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The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

(1) Classified Information

(2) Internal rules and
practices - ravV.5

(3) Exempted by other
statute

(4) Trade secrets and
commercial or
financial information

(6) Personal privacy

(7) Investigatory
files

(8) Banking
Information

(9) Well Information
(geographic or
geophysical)

(5) Internal Documents
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Otober 9, 1981 DETROIT OFFICrE
100 RENAISSANCE CENTER
DETROIT. MICHIGAN 46843
TELEPHONE SD.;-132

--wl

OAKLAND COUNM lriCE
101 SOUTHFICLIDDA r
BIRINGHAN, MMIIGAN 40009
TELEPHONE 64"S8

r. Kenneth A. Gross
Asociate General CounselC'l ~lFederal Election C ision

S Washington, D.C. 20463

RE: MIR 1207

rfl, Dear Mr. Gross:

~This is to acnowledge receipt of your letter of October 1,
you enclosed a copy of the executed Conciliation Aqremnt in the
enced matter.

0

cc: Fran Ball

1981 wherein
abo e-refer-

In your letter you referenced 2 U.S.C. S437(a)(4)(B). This is to advise
you that the Michigan Republican State Commitee does not want any information
made public except as required by that Section.

Thank you for your courtesy and attention to this matter.

Very truly yours,

HILL, LEWIS, ADAMS, G00CI ICH & TAIT

Robert L. Henry, Jr.

RW1/jal



H:4.L, LEWIS, ADAMS, GOODRICH & TAIT
all CAST HURON

. ANN ARDOR, MICHIGAN 40104

r

Mr. Kenneth A. Gross
Amciate General Counsel
Federal Election Ccmssion
ashington, D.C. 20463



FEDERAL ELECTION COMMISSION
WASIINION, I) C. 24W)

October 1, 1981

Robert L. Henry, Jr., Esquire
Hill, Lewis, Adams, Goodrich

and Tait
211 East Huron
Ann Arbor, Michigan 48104

RE: MUR 1207

Dear Mr. Henry:

On September 29, 1981, the Commission accepted the
conciliation agreement signed by you and a civil penalty
in settlement of a violation of 2 U.S.C. SS 434(b)(9),o (11), and (12), provisions of the Federal Election Campaign
Act of 1971, as amended. Accordingly, the file has been
closed in this dotter and it will become a part of the

o public record within thirty days.

2 U.S.C. S 437g(a)(4)(B) prohibits any information
derived in connection with any conciliation attempt fromo becoming public without the written consent of the respondent
and the Commission. Should you wish any such information to
become part of the public record, please advise us in writing.

Enclosed you will find a fully executed copy of the final
- conciliation agreement for your files.

cSincerely,

Charles N. Steele
General tnsel

BY: Kenneth A" Grb's 'S, ('
Associate General Counsel

Enclosure
Conciliation Agreement



PAbert L. Henry. Jr., Zsqui..
Hill# Lewis, Adams, Goodrich.. .

and Tait -

211 East Huron
Ann Arbor, Michigan 48104.

R: MUR 1207

Dear Mr. Henry: .

On September 29, 1981, the Cwission accepted the.
conciliation agreement signed Jby,.yQu and a .civil penalty

o in settlement of a violation of 2 U..C. .IS 434(b) (9),
qll), and (12), provisions .of.the.Jederal Zleation Campaign
Act of 1971, as amended. Accordingly, the .file has been
closed in this matter and it will become a part-of the
public record within thirty days....

2 U.S.C. S 437g(a) (4) (B) .prohbits any information
d6rived in connection with any canciliation attempt from
becoming public without the.written .consent of the ..respondent
and the Commission. Should you wish any such information to
become part of the public .record, please advise us in writing.

Enclosed you will find a ..fully .executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associatd General Counsel

Enclosure
Conciliation Agreement



BEFORE FEDERAL ELECTION COMMISS

0IAG1 AI 1 3
In the Matter of )

) MUR 1207 (80)
Michigan Republican )
State Committee )

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election

Commission (hereinafter "the Commission") pursuant to

information ascertained in the normal course of carrying

out its supervisory responsibilities, and after probable

cause to believe having been found that the Michigan1_/
Republican State Committee ("Respondent") violated:

a) 2 U.S.C. S 434(b)(9) and (11) by failing
to disclose the total sum of expenditures
made during the calendar year and the

O identification of each person to whom
expenditures were made by such committee
within the calendar year in an aggregate
amount in excess of $100; and

b) 2 U.S.C. S 434(b)(12) by failing to
disclose the circumstances and conditions
under which debts were extinguished for
less than their reported amounts.

C NOW, THEREFORE, the Commission and Respondent, having

- duly entered into conciliation pursuant to 2 U.S.C. S 437g

S (a)(4)(A)(ii) do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent

and the subject matter of this proceeding.

II. Respondent has had a reasonable opportunty to

demonstrate that no action should be taken in

this matter.

1/ All cities refer to Title 2 United States Code prior
to the 1979 amendments.



. I. Respondent enters voluntarily into this Agw**,

with the Commission.

IV. The pertinent facts in this matter are as follows:

1. The Michigan Republican State Committee is a

political committee within the meaning of

2 U.S.C. S 431(d).

2. From January 1, 1976 through September 30, 1978,

Respondent failed to properly disclose payroll-

related expenditures totalling $55,169.35

including the identification of persons to whom

expenditures were made within the calendar year

all in an aggregate amount in excess of $100.

O 3. From January 1, 1976 through September 30, 1978,

Respondent failed to properly disclose 123 payroll-

related expenditures totalling $55,642.64, each

in excess of or aggregating in excess of $100.

4. From January 1, 1976 through September 30, 1978,

oRespondent failed to disclose the identification

of persons to whom 16. expenditures (not payroll-

related) were made in an aggregate amount in

excess of $100 for a total of $6,441.42.

5. On December 30, 1980 and April 21, 1981, Respondent

filed with the Commission amended reports which

properly disclosed the above-referenced expenditures.

6. In its April 10, Quarterly Report for 1976,

Respondent reported a pre-1972 debt of $18,000

owed to Milliken Action Committee. In Respondent's
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July 10 Quarterly Report for 1977 the ref"ten!td---ed

debt was reported as extinguished. Related

expenditures of $16,800 were disclosed, however,

there was no explanation on record as to the

circumstances and conditions under which the debt

was extinguished for $1,200 less than its reported

amount.

7. On April 24, 1981, Respondent submitted documenta-

tion revealing that the debt had been repaid in

full but that a payment of $1,200 made on April 26,

1976, had not been disclosed as required by the Act.

8. In its April 10 Quarterly Report for 1976,

o3 Respondent also reported a 1975 debt of $5,000

owed to Milliken Action Committee. Subsequent

reports revealed the debt as extinguished, however

0' respondent failed to disclose the related expendi-

tures or circumstances under which the debt was

0extinguished for $5,000 less than its reported amount.

OEM 9. On April 24, 1981, Respondent submitted documentation

t(journal and copies of checks) indicating that

debts owed to Milliken Action Committee had been

repaid in full and that the 1975 debt of $5,000

had been reported in error.

10. In its July 10 Quarterly Report for 1977,

Respondent reported that a 1976 debt of

$15,000 owed to Market Opinion Research

had been extinguished. Related expenditures

of $2,500 had been reported, however



Respondent failed to disclose the ciraua waoS

and conditions under which the debt was

extinguished for $12,500 less than its reported

amount.,

11. On April 24, 1981, Respondent submitted documenta-

tion (copies of cancelled checks) indicating

that all debts owed to Market Opinion Research

were repaid in full.

WHEREFORE, Respondent agrees:

A. Respondent violated 2 U.S.c. S 434(b)(9) and

o(11) by failing to disclose the total sum of

expenditures made during the calendar year

and the identification of each person to whom

expenditures were made in an aggregate amount

in excess of $100.

B. Respondent violated 2 U.S.C. S 434(b)(12) by

failing to disclose the circumstances and

C conditions under which debts were extinguished

for less than their reported amounts.

C. Respondent will pay a civil penalty to the

Treasurer of the United States in the amount

of Seven Hundred and Fifty Dollars ($750)

pursuant to 2 U.S.C. S 437g(a)(5)(A).

D. Respondent agrees that it shall not undertake

any activity which is in violation of the
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Federal Election Campaign Act of 1971, as-

amended, 2 U.S.C. S 431, et seq.

GENERAL CONDITIONS

V. The Commission, on request of anyone filing a

complaint under 2 U.S.C. S 437g(a)(1) concerning

the matters at issue herein or on its own motion,

may review compliance with this agreement. If

the Commission believes that this agreement or

any requirement thereof has been violated, it may

institute a civil action for relief in the United

States District Court for the District of Columbia.

VI. It is mutually agreed that this agreement shall

0. become effective as of the date that all parties

thereto have executed same and the Commission has

approved the entire agreement.

VII. It is agreed that the Respondent shall have no

more than thirty (30) days from the date this

cagreement becomes effective to comply with and

implement the requirements contained in this
agreement and to so notify the Commission.

l ey , 01 ____ ___ ___ ___

Date Charles N. Steev '
General Counsel

.. deral Election Commission

Augjust 12, 1981
Date Michigan Republican Sta e

Committee

BY: Robert L. Henry, Jr.

ITS: General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463
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MORANDUM TO: CHARLES STEELE 0

FROM: MAXTORIE W. EMONS/JODY CUSTER?"""

DATE: SEPTEMBER 18, 1981

SUBJECT: OBJECTION - MUR 1207 Memorandum to the
Commission, dated 9-16-81; Received in OCS,
9-16-81, 12:38

The above-named document was circulated on a 48

hour vote basis at 4:00, September 16, 1981.

Commissioner Aikens submitted an objection at 1:52,

September 18, 1981.

This matter will te placed on the Executive Session

Agenda for Tuesday, September 29, 1981.



JAY W. SORGIE
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ROSERT A. W. STRONG
TIMOTHY W. 14EPPERON
KEVIN S. HE6NDRICK
CHARLIES H. POLZIN

.. I iAsT H.1110N

ANN A110. MICHIGAN 40104

TE.LCPMONE (313) 063-1100

CASLE ADORESta HILL

August 12, 1981

.IAUCIi? ': 38
SiIHIWIN A."I. 1i-ligo
THOMAS H. ADAMS 0001-1940)
EDWARD T. GOODRICH C902I-T6)

CHARLES E. LeWIs
GARLAND D. TAIT

Or COUNSEL

DETROIT OlrPrICE
100 RENAISANCC CNTER
DETROIT, MICHIGAN 48243
TELEPHONI I5-3232

OAKLAND COUNTY OFFICE
101 SOUTHFIELO ROAD
SIMINGHAM, MICHIGAN 46009
TELEPHONE 648* 653

Ms. Beverly Krmr
Federal Election Commission

ef Washington, D.C. 20463

BE: K.R 1207 - Michigan Repuican State cmmttee cc

Dear Ms. KraIer:

We have reviewed the proposed Conciliation Agreement and are prepared to
accept it. Accordingly, I have executed sam on behalf of the Michigan Republi-
can State Committee and enclose it herewith along with our check in the amount
of $250.00 for the remainder of the civil penalty.

If I can be of any further service, please feel free to contact i.

Very truly yours,

HILL, L ,IS, ADAMS, G3_-XICH & TAIT

Robert L. Henry, Jr.

RLH/Clk

enc.

cc: Ms. Fran Ball
MI Repub. State Comm.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 1207

Michigan Republican )
State Committee )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on September 29,

1981, the Commission decided by a vote of 6-0 to take the

following actions regarding MUR 1207:

1 1. Accept the conciliation agreement

for the Michigan Republican State
Committee as submitted with the

OGeneral Counsel's memorandum dated
September 16, 1981.

2. Close the file in MUR 1207.

3. Approve and send the letter to
Mr. Robert L. Henry, Jr., GeneraloD Counsel for the Michigan Republican
state Committee, as attached to the

-- General Counsel's September 16, 1981
0memorandum.

Attest:

L?!

Date Marjorie W. Emmons
Secretary of the Commission

Received in Office of the Commission Secretary: 9-16-81, 12:38
Circulated on 48 hour vote basis: 9-16-81, 4:00
Objection filed. Placed on agenda for September 29, 1981
Vote amended in meeting



810403fl3094

:.~7 J~y=.~~* -

HILL, LEWIS, ADAMS, GOODICH & TArt
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HILL, LEWIS, ADAMS, GOODRICH & TAIT
Rli CAST HURON

ANN ARDUOR, MICHIGAN 40104

s. Beverly Krmer
Federal Election Ccmission
Washington, D.C. 20463
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FIEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 7, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Robert L. Henry, Jr., Esq.
Lewis, Adams, Goodrich and Tate
211 East Huron
Ann Arbor, MI 48104

RE: MUR 1207

Dear Mr. Henry:

This is to inform you that the office of General
Counsel has determined to grant you your requested
extension in which to respond to the Commission's pro-
posed conciliation agreement for the Michigan Republican
State Committee. Your response will be due on July 15,
1981.

Should you have any questions, please contact Beverly
Kramer at (202) 523-4529.

Sincerely ,

Charles N. Steele
General Counsel

40

Counsel

0



MICHIGAN
REPUBLICAN
STATE
COMMITTEE

July 2, 1981

Mr. Charles N. Steele
General Counsel
Federal Elections Commission
Franklin Square Building
1325 "K" Street
Washington, D.C. 20463

Dear Mr. Steele:

This is to advise you that Robert L. Henry, Jr., of the law
firm Hill, Lewis, Adams, Goodrich & Tait, 211 East Huron,
Ann Arbor, MI 48104, has been appointed General Counsel for
the Michigan Republican State Committee. In that capacity,
he will represent us with regard to any matters pending be-
fore the Federal Elections Commission.

Mr. Henry is currently reviewing the proposed conciliation
agreement identified as MURl2017.

Please consider this a request for an extension of the time
during which we may consider the proposed conciliation agreement.

We would expect to be able to respond by July 15, 1981.

Si ncerel

Mel Larsen
State Chairman

cc: Robert L. Henry, Jr.

MLL:dlt

223 N. WALNUT * LANSING, MICHIGAN 48933 * 517 487-5413

. Paid For By The Republican State Committee, 223 N. Walnut, Lansing, Michigan 48933, Denzil Hammond, Treasurer

L. -____

C
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

CERTIFIED MAIL June 18, 1981

RETURN RECEIPT REQUESTED

Denzil L. Hammond, Treasurer
Michigan Republican State Committee
223 N. Walnut
Lansing, Michigan 48933

RE: MUR 1207

Dear Mr. Hammond:

On June 16, 1981, the Commission determined there
is probable cause to believe that the Michigan Republican
State Committee violated the Federal Election Campaign Act

OD of 1971, as amended, sections 434(b)(9), (11) and (12).

The Commission has a dutyto attempt to correct such
violations for a period of thirty to ninety days by informal
methods of conference, conciliation and persuasion, and by

OD entering into a conciliation agreement. If we are unable
to reach an agreement during that period, the Commission
may institute civil suit in the United States District
Court and seek payment of a civil penalty.

Enclosed is a conciliation agreement that this office
is prepared to recommend to the Commission in settlement

o of this matter. If you agree with the provisions of the
enclosed agreement, please sign and return it, along with

- the civil penalty, to the Commission within ten days. The
Office of General Counsel will then recommend that the
Commission approve the agreement. Please make your check
for the civil penalty payable to the U.S. Treasury.

If you have any questions or suggestions for changes
in the enclosed conciliation agreement, please contact
Beverly Kramer, the staff member assigned to this matter
at (202) 523-4529.

Sinc ,

General Counsel

Enclosure
Conciliation Agreement



i the Iotter of
) MR 1207 (80)

Michigan R~blican State )
O:. ttee

I, Lena L. Stafford, Reco dg Secretary for the Federal

Election Cunmission meeting on June 16, 1981, do hereby oertify

that the Qommission decided in a vote of 5-1 to take the folloing

actions with regard to MKR 1207:

0 1. Take no further action against the Michigan
SRepublican State mmiittee regarding a

violation of 2 U.S.C. S 441b(a).

2. Find probable cause to believe that the
o Michigan Republican State Cminttee violated

2 U.S.C. S 434(b) (9) and (11).

3. Find probable cause to believe that the
Michigan Republican State CQmittee violated
2 U.S.C. S 434(b) (12).

4. Approve the conciliation agreeaet, as amwnde
wo in the meeting, and the letter attached to the

General Counsel's Report signed June 5, 1981,
0D to the Michigan Republican State iumittee.

Ccmmissioners Harris, NL-Garry, Reiche, Thimson, and Tiernan

voted affirmatively. Cmmissioner Aikens dissented.

Attest:

Date Recording Secretary



June 5, 1981

NMRANDUM TO:t Marjorie W, Euivns

FROM: Elissa T. Garr

SUBJECT: MUR 1207

Please have the attacheD General Counsel's Report

distributed to the Commission for the agenda " June 16, 1981.

It should be distributed by June 10, 1981. Thank you.

C.*Cm
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In the Matter of ) 0JJUNJ Al
MUR 1207 (80)

Michigan Republican State )
Committee )

SGENERAL COUNSEL'S REPORTITJUN It

I. BACKGROUND 1/

On December 2, 1980, the Commission found reason to

believe that the Michigan Republican State Committee ("the

Committee") violated 2 U.S.C. S 441b(a) by accepting

corporate contributions for use in connection with federal

elections; SS 434(b)(9) and (11) by failing to disclose

the total sum of expenditures made during the calendar

year and the identification of each person to whom expenditures

were made by such committee within the calendar year in an

aggregate amount in excess of $100; and 2 U.S.C. S 434(b)(12)

by failing to disclose the circumstances and conditions under

which debts were extinguished for less than their reported

amounts.

This determination was based upon findings made during

the audit of the Michigan Republican State Committee. The

audit covered the period from January 1, 1976 through

September 30, 1978 and was undertaken pursuant to former

2 U.S.C. S 438(a)(8) which, at the time of the audit,

I/ All cites in this report refer to Title 2 United States
Code and Title 11 Code of Federal Regulations prior
to 1979-80 amendments.

0: 26

1lo8
S1981

C

C

C

BEFORE TH FEDERAL ELECTION COMMIZSION
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directed the Commission to make from time to time audits

and field investigations with respect to reports and

statements filed under the provisions of the Federal

Election Campaign Act of 1971, as amended ("the Act").

by letter dated December 22, 1980, the Committee

submitted a partial response to the Commission's notification

of findings and requested an extention until January 31, 1981,

in which to gather further information for a full reply.

When no additional reply was received within the requested

V period of extension, the Office of General Counsel prepared

a briei, based upon available information, which recommended

that the Commission proceed to a finding of probable cause

__ to believe the Committee violated certain provisions of the

0 Act. See Brief of General Counsel.

On April 21, 1981, the Committee replied to the brief

C of the General Counsel. This report addresses the Committee's

response which is attached hereto and marked Attachment #1.

II. LLGAL ANALYSIS

A. Receipt of Corporate Contributions

For legal analysis pertaining to the above-referenced

matter, see the brief of the General Counsel which was

circulated to the Commission on April 1, 1981

b. Improper Disclosure of Expenditures

The audit of the Michigan Republican State Committee

revealed that the Com~mittee failed to properly disclose
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totalng $117,253.23 2/ in accordance with

4(b)(9) and (11).

to the General Counsel's brief, the Committee

inding of facts, but calls the Commission's

,its good faith efforts made to reconcile its

ilations. These efforts include the recent

inded schedules to itemize previously unitemized

disclosed expenditures of $117,253.23.

ice of General Counsel recommends that the

,nd probable cause to believe the Committee

S.C. S 434(b)(9) and (11) and consider the

ctors (i.e., the Committee's good faith efforts

e violations) upon seeking a resolution to this

.losure of Debts and Obligations

t of the Michigan Republican State Committee

the balance of debts owed to Milliken Action

reased by $12,500 and that the balance of debts

tt Opinion Research decreased by $5,000. The

iditures were not itemized nor did the Committee

:al Counsel's brief indicated that the Committee
.d to itemize or properly disclose expenditures
$184,253.23 and that amended reports to disclose
)f this expenditure actively had yet to be filed.
since been informed by the Audit Staff that the
iad been previously incorporated into the overall
ire activity of $117,253.23 and should not have
sidered as additional expenditures requiring
Lsclosure.
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expenditures totalng $117,253.232/ in accordance with

2 U.S.C. S 434(b)(9) and (11).

In reply to the General Counsel's brief, the Committee

admits the finding of facts, but calls the Commission's

attention to its good faith efforts made to reconcile its

reporting violations. These efforts include the recent

filing of amended schedules to itemize previously unitemized

or improperly disclosed expenditures of $117,253.23.

The Office of General Counsel recommends that the

C Commission find probable cause to believe the Committee

do violated 2 U.S.C. S 434(b)(9) and (11) and consider the

mitigating factors (i.e., the Committee's good faith efforts
0

to correct the violations) upon seeking a resolution to this

matter.

1 C. Disclosure of Debts and Obligations

D The audit of the Michigan Republican State Committee

- revealed that the balance of debts owed to Milliken Action

Committee decreased by $12,500 and that the balance of debts

owed to Market Opinion Research decreased by $5,000. The

related expenditures were not itemized nor did the Committee

2/ The General Counsel's brief indicated that the Committee
had failed to itemize or properly disclose expenditures
totaling $184,253.23 and that amended reports to disclose
%b7,O0U of this expenditure actively had yet to be filed.
We have since been informed by the Audit Staff that the
W67,00U had been previously incorporated into the overall
expenditure activity of $117,253.23 and should not have
been considered as additional expenditures requiring
proper disclosure.
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*r which debts were reduced by less than tk*tt

amounts. When requested by the Audit Staffr to provi*

documentation (copies of cancelled checks) that the eol

tures were made, or information regarding the dispositi 11-

of debts, the Committee failed to provide additional igo

mation. Failure to provide this information resulted in

the Commission's determination to find reason to believe

the Committee violated 2 U.S.C. S 434(b)(12).

In response to the General Counsel's brief, the Comittee

does not dispute the finding of facts, but submits documentation

(copies of checks and a journal page) to reveal that the debts

owed to Milliken Action Committee and Market opinion research

were repaid in full.

In view of the fact that the Committee failed to properly

disclose expenditures relating to its debts, the Office of

General Counsel recommends that the Commission find probable

cause to believe the Committee violated 2 U.S.C. S 434(b)(12).

III. DISCUSSION OF CONCILIATION AND CIVIL PENALTY



IV . RECOMMENDATIONS

I. Take no further action against the Mihigan Republican

State Coimittee regarding a violation of 2 U.S.C. S 44lb(a).

2. Find probable cause to believe that the Michigan

WNW Republican State Committee violated 2 U.S.C. S 434(b)(9) and

t (11).

O3. Find probable cause to believe that the Michigan

Republican State Committee violated 2 U.S.C. S 434(b)(12).

4. Approve the attached conciliation agreement and

letter to the Mlichigan Republican State Comm'

Date e
General Counsel

Attachments

Attachment #1 - response to General Counsel's Brief
Proposed Conciliation Agreement

(1Ncte: Incorporated by reference to this report is )
( the Lrief of the General Counsel, a copy of )
( which was previously circulated to the )
( Commission. Due to its volume, this document )
C has not been attached to the General Counsel's )
( Report. )



223 .wanut t.. lansing. michigan 4893. (517)'487,~

April 14, 1981

Mr. Charles W. Steele ,
General Counsel
Attention: Beverly Brown
Federal Elections Commission
Washington, D.C. 20463

Re: MUR 1207(80)

Dear Ma. Brown:

coma This committee has had several bookkeepers since the time the audit for the

period of January 1, 1976 to December 31, 1978 commenced. For that reason
it is sometimes difficult to ascertain all the information you request as

oa search of past records must be made which involves usually 1 to 2 days
of our bookkeeper's time. However, after a thorough search, this letter
is in response to your letter of March 31, 1981.

0 Enclosed are the 16 non-payroll-related itemized expenditures totalling $6,441.24.
With respect to the payroll-related expenditures totalling $177,811.99, we
believe an error has been made as your brief of December 4, 1980 made reference

o to only $110,811.99 payroll-related expenditures and we submitted in our letter
to you of December 22, 1980 those itemized expenditures. If there is still

-- another $67,000 of unitemized expenditures, please send the work papers so that
we can complete this matter.O

With respect to the Disclosure of' Debts and Obligations, we submit the following:

Milliken Action Committee: As shown on the FEC Reports, the State Committee owed
$18,000. Of that amount, $10,000 was repaid on November 24, 1975 by check #323;
a copy of the journal page is enclosed Showing that transaction. A copy of the
check is not available as the bank statements for the period of December, 1975
thru January, 1976 have been lost. Subsequently, on April 26, 1976, the amount
of $1,200 by check #336 was paid and on April 21, 1977 the amount of $6,800 -was
paid by check #347. Copies of the last two checks are enclosed for your information.
This loan was repaid in full.

Market Opinion Research: A search of our records show this debt to be paid in
full as evidenced by copies of the checks enclosed. Since this debt was prorated
between the Federal and State accounts, the final payment was made on May 31, 1977
in the amount of $2,500 from the State account,

Paid for by Michigan Republican State Committee, 223 N. Walnut, Lansing. MI 48933 Denzil Hammond, Treasurer.



wo Charles W. Steele

April 14, 1981

We believe this satisfies all item mentioned in your brief of )&roh 10,
1981. If there are further questions, .please contact Donnie )Ayas, our
bookkeeper, to discuss the sz,

Sincerely,

Melvin L. Larsen

MLL/dm.
Enclosures

C



ITEMIZED DISBURSEMENTS
MOSDULE S

Any Informateon copied from suth eports and Statements may not be sold or used by any parson for the purPoe of soliiting contributions or for

or vill pu Cm Other than using the name and addrm of env politicalcommittee to solicit contributions frTm,hish oPier

Du efPof Coiumfm: min Full7

Michigan Republican State Committee

A. Full Name. Mailing Adde and ZIP Cede Purpose of Disbursement Dew (month. Amount of Each

renalday. year) Disbursement This Period

Northville Camera Shop supplies'dyy) Dd~mtTbPro

Disbursement for: 0 Primary 13 General 1/8/76 173.45
tC Other (specify):

C. FuN Name, Mailing Address and ZIP Cede Purpose of Disbursement Date (month. Amount of Each

itney BowePs rental day. er) Disbursement This Period

Walter Wheeler.Drive Disburement for: Primary Genersl 1/8/76 368.64

Stamord, CT 06904 E Other (specify):

C. Full Nme, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

Silver Lead Paint Company supplies day, year) Disbursement This Period

Oakland Avenue Disbursement for: OPrimary OGeneral 1/8/76 105.68

Lansing, LE 0 Other (specifv):

0. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement 
This Period

ae .a Weaver avrtsn
2819 E. Saginaw Disbursementfor: 0 Primary OGeneral 1/8/76 390 69
Lansing, L9 3 Other (specify):

E. Full Name, Mailing Addrea and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement 
This Period

Rae C. Weaver Salary
Disbursement for: OPrimary 0General 1/8/76 50.02

3 Other (specify):

F. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement 
This Period

Design &maldocanighpiesrna
P.O. Box 77653 Disbursement for: OPrimary 0 General 1/8/76 503.02

Detroit, W 48277 3 Other (specify):

G. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day. year) Disbursement This Period

Design & Build of Lansing 
supplies

28e5r7 2ol od1//63300

Masoly R d Disbursement for: 0 Primary /General76
a3 Other (specify):

H. Full Name. Mailing Addre and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement 
This Period

&eMlt L s erwiy eexppens
Disbursement for: OPrimary OGeneral 6/19/76 500.70

L 4 Other (specify): I
-1. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date imonth, Amount of Eacrh

A&EMuli Srvie sppiesday, year) Disbursement This Period

3033 N.uEti Sreet 
530.78e

Laning L1. EatStree Disbursement for: 13Primary E3General '6/19/76 507

Lansin, MI 8906 Other (specify):

SUBTOTAL of Disbursements This Page (optional) ........................................... 2,891.80

TOTAL This Period (last page this line number only) ..........................................

4



ITEMIZED D11URSEMENTS
for

edulsls) for each
ite tailed
tftp)

Any Infomatlon acpied from such Rmorts and Statements may not be sold or used by any person for the PWPO of soliciting contributions or for
cOntmeciqml pu Pooae, other than wing the name and address Of any Political committee to solicit contributtin from such committee.

0

Nafme of Committee (in Full)

1ichigan Republican State Committee
A. Full Na"e, Ming Addren an ZIP Code Purpose of Disbursement Oata (month Amount of Each

CopeD Papers copies day, year) Disbursement This Period

Disbursement for: 0 Primary 0 General' 6/19/76 425.98
L Other (specify):

8. Full Name, Mailing Addreas and ZIP Code Purpose of Disbursement Oate (month, Amount of Each

Crown Center Hotel room reservations day. year) Disbursement This Period

Disbursement for: 0 Primary 13General 8/14/76 695.01

03 Other (specify):

C. Full Name. Mailing Addres and ZIP Code Purpose of Disbursement Date (month, Amount of Each

Michigan State Fair day, year) Disbursement This Period

Disbursement for: 0 Primary 0 General 8/25/76 480.00
o3 Other (specify):

D. Full Name. Mailing Addres and ZIP Code Purpose of Disbursement Date (month, Amount of Each

Congressman VanderJagt day, year) Disbursement This Period

Disbursement for: 03 Primary 0 General 11/15/77 198.00
O3 Other (specify):

E. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

State or Michigan taxes day, year) Disbursement This Period

Disbursement for: 0Primary 0 General 7/31/78 698.76
o1 Other (specify):

F. Full Nme. Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

State of Michigan taxes day, year) Disbursement This Period

Disbursement for: 0 Primary 3 General 7/31/78 59.38
o3 Other (specify): I

G. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

Traverlers Insurance insurance premium day, year) Disbursement This Period

P.O. Box 98461 Disbursement for: C Primary 0 Genera 8/15/78 992.31
Chicago, IL 60693 [ Other (specify):

H. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period

Disbursement for: OPrimary OGeneral

Other (specify): _

I. Full Name, Mailing Address and ZIP Code Purpose of Disbursement I Date (month, Amount of Each

day, year) Disbursement This Period

Disbursement for: OPrimarv OGeneral

C3 Other (specify): _

SUBTOTAL of Disbursements This Page (optional) ....................................................... .3 549.44

TOTAL This Period (last page this line number only) ......... .......................................... .. 6,441. 24



_3f~1Q~ff4

LII

* t , .. g k_

. . L k4lA.

* . -

I !

, I l ii

I

- t - -$--*---'--- II-
IL _J

~;J ~
I IL

cJoo :0
I1

Hi

ovo'.
00to

I

3J1(L.

y oil

4/ 7IT

occm
i ej Ii~~ cj

D3

IT~1 - - -j

-a--

It
1-ti

iirrti

J 7

90rt

cop.J0v

3

.. I
K41d

1
Ii

I'

sk

~..2

'I- -

I, _____
'3

.34 - --

~illtrH -i I I I I |I I I I il I I-IA-I -I4 i H i i i -i n .... -U .. ..

I,

*1

IL
Ii ~
H

Iii'
*iI I I

3,

51

a,

IH~fT I I'll1 U~ 7 11,T.hi.!z t-- I-l " I i " .. .

g I
I ~

-i ti
ti ~

Ui I
Ii I I -ir VFVVT ir * --IT -t t 4 -4-4-4-6-I -a-.-4-~ 4 ~L.L6- L - U -

--

N

32

33

L~TT~3.---- -Th
7 1) ... L ,L , L .- -I I l l I- l

.. b* -*v . , -. ..,
1 1 .. I II' '

! I

I :

mU u--

flU:
lItl

Ft

Ig

., i i1 1 R1 A i l i 25IIl TIi;II il

, i ] l II l I I B 3 II I i l N I I + I M + g g l i b i
I H ? g + , I

fill; IiliI I iigl " "IiIl i IllI I ilI I u imlIl illiiIl I Iili& l iJ il l I I • I I illiI



-~~ r' ,MNT

LAbISIWL, .'#Ch. 46933

7='4

Pxy -rY ,o r)LI IF

PA~rrliF r. -__ _ - - ---o -

BANK AND TRUST -/ • ..-
CO M P A N Y-

LANSING - MICHIGAN--- 4 -- - * / . .....
1:0 7 2 4,,,loor6 7 1 loot 248.Ise9,,,

'.'-, O . ,"000C 207IMC, '

RSCfC DEBT RETIREMENT
404 E. MICHIGAN AVE.

LANSING, MIC . 48933

olti 4AW, ri Act , -:-

: . io iu: 'i1.iken A ction _ S-t _.. .....,. ,.,,-o i,,t...h-_ .... .. .. .... 800-.o .,r

0.---
-:. u n s- undred-and -00------------

r;-. ,/ i_. . ._ . . "," " '

i.fJW~ ,7.Th7 BANK AND TRUST
COM PANY-

LANSING •MICHIGAN

':07 24,,,OO67,1:
1 VI

i0
' Jr '9 ,m.rn _ n n,

II

1~
'I

wm

I Li I



22$ X W .U.NUT AT.

W4mrit~~~ ~ir'ion Researci.

Tn Thn nd and 0/10---------------------

BANK AND TRUST COMPANY
LANSING. MICHIGAN A890Z

I ,:O ? 2 sOC ?
:.h:.. ,___ =-- . .

MICHIWOAN REPI3LICAN S;rATE COM-31IurTEE
FEDEILAL CAMPAIGN FUND

223 N. WALNI-T ST.
LANSING. MICII. 4 1933

A. .

O.rohp-r 9S 1976

14A- 1O THE
oIi DE It OF S ~" t-

__ P~ n.____"__4nm__1__n-- -- -- -- -- - _--- -- -- --___-m

BANK AND TRUST COMPANY
LANSING. MICHIGAN 48902 - -.

:072 off 0C 7': 1 3t , 0 '00 O0000 ,
.. z

325 ~MICHIGAN REPUBLICA N *r.%TE Co NiMT'l-EE
~FEDFEDERAL 'A1-..\. F'rNI

223 N. W XLNU'T ST.

lYOTO-THE . rr t % nion ,;-earch

74 -67
724

'in__ 7;ousand , S en Hundred, Fifty and 00 / 10 0-- -DoLLRS

BANK AND TRUST COMPANY
LANSING, MICHIGAN :t3902

:. ?:07 2 4 ,,C 73: 3 733 8ia V ,0 0 0 0 975 0 0 0 , :

N

!"kY TO TI-E

/ / 1/
II U~

oL0 0.0 pAn.

-DOLS o i.!j

r - p - t ... . . .. ..

'.S 9,75:-.GA n

7,.- 7

I'd I t. -^1 4 i " : - -3 V- f- 1-1

- '41 a

ip , -h -bQr i1, 19-.-

L2. -- ." .............
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C, 20463

RCIP REQIUESTED

Denzil L. Hammond, Treasurer
Michigan Republican State Committee
223 N. Walnut
Lansing, Michigan 48933

RE: MUR 1207

Dear Mr. Hammond:

On , 1981, the Commission determined there
is probable cause to believe that the Michigan Republican
State Committee'violated the Federal Election Campaign Act

of 1971, as amended, sections 434(b)(9), (11) and (12).

The Commission has a duty to attempt to correct such

violations for a period of thirty to ninety days by informal

C methods of conference, conciliation and persuasion, and by

entering into a conciliation agreement. If we are unable

to reach an agreement during that period, the Commission
may institute civil suit in the United States District

Court and seek payment of a civil penalty.

Enclosed is a conciliation agreement that this office

0 is prepared to recommend to the Commission in settlement

of this matter. If you agree with the provisions of the
so enclosed agreement, please sign and return it, along with

the civil penalty, to the Commission within ten days. The

Office of General Counsel will then recommend that the

Commission approve the agreement. Please make your check

for the civil penalty payable to the U.S. Treasury.

If you have any questions or suggestions for changes

in the enclosed conciliation agreement, please contact

Beverly Kramer, the staff member assigned to this matter

at (202) 523-4529.

Sincerely,

Charles N. Steele
General Counsel

Enclosure
Conciliation Agreement



u3 ,. walnut ,,. lansing. wichan 493. (51I73

April 14, 1981 (

0O C..,i '

Mr. Charles W. Steele
General Counsel
Attention: Beverly Brown
Federal Elections Commission
Washington, D.C. 20463

Re: MUR 1207(80)

Dear Ms. Brown:

This committee has had several bookkeepers since the time the audit for the
period of January 1, 1976 to December 31, 1978 conmenced. For that reason
it is sometimes difficult to ascertain all the information you request as
a search of past records must be made which involves usually 1 to 2 days
of our bookkeeper's time. However, after a thorough search, this letter

n is in response to your letter of March 31, 1981.

C Enclosed are the 16 non-payroll-related itemized expenditures totalling $6,441.24.
With respect to the payroll-related expenditures totalling $177,811.99, we
believe an error has been made as your brief of December 4, 1980 made reference

C, to only $110,811.99 payroll-related expenditures and we submitted in our letter
to you of December 22, 1980 those itemized expenditures. If there is still

-- another $67,000 of unitemized expenditures, please send the work papers so that
we can complete this matter.

With respect to the Disclosure of Debts and Obligations, we submit the following:

Milliken Action Committee: As shown on the FEC Reports, the State Committee owed
$18,000. Of that amount, $10,000 was repaid on November 24, 1975 by check #323;
a copy of the journal page is enclosed ihowing that transaction. A copy of the
check is not available as the bank statements for the period of December, 1975
thru January, 1976 have been lost. Subsequently, on April 26, 1976, the amount
of $1,200 by check #336 was paid and on April 21, 1977 the amount of $6,800 was
paid by check #347. Copies of the last two checks are enclosed for your information.
This loan was repaid in full.

Market Opinion Research: A search of our records show this debt to be paid in
full as evidenced by copies of the checks enclosed. Since this debt was prorated
between the Federal and State accounts, the final payment was made on May 31, 1977
in the amount of $2,500 from the State account.

Paid for by Michigan Republican State Committee. 223 N. Walnut, Lansing. MI 48933 Denzil Hammond. Treasurer.



Mr. Charles , Steele
Pap 2
April 14, 1981

We believe this satisfies all items mentioned in your brief of krch 10,
1981. If there are further questions, please contact Domnie Mbyes, our
bookkeeper, to discuss the same.

