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trade practice is a contribution, unless the crdior has +

made a commercially reasonable attempt to collect.'

Word Processing Services, Inc., in its initial
response to the Comission and in this correspondenc.,
wishes to make perfectly clear to the Commission thalt itl:
did enigage in commnerci.ly resonabl11e attempts to, i olet+
any amounts due it from the Democratic National Comittee
services corporation. Termination of the Maintenance
Agreement nullified any amount due and owing from the
Democratic National Committee Services Corporation to Word
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!! If you have ax[y questions, pease direot thea !. t

, Hagan at (202) 523-!4529. i:! :' ,:::

Q Ch eN. Steele -'

L~~~i ~~ssociate General Couns4;: :: ,
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i ~Sincerely,i J

Charles 3. Steele
General Counsel, ' ,
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!ii; .If you have any questiLons, please dtreqt them to 1i i~ !i
!iil J Hagan at (202) 523-4529.

i !j..,q, Sincerely, :"

" " •BY: Kenneth A. Gross .
! Associate General Counsel
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}icontrilbutions frogS 16 orp0~oeR :.. !fa

S 44lbla). The ttn.Ud!rgs ate 4 R-tip

::"ireasonable tim p od an4 !:t# *4l Z '. "-----"bt ... a

i In the General CounseV& t!~e*at *tA :~ 6,8 Zti

cause findings to the C15*lSto oawt I the DVCS's

outstanding obligations to f.iv €orportatins. 'the Brief analyad
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: iicorposation orh e mitenono re.l Co ne stedno ta th#. . : ..

itime beyond normal business or trade practice is a coatt~tiri,!,

Sunless the creditor has made a commercially reasonable ~t t t

collect.' =  (See also 11 C.F.R. former S 100.4 (a) (6) whiob it

i ,i nearly identical in wording).



i i ~i _ --i
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,-4 l I -."

: . :bt a poitca **t~ .inconoti vl a o ,era1-4 i,

proide tat heore h r extendd. in tbe ordinary oot

.0, r receipt of credit by the political ocmitteeo At 11 C.1!ii.

.L. 'resonable" settlement .. of debts at lss than full pr. " ' ""e e

delineate the political committee's responsibility as a partnr

in the settlement, a responsibility implicit throughout the

,, regulatory discussions of the debtor/creditor rel~kionsip.

11 CoF.R. S 114.101c) (2) states that a debt settemnt will be

considered commercially reasonable if the political e ittee has



4ii

i!' , that the DWCC dd ; not . .undektak* a11. ,owoL M-r

!i;:Oefforts to satiety thie debts, as evia e . .

} ,, l years each debt bas renmained outstandingvitiot a ;!:::-

0 assessing the ommercially reasonob2* h 91anli of dbt

}:: comnmittee consel ignored thertod, *f ti;e .:

remind.npid.Th.Cmmtte' deb pstti bisto 0

. exceeds its cash balance.* However, :the conmmttee cont~Lma ,t:

, ,. pay its current operating expenses. ,,: .

*Based on the foregoing analysis of perinent regu ~ s,

?i:the old debts which remain outstanding may be charactertse

: contr ibutions from corporate sources. Therefore, the Office! ,of

General Counsel is recommnending that the Commission find pr.obable
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As ,, tot.croaeetninsifceiorrvvo

---- avduailal iiomainfrmte omttead h o -o

repnet.idctstatms-fthoprton aesmefot ooti amnefrt ayn codn otess
ofteprtclrdetivlvdadth-ses rtnciyoh
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*
poeta i4o by ~t~~t a ~~a

o, di spate. .... eii veith om eead h

;,iand sixteen corporate respondents are detailed below1 ; >. :

• This investigation also raises the question of t* . -IQI ia

? !:idebt may remain unpaid until it beoe a contributtio. Abs t

: specific guidelines, the auditors referred to this Office the i

debts which were outstanding six months or longer.o
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. ::,""a ch. tel$e5phoneh een call t hoSedear of Ste' *#, the : , :;'  :

ran~d an tre thoats as tao longetry inagess.b It 18

! :"venthat the venoriedte sohtte lqiatio rega tervlb# l :*i~-

N unc. ea who/ oears thBop necauseoftevnrs te $1,500t obta in

* nevernegotiaed. Theamount.till oustandin ,in.lu$*w$ t ,
uneoibe$,50oul)ttas$,4.5
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i0 tion Survs~ IW ,( t uI .. wveys) . . ..:,.

; : ... On August.22., 1977, Action Sureys billed the D .UCSC$* i~i:'i:

, ."- amount of $485 for a one-tine only survey sJob. The vend:r stdt :

i:)?! that it had no receivables control or suinary ledger prir; tQ

;- October 15, 1978, and simply maintained statemants in .ol!i ::; :, ..

. . tiles. When controls were introduoed and only current bl .-R. s

were listed, the company could not determine whether old bills

2remained unpaid. Action Surveys asserts that "such a

ii: ; circumstance could not be repeated under current accounting

practices and procedures in pae."The vendor states that the

* statute of limitations bars further pursuit of this debt.
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.":8et ],e l~ i:: @ 1J han ho.. Dtlnt irj~lrr d ri f' tb ! ::* *" 'I*L r* ""*' ,*

i 1.0c. h eteetsa ecniee.
' 

A

r -,

s. sete$E l ess)() Thn eeth o roe amutonure fthe binst

Sprohibited Te settl.ment m4bay. be osie reomdin idn

all cpro illbeaable efforts betoevatisins the DNS i hi att.



, , poor" due to acw;n : eraiun turnors. :: +:+

!::; : It; is. eide~n, ++bt ithe., vendor bl~ied the.IIS o. at ....I4+'r

H++ owe,, aditinalefrt at ooe.'i. cul provem ,+#t.+

iil: , Because of the age +and rlively sall mount of the da .... tbd.

i; I Office recommendsl no furtlher action agai~ntt' hero in thi: itt

,: The Commi+ttee's a$iure to, settle the debt iln a c@#44

ii: reasonable fashion results in a co ntribution under the + +?i]!:

*; regulation's definition. 11 C.I.R. S l00.7 (a) (41). ReceS pt ot'

' + corporate contributions in connection with a federal electionis

*: prohibited by 2 U.S.C. S 441bla). Therefore, we are re@!.~ng

that the Commission find probable cause to believe that the WC

violated 2 U.S.C. S 441bla) in this matter.



~~f ,, .;

":-'T concludes tht "the debt waT aot. a =proper, obligatiom a !!L.% ''

it is evident from the documents reviewed thait L ....;<:iI ;-: '":7.;,

: L'made incessent demands tot psinnt on this account vitbe*:" ' +::""'...,...::, -.. :.:

~succesls. Because of the vendor'sl efforts to obtain psS ,:>. :thb!:'" 7:s<:

1 Office recommends that no further action be taken agin *l •

inn concerning a violation of 2 U.soc. i 442bla). '

,i ~it is also apparent that the Committee accepted lia " y

,for this debt and did not pay it despite demands by Raad tun.

!., ,The Committee's failure to settle the debt in a commercilly

L reasonable manner according to 11 CoF.R. S 114.10 results in a

f contribution (11 CoF.R. S l00.71a)1411. Receipt of corporate

contributions is prohibited by 2 U.SoC. S 441b(a). Thezr*fore,

the Office of General Counsel r:ecommends a finding of probable



i :. tleph~on tto.er its bes. t-- 1'hC ,ipO it*

~DUCSC apparently-,failed .to py the bill. We reoet 4 i
i ;:, : action againat -tbe corperatlion in this intter.

i! The regulations alow .a o mittee to settle a dobt Mi,
: than full value provided the political committee has '

i~iilall comercially reasonable efforts to satisfy the outs~ ta -.

?i~o debt. 11 C.F.R. S 114.10(c) and (c)(2). The Comittee'sli f* Ne

to make payment on this debt during three years cannot bevv

as commercially reasonable. The Committee's failure to settle-



a

:'' invoices. Triplex onfirmd that th Csttte' Ue 144

This evidence iniae htte ligandi aImet

}::: : procedures of these transactions were dispatched in aiii iii-:i :

ii::commercially reasonable manner. Tbe~ore, the Offi0, @* GLene } ral

i - , Counsel concludes that no violation of 2 U.S.C. S 44 * .

i ' occurred in this case. We recommend findings of no pr abe

: cause regarding the Commnittee and Triplex in this case.

!!, Waldorf Astoria (waldorf)

.: FEC auditors discovered two apparent DNCSC debts owe to the

Waldorf. Counsel for the Waldorf, responding to the reason to

believe notice, stated that the hotel does not retain records of



C_-.rte:_. v:) ~t.lt~~e eav~~tfa

the init das ~gthis th hte eenu 4
thsdbv st*i.a con artheahote evonttF;: M

)" It appear, that resonsuibli!ty for payment was genuin - i .!y,

, * r disputed, and the eventtu! vrtoff of $855.26 was the 'i:, ]' Z] ,:
*

' omarcially reaanable resolution. No further actiOn "ii.i,! ,, ;~iii .

indicated in this matter.

:: As to the debt of $524.84, the Waldorf's attorney states -

,,that the amount apparently represents the balance due f roia

~banquet held at the hotel on June 24, 1977. Again, the hotel has

not retained records to 1977 and the DNCSC has offered none. The

} debt was not paid from June 1977 until April 1980 when the

Committee requested confirmation of outstanding debts. The



-"0 I debt ha enp* d~* o ~ ptet

th:Wldrfo th .C n:eLgthStan ton

quarterly in payments of *1,:6*5. On Decemb~er 19, 1977?:: E "

April 28, 1978, Roper billed the Committee for the o erdta tbrlE4

i!.: amount remained unpaid until paid in full on March 12, ig80

: ($1,250) and April 30, 1980 ($2,000).



i.

Yb

!: leased FOrd vehices 6: a, m:n --7 "#.O

i would be paid. More thin thee yeats later, on S :

i~ : 1979, and January 31, 1980, the VNUCBC paid the-ba~iU4R ;i. :

i~iCounsel for Ford denizen th alleged vi~3at oi, :a

, Ford pursued the indebtedmes an received-Payment ., the:

attorney did not explain lord's normal business pra ,,tt .e

. .,,,regarding accounts receivableo."

;i:: In this case, the corporation sought payment Offalhe

:: outstanding debt and the Committee eventually paid i:W. . ".

:Therefore, the Office of General Counsel recommends t;bi the



ye ,whe i
i IB

"Rrl .i!J r e d

Comm gaite and Playboy, th d: date :t cer l:7 ve .

.)ivendor provided limousine service. Playboy's general mnaqei

states that the debt remained on their books while the oompn

continued to bill the Committee. She stated that Playboy

, , .:required cash or credit card payment for subsquent DRCRC service

requests. Following the Commttee' s independent audit, on

~March 12, 1980, the DNCSC paid the debt in full.
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t:)| .:+(w

: :i+ record.s Of that t ie sh1 s~oeera checksissu18. tO" the5. het ,+.

,)++ i lP without. acomaning d.. ocomnts which link tkh*mto aL' lpe iit + *' :i.+.,

0, function. The Commlittee.'s comptroller also-noteld a 1979 re/ :.:nd

; : from the Sheraton .relating to another meeting. The* DUC+C:+: '

comptroller wrote off the 1978 debt reasoning that this accunt

ohad been paid through payments to another DNCSaC account. The

i( , +  Comeittee also believes that the hotel would not refund /i

,.. laccount if an outstanding balalnce remained in any other DUS

gi~i account.

{++ The Sheraton attorney could not provide details of the exact

* situation, but explained the hotel's procedures with respect to

political accounts. He stated that the Sheraton requires

* prepayment for political functions based on an estimate of

services. However, subsequent billing may be required when
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agiit*tbr UC tth -- ~tO
__ __- _- _-d

eqimn ete n vmer17. Rg rs of + h *W.. ++ p +

ii):dvis th Committe!. tk ?+ e l a epreaance thereafter ",++++i6C
expngd hedeb fomit .... . Th Comitte con .,+ wares tb+

!;?+ teudpet wased pi bythov ientified6 lsore swo Net~ il?...

renedtheeqipmnt
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Durng he ~it, W~ u~ta .scoe •a 1ti

< . Hag-el to the Coemttee seeiu!g. a f~inal $.10,000 ita . :f+;i%

{,.o $50,000 filml proaction job. The letter noted that'.: t.:j'i''., '

7,:".'took a loss due .o (<ial i.t-ment to the teiatW

" not wish to a brb an additional $10l,000O. During tb <"- i

L fieldwork, there wa no evidence that the Committee P " "

71. . balance due.;ii!

,- M~agus eaiplained that the 'loss'mentioned in iti~ ,

i''<the DNCSC referred to an internal miscalculation of oo!ta vh b

:< could not be recovered under the vendor's contract wth::i tb :,: " r

+ Committee. This explanation of the loss is documented "ii*-.an

!; internal Nails memorandum. .

Hagus sent the DNCSC the subject letter dated Kati~b 21 -,

1979, after consistently dunning the Committee for three months



~The auditors: fow, mdpeymnn t. due on two coammttte inv .** ,!

. ; 0January 13, 1977, and 8nether .of $166.05 incurred Marsh 25, ZIZ!

which offer disputed versions of the ao~ount's history. i:iii;

;}! The Committee states that it received an invoice for $ I i G;

for maintenance of two word prcessing huSoines.* The DOUCSC: Q

//: payment of $700 on this account. Committee counsel statedi: tb ,

the DMCSC subsequently abandoned the machines before the cotract

' expired because the processors were not working. Because !1178

i~i took one machine and did not return it, the Committee considered

the account cleared.

As for WPS, its attorney maintains that its contract with

the Committee included charges of $550 each for maintenance of



and , ; . t :s @Q*

+ +:, Cousel o ttmena4ISV.it di ffrer astoi the ci n ,ms .

+ Cmltteo or vendor cn rning a vioatilon of 2 Uo.S.C. S| ++?+
GeerlElcti Cor+o+aion G3

+!ill FEC auditors eound a debt: outstanding to GE of $32,0S2 ::....

! + for compater services. Both the Cimmtt.ee and GE submittled +

+,:copies of correspondence to document this ln-stndng 4pited + +

+ bill. +

Our review of these documents8 indicates that in January

1978, the DNCSC indefinitely halted payment on the account untll



7I
J" -

!4-.at, 4eWtL

-., . Committee owed $32,61!0.81 11/f '11/78) plus adilit4::i'

i .P  storage charges. A QII memo for record requests U .... *:

0 "~that the concession will not be onidered a contrbt4 b4I *e}:

i~iO Democratic Par ty.,, ! :!,

It is evident that the GB debt was seriously dtsp e b! ,,

'iL both sides. Attempts at settlemnt failed, leaving tb. 1! ia:, .:

i! GE at an impasse.. Because the debt is clearly disp t5E. .t

- ;,,Office of General Counsel reccemends that the Comii_.* i ,

8 further action against the DMCSC or GB in this matter. "

: Recomendatioens

!ii ,1. Find probable cause to believe that the DemocratiQ) p u.
' Committee Services Corporation violated 2 U.S.C. S 44lbi)!

concerning the following vendors: .

a) Action Research Interventions
b) Action Surveys, Inc.
c) Aero Virgin Islands Corporation



hi

v' *'--

" " " corn* n thf voatay '

i: :. < 44b a noen c tevaion 02, ,

'7 5.. W. ake no further action agtt !!
icncrin h violatio of 2 U.0* : :%"

o i:! ii 6::g. Take no fur ther ac tion against AQ f:,'i*;!
: : Xn. ncerning the vla 2 /U :; :.,$

n :!' 71. Take no further action, agL0 M:V
0 ooncerning the violation Of 2 :U ,. ,|. :

ii~: I. Take no further action agMast t~ :
,: cocenig heviolation of 2 U.S..,C4~b* . . b( ,:! :

*, In.cnenn h ilto ~ . . . . :

*. 11. Take no further action against the a~N ai w at i',
: : concerning the violation of 2 U.S.Co S 4:4lb(*). :i:: ,

13. Take no further action against the Hotel Copy center,, I.Znc. ..
~concerning the violation of 2 U.S.C. S-441b(a).
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b.en17 sd27S #.MahntA

N :report on~ the matter, hi£ concern ye that Ooo~*i U

O~;: oxtendied credit to the D f or "a length" of,.,: t;::u9.-

: business or trade pwa~tice* without ,aRku i

t;:: easonable attempt to collect. 53 11 C.?r.E ....~

i f I n addition to the 15 corporations list:ed R,: "tt
i: the Commission questioned a transaction V ** | !

: 1/ Section 441bla) prohibits8 corporate €ontribtottone.: : Zt i !#*!i
prohibits apolitical committee fromt knowily '
receiving suh€ontributions. As per t inent: .iih~*Ogr: ithe
Commssion's8 reguletions define "contribution" to. inoludo t)

,: extension of credit by any person for a length of, tme .beyond

L '



/ ,,P

i O a rs, he has . id ionrull ulL o ti d *en t thobier

, i * ;  DEC was uablel toverify the amounts or they veto in dispp

! ...... riof, vbAlch tecosmnds that the Comission. find probable s

: (footnote cOntinued)

:.norml business or trade practice..., uuless the credtw I
.,. made a commercially reasonable attempt to collect• . 11 C.?*.

~S lOO.7(a)(4).

i! i 3_/ In it8 most recent: FEC report, for the period ending Sach
31, 1962, the DElC reported cash on hand of $612,698.16 with
outstanding obligations of $1,913,657.51.

IIv(2



A..

r~l" Comnision find probable cau! vith retpeot tio Live ou

-" obligaitons., fabcltsl are as"o2 i -

!7 ~1. A 1 &ti, on igeeroh Intlerenltlions. :Inc.€ i i ;i

i , December 31, 2176. From Malrch 3, 1976 through December. 1. ....

, Action lResearch Intervenftions, Inc. (Action Rtesearch) 54Rb

' ;DNC invoices fior conducting training institutes in vat *t

i,,;.cities. On Kaiy 7, 1977, Actxion Rlesearch subitt~ed a state n. of

iii 4/ Please refier toe the Appendix to the "DIC' s ltter ofi Api!l ) -

' 1981, incorporated herein by refierence, vhich docuuenpts the. factsi
detailed in this p~ortion ofi the Briefi.

A ,Y,;is) :



that- ,,a),

coe re IIhe@R n *!~*

o, 2.Acio.urey ic

A Sureys, In.(cinSres nteaon f$8 ,

Srvy rprtdth DCha zr balance.u. Ordng Apri_:: ,;ha l 30, 9,
i : th ecaledeevsn a to inqireaur thisacut. An Actio n S... rvey

' rpresl ent ved adsd he vould che an c all bak. But, Acttoa:i i :i .

" Surveys haspotnated the D EC sier bnce,h E ha tried ,.to

verify the amount outstanding, but has been unable to do so.

-,-



-i}il
'  

.,

o!:€ contesit of "ig-itn. ,, ;iitens. Durilng 1977* the p pskdel i :- t %i ,

0 Carter-Mtondale Campit;n Commttee, and the ,DE. Also, bi. h1br

IPresident to help clear up the mate:.~ On A~ugust 19., i1 i1

: IDEC entered th amount on it s books as a liability . ?h :

!i ..Inn has not contacted the DE since that time. Uoln. ft*hr:

: • review of the file, the DEC has concluded that ther.e L .no

i ::ievidence that this was a proper obligation of the DEC lad

.,.placement of that amount on ts books was in error. -
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--i i , J iI. .,

not - _].! he| r *r h' het *~Z~~ ~
-- -" -" -- : .-4 -V -

posil tht-ec p4 mmttOpi h co

0 With respect to each-of thee accountsw the DEC has,,
in a comrcially reasonable'r manlner. Zn several iR! 8i ,

(Action ,uvy A. ro-Virgin Za1lnds, Total Auldio-Visutl)i~i! r :,
vendor failed: to respond to a DEC inqury seeking to, ,: : ....*

i:: whether there was an outstanding obligation and in what amount.

, - .In another (Action Research), .the vendor failed to cash th last
check the DEC pead and there is some uncertainty as to who, owns

+ the company. It would not be reasonable for the DEC to Sae8a-
i payment if the .vendor fails to very or there is ot~her

uncertainty, when it has other obligations awaiting payment. Zn
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---- il

., .no probabie as te ....~'

;?: Marketing corp. T"he INC.,,, R#% Iripi.: nDtz ,ct,

o Corporation (Triplex) to dolen0? ' i:ts list of 0ontribut R.
"~t us i mor,*fq ti e . ..... * sss m.... ,~ rip • :-: it;: .€, :

!: =.over, 800,000 name. 'Ih DEC ra,, e t,,o .,,,,oices, from.. ?#.....

, ,s one dated January 16, 1978, in ti:he .auunt of $77.43pthe * * ;

:- dated Match 27, 1971, in the amut .of $2,3.44.58. ;i~:d ;~d

s, ..... Apparenl, e.in Octob er, 19791, when the khei s.,,,:, . ,;

:i .Treasurer of* the DEC ca!lled .a Triplex' representative .t:: .

k about two open invoices, Triplex advised that the invoices vert,.OH

= i+i+no longer outstanding. Triplex" reported that the DEIC's Uati::

)" broker had paid both invoices out of rent al incooe i"t hra

received on behalf of the DIC. In a letter confirming this

information, dated November 1, 1979, Triplex advised the DE to

-7,- >
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N

0 although constatZF.i uLbo't. Of funds, has pad Virtually tv' ti:L 4

most instancles the creditors sOUght payment. And th eC 44 i e
i as it was able to do so. As for those still outesading, tb,,WC

has attempted unsuccessfully to vesry most of the accounts,

!!i++unless the Commission has information from the creditors that

? constitutes verification, debt settlement procedures may be the

most practicable course. In the future the DEC will follow debt;,.
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,ii IIi-Ltbstn o~tp"as oii!tint.

0 ou yo wlhav n uetos paedrctte o rs5

NHagan at (202) 523"'452i.. : .,

fi~i Sinaerely,

L + 3
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3g a 12-A'---- n.U* attAJ n-- se. heCos.onvii otl yu ha heubi_ f4
been- c ed

O_-= ,fyuhv n tsinPeaedrc bmt tss*
Haganat (22) 52-4529

Sipe ey



i4 I

beenclnsedC
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-- oetly
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Shouldr|w i

rcor 9 pice d ce t~htt t- 4--
-" 0c .tt$yp hQ f2m U

0,-+. ai" 39()(I A ~ u~ %mtutlte. M t~ j

clsd heCsi .ii ,t o he h .fl ~
been- - i _

Ifyuhaeayqv-ina is drc-te ot*n 3

;.?+ Hagan at (202), 53- : .4529

Sincrely
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r ' i

T appear on the * c.r,*n titi

bee close. +... + " '
0If you have , anywustc , plnedi- the to t.5,

N+:+  B elgan at (202) 523-4329. ... ,.

*lnonely.



you w/sh to #14 -

! . please do souZ .

o h Qt. a*t .#L;R ...... ' ..

i , been closed.,iii:--' ...

i :::0 Nagan at (20*) S*) $2 .

• . 8 * oe el ,
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a

+ this matt%. the + iA*-+ ' c *
, action and als ts*l a t * oyQt +fi*Lu. w. il beil~++ adth It + td ltttitptb +++: + ,after thiS mate :85 bP C .+  M+ ,.. "

+ ++ respondents + inwo*.Shud .++,it+a3 :++++ +appear on the public+ record, pleas do so within ten days
The confidentiality provisions of 2 U.s.c. S 437gla) () Rr:ir and S 437g(a)(12)(A) remain in effect until the entire matte + iS

ii++ 0 closed. The Commission will notify you when the entire f l ebM4
!, b e e n c l o s e d ."" .+

++i ~If you have any questions, please direct them to Franie!,+ S . +
0 Hagan at (202) 523-4529.

,4--



u7,.c d, . .-d .4

o C and S 437g(a)1$2 (A $ I rtl +stcl.osed. Tb, 0 +#tn will r @uv+*n .. *#E'. $" been closed ,. +L+ '+ +'++ kr .. + +  
'

Hgan at (202) S2)i4S5I+++:

ii + 8ln~S~eel y' : j,



! •-

+ .tos8ubmitnl

boon closed. /+

'0 t~ ..
Ifyo hvean quton, 1e dio tb t hvi +a#

N aa t 22 23'%9

+Ri+oeE e y,

if-.



-- =

-i

: Should you #

oiL, Ta P.ttiW*I
S and S 437 vi:ie;,

i o  been clos..el. . :?'::!:!i.' :

Ifyubv eta, Laedrc h #Hagn a (2*) *1eS29

" :':Si- onely,

. _ :' , . K
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:t,. ectd Oh as do , w the t miL8.* fo m

0;:i le QTthe CobmUcss/onr itl iot/f youwe thee%#~ i
b been cse t epc o l trrpn
S. Hogan yot 12021 52-429 " 'i n:*s:ias oa

recrd peae o osit i e el

Th ofdniaiypoiioso ~c $;~4

an 3ga(2)A asni efc ni h
o lsd h omiso iinoiyyuve teetr 1

ben loed

C aa o aeay usinpes.irc hnt t*iat (22) 52-4529



,' " record, plea. do 8o wi~thin tet aye.::

closed. TheCom aiianwill .notify you when th. entire t ! U t

.0ii( Hna It you bay52. 59.questions, pleoase. direct them to IFrii@ S.

! ;i Since rely,
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andeo S 37l)(2( hrtann effc un. t.....tit

closed. The Commiston will notify you when t:he .entire ! i
;i q" been closed. -

o € If you have any( questi.ons, please direct them to ft I$ ;$ * -
Hagan at (202) 523-4529. '

,:Z Sitncer ely,

N
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-er, 1 mmo JvtbnI

and S 437g(i)(A.:) remain iLn effect :,until .th9 enti:reL ,.
!!: . C losed. *'h omSion vwii fnotity you vhen the entire-*i:: ft .

S Hagan at (2102) 523429

)}/ ., ~~Si~nce rely , " " i..

, A



i"'1

K. tt~~ n

-- ' ix:

C!-, when. the en t;
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.a. con t ribu ti1ons: 2 $ ...

ii:: reasonable time. ,::i i:.

-: former S ].00.4(la)(16) VhtbL~t# W* !, :.

