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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463
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The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

(1) Classified Information (6) Personal privacy
(2) Internal rules and “(7) Investigatory

practices files

(3) Exempted by other (8) Banking
statute Information

(4) Trade secrets and (9) Well Information

" commercial or (geographic or
financial information geophysical)
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| rsvsm. ELECTION comwssuon i
. WASHINGTON. D.C. 20463 ;

August 5, 1981

Edwin E. Huddleson, III
918 Sixteenth Street, N.W.
Washington, D.C. 20006

RE: MUR 1226

Dear Mr. Huddleson:

Oon August 3, 1981, the Commission accepted the conciliation
agreement signed by Timothy Smith in settlement of a violation of
2 U.S.C. § 441a(f), a provision of the Pederal Election Campaign
Act of 1971, as amended. Accordingly, the file has been closed
in this matter, and it will become a part of the public record
within thirty days. However, 2 U.S.C. § 437g(a)(4)(B) prohibits
any information derived in connection with any conciliation
attempt from becoming public without the written consent of
the respondent and the Commission. As you have requested, your
brief of November 18,°1980, will be made part of the public
record. Should you wish any additional information to become
part of the public record, please advise us in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles N. Steele
nsel ;

Kenneth A. Gross '

Associate General €ounsel

Enclosure
Conciliation agreement
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FEDERAI. EI.ECT!ON COMMISSION
WASHINGTON, D.C. 20463

Edwin E. Huddleson, III
918 Sixteenth Street, N.W.
Washington, D.C. 20006

RE: MUR 1226

Dear Mr. Huddleson:

Oon August 3, 1981, the Commission accepted the conciliation
agreement signed by Timothy Smith in settlement of a violation of
2 U:S.C. § 44la(f), a provision of the Federal Election Campaign
Act of 1971, as amended. Accordingly, the file has been closed
in this matter, and it will become a part of the public record
within thirty days. However, 2 U.S.C. § 437g(a)(4)(B) prohibits
any information derived in connection with any conciliation
attempt from becoming public without the written consent of.
the respondent and the Commission. As you have requested, your
brief of November 18, 1980, will be made part of the public
record. Should you w1sh any additional information to become
part of the public record, please advise us in writing.

Enclosed you will find a fully executed copy of .the final
conciliation agreement for your files.

Sincerely,

Charles N. Steele
General Counsel

Kenneth A. Gross
Associate General Counsel

Enclosure
Conciliation agreement




In the Matter of

Carter/Mondale Preaidential
Committee Inc.

CONCILIATION AGREEMENT

This matter having been initiated by the Federal Election
Commission (hereinafter "the Commission"), pursuant to
information ascertained in the normal course of carrying out
.its supervisory respopsibilities. and after probable cause
to believe having been found that the Carter/Mondale Presidential
Committee Inc ("Respondent”) violated 2 U.S.C‘s441a(i) by
accepting an excessive contribution. -

NOW, THEREFORE, the Commission and Respondent, having
duly entered into conciliation pursuant._to 2 U.S.C. §437g(a) (4)
(A) (1) do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent
and the subject matter of this proceeding.

II. Respondent has had a reasonablie opportunity to ‘demonstrate
that no action should be taken in this matter.
III. Respondent enters voluntarily into this Agreement with
the Commission.
IV. The pertinent facts in this matter are as follows:
l. Respondent was the principal campaign
committee for the presidential primary
election of President Carter.
ﬁespondent, on December 28, 1979, accepted
a $5,000 contribution from the Prince
George's County Medical PAC ("PGMPAC") which

is not registered as a pclitical committee with
the Commission. Respondent contends that this
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I S stpondent refunded the excessivc cont:i-
bution on Hn:ch 20, 1980.

WHEREFORE, Respondent agrees-

v. While respondent contends that it did not 'knowingly"
accept an excessive contribution in violation of 2 U.S.C. §44la(f),
the Commission believes that a violation occurred.

VI. To avoid the necessity for further protracted proceedings
in this matter, Respondent agrees to pay a civil penalty to the
Treasurer of tﬁe United States in ihe amount of " two hundred fifty
dollars ($250), pursuant to 2 U.S.C. 5437g(a)(5)ih)- )

VII. Respondent agrees that it shall not undertake any
activity which is in violation of the Federal Election Campaign

Act of 1971, as amended, 2 U.S.C. §431, et seq.

GENERAL CONDITIONS

VIII. The C;mmission, on reques£ of anyone filing a-complaint
under 2 U.S.C. §437g(a) (1) concerning the matters at issue herein
or on its own motion, may review compliance with this agreement.
If the Commission believes that this agreement or any requirement
thereof has been violated, it may institute a civil action for
relief in the United States District Court for the District of
Columbia.

IX. It is mutually agreed that this agreement shall become
effective as of the date that all parties hereto have executed

same and the Commission has approved the entire agreement.




Committee Inc.
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Carter/Mondale Presidential
Committee Inc.

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on Angﬁst 3, 1981,
the Commission decided by a vote of 4-0 to take the
following actions regarding MUR 1226: i b

l. Accept the conciliation agreement
which has been signed by Timothy G.
Smith; treasurer of the Carter/
Mondale Committee.
2. Close the file.
Commissioners Aikens, McGarry, Reiche and Thomson voted
affirmatively in this matter; Commissioner Tiernan abstained
from voting.

Attest:

_a/3/s1 )724&4‘.4» &,

Marjorie W. Emmons
Secretary of the Commission

General Counsel's Memorandum dated: 7-30-81
Received in Office of the Commission Secretary: 7-30-81, 12:57
Circulated on 48 hour vote basis: 7-30-81, 4:00
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The Commission

Charles N. Steele
General Counsel

Kenneth A. Gross
Associate General Coun

SUBJECT: MUR 1226 Conciliation Adreement

Attached is a conciliation agteehent:ﬁﬁich has bédn sighed
by Timothy G. Smith, treasurer of the Carter/Mondale Committee.

The attached agreement contains no changeggftom the General
Counsel's proposed agreement approved by the Commission on
June 23, 1981.

The Office of General Counsel recommends the acceptance of
this agreement and closing of the file.

Attachments
Conciliation Agreement - 1
Proposed notification letter
(5 total pages)
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BEFORE ‘THE PEDERAL ELECTION COMMISSION

In the Matter of e ol ffgf”
MUR 1226
Nelson for Senate Committee

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on May 22, 1981,
the Commission accepted by a vote of 6-0 the conciliation
agreement, submitted with the General Counsel's May 20,
1981 memorandum, which has been signed by Roﬁért Bauer on behalf
of the Nelson for Senate Committee. 2

Commissioners Aikens, Barris, McGarry, Reiche, Thomson

and Tiernan voted affirmatively in this matter.

Attest:

Marjorie W. Emmons
Secretary of the Commission

Received in Office of the Commission Secretary: 5-20-81, 12:04
Circulated on 48 hour vote basis: 5~20-81, 4:00







_FEDERAL ELECTION COM

- WASHINGTON, D.C. 20463

May 20, 1981

TO: The Commission
" FROM: Charles N. SteW
General Counse
SUBJECT: MUR 1226 Conciliation Agreement

Attached is a conciliation agreement which has been
signed by Robert Bauer on behalf of the Nelson for Senate
Committee.

The attached agreement includes all the provisions
which the Commission determined should be included, and
a check for the civil penalty imposed by the Commission
has been received. ’

The Office of General Counsel recommends the acceptance
of this agreement.

Attachment
Conciliation Agreement - one
photocopy of civil penalty check
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CONCILIATION AGREEMENT

<
: & -
This matter was initiated by the Federal Election'qumissﬂég
. y LT . e &=
on the basis of informacion ascertained in the course of carrying
out its responsitilities under the Federal Election Campaign Act

of 1971, as 2mended, 2 U.S.C. § 431 et seg., and after rezson to

believe having been found that the Nelson for Senate Committee
violated 2 U.S.C. § 44la(f) by accepting an excessive contribution

from th ; =to b cunty #4edical PAC.
) L
the Ccmmission and the Respondent; having dul¥? entered

incto conciliacion pursuant to 2 U.5.C. Section 437g(aj(4)(A){(i), dGc

nereby zgree as f{olilows:
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o
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xderal Electcion Comimissicn has 3 ' iction over the

2

nd th ubject .matter =7 this procezading.
Respondent has had a reascnable oppcrtunity to demonstrace

ction zhouid be taken in thilis matter,

040

The pertinent facts in this matter are as followsii
Respondent is the principal campaign ccmmittee or Senator
Gaylord Nelson.
2% Oon April 12, 1979, the Prince George's Medical PAC ("the
PAC") made a contribution in the amount of $2,000 to the Nelson
for Senate Committee ("the Committee”™).
A% At the time of that contribution, the PAC was not registered

with the Federal Election Commission, and.had not, therefore,




election.
4. On September 79, Commission notified the Committse

that it found reason to believe that it violate&”zfﬂ,é,cg.s

dd4la(f). \
Jpon saceipe of this Commission notificaticn, and,upcn
tha facts represented b§ the Ccmmission, the
Committee refunded the unlawful excess portion of the PAC

contribution on September 25, 1979.

4 g
the Federal Election Commission and Responden&. having

any viclations committed by Resp§ndent by inécrmal

nferencsa, conciliation, z2nd persuasion, agvee as part
conciliaticn agreement as follows: e

“rcnm the PAC in axcess oOf
and therecricire had not gual-
authorized to exceed $1,000

-
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Respondent will pay a civil penaltv to the Treasurer of

3

the Uniced States in the amount of two hundred and fiftwv dollars
($250), purcsuant to 2 U.S.C. § 437g(a)(5)(A).

III. Respondent agrees that it will not undertake any further
activity in violation of the Federal Election Campaign Act of 1971,

-~

as amended, 2 U.S.C. § 431, et 2eqg.
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'under 2 U S c. 5 4379(3)(17 co‘ er,,ngjthe matter7at i,en

or on its own motion, may revxew complzance w1th thzs Agreement.
If the Commission belleves that th's aqreement cr any requirement
thereof has been v*o’ated, it may institute a civil action for relief
in the United States District Cour ¢ Digtrict of Folumbia.
ALSE It is muctually agreed that thl‘ Agreement shall beccme
effeciive as of the date that all parties hereto have executed same
and the Commission has approved the entire Agreement.
agreed that Respondent.shall have t?irty-(30) dé?s
greement to implement and comply with tge
er=zin, cr to so actify the Cormission.

entered into in accordance with 2 U.S.C.

CHARLES N. STEELE
General Counsel
Federai Election Commission




ik .u" = 4] ; s ;
R ] "TPERKING, COIE, STONE, OLSEN aWu.les
".":f 'uﬂin”'u' m' ."[Mw}f ”"'!"}' “ ’Q\“' lj: WORK"IG FUND | A

l 4
Mt le 1020 N STREET, NW., SUITE m i

v. (n) ITHG:’H "hll!t::'! Y -
o famt ] 4] s} “‘ LAl "‘“ “““'f"‘ WASHINGTON; D. C. 2000
;{ Ppasdlonglos]fex lhmj P ‘. ! ! A

h.xw.' 1 ! [
3! 1

AR I7ia ’l“ (,‘,{ anir AMERICAN BANK, N, A

s ;‘. WASHINGTON, D. C. 20005
e e e e s
2 LETE=y I

i?iiiiiw |«,m,.‘.il~ﬁ ,' 7#&"!. y Nl tlas) .-'L'r-fgf‘ e 3. )= fadH

o e i1 JL,,.,‘-,_JF Ml N i sl il iie 1 'y |

“pav Ty Hundred | And fiftv'--—--‘---4‘--'---f------------oo/lggu”‘s ; zso oo
10 A ey ;1”‘1-’»1.;. il bt : fomplhe

deral‘Electlon Commission

1 :.‘,_ I [
;i' ‘l“l: g ""w'- ,nl

‘“~m00000usxw7=05u0000u3v“'“

M W v maRLANO KO-8D8 AILE n|1~..‘,. !n 1|u.|§., i ]

i
i """'I. ,y,-,:;r H’nv!’i.-’l =1

'—-o‘- e = N i -
1
'

vy £ DE'TACH AND RETAIN THIS STATEMENT L
iy D Ch '

PERKINS, COIE, STONE, OLSEN & WILLIAMS ' o Sﬁ?’cﬁ&’.‘.'cfrlii'éé’.l'é}."‘é'v"u‘a“l;?JJl%t‘,‘.?:%i'é‘;‘.:?::é&'éo

WORKING FUND . (.. | U Lo i b oo T e 1 o oy et ;

» i " i . 1

i!if“fz'ﬁ;i'-,;" Ho=ilen , r»«,‘vjosscmmou «I;:

gl

e e e e 1
(‘:Blriéili’atlon Agreement/civil Penalty
s it
Nelson-.iforiSenateqNOll’ 1. wh{en ;,
"rl\i l(n rr-) (uv“m‘ (] l.n-in. ‘. l“n.‘u‘
e K"U“HMH~I~H"H“H‘
. . ‘M}[T}t} -m.'i. 3 ru I!Jrl.l [w[fnu] e '.
.Py*wh' v- slirlin R il
il | (1 L e a1
!“1@ r..:“i\-{hw! .)‘ !-.”alH:li‘ll;il!w;rgh[-'!:ﬁl[ .I:
e i[m] ()i | - lwn~.w[LHﬂH~H
“-}[ﬂ‘('”mlli‘]‘ p ua’t f."‘ (mjl(a,‘hniln

.u,u-‘ ‘I‘
»I } y vt

:
i
\‘Ir‘

1 ,‘ { e
"!' ol i)

e

[ g
gl

,uv { -

i
S ) %k ym oo




WASHINGTON, BiC. ;

rehmafy 26, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Jose T. Solano, M.D.
Prince George's Medical PAC
4700 Auth Place

Camp Springs, MD 20023

RE: MUR 1226

Dear Dr. Solano:

On February 24,-1981, the Commission accepted the
conciliation agreement signed by you and a civil penalty
in settlement of violations of 2 U.S.C. § 433, 434, and
44la, pravisions of the Federal Election Campaign Act of
1971, as amended. Accordingly, the file as it pertains
to you, has been closed in this matter, and it will become
a part of the public record within thirty days after the
entire file is closed. However, 2 U.S.C. § 437g(a) (4) (B)
prohibits any information derived in connection with -any
conciliation attempt ¥rom becoming public without the
written consent of the respondent and the Commission.
Should you wish any such information to become part of
the public record, please advise us in writing.

04029391 6

Enclosed you will find a fully executed copy of the
final conciliation agreement for your files.

General Counsel

Enclosure

Conciliation Agreement
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In the Matter of e
& : MUR 1226

Prince George's County

Medical PAC

CONCILIATION AGREEMENT

This matter having been initiated by the Federal Election
Commission (hereinafter "the Commission®), pursuant to infor-
mation ascertained in the normal course of carrying out its
supervisory responsibilities, and after probable cause to believe
having been found that Prince George's National PAC ("Respondent®)
violated 2 U.S.C. § 433, § 434 and § 44la.

NOW, THEREFORE, the Commission and Respondenf, having duly
entered into conciliation pursuant to 2 U.S.C. § 437g(a)(4)(A)

(i) do hereby agree as follows:

@
o
™
o
‘ﬂ.'

I. The Commission has jurisdiction over the Respondent
and the subject matter of this proceeding.
II. Respoﬁdent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

81040

III. Respondent enters voluntarily into this Agreement
with the Commission.
IV. The pertinent facts in this matter are as follows:
1. Respondent is a political committee pursuant to
the definition of political committee set forth in 2 U.S.C.
§ 431(4).
2. Respondent expended $11,000 in connection with Federal
Elections during 1979. Specifically, respondent contributed

$2,000 to the Nelson for Senate Committee, $5,000 to the
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to the Comite Pro Baltisar COtrado, $100 to tho Nevt

Gingrich Campaign Fund and $1,000 to the Seith £or s:nate‘

1980 Committee. _

3. Respondent failed to register with the Commission
as a political committee.
4. Respondent failed to file reports of receipts

and expenditures with the Commission.

WHEREFORE, Respondent agrees:

V. Respondent's contributions of $2,000 to the Nélson for
Senate Committee and $5,000 to the Carter/Mondale Presidential
Committee Inc., are in violation of 2 U.S.C. § 44la(a)(1l)(a).

VI. Respondent's failure to register as a political
committee is a violation of 2 U.S.C. § 433.

VII. Respondent's failure to file disclosure reports is a
violation of 2 U.S.C. § 434.

VIII. Respondent will pay a civil penalty to the treasurer
of the United States in the amount of $2,500 dollars pursuant
to 2 U.S.C. § 437g(a)(5)(A).

IX. Respondent will file reports covering the period
from its inception to the present pursuant to 2 U.S.C. § 433
and 434.

DB Respondent agrees that it shall not undertake any
activity which is in violation of the Federal Election Campaign

Act of 1971, as amended, 2 U.S.C. § 431 et seq.




or on its own motiom, uy review eompuance with um ug :

If the Commission believes tbat this agreement or any requirement
thereof has been violated, it may institute a civil action for
relief in the United States District Court for the District of
Columbia.

XII. It is mutually agreed that this agreement shall become
effective as of the date that all parties hereto have executed same
and the Commission has approved the entire agreemént.

XIII. It is agreed that respondent shall have no more than
thirty (30) days from the date this agreement-becomes effective to
comply with and implement the requirement contained in this agree-

ment and to so notify the Commission.
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BY: < Jose T. Solano, M.D.

ITS: Treasurer




I, Marjorie W. Emmons, socretary of the r‘dcra .,
Election Commission, do hereby certify ‘that on l' ar;
1981, the Commission aécepted by a vote of 4-0 tho ag
ment as attached to the Geheral Counsel's rebmrylﬂ
memorandum. “  ]

Commissioners McGarry, Reiche, Thomson, and '!'i.um
voted affirmatively in this matter. v

Attest:

2 /24/67

Date Marjorie W. Emmons
cretary of theCommission
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Received in Office of the Commission Secretary: 2-19-81, 5:31
Circulated on 48 hour vote basis: 2-20-81, 2:00




IN THE MATTER OF

CARTER/MONDALE PRESIDENTIAL COMMITTEE, INC.

BRIEF FOR THE

CARTER/MONDALE PRESIDENTIAL COMMITTEE,- INC.

Edwin E. Huddleson, III
918 16th Street, N.W.
washington, D.C. 20006
(202) 737-6580
Attorney for Carter/Mondale
Presidential Committee, Inc.

e
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OF COUNSEL:

Timothy G. Smith

Carter/Mondale Presidential
Committee, Inc.

2000 I, Street, N.W.

Washington, D.C. 20036

(202) 887-4677




Questions presented
Statement
Argument

Introduction and summary

I. . The Committee Did Not "Knowingly" Accept the
Excessive PGMPAC Contribution, In Violation
of 2 U.S.C. §441a(f)

The Mitigating Circumstances of This -Case, in
Any Event, Make it Appropriate for the Commis~-
sion to Exercise its Discretion to Take No

Further Action

-

Conclusion
- Appendix -

CITATIONS

—

Ccases:

Buckley v. Valeo, 424 U.S. 1 (1976)

ederal Election Commission v. AFL-CIO, _ F.2d e
(CCA.DOCO‘ April 1' 1980)' Cert. denied' r u.s-
(November 19, 1980) '--

o
~
&
M
&

o
o

<
o

o

Ginsberg & Sons v. Popkin, 285 U.S. 204 (1932)

United States v. Byrd, 352 F.2d 570 (24 Cir. 1965)

Commission MURS:

MUR 884 (January S, 1979)

MUR 999 (August 17, 1979)

MUR 1003 (August 10, 1979) --—-




Commission MURs (continued):
MUR 1010 (August 21, 1979)

MUR 1068. (January 18, 1980)

MUR 1134 (June 19, 1980)

MUR 1182 (June 25, 1980)

Statutes:

The Federal Election Campaign Act of 1971 (Pub.L. 92-

225), as amended (Pub.L.93-443, Pub.L. 94—283. Pub.

L. 95-216, Pub.L. 96-187):
U.S.C. §437g(a) (7) 7
S.C. §438(a) (6) (C) : . 1,3-6,9,11
.S.C. §44la(f) : - 1-8,10,12
.S.C. §44le 6 .
S.C. §608(b) (1971) . 4,5
s.C
Ss.C

. §608(h) (1974) 5
. 8§613(1974) ' 6

2
2
2
2
8
8
8

Miscellaneous:

117 cong.Rec. 29290-29300 (1971)
117 Cong.Rec. 30079 (1971)
120 Cong.Rec. 8783 (1974)

120 Cong.Rec. 8786 (1974)

120 Ccong.Rec. 10961 (1974)
120 Cong.Rec. 10961 (1974)
120 Cong.Rec. 34195 (1974)
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-

H.R.Conf.Rept. 93-1438, 93d Cong., 2d Sess. (1974) --——-
H.R.Conf.Rept. 94-1057, 94th Cong., 24 Sess. (1976) —--—-

Model Penal Code §2.02 (P.O.D. 1962)

S.Rept. 92-96, 924 Cong., 1lst Sess. (1971)
S.Conf.Rept. 93-1237, 93d Cong., 24 Sess. (1974) —-——=——-
S.Rept. 94-677, 94th Cong., 2d Sess. (1976)
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1. whether the Carter/Mondale Committee "knowingly® accept-
ed an excessive contribution, in violation of 2 U.s.b. §d44la(f),
where the Committee had no actual knowledge or déliherate ignorance
pf the facts making an incoming PAC contributio; excessive.

2. Whether the Commission, in the sound exercise of its
discretion based upon the mitigating circumstances of this case and
consistent with the Commission's past rulings, should take no further
action in this matter.

STATEMENT

w
o~
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This case arises from the Carter/Konaale Presidential Com-
mittee's [“"Committee's"]) acceptance in December 1979 of a $5,000
contribution from the Prince Georges Medical PAC ["PGMPAC"]. Though
the Committee's written procedures called for a check of the Commis-
sion's §438(a) (6) (C) "multicandidate committee™ index, an honest
mistake was made in this one isolated instance and the Committee did
not discover that PGMPAC was an unregistered committee whose maximum

permissible contribution under 2 U.S.C. §44la was $1,000. .The Commit-—-

/7




. of tlm mu-:ln nlt.m e:l.' m m
contribution untu a Mnion m:hw !.n ap:u. 1900 The cmi.ttae,

then made an l.n.diau utund of !:ln -xcesn:l.vo cont:r:.‘but:lon.

The Commission on July 1, 1980 found "reason to believg"-tﬂat
the Committee "knowingly” acqabted an excessive contribution, in
violation of 2 U.SLC .. s441:(£). The case is now before the Commission
on the General Counsel's recommendation that the Commission find
“probable cause” to believe that a violation occurred. We submit
ghis brief in response. |

-~ ARGUMENT

Infroduction and summary

I. The threshold issue of statutory construction in this
case is whether- the Committee "knowingly" accepted an excessive
campaign contribution, in violation of 2 U.S.C. §44la(f). Where

there is no deliberate or reckless failure to investigate the facts,
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the common sense interpretation of 2 U.S.C. §44la(f), and the legis-
lative history of the FECA, make it clear that a "knowing"” violation
does not exist unless the respondent has actual knowledge of all

the facts that make a contribution illegal. . The Committee had no
such actual knowledge about the PGMPAC contribution. Nor did it
deliberately or recklessly fail to invéstigate the Commission's

§438(a) (6) (C) index. There is no sound basis for finding a "knowing"

20




violation hern.'f‘ i e et .
1. umm: o not-. e !:thn:l.ml vi.elat:lon eceurred. “ﬁmm
are substantial nitigatinq eircumstancoc which maka 1t app:bpriate
for the Commission to exercise its discretion to take no furthog X
action in this matter under review. The mitigating circumstances
here go far beyond the fact that "voluntary compliance has been
achieved" through the Committee's "refund of the excessive contribu-
tion" (GC Br. p.4). Taking all the circumstancgg intoléccount, the

harsh position taken by the General Counsel is inappfdpriate, under

criteria recognized in past Commission MURs.

I. . The Committee Did Not "Knowingly" Accept the Excessive
PGMPAC Contribution, in Violation of 2 U.S.C. §44la(f)

‘This is not a case where the Committee intentionally disre-
garded or was indifferent to the Commission's §438(a) (6) (C) *multi-

candidate committee" “index: The Committee 1nadvertent1y accepted :
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the PGMPAC contribution, making an honest mistake of fact in this
one isolated instance, despite the Committee's extensive good faith
efforts to comply with the law and to consult the §438(a) (6)(C) index.
We submit that in these circumstances the Committee did not “knowingly"
accept an excessive contribution, in violation of 2 U.S.C. §44la(f).

l. (a) The cpre of the General Counsel's argument-(ec Br. pp.
3-4) is that "if a respondent has knowledge of the fact that he has

accepted a contribution, he has knowingly accepted it pursuant to

7/




rnpondcnt knw (o: Ihnuld lavo knowa) of tho !-cf.a thlt

contribution :lvllogal. 'l'llun li.torlny. i.t would llso uh
evant whether or nog a §438(a) (6) (C) index existed.
This overreaching, strained int.réretation by the General
Counsel is erroneous. It would negate the word “"knowingly® in
- 102 U;S;c; s441a(f1. since one would always know when he accepted
a contribution. Compare Ginsberq & Sons v. Popkin, 285 U.S. 204,
208 (1932) ["effect shall be .given to every clause and part of a
statute”]. What the General Counsel contends, in effect, is that
2 U.S.C. §44la(f) i;éoses strict liability.;‘éongress clearly diad
not intend this result.
fbf The ordinary meaning of the words in 2 U.S.C. §44la(f),
and the history ;f the statute, show that"kgowingly" means gggggl
knowledge (without deliberate ignorance) of the facts making a :
contribution illegal. The critical terms of 2 U.S.C. §44la(f) come
directly from a criminal statute, 18 U.S.C; ssoe(b)(197i). that was
enacted as part of the original Federal Election Campaign Act (FECA)
of 1971 (Pub.L. 92-225, 86 Stat. 9-10):
18 U.S.C. 608. Limitations on contributions and expenditures.

* * %* * * * *

(b) No candidate or political committee shall *nowingly
accept any contribution'or authorize any expenditure in

violation of the provisions of this section.
* 3 * * * * * . *®

See generally 117 Cong.Rec. 29290-29300, 30079 (1971) [origin of

A




lst Sess. pp. 3-55 (1971) (.mmq mt'os 18 u.s.c. 608 h-ﬁou' 1971].

The well-settl.d. common sense n-ning of this lanquagc 1.
that, where there is no deliberate or reckless failure to invalt;gate
the facts, a "knowing" violation exists only if the respondent has
actual knowledge of all the facts that make the contribution illegal.
See, e.g9., United States v. Byrd, 352 F.2d 570, 572 (2d Cir. 1965)
[("a finding that one acts knowingly presupposes that he was apprised
of all of the facts which constitute the facts"]. As stated in the
Model Penal Code 52.92 (P.0.D. 1962), a person acts “knowingly"” with
respect to a material element of an offense Qhen »jf the element
involves the nature of his conduct or the attendant circumstances,
he is aware that his conduct is of that nature or that such circum-
stances exist." The General COQnsél is quite wrong to contend

. otherwise.

1/ When 18 U.S.C. §608 (1971) was amended in the 1974 FECA Amendments,
the language of 18 U.S.C. §608(b) (1971) was retained intact and
transferred to the first sentence of 18 U.S.C. §608(h) (1974). See

88 Stat. 1266. The Congressional Reports on the 1974 amendments

to 18 U.S.C. §608 repeatedly note the word *knowingly”" in the statute.
S.Conf.Rept. 93-1237, 93d Cong., 2d Sess. p.52 (1974); H.R.Conf.

Rept. 93-1438, 93d Cong., 24 Sess. p.52 (1974). See also Buckley v.
Valeo, 424 U.S. 1, 195 (1976). When Congress amended the FECA in
1976, the provisions of 18 U.S.C. §608(h) (1974) were transferred
without change into Title 2 to form the current text of 2 U.S.C.
§441a(f). See 90 Stat. 490; S.Rept. 94-677, 94th Cong., 24 Sess.
pp-9-10 (1974). :

s




unreqiaurod cmittm. '!'et “mmtmtiv& knawudgc

not the same thing as actual knowledgu, awarcnass, orva}éﬁ th.tﬁte
or reckless failure to investigate the facts, of the kind ntconaazy
to establish a "knowing” violation of 2 u;s.b; 9441a(f). And there
is nothing in the language or legislative history of §438(a) (6)(C)

to suggest that, with the public availability of the commission's

2/ When Congress has prohibited "knowing” conduct in the FECA, it
has meant something more than simply being “on notice” of facts
that could or should be discovered through diligent inquiry. This
is suggested by the legislative deliberations on the 1974 FECA
Amendments (Pub.L. 93-443, 88 Stat. 1263), where Senator Bentsen
proposed the following amendment to 18 U.S.C. §613 (120 Cong.Rec.
8782):

(2) (A) No candidate may knowingly solicit or accept
a contribution for his campaign --
(i) from a foreign national, ox
(1i) which is made in violation of section
613 of this title

* * * %* * ® *

As Senator Bentsen noted (120 Cong.Rec. 8783), the law required

that all contributions over $10 list on their face the donor's mailing
address and principal place of business. Yet Senator Bentsen indica-
ted in a colloquy with Senator Cannon that "knowingly" soliciting

or accepting contributions from foreign nationals means something
more than simply being "on notice" of facts that could or should be
discovered from the face of a contribution check. See 120 Cong.Rec.
8784. The Bentsen amendment was passed by the Senate (120 Cong.Rec.
8786, 120 Cong.Rec. 1096l1) and the House (120 Cong.Rec. 27523). The
wording of the amendment was modified, but the word "knowingly" was
retained, in the final version of 18 U.S.C. §613 that was enacted

in the 1974 FECA Amendments. See 88 Stat. 1267; 120 Cong.Rec. 34195
and compare 80 Stat. 248. The word "knowingly" was later dropped
from the current statutory provision, 2 U.S.C. §44le, which bars
soliciting or accepting contributions from foreign nationals. See

90 Stat. 493; H.R.Conf.Rept. 94-1057, 94th Cong., 2d Sess. pp.66-67
(1976).




strict liability statute.

3. Our interpretation of 2 U.s;é. sd44la(f) is consistent

with past Commission positions and would not hamper the COnnillion's
legitimate enforcement functions. The Commission recently took the
position in court that, where there is no deliberate or reckless
failure to investigate, the standard for a "knowing and willful®

violation of the FECA (2 U;s.c. §437g(a) (7)) covers

“actions taken with full knowledge of all the facts and
a recognition that the action is prohibited by law”.

Commission's petition for a writ of certiorari, pp.1l1,9, in Federal
Election Commission v. AFL-CIO, F.2d4 (c.A.D.C., April 1, 1980),

Y
cert. denied, U.S. (November 10, 1980). This view was

recognized by the Commission as consistent with effective enforce-

ment of the Act. See id. pp.ll-12.

We submit that the Commission should adhere to the position
that is implicit in the AFL-CIO case: where there is no intentional

or reckless failure to investigate, "knowingly" means "taken with

full knowledge of all the facts". This view, which we urge, would

not hamper the Commission's legitimate enforcement efforts.

3/ The court of appeals in the AFL-CIO case held that a violation
of the FECA is "knowing and willful" only if there is evidence of
"defiance" or "knowing, conscious, and deliberate flaunting" of

the Act. F.2d at (slip opin. p.6).
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2 U.S.C. mh(f) occu:r.d. the mitigating cixcmtancos of th:l.s
case make it appropriate for the Couu_i.sa:lon to mrcino its di.scre-
tion to take no further action in this matter under review. The
harsh position taken by the General Counsel is inappropriate; under
criteria recognized in past Commission MURs.

1. The mitigating circumstances here go far beyond the fact
that “voluntary compliance has been achieved” through the Committee's
“refund of the excessive contribution® (GC Bf. p.4). See also MUR
1182. oOther mitigating circumstances, of a type recognzzed as

.significant in past Commission MURs, include the following: (1) The
Committee’s initial acceptance of the excessive PGMBBC“contribution
was a single, isoléééd incident involving oﬁg contribution for
$5,000 out of thousands of PAC contributions totalling over $244,600.
See also MUR 1068; MUR 1134. (2) The Committee initially accepted
the excessive PGMPAC contribution through inadvertence, making an
honest mistake of fact without actual awareness of the facts making
the contribution illegal. The mistake occurréd despite the Committee's

extensive good faith efforts to comply with the law, which specifi-

cally included the Committee's own written procedures for and practice
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wn. ntahcuhnts 1n tho ﬂ-n.:nl'couatol'nlbztaf (pp.z-::.
descri.blug ;mst Comi.nton llmh. l:e 1ncn-pht. aud nhlud:l.ng. _
General caunsel strnsscs (ec Br. 9.3) that the cnumittce,ghgggsL:gL__
known from public tncords (the §438(a) (6) (C) index) that the PGMPAC

contribution was excessive. Yet there are several paat.nuns where,

because of mitigating circumstances, the CQNniaszon has taken no
further action against the recipient of an excessive contribution,
even though the recipient should have known of the illegality because
the contribution was excessive on its face. _ .

The Commission in MUR 1003 took "no further action®" against
a candidate committee that accepted an illegal $2,000 contribution
from an individual. Though the illegality was apparent on the face
of the $2,000 contribution check, the General Counsel ihere stated:

The excessive contribution was cleaély.made bf.uxs. .

Matthews and accepted by the Committee. Mitigating circum-
stances do exist though. The Committee treasurer-indicated

4/ The Committee's written procedures for checking the §438(a) (6) (C)
index, in force at the time the PGMPAC contribution was received, are
set forth at pp.S5a-6a of the Appendix to this Brief. We do not
understand the General Counsel to dispute the Committee’s detailed
description of the facts in our letter to the Commission dated

August 8, 1980 (attached in the Appendix). The Committee mistakenly
accepted the excessive PGMPAC contribution through inadvertence, at

a time when approximately 1,000 contribution checks per day were being
received by the Committee, and when changes were being made both in
the Committee's procedures and in the personnel used in screening

contributions. See Appendix pp.la-4a, infra.




1ntdvo:t¢m. ; 2 ,
completed. &
own initiative, and ueaun the m
the Conmission -houl.d take no !nrtluz e
file.
This is a far more equitah].e characterization of 'lt:lt:l.gating ci:cum-

stances” than the General Counsel offers t.he Cartcr/ilondaln c::mittee
here, where the PGMPAC contribution was not illegal on its face,

though it too "escaped scrutiny via inadvertence”.

The Commission in MUR 1182 found "reason to be).i.i_vﬂ that
Cook County Concerned Citizens violated 2 Uﬁé.é: s“llif) by accept-
ing a $6,000 contribution/loan from a PAC, but thc Commission took
"no further action™." Though the illegality Was apparent from the
face of the loan, the General Counsel agreed with this outcome,
noting that éhe Concerned Citizens had "showed a willingness to

cooperate in compliance procedures” and had “acted quickly in recti-

v
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fying the situation” once the illegality was pointed out by the

Commission's staff. These same observations about cooperation and

8

quick voluntary compliance hold true for the Carter/Mondale Committee.
The Commission in MUR 999 found "reason to believe® that

the Democratic Party of New Mexico violated 2 v.s.cC. §44la(£f) by

accepting a $10,000 loan/contribution from in individual, but the

Commission sent letters of admonishment and "closed the file".

Though the illegality was apparent from the face of the loan, the

General Counsel agreed with this outcome.
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We note, finally, that the Commission in MUR 1010 took
further action” against a candidate committee that acc.ptod:ﬁhihd: ;
separate general election checks (for $650, $500 and $1100 :Qiﬁib-

tively) from an unregistered PAC. There the General COuAsel stated:

In view of the fact that the excessive contribution was
immediately refunded to the Brownsville Committee after
Commission notification and of the relatively small amount
that was excessive, it appears that the Commission should
not proceed further in this matter. Both Committees, in
conversations with Reports Analysts, have stated that they
were not aware that the contribution limitation had been
exceeded. It appears that letters of admonition to the
Committees would be appropriate here.

This is a far cry from the harsh recommendation that the General
Counsel makes towards the Carter/Mondale Committee here, where there
also was a "relatively small amount that was excessive” and the
Carter/Mondale Committee also was "not aware that the contribution

limitation had been exceeded".

3. The mitigating circumstances of this case warfént a
decision by the Commission to take no further action. The Committee
inadvertently accepted the excessive PGMPAC contribution; making an
honest mistake of fact in this one isolated instance, despite good
faith efforts to comply with the law and to consult the §438(a) (6)(C)
index. The Committee immediately refunded Ehe excessive contribqtiop
upon its discovery. These mitigating circumstances are slighted By
the General cOunse}'s harsh recommendation, which is inconsistent

with past Commission practice.

AT




bution, in vi

this case. 'l'hc m-iti’ga-tilﬁ»éltd:im:t_aﬂéu, in any event, make it % -

appropriate for the Commission to exercise its discretion to take

no further action,

Respectfully submitted,

.

Rdwin E. Huddleson, III

918 16th Street, N.W.

Washington, D.C. 20006

(202) 737-6580 _
Attorney for the Carter/Mondale
Presidential Committee, Inc.

OF COUNSEL:

Timothy G. Smith

Carter/Mondale Re-Election
Committee, Inc. .

2000 L Street, N.W.

Washington, D.C. 20036

(202) 887-4677
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The Honorable Max L. Prf“‘

Chairman, Federal Election commmn'
1325 K Street, N.W. :

Washington, D.C. 20463

Re: MUR 1226

Dear Chairman Friedersdorf:

The Carter/Mondale Presidential Cosmittee, Inc. (Committee)
submits this response to your letter of July 14, 1980. Your
letter attached a report noting that in December 1979 the.
Committee accepted a $5,000 contribution from the Prince Georges
Medical PAC ("PGMPAC"), an unregistered committee whose maximum
permissible contribution under 2 U.S.C. §44la was $1,000.

Though the Committee was unaware of the excessive nature of this
contribution until a Federal Election Commission (Commission)
review, which triggered an immediate refund by the Committee of
the excessive contribution, your letter advised that the Commis-
sion has found reason to believe that the Committee may have
violated 2 U.S.C. §44la(f), which bars a political committee
from "knowingly” accepting an excessive contribution. .

The Committee has reviewed the facts surrounding its
handling of the PGMPAC contribution. A review of the information
available confirms that the Committee attempted in good faith to
comply with the law. It did not knowingly accept an excessive
contribution from PGMPAC. This case involves a single isolated
instance of a mistake inadvertently made in failing to fq}low il
the Committee's own procedures (which the Commission has pre- -
viously scrutinized) for checking the "multicandidate committee"”
status of all PAC contributors against the Commission’s master
index, available to the public under 2 U.S.C. §438(a) (6) (C) .

We review these facts below in part I. Part II outlines

the procedural safeguards now followed by the Committee to assure
that this problem does not re-occur in the future.

- la -

e

A €Dy of our reperr s filmd with the Faders! Election Commission and is availabls for purchase froc the Fedeeal Eloction Commissioa, WesNington. D.C. &
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contribution check (dated December 4, 1979) that was scat

the Committee in December 1979. The Committee'’s procedures
handling in-coming contributions were undergoing change at |
time. 1Indeed, the Committee and its computer firm, Computer
Data Systems, Inc. (CDSI), have utilized three successive aeta
of procedures since March 1979 for vexifyiug and depositing
contributions coming in to the Committee.

Originally, before December 1979, CDSI was in charge of
verifying and depositing all contributions to the Committee.
The old system was that CDSI, after picking up and sorting the
Committee's mail from the post office, would verify the legality
of contributions from political action committees (PACs) by
checking PAC contributions against the Commission's §438(a)(6) (C)
"multicandidate committee” index. [The Conmittee's September
1979 memorandum to CDSI, on the use of the Commission index, is
attached in tab "A".]) Where CDSI discovered a problem with a
PAC contribution, the contribution would be sent to Committee
Headquarters for refund or other appropriate action; otherwise,
CDSI would deposit the contribution for the Committee‘®s account.
This set of procedures was subject to Commission scrutiny, and
was reviewed without comment, in the "Threshold Audit Report of
the Audit Division on the Carter/Mondale Presidential Committee,
Inc." made public July 9, 1980.

When the volume of contributions coming in to the Commit-
tee rose dramatically in mid-December 1979 (from approximately
50 checks per day to 1,000 checks per day), the CDSI staff was
increased from 5 to 30 employees. This entailed the addition
of many new trainees at CDSI. At this point the procedures for
verifying and depositing PAC contributions were also revised.
Starting in mid-December 1979, CDSI would forward all PAC con-
tributions to Committee Headquarters for verifying and checking
against the Commission's §438(a) (6) (C) "multicandidate committee"
index. The Committee would sort out, identify and take appro-
priate action on PAC contributions presenting a problem under
the Act. The Committee would return acceptable PAC contributions
to CDSI with a "Best Effort Requirement"” form attached; and ;
acceptable contributions were then deposited by CDSI for the
Committee's account. These basic procedures were followed by




tion at issue w

numbers of contri

when many new CDSI en A :

still being trained by CDSI, and when the op.rlting procndurn
at CDSI had only recently been changed. The PGMPAC contribution
was never sent over by CDSI to Committee nhndqnartes for verifi-
cation, and it apparently escaped scrutiny at CDSI. The $5,000
PGMPAC check was deposited by CDSI for the Connittec'a account
on December 28, 1979.

IXI. The Committee's current procedures for verifying

and depositing PAC contributions

The Committee's current procedures for handling in-coming
contributions (in force since March 1980) provide significant
new safeguards against the Committee's inadvertent acceptance of
excessive PAC contributions in the future. Operating in a more
centralized fashion, the Committee now picks up and soxts its
own mail and employs Committee Headquarters staff to verify the
legality of PAC contributions by checking the Commission's
§438(a) (6) (C) "multicandidate committee® index. No PAC coatribu-
tion is accepted unless and until the Committee Headquartes staff
completes an appropriate "Best Efforts Requirement®™ form for that
contribution. The Committee retains all acceptable contribution
checks and deposits them directly. Only photo-copies of contri-
butions and their accompanying "Best Effort Requirement® forms
(not the contribution checks themselves) are sent. over to CDSI
by the Committee.

This current system was adopted to save time and money,
and it has the added benefit of centralizing the responsibilities
for verifying and depositing contributions. The safeguards now
followed by the Committee should assure that problems about
accepting excessive contributions 4o not re-occur in the future.

III. Conclusion

Throughout the 1980 Presidential campaign, the Committee .
has exercised great care to comply with the Act and to utilize
the Commission's .§438(a) (6) (C) "multicandidate committ?e“ index.
The initial acceptance of PGMPAC's excessive contribution was

b
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“5tccupt the oﬁéua-lvi AC: e ' ig.,;llgg,no‘l 8-5.
:  [campaign committee's receipt of utnud funds, in and of
~ does not place committee in violation of the Act if the

had no knowledge that contribution was improper];: MUR 884 [Comr

sion finds "no reason to believe® that candidate violated the -
Act by receiving tainted funds, where he had no actual knowledge _
that contribution was improper]. It was accepted through inadvert-
ence, and despite the Committee's extensive good faith efforts

to comply with the law in every respect. See also MUR 1003;

11 c.F.R. §103.3.