Sincerely,

E&lvin L. Larsen

TNLL/dm
Enclosures

0

71 1



ITEMIZED DISSRSEMSNTSiCHEDULE S
for Nou

Any information copied from suuht a tort and Statements may not be sold or used by any peson for the pu"" ef s -ei e.ntrlbut.on or for
.... ..... ~m a 4 -. of ay oolitical committee to solicit contributions Ircm such eommittee.

oommer.a -u ... • riu DUUVU w--u u -..P.,... ... Own -10

Name of Committee (in Full)

Nichigan Republican State Committee De__AmnoE

A. Full Name, MUibelig Addre and ZIP COde Purpose of Disbursement Daear ot Amount of eh

Northville Camera Shop supplies d. ra) Disument T Period

Disbursement for: 0 Primary General 1/8/76 173.45
0 Other (sPecfy):

8. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Pitney Bowes rental day. year) Disburement This Period

Walter Wheeler.Drive Disbursement for: 0 Primary 0 General 1/8/76 368.64
Stamford, CT 06904 0 Other (specify):

C. Full Name. Mailing Address and ZIP COde Purpose of Disbursement Date (month. Amount of Each

Silver Lead Paint Company supplies day. ye) Disburment This Period

Oakland Avenue Disbursment for: 0 Primary 0 General 1/8/76 105.68

Lansing, UI a Other (specify):

D. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (montp. Amount of Each
day, Year) Disbursement This Period

A. Dean Watkins advertising

2819 E. Saginaw Disbursement for: 0 Primary 0 General 1/8/76 390.69

Lansing, OI 1 Other (specify):

E. Full Name. Mailing Addres and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Rae C. Weaver 
Salary day. yw) Disbursement This Period

Disbursement for: 0Primary 0General 1/8/76 256.54
O Other (specify): ,

F. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day. year) Disbursement This Period

Xerox machine rental

P.O. Box 77653 Disbursement for: C Primary 0 General 1/8/76 503.02

Detroit, MI 48277 3 Other (specify):

G. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day, year) Disbursement This Period

Design & Build of Lansing supplies

2857 Jolly Road Disbursement for: 0 Primary 13 General 1/8/76 363.00
Mason, Other (specify):

H. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

Ken Lashway 
day, year) Disbursement This Period

Disbursement for: 0 Primary OGeneral 1/23/76 200.00
c3 Other (specify):

I. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Period

A&E Multi Service suPplies

3033 N. East Street Disbursement for: 3 Primary 3 General 6/19/76 530.78

Lansing, MI 8906 0 Other (specify):

SUBTOTAL of Disbursements This Page (optional) ............. .............................. . 2, 91 . 0

TOTAL This Period (last page this line number only) ........................................... A



ITEMIZED DISBURSEMENTS for each
ailed

Any lnformoo copied from such tports and Statements may not be sold or used by any person for the purpose of solicitIn01ontributions or for
conwmeigi pusmes. other than usf the name and address of any political committee to solicit contributions from such commitee.

Name of Committee (in Full)

Miohigan Republien State Comittee
A. Full Name. Maling Address an ZIP Cede Purpose of Disbursement Oate (month. Amount of Each

Copeo Papers copies day, year) Disbursement This Period

Disbursement for: OPrimary 03General 6/19/76 425.98
03 Other (specify):

B. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

Crown Center Hotel room reservations day. year) Disbursement This Period

Disbursement for: 0 Primary 0General 8/14/76 695.01
3 Other (specify):

C. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
Michigan State Fair day. year) Disbursement This Period

Disbursement for: 0 Primary OGeneral 8/25/76 4 480.00
3 Other (specify):

D. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

Congressman VanderJagt day, year) Disbursement This Period

Disbursement for: C1Primary DGeneral 11/15/77 198.00

o Other (specify):
E. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

State of Nichigan taxes day, year) Disbursement This Period

Disbursement for: ' Primary 0 General 7/31/78 698.76
C3 Other (specify):

F. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

State of Michigan taxes day, year) Disbursement This Period

Disbursement for: OPrimary C3General 7/31/78 59.38
3 Other (specify):

G. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

Traverlers Insurance insurance premium day, year) Disbursement This Period

Disbursement for: 0 Primary 0 General 8/15/78 992.3.
Chicago, IL 60693 0l Other (specify):

H. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period

Disbursement for: 0 Primary C3General

L Other (specify):

I. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day. year) Disbursement This Period

Disbursement for: LJPrimary OGeneral
L Other (specify): ._ _

SUBTOTAL of Disbursements This Page (optionall .............. .............................. 39549.44

TOTAL This Period (last page this line number only) ........... .......................................... 6,44. 24
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MICHIGAN
REPUBICAN December 22, 1980REPUBLICA

STATE Mr. John Warren McGarry
Vice-Chairman

ALALITTEE o Beverly Brown
COMITTEEiii Federal Election Commission

Washington, D.C. 20o463

RE: MIJR 1207

Dear Mr. McGarry:

Pursuant to a conversation our bookkeeper, Donnie Mayes, had with
Beverly Brown of your staff, we hereby request an extension of time
in order to comply with your letter of December 4th. However, we are
enclosing at this time relevant information with respect to some
of the items listed.

1. Acceptance of Corporate Contributions:

Cl a. Enclosed is a photocopy of the front and back of check #1312
in the amount of $50.00 to International F. & A.M. Masons (and
Order of Eastern S tar) refunding their contribution.

b. Of the $992.30 received fr om five corporations, the amount of
- $8314.30 was a refund from the Grand Hotel as we had overpaid them,

as you will note from a copy of their letter dated June 23, 1980.
There remains an amount of $158.00 of which $60.00 was received

- from Capital Cities Broadcasting Corporation. We contacted CP
Corporation on December 21, 1979 and followed up with a letter.
They indicated it would be difficult to track this matter down and
apparently have not been able to do so because we still have no
response to our letter (copy enclosed). 11r. Hickey of CP Corporation
informed us on January 11th that he would check into the matter but
no response was ever received from him. Thirthermore, we have had no
respons~s to our letters to either I Care, Inc. (no t~lephone number
listed for them either) or The Evening News Association. The total
received from these two corporations was $814.00. A balance
remains of $114.00 received from Lynch, Tmummino and Mirque, P.C.
A call to the Secretary of State on December 21, 1979, indicated
that this company is not a registered corporation. Since they
were not registered we were unable to locate an address for them
and were not able to correspond with them.

223 N. WALNUT 9 LANSING, MICHIGAN 48933 e 517 487-5413

1Paid For By The Republican State Committee, 223 N. Walnut, Lansing, Michigan 48933, Denzil Hammond, Treasurer



Mr. John Warren McGarry
Page 2
December 22, 1980

We do not feel that ;the above receipts should be considered as contributions
as they were for either tickets, lists or something of that nautre.
In the one instance when it was a contribution, we have refunded the money.
In any event, we accepted the monies from corporations only as reimburse-
ments of expenses or to events that were not in connection with any election
to federal office. Therefore, it is our opinion that we are not in viola-
tion of the law in this regard.

2. Improper Disclosure of Expenditures:

a. We are enclosing at this time Schedule B, Itemized nisbursementa listing
the 112 payroll-related expenditures totalling $55,169.35 and the 123 payroll-
related expenditures totalling $55,642.64 for a grand total of $110,811.99.

b. We are unable to itenize the 16 expenditures totalling $6,441.24

as we are unable to ascertain what these expenditures are as the work

papers which were requested were not sent to us. Upon receivipg this

information from the Audit Division, we will be able to complete this
item.

3. Disclosure of Debts and Obligations:

a. This is the item which more time will be necessary in order to complete.
The person who might have some knowledge about these debts is out of the

office until after the 5th of January. Therefore, it is necessary to
O request an extension of time in order that she can assist in this matter.

We would like to request that the time be extended until January 31st.T

o We believe that if we are granted the extension of time, we will be able to

complete this matter as long as we receive the requested information.

Thank you for your consideration.

Sincerely,

Melvin L. Larsen

MLL/dm
Enclosures
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WORLD'S LARGEST SUMMER HOTEL 7 MACKINAC ISLAND • MICHIGAN

June 23, 1980

Mrs. Donnie Mayers
Michigan State Committee
223 North Walnut Street
Lansing, Michigan 48933

Dear Mrs. Mayers:

It appears that the policy is in order as I have just discovered
C") recently that we did not get back to you regarding your question

in the accounting that was done during the 1977 Republican Fall
IConference here at Grand Hotel. I had thought our Accounting Dep-

artment was going to handle this directly for you, but I have now
- discovered they have not, so I am first offering my apology for the

delay in this and second, try to answer your questions and hope to
be of assistance to you.

From the 1977 conferece here at Grand Hotel, there were a number of
charges incurred, and thus we set up a master account for the group.
After the meeting, this master account was in the amount of $2,788.20
which reflected not only the charges in general but also a number of

"-7 room accounts which were transfered to this account.

oD Noted in our file, you had a registration fee collected during this
meeting in the amount of $3,622.50. It appears from the files that
this amount collected through your registration fees was turned over

do to us to act as payment on account for these charges on your master
account. Is this amount credited to thebbill, this left a credit in
your favor in the amount of $834.30.

I hope that this explains to your satisfaction where this $834.30
in question came about.

Again, I am sorry for this extrmem delay in getting back to you, but

please do call if I can be of further assistance to you.

Sincere-l

Zouglas er
Direc r of Sale

DGR/kjp

MAY TO OCTOBER: MACKINAC ISLAND, MICHIGAN 49757. TELEPHONE: (906) 847-3331
OCTOBER TO APRIL: 222 WISCONSIN AVENUE, LAKE FOREST, ILLINOIS 60045. TELEPHONE: (312) 234-6540



w

MICHIGAN
REPUBLICAN
SIAI[
COMMII lEE

Decenber 21, 1979

CP Corporation
615 Griswold
Ford Building, Rom 1409
Detroit, MI 48226

Re: Capital Cities Communications, Inc., formerly
Capital Cities Broadcasting Corp.

Gentlemen:

I'n writing in regards to a contribution made on June 29, 1976,
in the amount of $60.00 by Capital Cities Broadcasting Corporation
to the Michigan Republican State Camittee. After ccupletion of
an audit by the Federal Governent, we were advised that we must
ascertain whether that amount of money was actually a contribution,
which we cannot accept from a corporation, or whether it was a
rebate on a bill or paid in connection with dinner tickets, etc.

We would appreciate your help in checking your records to verify
what the money was for and then submit to us a copy of the evidence
if the money was for a rebate or refund. If the money was paid for
tickets to a dinner or seminar or something of that nature, we would
appreciate your returning a letter stating the nature of the payment
so we have this information in our files. I have enclosed an
envelope for your convenience in returning the information to us.

Thank you for your anticipated cooperation.

Sincerely,

Donnie Mayes

Bookkeeper

Enclosure

223 N. WALNUT e LAS!NC !.C-,OA,- LE933 .
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Wh90ULE B ITEMIZED DISBURSEMENTS

Pae ,.. o f ... for
LINE NUMUIR" .____

(Use "Operate wheduie a orec

'IV e~o~~~aIi

Any Infoumetn copied from such Reports and Statements may not be sold or used by any person for the purpose of soliciting contributions or for

commriaI ppowes, other than using the name and address of any political committee to solicit contributions from such committee.

Name of Committee (in Full)

Michigan Republican State Committee

A. Full Name, MNainlg Addre and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Williaa F'. McLaughlin Salary day. year) Disbursement This Period
1/15/76 963.10

Disbursement for: 3Primary D General 1/31/76 1,009.77-
0 Other (specify): 2/15/76 963.10

B. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day, year) Disbursement This PeriodJerry D. Roe Salary 1/15/76 705.07

Disbursement for: OPrimary OGeneral 1/31/76 801.58
O Other(specify): 2/15/76 726.46

C. Full Name, Mailing Addres and ZIP Code Purpose of Disbursement Date (month. Amount of Each

dpy.ypar) Disbursement This Period

Dixie Lee Megill Salary 1/15/76 386.44-

Disbursement for: OPrimary 0 General 1/31/76 386.44

3 Other (specify): 2/15/76 394.43-

D. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day, year) Disbursement This Period

Marcia Soderburg Shlary 1/15/76 274.83

Disbursement for: 0 Primary 0 General 1/31/76 274.83

r- Other (specify): 2/15/76 275.40-

E. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period

Jeffrey Bickert Salary 1/15/76 141.05-

Disbursement for: E Primary 0 General 1 / 31/76 160.64
13 Other (specify): 2/15/76 154.18-

F. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day. year) Disbursement This Period

David Bell Salary 1/15/76 137.81

Disbursement for: 0Primary OGeneral 1/31/76 149.56
0 Other (specify): 2/15/76 133.19

0. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period

Stephanie Toth Salary 1/15/76 185.82

Disbursement for: 0 Primary 0 General 1/31/76 99.87

3 Other (specify):

H. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period

Elizabeth Mary Otis Salary 1/15/76 276.65

Disbursement for: OPrimary 0- General 1/31/76 276.65

C3 Other (specify): 2/15/76 291.44

I. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day. year) Disbursement This Period

Rae Weaver Salary /] 5/76 375.96

Disbursement for: 0 Primary 0 General 1/31l/76 375.96

O Other (specify): 2/15/76 375. Q6

SUBTOTAL of Disbursements This Page (optional) . ........................................... 10 ,296.19

TOTAL This Period (last page this line number only) ....... ..........................................

el

4AVW%' VW4-



SCHEIULE B ITEMIZED DISBURSEMENTS

Any information copied from such Reports and Statements may not be sold or used by any person for the purpom of sliclting contributions or for
comnmecial pupms, other than using the name end address of any political committee to solicit contributions from such committee.

-Name of Committee (in Full)

Michigan Republican State Committee

A. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

M. Jean Hogle S~alary 1 0a/e) Disbursement This Period
1Jff 309.51-

Disbursement for: 3 Primary 0 General 1/31/76 309.51
0 Other (specify): 2/15/76 320.30--

1B. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

Treasurer City of Lansing City taxes / ) Disbursement Thiseriod

City Hall Disbursement for: 0 Primary OGeneral

Lansing, MI 0 Other (specify):

C. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

Diane Shaw Salary 2A~ ~ Dibus .36~ero

Disbursementfor: OPrimary OGeneral 2/29/76 194.10
O Other (specify): 4// 2h..18

0. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

William F. McLaughlin Salary 3 /O&Va) This Period

Disbursement for: OPrimary (3General 3/31/76 1,009.77
O Other (specify): 2 /A29 //f 1,009.77

E. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day.year) Disbursement This Period

Jerry D. Roe Salary 3/15/76 726.46

Disbursement for: OPrimary 0 General 3/31/76 773.13
13 Other (specify): 2/29/76 773.13-

F. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day. year) Disbursement This Period
Elizabeth Otis Salary 3/15/76 291.44

Disbursement for: OPrimary OGeneral 3/31/76 291.44
CO Other (specify): 2/29/76 291.414

0. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day. year) Disbursement This Period

Marcia Soderberg Salary 3/15/76 303.60

Disbursement for: OPrimary OGeneral 3/31/76 289.50
O Other (specify): 2/29/76 289.50

H. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each
.day ye) Disbursement This Period

M. Jean Hogle Salary 3/15/b 320.30
.... 3/31/76 320.30

Disbursement for: 0 Primary []General 2/29/76 320. 30
o Other (specify): 3_

I. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each
daY, er) Disbursement ThisPeriod

Rae Weaver ar3/15/7 375.(6

Disbursement for: OPrimary 
0 General 3/31/76 375.96

o Other (specify): 2/29/76 375.96

SUBTOTAL of Disbursements This Page (optional)....................................... . o1 o42

TOTAL This Period (last page this line number ony) ...........................................

m
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(Use *aoa poheduleos) for each
csse oth Dead



bHULE 8 ITEMIZED DISBURSEMENTS KiNm IUS for eac0h
(Iespstep~dwOf )

Any Information coled from such Reports and Statements may not be sold or used by any person for the pu p ON of soliciting contributions or for
commeri al purpoe, other the using the name and dre of any political comnittse to solicit contrbutins from rich commitm.

Name of Committe (in Full I

Michigan Republican State Committee

A. Full Name Mailing Address and ZIP Cede Purpose of Disbursement Oate (month. Amount of Each

Dixie Megill Salary day, year) Disbursement This Period

Disbursement for: OPrimary DGeneral /15/76 394.143
0l Other (specify): _______n

B. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Jeffrey Bickert Salary 3/1(sylar) Tisbur heist Tois Period

Disbursement for: 0Primary OGeneral 3/31/76 151.45
O Other (specify): 2/29/76 111.03

C. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each
daye yvar) Disbursement This Period

David Bell Salary 3/15/76 70.55
Disbursement for: OPrimary OGeneral 3/31/76 166.30

0 Other (specify): 2/29/76 105.75
0. Full Name, Mailing Address and ZIP Code Purpose of Disbursment Doti (month. Amount of Each

Michigan National Bank day, year) Disbursement This Period
Milchigan National Building Withheld taxes 3/15/76 5,872.92
Lansing, MI 48933 Disbursement for: 0Primary DGeneral /30/76 2. 46.8o-

O3 Other (specify): 1
E. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period
State of Michigan State taxes /15/76 813.33
Lansing, MI 48906 Disbursement for: OPrimary 13General 3/30/76 396.74-

13 Other (specify): 4/28/76 391.58
F. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

William McLaughlin Salary /dlY/,f ar) DisbursyatTis Period

Disbursement for: 0Primary 0General /30/76 1,009.77
D_ Other (specify): 5/14/76 963.10

G. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

Jerry D. Roe Salary )41 y ar) Disburseme t Ths PeriodJerryD. Re Saary M 76-729.4t)
/30/76 773.13

Disbursement for: OPrimary OGeneral /30/76 773.13
# E_ Other (specify): 5/14/76 726.46-

H. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
Eli zabeth Otis Salary 4/d y/.ar) Disbursement This PeriodElizbet Oti Saary /17291.44

.... 11/30/76 291.44
Disbursement for: OPrimary OGeneral 530/76 291.44

0J Other (specify): /14/76 291. 44
1. Full Name, Mailing Address and ZIP Code Puipose of Disbursement Date (month, Amount of Each

arday. year) Disburse7 jent This PeriodMarcia Soderberg S al ary 4 /15/7Y6 2 J9.50

Disbursement for: OPrimary OGeneral /30/76 289.50
1 Other (specify): /14/76 289.50

SUBTOTAL of Disbursements This Page (optional) ..................................... ...... 98

TOTAL This Period (last page this line number only) .....................................................

C
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SKHIOULE B ITEMIZED DISBURSEMENTS

n. e__ o- 4.t
LINE NU R seal

categor o t i o e aie

Any Informatien opwied from Mh Reports and tatements may not be sold or used by any person for the purpos of soliciting contributions or for

. -, ,,,.hw the *k sk th nae an d address of emv political committee to solicit contributions from such comMittee.

Name of Comitte (in Full).

Michigan Republican State Committee

A. Full Nmvsk Mellin Address end ZIP Code Purpose of Disbursement Date (month. Amount of Each
day, veer) Disbursement This Period

M. Jean Hogle Salary 4/15/76 320.30

Disbursement for: 0 Primary 0 General 4/30/76 320.30
03 Other (specify): 5/14/7f 320.30

B. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement Thi Period

Rae Weaver Salary 4/I 5/76 375.9g

Disbursement for: OPrimary O1Seneral 4/30/76, 375.96
3 Other (specify): 5/14/76 375.96

C. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Doate (month, Amount of Each

Dixie Megill Salary day, year) Disbursement This Period
4/15/76 394.43

Disbursement for: 0 Primary 0 General 4/30/76 394.43

3 Other (specify): 5/14/76 394.43

0. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Diana Shaw Salary day, year) Disbursement This Period
__4/15/76 194.1o

Disbursement for: 0 Primary 0 General 4/30/76 194.10

3 Other (specify): 5/14/76 194.10

E. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Jeffrey Bickert Salary day, year) Disbursement This Period

4/15/76 109.86

Disbursement for: 0 Primary 0 General 4/30/76 109,73

0 Other (specify): 5/14/76 116.35

F. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

Salary day, year) Disbursement This Period

4/15/76 109.39"

Disbursement for: 3 Primary 3 General '4/30/t6 99.20"
0 Other specify): 5/1-4/76 97.84-

0. Full Name. Mailing Address end ZIP Code Purpose of Disbursement Date (month, Amount of Each

National Bank withheld taes day, year) Disbursement This Period

Michigan National Bldg. 
455.16

Lansing, MI 48933 Disbursement for: OPrimary O]General 5/25/76 1,446.98
o Other (specify):

H. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

William McLaughlin Salary day year) Disbursement This Period

5/31/80 ioo4.54"
Disbursement for: : Primary 0 General

o Other (specify):

1. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period
Jerry D. Roe alary /A-/76 767,90

Disbursement for: :3Primary OGeneral

11 Other (specify): I

SUBTOTAL of Disbursements This Page (optional) ........................................... .9 ,l71 3-2

TOTAL This Period (last page this line number only) ..........................................

I~.



ITEMIZED DISBURSEMENTS861NEDULE 8

f,

tun sea scheduls) for each
categopry 9f t 0"taed

Any Information copied from such Repor and Statements may not be sold or used by any Person for the purpose of solicitfi contributions or for
.. ......... . . .... A .. , itfu a tn itiiml enurnittee o solicit contributions from such committee.

QWW -M -WMAW, . --, ... - -
I __- - - 41c* -t isa - --- - -

com.a"ell puipo. _o r ;n," n3 .uwu e --. . .........----. . .................

Name of Committee (in Full)

Michigan Republican State Committee

A. Full Name. MIlikq Address and ZIP Coda Purpose of Disbursement Date (month. Amount of Each
Elizabeth Otis Salasr  . 5/ , | deDisbursement This Period

8. Ful Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
, day. yr) Disbursement This Period

Marcia Soderberg Salary 289.50

Disbursement for: OPrimary 3General
0 Other (specify):

C. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each
dalr cs or) Disbursement This Period

J. Jean Hogle alary /31 ,v6320.30

Disbursement for: 0 Primary 3 General
E3 Other lspecify):

0. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each
RI dey, year) Disbursement This PeriodSalary /31 7 6  375.96

Disbursement for: 13 Primary 13General

a Other (specifW):

E. Full Nanme, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. ye0r) Disbursement This Period

Dixie Megill Salary, 5/31/76 39443.-

Disbursement for: 0 Primary 3 General

C Other (specify):

F. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

/ e r) Disbursenrt This Period

y194.10
Disbursement for: 0 Primary 03General

E3 Other (specify):

0. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each
d y ear) Disbursement This Period

Jeffrey Bickert Sa1ary 5/31776 111.03

Disbursement for: 0]Primary OGeneral
r0 Other (specify):

H. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

David Bell 
day, year) Disbursement This Period

5/31/76 92.2o
Disbursement for: 0]Primary GGeneral

U1 Other (specify):

1. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (Month, Amount of Each
day year) Disbursement This Period

Michigan Dept. of Treasury x 8

Treasury Bldg. Disbursement for: OPrimary OGeneral

Lansing, M1 I C3 Other (specify):

SUBTOTAL of Disbursements This Page (optional) . .......................................... .. 2,450.)44

TOTAL This Period (last page this line number only) ..........................................



"SCHEDULE B ITEMIZED DISBURSEMENTS
LINE NUMBE,,--T,,
(Use e e (s) for

ategoy of the Detild
-IVM Page)

An information copied from suh Reports and tatements may not be sold or used by any person for the purpose of soliciting 1ontributions or for

emmeil pu osel, other then win the name and address of anv political committee to solicit contributiom from suh committee. .1

No" of Committee fin Full)

Michigan Republican State Committee

A. Full Name. MaNkq Address mw ZIP Cede Purpoe of Disburement Date (month. Amount of Each
day y ,r) Disbursem ent This Period

William McLaughlin Salary 7/15 -l 032.24i

Disbuementfor: 0Primary .General
3 Other specify): 8/31/76 1095.M

B. Full Name. Mailing Address aid ZIP Coda Purpose of Disbursement Ote (month. Amount of Each
e day V a, r) Disbursement This Period

JerryJ D. Roe Salary 17/15/7 710.29
Disbursement for: 0 Primarv 0General

0 Other Ispecifv): 8/31/76 835.)49
C. Full Name, Mailing Address an ZIP Code Purpose of Disbursement Date (month. Amount of Each

day yrr Disbursement This Period
Elizabeth Otis Salary 7 15,291. 44 er

Disbursement for: "' Primary 0 General 8/31/76 291.
(3 Other (specify): 8/31/7 _ 291.___

D. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, yepr) Disbursement This Period

Marcia Dewey Salary /1577r 289.50

Disbursement for: 0 Primary C3 General
0 Other (specify): /31/76 28Q. 50

C E. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

M. Jean logle Salary daY year) Disbursement This Period
7/15/76 320.30

Disbursement for: 0 Primary 0 General /31/76 320.30
0 Other (specify): 8/31/76 320,30

*-" F. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day veer) Disbursement This Period
C Rae Wdeaver Salary /15/76 375.96

Disbursement for: 0 Primary 0 3eneral
C3 Other (specify): /31/76 375.96

0. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period
Dixie Megill Salary V/15/76 39h.43

Disbursement for: OPrimary 0General /31,76 39k 3
o Other (specify):

H. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
daye e r  Disbursement This Periodda. ea) 212.28

Kathleen Slegliind Salary V1 _222

Disbursement for: OPrimary O3General

[3 Other (specify): /31/76 212.28

1. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Eoch
Dian day yar) Disbursement This Period10.1o

Disbursement for: 0 Primary 04General

O Other (specify): ,./31/76 237. 55

SUBTOTAL of Disbursements This Page (optional) ........................................... 7,872•57

TOTAL This Period (last page this line number only) ..........................................

iJi



" SHE LE B ITEMIZED DISBURSEMENTS
LIaN N iUMUIR
411e separa" sAAC10e1s) for each

-aamyOf the Detailed
&=;Ner Ppea

Any Information copied from such Reports and Staements may not be gold or waed by any person for the purpose of solwcit"ng cnotibutions or for
comme"cI purposes, other then using the name and address of any political committee to solicit contributon from such committee.
Name of Committee (in Full)

Michigan Republican State Committee

A. Full Name, Mailing Address and ZIP Code Purpose of Disburmment Date (month, Amount of Each
' ay. year) Disbursement This PeriodJeffrey Bickert Salary 7/15/76 152.63

Disbursement for: 1 Primary 3General
0 Other (specify): 8/31/76 222.24

6. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each
David Bell Salary day, year) Disbursement This Period

7/15/76 130.02
Disbursement for: 0 Primary G General

0_ Other (specify): 8/31/76 195.86
C. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Michigan National Bank day, year) Disbursement This Period
Michigan National Bldg. Taxes 7/14/76 1,377.74
Lansing, MI 48933 Disbursement for: OPrimary CiGeneral 7/16/76 711.08

0 Other (specify): _ _

D. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each
Internal Revenue Service day. year) Disbursement This Period
Cincinnati, Ohio Taxes 7/16/76 1.72

Disbursement for: 0 Primary .General

0 Other (specify):
€. E. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

Michigan National Bank Taxes day. year) Disbursement This Period

Michigan National Bldg.
Lansing, MI 48933 Disbursementfor: 3Primary 3General 9/76 10.58

O Other (specify): 9/30/76 15201,58

- F. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each
Michigan Dept. of Treasury day. year) Disbursement This Period

C Treasury Bldg. Taxes 8/31/76 434.79
Lansing, MI Disbursement for: OPrimary 1General 9/30/76 414.43

o Other (specify): "

G. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each
William McLaughlin Salary day. year) Disbursement This Period

9/15/76 1,032.24
Disbursement for: 0 Primary OGeneral 9/30/76 1,095.08

O3 Other (specify):

H. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each
Jerry D. Roe Salary day, year) Disbursement This Period

9/15/76 772.65
Disbursement for: 13 Primary [General /0/76 835.49

o Other (specify):
1. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period
Flizabeth Otis salay 9/15/76 291.44

Disbursement for: OPrimary OGeneral 9/30/76 291.44
0 Other (specify): I

SUBTOTAL of Disbursements This Page (optional) ........................................... 11,128.53

TOTAL This Period (last page this line number only) ...........................................

ii ~ iii i



U
-SCHEDULE B

'w

ITEMIZED DISURSEMENTS
LINE I .... '

(use s"epaat schead ulofa for each
categry of the Oetailed

- tPae)

Any Information copied from such RM and Statements may not be sold or used by any Person for the purpose of soliciting contributions or for
commercial pusmoe. other thn using the name and address of any political committee to solicit contributions from such committee.

Name of Committee !in Full)I

Michigan Republican State Committee

A. Ful Name, NaNlW4 Addres and ZIP Ced Purpose of Disbursement Date (month. Amount of Each

Marcia Dewey Salary day, year) Disbursement This Period

9/15/76 289.50Disbursement for: COPrimery OGeneral 9130/76 289.50
1 Other (specify):

B. Full Name, Mailing Addrese and ZIP Code Purpose of Disbursement Date (month, Amount of Each

M. Jean Hogle Salary o day, year) Disbursement This Period

9/15/76 320.30
Disbursement for: C3 Primary 0 General 9/30/76 320.30

Q Other (specify):

C. Full Name, Mailing Addres and ZIP Code Purpose of Disbursement Date (month, Amount of Each

Rae Weaver Salary day, year) Disbursement This Period

9/15/76 375.96
Disbursement for: OPrimary CGeneral 9/30/76 375.96

o Other (specify):

D. Full Name, Mailing Address and ZIP Cod Purpose of Disbursement Date (month, Amount of Each

Dixie Megill Salary day, year) Disbursement This Period
9/15/76 391.43

Disbursement for: OPrimary DGeneral 9/30/76 394.43

D Other (specify): 9/30/76 394.43

E. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Kathleen Seglund Salary day. year) Disbursement This Period

Disbursement for: 0 Primary "3 General 9/15/76 212.28

n0 Other (specify):

F. Full Name, Mailing Addem and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Diana Shaw Salary day, year) Disbursement This Period

9/15/76 237.55
Disbursement for: OPrimary OGeneral 9/30/76 237.55

o3 Other (specify): 9/30/76 237_55

0. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Jeffrey Bickert Salary day. year) Disbursement This Period

9/15/76 136.42
Disbursement for: C3 Primary E3General 9/30/76 185.91

OJ Other (specify): _/30/76 185_91

H. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

David Bell Salary day, year) Disbursement This Period

.9/15/76 151.03
Disbursement for: 3 Primary OGeneral 9/30/76 79.69

0 Other (specify):

I. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

Tr'as urer, nity of Ian: ing Taxes day, year) Disbursement This Period

City Hall 0/30/76 221.67
Lansinrg, 1IT 4893.3 Disbursement for: OPrimary r3General

n Other (specify): n

SUBTOTAL of Disbursements This Page (optional) . ........................................... 4 223. 1

TOTAL This Period (last page this line number only) ..........................................

IC



VV
ITEMIZED DISBURSEMENTS

pagot .@ __ fe"yo k
LINE NUMBER
(Use separat scheulets) for each

category of the Detailed
- 100)

Any information copied from such Repos and Statements may not be sold or used by any person to the purpose of soliciting contributions or for

commv ppos s. oth titan uing the name and address of any political committee to solicit contributions from such committee.

Nome of Committee (in Full)

Michigan Republican State Committee

A. Full Name. Malling Address aM ZIP Code Purpose of Disbursement Date (month. Amount of Each
day. year) Disbursement This Period

William McLaughlin Salary L0/15/76 1,032.24

Disbursement for: 0 Primary 3 General 0/31/76 1,095.08
0 Other (specify): 11/15/76 1,032.24

B. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

Jerry D. Roe Salary day, year) Disbursement This Period

o/15/76 77P.65
Disbursement for: 0 Primary 0 General L0/31/76 835.49

3 Other (specily): L1/15/76 772.65

C. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day, year) Disbursement This Period

Flizabeth Otis Salary 0/15/76 291.44

Disbursement for: OPrimary OGeneral 0/31/76 291.44

0 Other (specify): 1/15/76 291.44

0. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period

Marcia Dewey 0/15/76 289.50
Disbursement for: 0 Primary 3General .0/31/76 289.50

0 Other (specify): ..!/15/76 7 48

E. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

M. Jean Hogle Salary day, year) Disbursement This Period

_ 0/15/76 320.30
Disbursement for: 0 Primary 0 General -0/31/76 320.30

O Other (specify): -1/15/76 Apn! o

F. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day, year) Disbursement This Period

Rae Weaver Salary ,10/15/76 375.96
Disbursement for: COPrimary 3 General 0/31/76 375.96

O Other (specify): '.1/15/76 375.Q6

G. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period

Dixie Megill Salary 10/15/76 394.43

Disbursement for: 0 Primary 0General 0/31/76 394.143
D Other (specify): " _1/15/76 394.43

H. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Diana Shaw Salary day, year) Disbursement This Period
0O/15/76 23T-5

Disbursement for: 0 Primary 0 General 0/31/76 237. 55
0 Other (specify): ] /15/76 237.55

I. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day, year) Disbursement This Period

Jeffrey Bickert aihry 10/15/76 -,7.61

Disbursement for: 0OPrimary OGeneral "/31 /7 312.38

0 Other (specify): 1/19 /7t' ]o. 1 '1,.

SUBTOTAL of Disbursements This Page (optional I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 . :2R 10

TOTAL This Period (last page this line number only) ..........................................

- ~ ~
~ ______________________

'tHEbULE 8



-SCHEDULE B ITEMIZED DISBURSEMENTS
4p,

Any information copied from such Reports and Statements may not be sold or used by any person for the purpose of soliciting contributions or for
commercial Pupoes, other than using the name and address of any political committee to solicit contributions from such committee.
Name of Committee (in Full)

Michigan Republican State Committee

A. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

Michael Dougherty Salary day. year) Disbursement This Period

10/15/76 81.71
Disbursement for: nPrimery 1 General 10/31/76 137.57

_ Other (specify): 11/15/76 132.25
B. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

Michigan National Bank Salary day, year) Disbursement This Period

Michigan National Bldg. 10/15/76 1,183.52
Lansing, MI 48933 Disbursementtfor: 0Primary [3General 10/29/76 1,198'.TO

_3 Other (specify): 11/15/76 1,133.73

C. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Michigan Dept. of' Treasury Taxes day. year) Disbursement This Period
Treasury Bldg. 10/29/76 4Ol.35
lansing, MI 48933 Disbursement for: aPrimary DGeneral 11/30/76 378. 54-

13 Other (specify): 12/31/76 404.55
D. Full Name, Mailing Addres and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Kathleen Seglund Salary icY l6 DisburnT"et ;is Period
11/15 6 106.15

Disbursement for: OPrimary DGeneral 11/30/76 212.2P
__ Other (specify): 12115/76 212.28

E. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

William MIcLaughlin Salary day, year) Disbursement This Period
11/30/76 1,095.08

Disbursement for: OPrimary OGeneral 12/15/76 1,032.24
o Other (specify): 12/31/76 1095.16

F. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period

Jerry D. Roe Salary 11/30/76 835.49
Disbursement for: 0Primary OGeneral 12/15/76 772.65

0 Other (specify): 12/31/76 848.84

G. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
Tlizabeth Otis Salary day, year) Disbursement This Period

"_11/30/76 291.44
Disbursement for: OPrimary OGeneral 12/15/76 291.44

0 Other (specify): 12/31/76 201.44

H. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
M. Jean Hogle Salary day, year) Disbursement This Period

11/30/76 320.30
Disbursement for: OPrimary OGeneral 12/15/76 320.30

o Other (specify): 12/31/76 320.30
I. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

Rae Weaver 2. ar" day, year) Disbursement This Period
11/30/76 375.a6

Disbursement for: Q3Primary OGeneral i 2/i5/7! 6 37) .96
_L Other (specify): j 1213/1'76 3 '(.o4

SUBTOTAL of Disbursements This Page (optional) ........................................... 14 ) 37.55

TOTAL This Period (last page this line number only) ..........................................

P10100 ofi Ior

LINE NUMBER
(Uae separate -chedl4es) foreach

category of the Detailed
-umr Pope)



V
-SHO LE B ITEMIZED DISBUIRSEMENTS

LINE NUM -R
(Use ., apheges) for each

oft led

Any information copied from such Reports and Statements may not be sold or used by any parson for the puipsne of soliciting contributions or for
conmercil puposes, other then using the name and address of any political committee to solicit contributions from such committee.

Name of Committee (in Full)

Michigan Republican State Committee

A. Full Name. Mailing Address and ZIP Coda Purpose of Disbursement Date (month. Amount of Each

Dixie Megill Salary day, year) Disbursement This Period
_ _ _ _11/30/76 394.43
Disburumentfor: OPrimarv OGeeral 12/15.76 563.94

D Other Ispecify): 12/31/76 197.29
B. Full Name, Mailing Addreu and ZIP Coda Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period
11/30/76 237.55

Disbursementfor: OPrimarv DGeneral 12/15/76 237.55
D__ Other (specify): 12/31/76 237.55

C. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period
Jeffrey Bickert Satjar# 11/30/76 97.84

Disbursement for: 3Primary , General 12115/76 122.36
0 _ _ Other (specify): 12/31/76 181.55

D. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Data (month. Amount of Each
coo Michael Dougherty Salary day, year) Disbursement This Period

11/30/76 62.8e
Disbursement for: C3Primary OGeneral 12/15/76 112.21

0 Other (specify): 12/31/76 112.21
E. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

taxes day, year) Disbursement Thir Period
Michigan National Bank 11/30/76 1,129.88

" Michigan National Bldg. Disbursementfor: 0 Primary 3General 12/15/76 1,248.49
Lansing, MI 48933 0 Other Ispecify): 12/31/76 1,195.22

F. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period
) M. Jean Hogle Salary L2/16/76 421.47

Disbursement for: 0Primary (General
,,) "" 0 Other (specify):

G G. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period

Disbursement for: DPrimary 0 General

o Other (specify):

H. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period

Disbursement for: O3Primary OGeneral
O Other (specify):

I. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period

Disbursement for: 3Primari ClGeneral

O3 Other (specify):

SUBTOTAL of Disbursements This Page (optional. ................................................... 6 552. 2

TOTAL This Period (last page this line number only) ......... .......................................... 110,811.90

_ _ _ _ _ _ _ i
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RETURN RECEIPT
REQUESTEDMr. John Warren McGarry

Vi ce-Chairmanc o Beverly Brow'

Feera 
ission

Washington, D.C. 20463



-.. ,. *.-

FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

March 31, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Denzil L. Hammond, Treasurer
Michigan Republican State Committee
223 N. Walnut
Lansing, Michigan 48933

RE: MUR 1207(80)

Dear Mr. Hammond:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilites, the Federal
Election Commission, on December 2, 1980, found reason to
believe that your committee violated 2 U.S.C. S 441b(a),.

r S 434(b)(9) and (11) and S 434(b)(12), and instituted an
investigation of this matter.C

After considering all the evidence available to the
Commission, the Office of General Counsel is prepared to
recommend that the Commission find probable cause to
believe that a violation has occurred.

