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The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b)l

(1) Classified Information

(2) Internal rules and
practices

(3) Exempted by other
statute

(4) Trade secrets and
commercial or
financial information
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(6) Personal privacy

(7) Investigatory
files

(8) Banking
Information

(9) Well Information
(geographic or
geophysical)

(5) Internal Documents
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James F. Schoener
1015 Fifteenth Street N.W..
Suite 1240
Washington, D.C. 20005

*U M.KR, 1219

Dear Mr. Schoener:

This letter acknowledgos reoeipt of your lette.r .o
- August 11, 1981, -1n which. yOu enclosed a fteck fxtoi Louis

Kinaia in the amount of $250 and from the Conmittee for
C Senator Griffin in the amount of $500. Accordingly, the

Commission has voted to close the file in this matter, and
it will become part of the public record within thirty days.

oD However, 2 U.S.C. S 437g (a) (4) (B) prohibits any information
derived in connection with any conciliation attempt from
becoming public without the written consent of the rtbpondent
and the Commission. Should you wish any such information to

O become part of the public record, please advise us in writing.

Sincerely,

Charles N. Steele
General Counsel



4

i ithe Commission t*4tyA @6-t 14

*ollowing actions r 31

1 *Aceapt "0cci rci±
palties f

Grifftin in 9 0 2~~ of -this
mattr.t

2. CWOSE THE FILE

3.' Approve the letter as submitted
with the General Counsel' s
August 17, 1981 Meimorandum to
-the Commission.

Commissioners Aikens, Harris, NeGarry, Reiche, ThIo

and Tiernan voted affirmatively in this matter.

Attest:

Date Marjorie W. Zimions
Secretary of the Comission

Received in Office of Commission Secretary: 8-17-81, 2:37
Circulated on 48 hour tally basis: 8-18-81, 11:00
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BN~ORAMDIM TO:

FRON

SUBJECT:

The Commission

Charles N. Steele.
General Counsel

BY: Kenneth A. Gross

Associate General Counai,,

MUR 1219 checks for Civil Penalties

Attached are two checks for civil penalties from Louis
Kinaia and the Committee for Senator Griffin. Respondents
have fully complied with the conciliation agreement approved
by the Commission on July 2, 1981.

Recommendation

It is recommended that the Commission accept these 2 checks
in settlement of this matter, close the file and approve the
attached letter.

Attachments
1. Photocopy of checks (2)
2. Letter

_



PAPERf ft **I
*LSVE.Aose TH*
'4AMES s. *WeSi

I OMSUS

alMow" S0. 4A4AM
WLMIA 0. BUTLER

JOHN AOLA.R.C
JAMest S-TOW
STRA"TOR 0. BROTH
woSmAR B. OU0049E.RS.
PeE% to, THURseR
LAWREMs A. -Iotw, Re

*"CERT 9.14^04610LM
JOSEPH r. NATC@CAJol.
ALLEN SCHWARTZ
JOHN" W.09.DE.RtC.
0961140 C.PARCOER
RICH4ARD A.JONES.RC.

MTEAN UUELAC,RC.
OLDCAT a. OOv
WOLIPOAMO Hoppe
QOgMsa 0. KE9TCHUM
SAMUEL .9. MCKIM =.R1C.
ROCQUEI E.LIPFORD11,01C.
JOEL L.PI61.1
POOCR? it. GILBER1T
BRUCE. WRIMOBAUER0
DAVID OS.HSTICAD
6901106 T. STEVENSON
JOHN A THURBIER

OMM zwoa1u

sem

W. MACS PAS*
M1ICAL 0. HIULANV
James wooWAMss
TOMAS O.SRoOEsR
TWOMAs P. 604WMMd
JOHN S.PIR#60
WoILLIM AIOr
CLARENCS L.Pov*AoiR.
JERRYo T. RUPLE
JANES W. SOBS
JOSEPH" 4.00401@WSEI
THOMlASl 4. PHILLIPS
HICHAIL W. HARTHMMN
11ENT E.S*Ar
DenHis X.LOy
FRANK L.AND$REWS

BMW aI "OlT SRON

aseTREI,01MIHaN 40Ml

1110NR0101 OFF11ICE9
EEE1CUTIVE CENTRlE
16 EAST ELM1 AVENuE

81ONROE10,04CHISAN 40101

*IS) 83-3000

o~gSewaw owlo.-~
MSMARHISKIOBM 45011
1* *dO-5000

TRAvcSt1 CITY OrrICE
I***$ WEW SAY Soe DRIlVE

TRAVERSE 6M.MINIHIAN 4064
(Sid) 04*-1000

LANSING OFIC9
,to USIESSe a TRAas SEmrrES

8OO WASHINGTON SCUARS MSOT"
LAIMS.NICHIO111AN 460SS

(Sl 407-007O

THOMA o *4IN RAOM&.0onYWOS

AV.. 01111" 1 . ees"OUE

LARRY 1J.STLON JOHN$ D.sTOUT
CNARLES RSOHOLI. AMANDA VAN OUSEN
RIEHARS it. 9ER1AK 111IANI A. 0ASER
M14C9A51, A.ATMIMN DART A. ORUDERd
MAUREEN P. AVOWTOW RONALD I. OLAPHAN
SLANS S. OBURINGER DAVID P. 11111101

EDW. 0. 91HMSOOL SALLY L. 511
TIMOTYTO. SOCHOCLI DO VOLAS 0.00*
ftRISTinE 0. OPPERWALL SAW IJ400"0ON
HUOH ".SMITH JENHA RUT04 JOHNSTON
MARJORY 0. SASILE JOHN W. LU0AU11
DEVERLV HALL OURNI* II.SUEA8611H PEALNAN
TERRmaeC H. C"AMProf paReDRCon J. STICHNOTH
MIOHASI. E.DOWOLE J. SCOTT TIMNNER
8TEVENt 0. OLOYSRY JOAN 11ECAMAN WHITNORE
STpHEN R.OOOGTREy CONRAD L.NALLERTTJR.
SALLY S1. ARWOOD JOHN 0. RAIS

August 31, 19831

General Counsel
Federal Election Commission
1325 K Street, tq.W.
Washington, D.C.206

Re: 14.U.R. 1219

Gentlemen:

Enclosed please find two checks to complete the above-
entitled 14.U.R. conciliation agreement. I believe this
closes this matter.

very truly yours,

James F. Schoener

JFS:mfbV
Endl.
check - Kinaia $250.00
check - Griffin Comm. $500.00
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James F. Schooner
1015 Fifteenth Street, °W..
Suite 1240
Washington, D.C. 20005

o Re: MUR 1219

Dear Mr. Schooner:

This letter acknowledges receipt of your letter of
- August 11, 1981, in which you enclosed a check from Louis
C Kinaia in the amount of $250 and from the Committee for

Senator Griffin in the amount of $500. Accordingly, the
Commission has voted to close the file in this matter, and
it will become part of the public record within thirty days.oD However, 2 U.S.C. S 437g(a)(4)(B) prohibits any information
derived in connection with any conciliation attempt from
becoming public without the written consent of the respondent

o and the Commission. Should you wish any such information to
become part of the public record, please advise us in writing.

Sincerely,

Charles N. Steele
General Counsel

BY:
Kenneth A. Gross
Associate General Counsel
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General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: M.U.R. 1219

Gentlemen:

Enclosed please find two checks to complete the above-
entitled M.U.R. conciliation agreement. I believe this
closes this matter.

Very truly yours,

~Z~~~ 6CA4
James F. Schoener

JFS:mfb C
Encl.
check - Kinaia $250.00
check - Griffin Comm. $500.00
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James F. Schoener
1015 Fifteenth Street, N.W.
Suite 1240
Washington, D.C. 20005

Res HUR 1219

Dear Mr. Schoener:

On July 2, 1981, the Commission accepted the conciliation
agreements signed by your clients in settlement of a violation
of 2 U.S.C. SS 441a(a)(1)(A) and 441a(f), provisions of the
Federal ElectionAct of 1971, as amended. Enclosed you
will find a fully executed copy of the final conciliation
agreements for your files. According to the terms of the
concliation agreements, the civil penalties must be paid within
30 days from the date the agreements become effective. Please
make checks for the civil penalties payable to the U.S.
Treasurer. The file will be closed upon receipt of the civil
penalties.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth.A. Gross s

Associate General Cou sel

Enclosure
Conciliation Agreements (2)
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In the Natter of )
) -NRUR 124R

Louis Rinaia and )
Committee for Senator Griffin )

CONCILIATION AGREEMENT 2 'J

This matter having been initiated by the Federal Electiah

Commission (hereinafter the "Commission"), pursuant to info--&_*m

tion ascertained in the normal course of carrying out its '"
m supervisory responsibilities, an investigation havin" been

conducted after the Commission found reason to believe that

Louis Kinaia ("Respondent-) violated 2 U.S.C S 441a(a)(1)(A) by

making an excessive contribution of $6,000 to the Committee for

Senator Griffin.

oD NOW, THEREFORE, the Commission and Respondent, having duly
participated in informal methods of conciliation, do hereby

0
agree as follows:

I. The Commission has jurisdiction over the Respondent

and the subject matter of this proceeding, and this agreement

has the effect of a conciliation agreement under 2 U.S.C.

S 437g(a)(4)(A).

II. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this Agreement

with the Commission.



ZY *E portiam, ."f i hi

T. e Ron epon 1.s a contribut
for #en&tor Uriff in.

2. The Respondent made a loan of $7,000 to the ComW-
mittee for Senator Griffin on April 3, 1979.

3.. The Committee for Senator Griffin repaid the $7,000
loan to Louis Kinaia, on May 22, 1979, with interest.

4. A loan constitutes a contribution under the Act.
2 U.S.C. S 431(8)(A)(i).

5. The loan of $7,000 to the Committee for Snator
Griffin was in excess of the $1,000 contribution limitation
of the Act. 2 U.SC. S 44la(a)(1)(A).

6. Louis 1inaia violated 2 U.S.C. S 441a(a)(l)(A) by
making this excessive contribution to the Committee for Senator

Griffin.

WhEREFORE, Respondent agrees:
V. Respondent made an excessive contribution of $6,000

to the Committee for Senator Griffin in violation of 2 U.S.C.
S441a(a) (1) (A).

VI. Respondent will pay a civil penalty to the Treasurer
of the United States in the amount of two-hundred and fifty dollars
($250), pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. Respondent agrees that he shall not undertake any
activity which is in violation of the Federal Election Campaign
Act of 1971, as amended, 2 U.S.C. S 431, et seq.

C

00

0n



v~u The Camsa*. a'et

complatLnt, imder 2 U SO4 o)0

issue herein or on its own motion, may review oompliazt** with

this agreement. If the Casa-Lotion believes that this ateement

or any requirement thereof has been violated, it-may institute

a civil action for relief in the United States IDistrict Court

for the District of Columbia*

IX, It is mutually agreed that this agreement shall become
K effective as of the date that all parties hereto have executed

same and the Commission has approved the entire agreement.

X. It is agreed that respondent shall have no more than

c (30) days from the date this agreement becomes effective to

1*14.1 comply with and implement the requirement contained in this

o agreement and to so notify the Commission.

General Counsel
Federal Election Commission

Datel " AAAi§fe~LX

BY: __ _ _ _ _ _ _ _ _ _ _ _ _

ITS: __ _ _ _ _ _ _ _ _ _ _ _ _ _
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In the Matter of )
) MlUR 1319i 

Louis Kinaia and ) ,
Committee for Senator Griffin )

00

CONCILIATION AGREEMENT .

This matter having been initiated by the Federal Election

Commission (hereinafter the "Commission"), pursuant to informa-

tion ascertained in the normal course of carrying out its

*supervisory responsibilities, an investigation having been
In conducted after the Commission found reason to believe that the

Committee for Senator Griffin ("Respondent") violated 2 U.S.C.

C S 441a(f) by accepting an excessive contribution of $6,000 from

Louis Kinaia.

oD NOW, THEREFORE, the Commission and Respondent, having duly
Vr participated in informal methods of conciliation, do hereby

agree as follows:

I. The Commission has jurisdiction over the Respondent

and the subject matter of this proceeding, and this Agreement

has the effect of a conciliation agreement under 2 U.S.C.

S 437g(a)(4)(A).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this Agreement

with the Commission.



Iv. The pertint taots 4p this a-a

1.The fapoaftnt is a' polutical',mIOtt**~ '

with the Federal Election .Commision.

2. The Respondent accepted a loan.of $7,000.fro*

Louis Kinaia on April 3, 1979.

3. The Respondent repaid the $7,000 loan to Louis

Kinaia, on May 22, 1979, with interest.

4. A loan constitutes a contribution under the Act.

2 U.S.C. S 431(8)(A)(i).

al 5. The loan of $7,000 to the Committee for Senator

U Griffin was in excess of the $1,000 contribution limitation

of the Act. 2 U.S.C. S 441a(a)(1)(A).

6. The Committee for Senator Griffin violated 2 U.S.C.
C

S 441a(f) by accepting Louis Kinaia's excessive contribution.

WHEREFORE, Respondent agrees:

V. Respondent accepted an excessive contribution of $6,000

o from Louis Kinaia in violation of 2 U.S.C. S 441a(f).

- VI. Respondent will pay a civil penalty to the treasurer

of the United States in the amount of five-hundred dollars

($500), pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. Respondent agrees that he shall not undertake any

activity which is in violation of the Federal Election Campaign

Act of 1971, as amended, 2 U.S.C. S 431, et seq.

GENERAL CONDITIONS

VIII. The Commission, on request of anyone filing a

complaint under 2 U.S.C. S 437g(a)(1) concerning the matters



at~ew -1,0t own ntion' May "View .u

t!, agreement.o I the Co iision believe that thit t

or ayr iee t eeof has been violatedi my

a civil action for relief in the United States District Court

for the District of Columbia.

IX. It is mutually agreed that this agreement shall become

effective as of the date that all parties hereto have executed

same and the Commission has approved the entire agreement.

X. It is agreed that respondent shall have, nomore than0

40 (30) days from the date this agreement becomes effective to

NM comply with and implement the requirement contained in this

agreement and to so notify the Commission.

Charles N. Steele (I
General Counsel
Federal Election Commission

BY:

ITS:



Zn the .N tter of ) + •..

comitte. for Senator ffin )
Louis Kinaia )

CBR3CFICATION

I, Marjorie W. Emons, Secretary of the Federal

Election Commission, do hereby certify that on July 2, 1961,

the Commission decided by a vote of 5-0 to accept the

- conciliation agreements of the Committee for Senator

Griffin and Louis Kinaia and approve the letter as

submitted with the General Counsel's June 29, 1981

memorandum.C

Commissioners Aikens, Harris, Reiche, Thomson and

o Tiernan voted affirmatively in this matter; Commissioner

McGarry did not cast a vote.
0

Attest:

Date Marjorie W. Emmons
Secretary of the Commission

Received in Office of the Commission Secretary: 6-29-81, 3:20
Circulated on 48 hour vote basis: 6-29-81, 11:00
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June 29, 1981.-

MEMORANDUM TO: The Commission

FROM: Charles N. Steele/
General Counsel

SUBJECT: MUR 1219 Conciliation Agreements

kAttached are two conciliation agreements which have been
signed by the treasurer of the Committee for Senator Griffin
and Louis Kinaia.

C
The attached*agreements include all the provisions which

the Commission determined should be included.

The Office of General Counsel recommends the acceptance
of these agreements and the sending of the attached letter.
A recommendation to close the file will be made upon receipt

o of the civil penalties.

Recommendation

It is recommended that the Commission accept the concil-
iation agreements of the Committee for Senator Griffin and
Louis Kinaia and approve the attached letter.

Attachments
Conciliation Agreements (2)
Letter



June 15, 1981

Ms. Deborah Curry, Esquire
Office of the General Counsel
Federal Election Commission
1325 K Street, W.V.
Washington, D.C. 20463
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Re: Louis Kinaia & Committee for Griffin
M.V.R. 1219

Dear Ms. Curry:

Enclosed you will find two signed conciliation
agreements in the above entitled matter. Please let me
know if there is anything additional I can do to close-
out this case and if not, please send me a signed copy
after execution by Mr. Steele.

JFS :prd

Enclosures

-..-,Very truly yours,

a ae F oener
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This matter having been initiated by the Federal Elect~ah,
Commission (hereinafter the OCommissionn), pursuant to info-

tion ascertained in the normal course of carrying out.its

supervisory responsibilities, an investigation having been

conducted after the Commission found reason to believe that

Louis Kinaia ("Respondent") violated 2 U.S.C. 5 441a(a)(l)(A) by

making an excessive contribution of $6,000 to the Committee for
Senator Griffin.

NOW, THEREFORE, the Commission and Respondent, having duly0
participated in informal methods of conciliation, do hereby

oD agree as follows:

I. The Commission has jurisdiction over the Respondent

and the subject matter of this proceeding, and this agreement

has the effect of a conciliation agreement under 2 U.SoC.

S 437g(a)(4)(A).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this Agreement

with the Commission.

