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The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552 (b):

(1) Classified Information (6) Personal privacy

(2) Internal rules and (7) Investigatory
practices - rou\wv:: alpa files

(3) Exempted by other (8) Banking
statute Information

(4) Trade secrets and Well Information
commercial or (geographic or
financial information geophysical)

Internal Documents .
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MILL, LEWIS, ADAMS. GOODRICH ‘& TAIT

AY W. SORGE SFEASTIOURON
J 5 ¢ SHERWIN A, 3
ELLIOTT H. PHILLIPS ANN ARBOR, MICHIGAN 48104 THOMAS an“w'“:.m“t!?::m
:V"‘;l-".:: ‘: :;35:‘(: IR TECLEPHONE (313) 883-2100 EOWARD T, GOODRICH (1902-1976)
MARTIN C. OETTING . CABLE ADDRESS: HILL
LEE 8. DURMAM, JR.
W. MERRITT JONES, JR. AT T vt

GARLAND D. TAIT
ROBERT L. HENAY, JA. OF COUNSEL
DOUGLAS M. WEST
TIMOTHY W. MAST
TIMOTHY D, WITTLINGER
N malnUs October 9, 1981 DETROIT OFFICE
NOBERT 3. LETSICh 100 RENAIBSANCE CENTER
ORAR N' AT DETRO!IT, MICHIGAN 48243
kbt R LI TELEPHONE 2893232

-y

RICHARD C. SANDERS
ROBERY OAKLAND COUNTY OFFICE
S EvEnsan 10t SOUTHFIEL AD
[l

CLEVELA rRm
ND THURBE BIAMINGHAM, MEEBDIGAN 48009

NANCY L, HUTCHESON
STEPHEN |, GREENHALGN TELEPHONE 840-9892

ROBERY A. W. STRONG
TIMOTHY W. HEFFERON
KEVIN S. HENDRICK
CHARLES H. POL2IN

Mr. Kenneth A. Gross
Associate General Counsel
Pederal Election Commission
wWashington, D.C. 20463

RE: MUR 1207
Dear Mr. Gross:
This is to acknowledge receipt of your letter of October 1, 1981 wherein

you enclosed a copy of the executed Conciliation Agreement in the above-refer-
enced matter.

In your letter you referenced 2 U.S.C. §437(a)(4)(B). This is to advise
you that the Michigan Republican State Commitee does not want any information
made public except as required by that Section.

Thank you for your courtesy and attention to this matter.

Very truly yours,
HILL, LEWIS, ADAMS, GOODRICH & TAIT
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HiLL, LEWIS, ADAMS, GOODRICH & TAIT _n '
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Mr. Kenneth A. Gross
Associate General Counsel
Federal Election Commission
Washington, D.C. 20463
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FEDERAL ELECTION COMMISSION

WASHINGION, D C 20463

October 1, 1981

Robert L. Henry, Jr., Esquire

Hill, Lewis, Adams, Goodrich
and Tait

211 East Huron

Ann Arbor, Michigan 48104

MUR 1207

Dear Mr. Henry:

On September 29, 1981, the Commission accepted the
conciliation agreement signed by you and a civil penalty
in settlement of a violation of 2 U.S.C. §§ 434 (b) (9),
(11), and (12), provisions of the Federal Election Campaign
Act of 1971, as amended. Accordingly, the file has been
closed in this matter and it will become a part of the
public record within thirty days.

2 U.S.C. § 437g(a) (4) (B) prohibits any information
derived in connection with any conciliation attempt from
becoming public without the written consent of the respondent
and the Commission. Should you wish any such information to
become part of the public record, please advise us in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles N. Steele

General‘cQ%nse}/,r»/f
) )/ I //Q”/’.J’g

Kenneth A. Gross .
Associate General Counsel

Enclosure
Conciliation Agreement




Rabert L. Henry, Jr., xsquino

Rill, Lewis, Adams, Goodrich.
and Tait

211 East Huron -

Ann Arbor, Michigan 4810‘..

Dear Mr. Henry:

Bn September 29, 1981, the Cqmmission accepted the
conciliation agreement signed .by.yQu and a civil pasnalty
in settlement of a violation of 2 U.8.C. 8§ 434(b) (9),
t11), and (12), provisions of .the .Federal Election Campaign
Act of 1971, as amended. Accordingly, the file has been
closed in this matter and it will become a part of the
public record within thirty days. .

2 U.S.C. § 437g(a) (4) (B) prohibits any information
dérived in connection with .any cnnciliation attempt from
becoming public without the written consent of the . respondent
and the Commission. Should you wish any such information to
become part of the public record, please advise us in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,

Charles N. Steele
General Counsel

Kenneth A. Gross
Associatd General Counsel

Enclosure
Conciliation Agreement
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MUR 1207 (80)

81 AUGI7 AI0: 30

In the Matter of
Michigan Republican
State Committee

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election
Commission (hereinafter "the Commission") pursuant to
information ascertained in the normal course of carrying
out its supervisory responsibilities, and after probable
cause to believe having been found that the Michigan

1/
Republican State Committee ("Respondent") violated:

a) 2 U.S.C. § 434(b)(9) and (11) by failing
to disclose the total sum of expenditures
made during the calendar year and the
identification of each person to whom
expenditures were made by such committee
within the calendar year in an aggregate
amount in excess of $100; and
2 U.S.C. § 434(b)(12) by failing to
disclose the circumstances and conditions
under which debts were extinguished for
less than their reported amounts.

NOW, THEREFORE, the Commission and Respondent, having
duly entered into conciliation pursuant to 2 U.S.C. § 437g
(a)(4)(A)(ii) do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent
and the subject matter of this proceeding.
Respondent has had a reasonable opportunty to
demonstrate that no action should be taken in

this matter.

1/ All cities refer to Title 2 United States Code prior
to the 1979 amendments.




III. Respondent enters voluntarily into this Agr‘bnént
with the Commission.
IV. The pertinent facts in this matter are as follows:
1. The Michigan Republican State Committee is a
political committee within the meaning of
2 U.S.C. § 431(4d).
2. From January 1, 1976 through September 30, 1978,
Respondent failed to properly disclose payroll- |
related expenditures totalling $55,169.35

including the identification of persons to whom

™. expenditures were made within the calendar year

o in an aggregate amount in excess of $100.

© 3. From January 1, 1976 through September 30, 1978,

4 Respondent failed to properly disclose 123 payroll-
:T related expenditures totalling $55,642.64, each

C% in excess of or aggregating in excess of $100.

e 4. From January 1, 1976 through September 30, 1978,

C Respondent failed to disclose the identification

. of persons to whom 16 expenditures (not payroll-

on

related) were made in an aggregate amount in
excess of $100 for a total of $6,441.42.

5. On December 30, 1980 and April 21, 1981, Respondent
filed with the Commission amended. reports which
properly disclosed the above-referenced expenditures.

6. In its April 10, Quarterly Report for 1976,
Respondent reported a pre-1972 debt of $18,000

owed to Milliken Action Committee. In Respondent's
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July 10 Quarterly Report for 1977 the referenced

debt was reported as extinguished. Related
expenditures of $16,800 were disclosed, however,
there was no explanation on record as to the
circumstances and conditions under which the debt
was extinguished for $1,200 less than its reported
amount.

On April 24, 1981, Respondent submitted documenta-
tion revealiﬁg that the debt had been repaid in
full but that a payment of $1,200 made on April 26,
1976, had not been disclosed as required by the Act.
In its April 10 Quarterly Report for 1976,
Respondent also reported a 1975 debt of $5,000

owed to Milliken Action Committee. Subsequent
reports revealed the debt as extinguished, however
respondent failed to disclose the related expendi-
tures or circumstances under which the debt was
extinguished for $5,000 less than its reported amount.
On April 24, 1981, Respondent submitted documentation
(journal and copies of checks) indicating that
debts owed to Milliken Action Committee had been
repaid in full and that the 1975 debt of $5,000

had been reported in error.

In its July 10 Quartefly Report for 1977,

Respondent reported that a 1976 debt of

$15,000 owed to Market Opinion Research

had been extinguished. Related expenditures

of $2,500 had been reported, however




Respondent failed to disclose the circumstances

-"-‘-

and conditions under which the debt was

extinguished for $12,500 less than its reported

amount.

On April 24, 1981, Respondent submitted documenta-

tion (copies of cancelled checks) indicating

that all debts owed to Market Opinion Research

were repaid in full.

WHEREFORE, Respondent agrees:

A. Respondent violated 2 U.S.C. § 434(b)(9) and

(11) by failing to disclose the total sum of

ekpenditures made during the calendar year

and the identification of each person to whom

expenditures were made in an aggregate amount

in excess of $100.

Respondent violated 2 U.S.C. § 434(b)(12) by

failing to disclose the circumstances and

conditions under which debts were extinguished

for less than their reported amounts.

Respondent will pay a civil penalty to the

Treasurer of the United States in the amount

of Seven Hundred and Fifty Dollars ($750)

pursuant to 2 U.S.C. § 437g(a)(5)(A).

Respondent agrees that it shall not undertake
\

any activity which is in violation of the
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Federal Election Campaign Act of 1971, as
amended, 2 U.S.C. § 431, et seq.
GENERAL CONDITIONS
V. The Commission, on request of anyone filing a
complaint under 2 U.S.C. § 437g(a)(1l) concerning
the matters at issue herein or on its own motion,
may review compliance with this agreement. 1If
' the Commission believes that this agreement or
any requirement thereof has been violated, it may
institute a civil action for relief in the United
States District Court for the District of Columbia.
It is mutually agreed that this agreement shall
become effective as of the date that all parties
hereto have executed same and the Commission has
approved the entire agreement.
It is agreed that the Respondent shall have no
more than thirty (30) days from the date this
agreement becomes effective to comply with and
implement the requirements contained in this

agreement and to so notify the Commission.

ﬁcf [ /7Y

Date Charles N. Steelg il
General Counsel .
-—Federal Election Commission

August 12, 1981 Q(u 5\(\ %M«M\

Date Michigan Republican Staﬁ
: Committee

Robert L. Henry, Jr.

General Counsel




FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463
Y
MEMORANDUM TO: CHARLES STEELE \))
FROM: MARJORIE W. EMMONS/JODY CUSTER%/C/
DATE: SEPTEMBER 18, 1981
SUBJECT: OBJECTION - MUR 1207 Memorandum to the
Commission, dated 9-16-81; Received in OCS,

9-16-81, 12:38
The above-named document was circulated on a 48

hour vote basis at 4:00, September 16, 1981.

Commissioner Aikens submitted an objection at 1:52,

September 18, 1981.

This matter will be placed on the Executive Session

Agenda for Tuesday, September 29, 1981.
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HILL, LEWIS, ADAMS, GOODRICH & TAIT

I Y 211 EAST HURON

w. SHERWIN A, e8s -
ELLIOTT H. PHILLIPS ANN ARBOR, MICHIGAN 48104 mo:‘::nf::n:oooo:u.::o)
mg-"‘:‘; :’-:;3&‘"; L, TELEPHONE (313) 663-2100 COWARD T. GOODRICH (I802-1976)
MARTIN C. OETTING CABLE ADDRESS: HILL

LEE 0. DURMHAM, JR. CHA

W, MERRITT JONES, JR. o..:::: to'.:.:.wvl'

ROBERT L. HENRY, JR. D Gy
OOUGLAS H. WEST

TIMOTHY W. MAST August 12, 1981

TIMOTHY D. WITTLINGER

nomenr acus permor orrice

ROBERT J. LEIDICH LS RENAIBBANCEICENTED

S TR T T OETROIT, MICHIGAN 48243
JgﬁN i .':n A TELEPHONE 289-3232
RICHARD C.SANDERS

e i OAKLAND COUNTY OFFICE
CLEVELAND THURGCR m AO1R2OVTHIIELDIROAD
e e BIRMINGHAM, MICHIGAN 48009
STCPHEN 1. GRECNHALGH LESEERONEREST 088 .
ROBECRT A. W. STRONG

TIMOTHY W. HEFFERON ~~—

KEVIN 8. HENDRICK

CHARLES M. POLZIN

Ms. Beverly Kramer
Federal Election Commission
Washington, D.C. 20463

RE: MUR 1207 - Michigan Republican State Committee

Dear Ms. Kramer:
We have reviewed the proposed Conciliation Agreement and are prepared to
accept it. Accordingly, I have executed same on behalf of the Michigan Republi-

can State Committee and enclose it herewith along with our check in the amount
of $250.00 for the remainder of the civil penalty.

If I can be of any further service, please feel free to contact me.
Very truly yours,
HILL, LEWIS, ADAMS, GOQDRICH & TAIT,
EoRNyeliun.
Robert\I: Benry, Jr. R
RIH/clk
enc.

cc: Ms. Fran Ball
MI Repub. State Comm.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 1207
Michigan Republican
State Committee

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on September 29,
1981, the Commission decided by a vote of 6-0 to take the
following actions regarding MUR 1207:

l. Accept the conciliation agreement
for the Michigan Republican State
Committee as submitted with the
General Counsel's memorandum dated
September 16, 1981.

Close the file in MUR 1207.

Approve and send the letter to

Mr. Robert L. Henry, Jr., General
Counsel for the Michigan Republican
state Committee, as attached to the
General Counsel's September 16, 1981
memorandum.

Attest:

9 /%9 /£ i DN e

Date Marjorie W. Emmons
Secretary of the Commission

Received in Office of the Commission Secretary: 9-16-81, 12:38
Circulated on 48 hour vote basis: 9-16-81, 4:00

Objection filed. Placed
Vote amended in meeting on agenda for September 29, 1981
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HimLn, LEwIs, ADAMS, GOODRICH & TArr
211 E. HURON ST. PH. 313-663-2100
ANN ARBOR, MICH. 48104

Pay___ Two Hundred Fifty and 00/100
: r

U.S. Treasury "DQ‘“.&‘Q‘ 2 | XQ 3

(o B % -
Civil penalty for MI Repub. State Comm.
I "*O00LLES 072L0 006N 00«30, § bw Lu®

&y

1Y )




HILL, LEWIS, ADAMS, GOODRICH & TAIT
811 EAST HURON
ANN ARBOR, MICHIGAN 48104

§
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\ /aR\ /

Ms. Beverly Kramer
Federal Election Commission
Washington, D.C. 20463
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211 B. HURON ST. PH. 313-663-2100
ANN ARBOR, MICH. 48104

HiL, 'LEWIS, ApAMS, GOODRICH & TArr ﬁB Ann Arbor Bank
ANN ARBOR, MICHIGAN 48107

—July 14, 1981

DoLLARs $_500.00

Pay_Five Hundred and 00/100~—
e e i i

unted States Treasuzy Department /Dﬁ(,_,i Q‘ | |
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 7, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Robert L. Henry, Jr., Esq.
Lewis, Adams, Goodrich and Tate
211 East Huron

Ann Arbor, MI 48104

RE: MUR 1207

Dear Mr. Henry:

This is to inform you that the Office of General
Counsel has determined to grant you your requested
extension in which to respond to the Commission's pro-
posed conciliation agreement for the Michigan Republican
State Committee. Your response will be due on July 15,
1981.

Should you have any questions, please contact Beverly
Kramer at (202) 523-4529.

Sincerely,

Charles N. Steele
General unsel

= .
Kenneth A. Gross
Associate General Counsel
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MIEHIBAN July 2, 1981
REPUBLICAN

STAIE Mr. Charles N. Steele

General Counsel
COMMITEE pesre elctions comtsto

1325 "K" Street
Washington, D.C. 20463

Dear Mr. Steele:

This is to advise you that Robert L. Henry, Jr., of the law
firm Hill, Lewis, Adams, Goodrich & Tait, 211 East Huron,
Ann Arbor, MI 48104, has been appointed General Counsel for
the Michigan Republican State Committee. In that capacity,
he will represent us with regard to any matters pending be-
fore the Federal Elections Commission.

Mr. Henry is currently reviewing the proposed conciliation
agreement identified as MUR12017.

Please consider this a request for an extension of the time
during which we may consider the proposed conciliation agreement.

We would expect to be able to respond by July 15, 1981.

Nl

Mel Larsen
State Chairman

cc: Robert L. Henry, Jr.

MLL:d1t

0124 9500

A~
[§

223 N. WALNUT e LANS'IQNG. MICHIGAN 48933 o 517 487-5413
- .

! Paig For By The Republican State Committee, 223 N. Wainut, Lansing, Michigan 48933, Den2it Hammond, Treasurer




Mr. Charles N. Steele
General Counsel ,
Federal Elections Commission
Franklin Square Building '
1325 "K" Street

Washington, D.C, 20463
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I‘AAAA 7 — 252 B R Al
SENDER: mh—x.z.m!
Add yowr address in the “RETURN
1everss,

1. The following servios is requested (check ¢
D) Show to whom and date delivered. ..ceceees
O Show to whom, date and address of ¢
{0 RESTRICTED DELIVERY
Show to whom ond date delivered. .cessene
O RESTRICTED DELIVERY.
Show to whom, date, and address of d

bnd
(CG!SULTK)SNAS!ERPORFu
2. ARTICLE ADDRESSED TO:

| Mgl &

., l. ARTICLE DUSCRIPTION:
. REGISTERED NO. CERTIFIED NO. |

g Y2835y

{Always obtain signature of sddvessee oF

1 have recetved the article described above.
SIGNATURE  OAddrcome

25 Q.

DAT!OFDE VE RV

B

8. ADDRESS (Complets enly if ’ﬁ

6. UNABLE YO DELIVER BECAUSE:

VIR QNISILNID ONY GEUNSNI ‘TN ILS




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL June 18, 1981
RETURN RECEIPT REQUESTED i

Denzil L. Hammond, Treasurer
Michigan Republican State Committee
223 N. Walnut

Lansing, Michigan 48933

RE: MUR 1207
Dear Mr. Hammond:

On June 16, 1981, the Commission determined there
is probable cause to believe that the Michigan Republican
State Committee violated the Federal Election Campaign Act
of 1971, as amended, sections 434(b)(9), (11) and (12).

The Commission has a duty to attempt to correct such
violations for a period of thirty to ninety days by informail
methods of conference, conciliation and persuasion, and by
entering into a conciliation agreement. If we are unable
to reach an agreement during that period, the Commission
may institute civil suit in the United States District
Court and seek payment of a civil penalty.

Enclosed is a conciliation agreement that this office
is prepared to recommend to the Commission in settlement
of this matter. If you agree with the provisions of the
enclosed agreement, please sign and return it, along with
the civil penalty, to the Commission within ten days. The
Office of General Counsel will then recommend that the
Commission approve the agreement. Please make your check
for the civil penalty payable to the U.S. Treasury.

If you have any questions or suggestions for changes
in the enclosed conciliation agreement, please contact
Beverly Kramer, the staff member assigned to this matter
at (202) 523-4529.

General Counsel

Enclosure
Conciliation Agreement




e
o
o)
o
e
[ o
(<)

o T N A 0 T oA e
i i R i e s it TR

BEFORE THE FEDERAL ELECTION OOMMISSION

In the Matter of
MUR 1207 (80)

I, Iena L. Stafford, Recording Secretary for the Federal
Election Camnission meeting on June 16, 1981, do hereby certify
that the Cammission decided in a vote of 5-1 to take the following
actions with regard to MUR 1207:

1. Take no further action against the Michigan
Republican State Cammittee regarding a
violation of 2 U.S.C. § 441b(a).

Find probable cause to believe that the
Michigan Republican State Camittee violated
2 U.S.C. § 434(b) (9) and (11).

Find probable cause to believe that the
Michigan Republican State Cammittee violated
2 U.S.C. § 434(b) (12).

Approve the conciliation agreement, as amended
in the meeting, and the letter attached to the
General Counsel's Report signed June 5, 1981,
to the Michigan Republican State Committee.

Camissioners Harris, McGarry, Reiche, Thamson, and Tiernan
voted affirmatively. Commissioner Aikens dissented.

Attest:

A Btrgh. 2

Recording Secretary




June 5, 1981

MEMORANDUM TO: Marjorie W. Emmons
FROM: Elissa T. Garr

SUBJECT: MUR 1207

Please have the attachell General Counsel's Report
distributed to the Commission for the agenda 66 June 16, 1981.

It should be distributed by June 10, 1981. Thank you.




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 1207 (80)
Michigan Republican State
Committee

SENS|TIVE GENERAL COUNSEL'S REPORT JUN 16 1981

I. BACKGROUND 1/
On December 2, 1980, the Commission found reason to

believe that the Michigan Republican State Committee ("the

Committee") violated 2 U.S.C. § 441b(a) by accepting

corporate contributions for use in connection with federal
elections; §§ 434(b)(9) and (11) by failing to disclose

the total sum of expenditures made during the calendar

year and the identification of each person to whom expenditures
were made by such committee within the calendar year in an
aggregate amount in excess of $100; and 2 U.S.C. § 434(b)(12)
by failing to disclose the circumstances and conditions under
which debts were extinguished for less than their reported
amounts.

This determination was based upon findings made during
the audit of the Michigan Republican State Committee. The
audit covered the period from January 1, 1976 through
September 30, 1978 and was undertaken pursuant to former

2 U.S.C. § 438(a)(8) which, at the time of the audit,

1/ All cites in this report refer to Title 2 United States
Code and Title 11 Code of Federal Regulations prior
to 1979-80 amendments.
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directed the Commission to make from time to time audits

and field investigations with respect to reports and
statements filed under the provisions of the Federal |
Election Campaign Act of 1971, as amended ("the Act").

by letter dated December 22, 1980, the Committee
submitted a partial response to the Commission's notification
of findings and requested an extention until January 31, 1981,
in which to gather further information for a full reply.
When no additional reply was received within the requested
period of extension, the Office of General Counsel prepared
a brier, based upon available information, which recommended
that the Commission proceed to a finding of probable cause
to believe the Committee violated certain provisions of the
Act. See Brief of General Counsel.

On April 21, 1981, the Committee replied to the brief
of the General Counsel. This report addresses the Committee's
response which is attached hereto and marked Attachment #1.
I1. LLGAL ANALYSIS

A. Receipt of Corporate Contributions

For legyal analysis pertaining to the above-referenced
matter, see the Brief of the General Counsel which was
circulated to the Commission on April 1, 1981

b. Improper Disclosure of Expenditures

The audit of the Michigan Republican State Committee

revealed that the Conmittee failed to properly disclose
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totalng $117,253.23 2/ in accordance with

4(b)(9) and (11).

' to the General Counsel's brief, the Committee
.nding of facts, but calls the Commission's

its good faith efforts made to reconcile its
vlations. These efforts include the recent
;nded schedules to itemize previously unitemized
¢ disclosed expenditures of $117,253.23.

.ce of General Counsel recommends that the

.nd probable cause to believe the Committee
S.C. § 434(b)(9) and (11) and consider the
ictors (i.e., the Committee's good faith efforts

{

ie violations) upon seeking a resolution to this

}losure of Debts and Obligations

it of the Michigan Republican State Committee
% the balance of debts owed to Milliken Action
treased by $12,500 and that the balance of debts
't Opinion Research decreased by $5,000. The

iditures were not itemized nor did the Committee

—

ral Counsel's brief indicated that the Committee
:d to itemize or properly disclose expenditures
$184,253.23 and that amended reports to disclose
>f this expenditure actively had yet to be filed.
since been informed by the Audit Staff that the
1ad been previously incorporated into the overall
ire activity of $117,253.23 and should not have
sidered as additional expenditures requiring
isclosure.
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expenditures totalng $117,253.23 2/ in accordance with
2 U.S.C. § 434(b)(9) and (11).

In reply to the General Counsel's brief, the Committee
admits the finding of facts, but calls the Commission's
attention to its good faith efforts made to reconcile its
reporting violations. These efforts include the recent
filing of amended schedules to itemize previously unitemized
or improperly disclosed expenditures of $117,253.23.

The Office of General Counsel recommends that the
Commission find probable cause to believe the Committee
violated 2 U.S.C. § 434(b)(9) and (11]) and consider the
mitigating factors (i.e., the Committee's good faith efforts
to correct the violations) upon seeking a resolution to this
matter.

C. Disclosure of Debts and Obligations

The audit of the Michigan Republican State Committee
revealed that the balance of debts owed to Milliken Action
Committee decreased by $12,500 and that the balance of debts
owed to Market Opinion Research decreased by $5,000. The

related expenditures were not itemized nor did the Committee

2/ The General Counsel's brief indicated that the Committee
had failed to itemize or properly disclose expenditures
totaling $184,253.23 and that amended reports to disclose
$67,000 of this expenditure actively had yet to be filed.
We have since been informed by the Audit Staff that the
$07,000 had been previously incorporated into the overall
expenditure activity of $117,253.23 and should not have
been considered as additional expenditures requiring
proper disclosure.
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‘provlde a statement as to the citcumstaneca and-‘

under which debts were reduced by less than their rej

amounts. When requested by the Audit Staff to provide .
documentation (copies of cancelled checks) that the oxpondi-”“'
tures were made, or information regarding the disposition

of debts, the Committee failed to provide additional infdr-
mation. Failure to provide this information resulted in

the Commission's determination to find reason to believe

the Committee violated 2 U.S.C. § 434(b)(12).

In response to the General Counsel's brief, the Committeo
does not dispute the finding of facts, but submits documentation
(copies of checks and a journal page) to reveal that the debts
owed to Milliken Action Committee and Market opinion resé&rcﬁ |
were repaid in full.

In view of the fact that the Committee failed to properly
disclose expenditures relating to its debts, the Office of
General Counsel recommends that the Commission £ind probhble

cause to believe the Committee violated 2 U.S.C. § 434(b)(12).

III. DISCUSSION OF CONCILIATION AND CIVIL PENALTY




IV. RECOMMENDATIONS

1. Take no further action against the Mihigan Republican
State Committee regarding a violation of 2 U.S.C. § 441b(a).

2. Find probable cause to believe that the Michigan
Republican State Committee violated 2 U.S.C. § 434(b)(9) and
(11).

3. Find probable cause to believe that the Michigan
Republican State Committee violated 2 U.S.C. § 434(b)(12).

4. Approve the attached conciliation agreement and

letter to the Michigan Republican State Commi

(<8
Q.
™
o
e
(=
T
C
©

General Counsel

Attachments

Attachment #1 - response to General Counsel's Brief
Froposed Conciliation Agreement

(Note: Incorporated by reference to this report is )
the Erief of the General Counsel, a copy of )
which was previously circulated to the )
Commission. Due to its volume, this document )
has not been attached to the Ceneral Counsel's )
Report. )




223 n. walnut st.,  lansing, michigan 48333,  (517) 4875813

April 14, 1981

2d 12udY

gb

Mr. Charles W, Steele
General. Counsel

Attention: Beverly Brown
Federal Elections Commission
Washington, D.C. 20463

Re: MUR 1207(80)
Dear Ms. Brown:

L)
This committee has had several bookkeepers since the time the audit for the
period of January 1, 1976 to December 31, 1978 commenced. For that reason
it is sometimes difficult to ascertain all the information you request as
a search of past records must be made which iInvolves usually 1 to 2 days
of our bookkeeper's time, However, after a thorough search, this letter
is in response to your letter of March 31, 1981,

Enclosed are the 16 non-payroll-related itemized expenditures totalling $6,441.24.
With respect to the payroll-related expenditures totalling $177,811.99, we
believe an error has been made as your brief of December 4, 1980 made reference
to only $110,811.99 payroll-related expenditures and we submitted in our letter
to you of December 22, 1980 those itemized expenditures. If there is still

another $67,000 of unitemized expenditures, please send the work papers so that
we can complete this matter.

With respect to the Disclosure of Debts and Obligations, we submit the following:

Milliken Action Committee: As shown on the FEC Reports, the State Committee owed
$18,000. Of that amount, $10,000 was repaid on November 24, 1975 by check #323;

a copy of the journal page is enclosed showing that transaction. A copy of the
check is not available as the bank statements for the period of December, 1975

thru January, 1976 have been lost. Subsequently, on April 26, 1976, the amount

of $1,200 by check #336 was paid and on April 21, 1977 the amount of 36,800 was

paid by check #347. Copies of the last two checks are enclosed for your information.
This loan was repaid in full.

Market Opinion Research: A search of our records show this debt to be paid in
full as evidenced by copies of the checks enclosed., Since this debt was prorated
between the Federal and State accounts, the final payment was made on May 31, 1977
in the amount of 32,500 from the State account.

Paid for by Michigan Republican State Committee, 223 N. Walnut, Lansing, MI 48333 Denzil Hammond, Treasurer.




Mr. Charles W, Steele
Page 2
April 14, 1981

We believe this satisfies all items mentioned in your brief of March 10,
1981. If there are further questions, please contact Dormie Mayes, our
bookkeeper, to discuss the same,

Sincerely,
W’
Melvin L. Larsen

MLL/dm
Enclosures
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SCHEDULE B

ITEMIZED DISBURSEMENTS

M_L.. of ___ for

LINE NUMBER _______

(Use separace schadulels) for sech
smepory of the Detalied

Summaery Page)

Any information copied from such Reports and Ststements may not be sold or used by any person for the purposs of soliciting contributions or for
commaercial purpoms, other then using the name and address of any political committee to solicit contributions from such committee.

Neme of Committee {in Full)

Michigan Republican State Committee

Northville Camera Shop

A. Full Name, Mailing Address snd ZIP Code

Purpose of Disbursement

supplies

O Other (specify):

Disbursement for: O Primary O General

Dete (month,
day, vear)

~ Amount of Each
Disbursement This Period

Pltney-Bowes
Walter Wheeler.Drive
Stamford, CT 06904

8. Ful Name, Mailing Address and ZIP Code

Purpose of Disbursement

rental

Disbursement for: OPrimary O General

0O Other (specify):

0

Oakland Avenue
Lansing, MI

Full Name, Mailing Address and ZIP Code
Silver Lead Paint Company

Purpose of Disbursement

supplies

Disbursement for: OPrimary O General

O Other (specify):

A. Dean Watkins
2819 E. Saginaw
Lansing, MI

D. Full Name, Mailing Address and ZIP Code

Purpose of Disbursement

advertising

Disbursement for: OPrimary OGeneral

0 Other (specify):

Rae C. Weaver

E. Full Name, Malling Address and ZIP Code

Purpose of Disbursement

Salary

Disbursement for: OPrimary O General

0 Other (specify):

1/8/76 173.45
Dete (month, Amount of Each
day, vear) Disbursement This Period
1/8/76 368.64
Date (month, Amount of Each
day, yeasr) Disbursement This Period
1/8/76 5 105.68
Date (month, Amount of Each
day, year) Disbursement This Period
1/8/76 390.69
Date (month, Amount of Each
day, yesr) Disbursement This Period
1/8/76 256.54

F. Full Name, Mailing Address and ZIP Code

Purpose of Disbursement

Date (month, Amount of Each

;. day, year) Disbursement This Period
Xerox ; machine rental
P.0. Box 77653 : ; 1/8/76 503.02
Detroit, MI 48277 Dit:l:ursemont for‘. OPrimary O General
Other (specify):
G. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
J £ s N day, year) Disbursement This Period
Design & Build of Lansing supplies
=857 J011y Road Disbursement for: OPrimary O General 1/8/76 363 .00
Mason, MI & ;
Other (specify):
H. Full Name, Msiling Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Period
Ken Lashway expenses
1/23/76 200.00

Disbursement for: OPrimary OGeneral

0 Other (specity):

A&E Multi Service
3033 N. Fast §ﬁreet
Lansing, MI 48906

1. Full Name, Mailing Address and ZIP Code

Purpose of Disbursement

suppiies

Disbursement for: OPrimary O General

0 Other (specify):

Amount of Each
Disbursement This Period

S80878

Date {month,
day, vear)

6/19/76

SUBTOTAL of Disbursements This Page (0PtORaI) . . . . .. . . v i i i ittt it et et e e e e e e et ee e e e

2,891.80

TOTAL This Period (last page this line number only)




i qu?:___ of ____ for
i LINE NUMBER
SCHEDULE B ITEMIZED DISBURSEMENTS (Use s0perate schedute(s) for each
e category of the Detaited
Summaery Pege)

Any information copied from such Reports and Statements may not be sold or used by any person for the purpose of soliciting contributions or for
commaercial purpoees, other than using the name and address ot any political committee to solicit contributions from such committes.

Name of Committee (in Full)

Michigen Republican State Committee

A. Full Name, Mailing Addrees and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, vear) Disbursement This Period

Disbursement for: OPrimary O General 6/19/76 : 425 7 98

O Other (specify): 5
8. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Period

Copco Papers copies

Crown Center Hotel room reservations
Disbursement for: O Primary O General 8/14/ 76 695.01

0O Other (specify): :
C. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

M:lchigan State Fair day, year) Disbursement This Period
8/25/76 480.00

Disbursement for: O Primary O General
O Other (specify):

D. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

day, vear) Disbursement This Period

11/15/77 198.00

Congressman VanderJagt

Disbursement for: OPrimary O General
O Other (specify):

E. Full Name, Mailing Address and ZIP Code Purpose of Dishursement Date (month, Amount of Each

day, year) Disbursement This Period

7/31/78 698.76

State of Michigan taxes

Disbursement for: OPrimary O General
O Other (specify):
F. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

State of Michigem anS day, year) Disbursement This Period
Disbursement tor: OPrimary O General 7/31/78 59. 38

0O Other (specify):
G. Full Name, Mailing Address and ZIP Code Purpose of Disbursement | Date (month, Amount of Each

. . day, vear) Disbursement This Period
Traverlers Insurance insurance premium

gﬁgéaggf (I)§46160693 Disbursement for: OPrimary O Generai 8/1 5/78 992. 3L

O Other (specity):
H. Full Name, Mailing Address and Z2iP Code Purpose of Disbursement i Date (month, Amount of Each
day, vear) Disbursement This Period

Disbursement for: OPrimary O General
2 Other (specify}:

{. Full Name, Mailing Address and ZIP Code Purpose of Disbursement i Date (month, Amount of Each
' ‘ day, year) Disbursement This Period

rDisbursement tor: JPrimary O General |
i O Other (specify):

SUBTOTAL of Disbursements This Page (optional) 2,549,448
5 5

TOTAL This Period {last page this line number only) 6,441 .24
5 o
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

ERTIFIED MAIL
EIPT REQUESTED

Denzil L. Hammond, Treasurer
Michigan Republican State Committee
223 N. Walnut

Lansing, Michigan 48933

RE: MUR 1207

Dear Mr. Hammond:

a On ¢+ 1981, the Commission determined there
is probable cause to believe that the Michigan Republican
C2 State Committee violated the Federal Election Campaign Act

of 1971, as amended, sections 434(b)(9), (11) and (12).

The Commission has a duty to attempt to correct such

oy
I violations for a period of thirty to ninety days by informal
(o methods of conference, conciliation and persuasion, and by
. entering into a conciliation agreement. If we are unable
™0 to reach an agreement during that period, the Commission
e may institute civil suit in the United States District
: Court and seek payment of a civil penalty. ’
-
Enclosed is a conciliation agreement that this office

o is prepared to recommend to the Commission in settlement

of this matter. If you agree with the provisions of the
S enclosed agreement, please sign and return it, along with
o the civil penalty, to the Commission within ten days. The

Office of General Counsel will then recommend that the
Commission approve the agreement. Please make your check
for the civil penalty payable to the U.S. Treasury.

If you have any questions or suggestions for changes
in the enclosed conciliation agreement, please contact

Beverly Kramer, the staff member assigned to this matter
at (202) 523-4529.

Sincerely,

Charles N. Steele
General Counsel

Enclosure
Conciliation Agreement




April 14, 1981

¢d 1dudy

§r

Mr. Charles W, Steele
General Counsel

Attention: Beverly Brown
Federal Elections Commission
Washington, D.C. 20463

‘Re: MUR 1207(80)
Dear Ms. Brown:

This committee has had several bookkeepers since the time the audit for the
period of January 1, 1976 to December 31, 1978 commenced. For that reason
it i1s sometimes difficult to ascertain all the information you request as

a search of past records must be made which Involves usually 1 to 2 days
of our bookkeeper's time, However, after a thorough search, this letter

is in response to your letter of March 31, 1981,

Enclosed are the 16 non-payroll-related itemized expenditures totalling $6,441.24.
With respect to the payroll-related expenditures totalling $177,811.99, we
believe an error has been made as your brief of December 4, 1980 made reference
to only $110,811.99 payroll-related expenditures and we submitted in our letter
to you of December 22, 1980 those itemized expenditures. If there is still
another $67,000 of unitemlzed expenditures, please send the work papers so that
we can complete this matter.

With respect to the Disclosure of Debts and Obligations, we submit the following:

Milliken Action Committee: As shown on the FEC Reports, the State Committee owed
$18,000, Of that amount, $10,000 was repaid on November 24, 1975 by check #323;

a copy of the journal page is enclosed showing that transaction, A copy of the
check is not available as the bank statements for the period of December, 1975

thru January, 1976 have been lost. Subsequently, on April 26, 1976, the amount

of $1,200 by check #336 was paid and on April 21, 1977 the amount of $6,800 was

paid by check #347. Coples of the last two checks are enclosed for your information.
This loan was repaid in full,

Market Opinion Research: A search of our records show this debt to be paid in
full as evidenced by copies of the checks enclosed. Since this debt was prorated
between the Federal and State accounts, the final payment was made on May 31, 1977
in the amount of $2,500 from the State account,

Paid for by Michigan Republican State Committee, 223 N. Walnut, Lansing. MI 48933 Denzil Hammond, Treasurer.




Mr. Charles W. Steele
Page 2 ‘
April 14, 198

We believe this satisfies all items mentioned in your brief of March .10,
1981. If there are further questions, please contact Donnie Mayes, our
bookkeeper, to discuss the same.

Sincerely,

CPrlel —

Melvin L. Larsen

MLL/dm
Enclosures
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SCHEDULE B

ITEMIZED DISBURSEMENTS

(Uss saparem schedulels) for each
categery of the Detailed
Summery Page)

Any information copied from such Reports and Statements may not be sold or used by any person for the purbose of soliciting contributions or for
commercial purposes, other then using the name and address of any political committee to solicit contributions from such committes.