Submitted for your reivew is a brief stating the
CD position of the General Counsel on the legal and factual

issues of the case. Within fifteen days of your receipt
- of this notice, you may file with the Secretary of the

Commission a brief (10 copies, if possible) stating your
position on the issues and replying to the brief of the
General Counsel. (Three copies of such brief should also
be forwarded to the Office of General Counsel, if possible.)
The General Counsel's brief and any brief which you may
submit will be considered by the Commission before proceeding
to a vote of probable cause to believe a violation has
occurred.



Letter to Mr. Denzil L. Hammond
Page Two
MUR 1207(80)

A finding of probable cause to believe requires that
the Office of General Counsel attempt for a period of not
less than thirty, but not more than ninety days to settle
this matter through a conciliation agreement. This does
not preclude settlement of this matter through conciliation
prior to a finding of probable cause to believe, if you so
desire.

Should you have any questions, please contact Beverly
Brown at (202) 523-4529. Sinc

J+M General Counsel

Enclosure

Brief

WW £o w dne, uid adtwoM

(CON- .T.MA --.



Nerah 31, 2i1

MEMORANDM Os Marjorie W. Ras

FROM Elissa T. Garr

SUBJECT: HUR 1207

Please have the atached Now and Brief distributed

to the ComLssion on an informational basis. Thank you.

C

C



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 2043 I It4 P 2: 36

March 31, 1981

MEMORANDUM

TO: The Commission

FROM: Charles N. Steel
.General Counsel

SUBJECT: MUR # 1207

Attached for the Commission's review is a brief stating
the position of the General Counsel on the -legal and factual
issues of the above-captioned matter. A copy of this brief.
and a letter notifying the respondent of the General Counsel's
intent to recommend to the Commission a finding of probable
cause to believe was mailed on March 31, 1981. Following
receipt of the Respondent's reply to this notice, this

V_ office will make a further report to the Commission.

V, Attachments

Brief
Letter to Respondent

401M



BEFORE THE FEDERAL ELECTION COMMISSION
March 10# 1981

In the Matter of)
MUR 1207 (80)

Michigan Republican State )
Committee)

GENERAL COUNSEL'S BRIEF

I. Statement of the Case 1/

On December 2, 1980, the Commission found reason to

believe that the Michigan Republican State Committee ("the

Committee") violated 2 U.S.C. S 441b(a) by accepting

corporate contributions for use in connection with federal

elections; SS 434(b)(9) and (11) by failing to disclose

the total sum of expenditures made during the calendar

0 year and the identification of each person to whom expenditures

were made by such committee within the calendar year in an

aggregate amount in excess of $100; and 2 U.S.C. S 434(b)(12)

by failing to disclose the circumstances and conditions under

which debts were extinguished for less than their reported

0 amounts.

This determination was based upon findings made during

the audit of the Michigan Republican State Committee. The

audit covered the period from January 1, 1976 through

September 30, 1978 and was undertaken pursuant to former

2 U.S.C. S 438(a)(8) which, at the time of the audit,

1/ All cites in this brief refer to Title 2 United States
Code and Title 11 Code of Federal Regulations prior
to 1979-80 amendments.



2 -

directed the Commission to make from time to time audits

and field investigations with respect to reports and

statements filed under the provisions of the Federal

Election Campaign Act of 1971, as amended ("the Act").

on December 4, 1980, the Commission notified the

Committee of the alleged violations and set forth the

factual and legal basis for such alleged violations

pursuant to 2 U.S.C. S 437g(a)(2). By letter dated

December 22, 1980, the Committee submitted a partial

response to the Commission's notification and requested

owns an extension until January 31, 1981 in which to gather

further information for a full reply.

0 To date, the Office of General Counsel has not received

an additional response from the Committee. Therefore, the
0,

analysis which follows pertains only to the Committee's

o partial reply received by letter dated December 22, 1980.

- The response is attached hereto and marked Exhibit A.

II. Factual and Legal Analysis

A. Receipt of Corporate Contributions

The audit of the Michigan Republican State Committee

revealed that the Committee accepted corporate contributions

from ten business entities for a total of $1,141.30 to be

used in connection with federal elections. The subject

contributions were as follows:



Contributor

Capitol Cities Broadcasting
Corp.

Doyle, Whitmer & Carruthers,
Attorney, P.C.

The Evening News Association

Global Communications, Inc.

Holland Consulting, Inc.

I Care, Inc.

International Free and
Accepted Modern Masons,
Inc.

International Institute of
Metropolitan Detroit, Inc.

Lynch, Tummino and Mirque, P.C.

Grand Hotel

6/29/76

2/23/77

8/3/76

8/5/76

8/7/77

5/8/77

6/25/76
8/4/77

10/4/77

10/18/77

12/20/77

TOTAL

$ 60.00

25.00

45.00

50.00

10.00

39.00

30.00
20.00

14.00

14.00

834.30

$1141.30

On the basis of the above information, the Commission

found reason to believe that the Michigan Republican State

Committee violated 2 U.S.C. S 441b(a). This provision of the

Act prohibits a political committee from knowingly accepting

or receiving any contribution from any corporation for use

in connection with federal elections.

With respect to two contributions received for a

total of $50 from the International Free and Accepted Modern

-3-

Date Amount

gum



-4-

Masons, Inc., the Committee, in reply to the Commission's

notification of alleged violations, admits the finding of

fact, and provides a copy (front and back) of a refund check

made payable in the amount of $50 to the referenced donor.

The refund was made on February 22, 1980. See Exhibit A at 3.

Regarding the funds received from the Grand Hotel for

a total of $834.30, the Committee avers that this transaction

does not violate 2 U.S.C. S 441b(a). According to the

mem Committee and a written statement supplied by the Director

M of Sale for the Grand Hotel, the check for $834.30 represents

credit to the Committee for overpayment of expenditures

incurred during the 1977 Republican Fall Conference. See

" Exhibit A at 4.

o As to contributions received from I Care, Inc., Capitol

0 Cities Broadcasting Corp., the Evening News Association and

o Lynch Tummino, and Mirque, P.C., the Committee documents

its efforts to verify the nature of receipts from each

corporation or business entity. According to the Committee,

such efforts, which include written and telephone communications,

have failed to render any information. However, a call which

the Committee placed to the Secretary of State on December 21,

1979 revealed that Lynch, Tummino and Mirque, P.C. is not

a registered corporation. The Office of General Counsel,

upon receipt of this response, contacted the Michigan

Secretary of State's office and verified the information

provided by the Committee.



Finally, in reply to the Commission's finding that the

Committee violated 2 U.S.C. S 44lb(a) by accepting payment

frow Doyle, Whitmer & Carruthers Attorneys, P.C., Global

Communications, Inc., Holland Consulting, Inc., and the

International Institute of Metropolitan Detroit, Inc. in

exchange for a list of state delegates and tickets to

various fundraising events, the Committee states:

"Wie do not feel that the above receipts
should be considered contributions as they
were for tickets, lists, or something of
that nature.. . [W]e accepted the monies

(V from corporations only as reimbursements
tA of expenses or to events that were not

in connection with any election to federal
office." See Exhibit A at 2.

As set forth in the General Counsel's factual and

oD legal analysis attached to a notification given the

Committee of an alleged violation of 2 U.S.C. S 441b(a),
under the Act and the Commission's regulations a corporation

is prohibited from making a contribution or expenditure to0

a political committee. 2 U.S.C. S 441b(a). The term

0 "contribution or expenditure" is broadly defined to include

"any payment...or gift of money or anything of value" to

a candidate campaign committee or a political party or

organization, in connection with any election to federal

office. 2 U.S.C. S 441b(b)(2). In that the Committee

accepted corporate payments and deposited such funds into

an account maintained for use in connection with federal

elections, the Michigan Republican State Committee violated

2 U.S.C. S 441b(a).
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Based upon the foregoing, it appears that the

Committee violated 2 U.S.C. S 441b(a) by accepting con-

tributions from the International Free and Accepted Modern

Masons, Inc., the International Institute of Metropolitan,

Inc., Doyle, Whitmer, and Carruthers Attorneys, P.C.,

Global Communications Inc., and Holland Consulting, Inc.

for a total of $149.. The acceptance of funds received

from the Grand Hotel and Lynch, Tummino and Mirque, P.C.

does not violate 2 U.S.C. S 441b(a) as they represent credit

for overpayment or a contribution received from an unincorporated

business entity. The nature of the balance of receipts

totalling $144 has yet to be determined and would require

further investigation.

o In view of the fact that information submitted into

evidence reduces the amount of alleged contributions received

0 in violation of 2 U.S.C. S 441b(a) to $293 or .018% of the

total amount of receipts reported for the period covered by

the audit; that of this amount the committee has refunded $50;

and that the Committee has made efforts to verify the nature

of receipts from all questioned sources, the Office of

General Counsel recommends that the Commission take no

further action in this matter.

B. Improper Disclosure of Expenditures

The audit of the Michigan Republican State Committee

revealed that the Committee failed to disclose the total
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sum of expenditures made by the Michigan Republican State

Committee and the identification of each person to whom

expenditures were made within a calendar year in an aggregate

amount in excess of $100. Specifically, the audit revealed

that the Committee failed to properly itemize payroll-related

expenditures totalling $177,811.99. In addition, the audit

revealed that the Committee failed to itemize 16 expenditures

totalling $6,441.24 which were not related to payroll ex-

penditures. Based upon these findings, the Commission

found reason to believe that the Committee violated 2 U.S.C.

S 434(b)(9) and (11).

In response to the Commission's notification of an alleged

0 violation of 2 U.S.C. S 434(b)(9) and (11), the Committee sub-

mitted eleven schedules of itemized payroll related expenditures

totalling $110,811.99. See Exhibit A at 6-16. In addition,

the Committee requested audit work papers which 
would provide

the information necessary to itemize 16 non-payroll-related

0 expenditures totalling $6,441.24.

On January 29, 1981, the Office of General Counsel

sent the requested information to the Committee. To date,

the Committee has not submitted any additional reply.

In view of the fact that the Committee has failed to

provide information pertaining to payroll-related expenditures

totalling $67,000 and 16 additional expenditures which total

$6,441.00, the Office of General Counsel recommends that the

Commission find probable cause to believe that the Michigan
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Republican State Committee violated 2 U.S.C. S 434(b)(9) and

(11).

C. Disclosure of Debts and Obligations

During the review of the Committee's debt and

obligation schedules, auditors noted that the balance

of debts owed to the Milliken Action Committee decreased

by $12,500 and that the balance of debts owed to Market

opinion Research decreased by $5,000. The related expendi-

tures were not itemized nor did the Committee provide a

statement as to the circumstances under which such debts

amp were reduced for less than their reported amounts.

Based upon the above findings, the Commission found

reason to believe the Committee violated 2 U.S.C. S 434(b)

(12) by failing to provide a statement as to the circumstances

and conditions under which debts were extinguished for less

oD than their reported amounts.

-- In reply to the Commission's notification of this finding,

the Committee indicated that the person having knowledge of these

debts would be out of the office until January 5, 1981. Hence,

the Committee requested an extension of time until January 31,

1981 to submit a response to the Commission's finding.

To date, this office has received no additional reply

to the Commission's notification of an alleged violation of

2 U.S.C. S 434(b)(12). Therefore, the Office of General

Counsel recommends that the Commission find probable cause

to believe the Michigan Republican State Committee violated

2 U.S.C. S 434(b)(12).
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General Counsel's Recommendations

1. Take no further action against the Michigan Republican

State Committee regarding a violation of 2 U.S.C. S 441b(a).

2. Find probable cause to believe that the Michigan

Republican State Committee violated 2 U.S.C. S 434(b)(9)

and (11).

3. Find probable cause to believe that the Michigan

Republican State Committee violated 2 U.S.C. S 434(b)(12).

In

General Counsel

Attachment

Exhibit A - Respondent's Reply

CD

OD
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MICHIGAN
REPUBICANDecember 22, 1980REPUBLICAN -. .....

STATE Mr. John Warren McGarry 
AMA

Vice-Chairman

COMMITTEE odo Beverly Brown
Federal Election Covmission
Washington, D.C. 20463

RE: UR 1207

I". Dear Mr. McGarry:

Pursuant to a conversation our bookkeeper, Donnie Mayes, had with

Beverly Brown of your staff, we hereby request an extension of time

in order to comply with your letter of December 4th. However, we are

_enclosing at this time relevant information with respect to some

of the items listed.
C4

1. Acceptance of Corporate Contributions:

a. Enclosed is a photocopy of the front and back of check #1312

in the amount of $50.00 to International F. & A.M. Masons (and

Order of Eastern Star) refunding their contribution.

C b. Of the $992.30 received from five corporations, the amount of

$834.30 was a refund from the Grand Hotel as we had overpaid them,

as you will note from a copy of their letter dated June 23, 1980.

nThere remains an amount of $158.00 of which $60.00 was received
from Capital Cities Broadcasting Corporation. We contacted CP

Corporation on December 21, 1979 and followed up with a letter.

They indicated it would be difficult to track this matter down and

apparently have not been able to do so because we still have no

response to our letter (copy enclosed). Mr. Hickey of CP Corporation

informed us on January llth that he would check into the matter but

no response was ever received from him. Furthermore, we have had no

responses to our letters to either I rare, Inc. (no tblephone number

listed for them either) or The Evening News Association. The total

received from these two corporations was $84.00, A balance

remains of $14.00 received from Lynch, Tummino and Mirque, P.C.

A call to the Secretary of State on December 21, 1979, indicated

that this company is not a registered corporation. Since they

were not registered we were unable to locate an address for them

and were not able to correspond with them.

223 N. WALNUT e LANSING, MICHIGAN 48933 9 517 487-5413

Paid For By The Republican State Committee, 223 N. Walnut, Lansing, Michigan 48933, Denzil Hammond, Treasurer



Mr. John Warren McGarry
Page 2
December 22, 1980

We do not feel that the above receipts should be considered as contributions

as they were for either tickets, lists or something of that nautre.

In the one instance when it was a contribution, we have refunded the money.
In any event, we accepted the monies from corporations only as reimburse-

ments of expenses or to events that were not in connection with any election

to federal office. Therefore, it is our opinion that we are not in viola-

tion of the law in this regard.

2. Improper Disclosure of Expenditures:

a. We are enclosing at this time Schedule B, Itemized TDisbursements listing

the 112 payroll-related expenditures totalling $55,169.35 and the 123 payroll-

related expenditures totalling $55,642.64 for a grand total of $110,811.99.

b. We are unable to itemize the 16 expenditures totalling t6,441.24

as we are unable to ascertain what these expenditures are as the work

papers which were requested were not sent to us. Upon receiviog this

information fromthe Audit Division, we will be able to complete this

item.

3. Disclosure of Debts and Obligations:

Ca. This is the item which more time will be necessary in order to complete.

The person who might have some knowledge about these debts is out of the

office until after the 5th of January. Therefore, it is necessary to

request an extension of time in order that she can assist in this matter.

We would like to request that the time be extended until January 31st.

We believe that if we are granted the extension of time, we will be able to

Ccomplete this matter as long as we receive the requested information.

- Thank you for your consideration.

Sincerely,

Melvin L. Larsen

MLL/dm
Enclosures
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WORLD'S LARGEST SUMMER HOTEL MACKINAC ISLAND -MICHIGAN

June 23, 1980

Mrs. Donnie Mayers
Michigan State Comittee
223 North Walnut Street
Lansing, Michigan 48933

Dear Mrs. Mayers:

It appears that the policy is in order as I have just discovered

1 recently that we did not get back to you regarding your question
in the accounting that was done during the 1977 Republican Fall
Conference here at Grand Hotel. I had thought our Accounting Dep-
artment was going to handle this directly for you, but I have now
discovered they have not, so I am first offering my apology for the
delay in this and second, try to answer your questions and hope to
be of assistance to you.

C.'
From the 1977 conferece here at Grand Hotel, there were a number of
charges incurred, and thus we set up a master account for the group.
After the meeting, this master account was in the amount of $2,788.20

C- which reflected not only the charges in general but also a number of
T room accounts which were transfered to this account.

Noted in our file, you had a registration fee collected during this
meeting in the amount of $3,622.50. It appears from the files that
this amount collected through your registration fees was turned over
to us to act as payment on account for these charges on your master
account. Is this amount credited to thebbill, this left a credit in
your favor in the amount of $834.30.

I hope that this explains to your satisfaction where this $834.30
in question came about.

Again, I am sorry for this extrmem delay in getting back to you, but
please do call if I can be of further assistance to you.

Sincere ,j ince r ,_

iglasr
Direc r of Sale

DGR/kjp

MAY TO OCTOBER: MACKINAC ISLAND, MICHIGAN 49757. TELEPHONE: (906) 847-3331
OCTOBER TO APRIL: 222 WISCONSIN AVENUE. LAKE FOREST ILLINOIS 60045. TELEPHONE: (312) 234-6540



MICHI GAN
RFPB.ICAN Deceziber 21, 1979

STATE
COMMIJI[ 615 Griswold

Ford Building, Rm 1409
Detroit, 14I 48226

Re: Capital Cities Caxnnications, Inc., formerly
Capital Cities Broadcasting Corp.

Centlemen:

I'm writing in regards to a contribution made on June 29, 1976,
in the amomt of $60.00 by Capital Cities Broadcasting COrporation
to the ichigan ReNplican State Qmmittee. After copletion ofan audit by the Federal Government, we were advised that we mustascertain whether that amount of money was actually a contribution,
which we cannot accept fram a corporation, or whether it was a
rebate on a bill or paid in connection with dinner tickets, etc.

We would appreciate your help in checking your records to verify
what the money was for and then submit to us a copy of the evidenceif the money was for a rebate or refund. If the money was paid for
tickets to a dinner or seminar or something of that nature, we wouldappreciate your returing a letter stating the nature of the payment
so we have this information in our files. I have enclosed an
envelope for your convenience in returning the information to us.

Thank you for your anticipated cooperation.

Sincerely,

Donnie Mayes
Bookkeeper

Enclosure

223 N. WALNUT * LA'4SING, !.4IC-GAN 4E933 • 517 44.541-2

* ~ S:.~' C.. - :*. **. .~ . -: ~..: * -.
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ITEMIZED DISBURSEMENTS
OMftbULE S1

LINE NUMB.";eac
(Use A0a~s~edis o

)A

AiN iamM110 sopled from & r4" and owtere a maynot be od of od by any penon for the purpo ) of solicitins ontri tions or for
aardneM pwlpowm, otlhw *a using the one and adrs of any politicl ommits to solicit contributione fro" such commitmN.

No" o Com i;; i~vFull)

Mchigan Republican State Commnittee

A. Full Nea, WOllN Addrm aMW ZIP Cod Purpose of Disbursment Dae (month. Amount of Each

Willam F Mcday 
ar V O76 isbursement This Period

Laughlin Salary 1/15/76 963.10

Disbursement for: oPrimary 3 General 1/31/76 1,009.77

0 Other (specify): 2/15/76 963.10

a. FuN Ne. Mailing Addres and ZIP Code Purpo of Disbursement Date (month. Amount of Each

day. year) Disbursment This Period

Jerry D. Roe Salary 1/15/76 705.07
Disbursementfor: 0Primary OGeneral 1/31/76 801.58

0 Other (specify): 2/15/76 726.46 -

C. Full Name, Mailing Addrm and ZIP Code Purpose of Disburse rit Date (month. Amount of Each

Dixie Lee Megill 
Salary l erl Disbursent This Period

Disbursement for: 3 Primary 0 General, 1/31/76 386.44

13 Other (specify): 2/15/76 394.43-

0. Full Name. Mailing Addres end ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period

Marcia Soderburg Skiary 1/15/76 274.83

Disbursementfor: OPrimary GGeneral 1/31/76 274.83

1 Other (specify): 2/15/76 275.140-

E. Full Name. Maiing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period

Jetfrey Bickert Salary 1/15/76 141.05-

Disbursement for: 0 Primary 0 General 1/31/76 16o.64
0 Other(specify): 2/15/76 154.18-

F. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period

David Bell Salar 1/15/76 137.81-

Disbursementfor: 13Primary OGeneral 1/31/76 149.56
1 Other (specify): 2/15/76 133.19

0. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period

Stephanie Toth Salary 1/15/76 185.82

Disbursement for: 0 Primary 0 General 1/31/76 99.87

o Other (specify):

H. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period

Elizabeth Mary Otis Salary 1/15/76 276.65

Disbursement for: 0 Primary 0 General 1/31/76 276.65
3 Other (specify): 2/15/76 21.. 44-

I. Full Nme, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period

Rae Weaver Salary 1/15/76 375.96

Disbursement for: 0 Primary 3 General 1/31/76 375.96
C3 Other (specify): 2/15/76 375.96

SUBTOTAL of Disbursements This Page (optional) ........................................... 10,296.19

TOTAL This Period (last page this line number only) .............................................

p.,



SCHEOULE B ITEMIZED DISSURSEMENTS

Any information copied from sMh RepotM and l tmens may not be sold or ud by any peson for tf puose of sonelting onar tions or for
commril pupose, ote then ueing the name and adde. of any political committee to esliclt contibutions from such oommittee.

Name of Commitee fin Full)

Michigan Republican State Committee

A. Full Name. Mi11! g Addrn and ZIP Code Purpose of Disbusemment Date (month, Amount of Each

M. Jean Hogle Skiary Dsusmn hsPro

F ~309.51-
Disbursementfor: OPrimary eneral 1/31/76 309.51

1 Other (specify): 2/15/16 320.30-
B. Full Nan.e, Meling Address and ZIP Code Purpose of Disbursment Date (month, Amount of Each

Treasurer City of Lansing City taxes Disbursement This Priod

City Hall Disbursement for: 0 Primary OGoneralANe

Lansing, MI 0 Other (specify):

N. FuNl Name Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

Diane Shaw Salary 2,~ ~~ 107.36~eT~ero

Disbursmentfor: OPrimary OGeneral 2/29/76 194.10

o4 Other (specify): 4ONT9 12.18.....
D. Full Name. Mailing Address awl ZIP Code Purpose of Disbursement Dote (month. Amount of Each

William F. McLaughlin Salary res~7g Disburseme tThis Period

Dlsbursementfor: O1rimary DCenwal 3/31/76 1,009.77
3 Other (specify): 2/A 91/M 1,009.77

C E. Full Name, Maling Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. yer) Disbursement This Period
Jerry D. Roe Salary 3/15/76 726.46

Disbursement for: OPrimary OGeneral 3/31/76 773.13-

F._ulNmeMalig _ddesenZPod__ Other (specify): 2/29/76 773.13"
F. Full Name, Mailing Aldress and ZIP Code Purpose of Disbursement Date (month, Amount of Each

ey, yea) Disbursement ThisPeriod
Elizabeth Otis Salary 3/15/ T 291.44

Disbursement for: 0 Primary OGeneral 3/31/76 291.44
Other (specify): 2/29/76 291.44

0. Full Name, Mailing Address and ZIP Code Purpose of Disbursement DOte (month. Amount of Each

day, year) Disbursement This Period
Marcia Soderberg Salary 3/15/76 303.60

Disbursement for: aOPrimary 0General 3/31/76 289 50
13 Other (specify): 2/29/76 289.50

H. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

Aay 2:5yperg) Disbursement This Period
M. Jean Hogle Salary 3 311Th 320.30 d

Disbursement for: 0 Primary 0 General 3/31/76 320.303 Other (specify): 2/29/76 320.30

I. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Aay,,Year) Disbursement This Period
Rae Weaver Salary 3/1-.76 375.96

Disbursement for: OPrimary OGeneral 3/31/76 375.96
0 Other (specify): 2/29/76 375.96

SUBTOTAL of Disbursements This Page (optional) ............................................ I o 4

TOTAL This Period (last page this line number only) ..........................................

Ofesea

11- o regov



~wdw* S ITEMIZED DISBURSEMENTS
LINE NUMSS __

(the 11pw" Wwhs4olI for eachLm uimncategor t',Omie

Any infmatio ied frmmh W nd Statments may not be sold or usd by any person for the pom of oicsing contributions r for
coon - tiNN puPese, Other thon uing the name and addres of any political ommitte to solicit nt"butions from such committee.
Nuns Of Rommittee fin Pultt

Michigan Republican State Comittee
A. Pull Na MAIN Add am&d ZIP Cobe Purpose of Diabur ement O (month. Amount of Each

Dixie Megill Salary day. yea) Disbursement This Period
3/15/T6 394.43

Disbursement for: 0Prinary 0General 69 .
0 Other (specify): _____41___

. Full Name. Mailing Addre n ZIP Code Purpose of Disbursement DOte (month. Amount of Each

Jeffrey Bickert Salary / 1 yrrr) Disbumep69t T is Period

Disburnementfor: aPrimary OGeneral /31/76 I51.45
_ Other (specify: 2/29/76 l1. 03

C. Fll Nme, Mailing Addre and ZIP Cede Purpose of Disbursement Doe (month. Amount of Each

daY. year) Disbursement This PeriodDavid Bell Salary /15 Y6- 70.55
Disburment for: OPrimery OGeneral 3/31/76 166.30

0 Other (specify): 2/29/76 105.75
D. Full NameMAilli Addres nd ZIP Code Purpose of Disbursement Doe (month,. Amount of Each

Michigan National Bank dahy. year) Disbursement This Period
Milchigan National Building Withheld taxes 3/15/76 5,872.92
Lansing, MI 48933 Disburment for: OPtimary DGeneral /?0/76 2,946.8p-

13 Other (specify): M;/M
E. Full Name. Mkilg Addres Wnd ZIP Cede Purpose of Disbursement Doe (month. Amount of Each

day. yea) Disbursement This Period
State of Michigan State taxes /15/76 813.33
Lansing, MI 48906 Disbursement for: 3Primary 0 General /30/76 39614-

13 Other (specify): /28/76 391.58-
F. Full Name, Mailing Addres Wnd ZIP Code Purpose of Disbursement Date (month. Amount of Each

William McLaughlin Salary 9 Disburseethis Period
Disbursementfor: 0Primar "General /30/76 1,009.77-

O Other (specify): /114/76 963.10
0. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Jerry D. Roe Salary /M9,r DisburcetsPeio

Disbursement for: OPrimary OGeneral /30/76 773.13
__D Other (specify): /14/76 726.46

H. Full Name, Mailing Address nd ZIP Code Purpose of Disbursement Date (month, Amount of Each
Elizabeth Otis Salary g/ a.per) Disbursement This Period

Elizabeth__Otis__Salary_ 1 291.

Disbursement for: 0 Primary 0General /30/76 291.414
o Other (specify): 0 /14/76 291.44

1. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each/denger) Disbursefrint This Period
Marcia Soderberg Salary /157 r 269.0 P

Disbursement for: CPrimary DGeneral '/30/76 289.50
13 Other (specify): P/14/76 289.50

SUBTOTAL of Disbursements This Page (optional) ................................................. 22,151.98

TOTAL This Period (lNt page this line number only) ..........................................



ITEMIZED DISSURMENTS014IWDLE IS

44

LINE NUMNR ____

(We searaw achuiwlets) for soak
sutegory of thu Duodisi

- ~-

Any Ino mtIon epe from much .Rote and Stemnts may not be sold or usd by any person for the pwpose of soliciting contributions or for
. in- ...... sinw d- - a--_ the - nae and address of any polkicl conmmittee to solicit contributions from such commlttee.

Ne" of ummtitin (in Pull)

Michigan Republican State Committee

A. FuN Noalk MOONM Ad nd ZIP Cock Purpose of Dismrsement Date (month. Amount of Each

M. Jean Hogle Salary day. yer) Disbursement This Period
4/15/76 320.30

Disbursement for: OPrimary 0 General /30/76 320.30

O Other (specfy): 5/14/76 320.30

IL FuN Nane. Mailing Addres and ZIP Code Purpose of Disbursment Dat ( month. Amount of Each
day. yr) Disbursement This Period

Rae Weaver Salary 14/15/lb 375.96
Disbursemnt for: O Primary OGeneral 4/30/76, 375.96

O Other (pecify): 5/14/76 375.96

C. FuN N Me Miling Adres and ZIP Coe Purpose of Disbursement Date (month, Amount of

Dixie Megill Salary loV year) Disbursement This Period
_________________ 4/15/76 3914.43

Disbursementfor: OPrimary OGeneral 4/30/76 394.43
3 Othr (specify): 5/14/76 394.43

D. Full Mm. Mailin AddMres and ZIP Code PurpoNs of Disbursement Date (month. Amount of Each

Diana Shaw Salary day, year) Disbursement This Period4/15/76 194.1o

Disbursementfor: 3Primary 0General 4/30/76 194.10

13 Other -sp fy): 5/14/76 194.10

E. Full Name. Miling Adre and ZIP Coda Purpose of Disbursement Date (month. Amount of Each

Jeffrey Bickert Salary day. year) Disbursement This Period
4/15/76 lO9.86-

Disbursement for: OPrimary OGeneral 4/30/76 109.73
DOther -specify): 5/14/76 116.35

F. Full Name, Mailing AddMres and ZIP Code Purpose of Disbursement Date (month. Amount of Each

David Bell Salary day. year) Disbursement This Period
__ __ ___ 4/15/76 109.39-
Disburmsnt for: OPrimary 0 General 4/30/16 99.20"
3 Other (spacf ): 5/14/76 97.84-

0. Full Name, Mailing Addres and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Michigan National Bank withheld taxes 5 /1 ay. 0 Disbursement This Period

Michigan National Bldg.

Lansing, MI 48933 Disbursementfor: OPrimary CGeneral 5/25/76 1,1446.98
0 Other (specify):

H. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

William McLaughlin Salary /dayger) Disbursement This Period

Willia cauhlnSalar/31/ 0 1,oo4.54

Disbursement for: 0 Primary 0 General
o Other (specify):

I. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Jerry D. Roe Salary day. year) Disbursement This Period
e/31/76 767.90

Disbursement for: 0 Primary 03General
O Other (specify):

SUBTOTAL of Disbursements This Page (optional) .............................................. 9,171.32

TOTAL This Period (last page this line number only) ..........................................



ITEMIZED DISBURSEMENTS 0
*.~thJE B

veowas SehsWpii fer ach
cWasagy of sOi 104eiled-W4 04al

An ow%@ pied #Mm suglirepolts aW Statements may not be sold or usd by any person for the purpose of soliciting -ontrib utons or for

mmarlul pposs. other then usgil telnme and address of any politic committe to solIcit contribution from sch committee.

Nuns- of @gmmltte fin Full)

Michigan Republican State Committee

A. Pul Name. 11110n1 Address and ZIP 0ods Purpos of Disbusmn,= t Date (month. Amount of Each

EliabthOts Slay 1day9 ~r Disbursement This Period
i bth i291.44-

Disbursement for: 0 Primary 1 General

0 Other (specify):

a. FuN Name, Melling Address and ZIP Code Purpose of Disbursement DOte (month, Amount of Each

w Disburent This Period

Marcia Soderberg Salary ,131 ) 0289.50
Disbursement for: 0 Primary 3 General

0 Other (specify):

C. Full e lin Address wd ZIP Code Purpose of Disbursement Date (month. Amount of Each

day _Yar) Disbursement This Period

J. Jean Hogle Salary /3176b 320.30

Disbursement for: G Primary 0 General

D Other (specify):_______

0. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

RaeWeaerSalryday year) Disbursement This Period

Rae Weaver Salary / 31 375.96

Disbursement for: 0 Primary 0 Genel

O0 Other (specify):

E. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

D ixi 
Y-W) Oisbursen~rit Trhis Period

Dixie Megill Salary. 51!Y/76t~i Period3

Disbursement for: 0 Primary D General

13 Other (specify):

F. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

D haay.-Ipr) Disbursement This Period

Disbursement for: 0 Primary 0 General

o Other (specify):

0. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

dayyear) Disbursement This Period
Jeffrey Bickert Salary 5 i6 111.03

Disbursement for: 0 Primary 3 General

3 Other (specify):

H. Full Name. Mailing Address nd ZIP Code Purpose of Disbursement Date (month. Amount of Each

David Bell 
Salary day. year) Disbursement This Period

Disbursement for: Primary 0 General 5/31/76 92.20

0 Other (specify):

I. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Michigan Dept. of Treasury Taxes 5/iurem.ent TiPo

Treasury Bldg. Disbursement for: 0 Primary 03General

Lansing, MI 48933 3 Other (specify):

SUBTOTAL of Disbursements This Page (optional) ........................................... 2,459.44

TOTAL This Period (last page this line number only) ...........................................



ITEMIZED DISBURSEMENTSIGHEOULE 13
LINE N S _____

(Use 90aMas schdulale for each
category of the Detiled

Any WinfhOn copied from Such 1eor and S1tatements my not be sold or used by any person .for the purpoof soliciting contributions or for
ma iiell mumsee . oil u0 then using O name &W address of any politkel committe o solicit contribution from such commitee.

oame Of Comm. (in Full$

Michigan Republican State Committee -

A. Full Name, Mig Mdieu and a IP Ca Purpose of Disbursement Det! Imonth. Amount of Each
Wny./9r-  Disbursment Th Period

William McLaughlin Salary 7/15/ 1,9'032.24

Olsureementfor: oPrimary OGeneral 8/31/76
0 Other (specify): 1,,095 _08-

B. Full Nan mea iling Adde and ZIP Code Purpose of Disbursement Dete (month, Amount of Each
o day, yegr) Disbursement This Period

Jerry D. Roe Salary 7/15/7b 710.29
Disbursement for: 13 Primry O General .

t 0Other (ewify): 8/31/76 835.49
C. Full Nse Meilling Addmes and ZP Cde Purpose of Disbursement Dote (month. Amount of Each

Or Dsburllmn ~is Period
Elizabeth Otis Salary 7 /'V,7 Ds 291 Period

Disbursementfor: 0OPrimary 13General 8/31/76 291.44
o Other (speifyl: 8/31/ _6 291._4

D. Full Name. Mailng Addres ad ZiP Code Purpose of Disbursement Dat (month. Amount of Each
day, yer) Disbursement This Period

Marcia Dewey Salary d/15/Tb 289.50

Disburseret-for: Oftimery rGeneral/12 .
0 Other (specify): _______ 289_50

6. Full Name, Mailing Ailms and ZiP Code Purpose of Disbursement Date (month. Amount of Each
day year) Disbursement This Period

M. Jean Hogle Salary T/15/76 320.30
Disbursement for: 1OPrimry OGeneral 31/76 320.30
O D Other (specify): 8/31/T6_320 _30

F. Full Name, Mallin AdMre and ZIP Cede Purpose of Disbursement Dte (month. Amount of Each

day year) Disbursement This Period
Rae Weaver Salary 6375.96

Disbursementfor: OPrimary a General/,"-
13 Other (specify): /31/T6 375.96

0. Full Name, Mailing Adres and ZIP Code Purpose of Disbursement De (month. Amount of Each

day. year) Disbursement This PeriodDixie Megill Salar V/15176 394 .4 3

Disbursement for: 0 Primary 03General
E_ Other (specify): /31/T6 394.43

H. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each
ay, S ln yZar) Disbursement This Period

Kathleen Seglund Salary /15/b 212.28

Disburnmentfor: OPrimary OGeneral /31/76 212.28
o Other (specify): 1/31/76 212.28

I. Full Name, Mailing Addres and ZIP Code Purpose of Disbursement Date (month. Amount of Each
Diana Shaw Salary a/ ar) Disbursement This Period

194.10

Disbursement for: 0 Primary CGeneral
0 Other (specify): /31/76 237.55

SUBTOTAL of Disbursements This Page (optional) ............................................ 7,872.57

TOTAL This Period (last page this line number only) ..........................................

_ _---&F- .. . .. . ..,u _

m



014 ftVLE S ITEMIZED DISURSEMENTS
LINE1 NUMBER ____

tume seperasahedulFafor each
eowegI -of the Ostllad-90 age)ft"

Any Information copied from such Repom and Statements may not be sold or mad by any peson for the pupom of s0citIng contrlbutions or for
uimemolal pwpom, other then uq the name and addres of any political oommitte to solicit conteiton from such committea.

N1m1 of Cammiea (in Full)

Michigan Republican State Committee

A. Ful N... l^lng Addrm and ZIP Coda Purpose of Disbursament Date (month. Amount of Each
day. year) Disbursemmnt This Period

Jeffrey Bickert Salary 7/15/76 152.63
Disbursementfor: 0 rimhfy 0 G2n2ral

0 Other (specify): 8/31/76 222.24
3. Full Name. Mailing Address and ZIP Coda Purpose of Disbursement Date (month. Amount of Each

David Bell Salary day. Year) Disbursement This Period
7/15/76 130.02

Disbursement for: OPrimary OGeneral
13 Other (specify): 8/31/76 195.86

C. PuN Name. Malling Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each
Michigan National Bank day. year) Disbursement This Period
Michigan National Bldg. Taxes 7/14/76 1,377.74
Lansing, MI 48933 Disbursement for: OPrimary OGeneral 7/16/76 74.08

O Other (specify): ,

D. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each
Internal Revenue Service day, year) Disbursement This Period
Cincinnati, Ohio Taxes 7/16/76 1.72

Disbursement for: OPrimery OGeneral
13 Other (specify):

E. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
Michigan National Bank Taxes day, year) Disbursement This Period
Michigan National Bldg. rye,1./4r06
Lansing, MI 48933 Dlsbursemenfor: OPrimary OGeneral 9/3/7 1,2 0.58

, aOther specify): 9/30/76 1,26_3_58

F. Full Name, Mailing Address and ZIP Cede Purpose of Disbursement Date (month. Amount of Each
Michigan Dept. of Treasury day. year) Disbursement This Period
Treasury Bldg. Taxes 8/31/76 434.79
Lansing, MI Disbursementfor: OPrimary OGeneral 9/30/76 414.43

0_ Other (specify):
0. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

William McLaughlin Salary day. year) Disbursement This Period
9/15/76 1,032.24

Disbursement for: 0 Primary 0 General 9/30/76 1,095.08
D Other (specify):

H. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
Jerry D. Roe Salary day. year) Disbursement This Period

9/15/76 772.65
Disbursement for: 3Prlmery OGeneral 9/30/76 835.49

0 Other (specify):
1. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period
Elizabeth Otis Salary 9/15/76 291.44

Disbursement for: OPrimary OGeneral 9/30/76 291.44
C3 Other (specify): I

SUBTOTAL of Disbursements This Page (optional) ............................................ 11,1128.53

TOTAL This Period (last page this line number only) ..........................................