When the Commission's review revealed the excessive
nature of the PGMPAC contribution, the Committee immediately acted
to refund the excess contribution on March 20, 1980 ([see tab "B"].
See also MUR 1010. The Committee's current procedures provide
ample safeguards to assure that this problem does not re-occur
in the future.

Taking all the circumstances into account, there is mno
warrant for suggesting that the Committee knowingly accepted an
excessive contribution. The Commission should take no further
action in this matter. '

Very truly yours,

iy €. Huddlliocry, o

Edwin E. Huddleson, IIIX
918 l6th Street, N.W.
Washington, D.C. 20006
(202) 737-6580
Attorney for
Carter/Mondale Presidential
Committee, Inc.

OF COUNSEL:

Timothy G. Smith

Carter/Mondale Presidential
Committee, Inc.

2000 L Street, N.W.

Washington, D.C. +20036

(202) 887-4677
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FROM: Lucia Safran - c/mc =t
DATE: September 6, 1979 S
SUBJECT: Multi-Candidate cwittee Indcx

I. How to use the Committee Index ‘
A. Locate the CommitteeVBy'the 2ip code
B. Check these elements of the committce.

1. pame - should match printed name on
the check; also, may be listed by
initials: |
i1.e., American Hotel Motel Political
Action Committee (AHMPAC)

“ 00 e s wd OF s ST o G -

omit treasurer - changes to often to
be relative '

address - should be the same as ]
printed on check. This may change;
use your judgement a§ to the accu-
racy.

Filing - Committees should be monthly
or quarterly - doesn't make any dif-

ference.
S. Statute - must be qualified - non-
party related
If all of the above critique checks out, then it is
safe to deposit the check.

II. Do not deposxt a check of any of these elements

exist:
l. name - if it appears that it may be a-dif-

ferent. Committee
o 3
O gt Foiera t-‘la‘ Com=m war Bae ogr Bt
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is not qualified L .

if you cannot find the cml.ttu do uot

deposit ; : *
Send all of the above questionable to m.
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Dr. Jose Solano L
1119  19th Street, Suite 307
Washington, D.C. 20005

Dear Dr. Solano: bl
I want to thank yod for your genercus contributfon to the Cartex/

Mondale Presidential Committee. Federal campaign laws prevents us,
however, from accepting contributions in excess of $1,000 from an
unqualified political action committee. As a result, I am refunding

to you a check in the amount of $5,000 dated March 19th.

Once again, thank you and please forgive us any inconvenience we
mayhavgcatsedym}.
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CARTER-MONDALE PRESIDENTIAL
CoOMMITTEE, INC.

OPERATING ACCOUNT
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Prince Georges Medical PAC
1119 19th Street Suite 307
Washington, DC 20005
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Bill Coppel
Federal Election m
1325 K Street, N.W.

Washington, D.C. 20463
Dear Mr. Ooppel: ;

This statement is in response to the Federal Election Commission
request to clarify a contribution from the P.G. Med PAC.
Pleasemtethatﬁni.sconmh:tionmﬁmdmnbereponedm
theApnlmnthlyreport :

sincerely ,

¥ of wer sepurt is Blcal with the Forleral Electina C ilable for pursiase fr:m the Faleral Electivn Commision, Washingan, D.C.
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IN THE MATTER OP

CARTER/MONDALE PRESIDENTIAL COMMITTEE, INC.

BRIEF FOR THE

-

CARTER/MONDALE PRESIDENTIAL COMMITTEE, INC.

Edwin E. Huddleson, IIX
918 16th Street, N.W.
Washington, D.C. 20006
(202) 737-6580
Attorney for Carter/Mondale
Presidential Committee, Inc.

OF COUNSEL:

Timothy G. Smith

Carter/Mondale Presidential
Committee, Inc.

2000 L sStreet, N.W.

Washington, D.C. 20036

(202) 887-4677




' Questions presented
Statement
Argument

Introduction and summary

I. , The Committee Did Not "Knowingly”™ Accept the
Excessive PGMPAC Contribution, In Violation
of 2 U.S.C. §44la(f) :

The Mitigating Circumstances of This Case, in
Any Event, Make it Appropriate for the Commis-
sion to Exercise its Discretion to Take No

Further Action

Conclusion
- Appendix

Cases:

Buckley v. Valeo, 424 U.S. 1 (1976)

_zedégal Elgctign'Commiésioh v. AFL4CIO,' ~ F.2d __
(C.A.D.C., April 1, 1980), cert. denied, ___ U.S.
(November 10, 1980)°
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Ginsberg & Sons v. Popkin, 285 U.S. 204 (1932)

United States v. Byrd, 352 F.2d 570 (24 Cir. 1965)

commission MURS:

MUR 884 (January 5, 1979)

MUR 999 (August 17, 1979) -

MUR 1003 (August 10, 1979) --




 Comnissjon HyRs (continued):

MUR 1010 (August 21, 1979)

MUR 1068. (January 18, 1980)

MUR 1134 (June 19, 1980)

MUR 1182 (June 25, 1980)

Statutes:

The Federal Election Campaign Act of 1971 (Pub.L. 92-
225), as amended (Pub.L.93-443, Pub.L. 94-283. Pub.

Miscel

117
117
120
120
120
120
120

H.R.Conf.Rept. 93-1438, 93d Cong., 2d Sess.
H.R.Conf.Rept. 94-1057, 94th Cong., 2d Sess.

Model Penal Code §2.02 (P.O.D. 1962)
S.Rept. 92-96, 924 Cong.,

S.Conf.Rept. 93-1237, 934 Cong., 2d Sess.
S.Rept. 94-677, 94th Cong.,

L. 95- 216,

laneous:

Cong.Rec.
cong.Rec.
Cong.Rec.
Ccong.Rec.
cong.Rec.
Ccong.Rec.
Cong.Rec.

Pub.L. 96-187):
§437g(a) (7)
§438(a) (6) (C)
s44la(£)
§ddle
§608(b) (1971)
§608 (h) (1974)
§613(1974)

7
9 1' 3-6' 9' 11
1-8,10,12
RN -]
4,5
S
6

29290-29300 (1971)
30079 (1971)
8783 (1974)

8786 (1974)

10961 (1974)
10961 (1974)
34195 (1974)

(1974) -——-
(1976) ——-

(1971)

1st Sess.
(1974) -———=e-
(1976)

2d Sess.




In the Matter of

o &@ixt.r/nond'ah Presidential
o Committee, :nﬁ.

QUESTIONS PRESENTED
1. Whether the Carter/Mondale Committee “"knowingly" accept-

ed an excessive contribution, in violation of 2 U.S.C. s44la(f),
where éhe Committee had no actual khowledge or delibetate ignorance
of the facts making an incoming PAC contribution.excessiva.

2. Whether the Commission, in the sound exercise of its
discretion based upon the mitigating circumstances of this case and
consistent with the Commission's past rulings, should take no further
action in this matter.

STATEMENT

This case arises from the Carter/Mondale Presidential Com-
mittee's ["Committee's"] acceptance in December 1979 of a $5,000
contribution from the Prince Georges Medical PAC ["PGMPAC"]. Though
the Committee's written procedures called for a check of the Commis-
sion's §438(a) (6) (C) "multicandidate committee" index, an honest
mistake was made in this one isolated instance and the Committee did
not discover that PGMPAC was an unregistered committee whose maximum

permissible contribution under 2 U.S.C. §44la was $1,000. _The Commit-




wledge ‘of the mui.n utm of m"m
contr:lbntion um:u. a c’-m:l.u!.on review in April 1980. !ho eoui.ttee

then made an :I.mediate rotund of the oxceui.ve contnbution. 1

The Commission on July 1, 1980 found “reason to believe!"- that

the Committee "knowingly*” acqobted an excessive contribution, in
violation of 2 u.sb .' 5441:(15. The case is now before the Commission
on the General Counsel's recommendation that the Commission find
“probable cause” to believe that a violation occurred. We submit
this brief in response. |
.~\ ARGUMENT

Infroduction and summary

I. The threshold issue of statutory construction in this
case is whether.the Committee "knowingly" accepted an excessive
campaign contribution, in violation of 2 U.S.C. §44la(f). Where
there is no deliberate or reckless failure to investigate the facts,
the common sense interpretation of 2 U.S.C. §44la(f), and the legis-
lative history of the FECA, make it clear that a "knowing"” violation
does not exist unless the respondent has actual knowledge of all
the facts that make a contribution illegal. . The Committee had no
such actual knowledge about the PGMPAC contribution. Nor did‘it
deliberately or recklessly fail to investigate the Commission's

§438(a) (6) (C) index. There is no sound basis for finding a "knowing"




| v:lolation hou

- II. Uhcthor or notua'taehnieal violatian oeeu::ld. ﬁhw

are lubstantial mitigating circumstancol which makn it appropriato
for the Commission to exercise its discretion to take no furtha: B
action in this matter under review. The mitigating circumstances
here go far beyond the fact that "voluntary compliance has been
achieved"” through the Committee's "refund of the excessive contribu-
tion”_}GC Br. p.4). Taking all the circumstances into accgpnt, the

harsh position taken by the General Counsel is'inappropriate, under

criteria recognized in past Commission MURs.

~ . -

I. . The Committee Did Not "Knowingly" Accept the Excessive
PGMPAC Contribution, in Violation of 2 U.S.C. §44la(f)

“This is not a case where the Committee intentionally disre-
garded or was indifferent to the Commission’s §438(a)(6)(C) "multi-
candidate committee" index. The CQmmitteehinadvertently acceptea
the PGMPAC contribution, making an honest mistake of fact in this
one isolated instance, despite the Committee's extensive good faith
efforts to comply with the law and to consult the §438(a) (6) (C) index.
We submit that in these circumstances the Committee did not "knowingly"
accept an excessive contribution, in violation of 2 U.S.C. §441a(f).

1. (a) The core of the General Counsel's argument'(cc Br. pp.
3-4) is that "if a respondent has'knowledge of the fact that he has

accepted a contribution, he has knowingly accepted it pursuant to




. ‘a u.s.c.

teapondcnt knnv (or lhould hlvu knuuno ot thi !hct- hhat:

contribution illcgal. !utnn Iitoually. it would also make it irrel-

evant whether or not a 9438(a)(6)(c) index existed. ’ PEn =

This overreaching, strained interpretation by the General
Counsel is erroneous. It would negate the word "knowingly® in
2 U;S;c; 5441a(f,. since one would always know when he accepted
a contribution. Compare Ginsberq & Sons v..gogk%n, 285 U.S. 204,
208 (1932) ("effect shall be .given to every clause and part of a
statute"”]. What the General Counsel contends, in effect, is that
2 U.S.C. §44la(f) i;poses strict liability. . éongress clearly did
not intend this result.

fb, The ordinary meaning of the words in 2 U.S.C. §44la(f),
and the history‘of the statute, show that "knowingly" means gggggl
knowledge (without deliberate ignorance) of the facts making a -
contribution illegal. The critical terms of 2 U.S.C. §44la(f) come
directly from a criminal statute, 18 U.S,c; §608(b) (1971), that was
enacted as part of the original Federal Election Campaign Act (FECA)

of 1971 (Pub.L. 92-225, 86 Stat. 9-10):

18 U.SQC. 608. Limitations on contributions and expenditures.

* * * * * * *
(b) No candidate or political committee shall knowingly

accept any contribution'or authorize any expenditure in

violation of the provisions of this section.
WL * * * * . S *

See generally 117 Cong.Rec. 29290-29300, 30079 (1971) [origin of




18 uU.S .c. 5mm ompare _
lst Sess. pp.5 3-53 (1911) (-hevi.nu uxt. o£ u u. .c. soo bo:nm 1971].

The well--cttlod, conmon lanso nnaning o£ this languaqc 1-
that, where there is no deliberate or reckless failure to inv.lt}gate
the facts, a "knowing"” violation exists only if the respondent has
actual knowledge of all the facts that make the contribution illegal.
See, e.g., United States v. Byrd, 352 F.24 570, 572 (2d cir. 1965)
[“a fin?ing that one acts knowingly presupposes that he was apprised
of all of the facts which constitute the facts"]. As stated in the
Model Penal Code 52,92 (P.O0.D. 1962), a peréon acts "knowingly" with
respect to a materiél element of an offense Qhen »if the element
involves the nature of his conduct or the attendant circumstances,
he is aware thag his conduct is of that nature or that such circum-
stances exist.® The General COunsél is quite wrong to contend

otherwise.

1/ When 18 U.S.C. §608 (1971) was amended in the 1974 FECA Amendments,
the language of 18 U.S.C. §608(b) (1971) was retained intact and
transferred to the first sentence of 18 U.S.C. §608(h) (1974). See

88 Stat. 1266. The Congressional Reports on the 1974 amendments

to 18 U.S.C. §608 repeatedly note the word "knowingly" in the statute.
S.Conf.Rept. 93-1237, 93d Cong., 24 Sess. p.52 (1974); H.R.Conf.

Rept. 93-1438, 934 Cong., 2d Sess. p.52 (1974). See also Buckle
Valeo, 424 U.S. 1, 195 (1976). When Congress amended ed the FECA in
1976, the provisions of 18 U.S.C. §608(h) (1974) were transferred
without change into Title 2 to form the current text of 2 U.S.C.
§44la(f). See 90 Stat. 490; S.Rept. 94-677, 94th Cong., 2d Sess.
pp.9-10 (1974).




thn

unregistered conniteoc., Yet conltxuctivu knowlodgo' 1- clenrly

not the same thing as actual knowledgo. uwarcness. or a dolibernte
or reckless failurc to investigate the facts, of the kind necessary
to establish a "knowing" violation of 2 u.s.c. §d4la(f). And there
is nothing in the language or legislative history of §438(a) (6)(C)

to suugest that, with the public availability of the Commission's

2/ When Congress has prohibited "knowing” conduct in the FECA, it
has meant something more than simply being "on notice" of facts
that could or should be discovered through diligent inquiry. This
is suggested by the legislative deliberations on the 1974 FECA
Amendments (Pub.L. 93-443, 88 Stat. 1263), where Senator Bentsen
proposed the following amendment to 18 U.S.C. §613 (120 Cong.Rec.
8782):

(2) (A) No candidate may knowingly solicit or accept
a contribution for his campaign --
(i) from a foreign national, or
(ii) which is made in violation of section

613 of this title
* * * * * *

As Senator Bentsen noted (120 Cong.Rec. 8783), the law required

that all contributions over $10 list on their face the donor's mailing
address and principal place of business. Yet Senator Bentsen indica-
ted in a colloquy with Senator Cannon that "knowingly" soliciting

or accepting contributions from foreign nationals means something
more than simply being "on notice" of facts that could or should be
discovered from the face of a contribution check. See 120 Cong.Rec.
8784. The Bentsen amendment was passed by the Senate (120 Cong.Rec.
8786, 120 Cong.Rec. 10961) and the House (120 Cong.Rec. 27523). The
wording of the amendment was modified, but the word "knowingly" was
retained, in the final version of 18 U.S.C. §613 that was enacted

in the 1974 FECA Amendments. See 88 Stat. 1267; 120 Cong.Rec. 34195
and compare 80 Stat. 248. The word "knowingly" was later dropped
from the current statutory provision, 2 U.S.C. §44le, which bars
soliciting or accepting contributions from foreign nationals. See

90 Stat. 493; H.R.Conf.Rept. 94-1057, 94th Cong., 24 Sess. pp.66-67
(1976) .




strict liability ltltﬂt‘..

3. Our interpretation of 2 v.s.c. §441a(f) is cohsi;ﬁont )
with past Commission positions and would not hamper the COmhiasion'a
legitimate enforcement functions. The Commission recently took the
position in court that, where there is no deliberate or reckless
failure to investigate, the standard for a "knowing and willful"

violation of the FECA (2 U.S C. s437g(a)(7)) covers

“actions taken with full knowledge of all the facts and
a recognition that the action is prohibited by law"”.

Commission's petition for a writ of certiorari, pp.11,9, in Federal
Election Commission v. AFL-CIO, F.24 (c.A.D.C., April 1, 1980),

3/
cert. denied, u.S. (November 10, 1980). This view was

L
n
o
M
o
o
o
<
(=)

recognized by the Commission as consistent with effective enforce-

ment of the Act. See id. pp.ll-12.

-]

We submit that the Commission should adhere to Qhe position
that is implicit in the AFL-CIO case: where there is no intentional
or reckless failure to investigate, “knowingly®” means “taken with
full knowledge of all the facts". This view, which we urge, would

not hamper the Commission's legitimate enforcement efforts.

3/ The court of appeals in the AFL-CIO case held that a violation
of the FECA is "knowing and willful" only if there is evidence of
"defiance" or "knowing, conscious, and deliberate flaunting" of
the Act. ____F.2d at (slip opin. p.6).




mm:h-r 'or. not tbi"éiuintnnwhm mt s mhtion o:
2 U.S.C. suh(f) occurud. the nit::l.gating c:l.remtlncea of th:l.s |
case make it approprht. for the camiu:l-.on to exercise its d:l-e;e-
tion to take no further action in thii matter under review. The
harsh position taken by the General Counsel is inappropriate, under

criteria recognized in past Commission MURs.

1. The mitigating circumstances here go far beyond the fact

that ‘voluntary compliance has been achieved” tﬁiough'the Committee’'s

"refund of the excessive contribution® (GC Br. p.4). See also MUR
1182. oOther mitigating circumstances, of a type recognized as -
.significant in past Commission MURs, include the following: (1) The
Committee's initiallacceptance of the excessive PGMPAC contribution
was a single, isolatéd incident involving one contribution for
$5,000 out of thousands of PAC contributions totalling over $244,600.
See also MUR 1068; MUR 1134. (2) The Committee initially accepted
the excessive PGMPAC contribution through inadvertence, making an
honest mistake of fact without actual awareness ofjthe facts making
the contribution illegal. The mistake occurréa despite the Committee's
extensive good faith efforts to comply with the law, which specifi-

cally included the Committee's own written procedures for and practice
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2. The autmnt- in thnudcmml cnunul'c bth! (mz—a). |
describing past cmkli.ou utm- are 1ncenphti ana mislea ‘ng.
General Counsel stresses (GC Br. p.3) that the COnmittee._ggg;giggéé
known from public :ecpzds (the §438(a) (6) (C) index) that the fGHRAc
contribution was cxceasiva. Yet there are several past,nnns whare,

because of mitigating circumstances, the COmmission has taken no
further action against the recipient of an excessive contribution,
even though the recipient should have known of the illegality because
the contribution was excessive on its face. = 0t

The Commission in MUR 1003 took "no further action" against
a candidate committee that accepted an illegal $2,000 contribution
from an individual. Though the illegality was apparent on the face
of the $2,000 contribution check, the General Counsel there stated:

The excessive contribution was cleaély-ﬁade hy:uxs; .

Matthews and accepted by the Committee. Mitigating circum-
stances do exist though. The Committee treasurer- indicated

4/ The Committee's written procedures for checking the §438(a) (6) (C)
index, in force at the time the PGMPAC contribution was received, are
set forth at pp.5a-6a of the Appendix to this Brief. We do not
understand the General Counsel to dispute the Committee’s detailed
description of the facts in our letter to the Commission dated

August 8, 1980 (attached in the Appendix). The Committee mistakenly
accepted the excessive PGMPAC contribution through inadvertence, at

a time when approximately 1,000 contribution checks per day were being
received by the Committee, and when changes were being made both in
the Committee's procedures and in the personnel used in screening
contributions. See Appendix pp.la-4a, infra.




" own i.ni.tht:l.vc, .
~ the COmiuion :
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This is a far more equitable characterization ?a‘f‘-:}"l_uiti;!!ﬁis-ﬁg- circun-

stances” than the General Counsel offers t.hc’ Qa:tar/hoﬁd'ah Ccam;lttee
here, where the PGMPAC contribution was pot 11ingal on its face,
though it too "escaped scrutiny via inadvertence"”.

The Commission in MUR 1182 found “reason to believe® that
Cook County Concerned Citizens violated 2 U.S.C .:"‘sula(f)’ by accept-
ing a $6,000 contribution/loan from a PAC, but the Comissi.on took
"no further action®.  Though the illegality was apparent from the
face of the loan, the General Counsel agreed with this outcome,
noting that t.he Concerned Citizens had "showed a willingness to
cooperate in compliance procedures" and had “acted quickly in recti-
fying the situati.on"r once the illegality was .pointed out by the
Commission's staff. These same observations about cooperation and
quick voluntary compliance hold true for the Carter/Mondale Committee.

The Commission in MUR 999 found "reason to believe" that
the Democratic Party of New Mexico violated 2 U..S.C. §44la(f) by
accepting a $10,000 loan/contribution from ﬁn individual, but the
Commission sent letters of admonishment and "closed the file"
Though the illegality was apparent from the face of the loan, the

General Counsel agreed with this outcome.




We noto, finally, that the Commission in MUR 1010 tnuk‘ np

- further action" against a candidato committee that accopt.d thti.
separate general election checks (for $650, $500 and $1100 rlgptc-

tively) from an unregistered PAC. There the General COuﬁsel stated:

In view of the fact that the excessive contribution was
immediately refunded to the Brownsville Committee aftex
Commission notification and of the relatively small amount
that was excessive, it appears that the Commission should
not proceed further in this matter. Both Committees, in
conversations with Reports Analysts, have stated that they
were not aware that the contribution limitation had been
exceeded. It appears that letters of admonltxon to the
Committees would be appropriate here.

This is a far cry from the harsh recommendation that the General

Counsel makés towards the Carter/Mondale Committee here, where there

also was a "relatively small amount that was excessive" and the
Carter/Mondale Committee also was "not aware that the contribution

limitation had been exceeded".

3. The mitigating circumstances of this case warrant a
decision by the Commission to take no further action. The Committee
inadvertently accepted the excessive PGMPAC contributioh; making an
honest mistake of fact in this one isolated instance, despite good
faith efforts to comply with the law and to consult the §438(a) (6) (C)
index. The Committee immediately refunded the excessive contribution
upon its discovery. These mitigating circumstances are slighted By
the General Counse}'s harsh recommendation, which is inconsistent

with past Commission practice.




bution, in

this case. m nitigaei.ng nircustnm:. i.n auy evnnt. nke it

appxoprinu for the coaninzlon to mxciu 1(:: diac:et:lon to take

no further act:l.on.

OF COUNSEL:

Timothy G. Smith

Carter/Mondale Re-Election
Committee, Inc. .

2000 L Street, N.W.

Washington, D.C. 20036

(202) 887-4677

Respectfully -ﬁhﬁi.tted.

Bdwin E. Huddleson, IIX

918 16th Street, N.W.

Washington, D.C. 20006

(202) 737-6580
Attorney for the Carter/Mondale
Presidential Committee, Inc.
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- Though the Committee was unaware of the excessive nature of this

The nonoxabh Max !.. l'ri." ers n s AR e
Chairman, Federal !1.:t10n»¢unn‘_sion e i c s Gl e e R
1325 K Street, N.W. ' S G et -
Washington, D.C. 204€3 it ' i3

Re: MUR 1226

Dear Chairman Friedersdorf:

The Carter/Mondale Presidential Committee, Inc. (Committee)
submits this response to your letter of July 14, 1980. Your
letter attached a report noting that in December 1979 the
Comnittee accepted a $5,000 coatribution from the Prince Georges
Medical PAC ("PGMPAC"), an unregistered committee whose maximum
permissible contribution under 2 U.S.C. §44la was $1,000.

contribution until a Federal Election Commission (Commission)
review, which triggered an immediate refund by the Committee of
the excessive contribution, your letter advised that the Commis-
sion has found reason to believe that the Committee may have
violated 2 U.S.C. §44la(f), which bars a political committee
from "knowingly" accepting an excessive contribution.

The Committee has reviewed the facts surrounding its
handling of the PGMPAC contribution. A review of the information
available confirms that the Committee attempted in good faith to
comply with the law. It did not knowingly accept an excessive
contribution from PGMPAC. This case involves a single isolated
instance of a mistake inadvertently made in failing to follow
the Committee's own procedures (which the Commission has pre- - 5
viously scrutinized) for checking the "multicandidate committee® -
status of all PAC contributors against the Commission's master
index, available to the public under 2 U.S.C. §438(a)(6)(C).

We review these facts below in part I. Part II outlines
the procedural safeguards now followed by the Committee to assure
that this problem does not rxre-occur in the future.

- la -

A copy of our pepnrt is fitd with the Fuders! Election Commission and is availabiz for purchase from the Feders! Election Commission, Washingtoa, D.C.




contribution check (dated December 4, 1979) that was sent &

the Committee in December 1979. The Committee's procedures for
handling in-coming contributions were undergoing change at that.
time. Indeed, the Committee and its computer firm, Comput

Data Systems, Inc. (CDSI), have utilized three successive sets.
of procedures since March 1979 for verifying and depositing ~ -
contributions coming in to the Committee. '

Originally, before December 1979, CDSI was in charge of
verifying and depositing all contributions to the Committee.
The 0ld system was that CDSI, after picking up and sorting the
Committee's mail from the post office, would verify the legality
of contributions from political action committees (PACs) by
checking PAC contributions against the Commission’'s §438(a)(6)(C)
"multicandidate committee® index. [The Committee's September
1979 memorandum to CDSI, on the use of the Commission index, is
attached in tab “A".] Where CDSI discovered a problem with a
PAC contribution, the contribution would be sent to Committee
Headquarters for refund or other appropriaté action; otherwise,
CDSI would deposit the contribution for the Committee’s account.
This set of procedures was subject to Commission scrutiny, and
was reviewed without comment, in the "Threshold Audit Report. of
the Audit Division on the Carter/Mondale Presidential Committee,
Inc." made public July 9, 1980.

When the volume of contributions coming. in to the Commit-
tee rose dramatically in mid-December 1979 (from approximately
50 checks per day to 1,000 checks per day), the CDSI staff was
increased from 5 to 30 employees. This entailed the addition
of many new trainees at CDSI. At this point the procedures for
verifying and depositing PAC contributions were also revised.
Starting in mid-December 1979, CDSI would forward all PAC con-
tributions to Committee Headquarters for verifying and checking
against the Commission's §438(a) (6) (C) "multicandidate committee®”
index. The Committee would sort out, identify and take appxo-
priate action on PAC contributions presenting a problem under
the Act. The Committee would return acceptable PAC contributions
to CDSI with a "Best Effort Requirement” form attached; and '
acceptable contributions were then deposited by CDSI for the
Committee's account. These basic procedures were followed by




fthn Conutet-e and

tion at issue wa

nunbers of contributi

when many new CDSI .-g

still being trained by CDSI, and when the operating prccldur-"
at CDSI had only recently been changed. The PGMPAC contribution
was never sent over by CDSI to Committee Headguartes for verifi-
cation, and it apparently escaped scrutiny at CDSI. The $5,000
PGMPAC check was deposited by CDSI for the Committee's account
on December 28, 1979.

II. The Committee's current procedures for verifying

and depositing PAC contributions

The Committee's current procedures for handling in-coming
contributions (in force since March 1980) provide significant
new safeguards against the Committee’s inadvertent acceptance of
excessive PAC contrjbutions in the future. Operating in a more
centralized fashion, the Committee now picks up and sorts its
own mail and employs Committee Headquarters staff to verify the
legality of PAC contributions by checking the Commission’'s
§438(a) (6) (C) "multicandidate committee” index. No PAC coatribu-
tion is accepted unless and until the Committee Headquartes staff
completes an appropriate "Best Efforts Requirement® form for that
contribution. The Committee retains all acceptable contribution
checks and deposits them dlrectly. Only photo-copies of contri-
butions and their accompanying "Best Effort Requirement" forms
(not the contribution checks themselves) are sent. ovet to CDSI
by the Committee.

This current system was adopted to save time and money,
and it has the added benefit of centralizing the responsibilities
for verifying and depositing contributions. The safeguards now
followed by the Committee should assure that problems about
accepting excessive contributions do not re-occur in the future.

III. Conclusion

Throughout the 1980 Presidential campaign, the Com@i?tee_
has exercised great care to comply with the Act and to utilize

the Commission's .§438(a)(6) (C) “multicandidate committee” index.
The initial acceptance of PGMPAC's excessive contribution was

- 3a -
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[campalgn ceunittc.voqticolpt of ta tnﬁ funds, in

does not place committee in violation of the Act if the

had no knowlodge that contribution was improper]; MUR 884

sion finds "no reason to believe" that candidate violntld

Act by receiving tainted funds, where he had no actual knowl.dge
that contribution was improper]. It was accepted through inadvert-
ence, and despite the Committee's extensive good faith efforts

to comply with the law in every respect. See also MUR 1003;

11 C.F.R. §103.3.

When the Commission's review revealed the excessive _
nature of the PGMPAC contribution, the Committee immediately acted
to refund the excess contribution on March 20, 1980 [see tab "B"].
See also MUR 1010. The Committee's current procedures provide
ample safeguards to assure that this problem does not re-occur
in the future.

Taking all the circumstances into account, there is no
warrant for suggesting that the Committee knowingly accepted an
excessive contribution. The Commission should take no further
action in this matter.

Very truly yours,

Edrny & Nucdcdbocry, miC

Edwin E. Huddleson, I1II
918 l6th Street, N.W.
Washington, D.C. 20006
(202) 737-6580
Attorney for
Carter/Mondale Presidential
Committee, Inc.

OF COUNSEL:

Timothy G. Smith

Carter/Mondale Presidential
Committee, Inc.

2000 L Street, N.W.

Washington, D.C. 20036

(202) 887-4677




T0: CDSI

FROM: Lucia Safran - C/MPC Fs

.DATE: September 6, 1979 :

SUBJECT: Multi-Candidate Committee Index

_—r

R R e

I. How to use the Committee Index ‘
A. Locate the Committee by the zip code
B. Check these elements of the Comnittee.

1. name - should match printeé name on
the check; also, may be listed by
initials: ' '
i.e., American Hotel Motel Political
Action Committee (AHMPAC)
omit treasurer - changes to often to
be relative '
address - should be the same as y
printed on check. This may change;
use your judgement ai to the accu-
racy.

Filing - Committees should be monthly
or quarterly - doesn't make any aif-

ference.
S. Statute - must be qualified - non-
party related
If all of the above critique checks out, then it is
safe to Geposit the check.

II. Do not dep051t a check of any of these elements
exist:
1. name - if it appears that it may be a-dif-

ferent. Committee
- S5a -

s.ocaw far toe Foiral Flatas (o= war B -y D

Aeen 0,0 9000 0l oA azP 1% Forma L wivm fom= s ar?mn-n A% $.
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is not gualifjeda == - = . . -

if you cannot find the Committee do not

deposit £ e e DA :
Send all of the above guestionable to me.




Dr. Jose Solano
1119 19th Street, Suite 307
Washington, D.C. 20005

Dear Dr. Solano: , ‘
I want to thark you for your generous contribwtitn to the Carter/

Mondale Presidential Committee. Federal campaign laws prevents us,
however, from accepting contributions in excess of $1,000 from an

unqualified political action camuittee. As a result, I am refunding
toyouadlegl:inthemmtofss,OQOdatedmmnth.

moeagain.ﬁqankymandpleaseﬁotgivematqimimue
nayhavgcamedyu?,

CARTER-MONDALE PRESIDENTIAL
CoMMITTEE, INC.

OPERATING ACCOUNT
&

=

—March 19 1980

PAYEISO00CE 15

r =

Prince Georges Madical PAC
1119 19th Street Suite 307
Washington, DC 20005

Trw: Nafionsd
BANK OF
\YASHINGTON washingion, 0.6,

L

*00ESE 3




1325 K Street, N.W.
Washington, D.C. 20463

Dear Mr. Coppel:

This statement is in response to the Federal Election Commission
request to clarify a contribution from the P.G. Med PAC.
Please note that this contribution refund will be reported on

. e .

Sincerely,

A oopy of wur supert is Blel with the Fedural Elustiva C ixaive and is availaht: hrm:ﬁmhmé.!dadmmMWMQC
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CERTIFIED MAIL =
RETURN RECEIPT REQUESTED .

Robert F. Bauer

Suite 406

1101 Seventeenth St., N.W.
Washington, D.C. 20036

Re: MUR 1226
Dear Mr. Bauer:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities, the PFederal
Election Commission, on July 1, 1980, found reason to believe
that the Nelson for Senate Committee violated section 44la(f)
of the Federal Election Campaign Act of 1971, as amended,
and instituted an investigation of this matter.

After considering all the evidence available to the
Commission, the Office of General Counsel is prepared to
recommend that the Commission find probable cause to believe
that a violation has occurred.

Submitted for your review is a brief stating the position
of the:- General Counsel on the legal and factual issues of the
case. Within fifteen days of your receipt of this notice, you
may file with the Secretary of the Commission a brief (10 copies)
stating your position on the issues and replying to the brief of
the General Counsel. (Three copies of such brief should also be
forwarded to the Office of General Counsel.) The General Counsel's
brief and any brief which you may submit will be considered by the
Commission before proceeding to a vote of probable cause to believe
a violation has occurred.

A finding of probable cause to believe requires that the
Office of General Counsel attempt for a period of not less than
thirty, but not more than ninety days to settle this matter through
a conciliation agreement. This does not preclude settlement of
this matter through informal conciliation prior to a finding of
probable cause to believe, if you so desire.

4




~ Should you hav
at 202-523-4057.

General Counsel

Enclosure
Brief




.
™~
o

1

o
}v
o
T

o

0

.

9 §Fd.ELBCTTC”QijWGﬁdﬁﬁajmn‘

1328 K STREET N.W,

WASHINGTON,DC. 20463

MEMORANDUM TO;

PROM:
DATE:
SUBJECT:

]

THE COMMISSION
MARJORIE W. EMMONS/MARGARET CHANEY ,7t<-
NOVEMBER 3, 1980 '

MUR 1226 - General Counsel's Brief,
Nelson for Senate Committee

The attached documents are circulated for your

information.

ATTACHMENTS :
1) Memo: 2) Brief:

3) Letter




MEMORANDUM

TO: The Commission

FROM: Charles N. Steel 7P
General Counsel

SUBJECT: MUR # 1226

Attached for the Commission's review is a brief
stating the position of the General Counsel on the legal
and factual issues of the above-captioned matter. A copy
of this brief and a letter notifying the respondent of the
General Counsel's intent to recommend to the Commission a
finding of probable cause to believe was mailed on October 31,
1980. Following receipt of the Respondent's reply to this
notice, this Office will make a further report to the Commission.

Attachments

l. Brief
2. Letter to Respondent
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In the Matter of s : 4
MUR 1226

Nelson for Senate :
Committee

GENERAL COUNSEL'S BRIEF

I. STATEMENT OF THE CASE

Commission records indicate that Prince George'sruedical
PAC ("PGMPAC"), an unregistered committee, contributed $2,000
to the Nelson for Senate Committee ("Nelson Committee®™) on
April 12, 1979. Since PGMPAC was not registered with the
Commission, it could not meet the multicandidate criteria
set forth in 2 U.S.C. § 44la(a)(4) at the time the subject
contribution was made and therefore exceeded the contribution
limitation set fo}th in the Act.

On July 1, 1980, the Commission found reason to believe that
the Nelson Committee violated 2 U.S.C. § 44la(f) by accepting an
excessive contribution from PGMPAC and so notified the respondent
on July 14, 1980. The Nelson Committee, through counsel, filed a
response to the Commission's reason to believe gstification on
August 11, 1980.

ITI. LEGAL ANALYSIS

As set forth in 2 U.S.C. § 44la, committees which do not
meet the multicapdidate criteria set forth in § 441§(a)(4), and
are not affiliated with such a committee, are limited to making
contributions of $1,000 per candidate, per election. Since PGMPAC
was not registered with fhe Commission, it was limited to making

contributions of $1,000. Even though the excessive contribution




was refundf

was connittedyby vh¢‘Na1son Cbni!fz

and retained. the excessive conttibution.

Here, the only fact needad to shon that the $5,000 mnlti-
candidate limit was inapplicable to PGMPAC's contribution was
that PGMPAC was not registered. This fact could readily have
been ascertained from public records available at the Commission
_and the Nelson Committee had at least construction knowledge of
this negative fact.

In its response filed with the Commission, Robert Bauer,
counsel to the respon@ent committee, states that he does not
dispute the facts of this matter. However, Bauer contends
that the Nelson Committee had no legal obligation under the
Act at the time ii received the excessive contribution, to
verify the multicandidate status of PGMPAC.

Counsel further states that he knows of no regulation,
advisory_opinion; FEC notice or any other public bulletin
distributed by the Commission which requires committees to
verify the status of all contributidns, which o; its face appear
lawful. It is Bauer's position that "if the Commission chooses to
impose such a duty, it should do so through formal rule making in
compliance with the requirements of the Administrative Procedures
Act." We respectfully disagree. The Commission has the responsi-
bility of construing the provisions of the FECA in the course of
a compliance proceeding. It has properly acted in imposing

liability in the presentfcase because there is a sufficient




statutory basis for concluding tﬁﬁ&fi!5ajé§§bondcntvﬁéifk D

of the fact that hé has accepted a'contribution. he haaikﬁéﬁ@pﬁig‘

accepted it pursuant to 2 U.S.C. § 44la(f). :
Counsel contends that since voluntary compliance has h"“ ‘-
achieved by the Nelson Committee's refund of the excessive confri—
bution, no further action should be taken with respect to this
enforcement proceeding. While the Office of General Counsel
' recognizes the fact that voluntary compliance has been achieved,
a violation of § 44la(f) has been committed and the refund of
the excessive contribution mitigates rather than negates the
violation.
III. RECOMMENDATION
It is recommended that the Commission find probable cause
to believe that the Nelson for Senate Committee violated 2 U.S.q.

§ 44la(f).

B0 O\Sogp \QYO

Date

General Counsel




Robert F. Bauer

Suite 406

1101 Seventeenth St., N.W.
Washington, D.C. 20036

Re: MUR 1226
Dear Mr. Bauer:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities,.the Federal
Election Commission, on July 1, 1980, found reason to believe
that the Nelson for Senate Committee violated section 44la(f)
of the Federal Election Campaign Act of 1971, as amended,
and instituted an investigation of this matter.

After considering all the evidence available to the
Commission, the Office of General Counsel is prepared to
recommend that the Commission find probable cause to believe
that a violation has occurred.

Submitted for your review is a brief stating the position
of the General Counsel on the legal and factual issues of the
case. Within fifteen days of your receipt of this notice, you
may file with the Secretary of the Commission a brief (10 copies)
stating your position on the issues and replying to the brief of
the General Counsel. (Three copies of such brief should also be
forwarded to the Office of General Counsel.) The General Counsel's
brief and any brief which you may submit will be considered by the
Commission before proceeding to a vote of probable cause to believe
a violation has occurred.

A finding of probable cause to believe requires that the
Office of General Counsel attempt for a period of not less than
thirty, but not more than ninety days to settle this matter through
a conciliation agreement. This does not preclude settlement of
this matter through informal conciliation prior to a finding of
probable cause to believe, if you so desire.




Should you have
at 202-523-4057.

/

charlé_s N. S J.e
General Counsel

Enclosure
Brief
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CERTIFIED MAIL
RETURN RE 'c“%ézp!!f REQUESTED

J.T. Solano, M.D., Treasurer
Prince Georges Medical PAC
4700 Auth Place

Camp Springs, Maryland 20023

Re: MUR 1226
Dear Dr. Solano:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities, the Federal
Election Commission, on July 1, 1980, found reason to believe
that your committee violated sections 433, 434, and 44la of
the Federal Election Campaign Act of 1971, as amended, and
instituted an investigation of this matter.

After considering all the evidence available to the
Commission, the Office of General Counsel is prepared to
reconmend that the Commission find probable cause to believe
that a violation has occurred.

Subnitted for your review is a brief stating the position
of the General Counsel on the legal and factual issues of the
case. Within fifteen days of your receipt of this notice, you
may file with the Secretary of the Commission a brief (10 copies)
stating your position on the issues and replying to the brief of
the General Counsel. (Three copies of such brief should also be
forwarded to the Office of General Counsel.) The General Counsel's
brief and any brief which you may submit will be considered by the
Conmission before proceeding to a vote of probable cause to believe
a violation has occurred.

A findingy of probable cause to believe requires that the
Office of General Counsel attempt for a period of not less than
thirty, but not more than ninety days to settle this matter through
a conciliation agreement. This does not preclude settlement of
this matter through inftormal conciliation prior to a finding of
probable cause to believe, if you so desire. .




IShould you have any questions, please contacthuzan
202-523-*4057 .

General Counsel

Enclosure
Brief
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FEDERAL ELECTION COMMISSION
1325 K STREET NW.,
WASHINGTON.D.C. 20463

MEMORANDUM TO; THE COMMISSION

FROM: MARJORIE W. EMMONS/MARGARET CHANEY 77t

DATE: NOVEMBER 3, 1980

SUBJECT: MUR 1226 - General Counsel's Brief
Prince George's County Medical PAC

The attached documents are circulated for your

information.

ATTACHMENTS
l) Memo: 2) Brief: 3) Letter




" FEDERAL ELE
WASHINGTON, D.C. 20463 :

MEMORANDUM

TO: The Commission p
FROM: Charles N. Stee% |
General Counsel

SUBJECT: MUR # 1226

Attached for the Commission's review is a brief
stating the position of the General Counsel on the legal
and factual issues of the above-captioned matter. A copy
of this brief and a letter notifying the respondent of the
General Counsel's intent to recommend to the Commission a
finding of probable cause to believe was mailed on October 31,
1980. Following receipt of the Respondent's reply to this
notice, this Office will make a further report to the Commission.

Attachments

l. Brief
2. Letter to Respondent




In the Matter of

MUR 1226

Prince George's County
Medical PAC

GENERAL COUNSEL'S BRIEF

I. STATEMENT OF THE CASE

Commission records indicate that the Prince George's
‘Medical PAC ("PGMPAC") expended $11,100 in connection with
Federal Elections during 1979 but failed to register as a
political committee or file reports of receipts and expenditures
with the Commission. 'As an unregistered committee, PGMPAC contri-
buted $2,000 to the Nelson for Senate Committee, $5,000 to the
Carter/Mondale Committee and $2,000 to the Democratic Congressional
Dinner Committee, $1,000 to the Comite Pro Baltisar Corrado, $100 to
the Newt Gingrich Campaign Fund, and $1,000 to the Seith for Senate
1980; the contributions to the Nelson and Carter/Mondale
Committees exceeded the limitations set forth in 2 U.S.C. § 44la.
The excessive contributions were refunded to PGMPAC by thevrecipients
after being advised by the Commission that PGMPAC did not meet the
multicandidate criteria in 2 U.S.C. § 44la(a)(4).

On July 1, 1980, the Commission found reason to believe that
PGMPAC violated 2 U.S.C. § 433, § 434, and § 441a, and so notified
the respondent on July 14, 1980. PGMPAC filed a response to the

Commission's reason to believe notification on July 28, 1980. 1In




-2 _‘ 
its response. PGMPAC 1ndicated that re!unds of the exca:siv& qontri-
butions had been received and also indicated that it has no a!tiliatxon

whatever with either the Maryland Medical Association or tho‘Anerican

Medical Association or Society.
II. LEGAL ANALYSIS

As set forth in 2 U.S.C. § 433 and § 434, political
committees shall register with the Commission with ten days after
it receives contributions or makes expenditures exceeding $1,000
in a calendar yé;r and must file reports of receipts and disburse-
ments according to Commissxon guidelines. As noted PGMPAC neither
reg1stered nor filed reports even though it fit the definition of
a political committee.

