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The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

W~M~

(1) Classified Information (6) Personal privacy

(2) -. -terna. r.(7_ Investigator-y
practices files

(3) Exempted by other
statute

(4) Trade secrets and
commercial or
financial information

(8) Banking
Information

(9) Well Information
(geographic or
geophysical)

.(5) Internal Documents

- Signed A'>)

"° -date

FEC 9-21-77
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FEDERAL ELECTION-COMMISSION

WASHINGTON. D.C. 20463

rMay 29, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Alonzo M. Poteet, III,
Treasurer

V.F.W. - P.A.C. Committee
200 Maryland Avenue, N.E.
Suite 201
Washington, D.C. 20002

Re: 1213

N Dear Mr. Poteet:

00 On tlay 28 , 1980, the Commission found reason to
N, believe that your committee violated 2 U.S.C. S441b(a)

of the Federal Election Campaign Act of 1971, as amended
("the Act") in connection with the above captioned matter.
However, after considering the circumstances of this matter,
the Commission has determined to take no further action and
close its file in this matter. This matter will be made
part of the public record wthin 30 days. Should you wish
to submit any materials to appear on the public record,
please do so within 10 days.

The Commission reminds you that the commingling of
corporate and voluntary funds nevertheless appears to be a
violation of 2 U.S.C. §441b(a) and you should take immediate
steps to insure that this activity does not occur in the future.

A report on the Commission's finding is attached for
your information.

Sincerey ,,

el ee
General Counsel



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 1213

V.F.W. Political Action Committee )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal

Election Commission, do hereby certify that on May 28, 1980,

the Commission decided by a vote of 6-0 to take the

following actions regarding MUR 1213:

00 1. Find REASON TO BELIEVE that V.F.W. -
P.A.C. violated 2 U.S.C. §441b and

Ntake no further action.

2. Close file.

3. Approve letter as attached to
the First General Counsel's Report
dated May 19, 1980.

C-
Voting for this determination were Commissioners

k ikens, Friedersdorf, Harris, McGarry, Reiche, and Tiernan.

Attest:

Date (1 Marjorie W. Emmons
Secretary to the Commission

Received in Office of the Commission Secretary: 5-19-80, 4:36
Circulated on 48 hour vote basis; 5-20-80, 11:00
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM TO: CHAP-LES STEELE J

FROM: MARJORIE W. 7MMONS/MARGARET

DATE: MAY 28, 1980

SUBJECT: REMOVAL OF OBJECTION TO MUR

CHANEY t

1213

You were notified by memorandum dated May 22, 1980

of an objection by Commissioner Reiche to the First

General Counsel's Report dated May 19, 1980, on MUR 1213.

By memorandum this date, Commissioner Reiche withdrew

his objection and cast an affirmative vote. A copy of his

memorandum is attached.

The Certification of aporoval is also attached.

ATTACHMENTS:
1. Copy of Memo
2. Certification
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FEDERAL ELECTION COMMISSI HMAy 8 :
WASHINGTON, D.C 20463

TO: Commission Secretary

FROM: Commissioner Frank P. Reiche

DATE: May 28, 1980

SUBJECT: MUR 1213
C

I am withdrawing my objection to the General Counsel's recommendation

in MUR 1213. I wish to be recorded in favor of that recommendation.

r



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMMONS/MARGARET CHANEY#V'0

DATE: MAY 22, 1980

SUBJECT: OBJECTION - MUR 1213 -First General Counsel's
Report dated 5-19-80; Received in OCS
5-19-80, 5:36

The above-named document was circulated on a 48

hour vote basis at 11:00, May 20, 1980.

Commissioner Reiche submitted an objection at 10:18,

this date, to MUR 1213 thereby placing the matter on the

C Executive Session Agenda for Thursday, May 29, 1980.



)/IORW M TO: NrJorie N. SMOS

PRO~i * Rsse T. Gwr

MlUR 1213

Please have the attaohed First OC Report distrLbuted

to the Co t sion on a 48 hour tally basis. Thank You.

rN

C,



FEDERAL ELECTION COMMISSION
1325 K Street, N.W.

Washington, D.C. 20463

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL
BY O(C TO THE COMMISSION fiffY I z 1980

BJ i^) P p4* 36

MUR # 1213

STAFF MEMBER Taylor
523-5071

SOURCE OF MUR: INTERNALLY GENERATED

RESPONDENT'S NAME:

RELEVANT STATUTE:

INTERNAL REPORTS CHECKED:

FEDERAL AGENCIES CHECKED:

V.F.W. Political Action Committee

2 U.S.C. §441b(a)

Reports Analysis Review

None

GENERATION OF MATTER

This matter was generated by the Reports Analysis Division,
after its analysis of the October 10, 1979 Quarterly Reports filed
by the V.F.W. Political Action Committee (V.F.W. - P.A.C.) which
contained an entry of a $25,000 loan from the Veterans of Foreign
Wars of America (V.F.W.), a corporation, in apparent violation of
Federal Election Campaign Act of 1971, as amended (The Act).

SUMMARY OF ALLEGATIONS

The October 10, 1979, Quarterly Report of Receipts and Expenditures

by V.-FW.- P.A.C. revealed the receipt of a $25,000 loan from V.F.W.
which loan, if in fact made, is prohibited by 2 U.S.C. §441b.

FACTUAL AND LEGAL ANALYSIS

The above mentioned report for the period from August 21, 1979
through September 30, 1979 was reviewed by the Reports Analysis
Division. 1/ A $25,000 loan was listed as having been received from

I/ V.F.W. - P.A.C. filed a statement of organization dated August 29,
1979. This is the first report of receipts and expenditures filed by
V.F.W. - P.A.C. In addition the statement of organization lists only
one bank account.

9.
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the V.F.W. On January 21, 1980, a surface violation letter
was sent by Reports Analysis to V.F.W. - P.A.C.; said letter
stated that corporate contributions are prohibited by the Act
unless made from a separate segregated fund of the corporation.
Further, the letter stated that if such a prohibited corporate
contribution was made, it should be refunded and the refund
reported in the next report.

V.F.W. - P.A.C. responded by phone on January 28, 1980 (attach-
ment "B") and by letter dated January 29, 1980 (attachment "C")
stating that the loan was for administrative costs of the V.F.W. -
P.A.C. and that no portion of the loan was used for the making of
any political contributions.2/ In addition, V.F.W. - P.A.C.
contended it had always been their intent to repay the loan to
their parent organization; this loan was in fact repaid on
January 29, 1980.

According to documents supplied by V.F.W. - P.A.C. (attachment
D), the National Council of Administation of the V.F.W on August 24,
1979 approved the granting of a $25,000 loan to V.F.W. - P.A.C. to
be used for the establishing, administering and soliciting of contri-

0" butions to V.F.W. - P.A.C. No portion of the loan was to be used
for poltical contributions. The $25,000 was then transferred to

N- V.F.W. - P.A.C. and deposited in the contributions account where
the money was commingled with voluntary funds.

2 U.S.C. §441b(a) prohibits contributions or expenditures by
national banks, corporations or labor organizations in connection

- with any federal election. 2 U.S.C. §441b(b)(2)(c) does provide an
exemption for corporate funds used in establishment, administration,
and solicitation to a separate segregated fund. These monies are not
considered contributions or expenditures under the Act. 2 U.S.C.
§44lb(b)(2); 11 C.F.R. §114.1(a)(2)(iii). However, the corporation
must either pay the administrative expenses directly or such monies
must be segregated into an account independent of the P.A.C. contri-

C butions account.

The commingling of corporate and voluntary funds is a violation
of 2 U.S.C. §441b(a) and 11 C.F.R. §114.5(b). Pipefitters Local 562 v.
United States 408 U.S. 385 (1972). America Federation of Labor and
Congress of Industrial Organization v. Federal Election Commission
No. 78-1937 (D.C. Cir.) (April 1, 1980). However, documents supplied
by V.F.W. - P.A.C. show that the $25,000 loan was to be used to help
pay costs of establishing, administering and soliciting contributions
to V.F.W. - P.A.C.; and it does not appear that any of the $25,000
was used to make any contribution to any candidate for federal office
In addition, V.F.W. - P.A.C., within a few days of receipt of

2/ V.F.W. - P.A.C., according to Commission records contributed
a total of $200 prior to returning the $25,000 loan. This contri-
bution was made when V.F.W. - P.A.C. had $37,559.50 in its treasury.
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the Commission's surface violation letter repaid the $25,000
loan to its parent corporation, the Veterans of Foreign Wars.

Despite the fact V.F.W. - P.A.C. is in violation of the
Act, the evidence indicates that this violation is a result
not of an intent by V.F.W. - P.A.C. to use the money loaned
by the V.F.W. in contravention of the Act but from a failure
to set up the proper bookkeeping procedures to handle establish-
ment, administration and solicitation costs. The Office of General
Counsel, therefore, believes that reason to believe should be found
but no further action should be taken.