C:) -"
g ." ,
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mittee larTT Senator Griffin on April 3, 1979o:
3o The Committee for Senator Griffin repaid the $70'000

loan to Louis Kinaia, on May 22p 1979, with interest..4. A loan constitutes a contribution under the Act,

2 U.S.C. S 431(8)(A)(J).
2. The loan of $7100o to the Committee for Senator.

Griffin was in excess of the $17000 contribution limitation

2f the Act. 2 U.S.C. S 441a(a)(1)(A)o

6. Louis Kinaia violated 2 U.S.C. S 441a(a)(1)(A) by
aking this excessive contribution to the Committee for Senator

Griffin.

WHEREFORE, Respondent agrees:

V. Respondent made an excessive contribution of $6,000
to the Committee for Senator Griffin in violation of 2 U.S.C.

S 44 la(a)()(A).

VI. Respondent will pay a civil penalty to the Treasurer
of the United States in the amount of .two-hundred and fifty dollars
($250), pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. Respondent agrees that he shall not undertake any
activity which is in violation of the Federal Election Campaign
Act of 1971, as amended, 2 U.S.C. S 431, et seq.

Mi
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CCOpl-at undet

Issue, here*in orQkis~~ ot.~ iW '

this agre.ment. If the COVmissionbei es that this, agreeent

or any requirement thereof has ben 9iolated4 it. may in stituti1

a civil action for relief in..the tni'ted States District Court

for the District of Columbia.

IX. It is mutually agreed that this agreement-shall-become

effective as of the date that all parties hereto have executedKe

to same and the Commission has approved the entire agreement.

CM X. It is agreed that respondent shall have no more than

(30) days from the date this agreement becomes effective to
Ccomply with and implement the requirement contained in this

agreement and to so notify the Commission.

o

Date Charles N. Steele
General Counsel
Federal Election Commission

Date /

BY: _ _ _ _ _ _ _ _ _ _ _ _ _ _

ITS:



In.,tb. N -ttor of

C~um*4~t,. or S~at**r riff in

CONCILIATION AGREEMENT

This matter having been initiated by the Federal Election
Commission (hereinafter the "Commission*), pursuant to informa-

tion ascertained in the normal course of carrying out-its

supervisory responsibilities, an investigation having been
conducted after the Commission found reason to believe that the
Committee for Senator Griffin ("Respondent") violated 2 U.S.c.

S 441a(f) by accepting an excessive contribution of $6,000 from

Louis Kinaia.

NOW, THEREFORE, the Commission and Respondent, having duly
participated in informal methods of conciliation, do hereby

agree as follows:

I. The Commission has jurisdiction over the Respondent
and the subject matter of this proceeding, and this Agreement

has the effect of a conciliation agreement under 2 U.S.C.

S 437g(a)(4)(A).

II. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this Agreement
with the Commission. 

-
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Zrois tiftala on April 3t 1979-

3., The Respondent repaid the $7,000-loan to Louis

Kinaia, on May 22, 1979, with interest.

4. A loan constitutes a contribution under the Act.

2 U.S.C. S 431(8)(A)(i).

5. The loan of $7,000 to the Committee for Senator

Griffin was in excess of the $1,000 contribution limitation,

eq of the Act. 2 U.S.C. S 44la(a)(1)(A).

- 6. The Conittee for Senator Griffin violated 2 U.S.C.

$S 441a(f) by accepting Louis Kinaia's excessive contribution.

WHEREFORE, Respondent agrees:
0

V. Respondent accepted an excessive contribution of $600

from Louis Kinaia in violation of 2 U.S.C. S 441a(f).

-- VI. Respondent will pay a civil penalty to the treasurer

0 of the United States in the amount of five-hundred dollars

($500), pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. Respondent agrees that he shall not undertake any

activity which is in violation of the Federal Election Campaign

Act of 1971, as amended, 2 U.S.C. S 431, et se.

GENERAL CONDITIONS

VIII. The Commission,.on request of anyone filing a

complaint under 2 U.S.C. S 437g(a)(1) concerning the matters
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this agreement. XItthe C*Uission bo e ae that t*I*
or any requirem.pt Vereof to*d it ,
a civil action for relief in the United States Distriet Court

for the District of Columbia.

IX*. It is mutually agreed that this agreement shall become

effective as of the date that all parties hereto have executed

same and the Commission has approved the entire agreement.

X. It is agreed that respondent shall have, no more than
o (30) days from the date this agreement becomes effective to

comply with and implement the requirement contained in this

agreement and to so notify the Commission.

Date Charles N. SteeleGeneral.Counsel

Federal Election Commission

/% V

BY:

ITS:



James 9.e Schooner
1015 Fifteenth Street, 'N.W
Suite 1240
Washington, D.C.. 20005

Res NOR l1l9

Dear Mr. Schooner:

On , 1981, the Commission acceptid the conciliation
agreements signed by your clients in settlement of a violation
of 2 U.S.C. SS 441a(a)(1)(A) and 441a(f), provisions of. .the

__ Federal Election-Act of 1971, as amended... Enclosed you will
will find a fully executed copy of the final conciliation

o agreements for your files. According to the terms of the
concliation agreements, the civil penalties must be paid within
30 days from the date the agreements become effective. Please
make checks for the civil penalties payable to the U.S.
Treasurer. The file will be closed upon receipt of the civil

V- penalties.

OSincerely,

Charles N. Steele
General Counsel

Enclosure
Conciliation Agreements (2)
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June 15, 1981

Ms. Deborah Curry, Esquire
Office of the General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

MONNOZ OTFI
r

e
I*SCUTIVE CENTRI

GM EAST ELM AVENUE
MONI0E,MCHIGAM 40IO1

(i1S) 343-8000

D 8*ONEz
on3&1*W0

10-SO 000

PRAVISI +IYy orriIE

IS$** T S 0 S0HORE DROVE
TRAVESiI e; MICH IGAN 40004(e1 *46-1000

SIGNEY ~ 0000.15400
010306 L,~Pg3I,* 000005600
LEWIS N. (geoo4oeq~
U'SRRbS s~ms(.oos.Ioao~

THOMAs W. LINN AT"N N. "ATWOOD
Rbowafo J. MARIE AW II &a, gOV
STifOew 0. PALMS 004100 0. MARTIN
41lA STEINHAUIR ONARLIS N6.NOGUN
J6008Wt *.WATSON *40AW6 i.OSE
JOMN J.COLLIMS,JRt . 4 A*Vt. T41JIMM18
SONA J. DONATI STOVlE a. WIaT"10O
DONALD W. 0REI SMUNT A. POWER
LARRY J. SAYLOR JOHN 0 S*TOUT
CHARLES K.OCHOLL AMANDA VAN DUSEN
RICHARD j. SERYAR O4AN AR.ASER
MICHAEL RATRINS OARY A.SRMUSR
MAUREEN P. AUGHTON RONALD J. C APHAM
LILAND D. SARRINOER DAVID F. DIXOM
SOW.0. OKINOWSKI SALLY LOS'S#
TIMOTHY D. SOCHOCR1I DOUGLAS 0. GlOOA
RRISTINE 0. OPPERWALL IAY I.JONSON
HUeH M. OMITH JENNA RUTH JOHNSTON
MANJORY O.SASILE JOHN W. IRAUG
OEVERLV HALL suRNS 9. ELIZASETH PERLMAN
TERRENCE M. CRAWFORD FREDERICK J. STICHNOTH
MICHAEL E.DOWOLE J. SCOTT TINNER
STEVEN M.OLOVSIRY LU JOAN SEC1HAM WHITMORE
STEPHEN .GOOSTRE. CONRAD L.MALLETJR.
SALLY S. HARWOOD JOHN D. RAVl

C. C54 risl .. .-

-..

,r- -

VIA

Re: Louis Kinaia & Committee for Griffin
M.V.R. 1219

Dear Ms. Curry:

Enclosed you will find two signed conciliation
agreements in the above entitled matter. Please let me
know if there is anything additional I can do to close
out this case and if not, please send me a signed copy
after execution by Mr. Steele.

JFS:prd

Enclosures

Very truly yours,

ms Schoener

LANIBONO 0 IP7IC0
110 SUSINiSS S TRAeEI4; *NTER

800 WASHINGTON GOV@ NTH
LANSING, MIGIAN 40il(617) 4oT-8079
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S ) ENDFER.t Complete items 1. 2. arid 3. " O

AdJ your aureu In the ITU* @4

I. The filoowing service is requested (check or.)

- Show to whom and ate delivcred. .

L Show to whom, date and addres of .

S0 RESTmCrD DELIVERY

Show to whom and date delivered.........
1 RESTRICTED DEUVERY.

Show to whom, date, and address of deliveq.S

(CONSULT POSTMASTE R FOR FEFS)

2. ARTICLE ACOR ,SS TO:

AR(CLE DE&SCRIPION:
ERIDNO 180

EG STaERE NO.ite CETIFWO NO. INUS

' t~vAwys obtain signature of odd"806 or agan
1 ha ve rceived the srticle described above.
SIGNATURE OAddremeo OAuthorixed &punt

4.*~2 ~4 2~kA.Q
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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

James F. Schoener
Jenkins, Nystrom and Sterlacci
2033 M Street, N.W.
Washington, D.C. 20036

Re: MUR 1219U,

Dear Mr. Schoener:

On June 10, 1980, the Commission determined there was
reason to believe that Louis Kinaia committed a violation

-- of 2 U.S.C. 5 441ata)(1)(A). Specifically' the Commission
found reason to believe that Louis Kinaia violated 2 U.S.C.

C S 441a(a)(1)(A) by making an excessive contribution to the
Committee for Senator Griffin.

oD The Commission has accepted respondent's request in
writing to start informal conciliation. Please find enclosed
a conciliation agreement that this office is prepared to
recommend to the Commission in settlement of this matter. If

0D you agree with the provisions of the enclosed agreement,
- please sign and return it to the Commission within ten days.

I will then recommend that the Commission approve the agree-
Wment.

If you have any questions or suggestions for changes in
the enclosed conciliation agreement, please contact Deborah
Curry the attorney assigned to this matter, at (202)523-4060."

Sinerl Couse

C ar es N. Steele
General Counsel

Enclosure
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In the Matter of.)

Louis Kinais and -
Committee for senator Grif fin)

CONCILIATION AGRU ENT

This matter having been initiated by the Federal Election

Commission (hereinafter the "Commission"), pursuant to inforta-

tion ascertained in the normal course of carrying out its

K,. supervisory responsibilities, an investigation having been
conducted after the Commission found reason to believe that

Louis Kinaia ("Respondent") violated 2 U.S.C, S 441a(a)(1)(A) by

o making an excessive contribution of $6,000 to the Committee for

Senator Griffin.

o NOW, THEREFORE, the Commission and Respondent, having duly

participated in informal methods of conciliation, do hereby
0

agree as follows:

I. The Commission has jurisdiction over the Respondent

and the subject matter of this proceeding, and this agreement

has the effect of a conciliation agreement under 2 U.S.C.

S 437g(a)(4)(Aj.

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this Agreement

with the Commission.



?V. The pii*rt i rn t ets z/ tbis matt a

1.The Respofndet is A. -contributor to the d"X"

fo Senator Griffin.

2. The Respondent made a loan of $7,000 to the COR-

mittee for Senator Griffin on April 3, 1979.

3. The Committee for Senator Griffin repaid the $7,00

loan to Louis Kinaia, on May 22, 1979, with interest.

4. A loan constitutes a contribution under the Act.

2 U.S.C. S 431(8)(A)(i).

5. The loan of $7,000 to the Committee for Senator

Griffin was in excess of the $1,000 contribution limitation

of the Act. 2 U.S.C. S 441a(a)(1)(A).

6. Louis Kinaia violated 2 U.S.C. S 441a(a)(1)(A) by

making this excessive contribution to the Committee for Senator

Griffin.

WHEREFORE, Respondent agrees:

V. Respondent made an excessive contribution of $6,000

to the Committee for Senator Griffin in violation of 2 U.S.C.

S 441a(a)(1)(A).

VI. Respondent will pay a civil penalty to the Treasurer

of the United States in the amount of three-thousand dollars

($3,000), pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. Respondent agrees that he shall not undertake any

activity which is in violation of the Federal Election Campaign

Act of 1971, as amended, 2 U.S.C. S 431, et seq.

0D
N
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issue herein or on its owni fotion may review caplioince with

this agreement. If the Cooiission believes that this a re~t

or any requirement thereof has been violated,, it may institute

a civil action for relief in the United States District COurt

for the District of Columbia.

IX. It is mutually agreed that this agreement shall become

effective as of the date that all parties hereto have executed

same and the Commission has approved the entire agreement.

X. It is agreed that respondent shall have no more than

C (30) days from the date this agreement becomes effective to

comply with and implement the requirement contained in this
0

agreement and to so notify the Commission.

0

Date Charles N. Steele
General Counsel
Federal Election Commission

Date

BY:

ITS:
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CERTIFIED MAIL
RETURN RECEIPTREQUESTED

James F. Schoener
Jenkins, Nystrom and Sterlacci
2033 M Street, N.Wo
Washington, D.C. 20036

Re: NUR 1219

Dear Mr. Schoener:

NOn June 10, 1980, the Commission determined there was
reason to believe that the Committee for Senator Griffin

- committed a violat'ion of 2 U.S.C. S 441a(f).' Specifically,
the Commission found reason to believe that the Committee for

C Senator .Griffin violated 2 U.S.C. 5 441a(f) by accepting an
excessive contribution from Louis Kinaia.

oD The Commission has accepted respondent's request in
writing to start informal conciliation. Please find

Venclosed a conciliation agreement that this office is pre-
pared to recommend to the Commission in settlement of this

0D matter. If you agree with the provisions of the enclosed
agreement, please sign and return it to the Commission within
ten days. I will then recommend that the Commission approve

zthe agreement.

If you have any questions or suggestions for changes
in the enclosed conciliation agreement, please contact
Deborah Curry the attorney assigned to this matter, at
(202)523-4060.

nce I ./ "

Charles N. Steele
General Counsel

Enclosure
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In the Matter of 4 ~~'

Louis Klnaia and -.
C mittee for Senator Griffin )

CONCILIATION AGREEMEp

This matter having been initiated by the Federal Election

Commission (hereinafter the "Commission"), pursuant to informa-

tion ascertained in the normal course of carrying out its

supervisory responsibilities, an investigation having been

04 conducted after the Commission found reason to believe that the
- Committee for Senator Griffin ("Respondent") violated 2 U.s.C.

C S 441a(f) by accepting an excessive contribution of $6,000 from

Louis Kinaia.
0 NOW, THEREFORE, the Commission and Respondent, having duly

participated in informal methods of conciliation, do hereby0
agree as follows:

I. The Commission has jurisdiction over the Respondent

and the subject matter of this proceeding, and this Agreement

has the effect of a conciliation agreement under 2 U.S.C.

S 437g(a)(4)(A)

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this Agreement

with the Commission.



Iv The pertinent f act* in tpts u&tte r &-re*:,A

1.The Respo" en is a wbolitical comitte4#

With the Federal Election comissiont

2. The Respondent accepted a loan of $7#000' troft

Louis Kinaia on April 3, 1979.

3. The Respondent repaid the $7,000 loan to Louis

Kinaia, on May 22, 1979, with interest.

4. A loan constitutes a contribution under the Act.

2 U.S.C. S 431(8)(A)(i).

5. The loan of $7,000 to the Committee for Senator

Griffin was in excess of the $1,000 contribution limitation

cm of the Act. 2 U.s.c. S 441a(a)(l)(A).

6. The Committee for Senator Griffin violated 2 U,.c.

S 441a(f) by accepting Louis Kinaia's excessive contribution.

o WHEREFORE, Respondent agrees:

V. Respondent accepted an excessive contribution of $6,000

Ofrom Louis Kinaia in violation of 2 U.S.C. S 441a(f).

VI. Respondent will pay a civil penalty to the treasurer

of the United States in the amount of three-thousand dollars

($3,000), pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. Respondent agrees that he shall not undertake any

activity which is in violation of the Federal Election Campaign

Act of 1971, as amended, 2 U.S.C. S 431, et seq.

GENERAL CONDITIONS

VIII. The Commission, on request of anyone filing a

complaint under 2 U.S.C. S 437g(a)(l) concerning the matters



ths r.aent if the COMMSOLOW~ belliOvo that thL
or any rqtai-aet tbereof h.boon -vto-l-te, It AY"'
a civil action for relief in the United States District court

for the District of Columbia.

IX. It is mutually agreed that this agreement shall beeome
effective as of the date that all parties hereto have executed

same and the Commission has approved the entire agreement.

X. It is agreed that respondent shall have, no more than
go (30) days from the date this agreement becomes effective to

C1 comply with and implement the requirement contained in this
- agreement and to so notify the Commission.

C

o Date Charles N. Steele
General Counsel
Federal Election Commission

Date

BY:

ITS:
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RKNRA0ITO: The CONiSeiSu

Charles4 N.

