -
‘ In its March 22, 1980 edition, themlmukeeo.mrier
editorially endorsedthemn We quote from that editorials::

'Assq:portersofthemertonimmtimahstmtforﬂecmpleta
liberation of the idland from United States authority, we see a
valuable lesson for the black cammmity in this week's (FALN)
intervention into the campaign offices of Republican hopeful

George Bush and President Carter.... The message written on :
the walls of the campaign headquarters — words of liberation f
forPuerboRmo—cmldvetywellhaveheenfreedantalkfor =T

" black people. Sadly, they were not.® :

In a face-to-face confrontation with Citizens for Milweukee,
the author of that endorsement, Courier editor Scott Anderson,

that his choice for mayor of Milwaukee is DENNIS CONTA!
'I'mhelumconta_IOOPexcaxtalﬂIﬂmlkthecmn'lerwulbe -
editorially endorsmg him as well,” the pxo-tenonst editor stated.

ﬂl/étékied A ) 1efV
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. Initsmrdnedxtim,laamdn yetanotha:pto—m
publicaumtlathasinfestedmraty—carnedmeditorhl
endorsement of the Iranian "students™ holding 50 Americans

at the U.S. Brbassy in Tehran. The same issue which endorsed the
mad Ayatollah's hordes in their efforts to bring America to its knees
carried a paid advertisement fram People for Dennis Conta.

. On March 26, la Guardia editor Chrles Quesada told a
Citizens for Milwaukee interviewer, "It should be cbvious why we
carried this ad. kdldn'tevenasktheMaletpecple,becmmua
&m'tmthmfornayor i i : vy oy =

E Inthesmemtervmw,mesadamcedhumlplm
to bring Iolita Lebron - the inspirational symbol of the FAIN — -
to Milwaukee soon after Dennis Conta‘s hoped-for victory on April 1.
Leb:mvasjustletmtofjulaftetsexvmgmﬂmzoymﬁot
ﬂeatterptedassasﬁmﬁmof?xesxdmtﬂany'rnm -

**itti*ttttii*t

»

Itsmtbadernaghthatwmscmtahasheenap\bl.icmu

of the decriminalization of marijuana. Now same of the
pro—-terrorist kooks and flakes in the Milwaukee area have out
declaring that their choice for mayor is Dennis Conta.

Conta is very fond of declaring that "It's time
IS THIS THE KIND OF CHANGE YOU WANT IN MIIWAUKEE? Are you
turn over the keys to the ¢ity to lolita Lebron? Are you
a change like the change that swept Iran last spring? Are 3
forad:angemtheduecumofmredn)gsarﬁtermnsm?

THEN VOTE FOR DENNIS OONTA ON APRIL 1.

CITIZENS FOR MILWAUKEE

P.0.box 10393 * Milwaukee, W1 53210 * (414)447-7616 '

Paid for and authorized by Crizens for Milwaukee
Nancy Hintz, treasurer
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ruth is out

~ HENRY REUSS’ LAST H

Citizens for Milwaukee takes great pleasure in the :°1§ £§
played in the defeat of mayoralty candidate Dennis "The Menace® Conta,

We are most delighted, however, with the citizens of this
city. On April 1lst you voted down a candidate who stood for drug
decriminalization and who had been endorsed by the supporters of FALN
and Iranian terrorism. You did so despite massive news media efforts
to depict Conta as a harmless “liberal reformer.

We think that everyone who took this independent stand on
election day should take great pride in their accomplishment. It is
a lesson for other cities that the moral majority does have real
political muscle, when they choose to exercise it.

o= This lesson is also important locally because there is an

even greater task that Milwaukee citizens must immediately accomplish--
namely, to signal the nation that Henry Reuss is a "lame duck”
Congressman.

"CONTAGATE" 1S "REUSSGATE"

"Contagate" is only the first salvo in building a broad politi-
cal coalition that will sweep Henry Reuss from Congress in November.

As our second CFM Bulletin depicted, Conta was never more than
a puppet of the Reuss machine and of the "Silk Stocking Gang®"=--includ-
ing such branches of the liberal Eastern Establishment as the Tri-
lateral Commission, World Bank, and Council on Foreign Relations--
that are Reuss' own political stringpullers.

It was Henry Reuss who lurked in the shadows behind almost
every corrupt political practice that Conta allegedly engaged in.
For example: '

ITEM: It was Henry Reuss who leapt to Dennis Conta's defense
when Conta allegedly received payoffs in the guise of "consultant fees"
from the Northside Citizens Neighborhood Conservation Corp, Inc.

ITEM: Some people believe he did this because Conta was his
.aide. Others because the NCNCC was a pet project Reuss helped initiate.
Many local businessmen think there was another reason why Reuss had
to head-off any investigation into the allegations that Conta not
only received payoffs, but also reportedly embezzled FHA and HUD
monies.

ITEM: These inside sources suggest that any probe into this
rakeoff of public funds might have uncovered an even larger swindle
of monies from the Small Business Association that one Congressman
later denounced as the biggest "bank bailout" ever. When this scandal

Mot T A




- did eventually s\gtm many of Reuss' cloi ;

 those in the Marshall & Isley Bank that Reuss' family
were implicated. Reuss personally directed the co :
multi-hundred million dollar swindle. st

ITEM: It was Congressman Reuss who sponsored the Housing Act
of 1974 which reportedly contained provisions to federally subsidize
a housing development in Fond du Lac that Conta holds a 5 percent
interest in, but never reported to the State Ethics Board as personal
income. ‘ :

Where Citizens for Milwaukee revealed links between Conta and
corrupt practices involving possible misuse of tens of thousands in
public monies, we will connect Reuss to schemes for swindling hundreds
of millions from the public. :

We will also reveal what was really in the two sleeping bags
that Reuss claimed he and his wife slept in during his 1960 race
for mayor of Milwaukee.

A "FRIEDMANITE POPULIST"

Dennis Conta was mefely corrupt. Henry Reuss is consciously
evil. Under his ultra-liberal guise, Reuss is right now implementing
~ the same policies advocated by Nazi Finance Minister Hjalmar Schact.

Already by Friday, March 28, Reuss has succeeded in ramming
a bill through Congress that places all banks under the dictatorship
of Federal Reserve chairman Paul Volcker and that lifts state-imposed
limits on usery. This bill means there will be no credit for construc-
tion or for spring vlanting! Its conditions already exceed what Benito
Mussolini dared impose at the height of his dictatorship in Italy!

This bill is only Phase One of Reuss' Orwellian fascist game-
plan:

Phase Two: which Reuss has already proposed publicly calls
for the Federal Reserve to "restructure" every aspect of U.S. industry
from steel, to glass, to auto. '

Phase Three: which is now on the drawing boards calls for the
creation of slave labor camps into which unemployed city dwellers
will be "recycled" following the depression that Reuss' disastrous
economic measures threatens to trigger. '

Orwellian fascism runs in Reuss' family. His mother, Paula
Schoellkopf, was the heiress of National Analine Dye Corp., the U.S.
subsidiary of I.G. Farben that collaborated with Schact to set-up
the concentration camps in Germany. I.G. Farben also produced methadone
to keep slave laborers in a stupor and Xyklon-B gas for final "recy-
cling" of inmates when work conditions made them "useless eaters."

Reuss admits as much when he claims to be a "Friedmanite
populist."” Economist Milton Friedman has publicly stated that his
model is based upon the measures imposed by Nazi Finance Minister Schact.

. DEFEAT REUSS IN THE SEPTEMBER PRIMARY
IT'S TIME FOR A CHANGE

CITIZENS FOR MILWAUKEE f$ o

P.O.Box 10393 . Milwaukee, W153210 - (414) 447-7616

Pald for oo d sutboerized by Cltiswws fov Mitweud
Nuncy Hiwts. Tresswrer
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In the 1960 mayoralty race, "readers of the "Milwaukee Journal" were %
astonished to see a picture of two sleeping bags laid out on the floir
of an attic ‘that was billed as frontrunner Henry Reuss' temporary -
residence._ A ;

! ]
Most Milwaukee citizens will tell you that this "stunt'" cost Henry
Reuss the mayoralty campaign, because it proved he had a '"'screw
loose."” To their thinking it was clear that the multi-millionaire
son of the former Marshall & Ilsley Bank president did not 1live in
this attic with his wife-- or anywhere else in Milwarkee for that
matter. This majority wrongly decided that it was safer to send
Henry Reuss to Congress than to have such a dubious neighbor.

A minority, who were not fooled by Henry Reuss' 'clever" ploy to be
sent out of town to Congress, could still not help wondering: '"What
does Henry use those sleeping bags for?" After all, they reasoned,
similarly eccentric sons of bankers are usually committed to institu-
tions--or at least to stuffing their money under mattresses, if
experience teaches them not to trust bankers. This mystery has re-
mained unsolved until today.

After months of research, Citizens for Milwaukee has determined that
both groups did Henry Reuss an injustice in doubting his sincerity.
We want to set the record straight by announcing: "Henry Reuss is
teally ‘The Sleeping Bag Man.'!"

Bagman for the S11k Stocking Gang :
Henry Reuss has rarely been caught napping in his role as bagman. for
the "Silk StOCklng Cang"—4 i.e., the gang of bluebloods whose intet
nat*onal banks and think ‘tanks, like the Trilateral Commission, mﬁke
o the "libzral Eastern EstablithLnt . '

X

always managed to zerain onz juip ahecad of the lau,
£ = Jgas Ot 0 . - 3 ",'t'.".{'r L e e .




. minority businesszan from 2 north sice Congressicnal Distriect
gzt Lp guaantaes for a tznk loan of $100,000. He only recelved
this s:== (on which he tas zirezdy made commitments for
eypaﬂ=1on) before the bank, that was run by heavy contributors to the
_Congressman. called the loan on the basis that it felt "insecure."
The bank offered, however, to give him the loan money it had already
granted. if he would accept one of their employees as a salaried
"consultant." .

Over the next 6-12 months, the '"consultant" uses all his business

cunning to strip the firm of assets and drive it into bankruptey.

The bank recovers 907 of its outstanding loan from SBA insurance.

The remainder is covered by the sale of the business-- at 10 cents
on the dollar-- to a subsidiary of the bank.

Free from debt, the bank uses this new business, now run outright

by the "consultant,'" to undercut firms run by other minority business-
men, who are forced to take out loans from the bank to keep their
heads above water. Large profits are-made from liquidating some of
these businesses while others are used to keep the sheep-shearing
process going.

"Serving''the Minorities

Henry Reuss authored this liberal cookbook to serve up the minority
businessmen to maintain his banking associates’ profits.

Item: It was Reuss who in 1967 intervened with the Commerce Department
to expand SBA programs to ''stimulate small business in slum areas."

Item: It was Henry Reuss who in 1968 got Milwaukee designated one of
eight urban areas to act as pilot projects for this SBA program.

Item: Marshall & Ilsley, in which Reuss' family still holds a sizeable
interest, worked with First Wisconsin and other top Milwaukee banks to
set up 2 new bank to run this sheep-shearing operation. They got a :
police sergeant who had been passed over several times for promotion

to run it for them. .
Item: It was Henry Reuss who in 1974 ran the cover-up of this
nationwide scandal. Hearings were called in Milwaukee in a locked
federal courthouse which few witnesses could enter. The chief in- 3
vestigators could enter. The chief investigator was fired and the files |
remain missing from these "hearings.' 1

When the scandal broke, though, Reuss and his friends in the Silk
Stocking Gang got off scot-free from what one Congressman denounced
as one of the largest '"bank bailouts" ever. Those who went to jail
were middle-level businessmen who sought to imitate the big banks,or
else Reuss' polltlcal opponents. T

As for the sheep, those with the guts to come forward were "black-
listed" from re-starting businesses and left with large debts to pay.
And the taxpayers were milked for hundreds of millions that were put
up to cover the "errors" of the big'banks"consultants.

This proves-that 1t 1s safer to keep Ruess in Wlsconsxn where it -
is p0551b1e to keep an eye on him than to.send him to Congres

Tt's time for a chpnoe
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. Still Support Adolf Hitler?

“We cannot approve Hitler . . . . But we can understand a very general feeling in Gelmlny that
he has a plan that will somehow be good for Germany and must be allowed to work it out.”

The Milwaukee Journal said this in its lead editorial entitled, “Hitler Suppresses Socialists” on
June 24, 1933. It was written the day after SS Deathshead units arrested the Reichstag president and,
thus, finally ground the proud Republican tradition of Germany under their jackboots.

This editorial is not an isolated case of mental aberration by The Journal's editorial staff.
Throughout this period, The Journal campaigned on behalf of the Feuhrer using the techniques of
Nazi Propaganda Minister, Joseph Goebbels.

THERE ARE NO ATROCITIES

When stories of atrocities against Jews and Nazi political opponents began to filter into the U.S.,
The Journal assured its readers of their falsehood. One article entitled “Hitlerites Stage ‘Sample’
Boycott of Semitics Without Disturbance,” appearing in a June, 1933 edition of The Journal carried
unchallenged statements from Judenrat (Nazi collaborating Jews) that: “Tales of atrocities against
Jews were ‘despicably false, a groundless misrepresentation of the facts.’ ”

When the “facts” threatened to overwhelm American sensibilities, The Journal calmed mount-
ing outrage at the Nazis with articles warning that public protest would only make matters worse.

