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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

June 5, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Felice M. Gelman, Treasurer
Citizens for LaRouche
Box 976, Radio City Station
New York, N.Y. 10018

Dear Ms. Gelman:

The Federal Election Commission has reviewed the allegations
of your complaint dated March 24, 1980, and determined that on
the basis of the information provided in your complaint (and in-
formation provided by the Respondent) that there is no reason to
believe that a viclation of the Federal Election Campaign Act of
1971, as amended, ("the Act") has been committed.

Accordingly, the Commission has decided to close the file
in this matter.

Should additional information come to your attention which
you belleve establishes a violation of the Act, please contact
Marsha Gentner, the attornev assigned to this mattcr, at (202)

523-4057.

blngereLv/

iy e

[ w/// /,7
Charles N."ste

General Counsel

cc: James F. Schoener, Esqguire
Jenkins, Nystrom & Sterlacci, P.C.
2033 M Street, N.W.
Washington, D.C. 20036
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

June 5, 1980

CERTIFIED MAIL
RETURN RECETPT REQUESTED

John E. Nolan, Jr.

General Counsel

Kennedy for President Committee
1250 22nd Street, N.W.
Washington, D.C. 20037

RE: MUR 1195

Dear Mr. Nolan: -

On March 28, 1980, the Commission notified you of a
complaint alleging that the Kennedy for President Committee
("the Committee") may have violated certain sections of the
of the Federal Election Campaign Act of 1971, as amended.

The Commission, on June 3, 1980, determined that on the
basis of the information in the complaint and information pro-
vided by the Committee that there is no reason to bclieve that
a violation of anv statute within its jurisdiction has been
committed. Accordingly, the Commission has closed its file in
this matter. This matter will become a part of the public
record within 30 days.

C LI (LS
ébatfés”Nﬁ’Sﬁéel%
General Councel
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FEDERAL ELECTION COMMISSION

WASHINGTON, ).C. 20463

CHRTIFIED MAIL

RETURN_RECETPT REQUESTED

John E. Nolan, Jr.

Gcneral Counsel

Kennedy for President (ommittee
1250 22nd Street, N.W.
Washington, D.C. 20037

RE: MUR 1195

Dear Mr. Nolan:

Oon . March 28, 1980, the Commission notified you of a
complaint alleging that the Kennedy for President Committee
("the Committee") may have violated certain sections of the
ol the Federal Electior Campaign Act of 1971, as amended.

The Coamission, or Junc 3, 1980, determined that on the
baslis of the informaticn in the complaint and information pro-
vided by the Committee that there is no reason to believe that
a violation of any statute within its jurisdiction has been
committed. Accordingly., the Commission has closed its file in
this matter. This mattzr will become a part of the public

record within 30 days.

Sincerely,

Charles N. Steele
General Counsel




FEDERAL ELECTION COMMISSION

WASHINCTON, D.C. 20463

June 5, 1980

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Richard S. Simmons, Esquire

Cravath,

Swaine & Moore

One Chase Manhatten Plaza

New York,

Dear Mr.

New York 10005
RE: MUR 1195

Simmons:

on March 28, 1980, the Commission notified your client,

Chemical
bank may
Campaign

The
< s o~ £
40 L

Bank of New York, of a complaint alleging that the
have violated certain sections of the Federal Election
Act of 1971, as amended.

Commission, on June 3, 1980, determined that on the
the information in the complaint and information pro-
you on behalf of your c¢lient, that there is no reason

to believe that a violation of any statute within its jurisdiction

has been
file in

committed. Accordingly, the Commission has closed its

14
this matter. This matter will become a part of the public

record within 30 days.




FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Richard §. Simmons, Esquire
Cravath, Swaine & Moore

One Chase Manhatten Plaza
New York, New York 10005

Dear Mr. Simmons:

On March 28, 1980, the Commission notified your client,
Chemical Bank of New York, of a complaint alleging that the
bank may have violated certain sections of the Federal Election
Campaign Act of 1971, as amended.

The Commission, on June 3, 1980, determined that on the
Lbasis ol the 1inrormatlion in the complaint and information pro-
vided by you on behalf of your client, that there 1s no reason
to believe that a viclation of any statute within its jurisdiction
has been committed. Accordingly, the Commission has closed its
file in this matter. This matter will become a part of the public
record within 30 days. '

LT L

Charles N. Steele
General Counsel




BEFORE THE FEDERAL ELECTIQN COMMISSION

In the Matter of )
)
Kennedy For President Committee ) MUR 1195
Chemical Bank of New York )
CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the Federal Election
Camission's executive session on June 3, 1980, do hereby certify that the
Camission decided by a vote of 4-1 to take the following actions in MUR 1195:

1. Find no reason to believe the Chemical Bank of New York

violated 2 U.S.C. §441b(a) in making a $1 million loan

secured by matching funds to the Kennedy for President
Coammittee;

2. TFind no reason to believe the Kennedy for President
Committee violated 2 U.S.C. §441b(a) by obtaining a
$1 million loan fram the Chemical Bank;

3. Find no reason to believe Andy Warhol violated 2 U.S.C.
S§44la(a) (1) (A) by creating a portrait of Senator Kennedy
and donating that work of art to the Kennedy for President
Cormittee;

4. Find no reason to helieve the Kennedy for President
Committee viclated 2 U.5.C. §441ailf) by acuep ting a work
of art created and donated by Andy Warhol, vhich the

Committee used to make 1500 art prints subsemiently
pledged as collateral to secure a loan from the Chemical Bank;

5. Close the file in this matter; and

6. Send the letter attached to the General Counsel's May 27, 1980
report on MUR 1195.

Commissioners Friedersdorf, Harris, McGarry, and Ticrnan voted
affirmatively for this decision: Commissioner DReiche dissented. Commissioner

Dikens was not present at tlw time of thoe vote.

Nttest: )
, ‘ P
. b Y ‘ e L [ ¢
v . 5 ) “n Vs 'R )
Lo ¢/,/t ) AN s L2722l 82 4
O e S S f — s L. L dC
7 ;
Date Marjorie W. Lnmons

Secretary to the Cormission




FEDERAL ELECTION COMMISSION

WASHINGTON, D.C 20463

N C/

FROM: MARJORIE W. EMMONS/MARGARET cuaney A7

MEMORANDUM TO: CHARLES STEELE \T%

DATE: MAY 29, 1980
SUBJECT: OBJECTION - MUR 1195 - First General Counsel's
Report dated 5-27-80; Received in OCS
5-27-80, 10:51
The abcve-named document was circulated on a 43
hour vote basis at 4:00, May 27, 1980.
Commissioner Reiche submitted an objection at 2:23,
Mav 29, 1980, therebv nlacing MUR 1195 on the Executive
Session Agenda for Tuesdav, June 3, 1980.
A copy of Commissioner Reiche's vote sheet is

attached with his comment.

ATTACHMENT :
Copy of Vote Sheet
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MEMBRMIDUM TO: Marjorie W. Emmons
FROM: Elissa T. Garr

SUBJECT: MUR 1195

Please have the attached Pirst GC Report distributed
to the Commission on a 48 hour tally basis. /Ehank you.
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FEDERAL ELECTION COMMISSION L QFPCE R THE
1325 K Street, N.W. COMMIST U SLORPTARY
Washington, D.C. 20463

80 MAY27 AI0: 51

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL MUR # 1195 .
BY OGC TO THE COMMISSION  pay o/ 108] DATE COMPLAINT RECEIVED
BY OCG 3/25/80

STAFF MEMBER
Marsha Gentner

COMPLAINANT'S NAME: Citizens for LaRouche

RESPOND ENT'S NAME: Kennedy for President Committee; Chemical Bank of
New York

RELEVANT STATUTE: 2 U.5.C. §§ 431(8)(B)(vii); 44lb(a);
11 C.F.R. § 100.7(b)(11)

INTERNAL REPORTS CHECKED: Reports of Kennedy for President Committcec,
and of other committees receiving presidential
primary mactching funds

FED ERAL AGENCIES CHECKED: None

SUMMARY OF ALLEGATIONS

The complaint filed by the Citizens for LaRouche alleges that a
f $800,000 to the Kennedy for President Committee by the
Bank was not made "in the ordinary course of business"

g in an unlawful corporatce contribution pursuant to 2 U.S.
J(B){vi1l) and 441b(a). Complainant also alleges that arniothes
$100,000 by the Chemical Bank to the Kennedy for Presiden
Committee was obtained through use of c¢ollateral donated by Andy
Warhol and thereby resulted either in an cxcessive contribution by
warihol or an 1mproper loan by the bank due to insufticient collateral.

FACTUAL AND LEGAL ANALYSIS

TNTRODUCTION

This matter stems from a complaint filed by the Citizens for
LaRouche, the principal campaign committee for presidential candidate
Lyndon LaRouche. The complaint concerns the circumstances under
which the Kennedy for President Committee ("the Committee") obtained
$900,000 in loans from the Chemical Bank of New York. Preliminary
responses to the allegations of the complainant and documentation
of the loans 1in guestion have been submitted by counsel for the
Committee and by counsel for Chemical Bank. Review of these responses,
and Committee reports, as well as the ccmplaint reveal the following.




FACTS

On November 15, 1979, the Chemical Bank ("Bank") and the
Committee entered into an agreement whereby the Bank would loan
the Committee up to one million dollars over a period of time.
See Exhibit I of Chemical Bank Response (hereinafter "Ex. I").
The terms of this agreement provided that the amounts lent would
be evidenced by a promissory note payable to the Bank, that the
loan would be payable on demand and bear an interest rate of 0.5%
above the prime rate for commerical loans of 90 day maturities.
The agreement further provided that as security for the loan, the
Committee assign and transfer to the Bank those payments to which
the Committee was entitled under 26 U.S.C. §§ 9033 and 9037; and
that upon receipt of each matching fund payment from the Secretary
of the Treasury, the Committee would pay the Bank one third of such
funds received, until retirement of the loan. 1/ The agreement also
provided that as a condition precedent to the loan the Committee
would obtain a policy on the life and health of Senator Kennedy
in the amount of $1,150,000, thereby insuring the Bank should the
Senator become unable to effectively pursue the Democratic nomination
for the Office of President. The Committee obtained that insurance,
designating the Bank irrevocably as beneficiary. See Exhibit 3 of
Chemical Bank Response (hereinafter "Ex. 3").

To fulfili a further condition to obtaining the loan, the
Treasurer of the Committee submitted to the Bank an {certified)
accounting of Committee contributions as of November 13, 1979,
listing the amounts received from each state and the portion of
that amount which would be matchable. See PExhibit 2 of Chemical
Bank Response [(hereinafter "Ex. 2"). Thereafter, on November 16,

1979, the Bank paid thec Committee 5200,000 of the principal of

the loan. Additional payments of principal were made, and by

December 4, 1979, the Committee had received a total of $800,000.
During the month of January, 15380 the Committee made several repayments

of the principal of the loan (and on the interest) reducing the
debt on the loan to apnroximately $400,000. (A couwplete schedule

/

Under the terms of the agreement, the Committee warranted to
the Bank that 1t had instructed the Secretary of the Treasury to
make matching fund »nayments to the Committee's account at the
Maticnal Savings and Trust Company of wWashington, D.C., and
that the National Savinas and Trust Cco. had bocoen ivvevocably
instructed to transfer, by wire, 33 1/3% of each payment received
1n that account to the Bank. The Committee alsc warranted that
1t was a political committee established in compliance with
2 U.S.C. § 433, that it would comply with 2 U.S.C. § 434, that
all contributions solicited by the Committee were obtained in
compliance with 2 U.S.C. § 44la(a), and thet the Committee had
incurred no "unusual" or "long-term" commitments or claims "which
are substantial in amount in relation Lo your projected recelpts
from contributions and from the Secretary of Treasury under
20 U.5.C. § 903/". Sce Ex. I at 2.

|
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of principal paid, and repayments of principal and interest made is
attached.)

On February 11, 1980, the Committee sought another payment of

$100,000 of the principal of the loan from the Bank. However,

the Bank required additional collateral before continuing to make
payments of the loan originally secured by Committee matching funds.
Therefore, the Committee entered into an agreement with the Bank
which provided the Bank with a security interest in 350 art prints

of Senator Kennedy. (The security agreement is attached to

Exhibit 5 of the Chemical Bank Response, and will hereinafter be
designated at "Ex. 5 A.") 2/ The prints were made by the Committee
from a work of art created and signed by artist Andy Warhol, and had
an estimated total market value of $300,000. 3/ The security agreement
also provided that the Committee would obtain ilnsurance on the prints
tor the duration of the agreement.

The remaining $100,000 of the principal of the $1 million loan
from the Bank was lent to the Committee on March 14, 1980. At that
time the outstanding balance on the loan owed to the Bank by the
Committee was approximately $300,000. As of April 10, 1980, the
Committee had repaid $800,926.42 of the principal of the loan.

LEGAL ANALYSIS

2 0.5.C. § 431(8)(A)(vii) provides that a loan by a bank to a
political committee is not a contribution so long as the loan is
made 1in accordance with applicable law and in the "ordinary course
of business". Under 11 C.F.R. § 100.7(b)(1ll), a loan is considered
to be made "in the ordinary course of business" 1f it hears the
usual interest vate of the bank for that type of loan, is made on

a basis that assures repayment, is evidenced by a written instiument,
and 1s subject to a due date or amortization schedule. Complainant
alleges that 1t was denied a loan by the Bank, indicating it was not

the BRank's practice to grant loans to political committees; that
the interest rate charged by the Bank for the lcan to the Committee
was not high enough; and that the Committee loan was secured by
matching fund payments at a time when the Committee had not yet
been certified to receive such funds. Therefore, the Complainant
asserts, the Bank loan to the Committee was not made "in the
ordinary course ¢f business," and resulted in a violation of

Z d.5.0. § 44ib(a) by the Bank and the Committee.

2/ Under the agreement the Committee warranted that 1t was the sole
Lawful owner of the collateral. See Ex. 5A.

3/ The Bank obtained an appraisal of the market value of the prints

Lrom Sylvan Cole, Jr., President and Director of Asscciated
American Artists. A copy of that letter of appraisal 1s attached
to the response of the Bank and to tne response of the Committee.




A. Bank refusal to provide a loan to the Citizens for
LaRouche

Complainant alleges that its treasurer first approached
a Bank regional manager 1n mid January 1980, to obtain a loan
but was told that the Bank had a policy against making loans
to political campaigns. On March 6, 1980, after learning of
the Bank's loan to the Committee (by reviewing Committee reports),
Citizens for LaRouche approached another Bank branch manager and
obtained the name of the loan officer who made the loan to the
Committee. 4/ The Citizens for LaRouche subsequently sought
a loan from that loan officer, but the Bank declined to make
that loan. Complainant alleges that federal election law
requires that a bank not "favor" one candidate over another in
making loans, and that the denial of a loan to Citizens for
LaRouche cvidences such favoritism.

Complainant, by making this allegation, essentially urges
the Commission Lo iLmpose a requirement that a lending institution
satisfy every political committee's request for a loan, once
the i1nstitution has granted a loan to a political campaign.
However, no such requirement is mentioned in the Federal Election
Campaign Act ("the Act"). Nor is this requirement listed in
the regulatory indicia of "the ordinary course of business".
11 C.F.R. § 100.7(b)(11). It would seem that some sort of
statutory or regulatory basls would be necessary before the
commission could imponse the "failrness doctrine” on lending
institutions that the Complainant puts forth. Even 1[ the
Commission did adopt a “tairness doctrine" for lending institu-
tions, it would seemingly only be applicable to the louan ithat
was subseqguently refused by the bank, and not operate retro-
actively to make all prior loans made by the bank to other
pelitical committees unlawful corporate contributions. Therefore,
it 1s the opinion ot the Office of General Counsel that the Bank's
rofucal to make a loan in March 19%0, to the Citizens for

4/ The response on benalf of the Bank states that the loans
to the Committee were negotiated at the Bank's metropolitan
headquarters, and that the branch personnel first approached
by Citizens for LaRouche 1n its regquest for a loan apparently
had not been apprised of the Bank's policy to consider loans
to major presidential candidates and thelir campaigns. See
Chemical Bank Response at 2-3.
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LaRouche, did not thereby transform the prior Bank loan to the
Committee into a corporate contribution. 5/

B. The interest rate on the Committee loans

2 U.S.C. § 431(8)(A)(vii)(III) requires that a bank loan
to a political committee "bear the usual and customary interest
rate of the lending institution.” Similarly, the regulations
state that a loan will not be deemed to have been made in the
ordinary course of business if it does not bear the usual and
customary interest rate of the lending institution for the category
of loan involved. 11 C.F.R. § 100.7(b)(11). The interest rate

charged by the Bank on its loan to the Committee was 0.5% in excess

of the prime rate in effect for commerical loans of 90 day maturities.
Complainant alleges that this interest rate was abnormally low

tor the Bank.

The only evidence that Complainant proffers to support its
allegation is the remark of a Bank branch manager to the effect
that the rate obtained by the Committee was "a real break."
However, Complainant has also stated (and the Bank has concurred)
that at the time, that branch manager thought that the Bank did
not grant loans to political campaigns. Therefore, the manager
could not have known what the Bank's "usual and customary" interest
rate for that category of loan was, since he believed that the
Bank did not make any loans of that type.

In the absence of any other evidence suggesting the opposite,
it would be quite difficult to establish that there is a reasonable
basis for a belief that an interest rate in excess of the prime
rate 1s not usunal or cnstomary and thercfore is not in compliance
with the requirements of 2 U.S.C. § 431(8)(A)(vii) (III) and 11 C.F.R.
§ 100.7(b)(LlL). This is especially so in light of the fact that
review of loan agreements entered into by other banks and presidential

5/ Indeed. in declining to make 2 lcan to the Citizens Lor LaRouche
the Bank may very well have been following its "ordinary course of
business". Complalinant has not provided the details of its loan
request, so 1t 1s not possible for this Office to state the reasons
why the Bank refused to make the lcan. However, we note ithat
repcrts filed by Complainant shiow that il was 1ln a substantial
debt situation when the loan was requested 1n March, 1980, and
1ts candidate had just received his second successive primary
loss, getting less than 2% of the popular vote 1n those primaries.
The terms of the loan agreement between the Bank and the Committee
expressly required that the Committee warrant that i1t had, at that
time, no unusual forward or long term claims which were substantial
in relation to projected matching fund recelpts. Perhaps the

[ T T,

o o
e

financial slatement submitted by the Cilizens tor LaRouche to

the Bank on March 17, 1980, demonstrated, in the Bank's opinion, .
that the Complainant could not make a similar warranty to the

Bank .
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campaign committees provide examples of loan interest rates at

or below the prime rate in effect at the time. 6/ Therefore,

it is the opinion of the Office of General Counsel that there is
no reason to believe that the interest rate charged by the Bank
on the Committee loans was not the customary and usual interest
rate charge of the Bank for loans to political committees.

C. Collateralization of loan with matching funds prior to Commission
certification

The Act requires that a loan secured from a lending institution
be "made on a basis which assures repayment". 2 U.S.C. § 431(8)(A)
(vii). See also 11 C.F.R. § 100.7(b)(11). It appears that in this
instance the Bank tried to assure itself of repayment by the inclusion
of provisions in its loan agreement with the Committee requiring that
the Committee receive matching fund payments in only one specifically
designated account, and that the Committee irrevocably instruct the
bank where that account 1is held to remit 1/3 of each matching fund
payment received to the Bank until retirement of the loan. See
Part I of this Report, supra. In making the loan, the Bank also
relied on a document submitted by the Committee trcasurer O
November 15, 1980, certifying that the Committee had, at that time,
$272,316 of matchable contributions (and had at least $5000 of
such contributions for each of 30 states). See Ex. 2. In addition,
the Committee warranted the Bank that it would not violate 2 U.S.C.
§§ 434 and 44la. The Bank also required that the Committee obtain
insurance coverage of $1,150,000 on Senator Kennedy's life and
health -- designating the Bank as bheneficiary -- as protection for
the Rank 1n the event the Senator could not continue his campalgn.

Compialnant alleges, however, that the above was not sufficient
security because almost $800,000 of the principal of the Bank loan
was paid to the Committee before 1t was certified by the Commission
as ellglble to recelve matching funds. Thus, essentially the
Complalnant asserts that a campaign loan must be secured by, at
minimum, a future interest, and theat tc provide a loan secured by
a future expectancy results in a loan made out of "the ordinary

b/ One presidential principal campaign committee obtained a loan
in Septemher 1979, from the Valley Fldellty Bank of Tennessee,
collateralized by matching funds with a designated 1interest rate
at the prime rate. Riggs National Rank of Washington, D.C.
granted a loan to another presidential campalgn commnittee, also
charging the prime rate as interest. Finally, the Santa Monica
Bank of California made a loan to a presidential campailgn
committee, covering the period of October 30, 1979 to January
28, 1980, at a 15% 1nterest rate. At that time the Committee
was paving an interest vate of 15 3/4 - 1o 1/4% on 1ts Bank loan.
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course of business". However, although it may not be a sound
business judgment to make a loan secured by an expectancy, there
is no evidence which indicates that it is not the usual custom
of lending institutions to do so. Indeed, loans secured by the
expectation of future earnings are commonly made; for example,
banks often grant student loans and loans to amateur athletes
which are secured by anticipated salaries cnce professional
status is obtained.

Furthermore, President Carter's campaign committee obtained
a bank loan in 1976 collateralized by matching fund payments at
a time when that committee was not certified by the Commission
to receive matching funds; and the Baker Committee obtained a
$75,000 loan from a Tennessee bank on September 11, 1979, also
collaterized by matching funds, although the Baker Committee
was not certified as eligible to receive such funds until
November 13, 1979. Gee Attachment IV. This 1s a further
indication that it 1s within the customary practice of lending
institutions to make loans to political committees secured by the
expectancy of matching fund payments. In this instance the
Bank took additional steps (i.e. the certificate of the
Committee treasureir, the insurance policies on the Senator, the
Committee warrants not to violate the Act) to protect this
future expectancy, and thus make it a reasonable expectation,
as well.

D. Additional Loan payments secured by Andy Warhol prints

The final allegation of the Complainant concerns the loan
payments of $100,000 on February 11, 1980 and March 11, 1980
to the Committee, for which the Committee pledged the additional
security of 1500 Andy warhol art prints of Senator Kennedy. The
Complainant alleges that 1f the valie of those prints 1s 1n excess
of 51000 the Committee accepted an excessive contribution from
Mr. Warhol; and 1f the value of the prints is $1000 or less, then
the locan payments of $200,000 were insufficiently collateralized.

As noted 1n the recitation of facts above, the 1500 prints
made by the Committee from a work of art created by Mr. Warhol
were valued at $300,000. See n. 3, supra. Thus, 1t seems
clear that they werc sufficient collateral for the additional
$200,000 in loan payments to the Committee. 7/

Nor, as Complainant alleges, did the Committee's acceptance
of a work of art created by Andy Warhol, which was used to make
1500 prints of Senator Kennedy, constitute receipt of an excessive

7/ A security agreement giving the Bank a lien on the prints
was executed by the Bank and the Committee. See Ex. 5A. The

Committee also agreed to and did obtain 1insurance on the prints,
and warranted tc the Bank that 1t woald not sell or transfer
the prints without first obtaining a release from the Bank.
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contribution from Warhol. The Commission has previously stated
that the donation of artistic services (and the works of art which
are the product of those volunteer services) does not result

in a contribution, as that term is defined in the Act, by the
artist. 8/ AO 1979-35 (August 17, 1979). See also 11 C.T.R.

§ 100.7(b)(30). The Commission has stated that the value of

the supplies used by the artist in creating a work of art for

a political committee is a contribution under the Act, but

there is no allegation by Complainant that Mr. Warhol was not
reimbursed for those supplies and that the cost of those supplies
was in excess of $1000, nor is any evidence to that effect
contained in the complaint.

Recommendation

The foregoing analysis and attachments demonstrate that the
$1 million loan to the Kennedy for President Committee from the
Chemical Bank of New York was made in the ordinary course of
business and in compliance with 2 U.S.C. §§ 431(8)(A)(vii) and
441b(a). The loan and payments thereon have been reported by
the Committee. Repayments of principal and interest on the
loan have been made by the Committee in accordance with the
terms of the agreements executed by the Committee and the Bank.
Therefore, the Office of General Counsel recommends the
Commission find:

1) there is no reason to believe the Chemical Bank of
New York viclated 2 U.5.C. § 441b(a) in making a
$1 million loan secured by matching funds to the
Kennedy for President Committee;

2) there 1s no reason to believe the Kennedy for
President Committee violated 2 U.S.C. § 441b(a)
by obtaining a $1 million loan from the Chemical
Bank

3) there 1is no reason to believe Andy Warhol violated
2 U.S.C. § 441la(a)(l)(A) by creating a portrait of
Senator Kennedy and donating that work of art to
the Kennedy for President Commlittee;

4) there 1s no reason to believe the Kennedy for
President Committee violated 2 U.S.C. § 44la(f)
by accepting a work of art created and donated
by Andy Warhol, which the Committee used to make
1500 art prints subsequently pledged as collateral
to secure a loan from the Chemical Bank;

8/ Complainant appears to have now conceded this point.
Lee Attachment V.




5) Close the file.

6) Send the attached letter.

Attachments

Complaint
Response of Chemical Bank - I
Response of Kennedy for President Committee - II
Schedule of payments and account of Bank loan to
the Committee - III
Copy of page from Baker Committee report of October 10,
1979 - 1V

Letter from Complainant's Counsel to Andy Warhol - V
Letters
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Co-chairmen
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Carol White

Treasurer

Felice Gelman
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24 March 1980

m™he Honorable Robert O. Tiernan, Chairman
Federal Election Commission
1425 K Street N.W.
Washington, D.C.
S‘l\ 0(;(?

Dear Chairman Tiernan:

This is a complaint under 2 U,S.C. 441lb as amended.
The Kennedy for President Committee, the principal cam-
paign committee of Edward M. Kennedy, has accepted at
least $800,000 and possibly as much as $900,000 in un-
lawful loans from Chémical Bank in New York City.
According to the year end report for 1979 of the Kennedy
for President Committee, filed with the Federal Election
Commission, between November 16, 1979 and December 4, 1979,
Chemical Bank lent the Kennedy for President Committee
$800,000 at a rate of interest 1/2% over the prime rate,
sccured by matching funds payments for which the Kennedy
for President Committee had not yet established its eli-
gibility. (See Exhibit A). oOn March 14, 1980, the
Washington Post and the New Vork Post both reported that
Chemical Bank had loannd the Kenncdy for President
Committee $100,000 secured by the collateral of a nortrait
done by Andy Warhol. (See Fxhihit R).

A, The $800,000 Novemher-December loans. These loans
were not made inthe normal course of business, nor were
they properly secured. In mid-January 1980, I, in my
capacity as Treasurcy of Citizens tor LaRouche, approached
Chemical Bank in New York City to discuss the possibility of
a loan secured by presidential primary campaign matching
funds -- fer which Citizens for LaRouche had established 1its
eligibility. I met wit’r Page Skerry, a Chemical Rank regicnal
manager and vice-president. Mr. Skerry had arranged the
meeting after a telephone conversation in which I proposed
Chemical Bank make a short-term loan secured by Citizens
for LaRouche's matching funds. When I met with Mr. Skerry
he told me that he had been surprised to discover that
Chemical Bank had a strict policv against making loans to
any political campaign committees. He also told me that
a memorandum to that effect had been circulated to bank
ol licers in November 1979.

Jpon learning of the Chemical Bank loans to the
nnedy for President Committee, Citizens for LaRouche,
rouah campa lgn volunteer Molly Kronberg, again contacted

T T i e Ori Mhnred as

7, March 6, lecs. Bronherg visited
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Mr. Darrigan, branch manager of the Chemical Bank at Broadway
and 50th Street where Citizens for lLaRouche maintains an
account. She showed him a xerox of the Kennedy for President
Committee report showing the Chemical Bank loans, and told
him that it appeared to Citizens for LaRouche that there

must be some change in Chemical Bank policy. Mr. Darrigan

produced an inter-office memorandum reporting on my January
meeting with Mr. Skerry, and informed us that he would find
out which Chemical Bank branch had provided the Kennedy for
President Committee with the loans. He also told Mrs.
Kronberqg that the interest rate charged the Kennedy for
President Committee was "a real break" and that if Chemical
Bank did maRe a loan to Citizens for LaRouche, it would have
to charge at least 2% over the prime rate. On Friday, Mr.
Darrigan called Mrs. Kronberg and informed her that Robert
Conway of Chemical Bank was the loan officer who made the
loans to the Kennedy for President Committee.

On Tuesday, Matrch 11, I met with Robert Conway and
John Morgan of Chemical Bank. I told them I felt the

- federal election law required that a bank not favor one
candidate over another in making locans, and therefore

< Citizens for LaRouche was renewing its request for the
extension of a loan securdd by matching funds. I asked

o~ them to tell me the conditions of the loan made to the

Kennedy for President Committee or to provide me with a

e copy of the loan papers so that I could judge on what

c terms Chemical Bank was prepared to make loans to political
committcees.  They refused to do so. I told them I was

s interested in a revolving line of c¢redit of no more than
$30,000 but tied to our bi-Wwéekly matching funds® submissions.

C They told me they would first forward loan papers to

. Citizens for TaRouche's counscl, James F. Schoener in
Washington. T agréed to provide them with an updated

. financial statement from the Citizéns for LaRouche, which

B was delivered to them March 17.

~

No  Loan papers or other materials were provided to
cur counsel for his opinion. On March 21, after repeated
efforts, I reached Mr. Conway and he intormed me that
Chemical Bank would not make any loan to Citizens for
LaRouche. I asked him to state the reasons for refusing
to pormil Clitizens for LaRouche even to tile an applica-
tion for a loan. He refused to make any response. 1
asked him to notify me of Chemical Bank's rcjection of our
recquest in writing. I[e refused to do so.