Additionally, pursuant to 2 U.S.C. § 44la, committees which
do not meet the multicandidate criteria set forth in § 44la(a)(4),
and are not affiliated with such a committee, are limited to
making contributions of $1,000 per candidate per election. Thus,
PGMPAC's contributions exceed the $1,000 limitation set forth in
thg Act. Even though the excessive contributioﬁs at issue here
were refunded, a violation of § 44la was committed at the time the
subject transactions occurred.

IIT. RECOMMENDATIONS
It is recommended that the Commission find probable cause to

believe that PGMPAC has violated 2 U.S.C. § 433, § 434, and § 44la.

3) Oc\ales \S(D :
Date Charles N. Steele
General Counsel
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CERTIFIED MAIL

RETURN RECEIPT RBQUESTED

J.T. Solano, M.D., Treasurer
Prince Georges Medical PAC
4700 Auth Place

Camp Springs, Maryland 20023

Re: MUR 1226
Dear Dr. Solano:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities, the Federal
Election Commission, on July 1, 1980, found reason to believe
that your committee violated sections 433, 434, and 44la of
the Federal Election-Campaign Act of 1971, as amended, and
instituted an investigation of this matter.

After considering all the evidence available to the
Commission, the Office of General Counsel is prepared to
reconmend that the Commission find probable cause to believe
that a violation has occurred.

Subnitted for your review is a brief stating the position
of the General Counsel on the legal and factual issues of the
case. Within fifteen days of your receipt of this notice, you
may file with the Secretary of the Commission a brief (10 copies)
stating your position on the issues and replying to the brief of
the General Counsel. (Three copies of such brief should also be
forwarded to the Office of General Counsel.) The General Counsel's
brief and any brief which you may submit will be considered by the
Cornmission before proceeding to a vote of probable cause to believe
a violation has occurred.

A findiny of probable cause to believe requires that the
Office of General Counsel attempt for a period of not less than
thirty, but not more than ninety days to settle this matter through
a conciliation agreement. This does not pteclude settlement of
this matter through informal conciliation prior to a flndlng of
probable cause to believe, if you so desire.




Enclosure
Brief




Edwin E. Huddleson, III
Volpe, Boskey and Lyons
World Center Building
918 16th Street, N.W.
Washington, D.C. 20006

Re: MUR 1226

Dear Mr. Huddleson:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities, the Federal
Election Commission, on July 1, 1980, found reason to believe
that the Carter/Mondale Presidential Committee violated section
44la(f) of the Federal Election Campaign Act of 1971, as amended,
and instituted an investigation of this matter.

After considering all the evidence available to the
Comnission, the Office of General Counsel is prepared to
recommend that the Commission find probable cause to believe
that a violation has occurred.

Submitted for your review is a brief stating the position
of the General Counsel on the legal and factual issues of the
case. Within fifteen days of your receipt of this notice, you
may file with the Secretary of the Commission a Brief (10 copies)
stating your position on the issues and replying to the brief of
the General Counsel. (Three copies of such brief should also be
forwarded to the Office of General Counsel.) The General Counsel's
brief and any brief which you may submit will be considered by the
Commission before proceeding to a vote of probable cause to believe
a violation has occurred.

A finding of probable cause to believe requires that the
Office of General Counsel attempt for a period of not less than
thirty, but not more than ninety days to settle this matter through
a conciliation agreement. This does not preclude settlenent of
this matter through informal conciliation prior to a flndlng of
probable cause to believe, if you so desire.
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1328 K STREET N.W.

" WASHINGTON,DC. 20463

MEMORANDUM TO:

EDERAL ELECTION COMMISSION

THE COMMISSION

FROM: MARJORIE W; EMMONS/MARGARET CHANEY/”LCL,

DAEE:
SUBJECT:

NOVEMBER 3, 1980

MUR 1226 - General Counsel's Brief
Carter/Mondale Presidential Committee,
Inc.

The attached documents are circulated for your

information.

ATTACHMENTS :
1) Memo: 2) Brief:

3) Letter
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MEMORANDUM

TO:

FROM:

SUBJECT:

The Commission

Charles N. Steele/
General Counsel

MUR # 1226

Attached for the Commission's review is a brief
stating the position of the General Counsel on the legal
and factual issues of the above-captioned matter. A copy
of this brief and a letter notifying the respondent of the
General Counsel's intent to recommend to the Commission a
finding of probable cause to believe was mailed on October 31,
1980. Following receipt of the Respondent's reply to this
notice, this Office will make a further report to the Commission.

Attachments

l. Brief

2. Letter to Respondent




}In tbe Matter of

MUR 1226

Cartet/HOndaie‘Ptejldential
Committee Inc.

GENERAL COUNSEL'S BRIEF

I. STATEMENT OF CASE .

Commission records indicate that Prince George's. Medical
PAC ("PGMPAC"), an unregistered committee, contributed $5,000
"to the Carter/Mondale Presidential Committee ("Carter Committee®)
on December 28, 1979. Since PGMPAC was not registered with the
Commission, it could not meet the multicandidate criteria
set forth in 2 U.S.C. § 44la(a)(4) at the time the subject
contribution was made and therefore exceeded the contribution
limitation set forth in the Act. |

On July 1, 1980, the Commission found reason to believe
that the Carter Committee violated 2 U.S.C. § 44la(f) by accepting
an excessive contribution from PGMPAC and.so notified the respondent
on July 14, 1980. The Carter Committee, through counsel, filed a
response to the Commission's reason to believe notification on
August 8, 1980.
II. LEGAL ANALYSIS

As set forth in 2 U.S.C. § 44la, committees which do not
meet the multicandidate criteria set forth in § 44la(a)(4), and
are not affiliated with such a committee, are limited to making
contributions of $1,000 per candidate, per election. Since PGMPAC
was not registered with the Commission, it was limited to making

4
contributions of $1,000. Even though the excessive contribution




 was rnfundad by

comuittcd by ho Carter
the excessive conttibution.

Here, the only fact needed to show that ‘the $5,000
multicandidate limit was inanplicable-tovPGHBAC'a contribution
was that PGMPAC was not registered. This fact could readily
have been ascertained from public records available at the

Commission and the Carter Committee had at least consiruction

knowledge of this negative fact.

In its response filed with the Commission, Edwin Huddleson,
counsel to the respondent committee, states that the Carter
Committee did not knowingly accept an excessive gontribution
from PGMPAC. According to counsel, the Carter Committee's
procedures for processing receipts include the verification of
multicandidate co&mittee status with the Commission's list made
available to the public pursuant to § 438(a)(6)(c). Huddleson
states that the Committee's acceptance of the subject contri-
bution from PGMPAC was an isolated incident caused through
inadvertence during a time period in which réce%?ts of the
committee were “"massive."

Counsel cites AO 1978-53 and MUR 884 as relevant to the
instant matter in that a 'campaién committee's receipt of tainted
funds, in and of itself, does not place a committee in violation
of the Act if thg committee had no knowledge that the contribution
was improper.” The advisory opinion referenced by counsel was
issued in connection with candidates who received contributions

collected by a separate $fegregated fund under the reverse check




. off method. Bven though that nathod has. oince'been tound
a violation of the PBCA, candidates are not requited .

the contributions if they were not aware ot the colleceion lcthod

used. g

The factual situation addressed in AO 1978-53 can be
distinguished from the instant matter. Recipients of contributions
from a PAC treasury which contains tainted funds, have no way of
ascertaining that fact as opposed to recipients of excessive contri-
butions from an unregistered PAC, a fact which can be readily
determined through public records made available by the
Commission.

Counsel also cites MURs 1068 and 1003 in which the Commission
determined it would take no further action with respect to the
respondent's viol%tions, based upon mitigating circumstances.

MUR 1063 involved approximately $250 in corporate contributions

in violation of § 441b and MUR 1003 involved an excessive contri-
bution from an.individual in violation of § 441a. Here again,

both factual situations can be distinguished from the matter now
before the Commission in which the General Coun;el's recommendation
is based on the fact that it is the recipient's responsibility to
verify the registration status of political committees prior to

the acceptance of contributions exceeding $1,000.

It is the view of the Office of General Counsel that the
Commission has pfoperly acted in imposing liability in the
present case because there is a sufficient statutory basis for

concluding that if a respondent has knowledge of the fact that




rather than negates-thé Vioiaﬁibn.

III. RECOMMENDATION

It is recommended that the Commission f£ind probable cause
“to believe that the Carter/Mondale Committee has violated 2 U.S.C.
s s41a(f). | :

@oé&ngmz (<0 v
Date ' Charles N. Stee
General Counsel
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CERTIFIED MAIL =
RETURN RECEIPT REQUESTED

Edwin E. Huddleson, III
Volpe, Boskey and Lyons
World Center Building
918 l6th Street, N.W.
Washington, D.C. 20006

Re: MUR 1226
Dear Mr. Huddleson:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities, the Federal
Election Commission, on July 1, 1980, found reason to believe
that the Carter/Mondale Presidential Committee violated section
44la(f) of the Federal Election Campaign Act of 1971, as amended,
and instituted an investigation of this matter.

After considering all the evidence available to the
Commission, the Office of General Counsel is prepared to
recommend that the Commission find probable cause to believe
that a violation has occurred.

Submnitted for your review is a brief stating the position
of the General Counsel on the legal and factual issues of the
case. Within fifteen days of your receipt of this notice, you
may file with the Secretary of the Commission a Brief (10 copies)
stating your position on the issues and replying to the brief of
the General Counsel. (Three copies of such brief should also be
forwarded to the Office of General Counsel.) The General Counsel's
brief and any brief which you may submit will be considered by the
Commission before proceeding to a vote of probable cause to believe
a violation has occurred.

A finding of probable cause to believe requires that the
Office of General Counsel attempt for a period of not less than
thirty, but not more than ninety days to settle this matter through
a conciliation agreement. This does not preclude settlenent of
this matter through informal conciliation prior tQ a finding ot
probable cause to believe, if you so desire. .
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August 11,,{980

Mr. Charles Steele

General Counsel

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Sir:

By letter dated July 14, 1980, the Federal Election Commis-
sion notified the Nelson for Senate Committee of its finding of
"reason to believe®™ that the Committee had violated the Act, and
specifically §44la(f), by accepting a $2,000 contribution from
the Prince Georges Medical PAC. The Commission had previously
advised the Committee in a letter dated September 13, 1979 that
the PAC, an unregistered committee, had not qualified for multi-
candidate status, and thus was limited to $1,000 in contributions
to any candidate. The Commission has now concluded, however,
that it had been the Nelson Committee's legal responsibility to
"verify the multi-candidate committee status" of Prince Georges
Medical PAC, and that in failing to do so, it had incurred
liability under g44la(f).

Summary of Argument

The Nelson Committee does not dispute the fact alleged by
the Commission, namely, that the PAC was unregistered and thus
not "multi-candidate”™ at the time of its contribution to the
Committee. The Committee does, however, dispute the legal con-
clusions drawn by the Commission from that fact. The position
of the Nelson Committee, which is elaborated below, can be stated
briefly as follows:

1. The Committee had no way of knowing that it had an
affirmative obligation to check the status of the Prince Georges
Medical PAC (or any other PAC) if, as was the case, the PAC con-
tribution did not give rise on its face to a reasonable suspicion
of illegality or irregularity. No known Commission regulation,
advisory opinion, Federal Election Commission Record notice, or
any other form of bulletin or publication distributed to political
committees has ever established any such affirmative duty to check
the status of a committee whose contribution appeared lawful on
its face. If the Commission chooses to impose such a duty, it
should do so through formal rule making in compliance with the
requirements of the Administrative Procedure Act.




- Mr. Charles Steele

August 11, 1980 RS
page 2 ROBERT F. BAUER

2. Even if the Commission may establish such an affirmative
duty without formal rule making procedures, the Nelson Conmittee's
immediate refund of the excess portion of the Prince Georges
Medical PAC contribution constituted "voluntary compliance® within
the meaning of §437d(a)(9) of the Act. Contrary to its statutory
mandate, the Commission would discourage, rather than encourage,
voluntary compliance by finding a violation of the Act and imposing
a civil penalty in this instance. 1Indeed no purpose whatever is
served by an enforcement action against this particular Committee
in this particular case. This action is not needed to advise the
Committee of its alleged "duty to verify", for this was already
done through the Commission's earlier letter of September 13, 1979.
Nor is this action necessary to correct the original error in
receiving the PAC contribution, the correction having already been
accomplished through a refund of the unlawful portion of the con-
tribution. Finally, this not a case where, after an election, a
committee is found to have made use of unlawfully secured funds.
In such cases, the wrong committed is, in a sense, irremediable;
the candidate has benefited from the wrong, and with the election
over, the full enforcement process may be the sole avenue to vin-
dication of the Act's requirements.

Argggent

1. Neither the Act nor Regulations Impose Upon Committees an
Affirmative Duty to Verify the Multi-Candidate Source of Contri-
butions Exceeding $1,000.

The Commission seeks to hold the Nelson Committee to a specific
legal responsibility =-- the affirmative duty to verify the source
of contributions in excess of $1,000. In the Commission's view,
this affirmative duty may be consistent with sound policy. It is
not, however, consistent with, or to be found anywhere 1in, existing
law. The staff cannot point to any provision of the statute or
regulations which defines this affirmative "duty to verify". Yet
it seeks to make this elusive "affirmative duty" the basis for a
full enforcement action against the Nelson Committee, which may
come to involve, among other things, the imposition of a civil
penalty.

Since the report on the Commission's finding does not identify
any supporting law for the Commission's conclusions, its rationale
for holding the Committee liable in this instance must lie else-
where -- beyond the statute and regulations. As stated previously,
there appears to be a "feeling" that this "duty to verify" is con-
sonant with good policy. Moreover, there is a suggestion in that
report that, since lists of registered multi-candidate committees
are available at the Commission's Public Records Division, the duty




- Mr. Charles Steele

August 11, 1980
Page 3 ROBERT F. BAUER

would be simply and easily discharged.l/ That a duty may be

easily discharged hardly establishes its existence. For example,
" there is currently no requirement that a Committee report to the
Commission, for further investigation, an attempt by any individual
or organization to donate unlawful funds, such as corporate funds.
This requirement would not only be easily discharged, but would
have the salutary effect, consistent with sound policy, of dis-
couraging illegal contributions and identifying "habitual offenders”
or patterns of illegal conduct. As the Commission knows, there is
no such requirement, and however simple in practice or sound in
theory, it cannot be the basis for an enforcement action against
any committee. The duty to verify at issue in this matter must
also be based on law, not on the Commission's views of administra-
tive ease and sound policy.

Stated simply, the "duty to verify" is a rule within the mean-
ing of the Administrative Procedure Act. The imposition of this
duty fully meets the definition of a "rule” under this Act, namely,
any

... agency statement of general or particular
applicability and future effect designed to
implement, interpret, or prescribe law or policy
describing the organization, procedure or require-
ments of an agency ..." 5 U.S.C.A. B551 (1977)
(originally enacted as Act of June 11, 1946, c.646,
60 Stat. 237).

As a rule, therefore, the duty to verify must be promulgated by

the Commission, and submitted to the Congress, only after appro-
priate notice and comment. There is no reason -- or at least

none made known to the Committee -- why these rule making proce-
dures cannot be followed before imposing a "duty to verify". If
the Commission is concerned that these rule making procedures
would be too time consuming, and that the problem is sufficiently
serious to require immediate attention, it could take the interim
step of publishing a notice advising committees of its position

in favor of such a duty. The Commission has published such notices
in the past, See e.g. the 1978 Notice on receipt of corporate
contributions, and Committees will invariably heed them.2/ This
approach would at least ensure that committees would be aware that

1/ The staff does not contend that §438(a)(6)(C), which requires monthly publica-
tion of multi-candidate committee lists, is somehow itself the source of the duty
to verify. That section makes no mention of any such duty, and neither does the
legislative history. The legislative history, in fact, refers to publication of the
lists for the benefit of the public, not candidates and committees. See the Senate
Report and the Conference Report accampanying passage of P.L. 94-283 (the 1976
amendments) , 1976 Congressional and Administrative News, pp. 936-937.

2/ Other agencies, such as the Securities and Exchange Cammission, routinely
publish policy guidelines, in lieu of immediate rule making action, to guide
the actions of those under their jurisdiction.
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the Commission was taking this position; they could make adjust-
ments in their procedures accordingly, and then look forward to
debating this issue at greater length in a full dress rule making
proceeding.

The least preferable of all approaches to the matter is the
one taken by the Commission here. Committees, like the Nelson
Committee, learn of the "duty to verify" only upon becoming res-
pondents in a compliance action. By that time, it is too late:;
they already face the public opprobrium of a Coomission finding
of violation, possibly accompanied by the imposition of a civil
penalty. The APA was designed to ensure precisely the measure of
"due process" in administrative law making that is lacking here.
The APA should, then, guide the Commission's actions in consider-
ing and imposing a "duty to verify". Sound policy, if that's what
lies behind this duty, is not enough.

For these reasons, the Committee contends that this enforce-
ment action, through which the Commission seeks to impose a "duty
to verify", is wholly inappropriate and should be immediately dis-
missed. Fundamental fair process -- and respect for law -- requires
this result.

2. The Nelson for Senate Committee Achieved "Voluntary
Compliance” in this Case, and No Further Purpose Would be Served
by this Enforcement Proceeding.

Even if the Commission may lawfully impose its "duty to
verify" without formal rule making, "voluntary compliance" has
been achieved in this case, and renders unnecessary and unsound
any continued enforcement action.

§437d(a) (9) of the Act specifically empowers the Commission
to "encourage voluntary compliance ...". It cannot be assumed that
this authority was added by Congress unnecessarily. Moreover,
Congress would not have provided for such authority without intend-
ing that it be exercised in appropriate circumstances. Such appro-
priate circumstances are present here, for upon notification that
the contribution received from the PAC was unlawful, the Committee
acted promptly to refund the unlawful portion. With this refund,
the Committee rectified the original "mistake" in full, and cannot
be said, therefore, to have benefited in any way from the alleged
unlawful act. The initiation of this enforcement proceeding
accomplishes nothing beyond what has been already done to alert
the Committee of its alleged legal responsibilities and to correct
any errors made. Thus, even if the Commission now chooses to
impose on committees a "duty to verify" all PAC checks in excess
of $1,000, there is no useful purpose in holding this Committee
liable, and subjecting it to the full enforcement process, including
possibly a civil penalty.
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If the Commission's power to "encourage voluntary compliance”
is not to be exercised here, it is by no means apparent where it
would be appropriate to do so. The violation alleged here is not
egregious in nature. The Committee was understandably unaware,

in accepting the PAC check, that it was violating the law; it could
not have identified its "duty to verify" by referring to the Act
or Regulations. The PAC check in question was accepted in good
faith. The amount of the contribution was relatively small, and
the amount of the unlawful portion even smaller. Immediately upon
being notified of the status of the Prince Georges Medical PAC,

the unlawful portion was returned. Since the alleged violation was
identified by the Commission long before the election, and since
the allegedly unlawful amounts have been returned, the committee
will not have benefited in any way from the acceptance of these
unlawful amounts.

Under these circumstances, no purpose other than "punishment"
would be served by pursuing this enforcement proceeding. All
conceivable goals of the Commission have already been acheived,
such as advising the Committee of its "duty to verify", and
correcting, through the refund, the erroneous receipt of the
unlawful contribution. This case appears especially suited to
a finding that voluntary compliance had been achieved, and that
no further commitment of Commission resources to this matter is
required.

949003

A different result may have been justified if the alleged
violation had been discovered only after the election, the com-
mittee having already had full use and advantage of the unlawful
sums. In such a situation, an enforcement proceeding might be
necessary to effectively correct the violation, and to thereby
vindicate the requirements of the Act. Here, however, the election
year is still in progress, with several months remaining, and a
full refund of the allegedly unlawful contribution has already

been made. There would be little point to pursuing this matter
further, and much resulting damage to the policy of encouraging
"voluntary compliance".

i 040
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Conclusion

For the foregoing reasons, therefore, the Nelson for Senate
Committee respectfully requests that this matter be immediately

closed.
Z;prs,

///V\

‘Robert F. uer




ROBERT F. BAUER

SUITE 406
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MESSENCER

Suzanne Callahan

Federal Election Commission
Office of General Counsel
1325 K Street, N.W.
Washington, D.C. 20463
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The Honorable Max L. !tiédtr!d ,f,
Chairman, Federal Election cuu-ilszon
1325 K Street, N.W. :

Washington, D.C. 20463

Re: MUR 1226

Dear Chairman Friedersdorf:

<
1

The Carter/Mondale Presidontial Committee, Inc. (COMHitteo)
submits this response to your letter of July 14, 1980. Youxs L
letter attached a report noting that in December 1979 the % o
Committee accepted a $5,000 contribution from the Prince d!trgeé
Medical PAC ("PGMPAC"), an unregistered committee whose maximum
permissible contribution under 2 U.S.C. §44la was $1,000.

Though the Committee was unaware of the excessive nature of this
contribution until a Federal Election Commission (Commission)
review, which triggered an immediate refund by the Committee of
the excessive contribution, your letter advised that the Commis-
sion has found reason to believe that the Committee may have
violated 2 U.S.C. §44la(f), which bars a political committee
from "knowingly" accepting an excessive contribution.

The Committee has reviewed the facts surrounding its
handling of the PGMPAC contribution. A review of the information
available confirms that the Committee attempted in good faith to
comply with the law. It did not knowingly accept an excessive
contribution from PGMPAC. This case involves a single isolated
instance of a mistake inadvertently made in failing to follow
the Committee's own procedures (which the Commission has pre-
viously scrutinized) for checking the "multicandidate committee"
status of all PAC contributors against the Commission's master
index, available to the public under 2 U.S.C. §438(a) (6)(C).

We review these facts below in part I. Part II outlines

the procedural safeguards now followed by the Committee to assure
that this problem does not re-occur in the future.

A copy of our report is filed with the Federal Election C ission and is available for purchase from the Federal Election Commission, Washington, D.C.




I.

the Committee in Docember 1979. The Committee's proc.durll for
handling in-coming contributions were undergoing change at that
time. Indeed, the Committee and its computer firm, Computer
Data Systems, Inc. (CDSI), have utilized three successive sets
of procedures since March 1979 for verifying and depositing
contributions coming in to the Committee.

Originally, before December 1979, CDSI was in charge of
verifying and depositing all contributions to the Committee.
The 0ld system was that CDSI, after picking up and sorting the
Committee's mail from the post office, would verify the legality
of contributions from political action committees (PACs) by
checking PAC contributions against the Commission's §438(a) (6) (C)
“multicandidate committee" index. [The Committee's September
1979 memorandum to CDSI, on the use of the Commission index, is
attached in tab "A".] Where CDSI discovered a problem with a
PAC contribution, the contribution would be sent to Committee
Headquarters for refund or other appropriate action; otherwise,
CDSI would deposit the contribution for the Committee's account.
This set of procedures was subject to Commission scrutiny, and
was reviewed without comment, in the "Threshold Audit Report of
the Audit Division on the Carter/Mondale Presidential Committee,
Inc." made public July 9, 1980.

When the volume of contributions coming in to the Commit-
tee rose dramatically in mid-December 1979 (from approximately
50 checks per day to 1,000 checks per day), the CDSI staff was
increased from 5 to 30 employees. This entailed the addition
of many new trainees at CDSI. At this point the procedures for
verifying and depositing PAC contributions were also revised.
Starting in mid-December 1979, CDSI would forward all PAC con-
tributions to Committee Headquarters for verifying and checking
against the Commission's §438(a) (6) (C) "multicandidate committee
index. The Committee would sort out, identify and take appro-
priate action on PAC contributions presenting a problem under
the Act. The Committee would return acceptable PAC contributions
to CDSI with a "Best Effort Requirement" form attached; and
acceptable contributions were then deposited by CDSI for the
Committee's account. These basic procedures were followed by




the Committee and CDSI nntil_“
current procedurea are~de-cr"”

It was in December 1979 thnt tho $5 000 PGMEAC contribu-
tion at issue was handled by CDSI. This was a time when massive
numbers of contributions were flowing through CDSI every day, -
when many new CDSI employees working on Committee matters were
still being trained by CDSI, and when the operating procedures
at CDSI had only recently been changed. The PGMPAC contribution
was never sent over by CDSI to Committee Headquartes for verifi-
cation, and it apparently escaped scrutiny at CDSI. The $5,000
PGMPAC check was deposited by CDSI for the Committee's account
on December 28, 1979.

II. The Committee's current procedures for verifying
and depositing PAC contributions

The Committee's current procedures for handling in-coming
contributions (in force since March 1980) provide significant
new safeguards against the Committee's inadvertent acceptance of
excessive PAC contributions in the future. Operating in a more
centralized fashion, the Committee now picks up and sorts its
own mail and employs Committee Headquarters staff to verify the
legality of PAC contributions by checking the Commission's
§438(a) (6) (C) "multicandidate committee” index. No PAC contribu-
tion is accepted unless and until the Committee Headquartes staff
completes an appropriate "Best Efforts Requirement" form for that
contribution. The Committee retains all acceptable contribution
checks and deposits them directly. Only photo-copies of contri-
butions and their accompanying "Best Effort Requirement" forms
(not the contribution checks themselves) are sent over to CDSI
by the Committee.

This current system was adopted to save time and money,
and it has the added benefit of centralizing the responsibilities
for verifying and depositing contributions. The safeguards now
followed by the Committee should assure that problems about
accepting excessive contributions do not re-occur in the future.

III. cConclusion

Throughout the 1980 Presidential campaign, the Committee
has exercised great care to comply with the Act and to utilize
the Commission's §438(a)(6)(C) "multicandidate committee" index.
The initial acceptance of PGMPAC's excessive contribution was




ence, and despite'thénccmmittoa 8 extanlﬁvn good fiith offorts
to comply with the law in every respect. See also MUR 1003;
11 C.F.R. §103.3. i

When the Commission's review revealed the excessive
nature of the PGMPAC contribution, the Committee immediately acted
to refund the excess contribution on March 20, 1980 [see tab "B"].
See also MUR 1010. The Committee's current procedures provide
ample safeguards to assure that this problem does not re-occur
in the future.

Taking all the circumstances into account, there is no
warrant for suggesting that the Committee knowingly accepted an
excessive contribution. The Commission should take no further
action in this matter.

Very truly yours,

Edurny & Nudolboory, o

Edwin E. Huddleson, III

918 16th Street, N.W.

Washington, D.C. 20006

(202) 737-6580
Attorney for
Carter/Mondale Presidential
Committee, Inc.

OF COUNSEL:

Timothy G. Smith

Carter/Mondale Presidential
Committee, Inc.

2000 L Street, N.W.

Washington, D.C. 20036

(202) 887-4677




TO: CDSI

FROM: Lucia Safran - C/MPC LS

DATE: September 6, 1979

SUBJECT: Multi-Candidate Committee Index

I. How to use the Committee Index
A. Locate the Committee by the zip code
B. Check these elements of the Committee:
l. name - should match printed name on

the check; also, may be listed by
.initials:
i.e., American Hotel Motel Political
Action Cormmittee (AHMPAC)
omit treasurer - changes to often to

be relative

address - should be the same as
printed on check. This may change;
use your judgement ai to the accu-

04029490009

racy.
Filing — Committees should be monthly

or quarterly - doesn't make any dif-
ference.
5. Statute - must be gualified - non-

party related
If all of the above critique checks out, then it is

safe to deposit the check.

II. Do not deposit a check of any of these elements

exist:
1. name - if it appears that it may be a-dif-

ferent:. Committee

g ‘o fue pac e t° et Errtas Co~m wn=s R -
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3.
4.

5.

address - if it 1 ¢

filing - do not depo;it iff

listed beside the Committee

statute - do not deposit if the Committee
is not qualified

if you cannot find the Committee do not

deposit

Send all of the above questionable to me.
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The National
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WASHINGTON Washington, D.C,
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Dr. Jose Solano

Prince Georges Medical PAC
1119 19th Street, Suite 307
Washington, D.C. 20005

Dear Dr. Solano:

I want to thank you for your generous contribution to the Carter/
Mondale Presidential Cammittee. Federal campaign laws prevents us,
however, from accepting contributions in excess of $1,000 from an
unqualified political action comittee. As a result, I am refunding
to you a check in the amount of $5,000 dated March 19th.

Once again, thank you and please forgive us any inconvenience we
~may have caused you.

Sincerely,

Sk ——

CARTER-MONDALE PRESIDENTIAL
COMMITTEE, INC.
OPERATING ACCOUNT

~"

March 19 1980

lr" ﬂ"a"lrl :'.Ll W 'm 'l::nr 'E:;;.r ,,"" i;":-[:-l!:

PAY

TO THE ORDER OF

r

Prince Georges Medical PAC
1119 19th Street Suite 307

Washington, DC 20005
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Bill Coppel

Federal Election Cammission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Mr. Coppel:

This statement is in response to the Federal Election Commission
request to clarify a contribution from the P.G. Med PAC.

Please note that this contribution refund will be reported on
the April monthly report.

Sincerely,

A vupy of uur report is filed with the Federal Election Commiaswn and is available for purchase from the Federal Election Commission, Washingon, D C.

T ——




CARTER/MONDALE PRESIDENTIAL COMMITTEE, INC.
413 K STREET, N.W., WASHINGTON, D.C. 20005

HAND DELIVERED

The Honorable Max L. Priedersdorf
Chairman, Federal Election Commission
1325 K Street, N.W.

wWashington, D.C. 20463
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August 5, 1980

Ms. Suzanne Callahan
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

MUR 1226
Dear Ms. Callahan:

This letter confirms our agreement that the Nelson for
Senate Committee will have until August 11, 1980 to respond
to the Commission's "reason to believe®™ finding in the above
captioned matter.

Very ly yours,
(; i '// // /, //\’

s
£

/éf%%é 5 ;%?/Yp

Robert F. Bauer




ROBERT F. BAUER

SUITE 406
1101 SEVENTEENTH STREET, N.W.
WASHINGTON. D.C. 20038

Ms. Suzanne Callahan
Federal Election Commission
1325 K Street, N.W,
Washington, D.C. 20463
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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Jose T. Solano, M.D.
Prince George's Medical PAC
4700 Auth Place

Camp Springs, MD 20023

Re: MUR 1226

Dear Dr. Solano:

On July 14, 1980, you received notification that the
Commission had found reason to believe that the Prince George's
County Medical PAC had violated 2 U.S.C. § 433, § 434, and § 441a,
provisions of the Federal Election Campaign Act of 1971, as amended
("the Act"). At that time, you were given the opportunity to submit
information relevant to the Commission's analysis of this matter.

As of this date we have received no response from you.
The Commission intends to conclude its investigation shortly and
therefore requests that you supply certain information within five
days of your receipt of this notification. Specifically, please
submit a detailed statement as to Prince George's County Medical
Association's relationship with the Medical and Chirurgical
Faculty of Maryland and also with the American Medical Association.
Please include in your response a statement as to whether you have ever
applied and/or been accepted for a charter membership by the Medical
and Chirurgical Faculty of Maryland.

If you have any questions regarding this matter, please call

Suzanne Callahan, the staff member assigned to this matter at
(202) 523-4057.

General Counsel
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@ SENDER Complete items 1, 2, and 3.
dd your address in the "RETURN TO"
reverse.

1. The following service is requested (check one).
) Show to whom and date delivered. .. .......
3 Show to whom, date, and address of delivery. .

[ RESTRICTED DELIVERY
Show to whom and date delivered. .. . .. .. .. ...}

0 RESTRICTED DELIVERY g 4y
Show to whom, date, and address of delivery .$___._

(CONSULT POSTMASTER FOR FEES)

2 A e %8Ine A 20

4700 Auth Place
Camp Springs, MN 20023

|3 ARTICLE DESCRIPTION:
REGISTERED NO ’ CERTIFIEDNO. | INSURED NO.

INe

(Always obtain signature of addressee or agent)

I have received the article described

\

\

6 UNABLE TO DELIVER BECAUSE:

CALLAHAN MUR 122 gX6F0 19770~
Callahan MyRr 122¢




Suzanne Calllhm
. Federal ‘El

" Dear Ms. c«mm -

In respou E mr eert‘lﬁed mw dam July M
T wish to take: this opportunity to correct some: o
information Hhi,'  you have provided in regard to
Prince George's Mc&l Po‘it’ical Act%n mittae
contributious in 1979. -

I wish to 1ndicate at this time that the Nelson for Slnlh
Committee returned the $1000.00 contribution to us in . -
September’, 1979, as indicated by the eficltosed copy of their
letter. The Democratic Congressional Dimner Committee also
refunded the $2000 which was contributed to them. ' This
refund was sent back in March, 1980. Lastly, you will note
by the enclosed copy of the letter sent by the Carter/Mondale
Reelection Committee that the $5000 originally contributed
to them was refunded as well on March 19, 1980.

May I also point out at this time that there is no relatmnship
between the PGMPACand the American Medical Association or Society,
nor is there any connection with the Maryland State Chapter of
the aforementioned organizations.

Again, our apologies for any inconveniences which we may

have caused. Please feel free to contact me, should you:
need further clarification.

- =3 -k O ey
ose J-—Solano, M.D.
reasurer

1£I0r 08

Supporting Responsive and Responsible Gommau-
< -




Dr. Jose Solano

Prince Georges Medical PAC
1119 19th Street, Suite 307
Washington, D.C. 20005

Dear Dr. Solano:

I want to thank"you for your generous contribution to the Carter/
Mondale Presidential Cammittee. Federal campaign laws prevents us,
however, fram accepting contributions in excess of $1,000 from an
unqualified political action camittee. As a result, I am refunding
to you a check in the amount of $5,000 dated March 19th.

Once again, thank you and please forgive us any inconvenience we

Sincerely,

S@S,\@M

Finance
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A copy of vur report is filed with the Federal Election (‘ommisa.on and is available for purchase from the Federal Election Commuavion, Wash.nyw,. D¢ \‘
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. September 25, 1979

Prince Georges Medical PAC
4700 Auth P1l,, Suite #200
Camp Springs, MD 20023

Gentlemen:

Enclosed is our check for $1,000.00. This is a refund
on your April 12, 1979 contribution of $2,000.00. We
have been informed by the Federal Election Commission
that your contribution exceeded the limits set forth
in the Act.

We appreciate your support of Semator Nelson and hope
you will consider sending another contribution after
the primary election is over.

Thank you.

Sincerely,

itz A bnad

Kate Barbash, Treasurer




1111-19th Street, N.W.-307
Washington, 0.C. 20036

Suzanne Callanran
FEDERAL ELECTIONS COMMISSION
Washington, 0.C. 20463
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July 24, 1980:

Ms. Suzanne Callahan

Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

RE: MUR 1226
Dear Ms. Callahan:

As I informed you this morning, I am the attorney authorized
to represent the Nelson for Senate Committee in the above cap-

tioned matter.

I would also like to confirm through this letter our agree-
ment that the Committee may have an extension of time until
August 5, 1980 to answer the Commission's "reason to believe"

notification of July 14, 1980.

ruly yours,

Robert F. Bauer




:- ROBERT F. BAUER

. SUITE 408

110 STREET. N.W.
WASHINGTON. D.C. 20036

|ALWAYS USE
| ZIP CODE

Ms. Suzanne Callahan
Office of General Counsel
Federal Election Commission
1325 K Street, N.W.

Washington, D.C. 20463
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JOSEPH VOLPLE, JR.
BENNETY BOSKEY

ELLIS LYONS

EDWARD A. GROOBERT

D. BIARD MACGUINEAS
JAMES C. HAIR, JR.
EDWIN E. HUDDLESON, IX

—

EVA F. SHERMAN ¢

®NOT A MEMBER OF D. C. BAR

Ms. Suson Callahan

Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1226
Dear Ms. Callahan:

This will confirm our telephone conversation today.
We agreed that the Carter/Mondale Presidential Committee, Inc.,
will have until August 12, 1980 (two weeks from today) to
submit materials to FEC that are relevant to this matter under
review.

T
N
o
N
c

~

You may be interested in the attached copy of the
FEC's very recent revision of Directive 19, which I referred
to in our conversation.

04020

Sincerely yours,

Solurnr €. Huclolliacrry =

Edwin E. Huddleson, III

Attachments

Eh :dd F20F 08
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FROM:  BILL LOUGHREY o |  Agenda item e: A
| g . Bdibit e

SUBJECT:  CONTRIBUTIONS FROM UNREGISTERED ORGANIZATIONS
DATE:  JULY 10, 1980

T0: COMMISSIONERS

&

At the June 26 meeting, the Commission directed the staff to revise
its memorandum entitled "Notices to Recipients of Contributions from
Unregistered Organizations." The rev1sed letters are attached as
Appendix I and II. :

Page 3, Paragraph 3 of Directive 19 (see Append1x IV) should be
amended to read as follows: */

"To ensure compliance with Sections 441b and 44le of Title
‘ 2 of the United States Code, any committee receiving funds
from an unregistered organization must refund any contribu-
tions containing funds from prohibited sources or transfer
the. contributions to an account not used for federal election
acttvity. These refunds must be disclosed as expenditures.
A registered committee accepting contributions from an
unregistered organization need not determine whether the
unregistered organization accepted only those contributions
subject to the 2 U.S.C. 441a limitations ft

8|0v40?94()25

The original nbtice which appeared in the Record in March 1979 must
also be revised (see Appendix III).

In response to the question raised by Ccmmissioner Aikens, the
Information Division recommends that a notice not be included in the
registration packets or sent separately to-all candicates and committess.
Instead, all registered committees will be informec of the reguirements
for receiving contributions from unregistered orcanizations through 2
specifically marked article in the FEC Record. The Racord is sent to

the Miscellaneous Mailing List, which includes manv pec2ie who advise

P.L. 96-187 will require other changés'in GyrReriY & 55 Gikfuh e

*/
" not witnhin the scope of this memorandum.




and s:natc candidatu mishvu n be ent out ‘In all registration packets.
Finally, a reminder concerning ni_rements wﬂl be included in
the 800 Line column of a future 1ssue

The comments of the' office of General Counsel (see Appendix V) have
been incorporated. M i

s »
-

Attachments




« -;-.-FEDERAL ELECTION COM ;L
* 1328 K STREET NW.
" WASHINGTON.D.C. 20463

Ellen Smith, Treasurer
Smith for Congress
Street Address

City, State, ZIP Code

Identification No.:

.
.3t
.

Reference: - Year-End Report (10/1/79-12/31/79)

Dear Ms. Smith: - -oE .*t;

This letter is prompted by the Commission's preliminary review of your

Year-End Report. The review raised ‘questions as to specific contributions
and/or expenditures, and the reporting of certain information required by
the Federal Election Campaign Act. An itemiZation of these areas follows:

Schedule A of your report (pertinent portion attached)
discloses a contribution from an unregistered committee
which appears to exceed the limits set forth in 2 U.S.C.
441a. The Act precludes an individual or a political
committee, other than a multicandidate committee, from
making a contribution to a candidate for.Federal office

in excess -of $1,000 per election. If your committee

has received a contribution from an unregistered committee
which exceeds the limits, the Commission recommends that
you refund to the donor the amount in excess of $1,000.

The Commission reminds you that your copm1ttee may not
accept contributions from national banks, corporations,
and unions, (2 U.S.C. 441b) or from forexgn nationals
(2 u.s.c. 441e).

The Commission also advises you that you are responsible
for ascertaining that none of the conmtcibutions which your
committee receives from unregistered committees contain
funds from national banks, corporations, unions, or foreign
nationals. If your Committee has received a contribution
from an unregistered committee which contains funds from a
national bank, corporation, union, or, foreign national, the
Commission recommends that you refund -to the donor the full
amount of the contribution. Any refung should appear on
Line 20 of Schedule B on your next report.
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If you find the contribution in qués;joh was discidsed
incompletely or incorrectly, please amend your original
report with the clarifying information.

_Although the Commission may take further legal steps
concerning the acceptance of an excessive or prohibited
contribution, your prompt refund of the.excessive or

rohibited amount to the donor will be‘taken into
consideration by the Commission. =

An amendment to your original report correcting the above problems should
be filed with the Clerk of the House of Representatives, 10356 Longworth
House Office Building, Washington, D. C. 20505, within fifteen (15) cays
of the date of this letter. If you need assistance, please feel free to
contact me on our toll-free number, (800) 424-9530. My local number is

(202) 523-4172.

-

Sincerely,’

v,

Reports-Aha1yst
Reports Analysis Division

Attachment -
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John Doe, Treasurer
DOE Political Action Committee
Street Address

City,. State, ZIP Code

Identification No.:

Reference: Year-End Report (1/1/79-12/13/79)

Dear Mr. Doe: T oL

This letter is prompted by the Commission's preliminary review of your

Year-End Report. The review raised questions as to specific contributions
and/or expenditures, and the reporting of certain information required by
the Federal Election-Campaign Act. An-itemization of these areas follows:

Schedule A of your report (pertinent portion attached)
discloses @ contribution from an unregistered committee
which appears to exceed the limits set forth in 2 U.S.C.

441a. The Act precludes an individual or a political
committee from making a contribution to'a political committee
in excess of $5,000 per calendar year. - If your Committes has
received a contribution from an unregistered committee which
exceeds the limitations, the Commission’ recommends that you
either refund the amount of the contribution in excess of
$5,000 to the donor or transfer the amount of the contribution
in excess of $5,000 to an account not’ used for federal election
activity. f . :

810402949029

The Commission reminds you that your ¢ommittee may not
accept contributions from national banks, corporations,
and unions, (2 U.S.C. 441b) or from fore1gn nationals

(2 U.S.C. 441e).

The Commission also advises you that yqu are responsible
for ascertaining that none of the contributions which ycur
committee receives from unregistered ¢ocmmittees contain
funds from national banks, corporat1cns, unions, or foreign
nationals. If your Committee has received a contribution
from an unregistered committee which contains funds from e

.
.




national bank or a foreign national th!’Commission recommends
that you refund to the donor the ftﬂ'l amount of the contribution.
If your Comnittee has received a contribution from an unregistered
committee which contains funds from a carporation or union the
Commission recommends that you either refund the full amount of
the contributfon or transfer the full amount to an account not
used for federal election activity. Contributions from corpora-
tions and unions may be used for state @lection activity depending
on the laws of your state. Refunds should appear on line 26 and
transfers to non-federal accounts should appear on line 27, of
Schedule B of your next report.

ot If you find the contribution in question was disclosed inccm-
- pletely or incorrectly, please amend your original report with
the clarifying information. ¢

Although the €ommission may- take further legal steps concerning
the acceptance of an excessive or proh1b1ted contribution, your
prompt refund or transfer of the excessive or prohibited amount
will be taken into consideration by the Commission.

An amendment to your original report correcting the above problems should
be filed with the Clerk of the House of Representatives, 1036 Longworth
House Office Building, Washington, D. C. 20505, within fifteen (15) days
of the date of this letter. If you need assistance, please feel free to
contact me on our toll-free number, (800) 424-9530. My local number is
(202) 523-4172.

Sincerely,

Reports Ana]yst
Reports Analys1s Division

81040294030

Attachment




©ApPENDIX TII

CONTRIBUTIONS FROM UNREGISTERED ORGANIZATIONS

-

ety .