SUBJCY MUR 11

* or January 19 and 21, Z theOto of General' CoOASel
receivd ,letters f rom' ftspaw4t Lotats Kinala and Cowitt**

N for Bhator Griffin, advisi the C , Wsion that r. boner
will'b@t.e,,representing them .in this uttt as towre 44 31CJI
S 111.23. Also, in letters received by the, Oflice of eneral
Counsel on January 9 and 20, 1981, respondents have indicated
a desire to enter into informal conciliation pursuant to 11 C.J.R.
S 111.8(d).

oAttached for the Commission's review are proposed concil-
iation agreements and cover letters, to be sent to the respondents
counsel. The Office of General Counsel recommends that the

o Commission approve and send the attached Conciliation Agreements
and letters.

Recommendations

1. Enter into informal conciliation with respondents.
2. Approve and send attached Conciliation Agreements

and letters.

Attachments

1. Proposed Conciliation Agreements (2)
2. Preposed Letters (2)
3. Letters from Respondents -

a) Letter from Louis Kinaia received on January 21, 1981.
b) Letters from Phillip Van Dam received on January 9

19, and 20, 1981.



James F. Schooner
Jenkins, Nystrom and *0r laoci
2033 N Street, N.W.
Washington, D.C. 2003C?

Re: NUR 1219

*D Dear Mr. Schoener:

On June 10, 1980, the Commission determined there was
reason to believe that Louis Kinaia committed a violation
of 2 U.S.C. s 441a(a)(1)(A). Specifically, the Commission

- found reason to believe that Louis Kinala violated 2 U.S.C.
S 441a(a)(1)(A) by making an excessive contribution to the

C Committee for Senator Griffin.

V!" The Commission has accepted respondent's request in
o writing to start informal conciliation. Please find enclosed

a conciliation agreement that this office is prepared to
recommend to the Commission in settlement of this matter. If
you agree with the provisions of the enclosed agreement,

o please sign and return it to the Commission within ten days.
I will then recommend that the Commission approve the agree-
ment.

If you have any questions or suggestions for changes in
the enclosed conciliation agreement, please contact Deborah
Curry the attorney assigned to this matter, at (202)523-4060.'

Sincerely,

Charles N. Steele
General Counsel

Enclosure

• "' , , " i , . " , " : '; .- -
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in the Keittor of

Co mittee for Senator Griffin

CONCILIATION AGREEMENT

This matter having been initiated by the Federal Election

Commission (hereinafter the "Commission"), pursuant to inforna-

tion ascertained in the normal course of carrying out its

supervisory responsibilities, an investigation having been

conducted after the Commission found reason to believe that

Louis Kinaia ("Respodent") violated 2 U.S.C..S 441a(a)(l)(A) by

c making an excessive contribution of $6,000 to the Committee for

Senator Griffin.

oD NOW, THEREFORE, the Commission and Respondent, having duly

participated in informal methods of conciliation, do hereby
C

agree as follows:

I. The Commission has jurisdiction over the Respondent

and the subject matter of this proceeding, and this agreement

has the effect of a conciliation agreement under 2 U.S.C.

S 437g(a)(4)(A).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this Agreement

with the Commission.



h. Te R** oflh R i/  & a.. '"wto, W

for Senator GriffA.

2. The Respondent made a loan of $7,000 to the i

mittee for Senator Griffin on April 3, 1979.

3. The Committee for Senator Griffin repaid the $7,000

loan to Louis Kinaia, on May 22, 1979, with interest.

4. A loan constitutes a contribution under the Act.

2 U.S.C. 5 431(8)(A)(i)a
5. The loan of $7,000 to the Committee for Senator

Griffin was in excess of the $1,000 contribution limitation

- of the Act. 2 U.S..C. S 441a(a)(1)(A).

OD 6. Louis Kinaia violated 2 U.S.C. 5 441a(a)(1)(A) by

making this excessive contribution to the Committee for Senator
Griffin.

WHEREFORE, Respondent agrees:

V. Respondent made an excessive contribution of $6,000

0 to the Committee for Senator Griffin in violation of 2 U.S.C.

5 441a(a)(l)(A).

VI. Respondent will pay a civil penalty to the Treasurer

of the United States in the amount of three-thousand dollars

($3,000), pursuant to 2 U.S.C. S 437g(a)(6)(B).

VII. Respondent agrees that he shall not undertake any

activity which is in violation of the Federal Election Campaign

Act of 1971, as amended, 2 U.S.C. S 431, et .

4'



.?beC
compl*int onder 2 U~e #) # it
issue herein or on its 0owit imionsaw, rovwte caMP1i-onewth,

this agreement. If the Commision believest

or any requirement thereof has been violated, it may i nttute

a civil action for relief in the United States District Court

for the District of Columbia.

IX. It is mutually agreed that this agreement shall become

effective as of the date that all parties hereto have executed

same and the Commission has approved the entire agreement.

X, It is agreed that respondent shall have no more than

o (30) days from the date this agreement becomes effective to
V., comply with and implement the requirement contained in this
oD agreement and to so notify the Commission.

co

Date Charles N. Steele
General Counsel
Federal Election Commission

Date

• p - BY :

ITS: _ _ _ _ _ _ _ _ _ _ _ _ _ _ _



CERTIFIED MAIL
RETURN RECEIPT R O ....

James F. Schoener
Jenkins, Nystrom and Sterlacci
2033 M Street, N.W.
Washington, D.C. 20036

Res MUR 1219
Dear Mr. Schoener:

On June 10, 1980, the Comuission determined there was
M reason to believe that the Committee for Senator Griffin

- committed a violation of 2 U.S.C. 5 441a(f), Specifically,
the Commission found reason to believe that the Committee for

o Senator Griffin violated 2 U.S.C. S 441a(f) by accepting an
excessivye contribution from Louis Kinaia.

The Commission has accepted respondent's request inoD writing to start informal conciliation. Please find
enclosed a conciliation agreement that this office is pre-
pared to recommend to the Commission in settlement of this

oD matter. If you agree with the provisions of the enclosed
agreement, please sign and return it to the Commission within

-- ten days. I will then recommend that the Commission approve
the agreement.

If you have any questions or suggestions for changes.
in the enclosed conciliation agreement, please contact
Deborah Curry the attorney assigned to this matter, at
(202) 523-4060.

Sincerely,

Charles N. Steele

General Counsel

Enclosure



Ithe Matter of)

lamQs$ Kinaia and

CONCILIATION AGREEMENT

-This matter having been initiated by the Federal Election

Commission (hereinafter the "Commission"), pursuant to infOrma-

tion ascertained in the normal course of carrying out its

supervisory responsibilities, an investigation having been

conducted after the Commission found reason to believe that the

Committee for Senator Griffin ("Respondent") violated 2 U.S.C

op 5 441a(f) by accepting an excessive contribution of $6,000 from

Louis Kinaia.

0 NOW, THEREFORE, the Commission and Respondent, having duly

V" participated in informal methods of conciliation, do hereby
0

agree as follows:

I. The Commission has jurisdiction over the Respondent

and the subject matter of this proceeding, and this Agreement

has the effect of a conciliation agreement under 2 U.S.C.

437g(a)(4)(A)

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this Agreement

with the Commission.



.... 071..7

1The Req" 1* Ua '

2. The Re, fiohn.t -accp a loant of$7O*r

toosis K ina ia on April 3, 1979.

3. The Respondent repaid the $7,000 loan to LOuis

Kinaia, on May 22, 1979, with interest.

4. A loan constitutes a contribution under the Act.

2 U.S.C. S 431(8)(A)(i).

5. The loan of $7,000 to the Committee for, Senator

a ,Griffin was in excess of the $1,000 contribution limitation

of the Act. 2 U.S.C. S 441a(a)(1)(A).

6. The Committee for Senator Griffin violated 2 U.S.C.

5 441a(f).by accepting Louis Kinaia's excessive contribution.

WHEREFORE, Respondent agrees:

V. Respondent accepted an excessive contribution of $6,000

o from Louis Kinaia in violation of 2 U.S.C. 5 441a(f).
a VI. Respondent will pay a civil penalty to the treasurer

of the United States in the amount of three-thousand dollars

($3,000), pursuant to 2 U.S.C. S 437g(a)(6)(B).

VII. Respondent agrees that he shall not undertake any

activity which is in violation of the Federal Election Campaign

Act of 1971, as amended, 2 U.S.C. S 431, et seq.

GENERAL CONDITIONS

VIII. The Commission, on request of anyone filing a
complaint under 2 U.S.C. S 437g(a)(1) concerning the matters

2 
• 2 • , ,... , -.



at issue herein or cn its own' 00in *&y, r*-w$,Q
this agreement. It the 'Comi- s ojj beji eves that t$#

or any requirement. t e h lated, it k

a civil action for relief in the United States District C*t..

for the District of Columbia.

IX. It is mutually agreed that this agreement shall become

effective as of the date that all parties hereto have executed

same and the Commission has approved the entire agreement.

X. It is agreed that respondent shall have, no more than

tn} (30) days from the date this agreement becomes effective to
C11 comply with and implement the requirement contained in this

agreement and to so notify the Commission.

Date Charles N. SteeleGeneral Counsel
Federal Election Commission

Date

BY:

ITS:



FEDERAL CTIONCO ISSI1325 X Street:, H
Washinsto, DC. 20510

Attwn:'" Me. Deborah Curry

RE: MUR 1219

Dear Mr. Steele:

Please be advised that Mr.
me regarding the above.

James F. Schoener will be representing

Sincerely,

Louis Kinaia
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Mr. Charles N. Steele
General Counsel
FEDERAL ELECTION COMMISSION
1325 K Street, NW
Washington, D.C. 20510

ATTN: Ms. Deborah Curry

RE: MUR 1219

Dear Mr. Steele:

I am writing in regard to your letter of December 22, 1980, addressed
to the Committee for Senator Griffin and a similar letter of same
date to Mr. Louis Kinaia. While I am the Treasurer of the Comunittee,

C I am not the Committee's attorney nor do I officially represent
Mr. Kinaia. Nevertheless, given the turn of events and the apparent
necessity for both the 'Committee and Mr. Kinaia to obtain legal

o counsel, both the Committee and Mr. Kinaia request additional time
to respond to your brief regarding the above encaptioned matter.

We hope the Commission will look with favor upon this request. Both
respondents received your letter and attached brief during the Holiday
period, and although the letter addressed to the Committee was re-
ceived in my office on December 26, 1980, I personally did not see
it until January 2, 1981.

While both the Committee and Mr. Kinaia take exception to your prelim-
inary findings, we would like to inquire as to whether or not the
process of informal conciliation is still presently available to us.
It is our understanding that an explanation cf Commission procedures
should have been attached to the letter of July 11, 1980, from
Commissioner Reiche to the Committee and Mr. Kinaia. While the
Commissioner's letter does indicate that informal conciliation was
possible at that time, an explanation of how to initiate that proce-
dure was not made available to the respondents. The respondents do
not know if inclusion of Commission procedures with the July 11, 1980,
letter would have made that clear to respondents, but I personally
believe respondents would have attempted to resolve the matter at
that time. It was respondents' understanding, at that time, that
their only alternative was a direct response to the Commissioner's
letter. . ,. ,*o i, -. : .,
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Sincerely;,

& VAN DAM
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MaI1ON D. ULLY

Mr. Charles N. Steele
General Counsel
FEDERAL ELECTION CHI SSION
1325 K Street, N.W.
Washington, D.C. 20510

Attn: Ms. Deborah Curry

RE: MUR 1219

Dear Mr. Steele:

On behalf of the Counittee for Senator Griffin., please be advised that
Mr. James F. Schoener of Washington, D.C., will represent the Com-

o mittee regarding the above encaptioned matter.

I believe Mr. Schoener has already made contact with Ms. Curry.

. Sincerely,

PV~e~HARTLEY & VA A

• . ;. .. .
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J&UU&y 20,, 1981
.,-

Ms. Deborah Curry

FEDERAL ELECTION COMISSION -
1325 K Street, N.W.
Washington, D.C. 20510

RE: MUR 1219 - - k.

o Dear Ms. Curry:
0 Your phone call of January 19, 1981, to me left me somewhat perplexed

and for that reason, I find that I must send this follow-up letter toyou. I had hoped that a follow-up letter would not be necessary atthis time inasmuch 'as both the Committee and Mr. Louis Kinaia haveobtained counsel in the above encaptioned matter, and felt that allcommunication between both respondents and the Federal Election Com-
mission would now be directed through Counsel.

o I am troubled by your characterization of my letter of January 9.
1981--for the Committee and for Mr. Kinaia--as a "response" to theallegations against Mr. Kinaia and the Committee contained in your
letter of December 22, 1980.

-- My letter of January 9, 1981, was sent to the Commission specifically
at your suggestion and at the suggestion of another individual onGeneral Counsel's staff (whose name I do not recall) to raise a couple
of questions; is the process of formal conciliation still available torespondents; can respondents obtain an extension of time in which torespond to the General Counsel's brief of December 22, 1980.

The reasons for both of the above requests were stated in my letter ofJanuary 9, 1981. Specifically, in regard to information as to initiationof the process of informal conciliation, it would seem that had theCommittee or Mr. Kinaia been aware of how to initiate the process--which I understand we should have been advised of--this matter wouldhave been resolved by now. Apparently, however, our ligitimate request
for information is now to be ignored.

Let me reiterate, both Mr. Kinaia and the Committee have obtained counsel--and we do wish to initiate informal conciliation. As I understand it,that process could have been undertaken without further Commission action



14,*rafato, this WAUOr must be tbrought to the f4thi*t0m1r.p to any t at info ,o amciliatiot t
thi leterwoul 46-be boght- t6 the attenionov as well as my letter of January 9, 1981, wherein we stal threspondents wish to resolve this matter in an expeditis .

Our desire to resolve this matter expeditiously should not beviewed asan admission of the truth of the allegations contained in Genoal Coun-
sel's December 22, 1980, brief. I do not even know if an admlsion isrequisite to resolving this matter. Certainly, the answer to that
question would have a bearing on respondents' position.

I must further state that the January 9, 1981, letter is not an admis-
sion on respondents' part. In fact, the Committee takes specific
exception to General Counsel's statement on page 5 of his brief that
"...statements of the Treasurer indicate that he understood clearly the
individual contribution limitations of the Act and the fact that aloan was considered a contribution under the Act." No such statement

Swas ever made.

-- I believe my August 6, 1980, letter in response to your letter ofJuly 11, 1980, stated, "I was aware that a loan could be considered tobe a contribution... " (emphasis added), not that it was a loan. The
Committee believed that the circumstances the Committee found itself inwere such that the transaction in question was not a contribution.

o) Again, the questioned transaction took place substantially after theelection. There was no longer any election to influence.qr

The Committee believed that 11 C.F.R. l10.1(g)(2) overreached the sta-Ctutory language of the Act and is not consistent with definitions of
-_ election or even the term election cycle as contained in the Act or

Commission Regulations.

Respondents do wish to bring this matter to a clpse. If that can be
done by informal conciliation, we would certainly undertake that course
of action. In any event, I believe it would be well that all further
communication regarding respondents should be directed to Mr. James F.
Schoener, 203 Yoakum Parkway, Apt. 323, Alexandria, Virginia 22304.
Further, any written communications with respondents should be carboned
to Mr. Schoener.

Sincerely,

RIECKER , GEORGE, HARTLEY & VAN DAM

PhillpVa Dam .

PVD:le l/

cc: harles N. Steele
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January 20, 1981 "a
li

Ms. Deborah Curry - 1-
FEDERAL ELECTION COMUIS8ON"
1325 K Street, N.W.
Washington, D.C. 20510

RE: MUR 1219

Dear Ms. Curry:

Your phone call of January 19, 1981, to me left me somewhat perplexedI' and for that reason, I find that I must send this followht4V letter to
you. I had hoped that a follow-up letter would not be necessary at
this time inasmuch as both the Comittee and Mr. Louis Kinaia have
obtained counsel in the above encaptioned matter, and felt that all
communication between both respondents and the Federal Election Com-
mission would now be directed through Counsel.

0 I am troubled by your characterization of my letter of January 9,
1981--for the Committee and for Mr. Kinaia--as a "response" to the
allegations against Mr. Kinaia and the Committee contained in youroD letter of December 22, 1980.

- My letter of January 9, 1981, was sent to the Commission specifically
at your suggestion and at the suggestion of another individual on
General Counsel's staff (whose name I do not recall) to raise a couple
of questions; is the process of formal conciliation still available to
respondents; can respondents obtain an extension of time in which to
respond to the General Counsel's brief of December 22, 1980.

The reasons for both of the above requests were stated in my letter of
January 9, 1981. Specifically, in regard to information as to initiation
of the process of informal conciliation, it would seem that had the
Committee or Mr. Kinaia been aware of how to initiate the process--
which I understand we should have been advised of--this matter would
have been resolved by now. Apparently, however, our ligitimate request
for information is now to be ignored.

Let me reiterate, both Mr. Kinaia and the Committee have obtained counsel--
and we do wish to initiate informal conciliation. As I understand it,
that process could have been undertaken without further Commission action



Ma Deborah Cury

at this time. Can the process of informal concila6. nA .. r-
taken without further Commission action at this ttIM6..

If, in fact, this matter must be brought to the full C *2&M'  &t' this
time-.prior to any attempt at informal cone iliation -4 tI... that
this letter would also be brought to the attention of tbs C -p-ion
as well as my letter of January 9, 1981, wherein we state that both
respondents wish to resolve this matter in an expeditious fashion.