Mr. Conway's actions with regard to Citizens for
LaRouch:: contrasted to his actions with regard to the
Kennedy for DPresident Committee seem to indicate that
the S800.000 loan was not made in the

business. This seems particularly to h -
light o Mr. Skerry's assertion that Chemical Bank had
circulated an internal policy memorandum in November for-

lo3n: Fo political comnltbtecs
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Second, Mr. Darrigan of Chemical Bank indicated that
the rate of interest charged for the $800,000 loans to
the Kennedy for President Committee was abnormally low for
Chemical Bank.

Third, although the Kennedy for President Committee
states that the $800,000 in loans were secured by federal
matching funds, this could not have been the case. The
last of this particular group of loans was made by Chemical
Bank on December 4, 1979. The Kennedy for President Committee
had not even made its threshhold submission for matching funds
to the Federal Election Commission on that date. It certainly
could not have been certified eligible for such funds by
the Commission,

Therefore, Chemical Bank has made $800,000 in loans
to the Kennedy for President Committee outside its normal
business practices. These loans constitute an illegal con-
tribution to the Kennedy for President Committee.

R. The <100,000 March loan. The Kennedy for President
Committee has accepted an illegal contribution from artist
Andy Warhold and anticipates accepting several more illegal
contributions from other artists.. The Kennedy for President
Committee was provided a portrait of Mr. Kennedy by Mr.
Warhol. The Committee then used that painting as collateral
for a $100,000 lman. If the valuation of the paifiting is
even remoltely appropriate, Mr., Warhol has made a contribution
to the Kennedy committee far in excess of the allowable $1000.
Several other artists have agreed to make similar donations,
similarly in violation of federal election campaign law,

If the painting ought not to be valued in excess of
$1000, Chemical Bank has made a completelv unsecunred $1060,000
loan to the Kennedy for President Committee. The loan was
made during precisely the period that Chemical Bank rcfused
even to accept a lcan application from Citizens for LaRouche.
Clearly, Chemical Bank has continued its policy of making
loans 1n violation of policy guidelines to one favored can-
didate.

I reguest a rull investigation of these matters and
will provide any additional information I can which might
assist the Commission in its efforts.
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Kennedy Unfunded

Underpaid Staflers Resiguing

By Martin Schram
Wasthingten Post Stal! Writer
Sen. Edward Kennedy's beleacuered presidential cam-
paign has arain run short of morey and s ernding from
within, as a number of key staff members have resigned

because thev are not being fully paid

The campaign is

“using art works as collateral for loans to buy television

ads.

The resicnations and the fund shortare mean rencwed

problems for Kennedy as he seeks to resuscitate his

campaign in the primaries of lllinois next Tuesdav and

New York and Connecticut the following week.

In all

three states, campaien media are castly,
A number of kev people wncluding hinance -chairman

Martin Katz have resizned due to

personal finanaial

reasons, accordin® to informad sources within the cam-
paign. Half of the advance and scheduling sta{f—at

least 15 persons—have

been taken off the pavroll. And

similar cuts are being made elsewhere on the campaign

staff,

KENNEDY, From Al

mary date headiines.

fo®lledia [/1@4295/'

March 18, 1980

il 'J’ OdU gw‘ub@ \‘.

THE

WASIINGTON POST

Others. includins Kennedy's special assistant and long- -
time associate, James Fluz, are scabing back their in-
volvement in the campaign to pust part-lime consulta-
tion, also because of the reduced salaries being pad

by the Kennedy headquarters, according to a Kennedy

spokesman.
“The choice comes down to meeling a payroll i

full or tryin2 to finance a media campaicn for mmms
and New York.”

said a hith campaign official.

campaipn has opted for the latter.”

But even that alone will not make the
meet, according to campaizn officials. And so. the cam-
paign has bezun obtaining loans to finance purchases
of television time, using works by famous arusts as

- collateral.

thelr works tn time to beat the prl-
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NEW YORK POSY,

The campaign obtained a $100,000
loan {rom the Chemical Bark in New
York by putting up as collateral a
work of Kennedy done by Andy War
uol, according to one campaiun of(l:

i clal. ‘Imey are aiso negouiaung with
",other banks tor loans that will use
+ as collateral works that artists Jamie

Wyeth and Robert Rauscnenbery have
‘ done for the campaizn.
Part of the financial probizm delav-

ing completion of theue toans s tlat
pot all of the works are comnieted
The actists are taccd with the Lu

esthetic realities of having to fuusi
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ward HFennedy's e cu- o problem delaving
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As of now, the Kennedy campaien
has purchased about $136.600 to 5200~
£07 worth o media ads in lllinois, but
has so far putchased no mediz time
in New York, according to hizh 0--
ficial, Campaizn spokesman Patrick
Tucey sa.d that campaign manager
Stephen Smith was in New Yorg ves
terday tryinz to ccemrlete arran;:e-
ments for the first of the media buvs
in that state, which is grobabdly Ken-
neay’s last hope of Keeping his cam-
pai~n alive.

For davs.
the hizhest
10 whether

there was debate withhn
ranks of the eampaiin as
the payrolls of March 13

Tuesday,” said Kennedy spokesman
Thomas Southwick.

Southwick confirmed that Kotz was
Jeaving the eampaizn s124 Tor Linan-
he re.

Danreld

clal reasans. He rannetadlv vl
turning to the swai¢ of Sen.
Patricl Movnthan (DY ¥V
has been n legisiative
20 said

assistant.
that Flugz will

. Southwick a
he scaling b h
{Ime"” hasis, also for
Flug would not discuss the ma
cept to say thal he will ke conrdd
lng Kenpedy's campaznan Maryland,
where the primary is Mayv 13,

Kennedy's director of scheduling,
Said e Néy nug re-

phita RobUIn,

8ee KENNEDY, A3, Col. 8 °

and March 31 covld be met {n full. ac -~
cording to a hiihlevel source, Cam-
paiyn manager Smith was at first un-
ahle to ¢ive some top otlicials assur-
ances that the payroils would be rcet,
the source said.

But. according to deputy camiRign
manpazer Philip Bakes the cam: n
has decided to meet its March 13 pay-
roll, on the modified bisis upom wnith
it has met its payrails tor the fast sev:
eral weeks, After o payiess weeks
carbier this vear, the campaizn bwion
paying salaries list mconth Wit no
one heing paid at a rate [reater an
£20,000 a vear. That cailing wild ¢on-
tinie throush this week,
living trom Tuesday 10

“\We aie

sizned but is assessind the situarion

11l make my decision stortly,” he

said.

Cther camparin sowitl e
“aispersed” Fram i g :
ious stales as part of

ATEer e

hold  doan
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MAURICE T. MOORE
WILLIAM B. MARSHALL
RALPH L. MCAFEE
ROYALL VICTOR

HENRY W. 0tKOSMIAN
ALLEN F. MAULSBY
STEWARD R. BROSS, UR,
HENRY P. RIORDAN
JOHN R. HUPPER
SAMUEL C. BUTLER
WILLIAM J. SCHRENK, UR.
BENJAMIN F. CRANE
FRANCIS F. RANDOLPH, UR
JOMN F. HUNT

QEOROGE J. QILLESPIE, M
RICHARD S. SIMMONS
WAYNE €. CHAPMAN
THOMAS D 8ARRA

MELVIN L. BEDRICK
OEORQOE T. LOWY
ROBERT ROSENMAN
JAMES M ODUFFY

ALAN J. HRUSKA

JOHN £ YOUNO

_ ®

CRAVATH, SWAINE & MOORE

ONE CHASE MANHATTAN PLAZA

COUNSEL
TAPN _TLE €. MAW
ALBERT M. CONNELLY
FRANK H. DETWERILER
QEOROE O. TYLER
2t2 HANOVER 2:3000 -

ZAMES M, FOWARDS
OAVID O. ORMLS®Y
DAVID L. BCHWARTZ
RICHARD J. HIEGEL
VREDERICK A. O. SCHWARZ, Jm.
CHRISTINE BESHAR
ROBERT 3. RIFKIND
DAVID 80O1ES

DAVID O. BROWNWOOD
PAUL M. DODYHR
RICHARD M. ALLEN
THOMAS R, BROME
ROBERT 0. JOFFE
ROBERT F MULLEN
ALLEN FINKELSON

NEw YORK, N. Y. 10005

ROSWELL L. GILPATRIC
L R BRESLIN, JR.
OEOROE B TURNER
JOMHN H. MORSE
HAROLD R. MEDINA. JR
CHARLES R LINTON
ALLEN M, MERRILL

TELEX
RCA 2336603
WUD 126847
wuUl 8620970

4. PLACE DE LA CONCORDE
7S00HK PARIS, FRANCE
RONALD 8 ROLFE TELEPHONE: z63:81-54
JOSEPH R.SAHID TELEX 290%30
PAUL C. SAUNDERS 33 THROOMORTON STREET
MARTIN L SENZECL 1.LONDON, EC2N 2BR, ENGLAND
DOUOLAS D. BROADWATER TELEPHONE 01:606-142!
ALAN C. STEPHENSON TELEX 8814901
RICHARD L HOFFMAN -
JOSEPH A MULLINS
MAX R.SHULMAN

CALE ADORESSES
CRAVATH, N Y
CRAVATH, PARIS

CRAVATH, LONDON £.C. 2

April 16, 1980

Chemical Bank Loans to Kennedy for
President Committee (MUR 1195)

Dear Sirs:

We are representing Chemical Bank in the above-
captioned matter. On behalf of the Bank and Mescrs. Borkeley
and Darrigan, we submit copies of the following documents in
accordance with the "Description of Preliminary Procedures
tor Processing Complaints Filed With the Federal Elections

P L TP 1
CLilditl 5o LOIL :

(a 1979,

~—

Letter Agreement dated November 15,

relating to the "$800,000 November-December loans';
(h) certified list of contributions as of
November 13, 1979;

(c) $1,150,000 life insurance policy on the
1ifc of Senator Kennedy with Chemical Bank desig-
nated as a beneficiary to the extent that its
interest may appear;

(d) telex confirming a $1,150,000 disability
insurance policy on behalf of Chemical Bank insuring
Senator Kennedy;

{e) CLdVﬁfh, Swaine & Moore opinion letter
dated November mQ,:gagqg;t@;¢§ereffect that th

"$800,000 November-December ‘ldans" are the tynes -
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of loans made by Chemical Bank in the ordinary
course of business and in accordance with applic-
able banking laws and regulations;

(f) Letter Agreement dated February 11, 1980,
relating to the "$100,000 March loan";

(g) Security Agreement dated February 11,
1980, relating to the Warhol art prints;

(h) Associated American Artists appraisal
letter dated February 6, 1980; and

(i) telegram dated February 11, 1980, confirm-
ing a $100,000 property floater insurance policy on
the Warhol prints.

At the time that the $100,000 loan was made, we
verbally advised Chemical Bank that the loan was of Lhe
type which the Bank makes in the ordinary course of business
and in accordance with applicable banking laws and regula-
tions. In addition, based on the Kennedy Committee's repre-
sentation thal Mr. Warhol donated his services in creating
a work of art (for use in making art prints) to the Committee,
we advised the Bank that such services did not constitute a
"contribution” within the meaning of that term as defined
in the Federal Election Campaign Financing Act of 1971.
See Pederal Elections Commission Advisory Opinion 1979-35,
Fed. Elec. Camp. Fin. Guide (CCH) ¥ 5423 at 10,454-55. We
did not, howcver, purport to give any advice to either the
Kennedy Committee or to Mr. Warhol relating to the conse-
quences of the donation of services by Mr. Warhol. A rcview
of the above documents and the advice contained therein
should make 1t clear that the Bank made the loans in the
ordinary course of business in accordance with applicable
banking laws and regulations. To reify this point further,
a schedule 1s enclosed of disbursements and receipts with
respect to such extension of credit which reflects the fact
that at the present time the loan is fully secured by the
value of thce warhol prints. Accordingly, we believe that no
action in response to the complaint in MUR 1195 should be
taken against the Bank.

The loans to The Kennedy for President Committee
were negotiated with Chemical Bank's main office and its
Metropolitan Headquarters whereas the Citizens for LaRouche

approached initiallv a branch office which had not been
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informed of the Bank's policy to consider loans to major
candidates in a Presidential election campaign. Needless

to say, we reject as being totally without legal basis the
allegation that the federal election laws require that, if a
bank makes a loan to one Presidential campaign committee, it
must act favorably on requests from other committees whether
of a similar or dissimilar nature.

We further acknowledge that the foregoing material
as well as this letter will be kept confidential in accord-
ance with 2 U.S.C. § 437(a) (4) (B) and § 437g(a) (12) (A).

If you have any questions or desire further
information, please feel free to call me or, in my absence,
David Harari of this office.

Very truly vours,

a

P " ‘
X%LCLKGI4\f<7(ﬁ¥LvTE

Richard S. Simmondy

Federal Elections Commission,
Washington, D. C. 20463

Attontionn of Mo, Marcha Conbtincy
Encls.
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CHEMICAL BANK
140 Broadway
New York, NY 10015

November 15, 1979

Kennedy for President Committee
1250 22nd Street, NW
Washington, DC 20037

Attention of William €. Oldaker
Dear Sirs:

You have requested the undersigned to lend to your
Committee $1,000,000 to be evidenced by your Committee's
promissory note payable to the order of the undersigned and
to be substantially in the form attached hereto as Exhibit
A (hereinafter called "the note'). 1t is understood that
such loan shall be payable on demand and shall bear interest
at 1/2 of 1% per annum above the ratc from time to time in
effect of the undersigned for prime commercial loans of 90-
day maturities. (hereinafter called the "prime rate"), such
interest ratc to change as of the opening of business on any
day on which the prime rate shall change. Interest shall be
computed on the basis of the actual numher of davs elapsced.

In consideration of the undersipgned's aoreemeont to
nake sucl loan, vou hereby agree, by ynur execution hercof,
that as security for the repayment of such loan that vou
hereby assign, transfer and set over to the undersigned such
payments as vou arc entitled pursuant to 20 U.S.C. 300353
to receive from the Secretary of the Treasury under 206 U.S5.C.
54057 and to pav at the time of each reccipt thereof un
amount equal to 35-1/3% (or, if demand has been made, 100%)
of such pavment from the Sccrctarv of the Treasury until
pavment in Jull of principal and intcrest on such loan. In
connection thevewith, you hereby represent and warrant to us
that you have instructed the Secretary of the Trecasury to
make such pavments directly to your account at the National
Savings § Trust Companv, Washington, DC, and have lrrevocably
instructed that (ompdn\ upon receipt of such pavments to
your account, to transfer out ol such amonnt the afovesaid =
pcrcentage thereof to the undersigned by wire transfer of
nsfer to be made to Attention

Federal Reserve lFunds, such tran
hemical Bank, 140 Broadway,

v

i
S
0. R.P. Conway, Vice President, C

New York, NY. -




You further agrec as a condition precedent to such
loan that you shall obtain a policy insuring without any
condition the life of Senator Edward.M. Kennecdy (or insuring
in the event of any permanent disability which prevents
Senator Edward M. Kenncdy from cffectively pursulng the

nomination for presidential candidate) in an amount not less
than $§1,150,000, the undersigned to be designated as beneficiary
thercof up to such amount as is required to pav in full
principal of and intercst on such loan. Such policy shall
contain an endorsement to the e{{cct that it may not be
canceled or terminated or the benceficiary changed without
the prior written consent of the undersigned, i1t being
understood that the undersigned will consent to the cancela-
tion thercof upon payment in full of principal and interest
on such loan, and the undersigned will furthevr agree to
periodic reductions in the amount of coverage as the prin-
cipal of such loan is rcduced.

In order to induce the undersigned to make such loan,
you hereby represent and warrant to the undersigned that
(w) you are a political committee duly established and
in compliance with 2 U.S.C. B433 and that you will comply
with 2 U.S5.C. 8434 and that all contributions solicited by
you shall be in compliance with 2 U.S.C. 8441 (a); (x) you
have not and will not so long as such loan shall be outlstund-
ing have assigned, transferred or sct over to any person
other than the undersipgned such payvments as vou arce entitled
pursuant to 26 U.5.C. 84033 to recelve from the Sceretary of
the Treasury pursuant to 20 U.S5.C. 89037, (v) no authorication,
censent, approval, license, cxemption of or iling ov
regisiration with any court or governmental department,
commission, board, burcau, acency or instrumentality 1s or

will be necessary to rhe valid exccution, delivery or peor-

Fermance by von of this gryecment or the note; and {2 you
have dncurred no unusual forward or long-term commitments or
claims which are substantial in “amount in relation to your

projected receipts from contributions and from the Secretary
of Trcasury under 20 U.S.C. 80037,

This Letter Apreement shall be coverned by and construed
under the laws of the State of New York and is not snhiect tg
amendment, waiver or modification unless the sance shall be
1nowriting.




If the foregoing is agreeable to you, please so
indicate by sipning the enclosed copy of this letter.

Very truly yours,

By %47//0

VICE PRESIDEC

Accepted and agreed to this
15 day of November 1979:

<jx%>L\410LJQxxC:l &;zéfh(
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1979

CONTRIBUTIONS AS OF NOVEMBER 13,
STATE TOTAL
Alabama $ 5,345
Alaska 5,800
Arizona 3,240
Arkansas

California

Colorado

Connecticut

Delaware 5,705
District of Columhbia 14,005
Florida 24,829
Ceorgia 5,030
Hawali 7,600
Idaho -
Iliinols 5,505
Inglana 13,000
Iowa 3,050
Kansas 5,000
Koatucky 50
Loulsiana 5,500
Maine ) -
@uryland 3,480
Massachusetts 19.260
Michigan 14,119
Minnesota 7,510

1,980
17,010
14,119

7,510




STATE

Mississippi
Missouri
Montana
Nebraska
Nevada

New Hampshire
New Jersey
New Mexico
New York
North Carclina
North Dakota
Ohio

Ok lahoma
Oreaon
pennsylvania
Rhede Island
Soutdn Cearol Liia
South Dakota
Tenncssee
Texas

Utah

Verment

\Y iz.‘(—ginia
Washington
West Virgilnia

Wiscansin

homyneg

TOTAL

5,375
4,035

6,112

6,000
4,750
5,715
61.200

4,900

5,735
500

20

MATCHABLE

$ 5,375
4,035

6,112

5,250
4,000
5,715
20,050
4,650
625
5,735

500

5,990
1,500
5,060

f,420



5,000

$352,815 $272,3]6
Total matchable funds to date $272,316

- Note: The above amounts represent contributians which are eligible for federal
! matching funds.

I certify that the above accounts are true and correct as of Novermber 13, 1979.

CJ N
_ aolev el ]

Carolyn Re i

[ RN
LTCOsUueYy
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A Mutual Company Estabhished 1850

National Life Insurance Company

MONTPETIERVERMONT 05602

Nl

INSURED

\kJM\xvnvthhlvnniuﬂn\\uH\Juunwhh\nMnnhnxul\uwdu»lﬁynnnnhlnuvuwwnlumlxuu

Mt R

EDWARD M. KENNEDY $1,150,000

NATIONAL LIFE INSURANCE CONMPANY hereby imsures the
e of the Tnsured and werces 16 pav the Sum Insaved 1o the
Benehciry, subject to the provisions of this policv. upon receipt at
the Home Otfice of due proof ot the death of thie Insured while this
policy was m foree,

Phe Specthicanions on the nese page and the conditions and provi-
stons on this and the tollownis pages are part ol thas policy,
Fen Dav Right to Fxanmne Policvs Hhis policy s at any mnne

within ten davs alter s recerpt by e Owner, be retirned by deliv-
cring ioor m;xiln_n;g, it to Natonal Lie tnsurance Company or 1o the
agent bromowvhom e was parchased. Toeediately upon such retarn,
the poucy shall be deemed vard as of s dare of issue and any pre-
i pard oo will bhe vetunded,

Steaed for the Company at Montpelhier, Vermont on the Date of
fasue. by

See el y

/

A 3 ) ,
,///’,‘)7///.', ///.},.' «,/AZ/ /‘H.;' drer

newals Procecds pavable oot Corveruble wahim |z('ién<| specibied,

RIS A

A J!i‘. !'{:'él-:‘\x.:i-‘,' ' i s\vl‘:- B_" (j-l]).l




SPECIFICATIONS

NUMBER 1680572 NOVEMBER 15, 1979 DATE OF ISSUE

INSURED EDWARD M. KENNEDY $1,150,000 SUM INSURED

I1SSUE AGE: 48 OWNER: KENNEDY FOR FRESIDENT COMMITTEE, A WASHINGTCUN, D.C.
ASSOCIATION, ITS SHUCCESSORS OR ASSIGNS

* ok khkkx ok ok dokok bk ok ok ok ok ok ok ok ok ok ddkork ok ok ok oh ok BEN.:FIT '\‘I\D FREHIIL\’ T[\BLE Ak KK E A I A I A A AT A A A kAT AT Rk kodkddk ok kkkky

BENEFIT AMOUNT ANNUAL PREMIUM YEARS PAYABLE
RENEWABLE TERM INSURANCE §1,150,000 $8,154.00 1

THE EXCHANGE INTEREST RATE IS 8%, COMPOUNDED ANNUALLY.
THE INITIAL MONTHLY PREMIUM IS S$691.55

THIS POLICY IS IN A STANDARD  PREMIUM CLASS -

FCR LCACH RENEWAL OF THIS POLICY, THE BASIC ANNUAIL PREMIUM (OTHER THAN FOR
WALVER OF PREMIUMS AND ANY EXTRA PREMIUM CLASSIFICATION CHARGE) WILL BE
DETERMINED BY USING AN AGE ONE YEAR YOUNGER THAN THE INSURED'S AGE NEAREST
BIRTHDAY ON THE EFFECTIVE DATE OF THE RENEWED POLICY. THIS WILL NOT EXTEND
THE TERM OF THE RENEWED POLICY.




GENLERAL PROVISIONS

Consideration and Representations.  I'has policy s -
sucd i corsideration of the apphcation and the pay-
ment of prenums as herein speaifred. The entire con-
tract between the pnlu\ consits of this pohey and a
ob the apphaauon swhich s acached
Fhas policy oy bhe modihed onldy by
othicer or aregistrar ol the Conrpany.

Hostarerscnts made by the Insured or e Tasured's
bhehalt shall oo deemed representations and notwarran-
ties and o such statement shall avord this policy or be
vaed i detense of o cdamm upornit unless such statement
s contaned wm the apphicanon.

Cop I when issaed.

i atthonzed

Pavment (;J/‘Benej;ls. Al sums p(a\:lblv by the Compam
ander thas policy are pavable at s Home Othice

Misstatement of Age or Sex. The age of the Tnsured
shown on tle Speahicanons page is the mitegral age on
thie birthday ot the Tosured neazest the date from e hich
by vears and i ersaries are computed. based on
the date of birth given in the apphaaton. The attaned
age at any subscequent dite s osech age shown on the
Speathcanons peze moremcd by the
vears and months wihinch Bave elupsed

[ the ape or sex of Insured has been misstazed.
the amount pavabic under any of the provisions of this
pobicy shadl be such as the premams pad would have
purchased using the correct age and sex.

number ot oolics

the

POLICY OWNE

Rights and Frivileges.  Excopt as othersise speabicallv

provided herem and betore matun of -his policy ) the
nght o assizn the pohovs o release o discharge the
policy, to agree with the € .)mme\ 1O 40, CHUNEge i o

amendment ot the poliay, and all nghts, privileges and
benefits provided for by this policy may be exercised and
enjoved withourt the consent and against the interest of
any revodable Bcncﬁ('i'n‘y, Ly the Owner or by the Own
er'’s ussigns together with all wrrevocatdy designated
Beneliciaries or thcir assigns, if any.

Suicide. 1 the death o the tnsured within two vears
Irom the date ofissue of dhis palicy results trom suicide,
vhiie sane msae, e Labiboe ot the Company shall
be Led tean amount equat to the premunns pad on
the policy ess any dividends withdyawn i cash or ap-
pletoward paviment of preomars

01

Incontestable Clause.  Alter this pohicy has been i force
diermyg the hifeume of the Insured for a period of two
vears brom the date of issue 1t shall be tcontestable ox-
cept tor nonpayment of premiurnus.

Policy Years and Anniversaries. Policv months. policy
veass and annnversaries shall be unnpu[ul from the
Date ot Issue, uniess  otherwise  stated
Spediiicanons page.

Fach policy month shall end on the calendar day of
the tronth correspording to the dav ot the month used
tor the computation of pohicy vears and anmiversaries,
cron the fast 2alendar dav of any month having no such
corresponding dav

on the

Interest on Death Proceeds. Interest will be paid. on the
proreeds paid tnoone sum i the event of the death of
the Insuved, at the rute determined by the Company but
ot less than 39 per annum., from the date of death o

e cddate of payment, except that no interest will be paid
for a period in excess ot one ycar

SEE ENDORSEMENT

RSHIP

Assignments. I he Company ussumes no responsibiiiy
tor the validiy or ettfect ot anv assignment of this policy
and no dssipnment will be recognozed unnid it has been
duly filed at s Home Othices An assignment of this pol-
T shall operate 1o the extent thersof to transfer the in-
terest of anv Benehciary whom the assignor has the
right to change, and o render proceeds to which the as-
s gnee 1s enttied pavable mn one sum, notwithstanding
any seulement agreement attached heretwo at the ume
the assignment was executed.

BENEFICIARY

General Beneficiary Provisions.  “The right o chunge
the Benefictarv s veserved, unless expressiv waned. Un-
lessy subscequenthy changed the Benehioary shall be as
devienated e the :1;)pii( atton, anv amendment
thereto Hany Benehoary shall die before the Tnsuned,
the mterest of such Beneficiary shall vestn the Owier
nntess otherwise provided i thes policy.

It this pohey shall provide for “lawtul childr: n”
person, the phl se shall include only Tawful
born to or legally adopted by that person

It this policy shall pln'nic for anv Beneficiaries or
pavees not specitied by name, the (()mp,mv in decer-
ming at any tume such Ben reficiaries or pavees is
hereby aurhorized to vely on an athdavit or athidavies by
such person or persons as the Company considers ¢ be

Or

of any
children

farnihar with the facts, @nd the Company shall be dis-
Crrged from ol habihoy upon making settddement m ac-
corcaance with such athidavit or atfidavits.

Change of Beneficiary. It the night o change am
Penchoiry is reserved, a new Benchciary may be desig-
nated from time o ume durmyg the hfetime of the In-
sured by aling at the Home Office written notice thereof
in such form as the Company may require. Such change,
when received at the Home Office, shall be eftective as
of the date of execution of such notce whether the in-
»red s hiving at the ume of receipt or not. but without
pre; .mhce to the Company on account of any pavment
mace by it betore receipt of the written notice at 1ts
Heome Othee.

T T S T e ey

e
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PRENIIH

Pavment of Premiums. hee il

[r".\l\ vt i!k it
it Pl Do oas shoawn o she AP ation [l dirss
proctninr s pesabde o the dhre ob e ok s
qurent premian s doe arthe expoation ol the ey al od
tie o which the preceding prenmum was pard and

witen or hetore duee.
pard comaallv e semnonan
the Campany’s rates effective on e dae

shodt be }),1\‘11) L

Doy oy be Ao

aterhve at

ISNC O T any mainer aureed upon with the Come
oo Onowrniien request beothe Owner iothie
Home Oftice change mav Feomuade Trom one basis o
aaothar

I he wmount charged tor any addional benetn con-

Comed moany s 1|)])lum nial agrecment attacaed 1o this

polioyv ot msue iy ser torth on the Specihaanons page

When the premuan for sy addinonad benehis s no

cnver pavable, the amount of the promuoue pavments
S

tor this

oty shall be reducad accordimgh
Al prennams are pavable stthe Home Othce or to @
dulby authorzed representative ob the Company i ex-

change Yor a recerpr signed by an auathorized otheer ol
the Company and .numulsn;{ncd by the representanve
by whom sach pavmentas receved,

RETN

Keinstatement.
five ve

Tosored satistbacs:

Ihis polwoy man be vemstated wichim

s of date ol Lipses Pavidence ol msarabihin ot the
na o the Compainy will be reguned s A
remstiacment charce cqual to the premmi covenana the

period from the date of ramstatement o the next ore-

STAY

NS

Grace Period. T ans cnemmmis non poad onor belore
thee dies e dhies the prenomn shadl be i deiandt b o
ciace poeriod of thny-one davs Trom the doe date
ter whioh

‘<('.H-
period the ansarance will contimae i force,
shiall be cdllowed tor the:
the first
["ll\'lk‘ valt be

payinent of evers prominm ex-
et It death occurs durmg the grice period
rll‘('il(lc(] h(zm l}](_' })I‘H( ('U'i.\ \u(h I;(;{llul)
the premeum i detault as covers the pohoy month i

wach such death occurs,

Lapse.  On delault i pavment of any preminm due.
this poliev shall nnmed ately apse as of the due date of
such premi m detavlo and, except as otherwise pro-
cided Berer sl habihie of the Company shall termi-
nate.

Pr mzum Refund on Death oflnmred It this poliey be-
comes a dam by deatk of the Iasured. pxuuul\ shali
rclude such porton of any premiam as shall have been
paidd tor any period atfter the end of the policy month in
wihach the death occurred.