*IcWEDULE B ITEMIZED DISURSEMENTS@*

of' ffo

Use sperae shedule(s) for each
ceOry do , th*ld

Any infrmtion cooled frOm 11161 and Statements may not be sold or used by my person for the purpos of soliciting Contributions or for
omnnsial pupos, ther then ing the name end addre of any political commite to olict contributions from such commitlte.

NOe of Committee (In F"11

Michigan Republican State Committee

A. Pull NM, Maing Addre md ZIP COde Purpos of Disbursement Date (month. Amount of Each

Marcia Dewey Salary day. Ver) Oisbursement This Period

9/15/76 289.50
Disbursement for: O rimary OGeneral 9/30/76 289.50

0 Other (specify):
a. Ful Name. Mailing Address nd ZIP Code Purpose of Disbursement Date (month. Amount of Each

M. Jean Hogle Salary 9 day. year) Disbursement This Period
9/15/76 320.30

Disbumentfor: 0Primary General 9/130/76 320.30

O Other (specify): 9/30/76 320_30

C. Full Name Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Rae Weaver Salary day. year) Disbursement This Period

9/15/76 375.96
Disbursement for: 0Primery 1General 9/30/76 375.96

o Other (specify):
D. Full Name. Mailing Addres and lZIP Code Purpose of Disbursement Date (month. Amount of Each

Dixie Megill Salar day. year) Disbursement This Period
9/15/76 3914.13

Dlsbursementfor: OPrimary (=General 9/30/76 3914.243

0 Other (specify): 0./30/76 394.43

E. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Kathleen Seglund Salary day. year) Disbursement This Period
KoahlenSelun Slay,9/15/76 212.28

Disbursement for: OPrimry OGeneral

o Other (specify):
F. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Diana Shaw Salary day. year) Disbursement This Period
9/15/76 237.55

Disburementfor: OPrimary OGeneral 9/30/76 237.55

O Other (specify):

0. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Jeffrey Bickert Salary day. year) Disbursement This Period

9/15/76 136.42
Disbursementfor: OPrimary DGeneral 9/30/76 185.91

C3 Other (specify):

H. Full Nme. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

David Bell Salary day. year) Disbursement This Period

1915/76 151.93
Disbursement for: 0 Primary (=General 9/30/76 79.69

O Other (specify):

I. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Treasurer, City of Lansing Taxes day. year) Disbursement This Period

City Hall Disbursement for: Q Primary (3General 9/30/76 221.67
Lansing, MI 48933 Q Other (specify):

SUBTOTAL of Disbursements This Page (optional) ............................................

TOTAL This Period (last pag this line number only) ..........................................



ITEMIZED DISBURSEMENTS
0.4*bUjLE B

& Pegs..2..~of__fr
LINE NUMIBER• .

IUs separat 11eu) fi ech
catagorv of t Celled

-"Wv Pep)

Afty intomeut opied fom such Ppors and Statements may not be sold or umd by any peson for the pu rpos of soliciting contr ib ns or for

eanusierle penpoma. othe tan wing the nem and address. of any politica committee to solicit contributions from such committee.

Wome of Catthme (In Ful)

Michigan Republican State Committee

A. Ful Name, Maing Ad* aW ZIP C1d Purpose of Disbursement Data (month. Amount of Each
day. year) Disbursement This Period

Willam c~aghli S~az10/15/T6 1,032.24

Disbursement for: 1Primary OGeneral 10/31/76 1,095.08
O Other (specfy): 1/15/76 1,032.24

S. FuN Name. Maiing Address and ZiP Code Purpose of Disbursement Date (month, Amount of Each

Jerry D. Roe Salary day. year) Disbursement This Period
0/15/76 772.65

Disbursement for: Primary aGeneral 0/31/76 835.49
3 Other (speclfy): 1/15/76 772.65

C. FUll Name, Maiing Address ad ZIP Cod Purpose of Disbursemn t Date (month, Amount of Each

day. year) Disbursement This Period

Flizabeth Otis Salary 0/15/76 291.44
Disbursement for: 3Primary O(General 0/31/76 291.44

3 Other (specify): 1/15/76 291.44

D. Full Name. Mailing Address and ZIP Code, Purpose of Disbursement Date (month. Amount of Each
day. year). Disbursement This Period

Marcia Dewey Salary 0/15/76 289.50
Disbursement for: OPrimarv OGeneral 0/31/76 289.500 Other (specfy): ..1/15/76 7-1-48

E. Full Name. Mailing Addres and ZIP Code Purpose of Disbursement Date (month. Amount of Each

M. Jean Hogle Salary day. year) Disbursement This Period

10/15/76 320.30

Disbursement for: 13Primary 0 General 10/31/76 320.30
O Other (specify): .i_/_1_/_6____!___

F. Full Name, Maling AddMres and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period

Rae Weaver Salary 0/15/76 375.96
Disbursementfor: 13Primary OGeneral .0/31/76 375.96

o Other (specify): 11/15/76 "75.06

0. Full Name, Mailing Address end ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period

Dixie Megill Salary 10/15/76 394.143
Disbursement for: OPrimary 0 General 0/31/76 394.443

O Other (specify): 1/15/76 3914.143

H. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Diana Shaw Salary day, year) Disbursement This Period

__________________0/15/76 237.55

Disbursement for: 1:Primary OGeneral 0/31/76 237.55
0 Other (specify): 1/15/76 237.55

I. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period

Jeffrey Bickert Salanr ]0/15/76 137.61

Disbursement for: 0 Primary 0 General 0/31/76 128.38
O Other (specify): 1/15/70,

SUBTOTAL of Disbursements This Page (optional) . ............................................ 

1 1,428. i

TOTAL This Period (last page this line number only) ..........................................



-SCHEDULE B ITEMIZED DWSURSEMENTS

Pae10..o -fs

LINE NUMBER
(use sesorasesheuosfc each

category of the 0*11a~d
o-" %of

Any Information copied from suh oswtend Statements may not be sold or und by any person for the pupos of soliciting contributions or for
e rn@nre la p Dnu oee other than usine *n ome and addres of any political oommittee to solicit contribution from such committee.

Name of Commt (In Full)

Michigan Republican State Committee

A. PON NMwAn " M Addrsm and ZIP Coe Purpose of Olburusent Date (month. Amount of Each

lay, year) Disbursement This PeriodMichael Dougherty Salary 10/15/76 81.71

DlsbuMImotfor: aPrimary o 0General 10/31/76 137.57
0 Other (speclfy): 11/15/76 132.25

. PFull Name, Msilin Address an ZIP Code Purpose of Disbursement Date (month. Amount of Each
Michigan National Bank Salary day. year) Disbursement This Period

Michigan National Bldg. 10/15/76 1,183.52
Lansing, MI 48933 Disburnementfor: OPrimary OGeneral 10/29/76 1,196.70

0 Other kpecfy): 11/15/76 1.133.73

C. Pull Nme, Mailing Address and ZIP COde Purpose of Disbursement Dote (month, Amount of Each
Michigan Dept. of Treasury Taxes day. year) Disbursement This Period
Treasury Bldg. 10/29/76 401.35
Lansing, MI 48933 Disbursemnmtfor: 0 Primary aGeneral 11/30/76 378.5h"

1 1Other (specify): 12131/76 404.55

D. Full Mame, Mailing Addre and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Kathleen Seglund Salary Id.D 1i 6 Oisburse t 3Vs Period
11/15/76 106.15

Disbursement for: OPrimary OGeneral 11/30/76 212.2F

_3 Other (specify): 12/19/7( P12.28

E. Full Name, Mailing Address and ZIP Code Purpose of Disbursement DOte (month. Amount of Each

William McLaughlin Salary day, year) Disbursement This Period

11/30/76 1,095.08
Disbursement for: 0 Primary 0 General 12/15/76 1,032.24

3 Other (specify): 12/31/76 1.095.16
F. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day, year) Disbursement This Period
Jerry D. Roe Salary 11/30/76 835.49

Disbursementfor: 0Primary 0General 12/15/76 772.65
G Other (specify): 12/31/76 8148.84

0. Full Name, Mailing Address and ZIP Cede Purpose of Disbursement Date (month. Amount of Each
Elizabeth Otis Salary day, year) Disbursement This Period

11/30/76 201.44
Disbursement for: OPrimary O)General 12/15/76 291.44

O Other (specify): 12/31/76 291.44

11. Full Name. Mailing Address and ZIP Cod Purpose of Disbursement Date (month. Amount of Each
M. Jean Hogle Salary day. year) Disbursement This Period

11/30/76 320.30
Disbursement for: 3Primary D General 12/15/76 320.30

_3 Other (specify): 12/31/76 320.30
I. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

Rae Weaver Salary day, year) Disbursement This Period

II/39/76 375.96
Disbursement for: 0 Primary 0 General 12/15/76 375.96

D_ Other (specify): 12/31/76 376.04

SUBTOTAL of Disbursements This Page (optional) ............................................. 14,437.55

TOTAL This Period (last page this line number only) ..........................................



WI$SbULE B ITEMIZED DISBURSEMENTS
LINE NIUMUER _

(Lb seeroe slw~() or each
oeagoe DOWesis

, Any Iftlem"5o opied f n monb Repos ad Statements mno not be aold or used by any prson for the purpom f solci ot.u or foramE a WMN2ma othier Ow dm Owins name and address of any political Committee to solicit contributions from such committee.

oName f Committee (in Full)

Michigan Republican State Committee

A. Ful Name% Moling Address and ZIP Cede Purpos of Disbrement Dots (month. Amount of Each

Dixie Megill Salary d. "or) Disburse t This Period
11/30/76 394.43

Disbursemen oPrimary 0Gen"l 12/15/476 563.94
_ Other( lp ify): 12/31/76 197.29

-11. Full Name. Mailing Address and ZIP Cede Purpose of Disbunsment Dote (month. Amount of Each
day. year) Disbursement This Period

Diana Shaw Salary 11/30/76 237.55
Disbursementfor: aPrimary Gneral 12/15/76 237.55

3 Other Ispeify): 12/31/76 237.55
C. Full Name, Mailing Address and ZiP Cede Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period
Jeffrey Bickert Sblari 11/30/76 97.84

Disbursement for: OPrimary 3General 12115/76 122.36

13 Other specify): 12/31/76 181.55
D. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Dote (month. Amount of Each

Michael Dougherty Salary day. year) Disbursement This Period
11/30/76 62.88

Disbursementfor: 0Primary ,General 12/15/76 112.21
0 Other (specify): 12/31/76 112.21

E. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

taxes day. year) Disbursement Thi. Period

Michigan National Bank 11/30/76 1,129.88
Michigan National Bldg. Disbursement for: 0Primary 3General 12/15/76 1,248.49

Lansing, MI 48933 o Other(specify): 12/31/76 1,195.22
F. Full Nme, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day. year) Disbursement This Period
M. Jean Hogle Salary L2/16/76 421.47

Disbursement for: 1 Primary 1 General
O Other (specify):

0. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each
day. year) Disbursement This Period

Disbursement for: 1 Primary 0 General
D Other (specify):

H. Full Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each
day. year) Disbursement This Period

Disbursement for: 3 Primary 1 General
0 Other (specify):

I. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month. Amount of Each.
day. year) Disbursement This Period

Disbursement for: 0 Primary 3 General
O Other (specify):

SUBTOTAL of Disbursements This Page (optional) .................................... ............. 6552,42

TOTAL This Period (last page this line number only) ............................................ 110,811.99



* FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

March 31, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Denzil L. Hammond, Treasurer
Michigan Republican State Committee
223 N. Walnut
Lansing, Michigan 48933

RE: MUR 1207(80)

Dear Mr. Hammond:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilites, the Federal
Election Commission, on December 2, 1980, found reason to

believe that your committee violated 2 U.S.C. S 441b(a),
S 434(b)(9) and (11) and S 434(b)(12), and instituted an
investigation of this matter.

After considering all the evidence available to the
Commission, the Office of General Counsel is prepared to

1 recommend that the Commission find probable cause to
believe that a violation has occurred.

Submitted for your reivew is a brief stating the

C position of the General Counsel on the legal and factual

issues of the case. Within fifteen days of your receipt
-- of this notice, you may file with the Secretary of the

o Commission a brief (10 copies, if possible) stating your
position on the issues and replying to the brief of the
General Counsel. (Three copies of such brief should also
be forwarded to the Office of General Counsel, if possible.)
The General Counsel's brief and any brief which you may
submit will be considered by the Coiruission before proceeding
to a vote of probable cause to believe a violation has
occurred.



"as1 L Hammond

?(80)

A finding of probable cause to believe requires that
the Office of General Counsel attempt for a period of not
less than thirty, but not more than ninety days to settle
this matter through a conciliation agreement. This does
not preclude settlement of this matter through conciliation
prior to a finding of probable cause to believe, if you so
desire.

Should you have any questions, please contact Beverly
Brown at (202) 523-4529.

General Counsel

Enclosure

Brief



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20W3

December 4, 19,80

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Leo Farhat, Treasurer
Michigan Republican State Committee
223 N. Walnut Street
Lansing, Michigan 48933

RE: MUR 1207

Dear Mr. Farhat:

On December 2, 1980, the Federal Election Commission
determined that there is reason to believe that your committee

violated sections 441b(a), 434(b)(9), (11) and (12) of the

Federal Election Campaign Act of 1971, as amended ("the Act").
The General Counsel's factual and legal analysis, which formed
a basis for the Commission's finding, is attached for your

C) information.

-"w Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are relevant
to the Commission's consideration of this matter. Your
response should be submitted within ten days of your receipt
of this letter. Where appropriate, statements should be
submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against
your committee, the Commission may find probable cause to
believe that a violation has occurred and proceed with formal
conciliation. Of course, this does not preclude the settlement
of this matter through informal conciliation prior to a finding
of probable cause to believe if you so desire.



lotr to Leo Farhat
Wage TWO
MUR 1207

The investigation now being conducted will be confidential
in accordance with 2 U.S.C.5 437g(a)(4)(B) and S 437g(a)(12)(A).
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Peverly
Brown, the staff member assigned to this matter, at 202/523-4529.

J nWarren McGarry
Vice-Chairman

Enclosures

General Counsel's Factual and Legal Analysis
Procedures



GENERAL' COtJNSML"S ?PACUAL' AN'WqAL' ')AAZYSB

DATE December 4. 1980 MUR NO. 1207''"
STAFF MEMBER (S) & TEL. NO.
" Beverly' brtmn"'- 202/523-4529

RESPONDENT Midhiganh Rbt~ublican St't& 'C'Om'miltee

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

SUMMARY OF ALLEGATIONS

OD During the audit of the Michigan Republican State Committee
(the "Committee"), the auditors noted that the Committee accepted
corporate contributions in violation of 2 U.S.C. S 441b(a) and that

0D the Committee failed to properly disclose expenditures and outstanding
debts in violation of 2 U.S.C. SS 434(b)(9), (11) and (12).

On February 5, 1980, the audit staff referred this matter to
Go the Office of General Counsel for legal consideration, noting that

possible violations of the Federal Election Campaign Act of 1971, as
amended (the "Act") had occurred during the audit period of January
1, 1976 through September 30-. 1978. The audit was conducted pursuant
to 2 U.S.C. S 438(a)(8) which, at the time of the audit, directed
the Commission to make from time to time audits and field investi-
gations with respect to reports and statements filed under the
provisions of the Act.

_/ All cites in this report refer to Title 2 United States Code
and Title II Code of Federal Regulations prior to 1979-80
amendments.
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FACTUAL AND LEGAL ANALYSIS

1. Acceptance bf Corporate Cohtributions

2 U.S.C. 5 441b(a) states, in relevant part, that it is
unlawful for any corporation to make a contribution or expendi-
ture in connection with any federal election to public office,
and that it is unlawful for any candidate, political ccmmittee
or any other person to knowingly accept or receive any such
contribution from a corporation.

During the audit of the Michigan Republican State Committee,
the auditors determined that the Committee received fourteen
contributions, totalling $1,444.30, from eleven business entities.
Subsequent confirmation with appropriate Secretaries of State
verified that these business entities were incorporated at the
time contributions were made.

On November 5, 1979, the Audit Division notified the
a Committee of the findings and recommendations of the audit

staff resulting from the audit of the Michigan Republican
1% State Committee. Therein, the auditors advised the Committee

to refund corporate contributions and submit copies of cancelled
mo checks (front and back) to the audit staff for review, or

provide evidence that the contributions were rebates or refunds
or not funded from corporate sources.

On January 18, 1980, the Committee responded to the letter
"I of audit findings. With respect to funds received from seven

of the eleven business entities, the response revealed that
1) $303 received from one corporation did not constitute a
contribution, but rather a reimbursement for transportation
of reporters; 2) two contributions totalling $50 from one

c corporation represented contributions to the Committee (however,
no refund was made); and 3) the nature of receipbs totalling
$992.30 from five corporations had not been determined as the
corporations had not responded to Committee inquiries.

Regarding funds received from a remaining four business
entities, the Committee submitted copies of letters received
as verification that the corporations had intended their
checks to represent payment for goods and services. The
purposes described by the corporations for their payment to
the Committee are provided below.

Corporation Amount Purpose

Doyle, Whitmer, $25.00 For a list
Carruthers, Attorneys of state

delegates
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Global Communications $50.00 For tickets to a
Inc. dinner sponsored by

the Committee

Holland Consulting Inc. 10.00 For 2 boat rides
in connection with
a leadership seminar
at Mackinac Island

International Institute 14.00 For 2 tickets to
of Metropolitan Detroit, *Hispanic Republican
Inc. Day

With respect to the above, the question becomes one of
determining whether these payments are considered "contributions"
for purposes of the Act and, if so, has the Committee violated
2 U.S.C. S 441b(a) by accepting such contributions from corporations
for use in connection with federal elections.

Now As previously stated, under the Act and the Commission's
regulations a corporation is prohibited from making a contribution
or expenditure to a political committee. 2 U.S.C. S 441b and
11 C.F.R. S 114. Section 441b(b)(2) defines "contribution orCexpenditure" to mean, in part, "any payment, . . . or gift of
money or anything of value" to any candidate, campaign committee,
or a political party or organization, in connection with any

V. election to federal office. In view of the fact that the
corporations have made "payments" to the Committee and that funds

'T received have been deposited into the federal account of the
Committee for use in connection with federal elections, it
appears that the Committee has accepted corporate contributions

MOM in violation of 2 U.S.C. S 441b(a). 2/

GBased on the foregoing facts of this matter which in
summary reveal that the Committee accepted six contributions
totalling $149 from five corporations which responded to Committee
inquiries, and that the Committee accepted apparent prohibited
contributions totalling $992.30 from five corporations which
did not respond to Committee inquiries, the Office of General
Counsel recommends that the Commission find reason to believe
the Michigan Republican State Committee violated 2 U.S.C. S 441b(a).

2_/ The Commission has recognized that a contributor's receipt
of something of value in exchange for a political contribution
does not change the character of the activity from a political
contribution into a commercial/sale transaction. Advisory
Opinions 1975-15, 1979-17 and 1979-76.
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b. improper Disclosure of Expenditures

2 U.S.C. S 434(b)(9) requires reporting committees to
disclose the identification of each person to whom expenditures
have been made by such committee within the calendar year in
excess of $100 or in an aggregate amount which exceeds $100.

2 U.S.C. S 434(b)(11) requires disclosure of the total
sum of expenditures made by reporting committees during the
calendar year.

For the period covered by the audit (January 1, 1976
through September 30, 1978) the auditors determined that the
committee maintained a separate account from which payroll-
related expenditures were processed. The Committee periodically
transferred funds from its federal account (utilized for political
purposes) to the payroll account to cover these expenditures
(e.g., salaries). While these payroll-related expenditures made
through the payroll account were required to be itemized pursuant
to 2 U.S.C. S 434(b)(9), the auditors noted 12 instances in which
the Committee simply disclosed inter-account transfers of an amount
totalling $67,000. In addition, the auditors determined that the
Committee reported as unitemized rather than itemized, 112 payroll-
related expenditures totalling $55,169.35, each in excess of,
or aggregating in excess of $100. Finally, the audit revealed
that the Committee failed to report, either as itemized or unitemized,

rTl 123 payroll expenditures, totalling $55,642.64. These expenditures
were required to be itemized as each of the 123 expenditures were
in excess of, or aggregated in excess of $100.

Exclusive of the above referenced payroll-related expendi-

tures, the auditors determined that the Committee failed to
itemize 16 expenditures totalling $6,441.24 (each in excess of,
or aggregating in excess of $100).

On November 5, 1979, the Audit Division notified the Committee,
in writing, of the findings made with respect to expenditure dis-

co closure. Therein, the auditor's recommended that the Committee
file an amended report deleting from its itemized expenditures
totals the transfers from its federal account to its payroll account
and itemizing the previously unitemized or unreported expenditures
as required.

On January 11, 1980, the Committee informed the Audit
Division that its payroll journal was lost and therefore they

would need additional information from the Audit Division to
comply with audit recommendations. Subsequently, the auditors
sent copies of audit working papers which contained the information
required for itemization of expenditures. To date, the Committee
has not filed the recommended amendments with the Commission.

In view of the Committee's failure to amend its reports
to disclose expenditures in accordance with 2 U.S.C. SS 434(b)(9)



-5--

and (11), the Office of General Counsel recommends that the Commission
find reason to believe the Committee violated these provisions
of the Act.

Disclosure of Debts and Obligations

2 U.S.C. S 434(b)(12) requires continuous disclosure of
debts and obligations owed by the reporting committee until
such debts and obligations are extinguished, together with a
statement as to the circumstances and conditions under which any
such debt or obligation is extinguished and the consideration
therefor.

During the review of the Committee's debt and obligation
schedules, the auditors determined that the balance of debts
owed to the Milliken Action Committee decreased by $12,500
and that the balance of debts owed to Market Opinion Research
decreased by $5000. The related expenditures were not itemized
as required, nor could the Committee provide evidence that the
payments had been made.

In the November 5, 1979 notification of findings made
during the audit of the Michigan Republican State Committee,
the auditors informed the Committee of the above referenced
discrepancies and recommended that the Committee provide
documentation (copies of cancelled checks) that the expenditures
were made, or information concerning the disposition of debts.
In addition, the auditors recommended that the Committee amend
its report to disclose the disposition of the debts.

On January 11, 1980, the Committee informed the auditors
that the workpapers left to the Committee at the conclusion of

C fieldwork concerning this finding were no longer available.
doo On January 16, 1980, the auditors forwarded to the Committee

copies of relevant working papers. To date, the Commission
00 has received no information or amendments from the Committee

concerning the disposition of debts owed to the Milliken Action
Committee and Market Opinion Research. In view of the
Committee's failure to disclose this information pursuant
to 2 U.S.C. S 434(b)(12), the Office of General Counsel
recommends that the Commission find reason to believe the
Michigan Republican State Committee has violated this provision
of the Act.

Recommendation

1. Find reason to believe the Michigan Republican State
Committee violated 2 U.S.C. S 441b(a).



2. Find reason to believe that the Michigan Republican
State Committee violated 2 U.S.C. SS 434(b)(9) and (11).

3. Find reason to believe that the Michigan Republican
State Committee violated 2 U.S.C. S 434(b)(12).

C%

00

M,0

OD



UT

FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Leo Farhat, Treasurer
Michigan Republican State Committee
223 N. Walnut Street
Lansing, Michigan 48933

RE: MUR 1207

Dear Mr. Farhat:

On , 1980, the Federal Election Commission
determined that there is reason to believe that your committee
violated sections 441b(a), 434(b)(9), (11) and (12) of the
Federal Election Campaign Act of 1971, as amended ("the Act").
The General Counsel's factual and legal analysis, which formed
a basis for the Commission's finding, is attached for your

C: information.

Under the Act, you have an opportunity to ddmonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are relevant
to the Commission's consideration of this matter. Your
response should be submitted within ten days of your receipt
of this letter. Where appropriate, statements should be
submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against
your committee, the Commission may find probable cause to
believe that a violation has occurred and proceed with formal
conciliation. Of course, this does not preclude the settlement
of this matter through informal conciliation prior to a fifding
of probable cause to believe if you so desire.



The investigation now being conducted will be confidential
in accordance with 2 U.S.C.5 437g(a)(4)(B) and S 437g(a)(12)(A).
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information# we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions# please contact Severly
Brown, the staff member assigned to this matter# at 202/523-4529.

Sincerely,

Nr

Enclosures

General Counsel's Factual and Legal Analysis
Procedures

0

0

CO0-

%%6 1004080



BEE THE FEDAL ELECLII C2t4ISSICN

In the Matter of )
) MJR 1207

Michigan Republican State Comnittee )

CEIMICATION

I, Marjorie W. Emmns, Reoordntg Secretary for the Federal Election

Camission's Executive Session on Dec-ber 2, 1980, do hereby certify that

the Commission decided by a vote of 4-2 to take the following actions in

MUR 1207:

1. Find reason to believe the Michigan Republican
State OCumittee violated 2 U.S.C. S441b(a).

2. Find reason to believe that the Michigan
Republican State Cummittee violated 2 U.S.C.
SS434(b) (9) and (11).

3. Find reason to believe that the Michigan Republican
State Xmiittee violated 2 U.S.C. S434(b) (12).

- 4. Approve and send the letter with the General Counsel's
Factual and Legal Analysis, as submitted with the

C. General Counsel's Novenber 18, 1980 report, subject
to amendment of footnote 2/.

Cciudissioners Harris, McGarry, Reiche, and Tiernan voted affirmatively

for the decision; Cmmissioners Aikens and Friedersdorf dissented.

Attest:

Date &' Marjorie W. Emmons
Secretary to the Ciuinssion



FEDERAL ELECTION COMMISSION
1325 K SIREET N.W

WASHINGTON.D.C. 20463

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMIONS/MARGARET CHANEY

DATE: NOVEMBER 20, 1980

SUBJECT: OBJECTIONS- MUR 1207 - First General Counsel's
Report dated 11-18-80; Received in OCS 11-18-80,
12:11

The above-named document was circulated on a 48

hour vote basis at 4:00, November 18, 1980.

ago Commissioner Friedersdorf submitted an objection at

1:36, November 20, 1980. Commissioner Aikens objected at 3:58.

This matter will be placed on the Executive Session

Agenda for Tuesday, December 2, 1980.

C,



Novemba 18, 1980

- TO

FROM

SUBJECT:

Marjorie W. Emmons

Ghne Colgrove

MUR 1207

Please have the attached First Gener&l Counsel's Report

on MR 1287 distributed on a 48 hour tally basis.

Thank you.

C



FEDERAL ELECTION COOMUZOW
1325 K Street, N.W.Washington, D.C. 20463

8OINOV 18 P12: I
FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL MUR f ,' r)
BY OGC TO THE COMMISSION

STAFF MEMBER ... __....

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

RESPONDENT'S NAME: Michigan Republican State Committee

RELEVANT STATUTE: _/ 2 U.S.C. S 441b(a)
2 U.S.C. S 434(b)(9)

c2 U.S.C. S 434(b)(11)
2 U.S.C. S 434(b)(12)

INTERNAL REPORTS CHECKED: 1979-80 Reports of Receipts and
Expenditures

EXTERNAL AGENCIES CHECKED: None

SUMMARY OF ALLEGATIONS

During the audit of the Michigan Republican State Committee
(the "Committee"), the auditors noted that the Committee accepted

0: corporate contributions in violation of 2 U.S.C. S 441b(a) and that
the Committee failed to properly disclose expenditures and outstanding-- debts in violation of 2 U.S.C. SS 434(b)(9), (11) and (12).

On February 5, 1980, the audit staff referred this matter to
the Office of General Counsel for legal consideration, noting that
possible violations of the Federal Election Campaign Act of 1971, as
amended (the "Act") had occurred during the audit period of January
1, 1976 through September 30, 1978. (See Attachnent *1). The audit
was conducted pursuant to 2 U.S.C. S 438(a)(8) which, at the time
of the audit, directed the Commission to make from time to time
audits and field investigations with respect to reports and statements
filed under the provisions of the Act.

I/ All cites in this report refer to Title 2 United States Code
and Title II Code of Federal Regulations prior to 1979-80
amendments.
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PACTUAL BASTS AMY LEGAL ANALYSIS

1. Acceptance of Corporate Contributiohs

2 U.s.c. S 44lb(a) states, in relevant part, that it is
unlawful for any corporation to make a contribution or expendi-
ture in connection with any federal election to public office,
and that it is unlawful for any candidate, political committee
or any other person to knowingly accept or receive any such
contribution from a corporation.

During the audit of the Michigan Republican State Committee,
the auditors determined that the Committee received fourteen
contributions, totalling $1,444.30, from eleven business entities.
Subsequent confirmation with appropriate Secretaries of State
verified that these business entities were incorporated at the
time contributions were made.

On November 5, 1979, the Audit Division notified the
Committee of the findings and recommendations of the audit

W staff resulting from the audit of the Michigan Republican
State Committee. Therein, the auditors advised the Committeesn- to refund corporate contributions and submit copies of cancelled
checks (front and back) to the audit staff for review, or
provide evidence that the contributions were rebates or refunds
or not funded from corporate sources.

On January 18, 1980, the Committee responded to the letter
of audit findings. With respect to funds received from seven
of the eleven business entities, the response revealed that
1) $303 received from one corporation did not constitute a
contribution, but rather a reimbursement for transportation
of reporters; 2) two contributions totalling $50 from one
corporation represented contributions to the Committee (however,
no refund was made); and 3) the nature of receipts totalling

co $992.30 from five corporations had not been determined as the
corporations had not responded to Committee inquiries.

Regarding funds received from a remaining four business
entities, the Committee submitted copies of letters received
as verification that the corporations had intended their
checks to represent payment for goods and services. The
purposes described by the corporations for their payment to
the Committee are provided below.

Corporation Amount Purpose

Doyle, Whitmer, $25.00 For a list
Carruthers, Attorneys of state

delegates



Global Communications $50.00 For tickets, to a
Inc, dinner sponsored by

the Committee

Holland Consulting Inc. 10.00 For 2 boat rides
in connection with
a leadership seminar
at Mackinac Island

International Institute 14.00 For 2 tickets to
of Metropolitan Detroit, "Hispanic Republican
Inc. Day

With respect to the above, the question becomes one of
determining whether these payments are considered "contributions"
for purposes of the Act and, if so, has the Committee violated

e 2 U.S.C. S 441b(a) by accepting such contributions from corporations
for use in connection with federal elections.

As previously stated, under the Act and the Commission's
- regulations a corporation is prohibited from making a contribution

or expenditure to a political committee. 2 U.S.C. S 441b and
11 C.F.R. S 114. Section 441b(b)(2) defines "contribution or

oD expenditure" to mean, in part, "any payment, o • . or gift of
money or anything of value" to any candidate, campaign committee,
or a political party or organization, in connection with any
election to federal office. In view of the fact that the
corporations have made "payments" to the Committee and that funds

1 received have been deposited into the federal account of the
Committee for use in connection with federal elections, it

C appears that the Committee has accepted corporate contributions
in violation of 2 U.S.C. S 441b(a). 2/

Based on the foregoing facts of this matter which in
summary reveal that the Committee accepted six contributions
totalling $149 from five corporations which responded to Committee
inquiries, and that the Committee accepted apparent prohibited
contributions totalling $992.30 from five corporations which
did not respond to Committee inquiries, the Office of General
Counsel recommends that the Commission find reason to believe
the Michigan Republican State Committee violated 2 U.S.C. S 441b(a).

2/ The Commission has recognized that a contributor's receipt
of something of value in exchange for a political contribution
does not change the character of the activity from a political
contribution into a commercial/sale transaction. Advisory
Opinions 1975-15, 1979-17 and 1979-76.
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b. improper' Disclosure of Exoenditures

2 U.S.C. S 434(b)(9) requires reporting committees to
disclose the identification of each person to whom expenditures
have been made by such committee within the calendar year in
excess of $100 or in an aggregate amount which exceeds $100.

2 U.S.C. S 434(b)(11) requires disclosure of the total
sum of expenditures made by reporting committees during the
calendar year.

For the period covered by the audit (January 1, 1976
through September 30, 1978) the auditors determined that the
committee maintained a separate account from which payroll-
related expenditures were processed. The Committee periodically
transferred funds from its federal account (utilized for political
purposes) to the payroll account to cover these expenditures
(e.g., salaries). While these payroll-related expenditures made

- through the payroll account were required to be itemized pursuant
to 2 U.S.C. S 434(b)(9), the auditors noted 12 instances in which
the Committee simply disclosed inter-account transfers of an amount
totalling $67,000. In addition, the auditors determined that the
Committee reported as unitemized rather than itemized, 112 payroll-
related expenditures totalling $55,169.35, each in excess of,
or aggregating in excess of $100. Finally, the audit revealed

OD that the Committee failed to report, either as itemized or unitemized,
123 payroll expenditures, totalling $55,642.64. These expenditures
were required to be itemized as each of the 123 expenditures were
in excess of, or aggregated in excess of $100.

Exclusive of the above referenced payroll-related expendi-
tures, the auditors determined that the Committee failed to

C itemize 16 expenditures totalling $6,441.24 (each in excess of,
or aggregating in excess of $100).

On November 5, 1979, the Audit Division notified the Committee,
in writing, of the findings made with respect to expenditure dis-
closure. Therein, the auditor's recommended that the Committee
file an amended report deleting from its itemized expenditures
totals the transfers from its federal account to its payroll account
and itemizing the previously unitemized or unreported expenditures
as required.

On January 11, 1980, the Committee informed the Audit
Division that its payroll journal was lost and therefore they
would need additional information from the Audit Division to
comply with audit recommendations. Subsequently, the auditors
sent copies of audit working papers which contained the information
required for itemization of expenditures. To date, the Committee
has not filed the recommended amendments with the Commission.

In view of the Committee's failure to amend its reports
to disclose expenditures in accordance with 2 U.S.C. SS 434(b)(9)
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and (11), the Office of General Counsel recommends that the Coomission
find reason to believe the Committee violated these provislons
of the Act.

DisclbsUre of Debts' ahd' Obiigatibhs

2 U.S.C. S 434(b)(12) requires continuous disclosure of
debts and obligations owed by the reporting committee until
such debts and obligations are extinguished, together with a
statement as to the circumstances and conditions under which any
such debt or obligation is extinguished and the consideration
therefor.

During the review of the Committee's debt and obligation
schedules, the auditors determined that the balance of debts
owed to the Milliken Action Committee decreased by $12,500
and that the balance of debts owed to Market Opinion Research
decreased by $5000. The related expenditures were not itemized
as required, nor could the Committee provide evidence that the

I payments had been made.

- In the November 5, 1979 notification of findings made
during the audit of the Michigan Republican State Committee,
the auditors informed the Committee of the above referenced
discrepancies and recommended that the Committee provide
documentation (copies of cancelled checks) that the expenditures
were made, or information concerning the disposition of debts.
In addition, the auditors recommended that the Committee amend
its report to disclose the disposition of the debts.

On January 11, 1980, the Committee informed the auditors
that the workpapers left to the Committee at the conclusion of
fieldwork concerning this finding were no longer available.

-- On January 16, 1980, the auditors forwarded to the Committee
copies of relevant working papers. To date, the Commission

00 has received no information or amendments from the Committee
concerning the disposition of debts owed to the Milliken Action
Committee and Market Opinion Research. In view of the
Committee's failure to disclose this information pursuant
to 2 U.S.C. S 434(b)(12), the Office of General Counsel
recommends that the Commission find reason to believe the
Michigan Republican State Committee has violated this provision
of the Act.

Recommendation

1. Find reason to believe the Michigan Republican State
Committee violated 2 U.S.C. S 441b(a).
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2. Find reason to believe that the Michigan Republicant
State Committee violated 2 U.S.C. SS 434(b)(9) and (11).

3. Find reason to believe that the Michigan Republican
State Committee violated 2 U.S.C. S 434(b)(12).

4. Approve and send the attached letter with the
General Counsel's Factual and Legal Analysis.

Attachments

Attachment #1 (38 pages)
Letter to Mr. Leo Farhat with General Counsel's

Factual and Legal Analysis

0



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

February 5, 1980

MEMORANDUM

TO:

THROUGH:

FROM:

SUBJECT:

CHARLES STEELE
GENERAL COThTSEL

ORLANDO B. POTTER

STAFF DIRECTOR

BOB COSTA

MICHIGAN REPUBLICAN STATE
COMMITTEE

Attached is a copy of the final audit report of the
Michigan Republican State Committee. Also attached is a
memorandum referring matters concerning the Committee's
response to the Audit Division letter of audit findings
and recommendations. The report is being forwarded to
your office for your review prior to circulation to the
Commission.

If you have any questions concerning matters in the
report or memorandum please contact Ray Lisi or Xurt Mitchell
at extension 3-4155.

Attachments as stated

0



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 2S4W3

PEPORT OF THE AUDIT DIVISION
ON THE

MICHIGAN REPUBLICAN STATE COMMITTEE

I. Background

A. Overview

This report is based on an audit of the Michigan
Republican State Committee ("the Committee) undertaken by
the Audit Division of the Federal Election Commission in
accordance with the Commission's audit policy to determine
whether there has been compliance with the provisions of

01 the Federal Election Campaign Act of 1971, as amended ("the
Act"). The audit was conducted pursuant to Section 438(a)(8)
of Title 2, United States Code, which directs the Commission
to make from time to time audits and field investigations
with respect to reports and statements filed under the

oprovisions of the Act.

The Committee registered with the Comptroller
General of the United States on July 10, 1975, as a state
committee representing the Michigan Republican Party. 'he
Committee m&intains its headquarters in Lansing, !4ichiqan.

oThe audit covered the period January 1, 1976,
through September 30, 1978. -The Committee reported beginning

- cash on January 3, 1976,.of $1,210.42, total Ieceipts of
$1,636,628.79, total expenditures of $1,606,146.64, and
ending cash on September 30, 1978, of $34,904.57. l/

This audit report is based on documents and working
papers supporting each of the factual statements. They
form part of the record upon which the Commission based its
decisions on the matters in this report and were available
to Commissioners and appropriate staff for review.