Our desire to resolve this matter expeditiously should not be viewed as
an admission of the truth of the allegations contained in General Coun-
sel's December 22, 1980, brief. I do not even know if an admission is
requisite to resolving this matter. Certainly, the answer to that
question would have a bearing on respondents' position.

I must further state that the January 9, 1981, letter is not an admis-
sion on respondents' part. In fact, the Committee takes specific

t exception to General Counsel's statement on page 5 of his brief that
statements of the Treasurer indicate that he understood clearly the

O individual contribution limitations of the Act and the fact that a
loan was considered a contribution under the Act." No such statement
was ever made.

I believe my August 6, 1980, letter in response to your letter of
C July 11, 1980, stated, "I was aware that a loan could be considered to

be a contribution...," (emphasis added), not that it was a loan. The
SCommittee believed that the circumstances the Committee found itself in

were such that the transaction in question was not a contribution.
Again, the questioned transaction took place substantially after the

. election. There was no longer any election to influence.

o The Committee believed that 11 C.F.R. l10.1(g)(2) overreached the sta-
tutory language of the Act and is not consistent with definitions of"f election or even the term election cycle as contained in the Act or

.0 Commission Regulations.

Respondents do wish to bring this matter to a close. If that can be
done by informal conciliation, we would certainly undertake that course
of action. In any event, I believe it would be well that all further
communication regarding respondents should be directed to Mr. James F.
Schoener, 203 Yoakum Parkway, Apt. 323, Alexandria, Virginia 22304.
Further, any written communications with respondents should be carboned
to Mr. Schoener.

Sincer ly,

RIEC, GEOI E, HARTLEY & VAN DAM

PVD:le

cc: Charles N. Steele



q'RIECKER, GEORGE, HARTLEY & VAN DAM
ATTORNEYS AND COUNSELORS AT LAW

414 TOWNSEND STREET

P 0. DRAWER 632

MIDLAND, MICHIGAN 48640

Mr. Charles N. Steele
General Counsel
FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20510
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RIECKER, GEORGE, HARTLEY & VAN DAM
ATTORNEYS AND COUNSELORS AT LAW

414 TOWNSEND STREET

p 0. DRAWER 632

MIDLAND, MICHIGAN 48640

Ms. Deborah Curry
FEDERAL ELECTION COMMISSION

C1325 K Street, N.W.
.- Washington, D.C. 20510

U
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January 15, 19$1

Mr. Charles N. Steele
General Counsel
FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20510

Attn: Ms. Deborah Curry

RE: MUR 1219

Dear Mr. Steele:

Oe, ,? I, s iJAN 1 ::

Please be advised that 14r. James F. Schoener will be representing
me regarding the above.

Sincerely,

Louis Kinaia

ZO1Za ( '4 X'
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IN
LOUIS Z. KINAIA

e 1780 Orchard Lane
Birmingham, Mich. 48010

a-me

Mr. Charles N. Steele
General Counsel
FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20510

Attn: Ms. Deborah Curry
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MRTON 8. ILL,.Y January 15, 1981

Mr. Charles N. Steele
General Counsel
FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20510

Attn: Ms. Deborah Curry

o3 RE: MUR 1219

Dear Mr. Steele:

i On behalf of the Committee for Senator Griffin, please be advised that
Mr. James F. Schoener of Washington, D.C., will represent the Com-

C mittee regarding the above encaptioned matter.

I believe Mr. Schoener has already made contact with Ms. Curry.

Sincerely,

C R EO HARTLEY & VAN DAM

PVD: le

Z :Ed 61 N V 1



RIECKER GEORGE, HARTLEY & VAN DAM
ATTORNEYS AND COUNSELORS AT LAW

?AA TOWNSCND STREET

P 0. DRAWER 632

MIDLAND, MICHIGAN 48640

Mr. Charles N. Steele
General Counsel
FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20510
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January 9, 1981 '

Mr. Charles N. Steele
General Counsel
FEDERAL ELECTION COMMISSION
1325 K Street, NW
Washington, D.C. 20510

ATTN: Ms. Deborah Curry
C

RE: MUR 1219

Dear Mr. Steele:

,- I am writing in regard to your letter of December 22, 1980, addressed
to the Committee for Senator Griffin and a similar letter of same

o date to Mr. Louis Kinaia. While I am the Treasurer of the Committee,
I am not the Committee's attorney nor do I officially represent
Mr. Kinaia. Nevertheless, given the turn of events and the apparent
necessity for both the Committee and Mr. Kinaia to obtain legal
counsel, both the Committee and Mr. Kinaia request additional time

47 to respond to your brief regarding the above encaptioned matter.

O We hope the Commission will look with favor upon this request. Both
respondents received your letter and attached brief during the Holiday
period, and although the letter addressed to the Committee was re-

,0O ceived in my office on December 26, 1980, I personally did not see
it until January 2, 1981.

While both the Committee and Mr. Kinaia take exception. to your prelim-
inary findings, we would like to inquire as to whether or not the
process of informal conciliation is still presently available to us.
It is our understanding that an explanation cf Commission procedures
should have been attached to the letter of July 11, 1980, from
Commissioner Reiche to the Committee and Mr. Kinaia. While the
Commissioner's letter does indicate that informal conciliation was
possible at that time, an explanation of how to initiate that proce-
dure was not made available to the respondents. The respondents do
not know if inclusion of Commission procedures with the July 11, 1980,
letter would have made that clear to respondents, but I personally
believe respondents would have attempted to resolve the matter at
that time. It was respondents' understanding, at that time, that
their only alternative was a direct response to the Commissioner's
letter.



4 not, be considerod a
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Your continued handling of this matter in a confidential manner is
appreciated.

Sincerely

& VAN DAM

PVD: le
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RIECKER, GEORGE, HARTLEY & VAN DAM
ATTORNEYS AND COUNSELORS AT LAW

414 TOWNSEND STREET

P 0. DRAWER 632

MIDLAND, MICHIGAN 48640
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Mr. Charles N. Steele
General Counsel
FEDERAL ELECTION COMMISSION
1325 K Street, NW
Washington, D.C. 20510

ATTN: Ms. Deborah Curry



lRAL ELECTION iN
13 KSTREET N.W
W49"HCTON, .C. 20413

MEMORANDUM TO I TIM COMMISSION

FROM: MARJORIE W. EMMONS/MARGARET CRANEY -c

DATE: DECEMBER 24, 1980

SUBJECT: MUR 1219 - General Counsel's Brief
Memorandum to the Comuuission
dateo 12-22-80

The attached documents are circulated for your

information.

ATTACHMENTS:
1) Memo: 2) Brief: 3) Letter
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CERTIFIED MAIL
RETURN RECEIPT REW USD

Committee for Senator Griffin
c/o Mr. Phillip Van Dam
414 Townsend Street
P.O. Drawer 632
Midland, Michigan 48640

Re: MUR 1219

-- Dear Mr. Van Dam:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, the Federal Elec-
tion Commission, on June 10, 1980, found reason to believe that
your committee committed a violation of 2 U.S.C. S 441a(f) of the
Federal Election Campaign Act of 1971, as amended, and instituted

M. an investigation of this matter.

o After considering all the evidence available to the Com-
mission, the Office of the General Counsel is prepared to re-
commend that the Commission find probable cause to believe that

o a violation has occurred.

-- Submitted for your review is a brief stating the position
of the General Counsel on the legal and factual issues of the
case. Within fifteen days of your receipt of this notice, you
may file with the Secretary of the Commission a brief (10 copies)
stating your position on the issues and replying to the brief of
the General Counsel. (Three copies of such brief should also be
forwarded to the Office of General Counsel). The General Coun-
sel's brief and any brief which you may submit will be considered
by the Commission before proceeding to a vote of probable cause
to believe a violation has occurred.

A finding of probable cause to believe requires that the
Office of General Counsel attempt for a period of not less than
thirty, but not more than ninety days to settle this matter
through a conciliation agreement. This does not preclude settle-
ment of this matter through informal conciliation prior to a
finding of probable cause to believe, if you so desire.

........ ...... ..... T, i" .. ... .
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Mr. Lrouis Kaia
1780 Orchard Lane
Birminghamp Michigan 48010

Re: MUR 1219

Dear Mr. Kinaia:

*Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, the Federal
Election Commission, on June 10, 1980, found reason to believe
that you committed a violation of 2 U.S.C. S 441a(a)(1)(A) of
the Federal Election Campaign Act of 1971, as amended, and in-
stituted an invest~gation of this matter. --

O After considering all the evidence available to the Com-mission, the Office of the General Counsel is prepared to re-
commend that the Commission find probable cause to believe that

o a violation has occurred.

Submitted for your review is a brief stating the position
of the General Counsel on the legal and factual issues of theo case. Within fifteen days of your receipt of this notice, youmay file with the Secretary of the Commission a brief (10 copies)" stating your position on the issues and replying to the brief of* the General Counsel. (Three copies of such brief should also be
forwarded to the Office of General Counsel). The General Coun-
sel's brief and any brief which you may submit will be considered
by the Commission before proceeding to a vote of probable cause
to believe a violation has occurred.

A finding of probable cause to believe requires that the
Office of General Counsel attempt for a period of not less than
thirty, but not more than ninety days to settle this matter
through a conciliation agreement. This does not preclude settle-ment of this matter through informal conciliation prior to a
finding of probable cause to believe, if you so desire.
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TO: The E*1,

FRDN: Chatice **1 18

SUBJECT: MM1 1219,

DATE: Deoub it 22, 31980

Attached $Wheiis *tI5 bwte v a the
- position of the Gnr a e 00 b e4' t*aei tpe

of the abovemcA5Ption.e -att~r A ob" Q this bvit W lt
ter notifying 'the reponW Of the General calm"i' I Wtent to

- recommend to the enitbao a f inding .of jp~oWA*l coset
lieve was mailed on December 22, 1980. Foi1ow-ing receipt of

Cthe respondent's reply to this notice, this Office wili make a
further report to the Commission.

Attachments

o 1. Brief
2. Letter to Respondent
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October 22, 1,90,

In the Matter of)

Louis Kinaia and )UR 1219
Committee for Senator Griffin )

GENERAL COUNSEL'S BRIEF

I. STATEMENT OF THE CASE

On June 10, 1980, the Commission found reason to believe that

Louis Kinaia violated 2 U.S.C. S 441a(a)(1)(A) by making an exces-

sive contribution of $7,000 to the Committee for Senator Griffin,
and the Commission also found reason to believe that the Committee

for Senator Griffin (hereinafter "the Committee") violated 2 U.S.C.
S 441a(f) by accepting the prohibited contribution. This matter

o originated with the Reports Analysis Division and was subsequently

referred to the Office of General Counsel.

oD A review of the Committee's July 10 Quarterly Report of Re-

ceipts and Expenditures by the Reports Analysis Division for the

period covering April 1, 1979 through June 30, 1979, revealed two

entries totalling $7,000 from Louis Kinaia. On December 11, 1979,

the Reports Analysis Division contacted the treasurer of the Com-

mittee to clear up certain ambiguities before sending a surface

violation letter. These ambiguities were related to the entries

dealing with the receipts totalling $7,000 from Louis Kinaia, and

the itemizing on schedule B of a loan repayment of $7,153 to Mr.

Kinaia.



'Du t h at Contact, 4oports A lysAiu Ori fi94 wi*
0* tzies uv 4 receipts totalling $7#000 wee a a mista I*

instIead Vois :Kinea had in fact mad* the rCmmittee a, lo'

$7,000. At that time Reports Analysis requested that the Committee

amend its report to disclose the receipt of a loan from Louis

Kinaia. The Committee complied with this request.

The Committee for Senator Griffin was established in 1978 to

reelect Mr. Griffin as Senator of Michigan. The campaign was not

successful and the Committee ended the campaign with a substantial

debt. Since that time the Committee has been attempting to raise
l/

funds to cover those debts.

On March 13, 1979, legal action was initiated in the Circuit

Court for the County of Wayne, State of Michigan, by one of the

creditors of the Committee. After citing various allegations,

o the creditors in their petition, requested a temporary restrain-

ing order to enjoin the Committee from disbursing any funds from
O the bank account of the Committee. The court issued the temporary

restraining order on March 13, 1980, to continue in full force and
2/

effect until March 30, 1979. The respondents indicated in their

letter dated August 6, 1980, that the court, on March 30, 1979,

took the matter under advisement and indicated that on April 12,

_/ Letter from Phillip Van Dam, Treasurer, to Frank P. Reiche
dated August 6, 1980, and received by the Commission on
September 19, 1980.

2/ Temporary Restraining Order, Circuit Court, County of Wayne,
State of Michigan, March 13, 1979.



1979, it would issue a*~ etheor to ~Qil
manent the tamporar retraining order untilUthe..onlu*

the law suit.3

The Committee's contention throughout has been that the loan
of $7,000 from Louis Kinaia was appropriate under the circum.stan-

ces. The Committee indicated in its August 6, 1979, letter that

at the time the lawsuit arose, the Committee was involved in an

important direct mail campaign to raise funds to cover past debts.

Due to the temporary restraining order the Committee was unable

to obtain funds from its bank account or receive credit from

*another bank. The Committee indicates that it was committed
. to and "locked into" the fundraising effort, and would have to

o pay for the cost of the direct mail item regardless of whether
or not the solicitation letter was mailed.

0D At this point the Committee asked Mr. Kinaia to make a

loan to the Committee for the cost of postage and preparation
0

of the direct mail item. It was indicated that the funds ad-

vanced would be repaid within the month with interest. The

Quarterly Report for the period reflects a loan of $7,000 from

Mr. Kinaia to the Committee on April 3, 1979 and a repayment

of that loan by the Committee on May 22, 1979.

3/ Letter from Phillip Van Dam, Treasurer, to Frank P. Reichedated August 6, 1980, and received by the Commission on
September 19, 1980.

- - - -dmb..
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lhe treaourq of
of the indlvidual-con

he was also aware of t L"

a contribution. Rosvae it that"

circumstances the action taken wag.nOt inappropriate. ?inally,

the treasurer states that the transaction was not used to in-

fluence a federal election, since the election was over and

the candidate had lost.

II. LEGAL ANALYSIS

2 U.S.C. S 441a(a)(1)(A) states that "no person shall make
04

contributions to any candidate and his authorized political corn-

__ mittee with respect to any election for Federal office which,

o in the aggregate, exceed $1,000;..." See also 11 C.F.R. S 110.1

(a)(1). 2 U.S.C. 5 441a(f) prohibits the knowing acceptance of

o such contributions or expenditures that are in violation of

this section by a candidate or political committee. See also
0

11 C.F.R. S 110.9. 2 U.S.C. S 431(8)(A)(i) defines contribution

as "any gift, subscription, loan, advance, or anything of value

made by any person for the purpose of influencing any election

for Federal office; ... " (Emphasis added). See also 11 C.F.R.
5/

S 100.7(a)(1). However, 2 U.S.C. S 431(8)(vii) excepts from

4/ Treasurer's statements in letter from Phillip Van Dam to
Frank P. Reiche, supra note 3, at 3.

5/ Citations herein are to Federal Election Campaign Act ("FECA")
as amended in 1979. The 1979 Amendments made no substantive
changes to the sections of FECA applied in this matter.
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the toga contribution "an -1 Qt A a It'* k

erally. chartared depository instittion, oth*r b n

draft made- with respect to-a checkin g or,,,vin,- . t, R

accordance with applicable law and in the ordinary course Otf btL*i4

ness,..." (Emphasis added). See also 11 C.F.R. S 100.7(b)(ll).

Therefore, since Louis Kinaia is not a state bank nor a fed-

erally chartered depository, the loan of $7,000 by Louis Kinaia

to the Committee constitutes a contribution under the Act. 2 U.S.C.

S 431(8)(A)(i). See also 11 C.P.R. S 100.7(a)(1). Furthermore,

11 C.P.R. S 100,7(a)(l)(i) (A) states that "[a) loan which exceeds

the contribution limitation of 2 U.S.C. S 441a and 11 C.F.R. Part

110 shall be unlawful whether or not it is repaid." Since the

$7,000 loan by Louis Kinaia to the Committee was in excess of the

$1,000 contribution limitation, it constitutes a violation of

the Act. 2 U.S.C. S 441a(a)(1)(A). See also 11 C.F.R. S 100.7

(a)(1). Also, the acceptance of this prohibited contribution by

a candidate or committee constitutes a violation of the Act.

2 U.S.C. S 441a(f).

The statements of the treasurer indicate that he understood

clearly the individual contribution limitations of the Act and

the fact that a loan was considered a contribution under the

Act. Despite this knowledge, the treasurer solicited the exces-

sive contribution asserting that such funds were not used to

influence a federal election. 11 C.F.R. S 110.1(g)(2) states,

however, that "[clontributions made to retire debts resulting

from elections held after December 31, 1974 are subject to limi-

tations of this Part 110." The fact that an election is over



low candidate has lost Oft* hot cohq'th Vtb

funds as contributions,' uvder ,the, Act,. *bretore, a*

collected and/or used to retire the db. post.

are subject to the contribution limitations of the Act and ,siuch

funds are indeed used to influence a federal election.