11 CF.R.S 10.7() (4 .xe~dt]"

K.,
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' a., .d m tb~0v~~ ~ *5 h~
a. m i atte*tpwtatt oJi~ e

I!::4imq remaLn unpaid until it becomes a-contribution,:. ),.:,

if:*=debts which were outsazding six months or longer.!:: ! i

~~~of the Currency for writing off unpaid bank loans. !!:i' .... ,,i

This Report contains the factual and legal anaZi~dk0

*! recommndations for the DUC:SC and 15 corporate respoa*# .. i.:.:

Ote iltoscnenn h DCCaeadesdi ,rt

brief



! ,! ,.I

biled II 5 tWpC~~t~ tt* Csu

1w : dipte th ifiga. atr*4'esa4s__~A
-- 0 th chreshidrotdtot& ogr.Ioa Rak a ow

4 Carpte od payth bli lla and .,! e xp rembndmeit tromth

, i qWhen the DIC: disputed the charge, the Waldorf ought 9&ymi ... S

i? . the individuals. Walling this9 th...hotel eventually vwro! Ott.: •  "

~It appears that r esponsibility Eor paymlent was genuinely¥ .:

~disputed, and the eventuial vrite-off of $055.26 vas th!

! commercially reasonable resolution. No. further action is

- - indicated in this matter.

As to the debt off $524.84, the Waldorf's attorney states

" that the amount apparently represents the balance due from a

. banquet held at the hotel on June 24, 1977. Again, the hotel has



Lt II

dethahe pi orm, : to bt pati, the Ott+.

.... ~db++Accieniadldng to o thi suarim hei 197 *@ ii! +

puliato. heanul uscipin at f 6,0 vaS + ...
quarterly. inpyenso $,2.OnDcmbr1, 97a

+. + +April+ m 28,++'+......+... 197 , Roper bile the Committee,1 fo th overdu t b++++++ i "++: +' ..

and orthqurtr97 insalmt tt aing $3,250 This



Hi i, II Ie il i

Theiomii stte _atte eb i
-- o:; .leaedFodI eh-ls oramdun l-ii ~

peid) e-UC rvi* bls n

if:.ouldbe i dMe t t han tU,.,threa rs.d :+. later,

!!7! OCouaseol foritll ?*rd dei itled. W t ,.t:

i :: atoney didrt he plagin Fod' norl busi-ne,:.,,,ptact .,ia

: , opusdin det dbns and th oiteevetlly paid inful



/ debt ti ined outsta a ~ ~ y vdbef it

m,-,...The Offio .O!.: taZ Cs ass te.p> i:e no

' i!againt Comiitt0 WC: .ii thies....'

!t'll  Dur ing the DPS a!i, PlIC iuGitQWo "'"ted an OutstiW- ..

"- Ccinitt:e .and P ybo , tiie debt daltl to Ootober 1977,wb -;.!
vendor provided limiousinie ueioe.i~ layboys general managw •

i~i states that the debt remained on their bookis vhile thewa ay.;-.

Scontinued to bill the Coimtte. She stated that Plaby pi d

< cash or credit card payment for subsequent DUCBJC servioe

:* requests. Following .the Coittee's independent audit, on

March 12, 1980, the DMCSC pid the debt in full.



I ''

r records of that tim. I bo . L "

''r s th Sheraton relatneg toul ottt l~ovtdeb dtatls hM -.

sihatbenpi tru gplaed thoe' apotedu~PrC woit **--

i~ii  political accounts. Beo stated that the Sheraton requires -

) prepayment for political functions based on an estiate of

ii services. However, subsequent billing may be required when

Li p



m ,i

Standard 'LyPvwriter ap arently incurred February 16,:,i, "' .'+

i+: of dates incurred, the DUCSC carried the debt for foura: ,.+:+

+ . without making paymtent. On February 6, 1980, the Cos** I : : *:

. sought confirmation of it. balance due Standard. Tb: ..... :+

+++advised the Committee of a sero balance. ..eeate. t+U

+ expunged the debt from its books. The Comittee conj++in ii t0 .p tha

+ ++++.. +the debt was paid by the =unidentifiled 8ource" who orig +......•..i :$

! : rented the equipment. -::+,+,<

+++!2!":Standard apparently received the notice of reason to +

++believe, but did not respond to it. After four years, Standrd no
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I 41A ill4
lll I

, "!

$5 , ie Eoutop__te nt te
--_ -- kalusdet (t)0*t~ w teW~dt~~A~

no iht swba a o.vigtsaaI*~

EleAwrk threwa noe• vus h, t, Oeite+.s&dth

bala...nos due

... .. ++ a+n.dthat .l.s.. me tie4 i its .... 4 *&.

-au en h WCCte ujc lette date .a..b ii +

tbtain~e thue$0,0 payment du eebr17.TeC

resonedwit pymnt of$,0 padmnhy April+' 197 tbrc



Au

IM ; ...

0,•cokfr$,0 ihvmno uoX ue18,. :

i! ! The DUCSC says thn o 4 ide furI~the (1ay, ntst seausd : 1!';" -

=unarlyh on ther later ind Mause0 the $1,50 eittee #i

never negotiated.



m4 i
0

i))i! The. Raad Inn cont~id to seek payent through earit *!i * e

but made n* effort to pa it. *

~It is evident from the docusents riviwed that U a4 E :I'

ii. made incessant demnds for paylmt on this account vitoW ii~iiii!: , :,

suces.Because of the vendor'S efforts to obtain rpays .th

! Office recommends that no further action he taken against *.ada

)i ,..Inn concerning a violation of 2 U.s.c. S 441bla). ..



n
in%

! . *r,,t t appears thalt' the fledgling aorporati~n,8 .arZi
+ recordkeeping prooeduarge acont fo 4ts failure to' +

4 r Of limitations, the Off ice of General Counsel would u t

. further ation against the corporation in this matter..:!. ..
!! hero Viroin Islands Corp. (herO) :.

ii ~The DNCSC states that hero billed the Committee on ......
December 23, 1977, for transportation of DNCSC officials |:: an

others totaling $180.00. On January 30, 1980, the Coinitte,...



i kott !g n ~1i~yi4

._ mL of~tl~ @t~0
o-cAt.7tu~#t ht-

:1::; .leot$*n night ety. O~ iUoe~r .. 30, ;,-Z*#::::,;,:.i ..

:'.,;19I80, requeslting~ verification of i~ts Q" m~in debt .:

:...Coittee rece ived no r eeponse, but sueqnly rescla#1 .

'- i ' Audio by telephone. In April 1960, the vendo found: uQ!4:-4 f

the more than three year old invoice. lased on the v '.



*1L

which m~ of m4~t

£,_. or' ima' wt. __ mS VQv

pamet.*$70= h.io~4

.,

! the MoCounf 3eae.

. '"As for WPS, its attorney e t :b~* ~

t~iadditional chargeo of $166.05 for r$ m (S/fl) 1

recall numerous telehone calls the atter, seeking-pym . Zn

i;: May 1977, the Committee paid $200. UPS president stated that the *



m t!!cto et#a~Utth ~ e..o ,~
a ioato.of2 Jii , 4,ia

-E uiostu btottRigt 3o

)' : qfor ocuputer services. Soth the Co s nd 03 substt4:! ! i)) ii! ,:
, , copies of correspods. to 4o mt thi£8 ,long-sandU ' E" " " ":

i 1978, the DUCSC indefinitely bi ted *payet on the aco " u Z
ii~i:GB could justify its escalating monthly computer costs for toW:t

iquarter 1977. Charges continued to mount without payment y h

!!, Committee until the balance reached $53,838.05 in June 1978.. - - ..-

~According to GE and Commttee documents, the two parties agreod

~to settle the account. The amount outstanding was reduced by a



io off ice of General Counsel fie nd8 that the CoA*1, 'P

i:: 1. Take no further ac=ton against the DR Rorv.!ces e@i M% ,io
! !; . for the violation :of, 2 U.S.C. S 441Lb(a) conceirning:

: :. Ia) Waldor f .latolrt!. ,'}i'i!: , ii ,! ?
i b) Roper OrgaisLtion-;

d ) Hotel Copy CeX~,Inc¢.
i •e) Playboy Limou*ainss•
i: f) Sheraton Park Hotel :

g) Standard Typewriter and Equipment
! h) Magus Corporation

i) Word Process Services, Inc.
if!j) General Electric



ooncenin9 vi ~. 1. . '

U. * ake o futheractin ag~tilbe i if,,, lainof .S.*41j)
12. Taenofrte-'-R g1 iAl~n ~4

cocrigtsvoaq f2USC

3. Tk ofrte.cinagi, eoVi~21~p

concernin th iltono .. C 1 ~

i][] 16. Take no further action against Gnmeral hlectic Qo isePMX:g
211)i th.' violation of 2 U.S.C. S 441bla) " r "'"



Nun Si i

n . * 'Q+ -i • .. . .. ... " *.

o I



-.. 4

~~Dear Mr. 8tei ;.

0S 4 41b (a} *t)beas

254.79, beti , v o
outstanding-, d
the Genera2 ,i @n(n

the Con' #*SsP e8 credit
trade praot* 4  iAta aable attempt

* to collect.! .....~* . *)4)

response to & 'eq ieat froin th :DU' S{aOtimel .

** Section 41b(i~a prohibis corporate .onribiations, It also
prhiis a p itioal :contt from k ovngly accepting

or receiving Such contributions,. hA pertinent here, the
Commission's regulations define 'contribution, to include
"the extenslon of credit by any person for a length of time
beyond norm~al business or trade practice,.., unless the
creditor has made a comrcially reasonable attempt to
collect." 11 CFR, 9 100.7 (a) (4). I 6)



' sie thg apa it t . Appenx atthe to :

ii:::* Moreover, th~ere is no eovidence that. any of the:: oot !iQ{
; '/.:provided services to the D?4C without intending t"o " -! or intending to aid a particular party in a fsdeaiL :ii:/}L

Mere non-collection of a debt is not sufficientib t i:!!:
i r corporation has mad r a contribution to the DNC. : i~i !

o.i :€ v,. AT&T, 507 F.2d 759 (3rd Cir. 1974). .},..

. On the DNC's part, it has taken couuurcially re ,. ,
: steps to satisfy each outstanding debts although, it- ba#/
, :0 in a deficit position for over 12 years.*** Indeed, .:!!4$ ...
.: the items shown on Attachment A are in fact not DWC .4*. .:

1 Since the time that the Conuis iaon's auditors rovie | i.i.e -d
:: records, the DNC has paid in full a number of the obl$ i

at issue. Additionally, since the auditors' review, tt* i ..
Comptroller has corrected the DNC's records to show a aer*

-- '' 1balance for some acounts after receiving new information or,
... deciding a correction was appropriate following reviw Of t
!! ) .files. For a few accounts, the DNC unsuccessfully has tk*.mi
:>to verify amounts outstanding, but has received no re.os
s .. ,from the creditors.• As for the remaining obligations, u.s ... .a
!, the amounts are in dispute, the DNC will pay them as it-'.
, finances permit. The DNC does not view debt settlement ac•

appropriate in these cases, because it fully intends to pay
~its undisputed outstanding obligations as funds are available.

•**In its most recent FEC report, for the period ending becisbr
31, 1980, the D iC reported cash on hand of $411,143.00,
with outstanding obligations of $1,045,345.18. . . F) (/?)



" i

0: r/eioz t*beliee th

SIn 1977, th RC.uz"8

is! publiscattion ofrthe was$per.=
+ O of $1,625. The DNC appexw m t!(y

i+ a timely manner. (AppenkG$ .... ,
bill for the second quarter) 4: r R*

: ' 0' 1977, which the DUC appari

N!:. statement for the fourth inst :sut, wll s *

!!/: (Appendix at 3-41 The DWIC Ip.M this ,*5.; *2...1

I , the other dated April 30, 13tb, Ln the on t o ,:

- .Both parties acted in a ctrcl ally tion*W ....... •
'The DNC paid installments within its oapeci£ty to G i ,
i" attempted to obtain payment of outanding amounts; p asd th
! DNC paid in full when it was able to do s6. :

. 'ii2 . Ford" Motor Company

. ... The DNC leased vehicles from Ford Motor Coman (Word)
for official DNC use. On February 12, 1976, Ford billed th
DNC $2,000 for lease of vehicles during January 1 - June 30,

' 1 1976. On August 25, 1976, Ford billed the DNC another $2,000
++ for the period July 1 - December 31, 1976. On February 10,



~~On April" 5, 1977, Motel Copy Centers, Inc,, +,,:•
!ii.  Park Branch) submin:tted an iiwtce in th'ei alm~nt O ,S

to the DIE for :xeroxing for Hatch 31, l977," Yhleei
oD also contain an invoice dated May 31. 1979, for 'Z.. !..

during conferences" in the+ amlount Qf $133.04. On,! :i {

r 1980, the DUC paid the full amount of $472.45 to qi , +..+
o account. (Appondix at 12).. , ...

~~~The course of-thiLs transaction was coumer !" ... 6 abl.
The DNC has held numerous meetings at the Sheraton ,

there. The DNC has always: paid its obligations to*;-'
Center, as it did in this instance. *Based on the. aoU *

ii~i dealings between the patties, the extension of cred$* ... -'

couuutercial reasonable

* 4. waldorf-Astoria .

;, ~Attachment A shows outstanding invoices from'iL~l t'"
Waldorf-Astoria in the amounts of $855.26 (12/21/76) ' - a id
$524.84 (8/12/77). The recitation of events describe A* the
March 6, 1981 letter of counsel for the Hilton Ho~l~i ~
to the FEC explains the facts as the DNC understands themi
the DNC will not duplicate that statement or the acompa....ng
correspondence. Briefly, the DNC disputed responsibility for
the $855.00 account, and the Waldorf apparently sought payment



:S .. ...... ..

0On Max. 0, the DU8p44 this account :in ful

i : The DNC engaged Triplex Direct Marketing Co $ 4. ,
,: . (Triplex) to "cleans its list of con:tributors 50 as toi <,

: one dated January 16, 197* ,, £nthe amount :of $77.43 t I ]. :il dated March 27, 1978, in the amount of $2,344.58. :,
}i ~~Apparently, in October 1979, when the then De '' ....r: Treasurer of the DNC called a• Triplex representative J pr

:.. :,about two open invoices, Triplex advised that the i "v..c.i ,
: , were no longer outstanding. Triplex reported that the, M )'Slist broker had paid both invoices out of rental income itii!:i :had received on behalf of the DIC. (Appendix at 13) rn a
ili letter confirming *this information, dated November 1, l979 ,

' 'r Triplex advised the DUC to remove these obligations from :.t*l
~books. (Appendix at 14)



|t

to e+ tl g.zn the Cam

An occasional consultant to the DXC recei iv" ,
". i -' " from Standard Typewriter for a balance due of $63.00 , L/
: of some eq aipment in November 1976. An unidentifit4!iiiii-

i~;-- :sent the bill to the DXC. On February 6, 1980, in :ii+ ...
oD to the DXC.' inquiry as to whether there Was tdra bals .o*i

in conj unction with an independent audit, Standard .

+ +++ advised' that the DXC had a zero balance. (Appendix at +: :!  .

o : DXIC theref ore corrected its records, believing it 1± i
+ the individual who had rented the equipment had paid r

?! 1 outstanding amount. When a company cannot confirm a bM e
;0 and the bill is not made out to the DNC, the DNC's l 1

+ considers it reasonable to handle the account as sh o q * +ew.

9. Word Process Services, Inc. ?

? Attachment A includes two. invoices from Wor P
+++Services, "Inc. (WPS) • one dated January 19, 1977, inth eu.u
i!of $400 and one dated March 25, 1977, in the amount ofl*

+ The DNC's files show that WIPS sent the DXC an invoice 4 | .

! rJanuary 13, 1977, in the aziount of $1,100, for a maintRII
contract for two word processing machines. The DXC pa A $700:.

il Subsequently, it had to abandon the machines prior to+ the z:,e-
. piration of the maintenance contract because they were not

~working. WPS took one machine to overhaul and never return~ed
it. Under the circumstances, the DNC Comptroller conideed
the account cleared when WPS did not return the machine.

~.Q )



thei ~te E

oApni tI)O Otbr26, I~7, the DEC J i

i! . 25, 1980, the DEC received notificaiOn that Action
: .... was no longer in business, anid that an individual, "! :

:.. . owner, had "taksn over the concernsI" of the ompany.- :.i.
quesIted liquidation of the balance due. (Appendix .at i

o DEC has not made further payment because (1) it £i no :ct: -

who owns the coIpany and (2), Action Research never oa.: <

0!' 2. Tota l Audio Visual S~ervices, Incri . !:i ' %"

On November 4, 1976, Total Audio Visual SeruS
. , Inc. (Total Audio) issued an invoice in the amount of "

:. to the Carter-Mondale Headquarters for the cost oft a
" iset not returned after rental for a campaign victory ...,

:i:The DNC apparently assumed the obligat~on as part of it 4):
expenditures under the FECA on November 30, 1976. oe

:did not respond to a January 30, 1960 letter fromth .
!! !iin conjunction With an independent audit, requesting S*l iti~n

*,: as to whether there was an amount outstanding. (Apper N:
ii 22) On April 16, 1980, the DNC's Comptroller called a--#ta)
" Audio representative, who advised her that he had no r @ . :

of the invoice. He said that he would contact the DEC .f he,
.!.-:<found anything. *Appendix at 23) The Comptroller has"-,i.
.i,:heard from him. She believes it is possible that the 0U9*g

! : committee paid this account. In any event, having been u.able
to verify this account, the DNC intends to write off th£i acot

, and remove the obligation from its reports. The DNC's comtrOller
! believes this is a commercially reasonable way to treat tbi
i:' account. (



. .

! r balance. (Appnx at 25) In ...... te a U
of limitations may'prec1ude Collection., D.C. Ann, -!!i In due course, the DNC will write o ff this deb tm an
it as an obligation on the DICo reports. rr

o! = Apparently, someone purporting to represent.. $ i .  
.

,. Carter-Mondale campaign organized an election might : ... W i.,,y.
. 4 a Ramada Inn in 11w Jersey. The bill, dated Wovamer. 2, ""7was in the amount of $2,818.20; Ramada Inn reduced it.., to .l! , X} after contest of certain items. During 1977 the presi: /. ..

of the Ramada Inn sought payment from the organize: ofi  :
i party, the Carter-Monda le Campaign Committee, and the i~i ..; : Also, his lawyer wrote a letter to President Carter os/,! .:.1 17, 1977, asking the President to help clear up the ma
: ; On August 19, 1977, the DIC entered the amount on its bD i

Sas a liability. The Ramada Inn has not contacted the I !W S1*e
ii: that time. ..... ....

~The DNC is attempting to gather more informati~i Om o.
Sthis account. If the facts warrant, we will file a supp)*pntl
; response on this account shortly.

; 6. General Electric

Attachment A includes an outstanding amount of $32,082.20
due to General Electric Company (G.E.), which the DNC apparently
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-41~

M ,; .adescri.4 ~ above, none of thie t

:zistaatl shot pay fas, htas aidl 4 __

amoun t is in dispute, the DNC will pay ait s f.!n p4 mt.ifTherefore, the CosuiLssion should take no, fithe" a to , $i
19, this matter.

,QeV
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P 9I. AWordi *4eeois ~c,!

0 __-.--1 1/74 -".

i 14. Wcton surey, $ne . 1v77c8S O

:;: 15. Playboy [imousI.ne, Inc. 12/30/77.? 402..9

" Total "$54 ,254.7?9 ""

- "' .. ATTACHMENT A .. -
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•" matter, we tflC4 .: -+ :

o the DEC. ++

kdiput as tez'
is aware, tb++ '.-t

impl1emerite, +: .

reported as SR R*stion'

$5,000 because G.. Ca "#~O it ~.~sit
that the DEC Ia wv48a + ~tV t h8) 0Q24S. tO
review this matteru )pE ~~ If a t].* Lnforma-
tion.: : i:

Ronald D 0. 3+aatmn
Lynd 6+ + Mounts

N a tionai +Coittee:

RDE/LSM/dw....
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0' reporton) the a~ter hi o~r a ha op~ ?+

4!. bodefund creit to bhe#%N oh at enth o : o

~ b(ne) of the ade ral 33e"tioutamaing et (V1 boama i

/di nt ay21o dts to 16 orporatons, itedotlng *5448n.g,
0 been17 aondi1978. qusne Atachment pon wedh+ he Qflu.

/ eotion the18 matro his cornposrat orpbtons may avso

Sextensiedo credit the persC for a length of time be ond~

resoabe ttpttocolet..n11C...

1,Z diint he1 oprtoslstdo tahetA
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normal +. business or trae.racic ...,. unes hecedtr a

haIen is mos ecet FoCreort for he priodendingo+ Znah

31, 1982ord, the DC reoteId cashl to hnd of $612,698.16 ith +
ot sandin s o ltnsy of l $1,913,657.51./gt~os, h .

I II sasunbl t vriy heanont o teyvee n -2-t.
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A. Out€standing oblioations "

As noted, the General Counsel' s Brief recommends that the
17 Commission find probable cause with reaec to five outst -dng i

o* obligations. ?he facts are as follows.i +

~1. Action leeareh lntervenitios.,Inc.

Attachment A shows a $6,007.31 obligation incurred on

December 31, 19)76. IFrom Narch 3, 1976 through December 186, 39741,,

Action Research Interventions, Inc. (Action Research) set the

DEC invoices for conducting training institutes in various

cities. On Nay 7, 1977, Action Research submitted a statement of

4/Please refer to the Appendix to the DECes letter of April 13,
1981, incorporated herein by reference, which documents the facts
detailed in this portion of the Brief.

-3-



+ for *15* Lat##4

oi tha an indvtua, he*

Os 1:a 2. Actione+ Sues.+ rae... ++ ++ :-

requ€onestng ofkirmany-+ of+ an ottadngbaace cto

Survne re orted tDEC 'had a er balance. n Apr41i 30, 1980,

becthe cledeys o to iqre abou e th acon. pAnAtint Svo4esi

rpresentatied adsd hepwld c he anedll bate !ck. But Acio

Surveysha Inc &once threyDEC ince The DECun has tried o

Vriynheaou .nt osanding , but0 ha en uepnbe to do so.

-4-+
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iLn the anount of $2,Sl8.2tO~ R amda Inn redued it. to. *2,45* af.tr r

o contest: of cert:ain it:em. During 1977 t:he president ,of the

r Ramada Inn Leught: py~mnt from theo organizer of t:he psi .r them

o Car4:er-Nondae Campaign Coxmmittee, and t:he DElC. Also hi blawir i

l vrot:e a lett4er to President: Cart:er on Tune 17, 1977, asing t ,he ii

President: to help clear up t:he matt4er. On August: 19, 1977,, the

DEC ent:ered the amount: on it.8 books as a liability¥. The 3ad

Inn has not: cont:acted the DEIC since that time O pon further

review of the file, the DEC hasl concluded that there is no

evidence that this was a proper obligation of the DEC and

placement of that amount on its books was in error.

-5-
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ii possible that the campaign committee paid this account. ZR -! any

o: event, having been unable to verify this account, the same ,

ii! r procedure suggoeted for Alction Suvys may be appropriate.

t:' With respect to each of these accounts, the DEIC ,has acted

£in a commercially reasonable manner. In several instanwes,

*(Action Slurvey, Aero-Virgin Islands, Total Audio-ViLsual), th

vendor failed to respond to a DEIC .inquiry seeking to confirm ,

whether there vas an outstanding obligation and in what amount.

In another (Action Research), .the vendor failZed to cash the last

check the DEC paid and there is some uncertainty as to vho owns

the company. It would not be reasonable for the DEIC to make a

payment if the vendor fails to verify or there is other

uncertainty, when it has other obligations awaiting pymnent. In

-6-
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... no Diobable u|u £5 wo the . uwu wvit

_ Ma,, Nrketing COrp. The DEC engaged T-riplex Direct Rck~eting

o Corporation (Triplex) to "clean' its list of contributors s..o 8s ,:,

to use it more ef feotively for mass mealings. triplex revisvd i,

O over 800,000 nines. The D~EC received two invoices from Tri4pl*.

v one dated January 16, 1978, in the amount of $77o43p the other

.O dated March 27, 1978, in the amount of $2,344.58. '

Apprently, in October 1979, vhen the then D.puty

Treasurer of the DEC called a Triplex representative to iniJ~Olre

about two open invoices, Triple: advised that the invoices were

no longer outstadi~ng. Tri~plex reported that the DEC.'s lst

broker had paid both invoices out of rental income it had

receivred on behalf of the DEC. In a letter confi~rming thise

information, dated November 1, 1979, Triplex advised the DEC to

-7-
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o V. €OICLUSZO3 i

o constitutes acceptance of a corporate contribution. !heDU

"4 although constantly short of funds, has pai1 virtually two thts;

of the obligations wth which the Commssion was concerned. when :

instituting its investigation. ' When it did not pay prouplt,. in

most instances the creditors sought payment. And the DE dild pay

as it was able to do so. As for those still outstanding, the DEJC

has attetekd unsuccessfully to verify mst of the accounts.

Unless the Commission has information from the creditors that

constitutes verification, debt settlement procedures may be the

most practicable course. In the future the DEC will follow debt

---
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Charles N. Steele, Esq.i
General Counsel
Federal Election Cotmuission
7th floor
1325 K Street, N. W., !

Washington, D. C.
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%4 Frano. B, Hagan

Federal Blect*.on Commission~Washington, D. C. 20463 
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: :: , personh for a lengt h at tine beyond normal ibamn s 6t::

. practice is a contribution, unless the oreditor has S4 a ..
o ommercially reasonable attempt to collect," (See al* *1 " [ t. R.

. former S 100.4(a) (6) which is nearly identical in vordtb#).fl< ]*:*  :
0i 11 C.R.. S 100.7(a) (4) expands the definition of contributiiii to

©~lariLfy the Commilttee 's responsibility as debtor: "s =& iv

than the amount owed is a contribution unlesrn such debt$ Ra:tled

in accordance with the standards set forth at 11l C.F.R.

: S 114.l0." A debt to a corporate vendor which remains outstanding

beyond a commercially reasonable period of time may be considered

a contribution pursuant to the regulation's definitions.

2 U.S.C. S 441b(a) prohibits making or r~eceiving corporate

contributions in connection with a federal election.
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IIressfr ils!i ,II,.pi ~#tv fW ~~S
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,, :.amou de ts are nd--pwt1q4 o+"$

DICSC d:Oa oun ae not o*sd : debte tl.*nt iu p. opiat -+ :,.

+ resolution..

Zthe ,fo Lviui 1aars 1'h1e 0*c of Geewl u

;i +  creditors. The anlyses~ provide factual and legal conclust :u

-:concerning the DNCSC. based on our reviev of information: "r th

. Committee and.corporate respondents. -

i+-  Action Research Interventions8 (AR!)

During 1976, AR! conducted training institutes in various

cities for the DRCSC. The DNCSC submitted documents to thig -



I I4

,. . never negotiated. ,

0 With the oorporation dissolved, and a limited number. of

0" the extent of ARI billings. It isJ apparent, however, tb ,"t th

,; ; vendor billed the Couiittee *t regular intervals for at least =

}il,1 1/2 years. The DUCSC payqments on the ARU account may ait s

future commson atian. However, the Committeeos inabli to

. liquidate a debt four years after incurring such debt does not

vitiate the violation of 2 U.s.c. S 441b(a). Therefore, we would

;* recommend that the Commission find probable cause to believe that

the DNCSC violated 2 U.S.C. S 441b(a) in the amount of the

remaining debt.

,I.(3)
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response regardingtgihis debt. " - i . ,.,

~~~It is evident that the comittee accepted ,liabLiiii. .i ~

o debt and did not pay it despite incossant demands by Zmm4 Thn.

i 3" The Cosi tteeos failure to pay or etle the debt in a '

0 commercially reasonable manner according to 11 C.I.A. S 11*-0

i constitutes receipt of a contribution (11 C.I.R. S lG.0* (4)) .

, from the corporate vendor. Therefore, the Office of Gew.. ;a--

Counsel recommends a finding of probable cause to be lie nst..

the DUCSJC for the violation of 2 U.S.C. S 441b(a) in this

matter.

Action Surveys. Inc. (Action Surveys)

On August 22, 1977, Action Surveys bllied the DNCSC ilt the

amount of $485 for a one-time only survey job. The vendor states

that it had no receivables control or summary ledger prior to



tbkeL v.r04 s _ti~~us

i' The repgations ,ate that a dbt may be 8eLt t th diebt

~~has been treated in a comecia11y reasonable uann., U, CR.

, 3 reasonable if, in part, the political coisttee has . i en ii

Aq all commarcially reasonable efforts to satisfy the oxts eadng
' debt. u  11 C.P.a. S 114.10(c)(2). The Cammitteesj faL tre to pay

!:! this debt cannot be construed as commercially reaadable., The

Committee's receipt og credit without payment beyond the nQ~a1n

business practice and its failure to settle the debt in a

commercially reasonable manner constitute receipt of a

* contribution from the corporate vendor. 11 C.F.R. S 100,7(a) (4).

The receipt of corporate contributions is prohibited by 2 U.S.C.

S 441b(a). Therefore, we are recommending a finding of probable

~cause to believe against the DNCSC in this matter.

•A Q,
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o viewed asl a ci:tritation OnMe tbe ql :::*

/"q 11 C.nN S ZOO.7(a)(14), 3oeipt eof ooporat o in

; = •connection with a federalelection is prohbitt* ' L *

find probable cause to beli eve thatfl the DNCC wi.1t Ui i.C.

I . S 441bla) in thI matter. .

. Committee counsel states that Total Audio billod t,. Carter-

Mondale headquarters on November 4, 1976, for the cot o*-a

television set which was not returned after rental for an
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io DUCBC appant a i led to :Pay the bill.,,

~~~The regulati:lons allowr Stt:lanent of a t feor- 1a trbM ':

!:, full val.Re prov4iec d olcal oheit tee a undertare a 'U..'

cderiallyuerl reasonableorst atsme th onttutsa 4A d t

;: :contribution from the corporate vendor.• 11 C.FoR. 5 100.7(1a) (4).•.

:. Corporatte contributionst are prohibited by 2 U.S.C. S 441b(a).

. Therefore, we are recommending that the Commision find probale

. causte to believe thatt the DNCSC violated 2 U.SoC. s 441b(a)} in
thist matter.

• Q?)
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o: Comtteea Cartiee Be~rate! vi~pat.on vl2 i e .C *!o.:-
co44cernine nne Trip~lex Dvec n~ etnor*:mt~.

8)Ar Vt~n eAnsorat Gna one
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." person for a *zI~ ~f tt- bxeyond noraa bsiness Qt : 4 ...

q 11 CJr.L 5: 190.7(a)1(4) expands the definition of cont= !:;e to
~~clarify th eo itte.. rsponslblity as debtors: &,

by a Political committee which is forgiven or settled t i
than the amount owed is a ontribution unless such debt isj i ,

;!: ,,settled in "accordance with the standards set forth at 11 CJ..
!i S 114.10." 2 u.s.c. s 441b(a) prohibits making or receiVipg

~corporate contributions in connection with a federal election.

A4fr1m4S C '
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__ in mounts totaling $23,4t22.01. !:

iInIOctober +i 9! as part of

++ had been paid in: fuU!. +

i This evidence indicates that the blling and p+ym

_ + procedures of thin transactions vere dispatched in a

: commercially reasonable mnner. Therefore, the Oftios of .Genral
~Counsel concludes that no violation of 2 U.S.C. S 441b(a)

occurred in this case.
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Dear a2. 3a-..,ft

0 the DNC. th Dooraic:+.!+

W+tin1.O+htt.