1/ Difference of $3,212.00 resulting from the committee's over-
statement of beginning cash for 1977.
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B. Key Personnel

The principal officers of the Committee during the
period covered by the audit were Mr. William F. McLaughlin,
Chairman, and M'r. Leo Farhat, Treasurer.

C. Scove

The audit included such tests as verification of
total reported receipts and expenditures and individual
transactions; review of required supporting documentation;
analysis of Committee debts and obligations; and, such other
audit procedures as deemed necessary under the circumstances.

II. Audit Findings and Recommendations

A. The following matters have been referred to the
Commission's Office of General Counsel.

1. Contributions from other than individuals.

2. Reporting of expenditures.

3. Disclosure of debts and obligations.

B. Disclosure of Transfers-Tn

Section 434 (b)(4) of Title 2 of the United States
Code states, in part, that each report shall disclose the name
and address of each political committee from which the reporting
committee received any transfers of funds, together with the
amounts and dates of all transfers.

dow During the course of the audit it was determined that
the Committee did not itemize 140 transfers from political

. organizations, totaling $45,726.26. This represents approximately
35% of the number and 3% of the dollar amount of all transfers
received.

The Committee agreed to file an amended report itemiz-

ing the transfers as required.

Recommendation

Based upon the Audit staff's recommendation, the Committee
filed amendments on January 15, 1920, itemizing the transfers.
Therefore, we recommend no further action be taken on this matter.



C. Transfers From Non-Federal Account'

Section 441b(a) of Title 2 of the United States Code
states, in part, that it is unlawful for any corporation or
labor organization to make a contribution or expenditure in
connection with any Federal election to political office and it
is unlawful for any political committee to knowingly accept or
receive any contribution from a corporation or labor organi-
zation.

Section 102.6(a)(2) of Title 11 Code of Federal P.egula-
tions states, in part, that any political committee which has
made transfers to or on behalf of any candidate for Federal
office shall either:

(i) Establish a separate Federal campaign committee
which shall register as a political committee. The Federal
campaign committee shall establish a segregated Federal account

K in either a national or State bank; or

(ii) Establish a single committee with a single account
to make contributions to Federal and non-Federal candidates,
but only if all contributions received are permissible under
the Act...

0 In addition, Section 102.6(b)(2) states, in part,
that the committee in (a)(2)(i) and (ii) of this section may
not receive transfers from an account or committee established

Vby a State committee, subordinate committee established by a
State committee, or another political committee, except from a
committee set out in paragraph (a)(i) and (ii) of this section.

C During the course of the audit it was determined
that the Committee received a-transfer of $8,787.48 on July 31,

-- 1978, from the Michigan Republican State Finance rommittee
C(MRSFC) non-Federal account, an unregistered committee. The

State of Michigan does not prohibit the acceptance of contri-
butions from labor unions for state and local elections.

The Committee agreed to reimburse the RSFC state

(non-Federal) account the amount of the transfer.

Recommendation

Based upon the Audit staff's recommendation, the Committee
reimbursed the MRSFC state account the amount of the transfer
and provided evidence of the reimbursement. Therefore, we
recommended no further action be taken on this matter.



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

Fbruary 5p 1980

MEMORANDUM

TO: CHARLES STEELE
GENERAL COUNSEL

*THROUGH: ORLANDO B.POTTR R
STAFF DIRECTOA C*j/

FROM: BOB COSTA

SUBJECT: MICHIGAN REPUBLICAN STATE
COMMIITTEE

On November 5, 1979, the Audit Division forwarded a letter
of audit findings and recommendations to the Michigan Republican
State Committee, ("the Committee") (see Attachment 1). At the
Committee's request a 30 day extension was granted on December 6,
1979, allowing the Committee until January 15, 1980, to respond
to the recommendations in the letter. Detailed below, by findingr,
is an analysis of the Committee's responses received on January 15,
1980, and January 21, 1980 (see Attachments 2 & 3).

A. Receipt of Corporate Contributions (See Attachment 4)

The Committee has supplied copies of letters from
two (2) corporations indicating that four (4) checks totaling

c$328. 00 were not contributions but rather payments for services.
The Committee also submitted letters indicating that three (3)

- checks, totaling $74.00, from three (3) corporations were for
the payment of tickets. In addition, documentation for two (2)
checks, totaling $50.00, from one (1) corporation was submitted
explaining that the checks were intended to be contributions.
The Committee has mailed letters to three (3) corporations concerning
three (3) checks, totaling S144.00, and has provided no informa-
tion concerning action taken on the two (2) remaining checks,
totaling $848.30, from two (2) corporations.

'The Committee has provided no evidence of having refunded
any of the above mentioned amounts.



rn. Expenditures Not Properly .etorted

The Comittee informed the Audit Division on ,anuary 11,
1980, that its payroll journal was 

lost and therefore they

would need additional information from the Audit Division to

comply with this recoMuendation. This information was mailed
on January 16, 1980.

E. Disclosure of Debts and Obligations

The Committee also informed the Audit Division on
January 11, 1980, that the workpapers left with the Committee
at the conclusion of the fieldwork concerening this finding were
not available. This information was provided in the mailing on
January 16, 1980.

The Committee has complied with Findings B and C.

These matters are being referred to your office for compliance
action concerning the lack of Committee action with regards to

0Findings A, D and E.



FEDERAL ELECTION COMMISSION
1325 K STREET N.W.
WASHINGTON.D.C. 20463

November 5, 1979

Mr. Leo Farhat, Treasurer
Michigan Republican State Committee
223 N. Walnut Street
Lansing, Michigan 48933

Dear Mr. Farhat:

S.The attached is to formally advise you of the findings
and recommendations of the Audit staff resulting from the
audit of the Michigan Republican State Committee. The
matters were discussed with Ms. Kathleen Phelps at the
conclusion of the fieldwork in Lansing, Michigan on May 18,
1979.

You are requested to comply with the stated recommendations
within 30 days of receipt of this letter. After expiration of
the 30 day period and receipt of your response, the Audit staff
will present a final audit report to the Commission for approval
and subsequent public release. If the recommendations contained
in this letter are followed, such efforts will be noted in the
audit report which will be presented to the Commission; however,
adherence to these recommendations will not necessarily preclude
the institution oi enforcement proceedings with regard to

. apparent violations of the Federal Election Campaign Act of
1971, as amended.

Should you not respond adequately-to these recommendations
__ within the time specified above, in accordancq with Commission
. policy, the matter will be referred to the Commission's Office

of General Counsel with a recommendation that an order or
subpoena be prepared requiring compliance with the staff recom-
mendations.

If you have any questions regarding these matters, please
do not hesitate to contact Ray Lisi or Kurt Mitchell at (202)
523-4155 or toll free at (800) 424-9530.

S.ncerely,

R.e t J. Costa
Assistant Staff Director
for the Audit Division?,'3 utachment as stated

' e CERTIFIED MAIL:
RETURN RECEIPT REQUESTED



Audit Findinga and RecoendatiOns

A. Receipt of Corporate Contributions .

Section 441b(a) of Title 2 of the United States
Code states, in part, that it is unlawful for any corporation
to make a contribution in connection with any Federal election
to political office, and it is unlawful for any political

* committee to knowingly accept or receive any such contributions
from a corporation. -

A review of the Committee's contribution records,
including copies of contributor checks and verification with
the appropriate Secretaries of State, indicated that 11 corpora-
tions made 14 contributions totaling $1,444.30 to the Committee.
(See Attachment A).

Further review indicated that some of these con-
tributions may have been rebates or refunds, however, Committee
officials were unable to verify these at the time of the audit.

Recommendation

The Audit staff recommends that within 30 days of receipt
of this letter the Committee:

- 1) refund the above corporate contributions and submit
-copies of the cancelled checks (front and back) for each refund

to the Audit staff for review, or

2) provide evidence that the contributions were rebates
VI or refunds, or not funded from corporate sources.

B. Disclosure of Transfers-In

M.Section 434(b)(4) of Title"I of the United States
Code states, in part, that each report shall-disclose the name
and address of each political committee from which the
reporting committee received any transfer of funds, together
with the amounts and dates of all transfers.

During the course of the audit it was determined
that the Committee did not itemize 140 trahsfers from
political organizations, totaling $45,726.26. This represents
approximately 35% of the number and 3% of the dollar amount
of all transfers received. (See Attachment B).

The Committee agreed to file an amended report itemiz-
ing the transfers as required.
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Pecommendation

'-The Audit staff recommends that the Coumuittee file an
amended report itemizing the transfers within 30 days of receipt
of this letter.

C. Transfers From Non-Federal Account

Section 441b(a) of Title 2 of the United States Code
states, in part, that it is unlawful for any corporation or
labor organization to make a contribution or expenditure in
connection with any Federal election to political office and it
is unlawful for any political committee to knowingly accept or
receive any contribution from a corporation or labor organi-
zation.

Section 102.6(a)(2) of Title 11 Code of Federal
Regulations states, in part, that any political committee which
has made transfers to or on behalf of any candidate for Federal

* office shall either:

(i) Establish a separate Federal campaign com-
mittee which shall register as a political committee. The
Federal campaign committee shall establish a segregated Federal
account in either a national or State bank; or

(ii) Establish a single committee with a single
account to make contributions to Federal and non-Federal
candidates, but only if-all contributions received are permis-
sible under the Act....

C%
In addition, Section 102.6(b)(2) states, in part,

that the committee in (a)(2)(i) and (ii) of this section may
not receive transfers from an account or committee established
by a State committee, subordinate committee of a State committee,
or another political committee, except from a .committee set
out in paragraph (a)(i) and (ii) of this section.

During the course of the audit it was determined
that the Committee received a transfer of $8,787.48 on July 31,
1978, from the Michigan Republican State Finance Committee
(MRSFC) non-Federal account, an unregistered committee. The
State of Michigan does not prohibit the acceptance of contri-
butions from labor unions for state and local elections.

• .o .4
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The Committee agreed to reimburse the M4RBC' Ikt

(non-Federal) account the amount of the transfer.

Recommendation

The Audit staff recommends that the Committee reimburse
the MRSFC state account the amount of *the transfer and provide

edence of such reimbursement (co py of front and back of the
cancelled check) within 30 days of receipt of this letter.

Do Expenditures Not Properly.Reported_

Section 434 (b) (9) of Title '2 of the United States
Code states, in part, that each report shall disclose the
identif ication of each person to whom expenditures have beein
made by such committee within the calendar year in excess of
$100 or in an aggregate amount which exceeds $100.'

IISection 434 (b) (11) of Title 2 of the United States
Code states, in part, that each report shall disclose the total
sum of expenditures made by such committee during the calendar
year.

For -the period audited, the Committee maintained. a
separate account from which payroll related expenditures were

V, processed. The Committee periodically transferred funds
f rom its general operating account to the payroll account to
cover these expenditures. However, in 12 instances,
totaling $67,000, the Committee reported these inter-account
transfers on its disclosure reports rather than the payroll
related expenditures made throughl the payroll account.

In addition, the Committee reported 112 payroll
related expenditures totaling $55,169.35 (each in excess of,
or aggregating in excess -of, $100) as unitemized rather than
itemized expenditures.

Finally, the Committee did not report, either as
itemized or unitemized expenditures, 123 payroll related
expenditures totaling $55,642.64 (each inexcess of, or,
aggregating in excess of, $100).

We also determined that the Committee did not
itemize 16 expenditures, exclusive of payroll, totaling
$6,441.24 (each in excess of, or aggregating in excess of,
$100) or less than one (1) percent of the number and dollar
amount of all expenditures itemized by the Committee.



Recommendation

The Audit staff recommends that the Committee file
an amended report deleting, from its itemized expenditure
totals, the transfers from its general operating account to
the payroll account and itemizing the previously unitemized
or unreported expenditures as required.

E. - Disclosure of Debts and Obligations

Section 434(b)(12) of Title 2 of the United States
Code requires the disclosure in a continuous manner of debts
and obligations owed by the Committee until such debts and
obligations are extinguished, together with the circumstances
and conditions under which any such debt id extinguished and
the consideration therefor.

During the review of the Committee's debt and
obligation schedules it was determined that the balances of
two (2) outstanding debts decreased by a total of $17,500.
The related expenditures were not itemized as required, nor
could the Committee provide evidence that the payments had
been made.

Recommendation

The Audit staff recommends that the Committee provide
documentation (copies of the cancelled checks) that the
expenditures were made, or information concerning the
disposition of the debts. In addition, we recommend that
the Committee file an amended report disclosing the disposi-
tion of the debts.

F. Other Matters

Presented below is another matter noted during the
audit for which the Audit staff feels no action is warranted.
The Committee has been advised of the discrepancy and
informed of the respective requirements of the Act.

(1) The Committee failed to disclose final payments
on Schedule C for 17 debts and obligations. However, the final
payments were disclosed on Schedule B as required.



ATTACHMENT A

CONTRIBUTIONS FROM BUSINESSES IDENTIFIED AS CORPORATIONS
(VERIFIED WITH MICHIGAN SECRETARY OF STATE)

Contributor

Capital Cities Brpadcasting Corp.

Doyle Whitmer'& Carruthers,
Attorneys, P.C.

t6: The Evening News Association

/c, Global Communications, Inc.

Grand Hotel

1.,. Holland Consulting, Inc.

z,,- I Care, Inc.

International Free and Accepted
Modern Masons, Inc..

.:.,, International Institute of Metropolitan
Detroit, Inc.

Lynch, Tummino and Mirque, P.C.

Date

6/29/76

2/23/77

Amount

$ 60.00

25.00

8/3/76

8/5/76

12/20/77

8/7/77

.5/8/7 7

6/25/76
8/4/77

10/4/77.

10/18/77

6/28/76
6/28/76
8/17/76

14 Contributions

207.00
60.00
36.00

$1,444.30

0

,

45.00

50.00

834.30

10.00

39.00

30.00
20.00

14.00

14.00

A- WXYZ, Inc.

TOTAL

* **..

.1

• •6.2



TRANSFERS FROM STATE A IW A POLZI
NOT ITEMIZED AS REQUIRED (JAM"

33.

34.
35.
36.
37.
38.
39.
40.

Shiawassee County Women's Republican
Club

Burdick for Congress Committee
Ford Civic Action Fund
The President Ford Committee
The President Ford Committee
The President Ford Committee
The President Ford Committee
The President Ford Committee

Committee

1. Barry County Republican Committee
2. The President Ford Committee
3. Illinois Republican State Central

Committee
4. North Dakota Republican State Committee
5. Republican Committee of Oakland County
6. Indiana Republican State Central

Committee
7. Kansas Republican Party
8. The President Ford Committee
9. Roscommon County Republican Committee

10. Antrim County Republican Committee
11. Manistee County Republican Women's

Club
12. Kent County Republican Committee
13. Republican Committee of Oakland County
14. Minnesota Republican Finance Committee
15. Calhoun County Republican Committee
16. Macomb County Republican Committee
17. Van Buren Republican County Committee
18. The President Ford Committee
19. The President Ford Committee
20. House Republican Campaign Committee
21. House Republican Campaign Committee
22. The President Ford Committee
23. The President Ford Committee
24. House Republican Campaign Committee
25. Wayne Second Congressional District

Republican Committee
26. *Republican Committee of Oakland County
27. Detroit Young Republicans
28. Esch in '76 Committee
29. Shiawassee County Women's Republican

Club
30. The President Ford Committee-

Michigan GE
31. The President Ford Committee-

Michigan GE
32. Esch in '76 Committee

Date

01/29/76'
12/29/75

01/14/76
01/13/76
02/16/76

02/18/76
02/06/76
02/26/76
02/06/ 76
02/14/76

01/27/76
02/16/76
02/11/76
03/09/76
03/06/76
03/26/76
03/18/76
03/29/76
04/28/76
06/08/76
07/06/76
06/29/76
07/14/76
07/20/76

07/17/76
08/05/76
08/26/76
D9/16/76

10/22/76

10/13/76

10/13/76
10/27/76

10/29/76
11/11/76
11/23/76
02/02/76
02/05/76
10/06/76
10/22/76
03/09/76

TAL40 Items $9,742.21

~'g8

0,

C

Amount

$ 46.00
350.00

24.85
24.85

248.20

24.85
24.85
350600
36.00
10.00

15.00
16.95

235.00
24.85
54.86
54.86

300.00
350.00
282.64
226.53
100.00
496.52

1,850.00
350.90

* 350.90
*2,00.00

480.00
154.00

100.00

325.00

*700.00
390.00

100.00
7.50

25.00
350.00
100.00
150.00
442.00
370.10

TOTAL



TRANSFERS FROM STATE AND LOCAL POLITICAL COMMITTEES
NOT ITEMIZED AS REQUIRED (JAN-JUNE 1977)

Committee

1. Emmet County Republican Committee
2. Emmet County Republican Committee
3. Republican Comittee of Oakland

County
4. Alpena County Republican Party
5. Eaton County Republican

Committee
6. Republican Committee of Oakland

County
7. Republican Committee of Oakland

County
8. Marquette County Republican

Committee
9. Berrien County Republican

Committee
10. Republican Committee of Oakland

County
11. Republican National Committee

TOTAL

Date-

05/24/77
05/24/77

05/24/77
05/24/77

05/24/77

06/01/77

06/14/77

06/14/77

06/14/77

06/06/77
05/31/77

11 Items

Amount

23.00
23.00

23.00
* 23.00

13.00

94.07

46.00

28.00

46.00

132.60
3,541.68

$3,993.35
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TRANSFERS FROM STATE A-DLOCAL POLITICAL
NOT ITEMIZED AS REQUIRED (JULY-D

Committee

1. Ruppe for Congress Committee
2. House Republican Campaign Committee
3. Friends of James J. Damman
4. Committee for Allen
5. Genesee County Republican Committee
6. Clinton County Republican Committee
7. Cass County Republican Finance,

Committee
8. Emmet County Republican Committee
9. Midland County Republican Conmiittee

10. Toepp for Senate
11. Citizens for Garry Brown
12. Jackson County Republican Committee
13. Shiawassee County Republican Committee
14. Muskegon County Republican Committee
15. Muskegon County Republican Committee
16. Grand Traverse County Republican

Committee
17. Republican Committee of Oakland County
18. Pursell Congress Committee
19. Mel Larson Officeholder Fund
20. P eli~on Corittee of OaklAnd County
21. Elect Allbritten Representative

District "93" Campaign
22. Jackson County Republican Committee
23. Republican Committee of Oakland County
24. Sixth Congressional District Republican

Committee
25. Lenawee County Republican Committee
26. Detroit Young Republicans
27. Ingham County Republican Committee
28. Northeast Michigan GOP Finance

Committee
29. Connie for Representative Fund
30. The Committee to Elect Steve Goforth
31. Kent County Republican Committee
32. Pursell Congress Committee
33. Republican Committee of Oakland County

Date

06/29/77
07/07/77
07/13/77
07/14/77
08/25/77
08/08/77

08/08/77
08/04/77
08/06/77
08/22/77
08/23/77
08/17/77
08/21/77
08/15/77
08/15/77

08/27/77
09/23/77
08/29/77
10/17/77
10 /07."77

10/25/77
10/24/77
10/07/77

10/13/77
10/04/77
09/23/77
09/30/77

10/28/77
10/28/77
11/08/77
11/09/77
11/04/77
11/03/77

Amount

$ 50.00
100.00
172.29
20.00

100.00
100.00

100: 00
100.00
50.00
50.00

100.00
100.00
100.00
50.00
50.00

100.00
268.56
50.00

7.00
133.72

45.00
90.00
75.00

490.92
100.00
100.00
28.14

90.00
45.00
70.00_
45.00
45.00

135.00

33 Items $2,719.63

rES
7)

PAGE 1.TOTAL



TRANSFERS FROM STATE AND LOCAL POLITIC"L COMMITTEES'
NOT ITEMIZED AS REQUIRED (JULY-DEC 1977)

ttee Date Amount

House Republican Campaign Committee 11/10/77
The Damman Committee 11/08/77
Delta County Republicans 11/05/77
Delta County Republicans 11/05/77
Ottawa County Republicans 11/03/77
Ingham County Republican Committee 10/31/77
Kent County Republican Committee 10/31/77
St. Clair County Republican Committee 11/02/77
Michigan Doctors' Political Action

Committee Educational Fund 10/17/77
House Republican Campaign Committee 10/26/77
Houghton County Republicans 10/17/77
Ingham County Republican Committee 10/22/77
Michigan Federation of Young

Republicans 11/24/77
St. Clair County Republican Committee 10/24/77
llth Congressional District Republican
Association 11/21/77

Kent County Republican Committee 11/09/77
Kent County R epui uit.. C/ --
Republican Committee of Oakland County 11/03/77
Washtenaw County Republican Committee 11/01/77

TOTAL PAGE 2 19 items

135.00
70.00
45.00
45.00

140.00
28.14
25.00

250.00

140.00
75.00

140.00
70.00

140.00
100.00

45.00
21.00

133.72
70.00

$1,870.86

TOTAL (JULY-DEC 1977)

Commi

,D

• V

10.
11.
12.
13.

14.
15.

16.
17.
18.
19.

52 Items $4r590.49



TRANSFERS FROM STATE AND LOCAL POLITICAL CQNMIES
NOT ITEMIZED AS REQUIRED (JAN-JUMB.41978)

Committee Date

1. Montcalm County Republican Executive
Committee 01/19/78

2. Kent County Republican Committee 02/17/78
3. Emmet County Republican Committee 02/15/78
4. Muskegon County Republican Committee 02/13/78
5. Kent County Republican Committee 02/15/78
6. Branch County Republican Committee 02/08/78
7. Northeast Michigan GOP Finance

Committee 02/01/78
8. Northeast Michigan GOP Finance

Committee - 03/23/78
9. Al Nerdrum for Senate Committee 04/19/78

10. Berrien County Republican Committee 06/28/78
11. Jackson County Republican Committee 06/24/78
12. Republican Committee of Oakland County 06/27/78
13. St. Clair County Republican Committee 06/28/78
14. Colburn for Senate Committee 06/21/78
15. The Committee to Elect Kennedy Senator 06/20/78
16. Committee to Elect Jeff Davis 06/22/78
17. Kent County Republican Committee 06/15/78
18. Campaign for Cruce 06/15/73
19. Kent County Republican Committee 06/15/78
20. Committee to Elect Vallotton Treasurer 06/16/78
21. Steve Andrews for House of

Representatives . 06/13/78
22. Ballantine Election Committee 06/09/78
23. McDougall for State Representative 06/03/78
24. Committee to Elect Landry State

Representative 006/05/78
25. Patterson for Senate Committee 03/29/78
26. Toepp for Senate 05/23/78

TOTAL 26 Items

25.50
8.50

13.70
68.00
17.00
33.20

29.75

42.50
26.00
40.00
8.00

48.00
24.00
45.00
90.00
45.00
32.00
4 5 .0
45.00
45.00

45.00
90.00
45.00

45.00
89.84
53.12

$1,099.11

Amount

sow

-- T- UN~ Wil l'-POW.0- T
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TRANSFERS FROM STATE AND LOCAL
POLITICAL COMMITTEES NOT ITEMIZED AS REQUIRED

(JULY-SEPT 1978)

Committee Date

Citizens for Jack Welborn
Milliken for Michigan Committee
Milliken for Michigan Committee
Oakland County Young Republicans
Detroit Young Republicans
Republican Committee of Oakland County
People for Klunzinger
Committee for Senator Griffin --

General
Milliken for Michigan Committee
Milliken for Michigan Committee
Committee to Elect Kenneth L. Block
Milliken for Michigan Committee

TOTAL

07/21/78
07/21/78
07/21/78
07/11/78
07/08/78
07/13/78
08/21/78

08/21/78
08/07/78
09/25/78
09/11/78
09/06/78.

11. Items

$ 31.52
212.91
29.00
300.00
15.00
128.92
25.00

307.00
25,000.00

50.00
25.00
176.75

$26,301.10

Unitemized Transfers

1/1 - 12/31/76
1/1 - 06/30/77
7/1 - 12/31/77
1/1 - 06/30/78
7/1 - 09/30/78

40 Items
11-Items
52 Items
26 Items
11 Items

$ 9,742.21
3,993.35
4,590.49
1,099.11

26,301.10

Total Unitemized Transfers

1.
2.
3.
4.
5.
6.
7.
8.

9.
10.
11.
12.

Amount

140 Items $45t726.26
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MICHIGAN Audit Division
Federal Cmmission

REPUBLICAN 1325 K Street, N.W.
Washington, D.C. 20463

STATE Dear i:

COMMITTEE With respect to your letter of November 5th and the ri
of the Audit staff, we submit the following for your inf tion:

Section A: See att n A. We have received responses from about
alf ofThe orW ations contacted by letter, and we are currently

following up by telephone with the ren - ier, These replies will be
forwarded to you as soon as they are received.

Section B: Amended Report enclosed itemizing the transfers. We
Cl4 have been able to locate the requested names and locations of most

of the political committees specified in this section. Although a
major effort has been made to locate the few remaining, we have been
to date unsuccessful. As you know, some cf these groups have not

0 e~xisted for two or nore years. We will c=.tinue our attempts to
locate these groups and notify you as additional information is
received.

Section C: Reimbursement has been made to the Michigan Republican
State Finance Conmittee State account by the Michigan Republican
State Comnittee in the amount of $8,787.48. However, at this time

0 we do not have a copy of the cancelled-check as it is in transit.
- We will be forwarding a copy of the cancelled check as soon as we

receive the same from the bank. We have been assured by our bank
that this will arrive by January 18, 1980 and a copy will be for-
warded to you immediately.

Section D: We have not amended the report for this item as yet
because we were awaiting the audit worksheets from the FEC as re-
quested in December. As I discussed with you by telephone on Jan-
uary 10th, we still have not received the worksheets and would appre-
ciate your sending a copy of the same to us so we can complete this
item.

Section E: Again, the worksheets are needed for this item. Again,
as I mentioned by telephone, ue have been unable to locate the pay-
roll reports for the period in question. Therefore, your payroll
worksheets are the only source currently available to us for this
information. Additionally, we are waiting for a response from our
auditors on this matter.

223 N. WALNUT - LANSING. MICHIGAN 48933 a 517 487-5413

Paid For By The Republican State Committee. 223 N. Walnut. Lansing. Michigan 48933. Daniel Hammond, Treasurer



W. Ray Lisi
Page 2

SJwuy 14, 1980

Section F: No action is wr-anted on this matter as ioted by tiw
Audit staff in their letter.

I wish to thank
matter. I hope
possible effort
to a successful

you personally for your counsel on this cCMiplanc
yo superiors undersand that ve are inddg every
to attain the rbriing data ad i this utter
conclusion as soon as possible.

If you should have any questions on the above matters, please feel
free to call or write; otherwise, wv will be f ding to you the
remainder of ifor tion as specified after we havehad a Chance to
review your wrksbeets and receive outstanding replies.

Walter R. Ford
Finance Coordinator

mjs

Enclosures0
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MICHIGAN
REPU.LCA
STATE
COMMITTEE

January 18, 1980

Mr. Ray Lisi
Audit Division
Federal Election Co
1325 K Street, N.W.
Washington, D.C.

Dear Mr. Lisi:

In accordance with my letter to you dated January 14, 1980,
I am enclosing at this time in regards to Section C of that
letter a copy of the cancelled check for reimbursement to the
Michigan Republican Finance Comittee, State Account.

It is anticipated at this time that we should have additional
information for you by the end of next week regarding other matters
mentioned in the lett~r.

Walter R. Ford
Finance Coordinator

WPF/dmm
Enclosure

223 N. WALNUT i LANSING, MICHIGAN 48933 a 517 487-5413

1 Paid Fof By the Repuotican State Committee. 223 N. Walnut. Lansing. Michigan 48933. DOenzi Hammond. Tfeaautet

mmission

20463
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MICHMGAN REPUBLICAN STATE Commrrrzr.
FEDERAL ACCOUNT

- 223 N. WVALNUT ST.
b , LANSING. MICH. 48033

PJORDTER 0 Republican Finance Committee, State Aecoumt

January 7 los2.

Eight Thousand Seveni Hundred Eighty-seven and 48/100-------------- ---------- E

- BANK AND TRUST COMPANY -01
LANSMN. MICH*MA 48909 aq p:'

£301
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724

7.48
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Capital Cities Broadcasting Corp.

Letter written to CP Corporation, agent for Capital Cities COMUc,, ,c
formerly Capital Cities Broadcasting Corp, on December 21, 1979. (CO enclosed)
No written cozmmication receiVed back. However, on January lith, W. B4aey
of CP Corporation informed us that he will send out a verifying letter that they
did forward to Capital Cities Ccmmnications, Inc. the letter which we snt. We
will forward a copy of that letter to you upon receipt of the san.

Doyle, Whitmer & Carruthers, Attorneys, P.C.

Enclosed is a copy of a letter from them indicating the expense of $25.00 was
for a list of State Delegates.

The Evening News Association

Letter written but no response received to date. Followup will be made on
this matter a copy of the communication forwarded to yo.

% Global Communications, Inc.

lw" Copy of their response enclosed indicating the $50.00 was for tickets.

Grand Hotel

Mr. Doug Rucker indicated that the $834.30 was a credit on a meeting held at
0 the Grand Hotel and indicated he world send us a copy of statement showing the

credit. To date we have not received the copy but will followup and send the
same to you upon our receiving the same.

Holland Consulting, Inc.

Letter to Mr. Holland on December 21st is signed by him on the bottom indicating
the $10.00 was for 2 boat rides in connection with-a leadership seminar at
Mackinac Island.

-o I Care, Inc.

Letter written on December 21st; no response received. No telephone number
listed with telephone company.

International Free and Accepted Modern Masons, Inc.

A copy of their response enclosed. We will be forwarding a check to them promptly
and will submit a copy of the cancelled check when we receive it back.

International Institute of Metropolitan Detroit, Inc.

A copy-,of their letter enclosed.

Lynch, Tunmino and Mirque, P.C.

They are not registered as a corporation with the Michigan Department of Commerce
and, therefore, we were unable to find an address to communicate with them.

- . A? l;



A copy of their reopmiae la enclosed for your infomzation.
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December 26, 1979

Ms. Donnie Mayes
Michigan Republican State Committee

223 N. Walnut
Lansing, Michigan 48933

4NO

Dear Ms. Mayes:

Regarding your letter and our 
telephone conversation of

December 21, 1979, this is to 
inform you that after checking

my record I discovered that our 
check dated February 23, 1977,

in the amount of 25.00 was for 
a list of State Delegates. If

you have any further questions, 
feel free to contact me.

Sincerely,

A. F. Major
Bookkeeper

AFM/JIm

o

C0.
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December 28, 1979

Donnie Mayes
Michigan Republican State Coumittee
223 N. Walnut
Lansing, Michigan 48933

Re: 1976 WXYZ Expenditures

Dear Miss Mayes:

We are attaching copies of our checks numbered 54522, 54523 and
55559 along with supporting documents.

As indicated these remittances to your organization were for
travel to Kansas City for our reporters. They were traveling
with the Michigan Delegation.

C Should you require any additional information, please let us know.

Sincerely,

WXYZ- Inc.

Louis M. Brusatori

attach.

A . e . ,ce r.l-tIh . 'Id.u .n



Aemfrtca prooftest&.Compau "Wand"

~. .'

:BUD' REYNOLDS.

from: DOUG MCKN I GHT-: .4..- -'-~

C. IV--..Z, 7

suoo rUB~LCN NATIONAL CONVENTION ~
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... F ECAUSE THE REPUBLICANS WERE NOT ABLE TO GET..AS' MANY. PEOPLE _A,

00 THUGHT THEY WOULD FOR 1"GKy-THE AMTRAK- TRI IDE TO KANSAS C

THEY HAD TO UP THE PRICE OF: TICKETS 12- DOLLARS A PE R SON -- o

-6 ,;: WE"WILL.NEED A C HECK FOR $36 DOLLAR.S MADE OUT TO THE REPUBLI

CENTRAL. COMMI TTEE TO COVER THIS I NCREASE.
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IJ- 7- *.--:

4 

A

w , , -.

Z. 4

--- S.

-' .

v -.. 2

71*



76 720

Rep I cma Stalt efttral Cai ttee

SOuTHrELD13 MILE FFlIC 59

Bo.k of the Commonweolth ,
DETROIT. MICHIGAM

1:0 ? 20s@100 3 L:

OClk,3l UroM .DV-L V-2
Wgret .NC:. ,

OUTa;IrlCD 9 MICH. 4S075

I V .j

8/f7/76

(q

3..

.E3CR•T a AMOU . -"NT "

3600o

• ., + a .. ;.; • . r

; • .. . - . 4 " .,Expense

* .. I.
7 - 1*

.. *.. .1
C

4.

3. *.1~

36.oo

H

o •



T%-AM FM BROADCAST HOUSE 444.11'
2'0-1, 7 W. TEN MILE RD.. SOUTHFIELD. MIC;"Xrj8 5

.4, 
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TO : 'BUD REYNOLDS . ..... .. .. .. ... ,, .

FROM: DOUG MCKNIGHT ..... .

B•.TE: JUNE 2.3, 1976

SUBJECT: REPUBLI CAN CONVENTION-- ,1 7 .. _.,. . .. f.. _.. ....

I NEED TWO CHECKS MADE OUT TO THE.REPUBLICAN STATE C.OMMITTEEONE CHECK

FOR 207 cOOLLARS WILL COVER THE TRAIN TRANSPORTATI'ON FOR JIM HE RI N G TON 

.. , ... :. . .. . - . ,- ~ . .. . . _ -,: , .• .. .- --. -.. . - - ... . . . . .:,,--i.-'-,,W, ,

,JOHN ULER AND EARL WILSON TO KANSAS CITY. T ATEY WILL BE TRAEIN CC-ljTH .-. '

7r. .. .. • -,4 .. ,. . ......-. ,,,-.-

• MICHIGAN DELEGATION..-. .

TR SECON6 CHECK SHOULD BE_ 60 DOLLARS AND WILL TRANSPORTATION

THE R TER 'AND CREWS WHILE-IN KANSAS CITY. E T

eL C 000

3, . Y., .v;

16I
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Republocn State Coitten 207.00

Vf4Z$"C~~,~~
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DETROIT. MICHIGAN
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RODEnT E . LEJPPIt.N)T
V1CE-VrESIDENT

December 21,1979

Michigan Republican State Counitee
Att: Ms. Donnie Mays
223 N. Walnut Street
Lansing, Hi 48933

Dear Ms. Mays:

In regard. to the $50.00 Global Communications sent you in
August, 1976, we believe that the money was for tickets
to some dinner sponsored by you.

Global Communication Corporation does
contributions to any organization.

not give political

Sincerely,

Robert E. Leipprandt

REL:cma

-.-,>V.ASTL-:Sr4I3 : .'8823 (517)349-4155

oP
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MICHIGAN
REPUBLICAN
STATE Detter 21o 1979

COMMITTEE x E.
Holland Conmulting, Inc.

308 CPA Building
2411 Fourteenth

%. Detroit, MI 48216

Dear Mr. Holland:

0-1 Pursuant to our telephone conversation today, I am writing
to confiim the fact that the payment made to the MiMchigan.

1^ Republican State crrmittee on August 7, 1977, in the a mtrun

of $10.00 was for 2 boat rides in cornection with a leadership
seminar at Mackinac Island. If this is what your records indi-

cate, I would appreciate your signing the bottom of this letter

and returning it to me in the enclosed errelope or even 
better

yet for our records would be for you to send a letter to my

attention on your letterhead indicati the above.

C' I truly appreciate your attention to this matter.

Sincerely,,

Donnie Mayes

Bookkeeper

Enclosure
,/,. / / I:.1

/ ...: J i'L "

222 N. WALNUT * LANSING, MICHIGAN 48933 " 517 487-5413

P .. F r jBb Th S epubiscan S& te Commt ' .223 N. Wain t. LanSig. M c.
h
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. A Circle of HelpI Heads

OF METROPOLITAN DET Z
111 EAST KIRBY N DETROIT. MICHIGAN 4820233131871.9

January 7, 1980

Us.Donnie Mayes, Bookkeeoer
Michigan Republic State Committee
223 North Walnut St.
Lansing, Mi. 58933

Dear Ms. Mayes:

In reply to your letter to Mrs. Leitner of December 21,
1979, our remittance of $114.O0 - check No. 18535 dated 10/4/77,
was in payment of 2 tickets to the 'Hispanic Republican Day'

- t

Sincerely,

Irene Engebretsen, Bkpro

M ef be,
Un,ed

Commnsty "
S , rv .
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Curds Houston
Im1. Dist~t Grand maisteHOME OFFICE

2101 Gratlot Avenue
Detroit. Mi. 48207

Tel. WO 3-5717

Jan. 3, 1980

Michigan Republican State Conmiittee
223 N. Walnut
Lansing, MI 48933

Gentlemen:

We sent the amounts mentioned in your letter, here enclosed as
a donation from our organization.

We are sorry that it cannot be accepted.

Yours truly,

Wm. V. Banks, Supreme President

WVB:glc
Enclosure

0 -



MICI GAN
REPUBLICN
STATE
CO~iM ITTEE

December 21, 1979

CP Corporation
615 Griswold
Ford Building, Room
Detroit, VM 48226

Re: Capital Cities
Capital Cities

1409

commications, Inc., formerly
Broadcasting Corp.

Gentlemen:

I'm writn in regards to a contribution made on June 29, 1976.,

in the amo~unt of %60 .00 by Capita]. Cities Broadcasting Corporation

to the Michigan Republican State Cmnittee. After ccxpetion of

an audit by the Federal Goverrment, we were advised that we must

ascertain whether that amunt of money was actually a contribution,

which we cannot accept from a corporation, or whether it was a

rebate on a bill or paid in connection with dinner tickets, etc.

We would appreciate your help in checking your records to verify

what the money was for and then submit to us a copy of the evidence

if the money was for a rebate or tefind. If the money was paid for

tickets to a dinner or seminar or something bf that nature, we would

appreciate your returning a letter stating the nature of the payment

so we have this informaticn in our files. I have enclosed an

envelope for your con-venience in retu--ning the information to us.

7hank you for your anticipated cooperation.

Sincerely,

D-7_nie i aoe

5o k&:eeper••

5iciosze

517 4C7-5:I
' "LT • '::- !"C ":CH1GA , " 33 T

"..~~~. L es " -: - V, k-



December 21, 1979

Ms. Pat Strng
Accounts Payable
The Evening News Association
615 West Lafayette
Detroit, MI 48226

Dear Mrs. Strong:
0~

Pursuant to our conversation today, I am vwiting to ascertain
whether the money paid by The Evening News Association on
August 3, 1976, in the aWmMt of $45.00 was a contribution,
which we are not allowed to accept by law, or a rebate on
a bill or for ticket money, etc.

