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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

June 5, 1980

CERTIFIED MAIL
RE' URN RECEIPT REQUESTED

Felice M. Gelman, Treasurer
Citizens for LaRouche
Box 976, Radio City Station
New York, N.Y. 10018

Dear Ms. Gelman:

The Federal Election Commission has reviewed the allegations
V of your complaint dated March 24, 1980, and determined that on

the basis of the information provided in your complaint (and in-
formation provided by the Respondent) that there is no reason to
believe that a violation of the Federal Election Campaign Act of
1971, as amended, ("the Act") has been committed.

Accordingly, the Commission has decided to close the file
in this matter.

Should additional information come to your attention which
you believe establishes a violation of the Act, please contact
Marsha Gerntner, the attorney assigned to thi s ia,, ma r, at (202)
523-4057.

~~S i nce're , /

/

(h esS~ 4 ~
General Counsel

cc: James F. Schoener, Esquire
Jenkins, Nystrom & Sterlacci, P.C.
2033 M Street, N.W.
Washington, D.C. 20036
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C, 20463

June 5, 1980

CERTIFIED MAIL
bWoTURNRECEIPT REQUESTED

John E. Nolan, Jr.
General Counsel
Kennedy for President Committee
1250 22nd Street, N.W.
Washington, D.C. 20037

RE: MUR 1195

Dear Mr. Nolan:

N4 On March 28, 1980, the Commission notified you of a
complaint alleging that the Kennedy for President Committee
("the Committee") may have violated certain sections of the
of the Federal Election Campaign Act of 1971, as amended.

0 The Commission, on June 3, 1980, determined that on the

basis of the information in the complaint and information pro-
vided by the Committee that there is no reason to !elieve that
a violation of any statute within its jurisdiction has been
committed. Accordingly, the Commission has closed its file in
this matter. This matter will become a part of t-he public
utcurd within 30 days.

7/

GealtxVsd .onse!
General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON, ),C 20463

('ERTIFIED MAIL
KK:TURN RECEIPT REQIJESTL D

John E. Nolan, Jr.
;eneral Counsel
Kennedy for President Qommittee
1250 22nd Street, N.W.
Washington, D.C. 20031

RE: MUR 1195

N'  Dear Mr. Nolan:

On March 28, 1980, the Commission notified you of a
w(: mplaint alleging that the Kennedy for President Committee
("the Committee") may have violated certain sections of the
(oI the Federal Election Campaign Act of 1971, as amended.

a The Comision, or June 3, 1980, determined that on the
Vasis of the inforimaticn in the complaint and information pro-
vided by the Committee that there is no reason to believe that
a violation of any statute within its jurisdiction has been
committed. Accordingly, the Commission has closed its file in
th. -tter. This iattr wil becnm pA r t o th p iC
record within 30 days.

Sincerely,

Charles N. Steele
General Counsel

t .kU
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

June 5. 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Richard S. Simmons, Esquire
Cravath, Swaine & Moore
One Chase Manhatten Plaza
New York, New York 10005

RE: MUR 1195

Dear Mr. Simmons:

On March 28, 1980, the Commission notified your client,
M Chemical Bank of New York, of a complaint alleging that the

bank may have violated certain sections of the Federal Election

Campaiqn Act of 1971, as amended.

The Commission, on June 3, 1980, determined that on the
sI f11 "L normation in the complaint and information pro-

vided by you on behalf of your client, that there is no reason

to believe that a violation of any statute within its jurisdiction
has been committed. Accordinqlv, the Commission has closed its

ti h i this mattAr. L.iS matte- will become a part of the public
record within 30 days.

/-T-

,,a/ Counsel

7 /// (/777//

General Counsel



FEDERAL ELECTION COMMISSION
WASHINCTON, D C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Richard S. Simmons, Esquire

Cravath, Swaine & Moore

One Chase Manhatten Plaza

New York, New York 10005

RE: MUR 1195

Dear Mr. Simmons:

On March 28, 1980, the Commission notified your client,

Chemical Bank of New York, of a complaint alleging that the

bank may have violated certain sections of the Federal Election

Campaign Act of 1971, as amended.

Cr The Commission, on June 3, 1980, determined that on the

- basis of the intormation in the complaint and information pro-

vided by you on behalf of your client, that there is no reason

C to believe that a violation of any statute within its jurisdiction

has been committed. Accordingly, the Commission has closed its
"ie ths at. MLi tter will become a part of the public

record within 30 days.