RDE/LS.!.4/dw+ +
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.onsenyec uen fto tcl operatin mthdoog and a pdated o 0 W

fatr. Siuriz thsbs e i~ts of pnt t CAM ' Sytheemst. a o

atn prone o orprge ami- Bet4ee Setmbr1an2ov2e0iG
~ Iforatin Srv ce a cieyivledi h culcmuer 5,844 1t,59

deelpmntpat f heCAS ysem $e8,ee7 Noemer1 2adhe641t~t
DeocatcGatoal Coutee ha be$4 ciey nove nth oe,4*
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.olw nta esit~s. f :i'th develop i:pec ~ ii i" !!**t a l

spec:: wific tis

i:Mr, Spencer and ?.r. Harden agreed that a settl wisnt on t or tgial deelomenl
costs would be resolved and they would negotiate tht setlment. ..

!I t is our opinio that the operati-ng costs currentl beingexper---e------- r the DN c
for the use of the CARS System are not reflective off the :costs. if the sse were

Sused as proposed. Therefore, we make the following recomenaions:

*General Electric Infornation Services is prepared to instruct: the Democratic
National Ccnuittee ozo operational use of CARS as it was originally, proposed.
This training will include an in depth review of the existing operations
guide with the members of your staff.
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z.o' e Prcsspoucisrwso a vrngtbai o ci*V'st!cn

,0 ~cost savings. .. ....

Comittee ii~aent the above cost savings procemaespm to f " *th.,!
0processing. 

.. *!

, 1 The UN4C may opt to have ,the General Electric Custom Ap l~i!:5 rgsS il, Ln

-0 evaluate the current system with the thought-of rewriti AMas & 'rs.an te...

batch system. CAD would provide a con vers ion cot estins. as =!U.Iwell as:

operational estimttes. The D.NC could then weigh the rwp 
' ' o cost, "  :

to processing.

BEEFITS OF 121C _COffRIJLrIo ACCNINGS EPOR ITING ,SYSTH

General Electric Information Services perceives the following-benefits of..the CARS

System as they relate to the I::

* CARS provides the ability to track contributions to effect a smooth

and reliable inflow of contributions to the DNC:.

* CAR nintains detailed background informnation and contribution histories

on all contributors'to the National Finance Council.
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0 nvi~daedt~I Oto.r !#

th' a, meetng w..th al ln a1ie4 tiS

thalit you be prepared t rota w ts tow
which you have assigne to th hl .

:" ltter, pleoaso contact me dlcl"" "Pyi..

JA/s 4.A ,:lsso.. _" .egr.

Attachments l"~Ceit nd Cl on
cc W. P. Booth ..

E. Dobel le
R. Harden
C. M4. Harp
L. B. Pawnr
J. W. Spencer
J. C. White

WORLD LEADER IN I INFORMATION SERVICES
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o . INVOICE 3887 11/30/77 VFO01aNINV OX SEVIE CORP1! -
: ' ' DNCSF. VICESCORP :'

: . 1 0ONT H 11/77/ TO0T A L7!, -

"INVOICE 1.131* 012/31/77 TFO1GF.NINV DNC SERVICES CORP 178724?
C ~~DNC SERVICES CORP - :

0' MO N TH 120177 TO0TAL 17732 .

:0INVOICE 1.811.1 01/178 CFO1GESIN DNC SERVICES CORP " 29.,. :

ACCOt: T5 PAYu-9L.£ .E
INVOICE 1.12976 02/2 /78 YF'O13ENINV 0IC SrRVICES CCRP 1049.80
~~c, :C $Sr.'ICLS CC P

MN NTH .02/78 TO0T AL 1159.80

"" ':~ 03317 YFO ' EI ,V S.fl.JICES CO P 1073.22 !~
DSC S 'RVICLS CCRP

N NTH 03/78; TO0T A . 1073.22 :

INVOICE 1.7353 01/30/73 YFO1IENINV ONC SE. YICES CCW 1022.63
ONC SEtV ICES CORP :
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Th uyae.•ti h v~ f~ of the follo 4' ,J 'i '

3)A± w o h ~fi fCe itors.- ,

0 ~ ~ ape. to filewith t .e .a elseon ,hic wil

ordr he~iay3a~ i~tirA 3a t en~f te ertfiat ofDeSi t

the~C t te ed o t~ teu o th owtrat o intheevet o a • of, t: h



• " - _j: Ai,,n e

-.- ~

----is.

ili O to CNC either i te e; t-raltonl -of said one , p .i-i@;L .,

, ,;¢1 has properly met Its pymnt lOblI gations durlhg {~lthe perio), r r:. lt;

O; .. first happening to GE of one of the below Ilitd contting.nCI5, wb)!r

*i occurs f irst. .. .

~~~I) "Petition for Benkruptcy, InsolvenCy or Re Lrg n|tij: ;i

: ~~2) Appointment of a Receiver. Tuteeor Keepr; :i ;I

3) Assiglrnunt' for t1he Benef it of Creiditors. . : ,!

~GENERAL ELECTR IC C' M.,ANY!
~~Information, Services Business D ivision

Date 7 ..- ,, "
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A

?:: ,, emt. auo thaea Lenwcat ubr of th4u e -4"-i

+ + =- tsource units" at a cost. of *6,918 related to the --4.... + meat of these program and should be included Lthe 4.i:: Development COst' and not billed to the DUC. +i:.+

+ '-'+ --e would like a more complete breacdwu of tb! $*440i i for October, Novemdber, and December, 1977 and. Jaux 1,* 7*+ , Ia order to make our bwn Itimat~u of the development o. - ,

i i by GE in their proposal to the. Democratic National Ca * I i!i::! page no. 33 as follows:.

• , Material s basis, it should be notedthat the follov *sto ,teofpesone tiead 4IK III serviLce development coate: releent .
* o upper., limit. General Electric will notify DNC as soon as• practicable if an estimate will be exceeded, in which case WNC-";" may either terminate the agreement, paying only for charges"+. incurred to that time, or increase the authorized funding
: and/or time to complete the job.
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iDear 14r. 0 .>.' . 4', 4:i'

iio National , ...- . .,-

concerniLnq'+ ... .

We are,;: $ .. S ,
1981 hovw4'  ': 4 o

change of aQ **r*

cc: Willi~am ?aylOr'. Bilq. ..
Frances 3. Haqan l
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o S 441b (a) 'as ","
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• The Ofto* .1 , 2 :..- .

•** Section 4,41 tin

or receivi , the 'Q
Commisesion: s" -Anclude !
"the ext~s. o f ti e.:!

- beyond noz~1 i* *** he .~~~creditor !h, u4 o :*

collec ." 'r I :C .P ;..... ... ' "
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Mo reover,+ mte is!t=b amy.at t):.
o; or inten~ig to ida ric~lar part in a fed*s
+. IMere non-aollection.-of,. a b dt £8s not stafficiea! " - i*:!'

corporation has mad a onibt:ntoth DC
o" v. A&T, 507 F. 2d 759 (*r Cir. 1974). -.+

}" On the DXC's par, it has taken coumrcialW ++ '" 1 1+ 1' .1

A : in a deficit positiontz fo r +12 years. ,*,!,. the items shown onl Attao) + t A are in fact notii ~ LJ ":
+}i ++  Since the tim tha te C mmission€ •  'sauditors re, .++ +
?::i:records, the DXC has pid in f ul! a numbr of tb"+

at issue. Additionally, since the auditors' re:: "? i: Comptroller has corrected the DXC' s records to hoi t!
})? balance for some acounts after receiving new inforisat4- ':
~~deciding a correction was appropriate following+ r 4 0 : V +l d
+l files. For a few accounts, the DXC unsuccessfully + M!s +
i +;. to verify amounts outstanding, but has received nr +:i
+ , from the creditors. As for the remaining obligatiOns i:+:.
ill ~the amounts are in dispute, the DXC will pay theta as:+ i1i~~~ii?*

finances permit. The DXC does not view debt settle*e... +:
appropriate in these cases, because it fully inteods : t+' -" p ?
its undisputed outstanding obligations as funds are ava le.,-.

• ***In its most recent FEC report, for the period ending Decesbe-
ii ~31, 1980, the DNC reported cash on hand of $411,14304), ... Ji
i with outstanding obligations of $1,045,345.18.
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Ak.-

Oof $1,625. ' ?RDb* "

Subsq~lntly , on., M :pr.i 2
statemet fOr the fiat:

(Appndx at 3-4. -The DU,!
checks: one dated March - 1*l ~:
the other dated April 30,
(Appendix at 5) ... "-:i"

Bot parties acted: A4 # ::it,1: r y
The DEC paid installments w**R tlP .40
attempted to obtain payment! l,:i":it .-
DEC paid in full when it V*~I to I~@ O..... : i

The, DEC leased, vehicl . tria Fo Mot w tP 'd
for official DEC use. On 1e)bnat , 1976, Ford i .2 th"
DNC $2,000 for lease of vehicle8 during January-1 - Jtu ~
1976. On August 25, 1976, Ford billed the DEC anote *2.,. 0
for the period July 1 - Decmber 31, 1976. On ?eb ar 10.
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II !

: to the DEC for "xeroxtg for March 31, 1977+. 5 :+:.

0also contain an invoice dated May 31, 1979, for/+++, - !
++ during conferencos in the amunt of $13$.04. Ou.-. :i~
+ +. IP1980, the DE paid the 1 ftllaount of $472.45 to:i.++++ a,+~/(. ~ ;i.

i!£ account. m(AppenIdix+ at 12) ++++!i,'

-q ~~The course of thi£s transaction was c o.
The DEC has held numerous meetings at the Sheraton
regularly requires th srvices of the copin...i

+ there. The DEC has .always paid its obigations ; to,,, i
+ Center, as it did in this instance. °Basid on the+;i-! Q":*b ::

i dealings between the parties, the extension of crdt " Ih*!
+i comuercially reasonable. +i +:

4. Waldorf-Astoria ':'

Attachment A shows outstanding invoices ftc." the+" :
~~Waldorf-storia in the amounts of $855.26 (12/21/761 au4:'+ ,i+
, $524.84 (8/12/77). The recitation of events descr|id+: tiia the

March 6, 1981 letter of counsel for the Hilton Hlote l+CQ pratiton ii
to the FEC explains the facts as the DEC unerstands t hs ii
the DEC will not duplicate that statement or the accc eftitg
correspondence. Briefly, the DEC disputed responsibity f+or

the $855.00 account, and the Waldorf apparently sought paymet



11.
__4c .

i an invoic o£Cf 4"
:response to at nuryO:19* Lterf" t* U

6. Tr4u1e Di et ........ptinc:!

__, : '(Triplex) to 'clean = itsm list fcontributors. meso -*0i ::. .
*.:i it mnore effectively for masimili gs. .r..le re:i: i
. 800 ,000 nams.. The-DC eie two ipe fr * ~

, }: Apparently, in October i1979, when th. then Dep ,:*

Treasurer of the. DEC called a Trip-lex representative t~ J- .. i
i about two open invoices, Triplex advised that the inYil 4" : U

were no longer outstanding. TriLplex reported that the r.:o
~list broker had paid both invoices out of rental income i .i

!}!: had received on behalf of the DEC. (Appendix at 13) Zn a
o,, letter confirming this information, dated November 1, 1179,
!! :. Triplex advised the DNC to remove these obligations from 'it
" books. (Appendix at 14)

. .
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Af ac4Oia:h*etlaa t heDU

!:: --e from Standard ?ypwrter for a balance due of $63,! i:*#,.

sent the ill1 to the DWC, On february 6, 1930, 1*:i~!i:'i :
oi to the DNC's inquiry as to whether there was a ba3

in con junction with an independent audit, Standard, ;:" ... ii

" advised that the DWC had a zero balance. (Appvendi3( :at H ,

!0 DNC therefore corrected its records, believng iti I:'
~the individual who had rented :the equipment had pat :

;! ,: 1outstanding amount. When a company cannot conftim s: i

~and the bill is not made out to the DNC, the DWC's !a .i
~~considers it reasonable to handle the account as sb e ~ i

~~~~~Attachment A includes two invoices from Wor4[;;i ...

~Services, Inc. (WP'S), one dated January 19, 1977, in? 1 ,

.i of $400 and one dated Mlarch 25, 1977, in the amount *% ':

:, The DNC's files show that WI'S sent the DXC an invo£i
il January 13, 1977, in the amount of $1,100, for a ma.i R '

! contract for two word .processing machines. The DX p"t *70"
Subsequently, it had to abandon the machines prior to: th -ex

i: piration of the maintenance contract because they were: Ro.t5
i!:i working. WP'S took one machine to overhaul and never i *A d rR4

it. Under the circumstances, the DNC Comptroller coniidsredi
the account cleared when WP'S did not return the machine.



*~ tileins
toi--g tbVb e|N m.leavft~$,4E tZ~~iwi1x-
25 1*0 te UCrciv ~otfiatontht ct0

was no logri iaies ndta niniiul

0as 2 Tota An uios thtinvdual SrieIc

. onr, (Toaldio)issede n ivenve oe n the amun Qii ::
, toqeater-Monudale Hedurt o the costede.(ppn! o...&

• : 'J DN se not etrnd futer raent foeacampaig v1itoi i
: wThe on apparently asmd the, oAti on spartnvri ii i . .;i
-:epedtuesune the FC&oNaoyme 30, 1976€lc or$,0.. i iii

:-did no res odta Ano ua30 1900 eer from the:: :

i 0 InconjuntAio wiu an indepene auit, theqamutng -!:ii
i~~ i asto wthr thernae wasanaounrtr otstndng (otof i( .. i

Audiot rere eentatiel adiedr at ehad vnco
!::ofThe nc re.n Heyaismd th e ould tonact ther 0P : ... r

foundanite n.r (Apendxa 23) The Comptollr 3,1)6 hs ,.. i
'rhead foreomd im Sh believes it, is psle tt them c g
i/i icouitteepidn wth acnt Iepnny evet, havesting b t2SS,1
i asto eytews acaou h N ntetnd oiteof t4&i: a .n

a2 nd rem the obliatio frmisprshe DNC's Comtrllr allez :i

hadfoi.Sebelieves thi is apomrilyraoable wat teat t!

account.
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balance- Aeart*) x a~ently, theon p,-:U!: Cfalrtatonl ma g reclae coec±n. leCo nE ,,:,...
:: ws n e moute X of ill, wr8, te offmd tisn deb aM '!i O ite asontt oigation n te Cs reports. hepr;

ii-;! of 5. RdamaInnsogta f heoaiero '  i:
p~arterMnde campaig N o ga nised n election ndhth p~ir*ii 4

-/ 17, 1977, asking the President to help clear up the Bstt .:.!, :
On August 19, 1977, the DXC entered the amount on its Oi :. !: :i~il as a liability. The Ramada Inn has not contacted the lC # e **!::, t h a t t i m e . ' !

: thi aconThe DNC is attempting to gather more informat :i l o _ !thsacon. If the facts warfrant, we will file a supplemtal :. : response on this account shortly.

6. General Electric

Attachment A includes an outstanding amount of $32,082.20due to General Electric Company (G.E.), which the DNC apparently
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[! !! "4.00
* 9. Ation-_- -io--'e -nton 

2/l/66,073

y' 10 WldwjMt~* otl 2/Z/6 ~i2

Inc. 
1/13/771 

4 00 . 0:- 3/25/77 16.0

12. Motel Copy Center, Inc. 4/12/77. •339.41 , -
i 13. Ramadam u 8/19/77. " " "2,450.'00

' 14. Action Survey, Inc. 9/9/77 485.00
. 15. Playboy Limousine, Inc. 12/30/77 402.98

To tal $54,254.79 ' '

" "2.ATACRMENT A -",.'."
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*+ Diectlot, Politica.oa :+

;,16215 Ibssahul~4:lSett...

+ ea Nt. WOlf: ++ +

++ check in the amount ot+ ++
+' q" for: ROPU ]3310Yf8 77'4ei +

check stub a request Let4:
which we failed to sendi ,+t.,
this week and most of t i dL

S sending the requested ±M i
forwad it on to whmwt + .S* t

was mailed out to ,.subsa++ +++++U+#

/maa
Inc 1.

ONE PARK AVENUE * NEW YORK. NEW YORK 10016 *212 ORE[GON 9-3523
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47:,q as to ho th]ey veraell waM" "" ' * .'...

0 o' have enclose a COW+
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!+::: ?.,Iinformation, I would* +
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- tanned the cenoelled oh~o eMv4 epMt

,I would appecat re&Y .I a reppps t1,f7 .t t RI: : status of your review of .MtGR 1 ,+ i:- .O6..+•.:

Senor Attorney
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Dwbom, Mklohln 48121

" Office of the General Counsel
~Federal Election Commission

1325 K. Street, N.W.
~Washington, D.C. 20k63

4 Attention: Ms. Fran Hagen



0!i voted at firmtively in this matter.

oiI  Atterst: " "

//

Received in Office of the COXnuission Secretar~y: 3-12-81, 5:01
Circulated on 48 hour vote basis: 3-13-81, 2:00
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Letter from. Anthony S. H *qt :*:ion ii
Letter to Anthony S. Ha'rrL eu
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N t~o avoid +n ni t 4ely ifnfozbMu p*yewqih
+ii+ 0would W£il require lter s~l ms *... -+ ++, +...

3I realise that etseions ++'i ++ d

+ ... a further: extenion reasonb3aM ~rU!+ oead - 1. W i:+ +'S +

,notificLati:lon of action on thisd~ request by tlp 0: t m44

*P: I ~~j Anthony 8. Bi~rnton:+, ,Id I I:.Qeneral Counsel

ASH/clh
y1 ,,-,''



_ :__.6_i.I)O

0 _.-- o ft.

__



i!wWhAult it

siiiyaMteht .-u.i
D- t hag te
t--acont f--DU

-- 30W " - .. ---~t* *~0



~. 44II

mrm

-/Y

Ifw s.b_ e fthe jan.i

!1 .. ot Jcaw

!iii ,V y t uy yours,

8on~avJ0

DCJ:V -1'i.il



ml.

i -

i wasdue frn the Dmocratc atio inal Ct .... ' "

? ?°,, ; ,. . _pb.e .3L . 1I.m/ ,'erni;..,ttemized v in the attached :ta/eem-l.

. ..t. d.__ 
_ _ _ _ _ _ _ 

.



4

1v.7:i
Thn yo- fot -

il ' cc: Er- J'r ,ff. .-

f - --S.



I J ! .

I ,

" ?4 n

=n amnt* h

o

0-ft-s ccut

N one.edpeae 4,#. : )$

L . r. N. Hat er

A sef adressd spd tv! - * , l e4$#,

CredtWange

" GT/gc



-- , II, .

~~, ,

; D~~mSorato thNatimof che* :;:("

U~efortunatey, we vetres *ot orJ

iii your couveutence ad roply

.: :i : .  C-rdt Department:

FI/g



1625 ,Ias sachb.e t* i . V ~ * .V.,

101271 Room 140,, . IRevew her $Sa ;o24

fri' 2 0/ 2 S ROOm 1382-84, Kro. C, IXtug i 46 7* *;
10128/S Room 1382-84, Woe )t[:. 1. 83 7

- I

0I

AMOUNT DUEIt, 1,003; 94J
"%1 STATEMENT

0

I



'p

~r

g¢, -:

LN .w 'i!

A !U0.. !

4?:

i} i " .* . - *: *'

• . . .. . . . .t



in!,_

t

0 !iI,

0, , .

0 i
• ii

L I ! i ,, 9



I Ia

i • .u u m,

.i

0" '. -.

°7,< - .

•C •

ia



I
m 

f _

mnts uit ulcd be e.....
! " famnl wihee atters tone

o:: respionse. * e believe that the m

ii ' : ' , and satlifactory resolution of. {
i!i:=tO avoid an inadequately inform ..*U?
., '.would likely require later supp3*I.....

I!,i: realize that extension8 i~ 4 #4 .
unt il !garch 6 for MU 1166 and Uib .~ ' W** j

,, be1li that the change of cig80 e I~b

"a frfther extensiOn reasonable zI ne* sa"., I- w !Lm epeite

notification of action on this reques b".tlephi"ib : rn4646.

General Counsel
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~~Office of Gesneral Counsel

-Federal 
Election Couuassion l

~~1325 K Street, N.W.

-Washington, 

D. C. 20463 i

AttentiOfl Francis Sagen 
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i Letter from David C. * ohnion
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i_. 9880 Wlshire a +

,:? Dear Mr. Johns iii~ +::rn +i

=~equest for an '

we will expect yorI re.

cha:. %. .plq
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i~~i! adressd t the1ea hm ; .. h£!

at,.whi22 h time I advis "" ?.pM mn anivstgon
regrdig he leainS , 9 ac * y..u this e. thisZ

0: response be etne oIeoi4 9. A rite,~wl
i .  . be away from the office . ~ibss*S fbrthe next.. wee ks. :,. . .. - i...

g .individuals at the Waldot-Astri and. tel e cll wit
counsel for DCserv ii C~p,*4~a* ~ olw$iepa-

~ation. Apparently, at a m e Sn serl .iWy IWO0#,. : audtos for ':

" the status of any outstanin a.ounts. !he Waldorf -Astoria''
!i,:i,,apparently responded by- indicating anoutstanding acount in

. ~the amount of $479.58. Apparetlyi,.DX 8ervices Cotp then •
!,,.;. kpaid that amount of moe and the hotelI assume that: thee.
• . , were no further outstanding obligations owed by DXC Sevices .,.:
!:- ~Corp. We know now that th hotel .provided • this informatikon :in " '

' : r -- error and that the account-due in th aount of $479.58 was an :-i,'
.. : , :..account of the Demoratic Hlouse-Senate Commttee and no DXC.:.: ......-
: .... Services Corp. I am presently attempting to determine whether

'S . -, S- ~ ..V

S•l. W,.,ir- Bulva.d.Sevuly H hC..l.m•a.0210 21..S4... ..
., .!,: _ -.- : - - - . , . ?' -' , .. . , -



Apaen~,tt alofAsoi does iot have

!> possil e~E ties. .These rewards are not +

" .... peciftically Waldor f-Atoria during the:

' , Februar 23. 19. I have also been in con+tt
i;+ of DWC. 8erAces +Corp., who vwill be providing + +ei
++ "of co21leton Letters that were sent +by the Wal +
ii +. to DUC Servios Corp. since the hotel does not:+; +:i

+ 1 , 1copies of these lettes. I have also. contacted[i + ... '+
~~the Democratic Hlouse-Senate Comittee to deterain)
+:+ of their account since the .hotel no longer has x + :,

F:!+ ollowing receipt of h foreg+'oin information and e o
?i+ P5exaumination of the records at the Waldorf-Astoria, I sh@ )A

be able to present a formal,response to the allegat! o #..++ 1

i::::0 ' Based on the information Iihave at present, however1  :+ , .d
+ not believe there was any attempt on the part of th WL1 f

' ~Astoria to violate the letter or the spirit of the]Pederal, :
!?i € "Election Campaign Act of 1971. , + : .] "