I would appreciate your help in checking your records to verify
what the money was for and then submit to us a copy of the evidence
if the money was for a rebate or refund. If the money was paid for
tickets to a dinner or seninar or something of that nature, L .
would appreciate your returning a letter stating the nature of the
payment so we have this information in our files. I have enclosed
an envelope for your convenience in returning the information to
US.

Thank you for your anticipated cooperation in this matter.

Sincerely,

Dormie Mayes

Boo!:Keeper

Enclosure

223 N. WALNUT - LANSING. MICHIAN 4892-t3

C,

MICHI GAN
REPUBLICAN
STATE
Comm IT

C,
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MIrCHIGAN
REPUBLICAN
STATE
COMMITTEE

Deceiber 21, 1979

r

I Care, Inc.
45030 Marlene Drive
Three ]Rivers, la 49093

Gentlemen: •

Since -I was unable to reach you by telephone, I'm writing

in regards to a contribution made on Way 8, 1977, in the amount

of $39.00 by I Care, Inc. to the ichigan Republican State

Committee. After completion of an audit by the Federal Govern-

ment, we were advised that we must ascertain whether that amount

of money was actually a contribution, 
which we cannot accept

from a corporation, or whether it was a rebate on a bill or

paid in connection with dinner tickets, etc.

'e would appreciate your help in checking your records 
to verify

what the money was for and then submit to us a copy of the evi-

dence if the money was for a rebate or refund. If the money

was paid for tickets to a dinner or seminar or something of

that nature, we would appreciate your returning a letter stating

the nature of the payment so we have this information in our

files. I have enclosed an envelope fr your convenience in

returning the information to us.

Thank you for your anticipated 
cooperation.

Sincerely,

::rnie yes

Boo:reper

7 • , , , .1:ZHIGAN 48933 * 517 487-5413
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Leo Farhat, Treasurer
Ck Michigan Republican State Committee

223 N. Walnut Street
Lansing, Michigan 48933

0 RE: MUR 1207

Dear Mr. Farhat:

On , 1980, the Federal Election Commission
determined that there is reason to believe that your committee
violated sections 441b(a), 434(b)(,9), (11) and (12) of the
Federal Election Campaign Act of 1971, as amended ("the Act").
The General Counsel's factual and legal analysis, which formed
a basis for the Commission's finding, is attached for your

Cinformation.

" Under the Act, you have an opportunity to d4monstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe.are relevant
to the Commission's consideration of this matter. Your
response should be submitted within ten days of your receipt
of this letter. Where appropriate, statements should be
submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against
your committee, the Commission may find probable cause to
believe that a violation has occurred and proceed with formal
conciliation. Of course, this does not preclude the settlement
of this matter through informal conciliation prior -to a finding
of probable cause to believe if you so desire.



The investigation now being conducted will be confidential
in accordance with 2 U.S.C.S 437g(a)(4)(B) and S 437g(a)(12)(A).

unless you notify the Commission in writing that you wish the

investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Beverly
Brown, the staff member assigned to this matter, at 202/523-4529.

Sincerely,

Max L. Friedersdorf
Chairman

Enclosures

cm General Counsel's Factual and Legal Analysis
Procedures

0

C4



G00E9AL' COURSLV'B PACTU'ALANb L WA ALYBIS

MUR NO. 1207' '
STAFF MEMBER (S) & TEL. NO.' Bevel' hrbvn -202/S23-4529

RES PON DENT Mich'iga6n Rbtublican 'Stiae' Cbmie

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

0
SUMMARY OF ALLEGATIONS

CI During the audit of the Michigan Republican State Committee
" (the "Committee"), the auditors noted that the Committee accepted

corporate contributions in violation of 2 U.S.C. 5 441b(a) and thato the Committee failed to properly disclose expenditures and outstanding
debts in violation of 2 U.S.C. SS 434(b)(9), (11) and (12).

On February 5, 1980, the audit staff referred this matter tothe Office of General Counsel for legal consideration, noting thatpossible violations of the Federal Election Campaign Act of 1971, as
amended (the "Act") had occurred during the audit period of Januaryi, 1976 through September 30-. 1978. The audit was conducted pursuant
to 2 U.S.C. S 438(a)(8) which, at the time of the audit, directed
the Commission to make from time to time audits and field investi-
gations with respect to reports and statements filed under the
provisions of the Act.

I/ All cites in this report refer to Title 2 United States Code
and Title II Code of Federal Regulations prior to 1979-80
amendments.

DATE
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FACTUAL ARVb LtAL'ANIALYSIS,

1. Acceptance of Corporate Contributions

2 U.S.C. 5 44lb(a) states, in relevant part, that it is
unlawful for any corporation to make a contribution or expendi-
ture in connection with any federal election to public office,
and that it is unlawful for any candidate, political committee
or any other person to knowingly accept or receive any such
contribution from a corporation.

During the audit of the Michigan Republican State Committee,
the auditors determined that the Committee received fourteen
contributions, totalling $1,444.30, from eleven business entities.
Subsequent confirmation with appropriate Secretaries of State
verified that these business entities were incorporated at the
time contributions were made.

On November 5, 1979, the Audit Division notified the
Committee of the findings and recommendations of the audit
staff resulting from the audit of the Michigan Republican
State Committee. Therein, the auditors advised the Committee

N~' to refund corporate contributions and submit copies of cancelled
checks (front and back) to the audit staff for review, or
provide evidence that the contributions were rebates or refunds
or not funded from corporate sources.

On January 18, 1980, the Committee responded to the letter
of audit findings. With respect to funds received from seven
of the eleven business entities, the response revealed that
1) $303 received from one corporation did not constitute a
contribution, but rather a reimbursement for transportation
of reporters; 2) two contributions totalling $50 from one
corporation represented contributions to the Committee (however,

- no refund was made); and 3) the nature of receipts totalling
$992.30 from five corporations had not been determined as the
corporations had not responded to Committee inquiries.

Regarding funds received from a remaining four business
entities, the Committee submitted copies of letters received
as verification that the corporations had intended their
checks to represent payment for goods and services. The
purposes described by the corporations for their payment to
the Committee are provided below.

Corporation Amount Purpose

Doyle, Whitmer, $25.00 For a list
Carruthers, Attorneys of state

delegates
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Global Communications $50.00 For tickets to a
Inc. dinner sponsored by

the Committee

Holland Consulting Inc. 10.00 For 2 boat rides
in connection with
a leadership seminar
at Mackinac Island

International Institute 14.00 For 2 tickets to
of Metropolitan Detroit, "Hispanic Republican
Inc. Day

With respect to the above, the question becomes one of
determining whether these payments are considered "contributions"
for purposes of the Act and, if so, has the Committee violated
2 U.S.C. S 441b(a) by accepting such contributions from corporations

P for use in connection with federal elections.

(As previously stated, under the Act and the Commission's
regulations a corporation is prohibited from making a contribution
or expenditure to a political committee. 2 U.S.C. S 441b and
11 C.F.R. S 114. Section 441b(b)(2) defines "contribution or
expenditure" to mean, in part, "any payment, . * * or gift of
money or anything of value" to any candidate, campaign committee,
or a political party or organization, in connection with any
election to federal office. In view of the fact that the
corporations have made "payments" to the Committee and that funds
received have been deposited into the federal account of the

C Committee for use in connection with federal elections, it
appears that the Committee has accepted corporate contributions

-- in violation of 2 U.S.C. S 441b(a). 2/

Based on the foregoing facts of this matter which in
summary reveal that the Committee accepted six contributions
totalling $149 from five corporations which responded to Committee
inquiries, and that the Committee accepted apparent prohibited
contributions totalling $992.30 from five corporations which
did not respond to Committee inquiries, the Office of General
Counsel recommends that the Commission find reason to believe
the Michigan Republican State Committee violated 2 U.S.C. S 441b(a).

2/ The Commission has recognized that a contributor's receipt
of something of value in exchange for a political contribution
does not change the character of the activity from a political
contribution into a commercial/sale transaction. Advisory
Opinions 1975-15, 1979-17 and 1979-76.



-4-

b. I0o1& icisir ~ Ekct~nditu'res

2 U.'S.C. S 434(b)(9) requires reporting committees to
disclose the identification of each person to whom expenditures$
have been made by such committee within the calendar year in
excess of $100 or in an aggregate amount which exceeds $100.

2 U.S.C. S 434(b)(11) requires disclosure of the total
sum of expenditures made by reporting committees during the
calendar year.

For the period covered by the audit (January 1, 1976
through September 30, 1978) the auditors determined that the
committee maintained a separate account from which payroll-
related expenditures were processed. The Committee periodically
transferred funds from its federal account (utilized for political
purposes) to the payroll account to cover these expenditures
(e.g., salaries). While these payroll-related expenditures made
through the payroll account were required to be itemized pursuant
to 2 U.S.C. S 434(b)(9), the auditors noted 12 instances in which
the Committee simply disclosed inter-account transfers of an amount
totalling $67,000. In addition, the auditors determined that the

C1. Committee reported as unitemized rather than itemized, 112 payroll-
related expenditures totalling $55,169.35, each in excess of,
or aggregating in excess of $100. Finally, the audit revealed
that the Committee failed to report, either as itemized or unitemized,
123 payroll expenditures, totalling $55,642.64. These expenditures
were required to be itemized as each of the 123 expenditures were
in excess of, or aggregated in excess of $100.

Exclusive of the above referenced payroll-related expendi-
tures, the auditors determined that the Committee failed to

C itemize 16 expenditures totalling $6,441.24 (each in excess of,
or aggregating in excess of $100).

On November 5, 1979, the Audit Division notified the Committee,
cc in writing, of the findings made with respect to expenditure dis-

closure. Therein, the auditor's recommended that the Committee
file an amended report deleting from its itemized expenditures
totals the transfers from its federal account to its payroll account
and itemizing the previously unitemized or unreported expenditures
as required.

on January 11, 1980, the Committee informed the Audit
Division that its payroll journal was lost and therefore they
would need additional information from the Audit Division to
comply with audit recommendations. Subsequently, the auditors
sent copies of audit working papers which contained the information
required for itemization of expenditures. To date, the Committee
has not filed the recommended amendments with the Commission.

In view of the Committee's failure to amend its reports
to disclose expenditures in accordance with 2 U.S.C. SS 434(b)(9)
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and (II), the Office of General Counsel recommends that the Commission
find reason to believe the Committee violated these provisions
of the Act.

WiLd16isurb of Debts' and" ObL i a t ions

2 U.S.C. S 434(b)(12) requires continuous disclosure of
debts and obligations owed by the reporting committee until
such debts and obligations are extinguished, together with a
statement as to the circumstances and conditions under which any
such debt or obligation is extinguished and the consideration
therefor.

During the review of the Committee's debt and obligation
schedules, the auditors determined that the balance of debts
owed to the Milliken Action Committee decreased by $12,500
and that the balance of debts owed to Market Opinion Research
decreased by $5000. The related expenditures were not itemized
as required, nor could the Committee provide evidence that the
payments had been made.

N In the November 5, 1979 notification of findings made
during the audit of the Michigan Republican State Committee,
the auditors informed the Committee of the above referenced
discrepancies and recommended that the Committee provide
documentation (copies of cancelled checks) that the expenditures
were made, or information concerning the disposition of debts.
In addition, the auditors recommended that the Committee amend

V its report to disclose the disposition of the debts.

On January 11, 1980, the Committee informed the auditors
o that the workpapers left to the Committee at the conclusion of

fieldwork concerning this finding were no longer available.
-- On January 16, 1980, the auditors forwarded to the Committee

copies of relevant working papers. To date, the Commission
has received no information or amendments from the Committee
concerning the disposition of debts owed to the Milliken Action
Committee and Market Opinion Research. In view of the
Committee's failure to disclose this information pursuant
to 2 U.S.C. S 434(b)(12), the Office of General Counsel
recommends that the Commission find reason to believe the
Michigan Republican State Committee has violated this provision
of the Act.

Recommendation

1. Find reason to believe the Michigan Republican State
Committee violated 2 U.S.C. S 441b(a).



2. Find reason to believe that the Michigan Republican
State Committee violated 2 U.S.C. SS 434(b)(9) and 

(11).

3. Find reason to believe that the Michigan Republican
State Committee violated 2 U.S.C. S 434(b)(12).

C)

CO



FEDERAL ELECTION COMMISSION
1325 K SI RELT N.W

WASHINGTON.D.C. 20463

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMMONSRGARET CHANEY ,77T.C_-

DATE: SEPTEMBER 18, 1980

SUBJECT: ADDITIONAL OBJECTION TO MUR 1207

You were notified on September 16, 1980 of an

objection by Commissioner Friedersdorf to MUR 1207.

Commissioner submitted an objection at 4:02,

September 17, 1980.

0

*1"

A'./



FEDERAL ELECTION COMMISSION
1325 K SIRiET N.W
WASHINGIOND.C. 20463

MEMORANDUM TO: CHARLES STEELE A+

FROM: MARJORIE W. EMIONS/MARGARET CHANEY

DATE: SEPTEMBER 16, 1980

SUBJECT: OBJECTION - MUR 1207 - First General Counsel's
Report dated 9-15-80; Received in OCS
9-15-80, 12:29

The above-named document was circulated on a 48

WOW hour vote basis at 4:00, September 15, 1980.

%r

Commissioner Friedersdorf submitted an objection at

3:22, September 16, 1980.

OD This matter will be placed on the Executive Session

Agenda for Tuesday, September 23, 1980.

An additional objection was recieved from Commissioner

Harris at 4:22 this date.



September 15 *180

uunOumm TOt Hafjorie W. Brons

13.0K Elissa T. Garr

SUODICT: MUR 1207

Pleasehhave the attached First GC Report distributed

to the Commission on a 48 hour tally basis. Thank you.

(V

Ca.



FEDERAL ELECTION COMISS ION C ....
1325 K Street, N.W.
Washington, D.C. 20463

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL MUR |""I207"
BY OGC TO THE COMMISSION

STAFF MEMBER ''V"' r".

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

RESPONDENT'S NAME: Michigan Republican State Committee

RELEVANT STATUTE: 1/ 2 U.S.C. S 441b(a)
2 U.S.C. S 434(b)(9)
2 U.S.C. S 434(b)(11)
2 U.S.C. S 434(b)(12)

INTERNAL REPORTS CHECKED: 1979-80 Reports of Receipts and
(Expenditures

EXTERNAL AGENCIES CHECKED: None

SUMMARY OF ALLEGATIONS

During the audit of the Michigan Republican State Committee
(the "Committee"), the auditors noted that the Committee accepted

c corporate contributions in violation of 2 U.S.C. S 441b(a) and that
the Committee failed to properly disclose expenditures and outstanding
debts in violation of 2 U.S.C. SS 434(b)(9), (11) and (12).

COn February 5, 1980, the audit staff referred this matter to
the Office of General Counsel for legal consideration, noting that
possible violations of the Federal Election Campaign Act of 1971, as
amended (the "Act") had occurred during the audit period of January
1, 1976 through January 30, 1978. (See Attachment #1). The audit
was conducted pursuant to 2 U.S.C. S 438(a)(8) which, at the time
of the audit, directed the Commission to make from time to time
audits and field investigations with respect to reports and statements
filed under the provisions of the Act.

1/ All cites in this report refer to Title 2 United States Code
and Title II Code of Federal Regulations prior to 1979-80
amendments*
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FACTUAL BASIS AND LEGAL ANALYSIS

1. Accepta&_ce be' 'COrpbra t' Contributi6ns

2 U.S.C. S 441b(a) states, in relevant part, that it is
unlawful for any corporation to make a contribution or expendi-
ture in connection with any federal election to public office,
and that it is unlawful for any candidate, political committee
or any other person to knowingly accept or receive any such
contribution from a corporation.

During the audit of the Michigan Republican State Committee,
the auditors determined that the Committee received fourteen
contributions, totalling $1,444.30, from eleven business entities.
Subsequent confirmation with appropriate Secretaries of State
verified that these business entities were incorporated at the
time contributions were made.

On November 5, 1979, the Audit Division notified the
Committee of the findings and recommendations of the audit

Tr staff resulting from the audit of the Michigan Republican
State Committee. Therein, the auditors advised the Committee

(%J to refund corporate contributions and submit copies of cancelled
checks (front and back) to the audit staff for review, or
provide evidence that the contributions were rebates or refunds
or not funded from corporate sources.

On January 18, 1980, the Committee submitted copies of
letters from five corporations as confirmation that their
checks did not represent contributions, but rather payment
for goods and services. The purposes described by the corpora-
tions for their payment to the Committee are provided below.
Corporation Amount Purpose

Dayle, Whitmer For a list
Carrutherss, Attorneys $25.00 of State
P.C. Delegates

Global Communciations $50.00 Tickets to dinner
Inc. sponsored by

Committee

Holland Consulting $10.00 2 boat rides in
Inc. connection with

leadership seminar
at Mackinac Island
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International Institute $14.00 2 tickets to
of Metropolitan Detroit, "Hispanic Republican
Inc. Day"

WXYZ, Inc. $303.00 Transportation (bus
and train) for
travel of reporters
to Kansas City with
Michigan Delegation.

The question then is are these payments considered "contri-
butions" for purposes of the Act and, if so, has the Committee
violated 2 U.S.C. S 441b(a) by accepting such contributions from
corporations for use in connection with federal elections.

As previously stated, under the Act and the Commission's
Regulations a corporation is prohibited from making a contribution
or expenditure to a political committee. 2 U.S.C. S 441b and
11 C.F.R. S 114. Section 441b(b)(2) defines "contribution or
expenditure" to mean, in part, "any payment, a e e or gift of
money or anything of value" to a campaign committee, or a political
party or organization, in connection with any election to Federal
Office." In view of the fact that the corporations have made
"payments" to the Committee and that such funds have been deposited
into the Federal account of the Committee for use in connection
with federal elections, it appears that the Committee has accepted

C' corporate contributions in violation of 2 U.S.C. S 441b(a). 2/

b. Improper Disclosure of Expenditures
0

2 U.S.C. S 434(b)(9) requires reporting committees to
-- disclose the identification of each person to whom expenditures

have been made by such committee within the calendar year in
excess of $100 or in an aggregate amount which exceeds $100.

2 U.S.C. S 434(b)(11) requires disclosure of the total
sum of expenditures made by reporting committees during the
calendar year.

For the period covered by the audit (January 1, 1976
through September 30, 1978) the auditors determined that the
committee maintained a separate account from which payroll-

2/ The Commission has recognized that a contributor's receipt
of something of value in exchange for a political contri-
bution does not change the character of the activity from
a political contribution into a commerical sale/purchase
transaction. Advisory Opinion 1979-17 citing Advisory
Opinion 1975-15.



related expenditures were processed. The Committee period;!X ly,
transferred funds from its federal account (utilized for polt|ical
purposes) to the payroll account to cover these expenditures
(e.g., salaries). While these payroll-related expenditures -a1e
through the payroll account were required to be itemized purauent
to 2 U.S.C. S 434(b)(9), the auditors noted 12 instances in Which
the Committee simply disclosed inter-account transfers of an amount
totalling $67,000. In addition, the auditors determined that the
Committee reported as unitemized rather than itemized, 112 payroll-
related expenditures totalling $55,169.35, each in excess of,
or aggregating in excess of $100. Finally, the audit revealed
that the Committee failed to report, either as itemized or unitemized,
123 payroll expenditures, totalling $55,642.64. These expenditures
were required to be itemized as each of the 123 expenditures were
in excess of, or aggregated in excess of, $100.

Exclusive of the above referenced payroll-related expendi-
tures, the auditors determined that the Committee failed to
itemize 16 expenditures totalling $6,441.24 (each in excess of,
or aggregating in excess of, $100).

On November 5, 1979, the Audit Division notified the Committee,
Nin writing, of the findings made with respect to expenditure dis-

closure. Therein, the auditor's recommended that the Committee
file an amended report deleting from its itemized expenditures

O totals the transfers from its federal account to its payroll account
and itemizing the previously unitemized or unreported expenditures

r as required.

On January 11, 1980, the Committee informed the Audit
Division that its payroll journal was lost and therefore they
would need additional information from the Audit Division to

0 comply with audit recommendations. Subsequently, the auditors
sent copies of audit working papers which contained the information

" required for itemization of expenditures. To date, the Committee
has not filed the recommended amendments with the Commission.

In view of the Committee's failure to amend its reports
to disclose expenditures in accordance with 2 U.S.C. SS 434(b)(9)
and (11), the Office of General Counsel recommends that the Commission
find reason to believe the Committee violated these provisions
of the Act.

Disclosure' of' Debts' and Obligations

2 U.S.C. S 434(b)(12) requires continuous disclosure of
debts and obligations owed by the reporting committee until
such debts and obligations are extinguished, together with a
statement as to the circumstances and conditions under which any
such debt or obligation is extinguished and the consideration
therefor.
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During the review of the Committee's debt and obligation
schedules, the auditors determined that the balance of debts owed
to the Milliken Action Committee decreased by $12,500 and that the
balance of debts owed to Market Opinion Research decreased by
$5000. The related expenditures were not itemized as required,
nor could the Committee provide evidence that the payments had
been made.

In the November 5, 1979 notification of findings made
during the audit of the Michigan Republican State Committee,
the auditors informed the Committee of the above referenced
discrepancies and recommended that the Committee provide
documentation (copies of cancelled checks) that the expenditures
were made, or information concerning the disposition of debts.
In addition, the auditors recommended that the Committee amend
its report to disclose the disposition of the debts.

On January 11, 1980, the Committee informed the auditors
that the workpapers left to the Committee at the conclusion of
fieldwork concerning this finding were no longer available.

V, on January 16, 1980, the auditors forwarded to the Committee
copies of relevant working papers. To date, the Commission
has received no information or amendments from the Committee
concerning the disposition of debts owed to the Milliken Action

o Committee and Market Opinion Research. In view of the Committee's
ij failure to disclose this information pursuant to 2 U.S.C. S 434(b)

(12), the Office of General Counsel recommends that the Commission
o find reason to believe the Michigan Republican State Committee

has violated this provision of the Act.

Recommendations

- 1. Find reason to believe the Michigan Republican State
Committee violated 2 U.S.C. S 441b(a).

2. Find reason to believe that the Michigan Republican

State Committee violated 2 U.S.C. SS 434(b) (9) and (11).

3. Find reason to believe that the Michigan Republican
State Committee violated 2 U.S.C. S 434(b)(12).

4. Approve and send the attached letter and Notification

of Reason to Believe Findings.

Attachments

Attachment #1 (38 pages)
Letter with enclosed
Notification of Reason to Believe Findings ( 5 pages)



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

February 5, 1980

MEMORANDUM

TO:

THROUGH:

FROM:

SUBJECT:

CHARLES STEELE
nENERAL COU9SEL

ORLANDO B. POTTER
STAFF DIRECTOR

BOB COSTA 4

MICHIGAN REPUBLICAN STATE
COMMITTEE

Attached is a copy of the final audit report of the
Michigan Republican State Committee. Also attached is a
memorandum referring matters concerning the Committee's
response to the Audit Division letter of audit findings
and recommendations. The report is being forwarded to
your office for your review prior to circulation to the
Commission.

If you have any questions concerning matters in the
report or memorandum please contact Ray Lisi or Xurt 1itchell
at extension 3-4155.

Attachments as stated



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

PEPORT OF THE AUDIT DIVISION
ON THE

MICHIGAN REPtLICAN STATE COMMITTEE

I. Background

A. Overview

This report is based on an audit of the Michigan
Republican State Committee ("the Committee') undertaken by
the Pudit Division of the Federal Election Commission in
accordance with the Commission's audit policy to determine
whether there has been compliance with the provisions of
the Federal Election Campaign Act of 1971, as amended ("the
Act"). The audit was conducted pursuant to Section 438(a)(8)
of Title 2, United States Code, which directs the Commission
to make from time to time audits and field investigations
with respect to reports and statements filed under the

Oprovisions of the Act.

The Committee registered with the Comptroller
General of the United States on July 10, 1975, as a state
committee representing the Michigan Republican Party. The
Committee m&intains its headquarters in Lansing, !4ichiqan.

C The audit covered the period January 1, 1976,
through September 30, 1978. -The Committee reported beginning
cash on January I, 1976, of I1,210.42, total receipts of

CSI,636,628.79, total expenditures of $1,606,146.64, and
ending cash on September 30, 1978, of $34,904.57. 1/

"his audit report is based on documents and working
papers supporting each of the factual statements. They
form part of the record upon which the Commission based its
decisions on the matters in this report and were available
to Commissioners and appropriate staff for review.

1/ Difference of $3,212.00 resulting from the committee's over-
statement of beginning cash for 1977.
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B. Key Personnel

The principal officers of the Committee during the
period covered by the audit were ?r. William F. M'cLaughlin,
Chairman, and Mr. Leo Farhat, Treasurer.

C. Scove

The audit included such tests as verification of
total reported receints and expenditures and individual
transactions; review of required sunorting documentation;
analysis of Committee debts and obligations; and, such other
audit procedures as deemed necessary under the circumstances.

II. Audit Findings and Recommendations

A. The following matters have been referred to the
Commission's Office of General Counsel.

I 1. Contributions from other than individuals.

2. Reporting of expenditures.

3. Disclosure of debts and obligations.0
B. Disclosure of Transfers-In

Section 434(b)(4) of Title 2 of the United StatesCode states, in part, that each report shall disclose the name

and address of each political committee from which the reporting
committee received any transfers of funds, together with the

Camounts and dates of all transfers.

" Durina the course of the audit it was determined that
the Committee did not itemize 140 transfers from political
organizations, totaling $45,726.26. This represents approximately
35% of the number and 3% of the dollar amount of all transfers
received.

The Committee agreed to file an amended report itemiz-

ing the transfers as required.

Recommendation

Based upon the Audit staff's recommendation, the Committee
filed amendments on January 15, 19R0, itemizing the transfers.
Therefore, we recommend no further action be taken on this matter.
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C. Transfers From Non-Federal Account

Section 441b(a).of Title 2 of the United States Code.
states, in part, that it is unlawful for any corporation or
labor organization to make a contribution or expenditure in
connection with any Federal election to political office and it
is unlawful for any political committee to knowingly accept or
receive any contribution from a corporation or labor organi-
zation.

Section 102.6(a)(2) of Title 11 Code of Federal Regula-
tions states, in part, that any political committee which has
made transfers to or on behalf of any candidate for Federal
office shall either:

(i) Establish a separate Federal campaign committee
which shall register as a political committee. The Federal
campaign committee shall establish a segregated Federal account
in either a national or State bank; or

(ii) Establish a single committee with a single account
to make contributions to Federal and non-Federal candidates,

(N but only if all contributions received are permissible under

the Act...

In addition, Section 102.6(b)(2) states, in part,
that the committee in (a)(2)(i) and (ii) of this section may
not receive transfers from an account or committee established
by a State committee, subordinate committee established by a
State committee, or another political committee, except from a

I. committee set out in paragraph (a)(i) and (ii) of this section.

(C During the course of the audit it was determined
that the Committee received a-transfer of $8,787.48 on July 31,
1978, from the Michigan Republican State Finance Committee

O (MRSFC) non-Federal account, an unregistered committee. The
State of Michigan does not prohibit the acceptance of contri-
butions from labor unions for state and local elections.

The Committee agreed to reimburse the MRSFC state

(non-Federal) account the amount of the transfer.

Recommendation

Based upon the Audit staff's recommendation, the Committee
reimbursed the P RSFC state account the amount of the transfer
and provided evidence of the reimbursement. Therefore, we
recommended no further action be taken on this matter.



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

February 5, 1980

MEMORANDUM

TO: CHARLES STEELE
G~ENERAL COUNSEL

THROUGH: ORLANDO BPOTTER
STAFF DIRECTOA./

FROM: BOB COSTA

SUBJECT: MICHIGAN REPUBLICAN STATE
COMM4ITTEE

On November 5, 1979, the Audit Division forwarded a letter
of audit findings and recommendations to the Mic~higan Republican
State Committee,, ("the Committee") (see Attachment 1). At the
Committee's request a 30 day extension was granted on December 6,
1979, allowing the Committee until January 15, 1980, to respond
to the recommendations in the letter. Detailed below, by finding,

0 is an analysis of the Committee's responses received on January 15,
1980, and January 21, 1980 (see Attachments 2 & 3).

A . Receipt of Corporate Contributions (See Attachment 4)

The Committee has supplied copies of letters from
two (2) corporations indicating that four (4) checks totaling

O $328.00 were not contributions but rather payments for services.
The Committee also submitted letters indicating that three (3)

- checks, totaling $74.00, from three (3) corporations were for
Cr~l the payment of tickets. In addition, documentation for two (2)

checks, totaling $50.00, from one (1) corporation was submitted
explaining that the checks were intended to be contributions.
Trhe Committee has mailed letters to three (3) corporations concernini
three (3) checks, totaling S144.00, and has provided no informa-
tion concerning action taken on the two (2) remaining check~s,
totaling $848.30, from two (2) corporations.

The Committee has provided no evidence of having refunded
any of the above mentioned amounts.
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n. Expenditures Not Properly Reported

The Committee informed the Audit Division on January 11,
1980, that its payroll journal was lost and therefore they
would need additional information from the Audit nivision to
comply with this recommendation. This information was mailed
on January 16, 1980.

E. nisclosure of Debts and Obligations

The Committee also informed the Audit Division on
January 11, 1980, that the workpapers left with the Committee
at the conclusion of the fieldwork concerning this finding were
not available. This information was provided in the mailing on
January 16, 1980.

The Committee has complied with Findings B an C.

M These matters are being referred to your office for compliance
action concerning the lack of Committee action with regards to
Findings A, D and E.

C4kI

CO%

(WM

0.
w



FEDERAL ELECTION COMMISSION
1325 K STREET N.W.

WASHINGTON.D.C. 20463

November 5, 1979

" Mr. Leo Farhat, Treasurer
"" Michigan Republican State Committee

223 N. Walnut Street
Lansing, Michigan 48933

Dear Mr. Farhat:

..,** - The attached is to formally advise you of the findings
and recommendations of the Audit staff resulting from the
audit of the Michigan Republican State Committee. The
matters were discussed with Ms. Kathleen Phelps at the
conclusion of the fieldwork in Lansing, Michigan on May 18,
1979.

You are requested to comply with the stated recommendations
within 30 days of receipt of this letter. After expiration of
the 30 day period and receipt of your response, the Audit staff
will present a final audit report to the Commission for approval
and subsequent public release. If the recommendations contained
in this letter are followed, such efforts will be noted in the
audit report which will be presented to the Commission; however,
adherence to these recommendations will not necessarily preclude
the institution of enforcement proceedings with regard to

.. apparent violations of the Federal Election Campaign Act of
1971, as amended.

Should you not respond adequately,--to these recommendations
within the time specified above, in accordance with Commission
policy, the matter will be referred to the Commission's Office
of General Counsel with a recommendation that an order or
subpoena be prepared requiring compliance with the staff recom-
mendations.

If you have any questions regarding these matters, please
do not hesitate to contact Ray Lisi or Kurt Mitchell at (202)
523-4155 or toll free at (800) 424-9530.

S'ncerely,

J. Costa rc
Assistant Staff Dir tor
for the Audit Division

'''"" ',4ttachment as stated

" CERTIFIED MAIL:
RETURN RECEIPT REQUESTED



: Audit Fndigs and piRecommendations

A. Receipt of corporate Contributions

Section 441b(a) of Title 2 of the United States
Code states, in part, that it is unlawful for any corporation
to make a contribution in connection with any Federal election
to political office, and it is unlawful for any political
committee to knowingly accept or receive any such contributions
from a corporation.

A review of the Committee's contribution records,
including copies of contributor checks and verification with
the appropriate Secretaries of State, indicated that 11 corpora-
tions made 14 contributions totaling $1,444.30 to the Committee.
(See Attachment A).

Further review indicated that some of these con-
tributions may have been rebates or refunds, however, Committee
officials were unable to verify these at the time of the audit.

Recommendation

The Audit staff recommends that within 30 days of receipt
of this letter the Committee:

1) refund the above corporate contributions and submit
copies of the cancelled checks (front and back) for each refund
to the Audit staff for review, or

2) provide evidence that the contributions were rebates
or refunds, or not funded from corporate sources.

B. Disclosure of Transfers-In

Section 434 (b) (4) -of Title ''T of the United States
Code states, in part, that each report shall disclose the name

-, and address of each political committee from which the
reporting committee received any transfer of funds, together
with the amounts and dates of all transfers.

During the course of the audit it was determined
that the Committee did not itemize 340 transfers from
political organizations, totaling $45,726.26. This represents

* approximately 35% of the number and 3% of the dollar amount
of all transfers received. (See Attachment B).

The Committee agreed to file an amended report itemiz-
ing the transfers as required.

U ,

f I'.•



Recommnendation
%..The Audit staff recommends that the Committee file an

amended report itemizing the transfers within 30 days of receipt
of this letter.

C. Transfers From Non-Federal Account

Section 44lb(a) of Title 2 of the United States Code
states, in part, that it is unlawful for-any corporation or
labor organization to make a contribution or expenditure in

0connection with any Federal election to political office and it
is unlawful for any political committee to knowingly accept or
receive any contribution from a corporation or labor organi-
zation.

Section 102.6(a)(2) of Title 11 Code of Federal
Regulations states, in part, that any political committee which
has made transfers to or on behalf of any candidate for Federal
office shall either:

(i) Establish a separate Federal campaign com-
mittee which shall register as a political committee. The
Federal campaign committee shall establish a segregated Federal
account in either a national or State bank; or

(ii) Establish a single committee with a single
account to make contributions to Federal and non-Federal
candidates, but only if-all contributions received are permis-
sible uder the Act....

In addition, Section 102.6(b) (2) states, in part,
that the committee in (a)(2)(i) and (ii) of this section may
not receive transfers from an account or committee established'
by a State committee, subordinate committee of a State committee,

.-' or another political committee, except from a committee set
out in paragraph (a)(i) and (ii) of this section.

During the course of the audit it was determined
that the Committee received a transfer of $8,787.48 on July 31,
1978, from the Michigan Republican State Finance Committee
(MRSFC) non-Federal account, an unregistered committee. The
State of Michigan does not prohibit the acceptance of contri-
butions from labor unions for state and local elections.

*,.
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The Committee agreed to reimburse the MRSFC state

(non-Federal) account the amount of the transfer.

Recommendation

The Audit staff recommends that the Committee reimburse
the MRSFC state account the amount of the transfer and provide
evidence of such reimbursement (copy of .front and back of the
cancelled check) within 30 days of receipt of this letter.

D. Expenditures Not Properly Reported

Section 434(b)(9) of Title 2 of the United States
Code states, in part, that each report shall disclose the
identification of each person to whom expenditures have been
made by such committee within the calendar year in .excess of
$100 or in an aggregate amount which exceeds $100.

Section 434(b)(11) of Title 2 of the United States
Code states, in part, that each report shall disclose the total
sum of expenditures made by such committee during the calendar

., year.

For-the period audited, the Committee maintained a
separate account from which payroll related expenditures were
processed. The Committee periodically transferred funds

* ,. from its general operating account to the payroll account to
cover these expenditures. However, in 12 instances,
totaling $67,000, the Committee reported these inter-account
transfers on its disclosure reports rather than the payroll
related expenditures made through the payroll account.

T'In addition, the Committee reported 112 payroll
related expenditures totalinq $55,169.35 (each in excess of,
or aggregating in excess of, $100) as unitemized rather than

citemized expenditures.

Finally, the Committee did not report, either as
itemized or unitemized expenditures, 123 payroll related
expenditures totaling $55,642.64 (each in excess of, or
aggregating in excess of, $100).

We also determined that the Committee did not
itemize 16 expenditures, exclusive of payroll, totaling
$6,441.24 (each in excess of, or aggregating in excess of,
$100) or less than one (1) percent of the number and dollar
amount of all expenditures itemized by the Committee.
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Recommendation

The Audit staff recommends that the Committee file
an amended report deleting, from its itemized expenditure
totals, the transfers from its general operating account to
the payroll account and itemizing the previously unitemized
or unreported expenditures as required.

4 E. -Disclosure of Debts and Obligations

Section 434(b) (12) of Title 2 of the United States
Code requires the disclosure in a continuous manner of debts
and obligations owed by the Committee until such debts and
obligations are extinguished, together with the circumstances
and conditions under which any such debt id extinguished and
the consideration therefor.

During the review of the Committee's debt and
obligation schedules it was determined that the balances of

_04 two (2) outstanding debts decreased by a total of $17,500.
The related expenditures were not itemized as required, nor

- could the Committee provide evidence that the payments had.

been made.-

Recommendation

V' The Audit staff recommends that the Committee provide
documentation (copies of the cancelled checks) that the
expenditures were made, or information concerning the
disposition of the debts. In addition, we recommend that
the Committee file an amended report-disclosing the disposi-
tion of the debts.

F. Other Matters

Presented below is another matter noted during the
audit for which the Audit staff feels no action is warranted.
The Committee has been advised of the discrepancy and
informed of the respective requirements of the Act.

(1) The Committee failed to disclose final payments
on Schedule C for 17 debts and obligations. However, the final
payments were disclosed on Schedule B as required.



ATTACHMENT A

CONTRIBUTIONS FROK BUSINESSES IDENTIFIED AS CORPORATIONS
(VERIFIED WITH MICHIGAN SECRETARY OF STATE)

41L-

Contributor

Capital Cities Broadcasting Corp.

Doyle Whitmer & Carruthers,
Attorneys, P.C.

e- The Evening News Association

,.e, Global Communications, Inc.

t , "' Grand Hotel

,., Holland Consulting, Inc.

- I Care, Inc.

International Free and Accepted
Modern Masons, Inc..

'i-, International Institute of Metropolitan
Detroit, Inc.

Lynch, Tummino and Mirque, P.C.

ft- WXYZ, Inc.