III. GENERAL COUNSEL'S RECOMMENDATION

1. Find probable cause to believe Louis Kinaia violated

2 U.S.C. S 441a(a)(1)(A) by making an excessive contribution

I to the Committee for Senator Griffin.

2. Find probable cause to believe the Committee for Sena-
-- tor Griffin violated 2 U.S.C. 5 441a(f) by accepting the prohibi-

Cted contribution.

Date
-- General Counsel



CERTIFIED MAIL
REURECEIPTREUESTED

Committee for Senator Griffin
c/o Mr. Phillip Van Dam
414 Townsend Street
P.O. Drawer 632
Midland, Michigan 48640

Re: MUR 1219

cm Dear Mr. Van Dam:

j) Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, the Federal Elec-

- tion Commission, on June 10, 1980, found reason to believe that
o your committee committed a violation of 2 U.S.C. S 441a(f) of theFederal Election Campaign Act of 1971, as amended, and instituted

an investigation of this matter.

o After considering all the evidence available to the Com-
mission, the Office of the General Counsel is prepared to re-
commend that the Commission find probable cause to believe that

o a violation has occurred.
- Submitted for your review is a brief stating the position

of the General Counsel on the legal and factual issues of the
case. Within fifteen days of your receipt of this notice, you
may file with the Secretary of the Commission a brief (10 copies)
stating your position on the issues and replying to the brief of
the General Counsel. (Three copies of such 'brief should also be
forwarded to the Office of General Counsel). The General Coun-
sel's brief and any brief which you may submit will be considered
by the Commission before proceeding to a vote of probable cause
to believe a violation has occurred.

A finding of probable cause to believe requires that the
Office of General Counsel attempt for a period of not less than
thirty, but not more than ninety days to settle this matter
through a conciliation agreement. This does not-preclude settle-
ment of this matter through informal conciliation prior to a
finding of probable cause to believe, if you so desire.
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Mr. Louis Kinaia
1780 Orchard Lane
Birmingham, Michigan 48010

Re: MUR 1219

Dear Mr. Kinaia:

4D Based on information ascertained in the normal course of
carrying out its supervisory responsibilities,, the Federal
Election Commission, on June 10, 1980, found reason to believe
that you committed a violation of 2 U.S.C. S 441a(a)(1)(A) of
the Federal Election Campaign Act of 1971, as amended, and in-

-- stituted an investigation of this matter.

oD After considering all the evidence available to the Com-
mission, the Office of the General Counsel is prepared to re-
commend that the Commission find probable cause to believe that

o a violation has occurred.

Submitted for your review is a brief stating the position
of the General Counsel on the legal and factual issues of the

o case. Within fifteen days of your receipt of this notice, you
__ may file with the Secretary of the Commission a brief (10 copies)

stating your position on the issues and replying to the brief of
the General Counsel. (Three copies of such brief should also be
forwarded to the Office of General Counsel). The General Coun-
sel's brief and any brief which you may submit will be considered
by the Commission before proceeding to a vote of probable cause
to believe a violation has occurred.

A finding of probable cause to believe requires that the
Office of General Counsel attempt for a period of not less than
thirty, but not more than ninety days to settle this matter
through a conciliation agreement. This does not preclude settle-
ment of this matter through informal conciliation prior to a
finding of probable cause to believe, if you so desire.
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MNORAMNDUM TO:

FR OM I

DATE:

SUBJECT:

CHALE STEL

MRJORIE W. MMonS/RGARET CNA EY~

NOVEMBER 4, 1980

MUR 1219 - Interim Investigative Report
#2, dated 10-31-80; Received in OCS
11-3-80, 12:08

The above-named document was circulated to the

Commission on a 24 hour no-objection basis at 4:00,

November 3, 1980.

There were no objections to the Interim Investigative

Report.

CDIm
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In h tter, of)
)

Louis Kinaia and ) MUR 1219
Comuittee for Senator )
Griffin )

Interim Investigative Report #2

On June 10, 1980, the Commission found reason to believe

that Louis Kinaia violated 2 U.S.C. S 441a(a)(1 )(A) by making

an excessive contribution of $7,000 to the Committee for Senator

Griffirn and the Commission also found reason to believe the

Now Committee for Senator Griffin violated 2 UPS.C. S 44la(f) by

C accepting the prohibited contribution.

Subsequent to Interim Investigative Report #1, the Office
0

of General Counsel received a written response to our letter

and notification of reason to believe finding. The Office of

_N General Counsel is now in the process of writing a probable cause

brief in this matter. This probable cause brief will be circulated

by next week.

Date
General Counsel
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August 6, 1980 '

Mr. Frank P. Reiche
Commissioner
Federal Election Commission .
1325 K Street N.V.
Washington, D.C. 20510

Attn: Ms. Deborah Curry

RE: HUR 1219

Dear Commissioner:

I am the Treasurer Slf the Committee to Elect Senator Griffin. I am
C responding to the above encaptioned "MUR" sent to the Committee and toMr. Louis Kinaia of 1780 Orchard Lane, Birmingham, Michigan. Mr. Kinaia
700, asked that I contact you regarding this matter and, while I do not

officially represent him, am very glad Lo do so. Accordingly, please
o accept this letter as a response to your "MUR" from both the Committee

and from Mr. Kinaia. Further, on behalf of both, I ask that this
matter remain confidential.
The Committee was established for the 1978 re-election effort of

Robert P. Griffin of Michigan. The campaign was not successful and
the Conittee ended the campaign with a substantial debt; approxi-
mately $245,000.00. In light of the debt, the Committee continued to
attempt to raise funds--and still is attempting to do so today--into
1979.

Many of our creditors were patient and understanding. One creditor,
as is its right, initiated legal action against the Committee in an
effort to collect the debt allegedly due it.

Legal action was initiated on March 13, 1979, in the Circuit Court for
the County of Wayne, State of Michigan, by Plaintiff (creditor) filing
a Petition for an Order to Show Cause and a Temporary Restraining
Oxder. (Copy enclosed.) After reciting various allegations, the
Petition requests the Court to issue a Temporary Restraining Order to
"enjoin Defendant (the Committee) from disbursing any of the assets of
the aforementioned bank account or in any other bank account if the
aforementioned bank account has been closed and a new account opened
for the purpose of paying campaign expenses." The Court did issue the



. ~ P Rr. Frn t.4ee

Temporary Restraining Order, r L. T.is 00*4
all the then assets of. the CouitffiRifo enato

By stipulation, the date for the Order to Show Cauto t'fro Friday, March 16, 1979, to Fridaty Hatch 30:' r VfIdiscussions were held between the patliqs in an att e tour differences and resolve the matter without furit scourts. During this period of time, the filing of the, law suit alsoattracted some media attention. At the time set for the hearthg, thecourt heard various arguments from both parties. The court then, andmuch to our regret, took the matter under advisement. The courtindicated that on April 12, 1979, it would issue an order eitherdissolving the Temporary Restraining Order or an order making perma-nent the injunction until the conclusion of the law suit.
As stated, the Committee found that the Court's decision to take the
matter under advisement was quite regretable. While not at that timedelving into the merits of the allegations before the court, theCommittee argued that the court's action in issuing the initial Tem-porary Restraining Order was contrary to the laws of the State ofMichigan. The Conmittee felt that a decision by the court at theMarch 30 hearing would be favorable to it; given certain fund raisingcommitments the Committee had made, it believed that a March 30 decision,would allow the Committee to proceed with a .direct mail solicitation -

- that the Committee was locked into. The further delay of the court ino announcing its decision in effect meant that the Committee's fundswere still frozen and the Committee was in danger of having a majorM. post-election fund raising letter destroyed. Had the fund raisingletter not gone out, the Committee would still have had to pay for theo letter. Furthermore, had the Committee been able to obtain some
credit from direct mail suppliers--and it must be stated that somecredit was extended in connection with this particular fund raising

0 letter--the Committee would still have had to provide the funds forpostage for the letter. With our assets frozen, this would have been
-- impossible.

The Connittee was in a very serious situation. Banks and lendinginstitutions were contacted, but none would advance any funds to theCommittee. Basically because of the injunction against the assets ofthe Committee and, of course, the fact that the 1978 election was over
and the candidate had lost.

In liht of the above, I contacted Mr. Kinaia. I explained toMr. Kinaia the Committee's current situation. I asked Mr. Kinaia ifhe could make a loan to the Committee to cover the cost of postage andpreparation of the direct mail item. Mr. Kinaia indicated that he
would make the loan. I then indicated that the funds advanced wouldbe returned within the month with agreed upon interest. I subsequentlydictated a letter over the phone for Mr. Kinaia, copy attached, outlining
our arrangement.
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Wiwcold ak t fewral election oampt4
swfa of tbo fact that 'loan couid te considere, ",  A."
tions Ilowever. t felt that under all, of the cirown o
taken would not be inpprpiate. This A* waesa
action; mWies were borroed and repaid att
calling a number of banks and financial institutions and-be " cted
there was no other practical alternative but to seek a loan fr" a
source other than a financial institution. Finally, this tranmaction
was not used to influence a federal election. That is; the election
was over; we had lost; we had a substantial debt; and there was serious
danger of the Coimittee losing all of its remaining assets, as a
result of the Temporary Restraining Order, to a fund raising letter
which even if not sent would still have to be paid for.

I do hope that the above answers all of your questions. If not, please
do not hesitate to call. Certainly there was no intention on the part
of the Committee or Mr. Kinaia to violate the Federal Election Code.
Further. given all of the circumstances, I do not believe the Code was
violated.

Sincerely,

RIECKER, GEORGE, HARTLEY & VAN DAM

C

oD Philip Van Dam

PVD:le

0 Enclosure

cc: Mr. Louis Kinaia
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STATE OF 11.ICHIGAN

IN THE CIRCUIT COURT FOR THE COUNTY OF WAYNE

WILLIAM. D. YKC MASTER, d/b/a MC MASTER

ASSOCIATES PUBLIC RELATIONS,

File No. 79-908429 CR.Plaintiff,

w-vs s-

COMMITTEE FOR SENATOR GRIrFFIN,

Defendant.

ORDER

At a session of said Court,
held in the City-County Building,
in the City of Detroit X!4ch gan..
on Vil! '

BEAL RTZGERA
PRESENT: HONORABLE I FITZERAL- Crcdult court 'Judge ..

Upon reading and filing the attached Stipulation, and

the Court being duly advised in the premises;

IT IS HEREBY ORDERED that the Order to Show Cause shaiJ

be adjourned from March 16, 1979, until Frday, March 30,

at 2:00 p.m. before the Honorable Neal Fitzgerald or anytime

thereafter that the Court shall so designate.

IT IS FURTHER ORDERED that the Temporary Restraining

Order entered before Honorable Joseph G. Rashid on March 13,

1979, shall continue to be in full force and effect until

either Friday, March 30, 1979, at 4:30 p.m., or the date of the

hearing on the Order to Show Cause or the conclusion of the.

hearing to Show Cause before the Honorable Neal Fitzgerald,

whichever is later in time.

NEAL IF"'.,ZGEPA LD
CIRCUIT CORT

N1j .% . &r

-:11ZIRAIN low



STATE OF MICHIGAN

IN THE CIRCUIT COURT FOR THE COUNTY OF WAYNE

WILLIAM D. MC MASTER, d/b/a
MC MASTER ASSOCIATES PUBLIC
RELATIONS,

Plaintiff,,

-Va- . .1-................ 
.

CO4ITTEE FOR SENATOR GRIFFIN,

Defendant.

ROBERT A. TYLER (P-25404).
Attorney for Plaintiff

/

PETITION FOR ORDER TO SHOW CAUSE
AND TEF4PORARY RE§TRAINING ORDER

NOWI COMES the Plaintiff, WILLIAM D. SC MASTER, d/b/a
MC MASTER ASSOCIATES PUBLIC RELATIONS, by and through his
attorneys, DICE, SWEENEY, SULLIVAN & FEIXENS, P.C.- .admves

this Honorable Court to Show Cause and a Temprary Restraining
Order for the reasons as follows:

1. That this lawsuit is based upon contract to
provide services and expenses for the campaign of Senator

Griffin during 1978.

2. That the Committe has raised certain monies
which are upon information and belief, deposited in a Detroit
Bank & Trust Company Bank Account, under the number of

0720-0009-0421-04081-7.

3. That the funds in said account were raised.
specifically to pay off campaign debts, one of which being the
subject matter of this lawsuit. {

4. That plaintiff is fearful, that he will suffer
irreperable injury and will not have an adequate remedy at law
if defendant is not enjoined pending a full harn g4 on the me

from disbursing said assets from he afre enii:4$in

t



5. That the Defendant is presently in existence, butI
may shortly dissolve and no longer be in existence and there- j
fore, there will be no future fund raising events and the plaim"

tiff will not have an adequate remedy at law to obtain the
monies due and owing it. A

6. That the p~lintiff has fulfill9d all of its ,IS

obligations under the contract. I

1EREFORE,, Plaintiff moves this Honorabe Court. I
for an Order to Show Cause and a Temporary Restraining Order to
enjoin defendant from disbursing any of the assets of the afore-!

mentioned bank account or in any other bank account if the
aforemetioned bank account has been closed anid a new account
opened for the purposes of paying campaign expenses.

DICE, SWEENEY, SULLIVAN & FEI]ENS, P.C. i

ROBERT A.TYLE (P-25404 -Attorney for Plaisttift
1200 Buhl 3Suildinvy
De t rit, Rchig 4

DATED: March 12, 1979

]I

The court's attention is respectfully directed to
the verified Complaint, which has been sigsed by PFaintiff 0

I .

- . i:

" " ;
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3 IN THE CIRCUIT COURT FOR THE COUNTY OF WAYNE

WILLIAM D. MC MASTER, d/b/a
MC MASTER ASSOCIATES PUBLIC
RELATIONS,

Plaintiff,
File No. 79-

-vs.

CO2iITTEE FOR SENATOR GRIFFIN,...

Defendant. .

ROBERT A. TYLER (P-25404)
Attorney for Plaintiff

ORDER TO SHOW CAUSE AND
TEMPORARY RESTRAINING ORDER

At a session of said Court, held
in the County-City Building in the
City of Detroit,. . Michigan, on this

AR13 1979

PRESENT: HONORABLE JOSEPH G. RASHID
Circuit Court Judge

Upon reading and filing of the plaintiff's vent

Complaint, Petition for Order to Show Cause and Temporary

Restraining Order and it appearing to this Honorable Court

that the Plaintiff will sufferl inumiate and irreparable b*
unless the relief sought is granted and this Court being fully

advised in the premises;

IT IS HEREBY ORDERED that Defendant be and appear

before the Honorable 4L T 6 1 _ ,

Wayne County Circuit Judge, located at f.,7 , ,

-__.,__,_______ , Detroit, Michigan, on the if.,- day o

N.l" .,1979, at-' . o'clock, or as soon

thereafter as Counsel may be heard to show cause, if any it,

may have, why defendant, its agentst- representatives and

.*X



onPloyees shc n& be e~r~rjd "nqby order of thisCourt from dispensing any funds from a general bank account used
for the payment of campaign expenses, specifically Detroit BankI Trust Company Account No. 0720-0009-0421-04081-7; - /-

IT IS FURTHER ORDERED that in the meantime, pendinga hearing on this Order to Show Cause, defendant, its agents,
representatives, and employees be and they are hereby restrained
from dispensing or disbursing any mon es from the aforlmtlor
Detroit Bank& Trust Account No.O72O-0OO9-O 42 1-.04081 -7 i,
any other bank account used for the payment of campaign expenses
from the campaign of Senator Robert Griffin in 1978;

IT IS FURTHER ORDERED that a copy of this Order,
Complaint and Petition be served upon Defendant days
prior this hearing to Show Cause, and that a copy. of d .
Order* Complaint and Petition be served upon Det o340 Bk
Company.

JOSEPH G, RASHID

-2-. A TRUE Copy
JAMEs aLLEEN

II



-: South Woodwa .
1irmiin~cham, Michigah, "
Anril 3, 1979

Mr,. Louis Kinaia
1780 Orchard Lane
Birmingham, Michigan 48010

Dear Mr. Kinaia:

As you know, the Committee for Senator ,:iffin is currently in

debt to the extent of approximately $245,000. I'm sure you are also

aware that the Wayne County Circuit Court, in response to a complaint

filed by one of the Committee's creditors.. his is-sud a temporary

restraining order restraining the Committt,,, ;t. arents,, representatives,

and employees from dispensing or distribut'. , any moniles from our campaign

account located at the Detroit Bank and Tr:.,r Company or from any other

bank account used for the payment of campei ,u xpenses for the Commttee.

Although a hearing was held before t e lhonorable Neal Fitzgerald,
Judge, on the temporary restraining order ind! it.,; propriety, the Court,

taking the matter uader advisement, ,contintleL tho- temporary restraining
order until it reaches a decision. This actio:i eftctively continues
to make funds now ava.ilable in thu Commilttee'.; accu)tint unavailable to us.
As a result, further "und rai:,Ing activity i:- in seriots danger.