. ;+" ~~~~~~~Very truly yours, +.+++++ ++ +,- +, -

~~~~~~~Vf~e President and " + ++;+++>:; +

+r:+ ~~Asusistant General counsel *"+..

: ~DCJ:V +++
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1. Grnt the req.+ fstd4e )i:+

+" ~2. Send the attach 1 rl++ ... e*" ' '+

++ &A ttachnaentll+s -... + 1, + "++ .++4+++ :++ "+ +

++ Letter frou Lynda Mouts -+ Att ...u it '

~Letter to Lynda M4ounts -+ ,&@b +Ia I ... Z .
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of hAs ecd discug the latter pt of 1978 anito eaC 17

: Janu ay 2a bl to fnd ntnd tha oe o e ponhe.ty h

vsiolto £n~ase it you ove the te5lephon we would be w-->:t
m ade a nveation witrh Xezfurtheros seifi yoor absen were ava£-

- aceckng the peis tuto hendicated to yotauteqa~inwt reser th tee
Shron tashiprone Notl lat the antelpewitrespc of $ 26*. !al
a daut# of Jul18 1978.v This inforatn wasd apparen ty goneir
from the aoudi of the book o the Derati tonal Comumteepo

Atemyrequwest, thoe Contoler of t hotlhsnaeaneainto

aouhis reors durbtin theplattentr part978ad inton arly 197
an weasonable etfind no£thn thtood brespond tother erv ine te

As Icndiced O youover thebetelephone, we would bee lin to
N makeunon ain alseoarc ifafure scificd nomaiopn wereoavail

aboutemsob thispeie sitatioe hve inicaed thyo oer theoutele-
phoetd the edre folled atn th oel wiouth repectho plcalw

tem toayo in wriaoti It would be rasonaey toassum thesoe pro
cresere flloedtrs in th ae orat y hand.anaconto

Te Srtn Wfahton Hpoxatelpoy with reyspect to p£oitsilo

a rasnabe stmat3o6th7fod6beerge anT TheRET OServiMSSCHes o1
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The SheratonCorporation

-Frances B. Hagen, Attorney
Federal Election Comuuission...

~1325 K Street, NW
J Washington, DC 20464



i " Vi' -

',.-... 0De Chairman ;" :.- .....,;"r' ."-' . ;.

::: -- F e Election c N 'm .#,#4* ..
! mainton, DhC. *4#.#i';- "

": '.DerCaimnlat tyt F .i O~ -- ,.

making a contribution to the Deocatc Wat: onal Comm ite
Services Corporation, whoe accotunt was asigne by G leeal

• ?Electric Company to General Electric Infoti tiOn Servlie
~Company on January 1, 1979. T~he alleged 5violation is baed
0 upon the DNC's inability to produce evidence of efforts to
F obtain payment of aIouts owing by the DUC., _leading to ,the

conclusion that such Iomts were intende to be contributions
oto the DNC.

We unequivocally deny any failure on our part to mak a
Scommercially reasonable attempt to collect all amouts owe to

us by the DNC, and welcome this opportunity to submit the fol-
~lowing enclosed copies of correspondence which evidence the

vigorous collection efforts Which were made throughout 1978
and early 1979:

1. January 6, 1978 letter from Rita L. Kaplan to
Richard Harden.

2. January 10, 1978 memorandum from Kenneth 14.
Curtis to J.D. Nelson.

3. January 31, 1978 letter from William P. Booth
to Joel McCleary.

GENERAL* ELECTRIC
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7. Mq~t),19~ *tt~rcr00!A. l* t
Dobl-*

8.-u =t15 [- eti fomZav4 t=.t

9. Au to 1*a. ZR$anson.ro JA *ft

• 11. December 26, 1978 memorandum to file by rWalt

"T Lees.o
12. December 26, 1978 letter from C.14. Harp to

oDavid Phelps.

T 13. January 19, 1979 letter from C.M. Harp to
David Phelps.

The failure of the DNC to respond to Mr. Harp's many tele-
' phone calls or his January 19, 1979 letter to Mr.o Phelps made it

apparent in early 1979 that further efforts to negotiate a set-
tlement of our claim without resorting to the initiation of a
formal legal action would be unavailing. As discussed throughout
the enclosed correspondence, the validity of the claim was in
serious dispute. A lawsuit would have involved difficult
questions of fact and issues of proof, substantial litigation
expenses, diversion of management time and attention, no assurance
of prevailing, and possible exposure to commercially adverse
publicity. Moreover, even if we did succeed in obtaining
a judgment, there would appear to have only been a slim like-
lihood of collection of the judgment because of the DNC's
shaky financial condition. Under the circumstances, a commer-
cially reasonable decision was made not to resort to ligitation
in furtherance of our collection efforts. In effect, we decided
not to throw good money after bad. The fact that we were unable
to work out an amicable resolution of the dispute with the DNC,
however, despite our vigorous efforts, hardly supports the

GENERAL* ELECTRIC
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:..cc: Gneral Eectric Company , :!
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: nene thaopy f the DNQ' aumy 18, 1977 assgnon I

,,;¢ securt~ ineestin tha $500 Cert iite4 o eoi
othe b isrytaed Nata Bak beaue prcsof the. .W

ki*'i atgan payment tey @1' icnointe an a const 4J: i:i::.

# .rj Bkto udraGE dtod oid Ag ser, 97ics toehe rewithth*
L payseurty for the addrtonm~ tof it83.3 payments iadik |:

enclose d cproiheng' ul 8 197977g "e~~ *

i!{ etyiet iat $5,000oetificpl entatepst i-
comterDciaby aryanoinal ataenk. Thre preds ocofletSt C*i~inr
tifite oDepost ere wreceeved bny Gneand t apple a~ At
to agit pNanto the nCsrhe acution Ast 4, taken ag~
phtocop ofeer$500 Elcrc Caier chekerom Malactrd Info~te
SerBank tom nydated August 4, a 198,iseCosedo hrwithl agee

We subte thatwin ths foeoing aplytdenstrates thre

roeinC and thastio rrith at shulwe tak e agastd

to meet with you or Ms. Hagan to address such questions.
0

4 Very truly yours,

aDay

ViePresident and
General Counsel

/eas

Enclosures

cc: Frances B. Hagan
(with enclosures)

GENERAL* ELECTRIC
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o uurietebeeisofteCM ytm

'q PAS SiTUATIO

0 G ifouaio Swiesorgi~fy roosd hed~~1p....$th

+ tn esne otfrpormig hter $epSe I ndN
inoainSricswsatvl :.+ ve p h ctim C.. t • t •

Deocrti Naton al e Conits hat been ctively j o1:d, 1 t+"M we *
odilntn l upa of theAR origiml 4ta;base as . : 0Ta :

operational reports. Ou riia e::Usmats of devel !+
considerably exceeded due to m technical, operatin m 8 a mnis
factors. Our assessment of responlSibility for these costs are as fol .s

GE ,Development DIC Pocessin

October $ 8,404 $ 1,722

November 4,469 8,220

December •5,844 1)2,699

$18,717 $22,641

GRA.ND TOTAL - $41,358

woRLD LEADER IN INFoRMATIO SERWICES
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ti ::f e ue *f th syst~ t: the Dect

srpc erndL, sr*cag.tht stis. mi
W" .oSpece nd be . Hardlen an ~d that ald eotiaesm :t )* dee-na

It 1$f .O! 0w oinion that the oprtlgcst .tei~ ...... TIWN"! .... e i

t,,sd as proposed. Therefore, we make the foll :""".. 7ecm 0tio i:

* Genral Electric Information Services is prepared to instrut th Democratic
Nationl.Ccmittee o operational use of CARS as it i'as originally proposed.
This training will include an in depth review of the existing operations
guide with the Members of your staff.
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achieve sigfnifian cost savings ..... "

~2. Process production runs on an aver-nigfht bais t i0

General Electrtic Infonmation Servces re+~4 tt* toal

"Comitte lzplenent the above cost saig p++C ...... O,.t#

o processing. +

*The DNC may opt to have the hGenerlllhectric Oata AW: iC a+ tion

evluate the current system wihth hogt of ,. *t'+"$
+ batch system. "CAO would provide aI conversion ct t:,, @ !+ .*15'.

flexibility and. convenience between on-line a.... + ba;,
to processing. n n+ " r '

BENEFITS OF UWC O(WUUBICrlN ACC 1NTN REPOTI, SYSTH4 ?m?+ . .

Generall Electric information Services perceives the followicng benefits :of the CAR

System as they relalte to the 11C:
* CARS provides the albility to track contributions to effect aI ssmoot

and relialble inflcw of contributions to the INC.

* ASmaintains detailed background informiation and contribution histories
on all contributors'to the National Finance Council.
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; James W . Spence" -

S cc: J. Hanam, -v
• W. Booth
~W. Fr'iedmnn

WORLD LEADER IN ttNFORM ATION SERV*CES
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. iii!}lr)crgaleg nonthty by $, ,-...

~Jun. 30, 1978. In edlditiw ':I: -

: which you have Nmipend tu' t ..
0 Iletter, plase ontect 1 hwfl

;:JA/nsi J. A. *ae, Masegar -,
"Attacumnts Crq# d; lectIOlon ...:
-, r Cc Wd. P. BOOth
! i E. Dobol Io

~C. M. Harp

J. W. Spencer
J. C. Mute
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14r,~ HeIsnsv e etm esggle epnet onI
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arrangeddaattie hedaJeinp....... ,*
Wheit (Cais) nal. lya oferdto te sbjec In e .dai
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that "n lve
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0 Mr. Dobelie,.8.11.Sooth and.Vslf.
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0+ JilrA dwl.*s ge

: ! i Cr4# sl b l0*# 8 P tIOP

...... *1 ft fi: to.. L3;R.- .l'iv ...be . *v+ l:e l lae

dN~nsl is in sriltm +fi!r ilnl ' l I~otn. $s +was cncpned about

cc . .oob te 10 p r nlh c:t0 I+ w !oul d: not 6. surpIsed that they

forih et30gihs Forlmy I~.oefito i;$ sut', , Even tl

:+ibcc 1. B. Ramer me last weekhe Visited Frank Bomn Ekstern Airlirms (who they

C) J. W. Spencer owe $288,000). Even said. he gave them a $5,+000 checik as payment
+ +' 0on account. Throughout our conversal Ion, Even kept d rping

; R. H. Jones' nana, particully, when he discussed several cam-

ptgn fund rising dinners that are schteduled :for ?the FallI. I

will try to work out the best payout schedule pos~ibie, but I will
! be handicapped unless we want to take a very strong position.
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0, :...ms Develope cot'an st iledtothDC

Ci! in order to make-outr .own estmte *f the devel7

Inadditiow would lke to point out etai ,,i:

i}, Materials basis, A:t :should be noted tht the toll ,
of personnel tiut and M&RK III servic development :i( ,et:

:i:' i ~i a best approximation and should not be construed as !ii

iil or upper limit. General Electric will notify DWC as,!
i practicable it an estiate will be exceeded, in whiL O C
; my either terminate the agreement, paying only fori

incurred to that tim, or increase the authorized u
ill and/or time to complete the job.

.:>I *

... A l 1 5"1978

A cop~y of our report is Ned with tite Federal Clection Commnw u KI an s avalale for purchas froil Fedra Elcto Com 'ln Whw " DC"
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* , q4'> M i rf~tt. m1Sy 1 *.!spuat coma++:;+
in ?E7:1 0@S
theoranzaionwestrtal over . Aa.

Th dllr nmt tha m... .sU-2 o C.

and Dseie off 197hee we were still involved in the;

?.::..I usge of th system by th D.N.C. started lnNovuter. "++/- i: +

0 review with youbedre the D.N.C. was using the sysem uli' * + -?

• ~ ~I recognize that we did a less than adequate job of :H
+i+ +.,+ project, particularly in tetus . of notfying them when +: - : t

:i!J!+- going to be excede. Hwever, I personally~l notified +: +~ +: :+-+:
: ': ~of Artluir Anderson that the October bill was going to be- i* }+ji

of $8K, and that Novaier was also going to be an extr-
month and that D.N.C. was using the system differently t im ai

: : lliaEP. ot

+ Mbnager, Capital Sales District

Attachments

WPB: rdc
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cc: C. bbel

:::i/3.A. Hanson

- bcc: Jim Spencer
: W. Booth
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~apchputto~~
u~8 all ~ as~ 3bbi3±t4.s ~m Las to

lqb

gencies to ~M Ccpaz~y, this assi~int will Ixtps~iate1y
1) Petition for Den)c~ptcye mnhO~LVhP? ~ PSO~U~*D

* 2) ~~poin~m&t of a Rscs3.ve, ~xastsS ~ speri

0 3) ~ f~ th Sw.efit of Crs~itor3.

o orae~ ~e ~ with ~ a r1ess~

the ~ at the end of t~e tm of the c~tact or In t~w evut*
Contingencies enimurate~ a~ow.

6

Witness: 113 ~ ~VZ~B
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that Hagu8 had no M tot 444 ti

provid a co..... .,i t
Committee.



.!9

I ,*.>

seqi~rfly~ ~ &4 a a a loe*
: explainin. the be of he Q.. : nl osed! i

£+. ':' infat u"atlin. la) wee '+ p i.o + d4.by t.he.. on

method .of coot i ... was' ' ' "[~ 8 n1iU +"mS

P:+? late payment o t: %:* :+IN( ins'! aiInt .under *)}ie

++ ++ Hague wtas fo eid .to +selttle +foroollecl:dng only *+
++,++-contrz'act price, which " it: ultlimately dido 3

:i+:I believe t:he-.foregoing informat:ion demons p~+++ clearly t:hat Hagu is gult~y of no wrongdoing. <

s requir'e addit:ional inforatio n, however,, or have.
questions, please cont:act me ilamdiat:ely. "

+: Rod Gd~

,+Enclosures Presiden
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.... )£ Coperation with regarC t4 1:I
:: of services, resources, information or av& ±I l}

-: iO (b) Notification to all persons5 i~in-.
! !/ ,,olved wit-h the film project that all re as.bai~i
, ~requests are to be handled without delayi ~ii i.

.!O Cc) Round trip air coach transport:lt±Qn
L %from Philadelphia to Memphis for a maximim Of f'%Z
ii (4) persons from 5-9 December to set-up and s r

*!. vise the film showing, inc~udincg fU-l-time ='s* o'' f

~ standard passenger car, with parking, for tbe :;

! !duration; four (4) single rooms at the HOUid ..
. Inn Rivermont. Airline tickets to be issu3e4 ~ii
i" * week in advance. This is an estimated requirel' ...
" ment; all efforts will be made to minimize it

(d) All necessary unlimited access
<passes, credentials, authenticator ortelk

valid for any time between now and 9 December 1978,
for a maximum of four (4) persons at the official
Memphis Mid-Term Convention site.
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1r 5,000.00 On 13 Novembe? 7

V , 0i .  .0:.18

, -~~Pavrq~t '.shall be made by check on t, h# ti 4: A3-!3l.

;::-..". must coopexa.e cn payz ents, scheduling, 8*l., :y

Qf or4 !ed in..crmation or services, or-any ,h

!i ~ion .schedules. Ma~us will not be hei,4 xe:s~iart~:!
;, - sible for delay of producticn by event bey-cnd :its

.. control.

'6. Co riaht: DNC will be the owner of the
• ,, i: film pr'odu~-- --by 'agus with all commercial and:

- theatrical rights vested in DNC. r=~ i1ZL

• ... ,.. '-- -_. _..... ." ...... Magus will deliver to DNC
;. two copies of the produced film,, a main copy and

one back-up copy, for permanent possession by DNC.
Macus will be allowed to retain copies for its own
use in non-t heatrical and non-cos-rercial purposes.
All other use by Magus must be with the written
pe--n si5Snf of DNC.
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Re: t dTeY flI*<

1 }eceuber 1978 .i~

++ Fin'ance Charge 1 1/2%I p. th"''+- . . : ""}': + :".

over 90) 4:i.y .Q '
.... ..... ..A, ....3 ;ap 0 R !

0 +:j I'''+ '"5'++::L:' {1 .. ':

CC aidPep
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: ? subsequent payaIs !! %

o expeditiously 5%i!i

0,-i may have caused yI il Ra;i~*, l

- Devtd. rPhelps
: &dministrator

Enclosure

A e.a icen#a~aaaI uc~a 'u~usFga ~to om.' awI~D
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05 Enclosed: Check *3051 - .-
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that the DNC inenstodth,:4t.Z4o~

i:_, k n o w . .. .. ..~l " , ,:
0Thank you. i :

Cordi ly

P _rc ise
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bdt~el$ 4  ! ..... ..vit,.!

pull, mSwett ag t h o*JL #atr n the l-r cearied utha ? e dae thno C pritend towas not. 4' :
Wer austili atva te s~t. wt v to o iOO@,". - :pane tow ie age o smalolr bus eS0 0000 ross w .w* ..::

Sfthat ad to e id Chrs tnd avi helul main:f .>... '"-name as eil s tht o"Ji Cartr a" theD-U

T sent statements and once or tvice attached notes to. " -'"
0 ourtesy of a return phone call or note. It's bad -... ,- --l not to get paid,.but not to have messages returned~l a

insilt to injury.-":

Slease have someone call regarding this matter. Or b(Itttr
yet, send I a check for $10,000.00.....

Sincerely9

Particia Winstead"

Production Director

CC: Ivan Dobelle, Cecil Chewes, David Phelps
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ALLEN RUSS ..

-, Counsellor At Law /

,743Hilghwayl 18 P.O.8Box 278
ErnFst Brunswick, N. J. 08816 . -

.. Feder:al Election Comission-
"- Washington, D. C. 20463

I,



! ,.I ilili
0 : HAN i~

*e i ilil lil

Ms.races -
Office f ....
~edera_ .le.

1325 K Stree.,_

Washington, D. C.i)/,:

Dear Ms. Haga:it L i!

SOn be$d l|) we
. would like tot iii ;3 ,

1981 to repoa
notification $*., .
the Commisioa
fifteen cO rping*,
DNC files andii
transactionis V!P lo

listed, we fia4 tha : j! pzwwiie4 ii::nforma-
tion to allow uto A4$*t 20 dd 4i:ct Uqa*On that ?
you asserted atO ov$ ! 4te .... ZLtit$t named. ~)
We believe the iint* *~ ~ pae @ 44 o. ~ onsti- .:
tute adequate noA*ott 4Xie4 ow b i ot the• .i
Commission 's finag ,tl*d 111. 9. *teC ission ' s !:
regulations. Thr*or e qust tat you provd tus with a i
list of specific obligaio or: each vendor as well as any ..
other identifyinq iniorS4$* a yOU have available. Without
more detail, we cannot: w ##* fully. '
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4 3.25K trtN.W

WashigtonD. C.2046
I



impareta bht.eLf ~ $isb

woulriw.ftus , an ~u.rgf analyi inst #,la ie
wiathi tfna(10) ns%:; ,,lA~th. ,o~ tde aba~ n ti fllu o*w! d

ongtbconsant dunesp nopnse o oresuroTe in0 o.W;-

f idiavit indicates vendor pressure and partial payments.

6P :6V 99 IL



I i

::: cancel the Aglreeset andl ,ukteacunt paid foE, .,i ;
,, syear. Vod Proeng aftrw i  , lmci, isho in ! tiw

/:. dOeuwbent, of the-Commttee,;'im i-sure that you willi:.< ..,,
,:, .the last service call was ~ be 21st, day of July. 1 , ..

v~hich time a carrier retwt ........r4 and torqlue spring *, i:.: -,
.... placed on machine number $l ,.:,... ',* ...

. herefore, a credit was not- *ztended to the Democrat ,,;..c
N;: ' National Committee as the ztal year account was p ...e!;!:

sept for a matter of pennieswe the daily ,proratiak !
. /:as outlined in Mr. Dellapogt's Affidavit. *

; 'I ':I t also occurs to me that it is unfortunate that tax dollar si
must be used to investigate the Democratic National Cointee

!1:3 and others. Possibly an assessment against political coa '
o rttrees should be made on all revenues collected by them I sA

i that assessments should be paid on an ongoing basis so ;that
;i) the tax dollars of Word Processing Services, Inc., other ;
o small businesses and individuals in general would not be ;
,::. spent to investigate the political process. '

.' I 4';
: . I trust that the enclosed Affidavit and the contents of this
il. letter will satisfy your concerns regarding any alleged £1- '

legal campaign contributions. If any additional information ,
7 is requested, we would be most happy to provide it, but we !
::i: hope that this process will not put Word Processing Services,
! Inc. to any additional undue expense.

Enclosure
RWL :psa
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i - therefore, from Word Processing Services were $1,266.05.

i P .As you can see, although the saintenan~e agreement was: exeuted

o) in January and the purchase of ribbons took place in March, no payments

i were received until May, 1977 from the Domocratio National Comittee.

0 mployees of my company remember that at the time numerous phone calls

were made to the Democratic National Coimittee seeking paymtent during the '

months of March and April. Finally, on May 3, a pyent of $200.00 was

received bringing the balance to $1,066.05. Following this payment,

~~numerous phone calls were made regarding the outstanding balance and Word i

Processing Services, Inc. notified the Democratic National



I+

}i! 0 longer in force and no paent was:v due and owing. **,) .... ,i

'4 Word ]Processing services, ]:nc. to) do any more, for €o.4* ,f ~I~

: out-of-town debt for $566.05. Continued bills wodM14 * b *i:?t and

i ,:.phone calls would1 have beeunmad. The ost of hiring: i

:: counsel, the cost of providing- vLtnesses for the trl:il tI

{'inconvenience of it all would cost as much as the out~a6i .balance. 4,

!i} , Our normal collection poicy would have been to mark suab M. "auti-of-town

? balance as uncollectable.
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Federal Election
,- Comission

Washington, D. C. 20463
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Imp,

O++" obtain payment oati+

us by the DZIC, a. a,

* "; loviLng enclosed oo49 $~il

and early 1979:z i.i ~!i

1. J a ar 6 ..... I4-.:i .... , 4 .. . .
:! 2 • JRinuard 10,a rden.

2.Jaury O 10,....7 fro tn....b 1...

3. Jan~~urti to, 7.:.1t -W1a , -

i: tO Joel McC2.ary.

G E N ll A L ' l ;'J3Slil ,10J

SENERAL EI ...,...... .... "%J ." '•,'1 %t, ...
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S°t _+

80.

Davh4 hel .. r 1

0' 13. J3anuaylml7 i#t fros -+l. I+*

++ ! phone calls or .his4*y 2 A+ 99l~~
Napparent in early Ifl* Iht , i+he tt~~

+++,1formal le~gl m.tto'x + w* 44 " d +
+ 4the encloseld+ +ozesi t !0.

serious disp *e. A+ 1*s+ +* b

+ expenses, divrst nii ot ee wt ±,a
+! of prevailing, a osn i bl e exp++.uz to

publicity. MzOrlHver, eve |Zwe ±4su e+++
I a judgment, thlere would ap-a 1 t lphal-O.l ,+.._
++ifif+shaky financial cond:iio.. Under th Q±E

cially reasonable decision was *a ' nOt t.o+  n+~>~
in furtherance of our collection"offaOts. L+~ q +. 4+4*4
not to throw good money after bad. The. fact ll
to work out an amicable resolution of the +di£ut v thei CWC,
however, despite our vigorous efforts, hardly. s8pr he

SENERALO* ELECTRIC
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- D-|i dig17 a I3.2i ~ ~ :~;

Wesu.i-tatth fgin

Services W Cobmp anytW +trust tha th Cuiso wl

++ treinC any question regardingtin matterb ye wold $
++++ ete menerit youori Ms.mpaany toraddresauc Eleti-!

i :i~ SericesCompay. W tru Verya trul orsinwl 4 .. +

ccv.ne .Laa

i+:++?. to ee(with encouores aa oadessc uli8:S""':"

+.,!; VeryRAL EtrICous +
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by This chany. whc &s lu",

# ,/, JA! IC 1978

/12.B8. RAMER
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SI'fl oATiCN 't4,>, .. .

•* at no afuur personlcstfrporing Bthooee n n Setber1 ad Novtel'...,. : .k , .

GInformti Services oasaiveily pinvled inthe actal t copte th$U

!: development part of the CARS System., Between Novembe 15 and the i. -

Democratic National COmittee has been actively involved in the c eony::ii]..
loading and clean up of the original data base as well .as generati i

operational reports. Our original estimates of developmental time i&i Q ,ir
considerably exceeded due to many technical, operational and adinS~l • *:
factors. Our assessment of responsibility for these costs are as f 1) s: ...

GE Development IJH Prcessingi,
October $ 8,404 $ 1,722
November 4,469 8,220

December 1,44]2,699

$18,717 $22,641

GRAND lOTfAL - .$41,358

WORLD LEADER IN INFORMATION SERVICES
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1/4/7-iii

iii:.. o use oiio that th Ss ,resi forth c ..t IN pn tM L h' U"

too Nitial esmafites o r o etoa usve o qasi m oia.yroosd
tT hie se t hesystg byl nlte a deprth reiwo h xsigoeain

for theue oft the SSeme o t rdtiv ftff.sIftesst ~r



2 .,I . roces prdutinrus nanovr-iht....o.cb p*~~

costc sasvings". 
?;

General Electric Informaticn Services reous t. tb. , 1 *Pa

v Cmittee implemt the above cost savings prOi, 4 3t,10W, t

N .The IWC may opt to have the General Electric. Q .:piCt&P$ Ib tiofl

evaluate the current system with the thuh (T 7)3C~0 Ut
0 batch system. CAO ",ouild provide a conversJioE 04tSt%te $$ W1 'i-r <

oeainlestimates. The DNC could then we ,igh i~i i

flexibility and convenience between on-line rasmt, btch a :;,

to processing.... ii -

BENE__ TS OF UNC CDFRIJICN ACCWING REPRTING ,YSI:

General Electric Information Services perceives the following benefits of the CARS

System as they relate to the DN::

* CARS provides the ability to track contributivns to effect a smooth

and reliable inf'low of contributions to the IUNC.

*CARS maintains detailed background information and contribution histories

on all contributors'to the N ational Finance Conil.



Wilm .Rot

J. La_ ,,ber-



?~, as,±staiz%*

Janmes W. Sp c-
l~ngr outhe~

', JWS/jh

CC: J. Ransom-
• , W. Booth

W. Friedmnann :
R. E~ ,

M AY 0 3 7

WORLD LEADER IN INFrOR MTON s .RVeCES ~ L) 3L~w;



.i~.

.. = iJ ,,a , |

; [] !ii

n___ ., II I

vnaise menthoy by

0 : Ir hsibncnere he ou will " :i

; .qr, ItheDuati oNtilyy$1 ;

that.• meynglt allia

letter pobo leae tc w1yt

: .,JNfrtnsl J,.A, s.NS .#pT

: i cc W. r. Booth
. L. Dobelile

R. Habrden
i ( C. M. Harp

L. b. Ramer
Jo W. Spencer
J. C. White
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* ID 1. . mr- .~

July... 197b1O W toi W .n..*Wit W; i i'; t !

g97e. Nlhi on dv Ied outr h ugres~tterd IN n epne4oJh h

i , hest am h metl9yf ~tve fternoo ofWi ssdyJlyt. !9! -.,. -$

ur at and lthey pay t ow In. #lds t he $19,00 w .::'::;:

. by MG

Asa eui f hs ugeton hvecntcedM. o-ies t

hJe. e up Hansmtngfr th ftroo f.ensdy Jl"a 9,#l

! Credit and ol lectlon tie rgad o *1.0"rei.

-JN A nson Mnae

&Attachments
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0
ShuEj(~~~ .2

i - '  i.  : .. ,

1 : ... z

" - - N DIt IS- n : 'jts ini ~1 l r0f . M I 10S 0ni~ crned about

fr the net 5 a Sth.rPt't wi-Yboft : i .van tol d

!-ibcc L. B. Ramer me last week he visited crnkt Borman,. |ernAirllnos (who they

()! J. W. Spencer ow $288,000). Evn said he gave them a $5,000 check as payment

-, n acout..Throughowt our.coversation, Even kept rdropp ing
: Ro H. Jones'° naws;, particufP!y, whe.Lh discussed several cam-
;I, paign fund ratssf! dinr tha~t are scheduled for theo Fail.o I

• will try 1o work out the best payout schedule possible, but I will

( I b handicapped un less we want to take a very strong posi t ion.
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o.-.* f:oreOtot i:/own siadi

++i+ + by Gt in t+be+..pwoo l ~ t;*w +e itpt$@ W4I ~i .+ A1

? ++ page no, 33 as £ol Zov:~ ..

Sa best apprxmainan + ~I~ i,++Q+t b , n~*~ as
++ or upper liut. Gmnra2, ze+ ti viii....ty WC-
++practicable if an estimate,+ " .... be exe n wh±4 i * C
imay either teorminate the .ageeent, pyi ouy fo*r na
:*++ incurred to that time, or iLncreae the authoriLz4 ft *E$+  g
!iI  and/or timne to complete the job.- *...

~AUG 1 "1978

A cap o ow riesmt ~IIs ttk h the FedowuI Electeon Canmsson ad isavuialelorpsuchssfe m ths Fedo[ero Cmnommm .ui . mn..C.
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Ihdv~afe0 ti_~ 4
--- - t

let-o of-

nthenla m1 h at waiw attrlh-itR toGE !I

i~ ~ ~er rrve a y xuinn the i=tttm= nve of. i: -October-: :..,

and December of 1977 where we were still involved I..the
.... developwt, and by identfyfing the prior project ID. TJ hew ::- ..:

i):iii. '. - usage of the system by the D.N.C. started in Novutber. ...i

0~!'" If you feel a nore complete bremkdoim on these invoices is
ii* necessary, I can ruke Kathy Thne, the Senior Tehical R- t:p

Oreview with you where the D.N.C. was using the systlem "": t :".-.... *

:"":,=I recognize that we did a less. than adequate, job of managing the
project, particularly in terms.of notifin them when costs jLW'

! of $8K, and that Novembr was also goin to be an extremely high
,i:::!:: uvmnth and that D.N.C. was using the system differently than p1op@

i " Lam P. Booth
.,..i~i

- Manager, Capital Sales District

Attaents

WPB: rdc
SEP0 1978

CEDJ m~rx
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ly fyoustrtU m q !i

i~~o Rational C 1tt *#, :
;,.,;. f the above imount. ,;i -- 4
i Ia mutually cOnnint tI :4

cc: E. Dobelle
J1.A. Hanson

bcc: Jim Spencer
U. Booth

I|I|IAL 0 ILUCTIIIC
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~~~FEDERAL ELECTION COMMISSION " ,
~~~WASHINGTON D. C. 20463..,

ATTENTION: M, , JOHN WARREN McGARRY
CHAIRMAN,
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ShrtnWahington Branch ..

lmaington, D.C.208

Ms. Frances B. Hagan
' FEDERAL ELECTION COMMqISSION

W ashi ngton, D.C. 20463
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? Mr. John Warren McGarry
Chairman

0Federal Election Commission r
13'5 K Street, N.W. -? Washington, D. C. 20463 -

0Attention: Kenneth A. Gross :i
~~Assistant General Counsel
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4 4J

..... Ver'y truly youzrs.#

-- " i: lL: fsw
I: ;:II Via Certified Mil - RUR

4i:
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-m Ms. Frances B. Hagan
Federal Election Commission

*Washington, D.C. 20463

" P17 2151008
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!, lMarch 19, 1 /: ,

"off and on and wr U .lly tan careof ft the int
!'Anderson Co. a tt .fthe,;' Caite aa4,r, i u it inatOn

as to a balance: ,w our Cqps. (I ba"v. enelsd cop.i)
'r As I exlained tO you , this acon r'eceived ao special: .treat-

sent or fars, .tsFas ~a res ',lt of this, -when~we had re-uesfor additional se"wi' ce at anote tmwemaetsmpych
~aor use a credit csrd:.
. If you need additional information concerning this Mlatteri
i please advise.

S Thank you.

Sincerely, . _

n e Kinkel

General M anager

t4K/hc
Endl.

PLAYBOY ENTERPRISES, INC..* 1629 TWELFTH STREET-* SANTA MONICA, CALIFORNIA 90404 a 213 396-9955
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" "'ENCLOSE L "4 COP1E$"O: THE ABOV rt.

: .CLIENT COPY '4 , EADOFC. COPY ORB COPY CO. COPY --

- White "CnayPink Goldenrod%. ,. ".-..[



1 1 ,,"..
'  

, ..

yourunve..we

iArthur Andren a Co.:

Our records iLndicat: tIst a balanceo f$ , :,9

: . was due frou the DemocratiLc Wational Committee at

~December 31, 1979 as iLtemlied in the attached *tatemnt.

SDated: .2/.6/80 *Sig9ned: A /C _______________ pw

-- A~~~~ olg ol o @4n Iddrh 10w UVa, nba c'on Comm,b .Vn ad . .v,'. , e¢ ad Ipon Iwa I eelpat twen Lw'jm,P. Wa we. D C



~~~~1629-12th STREET '" " " " '" "

SANTA MONICA. CALIFORNIA 90404 - ., . :'* ;, .. / 'k "-'""

~~FEDERAL ELECTION COMMISSION ,

~WASHINGTON, D. C. 20463

Atten: Frances B. Hagen
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__ !tha ab t

" a -aidasL

i i iii Z7.laiiaaw', i muh r13

to oo 37c it

3ilour 2g. .Godrd

i, cc: JoelB. (Iwuw, Premilt
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: dlu ASHINT. D.C.OO p~c 0 U

FeStral Elcton Ccxiuission

.. Washinlgtork, D.C. 20463

Attn: Frezoes B.Han



~~~Dear Ms. Hae: :'~~ .." ',

"legred to have done, * Oi/ow t ~ i ,1981,

S,. $k,O000, thereby ootrlttttht ao the •tt

sation, the Company has no n tte that :I, btaees t has re-
ceiedpayen inful.kolme W OPonp fJ O 7mp records (Cash

Receipts) reord ;in two.q ;e pm sui of $2,000 fro the m
mi attee and the Affidavit of Il4 I Oeisan Of ou ccut Receiv-

~~able department. ...

As Mr. Grahima's affi~avit states, we are swin to. obtain from
our bank copies of the caclled oboc from the Oonttee, but we ex-
pect a two week delay. Uhen thq arrive, I rli forward the to you.

r I trust that the foregoing viii satisfy the Federal lection Com-
.-. mission that there has bee no violation. If you wish futer informa-
"tion, ny telephone niuber is (313) 33-6332.