RECOMMENDATION

1. Find reason to believe that V.F.W. - P.A.C. violated 2 U.S.C.
§441b and take no further action.

2. Close file.

3. Approve attached letter.

' Attachments

1. RAD Report - A
C 2. Memo of phone conversation - B

3. Letter of responent to RAD - C
4. Documents supplied Cmmission by

RAD - D

5. Letter
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FEDERAL EI-FCTION CJMHITS5ION

. CO?MITTCEI'NTEfF)ICLOSJFC T|OFIMNTS 
I ( C Y 1979-1980

S DOCUMENT

NON -PARTY RELAI ED

PRICY IFTS
P'R I ARY c \1c ._NE A

DATE 4FEDO0
.. . . . ... . --PARE-- I

EXPENDITURES * OF MICROFILM
PRIMARY GENERAL COVERAGE DATES PACES LOCATION

. . . . .. . . . . . . .. . . . . . . .. . .. .. . . . .. . . . . .. . . . . . . . . . . .

vFw Fti- ITICAtl ACTION COMMITTEE
CCrtqECTE[; ORGANIZATION: VETERANS OF FOREIGN WARS OF TIHE UNIIED

1979 STATEMENT OF ORGANTZATION
OCTOD/R i0 UARIERLY 37?594

REQUEST FOR ADDITTONAL INFORMATION
OCTODLR 10 QIJARTERLY - AIMENOMENT 37,594

YEAR END REPORT 46,083
TOTAL 83,677

35

35
614
649

30AUG79
21 AU079
1JUL79

21AUG79
1OCT79

--30SEP79--30SEP79
--30SEP79
.-31DEC79

IDt C00113001

79FEC/135/3551
79FEC/138/t045
BOFEC/145/17$2
BOFEC/146/4873
80FEC/146/2416
TOTAL PAGES
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16n p-1os pease ri~rto 2SV1 80-0010

7 ~FEDERAL ELECTION COMMISSION
. • WASHINGTON, D.C. 2063 January 21, 1980

Alonzo M. Poteet III, Treasurer
VFW Political Action Committee - G00113001
200 Maryland Avenue, N.E., Suite 201
Washington, D.C. 20002

Dear Mr. Poteet:

This letter is prompted by the Commisaion's review of your dis-
closure reports undertaken in the normal course of carrying out its
supervisory responsibilities under the Federal Electi6n Campaign Act

0(FECA). Based on the requirements of the FECA and appropriate Regu-
lations, the review indicated possible prohibited activity, errors
and/or omitted information.

Your receipt schedule (Schedule A) discloses the acceptance of a
contribution from a corporation. Unless this contribution was made
by the separate segregated fund established by the corporation, the
Commission recommends you refund the full amount to the donor. This
refund should appear in your next report.

If you find that the contribution was from a permissible source,
your original report should be amended with the clarifying information.

Although acceptance of a prohibited contribution may warrant
further legal action by the Commission, your prompt refund of the
contribution to the donor will be taken into consideration. Please
inform the Commission of your determination in this matter within 15
days of receipt of this letter. If you have any questions, you may
contact Mark Kleinman in our Reports Analysis Division toll free 800-
424-9530. Our local number is (202)357-0026.

Sincerely,

Thomas J. Haselhorst
Assistant Staff Director
Reports Analysis Division
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(Corv.Mutions, Transfers, Contribution In-KId
.qf Other Income, Loans, Refunds) 9

Supporting Lines 14a, 16a, 15b, 15c, 16a, 17a, and/or 18a
of FEC FORM 3

ime of Candidate or Committe in Full

Une Number ... 27.A

(U. Se"ete Schedule for
each numbered line)

.5
VFW - POLITICAL ACTION COMMITTEE

Full Name, Mailing Address and ZIP Code Principal Plece of Busine"feterns of Foreign Wars of the
United States -
V.F.W. Building Occup,,on
Kansas City, Mo. 64111
Receipt-J.qr 

' hock if Contributor is self-employed
Full Primary 0 General 0 Other Aggregate Year.To.Dute . - 0Full -W, Mailing Address and ZIP Code Principal Plce of Business

Occupation

ro Check if Contributor is slf.employed
AggregateYear-To.Date $
Principal Place of Business

Occupation

D Check if Contributor is self-employed
Aggregate Year-To.Date S
Principal Place of Business

Occupation

o Check if Contributor is self-employed
Aggregate Year-To-Oate . . . $
Principal Place of Business

Occupation

O Check -f Contributor is seif-employed
Aggregate Year-To-Date . $
Principal Place of Business

this Period

this Period

Occupsation
ReceiPt forD 0 Check if Contributo is self-emPloved0Pry General Other Year-ToDae
SUBTOTAL of rceptz this page optional).........................

Tr"AL t -period (last D this line number only) ...................................................



oction Cominmssion
Street, NW.

AfinGton, D.C. 20463

Ippor 12 nd,

(Indicate Primary, or Onri Election for eoch Entry)
Name of Candidate end Commiltm in FullVFW - POLITICAL ACTION COMMITTEE
Full Namie Meilin lAddrots a ZIP C o Oobt fOttr Date (MntmutoVeterns or Foreign w o onth, vmourn 

ofDril
United States dv, veer) Oebt. ContrV.F.W. Building Agreementa
Kansas City, Mo. 64211 9/28/7 Promise

n, Primary r3 General C0 Other 
$

NATURE OF OBLIGATION (Details of Debt): FS '-
Demand note / non-interest bearing

Line Num.o -. 2j

(Use s Sebsl, for
nOs nlwbred line)

Silnc at
Close of

This Period

Outstanding
Balance at
Close of

This Period

NATURE OF OBLIGATION (Details of Debt):

Outstanding
Balance at
Close of

This Period

NATURE OF OBLIGATION (Details of Debt).

SUBTOTALS this period this pa" (optional).........................

TOTAL this period (Ilst Page this line number only). . '

Carry outlanding bnce tO appropriate line of summary
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TELECON TO THE FILE: VFW POLITICAL ACTION CXM'ITEE

FROM: MARK KLEIIN

DATE: 1-28-80

RE: transfer of funds from connected organization

I spoke with Alonzo Poteet, Treasurer, 543-2239,
regarding a loan of $25,000 received from the Veterans
of Foreign Wars(connected organization).

The caller stated that the purpose of the loan
was for administration of the PAC. I told him that the
amount should be transferred into a separate account, which
they would not have to report to the FEC, but which wuld

0 pay the overhead of running the PAC.

The caller thought that it was okay to deposit the
^14 $25,000 into their account.-

0 I told him to respond and to include the circumstances
of the loan, and that they would transfer the amount of
$25,000 out of their account.

He stated that he wuld respond accordingly.

C Alonzo Poteet, Treasurer

C 543-2239
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TELECON TO THE FILE: VFW POLITICAL ACTION MAUTEE

FROM: KM. KLEINMAN

DATE: 1-28-80

RE: Call back on transfer of funds from connected organization

Mr. Alonzo Poteet, Treasurer, 543-2239, called
back po say that he had been advised by one of the Commissioner's,
whom preferred not to identify, that it would be satisfactory
to transfer a loan to the committee, from the connected organization,
for overhead and administrative purposes. I asked if the
conmittee had mentioned to the Comnissioner, that the funds in
question would be placed into their political account. He stated
that they had asked the Coimnissioner, and that there was no problem.

I reitereated that the $25,000 should not have been
o put into their political account, and that it should be transferred

out to a separate account i.e. "Administrative Account", if they
opted not to return the money to the Veterans of Foreign Wars.

He stated that the conittee would instead pay back the loan
a irnediately to the VFW.

He also felt that the regulations were not clear with
regards to the particulars of his situation. I tried to explain

C that the funds of the connected organization could not be in the
same account, as that of voluntary contributions.

He stated that he would respond accordingly.

C
Alonzo Poteet, Treasurer
543-2239
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l Politcal Action Comm tee'
DIRECTOR 

BOA" OF D.ECTORSCooper T. Holt 
Ted C, Connel, Texas, Chairman

~~ ~ ,PU~tl ienncy, New JerseyTREASURER 
.Myde'14wis, New YorkAl Poteet 

Zai Muse, West Virginia

John Sting, Kansas
Imest Stratychuk, Michigan

January 29, 1980

Mr. Thomas J. Haselhorst
Assistant Staff Director
Reports Analysis Division
Federal Election Commission
Washington, D. C. 20453

Dear Mr. Haselhorst:

Receipt is acknowledged of your letter of January 21, 1980, wherein you statedthat a review of the VFW Political Action Committee's Disclosure Report indicatedN "possible prohibited activity, errors and/or omitted information.""

C In accordance with your correspondence, I sought clarification regarding this mat-
c ter from Mr. Mark Kleinman of the Reports Analysis Division of the Federal ElectionCommission, to no avail. For your information, the VFW Political Action Committeehas always intended to repay the full amount of the loan received from our parent or-ganization, the Veterans of Foreign Wars of the United States. In addition, kindly0 find enclosed two photoccpies documenting the intent of the National Council of Admin-istration of the V.F.W. regarding the disposition of the loan in question. As you cansee, the money was to be used for the administrative costs of the VFW-PAC with no por-c- tion to be used for political contributions. On January 29, 1980, the VFW-PAC repaid

the above-mentioned loan in full.

Mr. Haselhorst, I cannot agree with the Federal Election Commission's interpreta-tion that the loan, which you mistakenly refer to as a contribution, is not from aSpermissible source. The failure of your letter to cite specific regulations that theVFW-PAC has allegedly violated leads me to believe your grounds for ... "further legalaction by the Commission" may be without foundation. Concerning your not so veiledthreat regarding this further legal action by the Commission, for the record, pleaseinform me as to that legal action which has taken place thus far, so that I may apprise
our legal staff of your actions.

* Suite 201 * 200 Maryland Avenue, N.E. * Washington, D.C. 20002 e "

W o on w" io . C
,jv f our t i n r,1c:. with rthe Federza5

Election Curnriion and ja ava'i,"blc for ou~cnae irom thie Federal Election Cormuiion. ,47ath., D.C.