A sampling of coverage from one edition in March carried the following articles: “B’'nai B'rith
Shuns Protest Parley”, “Atrocuy Reports Not True Jews in Germany Declare™, “Protest Abroad Not
Called For — Goering.” Judenrat from both Germany and the United States were trotted forth to
wamn: “. . . So-called Jewish intellectuals spreading news full of exaggerations are harming their own

people.”
THE SOFTER SIDE OF GOERING

Finally, when all else failed and Americans could not be convinced to live with a Hitler loose in
the world, The Journal resorted to the “human interest angle” to gain sympathy for Nazi leaders.

One outstanding example of The Journal's efforts to out-Goebbels Goebbels appearing in
spring, 1933 read:

“Goering, Hitler's right hand man, has a softer side to his nature that few h.'ve seen . . . This
strongly masculine, uncompromising revolutionary man was completed by the sweetheart comrade
whose early death deprived him all too soon of the soft feminine element necessary to the rounding
out of his character . . . .” :

“Today, Goering . . . is hard, ruthless, uncompromising, but with it all possessed of a striking
sense of responsibility. “‘What my men do, I stand for. If they shoot, it has been my bullet.” ”

ENTER CONG. HENRY REUSS

While The Journal gave such critical support to Reichsfeuhrer Hitler and his co-war criminal
Goering — complaining in essence that their lack of a “soft” touch would mean ultimate failure —
The Journal’s real “hero” was Nazi Finance Minister Hjalmar Schacht. As late as 1939, The Journal
referred to Schacht as a “financial wizard” and an "outstanding economist.”

It was Hjalmar Schacht who developed the concentration camp system that used slave laborers
— often working at below-starvation levels — to pay off Germany's debts to the Anglo-American
banks whose blueblooded managers remain The Journal's own masters.

It was this same slave labor system which later formed the base of the Nazi’s blitzkrieg economy
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Schacht’s ﬁnancml dictatorship and genocidal austemy are embodied today by
Henry Reuss, the current “hero” of the traitorous Journal Company Henry Reuss calls his
brand of fascism “Friedmanite populism” after the economist Milton Friedman who has
admitted that his economics are modeled on the measures of Nazi Finance Minister Schacht S

REUSS’ SCHACHTIAN DICTATORSHIP

Two weeks ago, acting as chairman of the House Banking Committee, Henry Reuss rammed a
bill through Congress which places the commanding heights of the U.S. economy under a dictator-
ship precisely the same as that which Schacht established through the Reichsbank.

Under Reuss’ bill all U.S. banking, credit facilities, etc., are placed under the dictatorship of
Paul Volcker's Federal Reserve Bank — bypassing the American system of elected government
altogether!

oglelt‘ addition, this measure lifts state limits on usery. Under this provision there will be no con-
struction of housing, new industrial plant and equipment that is possible. And, there will be no
spring planting.

Reuss’ bill, whose dictatorial intent was blacked-out by The Journal, is only phase one of plans
now well underway to transform the U.S. into a 1984 Orwellian fascist state.

According to Reuss’ aides, phase two — now awaiting only the President’s signature to be
enacted — calls for top-down reorganization and control of all major U.S. industry by Volcker's
Federal Reserve shocktroops.

Phase three calls for resurrecting the National Employee Relocation Act (NERA) whose original
authors have publicly endorsed “fascism with a human face.” Under phase three, Reuss aides state
that “excess urban populations™ are to be “recycled” into isolated “industrial parks” that are exact
duplicates of Schacht’s concentration camps. .

ELIMINATE “USELESS EATERS”

If you still doubt that Henry Reuss and The Journal are campaigning to impose Orwellian
fascism in America, as The Journal did for Germany in the 1930s, consider two recent editorials:
*Heroin for the Helpless” and “Painful Life and Death Choices.”

In these editorials The Journal endorses Schacht’s campaign to eliminate “useless eaters” — the
first step toward establishing a camp system. Using the same Goebbels-like techniques they employed
on behalf of Hitler and Goering, The Journal has endorsed euthanasia for the sick and dying to save
those who it says represent “truly useful life.”

Before your loved ones and neighbors are eliminated as “useless eaters” or transported to Reuss’
planned concentration camp facilities, will it be said of you that like the “good Germans” you did
nothing to stop the rise of fascism?

i

Defeat Henry Reuss in the September Primary
Give The Journal the Right to Die
It’s Time for a Change

CITIZENS FOR LAROUCHE
Write or call:
135 W. Wells, Room 619
Milwaukee, Wisc. 532038
(414) 271-8147

Paid for and authonized by Cuizens for LaRouche. Felice Geiman Treasurer A copy of our repon i on file with the FEC. Washingion. D.C.
P O. Box 976. Radio Caty Station. New York. N Y. 10019




' CERTIFIED MAIL
“RECETPT REQUESTED

Felice Gelman, Treasurer
Citizens for LaRouche

Box 976, Radio City Station
New York, N.Y. 10019

RE: MUR 1236

Dear Ms.

Gelman:

The Federal Election Commission notified you in May, 1980,
of a complaint which alleges that your committee, may have vio-
lated certain sections of Chapter 96 of Title 26, U.S. Code. A
copy of the c?mplaint was forwarded to you at that time.

Upon further review of the allegations contained in the

complaint and information supplied by you, the Commission, on
1980, determined that there is reason to believe

that you may have violated 26 U.S.C. §9038(b) (2) (A). Specifi-
cally, it appears that a leaflet paid for by Citizens for LaRouche
which advocated the defeat of Congressman Henry Reuss (attached)
is not a qualified campaign expense. You may submit any factual
or legal materials which you believe are relevant to the Commission's
analysis of this matter.

Your response to the Commission's initial notification of
this complaint did not provide complete information regarding
the matter in question. Please submit answers to the enclosed
questions within 10 days of receipt of this letter. Where
appropriate, statements should be submitted under oath.

81040295293

In absence of any additional information which demonstrates
that no further action should be taken against your committee,

the Commission may find probable cause to believe that a violation
has occurred, and proceed with formal conciliation. Of course,

Alackment vin
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,u.s.c. 3(37g(a)(4)(8) and §437g(a) (12) (A) unless gau
cwn-iclion_in writing that you wish the matter to be

 made public.

If you have any questions, please contact Robert Bogin,
the attorney assigned to this matter at (202)523-4529.

Sincerely,

Charles N. Steele
General Counsel

Enclosures




pid Citizens for LaRouche pay for the leaflet anﬁitlnﬁ

"poes the Milwaukee Journal Still Support Adolf niltet'?
(Attached)

If the answer to question 1 is Yes, please answer questions
2-4.

How many copies of this leaflet were printed?
What was the total amount paid by CFL for the publication?

Would you please explain how the payments incurred by CFL
for the leaflet were made in connection with Lyndon LaRouche's
campaign for nomination for election.

Did Citizens for LaRouche pay for any other leaflets advocat-
ing the election or defeat of clearly identified non-presi-
dential candidates? (If so, please attach copies of these
leaflets to your response.)
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FEDERAL ELECTION cémmssuoﬂ
WASHINGTON, DC 20463

December 8, léﬂ@-

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Michael Mervis

Mervis and Company

105 West Michigan Street
Milwaukee, Wisconsin

Dear Mr. Mervis:

This is in response to your letter of November 21,
1980, in which you request information pertaining to your
May 5, 1980 complaint filed with the Commission.

Commission policy pursuant to 2 U.S.C. § 437g(a) (12)
prohibits any person from making public the fact of any
notification or investigation by the Commission unless
the party being investigated has agreed in writing that the
matter be made public. Because there has been no written
agreement that this matter be made public, we are not in a
position to release any information at this time.

As you were informed by letter of May 16, 1980, we
will notify vou as soon as the Commission takes final
action on this matter. If you have further questions con-
cerning your complaint, please do not hesitate to call
Robert Bogin at (202) 523-4000.

General Counsel




106 WEST MICHIGAN STREET  MILWAUKEE, WISCONSIN 53208 = 414/273-2200

November 21, 1980

Mr. Charles Steele,

General Counsel
Federal Election Commission
Washington, DC 20463

Dear Mr. Steele:

On May Sth, I filed a complaint against Mr. Lyndon LaRouche.
On May 1l6th, you informed me that my complaint had been
forwarded to him and that he would be responding to the
complaint.

As of this date, I have not heard anything on this matter.
Would you please inform me, by return mail, what the status




5 June 1980

Suezee

Charles N. Steele

General Counsel

Federal Election Commission

1325 K Street

Washington, D.C. Re: MUR 1236
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Dear Mr. Steele:

I am enclosing with this letter information which I
believe is retevant to the resolution of MUR 1236. It
has required some time for Citizens for LaRouche to be
able to resvond to this comnlaint because its campaign
workers did not remain in Wisconsin much after the April
1 primary. Therefore we had to track them down to find
any information bearing on the situation alleged in the
complaint.

As I understand Mr. Mervis' complaint, it apbpears to
allege that Citiznes for LaRouche and Mr. LaRouche
incurred expenses which were not qualified cammaign expenses
by maintaining joint headquarters and televhones with another
(unspecified group) and by incurring printing and other
(unspecified) expenditures with (unspecified) individuals
and groups which were not in"furtherance of Mr. LaRouche's
campnaign.

As well Mr. Mervis indicates that the (unspecified)
sums-used for printing and distribution of a number of
leaflets, etc. attached to his comnlaint violated Wisconsin
law because it (apparently) constituted statements, knowingly
false, which were published to affect the vote at the primary
election.

It seems to me that many of Mr. Mervis' charges are
unclear in the extreme. Referring to his charges of CFL
having maintained joint headquarters and telephones and
incurring nrinting and other expenditures other than in
the furtherance of the camnaign, Mr. Mervis refers to a
Milwaukee Journal article by Charles Sykes. The article
refers to a group called Citizens for Milwaukee. Sykes
says that some of the individuals answering Citizens for
Milwaukee's telephone said they were campaign workers
for Lyndon LaRouche. This is quite possibly true since
I have learned that Citizens for Milwaukee used as its
phone number the residential nhone of Norman Sloan who
I know spent some time working as a volunteer for Citizenms
for LaRouche during the Wisconsin primary election period.




(=]
(=
™
1
o

81040

2 -- Citizens for LaRouche to Charles Steele, Jne 5, 1980

Mr. Mervis himself is also quoted in the article. He
reports that he was contacted by Citizens for Milwaukee
to contribute to that organization. In the course of
that discussion, he reports, that the man who contacted
him also said he was working for Citizens for LaRouche.
CFL has no way of knowing whether Mr. Mervis's statement
is accurate or not, or whether the individual he talked
with accurately represented his connection to the LaRouche
campaign. Nonetheless, I do not believe that were all
the facts stated absolutely correct that that would in-
dicate any relationship between the two committees.

Further, it is not the case that Citizens for Milwaukee
and Citizens for LaRouche shared offices or telephones.
In fact, the leaflets Mr, Mervis has attached to his complaint
make exactly that voint. Citizens for LaRouche is listed
at 135 West Wells, Milwaukee and has a telephone number of
414 271-8147, Citizens for Milwaukee lists a post office
box in Milwaukee and shows a telephone number of 414-447-
7616, I have examined Citizens for LaRouche's billings
from Wisconsin Bell Telephone. They do not show any charges
accruing from 414-447-7616. (See attached affidavit).

Further, the affidavit of Norman Sloan, also attached
hereto indicates that it was his personal telephone which
Citizens for Milwaukee used.

Of course, if Mr. Mervis, in his rather vague state-
ments, is referring to some other group than Citizens for
Milwaukée, CFL has no way of knowing what he might be talking
about and cannot respond,

Second, I have examined the printing bills incurred
by Citizens for LaRouche in the Milwaukee area during the
Wisconsin primary period. I also examined our printing
bills for any material which might have been printed by
a vendor who handles orders we generate centrally. I find
no information on the invoices to substantiate any claims
that CFL shared printing expenses with Citizens for Milwaukee.
(See attached affidavit). Further I obtained a copy of
Citizens for Milwaukee's reports to the state of Wisconsin
filed both pre-and post- mayoral election. They indicate
that Citizens for Milwaukee paid for its own printing and
typesetting. (See attachments).

As to Mr., Mervis' claims that any of the material
issued by Citizens for LaRouche was not in furtherance
of Mr, LaRouche's camnaign, I believe that is a question
better left to the discretion of the candidate and his
committee -- particularly in view of the existence of
the First Amendment to the Constitution of the United
States,
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3 -- Citizens for LaRouche to Charles Steele, June §,::93d:f

Finally, Mr. Mervis seems to imply that the content
of the materials which he attached to his complaint were
knowingly false and intended to influence the outcome of
the election. Presumably all campaign materials are in-
tended to influence the outcome of the election, Although
I cannot speak for Citizens for Milwaukee, the materials
issued by Citizens for LaRouche are most definitely pub-
lished with the aim of insuring Mr. LaRouche's nomination
by the Democratic Party at its convention this August.

I have no idea what Mr. Mervis thinks is untrue in
the campaign materials he attached. However, Citizens
for LaRouche has no reason and had no reason at the time
to believe that any of the content in its materials was
untrue. Nor did CFL ever, either at the time of publica-
tion or since, receive notice from any individual mentioned
in them that any of the statements were untrue.

Finally, it might be relevant from the standpoint of
your evaluation of Mr. Mervis' complaint for you to know
that, prior to the April 1 Wisconsin primary election, Mr.
Mervis attended a LaRouche campaign event in Eau Claire.
There he behaved in a disorderly fashion, denouncing Mr.
LaRouche at the topo of his lungs. He was removed from
the event by campaign workers and finally escorted from
the premises by the local police.