Sincere]y yours,

~ . Staebler
Senior Attorney

~SWS: cn



CoW tereq t Cno no ovo byte *tte to eq~ the

6.~~ olTho s oftht o e d b~oo fo the C~tttoo b aya~l-

i !A ever, althoujh we h~ave requested the two check, we are informed "ht there

!]!i 8Subscrbjl and sworn to before me

' CANDYCE L. NILDSON
~~Notary Ptblc "ayne Co z ty, Mic' v'amn

) "/ iMy C 'm.nission Expires February 16. 1981
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o CERTIFIED MAIL
• Office of the General Counsel"M 0 ," Federal Election Oouuiusion

iW.~1325 K Street, N.W.RETURN RECEIPg1 Washington, D.C. 20463
~REQUESTED

Attention: Ms. Fran Hagen



I,

Respectfully youw,lr,: ..

o Earl W . Peterson- - ., .,..:.::. .- ,..G eneral Man /ager .,_.... ,,!i ,-.

e riP: j h.. .. "'

cc: lla.Rus E q.,&. .se t.

Pri me Motor Inns -~ St. t"
R., :ZLhene.ei~n
D. Wleeb

"lb. Fnest Conernce and Cotwuln Faciities In New Juay'~



! Route 18 and Nodlcon Rlace I. ,, '"; -"
stBrunswick, N. J. 08816 ' c" m e,,,==n w

+ede-vI (h' °r "Ornmis3
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0for your in~ormtion,. ..

und r oth Acyo .....ppta*tyt~~n

O thatnolatiof oureb .. ~ido yotw rc th1* En
i to thes Cmtter~o thog cn 4t onlaton priorsmt . t~o 1ifidn
.so prbbe cuaitsed tto eev dys of tou esr.~t

demonstraes taton fuow~ becnonductead bel taen con$detl
biev thatrdanvoation2 U.cC urre4dgai4(B prced vi43hgt)(r2A),

unless you notify the CommisSion in writing that you wish the
investigation to be made public.
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-: . 1 BQV:.z. ...,ULIRN

iiif:("tho Committee').violated 2I V.:

. 'q" contributions totaling $54,254 1i
! : 15 corporate vendors during lR7i ! %!
i~i violat ed 2 U.S.C. S 441b by reakl *:#ttk.,*

: through failure to sekpaymenti
commercially reasonable time p.*i4.i;! t$e1 ()(4) ).

!!.i'q' In addition, another corporae : a8C.
: : S 441b(a) by making a contribut*Ot 0 * ", :i
o corporation took a loss on a oont @t *Q... me.... ..

lFACTUAL AND LEG~ A WAW

During the audit of the DISC ~ i Corpe 4At:i~h":. ii is
covered 40 debts outstanding to i i :dalCR ,ii tties :
totaling $79,131.33. Debts to £ in'ivi4@1! 4t1i 4. i !!

However, the auditors were able to vent? that *x :eee * ontri-
butitons resulted.. . ...... "... .. . .."""!

Twenty debts to 15 corporate entities r*SR oatio stax~ntg.
T hese debts, totaling $54 ,254.79, were incturred betwee 1976 nd ",
1978. The current Commission regulatiOi at 11 €-d'.R. S 108,7(a)
(4) state that "the extension of credi y pe son for alength?
of time beyond normal business or trade ....t~ : is-a contrtbuation,
unless the creditor has made a commercially reaonble ateq to
collect" (See also former 11 C.F.R. S 100.4(a)(6) which is nearly
identical TK-wording. )



ii~!:: ata. *1

a9re Thesp u "

practice Low eac copoation's granting Of cwe4L, it ~....

: i thatn exesons of t~vo hto five years ane Vxcelatitly on#u. UI

to R pay edbt s owse eteet

01in Theref re s th o GeelCuel rh eomended at th Caoai sion

.. 2. Find reason to believe that the Dremcrat c laationgal

~~violated 2 U.S.C. S 441b(a). .
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0i

i: .corporation violated
Campa ign &ct of 1971, *' " t

! .contribution to the $ ..#:1 &1, .O!t
Corporation. The Generl *;.f*tti 1 S f tl~

o, which formed a basis for"t' L~.n L~i9 attchd

0Under the Act, you ) # OQ!I:f't t i 4!:
that no action should be 'A kt'agi # yQI P1 i ubI~t

N any factual or legal mate t it4 Q1b)*i W)*ViI t,
to the Cominiss ion's cons L*t%1o th- s ute. Your, po nse-;'
should be submitted within tn ey of I'Q' .:"ipt i.. A

'* letter. Where appropriate, SttI t . z be subm!i
.... under oath. ,, ,.. .. .. :

In the absence of any Ii tioml; informtion wLch
demonstrates that no furthir ation should betakeiaSainst
your corporation, the CosiL#Lom ayfn pwob ... ,Ou-se
believe that a violation be cure n p-ce wihfra
conciliation. Of course, !t si does no preclude tbe settlement ,i
of this matter through 1nf@rmal contciliation prior to a finding
of probable cause to belieVe if you SQ desire.

The investigation now ,being conducted will be confidential
in accordance with 2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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*t *n~ 1*9

0 Izn a46tin anther oorpora!* vedo .... l il~ 5C

corporaton t+ook .a los# on . cnta. i~ cr ~::.*v$. + 'r' :" ' s. :

20oAC ILANDLUQL NAL5!

Duin te udt f heW .ervices .Corp..,. th adi L~ dis-
0 covered 4:0 debt s ou.tetand..iO . to ii.4Wtdtaa~is and @orpoa e.niti es ,

++:+i. Hove~er, the, audit ors .were ab!e to Veify:I:.++: tha no: *esi,e C+on tri-
!/ but ions resul ted. ""+++

+ Twent:y debts to 15 corprate entities r'emain outtangdrig.
These debts, totaling $54,254.79, were incurred betw een 1976 and +

i ++ .1978. Trhe current Commision regulations at 11l CJ.- S-100.7(a) +
(4) state that "the extension of credit byr any person for a langth
of time beyond normal business or trade practice is.+, a ontrilbution,

':: unless the creditor has made .a ommiercially reasonable attempt to
:.. collect" (See also former 11 C.P.R. S l00.4(a)(6) which is nearly
* L~dentical T-h-wording. )
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. i' 4-
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ii k,
-- 1" i

• :-, , to 0ul 1*7 QWhQilet te o noE ned t the of bttd

. practice for each corporation's granting of credit, t appears
that e xtensions of two to five years are excessively long. Zn

ii- this case, no apparent attempts were made by debtor or creditors "
0 to pay the debts or seek settlement.

Therefore, the General Counsel recoimended that the Commission
o C find reason to believe that the following violations occurred.

N Recommndations
: : 1. Find reason to believe that the Democratic National

~Committee Services Corporation violated 2 U.S.C. S 44lb(a).
}i 2. Find reason to believe that the Action Survey, Inc.

i! violated 2 U.S.C. S 441b(a).



coprto2 ~o i !

': CamaignAct f i " 8

uder S xoath ,, .. ..

Capign t ofbsence 4 4~a! ms1: ic a
ceontrtes t tht no t$e4acionse i.:,r .rn$g i  

t

yorcorporation #The"~ Quftsslon baty a fi4pbl e% to E
ocwhchliafoe af base, thiC.e doe*,:nt5 PIiA#, the settlmet d

fo ouinfottrmathroginfo.lcnilain.pir.oafnig
Uderoae tae ct helve arf you s v de ie

Tha no e aton on b now, aeig*condute wiQ l bs confietia
any factranc o ih legl .S.C.al vh37~a(4(B wand r * 437g a(2)t )
toes o tf the Commission itaAn ofting hat. your wisohe

yourecorpation t e mmisioemy ipubobbl cust



i1~

- "" A

t

ti ,'..
:  

,

(I:!.

C?

to:

Ni



F,,

In addvio ti ,o ,C, atote copr441bdr4ipwe~ v:o #.#ee .4.C

: S 441b(a). by maing a .o @iii. te p|te wt..Ii the
r corpoati on' too a loss on ai;;1 o; " tEa 0r:ic

covered 40 debts outat andin#. to i ndtvtdt), apd cowpott :ttiest taling $79,131.33. Debts. t:o ind4iuals ::,te baokii i i t.-HOwever, the auditors vire able to" veif t.a no.;, exeli *ti-:but ions resulted. 
+.y,-es c. :.._.

Twenty debts to 15 corporate entities remain Qutitandng.
These debts, totaling $54,254.79, were incurred between 1976 ,:-nd -1978. The current Commsion regulations at 11 C .FR. I i O.7(a)(4) state that "the extension of. credit by any person for a 1:.engthof time b~eyond normal business or trade practice: isa tr~ €Lnunless the creditor has made a comuercially reasonable attemp tOcollect" (See also former 11 C.F.R. S lOO.4(a1(61 which is nearly
identical T wordi~ng. )



m I _ _

.. 1976. The oldeSt dad e bac t ebruary 194 twat e
" t o July 1978. While we do net know the nOrmal btasinea ortie
i! practice for each corporation's granting of credit, it appeas

that extensions of two to fiVe years ate excessively l~fg..L In :
o € this case, no apparent attempts were made by debtor or, cet.Ors

to pay the debts or seek settlement.

: Therefore, the General Counsel recommended that the Cowassion, :0 find reason to believe that the following violations oceurred.

Recommend tions

* . Find reason to believe that the Democratic National
Committee Services Corporation violated 2 U.S.C. S 441b(a). ,

2. Find reason to believe that the Roper Organization
* violated 2 U.S.C. S 441b(a).



"" Campa71ftas UMat aached,

for 4 in I 1 +

++0 that no +action st old be tftit -+Otj. -- it +
ii I +,4any factual or )e: a maeiZ W+..o t~e~* lvn

to the.~ omisn'. cons id.E tton . hsmtt+.1 response +
i =0 should :be stabmitted •Within: ten days o your ec ptof ' th' is l

letter. Wherte appropriate, stateiet shoul e stred ?
under .oath.

In the absence of any adtonal Lfato whi ch
+++:i demonstrates that no further *c lon s++.hould be token +against
+iyour corporation, the Conuutsslon ,,y fiLnd + po l~e ue tO

believe that a violation has OCCUrred and~l+ ptoCQ md wihfra
conciliation. Of course, this does..not preclude the settlement
of this matter through informal conciliation ptior to a finding
of probable cause to believe if .you so desire.

The investigation now being conducted w il beL confidential
in accordance with 2 U.s.c. s 437g(a)14)lB) and S 437glal(12)lA),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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il~ii .

*i! vi oroate vanC S J e$ eb~

o coamercially reasoai ta*)p( 4. )b ).
In addit ion, anther!! .8.c.~qt4*

r S 441b(a8) b?, almking i9Et4b~$ 1 A
o* corpora tion tocic a loe • ao w~ fre

However, the uitows wert, able e r,*if~y that no e*@ess Live 0oftri-"
butions resulted.

Twenty debts to 15 corporate entities remain outstanding.
These debts, totaling #$4,254.79, we .re icurred4 betw~een 1974 and
1976. The current COomission regulations at 11 C. 1."R. S 100.7(a)
(4) state that "the extension of credit by any person for a length
of time beyond normal business or trade practioe is a contrtbution,
unless the creditor has made a couwercially reasonable attemspt to
collect" (See also former 11 C.F.R. S 100.4(a)(6) which is nearly
identical Tn wording. )
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198.Th ldstdte bc t Pbr.y 91,th ms

7 - "rto July 1978. While we do not know the normal busianess or itwde.
' - practice for each corlporation's granting of credit, it app rs

k I . that extensions of two to five years are excessively long. Zii
o! this case, no apparent attempts were made by debtor or creditQO5
, to pay the debts or seek settlement.

i:1Therefore, the General Counsel recommended that the Cppssion
"<o find reason to believe that the following violations occurred,

1 Recommenda tions .

1. Find reason to believe that the Democratic NlatiOnal
Committee Services Corporation violated 2 U.S.C. S 441b(a).

2. Find reason to believe that the Ramanda Inn violated
2 U.S.C. S 441b~a).
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DeaI i-r -4---

o oprain Te@~kMOn~~ .@~A 19 ilyi,

c~orportintomai4n,.

,,:, that no action shot1d bq. kR~*a . W-)*asi *ubiti
, any factual or leg4 tti1 htb .i# :.awe..i wei t.t
! ,i :0to the Commission ',; a 44Lol~ tb s stt . ,Tour weponse .:
;,should be submi tted":' wI4 fl4 *ti0t iP@ itOf !

In the absence :of ,_ny aditional" inom on: whiwh
demonstrates that no .fi~her lactiton *hould be .-ltaken a;:gainst
your corporation, thel Co"miasior issy fin, prbbleiaSe to
beli~eve that a violatio, has Occured ,:and proced- -it formal
conciliation. Of coiae-so,,thim.is : oe ntprec.lude thasettlement
of this matter through-informaL conciliation prior tlo a finding
of probable cause torbelieve if you so desire.

The investiqation now being conducted will be confidential
in accordance with 2 U.S.C. S 437gla) (4) (B) and S 437g~a)(l2)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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v:441baa) by aking a4contbutont teCot*eWhn tee

coriporatiLon tOack a lOSS on a cone~racg fo s 'L*tmVi "es. *'

- P FCTAL AND LEIGAL AJNALSXIS...

L DUring the audit of the mIC Services Corp., ;the sadtons dis-
.;, covered 40 debts outstanding to indi~viduals and o ow~e entities

totaling $79,131.33. Debts t 0 1 individuals date beck O l 4.
" However, the auditors were able to verity that no etceseive contri-

butiLons resul1ted.

Twenty debts to 15 corporate entities reniain outstanding.
These debts, totaling $54,254.79, yore incurred between 1976 and
1978. The current cosmission regulations at 11 C.F.R. S 100.7(a)
(4) state that =the extension of credit by any person for a Length
of time beyond normal business or trade practice is ,a contribution,
unless the creditor has made a coiuaercially reasonable attempt to
collect = (See also former 11 C.F.R. S l00.4(a)(6) which is nearly :
iden tical Tt 'wording. )
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" f COA~anseQ, i e incare thn ),Co715 nine on 1977, PZn4U* *Ni , i C

::, r ha ext! ensionso twot to fbti* year a Teexessive * 4ong.Zn r

A." to at4 the ebts *ors ettent -l ltt *sug t

: - er eore~, e enr Counpse romde thashCnisin
q" fndasnto bel* p.~ iev that thnie~ folownt voatn occrrd, !9

a41:0re dotuea AAtiotnsn 4bsar otft@i

Of thed copreo t befeve to the Deocaic oftionaZ

O pCticte foreavces corporations roatied of credit, it 44apeas

i ! 2.find reason to believe , that the wigvoti ons Ccuredln.,

violated 2 U.S.C. S 441b(a).



,t

~~determidned J t'a thez:
Wcorpora tion - tVlate **$#e :SSCampaign Act Of 191 atRw (b ~'contributionl t ,o th t*4 I t O
o;. Corporation. The Gent uq. atal 8lii) .ssi

.. f o r y o u r i n f o r m t i o n . ., . .. . . ., :

. that no actio *hOul4 be:, ake aW at "you. ?; i,,, se iaie, L£t:S any factual or legalaat i..l which yo bieve er ' !eVaot i

should be submitted. viUi I ei: 4y o.... your!iii ie4~ Of [ thSletter. Where appropriate staemntsshul b 5ib t
. u n d e r o a t h . .. . . .. : :  !
:: In the absence of any a4ditional ltrma~ tUi w-hich :!idemonstrates that no further action should be ken: against ,~~your corporation, the Coenmssion mayr jfind pr obable: cauts to' believe that a violation has occurred and p roed th formal

conciliation, Of course, this does not: preclude thle settlementof this matter through informal conciliation prior to a finding
of probable cause to believe if you so desire.

The investigation now being conducted will be confidentialin accordance with 2 U.s.c. S 437g(a)(4)(B) and S 437g~a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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1r5I corpeate vendows. 4uring 1976-*8.
violte 2 U.S.C. S 44bb aigcnt uin ttee

oommrcially reasoable !time period. (*e l.kt' 7(a)( • ).
4 0 n add,0tn, anothr corprate vendor appre t~ vio4 I .S.C.

-,, corpration took a loss on a contract f'Or"se

. During the audit of the DIIC 8orvieto Corp.r,.. th utosds
covered 40 debts outstanding to indviduals and o po** ttiP' q e s :P

i! totalng $79,131.33. Debts to individuals date ac l 0 ~ ; 1974.
- Hfowever, the auditors were able tO verify that no eie: -'ive contri-

• : butions resulted. ,

. Twenty debts to 15 corporate entities remain outstanding.
These debts, totaling $54,254.79, were incurred between 1976 and
1978. The current Coimnssion regulations at 11 C.P.R. S 100.7(a)
(4) state that 'the extension of credit by any person for a length
of time beyond normal business or trade practice is a oontribution,
unless the creditor has made a commercially reasonable attempt to
collect' (See also former 11 C.F.R. S l00.4(a)(6) which is nearly
identical i-wording. )
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:.. pra te for each dor~rtso' getar, toLng t of Ge *#aP .Lr

!!:- - that extensions of two. to five :years ,are excessively long. Zin
}i:: 0this case, no apparent attempts were made by debtor or creditors
L' to pay the debts or seek settlement.

, ,: Therefore, the General Counsel recommended that the Comission
o0 find reason to believe that the following violations occurred.

N~ Recommendations

+ ' 1. Find reason to believe that the Democratic National

!: Commitee Services Corporation violated 2 U.S.C. S 441b(a).

if+ 2. Find reason to believe that the Action Research,
)i:": Interventions violated 2 U.S.C. S 441bla).
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l i4/t

• W ,,

0: f orportinfon. i; !,!

Undeyor theoArt, o ..... .... .... ~ :. .

Nto the Comission' s consi~id #(ei0 t lh, ne

Zn the absence of any 4d £t~ona3. Ltwto £ S *£ iict :- demonstrates that no futt.* ai~a on Shltota ! tkn ain.ant
your corporation, the Comiso myfn bbli"u~et
believe that a violation baa ocurred and proceed w!ihformal
conciliation. Of course, t his.does ,not prec)*4l* the :ettleuin
of this matter through informal concliation prior to a finding
of probable cause to beli~eve-if you so desire.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. S 437g(a)(4)(B) and S 437q(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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it* s o * # *4aLiI

e 15 coorate vendorsl during 1976-19 1.Vb o l*~iS
vioiated 2 U.S. C. S 441b bY aking o att ut * iptee

o!i commercially reasonable time period. (See 11i 1E(a.) (4))].
: iIn addition, another @orporate vendOr aparntl *t le U . C

S 441b(a) by making a contribution to the: Catt* hn4h
• corporation took a loss on a contract for services..

:, FACTUAL AN D LSGAL ANALYS ..S

NODrn h ui fteDCSevcsCIpt Osds

covered 40 debts outstanding to individuals and crort iitities
~totaling $79,131.33. Debts to indivi~duals date bac t l74. .'
: HOwever, the auditors were able to verity that no *zoesive contri- ;

~~but ions resul ted.

/: * Twenty debts to 15 corporate entities remain outstanding.
;° These debts, totaling $54,254.79, were incurred between 1970 and

1978. The current Commission regulations at 11 C.1.R, S 100,7(a)
(4) state that 'the extension of credit by any person for a length
of time beyond normal business or trade practice is a contribution,
unless the creditor has made a commercially reasonable attempt to
collect" (See also former 11 C.F.R. S l00.4(a)(6) vhich is nearly
identical "T-nwording. )



are8 d eip es 1 Swi ibuay, ......

):i that extensione of two to five years are exceosively long. In
this case, no apparent attempts were made by debtor or creditors0 to pay the debts or seek settlement.

s : " Therefore, the General Counsel recommended that the Comission
o find reason to believe that the following violations occurred."

i~i / Recommndations

:L1.• Find reason to believe that the Democratic Nationali :  Comittee Services Corporation violated 2 U.s.c. S 441bla). ,

F* P 2. Find reason to believe that the Total Audio-Visual
Services violated 2 U.S.C. S 441b(a).
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Dear S i r a* ' ~x ~~~>2

7 , ?corporation vi
;'1Campaign Act of 197)ii!. i .... k~

wiChrormeion.e ~.C~ien ~iq is ,ttlohed
: for your informat.QS. +"< ..

that no action so4 e9 t P180Sbit
{ any factual or le.... ma! 7 te~i b yo i !1iive .are "elevant

toth om isin'eQo.i ttttismttr iwU response
7i ,, lshould be submittqdeihift t 0 i ...... reoeipt, " of " this
' .,fletter. Where approprie t* shouild be, subitted

demonstrates that no ft~th~r*io, Sud b takenl gai st
your corporation, th e CQS iSi* ma Und .i probable cau.. to
believe that a violation .hasi -;o urzed a proceed ihfma
conciliation. Of course,. :this oe. not preclude the rsettlement
of this matter through inform cioncliation prior to a finding
of probable cause to believe if you so desire.

The investigation now being 7conducted will be confidential
in accordance with 2 U.S.C. S 437ga)(4)(B) and S 437g(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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through failure to b t

commercially reasonab pew • (e )(4) ).oij  Z n addition, another o wt edori ppvJ8y,4*4 1SC.
ii.: . S 441b~a) by making ... tits~to to: te CShe 1:, th

corporat ion took~ a.1 on a oonwact fo srv-i ":,.

Durng heaudit of tehe DEC Serices Corp., t•he apdiors dis-
c . overed 40 debts outstm4ng toid"dul n Ooror*-entities

*totaling $79,131.33," ... ...... to ....i:liduals 4atdl e ba.ck. to 39.ig
However, the auditors were able to verify that no e~koesive contri- ,
but ions resulted.

Twenty debts to !.5 corporate entities remain outstanding.
These debts, totaling :$54,2544.9, were incurred between 1976 and
1978. The current comision regulations at 11 c.P'.x. S 100.7(a)
(4) state that "the extension of credit by any person for a length
of time beyond normal business or trade practice i-s a contribution,
unless the creditor has made a commercially reasonable attempt to
collect" (See also former 11 C.1'.R. S l00.4(a)(6) which is nearly
identical Tiinwording. )
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i are ;- ' aA4i(detaa

198 ?eoldes aesback to February 1)7 b* b aa
to July 1978. While ,we do. not know the norma bu tm or -trde

!!: practice for each corporation's granting of oeiitaper
.. that extensions of two to five years are exesvlyln.U
i~i 0this case, no apparent attempts were made by debto orcreditors .
/ to pay the debts or seek settlement. -
0 idTherefore, the General Counsel recommended that the Cowi~ssion . "

i:i:. fndreason to believe that the following violations occurred.

. , Recomenda tions

: . 1. Find reason to believe that the Democratic National
:: Committee Services Corporation violated 2 U.S.C. S 441b(a).

~2. Find reason to believe that the Ford Motor Co.
' violated 2 U.S.C. S 441b(a).
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beiee tha ae viotion ha ocre dproceed itfral

i ! of thi atntern thuhO infr cociiaio prior- ! +to finding

Sto probe canunise to-lieei yus deie.> -++i+! rsos
T he iestitio nwben cnuted will be .Ofidthial
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! -++ "" contri£but ions tlin... ig" *54,2!tO+

! violated 2 U.s.c. S 441b byila * '

+ :o commercially reasonable tim p0 + (5e* 11: 8)( io.a 4)).
++ +In addition, another corpora+* Q .pptaIy *t 2 u.S.C. .

S 441b(a) by making a cont4lPL! # to t:he Oounwk the

io corporation took a loss on a:+ *0t#itfr s+ri .

+:0 During the audit of t he C +:*Cvices Corp.*, the a:uditors dis-
*covered 40 debts outstanding to ii+ viduals and, q+  ate entities
totaling $79,131.33. Debts tO tm tvduals at e*bR *Zi74.
Hovever, the auditors were able itioiverify that no e:,.iizm~e contri-
but ions resulted.

Twenty debts to 15 corporate entities remain outstandin.
These debts, totaling $54,254.79+, were incurred b+ierlt 1976 and
1978. The current Commission reuiations at 11 C.P.i"R. -  S 100.7(a)
(4) state that "the extension of credit by any Person .for a length
of time beyond normal business ior trade practice is a contribution,
unless the creditor has made a comiercially reasonble attempt to
collect' (See also former 11 C.1.R. S 100.4(a)(6) which is nearly
identical in wording. )



++ +, t + 1 17o W 1Ko doa nth kno p hen4t41 1 b, :". .:-+ ratie fr ac €oi~~rtio' gatLn 2 rdt++.S RM* j

, !.191.n reaso o le iIth ac the 2oruowyn viola ton occrrd

to~1978.n Wieaye o notev that the Dora utce Ntona
pCitte foeachs corporations groating2 oC.eit it 441bar

o fi Fnd reason to believe that the ineroatons ocrr ed.*

~~violated 2 U.S.C. S 441bla). i



! li. rde•te•rmi ned th a t '" -

corpora tion vilte eei:

ii ? contribution to the+.! WOCE 5-i
, : Corporation. The GnEl 00,8
io which formed a basis ++fO: th Ci n: t4 i~ t ed

. that no action should tak * +?X~ib1
i~.. any factual or legal saterital# *. ibl1* 4't lvant

to the Commission's c.onstd~t fthaii i s #~1~ tresponse
: 0should be submitted within t**i!. 44f of L  r t ipt f thi

le tter. Where appropriate, 5t!**i~t h~ b *bitthed

, ~under oath. .. : i!

,,*.In the absence of any a ticasl igiormt£ioR whi
• "demonstrates that no further a:- t* m Oii SOldb t*be t 0,fln t

your corporation, the Commisin :Siay. Lfid probable cee to '
believe that a violation has,,Otre~d. and proceed ith formal
concil iation. Of course, this des inot preclude.th s elttlement
of this matter through informa conciltation prior to a finding
of probable cause to believe if you ,so desire.

The investigation now being conducted will be cofidential
in accordance with 2 U.S.C. S 437g(a)(4)(B) and S 4319(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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i~i::15 " orpost n ow'ls oning it4s *.r s~

commz'ral, resoah e 8d'L wee pbevitod (eiyhe ..... "S 0lsv on.7(i- )

In ddtiny ader o1 corporate entitie apremntl Out*s tn.S-.C
~~S1b8. bymaine curnCoatrissio uto at 11 iC.*.R. S 10.
orpoatibeond toora lbss o r utrapact rceia b Ln

:, unDurin the dit of thsme DE Somerciasl Crpesone bitormp dio

colleecth Se asoiformere abl to.R veif th.4at(6 noL es nri-

wentyca n-debts to1)oprt niieeanottnig

Ths etttaig$4247, eeicre bten17 n
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198*!eoIe ee akt .ey17 *~tt*t

to++: • ly 198 hl e ontktwth omlbaens rtd
pract 'ice fo ahcrorto' rntn fceit tapw
that' O extnsion ftI ofveyastaeecesvl ln. Z

o thscse napaen atept er mdebydetr r rei.r

+TCommite Srvices Croain vioatd US.. 44lb a+.

2. Find reason to biee on that the Snard yertr
+ padEqipen io l h oat2 onSC.s grban)f. ei~,i+a r
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: Dear Ku. ! ,+:!. ie+..

u:,On Janluey l$,> mi,,,#I*.g
" determined that th,#isrI b t t-

!! . corporation viol! i + -
Campaign Act ofi{i

o contr ibu tion to- 'I , tb ncai iLn *~t~R~~
Corporation. 1! 'h*#rZc s~ o~la a ,y is

, Under the , yuahave at : pt tyt d wStrt*
that no action shou1* be!| tak t a!~ityo lae iba/t

to the Comsin•~n~rto fti atr trros

++':+letter. Where a+pw+ +iate, .statens *otl4 e ubaitt+'+ '

> under oath. - ++. -

+: T~n the absence + of any additional i:nformation which
+ demonstrates that no further action shpOUld be taken,.against

ii: your corporation+, -the, Commission. ma y.. fisud probable cause+ to
believe that a violation has.oc4c +r e and. proceed with formal
conciliation. Of course, this does not preclude the settlement
of this matter through informal conciliation prior to a finding
of probable cause to believe if you so desire.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. S 437g(a) (4) (B) and S 437g(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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i " contribution -,.l ,54i
:15 corporate vend or !atn Z1ce-l
i+ violated 3 O1.6 , 44b! bi j~Lee~

i* through ,failure to 8ee k p.*u of4*/
!iocomercially reasobl tim pr+o4 ! )Z C t> ).
r S 441b(a) by waking a ., cottb#}'~e *~.ve h
o+ corporation took~ a .loss., : ora a on, :

+ covered. 40 debts outstandiw to it di!tvtl!. and: co*ta entities
+++totaling $79,131.33. Dbts to inV!ivil da+* b:.t* 19724.,
ii! However, the auditors wer~e ab le t o vrit that+ RO+ * ie + ontri
- butions resul ted.