Page 2

January 29, 1980

Mr. Thomas J. Haselhorst
Assistant Staff Director
Reports Analysis Division
Federal Election Commission
Washington, D. C. 20453

As I pointed out to Mr. Kleinman of your office, the VFW Political Action Commit-
tee has endeavored to abide by the regulations promulgated by the Federal Election
Commission, in accordance with the spirit of congressionally approved public laws.
Our attorneys and members of our V.F.W. Washington Office staff have reviewed the effi-
cacy and legality of using corporation seed money for administrative costs only, and
have found no current regulations outlawing such a practice. It would therefore ap-
pear that the VFW-PAC is not in violation of any written Federal Election Commission
regulations. The crux of the matter is that the VFW-PAC is deemed to be in violation
of the law because of the Federal Election Commission's "traditional" (and unpublished)

0D interpretation of that law. The Federal Election Commission would be well advised
cc to provide such interpretation and clarification of its regulations, and thus avoid

any confusion in the future.

If I may be of further assistance, please do not hesitate to contact me, and with
bet wishes and kind regards, I .

Sinc er I

ALONZO M. POTEET, Treasurer
VFW Political Action Committee

Enclosures

NOTE: Reference #2SV180-00!0
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Kindly find enclosed the amendment to our Disclosure, as requested in your correspon-

dence of January 21, 1980.

Reference #2SV180-0010

" F I(

I



FEC FORM 3
REVISED
January, 1978
Federal Election Commi
1325 K Street, N.W.
Washington, D.C. 2046

RT OF RECEIPTS AND EXPENDI S

i FOR A CANDIDATE OR COMMITTEE
SUPPORTING CANDIDATE(S) FOR r

"ion NOMINATION OR ELECTION TO FEDERAL OFFICE

(Except for Candidates or CommIttees Receiving Federal Matchlng Funds)

AMENDED FORM

RE ; 2SV180-0010.7 " :'l

Note: Comm itirwrsauthorized by a candidate to receive contributions and make expendituresMi connfct)#.~it&4Mpr* 0 or* swecin mjsfmaintpin
separate records with respect to each election.

VFW-Political Action Conmittee 2 I.D. No. C00113001
Name of CanIda"te or Committee (in full) Candidate/Committee

20Mx-lusd Avenue. N.E. 3 N/A
Address (number and street) Office Sought, State/District (if applicable)

Washington, D.C. 20002

City, State and ZIP Code 0 Check if address is different than previously reported. Year of Election

4 Type of Report (check appropriate boxes)

o Tenth day report preceding election
o April 10 Quarterly Report (primary, general or convention) 03 Termination Report

O3 July 10 Quarterly Report on in the State of E3 Amendment for:
(date)

X October 10 Quarterly Report
o Thirtieth day report following election (which report)

o3 January 31 Annual Report (primary, general or convention)

O Monthly Report on in the State of
(month) (date)

This is a report for 0 Primary Election 0 General Election 0 Primary and General 0 Other (special, runoff, etc.)

SUMMARY OF RECEIPTS AND EXPENDITURES
(Figures may be rounded to nearest dollar.)

Column A Column B

5 Covering Period 8/21/79 Through 9/30/79 This Period Calendar Year-To-Date

6 Cash on hand January 1, 19 ...................... .................................. $

7 Cash on hand at beginning of reporting period .............................. $

8 Total receipts (from line 191.......................................... .5

(a) Subtotal (Add lines 7 and 8 for Column A and lines 6 and 8 for Column B) ...... ... $ 37 _,594, 50 $

9 Total expenditures (from line 25) ........................................ $ 500 $

10 Cash on hand at close of reporting period (Subtract line 9 from line 8a) .............. $ 37 559. 50 $

11 Value of contributed items on hand to be liquidated
(A ttach item ized list) .. ... ... .. .... . . . . $ n fl .

12 Debts and obligations owed to the Committee/Candidate (itemize all on Schedule C) . . .... 5. 0 0

13 Debts and obligations owed by the Committee/Candidate (itemize all on Schedule C)... $ 0-

I certify that I have examined this Report and to the best of my knowledge and belief it is true,,e r t and corn lIte.

1-29-80 Alonzo M. Poteet III

(Date) (Typed Name of Treasurer or Candidate) (Signature f Treasurer or CanMte)

Note: Submission of false, erroneous, or incomplete in formation may subject the person signing this Report to the penalties of 2 U.S.C. Section 437g,
or Section 44 lj (see reverse side of form).

For further Federal Election Commission Approved by GAO
information, 1325 K Street, N.W. or call 800/424-9530 B-187620 (R0506)
Contact: Washington, D.C. 20463 Expires 3-31-81

All previous versions of FEC FORM 3 are obsolete and should no longer be used.

A( information re orred herein may not be copied for sale or use by any person for purposes of soliciting contriDurions or for any commercial purpose



DF.TAIL'#UMMARY OF RECEIPTS AND Ext ITUR ES
W (Page 2, FEC FORM 3)

NAME OF CANDIDATE OR COMMITTEE REPORT COVERING THE PERIOD

VFW-Political Action Committee FROM: 8/21/79 TO: 9/30/79

RECEIPTS Column A Column B

This Period Calendar YearToDate

14. Contributions from Individuals (including contributions in-kind):
(a) Itemized (use Schedule A) .. .. .. .. .. .. .. .. .. .. . . .. . .. . . .. . .... $
(b) Unitemized ................. ........................................
(c) Sales and collections included above: ./,

List by event on memo Schedule D ($ )
(d) Subtotal of contributions from individuals ..... ....................... $ 12.594,50 

15. Transfers from Political Committees:
(a) Funds from affiliated/authorized committee (Itemize on Schedule A

regardless of am ount) ........................................ $ . .. ... ....

(b) Funds from other committees (Itemize on Schedule A regardless of amount). . . $... ...........
(c) Contributions in-kind from political committees

(Itemize on Schedule A regardless of amount) ......................................
(d) Subtotal of transfers in and contributions in-kind from political committees . . . . $

16. Other Income:
(a) Itemized (use Schedule A) ......................................... $
(b) Unitemized .......... ......................................... $

(c) Subtotal of other income ................. ... ... .................................

17, Loans and Loan Repayments Received:
(a) Itemized (use Schedule A) ........................................... 25.0 o 00
fb) Unitemized...............................................$... ...............

(c) Subtotal of loans and loan repayments received .......................... $ 25000,00-
"U. Refunds, Rebates, Returns of Deposits,

(a) Itemized (use Schedule A) ................................. .... $ ...... ........
(b) Unitemized ................. .... ..........................................
(c) Subtotal of refunds, rebates, returns of deposits .................... $

7$ *
19. Total Receipts ................................................... $ 37 594.50 $

EXPENDITURES

20. Operating Expenditures:
(a) Itemized (use Schedule B) ....... ................................. $ . . . 0. . ......
fbi Unitemized................................................. $.................

(c) Subtotal of operating expenditures .................................. $ 5.0 0
21, Loans, Loan Repayments, end Contribution Refunds Made:

(a) Itemized (use Schedule B) .... ................................. $ .........
" (b ) U nitem ized . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $. . . . . . .. . .

(c) Subtotal of loans and loan repayments made and contribution refunds .......
2. Transfers Out to Political Committees:

(a) To affiliated/authorized committee (Itemize on Schedule B regardless
of amount) ........ .......................................... $ ..............

(b) To other committees (Itemize on Schedule B regardless of amount) ......... $ .. ... .. ........
(c) Contributions in-kind to other committees

(Item ize on Schedule B regardless of am ount) .....................................
(d) Subtotal of transfers out .............. .. .. .. ... ............................... _ $

23. Independent Expenditures (use Schedule E) ......................... 
24. Coordinated Expenditures Made by Political Committees (2 U.S.C. 444a(d))

(Itemize on Schedule F) .......................................... $

25. Total Expenditures ...... ......................................... 35.00 $

RECEIPTS AND EXPENDITURES,
NET OF TRANSFERS TO AND FROM AFFILIATED COMMITTEES

26. Total Receipts (from line 19) ........................................ $ 37 94. 50
27. Transfers In (from line 15(a)) ....... ................................. $ -0-

28. Net Receipts (Subtract line 27 from line 26) ............................ $ 37 4. 50

29. Total Expenditures (from line 25) ..................................... $ 35 .00
30. Transfers Out (from line 22(a)) ......... ................................ . . - .0- .......
31. N/t ExpendituresSubtract line 30 from line 29) ................ ... ...... $ 35.00

(ii1 35-0



ufSED

,Aefary. 1978
Federal Election Commission
1325 K Street, N.W.
Washington. D.C. 20463

I I _p ~i4 ~ WI

I T "MI ZED'RCIT

(Voributions, Tranfers, Contribution In.
Other Income, Loans, Refunds)

Supporting Lines 14a, 15a, 15b, 15c, 16a, 17a, and/or 18a
of FEC FORM 3

Uft Number _ k

(Use Separate Schedules for
each numbered line)

Name of Candidate or Committee in Full

VFW-Political Action Committee
Full Name, Mail Ing Address and ZIP Code Principal Place of Business Date Imonth, Amount of each Receipt

Veterans of Foreign Wars of the Broadway at 34th Street day,yer) this Period

United States Kansas City, Missouri 64 1 11

V.F.W. Building Occuption

Kansas Cit , MO 64111 9/28/79 $25,000.00
Receipt for: 0 Check if Contributor is self-employed (Loan)

0 Primary 0 General ] Other Aggregate Year-To-Date . 125 1000.00 .......
Full Name, Mailing Address and ZIP Code Principal Place of Business Date (month. Amount of each Receipt

day, year) this Period

Occupation

Receipt for: 15 Check if Contributor is self-employed

r Primary 0 General [I Other AggregatidYear-To-Date . . $

Full Name, Mailing Address and ZIP Code Principal Place of Business Date (month, Amount of each Receipt

day. year) this Period

Occupation

Receipt for: OCheck if Contributor is self-employed
o Primary 0 General [3 Other Aggregate Year-To-Date ... $