Mr. Mervis also filed a complaint, uron information
and belief} with the Milwaukee District Attorney, possibly
making similar allegations against Citizens for LaRouche.
To my knowledge, no action was ever taken.

On the basis of the above information, as well as the
affidavits and exhibits I have attached, I believe Mr.
Mervis' complaint is without any basis whatsoever and
should be dismissed.

If I can provide any additional information, ptease
let me know.

Sincerely,

Felice Merritt Ge&lman
Treasurer
FMG:hs
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AFFIDAVIT

COUNTY OF NEW YORK )ss,
STATE OF NEW YORK )™7°

Felice Merritt Gelman, being duly sworn, deposes and says:
1. I am the treasurer of Citizens for LaRouhe, Inc.

2. In that capacity I examined the billings and invoices
Citizens for LaRouche received, during the Wisconsin primary
period, for telephone services and for printing services
used in that Wisconsin primary election campaign.

3. My examination of those invoices shows that Citizens
for LaRouche was never billed for any telephone services at
the number (414) 447-7616.

4. My examination of those invoices shows that Citizens
for LaRouche never made any payments for printing services
provided to Citizens for Milwaukee or for any other group
or individual other than Citizens for LaRouche itself.

5. My examination of those billings and of our check
registers has satisfied me that Citizens for LaRouche never
shared office space, telephone services or printing services
with gny group or individual in Wisconsin during the primary
period.

Signed and sworn to before me
this 5 day of June 1980,

JAMES J. CLEARY, JR,
NOTARY PURLIC, Sisie of Yew York
LS MO P 74 )
Qua i e, 0L cou gy
Commustiun tagids matcn su, 19 ‘J




' Sl:lt.n éf Wisconsin

comt\; of Milwaukee

I,Norman Sloan, residing at 2758 N. 48th St., testify that. tha
_£ol.lowi.ng is true:

1. At my previous address of 2451 N. 38th St. I allowed
Citizens for Milwaukee to use my personal phone number
(447-7616) on Citizen for Milwaukee leaflets.

2. I never incurred any cost from its usage and likewise
never received any payment for its usage.




Mr. Charles Steele, General Counsel
Federal Election Commission
Washington, DC 20463




_ POR FILING owmaggs

oobs : e 3
INITIALS i
DATE

>

- , NI ADDRESS— ) Check if N !!!!
.“.' umuls;:’,) ., A nmuied { MGN Z'P(M forms are to be sent) i

ey i3 0e T, |
mlz%u_zm . |Po.Box 10393
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i REPORT PERIOD
(= ] fection Report [0 Continuing Report due Jan. 31, 19 ____ O Suspension
1 ion Report [ Continuing Report due July 10, 19___ O Termination
= SUMMARY REPORT
THIS RE’ORT CALENDAR
Y| T

| recewTs | YEARTQ PATE.
() commmﬁuénmwmlrmpq.z,lm 16) @ s YIE”

—

(2) Contributions from Committees (Transfers in— From page 2, line 17) . . .
N ! -
(3) Other Income & Lioans (From page 2, line 20)

L8) Toul (Adt tnes 1,2.8 3 _, - t/f

=
£0) Sub-total (Add lines 8 & 9)

(11) Totat Expenditures {From Column A, line 7)

{12) Cash Balance at End of Reporting Period (Subtract line 11 from line 10)

INCURRED OBLIGATIONS

{13) Balance at End of Reporting Period
{From page 4, line 33)

I NO CONTRIBUTIONS, DISBURSEMENTS OR INCURRED OBLIGATIONS THIS REPORT PERIOD

VERIFICATION BY OATH OR AFFIRMATION

STATE OF WISCONSIN O Check if this is a new treasurer

COUNTY OF

I ‘utl name of treasurer
Subscribed and sworn to (affirmed) before or candidate} being duly sworn, depose ‘atfirm and say, under penaity for
Aalthis e fatse swearing as orqvided by Wuscohsln Statutes, that th:s raport is complete,

true and correct with respect to information required to be submitted &
provided by me.

Notary Public or Person Authorized to Administer Oaths

My Commission Expires Signature
(FOR NOTARY ONLY — NO SEAL NECESSARY)

(EB-2, rev. 4/78) PAGE 1
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18 SUB-TOTAL OF UNITENIZED CONTRIBUTIONS OF $20 OR LESS Z¢ <

5:3 06
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|

§

39

.| Totsl contributions from individuals (Add lines 14.8 15 & enter here & on
L&' , line 1, calumn A)

s 7y

-4C. ITEMIZE -ALL com'alaimm aECEIVEDmlSRs IN) FROM OTHER REGISTRANTS, regardless of the amount. This includes any
contribution received from a political party committee, candidate committee or special interest committee or group. includes IN-KIND contributions

[m-Kmbemmbcmom are contributions of materials, supplies or services (exclusive of volunteer time) made for political purposes. The value of the
contribution is determined by the replacement cost at tha 2ime contribution is made. ]

Date

B Amount This Oftfice
w Full ﬂmnlﬂAddn- of Donor Period Use Only

0.’

81 0402

Total of Contributions Received (Transfers-in) (Enter here and on page 1, line 2) $

0/‘

D. ITEMIZE OTHER INCOME & LOANS FROM A NAﬂQNAL OR STATE BANK WHICH EXCEED $20. Specify if the entry 15 a loan,

Date Name of Source Amount This Office
Period

- C

Sub-total of itemized losns & other income

E. TOTAL OF OTHER INCOME AND UNITEMIZED LOANS FROM A NATIONAL OR STATE BANK]
OF $20 OR LESS

Total other income & loans (Add lines 18 & 19. Enter total here & on page 1, line 3, column A)

PAGE 2
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it i IW!E “LL CONTRIBUYIONS (transfers) ms 10 usomm nprdlm of the amoun“ {This includes any contribution made to
another committes or group. Include IN-KWND contributions. )

Full Name of Registrant to Whom Amount Office
Date Conwibution made (Transfer out) This Period Use Only

(&

{Total Contributions Mede (transfers out) (Enter hers and on page 1, line 6, column A.)

SCHEDULE 3. RETURNED OR DONATED CONTRIBUTIONS

A. ITEMIZE ALL CONTRIBUTIONS RETURNED TO CONTRIBUTOR this reporting period. {Any depasited contributions returned to the contributor
should also be entered as expenditures in Schedule 2.)

Name & Address of Donor Amount Returned

Total returned contributions this reporting period S
Total returned contributions from previous reports this calendar year s
Total returned contributions this calendar year (Add lines 25 & 26) S

B. ITEMIZE ALL CONTRIBUTIONS DONATED TO CHARITY OR THE COMMON SCHOOL FUND this reporting period. (Any contributions
deposited before donating should also be listed as expenditures in Schedule 2.)

Name & Address of Donor Amount Donated

Total contributions donated this reporting period

Total contributions donated from previous reports this calendar year
[Total contributions donated this calendar year (Add lines 28 & 29)
PAGE 3




m},,,,"mA’ ' Full Name of Person/Business With

'Refer to instructions belowmd = 2o zsny2iyg o wini).
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of this i
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(32)
33)

8. SUB-TOTAL UNITEMIZED INCURRED OBLIGATIONS ($20 or /ess)
hﬂm obligstions (Add lines 31 and 32 and enter on page 1, line 13)

READ CAREFULLY !

SUSPENSION. | hereby request suspension. (Suspension is a provision of the law which relieves the registrant of filing
tinancisl reparts only foy the remainder of this calendar year provided that the registrant does not: expect. to receive, oxpmd or
incur obligations in excess of $250 and provided the cash balance does not currently exceed $250. The registrant. it Tepovsible to

resume filing financial ceports if the $250 limit is exceeded at any time duting the calendar yeer. Appropriate fi ial reports
must be filed during the next calendar year unless the registrant applies far further suspensian at. that time. Sumeliﬁ'on MII not be
granted on the January continuing report as that financial report covers activity for the previous celendar year.).

Signature of Candidate or Treasurer

TERMINATION. | hereby request that my registration be terminated. | declare that neither my cash balance nor
my incurred obligations exceed $250 and that further activity will not exceed $250 in a calendar year. (Residual
funds may be disposed of by [1] returning to contributor(s] in a portion not to exceed the original contribution, [2] donating
to the common school fund or to an IRS exempt charity, or [3] transferring to another registrant. Detsit in full iow the funds
were or will be disposed of, the amount and to whom. Future activity for political purposes wlrlrequhe remalsteﬁng )

Date Disposal of Residual Funds ~ Amount

Signature of Candidate or Treasurer

NOTE
The space below may be used to notify the filing officer of any changes to the registration: e.g. change of officers.




; : . ‘ OR F) OF '
R Mo of sll pogss. I you recaived ne B LING OFFICER USE
o during this reporting period, CODE
INITIALS
1 DATE

[CAMPAIGN ORQANIZATION NAME AND ADDRES: T ChackeT
' ' ' —__ Street, City, ZIp forms are to be sen

(01'112(1«! Lov MIKVMA(G— @Tf’ﬂf (0313

§ wcru[u« LWl 53%%1(O

- REPORT PERIOD

€ Pre-Primery Report [ Pre-Election Report [ Continuing Report due Jan. 31, 19 -

D) Post-Primary Report ) Posr-Election Report [0 Continuing Report due July 10, 190___ ] Termination
SUMMARY REPORT

[ COLURNE |
THIS REPORT ¥ OFFICE

{1) Contributions from Individuals (From page 2, line 16) 350.00

(2) Contributions from Committess {Transfers in—From page 2, line 17) . . .

W Other Income & Loans (From page 2, line 20)

W) Tots) (Add lines 1,2,83) ... ... i e A 350.00

IXPENDITURES
Gross Expenditures (From page 3, line 23)

154.75
-0-

Contributions to Committess (Transfers Out —-Frompage 3, line 24) . . . .

) Totsl (Add lines 5 & 6) s 154,75

H BALANCE
Cash Balance st Beginning of Report Period

-0-
350.00

(!9) Totsl Receipts {From Column A, line 8)
Lﬂw&h-toul (Add lines 8 & 9) 350.00
154.75
195.25

Q) Towl Expenditures (From Column A, line 7)

(12) Cash Balance at End of Reporting Period (Subtract line 17 from line 10)

INCURRED OBLIGATIONS

(13) Bala End of Reporting Period
B g . 535.00
Ll .

/
DNO CONTRIBUTIONS, DISBURSEMENTS OR INCURRED OBLIGATIONS TH}S REPORT PERIOD

VERIFICATION BY OATH OR AFFIRMATION
STATE OF WISCONSIN O Check if this is a new treasurer

COUNTY OF

i 1, {tull name of treasurer
Subacribed and sworn to (affirmed) before or candidate) being duly sworn, depose (affirm) and say. under penalty for
me this day of false swearing as provided by Wisconsin Statutes, that this report is complete,

" | true and correct with respect to information required to be submitted &
provided by me.

Notary Public or Person Authorized to Administer Oaths .

My Commission Expires Signature
(SOR NOTARY ONLY — NO SEAL NECESSARY) j

(E@-2, rav. 4/78) PAGE 1
. ' = ——_




the total for the calendar yesr excesds

e

Bub-total of itowieed contributions G ' -0-
8. SUS-TOTAL OF UNITEMIZED CONTRIBUTIONS OF $20 OR LESS s 350.00

Total contributions from individuals (Add tines 714 & 15 & enter here & on
poge 1, line 1, column A) $ 350.00

{IN-KIND contributions are contributions
contribution is determined by the replacement cost at the time contribution is made. ]

determined by the replece-|

C. ITEMIZE ALL CONTRIBUTIONS RECEIVED (TRANSFERS IN) FROM OTHER REGISTRANTS, regardiess of the amount. This includes any
contribution received from s political party committes, candidste committes or special interest committes or group. includes IN-KIND contributions.
of materials, supplies or services (exclusive of volunteer time) made for political purposes. The value of the

Total of Contributions Received (Transfers-in) (Enter here and on page 1, line 2)

isaloan.

D. ITEMIZE OTHER INCOME & LOANS FROM A NATIONAL OR STATE BANK WHICH EXCEED $20. Specify if the entry
A
Date Name of Source Period

Amount This

Office
Use Only

-0-

Sub-total of itemized loans & other income

E. TOTAL OF OTHER INCOME AND UNITEMIZED LOANS FROM A NATIONAL OR STATE BAN
OF $20 OR LESS

Total other income & loans (Add lines 18 & 19. Enter total here & on page 1, line 3, column A)




A. INCURRED OBL mmumwmmmmmm.nmmm(
this period should aleo be shown in Schedwie 2.)

Whom Obligetion Incurred at

Renaissance Printing leaflet . 535.00

Lypesettin
f. princingr

Sub-total of itemized obligations

8. SUB-TOTAL UNITEMIZED INCURRED OBLIGATIONS (820 or less)

Balance of incurred obligations (Add lines 31 and 32 and enter on page 1, line 13)

READ CAREFULLY ™!

SUSPENSION. | hereby request suspension. (Suspension is a provisign of the law which relieves the registrant of filing
finsncial reports only for the remainder of this calendsr year provided that the registrant does not expect to receive, expend or
incur obligations in excess of $250 and provided the cash balance does not currently exceed $250. The registrant is responsible to
resume filing financial reports if the $250 limit is exceeded at any time during the calendar yeer. Appropriate financial reports
must be filed during the next calendar year unless the registrant applies for further suspension at that time. Suspension will not be
granted on the January continuing report as that financial report covers activity for the previous calendar year.}

T grawire Of £ ~rwsg g or Tressurer

TERMINATION. | hereby request that my registration be terminated. | declare that neither my cash balance nor
my incurred obligations exceed $250 and that further activity will not exceed $250 in a calendar year. (Residual
funds may be disposed of by [1] returning to contributor(s] in a portion not to exceed the original contribution, [2] donating
to the common school fund or to an IRS exempt charity, or [3] transferring to another registrant. Detail in full how the funds
were or will be disposed of, the amount and to whom. Future activity for political purposes will require reregistering.)