The Federal Election Campaign Act ah¢=Commission Regulations
permit candidates and committees to accepi contributions from unregis-
tered organizations (i.e. committees whicﬁido not report under the
Federal Election Campaign Act). Committéé? which receive contributions
from unregistered organizations are, howevér, responsible for ascertaining
that the contributions received from unfed};tered committees do not
contain any funds from national banks, éorporations,'uniohs, or foreign
nationals. If a committee receives a co&t%ibution from an unregistered
committee which cbntains funds from a natidnal bank, corporation, union

or foreign national, the full amount of the contribution must be refunded

or transferred to an account not used for federal election activity.




FEDERAL ELECTION comwssrow» o

" 1325 K STREET N.W.
© WASHINCTON,.D.C. 20483

MEMORANDUM

TO: . AUDIT, INFORMATION, AND.
REPORTS ANALYSIS DIVISIONS

ORLANDO B. POTTER .
STAFF DIRECTOR -

FROM:

Y
oo

PROCEDURES APPROVED BY' THE COMMISSION
: CONCERNING TRANSFERS FROM U\REGIS ERED
’ POLITICAL ORGANIZATIONS

SUBJECT:

The following procedures, approved by the Commission on
February 8, 1979, are to be implemented by the Audit and
Reports Analysis Division when encountering transfers from
unreglstered political organizations.

794032

A. Unregistered Political Organizations

o Federal Activity $1,000 or Less

f Ty
v No action will be taken with respec:t to:
@ a) Unregistered polltlcal organizations which have
-_— not transferred an amount exceeding or aggrecating in excess cI
. $1,000 within a calendar year to Federal commictees. 1/

b) Anyv. political conmlttee whlch nas receiveé transiars
mentionecé in a) above. .

However, if it appears that'a canciiate or committee
may be attempting to circumvent the provisicns o ths statute
by accepting numerous contributions ‘from unregisterad commict
the matter should be orought to the at_en:;c: cZ the appropri
audit manager or branch caief for trea:me“h &y case by case =asis

t

==
AT

I h

.

1/ Pyring xudit, cnly transiers’ £o) sie-céasmisuas ceing

aucitec .1 ze ccnsidered.




FEDERAL E LECTIO.\ COMMISSION

\\A:HB\CTON O C. 20463

MEMORANDUM TO: William P. Loughrey
Deputy Staff Director

THROUGH : Charles N. Steeigzazg?/
General Counsel cref

-

FROM: Gary L. Johan
Judy Thedfor

SUBJECT: .~ " Contributions £ mTUhfegistered Organizations

DATE: - July 7, 1980

This memorandum is in response to your memorandum of June 30,
1980, in which you asked for comments by July 3, 1980, on
your memorandum to the Commission regarding contributions
from unregistered organizations. We have three comments.

First, in your memorandum you indicate that no mcdification
is required to-'Directive 19. It is our view, however, that
Directive 19 is ambiguous. It could.be interpreteé to
require committees registered with.the FEC to refund contri-
butions from unregistered organizations if the uﬂregistered
organization has accepted contributions "from persons in
excess of the 2 U.S.C. § 44la limitations. .The specific
language which is tYoublesome in Directive 19 is containecd in -
paragraph 3 on page 3. That language ‘reads, "To ensure
compliance with Sections 44la(a) and 441lb of Title 2 of th
United States Code, the Committee woul& be required to refund
any contributions which exceeded the prescribed limitations
or were from prohibited sources. These funds must ke
disclosed as expenditures." (Emphasis,aéded). It is not
clear from this language if "Committee" means a) the com
mittee registered with the FEC which Hea accepteé a contri-
bution from an unregistered organlzaplo O Biedtiieune
registered organization which is requ;*eo to regisctsr with
the FEC because it has contributed in excess of $1,000 to
federal candidates. "

A P
-




pursuant to Dircctive 19»( ‘ _

and requires any registered committee accepting contributions
from an unregistered organization to determine that the
unregistered organization took steps to guard against
contributions exceeding the 2 U.S.C. § 44la limitations

from reaching the reglstered committee:: We would recommend
that the ambiguity in Directzve 19 be elimlnated

Second, it appears that»thegeare typographlcal errors on
page 2 of Appendix II (the letter to non-candidate com-
mittees). Page 2 with our corrections is attached to this
memorandum. - ‘ S
Third, the notice which you recommend be placed in the

Record does not copform to what is said' in the letter to
non-candidate committees. ' The Record notlce required that

any contribution received by a reglstered committee from.

an unregistered organization must be refunded if the
contribution contains funds from a national bank, a corporation,
a union or a foreign national. 1In the "{etter the non-
candidate committee is informed that such contributions may

be transferred to an account not used for federal activity

in lieu of being refunded.

b d




VOLPE, BOSKEY AND LYONS
m WORLD CENTER BUILDING
WASHINGTON, D.C. 20006

Ms. Suson Callahan

Office of General Counsel (7th floor)
Federal Election Commission

1325 K Street, N.W.
Washington, D.C. 20463

HAND DELIVERED




‘July 14, 1980

CERTIFIED MAIL
RETURN RECEIPT Rzguzs‘mn

Mr. Jose T. Solano, M.D.:
Prince George's Medical PAC
4700 Auth Place

Camp Springs, Maryland 20023

a¥F

MUR 1226
Dear Dr. Solano:

The Federal Election Commission notified you in letters
dated September 13, 1979, and March 5, 1980, that your committee
may have violated certain sections of the Federal Election
Campaign Act of 1971, as amended ("the Act").

Upon further review of the information available to the
Commission, the Commission determined, on July 1, 1980, that
there is reason to believe that your committee has violated
2 U.S.C. § 433, § 434, and § 44la. A report on the Commission’'s
finding is attached for your information. You may submit any
factual or legal materials which you believe are relevant to the
Commission's analysis of this matter.

In the absence of any information which demonstrates that
no further action should be taken against your committee, the
Commission may find probable cause to believe that a violation
has occurred, and proceed with formal conciliation. Of course,
this does not preclude the settlement of this matter through
informal conciliation prior to a finding of probable cause to
believe if you so desire.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and 437g(a)(12)(A) [formerly 437g(a)
(3)(B)] unless you notify the Commission in writing that you
wish the matter to be made public.




any quest:lons, please contact Suzanne C&l‘
ko this matur at 523-5071.

Max L. Frledersdorf
Chairman

Enclosure




DATE___July 14, 1980

RESPONDENT _Prince Georges Medical '~ | Suzanne Callahan
PAC -

523-5071

SOURCE OF MUR: INTERNALLY GENERATED

3 BACKGROUND

On April 11, 1980, the Reports Analysis Division ("RAD"),
referred to the Office of General Counsel (1) the Prince Georges
Medical PAC ("PGMPAC") in connection with violations of 2 U.S.C.
§ 433, § 434, and § 441la. ’

FACTUAL BASIS AND LEGAL ANALYSIS

A normal reports review by RAD revealed that PGMPAC, an
unregistered committee, contributed $2,000 to the Nelson Committee,
$5,000 to the Carter Committee and $2,000 to the Democratic
Congressional Dinner Committee ("DCDC") in 1979.

On September 13, 1979, PGMPAC was sent a letter by RAD advising
it to register and report with the Commission or to request a refund
trom the Nelson Committee. On March 5, 1980, PGMPAC was sent another
letter trom RAD in connection with its contribution of $5,000 to the
Carter Committee.

On March 17, 1980, PGMPAC responded to RAD's letters by stating
that its failure to register was due to a mistake by its chairman.
In his letter, the treasurer requested that reporting forms be sent
to him; RAD mailed Dr. Solano the appropriate reporting forms, how-
ever, PGMPAC never registered or filed with the Commission.

As set forth in 2 U.S.C. § 433 and § 434, political committees
shall register with the Commission within ten days after it receives
contributions or makes expenditures exceeding $1,000 in a calendar
year and must tile reports of receipts and disbursements according
to Commission guidelines.

Commission records indicate PGMPAC expended $9,000 in connection
with Federal elections during 1979 but failed to register as a
political committee with the Commission; therefore, it has clearly
exceeded the $1,000 registration and reporting thresholds in violation
of 2 U.S.C. § 433 and § 434.




contained 1n

Based
. Commission

1. Reason
2. Reason

3. Reason

on the toregoing analysis. the !bderal Election
has found:

to believe PGMPAC violated § 433;

to believe PGH?AC violated § 434; and

to believe PGMPAC violated § 44la.
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Mr. Joaa T. Solano, H.Do“.“f’*”
Prince ‘George's Medical PAC
4700 Auth Place .
Camp Springs, Maryland 20023

Re: MUR 1226
Dear Dr. Solano:

The Federal Blection Cu.nission notified you in leetets
dated September 13, 1979, and Maxch 5, 1980, that your committee
may have violated certain sections of the Pederal Election
Campaign Act of 1971, as amended (“"the Act").

Upon further review of the information available to the
Commission, the Commission determined, on June ¢+ 1980, that
there is reason to believe that your committee has violated
2 U.S.C. § 433, § 434, and § 441la. A report on the Commission’'s
finding is attached for your information. You may submit any
factual or legal materials which you believe are relevant to the
Commission's analysis of this matter.

In the absence of any information which demonstrates that
no further action should be taken against your committee, the
Commission may find probable cause to believe that a violation
has occurred, and proceed with formal conciliation. Of course,
this does not preclude the settlement of this matter through
informal conciliation prior to a finding of probable cause to
believe if you so desire.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and 437g(a)(12)(A) [formerly 437g(a)
(3)(B)] unless you notify the Commission in writing that you
wish the matter to be made public.




Enclosure




CERTIFIED MAIL .=
RETURN RECEIPT REQUESTED

Kate Barbash .
Nelson for Senate Committee
1836 Keyes Avenue

Madison, WI 53711

MUR 1226
Dear Ms. Barbash:

The Federal Election Commission notified you in a
letter dated September 13, 1979, that the Nelson for Senate
Committee may have violated certain sections of the Federal
Election Campaign Act of 1971, as amended ("the Act").

Upon further review of the information available to the
Commission, the Commission determined, on July 1, 1980, that
there is reason to believe that the committee has violated
2 U.S.C. § 44la(f). A report on the Commission's finding is
attached for your information. You may submit any factual or
legal materials which you believe are relevant to the Commission's
analysis of this matter.

In the absence of any information which demonstrates that
no further action should be taken against the committee, the
Commission may find probable cause to believe that a violation
has occurred, and proceed with formal conciliation. Of course,
this does not preclude the settlement of this matter through
informal conciliation prior to a finding of probable cause to
believe if you so desire.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and 437g(a)(l2)(Aa) [formerly 437g(a)
(3)(B)] unless you notify the Commission in writing that you
wish the matter to be made public.




Max'L. Ffiedersdorf
Chairman =

Enclosure
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NOTIFICATION OF nmsﬁdﬁei-ﬁb ‘BELIEVE FINDING

DATE July 14, 1980 MUR NO. 1226 .
STAFF MEMBER(S) & HEE.. %0.

callahan - 523-5071

RESPONDENT Nelson for Senate Commmittee

SOURCE OF MUR: I NTERNALLY GENERATED

BACKGROUND

On April 11, 1980, the Reports Analysis Division_.("RAD")
referred ta the Office of General Counsel, the Nelson for Senate
Committee ("Nelson Committee™), in connection with its violation
of 2 U.S.C. § 44la(f).

.
- FACTUAL BASIS AND LEGAL ANALYSIS

= A normal reports review by RAD revealed that Prince Georges

«gMedical PAC ("PGMPAC"), an unregistered committee, contributed
$2,000 to the Nelson Committee on April 12, 1979.

o4

-~ Pursuant to 2 U.S.C. § 441la, committees which do not meet
the multicandidate criteria set forth in § 44la(a)(2) are limited.
to making contributions of $1,000 per candidate per election.
Thus PGMPAC's contribution ot $2,000 to the Nelson Committee

gexceeds the $1,000 limitation contained in § 44la; conversely, the
Nelson Committee's acceptance of the excessive contribution

Oconstitutes a violation of § 44la(f).

Although the Nelson Committee refunded the excessive portion
oof the contribution, it is the recipient committee‘'s responsibility
to verify the multicandidate committee status of donors prior to
the acceptance of contributions exceeding $1,000. The multicandidate
committee status of all registered committees is available to the
public through the Public Records Division pursuant to § 438(a)(6)
(C).

Thus, the Nelson Committee's failure to verify the status of
PGMPAC prior to acceptance of the subject contribution does not
mitigate the violation.

Based on the foregoing analysis, the Federal Election
Commission has found reason to believe that the Nelson for Senate
Committee has violated 2 U.S5.C. § 44la(f).




| CERTIFIED MATL ~ =
RETURN RECETPT REQUESTED

Kate Barbash

Nelson for Senate Committee
1836 Keyes Avenue

Madison, WI 53711

Re: MUR 1226
Dear Ms. Barbash:
The Federal Election Commission notified you.in a
letter dated September 13, 1979, that the Nelson for Senate

Committee may have violated certain sections of the Federal
Election Campaign Act of 1971, as amended ("the Act").

949045

Upon further review of the information available to the
Commission, the Commission determined, on June ,» 1980, that
there is reason to believe that the committee has violated
2 U.S.C. § 441a(f). A report on the Commission's finding is
attached for your information. You may submit any factual or
legal materials which you believe are relevant to the Commission's
analysis of this matter.

#
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In the absence of any information which demonstrates that
no further action should be taken against the committee, the
Commission may find probable cause to believe that a violation
has occurred, and proceed with formal conciliation. Of course,
this does not preclude the settlement of this matter through
informal conciliation prior to a finding of probable cause to
believe if you so desire.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and 437g(a)(12)(A) [formerly 437g(a)
(3)(B)] unless you notify the Commission in writing that you
wish the matter to be made public.
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July 24, 19

CERTIFIED MAIL iy
RETURN RECEIPT REQUESTED

Mr. S. Lee Kling

Carter/Mondale Presidential
Committee, Inc.

1413 K Street, N.W.

Washington, D.C. 20005

ot

Re: MUR 1226

Dear Mr. Kling:

The Federal Election Commission notified you in a letter
dated February 29, 1980, that the Carter/Mondale Committee may
have violated certain sections of the Federal Election Campaign
Act of 1971, as amended ("the Act").

Upon further review of the information available to the
Commission, the Commission determined on July 1, 1980, that
there is reason to believe that the Committee has violated
2 U.S.C. § 44la(f). A report on the Commission's finding is
attached for your information. You may submit any factual or
legal materials which you believe are relevant to the Commission's
analysis of this matter.

In the absence of any information which demonstrates that
no further action should be taken against the committee, the
Commission may find probable cause to believe that a violation
has occurred, and proceed with formal conciliation. Of course,
this does rot preclude the settlement of this matter through
informal conciliation prior to a finding of probable cause to
believe if you so desire.

This matter will remain confidential in accordance with -
2 U.S.C. [ 437g(a) (4) (B) and 437g(a) (12) (A) [formerly 437g(a)
(3) (B)] unless you notify the Commission in writing that you
wish the matter to be made public.
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Max L. rr;edersdorf
Chairman

Enclosure
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Cartet/uondalc Presidential
Committee, Inc.

1413 K Street, N.W.

Washington, D.C. 20005

Re: MUR 1226

Dear Sir or Madame:

The Federal Election Commission notified {ou in a letter
dated February 29, 1980, that the Carter/Mondale Committee may
have violated certain sections of the Federal Election Campaiqn
Act of 1971, as amended ("the Act").

Upon further review of the information available to the
Commission, the Commission determined on June » 1980, that
there is reason to believe that the Committee has violated
2 U.S.C. § 44la(f). A report on the Commission's finding is
attached for your information. You may submit any factual or
legal materials which you believe are relevant to the Commission's

analysis of this matter.

In the absence of any information which demonstrates that
no further action should be taken against the committee, the
Commission may find probable cause to believe that a violation
has occurred, and proceed with formal conciliation. Of course,
this does not preclude the settlement of this matter through
informal conciliation prior to a finding of probable cause to

believe if you so desire.
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This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and 437g(a)(12)(A) [formerly 437g(a)
(3)(B)] unless you notify the Commission in writing that you
wish the matter to be made public.




Enclosure
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RESPONDENT Carter/Mondale Presidential Callahan - 523-4071

SOURCE OF MUR: INTERNALLY G'E.NERA“TBD

BACKGROUND

o

On April 11, 1980, the Reports Analysis Division ("RAD")
referred to the Otfice of General Counsel, the Carter/Mondale
‘Presidential Committee, Inc. ("Carter Committee"), in connection
with its violation of 2 U.S.C. § 44la(f).

FACTUAL BASIS AND LEGAL ANALYSIS

A normal reports review by RAD revealed that Prince Georges
Medical PAC ("PGMPAC"), an unregistered committee, contributed
$5,000 to the Carter Committee on December 28, 1979.

Pursuant to 2 U.S.C. § 44la, committees which do not meet
the multicandidate criteria set forth in § 44la(a)(2) are limited
to making contributions ot $1,000 per candidate per election.
Thus PGMPAC's contribution of $5,000 to the Carter Committee exceeds
the $1,000 limitation contained in § 44la; conversely, the Carter
Committee's acceptance of the excessive contribution constitutes
a violation ot § 44la(f).
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Although the Carter Committee refunded the excessive contri-
bution, it is the recipient committee's responsibility to verify
the multicandidate committee status of donors prior to the
acceptance of contributions exceeding $1,000. The multicandidate
committee status of all registered committees is available to the
public through the Public Records Division pursuant to § 438(a)(6)

(C).

Thus, the Carter Committee's failure to verify the status of
PGMPAC prior to acceptance of the subject contribution does not

mitigate the violation.
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CERTTFICATION

I, Marjorie W. Emmons, recording secretary far the Federal
Election Commission's executive session on July 1, 1980, do

hereby certify that the Commission decided by a wvote of 6~0 to

take the following actions in MUR 1226:

1.

2.

Find reason to believe that PGMPAC has violated
2 U.S.C. §433.

Find reason to believe that PGMPAC has violated
2 U.S.C. §434.

Find reason to believe that PGMPAC has violated
2 U.S.C. §441a.

Find reason to believe that Nelson for Senate
Cammnittee violated 2 U.S.C. §44la(f).

Find reason to believe the Carter/Mondale Camnittee
has violated 2 U.S.C. §44la(f).

Send the notification letters and reason to believe
notifications attached to the General Counsel's
June 23, 1980 report in this matter.

Attest:

Yotlo




FEDERAL ELECTI
WASHINGTON, D.C.

CHARLES STEELE ‘*“ '
MARJORIE W. EMMONS/MARGARET CHANEY /et
JUNE 25, 1980

OBJECTION -
MUR 1226 - FPirst General Counsel's Revort

dated 6-23-80; Received in OCS 6-23-80, 12:27

The above-named document was circulated on a 48

hour vote basis at 4:00, June 23, 1989,

Commissioner Aikens submitted an objection at 3:05,

June 25, 1980.

This matter will be placed on the Executive Session

Agenda for Tuesday, July 1, 1980.







nnrn Ann mxnaagr TRANSMITTAL
BY OGC TO THE COMMISSION “JUN 2 2 1980

Callahan

SOURCE OF MUR: INTERNALLY GENERATED
RBSPONDENT‘S-NAHE: Prince Georges Medical PAC

Nelson for Senate Committee
Carter/Mondale Presidential Committee

RELEVANT STATUTE: 2 U.S.C. §§ 433, 434, 441a
INTERNAL REPORTS CHECKED: Respondents Reports
Computer Indices

FEDERAL AGENCIES CHECKED: None

SUMMARY OF ALLEGATIONS

On April 11, 1980, the Reports Analysis Division ("RAD"),
referred to the Office of General Counsel (1) the Prince Georges
Medical PAC ("PGMPAC") in connection with violations of 2 U.S.C.

§ 433, § 434, and § 44la, and (2) the Nelson ftor Senate Committee
("Nelson Committee”) and the Carter Mondale Presidential Committee,
Inc. ("Carter Committee™) in connection with violations of 2 U.S.C.
§ 44la(f).

FACTUAL AND LEGAL ANALYSIS

A normal reports review by RAD revealed that PGMPAC, an
unregistered committee, contributed $2,000 to the Nelson Committee,
$5,000 to the Carter Committee and $2,000 to the Democratic
Congressional Dinner Committee ("DCDC") in 1979.

On September 13, 1979, PGMPAC was sent a letter by RAD advising
it to register and report with the Commission or to request a refund
trom the Nelson Committee. On March 5, 1980, PGMPAC was sent
another letter trom RAD in connection with its contribution of
$5,000 to the Carter Committee.

On March 17, 1980, PGMPAC responded to RAD's letters by stating
that its failure to register was due to a mistake by its chairman.
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In his letter, the treasurer requested that reporting form
sent to him; RAD mailed Dr. Solano the appropriate reporting
forms, however, PGMPAC never registered or filed with the
Commission.

As set torth in 2 U.S.C. § 433 and § 434, political committees
shall register with the Commission within ten days after it
receives contributions or makes expenditures exceeding $1,000 in
a calendar year and must file reports of receipts and disbursements
according to Commission guidelines.

Commission records indicate PGMPAC expended $9,000 in connection
with Federal elections during 1979 but failed to register as a
political committee with the Commission; therefore, it has clearly
exceeded the $1,000 registration and reporting thresholds in
violation of 2 U.S.C. § 433 and § 434. 1t is recommended that the
Commission find reason to believe such violations have been committed.
Additionally, pursuant to 2 U.S.C. § 44la, committees which do not
meet the multicandidate criteria set forth in § 44la(a)(2) are
limited to making contributions of $1,000 per candidate per election.
Thus, PGMPAC's contributions of $5,000 and $2,000 to the Carter and
Nelson Committees respectively exceed the $1,000 limitation contained
in § 441la. Conversely, the Carter and Nelson Committee's acceptance
of the excessive contributions constitute violations of 2 U.S.C.
§ 44la(f).

On September 13, -1979, the Nelson Committee was advised by
RAD that its receipt ot $2,000 from PGMPAC appeared to exceed the
limitations of § 44la; the Nelson Committee refunded $1,000 (the
excessive portion of the contribution) to PGMPAC on September 25,
1979. The Carter Committee was advised of its receipt of an
excessive contribution from PGMPAC on February 29, 1980. The
farter Committee refunded the entire $5,000 contribution on March 20,

980. L ,

Although the Carter and Nelson committees refunded the excessive
contributions, it is the recipient committees' responsibility to
verify the multicandidate committee status of donors prior to the
acceptance of contributions exceeding $1,000. The multicandidate
committee status of all registered committees is available to the
public through the Public Records Division pursuant to § 438(a)(6)
(C). Thus, the Carter Committee and Nelson Committee's tailure
to verify the status of PGMPAC prior to acceptance of the subject
contributions does not mitigate the violation. 1t is therefore
recommended that the Commission find reason to believe that the
Carter Committee and the Nelson Committee violated 2 U.S.C. § 44la
(f).

DCDC has not violated the provisions of § 44la(f) since its
receipt from PGMPAC did not exceed the contribution limitation ot
§ 44la(a)(1l)(B) which permits contributions of $20,000 per year to
political committees established and maintained by a national party.
DCDC was not referred to OGC by RAD as a respondent but rather tor
informational purposes in connection with PGMPAC's total financial
activity as an unregistered committee.




It is
Reason
Reason
Reason
Reason

Reason

to
to
to
to

to

‘ , X ltv ‘m' _;cmzuton ﬂm‘h
helleva PGHPAC has violahad s 433;
baltevc-vcmpac has vialQhed svtalr

believe PGMPAC has violated § 44la;

believe Nelson tor Senate Committee violated § 44la(f);

believe the Carter/Mondale Committee has violated

§ 44la(f); and

Send attached notification letters and reason to believe
notifications.

Attachments

RAD Referral (30 pgs.)
Notification Letters (6 pgs.)
RTB Notifications (5 pgs.)
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 MEMORANDUM

TO:
THROUGH:
FROM:
SUBJECT:

Charles Steele

Orlando B. Pot
TOM HASELHO
PRINCE GEORGE'S/WEDICAL POLITICAL ACTION COMMITTEE

NELSON FOR SEN COWIITTEE
CARTER/MONDALE PRESIDENTIAL COMMITTEE, INC.

Please note that the attached referrals for the above mentioned
committees are concerned with the same transaction and should be
reviewed and handled simultaneously.
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ADDRESS:

A . Cavp Springs mzm
AFFILIATE(S): not known ke

ALLEGATION : CITE:
Faijure to register amd report "2 U.S.C. 433,434 ‘"“"i‘"‘“‘s’
contributions made to regisured fﬂm

Excessive Contﬂbutiu Lo L 2Uu.s.c. un 1
DATE INITIATED B Y S [ :

9/13/79
MANNER IN WHICH REVIEW WAS INITIATED: A

4 Normal Review @ Other: ' ATTACHMENT

- a Specisl Project:

.............................. $9 000 0000000000000 0000000000000000000000000000000sas0e

REPORTS: All mmummmmmmummmm
reviewed, soe Attachment 1. ot applicable

PERIOD COVERED FROM TO
TOTAL RECEIPTS § MAL mmuns S

CASHONHAND 3 m s
HISTORY: .. ’ -

l SNEI ﬁ?&r' usenf to comvittee for contributing 1n excess of $1000 ATTACHMENT
to a federa) candidete advising the donor to register and report

or request a refumd: 9/13/79 : 2
Z"sic;ggfs;tge"ygygu'-g an additfonal conteéfbution to another 2
Partial Response 2

COMMUNICATIONS WITH CANDIDATE/COMMITTEE: ATTACHMENT

none

REASON(S) FOR REFERRAL: ATTACHMENT
ttleets Division threstold for referral

OTHER PENDING ACTIONS INITIATED BY RAD:
n/a

ATTACHMENT

OTHER RELEVANT INFORMATION:
See 'Jelson for Senat&cowanion referral. "elson for Senate
‘lo d dent i'1' excegstg: lligoo C 9’2?(’)3\9referra1
Seec§3§§$7 ndale dlgesl!?enjai : mf Inc.”refunded gu}fmugtd(smo) 3/20/80
on Comit a ated v
nggg%gyggﬁbam&iﬁmum. 2 qualified multicandidate corrrittee.

ATTACHMENT

= RAD Form &
REVISED Oc:. 1979




Lines 14a; \5: 18b, 15«:.16- 17-.9'“

of FEC FORM 3

m Place of Business
tion Committee

_C-kcupﬂion

) Generat _D Other

B Check of Contributor i setlf-employed
Agoregate YearTo-Date_ . .8 2, .

Fult , Mading Address and ZIP Code

Trailwvays Political Action Comitte

1500 Jackson St.
las, Texas 75201

anpuﬂmollwmu

| Cogeso¥

Oecmlm

IQBOM: Q.Gomrd O Other

u Check if Contributor is seifemploved
te Year-To-Oate . '

Full Name, Masling Address and 2IP Code

t:inghouu Employes Political Participation Program
Westinghouse Bldg., Gateway Center
Metsburgh, Pa. 15222 |

Amount of each Rer
this Period

250.00

Principat Place of awm

Camziz—zﬂ

Occum-on

[} Other

] Check if Contributor is selfemployed

v I
Full Name, umm. Address and Z1P Code

Qecial Political Agricultural Community Education (SPACE)

o

Aggregate Year-To-Date . . .S ] .000,00 o

Amount of sach Re:
this Period i
1,000.00

Principal Place of Business

C 000377 2-

Occupation

- D) Other

ﬁT:hect ol Contributor 1 sell-employed

Aggregate Year-To-Date ... S 1,000.00

Amount of each Re:
this Period
1,000.00

u.u.n. Address and ZIP Code
borers' Political Lugue

Principat Place of Busmm

| C vop752Z

"~ Occupetion

mary D) Generst ) Other

ﬁ Check 1f Contnibutor 1s self-employed

Aggregate Year-To-Date . . . WG —

Amount of each Re«
this Penod

1,000.00

Fult Nefne, Mailing Address and 21P Code

*|100 Park Ave.
ew York, NY 10017

Philip Morris Political Action Comnj

Principal Place of Business
ttee (PHIL-PAC)

—..%.."W G936

Receipt for:
imary D General O Other

DCheek if Contributor is self emploved

chgme Year-To-Date ... $ S00.00_

Amount of each Rec
" this Perrod

500,00

[ Fun Nasfe, Maiting Address ano ZIP Code

1101 - 16th St., NW, Suite 700
ashington DC 20036

SD4A 3i-Partisan Political Action Cgmmittee

Principal Place of awnm

Coolpo/07

Occupation

Recei 4
119 Prim O General D Other

D) Check if Contributor 1 selt-employed

"T\n_:gne Year-ToDate...S 250,00

Amount of each Re
this Period
250.00

SUBTOTAL of recepts this page loptionall

TOTAL this period (last page this line number BT -
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4,062
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FULL NANE AND ADORESS PLACE OF BUSINESS
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- N0 _2002)

PUL RESEARCH INGY
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WASHINGTON
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1239790009

RUSSE TTTTTT AR T1zee ' '
USSELLVILLE ‘fzeod . AGSREGATE YEAR Y0 DATES t}

T PRUGRESS DETRUE T T

126 CLIV-COUNTY BUILDING

RIS VI WIS

& TELEPHUNE PAC
T 2000 L SIREET nv SUITE T7i0
UASHINGION

REPUBLIC STEEL ORP PAC
.— REPUBLIC D406

t .
REPUBLIC STEEL CORe: 'QllillCll ACTION CORNSTTIRE 101779/000

AGSREGATE VYEAR TO OAVEs 8

SCRKGC A PACIRUST '
FIRST MATIUNAL SANK TOWER
em-. ATLANTA _

CeA_j0000

AGSRTGATE vEAR VO DATEI ¢

——_ AN ANTONIO_EO BRS._PAC 1203700000

120 AOARS ST SAN ANTONIO

SAN AdTUNLIO

SUUNER GUOD GUVT FUND

_ASBAEEAY
POLITICAL ACTION CORMITTES

179212

' 200 BBOARWAY__.__ _. .
LISERIY TOMER

AGSREGATE VEAR 10 0ATEe ‘s
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 The,.copy of the original notification cannot

FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

This letter is prompted by the Commission's interest in assisting
comnittees who wish to comply with the Federal Election Campaign Act.
Our review of the receipts reported by indicates that

our organization may have made contributions which total in excess of
%1 ,000 during the calendar year. Enclosed is a copy(s) of the report(s)
in which your contribution(s) is 1isted.

The act defines “political committee” to mean any organization, or
other group of persons which receives contributions or makes expenditures
(which includes contributions to Federal candidates and committees sup-
porting Federal candidates), aggregating in excess of $1,000 during a
calendar year. It would appear that your organization may qualify as a
“political coomittee" subject to registration, reporting, and contri-
bution 1imitation requirements of the Act.

If you agree that your organization is a political conmittee,
please submit a Statement of Organization on FEC Form 1, in accordance
with 2 U.S.C. 433. In addition, your committee will be required to file
disclosure reports in accordance with 2 U.S.C. 434 on FEC Form 3.

If you agree that your organization has made contributions or
expenditures which qualify you as a "political committee", but you
do not wish to be considered as a "political committee", you must
request refund(s) from the candidate(s) and/or political committee(s)
to which you have contributed. As an alternative, political committees
to which you made contributions may transfer all or part of the contri-
butions to accounts which are not used to influence Federal elections.
Refunds or transfers must be made in such amounts that the total remain-
ing contributions made by you do not exceed $1,000 during a calendar year.

81040294063

If you believe that your organization is not a political conmittee,
or that the Coonmission is otherwise in error, please submit a statement
which would clarify this matter for the public record. We have also
enclosed relevant informational materials and forms for the registration

of and reporting by the political coomittee. Please examine the enclosed
materials.




Staff Director

Certified Mail
Return Receipts Requested

Enclosures
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In response pleggrefer to

FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

March 5, 1980

Treasurer

Prince Georges Medical Political Action Committee
4700 Auth Place

Camp Springs, Maryland 20023

Dear Treasurer:

This letter is to inform you that as of this date, the Commission has not
received your response to our letter dated September 13, 1979. Our letter
notified you that a review of reports filed with the Conmission indicated
that your organization may have made contributions which total in excess
of $1,000 during the calendar year. In addition, the year-end report
filed by the Carter-Mondale Presidential Committee indicates that your
organization may have made a contribution of $5,000 which may be in excess
of the limitations prescribed in 2 U.S.C. 441a (see attached).

The Federal Election Campaign Act (the Act) defines a "political committee"
as any organization or other group of persons which receives contributions
or makes expenditures (which includes contributions to Federal candidates
and committees) aggregating in excess of $1,000 during a calendar year.

It would appear that your organization may qualify as a "political commit-
tee" subject to registration, reporting, and contribution limitation
requirements of the Act.

If you agree that your organization is a political committee, please submit
a Statement of Organization on FEC Form 1, in accordance with 2 U.S.C. 433.
In addition, your committee will be required to file disclosure reports

in accordance with 2 U.S.C. 434 on FEC Form 3.

If you agree that your organization has made contributions or expenditures
which qualify you as a political committee, but you do not wish to be con-
sidered as a political committee, you must request a refund(s) from the
candidate(s) and/or political committee(s) to which you have contributed.
As an alternative, political committees to which you made contributions may
transfer all or part of the contributions to accounts which are not used to
influence Federal elections. Refunds or transfers must be made in such
amounts that the total remaining contributions made by you do not exceed
$1,000 during a calendar year.

If you believe that your organization is not a political committee, or that
the Commission is otherwise in error, please submit a statement which would
clarify this matter for the public record.
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The Act further states that a political committee may not make

butions to any candidate and his authorized political commit

respect to any election for Federal office which, in the aggre

exceeds $1,000, unless that committee is a multicandidate committs
multicandidate committee is a political committee which has been
registered under Sectfon 433 for a period of not less than six mont!

has received contributions from more than 50 persons, and has made ¢
tributions to five or more candidates for Federal office, except for 25
state political party organizations, or is a political committee affiliated
with a multicandidate committee. In the case of the latter, contribution
limitations to candidates are shared by the affiliated committees. Should
your organization not meet the qualifications required above for multi-
candidate committees, you must request a refund from the candidate(s) or
political committee(s) for the amount which exceeds the limitations
discussed above.

Although the Commission may take further legal steps concerning the
excessive contribution, prompt action by you to obtain a refund will be
taken into consideration by the Commission. The recipient of the excessive
contribution is also being informed of this matter.

If you do not respond within fifteen (15) days from the date of this
notice, the Commission may choose to take legal action to ensure compliance
with the Act. '

If you have any questions related to this matter, please contact Pamela
Brown on our toll-free number (800) 424-9530 or our local number 357-0026.

Zootlt

Thomas J. Haselhorst
Assistant Staff Director
Reports Analysis Division

Sincerely,

Attachment




Mr. Thomas J. Haselhorst
Assistant Staff Director
Reports Analysis Division
FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463

Re: 2SVI/80-0056
Dear Mr. Haselhorst:

I am in receipt of your letter dated March 5, 1980 and wish to
take this opportunity to express our deepest apologies as well
as to try to clarify this matter.

In reference to the letter sent on September 13, 1979, we
promptly requested a refund from the Nelson for Senate Committee
and this was sent to us as shown by the enclosed letter. We
failed however to notify you of this action mainly because we
were under the impression that this information was to be sent
to your office by the Nelson for Senate Committee,and that this
would automatfcally take care of the problem.

In reference to the Carter-Mondale $5000 contribution, a mistake
was made by the Chairman of our committee, Dr. Andrew Armer, who
failed to register us as a multi-candidate committee.

I deeply regret this misunderstanding and- the inconveniences
that this may have caused. You can be certain however that it
was never our intention to avoid compliance with FEC regulatioms.

We would at this time like to request that you forward to us-
the corresponding forms so that we can file them accordingly
and correct this situation.

I thank you in advance for your kind consideration to this
matter gpd look £org;xd to your prompt response.

Treasuret

JTS/as
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040294904638

Prince Georges Medical uc
4700 Auth P1., 8\11“ $200

Camp Springs, MD 20023
Gentlemen:

Enclosed is our check for $1,000.00. This is a refund
on your April 12, 1979 contribution of §2,000.00. We
have been informed by the Federal Election co-i.u:lm
that your contribution exceeded the limits set forth -
in the Act.

We appreciate your support of Senator Nelson and hope
you will consider sending another comtribution after
the primary election is over.

Thank you.

Sincerely,

ratz Marbned

Kace Barbash, Treasurer




PRINCE GEORGE’S
 MEDICAL POLITICAL ACTION COMMITTEE

Mr. .E . s orst
Assistant nmchmﬁnmow 29
Reports Analysis Division
FEDERAL ELECTION COMMISSION

1325 K Street, N.W.
Washington, D.C. 20463




THROUGH:  STAFF
FROM: ASSISTANT

CANDIDATE/COMMITTESE:

TREASURER:

ADDRESS: |

AFFILIATE(S): N/A Al

ALLEGATION(S): Receipt of an ex- 'cm 2 usc. ma(-)(n(n)
cessive contribution from
an unregistered committee

DATE INITIATED: 2/29/80

mmnmmmnmwnm-
# Nomnlllmv a Other:

uou-..-un.--c--c -------------------- eseses esesemcssencse

REI’OR‘I'S mmwmmmwwmmwmm For all reports
reviewed, see Attachment 1.

PERIOD COVERED FROM 1/1/79 —— TOo _13um
TOTALRECEIPTS $.1L127.878.98 . TOTALEXPENDITURES $_9.4M0.2150%
CASHONHAND $ —___1.727.163.95 _ DEBTS §. 0
HISTORY:
RESULTS OF REVIEW:

Request for additional information sent 2/29/80

COMMUNICATIONS WITH CANDIDATE/COMMITTEE:

Telecon dated - 3/12/80
Telecon dated - 3/19/80

REASON:I
® Egk Rﬁ%gsrece ved - uate - 3/20/80
ileets Commission thresho d for review by General Counsel
OTHER PENDING ACTIONS INITIATED BY RAD:

N/A

OTHER RELEVANT INFORMATION: ATTACHMENT
See Prince George's Medical Political Action Committee - companion referral

PREVIOUS OGC/AUDIT REFERRALS FROM RAD:

N/A

RAD Form 1
REVISED Oct. 1979
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FEOERAL SLECTION COMMISSION
WASHINGTON. DC. 20080 it

February 29, 1900

Mr. S. Lee Klfng, Treasurer
Carter/Mondale idential Committes
P.0. Box 500

1 Washington, D.C. 20044

| Dear Mr. Kiing:

This letter is prospted by the Commission's preliminary review of your
Year-end Report, as amended. The review reised questions as to specific
contributions and/or expenditures, and to the reporting of certain infor-
sation required by the Federal Election Campatgn Act. An itemization

of these areas follows:

On Schedule A-P for Line 17a, your Year-end Report, as amended, discloses
contributions from imiividuals which appear to oxei&l the limits set forth
in 2 U.S.C. 441a (pertinent schedules attached). Further, Schedule A-P
for Line 18b discloses a contribution from P.G. Med PAC of $5,000 which
also exceeds the limits set- forth in 2 U.S.C. 441a. The Act piecludes an
individual or a political committee, other than a multi-candidate political
comittee, from making contributions to a candidate for Federal office

in excess of $1,000 per election. If you have received contributions which
exceed the 1imits, the Cormission recommends that you refund to the donors
the amounts in excess of $1,000. The return of the contributions should
be reported immediately by letter, and the refund should appear on Line 27a
of Schedule B-P on your next report. If you find that the contributions in
question were disclosed improperly or incorrectly, please amend your report
with the clarifying information.

®ded 1

4

Although the Cormission may take further legal steps concerning the accep-
tance o° an excessive contribution, your prompt refund of the excessive
amount(s) to the donor(s) will be taken into consideration.

8 1 0 gdaix9

On Schedule A-P for Line 17a, you disclose the following contributions
from political action committees:

AM TEX IN COM GOOD GO 12/26/79 $1,000
PAS PAC 12/14/79 $5,000
U RIEGLE PEOPLE FOR GOOD GO 12/26/79 $2,500
SAFEDPAC 12/26/79 $ 500

1 UNITED STEELWORKERS AMER 11/05/79 $ 500
FUND FOR BETTER GOV 12/26/79 $2,500

Contributions from non-affiliated committees should be {temized on
Schedule A-P for Line 18b and the total included in the total for Line 18b
of the Detailed Summary Page. Please amend your report accordingly.
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Page 8
Request for Additional Information
CarterMondale Presidential Committes

On Schedule A-P for Line 172, your report discloses the following een
tributions:

ANONYMOUS ANONYMOUS 12/18/79 g 102
MMBASSADOR APAR ANONYMOUS 12/03/79 1,000

11 CFR 110.4(c)(3) requires a candidate or committee to promptly &4
of anonymous cash contributions in excess of $50. The amount over
may be used for any lawful purpose unrelated to any Federal election,

campaign or candidate. Please amend your report to clarify the nstwre
of these receipts.

11 CFR 104.2(b)(7)(11) requires that the source of refunds and rebetes

be disclosed to include the identification (as defined in 11 CFR 100.10),
principal place of business and occupation, 1f any, together with the
nature, date and amount of such receipt. Some of this information has
been omitted for Lines 21a and 22a of Schedule A-P. Please amend yowr
report to provide the address, principal place of business and occupation,
where applicable, for the source of each refund.

11 CFR 104.2(b)(9) requires "the identification of each person to whom
expenditures have been made by or on behalf of the camnittee or candidate
within the reporting period which total more than $100, or in an amoumt
Tess than $100 if the total exceeds $100 within a calendar year, together
with the amount, date and particulars of such expenditures . . . ."

11 CFR 100.10 defines identification to mean, in the case of an individual,
his or her “principal place.of residence” and, in the case of any other
person, the "mailing address.* Please amend your report to provide the
address for each person to whom an expenditure has been made.

The Commission has determined that when there is a very definite associ-
ative nroperty between a recognizable vendor and the goods and/or services
normal:, provided by the vendor, certain terms used to describe the
particula.s of the expenditure would be acceptable. In a case where the
payee is not a recognizable vendor of the goods and/or services described,
the same terms used for particulars are not acceptable. The following
expenditures therefore need further clarification. Please amend your
report accordingly.

Ann Barr c/o Joe Foy Meetings Food 12/19/79 $3,000
Ben Lanier Meetings Food 12/12/79 $5,353.50
Fred Taylor Co. Meetings Refimbursement 12/21/79 $1,759.11

Please be advised that you must supply the Commission with the requested
information within fifteen (15) days from the date of this letter. If

you have any questions, please contact William Coppel in our Reports Amalysis
Division on the toll-free number (800) 424-9530. Our local number {s

{202) 523-4048.

Sincerely,

Th%s J. Naéhcrst

Assistant Staff Director
Reports Analysis Division

Attachments




TELECON WITH: Lucy Safran
inftiated call?

Candidate/Comnittee: CMPC
DATE: 3/12/80

SUBJECT(S): Year End RFAI

I called Ms. Safran to find out if she had received the RFAI for the
YE report. She said she had not. 1 advised her to look for it since
it was approaching the due date.

I also told her that amoun@ other things, it appeared from the report
that the conmittee had accepted an excessive contribution from an
unregistered committee; P. G. Med PAC. She said that she was not
aware of this but would check into it when they received the RFAI.

I told her to call me if she had any questions.