+.++ Twenty debts to 15 corporate entites remain oUt*itanding,
- These debts, totaling $54,254.79, were incurred betn 1974 ! nd

1978. The current Commission regu!atons at 11 CJ.X. 0.7!"!O+I(a)
(4) state that "the extension of credit by any eron fr a length
of time beyond normal business or trade practioe is a contribution,
unless the creditor has made a cousercially reasonatble attempt to
collect" (See also former 11 C.F.R. S lO0.4(a)(6) vhich is nearly
identical I-n'wording. )
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"4 toed_, ' Mts

artf,+ di? . *t t
ind +++ ++ /++o+ : &'

Oft* w?.d, riwtd e +~~#

counsel, amix+ wre+ ineuwred in 1n*76, innee+ in197.*t *#
+++T1978. The oldest dates back to February 1976, the m+ wo :~
i+to July 1976. While we do not know the normal busins or rad
: : ipractice for each corporation's granting ofcredit., tti ap iP -
!i+  that extensions of two to five years are +excessively long. Zn:++' + 0this case, no+ apparent attempts were made+ by debtor or creitrs

+ila!+ r to pay the debts or seek settlement. +

0 C In addition, the IMagus Corporation wrote to the Vonittee"'
seeking a final payment of+ $10,000 on a contracted total of $50,000 +:

i+ + for producing a campaign film. The letter states that the vendor
1 took a loss on the contract in addition to the $10,000 debt

outstanding. Committee notes indicate that payment is due, but
'il its records do not show resolution of the mastter. Therefore,
i + the General Counsel recommended that the Coinission find reason +

+ ,+++to believe that the following violations occurred.

~Recommendations

1. Find reason to believe that the Democratic National
~Committee Services Corporation violated 2 U.S.C. S 441b(a).

+.,2. Find reason to believe that the Magus Corporation
violated 2 U.S.C. S 441b(a).



'corporation vtoi~ dst
- Campaign Act of .ll, as mt4 *h

contribution to, the Dem tt
Corporation. ?he Q~eera3i. i Co*R s,

o which formed a basis for.i th siw a~atached

. any factual or legal mateei£ w0h?~ 1A4P. ft: e2Vant
to the Commission' s consiet t iof .thls.m;i tLit. ~o raspOnsle

*' under oath. . *- ' .. . .

In the absence of any ad tipOnal. infowlution *i!*
-- demonstrates that no furteher !actin shou~i be Ltaken against

your corporation, the ComissiOn may £ia~dprbabje cauae to
believe that a violation has ooctUred and .proceed with formal
conciliation. Of course, thisL-dos nOt preclude the settlement
of this matter through informal ccliation prior to a finding
of probable cause to believe if you so desire.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. S 43?g(a) (4) (B) and S 437g(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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:"'" 15 corpora te va rig Ut eO! . violated 2 U.oC. rS. 443 bI .*& O~#teei@t
: ; through failure to see):'" pam :- iutt
o commrcially reasonable tise pei*; . ,7|e)(4)C).

:In addillton, anotiher ¢rozate : Io aIprn2~rV)~ U.S*.C.
:: " S 441b(a) by making..a contibtt o~e~ e pi h
:corporaton took a 3oss on a c: cttt.ev%#

: , :0 During the audt of the DIC SrviCe* COrp.., e : :" 4i tors dis-
il covered 40 debts outstanding to *a: tidals 4*4 ~i0VP *te.entit is

However, t:he audtors were able t 'o w erify th no e*: eeVe contri-
: butitons result ed. -," /"

" Twenty debts to 15 corporate enttes remai~n outstanding.
T hese debts, totaling $54,254.79, :vere • incurred bevee* l976 and
1978. The current commission reglations at 11 C..R. S 1 :00.7(a)
(4) state that "the extension of c¢redit by any person for a lnmgth
of time beyond normal business or. trade practice is .a ontribution,
unless the creditor has made a coumercially reasonable attempt to
collect" (See also former 11 C.F.R. S 100.4(a)(6) which is nearly
identcal T-n-wording. )
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.r.d-tRt a_-mLiu

:! , to July 1978. While we do not know the normal business or tt r e
~~practice for each corporation's granting of credit, it aear!..•s
1 7 that extensions Of two to five years are excessively long. Z* li ...
,, this case, no apparent attempts were made by debtor or creditors

i~i 0to pay the debts or seek settlement.

: " Therefore, the General Counsel recommended that the Coauiission i
o!;' find reason to believe that the following violations occurred." :

:, , Recommenda tions

. . 1. Find reason to believe that the Democratic National
• Committee Services Corporation violated 2 U.S.C. S 441b(a).

. 2. Find reason to believe that the Playboy Limousine, Inc.
' violated 2 U.S.C. S 441b(a).
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C~pwat4omwhc - #VI~~
foy_ ifm|iW

UnqtI Ap .a *._iu4
th__o. ii I;0;- 4 ~t~ *

.+ O undr oath.+
In th abec : 1'~ ... ..ana I "to* "I

demosta t eo thtn fhr oi ,Sh@U)4 be.+ tieen +a nt. :++

i: :: your corporation,. he: :insSli: my f1,n4--+ t: balt e a se + to
{i believe that a violatiu ,has oc4 Urre4d pZ'oed vithora

conciliation. 0of aouk dr ths 4o!s not preclut the s::lttle39fnt
!,+ off this matter through i£ormal cOonciliation prior to a r finding
+- of probable cause to beieve it yo so + desire.

The investigation .now being conducted will be confidential
in accordance with :2 U.S.C. S 437gla)(4)lB) and S 437g(a)O(2)(A),
unless you notify the CommissiOn in writing that you wish the
investigation to be made public.
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Inaditon1a5t~ corporaaee vendorI .p,**
q. S v41oa)d b R,'.k.ta' a.. co4ibution to #ame Otee

coprtintoiaoss on a o.atf~ rte

i} : During the audit of the DISC Servicee Corp,, th, uditors dis-
,, covered 40 debts outstanding to individUlan *t.ii be entitites,
i totaling $79,131.33. Debts to indivi[duas dati * Ij?4.

However, the auditors were able to ver.ity thlat noe€sv ontri-
~~butions resulted. -"'/ :* }

Twenty debts t:o 15 corporate entties .remai~n ,oig; t!anding. ,
These debts, totaling $54,254.79, were incurred ene.. 1976 and
1978. The current commission regulatiOns at-11 C. S10.7a
(4) state that "the extension of credit .by any perison -for, a length
of tme beyond normal business or trade practi:ceis C o..ribuion
unless the credtor has made a cousercially reasonable attempt to
collect" (See also former 11 C.F.R. S l0-4(a)(,6),which is nearly
identical "i-wording.) ..



-- "_ .. u ne ,sxwr ~are nll~tte
1978. i i ih letdte akt erur 96 u

" to July 1978. While we do. not know the-,normlnui te itrde
' practice for each corporation's granting of m.Credit i i ap iar

!?" that extensions of two to five years are e .ce.sivel log. r i
o this case, no apparent attempts were made by debtor or ,creditor~s
! " to pay the debts or seek settlement. :

Therefore, the General Counsel recommended that the comision
O find reason to believe that the following violations occurred." i

, : Recommenda tions

! 1. Find reason to believe that the Democratic Mtional
: Committee Services Corporation violated 2 U.S.C. S :441b(a)...
<.,! f~i:2. Find reason to believe that the General Electric.

: Corporation violated 2 U.S.C. S 441b(a).



de termined tha
ii tcorporation violat 4#* o I Z *~
! Campaign A-Ct-, of 1Wi i,(ft,- t-

: contribution to • , i
0 Corporation. The ~* ~ ~ ~ ~ ta1a4)~ e yis.

*: which formed a besf 1*. *tR i~t9,I t#h
" for your informat:L . .

i any factual or legal Msteib~ hc b lev a k lvan
0l!" to the Commission's cont ~ al. n ,.of th i J~t*E ."Yo. a re.SponSe

Sletter. Where appropriteO *State:ens *ould be8 *umtted
: under oath.... .... '  iii

In the absence of: any, additi0na1 informtion vbi.b
demonstrates that no further .act!i hould be takep :eaninst
your corporation, the comuiission may find probakle :cause: to
believe that a violation has occurred and procee with :forma
conciliation. Of course, :this does not preclud the settlement
of this matter through informal conciliation .prior to a finding
of probable cause to believe if yo so desire.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. S 437g(a)(4)(B) and S 437g~a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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0 coseially reasonable tim period. (lee !l iTRR~O (a) (4)).
In aiton, ...another eorp~orate vendor ppq ! v~l~ u;.s.C.

if!W" S 44ba!) b? making a contribution t:o te Vhie the
i! 0corporation took a loss on a contrato 0Z f vi@ .

~~~FACTUAL ANHD LEGAL ANAPL, gfl

1 During the audit of the DNC Serviqes Corp., the ag4$tor dis-
Scovered 40 debts outstanding to riVidu and copoa 4 ntitie
~totaling $79,131.33. Debts to individtjl 4 te baioktol.

NiHoever, the auditors were able to ver:t h atn e cHiv contri-
butitons resulted.

Twenty debts to 15 corporate entities remain outsta dng.
SThese debts, totaling $54,254.79, were incurred beew 1976 and

1978. The current Commission regulations at 11 C.P.a. S 100.7(a)
(4) state that "the extension of credit by any person for a length
of time beyond normal business or trade practice is a @nribution,
unless the creditor has made a commercilly1 reasonable atempt to
collect" (See also former 11 C.F.R. S l00.4(a)(6) which is nearly
identical -in-wording. )
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• ' indio ts d 19o81 io do.r ntt know bthe normal busngm oa~~

Sto pa *he ebt orsee0set eens

" ~ OfTheforte ebraCoel retomthenOfed oftte ommlo
'Cou£nsel si w nreasoi tobelievethat e oloin 177 vo an ocure.,

toJu1976.n Wheasoeo notev know the noratuines oratoa
Sprctmicte foreaces coporations groatin of credit, it 4bapear

f ind reason to believe that the win Viain occurrd.

Corporation violated 2 U.S.C. S 441b(a).



Nletter. 'Wher ,pvi i:,at tkf, hP e :ettd
under..oath. :, .

of this zuatter through intorml co 1.itiat v mprior :to a" finding
:of probable cause to believe if you so desre.

~The investigation now being conducted will be confidentia:
i. in accordance with 2 U "s "c L. S 437g(a) (4) (B) and S 437g(a)(12):(A),
~unless you notify the Commission in writing that you wish the
: investigation to be made public.
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' t : throuqb failure to seek paymen ,!:'
So commercally reasonable time period (Seed) )-

In addition, another corporate vendo a a 8y tZ*4I 4C. i

} : 0corpoation took a loss on a contrac~t :for vic .,:: "-,

~~~FACTUAL AND LEGAL ANALYSIS ..... :

During the audit of the 01W Servic*e Corp,., the: .. 4:rsdie-
Scovered 40 debts outstanding to indiw1 4i~ and~ cetp r

ii- However, the audi tors were able to ver .fy? ti e. no~i .... e €ontri-
but ions resulted. .... -

. Twenty debts to 15 corporate entities remin outstaending.
These debts, totaling $54,254.79, ver~e inurred b #eeI12 976 and

:1978. The current Commissionreuainat1C.R S007)
(4) state that 'the extension of credit byany pers for a 3*fgth
of time beyond normal business or trade practice is. a ontribution,
unless the creditor has made a commercially reasonable atempt to
collect" (See also former 11 C.F.R. S l00.4(a)(,6) vhich is nearly
identical " n-wording. )
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+:: 19"78,* The. oldes t.eai: bac toPbr.ur.y.+ 191$, r +

:'4" to July 1978. While ye do not know the normal bu ses or
: practice for each orporation s granting of credit, it a- b*
21+:P - that extensions of two to+ five years are .xcessively + long. Th;

0 to pay the debts or seek settlement.

;i Therefore, the General Counsel recoumended that the Coiion +
Oi find reason to believe that the following violations occurred,!

'+:ii Recommendations

i~i1. Find reason to believe that the Democratic National
ii Committee Services Corporation violated 2 U.S.C. s 441bla).

i,:2. Find reason to believe that the Word Process Service,
Inc. violated 2 U.S.C. s 441bla).



detrmied> W *

qrcommittee vol

' i pay 20debt tol oI oGeneral Counsel's .#t8:t&1 4dZ 4$:#. ~*: .a basis for the Cc a i|son .: *.
i i n forma tion.-. ... , .:

, .!.:to the Commission,:s .c"ni"i*t, o ltis atter.:; 1 iur wsponse, : should be submitted viLthnte days of you 'receip * ': t:his "

!: letter. Where appropriate statent should : be bmtted ' 
'

., ~under oath.- •

':' In the absence of any 44.ie -o l iinfomation Wh$ :.
? demonstrates that no further ac©tio € ol be(: l : taka !:. instyour committee, the ComiiOz:: ma fidpoale#it

::, believe that a violation has oorcurr and proceed with formal
cocliton fcourse, thsdoes. not preclude tb-e).se:ttle mentif" of this matter through informal conciliation prior to a finding
of probable cause to believe if .you so desire.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. S 4379(a)(4)(B) and S 437g(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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c, votiuton 2 tU. alC. S 4Sby7i W foo n # bu:JOnLO p '*4" S

Sthrough failure tO seek pamn 1dbsousadn en
i Ocommercially reasonable time period. (Se3 .V.R. S G4a)4)

In addition, the Magus CorporatiLon apparen'tly violated 2 U.
"S 441b(a) by mag a cont ribution toth Cmu itee when theL:, *

: O corporation took a loss on a contract for services. . i

!" ?ql FACTUAL AND LEGAL ANALYSIS"

0~i DOuring the audit of the DNC SerVices Corp., the au..it..s is-
covered 40 debts outstanding to individuals and copoa. nite

i!, totaling $79,131.33. Debts to individuals date backc to 1974.i !
i However, the auditors were able to verify that no eacesiws Ontri-

:. bu tions resu lted.•

; 'iTwenty debts to 15 corporate entities remain outstanding.
:. These debts, totaling $54,254.79, were incurred between 1976 and

1978. The current Couuuission regulations at 11 c.F.R. S 100.7(a)
(4) state that "the extension of credit by any person for a length
of time beyond normal business or trade practice is a contribution,
unless the creditor has made a commercially reasonable attempt to
collect" (See also former 11 C.F.R. s l00.4(a)(6) which is nearly
identical in wording.)
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SC~~o he cotowee debsre fe 97,red o...
" 1978. The oldest dates back to February 1976, the mst r ioe t
. + to July 19718. While we do not know the nor1mal busines ow t !$

practice for each corporation's granting of credit,+ it app ... +

r + thits case, no apparent attempts were made by debtor or credit8 e
, v to pay the debts or seek settlement. .. ,
0 In addition, the Magus Corporation wrote to the coittee
ill!+'q seeking a final payment of $10,000 on a contracted+ total of #50,00 +
i for producing a campaign film. The letter states that the vendori.. took a loss on the contract in addition to the $10,000.debt

*outstanding. Commttee notes indicate that paym ent is di,bt: its records do not show resolution of the matter. Therefore,
i the General Counsel recommended that the Commission find reason
!i .,.to believe that the following violations occurred.

! . Recommenda tions

1. Find reason to believe that the Democratic National
Committee Services Corporation violated 2 U.S.C. S 441b(a).

2. Find reason to believe that the General Electric
Corporation violated 2 U.S.C. S 441b~a).



" 11. FiLnd reason to, eleve that the Waldort storia hlotel violated
iiilV " 2 U.S.C. S 441bla).

12. Find reason to beieve ,that Word Process.,.Service, InQ.1¢: :: :violated 2 U.s.c. $ 441b|:a). :
13. Find reason to believe that the Hotel Copy Center Zlfnc. .:

?0 violated 2 .s.c. 5 441b(a)." .

N 14. Find reason to believe that Ramada Inan violated 2 U.S.C.
:- S 441bla).

:i!::15. Find reason to believe that Action Survey, Inc. violated
!; 2 U.S.C. S 441bla).
i~i 16. Find reason to believe that Playboy :Limous:ine, Inc. violated
:. 2 U.S.C. $ 441b(a).
S17. Find reason to believe that the Mbagus Corporation violated
: 2 U.S.C. S 441b(a).



II

' ," CorpOration. ') ir*
.which formed a" beal h siO 4  ini%

oo UderteAt pIaeanoptuiyt WV*?

i letter. Where ap .... ite, statements Shtl be O~ d

,, under oath.-]"-

demonstrates that no*l cio h 4 b ItS
i your corporation, tk# ai sioIUy i i~t

!: believe that a violatiQ[ i!as"oe¢w 4~ i iP : i, w4 t0

of this matter through in If cniatio ir to a t $M!!ing
/, of probable cause to believe if you to desire.

ii. The investigation no being conducted will !be co idential

i in accordance with 2 U.sic. S 437g(a)(4)(B) and i47~l}1)&
unless you notify the Commission in writing tha t ish the

!i investigation to be made public.
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0 violat~ed 2 U.S.C. S 441bby ,a u i ,
*! ;hrough Eat lure to sees payp lew itta~D7~commercially reasonable time ed. (.L ,, $~.()4
0'(: In addition, another corporate vetor apineit vi** I U.S.C.
q.!iW S 441b(a) by making .a ,ontributi:on toth - *e e he

C orporation took a 1Q55 onl a contratfo servid s.

i! &FCTUAL AND LEGAL ARALYSIS .

covered 40 debt~s outstanding ti:OJnividuals and cowpor : #*litliesle~otaling $79,131.33. Debts to indi'Viduals dat~e back t# 157 ?4.! However, the auditors were able to veri4f t at: no / exqsiecgti
: but ions result:ed. * * ,""

Twenty debts to 15 corporate entiies ,remain .o tand~ng.
These debts, totaling $54,254.79, were incurred between 1976 and
1978. The current Commission regulations at 11 C.J'.R, S 100.7(a)
(4) state that *the extension of credit by any person for a length
of time beyond normal business or trade practice is a contribution,
unless t:he creditor has made a commerciarlly reasonable attempt: to
collect" (See also former 11 C.F.R. S 100.4(a)(6) which is nearly
ident~ical "T-nwording. )
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il r to only 1978. Whl e do not know the normalbsiss* t~
+ practice for eaich a€orporation's granting of credit, it+ . ipears
4: that extensions of tw o to five years are excessively . ,i ii: Zni
othis case, noapparent attempts were made by debtor or oteditom rs

. t paythe ebts orseek se ttlemen t.

Therefore, the General Counsel recommended that the Coimiision
O find reason to believe that the following violations occrred."

P~ecommenda tions

1. Find reason to believe that the Democratic National
Committee Services Corporation violated 2 U.S.C. S 441bla).

2. Find reason to believe that the Waldorf Asoria Hotel :
violated 2 U.S.C. S 441b(a).
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: ' " "Agenda for Tuesday, January 13, 1981.
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-Total Audio-Visual S*

" Hotel Copy Center, Inc.
!!i Ramada Inn
- ~~Action Survey, Inc.. .,.

'i C) Playboy Limousine, Inc.
Magus Corporation

' I" RILIVANTI STATUTE:s 2 U.S.C. S 441b .:" i
o 11 C.F.R. S l00.7(a)(4)

I11 C.F.R. S 114.10

SUMMARY OF ALLEGATIONS
ii The Democratic National Committee Services.o~OtA!n

- ("the Committee") violated 2 U.S.C. S 441bbyaopi G oat
contributions totaling $54,254.79 by failing .tO pay 20 6ibte to
15 corporate vendors during 1976-1978. These aorperat~ iti esviolated 2 U.S.C. S 441b by making contributions to t|~ C|ii ~tteethrough failure to seek payment of debts outstardil bey/|commercially reasonable time period. (See 11 C.?.R. % 100.(ia)(4)).

~In addition, the Magus Corporation apparently violated 2 uS.C.S 441b(a) by making a contribution to the Committee when the
, , ,corporation took a loss on a contract for services.

FACTUAL AND LEGAL ANALYSIS

During the audit of the DNC Services Corp., the auditors dis-covered 40 debts outstanding to individuals and corporate entities



f comiteeisunaleto ayitsdetsth

provide ..for: settlemen!t,. prant to "commercially reae .. +
stnad e orth at1 LS 11.10 Any su.....
Li su.~et to Commission rv+iew and approval.++:+

ill : d: ' L  The Committee.'s aeptanoe of prohibited contribu(
" throuh i..ts failure to: p :debts appears to constit ant&

o2USC.S 443Zbla) whahmks it unlawful 'for any..
p political committee . . . kntowingly to accept. or r"ece:
+. contribution prohibited by this section . " Such~oin 7

!i Liaclude those made ,by 'any corporation . . . in conne" t
? any election . . . .Therefore, the corporate creditors 4t

~apparently in violation of this section as wel__l.j
i , + " Audtorsstated that the Committee could not produce eiec

o of any vendor attempts to obtain payment. The Committee cotroller
~indicated to the auditors that, for all but fundraising and
:++,+ IP operating expenses, the Committee pays debts only in respos

to vendor pressure. The controller also noted that certain billings
+i O are disputed. All outstanding debts are continuously reported.

~The Commission has not previously addressed the issue o-f
~outstanding debts becoming contributions. This particular

situation raises the question of how long a debt may remain
:+ unpaid until it becomes a contribution. In this case, no

apparent attempts were made by debtor or creditors to pay the
:' + debts or seek settlement. Since a 'commercially reasonable#

time period for outstanding debts would vary among the corporate
creditors, the auditors referred to this office the debts which
were outstanding six months or longer.

Of the corporate debts referred to the Office of General
Counsel, six were incurred in 1976, nine in 1977, and five in
1978. The oldest dates back to February 1976, the most recent
to July 1978. While we do not know the normal business or trade
practice for each corporation's granting of credit, it appears
that extensions of two to five years are excessively long. A
finding of reason to believe in this matter will offer the
Committee and corporations the opportunity to demonstrate that
the extensions of credit are conmmerically reasonable and therefore
should not be deemed contributions.



i. "r 6*. Find reasne.bleo htteSertnPrHt!i~~~oae

N 4. Find rea Oblee htSadr yertr n qimn

)il 02vUosac. 2 .. S 441b(a).

:6. Find reason to believe that the. Shra to rk ote violated
-02 U.s.c. S 441b(a).

0: vioate Find reason to believe that tanar Toruit-Vsuand Seqipen
?: : vioated2 u.s.c. S 441bla).

/- 18. Find reason to believe that Ateiod Motoaro. nevnioe
ov2oUaSeC 2 U.S~.C.$41~)

91. Find reason to believe that the Toalr AdioVisal Soerviced
vild2 U.S.C. S 441b

i10. Find reason to believe that Acon Presac nervie in
violated 2 U.S.C. s 441b(a).

11. Find reason to believe that the WloftiaHotel violaCeted

violated 2 U.S.C. S 441bla).

14. Find reason to believe that Ramada Inn violated 2 U.S.C.
S441bla).
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11. I +1/19/77-40+0

1++++ 3. U ,.d Inn 6/19/77? 2, 45Os00

1++... I4. Actiton Survey, Inc. 9/9077 . 485,00

+, 15. Playboy Limouasine, Inc. 12/30/77 ....02' .6

T , otal $54,254.7?9

+: ATTACHMENT A
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'! Democratic National Countttee ttt ui ~r fowared +
i'! January 29, 1980.

o:!+0RS rne rRo eto xu 1S Should you have any questions, pL., OORt4@ eiter

Attachment as stated

A$uhr.A+3t
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!i.q"statemnts flZ t.e....t -Mt

...... States House of.0 nat. :Setta i": :23 i;."!r '. t as'7 anU=
0 affiliate of te oati % oM ,I Cs te ~ / TeCmmte

i !.. O The as4it coeeod the pi- o4 ,. tram 4anewy 1, ", 1976-

recent report- fiedb the, C tme h im fteadt

The Comite reprted, an opei iuaq ash balanue on January. 1:,
ii . 1976 of $26,190..66, total roeLpts fOr the period of $18,462,292.92,
*" total expenditures for the. ...o. of O$18,331':,295.SS8, and ra
:' ii++closing cash balance on 3w~re 30, 3979 Of+ $157,188.00.•

. : This. report is based upon docuhmeants and working papers
Swhich support eaoh of the factul statemnts. Thy fort part
: of the record upon which the Commsion based its decisions on
i the matters in the report and were available to Comissioners
, and appropriate staff for review.

I_/ The Couuuittee operated as the expenditure arm of the
National party for the period January 1, 1976 through
September 30, 1978 in concert with the contribution
committees: the Democratic flational Committee (DNC)•
and Democratic Finance Committee (DFC). On September 30,
1978, the DNC and DFC merged into the Committee.
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.... states, in part, tha .t At L unlawful Lot any ororation *:- *hke
+i+-  +a' contribution or esqniture in connectImion with AP.,Fedixa)
+ , 0. electionto :ma fi.

+ Sectton 4,i 1o(3) of fitle 11, of the Code. of. +..
: +Federal Regulations" reqrestha a, corporation and/or a debtor
++ , 0must fiea statement+. eetlement withjthe oImision for debts
i+ .  forgiven by a vendor.

i . + 1. Interest Not Paitd to +a corporate Vend,,or

. On June 30, 1977. a note in the amount o 235,564.00,
+ at an interest rate of 9ui was signed by the Conuuttee and tha
+Democratic National Comattee 3/ consolidating all debt owed +to

;+:,::i... a vendor who was verified to be r3kegistere as a corporation. + Our
+- review of this arrangement and subseq+uent orincipal and interest

payments revealed that as of ?iarch 15, 1979, the time of the last
~payment to the vendor, no debt was reported as owing to the 'vendor
!+ but our verification of interest revealed a balance due of $1,943.94.
'i. The Corneittee officials stated that previous officials had indicated

that the vendor's note had been paid in full.

2/ The Democratic National Committee terminated its activities
on September 30, 1978, through merger into the Couuittee.
At this time all debts were absorbed by the Committee.
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: a balanc.,,due a vendor,, wh was ,a verified corprat
, .tO be $276,524.75 vbeeas the comitee dicose a: ..
. ,owed of *243,385.7'5 for a-difference of ft33-,139.O00.?i !
i~ii research revealed: th following undisclosed oharges: ...

Nrendered. . :-'~

, ~b.. A $3,139.00 char.ge in 1977 for s
~expenses of the president of the corporation. ..: :i,:

c. A $25,000.0O0 charge in 1978 for oon t c
: services, which services were .aid by the Committee Ad i4sator
? to never have been authorized. ~''

oI  Our review also revealed that nine (9) othe"
~invoices for charges incurred in 1978 and 1979 were not dtclosed

for periods ranging from 72 to 381 days.
0 The Cosumittee officials stated that thethe

!!:. 4(3) invoices noted above were disputed by the Comumittee bu that
• there was no correspondence to support the disputes and tha

the vendor had made no attempt to collect the amounts iwrrved.
They further stated that the late disclosure of invoices v s
due to the torpid routing procedures used to get the invo s .
to the accounting department but that those proceEdures hai been
corrected.

Recommendation

The Audit staff recommends that the Committee request
a statement in writing from the vendor that the invoices noted
above were in error and submit evidence of the correspondence
(i.e. copies of letters sent and received) to the Audit staff
for review within 30 days of receipt of this report or provide
evidence within the 30 day period which demonstrates that the
invoices were paid. Also, no further action is recommended
concerning the late reporting of invoices since the p rocedural
problems have heen corrected.
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.+ oni 123/6 /7fes727*t rt-f Q*4)2
stluoahdcecW4t r. 51.4. O W total

ad b wite-oft h# a 1 44mc nteCIit
rcst to nicte-. checs ba [ eeaL1: risse oay

o the16 cporatos idua1 inol-ved. .b

Recommendation

.- The Audit staff ,ecommendsat the (1 o1 wsttee .reissul
checks to each of. the ix (6) cozpoat+ vendrs niote4l ab+v
and submit evidence of these payV. i cop :front.a
back of each .cancelled cek.use for thie payment#) .to the
Audit staff for review within 30 days of eceipt of-this report
or provide evidence within the 30 day period which demonstrates
that the payments were previously zuade or did not involve
corporate vendors. Since the remnaining .15 cancelled payments
totaling $4,070.87 were payable to either individuals, .in+ amounts
of $100.00 or less, or political comuittees and reclassifiable
as an in-kind contribution without & contribution limit .being
exceeded (2 U.S.C. 441ala)) no further action is recomanded on
this matter.



Withl no ~asnts usa~ s i:thO iaoeit.o 4 te * t.

Sentities. e c were veiidt be inco~oaed at th

.. Due to the 'a:k ofa established a u -• ,:
tim e zpoectoS payment odbsthe Auditsafis ... *":,-;i!- i

r as towhether the debts noted above do qualify as con *
under the Act. .