Date Disposal of Residual Funds Amount

Signature of Candidate or Treasurer

NOTE
The space below may be used to notify the filing officer of any changes to the registration: e.g. charge of officers.




Fult Nome of Perssn or Businiess 1o
Whom Payment Made

nts) OVER $20 TO PENGONS AND SUS-
i 08 the same es the IN-XKIND cantridutions

Amount
This Period

Instant Offset
Creative Directions

71,75
40.00

Sub-total of itemized Expenditure

s 1l1l.

n‘. SUB-TOTAL OF UNITEMIZED EXPENDITURES OF $20 OR I.E

Total ex itures (Add lincs 21 & 22. Enter here and on 1, line 5, colunn A.)

—

$ 156,75

another committes or group. Include |N-KIND contributions. )

Conwibution made (Transfer out)

€. ITEMIZE ALL CONTRIBUTIONS (transfers) MADE TO REGISTRANYTS, regardiess of the amount. (This includes any

Date Full Name of Registrant to Whom Amount

This Period

=0-

Total Contributions Made (transfers out) (Enter here snd on page 1, line 6, column A.)

SCHEDULE 3. RETURNED OR DONATED CONTRIBUTIONS

should also be entered as expenditures in Schedule 2.)

L B

Name & Address of Donor

A. ITEMIZE ALLCONTRIBUTIONS RETURNED TO CONTRIBUTOR this reporting period. ({Any deposited contributions returned to the contributor

-0-

[Total returned contributions this reporting period

=U=

[Total returned contributions from previous reports this calendar year

s =-0-

Total returned contributions this calendar year (Add lines 25 & 26)

s (=

deposited before donating should siso be listed as expenditures in Schedule 2.)
Name & Address of Donor

B. ITEMIZE ALL CONTRIBUTIONS DONATED TO CHARITY OR THE COMMON SCHOOL FUND this reporting perio

d. (Any contributions

Amount Donsted

«0-

[Total contributions donated this reporting period

[Total contributions donated from previous reports this calendar year

[Total contributions donated this calendar year (Add /ines 28 & 29)

PAGE 3




Citizens for LaRouche
Fifth Floor g

304 West S8th Street
New York, New York 10019

Mr. Charles N, Steele
General Counsel

Federal Election Commission
1325 K Street

Washington, D.C.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 Al

May 16, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Michael P. Mervis
105 West Michigan Street
Milwaukee, Wisconsin 53203

Dear Mr. Mervis:

This letter is to acknowledge receipt of your
complaint of May 5, 1980, against Lyndon LaRouche, Citi-
zens for LaRouche, and Citizens for Milwaukee which alleges
violations of the Federal Election Campaign laws. A staff
member has been assigned to analyze your allegations. The
respondents will be notified of this complaint within 5
days and a recommendation to the Federal Election Commission
as to how this matter should be initially handled will be
made 15 days after the respondents' notification. You will be
notified as soon as the Commission takes final action on your
complaint. Should you have or receive any additional informa-
tion in this matter, please forward it to this office. For
your information, we have attached a brief description of the
Commission's procedures for handling complaints.

General Counsel

Enclosure
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' FEDERAI. swcnon commnssno~
WASHNGTON DC. 10463

CERTIFIED MAIL

. RETURN RECEIPT REQUESTED

Citizens for LaRouche

108 West Wells Street

2nd Floor

Milwaukee, Wisconsin 53202

MUR 1236
Dear Sir or Madam:

‘this letter is to notify you that on May 13, 1980,
the Pederal Election Commission received a complaint which
alleges that your Committee may have violated certain sections
of the Federal Election Campaign Act of 1971, as amended (“the
Act®) or Chapters 95 and 96 of Title 26, U.S. Code. A copy of
this complaint is enclosed. We have numbered this matter MUR
1236. Please refer to this number in all future correspendence.

Under the Act, you have the opportunity to demonstrate,
in writing, that no action should be taken against your Committee
in connection with this matter. Your response must be submitted
within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action
based on the available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public.

If you intend to be represented by counsel in this matter,
pPlease advise the Commission by sending a letter of representation
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any notifica-
tions and other communications from the Commission.




If you have any-questions, please eontaet anbert
aoq:l.n, the attorney assigned to this matter at (202) @
523-4529. Por your information, we have attached a brief
description of the Commission's procedure for handling
complaints.

General COunsel

Enclosure

l. Complaint
2. Procedures
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'FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 " :
| May 16, 1980

CERTIFIED MAIL
RETU : TRN "an""c“s"x'p'r!’ REQUESTED

Citizens for LaRouche

135 West Wells Street

Room 619

Milwaukee, Wisconsin 53203

MUR 1236
Dear Sir or Madam:

This letter is to notify you that on May 13, 1980,
the Federal Election Commission received a complaint which
alleges that your Committee may have violated certain sections
of the Federal Election Campaign Act of 1971, as amended ("the
Act”) or Chapters 95 and 96 of Title 26, U.S. Code. A copy of
this complaint is enclosed. We have numbered this matter MUR
1236. Please refer to this number in all future correspendence.

Under the Act, you have the opportunity to demonstrate,
in writing, that no action should be taken against your Committee
in connection with this matter. Your response must be submitted
within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action
based on the available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with
2 U.S.C. § 437g9(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public.

If you intend to be represented by counsel in this matter,
pPlease advise the Commission by sending a letter of representation
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any notifica-
tions and other communications from the Commission.
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If yau,hnv¢~;ny qnestionl. pleasa contact !nbpztr
the attorney assigned to this matter at (202) 52
your infomtion. we have attached a brief descriptibn
Commission's procedure for ‘handling complaints. :

Charles N. Steele
General Counsel
Enclosure

1. Complaint
2. Procedures
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s -FEBEML ELECTION COMMISSION -
" WASHINGTON, D.C, 20463

May 16, 1980

RN_RECEIPT REQUESTED

Citizens for Milwaukee
P.0O. Box 10393
Milwaukee, Wisconsin 53210 -

MUR 1236
Dear Sir or Madam:

This letter is to notify you that on May 13, 1980,
the Federal Election Commission received a complaint which
alleges that your Committee may have violated certain sections
of the Federal Election Campaign Act of 1971, as amended ("the
Act”) or Chapters 95 and 96 of Title 26, U.S. Code. A copy of
this complaint is enclosed. We have numbered this matter MUR
1236. Please refer to this number in all future correspendence.

Under the Act, you have the opportunity to demonstrate,
in writing, that no action should be taken against your Committee
in connection with this matter. Your response must be submitted
within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action
based on the available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public.

If you intend to be represented by counsel in this matter,
please advise the Commission by sending a letter of representation
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any notifica-
tions and other communications from the Commission.




<
o~
m
n
*
o™
(=
w
| =]
-]

1f you have any qucst:lona ’ plem oontact
Bogin, the attorney assigned to this matter at (202) 52
For your information, we have attached a brief descriptlon
of the Commission's procedure for handling complaints.

General COunsel

Enclosure

1. Complaint
2. Procedures
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

May 16, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Citizens for LaRouche
Felice Gelman, Treasurer
P.O. Box 976

Radio City Station

New York, New York 10019

MUR 1236

Dear Ms. Gelman:

This letter is to notify you that on May 13, 1980,
the Federal Election Commission received a complaint which
alleges that your Committee may have violated certain sections
of the Federal Election Campaign Act of 1971, as amended ("the
Act”) or Chapters 95 and 96 of Title 26, U.S. Code. A copy of
this complaint is enclosed. We have numbered this matter MUR
1236 . Please refer to this number in all future correspendence.

Under the Act, you have the opportunity to demonstrate,
in writing, that no action should be taken against your Committee
in connection with this matter. Your response must be submitted
within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action
based on the available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify

the Commission in writing that you wish the matter to be made
public.

If you intend to be represented by counsel in this matter,
please advise the Commission by sending a letter of representation
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any notifica-
tions and other communications from the Commission.




1f you hay : :
Bogin, the attorney assigned is matter -
For your information, we have. nttached a brie! descript
of the Commission's procedure for handl:l.ng couplaints. ;

General COunsel

Enclosure

1. Complaint
2. Procedures
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General Counsel

Federal Elections Commission
1325 K Street, N.W.
Washington, D. C. 20463

Dear Sir:

I believe that a violation of statutes and regulations over
which the Federal Elections Commission has jurisdiction has occurred.
This complaint provides my full name and address, sworn to and notarized.
All statements are made upon information and belief. The respondents
who have committed these violations are Lyndon LaRouche; Citizens for
LaRouche, 108 W. Wells Street, 2nd Floor, Milwaukee, Wisconsin 53202;
Citizens for Milwaukee, P. O. Box 10393, Milwaukee, Wisconsin 53210;
Citizens for LaRouche, 135 W. Wells Street, Room 619, Milwaukee,
Wisconsin 53203; Citizens for LaRouche, Felice Gelman, Treasurer, P.O.
Box 976, Radio City Station, New York, New York 10019.

88 Stat. 1297, October 14, 1974, provides:

Section 9037, Payment to Eligible Candidates, provides for
payment to candidates in Presidential primaries of matching funds.
Under this, Lyndon LaRouche, a candidate for the Democratic nomination
for President in the 1980 Presidential election, and/or his committees,
has been certified in December, 1979, for payment of $327,864.68 in
federal matching funds.

Section 9038 provides for repayment to the federal government
of "any amount of any payment made to a candidate ... used for any
purpose other than ... to defray the qualified campaign expenses with
respect to which such payment was made."

Section 9042 (b) provides a fine of not more than $10,000, and
imprisonment for not more than five years, "for any person who receives
any payment under Section 9037, or to whom any portion of any such
payment is transferred, knowingly and willfully to use, or authorize
the use of, such payment of such portion for any other purpose other
than (A) to defray qualified campaign expenses..."

Section 9032(9) defines "qualified campaign expense" as "a
purchase, payment, distribution, loan, advance, deposit, or gift of
money or of anything of value --

(A) incurred by a candidate, or by his authorized committee,
in connection with his campaign for nomination for election, and

(B) neither the incurring nor payment of which constitutes
a violation of any law of the United States or of the State in which

the expense is incurre@Qog,Rfi%]uvw U
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Ffederal Elections Commission
Page 2

Upon information and belief, Lyndon LaRouche and his i
Presidential campaign committees used matching account federal funds
for other than "qualified campaign expenses", maintaining joint head-
quarters, telephones, and incurring printing and other expenditures
with individuals and groups other than those furthering the candidacy
of Lyndon LaRouche for President. See Milwaukee Journal article by
Charles J. Sykes, page 1, part 2, March 2I, 1980, attached. Use of
these sums for printing and distribution of the attached material
violates Wisconsin Statutes 12.17: "No person, firm or corporation
shall knowingly make or publish, or cause to be made of published,
any false statement in relation to any candidate, which statement is
intended or tends to affect any voting at any primary or election."”

Among the persons about whom such statements were made were
former Milwaukee Mayor Frank Zeidler, Congressman Henry S. Reuss,
1980 Mayoralty candidate Dennis Conta.

Michael P, Mervis

105 W. Michigan St.
BTATE OF WISCONSIN ) Milwaukee, WI 53203
COUNTY OF MILWAUKEE)

Notarized

SUBSCRIBED AND SWORN TO BEFORE ME THIS 5th DAY

OF MAY, 1980
(lpncas 2 K

Delores F, Knuth

Notary Public

County of Milwaukee

My commission expires 11/8/81
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'LaRoucheshackers: :

tied to.smear drive

- By Chulu d. Sykes 00 ua
, of The Jourvial Staff

. A'group calling itself Cltizens for

Milwaukee really Is made up of back. .
ors of Lyndon LaRouche, who Is on

" the Democratic presidential primary

ballot here but whose US Labor Par.
ty-Is an extreme right-wing organle
zation, known for its lntl-Seml;lsm
and occaslonal acts of violencq, ' -
The .group has been distributing

literature that attempts to link may-

oral candidate Dennis Conta with

marijauna distribution and moneyed-’

Interests. .

It s now sollcmng funds from
backers of Mayor, Maler. Fund ralsers
reportedly have told potential contri- .
butors that they. were using lists of
contributors to. Mayor Muler’l cam.
paign committee,

Conta has called the literature
“smear attempts,” and Maler’s office
and campaigni,committee have dis-
avowed any ‘tonnection with the
group or knowledge of Its activities. ,

One plece rof  literature deplcts i

LaRouche

From Pago |

COuuuadmlpusher.nueonduo

" puppet of moneyed Interests I the

clty.

The group was warned last week
by the District Attorney’s Office to
register with the City Election Com-
- mission and to put legally required
w, disclaimers on (ts literature,

“Spokesmen _for, the group have
- ¢laimed that It is a nonpartisan
- movement, uaconnected with any.
'other party.

But In the past nveul days, the
telephone number given for the'

roup has been answered by Individ-

uals who (dentlfy themelves as came,
paign workers for LaRouche,

A recent Investigation of the US
Labor Party by The Ncw York Times,
found that members had s long:

* pecord of controversy. The Times
sald members had been Involved In
gang assaults on meetings of rivals.