Name of Committee (in Full)
Michigan Republican State Committee

A. Full Name, Malling Address snd ZIP Code

Northville Camera Shop

Purposs of Disbursement

supplies

Disbursement for: O Primary

O General

Amount of Each
Disbursement This Period

Dete (month,

day, veer)

Detroit, MI 48277

O Other (specify):

0 Other (specify): 1/8/76 173545
. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
Pitney Bowes rental day, yesr) | Disbursement This Period
Walter Wheeler.Drive . - 1/8/76 368.64
Disb for: O Pri oG | .
Stamford, CT 06904 s
. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
Silver Lead Paint Company supplies EeLaivER AL || DI ursien TRy Pariod
?‘ak]éigd A;’Enue Disbursement for: OPrimary O General 1/ 8/7 6 105.68
ansing, O Other (specify):
, Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, ) Disb t This Period
A. Dean Watkins advertising Y, Yoar isbursemen is Per
2819 E. Saglnaw Disbursement for: O Primary O General l/ 8/7 6 390.69
Lansing, MI D Other (specify):
. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, vear) Disbursement This Period
Rae C. Weaver Salary
Disbursement for: OPrimary O Genersl 1/ 8/ 76 256. >4
O Other (specify):
. Full Name, Mailing Address snd ZIP Code Purpose of Disbursement Date (month, Amount of Each
5 day, vear) Disbursement This Period
Xerox machine rental
P.0. Box 77653 Disbursement for: OPrimary O General 1/8476 503.02

. Full Name, Mailing Address and ZIP Code

Design & Build of Lansing
2857 Jolly Road
Mason, MI

Purpose of Disbursement

supplies

Disbursement for: OPrimary
O Other (specify):

O Generai

Amount of Each
Disbursement This Period

263.00

Date (month,
day, year)

1/8/76

. Full Name, Mailing Address and ZIP Code

Ken Lashway

Purpose of Disbursement

expenses

Disbursement for: OPrimary
Q Other (specify):

0 General

Amount of Each
Disbursement This Period

200.00

Date (month,
day, vear)

1/23/76

. Full Name, Mailing Address and ZIP Code

A&E Multi Service
3033 N. East §ﬁreet
Lansing, MI 48906

Purpose of Disbursement

suppiies

Disbursement for: OPrimary

30 Other {specify):

O General

Amount of Each
Disbursement This Period

530.78

Date (month,
day, year)

6/19/76

SUBTOTAL of Disbursements This Page {optional)

25915180

TOTAL This Period (last page this line number only)
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ITEMIZED DISBURSEMENTS

SCHEDULE B

_ {Use ssparaw schedulels) for each
category of the Dewiled

Summery Pege)

Any information copied from such Reports and Statements may not be sold or used by any person for the purpose of soliciting contributions or for
commercisl purposes, other than using the name and address ot any political committee to solicit contributions from such committee.

Name of Committee (in Full)

Michigan Republican State Committee

A. Full Name, Mailling Address and ZIP Code

Copco Papers

Purpose of Disbursement

copies

Disbursement for: OPrimery O General
QO Other (specify):

Date (month,
day, vear)

6/19/76

Amount of Each
Disbursement This Period

425.98

8. Full Name, Mailing Address and ZIP Code

Crown Center Hotel

Purpose of Disbursement

room reservations

Disbursement for: OPrimary O General
O Other (specify):

Date (month,
day, veer)

8/14/76

Amount of Each
Disbursement This Period

695.01

C. Full Name, Mailing Address and 2IP Code
Michigan State Fair

Purpose of Disbursement

Disbursement for: O Primary O Genera!
0O Other (specify):

Date (month,
day, vear)

8/25/76

Amount of Each
Disbursement This Period

c 480.00

. Full Name, Mailing Address and ZIP Code

Congressman VanderJagt

Purpose of Disbursement

Disbursement for: OPrimary O General
@ Other (specify):

Date (month,
day, vear)

11/15/77

Amount of Each
Disbursement This Period

198.00

. Full Name, Mailing Address and ZIP Code

State of Michigan

Purpose of Disbursement

taxes

Disbursement for: OPrimary O General
O Other (specify):

Date (month,
day, vear)

7/31/78

Amount ot Each
Dishursement This Period

698.76

. Full Name, Mailing Address and ZIP Code

State of Michigan

e

Purpose of Disbursement

taxes

Disbursement for: OPrimary O General
3 Other (specify):

Date (month,
day, vear)

7/31/78

Amount of Each
Dishursement This Period

59.38

. Full Name, Mailing Address and Z{IP Code

Traverlers Insurance
P.0. Box 98461
Chicago, IL 60693

i Purpose of Disbursement

insurance premium

Disbursement tor: OPrimary O General
0O Other (specify):

Date (month,
day, vear)

8/15/78

Amount of Each
Disbursement This Perioa

992.31

. Full Name, Mailing Address and ZIP Code

Purpose ot Dispursement

Disbursement for: OPrimary 0O Generai
0 Other (specify):

Date (month,
day, year)

Amount of Each
Disbursement This Period

Full Name, Mailing Address and ZIP Code

|
I
!
.
!

Purpose of Disbursement

| Dishursement for: O Primary O General

21 Other {specify):

Date (month,
day, year)

Amount of Each
Disbursement This Period

SUBTOTAL of Disbursements This Page {optionai}

3,549.44

TOTAL This Period (last page this line number only)

6,441.24
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MICHIGAN
HEPUB“CAN December 22, 1980
STATE

COMMITTEE

Mr. John Warren McGarry
Vice-Chairman

c/o Beverly Brown

Federal Election Commission
Washington, D.C. 20463

RE: MUR 1207

Dear Mr. McGarry:

Pursuant to a conversation our bookkeeper, Donnie Mayes, had with
Beverly Brown of your staff, we hereby request an extension of time
in order to comply with your letter of December 4th. However, we are
enclosing at this time relevant information with respect to some

of the items listed.

1. Acceptance of Corporate Contributions:

a. Enclosed is a photocopy of the front and back of check #1312
in the amount of $50.00 to International F. & A.M. Masons (and
Order of Eastern Star) refunding their contribution.

b. Of the $992.30 received from five corporations, the amount of
$83L4.30 was a refund from the Grand Hotel as we had overpaid them,
as you will note from a copy of their letter dated June 23, 1980.
There remains an amount of $158.00 of which $60.00 was received

from Capital Cities Broadcasting Corporation. We contacted CP
Corporation on December 21, 1979 and followed up with a letter.

They indicated it would be difficult to track this matter down and
apparently have not been able to do so because we still have no
response to our letter (copy enclosed). Mr. HFickey of CP Corporation
informed us on January 11lth that he would check into the matter but
no response was ever received from him. Furthermore, we have had no
responsés to our letters to either I Care, Inc. (no t2lephone number
listed for them either) or The Fvening News Association. The total
received from these two corporations was $84.00. A balance

remains of $1L4.00 received from Lynch, Tummino and Mirque, P.C.

A call to the Secretary of State on December 21, 1979, indicated
that this company is not a registered corporation. Since they

were not registered we were unable to locate an address for them
and were not able to correspond with them.

223 N. WALNUT e LANSING, MICHIGAN 48933 ¢ 517 487-5413

Paid For By The Republican State Committee, 223 N. Walnui, Lansing, Michigan 48933, Denzil Hammond, Treasurer




Mr. John Warren McGarry
Page 2
December 22, 1980

We do not feel that the above receipts should be considered as contributions
as they were for either tickets, lists or something of that nautre.

In the one instance when it was a contribution, we have refunded the money.
In any event, we accepted the monies from corporations only as reimburse-
ments of expenses or to events that were not in connection with any election
to federal office. ™erefore, it is our opinion that we are not in viola-
tion of the law in this regarad.

Improper Disclosure of Fxpenditures:

a. We are enclosing at this time Schedule B, Itemized Nisbursements listing
the 112 payroll-related expenditures totalling $55,169.35 and the 123 payroll-
related expenditures totalling $55,642.64 for a grand total of $110,811.99.

b. We are unable to itemize the 16 expenditures totalling $6,L41.2k

as we are unable to ascertain what these expenditures are as the work
papers which were requested were not sent to us. Upon receivipng this
information from the Audit Division, we will be able to complete this
item.

2 1

Disclosure of Debts and Obligations:

a. This is the item which more time will be necessary in order to complete.
The person who might have some knowledge about these debts is out of the
office until after the 5th of January. Therefore, it is necessary to
request an extension of time in order that she can assist in this matter.

We would like to request that the time be extended until January 3l1st.

M
c
e
)
=

We helieve that if we are granted the extension of time, we will be able to
complete this matter as long as we receive the requested information.

0

Thank you for your consideration.
Sincerely,
.
Tem———
Melvin L. Larsen

MLL/dm
Enclosures
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WORLD'S LARGEST SUMMER HOTEL % MACKINAC ISLAND - MICHIGAN

June 23, 1980

Mrs. Donnie Mayers

Michigan State Committee
223 North Walnut Street
Lansing, Michigan 48933

Dear Mrs. Mayers:

It appears that the policy is in order as I have just discovered’
recently that we did not get back to you regarding your question

in the accounting that was done during the 1977 Republican Fall
Conference here at Grand Hotel. I had thought our Accounting Dep-
artment was going to handle this directly for you, but I have now
discovered they have not, so I am first offering my apology for the
delay in this and second, try to answer your questions and hope to
be of assistance to you.

From the 1977 conferece here at Grand Hotel, there were a number of
charges incurred, and thus we set up a master account for the group.
After the meeting, this master account was in the amount of $2,788.20
which reflected not only the charges in general but also a number of
room accounts which were transfered to this account.

Noted in our file, you had a registration fee collected during this

meeting in the amount of $3,622.50. It appears from the files that

this amount collected through your registration fees was turned over
to us to act as payment on account for these charges on your master

account. Is this amount credited to thebbill, this left a credit in
your favor in the amount of $834.30.

I hope that this explains to your satisfaction where this $834.30
in question came about.

Again, I am sorry for this extrmem delay in getting back to you, but
please do call if I can be of further assistance to you.

DGR/kjp

MAY TO OCTOBER: MACKINAC ISLAND, MICHIGAN 49757. TELEPHONE: (906) 847-3331
OCTOBER TO APRIL: 222 WISCONSIN AVENUE, LAKE FOREST, ILLINOIS 60045. TELEPHONE: (312) 234-6540




*%k k%
)
[

* %Kk %

MICHI GAN
REPUBLICAN
STATE

COMMITTEE

December 21, 1979

CP Corporation

615 Griswold

Ford Building, Room 1409
Detroit, MI 48226

Re: Capital Cities Commmnications, Inc., formerly
Capital Cities Broadcasting Corp.

Gentlemen:

I'm writing in regards to a contribution made on June 29, 1976,

in the amount of .00 by Capital Cities Broadcasting Corporation
to the Michigan Republican State Committee. After campletion of

an audit by the Federal Goverrment, we were advised that we must
ascertain whether that amount of money was actually a contribution,
which we cannmot accept fram a corporation, or whether it was a
rebate on a bill or paid in commection with dinner tickets, etc.

We would appreciate your help in checking your records to verify
what the money was for and then submit to us a copy of the evidence
if the money was for a rebate or refund. If the money was paid for
tickets to a dinner or seminar or something of that nature, we would
appreciate your returning a letter stating the nature of the payment
so we have this information in ouwr files. I have enclosed an
envelope for your convenience in returning the information to us.

Thank you for your anticipated cooperation.

Sincerely,

Donnie Mayes
Bookkeeper

Enclosure

222 N. YWWALNUT o




* $CHEDULE B

ITEMIZED DISBURSEMENTS

4. l?
uU

* ...

‘ LINE NUMBER
separate schedu

e g e e
e S P

of ___ftor

'ovmeh

ot ﬁo

Any information copied from such Reports and Statements may not be soid or used by any person for the purpose of soliciting contributions or for
commercial purposes, other than using the name and address of any palitical committee to solicit contributions from such committes. ‘

Neme of Committes (in Full)

Michigan Republican State Committee

A. Full Name, Mailing Address and ZIP Code

Purpose of Disbursement

Date (month,

Amount of Each

willi F. Mcla day, year) Disbursement This Period
MTestelanenlin Selary 1/15/76 | 963.10
Disbursesment for: OPrimary O General l/ 31/ 76 1,009.7T7-
O Other (specify): 2/15/76 963.10
4 8. Full Name, Mailing Address and ZWP Code Purpose of Disbursement Date {month, Amount of Each
day, year) Disbursement This Period
Jerry D. Roe Salary 1/15/76 705.07
Disbursement for: OPrimary O General 1/31/76 801.58-
O Other (specify): 2/15/76 726 .46 -

C. Full Name, Mailing Address and ZIP Code

Purpose of Disbursement

Date (month,

/v. y ur)

Amount of Each
Disbursement This Period

Dixie Lee Megill Salary A
or Disbursement for: OPrimary 0O General 1/31/76 386 L Ly
™ O Other (specify): 2/15/76 394,43
D. Full Name, Mailing Address snd ZIP Code Purpose of Disbursement Date (month, Amount of Each
— day, year) Disbursement This Period
Marcia Soderburg Salary 1/15/76 274.83
Disbursement for: OPrimary O General 1/31/76 27)4 . 83
O Other (specify): 2/15/76 275.40~
< E. Full Neme, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
ey day, vear) Disbursement This Period
S Jeffrey Bickert Salary 1/15/76 141.05-
(‘o) Disbursement for: OPrimary O General 1/31 /76 160. 6L
O Other (specify): 2/15/76 sty ik
= F. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date {month, Amount of Each
() s day, year) Disbursement This Period
G David Bell Salary 1/15/76 137.81
c Disbursement for: OPrimary O General 1/31/76 1"‘9 . 56 P
O Other (specify): 2/15/76 133.19
[+ o] G. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
- 3 day, year) Disbursement This Period
Stephanie Toth Salary 1/15/76 185.82
Disbursement for: OPrimary O Gener;T 1/31 /76 99. 87
O Other (specify):
H. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
Elizabeth Mary Otis Salary : 7?’5 7 ?738 Dug"‘T%e ?‘6‘;%‘ Erte
Disbursement for: DO Primary O General 1/31/76 276.65
0 Other (specify): 2/15/76 291,LL -
1. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date {(month, Amount of Each
day, year) Disbursement This Period
Rae Weaver Salary 1/15/76 375.96
i Disbursement for: O Primary GGeneral | 1/31/76 375.96
O Other (specify): 375.96

SUBTOTAL of Disbursements This Page (optional)

10,296,19

TOTAL This Period (last page this line number only)




Page 2 of ___ for

LINE NUMBER ______

{Use separate schedule(s) for sach
catsgory of the Detasiled

SCHEDULE B ITEMIZED DISBURSEMENTS

3

™M
c

3
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4 9

n

Summary Page)

Any information copied from such Reports and Statements may not be sold or used by any person for the purposs of soliciting contributions or for
commerclal purposss, other than using the name and address of any political committee to solicit contributions from such committee.

Name of Committee (in Full)

Michigan Republican State Committee

A. Full Name, Mailing Address and ZIP Code

M. Jean Hogle

Purpose of Disbursement
Salary

Disbursement for: OPrimary
QO Other (specify):

O General

Date (month,

1/28)7%
1/31/76
2/15/16

Amount of Each
Disbursement This Period

309.51
320. 30~

. Full Name, Mailing Address and ZIP Code

Treasurer City of Lansing

City Hall
Lansing, MI

Purpose of Disbursement

City taxes

Disbursement for: OPrimary
O Other (specify):

O General

Date (month,

S

Amount of Each
Disbursement This Period

1'5. 0-

. Full Name, Mailing Address and Z2IP Code

Diane Shaw

Purpose of Disbursement

Salary

Disbursement for: OPrimary
O Other (specify):

O General

Date (month,
2/1%)1%'
2/29/716

349718

Amount of Each
Disbursement This Period
107.38
19k.10

18}:18

. Full Name, Mailing Address and ZIP Code
William F. McLaughlin

Purpose of Disbursement

Salary

Disbursement for: O Primary
O Other (specify):

O General

Date (month,
31578
3/31/76
2/29/'r6

Amount of Each
Disbursement This Period
963.10
1,009.77
1,009.77

. Full Name, Mailing Address and ZIP Code

Jerry D. Roe

Purpose of Disbursement

Salary

Disbursement for: OPrimary
O Other (specify):

OGeneral

Date {(month,
day, year)

3/15/76
3/31/76
2/29/76

Amount of Each
Disbursement This Period
726.46
11}l
T73.13:

. Full Name, Mailing Address and ZIP Code

Elizabeth Otis

Purpose of Disbursement

Salary

Disbursement for: OPrimary
O Other (specify):

O General

Date (month,

3/df§'/v’7°é'
3/31/76
2/29/76

Amount of Each
Disbursement ThiLPeriod

291.44
291.Lk

. Full Name, Mailing Address and ZIP Code

Marcia Soderberg

Purpose of Disbursement

Salary

Disbursement for: OPrimary
O Other (specify):

O General

Date (month,

day, year)
3/15/76
3/31/76
2/29/76

Amount of Each
Disbursement This Period

289.50
289.50

. Full Name, Mailing Address and ZIP Code

M. Jean Hogle

Purpose of Disbursement

Salary

Disbursement for: O Primary
0O Other (specify):

QO General

Date (month,
3/ P58
3/31/76
2/29/76

Amount of Each
Disbursement This Period

320.30
320.30

. Full Name, Mailing Address and ZIP Code

Rae Weaver

Purpose of Disbursement

Saliary

Disbursement for: OPrimary
O Other (specity):

O General

Date (month,
5287
3/31/76
2/29/76

Amount ot Each

Disbursement This Period
375.96

375.96
375.96

SUBTOTAL of Disbursements This Page (optional}

11,090.h42

TOTAL This Period (last page this line number only)
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‘SCHEDULE B

TR

ITEMIZED DISBURSEMENTS

Any information copled from such Reports and Statements may not be sold or used by any person for the purpase of soliciting contributions or for
commarcial purpoess, other than using the name and address of any politicsl committes to solicit contributions from such committes.

Name of Committee (in Full)

Michigan Republican State Committee

A. Full Name, Mailing Address and ZIP Code

Dixie Megill

Purpose of Disbursement

Salary

day, year)

Disbursement for: O Primary
O Other (specify):

O General

3/15/76

B/

Date (month,

Amount of Each
Disbursement This Period

394,43

B AR

. Full Name, Mailing Address and ZIP Code

Jeffrey Bickert

Purpose of Disbursement

Salary

B/1%y 78

Disbursement for: O Primary
O Other (specify):

O General

/31/76
2/29/76

Date (month,

Amount of Each
Disbursement This Period
156, oh

151.45
111.03

. Full Name, Mailing Address and ZIP Code

David Bell

Purpose of Disbursement

Salary

ar)

/1507

Disbursement for: O Primary
O Other (specify):

O General

3/31/76
2/29/76

Date (month,

Amount of Each
Disbursement This Period

166.30
105.75

. Full Name, Maili
Michigan

Address and ZIP Code
ational Bank

Michigan National Building

Lansing, MI 48933

Purpose of Disbursemaent

Withheld taxes

Date (month,
day, year)

B/15/76

Disbursement for: OPrimary
0O Other (specify):

OGeneral

/30/76

12818

Amount of Each
Dnsbumment Thil Period

%263 82%

. Full Name, Mailing Address and ZIP Code

State of Michigan
Lansing, MI 148906

Purpose of Disbursement

State taxes

day, vear)

B/15/76

Disbursement for: OPrimary
O Other (specify):

O General

/30/76
4/28/76

Dato {month,

Amount of Each
Disbursement This Period
813.33
396.7L

391.58 -

. Full Name, Mailing Address and ZIP Code

William McLaughlin

Purpose of Disbursement

Salary

) /78

Disbursement for: OPrimary
O Other (specify):

O General

+/30/76
5/114/76

Date (month,

Amount of Each
Disbursement This Period
963. 10

1,009.77
963.10

. Full Name, Mailing Address and ZIP Code

Jerry D. Roe

1

Purpose of Disbursement

Salary

Date (month,

/15778

Disbursement for: OPrimary
0 Other (specify):

O General

/30/76
5/14/76

Amount of Each
Disbursemept This Period
e 1y

(NS
726.46 -

. Full Name, Mailing Address and ZIP Code

Elizabeth Otis

Purpose of Disbursement

Salary

1 /1BYE

Disbursement for: O Primary
3 Other (specify):

O General

1/30/76
5/1h/76

Date (month,

Amount of Each
Disbursement 'mls Period
201.

2§I.hh
291.h4Y

. Full Name, Mailing Address and ZIP Code

Marcia Soderberg

Purpose of Disburserent

Salary

/18T E

Disbursement for: OPrimary
O Other (specify):

O General

1/30/76

5/14/76

Date (momh,

Amount of Each
Disbursen}ient This Period
239.50
289.50
289.50-

AR5 98
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. 3 . nhoo of ___ for

ITEMIZED DISBURSEMENTS

LINE NUMBER

SCHEDULE B (Use separate schadulels) for each

category of the Deteiled

Summary Pege)

Any information copied from such Reports and Statements may not be soid or used by any person for the Purposs of soliciting contributions or for
commercial purposes, other than using the name and address of any political committee to solicit contributions from such committee.

Neme of Committee (in Full)

Michigan Republican State Committee

e

A. Full Name, Mailing Address and ZIP Code

M. Jean Hogle

Purpose of Disbursement

Salary

Disbursement for: O Primary
O Other (specify):

0 Genersl

Dete (month,
day, vesr)

4/15/76
4/30/76
5/14/76

Amount of Each

Disbursement This Period
320.30

320,30
320.30

8. Full Name, Mailing Address and ZIP Code

Rae Weaver

Purpose of Disbhursement

Salary

Disbursament for: O Primary
O Other (specify):

O General

Date (month,
day, yaar)

Y/15/76
4/30/76.
5/1L4/76

Amount of Each
Disbursement This Period
375.9
375.96
375.96

Full Name, Mailing Address end ZIP Code

Dixie Megill

Purpose of Disbursement
Salary

Disbursement for: O Primary
O Other (specify):

O General

Date (month,
day, yesr)

4/15/76
L/30/176
5/14 /76

Amount of Each
Disbursement This Period
L. L3
394.43
394,43

. Full Name, Mailing Address and ZIP Code

Diana Shaw

Purpose of Disbursement
Salary

Disbursement for: O Primary
O Other (specify):

O General

Date (month,
day, year)
4/15/76
4/30/76
5/14/76

Amount of Each

Disbursement This Period
194.10

194.10
194,10

. Full Name, Mailing Address and ZIP Code
Jeffrey Bickert

Purpose of Disbursement

Salary

Disbursement for: O Primary
O Other (specify):

O General

Date (month,
day, vear)

4/15/76
L/30/76
5/14/76

Amount of Each
Disbursement This Period
109.86
109.73
116.35

. Full Name, Mailing Address and ZIP Code

David Bell

Purpose of Disbursement

Salary

Date (month,
day, year)

L/15/76

Disbursement for: OPrimary
O Other (specify):

Q General

L/30/76
5/14/76

Amount of Each
Disbursement This Period
109.39-
99.20 -
97.8L4~

. Full Name, Mailing Address and 2IP Code
Michigan National Bank
Michigan National Bldg.
Lansing, MI 48933

Purpose of Disbursement

withheld taxes

Disbursement for: OPrimary
O Other (specify):

O General

Date (month,
day, year)

©/13/76
5/25/76

Amount of Each
Disbursement This Period
1,455,16

1,446.98

. Full Name, Mailing Address and ZIP Code
William McLaughlin

Purpose of Disbursement

Salary

Date {month,

day, year)
5/31/80

Disbursement for: OPrimary
3 Other (specify):

O General

Amount of Each
Disbursement This Period

1,004,54-

. Full Name, Mailing Address and ZIP Code

Jerry D. Roe

Purpose of Dishursement

Date {(month,
day, year)

Amount of Each
Disbursement This Pariod

Salary E/31/76 T67.90

e

Disbursement for: OPrimary O General
0 Other (specify):

SUBTOTAL of Disbursements This Page {optional) @) 2 TAL o 2

TOTAL This Period (last page this line number only )




T

'SGHEDULE B ITEMIZED DISBURSEMENTS [Uve BSaarets sohkilal) for sach
category of the Detailed

Summary Page)

Any information copied from such Reports and Statements may not be sold or used by any person for the purpose of soiiciting contributions or for
commercial purposes, other than using the name and address of any political committee to solicit contributions from such committee.

Neme of Committee (in Full)

Michigan Repubiican State Committee

A. Full Name, Mailing Addres and ZIP Code Purpose of Disbursement Date (month, Amount of Each
Elizabeth Otis Salary et T AT RIRAam T Reriee

Disbursement for: OPrimary O General
0 Other (specify):

[ B. Full Neme, Mailing Address and ZIP Code Purpase of Disbursement Date (month, Amount of Esch
s |, _day, ygar) Disbursement This Period
Marcia Soderberg Salary 5/31 770 589, 50
Disbursement for: OPrimary O General
O Other (specify):
C. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

J. Jean Hogle Salary

: / 3&!77%") Dilbunggem Tgis Period

& Disbursement for: OPrimary O General
e O Other (specify):
D. Full Name, Msiling Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Period
= Rae Weaver Salary 5/31776 375.96
20 ) Disbursement for: OPrimary O General
O Other (specify):
o €. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
. day, yegr) Disbursement This Period
~ Dixie Megill Salary 5/31/76 39l 43 -
c Disbursement for: OPrimary O General
a Other (specify):
bz F. Full Neme, Mailing Address and Z1iP Code Purpose of Disbursement Date (month, Amount of Each
: ,year) Disbursement This Period
, © Diana Shaw Salary s/ 5" |PPTeRTG!
— Disbursement for: OPrimary O General

O Other (specify):
o G. Full Name, Mailing Address and 21P Code Purpose of Disbursement Date (month, Amount of Each

day, year) Disbursement This Period
5/317%8 111,03

Jeffrey Bickert Salary

Disbursement for: O Primary UGener.al—
O Other (specify):

H. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
[ i his Peri
David Bell Salary day, year) Disbursement This Period
5/31/76 92,20

Disbursement for: OPrimary O General
L Other (specify):

1. Full Name, Mailing Address and ZIP Code Purpose of Disbursement . Date (month, Amount of Each
oy 5 day, year) Disbursement This Period
Michigan Devt. of Treasury Taxes 5/25/76 390, L8

Treasury * . e
o 5y nBldg Disbursement for: OPrimary O General
Lansing, MI 18933

1 Other (specify):

SUBTOTAL of Disbursements This Page (optional} . . . . . . .. ... et e i 2 hsa Ly
dL,H45Q.,

TOTAL This Period (last page this line numberonly) . . . . . .. ... ...ttt et ittt nnn. .,




o . R

LINE NUMBER ____
ITEMIZED DISBURSEMENTS (Use soparate schedule(s) for sach

"SCHEDULE B
' category of the Detailed

Surmmary Page)

Any Iinformation copied from such Reports and Statements may not be sold or used by any person for the purpose of soliciting eonmbutlom or for
commercial purposss, other than using the name and address of any politicsl committee to solicit contributions from m committes.

Name of Committee (in Full)

Michigan Republican State Committee

vy

A, Pull Name, Malling Address and Z#P Code
William McLaughlin

Purpose of Disbursement

Salary

7/850%8"

Disbursement for: O Primary
0O Other (specify):

OGeneral

8/31/76

Date (month,

Amount of Each

Disbursement This Period
1,032.24

1,095.08 -

B. Full Name, Mailing Address and Z WP Code

Jerry D. Roe

Purpose of Disbursament

Salary

Disbursement for: O Primary
O Other (specity):

O General

Date (month,
dlv yepr)

/15
8/31/16

Amount of Each
Disbursement This Period

0.29

C. Full Name, Mailing Address and ZIP Code
Flizabeth Otis

Purpose of Disbursement

Salary

7/75798"

Disbursement for: O Primary
O Other {specify):

QO General

8/31/76

Date (month,

Amount of Each
Disbursement This Period
291 H:O

291,44

0. Full Name, Mailing Address and ZIP Code

Marcia Dewey

Purpose of Disbursemaent

Salary

Disbursement for: OPrimary
O Other (specify):

O General

8/31/76

Date (month,
)
Veictiid

Amount of Each —4

Disbursement This Period

289.50

E. Full Name, Mailing Address and ZIP Code

M. Jean Hogle

Purpose of Disbursement

Salary

Date (month,

day, vesr)
7/15/76

Disbursement for: OPrimary
O Other (specify):

OGeneral

B/31/76

Amount of Each
Disbursement This Period

320.30

320.30

F. Full Name, Mailing Address and 2IP Code

Rae Weaver

Purpose of Disbursement

Salary

Date (month,

/1 dav/ year)

Disbursement for: OPrimary
O Other (specity):

O General

B/31/76

Amount of Each
Disbursement This Period

375.96

G. Full Name, Mailing Address and ZiP Code

Dixie Megill

Purpose of Disbursement

Salary

Disbursement for: O Primary
0 Other (specify):

QO General

day, year)

7/15/76
B/31/76

Date (month,

Amount of Each
Disbursement This Period

394,43
304,43

H. Full Name, Mailing Address and ZIP Code

Kathleen Seglund

Purpose of Disbursement

Salary

Disbursement for: O Primary
0 Other (specity):

OGeneral

Date (month,
day, vear)

1/15)7
h/31/76

Amount of Each
Disbursement This Period
o)

2o E

212.28

{. Full Name, Mailing Address and ZI1P Code

Diana Chaw

Purpose of Disbursement

Calary

ey

Disbursement for: OPrimary
O Other (specify):

OGeneral )

Date {month,

Amount ot Each

Disbursement This Period
194,10 .

237.55

SUBTOTAL of Disbursements This Page (optional)

7,872.57

TOTAL This Period (last page this line number oniy)

R LR g S ST A
e I =




* SCHEDULE B

ITEMIZED DISBURSEMENTS

P T__ ot ___ tor

LINE NUMBER
(Use ssparate scheduiels) for sech
category of the Detailed

Summaery Pege)

Any information copied from such Reports and Statements may not be soid or used by any person for the purpose of soliciting contributions or for
commercial purposes, other than using the name and address of any political committee to solicit contributions from such committes.

Neme of Committee (in Full)

Michigan Republican State Committee

A. Full Name, Malling Address and ZIP Code
Jeffrey Bickert

Purpose of Disbursement

Salary

Disbursement for: O Primary
O Other (specify):

O General

Date (month,
day, veer)

7/15/76
8/31/76

Amount of Each
Disbursement This Period
152.63

222.2h

. Full Name, Mailing Address and 2P Code
David Bell

Purpose of Disbursement
Salary

Disbursement for: OPrimary
O Other (specify):

O General

Date {month,
day, vear)

7/15/76
8/31/76

Amount of Each

Disbursement This Period
130.02

1195.86

. Fuli Name, Mailing Address and 2IP Code
Michigan National Bank
Michigan National Bldg.
Lansing, MI L8933

Purpose of Disbursement

Taxes

Disbursement for: OPrimary
O Other (specify):

O General

Date (month,
day, year)

7/14/76
7/16/76

Amount of Each
Disbursement This Period
1,377.7h
74,08

. Full Name, Mailing Address and Z1P Code
Internal Revenue Service
Cincinnati, Ohio

Purpose of Disbursement

Taxes

Disbursement for: OPrimary
O Other (specify):

O General

Date {month,
day, vear)

1/16/76

Amount of Each
Disbursement This Period

1.72

. Full Name, Mailing Address and 2IP Code
Michigan National Bank
Michigan National Bldg.
Lansing, MI 48933

Purpose of Disbursement
Taxes

Disbursement for: OPrimary
0 Other (specify):

O General

Date (month,
day, vear)

5/53/76

9/30/76

Amount of Each
Disbursement This Period

1797360

1,201.58

. Full Name, Mailing Address and 2iP Code
Michigan Dept. of Treasury
Treasury Bldg.

Lansing, MI

Purpose of Disbursement

Taxes

Disbursement for: OPrimary
O Other (specity):

O General

Date (month,
day, year)

8/31/76
9/30/76

Amount of Each
Disbursement This Period

434,79
hak. 43

. Full Name, Mailing Address and 21P Code
William McLaughlin

Purpose of Disbursement
Salary

Disbursement for: O Primary
0O Other (specify):

O General

Date (month,
day, yeer)
9/15/76
9/30/76

Amount of Each
Disbursement This Period

1,032.2k

1,095.08

. Full Name, Mailing Address and ZIP Code
Jerry D. Roe

Purpose of Disbursement
Salary

Disbursement for: O Primary
O Other (specify):

O General

Date {month,
day, year)

9/15/76
a/30/76

Amount of Each
Disbursement This Period
T72.65
835.49

. Fuii Name, Mailing Address and ZIP Code

Flizabeth Otis

Purpose of Disbursement

Salary

Disbursement for: OPrimary

O Other (specity):

0 General

Date {(month,
day, year)
2/15/76
9/30/76

Amount of Each

Disbursement This Period
207 LL

201.hL

SUBTOTAL of Disbursements This Page (optional)

14,128 53

TOTAL This Period (iast page this line number only)




A (i A

Pmo of ____ for
LINE NUMBER

39

r
[ o

o

$)

-SCHEDULE B

ITEMIZED DISBURSEMENTS

(Use seperate schedule(s) for each
category of the Detailed

Summary Page)

Any information copied from such Reports and Statements may not be soid or used by any person for the purpose of soliciting contributions or for

Name of Committes (in Full)

Michigan Republican State Committee

commercial purposes, ather than using the name and address of any political committes to solicit contributions from such committee.

Marcia Dewey

Full Name, Malling Address and 2 Code

Purpose of Disbursement
Salary

Disbursement for: O Primary
O Other (specify):

O General

Date (month,
day, vear)

9/15/76
9/30/76

Amount of Each
Disbursement This Period

289.50
289.50

M. Jean Hogle

Full Name, Mailing Address and ZIP Code

Pumpose of Disbursement

Salary

Disbursament for: OPrimary
O Other (specify):

O General

Date (month,
Q day, year)
9/15/76
9/30/76

Amount of Each
Disbursement This Period
320,30

Rae Weaver

Full Name, Mailing Address and ZIP Code

Pumose of Disbursement

Salary

Disbursement for: OPrimary
O Other (specity):

O General

" Date (month,
day, vear)

9/15/76
9/30/76

Amount of Each
Disbursement This Period

375.96
375.96

Dixie Megill

. Full Name, Mailing Address and ZIP Code

Purpose of Disbursement

Salary

Disbursement for: OPrimary
0O Other (specify):

O General

Date (month,
day, year)

9/15/76
9/30/16

Amount of Each
Disbursement This Period
304 .43
394.43

Full Name, Mailing Address and ZIP Code
Kathleen Seglund

Purpose of Disbursement

Salary

Disbursement for: O Primary
O _Other (specify):

O General

Date (month,
day, yeer)

9/15/76

Amount of Each
Disbursement This Period

212.28

Diana Shaw

. Full Name, Mailing Address and ZIP Code

Purpose of Disbursement

Salary

Disbursement for: OPrimary
0O Other (specify):

D Genersl

Date (month,
day, year)

9/15/76
9/30/76

Amount of Each
Disbursement This Period

237.55
237.55

. Full Name, Mailing Address and ZIP Code
Jeffrey Bickert

Purpose of Disbursement

Salary

Disbursement for: O Primary
0 Other (specify):

OGenersl

Date (month,
day, vear)

9/15/76
a/30/76

Amount of Each
Disbursement This Period

136.42
185.91

David Bell

. Full Name, Mailing Address and ZIP Cods

Purpose of Disbursement

Salary

Disbursement for: OPrimary
13 Other (specify):

OGeneral

Date (month,
day, year)

9/15/16
9/30/76

Amount of Each
Disbursement This Period

151.03
19.69

Eitty Ml
Lansine, MT

Full Nama, Mailing Address and ZIP Code

Treasurer, ity of Lansing

48033

Purpose of Disbursement

Mnxes

Disbursement for: OPrimary
Q Other (specify):

O General

Date {(month,
day, year)

Amount of Each
Disbursement This Period

SUBTOTAL of Disbursements This Page (optional)

TOTAL This Period (iast page this line number only)

L S

ALXG LT




"SCHEDULE B

ITEMIZED DISBURSEMENTS

of _ for

LINE NUMBER ____
{Use separate scheduie(s) for each

category of the Detailed

Summary Page)

Any information copied from such Reports and Statements may not be sold or used by any person tor the purpose of soliciting contributions or for
commercial purposss, other than using the name and address of any political committee to solicit contributions from such committes.

Neme of Committee (in Full)
Michigan Republican State Committee

A. Full Name, Mailing Address and ZIP Code
William McLaughlin

Purpose of Disbursement

Salary

Date {month,
day, vear)

10/15/76

Disbursement for: O Primary
0O Other (specify):

10/31/76
11/15/76

OGeneral

Amount of Esch
Disbursement This Period
1,032.24
1,095.08
1,032.24

8. Full Name, Mailing Address and ZIP Code
Jerry D. Roe

Purpose of Disbursement

Solary

Date (month,
day, year)

10/15/76

Disbursement for: OPrimary
O Other (specify):

O General

10/31/76
11/15/76

Amount of Each
Disbursamant This Period
T72.65
835.49
772.65

C. Full Name, Mailing Address and ZIP Code

Elizebeth Otis

Purpose of Disbursement

Salary

Date (month,
day, vear)

10/15/76

Disbursement for: OPrimary
O Other (specity):

0 General

10/31/76
1/15/76

Amount of Each
Disbursement This Period
291.L44
291.4%
291.4Y4

D. Full Name, Mailing Address and ZIP Code

Marcia Dewey

Purpose of Disbursement

Salary

Date (month,
day, year)

10/15/76

Disbursement for: OPrimary
0O Other (specify):

Q General

10/31/76
1/15/76

Amount of Each
Disbursement This Period
289.50
289.50
73.48

E. Full Name, Mailing Address and ZIP Code
M. Jeean Hogle

Purpose of Disbursement

Salary

Date (month,
day, vear)

10/15/76

Disbursement for: O Primary
O Other {specify):

O General

10/31/76
1/15/16

Amount of Each
Disbursement This Period

320.30
320.30
32030

F. Full Name, Mailing Address and ZIP Code

Rae Weaver

Purpose of Disbursement

Salary

Date (month,
day, year)

10/15/76

Disbursement for: O Primary
O Other (specify):

0 General :,0/31/76
1/15/76

Amount of Each
Disbursement This Period

375.96
375.96
_375.96

G. Full Name, Mailing Address and ZIP Code

Dixie Megill

Purpose of Disbursement

Salary

Date (month,
day, year)

10/15/76

Disbursement for: OPrimary
O Other (specify):

O General ] 0/31/76
11/15/76

Amount of Each
Disbursement This Period
394,43
39L,43
394,43

H. Full Name, Mailing Address and ZIP Code
Diana Shaw

Purpose of Disbursement
Salary

Date (month,
day, vear)

10/15/76

Disbursement tor: DO Primary
O Other (specify):

0 General 10/31/76
11/15/76

Amount of Each
Disbursement This Period

25705

2350

227055

t. Full Name, Mailing Address and ZIP Code

Jeffrey Bickert

Purpose of Disbursement

Salary

Dishursement for: O Primary
O Other (specify):

day, year)
10/15/76
OGeneral 10/31/76
A1/15/7F

Date (month,

Amount of Each

Disbursement This Period
El
g it [ O

103 28

Je D2

.33

106

SUBTOTAL of Disbursements This Page (optionat}

11,428,190

TOTAL This Period (last page this line number only)
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Pno}_o__ of ___ for
LINE NUMBER
-§CHEDULE B ITEMIZED DISBURSEMENTS (Use separate schedulels) for each
i category of the Dataited
Summary Page)

Any information copied from such Reports and Statements may not be sold or used by any person for the purpose of soliciting contributions or for
commercial purposes, other than using the name and address of any political committee to solicit contributions from such committes.