Full Name, Mailing Address and ZIP Code Principal Place of Business Date (month, Amount of each Receipt

day, year) this Period

Occupation

Receipt for: Q Check if Contributor is self-employed

o Primary 0 General 0 Other Aggregate Year-To-Date $

-Full Name, Mailing Address and ZIP Code Principal Place of Business Date (month, Amount of each Receipt

day, year) this Period

Occupation

Receipt for: Q Check if Contributor is self-employed

0 Primary 0 General .3 Other Aggregate Year-To-Date ... $

Full Name, Mailing Address and ZIP Code Principal Place of Business Date (month, Amount of each Receipt

day, year) this Period

Occupation

Receipt for: 0 Check if Contributor is self-employed

o1 Primary 0 General E3 Other Aggregate Year-To-Date ... S

Full Name, Mailing Address and ZIP Code Principal Place of Business Date (month, Amount of each Receipt

da. year) this Period

Occupation

Receipt for' C Check if Contributor is self-employed

o Primary 03 General [ Other Aggregate Year-To-Date • $
SUBTOTAL of receipts this page (optional)........................................................... $

TOAL toh pei (las page optinalne n .oe oly.................... . . . . ............... ...... .,.... $

TO "AL this prod (lst pag this line numtmr only) .. 25000.00
lQ0/, 2'



SCHEDULE C
REVISED
Janu . 1978
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

S 6 DEBTS AND OBLIGATIONS

Supporting Line Numbers 12 and 13
of FEC FORM 3

--page .... of L. for

Line Number --- -

(Use Separate Schedules for
each numbered line)

I (Indicate Primary or General Election for each Entry)
Name of Candidate and Committee in Full

VFW-Political Action Comittee ___

Full Name, Mailing Address and ZIP Code of Debtor or Creditor Date (month, Amount of Original Cumulative Outstanding

Veterans of Foreign Wars of the United day, year) Debt, Contract, Payment Balance at

States Agreement or To Date Close of

V.FW.,Building Promise This Period

Kansas City, MO 64111 9/28/79

n Primary 0 General l Other $ $ $_______________________ _____ 5:00.00 -0- 25000.00_

NATURE OF OBLIGATION (Details of Debt):

Demand Note/Non-Interest bearing

(Loan - as per the approval of the National Council of Administration in a meeting

held in New Orleans, Louisiana, August 24, 1979. The intent of this loan is to pay

the costs of establishing, administering and soliciting contributions to the VFW-PAC.
No pnr+ticn 4cs +n bhe 11-a& for' Se atached ocuments. _______

Full Name, Mailing Address and ZIP Code of Debtor or Creditor Date (month, Amount of Origina'l Cumulative Outstanding
day,year) Debt, Contract. Payment Balance at

Agreement or To Date Close of

cc 
Promse This Period

0 Primary 0 General L) Other

NATURE OF OBLIGATION (Details of Debt)

C-

C' Full Name, Mailing Address and ZIP Code of Debtor or Creditor Date (month, Amount of Originali Cumulative Outstanding

day, year) Debt, Contract, Payment Balance at
Agreement or To Date Close of

Promise This Period

0 Primary L- General 0 Other $ S

NAI UHE OF OBLIGATION (Details of Debt)

SUBTOTALS this period this page (optional) ............... ......................... $ $

TOTAL this period (lest page this line number only) .......................... O $ I $
Carr , utstao4 - balance only to a... .. r.. . . r ln25 0Q00.00 _

/C a rry ,nsi I g balance o n ly to app rr- riaie lin t- o f su a m ary
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E-ETERANS 0OF$OREIGN WARS
A,

J. A. Cheatham, Quartermaster General

September 10, 1979

Cooper T. Holt, Director

V.F.W. Political Action Committee
200 Maryland Avenue, N.E.
Washington, D.C. 20002

Dear Cooper T.:

Enclosed is a V.F.W. National Headquarters check in the amount of

$25,000.00, made payable to "V.F.W. - Political Action Committee"

covering a loan made to the Political Action Committee as approved by

the National Council of Administration in a meeting held in New Orleans,

Louisiana, August 24, 1979.

It is the intent of the National Council of Administration that this loan

be used to help pay costs of establishing, administering and soliciting

contributions to the V.F.1W. - P.A.C. No portion of this loan is to be

used for political contributions.

Sincerely,

P. A. Cheatham
Quartermaster General

JAC/lp
Enclosure - V.F.W. check 44858

cc: Julian Dickenson, Adjutant General

Howard E. Vander Clute, Jr.
Commander-in-Chief

1~i' )

OF T UNITED STATES



i:iit,,- UP t-URL(IAN WAR' OF TIHE UNITED STATES - REMITTANCE ADVICE

VFW - Pb.itical Action,,Comijlec' 1 Q ".

4858
Check No__

Date

Loan - as per the approval of the National Council of AdministratiC
in a reeting held in New Orleans, Louisiana, August 24, 1979.

n
$25,000.00

For furher information a~i,rcs; inmuiry to: Quarterma;itcr General, Veterans of Foreign Wars of the United States,
,roa:iwav -t 3 Ith Str'ct, Kan ;;s City 11, MissotiriV

N
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FROM: VFW Political Action Committee
Suite 201
200 Maryland Avenue, N.E.
Washington, D. C. 20002

TO: Thomas J. Haselhorst,
Assistant Staff Director
Reports Analysis Division
Federal Election Commission
Washington, D. C. 20463
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200 NMA3 !0L'C P AVENUE. , .,
WASH'I OTO , D.C. 2n 27.I-;

UNION FIRST NATIONAL 
BA.N, 

[,,'DO 
,C- 

,

W SINTON, D. C.1 
/'2 > ,

r1
TO Veterans of Foreign Wars of th . . . - " -

THE Un2ed Sttes 
.

ORDER Ule tts/
OF V.F.W. Building 

- -) >
Broadway at 34th Street 

Tt\,

Kansas city, lissouri il:_ .'
J,

-- -PA - - - - - ----------- ------ - - -.. ....
IF ..- C-, C C-- :I(... 

.. . .....

C A 

_-

VW - PAC 

i + 0U:

1/29/80 Re-payment of loan recei v cd frcm 1Ut.iC5l 1ca quar.or per ,

National CounCil of At1inis.,rat ziC, 
on A-.._. .... , fo.

the establishing pnd cilinal.tr 1, - c f t. ...

ti : .
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, 1978
,eal Election Commission

j25 K Street, N.W.
Washington, D,C, 20463

DEBTS AND OBLIGATIONS

supporting Line Numbers 12 and 13
of FEC FORM 3

(Indicate Primary or General Election for each Entry)

.... i of fo
Line Number 13

(Use Separate Schedules for
each numbered line)

Name of Candidate end Committee in Full

VFW-POLITICAL ACTION C0!MMITTEE_______________________

Full Name, Mailing Address and ZIP Code of Debtor or Creditor Date (month, Amount of Original Cumulative Outstanding

eterans of Foreign Wars of the United day, year) Debt, Contract, Payment Balance at

States Agreement or To Date Close of

V.F.W. Building Promise This Period

Broadway and 34th Streets
Kansas City. Missouri 64111. 9/28/79

n Primary 1 General 0 Other $ 25$ 00o 0. $ - - 25 000-o

NATURE OF OBLIGATION (Details of Debi). Demand Note/Non-Interest bearing.

Loan - as per the approval of the National Council of Administration in a meeting held in

New Orleans, Louisiantf August 24, 1979. The intent of this loan is to pay the costs of

establishing, administering and soliciting contributions to the VFW-PAC. No portion of

of this loan is to be used for contribution to political aandidates.

The above loan has been re-paid to Veterans of Foreign 
Wars of the United States.

SEE ATTACHED DO ENT.
Full Name, Mailing Address and ZIP Code of Debtor or Creditor Date (month, Amount of Original Cumulative Outstanding

day. year) Debt, Contract, Payment Balance at
Agreement or To Date Close of

Promise This Period

0 Primary 0 General U Other $ $ $

NATURE OF OBLIGATION (Details of Debt)

Full Name, Mailing Address and ZIP Code of Debtor or Creditor Date (month, Amount of Original Cumulative Outstanding

day. year) Debt, Contract, Payment Balance at
Agreement or To Date Close of

Promise This Period

n3 Primary Ui General 0 Other $ $

NATURE OF OBLIGATION (Details of Debt)

SUBTOTALS this period this pap (optional) ............. .... ......................... $ $

TOTAL this period (. pa" this line number only) .............................. ;TOTA th plrlxJ lll~t thi hr nuberonl). 2 0 0, - -0- =0 .0

ry outstanding blaance only to aPprooriate line of summary
I p -\



TECON TO 2H FILE: VFW POLITICAL ACTION C01M4{TIEE

FROM: MARK KLEINMAN

DATE: 1-28-80

RE: transfer of funds from connected organization

I spoke with Alonzo Poteet, Treasurer, 543-2239,
regarding a loan of $25,000 received from the Veterans
of Foreign Wars (connected organization).

The caller stated that the purpose of the loan
was for administration of the PAC. I told him that the

namunt should be transferred into a separate account, which
they would not have to report to the FEC, but which would
pay the overhead of running the PAC.

cThe caller thought that it was okay to deposit the
$25,000 into their account.,

a I told him to respond and to include the circuist-ances
of the loau, and that they would transfer the amnunt of
$25,000 out of their account.

ie stated that he would respond accordingly.

C Alonzo Poteet, Treasurer
543-2239

C



Political Action Committee ,
DIRECTOR 

BOARD OF DIRECTORSCooper T. Holt 
#A Ted C. Connell, Texas, Chairman

. .hade ~Lnney, New JerseyTREASURER V . ,lydeIwiNew York
Al Poteet 

ZtIR Muse, West Virginia

John Stan$, Kasuas
IZMe0t Stratychuk, Michigan

January 29, 1980

Mr. Thomas J. Haselhorst
Assistant Staff Director
Reports Analysis Division
Federal Election Commission
Washington, D. C. 20453

Dear Mr. Haselhorst:

Receipt is acknowledged of your letter of January 21, 1980, wherein you statedthat a review of the VFW Political Action Committee's Disclosure Report indicated"possible prohibited activity, errors and/or omitted information."