The Times also reported that
members had taken courses In the
,use of knives and rifies at “antl-ter-

Turn to Sumr. paged ¢

group  tied ‘

A

to smear tactlcs

roriost t;chools’ and had worked In cone
junction with South Africa’s Bureuu of
Sme Security,

The group 1s sald to be trnlnlng mem-
bers in guerllla warfare at a farin in up-
state New York and has allegedly
brought members from West Germany
and Mexlco there for tralning.

The Times also found that members of

the party dominated three lurge business- -

es based In Manhattan that are suspected
of channeling money to the party.

The US Labor Party, the Times sald,
formerly was an extreme left-wing group
but now has close ties with the Ku Klux
Klan and the American Nazl Party,

The group has set up “antldrug eoall-

tions” In a dozen states to advance La-

Rouche's theories that British Intelligence
services and “Zlonist drug runners’ con-
trol the world's drug trafflc, according to
the Times, '

. Michael Mervis, a local publlc relations
man, sald Friday that he had been con-
tacted by the Citizens for Mllwaukee
Thursday night. The sollctor, he sald,
asked him for a contribution.

When Mervis asked him how he: had
gotten his name, he sgid the man said he
was using a list of Maier's campalgn con-
tributors. Mervis said the man aiso sald
that he was working on LaRouche's cam-
palgn. .

“ Mervis said he complnlued to the Dis-
trict Attorney's Office, whlch u Invest!-
gating the group. o

Lists of contributors to campaigas are
public records fiied with the Clty sueuou
Commission.

Maler group comments ,

A spokesman for Mnler sald lely
morning: ]

“We are more than Mppy to not only
disavow, but to repudiate, the literature
which they are spreading and the Impll-
cations they are leaving with le.

*Henry Maler and Dennis Coata do¢ not
need a third party In the ring,"




=
™M
™M
tn
o
o
C
«r
(=)

8

Does The Milwaukee Journal
Still Support Adolf Hitler?

*“We cannot approve Hitler . . . . But we can understand a very general feeling in Germany that
he has a plan that will somehow be good for Germany and must be allowed to work it out.”

The Milwaukee Journal said this in its lead editorial entitled, “Hitler Suppresses Socialists” on
June 24, 1938. It was written the day after SS Deathshead units arrested the Reichstag president and,
thus, finally ground the proud Republican tradition of Germany under their jackboots.

This editorial is not an isolated case of mental aberration by The Journal’s editorial staff.
Throughout this period, The Journal campaigned on behalf of the Feuhrer using the techniques of
Nazi Propaganda Minister, Joseph Goebbels.

THERE ARE NO ATROCITIES

When stories of atrocities against Jews and Nazi political opponents began to filter into the U.S.,
The Journal assured its readers of their falsehood. One article entitled “Hitlerites Stage ‘Sample’
Boycott of Semitics Without Disturbance,” appearing in a June, 1933 edition of The Journal carried
unchallenged statements from Judenrat (Nazi collaborating Jews) that: “Tales of atrocities against
Jews were ‘despicably false, a groundless misrepresentation of the facts.’ "

When the “facts” threatened to overwhelm American sensibilities, The Journal calmed mount-
ing outrage at the Nazis with articles warning that public protest would only make matters worse.

A sampling of coverage from one edition in March carried the following articles: “B'nai B'rith
Shuns Protest Parley”, “Atrocity Reports Not True Jews in Germany Declare”, “Protest Abroad Not
Called For — Goering."” Judenrat from both Germany and the United States were trotted forth to
warn: “. . . So-called Jewish intellectuals spreading news full of exaggerations are harming their own

people.”
THE SOFTER SIDE OF GOERING

Finally, when all else failed and Americans could not be convinced to live with a Hitler loose in
the world, The Journal resorted to the “human interest angle” to gain sympathy for Nazi leaders.

One outstanding example of The Journal's efforts to out-Goebbels Goebbels appearing in
spring, 1933 read:

*“Goering, Hitler's right hand man, has a softer side to his nature that few h.ve seen . . . This
strongly masculine, uncompromising revolutionary man was completed by the sweetheart comrade
whose early death deprived him all too soon of the soft feminine element necessary to the rounding
out of his character . . . ."

“Today, Goering . . . is hard, ruthless, uncompromising, but with it all possessed of a striking
sense of responsibility. “‘What my men do, I stand for. If they shoot, it has been my bullet.’ ™

ENTER CONG. HENRY REUSS

While The Journal gave such critical support to Reichsfeuhrer Hitler and his co-war criminal
Goering — complaining in essence that their lack of a “soft” touch would mean ultimate failure —
The Journal's real “hero” was Nazi Finance Minister Hjalmar Schacht. As late as 1939, The Journal
referred to Schacht as a “financial wizard” and an “outstanding economist.”

It was Hjalmar Schacht who developed the concentration camp system that used slave laborers
— often working at below-starvation levels — to pay off Germany’s debts to the Anglo-American
banks whose blueblooded managers remain The Journal’s own masters.

It was this same slave labor system which later formed the base of the Nazi's blitzkrieg economy
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— a parasitical system that grew through conquering new lands in order to feed whole
into the maw of the camps where the tanks, planes and armaments for further con

duced. - ' £
Schacht's financial dictatorship and genocidal austerity are embodied today by m n
Henry Reuss, the current “hero” of the traitorous Journal Company. Henry Reuss calls his Ysofter”
brand of fascism “Friedmanite populism” after the economist Milton Friedman who has publicly
admitted that his economics are modeled on the measures of Nazi Finance Minister Schache.

REUSS’ SCHACHTIAN DICTATORSHIP

Two weeks ago, acting as chairman of the House Banking Commiittee, Henry Reuss rammed a
bill through Congress which places the commanding heights of the U.S. economy under a dictator-
ship precisely the same as that which Schacht established through the Reichsbank.

Under Reuss’ bill all U.S. banking, credit facilities, etc., are placed under the dictatorship of
Paul Volcker's Federal Reserve Bank — bypassing the American system of elected government
altogether!

In addition, this measure lifts state limits on usery. Under this provision there will be no con-
struction of housing, new industrial plant and equipment that is possible. And, there will be no
spring planting.

Reuss’ bill, whose dictatorial intent was blacked-out by The Journal, is only phase one of plans
now well underway to transform the U.S. into a 1984 Orwellian fascist state.

According to Reuss’ aides, phase two — now awaiting only the President’s signature to be
enacted — calls for top-down reorganization and control of all major U.S. industry by Volcker's
Federal Reserve shocktroops.

Phase three calls for resurrecting the National Employee Relocation Act (NERA) whose original
authors have publicly endorsed “fascism with a human face.” Under phase three, Reuss aides state
that “excess urban populations” are to be “recycled” into isolated “industrial parks” that a1z exact
duplicates of Schacht’s concentration camps. :

ELIMINATE “USELESS EATERS”

If you still doubt that Henry Reuss and The Journal are campaigning to impose Orwellian
fascism in America, as The Journal did for Germany in the 1930s, consider two recent editorials:
“Heroin for the Helpless” and *Painful Life and Death Choices.”

In these editorials The Journal endorses Schacht’s campaign to eliminate “useless eaters” — the
first step toward establishing a camp system. Using the same Goebbels-like techniques they employed
on behalf of Hitler and Goering, The Journal has endorsed euthanasia for the sick and dying to save
those who it says represent “truly useful life.”

Before your loved ones and neighbors are eliminated as “useless eaters” or transported to Reuss’
planned concentration camp facilities, will it be said of you that like the “good Germans” you did

nothing to stop the rise of fascism?
i

Defeat Henry Reuss in the September Primary
Give The Journal the Right to Die
It’s Time for a Change

CITIZENS FOR LAROUCHE
Write or call:
135 W. Wells, Room 619
Milwaukee, Wisc. 53203
(414) 271-8147

Paid for and aurhonzed by Cituzens for LaRouche. Felice Gelman Treasurer A copy of out repon i on file with the FEC. Washingion. D.C.
P O. Box 976. Radio City Scation. New York, N.¥V. 10019




Citizens for Milwaukee takes great pleasure in the role it
played in the defeat of mayoralty candidate Dennis "The Menace® Conta,

We are most delighted, however, with the citizens of this
city. On April 1lst you voted down a candidate who stood for drug
decriminalization and who had been endorsed by the supporters of FALN
and Iranian terrorism. You did so despite massive news media efforts
to depict Conta as a harmless ‘liberal reformer.

We think that everyone who took this independent stand on
election day should take great pride in their accomplishment. It is
a lesson for other cities that the moral majority does have real
political muscle, when they choose to exercise it.

N
e This lesson is also important locally because there is an

g even greater task that Milwaukee citizens must immediately accomplish--

™ namely, to signal the nation that Henry Reuss is a "lame duck"
Congressman.

g

5 "CONTAGATE" IS "REUSSGATE"
o~
- "Contagate" is only the first salvo in building a broad politi-

o cal coalition that will sweep Henry Reuss from Congress in November.

= As our second CFM Bulletin depicted, Conta was never more than

< a puppet of the Reuss machine and of the "Silk Stocking Gang®"--includ-
ing such branches of the liberal Eastern Establishment as the Tri-

o lateral Commission, World Bank, and Council on Foreign Relations--

— that are Reuss' own political stringpullers.

@ It was Henry Reuss who lurked in the shadows behind almost

every corrupt political practice that Conta allegedly engaged in.
For example:

ITEM: It was Henry Reuss who leapt to Dennis Conta's defense
when Conta allegedly received payoffs in the guise of "consultant fees"
from the Northside Citizens Neighborhood Conservation Corp, Inc.

ITEM: Some people believe he did this because Conta was his
aide. Others because the NCNCC was a pet project Reuss helped initiate.
Many local businessmen think there was another reason why Reuss had
to head-off any investigation into the allegations that Conta not
only received payoffs, but also reportedly embezzled FHA and HUD
monies.

ITEM: These inside sources suggest that any probe into this
rakeoff of public funds might have uncovered an even larger swindle
of monies from the Small Business Association that one Congressman
later denounced as the biggest "bank bailout" ever. When this scandal




did eventually surface many of Reuss® clooe‘

‘hose in the Marshall & Isley Bank that Reuss' fami
 were implicated. Reuss personally directed the cover
multi-hundred million dollar swindle.

ITEM: It was COngressman Reuss who aponsored the aousing Act
of 1974 which reportedly contained provisions to federally subsidize
a housing development in Fond du Lac that Conta holds a 5 percent
interest in, but never reported to the State Ethics Board as petsonal
income.

Where Citizens for Milwaukee revealed links between Conta and
corrupt practices involving possible misuse of tens of thousands in
public monies, we will connect Reuss to schemes for swindling hundreds
of millions from the public.

We will also reveal what was really in the two sleeping bags
that Reuss claimed he and his wife slept in during his 1960 race
for mayor of Milwaukee.

A "FRIEDMANITE POPULIST"

Dennis Conta was mefely corrupt. Henry Reuss is consciously
evil. Under his ultra-liberal guise, Reuss is right now implementing
~ the same policies advocated by Nazi Finance Minister Hjalmar Schact.

Already by Friday, March 28, Reuss has succeeded in ramming
a bill through Congress that places all banks under the dictatorship
of Federal Reserve chalrman Paul Volcker and that lifts state-imposed
limits on usery. This bill means there will be no credit for construc-
tion or for spring olanting! Its conditions already exceed what Benito
Mussolini dared impose at the height of his dictatorship in Italy!

This bill is only Phase One of Reuss' Orwellian fascist game-
plan:

e ]
™M
™M
N
o :
o
(|
-
| ==

Phase Two: which Reuss has already proposed publicly calls
for the Federal Reserve to "restructure" every aspect of U.S. industry
from steel, to glass, to auto.

Phase Three: which is now on the drawing boards calls for the
creation of slave labor camps into which unemployed city dwellers
will be "recycled" following the depression that Reuss' disastrous
economic measures threatens to trigger.

Orwellian fascism runs in Reuss' family. His mother, Paula
Schoellkopf, was the heiress of National Analine Dye Corp., the U.S.
subsidiary of I.G. Farben that collaborated with Schact to set-up
the concentration camps in Germany. I.G. Farben also produced methadone
to keep slave laborers in a stupor and Xyklon-B gas for final "recy-
cling” of inmates when work conditions made them "useless eaters."

Reuss admits as much when he claims to be a "Friedmanite
populist." Economist Milton Friedman has publicly stated that his
model is based upon the measures imposed by Nazi Finance Minister Schact.

. DEFEAT REUSS IN THE SEPTEMBER PRIMARY
IT'S TIME FOR A CHANGE

CITIZENS FOR MILWAUKEE
P.O. Box 10393 . Milwaukee, W1 53210 - (414) 447-7616




In the 1960 mayoralty race, readers of the ''Milwaukee Journal' were
astonished to see a picture of two sleeping bags laid out on the floor
of an attic that was billed as frontrunner Henry Reuss temporary -
residence.

'
Most Milwaukee citizens will tell you that this "stunt'" cost Henry
Reuss the mayoralty campaign, because it proved he had a ''screw
loose." To their thinking it was clear that the multi-millionaire
son of the former Marshall & Ilsley Bank president did not 1live in
this attic with his wife-- or anywhere else in Milwaikee for that
matter. This majority wrongly decided that it was safer to send
Henry Reuss to Congress than to have such a dubious neighbor.

A minority, who were not fooled by Henry Reuss' '"clever'" ploy to be
sent out of town to Congress, could still not help wondering: ''What
does Henry use those sleeping bags for?'" After all, they reasoned,
similarly eccentric sons of bankers are usually committed to institu-
tions--or at least to stuffing their money under mattresses, if
experience teaches them not to trust bankers. This mystery has re-
mained unsolved until today.