Name of Committee (in Full)

Michigan Republican State Committee

A. Full Name, Mailing Address snd ZIP Code Purpose of Disburssment Date (month, Amount of Each
s day, vear) Disbursement This Period
Michael Dougherty Salary LT 81,71
Disbursement for: OPrimary O General 10/31/76 137.57
O Other (specify): 11/15/76 132.25
. Full Name, Mailing Address and ZIP Code Purpose of Dishursement Date {month, Amount of Each
Michigan National Bank Salary day, year) Disbursement This Period
Michigan National Bldg. 10/15/76 P82
Lansing, MI L8933 Disbursement for: OPrimary OGeneral | 10/29/76 1,198.70
O Other (specity): 11/15/76 | 1,133.73
. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
Michigan Dept. of Treasury Taxes day, year) Disbursement This Period
Treasury Bldg. ‘ 10/29/76 401.35
lansing, MI 148933 Disbursement for: OPrimary 0 General 11/30/76 378,54 -
O Other (specify): 12/31/76 Lok .55
. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
Kathleen Seglund Salary 1By ¥pyYe |Disbunergoest s Paricd
Y AG s 106.15
Disbursement for: OPrimary O General 11/30/7% 212.2¢
O Other (specify): 12/15/76 212,28
. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
2773 M, g c day, year) Disbursement This Period
William McLaughlin Salary 11 /30/76 1,005.08
Disbursement for: OPrimary O General 12/15/76 0SSy, 2l
O Other (specity): 12/31/76 1,095.16
. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Period
Jerry D. Roe Salary 11/30/76 835.49
Disbursement for: OPrimary O General 12/15/76 T72.65
O Other {specify): 12/31/76 848.8L
. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date {month, Amount of Each
Wlizabeth Otis Salary day, yvear) Disbursement This Period
: 11/30/76 201.L4
Disbursement for: OPrimary O General 12/15/76 291 .44
O Other (specify): 12/31/76 201,44
. Full Name, Mailing Address and 2IP Code - Purpose of Disbursement Date (month, Amount of Each
M. Jean Hogle Salary day, year) Disbursement This Period
11/30/76 320.30
Disbursement for: OPrimary O General 19/1 5 /76 320.30
O Other (specify): 12/31/75 320,30
. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
Rae Weavar Jolary day, year) Disbursement This Period
11/30/%6 275 . Qf
Disbursement for: OPrimary OGeneral | 12/15/76 7596
O QOther (specify): AR 37A.0L

SUBTOTAL of Disbursements This Page (optional)

14 ,437.55

TOTAL This Period {last page this line number only)

SRR gy e ey




Page E_ of ___ for
. LINE NUMBER
" SCHEDULE B ITEMIZED DISBURSEMENTS {Use separate schedulels) for each

category af the Detailed
Summary Page)

Any information copled from such Reports and Statements may not be sold or used by any person for the purpose of soliciting contributions or for
commercial purposes, other than using the name and address of any political committee to soticit contributions from such committes.

Name of Committee {in Full) v .
Michigan Republican State Committee

A. Full Name, Msiling Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
i day, yesr) Dishursement This Period
Hlregdeeit, SRtery 11/30/76 394 .43
Disbursement for: OPrimary OGeneral | 12/15/76 563.9k
D Other (specify): 12/31/76 197.29
8. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, vear) Disbursement This Period
Diana Shaw Salary 11/30/76 237.55
Disbursement for: OPrimery QOGeneral | 12/15/76 237.55
O Other (specify): 12/31/76 237.55
C. Full Name, Mailing Address and ZIP Code Purpose of Disbursement ' Date (month, Amount of Each
day, year) Disbursement This Period
Jeffrey Bickert Salary AYS0//76 97.84
Disbursement for: OPrimary OGeneral | 12/15/76 122.36
O Other (specify): 12/31/76 181.55
. Full Name, Mailing Address and ZIP Code Purpose of Disburssment Date (month, Amount of Each
Michael Dougherty Salary day, year) Disbursement This Period
; 11/30/76 62.88
Disbursement for: OPrimary OGeneral | 12/15/76 112.21
Q Other (specify): 12/31/76 112.21
. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date {(month, Amount of Each
taxes day, year) Disbursement Thi- Period
Michigan National Bank 11/30/76 1,129.88
Michigan National Bldg. Disbursement for: OPrimary O General 12/15/76 1,248.49
Lansing, MI 148933 O Other (specify): 12/31/76 1,195.22
. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Period
M. Jean Hogle Salary 12/16/76 421 .47
Disbursement for: OPrimary O General
O Other (specify):
. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Period

1
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Disbursement for: OPrimary O General
0 Other (specify):
. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, vear) Disbursement This Period

Disbursement for: OPrimary O General
O Other (specity):

. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Period

Disbursement tor: OPrimary O General
O Other (specity):
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Mr, John Warren McGarry
Vice=-Chairman

~__c/o Beverly Brown
ederal ¥ i ission

Washington, D.C. 20463

RETURN REGEIPT
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" FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

March 31, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Denzil L. Hammond, Treasurer
Michigan Republican State Committee
223 N. Walnut

Lansing, Michigan 48933

RE: MUR 1207(80)
Dear Mr. Hammond:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilites, the Federal
Election Commission, on December 2, 1980, found reason to
believe that your committee violated 2 U.S.C. § 441b(a),

§ 434(b)(9) and (11) and § 434(b)(12), and instituted an
investigation of this matter.

After considering all the evidence available to the
Commission, the Office of General Counsel is prepared to
recommend that the Commission find probable cause to
believe that a violation has occurred.

" Submitted for your reivew is a brief stating the
position of the General Counsel on the legal and factual
issues of the case. Within fifteen days of your receipt
of this notice, you may file with the Secretary of the
Commission a brief (10 copies, if possible) stating your
position on the issues and replying to the brief of the
General Counsel. (Three copies of such brief should also
be forwarded to the Office of General Counsel, if possible.)
The General Counsel's brief and any brief which you may
submit will be considered by the Commission before proceeding
to a vote of probable cause to believe a violation has
occurred.




Letter to Mr. Denzil L. Hammond
Page Two
MUR 1207(80)

A finding of probable cause to believe requires that
the Office of General Counsel attempt for a period of not
less than thirty, but not more than ninety days to settle
this matter through a conciliation agreement. This does
not preclude settlement of this matter through conciliation
prior to a finding of probable cause to believe, if you so
desire.

Should you have any questions, please contact Beverly
Brown at (202) 523-4529.

Since

C s Y. eele
General Counsel

P
2
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Enclosure

Brief

O Show to whom and dste delivesed. .,
', O Show to whom, duie and sddeessiaf
'O RBSTRICTED DTLIVERY
Show te wham znd date delivered.
O RESTRICTED DELIVERY., = ...
Show to whom, dzte, and address of dill
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March 31, 1981

MEMORANDUM TO: Marjorie W. Emmons
FROM: Elissa T. Garr
SUBJECT: MUR 1207

Please have the attached Memo and Brief distributed
to the Commission on an informational basis. Thank you.




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

March 31, 1981

MEMORANDUM

TO: The Commission
FROM: Charles N. SteeW
General Counsel

SUBJECT: MUR # 1207

Attached for the Commission's review is a brief stating
the position of the General Counsel on the legal and factual
issues of the above-captioned matter. A copy of this brief.
and a letter notifying the respondent of the General Counsel's
intent to recommend to the Commission a finding of probable
cause to believe was mailed on March 31, 1981. Following
receipt of the Respondent's reply to this notice, this

office will make a further report to the Commission.

Attachments

Brief
Letter to Respondent




BEFORE THE FEDERAL ELECTION COMMISSION
March 10, 1981

In the Matter of
MUR 1207 (80)

Michigan Republican State
Committee

GENERAL COUNSEL'S BRIEF

I. Statement of the Case 1/

On December 2, 1980, the Commission found reason to
believe that the Michigan Republican State Committee ("the
Committee") violated 2 U.S.C. § 441b(a) by accepting

corporate contributions for use in connection with federal

18

elections; §§ 434(b)(9) and (1l1) by failing to disclose

the total sum of expenditures made during the calendar

year and the identification of each person to whom expenditures
were made by such committee within the calendar year in an

aggregate amount in excess of $100; and 2 U.S.C. § 434(b)(12)

™~
(e
)
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by failing to disclose the circumstances and conditions under
which debts were extinguished for less than their reported
amounts.

This determination was based upon findings made during
the audit of the Michigan Republican State Committee. The
audit covered the period from January 1, 1976 through
September 30, 1978 and was undertaken pursuant to former

2 U.S.C. § 438(a)(8) which, at the time of the audit,

1/ All cites in this brief refer to Title 2 United States
Code and Title 11 Code of Federal Regulations prior
to 1979-80 amendments.




directed the Commission to make from time to time audits
and field investigations with respect to reports and
statements filed under the provisions of the Federal
Election Campaign Act of 1971, as amended ("the Act").

On December 4, 1980, the Commission notified the
Committee of the alleged violations and set forth the
factual and legal basis for such alleged violations
pursuant to 2 U.S.C. § 437g(a)(2). By letter dated
December 22, 1980, the Committee submitted a partial
response to the Commission's notification and requested
an extension until January 31, 1981 in which to gather
further information for a full reply.

To date, the Office of General Counsel has not received
an additional response from the Committee. Therefore, the

analysis which follows pertains only to the Committee's

o
T
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partial reply received by letter dated December 22, 1980.

The response is attached hereto and marked Exhibit A.

II. Factual and Legal Analysis

A. Receipt of Corporate Contributions

The audit of the Michigan Republican State Committee
revealed that the Committee accepted corporate contributions
from ten business entities for a total of $1,141.30 to be
used in connection with federal elections. The subject

contributions were as follows:




Contributor Date Amount

Capitol Cities Broadcasting 6/29/76 $ 60.00

Corp.

Doyle, Whitmer & Carruthers,
Attorney, P.C. 2/23/717 25.00

8/3/76 45.00
Global Communications, Inc. 8/5/76 50.00

The Evening News Association

Holland Consulting, Inc. 8/7/717 10.00

o I Care, Inc, 5/8/77 39.00

International Free and
Accepted Modern Masons, 6/25/76 30.00
e Inc. 8/4/717 20.00

International Institute of 10/4/77 14.00
Metropolitan Detroit, Inc.

Lynch, Tummino and Mirque, P.C. 10/18/77 14.00

©  Grand Hotel 12/20/77 834.30

TOTAL $1141.30

On the basis of the above information, the Commission

found reason to believe that the Michigan Republican State

Committee violated 2 U.S.C. § 441b(a). This provision of the
Act prohibits a political committee from knowingly accepting
or receiving any contribution from any corporation for use
in connection with federal elections.
With respect to two contributions received for a

total of $50 from the International Free and Accepted Modern



=g

Masons, Inc., the Committee, in reply to the Commission's
notification of alleged violations, admits the finding of

fact, and provides a copy (front and back) of a refund check

made payable in the amount of $50 to the referenced donor.

The refund was made on February 22, 1980. See Exhibit A at 3.

Regarding the funds received from the Grand Hotel for
a total of $834.30, the Committee avers that this transaction
does not violate 2 U.S.C. § 441b(a). According to the
Committee and a written statement supplied by the Director
of Sale for the Grand Hotel, the check for $834.30 represents
credit to the Committee for overpayment of expenditures
incurred during the 1977 Republican Fall Conference. See
Exhibit A at 4.

As to contributions received from I Care, Inc., Capitol
Cities Broadcasting Corp., the Evening News Association and
Lynch Tummino, and Mirque, P.C., the Committee documents
its efforts to verify the nature of receipts from each
corporation or business entity. According to the Committee,
such efforts, which include written and telephone communications,
have failed to render any information. However, a call which
the Committee placed to the Secretary of State on December 21,
1979 revealed that Lynch, Tummino and Mirque, P.C. is not
a registered corporation. The Office of General Counsel,
upon receipt of this response, contacted the Michigan
Secretary of State's office and verified the information

provided by the Committee.
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Finally, in reply to the Commission's finding that the

Committee violated 2 U.S.C. § 441b(a) by accepting payment
fron Doyle, Whitmer & Carruthers Attorneys, P.C., Global
Communications, Inc., Holland Consulting, Inc., and the
International Institute of Metropolitan Detroit, Inc. in
exchange for a list of state delegates and tickets to
various fundraising events, the Committee states:

"We do not feel that the above receipts

should be considered contributions as they

were for tickets, lists, or something of

that nature. . . [W]le accepted the monies

from corporations only as reimbursements

of expenses or to events that were not

in connection with any election to federal
otfice."” See Exhibit A at 2.

2

As set forth in the General Counsel's factual and
legal analysis attached to a notification given the
Committee of an alleged violation of 2 U.S.C. § 441b(a),

under the Act and the Commission's regulations a corporation

"
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is prohibited from making a contribution or expenditure to

a political committee. 2 U.S.C. § 441b(a). The term

810

"contribution or expenditure" is broadly defined to include
"any payment...or gift of money or anything of value" to

a candidate campaign committee or a political party or
organization, in connection with any election to federal
office. 2 U.S.C. § 441b(b)(2). In that the Committee
accepted corporate payments and deposited such funds into
an account maintained for use in connection with federal
elections, the Michigan Republican State Committee violated

2 U.S.C. § 441b(a).




Based upon the foregoing, it appears that the
Committee violated 2 U.S.C. § 441b(a) by accepting con-
tributions from the International Free and Accepted Modern
Masons, Inc., the International Institute of Metropolitan,
Iné., Doyle, Whitmer, and Carruthers Attorneys, P.C.,
Global Communications Inc., and Holland Consulting, Inc.
for a total of $149. . The acceptance of funds received
from the Grand Hotel and Lynch, Tummino and Mirque, P.C.

does not violate 2 U.S.C. § 441b(a) as they represent credit

5

for overpayment or a contribution received from an unincorporated
business entity. The nature of the balance of receipts
totalling $144 has yet to be determined and would require
further investigation.
In view of the fact that information submitted into

evidence reduces the amount of alleged contributions received
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in violation of 2 U.S.C. § 441b(a) to $293 or .018% of the

total amount of receipts reported for the period covered by

8

the audit; that of this amount the committee has refunded $50;
and that the Committee has made efforts to verify the nature
of receipts from all questioned sources, the Office of
General Counsel recommends that the Commission take no

further action in this matter.

B. Improper Disclosure of Expenditures

The audit of the Michigan Republican State Committee

revealed that the Committee failed to disclose the total
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sum of expenditures made by the Michigan Republican State

Committee and the identification of each person to whom

expenditures were made within a calendar year in an aggregate

amount in excess of $100. Specifically, the audit revealed

that the Committee failed to properly itemize payroll-related

expenditures totalling $177,811.99. In addition, the audit

revealed that the Committee failed to itemize 16 expenditures

totalling $6,441.24 which were not related to payroll ex-

penditures. Based upon these findings, the Commission

found reason to believe that the Committee violated 2 U.S.C.

§ 434(b)(9) and (11).

In response to the Commission's notification of an alleged

violation of 2 U.S.C. § 434(b)(9) and (11), the Committee sub-

mitted eleven schedules of itemized payroll related expenditures

totalling $110,811.99. See Exhibit A at 6-16. 1In addition,

04193031

the Committee requested audit work papers which would provide

the information necessary to itemize 16 non-payroll-related

expenditures totalling $6,441.24.

On January 29, 1981, the Office of General Counsel

sent the requested information to the Committee. To date,

the Committee has not submitted any additional reply.

In view of the fact that the Committee has failed to

provide information pertaining to payroll-related expenditures

totalling $67,000 and 16 additional expenditures which total

$6,441.00, the Office of General Counsel recommends that the

Commission find probable cause to believe that the Michigan



Republican State Committee violated 2 U.S.C. § 434(b)(9) and
(11).

C. Disclosure of Debts and Obligations

During the review of the Committee's debt and
obligation schedules, auditors noted that the balance
of debts owed to the Milliken Action Committee decreased
by $12,500 and that the balance of debts owed to Market
Opinion Research decreased by $5,000. The related expendi-
tures were not itemized nor did the Committee provide a
statement as to the circumstances under which such debts
were reduced for less than their reported amounts.

Based upon the above findings, the Commission found

reason to believe the Committee violated 2 U.S.C. § 434(b)

)
o
N

(12) by failing to provide a statement as to the circumstances

and conditions under which debts were extinguished for less

19

than their reported amounts.

0

In reply to the Commission's notification of this finding,
the Committee indicated that the person having knowledge of these
debts would be out of the office until January 5, 1981. Hence,
the Committee requested an extension of time until January 31,
1981 to submit a response to the Commission's finding.

To date, this office has received no additional reply
to the Commission's notification of an alleged violation of
2 U.S.C. § 434(b)(12). Therefore, the Office of General
Counsel recommends that the Commission find probable cause
to believe the Michigan Republican State Committee violated

2 U.S.C. § 434(b)(12).




General Counsel's Recommendations

l. Take no further action against the Michigan Republican
State Committee regarding a violation of 2 U.S.C. § 441b(a).

2. Find probable cause to believe that the Michigan
Republican State Committee violated 2 U.S.C. § 434(b)(9)
and (11).

3. Find probable cause to believe that the Michigan

Republican State Committee violated 2 U.S.C. § 434(b)(1l2).

e
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General Counsel
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Attachment
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Exhibit A - Respondent's Reply
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S]A]E giéefggzi:z:;en McGarry

BUMM”IEE ;égezge;‘?éczig:n%mission
Washington, D.C. 20463

RE: MUR 1207

Dear Mr. McGarry:

Pursuant to a conversation our bookkeeper, Donnie Mayes, had with
Beverly Brown of your staff, we hereby request an extension of time
in order to comply with your letter of December Lth. However, we are
enclosing at this time relevant information with respect to some

of the items listed.

1. Acceptance of Corporate Contributions:

a. Enclosed is a photocopy of the front and back of check #1312
in the amount of $50.00 to International F. & A.M. Masons (and
Order of Eastern Star) refunding their contribution.

b. Of the $992.30 received from five corporations, the amount of
$83L4.30 was a refund from the Grand Hotel as we had overpaid them,
as you will note from & copy of their letter dated June 23, 1980.
There remains an amount of $158.00 of which $60.00 was received
from Capital Cities Broadcasting Corporation. We contacted CP
Corporation on December 21, 1979 and followed up with a letter.

They indicated it would be difficult to track this matter down end
apparently have not been able to do so because we still have no
response to our letter (copy enclosed). Mr. Fickey of CP Corporation
informed us on January 1lth that he would check into the matter but
no response was ever received from him. Furthermore, we have had no
responsés to our letters to either I Care, Inc. (no t2lephone number
listed for them either) or The Evening News Association. The total
received from these two corporations was $8L.00. A balance

remains of $14.00 received from ILynch, Tummino and Mirque, P.C.

A call to the Secretary of State on December 21, 1979, indicated
that this company is not a registered corporation. Since they

were not registered we were unable to locate an address for them
and were not able to correspond with them.

223 N. WALNUT e LANSING, MICHIGAN 48933 e« 517 487-5413

Paid For By The Republ State C 223 N. Wai Lansing, Michigan 48933, Denzii Hammond, Treasurer




Mr. John Warren McGarry
Page 2
December 22, 1980

We do not feel that the above receipts should be considered as contributions
as they were for either tickets, lists or something of that nautre.

In the one instance when it was a contribution, we have refunded the money.
In any event, we accepted the monies from corporations only as reimburse-
ments of expenses or to events that were not in connection with any election
to federal office. ™herefore, it is our opinion that we are not in viola-
tion of the law in this regard.

Improper Disclosure of Fxpenditures:

a. We are enclosing at this time Schedule B, Itemized Nisbursements, 1isting
the 112 payroll-related expenditures totalling $55,169.35 and the 123 payroll-
related expenditures totalling $55,642.64 for a grand total of $110,811.99.

b. We are unable to iteimnize the 16 expenditures totalling $6,441.24
as we are unable to ascertain what these expenditures are as the work
papers which were requested were not sent to us. Upon receivipg this
information from the Audit Division, we will be able to complete this
item. .

L |

3

3% Disclosure of Debts and Obligations:

a. This is the item which more time will be necessary in order to complete.
The person who might have some knowledge about these debts is out of the
office until after the S5th of January. Therefore, it is necessary to
request an extension of time in order that she can assist in this matter.
We would like to request that the time he extended until January 3lst.

We believe that if we are granted the extension of time, we will be able to
complete this matter as long as we receive the requested information.

Thank you for your consideration.

81 049 30731

Sincerely,

Melvin L. Larsen

MLL/dm
Enclosures
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Grand Hot

WORLD'S LARGEST SUMMER HOTEL w MACKINAC ISLAND - MICHIGAN

June 23, 1980

Mrs. Donnie Mayers

Michigan State Committee
223 North Walnut Street
Lansing, Michigan 48933

Dear Mrs. Mayers:

It appears that the policy is in order as I have just discovered’
recently that we did not get back to you regarding your question

in the accounting that was done during the 1977 Republican Fall
Conference here at Grand Hotel. I had thought our Accounting Dep-
artment was going to handle this directly for you, but I have now
discovered they have not, so I am first offering my apology for the
delay in this and second, try to answer your questions and hope to
be of assistance to you.

From the 1977 conferece here at Grand Hotel, there were a number of
charges incurred, and thus we set up a master account for the group.
After the meeting, this master account was in the amount of $2,788.20
which reflected not only the charges in general but also a number of
room accounts which were transfered to this account.

Noted in our file, you had a registration fee collected during this

meeting in the amount of $3,622.50. It appears from the files that

this amount collected through your registration fees was turned over
to us to act as payment on account for these charges on your master

account. Is this amount credited to thebbill, this left a credit in
your favor in the amount of $834.30.

I hope that this explains to your satisfaction where this $834.30
in question came about.

Again, I am sorry for this extrmem delay in getting back to you, but
please do call if I can be of further assistance to you.

. r :
/
er
Directdr of Sale

MAY TO OCTOBER: MACKINAC 1SLAND, MICHIGAN 49757. TELEPHONE: (906) 847-3331
OCTOBER TO APRIL: 222 WISCONSIN AVENUE, LAKE FOREST, ILLINOIS 60045. TELEPHONE: (312) 234-6540

DGR/kJjp
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MICHIGAN .
REPUBLICAN . 51 1o
STATE

COMMITTEE & Corporation ‘
v Ford Building, Room 1409
Detroit, MI 48226

Re: Capital Cities Commmications, Inc., formerly
Capital Cities Broadcasting Corp.

Gentlemen:

I'm writing in regards to a contribution made on June 29, 1976,
' in the amount of .00 by Capital Cities Broadcasting Corporation

C to the Michigan Republican State Camittee. After campletion of

an audit by the Federal Goverrment, we were advised that we must

_ ascertain whether that amount of money was actually a contribution,

e which we carmmot accept fram a corporation, or whether it was a

rebate on a bill or paid in comection with dimner tickets, etc.

We would appreciate your help in checking your records to verify
= what the money was for and then submit to us a copy of the evidence
if the money was for a rebate or refund. If the money was paid for
tickets to a dinner or seminar or something of that nature, we would
o appreciate your returning a letter stating the nature of the payment
so we have this information in our files. I have enclosed an
envelope for your convenience in returning the information to us.

Thank you for your anticipated cooperation.

Sincerely,

Donnie Mayes
Bookkeeper

Enclosure

223 N. WALNUT e LA!NSING, WICHICAN £LES33 e 517 4£7-5232
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ITEMIZED DISBURSEMENTS .

Pel ol ___tor
LINE NUMBER

, \Use saparate scheduigls) for each

o‘ﬂo’

Any information copied from such Reports and Statements may not be sold or used by any person for the purpose of soliciting contributions or for
commaerciel purposss, other then using the name and address of any political committes to solicit contributions from such committee.

Name of Committee (in Full)

Michigan Republican State Committee

A. Full Neme, Mailing Address and ZIP Code Purpose of Disbursement Dete (month, Amount of Each
day, yeer) Disbursement This Period
William F. McLaughlin _Salary 7 /15"/76 963,10
Disbursement for: OPrimary OGeneral 1/ 31/ 76 1,009.77-
O Other (specity): 2/15/76 963.10
8. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
Jerry D. Roe Salary ld/l:\l/.S v/o:{% Dilb;g;n:o&} This Period
Disbursement for: OPrimary OGeneral 1/31/76 801. 58 -
, O Other (specity): 2/15/76 726.46 -
C. Ful Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
Dixie Lee Megill Salary 17{5‘?'?% D'*é't'a'éTﬁ e
er Disbursement for: OPrimary O Genera! 1/ 31 / 76 386 bk
& O Other (specify): 2/15/76 394.43
g D. Full Neme, Mailing Address snd 2P Code Purpose of Disbursement Date (month, Amount of Each
— day, vesr) Disbursement This Period
Marcia Soderburg Salary 1/15/76 274.83
M Disburssment for: DPrimary O Generat | 1/31/76 274.83
O Other (specify): 2/15/76 275.40~
€ [E. Full Name, Mailing Address snd ZIP Code Purpose of Disbursement Date (month, Amount of Each
ore day, vear) Disbursement This Period
e Jeffrey Bickert Salary 1/15/76 141.05-
(@ = Disbursement for: OPrimary OGeneral l/ 31/ 76 160. 6L
O Other (specify): 2/15/16 154.18-
S F. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Period
¢ & | Devid Bell Salary 1/15/76 137.81
o Disbursement for: OPrimary OGeneral | 1/31/76 1L49.56
D Other (specify): 2/15/76 133.19
o G. Full Name, Mailing Address and 21P Code Purpose of Disbursement Date (month, Amount of Each
- day, year) Disbursement This Period
Stephanie Toth Salary 1/15/76 185.82
Disbursement for: OPrimary O General 1/ 31/ 76 99. 87
O Other (specify):
H. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
Elizabeth Mary Otis SRDARY 1 7.'?5' 79788 Dngn’nrrée:nggt This Period
Disbursement for: OPrimary O General 1/31/76 276 . 65
O Other (specify): 2/15/76 291, 4L -
1. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Period
Rae Weaver Salary 1/15/76 375.96
Disbursement for: OPrimary O General 1/31/76 375. 96
O Other (specify): 2/15/76 375.96

SUBTOTAL of Disbursements This Page (optional) . . . . . . . ... ittt ittt it i veronensaenoecennenond

10,296.19

TOTAL This Period (last page this line number only)

..........................................
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LINE NUMBER
(Use separate schedulels) for sech

ITEMIZED DISBURSEMENTS .

SCHEDULE B

Any information copied from such Reports end Statements may not be soid or used by any person for the purposs of soliciting contributions or for
commaercis! purposes, other then using the name and address of any politicsl committes to solicit contributions from such committes.

Name of Committee (in Full)

Michigan Republican State Committee

A. Fult Name, Malling Address end 2P Code

M. Jean Hogle

Purpose of Disbursement
Salary

Disbursement for: OPrimary

O Other (specify):

Dete (month,

1/1%)7¢
1/31/76
2/15/16

Amount of Each
Disbursement This Period
309.51

309.51
320.30~

. Fult Name, Mailing Address and ZIP Code

Treasurer City of Lansing

City Hall
Lansing, MI

Purpose of Disbursement

City taxes

Disbursement for: I:Tl’mnorv
O Other (specify):

Date (month,

o3

Amount of Each
Disbursement This Period
0456 "

1 .

. Full Name, Mailing Address and ZWP Code

Diane Shaw

Purpose of Disbursement

Salary

Disbursement for: OPrimary
O Other (specify):

O General

2/18)1¢’

2/29/76

3/37/48

Amount of Esch
Dilbumuica;{'{'lghl’criod

19k.10

. Full Name, Mailing Address and 2P Code
William F. McLaughlin

Purpose of Disbursement
Salary

Disbursement for: OPrimary
O Other (specify):

Date (month,

3/1%/)7¢!

3/31/76
2/29/¥6

Amount of Each
Di;bummcgt This Period
963.10

1,009.77
1’009-77

. Full Name, Mailing Address and ZIP Code

Jerry D. Roe

Purpose of Disburssment

Salary

Disbursement for: O Primary
O Other (specify):

OGeneral

Date (month,
dsy. year)
3/15/76
3/31/76
2/29/76

Amount of Each
Disbumn'vrcgé “i:.6 Period
773.13-
T773.13-

. Full Name, Mailing Address and 2P Code

Elizabeth Otis

Purpose of Disbursement

Salary

Disbursement for: OPrimary
O Other (specify):

O General

Date (month,

3478
3/31/76
2/29/76

Amount of Each
Disbursement ThiLPeriod

291.kY
291.44

. Full Name, Mailing Address and ZIP Code

Marcia Soderberg

Purpose of Disbursement

Salary

Disbursement for: OPrimary

O Other (specify):

O General

Date (month,

day, year)
3/1'§/ 7€
3/31/76
2/29/76

Amount of Each
Disbursement This Period
303.60
289.50
289.50

. Full Name, Mailing Address and ZIP Code

M. Jean Hogle

Purpose of Disbursement

Salary

Date (month,

3/PEHE

Disbursement for: OPrimary
O Other (specify):

O General

3/31/76
2/29/76

Amount of Each
Disbursement This Period
320.30

320.30
320.30

. Full Name, Mailing Address and ZIP Code

Rae Weaver

Purpose of Disbursement

Salary

Disbursement for: OPrimary
D Other (specify):

O Generasl

Date (month,
3%/
3/31/76

Amount of Each
Disbursement This Period
375.96

375.96
375.96

SUBTOTAL of Disbursements This Page (optional)

2/29/76

11,090.42

TOTAL This Period (last page this line number only)




'aculﬁuu.e B ITEMIZED DISBURSEMENTS

Any Information copied from such Reports and Statements may not be soid or used by any person for the purpose of soliciting contributions or for
commarcial purpoess, other then using the name and address of any politicel committee to solicit contributions from such committee.

Neme of Committes (in Full)

<
«
| a)
C
~
(a2

)

Michigan Republican State Committee

Dixie Megill

A. Full Name, Malling Address and ZIP Code

Purposs of Disbursement
Salary

Dete (month,
day, veer)

Disburssment for: OPrimary
O Other (specify):

OGeneral

B/15/76

/2T

Amount of Each
Disbursement This Period

39k .43

By

Jeffrey Bickert

. Full Name, Mailing Address and ZIP Code

Purpose of Disbursement
Salary

Disbursement for: OPrimary
O Other (specify):

Dete (month,

3/1%Y 76

“GGeneral B/31/76

2/29/76

Amount of Each

Di!buvnlnéog: ;ﬁil Period
151.45
111.03

David Bell

. Full Neme, Mailing Address and ZIP° Code

Purposs of Disbursement

Salary

Dete (month,

/1578

Disburssment for: OPrimary
O Other (specify):

3/31/76
2/29/76

Amount of Each
Disbursement This Period
T0.55

166.30
105.75

. Full Neme, Maili

Michigan

Address and ZW° Code
ational Bank

Michigan National Building

Lansing, MI 148933

Purpose of Disbursement

Withheld taxes

d‘v: V.lv)
/15/76

Disbursement for: O Primary
O Other (specify):

/30/76

Date (month, .

Amount of Each
Dhbummom This Period

5, 872,92

TEE

State of Michigan
Lansing, MI 148906

. Full Name, Mailing Address and ZIP Code

Purpose of Disbursement

State taxes

Doto (momh,
day, vesr)

B/15/76

Disbursement for: OPrimary
O Other (specify):

OGenerasl

/30/76
/28/76

Amount of Each
Disbursement This Period
813.33
396.Th4"

391.58 -

William McLaughlin

. Full Name, Mailing Address and ZIP Code

Purpose of Disbursement

Salary

Date (month,

1878

Disbursement for: OPrimary
O Other (specify):

O General

/30/76
5/1L4/76

Amount of Each
Dllbumgnggl.ihois Period

1,009.77"
963.10

Jerry D. Roe

. Full Name, Mplllu Address and ZIP Code

Purpose of Disbursement

Salary

Date (month,

) /18rE!

Disbursement for: OPrimary
O Other (specity):

/30/76
/14/76

Amount of Each
Disbum,?éegt. '[.hés Period

T73.13
T26.46-

Elizabeth Otis

1
. Full Name, Mailing Address and ZIP Code

Purpose of Disbursement

Salary

Date (month,

WA Y-l

Disbursement for: OPrimary
0 Other (specity):

O General

/30/76
5/14/76

Amount of Each
Disbursement This Period

291.LL
291.4k

Marcia Soderberg

. Full Name, Msiling Address snd ZIP Code

Purpose of Disbursement

Salary

Date (month,

/18778

Disbursement for: OPrimary
O Other (specify):

QO General

/30/76
E/14/76

Amount of Each
Disbumnéem This Period
289.50

289.50
289.50"

SUBTOTAL of Disbursements This Page (OPtIONA!) . . . . . . oot v oo ot o v s sonanesonnenencoeessasseass

(]

22,151.98

TOTAL This Period (last page this line number only)




uhnnfi_.cw___.ﬁi:
LINE NUMRER
{Use separate schedulels) for esch

——
i s

: ]
SCMEDULE B ITEMIZED DISBURSEMENTS o

category of the Datsiled
Summary Fage)

Any information copied from such Reports snd Statements may not be sold or used by any person for the purpose of soliciting contributions or for
commerciel purposss, other then using the name and address of any political committee to solicit contributions from such committes.

Neme of Committes (in Full)

- Michigan Republican State Committee

?

A. Full Name, Malling Address and ZIP Code

M. Jean Hogle

Purpose of Disburssment
Salary

Dete (month,
day, veer)
4/15/76

Disburssment for: O Primary
O Other (spacify):

4/30/76
5/14/76

Amount of Bach
Disbursement This Period
320.30
320.30
320.30

8. Pull Name, Mailing Address and ZIP Code

Rae Weaver

Purpose of Disbursement

Salary

Date (month,

w/15Te"

Disbursement for: OPrimary
O Other (specity):

4/30/76.
5/14/76

Amount of Each
Disbursement This Period

375.96
375.96

C. Fuli Name, Mailing Address and ZIP Code

Dixie Megill

Purpose of Disbursesment
Salary

Date (month,
day, yesr)

4/15/76

Disbursement for: OPrimary
0O Other (specify):

O General

4/30/76
5/14/76

Amount of Each
Disbursement This Period
394.43

394,43
394,43

D. Full Name, Mailing Address and ZIP Code

Diana Shaw

Purpose of Disbursement
Salary

Date {month,
day, veer)

4/15/76

Disbursement for: OPrimary
O Other (specify):

4/30/76
5/14/76

Amount of Easch
Disbursement This Period
19k.10

19%.10
194.10

€. Full Name, Mailing Address and ZIP Code

Jeffrey Bickert

Purpose of Disbursement
Salary

Date (month,
day, year)
4/15/76

Disburssment for: OPrimary
O Other (specify):

OGeneral

4/30/76
5/14/76

Amount of Each
Disbursement This Period
109.86 -
109.73
116.35

F. Full Name, Mailing Address and ZIP Code

David Bell

Purpose of Disbursement
Salary

Date (month,
day, vear)

4/15/76

Disbursement for: OPrimery
O Other (specify):

O General

4/30/76
5/14/76

Amount of Each
Disbursement This Period
109.39-
99,20
97.84~

G. Full Name, Mailing Address and 2IP Code
Michigan National Bank

Michigan National Bldg.
Lansing, MI L8933

Purpose of Disbursement
withheld taxes

Deste (month,

day, )
5/13/7€

Disbursement for: OPrimary
O Other (specify):

O General

5/25/76

Amount of Each

Disbursement This Period
1,455.16
1,446.98

H. Full Name, Mailing Address and ZIP Code
William McLaughlin

Purpose of Disbursement

Salary

Date (month,

5/33/85"

Disbursement for: O Primary
O Other (specity):

O Genera!

Amount of Each
Disbursement This Period
1,00k4.5)-

1. Full Name, Mailing Address and ZIP Code

Jerry D. Roe

Purpose of Disbursement

Salary

Date (month,
day, vesr)

5/31/76

Disbursement for: OPrimary
O Other (specify):

OGeneral

Amount of Each
Disbursement This Period

T767.90

SUBTOTAL of Disbursements This Page (optional) 9,171.32

TOTAL This Period (last page this line number only)




A

5

31013

19

)

3

SCHEDULE B

T

ITEMIZED DISBURSEMENTS .

! b'-nz._o'_’._m

LINE NUMBER ___

{Use ssparste scheduisis) for ssch

Any Informetion copied from such Reports and Statements may not be sold or used by any person for the purposs of soliciting contributions or for
commercisl purpoess, other then using the name and address of any palitical committee to soticit contributions from such committes.

Neme of Committee (in Full)

Michigan Repubiican State Committee

A. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Dste (month, Amount of Each
Elizabeth Otis Salary 5/ 3‘{'/7'&'” Dilbuv.engm. This Pariod

Disbursement for: O Primary
O Other (specify):

O Genersl

Lansing, MI 48933

O Other (specify):

B. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Esch
Marcia Soderberg Salary 5/ 3‘5,'77' ar! °""""'2’§'_5§ ;’6" )
Disbursement for: OPrimary O General
O Other (specify):
C. Full Neme, Mailing Address and ZIP Code Purpose of Disbursement Dete (month, Amount of Each ,
J. Jean Hogle Salary ; /33..’7%"' Dmbumnz\mt This Period
Disbursement for: OPrimary O Genersl
O Other (specify):
D. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, vear) Disbursement This Period
Rae Weaver Salary /31 } 76 375.96
Disbursement for: OPrimary O Genersl
D Other (specify):
E. Full Name, Mailing Address snd ZIP Code Purpose of Disburssment Date {(month, Amount of Each
day, ) Disbursement This Period
Dixie Megill Salary. 5/31 /58 304,43 -
Disbursement for: OPrimary O General
O Other (specify):
F. Fuil Name, Mailing Address and 2IP Code Purpose of Disbursement Date (month, Amount of Each
) Disburse t_This Period
Diana Shaw Salary Slgf / ’}'6' . 1&" TR
Disbursement for: OPrimary O General
O Other (specify):
G. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
Jeffrey Bickert Salary T 51t e 0 e
Disbursement for: OPrimary O General
O Other (specify):
H. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
David Bell Salary day, vear) Disbursement This Period
Disbursement for: OPrimary O General 5/31 /76 92,20
O Other (specify):
1. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
% i This Peri
Michigan Dept. of Treasury Taxes 5/ é’-‘;"/{%’" D"b"'ggé'_" jEeriog
Treasury Bldg. Disbursement for: OPrimary OGeneral

SUBTOTAL of Disbursements This Page (optional)

...........................................