Specifically th- Committee had arrany'vd with d spcific direct mail
0 house to prepare for the Committee anothf.i dlir,ct mail. appeal for funds,

qr the proceeds of which would be tutilizod to reduct, our debt. One of the

suppliers of that direct mail. house will iot pr(tet:4s; our appeal until it

o receives payment of$2,500. Further, thk, diret mail house cannot cause
our appeal to be placed in the United States nc.il until it receives

-- $4,500 for postage.

In light of the a-bove, you have offered to extend to the Committee

for Senator Griffin certain monies, on a shirt-term basis, in the amount

of $7,000 In two checks. One check is to be made out to Wiland & Associates

in the amount of $2,500 and the other check #,0 bW made out to United States
Postmaster in the amount of $4,500. These funds will be returned to you

by the Committee within one month from date (, checks along with an interest

payment at the then current commercial intc.rest rate.

Sincerely,

Philip VanDam s/Mary B. Beattie

Treasurer
Committee for Senator Griffin

PVD:mbb

Robert E. Devlin, C.P.A., Chairman Pl;p Vall DAm, Treasurer

A cops of our report is filed with the 1-edcral Lict t, Commisot, .and , ~ .aibic 1,, pti L?!%.f, ITlt. 111v I CUCra i.lcitltul (,o11hg,5)iun. Washington, D.C.



RIECKER, GEORGE, HARTL VAN( AM
e ATTORNEYS AND COUNSELORtAT LAW

414 TOWNSEND STREET

I P 0. DRAWER 632

IV) MIDLAND, MICHIGAN 48640

-~ V1

C

Mr. Frank P. Reiche
Commissioner
Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20510

ATTN: DEBORAH CURRY

-a---



MESCUB DUM TO:

DATE:

SUDJEC?:

CHARLES - r-11u

MARJORIK W, DINOWS/XARGABZTRAM

AUGUST 19, 1980

MUR 1219 - Interim Investigative Report #i,
dated 7-29-80; Signed 8-13-80; Received
in OCS 8-14-80t 10:03

The above-named document was circulated to the

Commission on a 24 hour no-objection basis at 4:00,

August 14, 1980.

There were no objections to the Interim Investigative

Report at the time of the deadline.

C
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In the Matter of )
Louis Kinaia ) MUR 1219
CoMaittee for Senatot rif f in,

INTERIM INVESTIGATIVE REPORT #1

On June 10, 1980, the Commission found reason to believe

that Louis Kinaia violated 2 U.S.C. S 441a(a)(1) (A) by making an

excessive contribution of $7,000 to the Committee for Senator

Griffin and the Commission also found that the Committee for

Senator Griffin violated 2 U.S.C. S 441a(f) by accepting the

prohibited contribution.

gThe respondents were sent a letter and notification of

m reason to believe finding. These letters' and reports were re-
ceived on July 14, 1980. As of this date there has been no

written response.

However, Mr. Phillip Van Dam, treasurer for the committee,

made oral contact on Wednesday, July 23, 1980. He called in re-

sponse to the letter sent to Louis Kinaia. He stated that he had

co not received a letter or report. He also stated that upon re-

ceipt of the letter he would respond on behalf of the committee

and Louis Kinaia. In addition, he asked that future correspon-

dence be sent to his office address, since committee headquarters

are located in a different city.
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sponse a~4 that W* vould roli, it abit'y pt~ rcLt,
this ofice will analyze this response and a report to the

Commaission on this, matter will be submitted by 8optember 1,

1980.

- t4?k
eral Counsel

'0



FEDrERAL ELECTION C ISSION
WASHINGTON, D.C. 20463

MEMORANDUM TO: Elissa Garr

FROM: Charles N. Steel4//

SUBJECT: Letters in NUR 1219

I spoke with Chairman Friedersdorf and Vice Chaimuan
McGarry; Chairman Friedersdorf indicated that he had
delegated to Commissioner Reiche the authority to sign
these letters. He said that he would file a note about
the delegation, and asked that the letters be sent.

Accordingly, please send the letters.

to.
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2,1011, jQUEBTED%

Mr. Louis Kinaia
1780 Orchard Lane
Birmingham, Michigan 48010

Re: UR 1219

Dear Mr. Kinaia:

The Commission determined, on June 10, 1980, that there
is reason to believe that you have violated 2 U.S.C. S 441a
(a)(I)(A). A report on the Commission's finding is attached
for your information. You may submit any factual or legal
materials which you believe are relevant to the Commission's
analysis of this matter.

oD In the absence of any additional information which demon-
strates that no further action should be taken against you,
the Commission may find probable cause to believe that a viola-
tion has occurred, and proceed with formal conciliation. Of

0 course, this does not preclude the settlement of this matter
through informal conciliation prior to a finding of probable
cause tobelieve if you so desire.

This matter will remain confidential in accordance with

- 2 U.S.C. § 437g(a) (4) (B) and § 437g(a) (12) (A) unless you notify
the Commission in writing that you wish the matter to be made
public.

If you have any questions, please contact Deborah Curry,
the attorney assigned to this matter at (202) 523-4060.

Sincerely '

Frank P. Reiche

Enclosure Commissioner

d 0



RESPONDENT Louis Kinala

SOURCE.OF MUR: I N T E R N A L L.Y G E N E R A T E D

BACXGROUND

A review of the July 10 Quarterly Report of Receipts and Expendi-
tures by the Committee for Senator Griffin reveals items that may be
a violation of the Federal Election Cuipaign Act of 1971, as amended.

mr The entries indicate that the Committee for Senator Griffin may have
accepted a $7,000 contribution from an individual. This contribution,

P) if in fact made, is prohibited by the Act. 2 U.S.C. SS 441a(a) (1) (A);
.441a(f).

CFACTUAL AND LEGAL ANALYSIS

The Committee for Senator Griffin's July 10 Quarterly Report of
oD Receipts and Expenditures for the period covering April 1, 1979

through June 30, 1979, was reviewed by the Reports Analysis Division.
It was noted that two entries equalling $7,000 from Louis Kinaia,

oD may have been an excessive contribution under the Act. 2 U.S.C.
5S 441a(a) (1) (A) and 441a(f).

On December 11, 1979, the Reports Analysis Division contacted
S the treasurer of the Committee for Senator Griffin to clear up

certain ambiguities before sending a surface violation letter.
These ambiguities were related to the entries dealing with the
receipts totalling $7,000 from Louis Kinaia, and the itemizing
on ScheduleB of a loan repayment of $7,153 to Mr. Kinaia.

During that contact, Reports Analysis verified that the two
entries under receipts equalling $7,000 were a mistake and that
instead Louis Kinaia had made a loan of $7,000. At that time
Reports Analysis requested that the Committee for Senator Griffin
amend its report to disclose the receipt of a loan as opposed to
a contribution from Mr. Kinaia.
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2 U.S.C. S 441a(a) (1) (A) states that "No person shall moo
contributions to any candidate and his authorized political @@ftit-
tees with respect to any election for Federal office which, in the
aggregate, exceed $1,000;..." See also 11 C.F.R. S 110.1(a)(2).
2 U.S.C. S 441a(f) prohibits the knowing acceptance of such 'Ontri-
butions or expenditures that are in violation of this section by
a candidate or political committee. See also 11 C.F.R. S 110.9.
2 U.S.C. S 431(e)(1) defines contribution as "mean[ing a gift,
subscription, loan,..." used to influence a federal election.
Now codified as S 431(8)(A)(i). See also 11 C.F.R. S 100.4(a)
(1).

Therefore, the loan of $7,000 by Louis Kinaia to the Committee
for Senator Griffin constitutes a contribution under the Act.
2 U.S.C. S 431(e) (1) now codified as S 431(8)(A)(i). See also
11 C.F.R. S 100.4(a)(1). Since the $7,000 loan by LouIisK naia
to the Committee for Senator Griffin was in excess of $1,000 con-
tribution limitation, it may constitute a violation of the Act.
2 U.S.C. S 441a(a)(1)(A). See also 11 C.F.R. S 100.1(a)(1). The

acceptance of this excessive contribution by a candidate or commit-tee may also constitute a violation of the Act. 2 U.S.C. S 441a
(f). See also 11 C.F.R. S 110.9.

Based on the foregoing analysis, the Federal Election Commission
has found :

1. Reason to believe that Louis Kinaia has violated 2 U.S.C.
S 441a(a) (1) (A).
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CERTIFIED MAIL ..

Committee for Senator Griffin
c/o Phillip Van Dam
245 South Woodward Avenue
Birmingham, MI 48011

Re: MUR 1219
mDear r. Van Dam:

U)The Federal Election Commission notifidA you in a surface
violation letter dated January 29, 1980, thatyour committee

may have violated certain sections of the Federal Election Cam-paign Act of 19n, as amended ("the Act")-&

€ Upon further review of the information available to the Com-
mission and information supplied by you, the Commission determined,
on June 10, 1980, that there is reason to believe that you have

D violated 2 U.S.C. 5 441a(f). A report on the Commission's find-
ing is attached for your information. You may submit any factual

~or legi_; materials which you believe are relevant to the Commis-
sion's analysis of this matter.

In the absence of any additional information which demon-
m strates that no further action should be taken against your-

O committee, the Commission may find probable cause to believe
that a violation has occurred, and proceed with formal concilia-
tion. Of course, this does not preclude the settlement of this
matter through informal conciliation prior to a finding of prob-
able cause to believe if you so desire.
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If you have any questions, please contact Deborah Curry,
the attorney assigned to this matter, at (202) 523-4060.

Sincerely,

Frank P. Reiche
Commissioner

Enclosure
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A surface violation letter was sent out on January 29,
The treasurer for the Committee for Senator Griffin res
the surface violation letter on February 11, 1980. In that
the treasurer restated that the transaction in question ve ...
fact a loan. Amended disclosure reports reflecting this.W*&* ,
mitted along with the letter.

2 U.S.C. S 441a(a) (1) (A) states that "No person shall make
contributions to any candidate and his authorized political comit-
tees with respect to any election for Federal office which, in the
aggregate, exceed $1,000;..." See also 11 C.F.R. S 110.1(a)(1)."
2 U.S.C. S 441a(f) prohibits te-kiing acceptance of such contri-
butions or expenditures that are in violation of this section by
a candidate or political committee. See also 11 C.F.R. S 110.9.
2 U.S.C. S 431(e)(1) defines contribut-on as "mean[ing] a gift,
subscription, loan,..." used to influence a federal election.
Now codified as S 431(8)(A)(i). See also 11 C.F.R. S 100.4(a)
(1).

Therefore, the loan of $7,000 by Louis Kinaia to the Committeefor Senator Griffin constitutes a contribution under the Act.
2 U.S.C. S 431(e)(1) now codified as S 431(8)(A)(i). See also
11 C.F.R. S 100.4(a)(1). Since the $7,000 loan by Lous-Knaia

- to the Committee for Senator Griffin was in excess of $1,000 con-
tribution limitation, it may constitute a violation of the Act.

C 2 U.S.C. S 441a(a)(I)(A). See also 11 C.F.R. S 100.1(a)(1). The
acceptance of this excessive contribution by a candidate or commit-
tee may also constitute a violation of the Act. 2 U.S.C. S 441ao (f). See also 11 C.F.R. S 110.9.

Based on the foregoing analysis, the Federal Election CommissionC has found:

1. Reason to believe that the Committee for Senator Griffin
0 has violated 2 U.S.C. S 441a(f).



RESPONDENT Committee for Senator Griffin 7--

SOURCE.OF MUR: I N T E R N A L L Y 0 E N E R A T E D

BACKGRON

A review of the July 10 Quarterly Report of Receipts and Expendi-
Ift tures by the Comittee for Senator Griffin reveals items that may be

a violation of the Federal Election Cqnpaign Act of 1971, as amended.
I/ The entries indicate that the Comaittee for Senator Griffin may have

accepted a $7,000 contribution from an individual. This contribution,
if in fact made, is prohibited by the Act. 2 U.S.C. SS 441a(a)() (A);

Now .441a(f).

FACTUAL AND LEGAL ANALYSIS

The Committee for Senator Griffin's July 10 Quarterly Report of
Receipts and Expenditures for the period covering April 1, 1979
through June 30, 1979, was reviewed by the Reports Analysis Division.
It was noted that two entries equalling $7,000 from Louis Kinaia,

O may have been an excessive contribution under the Act. 2 U.S.C.
SS 441a(a) (1) (A) and 441a(f).

On December 11, 1979, the Reports Analysis Division contacted
the treasurer of the Committee for Senator Griffin to clear up
certain ambiguities before sending a surface violation letter.
These ambiguities were related to the entries dealing with the
receipts totalling $7,000 from Louis Kinaia, and the itemizing
on ScheduleB of a loan repayment of $7,153 to Mr. Kinaia.

During that contact, Reports Analysis verified that the two
entries under receipts equalling $7,000 were a mistake and that
instead Louis Kinaia had made a loan of $7,000. At that time
Reports Analysis requested that the Committee for Senator Griffin
amend its report to disclose the receipt of a loan as opposed to
a contribution from Mr. Kinaia.



In the Matter of

Louis K3naia
zo ittee for Senator Griffin)

I, Marjorie W. Sm3ms, ording secretary for the Federal I.ectimn

Ccmmission's executive session on June 10, 1980, do hereby certify that

the Cmmiissicn decided by a vote of 5-1 to take the following actions

in MJR 1219:

1. Find reason to believe that Imuis Kinaia violated
2 U.S.C. S441a(a) (1) (A) by making an excessive
contribution of $7,000 to the Oiumittee for
Senator Griffin.

2. Find reason to believe that the Cmrittee for
Senator Griffin violated 2 U.S.C. S441a(f) by
accepting a prohibited contribution.

3. Approve the letter to the OCmmittee for Senator
Griffin as sumitted with the General Counsel's
June 2, 1980 report.

4. Request the Office of General Counsel to amend the
letter to Louis Kinaia to delete reference to a
surface violation letter dated January 29, 1980.

Commissioners Aikens, Harris, McGarry, Reiche, and Tiernan voted

affirmatively for the decision; OCmmissioner Friedersdorf dissented.

Attest:

Date 6Y Marjorie W. Ehms
Secretary to the OCmission

U,

Is,

- ~71



VWERAL ELECTION COM

MMOR ADUM TO: CHRLES STEELE

I-ROM: MARJORIE 11. EMMS/WWRET CHANYP0"A

DATE: JUNE 5, 1980

SUBJECT: ADDITIONAL OBJECTION TO MUR 1219

You were notified at 2:20, June 4, 1980, of an

objection by Commissioner Aikens to MUR 1219.

Commissioner Friedersdorf submitted an objection

at 5:18, June 4, 1980; however, his objection was marked,

"For record only."

A copy of Commissioner Friedersdorf's vote sheet is

attached.

ATTACHMENT:
Copy of Vote Sheet

K

W

0
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 203

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMMONS/MARGARET CHANEY

DATE: JUNE 4, 1980

SUBJECT: OBJECTION - MUR 1219 - First General
Counsel's Report dated 6-2-80; Received
in OCS 6-2-80, 11:03

The above-named document was circulated on a 48 hour

vote .basis at 4:00, June 2, 1980.

-- Commissioner Aikens submitted an objection at 1:53,

June 4, 1980, thereby placing MUR 1219 on the Executive

Session Agenda for June 10, 1980.

0o
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SOURCE iaJRa iT A RN L Ly G I N R A T E D

RESPONDET 'S NAME: Louis rnaiaj Comittee frr .enator Grif-

RELEVANT STATUTE: 'Sections 441a(a) (1) (A), 441a(f), 431(6) (A) (i)

INTERNAL REPORTS CHECKED: None £

FEDERAL AGENCIES CHECKED: None -1

GENERATION OF MATTER C.

This matter was generated by the Reports Analysis Division afta
its analysis of the disclosure reports of the Committee for Senator

Griffin. During a review of the Committee for Senator Griffin's
July 10 Quarterly Report of Receipts and Expenditures, entries wereoD noted that may constitute a violation of the Act.

oD SUMMARY OF ALLEGATIONS

A review of the July 10 Quarterly Report of Receipts and Expendi-
tures of the Committee for Senator Griffin reveals items that may be
a violation of the Federal Election Campaign Act of 1971, as amended.
The entries indicate that the Committee for Senator Griffin may have
accepted a $7,000 contribution from an individual. This contribution,
if in fact made, is prohibited by the Act. 2 U.S.C. SS 441a(a) (1) (A);
441a(f).

FACTUAL AND LEGAL ANALYSIS

The Committee for Senator Griffin's July 10 Quarterly Report of
Receipts and Expenditures for the period covering April 1, 1979
through June 30, 1979, was reviewed by the Reports Analysis Division.
It was noted that two entries equalling $7,000 from Louis Kinaia may
have been an excessive contribution under the Act. 2 U.S.C. SS 441a
(a) (1) (A) and 441a(f).



On Dcember 11, 1979, the Reos Analysis Divitson
the treasurer of the Cdittee f€" iaor Qr*ffin to ci
certain ambiguities before sending a surf ace 4$olation I*
These-ambiguities were related to the entries dealing with","'
receipts totalling $7,000 from Louis Kinaia, and the its
on Schedule BWSt.:'Io repayment- of $7,153 to Mr, Kin.