After months of research, Citizens for Mil@aukee has determined that
both groups did Henry Reuss an injustice in doubting his sincerity.
We want to set the record straight by announcing: "Henry Reuss is
really 'The Sleeping Bag Man.'!

t

. Bagman for the S11k Stocking Cang
Henry Reuss. has rarely, been caught napping in his role as bagman for . .
the '"'Silk Stocklng Gang"-—"i e., the gang of bluebloods whose inter- -
national banks and think ‘tanks, like the Trilateral Commission, make
up the '"liberal Eastern Establishncnt b
Thovoh Rezuss has alha)s E:ﬁ:c=d to resain one Jan ahead of the lag
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4 s—z11, minority businessman irom 2 north sice Congressional District
snce put up giarzntaees for a bank locan of $100,000. He only *ec:'ved
230.0C0 of this su= (on which he nad azirezdy made commitments for .
expansion). before the bank, that was run by heavy contributers to the
Congressman. called the loan on the basis that it felt "insecure."

The bank offered, however, to give him the loan money it had already
granted. 1if he would accept one of their employees as a salaried

“consultant."

Over the next 6-12 months, the '"consultant' uses all his business

cunning to strip the firm of assets and drive it into bankruptcy.

The bank recovers 907 of its outstanding loan from SBA insurance.

The remainder is covered by the sale of the business-- at 10 cents
on the dollar-- to a subsidiary of the bank.

Free from debt, the bank uses this new business, now run outright

by the '"consultant,'" to undercut firms run by other minority business-
men, who are forced to take out loans from the bank to keep their
heads above water. Large profits are-made from liquidating some of
these businesses while others are used to keep the sheep-shearing
process going.

"Serving''the Minorities

Henry Reuss authored this liberal cookbook to serve up the minority
businessmen to maintain his banking associates' profits.

Item: It was Reuss who in 1967 intervened with the Commerce Department
to expand SBA programs to '"stimulate small business in slum areas."
5 . 0 5§ o

Item: 1t was Henry Reuss who in 1968 got Milwaukee designated one of
eight urban areas to act as pilot projects for this SBA program.

Item: Marshall & Ilsley, in which Reuss' family still holds a sizeable
interest, worked with First Wisconsin and other top Milwaukee banks to
set up a new bank to run this sheep-shearing operation. They got a
police sergeant who had been passed over several times for promotion
to run it for them.

Item: It was Henry Reuss who in 1974 ran the cover-up of this

nationwide scandal. Hearings were called in Milwaukee in a locked
federal courthouse which few witnesses could enter. The chief in- :
vestigators could enter. The chief investigator was fired and the files
remain missing from these 'hearings." i

When the scandal broke, though, Reuss and his friends in the Silk
Stocking Gang got off scot-free from what one Congressman denounced
as one of the largest '"bank bailouts'" ever. Those who went to jail
were middle-level businessmen who sought to imitate the big banks,or
else Reuss' political opponents. :

As for the sheep, those with the guts to come forward were "black—
listed" from re-starting businesses and left with large debts to pay.
And the taxpayers were milked for hundreds of millions that were put
up to cover the "errors" of the big banks' consultants.

This proves that it is safer to keep. Ruess in Wisconsxn where it
is p0551b1e to keep an eye on him than to send him to Congress

Fte3g tire for a chﬂnge

~




Pnsidnlial Candidate Lyndon LaRouche LaRouthe with Brll Bounds Prendm oj
tourig the Scabrook nuclear power plant. Sept. 79 Teamsters Joint Council 65, Nimois. March 80
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LE . Mrs Helga Zepp LaRouche campaigning
Teamster rally opposing truckmg deregulation in Troy. Michigan March 80 at the Anheuser Busch Company, New Hampshire




nsin Labor Has A Cho:'

~ Send a Message'to the Trilateral Commlsmon‘ e
Vote No to Carter/Kennedy Depression!

Vote Lyndon LaR’ouche April 1

Six years ago an elite group of anti-progress economy
wreckers called the Trilateral Commission decided to put
Jimmy Carter in the White House. Since then we have paid
_ for this treason with a total collapse of respect for America
abroad, and economic disaster at home. Now the Trilateral
Commission wants to give you “four more years” — with
Carter, or with Trilateral Commission members George
Bush or John Anderson.

Democratic candidate Lyndon LaRouche gives you a
choice to vote for the American System, and against the pro-
depression Trilateral Commission.

Compare LaRouche on the issues:

The Economy — The Trilateral Commission, through
their puppet Jimmy Carter, is set upon destroying both the
U.S. economy and the American labor movement. Carter
and Paul Volcker, Chairman of the Federal Reserve System,
have jacked up interest rates to close to 20% while inflation
gallops out of control at 25% per year. Both Carter and
Volcker are members of the Trilateral Commission.

On top of this insanity, Carter has clamped down on con-
sumer spending which further threatens to collapse the
economy. Massive layoffs have already hit the construction
and auto sectors. Can the nation survive four more years of
Carter?

Lyndon LaRouche has promoted the rebirth of American
System economics — the economics that says our nation’s
power exists on the sirength of well-paid, high technology
labor. LaRouche is the only candidate to call for returning
the dollar to gold-backing, to the cornerstone of a new,
growth-oriented. international monetary system.

Nuclear Energy — Carter has sabotaged even the
meager nuclear program we used to have, and tried to cancel
the nuclear fuel reprocessing program and the Clinch River

Breeder Plant. Kennedy is off the deep end with the Fondas

and Haydens in calling for a moratorium on nuclear energy.

LaRouche is the only solidly pro-nuclear candidate in
cither party. He will put the U.S. back as a world leader in all
forms of nuclear technology and plant construction.

Drugs — Ted Kennedy is the sponsor of Federal legisla-
tion to decriminalize marijuana. President Carter officially
supports such legislation.

Lyndon LaRouche is a founder of the National Anti-Drug
Coalition. He has spoken before dozens of anti-drug events
across the country and is a leading advocate of stricter
penalities and enforcement of drug laws.

Labor — Both Kennedy and Carter promote economi-
cally insane trucking industry deregulation. The Brookings
Institute, which writes economic policy for both, is on record
for the repeal of Davis-Bacon.

Lyndon LaRouche commissioned the most authoritative
study against Deregulation. LaRouche is the person who ex-
posed the various “dissident” movements in labor as financed
by Eastern Establishment, tax-free foundations. LaRouche is
strongly opposed to the repeal of Davis-Bacon and all other
attacks on the gains of the American labor movement. In
particular, LaRouche has denounced the illegal ABSCAM/
BRILAB operations as assaults against organized labor.

Carter and Kennedy agree with the Trilateral Commis-
sion on the basic issue: There will be a depression, and you
will have to pay for it!

Only Lyndon LaRouche has an economic policy to
build America; only LaRouche knows how to start a
massive economic boom.

This is what the world needs from America, we can do
it, and anyone who says austerity is *‘necessary” is either a
liar or a fool.

ELECT A REAL LABOR CANDIDATE.

ELECT LYNDON LAROUCHE
DEMOCRAT FOR PRESIDENT

CITIZENS FOR LAROUCHE

108 W. Wells. 2nd Floor
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“We cannot approve Hitler. . But we can understand a ve;{ general (eeung m Germmy that hehu aplan M g

mnmmehowbegoodlorGermanyandmustbeallowedtowo ftout.” .

The Milwaukee Journal said this In its lead editorial June 24, 1933, the day after SS Delthsheadlmlh )
Reichstag president and, the proud Republican tradition of Germany under their jackboots. .

This editorial is not an fatedcaseolmentalaberraﬂonbymhﬂmﬂmhc&mvllndmmt‘dm )"

Feuhrer using the techniques of Nazi Propaganda Minister, Joseph
When stories of atrocities against Jews and Nazi polmwopponenubemtomterlntotheu.s m

assured its readers of their falsehood. One article entitled “‘Hitlerites Stage ‘Sample’ Boycott of Semitics Without

Disturbance.” appearing in a June, 1933 edition of The Journal carried unchallenged statements from Judenrat
(Nazi collaborating Jews) *“Tales of atrocities against Jews were ‘desplcably false, a mundlus murepresenmm :

of the facts.” "

When the “facts” threatened to overwhelm American sensibllltles. The Joumal calmed mountlng outrage lt thc
Nazis with articles warning that public protest would only make matters worse. "

A sampling of coverage from one edition in March carried the following articles: “B'nal B'rith smms Pmtat
Parley,” ““‘Atrocity Reports Not True Jews in Germany Declare,” “Protest Abmd Not Calledl-‘or Goerlng. :

" ENTER CONG. HENRY REUSS . . - .~

While The Journal gave such critical support to Reichsfeuhrer Hitler and his co-war criminal Goering The Jour-

nal’sreal “‘hero’” was Nazi Finance Minister Hjalmar Schacht. As late as 1939. The Journal referred to Schacht asa |
*financial wizard" and an “‘outstanding economist."

It was Hjalmar Schacht who developed the concentration camp system that used slave laborers - oﬂen worung at
below-starvation levels - to pay off Germany's debts to the Anglo-American banks whose blueblooded managess re-
main The Journal'sown masters. M

It was this same slave labor system which later formed the base of the Nazi's blitzkrieg economy. a parultlcal
system that grew through conquering new lands in order to feed whole populations into the maw of the camps whue
the tanks, planes and armaments for further conquest were produced.

Schacht’s financial dictatorship and genocidal austerity are embodied today by Congressman Henry Reuss. the
current “hero’ of the traitorous Journal Company. Henry Reuss calls his *‘softer” brand of fascism *‘Friedmanite
populism” after-the economist Milton Friedman who has publicly admm.ed that his economics are modeled on the
measures of Nazi Finance Minister Schacht.

REUSS’ SCHACHTIAN DICTATORSHIP :

Lo

Two weeks ago, acting as chairman of the House Banking Committee, Henry Reuss rammed a bill through Con- ;

gress which places the entire U.S. economy under a dictatorship precisely the same as that which Schacht establlsb-
ed through the Reichsbank.

Under Reuss’ bill all U.S. banking, credit facilities, etc., are placed under the dictatorship of Paul Volcker's

" Federal Reserve Bank - bypassing the American system of elected government altogether!

In addition, this measure lifts state limits on usery. Under this provision no construction of housing. new immstrlnl
plant and equipment is possible. And, there will be no spring planting.

Reuss' bill, whose dictatorial intent was blacked-out by The Journal, is only phase one of plans now well underway
totransform the U.S. into a 1984 Orwellian {fascist state. f 4

According to Reuss’ aides, phase two - now awaiting only the Pmident's signature to be enacted calls for top-
down reorganization and control of all major U.S. industry by Voicker's Federal Reserve shoc|

Phase three calls for resurrecting the National Employee Relocation Act (NERA) whose orlginal authors have
publicly endorsed *‘fascism with a human face.” Under phase three, Reuss aides state that *‘excess urban popula-
tions’ are to be “‘recycled” into isolated *‘industrial parks’ that are exact dupllcaus of Schacht’s concentration
camps. .

~

ELIMINATE ¢ USELESS EA TERS”

If you still doubt that Henry Reuss and The Journal are campaigning to impose Orwellian fascism in America, as
The Journal did for Germany in the 1930s, consider two recent editorials: ‘'Heroin for the Helpless” and “Painful

' Life and Death Choices."

In these editorials The Journal endorses Schacht's campmgn to eliminate ‘‘useless eaters" - the tirst step toward
establishing a camp system. Using the same Goebbels-like techniques they employed on behalf of Hitler and Goer-
ing, The Journal has endorsed euthanasia for the sick and dying to save those who it says represent *‘truly useful
life.”

Before your loved ones and neighbots are eliminated as ‘‘useless eaters" or transported to Reuss’ planned concen-
tration camp facilities, will it be said of you that like the *‘good Germans’’ you did nothing to stop the rise of fascism?

Pa tor and authoriset by Citzens for LaRouchs. Peiice Gelman Treasurer. A copy of eur repart is on flle with the FIC, Washington, D.C.
P.O Bz VA Radic Chty Sistion, New Yark. N.Y. 10019
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" mRecession — don't
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ISTHIS YOUR NEWSPAPER?
| Dump Henry Reuss! It’s Time For a Change!

Give The Journal the Right to Die ,,

Cancel Your Subscription to the Journal/Sentinal

~ ForMoreInfoCall: - CITIZENS FOR LaROUCHE

(414) 271-8147 , 135 W. Wells, Room 619
' Milwaukee, Wisc. 53203

WISCONSIN STATE CONVENTION
‘SATURDAY, MAY 10 NOON - 8 PM
East Ballroom Red Carpet Inn - Airport, Milwaukee
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~ CONTA’S PROGRAM*,?}
WILL DESTROY MILWAUKEE

The Citizens for Milwaukee has received thousands of requests from honest citizens throughout
the city who wanted to know the full extent to which Conta’s program will destroy Milwaukee. We
feel it is our duty as a civic-minded organization to inform the people of this problem. In all
fairness to Conta’s ‘‘supporters’® we would like to give their side of the program first.