2,459,044

TOTAL This Period (last page this line number only)




4 : U nqp.fL_.ov___
: . LINE NUMBER

ITEMIZED DISBURSEMENTS (Use separate schadulels) for each

"SCHEDULE &

category of the Detsiled
Summaery

Page)

Any informaetion copled from such Reports and Statements may not be sold or used by any person for the purpoes of soliciting eonvilamcm or for

commerciel purposes, mmmmnmondoddmnofmy”lthﬂmﬂmwwhitmwwmmmm

Neme of Committee (in Full)

" Michigan Republican State Committee

A. Pull Name, Mailing Address and ZWP Code
William McLaughlin

Purposs of Disbursement

Salary

Deate (month,

7/10%8

Disbursement for: O Primary
QO Other (specify):

8/31/76

Amount of Each

Disbursement This Period
1,032.24

1,095.08 -

B. Full Name, Mailing Address and 2P Code

Jerry D. Roe

Purpose of Disbursement

Salary

Dste (month,

7/5918"

Disbursement for: OPrimary O

O Other (specify):

8/31/76

Amount of Each

Disbursement This Period
10.29

835.49

C. Full Neme, Mailing Address and ZWP Code

Elizabeth Otis

Purpose of Disbursement

Salary

Dete (month,

/8

Disbursement for: O Primary
O Other (specify):

8/31/76

Amount of Each
Dllbummonm;his Period
201.

291.4)

D. Fult Neme, Mailing Address and ZIP Code

Marcia Dewey

Purpose of Disburssment

Salary

Date (month,
day, vear)
7/15/16

Disburssment for: OPrimary
O Other (specify):

DGeneral

8/31/76

Amount of Each =T
Disbursement This Period

289.50

€. Full Name, Mailing Address and 2P Code

M. Jean Hogle

Purpose of Disbursement

Salary

Dete (month,

Rcyat e

Disbursement for: OPrimary
O Other (specify):

OGeneral

B/31/76

Amount of Each

Disbursement This Period
320.30

320.30

F. Full Name, Mailing Address and 2 Code

Rae Weaver

Purpose of Disbursement

Salary

Dete (month,
7 / dn\y year)

Disbursement for: OPrimary
0O Other (specify):

OGeneral

F/31/76

Amount of Each

Disbursement This Period
375.96

375.96

G. Full Name, Mailing Address and 2iP Code

Dixie Megill

Purpose of Disbursement

Salary

Disbursament for: O Primary
O Other (specify):

OGenerat

day, year)

/15/76
B/31/76

\7 Date (month,

Amount of Each
Disbursement This Period

39,43
394 .43

H. Full Name, Mailing Address and ZIP Code
Kathleen Seglund

Purpose of Disbursement

Salary

Disbursement for: O Primary
O Other (specify):

OGenera!

Date (month,

r/15)7e
B/31/76

Amount of Each
Disbursement This Period

212.28

1. Full Name, Mailing Address and ZIP Code

Diana Shaw

Purpose of Disbursement

Salary

Date (month,

T Tacuk

Disbursement for: OPrimary
O Other (specify):

O General

/31/76

Amount of Each
Disbursement This Period

237.55

SUBTOTAL of Disbursements This Page (optional) il 872457

TOTAL This Period (last page this line number only)




Poss|__ ot ___ for

LINE NUMBER

(Use separate scheduiefs) for sech
category of the Detailed

“ SCHEDULE B ITEMIZED DISBURSEMENTS

Summaery Page)

Any information copied from such Reports and Statements may not be 80id or used by any person for the purpose of soliciting contributions or for
commerciel purposss, other then using the name and address of any political committee to solicit contributions from such committee.

Neme of Committee (in Full)

Michigan Republican State Committee

A. Full Neme, Mailing Address and 2P Code
"Jeffrey Bickert

Purpose of Disbursement
Salary

Disbursement for: O Primary
O Other (specify):

Dete (month,
day, yeer}
7/15/16

8/31/76

Amount of Each

Disbursement This Period
152,63 -

222.2) -

, Full Name, Mailing Address and Z P Code
David Bell

Purposs of Disburssment
Salary

Disbursement for: O Primary
O Other (specify):

Date (month,
day, vear)

T/15/76
8/31/76

Amount of Each

Disbursement This Period
130.02

195.86

. Pull Name, Mailing Address snd ZIP Code
Michigan National Bank
Michigan National Bldg.
Lansing, MI 148933

Purposs of Disbursement

Taxes

Disbursement for: O Primary
O Other (specify):

day, year)

T7/14/76
7/16/16

Amount of Each
Disbursement This Period
1,377.7h4
Th.08

. Full Name, Mailing Address and 2P Code
Internal Revenue Service
Cincinnati, Ohio

Purpose of Disbursement

Taxes

Disbursement for: OPrimary
O Other (specify):

Date (mon.th.
day, year)
7/16/76

Amount of Each
Disbursement This Period
1.72

. Full Name, Mailing Address snd ZIP Code
Michigan National Bank
Michigan National Bldg.
Lansing, MI 148933

Purpose of Disburssment
Taxes

Disburssment for: OPrimary
O Other (specify):

OGenersl

Date (month,
. year)

8/a3/7

9/30/76

Amount of Each
Disburssment This Period

127360

1,201.58

. Full Name, Mailing Address and 2 Code

Michigan Dept. of Treasury

Treasury Bldg.
Lansing, MI

Purpose of Disbursement

Taxes

Disbursement for: OPrimary
O Other (specify):

O General

Date (month,
day, vear)
8/31/76

9/30/76

Amount of Each
Disbursement This Period

434,79
414,43

. Full Name, Mailing Address and 2IP Code
William McLaughlin

Purpose of Disbursement
Salary

Disbursement for: OPrimary
0 Other (specify):

OGeneral

Date (month,
day, vear)
9/15/16
9/30/76

Amount of Esch
Disbursement This Period

1,032.24 -

1,095.08

. Full Name, Mailing Address and ZIP Code
Jerry D. Roe

Purpose of Disbursement
Salary

Disbursement for: O Primary
O Other (specify):

O General

Date (month,
day, year)

9/15/76
9/30/76

Amount of Each
Disbursement This Period

772.65
835.49

. Full Name, Mailing Address and ZIP Code

Flizabeth Otis

Purpose of Disbursement

Salary

Disbursement for: OPrimary
O Other (specify):

O Genera!

Date (month,
day, vear)

9/15/76
9/30/76

Amount of Each
Disbursement This Period
201 .44
291.4L4

SUBTOTAL of Disbursements This Page (optional)

11,128.53

TOTAL This Period (last page this line number only)




-SCHEDULE B . ITEMIZED DISBURSEMENTS.

quo___ of ___ for
LINE NUMBER
(Use ssperate schedule(s) for sach
category of the Detsiled
Summaery Page)

commaercial purpoees, other than using the name and address

Any information copied from such Reports and Statements may not be sold or used by any person for the purpose of soliciting contributions or for
of any politicel committes to solicit contributions from such committes.

Neme of Committes (in Full) :

_ Michigan Republican State Committee

A. FPull Neme, Malling Address and ZIP Code
Marcia Dewey

Purposs of Disbursement
Salary

Disbursement for: OPrimary
O Other (specify):

Dete (month, Amount of Each
day, vear) Disbursement This Period

9/15/176 289.50
9/30/76 289.50

8. Full Name, Mailing Address and Z P Code
M. Jean Hogle

Purposs of Disbursement
Salary

Disbursement for: G Primary
O Other (specify):

Dete (month, Amount of Each
g day, vesr) Disbursement This Period

9/15/76 320230
9/30/76 320.30

C. Full Neme, Mailing Address and ZIP Code
Rae Weaver

Purposs of Disbursement
Salary

Disburssment for: OPrimary
O Other (specity):

" Dete (month, Amount of Each
day, vear) Disbursement This Period

9/15/76 375.96
9/30/76 375.96

D. Full Name, Mailing Address and ZIP Code
Dixie Megill

Purpose of Disbursement
Salary

Disburssment for: OPrimary
O Other (specify):

O Genersl

Date (month, Amount of Each
day, vesr) Disbursement This Period

9/15/76 39L.L43
9/30/76 394.43

E. Full Name, Mailing Address and ZIP Code
Kathleen Seglund

Purpose of Disbursement

Salary

Disburssment for: OPrimary
D Other (specify):

O Generasl

Date (month, Amount of Each
day, yesr) Disbursement This Period

9/15/76 212.28

F. Full Name, Mailing Address and 2IP Code
Diana Shaw

Purpose of Disburssment

Salary

Disbursement for: OPrimary
O Other (specify):

O General

Date (month, Amount of Each
day, vear) Disbursement This Period

9/15/76 237.55
9/30/76 237.55

G. Full Name, Msiling Address and 2P Code
Jeffrey Bickert

Purpose of Disbursement
Salary

Disbursement for: OPrimary
O Other (specify):

D General

Date (month, Amount of Each
day, vear) Disbursement This Period

9/15/76 136.L2
9/30/76 185.91

H. Full Name, Mailing Address and ZIP Code
David Bell

Purpose of Disburssment

Salary

Disbursement for: OPrimary
0O Other (specify):

O Genersl

Date (month, Amount of Each
dey, vear) Disbursement This Period

9/15/76 151.03
9/30/76 79.69

1. Full Name, Mailing Address and 2IP Code

Treasurer, City of Lansing
City Hall
Lansing, MI 48933

Purpose of Disbursement

Taxes

Disbursement for: OPrimary
O Other (specify):

O General

Date {month, Amount of Each
day, vesr) Disbursement This Period

9/30/76 221.67

SUBTOTAL of Disbursements This Page (optional)

TOTAL This Period (last page this line number only)




"SCHEDULE B

ITEMIZED DISBURSEMENTS .

Poge _7_ of o for
LINE NUMBER ____
{Use separate schedulels) for each
category of the Detailed
Summary Page)

Any information copied from such Reports and Statements may not be sold or ueed by any person for the purpose of soliciting contributions or for
commercial purposss, other than using the name and address of any political committee to solicit contributions from such committes.

‘Neme of Committee (in Full)

Michigan Republican State Committee

A. Full Name, Mailing Address end ZWP Code Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Period
William McLaughlin Salary | &0/15/76 1,032.24
Disburssment for: OPrimary OGenerst [LO/31/76 1,095.08
O Other (specity): 11/15/76 1,032.24
8. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date {month, Amount of Each
Jerry D. Roe Salary day, vear) Disbursement This Period
g 10/15/76 T72.65.
Disbursement for: OPrimary OGeneral 10/31/76 835.49
O Other {specify): 11/15/76 772.65 -
C. Full Neme, Msiling Address and ZIF Code Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Period
Flizabeth Otis Salary 10/15/76 291.kk
Disburserment for: OPrimary O General 1.0/31/76 291.L4Y
O Other (specify): 1/15/76 291.LY -
D. Full Name, Mailing Address and ZIP Code , Purpose of Disbursement Date (month, Amount of Each
. day, year) . Disbursement This Period
Marcia Dewey Salary 10/15/76 289.50
Disbursement for: OPrimary OGenersl 10/31/76 289.50
D Other (specify): 1/15/16 73,48
€. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
M. Jean Hogle Salary day,vear)  |Disbursement This Period
10/15/76 320.30
Disbursement for: OPrimary OGeneral 10/31/76 320.30
O Other (specify): 11/15/76 320730
F. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, year) Disbursement This Period
Rae Weaver Salary 10/15/76 375.96
Disbursement for: OPrimary OGeneral 10/31 /76 375.96
O Other (specity): 1/15/76 _375.96
G. Full Name, Mailing Address and Z(P Code Purpose of Disbursement Date (month, Amount of Each
i day, vear) Disbursement This Period
Dixie Megill Salary 10/15/76 394.43
Disbursement for: OPrimary OGenerat 10/31/76 394,43
O Other (specity): . 11/15/76 394,43
H. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date {month, Amount of Each
Diana Shaw Salary day, vesr)  |Disbursement This Period
10/15/76 237.55
Disbursement for: OPrimary O General 10/31/76 237.55
O Other (specify): 11/15/76 237.55
1. Full Name, Mailing Address snd Z2IP Code Purpose of Disbursement Date (month, Amount ot Each
day, vear) Disbursement This Period
Jeffrey Bickert Salary 10/15/76 137.61
Disbursement for: OPrimary OGeneral 0/31/76 128,38
O Other (specify): 1/15/76 110,33

SUBTOTAL of Disbursements This Page {optional)

...........................................

11,428.10

TOTAL This Period (last page this line number only)




. Page 1_0_ of ___ for
LINE NUMBER _______
(Use separate schedule(s) for each
category of the Detsited
Summary Page)

.,QHENLE 8 . ITEMIZED DISBURSEMENTS

Any information copied from such Reports and Statements may not be soid or used by any person for the purpose of soliciting contributions or for
commercial purpoess, other then using the name and address of any politicsl committes to solicit contributions from such committee.

Name of Committee (in Full)
Michigen Republican State Committee

A. Pull Name, Malling Address and Z¥P Code Purpose of Disbursement Date (month, Amount of Each
dsy, yesr) Disbursement This Period
Michael Dougherty Salary 10/15/76 81.71
Disbursement for: OPrimary OGeneral | 10/31/76 137.57
O Other (specity): 11/15/76 132.25
8. Full Name, Mailing Address and 20 Code Purpose of Disbursement Date (month, Amount of Each
Michigan National Bank Salary day, vear) Disbursement This Period
Michigan National Bldg. = 10/15/76 1,183.52
Lansing, MI 48933 Disbursement for: OPrimary OGeneral | 10/29/76 1,198.70
O Other (specify): 105/ 761 15133313
C. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
Michigan Dept. of Treasury Taxes day,yesr) | Disbursement This Period
Treasury Bldg. ‘ 10/29/76 401.35
Lansing, MI 148933 Disbursement for: O Primary 117/30/76 378,54 -
O Other (specify): 12/31/76 L0ok.55
D. Full Name, Mailing Address and 2iP Code Purpose of Disburssment Date (month, Amount of Each
Kathleen Seglund Salary l‘c‘Yﬁ'ﬁ';6 Disburserest Zhis Period
11/15/16 106.15
Disbursement for: OPrimary OGeneral 11/30/76 212.28

O Other (specify): 12/15/76 212,28
E. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each

William McLaughlin Salary day, vesr) Disbursement This Period
ol 11/30/76 1,095.08

Disbursement for: OPrimary OGeneral | 12/15/76 1,032.24
O Other (specify): 12/31/76 1,095.16
F. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day, vesr) Disbursement This Period
Jerry D. Roe Salary 11/30/76 835.L9 -
Disbursement for: OPrimary O General 12/15/76 T72.65
O Other (specify): 12/31/76 8L8.84
G. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Dste (month, Amount of Each
Elizabeth Otis Salary day, vear) Disbursement This Period
= 11/30/76 201, L)
Disbursement for: OPrimary OGeneral | 12/15/76 291.4k
O Other (specify): : 12/31/76 201.kY
H. Full Nsme, Mailing Address end ZIP Code - Purpose of Disbursement Date (month, Amount of Each
M. Jean Hogle Salary day, yesr) Disbursement This Period
11/30/76 320.30
Disbursement for: DPrimary OGenera! 12/15/76 320.30
O Other (specify): 12/31/76 320.30
1. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
Rae Weaver Salary day, year) Disbursement This Period
11/39/76 375.96
Disbursement for: OPrimary OGenersl | 12/15/76 375.96
O Other (specify): 12/31/76 376.0k

SUBTOTAL of Disbursements This Page (optionat) lll 4 37.55
9 o 8

TOTAL This Period (last page this line number only)
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LINE NUMBER

(Use seperate scheduiels) for each
category of the Detsiled

ITEMIZED DISBURSEMENTS

Summery Page)

Any information copied from such Reports and Ststements may not be soid or used by any person for the purpose of soliciting contributions or for
commerciel purposes, other then using the name and address of any political committee to solicit contributions from such committes.

Neme of Committee (in Full) .
Michigan Republican State Committee

A. Full Name, Malling Address and ZIP Code
Dixie Megill

Purpose of Disbursement
Salary

Dete (month,
m. m’
11/30/76

Disbursement for: O Primary
O Other (specify):

12/15/76
12/31/76

Amount of Each
Disbursement This Period
394 .43
563.94
197.29

8. Full Name, Mailing Address and ZWP Code

Diana Shaw

Purpose of Disbursement

Salary

Dete (month,

day, vear)
11/30/76

Disbursement for: O Primary
O Other (specify): -

12/15/76
12/31/76

Amount of Each
Dishursement This Period
237.55
237.55
237.55

C. Full Name, Mailing Address and ZIP Code

Jeffrey Bickert

Purpose of Disbursement

Salary

Date (month,

day, year)
11/30/76

Disbursement for: OPrimary
O Other (specify):

O General

12/15/76
12/31/76

Amount of Each
Disbursesment This Period
97.84
122.36
181.55

D. Full Name, Mailing Address snd 2IP Code
Michael Dougherty

Purpose of Disbursement
Salary

Date (month,
day, veer)

11/30/76

Disbursement for: O Primary
O Other (specify):

12/15/76
12/31/76

Amount of Each
Disbursement This Period
62.88 -
112.21
112.21

E. Full Name, Malling Address and ZIP Code

Michigan National Bank
Michigan Netional Bldg.

Lansing, MI 148933

Purpose of Disburssment
taxes

Date (month,
day, yesr)

11/30/76

Disbursement tor: OPrimary
O Other (specify):

O General

12/15/76
12/31/76

Amount of Each
Disbursement Thir Period
1,129.88
1,248.49
1,1095.22

F. Full Name, Mailing Address and ZIP Code

M. Jean Hogle

Purpose of Disbursement

Salary

Date (month,

day, yesr)
12/16/76

Disbursement for: OPrimary
O Other (specify):

Amount of Each
Disbursement This Period
421.47

G. Full Name, Mailing Address and 2IP Code

Purpose of Disbursesment

Date (month,
day, vesr)

Disbursement for: OPrimary
O Other (specify):

D Genera!

Amount of Each
Disbursement This Period

H. Full Name, Mailing Address and ZIP Code

Purpose of Disbursement

Date (month,
day, vear)

Disbursement for: O Primary
O Other (specify):

O Genera!

Amount of Each
Disbursement This Period

1. Full Name, Mailing Address and ZIP Code

Purpose of Disbursement

day, vear)

Disbursement for: OPrimary
O Other (specify):

O General

Date (month,

Amount of Each.
Disbursement This Period

SUBTOTAL of Disbursements This Page (optional)

6,552,42

TOTAL This Period (last page this line number onty)

,110,811.99
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" FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

March 31, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Denzil L. Hammond, Treasurer
Michigan Republican State Committee
223 N. Walnut

Lansing, Michigan 48933

MUR 1207(80)
Dear Mr. Hammond:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilites, the Federal
Election Commission, on December 2, 1980, found reason to
believe that your committee violated 2 U.S.C. § 441b(a),

§ 434(b)(9) and (11) and § 434(b)(12), and instituted an
investigation of this matter.

After considering all the evidence available to the
Commission, the Office of General Counsel is prepared to
recommend that the Commission find probable cause to
believe that a violation has occurred.

Submitted for your reivew is a brief stating the
position of the General Counsel on the legal and factual
issues of the case. Within fifteen days of your receipt
of this notice, you may file with the Secretary of the
Commission a brief (10 copies, if possible) stating your
position on the issues and replying to the brief of the
General Counsel. (Three copies of such brief should also
be forwarded to the Office of General Counsel, if possible.)
The General Counsel's brief and any brief which you may
submit will be considered by the Commnission before proceeding
to a vote of probable cause to believe a violation has
occurred.




4

~
M
{ o’
o
(@
-
c

Letter to Mr. Dengil L. Hammond

Page Two
MUR 1207(80)

A finding of probable cause to believe requires that
the Office of General Counsel attempt for a period of not
less than thirty, but not more than ninety days to settle
this matter through a conciliation agreement. This does
not preclude settlement of this matter through conciliation
prior to a finding of probable cause to believe, if you so
desire.

Should you have any questions, please contact Beverly
Brown at (202) 523-4529.

Since

C s ¥W. eele
General Counsel

Enclosure

Brief




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

December 4, 1980

CERTIFIED MAIL |
RETURN RECEIPT REQUESTED

Mr. Leo Farhat, Treasurer

Michigan Republican State Committee
223 N. Walnut Street

Lansing, Michigan 48933

MUR 1207
Dear Mr. Farhat:

On December 2, 1980, the Federal Election Commission
determined that there is reason to believe that your committee
violated sections 441b(a), 434(b)(9), (11l) and (12) of the
Federal Election Campaign Act of 1971, as amended ("the Act").
The General Counsel's factual and legal analysis, which formed
a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are relevant
to the Commission's consideration of this matter. Your
response should be submitted within ten days of your receipt
of this letter. Where appropriate, statements should be
submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against
your committee, the Commission may find probable cause to
believe that a violation has occurred and proceed with formal
conciliation. Of course, this does not preclude the settlement
of this matter through informal conciliation prior to a finding
of probable cause to believe if you so desire.
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Letter to Leo Farhat
Page Two
MUR 1207

The investigation now being conducted will be confidential
in accordance with 2 U.S.C.§ 437g(a)(4)(B) and § 437g(a)(12)(A).
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Reverly
Brown, the staff member assigned to this matter, at 202/523-4529.

EQ;EZ;?%X'
John Warren McGarry

Vice-Chairman

Enclosures

7

General Counsel's Factual and Legal Analysis
Procedures
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PEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S’ FACTUAL' AND' LEGAL ANALYSIS

' MUR NO. 1207 ‘°
- --December- 4,. 1980 STAFF MEMBER (S) & TEL. NO.

“Beverly’ Brown =202/523-4529

DATE

RESPONDENT Michigan Republican State Committee

SOURCE OF MUR: I NTERNALLY GENERATED

SUMMARY OF ALLEGATIONS

During the audit of the Michigan Republican State Committee
(the "Committee"), the auditors noted that the Committee accepted

" corporate contributions in violation of 2 U.S.C. § 441b(a) and that

the Committee failed to properly disclose expenditures and outstanding
debts in violation of 2 U.S.C. §§ 434(b)(9), (11) and (12).

On February 5, 1980, the audit staff referred this matter to
the Office of General Counsel for legal consideration, noting that
possible violations of the Federal Election Campaign Act of 1971, as
amended (the "Act") had occurred during the audit period of January

"1, 1976 through 8eptember-30. 1978. The audit was conducted pursuant

to 2 U.S.C. § 438(a)(8) which, at the time of the audit, directed
the Commission to make from time to time audits and field investi-

gations with respect to reports and statements filed under the
provisions of the Act.

I A R A A R A R R T R R S I

1/ All cites in this report refer to Title 2 United States Code
and Title II Code of Federal Regulations prior to 1979-80
amendments.
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FACTUAL AND LEGAL ANALYSIS

1. Acceptance of Corporate Contributions

2 U.S.C. § 441b(a) states, in relevant part, that it is
unlawful for any corporation to make a contribution or expendi-
ture in connection with any federal election to public office,
and that it is unlawful for any candidate, political committee
or any other person to knowingly accept or receive any such
contribution from a corporation.

During the audit of the Michigan Republican State Committee,
the auditors determined that the Committee received fourteen
contributions, totalling $1,444.30, from eleven business entities.
Subsequent confirmation with appropriate Secretaries of State
verified that these business entities were incorporated at the
time contributions were made.

On November 5, 1979, the Audit Division notiftied the
Committee of the findings and recommendations of the audit
staff resulting from the audit of the Michigan Republican
State Committee. Therein, the auditors advised the Committee
to refund corporate contributions and submit copies of cancelled
checks (front and back) to the audit staff for review, or
provide evidence that the contributions were rebates or refunds
or not funded from corporate sources.

On January 18, 1980, the Committee responded to the letter
of audit findings. With respect to funds received from seven
of the eleven business entities, the response revealed that
1) $303 received from one corporation did not constitute a
contribution, but rather a reimbursement for transportation
of reporters; 2) two contributions totalling $50 from one
corporation represented contributions to the Committee (however,
no refund was made); and 3) the nature of receipts totalling
$992.30 from five corporations had not been determined as the
corporations had not responded to Committee inquiries.

Regarding funds received from a remaining four business
entities, the Committee submitted copies of letters received
as verification that the corporations had intended their
checks to represent payment for goods and services. The
purposes described by the corporations for their payment to
the Committee are provided below.

Corporation Amount Purpose

Doyle, Whitmer, $25.00 For a list
Carruthers, Attorneys of state

delegates
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Global Communications $50.00 For tickets to a

Inc. dinner sponsored by
the Committee

Holland Consulting Inc. For 2 boat rides
in connection with
a leadership seminar
at Mackinac Island

International Institute For 2 tickets to
of Metropolitan Detroit, "Hispanic Republican
Inc. Day

With respect to the above, the question becomes one of
determining whether these payments are considered "contributions"
for purposes of the Act and, if so, has the Committee violated
2 U.S.C. § 441b(a) by accepting such contributions from corporations
for use in connection with federal elections.

As previously stated, under the Act and the Commission's
regulations a corporation is prohibited from making a contribution
or expenditure to a political committee. 2 U.S.C. § 441b and
11 C.F.R. § 114. Section 441b(b)(2) defines "contribution or
expenditure” to mean, in part, "any payment, . . . or gift of
money or anything of value" to any candidate, campaign committee,
or a political party or organization, in connection with any
election to federal office. 1In view of the fact that the
corporations have made "payments" to the Committee and that funds
received have been deposited into the federal account of the
Committee for use in connection with federal elections, it
appears that the Committee has accepted corporate contributions
in violation of 2 U.S.C. § 441b(a). 2/

Based on the foregoing facts of this matter which in
summary reveal that the Committee accepted six contributions
totalling $149 from five corporations which responded to Committee
inquiries, and that the Committee accepted apparent prohibited
contributions totalling $992.30 from five corporations which
did not respond to Committee inquiries, the Office of General
Counsel recommends that the Commission find reason to believe
the Michigan Republican State Committee violated 2 U.S.C. § 441b(a).

20 QP P 0N0 § P00 P yn0cg 7.8 100 piesf "

2/ The Commission has recognized that a contributor's receipt
of something of value in exchange for a political contribution
does not change the character of the activity from a political
contribution into a commercial/sale transaction. Advisory
Opinions 1975-15,-1979-17 and 1979-76.
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b. Improper Disclosure of Expenditures

2 U.S.C. § 434(b)(9) requires reporting committees to
disclose the identification of each person to whom expenditures
have been made by such committee within the calendar year in
excess of $100 or in an aggregate amount which exceeds $100.

2 U.S.C. § 434(b)(11l) requires disclosure of the total
sum of expenditures made by reporting committees during the
calendar year.

For the period covered by the audit (January 1, 1976
through September 30, 1978) the auditors determined that the
committee maintained a separate account from which payroll-
related expenditures were processed. The Committee periodically
transferred funds from its federal account (utilized for political
purposes) to the payroll account to cover these expenditures
(e.g., salaries). While these payroll-related expenditures made
through the payroll account were required to be itemized pursuant
to 2 U.S.C. § 434(b)(9), the auditors noted 12 instances in which
the Committee simply disclosed inter-account transfers of an amount
totalling $67,000. In addition, the auditors determined that the
Committee reported as unitemized rather than itemized, 112 payroll-
related expenditures totalling $55,169.35, each in excess of,
or aggregating in excess of $100. Finally, the audit revealed
that the Committee failed to report, either as itemized or unitemized,
123 payroll expenditures, totalling $55,642.64. These expenditures
were required to be itemized as each of the 123 expenditures were
in excess of, or aggregated in excess of $100.

Exclusive of the above referenced payroll-related expendi-
tures, the auditors determined that the Committee failed to
itemize 16 expenditures totalling $6,441.24 (each in excess of,
or aggregating in excess of $100).

On November 5, 1979, the Audit Division notified the Committee,
in writing, of the findings made with respect to expenditure dis-
closure. Therein, the auditor's recommended that the Committee
file an amended report deleting from its itemized expenditures
totals the transfers from its federal account to its payroll account
and itemizing the previously unitemized or unreported expenditures
as required.

On January 11, 1980, the Committee informed the Audit
Division that its payroll journal was lost and therefore they
would need additional information from the Audit Division to
comply with audit recommendations. Subsequently, the auditors
sent copies of audit working papers which contained the information
required for itemization of expenditures. To date, the Committee
has not filed the recommended amendments with the Commission.

In view of the Committee's failure to amend its reports
to disclose expenditures in accordance with 2 U.S.C. §§ 434(b)(9)




and (11), the Office of General Counsel recommends that the Commission
find reason to believe the Committee violated these provisions
of the Act.

Disclosure of Debts and Obligations

2 U.S.C. § 434(b)(12) requires continuous disclosure of
debts and obligations owed by the reporting committee until
such debts and obligations are extinguished, together with a
statement as to the circumstances and conditions under which any
such debt or obligation is extinguished and the consideration
therefor.

During the review of the Committee's debt and obligation
schedules, the auditors determined that the balance of debts
owed to the Milliken Action Committee decreased by $12,500
and that the balance of debts owed to Market Opinion Research
decreased by $5000. The related expenditures were not itemized
as required, nor could the Committee provide evidence that the
payments had been made.

In the November 5, 1979 notification of findings made
during the audit of the Michigan Republican State Committee,
the auditors informed the Committee of the above referenced
discrepancies and recommended that the Committee provide
documentation (copies of cancelled checks) that the expenditures
were made, or information concerning the disposition of debts.
In addition, the auditors recommended that the Committee amend
its report to disclose the disposition of the debts.

On January 11, 1980, the Committee informed the auditors
that the workpapers left to the Committee at the conclusion of
fieldwork concerning this finding were no longer available.

On January 16, 1980, the auditors forwarded to the Committee
copies of relevant working papers. To date, the Commission

has received no information or amendments from the Committee
concerning the disposition of debts owed to the Milliken Action
Committee and Market Opinion Research. 1In view of the
Committee's failure to disclose this information pursuant

to 2 U.S.C. § 434(b)(12), the Office of General Counsel
recommends that the Commission find reason to believe the
Michigan Republican State Committee has violated this provision
of the Act.

Recommendation

l. Find reason to believe the Michigan Republican State
Committee violated 2 U.S.C. § 441b(a).




2. Find reason to believe that the Michigan Republican
State Committee violated 2 U.S.C. §§ 434(b)(9) and (1l1l).

3. Find reason to believe that the Michigan Republican
State Committee violated 2 U.S.C. § 434(b)(12).
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL ;
RETURN RECEIPT REQUESTED

Mr. Leo Farhat, Treasurer

Michigan Republican State Committee
223 N. Walnut Street .

Lansing, Michigan 48933

RE: MUR 1207
Dear Mr. Farhat:

on , 1980, the Federal Election Commission
determined that there is reason to believe that your committee
violated sections 441b(a), 434(b)(9), (11) and (1l2) of the
Federal Election Campaign Act of 1971, as amended ("the Act").
The General Counsel's factual and legal analysis, which formed
a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to démonstrate
that no action should be taken against you. Please submit -
any factual or legal materials which you believe are relevant
to the Commission's consideration of this matter. Your
response should be submitted within ten days of your receipt
of this letter. Where appropriate, statements should be
submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against
your committee, the Commission may find probable cause to
believe that a violation has occurred and proceed with formal
conciliation. Of course, this does not preclude the settlement
of this matter through informal conciliation prior to a fihding
of probable cause to believe if you so desire.




' Latter to Leo Farhat
 Page Two
MUR 1207

The investigation now being conducted will be confidential
in accordance with 2 U.S.C.§ 437g(a)(4)(B) and § 437g(a)(1l2)(A).
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Reverly
Brown, the staff member assigned to this matter, at 202/523-4529.

Sincerely,

4

Enclosures

3

Gehetal Counsel's Factual and Legal Analysis
Procedures
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BEFORE THE FEDERAL ELECTION OOMMISSION

In the Matter of )
)
Michigan Republican State Camittee )

CERTIFICATION

I, Marjorie W. Emmons, Recording Secretary for the Federal Election
Camission's Executive Session on December 2, 1980, do hereby certify that
the Camission decided Aby a vote of 4-2 to take the following actions in
MUR 1207: |

Find reason to believe the Michigan Republican
State Comnittee violated 2 U.S.C. §441b(a).

Find reason to believe that the Michigan
Republican State Camittee violated 2 U.S.C.
§§434(b) (9) and (11).

Find reason to believe that the Michigan Republican
State Committee violated 2 U.S.C. §434(b) (12).

Approve and send the letter with the General Counsel's
Factual and legal Analysis, as submitted with the
General Counsel's November 18, 1980 report, subject
to amendment of footnote 2/.
Commissioners Harris, McGarry, Reiche, and Tiernan voted affirmatively
for the decision; Commissioners Aikens and Friedersdorf dissented.

Attest:

Marjorie W. Emmons
Secretary to the Commission
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.

WASHINGTON, D.C. 20463 Q//

MEMORANDUM TO: CHARLES STEELE j{(\

FROM: MARTORIE W, EMMONS/MARGARET CHANEY .

DATE: NOVEMBER 20, 1980

SUBJECT: OBJECTIONS- MUR 1207 - First General Counsel's
Report dated 11-18-80; Received in OCS 11-18-80,

12:11
The above-named document was circulated on a 48

hour vote basis at 4:00, November 18, 1980.

Commissicner Friedersdorf submitted an objection at
1:36, November 20, 1980. Commissioner Aikens'objected at 3:58.
This matter will be placed on the Executive Session

Agenda for Tuesday, December 2, 1980.




Novembst 18, 1980

Marjorie W. Emmons

GChne Colgrove
MUR 1207

Please have the attached Pirst Generdl Counsel's Report
on MUR 12087 distributed on a 48 hour tally basis.
Thank you.
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FEDERAL ELECTION COMMMBION: 27 7
1325 K Street, N.W.
Washington, D.C. . 20463
BONOV I8 Pi2: I

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL MUR ¥ “1909"
BY OGC TO THE COMMISSION _//=;¥-4¢) § 10,
STAFF MEMBER ~ ' """

_Beverly Browh "'

SOURCE OF MUR: I NTERNALLY GENERATED

RESPONDENT 'S NAME: Michigan Republican State Committee

RELEVANT STATUTE: 1/

2 U.S.C. § 441b(a)

2 U.S.C. § 434(b)(9)
2 U.S.C. § 434(b)(11)
2 U.S.C. § 434(b)(12)

INTERNAL REPORTS CHECKED: 1979-80 Reports of Receipts and
Expenditures

EXTERNAL AGENCIES CHECKED: None

SUMMARY OF ALLEGATIONS

During the audit of the Michigan Republican State Committee
(the "Committee"), the auditors noted that the Committee accepted
corporate contributions in violation of 2 U.S.C. § 441b(a) and that
the Committee failed to properly disclose expenditures and outstanding
debts in violation of 2 U.S.C. §§ 434(b)(9), (11) and (12).

On February 5, 1980, the audit staff referred this matter to
the Office of General Counsel for legal consideration, noting that
possible violations of the Federal Election Campaign Act of 1971, as
amended (the "Act") had occurred during the audit period of January
1, 1976 through September 30, 1978. (See Attachment #l1). The audit
was conducted pursuant to 2 U.S.C. § 438(a)(8) which, at the time
of the audit, directed the Commission to make from time to time
audits and field investigations with respect to reports and statements
filed under the provisions of the Act.

1/ All cites in this report refer to Title 2 United States Code
and Title II Code of Federal Regulations prior to 1979-80
amendments.
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FACTUAL BASIS AND LEGAL ANALYSIS

1. Acceptance of Corporate Contributions

2 U.S.C. § 441b(a) states, in relevant part, that it is
unlawful for any corporation to make a contribution or expendi-
ture in connection with any federal election to public office,
and that it is unlawful for any candidate, political committee
or any other person to knowingly accept or receive any such
contribution from a corporation.

During the audit of the Michigan Republican State Committee,
the auditors determined that the Committee received fourteen
contributions, totalling $1,444.30, from eleven business entities.
Subsequent confirmation with appropriate Secretaries of State
verified that these business entities were incorporated at the
time contributions were made.

On November 5, 1979, the Audit Division notified the
Committee of the findings and recommendations of the audit
staff resulting from the audit of the Michigan Republican
State Committee. Therein, the auditors advised the Committee
to refund corporate contributions and submit copies of cancelled
checks (front and back) to the audit staff for review, or
provide evidence that the contributions were rebates or refunds
or not funded from corporate sources.

On January 18, 1980, the Committee responded to the letter
of audit findings. With respect to funds received from seven
of the eleven business entities, the response revealed that
1) $303 received from one corporation did not constitute a
contribution, but rather a reimbursement for transportation
of reporters; 2) two contributions totalling $50 from one
corporation represented contributions to the Committee (however,
no refund was made); and 3) the nature of receipts totalling
$992.30 from five corporations had not been determined as the
corporations had not responded to Committee inquiries.

Regarding funds received from a remaining four business
entities, the Committee submitted copies of letters received
as verification that the corporations had intended their
checks to represent payment for goods and services. The
purposes described by the corporations for their payment to
the Committee are provided below.

Corporation Amount Purpose

Doyle, Whitmer, $25.00 For a list
Carruthers, Attorneys of state
delegates




Global Communications $50.00 For tickets to a
Inc. dinner sponsored by
the Committee

Holland Consulting Inc. For 2 boat rides
in connection with
a leadership seminar
at Mackinac Island

International Institute For 2 tickets to
of Metropolitan Detroit, "Hispanic Republican
Inc. Day

With respect to the above, the question becomes one of
determining whether these payments are considered "contributions”
for purposes of the Act and, if so, has the Committee violated
2 U.S.C. § 441b(a) by accepting such contributions from corporations
for use in connection with federal elections.

As previously stated, under the Act and the Commission's
regulations a corporation is prohibited from making a contribution
or expenditure to a political committee. 2 U.S.C. § 441b and
11 C.F.R. § 114. Section 441b(b)(2) defines "contribution or
expenditure" to mean, in part, "any payment, . . . or gift of
money or anything of value" to any candidate, campaign committee,
or a political party or organization, in connection with any
election to federal office. 1In view of the fact that the
corporations have made "payments" to the Committee and that funds
received have been deposited into the federal account of the
Committee for use in connection with federal elections, it
appears that the Committee has accepted corporate contributions
in violation of 2 U.S.C. § 441b(a). 2/

Based on the foregoing facts of this matter which in
summary reveal that the Committee accepted six contributions
totalling $149 from five corporations which responded to Committee
inquiries, and that the Committee accepted apparent prohibited
contributions totalling $992.30 from five corporations which
did not respond to Committee inquiries, the Office of General
Counsel recommends that the Commission find reason to believe
the Michigan Republican State Committee violated 2 U.S.C. § 441b(a).

2/ The Commission has recognized that a contributor's receipt
of something of value in exchange for a political contribution
does not change the character of the activity from a political
contribution into a commercial/sale transaction. Advisory
Opinions 197%-15, 1979-17 and 1979-76.
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b. Improper Disclosure of Expenditures

2 U.S.C. § 434(b)(9) requires reporting committees to
disclose the identification of each person to whom expenditures
have been made by such committee within the calendar year in
excess of $100 or in an aggregate amount which exceeds $100.

2 U.S.C. § 434(b)(11) reguires disclosure of the total
sum of expenditures made by reporting committees during the
calendar year.