EMENT

i due dare plus the fesser ot Gy halt ot all premiums

overnmyg the penod from the date ot Lapse to the date of
peastiatement or (hy the ;nummns covermy the one
vear pertod prior to the date of remstatement must be

piand

DINVIDLENDS

Dividends.  On the expiny of

CuprN o the e of

his pohcy and Lt the
cach renewal thereat b all proe-
e expired tern hinve been paid, this §>‘ ST
shiall be credited with suchishares of surpius, heremader

Wed dividends as mav be apporucned from the
divivible surplus as ascertamed by the Compuaiy, TThe
cdhividends mav e undes

s for

used one of the dividend

oprticns below
ooCASHD Divider
2 APPLIE D

et ob o premiom due hercon

viv may bhe wethdrawn m cach

Diovidends may be apphied toward prev-
ehie preminm towad
winch o dadena was o have been apphed 15 not pad

such dividend wall he ues \lu| as oo dividend de pPosiL.
SODINIDEND DEPOSEES Dividends Hl.i‘ be depos
ited wath the Cor q)m\ and increased cach veer during
which such dividends remam on deposit for a tull policy
vear by interest as determined annually by the Com-
pany, which in no event will be oo Such ac-

less than 3%
cumulated dividends and inrerest thereon are herem

called deadend deposis. Any dradend deposits may be
virchdrawn at am (imv on the signature ut the Owner
Ao nthe cvent ol Taose or expiry ot this policy any
dividend deposis standing 1o the credit ot the pulu\
shadl be pard i cash to the Owner, unless the policy s
renewed which event any dividend deposits will be
usedhm accordianee wath the Renewal Privilege bercot.
General Provisions Applicable to Dividends.
onion once olecred remit in
1 otherwise

A dividend
shoil eticct unul the
clects,

Eaaless election shall be mude oth erwise before muatar-
v ed pror o thun-one davs atter any dividend s duae
the dividend will be treated as a dividend depositor em-
proved s may otherwise be required under the law of
the sate or other juriscicuon m which this policy s
delvered.

O the maturity of thas policy by death any dividends,
divicend deposits. and any post mortem  dividends
which mav be apportoned by the Company shall be in-
chided v ond pad as a parc ot the proceeds.

[GEINSITY

BASIS OF VALUES

Basis of Values. Al calculations of reserves ure based
upon the Commnussioners 1Y Standay d Ordinary Mor-

tihty Table with conunuous funcuons and compound

twenty policy vears and ar the rate of 24
fov any policy vear thereatter.,

ierest at the rate of 3%% per annum during the first
¢ per annuim



- €

wal Date Exchange.  While this poliov s i orce
Vo vears from thie Dace ot Issae e may bhe sur-
ded andeschinged vpon witten apphcaton
tor to the Company ataes Home Ofhce for apar-
ag bites Timied paviment bites or endowment
voon the bfe or the Insured tor the same Sum
ceds Phie vosc ol sucn exchange shadl he the diffor-
bete con cach premm pasd under this pohey andd
promionn thatwondd hone been pad under the new
vobid e new polisy been issued on o the Dare of
cuwith proper adjostment for the difterence e dive
wls togethicr with mterest thereon to the date of ox-

Py

coat the Fachange Tnterest Rares The new policy

Hhean the ~same Date ol basae as this polics and shall
vistten on the polios forny i use and at the premiam
com cblear o ke mteeral ave of the Insured
prest binthidon as b such Dote of Issue, Evidence of
b wdl nor be requned T dhas policy iy s an
na prenm s at the tme ol exchanges the new
Loy shadh B vssvedim g cearesponding exta promuam,

SN

dtamed Age Exchange. Winle this policy s toree it
o he sarrendera and evchanzed upon wirnten apphe

ot theretor to the Comoany at s Horme Othoe for
aitiopatine bites hmnred ;'m\nn'n( lfc, o endowment
ohicy o the Bite of the Tasured tor the same St i
weds The new policy SEadl be wirien en the pohioy
o then e wse by the Company and at the premiam

cate then o use tor the mtegral aoe onothe birthday of
i

Lo Tnsored vewest the date ob exchang tthas polia

oo an et prenmn clossatthe tere of exchange. the
new pohicy shadl be sssued i a convespondimg extia pre-
oo s Fyidence of tosoabiiiee sl nor beequired
A divudend deposits will be alloveed i reduction of
premuuns tor the tnstyear on the new policoyv T s pots
i s renewedoas hevemadter provided. asnmilar right ol
exchange shall be available dunmg the period of cach
such rencewall excepe that theve shatl be vo nght of ex-
chanee atter the annnersary ob the policy neavest the
Fisvred™s sisoe-Lbeh booohidan

RENEWAL

Rencwal Privilege. s pohoy expes on the tist ol
oy v ersany, but upon such expry and aponothic ex-
ey o the term of iy renewal hrereot ot Wl prenmms
ot the expred reom bave been pord. dhe poie oy will be

renewed for o turther torm ob one venr, withour evi-

IR
dedce ol s abahiee apon dhie pavinent b the b
provoue for such venewed polioy swthn thivnv-ane dls
ol ~uch enpin The offecnve date ol such renewed pol-
o shiall be the date of exbiny of the }.\!'cu'(lm‘-_ pohicy
Phove shodl be tansterredbta sach renewed pohoy am

divndicnd deposis standing to the aredit of the procerds

g pohavs Norenewal will be dllovwed adver the policy
annnversary neazost the Inswed' s sisev-naneh b thidon
Facept as othreraase provided heremn the provisions ot
tios pohoy shadl corstitute the provisions ol such re-
newed pohe,.

Premmmns on cactorenewed pohioy shall be pavable on

the same bases and the same due dates as the preceding
pohicv. Phe anmoal premaam pavable for each renewed
policy shall be determined by compriting the basie an-
nuad prennan tor the Sam hisweed frome the table on
the nest page, morcasing 10 by any extra preminm
lassitication charge showny on the Speaheanons page,
and further marcasmyg by S12.00.

N T ANGL
N

r) 1 1 ) Q

2 6 n
Disability Provisions. 1f this policy contiins an agree-
ent which provides tor wanver o premum asability
benehiss and the Tasured 15 not totally disebled as
aetined m osuch agrecment at the ume an original date
exchange orwitnned age exchange of this policy is made
as provided herem and such exchange is made prior o
the policv anrnversary neavest the Insared’s sixtieth
brohdas s the Cmpany will atach to dhie new policy aris-
g brom such exchange an agreement for vwaver ot
piremnnm disabilie benehins on the form then i use by
the Company for such benehits wnd avthe premium rate
mouse for thie ategral age onthe birthdayv of the Insured
nearest the cate of exchange: Hothe new pohicy s o hnn-
tted pavinent e o endowment policoy, the agrecment
will he attached oniv it the brsured shall submii evidence
of chgibihny forsuch disalnhuy benetas saustaciory o the
Companyv, bu it the new pohey s an ordinary lite policy
no such evidence shail be vequared.

I, on or before the policy annwversary vearest the
fnsurved's sovoedh bicthdan, this pohoy contanis . an
agreenient which provides for wanver of premium disa-
bitinn: benens and the Insured 1sototally disabled as
definedim such agrecement. and has been so disabled for
ar least two vears o o such anmversary, then an at-
tamed age exchange may be made o an ordinary Lite
pohicy. An agreement tor waver of premunn disabiluy
benchits on dhie form and at the prannnm rate then in
use by the Companm will be attachod o the ordiary lite
pohoy wad the pavient of premiums on such pohov will
Lo vaned dunmyg the contmuance of towl and perma-
nent disabnly, Fvidence of msuabnline o eligibiluy for
divibiline beoetite wall not be regured tor such ex-
changes S divdend deposits stmding o the creditof
tris poliecs shall be transterved to such vrdinary hite pol-
!

\

FC s nobioy has seasver of prenmuam dhisaothoe benehis
aned the premuum theretor 1> rated some ultiple of the
regular premum, the promum for any agreement tor
waner of premnon disabilny benehits attached to any
new polics whneh niay be issued will be rated the same
mudiplce.

PRIVILEGE

Hothis pohicy contaums an agreement which provides
tor wanver of promu disabibiy benehe, epon renewal
prior o dhe annrersary of the policy nearest the
Insured s sixiv-hitth birchday such agreement will also be
rencwsd o ke manners The addinonal premimams for
nch renewed agiecment shatl be pavable with and on
the e basis as preraiams on the venowed poliev, The
e b prormmm pavable tor such renvwed agrecment
shadl e deternmed by compuunyg the basie annual
promuum for wanver of premiums for the Sum Insured
From e table an the next page. mareasing at by anv
et premiue chssihoanon s charge shown e the
Speciieations, and further mareasig it by thie annual
promaam for waner ol prenums for any additional
benelr s contuned i this policy

Hothes poticy contams any other agreement for addi-
tonal benetus, upon renewal of thas volicy such agree-
ment will also be renewed 1 hke manuer. The addi-
el promums tor such renewed agreement shall be
pavable with and oncthe same basis ay prenums on the
reneved policy and the amount ot such additional pre-
ninans shall be the same as tor the onginal agreement.

g

B



Forcach ST0ogof Sum Insured for policies renewed i accordance wirh ithe Renewal Privifege, using the Insured’s
aze nearest birthday on the effective dare ot the renewed poacy:

Ave Boasic Annual Premium Basic Ansvaal Premmuam
— lor Warver of Premuiums

\Made Femal Sale Female
15 S v ~ 1.77 I ! S 6
16 REGLY 1SN0 A2 1o
17 2007 Ioan 2 6
[ 20 2o0n 3 17
[ 20 20 (] |7
20 BN 2ol A A7
2 ¢ 2o RE A7
20 2T At IS
) o | A8
2 D2 Io 20
K Qv [ 20)
9 I 20
k) 6 2
9% I 21
NS} It 21
30 27 |7 20
31 2TT |7 22
A DN B o0
R 2N b =3
3 20N AN [ 4 25
A5 300 AEPRE 21 20
RIS RN 2N 2 27
37 310 2a 22 29
R S0 B2 23 30
3G RIS Y32 ) 33
10 1A 300 07 30
Ll LT I 3] 4G
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I~ 70 20 O RN
P NN 1N s 05
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Y RN ~ )5 105 | .37
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SR IR SR 1 50 . O 0N
o T2 Rn 6y 40 ] ) 201
o0 L1 00 RS 251 3.00
Tty Vo007 )20 DN 372
o7 1) 6O R 5o0S 152
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-1 304 RO S0 65
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The Right to Elect — When and by Whom.  Llectnion

s hereotocharalbonr pon

Dcte, subect o the coppedity

MocCeis Wl e

i
|

e el ciaincd b

the Conmnrpany anid

poan pursuant o one ol thie Tollowing seuderone op-
S t

tions, A\

ol Beosse

cottibical s enpresaing e ferans ot the setves

) \
nice <Lapon cavendor of this pohioy,
Stch clectron ey be nade:
By thie Owncr, prior tonthe deathy of thie Trsared

(b By dhe Benchciany when the proceeds ol this pol-

IS

iy bocome avaalable b no setdenienn aprecment cover -
g such procecds s thienn loree: Such elecnon sbalt he
e b sy dons adrer the P scccds becone avaal-
able omd betore the proceeds have been poad.

Election by Business Entity or Fiduciary. [ the
cocds are pacable 1o a business entiy or hduciany, such
pavee nny elect the wse ol serlement options hereunder
but such electon shatl, maddinon o all other condinons
wud provisions hiereot. be subject to the rosuicten that
cnder wiy Opuon |settiement the shorter period men-
noned under such opuon shatl noe exceed thires ey,

})U)‘

Stch bisaress ety o feducnry mas transter s niehit to
e crve the procecds to ameasimmy hfe whoan tuern man
clect thie use o sertement aptions,

Miscellaneous Conditions. 1t anv scttlement option de-
pondds on e assnng bfeosach mcasarme hite shall be
that e o vanial person. The Company will require ac-
centasle proot of the age ol such person and reserves
the vaht o requine satstactory evidence that such per-
so e alive before makimg any pavinent.
Ihe Company el neither retinm oss than S2.000 for,
) B S20 1o am

o ke penodic pavments ol less .

l).l\(( .

Asvigement-Creditors.  The amount apphed under an
option and anv pavinent thereunder mav not be as-
signed or encumbered and. to the extent permitted by
fav s shad! not be subjeat o levy, attachment or other ju-
diciel process tor the paviment ol the payee's debts or ob-
g e,

Option I — Paynient (}/’ Lriterest

[Rterest pavimeits ar annoal semumnual, quarteriy or
menthhy inervals during the bleome ot the mensaring
Wic or dorsuch shorter persod as may be speaficalh Pl'()-.
videdb o this pohioys Phe bost pavinent wilb e at the end
ol the hise merval elected and the amount of the pav-

Procsion ey be made for withelrawal, on any an-
nncrsary of the date of the cernlicate, of anv amount
el by tie Compan

There will be paid such shave of divisable surplus. if
anv, s mav be annually apporvoned thereto by the

ment will be S3000 0t pavable annualiv, STES3 00 Company.
seminnnuallve STt quarterlv or S2461t monthiv, per
STONGO of proceeds.
Option 2 — Tustalient Payments for a Speaifed Period

Monchivinstadments for aospecthed number ol vear,

as clecred s tose paviment munediate, accerding o the

table tollows Y.
Provision mav be made tor withdrawal, on any anni-
versary ob the date of the certibicate, of any unpard in-

Monthly Installnments for Eacn $1000 of Proceeds

gl)(;( e Nooof Yas | 2 N 1 D 6
Maonthly Instadoments SEE A0 S22 82 SUN T S0 o4 SITRY S1503
5{)0({[‘«('11 Nooob Yy [l [ 3 16
Monthh Instalmenss S 88 S N~y S 7700 S S 6.439
Specthed No. of Yo R R 23 26
Monthhv ITnstalmen s S OSSO e S 08 S isd S 70 S 4.8

stabnients commuted at compound mterest ot 3% per
AN UL

There will be paid such share of divisible surplus,
anve s omav be anunually appornoned thereto by the
(,,4»1«11),”'.'-.,
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SETTLEMENT OPTTONS (Continued)

) Option 3 — Lafe Tocome
Mondhile mstalmenss, fost nstalbment mmmediate. Tor o Lol poy et non to exceed the anpad balince he
the period cornnn cleared and thereatier dormg the ve- anonne ob sachmsialmenis shall be dercrmimed accord-
cecing btetmee of the me surime hies The peaod cer- g o the cable Toliowing,
o cleciedama be Too D or 20 veaw s o areinnd period Dunrer the mstahents cevam perviod. there witl be
cortan such that the som ot e gstabmenis cor aan <hadl paod oo sbare of diviable sovolus b anve as man be

be cana o the procecds sertied nnder thas oy nons the anoeedhy appornoned thereto by ahie Compan.

Monthly Instaliments for Jiach $1.690 of Proceeds

Vinouns <hown e tor the age nearest bithda of the measuring Bite at dace of first paviment
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Monthivinstadments of sach speahied i omis as mav - po noned therero by the Company, e exhausted.
be aureed upons last paviment mamedinte, contmning Provision may be made for withdrawal, on any an-
such pavinents anol the proceceds with compound n- niversas ol the date of the corethicme, ol any mmaunt
terest 37 per annum on the onpaed balonce and seche - Beld by the company.
share o divaisible sarplas o as tras b anmoad ap-
Option > — [afe Aty
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provided atche Companys Bimediate Aanoin rates m Comypr
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Supplemental Application To
NATIONAL LIFE INSURANCE COMPANY
Montpelier, Vermont
16805722

NON SMOKER DECLARATION

Nime of Proposed Insured f;b V.’Aéib M . KEN/VET)Y

The proposed insured does not now smoxe cigarettes and has not E@oked any
cigarettes within the last 12 months.

‘ -
This statement is complete and true, to the best knowledge and belief of
the proposed insured. This supplemental application for the issuance of
insurance cn the life of the proposed insured at a lower non-smcker
premium rate shall constitute a part of the contract if one is issued.

Executed at NEWV {7i¢& )_‘_'L ‘“#'“*7_’— //T/Af 192?

Proposed In5urcd2_< _ /z/ //////, /A
KﬁaﬂvLALf /?294. V”J;s:b
Applicant ﬁj\(_v_# o A_J_J

Only one signature is required when the propcsed insured is the applicant.

————
S—

To the best of ry hknowledpe and belic!l, the above statement made by the
proposed tnsurcd 15 true.

Df\’YS__’_[[7Z14~Z_7? _ AGENT

rtiieb, CLU, CFP
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as of the Datc of Issue, this policy 1s amended as follows:

[

The "Interest on Death Proceeds' preovision has been changed to:
Interest will be paid, on the proceeds paid in one sum in the
event of the death of the Insured, at tne rate determined by
the Company, but not less than 3% per annum, fror the date

of death to the date of payment.

NATIONAL LIFE INSURANCE COMPANY

By AL DD el

Registrar

o1

o=

-
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Yearlv reacwable terns polioy with annual dis- The Owner is hereby notitiea that owner 1s a
wibunon of surplus. Premiums increase onmemoer ol National Lite Insvrance Company
cach renewal Procecds pavable at death. Cor- while this policy 1s i force and that the annual
veruble withun period specafied. mectings of the Company are held at its Home

Othice m Montpelier, Vermont, on the last
Fridoy i anuary in each vear at 9 o'clock
AOML

Konewabic form
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MAURICE T MCORE
BAUGE SeOMIUY
WILLIAM B MAASHALL
RALPH L MOAFEE
HOYALL VICTOR
ALLEN » MERRILL

MENRY W CeROSMIAN
ALLEN & MAULSEY
SYLEWARD R BROSS. JR
HENAY P RIOROAN

JOHN B HMURPER

SAaMULL C BUTLER
WILLIAM J SCHRENRK UR
BENIAMIN F CRANE
FRANCIS F RANDOLPM. JR
JOMN F HUNT

GFORGE w GiLLEyRIe TOI
FUCHARD S SiMMONS
WAYNE & CHAPMALN
THOMAS D BAQR

MELVIN L BEDRICK
OEDRGE T LOWY
HOBERT ROSENMAN
JAMES W OurFY
ALAN J HAUSKA

oo

CRAVATH, SWAINE & MOORE

ONE CHASE MANHATTAN PLAZA
JOHN F YOUNQO COuU~SEL
JAMETD M EDWARDS
OAVIO O ORMSBY

DAVID L SCrHWARTZ

CARLYLE £ mMaw
ALBERT R ZONNELLY
FRANR M DETWEILER
OEORGE 5 "YLER

NeEw YORK, N. Y. 10005

RICHARD U HIEZOEL
FREDERICR A O. SCHWAR2Z UR
CHRISTINE BESHAR

ROUBEAT 3 RIFIND

OAVIO BOIFS

OAVID O BROWNWOOD

PAUL M DODYNR

AICHARD M ALLEN CHARLES R LINTON
THOMAS A BRAOME e,
ROBERT D VOFFE 4 PLACL DE LA CO
ROBENT ¥ MULLEN 72008 Pai
ALLEN FINKELSON TLLERKGNE g
RONALD S ROLFE TELEX 290530

JOSERP» R SaAmID —_—
3 BRTD STAEET
PAUL C BAUNOERS 33 THROGMO ~ i

LONDON EC2N 28N ENOULANT
TELEPHONE (1600142
TELEX adiavn

212 HANOVER 2°:3000

TELEX
RCA 233663
WUD 125547
wul 620976

ROSWELL L GILRPATARIC
LR BRESUIN. UM
OEORGE & TURNER
JOMN H MORSE
MAROLD R MEDINA JR

R TR

MARTIN L SENZEL
DOUGLAS O BROADWATER
ALAN € STERMENSON
CABLE ALDRESSES

CHAVATH &

RICHARD L HOFF MAN
JOSERIC A MULLING
MAX R SHULMAN CHAVATS BPaAIS

CRAVATH _ONOON E C 2

November 16, 1979

Dear Sirs:

our opinion as to whether the
today and the remainder of

You have regquested
$200,000 loan which you made
$800,000 which you expect to disburse in the near futurc
to the Kennedy for President Committee is and will be in
compliance with § 441b({b)2 of Title 2 of the United States
Code. Section 96(1) of the New York Banking Law spccificallvy
empowers Chemical Bank generally to make lcans and acaguire
promissory notes, including by interpretation those secured
by « security assignment of accounts receilvaple and, 1ndeed,
permits Chemical Bank to purchase cutright various types ot
accounts receivable. Although not precisely embodied in
statutory provisions of New York i
standard of prudence in connecticon with the making of
generally, which standard, of course, also applies 1n con-
nection with Chemical Bank's loan to the Kennedy for Presidoent
Committee.

there 18 a

law, ther IS genecral

Toan«

We note that Chemical Bank, as to the $200,000
loan to be made today, has received a certificate of the
Trcasurer of said Committee to the effect that $272,316 is
the anount which said Committee is entitled as of that date
to rcceive from the Secretary of the Treasury under 26
U.%.C. § 9037 and that as to the reméining $800,000 Chemical
wrance in the event of

Gank will be fully protected by ins
the demise or incapacitation of the Senator while seeking
nomination as the Democratic Candidatce for President. Ue




also note that all amounts payable to the Kennedy for
President Committee by the Secretary of the Treasury are
assigned as security for the repayment of the full loan

of $1,000,000. Given the fact that the total loan in

question amounts to far less than the Committee or Chemical
Bank could reasonably expect would be payable to the Committee
by the Secretary of the Treasury under 26 U.S.C. § 9037, and
given the protection of the assignment and the 1insurance
policies, it is our opinion that such loan clearly qualifies
as being the type of loan which would be made by Chemical

Bank in the ordinary course of business and that it has been
made 1n accordance with applicable banking laws and regulations.

Very truly yours, j

P , /
/ ¢
/ P — r/ // P
RO WAV (02 A Y AV o O AUV AV (A any B
. J . ~ ~

N

Chemical Bank,
e 140 Broadway,
New York, N, Y. 10015

c-,

- Attention of Mr. William G. Menner,
Senior Vice President.

(o

R T

c 0

L= DELIVERY
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CHEMICAL BANK
140 Broadway
New York, N. Y. 10015

February 11, 1980

Kennedy for President Committee
1250 22nd Street, N.W.
Washington, D. C. 22037

Attention of William C. Oldaker
Dear Sirs:

You have requested the undersigned to lend to your
Committee $100.,000 to he evidenced by vour Committee's
promissory note payable to the order of the undersigned and
to be substantially in the form attached hereto as Exhibit A
(hereinafter called "the note”"). It is understood that such
loan shall be payable on demand and shall bear interest at
1/2 of 1% per annum above the rate from time to time 1in
effect of the undersigned for prime commercial loans of
90~day maturities (hereinafter called the "prime rate"),
cuch 1nterest rate to bhangc as of the opening of business on
any day on which the prime rate shall change. Interest shall
be computed on the bacic of the actual number of days elapsad.
The loan 1s subject to prepvayment, such prepayment to be
apnlied first to accrued and unpaid interest on the lcan, and
then tc the unpaid principal amount of the loan.

In consideration of the undersigned’'s agreement to
maite cuch lcoan, you herveby agree, Dy your execution bereol,
to execute 2 Seﬂurity Agreement of even date securing this

loan and all prior lcans made pursuant to a Letter Agreement
dated November 15, 1979, between the undersigned and your
Committee.

Pursuant to the Letter Agreement dated November 15,
1979, between you and the undersigned, vou have obtained
policies insuring without any condition the life of Senator
Edward M. Kennedy and insuring in the event of any permanent
disability which prevents Senator Edward M. Kennedy from
effectively pursuing the nomination for presidential candi-
date, each 1in the amount of $1,150,000. The undersigned has
been deslgnated as beneficiary thereof up tc such amount as
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is required to pay in full the principal amount of $399,378
(hereinafter called the "old loan") and any accrued interest
thereon. Such policies contain endorsements to the effect
that they may not be canceled or terminated or the benefi-
ciary changed without the prior written consent of the
undersigned. You hereby agree that the undersigned's interest
in such policies insuring Senator Edward M. Kennedy shall be
increased to the extent of any accrued interest on and unpaid
principal amount of the note and all other obligations of the
Committee to the undersigned under this Letter Agreement; it
being understood that the undersigned will consent to the
cancelation of the policies upon payment in full of the
principal of and interest on the old loan and the note, and
the undersigned will further agree to periodic reductions in
the amount of coverage as the principal of such loans is
reduced.

In order to induce the undersigned to make this
loan, you hereby represent and warrant to the undersigned
that (a) you are a political committee duly established and
in compliance with 2 U.S.C. § 433 and that you will comply
with 2 U.5.C. § 434 and that all contributions solicited by
vou chall be in compliance with 2 U.S.C. § 44la; (b) no
authorization, consent, approval, liccnse, exemption of or

filing cor *ﬂg‘:trat¢vu with any court or governmental depart-
ment, commission, board, bureau, agency or instrumentality 1s
or will be nececsary tc the valid execulion, delivery or per-

formance by you of this Letter Agreement, the note or the
security Aareement: and (c) you have incurved no unusual
forward cr long-term commitments or claims which are substan-
ti1al 1n amount in relation to your projected receipts from

contributions and from the Secretary of Treasury under 26
1.8.C. & 902137

I ARV

This Letter Agreement shall be governed by and con-
strued under the laws of the State of New York and i
subject tc amendment, walver or modificaticn un

shall be 1in writing.
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You shall pay all costs and expenses in connection
with this Letter Agreement and the loan.
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If the foregoing is agrecable to you, please so
indicate by signing the enclosed copy of this letter.

Very truly yours,

CHEMICAL BANK,

by

Accepted and agreed to this

11th day of February 1980.

Cliee

{
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EXHIBIT A

$100,000 ‘ February 11, 1980
New York, N. Y.

UPON DEMAND, KENNEDY FOR PRESIDENT COMMITTEE DOES
HEREBY PROMISE to pay to the order of Chemical Bank, a New
York banking corporation, at its principal office at 140
Broadway, New York, N. Y. 10015, in lawful money of the
United States One hundred thousand Dollars ($100,000) and to
pay interest thereon at the rate of 1/2 of 1% per annum above
the rate from time to time in effect at Chemical Bank for
prime commercial loans of 90-day maturities (hereinafter
called the "prime rate"), such interest to change as of the
opening of business on the day on which the prime rate shall
change. Interest shall be computed on the basis of the
actual number of days elapsed.

This Note is issued pursuant to a Letter Agreement
of even date bpetween Chemical Bank and the undersigned and is
subject to prepayment, such prepayment to be applied first to
accrued and unpaid interest hereon, and then to the unpaid
principal amount hereof, all as more fully specified in said
Letter Agreement.

KENNEDY FOR PRESIDENT COMMITTEE,

bv
A

Treasurer
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SECURITY AGREEMENT dated February 11,

1980, between CHEMICAL BANK, a New York bank-
ing corporation (hereinafter called the
Bank) and the KENNEDY FOR PRESIDENT COM-

MITTEE (hereinafter called the Borrower).

1. Definitions. (a) "Liability" or "Liabilities"

includes all liabilities (primary, secondary, direct, con-
tingent, sole, joint or several) due or to become due, or
that may be hereafter contracted or acquired, of Borrower
to Bank, (b) "Proceeds" means whatever is received when
Collateral is sold, exchanged, leased, collected or other-
wise disposed of and includes the account arising when

the right to payment is earned under a contract, (c) "Secu-

rity Interest" means a lien or oth

< R I = ]
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r interest in Cocllateral

which secures payment of a liabili

cr

v or performance of an
obligation, (d) "Collateral" means the following described

property in which the Bank has a Security Interest:

oy

(1) 300 serially numbered {1 through 300) Warhol
Kennedy '80 black and white art prints each signed by
Andy Warhol; and

(2) 50 serially numbered (1 through 50) Warhol

Kennedy '80 Deluxe Edition red, white and blue art

prints each signed by Andy Warhcl.
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2. Security Interest. As security for the payment

of all loans now or in the future made hereunder and all other
liabilities of Borrower to Bank, Borrower hereby grants to
Bank a Security Interest in the above-described Collateral and
all and any Proceeds arising therefrom.

Borrower represents and warrants to the Bank that (a)
the Collateral was especially prepared for the exclusive use
of the Borrower and (b) Borrower is, and has been from the
time of its preparation, the sole lawful owner of the Collateral,
free and clear of any liens and encumbrances, and has the right
and power to pledge, sell, assign and transfer absolute title
thereto to the Bank and that no financing statement covering the
Collateral, other than the Bank's, is on file in any public
office.

3. Use of Collateral. The Ccllateral will be used

primarily as a premium for contributions to Borrower. The
Collateral will be stored at the offices of Miles Rubin, Esqg.,
75 Park Avenue, New York, New York, and released, in whole or
1n part, by the custodian, Joseph E. Hakim, Suite 3021,
200 Park Avenue, New York, N. Y., for transfer to a contributor
only upon the presentation of a written release from the Bank.
4, Insurance. Borrower will have and maintain
insurance cn the Collateral until this agreement is ter-

minated against all expected risks to which it i1s exposed,

including fire, theft and those which the Bank may desig-




A waiver upon any one occasion shall not be construed as a

bar or a waiver of any right or remedy on any future occa-
sion. All of the rights and remedies of the Bank, whether
evidenced hereby or by any other agreement, instrument of
paper, shall be cumulative and may be exercised singly

or concurrently.

7. Execution by Bank. This Agreement shall take

effect immediately upon execution by the Borrower, and the
execution hereof by the Bank shall nct be required as a

condition to the effectiveness of this Agreement. The

is only for purposes of filing this Agreement as a Security
Agreement under the Uniform Commercial Code, if execution
hereof by the Bank is required for purposes of such fil-

ing.