TELECON WITH: LUCY SAFRAN
inftiated call?

Candidate/Commnittee: Carter/Mondale PC.
DATE: 3/19/80

. SUBJECT(S):  YE amendment

o B

I called lucy regarding a matter included in the YE RFAI. Upon a brief
review of the response to the YE RFAI, it was determined that the matter
regardingean excessive contribution received by the committee from PG Med Pac
had not been addressed. lhen I questioned Ms Safran about this omission, she

indicated that she was not aware of the situation nor did she see this matter
in the RFAI.. I reminded her that I had discussed it with her recently, (see
telecon dated 3/12/80), at which time she said that she would research the
matter. I told her to check the RFAI again. In re-reading the request,
lucy discovered the section regarding the contribution in question and advised
me that she would draw a refund check today and return the $5000 to the PAC.

I adivsed her that a'copy of the check and a cover letter indicating what
had been done to rectify the matter should be brought over as soon as possible.

She agreed.
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ALLEGATION(S):

Receipt of an excessive contribution A
from a committee - 2U,8.C. 4412

TE INITIATED
8/22/79

mmnmmmmwwumm ;
] Nounlltlvil' o Other: ATTACHMENT

.............. D A R R I N I R N I I Y

REPORTS: ummmhhmmmmmmwm Fwdnpom
reviewed, see Attachment 1.

PERIOD COVERED FROM 4/1/79 TO —_6/30/79
TOTAL RECEIPTS §__ 52086 TOTAL EXPENDITURES §___3866
CASHONHAND § 60602 DEBTS § -0

HISTORY:

RESULTS OF REVIEW:

Surface violation notice sent- 9/13/79 on July 10 report
Response received- 9/25/79- Inadequate
Response received- 10/9/79- Adequate

COMMUNICATIONS WITH CANDIDATE/COMMITTEE:

Telecon dated- 9/24/79

REASON(S) FOR REFERRAL:

Meets division threshold for referral

OTHER PENDING ACTIONS INITIATED BY RAD:

N/A

OTHER RELEVANT INFORMATION: = ATTACHMENT
See Prince George's Medical Political Action Committee - companion referral

PREVIOUS OGC/AUDIT REFERRALS FROM RAD:

N/A

RAD Form |
REVISED Oet. 1979




THIS SHOULD BE LINE 2 ON THE PAGE.
+TTY NO FORM

._«+@ Jne8oc
CONNITYEE ID: C00027013

FEDERAL ELECTION COMMISSION DATE 31JANSO
COMNITYEE INDEX OF DISGLOSURE DOCUNENTS - (C) 1979-1980 PAGE

SENATE

RECEIPTS g EXPENDITURES MICROFILM
PRINARY GENERAL PRINARY GENERAL COVEIMIE DGTES PAGES LOCATION

j - FOR SENATE 1D® €00027813
STATENENT OF OROANIZATION- ANENDMENT 8NOV?79 798EN/007/1109
L 10 QUARTERLY s 1JAN?79 -31MAR?9 798EN/002/2858
‘APRIL (30 OUARTERLY AMENDMENT 1JAN?9 -31MAR?9 798EN/003/3626
WAPRIL 10 QUARTERLY AMENDMENT 69717 21390 1JAN79 -31MAR?9 798EN/005/3226
- VY 10 QUARTERLY 811457 30437 L1APR79 -30JUN?9? 798EN/004/0292
JIULY 10 QUARTERLY ; AMENDNENT 30JUN?9 798EN/005/3283
Y 10 QUARTERLY AMENDMENT $2,086 3,866 1APR?9 -30JUN?9 798EN/005/3220
Y ‘10 QUARTERLY .= AMENDMENT d ] 1APR79 -30JUN?79 798EN/005/3829
OCTOBER 310 QUARTERLY 43,521 13,347 1JUL?9 -308EP79 798EN/005/370S
YEAR END REPORT 128+543 33,808 10CT79 -%1DEC?9 BOSEN/001/0970
e TOTAL 230,067 53,431 TOTAL PAGES

Jobs same PPN 08 0bPe6cObPO I 8
Gﬂvm Job 25 I8Ceé off '"121 at 9119 AN Thu 31--Jan-80
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y g E Mﬁom. Transfers, Con ribu
ﬂ.«mrﬂ""” i Other Income, Loans, le'-_
son. 0C. 20463 s..mmu. Lines 14, 15a, 15b, 15¢, 168, 178, snd/or 18a
of FEC FORM 3

ITEMIZED RECE

" Use Separate Schedules for

each numbered hine)

Name of Candidate or CMM. In Foll
Nelson for Senate Committee

0 Check it Contributor is seif-empiayed

Full Neme, Mailing Address and ZIP Code Principal Place of Business Oute (month, | Amount of eech Recei:
Prince Georges Medical Political Action Committee day, vewr! whis Period

Muoo Auth P1, 4-12-79 $2,000.00
Camp Springs, M 20023 Pt

Dallas, Texas 75201

19 8 Genera! D Other Aggregate Year-To-Date . . .8 £,

Full . Mailing Address and ZIP Code Principat Place of Business {month, Amount of each Rejl
Trailways Political Action Committee¢ duy, yeer) this Period
1500 Jackson St. 4~-23-79 250.00

C o6y

Occupation

Receip
0 Other

) Check it Contributor is self employed

Aggregate Year-To-Date . . . $ 250,

Y TR

_1980 i ) General

“Dete (month,

ew York, NY 10017

| Cc pop 8936

Occupsuon

Receipt for:

rimary 0O Generat O Other

{3 Check it Contributor is self-employed

Il Name, Mailing Addres and ZIP Code Principal Place of Business Amount of sach Rece
Néstinghouse Employes Political Participation Program doy, year) this Period
Jlestinghouse Bldg., Gateway Center 4-23-79 1,000.00
iPictsburgh, Pa. 15222 L Cﬂwaiz-Zﬂ
44 SR, upation
Recei : O Check if Contributor is seif-employed
1%&% DOGenersi _ [)Other Aggregate Yesr To-Date . _.$ 1 000,00 _ .
Full Name, Maiting Address and ZIP Code Principal Place of Business Date (month, Amount of esch Rece
Special Political Agricultural Commpnity Education (SPACE) dey. vear) s Period
0140 Linn Station Rd. 5-8-79 1,000.00
uisville, Kentucky 40223 m“mocn 0000377 2- i
Rece- e : D Check if Contributor 18 Q!mﬂww
B P""‘L O Generat D Other Aggregate Year-To-Date . . .S 1 _.000.00 R
Full Iloclmg Address and ZIP Code Principal Place of Business o Date {(month, Amount of each Rec
haborers' Political League day. vesr) iy Perod
] 906 - 16th st.. W z 5-8.79 1.000.00
‘Washington DC OCCCU;."g am?i Z
Recesp, i 3 Check if Contributor 13 seif-employed
19_@muty 0 Generat 0 Other Aggregate Year-To-Date . . . $1,000,00 . e g .
Fult e, Mailing Address and 2P Code Principal Place of Business Date {(month, Amount of each Re«
Philip Morris Political Action Committee (PHIL-PAC) day, year) this Peviod
D0 Park Ave. 5-11-79 500.00

| Fui Nasfe, Maiting Address and ZIP Code

1101 - 16th St., NW, Suite 700
Washington DC 20036

NSD4 3i-Partisan Political Action Cqmmittee

Aggregate Year-To-Date ... $ S00.00
Principal Place of Business Date (month, | Amount of each Re
day. veer) this Period
5-25-79 250.00

C 00/0p2/07

Occupation

Reces

1198 Primary D General O Other

0 Check it Contributor is seltemployed

Aggregate Year ToDare ... § 200,00 ]

SUBTOTAL of recepts this page (optional) . . . . . . .

TOTAL this peniod (last page this fine number onty). . . .
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

September 13, 1979

Kate Barbash, Treasurer

%l’or Senate Committee
eyes Avenue
Madison, WI 53711

Dear Ms. Barbash:

This letter is prompted by the Commission's interest in assisting
candidates and committees who wish to comply with the Federal Election
Campaign Act, as amended. During review of the July 10 Quarterly Report
of Receipts and Expenditures, we noticed an entry indicating that you
may have received a contribution which exceeds the limits set forth in
the Act. A copy of that portion of your report is attached so that a
review of your records can be made.

The Act precludes individuals and political committees, other than
multicandidate committees, from making political contributions to a
candidate for Federal election in excess of $1,000 per election. The
Act defines a multicandidate committee as one which has been registered
for a period of not less than six months; has received contributions
from more than fifty persons; and has made contributions to five or
more candidates for Federal office. The committee listed as the source
of the contribution in question does not presently qualify as a multi-
candidate committée and we have notified them accordingly. We have
recommended that the source committee notify you 1if it is confirmed that
the contribution was in excess of the limits.

040294082

The Commission recommends that if you find the comtribution you
received was in excess of the limits set forth in the Act you return
the amount in excess of $1,000 to the donor. This return should be
reported immediately by letter and should be reflected as a contri-
bution refund on your next report of receipts and expenditures. If
you find that the entry in question is incomplete or incorrect, please
submit a statement which would clarify this particular matter for the

public record. You may do so by amending your original report by
letter.

8
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Enclosure
Certified Mail:
Return Receipt Requested

Orlando B. Potter
Staff Director




FROM: KATE BARBASH, TREASURER (608) 25!
- DATE: 9/24/79 ~ R PN < e e
RE: NELSON FOR SENATE WISC 7‘, 5 c' T

Mrs. Barbash called re. the S.V. letter on a $2,000 contribution from the un-
registered Prince Georges MEDPAC. She was under the impression that they were
a multi-candidate committee, affiliated with the Maryland MEDPAC. I told her
that they were unregistered and that $1000 should be refunded. She will comply.
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Prince Goonu Madical PAC
4700 Auth Pl., Suits €200
Cemp Springs, XD 20023

Gnu.u: e e
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e~
xneloud 4s our check for 01.000.00. ‘This 48 & vefund
‘~.on your April 12, 1979 eomtribution of §2,000,00. Ve .
have been informed by the Yederal Election Comxission -
that your muumun exceeded the u-u- ut fcrth
1o the Act,

i
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1
4
3
3

Ve npyrccuu yaut mppart of Senstor Kelson and hope
you will ¢onsider sending another mtrtlmttn after
the primary alection is over.

tamk you. -

Sincerely,

FTIRRTTIE o it eras e caca

Kate Barbash, Tressurer

8 FO4690Y4588°

'

g

Paid for by &o!m for Senate Commm«. Kate Bardash, Tressurer, 16 Keyes Avenue, Iunnn. Wisconsin mu. A eopy of our nvoﬂ
s fle¢ with tte Federal Flection Comemisyics snd s svailable for purchase from the Federsl Kection Connl-lon. Washingion, D.C.

4i]79 - 6) 30177 ““'""
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ITEMIZEO EXPENDITURES

{Operating, Transfers Out, Contributions In-Kind,
Losms, Loen Repeyments end Refunds Mede)
Supporting Lines 208, 21s, and 22, 220, and 22¢
of FEC FORM 3

Neme of Condidese or Commitese in Full
Helson for Senate Committee

(., _

Full Neme, Mailing Address end ZIP Code Particulars of Expenditure
Prince Georges Medical PAC

4700 Auth F1., Suite #200 Refund of emsess con:rﬂndu% 9=24-79

day, veer)

Expenditure for:

Full Mama, Wniling Ashisons ongl ZIP Cade. . { . Pervcaders ol Expenditure

Full Ngme, Masling Address snd 21P Code

v

Amount of esch ex
ture this pevio

Full Narme, Maiting Address snd 2P Code

Amount of esch en
ture this peno

Full Neme, Msling Adgress and 21P Code

Amount of each &
ture the pere

Full Name, Masiing Address and ZIP Code

Full Name, Marling Address snd 21P Code

€ npenditure for
O Prmary [ Genersl

1
|

1
e

Full Name, Maiiing Address ana Z1IP Code | Particutens of € xpenditure

[ Gav. veer) |
|

r~ E xpenditure for
Oprmary O Generst

-
Oste (month

Amount of eech ¢
ture this peru




MUR No. 1226 DATE OF ORIGINAL REFERRAL _4/10/80

**PURPOSE:

In addition to the two contributions made to the ilelson for Senate Cormittee
and the Carter/ilondale Presidential Comittee, Inc, Prince George's Medical
Political Action Cormittee made an additional $2000 contribution in 1979 to
the Democratic Congressional Dinner Committee (see attached). Since Prince
Georoge's Medical Political Action Cormittee had already been referred to the
Office of General Counsel prior to the discovery of this additional contribution,
the cormittee has not received any additional notification recarding the
contribution to the Democratic Conqressional Dinner Committee.

—OUTCOME: (if applicable)
(> . |

*Commission unit which initiated original Referral (e.g. AUDIT/RAD/OGC).
**INFORMATION, or RESULTS OF RAD ACTION, as appropriate.




18-Jan-80 DEMOCHATIC coscreSszomi ps¥ea comnfref]
POLITICAL colnzniuous - OCTOBER THRU DECEMBER 1979

POLITICAL CONNITTEE 81 040 2 9pg H“’ LR e

voooes e T R R R Y P R R R X Y R XL R LY L YL L]

ke o 1,000.00 121079 1000000
(‘/)C"O?'"_(/// 1625 Nassachusetts Avenue, N. U. A
v Vashington DC_ 20036

I 1
\2 'L Aserican Family PAC : %,000.00
1,000. 12-10-79
Post Office Box 1459 . r$90:50 2
f()r)u34//57 Columbus GA 31902 !

cococcsvcosnsnccncs B T Y T R Y

q a
‘4 Carpenters Legislative 5 osaieh - I 10,000.00
enent Committee

Cocoo/tlt  Bhiateton Tikiggor. v

roepe >

»

L i 1,500.00
Colt Industries Voluntary Political : 19-23-79 0

Il‘: t'.l!l.

L LDRG25205 R H NY 10022

\Y'¢ CONPAC
Post Office Box 2545

A A2 / Pittsburgh PA_ 15230

10-09-79

L]

, - .

\‘( ‘(—s Consolidated Bdison PAC e, oot
“(1 (0 Four Irving Place

---.Cg----- P Mew York NI 10003

\ ( Fairchild Political Action Committee 19-23-79 1,500.00
Post Office Box 113 J

CCo/l -f/_/;.; _‘/ Germantovn AD 20767 : '

cosees --o-‘------c

‘L ILGNU Cempaign Comamittee
1710 Broadvay

L0l men vork BY_ 10019

U{k Pan Am Politicel Action Committee

i“& gttoot. Ne

2800 '/// = llulunotou p&° 20006

, 1
\% X Political Action Committee $00.00

0. - '7
Brotherhood of Rajlroad Carmen #0686 399249 121229
0-28 Sutphin Bovu gn 038

,_-__.Q.Q Jor /Of ) Snu.c.

\ ‘( { Prince Georges Nedical PAC
. 4700 Auth Place, Suite 200
Camp Springs HD_ 20023

rrococmcncocn o comense

11-09-79 10,000.00

roe

19
11-16-79 5,500.00

- —g— e vem .

- »

2,000.00 11-20-79




Mr. Jose T. Solano, M.D.
Prince George's Medical PAC
4700 Auth Place

Camp Springs, Maryland 20023

Re: MUR 1226

Dear Dr. Solano: .

The Federal Election Commission notified you in letters
dated September 13, 1979, and March S5, 1980, that your committee
may have violated certain sections of the Federal Election
Campaign Act of 1971, as amended ("the Act™). _

Upon further review of the information available to the
Commission, the Commission determined, on June ¢« 1980, that
there is reason to believe that your committee has violated
2 U.S.C. § 433, § 434, and § 44la. A report on the Commission's
finding is attached for your information. You may submit any
factual or lega] materials which you believe are relevant to the
Commission's analysis of this matter.

In the absence of any information which demonstrates that
no further action should be taken against your committee, the
Commission may find probable cause to believe that a violation
has occurred, and proceed with formal conciliation. Of course,
this does not preclude the settlement of this matter through
informal conciliation prior to a finding of probable cause to
believe if you so desire.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and 437g(a)(12)(A) [formerly 437g(a)
(3)(B)] unless you notify the Commission in writing that you
wish the matter to be made public.




" Enclosure




RESPONDENT _Prince Georges Medical = __Suzanne Callshan
523-5071

SOURCE OF MUR: INTERNALLY GENERATED

BACKGROUND

On April 11, 1980, the Reports Analysis Division (*RAD"),
referred to the Office of General Counsel (1) the Prince Georges
Medical PAC ("PGMPAC") in connection with violationa of 2 U.S.C.
§ 433, § 434, and § 441la.

FACTUAL ‘BASIS AND LEGAL ANALYSIS -

A normal reports review by RAD revealed that PGMPAC, an
unregistered committee, contributed §2,000 to the Nelson Committee,
$5,000 to the Carter Committee and $2,000 to the Democratic
Congressional Dinner Committee ("DCDC") in 1979.

On September 13, 1979, PGMPAC waB8 sent a letter by RAD advising
it to register and report with the Commission or to request a refund
trom the Nelson Committee. On March 5, 1980, PGMPAC was sent another
letter trom RAD in connection with its contribution of $5,000 to the
Carter Committee.

On March 17, 1980, PGMPAC responded to RAD's letters by stating
that its failure to register was due to a mistake by its chairman.
In his letter, the treasurer requested that reporting forms be sent
to him; RAD mailed Dr. Solano the appropriate reporting forms, how-
ever, PGMPAC never registered or filed with the Commission.

As set forth in 2 U.S.C. § 433 and § 434, political committees
shall register with the Commission within ten days after it receives
contributions or makes expenditures exceeding $1,000 in a calendar
year and must tile reports of receipts and disbursements according
to Commission guidelines.

Commission records indicate PGMPAC expended $9,000 in connection
with Federal elections during 1979 but failed to register as a
political committee with the Commission; therefore, it has clearly
exceeded the $1,000 registration and reporting thresholds in violation
of 2 U.S.C. § 433 and § 434.




Reason to heuev- 'PGMPAC violated 3‘43

Reason to be.uevo PGMPAC violated “s ula.
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Kate Barbash. ik,

Nelson for Sernate Committee
1836 Keyes Avenue
Madison, WI 53711

Re: MUR 1226
Dear Ms. Barbash:

The Federal Election Commission notified you in a
letter dated September 13, 1979, that the Nelson for Senate
Committee may have violated certain sections of the Federal
Election Campaign Act of 1971, as amended (“"the Act").

Upon further review of the information available to the
Commission, the Commission determined, on June + 1980, that
there is reason to believe that the committee has violated
2 U.S.C. § 441a(f). A report on the Commission's finding is
attached for your information. You may submit any factual or
legal materials Which you believe are televant to the Commission's
analysis of this matter.

In the absence of any information which demonstrates that
no further action should be taken against the committee, the
Commission may find probable cause to believe that a violation
has occurred, and proceed with formal conciliation. Of course,
this does not preclude the settlement of this matter through
informal conciliation prior to a finding of probable cause to
believe if you so desire.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and 437g(a)(12)(A) [formerly 437g(a)
(3)(B)] unless you notify the Commission in writing that you
wish the matter to be made public.
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FEDERAL ELECTION COM

NOTIFICATION OF REASON TO E

DATE

STAFF SR(1 TEL
callahan - 523-5071

SOURCE OF MUR: I NTERNALLY GENERATED

RESPONDENT Nelson for Senate Commmittee

BACKGROUND

On April 11, 1980, the Reports Analysis Division ("RAD")
referred to the Office of General Counsel, the Nelson for Senate
Committee ("Nelson Committee”), in connection with its violation
of 2 U.S.C. § 441la(f).

FACTUAL BASIS AND LEGAL ANALYSIS

_ A normal reports review by RAD revealed that Prince Georges
WT'Medical PAC ("PGMPAC”), an unregistered committee, contributed
°.$2,000 to the Nelson Committee on April 12, 1979.

ar Pursuant to 2 U.S.C. § 44la, committees which do not meet
the multicandidate criteria set forth in § 44la(a)(2) are limited
O to making contributions of $1,000 per candidate per election.
Thus PGMPAC's contribution ot $2,000 to the Nelson Committee
Wexceeds the $1,000 limitation contained in § 44la; conversely, the
Nelson Committee's acceptance of the excessive contribution
constitutes a violation of § 44la(f).
Although the Nelson Committee refunded the excessive portion
D of the contribution, it is the recipient committee's responsibility
to verify the multicandidate committee status of donors prior to
the acceptance of contributions exceeding $1,000. The multicandidate
committee status of all registered committees is available to the
public through the Public Records Division pursuant to § 438(a)(6)
(C).

Thus, the Nelson Committee's failure to verify the status of
PGMPAC prior to acceptance of the subject contribution does not
mitigate the violation.

Based on the foregoing analysis, the Federal Election
Commission has found reason to believe that the Nelson for Senate
Committee has violated 2 U.S.C. § 44la(f).




8. Lee Kling

Carter/Mondale Preaidential
Committee, Inc.

1413 K Street, N.W.

Washington, D.C. 20005

MUR 1226

Re:
Dear Sir or Madame:

The rederal Election Commission notified you in a letter
dated February 29, 1980, that the Carter/Mondale Committee may
have violated certain sections of the Federal Election Campaign
Act of 1971, as amended ("the Act®).

Upon further rebiew of the information available to the
Commission, the Commission determined on June » 1980, that
there is reason to believe that the Committee has violated
2 U.S.C. § 44la(f). A report on the Commission's finding is
attached for your information. You may submit any factual or
legal materials which you believe are relevant to the Commission's
analysis of this matter.

0402940096

In the absence of any information which demonstrates that
no further action should be taken against the committee, the
Commission may find probable cause to believe that a violation
has occurred, and proceed with formal conciliation. Of course,
this does not preclude the settlement of this matter through
informal conciliation prior to a finding of probable cause to
believe if you so desire.

8

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and 437g(a)(12)(A) [formerly 437g(a)
(3)(B)] unless you notify the Commission in writing that you
wish the matter to be made public.
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_ RESPON Carter/uonaale presmqm ;  callahan - 523-4071

‘ Committee, Inc. , g
SOURCE OP MURt INTERNALLY GENERATED

BACKGROUND

On April 11, 1980, the Reports Analysis Division ("RAD")
referred to the Otfice of General Counsel, the Carter/Mondale
Presidential Committee, Inc. ("Carter Committee"),” in connection
with its violation of 2 U.S.C. § 44la(f). ¢

FACTUAL BASIS AND LEGAL ANALYSIS

A normal reports review by RAD revealed that Prince Georges
Medical PAC ("PGMPAC”), an unregistered committee, contributed
$5,000 to the Carter Committee on December 28, 1979.

Pursuant to 2 U.S.C. § 44la, committees which do not meet
the multicandidate criteria set torth in § 44la(a)(2) are limited
to making contributions ot §$1,000 per candidate per election.
Thus PGMPAC's contribution of $5,000 to the Carter Committee exceeds
the §1,000 limitation contained in § 44la; conversely, the Carter
Committee's acceptance ot the excessive contribution constitutes
a violation ot § 441la(f).

Although the Carter Committee refunded the excessive contri-
bution, it is the recipient committee's responsibility to verify
the multicandidate committee status of donors prior to the
acceptance of contributions exceeding $1,000. The multicandidate
committee status of all registered committees is available to the
public through the Public Records Division pursuant to § 438(a)(6)

(C).

Thus, the Carter Committee’'s failure to verify the status of
PGMPAC prior to acceptance of the subject contribution does not
mitigate the violation.







COMPLIANCE REVIEW

THROUGH: STAFF DIRECTOR , H/
FROM:  ASSISTANT STAFF DIRECTOR FOR REPORTS ANALYSI%

MUR No. 1226 DATE OF ORIGINAL REFERRAL _4/10/80

**PURPOSE:

In addition to the two contributions made to the ilelson for Senate Cormittee

" and the Carter/ilondale Presidential Committee, Inc, Prince George's edical

. Political Action Committee made an additional $2000 contribution in 1979 to
the Democratic Congressional Dinner Committee (see attached). Since Prince
George's Medical Political Action Committee had already been referred to the
JOffice of General Counsel prior to the discovery of this additional contribution,
the cormittee has not received any additional notification recarding the
contribution to the Democratic Conaressional Dinner Cormittee.

mOU’I‘COMEZ: (if applicable)

*Commission unit which initiated original Referral (e.g. AUDIT/RAD/OGC).
**INFORMATION, or RESULTS OF RAD ACTION, as appropriate.




18-Jan-80
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DEMOCRATIC CONGRESSIONAL DINNER comnirrEl

)

POLITICAL COlTBIBDTIONS = OCTOBER THRU DECEMBER 1979

POLITICAL CONNITTEE

ALPA PAC
1625 Nassachusetts Avenue, N. ¥.
!unwton DC 20036

EACH RECEIPT

DEPOSIT
THIS PERIO

11,000.00

1.000.00 12-14-79

_luuen Fanily PAC i
© pest Office Box 1459 .
Colunbes GA_ 31902

'_'ﬁtmtu- Legislative ',

N T

1
)

rocescocns

4,000.00

1,000.00 12-14-79

Prporcococrrmossvconcnme = cocacs oo

10,000.00

5,000.00 11-23-79

o
Colt Industries Voluntery Political

;._mgm,_, s fEEL Bvelee
CoNPAC ?

/rou 0ftice Dox 2545

Pittsburgh PA

10022

15230

1,500.00

500.00 11-23-79

XTI T XY LY P LYY PR LR L PR R L L Y C T T Y

200.00

200.00 10-09-79

#Y 10003

1,000.00

1,000.00 11-23-79

: nueuu Politicai Action Cosaittee

Post Office Box 113
_9/0{//' Germastova ap_ 20767

T TP PP Y Y P LT PR PR P P L P Y P R R L Y Y P Y

1,500.00

500.00 11-23-79

ILCN0 Cnpun Cosmittee
1710 Broadway

Rew York RY 10019

Caen Sl

10,000.00

5,000.00 11-09-79

Pan Aa Political Action Coamittee

?“8” K Stnot. L Y

Weshington pe° 20006

,)'oc*o i) f

Political Action Committee
therhood of hiltona Carnen #0886

D YQf 70 ii':lcintpun Bou "35

Prince Ceorges MNedical PAC
4700 Auth Place, Suite 200
Camp Springs 8D 20023

x‘h

opoms LT TP TP P Y PR T R TR T P L L R L L R L]
15,500.00

500.00 11-16-79

500.00 11-21-79

2,000.00

101 b o 2% 0"

ey ey e TP Y P R Y PR PR LA DL LR L L LRl Ll el




- MEMORANDUM

[SE=——aebsss

Charles Steele
THROUGH: Orlando B. Pot
FROM: TOM HASELHO

SUBJECT: PRINCE GEORGE'S/WEOICAL POLITICAL ACTION COMMITTEE
NELSON FOR SEl COMMITTEE
CARTER/MONDALE PRESIDENTIAL COMMITTEE, INC.

Please note that the attached referrals for the above mentioned
comnittees are concerned with the same transact!on and should be
reviewed and handled simultaneously.




= —
RAD M_‘

REFER TO RUCTIONS ON REVERSE SIDE BEFORE PLETING

rerds Al s@rdehasikeD 3

DATE __Z&ZAL_LQ,.LQ_ZO__ ANALYST __ Pamela B

TO: O0ffice of General Counsel TEAM CHIEF Steve Mims

THROUGH: STAFF DIRECTOR COMPLIANCE REVIEW

FROM: ASSISTANT STAFF DIRECTOR FOR REPORTS ANALYE! E’ H/

CANDIDATE/COMMITTEE: PRINCE GEORGE'S MEDICAL POLITICAL ACT ION COMMITTEE
TREASURER: Jose T. Solano, M.D.

B ADDRESS: 4700 Auth Place

Camp Springs, MD 20023 A

AFFILIATE(S): not known

ALLEGATION(S CITE: ATTACHMENT(S
Fai] dve £ registaniand report 2 U.S.C. 433,434 SR

contributions made to registered filers
Excessive Contribution 2 U.S.C. 441a 1
DATE INITIATED:
9/13/79
MANNER IN WHICH REVIEW WAS INl'l'IATBD
X Normal RMW a Other:

oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

REPORTS: All reports within the dates listed below have received initial basic review. For all reports
reviewed, sse Attachment 1. Mot applicable 3

PERIOD COVERED FROM TO .
TOTAL RECEIPTS § TOTAL EXPENDITURES $
CASHON HAND § DEBTS §
HISTORY:

umlieg&r senE to committee for contributing in excess of $1000 ATTACHMENT
to a federal candidate advising the donor to register and report

or request a refund: 9/13/:? = S o 2
on to another
anc;ﬁﬂga teen§ /gp%ing an additional contribu 3
Partial Response 4 4
COMMUNICATIONS WITH CANDIDATE/COMMITTEE: ‘ ATTACHMENT

none

REASON(S) FOR REFERRAL:
lMeets Division threshold for referral

OTHER PENDING ACTIONS INITIATED BY RAD:
n/a

ATTACHMENT

OTHER RELEVANT INFORMATION:
See Nelson for Senate-companion referral. Melson for Senate
Conmitteebrgﬂlmdgd amgunt 1r]l exce?%tg: II‘EOOC 9/'2'5‘/;.9'_e S
en -
Seecg?_rggr 3 ?eePrergﬁentia? Cogt"n'rttee Inc. reme& amount ($5000) 3/20/80
Prince George's Medical Political Action Cmnittee ma

pREvIOORAE TeAIFA s ERHE IS pAcion o ttee, qua’ff%fag"qt?camdatge o

ATTACHMENT

RAD Form 1
REVISED Oet. 1979
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ibutions, Tvanslon Con!
- Other Income, Loans, Re

of FEC FORM 3

Lines 143, 15a, 15b, 15c, 164, 1

i

Name of Candidate or Cor
Nelson for

+ mgunt ol each R¢

'Urrince Georges
4700 Auth P1, @
Camp Springs, MD zoozs

Principal Place of Business
fion Committee -

dov.vem) -
4-12-79

Occupation

Rece:,

ﬁCheck ot Contributor is seltempioyed

. ths Period
$2,000.00

1938 -mm O Genesat D Other Aggregate Year-To-Date . . .S £, - =
Full ugme, Masling Address and 21P Code Princips! Place of Business Date imonth, | Amount of each Re
/|Trailways Political Action Com:l.ttee day, vesr) this Period
“~11500 Jackson St,. 4-23-79 250.00
\ 75201 | C o0y

Dallas, Texas

Occuou-on

oo, we

Receipt

Generat

O Check it Contributor is self emploved

" Full Name, Mailing Address and ZIP Code

/ m:sburgh > Pa.

@t inghouse Employes Political Part
estinghouse Bldg., Gateway Center

C awsé‘_}z_ﬂ

Oecupmon

15222

3 Check if Contributor is selfemployed

Receip,

_DOther Aggregate Year-To-Date . .. $ o B =
Principa! Place of Business Date {month, Amount of esch Re:

icipation Program day, yesr) this Period

4-23-79 1,000.00

0140 Linn Station Rd.

C Oooo377 2

isville, Kentucky 40223

o

Occupation

FCM:& if Contributor 1 seif empioyed

5-8-79

198 cimary D General [ Other Aggregate Year-To-Date . . .5 1.000,00 .

Full Name, Mailing Address and ZIP Code Principal Place of Business Date imonth, Amount of each Re:
Syecial Political Agricultural Community Education (SPACE) . dav, vear) this Period
1,000.00

O Generat D Other Aggregate Year-To-Date . ..S J _ m g
ull Name, Mading Address and ZIP Code Principal Place of aumm Date (month, Amount of each Rex
Political League day, year) this Penod
NW C 0ﬂ79 ZZ 5-8-79 1,000.00
3 Occupation d
Receippiar: ’ D) Check «f Contributor is self-emploved
. lﬂ_@nmw 0 Generat [) Other Aggregate Year -To-Date . .S1 1, 000.00 - ~ i
Full e, Mailing Address and ZIP Code Principal Piace of Busmm Date (month, Amount ot each Re
Philip Morris Political Action Committee (PHIL-PAC) £ Sysr) o Revisy
. 5-11-79 500.00

100 Park Ave.

New York, NY 10017

| pop Z9.

29036 |

Occupstion

Receipt for:

D Check «f Contributor is self smpioyed

. rNary 0 Genera!
Full @e. Mailing Address and ZIP Code

coolpe /o]

Washington nc 20036 _

Occupation

Recei

93 _ D Generat D Other

Primary

‘ Aﬂwggu Year-To.Date .

D Check if Contributor 18 u"cmn'oved
250,00

0 Other [Aguregote Year-To-Date ... S 500,00 et

Principal Place ol Business Dete Imonth, | Amount of each Rec
NSD4 3i-Partisan Political Action Cqmmittee day, yeer) this Period
5-25-79 250.00

SUBTOTAL of receipts thus page (optional)

.................................................

TOTAL this period (1ast page this line number onh/r. ............................................
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T S - oA i ' CONTRIBUTIONS TNES ¢

O'T“”o gL

FULL NARE AND ADORESS PLACE OF BUSINESS occuUrATION OATE/BATICNG  AROUNY
TTP6 mEvacaL TRACT e\l mmrmmdiimi 197014 " .- .9 @
4700 AUIH PLACE SUITE 200 R el o ',- b B e
: 3 o V.- l " ,‘ , o A . 2
RURICATE VEAR WO SMTER & 5,000,

. CANP SPRINGS . _ HD_ 20023
G!G!!PL OLEVECAL ACTION CORM . AL 190 + 8¢

-
-,.c

PUL RESEARCH INGVE ENPLOY

2139 JISCUNSIN AVE NV uAsnineToN T iIEy rene =

VA SHINGTON oC 20007 oy o — .
e o . ey 17 g . L

PUPE CIV DEND WUNENS CLUS POLEVICAL ACTION COMMITTEE 111979/009
603 ¥ 2ND Rttt oy
Al T2s0d _ DT S

T RUSSELLVILLET T ;
AGGREGATE YEAR T0 OATEe §

T PRUGRESS OEiRUE T T T ' ’ ' ) IIIN7eeE ¢ 300.80
1126 CITY-COUNTY SUILDING .
DETROIY nL__4822¢

T NG VWIS 308
—— 8 TELEPHUNE PAC e | A NgYY 1200797908 ]

2000 L SIREET wy SUITE
VASHINGTON

REPUSLIEC STEEL ORP PAC - : PISIICM. ACTION CORNITTEE l.l'”“d
L1 | — B} )Y

- REPUBLIC BLOG . . _ . _
CLEVELAND oK

AGGREGATE YEAR TO 0ATEe S
LU G L L. —FOCTVIEAL BETION CoM Lk
FIRST MATIUNAL BANK TOWER ATLANTA 6A 30303
cemme. ATLANTA .. 68 _ 30300

ACGRECATE VEAR VO OAVES © hillo-

—_SAN aumnw €0 BRS._PAC : : 1203797008 8 !lo.l.l
120 ADANS SAN ANTONIO I 210
SAN Adldllo Ix 70210

oo mm—a——— - = = e == e n 4 i eeie ee @ simmrcoeme meme: oot o -

SUUNER GUOD GUVE FUND POLETICAL ACTION CONMIVTEE 121979 212
200 DROADVAY__. . ... .__ '
LIGERIY [OVER oK 73123

ASSREGATE VEAR T0 DATES §
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by Tocated.

FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

€ —_— e

This letter is prompted by the Commission's interest in assisting
committees who wish to comply with the Federal Election Campaign Act.
Our review of the receipts reported by indicates that
your organization may have made contributions which total in excess of
$1,000 during the calendar year. Enclosed is a copy(s) of the report(s)
in which your contribution(s) is listed.

The act defines "political committee"” to mean any organization, or
other group of persons which receives contributions or makes expenditures
(which includes contributions to Federal candidates and committees sup-
porting Federal candidates), aggregating in excess of $1,000 during a
calendar year. It would appear that your organization may qualify as a
"political committee" subject to registration, reporting, and contri-
bution limitation requirements of the Act. ‘

If you agree that your organization is a political committee,
please submit a Statement of Organization on FEC Form 1, in accordance
with 2 U.S.C. 433. 1In addition, your committee will be required to file
disclosure reports in accordance with 2 U.S.C. 434 on FEC Form 3.

If you agree that your organization has made contributions or
expenditures which qualify you as a "political committee", but you
do not wish to be considered as a "political committee", you must
request refund(s) from the candidate(s) and/or political committee(s)
to which you have contributed. As an alternative, political committees
to which you made contributions may transfer all or part of the contri-
butions to accounts which are not used to influence Federal elections.
Refunds or transfers must be made in such amounts that the total remain-
ing contributions made by you do not exceed $1,000 during a calendar year.

If you believe that your organization is not a political committee,
or that the Commission is otherwise in error, please submit a statement
which would clarify this matter for the public record. We have also
enclosed relevant informational materials and forms for the registration

of and reporting by the political coomittee. Please examine the enclosed
materials.




Please notify t
date on this letter
questions, plea
at (800)424-9530.

Orlando B. Potter
Staff Director

Certified Mail
Return Receipts Requested

Enclosures

N
o
-

o
o
o
v
o
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Ji)\  FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 |
: March 5, 1980 ‘

e I e

Treasurer

Prince Georges Medical Political Action Committee
4700 Auth Place

Camp Springs, Maryland 20023

Dear Treasurer:

This letter is to inform you that as of this date, the Commission has not
received your response to our letter dated September 13, 1979. OQur letter
notified you that a review of reports filed with the Comnission indicated
that your organization may have made contributions which total in excess
of $1,000 during the calendar year. In addition, the year-end report
filed by the Carter-Mondale Presidential Committee indicates that your
organization may have made a contribution of $5,000 which may be in excess
of the 1imitations prescribed in 2 U.S.C. 441a (see attached).

The Federal Election Campaign Act (the Act) defines a "political committee"
as any organization or other group of persons which receives contributions
or makes expenditures (which includes contributions to Federal candidates
and committees) aggregating in excess of $1,000 during a calendar year.

It would appear that your organization may qualify as a "political commit-
tee" subject to registration, reporting, and contribution limitation
requirements of the Act.

If you agree that your organization is a political committee, please submit
a Statement of Organization on FEC Form 1, in accordance with 2 U.S.C. 433.
In addition, your committee will be required to file disclosure reports

in accordance with 2 U.S.C. 434 on FEC Form 3.

If you agree that your organization has made contributions or expenditures
which qualify you as a political committee, but you do not wish to be con-
sidered as a political committee, you must request a refund(s) from the
candidate(s) and/or political committee(s) to which you have contributed.
As an alternative, political committees to which you made contributions may
transfer all or part of the contributions to accounts which are not used to
influence Federal elections. Refunds or transfers must be made in such
amounts that the total remaining contributions made by you do not exceed
$1,000 during a calendar year.

If you believe that your organization is not a political committee, or that
the Commission is otherwise in error, please submit a statement which would
clarify this matter for the public record.




respect to . el

exceeds $1, uniess that comnitm is a myltican

multicandidate cummittee is a political committee which has

registered under Section 433 for a period of not less than

has received contributions from more than 50 persons, and has -

tributions to five or more candidates .for Federal office, e

.state political party organizations, or is a political comnﬂt

with a mlticandidate committee. In the case of the latter, contribution
limitations to candidates are shared by the affiliated committees. Should
your organization not meet the qualifications required above for multi-
candidate committees, you must request a refund from the candidate(s) or
political committee(s) for the amount which exceeds the llnﬂtatious
discussed above.

Although the Commission may take further legal steps concerning the
excessive contribution, prompt action by you to obtain a refund will be
taken into consideration by the Commission. The recipient of the excessive
contribution is also being informed of this matter.

If you do not respond within fifteen (15) days from the date of this
notice, the Commission may choose to take legal action to ensure compliance
with the Act.

If you have any quest1ons related to this matter, please contact Pamela
Brown on our toll-free number (800) 424-9530 or our local number 357-0026.

Sincerely,

Htht

Thomas J. Haselhorst
Assistant Staff Director
Reports Analysis Division

Attachment




Mr. Thomas J. Haseltforst —
Assistant Staff Director
Reports Analysis Division
FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463

Re: 2SVI/80-0056

Dear Mr. Haselhorst:

I am in receipt of your letter dated March 5, 1980 and wish to
take this opportunity to express our deepest apologies as uell
as to try to clarify this matter.

In reference to the letter sent on September 13, 1979, we
promptly requested a refund from the Nelson for Senate Committee
and this was sent to us as shown by the enclosed letter. We
failed however to notify you of this action mainly because we
were under the impression that this information was to be sent
to your office by the Nelson for Senate Committee,and that this
would automatically take care of the problem.

In reference to the Carter-Mondale $5000 contribution, a mistake
was made by the Chairman of our committee, Dr. Andrew Armer, who
failed to register us as a multi-candidate committee.

I deeply regret this misunderstanding and the inconveniences
that this may have caused. You can be certain however that it
was never our intention to avoid compliance with FEC regulatioms.

We would at this time like to request that you forward to us-
the corresponding forms so that we can file them accordingly
and correct this situation.

I thank you in advance for your kind consideration to this
matter apd look £or§§rd to your prompt response.

Jos
Treasurer

JTS/as




Prince Georges Medical PAC
4700 Auth Pl., Suite #200
Camp Springs, MD 20023

Gentlemen:

& Enclosed is our check for $1,000.00. This is a refund
e 3 on your April 12, 1979 contribution of $2,000.00. We
Lie — en have been informed by the Pederal Election Commission
» that your contribution exceeded the limits set forth
o in the Acl:.
Ll We appreciate your support of Senator Nelson and hope
o you will consider sending another comtribution after
: the primary election is over.
N
Thank you.
o % X
T A Sincerely,
Kate Barbash, Treasurer
| @ kb;k
o encl,
€

CC: FEC (




A PRINCE GEORGE’S
ﬁEDICAL POLITICAL ACTION COMMITTEE
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Reports Analysis Div:la:lon
FEDERAL ELECTION COMMISSION
1325 K Street, N.W.

Washington, D.C. 20463
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j& . rap —Q0L-760
REFER TO QUcuONa OIWE IfR.‘ Sl#‘ BiFOl'E 'PLETING

REPORTS ANALYSIS REFERRAL SHEET
Q/A‘/{ /0) /4¢0 ANALYST __ William Coppe St

TO: 0GC TEAM CHIEF _lrene Al 'Ien
THROUGH:  STAFF DIRECTOR COMPLIANCE REVIEW
FROM: ASSISTANT STAFF DIRECTOR FOR REPORTS ANALYSIS(

CANDIDATE/COMMITTEE: Carter/nonéale Presidential Committee, Inc.
TREASURER: S. Lee Kling

ADDRESS: 1413 K St. N4 q

' _ “Washington, DC. 20005

AFFILIATE(S): N/A

ALLEGATION(S): Receipt of an ex- CITE: 2 USC 441a(a)(1)(A) A"rrA_ iy
cessive contribution from AR =
an unregistered committee

DATE INITIATED: 2/29/80
MANNER IN WHICH REVIEW WAS INITIATED:

% Normal Review o Other:
o Special Project:

REPORTS: All reports within the dates listed below have feceived initial basic review. For all reports
reviewed, see Attachment 1.