For the period covered by the audit (January 1, 1976
through September 30, 1978) the auditors determined that the
committee maintained a separate account from which payroll-
related expenditures were processed. The Committee periodically
transferred funds from its federal account (utilized for political
purposes) to the payroll account to cover these expenditures
(e.g., salaries). While these payroll-related expenditures made
through the payroll account were required to be itemized pursuant
to 2 U.S.C. § 434(b)(9), the auditors noted 12 instances in which
the Committee simply disclosed inter-account transfers of an amount
totalling $67,000. In addition, the auditors determined that the
Committee reported as unitemized rather than itemized, 112 payroll-
related expenditures totalling $55,169.35, each in excess of,
or aggregating in excess of $100. Finally, the audit revealed
that the Committee failed to report, either as itemized or unitemized,
123 payroll expenditures, totalling $55,642.64. These expenditures
were required to be itemized as each of the 123 expenditures were
in excess of, or aggregated in excess of $100.

9

Exclusive of the above referenced payroll-related expendi-
tures, the auditors determined that the Committee failed to
itemize 16 expenditures totalling $6,441.24 (each in excess of,
or aggregating in excess of $100).

~
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On November 5, 1979, the Audit Division notified the Committee,
in writing, of the findings made with respect to expenditure dis-
closure. Therein, the auditor's recommended that the Committee
file an amended report deleting from its itemized expenditures
totals the transfers from its federal account to its payroll account
and itemizing the previously unitemized or unreported expenditures
as required.

8

On January 11, 1980, the Committee informed the Audit
Division that its payroll journal was lost and therefore they
would need additional information from the Audit Division to
comply with audit recommendations. Subsequently, the auditors
sent copies of audit working papers which contained the information
required for itemization of expenditures. To date, the Committee
has not filed the recommended amendments with the Commission.

In view of the Committee's failure to amend its reports
to disclose expenditures in accordance with 2 U.S.C. §§ 434(b)(9)
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and (11), the Office of General Counsel recommends that the Commission
find reason to believe the Committee violated these provisions
of the Act.

2 U.S.C. § 434(b)(12) requires continuous disclosure of
debts and obligations owed by the reporting committee until
such debts and obligations are extinguished, together with a
statement as to the circumstances and conditions under which any
such debt or obligation is extinguished and the consideration
therefor.

During the review of the Committee's debt and obligation
schedules, the auditors determined that the balance of debts
owed to the Milliken Action Committee decreased by $12,500
and that the balance of debts owed to Market Opinion Research
decreased by $5000. The related expenditures were not itemized
as required, nor could the Committee provide evidence that the
payments had been made.

In the November 5, 1979 notification of findings made
during the audit of the Michigan Republican State Committee,
the auditors informed the Committee of the above referenced
discrepancies and recommended that the Committee provide

documentation (copies of cancelled checks) that the expenditures
were made, or information concerning the disposition of debts.
In addition, the auditors recommended that the Committee amend
its report to disclose the disposition of the debts.

On January 11, 1980, the Committee informed the auditors
that the workpapers left to the Committee at the conclusion of
fieldwork concerning this finding were no longer available.

On January 16, 1980, the auditors forwarded to the Committee
copies of relevant working papers. To date, the Commission

has received no information or amendments from the Committee
concerning the disposition of debts owed to the Milliken Action
Committee and Market Opinion Research. 1In view of the
Committee's failure to disclose this information pursuant

to 2 U.S.C. § 434(b)(12), the Office of General Counsel
recommends that the Commission find reason to believe the
Michigan Republican State Committee has violated this provision
of the Act.

Recommendation

l. Find reason to believe the Michigan Republican State
Committee violated 2 U.S.C. § 441b(a).
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2. Find reason to believe that the Michigan Republican
State Committee violated 2 U.S.C. §§ 434(b)(9) and (11).

3. Find reason to believe that the Michigan Republican
State Committee violated 2 U.S.C. § 43{(b)(12).

4. Approve and send the attached letter with the
General Counsel's Factual and Legal Analysis.

Attachments

Attachment #1 (38 pages)
Letter to Mr. Leo Farhat with General Counsel's
Factual and Legal Analysis
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

February 5, 1980

CHARLES STEELE

GENFRAIL, COUNSEL 5

THROUGH : ORLANDO B. POTTER ]
STAFF DIPECT

OR
FROM: BOB COSTA %

SUBJECT: MICHIGAN REPUBLICAN STATE
COMMITTEE

Attached is a copv of the final audit report of the
Michigan Republican State Committee. Also attached is a
memorandum referring matters concerning the Committee's
response to the Audit Division letter of audit findingas
and recommendations. The report is being forwarded to
your office for your review prior to circulation to the
Commission.

If you have any questions concerning matters in the
report or memorandum please contact Ray Lisi or Xurt Mitchell
at extension 3-4155.

Attachments as stated




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

PEPORT OF THE AUDIT DIVISION
ON THE :
MICHIGAN REPUBLICAN STATE COMMITTEE

T Background
A. Overview

This report is based on an audit of the Michigan
Republican State Committee ("the Committee’) undertaken by
the Audit Division of the Federal Election Commission in
accordance with the Commission's audit policy to determine
whether there has been compliance with the provisions of
the Federal Election Campaign Act of 1971, as amended ("the
Act"). The audit was conducted pursuant to Section 438 (a) (8)
of Title 2, United States Code, which directs the Commission
to make from time to time audits and field investigations
with respect to reports and statements filed under the
provisions of the Act.

The Committee registered with the Comptroller
General of the United States on July 10, 1975, as a state
committee representing the Michigan Repubhlican Party. The
Committee meintains its headquarters in Lansing, Michigan.

The audit covered the period TJanuary 1, 1976,
through September 30, 1978. “The Committee reported beginning
cash on January 1, 1976, .of $1,210.42, total receipts of
$1,636,628.79, total expenditures of $1,606,146.64, and
ending cash on September 30, 1978, of $34,904.57. 1/

This audit report is hased on documents and working
papers supporting each of the factual statements. They
form part of the record upon which the Commission bhased its
decisions on the matters in this report and were available
to Commissioners and appropriate staff for review.

1/ Difference of $3,212.00 resulting from the Pommlttee s over-
statement of beginning cash for 1977.
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"B Key Personnel

The princinal officers of the Committee durinc the
period covered by the audit were Mr. William F. McLaughlin,
Chairman, and Mr. Leo Farhat, Treasurer.

Cie Scove

The audit included such tests as verification of
total reported receints and exrenditures and individual
transactions; review of reauired sumnorting documentation:;
analysis of Committee debts and obligations; and, such other
audit procedures as deemed necessary under the circumstances.

II. Audit Findings and Recommendations

A. The following matters have been referred to the
Commission's Office of General Counsel.

il Contributions from other than individuals.
2. Reporting of expenditures.
3% Disclosure of debts and obligations.

B. Disclosure of Transfers-In

Section 434 (b) (4) of Title 2 of the United States
Code states, in part, that each report shall disclose the name
and address of each nolitical committee from which the renorting
committee received any transfers of funds, together with the
amounts and dates of all transfers.

-
-

Durinag the course of the audit it was determined that
the Committee did not itemize 140 transfers from political
organizations, totaling $45,726.26. This represents approximately
35% of the number and 3% of the dollar amount of all transfers
received.

The Committee agreed to file an amended rermort itemiz-
ing the transfers as recquired.

" Recommendation

Based unon the Audit staff's recommendation, the Committee °
filed amendments on Januarv 15, 1980, itemizing the transfers.
Therefore, we recommend no further action be taken on this matter.




(o] rTransfers From Non-Federal Account

Section 441b(a) of Title 2 of the United States Code
states, in part, that it is unlawful for any corporation or
labor organization to make a contribution or expenditure in
connection with any Federal election to political office and it
is unlawful for any political committee to knowingly accept or
receive any contribution from a corporation or labor organi-
zation.

Section 102.6(a) (2) of Title 11 Code of Federal Regula-
tions states, in part, that any political committee which has
made transfers to or on behalf of any candidate for Federal
office shall either:

(i) Establish a separate Federal campaign committee
which shall register as a political committee. The Federal
campaign committee shall establish a segregated Federal account
in esither a national or State bank; or

(ii) Establish a single committee with a single account
to make contributions to Federal and non-Federal candidates,
but only if all contributions received are permissibhle under
the Act...

In addition, Section 102.6(b) (2) states, in part,
that the committee in (a) (2) (i) and (ii) of this section may
not receive transfers from an account or committee estahlished
by a State committee, subordinate committee estahlished by a
State committee, or another political committee, except from a
. committee set out in paragraph (a) (i) and (ii) of this section.

During the course of the audit it was determined
that the Committee received a-transfer of $8,787.48 on July 31,
1978, from the Michigan Republican State Finance Committee
(MRSFC) non-Federal account, an unregistered committee. ' The
State of Michigan does not prohibit the acceptance of contri-
butions from labor unions for state and local elections.

The Committee agreed to reimburse the MRSFC state
(non-Federal) account the amount of the transfer.

Recommendation

Based upon the Audit staff's recommendation, the Committee
reimbursed the MRSFC state account the amount of the transfer
and provided evidence of the reimbursement. Therefore, we

4

recommended no further action be taken on this matter.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

February S, 1980
MEMORANDUM
TO: CHARLES STEELE

GENERAL COUNSEL
THROUGH ORLANDO B. POTTER Oe/()
STAFF DIRECTO

FROM: BOB COSTA

SUBJECT: MICHIGAN REPUBLICAN STATE
COMMITTEE

On November 5, 1979, the Audit Division forwarded a letter
of audit findings and recommendations to the Michiagan Republican
State Committee, ("the Committee") (see Attachment 1). At the
Committee's request a 30 day extension was granted on December 6,
1979, allowing the Committee until January 15, 1980, to respond
to the recommendations in the letter. Detailed below, by finding,
is an analysis of the Committee's responses received on January 15,
1980, and January 21, 1980 (see Attachments 2 & 3).

A. Receipt of Corporate Contributions (See Attachment 4)

The Committee has supplied copies of letters from
two (2) corporations indicating that four (4) checks totaling
$328.00 were not contributions but rather payments for services.
The Committee also submitted letters indicating that three (3)
checks, totaling $74.00, from three (3) corporations were for
the payment of tickets. 1In addition, documentation for two (2)
checks, totaling $50.00, from one (1) corporation was submitted
explaining that the checks were intended to be contributions.
The Committee has mailed letters to three (3) corporations concernina
three (3) checks, totaling $144.00, and has provided no informa-
tion concerning action taken on the two (2) remaining checks,
totaling $848.30, from two (2) corporations.

The Committee has provided no evidence of having refunded
any of the above mentioned amounts.




n. Fxpenditures Not Properly Reported

The Committee informed the Audit Division on .Tanuary 11,
1980, that its payroll journal was lost and therefore they
would need additional information from the Audit nivision to
comply with this recommendation. This information was mailed
on January 16, 1980.

E. NDisclosure of Debts and Obligations

The Committee also informed the Audit Division on
January 11, 1980, that the workpapers left with the Committee
at the conclusion of the fieldwork concerning this finding were
not available. This information was provided in the mailing on
January 16, 1980.

The Committee has complied with Findinas B and C.
These matters are being referred to your office for compliance

action concerning the lack of Committee action with regards to
Findings A, D and E.

e
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

November 5, 1979

- Mr. Leo Farhat, Treasurer
Michigan Republican State Committee’
223 N. Walnut Street
Lansing, Michigan 48933

Dear Mr. Férhat:

The attached is to formally advise you of the findings
‘and recommendations of the Audit staff resulting from the
audit of the Michigan Republican State Committee. The
‘matters were discussed with Ms. Kathleen Phelps at the
conclusion of the fieldwork in Lansing, Michigan on May 18,
1979.

You are requested to comply with the stated recommendations
within 30 days of receipt of this letter. After expiration of
the 30 day period and receipt of your response, the Audit staff
will present a final audit report to the Commission for approval
and subsequent public release. If the recommendations contained
in this letter are followed, such efforts will be noted in the
audit report which will be presented to the Commission; however,
adherence to these recommendations will not necessarily preclude
the institution or enforcement proceedings with regard to

apparent violations of the Federal Election Campaign Act of
1971, as amended.

Should you not respond adequately-to these recommendations
within the time specified above, in accordance with Commission
policy, the matter will be referred to the Commission's Office
of General Counsel with a recommendation that an order or

subpoena be prepared requiring compliance with the staff recom-
mendations.

If you have any questions regarding these matters, please
do not hesitate to contact Ray Lisi or Kurt Mitchell at (202)
523-4155 or toll free at (800) 424-9530.

Sjncerely,

et J. Costa
Assistant Staff Dirédctor
for the Audit Division

cow' 104,

o :‘Attachment as stated

g @ CERTIFIED MAIL:
RETURN RECEIPT REQUESTED




S

et

B

"
.
{?A
o)
e )

v

Audit Findings and Recommendations —

A. Receipt of Corporate Contributions

Section 441b(a) of Title 2 of the United States
Code states, in part, that it is unlawful for any corporation
to make a contribution in connection with any Federal election .
to political office, and it is unlawful for any political
committee to knowingly accept or receive any such contributions
from a corporation. ‘ , L

A review of the Committee's contribution records,
including copies of contributor checks and verification with
the appropriate Secrretaries of State, indicated that 11 corpora-
tions made 14 contributions totaling $1,444.30 to the Committee.
(See Attachment A4).

Further review indicated that some of these con- .
tributions may have been rebates or refunds, however, Committee
officials were unable to verify these at the time of the audit.

.Recommendation'

The Audit staff recommends that within 30 days” of receipt

of this letter the Committee-

1) refund the above corporate contributions and submit
copies of the cancelled checks (front and back) for each refund
to the Audit staff for review, or

2) provide evidence that the contributions were rebates
or refunds, or not funded from corporate sources.

B. Disclosure of Transfers-In

Section 434 (b) (4) of Title 2 of the United States
Code states, in part, that each report shall-disclose the name
and address of each political committee from which the
reporting committee received any transfer of funds, together
with the amounts and dates of all transfers.

During the course of the audit it was determined
that the Committee did not itemize 140 transfers from
political organizations, totaling $45,726.26. This represents
approximately 35% of the number and 3% of the dollar amount
of all transfers received. (See Attachment B).

The Committee agreed to file an amended report itemiz-
ing the transfers as required.

4




Recommendation | |

“.The Audit staff recommends that the commiﬁtee !110'an
amended report itemizing the transfers within 30 days of receipt
of this letter.

Cls Transfers From Non-Federal Account

- Section 441lb(a) of Title 2 of the United States Code
states, in part, that it is unlawful for any corporation or
labor organization to make a contribution or expenditure in
connection with any Federal election to political office and it
is unlawful for any political committee to knowingly accept or
receive any contrlbutlon from a corporation or labor organi-
zation.

Section 102.6(a) (2) of Title 11 Code of Federal
Regulatlons states, in part, that any political committee which
has made transfers to or on behalf of any candidate for Federal
office shall either:

(i) Establish a separate Federal campaign com-
mittee which shall register as a political committee. The
Federal campaign committee shall establish a segregated Federal
account in either a national or State bank; or _

(ii) Establish a single committee with a single
account to make contributions to Federal and non-Federal
candidates, but only if-all contributions received are permis-~
sible under the Act...

In addition, Section 102,6(b) (2) states, in part,
that the committee in (a) (2) (1) and (ii) of this section may
not receive transfers from an account or committee established
by a State committee, subordinate committee of a State committee,
or another political committee, except from a.committee set
out in paragraph (a) (i) and (ii) of this section.

During the course of the audit it was determined
that the Committee received a transfer of $8,787.48 on July 31,
1978, from the Michigan Republican State Finance Committee
(MRSFC) non-Federal account, an unregistered committee. The
State of Michigan does not prohibit the acceptance of contri-
butions from labor unions for state and local elections.




_ The Committee agreed to reimburse the MRSFC state-
(non-Federal) account the amount of the transfer.

Recommendation

The Audit staff recommends that the Committee reimburse -
the MRSFC state account the amount of the transfer and provide
evidence of such reimbursement (copy of front and back of the -
cancelled check) within 30 days of recelpt of this letter.

D. Expenditures Not Properly Reported

Section 434(b) (9) of Title 2 of the United States
Code states, in part, that each report shall disclose the
identification of each person to whom expenditures have been
made by such committee within the calendar year in excess of
$100 or in an aggregate amount which exceeds $100.

Section 434(b) (11) of Title 2 of the United States
Code states, in part, that each report shall disclose the total
sum of expenditures made by such committee during the calendar
year.

For the period audited, the Committee maintained a
separate account from which payroll related expenditures were
processed. The Committee periodically transferred funds
from its general operating account to the payroll account to
cover these expenditures. However, in 12 instances,
totaling $67,000, the Committee reported these inter-account
transfers on its disclosure reports rather than the payroll
related expenditures made through the payroll account.

In addition, the Committee reported 112 payroll
related expendltures totaling $55,169.35 (each in excess of,

or aggregating in excess of, $100) as unitemized rather than
itemized expenditures.

Finally, the Committee did not report, either as
itemized or unitemized expenditures, 123 payroll related
expenditures totaling $55,642.64 (each in ‘excess of, or
aggregating in excess of, $100).

We also determined that the Committee did not
itemize 16 expendltures, exclusive of payroll totaling
$6,441.24 (each in excess of, or aggregating in excess of,
$100) or less than one (1) percent of the number and dollar
amount of all expenditures itemized by the Committee.




Recommendation

The Audit staff recommends that the Committee file
an amended report deleting, from its itemized expenditure
totals, the transfers from its general operating account to
the payroll account and itemizing the previously unitemized
or unreported expenditures as required.

E. - Disclosure of Debts and Obligations

Section 434(b) (12) of Title 2 of the United States
Code requires the disclosure in a continuous manner of debts
and obligations owed by the Committee until such debts and
obligations are extinguished, together with the circumstances
and conditions under which any such debt is extinguished and
the consideration therefor.

During the review of the Committee's debt and
obligation schedules it was determined that the balances of
two (2) outstanding debts decreased by a total of $17,500.
The related expenditures were not itemized as required, nor
could the Committee provide evidence that the payments had-
been made.

Recommenaation RS

The Audit staff recommends that the Committee provide
documentation (copies of the cancelled checks) that the
expenditures were made, or information concerning the
disposition of the debts. In addition, we recommend that
the Committee file an amended report disclosing the disposi-
tion of the debts. ‘

F. Other Matters

Presented below is another matter noted during the
audit for which the Audit staff feels no action is warranted.
The Committee has been advised of the discrepancy . and
informed of the respective requirements of the Act.

(1) The Committee failed to disclose final payments
on Schedule C for 17 debts and obligations. However, the final
payments were disclosed on Schedule B as required.




ATTACHMENT A

CONTRIBUTIONS FROM BUSINESSES IDENTIFIED AS éCRPORATIONS_‘

(VERIFIED WITH MICHIGAN

Contributor

Capital Cities Broadcasting Corp.

Doyle Whitmer & Carruthers,
Attorneys, P.C.

The Evening News Association
Global Communications, Inc.
Grand Hotel

Holland Consulting, Inc.

I Care, Inc:'

International Free and Accepted
Modern Masons, Inc..

International Institute of Metropolitan-

Detroit, Inc.

»#0y Lynch, Tummino and Mirque, P.C.

o&_WXYZ, Inc. ' 1

Date

6/29/76

2/23/71
8/3/76
8/5/76
12/20/77
8/7/11

5/8/71

6/25/76
8/4/717

10/4/77 .
10/18/77
6/28/76

6/28/16
8/17/16

14 Contributions

SECRETARY OF STATE)

Amount

60.00

25.00
45.00
50.00

834.30

10.00
'39.00
"30.00
20.00
14.00
14.00
207.00
60.00

© _36.00
$1,444.30




ATTACHMENT B
TRANSFERS FROM STATE AND LOCAL poz.:nm calmm'mza
NOT ITEMIZED AS REQUIRED (JAN-DEC 1976)

. Committee' | ' - - Date Amount

Barry County Republican Committee 01/29/76 $  46.00
The President Ford Committee 12/29/75 350.00
Illinois Republican State Central : o
Committee 01/14/76 24.85
North Dakota Republican State Committee 01/13/76 24.85
Republican Committee of Oakland County 02/16/76 248.20
Indiana Republican State Central
Committee
Kansas Republican Party
The President Ford Committee
Roscommon County Republican Committee
Antrim County Republican Committee
Manistee County Republican Women's
Club .. 01/27/76 _ 15.00
Kent County Republican Committee 02/16/76 16.95
Republican Committee of Oakland County 02/11/76 235.00

02/18/76 24.85
02/06/76 24.85
02/26/76 350.00
02/06/76 36.00
02/14/76 10.00

..
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Minnesota Republican Finance Committee 03/09/76

Calhoun County Republican Committee
Macomb County Republican Committee

Van Buren Republican County Committee

The President Ford Committee
The President Ford Committee
House Republican Campaign Committee
House Republican Campaign Committee
The President Ford Committee
The President Ford Committee

" House Republican Campaign Committee

Wayne Second Congressional District
Republican Committee

"Republican Committee of Oakland County

Detroit Young Republicans Sy

Esch in '76 Committee

Shiawassee County Women's Republican
Club

The President Ford Committee--
Michigan GE

The President Ford Committee--
Michigan GE . -

Esch in '76 Committee

Shiawassee County Women's Republican
Club

Burdick for Congress Committee

Ford Civic Action Fund

The President Ford Committee

The President Ford Committee

The President Ford Committee

The President Ford Committee

The President Ford Committee

TOTAL

03/06/76
03/26/76
03/18/76
03/29/76
04/28/76
06,/08/76
07/06/76
0€/29/76
n7/14/76
07/20/76

07/17/76
08/05/76
08/26/76
09/16/76

10/22/76

10/13/76

10/13/76
10/27/76

10/29/76
11/11/76
11/23/76
02/02/76
02/05/76
10/06/76
10/22/76

03/09/76

40 Items

24.85
54.86
54.86
300.00
350.00
282.64
$226.53
100.00
496.52

1'850.00 WL

350.90

350.90
200.00
480.00
154.00

100.00
325.00

700.00
390.00

100.00
7.50
25.00
350.00
100.00
150.00
442.00
370.10
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TRANSFERS FROM STATE AND LOCAL POLITICAL COMMITTEES
NOT ITEMIZED AS REQUIRED (JAN-JUNE 1977)

Committee

Emmet County Republican Committee

Emmet County Republican Committee

Republican Committee of Oakland
County

Alpena County Republlcan Party

Eaton County Republican
Committee

Republican Committee of Oakland
County

Republican Committee of Oakland
County

Marquette County Republlcan
Committee

Berrien County Republican
Committee

Republican Committee of Oakland
County

Republican National Committee

TOTAL

Date”

05/24/77
05/24/77

05/24/77
05/24/77

05/24/77

06/01/77
06/14/77

06/14/77

06/14/77

06/06/77
05/31/77

Amount

23.00
23.00

23.00
- 23.00

13.00
94.07
46.00
28.00
' 46.00

'132.60
3,541.68

"1ll Items

$3,993.35
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TRANSFERS FROM STATE AND LOCAL POLITICAL CUHNITTEES

NOT ITEMIZED AS REQUIRED (JULY-DEC 1977)

Committee

Ruppe for Congress Committee

House Republican Campaign Committee

Friends of James J. Damman

Committee for Allen

Genesee County Republican Committee

Clinton County Republican Committee

Cass County Republican Finance"
Committee

Emmet County Republican Committee

Midland County Republican Committee

Toepp for Senate

Citizens for Garry Brown

Jackson County Republican Committee

Shiawassee County Republican Committee

Muskegon County Republican Committee

Muskegon County Republican Committee

Grand Traverse County Republican
Committee

Republican Committee of Oakland County

Pursell Congress Committee

Mel Larson Officeholder Fund

Rensublican Committee of Oakland County

Elect Allbritten Representative
District "93" Campaign

Jackson County Republican Committee

Republican Committee of Oakland County

Sixth Congressional District Republican
Committee

Lenawee County Republican Committee

Detroit Young Republicans

Ingham County Republican Committee

Northeast Michigan GOP Finance
Committee

Connie for Representative 'Fund

The Committee to Elect Steve Goforth

Kent County Republican Committee

Pursell Congress Committee

Republican Committee of Oakland County

TOTAL PAGE 1

Date

06/29/77

07/07/77

- 0%/13/77

07/14/77
08/25/77
08/08/77

08/08/77
08/04/77
08/06/77

08/22/77

08/23/77
08/17/717
08/21/77
08/15/77
08/15/77

08427/77
09/23/77
08/29/77
10/17/77
10707777

10/25/77
10/24/77
10/07/77

10/13/77
10/04/77
09/23/77
09/30/77

10/28/77
10/28/77
11/08/77
11/09/77
11/04/77

11/03/77

33 Items

Amount

50.00
100.00
172.29

20.00
100.00
100.00

100:00
100.00
50.00
50.00
100.00
100.00
100.00
50.00
50.00

100.00
268.56

50.00
. 7.00
JR2iN2

45.00
90.00
75.00

49 .92
100.00
100.00
28.14

90.00
45.00
70.00.
45.00
45.00
135.00

$2,719.63




TRANSFERS FROM STATE AND LOCAL POLITICAL COMMITTEES'
NOT ITEMIZED AS REQUIRED (JULY-DEC 1977)

Committee ' Date Amount

House Republican Campaign Committee 11/10/77 $ 135.00
The Damman Committee 11/08/77 70.00
Delta County Republicans 11/05/77 45.00
Delta County Republicans 11/05/77 45.00
Ottawa County Republicans 11/03/77 140.00
Ingham County Republican Committee 10/31/77 28.14
Kent County Republican Committee 10/31/77 25.00
St. Clair County Republican Committee 11/02/77 250.00
Michigan Doctors' Political Action )

Committee Educational Fund - 10/17/77 140.00
House Republican Campaign Committee 10/26/77 75.00
Houghton County Republicans : 10/17/77 140.00
Ingham County Republican Committee 10/22/77 70.00
Michigan Federation of Young '

Republicans 11/24/77 . 140.00
St. Clair County Republican Committee 10/24/717 100.00
11th Congressional District Republican

Association ’ 11/21/77 45.00
Kent County Republican Committee 11/09/77 '
rRentg «County Repgublliga:sn Cermictes LAY
Republican Committee of Oakland County 11/03/77
Washtenaw County Republican Committee 11/01/77

CoOoJaUm b WN
o o o o o e o o o

=
N O
L] . .

TOTAL PAGE 2 19 Items $1,870.86

TOTAL (JULY-DEC 1977) _ 52 Items $4,590.49




TRANSFERS FROM STATE AND LOCAL POLITICAL COMMITTEES
NOT ITEMIZED AS REQUIRED (JAN-JUNE 1978)

Committee : Date Amount

Montcalm County Republican Executive :

Committee : -t 01/19/78 - 25.50
Kent County Republican Committee 02/17/78 8.50
Emmet County Republican Committee 02/15/78 13.70
Muskegon County Republican Committee 02/13/78 68.00
Kent County Republican Committee 02/15/78 ‘ 17.00
Branch County Republican Committee 02/08/78 33.20
Northeast Michigan GOP Finance :

Committee 02/01/78. 29.75
Northeast Michigan GOP Finance i

Committee 03/23/178 42,50
Al Nerdrum for Senate Committee 04/19/78 26.00
Berrien County Republican Committee 06/28/78 40.00
Jackson County Republican Committee. 06/24/78 8.00
Republican Committee of Oakland County 06/27/78 » 48.00
St. Clair County Republican Committee 06/28/78 24.00
Colburn for Senate Committee 06/21/78 45.00
The Committee to Elect Kennedy Senator 06/20/78 4 90.00
Committee to Elect Jeff Davis 06/22/78 45.00
Kent County Republican Committee 06/15/78 2 32.00
Campaign for Cruce 06/15/73 S S
Kent County Republican Committee 06/15/78 45.00
Committee to Elect Vallotton Treasurer 06/16/78 ' 45,00 °
Steve Andrews for House of . :

Representatives o B 06/13/78 45.00
Ballantine Election Committee 06/09/78 ' 90.00
McDougall for State Representative 06/03/78 45.00
Committee to Elect Landry State

Representative = '06/05/78 ' 45.00
Patterson for Senate Committee 03/29/78 - 89.84
Toepp for Senate 05/23/78 53.12

1

N
M
o
S
o

P
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9

TOTAL ' 26 Items $1,099.11
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TRANSFERS FROM STATE AND LOCAL
POLITICAL COMMITTEES NOT ITEMIZED AS REQUIRED
(JULY-SEPT 1978)

Committee ' Date Amount

Citizens for Jack Welborn 07/21/78 31.52
Milliken for Michigan Committee 07/21/78 212.91
Milliken for Michigan Committee 07/21/78 29.00
Oakland County Young Republicans 07/11/78 300.00
Detroit Young Republicans 07/08/78 . 15.00
Republican Committee of Oakland County 07/13/78 128.92
People for Klunzinger . .. 08/21/78 _ 25.00
Committee for Senator Griffin --

General 08/21/78 307.00
Milliken for Michigan Committee 08/07/78 25,000.00
Milliken for Michigan Committee 09/25/78 50.00
Committee to Elect Kenneth L. Block 09/11/78 . 25.00
Milliken for Michigan Committee 09,/06/78 176.75

O~NAUTEWN

(Ve
olx | o

ol
= o

TOTAL . 11 Items $26,301.10

“¥§
';Q>
e
tae)
<

Unitemized Transfers

1/1 - 12/31/76 $ 9,742.21
1/1 - 06/30/77 = 3,993.35
7/1 - 12/31/77 4,590.49
1/1 - 06/30/78 ©1,099.11
7/1 - 09/30/78 26,301.10 -

Total Unitemized Transfers 140 $45,726.26




2

~N
™M
{ @)
™M™
o

0

MICHIGAN
REPUBLICAN
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COMMITTEE

8

Mr. Ray Lisi -

Audit Division

Federal Election Commission
1325 K Stxeet, N.W.
Washington, D.C. 20463

Dear Mr. Lisi:

With respect to your letter of November 5th and the recommendations
of the Audit staff, we submit the following for your information:

Section A: See attachment A. We have received responses from about
half of the organizations contacted by letter, and we are currently

following up by telephone with the remainder, These replies will be

forwarded to you as soon as they are received.

Section B: Amended Report enclosed itemizing the transfers. We
have been able to locate the requested names and locations of most
of the political committees specified in this section. Although a
major effort has been made to locate the few remaining, we have been
to date unsuccessful. As you know, some cf these groups have not
existed for two or more years. We will cor.tinue our attempts to

locate these groups and notify you as additional information is
received.

Section C: Reimbursement has been made to the Michigan Republican
State Finance Committee State account by the Michigan Republican
State Conmittee in the amount of $8,787.48. However, at this time
we do not have a copy of the cancelled-check as it is in tramsit.
We will be forwarding a copy of the cancelled check as soon as we
receive the same from the bank. We have been assured by our bank
that this will arrive by January 18, 1980 and a copy will be for-
warded to you immediately. )

Section D: We have not amended the report for this item as yet
Pecause we were awaiting the audit worksheets from the FEC as re-
quested in December. As I discussed with you by telephone on Jan-
uary 10th, we still have not received the worksheets and would appre-
ciate your sending a copy of the same to us so we can complete this
item.

Section E: Again, the worksheets are needed for this item. Again,
as I mentioned by telephone, we have been unable to locate the pay-
roll reports for the period in question. Therefore, your payroll
worksheets are the only source currently available to us for this
information. Additionally, we are waiting for a response from our
auditors on this matter.

223 N. WALNUT e LANSING, MICHIGAN 48933 « 517 487-5413

Paid For By The R State C . 223 N. Walnut, L

9. Michigan 48933, Denzit Hammond, Treasurer
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Mr. Ray Lisi
Page 2

_Jﬁaxy 14, 1980

Section F: No action is warranted on this matter as mt,:e& by the
Audit staff in their letter. '

I wish to thank you personally for your

matter. I hope your superiors understand that we are making evexry
possible effort to attai.n the remaining data and bring this matter
to a successful conclusion as soon as possible.

If you should have any questions on the above matters, please feel

free to call or write; otherwise, we will be forwarding to you the

remainder of information as specified after we have had a chance to
review your worksheets and receive ocutstanding replies.

Sincexelys ND )

Walter R. Ford
Finance Coordinator

mjs

Enclosures
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MICHIGAR
REPUBLICAN
STATE

COMMITTEE e, ray ntst

Audit Division

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

January 18, 1980

Dear Mr. Lisi:

In accordance with my letter to you dated January 14, 1980,

I am enclosing at this time in regards to Section C of that
letter a copy of the cancelled check for reimbursement to the
Michigan Republican Finance Committee, State Account.

It is anticipated at this time that we should have additional

information for you by the end of next week regarding other matters
mentioned in the letter.

Walter R. Ford
Finance Coordinator

WRF /dmm
Enclosure

223 N. WALNUT e« LANSING, MICHIGAN 48933 * 517 487-5413

Paswd For By The R

p State Commi 223 N. Wainut, Lansing, Michigan 48933, Denzil Hammond, Treasurer




MicmGAN REPUBLICAN STATE COMMITTEL
~ FEDERAL ACCOUNT
223 N. WALNUT ST,
. LANSING, MICIlI. 489033

724

PAYTOTHE e Republican Finance Committee, State Account $8,787.48

s
:
;

Eight Thousand Seven Hundred Eighty-seven and 48/100 . DoOLLARS

>

LEa

BANK AND TRUST COMPANY -O1
LANSING, MICHIGAN 48309

1207 2L0O0G 7018 .

OELUAT CHECH #RINTLES
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ATTACHMENT A
Capital Cities Broadcasting Corp.

letter written to CP Corporation, agent for Capital Cities Commmications, Ine,
formerly Capital Cities Broadcasting Corp, on December 21, 1979, (Copy enclosed)
No written communication received back. However, on January 1llth, Mr. Hickey

of CP Corporation informed us that he will send out a verifying letter that they
did forward to Capital Cities Comminications,.Inc. the letter which we sent. We
will forward a copy of that letter to you upon receipt of the same.

Doyle, Whitmer & Carruthers, Attorneys, P.C.

Enclosed is a copy of a letter from them indicating the expense of $25.00 was
for a 1list of State Delegates.

The Evening News Association

Letter written but no response received to date. Followup will be made on
this matter a copy of the communication forwarded to you.

Global Communications, Inec.

Copy of their response enclosed indicating the $50.00 was for tickets.

-

Grand Hotel

Mr. Doug Rucker indicated that the $834.30 was a credit on a meeting held at

the Grand Hotel and indicated he would send us a. copy of statement showing the
credit. To date we have not received the copy but will followup and send the
same to you upon our receiving the same. ‘

Holland Consulting, Inc.

Letter to Mr. Holland on December 21st is signed by him on the bottom indicating
the $10.00 was for 2 boat rides in connection with-a leadership seminar at
Mackinac Island. s

) I Care, Inc.

letter written on December 21st; no response received. No telephone number
listed with telephone company.

International Free and Accepted Modern Masons, Ine.

A copy of their response enclosed. We will be forwarding a check to them promptly
and will submit a copy of the cancelled check when we receive it back.

International Institute of Metropolitan Detroit, Inc.
A copy .of their letter enclosed.

Lynch, Tummino and Mirque, P.C.

They are not registered as a corporation with the Michigan Department of Commerce
and, therefore, we were unable to find an address to communicate with them.




- WXz, Ine.

A copy of their response is enclosed for your information.

o~
M
©
o
v 3
o




RRY"
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R. BRUCE CARRUTRERS ' ' Laseaind, MIChTaL. : - Vasumerow, D. C. socoe
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Wirzian R. Rasis Anrza Cobm 817 871- 2800 i s
5 100 Sovrn Swoes Darva
Cantz- Lxoar HOMAND (MACATAWA),
Micmioaw soeso :
Anza Cons e1¢ 895-9473
December 26, 1979
»
Ms. Donnie Mayes . .

Michigan Republican State cOmmlttee

223 N. Walnut
Lansing, Michigan 43933

Dear Ms. Mayes:

Regarding your letter and our telephone conversation of
December 21, 1979, this is to inform you that after checklng
my record I dlscovered that our check dated February 23, 1977,
in the amount of 25.00 was for a list of State Delegates. 1If
you have any further questions, feel free to contact me. i

-

Sincerely,

(7.%{'/7:k%;;t)
A. F. Major
Bookkeeper

810403032 3

AFM/1m ;}
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December 28, 1979

Donnie Mayes

Michigan Republican State Committee °
223 N. Walnut

Lansing, Michigan 48933

Re: 1976 WXYZ Expenditures
Dear Miss Mayes:

We are attaching copies of our checks numbered 54522, 54523 and
55559 along with supporting documents.

As indicated these remittances to your organization were for

travel to Kansas City for our reporters. They were traveling
with the Michigan Delegation.

Should you require any additional information, please let us know.
. Sincerely,
WXYZ-1Inc.
Louis Mf‘grusatori
/imr

attach.

A S-DHUAIY LT e AN enitar Bruedcasting TOMbetiies (AL,




AmErican Brosdcasting Compai

-BECAUSE THE REPUBUCANS WERE

<

THEY HAD TO up THE PRlCE gf TICKETS 12 DOLLARS ‘A'PERSON.'
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SUXYZ Ince

TV-AM-FAY BROADCAST HOUSE 4:4-m117"
23777 W. TEN MILE RD., SOUTHFIELD, MICi +4B375

TO: ‘BUD REYNOLDS

FROM: DOUG MCKNIGHT

BATE: JUNE 23, 1976

SUBJECT: REPUBLICAN CONV;NTI ON

© el e
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e

FOR 207, DOLLARS w| LL COVER THE TRAIN TRANSPORTATION FOR Jm'" HEhRINGTON

."_‘Jn"’ Q.s

JOHN FULLER AND EARL wu.soN TO KANSAS c{rv. THEY wm_ Bs TRAVEL[NG WITH: "

rmE M1 CH1 GAN DELEGATION
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ROBERT E. LEIPPRANDT
VICE-PRESIDENT

December 21,1979

Michigan Republican State Commitee
Att: Ms. Donnie Mays

223 N. Walnut Street

Lansing, Mi 48933

Dear Ms. Mays:

In regard to the $50.00 Global Communications sent yoﬁ in
August, 1976, we believe that the money was for tickets
to some dinner sponsored by you. : e

Global Communication Corporation does not give political
contribitions to any organization.

Sincerely,

&OLZEIK ':ad‘

Robert E. Lelpprandt

REL:cma

CrHiZAN 28823 (517)348-4155




MICHIGAN
REPUBLICAN

SIAIE Decenber 21, 1979

CUMM”IEE Mr. Elliott Holland

Holland Consulting, Inc. . SR o A S
308 CPA Building Rl L =
2411 Fourteenth : : '

Detroit, ML 48216

Dear Mr. Holland:

Pursuant to our telephone conversation today, I am writing
to confirm the fact that the payment made to the Michigan
Republican State Carmittee on August 7, 1977, in the amount

c of $10.00 was for 2 boat rides in comection with a leadership
seminar at Mackinac Island. If this is what your records indi-
Rt cate, I would appreciate your signing the bottom of this letter

and returning it to me in the enclosed ernvelope or even better
yet for our records would be for you to send a letter to my
attention on your letterhead indicating the above.