!! Recommendation

o,' It is recommended that this matter be referred to the.
~Office of General Coutisel for analysis, and if deemed appropriate,
~considered as a possible MUR.

0



Hotel Copy Center,•"
Inc. 4-12-77 33t.41. Pill i8 In: dispute

,rwaldorf Astoz'a Hotel .8-12-77 524.84 #tU.i °in dispute

CoM1tt* but plans

Action Survey, Inc. 9-9-77 485.00!Ipa

Roper Organization 12-12-77 1,625.0O0 1.Ion

Playboy Limousine,
:-Inc. 12-30-77 402.98 Jkone
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puled eserthing tethe £our p1 o,000 t ......t..twa..
"..cr.do t.T-dt. h W ' .z wa not./ • * . :....-" ',.

cae O"ag ? m l "B "US"' 0' reef .... o.-t* t

of moe. We ha... direc e.-nes pexcli~ang~e prft on: the' "
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r Dear Mr. Wtej :  i
Sdetermne t....

:'q" Campaign Act of '°
:i pay 20 debts to 15' m eww '~

),,General Counsel' s faeta n *S n2as wh.:!icl .;a
i r. a basis for the Coumi.io' fndn, s tece f' yu
i .: information. "-

o: any factual or legal maiil wh bU * are " *a ato the Commission's consid raion -of thi att;x'.. t*o# r os
, should be submitted vithin. ten ,daysil ofy reeipta.t~

letter.. Where appropriate,. 8tatenmnts shou ld be 8ubuitted
~under oath.

In the absence of any additiona! ! l infotnation wib n

demonstrates that no further aton s,.,hou.ld be, taken; e<ans

believe that a violation-.ha*L occrred and proce4 wihf~taa
conciliation. Of course,..this dos not preclude the ettl~ient
of this matter through infosml-conciliatilon prior tO.:a' ,;fiding
of probable cause to believe it you so desire.

The investigation now being conducted will be confidential
in accordance with 2 U.s.C. s 437g(a)(4)(B) and $ 437glal(12)(A),

i. unless you notify the Commission in writing that you vish-the
!: investigation to be made public.
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* bha~h failure ta, seek payment o debts o:>Utstanding beyond a
c wc aly ramal iepro. (e U C..U. S 100.d72aU4.)•

o In aldition, the' Z.agus Corpoation apparetl vilaed2..SC!i::O  S 441bis) by maktin!i a contribution to, t~br Comittee when the
- ,"qr corporat ion took a loss on a contract f]r services.

F ACTAL AND t~LEGLAAYI

' :iii: During the audit of the VNC Services Corp., the auditors dis-
20l cove~edI 40 debts 'outstanding to individuals and corporate entities

totaling $79,131.33, Debts to individuals date back..4o 1974.
. '-'However, the auditors were able to verify that no excessive contri-

butions resulted.

Twenty debts to 15 corporate entities remain outstanding.
ii, These debts, totaling $54,254.79, were incurred between 1976 and
~1979. The current Commission regulations at 11 C.F.R. S 100.7(a)
~(4) state that "the extension of credit by any person for a length

of time beyond normal business or trade practice is a contribution,
unless the creditor has made a commercially reasonable attempt to

-%. collect" (See also former 11 C.F.R. S 100.4(a)16) which is nearly
identical Tin-wording. ) ..



i: - f:. a ..vedor ~ttfu nhd.C i. nt ae,

i~i , • Cou-nsel, six were incurred in 1976., nine in 1977, and fiVei ...
!:, "1970. The oldest dates back to Pebruary 1976, the most rec....
. .,..Nr to July 19178. Whtie we . not knothe normal businese or t*,
,- practice for each corporation's granting of credit, it appears
i that extensions of two to five years are excessively long. In
i this case, no apparent attempts were made by debtor or creditors

" to pay the debts or seek settlement. A finding of reason to
o believe in this matter wili offer the Committee and corporations

the opportunity to demonstrate that the extensions of credit are
ii  r commercially reasonable and therefore should not be deemed

cont ribu t ions.

.q In addition, another corporate vendor wrote to the Committee
~seeking a final payment of $10,000 on a contracted total of $50,000
! for producing a campaign film. The letter states that the vendor
::::.in question, the Magus Corporation, took a loss on the contractr
f'. in addition to the $10,000 debt outstanding. Committee notes
~indicate that payment is due, but its records do not show resolution
:, , of the matter. Therefore, the General Counsel recommends that the
~Commission find reason to believe that the following violations

occurfred.

~Recommendat ions

1. Find reason to believe that the Democratic National Committee
4. Services Corporation violated 2 U.S.C. $ 441b(a).

2. Find reason to believe that the General Electric Corporation
violated 2 U.S.C. S 441b(a).
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.. - 8*d ,h8 . .:qUpM n

0:' violat i~ ... ..i

!: 11. Find reason to beLeve that the Waldorf Astoria itotel violated
~2 U.s.C. S 441b(a).

:: 0 12. Find] reason to believe that Wor'd Process Service, Inc.
0, violated 2 U.S.C. S 441Zb(a).

13. Find reason t o believe that the Hotel Copy :Cen~ter, Inc.
o : violated 2 U.S.C. S 441b("a).

14. Find reason to believe that Ramada Inn violated 2 U.S.C.
:. S 441b(a).

: 15. Find reason to believe that Action Survey, "Inc. violated
2 U.S.C. S 441b(a).

16. Find reason to believe that Playboy Limousine, Inc. violated
2 U.S.C. $ 441b(a).

17. Find reason to believe that the tMagus Corporation violated
2 U.S.C. S 441b(a).
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w:. hic forme am~ bi foth a misons idigt aahed

o to the aseince o n.radtionf jotu t l on:

! + +.demonstrates,. that no+ .further +actlon .shot'1d be .k rnjairut
' beieve that a. violation. ha occurr:ed and procee **4 foma
} :.conciliation. Of oaste, this does: not preclude +th setlmnt

of this matter through informal conciliation prior to+a finding
of probable cause to believe if you so desire.

The investigation now being conducted will be oonfidential
in accordance with 2 U.S.C. S 437glal14) (B) and S #379(a)(12)lA),
unless you notify the Commission. in wrting that you wish the
investigation to be made public.
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thog falr.oee rn oda

V' viltd2SC 441bba"bymkn a cont it 1 tO o .we

i w corporation took a loss on .a contract fiOr services.

i~i O FACTUJAL AND L3GAL ANAL$I8 .

i During the audit of the IJNC Services Corp., the auditors dis-
! O covered• 40 debts outstanding to individuals :and corporate entities

totaling $79,131.33. Debts to individuals date back to 1974.
How~ever, the auditors were able to verify tti no excessive contri-
butiLons resulted.

Twenty debts to 15 corporate entities remain outstanding.
These debts, totaling $54,254.79, were incurred between 1976 and
1979. The current Commission regulations at 11 C.F.R. S 100.7(a)
(4) state that "the extension of credit by any person, for a length
of time beyond normal business or trade practice is a contribution,
unless the creditor has made a commercially reasonable attempt to

*,, collect" (See also former 11 C.F.R. S l00.4(a)(6) which is nearly
identical T-n-wording.) .



! 1978. The oldest dates back to F'ebrl r176 the soet reen
to July 1978. While we do not know the normal business or trade

; " practice for each corporation's granting of credit, it appears
o: : that extensions of two to five years are excessively long. In
~this case, no apparent attempts were made by debtor or creditors
: ql" to pay the debts or seek settlemet* A finding of reason to

believe in this matter will offer the Committee and oorations
the opportunity to demonstrate that the extensions ot credit are

~commercially reasonable and therefore should not be deemed
contributions.

Zn addition, another corporate vendor wrote to the Coimuttee
seeking a final payment of $10,000 on a contracted total of $50,000
for producing a campaign film. The letter states that the vendor
in questiona, the Magus Corpora~ion, took a loss on the contract
in addition to the $10,000 debt outstanding. Committee notes
indicate that payment is due, but its records do not show resolution
of the matter. Therefore, the General Counsel recommends that the
Commission find reason to believe that the following violations
occurred.

%. Recommendations

1. Find reason to bel" eve that the Democratic National Committee
Services Corporation violated 2 U.S.C. S 441b(a).

2. Find reason to believe that the General Electric Corporation
violated 2 U.S.C. S 441b(a).
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Campaign Act Ofl 9! : nC/
.. contribution to.:e th cE.tU#tLx1SaS2
: -Corporation. The I utl £ t Z# *jsyata,
Swhich formed a i1 fo h iRsoiaEt:i satced,
o for your inforatipki .

i o that no action sbu i te *at o. Pe: *.!ubmit

S. to the Commission's coadxtO o hsmtes otrsos
O ~should be submitted wvithitx .ten 4ay ¥ of your tc: .$pt of thisletter. Where appropriate, *tat nts tI i4be auka itted
~~under oath. ,

In the absence of any aditi£onal . tn #on whi4ch
demonstrates that no further' aetiOn s~aIiiot44 2 tacnaanst
your corporation, theCaissinmyfind pbab]ecuet
believe that a violation has occure an rcedwthfra
conciliation. Of course, this does not ~preclude the settlement
of this matter through informal concillbtion prior to a finding
of probable cause to believe it you so desire.

The investigation now being conducted will be. confidential
in accordance with 2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(121)(A),
unless you notify the Couiuission in writing that you wish the
investigation to be made public.
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!: O I 441b .S.C. S mak) 4ing a otrbt o tr tii oni *l": 'h' . though fatlur to loss ont otract2s' Qiervtoeitf g

ii During the audit of the DNC Services Corp., the auditors dis-covered -40 debts outstanding to individuals and corpotate entities0O totaling .$79,131.33. Debts to individuals 4ate back ,%9 1974.
Howeveirr, ~the auditors wetre able to verify that no: exOemoive contri-

" ~butions resulted. -
i. 'wenty debts to 15 corporate enttite remain outtn( ing.-.- These debts, totaling $54,254.79, were incured betw~een-l1976 and1979. The current Commission regulations at 11 C.P.R. S 100.7(a)(4) state that "the extension of credit by any person fEor a lengthof time beyond normal business or trade practice is a contribution,unless the creditor has made a commercially reasonable attempt toScollect" a(See rigalso former 11 C.F.e. $ l00.41a1161 which is nearly



:::AA05 ther .€otate e'eeed t te ofdfice pof Gera :vi

:::: to Jly 18. Wile. we ao ntE0know#the nrres thates ortt trade~g

practice for each corporation's granting of credit, it appears
that extensions of two to five years are excessively long. In

? :0 to pay the debts or seek settlement. A finding of reason to

i -,i- . believe in this matter will offer the Committee and corporations
- the opportunity to demonstrate that thb extensions of credit are
!"0" commercially reasonable and therefore should not be deemed
. contributions.

: ' In addition, another corporate vendor wrote to the Committee
seeking a final payment of $10,000 on a contracted total of $50,000

~for producing a campaign film. The letter states that the vendor
L . in question, the Magus Corporation, took a loss on the contract
~in adldition to the $10,000 debt outstanding. Committee notes
i,. ; indicate that payment is due, but its records do not show resolution

of the matter. Therefore, the General Counsel recommends that the
Commission find reason to believe that the following violations
occurred.

Recommendations

%" 1. Find reason to believe that the Democratic National Committee
Services Corporation violat'ed 2 U.S.C. S 441b(a).

2. Find reason to believe that the Aero Virgin Island Corporation
violated 2 U.S.C. S 441b(a).
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;.determined that there 44b+ ~
": corporation violated.t i ou

;+ Campaign Act of 1971, asde,(tbM,) ui:,
:.contribution to the Di@ttc tQt i t e i +,
o: Corporation. The Geneal on4 ' tIatd19 i ly .,

which formed a basis, for he k'sons fritgis t i*he
r r for your information. , - "...;i: /

that no action should be taken-inst ?Ui. .....~smi
any factual or legal mae.l hP + oblev r lvn

i!0to the Commission' s consi !a$Q o.. a . lmtte ?Os esos
+ should be submitted within tesi~ ai i:ofi ot ecipt of tis

letter. Where appropriate, sttes ten :+' shold +be .sUbitted
under oath. =

In the absence of any ,additional infomation which
demonstrates that no further action should be taken against
your corporation, the Cosmuission may find probable cause to
believe that a violation has occurred and] proceed with formal
conciliation. Of course, this does not preclude the settlement
of this matter through informal conciliation prior to a finding
of probable cause to believe if you so desire.

The investigation nqP-being conducted will be confidential
in accordance with 2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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i:: t0R! failure toee paymen o!d~sous~i~ a
" a ir-aaly onl Rapp.4d Ps 1C .l #" #4).7(:a)(4 )).

Zn dlition, th6 a* o~oa ona#n L~aoiat 4 2 U.S.C.
,. S 441b1.) by. making a eontribJ~ati~nt t a mttee vhnthe

:.. :NDu~ting the audit Of the VHC Servic.es Corp., the audtors di.-
i ': * ' covered 40 debts Outstanding to individuals and corporate i:ities
i?:totaling $79,133.33. Debts to individuals date bahpktO 191,4.-

i',....however,* the audi.tors were able to vertfy that. no *xceasiw .... ontri-,,..butions resulted,.v .

, _ Twenty debts to 15 cor:porate entities remain outstanding.
;:i These debts, totaling $54,254.79, were incurred betv~n; 116' anld
;: 1979. The current Commission regulations at 11 C.F.fl, 5 100.7(a)
.:, (4) state that wthe extension of credit by any person for a length
? of time beyond normal business or trade .practice is a Oontribution,

unless the creditor has made a commercially reasonable attempt to
S collect' (See also former 11 C.F.R. S 100.4(a1(61 which is nearly

identical nI-n'wording. ) ..
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ts section-as well.

tg -  debts on M 1 ..

A 0QE .4bts referred to the OffiLce-! #EVm~i h~~rrea irb 19*16, nine in 197 7, ,r" an ;

1,7 * be. i9 daes back to February 1976, the most' :."
.::. to J0 a¥y 1978. Wie- we do not know the normal business or tt de

pr•A o eac coprto' granting of credit, it : appers~'.i 7:O "that a.ains -o: ;two to five years are excessively lOng. Zno this-liae, no .a~pent attempts were made by debtor or c-reditors-' ,to, P? the debts or ieek settlement. A finding of reason to ," r believe i.n this .0 tr will: offer the Coimnittee and coporations
O the opprtunity tiO deonstrate that the extensions of .credit are0 oauerci lly reasonable and therefore should not be deemed

contribUtions, .
oi.-" Zni addition-, another corporate vendor wrote to the Committee
: seek!ii a final paymnt of $10,000 on a contracted total of $50,000L for proucing a campaign film. The letter states that the vendori~i~i in question, theoMageS Corporation, took a loss on the contract

in ad~ition to :the $10,000 debt outstanding. Committee notes
indicate that payment is due, but its records do not show resolution
of the matter. Therefore, the General Counsel reconnuends that the
Commission find reason to believe that the following violations
occurred.

Recommendat ions

1. Find reason to believe that the Democratic National Coimnittee
~Services Corporation violated 2 U.S.C. S 441b(a).

2. Find reason to believe that Triplex Direct Marketing Violated
2 U.S.C. S 441b(a).
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Coprto.T*.pa Cw~' at4ab~ .A~lss

) under oath.- .. ..: -: -.

In the absence. Of a : additiOna infO mation which
demo ns t ra tes that. nO, :f rtber. actio n., sho .) be taen :aains t
your corporation, the ! iss~on may .fti probable aales to
believe that a violation 'hal occurred, and proceed with .formll
conciliation. Of course, this does not: preclude the. qsttleuent
of this matter through informal conciliation prior tota finding
of probable cause to believe if you so desire.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. S 437g(a) (4) (D) and S 437g(a).(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made fjhblic.
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i i _z, _ _,

r- violated 2 U.S.C. S 441b bym)A l ontribtinseetii through failure ::to seek: :ui of debts outstandig 4 a<., colmrcially reasoable; ti ,rtd (Se. 11 C.FJ. i  :(S( ) )o - In addition, the Magus Cortion apparently vtola * .8.C.' 441b(a) by making a cntt ration to the Cosumittee Whe thei.: corporation took"a loss. on a contract for services,,!.". - "

', During the audit of the DtC Services Corp., the auditors dis-! covered 40 debts outstanding to individuals and corporate entities.... totaling $79,131.33. Debts to individuals date back ~to 1974.However, the auditors were able to verify that no excessive contri-
butions resulted.

Twenty debts to 15 corporate entities remain outstanding.These debts, totaling $54,254.79, were incurred between l97'6 and1979. The current Commission regulations at 11 C.P.R. S 100.7(a)(4) state that "the extension of credit by any person for a lengthof time beyond normal business or trade practice is a conttribution,unless the creditor has made a commercially reasonable attempt to%" collect" (See also former 11 C.F.R. S 100.4(a116) which is nearly
identical nTi-wording. ) -,
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.t.~#toobanpyma. h.oyrte ,, o i +r