PERIOD COVERED FROM _1/1/19 TO __1/31/80
TOTAL RECEIPTS §$.11.127.878.93  TOTAL EXPENDITURES $_9,400,715.03
CASHONHAND  § —____1.727.163.95 _ DEBTS §$

HISTORY:

RESULTS OF REVIEW:
Request for additional information sent 2/29/80

ot
‘e

COMMUNICATIONS WITH CANDIDATE/COMMITTEE:

Telecon dated - 3/12/80
Telecon dated - 3/19/80

.,,“ 2 “.‘*“

REASON(S) OR REFERRAL. . " ATTACHMENT
sponse rece ved - adeguate - 3/20/80
ets Commission threshold fon review by General Counsel

OTHER PENDING ACTIONS INITIATED BY RAD:

N/A

OTHER RELEVANT INFORMATION: ' Amamr o
See Prince George's Medical Polftical Action Comfttee - emnion re!m‘l

PREVIOUS OGC/AUDIT REFERRALS FROM RAD:

IN/A
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DATE 3APREO
1979-1980
reperaL ELECTION COMMISSION

CANDIDATE INDEX OF SUPPORTING DOCUHENTB - (E)

CANDIDATE/COMMITTEE/DOCUMENT RECEIPTS EXPENDITURES
OFFICE SOUBHT/ PARTY PRIMARY GENERAL PRIMARY

CARTER» JINMY PRESIDENT DEMOCRATIC PARTY

1. STATEMENT OF CANDIDATE S
1979 STATEMENT OF CANDIDATE - AMENDMENT 16MAR?9 .
CANDIDATE AUTHORIZATION : 10JUL7?9 ;
MISCELLANEOUS REPORT 4NOV?9 1O FEC
MISCELLANEOUS REFORT 4NOV?79 TO FEC
1980 MISCELLANEOUS REFORT ! ) 12MARS0 FRON F
2., CANDIDATE REPORTS OF RECEIPTS & EXPENDITURES
3. PRINCIFAL CAMFAIGN COMMITTEE
CARTER/MONDALE PRESIDENTIAL COMMITTEE INC I1Dé C00108407
1979 STATEMENT OF ORGANIZATION 16MAR79
STATEMENT OF ORGANIZATION - AMENDMENT 6JUNZ9
STATEMENT OF ORGANIZATION - AMENDMENT 19NOV79
TATEMENT OF ORGANIZATION - AMENDMENT 4DEC79
AFRIL10 QUARTERLY 305,064 18,438 :
WFRIL 10 QUARTERLY - AMENDMENT 305,044 32,408
SEQUEST FOR ADDITIONAL INFORMATION
ULY 10 QUARTERLY 11240,636 S65,941 1APR?9
YuLY 10 QUARTERLY - AMENDMENT 1,241,861 $76,089 1APR?79
BULY 10 QUARTERLY - AMENDMENT - - 1APR?9 =30
REQBEST FOR ADDITIONAL INFORMATION 1APa79'“
EQUEST FOR ADDITIONAL INFORMATION 1APR?79
CTOBER 10 QUAKTERLY 875,77S 927,458 AJULYY =
YOCTOBER 10 QUARTERLY AMENDMENT - - 1JULYY
CTOBER 10 QUARTERLY AMENDMENT 876,522 947,038 1JUL?9
CTORER 10 QUARTERLY AMENDMENT - - 1JUL?9
CTOBER 10 QUARTERLY AMENDMENT - - 1JUL?9
CTOBER 10 QUARTERLY AMENDMENT - - 1JUL?79
OCTOBER 10 OUARTERLY - AMENDMENT - - 1JUL?9?
REQUEST FOR ADDITIONAL INFORMATION [ 1JUL??
EQUEST FOR ADDITIONAL INFORMATION 2ND 1JUL79 )SEP79
EAR END 3,328,112 31285,047 10CY79 =311
YYEAR END AMENDMENT 3,328,112 3,2989487 10CT79
iEAR END AMENDMENT 3,328,112 3,298,687 10CT79 -
EAR END AMENDMENT - - 10CY79
EAR END AMENDMENT - - 10CY79
YEAR END - AMENDMENT - - 10CT79
REQUEST FOR ADDITIONAL INFORMATION 10CT79
1990J57arsnenr OF ORGANIZATION - AMENDMENT ] 14HARSO
FEERUARY MONTHLY 297819799 118520495 1JANBO -
EBRUARY MONTHLY : - AMENDMENT 2,781,799 1,901+134 1JANSO
YMARCH MONTHLY 215949498 216459357 1FEBBO

TOTAL 119127876 0 9,400,712
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Carter/Mondale Pr fal Committes
P.0. Box 500
Hashington, D.C. 20044

Dear Mr. Kiing:

This letter is prompted by the Commission’s m!hlnu review of your
Year-end Report, as amended. The review raised questions
contributions and/or amd

mation requived by the

of these areas follows:

On Schedule A-P for Line 172 %

contributions from TIIvIGuals waich appesr to

in 2 U.S.C. 4412 (pertinent schedules attached).

for Line 18b disclioses a contribution from P.G. M PAC of m which
also exceeds the 1imits set forth 1a 2 U.S.C. 441a. The Act precludes an
{ndividual or a political committes, other than a multi-candidate political
comittee, from making contributions to & candidate for Federal office

in excess of $1,000 per election. If you have received contributions which
exceed the 1imits, the Commission recommiends that you refund to the domors
the amounts in excess of $1,000. The return of the contributions should
be reported immediately by letter, and the refund should appear on Line 278
of Schedule B-P on your mext report. If you find that the contributions in

question were disclosed wu or incorrectly, please amend your report
with the clarifying infor-

Almmmwuiummmlmlmwmqmw :
tance of an excessive contribution oftiemin ,gw

. amount(s) to the dnaor(s) il be t 1m consfderation. -

On Schedule A-P for Line 172, you disc‘wu the following mtﬂhmm
from political action committees:

12/26/79 $1,000
12/14/79 $5,000
12/26/79 $2,500
12/26/79 g 500
11/05/79 $00
FUID FOR BETTER GOV 12/26/79 $2,500
Contributions from mon-affiliated committees should be itemized om

Schedule A-P for Line 18 and the total included ia the total for Line 180
of the Detailed Summary Page. Please amend your report accordingly.




Page 2 ;
Request for Additional Information
CarterMondale Preaidentfa) Committes

On Schedule A<P for L4
tributions: ' Line 178, your report discloses the foll

ANONYMOUS ANONYMOUS 12/18/79 $ 102
= ©  AMBASSADOR APAR ANONYMOUS 1:503179 —= $1,000

11 CFR 110.4(c)(3) requires a candidate or comittee to promptly
of anonymous cash contributions in excess of $50. The amount over
may be used for any lawful purpose unrelated to any Federal election,

campaign or candidate. Please amend your report to clarify the nature
of these receipts.

11 CFR 104.2(b)(7)(11) requires that the source of refunds and rebetes

be disclosed to include the identification (as defined fn 11 CFR 100.10),
principal place of business and occupation, 1f any, together with the
nature, date and amount of such receipt. Some of this inforwmation has
been omitted for Lines 21a and 22a of Schedule A-P. Please amend your
report to provide the address, principal place of business and occupation,
where applicable, for the source of each refund.

11 CFR 104.2(b)(9) requires "the identification of each person to whem
expenditures have been made by or on behalf of the coomittee or candfidate
within the reporting period which total more than $100, or in an asount
less than $100 if the total exceeds $100 within a calendar year, together
with the amount, date and particulars of such expenditures . . . .*°

11 CFR 100.10 defines identification to mean, in the case of an individual,
his or her “principal place of residence” and, in the case of any other
person, the "mailing address.” Please amend your report to provide the
address for each person to whom an expenditure has been made.

The Comnission has determined that when there is a very definite associ~
ative oroperty between a recognizable vendor and the goods and/or services
normal., provided by the vendor, certain terms used to describe the
particula.s of the expenditure would be acceptable. In a case where the
payee is not a recognizable vendor of the goods and/or services described,
the same terms used for particulars are not acceptable. The following
expenditures therefore need further clarification. Please amend your
report accordingly.

Ann Barr c/o Joe Foy Meetings Food 12/19/79 $3,000 i -
Ben Lanfer Meetings Food 12/12/79 $5,353.50
Fred Taylor Co. Meetings Reimbursement 12/21/79 $1,759.1

Please be advised that you must supply the Commission with the requested
information within fifteen (15) days from the date of this letter. If

you have any questions, please contact William Coppel in our Amalysis
Division on the toll-free number (800) 424-9530. Our local is

(202) 523-4048.

Thohas J. elhorst
Assistant Staff Director
Reports Analysis Divistion
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Sincerely,




TELECON WITH: Lucy Safran

initiated call?

1

Candidate/Comnittee: CHPC

DATE:

3/12/80

. §UBJECT(5)= Year End RFAI

-

I called Ms. Safran to find out if she had received the RFAI for the
YE report. She said she had not. I advised her to look for it since
it was approaching the due date.

I also told her that amoung other things, it appeared from the report
that the coonmittee had accepted an excessive contribution from an
unregistered committee; P. G. Med PAC. She said that she was not
aware of this but would check into it when they received the RFAI.

I told her to call me if she had any questions.




TELECON WITH: LUCY SAFRAN
initiated call?

Candidate/Comnittee: Carter/Mondale PC.
DATE: 3/19/80

- SUBQECT(S): YE amendment

« — m

. - I called lucy regarding a matter included in the YE RFAI. Upon a brief
review of the response to the YE RFAI, it was determined that the matter
regarding an excessive contribution received by the committee from PG lled Pac
had not been addressed. ilhen I questioned Ms Safran about this omission, she
indicated that she was not aware of the situation nor did she see this matter
in the RFAI. I reminded her that I had discussed it with her recently, (see
telecon dated 3/12/80), at which time she said that she would research the
matter. I told her to check the RFAI again. In re-reading the request,
lucy discovered the section regarding the contribution in question and advised
me that she would draw a refund check today and return the $5000 to the PAC.

I adivsed her that a. copy of the check and a cover letter indicating what
had been done to rectify the matter should be brought over as soon as possible.

She agreed.
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A L DI S CRENOIDIR S fah e e A N S I s TR e 3050 b R St

81040294 | 2 2 ro 277

REFER TO INSTRUCTIONS ON REVERSE SIDE BEFORE COMPLETING
REPORTS ANALYSIS REFERRAL SHEET
DATE K 10 ANALYST Susan Weber J4)
TO:  06C | TEAM CHIEF Peter Kell, Jr.“‘,‘fsr'
THROUGH: STAFF DIRECTOR «-  COMPLIANCE REVIEW _(24

FROM: ASSISTANT STAFF DIRECTOR FOR REPORTS muysxﬁ Q H' R

CANDIDATE/COMMITTEE: Nelson for Senate Comnittee
TREASURER: - Kate Barbash
ADDRESS: 1836 Keyes Avenue

- Madison, Wisconsin 53711
AFFILIATE(S):

None ,
ALLEGATION(S): CITE: ATTACHMENT(S)

Receipt of an excessive contribution
from a coomittee 2 U.S.C. 441a

DATE INITIATED:
8/22/79

MANNER IN WHICH REVIEW WAS INITIATED:
) Normal Review a Other:
o Special Project:

REPORTS: All reports within the dates listed below have necexved mitul basic review. For all reports
reviewed, see Attachment 1.

PERIOD COVERED FROM 4/1/79 TO 6/30/79

TOTAL RECEIPTS § 52086 TOTAL EXPENDITURES §__ 3866

CASHONHAND § . 60602 DEBTS § __-0-

HISTORY:

RESULTS OF REVIEW:

Surface violation notice sent- 9/13/79 on Ju]y 10 report
Response received- 9/25/79- Inadequate
Response received- 10/9/79- Adequate

COMMUNICATIONS WITH CANDIDATE/COMMITTEE:

Telecon dated- 9/24/79

i ./tff“,.'r.:;.‘;;.l._u 5 ...>:.'.a__.-.._-‘,-'g ‘,-4:‘7:-:;,:' ERN L) ¢ T P
REASON(S) FOR REFERRAL:

Meets division threshold for referral

OTHER PENDING ACTIONS INITIATED BY RAD:

N/A

OTHER RELEVANT INFORMATION: ATTACHBMENT
See Prince George's Medical Political Action Committee - companion referral

PREVIOUS OGC/AUDIT REFERRALS FROM RAD:

N/A

DANBaowm 1 -



THIS SHOULD BE LINE 2 ON THE PAGE.,

.TTY NO FORM . 8|040294'23

+Q INQEBOC
COMMITTEE ID:! C000270813

FEDERAL ELECTION COMMISSION DATE 31JANBO
COMMITTEE INDEX OF DISCLOSURE DOCUMENTS - (C) 1979-1960 PAGE 1

SENATE

COMMITTEE DUCUMENT RECEIPTS c EXPENDITURES ¢ OF
PRINARY BGENERAL PRIMARY OENERAL COVERASE DATES  PAOES

0 5 3 b

NELSON FOR SENATE
1979 STATEMENT OF ORGANIZATION- AMENDHMENT aNOV?9
< APRIL 10 QUARTERLY : 1,890 1JAN?9
YAPRIL 10 QUARTERLY AMENDMENT ' 1JANZ9
VAPRIL 10 QUARTERLY AMENDMENT 69717 2,390 1JAN79
VJULY 10 QUARTERLY ; 51,657 30437 : $APR?79
WULY 10 QUARTERLY AMENDMENT

LY 10 QUARTERLY AMENDMENT 52,0864 30066 3APR?9
ULY 10 QUARTERLY = AMENDMENT ‘ ‘ 1APR?9
OCTOBER 10 QUARTERLY 43,521 13,347 1JUL79
YEAR END REPORT 128,543 33,808 10CT79

ToTAL 230,847 53,431

COMMIYTEE ID$

Other Jobs same PPN

User [600,25) Job 25 1SC#46 off TTY21 at 9119 AM Thu 31--Jan-80
Connect time 0301 CRU’S 199

Jobs 26 28 still logded in under wour user nuaber




ributions, Transfers, Contri
~Other Income, Loans, R

C. 20463 1 e Sehed
4.0 1 Supmning Lines 142, 159, 15b, 15c, 168 178, andfor 182 g e
-' , of FEC FORM3 :
i :
Name of Candidate or Committse in Full
~ Nelson for sm Committee _

Full Name, Mailing Address and 2t Principal Place of Business Date (month, Amount of each Recei
Prince Georges uedi.cal ronucal Action Committee day, veor) this Period
4700 Auth P1. 4-12-79 $2,000.00 g
[Camp Springs, MD 20023 et i

Rece gffloy: D Check 1t Contributor is selt-employed L
19 imary O General _ D) Other Aggregate Year-To-Date . . .$ £,( i f‘

Full ., Mailing Address and ZIP Code Principal Place of Business Date (month, Amount of each Re: |
Trailways Political Action Committee day, yeer) this Period

1500 Jackson St. » 4-23-79 250.00
Dallas, Texas 75201 MQ O gesoy

upation .
0 Check if Contributor is self-employed
General 3 Other Aggregate Year-To-Date . .. $ -
11 Name, Mading Address and 2IP Code Principal Piace of Business Date imonth, |  Amount of each Rece

Westinghouse Employes Political Participation Program day, vear) this Period

stinghouse Bldg., Gateway Center | 4-23-79 1,000.00

Pittsburgh, Pa. 15222 CoX235 220

) , Pan Occupation .
[) Check if Contributor is mlm;vvd
D General ] Othe- Aggregate Year-To-Date. . .S 1_.000,00 :
#Full Name, Mailing Address and ZIP Code Principal Place of Business Date (month, Amount of each Rece
Special Political Agricultural Commynity Education (SPACE) day, vear) this Period
0140 Linn Station Rd. C @a 0 > 5-8-79 1,000.00
].‘?uisvi.ue. Kentucky 40223 SetieTon (74 -3 Z 7
- 0 Check if Ct;mvibutor " t;e"-emplond
0O General D Other Aggregate Year-To-Date . .. S ] _000.00
e, Mailing Address and ZIP Code Puncipal Place of Business ~, Date (month, Amount of each Rec
Political League day, year) this Penod
7 w752 5-8-79 1,000.00
Washington DC O“Cm,,g (4 79 Z :
Recep, [J Check 1f Contributor s seit-employed
rimary 0 General ) Other Aggregate Year-To-Date . .$1,000,.00 1
Full e, Mailing Address and ZIP Code Principal Place of Busmm Oate (month, A t ot each Rec
Philip Morris Political Action Committee (PHIL-PAC) day, year) thus Pericg
100 Park Ave. 5-11-79 500.00
ew York, NY 10017 Tg;(awf 2036 |
Receipt tor: [ Check if Contributor is self-employed
19 3% g lnmm 0 General O Other Aggregate Year-To-Date ... $ S00.00
L Fult e, Mailing Address and ZiP Code Principal Place of Business Date (month, | Amount of each Ru
NSD4 Si-Partisan Political Action Cqmmittee day. veer) this Period
1101 - 16th St., NW, Suite 700 (/4 /4 5-25-79 250.00
Washington DC 20036 oﬁﬁnz Lo /0 7
Reces v [ Check if Contributor is selt-employed
1198 Primary O General D Other Aggregate Year-To-Date . .. § £22U.UU
SUBTOTAL of receipts this page (0PTeonal). . . . . . .. . . .. et it ittt st i iea e S
TOTAL this period {last page this line number only). . . . . . . . . . .. L. it e e e
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FEDERAL ELECTION COMMISSION
w;hsmncton, D.C. 20463

__.September 13, 1979

Kate Barbash, Treasurer

%For Senate Committee
eyes Avenue

Madison, WI 53711

ﬂnear Ms. Barbash:

This letter is prompted by the Commission's interest in assisting
candidates and committees who wish to comply with the Federal Election
Campaign Act, as amended. During review of the July 10 Quarterly Report
of Receipts and Expenditures, we noticed an entry indicating that you
may have received a contribution which exceeds the limits set forth in
the Act. A copy of that portion of your report is attached so that a
review of your records can be made.

The Act precludes individuals and political coumittees, other than
multicandidate committees, from making political contributions to a
candidate for Federal election in excess of $1,000 per election. The
Act defines a multicandidate committee as one which has been registered
for a period of not less than six months; has received contributions
from more than fifty persons; and has made contributions to five or
more candidates for Federal office. The committee listed as the source
of the contribution in question does not presently qualify as a multi-
candidate committee and we have notified them accordingly. We have
recommended that the source committee notify you if it is confirmed that
the contribution was in excess of the limits.

0402941 285

The Commission recommends that if you find the contribution you
received was in excess of the limits set forth in the Act you return
the amount in excess of $1,000 to the donor. This return should be
reported immediately by letter and should be reflected as a contri-~
bution refund on your next report of receipts and expenditures. If
you find that the entry in question is incomplete or incorrect, please
submit a statement which would clarify this particular matter for the
public record. You may do so by amending your original report by
letter.

8
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0,1.-,’.5;, B; Potter
Staff Director

Enclosure
Certified Mail:
Return Receipt Requested




rmsunsa (sos) 2556849

DATE: 9/24/19 - 79 F' o e

RE: NELSON FOR SENATE WISC

Mrs. Barbash ‘called re. the S.V. letter on ﬂz 000 coﬂtribution from ﬂ!e un-
registered Prince Georges MEDPAC. She was under the impression that they were
a multi-candidate committee, affiliated with the Maryland MEDPAC. I told her
that they were unregistered and that $1000 should be refunded. She will comply.




: [
: Zneh , e - i =
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i Prince Georges Melical PAC = — e X
: 4700 Auth Pl.,. Suite $200 a
P Cemp Springs, MD 20023 o ST
i Cmtlemen: . __ e _
s Enclosed is our check for sx.ooo 00, This 1s & vefund
: 33 iy "s.on your April 12, 1979 eomtribution of §2,000. 00. Ve .
il g bave been icformed by the Federil Election Comxtssion
'y e that your mtrlhutm exceeded the unu eat fozth
P4 . in the Act,
SO ;
i i ? We ap;red.ate your suppa"t of Senator Sqlm and bope __ - -~
e = : you vill consider sending another contribution after . . -
{9 - the primary election is over. ':'é = gmi
i ar ' : STEE
5 ‘1 = Laznk you. .:-‘: -
i g < Sincerely, =z -
A 3 £ =l s
it Q Kate ‘Barbash, Tressurer Cr/:’:‘
. |
i o

K SloR W DN 3/
Paid for by Iu!m for Senate c«mu« Rate hﬂm&. 'hvunnr. 1936 Keyes Avenue, ‘uduoc. Wiscondn Bﬂl. A eory of our report
is Ble¢ with Ce Federal Jiectiun Commniv-: end is avallable lor purchase from the Federal Dection Commission, Washingion, D.C.

479 - ) 30/77 i 7
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Supporting Lines 20e, 21a, and 22s, 220, and 22¢
of FEC FORM 3

-

Name of Cendidate or Commitess in Full

Relson for Semate Committee
Fut) Nigme, Maiting Addres end 2P Code

Prince Georges Madical PAC

4700 Auth Pl., Suite $#200

-

3

?

e ——————————————————————————
Full Neme, Mpiling Address end 21P Code

303,

0537

—_—

R

v

Full Neme, Mailng Addvess and 21P Code

79¢C2

Full Name, Maviing Address and 21P Code

Enpenditure for.

DPrmgy [Generst [ Orher
Full Ngme, Mailing Address and 2iP Code Parrculars of € xpendture | ¥ Amount of esch ¢
ture ths per

"Expenditure for
0 Premary 0 Genee g’ D Orhe-
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

END OF ADDITIONAL MATERIAL FOR CLOSED MR J -l
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FEDERAL ELECTION COMMISSION

The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

(1) Classified Information (6) Personal privacy
(2) Internal rules and (7) Investigatory

practices files

(3) Exempted by other (8) Banking
statute Information

(4) Trade secrets and Well Information
commercial or (geographic or
financial information geophysical)

Internal Documents

B GRS = =/




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

February 11, 1982

James M. Christian, Esquire
1120 Connecticut Avenue, N.W.
washington, D.C. 20036 °

RE: MUR 1226
Dear Mr. Christian:

On February 10, 1982, the Commission accepted the
conciliation agreement signed by you in settlement of a violation
of 2 U.S.C. § 441b, a provision of the Federal Election Campaign
Act of 1971, as amended. Accordingly, the file has been closed in
this matter, and it will become a part of the public record.
However, 2 U.S.C. § 437g(a) (4) (B) prohibits any information |,
derived in connection with any conciliation attempt from becoming
public without the written consent of the respondent and the
Commission. Should you wish any such information to become part
of the public record, please advise us in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.
Sincerely,

Charles N. Steele
Counsel

BY: 'Kenneth A. Gro

‘Associate General Counsel

Enclosure
Conciliation Agreement




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Prince George's County MUR 1226
Medical PAC
CONCILIATION AGREEMENT
This matter was initiated by the Federal Election Commission
(hereinafter "the Commission"), pursuant to information

ascertained in the normal course of carrying out its supervisory

responsibilities. Reason to believe has been found that Prince

George's Medical PAC ("Respondent") violated 2 U.S.C. § 441b by
expending corporate funds in connection with federal elections.
NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:
I. The Commission has jurisdiction over the Respondent,
and the subject matter of this proceeding, and this
agreement has the effect of an agreement entered pursuant to
2 U.S.C. § 437g(a)(4)(A)(i).
II. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
III. Respondent enters voluntarily into this Agreement with
the Commission.
IV. The pertinent facts in this matter are as follows:

et Respondent is a political committee.




=0

Respondent accepted corporate contributions from
June 18, 1978 through March 26, 1980.
Respondent expended $11,100 in connection with
federal elections during 1979. Contributed funds
were drawn from the treasury containing corporate
funds.

V. Respondent consented to the corporate contributions, in

violation of 2 U.S.C. § 441b.

VI. Respondent agrees that it shall not undertake any

activity which is in violation of the Federal Election

Campaign Act of 1971, as amended, 2 U.S.C. § 431, et seq.

VII. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a) (1) concerning the matters at issue
herein or on its own motion, may review compliance with this
agreement. If the Commission believes that this agreement
or any requirement thereof has been violated, it may
nstitute a civil action for relief in the United States

District Court for the District of Columbia.




=3=
VIII. This agreement shall become effective as of the date
that all parties hereto have executed same and the
Commission has approved the entire agreement.

Charles N. Steele
General Counsel

\/ y 7 \z/ T“_/{/It //; /= 3
L7 / 7 e \\/ LS
; Keaneth A, Gross -

Associate General Counsel

Prince George'g Medical PAC

January 27, 1982 <
Date JAmes Christian, Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

James M. Christian, Esquire
1120 Connecticut Avenue, N.W.
washington, D.C. 20036

MUR 1226
Dear Mr. Christian:

On February ¢ 1982, the Commission accepted the
conciliation agreement signed by you in settlement of a violation
of 2 U.S.C. § 441b, a provision of the Federal Election Campaign
Act of 1971, as amended. Accordingly, the file has been closed in
this matter, and it will become a part of the public record.
However, 2 U.S.C. § 437g(a) (4) (B) prohibits any information
derived in connection with any conciliation attempt from becoming
public without the written consent of the respondent and the
Commission. Should you wish any such information to become part
of the public record, please advise us in writing.

Enclosed you will find a fully executed copy of thg final

conciliation agreement for your files.
Sincerely, "//U ’(/ﬂ_/

Charles N. Steele
General Counsel

Kenneth A. Gross
Associate General Counsel

Enclosure
Conciliation Agreement




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

James M. Christian, Esquire
1120 Connecticut Avenue, N.W.
washington, D.C. 20036

RE: MUR 1226
Dear Mr. Christian:

On February » 1982, the Commission accepted the
conciliation agreement signed by you in settlement of a violation
of 2 U.S.C. § 441b, a provision of the Federal Election Campaign

- Act of 1971, as amended. Accordingly, the file has been closed in
this matter, and it will become a part of the public record.
However, 2 U.S.C, § 437g(a) (4) (B) prohibits any information
derived in connection with any conciliation attempt from becoming
public without the written consent of the respondent and the
Commission. Should you wish any such information to become part
of the public record, please advise us in writing.

Enclosed you will find a fully executed copy of the final
conciliatiop agreement for your files.

st 40*’{" 5

— ¥
Charles N. Steele
General Counsel

Kenneth A. Gross
Associate General Counsel

Enclosure
Conciliation Agreement




February 8, 1982

MEMORANDUM TO: Marjorie W. Emmons
FROM: Phyllis A. Kayson

SUBJECT : MUR 1226

Pleaae have the attached ifemo to the Commission
distributed to the Commission on a 43 hour tally basis.

Thank you.

Attaclhiment

cc:Callahan




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 1226
Prince George's County
Medical PAC

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on February 10,
1982, the Commission decided by a vote of 5-0 to take the

following actions in MUR 1226:

1. Accept the conciliation
agreement with the Prince
George's County Medical
PAC as submitted with the
General Counsel's Memorandum
to the Commission dated
February 8, 1982.

2. Close the File.

Commissioners Aikens, Elliott, McDonald, McGarry and

Reiche voted affirmatively; Commissioner Harris did not cast

a vote.

ééag &l

Date Marjorie W. Emmons
Secretary of the Commission

Attest:

Received in Office of Commission Secretary:
Circulated on 48 hour tally basis:




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463
82FEB B alg: 23

February 8, 1982

MEMORANDUM
TO ¢ The Commission

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Couns

SUBJECT: MUR 1226 - Conciliation Agreement

Attached is a conciliation agreement which has been signed
by James Christian, counsel for the respondent.

The attached agreement contains no changes from the
agreement approved by the Commission on January 12, 1982.

The Office of General Counsel recommends the acceptance of
this agreement and the closing of the file.

Attachment
Conciliation Agreement -~ one

Notification Letter - one
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FINLEY, KUMBLE, WAGNER, HEINE, UNDERBERG & CASEY '

A PARTHERDBMIP INCLUDING SRQPESSIONAL CORPORATIONS

1120 CONNECTICUT AVENUE. N. W. r_':_‘

WASHINGTON, D. C. 20036 i

(202) 857-4000 TELEX: 892418
casLE: DANKEY TELECOMER (202) 887 4410

PARTNERS 1N WASHINGTON, D. C. OFFICE FORMERLY MEMBERS OF: -
DANZANSRKY, DICREY, TYDINGS, QUINT § GORDON

FINLEY, KUMBLE, WAGNER, HEINE, UNDERBERG 3 MANLEY FINLEY, RUMBLE, WAGNER, HEINE & UNDERBERG
2029 CENTURY PARR EAST 423 PARR AVENUE 40! BRICRELL AVENUE
LOS ANGELES, CALIFORNIA 90067 NEW YORK, N. Y. 10022 MIAMI, FLORIDA 33131
i213) 887-0N1 1212} 371-8900 ‘ 1308) 388-0080
TELECOPIER (213) 557-08008 TELECOPIER 1212) IN-3469 TELECOMER (308! 371-3688

January 28, 1982

Ms. Suzanne Callahan

Office of the General Counsel
Federal Elections Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Suzanne:

Please find enclosed the executed conciliation agreement
regarding the Prince George's Medical PAC. Thank you ever so
much for your effort and assistance in the completely satisfactory
disposition of this matter.

Sincerely,

J%S M. CHRISTIAN

F the Firm

Enclosure
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Prince George's County MUR 1226
Medical PAC
CONCILIATION AGREEMENT
This matter was initiated by the Federal Election Commission -
(hereinafter "the Commission"), pursuant to information
ascertained in the normal course of carrying out its supervisory
responsibilities. Reason to believe has been found that Prince
George's Medical PAC ("Respondent") violated 2 U.S.C. § 441b by
expending corporate funds in connection with federal elections.
NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:
I. The Commission has jurisdiction over the Respondent,
and the subject matter of this proceeding, and this
agreement has the effect of an agreement entered pursuant to
2 U.S.C. § 437g(a) (4) (A)(1).
II. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
II1. Respondent enters voluntarily into this Agreement with
the Commission.
IV. The pertinent facts in this matter are as follows:

e Respondent is a political committee.
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Respondent accepted corporate contributions from

June 18, 1978 through March 26, 1980.

Respondent expended $11,100 in connection with

.federal elections during 1979. Contributed funds

were drawn from the treasury containing corporate

funds.
v. Respondent consented to the'corporate contributions, in
violation of 2 U.S.C. § 441b.
VI. Respondent agrees that it shall not undertake any
activity which is in violation of the Federal Election
Campaign Act of 1971, as amended, 2 U.S.C. § 431, et seq.
VII. The Commiésion, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a) (1) concerning the matters at issue
herein or on its own motion, may review compliance with this
agreement. If the Commission believes that this agreement
or any requirement thereof has been violated, it may
nstitute a civil action for relief in the United States

District Court for the District of Columbia.
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VIII. This agreement shall become effective as of the date
that all parties hereto have executed same and the
Commission has approved the entire agreement.

Charles N. Steele
General Counsel

BY:

Kenneth A. Gross
Associate General Counsel

Prince George's Medical PAC

N January 27, 1982
Date : James Ch 1»t1an, Counsel

/




FEDERAL ELECTION COMMISSION
WASHINGCGTON, D.C. 20463

James M. Christian, Esquire
1120 Connecticut Avenue, N.W.
washington, D.C. 20036

RE: MUR 1226
Dear Mr. Christian:
On February , 1982, the Commission accepted the

conciliation agreement signed by you in settlement of a violation
of 2 U.S.C. § 441b, a provision of the Federal Election Campaign

. Act of 1971, as amended. Accordingly, the file has been closed in

this matter, and it will become a part of the public record.
However, 2 U.S.C. § 437g(a) (4) (B) prohibits any information
derived in connetction with any conciliation attempt from becoming
public without the written consent of the respondent and the
Commission. Should you wish any such information to become part
of the public record, please advise us in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.
Sincerely,

Charles N, Steele
General Counsel

Kenneth A. Gross
Associate General Counsel

Enclosure
Conciliation Agreement
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FINLEY, KUMBLE, WAGNER. HEINE , UNDERBERG & CASEY °*
A PARTNERSNIP INCLUDING PROFESSIONAL CORPORATIONE A
11230 CONNECTICUT AVENUE. N.W.
WASHINGTON, D. C. 20036

{202) 857-4000 : TELEX: 8924!8
CABLE: DANKEY TELECOPIER (202) 887 4410

PARTNERS IN WASHINGTON, D. C. OFFICE FORMERLY MEMBERS OF:
DANZANSKY, DICKEY, TYDINGS, QUINT & GORDON

FINLEY, RUMBLE, WAGNER, HEINE, UNDERBERG § MANLEY FINLEY, KUMBLE ,WAGNER, HEINE & UNDERBER
2029 CENTURY PARK EAST 425 PARK AVENUE 140! BRICKELL AVENUE
LOS ANGELES, CALIFORNIA 90067 NEW YORK, N. Y. 10022 MIAMI, FLORIDA 33131
(213) 587-0111 {212} 371-8900 (308! 358-8050
TELECOPIER (213} 557-0898 TELECOPIER (212) 371-3469 TELECOPIER (308} 37)-365%

January 28, 1982

Ms. Suzanne Callahan

Office of the General Counsel
Federal Elections Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Suzanne:

Please find enclosed the executed conciliation agreement
regarding the Prince George's Medical PAC. Thank you ever so
much for your effort and assistance in the completely satisfactory
disposition of this matter.

Sincerely,

Enclosure
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1120 CONNECTICUT AVENUE, N.W.
WASHINGTON, D.C. 20036

Ms. Suzanne Callahan
Office of the General Counsel
Federal Elections Commission
1325 K Street, N.W.
Washington, D.C.

20463




In the Matter of

)
)
)

Prince George's County
Medical PAC

CERTIFICATION

I, Marjorie W. Emmons, Recording Secretary for the Federal
Election Commission Executive Session on January 12, 1982, do hereby
certify that the Comnission decided by a vote of 6=0 to take the
following actions:

1. Re-open MUR 1226.

2. Find reason to believe PQYWPAC violated 2 U.S.C. §441b.

3. Approve the conciliation agreement attached to the

General Counsel's December 18, 1981 report in the
above-captioned matter.

Camissioners Aikens, Elliott, Harris, McDonald, McGarry, and
Reiche voted affirmatively for the decision.

Attest:
N g b AR
AR Y0 2 A O MR Y iv 7 V.
7

/ Marjorie W. Emmons
Secretary of the Camission
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C. 20463

MEMORANDUM TO: CHARLES STEELE

( }j',\
FROM: MARJORIE W. EMMONS /JODY CUSTER />
OFFICE OF THE SECRETARY TO THE COMMISSION
DATE: JANUARY 5, 1982
SUBJECT: ADDITIONAL OBJECTION - MUR 1226 General
Counsel's Report dated 12-18-81; Received
in OCS, 12-21-81, 10:26
You were notified previously of an objection by
Commissioner Aikens.

Commissioner Reiche submitted an additional objection
at 4:33, January 4, 1982.
This matter will be discussed in executive session
on Tuesday, January 12, 1982. A copy of Commissioner Reiche's

vote sheet with his comments is attached.

Attachment:
Vote sheet




FEDERAL ELECTION COMMISSION

"WASHINGTON D C 20463

DECEMBER 31, 1981
OBJECTION - MUR 1226 - General Counsel's

Report dated December 18, 1981; Received
in OCS, 12-21-81, 10:26

The above-named document was circulated to the Commission on
December 28, 1981 at 11:00.

Camnissioner Aikens submitted an abjection at 3:09, December 30,
1981.

This matter will be placed on the agenda for the Executive

Session of Tuesday, January 12, 1982.




December 21, 1981

MEMORANDUM TO: Marjorie W. Emmons
FROM: Phyllis 2. Kagson
SUBJECT: HMUR 1226

Please have the attached Geneadl Counsel's Report distributed

to the Commission on a 48 hour tally bssis. Thank you.

Attachment

cc: Callahan
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

~

g OEL )

Prince George's County MUR 1226 RI0

Medical PAC
GENERAL COUNSEL'S REPORT
I. BACKGROUND

Based on Commission records, it has been determined that the
Prince George's Medical PAC ("PGMPAC") expended $11,100 in
connection with Federal Elections during 1979 but failed to
register as a political committee or file reports of receipts and
expenditures with the Commission. As an unregistered committee,
PGMPAC contributed $2,000 to the Nelson for Senate Committee,
$5,000 to the Carter/Mondale Committee and $2,000 to the
Democratic Congressional Dinner Committee, $1,000 to the Comite
Pro Baltisar Corrado, $100 to the Newt Gingrich Campaign Fund, and
$1,000 to the Seith for Senate 1980; the contributions to the
Nelson and Carter/Mondale Committees exceeded the limitations set
forth in 2 U.S.C. § 441la. The excessive contributions were
refunded to PGMPAC by the recipients after being advised by the
Commission that PGMPAC did not meet the multicandidate criteria in
2 U.S.C. § 441a(a) (4).

On July 1, 1980, the Commission found reason to believe that
PGMPAC violated 2 U.S.C. § 433, § 434, and § 44la, and so
notified the respondent on July 14, 1980. PGMPAC filed a
response to the Commission's reason to believe notification on
July 28, 1980. 1In its response, PGMPAC indicated that refunds of

the excessive contributions had been received and indicated that
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it had no affiliation whatever with either the Maryland Medical
Association or the American Medical Association or Society.

On January 6, 1981, the Commission found probable cause to

believe that the referenced provisions of the Act had been

violated. On that same date, the Commission approved the
conciliation agreement proposed by the Office of General Counsel
which provided for a civil penalty of $2,500. The respondent
committee did not attempt to negotiate language changes or a
reduction in the amount of the civil penalty. The respondent
committee signed the agreement and paid the $2,500 civil penalty
on February 6, 1981.

Pursuant to paragraph IX, page 2, of the conciliation

agreement, the respondent was required to
"... file reports covering the period
from its inception to the present
pursuant to 2 U.S.C. § 433 and § 434."

As a result of the filing of the required disclosure
reports, James Christian, PGMPAC's counsel, determined that the
committee's treasury contained corporate funds. Thus, he advised
the Commission that in addition to violations of § 433, § 434,
and § 44la, an additional violation of § 441b has been committed
by PGMPAC as well,

In his letter, counsel states that while he believes further
conciliation is warranted, he requests that no further action be
taken because this violation does not involve funds not covered
in the extant conciliation agreement and because PGMPAC has
ceased all activities as a result of the prior proceedings in

this matter. (letter attached).
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In view of the fact that the respondent has requested

conciliation in this matter, the Office of General Counsel
recommends that the Commission re-open MUR 1226 for purposes of
entering into conciliation with PGMPAC in connection with its
violation of § 441b. We do not, however, recommend imposition of
an additional civil penalty as the § 441b violation involves the
same funds and transactions previously deemed illegal by the
Commission and conciliated by the respondent. It is recommended
that the attached conciliation agreement be sent to the
respondent in order that the public record on this matter be
complete.

RECOMMENDATIONS

1. Re-open MUR 1226.
206 Find reason to believe PGMPAC violated 2 U.S.C. § 441b.

3re Approve attached conciliation agreement.

Attachments
Proposed Conciliation Agreement (3 pages)
Proposed Notification Letter (1 page)
\ Letter from Counsel (2 pages)
stotal pages attached)

Charles N. Steele
General Cofinse

(_33 /

BY: Sy o Al -
Kenneth A, Gross A
Associate General Counsel




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Prince George's County MUR 1226
Medical PAC
CONCILIATION AGREEMENT
This matter was initiated by the Federal Election Commission
(hereinafter "the Commission"), pursuant to information
ascertained in the normal course of carrying out its supervisory
responsibilities. Reason to believe has been found that Prince
George's Medical PAC ("Respondent") violated 2 U.S.C. § 441b by
expending corporate funds in connection with federal elections.
NOW, THEREFORE, the Commission and Respondent, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:
e The Commission has jurisdiction over the Respondent,
and the subject matter of this proceeding, and this
agreement has the effect of an agreement entered pursuant to
2 U.S.C. § 437g(a)(4)(a)(1).
I1I. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
III. Respondent enters voluntarily into this Agreement with
the Commission.
IV. The pertinent facts in this matter are as follows:

1. Respondent is a political committee.




-2-

Respondent accepted corporate contributions from

June 18, 1978 through March 26, 1980.

Respondent expended $11,100 in connection with

federal elections during 1979. Contributed funds

were drawn from the treasury containing corporate

funds.
V. Respondent consented to the corporate contributions, in
violation of 2 U.S.C. § 441b.
Vi. Respondent agrees that it shall not undertake any
activity which is in violation of the Federal Election
Campaign Act of 1971, as amended, 2 U.S.C. § 431, et seq.
VII. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a) (1) concerning the matters at issue
herein or on its own motion, may review compliance with this
agreement. If the Commission believes that this agreement
or any regquirement thereof has been violated, it may
nstitute a civil action for relief in the United States

District Court for the District of Columbia.




e

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the

Commission has approved the entire agreement.

Charles N, Steele
General Counsel

Kenneth A, Gross
Associate General Counsel

Prince George's Medical PAC

James Christian

Counsel




FEDERAL ELECTION COMMISSION

WASHINCTON, D C 20463

James M. éhristian, Esq.
1120 Connecticut Avenue, N.W.
washington, D.C. 20036

RE: MUR 1226
Dear Mr. Christian:

On , 1981, the Commission found reason to believe
that Prince George's Medical PAC violated 2 U.S.C. § 441lb. At
your request, the Commission determined on , 1981, to
_enter into negotiations directed towards reaching a conciliation
agreement in settlement of this matter prior to a finding of
probable cause to believe.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign and return 1t to
the Commission. 1In light of the fact that conciliation
negotiations, prior to a finding of probable cause to believe, are
limited to a maximum of thirty days, you should respond to this
notification as soon as possible. 1If you have any questions or
suggestions for changes in the agreement, or if you wish to
arrange a meeting in connection with a mutually satisfactory
conciliation agreement, please contact Suzanne Callahan, the staff
member assigned to this matter, at (202) 523-4057.

Sincerely,

Enclosure
Conciliation Agreement




FINLEY, KUMBLE, WAGNER, HEINE, UNDFRBERG & CASEY
U230 CONNECTICUT AVENUE, N.W. o,
WASHINGTON, D.C. 200368 .

(202} 887-4000 TELEX: 892418
cAnLE: DANKEY TELECOMER (202} 887-4410

ERS N ON, D.C. OFFICE FORMEM.Y MENBERS OF :
DANZANSKY,; DICREY, TYDINGS, QUINT & GORDON

PINLEY, RUMBLE, WAONER, HEING, UNOERBERG & MANLEY INLEY, RUNBLE, WAQNER, HEINE 3 UNOERELRG
2020 CENTURY PARR EZAST 428 PARK AVENUE 1401 BRMCHELL AVENUE
LOS ANGELES, CAUFORNIA 90087 NEW YORK, N.Y. 0022 MIAML, FLOMIDA 33131
(213) $87-0M) {22} IN-8000 1308) 358-9080
TRLLCOPMIER (213) $57-0898 TELECOMER (212) IN-3489 TELRCOMER (309 IN-3688

WRITER'S DIRECT DIAL )

(z02) 857-4466

October 2, 1981

Office of the General Counsel
Federal Elections Commission
1325 K Street, N.W.
Washington, D.C. 20463

Attention: Suzanne Callahan

Re: Filing of Reports MUR-1226

Dear Ms. Callahan:

In accord with previous discussions held with your office
and pursuant to the terms of the Conciliation Agreement between
the Prince George's Medical Political Action Committee (PGMPAC)
and the Federal Elections Commission (the "Commission") fully
executed February 26, 1981, PGMPAC by and through counsel here-
with submits the reports of receipts and expenditures regquired
by the aforementioned Conciliation Agreement. These reports
cover the period from PGMPAC's inception through the present.