In accordance with your correspondence, I sought clarification regarding this mat-c ter from Mr. Mark Kleinman of the Reports Analysis Division of the Federal ElectionCommission, to no avail. For your information, the VFW Political Action Committeehas always intended to repay the full amount of the loan received from our parent or-c(. ganization, the Veterans of Foreign Wars of the United States. In addition, kindlyfind enclosed two photocopies documenting the intent of the National Council of Admin-- istration of the V.F.W. regarding the disposition of the loan in question. As you cansee, the money was to be used for the administrative costs of the VFW-PAC with no por-tion to be used for political contributions. On January 29, 1980, the VFW-PAC repaid
the above-mentioned loan in full.

Mr. Haselhorst, I cannot agree with the Federal Election Commission's interpreta-tion that the loan, which you mistakenly refer to as a contribution, is not from aO permissible source. The failure of your letter to cite specific regulations that theVFW-PAC has allegedly violated leads me to believe your grounds for ... "further legalaction by the Commission" may be without foundation. Concerning your not so veiledthreat regarding this further legal action by the Commission, for the record, pleaseinform me as to that legal action which has taken place thus far, so that I may apprise
our legal staff of your actions.

Vs Suite 201 o 200 Maryland Avenue, N.E. * Washington, D.C. 20002 * F A
w C

opy of our report is filed with the Federal Election Commission and is avlable for purchase from the Federal Election Commission, Wash., D.C.



Page 2

January 29, 1980

Mr. Thomas J. Haselhorst
Assistant Staff Director
Reports Analysis Division
Federal Election Commission
Washington, D. C. 20453

As I pointed out to Mr. Kleinman of your office, the VFW Political Action Commit-
tee has endeavored to abide by the regulations promulgated by the Federal Election
Commission, in accordance with the spirit of congressionally approved public laws.
Our attorneys and members of our V.F.W. Washington Office staff have reviewed the effi-
cacy and legality of using corporation seed money for administrative costs only, and
have found no current regulations outlawing such a practice. It would therefore ap-
pear that the VFW-PAC is not in violation of any written Federal Election Commission
regulations. The crux of the matter is that the VFW-PAC is deemed to be in violation

cm4 of the law because of the Federal Election Commission's "traditional" (and unpublished)
interpretation of that law. The Federal Election Commission would be well advised
to provide such interpretation and clarification of its regulations, and thus avoid
any confusion in the future.

a- If I may be of further assistance, please do not hesitate to contact me, and with
best wishes and kind regards, I am

Sincere -

ALONZO M. POTEET, Treasurer

C7 VFW Political Action Committee

Enclosures

NO0TE: Reference #2SV180-O0l0



/ETERANS 0 REiGNWARS
OF THE UNITED STATES

I ... . .

J. A. Cheatham, Quartermaster General

September 10, 1979

Cooper T. Holt, Director
V.F.W. Political Action Committee
200 Maryland Avenue, N.E.
Washington, D.C. 20002

Dear Cooper T.:

Enclosed is a V.F.W. National Headquarters check in the amount of

$25,000.00, made payable to "V.F.W. - Political Action Committee"
covering a loan made to the Political Action Committee as approved by

the National Council of Administration in a meeting held in New Orleans,

Louisiana, August 24, 1979.

co It is the intent of the National Council of Administration that this loan

be used to help pay costs of establishing, administering and soliciting
contributions to the V.F.W. - P.A.C. No portion of this loan is to be
used for political contributions.

0"

Sincerely,

-" . A. Cheatham
Quartermaster General

C

JAC/lp

Enclosure - V.F.W. check #4858

cc: Julian Dickenson, Adjutant General

Howard E. Vander Clute, Jr.
Commander-in-Chief



!' " ~ ~VtIL'RANS OF FOREIGN WARS OF "It U'NITED STATES - REMITTANCE ADVICE
, VF'W - Pi.Iitica1 Action Committee

To
• , 4 8 5 8

; ~~Check qgo. -7
__________________________Date 

______________________

Loan - as per the approval of the National Counicil of Administration
: in a meeting held in New Orleans, Louisiana, August 24, 1979. $25,000.00

. I)

iit

I,!i:I

!:i' L ' "  ' 1 For further information address inquiry to: Quartermaster General, Veterans of Foreign Wars of the I.'nired Stares,

V .2Brodwa at 3it Stt, Ki: Cit 11 Mi s . o.r-
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PAY HE S ,, U, M%.

TO Veterans of Foreign Wars of the DIRECTOR

THE United StatesORDER 
-t

ORDER V.F.W. Building-TR 
M UI-Y

Broadway at 34th Street

Ksansas City, Missouri 64111i

.OOOOC.....
It L ) JL t.. _ _ _ __._ _ __ . .. . . .

.. .. .. .. .. .. .. DE AC -- -- -R-- - - T T- ; - , - A - - C -

IF NOT CO~R[C
I  

y'[" [ , ;.,F yj rO.:TV*O [ l 
f

-E '

VFW - PAC 
.. . ... I , ou-,:

R II
1/29/80 Re-pa .ment of loan received rm ain~ {sdu cr e

I~ational Council of Administration cn Alir-.-" 2 j, 1979 for !

the establishing ar-l ad-initeringo h N-AI '5,0.0

V Ff-PC 115
SUITE 201

200 MARYLAND AVEH.JUE, N.E. 
II

WASHINGTON. D. C. 2C02

UNION FIRST NATIONAL BANK CHECK NO. DATE AiOU' FF

WASHioTON. D. C. 115 1/29/30 ' 5 3115 1/9/~O 25,CO00O O0

£ :8 t o L P U 0 "



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Alonzo M. Poteet, III,
Treasurer

V.F.W. - P.A.C. Committee
200 Maryland Avenue, N.E.
Suite 201
Washington, D.C. 20002

Re: 1213

Dear Mr. Poteet:

On , 1980, the Commission found reason to
believe that your committee violated 2 U.S.C. §441b(a)
of the Federal Election Campaign Act of 1971, as amended
("the Act") in connection with the above captioned matter.
However, after considering the circumstances of this matter,

0 the Commission has determined to take no further action and
close its file in this matter. This matter will be made
part of the public record wthin 30 days. Should you wish
to submit any materials to appear on the public record,
please do so within 10 days.

The Commission reminds you that the commingling of
47 corporate and voluntary funds nevertheless appears to be a

violation of 2 U.S.C. S44lb(a) and you should take immediate
steps to insure that this activity does not occur in the future.

A report on the Commission's finding is attached for
your information.

Sincerely,

Charles N. Steele
General Counsel



FEDERAL ELECTION COMMISSION

NOTIFICATION OF REASON TO BELIEVE FINDING

DATE MUR NO. 1213
STAFF MEMBER(S) & TEL. NO.

Taylor - 523-5071
RESPONDENT V.F.W. Political Action

Committee

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

BACKGROUND

N The October 10, 1979 Quarterly Report of Receipts and
Expenditures by the Veterans of Foreign Wars Political Action

4 Committee (V.F.W. - P.A.C.) revealed the receipt of a $25,000
loan from the Veterans of Foreign Wars of American (V.F.W.),
a corporation, in violation of the Federal Election Campaign

1c Act of 1971, as amended (the Act).

a
FACTUAL BASIS AND LEGAL ANALYSIS

According to documents supplied by V.F.W. - P.A.C., the
National Council of Administration of the V.F.W. on August 24,
1979 approved the granting of a $25,000 loan to the V.F.W. -

C P.A.C. to be used for the establishing, administering and
soliciting of contributions to V.F.W. - P.A.C. The $25,000
was then transferred to V.F.W. - P.A.C. and deposited in the
contributions account where the money was commingled with
voluntary funds.

The commingling of corporate and voluntary funds is a
violation of 2 U.S.C. §441b(a) and 11 C.F.R. §114.5(b).
Pipefitters Local 562 v. United States 408 U.S. 385 (1977).
American Federation of Labor and Congress of Industrial
Organization v. Federal Election Commission No. 78-1937 (D.C.
C.R.) (April 1, 1980). However, the documents supplied by
V.F.W. - P.A.C. show that the $25,000 loan was used to help
pay costs of establishing, administering and soliciting
contributions to V.F.W. - P.A.C.; and it does not appear that
any of the $25,000 was used to make any contribution to any
candidate for federal office. In addition, V.F.W. - P.A.C.,
within a few days of receipt of the Commission's surface
violation letter repaid the $25,000 loan to its parent
corporation, The Veterans of Foreign Wars.



-2-

Based on the foregoing analysis the Federal Election Commission

has found reason to believe that the V.F.W.-P.A.C. has violated

2 U.S.C. 441b(a) but that no further action should be taken.

%4

c

C.-

C



REER N Srt UMCTONS ON RE VERSE SIDE ,E F ComPLEwC 4

REPORTS ANA

C4 TO: nffir of Gener l Comsel

THROUGH:

FROM:

LYSIS REFERRAL SHEET

ANALYST Mark Kleinman MI(

STAFF DIRECTOR COMPLIANCE REVIEW

ASSISTANT STAFF eCTOR FOR REPORTS ANALYSIS ILI&ETO FR EPRT

CANDIDATE/COMMITTEE: VFW Political Action Cominttee
C". TREASURER: Alonzo M. Poteet, IIIADDRESS: 200 Maryland Avenue, N.E., Suite 201
Tr Washington, D.C. 20002

AFFILIATE(S): None

C ALLEGATION(S): Receipt of
1-ft corporate contribution.