IF YOU SUPPORT. . .
e GAY RIGHTS . . . thenvote for Conta. He has publicly advocated major support for gaysin
the February issue of the Gay Political Union (GPU) News. A poll in the gay community indicatesa
strong feeling for Dennis.

e YOUR CHILDREN ON DRUGS . . . then vote for Conta. He co-sponsored Assembly Bill
1209 in the 1975 State L egislature. First you decriminalize marijuana, then legalize marijuana, then
legalize cocaine and heroine. This is the exact scenario being pushed in numerous legislatures
throughout the country.

e THE THREE R’s — ROCK, RIOTS AND RATS . . . then vote for Conta, he was the prime
sponsor of attempted riots through busing. This was not proposed for a decent education for all
children both Black and white, but it was proposed to have dissension within the community. In
addition, Conta’s financial backers are the rock and urban decay lobby in the city.

® NO ENERGY . . . if you think ‘“‘Small is Beautiful’’ like Dennis advocated at a no-growth
conference, then vote for him. You will probably be driving a horse and buggy to buy candles since
nuclear energy will be thrown out the door.

e REDISTRIBUTION OF THE POVERTY . . . Conta believes in equality. Not only does his
tax program destroy the AAA bond rating of Milwaukee, but he feels the suburbs should be dragged
along with it.

But, if you are among the 75% of our population who aren’t ready to aban-on the city to the
“‘liberal wreckers'’, then join us and remember this . . .

The Citizens for Milwaukee stand for the best traditions this city has had to offer in terms of the
American Dream. Waves of industrious immigrants have come to Milwaukee over the last 150
years to make it one of the most skilled population centers in the country. The American Dream is
when our children and grandchildren can lead better lives than ourselves, due to advancements in
technology and moral growth. Thls is the tradition that is being destroyed by the likes of Dennis the
Menace Conta.

We intend to keep the tradition
Don’t vote Dennis the Menace

CITIZENS FOR MILWAUKEE
P.0.Box 10393 « Milwaukee, WI 53210 - (414) 447-7616
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CARLOS ALBERTO TORRES . - NAYDEE BELTRAN TORRES N
Edad: 25 afios (racids en ¢) e 1852y Edad: 22 atns erecsda en o) 3f0 JOGY
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The individuals pictured above are cold-blooded terxorists,
members of the FAIN gang that murdered 11 innocent bystanders in
Fraunces Tavern in New York Cityin 1975 and more zecently anh)shed
and killed five U.S. soldiers in Puerto Rico. .

In its March 22, 1980 edzttm, the Milwaukee Oouner
editorially endorsed the FALN We quote from that editorials.:

"As supporters of the Puerto Rican nationalist movement for the oalplete
liberation of the idland from United States authority, we see a
valuable lessqp for the black camumity in this week's (FALN)
intervention into the campaign offices of Republican hopeful

George Bush and President Carter.... The message written on :
the walls of the campaign headquarters — words of liberation = -
forh:ertohco—couﬂ.dvetywellhavebeenfreedmtalkfor TSN
blackpeople. Sadly, they were not."

In a face-to-face confrontation with Citizens for Milwaukee,
the author of that endorsement, Courier editor Scott Anderson,
proclaimed that his choice for mayor of Milwaukee is DENNIS CONTA!
"I'm behind Conta 100 percent and I think the Courier wi
editorially endorsing him as well," the pro-terrorist editor stated.




R Lt i L i Lo AT Tt e e B e
S '
-~
.

J -
-
’ -

A Y

In its March 29, 1980edition the(burierdm )
Conta as it had earlier done for the FALN. "Because of his stz
issues, Dennis Conta is the necessaxy force to guide Milvm:lnal

L g I **ti*t******tt* !

, - Inltsmrchedltim.laexaxdn—-yetanother
p.:bhcatim that has infested our city — carried an editorial
endorsement of the Iranian "students™ holding 50 Americans
at the U.S. Bnbassym'nehran The same issue which endorsed the
mad Ayatollah's hordes in -their efforts to bring America to its knees
carned a paid advertisement from People for Dennis Conta.

. On March 26, la Guardia editor Chrles Quesada told a
Citizens for Milwaukee interviewer, "It should be obvious why we
carried this ad. Wed:.dn'tevmasktheMalerpecple,becausewe
don't want him for mayor." .

Inthesanemtexvxew,gnsadaamnmcedh;spermlplm
to bring Iolita Lebron — the inspirational symbol of the FAIN —
toMllwaukeesomafterDermscmta'slwed-foructorymAprill
Iebmnwas;ustletoutofgaxlafterservmgmrethanmyearsfw
the attempted assassmat.lm of President Harry Truman. - ‘

**********i****

>
.

It'smtbadm:ghﬁat%s%tahasbeenapubhcaﬂvocﬂm
of the decriminalization of marijuana. Now same of the more hard-core -
pto-tenonstkooksaxﬂﬂakesmthemlwaukeeareahavecmeout Bty
declaring that their chowe for mayor is Dennis Conta. - ‘

Ocntalsveryfondofdeclarmgt}nt "It's time for a change.”
IS THIS THE KIND OF CHANGE YOU WANT IN MILWAUKEE? Are you ready to
turn over the keys to the city to Lolita Lebron? Are you ready for
aduangel:keﬂxechangeﬂmatmeptlranlastsprmg? Areymlodung
for a change in the direction of more drugs and terrorism?
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THEN VOTE FOR DENNIS CONTA ON APRIL 1.

CITIZENS FOR MILWAUKEE
P. O box 10393 ¢ Milwaukee, W1 53210 o (414)447-7616

Paid for and authorized by Citizens for Milwaukee
Nancy Hintz, treasurer
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LaRouche *Democrat for Presid

@ LaRouche to
Challenge
Mondale and
Galbraith at.
Milwaukee Dems
Debate

MILWAUKEE, March 30—Democrat Lyndon
LaRouche will lomghl debale Vlce-Preudem
Waller Mondals and econ




Galbraith, representing Scnator Edward Ken.

nedy, at the Milwaukee County Democratic
Party sponsored presidential debate. Califorma
Gov. Jerry Brown will also be present.

Earlier in the week, Citizens for LaRouche
had issued a statement by the candidate urging

that the Milwaukee County Democratic Party

officials not “‘succumb to extortion™ by denying
LaRouche his appointed slot in the debate. The
debate is to include all the candidates, with an
invitation having been originally extended to
Mr. LaRouche.

Mr. LaRouche stated in part that his “*cams
paign security staff is in possession of hard
evidence that county party officials are under
extraordinary pressure from various locations to
deny me a spot on the Milwaukee County Dem-
ocratic Party candidates’ debate this Sunday.”

LLaRouche spokesmen indicated that, in part,
the pressure 1s beang applied through slanders in
the Milwaukee Journal characterizing LaRouche

s “Nuzi”" and an “anti-Semite.” LaRouche
warned that “‘any attempt to deny me an ap-
pearance or color my appearance with slanders
of the 1D format Nazi anti-Semite type will be
met with a legal response.*’ ]

Helga Zepp-LaRouche
Brings ‘“‘Schillerzeit” 5
To Milwaukee
German-Americans

Helga Zepp-LaRouche, wife of Democratic
candidate LaRouche, brought to an enthusiastic
audience of Milwaukee-arca German Americans
the campaign’s commitment to launch an inter-
national **Schillerzeit’’—a return to the princi-
ples of scientific development and cultural excel-
lence represented by the great German poet and
supporter of the American revoluuon. Friedrich
Schiller. The meeting, held in Milwaukee's Ba-
varian Inn on March 27, drew officers and
members of the East German Social Club, the
Karl Schurz club, and the Pomeranians, includ-
ing authorities on German culture and history
in the area.

The turnout and enthusiasm of the attendees
was in spite of a campaign of libel and defama- .

Democral Lyndon LaRouche

g th“’““‘“wu. g mit 14&.14.4-“

. tion personally conducted by former Social |

Democratic Milwaakee mayor Zeidler and Con-
-gressman Henry Reuss (Dem.-Wisc.)

Helga LaRouche began her presentation by
exponng the reason for Zeidel and Reuss's dis-

- ruption: to prevent U.S. cooperation with the

European Monetary System of West German
Chancellor Helmut Schmidt and French Presi-

‘dent Valery Giscard d'Estaing. Zeidel, she told

the audience, is the founder of the World Fed-
cralists, an organization committed to establish-
ing “One Worldist” control over sovereign na-
tional governments. Reuss was the leading
congressional figure in decoupling the dollar

from gold. Drawing nods of assent, Mrs. La-
_ Rouche said: “I am personally committed to

..getting Reuss out of office this year.” Mrs.

. LaRouche discussed the relevance of Schiller to

the present situation. “We must rapidly proceed
to clevate the moral level of the population, now
abysmally low. Great eulture, to which Germans
made grest contributions in the past, and to
which they must make contributions now, is vital
if we are to have an age of reason instead of a
new Dark Ages.” Describing the indebtedness of

_lowed by an animated discussion molvh.

America to German cumm. Mrs. La

paigned using’
“lepding Sclnllet scholar. .
Mrs, Zepp-LaRouche's

around how the European Monetary m
would be implemented in the United States and
how great drama and poetry could be

‘l'hepmidmtohw Associstion

“We're tired of not being openly politicel.
time to change this.”
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FEDERAL ELECTION COMMISSION

WASHINGTION, D C 20463

October 2, 1981

Honorable Henry S. Reuss
House of Representatives
United States Congress
Washington, D.C. 20515

Dear Congressman Reuss:

This is in response to your September 23, 1981 request that
the Office of General Counsel reply to the written inquiry of
Michael Mervis of Mervis and Company, Milwaukee, Wisconsin.

Shortly before receiving your reguest, we received a direct
incuiry from Mr. Mervis. 1In response to that inquiry, Lois
Lerner, of our staff, discussed the matter with Mr. Mervis by
telephone. Ms. Lerner informed Mr. Mervis that the file on
MUR 1236 is part of the public record and may be inspected at
the Federal Election Commission's Office of Public Information
during reaular working hours. She also explained that the
analyses and recommendations concerning that matter are con-
tained in the closing report, and indicated that we would
orovide him with a copy of that report and a copy of the
General Counsel's Brief in Dolbeare v. Federal Election
Commission, a case involving other Citizens for LaRouche
ratters. To the extent allowed by the confidentiality
restrictions of the Federal Election Campaign Act, those
materials include information concerning the Commission's
investigative efforts with regard to Citizens for LaRouche.

Copies of the documents sent to “r. Mervis are enclosed
for wour convenience. (f vou have any further questions,
(v not hesitate to call me at 523-4143.

General Counsel

Enclosures




Ft DERAL ELECTION COMMISSION

WASHINGTON D C 20403

October 2, 1981

Mr. Michael Mervis

Mervis and Company

105 West Michigan Street
*'{lwaukee, Vlisconsin 53203

Dear r. Mervis:

Pursuant to vour September 28, 1981 telephone conversation
with Lois Lerner of this office, please find enclosed a copy of
the clesing report in MUR 1236 and a copy of the General Counsel's
hrief in Dolbeare v. Federal Election Commission.

If vou have any further questions, do not hesitate to call
.cis Lerner, attorney, or the undersigned at (202) 523-4175.

Sincerely,

Charles N. Steele
General Ceuynsel

sz/{,\,vv \Q basd

Kemheth A. Gross
Associate General Counsel
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September 23, 1981

Robert Bogin, Attorney
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Mr. Bogin:

My constituent, Mike Mervis of Mervis and Company. 105
West Michigan Street. Milwaukee, Wisconsin 53203, has sent
to me a copy of his September 21 letter to you. For vour
convenience. I enclose a copy of that letter.

Mr. Mervis has asked me to follow up on his inquiry. I
hope that vou will respond promptly to him, with a copy to my
Washinoton office or some other notification that his inquiry
has been answered.

Sincerely,

\MS-W

Henry S. Reuss
Member of Congress

Enclosure




. Consultants

Governmental Affairs
Adveniising -,
Pud;zc Refgtigns

Mervis
& Company

105 WEST MICHIGAN STREET ¢ MILWAUKEE, WISCONSIN 53203 « 414/273-2200

September 21, 1981

Attorney Robert Bogin
Federal Election Commission
Washington, DC 20463

Re: MUR 1236
Dear Mr. Bogin:

Concerning FEC File MUR 1236, a complaint that I filed over a year ago
concerning Citizens for LaRouche in which the Commission dismissed
August 18, 1981, I would like to know the following:

A. Can I inspect the complete file on this matter; and if so,
where is the file; and what arrangements have to be made?

B. Is it a matter of public record if other matters concerning
Citizens for LaRouche are still pending before the FEC; if
so, where is this list available and to whom?

Is it possible for me to receive a more specific explanation
as to why the Commission ruled the way it did? Were there
specific staff recommendations; and if so, are they available
to me?

I apprec%gte xpﬁr assistance in this matter.

£ <

Cordially./ v

Mike/Mervi
Mervis & Company

hp

cc: Congressman Henry Reuss
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Robert Bogin. Attorney
Federal Election Commission
1325 K Street, N.W.
Washington, DC 20463




® "‘)/‘7 Cee b ey 9y

e Gon
(. Govbrnmefraf Atiairs
Advertising

MerV|s Public Relations
& Company

105 WEST MICHIGAN STREET +« MILWAUKEE, WISCONSIN 53203 « 414/273-2200

September 21, 1981

Attorney Robert Bogin
Federal Election Commission
Washington, DC 20463

Re: MUR 1236
Dear Mr. Boain:

Concerning FEC File MUR 1236, a complaint that I filed over a year acc
concernina Citizens for LaRouche in which the Commission dismissed
Aucust 18, 1981, I would like to know the following:

Can I inspect the complete file on this matter; and if so,
where 1s the file; and what arrangements have to be made?

Is it a matter of public record if other matters concerning
Citizens for LaRouche are still pending before the FEC; if
so, where is this list available and to whom?