The reports disclose apparent violations of 2 U.S.C. §44lb(a).
As previously indicated to your Office these violations were
discovered after PGMPAC initiated preparation of the reports
in compliance with the Conciliation Agreement. Previous to
that time the offisers of PGMPAC were not aware that certain
contributions received by PGMPAC were prohibited. After con-
sultation with counsel, authorization was given to proceed
with filing of the reports and for a request to the Commission
for further conciliation.




FINLEY, KUNBLE, WAGNER, HEINE, UNDERBERG QQET

Office of the General Counsel
October 2, 1981
Page Two

Further conciliation would appear warranted, since
the disclosure here is an extension of the confused state
of affairs previously addressed and resolved by the
Conciliation Agreement of February 26, 1981. More speci-
fically, PGMPAC received corporate contributions from
6/18/78 through 3/26/80 totalling $25,200.00. Of this
amount $11,950.00 was contributed to various candidates
for state, local and federal offices and to entities
supporting candidates for federal offices. The remain-
ing $13,250.00 of corporate contributions was refunded
prior to expenditure.

PGMPAC respectfully requests that no further action
be taken in this matter given the terms of the extant
Conciliation Agreement; the fact that compliance there-
with reveals a further confused state of affairs which
can be regarded as having been for all intents and pur-
poses disposed of; and the fact of cessation of activity
by PGMPAC.

Sincerely,

Enclosures

glb
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FEDERAL ELECTION COMMISSION
WASHINGTON ,D.C. 20463

January 18, 1982

James M. Christian, Esq.
1120 Connecticut Avenue, N.W.
washington, D.C. 20036

MUR 1226

Dear Mr. Christian:

On January 12, 1982, the Commission found reason to believe
that Prince George's Medical PAC violated 2 U.S.C. § 441b. On
that same date, the Commission approved your request to enter
into negotiations directed towards reaching a conciliation
agreement in settlement of this matter prior to a finding of
probable cause to believe.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign and return it
to the Commission. 1In light of the fact that conciliation
negotiations, prior to a finding of probable cause to believe,
are limited to a maximum of thirty days, you should respond to
this notification as soon as possible. If you have any questions
or suggestions for changes in the agreement, or if you wish to
arrange a meeting in connection with a mutually satisfactory
conciliation agreement, please contact Suzanne Callahan, the
staff member assigned to this matter, at (202) 523-4057.

Sincerely,

Yanf . Keich

Frank P. Reiche
Chairman . :
Enclosure Federal Election Commission
Conciliation Agreement
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BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of
Prince George's County MUR 1226
Medical PAC
CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
(hereinafter "the Commission"), pursuant to information
ascertained in the normal course of carrying out its supervisory
responsibilities. Reason to believe has been found that Prince
George's Medical PAC ("Respondent”) violated 2 U.S.C. § 441b by
expending corporate funds in connection with federal elections.

NOW, THEREFORE, the Commission and Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent,
and the subject matter of this proceeding, and this
agreement has the effect of an agreement entered pursuant to
2 U.S.C. § 437g(a)(4)(A)(i).

II. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
III. Respondent enters voluntarily into this Agreement with
the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent is a political committee.
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Respondent accepted corporate contributions.from

June 18, 1978 through March 26, 1980.

Respondent expended $11,100 in connection with

' federal elections during 1979. Contributed funds

were drawn from the treasury containing corporate

funds.
V. Respondent consented to the corporate contributions, in
violation of 2 U.S.C. § 441b.
VI. Respondent agrees that it shall not undertake any
activity which is in violation of the Federal Election
Campaign Act of 1971, as amended, 2 U.S5.C. § 431, et seq.
VII. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a) (1) concerning the matters at issue
herein or on its own motion, may review compliance with this
agreement. If the Commission believes that this agreement
or any requirement thereof has been violated, it may
nstitute a civil action for relief in the United States

District Court for the District of Columbia.




¢ O
=3

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the

Commission has approved the entire agreement.

Charles N. Steele
General Counsel

Kenneth A. Gross
Associate General Counsel

Prince George's Medical PAC

James Christian

Counsel




James M. Christian, Esqg.
1120 Connecticut Avenue, N.W.
washington, D.C. 20036
RE: MUR 1226

Dear Mr. Christian:

On , 1981, the Commission found reascn to believe
that Prince George's Medical PAC violated 2 U.S.C. § 441b. At
your request, the Commission determined on ., 1981, to
enter into negotiations directed towards reaching a conciliation
agreement in settlement of this matter prior tec a finding of
probable cause to believe.

Enclosed is a conciliation agreement that the Commissicn has
approved in settlement of thies matter. If you agree with the
provisions of the enclcosed agrecement, please sign and return it to
the Commission. In light of the fact that conciliaticn
negotiations, pnrior to a finding of probable cause o bhelieve, are
limited to a maximum of thirty daye, vou should respond to this
notification as soon as possible. If vou have any questions cr
suggestions for changes in the agreement, or if you wish to
arrange a neeting in connecticn with a mutually satisfactory
conciliation agreement, please contact Suzanne Callahan, the staff
memher assicned to thie matter, at (202) 523-4057,

Wl
Rrli e e '

\

Sincerely,

Er.closure
Concailiation Agreement
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FINLEY, KUMBLE, WAGNER, HEINE, UNDERBERG & CASEY
U120 CONNECTICUT AVENUE, N.W.
WASHINGTON, D.C. 20036

(202) 857-4000 TELEX: 892418
CABLE: DANKEY TELECOPIER (202) 887-4410

PARTNERS IN WASHINGTON, O.C.OFFICE FORMERLY MEMBERS OF :
DANZANSKY, DICKEY, TYDINGS, QUINT & GORDON

FINLEY, RUMBLE, WAGNER, HEINE, UNDERBERG & MANLEY FINLEY, RUMBLE, WAGRIER, HEINE & UNDERBERG
2029 CENTURY PARKR EAST 425 PARK AVENUE ol ELL AVENUE
LOS ANGELES, CALIFORNIA 900087 NEW YORK, N.Y. (0022 L] DA 33
(213) 887-011 (212) 371-8800 (3 -0080°
TELECOPIER (213) 857-0898 TELECOPIER (212) 371-3469 TELECOPIER (308) 371-365S

WRITER'S DIRECT DIAL [

t202) 857-4466 3,
<
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Office of the General Counsel
Federal Elections Commission
1325 K Street, N.W.
Washington, D.C. 20463

Attention: Suzanne Callahan

Re: Filing of Reports MUR-1226

Dear Ms. Callahan:

In accord with previous discussions held with your office
and pursuant to the terms of the Conciliation Agreement between
the Prince George's Medical Political Action Committee (PGMPAC)
and the Federal Elections Commission (the "Commission") fully
executed February 26, 1981, PGMPAC by and through counsel here-
with submits the reports of receipts and expenditures required
by the aforementioned Conciliation Agreement. These reports
cover the period from PGMPAC's inception through the present.

The reports disclose apparent violations of 2 J.S.C. §44lb(a).
As previously indicated to your Office these violations were
discovered after PGMPAC initiated preparation of the reports
in compliance with the Conciliation Agreement. Previous to
that time the officers of PGMPAC were not aware that certain
contributions received by PGMPAC were prohibited. After con-
sultation with counsel, authorization was given to proceed
with filing of the reports and for a request to the Commission
for further conciliation.




rnn.&uxm.n, WAGNER, HEINE, UNDERBERG & CASEY

Office of the General Counsel
October 2, 1981
Page Two

Further conciliation would appear warranted, since
the disclosure here is an extension of the confused state
of affairs previously addressed and resolved by the
Conciliation Agreement of February 26, 1981. More speci-
fically, PGMPAC received corporate contributions from
6/18/78 through 3/26/80 totalling $25,200.00. Of this
amount $11,950.00 was contributed to various candidates
for state, local and federal offices and to entities
supporting candidates for federal offices. The remain-
ing $13,250.00 of corporate contributions was refunded
prior to expenditure.

PGMPAC respectfully requests that no further action
be taken in this matter given the terms of the extant
Conciliation Agreement; the fact that compliance there-
with reveals a further confused state of affairs which
can be regarded as having been for all intents and pur-
poses disposed of; and the fact of cessation of activity
by PGMPAC.

Sincerely,

M. CHRISTI

Enclosures

glb




.81' ATEMENT OF ORGANIZATION
(see reverse side for instructions)
1. (a) Name of Committes (in Full) O Check if neme or address is changed. 2. Date
Prince George's Medical Political Action Comittee
) Address (Number and Street) 3. FEC ldentification Number
4700 Auth Place, #200 e,
(¢) City, State and ZIP Code 4. s this an amended Statement? D YES & NO
Camp Springs, Maryland 20023
8. TYPE OF COMMITTEE (check one):
O (a) This committee is 8 principal campaign committes. {Complete the candidate information below.)
O (b) This committee is an authorized committee, and is NOT a principal campaign committes. (Complete the candidate information below.)

I:Nomo of Candidate Candidate Party Affilistion Office Sought Stlt.IDlltﬂctj

Q (c) This committee supports/opposes only one candidate and is NOT an authorized committes.
(name of candidate)

O (d) This committes is 8 committee of the Party.
{National, State or subordinate) (Democratic, Republican, etc.)

O (e) This committee is a separate segregated fund.
B (1) This committee supports/opposes more than one Federal candidate and is NOT a separate segregated fund nor a party committee.

Name of Any Connected Mailing Address and Relationship
Organization or Affilisted Committes ZIP Code

N/A

f\“ the registering political committee has identified a ‘“‘connected organization” above, please indicate type of organization:
O Corporation OCorporation w/o Capital Stock O Labor Organization 3 Membership Organization O Trade Associstion O Cooperative

7. Custodian of Records: Identify by name, address (phone number — optional) and position, the person in possession of committee books and
o records.
Full Name Mailing Address and ZIP Code Title or Position

OJose T. Solano, MD. 4700 Auth Pl., Camp Springs, MD. Treasurer

“'8. Treasurer: List the name and address (phone number — optional) of the treasurer of the committee; and the name and address of any designated
agent (e.g., assistant treasurer),

Full Name Mailing Address and 2IP Code Title or Position

a
ovose T. Solano, MD. 4700 Auth Place, Camp Springs, MD. Treasurer

9. Banks or Other Depositories: List all banks or other depositories in which the committee deposits funds, holds accounts, rents safety deposit boxes
or maintains funds.

Name of Bank, Depesitory, etc. Mailing Address and 21P Code

United Bank and Trust Company 9401 Indianhead Hwy.
of Maryland Ft. Washington, Md. 20744

| certify that | have examined this Statement and to the besro

Jose T. Solano, MD.
Type or Print Name of Treasurer E OF TREASURER

NOTE: Submission of false, erroneous, gr incgfmolete ‘miormmon May subject the person signing this Statement to the penalties of 2 U.S.C. §437g.

AT
For further information contact: Federal Election Commission, To!l Free 800-424-9530, Local 202-523-4068

FEC FORM 1 (3/80)




REPORT OF RECEIPTS AND DISBURSEMENTS
For a Political Committes Other Than an Authorized Committes

(Summary Page)

1. Name of Committee (in Full) 4. TYPE OF REPORT (check appropriate boxes)
(a) ] April 15 Quarterly Report
[J duly 15 Quarterly Report
{5 October 15 Quarterly Report
X January 31 Year End Report
[] July 31 Mid Year Report (Non-election Yesr Only)

D Monthly Report for

Prince George's Medical Political Action

Address (Number and Street)

4700 Auth Place
#200

City, State and ZIP Code

20023 D Twelfth day report preceding

Camp Springs, MD.

(Type of Election)
in the State of

election on
O Check if address is different than previously reported.

D Thirtieth day report following the General Election
2. FEC Identification Number

N/A on

3. O This committee qualified as a multicandidate com-

in the State of

D Termination Report

mittee during this Reporting Period on (o)
(date)

SUMMARY
8/12/78  Throwh_ 12/31/78

1 () .(CashlontHand:danuany: VO E=rs WU e i e

Is this Report an Amendment?
O YES X NO

Column A
This Period

Column B
Calendar Year-to-Dats

. Covering Period

(b) Cash on Hand at Beginning of Reporting Period -0

2,700.00

{c) Total Receipts (from Line 18) 2.200.00

(d) Subtotal (add lines 6(b) and 6(c) for Column A and
lines 6(a) and 6(c) for Column B)

. Total Disbursements (from Line 28)

. Cash on Hand at Close of Reporting Period (subtract line 7 from 6(d)) . . .

2,700.00

2,700.00

1,818,56

1.818.56

881.44

881.44

. Debts and Obligations Owed TO the Committee

(Itemize all on Schedule C or Schedule D) -0-

10. Debts and Obligations Owed BY the Committee

{ltemize all on Schedule C or Schedule D) -0-

1 certify that | have
it is true, corr|

For turther information, contaect:

Federa! Election Commission
To!l Free 800424-9530
Local 202-623-4068

NOTE: Submission of false, erroneous, or incomplete information may subject the person signing this Report to the penaities of 2 U.S.C. §437g.

All previous versions of FEC FORM 3 and FEC FORM 3; are obsolete and should no longer be used.

FEC FORM 3X (3/80)




@ oerancosummarveace @
of Receipts and Disbursements
(Page 2, FEC FORM 3X)

Name of Committee (in Full) Report Covering the Perlod:
From:

COLUMN A
Toti This Period

I. RECEIPTS
11.CONTRIBUTIONS (other than loens) FROM: SR 5

AR

2,700.0

c v e s eec e 000 qd

(a) Individusis/Persons Other Than Political Committess . . . . . .

{Memo Entry Unitemized $— 400 -Qo
{b) Political Party Committees.

{c) Other Political Committess . . . o
2,700.00 2,700.00

{d) TOTAL CONTRIBUTIONS (other then loans)(add 11s, 11D and 11¢)

12. TRANSFERS FROM AFFILIATED/OTHER PARTY COMMITTEES .. .....

13.ALL LOANS RECEIVED

4. LOAN REPAYMENTS RECEIVED

15.0FFSETS TO OPERATING EXPENDITURES (Refunds, Rebates, etc.) . . . . ...

16.REFUNDS Ur CONTRIBUTIONS MADE TO FEDERAL CANDIDATES
AND OTHER POLITICAL COMMITTEES

17.0THER RECEIPTS (Dividends, intersst, 0tc.) . . .. ... .. ... ... .......

18. TOTAL RECEIPTS (Add 11d, 12, 13, 14, 15, 16 and 17)
i1. DISBURSEMENTS
19.0PERATING EXPENDITURES 518.56 518.56

20. TRANSFERS TO AFFILIATED/OTHER PARTY COMMITTEES.

21.CONTRIBUTIONS TO FEDERAL CANDIDATES AND
OTHER POLITICAL COMMITTEES

22.INDEPENDENT EXPENDITURES (Use Schedule E)

23.COORDINATED EXPENDITURES MADE BY PARTY COMMITTEES
(2 U.S.C. §441a(d)) (Use Schedule F)

24.LOAN REPAYMENTS MADE

25. LOANS MADE

26. REFUNDS OF CONTRIBUTICNS TO:

(a) Individuals/Persons Other Than Political Committees

1,300.00 1,300.00
28.TOTAL DISBURSEMENTS (Add Lines 19, 20, 21, 22, 23, 24, 25, 26d and 27). . . 1,818.56 1,818.56
Itl. NET CONTRIBUTIONS AND NET OPERATING EXPENDITURES b

29.TOTAL CONTRIBUTIONS (other than loans) from Line 11d

2,700.00 2,700.00

30.TOTAL CONTRIBUTION REFUNDS from Line 26d

31.NET CONTRIBUTIONS lother than loans) {subtract Line 30 from Line 29). . . . . 2 ! 700.00 2'700 .00

32.TOTAL OPERATING EXPENDITURES from Line 19 518.56 518.56

518.56 518.56




.

SCHEDULE A .

ITEMIZED RECEIPTS

Pope L of
LINE NUMBER

for

(Use separate schedulels) for sach
catogory of the Detslled
Summaery Page)

Any information copied from such Reports or Staternents may not be sold or used by any person for the purpose of soliciting contributions or for
commarcisl purposes, other than using the name and address of any political committee to solicit contributions from such committes.

Name of Committee (in Full)

A. Full Name, Mailing Address and 2IP Code
Mid Atlantic Nephrolocy Ctr.
4700 Auth Place

Camp Springs, MD. 20023

Name of Employer

Date (month,
d.v- y“f)

6/18/78

Receipt For:
O Other (specify):

O Primary O Genera!

Occupation

8/11/78

Aggregate Year-to-Date—$

1-

Amount of Each
Receipt this Period

$ 100.00
$ 900.00

8. Full Name, Mailing Address and ZIP Code
Southern MD. Hosp. Med. Staff Fund
600 Hillwood Avenue

Falls Church, VA. 22042

Name of Employer

Date (month,
day, yesr)

10/16/78

Receipt For: O Primary O General

C Other (specify):

Occupation

Aggregate Year-to-Date—$

1,000,00

C. Full Name, Mailing Address and ZIP Code
- Mary McQu.re .

3119 Davidsonville R4.

- Davidsonville, MD. 21035

Name of Employer

Amount of Each
Receipt This Period

$1,000.00

Date (month,
day, vear)

a;ceim For:

O Other (specify):

O Primary O General

Occupation

Aggregate Yesr-to-Date—-$

$ 300.00

Amount of Each
Receipt This Period

$ 300.00

. Full Name, Mailing Address and ZIP Code

el

~

Name of Employer

Date (month,
day, vear)

Receipt For: O Primary QO Generat

3 Other (specify):

Occupation

Aggregate Year-to-Date—-$

Amount of Each
Receipt This Period

"E. Full Name, Mailing Address and ZIP Code

Name of Employer

Dete (month,
day, vear)

ecept For: O Primary C General

C Other (specify):

Occupation

i Aggregate Year-to-Date—$

Amount of Each
Receipt This Period

F. Full Name, Mailing Address and ZIP Code

Name ot Employer

( Date (month,
day, year)

Receipt For: C Primary C General

Q Other (specify):

L

Occupation

LA

Aggregate Year-to-Date—$

Amount of Each
Receipt This Period

G. Fulli Name, Mailing Address and ZIP Code

.
t

i

Name of Employer

] Date (month,
day, vear)

Receipt For: O Primary O General

T Other (specify):

Occupation

Aggregate Year-to-Date—$

Amount of Each
Receipt This Period

SUBTOTAL of Receipts This Page (optiona!)

$ 2,300.00

TOTAL This Period (last page this line number only}

$ 2,300.00




SCHEDULE B

ITEMIZED DISBURSEMENTS

Page

(Use separate schedulels) for each
category of the Detailed

Summary Page)

Any information copied from such Reports and Statements may not be sold or used by any person for the purpose of mliefting contributions or for
commercisl purposes, other than using the name and address of any political committee to solicit contributions from such committes.

Name of Committes (in Full)

Prince George's Medical Political Action Committee

A, Full Name, Mailing Address and 20 Code

McDonald & Eudy Printers, Inc.
4509 Beech Road
Temple Hills, MD. 20031

Purpose of Disbursement

Printing

Disbursement for: O Primary
O Other (specify):

Date (month,
day, vesr)

8/31/78

Amount of Each
Disbursement This Period

$ 271.95

B. Full Name, Mailing Address and ZIP Code

Purpose of Disbursement

Disbursement for: O Primary
O Other (specify):

Date {(month,
day, vear)

Amount of Each
Disbursement This Period

o

=

C. Full Name, Mailing Address and ZIP Code

Purpose of Disbursement

Disbursement for: OPrimary
C Other (specify):

O Genersl

Date (month,
day, year)

Amount of Each
Disbursement This Period

o

oﬂi Full Name, Mailing Address and ZIP Code

.

Purpose of Disbursement

Disbursement for: DO Primary
3 Other (specity):

O General

Date (month,
day, vear)

Amount of Each
Disbursement This Period

E. Full Name, Mailing Address and ZIP Code

Purpose of Disbursement

Disbursement for: CPrimary
C Other (specify):

C General

Date (month,
day, year)

Amount of Each
Disbursement This Period

F. Full Name, Mailing Address and ZiP Code

Purpose of Disbursement

Disbursement for: SPrimary
8 Other (specity):

3 General

Date (month,
day, year)

Amount of Each
Disbursement This Period

G. Full Name, Mailing Address and ZiP Code

Purpose of Disbursement

b

\ Disbursement for: 3 Primary
C Other (specity):

O General

Date (month,
day, year)

Amount of Each
Disbursement This Period

H. Full Name, Mailing Address and ZIP Code

Purpose ot Disbursement

i Disbursement for: C Primary

C Other (specity):

O General

Date (month,
day, year)

Amount of Each
: Disbursement This Period

1. Full Name, Mailing Address and ZiP Code

' Purpose ot Disbursement

; Disbursement for: SPrimary

C Other (specify):

Q Genera!

Date (month,
day, vear)

Amount of Each
Disbursement This Period

SUBTOTAL of Disbursements This Page (optional!

TOTAL This Period (iast page this line number only)

SER2/I293




b S

Page 0 or

. . LINENUMBER 27

SCHEDULE B ITEMIZED DISBURSEMENTS (Use separate schedulels) for each’
category of the Detailed

Summary Page)

Any information copied from such Reports and Statements may not be soid or used by any person for the purpose of soliching contributions or for
commaercis! purposes, other than using the name and address of any political committes to solicit contributions from such committee.

Name of Committee (in Full)
PRINCE m's MEDICAL POLITICAL ACTION COMMITTEE

A. Full Name, Mailing Address and Z2IP Code Purpose of Disbursement Date (month, Amount of Each

Larry Hogan Committee dey,vesr) | Disbursement This Period
Forestville, MD. 20028 10/12/78 | $ 1,000.00

Disbursement for: O Primary O General
s il 11/9/78 | $  300.00
B. Full Name, Mailing Address and 2IP Code Purpose of Disbursement Date (month, Amount of Each

day, vear) Disbursement This Period

Disbursement for: O Primary
O Other (specify):

. Full Name, Mailing Address and 2IP Code Purpose of Disbursement Date (month, Amount of Each

day, vear) Disbursement This Period

Disbursement for: O Primary O General
O Other (specify):

. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period

Disbursement for: OPrimary O General
8 Other (specify):

. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period

Disbursement for: OPrimary O General
O Other (specify):

. Fullt Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period

Disbursement for: DPrimary O General
3 Other (specify):

. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date {month, Amount of Each

day, year) Disbursement This Period

Disbursement for: OPrimary O General
O Other (specify):

. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period

Disbursement for: O Primary O General
C Other (specify):

. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Period

Disbursement for: OPrimary C General
Q Other (specify):

SUBTOTAL of Disbursements This Page (optional!

TOTAL This Period (last page this line number onty) $ 1' 300.00




REPORT OF RECEIPTS AND DISBURSEMENTS
For a Political Committes Other Than an Authorized Committes

(Summary Page)

1. Name of Committee (in Full) 4. TYPE OF REPORT (check appropriate boxes)

Prince Ge:rge's.ii:g:cal Political (a) [T Aril 15 Quarterty Report

[ July 156 Quarterly Report
Address (Number and Street) i8] October 15 Quarterly Report
[E January 31 Year End Report
D July 31 Mid Year Report (Non-election Year Only)
City, State and ZIP Code D Monthly Report for
Camp Springs, Maryland 20023 [ Twelfth day report preceding
(Type of Election)

electionon ___________ in the State of

4700 Auth Place, #200

O Check if address is different than previously reported.

D Thirtieth day report following the General Election
. FEC Identification Number

on in the State of

. O This committee qualified as 8 multicandidate com- D Termination Report

mittee during this Reporting Period on (b) Is this Report an Amendment?
{date) D YES ® NO

SUMMARY Col$mn 8 =
e, ' !
. Covering Period __1/1/79 Through __12/31/79 , Calendar Year-to-Date

. (a) Cash on Hand January 1, 19.7_9.. ......................... e 88l1.44

(b) Cash on Hand at Beginning of Reporting Period S 881.44

(c) Total Receipts (from Line 18) 315’000.00 S 15,000.00

(d) Subtotal (add lines 6(b) and 6(c) for Column A and 15,881.44 15,881.44
lines 6(a) and 6(c) for Column 8) $ S

. Total Disbursements (from Line 28) $15,014.32 $ 15,014.32
. Cash on Hand at Close of Reporting Period (subtract line 7 from 6(d)) . ..[ $ 867.12 $ 867.12

. Debts and Obligations Owed TO the Committee
(Itemize all on Schedule C or Schedule D) -0-

, Debts and Obligations Owed BY the Committee
(Itemize all on Schedule C or Schedule D) -0-

) certify that | have examined this Report and to the best of my knowledge and beliet For further information, contact:

it i true, correct and compieie
; / / Federal Election Commission
¥ Toll Free 800-424-9530
/// o / //- Local 202-523-4068
. / ol 9-2Y. f /
7

Date

All pravious versions of FEC FORM 3 and FEC FORM 3a are obsolete and should no longer be usd.

FEC FORM 3X (3/80)




. DETAILED SUMMARY PAGE .
of Receipts end Disbursements
(Page 2, FEC FORM 3X)

Name of Committes (in Full) Report Covering the Period:
From: Yo:

COLUMN A
This Peviod

I. RECEIPTS

11.CONTRIBUTIONS (other than losns) FROM: :
(a) Individuals/Persons Other Than Politicsl Committees T o s . $14,000.00
{Memo Entry Unitemizad $

{b) Political Party Committees.

ic) Other Politica) Committess . . .

14,000.00
(d) TOTAL CONTRIBUTIONS (other than loans)(add 118, 11b and 11c)

12. TRANSFERS FROM AFFILIATED/OTHER PARTY COMMITTEES .

13.ALL LOANS RECEIVED . . .

14.LOAN REPAYMENTS RECEIVED

15.0FFSETS TO OPERATING EXPENDITURES (Refunds, Rebstes, etc.) . . . .. ..

16.REFUNDS Ur CONTRIBUTIONS MADE TO FEDERAL CANDIDATES 1,000.00
AND OTHER POLITICAL COMMITTEES

17.0THER RECEIPTS (Dividends, Interest, etc.)

18. TOTAL RECEIPTS (Add 11d, 12, 13, 14, 16, 16 and 17} 15,000.00

ii. DISBURSEMENTS
19.0PERATING EXPENDITURES 14.32

20. TRANSFERS TO AFFILIATED/OTHER PARTY COMMITTEES

21.CONTRIBUTIONS TO FEDERAL CANDIDATES AND 10,000.00
OTHER POLITICAL COMMITTEES. L “

22. INDEPENDENT EXPENDITURES (Use Schedule E)

23.COORDINATED EXPENDITURES MADE BY PARTY COMMITTEES
(2 U.S.C. §441a(d)) (Use Schedute F)

24. LOAN REPAYMENTS MADE

25. LOANS MADE

26. REFUNDS OF CONTRIBUTICNS TO:

(a) Individuals/Persons Other Than Political Committees

{d) TOTAL CONTRIBUTION REFUNDS (add 26a, 26b and 26¢)

27.0THER DISBURSEMENTS 5,000.00

28.TOTAL DISBURSEMENTS (Add Lines 19, 20, 21, 22, 23, 24, 25, 26d and 27).. . . 15,014.32
1l. NET CONTRIBUTIONS AND NET OPERATING EXPENDITURES

29.TOTAL CONTRIBUTIONS (other than loans) from Line 11d

'14,000.00
0.00

30.TOTAL CONTRIBUTION REFUNDS from Line 26d

31.NET CONTRIBUTIONS (other than loans) (subtract Line 30 from Line 29) 14 ! 000.00

32.TOTAL OPERATING EXPENDITURES from Line 19 14.32
0.00

14.32




SCHEDULE A .

ITEMIZED RECEIPTS

Poge _L1_ ot for
LINE NUMBER 30
(Usa seperate sshedulels) for each
eaegory of the Detailed
Summaery Page)

Any information copied from such Reports or Statements may not be sold or used by any person for the purpose of soliciting contributions or for

Name of Committee (in Full)

Prince George's Medical Political Action Cammittee

commarcial purpotes, other then using the name and address of any political committes to solicit contributions from such committes.

A, Full Name, Malling Address and ZIP Code
Nelson For Senate Committee
1836 Keys Avenue

Madison, Wisconsin 53711

Name of Employer

Dete (month,
day, veer)

Occupstion

Receipt For: O Primary O General

10/26/79

O Other specity): For contribution refund

Aggregate Year-to-Date—$

8. Full Name, Mailing Address and ZIP Code

Name of Employer

00

Amount of Each
Receipt this Period

$1,000.00

Deate (month,
day, veer)

Occupation

Receim'For: O Primary O Geners!
O Other {specify):

Aggregate Year-to-Dare—$

Amount of Each
Receipt This Period

€. Full Name, Mailing Address and ZIP Code

Name of Employer

Date (month,
day, year)

Occupation

Receipt For: Q Primary O General

b} 3 Other (specify):

Aggregate Year-to-Date—$

Amount of' Each
Receipt This Period

0. Full Name, Mailing Address and 2P Code

s

L

Name of Employer

Date (month,
day, vear)

Occupation

Receipt For: O Primary O General

O Other (specify):

Aggregate Year-to-Date—$

Amount of Each
Receipt This Period

L_E. Full Name, Mailing Address and ZIP Code

Name of Employer

Date (month,
day, year)

Occupation

Receipt For: Q Primary 3 Generai
8 Other (specify):

Aggregate Year-to-Date—$

Amount of Each
Receipt This Period

F. Full Name, Mailing Address and 2IP Code

Name of Employer

Date (month,
day, year)

Occupation

Receipt For: O Primary O Genera!
O Other (specify):

Aggregate Year-to-Date—$

Amount of Each
Receipt This Period

G. Full Name, Mailing Address and ZIP Code

Name of Employer

Date (month,
day, vear)

Occupation

Receipt For: O Primary O General
3 Other (specify):

["Aggregate Year-to-Date—$

Amount of Each
Receipt This Period

SUBTOTAL of Receipts This Page (optional)

TOTAL This Period (last page this line number only)

$1,000.00




SCHEDULE A .

ITEMIZED RECEIPTS

Poge 1

ot 1 _tor

LINE nunun
{Use soperate schedule(s) for sach

caregory.of the Detailed
Summery Pagel

Any information copied from such Reports or Statements may not be sold or used by any person for the purpose of soliciting uﬁmm, or for
commercial purposes, other than using the name and address of any political committee to solicit contributions from mh committes.

B BoreeTs ‘Medical Political Action Camittee

A. Full Name, Malling Address and ZIP Code
Mid Atlantic Nephrology Ctr.
4700 Auth Place
Camp Springs, Md.

Name of Employer

Dats (month,
day, yeer)

4/13/79

Receipt For: Q Primary QO General

D Other (specity):

Occupation

6/12/79
L1/30/79

Aggregste Year-to-Date—$

2/3/2
v 9—1

B. Full Name, Mailing Address and Z
Centres de Nefrologxa del Caribe

Torre San Pablo
Bayamon, Pr 80619

Name of Employer

Amount of Each
Receipt this Period

$20,000.00
5,000.00
1,000.00
5,000.00

Date {(month,
day, veer}

11/13/79

Receipt For: B Primary O Genera!

O Other (specify):

Occupation

Aggregate Year-to-Date—$

1,000.00

Amount of Each
Receipt This Period

$1,000.00

C. Full Name, Mailing Address and ZIP Code

k-

o

Name of Employer

Date (month,
day, year)

eceim For: D Primary O General

‘. G Other (specify):

Occupation

Aggregste Year-to-Date—$

Amount of Each
Receipt This Period

. Full Name, Mailing Address and ZIP Code

Name of Employer

Date (month,
day, vear)

Hecenm For: O Primary C General

C Other (specify):

Occupation

Aggregate Year-to-Date—$

Amount of Each
Receipt This Period

. Full Name, Mailing Address and ZIP Code

Name of Employer

Date (month,
day, year)

Receipt For: Q Primary 3 General

S Other (specify):

Occupation

Aggregate Year-to-Date—$

Amount of Each
Receipt This Period

F. Full Name, Mailing Address and 2IP Code

Name of Empioyer

Date {month,
day, year)

Receipt For: O Primary C General

C Other (specify):

Occupation

Aggregate Year-to-Date—$

Amount of Each
Receipt This Period

G. Full Name, Mailing Address and 2IP Code

Name of Employer

Date {(month,
day, year)

Receipt For: O Primary 3 General

S Other (specify):

Occupation

Aggregate Year-to-Date—$

Amount of Each
Receipt This Period

SUBTOTAL of Receipts This Page (optiona!)

TOTAL This Period (last page this line number only)

$14,000.00




‘ . Page _l__ of _;_._ for
LINE NUMBER _21
SCHEDULE B ITEMIZED DISBURSEMENTS (Use separate schedule(s) for each
category of the Detailed
Summary Page)

Any information copied from such Reports and Statements may not be sold or used by any person for the purpose of soliciting contributions or for
commercisl Purposes, other than using the name and address of any political committee to solicit contributions from such committes.

Name of Committee (in Full)

Prince George's Medical Political Action Committee

A. Full Name, Mailing Address snd 2IP Code Purpose of Disbursement Date (month, Amount of Each

Nelson for Senate Camittee day, vesr) | Disburssment This Period

1836 Kesy Avenue
IMadison ,ywisconsin 53711 Disbursement for: % Primary OGeneral | 4/12/79 | $ 2,000.00
O Other (specify):
8. Full Name, Mailing Address and 2P Code Purpose of Disbursement Date (month, Amount of Each

Democratic House and Senate Council day, vear) | Disbursement This Period
400 North Capitol St., #330 : :
Washington, D.C. 20001 Dissiisementitor 1S fmaciCGanerali By /96 /79 2,000.00

Q Other (specify):
C. Full Name, Mailing Address and Z{iP Code Purpose of Disbursement Date (month, Amount of Esch

Alex Seith for Senate day, vear) Disbursement This Period
53 W Jackson Blvd.
Ichicago, Il1. 60604 Disbursement for: XPrimary C General $ 1,000.00
© Other (specity):
D. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

Carter/Mondale Pres. Committee day, year) Disbursement This Period
gémOi?oD.c A 20044 Disbursement for: OPrimary b1 Genera! 5 ’ 000.00

O Other (specify):
E. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date {(month, Amount of Each

£
Nelson for Senate Committee ] ; day, year) | Disbursement This Period
1836 Kesy Avenue contribution refund

Madison, Wisconsin 53711 ; Disbursement for: OPrimary O General 10/26/79 ($1 :000-00)
| = Other (specify):
F. Full Name, Mailing Address and ZIP Code { Purpose of Disbursement Date (month, Amount of Each
! day. year) Disbursement This Period
%sburnment for: CPrimary < General
’ G Other (specify):
G. Full Name, Mailing Address and 2IP Code ’ Purpose of Disbursement ;. Date (month, Amount of Each
|
|

day, yesr) Disbursement This Period
i

Disbursement for: OPrimary C General
G Other (specify):

H. Full Name, Mailing Address and ZIP Code Purpose ot Disbursement Date (month, ( Amount of Each
D

| day, year) isbursement This Period

|
|
l
i
|
!
!

Disbursement for: CPrimary C General
= Other (specify):

1. Full Name, Mailing Address and ZIP Code T Purpose ot Disbursement Date (month, Amount of Each
f day, vearl Disbursement This Period

i =
TDusbursemenHor: CPrimary CGeneral |

i O Other (specity):

SUBTOTAL of Disbursements This Page (optional!

TOTAL This Period (iast page this line number onty )




SCHEDULE B

ITEMIZED DISBURSEMENTS

of _ 1 for

LINE NUMBER
(Use separate schedule(s) for each
category of the Detsiled
)

Summary Page

Any information copied from such Reports and Statements may not be sold or used by any person for the purpose of soliciting contributions or for
commercial purposes, other than using the name and address of any political committes to solicit contributions from such committes.

Name of Committes (in Full)

Prince George's Medical Political Action Committee

A. Full Name, Mailing Address and ZIP Code
Democratic Party of Puerto Rico

Purpose of Disbursement

Disbursement for: O Primary
O Other (specify):

RGeneral

Date (month,
day, yesr)

6/12/79

Amount of Each
Dilbummt This Period

€ 5,000.00

Purpose of Disbursement

Disbursement for: tTPrimorv
O Other (specify):

O General

Date (month,
day, year)

Amount of Each
Disbursement This Period

. Full Name, Mailing Address and ZIP Code

Purpose of Disbursement

Disbursement for: OPrimary
O Other (specify):

O General

Date (month,
day, vear)

Amount of Each
Disbursement This Period

. Full Name, Mailing Address and ZIP Code

Purpose of Disbursement

Disbursement for: OPrimary
C Other (specify):

C Genera!

Date (month,
day, year)

Amount of Each
Disbursement This Period

. Full Name, Mailing Address and ZIP Code

Purpose of Disbursement

Disbursement for: O Primary
C Other (specify):

0O General

Date (month,
day, year)

Amount of Each
Disbursement This Period

. Full Name, Mailing Address and ZIP Code

Purpose of Disbursement

Disbursement for: O Primary
O Other (specify):

0 General

Date (month,
day, vear)

Amount of Each
Disbursement This Period

. Full Name, Mailing Address and ZiP Code

Purpose of Disbursement
]
{

i Disbursement for: O Primary
! O Other ispecity):

C General

Date (month,
day, year)

Amount of Each
Disbursement This Period

. Full Name, Mailing Address and ZIP Code

[ Purpose of Disbursement

{

Disbursement for: O Primary
= Other (specify):

4

O General

Date (month,
day, year)

Amount of Each
Disbursement This Period

Fuill Name, Mailing Address and ZIP Code

| Purpose of Disbursement

't
i
|
|

[

| Disbursement for:
2 Other (specity):

O Primary

O Genera!

Date (month,
day, year)

Amount of Each
Disbursement This Period

SUBTOTAL of Disbursements This Page {optional}

TOTAL This Period (last page this line number only )

$ 5,000.00




QORT OF RECEIPTS AND DISBURSEM'TS
For a Political Committes Other Than an Authorized Committes

(Summary Page)

1. Name of Committee (in Full) 4. TYPE OF REPORT (check appropriaté boxes)

Prince George's Medical Political Action (a) [ April 16 Quarterly Report
Committee
O July 16 Quarterly Report

Address (Number and Street) [ October 15 Quarterly Report
4700 Auth Place, #200 [X] January 31 Year End Report
[J July 31 Mid Year Report (Non-election Year Oniy)
City, State and ZIP Code ] Monthly Report for

c Springs, Maryland 20023 D Twelfth day report preceding L]
electionon _______ in the State of

O Check if address is different than previously reported.

D Thirtieth day report following the General Election
on___________inthe State of

. FEC Mentification Number

. O This committee qualified as a8 multicandidate com- D Termination Report

mittee during this Reporting Period on (b) s this Report an Amendment?
(date) O YES & NO

SUMMARY Column A Column 8
. Covering Boticd 1/1/80 mrough 12/31/80 This Period Calendar Year-to-Date

. {a) CashonHand January1,19.80 . . .. .. ... ... ............ : $ 867.12

(b) Cash on Hand at Beginning of Reporting Period S 867.12

(c) Total Receipts (from Line 18) $ 16,565.00 $ 16,565.00

(d} Subtotal (add lines 6(b) and 6(c) for Column A and
lines 6(a) and 6(c) for Column B) s 17,432.12 s 17,432.12

. Tota! Disbursements (from Line 28) L3 17,145.77 S 17,145.77

. Cash on Hand at Close of Reporting Period (subtract line 7 from 6(d)) . . .| $ 286.35 s 286.35

. Debts and Obligations Owed TO the Committee
(1temize all on Schedule C or Schedule D) -0-

. Debts and Obligations Owed BY the Committee
{1temize all on Schedule C or Schedute D) -0-

i certify that | have exami this Report and to the best of my knowiledge and belief For further information, contact:
it is true, corv/.et an

Federal Election Commission
/ ] Toll Free 800-424-9530
. ¢ Local 202-523-4068

Submission of faise, erroneous, or incomplete information may subject the person signing this Report to the penalties of 2 U.S.C. §437g.

All previous versions of FEC FORM 3 and FEC FORM 3a are obsolete and should no longer be used.

FEC FORM 3X (3/80)




. DETAILED SUMMARY PAGE .
of Receipts and Disbursements
(Page 2, FEC FORM 3X)

Name of Committes lin Full) Report Covering the Period:
Prince George's Medical Political Action Committee from: 1/1/80 vo. 12/31/80

COLUMN A . COLUMN B
Total This Peried Cstendsr Vesr<o-Daw

I. RECEIPTS
11.CONTRIBUTIONS (other then losns) FROM:
(a) Individusis/Persons Other Than Politicat Committess . .
{Memo Entry Unitemized 8115 <00

(b} Political Party Committees. . . .

{c) Other Political Committess . . .
11,315.00
d) TOTAL CONTRIBUTIONS (other than ioans)(add 11s, 11b and 11c)

12. TRANSFERS FROM AFFILIATED/OTHER PARTY COMMITTEES

13.ALL LOANS RECEIVED

14.LOAN REPAYMENTS RECEIVED

15.O0FFSETS TO OPERATING EXPENDITURES (Refunds, Rebates, etc.) . . . . . ..

16.REFUNDS UF CONTRIBUTIONS MADE TO FEDERAL CANDIDATES 5,250.00
AND OTHER POLITICAL COMMITTEES . . . L

17.0THER RECEIPTS (Dividends, Interest, etc.) . ... ... .. ... ..........

18. TOTAL RECEIPTS (Add 11d, 12, 13, 14, 18, 16 and 17) 16,565.00

il. DISBURSEMENTS

19.0PERATING EXPENDITURES 145.77

20. TRANSFERS TO AFFILIATED/OTHER PARTY COMMITTEES.

21.CONTRIBUTIONS TO FEDERAL CANDIDATES AND 3,750.00
OTHER POLITICAL COMMITTEES. L :

22. INDEPENDENT EXPENDITURES (Use Scheduls E)

23.COORDINATED EXPENDITURES MADE BY PARTY COMMITTEES
{2 U.S.C. §441a(d)) (Use Schedule F)

24 . LOAN REPAYMENTS MADE

25. LOANS MADE

26. REFUNDS OF CONTRIBUTICNS TO:
(a) Individuals/Persons Other Than Political Committees 13,250.00
(b) Political Party Committees
{c) Other Political Committees

[d) TOTAL CONTRIBUTION REFUNDS (add 26a, 26b and 26¢)

27.0THER DISBURSEMENTS

28.TOTAL DISBURSEMENTS (Add Lines 19, 20, 21, 22, 23. 24, 25, 26d and 27). . . 17,145.77
I1. NET CONTRIBUTIONS AND NET OPERATING EXPENDITURES |

29. TOTAL CONTRIBUTIONS (other than loans) from Line 11d

11,315.00

30.TOTAL CONTRIBUTION REFUNDS from Line 26d 13,250.00

31.NET CONTRIBUTIONS (other than loans) (subtract Line 30 from Line 29) I g 2 03
45.7

0.00
145.77

32. TOTAL OPERATING EXPENDITURES from Line 19

33 . OFFSETS TO OPERATING EXPENDITURES from Line 16

34.NET OPERATING EXPENDITURES (subtract Line 33 from Line 32)




v @ L™

ITEMIZED RECEIPTS (Use soperame schadule(s) for sach

SCHEDULE A

category of the Detelled
Summery Pags)

Any information copied from such Reports or Statements may not be sold or used by any person for the purpose of soliciting contributions or for
commercial purposes, other than using the neme and address of any political committee to solicit contributions from such committes.