CITE: 2 U.S.C. 441b ATTACHMENT(S) #2,#5

DATE INITIATED: 1-21-80

MANNER IN WHICH REVIEW WAS INITIATED:
) Normal Review o Other:
c Special Project: ATTACHMENT

v vv ,' r',t-'. • lkl fqlHrlz,=,,P
,,
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REPORTS: All reports within the dates listed below have received initial basic review. For al reports
reviewed, see Attachment 1.

PERIOD COVERED FROM 8-21-79 TO 9-30'79

TOTAL RECEIPTS S 37,594-- TOTAL EXPENDITURES $_ 35

CASH ON HAND S .____559 DEBTS S 25,000

HISTORY:

RESULTS OF REVIEW: Surface Violation letter sent 1-21-80
Response of 1-29-80 indicating intended
use of funds was for administrative costs,

.A 7TA CHMENT

Contribution, in the form of a loan, repaid, #6
shown as a supplement to the Year End Report

COMMUNICATIONS WITH CANDIDATE/COMMITTEE:
cc

Telecon: 1-28-80
Telecon: 1-28-80

REASON(S) FOR REFERRAL: Exceeds threshold.
Corporate funds may not be transferred into a political

committee regardles' of the intended use of such funds.

OTHER PENDING ACTIONS INITIATED BY RAD:

A TTA CHMENT

A TTA CHMENT

A TTA CHMENT

None

OTHER RELEVANT INFORMATION:

Cross-reference nn 1027 and flJR 1106, for
similar cases of transfers from connected
organization to political committee.

PREVIOUS OGC/AUDIT REFERRALS FROM RAD:

D Form I
REVISED Oct. 1979

#2 , #5
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FEDERAL El.ECTIOH COMISSION DATE 4FED8O

.. .. . CO, MITTCT-IN-TEFT CLOSUIc T.OUMT5 =-(CY 1.79--190 . PAI--

NON-PARTY RELATED
-- - - - - - -- OF MICROFILM

COMMIT I CE DOCUMENT R'EC[EIF'TS E'(ENDIJTURES
PRIMARY GENERAL PRIMARY GENERAL COVERAGE DATES PAGES LOCATION

VFW F'OLITICAi ACTION COMMITTEE
CONNECTED ORGANIZATION: VETERANS OF FOREIGN WARS OF TH1E UNITED

1979 STATEMENT OF ORGANIZATION
OCTOBER 10 OUARIERLY 377594

REQUEST FOR ADDITIONAL INFORMATION
OCTOBLR 10 0UARTERLY - AMENDMENT 37,594

YEAR END REPORT 46O03
TOTAL 83r677

IDt C00113001

79FEC/135/3551
79FEC/138/1045
SOFEC/145/17B2
80FEC/146/4873
BOFEC/146/2416
TOTAL PAGES

ALL REPOPS HAVE RECEIVED BASIC RE W

* ".~

.4

I ..

35

35
614
649

c~I

l1'*'

V..'

30AUG79
21A1J079
1JUL79

21AIJ679
1OCT79

--30SEP79--30SEP79
--30SEP7?
--31DEC79

I. -I.

,~.

'I
14i'V
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In response please re to 2SVI80-0010

FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20463

January 21, 1980

Alonzo M. Poteet III, Treasurer
VFW Political Action Committee - G00113001
200 Maryland Avenue, N.E., Suite 201

Washington, D.C. 20002

Dear Mr. Poteet:

This letter is prompted by the Commission's review of your dis-
closure reports undertaken in the normal course of carrying out its
supervisory responsibilities under the Federal Electi6n Campaign Act
(FECA). Based on the requirements of the FECA and appropriate Regu-
lations. the review indicated possible prohibited activity, errors
and/or omitted information.

0"
Your receipt schedule (Schedule A) discloses the acceptance of a

contribution from a corporation, Unless this contribution was made

C by the separate segregated fund established by the corporation, the
Cormnission recotunends you refund the full amount to the donor. This
refund should appear in your next report.

If you find that the contribution was from a permissible solr~e;

your original report should be amended with the clarifying information.

Although acceptance of a prohibited contribution may warrant

further legal action by the Commission, your prompt refund of the

Ccontribution to the donor will be taken into consideration. Please
inform the Commission of your determination in this matter within 15

days of receipt of this letter. It you have any questions, you may

contact Kark Kleinman in our Reports Analysis Division toll tree 800-

424-9530. Our local number is (202)357-0026.

Sincerely,

Thomas J. UasCI 'A ors'

Assistant Staff Director

Reports Analysis Division



. am ,-,,o*.....- r.%o.cir a a

(Contiftions, Transfrs,1 Contibaution uflrdA • =mmion~ ther Income, Loans, Refunds)
.oC., 20"3 Supporting Lines 14a, 15a, 15b, 15c, 16a, 17a, and/or 18a

of FEC FORM 3

ime of Candidate or Committee in Full
VFW - POLITICAL ACTION COMMITTEE

Full Name, Mailing Address and ZIP Code Principal Place of Busines "eterns of Foreign Wars of the
United States
V.F.W. Building
Kansas City, Mo. 6'11i Occupation
Receiptiqr • 0 Check if Contributor is self -employed/0 Primary e 0 General 0 Other A ie te Year-To.Datc . ..Full NKKO, Mailing Address and ZIP Code Principal Place of Business o

Occupation

Receipt for: D Check if Contributor Is elf-Omployed
0 Primary 0 General 0 Other Ag regatiesr-To-Oat,

ul Name. Mallng Acd~r and ZIP Code Principal Place of Business O,

Occ upation

Receipt for:

S OW ot .-..L for

Line Number

1Us0 SOWer.t Schedules for
"ch numbered line)

thill Period

.iOs n

nt of each Recept
this Period

Amount of each Receipt
this Period

.... . ,.. .. ,ate imonth, Amount of each Receipt
day, year" this Period

C

Occupation

Receipt for. Ceck f Contribut ; slf-employede- 0 Primary 0:3 Genal 0 Other Aggregate Year.To-Date $Full Name. Mai:ng Addresi ,,j ZIF Code PrincPal Place of Business Date (mnnth I Amount of each Receipt

6ay. year) this Period

t fo .O 
ccup at io n I

Primar 
r- for E] Check of Contributor is self-emoovedo Prmary 

D GeYeai I .e A. ... '-C II, Mailing Address and ZIP Code Pr;pw P;&.e of ''-,ni j Date (month, Amount of each Recept

day. year) this Period

Occx:upa!tiAon

n-eceipt for, e C-n1 b 0 ,eII e
t Ce~~pl ior. [) Check if Contributor is self -em pli-'- - ed-' 

io" Primary E General _ Other Aggregate Year.To.Date ... $Full Name. Mailing Address and ZIP Code 
e usessmonth

'i&.c ci 6sDate m onth I mouri of each Receiptday, year) th,s Perlod

Occupation
Receipt for 

Check if Cohiibuior is self-employed I0 Pfi,iry Q General 0O ther A etgeate Y.,ear o-Date ... S
SUBTOTAL of rec.,tp ; th Pge torsional)

T' AL zhit period (last Pa e this line number only) .. 
. .

"' - " .... .... ... ............ . . . . . . ... 52 5 ,0 0 0 . 0



""IO UlbS AND OBLIGATIONS Ow O 1 0

so CSupporting Lin Numbrs 12 and
OtB.I ATION 13 ... o.f. L .FE FORM 3,_,.,.NW _ of FEC FORM 3 Ln u

Namet Of Condicdote snd Commitm in FullVFW - POLITICAL ACTION COMMI TTE E
Full N.f, meili.LA40r..s. an P Cz o ~~ - --01-n o Foreigln wars 601% i' the 'eal 13,h nUnited States 

d*V. Year) Det,. Con:V.F.W. Building Arft-,e,
K a n sa s C i ty , M o . 6P11n / /. i,

NATURE OF OBLIGATION (Details of Debt).

I ~II

SUBTOTALS this perod This pe (Optional) ..

TOTAL thi, perod 1140t pe this line number only)

C.ar -voutstanding balance only to approprilate lin# of sumnmary -0- 0 00
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ThLECON ID 'M FILE: VFW POLITICAL ACTION O0WTTX

FROM: MARK KLEINMAN

DATE: 1-28-80

RE: transfer of funds from connected organization

I spoke with Alonzo Poteet, Treasurer, 543-2239,
regarding a loam of $25,000 received from the Veterans
of Foreign Wars(connected organization).

The caller stated that the purpose of the loan
was for administration of the PAC. I told him that the
amount should be transferred into a separate account, which
they wuld not have to report to the FEC, but which would
pay the overhead of running the PAC.

cc
The caller thought that it was okay to deposit the

$25,000 into their account.-

I tn]d him to respond and to include the circumstances
of the loan, and that they wuld transfer the amount of
$25,000 out of their account.

He stated that he wuld respond accordingly.

Alonzo Poteet, Treasurer
543-2239
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TELECON TO THE FILE: VFW POLITICAL ACTION CWITTE

FROM: MARK KLEINMAN

DATE: 1-28-80

RE: Call back on transfer of funds from connected organization

Mr. Alonzo Poteet, Treasurer, 543-2239, called
back o say that he had been advised by one of the Commissioner's,
whom preferred not to identify, that it would be satisfactory
to transfer a loan to the comittee, from the connected organization,
for overhead and administrative purposes. I asked if the
corittee had nirntioned to the Commrissioner, that the funds in
question wuld be placed into their political account. He stated
that they had asked the Comnissioner, and that there was no problem.

I reitereated that the $25,000 should not havc been
put into their political account, and that it should be transferred

Sout to a separate account i.e. "Administrative Account", if they
opted not to return the mney to the Veterans of Foreign Wars.