During that contact, Reports Analysis verified that the t!p
entries under receipts equalling $7,000 were a mistake and that
instead Louis Kinaia had made a loan of $7,000. At that' tilmReports Analysis requested that the Committee for Senator Griffin
amend its report to disclose the receipt of a loan as opposed to
a contribution from Mr. Kintia.

A surface violation letter was sent out on January 29, 1980.
The treasurer for the Committee for Senator Griffin responded to
the surface violation letter on February 11, 1980. In that letter
the treasurer restated that the transaction in question was in

la fact a loan. Amended disclosure reports reflecting this were sub-
mitted along with the letter.

2 U.S.C. S 441a(a) (1) (A) states that "No person shall make
contributions to any candidate and his authorized political commit-

.. tees with respect to any election for Federal office which, in the
aggregate, exceed $1,000;..." See also 11 C.F.R. S 110.1(a)(1).

o 2 U.S.C. S 441a(f) prohibits tHe knowing acceptance of such contri-
butions or expenditures that are in violation of this section by

P a candidate or political committee. See also 11 C.F.R. S 110.9.
2 U.S.C. S 431(e)(1) defines contribution as "mean[ing] a gift,
subscription, loan,..." used to influence a federal election. Now
Godified as S 431(8)(A)(I). See also 11 C.F.R. S 100.4(a)(1).

Therefore, the loan of $7,000 by Louis Kinaia to the Committee
for Senator Griffin constitutes a contribution under the Act.
2 U.S.C. S 431(e)(1) now codified as S 431(8)(A)(i). See also
11 C.F.R. S 100.4(a)(1). Since the $7,000 loan by Lours-Kiv naa
to the Committee for Senator Griffin was in excess of $1,000 contri-
bution limitation, it may constitute a violation of the Act.
2 U.S.C. S 441a(a)(i)(A). See also 11 C.F.R. S 110.1(a)(1). The
acceptance of this excessive coitibution by a candidate or commit-
tee may also constitute a violation of the Act. 2 U.S.C. S 441a
(f). See also 11 C.F.R. S 110.9.



3. Approve attached l.ttora,

Attachments
Proposed Letters (2)
Referral Materials
Notification of Reason to Believe Finding (Report)

I
Cm

%0
C



CERTIFIED MAIL
URN RECEIPT RQUESTED

Mr. Louis Kinaia
1780 Orchard Lane
Birmingham, Michigan 48010

Re: MUR 1219

Dear Mr. Kinaia:

The Federal Election Commission notified you * in a surface vio-
lation letter dated January 29, 1980, that you may have violated
certain sections of the Federal Election Campaign Act of 1971, as
amended ("the Act").

Upon further review of the information available to the Commis-C sion, the Commission determined, on May , 1980, that there is
reason to believe that you have violated 2 U.S.C. S 441a(a) (1) (A).
A report on the Commission's finding is attached for your informa-

o tion. You may submit any factual or legal materials which you be-
lieve are relevant to the Commission's analysis of this matter.

In the absence of any additional information which demonstrateso that no further action should be taken against you, the Commission
__ may find probable cause to believe that a violation has occurred,

and proceed with formal conciliation. Of course, this does not pre-
clude the settlement of this matter through informal conciliation
prior to a finding of probable cause to believe if you so desire.

This matter will remain confidential in accordance with 2 U.S.C.
S 437g(a) (4) (B) and S 437g(a) (12) (A) unless you notify the Commis-sion in writing that you wish the matter to be made public.

If you have any questions, please contact Deborah Curry, the
attorney assigned to this matter at (202) 523-4060.

Sincerely,

Enclosure



CERTIFIED MAIL
RETUR RECEP? UF gT

Committee for Senator Griffin
c/o Phillip Van Do=
245 South Woodward Avenue
Birmingham, MI 48011

Re: MUR 1219

Dear Mr. Van Dorn:

The Federal Election Commission notified you in a surface vio-
lation letter dated January 29, 1980, that your committee may have
violated certain sections of the Federal Election Campaign Act of

-- 1971, as amended ("the Act,). ..

C Upon further review of the information available to the Commis-
sion and information supplied by you, the Commission determined,
on May , 1980, that there is reason to believe that you have vio-

o lated 2 U.S.C. S 441a(f). A report on the Commission's finding is
attached for your information. You may submit any factual or legal
materials which you believe are relevant to the Commission's analy-
sis of this matter.

In the absence of any additional information which demonstrates
" that no further action should be taken against your committee, the

Commission may find probable cause to believe that a violation has
occurred, and proceed with formal conciliation. Of course, this
does not preclude the settlement of this matter through informal
conciliation prior to a finding of probable cause to believe if you
so desire.

This matter will remain confidential in accordance with 2 U.S.C.
S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify the Commis-
sion in writing that you wish the matter to be made public.

If you have any questions, please contact Deborah Curry, the
attorney assigned to this matter, at (202) 523-4060.

Sincerely,

Enclosure



MEMORANDUM: FOR FILES

RE: TELECOM

FROM: TRACY KEEFER TO PHILIP VAN DAM (TREASURER)

DATE: 12/11/79

NAME OF COMIIITTEE: COMMITTEE FOR SENATOR GRIFFIN (MI)

BACKGROUND: In their July 10 Quarterly Report the Committee for Senator triffjn
iscloses a total of $7000 in receipts for the individual Mr. Louis Kinala.

The committee also reports these recetDts as apparently having some ambiguous
relationship with the two entities, Wiland & Associates and the U. S. Postmaster.
In addition, the committee itemizes on Schedule B a loan repayment in the amount
of $7153 to Mr. Kinaia. The particulars of this loan were never itemized on
Schedule C. From the information supplied on the July 10 Quarterly Reports it
appears that the committee was in violation of 2 U.S.C. 441(a). I called the
committee to attain further clarification of these receipts and expenditures
before sending a Surface Violation.

inl TODAY:. I called Mr. Van r1am, the treasurer for the Committee for Senator
17rtfrn. I informed him that the committee may have violated 2 U.S.C. 441(a)

,o • for the apparent acceptance of two contributions from an individual totalling
in excess of the $1000 limitation. I questioned the transfer out to Mr. Kinaia
which was itemized on Schedule B as a loan repayment made by the committee.
I explained that if this was veritably a loan repayment then there may be
violations committed by the committee.C
The following explanation was given by Mr. Van Dam: The contribution of $7000
was received at the time when the committee was involved in a lawsuit. As

o a result, the committee's func~were inacesspble and they could not obtain a
loan from the bank. The committee had Just completed a mass mailing and had
incurres two debts. Because of the financial complexities Mr. Van Dam made
arrangements for a loan to be made to the committee from Mr. Kinaia. The agree-

o ment included details such as the duration of the loan, interest rate, etc.,
When the loan was repaid to Mr. Kinaia it was reported onSchedule-Bas-an
itemized expenditure.

I told Mr. Van Dam that this transaction had been improperly itemized as a
contribution made to the committee. The cowittee should amend it's report
to disclose the receipt of a loan as opposed to a contribution fron fir. Kinaia.
In addition, the committee should itemize the loan on Schedule C and provide
all the particulars. I informed Mr. Van Dam that I would be sending a letter
stating the possible violations and requesting additional information.

Mr. Van Dam stated that the bookkeeper, Mary Beatty, would be able to provide
any additional Information needed. He requested that I call her and explain
the situation.
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4.

Committee for Senator Griffin
Philip Van Darn, Treasurer
245 South Woodward Avenue
Birmingham, MI 48011

Dear Mr. Van Darn:
This letter is prompted by the Commission's review of your disclosurereports undertaken In the normal course of carrying out its supervisory

responsibilities under the Federal Election Campaign Act (FECA). Based onthe requirements of the FECA and appropriate Reulttions, the review
indicated possible prohibited activity* errors and/or omitted information.We have attached an itemization of the information needing clarification
and/or correction.

Please respond to'this notification within fifteen (15) days from
the date of this letter. If you have any questions, you may contactour Reports Analysis Division. The name and telephone number of the
analyst handling this matter is located on the attached page(s).

cit
0 Si ncirel

Thomas 3. Halhorst
Assistant Staff Director
Reports Analysis Division

Attachment(s)

Li 1 10



RIECKER, GEORGE."
ATTORNEYS A040 a

CALVIN A. SANPS(
menON IL tg....6ARWO

?ebouawyOli, 1980

Ms. Tracy Keefer
REPORTS ANALYSIS DIVISION
Federal Election Commission
Washington. D.C. 20463

0o Re: Committee for Senator Griffin 48V1/80-0014

fDear Ms. Keefer:

Mr. Thomas J. Haselhorst by his letter of January 29, 1980 requests
additional information regarding the statement of itemized receiptsC for the July 10 Report covering April 1, 1979 through June 30, 1979.

Pol' Specifically, the inquiry requests information regarding a
contribution" made by Mr. Louis Kinaia of Birmingham, Michigan,

o to the Committee in the amunt of V,000.

The funds received from Mr. Kinala were roperly listed as ao contribution. The funds were in effect aoan. The loan was
subsequently repaid on 5/22/79 with interest. As you are undoubtedly
aware, the Committee for Senator Griffin ended the campaign with a
substantial debt. Prior to the particular transaction in question,
the Committee made numerous attempts to raise additional funds to
cover the debt. Fund raising events after the conclusion of the
campaign included direct mail appeals and fund raising tributes
to the candidate. The Committee,.after the election, made and
continues to make diligent efforts to attempt to raise sufficient
funds to satisfy all debts.

Notwithstanding the diligent effort undertaken by the Committee to
raise sufficient funds to settle its debt, one particular creditor
of the Committee instituted legal action in its attempt to collect
funds it believed due and owing it by the Committee. At the time
legal action was commenced by the said creditor, the creditor also
obtained a temporary restraining order against the Committee pro-
hibiting the Committee from expending any funds it had deposited with
its authorized depository bank.



Ms. Tracy Keefer -2-

16,1

The temporary restraining order caused the Committee greatr n.The temporary restraining order was obtained a few days besfoge-theComumitt. was slated toengagle in another direct mail appeal forfunds. Postage and the cost of supplies had to be paid In advance.While the Committee had sufficient funds in its depository to payfor said services and postage, the Committee, because of the temporaryrestraining order, was precluded from withdrawing said funds fromits depository.

Given the uncertain situation facing the Committee. no financialinstitution would extend a loan to the Committee. I thereforearranged for a loan from Mr. Kinaia to cover the cost of postage andservices for the mailing. It was specifically understood that thefunds advanced were a loan and not a contribution and that Mr.Kinaia would be repaid at the earliest opportunity. Mr. Kinaia wasrepaid in full with interest. Had this transaction not transpired,fundraising efforts undertaken by the Committee would have beencompletely destroyed. The transaction was entirely aboveboard.
Attached you will find a revised itemized Schedule C.that this answers your questions. I do hope

Siner.;

PVD: d
Enclosures

.0
0

~.

February 11. 1980
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DATE

TO:

THROUGH:

FROM:

K

D

REF4 J4J& Y4OQ R EA ES175 A& , * RADI7

REPORTS ANALYSIS REFERRAL

3~ /9 ANALYST Tracy Keefer

TEAMCHIEF Peter Kell,Jr.

STAFF DIRECTOR COMPLIANCE REVIEW (Z).

ASSISTANT STAFF DIRECTOR FOR REPOR ANALYSIS (

Z.1

CANDIDATE/COMMrE: Committee for Senator Griffin
RASURER: Mr. Philip Van Dan
ADDRESS: 245 South Woodward Avenue

Birmingham, MI 48011
AFFILIATE(S):

N/A
ALLEGATION(S):
Committee has accepted an
excessive contribution of
$7000 from an individual.

CITE:
2 U.S.C.

ATIJ
441Ca)

DATE INITIATED: 1/29/80

MANNER IN WHICH REVIEW WAS IN TIATED:
C Normal Review a Other:
a Special Prject:

#2 -

ATrAHMWI

REPORTS: All reports within the dates listed below have ieived initial baic reViW. :For al -ippl
reviewed, see Attachment 1.

PERIOD COVERED FROM 4/1/79 TO 6130179*,

TOTAL RECEIPTS S 173,158

CASHONHAND S 15,153

TOTAL EXPNDJoR

DEBT"S.s 13,3

$ ~

HISTORY:

RESULTS OF REVIEW:
SV sent 1/29/80 for July 10 Quarterly Report
Response to SV 3/4/80 - Adequate Response

COMMUNICATIONS WITH CANDIDATE/COMMITTEE:
Telecon to Mr. Philip Van Dam - 12/11/79
Telecon to Mary Beatty - 12/11/79
Telecon from Mr. Philip Van Dam - 2/12/80

REASON(S) FOR REFERRAL:

Meets referral threshold

OTHER PENDING ACTIONS INITIATED BY RAD
Debt Settlement Statement 8/14/79
Debt Settlement Statement 3/7/80

OTHER RELEVANT INFORMATION:

N/A

PREVIOUS OGC/AUDIT REFERRALS FROM RAD:

N/A

ATTAcRNPIJ

ATFA~T
#3
.4
#6

AffA~RNINT

# 9

RAD Fota I
REVIS9E DOst f9,,

mmmmmmmmmmm
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I FEBRA4$#II5j OMMIsSI 7 4
CANDIDATE INDEX OF SUPPORTING DOCUMENTS - (E) '" '

0  p
-------------------------------------------------------------------------------------------------------

CANDIDATE/COMMITTEE/DOCUMENT 0 . RECEIPTS EXPENDITURES "
OFFICE SOUGHT/ PARTY PRIMARY GENERAL PRIMARY IEERAL CoERASE InTS P

------------------- ---- -- -

GRIFFIN. ROBERT P. SENATE" 'REPUBLICAN PARTY

t. STATEKENT OF-CANDIDATE
2. CANDIDATE REPORTS OF RECEIPTS S EXPENDITURES
3. PRINCIPAL CAMPAIGN COMMITTEE .,'",...

COMMITTEE FOR SENATOR GRIFFIN
, 1979 DEBT

DEBT
DEBT
DEBT

"DEBT
DEBT
DEBT
DEBT
DEBT
DEBT
DEBT
DEBT

' DEBT
DEBT
DEBT
DEBT

"DEBT
DEBT
DEBT

SBTUIEMENT
SETTLEMENT
SETTLEMENT
SETTLEMENT
SEiTLEMENT
SETTLEMENT
SETTLEMENT
SETTLEMENT
SETLIEMENT
SETTLEMENT
SETTLEMENT
SETTLEMENT
SLrLPNENT
SETTLEMENT
SETTLEMENT
SETTLEMENT
SE!TrLEMENT
SETTLEMENT
SETtLEMENT

APRIL 10 QUARTEI
APRIL"0 *600i
JULY 10 QUARTERI
JULY 10OGUARTER
JULY 10 QUARTERI
''"JuL t aUTERI
REQUEST FOR ADD
OCTOBER 0'QUAR
YEAR END

1980 DEBT SETTLEMENT
DEBT SETTLEMENT
ACKNOWLEDGEMENT
DEBT SETTLEMENT
DEBT SETTLEMENT
DEBT SETTLEMENT
ACKNOWLEDGEMENT

TOTAL
4. AUTHORIZED COMMITTEES

* i a

• .. o |*

STATEME
STATEME
STATEME
STATEME
STATEME
STATEME
STATEE
STATEME
STATENE
STATEME
STATEME
STATEME
STATEME
STATEME
STATEME
STATEME
STATEME
STATEME
StATEME

RLY
RLY
LY
LY v

LY
LY
ITIONAL
TERLY

NT
:NT
:NT "' "
NT
:NT
NT
:NT 4.1'
NT
[NT
:NT
[NT " 1
NT
NT

:NT
NT
NT
NT
NT
:NT AMENDMENT 4 ' '

- AMENDMENT

",.' AMENDAENT

- AMENDMENT
- AMENDMENT

INFORMATIIO4

STATEMENT
STATEMENT
OF RECEIPT
STATEMENT
STATEMENT
STATEMENT
OF RECEIPT

'v I' w 91 o

41v40

OF DEBT SETTLEMENT ST

OF DEBT SETTLEMENT ST

MICHISAN 1970 -LECT1IU

I . 4

IDO - 000075101

15JUN79 *'"
4' ...- ....- . 'IS~jauk79

I111N79,, .. ,

ISJU"79

IS. .49 ! *a . S,.. .. gJUNT . .

... . .. : 'sJ15.

1t5AIN79• ,'" *' 1SJ0ON79'' , Ii

15JUN79 '1 , "

15JUN79 ' "
15JUN79

15JUN79 .

6AU67?
137.38 8:4 1  At79,- 1MARN"
137.388 8.141 1J179? "31N4*7
35.770 77.354 IAPR7 d&-3WUNf
137P39 1A N#

4.211 11.67"'
29.500 1OCT79 "341K

. ~3FE9iO

kTEMENT 12FE.w0

kTEMENT

41.405 177.369 21,00 177.175

! 9 J - • "?