-co~

Date

6/29/76

2/23/77

8/3/76

8/5/76

12/20/77

8/7/77

.5/8/77

6/25/76
8/4/77

10/4/'77

10/18/77

6/28/76
6/28/76
8/17/76

Amount

$ 60.00

25.00

45.00

50.00

834.30

10.00

39.00

30.00
20.00

14.00

14.00

207.00
60.00
36.00

14 Contributions $1,444.30TOTAL



.ATTa MI-T a
TRANSFERS FROM STATE AXDZ.OC;AL POLITZ

NOT ITEMIZED AS REQUIRED (JAN-D3C.19176)

tee Date AM

1. Barry County Republican Committee 01/29/76
2. The President Ford Committee 12/29/75
3. Illinois Republican State Central

Committee 01/14/76
4. North Dakota Republican State Committee 01/13/76
5. Republican Committee of Oakland County 02/16/76
6. Indiana Republican State Central

Committee 02/18/76
7. Kansas Republican Party 02/06/76
8. The President Ford Committee 02/26/76
9. Roscommon County Republican Committee 02/06/76

10. Antrim County Republican Committee 02/14/76
11. Manistee County Republican Women's

Club 01/27/76
12. Kent County Republican Committee 02/16/76
13. Republican Committee of Oakland County 02/11/76
14. Minnesota Republican Finance Committee 03/09/76
15. Calhoun County Republican Committee 03/06/76
16. Macomb County Republican Committee 03/26/76
17. Van Buren Republican County Committee 03/18/76
18. The President Ford Committee 03/29/76
19. The President Ford Committee 04/28/76
20. House Republican Campaign Committee 06/08/76
21. HoLse Republican Campaign Committee 07/06/76
22. The President Ford Committee 06/29/76
23. The President Ford Committee 07/14/76
24. House Republican Campaign Committee 07/20/76
25. Wayne Second Congressional District

Republican Committee 07/17/76
26. Republican Committee of Oakland County 08/05/76
27. Detroit Young Republicans 08/26/76
28. Esch in '76 Committee 09/16/76
29. Shiawassee County Women's Republican

Club 10/22/76
30. The President Ford Committee--

Michigan GE 10/13/76
31. The President Ford Committee--

Michigan GE -- 10/13/76
32. Esch in '76 Committee 10/27/76
33. Shiawassee County Women's Republican

Club 10/29/76
34. Burdick for Congress Committee 11/11/76
35. Ford Civic Action Fund 11/23/76
36. The President Ford Committee 02/02/76
37. The President Ford Committee 02/05/76
38. The President Ford Committee 10/06/76
39. The President Ford Committee 10/22/76
40. The President Ford Committee 03/09/76

46.00
350.00

24.85
24.85

248.20

24.85
24.85

350,00
36.00
10.00

15.00
16.95
235.00
24.85
54.86
54.86

300.00
350.00
282.64
226.53
100.00
496.52

1,850.00
350.90

350.90
200.00
480.00
154.00

100.00

325.00

700.00
390.00

100.00
7.50

25.00
350.00
100.00
150.00
442.00
370.10

TOTAL 40 Items $9,742.21

C.. commit

(o
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TRANSFERS FROM STATE AND LOCAL POLITICAL CONITTEES
NOT ITEMIZED AS REQUIRED (JAN-JUNE .1977)

Committee

1. Emmet County Republican Committee
2. Emmet County Republican Committee
3. Republican Committee of Oakland

County
4. Alpena County Republican Party
5. Eaton County Republican

Committee
6. Republican Committee of Oakland

County
7. Republican Committee of Oakland

County
8. Marquette County Republican

Committee
9. Berrien County Republican

Committee
10. Republican Committee of Oakland

County
11. Republican National Committee

TOTAL

Date-

05/24/77
05/24/77

05/24/77
05/24/77

05/24/77

06/01/77

06/14/77

06/14/77

06/14/77

06/06/77
05/31/77

11 Items

Amount

23.00
23.00

23.00
23.00

13.00

94.07

46.00

28.00

46.00

.132.60
3,541.68

$3,993.35

C

.ccI



C. C.

TRANSFERS FROM STATE AND LOCAL POLITICAL QOSXTTEES
NOT ITEMIZED AS REQUIRED (JULY-DEC 1977)

Committee Date

1. Ruppe for Congress Committee 06/29/77
2. House Republican Campaign Committee 07/07/77
3. Friends of James J. Damman 01/13/77
4. Committee for Allen 07/14/77*
5. Genesee County Republican Committee 08/25/77
6. Clinton County Republican Committee 08/08/77
7. Cass County Republican Finance

Committee 08/08/77
8. Emmet County Republican Committee 08/04/77
9. Midland County Republican Committee 08/06/77.

10. Toepp for Senate 08/22/77
11. Citizens for Garry Brown 08/23/77
12. Jackson County Republican Committee 08/17/77
13. Shiawassee County Republican Committee 08/21/77
14. Muskegon County Republican Committee 08/15/77
15. Muskegon County Republican Committee 08/15/77
16. Grand Traverse County Republican

Committee 08/27/77
17. Republican Committee of Oakland County 09/23/77
18. Pursell Congress Committee 08/29/77
19. Mel Larson Officeholder Fund 10/17/77
20 , ( onr'i...e of Oakland County i0/07.'77
21. Elect Allbritten Representative

District "93" Campaign 10/25/77
22. Jackson County Republican Committee 10/24/77
23. Republican Committee of Oakland County 10/07/77
24. Sixth Congressional District Republican

Committee 10/13/77
25. Lenawee County Republican Committee 10/04/77
26. Detroit Young Republicans 09/23/77
27. Ingham County Republican Committee 09/30/77
28. Northeast Michigan GOP Finance

Committee 10/28/77
29. Connie for Representative Fund 10/28/77
30. The Committee to Elect Steve Goforth 11/08/77
31. Kent County Republican Committee - 11/09/77
32. Pursell Congress Committee 11/04/77
33. Republican Committee of Oakland County 11/03/77

Amount

50.00
100.00
172.29
20.00

100.00
100.00

100:00
100.00
50.00
50.00

100.00
100.00
100.00
50.00
50.00

100.00
268.56
50.00
7.00

133.72

45.00
90.00
75.00

49.92
100.00
100.00
28.14

90.00
45.00
70.00
45.00
45.00

135.00

33 Items $2,719.63PAGE 1TOTAL



<C.

TRANSFERS FROM STATE AND LOCAL POLITICAL COMMITTEES'
NOT ITEMIZED AS REQUIRED (JULY-DEC 1977)

ttee Date An

1. House Republican Campaign Committee
2. The Damman Committee
3. Delta County Republicans
4. Delta County Republicans
5. Ottawa County Republicans
6. Ingham County Republican Committee
7. Kent County Republican Committee
8. St. Clair County Republican Committee
9. Michigan Doctors' Political Action

Committee Educational Fund
10. House Republican Campaign Committee
11. Houghton County Republicans
12. Ingham County Republican Committee
13. Michigan Federation of Young

Republicans
14. St. Clair County Republican Committee
15. llth Congressional District Republican

Association
16. Kent County Republican Committee
17. Kent County tR.. 2, C i...
18. Republican Committee of Oakland County
19. Washtenaw County Republican Committee

TOTAL PAGE 2

11/10/77
11/08/77
11/05/77
11/05/77
11/03/77
10/31/77
10/31/77
11/02/77

10/1777
10/26/77
10/17/77
10/22/77

11/24/77
10/24/77

11/21/77
11/09/77
11/03 /77
11/03/77
11/01/77

19 Items

135.00
70.00
45.00
45.00

140.00
28.14
25.00

250.00

140.00
75.00

140.00
70.00

140.00
100.00

45.00
21.00

133.72
70.00

$1,870.86

TOTAL (JULY-DEC 1977)5Im4 0

Commi iount

N

0

52 Items $4t590.49



C. -C.

TRANSFERS FROM STATE AND LOCAL POLITICAL CCMUITTEES
NOT ITEMIZED AS REQUIRED (JAN-JUNE 1978)

Committee Date

1. Montcalm County Republican Executive
Committee 01/19/78

2. Kent County Republican Committee 02/17/78
3. Emmet County Republican Committee 02/15/78
4. Muskegon County Republican Committee 02/13/78
5. Kent County Republican Committee 02/15/78
6. Branch County Republican Committee 02/08/78
7. Northeast Michigan GOP Finance

Committee 02/01/78
8. Northeast Michigan GOP Finance

Committee - 03/23/78
9. Al Nerdrum for Senate Committee 04/19/78
10. Berrien County Republican Committee 06/28/78
11. Jackson County Republican Committee 06/24/78
12. Republican Committee of Oakland County 06/27/78
13. St. Clair County Republican Committee 06/28/78
14. Colburn for Senate Committee 06/21/78
15. The Committee to Elect Kennedy Senator 06/20/78
16. Committee to Elect Jeff Davis 06/22/78
17. Kent County Republican Committee 06/15/78
18. Campaign for Cruce 06/15/78
19. Kent County Republican Committee 06/15/78
20. Committee to Elect Vallotton Treasurer 06/16/78
21. Steve Andrews for House of

Representatives 06/13/78
22. Ballantine Election Committee 06/09/78
23. McDougall for State Representative 06/03/78
24. Committee to Elect Landry State'

Representative 06/05/78
25. Patterson for Senate Committee 03/29/78
26. Toepp for Senate 05/23/78

V

25.50
8'.50

13.70
68.00
17.00
33.20

29.75

42.50
26.00
40.00
8.00

48.00
24.00
45.00
90.00
45.00
32.00
45.CZ
45.00
45.00

45.00
90.00
45.00

45.00
89.84
53.12

26 Items $1,099.11

-~ -~ -,.~-.' -~ ~ ~ - / - ~ -~*. ~ -~

Amount

TOTAL



C.

TRANSFERS FROM STATE AND LOCAL
POLITICAL COMMITTEES NOT ITEMIZED AS REQUIRED

(JULY-SEPT 1978)

Committee Date

Citizens for Jack Welborn 07/21/78
Milliken for Michigan Committee 07/21/78
Milliken for Michigan Committee 07/21/78
Oakland County Young Republicans 07/11/78
Detroit Young Republicans 07/08/78.
Republican Committee of Oakland County 07/13/78
People for Klunzinger .- 08/21/78
Committee for Senator Griffin --

General 08/21/78
Milliken for Michigan Committee 08/07/78
Milliken for Michigan Committee 09/25/78
Committee to Elect Kenneth L. Block 09/11/78
Milliken for Michigan Committee 09/06/78

TOTAL 11 Items

31.52
212.91
29.00
300.00
15.00
128.92
25.00

307.00
25,000.00

50.00
25.00
176.75

$26,301.10

Unitemized Transfers

1/1 - 12/31/76
1/1 - 06/30/77
7/1 - 12/31/77
1/1 - 06/30/78'
7/1 - 09/30/78

40 Items
11 -Items
52 Items
26 Items
11 Items

$ 9,742.21
3,993.35
4,590.49
1,099.11
26,301.10

Total Unitemized Transfers

1.
2.
3.
4.
5.
6.
7.
8.

9.
10.
11.
12.

Amount

v I __ II

$45l726.26140 Items

-y,
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yj1m 14, 1980 ,.. ,
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MICHIGAN ±'' .:  . ,
MICHGAN uditDivision

Federal Election Ccmndssion

REPUBLICAN 1325 K Street, N.W.
Washington, D.C. 20463

STATE Mar W. Lisi:

COMMITTEE With re t to your letter of November 5th and the ro
of the Aut staff, we suhmnt the following for your information:

Section A: See atIaci4nt A. We have receimed responses from about
halfrThe organizations contacted by letter, and ue are currently
following up by telephone with the remaf , These replies will be
fo rded to you as soon as they are received.

Section B: Amended Report enclosed itemizing the transfers. We
have been able to locate the requested nares and locations of most
of the political committees specified in this section. Although a
major effort has been made to locate the few remaing, %we have been
to date unsuccessful. As you know, some of these groups have not
existed for two or more years. We will co.tinue our attempts to
locate these groups and notify you as additional information is
received.

Section C: Reimbursement has been made to the Michigan Republican
State Finance Committee State account by the Michigan Republican
State Committee in the amount of $8,787.48. However, at this time
we do not have a copy of the cancelled -check as it is in transit.
We will be forwarding a copy of the cancelled check as soon as we
receive the sae from the bank. We have been assured by our bank
that this will arrive by January 18, 1980 and a copy will be for-
warded to you immediately.

Section D: We have not amended the report for this item as yet
because we were awaiting the audit wrksheets from the FEC as re-
quested in December. As I discussed with you by telephone on Jan-
uary 10th, we still have not received the worksheets and would appre-
ciate your sending a copy of the same to us so we can complete this
item.

Section E: Again, the worksheets are needed for this item. Again,
as I rentioned by telephone, we have been unable to locate the pay-
roll reports for the period in question. Therefore, your payroll
worksheets are the only source currently available to us for this
information. Additionally, we are waiting for a response from our
auditors on this matter.

223 N. WALNUT e LANSING, MICHIGAN 48933 e 517 487-5413

Paid For By The Republican Slate Committee. 223 N Walnut. Lansing. Michigan 48933, Oenzil Hammond, Treasuter



Wk. pay Lisi
Page 2

SJan ary 14, 1980

Section F:
Audthf

No action is wananted on this utter as noted by the
In their letter.

i wish to thank you personally for your comxsel. on this ccmplimoe
matter. I ope your seriors understand that were amuldg eveq
possible effort to attain the remaiing data and brLng this utter
to a successful conclusion as soon as possible.

If you should have any questions on the above matters, please feel
free to call or write; otherwise, w will be forwarding to the
remainder of infomtion as specified after wm have had a chyance to
review your woksheets and receive outst replies.

S*..

Walter R. Ford
Finance Coordinator

mjs

Enclosures
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MICHI GAN
REPUB[CAN
STATE
COMMITTEE

January 18, 1980

Mr. Ray Lisi
Audit Division
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Mr. Lisi:

In accordance with my letter to you dated January 14, 1980,
I am enclosing at this time in regards to Section C of that
letter a copy of the cancelled check for reimbursement to the
Michigan Republican Finance Committee, State Account.

It is anticipated at this time that we should have additional
information for you by the end of next week regarding other matters
mentioned in the letter.

Walter R. Ford
Finance Coordinator

WRF/dmm
Enclosure

223 N. WALNUT a LANSING, MICHIGAN 48933 e 517 487-5413

Paid For By The Republican Slate Commilte. 223 N. Walnut. Lansing, Michigan 48933. Denzil Hammond. Treasurer

r **
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MICHIGAN REPUBLICAN STATE CommrrEi.
A FEDERtAL ACCOUNT

223 N. WVALNUT ST.
~ 11) -LANSING, MICH. 45883

PAYTOTHE Renublican Finance Committee. State Account

January 7 1980..

1301

74-67
724

eS.787.48

Eight Thousand Seven Hundred Eighty-seven and 48/100 ------------------- DOLLARS i
BANK AND TRUST COMPANY -01

LANSING MIGAN 48909

G1:02406?01,-- A sel o ? 3l11319 11000B ?-? a 4.

l~~~~~~.~4 87." 8_____________________________
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AC,:

Capital Cities Broadcasting Corp.

Letter written to CP Corporation, agent for Capital Cities Counmicatione, Ina,
formerly Capital Cities Broadcasting Corp, on December 21, 1979. (Copf enclosed)
No written commication received back. However, on January- Uth, W. Hickey
of CF Corporation informed us that he will send out a verifying letter that they
did forward to Capital Cities 'Comnications, ;Inc. the letter which we sent. We
will forward a copy of that letter to you upon receipt of the saw.

Doyle, Whitmer & Carruthers, Attorneys, P.C.

Enclosed is a copy of a letter from them indicating the expense of $25.00 was
for a list of State Delegates.

The Evening News Association

Letter written but no response received to date. Followup will be made on

this matter a copy of the comunication forwarded to you.

r Global Comnnications, Inc.

Copy of their response enclosed indicating the $50.00 was for tickets.

Grand Hotel

Mr. Doug Rucker indicated that the $834.30 was a credit on a meeting held at

the Grand Hotel and indicated he world send us a copy of statement showing the
credit. To date we have not received the copy but will followup and send the
same to you upon our receiving the same.

Holland Consulting, Inc.

Letter to Mr. Holland on December 21st is signed by him on the bottom indicating
the $10.00 was for 2 boat rides in connection with-a leadership seminar at
Mackinac Island.

I Care, Inc.

Letter written on December 21st; no response -received. No telephone number
listed with telephone company.

International Free and Accepted Modern Masons, Inc.

A copy of their response enclosed. We will be forwarding a check to them promptly
and will submit a copy of the cancelled check when we receive it back.

International Institute of Metropolitan Detroit, Inc.

A copy of their letter enclosed.

Lynch, Tumino and Mirque, P.C.

They are not registered as a corporation with the Michigan Department of Commerce
and, therefore, we were unable to find an address to communicate with them.



A ow of their reepcnse is enolosed for your infomation. ,
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December 26, 1979

Ms. Donnie Mayes
Michigan Republican State Committee

223 N. Walnut
Lansing, Michigan 48933

Dear Ms. Mayes:

Regarding your letter and our 
telephone conversation of .

December 21, 1979, this is 
to inform you that after checking

my record I discovered that 
our check dated February 23, 

1977,

in the amount of 25.00 w'as for a list of State Delegates. 
If

you have any further questions, 
feel free to contact me.

Sincerely,

A. F. 14ajor
Bookkeeper

AFM/l m

CIL

0 .



December 28, 1979

Donnie Mayes
Michigan Republican State Committee
223 N. Walnut
Lansing, Michigan 48933

Re: 1976 WXYZ Expenditures

Dear Miss Mayes:

We are attaching copies of our checks numbered 54522, 54523

55559 along with supporting documents.
and

As indicated these remittances to your organization were for

travel to Kansas City for our reporters. They were traveling

with the Michigan Delegation.

Should you require any additional information, please let us know.

Sincerely,

WXYZ- Inc.

Louis M. Brusatori

/jmr

attach.

A.4 .su.A1
1

' ! 0 .Lo V- E.r~ .. 'u.t o-n..'.'

\ ./XYZ TV+i(+ 6 T + iii(/ il / L
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.~SbuThPatL. begaN.

Republica State Central Comittee

SOUTHrIELD.13 MILE OFFICE 59

Bank of the Commonwecdth __

DETROIT. MICHIGAN

1:0 ? 20,00 3 Li:
* C

rE.U , * OE DY-. , -ODL-UXIL F IORIM,, OV-L V-2

W4(,, '.NC. •
SOUT;IIILDo MICH. 43075

8/17/76
DE3CNPTION

Expense

J.J6

3..

AMOUNTWr '

36.oo

'1
a. . . -,

- - . ,. Q.
-9

.4

I

*9~j

* .. .. . . .

twit1' 76 W

36.o0
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S(A WXYZ IncC.
TVAMFM BROADCAST HOUSE 4A.4.111Yr
2'7 W. TEN MILE RD.. SOUTHFIELD. MICH. 48075

.~~~* . .. ,- . -: ;

TO: 'BUD REYNOLDS . . ..:',.7:.. .

FROM: DOUG MCKNI GHT "* ' ..... •. .
. . . .

BSTE: JUNE 23s 1976 ".

SUBJECT: REPUBLI CAN CONVENTION
- ' : . . . ".:.." ". .. . . ,a... ... ...

I NEED TWO CHECKS MADE OUT TO THE REPUBLICAN STATE COMMITTEE. ONE CHECK7 .t .v,

,FQR 207 DOLLARS WILL COVER THE TRAIN TRANSPORTATION FOR JIM. IHRRINGTON ,-* .S. . .. .. - " ." '- t : ,

JOHN UjLER AND EARL WILSON TO KANSAS CI TY. HEY WILL BE.TRAVELIN _I TH
g . .. . . . - . . .. . - - .' I

~if~MICHIGAN -. BE ..(

SEt)N1 CHECK SHOULDBE_ 60 DOLLARS AND WILL COVER BUS TRANSPORTATI ON..
'I.A 

66.OR THE REPORTERS 'AND CREWS WHILE -IN KANSAS CITY&- ". .. ':.;".•"..."-"• , "" - ",.

* to *0em
* *.*eZC

0 -- ,. ,

.DOUG MCKNG HT,
-- 1 *'•*.~,.. ... -.

1([

h--.. .- A subsidiary of he Ame ican 5:"*" ' -. .. . .. .--. ' - . "-" . ' " .

" " " .. ,'" " : ::.":";"'. ,:... ",•,''. " :-:" ." ".-- ' ' ,-" .' '* . '".r .- " " " ."' . " -" •" ".;j
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RepublIcan State Camltte

iXY V 2 U , Crs,
SOUTHFIILD*13 MILE OrrICE

Bonk of the Commonweothr •J DETROIT, MICHIGAN
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RepubIlcau, Stat. Committee
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I
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RODERT E. LEIJ'PJItNr)T
V'ICE-PR ESIDENT

December 21,1979

Michigan Republican State Conmitee
Att: Ms. Donnie Mays
223 N. Walnut Street
Lansing, Hi 48933

Dear Ms. Hays:

In regard to the $50.00 Global Communications sent you in
August, 1976, we believe that the money was for tickets
to some dinner sponsored by you. •

Global Communication Corporation does
contributions to any organization.

not give political

Sincerely,

Robert E. Leipprandt

REL: cma

P 0. EOX 1 -- 571-. .... N 48823 (517)349-4155

I

m
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MICHI GAN
REPUBLICAN
STATE
COMMITTEE

December 21, 1979

Mr. Elliott 11olld
Holland Consultig, Inc.
308 CPA Building
2411 Fourteenth
Detroit, MI 48216

Dear Mr. Holland:

Pursuant to our telephone conversation today, I an writing

to confirm the fact that the payment made to the Michigan
Republican State Ccrnittee on August 7, 1977, in the amm,

of $10.00 was for 2 boat rides in connection with a leadership
seminar at Mackinac Island. If this is what your records indi-

cate, I would appreiate your signing the bottom of ds letter

and returning it to me in the enclosed errielope or even better

yet for our records would be for you to send a letter to my

attention on your letterhead indicating the above.

I truly appreciate your attention to this matter.

Sincerely,

Donnie Mayes
Bookkeeper

Enclosure

P /? .

223 N. WALNUT * LANSING, MICHIGAN 48933 a 517 487-5413

Pa-a F, Sy The Republ, CAn St6 ComM,1*W. 223 N wa,.at. Lansing. .chgan 48933. De.ut Namond. Treasurer



"li 7 . OF METROPOLITAN DEUT, ,I..
A Circl of Helping Hands 111 EAST KIRBY U DETROIT, MICHIGAN 48202 0 313/871-600

January 7 1980

s.u.Do.nie Mayes, Bookkeeoer
Michigan Republic State Ikmittee
223 North Walnut St.
Lansing# Mi. 58933

Dear Ms. ayes:

In reply to your letter to Mrs. Leitner of December 21,
1979, our remittance of $14.00 - check No. 18535 dated 10/4/77,
was in payment of 2 tickets to the 'Hispanic Republican Day'

Sincerely,

ie Irene Engebretsen, Bkpr.
C)

C

Menber
UnitWl

Commoniry
Servke
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or. Win. V. ins
Presidnt avw 
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HOME OFFICE
2101 Gratot Avenue

Detroit. Mi. 4820?
Tel. WO 3-5717

Jan. 3, 1980

Michigan Republican State Comnittee
223 N. Walnut
Lansing, MI 48933

Gentlemen:

S~msGmm Master
et 6600 men

Mu? Kkksu

cuftI Houson
Int'l. Distrst Grand V~aster

We sent the amounts mentioned in your letter, here enclosed as
a donation from our organization.

We are sorry that it cannot be accepted.

Yours truly,

Win. V. Banks, Supreme President

WVB:glc
Enclosure
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MICHIGAN
REPUB[ICAN December 21, 1979

STATE
COMMIT1TEe CP Corporation

615 Griswold
Ford Building, Room 1409
Detroit, I1 48226

Re: Capital Cities Cmunicati(nS, Inc.,
Capital Cities Broadcasting Corp.

Gentlemen:

I m writing in re ards to a contribution ade on June 29, 19 76.

in the amount of $60.00 by Capital Cities Bradcasting Corpo..ation

to the Michigan Republican State CQmnittee. After completion of

an audit by the Federal Goverrnent, we were advised that we nust

ascertain whether that amount of money was actually a contribution,

which we cannot accept fram a corporation, or whether it was a

rebate on a bill or paid in connection with dinner tickets, etc.

We would appreciate your help in checking your records to verify

what the money was for and then submit to us a copy of the evidence

if the money was for a rebate or refund. If the money was paid for

tickets to a dinner or seminar or something of that nature, we would

appreciate your returning a letter stating the nature of the payment

so we have this information in our files. I have enclosed an

envelope for your convendence in retr-ning the information to us.

Thank you for your anticipated cooperation.

Sincerely,

Lo.-'-Akeeper

Encios.-e

L ; ,., ,, - ' " C::. C.CHIGA,N _ 933 * 517 4 C7-54
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MICHI CAN
REPUBLICAN
STATE Dece-ber 21, 1979

COMMITTEE . Pat Strong
Accounts Payable
The Evening News Association
615 West Lafayette
Detroit, HI 48226

Dear Mrs. Strong:

n OPursuant to our conversation today, I am w riting to ascertain
whether the money paid by The Evening News Association on€N, August 3, 1976, in the amount of $45.00 was a contribution,
which we are not allowed to accept by law, or a rebate on

M1, a bill or for ticket money, etc.

C)> I would appreciate your help in cheddng your records to verify
__what the money was for and then submit to us a copy of the evidence

if the money was for a rebate or refund. If the money was paid for
tickets to a dinner or seninar or something of that nature, I.would appreciate your returning a letter stating the nature of thepayment so we have this information in our files. I have enclosed

CD an envelope for your convenience in returning the information to
US.

Thank you for your anticipated cooperation in this matter.

Sincerely,

Dormie ,Myes

Booh.kkeeper

Enclosure

223 N. WALNUT • LANSING, MICHIC.AN 48923 5i 47-541
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MICHIGAN
REPUBLICAN Deceliber 21, 1979

STATE
I Care, Inc.

COMMTTEE 45030 Marlene DriveCOMMITTEE ,~.. o
Three Rivers, 11 49093

Gentlemen:

Since I was unable to reach you by telephone, 
I'm writing

in regards to a contribution made on )ay 8, 1977, in the amount

of $39.00 by I Care, Inc. to the Michigan Republican State

1.,+ Committee. After completion of an audit by the 
Federal Govern-

ment, we were advised that we must ascertain 
whether that• amount

of money was actually a contribution, which we cannot accept

from a corporation, or whether it was 
a rebate on a bill or

paid in connection with dinner tickets, 
etc.

We would appreciate your help in checking your records to verify

what the money was for and then submit 
to us a copy of the evi-

dence if the money was for a rebate or refund. If the money

was paid for tickets to a dinner or seminar or something of

that nature, we woula appreciate your returning a letter stating

the nature of the payment so we have this information in our

files. I have enclosed an envelope f6 your convenience in

returning the information to us. -

Thank you for your anticipated cooperation.

Sincerely,

Th i 2.! -yes

:O.ci C I e-oo1-1- s ee

•.. .7 • 'L" 5IH, I'IhIGAN 48933 * 517 487-5413
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Leo Farhat, Treasurer
Michigan Republican State Committee
223 N. Walnut Street
Lansing, Michigan 48933

RE: MUR 1207

Dear Mr. Farhat:

This letter it to notify you that the Federal Election
Commission, in the normal course of its supervisory respon-
sibilities has found evidence that Michigan Republican State

01!' Committee violated certain sections of the Federal Election
Campaign Act of 1971, as amended ("the Act"). A report on
the Commission's finding is enclosed.

Under the Act, you have the opportunity to demonstrate,
in writing, that no action should be taken against you in
connection with this matter. Your response must be submitted
within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further
action based on the available information.

Please submit any factual or legal materials which you
-- believe are relevant to the Commission's analysis of this

matter.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public.

If you intend to be represented by counsel in this
matter, please advise the Commission by sending a letter of
representation stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Commission.



toqo goo
MUR 13207

If you have any questions, please contact Beverly.,Brown,
the staff member assigned to this matter at (202) 523*4529. For
your information, we have attached a brief description of the
Commission's procedures for handling possible violations.

Sincerely,

Max L. Friedersdorf

Chairman

Enclosures

Notification of Reason to Believe Finding
Procedures



RESPONDENT Michigan Republican State Committee

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

BACKGROUND

0
During the audit of the Michigan Republican State Committee(the "Committee"), the auditors noted that the Committee acceptedC corporate contributions in violation of 2 U.S.C. S 441b(a) and thatthe Committee failed to properly disclose expenditures and outstanding-" debts in violation of 2 U.S.C. SS 434(b)(9), (11) and (12). 1/

On February 5, 1980, the audit staff referred this matter to
the Office of General Counsel for legal consideration, noting thatpossible violations of the Federal Election Campaign Act of 1971, as
amended (the "Act") had occurred during the audit period of January1, 1976 through January 30, 1978. The audit was conducted pursuant
to 2 U.S.C. S 438(a)(8) which, at the time of the audit, directedthe Commission to make from time to time audits and field investiga-
tions with respect to reports and statements filed under the provisions
of the Act.

1/ All cites in this report refer to Title 2 United States Codeand Title II Code of Federal Regulations prior to 1979-80
amendments.

DATE

NOTIFICATION OF REASON TO BELIEVE FENDING

MUR NO. 1207
STAFF MEMBER (8) & TEL. NO.
Beverly Brown -202/523-4529
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FACTUAL' BASIS AND LEGAL ANALYSIS

1. Acceptance of' Corporate ContribUtions

2 U.S.C. S 441b(a) states, in relevant part, that it is
unlawful for any corporation to make a contribution or expendi-
ture in connection with any federal election to public office,
and that it is unlawful for any candidate, political committee
or any other person to knowingly accept or receive any such
contribution from a corporation.

During the audit of the Michigan Republican State Committee,
the auditors determined that the Committee received fourteen
contributions, totalling $1,444.30, from eleven business entities.
Subsequent confirmation with appropriate Secretaries of State
verified that these business entities were incorporated at the
time contributions were made.

On November 5, 1979, the Audit Division notified the
Committee of the findings and recommendations of the audit
staff resulting from the audit of the Michigan Republican
State Committee. Therein, the auditors advised the Committee
to refund corporate contributions and submit copies of cancelled
checks (front and back) to the audit staff for review, or
provide evidence that the contributions were rebates or refunds
or not funded from corporate sources.

On January 18, 1980, the Committee submitted copies of
letters from five corporations as confirmation that their

V checks did not represent contributions, but rather payment
for goods and services. The purposes described by the corpora-
tions for their payment to the Committee are provided below.

Corporation Amount Purpose

Dayle, Whitmer For a list
Carrutherss, Attorneys $25.00 of State
P.C. Delegates

Global Communciations $50.00 Tickets to dinner
Inc. sponsored by

Committee

Holland Consulting $10.00 2 boat rides in
Inc. connection with

leadership seminar
at Mackinac Island



International Institute $14.00 2 tickets t*
of Metropolitan Detroit, "Hispanic Republican
Inc. Day"

WXYZ, Inc. $303.00 Transportation (bus
and train) for
travel of reporters
to Kansas City with
Michigan Delegation.

The question then is are these payments considered "contri-

butions" for purposes of the Act and, if so, has the Committee
violated 2 U.S.C. S 441b(a) by accepting such contributions from
corporations for use in connection with federal elections.

As previously stated, under the Act and the Commission's
Regulations a corporation is prohibited from making a contribution
or expenditure to a political committee. 2 U.S.C. S 441b and
11 C.F.R. S 114. Section 441b(b)(2) defines "contribution or

cv expenditure" to mean, in part, "any payment, . . . or gift of
money or anything of value" to a campaign committee, or a political
party or organization, in connection with any election to Federal
office." In view of the fact that the corporations have made

0 "payments" to the Committee and that such funds have been deposited

-N into the Federal account of the Committee for use in connection
with federal elections, it appears that the Committee has accepted

0 corporate contributions in violation of 2 U.S.C. S 441b(a). 2/

b. Improper Disclosure of' Expenditures

2 U.S.C. S 434(b)(9) requires reporting committees to
disclose the identification of each person to whom expenditures
have been made by such committee within the calendar year in

c excess of $100 or in an aggregate amount which exceeds $100.

2 U.S.C. S 434(b)(11) requires disclosure of the total
sum of expenditures made by reporting committees during the
calendar year.

For the period covered by the audit (January 1, 1976
through September 30, 1978) the auditors determined that the
committee maintained a separate account from which payroll-

2/ The Commission has recognized that a contributor's receipt
of something of value in exchange for a political contri-
bution does not change the character of the activity from
a political contribution into a commerical sale/purchase
transaction. Advisory Opinion 1979-17 citing Advisory
Opinion 1975-15.
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related expenditures were processed. The Committee peri .;W
transferred funds from its federal account (utilized fox 'titial
purposes) to the payroll account to cover these expenditUtliw......
(e.g.? salaries). While these payroll-related expenditures made
through the payroll account were required to be itemized pursuant
to 2 U.S.C. S 434(b)(9), the auditors noted 12 instances in which
the Committee simply disclosed inter-account transfers of an amount
totalling $67,000. In addition, the auditors determined that the
Committee reported as unitemized rather than itemized, 112 payroll-
related expenditures totalling $55,169.35, each in excess of,
or aggregating in excess of $100. Finally, the audit revealed
that the Committee failed to report, either as itemized or unitemized,
123 payroll expenditures, totalling $55,642.64. These expenditures
were required to be itemized as each of the 123 expenditures were
in excess of, or aggregated in excess of $100.

Exclusive of the above referenced payroll-related expendi-
tures, the auditors determined that the Committee failed to
itemize 16 expenditures totalling $6,441.24 (each in excess of,
or aggregating in excess of $100).

On November 5, 1979, the Audit Division notified the Committee,
Ct in writing, of the findings made with respect to expenditure dis-

closure. Therein, the auditor's recommended that the Committee
file an amended report deleting from its itemized expenditures
totals the transfers from its federal account to its payroll account
and itemizing the previously unitemized or unreported expenditures
as required.

O On January I, 1980, the Committee informrbed the Audit
Division that its payroll journal was lost and therefore they
would need additional information from the Audit Division to

o comply with audit recommendations. Subsequently, the auditors
sent copies of audit working papers which contained the information

-- required for itemization of expenditures. To date, the Committee
has not filed the recommended amendments with the Commission.

co
In view of the Committee's failure to amend its reports

to disclose expenditures in accordance with 2 U.S.C. SS 434(b)(9)
and (11), the Office of General Counsel recommends that the Commission
find reason to believe the Committee violated these provisions
of the Act.

Disclosure'of Debts' ahd Obligations

2 U.S.C. S 434(b)(12) requires continuous disclosure of
debts and obligations owed by the reporting committee until
such debts and obligations are extinguished, together with a
statement as to the circumstances and conditions under which any
such debt or obligation is extinguished and the consideration
therefor.
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During the review of the Committee's debt and obliga.t,
schedules, the auditors determined that the balance of debt# Wedto the Milliken Action Committee decreased by $12,500 andf o t thebalance of debts owed to Market Opinion Research decreased.by
$5000. The related expenditures were not itemized as requited,nor could the Committee provide evidence that the payments had
been made.

In the November 5, 1979 notification of findings made
during the audit of the Michigan Republican State Committee,
the auditors informed the Committee of the above referenceddiscrepancies and recommended that the Committee provide
documentation (copies of cancelled checks) that the expenditureswere made, or information concerning the disposition of debts.
In addition, the auditors recommended that the Committee amend
its report to disclose the disposition of the debts.

On January I, 1980, the Committee informed the auditors
that the workpapers left to the Committee at the conclusion of
fieldwork concerning this finding were no longer available.
On January 16, 1980, the auditors forwarded to the CommitteeN copies of relevant working papers. To date, the Commission
has received no information or amendments from the Committee
concerning the disposition of debts owed to the Milliken ActionCommittee and Market Opinion Research. In view of the Committee'sfailure to disclose this information pursuant to 2 U.S.C. S 434(b)(12), the Office of General Counsel recommends that the Commission
find reason to believe the Michigan Republican State Committee

C has violated this provision of the Act.

Based on the foregoing analysis, the Federal Election Commission
has found:

__ 1. Reason to believe the Michigan Republican State Committee
violated 2 U.S.C. S 441b(a).

2. Reason to believe the Michigan Republican State Committeeviolated 2 U.S.C. SS 434(b)(9) and (11).

3. Reason to believe the Michigan Republican State Committee
violated 2 U.S.C. S 434(b)(12).



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

April 14, 1900

MEMORANDUM TO: Robert J. Costa

THROUGH:

FROM:

SUBJECT:

Orlando B. Potter
Staff Director

Charles N. Steele
General Counsel

Michigan Republican State Committee

The Office of General Counsel has reviewed the
final audit report concerning the Michigan Republican
State Committee. We concur with the Audit Division's
recommendations in the report.

We have also reviewed additional matters referred
for possible investigation. The Committee's apparent
lack of compliance regarding corporate contributions,
expenditures and debts not properly disclosed warrant
further attention in a Matter Under Review.

cm
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

February 5, 1980

MEMORANDUM

TO:

THROUGH:

FROM:

SUBJECT:

CHARLES STEELE
rENERAL COUNSEL

ORLANDO B. POTTER '
STAFF DIRECTOR

BOB COSTA

MICHIGAN REPUBLICAN STATE
COMMITTEE

Attached is a copy of the final audit report of the
Michigan Republican State Committee. Also attached is a
memorandum referring matters concerning the Committee's
response to the Audit Division letter of audit findings
and recommendations. The report is being forwarded to
your office for your review prior to circulation to the
Commission.

If you have any questions concerning matters in the
report or memorandum please contact Ray Lisi or Furt Mitchell
at extension 3-4155.

Attachments as stated

C



FEDERAL ELECTION COMMISSION
WASHINGTON, DC. 20463

PEPORT OF THE AUDIT DIVISION
ON THE

MICHIGAN REPUBLICAN STATE COMMITTEE

I. Background

A. Overview

This report is based on an audit of the Michigan
Republican State Committee ("the Committee) undertaken by
the Audit Division of the Federal Election Commission in
accordance with the Commission's audit policy to determine
whether there has been compliance with the provisions of
the Federal Election Campaign Act of 1971, as amended ("the

NAct"). The audit was conducted pursuant to Section 438(a)(8)
of Title 2, United States Code, which directs the Commission

PS, to make from time to time audits and field investigations
with respect to reports and statements filed under the
provisions of the Act.

The Committee registered with the Comptroller
O Ceneral of the United States on July 10, 1975, as a state

committee representing the Michigan Republican Party. The
Committee maintains its headquarters in Lansing, '4ichigan.