Is it vossible for me to receive a more specific explanation
as to why the Commission ruled the way it did? Were there
specific staff recommendations; and if so, are they available
‘Tier e
1
'égpreg}ate vour assistance in this matter.

; fMikd Mervis

Mervis & Company




Attorney Robert Bogin
Federal Election Commission
Washington, DC 20463
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CHARLES STEELE

FROM: MARJORIE W. EMMONS/MARGARET CHANEY /"¢~
DATE: JANUARY 7, 1981

-

SUBJECT: 6§JECTiON - MUR 1236 - First General Counsel's
Report dated 12-22-80; Received in OCS 12-22-80

The above-named document was circulated on a 48

hour vote basis at 11:00, December 23, 1980.

9

Commissioner Aikens submitted hei objection at 1:23,

January 7, 1981.

33

This matter will be placed on the Executive Session
Agenda for Tuesday, January 13, 198l.

Commissioner Reiche had a comment regarding deletion of
a word in the proposed letter. A copy of his vote sheet is

attached for your information.

O
peal
LoF
<r

o
E

ATTACHMENT :
Copy of Vote Sheet




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

FROM: MARJORIE W. EMMONS/MARGARET CHANEY ~7+<

DATE: JANUARY 28, 1981

SUBJECT : COMMENTS REGARDING MUR 1236 - Memorandum
to the Commission dated 1-23-81

Attached is a copy of Commissioner Harris'

vote sheet with comments regarding MUR 1236.

ATTACHMENT:
Copy of Vote Sheet




August 18, 1981

MEMORANDUM TO: Marjorie W. Emmons
PROM: Blissa T. Garr
SUBJECT: MUR 1236

Please have the attached Revised General Counsel's
Report distributed to the Commission on an informatiomal
basis. Thank you. |




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

N

MEMORANDUM TO: CHARLES STEELE 4(\

FROM: MARJORIE W. EMMONS/JODY CUSTERégk:/
DATE: AUGUST 17, 1981
SUBJECT: OBJECTION - MUR 1236 General Counsel'sReport

dated August 12, 1981; Received in OCS, 8-13-81,
10:53

The above-named document was circulated on a 48

hour vote basis at 4:00, August 13, 1981.

Commissioner Harris submitted an objectioh at
11:50, August 17, 1981.

This matter will be placed on the Executive Session

Agenda for Tuesday, August 18, 1981, as amended.




August 13, 1981

MENORANDUM §0: Marjorie W. Emmons
FRENM: Elissa T. Garr
SUBJECT: MUR 1236

Please have the attached General Coumsel's Report
distributed to the Commission on a 48 hour tally basis.
Thank you.
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Jmuh‘ng?fﬁﬁgy

In the Matter of ; w ; /
MUR 1236 "
Citizens for LaRouche ) I AUG 13 AlD: 53

GENERAL COUNSEL'S REPORT

On January 13, 1981, the Commission found reason to believe
that Citizens for LaRouche violated 26 U.S.C. § 9038(b)(2)(A)
by making an unqualified campaign expense with primary matching
funds. The expenditure in issue was a leaflet advocating

the defeat of Congressman Henry Reuss. The question presented
ié whether publication by Citizens for LaRouche of a leaflet
proposing the defeat of a Congressman in a primary state is
an expenditure in connection with Lyndon LaRouche's primary
election campaign.
26 U.S.C. § 9032(9) defines a qualified campaign expense

as any expense incurred by a candidate in connection with

his campaign for nomination for election. In its response

to the Commission's reason to believe notificaﬁion dated March

25, 1981, (Attachment I) CFL explains the connection between

the expenditure advocating the defeat of Congressman Reuss

3314

and Mr. LaRouche's campaign for the nomination. CFL contends

that "Mr. LaRouche was campaigning for the Democratic delegates
on the basis of an economic program which singled out Henry
Reuss" believing that Congressman Reuss' economic policies

were "antithethical to those of our founding fathers and the

appropriate platform for the Democratic Party." Attachment

I at 2.
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Based on the CFL response, the expenditure was madél'at
the end of the second week in April" and "at a point when the
Federal Election Commission had determined that Mr. LaRouche
was no longer eligible...to make expenditures for this campaign.”
Lyndon LaRouche's date of ineligibility was determined to be
April 17, 1980. If the expenditure was made after the date
of ineligibility, it should not have been defrayed with primary.
matching funds. See 26 U.S.C. § 9033(c). A review of the
reports filed by CFL and conversations with the vendors in
Milwaukee indicate that the expenditures in issue in this
matter were made at the end of March. Reports filed by CFL
show that on March 23 an expenditure of $30.78 was incurred
for services rendered by Creative Directions. The reports also
show that on March 30, 1980 an expenditure of $40.50 was
incurred for services rendered by Instant Offset. Conversations
with the managers of Instant Offset and Creative Directions
confirmed that these vendors did do some work for Citizens
for LaRouche at the end of March for the sums stated above.

CFL, the vendors and the reports are consistent that the
amount of the expenditures involved totalled approximately
$70.

The Wisconsin primary was conducted on April 1, 1980.
Lyndon LaRouche's date of ineligibility on or after which he
was not eligible to incur qualified campaign expenses was
determined to be April 17, 1980. The question to be answered
is whether the leaflet proposing the defeat of a Congressman

in a primary state can be considered an expenditure in
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connection with Lyndon LaRouche's nomination for the Presidency
by his party. The term qualified campaign expense is definéd'
as an expenditure incurred "in connection with" his campaign.

26 U.S.C. § 9032(a). The phrase "in connection with" is nowhere
defined in the statute or Commission Regulations. The phrase
does appear at 2 U.S.C. § 441lb(a). In the context of corporate
or labor expenditures the Commission has always interpreted

the phrase "in connection with" broadly. See A.O. 1980-20;
1978-102.

I1f the expenditure was indeed made prior to the Wisconsin
primary of April 1, it would be difficult to argue that an
attack on a local Congressman is not "in connection with" the
campaign. Voters can identify or reject the point of view
expressed and be influenced to vote based on the expression
made by the candidate or his principal campaign committee.

If the expenditure was made after the Wisconsin primary

April 1 and before April 17, the date of ineligibility

to incur qualified campaign expenditure, the attenuated

nature of the expenditure would present a more troublesome
question. The Commission may well be justified to make

a determination that such an attack on a Wisconsin Congressman
after the Wisconsin primary is not "in connection with"

the Presidential campaign and should not be paid for partly

1/

out of public funds.

oo, g | e g L a1 8

1/ In his complaint, Michael Mervis suggests that the leaflet
may be violative of Wisconsin law, and therefore be deemed
an unqualified campaign expense. 26 U.S.C. § 9032(9)(B).
Unless and until a Wisconsin court adjudges CFL guilty
of violating local law, the Commission may not determine
such expenditure is an unqualified campaign expense on
that basis.




If the expenditure was made after April 17, 1980, the ex-
penditure would not have been permitted to be defrayed with
public monies and the concerns addressed by this report need
not be met.

It is the opinion of the Office of General Counsel that
the Commission take no further action in this matter and close
the file.Z/ The actual date of the expenditure, as discussed
above, is in controversy and further investigation will most
likely be unenlightening. Under these circumstances, the
Commission should not expend its limited resources, especially

since the alleged violations total $70.

Recommendation

l. Take no further action in this matter.
2. Close the file.

3. Notify Respondent and Complainant.

Charles
General

BY:

Kenneth A. Gross/
Associate General Counsel

Attachments

Letter from CFL
Letters to Respondent and Complainant

The complaint alleged a violation of 26 U.S.C. § 9042(b)
which makes it unl:z. ful for any person who receives any
payment under section 9037 to "knowingly and willfully"
use such payment to defray qualified campaign expenses.
There is insufficient evidence that CFL knowingly and
willfully violated 26 U.S.C. § 9042(b).
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A PARTNERSEIP INCLUDING PROFESSIONAL CORFPORATIONS
28800 DE1ROIT BANK & TRUsT BUIiLDING

DETROXT, MICHIGAN 48886

ROBENY P. ORIFPIN
CLEVELAND THURSER
GouUNSEL

SIDNEY 7. MILLEA (1804-1940)
OZOROE L.CANPIELD (1808-1930)
LEWIS 1. PADDOCHK (1008-1038)
PEARIS D.STONE (1802-1948)

e

ORiIN D. BRUSTAD
CARL M. vou ENDE

CHMETY B.CAGAN
WILLIAM 0. BUTLER

THDMAS W. LINN
RICHARD J. MARER

AYAN H.HAYWOOD
ALING . LOTTER

JONN A.GILRAY, JR. RC.
JAMES €.TOBIN
STYRATYON §.8R0OWN

RICHARD 8. 0USHER.RC.

TELEPHONE (313) 963-8420
TWX-DETROIT 810-221-8007
TELECOPIER (313) ©963-1382

QORDONM A.BECAER
DAVID D.JOSWICK
CHARLED L. BUALEION,UR.
JOMN A.MARNER

L. CuRTNER

PEYER B. 7Y
LAWRENCE A.RINO,RC.
ROGERT €. HAMMELL

JOSEPH 7. MAYCOCHK JR.

ALLEN SCHWARTZ
JONN W. OELDER RC.
QRONGE €. PARKER IIT
RICHARD A.JONES,RC.
STEVAN VUIBLAC,RC.
OILBEAT €. 00VE
WOLFOANG HOPRR
ROBENT 8. RETCHUM

SAMUEL J. McRIM IX,RC.

DENNIS R. NEIMNAN
RENNETH &.A0NOP
LEONARD O.0IVENS

W. MACR FAISON
MICHAGL D. MULCANY
JAMES W. WILLIAMS
THOMAS O.SCHRORTER
THOMAS B, HUSTOLES
JOMN O. PIRICH
WILLIANM J, DANNOP
CLARENCE L. POZZA.JR.
JERAY Y. RUPLEY

BIRMINGHAM OFFICE
WABEER BUILDING
SIRMINGMNAM, MICHIGAN 49012
(313) 848-8000

MONROER OFFICE
EXECUTIVE CENTRE
e EASTY ELM AVENUE
MONROE,MICHIOAN 40101
(313 243-2000

STEPHEN O. PALMS
O'LLIAN STRINNAUERR
JEROME R. WATSON
JOMN J.COLLING,UR.
OONNA J.DONAT!
OOMALD W. REine
LARARY J. SAYLOR
CMARLES £.8CHOLL
RICHARD J. SEAYAR
MICHARL R.ATRINS
MAUREEN P. AUONHTON
LELAND D. BARRINGER
EDW. D.ZINOWSK!
TIMOTHY D.SOCHOCH!
RRISTING O. O bt

OEONOE 0. MARTIN
CHARLES M.McCUEN
OERALD C.ROBEN
J.REVIN TRIMMER
STEVEN O.WEYHING
SRANY A. PREER
JOHN O.8TOUT
AMANDA VAN DUSEN
BRIAN A.0ABER
OGARY A.BRUDER
RONALD J. CLAPHAM
DAVID P. DINON
SALLY L.ORI8
00UGLAS 8. 0800A
RAY |

HUGH M. BMITH

JENNA AUTH JOHNSTON

HMARJONY O.BASILE
SEVERLY HALL BURNS
TEARENCE M. CRAWFORD
HICHATL £.00WDLE
STEVEN M. OLOVLRY
STEPHEN R.COOSTREY
SALLY 8. NMARWOOD

JOMUN W. nRAVS
C.ELIZABETYH PERLMAN
PREDERICA J. BTICHNOTH
J.SCOTT ViNMER

JOAN BECANAMN WHITHORE
CONRAD L. MALLETT. VR,
JONN D.RAYVIS

JAMES W. 0088
JOSEPH R.SOBROWSHKI
THOMAR C.PHILLIPS
MICHARL W. HARTMANN
RENTY C.SHAFER
OENMIS &.LOY

FRANR L.ANDREWS

ROCOUE E.LIPFORD.RC.
JORL L.MELL

ROBERT L. 0ILBERT
SRUCE D.MIROBAUER
OAVID OLMATEAD
OZOROE 7. STEVENSON
JOMN A.THURBER

TRAVERSE CITY OFFICE
138900 WEST BAY SHORE DRIVE
TRAVERSE CITY, MICHIOAN 48084
(818) 948-1000

LANSING OFFICE
110 GUSINESS & TRAOE CENTER
200 WASHINGTON SQUARE NOATH
LANSING, MICHIOAN 406833
(317) 467-2070

James F-_Schoener
Iz D
Coursel ---
(202) 783-8690:
N r . #

Washington Office

1015-15th Street, N.W., Ste. 1240

Washington, D.C. 20005

March 27, 1981

Robert Bogin, Esq.

Office of the General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

MUR 1158
MUR 1253
MUR 1236

Re:

Dear Mr. Bogin:

I wish to confirm our telephone conversation of March 23,
1981 in regard to the above-entitled matters. We anticipate
that we will be able to give you a written memorandum on the
three MUR's at the conference which we will have on Friday,
March 27, at 11:00 in the morning.

The subpdénés which you intend to issue and to take at
Portland, Oregon on the 27th of April are in the process of
being confirmed. It is my understanding that there will be

00 :¢ld 1w |




.

MiLLER, CANFIELD, PADDOCK aAxD STONE

Robert Bogin, Esgq. -2~ March 27, 1981

six depositions taken and that you anticipate that we can
take them all on the 27th and return to Washington on the
28th.

Very truly yours,
ames F? Schoener

JFS :mfb
cc: Ms. Barbara Boyd
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