I truly appreciaté your attention to t_{u.s matter.

Smcerely . b

Donnie Mayes
Bookkeeper

Enclosure

223 N. WALNUT « LANSING, MICHIGAN 48933 = 517 487-5413

P23:a For By The Repudt Siste C . 223 N Wainutl, Lunsing. A°.chigan 48933, Denzit Hammong, Treagurer r
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OF METROPOLITAN DETROIT, INC.

A Circle of Melping Honds 111 EAST KIRBY m DETROIT, MICHIGAN 48202 m 313/ 8718600

January 7, 1980

Ms . Doanie Maves, 3ookkeeper
Michizan Republic State Committee
223 North Walmut St.

Lansing, Mi. 58933

Dear Ms. Hayes:

In reply to your letter to Mrs. Leitner of December 21,
1979, our remittance of $1L.00 - check No. 18535 dated 10/h/77,
was in payment of 2 tickets to the 'Hispanic Republican Day!

bmr'erely %

v Eoryelocen,

Irene Engebretsen,”Bkpr,

M
{ e
<
(e

Mem ber
Unitea
Community
Service
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Supre™e Grang Mai'on  Maater

Sinsia TubsH . ‘ A | . m unm-
otOES. M m

of
vy Banrs e PD"“WM V. Banks . .
Suprer e Grana otary idemt Supreme Muy KMIM z
Eaitor an3 Credst Unicr Treas. . Board ot Directors ; w Grang Treasurer

HOME OFFICE "+ Curtis Mouston
o 2101 Gratiot Avenue Int. District Grang Miaster
Detroit, Mi, 48207
Tel. WO 3-5717

Jan. 3, 1980

Michigan Republican State Conmittee
223 N. Walnut
Lansing, MI 48033

Gentlemen:

We sent the amounts mentioned in your letter, here enclosed as
a donation from our organization.

We are sorry that it cannot be accepted.

Yours truly,

HPFIEL et

. Wm. V. Banks, Supreme President

WVB:glc
Enclosure
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STATE

FNMHFILE '@ Compamation (= e
Ford Building, Room 1409 e et TS WL TR
Detroit, ML = 48226 ‘ 6 ARt

December 21, 1979 J N

o Re: Capital Cities Commmications, Inc., formerly Al
Capital Cities Broadcasting Corp. 2=

o Gentlemen: .
- I'm writing in regards to a contribution made on June 29, 1976,
in the amount of 260.00 by Capital Cities Broadcasting Corporation
< to the Michigan Republican State Committee. After campletion of
£ an audit by the Federal Goverrment, we were advised that we must
ascertain whether that amount of money was actually a contxribution,
c which we camnot accept fram a corporation, or wnether it was a -
rebate on a bill or paid in comnection with dinner tickets, etc.
= :

P We would appreciate vour help in checking your records to verify
what the money was for and then submit to us a copy of the evidence
if the money was for a rebate or refund. If the money was paid for
tickets to a dinner or seminar or something bf that nature, we would
o . appreciate your returning a letter stating the nature of the payment
so we have this information in our files. I have enclosed an
envelope for yvour convenience in retiemning the information to us.

Thank vou for your anticipated cooperation. ’ -

Sincerely,

Dostiie Mayras
Bookkeeper

Enclos:ze
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December 21, 1979

Ms. Pat Stxong
Accounts Payable

The Evening News Association

. 615 West Lafayette

Detroit, ML 48226
Dear Mrs. Strqng:

Pursuant to our conversation today, I am writing to ascertain
whether the money paid by The Evening News Association on
August 3, 1976, in the amount of $45.00 was a contribution,
which we are not allowed to accept by law, or a rebate on

a bill or for ticket money, etc.

I would appreciate your help in checking your records to verify
what the money was for and then sutmit to us a copy of the evidence
if the money was for a rebate or refund. If the money was paid for
ticliets to a dimnexr or seminar or sometning of that nature, 1.
woulcd appreciate your returning a letter stating the nature of the
payment so we have this information in our files. I have enclcsed

an envelope for your convenience in returning the information to
us. ‘

Thank you for your anticipated cooperation in this matter.
Sincerely, 4

Dormie Mayes

Booldzeeper

Enclosure

222 N. WALNUT e« LANSING, MICHIZAN

T S L ER s e

ey TET Btare Lommtem ITL N




HIGHIGAN
REPUBLICAN
STATE

COMMITTEE

BILD40303 23}

Dacemver 21, 1979

I Care, Inc. E S .
45030 Marlene Drive :
Three Rivers, MI 49093

Gentlemen: . S =

Since-I was unable to reach you by telephone, I'm writing

in regards to a contribution made on May 8, 1977, in the amount
of $39.00 by I Care, Inc. to the Michigan Republican State
Committee. After completion of an audit by the Federal Govern-
ment, we were advised that we must ascertain whether that amount
of money was actually a contribution, which we cannot accept
from a corporation, or whether it was a rebate on a bill or
paid in connection with dinner tickets, etc.

We would appreciate your help in checking your records to verify
what the money was for and then submit to us a copy of the evi-
dence if the money was for a rebate or refund. If the money
vas paid for tickets to a dinner or seminar or something of

that nature, we would zppreciate your returning a letter stating
the nature of the payment so we have this information in our
files. I have enclosed an emrelope f’or you:c convenience in
returning the mformation to UB,y- et 52 BLy

Thank you for your anticipated cooperetion.

Sincerely,

Ny = Ve
Zornie M=ves
booxieeper

clcosura

DI WRLNUT e LANSING, MITHIGAN 48933 e 517 487.5413
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Leo Farhat, Treasurer

Michigan Republican State Committee
223 N. Walnut Street .

Lansing, Michigan 48933

MUR 1207

Dear Mr. Farhat:

On » 1980, the Federal Election Commission
determined that there is reason to believe that your committee
violated sections 441b(a), 434(b)(9), (1l1l) and (12) of the
Federal Election Campaign Act of 1971, as amended ("the Act").
The General Counsel's factual and legal analysis, which formed
a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to démonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe .are relevant
to the Commission's consideration of this matter. Your
response should be submitted within ten days of your receipt
of this letter. Where appropriate, statements should be
submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against
your committee, the Commission may find probable cause to
believe that a violation has occurred and proceed with formal
conciliation. Of course, this does not preclude the settlement
of this matter through informal conciliation prior:to a finding
of probable cause to believe if you so desire.




ERglit t‘“t.r 'to0 Leo Parhat
Page Two
MUR 1207

The investigation now being conducted will be confidential
in accordance with 2 U.S.C.§ 437g(a)(4)(B) and § 437g(a)(12)(A).
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Beverly
Brown, the staff member assigned to this matter, at 202/523-4529.

Sincerely,

Max L. Friedersdorf
Chairman

Enclosures

General Counsel's Factual and Legal Analysis
Procedures




FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND' LEGAL' ANALYSIS

MUR NO. 1207 '°
STAFF MEMBER (S) & TEL. NO.
Beverly Brown =202/523-4529

RESPONDENT Michigan Republican State Committee

SOURCE OF MUR: I NTERNALVLY GENERATED

SUMMARY OF ALLEGATIONS

During the audit of the Michigan Republican State Committee
(the "Committee"), the auditors noted that the Committee accepted
corporate contributions in violation of 2 U.S.C. § 441b(a) and that
the Committee failed to properly disclose expenditures and outstanding
debts in violation of 2 U.S.C. §§ 434(b)(9), (11) and (12).

On February 5, 1980, the audit staff referred this matter to
the Office of General Counsel for legal consideration, noting that
possible violations of the Federal Election Campaign Act of 1971, as
amended (the "Act") had occurred during the audit period of January
"1, 1976 through 8aptember - 30. 1978. The audit was conducted pursuant
to 2 U.S.C. § 438(a)(8) which, at the time of the audit, directed
the Commission to make from time to time audits and field investi-
gations with respect to reports and statements filed under the
provisions of the Act.

1/ All cites in this report refer to Title 2 United States Code
and Title II Code of Federal Regulations prior to 1979-80
amendments.
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FACTUAL AND LEGAL ANALYSIS

l. Acceptance of Corporate Contributions

2 U.S.C. § 441b(a) states, in relevant part, that it is
unlawful for any corporation to make a contribution or expendi-
ture in connection with any federal election to public office,
and that it is unlawful for any candidate, political committee
or any other person to knowingly accept or receive any such
contribution from a corporation.

During the audit of the Michigan Republican State Committee,
the auditors determined that the Committee received fourteen
contributions, totalling $1,444.30, from eleven business entities.
Subsequent confirmation with appropriate Secretaries of State
verified that these business entities were incorporated at the
time contributions were made.

On November 5, 1979, the Audit Division notified the
Committee of the findings and recommendations of the audit
staff resulting from the audit of the Michigan Republican
State Committee. Therein, the auditors advised the Committee
to refund corporate contributions and submit copies of cancelled
checks (front and back) to the audit staff for review, or
provide evidence that the contributions were rebates or refunds
or not funded from corporate sources.

On January 18, 1980, the Committee responded to the letter
of audit findings. With respect to funds received from seven
of the eleven business entities, the response revealed that
1) $303 received from one corporation did not constitute a
contribution, but rather a reimbursement for transportation
of reporters; 2) two contributions totalling $50 from one
corporation represented contributions to the Committee (however,
no refund was made); and 3) the nature of receipts totalling
$992.30 from five corporations had not been determined as the
corporations had not responded to Committee inquiries.

Regarding funds received from a remaining four business
entities, the Committee submitted copies of letters received
as verification that the corporations had intended their
checks to represent payment for goods and services. The
purposes described by the corporations for their payment to
the Committee are provided below.

Corporation Amount Purpose
Doyle, Whitmer, $25.00 For a list

Carruthers, Attorneys of state
delegates




Global Communications $50.00 For tickets to a
Inc. ' dinner sponsored by
the Committee

Holland Consulting Inc. 10.00 For 2 boat rides
in connection with
a leadership seminar
at Mackinac Island

International Institute For 2 tickets to
of Metropolitan Detroit, "Hispanic Republican
Inc. Day

With respect to the above, the question becomes one of
determining whether these payments are considered "contributions"
for purposes of the Act and, if so, has the Committee violated
2 U.S.C. § 441b(a) by accepting such contributions from corporations
for use in connection with federal elections.

As previously stated, under the Act and the Commission's
regulations a corporation is prohibited from making a contribution
or expenditure to a political committee. 2 U.S.C. § 441b and
11 C.F.R. § 114. Section 441lb(b)(2) defines "contribution or
expenditure"” to mean, in part, "any payment, . . . or gift of
money or anything of value" to any candidate, campaign committee,
or a political party or organization, in connection with any
election to federal office. In view of the fact that the
corporations have made "payments" to the Committee and that funds
received have been deposited into the federal account of the
Committee for use in connection with federal elections, it
appears that the Committee has accepted corporate contributions
in violation of 2 U.S.C. § 441lb(a). 2/
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Based on the foregoing facts of this matter which in
summary reveal that the Committee accepted six contributions
totalling $149 from five corporations which responded to Committee
inquiries, and that the Committee accepted apparent prohibited
contributions totalling $992.30 from five corporations which
did not respond to Committee inquiries, the Office of General
Counsel recommends that the Commission find reason to believe
the Michigan Republican State Committee violated 2 U.S.C. § 441b(a).

2/ The Commission has recognized that a contributor's receipt
of something of value in exchange for a political contribution
does not change the character of the activity from a political
contribution into a commercial/sale transaction. Advisory
Opinions 1975-15, 1979-17 and 1979-76.
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b. Improper Disclosure of Expenditures

2 U.S.C. § 434(b)(9) requires reporting committees to
disclose the identification of each person to whom expenditures
have been made by such committee within the calendar year in
excess of $100 or in an aggregate amount which exceeds $100.

2 U.S.C. § 434(b)(11) requires disclosure of the total
sum of expenditures made by reporting committees during the
calendar year. :

For the period covered by the audit (January 1, 1976
through September 30, 1978) the auditors determined that the
committee maintained a separate account from which payroll-
related expenditures were processed. The Committee periodically
transferred funds from its federal account (utilized for political
purposes) to the payroll account to cover these expenditures
(e.g., salaries). While these payroll-related expenditures made
through the payroll account were required to be itemized pursuant
to 2 U.S.C. § 434(b)(9), the auditors noted 12 instances in which
the Committee simply disclosed inter-account transfers of an amount
totalling $67,000. In addition, the auditors determined that the
Committee reported as unitemized rather than itemized, 112 payroll-
related expenditures totalling $55,169.35, each in excess of,
or aggregating in excess of $100. Finally, the audit revealed
that the Committee failed to report, either as itemized or unitemized,
123 payroll expenditures, totalling $55,642.64. These expenditures
were required to be itemized as each of the 123 expenditures were
in excess of, or aggregated in excess of $100.

M
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Exclusive of the above referenced payroll-related expendi-
tures, the auditors determined that the Committee failed to
itemize 16 expenditures totalling $6,441.24 (each in excess of,
or aggregating in excess of $100).

1

n

On November 5, 1979, the Audit Division notified the Committee,
in writing, of the findings made with respect to expenditure dis-
closure. Therein, the auditor's recommended that the Committee
file an amended report deleting from its itemized expenditures
totals the transfers from its federal account to its payroll account
and itemizing the previously unitemized or unreported expenditures
as required.

On January 11, 1980, the Committee informed the Audit
Division that its payroll journal was lost and therefore they
would need additional information from the Audit Division to
comply with audit recommendations. Subsequently, the auditors
sent copies of audit working papers which contained the information
required for itemization of expenditures. To date, the Committee
has not filed the recommended amendments with the Commission.

In view of the Committee's failure to amend its reports
to disclose expenditures in accordance with 2 U.S.C. §§ 434(b)(9)




and (11), the Office of General Counsel recommends that the Commission
find reason to believe the Committee violated these provisions
of the Act.

Disclosure of Debts’ and Obligations

2 U.S.C. § 434(b)(12) requires continuous disclosure of
debts and obligations owed by the reporting committee until
such debts and obligations are extinguished, together with a
statement as to the circumstances and conditions under which any
such debt or obligation is extinguished and the consideration
therefor.

During the review of the Committee's debt and obligation
schedules, the auditors determined that the balance of debts
owed to the Milliken Action Committee decreased by $12,500
and that the balance of debts owed to Market Opinion Research
decreased by $5000. The related expenditures were not itemized
as required, nor could the Committee provide evidence that the
payments had been made.

In the November 5, 1979 notification of findings made
during the audit of the Michigan Republican State Committee,
the auditors informed the Committee of the above referenced
discrepancies and recommended that the Committee provide
documentation (copies of cancelled checks) that the expenditures
were made, or information concerning the disposition of debts.
In addition, the auditors recommended that the Committee amend
its report to disclose the disposition of the debts.

On January 11, 1980, the Committee informed the auditors
that the workpapers left to the Committee at the conclusion of
fieldwork concerning this finding were no longer available.

On January 16, 1980, the auditors forwarded to the Committee
copies of relevant working papers. To date, the Commission

has received no information or amendments from the Committee
concerning the disposition of debts owed to the Milliken Action
Committee and Market Opinion Research. 1In view of the
Committee's failure to disclose this information pursuant

to 2 U.S.C. § 434(b)(12), the Office of General Counsel
recommends that the Commission find reason to believe the
Michigan Republican State Committee has violated this provision
of the Act.
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Recommendation

1. Find reason to believe the Michigan Republican State
Committee violated 2 U.S.C. § 441b(a).




2. Find reason to believe that Ehe Michigan Republican
State Committee violated 2 U.S.C. §§ 434(b)(9) and (1l1).

3. Find reason to believe that the Michigan Republican
State Committee violated 2 U.S.C. § 434(b)(12).
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FEDERAL ELECTION COMMISSION

1325 K SIREET N.W.
WASHINGTON,D.C. 20463

A%

MEMORANDUM TO: CHARLES STEELE JSQ\Q
S

FROM: MARJORIE W. EMMONS/MARGARET CHANEY .~ 27¢<C.°
DATE: SEPTEMBER 18, 1980

SUBJECT: ADDITIONAL OBJECTION TO MUR 1207

You were notified on September 16, 1980 of an
objection by Commissioner Friedersdorf to MUR 1207.
Commissioner submitted an objection at 4:02,

September 17, 1980.




FEDERAL ELECTION COMMISSION

1325 K SIREET N.W.

WASHINGTON, D.C. 20463 @ V

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMMONS/MARGARET CHANEY l’”“‘)
DATE: SEPTEMBER 16, 1980

SUBJECT: OBJECTION - MUR 1207 - First General Counsel's

Report dated 9-15-80; Received in OCS
9-15-80, 12:29

The above-named document was circulated on a 48

hour vote basis at 4:00, September 15, 1980.

Commissioner Friedersdorf submitted an objection at
3:22, Sevptember 16, 1980.

This matter will be placed on the Executive Session
Agenda for Tuesday, September 23, 1980.

An additional objection was recieved from Commissioner

Harris at 4:22 this date.




September 15, 1980

MEMORANDUM TO: Matjorie W. Emmons
PROM: Elissa T. Garr
SUBJECT : MUR 1207

Pleasehhave the attached First GC Report distributed

to the Commission on a 48 hour tally basis. Thank you.




FEDERAL ELECTION COMMISSION efuﬁgggﬁ5-* e
UG SION SECRET A
1325 K Street, N.W. ON SECRETARY
Washington, D.C. 20463

FIRST GENERAL COUNSEL'S REPORT 085' .8 "e: 2.

DATE AND TIME OF TRANSMITTAL A MUR ¥ 1207 "
BY OGC TO THE COMMISSION _92-/5-AD i
STAFF MEMBER " m"= "

__Beverly Brown '~ '~ -

SOURCE OF MUR: I NTERNALTLY GENERATED
RESPONDENT'S NAME: Michigan Republican State Committee
RELEVANT STATUTE: l/ 2 U.S.C. § 441b(a)

2 U.S.C. § 434(b)(9)

2 U.S.C. § 434(b)(11)

2 U.S.C. § 434(b)(12)

INTERNAL REPORTS CHECKED: 1979-80 Reports of Receipts and
Expenditures

EXTERNAL AGENCIES CHECKED: None

SUMMARY' OF ALLEGATIONS

During the audit of the Michigan Republican State Committee
(the "Committee"), the auditors noted that the Committee accepted
corporate contributions in violation of 2 U.S.C. § 441b(a) and that
the Committee failed to properly disclose expenditures and outstanding
debts in violation of 2 U.S.C. §§ 434(b)(9), (11]) and (12).

On February 5, 1980, the audit staff referred this matter to
the Office of General Counsel for legal consideration, noting that
possible violations of the Federal Election Campaign Act of 1971, as
amended (the "Act") had occurred during the audit period of January
1, 1976 through January 30, 1978. (See Attachment #1). The audit
was conducted pursuant to 2 U.S.C. § 438(a)(8) which, at the time
of the audit, directed the Commission to make from time to time
audits and field investigations with respect to reports and statements
filed under the provisions of the Act.

1l/ All cites in this report refer to Title 2 United States Code
and Title II Code of Federal Regqulations prior to 1979-80
amendments.
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FACTUAL BASIS AND LEGAL ANALYSIS

1. Acceptance of Corporate Contributions

2 U.S.C. § 441b(a) states, in relevant part, that it is
unlawful for any corporation to make a contribution or expendi-
ture in connection with any federal election to public office,
and that it is unlawful for any candidate, political committee
or any other person to knowingly accept or receive any such
contribution from a corporation.

During the audit of the Michigan Republican State Committee,
the auditors determined that the Committee received fourteen
contributions, totalling $1,444.30, from eleven business entities.
Subsequent confirmation with appropriate Secretaries of State
verified that these business entities were incorporated at the
time contributions were made.

On November 5, 1979, the Audit Division notified the
Committee of the findings and recommendations of the audit
staff resulting from the audit of the Michigan Republican
State Committee. Therein, the auditors advised the Committee
to refund corporate contributions and submit copies of cancelled
checks (front and back) to the audit staff for review, or
provide evidence that the contributions were rebates or refunds
or not funded from corporate sources.

On January 18, 1980, the Committee submitted copies of
letters from five corporations as confirmation that their
checks did not represent contributions, but rather payment
for goods and services. The purposes described by the corpora-
tions for their payment to the Committee are provided below.
Corporation Amount Purpose

For a list
of State

Dayle, Whitmer
Carrutherss, Attorneys $25.00

P.C.
Global Communciations $50.00

Inc.

Holland Consulting $10.00
Inc.

Delegates

Tickets to dinner
sponsored by
Committee

2 boat rides in
connection with
leadership seminar
at Mackinac Island




International Institute $14.00 2 tickets to
of Metropolitan Detroit, "Hispanic Republican
Inc. Day"

WXYZ, Inc. $303.00 Transportation (bus
and train) for
travel of reporters
to Kansas City with
Michigan Delegation.

The question then is are these payments considered "contri-
butions" for purposes of the Act and, if so, has the Committee
violated 2 U.S.C. § 441b(a) by accepting such contributions from
corporations for use in connection with federal elections.

As previously stated, under the Act and the Commission's
Regulations a corporation is prohibited from making a contribution
or expenditure to a political committee. 2 U.S.C. § 441b and
11 C.F.R. § 114. Section 441b(b)(2) defines "contribution or
expenditure" to mean, in part, "any payment, . . . or gift of
money or anything of value" to a campaign committee, or a political
party or organization, in connection with any election to Federal
Office." 1In view of the fact that the corporations have made
"payments" to the Committee and that such funds have been deposited
into the Federal account of the Committee for use in connection
with federal elections, it appears that the Committee has accepted
corporate contributions in violation of 2 U.S.C. § 441lb(a). 2/

b. Improper Disclosure of Expenditures

2 U.S.C. § 434(b)(9) requires reporting committees to
disclose the identification of each person to whom expenditures
have been made by such committee within the calendar year in
excess of $100 or in an aggregate amount which exceeds $100.

2 U.S.C. § 434(b)(1l1l) requires disclosure of the total
sum of expenditures made by reporting committees during the
calendar year.

For the period covered by the audit (January 1, 1976
through September 30, 1978) the auditors determined that the
committee maintained a separate account from which payroll-

2/ The Commission has recognized that a contributor's receipt
of something of value in exchange for a political contri-
bution does not change the character of the activity from
a political contribution into a commerical sale/purchase
transaction. Advisory Opinion 1979-17 citing Advisory
Opinion 1975-15.
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related expenditures were processed. The Committee periodically
transferred funds from its federal account (utilized for political
purposes) to the payroll account to cover these expenditures

(e.g., salaries). While these payroll-related expenditures made
through the payroll account were required to be itemized pursuant
to 2 U.S.C. § 434(b)(9), the auditors noted 12 instances in which
the Committee simply disclosed inter-account transfers of an amount
totalling $67,000. In addition, the auditors determined that the
Committee reported as unitemized rather than itemized, 112 payroll-
related expenditures totalling $55,169.35, each in excess of,

or aggregating in excess of $100. Finally, the audit revealed

that the Committee failed to report, either as itemized or unitemized,
123 payroll expenditures, totalling $55,642.64. These expenditures
were required to be itemized as each of the 123 expenditures were
in excess of, or aggregated in excess of, $100.

Exclusive of the above referenced payroll-related expendi-
tures, the auditors determined that the Committee failed to
itemize 16 expenditures totalling $6,441.24 (each in excess of,
or aggregating in excess of, $100). ;

On November 5, 1979, the Audit Division notified the Committee,
in writing, of the findings made with respect to expenditure dis-
closure. Therein, the auditor's recommended that the Committee
file an amended report deleting from its itemized expenditures
totals the transfers from its federal account to its payroll account
and itemizing the previously unitemized or unreported expenditures
as required.

On January 11, 1980, the Committee informed the Audit
Division that its payroll journal was lost and therefore they
would need additional information from the Audit Division to
comply with audit recommendations. Subsequently, the auditors
sent copies of audit working papers which contained the information
required for itemization of expenditures. To date, the Committee
has not filed the recommended amendments with the Commission.

In view of the Committee's failure to amend its reports
to disclose expenditures in accordance with 2 U.S.C. §§ 434(b)(9)
and (l11), the Office of General Counsel recommends that the Commission
find reason to believe the Committee violated these provisions
of the Act.

Disclosure of Debts and Obligations

2 U.S.C. § 434(b)(12) requires continuous disclosure of
debts and obligations owed by the reporting committee until
such debts and obligations are extinguished, together with a
statement as to the circumstances and conditions under which any
such debt or obligation is extinguished and the consideration
therefor.




=5=

During the review of the Committee's debt and obligation
schedules, the auditors determined that the balance of debts owed
to the Milliken Action Committee decreased by $12,500 and that the
balance of debts owed to Market Opinion Research decreased by
$5000. The related expenditures were not itemized as required,
nor could the Committee provide evidence that the payments had
been made.

In the November 5, 1979 notification of findings made
during the audit of the Michigan Republican State Committee,
the auditors informed the Committee of the above referenced
discrepancies and recommended that the Committee provide
documentation (copies of cancelled checks) that the expenditures
were made, or information concerning the disposition of debts.
In addition, the auditors recommended that the Committee amend
its report to disclose the disposition of the debts.

On January 11, 1980, the Committee informed the auditors
that the workpapers left to the Committee at the conclusion of
fieldwork concerning this finding were no longer available.

On January 16, 1980, the auditors forwarded to the Committee
copies of relevant working papers. To date, the Commission
has received no information or amendments from the Committee
concerning the disposition of debts owed to the Milliken Action

Committee and Market Opinion Research. 1In view of the Committee's
failure to disclose this information pursuant to 2 U.S.C. § 434(b)
(12), the Office of General Counsel recommends that the Commission
find reason to believe the Michigan Republican State Committee

has violated this provision of the Act.

Recommendations

l. Find reason to believe the Michigan Republican State
Committee violated 2 U.S.C. § 441b(a).

2. Find reason to believe that the Michigan Republican
State Committee violated 2 U.S.C. §§ 434(b)(9) and (1l1).

3. Find reason to believe that the Michigan Republican
State Committee violated 2 U.S.C. § 434(b)(12).

4. Approve and send the attached letter and Notification
of Reason to Believe Findings.

Attachments
Attachment #1 (38 pages)

Letter with enclosed
Notification of Reason to Believe Findings ( 5 pages)
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

February 5, 1980

CHARLES STEFLE
GENEFRAL COUMSEL .

THROUGH: ORLANDO B. POTTER

STAFF DIPECTOR
FROM: BOB COSTA m

SUBJECT: MICHIGAN REPUBLICAN STATFE
COMMITTEE

Attached is a copv of the final audit report of the
Michigan Republican State Committee. Also attached is a
memorandum referring matters concerning the Committee's
response to the Audit Division letter of audit findingas
and recommendations. The report is being forwarded to
your office for your review prior to circulation to the
Commission.

If you have any questions concerning matters in the

report or memorandum please contact Ray Lisi or Xurt Mitchell
at extension 3-4155.

Attachments as stated
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

PEPORT OF THE AUDIT DIVISION
ON THE
MICHIGAN REPUBLICAN STATE COMMITTEE

Tde Background

A. Overview

This report is based on an audit of the Michigan
Republican State Committee ("the Committee®) undertaken by
the Pudit Division of the Federal Election Commission in
accordance with the Commission's audit policy to determine
whether there has been compliance with the provisions of
the Federal Election Campaign Act of 1971, as amended ("the
Act"). The audit was conducted pursuant to Section 438 (a) (8)
of Title 2, United States Code, which directs the Commission
to make from time to time audits and field investigations
with respect to reports and statements filed under the
provisions of the Act.

The Committee registered with the Comptroller
General of the United States on July 10, 1975, as a state
committee representing the Michigan Republican Party. The
Committee meintains its headquarters in Lansing, Michigan.

The audit covered the period January 1, 1976,
through September 30, 1978. ‘The Committee reported beginning
cash on January 1, 1976, .of $1,210.42, total receipts of
$1,636,628.79, total expenditures of $1,606,146.64, and
ending cash on September 30, 1978, of $34,904.57. 1/

This audit report is hased on documents and working
papers supporting each of the factual statements. They
form part of the record upon which the Commission based its
decisions on the matters in this report and were available
to Commissioners and appropriate staff for review.

1/ Difference of $3,212.00 resulting from the Committee's over-
statement of beginning cash for 1977.




‘B Key Personnel

The princinal officers of the Committee durina the
period covered by the audit were Mr. William F. McLaughlin,
Chairman, and Mr. Leo Farhat, Treasurer.

(&1 Scove

The audit included such tests as verification of
total revorted receints and expenditures and individual
transactions; review of reaquired sumnorting documentation;
analysis of Committee debts and obligations; and, such other
audit procedures as deemed necessary under the circumstances.

II. Audit Findings and Recommendations

A. The following matters have been re}érred to the
Commission's Office of General Counsel.
L. Contributions from other than individuals.
20 Reporting of exvenditures.
3% Disclosure of debts and obligations.

B. Disclosure of Transfers-In

Section 434 (b) (4) of Title 2 of the United States
Code states, in pmart, that each report shall disclose the name
and address of each nolitical committee from which the renorting
committee received any transfers of funds, together with the
amounts and dates of all transfers. =

Durina the course of the audit it was determined that
the Committee did not itemize 140 transfers from political
organizations, totaling $45,726.26. This represents approximately
35% of the number and 3% of the dollar amount of all transfers
received.

The Committee agreed to file an amended rernort itemiz-
ing the transfers as required.

Recommendation

Based unon the Audit staff's recommendation, the Committee
filed amendments on Januarvy 15, 1980, itemizing the transfers.
Therefore, we recommend no further action be taken on this matter.
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(&5 Transfers From Non-Federal Account

Section 441b(a) of Title 2 of the United States Code
states, in part, that it is unlawful for any corporation or
labor organization to make a contribution or expenditure in
connection with any Federal election to political office and it
is unlawful for any political committee to knowingly accept or
receive any contribution from a corporation or lahor organi-
zation. .

Section 102.6(a) (2) of Title 11 Code of Federal Regula-
tions states, in part, that any political committee which has
made transfers to or on behalf of any candidate for Federal
office shall either:

(i) Fstablish a separate Federal campnaign committee
which shall register as a political committee. T™he Federal
campaign committee shall establish a segregated Federal account
in either a national or State bank; or

(ii) Establish a single committee with a single account
to make contributions to Federal and non-Federal candidates,
but only if all contributions received are permissible unde
the Act... ~

In addition, Section 102.6(b) (2) states, in part,
that the committee in (a) (2) (i) and (ii) of this section may
not receive transfers from an account or committee estahlished
by a State committee, subordinate committee estahlished by a
State committee, or another political committee, except from a

. committee set out in paragraph (a) (i) and (ii) of this section.

During the course of the audit it was determined
that the Committee received a-transfer of $8,787.48 on July 31,
1978, from the Michigan Republican State Finance Committee
(MRSFC) non-Federal account, an unregistered committee. The
State of Michigan does not prohibit the acceptance of contri-
butions from labor unions for state and local elections.

The Committee agreed to reimburse the MRSFC state
(non-Federal) account the amount of the transfer.

Recommendation

Based upon the Audit staff's recommendation, the Committee
reimbursed the MRSFC state account the amount of the transfer
and provided evidence of the reimhursement. ™herefore, we
recommended no further action be taken on this matter.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

February 5, 1980

CHARLES STEELE
GENERAL COUNSEL

THROUGH : ORLANDO B. POTTER O&?
STAFF DIRECTO

FROM: BOB COSTA

SUBJECT: MICHIGAN REPUBLICAN STATE
COMMITTEE

On November 5, 1979, the Audit Division forwarded a letter
of audit findings and recommendations to the Michigan Republican
State Committee, ("the Committee") (see Attachment 1l). At the
Committee's request a 30 day extension was granted on December 6,
1979, allowing the Committee until January 15, 1980, to respond
to the recommendations in the letter. Detailed below, by findinga,
is an analysis of the Committee's responses received on January 15,
1980, and January 21, 1980 (see Attachments 2 & 3).

A. Receipt of Corporate Contributions (See Attachment 4)

The Committee has supplied copies of letters from
two (2) corporations indicating that four (4) checks totaling
$328.00 were not contributions but rather payments for services.
The Committee also submitted letters indicating that three (3)
checks, totaling $74.00, from three (3) corporations were for
the payment of tickets. 1In addition, documentation for two (2)
checks, totaling $50.00, from one (1) corporation was submitted
explaining that the checks were intended to be contributions.
The Committee has mailed letters to three (3) corporations concernina
three (3) checks, totaling $144.00, and has provided no informa-
tion concerning action taken on the two (2) remaining checks,
totaling $848.30, from two (2) corporations.

The Committee has provided no evidence of having refunded
any of the above mentioned amounts.




n. Expenditures Not Properly Reported

The Committee informed the Audit Division on January 11,
1980, that its payroll journal was lost and therefore they
would need additional information from the Audit Nivision to
comply with this recommendation. This information was mailed
on January 16, 1980.

E. Disclosure of Debts and Obligations

The Committee also informed the Audit Division on
January 11, 1980, that the workpapers left with the Committee
at the conclusion of the fieldwork concerning this finding were
not available. This information was provided in the mailing on
January 16, 1980.

The Committee has complied with Findinas B and C.

These matters are being referred to your office for compliance
action concerning the lack of Committee action with regards to
Findings A, D and E.




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

November 5, 1979

‘- Mr. Leo Farhat, Treasurer

Michigan Republican State Committee
223 N. Walnut Street
Lansing, Michigan 48933

Dear Mr. Farhat:

The attached is to formally advise you of the findings
and recommendations of the Audit staff resulting from ‘the
audit of the Michigan Republican State Committee. The
‘matters were discussed with Ms. Kathleen Phelps at the
conclusion of the fieldwork in Lansing, Michigan on May 18,
1979.

You are requested to comply with the stated recommendations
within 30 days of receipt of this letter. After expiration of
the 30 day period and receipt of your response, the Audit staff
will present a final audit report to the Commission for approval
and subsequent public release. If the recommendations contained
in this letter are followed, such efforts will be noted in the
audit report which will be presented to the Commission; however,
adherence to these recommendations will not necessarily preclude
the institution or enforcement proceedings with regard to
apparent violations of the Federal Election Campaign Act of
1971, as amended.

Should you not respond adequately-to these recommendatlons
within the time specified above, in accordance with Commission
policy, the matter will be referred to the Commission's Office
of General Counsel with a recommendation that an order or

subpoena be prepared requiring compliance with the staff recom-
mendations.

If you have any questions regarding these matters, please
do not hesitate to contact Ray Lisi or Kurt Mitchell at (202)
523-4155 or toll free at (800) 424-9530.

Sjncerely,

et J. Costa
Assistant Staff Diréctor
for the Audit Division

S Attachment as stated

(]

"276.191° CERTIFIED MAIL:
RETURN RECEIPT REQUESTED
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Audit Findings and Recommendations

A. Receipt of Corporate Contributions

-

Section 441b(a) of Title 2 of the United States
Code states, in part, that it is unlawful for any corporation
to make a contribution in connection with any Federal election .
to political office, and it is unlawful for any political f
committee to knowingly accept or receive any such contributions
from a corporation.

A review of the Committee's contribution records,
including copies of contributor checks and verification with
the appropriate Secretaries of State, indicated that 11 corpora-
tions made 14 contributions totaling $1,444.30 to the Committee.
(See Attachment A). .

Further review indicated that some of these con- ,
tributions may have been rebates or refunds, however, Committee
officials were unable to verify these at the time of the audit.

Recommendation

The Audit staff recommends that within 30 days  of receipt
of this letter the Committee:

1) refund the above corporate contributions and submit
copies of the cancelled checks (front and back) for ecach refund
to the Audit staff for review, or

2) provide evidence that the contributions were rebates
or refunds, or not funded from corporate sources.

B. Disclosure of Transfers-In

Section 434 (b) (4) of Title 2 of the United States
Code states, in part, that each report shall disclose the name
and address of each political committee from which the
reporting committee received any transfer of funds, together
with the amounts and dates of all transfers.

During the course of the audit it was determined
that the Committee did not itemize 140 transfers from
political organizations, totaling $45,726.26. This represents
approximately 35% of the number and 3% of the dollar amount
of all transfers received. (See Attachment B).

The Committee agreed to file an amended report itemiz-
ing the transfers as required.




Recommendation

* The Audit staff recommends that the Committee file an ‘
amended report itemizing the transfers within 30 days of receipt
of this letter. »

Che Transfers From Non-Federal Account

Section 441b(a) of Title 2 of the United States Code
states, in part, that it is unlawful for any corporation or
labor organization to make a contribution or expenditure in
connection with any Federal election to political office and it
is unlawful for any political committee to knowingly accept or
receive any contributlon from a corporation or labor organi-
zatlon.

Section 102.6(a) (2) of Title 11 Code of Federal
Regulations states, in part, that any political committee which
has made transfers to or on behalf of any candidate for Federal
office shall either:

(i) Establish a separate Federal campaign com-
mittee which shall register as a political committee. The
Federal campaign committee shall establish a segregated Federal
account in either a national or State bank; or :

(ii) Establish a single committee with a single
account to make contributions to Federal and non-Federal
candidates, but only if:all contributions received are permis-
sible under the Act...

In -addition, Section 102.6(b) (2) states, in part,
that the committee in (a) (2) (i) and (ii) of this section may
not receive transfers from an account or committee established
by a State committee, subordinate committee of a State committee,
or another political committee, except from a committee set
out in paragraph (a) (i) and (ii) of this section.

During the course of the audit it was determined
that the Committee received a transfer of $8,787.48 on July 31,
1978, from the Michigan Republican State Finance Committee
(MRSFC) non-Federal account, an unregistered committee. The
State of Michigan does not prohibit the acceptance of contri-
butions from labor unions for state and local elections.




" The Committee agreed to reimburse the MRSFC state
(non-Federal) account the amount of the transfer.

Recommendation

The Audit staff recommends that the Committee reimburse -
the MRSFC state account the amount of the transfer and provide -
evidence of such reimbursement (copy of front and back of the
cancelled check) within 30 days of receipt of this letter.

D. Expenditures Not Properly Reported

Section 434(b) (9) of Title 2 of the United States
Code states, in part, that each report shall disclose the
identification of each person to whom expenditures have been
made by such committee within the calendar year in excess of
$100 or in an aggregate amount which exceeds $100.

‘ Section 434(b) (11) of Title 2 of the United States
Code states, in part, that each report shall disclose the total
sum of expenditures made by such committee during the calendar
year. '

For ‘the period audited, the Committee maintained. a
separate account from which payroll related expenditures were
processed. The Committee periodically transferred funds
from its general operating account to the payroll account to
cover these expenditures. However, in 12 instances,
totaling $67,000, the Committee reported these inter-account
transfers on its disclosure reports rather than the payroll
related expenditures made through the payroll account.

In addition, the Committee reported 112 payroll
related expenditures totaling $55,169.35 (each in excess of,

or aggregating in excess of, $100) as unitemized rather than
itemized expenditures.