KENNEDY FOR PRESIDENT COMMITTEE,

7 CZ/L@@(.VP Qh/o

1250 22nd Stregt, N.W.
Washington, D.C. 22037

CHEMICAL BANK;

140 Broadway : _

New York, N. Y. 10015




OCIATED
A RICAN
ARTISTS

663 FIFTH AVENUE NEW YCRK, N.Y. 10022
PLAZA 3-4211

February 6, 1982

Mr. Robert Conway
Chemical Bank

140 Broadway

New York, N.Y. 10005

Dear Mr. Conwav:

I nave been President and Director of Assoclated American Artists since 195
AAA is a gallery which specializes in original prints. I am a Memper of th
Art Dealers Association of America anéd have served on the Board of Directors
for 8 years and as Vice President for 4 vears.

A
Q.
€

I have examined the 2 screen prints with glitter created by ANDY WARHOL of

I understand the edicticn consists of 35C 1mpressions.

in two cclors numbered 1/300 threough 300/30C and 1is to be

DacRIrouns

wy
(5]

I Lelreve the Talr marke:t vaiuvs for the reaular editlon to Ze 700 ver prist and o
alue of the deluxe edltion 31,300 ser pront,
)/
c 1 i
Sincerely, . —
\

\

1
-p/:mi :
co; william Silverman

Doeciae SWLVAN COLE. UR Zates ARTANMIRIS TS oycars ASSIT ATIDINTER LAT I SNAL SFETSTE

Mo cee AR
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KENNEDY FOR PRESIDENT COMMITTEE
LOAN NO. 2-46904

Date Loan Payment Outstanding

11/16/79 $200,000 s - $200,000.00

11/16/79 100,000 - 300,000.00

11/23/79 100,000 - 400,000.00

11/27/79 100,000 - 500,000.00

11/30/79 100,000 - 600,000.00

12/3/79 100,000 - 700,000.00

12/4/79 100,000 - 800,000.00

. 1/7/80 - 177,133.00 622,867.00
1/16/80 - 110,153.00 512,714.00

« 1/18/80 - 75,844.00 436,870.00
I 1/21/80 - 37,491.64 399,378.36
. 2/11/80 © 100,000 - 499,378.36
” 2/15/80 - 66,458.25 432,920.11
} 2/28/80 - 50,707.92 382,212.19
_ 3/13/80 - 82,525.44 299, 686.75
| 3/14/80 100,000 - 399,686.75
5/26/80 - 7,500.00 392,186.75

3/27/80 - 193,113.17 199,073.58
4/10/80 - - 199,0723.58

1



A

%

reasonable cause determines that its interest in the Col-
lateral be in jeopardy, or (8) if Borrower should fail to
keep the Collateral suitably insured. In the event of

default or the breach of any undertaking of or conditions
to be performed by the Borrower (1) all liabilities shall
become immediately due and payable, and (2) the Borrower

agrees upon demand to deliver the Collateral to the Bank,

or the Bank may, with or without legal process, and with

or without previous notice or demand for performance, enter
any premises wherein the Collateral may be, and take posses-
sion of the same. together with anything therein; and the
Bank may make disposition of the Collateral subject to any
and all applicable provisians of the law. If the Collateral
is sold at public sale, Bank may purchase the Collateral

at such sale. he Bank, provided it has sent the statutory
notice of default, may retain frem the proceeds of such

sale <1l reasonable costs incurred in the said taking and
sale and alsco, all sums then owing by the Borrower, and

any overplus of any such sale shall be paid to the Borrower.

6. General Agreements. (a) Borrower agrees to

pay the costs of filing financing statements and of conduct-

. ing searches in connecticn with this Agreement. (b) Borrower

agrees to allow the Bank through any of its officers or

agents, at all reasonable times, to examine or inspect any




of the Collateral and to examine, inspect and make extracts

from the Borrower's books and records ‘relating to the Col-
lateral. (c) Borrower will promptly pay when due all taxes
and assessments upon the Collateral or for its use or opera-
tion or upon the proceeds thereof or upon this Agreement

Or upon any instrument or instruments evidencing the lia-
bilities. (d) At its option, the Bank may discharge taxes,
liens or security interests or other encumbrances at any
time levied or placed on the Collateral, and may pay for

the maintenance and preservation of the Collateral, and the

payment made or any expense incurred by the Bank pursuant
to the foregoing authorization, including counsel fees
and disbursements incurred or expended by the Bank in connec-

tien with the Agreement. (e) Borrower hereby authorizes the

™A -

L

Rank to file the financing statement and any amenam
thereto without the signature of Rorrower. Such authcriza-

tion is limited to the security interest granted by this
Agreement. (f) The Bank shall not be deemed to have waived
any of 1ts rignts hereunder or under any other agreement,
lnstrument or paper signed by the Borrower unless such
waiver is in writing and signed by the Bank. No delay

or omission on the part of the Bank in exercising any right

shall operate as a waiver thereof or of any other right.
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KENNEDY FOR PRIFSIDENT

April 10, 1980

Charles N. Steele, Esquire
General Counsel

Federal Election Commission
1325 K Street, N. W.
Wachington, D. C. 20463

Re: MUR 1195
Dear Mr. Steele:

This is in response to your letter of March 28 (received
on April 1), notifying the Kennedy for President Committee of a
complaint filed by Citizens for LaRouche. The complaint concerns
loans received by the Kennedy for President Committee from
Chemical Bank of New York.

The animus of the complaint is that the loans to the
Committec were not "in the ordinary course of business," 2 U.S.C.
§441b(b) (2), because Chemical Bank would not make a loan to
Citizens for LaRouche "tied to [its] biweekly matching funds
submissions."” Complaint at 2. The Commission should note that
Citizens for LaRouche approached Chemical Bank in mid-March for
a loan secured by Federal matching payments; on March 18, the
Commission determined that the LaRouche Committee no longer quali-
filed for these payments. Although we obviously cannot speak for
Chemical Bank,; it wcould appcar that its business jgdgmont in *hiq
instance was cm1nonf1v sound, Theo "ordL“uLk course of buslness’
would hardly have supported a loan in mid-March to Citizens for
LaRouche, secured by matching payments that were about to be ter-
minated. Because Citizens for LaRouche has suggested no other
basis for questioning the Chemical Bank's loans to the Kennedy
for President Committee, this should be sufficient reason for the
Commission's taking no further acticn.l/

1/ Ewven werc clearly reasonable business judc ts by banks sub-
ject to Commission investigation on the receipt of any complaint,
however frivolous, we question the Commission's investigation of

a loan recipient on the basis of a bank's subseguent action con-
cerning another applicant. Neither this Committee nor any other
political committee is privy to the policies and decisions of a

bank from which it receives a loan. It cannot be expected to defend
the bank's loan practices against blanket attack by a disappointed
loan applicant. What 1t can do--and what the Kennedy for President
Committee did in this instance--—ig asour TranTF kgt Hhe ook 15

sure itself that the baok
fully aware of the election law and pertinent regulations and to
satisfy itsel!f that the bank has determined, in good faith, thal a
loan is 1n "the ordinary course of busincss."

1250 2280 STREET N.W. WASHINGTON D.C. 20037 TELEPHCNE: {202) 851-5000

PPUNG AP § R MLy, VVARD
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Charles N. Steele, Esquire
April 10, 1980
Page Two

Beyond the loanworthiness of Citizens for LaRouche,
there is a question of timing. The loan to the Kennedy for
President Committee was made in November and increased by
$100,000 in February (the increase was secured both by the
Warhol lithographs, as discussed below, and by consolidating
i1t with the November loan secured by Federal matching payments).
As the members of the Commission--and all Americans--know, the
credit market in March was far different from the credit market
in November. Whether or not this was a factor in Chemical
Bank's refusal of a LaRouche loan (which we do not know), it
is a reason for requiring something more than an allegation
of disparate treatment as the basis for Commission investigaticn.

The complaint by Citzens for LaRouche provides no
evidence to support any allegation of impropriety or illegality
in the Chemical Bank loan to the Kennedy for President Committee.
It makes no showing that the interest rate--1/2% over prime--
is abnormally low.2 And it¢ provides no evidence that the col-
lateral involved was improper or insufficient.

The November loan of $800,000 was secured by matching
payments that the Kennedy for President Committee contemplated
receiving on a reqular basis during the matching payment period.
At the time the loan was made, the Treasurer of the Kennedy for
President Committee certified that the Committee would be eligible
for matching payments under 26 U.S.C. §9023. A copy of this
certification 1s enclosed as Attachment C.

The additional loan of $100,000 in February was sacurcd
1n two wayes--first, by consolidalting it with the November loan,
secured by [ederal matching payments; and, second, by 350 signed
and numbered Warhol lithographs. The lithcgraphs had been
appraised at $300,000. A copy of the appraisal report is enclosed
as Attachment D.

Finally, we should note that the Kennedy for President
Committee has already paid back substantial portions of the loans
in strict accordance with their terms. A list of repayments to
date 1s enclosed as Attachment E.

2/ In this connection, the Commission should note that two other

principal campaign committees have reported bank loans. Reagan
for President did not report the interest rate. The Baker Com-
A 1 o~

mittee's loan is at a lower rate--thc prime rate itsell. Sce
Attachments A znd B.




Charles N. Steele

April 10, 1980
Page Three

The Kennedy for President Committee has made every
effort to comply with both the letter and the spirit of the law

regarding these loans. We respectfully request that the Com-
mission dismiss Citizens for LaRouche's complaint.

Sincerely,

QM)

John E. Nolan, Jr.
General Counsel
Kennedy for President Committee

Attachments

3 8

R
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Seotember 1978 DESTS AND OBLIGATIONS Une Numper __13
X o g mion (Use Separate Schecules f:
2 W, . . 7 or
Wemmion 5.0 20463 Supporting Line Numbers 12 and 13 aach fumberen 1ine)

of FEC Form 3P

Any information reported herein may not be copied for saie or use by any person for purpases of soliciting cantributions or for
any commercial purpose,

Neme of Canaicate ang Commurtes in Fuil

REAGAN FOR PRESIDENT

i

A, Full Name, Maring Addrem sand ZIP Coce of Devtor o¢ Credstor Date (monm, |Amount ot Om;m.;i Cumulative Qutruanaging 3alancs !
cay, vear) Ceot, Contracy, | Payment at Close of
Holmes Company Aqncrn":or 70 Date This Penod
P.O. Box 33538
San Diego, CA 92103
7/10/79 {3  250.00|% — s 250.00
NATURE OF O2LIGATICN Detuils of Deot):
Promotional materials
!
T i
n Fuil Name, Maning Address end Z1P Coos of Dedror or Crwaitor l Qare imormh, Amount of Criginail Cumuiative Qutnienaing Salancs
N ' oxy, year) l Ceot, Contrac, Payment n C?u of
* I'Al Santa Moncia Bank Agreemant o To Care This Penod
~-FY 4th & 2rizona Ave. i
A Santa Monica, CA 90401
- Kt 9/6/79 $00000.00]| 83 - 300,000,040
J}“TUHE OF CBLIGATION {Owrails ot Ceots: VRSP .
- i -
- Rank lcan -
g~
ll NG Pull Rame, Meiing Ac Gises ma o P Cooe 0f Decxoe or Creantor Cate imonen, |Amoumt ot Originas) Cumuiative Quomancing 2atance
Cny, yaar) Ceot, Contrace, ! Payment rn Cose of =
! ' ! 3 To Cuie Thus Period )
L. Besc Rents
3221 Classen Blvd. ) [
Oklahoma City, OK 73118 9/13/79 | 655.64 4 ¢« 655.64
NATURE OF OBLIGATION Derla of Dedt):
Banquet furniture rental
SUBTOTALS Thu Prnod This 368 100T0NAI) L L oottt s ot s e e e e e e v e e ) — l’
- Q 1" 2368 foctional) . ‘li)moﬁt‘l ﬁis 1agaens £4
TUTAL Thu Pen00 (a3t Cxe T8 1N AUMERE GRITH « o o v v o v e e o e e e e e e e s J 3 . ' 3 ' S
PQARAY CUTITANDING 2 UANCE ONLY TO APPRCPRIATE LINE CF SUMMARTY i

ATt Dy LD A AHI AL TAOAIY) S aseme 6042 LU

N OTUR N T TAYT N
b Lo tlol




SCHEDULEC? ’ ) Page 1
September 1978 DEBTS AND OBLIGATIONS Line Number
Federal Elaction Commission

1325 K Street, N.W.
Washington, D.C. 20463

1
13

of for

. . (Use
Supporting Line Numbers 12 and 13 ..3":3'5.2.5.";;“,’.?.'.'7 ror

of FEC Form 3P

Any information reported herein may not be copied for sale or use by any person for purposes of soliciting contributions or for
uny commercial purpose,

Name of Candidats asnd Committee in-Full

The Baker Committee
A Full Name, Mailing Address and ZiP Code of Debtor or Creditor Date (month, |Amount ot Originsl Cumuiative Outrtanding Balsnca

. : . , Con , Ps
' Valley Fidelity Bank sav. yeer DAm r!'&'ﬂ ;;m
Box 1991 Promise

' Knoxville, Tenn. 37901

B-11-79 | $75000.00] *25000.00 %50000.00

NATURE OF OBLIGATION {Detslis of Debt):
Incurred at the floating prime rate of major New York banks collateralizgd
by matching funds.

TR
7

o
8. Fuil Neme, Mailing Address and ZIP Code of Debtor or Creditor MM, Amount of Original Cumuistive Outstanding Balance
~In addition to the above liabilitijpsd.ves! Deot, Contract, ?vmm %Soﬂof
. A R Agreement o7 Dete Period
'“d The Baker Committee has a contingept Prormies °
liability of a $75,000.00 letter
— | of credit from the Valley Fidel1ity 3-7d s s s
o lpasr o Truss to South Cenrral Beil) 971377
A NATURE OF QRLIGATION {Detslis of Detv}:
=~ ] at the normal commitment rate of 1%
‘collateralized by matching funds.
4 -4
B
~ JF *
) C. Fuli Name, Maiing Ad dress and ZIP Code of Debtor or Creditor Dste (month, |Amount of Original Cumulative Outstanding Balance
i By, e ) Ceit, Contani, Payment g: Ciose of
Agreement or To Carte This Period
Promise
$ $ S
NATURE OF OBLICATION (Dewmils of Debtl:
SUBTOTALS This Period This Page {ODTIONSIN « o v v v s e e vv e mnnen ce e 575000.00} $ 25000,00 s 50000.00
- !
TOTAL This Parod s orgn s 1l ¢ j z {
i .i_m_“ 1 MLST t.!x.:llnunl‘momv) ..................... L cnnn ﬂ!"f:?rﬂ’lﬂﬂ A s cnonc.an
LAY OUTSTANDUNG BALANCE QLY YO ARPYOP AT Uiz OF SUNMMAGLTY, 1‘

Tubethees By UAD, 210570 (0 0LT7Y), Jxpvem $2-2-20




!

1

A

0 n

[

CONTRIBUTIONS AS OF NOVEMBER 13, 1979

STATE
Alabama
Alaska
Arizona
Arkansas
California
Colorado
Connecticut
Delaware
District of Columbia
Florida
Georgia
Hawaii
Idaho
Illinois
Indiana
Iowa

Kansas
Kentucky
Louisiana
Maine
Maryland
Massachusetts
Michigan

Minnesota

TOTAL
$ 5,345
5,800
3,240
15,195
6,150
4,550
5,705
14,995
24,829
5,030

7,600

5,505
13,000
3,050
5,000
50

5,500

3,480
19.260
14,119

7,510

ATTACIHMENT C

1,980
17,010
14,119

7,510
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STATE

Mississippi
Missouri
Montana
Nebraska
Nevada

New Hampshire
New Jersey
New Mexico
New York
North Carclina
North Dakota
Chio

Cklahoma
Oregon
Pennsylvania
Rhoce Island
South Carolina
South Dakota
Tennessee
Texas

Utah

Verment
Virginia
Washington
West Virginia

Wisconsin

Wyaming

5,375
4,035

6,112

6,000
4,750
5,715
61.200
4,900
625
5,735
500
20
6,990
1,500
5,060
6,420
6,250

10,385

20
5,990
1,500
5,060
6,420
5,250

10,385




Puerto Rico

5,000

$352,815 $272,316

Total matchable funds to date $272,316

Note: The above amounts represent contributions which are eligible for federal
matching funds.

399

I certify that the above accounts are true and correct as of November 13, 1979.

S
c O,CLE?O(/{-‘:L. N ]
/

c Carolyn Reed
Treasurer




"NNEDY FOR PRESIDENT COMB

MATCHING FUNDS

AS OF 12/07/79

State Amount

Alaska $ 6,000.00

Alabama 6,240.00

Arkansas 5,482.00

Arizona 6,900.00

California 58,468 .51

Colorado ~6,061.00

Connecticut 13,525.00
District of

Columbia 23,942.01

Delaware 5,760.00

Florida 23,625.00

Georgia 6,540.00

Hawaii 8,190.00

Towa 4,908.00

- Idaho 90.00

I1linois 94,352.00

o Indiana 11,990.00

Kansas 2,890.00

p Kentucky 955.00

Louisiana 5,348.00

e Massachusetts 45,885.00

c Maryland 15,488.0¢C

Maine 470.00

- Michigan 20,826.00

Minnesota 13,770.00

C Missouril 6,249.50

- Mississippi 160.00

~ Montana 5,390.00

c North Carolina 5,638.00

North Dakota 2,830.00

- Nebraska 7,237.00

New Hampshire 8,115.00

New Jersey 12,859.75

New Mexico 6,721.00

Ncvada 275.00

New York 58,816.61

Ohio 15,546.10

Oklahoma 2,182.00

Orcgon 1,128.00

Pennsylvania 16,589.00

Puerto Rico 8§35.00

Rhode Tsland 8,830.00

South Carolina 5,505.00

South Dakota 6,975.01

Tennessce 9,302.00

Texas 17,318.00

Utah 170.00

Virginia 10,672.00

Vermont 1,310.00

Washincron 8,525.00

~
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1

C

State ' Amount

Wisconsin $ 9,354.00
West Virginia 5,387.00
Wyoming 6,385.00

STATE TOTALS: $630,353.83

I, Carolyn R. Reed, certify that these amounts are

true and correct as of December 7, 1979.

Conclln. 1\2‘:4

Carolyn R\ Reed \
Treasure
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ARTISTS
663 FIFTH AVENUE NEW YORK, N.Y. 10022
PLAZA 5-4211

February 6, 1980

Mr. Robert Conway
Chemical Bank

140 Broadway

New York, N.Y. 10005

Dear Mr. Conway:

I nave been President and Director of Associated American Artists since 1958.
AAA is a gallery which specializes in original prints. I am a Member of the
Art Dealers Association of America and nhave served on the Board of Directors
for 8 years and as Vice President for 4 years.

I have examined the 2 screen prints with glitter created by ANDY WARYOL of
EDWARD KENNEDY.

I understand *the edition consists of 350 impressions.

A regular edition of 3N0 in two colcrs numbered 1/300 through 300/300 and is to pe
signed by the artist.

Jlsc a 2eluxe edition of 20 witn a red., white ard blue bhackground {which I suggesct
ce numpered in Poman numerals) and is to te signed by both the artist and Mr.
Kennedy.

T Lelisve the fair market value for the regular edition to e 3750 per vriasc and tihe
7alue of the,ggluxe edition $1,300 »2er print.
. /'- -;
Sincerely, / —
{
T i l\\ N )
T~ /—-—\“___)
N4 \ - / !
. A A v /
E W Y \ . -~
. - T - !
Sylvan Colk, Jr.N N\
Sf\/‘ t B
</ Jm
cc; William Silverman
ATTACHMENT D
Drecior SYLVAN COLE, SR, Zedes ~STAMIRIST I sscan AS3STIIATED INTERLATIO AL a8 TISTS
Memzer <FT TEZoER3 LILIC TLoN T E AESICA
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Loan Statement (CL 90)

Page No. 1

The following s a statement o financiai trasactons agplied ‘o your '2zn account Kingly retain for your tax records.

lLozn A € Number

Statement Date

KENMNEDY FUR PRESADENT (CuMmMlTItt 000004696 3 12-28—-TY
Effective Dale” |Code [Transaction Amount From  ITo iDays |Interest Rate |Principal Balance {Amount Due
TNUTE NU. | T LUAN DATE BASIS  SlCLiAs |Periuu | i
000901 ! 11--16=79 3469 ll—io~19il¢—3l—!9;
‘ ! {
1l-lo=7v | INu 200,000..00 f <162500U 2CC,C00.G2
| L1=-10=79 [11=23=79 | ¥ |.1025000 LUUyGGO L O 03ley
1l-¢3-79 | IAB 100500000 | ; 1045550 230500040
! Ll=23=1¥ [11=2T=1% | 4 |«1025C00 30C90U5.CL S+let?
% Ll-c1-15 l A 100,000.,00 ! e 1625000 +00,000.UD
< ! A1=Zi=19 11-30-79 311625000 450020, 04 Select
11-350-1y | IRC | | |« 10GG00U L0y BO0 LY
11=30=75 | AB | 100,000.00 1 | |«3000000 50603000« 00
L1-30=7% | AB 10050600400 : |« 1620U0U olUsL00.00C
. E1=30=19 12-03—-19 3 [-1006635 000y EcUeul bU0e GV -
1e-03=1ty  Ab | 100,000.00 | - (.10000995 UG 00060 | e
‘ [12=03=%9 L2=Q04—1Y 1 2600000 P02 e300 00 31la1l Z
Lemua=15 | AB | 100,000.00 | ! - 1600000 | 8G05500.5U 4
| (he—0a=19 Le=0d=19 3 |.i000000 5G0s000a00 1500607 g
Le=0T1-7% RU | [ | « 15750350 tu0,300e 02 g
. I L2=01=T9 |1e~31=T9 | 24 |.1515000 £00 930Ul Bs400.0J £
EF CLUS LN uALANc:1 | . 1515000 EGU 90006 DC o <
I | | ¥¥PAJL uyC¥¥ *¥¥CunkeNT vue¥ 31" ¥¥TUTAL LUES®
N iLNIthbl’ | <00 129293486 ' 129293400
% o l | I pa—
: ! i
“ | |
o |
| L | ’ '“/ ﬁ\c/f ]
- | o ﬁ’/ 3
L l (;/(
' L | | |
| 1 |
;' | | | :’
I l | il L ,
P = Pnor Peroa ______ | ‘2:_1: SZ : 7:5 L_"\ Ez:.-omng :(; : i ;é Zl[:n ‘ 1'(3;~ :IL\ :r«;wﬁfo;qmc,n :(P: ;;:T;g:;i:émenmecmca
IA - Interest Adjustinant IR = LP =Late Charn PC =Pnncipal Payment (chargeu)

Lue Late Churge Total Charged

fCurrent Pninc Bal

« 00 J

o 12U J

Poncpal vast D
Amount & il 351 Due
Charged '
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Loan Statement {(CL 90)

The following

isas

KENNEDY FOR PRESIDENT CDM“ITT:C

atement ¢ of fmaﬂc'°! ?rms(«ch ons applied to your loar account. Kinc y retan for your tax records,

an A1 Namber

a000046904

Statement Date

03-28-80

Eftectvp Eake _
NOTE Nu .|
000001

|

AL

lTrar saction Amount

| LOAN DATE BASIS

111-16-79

E “‘rom

T
‘
,
|

350

}TO

Days

Inter=st Rate  [Principal Balance

Amount Due

BILLING| PERIOD
12- 31-7‘?l03 -31- 8"‘

|
|

x5x% OPENING BALANCE 1575000, 800, C0CO 01 12,293.06
, 1 12-31-79 21=08-8C  &] .1575007] 800,707,900 2,800,00
01-08-80, PP 177:133.00- | 41575000 6224867 .00
01-17-80 1P 12:293,06—| ‘ ‘ | 1575000 622 4867.09 12,293.05-
P | 21-08-37 Q1-17-£0 9| ,1575CO0 622,8567.00 24452.54
01-17-80| ;PP 110,153.00~ | ; | «15750C0 512,714 .07
| 01-17-80 01-21-80: 4| J157500D2 512,714 ne 897.25
01-21-80 PP 759844 .00~ ‘ | | «15750017 436,870,100
: | 01-21-€C 02-01-80Q 11’.1575000 436,870,070 2y102.44
02-01-8¢| | pp 37+491,64— ! | «1575000) 399,378,356 |
I L oo P2-01=B002-11~80 1C| 1575000 1 399,376,36 1,747.28
02-11-80 | A8 100,000,008 | «1575000 499,378.36
o ©2-11-80 02-15-80 4; J1575C001 499,378.36 €73.91
02-15-80 PP 664458425= ‘ .1575000 432,927.11
! 1 | £2-15-8002~19-80 4 «1575009 432,920.11 75741
02-19-8C, ' RC| i ‘ | «1625000 432,920.11
02-19-€7 02-22-80 3, .1625000 432,920.11 586425
02~-22-80 |RC| | | . .1675C00 432,920.11
i | 02-22-80/02-28-80 6| .167500¢C 432,925.11 1,208.57
02~28-87| PP 504707.,92~ é 1675000 382,212.19
- 02-28-E9 02-29-8C 1 16750C0) - 382,212.19 177.83
02-29-8C  RC | ‘ 1 .1725000 382,212.19
Lo | 02-29--80 03-04-80 & 1725000 382,212.19 732.57
03—04~80‘ 'R ? 1775000 382,4212.19
B 03-94-80 03-G7-80 3! .1775000 382,212.19 565.36
03—07—ao] 'RC| | 1825000 3829212419
L 103—07—80-03-13-80! 6| .1825000! 382,212.19 14162.55
03-13-80 ' pp| 82,525444 - {.1825000? 299,686 .75
L 03-13-80 03%-146-80 1) .18056007% 205,585,75 151.92
03-14-80 |RC | L .1903000 2994686475
03~14-80 1 AB 100,000.090 1907003 399,£686.75
| \ \ f
B t L
P = Pror Period . t{ I o e p Lo Ll o Cousment Re ~ Rave Coppayment Recenvea
A IR = Irterestfienate LP = Late C)av" eceived PC =Pnncipal Fayment (chargead)
{ .utrent Principal inu:n:su'as::“.r: currentinters st Late Charge Totai Charged

nnoipal
Amount
Charged [

—

e e i



PN AN A
G}EP&’”CA! ] r - Loan Statement (CL 90)
. 'Lean
x)(r AT ""O O’J(‘Z Page MNoO. 2
Thefoﬁusnngcaaf;ni'ngﬁté*>)chC@ltaﬂsachc sapp led o;oJr loan account. Kindly retain for your tax records.
. T - T Tloan AlCHumver [5taterent Date
KENR.___EOR PRESIDENT COMMITTEE __0O00246904 03-28-80 <
Eftective Da«e TC de Transaction Amount \From _;‘To - ~iDays Interest Rate Prmmpal Balance Amount Due
! 23-14-80 -19-80 5] «190COCO| 399,6856.75 1,054.73
03_19—80‘ ch- ! , 1950000 399,686,775
: - 133-15-80 03-25—80 6 1950000/ 399,686.75 1,298.98
843-25-80| PP 7,500,000~ .195?000i 3924186475
; $3-25-80 03-27-80 2| «195000C7% 292,186.75 424,87
03-27-80 | PP 193,113,177~ ’.E‘)SOOOOI 195,073 .58
‘ ! ‘ | #3-27-80 03-23-80 1) 1950000} 199,073,58 | 107.83
£ 03-28-80; [RC, | : - .2020000 199,073.5¢
Lo | €3-28-80 03-21-80 3 2900000 199,073.58 331.79
Cakkk CLOSING BALANCE, | | | -209000C 199,073.58
| 0 | ;
b 1 | r |
L ‘ ¥¥PAST DUC*% ¥ %CURRENT DUE#*  *%TQTAL DUE*X*
b CINTEREST e L 00 % 194434 ,29 194434429
| | |
| ! { '
Lo ! i ;
| | 1
5 ‘ i | l |
| | | ! H
- | | | |
| | - | | f
) i [ : . ' ,
| |
. | |
° - ]
| I | |
| |
; .
; f !
| |
. | |
e T R e I By e o e
A =Interes! Adjusiment IR = reqt Re LP =LateCrharae fecaen PC =Puncipal Fayment (chargen)
Amount b"' EpalPaslBue : Principa Y st _ale Charge Total Charged
Charged 7| .00 [ 00 | .00 - 00 <00 |




C"EMI(}ALKE"'« } ! C: A ‘} ; 2 ; "{ 9 7 Loan Statement (CL 90)
~or-mercia an .
Ou pnrtcfn;nt Ng. 03C¢ Page No. 1
The following is a statement of financial transactions app.ied to vour loan account. Kindly retain for your tax records.
AechuriNae T - Loan A/& Number T3tatement Date
KENNEDY FUR PRESIDENT CuMMETIitL 0000046964 22-28-T7T9
Effective Date  |Code [Transaction Amount From iTo Days Interest Rate |Principai Balance Amount Due
NUlz NO. ' LUAN DATE BASIS | Bliliko PerLUU
000201  11-16-79 300 lil—io-1y lo=31-1v
1l-Lto—7v | INu 200,000.00 - 1625000 20C,C00.0G2
5 11-3e=79 14=23-79| ¥ |-2025000 20U5000,00 03lay
11-43-79 | 1AB | 100,000.00 ! 1025450 2309000.00
; ] 1l=co=1¥ 1i=2T=1y | 4  .16.5C00 3009 0u0.G0 S+laec?
11-27-19 | !AB 100,000.00 1 . 16,5000 4009000090
Q o [ 11=21-19 1h=30-79| 3|.1625000 40U4039.00 Select
11=-530-1ty ERL‘ i «100000U 4uU U000
i1=~30=-719 'AD 100400600 ¢ j = 3000000 5G045000.00
11-30-7y | 1aB 100900000 j « 10220000 0ll,L00.00
| 11-3C~19 12-03-19 3 e200U0GI 000y Guleul 5U0. G0
14-03-19 | A5 100,000.00 | . 1000032 005000, G
Lo 12-03-69 112-04~19 1|.6030300U T529002600 31l.11
12-us=Ty  AB 100,000.00 | i . 1600000 8G0,500.9u
b ‘ ilz—u«~19 L2=-03—-19 3 |eho02005 36000000 1300607
Le=0T1-79 RL « 1575402 t204300e32
; { 1Z~OI~79‘1¢—JL—79 249 |« 4515 00GC 0093V LUl 89400, 00
|¥%%¥ |CLUSING BALANLE i - 1515030 GG ,000.00 —
o | : - s :
[ ; ¥¥PAS T LUEXR *¥TCunKeNT BsuE¥E ¥ *xTUTAL LUE*®
’ 3 INTEREST 400 129293406 1292Y3e 0

s
C/(L

P

P = Pnor Pernod J‘ A~ a8 - Acdiona Borrowing IC = IaterestFiyment {tharged) LA = Lale Chaige Adustinent NA =Net Adjustment PP =Principal Payment Heceved
- BC = fias:s Change IP = [aterest Payront fecened LC =Llate Charge (chaige'}) NL =New Loan RC =Rate Change
[_ A - Interest Adjustiment IR = Iterest Renain LP = Late Chargn Received PC =Puncipal Payment (chargea)
' Jincgai Past Due ;';uuenwm\cnp.n [intereit Past Oue Currentinterest Late Charge Total Cherged
Amount i
Charged J « 00 QU 1 \ «CO « 00 o VU