0 The audit covered the period" January 1, 1976,
-- through September 30, 1978. The Committee reported beginning

cash on January 1, 1976, of $1,210.42, total receipts of
C $1,636,628.79, total expenditures of $1,606,146.64, and

ending cash on September 30, 1978, of $34,904.57. 1/

This audit report is based on documents and working
papers supporting each of the factual statements. They
form part of the record upon which the Commission based its
decisions on the matters in this report and were available
to Commissioners and appropriate staff for review.

1/ Difference of $3,212.00 resulting from the Committee's over-
statement of beginning cash for 1977.



"B. Key Personnel

The principal officers of the Committee during the
period covered by the audit were Mr. William F. MIcLaughlin,
Chairman, and mr. Leo Farhat, Treasurer.

C. Scone

The audit included such tests as verification of
total reported receints and expenditures and individual
transactions; review of required supporting documentationj
analysis of Committee debts and obligations; and, such other
audit procedures as deemed necessary under the circumstances.

II. Audit Findings and Recommendations

A. The following matters have been referred to the
Commission's Office of General Counsel.

1. Contributions from other than individuals.

2. Reporting of expenditures.

3. Disclosure of debts and obligations.

B. Disclosure of Transfers-In

Section 434(b)(4) of Title 2 of the United States
Code states, in part, that each report shall disclose the name
and address of each political committee from which the reporting
committee received any transfers of funds, together with the
amounts and dates of all transfers.

Durina the course of the audit it was determined that
0 the Committee did not itemize 140 transfers from political

organizations, totaling $45,726.26. This represents approximately
35% of the number and 3% of the dollar amount of all transfers
received.

The Committee agreed to file an amended report itemiz-
ing the transfers as required.

Recommendation

Based upon the Audit staff's recommendation, the Committee
filed amendments on January 15, 1980, itemizing the transfers.
Therefore, we recommend no further action be taken on this matter.
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C. Transfers From Non-Federal Account

Section 441b(a) of Title 2 of the United States (ode
states, in part, that it is unlawful for any corporat!on or,
labor organization to make a contribution or expenditure in
connection with any Federal election to political office and it
is unlawful for any political committee to knowingly accept or
receive any contribution from a corporation or labor organi-
zation.

Section 102.6(a) (2) of Title 11 Code of Federal Regula-
tions states, in part, that any political committee which has
made transfers to or on behalf of any candidate for Federal
office shall either:

i) Establish a separate Federal campaign committee
which shall register as a political committee. The Federal
campaign committee shall establish a segregated Federal account
in either a national or State bank; or

(ii) Establish a single committee with a single account
to make contributions to Federal and non-Federal candidates,
but only if all contributions received are permissible under
the Act...

In addition, Section 102.6(b)(2) states, in part,
that the committee in (a)(2)(i) and (ii) of this section may
not receive transfers from an account or committee established
by a State committee, subordinate committee established by a
State committee, or another political committee, except from a
committee set out in paragraph (a)(i) and (ii) of this section.

During the course of the audit it was determined
that the Committee received a transfer of $8,787.48 on July 31,
1978, from the Michigan Republican State Finance Committee

cc (MRSFC) non-Federal account, an unregistered committee. "he
State of Michigan does not prohibit the acceptance of contri-
butions from labor unions for state and local elections.

The Committee agreed to reimburse the MRSFC state
(non-Federal) account the amount of the transfer.

Recommendation

Based upon the Audit staff's recommendation, the Committee
reimbursed the ?RSFC state account the amount of the transfer
and provided evidence of the reimbursement. Therefore, we
recommended no further action be taken on this matter.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

February 5, 1980

MEMORANDUM

TO: CHARLES STEELE
(ENERAL COUNSEL

THROUGH: ORLANDO B. POTTERAt
STAFF DIRECTO Ae

FROM: BOB COSTA

SUBJECT: MICHIGAN REPUBLICAN STATE
4COMIITTEE

e On November 5, 1979, the Audit Division forwarded a letter
of audit findings and recommendations to the Michigan Republican

cv State Committee, ("the Committee") (see Attachment 1). At the
Committee's request a 30 day extension was granted on December 6,
1979, allowing the Committee until January 15, 1980, to respond
to the recommendations in the letter. Detailed below, by findina,
is an analysis of the Committee's responses received on January 15,
1980, and January 21, 1980 (see Attachments 2 & 3).

A. Receipt of Corporate Contributions (See Attachment 4)

T, The Committee has supplied copies of letters from
c two (2) corporations indicating that four (4) checks totaling

$328.00 were not contributions but rather payments for services.
-- The Committee also submitted letters indicating that three (3)

checks, totaling $74.00, from three (3) corporations were for
the payment of tickets. In addition, documentation for two (2)
checks, totaling 50.00, from one (1) corporation was submitted
explaining that the checks were intended to be contributions.
The Committee has mailed letters to three (3) corporations concernina
three (3) checks, totaling S144.00, and has provided no informa-
tion concerning action taken on the two (2) remaining checks,
totaling $848.30, from two (2) corporations.

The Committee has provided no evidence of having refunded
any of the above mentioned amounts.
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n. Expenditures Not Properly Reported

The Committee informed the Audit Division on January 11,
1980, that its payroll journal was lost and therefore they
would need additional information from the Audit Division to
comply with this recommendation. This information was mailed
on January 16, 1980.

F. Disclosure of Debts and Obligations

The Committee also informed the Audit Division on
January 11, 1980, that the workpapers left with the Committee
at the conclusion of the fieldwork concerning this finding were
not available. This information was provided in the mailing on
January 16, 1980.

The Committee has complied with Fincinas B and. C.

These matters are being referred to your office for compliance
action concerning the lack of Committee action with regards to
Findings A, D and E.
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FEDERAL ELECTION COMMISSION.
1325 K STREET N.W.
WASHINGTOND.C. 20463

November 5, 1979
Mr. Leo Farhat, Treasurer
Michigan Republican State Committee
223 N. Walnut Street
Lansing, Michigan 48933

Dear Mr. Farhat:

The attached is to formally advise you of the findings
and recommendations of the Audit staff resulting from the
audit of the Michigan Republican State Committee. The
matters were discussed with Ms. Kathleen Phelps at the
conclusion of the fieldwork in Lansing, Michigan on May 18,
1979.

You are requested to comply with the stated recommendations
within 30 days of receipt of this letter. After expiration of
the 30 day period and receipt of your response, the Audit staff
will present a final audit report to the Commission for approval
and subsequent public release. If the recommendations contained
in this letter are followed, such efforts will be noted in the
audit report which will be presented to the Commission; however,
adherence to these recommendations will not necessarily preclude
the institution of enforcement proceedings with regard to
apparent violations of the Federal Election Campaign Act of
1971, as amended.

Should you not respond adequately--to these recommendations
within the time specified above, in accordance with Commission
policy, the matter will be referred to the Commission's Office
of General Counsel with a recommendation that an order or
subpoena be prepared requiring compliance with the staff recom-
mendations.

If you have any questions regarding these matters, please
do not hesitate to contact Ray Lisi or Kurt Mitchell at (202)
523-4155 or toll free at (800) 424-9530.

S'.ncerely,

R e J. Costa.
Assistant Staff Director

00t for the Audit Division
4T° ttachment as stated

",  CERTIFIED MAIL:
RETURN RECEIPT REQUESTED
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Audit Findings and Recomuendations

A. Receipt of Corporate Contributions

-: Section 441b(a) of Title 2 of the United States
Code states, in part, that it is unlawful for any corporation
to make a contribution in' connection with any Federal election
to political office, and it is unlawful for any political
committee to knowingly accept or receive any such contributions
from a corporation."

A review of the Committee's contribution records,
including copies of contributor checks and verification with
the appropriate Secretaries of State, indicated that 11 corpora-
tions made 14 contributions totaling $1,444.30 to the Committee.
(See Attachment A).

Further review indicated that some of these con-
tributions may have been rebates or refunds, however, Committee
officials were unable to verify these at the time of the audit.

o Recommendation

The Audit staff recommends that within 30 days-of receipt
of this letter the Committee:

1) refund the above corporate contributions and submit
copies of the cancelled checks (front and back) for each refund
to the Audit staff for review, or

- 2) provide evidence that the contributions were rebates
or refunds, or not funded from corporate sources.

B. Disclosure of Transfers-In

Section 434(b)(4) of Title ! of the United States
Code states, in part, that each report shall disclose the name

ODand address of e'ach political committee from which the
reporting committee received any transfer of funds, together
with the amounts and dates of all transfers.

During the course of the audit it was determined
that the Committee did not itemize 140 trahsfers from
political organizations, totaling $45,726.26. This represents
approximately 35% of the number and 3% of the dollar amount
of all transfers received. (See Attachment B).

The Committee agreed to file an amended report itemiz-
ing the transfers as required.



Recommendation

"..The Audit staff recommends that the Committee file an
amended report itemizing the transfers within 30 days of receipt
of this letter.

C. Transfers From Non-Federal Account

Section 441b(a) of Title 2 of the United States Code
states, in part, that it is unlawful for any corporation or
labor organization to make a contribution or expenditure in
connection with any Federal election to political office and it
is unlawful for any political committee to knowingly accept or
receive any contribution from a corporation or labor organi-
zation.

Section 102.6(a)(2) of Title 11 Code of Fede'ral
Regulations states, in part, that any political committee which
has made transfers to or on behalf of any candidate for Federal
office shall either:

(i) Establish a separate Federal campaign com-
mittee which shall register as a political committee. The
Federal campaign committee shall establish a segregated Federal

M9 account in either a national or State bank; or

C(ii) Establish a single committee with a single
account to make contributions to Federal and non-Federal
candidates, but only if-all contributions received are permis-
sible under the Act...

In addition, Section 102.6(b) (2) states, in part,
that the committee in (a)(2)(i) and (ii) of this section may
not receive transfers from an account or committee established
by a State committee, subordinate committee of a State committee,
or another political committee, except from a committee set

CO out in paragraph (a)(i) and (ii) of this section.

During the course of the audit it was determined
that the Committee received a transfer of $8,787.48 on July 31,
1978, from the Michigan Republican State Finance Committee
(MRSFC) non-Federal account, an unregistered committee. The
State of Michigan does not prohibit the acceptance of contri-
butions from labor unions for state and local elections.



-3-

The Committee agreed to reimburse the MRSFC state

(non-Federal) account the amount of the transfer.

Recommendation

The Audit staff recommends that the Committee reimburse
the MRSFC state account the amount of the transfer and provide
evidence of such reimbursement (copy of front and back of the
cancelled check) within 30 days of receipt of this letter.

D. Expenditures Not Properly Reported

Section 434(b) (9) of Title 2 of the United States
Code states, in part, that each report shall disclose the
identification of each person to whom expenditures have been
made by such committee within the calendar year in excess of
$100 or in an aggregate amount which exceeds $100.

Section 434(b)(11) of Title 2 of the United States
Code states, in part, that each report shall disclose the total
sum of expenditures made by such committee during the calendar
year.

For the period audited, the Committee maintained a
separate account from which payroll related expenditures were
processed. The Committee periodically transferred funds
from its general operating account to the payroll account to
cover these expenditures. However, in 12 instances,

CON totaling $67,000, the Committee reported these inter-account
transfers on its disclosure reports rather than the payroll
related expenditures made through the payroll account.

In addition, the Committee reported 112 payroll
related expenditures totaling $55,169.35 (each in excess of,
or aggregating in excess of, $100) as unitemized rather than

CIO itemized expenditures.

Finally, the Committee did not report, either as
itemized or unitemized expenditures, 123 payroll related
expenditures totaling $55,642.64 (each in excess of, or
aggregating in excess of, $100).

We also determined that the Committee did not
itemize 16 expenditures, exclusive of payroll, totaling
$6,441.24 (each in excess of, or aggregating in excess of,
$100) or less than one (1) percent of the number and dollar
amount of all expenditures itemized by the Committee.
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Recommendation

The Audit staff recommends that the Committee file
an amended report deleting, from its itemized expenditure
totals, the transfers from its general operating account to
the payroll account and itemizing the previously unitemized
or unreported expenditures as required.

E. -Disclosure of Debts and Obligations

Section 434(b) (12) of Title 2 of the United States
Code requires the disclosure in a continuous manner of debts
and obligations owed by the Committee until such debts and
obligations are extinguished, together with the circumstances
and conditions under which any such debt id extinguished and
the consideration therefor.

0 During the review of the Committee's debt and
obligation schedules it was determined that the balances of
two (2) outstanding debts decreased by a total of $17,500.
The related expenditures were not itemized as required, nor
could the Committee provide evidence that the payments had.
been made.

Recommendation

The Audit staff recommends that the Committee provide
documentation (copies of the cancelled checks) that the
expenditures were made, or information concerning the
disposition of the debts. In addition, we recommend that
the Committee file an amended report-disclosing the disposi-
tion of the debts.

F. Other Matters

Presented below is another matter noted during the
audit for which the Audit staff feels no action is warranted.
The Committee has been advised of the discrepancy and
informed of the respective requirements of the Act.

(1) The Committee failed to disclose final payments
on Schedule C for 17 debts and obligations. However, the final
payments were disclosed on Schedule B as required.
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ATTACHMENT A

CONTRIBUTIONS FROM BUSINESSES IDENTIFIED AS CORPORATIONS
(VERIFIED WITH MICHIGAN SECRETARY OF STATE)

Contributor Date

Capital Cities Brpadcasting Corp.

6L.Doyle Whitmer & Carruthers,
Attorneys, P.C.

The Evening News Association

,r, Global Communications, Inc.

Grand Hotel

/,r. Holland Consulting, Inc.

: , I Care, Inc.

International Free and Accepted
Modern Masons, Inc..

". International Institute of Metropolitan
Detroit, Inc.

-r Lynch, Tummino and Mirque, P.C.

4 WXYZ, Inc.

6/29/76

2/23/77

8/3/76

8/5/76

12/20/77

8/7/77

.5/8/77

6/25/76
8/4/77

10/4/77

10/18/77

6/28/76
6/28/76
8/17/76

TOTAL 14 Contributions

Amount

$ 60.00

25.00

45.00

50.00

834.30

10.00

39.00

30.00
20.00

14.00

14.00

207.00
60.00
36.00

$1,444.30

(../ . 'i



ATTACRNN B
TRANSFERS FROM STATE AND LOCAL POUZT2M

NOT ITEMIZED AS REQUIRED (JAN"DIC0 1976)

Committee Date

1. Barry County Republican Committee
2. The President Ford Committee
3. Illinois Republican State Central

Committee
4. North Dakota Republican State Committee
5. Republican Committee of Oakland County
6. Indiana Republican State Central

Committee
7. Kansas Republican Party
8. The President Ford Committee
9. Roscommon County Republican Committee

10. Antrim County Republican Committee
11. Manistee County Republican Women's

Club
12. Kent County Republican Committee
13. Republican Committee of Oakland County
14. Minnesota Republican Finance Committee
15. Calhoun County Republican Committee
16. Macomib County Republican Committee
17. Van Buren Republican County Committee
18. The President Ford Committee
19. The President Ford Committee
20. House Republican Campaign Committee
21. Hou~se Republican Campaign Committee
22. The President Ford Committee
23. The President Ford Committee
24. House Republican Campaign Committee
25. Wayne Second Congressional District

Republican Committee
26. Republican Committee of Oakland County
27. Detroit Young Republicans
28. Esch in '76 Committee
29. Shiawassee County Women's Republican

Club
30. The President Ford Committee--

Michigan GE
31. The President Ford Committee-

Michigan GE
32. Esch in '76 Committee
33. Shiawassee County Women's Republican

Club
34. Burdick for Congress Committee
35. Ford Civic Action Fund
36. The President Ford Committee
37. The President Ford Committee
38. The President Ford Committee
39. The President Ford Committee
40. The President Ford Committee

TOTAL

01/29/76
12/29/75S

01/14/76
01/13/76
02/16/76

02/18/76
02/06/76
02/26/76
02/06/76
02/14/76

01/27/76
02/16/76
02/11/76
03/09/76
03/06/76
03/26/76
03/18/76
0 3/29/76
04/2 8/76
06/08/76
07/06/76
06/29/76
07/14/76
07/20/76

07/17/76
08/05/76
0 8/26/76
09/16/76

10/22/76

10/1 3/76

10/13/76
10/27/76

10/29/76
11/11/76
11/2 3/76
02/02/76
02/05/76
10/06/76
10/22/76
0 3/09/76

40 Items

rv,

C

C

Amount

46.00
350.00

24. 85
24.85

248.20

24.85
24.85

350#00
36.00
10.00

15.00
16.95

235.00
24.85
54.86
54.86

300.00
350.00
282.64
226.53
100.00
496.52

1,850.00
350.90

350.90
200.00
480.00
154.00

100.00

325.00

700.00
390.00

100.00
7.50

25.00
350.00
100.00
150.00
442.00
370.10

$9,742.21



TRANSFERS FROM STATE AND LOCAL POLITICAL COMMITTEES
NOT ITEMIZED AS REQUIRED (JAN-JUNE 1977)

Committee Date

1. Emmet County Republican Committee
2. Emmet County Republican Committee
3. Republican Coimmittee of Oakland

County
4. Alpena County Republican Party
5. Eaton County Republican

Committee
6. Republican Committee of Oakland

County
7. Republican Committee of Oakland

County
8. Marquette County Republican

Committee
9. Berrien County Republican

Committee
10. Republican Committee of Oakland

County
11. Republican National Committee

TOTAL

05/24/77
05/24/77

05/24/77
05/24/77

05/24/77

06/01/77

06/14/77

06/14/77

06/14/77

06/06/77
05/31/77

11 Items

Amount

$ 23.00
23.00

23.00
23.00

13.00

94.07

46.00

28.00

46.00

132.60
3,541.68

$3,993.35

Iv,



TRANSFERS FROM STATE AND LOCAL POLITICAL CMITTEES
NOT ITEMIZED AS REQUIRED (JULY-DEC 1977)

Committee Date

1. Ruppe for Congress Committee 06/29/77
2. House Republican Campaign Committee 07/07/77
3. Friends of James J. Damman 07/13/77
4. Committee for Allen 07/14/77
5. Genesee County Republican Committee 08/25/77
6. Clinton County Republican Committee 08/08/77
7. Cass County Republican Finance

Committee 08/08/77
8. Emmet County Republican Committee 08/04/77
9. Midland County Republican Committee 08/06/77.

10. Toepp for Senate 08/22/77
11. Citizens for Garry Brown . 08/23/77
12. Jackson County Republican Committee 08/17/77
13. Shiawassee County' Republican Committee 08/21/77
14. Muskegon County Republican Committee 08/15/77
15. Muskegon County Republican Committee 08/15/77
16. Grand Traverse County Republican

Committee 08/27/77
17. Republican Committee of Oakland County 09/23/77
18. Pursell Congress Committee 08/29/77
19. Mel Larson Officeholder Fund 10/17/77
20. eb~ic" (''ittee of Oakland Count- 10/07/77
21. Elect Allbritten Representative

District "93" Campaign 10/25/77
22. Jackson County Republican Committee 10/24/77
23. Republican Committee of Oakland County 10/07/77
24. Sixth Congressional District Republican

Committee 10/13/77
25. Lenawee County Republican Committee 10/04/77
26. Detroit Young Republicans 09/23/77
27. Ingham County Republican Committee 09/30/77
28. Northeast Michigan GOP Finance

Committee 10/28/77
29. Connie for Representative Fund 10/28/77
30. The Committee to Elect Steve Goforth 11/08/77
31. Kent County Republican Committee 11/09/77
32. Pursell Congress Committee 11/04/77
33. Republican Committee of Oakland County 11/03/77

Amount

$ 50.00
100.00
172.29
20.00

100.00
100.00

100:00
100.00
50.00
50.00

100.00
100.00
100.00
50.00
50.00

100.00
268.56
50.00
7.00

133.72

45.00
90.00
75.00

49.92
100.00
100.00
28.14

90.00
45.00
70.00
45.00
45.00

135.00

33 Items $2,719.63PAGE 1TOTAL



TRANSFERS FROM STATE AND LOCAL POLITICAL COMMITTEES"
NOT ITEMIZED AS REQUIRED (JULY-DEC 1977)

Committee Date

1. House Republican Campaign Committee 11/10/77
2. The Damman Committee 11/08/77
3. Delta County Republicans 11/05/77
4. Delta County Republicans 11/05/77
5. Ottawa County Republicans 11/03/77
6. Ingham County Republican Committee 10/31/77
7. Kent County Republican Committee 10/31/77
8. St. Clair County Republican Committee 11/02/77

* 9. Michigan Doctors' Political Action
Committee Educational Fund • 10/17/77

10. House Republican Campaign Committee 10/26/77
11. Houghton County Republicans 10/17/77

.12. Ingham County Republican Committee 10/22/77
13. Michigan Federation of Young

Republicans 11/24/77
14. St. Clair County Republican Committee 10/24/77
15. llth Congressional District Republican

Association 11/21/77
16. Kent County Republican Committee 11/09/77
17. Kent -County . Cc= -*---a
18. Republican Committee of Oakland County 11/03/77
19. Washtenaw County Republican Committee 11/01/77

TOTAL PAGE 2 19 Items

Amount

$ 135.00
70.00
45.00
45.00

140.00
28.14
25.00

250.00

140.00
75.00

140.00
70.00

140.00
100.00

45.00
21.00

133.72
70.00

$1,870.86

TOTAL (JULY-DEC 1977) 5 I s4 052 Items $4590.49



TRANSFERS FROM STATE AND LOCAL POLITICAL COMMITTEES
NOT ITEMIZED AS REQUIRED (JAN-JUNE 1978)

Committee Date

1. Montcalm County Republican Executive
Committee 01/19/78

2. Kent County Republican Committee 02/17/78
3. Emmet County Republican Committee 02/15/78
4. Muskegon County Republican Committee 02/13/78
5. Kent County Republican Committee 02/15/78
6. Branch County Republican Committee 02/08/78
7. Northeast Michigan GOP Finance

Committee 02/01/78
8. Northeast Michigan GOP Finance

Committee . 03/23?78
9. Al Nerdrum for Senate Committee 04/19/78
10. Berrien County Republican Committee 06/28/78
11. Jackson County Republican Committee 06/24/78
12. Republican Committee of Oakland County 06/27/78
13. St. Clair County Republican Committee 06/28/78
14. Colburn for Senate Committee 06/21/78
15. The Committee to Elect Kennedy Senator 06/20/78
16. Committee to Elect Jeff Davis 06/22/78
17. Kent County Republican Committee 06/15/78
18. Campaign for Cruce 06/15/78
19. Kent County Republican Committee 06/15/78
20. Committee to Elect Vallotton Treasurer 06/16/78
21. Steve Andrews for House of

Representatives 06/13/78
22. Ballantine Election Committee 06/09/78
23. McDougall for State Representative 06/03/78
24. Committee to Elect Landry State

Representative 06/05/78
25. Patterson for Senate Committee 03/29/78
26. Toepp for Senate 05/23/78

TOTAL 26 Items

25.50
8'.50

13.70
68.00
17.00
33.20

29.75

42.50
26.00
40.00
8.00

48.00
24.00
45.00
90.00
45.00
32.00
45.C C
45.00
45.00

45.00
90.00
45.00

45.00
89.84
53.12

$1,099.11

- -~ -~

Amount

* I..
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TRANSFERS FROM STATE AND LOCAL
POLITICAL COMMITTEES NOT ITEMIZED AS REQUIRED

(JULY-SEPT 1978)

Committee Date

Citizens for Jack Welborn
Milliken for Michigan Committee
Milliken for Michigan Committee
Oakland County Young Republicans
Detroit Young Republicans
Republican Committee of Oakland County
People for Klunzinger
Committee for Senator Griffin --

General
Milliken for Michigan Committee
Milliken for Michigan Committee
Committee to Elect Kenneth L. Block
Milliken for Michigan Committee

TOTAL

07/21/78
07/21/78
07/21/78
07/11/78
07/08/78
07/13/78
08/21/78

08/21/78
08/07/78
09/25/78
09/11/78
09/06/78

11 Items

$ 31.52
212.91
29.00

300.00
15.00

128.92
25.00

307.00
25,000.00

50.00
25.00

176.75

$26,301.10

Unitemized Transfers

1/1 - 12/31/76
1/1 - 06/30/77
7/1 - 12/31/77
1/1 - 06/30/78
7/1 - 09/30/78

40 Items
11 -Items
52 Items
26 Items
11 Items

$ 9,742.21
3,993.35
4,590.49
1,099.11

26,301.10

Total Unitemized Transfers

1.
2.
3.
4.
5.
6.
7.
8.

9.
10.
11.
12.

Am6unt

$45,726.26140 Items
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January14, 1980.. ..

MICHIGAN AuditDivision
Federal Electicn OC=Wssion

REPUBLICAN 1325 K Street, N.W.
Washington, D.C. 20463

STATE
COMMIIIEE With respect to your letter of November 5th and the recmudto

of the Audit staff, submit the followng for your irmtOcn:

Section A: See attachnent A. We have received responses from about
half ofthe organizations contacted by letter, and we are currently
following up by telephone with the rema .rq These replies will be
forwarded to you as soon as they are received.

Section B: Amended Report enclosed itemizing the transfers. We
have been able to locate the requested names and locations of most
of the political committees specified in this section. Although a
major effort has been made to locate the few remaining, we have been
to date unsuccessful. As you know, some cf these groups have not
existed for two or more years. We will ca.tinue our attempts to
locate these groups and notify you as additional information is
received.

Section C: Reimbursement has been made to the Michigan Republican
State Fiance Committee State account by the Michigan Republican
State Crn&ttee in the amount of $8,787.48. However, at this time

d we do not have a copy of the cancelled-check as it is in transit.
We will be forwarding a copy of the cancelled check as soon as we
receive the sae from the bank. We have been assured by our bank
that this will arrive by January 18, 1980 and a copy will be for-
warded to you imiediately.

Section D: We have not amended the report for this item as yet
because we were awaiting the audit worksheets from the FEC as re-
quested in December. As I discussed with you by telephone on Jan-
uary 10th, we still have not received the worksheets and would appre-
ciate your sending a copy of the same to us so we can complete this
item.

Section E: Again, the worksheets are needed for this item. Again,
as I mentioned by telephone, ue have been unable to locate the pay-
roll reports for the period in question. Therefore, your payroll
worksheets are the only source currently available to us for this
information. Additionally, we are waiting for a response from our
auditors on this matter.

223 N. WALNUT * LANSING, MICHIGAN 48933 a 517 487-5413

Paid For By The Republican State Committee. 223 N. Walnut, Lansing, Michigan 48933, Oenzil Hammond, Treasurer- I



Mr. Ray Lisi
Page 2
January 14, 1980

Section F: No action is wrranted on this matter as ixted by the
Audit staff in their letter.

I wish to thank you personally for your counsel on this oliame
matter. I hope your superiors u.derstand that ve are mnkin, evey
possible effort to attain the re &&&n data and brng this utter
to a successful conclusion as soon as possible.

If you should have any questions on the above matters, please feel
free to call or write; otherwise, w will be forwarding to you the
reairc er of infonmmtion as specified after we have had a chaoe toS in
review your wrksheets and receive outstanding replies.

Walter R. Ford
Finance Coordinator

mjs

Enclosures

C.I
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MICHI GAN
REPU RVCAN
STATE
COMMITTEE

January 18, 1980

Mr. Ray List
Audit Division
Federal Election Conission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Mr. Lisi:

In accordance with my letter to you dated January 14, 1980,
I am enclosing at this time in regards to Section C of that
letter a copy of the cancelled check for reimbursement to the
Michigan Republican Finance Committee, State Account.

It is anticipated at this time that we should have additional
information for you by the end of next week regarding other matters
mentioned in the letter.

Walter R. Ford
Finance Coordinator

WRF/dmm
Enclosure

223 N. WALNUT 9 LANSING, MICHIGAN 48933 e 517 487-5413

Paid For By The Republican State Committee, 223 N. Walnut. Lansing, Michigan 48933, Denzil Hammond, Treasurer

P *
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ATTAIDENT A

Capital Cities Broadcasting Corp.

Latter written to CP Corporation, agent for Capital Cities Commications, Inc.
formerly Capital Cities Broadcasting Corp, on December 21, 1979. (Copy enclosed)
No written communication received back. However, on January llth, Mr. Hickey
of CP Corporation informed us that he will send out a verifying letter that they
did forward to Capital Cities Commnications, Inc. the letter which we sent. We
will forward a copy of that letter to you upon receipt of the sam.

Doyle, Whitmer & Carruthers, Attorneys, P.C.

Enclosed is a copy of a letter from them indicating the expense of $25.00 was
for a list of State Delegates.

The Evening News Association

Letter written but no response received to date. Followup will be made on
this matter a copy of the communication forwarded to you.

Global Communications, Inc.

Copy of their response enclosed indicating the $50.00 was for tickets.

P Grand Hotel

o Mr. Doug Rucker indicated that the $834.30 was a credit on a meeting held at
the Grand Hotel and indicated he wo Id send us a copy of btatement showing the
credit. To date we have not received the copy but will followup and send the
same to you upon our receiving the same.

OLT Holland Consulting, Inc.

C Letter to Mr. Holland on December 21st is signed by him on the bottom indicating
the $10.00 was for 2 boat rides in connection with-a leadership seminar at

- Mackinac Island.

I Care, Inc.

Letter written on December 21st; no response received. No telephone number
listed with telephone company.

International Free and Accepted Modern Masons, Inc.

A copy of their response enclosed. We will be forwarding a check to them promptly
and will submit a copy of the cancelled check when we receive it back.

International Institute of Metropolitan Detroit, Inc.

A copy 'of their letter enclosed.

Lynch, Tummino and Mirque, P.C.

They are not registered as a corporation with the Michigan Department of Commerce
and, therefore, we were unable to find an address to communicate with them.
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A copy of their resopmse is enolosed for your information.
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December 26, 1979

Ms. Donnie Mayes
Michigan Republican State Committee

223 N. Walnut
Lansing, Michigan 48933

Dear Ms. Mayes"

Regarding your letter and 
our telephone conversation 

of

December 21, 1979, this is to inform you 
that after checking

myrecobrd 1discovered that our check 
dated February 23, 1977,

in the amount of 25.00 w"as for a list of State Delegates. If

you have any further questions, feel free to contact me.

Sincerely,

A. F. M4ajor
Bookkeeper

AFM/ IM
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December 28, 1979

Donnie Mayes
Michigan Republican State Committee
223 N. Walnut
Lansing, Michigan 48933

Re: 1976 WXYZ Expenditures

Dear Miss Mayes:

We are attaching copies of our checks numbered 54522, 54523 and

Gom 55559 along with supporting documents.

As indicated these remittances to your organization were 
for

travel to Kansas City for our reporters. They were traveling

with the Michigan Delegation.

Should you require any additional information, please let us know.

-) Sincerely,

WXYZ- Inc.

Louis M. Brusatori

/jmr

attach.
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T.-AM.FM BROADCAST HOUSE 444-1111
Z,777 W. TEN MILE RD.. SOUTHFIELD, MICH. 48CITS

, , . -. ." "-,- 2 ..r"TO: 'BUD REYNOLDS ..,.v,.,: .

FROM: DOUGMCKNIGHT '. ... .. ... -"

BATE: JUNE 23v 1976 " ".
• :;: ..: -' ,. .-'.. ;.,'- -: 4 ?!

SUBJECT: REPUBLICAN CONVENTION
. ", . . .,- .-. ,:

NEED TWO CHECKS MADE OUT TO THE REPUBLICAN STATE COMMI TTEE. N E " ".'" *:"

FQR 207 ,DOLLARS WILL COVER THE TRAIN TRANSPORTATION FOR JIM HERR I NGTON;ee , -. . . . - * . - S. . . , . ... . *.. . ±.. . . . . - . . .. :.. . .. . ., ,.. . . -: ..
Coe ....-.

w *

.JOHN 1UI,LER AND EARL WILSON TO KANSAS CITY* THEY WILL BE TTR.AVELI G"----NG TH-. N. . ..e -. . . " . ... . - . - . . .. .
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ROUERT E. LI.j:'vJuANrT
N]CE-J'IJSIDENT

December 21,1979

En>-!

Michigan Republican State Coumnitee
Att: Ms. Donnie Mays
223 N. Walnut Street
Lansing, Mi 48933 - .

Dear Ms. Mays:

In regard to the $50.00 Global Communications sent you in
August, 1976, we believe that the money was for tickets
to some dinner sponsored by you.

Global Communication Corporation does not give
contributions to any organization.

Sincerely,

Robert E. Leipprandt

REL:cma

political

F .E,,".-7.£.'-5 L'-,t5':Gf,:3P ,'8 823 (517)349-4156



MICHI GAN
REPUBLICAN
STATE
COMMITTEE

Deceiber 21, 1979

mr. Elliott olland
Holland Consulting, Inc.
308 CPA Building
2411 Fourteenth
Detroit, MI 48216

Dear Mr. Holland:

Pursuant to our telephone conversation today, I am writing

to confirm the fact that the payment made to the Michigan

Republican State Ccumittee on August 7, 1977, in the amomt

of $10.00 was for 2 boat rides in connection with a leadership

seminar at Mackinac Island. If this is what your records indi-

cate, I would appreciate your signing the bottom of this letter

and returning it to me in the enclosed ervelope or even better

yet for our records would be for you to send a letter to my

attention on your letterhead indicatfig the above.

I truly appreciate your attention to 'thiis matter.

Sincerely,

Donnie Mayes
Bookkeeper

Enclosure
( /1* Jell

V

22Z N. WALNUT 9 LANSING, MICHIGAN 48933 0 517 487-5413

Pa'3 Fw' By The Republican State Committee, 223 t Wain,t. Lai'sing. 1
°

chigan 48933, Denzi Htammond. Trellueu



A Circlk of Helping Hands

OFMETROPOLITAN DIT I*, 34
111 EAST KIRBY U DETROIT. MICHIGAN 48202 0 313/6710

January 7. 1980

Ms.Donnie Hayes, Bookkeener
Michigan Republic State tomittee
223 North Walnut St.
Lansing, Mi. 58933

Dear Ms. yes:

In reply to your letter to Mrs. Ieitner of December 21,
1979, our remittance of $14.0 - check No. 18535 dated 10/4/77,"
was in payment of 2 tickets to the 'Hispanic Republican Day'

Sincerely,

ie Irene Engebretsen, Bkpr.

Member
United

Comminety
Service
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IwU~flV G?~W~dDr. Wm V. Swtls ,

Is rm Grand 5 as. Board of e CWie Ga d a[Oaim! and @ mdt Urfar Tfoas.

A Ie Mbth*Wt HOME OFFICE 'V Cue 1404st0"
,:. v:,, M a~, 2101 Gratiot Avenue MntO. Disrim Grand Sdaste

Detroit. Mi. 48207
Tel. WO 3-5717

Jan. 3, 1980

Michigan Republican State Committee
223 N. Walnut
Lansing, MI 48933

Gentlemen:

We sent the amounts mentioned in your letter, here enclosed as
a donation from our organization.

We are sorry that it cannot be accepted.

Yours truly,

Wm. V. Banks, Supreme President

WVB:glc
Enclosure

co
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MlC GAN
REPUBLICAN
STATE

COMM I I TEE

December 21, 1979

CP Corporation
615 Griswold
Ford Building, Room 1409
Detroit, 141 48226

Re: Capital Cities cunwications, Inc., formerly

Capital Cities Broadcasting Corp.

Gentlemn:n:

I'm wriEtx in regards to a contribution made on June 29, 1976.

in the amount of $60 .00 by Capital Cities Broadcasting Corporation

to the Michigan Republican State Conittee. After completion of

an audit by the Federal Goverrnent, we were advised that we must

ascertain whether that amunt of money was actually a contribution,
which we cannot accept fran a corporation, or whether it was a

rebate on a bill or paid in connection with dinner tickets, etc.

We would appreciate your help in checking your records to verify

w~hat the money was for and then submit to us a copy of the evidence

if the money was for a rebate or refund. If the money was paid for

tickets to a dinner or seminar or something of that nature, we would

appreciate your returning a letter stating the nature of the payment

so we have this infor-ration in our files. I have enclosed an

envelope for your ccm-,ren/ce in retrL, :ning the information to us.

Thank you for your anticipated cooperation.

Sincerely,

Dc--ie Ma,,yes

Encios'-e

L . , G L , - 7L-. -.. %4*;--* --. : . *."

x

ON

517 75
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"MICHI GAN
REPUBLICAN
STATE
COMMITTEE

December 21, 1979

Ms. Pat Strong
Accounts Payable
The Evening News Association
615 West Lafayette
Detroit, MI 48226

0 -

Dear Mrs. Strong:

Pursuant to our conversation today, I am writing to ascertain
whether the money paid by The Evening News Association on
August 3, 1976, in the amnunt of $45.00 was a contribution,
which we are not allowed to accept by law, or a rebate on
a bill or for ticket money, etc.

I would appreciate your help in checing your records to verify
what the money was for and then submit to us a copy of the evidence
if the money was for a rebate or refund. If the money was paid for
tidets to a dinner or seminar or someting of that nature, I
would appreciate your returning a letter stating the nature of the
payment so we have this information in our files. I have enclosed
an envelope for your convenience in returning the information to
US.

Thank you for your anticipated cooperation in this matter.

Sincerely,

Domrnie Nayes
Book-k-eeper

Enclosure

223 N. WALNUT • LANSING, MICHICAN 489'3 : 5- :E75:13

qa



MICHIGAN
REPUBLICAN Iecember 21, 1979

STATE
I Care, Inc.

[1~ANE ULL 45030 MAarlene Drive
Three Rivers, WL 49093

Gentlemen:

Since I was unable to reach you by "telephone, I'm writing

in regards to a contribution made on May 8, 1977, 
in the amount

of $39.00 by I Care, Inc. to the Michigan 
Republican State

Committee. After completion of an audit by the Federal 
Govern-

ment, we were advised that we must ascertain 
whether that amount

of money was actually a contribution, 
which we cannot accept

from a corporation, or whether it was 
a rebate on a bill or

paid in connection with dinner tickets, etc.

C.' We would appreciate "your help in checking y'our records 
to verify

what the money was for and then submit to us 
a copy of the evi-

dence if the money was for a rebate or refund. 
If the money

was paid for tickets to a dinner or seminar 
or something of

that nature, we woula appreciate your returning 
a letter stating

the nature of the payment so we have this 
information in our

files. I have enclosed an envelope f6r your convenience 
in

C~rreturning the information to us.

Thank you for your anticipated cooperation.

Sincerely,

- _:27 * L ,- $!'. rI:IHIGAN 48933 • 517 487-5413
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