Finally, the Committee did not report, either as
itemized or unitemized expenditures, 123 payroll related
expenditures totaling $55,642.64 (each in excess of, or
aggregating in excess of, $100). '

We also determined that the Committee did not
itemize 16 expenditures, exclusive of payroll, totaling
$6,441.24 (each in excess of, or aggregating in excess of,
$100) or less than one (1) percent of the number and dollar
amount of all expenditures itemized by the Committee.




Recommendation

The Audit staff recommends that the Committee file
an amended report deleting, from its itemized expenditure
totals, the transfers from its general operating account to
the payroll account and itemizing the previously unitemized
or unreported expenditures as required.

E. - Disclosure of Debts and Obligapions

Section 434 (b) (12) of Title 2 of the United States
Code requires the disclosure in a continuous manner of debts
and obligations owed by the Committee until such debts and
obligations are extinguished, together with the circumstances
and conditions under which any such debt is extinguished and
the consideration therefor.

During the review of the Committee's debt and
obligation schedules it was determined that the balances of
two (2) outstanding debts decreased by a total of $17,500.
The related expenditures were not itemized as required, nor
could the Committee provide evidence that the payments had
been made.

Recommendation e

The Audit staff recommends that the Committee provide
documentation (copies of the cancelled checks) that the
expenditures were made, or information concerning the
disposition of the debts. In addition, we recommend that
the Committee file an amended report disclosing the disposi-
tion of the debts. i

F. Other Matters

Presented below is another matter noted during the
audit for which the Audit staff feels no action is warranted.
The Committee has been advised of the discrepancy and
informed of the respective requirements of the Act.

(1) The Committee failed to disclose final payments
on Schedule C for 17 debts and obligations. However, the final
payments were disclosed on Schedule B as required.
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ATTACHMENT A

CONTRIBUTIONS FROM BUSINESSES IDENTIFIED AS éORPORATIONS_'

(VERIFIED WITH MICHIGAN

Contributor

Capital Cities Brpadcasting Corp.

Doyle Whitmer & Carruthers,
Attorneys, P.C.

di
The Evening News Association
Global Communications, Inc.
Grand Hotel |

Holland Consulting, Inc.

I Care, Inc;'

International Free and Accepted
Modern Masons, Inc..

International Institute of Metropolitan‘
Detroit, Inc.

aéleq Lynch, Tummino and Mirque, P.C.

jle WXY2, Inc. ' )

Date

6/29/76

2/23/7?
8/3/76
8/5/76
12/20/77
8/7/1717

5/8/77

6/25/76
8/4/77
10/4/717
10/18/77
6/28/76

6/28/76
8/17/76

14 Contributions

SECRETARY OF STATE)

Amount

60.00

25.00
45.00
50.00

834.30
10.00
'39.00
"30.00
20.00
14.00
14.00
207.00
60.00
_36.00
$1,444.30
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ATTACHMENT B

TRANSFERS FROM STATE AND LOCAL POLITICIL GOHHETTEBS
NOT ITEMIZED AS REQUIRED (JAN-DEC 1976)

Committee

Barry County Republican Committee

The President Ford Committee

Illinois Republican State Central
Committee

North Dakota Republican State Committee

Republican Committee of Oakland County

Indiana Republican State Central
Committee

Kansas Republican Party

The President Ford Committee

Roscommon County Republican Committee

Antrim County Republican Committee

Manistee County Republican Women's
Club

Kent County Republican Committee

Republican Committee of Oakland County

Minnesota Republican Finance Committee

Calhoun County Republican Committee

Macomb County Republican Committee

Van Buren Republican County Committee

The President Ford Committee

The President Ford Committee

House Republican Campaign Committee

House Republican Campaign Committee

The President Ford Committee

The President Ford Committee

" House Republican Campaign Committee

Wayne Second Congressional District
Republican Committee

Republican Committee of Oakland County

Detroit Young Republicans =

Esch in '76 Committee

Shiawassee County Women's Republican
Club

The President Ford Committee--
Michigan GE

The President Ford Committee--
Michigan GE -

Esch in '76 Committee

Shiawassee County Women's Republican
Club

Burdick for Congress Committee

Ford Civic Action Fund

The President Ford Committee

The President Ford Committee -

The President Ford Committee

The President Ford Committee

The President Ford Committee

TOTAL

- Date
01/29/76

12/29/75

01/14/76
01/13/76
02/16/76

02/18/76
02/06/76
02/26/76
02/06/76

02/14/76
.. 01/27/76

02/16/76
02/11/76
03/09/76
03/06/76
03/26/76
03/18/76
03/29/76
04/28/76
06/08/76
07/06/76
06/29/76
07/14/76
07/20/176

07/17/76
08/05/76
08/26/76
09/16/76

10/22/76

10/13/76

10/13/76
10/27/76

10/29/76
11/11/76
11/23/76
02/02/76
02/05/76
10/06/76
10/22/76

03/09/76

40 Items

Amount

46.00
350.00

24.85
24.85
248.20

24.85
24.85
350.00
36.00
10.00

15.00
16.95
235.00
24.85
54.86
54.86
300.00
350.00
282.64
1 226.53
100.00
496.52
'1,850.00
350.90

350.90
200.00
480.00
154.00

100.00
325.00

700.00
390.00

100.00
7.50
25.00
350.00
100.00
150.00
442.00
370.10

$9,742.21




TRANSFERS FROM STATE AND LOCAL POLITICAL COMMITTEES
NOT ITEMIZED AS REQUIRED (JAN-JUNE 1977)

Committee . ‘ " Date” Amount

Emmet County Republican Committee 05/24/77
Emmet County Republican Committee 05/24/77

23.00
23.00

Republican Committee of Oakland
County

Alpena County Republican Party

Eaton County Republican
Committee

Republican Committee of Oakland
County

Republican Committee of Oakland
County

Marquette County Republican
Committee

Berrien County Republican
Committee

Republican Committee of Oakland
County

Republican National Committee

TOTAL

05/24/77
05/24/77

05/24/717

06/01/77
06/14/77

06/14/77

06/14/77

06/06/77
05/31/77

23.00
23.00

13.00
94.07
46.00
28.00
46.00

"132.60
3,541.68

" 11 Items

$3,993.35




TRANSFERS FROM STATE AND LOCAL POLITICAL COMMITTEES
NOT ITEMIZED AS REQUIRED (JULY—DBC 1977)

Committee ' Date ' amount

Ruppe for Congress Committee 06/29/77 $ 50.00
House Republican Campaign Committee 07/07/77 100.00
Friends of James J. Damman - 07/13/77 172.29
Committee for Allen 07/14/77° 20.00
Genesee County Republican Committee 08/25/77 100.00
Clinton County Republican Committee 08/08/77 100.00
Cass County Republican Finance 3

Comnmittee 08/08/77 100:00
Emmet County Republican Committee 08/04/77 100.00
Midland County Republican Committee 08/06/77 50.00
Toepp for Senate 08/22/77 50.00
Citizens for Garry Brown .. 08/23/77 100.00
Jackson County Republican Committee 08/17/77 100.00
Shiawassee County Republican Committee 08/21/77 100.00
Muskegon County Republican Committee 08/15/77 50.00
Muskegon County Republican Committee 08/15/717 50.00
Grand Traverse County Republican .

Committee 08/427/77 100.00
Republican Committee of Oakland County 09/23/77 268.56
Pursell Congress Committee 08/29/77 ' 50.00
Mel Larson Officeholder Fund 10/17/77 7.00
Panvhliscan Committee of Oakland County 10/07/77 Jh35350 772
Elect Allbritten Representative

District "93" Campaign ' 10/25/77 45.00
Jackson County Republican Committee 10/24/77 90.00
Republican Committee of Oakland County 10/07/77 75.00
Sixth Congressional District Republican

Committee _ 10/13/77 49.92
Lenawee County Republican Committee 10/04/77 -~ 100.00
Detroit Young Republicans 09/23/717 , 100.00
Ingham County Republican Committee 09/30/77 : +28.14
Northeast Michigan GOP Finance

Committee 10/28/77 90.00
Connie for Representative Fund 10/28/77 45.00
The Committee to Elect Steve Goforth 11/08/77 70.00
Kent County Republican Committee - 11/09/717 45.00
Pursell Congress Committee 11/04/77 45.00
Republican Committee of Oakland County 11/03/77 135.00

TOTAL PAGE 1 33 Items $2,719.63




TRANSFERS FROM STATE AND LOCAL POLITICAL COMMITTEES’
NOT ITEMIZED AS REQUIRED (JULY-DEC 1977)

Committee

House Republican Campaign Committee
The Damman Committee

Delta County Republicans

Delta County Republicans

Ottawa County  Republicans

Ingham County Republican Committee
Kent County Republican Committee

St. Clair County Republican Committee
Michigan Doctors' Political Action

Committee Educational Fund 0=

House Republican Campaign Committee

Houghton County Republicans

Ingham County Republican Committee

Michigan Federation of Young
Republicans

St. Clair County Republican Committee

11th Congressional District Republican
Association '

Kent County Republican Committee

Rent County Repullicen Ccocmmittas

Republican Committee ¢f Oakland County

Washtenaw County Republican Committee

TOTAL PAGE 2

TOTAL (JULY-DEC 1977)

.

Date

11/10/77
11/08/77
11/05/77
11/05/77
11/03/77
10/31/77
10/31/77
11/02/77

10/17/77
10/26/77
10/17/717
10/22/77

11/24/77
10/24/717

11/21/77
11/09/77
TEiaiiiTs
11/03/77
11/01/77

19 Items

52 Items

Amdunt

135.00
70.00
45.00
45.00

140.00
28.14
25.00

250.00

140.00
75.00
140.00
70.00

©140.00
100.00

45.00
21.00

T T e v

133.72
70.00

$1,870.86
$4,590.49
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TRANSFERS FROM STATE AND LOCAL POLITICAL COMMITTEES
NOT ITEMIZED AS REQUIRED (JAN-JUNE 1978)'

Committee

Montcalm County Republican Executive
Committee '

Kent County Republican Committee

Emmet County Republican Committee

Muskegon County Republican Committee

Kent County Republican Committee

Branch County Republican Committee

Northeast Michigan GOP Finance
Committee

Northeast Michigan GOP Finance
Committee

Al Nerdrum for Senate Committee

Berrien County Republican Committee

Jackson County Republican Committee

Republican Committee of Oakland County

St. Clair County Republican Committee

Colburn for Senate Committee

The Committee to Elect Kennedy Senator

Committee to Elect Jeff Davis

Kent County Republican Committee

Campaign for Cruce

Kent County Republican Committee

Committee to Elect Vallotton Treasurer

Steve Andrews for House of
Representatives

Ballantine Election Committee

McDougall for State Representative

Committee to Elect Landry State
Representative

Patterson for Senate Committee

Toepp for Senate

TOTAL

Date

01/19/78
02/17/78
02/15/78
02/13/78
02/15/78
02/08/78

02/01/78

03/23/78
04/19/78
06/28/78
06/24/78
06/27/78
06/28/78
06/21/78
06/20/78
06/22/78
06/15/78
06/15/78
06/15/78
06/16/78

06/13/78
06/09/78
06/03/78

06/05/78
03/29/78

05/23/78

) 26 Items

LSRN AL LTI TLTR AN AR ) 0 e W e T
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Amount

25.50

8.50
13.70
68.00
17.00
33.20

29.75

42.50
26.00
40.00

8.00
48.00
24.00
45.00
90.00
45.00
32.00
45.48¢0
45.00
45.00

45.00
90.00
45.00

45.00
89.84
53.12

53099011




Committee

TRANSFERS FROM STATE AND LOCAL
POLITICAL COMMITTEES NOT ITEMIZED AS REQUIRED

(JULY-SEPT 1978)

Citizens for Jack Welborn
Milliken for Michigan Committee
Milliken for Michigan Committee
Oakland County Young Republicans
Detroit Young Republicans

Republican Committee of Oakland County

People for Klunzinger .
Committee for Senator Griffin --

General

Milliken for Michigan Committee
Milliken for Michigan Committee
Committee to Elect Kenneth L. Block
Milliken for Michigan Committee

TOTAL

Unitemized

Transfers

1/1
1/1
7/1
1/1
7/1

12/31/76
06/30/77
12/31/77
06/30/78
09/30/78

40
Ll
52
26
11

. 08/21/78

Date Amount
07/21/78
07/21/78
07/21/78
07/11/78
07/08/78
07/13/78

31.52
212.91
29.00
300.00
15.00
128.92
25.00

08/21/78
08/07/78
09/25/78
09/11/78
09/06/78

307.00
25,000.00
50.00
25.00
176.75

1l Items $26,301.10

$ 9,742.21
3,993.35
4,590.49
1,099.11

26,301.10

Total Unitemized Transfers 140

-

$45,726.26
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MlBHIGAN Federal Election Commission

REPUBLICAN 1325 k Street, n.u.

Washington, D.C. 20463

SIAIE Dear Mr. Lisi:

UUMMIHEE With respect to your-letter of November 5th and the recammxd#tims
e of the Audit staff, we submit the following for your information:

Section A: See attachment A. We have received responses from about

[5) organizations contacted by letter, and we are currently
following up by telephone with the remainder, These replies will be
forwarded to you as soon as they are received.

Section B: Amended Report enclosed itemizing the transfers. We

en able to locate the requested names and locations of most
of the political committees specified in this section. Although a
major effort has been made to locate the few remaining, we have been
to date unsuccessful. As you know, some cf these groups have not
existed for two or more years. We will cor.tinue our attempts to
locate ghese groups and notify you as additional information is
received.

Section C: Reimbursement has been made to the Michigan Republican
State Finance Committee State account by the Michigan Republican
State Committee in the amount of $8,787.48. However, at this time
we do not have a copy of the cancelled -check as it is in transit.
We will be forwarding a copy of the cancelled check as soon as we
receive the same from the bank. We have been assured by our bank
that this will arrive by January 18, 1980 and a copy will be for-
warded to you immediately. )
Section D: We have not amended the report for this item as yet
because we were awaiting the audit worksheets from the FEC as re-
quested in December. As I discussed with you by telephone on Jan-
uary 10th, we still have not received the worksheets and would appre-
ciate your sending a copy of the same to us so we can complete this
item.

Section E: Again, the worksheets are needed for this item. Again,
as I mentioned by telephone, we have been unable to locate the pay-
roll reports for the period in question. Therefore, your payroll
worksheets are the only source currently available to us for this
information. Additionally, we are waiting for a response from our
auditors on this matter.

223 N. WALNUT e LANSING, MICHIGAN 48933 e 517 487-5413

Paid For By The Republican State C i 223 N. Walnue, L 9. Michigan 48933, Denzil Hammond, Treasurer
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Mr. Ray Lisi
Page 2
.. January 14, 1980

Section F: No action is warranted on this matter as noted by the

Audit staff in their letter. ‘

I wish to thank you personally for your counsel on this compliance
matter. I hope your superiors understand that we are making evexry
possible effort to attain the remaining data and bring this matter
to a successful conclusion as soon as possible.

If you should have any questions on the above matters, please feel
free to call or write; otherwise, we will be forwarding to you the

remainder of information as specified after we have had a chance to
review your worksheets and receive outstanding replies. -

Sincaxelys i
| S
o 5

Walter R, Ford
Finance Coordinator

mjs

Enclosures
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MICHIGAY
REPUBLIGAN
STATE

COMMITTEE . Ray st

Audit Division

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

January 18, 1980

Dear Mr. Lisi:

In accordance with my letter to you dated January 14, 1980,

I am enclosing at this time in regards to Section C of that
letter a copy of the cancelled check for reimbursement to the
Michigan Republican Finance Committee, State Account.

It is anticipated at this time that we should have additional
information for you by the end of next week regarding other matters
mentioned in the letter.

Sinceredy, (,,.,-—» f ’
G p-
) b

Walter R. Ford
Finance Coordinator

WRF /dmm
Enclosure

223 N. WALNUT e LANSING, MICHIGAN 48933 » 517 487-5413

Paid For 8y The Republican State Committee, 223 N. Wainut. Lansing, Michigan 48933, Denzil Hammaond, Treasurer




MICHIGAN REPUBLICAN STATE COMMITTEE
FEDERAL ACCOUNT
223 N. WALNUT ST.
. LANSING, MICIl. 48033

P*Yo}‘},%‘."‘op Republican Finance committee, State Account

@'y ot 01'

74-87
724

$8,787.48

\
i

_Eight Thousand Seven Hundred Eighty-seven and 48/100-

-==-PoLLARS

-

i

BANK AND TRUST COMPANY -0t
LANSING, MICHIGAN 48909
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ATTACHMENT A
Capital Cities Broadcasting Corp.

ILetter written to CP Corporation, agent for Capital Cities Communications, Inec,
formerly Capital Cities Broadcasting Corp, on December 21, 1979. (Copy enclosed)
No written commmication received back. However, on January llth, Mr. Hickey

of CP Corporation informed us that he will send out a verifying letter that they
did forward to Capital Cities Comminications,.Inc. the letter which we sent. We
will forward a copy of that letter to you upon receipt of the sama.

Doyle, Whitmer & Carruthers, Attornmeys, P.C.

Enclosed is a copy of a letter from them indicating the 'expense of $25;00 was
for a 1ist of State Delegates.

The Evening News Association

Letter written but no response received to date. Followup will be made on
this matter a copy of the conmunication forwarded to you.

Global Communications, Inec.

Copy of their response enclosed indicating the $50.00 was for tickets.

-

Grand Hotel

Mr. Doug Rucker indicated that the $834.30 was a credit on a meeting held at
the Grand Hotel and indicated he woild send us a copy of statement showing the
credit. To date we have not received the copy but will followup and send the
same to you upon our receiving the same. ’

Holland Consulting, Inc.
Letter to Mr. Holland on December 21st is sig'néd by him on the bottom indicating
the $10.00 was for 2 boat rides in connection with-a leadership seminar at
Mackinac Island.

) I Care, Inc.

letter written on December 21st; no response received. No telephone number
listed with telephone company.

International Free and Accepted Modern Masons, Inc.

A copy of their response enclosed. We will be forwarding a check to them promptly
and will submit a copy of the cancelled check when we receive it back.

International Institute of Metropolitan Detroit, Inec.
A copy .of their letter enclosed.
Lynch, Tummino and Mirque, P.C.

They are not registered as a corporation with the Michigan Department of Commerce
and, therefore, we were unable to find an address to communicate with them.




Attachment, A
~ Page 2

. mz’ Inc.‘

A copy of their respanse is enclosed for your information.
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December 26, 1979
»
Ms. Donnie Mayes pe
. Michigan Republican State Committee
5 223 N. Walnut |
~ Lansing, Michigan 48933
N

Dear Ms. Mayes:

c Regarding your letter and our telephone conversation of
% December 21, 1979, this is to inform you that after checking
my record I discovered that our check dated February 23, 1977,‘

]

" in the amount of 25.00 was for a list of State Delegates. If
o you have any further questions, feel free to contact me. ‘
o i,

c i

— Sincerely, 5

i - | 67»%(776%k%%;i)

A. F. Major
Bookkeeper :

AFM/1m
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December 28, 1979

Donnie Mayes
Michigan Republican State Committee
223 N. Walnut

Lansing, Michigan 48933

Re: 1976 WXYZ Expenditures

Dear Miss Mayes:

We are attaching copies of our checks numbered 54522, 54523 and
55559 along with supporting documents.

o As indicated these remittances to your organization were for
‘ travel to Kansas City for our reporters. They were traveling
[T with the Michigan Delegation.
o Should you require any additional information, please let us know.
E < .
Sincerely,
()
WXYZ-Inc.
o

Louis M. Brusatori

A SLUBGAIY LT 0@ A enar Briednashing LOMpetites Lng.



AmErican Broadcasting Company Memorandum
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;ECAUSE THE REPUBLlCANS WERE NOT ABLE TO‘SET AS MANY PEOPLE AS;
- 3 ¥ W E ) ; Q‘
‘rug; THOUGHT THEY WOULD FOR THE AMTRAK TRAIN RIDE TO KANSAS}CI
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$36 DOLLARS MADE OUTJTO‘THE REPUBLIC
CENTRAL‘COMMj[TEE T0 covzn THIS INCREASE.

..,\
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Republican State Central Committes : : 36.00
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WXYZ Inc®

TV-AM.-FM  BROADCAST HOUSE 424-1117"
23777 W. TEN MILE RD., SOUTHFIELD, MICH. 48075

TO: ‘BUD REYNOLDS

FROM: DOUG MCKN]GHT
BOTE: JUNE 23, 1976
SUBJECT: REPUBLICAN couvénrlon

Y
TR I
Ll =T

| NEED TWO CHECKS MADE OUT TO TH_E REPUB_!.ICAN STATE COMMITTEE ONE CHECK’

FheRi o dase v
IR

FQR 207 cDOLLARS WILL COVER THE TRAIN _TRANSPORTATION FOR JIM HERRlNGTON'

‘ ""
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ROBERT E. LEIPPRANDT
VICE-PRESIDENT

December 21,1979

Michigan Republican State Commitee
Att: Ms. Donnie Mays

223 N. Walnut Street

Lansing, Mi 48933

Dear Ms. Mays: ‘ o ARk

*

In regard. to the $50.00 Global Communications sent oﬁ in
August, 1976, we believe that the money was for tic ets
to some dinner sponsored by you. ‘

Global Communication Corporation does not give political
contributions to any organization.

Sincerely,

Af212¢52543;94ezauéz‘

Robert E. Leipprandt

REL :cma

LENSNG, WMiTHIEAN 28823 (517)549-4158
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MICHIGAN

REPUBLICAN

STATE
COMMITTEE

223 N. WALNUT e« LANSING, MICHIGAN 48933 e 517 487-5413

Decarber 21, 1979

Mr. Elliott lolland

Holland Consulting, Inc. . Tl [ I BT
308 CPA Building s At
2411 Fourteenth '
Detroit, MI 48216

Dear Mr. Holland:

Pursuant to our telephone conversation today, I am writing

to confirm the fact that the payment made to the Michigan
Republican State Carmittee on August 7, 1977, in the amount -
of $10.00 was for 2 boat rides in comection with a leadership
seminar at Mackinac Island. If this is what your records indi-
cate, I would appreciate your signing the bottom of this letter
and returning it to me in the enclosed emvelope or even better
yet for our records would be for you to send a letter to my
attention on your letterhead indicating the above.

I truly appreciate your attention to this matter.
Sincerely, _ :
AR APegpen

Donnie Mayes
Bookkeeper

fnclosure

P23 For By The Repubdlican Siate Commattee, 223 N Wainut, Lunsing. M.chigan 48933, Denzit Hammond, Treasurer

S —




OF METROPOLITAN DETROIT, INC.

A Cirle of Helping Hands 111 EAST KIRBY @ DETROIT, MICHIGAN 48202 m 313/ 871-8800

January 7, 1980

Ms Doanie Mayes, Bookkeeper
Michigan Republic State Committee
223 North Walmt St.

Lansing, Mi. 58933

Dear Ms, Hayes:

In reply to your letter to Mrs. Leitner of December 21, -
1979, our remittance of $14.00 - check No. 18535 dated 10/h/77,
was in payment of 2 tickets to the 'Hispanic Republican Day!

Sincerely,

\Z—b«wé et

Irene Engeb"etsen, Bkpr,

Mem ber
United
Community
Service
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Mary Kirksey
*. Supreme Grand Treasurer

HOME OFFICE v~ Cuntis Mouston
2101 Gratiot Avenue Int. District Grand Master

Detroit, Mi. 48207
Tel. WO 3-8717

Jan. 3, 1980

Michigan Republican State Committee
223 N. Walnut

Lansing, MI 48933

Gentlemen :.

We sent the amounts mentioned in your letter, here enclosed as
a donation from our organization. s

We are sorry that it cannot be accepted.

Yours truly,

ﬂ)f T A ol

Wm. V. Banks, Suprsme President

WVB:glc
Enclosure




MICHI GAN
REPUBLICAN
STATE

COMMITTEE & Comporation o y o
Ford Building, Room 1409 : ey L= Ly
Detroit, MI 48226 _ 1t

Re: Capital Cities Communications, Inc., formerly
Capital Cities Broadcasting Corp.

December 21, 1979

Gentlemm:

L I'm writing in regards to a contribution made on June 29, 1976,

- in the amount of 260 00 by Capital Cities Broadcasting Oorpo*ation
to the Michigan Republican State Committee. After campletion of

e an audit by the Federal Goverrment, we were advised that we must

ascertain whether that amount of money was actually a contribution,
which we cammot accept fram a corporation, or wnether it was a -
rebate on a bill or paid in comection with dimner tickets, etc.

We would appreciate your help in checking your records to verify
wnat the money was for ané then submit to us a copy of the evidence

= if the money was for a rebate or refund. If the money was paid for
tickets to a dinner or seminar or samething of that nature, we would
L appreciate your returni.ng a letter stating the nature of the payment

so we have this information in our files. I have enclosed an
envelope for your convenience ih retiwemning the information to us.

Thank you for your anticipated cooperation.

Sincerely,

Domnie Maves
Bookiesper

Enclos—e




 MIGHIGAN
REPUBLIAN
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The Evening News Association
- 615 West Lafayette
Detroit, ML 48226

Dear Mrs. Strong:

i

Pursuant to our conversation today, I am writing to ascertain
whether the money paid by The Evening News Association on
August 3, 1976, in the amount of $45.00 was a contribution,
which we are not allowed to accept by law, or a rebate on

a bill or for ticket money, etc.

I would appreciate your help in checking your records to verify
what the money was for and then sulmit to us a copy of the evidence
if the money was for a rebate or refund. If the money was paid for
tickets to a dinner or seminar or sometning of that nature, 1.
would appreciate your returning a letter stating the nature of the
payment so we have this information in our files. I have enclcsed

an envelope for your convenience in returning the information to
A3
us.

949350328

Thank you for your anticipated cooperation in this matter.

3

Sincerely, -

Domnie Mayes
Bookxeeper

Enclosure

223 N. WALNUT ¢ LANSING, MICHIZAN

i el B
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By %o Sinalirgs Sfae Lo mimitioe 2550 St
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REPUB“CAN Decemper 21, 1979 | |
STATE

COMM”IEE 45030 Marlene Drive o | ‘ : -

Three Rivers, MI 49093

Gentlemen: = = i i 2

ok Since-I was unable to reach you by 'telephbne , I'm writing

o in regards to a contribution made on May 8, 1977, in the amount
of $395.00 by I Care, Inc. to the Michigan Republican State

(g Committee. After completion of an audit by the Federal Govern-

ment, we were advised that we must ascertain whether that amount

of money was actually a contribution, which we cannot accept

c from a corporation, or whether it was a rebate on a b111 or
paid in connection with dinner tickets, etc.

We would appreciate your help in checking your records to verify

o what the money was for and then submit to us a copy of the evi-
ot dence if the money was for a rebate or refund. If the money
_ was paid for tickets to a dinner or seminar or something of
c that nature, we would eppreciate your returning a letter stating
‘ the nature of the payment so we have this information in our
— files. I have enclosed an envelope for yom: convenience in
o returning the mi‘ormation to us.

Thank you for your anticipated cooperation.

Sincerely,

ITI N VTRLHUT e LANSING, WITHIGAN 48933 e 517 487-5413

4 ol S L3 Bl (440 O X P 68353 e hammit 't
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Leo Farhat, Treasurer

Michigan Republican State Committee
223 N. Walnut Street

Lansing, Michigan 48933

RE: MUR 1207
Dear Mr. Farhat:

This letter it to notify you that the Federal Election
Commission, in the normal course of its supervisory respon-
sibilities has found .evidence that Michigan Republican State
Committee violated certain sections of the Federal Election
Campaign Act of 1971, as amended ("the Act"). A report on
the Commission's finding is enclosed.

Under the Act, you have the opportunity to demonstrate,
in writing, that no action should be taken against you in
connection with this matter. Your response must be submitted
within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further
action based on the available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public.

If you intend to be represented by counsel in this
matter, please advise the Commission by sending a letter of
representation stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Commission.
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‘Letter to Leo Farhat
Page Two
MUR 1207

If you have any questions, please contact Beverly Brown,
the staff member assigned to this matter at (202) 523-4529.
your information, we have attached a brief description of the
Commission's procedures for handling possible violations.

For

Sincerely,

Max L. Friedersdorf
Chairman

Enclosures

Notification of Reason to Believe Finding
Procedures




FEDERAL ELECTION COMMISSION

NOTIFICATION OF REASON TO BELIEVE FINDING

MUR NO. 1207
DATE STAFF MEMBER lgi & TEL. NO.
Beverly Brown -202/523-4529

RESPONDENT Michigan Republican State Committee

b

3

SOURCE OF MUR: I NTERNALLY GENERATED

2

BACKGROUND

During the audit of the Michigan Republican State Committee
(the "Committee"), the auditors noted that the Committee accepted
corporate contributions in violation of 2 U.S.C. § 441b(a) and that
the Committee failed to properly disclose expenditures and outstanding
debts in violation of 2 U.S.C. §§ 434(b)(9), (1l1l) and (12). 1/

04031973

8 |

On February 5, 1980, the audit staff referred this matter to
the Office of General Counsel for legal consideration, noting that
possible violations of the Federal Election Campaign Act of 1971, as
amended (the "Act") had occurred during the audit period of January
1, 1976 through January 30, 1978. The audit was conducted pursuant
to 2 U.S.C. § 438(a)(8) which, at the time of the audit, directed
the Commission to make from time to time audits and field investiga-
tions with respect to reports and statements filed under the provisions
of the Act.

1/ All cites in this report refer to Title 2 United States Code

and Title II Code of Federal Regulations prior to 1979-80
amendments.
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FACTUAL BASIS AND LEGAL ANALYSIS

1. Acceptance of Corporate Contributions

2 U.S.C. § 441b(a) states, in relevant part, that it is
unlawful for any corporation to make a contribution or expendi-
ture in connection with any federal election to public office,
and that it is unlawful for any candidate, political committee
or any other person to knowingly accept or receive any such
contribution from a corporation.

During the audit of the Michigan Republican State Committee,
the auditors determined that the Committee received fourteen
contributions, totalling $1,444.30, from eleven business entities.
Subsequent confirmation with appropriate Secretaries of State
verified that these business entities were incorporated at the
time contributions were made.

On November 5, 1979, the Audit Division notified the
Committee of the findings and recommendations of the audit
staff resulting from the audit of the Michigan Republican
State Committee. Therein, the auditors advised the Committee
to refund corporate contributions and submit copies of cancelled
checks (front and back) to the audit staff for review, or
provide evidence that the contributions were rebates or refunds
or not funded from corporate sources.

On January 18, 1980, the Committee submitted copies of
letters from five corporations as confirmation that their
checks did not represent contributions, but rather payment
for goods and services. The purposes described by the corpora-
tions for their payment to the Committee are provided below.

Corporation Amount Purpose

Dayle, Whitmer
Carrutherss, Attorneys $25.00
P.C.

Global Communciations $50.00
Inc.

Holland Consulting $10.00
Inc.

For a list
of State
Delegates

Tickets to dinner
sponsored by
Committee

2 boat rides in
connection with
leadership seminar
at Mackinac Island




International Institute $14.00 2 tickets to
of Metropolitan Detroit, "Hispanic Republican
Inc. Day"*

WXYZ, Inc. $303.00 Transportation (bus
and train) for
travel of reporters
to Kansas City with
Michigan Delegation.

The gquestion then is are these payments considered "contri-
butions" for purposes of the Act and, if so, has the Committee
violated 2 U.S.C. § 441b(a) by accepting such contributions from
corporations for use in connection with federal elections.

As previously stated, under the Act and the Commission's
Regulations a corporation is prohibited from making a contribution
or expenditure to a political committee. 2 U.S.C. § 441b and
11 C.F.R. § 114. Section 441b(b)(2) defines "contribution or
expenditure" to mean, in part, "any payment, . . . Or gift of
money or anything of value" to a campaign committee, or a political
party or organization, in connection with any election to Federal
office."” 1In view of the fact that the corporations have made
"payments" to the Committee and that such funds have been deposited
into the Federal account of the Committee for use in connection
with federal elections, it appears that the Committee has accepted
corporate contributions in violation of 2 U.S.C. § 44lb(a). 2/

b. Improper Disclosure of Expenditures

2 U.S.C. § 434(b)(9) requires reporting committees to
disclose the identification of each person to whom expenditures
have been made by such committee within the calendar year in
excess of $100 or in an aggregate amount which exceeds $100.

2 U.S.C. § 434(b)(1ll) requires disclosure of the total
sum of expenditures made by reporting committees during the
calendar year.

For the period covered by the audit (January 1, 1976
through September 30, 1978) the auditors determined that the

2/ The Commission has recognized that a contributor's receipt
of something of value in exchange for a political contri-
bution does not change the character of the activity from
a political contribution into a commerical sale/purchase
transaction. Advisory Opinion 1979-17 citing Advisory
Opinion 1975-15.
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related expenditures were processed. The Committee periodically
transferred funds from its federal account (utilized for political
purposes) to the payroll account to cover these expenditures

(e.g., salaries). While these payroll-related expenditures made
through the payroll account were required to be itemized pursuant
to 2 U.S.C. § 434(b)(9), the auditors noted 12 instances in which
the Committee simply disclosed inter-account transfers of an amount
totalling $67,000. In addition, the auditors determined that the
Committee reported as unitemized rather than itemized, 112 payroll-
related expenditures totalling $55,169.35, each in excess of,

or aggregating in excess of $100. Finally, the audit revealed

that the Committee failed to report, either as itemized or unitemized,
123 payroll expenditures, totalling $55,642.64. These expenditures
were required to be itemized as each of the 123 expenditures were
in excess of, or aggregated in excess of $100.

Exclusive of the above referenced payroll-related expendi-
tures, the auditors determined that the Committee failed to
itemize 16 expenditures totalling $6,441.24 (each in excess of,
or aggregating in excess of $100).

On November 5, 1979, the Audit Division notified the Committee,
in writing, of the findings made with respect to expenditure dis-
closure. Therein, the auditor's recommended that the Committee
file an amended report deleting from its itemized expenditures
totals the transfers from its federal account to its payroll account

and itemizing the previously unitemized or unreported expenditures
as required.

On January 11, 1980, the Committee informed the Audit
Division that its payroll journal was lost and therefore they
would need additional information from the Audit Division to
comply with audit recommendations. Subsequently, the auditors
sent copies of audit working papers which contained the information
required for itemization of expenditures. To date, the Committee
has not filed the recommended amendments with the Commission.

In view of the Committee's failure to amend its reports
to disclose expenditures in accordance with 2 U.S.C. §§ 434(b)(9)
and (1ll1), the Office of General Counsel recommends that the Commission
find reason to believe the Committee violated these provisions
of the Act.

Disclosure of Debts' 'and Obligations

2 U.S.C. § 434(b)(12) requires continuous disclosure of
debts and obligations owed by the reporting committee until
such debts and obligations are extinguished, together with a
statement as to the circumstances and conditions under which any
such debt or obligation is extinguished and the consideration
therefor.
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During the review of the Committee's debt and obligation
schedules, the auditors determined that the balance of debts owed
to the Milliken Action Committee decreased by $12,500 and that the
balance of debts owed to Market Opinion Research decreased by
$5000. The related expenditures were not itemized as required,
nor could the Committee provide evidence that the payments had
been made.

In the November S, 1979 notification of findings made
during the audit of the Michigan Republican State Committee,
the auditors informed the Committee of the above referenced
discrepancies and recommended that the Committee provide
documentation (copies of cancelled checks) that the expenditures
were made, or information concerning the disposition of debts.
In addition, the auditors recommended that the Committee amend
its report to disclose the disposition of the debts.

On January 11, 1980, the Committee informed the auditors

o’ that the workpapers left to the Committee at the conclusion of
o fieldwork concerning this finding were no longer available.
On January 16, 1980, the auditors forwarded to the Committee
') copies of relevant working papers. To date, the Commission
has received no information or amendments from the Committee
[ concerning the disposition of debts owed to the Milliken Action

Committee and Market Opinion Research. 1In view of the Committee's
failure to disclose this information pursuant to 2 U.S.C. § 434(b)
~e (12), the Office of General Counsel recommends that the Commission
' find reason to believe the Michigan Republican State Committee

has violated this provision of the Act.

Based on the foregoing analysis, the Federal Election Commission
has found:

=y l. Reason to believe the Michigan Republican State Committee
violated 2 U.S.C. § 441b(a).

2. Reason to believe the Michigan Republican State Committee
violated 2 U.S.C. §§ 434(b)(9) and (1l1).

3. Reason to believe the Michigan Republican State Committee
violated 2 U.S.C. § 434(b)(12).



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

April 14, 1980
MEMORANDUM TO: Robert J. Costa

THROUGH : Orlando B. Potter
Staff Director

FROM: Charles N. Steelw
General Counsel

SUBJECT: Michigan Republican State Committee

The Office of General Counsel has reviewed the
final audit report concerning the Michigan Republican
State Committee. We concur with the Audit Division's
recommendations in the report.

We have also reviewed additional matters referred
for possible investigation. The Committee's apparent
lack of compliance regarding corporate contributions,
expenditures and debts not properly disclosed warrant
further attention in a Matter Under Review.
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

February 5, 1980

MEMORANDUM

TO: CHARLES STEFELF
GENERAL COUNSEL

THROUGH : ORLANDO BR. POTTER

STAFF DIPECTOR
FROM: BOB COSTA %

SUBJECT: MICHIGAN REPUBLICAN STATE
COMMITTEE

Attached is a copv of the final audit report of the
Michigan Republican State Committee. Also attached is a
memorandum referring matters concerning the Committee's
response to the Audit Division letter of audit findings
and recommendations. The report is being forwarded to
your office for your review prior to circulation to the
Commission.

If you have any questions concerning matters in the

report or memorandum please contact Ray Lisi or ¥urt Mitchell
at extension 3-4155.

Attachments as stated
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

PEPORT OF THE AUDIT DIVISION
ON THE
MICHIGAN REPUBLICAN STATE COMMITTEE

3G Background

A. Overview

This report is based on an audit of the Michigan
Republican State Committee ("the Committee®) undertaken by
the 2udit Division of the Federal Election Commission in
accordance with the Commission's audit policy to determine
whether there has been compliance with the provisions of
the Federal Election Campaign Act of 1971, as amended ("the
Act"). The audit was conducted pursuant to Section 438(a) (8)
of Title 2, United States Code, which directs the Commission
to make from time to time audits and field investigations
with respect to reports and statements filed under the
provisions of the Act.

The Committee registered with the Comptroller
General of the United States on July 10, 1975, as a state
committee representing the Michigan Republican Party. The
Committee meintains its headquarters in Lansing, Michigan.

The audit covered the period January 1, 1976,
throuah September 30, 1978. ™he Committee reported beginning
cash on January 1, 1976, of $1,210.42, total receipts of
$1,636,628.79, total expenditures of $1,606,146.64, and
ending cash on September 30, 1978, of $34,904.57. 1/

This audit report is bhased on documents and working
papers supporting each of the factual statements. They
form part of the record upon which the Commission hased its
decisions on the matters in this report and were available
to Commissioners and appropriate staff for review.