: L I



CEMICALH“;:{ i H 0 T " ' (a] ; 3 9 ‘} Loan Statement (CL 90)
- ~ Commercial Loan
Department No. coez Page No. 1
The following is a statement of financial transactions applied "o your loan account. Kind:y retain for your tax records.
AtcoumiramE T Tloan ArC Number Statement Date
| A
- KENNEDY FOR PRESIDENT COMMITTEE NNONN46904 Q3-28-30
Effective Date Code Transaction Amount From TT_Q - Days tinterest Rate |Principal Balance Amount Cue
NOTE NO.| ! LOAN DATE BASIS BILLING PERIOD
000001 ; 11-16=79 360 12-31-79|03-31-80
*#xk OPENING BALANCE ! 1575000 8C0,CCN.00 12,293.06
| 12-31-79 21-D8-8C Bl 41575000 870,700, 0N 2,870,00
01-08-80, PP 177,133.00- i «1575000] 622486700
01-17-87 1P| 129293.06- ‘ ! 1575000 622,8€67.09 12,293.06~-
L D1-08-87 01-17-£0 9| ,1575C00 622,857 .00 29452.54
&{% 01-17-80 PP 110,153.00- | .1575000 512,714 .67
| 01=17-80 01-21-80 4 .1575(00] 512,714.00 897.25
01-21-6C PP 759844 .00~ ' L L 1575007 436,870.00
D | 01-21-E80/02~01~80| 11| «1575000 436,870.00 2,102.44
02~-01-8¢/ PP 379491 .64 ! «1575000 399,378.36
S - | 02-01-80/02-11-80 1¢ J1575000 '~ 399,378,36 1,747.28
n2~11-80i LAB| 100,000,000 ! ; «1575000 499,378.36
5 02-11-80,02-15-80 4| .1575000 499,378.36 873,91
02-15-80| | PP 664458.25- .15759200 432,927%.11
P 02--15~-80/02-19-80, 4| «1575000 43249920411 757.61
02-19~8C| RC | 1625000 432,920.11
' . 02-19-8202-22-80| 3| .1625000 432,920.11 586425
02-22-80! RC! .167%C00 432,927.11
| 02-22-8002-28-80, & .1675000 432,920.11 1,208.57
02-28-80| PP 50,707,92- ’ 1675000 3824212.19
, 02-28-8G/02-29-8G| 1| .1675000]: 3824212.19 177.83
o 02-29-80| RC| ! } 1725000 382,212.19
% ! (2-29-80 03-04-80" 4 ,1725000C 382,212.19 732.57
03-04-80| [ R| j .177500¢C 382,212.19
C | 03-g4-80 03-57-80 3 .1775C000 382421219 | 565.36
03-07-8C| [RC . i .1825000 3824212.19
: 03-07-80 03-13-80]| 6| .1825000 382,212.19 14162.56
03-13-8C, :pp 824525.44~ ' ! .1825000) 299,686 .75
; [ 3-13--80 03~14-80, 1 .1825007 2909,585,75 151.92
03-14-80| R(C | i L .19000n0] 2994686475
03-14-801 1 AB 100,000.00 | ‘ i.19onoocs 399,686.75
i | | | |
P - rrorponog ‘t{ R S et B e G o S e < oy T eC e
1A = Interest Agjustment IR = [Iiterestfienate LP =tLate Charge Recrivec PC =Pnncipat Payment (charged)
T grtent Prncopa nteres fast bun Lurrentinterest Laie Charge Total Charged

rncipal Past e
Amount ’)
Charged J
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Loan Statement (CL 90)

Page No. 2

The following is a staterent of financial transacticns appied 1o your ioan acccunt. Kindly retain for your tax records.

R il hame

Loan AiZ Number

Statement Date

. KENNEDY_FOR PRESIDENT COMMITTEE - NOD0046904 03-28-890
Effective Date {l’:qu ~ |Transaction Amount From  |To ~ [Days |IinterestRate |Principal Balance Amount Due
[ ' ! 03—14—86‘03~19—80 5| «190C0OCO 399,685,.75 1,054.73
O3—19-8$§ iRc | «1950000 399,686,775
| 03-19-80|03-25-80 6| 1950000 399,686.75 1,298.98
33-25—80' PP 7,500,000~ | «1952000 3924186475
{ | 03-25-80|03=-27-80C 2 «19500C70 232,4186.75 424,87
03-27-80C {PP 193,113.17- l | «1950000 195,073 .58
. 73-27-8003-28-80| 1| .1950000 199,073 ,58 107.83
03-28-8C IRC ‘ .2000000 199,073.5¢
: 03-28-80/03-31-80 3| L2200000 199,073.58 331.79
*¥4%| CLOSING BALANCE ; | .2000000 199,073.58
‘ **PA%T DUC*% *%CURRENT Dyg** **TOTAL DUE**
! KNTERESTi | » 00 19,434 ,29 199434429
; -
'; | |
f |
| [ |
| !
t |
! |
; " { |
| | J g
P - Pror Penod __j_f ‘ t[ AB = AdZihonal Boirowing 1C = Irierest Paymant (ot arged) LA = Late Charge Adjusime 1t NA‘ = tel Adjustment PP =Prncipai Payment Received
BC = {'asis Change IP = Irterest Paymoent Recenved LC = Lote Charge (cnarged) NL =New Loan RC = Rate Change

1A = Interest Adjustment IR

= jrterestRenato

LP =Llate Charge Receawved

PC

=Puncipai Payment (charged)

Amount

"r’r nepal Past Cue
Charged”]

Current Puncipa

« 0D

«CC

ietnrest ot Que

.00

Currentinterest

Late Charge

- 00

Total Charged

00




October IO>IQVCL ‘Q&PO"%"
O

SCHEDULECP

September 1978
Fegeral Election Commission
1325 K Streat, NW.

_ Washington, D.C. 20463

N of FEC Form 3P

DEBTS AND OBLIGATIONS

Supporting Lire Numbers 12 and 13

Page
Line Number

{Uss Separste Schadules for
each numbered line}

Any information reported
any commercial purpose.

nurposes of soiiciting contributions or for

Neme of Candicate and Committee in Full

The Baker Committee

Date (month,
day, year}

A. Full Namae, Mailing Address and ZIP Code of Debtor or Creditor

Valley Fidelity Bank
Box 1991

Knoxville, 37901

Tenn.

|
Amount of Qrigins!

-
Cumulative
Paymant
To Date

Quistanding Salancs
at Close of
This Period

Debt, Contract,
Agreement or
Promise

NATURE OF OBLIGATION (Details ot Debt):

~

incurred at the floating prim

by matching funds.

me ra major New York banks collateralizgd

In addition to the above liabilitijsday.yss!

The Baker Committee has a contingehn
liability of a $75,000.00 letter

of credit from the Valley I:1delltv
Rank C South Central

I)l“

B. Full Name, Mailing Address and ZIP Code of Debtor or Creditor LDato {month, |[Amount of On‘ginsll

9-13-79

Cumulative
Payment
To Darte

Cutstanding Batance
at Clcse of
This Period

Oebt, Contract,
Agreesment Oor

Promise ’

$

Bank Trust Too
NATURE OF OBLIGATION {Details ot Debt):

at the normal commitment rate of 1%
collateralized by matching funds.

C. Full Nama, Mailing Addraes and ZIP Code of Debtor or Creditor
| day, year)

Date {month, |Amount of Original

Curnuistive
Paymant
To Date

Qutstanding Balanca
st Close of
This Pariod

Debt, Contract,
Agreement ar
Fromiss

NATURE OF OBLIGATION (Detaiis of Debz):

SUBTOTALS This Period This Page (optional)

s75000§00‘s25000.003 50000.00

TOTAL This Period {last pege this line number oniy)

H

75000 thsv<nag,nn 3 cnnnn.nn

CARRY OUTSTANDING BALANCE ONLY TO APPROPRIATE LINE OF SUMMARY,

Aoprovea by GAQ, 8-187620 (ROB71), Expires 82-.2-28

VA
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' gznmns NYSTROM & s:mnmcm..r C. BO0.L0BR 29 PH 12

ME . JENKINS
RLE R 2033 M STREET, ‘N.W.

DENNIS H: NYSTROM ; A
MIGHAEL A. STERLACCI WASHINGTON, .D: €, 20036 ::x:,:' :o::.s:.

CARL F. SCHIER ;

JOSEPH €. JANNETTA

JAMES F. SCHOENER (202) 293-2808 MICHIGAN OFFICE
STEPHEN J. HITCHCOCK . 18990 WEST TWELVE MILE ROAD
CHRIS M. PARFITT SOUTHFIELD, MICHIGAN 48076
GARY J. NYSTROM (313) BBD.2828

RONALD A. DENEWETH
TIMOTHY J. MULLINS

April 28, 1980

Mr. Andy Warhol

Andy Warhol Enterprizes, Inc.
860 Broadway

New York City, New York 10003

Re: Kennedy Campaign Contributions
Dear Mr. Warhol:

My clients, Citizens for LaRouche, filed a complaint on
March 24, 1980 against the Kennedy for President Committee arising
out of loans made to the committee ostensibly based upon the
security of a portrait done by you. At the time, we did not
realize that there may also be a problem of the gift of that
portrait as a corporate contribution, and we would appreciate
hearing from you as to whether that portrait came from your company
or from you personally. Of course, if this was done by your
corporation, it would be a violation of the Federal Election Campaign
Act, so we assume the gift was personal.

We also wish to call your attention to the fact that a donation
made to a political committee results in a realization of taxable
gain to the donor at the time of the transfer. Thus, while you may
be able to evade the Federal Election Act contribution limits of
$1,000 by giving a portrait that may be worth $100,000 (the amount
of the loan on which your painting was the security), you have
created a taxable transaction in the gift of the portrait to a
political committee. Section 84 of the Internal Revenue Code treats
gifts of property to a political committee as if the same is a sale
and a tax liability is incurred.

We believe you will want to investigate this potential tax liability
so that you may make appropriate withholding or deposit before
April of 1981 when you must file. If you or your lawyers have any
guestions concerning this rather obscure provision, they may contact
me at the Washington office.

L ames F. Sch
JFS:dw /"

cc: Federal Electlon CommLSSLOn
Citizens for LaRouche :SZ:

LT R R R AT b P e et e
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

John E. Nolan, Jr.

General Counsel

Kennedy for President Committee
1250 22nd Street, N.W.
Washington, D.C. 20037

RE: MUR 1195
Dear Mr. Nolan:

On March 28, 1980, the Commission notified you of a
complaint alleging that the Kennedy for President Committee
("the Committee") may have violated certain sections of the
of the Federal Election Campaign Act of 1971, as amended.

The Commission, on March 28,1980, determined that on the
basis of the information in the complaint and information pro-
vided by the Committee that there is no reason to believe that
a violation of any statute within its jurisdiction has been
committed. Accordingly, the Commission has closed 1its file in
this matter. This matter will become a part of the public .
record within 30 days.

Sincerely,

Charles N. Steele
General Counsel




FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Felice M. Gelman, Treasurer
Citizens for LaRouche
Box 976, Radio City Station
New York, N.Y. 10018

Dear Ms. Gelman:

2
]

The Federal Election Commission has reviewed the allegations
of your complaint dated March 24, 1980, and determined that on
the basis of the information provided in your complaint (and in-
formation provided by the Respondent) that there is no reason to
believe that a violation of the Federal Election Campaign Act of
1971, as amended, ("the Act") has been committed.

9340

Accordingly, the Commission has decided to close the file
in this matter.

!

Should additional information come to your attention which
you believe establishes a viclation of the Act, please contact
Marsha Gentner, the attorney assigned to this matter, at (202)
523-4057. -

a4 1

Sincerely,

N0 N

Charles N. Steele
General Counsel

cc: James F. Schoener, Esquire
Jenkins, Nystrom & Sterlacci, P.C.
2033 M Street, N.W.
Washington, D.C. 20036
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Richard S. Simmons, Esquire
Cravath, Swaine & Moore

One Chase Manhatten Plaza
New York, New York 10005

RE: MUR 1195
Dear Mr. Simmons:

On March 28, 1980, the Commission notified your client,
Chemical Bank of New York, of a complaint alleging that the
bank may have violated certain sections of the Federal Election
Campaign Act of 1971, as amended.

The Commission, on March 28, 1980, determined that on the
basis of the information in the complaint and information pro-
vided by you on behalf of your client, that there is no reason
to believe that a violation of any statute within its jurisdiction
has been committed. Accordingly, the Commission has closed its
file in this matter. This matter will become a part of the public
record within 30 days.

Sincerely,

Charles N. Steele
General Counsel
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April 16, 1980

Chemical Bank Loans to Kennedy for
President Committee (MUR 1195)

Dear Sirs:

We are representing Chemical Bank in the above-
captioned matter. On behalf of the Bank and Messrs. Berkeley
and Darrigan, we submit copies of the following documents in
accordance with th "D‘”cription ot Preliminary Procedures
for Processing Complaints Filed With the Federal Elcctions
Commission™:

W~
1<

(a) Letter Agreement dated November 15, 1979,
elaling to the "$800,000 Movember-December loans";
(b) certified list of contributions as of
November 13, 1979;

(c) $1,150,000 life insurance policy on the
life of Senator Kennedy with Chemical Bank desig-
nated as a beneficiary to the extent that its
interest may appear;

(d) telex confirming a $1,150,000 disability
insurance policy on behalf of Chemical Bank insuring
Senator Kennedy;

(e) Cravath, Swaine & Moore opinion letter
dated November 8,:§qvq Jho“ y effecc that the
"$800,000 November-Decem ans'" are the types




A

of loans made by Chemical Bank in the ordinary
course of business and in accordance with applic-
able banking laws and regulations;

(f) Letter Agreement dated February 11, 1980,
relating to the "$100,000 March loan";

(g) Security Agreement dated February 11,
1980, relating to the Warhol art prints;

(h) Associated American Artists appraisal
letter dated February 6, 1980; and

(i) telegram dated February 11, 1980, confirm-
ing a $100,000 property floater insurance policy on
the Warhol prints.

At the time that the $100,000 locan was made, we
verbally advised Chemical Bank that the loan was of the
type which the Bank makes in the ordinary course of business
and in accordance with applicable banking laws and regula-
tions. In addition, based on the Kennedy Committee's repre-
sentation that Mr. Warhol donated his services in creating
a work of art (for use in making art prints) to the Comnittee,
we advised the Bank that such services did not constitute a
"contribution" within the meaning of that term as defined
in the Federal Election Campaign Financing Act of 1971.
See Tederal Electicnes Commission Advisory Opinion 1575-35,
Fed. Elec. Camp. Fin. Guide (CCH) ¢ 5423 at 10,454-55. We
aid not, nhowever, purport to give any advice to either the
Kennedy Committee or to Mr. Warhol relating to the conse-
quences of the donation of services by Mr. Warhol. A review
of the above documents and the advice contained therein
should make it clear that the Bank made the loans in the
ordinary course of business in accordance with applicable
banking laws and regulations. To reify this point further,
a schedule is enclosed of disbursements and receipts with
respect to such extension of credit which reflects the fact
that at the present time the loan is fully secured by the
value of the Warhol prints. Accordingly, we believe that no
action in response to the complaint in MUR 1195 should be
taken against the Bank.

The loans to The Kennedy for President Committee
were negotiated with Chemical Bank's main office and its
Metropolitan Headguarters whereas the Citizens for LaRouche
approached initially a branch office which had not been




informed of the Bank's policy to consider loans to major
candidates in a Presidential election campaign. Needless
to say, we reject as being totally without legal basis the

allegation that the federal election laws require that, if a
bank makes a loan to one Presidential campaign committee, it
must act favorably on requests from other committees whether
of a similar or dissimilar nature.

We further acknowledge that the foregoing material
as well as this letter will be kept confidential in accord-
ance with 2 U.S.C. § 437 (a) (4) (B) and § 437g(a) (12) (a).

If you have any questions or desire further
information, please feel free to call me or, in my absence,
David Harari of this office.

Very truly yours

- Diloi

:‘C£\Gi4\ (ffﬂvbv7h
- Richard S. Simmon?\

C
e Federal Elections Commission,
Washingten, D. C. 20463
Attention of Ms. Marsha Gentner
Encls.
<
T

DELIVERY BY MESSENGER
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.CHEMICAL BANK
140 Broadway
New York, NY 10015

November 15, 1979

Kennedy for President Committee
1250 22nd Street, NW
Washington, DC 20037

Attention of William C. Oldaker
Dear Sirs:

You have requested the undersigned to lend to your
Committee $1,000,000 to be evidenced by your Committee's
promissory note payable to the order of the undersigned and
to be substantially in the form attached hereto as Exhibit
A (hereinafter called '"the note'"). It is:understood that
such loan shall be payable on demand and shall bear interest
at 1/2 of 1% per annum above the rate from time to time in
effect of the undersigned for prime commercial loans of 90-
day maturities. (hereinafter called the '"prime rate'), such
interest rate to change as of the opening of business on any
day on which the prime rate shall change. Interest shall be
computed on the basis of the actual number of days elapsed.

In consideration of the undersigned's agreement to
make such loan, you hereby agree, by your execution hereof,
that as security for the repayment of such loan that you
hereby assign, transfer and set over to the undersigned such
payments as you are entitled pursuant to 26 U.S.C. 89033
to receive from the Secretary of the Treasury under 26 U.S.C.
§9037 and to pay at the time of ‘each receipt thereof an
amount equal to 33-1/3% (or, if demand has been made, 100%)
of such payment from the Secretary of the Treasury until
payment in full of principal and interest on such loan. In
connection therewith, you hereby represent and warrant to us
that you have instructed the Secretary of the Treasury to
make such payments directly to your account at the National
Savings § Trust Company, Washington, DC, and have irrevocably
instructed that Company, upon receipt of such payments to
your account, to transfer out of such amount the aforesaid
percentage thereof to the undersigned by wire transfer of
Federal Reserve Funds, such transfer to be made to Attention
of R.P. Conway, Vice President, Chemical Bank, 140 Broadway,
New York, NY. :
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You further agree as a condition precedent to such
loan that you shall obtain a policy insuring without any
condition the life of Senator Edward M. Kennedy (or insuring
in the event of any permanent disability which prevents
Senator Edward M. Kennedy from effectively pursuing the
nomination for presidential candidate) in an amount not less
than $1,150,000, the undersigned to be designated as beneficiary
thereof up to such amount as is required to pay in full
principal of and interest on such loan. Such policy shall
contain an endorsement to the effect that it may not be
canceled or terminated or the beneficiary changed without
the prior written consent of the undersigned, it being
understood that the undersigned will consent to the cancela-
tion thereof upon payment in full of principal and interest
on such loan, and the undersigned will further agree to
periodic reductions in the amount of coverage as the prin-
cipal of such loan is reduced.

In order to induce the undersigned to make such loan,
you hereby represent and warrant to the undersigned that
(w) you are a political committee duly established and
in compliance with 2 U.S.C. 8433 and that you will comply
with 2 U.S.C. 8434 and that all contributions solicited by
you shall be in compliance with 2 U.S.C. 8441(a); (x) you
have not and will not so long as such loan shall be outstand-
ing have assigned, transferred or set over to any person
other than the undersigned such payments as you are entitled
pursuant to 26 U.S.C. 89033 to receive from the Secretary of
the Treasury pursuant to 26 U.S.C. 89037; (y) no authorization,
consent, approval, license, exemption of or filing or
registration with any court or governmental department,
= commission, board, bureau, agency or instrumentality 1is or
will be necessary to the valid execution, delivery or per-
formance by you of this agreement or the note; and (z) you
have incurred no unusual forward or leng-term commitments or
claims which are substantial in "amount in relation to your
projected receipts from contributions and from the Secretary
of Treasury under 26 U.S.C. 89037.

54009
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This Letter Agrcement shall be governed by and construed
under the laws of the State of New York and is not subject to
amendment, waiver or modification unless the same shall be
in writing.
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If the foregoing is agreeable to you, please so
indicate by signing the enclosed copy of this letter.

Very truly yours,

By_w/&

YICE PRESIDEC

Accepted and agreed to this
15 day of November 1979:

C/Oﬁ L




CONTRIBUTIONS AS OF NOVEMBER 13, 1979

STATE TOTAL MATCHABLE AMOUNT
Alabama $ 5,345 $ 5,345
Alaska 5,800 5,800
Arizona 3,240 3,240
Arkansas - -

! California 15,195 12,195
Colorado 6,150 5,350
Connecticut 4,550 4,550

- Delaware 5,705 5,205
-— District of Columbia 14,995 8,955
< Florida 24,829 17,070
M Georgia 5,030 5,030
° Hawaii 7,600 6,850
B Idaho - -
<
- Illinois 5,505 5,255
- Indiana 13,000 11,500
- Iowa 3,050 2,050
Kansas 5,000 1,250
. Kentucky 50 50
Louisiana 5,500 4,750
Maine _ - -
Maryland 3,480 1,980
Massachusetts 19.260 17,010
Michigan 14,119 14,119

Minnesota 7,510 7,510
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STATE

Mississippi
Missouri
Montana
Nebraska
Nevada

New Hanpshire
New Jersey
New Mexico
New York
North Carclina
North Dakota
Chio
Oklahama
Oregon
Pennsylvania
Rhocle Island
South Carolina
South Dakota
Tenne:ssee
Texas

Utah

Verment
Vir;inia
Washington
West Virginia

Wisconsin

Wyaming

TOTAL

5,375
4,035

6,112

6,000
4,750
5,715
61.200
4,900
625
5,735
500
20
6,990
1,500
5,060
6,420
6,250

10,385

6,410
7,320
4,100
6,850

6,450

MATCHABLE

$ 5,375
4,035

6,112

5,250
4,000
5,715
20,050
4,650
625
5,735
500
20
5,990
1,500
5,060
6,420
5,250

10,385

5,660
7,320
4,100
6,850

6,450
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PAC 5,000

$352,815 $272,316
Total matchable funds to date $272,316

Note: The above amounts represent contributions which are eligible for federal
matching funds.

I certify that the above accounts are true and correct as of November 13, 1979.

vt

//J
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Carolyn
Treasurer
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A Mutual Company. Lstabhished 1850

National Life Insurance Company

MONTPELIER, VERMONT 05602

NUMBER 1680572 NOVEMBER 15, 1979 DALE OF INUE

INSURFD EDWARD M. KENNEDY $1,150,000 SUM INSURED

NATIONAL LIFE INSURANCE COMPANY hereby insures the
life of the Insured and agrees 1o pay the Sum Insured to the
Bencehiciary, subject to the provisions of this policy, upon receipt at
the Home Office of due proot of the death of the Insured while this
policy was m force.

The Spectfications on the next page and the conditions and provi-
stons on this and the following pages are part of this policy.

en Day Right to Examine Policy. "This policy may, at any time
within ten days alter ws receipt by the Owner, be returned by deliv-
ering it or mailing it to National Life Insurance Company or th the
agent from whom it was purchased. Fmmediately upon such return,
the policy shall be deemed voud as of 1s date of issue and any pre-
mium paid on 1 will be retunded.

Signed for the Company at Montpelier, Vermont on the Date of

Issue, by
k . President
@ See retary

Mﬁ( (/‘;1/—1/ Registrar

Yearly renewable term pohoy with annual distribution ol surplus. Premiums increase on each re-
newal. Proceeds pavable at death. Converuble within period spectfired.

Form 28-75 Yearly Renewable Term (A-17 B-21 C-3)
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SPECIFICATIONS

NUMBER 1680572 NOVEMBER 15, 1979 DATE OF ISSUE
INSURED EDWARD M. KENNEDY $1,150,000 SUM INSURED

ISSUE AGE: 48 OWNER: KENNEDY FOR PRESIDENT COMMITTEE, A WASHINGTON, D.C.
ASSOCIATION, ITS SUCCESSORS OR ASSIGNS

dhkkhkdkhkhkhkkhkkhkdkhkhhkhkhhhkrkhkhkkkhkhbhkhkhkhhkhkhk BENEFIT AND PREMIU-b{ TABLE EER RS2SRSS 2SR 22222 R LR 2 5

BENEFIT AMOUNT ANNUAL PREMIUM YEARS PAYABLE
RENEWABLE TERM INSURANCE $1,150,000 $8,154.00 1

THE EXCHANGE INTEREST RATE 1S 8 %, COMPOUNDED ANNUALLY.
THE INITIAL MONTHLY PREMIUM IS $691.55

THIS POLICY IS IN A STANDARD  pPREMIUM CLASS -

FOR LEACH RENEWAL OF THIS POLICY, THE BASIC ANNUAL PREMIUM (OTHER THAN FOR
WAIVER OF PREMIUMS AND ANY EXTRA PREMIUM CLASSIFICATION CHARGE) WILL BE
DETERMINED BY USING AN AGE ONE YEAR YOUNGER THAN THE INSURED'S AGE NEAREST
BIRTHDAY GN THE EFFECTIVE DATE OF THE RENEWED POLICY. THIS WILL NOT EXTEND

THE TERM OF THE RENEWED POLICY.
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GENERAL PROVISIONS

Consideration and Representations. This policy is is-
sued m consideration of the application and the pay-
ment of premiums as herein specifred. The entire con-
tract between the parties consists ot this policy and a
copy of the application which is attached when issued.
This policy may be modified ouly bv an authorized
officer or a registrar of the Company.

All statements made by the Insured or in Insured’s
hehalt shall be deemed representations and not warran-
ties and no such statement shall avoid this policy or be
used i defense of a claim upon it unless such statement
v contained i the application.

Payment of Benefits. All sums pavable by the Company
under this policy are payable at its Home Otfhce.

Misstatement of Age or Sex. The age of the Insured
shown on the Specifications page is the integral age on
the birthday ot the Insured nearest the date from which
policy years and anmversaries are computed, based on
the date of birth given in the applicaton. The attained
age at any subsequent date s such age shown on the
Speatications page creased by the number of policy
years and months which have elapsed.

If the age or sex of the Insured has been misstated,
the amount payable under any of the provisions of this
policy shall be such as the premiums paid would have
purchased using the correct age and sex.

04050‘4|-6

Suicide. I the death ot the Insured within two years
from the date of issue of this policy results from suicide,
while sane or insane, the hability of the Company shall
be limited to an amount equal to the premiums paid on
the policy less any dividends withdrawn in cash or ap-
plicd toward payment ol preniums.

Incontestable Clause. After this policy has been in force
during the lifeume of the Insured for a period of two
vears from the date of issue it shall be incontestable ex-
cept tor nonpayment of premiums,

Policy Years and Anniversaries. Policy months, policy
vears and anniversaries shall be computed from the
Date ot lIssue, unless otherwise stated on the
Snecifications page.

Each policy month shall end on the calendar day of
the month corresponding to the day of the month used
for the computation of policy years and anniversaries,
or on the last calendar day of any month having no such
corresponding day.

Interest on Death Proceeds. Interest will be paid, on the
proceeds paid in one sum in the event of the death of
the Insured, at the rate determined by the Company but
not less than 3% per annum, from the date of death 10
the date of(raymem, except that no interest will be paid
for a period in excess of one year.

SEE ENDORSEMENT

POLICY OWNERSHIP

Rights and Privileges. Except as otherwise spedifically
provided herein and before maturity of this policy, the
right to assign the policy, to release or discharge the
policy, to agree with the Company. to any change in or
amendment of the policy, and all rights, privileges and
benefits provided for by this policy may be exercised and
enjoyed without the consent and against the interest of
any revocable Beneficiary, by the Owner or by the Own-
er’s assigns together with all irrevocably designated
Benefdaries or their assigns, if any.

Assignments. The Company assumes no responsibility
for the validity or effect of any assignment of this policy
and no assignment will be recognized unul it has been
duly filed atits Home Office. An assignment of this pol-
icy shall operate to the extent thereof to transfer the in-
terest of any Benehciary whom the assignor has the
right to change, and to render proceeds to which the as-
signee is entitled payable in one sum, notwithstanding
any settlement agreement attached hereto at the time
the assignment was executed.

BENEFICIARY

General Beneficiary Provisions. The right to change
the Benehiciary is reserved, unless expressly waived. Un-
less subsequently changed the Beneficiary shall be as
designated  in the application, or any amendment
thereto. 1f any Beneticiary shall die before the Insured,
the interest of such Beneficiary shall vest in the Owner
unless otherwise provided in this pohcy.

if this policy shall provide for “lawful children” of any
person, the phrase shall include only lawful children
born 1o or legally adopted by that person.