He stated that the committee would instead pay back the loan
iimdiately to the VFW.

He also felt that the regulations wre not clear with
regards to the particulars of his si hittinn T tri-ed to --'la ;
that the fi ids of thC connccted orgahization could not be in the

....... U.ut!sY coILLibutions.

He stated that he would . .accordinl.

Alonzo PuLeet, Treasurer
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VFW
Political Action Committee

DIRECTOR 
BOARD OF DIRECTORSTed C. CoaneU, Texas, ChairmanCooUER 

,-Ht. . 1 P reT nney, New Jerey
TREASURER 

Clyde 6wis, New YorkAl Poteet 
Earl Muse, West Virginia
John Stang, Kamm
Ernest Stratychuk, Michigan

January 29, 1980

Mr. Thomas J. Haselhorst
Assistant Staff Director
Reports Analysis Division
Federal Election Commission
Washington, D. C. 20453

Dear Mr. Haselhorst:

Receipt is acknowledged of your letter of -anuary 21, 1980, wherein you statedthat a review of the IM14F Political Action Committee's Disclosure Report indicatedIV i"possible prohibited activity, errors and/or omitted information." "

SIn accordance with your correspondence, I sought clarification regarding this mat-ter from Mr. Mark Kleinman of the Reports Analysis Division of the Federal ElectionCommission, to no avail. For your Information, the VFW Political Action Committeec has always intended to repay the full amount of the loan received from our parent or-ganization, the Veterans of Foreign Wars of the United States. In addition, kindlyfind enclosed two photocopies documenting the intent of the National Council of Admin-istration of the V.F.W. regarding the disposition of the loan in question. As vou cnsee, the money was to be used for the administrative costs of the VFW-PAC with no por-tion to be used for political contributions. On . .nuary 29, 1980. Lh TU...' repaid
t-he auve-mentioned loan in full

h. aseihorst, I cannot agree with the Federal Election Commission's interpreta-StiOn that the lon, you mistakeniy rpfer to as a contribution, is not from qpermissible source. The failure of your letter to cite specific regulations that theV.W-PAC has allegedly violated leads me to believe your grounds for ... "further legalaction by the Commission" may be without foundation. Concerning your not so veiledthreat regarding this further 1ega action by the Commission, for the record, pleaseiiform me as to that legal action which has taken place thus far, so that I may apprise
our legal staff of your actions.

* Suite 20i * 200 Maryland Avenue, N.E. e Washington, D.C, 20002 * F A

W a CCop), of our report ii filed with the Federal Election Com.rnision and is available for pur~tc__~ from the Federa! Election Commission, Wash., D.C.



Page 2

January 29, 1980

Mr. Thomas J. Haselhorst
Assistant Staff Director
Reports Amnalysis Division
Federal Election Commission
Washington, D. C. 20453

As I pointed out to Mr. Kleinman of your office, the VFW Political Action Commit-
tee has endeavored to abide by the regulations promulgated by the Federal Election
Commission, in accordance with the spirit of congressionally approved public laws.
Our attorneys and members of our V.F.W. Washington Office staff have reviewed the effi-
cacy and legality of using corporation seed money for administrative costs only, and
have found no current regulations outlawing such a practice. It would therefore ap-
pear that the VFW-PAC is not in violation of any written Federal Election Commission
regulations. The crux of the matter is that the VFW-PAC is deemed to be in violation
of the law because of the Federal Election Commission's "traditional" (and unpublished)
interpretation of that law. The Federal Election Commission would be well advised
to provide such interpretation and clarification of its regulations, and thus avoid
ay confusion in the future.

7 f I may be of further assistance, please do not hesitate to contact me, and with
best wishes and kind regards, I am

.... Q r (- ,-,c lAr .. \

ALONZO M. POTEET, Treasurer
'W( Poiical Action Committe

Enciosures

NOTE: Reference #2SV180-0010

0 _M_



Kindly find enclosed the amendment to our Disclosure, as requested in your correspon-

dence of January 21, 1980.

Reference #2SV180-0010

C



FEC FORM 3
REVISED
Jenuery, 1978
Federal Election Commiuion
1326 K Street. N.W.
Washington, D.C. 20463

REPORT OF RECEIPTS AND EXPENDITURS
FOR A CANDIDATE OR COMMITTEE

SUPPORTING CANDIDATE(S) FOR r

NOMINATION OR ELECTION TO FEDERAL OFFICE

(Except for Candidates or Committees Receiving Federal Matching Funds)

AMENDED FORM

-RE 2sv18o-oolo
'; ":','[I

' . 'I

NOW. Committees auhrized by a candidate to receive con tributions end makre expenditures in coflrectieJiyddq#frof ~d oivVAectn mqemeinrvin
seprate records with respect to each election.

VFW-Political Action Committee 2 I.D. No. C00113001
Name of Candidate or Committee (in full) Candidate/Committee
Suite 201 N/A
200Mr lgad Avenue-- N.E. A

Address (number and street) Offi- Sought, Ste/Di:strict 6f aphcable-

Washington, D.C. 20002
City, State and ZIP Code E Check if address is different then previously reported, Year of Election

4 Type of Report (check appropriate boxes)

0 Tenth day report preceding election

03 April 10 Quarterly Report (primary, general or convention) 0 Termination Report

O July 10 Quarterly Report on in the State of n_ Amendment for:

(date)
X6 October 10 Quarterly Report

o Thirtieth day report following election (which report)

o January 31 Annual Report (primary, general or convention)

o Monthly Report on in the State of

(month) (date)

This is a report for 03 Primary Election 0 General Election 0 Primary and General 0 Other (special, runoff, etc.)

SUMMARY OF RECEIPTS AND EXPENDITURES
(Figures may be rounded to nearest dollar.)

8 Column A Column B

5 Covering Period 8/21/79 Through 9/30/79 This Period Calendar Year-To-Date

6 Cash on hand January 1, 19 . . . . . I ._.. . . . . . . . . . . . .. . .. . . _.

Cash on hand at beginning of reporting period . .. .... . ..1.0...... .. $

B Total receipts (from line 19) .$......... ..... .. . .. ..... $ 37 , .50
() Subtotl (Add lines 7 and 8 for Column A and lines 6 and 8 for Column 8) $..

9 Total expenditures (from line 25) $ 35 .. $ .... .............

10 Cash on hand at close of reportinq period (Subtract line 9 from line a) ........ $ 37 ,559.50 $

11 Value of contributed items on hand to be liquidated
(Attach itemized list) .$ Ti /F

12 Debts and obligations owed to the Committee/Candidate (itemize all on Schedule C). . $2 .Q

13 Debts and obligations owed by the Committee/Candidate (itemize all on Schedule C). . . $ -0-

I certify that I have examined this Report and to the best of my knowledge and belief it is true rrt and corrp(te.

1-29-80 Alonzn M .Prr_ . TTT I I.

(Date) (Typed Name of Treasurer or Candidate) (Signature f Treasurer or Can Todae)

Note: Submission of false, erroneous, or incomplete information may subject the person siqning this Report to the ponalties of 2 U.S.C. Section 43 7 g,

For further L Federal Election Commission Approved by GAO

information, 1325 K Street, N.W. or call 800/424-9530 B-187620 (R0506)

Contac;: Washington, D.C. 20463 Expiras 331-81

All previous versions of FEC FORM 3 are obsolete and should no longer be used.

Any information reported herein may not be copied for sale or use by any person for purposes of soliciting contributions or for any comnmercial purpose.



DETAILEd MMARY OF RECEIPTS AND EXPE4 TURES
(Page 2, FEC FORM 3)

NAME OF CANDIDATE OR COMMITTEE REPORT COVERING THE PERIOD

VFW-Political Action Ccnittee FROM: 8/21/79 TO: 9/30/79

RECEIPTS Column A Column B
This Period Calender Year-To-Data

14. Contributions from Individuals including contributions in-kind):

(a) Itemized (use Schedule A) ........ ............ ..................... $ . .L.l' J''. . .

(b)Unitem i d ..... .. .......... ... . ... ... .. .. . . .. . . .... .. . $ 0 . . .5 0 .... ..
(c) Sales and collections included above;

List by event on memo Schedule $ na )

(d) Subtotal of contributions from individuals ........ ....................... $ 12 4 5 0 $

Transfers from Pof;tical Comm;tte:.

(a) Funds from affiliated/authorized committee (itemize on Schedule A

regardless of amount), ...... ... .................................... . . ."

(b) Funds from other committees (Itemize on Schedule A regardless of amount). . .. $ . ..... ..

(c) Contributions in-kind from political committees

(Itemize on Schedule A regardless of amount) ........... .............. $.. ................

(d) Subtotal of transfers in and contributions in-kind from political committees ...

16. Other Income

(a) Itemized (use Schedule A) ..............................................

(b) Unitemized ................................................

(c) Subtotal of other income . . .$

17. Loans and Loan Repayments Received:

(a) Item ized (use Schedule A ) ....................... .. ...... .. s 25.,u0 .00 . ......
(b) Unitemized ............. ......................................... $ . .............

(c) Subtotal of loans and loan repayments received. ..................... S 251000.00 $
18. Refunds, Rebates, Returns of Deposits

(a) Itemized (use Schedule A) . .....................

(b ) U n item ized . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(c) Subtotal of refunds, rebates, returns of deposits ................. $

09. Total Receipts ........... .......................................... .$ 37 ,594.50 $

__ I:EXPENDITUR ES

.,"o. operating Expenditures

(a) Item ized (use Schedule B ) . . . . . . . . . . . . . . . . . ... . . . ..i5 .. . . . . . .

lh) U n item ized . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ . . . . . . . . . . . . . .

(c) Subtotal of operating expenditures . ....... .. . $ 35.00
1. Loans, Loan Repayments, and Contribution Refunds Made:

( I) ltemized (use Schedule B).............. .. ............

(b ) U nitem ized . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ."

(c) Subtotal of loans and loan repayments made and contribution refunds ...... .

22. transfers Out to Political Committees:
(#1 Tn ffilited!uthor, .ed corm,itte (Iterniza on Scheodule B regardless

of amount) ......................... .. ...................... ..

(b) To other committees (Itemize on Schedule B regardless of amount) ......... $..............

(c) Contrihution in-kind to other rommittre

(Itemize on Schedule B regardless of amount).. ........... .. ... ..............

(d) Subtotal of transfers, out . I $
23. Independent Expenditures (use Schedule E) ..... .......... .. . . .

24. Coordinated Expenditures Made by Political Committees (2 U.S.C. 441a(d))

(item ize on Schedule F) . .... .. .. .... .. . .. . .. ... .. . .. . .... _.._____ ______

25. Total Expenditures . . . ............................. ..... . U

r RECEIPTS AND EXPENDITJRES,

NET OF TRANSFERS TO AN) FROM AFFILIATED COMMITTEES

26. Total Receipts ifrom line 19) ................................. $ 37,59 .50 L

27. Transfers In (from line 15(a)) ................................. ...............

28. Net Receipts (Subtract line 27 from line 26) .$..... . 37 594.50

29. Total Expenditures (rom line 25). . ........................... 35.00
30. Transfer i Ot (from line 292()). ............. ... ............. ...... 3 ._._ _0_ _

31. Net Expenditures (Subtract line 30 from line 29).. .. .. .. .. .. .. .. .. .... 3.0



JLE A
jISED

anuary, 1978
Federal Election Commission
132S K Street. N.W.
Washington. D.C. 20463

ITEMIZED RECEIPTS

(Coebutions, Tranifers, Contribution InKs
Other Income, Loans, Refunds)

Supporting Lines 14a, 15a, 15b. 15c, 16a, 17a, and/or 18a
of FEC FORM 3

raep -... as..~. for

Ua Number 17A -

(Mke Separate Schedules for
each numbered line)

Name of Candidate or Committee in Full

VFW-Political Action Cozmnittee

Full Name, Mailing Address and ZIP Code Principal Place of Businsess Date (month, Amount of each Receipt

Veterans of Foreign Wars of the Broadway at 34th Street day. Ver) thisPeriod

United States IKansas City, Missouri 64111

V.F.W. Building Ocpto

Kansas City, M0 64111 _______________ / 8/7 9 _ $25,000 .00
Receipt for: 0 Check if Contributor is self.employed (Loan)

0 Primary 0 General 0 Other Aggregate Year-To-Date .5 Q QI
Full Name. Mailing Address and ZIP Code Principal Place of Business Date (month, Amount of each Receipt

day. year) this Period

Occupation

Receipt for: ) Check if Contributor is self-employed

Q Primary 0 General 0 Other Aggregate Year-To.Date . $ 

Full Name, Mailing Address and ZIP Code Principal Place of Business Date (month, Amount of each Receipt

day. year) this Period

Occupation

Receipt for: 0 Check if Contributor is self-employed

0 Primary 0 General !" Other Aggregate Year-To-Date .. $

Full Name. Mailing Address and ZIP Code Principal Place of Business Dite (month. Amount of each ieceipt

day. year) this Period

Occupation

Receipt for. 3 Check if Contributor is self-employed

o Primary [ General 0 Other Aggregate Year-To-Date . $

Full Name. Mailing Address and ZIP Code Principal Place of Business Date (month. Amount of each Receipt

day. year) this Period

Occupation

Receipt for 0 Check if Contributor is self-employed

0 Primary 0 General (3 Other Aggregate Year-To-Date ... $

Full Name, Mailing Address and ZIP Code Principal Place of Business Date (month. Amount of each Receipt

Occupation I
Receipt for: E Check if Contributor is self-employed

o Primarv E l - Oii ,%rgate v eaf -T-Oate . $__

- Full Name. Mailing Address and ZIP Code Prinmcipal Place of Business D oete imonth. Amount of each Receipt

day. year) this Period

Reept coj 0 Check if Contributor is self-employed
O P.mary 0 General 0 Other J Ag eteVeer-o-Diate $

SUBT TALOf ece ptsti age (optional) .. . . . . . . . . . . . .. . . . . . . . . . . . $
TOTAL0 pr ae

. I-F" "



SCHEDULE C
REVISEO
January, 1973
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

I DEBTS AND OBLIGATIONS (

Supporting Line Numbers 12 and 13
of FEC FORM 3

(Indicate Primary or General Election for each Entry)

..... aL" . of L.. for

Line Number -. 1

(ULe Separate Schedules for
each numbered line)

Name of Candidate and Committee in Full

VFW-Political Action Committee

Full Name, Mailing Address and ZIP Code of Debtor or Creditor Date (month, Amount of Original Cumulative Outstanding

Veterans of Foreign Wars of the United day, year) Debt, Contract, Payment Balance at

States Agreement or To Date Close of
Promise This PeriodV. F.W. . Building

Kansas City, MO 64111 9/28/79

n1 Primary '1 General 0 Other 2 - $________0__________0__0______ _--___ 2illQ2Q 2 5,0 00 O0

NATURE OF OBLIGATION (Details of Debt):

Demand Note/Non-Interest bearing

(Loan - as per the approval of the National Council of Administration in a meeting
held in New Orleans, Louisiana, August 24, 1979. The intent of this loan is to pay
the costs of establishing, administering and soliciting contributions to the VFW-PAC.
No portio , i to be , " for c i ,t - See attached docum

Full Name, Mailing Address and ZIP Code of Debtor or Creditor Date (month, Amount of Original Cumulative Outstanding

day, year) Debt, Contract, Payment Balance at

Agreement or To Date Close of

Promise This Period

o Primary 0 General IJ Other $ $ $

NATURE OF OBLIGATION (Details of Debt):

Full Name, Mailing Addiess and ZIP Code of Debtor or Creditor Date (month, Amount of Original Cumulative Outstanding

day, year) Debt, Contract, Payment Balance at

Agreement or To Date Close of

Promise This Period

oPrimary L General C Other $ $

NATURE OF OBLIGATION (Details of Debt).

SUBTOTALS this period this page (optional) .............................. $

TOTAL this period (last page this line number only) ..................... . ..... S..
C t2500000 -0- 2 _p000m0

Carry outstanding balance only to appropriate line of summary.



iETERANS OF AREIGN WARS
OF THE UNITED STATES

J. A. Cheatham, Quartermaster General

September 10, 1979

Cooper T. Holt, Director
V.F.W. Political Action Committee
200 Maryland Avenue, N.E.
Washington, D.C. 20002

Dear Cooper T.:

Enclosed is a V.F.W. National Headquarters check in the amount of

$25,000.00, made payable to "V.F.W. - Political Action Committee"

covering a loan made to the Political Action Committee as approved by

the National Council of Administration in a meeting held in New Orleans,

Louisiana, August 24, 1979.

cc3 It is the intent of the National Council of Administration that this loan

be used to help pay costs of establishing, administering and soliciting

contributions to the V.F.W. - P.A.C. No portion of this loan is to be
Cr used for political contributions.

Sincerely,

r0

, /J. A. Cheatham
C ( Quartermaster General

OK

JAC/lp

Enclosure - V.F.W. check #4858

cc: Julian Dickenson, Adjutant General

Howard E. Vander Clute, Jr.
Commander-in-Chief



" VETERANS OF FOREIGN WARS OF THE LJNITh D TAES - REMITTANCE ADVICE

VFW Political Action Cdmntte"

4858

Check

Date
Loan - as per the approval of the National Council of Administration
in a meeting held in New Orleans, Louisiana, August 24, 1979. 11$25,000.00

For further information address inquiry to: Quartermaster General, Veterans of Foreign Wars of the United Stares,
Broadway at 34th Street, Kansas City 11, Missouri

I. 
I
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,. 1978
,.l Election Commission

,25 K Street, N A
Washington, D.C. 20463

Name of Candidate and Committee in Full

VFW-FOLITICAL AC~TION COMMITTEE

. DEBTS AND OBLIGATIONS
Supporting Line Numbers 12 and 13

of FEC FORM 3

(Indicate Primary or General Election for each Entry)

- I

Full Name, Marling Address and ZIP Code of Debtor or Creditor

Veterans of Foreign Wars of the United
States

V.F.W. Building
Broadway and 34th Streets
Kansas City. Missouri 64111

Cl Primary 11 General C1 Other

Date (month,
day, year)

9/28/79

Amount of Original
Debt, Contract,
Agreement or

Promise

$ 25,000.00

9

Cumulative
Payment
To Date

-0-__

NATURE OF OBLIGATION (Details of Debt). Demand Note/Non-Interest bearing.

Loan - as per the approval of the National Council of Administration in a meeting held in
New Orleans, Louisian August 24, 1979. The intent of this loan is to pay the costs of

establishing, administering and soliciting contributions to the VFW-PAC, No portion of

of this loan is to be used for contribution to political aandidates.

The above loan has been re-paid to Veterans of Foreign 
Wars of the United States.

SEE ATTACHED DOCUMM.
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iJ General L2 Other

Date (month,
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Debt, Contract,
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Promise

$
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Payment
To Date

Outstanding
Balance at

Close of
This Period

S

NATURE OF OBLIGATION (Details of Debt)

Full Ndme, Mailing Address and ZIP Code ot Debtor or Creditor
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'4- "

Amount of Orignal i
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NATURE OF OBLIGATION (Detaili of Debt)
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25,000.00
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