1/ Difference of $3,212.00 resulting from the Committee's over-
statement of beginning cash for 1977.




"B. Key Personnel

The princinal officers of the Committee durina the
period covered by the audit were Mr. William F. McLaughlin,
Chairman, and Mr. Leo Farhat, Mreasurer.

(&5 Scove

The audit included such tests as verification of
total revorted receints and expenditures and individual
transactions; review of reauired sumnorting documentation;
analysis of Committee debts and obligations; and, such other
audit procedures as deemed necessary under the circumstances.

II. Audit Findings and Recommendations

A. The following matters have been referred to the
Commission's Office of General Counsel.

198 Contributions from other than individuals.
2. Revorting of exmenditures.
3. Disclosure of debts and obligations.

B. Disclosure of Transfers-In

Section 434 (b) (4) of Title 2 of the United States
Code states, in part, that each revort shall disclose the name
and address nf each nolitical committee from which the renorting
committee received any transfers of funds, tocether with the
amounts and dates of all transfers.

Durina the course of the audit it was determined that
the Committee did not itemize 140 transfers from political
organizations, totaling $45,726.26. This revnresents approximately
35% of the number and 3% of the dollar amount of all transfers
received.

The Committee agreed to file an amended renort itemiz-
ing the transfers as reauired.

Recommendation

Based unon the Audit staff's recommendation, the Committee
filed amendments on Januarv 15, 1980, itemizina the transfers.
Therefore, we recommend no further action be taken on this matter.
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Ch Transfers From Non-Federal Account

Section 441b(a) of Title 2 of the United States Code
states, in part, that it is unlawful for any corporation or
labor organization to make a contribution or expenditure in
connection with any Federal election to political office and it
is unlawful for any political committee to knowingly accept or
receive any contribution from a corporation or lahor organi-
zation.

Section 102.6(a) (2) of Title 11 Code of Federal Regula-
tions states, in part, that any political committee which has
made transfers to or on behalf of any candidate for Federal
office shall either:

(i) Establish a separate Federal campaign committee
which shall register as a political committee. The Federal
campaign committee shall establish a segregated Federal account
in either a national or State bank; or

(ii) Establish a single committee with a single account
to make contributions to Federal and non-Federal candidates,
but only if all contributions received are permissibhle under
the Actl LN

In addition, Section 102.6(b) (2) states, in part,
that the committee in (a) (2) (i) and (ii) of this section may
not receive transfers from an account or committee estahlished
by a State committee, subordinate committee estahlished by a
State committee, or another political committee, except from a
committee set out in paragraph (a) (i) and (ii) of this section.

During the course of the audit it was determined
that the Committee received a transfer of $8,787.48 on July 31,
1978, from the Michigan Republican State Finance Committee
(MRSFC) non-Federal account, an unregistered committee. The
State of Michigan does not prohibit the acceptance of contri-
butions from labor unions for state and local elections.

The Committee agreed to reimburse the MRSFC state
(non-Federal) account the amount of the transfer.

Recommendation

Based upon the Audit staff's recommendation, the Committee
reimbursed the MRSFC state account the amount of the transfer
and provided evidence of the reimbursement. Therefore, we
recommended no further action be taken on this matter.




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

February 5, 1980
MEMORANDUM
TO: CHARLES STEELE
GENERAL COUNSFL
THROUGH:: ORLANDO B. POTTER 0&?
STAFF DIRECTO
FROM: BOB COSTA

SUBJECT: MICHIGAN REPUBLICAN STATE
COMMITTEE

On Novemher 5, 1979, the Audit Division forwarded a letter
of audit findings and recommendations to the Michigan Republican
State Committee, ("the Committee") (see Attachment 1). At the
Committee's request a 30 dav extension was granted on December 6,
1979, allowing the Committee until January 15, 1980, to respond
to the recommendations in the letter. Detailed below, by findinag,
is an analysis of the Committee's responses received on January 15,
1980, and January 21, 1980 (see Attachments 2 & 3).

A. Receipt of Corporate Contributions (See Attachment 4)

The Committee has supplied copies of letters from
two (2) corporations indicating that four (4) checks totaling
$328.00 were not contributions but rather payments for services.
The Committee also submitted letters indicating that three (3)
checks, totaling $74.00, from three (3) corporations were for
the payment of tickets. 1In addition, documentation for two (2)
checks, totaling $50.00, from one (1) corporation was submitted
explaining that the checks were intended to be contributions.
The Committee has mailed letters to three (3) corporations concernina
three (3) checks, totaling $144.00, and has provided no informa-
tion concerning action taken on the two (2) remaining checks,
totaling $848.30, from two (2) corporations.

The Committee has provided no evidence of having refunded
any of the above mentioned amounts.




n. Expenditures Not Properly Reported

The Committee informed the Audit Division on .Tanuary 11,
1980, that its payroll journal was lost and therefore they
would need additional information from the Audit Nivision to
comply with this recommendation. T™his information was mailed
on January 16, 1980.

F. NDisclosure of Debts and Obligations

The Committee also informed the Audit Division on
January 11, 1980, that the workpapers left with the Committee
at the conclusion of the fieldwork concerning this finding were
not available. This information was provided in the mailing on
January 16, 1980.

The Committee has complied with Findinags B and C,.

These matters are being referred to your office for compliance
action concerning the lack of Committee action with regards to
Findings A, D and E.
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

November 5, 1979
Mr. Leo Farhat, Treasurer

Michigan Republican State Committee
223 N. Walnut Street
Lansing, Michigan 48933

Dear Mr. Farhat:
The attached is to formally advise you of the findings

and recommendations of the Audit staff resulting from the
audit of the Michigan Republican State Committee. The

‘matters were discussed with Ms. Kathleen Phelps at the

conclusion of the fieldwork in Lansing, Michigan on May 18,
1979.

You are requested to comply with the stated recommendations
within 30 days of receipt of this letter. After expiration of
the 30 day period and receipt of your response, the Audit staff
will present a final audit report to the Commission for approval
and subsequent public release. If the recommendations contained
in this letter are followed, such efforts will be noted in the
audit report which will be presented to the Commission; however,
adherence to these recommendations will not necessarily preclude
the institution of enforcement proceedings with regard to
apparent violations of the Federal Election Campaign Act of
1971, as amended.

Should you not respond adequately:-to these recommendations
within the time specified above, in accordance with Commission
policy, the matter will be referred to the Commission's Office
of General Counsel with a recommendation that an order or

subpoena be prepared requiring compliance with the staff recom-
mendations.

If you have any questions regarding these matters, please
do not hesitate to contact Ray Lisi or Kurt Mitchell at (202)
523-4155 or toll free at (800) 424-9530.

Sjincerely,

eft J. Costa
Assistant Staff Diréctor
for the Audit Division

OwITIO
"‘i

m&tachment as stated

(4 A

5910 @ CERTIFIED MAIL:
RETURN RECEIPT REQUESTED
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Audit Findings and Recommendations

A. Receipt of Corporate Contributions

.

Section 441b(a) of Title 2 of the United States
Code states, in part, that it is unlawful for any corporation
to make a contribution in connection with any Federal election .
to political office, and it is unlawful for any political -
committee to knowingly accept or receive any such contributions
from a corporation.

A review of the Committee's contribution records,
including copies of contributor checks and verification with
the appropriate Secretaries of State, indicated that 11 corpora-
tions made 14 contributions totallng $1,444.30 to the Committee.
(See Attachment A).

Further review indicated that some of these con-
tributions may have been rebates or refunds, howevér, Committee
officials were unable to verify these at the time of the audit.

Recommendation

The Audit staff recommends that within 30 days- of receipt

of this letter the Committee:

1) refund the above corporate contributions and submit
copies of the cancelled checks (front and back) for each refund
to the Audit staff for review, or

2) provide evidence that the contributions were rebates
or refunds, or not funded from corporate sources.

B. Disclosure of Transfers-In

Section 434 (b) (4) of Title 2 of the United States
Code states, in part, that each report shall disclose the name
and address of each political committee from which the
reporting committee received any transfer of funds, together
with the amounts and dates of all transfers.

During the course of the audit it was determined
that the Committee did not itemize 140 transfers from
political organizations, totaling $45,726.26. This represents
approximately 35% of the number and 3% of the dollar amount
of all transfers received. (See Attachment B).

' The Committee agreed to file an amended report itemiz-
ing the transfers as required.




Recommendation

. The Audit staff recommends that the Committee filevhn
amended report itemizing the transfers within 30 days of receipt
of this letter. ’

Cre Transfers From Non-Federal Account

Section 441b(a) of Title 2 of the United States Code
states, in part, that it is unlawful for any corporation or
labor organization to make a contribution or expenditure in
connection with any Federal election to political office and it
is unlawful for any political committee to knowingly accept or
receive any contribution from a corporation or labor organi-
zation.

Section 102.6(a) (2) of Title 11 Code of Federal
Regulations states, in part, that any politjcal committee which
has made transfers to or on behalf of any candidate for Federal
office shall either:

(i) Establish a separate Federal campaign com-
mittee which shall register as a political committee. The
Federal campaign committee shall establish a segregated Federal
account in either a national or State bank; or

(ii) Establish a single committee with a single
account to make contributions to Federal and non-Federal
candidates, but only if:all contributions received are permis-
sible under the Act...

In addition, Section 102.6(b) (2) states, in part,
that the committee in (a) (2) (i) and (ii) of this section may
not receive transfers from an account or committee established
by a State committee, subordinate committee of a State committee,
or another political committee, except from a committee set
out in paragraph (a) (i) and (ii) of this section.

During the course of the audit it was determined
that the Committee received a transfer of $8,787.48 on July 31,
1978, from the Michigan Republican State Finance Committee
(MRSFC) non-Federal account, an unregistered committee. The
State of Michigan does not prohibit the acceptance of contri-
butions from labor unions for state and local elections.




i

. The Committee agreed to reimburse the MRSFC state
(non-Federal) account the amount of the transfer.

Recommendation

The Audit staff recommends that the Committee reimburse
the MRSFC state account the amount of the transfer and provide -
evidence of such reimbursement (copy of front and back of the
cancelled check) within 30 days of receipt of this letter.

D. Expenditures Not Properly Reported

Section 434(b) (9) of Title 2 of the United States
Code states, in part, that each report shall disclose the
identification of each person to whom expenditures have been
made by such committee within the calendar year in excess of
$100 or in an aggregate amount which exceeds $100.

Section 434(b) (11) of Title 2 of the United States
Code states, in part, that each report shall disclose the total
sum of expenditures made by such committee during the calendar
year. ‘

For the period audited, the Committee maintained a
separate account from which payroll related expenditures were
processed. The Committee periodically transferred funds
from its general operating account to the payroll account to
cover these expenditures. However, in 12 instances,
totaling $67,000, the Committee reported these inter-account
transfers on its disclosure reports rather than the payroll
related expenditures made through the payroll account.

In addition, the Committee reported 112 payroll
related expenditures totaling $55,169.35 (each in excess of,
or aggregating in excess of, $100) as unitemized rather than
itemized expenditures.

Finally, the Committee did not report, either as
itemized or unitemized expenditures, 123 payroll related
expenditures totaling $55,642.64 (each in excess of, or
aggregating in excess of, $100).

We also determined that the Committee did not
itemize 16 expenditures, exclusive of payroll, totaling
$6,441.24 (each in excess of, or aggregating in excess of,
$100) or less than one (1) percent of the number and dollar
amount of all expenditures itemized by the Committee.




Recommendation

The Audit staff recommends that the Committee file
an amended report deleting, from its itemized expenditure
totals, the transfers from its general operating account to
the payroll account and itemizing the previously unitemized
or unreported expenditures as required.

E. - Disclosure of Debts and Obligapions

Section 434(b) (12) of Title 2 of the United States
Code requires the disclosure in a continuous manner of debts
and obligations owed by the Committee until such debts and
obligations are extinguished, together with the circumstances
and conditions under which any such debt is extinguished and
the consideration therefor.

During the review of the Committee's debt and
obligation schedules it was determined that the balances of
two (2) outstanding debts decreased by a total of $17,500.
The related expenditures were not itemized as required, nor
could the Committee provide evidence that the payments had
been made.

Recommendation

The Audit staff recommends that the Committee provide
documentation (copies of the cancelled checks) that the
expenditures were made, or information concerning the
disposition of the debts. In addition, we recommend that
the Committee file an amended report disclosing the disposi-
tion of the debts.

F. Other Matters

Presented below is another matter noted during the
audit for which the Audit staff feels no action is warranted.
The Committee has been advised of the discrepancy and
informed of the respective requirements of the Act.

(1) The Committee failed to disclose final payments
on Schedule C for 17 debts and obligations. However, the final
payments were disclosed on Schedule B as required.




ATTACHMENT A

CONTRIBUTIONS FROM BUSINESSES IDENTIFIED AS CORPORATIONS
(VERIFIED WITH MICHIGAN SECRETARY OF STATE)

Contributor Date Amount
ﬁﬁgt&ﬁgﬂ Capital Cities Broadcasting Corp. ' 6/29/76 60.00

Doyle Whitmer & Carruthers,
Attorneys, P.C. 2/23/77\ ' 25.00

gic.

Aid Lt The Evening News Association 8/3/76 : 45.00
L~ /e, Global Communications, Inc. | 8/5/76 50.00
...tf.; Grand Hotel 12/20/77 834.30
/.e. Holland Consulting, Inc. 8/7/11 10.00

ol 4%. 1 care, Inc. 5/8/71 39.00

Internatioﬁal Free and Accepted 6/25/76 30.00
Modern Masons, Inc.. 8/4/11 20.00

‘¢ International Institute of Metropolitan
Detroit, Inc. 10/4/717 14.00

o
™
m
(o)
o
=

Ty Lynch, Tummino and Mirque, P.C. 10/18/77 14.00

sl WXYZ, Inc. ~ 6/28/76 207.00
6/28/76 60.00
8/17/16 36.00

8

14 Contributions $1,444.30
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ATTACHMENT B

TRANSFERS FROM STATE AND LOCAL POLIT:CAL COMMITTEES

NOT ITEMIZED AS REQUIRED (JAN-DEC 1976)

Committee

Barry County Republican Committee

The President Ford Committee

Illinois Republican State Central
Committee

North Dakota Republican State Committee

Republican Committee of Oakland County

Indiana Republican State Central
Committee

Kansas Republican Party

The President Ford Committee

Roscommon County Republican Committee

Antrim County Republican Committee

Manistee County Republican Women's
Club

Kent County Republican Committee

Republican Committee of Oakland County

Minnesota Republican Finance Committee

Calhoun County Republican Committee

Macomb County Republican Committee

Van Buren Republican County Committee

The President Ford Committee

The President Ford Committee

House Republican Campaign Committee

House Republican Campaign Committee

The President Ford Committee

The President Ford Committee

House Republican Campaign Committee

Wayne Second Congressional District
Republican Committee

Republican Committee of Oakland County

Detroit Young Republicans :

Esch in '76 Committee

Shiawassee County Women's Republican
Club

The President Ford Committee--
Michigan GE

The President Ford Committee--
Michigan GE -

Esch in '76 Committee

Shiawassee County Women's Republican
Club

Burdick for Congress Committee

Ford Civic Action Fund

The President Ford Committee

The President Ford Committee -

The President Ford Committee

The President Ford Committee

The President Ford Committee

TOTAL

- Date

01/29/76
12/29/75

01/14/76
01/13/76
02/16/76

02/18/76
02/06/76
02/26/76
02/06/76

02/14/76

01/27/76

"7 02/16/76

02/11/76
03/09/76
03/06/76
03/26/76
03/18/76
03/29/76
04/28/76
06/08/76
07/06/76
06/29/76
n7/14/76
07/20/76

07/17/76
08/05/76
08/26/76
09/16/76

10/22/76
10/13/76

10/13/76
10/27/76

10/29/76
11/11/76
11/23/76
02/02/76
02/05/76
10/06/76
10/22/76

03/09/76

40 Items

Amount

46.00
350.00

24.85
24,85
248.20

24.85
24.85
350,00
36.00
10.00

15.00
16.95
235.00
24.85
54.86
54.86
300.00
350.00
282.64
1 226.53
100.00
496.52
1,850.00
350.90

350.90
200.00
480.00
154.00

100.00
325.00

700.00
390.00

100.00
7.50
25.00
350.00
100.00
150.00
442.00
370.10

$9,742.21
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TRANSFERS FROM STATE AND LOCAL POLITICAL COMMITTEES
NOT ITEMIZED AS REQUIRED (JAN-JUNE 1977)

Committee

Emmet County Republican Committee

Emmet County Republican Committee

Republican Committee of Oakland
County

Alpena County Republican Party

Eaton County Republican
Committee

Republican Committee of Oakland
County

Republican Committee of Oakland
County

Marquette County Republican
Committee

Berrien County Republican
Committee

Republican Committee of Oakland
County

Republican National Committee

TOTAL

Date

05/24/717
05/24/77

05/24/717
05/24/77

05/24/77
06/01/77
06/14/77

06/14/77

06/14/77

06/06/77
05/31/77

Amount

23.00
23.00

23.00
23.00

13.00
94.07
46.00
28.00
 46.00

132.60
3,541.68

"1l Items

$3,993.35
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TRANSFERS FROM STATE AND LOCAL POLITICAL COMMITTEES

NOT ITEMIZED AS REQUIRED (JULY-DEC 1977)

Committee

Ruppe for Congress Committee

House Republican Campaign Committee

Friends of James J. Damman

Committee for Allen

Genesee County Republican Committee

Clinton County Republican Committee

Cass County Republlcan Finance
Committee

Emmet County Republican Committee

Midland County Republican Committee

Toepp for Senate

Citizens for Garry Brown

Jackson County Republican Committee

Shiawassee County Republican Committee

Muskegon County Republican Committee

Muskegon County Republican Committee

Grand Traverse County Republican
Committee

Republican Committee of Oakland County

Pursell Congress Committee

Mel Larson Officeholder Fund

Ronnhlicar Commit+tee nf 0Oakland County

Elect Allbritten Representative
District "93" Campaign

Jackson County Republican Committee

Republican Committee of Oakland County

Sixth Congressional District Republican
Committee _

Lenawee County Republican Committee

Detroit Young Republicans

Ingham County Republican Committee

Northeast Michigan GOP Finance
Committee

Connie for Representative Fund

The Committee to Elect Steve Goforth

Kent County Republican Committee

Pursell Congress Committee

Republican Committee of Oakland County

TOTAL PAGE 1

Date

06/29/77
07/07/77
07/13/77
07/14/77
08/25/77
08/08/77

08/08/77
08/04/77
08/06/77

08/22/77

08/23/77
08/17/77
08/21/77
08/15/77
08/15/77

08/427/717
09/23/77
08/29/77
10/17/77
10707777

10/25/77
10/24/77
10/07/77

10/13/77
10/04/77
09/23/717
09/30/77

10/28/77
10/28/77
11/08/77
11/09/77
11/04/77

11/03/77

33 Items

Amount

50.00
100.00
172.29

20.00
100.00
100.00

100:00
100.00
50.00
50.00
100.00
100.00
100.00
50.00
50.00

100.00
268.56
50.00
7.00
INBIRET2

45.00
90.00
75.00

49.92
100.00
100.00

28.14

90.00
45.00
70.00
45.00
45.00
135.00

$2,719.63
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TRANSFERS FROM STATE AND LOCAL POLITICAL COMMITTEES'

NOT ITEMIZED AS REQUIRED (JULY-DEC 1977)

Committee

House Republican Campaign Committee
The Damman Committee

Delta County Republicans

Delta County Republicans

Ottawa County Republicans

Ingham County Republican Committee
Kent County Republican Committee

St. Clair County Republican Committee
Michigan Doctors' Political Action

Committee Educational Fund sTE

House Republican Campaign Committee

Houghton County Republicans

Ingham County Republican Committee

Michigan Federation of Young
Republicans

St. Clair County Republican Committee

1ll1th Congressional District Republican
Association

Kent County Republlcan Committee

Reht «County Repulbiicen Commictsce

Republican Committee of Oakland County

Washtenaw County Republican Committee

TOTAL PAGE 2

TOTAL (JULY-DEC 1977)

pre=s

Date

11/10/77
11/08/77
11/05/77
11/05/77
11/03/77
10/31/77
10/31/77

11/02/77

10/17/77
10/26/717
10/17/77
10/22/77

11/24/77
10/24/77

11/21/77
11/09/77

a 8

l*/ .-\J/ ‘ i

11/03/77

11/01/77

19 Items

52 Items

Amount

135.00
70.00
45.00
45.00

140.00
28.14
25.00

250.00

140.00
75.00
140.00
70.00

140.00
100.00

45.00
21. 00'

-~~~
.a./u..dv

133.72
70.00

$1,870.86
$4,590.49




TRANSFERS FROM STATE AND LOCAL POLITICAL CONMITTEES
NOT ITEMIZED AS REQUIRED (JAN-JUNE 1978)

Committee Date Amount

Montcalm County Republican Executive : :

Committee ' 01/19/78 25.50
Kent County Republican Committee 02/17/78 8.50
Emmet County Republican Committee 02/15/78 13.70
Muskegon County Republican Committee 02/13/78 68.00
Kent County Republican Committee 02/15/78 17.00
Branch County Republican Committee 02/08/78 33.20
Northeast Michigan GOP Finance _

Committee 02/01/78. 29.75
Northeast Michigan GOP Finance :

Committee - 03/23/78 42.50
Al Nerdrum for Senate Committee 04/19/78 26.00
Berrien County Republican Committee 06/28/78 40.00
Jackson County Republican Committee 06/24/78 8.00
Republican Committee of Oakland County 06/27/78 48.00
St. Clair County Republican Committee 06/28/78 - 24.00
Colburn for Senate Committee 06/21/78 45.00
The Committee to Elect Kennedy Senator 06/20/78 90.00
Committee to Elect Jeff Davis 06/22/78 45.00
Kent County Republican Committee 06/15/78 32.00
Campaign for Cruce 06/15/78 151 10
Kent County Republican Committee 06/15/78 : 45,00
Committee to Elect Vallotton Treasurer 06/16/78 45.00
Steve Andrews for House of

Representatives SN 06/13/78 45.00
Ballantine Election Committee 06/09/78 90.00
McDougall for State Representative 06/03/78 45.00
Committee to Elect Landry State

Representative 06/05/78 45.00
Patterson for Senate Committee 03/29/78 89.84
Toepp for Senate 05/23/78 53.12

TOTAL 26 Items $1,099.11
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TRANSFERS FROM STATE AND LOCAL

POLITICAL COMMITTEES NOT ITEMIZED AS REQUIRED

(JULY-SEPT 1978)

Committee

Citizens for Jack Welborn

Milliken for Michigan Committee

Milliken for Michigan Committee

Oakland County Young Republicans

Detroit Young Republicans

Republican Committee of Oakland County

People for Klunzinger B

Committee for Senator Griffin --
General

Milliken for Michigan Committee

Milliken for Michigan Committee

Committee to Elect Kenneth L. Block

Milliken for Michigan Committee

Date

07/21/78
07/21/78
07/21/78
07/11/78

07/08/78

07/13/78

. 08/21/78

08/21/78
08/07/78
09/25/78
09/11/78
09/06/78

Amount

31.52
212.91
29.00
300.00
. 15.00
128.92
25.00

307.00
25,000.00
50.00
25.00
176.75

11 Items

TOTAL $26,301.10

Unitemized Transfers

1/1 12/31/76 $ 9,742.21

Ias.

»
e
59
(=
his
'eo

1/1
7/1
1/1
7/1

Total Unitemized Transfers

06/30/77
12/31/77
06/30/78
09/30/78

3,993.35
4,590.49
1,099.11
26,301.10

140

$45,726.26
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MICHIGAN Az Bivision
Federal Election Commission

REPUB”BAN 1325 K Street, N.W.

Washington, D.C. 20463

SAE oo e, 11,

CUMMIHEE With respéct to your-letter of November 5th and the recommendations
' of the Audit staff, we submit the following for your information:

Section A: See attachment A. We have received responses from about
half of the organizations contacted by letter, and we are currently

following up by telephone with the remainder, These replies will be

forwarded to you as soon as they are received.

Section B: Amended Report enclosed itemizing the transfers. We

en able to locate the requested names and locations of most
of the political committees specified in this section. Although a
major effort has been made to locate the few remaining, we have been
to date unsuccessful. As you know, some cf these groups have not
existed for two or more years. We will cortinue our attempts to
locate ghese growps and notify you as additional information is
received.

Section C: Reimbursement has been made to the Michigan Republican
State Finance Comittee State account by the Michigan Republican
State Committee in the amount of $8,787.48. However, at this time
we do not have a copy of the cancelled-check as it is in transit.
We will be forwarding a copy of the cancelled check as soon as we
receive the same from the bank. We have been assured by our bank
that this will arrive by January 18, 1980 and a copy will be for-
warded to you immediately.

Section D: We have not amended the report for this item as yet
because we were awaiting the audit worksheets from the FEC as re-
quested in December. As I discussed with you by telephone on Jan-
uary 10th, we still have not received the worksheets and would appre-
ciate your sending a copy of the same to us so we can complete this
item.

Section E: Again, the worksheets are needed for this item. Again,
as T mentioned by telephone, we have been unable to locate the pay-
roll reports for the period in question. Therefore, your payroll
worksheets are the only source currently available to us for this
information. Additionally, we are waiting for a response from our
auditors on this matter.

223 N. WALNUT e LANSING, MICHIGAN 48933 e 517 487-5413

Paid For By The Republican State Commiitee, 223 N. Walnut, Lansing, Michigan 48933, Denzil Hammond, Treasurer




Mr. Razty Lisi
Page
.. January 14, 1980

Section F: No action is warranted on this matter as mt,:ed' by the
Audit staff in their letter.

I wish to thank you personally for your counsel on this compliance
matter. I hope your superiors understand that we are

every
possible effort to attain the remaining data and bring this matter
to a successful conclusion as soon as possible.

If you should have any questions on the above matters, please feel

free to call or write; otherwise, we will be forwarding to the
remainder of information as specified after we have had a cmce to

review your worksheets and receive outstanding replies.
i
)l & '

Walter R. Ford
Finance Coordinator

mjs

Enclosures
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MICHIGAN
REPUBLICAN
STATE

COMMITTEE see. ray siet

Audit Division

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

January 18, 1980

Dear Mr. Iisi:

In accordance with my letter to you dated January 14, 1980,

I am enclosing at this time in regards to Section C of that
letter a copy of the cancelled check for reimbursement to the
Michigan Republican Finance Committee, State Account.

It is anticipated at this time that we should have additional
information for you by the end of next week regarding other matters
mentioned in the letter.

Sincemdly, &
G st

Walter R. Ford

Finance Coordinator

WRF' /dmm
Enclosure

223 N. WALNUT e LANSING, MICHIGAN 48933 e 517 487-5413

Paid For By The Republican State Committee, 223 N. Wainut. Lansing, Michigan 48933, Denzil Hammond, Treasurer
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MicHIGAN REPUBLICAN STATE COMMITTEL
A FEDERAL ACCOUNT
Sy 223 N. WALNUT ST.
3"‘1}, . LANSING, MIOH., 48083

January 7 1980

PAY TO THE

ORDER oF_Republican Finance Committee, State

J}ccount 58 ,787.48

|| ELent Thousand Seven Hundred Eighty-ceven end 48/100==czzs=mosomoemcosooooceeePoLLARS

i s
BANK AND TRUST COMPANY -O1 Sym P . 2
LANSING, MICHIGAN 48909 - . 3 »
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ATTACHMENT A

Capital Cities Broadcasting Corp.
letter written to CP Corporation, agent for Capital Cities 00mmunioatiohs, Inc,
formerly Capital Cities Broadcasting Corp, on December 21, 1979. (Copy enclosed)
No written communication received back. However, on January 11th, Mr. Hickey
of CP Corporation informed us that he will send out a verifying letter that they
did forward to Capital Cities Comminications;.Inc. the letter which we sent. We
will forward a copy of that letter to you upon receipt of the sama.

Doyle, Whitmer & Carruthers, Attormeys, P.C. |

Enclosed is a copy of a letter from them indicating the'expenae of $25;00 was
for a 1ist of State Delegates.

The Evening News Association

Letter written but no response received to date. Followup will be made on
this matter a copy of the communication forwarded to you.

Global Communications, Inc.
Copy of their response enclosed indicating the $50.00 was for tickets.
Grand Hotel
Mr. Doug Rucker indicated that the $834.30 was a credit on a meeting held at
the Grand Hotel and indicated he would send us a copy of &tatement showing the
credit. To date we have not received the copy but will followup and send the
same to you upon our receiving the same. '
Holland Consulting, Inec.
Letter to Mr. Holland on December 2lst is signed by him on the bottom indicating
the $10.00 was for 2 boat rides in connection with-a leadership seminar at
Mackinac Island.

I I Care, Inc.

Letter written on December 21st; no response received. No telephone number
listed with telephone company.

International Free and Accepted Modern Masons, Inc.

A copy of their response enclosed. We will be forwarding a check to them promptly
and will submit a copy of the cancelled check when we receive it back.

International Institute of Metropolitan Detroit, Inc.
A copy .of their letter enclosed.

Lynch, Tummino and Mirque, P.C.

They are not registered as a corporation with the Michigan Department of Commerce
and, therefore, we were unable to find an address to communicate with them.




" Attachment A
- Page 2

wXYz, Inc.

A copy of thelr response is enclosed for your information.
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CaBLE - LEOAL
December 26, 1979

Ms. Donnie Mayes b _
Michigan Republican State Committee

223 N. Walnut
Lansing, Michigan 48933

Dear Ms. Mayes:

Regarding your letter and our telephone conversation of
December 21, 1979, this is to inform you that after checking

my record I discovered that our check dated February 23, 1977,
in the amount of 25.00 was for a list of State Delegates. If
you have any further questions, feel free to contact me. :

Sincerely,

0.9 7100
.7 J

A. F. Major

Bookkeeper

AFM/1m
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December 28, 1979

ponnie Mayes
Michigan Republican State Committee
223 N. Walnut

Lansing, Michigan 48933

Re: 1976 WXYZ Expenditures

Dear Miss Mayes:

We are attaching copies of our checks numbered 54522, 54523 and
55559 along with supporting documents.

iy

M As indicated these remittances to your organization were for
o travel to Kansas City for our reporters. They were traveling
(ep]

bl

with the Michigan Delegation. . .

Should you require any additional information, please let us know.

Sincerely,

o WXYZ-Inc.

Louis M. Brusatori

/3imr

attach.

* Brtuednasting LoOMipatiet g,




e
J AmfErican Broadcasting Company Memorandum

Drvision

Toi BUD REYNOLDS‘h

.__...ln
e

L suo,ec: r{EPUBLl_CAN‘ NAT ONAL- conv:—:nnou

L Sy B v-T
‘THOUGHT THEY WOULD FOR,THE AMTRAK TRA\N RIDE TO KANS

!‘

5,.:»- X




» T

YZ RADIO
:mv W. 10 MILE |
JBLUTHFIZLD, MIEH.

Aigust 17 76 5%

Ropubllcnu State Central Committes

m:'u‘ &‘ﬁéﬁmﬂmcn

SOUTHFIELD-13 MILE OFFICE 59

e

DETROIT, MICHIGAN

L‘/' v d
MMF{S E4.A’§.:é(\
1:0?7:20=003 88 1»100059w 3w oy -

éwk of the Commonwealth ///94 //,.,, Z ,.:;e.-/: :

f L]

. e - i o q 0 ._-.;.’-.. 5
. . 4 s .
DELUAL ; FORM, DV-3 V-2 : :
WK 2, «NC, 3
SOUTIIFIELD, MICN, 48078 .
oare ¢, !. ¢ DEBCRIFTION

. )
g :
8/12¢76

-
O 14
™M
|

&

oy

-
o
?
i e o e S e > iy e 2
- R e
= o . -
0 :
(4 . oy
' 5
. N A -
o gy _e o -
- -

Expense _ ' : o




S e .
WXYZ Inc!
TV-AM-FM  BROADCAST HOUSE 444-11M)
25777 W. TEN MILE RD., SOUTHEIELD, MICH. 48073

TO: 'BUD REYNOLDS
FROM: DOUG MCKN] GHT |
BOTE: JUNE 23, 1976

SUBJECT: REPUBLICAN CONVENTION

! .,a__..
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ROBERT E. LEIPPRANDT
VICE.-IPRESIDENT

December 21,1979

Michigan Republican State Commitee
Att: Ms. Donnie Mays

223 N. Walnut Street

Lansing, Mi 48933

Dear Ms. Mays: e IS

In regard to the $50.00 Global Communications sent you in
August, 1976, we believe that the money was for tickets
to some dinner sponsored by you.

Global Communication Corporation does not give political
contribuitions to any organization. 5

Sincerely,

gj&z‘g% ’#a&#

Robert E. Leipprandt

REL:cma

3 (517)349-4188
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MICHIGAN
REPUBLICAN
STATE

COMMITTEE

Decenber 21, 1979

Mr. Elliott liolland

Holland Consulting, Inc. ‘ -
308 CPA Building e
2411 Fourteenth

Detroit, ML 48216

Dear Mr. Holland:

Pursuant to our telephone conversation today, I am writing

to confirm the fact that the payment made to the Michigan
Republican State Cormittee on August 7, 1977, in the amount
of $10.00 was for 2 boat rides in commection with a leadership
seminar at Mackinac Island. If this is what your records indi-
cate, I would appreciate your signing the bottom of this letter
and returning it to me in the enclosed emnvelope or even better
yet for our records would be for you to send a letter to my
attention on your letterhead indicating the above.

I truly appreciate your attention to this matter.
Sincerely,

Donnie Mayes
Bookkeeper

Enclosure

223 N. WALNUT o LANSING, MICHIGAN 48933 e 517 487-5413

Fa2:3 For By The Republican Siate Commitiee, 223 1 Viainut, Lansing. M.chigan 48933, Denzit Hammond, Treasurer
e e




OF METROPOLITAN DETROIT, INC.

111 EAST KIRBY m DETROIT, MICHIGAN 48202 m 313/ 871-8800

- A Circle of Helping Hands

January 7, 1980

Ms,Doanie Mayes, Bookkeeper
Michigan Republic State Committee
223 North Walmt St,

Lansing, Mi. 58933

Dear Ms, fayes:

In reply to your letter to Mrs. Leitner of December 21,
1979, our remittance of $14.00 - check No, 18535 dated 10/).;/77 i
was in payment of 2 tickets to the 'Hispanic Republican Day!

Sincerely,

\Zdu«c—g ém,

Irene En;,eb*etsen s BKpr,

Member
United
Community

Service s
4




CneegEms i
berroia Tutdy - 4 George
Supreme Grane Matron : S O - - : : Supreme Greng Masier
otO ES. - . gnm Masons

iv, Banvs - Mery Km-oy

Supreme Grand Secretary A

E:nov ang Cregit Unior: Treas. . 8oard of Directors ‘ Supreme Grand Treasurer
Alens Mathews HOME OFFICE ** Cuntis Houston

. Yours Marron 2101 Gratiot Avenue int"1. District Grand Master

Detroit, Mi. 48207
Tel. WO 3-5717

Jan. 3, 1980

Michigan Republican State Committee
225 N. Walnut

lansing, MI 48933

Gentlemen:

We sent the amounts mentioned 1n'your letter, here enclosed as
a donation from our organization. -

We are sorry thét it cannot be accepted.
Ybﬁrs truly,
W, TS5 s S
Wm. V. Banks, Supreme President

WVB:glc
Enclosure
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MICHIGAN
REPUBLICAN
STATE

COMMITTEE & Comporation - 3
Ford Building, Room 1409 ' e
Detroit, MI 48226 o

Decermber 21, 1979

Re: Capital Cities Commmications, Inc., formerly
Capital Cities Broadcasting Corp.

Gentlemen:

I'm writing in regards to a contribution made on June 29, 1976,
< in the amount of %60.00 by Capital Cities Broadcasting Corporation
to the Michigan Republican State Committee. After campletion of
an audit by the Federal Goverrment, we were advised that we must

c ascertain whether that amount of money was actually a contribution,
which we camot accept fram a corporation, or whether it was a
o rebate on a bill or paid in commection with dinner tickets, etc.

We would appreciate your help in checking your records to verify
what the money was for and then submit to us a copy of the evidence
if the money was for a rebate or refund. If the money was paid for
o tickets to a dinner or seminar or something of that nature, we would
appreciate your returning a letter stating the nature of the payment
so we have this information in our files. I have enclosed an
envelope for your comvenience in retizmning the information to us.

Thank vou for your anticipated cooperation.

Sincerely,

Domniie Maves
bookkeeper

Incios=e
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MICHIGAY
REPUBLICAN

S]' AIE Decenbe% .21, 1979
CONMITTEE 3 et Serng, . E

The Evening News Association
615 West Lafayette
Detroit, MI 48226

Dear Mrs. Strong:

Pursuant to our conversation today, I am vriting to ascertain
whether the money paid by The Evening News Association on
August 3, 1976, in the amount of $45.00 was a contribution,
which we are not allowed to accept by law, or a rebate on

a bill or for ticket money, etc.

I would appreciate your help in checking your records to verify
what the money was for and then sutmit to us a copy of the evidence
c if the money was for a rebate or refund. If the money was paid for
tickets to a dimner or seminar or sometiing of that nature, 1.
would appreciate your returning a letter stating the nature of the
payment so we have this information in our files. I have enclcsed

< an envelope for your convenience in returning the information to
e us. -
o Thank you for your anticipated cooperation in this matter. i

Sincerely,

Domnie Mayes
Booldzeeper

Enclosure

223 N. WALNUT o LANSING, MICHIZAN £4E82Z: e 577 2:7.82732
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MICHIGAN

 REPUBLICAN

n-ﬂ

STATE

COMMITTEE

Decemper 21, 1979

I Care, Inc.
45030 Marlene Drive
Three Rivers, MI 49093

Gentlemen:

Since-I was unable to reach you by telephone, I'm writing

in regards to a contribution made on May 8, 1977, in the amount
of $39.00 by I Care, Inc. to the Michigan Republican State
Committee. After completion of an audit by the Federal Govern-
ment, we were advised that we must ascertain whether that amount
of money was actually a contribution, which we cannot accept
from a corporation, or whether it was a rebate on a bill or
paid in connection with dinner tickets, etec.

We would appreciate your help in checking your records to verify
what the money was for and then submit to us a copy of the evi-
dence if the money was for a rebate or refund. If the money
was paid for tickets to a dinner or seminar or something of

that nature, we would@ eppreciate your returning a letter stating
the nature of the payment so we have this information in our
files. I have enclosed an envelope fbr your convenience in
returning the 1nformatlon to us.

Thank you for your anticipated cooperestionm.

Sincerely,

PR NS S

IIT N VIELIUT e LANSING, WITHIGAN 48933 e 517 487-5413
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FEDERAL ELECTION COMMISSION

125 K SIREET NW
WASHINGTON.D.C. 20463
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