It this policy shall provide for any Benehciaries or
payees not specified by name, the Company in deter-
mining at any time such Beneficiaries or payees is
hereby authorized to rely on an affdavit or affidavits by
such person or persons as the Company considers to be

familiar with the facts, and the Company shall be dis-
charged from all liability upon making settlement in ac-
cordance with such affidavit or affidavits.

Change of Beneficiary. If the right to change any
Beneficiary is reserved, a new Benehciary may be desig-
nated from time to time during the lifetime of the In-
sured by filing at the Home Office written notice thereof
in such form as the Company may require. Such change,
when received at the Home Office, shall be effective as
of the date of execution of such notice whether the In-
sured is living at the time of receipt or not, but without
prejudice to the Company on account of any payment
made by it before receipt of the written notice at its
Home Office.

Arojerceg
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PREMIUMS

Payment of Premiums. I hie mal
pavirent shall be as shownan the apphaaton. T he fiesg
premion s pasable onthe dare ol issue, Facly subse-
quent premu s duc acthe expiration ol the mrerval of
tme lor which the preceding preminm was paid and
shadl be pavable when or betore due.

Premums may be paid annually, semiannually or
quarterhat the Company's rates effecuve on the date
of 1sue o amy manner agreed upon with the Com-
pans. Onownitten request byothe Owner hled ar the
Home Olhice change mav be made from one basis 1o
another.

I'he amount charged for any additional benehit con-
tuned moany supplemental agreement attached 1o this
policy at ssue is set torth on the Specihcations page.
When the premium for any additonal benetit s no
longer pavable, the amount of the premium pavments
tor this policy shall be reduced accordingly.

All premiums are payable at the Home Othee or to a
duly authorized representative of the Company in ex-

hasis ol premmm

change tor a receipt signed by an authorized officer of

the Company and countersigned by the representative
by whom such paymentis receved.

o 417

Grace Pertod. 11 any premium is not pad on or before
the dav it is due, the premium shadl be m defaualt, but a
grace penod of thirty-one davs from the due dive, duar-
g which pertod the msurance will continue in lorce,
shall be allowed for the payment of every premium ex-
cept the first. It death occurs during the grace period
there will be deducted from the proceeds such porton
of the premium i default as covers the policy month in
which such death occurs.

Lapse. On default in payment of any premmm due,
this policy shall immediately Lapse as of the due date of
such prenmum in detault and, except as otherwise pro-
vided herem, all liability of the Company shall termi-
nate.

Prem:um Refund on Death of Insured. 1t this policy be-
comes a claim by death of the Insured, proceeds shall
inciude such portion of any premium as shall have been
paid for any period after the end of the policy month in
which the death occurred.

REINSTATEMENT

Reinstatement. 'I'liis policy may be remstated within
hve vears of date of Lipse. Evidence ot insurabihy ot the
lnsured sanstactory to the Company will be required. A
remstaterent charge equal to the premium covering the
period from the date of remstatement 1o the next pre-

mium due date plus the lesser of (a) halt of all premiums
covering the period from the date of lapse to the date of
remstatenmient or (b) the premiums covering the one
vear pertod prior to the date of reinstatement must be
paid.

DIVIDENDS

Dividends. On the expiry of this policy and upon the
expiry of the term of cach renewal thereot, it all pre-
mitmns for the expired term have been paid, this policy
shall be credited with such shares of surplus, herematter
called dividends, as may be apportioned trom the
divisible surplus as ascertained by the Company. The
dividends may be used under one of the dividend
options below:

I CCASH.

Y

Dividends mav be withdrawn m cash.

APPLIED. Dividends may be applied toward pay-
mentof a premiuem due hereon I the prcmium toward
which a dividend was 10 have been applied is not paid
such dividend will be treated as a dividend deposit.

3. DIVIDEND DEPOSITS. Dividends may be depos-
itedd with the Company and increased each year during
which such dividends remain on deposit tor a full policy
vear by interest as determined annually by the Com-
pany, which in no event will be less than 3%. Such ac-
cumulated dividends and interest thereon are heremn

BASIS OF

Basis of Values. All calculations of reserves are based
upon the Commussioners 1958 Standard Ordinary Mor-
tality Table with continuous functions and compound

called dividend deposits. Any dividend deposits may be
withdrawn at any time on the signature of the Owner
alone. In the eventof lapse or expiry of this policy any
dividend deposits standing to the credit ot the policy
shall be paid in cash to the Owner, unless the policy is
renewed v which event any dividend deposits will be
used in accordance with the Renewal Privilege hereot.

General Provisions A C{Jplicable to Dividends. A dividend
option once elected shall remain in effect unil the
Owner otherwise elects.

Unless clection shall be made otherwise before matur-
ity and prior to thirty-one days after any dividend is due
the dividend will be treated as a dividend deposit or em-
ploved as may otherwise be required under the law of
the state or other jurisdiction in which this policy is
delivered.

On the maturity of this policy by death any dividends,
dividend deposits, and any post mortem dividends
which may be apportioned by the Company shall be in-
cluded in and paid as a part of the proceeds.

VALUES

interest at the rate of 3%% per annum during the first
twenty policy years and at the rate of 2%4% per annum
for any policy year thereafter.

EXCHANGE




Original Date Exchange. \While this policy is in force
within fow vears from the Date of Issue it may be sui-
rendered and - exchanged upon written applicaton
theretor to the Company at its Home Ofhee for a par-
neipating hites lted pavment lifes or - endowment
policy on the hite of the Insured tor the same Sum
Pistneds The cost ol such exchange shadl be the differ-
cnce between cache premmme paid under this policy and
cach pnemim that would have been pad under the new
poboy had the new policy: been assued on the Date of
[ssue with proper adjustment for the difterence i diy-
ilends together with interest thereon to the date ot ex-
change at the Fxchange Interest Rate, The new pohiey
shudl bear the same Date of Tssue as this policv and shall
he winten on the polioy Torm m use and at the premium
tate o ellect Tor the mregral age ol the Insured at
nearest birthdav, as of such Date ol Issue. Evidence of
msurabilinn will not be required. TE this pohicy 1s 1 an
extra premum class ar the nme of exchange, the new
policy shall be issued i a corvesponding exira premium

(Li\\,

Attained Age Exchange. \While this policy 1s 1 force it
o be sarrendered and exchanged upon wrntten appli-
canon theretor 1o the Company at s Home Olfice for i
pavticpatng hifes imited payment hiteo or endownien
policy on the hie of the Insured for the same Sum In-
surcd. The new policy: shail be written on the polics
torm then m use by the Company and at the premium
tate then m ase for the integral age on the birthday of
the Tnsuved nearest the date o exchange. T this polics
s extra preminm class at the tme of exchange, the
new pohicy shall he ssued i a correspondimg extra pre-
mun cass, Evidence of insarabihioy will not be requined.
Am - dividend deposits will be allowed in reduction of
premiums for the fiestyvear on the new poliey. I chis pol-
v s renewed, as hereiafrer provided, a similar right of
exchiange shall be available during the period of cach
such renewal, except that there shall be no right of ex-
change alter the anniversary of the policy nearest the
Insured’s sixty-hfth birthday.

RENEWAL

Renewal Privilege.  1'his policy expires on the hirst pol-
iy annversary, but upon such expiry and upon the ex-
piny ol the term of any renewal hercof it all premiums
for the expired rerm have been paid, the policy will be
rencewed for a turther term of one vear, without ew-
dence of msurability, upon the pavment of the first
premiuum tor such renewed policy within thirtv-one davs
ol such expiry. The etiective date of such renewed pol-
iy shall be the date ot expiry of the preceding ])nh(\

Fhere shall be transterred to such renewed pohlicy any
dunidend deposits standing o the credic ot the ])1((((\
my policy. No renewal will be allowed afrer the policy
anniversary nearest the Insured’s sixtv-ninth boathday,
Fxcept as otherwise |nn\1(lul herein the provisions i
this pohey shall constituie the provisions ot such re-
newed policy.

Prenmmums on cach renewed policy shall be pavable on
the same basts and the same due dates as the preceding
pohav. The annual premium payable for cach renewed
policy shall be determined by computing the basic an-
nual premium for the Sum Insured from the table on
the next page. increasing it by any extra premium

classilication charge shown on the Specilications page,
and further increasing it by $12.00.

+_§
® EXCHANGE ?

3

9.4

Disability Provisions. 1I this policy contains an agree-
ment which provides tor wanver of premium disability
benchits and the Inswred 1s not totally  disabled  as
defined i such agreement at the tinie an original date
exchange or attained age exchange of this policy is made
as provided herein and such exchange is made prior to
the policy anmiversary nearest the Insured’s sixtieth
birthday. the Company will attach to the new policy aris-
g from such exchange an agreement for waiver of
premium disabiluy benetits on the form then in use by
the Company for such henefits and at the premium rate
m use lor the integral age on the birthday of the Insured
nearest the date ob exchange. I the new policy 1s a im-
tted pavment hfe or endowment policy, the agreement
will he attached ondyvif the Insured shall submit evidence
of chgibility Tor such disability benefits sausfactory o the
Conmpany. butit the new policy is an ordinary life policy
no such evidence shall be required.

If. on or before the policy anniversary nearest the
Insured’s sixtieth birthday, this policy contains an
agreendent which provides for waiver of premium disa-
bilin benefis and the Insured is totally disabled as
defned in such agreement, and has been so disabled for
at least twao vears or to such anniversary, then an at-
tained age exchange may be made to an ordinary life
policy. An agreement tor waiver of premium disability
benefits on the form and at the premium rate then in
use by the Company will be attached to the ordinary life
policy and the payment of premiums on such l)l)]l(\ will
be waived during the continuance of total and perma-
nent disality, Evidence of insurability or ehgibility for
disubilin: benelits will not be required for such ex-
change. Any dividend deposits standing to the credit of
this pohey shall be tnansterred o such ordinary hife pol-
1¢ \

L this policy has waiver of premium disability benetits
and the premium therefor is rated some multiple of the
regular premium, the premium for any agreement for
waiver ol premium disability benefits auached 1o any
new policy which may be issued will be rated the same
multiple.

PRIVILEGE

this policy contains an agreement which provides
lor waiver of premium disability benefits, upon renewal
prior 1o the anniversary of the policy nearest the
Insured’s sixty-hifth birthday such agreement will also be
renewed i like manner. The additional premiums for
such renewed agreement shall be payable with and on
the same basis as premiums on the renewed policy. The
annual premium pavable for such renewed agreement
shall be determined by computing the basic annual
premium for waiver of premiums for the Sum Insured
from the table on the next page, increasing it b) any
extra premium classiheaton «hmgc shown in the
Specihcations, and further increasing it by the annual
premunm for waiver of premiums for any additonal
benefits contamed i this policy.

It this policy contains any other agreement tor addi-
tional benefits, upon renewal of this policy such agree-
ment will also be renewed in hike manner. The addi-
tional premiums for such renewed agreement shall be
pavable with and on the same basis as premiums on the

enewed policy and the amount of such additional pre-
miums shall be the same as for the original agreement.




For each $1.000 of Sum Insured for policies renewed i accordance with the Renewal Privilege, using the Insured’s

age nearest birthday on the effective date of the renewed policy:

Age Basic Annual Premium Basic Annual Premium
— for Waiver of Premiums
Male Femalc Male Female
15 £ 2.01 S 1.77 S 12 $ .16
16 209 1 85 0 16
17 217 193 2 16
I 2.2 200 13 7
19 230 RANID 13 17
2() .35 210 13 A7
2] 239 2.0 13 17
20 2.4 217 14 8
ER] 245 219 RE! 18
9.4 247 2.0 RE .20
25 2.50 RN 15 .20
26 2.53 296 15 20
V7 RIBT 209 16 21
98 2.60 AR 16 2]
29 2.05 .37 16 21
30 271 249 A7 292
31 2T7 247 17 29
32 2.8V 251 I8 R
33 289 256 18 23
31 2498 263 19 25
35 3.09 2.7 20 26
R 3.3 283 21 27
37 3.40 2.96 VY 29
Rh 3.61 R V3 30
39 3.86 3,99 25 33
40 415 3.33 27 35
4 447 3.80) 30 .39
12 .89 .07 30 42
13 518 1.314 KB 46
i1 5.059 1.65 Rh 49
] 6H.03 1OS 12 BR)
16 6H.51 .37 Rk 62
17 7.08 578 BE) 79
I8 7.70 6.26 64 83
19 S.38 6H.80 73 095
Rt G192 7.349 83 .08
ol 9.95 S0 1.05 1.37
a2 1().83 870 1.31 1.70
53 11.80 9.53 1.60 - 208
BB [2.86 10.349 1.93 2.51
25 1-4.00 11.31 231 3.00
R 1597 2.3 986 3.72
57 16.66 13,47 318 4.52
B 18,19 1-4.73 1.20 546
BN N 1 9.6 165.10 5.09 6.53
60 21.71 17.65 .30 1.69
61 V379 19,10 .30 1.69
6H2 25,00 V.37 1.21 1.57
63 28,29 23.62 299 1.29
61 30.91 26.13 .50 .65
69 33.80 28.67
66 36.99 31.50
67 40.52 3.1.66
b8 4143 38,19
69 18.66 12.038

B21-75
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SETTLEMENT OPTIONS

The Right to Elect — When and by Whom.  Flection mav
he made, subject to the conditions hereof, that all or part
of the net procecds will be retained by the Company and
paid pursuant to one ol the following setdement op-
tions. A\ certiicate expressmg the terans of the sete-
ment will be issucd upon surrender of this pohey.
Such clection may be made:

() By the Owner: pror to the death of the Insured.

(h)y By the Benchciary, when the proceeds ol this pol-
1y become available 1l no setdement agreement cover-
ing such proceeds is then m force. Such elecnion shall be
made within sixty days atter the proceeds become avail-
able and before the proceeds have been paid.

Election by Business Entity or Fiduciary. 1f the pro-
ceeds are payable 10 a business entity or hduciary, such
pavee may elect the use of settlement options hereunder
but such election shall, in addition to all other conditions
and provisions hereot, be subject to the restriction that
under any Option 1 settlement the shorter period men-
noned under such option shall not exceed thirty vears.

nn 4g4n i

oF 420

Such busimess entity or fiductary may wanster its right to
receive the proceeds to a measuring lite who in turn may
clect the use of seulement options.

Miscellaneous Conditions. I any scitlement option de-
pends on a measuring lite, such measuring life shall be
that of a natural person. The Company will require ac-
ceptable prool of the age of such person and reserves
the right 1o require satistactory evidence that such per-
son is alive betore making any pavment.

The Company will netther retain less than $2,000 for,
nor make periodic payments of less thon $20 o, any
payee.

Assignment-Creditors. 'The amount applied under an
option and any payment thereunder may not be as-
signed or encumbered and, to the extent permitted by
law, shall not be subject to levy, attachment or other ju-
dicial process for the payment of the payee’s debts or ob-
hgumns

Option I — Payment of I[nterest

Interest payments at annual, semiannual, quarterly or
monthly intervals during the lifetime of the measuring
life or for such shorter period as mav be specifically pro-
vided in this policy. The first paviment will be at the end
of the hirst interval elected and the amount of the pay-
ment will be $30.00 it pavable annually, $14.88 if
semiannually, $7.41 i quarterly or $2.46 if monthly, per
81,000 of proceeds.

Option 2

Monthlv instalments tor a speaificd number ot years,

as clected, first pavment immediate, according 1o the

table tollowing.
Provision may be made for withdrawal, on any anni-
versary of the date of the ceruficate, of any unpaid in-

Provision may be made tor withdrawal, on any an-
niversary of the date of the certificate, of any amount
held by the C ompany.

There will be paid such share of divisable surplus, if
any, as mav be annually apportioned thereto by the
Company. ?

— Instalment Payments for a Specified Period

stalments, commuted at compound nterest of 3% per
annum.

There will be paid such share of divisible surplus, if
any, as may be annually apportioned thereto by the
Company.

Momhly Installments for Each $1000 of Proceeds

Specitied No. of Yrs. | 2 3 4 5 6 7 8 9 10
I\(p‘nlhll\: lll;(}fl;l\tll(s SS&L._{( 7@42:33_ ﬁ}g@‘)z £22.04 317&9 $15.13 $13.15 $11.67 %1052 § 9.61
Specilied No. ol Yrs. 11 12 13 14 15 16 17 18 19 20
'x_\!i)mh!)' Inﬂulnlcqls _ SHH() $8‘_)_5 $ 7.7() $ 7/%1& 6.86 $ 652 $622 $59 $ 572 $ 5.51
Specitied No. of Yrs. 21 29 23 24 25 26 27 28 29 30
M()mhl)'lQ.\'_};llnlcn_!;77 S__ ')’) 1§ 514 $ 4.93 3 484 $ 470 $ 458 $ 447 $ 437 $ 427 $ 4.18
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SETTLEMENT OPTIONS (Continued)

Option fp— 1‘('/'# [vcome

Monthlv instabnents, test instalment immediate. for - fimal pavinent not 10 exceed the unpad balance. The
the penod certam elected and thereatter during the re- amount of such instalments shall be determined accord-
maming hfctime of the measuring life. The peniod cer- - ing o the table following.
tun clected may he T 15 or 20 vears or avetund period During the instalments certain period. there will be
certam such that the sum of the instalments certam shall paid sach share of divisible savplus, it any, as may be
be equal 1o the proceeds serded under this oprion, the annually apportioned thereto by the Company.

Monthly Instalments for Each $1,000 of Proceeds
(Amounts shown awe lor the age neavest birthday of the measuring life at date of hirst pavment)
. e
Age Age Age
b Period Certain ! Period Cernun 3 Period Certain
MOt N MOFE
A M T A oM | i A M
1 A Instal- | 1. A Instal- || 1. A Instal-
¥ 1 10 15 20 ment || ¢ . 10 15 20 ment || E 1. 10 15 20 | ment
b Yrs. [ Yrs | Yrs Dretund k. Yrs. | Yrss | Yos [ refund ¥ Yrs. | Yrs. | Yrs, Jrefund
D LIF28) | 284 | 28] 283 132 37 1338 0 337 | 3.6 335 158 63 [5.1945.00 | 473 | 4.90
= [2 2806 [ 2.86 | Q.85 285 33 381342 341 | 340 338 (|59 64 [5.32 15.09 [4.79 | 5.00
_f 13 |2.87 | 287 | Q87 286 (|31 391345 3.0 | 3430 3.4t 6O B 1545 | 519 | 1R | 5.t
=1 (288|288 288 2.87 (35 40 | 349 348 | 347 345 |61 606 [5.58 | 0.29 | 191 | 5.22
o 15 (290 | 290 | 280, 288 36 41 [ 3533 332 [ 350 349 |62 67 [5.72 [ 3.39 | 4.97 | 5.34
PIF 16 291 | 2910 | 2917 2.90 |37 12 0357 1356 | 351 352 (|63 68 |2.87 | 549 15.03 | 546
1217 (2,93 | 2.92 | 2991 9 9] A8 1313621360 3580 356 (|64 69 |6.0] | 559 | 5.083 | 5.60
13 I8 1298 | 204 ] 2931 293 139 B | 3.67 0 3.65 | 3.63] 3461 65 70 617 | 568 | H.13 | 5.73
TE 19 (296 12495 | 295 204 [ 40 45 [ 371 370 | 3670 365 {66 71 |632 | 578 | 518 | 5.87
15 20 [2.97 | 297 | 2971 296 FLOoA46 [ 377 03,75 | 3720 3.70 (|67 72 1648 | 5.87 | 53.23 | 6.02
16 21 299 1299 | 298| 2.97 120 47 382 | 380 | 3771 371 |68 73 |6.65 | 5.97 | 5.27 | 6.18
17 22 1300 13011 3.000 209 |43 18 [ 3.88 | 3.85 [ 3.82] 380 |69 74 (6.8 [6.06 | 530 | 6.35
18 23 13,03 | 3.0213.020 3.001 44 19 391 3.9] 3.87] 3.8H 70 75 [0.98 | 6.14 | 5.341] 6.52
19 2% 13.05 ‘ 3.04 1 3.04 ‘ .03 145 50 | L0000 397 1392 390 |71 76 [7.15 | 6.22 6.70
200 25 1307 3.06 103061 3.05 | 5l FO7 1103 13980 3096 |72 77 17.32 16.30 6.8
21 26 [3.09 | 3.08 i SO08| 3.07 [[47 52 | L1 L0 ] 103 FO2 (173 78 |7.49 | 6.37 7.04
20097 4301 130013100 3.00 (48 33 14921 ] 16 ] 100 LOS |71 79 |7.60 6.4 7.30
293 08 I3 I3 [ 303 3127 311 19 51 | 120 120 L LIS 0D |75 8O 7.82 | 6.50F 7.53
240029 1305 [ 3005 3.0 ] 303 1500 55 | 837 131 | 12 £22 (|76 7.98 7.76
25 30 1348 1307 3.7 305 |51 36 | e | 139 | 197 120 |77 - 8.14 8.00
20 31 [3.20 320 0 3191 308 132 57 | 655 | 146 | 13 136 || 78 R.30 8.206
27 32 1323 1322 0329 320 (153 A8 | 64| 135 | 440 L |79 844 8.54
2833 1326 | 3.9 [ 320 323 (|5 D9 | 474 | 463 | 447 52 | 8O 8.58+ 8.82%
200 34 13,29 1328 | 3.27 ] 3.26 |55 60 [ 48> | 4.72 | 53] 4.61
30035 13.32 | 3.31 } 3301 3.29 I56 61 | 4.96 | 481 | 4.60 4.70
3136 13.35 ] 3.34 ] 333 332 |57 62 15.07 | 4.90 | 4.66] 4.80 T Higher ages the same J
I

Option -+ — Instalment Payments of a Specified Amount

Monthlyv instalments of such specified amounts as may - portioned thercto by the Company, are exhausted.
he agreed upon, hirst pavment immediate, continuing Provision may be made for withdrawal, on any an-
such pavments untl the proceeds with compound in- niversary of the date of the certificate, of any amount
tevest at 3% per annum on the unpaid balance and such held by the company. :
share of divisible surplus, it ansyas mav be annually ap-

Option 5 — Life Annaty

Monthhv mstahments as a guarimteed life annuitg, with - eftect as of the date of the first mstaliment, adjusted to
or without a period certain as elected. Phe wmount of - provide for immediate pavment ol the first instalment.
cach instalment shall be 103%:% of the monthly income There shall be na participation in the surplus of the
provided at the Company’s Immediate Aunuity rates in Company.
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Part
A

N? 41021

(AUECT'ONS 1 16 REFER TO PROPOSED INSURED

Montpelier, Vermont

Application to NATIURAL Lirt INDUKANLE LUMFANT

2

N0 ogd 2

Pollcy No:

Jorseincy

NEW YORIC-SMILEY 60

B [ ——— e e

1. FuII Name Fust Migaie Last 18. Plan ol insurance } 19 Amount of insurance
o _EDWARD M.  Kewwendy . YRT-70 | Pl 00,0 .
2. Date ot birth ). % r}y 4. Male )( Female U 20. Additional benefits deslred i
4—"3__PTa<;e ot bmﬁB—o"rj yﬂg 5. ‘Issue Pollcy al Age ‘ig Waiver of B Waiver of Prem.‘um Accigental
6 _S__,. l Married 1 WIdowed_"l ——'D—.;a’ced" -, ;“” Premwm ) and Income ] Death Benetd
eanele - e T - —= YAT 10 70 Rider §
7. Occupation Level Teim Rider {J & for Years :
A Kind of business? EGISLAT O :
; ' Reduc ng Term Rider {1 § for Years |
8 Speciic dunes? {4.S. SE/\/M’O@ Family Income Rider 1] § per Mo for rears
C Employer” (f+ S, Gov RUMENT Agdiicnal Insurance Opton {3 lor § :
D Anychange comempla:gu’:n N Yes 1 No X Childiren Protection Benelt 1] (complete Form 1455)
[ 'L jfi)i_?iw»in.og( .'v_:'rs. e e o e o ] Family Protection Benelits (] (compiele Frum 1440)
8. Do you intend to travel or reside outside U.5.A.? Yes No )( Cost of Livng Rider T) No of Units
It Yes compiele toregn ravel questornaire No 1480 e T —_ R B :
— e m S e e e e ———.—.— 21, Date of Issue
9. Have you ever applied for insurance or reinstatement which wgs declined, —- - ___'___, ———
postponed or madified in any way? Yes o X 22. Bnds o premrum paymen!D . .
HoYes gne detais unce: Fu,mavks ' (A:nnualjl'] Su:rll-argiual Quarterty O Morithiy A&
T T TN T - g M 1/65A
10. Are other negonancns for msurance pending? Tes no X 1 OM [ N -

noYes

Has there been or will there be any termlnsnon or reduction of premlums
any surrender, any reduction in amount or period of coverage, or any sub-
stantial borrowing on any insurance on your life, if the insurance here&r&

g e company amouf‘x aﬂJ regean uicer Remarks

117.

23 s ).00; '~ has been paid to agent as first 2 ﬂw/u)przmwms
Apply to premiums X

24, Use of dividends: Pay in cash

Hold at interest ¢
Purchase paid-up additions ]

25. {s automalic payment of premium desired, it available? Yes ;

with Dividend Term Option

No

applied for is Issued? Yes No
it Yes give company. amount and reason uncer Remarks

12. Have yo you ever been or do you have any intention of becoming a pilot or
crew member of any type of aircratt? - No ?

AMENDED

26. Beneficiary
Give fuli names dates of birth and relaticr.ships 10 Insu’ed

Yes O
Yes. complete aviation questonnacve N 1487
13. Are you or do you have any intention ot becoming a member of a mililarz
organization? vee 13 NO }.

" Yes. gwve cetails under Remarks

14. Have you within the past two years participated in or do you intend to par-
ticipate In, any motor powered racing, scuba, skin or sky dlving, rodeos
or any other hazardous avocation? Yes O

I "Yes.” submit avocalion questionnarre No 1390

s Conpoension
No &

CHeadical BA~K, A ¥VEw JoRK.

, r7 5 fuc(gJ.J'oQJ

OR ASSrSaS, AS THER < dceesT mAY

15 Have you had your motor vehicle driving license suspended or revoked
during the last two years? Yes i No

H Yes

16. Total insurance in force $
Company Amount

Us bost G

give detads under Remarks

Total with Wawver of Premium
Year | S

tssued

Total Monthly Disaouity Incume
)

Tcotal Accdental Deatn Bereld
S

“W

e __ﬂ.,,‘ 27. (/wner ktVNED‘

APPEnR

otherwise the executors of admunustrators,
The rig?\l lo change the beneficiary l( served.

For PRGLDC_M)’

A WASHINGTo D.C. ASSOCI4Tion,

62 4=Srews
Social Security No. ot Owner
[ awne: s @ minor complete Form No 148+

wa,wz')"éél
TS Sul(EssaQs

17. Home Office corrections or amendments

26. Beneficiary: Chemical Bank, a New York
corporation, its successors or 2ssigns, as its
interest may appear; balance, if any, to
Kennedy for President Comrmi ttee a Vachington,
D. C. ascociation,

its successors or gscigns.
The right to change the beneficiary is not
reserved.

28. All payments to be protected by the Spendthritt Provision
Yes No 2
29. Transterability of Contract to be Resiricted Yes O No 2
(Applicabe tor TDA and HR 10 business)
30. Endowment payee or Retirement payee, if applicable:
Insure0  tis  execulors of  admimistrators {3 Owner 3 As  per

a
To whom shall premium notices be sent? insured 3 Owner T Other T

Give Street & No . City. Stale 8 Zip Coge WSO 3 STRELT N.W.
WASKHINGToY . DL. >c03)

supplemeniary request

31.

32. Remarks and additional directions

| Plerse /S5a P aoa~ONopte [ATE

(1) The toregoing statements and answers are 1o the best knowlecge arnd bel.et of the preposec sured complele and true and fogether wilth the statements arg
answers on part B ol this application shall conshitule a part of the contract ot insurance ! one be ,sued The apphcant 1t someone ciher INan the proposed nsured
agtees to be bound by all statements and answers sigred by the proposed insured :n parts A and B of 1his apphcalion (2) The agent laking this apphcahon has no
authornty 1o make. modily. alter or discharge any contract hereby applhed tor nor 1o extend credn on biehalf ol tne Company No statement made 10 of .nicrmathion

acquirea by any representative of the Company shall bind the Company unless

sel oul .0 wnting in parts A or B ol thus apphcalion (3) The Company shall incur no

habiily under any policy issued pursuant [0 this apphicalion untess and until such policy 1s delivered 10 the owrer and the first premium s pad duning the continued
insurability ol the insured, excepl as may be otherwise provided in any condiional recerpl issued. which bears the same number 3s hus apphcation (4) Acceptance

ol any policy 1ssued on this apphcanton will be a ratdication of any correction in 0
Othice corrections or amendments.”

r amendment 1o the apphication noted by the Company in the space headed “"Home

and a copy of ihe amended apphcation altacned 10 the policy will be suthicient nolice of the change made. excep! ! the laws of

the state or vther junsdicton m which the apphcanon is made require wiitten ratilicalion. no change shall be made as 1o amount. c1assihication of nsk. pian of insur-

ance or benefils unless agreed 10 In wnling

A/éu/ VoK
PRESID

N,

Executed at

KENN

a7

Form 1436-76

Applicant

Wy CoMut 17rex /-7

ﬂ/

Nov.
¢ M

W79

S na'ne iy full




1444-78

Supplemental Application To
NATIONAL LIFE INSURANCE COMPANY
Montpelier, Vermont -

1680572 S

NON SMOKER DECLARATION

Name of Proposed Insured ED W ALD M. KENA/E-DV

The proposed insured does not now smoke cigarettes and has not s@oked any
cigarettes within the last 12 months.