ALL REPORTS REVIEWED" . *jI ,. . I,

•.I,, I .., I .. ?"I8 1 4,1. ,

! , ,



'I a
S

| a .•

133 I Som. W.
tupm.*.. Sn.

.j~j...

- LUr

"amr Of bWW W cemm I pat

ON" NOVO Wdq &AWSSo WWI coo

r, Louis Kxol.o
OrChard LanL Pnohao h~ighig! n /480I

Imrdam, RIglpn S010

~~48010.

9

L4U~~

I

Ufl~.e 0

p *Ywft t

Am P.." Oe .W• " . ; a~m €

two%, GOW
14sf. b4PUUy~

I a w .Mg--41

me. ,ow

i'. Pw.qm

OWN , "

D :.. .' ~ S ~ ~
gMlbft.

* ~. ~

Is. 
I,..~

Ulf I 4.t &O;
0 ra ONWuni

~sV
954l

m@*. .e

0G...... n~ul- -- t~

-- ** w~:w * U UP. ml Lm.mma
.0, ~

* !ua ~to*.

UM OA of "cv was SW _ -g ., o , a-l

TO TAL." • , ..

Amie.w. eq OW €--6
gi0. 1,0gm

.. e • ... . .- . . .. .
e*o. 

.o ,l. •. .O . 9.• .om
•  

, * •* * * .0 * i cug. * * * "-- e.--. *

* U b i . • . .. • .. o .. 0* ' + •  ," ' o

" " "i tD " " . "Od lom" LOW PIP

trm ~ imm T m __ -th-J_

gam 0 Gm O 0 /3/731,058Vt afA &AWMW WW~.. alp cam * 4 g (~~~

ago r 860-fleft

ft-ftwo to act 10 60-04"

A imo h APA mln*A

~~~a lp ItJ PB m

W-ft

m

i
i

mm

I

sm

-ASoaft"M mn

14o 15. tlbo 1k 1, .ie. 17 ft S.lowof FEC FORM 3- 
-l

0 • * .4e

I hum .-e I "min"
t, Wine S""o.p-
Troy, nightgon 4o50 *

owner *.SO.
11R.V 

me

m



MEMORANDUM: FOR FILES

RE: TELECON

FROM: TRACY KEEFER TO PHILIP VAN DAM (TREASURER)

DATE: 12/11/79

NAME OF COMMITTEE: COMMITTEE FOR SENATOR GRIFFIN (MI)

BACKGROUND: In their July 10 Quarterly Report the Committee for Senator Griffin
discloses a total of $7000 in receipts for the individual Mr. Louis Kinala.
The committee also reports these receints as apparently having some afbiguous
relationship with the two entities, Wiland A Associates and the U. S. Postmaster.
In addition, the committee itemizes on Schedule B a loan repayment in the amount
of $7153 to Mr. Kinaia. The particulars of this loan were never itemized on
Schedule C. From the information supplied on the July 10 Quarterly Report, it
appears that the committee was in violation of 2 U.S.C. 441(a). I called the
committee to attain further clarification of these receipts and expenditures
before sending a Surface Violation.

q0

TODAY:. I called Mr. Van Dam, the treasurer for the Committee for Senator
IsrFWdn. I informed him that the committee may have violated 2 U.S.C. 441(a)
for the apparent acceptance of two contributions from an individual totalling
in excess of the $100 limitation. I questioned the transfer out to Mr. Kinata

-- which was itemized on Schedule B as a loan repayment made by the committee.
I explained that if this was veritably a loan repayment then there may be

C violations committed by the committee.

The following explanation was given by Mr. Van Dam: The contribution of $7000
o: was received at the time when the committee was involved in a lawsuit. As

a result, the committee's fund;were inacessble and they could not obtain a
loan from the bank. The committee had Just completed a mass mailing and had
incurres two debts. Because of the financial complexities Mr. Van Dam made

o arrangements for a loan to be made to the committee from Mr. Kinaia. The agree-
ment included details such as the duration of the loan, interest rate, etc.
When the loan was repaid to Mr. Kinaia it was reported on-Schedule Tas an

co itemized expenditure.

I told Mr. Van Dam that this transaction had been improperly itemized as a
contribution made to the committee. The courittee should amend it's report
to disclose the receipt of a loan as opposed to a contribution fron M1r. Kinala.
In addition, the conuittee should itemize the loan on Schedule C and provide
all the particulars. I informed Mr. Van Dam that I would be sending a letter
stating the possible violations and requesting additional information.

Mr. Van Dam stated that the bookkeeper, Mary Beatty, would be able to provide
any additional information needed. He requested that I call her and explain
the situation.
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MEMOt -M-,4 ft- FILE

RE: TELCO

PROM: TRACY KEEFER TO MARY BRATTY (ROKKRER)

DATE: 12/11/79 K V :

NAME OF COMMITTEE: COMMITTEE FOR SENATOR GRIFFIN

I called Mary Beatty and told her about 
the conversatiou'with

Mr. Van Dam. I went over the situation with her and I 
voritiod

the fact that the loan was made to the committee from 
Mr Kiai,-

I explained that this was a possible 
violation of 2 U.S.C. 441(a).

I told her that I would be sending 
a letter asking for additiOnal

information (such as a Schedule C and details) about 
the le&n

activity. She said she would be glad to provide 
the neces'STY

information but she would wait until 
she received my letter.

C

0

€qr
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Comittee for SeLw- fiff in
Philip Van Darn. Twea lw-

245 South oodwirdv e
Birmingham MI 411

Dear Mr. Van Darm:
This letter 1s prompted by the Commission's review of your disclosure

reports undertaken in the norma Course Of arryting out its supervisory
responsibilities uder F el Elect" C agn Act (FECA). Based on
the requirements of the FECA and appropr1 te g tons, the reviw,indicated possible prohibited Ictivity, errors and/or omitted information.
We have attached an itemization of the infomation needing clarification
and/or correctipn.

Please respond to this notification within fifteen (15) days from
the date of this letter. If you have any questions, you may contact
our Reports Analysis Division. The name and telephone number of the
analyst handling this matter is located on the attached page(s).

E

Thomas J. Ha jlhorst
Assistant Staff Director
Reports Analysis Division

Attachment(s)

I



". w
C000S7510' Comittee for Senator Griffin Toll Free Number:Philip van Oarn, Treasurer Local Number: (2N'
245 South Voodlwrd Avenue
Bi.mingham, NI f 48011

The following information is requested by our analyst, rVa f!W r
the July 10 Report, covering April 1, 1979 through June 30, !P7

.Schedule K of your report (pertinent portion attached) discloses
contributions which appear to exceed the limits set forth in 2 U S.C.
441a. The Act precludes an individual or a political committee, other
than a multicandidate committee, from making contributions to a candidate
for Federal office in excess of $1,000 per election. The Commission notes
that a repayment of $7,153 was made on 5/22/79.

If you find that the contributions in question were disclosed
incompletely or incorrectly, please amend your original report with the
clarifying information.

I' Although the Commission my take further legal steps concerning the
acceptance of an excessive contribution, your prompt refund of the
excessive amount to the donor will be taken into consideration by the
Commission. Please inform the Commission of your determination in this
matter by letter within fifteen (15) days from the date of this notification.

Please be advised that if these receipts were loans made to the
committee they should be itemized on Schedule C and included in the
overall Schedule Totals on the Detailed Summary Page.

r f

Im
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ONEORAM : FOR FILES'

RE: TELECM

FROM: MR. PHILIP VAN 61AM TO TRACY KEEPER

DATE: 2/12/S802

NAME OF THE COMMITTEE: 'COMMIIrEE FOR SENATOR GRIFFEN (MI)

Mr. Van Dam was in receipt of the Surface Violation that was sent on 1/2/Ofor a possible excessive contribution from an individual. Mr. Van Dan r6n ed
to our conversation on 12/11/79 at which time he explained the situation athand (See telecon 12/11/79). He said he was sending a written explanation andan amended report. I expa4ined that after receiving the response I would
process it through the proper channels.

C
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SCALVIN A. SAW *4

February u. 1980

Ms. Tracy Keefer
REPORTS ANALYSIS DIVISIOW
Federal Election Commission
Washington, D.C. 20463

Re: Comnittee for Senator Griffin 4 V/80-0014

Dear Ms. Keefer:

Mr. Thomas J. Haselhorst by his letter of January 29, 1980 requests
additional information regarding the statement of itemized receiptsC for the July 10 Report covering April 1. 1979 through June 30# 1979.
Specifically, the inquiry requests information regarding a
"contribution" made by Mr. Louis Kinaia of Birmingham, Michigan,o to the Cozittee in the amount of V.000.

The funds received from Mr. MinaLa were improperly listed as a
o contribution. The funds were in effect a loan. The loan wassubsequently repaid on 5/22/79 with interest. As you are undoubtedly

aware, the Committee for Senator Griffin ended the campaign with a
substantial debt. Prior to the particular transaction in question,

co the Comittee made numerous attempts to raise additional funds to
cover the debt. Fund raising events after the conclusion of the
campaign included direct mail appeals and fund raising tributes
to the candidate. The Comittee, after the election, made and
continues to make diligent efforts to attempt to raise sufficient
funds to satisfy all debts.

Notwithstanding the diligent effort undertaken by the Committee to
raise sufficient funds to settle its debt, one particular creditor
of the Counmittee instituted legal action in its attempt to collect
funds it believed due and owing it by the Coumittee. At the time
legal action was commenced by the said creditor, the creditor also
obtained a temporary restraining order against the Coumittee pro-
hibiting the Committee from expanding any funds it had deposited with
its authorized depository bank.



F .... ....... ++ ++ ....
Ms. Tracy Keefer 2- February 2

The temporary restralning order caused the Comnittee peThe temporary restraining order was obtained a few das theConittee was slated to engage in another direct mail ap peafunds. Postage and the cost of supplies had to be paid in adtanceWhile the Committee had sufficient ;unds In its depository to payfor said services and postage, the Committee, because of the emporaryrestraining order, was precluded from withdrawing said funds fromits depository.

Given the uncertain situation facing the Committee, no financialinstitution would extend a loan to the Committee. I thereforearranged for a loan from Hr. Kinaia to cover the cost of postage andservices for the mailing. It was specifically understood that thefunds advanced were a loan and not a contribution and that rthKinaia would be repaid at the earliest opportunity. Mr. Kinaia wasrepaid in full with Interest. Had this transaction not transpired,fundraising efforts undertaken by the Committee would have beencompletely destroyed. The transaction was entirely aboveboard*
Attached you will find a revised itemized Schedule C. I do hopethat this answers your questions.

C

Sinc'e
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NAME OF CAOMDATI ON
Comitte for Senator Srtff a,

14. CS~ltUWIo. from Indiodusi (. .-u_-i--,llmejI.:.u;g;., + +:
b) lmiwndu Icwfdu A).................... ......
. UnM. ......................
k) Sles and collections included above:

List b event on memo ScheduleD 0 a _ _
Id) Subtotal of contributions from Individuals. ...........

1. Transfers from Political Committees:
Ia) Funds from affilia ed/authoried ommtee ene on Schedle A

regardless of amount) ....................................
4b) Funds from other committees (Itemiil on Ahedule Arpi dimof amount) ....
4c0 Contribution in-kind from political amwseee

Iltemize on Schedule A regardless of amount .....................
Idl Subtotal of transfers in and contributions *.blnd from politio eemmse....

16. Other Income:
ta) Itemised ls Schedule A) ....................
Ib) Unitemied .....................
I) Subtotal of other income .................................

17. Loam and Loan Repayments Received:
(a) Itemized (use Schedule A) .................................
(b) Unitemized .........................................
1) Subtotal of loam and loon rpnaymats mi t .....................

1S. Refunds. Rebates. Returns of ODepois:
(a) Itemized (use Schedule A) .................................
(b) Unitemized .............. ...... ................. .
(c) Subtotal of refunds, rebates, returns of depolit ....................

1S. Total Receipts ..........................................

EXPENDITURES

20. Operating Expenditures: f
(a) Itemized (ue Schedule 8) ............................
(b) Unitemirzed .........................................
4a) Subtotal of operating expenditures ............................

21. Loans. Loan Repayments. and Contribution Refund Made:
(a) Itemized (use Schedule 8) .................................
(b) Unitemized ............. ........
4a) Subtotal of loam and loon respament made and ontbutln mfunds .......

22. Transfers Out to Political Committees:
(a) To affiliatedluthorized committee (Itemize on Schedule a regardless

of am ount) ..........................................
(b) To other committees ltemize on Sheule regardless of amount) .........
(c) Contributions in.kind to other committees

(Itemize on Schedule B regardless of amount) ......................
Id) Subtotal of transfers out ..................................

23. Independent Expenditures (use Schedule El .........................
24. Coordinated Expenditures Mede by Poltical Committees (2 US.C. 4411a1d))

(Itemize on Schedule F) ....................................

25. Total Expenditures .......................................

S 2,775.00 S

3. . 0..03.

S~~~ .. ..7..........

.. .. . . .

* q 77p~n 

69 . 2 *926 11fi

*~~ ... ........:s. 7,153.00.
$............_ s7 153 .0 0

S..................

.............

S S5 ],

S 772C&I/A_ :I £

RECEIPTS AND EXPENDITURES.
NET OF TRANSFERS TO AND FROM AFFILIATED COMMITTES

25. TotalReceips(from line 19 ................................... . 429770.19 _.._________...

27. TransfersIn-(fromlmneMafl)................................... .... 750
.U. Net RceiptsSubtrcline27 from lin)e .............................. 39995.19__
2. Total Expenditures from line 25) .............................. 77
30. Transfers Out (from line 22()) .................................. .
31. Net Expenditures (Subtract line 30fromline2 ........................... -7735 .*6.5 ............
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1 NEMORANDU4'FOR: THE OFFICE OF GENERAL COUNSEL
THROUGH : ORLANDO B. POTTER

FROM : TOM HASELHORST

SUBJECT : REFERRAL OF DEBT SETTLEMENT STATEMENT

Attached, for your consideration, are copies of debt settlement

statements filed by the Committee for Senator Griffin (COO87510).

The Reports Analysis Division has notified the Committee for

Senator Griffin that the Commission is reviewing the debt-settlement

Vstatements and advised the committee to continue reporting the debts

until the Commission approves the debt settlement statements.

The following is additional data which may be of assistance to

you in making your recommendation to the Commission:

TOTAL AMOUNT OF OTHER DEBTS OUTSTANDING: $2219536.39

TOTAL NUMBER OF OTHER CREDITORS: 135

YEAR-TO-DATE RECEIPTS: $137,338.11

YEAR-TO-DATE EXPENDITURES: $ 88,143.78

CASH ON HAND 3/31/79: $ 56,737.67
i
I

I
I
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CCIRUITEE FOR SENATOR GRIFFIN-DEBT SETTLEMENT

CREDITOR

Aa and Photo Center

, Inc.

DATE

11110178

10/31/78

10/17/78

10/27/78

11/9/78

2/5/79

9/11A78

10/23/78

9/25/78

11/1/78

11/16/78

10/22/78

12/1/78

10/3/78

11/8/78

1/9/79

8/17/78

AMOUNT OWED

$1074.05

$1139.43

$ 557.70

$1600.00

$1006.15

$ 767.71

$1719.67

$1480.43

$ 562.12

$1557.53

$3738.03

$ 727.09

$1008.16

$1497.60

$3065.59

$ 807.08

$ 622.44

$22,930.78

AMOUNT PAID

$214.81

$227.89

$ 91.54

$300.00

$201.23

$153.54

$343.93

$296.09

$112.42

$311.51

$747.61

$145.42

$201.63

$319.04

$613.12

$161.42

$124.49

$4565.69

% FORGIVEN

80

80

83.6

81

80

80

80

80

80

80

80

80

80

78.6

80

80

80

6~ Ot0O 0O 1 9



MEMORANDUM FOR: THE OFFICE OF 'O :" COtRSE

THROUGH: ORLANDO B. POTTER

FRM:TOM HASELHORSTe.

F.SUBJECT: REFERRAL OF DEBTETTLEMENT STATEMENTS UPDATE

Attached, for your consideration, is a copy of the debt settlement
statements filed by the Committee for Senator Griffin (C00087510).0

The Reports Analysis Division has notified the Committee for
3V) Senator Griffin that the Commission is reviewing the debt settlement

statements and advised the committee to continue reporting the debts
C:: until the Commission approves the debt settlement statements.

The following is additional information which may be of
assistance to you in making your recommendation to the Commission:

TOTAL AMOUNT OF OTHER DEBTS OUTSTANDING: $161,154.48
TOTAL NUMBER OF OTHER CREDITORS: 32

YEAR-TO-DATE RECEIPTS $218,775
YEAR-TO-DATE EXPENDITURES: $208,977

CASH ON HAND AS OF 12/31/79: $ 19,291.35

If you have any questions, please contact Tracy Keefer on ext. 34172.

4.'...



Town Apartments

Spartans Duplicating' and
Printing Inc.

Western American Mailers, Inc.

TOTAL

10/31/78

11/1/78

$1336.40

$ 772.74

$6552.14

$679.20

$309.10
$2641.88
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