t :t, . &idJ "+k# ,+that,+ to+ all +but ft- r *E aui4 ,
o+ #t"g ep+nme* the Commltt* #vs 4eb~t. ?otr in rspo

~~~Of the corporate. debts re ferred .to the Office of Ocherti.++ -
W Counsel, .six were inwarred, in 1976, nine- in 1977i, end five Ih .in. i41978. The olest, date bac~k to IPebrtsary 1,976, the mo~st +re ,e* :
• " tO Jly 1978. While we do not know the normal business or ttde
(. r practice for each corporation's granting of credit, it appear+, + +++that: extensi.ons of two t:o five years are excessi.vely long. I,,

this case, no apparent attempts were made by debtor or creditors
o+. i to pay the debts or seek settlement. A finding of reason tobelieve in this matter will offer the Committee and corporations
!!.~q,. the opportunity to demonstrate that the extensions of credit are
" commercially reasonable and therefore should not be deemedOi contributions,

N In addition, another corporate vendor wrote tO the Committee
.,., seeking a final payment of $10,000 on a contracted total of $50,000

i:!,:'for producing a campaign film. The letter states thai the vendor
in question, the tMagus Corporation, took a loss on the contract
in addition to the $10,000 debt outstanding. Committee notes
indicate that payment is due, but its records do not show resolution
of the matter. Therefore, the General Counsel recommends that the
Commission find reason to believe that the following violations
occurred.

Recommend a tions

1. Find reason to bet~ieve that the Democratic N~ational Committee
Services Corporation violated 2 U.S.C. S 441b(a).

2. Find reason to believe that the Roper Organization violated
2 U.S.C. S 441b(a).
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" which forted, a-in f6 htC*assiOni* ,tdn, s ced
:::i. for your informatiab :. - .. ..

that no, action sh@' 4 ien .against yoi.r P)*#e::: #t i : t

to he omaission at-on :Of thin *at~q' T r sos

under oath.

In the absence of a:ny additional1 infoimaton-.vhtch!-
demonstrates that no further action sh oul be :::takeR sant
your corporation, the Camission may f And ptobbl* :aueito
believe that a violation has occurred :and proceed wih .:fOml
conciliation. Of course, this does not prclude "the settlement
of this matter through informal concilriation prior to a finding
of probable cause to believe if you so desire.

The investigation now being conducted will be. confidential
in accordance with 2 U.s.c. S 437g(al14)(B) and S 437g(a)l2)lA),
unless you notify the Commission in writing that you wish the
investigation to be. made public.
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-v_ |I la d 2 U. . . S 4 1 I ak t t @

, through fat.lure ,to seek .i fdb.~a~ad$a :e
c0 oineiatZ reaso,~b~t* , er . (8,, i @7a(4)

corporation took a loss oa c ontract fora 0 icS,

: During the audit of tiha VWlC 8ervice* Corp, t:he awditors dis-) covered 40 debts outstagid.u to individual anid c0orre entitiesS totaling $79,131.33, Uetbi. :C, t ndi viduali, da~te back-b 1974.

bution-s tesulted..
: ?venty debts to 15 corporate entities reain outstanding.These debts, tota~ling $54,254.79. ver~e incurred betven 1976 and17. The current Coumission regulations at 11 C.P.Rt. S 100.7(a)(4) state that 'ihe extension of credit by any person. for a lengthoff time beyond normal business or trade price s a contribution,unless the creditor has made a commercill y reasonabl, attempt to% collect' (See also former 11 C.r.R. S l00.4(a)(6) vhich is nearly!i . identical Ti- wording.) ,
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CO •ewlsI 0~r % bstz k in196.nnei 1977, #h d ~iv.'eii !:.ili
!!,,I" to July 1978. While we do not know the normal business or .a !
! ... , practice for each corporation's granting of credit, it appears .
;.:,that extensions of tvo to five years are excessively long. In•-
, L this case, no apparent attempts were made by debtor or creditorsto pay the debts or seek settlement. & finding of reason to1 . believe ]in this matter will offer the Committee and corporations

the opportunity to demonstrate that the extensions of credit are
i O comereially reasonable and therefore should not be deemed

: contriLbut ions.

i :. In addition, another corporate vendor wrote to the Committee
:! seeking a final payment of $10,000 on a contracted total of $50,000 r:: for producing a campaign film. The letter states tha't the vendor

in question, the MagUs Corporation, took a loss on the contract
~in addition to the $10,000 debt outstanding. Committee notes
~indicate that payment is due, but its records do not show resolution

of the matter. Therefore, the General Counsel recommends that the
Commission find reason to believe that the following violations
occurred.

Recommendations

1. Find reason to believe that the Democratic National Committee
Services Corporation violated 2 U.S.C. S 441b(a).

2. Find reason to believe that the Sheraton Park Hotel violated
2 U.S.C. S 441b(a).
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Catmpaign A ..t of-:
contribution to th* e* #~~#1 ~ . #S es
Corporation. The. Gen~k *~RttZ*) .anr ysis.

r' which formned a basistt h Cis*ne i:1,1 attached
0 for your informaticn.: + !

that no action shm t4 b;! t*4n aga i,Yat*Wi& s k
o any factual or 3.g1 uateri+ l. vh i +++++ ++ +- ya -+ l e are televat

to the Comumissions os idem+h ation ci + tkhi +eii Your response
I N should be submtted withn ten days of you t e~pt ati this

o ~ letter. Where appropriate. statements Shol b ubitted
under oath . .•,. .

demonstrates that no fus+the++ ation sboti4 b take n+ +ain~t
your corporation, the +Ccissi0o. say U.Ri poabe ca+use to
believe that a violation hen. occurred and proend- wth formal
conciliation. Of course, this does not preclude the+ settlement
of this matter through+ informal: conciliation prior to a finding
of probable cause to believe if you so desire.

The investigation now being conducted will be confidential
in accordance with 2 U.P.C. S 4 37g(a) (4) (B) and. S 437g(a)(12)(A),
unless you notify the Camp ission in writing that you wish the
investigation to be made public.
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i , commere:"a.11? reasonsbl tme eriod. .(B e 11 C.F.E 3.00 )(})In addition, the Nag~as C pa'tion ;appeettl¥yvo Vi*Sl

i :* corporaltion took a loss. o#.a eo "?ntract for. services.

DuriJng the audit of the..HC Services Vorp., the agd~tors dis-
* covered ,40 'debts outsitanding to individualse and cotpore entities!!i. 0 totaling $.79,131.33.. Debts. to individua~s date backto )i74.
., :" However., the auditors were able to verify that no ez ssive contri-

butitons resul ted..-

Twenty debts to 15 corporate entities remain oum-andng.
These debts., totaling $54,254.79, were incurred betwet l1 76 and
1979. The current Commission regulations at 11 C.N'.1. S 100.7(a)
(4) state that "the extension of credit by any person for a length
of time beyond normal business or trade practice is .a contribution,
unless the creditor has made. a couinercially reasonable attempt to
collect" (See also former 11 C.F.R. S 100.4(a)(6) which is nearly
identical T-n-wording. )
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Comsso Find reason to believe that Sthear followivitins qin

violated 2 U.S.C. S 441b(a).
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• ' for your informatioft. ii .. ...

oetter hee t w aawe atn pot it todeontrt

under oath.
In th~e absence of.an additional norain hc

demtonstrates that n f::urt1her action sbd044 ~be taken against

believe that a violation has occrr.ed and . rcend with ":formal
conciliation. Of course, this does not recloude th. settlemen
of this matter through informal conciliation prior to a finding
of probable cause to believe if. you so desire.

The investigation now being conducted willl be confidential
in accordance with 2 U.s.c. S 43?g(a)(4)(B) and S 437g(a)(12)(A),
unless you notify the Cosumission in writing that you. wish the
investigation to be made public.
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In additio , the Iagu tu::C i oappatetj violte U.fS.C.i S 441bla) by mkiig a oii:bht n :to the, !etHieewh ,:the
o corporation took a loss or aot ract fori strIces!i" L ;

0 Durig the audit of the WC Services :op,w the' e~ditors dis-
, covered 40 d}ebts outstanding to individual* ;and cortuate entities

• totaling ii$79,131.33. Debtis to individuals datie back' tO 1974.
However: :the auditors vete: able to verify that no excessive contri-
but ions r::esul ted. "'.

Tw-sty debts to 15, corporate entities tw: ain oeutstendinng.
Thes db.ts, totalitg .$54,.254.27#, were in tre between 1976 and
1979. The current Comission regulations t 11 C.F.R. $ 100.7(a)
(4) state that "the exitension of credit by-iany person for a length

7 ~of time beyond normal business or trade practice is a contribution,
unless-the creditor has made., a commercially reasonable: attempt to
collect." (See also former 11 C.P.R. S l00.4(a)(6) which "is nearly
identical l5-wording. )
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, Ora te oeo poratdobts gratotg Offcet, ~i app ;; >

tha6 holet exesos ftoto be yeP~~ar 1976 thesiey og. X

i~i P?, this case, no apparent attempts, were made by debtor or creditors
to pay the debts or seek settle~lent. A finding of reason too.:i believe in this matter will. offer the Committee and corporations

i : r the opportunity to demonstrate that tht extensions of credit are,
commercially reasonable and therefore should not be deemed

o contributions.

:. .rIn addition, another corporate vendor wrote to the Conmittee
? seeking a final payment of $10,000 on a contracted to.tal of $50,000

for producing a campaign film. The letter states that the vendor
in question, the Ma gus Corporation, took a loss on the contract
in addition to the $10,000 debt outstanding. Committee notes
indicate that payment is due, but its records do not show resolution
of the matter. Therefore, the General Counsel recommends that the
Commission find reason to believe that the following violations
OCCUrfred.

Recommenda tions

1. Find reason to bel*.eve that the Democratic National Committee
Services Corporation violated 2 U.S.C. S 441b(a).

2. Find reason to believe that the Ford Motor Co. violated
2 U.S.C. S 441b(a).
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o ne heAtyou .have anopotnity: :.o d ~tate
, that no action shpd: : e taken against you ? least subptt

any factual ox' X~j~l ea erials which you ! ie r tl~?n
i " nto the C amisst*R!? oonderai fths ate. OTZ pnse

:letter. Where approptiate, statements should be~ suabitt ed
i: under oath.

In the absnce of any-additional informaion vIch ...
demonstrates that no. further action should be : :..taken lt:!Lnat
your corporation,. he :Comission may find pq hble oais# !ito
believe that a viojation has occurred and proceed .itb flral
conciliation. Of. course, this does not p.c lude the *tttl"ement
of this matter through informal conciliation"-prior" to a finding
of probable cause to believe if-you so desi.e

The investigation now being conducted will be..confidential
in accordance with 2 U.S.C. S 437g( a) (4) (B) and S 437g(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

!1*.



* r !

Iqt A'

,nis lj1 A~A 4

__:

__

C..



m I -

.

~)

'11 :

In.4 .

S 44b~a jt a n~kt~ot t~otheCou~tt~~t~ }I

c~rprat~ui O~~ .o~*ft*c~v~ac~f~rservcrs

(4) Z ateht th xeson rdtb n esnfralnt

collectn (Setlsifrer11C. .Sfo lOO.4(awich is nerl
identical Ti-Fordng.



WW015U W
* ~ ~

i~

-,. 1978.. T"* oldest dates ak"-to Pebruary 197 t:-o~ oet!i~' 'to July 1978. -While we do not know the normal b .iSi ess or tradeII.P . practice for each, corporatjon's granting of credit, ii t appear, ,,,-that extensions of .wo tO.friVe years are eceesive y l ong. 'ino this case, no apparent attempts were made by.btr w or .oredit.ors- to pay t he debts or seek settlement. A finding of lreasor tQ::! ii~r believe in-this.... mtter viiof ter the .Committee *id coprationsthe opportuinity to demonstrate that .the extensions ak' credit arei O commercially reasonable and therefore should not be deemed
i~i .q contributions.r

,' In addition, another corporate vendor wrote to the Committeei seeking a final payment of $10,000 on a contracted tdteal of $50,000. for producing a campaign film. The letter states that the vendor! in question, the ttagus Corporation, took a loss on the contract
: in addition to the $10,000 debt outstanding. Committee notesindicate that payment is due, but its records do not Show resolutionof the matter. Therefore, the General Counsel recoimends that theCommission find reason to believe that the following violations

occurred.

~Recommendations

i 1. Find reason to believe that the Democratic National Committee
Services Corporation violated 2 U.S.C. S 441b(a).

2. Find reason to believe that the Total Audio-Visual Service
violated 2 U.S.C. S 441b(a).
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",r which formed :a bsstzthCiion's ftdt~,
, . for your i nfoxmation., :"! :

o UOder the Act, ylo. have an cpowtY .:y o 4*o ta
that no act ion shou14 be :(takenl agaiu t:-+ yo.u. +:l'- s *#Ait+

o: should be submLtte : iU n ten days of":: youw+J ipt of!:'+ : ..
i . letter. Where appropiat e, statementSs~s l4 ._ s ,etted

under oath.

In the absencea of .any additionaL infoweMai.t n+Vbh " b
demonstrates .that: no, fUrther action ebil 14bet n gns
your corporation. h C!c€atasion miay f++I+h ... . i* i~0au:. t
believe that a violat~uhas occur=id and pmaoe* 4ihfr l
conciliation. Of €ourse, this does no prOcudie t+he setluhnt
of this matter through+ informal conciliation .prior to a finding
of probable cause to believe if you so desire.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. S 437g(a):(4) (B) and S 437g(a)(12)(A),
unless you notify the Commission in writing that you vish the
investigation to be made public.
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c ommew aly, reas a< et. epriLod. (S. 1 .,P+Ia r)())
Iad4ttin, the Magus +Corporation a aely vlat4 '  "

i .. S 44lb|... " .. maki ng a cotrt ibution to teCwit bs h
o corporatin took a loss on a contract for servi+ces,

o++ D~r'imng the. audit of the DI4C Services Corp., +-the .audtors di.-
covered 40 debts outstanding to individuals and .corporatel entities.

ii totaling+ $79,131.33. Debts to individuals date back tOQ 1974.
Si However, the auditors were able to verify that nO ex~t Jaive contri-

1 . . but ions resulted.

Twenty debts to 15 corporate entities remain outtasi4ng.
', These debts, totaling $54,254.79, were incurred between, .$76 a nd
+ 1979. The currentCommnission regulations at 11 C.P.R+I. |9!#0.1?(a)

(4) state that "the extension of credit by any person for a length
of time beyond normal business or trade practice is a contribution,
unless the creditor has made a commercially reasonable aterpt to
collect" (See also former 11 C.F.R. S 100.4(a)(6) which is nearly
identical T-n-wording. )
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, .:":this case, no apparent attempts were made by deb tor,:.Or creditors
o to pay the debts or •seek settlement. A finding o£ reason to_. WP believe in this matter vil1I offer the Comilttee and eotprations• the opportunity to demonstrate that the extension•• ot crediit are

o" commercially reasonable and therefore should not be deeid
• contributions.

In addition, another corporate vendor wrote to the Committee
-0 seeking a final payment of $10,000 on a contracted total of $50,000
,. for producing a campaign film. The letter states that the vendor
: in question, the Magus Corporation, took a lOSS on Uhe contract

ii in addition to the $10,000 debt outstanding. Committee notes
,, Indicate that payment is due, but its records do not show resolution

i of the matter. Therefore, the General Counsel recommends that the
. Commission find reason to believe that the following violations
" occurred.

Recommendations

! 1. Find reason to bel'ieve that the Democratic National Committee
~Services Corporation violated 2 U.S.C. S 441b(a).

2. Find reason to believe that Action Research Interventions
violated 2 U.S.C. S 441b(a).
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! which formed a ba~ o b Ctssin tit~t~b
~~f or your informati n. "" ,

Under the A !tj yo Uha~e an opportunity--tO dsontat
o that no action ahou14 be t~ien agains y ou. lleae mJt it

, letter. Where app upt.q statements shoiJ4be subitted
" under oath.'

In the absence of any additional int*tion which
demonstrates that. no further action shoal be taken-against
your corporation, theComiesson may findproable cause to
believe that a violation has occurred and proeed viith formal
conciliation. Of course, this does not .preclude the settlement
of this matter through informal "conciliation prior -to a finding
of probable cause to believe if you so desire.

The investigation now being conducted will be c onfidential
in accordance with 2 Uo.c. S 437g(a)(4)(B) and S 437g(a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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cOrer a4 4 *Sn4 eperiod. (See 11 C.F.R. S O. 7(a) ( 4)).

) In addtA4w heI$a sCotporation apparent1y violate42 U.s.c.
S$ 441b(fWs:kig ~ntri btion to the Comittee hen the

o corpourati tokalsson a contract for services.

ii~i: 0 Du Ltmthe audit of the' CNC Services Corp., the: auditors dis- :

'II covered 40 debts outstanding to individuals and corporate entities
totaling :$79,131.33. Debts to individuals date back to 1974.

!: However, the auditors were able to veriey that no excessive €ontri-
but ion resulted. "

Twenty debts to 15 corporate entities remain outstanding.
These debts, totaling $54,254.79, were incurred between 1976 and
1979. The current Commission regulations at 11 C.F.R. S 100.7(a)
(4) state that "the extension of credit by any person for a length
of time beyond normal business or trade practice is a contribution,
unless the creditor has made a commercially reasonable attempt to
collect' (See also former 11 C.F.R. S 100.4(a)(6) which is nearly

%. identical Tif-wording. )
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to July 1978. While we do not know the normal .business or ti w ..e
practice for each corporation's granting of credit, it .appeatthat extensions of two to five years are excessively long. I zn"

i .. o this case, no apparent attempts were made by debtor or creditors
: to pay the debts or seek settlement. A finding of reason to
ii 1" believe in this matter will offer the Committee and corporatiOns
-, the opportunity to demonstrate that the extensions c credit arei o commercially reasonable and therefore should not be deemed
:, ',contr ibut ions.

. ..In addition, another corporate vendor wrote to the Committee
seeking a final payment of $10,000 on a contracted total of $-50,000

. for producing a campaign film. The letter states that the venhdor
in question, the Magus Corporation, toOk a loss on the contract
in addition to the $10,000 debt outstanding. Committee notes
indicate that payment is due, but its records do not show resolution
of the matter. Therefore, the General Counsel recommends that the
Commission find reason to believe that the following violations
occurred.

Recommenda tions
N,.

1. Find reason to bel.ieve that the Democratic National Committee
Services Corporation violated 2 U.S.C. S 441b (a).

2. Find reason to believe that the Waldorf Astoria Hotel violated
2 U.S.C. S 441b(a).
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:,, "J' corpo*ation. 1491ilyt

which formed a !bCisinifM1s At ithed
o for your inforat i1 n

any factual or 1egai m te~iai 8 whidlb yoea beoivC are relevant
~~to the Comission'. cni drto of ths In tterb to ('l w response

should be submitted Within ten days of yoJur receiLpt of this'" £
letter. Where appropiriate, s tatements should be sube~ited
under oath.

In the absence of an addi -tionalt. ,nf ~ati!On which
demonstrates that no 0 f ar er.- ac1t iolnm[ sftml b . t Xe/1 a! ga irst
your corporation, the iCuoSwion may i~i p~abZesuse t
believe that a violation has occurred and proceedwith forml
conciliation. Of coure this does not preclude tUi settlement
of this matter through, informal conciliation prior to a find/ing
of probable cause to believe if you so desire.

The investigation nov being conducted will be confidential
in accordance with 2 u.S.c. S 437g(a)(4)(B) and S 437g(a)(12)(A),
unless you notify the Cou~iission in writing that you wish the
investigation to be made public.
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comr~ialY ronabl time period. (See 11 C.F.L S 0O.7(a)( 4) )

S441b(a,) by mk !EIg a oontribtition to the Cc C ttee wbtn thec orporation to l? oss On a contract for setteces,

...... During the audit of the I2PC ServicesCorp.,-the auditors dis-
i covered 40 debts outstanding to individuals and corporate entities

totaling $79,131.33. Debts to individuals date back to 1974./ O Hoever, the auditors were able to verify that no excessive contri-
butions resulted. "

Twenty debts to 15 corporate entities remain outstanding.
These debts, totaling $54,254.79, were incurred between 1976 and
1979. The current Commission regulations at 11 C.F.R. S 100.7(a)
(4) state that "the extension of credit by any person for a length
of time beyond normal business or trade practice is a contribution,
unless the creditor has made a commercially reasonable attempt to

~collect" (See also former 11 C.F.R. S l00.4(a)(6) which is nearly
,. identical T-'wording. )
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i to July 197S Wie i 4 do not know thei normal business or ttade
'['1practice for each corporation's granting of credit, it appears

. , that extensio s .of two to five years are excessively long. Ini 0 this case, no apparent attempts were made by debtor or creditors
to pay the debts or seek settlement. A finding of reason to:ii~ , believe in this mlatter iiiZ offer the Committee and corporations
the opportunity to demonstrate that the extensions of credit areo commercially reasonable and therefore should not be deemed
contribut ions.

=O In addition, another corporate vendor wrote to the Committee*! seeking a final payment of $10,000 on a contracted total of $50,000
for producing a campaign film. The letter states that the vendor

~in question, the Ma gus Corporation, took a loss on the contract
i / : in addition to the $10,000 debt outstanding. Committee notes~indicate that payment is due, but its records do not show resolution• of the matter. Therefore, the General Counsel recommends that the
~Commission find reason to believe that the following violations
~occurred.

Recommendations

1. Find reason to believe that the Democratic National Committee
Services Corporation violated 2 U.S.C. $ 441b(a).

2. Find reason to believe that Word Process Service, Inc.
violated 2 U.S.C. S 441b(a).
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of time beyond normal b8!hess. or trade prac ite is a .contribUtion,unless the creditor has made, a., comercaly reasonable attempt, tocollect" 1. also former U, C"F.R,. S "100,+41a)(61- whieh +is nearly
identical 7iiivording. ) "



. .:* practe oz1?eath dorebtos gran#~4tin lrdt; , i ae

that extensions LOf vo to five years are excessively lonlg. ,.in, this case, no apparent attempts were made by debtor* or ,creditorsi0 to pay the debts or seek settlement. A finding of reason to: i . believe in this matter will offer the Committee and corporations
! the opportunity to demnstrate that the extensions of credit are
o commercially reasonable and therefore should not-be deemed
~contributions.
! In addition, another corporate vendor wrote to the. Coimmittee~seeking a final payment Of $10,000 on a contracted tOtal of $50,000
• for producing a campaign film. The letter states that the vendor

in question, the Magus Corporation, took a loss on the contracti in addition to the $l0,Q00 debt outstanding. Committee notes
indicate that payment is due, but its records do not shov resolutiono. of the matter. Therefore, the General Counsel recommends that the
Commission find reason to believe that the following violations
occurred.

4 Recommendat ions

1. Find reason to berieve that the Democratic National Committee
Services Corporation violated 2 U.S.C. S 441b(a).

2. Find reason to believe that the Hotel Copy Center, Inc.
violated 2 U.S.C. S 441b(a).
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'+L + Campaign Act+++

rcontributionl to +'J 4i 5 +

: if or your infOrmation. :+:,

+Under the m,+ you have +R P+ tW Lt +# 4 i .... e

o" any factual orP "ea) mat(t isls V:ich yai:!(, bUV * i V mft
to the Commission' s. consdeaLz fti Tai~sos
should be submitted+ within:, ten :?:!s 0* QII ....t "~ this
letter. Where appropriate,+ statemnts shotl i su ....tted

++ under oath. .. d ;Id'..

In the absence of any a4ditionl ia OEI ;*ftWhich
demonstrates that no 'furt he r a' t+4.on s~houdh ag(a.+inst
your corporation., the C ission may U e QI $RI r cause t0

believe that a violation has occurredaiP pr r4d wVith: formal
conciliation. Of course, this does not. preclUde ithe settlement
of this matter through informal conciliation prior to a finding
of probable cause to believe if you so deire.

The investigation now being conducted will be cOnfi~dential
in accordance with 2 U.S.C. S 437gla)14)C(B) and S 437g(a)l12)lA),
unless you notify the Commission in writing that you wish the
investigation to be made ~public.
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,+ comercially .reasonable t~ period. (See 12 :C.. ) }

i o corporation took a loss- o t a Ontract fOr services.- 1

During the audit of the fmC Services Corp.. the 4i.tors dis-covered 40 debts outstanding ,t0 individuals and corpQ #e entities
Ji : O totaling $79,131.33. Debts to individuals date ba4* tO 1i974.H~fovever, the aiditors were able to verify that no eiw *.:e contri-
": bu tions resu lt ,I,

Twenty dbts .to 15 +corporate entities remain outitaadrng.
T hese debts, totaling $54,254. 79, were incurred betvWn 1*76 and1979. The cuwrent Commission++ regulations at 11 C,+..R. -g l00.7(a)
(4) state that "the extension of credit by any person for a length
of time beyond normal business or trade practice is a contribution,
unless the creditor has made a commercially reasonable attempt to
collect" (See also former 11 C.P.R. S 1OO.4(a)(6) which is nearly

% identical Tir'wording. )
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l~7* Th oldest 4.tIes back to February 1976, the most recenti to July 1978. While we do not know the normalbuiesotrd
praticefor, each, corporation's granting of credit, it aa~rs
that eZtensions of two to five years are excessively long., In

0 this ases no apparent attempts were made by debtor or creditorsto pay the debts or seek settlement. A finding of reason toi believe in this matter will offer the. Committee andoororaions
" the opprtunity to demonstrate that the extensions r$f credit areo!.i commercially reasonable and therefore should not be deemed

contributions.

! : : .In addition, another corporate vendor vrote to the Committee!!i seeking a final payment of $10,000 on a contracted tdtal of $50,000for producing a campaign film. The letter states that the vendor
in question, the Magus Corporation, took a loss on the contract

i ° in addition to the $10,000 debt outstanding. Committee notes
indicate that payment is due, but its records do not show resolution! of the matter. Therefore, the General Counsel recommends that the
Commission find reason to believe that the following violations
occurred.

Recommendations

1. Find reason to believe that the Democratic National Committee
Services Corporation violated 2 U.S.C. $ 441b(a).

2. Find reason to believe that Ramada Inn violated 2 U.S.C.
S 441b(a).
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determined that ii
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SCampaign Act of l1|I se: t & d
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: .which formed a basi.s foat be- Ciik~ itiai ttached

ofor your information.1

: Under the Act, o h appttt o 4mQmd
that no action should be t.)ete.#a 1t tyou, ..... as.. e it

o any factual or legal materials vMh: you b4eVe aw ? s2evant

to the Commission' a considerationoe ..... matte . |ou resos

N should be submitted within tenl days of your recseipt: of thi

ii,:  0letter. Where appropriate, statements should be subudtt o.

under oath.

In the absence of any,, additiona~l informtion vbi: b

demonstrates that no further actionstahoul4 b e ea 9Mnst1 !

believe that a violation has occurred, and proceed wilth formal

conciliation. Of course, this does riot preclude the settlement

of this matter through informal conciliation prior, to a finding

of probable cause to believe if you. so desire.

The investigation now being conducted will be confidential

in accordance with 2 U.S.C. S 437g(a).(4)(B) and 5437g(a)(12)(A),

unless you notify the Co~smission in writing that you wish the

investigation to be made' pub ic.
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! commercisil r oabe~a eo. (See t 11 C.. O0.7(a)(4)).
In addtio, th #Igu~S C* )n app Eent~y viQ)t4 2 U.S.C.

0 corporation too a :loSs on a contract for services.

0:• During the• audit ofl the DNC Services Corp., the *idi~tors dis-
"covered 40 debts .Outstanding to individuals and cop 't entities
' r totaling $79,131.:33. Debts to indivtdua date back t or 19[74."

: ':: Hoever, the auditors were able to verify that no ex~*sive contri-
" butions resulted. "

Twenty debts to 15 corporate entities remain outstanding.
!? These debts, totaling $54, 254, 79, were incurred between1976 and
;i 1979. The current CommissiOn reciulations at 11 C.P.R, S 100.7(a)
~(4) state that "the extension of credit by any person for a length

of time beyond normal business or trade practice is a contribution,
unless the creditor has made a commercially reasonable attempt to
collect" (See also fformer 11 C.FR. S l00.4(a)(6) which is nearly

:! % identical i-n-wording. )
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to wuly 1 m978 .hile w dontknow thesorllb~FIIO r

g! r . practice for each corporation's granting of credit, it .tipeare
i -  that extensions of two to five years are excessively long. In

!: i0 this case,, no apparent attempts were made by debtor Or creditors
!ii :. to pay the debts or seek settlement. A finding of reasn to
:/ believe in this matter will offer the ,Committee *nd oorations
?i: '! the opportunity to demonstrate that the extensions Of credit are

commercially reasonable and therefore should not be deemed
N ,  contributions.

iii::,,.,.In addition, another corporate vendor wrote to the Commuittee

i~r seeking a final payment of $10,000 on a contracted total of $50,000
:::..for producing a campaign film. The letter states that the vendor
!!: .in question, the Magus Corporation, took a loss on the contract
' : , in addition to the $10,000 debt outstanding. Committee notes
-" indicate that payment is due, but its records do not show resolution
~of the matter. Therefore, the General Counsel recommends that the
\ : Commission find reason to believe that the following violations
:' occurred.

~Recommendations

:;i" L:1. Find reason to believe that the Democratic National Committee
:' Services Corporation violated 2 U.S.C. S 441b(a).

2. Find reason to believe that Action Survey, Inc. violated
2 U.S.C. S 441bla).
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unless you notify the Co itssion in writing that you wish the
investigation to be made public.
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thOuLgt*M. t au*t of evis Corp.ta hei ab os ais

! con ad t4on het oagtstaCoing tO1individuals anviorporae entiti.

,*S 41ba).byakngaligco9n3.3 De t t to ivdel Comtee wieit0 he9

During the audit of teee to Sevies Charp.o te audite ori-

ii~i butiorts resulted. '

i: Twenty debts, to 15 corporate entities remain outstanding.
These debts, totaling $54,254.79, were incurred betveen i!976 and
1979. The current Commission regulations at 11 C.F.R. 8 100.7(a)
(4) state that "the extension of credit by any person for a length

1 of time beyond normal business or trade practice is a contribution,
unless the creditor has made a commercially reasonable attempt to
collect 3 (See also former 11 C.F.R. S 100.4(a)(6) which is nearly
identical Tn--wording. )



i~i.tof tul e 178. Wile webdosnoefenow toe noUa bu f rnes, orSZad

i v  practice for each corporation's granting of credit, it appears
ii P  that extensions of tvo to five years are excessively loni. In
:: this case, no apparent attempts were made by debtor or creditors

0O to pay the debts or seek settlement. A finding of reason to
believe in this matter will offer the Committee and corprations

Wi:i the opportunity to demonstrate that thi extensions of credit are
o:/ commercially reasonable and therefore should not be deemed
• contributions.

i~ii: In addition, another corporate vendor wrote to the Comittee
:, seeking a final payment of $10,000 on a contracted total of $50,000

for producing a campaign film. The letter states that the vendor
i .: in question, the Magus Corporation, took a loss on the contract

,.:::in addition to the $10,000 debt outstanding. Committee notes
* indicate that payment is due, but its records do not show resolution

of the matter. Therefore, the General Counsel recommends that the
Commission find reason to believe that the following violations
occurred.

Recommendat ions

1. Find reason to believe that the Democratic National Committee
Services Corporation violated 2 U.S.C. S 441b(a).

2. Find reason to believe that Playboy Limousine, Inc. violated
2 U.S.C. S 441b(a).



: ..... P ro d u c tio n Z~ :.
. :i. The Magus Cos ::
- , 1700 Waverly i~

-On " -
a? determined that tI:! Lareai o 3a. ha 7:

" Campaign Act ofii, .4nda4 the A}:i~ t)i'i j biiab:4ii a
o contribution to t:l emorni$.Ratona C ite 5 e~? ic
.Corporation. ?!* #tiera UMl'a a !*t t¢ I eqj an!:aly sis,

which fredh a " A t IteC aIRSu'ai atce

, t Utnde atioe & __t . have a opportnity to_4sntrate
thtnoatinshold .be. taken: against your.fle-ase asilbelt

any factual or legal mat !!ri.) WhiCh: youbCiv v~rlvn
to the Commissin ao c:i.ons44d atio of th£i s •~r Thr resoe
should be submiltt t .w iiten 'daysa orrcep ft
letter. Where appropriate, stateae* mts sbou3 beI sumitted
under oath.

In the absence of any additional infrmtion which
demonstrates that no further action should be.~l taken against
your corporation, the Cossiason ma find probable cause to
believe that a violation has occurred and proceed with formal
conciliation. Of course, this does not 1 preclude the settlement
of this matter through informal conciliation prior to a finding
of probable cause to believe if you: so desire.

The investigation n " being conducted will be confidential
in accordance with 2 U.s.c. $ 437g(a) (4) (B) and S 437g~a)(12)(A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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ci: ommerciltly te#~b w er iod. (See 11 C.t.a 1.(a411.
W In addition, the Ragus Corpowatiln apparently violate 8 .. C.

S :."r 44lb(a) b mak vt ... comtibt to tO the C .....e *e" th

i corporation took ra lOSS on a cont~act for services.

.ATA ~ILG~AAYI

ii o During the audit of the VNIC Services Corp., the auditors dis-
~covered 40 debts outstanding to individuals and corporate entities
i ii totaling $79,131.33. IDebts to individuals date back to 1974.

However, the auditors were able to verify that no excessive contri-
ii; butions resulted. •

i Twenty debts to 15 corpotrate entities remain outstanding.
These debts, totaling $54,254.79, were incurred betweern 1976 and

!: 1979. The current Commission regulations .at 11 C.P . $ 100.7(a)
~(4) state that wthe extension of credit by any person for a length
~of time beyond normal business or trade practice is a contribution,

unless the creditor has made a commercially reasonable attempt to
collect' (See also former 11 C.F.R. S l00.4(a)(6) which is nearly
identical f-l-wording. )
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Of i?8 theoas c ptt4backe~r~ to :)W Q:enr

::++to July 1978.. Whil!e we do not know the +norma b +hfe~S Or trade
:+ ' r practice for. each .Oorporation's granting+ of creditr it appars+

: . that extensions-Of two to five years are exc*eivt~y long+. + In
+ this case, no apparent attempts were made by debto or© oeditors

i0 to pay the debts or seek settlement. A finding of reason-to
+ believe in this matter will offer the Committee and €orpoations
!::: r. the. opportunity to demonstrate that the extensions of ctedit are
+':: commereially reasonable and therefore should not be deemed
o+"+ contributions.

In addition, another corporate vendor wrote to the Coiinittee
+ seeking a final payment of $10,000 on a contracted to.t.l+of $50,000
: for producing a campaign film. The letter states that the Vendor
:: in question, the Kagus Corporation, took a loss on the cotactk
, in addition to the. $10,000 debtoutatanding. Committee notes

indicate that payment is due, but its records do not show r:esolution
of the matter. Therefore, the General Counsel recommends that the
Commission find reason to believe that the following violations
occurred.

Recommendations

1. Find reason to believe that the Democratic National Committee
Services Corporation violated 2 U.S.C. S 441b(a).

2. Find reason'to believe that the Magus Corporation violated
2 U.S.C. S 441b(a).
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O!+ ' In Finding A-2, the audll~ilti .: . 4Saovrd thre c arg L fro

} a corporation totaling $33.,lSE9O. whch werge not 4iclosed on!!i reports, and apparently were neve paid.. The Codttee stated.0 ~ that it had disputed these parto ula bills+ (for +empnses ofthe corporation,'s president, onsilting +fees, +and at surveWyreport) with the vendor without arr£iing-at, an apr~mst."
It seems that the Committee did: not+ pay the bils an thevendor did not attempt to collect on them.
C It is necessary, as the Audit Division recomnds, that theCommittee show evidence either that the charges were made inerror or that the invoices were actually paid. If+ the billingis valid, we would recommend that the Couwnittee pay the vendorand amend disclosure reports accordingly. In addition, we

concur with the conclusion that no further action be takenregarding late disclosure of certain expenses. The Comuitteehas demonstrated its efforts to facilitate routing procedures
since that time.
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*1*CHARLES STEELE

7 R(us BOB COSTA ..

S:., e : INTERIM AUDIT REO* l; EZ3
!!; . CORPORATION.?

~Of t. e DNC Services Corporation for y!w re iev w4 &
!ii analysis. Please note that the findins .and|ecouwt :tons

in this report may be similar to matters eovered in the
!. Democratic National Committee interim audit report forwarded

January 29, 1980.

0D Should you have any questions, please contact either
Russ Brunner or Ron West on extension 3-4155.

Attachment as stated
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o + '~t h andi t evt4th prid ro s:ax 17

through Junla e $9, 1t7, te *alOQ+90 t oeeh

++ + + + ,h+++++mrecent report*+ fUiea W+ th Co+t+e +at th tim of he it+ .. The Cotmuittee re xe an m in ps baa e n nwq1
++,*+i'+++1976 of $26,1tO.,#4 ttl w $pt.+ for the+ pe+t $ ,46:, 292.92,

+,++++++:++i' + + " total eXPend44t, tS- fox thei pe iod +18,)31,2*5'.$I od a
++i+: + ... ++closing cash be2ianee on JuNieLSO 1i7 of $15,1e#+++:.

+++++++which support each Qf the facl sl +tatements. Thyris part+++ + of the record upon which th Cosr= u(ion basled itl ois!ons on
the matters in the+ report and yew, available to. Cam~issioners

++. and appropriate sltaff for review.

++1 '1/ The Comnuittee operated as the expenditure arm Of the
National party for the period January 1, 1976 through

+ September 30. 1978 in concert with the contribution
committees: the Democratic Ilational Cosumittee (DWC).
and Democratic Finance Coummittee (DFC). On September 30,
1978, the DUC and DFC merged into the Comittee.
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rendie ed ta as of $Sn 0 00.0 1979g *vin !-6fo i i

, expreses ofeveed e o the foroautisc o .charqea /

" C. A $25,000. 0 charge in 1978 for cQ tAIuna
,ii ! services, which services were said bv the Committee Ai Sw!trtor
i !i to never have been authorized. ..

O/ Our review also revealed that nine (9) Qt '
invoices for charge. incurred in 1978 and 1979 were ito084 O t

i~i for periods ranging from 72 to 381 days.

:! (DThe Committee officials stated that the th e
ii (3) invoices noted above were disputed by the .omutteek but that
::there was no correspondence to support the disputes an4 tha

! i the vendor had made no attempt to collect the amounts i v1Vd.
• . They further stated that the late disclosure of invoices wa

due to the torpid routing procedures used to get the Ap i*
!i~i to the account'ing depoartment but that those procedureshave bee
/, corrected. ~!i

. : Re commenda t ion1 . ."

i The Audit staff reconmmends that the Committee req "s
a statement in writing from the vendor that the invoice noted
above were in error and submit evidence of the correspodece
(i.e. copies of letters sent and received) to the Au4St ,j*ff

! for review within 30 days of receipt of this report or proide
, evidence within the 30 day period which demonstrates tha the

invoices were paid. Also, no further action is reconneecded
concerning the late reporting of invoices since the procedural
problems have been corrected.

-4
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I ta-i"jstalere v of qe ra1 .ta istt "

' ' "q"ade by het ee, * .... 4'ove 'bi e~j",ie ...... -~

o records to t that-cheks,,adhee remau"d to a o
, ~the corporatis iOr indaividuls,,nvolvd. "

, TheAud it staff reommendstha the 3, Cawiite£P re.i sn.o

that the payments were previously made or did not in2volve
corporate vendors. Since the remaining .15 cancelled pa ts
totaling $4,,070.87 were payable to either individuals, . amunts

... of $10000 or less, or political committees iand reclasfilei
as an in-kind contribution without a contribution. limit being
exceeded (2 Uo*S.*C.* 4,41al(a)) no further action is, recommendled on
this matter.



entitie **oh what vwi....t be .t4 at ti

tat t whte tdbts e nouted-a(oee at iyas n:ii ;
off - unde tAt.dtainwyasste antbax

)i 0 ndot 4 sa reotne tha SthisL mater PUefere to te
!}:) Othieta ofw eneral tousd fopr atngalysis n ifdenly prpia
i " "cessdred saps~lMR

3 et h akofnetbee a.mm3~~k0

tiet xetpyen fdtteAdi tf sle4
ast hte h et oe boed ulf santbtoa

unerth At



i4

i __.

Wo; Pocss#eirce
Inclilil7 16.05aiiboi

Word Prt) S sd by the

!i : ini t*0but plans

SAction Survey, Inc. 9-9-77 485.0

..- Roper Organization 12-12-77 1, 625.0

Playboy Limousine,
Inc. 12-30-77 402.98 None
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