¢
This statement is complete and true, to the best knowledge and belief of
the proposed insured. This supplemental application for the 1ssuance of
insurance on the life of the proposed insured at a lower non-smoker
premiun rate shall constitute a part of the contract if one is issued.

Executed at NEN 2 yenril M(/ L///\f 192?

Proposed In5ured/>K{ 2%2?2/&3/447;g£;é;”4%L12;
mw.v&ay lf% ﬂc&tﬁﬁ‘OB MM ITTE L
Applicant ZV

Cicfarmg»/

Only one signature is requlred when the proposed insured is the applicant.

AGENT'S REPORT

To the best of my knowledge and belief, the above statement made by the
proposed insured 1s true.

DATE / 1//4 / 79 AGENT

ertlieb, CLU, CFP
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@ L0n A0t o@d24

ENDURSEMENT

Effective as of the Date of Issue, this policy is amended as follows:

120A-77

1. The "Interest on Death Proceeds'" provision has been changed to:

Interest will be paid, on the proceeds paid in one sum in the
event of the death of the Insured, at the rate determined by

the Company, but not less than 3% per annum, from the date
of death to the date of payment.

NATIONAL LIFE INSURANCE COMPANY

By /ﬂ/?)&z‘f/’“{’/

Registrar

New York
Virginia




Yearly renewable term policy with annual dis-
uibution of surplus. Premiums increase on
cach renewal. Proceeds payable at death. Con-
vertible within period specified.

Form 28-75 Yearly Renewable Term

The Owner is hereby notihed that ewner is a
member of National Life Insurance Company
while this policy is in force and that the annual
meetings of the Company are held at its Home
Othce in Montpelier, Vermont, on the last
Friday in January in each year at 9 o'clock
AM.
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MAURICE T. MOORE
BRUCE SROMLEY
WILLIAM B MARSHALL
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ALBERT A CONNELLY
FRANK H DETWEILER

RICHARD J. HIEQEL 212 HANOVER 2-3000 OEQROE O TYLER

FREDERIOK A. O. BCHWARZ, JR

CHRISTINE BESHAR TELEX

ROBERT 5. RIFKIND RCA 233663

DAVID BOIES

DAVID O. BROWNWQODD
PAUL M. DODYR
RICHARD M. ALLEN
THOMAS R BROME
ROBERY O. JOFFE
ROBERT F MULLEN
ALLEN FINKELSON
RONALD 8. ROLFE
JOSEPH R BAHID
PAUL C. SAUNDERS
MARTIN L. SENZEL
DOUOLAS D. BROADWATER
ALAN C STEPKENSON
RICHARD L. HOFFMAN
JOSERPH A MULLINS
MAX R SHULMAN
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L R BRESLIN. UR

WUD 128547 OEOROE B TURNER
WUl 820976 JOHN H MQRSE

HAROLD R MEDINA JUR
CHARLES R LINTON
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PLACE OE LA CONCORDE

75008 PARIS. FRANCE

TELEPRONE 265-81-54
TELEX B9OBI0O

33 THROGMORTON STREET

LONDON. EC2N 2BR. ENOLAND

TELERPHONE 01-608:142)
TELEX 8814901

CABLE ADDRESSES
CRAVATH N Y
CRAVATH PARIS

CRAVATH LONDON E C 2

November 16, 1979

[
N v
Dear Sirs:
<
a You have requested our opinion as to whether the
e $200,000 loan which you made today and the remainder of
c $800,000 which you expect to disburse in the near future
to the Kennedy for President Committee is and will be in
- compliance with § 441b(b)2 of Title 2 of the United States
Code. Section 96(1) of the New York Banking Law specifically
« empowers Chemical Bank generally to make loans and acquire
- promissory notes, including by interpretation those secured
) by a security assignment of accounts receivable and, indeed,
C permits Chemical Bank to purchase outright various types of
c accounts receivable. Although not precisely embodied in

statutory provisions of New York law, there is a general
standard of prudence in connection with the making of loans
generally, which standard, of course, also applies in con-
nection with Chemical Bank's loan to the Kennedy for President

Committee.

We note that Chemical Bank, as to the $200,000
loan to be made today, has received a certificate of the
Treasurer of said Committee to the effect that $272,316 is
the amount which said Committee is entitled as of that date
to receive from the Secretary of the Treasury under 26

U.sS.C. § 9037 and that as to
Bank will be fully protected
the demise or incapacitation
nomination as the Democratic

the remaining $800,000 Chemical
by insurance in the event of
of the Senator while seeking
Candidate for President. We
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also note that all amounts payable to the Kennedy for
President Committee by the Secretary of the Treasury are
assigned as security for the repayment of the full loan

of $1,000,000. Given the fact that the total loan in
question amounts to far less than the Committee or Chemical
Bank could reasonably expect would be payable to the Committee
by the Secretary of the Treasury under 26 U.S.C. § 9037, and
given the protection of the assignment and the insurance
policies, it is our opinion that such loan clearly qualifies
as being the type of loan which would be made by Chemical
Bank in the ordinary course of business and that it has been

made in accordance with applicable banking laws and regulations.

Very truly yours,

/ ,
(LLLLA»Z; Ll / >'-74

Chemical Bank,
140 Broadway,
New York, N. Y. 10015

Attention of Mr. William G. Menner,
Scnior Vice President.



is required to pay in full the principal amount of $399,378
(hereinafter called the "old loan") and any accrued interest
thereon. Such policies contain endorsements to the effect
that they may not be canceled or terminated or the benefi-
ciary changed without the prior written consent of the
undersigned. You hereby agree that the undersigned's interest
in such policies insuring Senator Edward M. Kennedy shall be
increased to the extent of any accrued interest on and unpaid

( principal amount of the note and all other obligations of the
Committee to the undersigned under this Letter Agreement; it
being understood that the undersigned will consent to the
cancelation of the policies upon payment in full of the
principal of and interest on the old loan and the note, and
the undersigned will further agree to periodic reductions in

~ the amount of coverage as the principal of such loans is

reduced.

In order to induce the undersigned to make this
loan, you hereby represent and warrant to the undersigned
that (a) you are a political committee duly established and
in compliance with 2 U.S.C. § 433 and that you will comply

c with 2 U.S.C. § 434 and that all contributions solicited by
you shall be in compliance with 2 U.S.C. § 44la: (b) no
- authorization, consent, approval, license, exemption of or

filing or registration with any cocurt or governmental depart-
ment, commission, board, bureau, agency or instrumentality is
or will be necessary to the valid execution, delivery or per-
formance by you of this Letter Agreement, the note or the

<3 Security Agreement; and (c) you have incurred no unusual
forward or long-term commitments or claims which are substan-
tial in amount in rclation to your projected receipts [rom
contributions and from the Secretary of Treasury under 26
U.s.C. § 9037.

This Letter Agreement shall be governed by and con-
strued under the laws of the State of New York and is not
subject to amendment, waiver or modification unless the same
shall be in writing.

You shall pay all costs and expenses in connection
. with this Letter Agreement and the loan.




CHEMICAL BANK
140 Broadway
New York, N. Y. 10015

February 11, 1980

Kennedy for President Committee
1250 22nd Street, N.W.
Washington, D. C. 22037

Attention of William C. Oldaker
Dear Sirs:

You have requested the undersigned to lend to your
Committee $100,000 to be evidenced by your Committee's
promissory note pavable to the order of the undersigned and
to be substantially in the form attached hereto as Exhibit A
(hereinafter called "the note"). It is understood that such
loan shall be payable on demand and shall bear interest at
1/2 of 1% per annum above the rate from time to time in
effect of the undersigned for prime commercial loans of
9C-day maturities {hereinafter called the "prime rate"),
such interest rate to change as of the opening of business on
any day on which the prime rate shall change. Interest shalil
e computed on the basis of the actual number of days elapsed.
The lcan is subject to prepayment, such prepayment to be
applied first to accrued and unpaid interest on the loan, and
then to the unpaid principal amount of the loan.

In consideration of the undersigned's agreement to
make such loan, you hereby agree, by your execution hereof,
to execiute a Security Agreement of even date securing this
loan and all prior loans made pursuant to a Letter Agreement
dated November 15, 1979, between the undersigned and your
Committee.

Pursuant to the Letter Agreement dated November 15,
1979, between you and the undersigned, vou have obtained
policies insuring without any condition the life of Senator
Edward M. Kennedy and insuring in the event of any permanent
disability which prevents Senator Edward M. Kennedy from
effectively pursuing the nomination for presidential candi-
date, each 1n the amount of $1,150,000. The undersigned has
been designated as beneficiary thereof up to such amount as




1f the foregoing is agreeable to you, please so

indicate by signing the enclosed copy of this letter.

Very truly yours,
CHEMICAL BANK,

by -

-~ “

Accepted and agreed to this

- 11th day of February 1980.

et
< ol 1%"‘“‘_@ > o




EXHIBIT A

$100,000 February 11, 1980
New York, N. Y.

UPON DEMAND, KENNEDY FOR PRESIDENT COMMITTEE DOES
HEREBY PROMISE to pay to the order of Chemical Bank, a New
York banking corporation, at its principal office at 140
Broadway, New York, N. Y. 10015, in lawful money of the
United States One hundred thousand Dollars ($100,000) and to
pay interest thereon at the rate of 1/2 of 1% per annum above
the rate from time to time in effect at Chemical Bank for
prime commercial loans of 90-day maturities (hereinafter
called the "prime rate"), such interest to change as of the
opening of business on the day on which the prime rate shall
change. 1Interest shall be computed on the basis of the
actual number of days elapsed.

This Note is issued pursuant to a Letter Agreement
of even date between Chemical Rank and the undersigned and is
subject to prepayment, such prepayment to be applied first to
accrued and unpaid interest hereon, and then to the unpaid
principal amount hereof, all as more fully specified in said
Letter Agreement.

KENNEDY FOR PRESIDENT COMMITTEE,

Dy

Treasurer




SECURITY AGREEMENT dated February 11,
1980, between CHEMICAL BANK, a New York bank-
ing corporation (hereinafter called the
Bank) and the KENNEDY FOR PRESIDENT COM-

MITTEE (hereinafter called the Borrower).

1. Definitions. (a) "Liability" or "Liabilities"

includes all liabilities (primary, secondary, direct, con-
tingent, sole, joint or several) due or to become due, or
that may be hereafter contracted or acquired, of Borrower
to Bank, (b) "Proceeds" means whatever is received when
Collateral is sold, exchanged, leased, collected or other-
wise disposed of and includes the account arising when

the right to payment is earned under a contract, (c) "Secu-

rl

ot

vy Interest" means a lien or other interest in Collateral
which secures payment of a liability or performance of an
obligation, (d) “Collateral" means the following described
property in which the Bank has a Security Interest:

{1) 300 serially numbered (1 through 300) Warhol
Kennedy '80 black and white art prints each signed by
Andy Warhol; and

(2) 50 serially numbered (1 through 50) Warhol
Kennedy '80 Deluxe Edition red, white and blue art

prints each signed by Andy Warhol.
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2. Security Interest. As security for the payment

of all loans now or in the future made hereunder and all other
liabilities of Borrower to Bank, Borrower hereby grants to
Bank a Security Interest in the above-described Collateral and
all and any Proceeds arising therefrom.

Borrower represents and warrants to the Bank that (a)
the Collateral was especially prepared for the exclusive use
of the Borrower and (b) Borrower is, and has been from the

time of its preparation, the sole lawful owner of the Collateral,

free and clear of any liens and encumbrances, and has the right
and power to pledge, sell, assign and transfer absolute title
thereto to the Bank and that no financing statement covering the
Collateral, other than the Bank's, is on file in any public
office.

3. Use of Collateral. The Collateral will be used

rimarily as a premium for contributions to Borrower. The
Collateral will be stored at the offices of Miles Rubin, Esqg.,
375 Park Avenue, New York, New York, and released, in whole cr
in part, by the custodian, Joseph E. Hakim, Suite 3021,

200 Park Avenue, New York, N. Y., for transfer to a contributor
only upon the presentation of a written release from the Bank.

4. Insurance. Borrower will have and maintain

insurance onvthe Collateral until this agreement is ter-
minated against all expected risks to which it 1s exposed,

including fire, theft and those which the Bank may desig-




nate, such insurance to be payable to Bank and Borrower

as their interests may appear; all policies shall provide
for ten (10) days' written minimum cancelation notice to
the Bank. Bank may act as attorney for Borrower in obtain-

ing, adjusting, settling and canceling such insurance.

5. Default. Default shall exist hereunder (1) if

the Borrower shall fail to pay any amount of the Liabilities

when due, (2) if the Borrower shall or shall attempt to

(a) remove or allow removal of the Collateral from the offices

of Miles Rubin, Esg., without a written release cf the Collateral,
or any part thereof, from the Bank, (b) sell, encumber or
otherwise dispose of the Collateral or anyv interest therein

without a written release of the Collateral, or any part thereof,

from the Ran

i

%, (c) conceal, hire out or let the Collateral,
(d) misuse or abuse the Collateral, or (e) use or allow the
use of the Collateral in connection with any undertaking pro-
hibited by law, (3) if bankruptcy or insolvency proceedings
shall be instituted by or against the Borrower, (4) if

the Collateral shall be attached, levied upon, seized in any
legal proceedings, or held by virtue of any lien or dis-
tress, (5) if the Borrower shall make any assignment

for the benefit of creditors, (6) if the Borrower shall

- fail to pay promptlv all taxes and assessments upon the

Collateral or the use thereof, (7) if the Bank with




reasonable cause determines that its interest in the Col-
lateral be in jeopardy, or (8) if Borrower should fail to
keep the Collateral suitably insured. 1In the event of
default or the breach of any undertaking of or conditions
to be performed by the Borrower (1) all liabilities shall
become immediately due and payable, and (2) the Borrower
agrees upon demand to deliver the Collateral to the Bank,
or the Bank may, with or without legal process, and with

or without previous notice or demand for performance, enter
any premises wherein the Collateral may be, and take posses-
sion of the same, tcgether with anything therein; and the
Bank may make disposition of the Collateral subject to any

and all applicable provicsions of the law. If the Cecllateral

fu
€]

is sold at public sale, Bank may purchase the Collateral

1.
11

ot

at such sale. The Bank, provided i sent the statutory

n
w

notice of default, may retain from the proceeds of such

sale all reasonable costs incurred in the said taking and
sale and also, all sums then owing by the Borrower, and

any overplus of any such sale shall be paid to the Borrower.

6. General Agreements. (a) Borrower agrees to

pay the costs of filing financing statements and of conduct-
_ing searches in connection with this Agreement. (b) Borrower

agrees to allow the Bank through any of its officers or

- agents, at all reasonable times, to examine oOr inspect any




¢

of the Collateral and to examine, inspect and make extracts
from the Borrower's books and records relating to the Col-
lateral. (c) Borrower will promptly pay when due all taxes
and assessments upon the Collateral or for its use or opera-
tion or upon the proceeds thereof or upon this Agreement

Oor upon any instrument or instruments evidencing the lia-
bilities, (d) At its option, the Bank may discharge taxes,
liens or security interests or other encumbrances at any
time levied or placed on the Collateral, and may pay for
the maintenance and preservation of the Collateral, and the
Borrower agrees to reimburse the Bank on demand for any
payment made or any expense incurred by the Bank pursuant

\ syde b v o - —- S - Py 3 -~
oing authorization, including counsel fees

O
[}
m
Ve

and disbursements incurred or expended by the Bank in connec-
tion with the Agreement. (e) Borrower hereby authorizes the
Bank to file the financing statement and any amendments
thereto without the signature of Borrower. Such authoriza-
tion is limited to the security interest granted by this

/

Acreement. (f£) The Bank shall not be deemed to have waived
any of 1its rights hereunder or under any other agreement,
instrument or paper signed by the Borrower unless such
waiver is in writing and signed by the Bank. No delay

or omission on the part of the Bank in exercising any right

shall operate as a waiver thereof or of any other right.




A waiver upon any one occasion shall not be construed as a
bar or a waiver of any right or remedy on any future occa-
sion. All of the rights and remedies of the Bank, whether
evidenced hereby or by any other agreement, instrument or
paper, shall be cumulative and may be exercised singly

or concurrently.

7. Execution by Bank. This Agreement shall take

effect immediately upon execution by the Borrower, and the

execution hereof by the Bank shall not be regquired as a

condition to the effectiveness of this Agreement. The
provision for execution of this Agreement by the Bank

is only for purposes of filing this Agreement as a Security
agreement under the Uniform Commercial Code, 1if execution
hereof by the Bank is required for purposes of such £fil-

ing.

KENNEDY FOR PRESIDENT COMMITTEL,

” ,Ca@@%« a E-u@

1250 22nd Streest, N.W.
Washington, D.C. 220237

CHEMICAL BANK,

140 Broadway -
New York, N. Y. 10015
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MRS O CIATED
AMERICAN
ARTISTS

663 FIFTH AVENUE NEW YORK, N.Y. 10022
PLAZA 5-4211

February 6, 1980

Mr. Robert Conway
Chemical Bank

140 Broadway

New York, N.Y. 10005

Dear Mr. Conway:

I have been President and Director of Associated American Artists since 1958.
AAA is a gallery which specializes in original prints. I am a Member of the
Art Dealers Association of America and have served on the Board of Directors
for 8 years and as Vice President for 4 years.

I have examined the 2 screen prints with glitter created by ANDY WARHOL of
EDWARD KENNEDY.

I understand the ediction consists of 35C impressions.

A regular edition of 300 in two colors numbered 1/300 through 300/300 and is to be
signed by the artist,

deluxe editicn of 30 witn a red. wnite ard blue background {which I suggest
ered in Roman nunerals) and 1s o ke sigred by both the artist and Mr.
Kennedy.

I believe the fair wmarket vaive for the regular edition tc Dbe 5757 per print and the

-ralue of the/é;lu*e edition $1,3500 »er print.

. - s
Sincerely, / ‘—‘—‘_“7

SC/jmt

cc; William Silverman

=TioTe

D.rector SYLVAN COLE. JR. Cades ARTAMERIST S.0s.cia7v ASSCTIATEDINTER AT SHAL &R T

Memper: ART DEALERS 4SSOCT.4a7.CN CF AMERICA
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WE WiLL SEND VR!TTEﬂ CONFIRMATION TODAY,

/ i
| g,
| REGARDS, '
! v
| JOAN TREMBERTM
| CORRDON BSN
CANRUON AND GLACK : — )
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Date

11/16/79
11/16/79
11/23/79
11/27/79
11/30/79
12/3/79
12/4/79
1/7/80
1/16/80
1/18/80
1/31/80
2/11/80
2/15/80
2/28/80
3/13/80
3/14/80
3/25/80
3/27/80
4/10/80

o

KENNEDY FOR PRESIDENT COMMITTEE

LOAN NO. 2-46904
Loan Payment
$200,000 -
100,000 -
100,000 -
100,000 -
100,000 -
100,000 -
100,000 -
- 177,133.00
- 110,153.00
- 75,844.00
- 37,491.64
* 100,000 -
- 66,458,25
- 50,707.92
- 82,525.44
100,000 -
- 7,500.00

193,113.17

Outstanding

$200,000.00
300,000.00
400,000.00
500,000.00
600,000.00
700,000.00
800,000.00
622,867.00
512,714.00
436,870.00
399,378.36
499,378.36
432,920.11
382,212.19
299,686.75
399,686.75
392,186.75
199,073.58
199,073.58



DELIVERY BY MESSENGER

R.S.Simmons

Federal Elections Commission,
Washington, T. D. 20463

Attention of Ms. Marshal Gentner.
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KENNEDY FOR PRESIDENT

April 10, 1980

Charles N. Steele, Esquire
General Counsel

Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Re: MUR 1195
Dear Mr. Steele:

This is in response to your letter of March 28 (received
on April 1), notifying the Kennedy for President Committee of a
complaint filed by Citizens for LaRouche. The complaint concerns
loans received by the Kennedy for President Committee from
Chemical Bank of New York.

The animus of the complaint is that the loans to the
Committee were not "in the ordinary course of business," 2 U.S.C.
§441b(b) (2), because Chemical Bank would not make a loan to
Citizens for LaRouche "tied to [its] biweekly matching funds
submissions.” Complaint at 2. The Commission should note that
Citizens for LaRouche approached Chemical Bank in mid-March for
a loan secured by Federal matching payments; on March 18, the
Commission determined that the LaRouche Committee no longer quali-
fied for these payments. Althcugh we obvionsly cannot speak for
Chemical Bank, it would appear that its business judgment in this
instance was eminently sound. ‘'he “ordinary course of husiness”
would hardly have supported a loan in mid-~March to Citizens for
LaRecuche, secured by matching payments that were about to be ter-
minated. Because Citizens for LaRouche has suggcsted no other
basis for guestioning the Chemical Bank's 1oans to the Kennedy
tor President Committee, this should be sufficient reason for the
Commission's taking no further action.l/

1/ Even were clearly reasonable business judgments by banks sub-
ject to Commission investigation on the receipt of any complaint,
however frivolous, we gquestion the Commission's investigation of

a loan recipient on the basis of a bank's subsequent action con-
cerning another applicant. Neither this Committee nor any other
political committee is privy to the policies and decisions of a
bank from which it receives a loan. It cannot be expected to defend
the bank's loan practices against blanket attack by a disappointed
loan applicant. What it can do--and what the Kennedy for President
Committee did in this instance--is assure itself that the bank 1is
fully aware of the election law and pertinent regulations and to
satisfy itself that the bank has determined, in good faith, that a
loan is in "the ordinary course of business."

1250 22ND STREET N.W. WASHINGTON D.C. 20037 TELEPHONE: (202) 861-6000

A copy of our reportis filed with the Federal Election Commission
and is available for purchase from the Federal Election Commission. Washington. D.C.

ol




Charles N. Steele, Esquire
April 10, 1980
Page Two

Beyond the loanworthiness of Citizens for LaRouche,
there is a question of timing. The loan to the Kennedy for
President Committee was made in November and increased by
$100,000 in February (the increase was secured both by the
Warhol lithographs, as discussed below, and by consolidating
it with the November loan secured by Federal matching payments).
As the members of the Commission--and all Americans--know, the
credit market in March was far different from the credit market
in November. Whether or not this was a factor in Chemical
Bank's refusal of a LaRouche loan (which we do not know), it
is a reason for requiring something more than an allegation
of disparate treatment as the basis for Commission investigation.

The complaint by Citzens for LaRouche provides no
evidence to support any allegation of impropriety or illegality
in the Chemical Bank loan to the Kennedy for President Committee.
It makes no showing that the interest rate--1/2% over prime--
is abnormally low.2/ And it provides no evidence that the col-
lateral involved was improper or insufficient.

The November loan of $800,000 was secured by matching
payments that the Kennedy for President Committee contemplated
receiving on a regular basis during the matching payment period.
At the time the loan was made, the Treasurer of the Kennedy for
President Committee certified that the Committee would be eligible
for matching payments under 26 U.S.C. §9033. A copy of this

certification 1s enclosed as Attachment .

The additional loan ot $100,000 in February was secured
in two ways--first, by consolidating it with the November loan,
secured by Federal matching payments; and, second, by 350 signed
and numbered Warhol lithographs. The lithographs had been
appraised at $300,000. A copv of the appraical repcrt is cnclosed
as Attachment D.

Finally, we should note that the Kennedy for President
Committee has already paid back substantial portions of the loans
in strict accordance with their terms. A list of repayments to
date 1s enclosed as Attachment E.

2/ In this connection, the Commission should note that two other

principal campaign committees have reported bank loans. Reagan
for President did not report the interest rate. The Baker Com-
mittee's lcoan is5 at a lower rate--the prime rate 1tself. See

Attachments A and B.




Charles N. Steele
April 10, 1980
Page Three

The Kennedy for President Committee has made every
effort to comply with both the letter and the spirit of the law

regarding these loans. We respectfully request that the Com-
mission dismiss Citizens for LaRouche's complaint.

Sﬁg;erely, _
RN

John E. Nolan, Jr.
General Counsel
Kennedy for President Committee

Attachments




SCHEDULEC P o . Mo-lﬁ.. of —___ for

Seotembar 1978 DEBTS AND OBLIGATIONS Uine wmper 13
Federa Election Commispon w "
1325 K Street, NV, . . e Sepacrate Scheciules for
Wasnington, D.C. 20463 &lpponlng Llne Numbers ’2 and ’3 esoch aumbdered 1ine)
of FEC Form 3P :
Any information recorted herein may nat be copied for sale or uss by any person for purposas ot soliciting contributions or for ‘
any commerciadi ourpose. |
Neme of Canaidate and Commuctes in Fuil
REAGAN FOR PRESIDENT
A. Full Name, Mading Address ana ZIP Code of Deptor or Creartar Dste (monm, |Amount of Originali  Cumulative Cutstanding 3alancs
aay, vear) Oeoz, Contract, | Pesyment at Close of
Agreement or To Date This Penod
Holmes Company Promise
P.O. Box 33538
San Diego, CA 92103
7/10/79 |'$ 250.00{% — s 250.00
NATURE OF Q2LIGATION (Detmls of Deot):
Promotional materials
c!
£xr
N ’
(X g1 -
= ] ] ,"b“ Name, Mading Addrem sne 21P Coae of Detror or Cresitor | Oare imamh, |Amoum of Criginai|  Cumiutative Qutstanaing dalancs
fu—— aay, vear) Ceot, Contract, Payment n Cou_o!
i Santa Moncia Bank Agreement or To Qare This Period
.}-1 4th & Arizona Ave. -
" Santa Monica, CA 90401
[l ] 9/6/79 {%006000.00|3 - $100.000.0€
" NATURE OF GBLIGATION (Detals of Ceot): P s ) v
7 : Bank loan
& O~ T ’
N | c.... Pull Name, Mauing Accres sna 210 £3235 oi Sewnor or Crvanos Oate imontn, |Amoumt of Origines| Cumuisiive | Outrmanaing 3aiance
i oy, yeer) I Cebt, Conurace, Paymaent ot Close of i
: Agresment of To Cate This Peviod
Sdest Rents Promise
3221 Classen Blvd.
Oklahoma City, OK 73118 9/13/79 |4 655.64/4  __ g 655.64
! [ :
NATURE OF OBLIGATION (Dewuls of Dedt):
Banquet furniture rental
OTALS T Penod This 3 ORI L L e ' s — | 3
SUBT - od s P38 (ogtional) ’iﬂ()%g EJ 100905 KA
TOTAL Thuy Pen00 Uast Ca0e Mis iN@ Numosr ONIY) . . . . o ot et v ma e e e j s . ' 3 ' s
CARRY QUTSTANCING SALANCE GNLY TO APPRCPRIATE LINE OF SUMMARY .

Apimoved Dy OAO, B8-187620(RO671), Eaowven 82-2 28

ATTACHMENT A




SCHEDULECP o Lot L tor
September 1978 DEBTS AND OBLIGATIONS Liow Number 13
Federal Election Commission (Use Separste Schedules
3 W. :
1925 K Swr KW, Supporting Line Numbers 12 and 13 sach numbered ing)
of FEC Form 3P '

Any information reported herein may not be copied for sale or use by any person for purposes of soliciting contributions or for
any commercial purpose.

Name of Candidsts snd Committee in-Full

The Baker Committee
LA, Full Name, Mailing Address and ZIP Code of Debtor or Creditor Dete {month, |Amount of Originel Cumuistive Outstanding Balance

L o 1] .
'Valley Fidelity Bank WA | Cvamimer | ToDem Thia Period
Box 1991 Promise

Knoxville, Tenn, 37901

-11-79 |$75000.00[*25000.00 % 50000.00

NATURE OF OBLIGATION (Details of Debe): :
Incurred at the floating prime rate of major New York banks collateralizgd
~by matching funds. :

i

B, Fuil Neme, Meiling Address and Z)P Code of Debtor or Creditor Dete imonth, |Amount of Originsl O_Arm_alain Outstanding Bsisnce
In addition to the above liabilitijpsdsv.vesr) | Deor, Conusct, Payment st Close of

. . Agreement To Dete This Period
The Baker Committee has a contingept Prormtee °
liability of a $75,000.00 letter
of credit from the Valley Fidelity ‘
Bank & Trust to South Central Relll 9-13-79°% $ $

NATURE OF OBLIGATION (Detsils of Debt):

at the normal commitment rate of 1%
collateralized by matching funds.

N
C. Full Name, Mailing Addres and ZIPVCodoe’ Deteor or Creditor Dute (month, {Amount n? Originsi Cumulative Outstanding Belance
dey, yeser) Debt, Contrect, Payment st Close of
Agreement or To Dete This Period
Promise
S H S

NATURE OF OBLIGATICON (Deralls of Debdx):

SUBTOTALS This Prriod This Page (optional) ¢75000.00 ¢ 25000.0Q0 s 50000,00

TOTYAL This Period (last page this line number only) 372090 an 37{_‘0()“4&0 s tn0nn-00

CARRY GUTSTANDING BALANCE ONLY TO APPROPRIATE LINE OF SUMMARY.