Name of Committee (in Full)

Prince George's Medical Political Action Committee

A, Full Name, Mailing Address and ZIP Code

1111 19th St., N.W., 307
Washington, D.C. 20036

Mid Atlantic Nephrology Center, Ltd.

Name of Employer

Dete (month,

day, yeer)
1/2/80

1/9/80

Receipt For: O Primary O Genersl
O Other (specify):

Occupation

1/25/80
3/26/80

Aggregate Year-to-Dete—$ 11,200,

00

Amount of Each
Receipt this Period
s ll ooo . oo

100.00
100.00
1,000.00

8. Full Name, Mailing Address and Z1P Code

Name of Employer

Date (month,
day, year)

Receipt For: O Primary O Generat
O Other {specify):

Occupation

Aggregate Year-to-Date—$

Amount of Each
Receipt This Period

P?. Full Name, Mailing Address and ZIP Code
L »

o«

Name of Employer

Date (month,
day, year)

| Receipt For: O Primary O General
»* O Other (specify):

Octupation.

Aggregate Year-to-Date-$

Amount of Each
Receipt This Period

._D. Full Name, Mailing Address and ZIP Code
-

A Y

Name of Employer

Date (month,
day, year)

| Receipt For: O Primary O General
O Other (specify):

Occupation

Aggregate Year-to-Date~$

Amount of Each
Receipt This Period

. Full Name, Mailing Address and ZIP Code

Name of Employer

Date (month,
day, year)

Receipt For: O Primary Q General
O Other (specify):

Occupstion

Aggregate Year-to-Date—$

Amount of Each
Receipt This Period

F. Full Name, Mailing Address and ZIP Code

Name of Employer

Date (month,
day, yesr)

Receipt For: O Primary O General
O Other (specify):

Occupation

Aggregate Year-to-Date—$

Amount of Each
Receipt This Period

G. Fuli Name, Mailing Address and ZIP Code

Name of Employer

Date (month,
day, year)

Receipt For: O Primary D General
O Other (specify):

Occupation

Aggregate Year-to-Date—$

Amount of Each
Receipt This Period

SUBTOTAL of Receipts This Page (optional)

TOTAL This Period (last page this line number oniy)

$ 11,200.00




SCHEDULE A ITEMIZED RECEIPTS

. Crege 1
LINE NUMBER

ot 1 tor

(Use seperste schedulels) for esch
eategory of the Detsited

Any information copied from such Reports or Statements may not be sold or used by any person for the purpose of soliciting contributions or for
commercial purposes, other than using the name and address of any political committee to solicit contributions from such committes.

Name of Committes (in Full)

Prince George's Medical Political Action Committee

A. Full Name, Mailing Address and ZIP Code
Congressman James Corman
14545 Friar St.

Van mysr Ca.

Name of Employer

Date (month,
daey, yesr)

9/30/80

Receipt For: O Primary O General
XOther (specify): Contribution refund

Occupation

Amount of Esch
Receipt this Period

$ 250.00

Aggregate Yesrto-Date—$

8. Full Name, Maifing Address and ZiP Code
Carter/Mondale Presidential Camnittee
P.0. Box 500

washington, D.C. 20044

Name of Empioyer

Date (month,
day, vear)

3/19/80

Receipt For: O Primary O General
”xomer (specify): : :

Occupation

Amount of Each
Receipt This Period

$ 5,000.00

Aggregate Year-to-Date—$

C. Full Name, Mailing Address and ZIP Code
=y

Name of Employer

Date (month,
day, year)

Receipt For: O Primary D General
' O Other (specify):

Occupation

Amount of Each
Receipt This Period

Aggregate Year-to-Date—$

D. Full Name, Mailing Address and ZIP Code
-

c'\

Name of Employer

Date {(month,
day, vear)

_Receipt For: 3 Primary D General
; C Other (specify):

Occupation

Amount of Each
Receipt This Period

Aggregsate Year-to-Date—$

b.E. Fuil Name, Mailing Address and ZiP Code

.

Name of Employer

Date (month,
day, year)

Receipt For: Q Primary 3 Genera)
B Other (specify):

Occupation

Amount of Each
Receipt This Period

Aggregate Year-to-Date—$

F. Full Name, Mailing Address and Z1P Code

I Name of Employer

Date (month,
day, year)

Receipt For: O Primary O General
C Other (specify):

Occupation

Amount of Each
Receipt This Period

Aggregate Year-to-Date—$

G. Full Name, Mailing Address and 2iP Code

Name of Employer

Date (month,
day, year)

Receipt For: G Primary C General
C Other (specify):

Occupation

Amount of Each
Receipt This Period

Lo
Aggregate Year-to-Date—$

SUBTOTAL of Receipts This Page (optional)

TOTAL This Period (last page this line number only)

$ 5,250.00




SCHEDULE B

ITEMIZED DISBURSEMENTS

Page _1

of 1

e

for

LINE NUMBER _2]
(Use seperate schedulels) for each
category of the Detailed

Summary Page)

Any information copied from such Reports and Statements may not be sold or used by any person for the p'umon of soliciting contributions or for
commercisl purposes, other than using the name and address of any political committee to solicit contributions from such committee.

Name of Committee (in Full)

ince George's General Political Action Committee

A. Fu)l Name, Mailing Address and ZIP Code Purpose of Disbursement
Commit

tee-Pro Baltazar Corrada
1319 Longworth HOB

Disbursement for: OPrimary
O Other (specify):

r“shim (] D .C o 20515

O General

Date (month,
day, vesr)

1/2/80

Amount of Each
Disbursement This Period

$1,000.00

B. Full Name, Mailing Addres and 2P Code
pital Hilton Hotel
6th & K Sts., N.W.

Purpose of Disbursement

Contribution to National
Hispanic Poli. Council

shington, D.C. 20036

Disbursement for: O Primary
Q Other (specify):

O General

Date (month,
day, vear)

7/11/80

Amount ot Each
Disbursement This Period

1,500.00

C. Full Name, Mailing Address snd ZIP Code
itizens for Brademas Committee
236 Longworth HOB

Purpose of Disbursement

ashington, D.C. 20515 (never cashed)

Disbursement for: O Primary
C Other (specify):

O General

Date (month,
day, year)

1/9/80

Amount of Each
Disbursement This Period

100.00

D. Full Name, Mailing Address and ZIP Code Purpose of Disbursement
iends of Newt Gringrich
~¥17 Cannon HCB

vashington, D.C. 20515

Disbursement for: O Primary
8 Other (specify):

O General

Date (month,
day, year)

1/25/80

Amount of Each
Disbursement This Period

100.00

= E. Full Name, Msiling Address and ZIP Code

Carter/Mondale Presidential Comm.
P.0. Box 500

! Purpose of Disbursement

! Disbursement for: O Primary
C Other (specify):

Washington, D.C. 20044

O General

Date (month,
day, year)

3/25/80

Amount of Each
Disbursement This Period

1,000.00

F. Full Name, Mailing Address and ZIP Code |
Clational Hispanic Political Council |
~ {111 19th St., N.W. [0S

Purpose of Disbursement

Vashington, DIEL 20036 i Disbursement for: CPrimary
(<2 | 3 Other {specify):

Q General

Date (month,
day, year)

7/28/80

Amount of Each
Disbursement This Period

50.00

G. Full Name, Mailing Address and Z2IP Code . Purpose of Disbursement
Cong. James Corman |
14545 Friar St.

rlan Nuys, Ca.

:rfDisbursement fori OPrimary
= Other (specity):

C Generai

Date (month,
day, year)

5/30/80

Amount of Each
Disbursement Thig Period

250.00

| Purpose of Disbursement
1

H. Full Name, Mailing Address and ZIP Code
Cong. James Corman
4545 Friar St.

Contribution refund

jan Nuys, Ca.

; Disbursement for: T Primary
C Other (specity):

O General

Date {month,
day, year)

9/3/80

|
|
|

Amount of Each
Disbursement This Per:od

($250.00)

1. Full Name, Mailing Address and Z2IP Code i Purpose of Disbursement

Carter/Mondale Presidential Committee.

Contribution refund

?.0. Box 500 I Disbursement for: CPrimary
i

Vashington, D.C. 20044  Other (specity):

O General

Date (month,
day, year)

3/19/80

Amount of Each
Disbursement This Period

($5,000.00)

SUBTOTAL of Disbursements This Page (0ptional) . . . . . . . . . . e e et e e e e

TOTAL This Period (iast page this line number only)

$3,750.00




_1.._ of 1 for
LINE NUMBER
SCHEDULE B ITEMIZED DISBURSEMENTS - (Use separate schedulels) for each
category of the Detaited

Summary Page)

Any information copied from such Reports and Statements may not be sold or used by any person for the purpose of soliciting contributions or for
commercial purposes, other than using the name and address of any political committee 10 solicit contributions from such committes.

Name of Committee (in Full)

's General Political Action Cammittee
A. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

i3 s Contribution refund day, year) | Disbursement This Period
:aﬂp wr mgs ’ M. Disbursement for: OPrimary O General 4/ 14/ 80 913 [} 250.00

Q Other (specify):
B. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, vear) Disbursement This Period

Disbursement for: O Primary QGeneral
0 Other (specify):

C. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period

Disbursement for: OPrimary C Genersl
8 Other {specify):

D. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period

Disbursement for: CPrimary T General
C Other (specify):

. Full Name, Mailing Address and ZIP Code | Purpose of Disbursement Date (month, Amount of Each

' day, year) Disbursement This Per.od

L

| Disbursement for: T Primary O General
Z Other (specify):
. Full Name, Mailing Address and ZIP Code ! Purpose of Disbursement Date (month, Amount of Each
| day, vear)  |Disbursement This Period

. Disbirsement for: S Primary S General
Z Other (specify):
. Full Name, Mailing Address and 2IP Code ¢ Purpose of Disbursement Date (month, Amount ot Each

\

}
|  day, vear) Disbursement This Period

i Disbursement for: SPrimary < General i
= Other (specify): !

!
| _
I

| Date (month,

. Full Name, Mailing Address and ZIP Code i Purpose of Disbursement Amount of Each

; day, year) QD-sbursement This Perrod
| Disbursement for: CPrimary S General
. = Other (specify):

l
; |
Fuli Name, Mailing Address and ZIP Code . Purpose of Disbursement T Date (month, r Amount of Each

day, year) Disbursement This Per.od

i

}

|

Disbursement for: S Primary S Generat ‘
= Other (specify): {

]

i

SUBTOTAL of Disbursements This Page {optional!

{

!

+

TOTAL This Period (iast page this line number onty! : 513'250 .00




REPORT OF RECEIPTS AND DISBURSEMENTS
For a Political Committee Other Than an Authorized Committes

(Summary Page)

1. Name of Commiittee (in Full)
Prince George's Medical Political Action
Cammittee

Address {(Number and Street)

4700 Auth Place, #200

City, State and Z|P Code

Camp Springs, Md. 20023

O Check if address is different than previously reported.

2. FEC Identification Number

3. © This committee qualified as a multicandidate com-

mittee during this Reporting Period on

(date)

4. TYPE OF REPORT (check |ppr§prm; boxes)
(a) D April 15 Quarterly Report
[] July 15 Quarterly Report
[ October 15 Quarterly Report
D January 31 Yesr End Report
U July 31 Mid Year Report (Non-election Year Only)
D Monthly Report for

D Twelfth day report preceding

{Type of Election)
in the State of

election on
D Thirtieth day report following the General Election
on_____________inthe State of
@ Termination Report

{b) Is this Report an Amendment?
o YES # NO

SUMMARY

. Covering Period 1/1/81 Through 9/24/81

Column A
This Period

Column B
Calendar Year-to-Date

. (a) CashonHandJanuary 1,19___ . . ...............

{b) Cash on Hand at Beginning of Reporting Period
{¢) Total Receipts (from Line 18)

(d) Subtotal {add lines 6(b) and 6(c) for Column A and
lines 6{a) and 6(c) for Column B)

. Total Disbursements (from Line 28)

. Cash on Hand at Close of Reporting Period (subtract line 7 from 6(d}) . ..

s 286.35

286.35

S
$ 286.35

. Debts and Obligations Owed TO the Committee
{ltemize all on Schedule C or Schedule D)

10. Debts and Obligations Owed BY the Committee
(1temize all on Schedule C or Schedule D)

( certify that | have examined

it is true, ::7”6 com

T

is Report and to the best of my knowledge and belief

For turther information, contact:

Federal Election Commission
Toll Free 800424-9530
Local 202-523-4068

NOTE:

Submission of false, erroneous, or incomplete information May subject the Person signing this Report to the penalties of 2 U.S.C. §437g.

All previous versions of FEC FORM 3 and FEC FORM 3a are obsolete and should no longer be used.

FEC FORM 3X (3/80)




FINLEY, KUMBLE, WAGNER, HEINE, UNDERBERG & CASEY
1120 CONNECTICUT AVENUE, N.W.
WASHINGTON, D.C. 20036

Office of the General Counsel
Federal Elections Commission
1325 K Street, N.W.

Washington, D.C.

20463 - % /43




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINCTON . D.C. 20463

THE FOLLOWING MATERIAL IS BEING ADDED TO THE
PUBLIC FILE OF CLOSED MR /QQ i




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

END OF ADDITIONAL MATERTAL FOR CLOSED MR _/30/ .
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BEFORE THE FEDERAL ELECTION COMMISSION 7. ¢ it MLF

January 9, 1981 ! v;"

91 MAR

In the Matter of

Slade Gorton for United States MUR 1301

)
)
Slade Gorton ;

Senate Committee )

GENERAL COUNSEL'S REPORT

Allegations

In a complaint dated September 23, 1980, the King
County Democratic Central Committee alleges that Slade
Gorton and the Slade Gorton for U.S. Senate Committee
violated 2 U.S.C. § 44la and 11 C.F.R. § 110.1(a) (1)
by accepting a contribution from an individual in excess
of $1,000. The complaint states that Slade Gorton's
father guaranteed a $140,000 loan made to the Committee
which exceeds the contribution limitation placed on
individuals. Furthermore, the complaint states that this
contribution was not reported by the Gorton Committee in
violation of 11 C.F.R. § 104.8(a).

Legal Analysis

In a response from Peter Rose, Gorton's counsel,
dated October 27, 1980, he denied that Gorton's father
secured or guaranteed any loan to the Gorton Committee;
however, he did state that with his father's help, Slade
Gorton availed himself of certain funds to open a line
of credit for campaign use. The Commission on December 2,
1980, found reason to believe that a violation of 2 U.S.C.
§ 441la had occurred.

After gathering further information and documents re-
garding the subject transaction, Mr. Rose set out the
facts of the matter in a letter dated December 2, 1980 (Attach-
ment I). In summary, Mr. Rose stated that the will of Thomas
Slade Gorton, Jr. (Slade Gorton's father) which was executed
in 1975, specifies that upon his death, each of his four
children will receive stock in the family owned and operated
business. Thomas Slade Gorton, Jr. has also indicated to




5 9)

each of his children that, should they need it, they

may draw on their anticipated inheritances; however,

this provision is not specified in writing. All of the
children have taken advantage of this offer by receiving
loans from their father, as well as, taking title to
several of the familv homes. Additionally, as part of the
estate plan, Slade Gorton has already received stock in
the company valued at $219,678.

Mr. Rose stated that "Under these circumstances,
Respondent borrowed $200,000 of his father's funds, which,
as a practical matter, were his for the asking." This
loan was evidenced by a demand note reauiring no interest or
regular payments. It was understood between Respondent and
his father that, if the loan was not repaid before the
father's death, the balance would be deducted from the Re-
spondent's inheritance. With the $200,000 check drawn from
his father's personal account, Respondent purchased a
certificate of deposit and opened a line of credit for the
expenses of the campaign.

11 C.F.R. § 110.10(b) states that "personal funds"
means "Any assets to which at the time he became a candidate...
the candidate had legal right of access to or control over,
including funds from immediate family members." It does not

appear that Slade CForton had any legal "access to" the funds
in his Father's account although there was an understanding
among the family that the money was available to the children
upon request. Therefore, the funds would not he considered
as personal funds of the candidate.

Mr. Rose has asked the Commission to consider that the
Respondent has assets exceeding $200,000 in the form of stock
to which he has clear and unquestionable legal title and which
he could have sold or pledged in order to obtain money for
his campaign. Also, Mr. Rose pointed out that the Respondent
fully reported the loan on the Committee reports and had no
intent of violating applicable laws and regulations.

Based on the information provided by the Respondent, it
appears that Slade Gorton, at the time he became a candidate
for federal office, did not have legal access to $200,000 which
he obtained from his father's account in Aucgust, 1980; therefore
these funds are not considered to be personal funds of the
candidate, and the transaction appears to represent an excessive
contribution from the candidate's father. Mr. Rose has reaquested,




in his letter of December 2, 1980, that should the Commission
view the subject transaction as a violation of the Act that
informal conciliation be initiated. Attached for the
Commission's approval is a conciliation agreement to be
offered to Mr. Gorton in settlement of this matter.

During January of 1981, the counsel for Mr. Gorton
provided the Commission with the name and address of Mr.
Gorton's father, Thomas Slade Gorton, Jr. A copy of the
complaint was forwarded to Mr. Gorton (Jr.) at that time
as he is also a Respondent in this matter. Mr. Gorton (Jr.)
is also represented by Peter Rose, who responded to the
Commission on behalf of Mr. Gorton (Jr.) is a letter dated
January 28, 198l. Mr. Rose submitted no new facts in connec-
tion with Mr. Gorton's (Jr.) role in the subject transaction.
" He did regquest that the Commission enter into informal
conciliation with Mr. Gorton (Tr.).




General Counsel's Recommendation

l. Find reason to believe that Thomas Slade Gorton, Jr.
v1olated 2 U.S.C. § 441la.

Charles N. Steele
General Counsel

Attachments

Response from Rose dated 12-2-80

Response from Rose dated 12-10-80

Response from Rose dated 1-28-81

Response from Rose dated 3-2-81

Proposed conciliation agreements and letter to Rose




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Slade Gorton : MUR 1301
Slade Gorton for United

States Senate Committee

(washington)

CERTIFICATION

I, Marjorie W. Enmons, Recording Secretary for the Federal Election
Camission's Executive Session on December 2, 1980, do hereby certify
that the Caommission decided by a vote of 5-1 to take the following actions
in MUR 1301: i

1. Find reason to believe that the Slade Gorton
for U. S. Senate Cammittee accepted a
contribution fram an individual in excess of
$1000 in violation of 2 U.S.C. §44la(f).
Defer action against Slade Gorton's father until
additional information is received fram the
Respondent.

3. Send the draft letter attached to the General
Counsel's November 17, 1980 report.

Camnissioners Aikens, Harris, McGarry, Reiche, and Tiernan voted
affimatively for the decision; Commissioner Friedersdorf dissented.

Marjorie W. Emmons
Secretary to the Camission

Attest:




March 27, 1981

MEMORANDUM TO: Majjorie W. Emmons
FROM: Elissa T. Garr
SUBJECT: MUR 1301

Pleasehhave the attached General Counsel's Report

distributed to the Commission on a 48 héur tally basis.

Thank you.




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM TO: CHARLES STEELE
FROM: MARJORIE W. EMMONS/MARGARET CHANEY b

OFFICE OF THE SECRETARY TO THE COMMISSION
DATE: NOVEMBER 19, 1980

SUBJECT: OBJECTION - MUR 1301 - First General Counsel's
Report dated 11-17-80; Received in OCS 11-17-80,
4:10
The above-named document was circulated on a 48

hour vote basis at 11:00, November 18, 1980.

Commissioner Reiche submitted an objection at 4:39,
November 19, 1980. A copy of his vote sheet is provided.
This matter will be rlaced on the Executive Sessicn

Agenda for Tuesday, December 2, 1980.




November 17, 1980

MESRRENDUM TO: Marjorie W. Emmons

FROM: Elissa T. Garr
SUBJECT: MUR 1301

Please have the attached First GC Report distributed

to the Commission on a 48 hour tally basis. Thakk you.




FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
wWashington, D.C. 20463

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL MUR # 1301

BY OGC TO THE COMMISSION 117 -0 DATE COMPLAINT RECEIVED
BY OGC 10-2-80
STAFF MEMBER Donaldson

COMPLAINANT'S NAME: King County Democratic Central Committee

RESPONDENT'S NAME: Slade Gorton, Slade Gorton for United
States Senate Committee (Washington)

RELEVANT STATUTE: 2 U.S.C. § 44la, 11 C.F.R. § 110.1(a)(1)
11 C.F.R. § 104.8(a)

INTERNAL REPORTS CHECKED: Slade Gorton for United States Senate
Committee

FEDERAL AGENCIES CHECKED: n/a

SUMMARY OF ALLEGATIONS

In a complaint dated September 23, 1980, the King County
Democratic Central Committee alleges that Slade Gorton and the
Slade Gorton for U.S. Senate Committee violated 2 U.S.C. § 441la
and 11 C.F.R. § 110.1(a)(1l) by accepting a contribution from an
individual in excess of $1,000. The complaint states that Slade
Gorton's father guaranteed a $140,000 loan made to the Committee
which exceeds the contribution limitation placed on individuals.
Furthermore, the complaint states that this contribution was not
reported by the Gorton Committee in violation of 11 C.F.R. § 104.8
(a).

FACTUAL AND LEGAL ANALYSIS

A response from Peter Rose, counsel for Slade Gorton and his
Committee, was received on October 27, 1980. He denies that Gorton's
father secured or guaranteed in any manner any loan to the Gorton
Committee. However, Mr. Rose explained that Slade Gorton, with his
father's help, availed himself of certain funds to purchase a certi-
ficate of deposit which was used as additional security for a bank
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line of credit to his Committee. Mr. Rose promised to
provide a thorough statement of all facts of the transaction
by November 20, 1980. He stated that he is gathering infor-
mation from the candidate in Washington State and the
candidate's father in Massachusetts which is causing him a
delay.

Based on the allegations in the complaint which have
not been fully refuted by the Respondent's counsel, it
appears that the Commission should pursue this matter by
finding reason to believe that the Slade Gorton for U.S.
Senate Committee accepted a contribution in excess of
$1000 in violation of 2 U.S.C. §44la(f). The additional
information requested from the Respondent's counsel should
disclose the exact nature and amount of the excessive
contribution. 1In addition, we should request the name and
address of Slade Gorton's father.

RECOMMENDATION

Find reason to believe that the Slade Gorton for U.S.
Senate Committee accepted a contribution from an
individual in excess of $1000 in violation of

2 U.S.C. § 441a(f).

Defer action against Slade Gorton's father until
additional information is received from the Respondent.

Send the proposed letter to the Respondent.

Enclosures

Complaint dated 9-23-80
Response dated 10-27-80
Proposed letter to Respondent's counsel.
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September 23, 1980

dd 213008

1
General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463

0§

Re: Federal Election Commission Complaint: King County
Democratic Central Committee, Complainant vs. Slade
Gorton and the Slade Gorton for United States Senate
Committee

To The Commission:

Based upon official Federal Election Commission Reports
filed by the Slade Gorton for United States Senate Committee
(hereinafter "Committee"”) and statements made to the Seattle
Times by a Committee spokesman, the King County Democratic
Central Committee believes that Slade Gorton and the Committee
have violated Federal Elections laws (2USC 441A and 11CFR
§110.1(a) (1)) by accepting at least one contribution well in
excess of the $1,000.00 limit per candidate per election on
individual contributions.

On or about September 4th, 1980 the Committee filed a
Twelfth Day Pre-Primary Report with the Federal Election Com-
mission as required by Commission regulations. In that report
on page two of FEC Form 3 line 13A, the Committee disclosed
the receipt of a loan of $140,000.00. On schedule C of that
report the Committee itemized that loan and in the section re-
quiring the listing of all endorsors or guarantors it listed
the name of Slade Gorton and an address of 2622 S. Capital
Way, Olympia, Washington 98501. No other endorsors or guaran-
tors were disclosed in that report. Copies of the above-re-
ferenced pages are attached as Exhibit A.

On Sunday, September 14, 1980 two articles appeared in
the Seattle Times concerning this loan. One of the articles
reported that the $140,000.00 loan had been signed for by
Slade Gorton's father. The other article quoted a spokesman
for the Committee as saying that the loan was secured by Slade
Gorton's father using a certificate of deposit. Copies of
those articles are attached as Exhibit B.

'S
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Based upon this information, all of which was supplied
by the Committee itself, the King County Democratic Commit-
tee believes that Slade Gorton and the Slade Gorton for
United States Senate Committee have violated Federal Elec-
tion law in at least two respects:

l. Under Federal Election law (2 USC 431(8) and CFR
§100.7 (b) (11), "each endorsor or guarantor of a loan
shall be deemed to have contributed that portion of

the total amount of the loan for which he or she agreed
to be liable in a written agreement... In the event
that such an agreement does not stipulate the portion
of the loan for which each endorsor or guarantor is
liable, the loan shall be considered a contribution

by each endorsor or guarantor in the same proportion

to the unpaid balance that each endorsor or guarantor
bears to the total number of endorsors or guarantors."
In this instance, according to the statements by a
spokesman for the Committee, Mr. Gorton's father appears
to be a guarantor of the loan and must be credited with
a contribution of at least $70,000.00. This is a
direct violation of the prohibition against contribu-
tions from single individuals, other than a candidate,
in excess of $1,000.00 per candidate per election.

11 CFR §110.0(a) (1).

!

2. Slade Gorton and the Committee have also violated
11 CFR §104.8(a) in failing to report and disclose the
fact that Slade Gorton's father has made a contribution
in excess of $200.00.

For these reasons, and based upon the above sources, the
King County Democratic Central Committee réspectully requests
that the Federal Election Commission investigate this vio-
lation.

~
o
~
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o
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Sincerely,

KING COUNTY DEMOCRATIC
CENTRAL COMMITTEE

/ A
/f?(L/£4,41 ;234 1 (1Ai(zz/£<x./

o~

Karen Marchioro,/ Chairperson
King County Democratit Central
Committee, 101 8. King Street
Seattle, WA 98104




General Counsel ' September 23, 1980

The undersigned, being first duly sﬁorn on oath, deposes
and says:

That she'is authorized to execute this verification, has
read the foregoing complaint, knows the contents thereof and
believes the same to be true.

i
|
i

SUBSCRIBED AND SWORN TO BEFORE ME this 235/ day of
Septenper , 1980.
7

pr oy, ;%
NOTARY PUBLIC In and for the

State of Washington, residing
at Seattle.
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fame of Committes lin Full) : .
Slade Gorton/ U.S. Senate Commiittee

A, Pull Name, Mailing Address and 21P Code of Losn Source Oviginal Amoumt | Cumuletive Peymens |1 Outstandinn ot |
of Loen 1 Vo Dowe Cloee of This Pevie
Seattle Trust & Savings Bank $100,000 $140,000
655 S, W, 152nd St. . ’ ¥

|_Esection: mﬁ.ﬁ.%“‘&..‘ﬁ’# : ngtgo%}émm:
Yorms: Date tncurred 8715780  Dore Due LLZI2 /80  iwtorest Rate 21/ mtsor!

Lus: Alt Endorsers or Guarantors (if sny) to hem A

1. Pult Name, Mailing Address snd 2IP Code | Name of Emotover B
Slade Gorton IState of Washington'
2622 S, Capitol Way | Occunation
Olympia, Wa, 98501

2. Full Name, Mai'ing Address and ZIP Code

i

———

3. Full Name, Mailing Acdress and ZIP Coce

T Bt e ase @ 0-08 s - ) BB BB O

Occupation

" en.

["Amount Gusranterd Outimnaing:;
$ |

8. Fuit Name, Mailing Agdress end ZIP Code of Losn Source P Orging! A 3 \ | Balenes Qurstanany 9
of Losn Clom of The Period

Election: CPrimary DGenerst O Other (specity):
} Terms:  Dete incurrec Date Due

|
|

Lt Al Endorsers or Guarantors (if sny) to item 8

1. Ful! Name, Mailing Adciress end Z21P Coce + Name of Emolover

« Occunation

, Amount Guaranteed Outstending.
<

2. Fu'l Nawe, Ma hiac Agdress and Z1P Code . Name 0! Emoiover

Cecunar on

Amoun: Guarantees Oatsteng:ne .
s ;
3. Fut* Name, Maiian Adcress ang 21° Coce Na~e of Empiover

o
. Occudation

. Amoun: Guarantesd Quitstanding .,
S !

TOTALS Thg Period (1ast cune 1n thrs une only!




Cheme Sess wv semuenes v Pueks uhd

: . For an Authorized Commi RECEIVE
: =C. D
! (Summary Pagc) 808CT 2- Al 1960
1. Namas of Committes lin Full) 2. FEC Wentitication Numbes . ,“
SLADE GORTON FOR UNITED STATES SENATE CONMITTEE sSowa 0001‘9“"""
Addrrss (Number and Street) ' 3. s this Report sn Amengmaent?
P.0. Box 127 O YES % No
City, State and ZIP Cocle Q Cneek Il scidress is ditferent than previously reporied.

Seattle, Wa. 98111

TYPE OF REPORT
[X] Twelfth day report preceding

4,

3 April 15 Quarterly Report
a July 15 Quarterly Report
D October 15 Quarterly chort

1Type of tisction)

election on S€Dt 16, 1080 gp1e ot¥ashington
[ Thirtieth day report foliowing the General Elaction

on . in ﬂu Stats of

D January 31 Year End Report
[ iy 31 Mid Year Report (Non-clection Year Only)

Termination Repbn

This report contains activity for = ° Y Primary Election O General Elaction O Special Election O Runoff Election

SUMMARY Column A ~ Column B
~s 5. Coveting Period 7=-1-80 'Throughg"_zz:_sﬂ.___ i Pered mmd? Year-to-l?at{
'; 6. Net Contributions (other than foans): ; :
ar {a) Total Contributions (other thfﬂ loans) (from Line 1%e) .. ..... S 56 .177.63 il-ﬁ 1214.62
. b} Total Contribution Refunds (from Line 20d). .. .. OECERRREREEE | $¢ 0= 3 11.00
m {c) Net Contributions (other than loans) {Subtract Line Gb from 6a). . . .! $ 56,177.63 $173,203.62

i H

7. Net Operating Expenditures:

& fa) Togal Operating Expenditures (from Line 12). . R TR 48 218,651.02 v/ 18334 ,748.13

(b} Tota!l Qffsets to Qpemidg Expenditures (from Line 14). . .. ... Sodit] 466 .12 3 1. 124.10

{c) Net Operating E*Pﬂldilufﬂ (Subtract Line 7bfrom 73). . . ......J S 2184J84 .90 £ 333 624 .03

™
8. Cash on Hand at Close of Reponting Period (from Line 27).......... 48 8 . 591.G61 -
o0 2 2 ==
9. Debis and Obligations Owed TO the Committee ! T
(ltemize all on Schedule Cor Schedule D) v e v e v et v et e eeennen s |

10. Debts and Obligations Owec BY the Committee
{Itemize all on Schedule TorSchedule D) . . e cv e e vt e iv e

1 cextity That | have examined this ReDost and 0 the best of my knowledge and bulic!
it i true, COrrest and compliete.

For funther information, contect:

Federat Etection Commussion

t. _ 2 g I,- | Toll Free £00426.953C
vt H Lo lirein. Loca! 202.523-40C3

Type or Pmn Name of Tvu!wv

455 l J/ ) i
_ e T S L)
sacn‘ﬁ‘uae o#'iaeasuasn . Dater "

NOTE:  Sudmistion of false. erroneous, 0F INCOMDIETE INIDIM3tioN May subjic: the Prrsdn signing this Report 10 the penalties ot 2 U.S.C §-237-

All previous versions of FEC FORM 3 and FEC FORM 3a are obsolete and should no fonger be used.

FEC FORM J (3/80!




RECEIVED

of Receipts and Disburse
(Page 2, FEC FORM 3)

800872 all:8g1
Name of Committee (in Fuil) : Report Covering the Period: h
' From: To-

COLUN:N A . COLUMN B
Tota) This Peried Catencdar Year1o-Date

ol

i. RECEIPTS
11.CONTRIBUTIONS (other than ipans) FROM:

) Individusls/Persons Other Than Political Committess . .. . . . a0 .?.3.'.4.2.?.'.6.3. r ol .090.7.5. P

(Memo Entry Unitemized § 38,965, 2§ )

300.00 - 47

D) Political Party COMMITINNE. « oo e oo coeocercoaassacscnasess Faveln! (sipis o3 s ALt era el TS cosrar ot bl
) Other Political COmMMITees . . . . cccocessvocccesscascane 2'.450'.00.....3v649.‘42
mmc.ﬁﬂmﬂl............;........-..'................q....‘...-..........-..o.................

() TOTAL CONTRIBUTIONS fother than loans){sdd 11s, 13b, 11cend 11d) ... | 56,177.63 173,214.62

12. TRANSFERS FROM OTHER AUTHORIZED COMMITTEES. . . . ... ... .0 &

9

00.00 | 140,000.00

ec o0 se 00000 eccoscvoooos oo

‘3.L°A~s: . A N ae A LT
‘MMuGuoumudbvtbccmdidno............. : 140.’.0
DIANOther Loans. c c c e ccccocevcvcecsccccss G OO000000000000000dEnoBEoHd o

¢)TOTALLOANSWI$-M13D)................... 140,000.00 140,000.00

14.0FFSETS TO OPERATING EXPENDITURES (Refuncs, Rebetes,etc.) . . . . . . . 466.12 1.124.10
: 1,102.00

15.0THER RECEIPTS (Dividends, Interest, etc.) . .

16. TOTAL RECEIPTS (Add 11, 12, 13, 14 and 15), 196 ,643.75 . 315, 440 .72
o : Il. DISBURSEMENTS bt 0N D LA (e
n.oéznnms EXPENDITURES ..... . 220,268.40 334,748.

18. TRANSFERS TO OTHER AUTHORIZED COMMITTEES -0- . =

© e

19.LOAN REPAYMENTS: .
() .Ol Losns Made or Guarentesd by the Candidats . .
(%) O AJ) Other Loans ‘
tc) TOTAL LOAN REPAYMENTS (sdd 198 snd 190)

20.RE_FUNDS OF CONTRIBUTIONS TO:
(s} Individuais/Persons Other Than Poiitical Committess . .
) Poiitical Party Committees.
(c) Other Political Committess

(@) TOTAL CONTRIEUTION REFUNDS (add 203. 200 and 20¢)

21.0THER DISBURSEMENTS

| 334 ,830.
22.TOTAL DISBURSEMENTS (Add 17, 18, 152, 204 and 21! z

i11. CASH SUMMARY

1
(s)
23.CASH O HAND AT BESINNING CF THE REPORTINGPERIDD . . . . ... ... ... .00 32 0 216.26
196,645.75

24. TOTAL RECEIPTS THIS PERIDD (Fram Line 16)

25.5UBTOTAL (Acs Line 23 and Lune 291 e 0 B i ) 228 ,860.01

26. TOTAL DISBURSEMENTS THIS PERIOD (From Line 22 ...s _220.268.40
8,591.61

27.CASH ON HAND AT CLOSE OF THE REPORTING PERIOD (Subtne.l Line 26 hom.ZSt ..... S
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day was ticking closer. -which would put the na
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balanced a government budget,” says Gorton. He reminds audiences® - -
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ROBERT £. GLENNON WASHINGTON, D.C.20036 TELEPHONE
ROBERT £.JENSEN (202) 689-820!

CAROLE L. KUEBLER

FORBES MANER

JOHN J. McMACKIN, JR. October 27, 1980
GEORGE G.OLSEN

CLIFTON PETER ROSE

MARY LYNNE WHALEN
J.D. WILLIAMS

Charles N. Steele, Esq.
General Counsel

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1301(80) :

Dear Mr. Steele:

Pursuant to section 111.6 of the Commission's regulations, this
letter responds to the referenced MUR.*

The complaint alleges two violations of the Federal Election
Campaign Act of 1971, as amended, and regulations thereunder. Both
allegations were concededly based on news articles and on disclosures
previously made by Respondent in reporting to the FEC. First, the
complaint alleges that Mr. Gorton's father had "signed for" a loan of
$140,000 to the campaign, or that this loan was "secured by Slade Gor-
ton's father using a certificate of deposit."” This allegation is to-
tally without foundation in fact. Mr. Gorton's father neither made
a loan nor "signed for," "secured," or guaranteed in any manner any
loan to the Committee. Second, the complaint alleges that the fore-
going alleged transaction was not properly reported, but this allega-
tion falls with the first. Accordingly, the complaint in this MUR
should be dismissed.

However, Mr. Gorton, third-term Attorney General for the State
of Washington and once elected by his peers to be President of the
National Association of State Attorneys General, wishes to be fully
forthcoming with the Commission. Accordingly, he has instructed us to
explain that he did, with his father's help, avail himself of certain
funds to purchase a certificate of deposit which was used as additional
security for a bank line of credit to his Committee. Mr. Gorton entered

* By letter dated October 20, 1980, this firm was designated pursuant
to 11 C.F.R. §111.23 as Respondent's counsel in this matter.
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Charles N. Steele, Esqg.
October 27, 1980
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into this transaction only after receiving informal advice of counsel.
The bank credit was properly reported to the FEC. Mr. Gorton was en-
titled to use the funds for this purpose under the provisions of the
Act and the decision in Buckley v. Valeo, 424 U.S. 1(1976).

Further, Mr. Gorton has instructed us to cooperate fully with the
Commission, should the Commission decide to undertake any further in-
vestigation. 1Indeed, Mr. Gorton would welcome any investigation to
set the record straight. To that end, he has directed us to prepare a
thorough statement of all facts relating to the transaction as it oc-
curred, including conducting interviews, taking affidavits, and gathering
all relevant documents. We are doing this and will make all facts avai-
lable, if wanted, to the Commission staff. We regret that this work
could not have been completed before now, but we are confident the Com-
mission appreciates the difficulties we face gathering information in
both Washington State and Massachusetts. We shall be in touch with
Ms. Donaldson to keep her informed of our progress, and we expect to
finish this work soon.

Finally, I am attaching a copy of a news article reporting comment

on this case by an FEC staff person. Your own letter to Mr. Gorton of
October 6 highlighted the strictures on confidnetiality contained in the
Act, 2 U.S.C. §437g(a) (4) (B) and §437g(a) (12) (A), and we must insist upom
compliance with these.

Sincerely,
Paul Arneson

Pion Peter Rose

CPR/ng
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Gorton, siate attormey general, said
some positive results may occur from the
ruling handed down M y in Phase Il of
the Boldt Indian-treaty case.

Referring to the ruling by United States
District Judge William H. Orrick, Jr., of San
Francisco, who assumed jurisdiction over
the case when Judge George Boldt’s health
failed, Gorton said the stage is now set for
protection of the environment surrounding
the waters where the Indians fish.

Judge Orrick's decision, Gorton said,

wcould elp the non-Indians as well, as it

gives fisheries an enhanced position over
logging or other commercial enterprises."’
Under certain circumstances, Gorton

said, the Indians will have veto power over
real-estate projects, logging, highway con-
struction and use of pesticides.

accused of
spending -
infraction

Karen Marchioro, King County
Democratic chairman, suid yes-
terday she has filed a complaint -
with the Federal Elections Com- .
mission against Slade Gorton, Re-
publican challenger to Senator
Warren Magnuson. ’

Ms. Marchioro’s complaint-con-
cerns a $140,000 ioan taken out by
the Gerton campaign before the .
primary. She said the fact that the
loan was secured by certificate of
deposit from Gorton's father is &
violation of the law that limits -
campaign contributions to §1,000.

A further violation was in-.
volved, she said, in not reporting :
the contribution. il

In response, Gorton said the
charge was “*politically motivated
and has no basis in fact.”

. He said the $140,000 loan was
made to the campaign finance
committee, and backed up .Dy
200,000 which he borrowed from
his father, whom he is “uncondi-
tionally obligated to repay.”

“] ‘checked with experts in
federal election law before any of
these transactions took place,”
Gorton said.

Gorton said he tound it ironic
that Democrats should criticize
his campaign finances, when Mag-
nuson is in the process of waging
the most expensive campaign the.

a2 hag py >,

Fred Eiland, a spokesman for
the Federal Election Commission,
said he could not comment on the
specifics of the complaint, but
said ‘‘there may be some prob-
lem’ with a candidate borrowing
$200,%00 from his {ather.

He said in must cases, a p2rson- -
al loan is considered the same as ..
a contricution, and therefore 1s
subject to the $1,000 limit. “These -
lunitations apply to every onte, '
including famuly members,’” he
said.

However, Eiland said the com-
mission wouid have to study the
compiaint, and Gurion’s Fespoise,
before deciding whether anything
improper ceaurred. S
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Peter Rose, Esquire
William & Jensen
1101 Connecticut Ave., N.W.
Washington, D. C. 20036

MUR 1301 (80)

Dear Mr. Rose:

The Federal Election Commission notified Slade Gorton

o and his committee on October 6, 1980, of a complaint which

X3 alleges that they may have violated certain sections of the

’ Federal Election Campaign Act of 1971, as amended ("the'Act").
~N A copy of the complaint was forwarded to them at that time.

o Upon further review of the allegations contained in the

complaint and your failure to fully refute those allegations

= in your response dated October 27, 1980, the Commission,

n on » 1980, determined that there is reason to

- believe that the Slade Gorton for U.S. Senate Committee may

(= have violated 2 U.S.C. § 44la(f). Specifically,. it appears
that the Committee accepted a contribution from an individual

N in excess of $1000 which is prohibited by 2 U.S.C. § 44la(f).

o A contribution is defined as any gift, subscription, loan, -
advance, or deposit of money or anything of value made by any

or person for the purpose of influencing any eléction for Federal
office. It appears that Slade Gorton's father made a contri-

o bution in excess of $1000 to the Gorton Committee.

Please make certain that your submission of further infor-
mation includes the specific nature and amount of funds made
available to Slade Gorton from his father. In addition, please
provide the name and address of Slade Gorton's father. Where
appropriate, statements should be submitted under oath.

In absence of any additional information which demonstrates
that no further action should be taken against your client,

the Commission may find probable cause to believe that a
violation of the Act has occurred, and proceed with formal
conciliation. Of course, this does not preclude the settle-
mgnt of this matter through informal conciliation prior to a
finding of probable cause to believe if you so desire.
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Letter to Peter Rose
Page two

This matter will remain confidential in accordance with
2 U.S.C. B 437g(a) (4) (B) and 8 437g(a) (12) (A) unless you
notify the Commission in writing that you wish the matter to
be made public.

If you have any questions, please contact Susan

Donaldson, the staff member assigned to this matter at
(202) 523-4039.

Sincerely,

o
oy
~
o
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINCGTON,D.C. 20463

THE FOLLOWING MATERIAL IS BEING ADDED TO THE
PUBLIC FILE OF CLOSED MR /30 /