Aporoved by GAO, 8-187620 (ROST1), Expires 82-2-28
ATTACHMENT B




4.4 -

0

CONTRIBUTIONS AS OF NOVEMBER 13,

1979

STATE

Alabama
Alaska
Arizona
Arkansas
California
Colorado
Connecticut

Delaware

h

District o
Florida
Georgia

Hawaii

Il1linois
Indiana

Iowa

Kansas
Kentucky
Louisiana
Maine
Maryland
Massachusetts
Michigan

Minnesota

Columbia

TOTAL
$ 5,345
5,800

3,240

5,705
14,995
24,829

5,030

7,600

ATTACHMENT

C

5,205
8,905
17,070
5,030

6,850




STATE

Mississippi

Missouri
Montana
Nebraska
Nevada

New Hampshire
New Jersey
New Mexico
New York
North Carclina
North Dakota
Ohio

Ok lahoma
Oregon
Pennsylvania
Rhocde Island
South Carclina
South Dakota
Tennessee
Texas

Utah

Vorment
Virginia
Washington
Wost Virginia
Wisconsin

Wyaming

61.200
4,900
625

5,735

20
6,990
1,500
5,060
6,420
6,250

10,385

6,410
7,320
4,100
6,850

6,450

20,050
4,650
625
5,735
500
20
5,990
1,500
5,060
6,420
5,250

10,385

5,660
7,320
4,100
6,850

6,450




A

4

N

N

STATE

Puerto Rico

$352,815 $272,316
Total matchable funds to date $272,316

Note: The above amounts represent contributions which are eligible for federal
matching funds,

I certify that the above accounts are true and correct as of November 13, 1979.

L

O ceol v ..
()

Carolyn Reed
Treasurer




State

Alaska
Alabama
Arkansas
Arizona
California
Colorado
Connecticut
District of
Columbia
Delaware
Florida
Georgia
Hawaii
Towa
Idaho
Illinois
Indiana
Kansas
Kentucky
LLouisiana
Massachusetts
Marvland
Malne
Michigan
Minnesota
Missouri
Mississippi
Montana
North Carolina
North Dakota
Nebraska
New Hampshire
tlew Jersey
New Mexico
Nevada
New York
Uhio
Oklahoma
Orcaoon
Pennsvlvania
Puerto Rico
Rhode Tsland
south Carolina
South Dakota
Tennessee
Texas
Utah
Virvinia
Vormont
Washinoton

IQJNEDY FOR PRESIDENT COMMITQE

MATCHING FUNDS

AS OF 12/07/79

Amount
$ 6,000.
6,240.
5,482.
6,900,
58,468
- 6,0061.
13,525.

23,942
5,760.
23,625,
6,540.
8,190.
1,908.
90.
94,352.
11,990.
2,890.
955.
5,348.
45,885.
15,488
170,

58,816.
15,546.
2,182,
1,128.
16,589.

83§
3 830,
5,505.
6,975.
9,302,
17,518,

170.
10,672

1,510,

6 %5 =
e 3235

00
00
00
no

.51

00
00

.01

00
00
00
00
00
00
00
00
00
00
00
00

.00

Q0

.00

nn

.50
.00
.00
.00
.00
.00
.00
.75
.00
.00

61
10
00
00
00

.00

00
00
01
00
00
00

.00

0o
no




State Amount

Wisconsin 9,354.00
West Virginia 5,387.00
Wyoming 6,385.00

STATE TOTALS: $630,353.83

I, Carolyn R. Reed, certify that these amounts are

true and correct as of December 7, 1979.

ey

Carolyn RJ Ree
Treasure

0



»

Mr. Robert Conway
Chemical Bank
140 Broadway

New York, N.Y. 10C0S5

Dear Mr. Conway:

I nave been President and Directcr of Associated American

AAA 15 a gallery which specializes in original prints. I
Dealers Association of america and nave served on the
8 vears and as Vice President for 4 vears.

February 6,

€663 FIFTH AVENUE

A OCIATED

A RICAN
ARTISTS

NEW YORK, N.Y. 10022
PLAZA 54211

1980

Artists since 1958.
am a Member of the
Board cf Cirectors

I have examined the 2 screen prints with glitter created by ANDY WARHOL of

EDWARD KENNEDY.

I understand *the edition

a2dition of

in Poman sunerals) an

(9]
(o]
=
O
5

X lzeve the Zaly mark
ralue <f the deluxe edi
1 . ‘I
Sincerely, s ——
L Vi ‘_
™ \ \\ 7 ¥ ,
—— _,.__/( , 4\.,‘ N < r/ ~
-, gt s SN
Sylvan Cole, Jr.> \

SC/ it

c2; william Silverman

consists of 350 impressions.

s numbered 1/300 through :00/30C and 1s to »e

slue Daciground LT 1 osuguest
oy ot kne 1
clon “o e 3720 sers orisT oand tie
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Loan Statemeni (CL 90)

CrEmMICAL ey

Commercial Loan
Cepartment No.

030 ¢

Page No. 1

The foliowing is a statement of financial ransactions applied to your loan account. Kindly retain for your tax records.

Account Name

KENNEDY FUR

PRESADENT CuMMLTTtE

Loan A/€ Number

0000046904

Statement Date

12-28-79

1A = Interest Adjustment IR =

Interest Rebate

LP = Late Charge Receved

PC =Pnncipal Payment (chargea)

Effective Dete Code [Transaction Amount From To Days |Interest Rate—[Principal Balance Amount Due
; NUfc nOe | 7 [LUAN DATE BAS1S  BHliLiNo [PERLIUU I
J, oCuo0L ! 11-16-29 360 il-io—1y |le—-31-1vy
; 11-ko=79 | INL 200,000.C0 | - 1625000 200,000,062
! | 5 11-3o=79 [11-23-79| ¥ |.1025000 2ul5000,0U 03levs
? 11-23-79 | AB 100500000 . 10454050 3309000400
\ : 11-e5=T% [11-2T-Ty | 4 |.L025C00 300s 005G S4lec?
| 11~21~19  |AB 100,000.00 . 1625000 +L0,000.u0
J | 11=21-719 [11=30-79 | 3|.162500D 45Uy 0C0.0L S4lecl
i 11-50-19 | RC « 1600000 4L0s 00,03
; L1~30-79  ADB 100,000 .00 i - 1000000 5G0 3000400
| L1-30-7y | IAB 100,000.00 « 1020000 olUyU0V.00
| : 113019 [12=03=19 | 3 |e1000033 000y GeUed 8U0. G0 »
1¢=03-19 | iAb 100,0038.00 ? |« 1000002 70090006 LD 63
3 12-U3=19 12~0a=F9 | 4 1600300 153,3°C0.00 311.11 Z
Le—ua=Ty | AG 100,000.00 | : « 1600000 800,600.2uU g
: L2-04—19 R2-01=19Y 3 |«3505000 300»000.00 1:006.067 o
1c~07-79 R § 15750303 tuU 400003 <
! 12-01-79 [12-31-T9 | z4 |+ 1515000 00y w3l Ul 89400 0J £
*0k (CLUSING BALANCE - 1595000 ¢ GG 9000400 //////,ﬂ_ﬁ 2
| ¥EPAS | uqcvé ¥¥CunKENT vuE¥ss” ¥xTuTaL LUEe®
! INTEREST 400 129293456 12929310
! —
; %ié& g!§C/
: \
Pl | -
P = pror Ponad A e I e barmoni Naceea L& © Lok Crae Aament A e Adstmen: R - rars Crange T ecees

Principal Past Due
Amount ; “
Chargect

iCurrent Principal

<00 |

linterest Past OLe

<00 | \

L

- 00

Currentinterest

Late Charge

«00

Total Charged

o U




CrEMICAL e

-

a 1A

Commercial Loan
Departrient No

5

£oe2

Loan Statement (CL 90)

Page No.

The following is a statement of financial transactions applied to your loan account. Kindly retain for your tax records.

Account Name

KENNEDY FOR PRESIDENY COMMITYEE

Loan A/C Number

0000046904

Statement Date

03-28-80

Eftective Date

Code

Transaction Amount

[From

To Days

Interest Rate |Principal Balance

Amount Due

~ NOTE NO.
000001

¢c1-08-80
01-17-89

01-17-80
01-21-8C

02-01-80

02-11.-80]
02-15-80
02-19--8C
02-22»80'
02-28~80

02-29~802
03~04~sof
03-07-80

03-13-80]

03-14-80
03-14-80‘

T

‘R
‘AB

i
{i
L

' OPENING BALANCE|

LOAN DATE BASIS,
11-16-79 360

177,133.00~
12+293.06~

110,153.,00~

759844 .00~
374491,.64—
100,000,00

664458425~

53,707,92-

|

l

82¢9525.44
|
]

1n0,000.00 |
| |
|

L

BILLING
12-31--79

PERIOD
02-31-80

12-31-79 21-98-8C

01-17-80
01-17-80,01~21-80
01-21-€0| 02-01-80
02-01-80|02~-11~80
02-11-80|02-15-80

02~15-80102-19~80

02-19-89|02-22-80
|

02-22-30 02-28-80

|

02-28-30 02-29-80
!

02-29—80103-04-80

03—04—80}03~07—80

03-07-80 03-13-80

03-13-80/03-14-80]

i
i

15750600
«1575000
«1575000
«1575000
.1575G¢00
«15750C0
«1575C00
1575007
«1575000
« 1575000
1575000

«1575000
| «1575009
1575200
«1575000
.1625000
.1625000
e1675%C00
«1675000
«1675000

«1725000
«1725000
«1775000C
«1775000
»1825000
«1825000

$1825CC7T,
| «1900000
L «1907003

1675000 -

«1825C00!

8CC,CCO.30
870,707,207
6224867.00
622 ,867.00
622,867.00
512,714 .00
512,714.00
436,879,290
436,870.,00
399,378.36
399,378 .36
499,378436
499,378,.3¢6
432,927.11
4324920.11
4324920.11
432,920,.11
432,92%,11
432,920.11
382,212.19
3824212619

382,212.19

382,212.19
3824+212.19
3824212.19
382,212.19
299,686.75
28G,685,75
299,686.75
399,4€86.75

1

; 12,293.06
2'8':0.00

12'293-06-
29452.54

897.25
2+102.44
1,747.28

873.91

757.61

586.25
1,208.57

177.83

732.57

565436
19162.56

151.92

P < Pnor Penod .__ f ﬁ AB = Acditionat Zarrowing Ic

BC = Basis Change =
L LA =interest Adjustment =

Interast Payment (charged)
Interest Payment Receved
Interest Rebale

LA = Lals Charge Ad,usiment
LC = Lata Charge (charged)
LP = Late Charje Received

NA =Net Ag;ustment
NL =New Loan
PC =Principal Payment (charged)

= Principal Payment Received
= Rate Change

Amount
Charged

Principal Past Due

Current Principat

Interest Past Du2

Currentinterest

Late Charge

Totai Charged

w TPononal P

st Gue




. R 5 ! Loan Statement (CL 90
CHEMICAL 1273 )
Commercial Loan
Departmenrt No. 0002 Page No.

The following is a statement of financial transactions applied to your loan account. Kindly retain for your tax records.

p'\_ L.'..wt;‘aAmeA i ) ) B N -

_ _KENNEDY FOR PRESIDENT COMMITTEE 0000046904 03=-28-80
Effective Date [Code [Transaction Amount  [From o Days |Interest Rate [Principal Balance Amount Due

! { 03-14-30|03--19-80| 5 .190C0CO 399,685.75 1,054.73

03~19--8C| ;RC| | | -1950000 399,686.75

fLoar AIC Number Statement Date

| 03-19-30|03-25-80 6| .1950000 399,686 .75 1,298.98
33-25-80[ PP 74500,00- ( »1952000 3929186.75
03-25-80 03-27-80| 2| .195009 292,186.75 424,87
03~27-80 163,113.17—| 1950000 195,073.5¢8

| | 93-27-80 03-28-80] 1| .1950000 199,073 .58 107.83
03-28-80 | | 2000000 199,073.5¢
| 03-28-80/03-31-80| 3 .2000000 199,073.58 331.79
| |

CLOSING BALANCE 2000000/ 199,073.58

| **PAST DUEH# *%CURRENT DUE**|  *XTQTAL DUE#**
| INTEREST L 00 19,434.29 19,434.29

1

|

|
i
I

i L [ L 1

|
P - Pnor Fenod '__j‘ t{ AB = Adcitonal Borrowing {C = interestPaymenticharged) LA = Laie Charge Adjustment NA =Net Adjustment PP =Principal Payment Received

BC = Basis Change 1P = interest Payment Recewved LC = Late Charge (chaigeo) NL =New Loan RC = Ratle Change
1A =Interest Agjustment R = Interest Repale LP = Late Chaige Receved PC =Prnncipai Payment (chargea)

A " |Principal Past Due Current Principa Interect Past Due [Current Interest . Late Charge Total Charged
mou }

Charged eYe) « 00 00 « 00 «90




Charles N. Steele, tsguire
General Counsel

Federal Election Commlission
1325 K Street, N. W,
Washinagton, D. C. 20463




FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

March 28, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Felice Merritt Gelman
Citizens for LaRouche

Box 976, Radio City Station .
New York, New York 10019

Dcar Ms. Gelman:

This letter is to acknowledge receipt of your
complaint cof March 24, 1980, against the Kennedy for
President Committee and Chemlcal Bank of New York
City which alleges violations of the Federal Election
Campaign laws. A staff member has been assigned to
analyze your allegatlonb The respondents will be notified
of this complai within 5 da]u and a recommendation to
the Federal & ission as to how this matter
should he itially handled will be made 15 days after the
respondent otlflcatlon You will be notified as soon as
the Commission takes final action on your complaint. Should
you have or receive any additional information in this mat-
ter, please forward it to this office. For your information,
we have attached a brief description of the Commission's
procedures for handling complaints.

o
J
o]
L
-

ini
-

-7

Sincerei§7 P ;?

o

_ /f ”j / ”//’/’
ket CL L

General Counsel

Enclosure
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

1980

March 28,

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

John Nolan, General Counsel

Kennedy for President Committee <
1250 22nd Street, N.W. '
Washington, D.C. 20037 )

Re: MUR 1195
Dear Mr. Nolan: ' . J

{
This letter is to notify you that on March 25, 1980,

c the Federal Election Commission received a complaint

O which alleges that your Committee may have violated certain
sections of the Federal Election Campaign Act of 1971, as

A amended ("the Act") or Chapters 95 and 96 of Title 26, U.S.

— Code. A copy of the complaint is enclosed We have numbered

: this matter MUR 1195. Please refer to this number in all future

fol correspondence.

- Under the Act, you have the opportunity to demonstrate,
in writing, that no action should be taken aga inst your

- Committee in connection with this matter. Your response

s must be submitted within 15 days of receipt of this letter.
If no response is received within 15 days, the Commission

C may take further action based on the available ‘information.

o Please submit any factual or Jegal matcridls which you

believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements shculd be submitted
under oath.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a) (4) (B) and § 437g(a) (12) (A) unless you
notify the Commission in writing that you wish ‘the matter
to be made public. ]

(

If you intend to be represented by counsel in this
matter, please advise the Commission by sending a letter of
representation stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to

|
receive any notifications and other communlcatuons from the
Commission.
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

March 28, 1&80

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Andrew Darrigan

Branch Manager

Chemical Bank |
1709 Broadway ;
New York, New York 10019 i

Re: MUR 1195

Dear Mr. Darrigan:

This letter is to notify you that on Marcﬁ 24, 1980,
the Federal Election Commissicon received a complaint which
alleges that you may have violated certain sections of the
Federal Election Campaign Act of 1971, as amended ("the Act")
or Chapters 95 and 96 of Title 26, U.S. Code. A copy of this
complaint is enclosed. We have numbered this matter MUR
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate,
in writing, that no action should be taken against you in
connection with this matter. Your response must be submitted
within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action
based on the available information. I :

Please submit any factual or legal materials which you
believe are relevant to the Commission's analvsis of this
matter. Where appropriate, statements should be submitted
under oath. |

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a) (4)(B) and § 437g(a) (12) (A) unless you
notify the Commission in writing that you wishlthe matter to
be made public.

Tf you intend to be represented by counsei in this matter, [
please advise the Commission by sending a letter of represen-
tation stating the name, address and telephone  number of such
counsel, and a statement authorizing such counsel to receive
any notifications and other communications from the Commission.
|

i
i
i
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the attorney assigned to this matter at (202) 523-4057. Forer,

your 1nformat10n, we have attached a brief desc
ription o
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

March 28, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Norborne Berkeley, Jr.
President

Chemical Bank

20 Pine Street

New York, New York 10015

Re: MUR 1195

Dear Mr. Berkeley:

This letter is to notify you that on March 24, 1980,
the Federal Election Commission received a complaint which
alleges that you may have violated certain sections of the
Federal Election Campaign Act of 1971, as amended ("the Act")
or Chapters 95 and 96 of Title 26, U.S. Code. A copy of this
complaint is enclosed. We have numbered this matter MUR
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate,
in writing, that no action should be taken against you in
connection with this matter. Your response must be submitted
within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action
based on the available information.

Please submit any factual or legal materials which you
believe are re~levant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted
under oath

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a) ‘4) (B) and § 437g(a) (12) (A) unless you
notify the Commission in writing that you wish the matter to
be made public.

If you intend to be represented by counsel in this matter,
please advise the Commission by sending a letter of represen-
tation stating the name, address and telephone number of such
counsel, and a statement authorizing such counsel to receive
any notifications and other communications from trhe Commission.




Letter to: Nork'ne Berkeley .
Page Two

If you have any questions, please contact Marsha Gentner,
the attorney assigned to this matter at (202) 523-4057. For
your information, we have attached a brief desTription of the
Commission's procedure for handling complaints.

General Counsel

Enclosure

1. Complaint
2. Procedures

cc: Andrew T. Darrigan
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The Honorable Robert O. Tiernan, Chairman <
Federal Election Commission -
1425 K Street N,W. =)
Washington, D.C. - .o i
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-
Dear Chairman Tiernan:  ad

Treasurer

Felice Gelman

This is a complaint under 2 U.S.C. 441b as amended.
The Kennedy for President Committee, the principal cam-
paign committee of Edward M. Kennedy, has accepted at
- least $800,000 and possibly as much as $900,000 in un-
lawful loans from Chémical Bank in New York City.
O According to the year end report for 1979 of the Kennedy
for President Committee, filed with the Federal Election
< Commission, between November 16, 1979 and December 4, 1979,
Chemical Bank lent the Kennedy for President Committee
$800,000 at a rate of interest 1/2% over the prime rate,
c secured by matching funds payments for which the Kennedy
for President Committee had not yet established its eli-
- gibility. (See Exhibit A). On March 14, 1980, the
Washington Post and the New York Post both reported that
Chemical Bank had loaned the Kennedy for President
Committee $100,000 secured by the collateral of a portrait
done by Andy Warhol. (See Exhibit B).

N

A. The $800,000 November-December loans. These loans
(e were not made in the normal course of business, nor were
they properly secured. In mid-January 1980, I, in my
capacity as Treasurer of Citizens for LaRouche, approached
Chemical Bank in New York City to discuss the possibility of
a loan secured by presidential primary campaign matching
funds -~ for which Citizens for LaRouche had established its
eligibility. I met with Page Skerry, a Chemical Bank regional
manager and vice-president. Mr. Skerry had arranged the
meeting after a telephone conversation in which I proposed
Chemical Bank make a short-term loan secured by Citizens
for LaRouche's matching funds. When I met with Mr. Skerry
he told me that he had been surprised to discover that
Chemical Bank had a strict policv against making loans to
any political campaign committees. He also told me that
a memorandum to that effect had been circulated to bank
officers in November 1979.

Upon learning of the Chemical Bank loans to the
Kennedy for President Committee, Citizens for LaRouche,

through campaign volunteer Molly Kronberg, again contacted
Chemical Bank, On Thursday, March 6, Mrs. Kronberg visited




Mr. Darrigan, branch manager of the Chemical Bank at Broadway
and 50th Street where Citizens for lLaRouche maintains an
account. She showed him a xerox of the Kennedy for President
Committee report showing the Chemical Bank loans, and told
him that it appeared to Citizens for LaRouche that there

must be some change in Chemical Bank policy. Mr. Darrigan
produced an inter-office memorandum reporting on my January
meeting with Mr. Skerry, and informed us that he would find
out which Chemical Bank branch had provided the Kennedy for
President Committee with the loans. He also told Mrs.
Kronberg that the interest rate charged the Kennedy for
President Committee was "a real break'" and that if Chemical
Bank did maRe a loan to Citizens for LaRouche, it would have
to charge at least 2% over the prime rate. On Friday, Mr.
Darrigan called Mrs. Kronberg and informed her that Robert
Conway of Chemical Bank was the loan officer who made the
loans to the Kennedy for President Committee.

On Tuesday, Match 11, I met with Robert Conway and
John Morgan of Chemical Bank. I told them I felt the
federal election law required that a bank not favor one
candidate over another in making loans, and therefore
Citizens for LaRouche was renewing its request for the
extension of a loan securéd by matching funds. I asked
them to tell me the conditions of the loan made to the
Kennedy for President Committee or to provide me with a
copy of the loan papers so that I could judge on what
terms Chemical Bank was prepared to make loans to political
committees. They refused to do so. I told them I was
interested in a revolving line of credit of no more than
$30,000 but tied to our bi-Wéekiy'matching funds' submissions.
They told me they would first forward loan papers to
Citizens for laRcuche's counsel, James F. Schoener in
Washington. T agréed to provide them with an updated
financial statement from the Citizeéns for LARouche, which
was delivered to them March 17.

No locan papers or other materials were provided to
our counsel for his opinion. On March 21, after repeated
efforts, I reached Mr. Conway and he informed me that
Chemical Bank would not make any loan to Citizens for
LaRouche. I asked him to state the reasons for refusing
to permit Citizens for LaRouche é&ven to file an applica-
tion for a loan. He refused to make any response. I
asked him to notify me of Chemical Bank's rejection of our
request in writing. He refused to do so.

Mr. Conway's actions with regard to Citizens for
LaRouche contrasted to his actions with regard to the
Kennedy for President Committee seem to indicate that
the $800,000 loan was not made in the normal course of
business. This seems particularly to he the case in
light of Mr. Skerry's assertion that Chemical Bank had
circulated an internal policy memorandum in November for-
bidding such loans to political committees.




Second, Mr., Darrigan of Chemical Bank indicated that
the rate of interest charged for the $800,000 loans to
the Kennedy for President Committee was abnormally low for
Chemical Bank.

Third, although the Kennedy for President Committee
states that the $800,000 in loans were secured by federal
matching funds, this could not have been the case. The
last of this particular group of loans was made by Chemical
Bank on December 4, 1979. The Kennedy for President Committee
had not even made its threshhold submission for matching funds
to the Federal Election Commission on that date. It certainly
cduld not have been certified eligible for such funds by
the Commission.

Therefore, Chemical Bank has made $800,000 in loans
to the Kennedy for President Committee outside its normal
business practices. These loans constitute an illegal con-
tribution to the Kennedy for President Committee.

e
B. The $100,000 March loan., The Kennedy for President
° Committee has accepted an illegal contribution from artist
< Andy Warhold and anticipates accepting several more illegal
“ contributions from other artists.. The Kennedy for President
- Committee was provided a portrait of Mr. Kennedy by Mr.
) Warhol. The Committee then used that painting as collateral
c for a $100,000 loan. If the valuation of the paifAting is
even remotely appropriate, Mr. Warhol has made a contribution
= to the Kennedy committee far in excess of the allowable $1000.
_ Several other artists have agreed to make similar donations,
& similarly in violation of federal election campaign law.
If the painting ought not to be valued in excess of
- $1000, Chemical Bank has made a completely unsecured $100,000
loan to the Kennedy for President Committee. The loan was
o made during precisely the period that Chemical Bank refused

even to accept a loan application from Citizens for LaRouche.
Clearly, Chemical Bank has continued its policy of making
loans in violation of policy guidelines to one favored can-
didate.

I request a full investigation of these -matters and
will provide any additional information T can which might
assist the Commission in its efforts.

Sincerely,
g
~v N \ ) Vgt VL !‘& S \; G

~lice Merritt Gelman

cc: The CZommissioners
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I(CHR:EC(]:/ Ulli‘llll(le(l ! ‘u Others. I.nclud.iln: Ken;}edy's special assistant and lone- :
. \ me associate. James Fluz, are scaling back thelr in-

l veeryen s ' w PPt . - | volvemen! in the campaizn to just part-time consulta-
Under paid Staflers Resigning tion, also because of the reduced salaries being paid
By Martin Schram

by the Kennedy headquarters. accordiig to a Kennedy
spokesman. ’
Washingten Post Stalf Writer i
“Th down to meeting a payroll in
Sen. Edward Kennedy's heleaguered presidential cam- e choice comes X 3 payT
paign has again run short of money and is ernding from

full or trying to finance a media campaign (or Illinois
A y ' said a high campaign official. “The
within, as a number of keyv staff members have resigned and New York." sai k PR

because thev are not being fully paid. The campaign is

campaign has opted for the latter.” o
lone will not make the media ends
using art works as collateral {or loans to buy television But even that a
ads.

meet, according to campaign officials. And so, the cam-

_ palgn has begun obtaining loans to finance purchases

The resignations and the fund shortage mean renewed of television time, using works by famous artists as
problems for Kennedy as he seeks to resuscitate his

campaign in the primaries of Illinois next Tuesdav and

- collsteral

New York and Connecticut the following week. In all
three states, campaign media are costly

A number of key people inciuding finance -chairman
Martin Katz have resicned due to personal financial
reasons, according to intormed sources within the cam-
paign. Half of the advance and scheduling stal(f—ast
least 15 persons—have been taken off the payvroll. And
similar cuts are being made elsewhere on the campaiga
staff.

See KENNEDY, A3, Col. 3

Y .

KENNEDY, From Al

The campaign obtained a $100.000
foan {rom the Chemical Bank in New
York by putting up as collateral a
work of Kennedy done by Andy War
wol, according to one campaign of(l:
¢ cla). They are also negotiating with
" ,other banks for loans that will use
, as collateral works that artists Jame

Wyeth and Robert Rauschenbery have
' done for the campaizn.

Part of the financial problem delav-
Ing completion of these foans is 12t
sot all of the works are completed.
The artisty are faccd with the un
esthetlc realities of having to fimish

N

their works in Ume to beat the pri-
mary date head.ines.

As of now, the Kennedy campalgn
has purchased about $130.600 to S200.-
07 worth of media uds in Illinois, but
has so far purchased no media time
in New York. according to hizh o
ticial. Campaizn spokesman Patrick
l.ucey sa.d that campaign manaver
Stephen Smith was in New York yes:
terday trying to rcmplete arrande-
ments for the first of the media buys
in that state, which is probably Ken-
nedy's last hope of keeping his cam-
pai-n alive.

For davs. there was debate within
the hizhcst ranks of the campaign as
to whether the payrolls of March 15

and March 31 could be met in full. ac- -
cording to a high-level source, Cam-
palgn manager Smith was at first un-
ahle to give some top otlicials assur-
ances that the payrolls would be met,
the source said.

But, according to deputy campaicn
manager Philip Bakes the campaign
has decided to meet its Macch 13 pay-
roil, on the modified bisis upon whith
it has met its payrolls tor the last sev-
eral weeks. After three payless weeks
earlier this year, the campaign 0263n
paying salaries last month wit? no
one being paid at a rate Zreater tpan
€30,000 a year. That ceiling wild coo-
tinue through this week.

“\We are lving from Tuesday to

Tuesdly;." said Kennedy spokesman
Thomas Southwick.

Southwick confirmed that Kalt was
leaving the campaign staf¢ for finan-
clal reasons, He reportedly wiill be re-
turning to the staff of Sen. Daniel
Patrick Moyvniban (D-N.Y), where he
has been a legistative assistant.

. Southwick also said that Flug will
be scaling back his duties to “part-
time" basts, also for financial reasons.
Fiug would not discuss the matier, ex-
cept to say that he will be coordinat-
ing Kenpedy's campaicn in Maryland,
where the primary is May 13.

Kennedy's director of scheduling,

sizned but is assessing the situation.
“I' make my decisicn shiortdy,” he
sald. o

Other campaign officfals will be
“dispersed” from hcadquarters to var
lous states as part of the codunuing
effort to hold down pajroll cosis
Southwick said.

Kennedv officials stressed that the
derartures are duc solely tg the {inan-
cial squeere that hvin< at a reduced
salary has placed on tamilies, "Quire
{frankly,” said Southwick, “I'm sur.
prised there has not been more of
this.”

Stcff writer Edward Walsh contrib-

NEW YORK FOST, FRIDAY, MARCH 14, 1980
.

Stephen Robbins, said he has not re-

uted to this article.

Ted takes paintings
off walls to pay tab

WASHINGTON -—— Sen Ed
ward Kennoedy's beleayu.
ered presidential campaisn
has run o shart of money
that vaduable nrt works ure
bring used as collateral tor
loans to buy TV ads

The campain obhtwned a
$100.000  doan trom the
Chemibeal Bank  in New
York by putting vp as ool
Literal & work ot honnedy
done by Andyv Warliol we
cording; to one ciunpaign ot
ficial.

They also are nevotiating:
wiath other boades G0
thet will v we v bt ol
veoikes thiat arcaos T e
Wayeth nad boabatt B,
chenbaery b e ddane Lor (he
Caiipaign

IRNEEN

Part of the financial
problem delrving comple-
tion of these Jcans 18 that _
not all of the works are
complieted.

The wrtists  are
with the unesthetic reali
thes of hasirs: to finish
their works In time to beat
the primarcy date deadlines.

A the satne time, a num-
Yur of kev o tatf o members
hove res, ned twcauss Uhey
are not Loy (uity paad

he oy

faced

Lonations andg the
ALY e ilal

tor Ken-
Lo reNunsey-
t Pagte . b a1 the
ob ol Neat
nind Yourk

.
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and Connecticut the follow-
ing week.

A number of keyv people
Including finance chainnan
Marun Katz have resigned
due to personal financiad
reisons, aceording to sour-
vy within the caunpaign.
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FLDERAL ELECTION COMMISSION

125 K STREET NW
WASHINGTON, D C. 20463
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