C7 S incerely,

Charles N. Steele
General Counsel

[1 f+ ,

M___



BEFORE THE FE[AL EI rICI Ct!SSICVI

In the Matter of )
) JR 1195

Kennedy For President Ccrrittee )
Chemical Bank of New York )

CERTIFICATION

I, Marjorie W. Ermons, recording secretary for the Federal Election

Comission's executive session on June 3, 1980, do hereby certify that the

Carinission decided by a vote of 4-1 to take the follc-,ing actions in MUR 1195:

1. Find no reason to believe the Chemical Baznk of New York
violated 2 U.S.C. §441b(a) in making a $1 million loan
secured by matching funds to the Kennedy for President
Camittee;

2. Find no reason to believe the Kennedy for President
Cormittee violated 2 U.S.C. §441b(a) by obtaining a
$1 million loan from the Chemical Bank;

3. Find no reason to believe Andy Warhol violated 2 U.S.C.
"44la(a) (1) (A) by creating a portrait of Senator Kennedy
_ Id donating that work of art to the Kennedy for President
Comittee

4. Find no reason to believe the Kennedy for President
om t t evioLlCA-ted 2 441ak()D cepulyawlj

of art created and donated by Andy arbol , which the

Cornittee .... rake -1.00 art -"nts S.. sc\.q.i.. lIy

pledged as collateral to secure a loan from the Chemical Bank,;

5. Close the file in hI--s matter; and

6. Send the letter attached to Uhe General Coumsel's May 27, 1980

report on MLT 1195.

Commissioners Friedersdorf, Harris, McGarr,,, and TJcrnan voted

affirmatively for this decoson- crim-ssioner Peicho dissented. Conmissioner

Pikens was not present at t.e time ot: the vote.

Attest:

//' ; _ _ ________//

Date Lrior~io . EmTmns
Sec.e tar to the CxorLission



FEDERAL ELECTION COMMISSION
WASHINGTON, DC. 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

CHARLES STEELE _ 0

MARJORIE W. EMMONS/MARGARET CHANEY -

MAY 29, 1980

OBJECTION - MUR 1195 - First General Counsel's
Report dated 5-27-90, Received in OCS
5-27-80, 10:51

The abov L-named document was circulated on a 48

hour vote basis at 4:00, May 27, 1980.

Commissioner Reiche submitted an objection at 2:23,

May 29, 1980, thereby nlacing MTR 1195 on the Executive

Session Agenda for Tuesday, June 3, 1980.

A copy of Commissioner Reiche's vote sheet is

attached with his comment.

ATTTACHMENT:
Copy of Vote Sheet
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0 0RE<CE-IVED
FEDERAL ELECTION COMMISSION OFIF THE

1325 K Street, N.W. .. 2 k . , C, TARY
Washington, D.C. 20463

80 MAY 27 AI0: 5 1
FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL MUR # 1195
BY OGC TO THE COMMISSION Uly 1 p DATE COMPLAINT RECEIVED

BY OCG 3/25/80

STAFF MEMBER

Marsha Gentner

COMPLAINANT'S NAME: Citizens for LaRouche

RESPONDENT'S NAME: Kennedy for President Committee; Chemical Bank of
New York

RELEVANT STAhTE: 2 U.S.C. §§ 431(8)(B)(vii); 441b(a);
11 C.F.R. S 100.7(b)(1l)

kINTERNAL REPORTS CHECKED: Reports of Kenned for President Committee,

and of other committees receiving presidential
primary mactching funds

FEDERAL AGENCIES CHECKED: None

SUMMARY OF ALLEGATIONS

The complaint filed by the Citizens for LaRouche alleges that a
C loan of $800,000 to the Kennedy for President Committee by the

Chemical Bank was noL mdde "in the ordinary course of business"
resulting unlawful cotnucate contribution pursuant to 2 U.S.C.
§§ 431(8)(B)(vii) and 441b(a). Comp ain n also alleges t s oae-
..... f 1 0 the Chemical Bank Lo the Kennedy for Presirdent

c Committee was obtained through use of collateral donated by Andy
Warhol and thereby resulted either in an excessive contribution by
wariiol or an improper loan by the bank due to isufficient collateral.

FACTUAL AND LEGAL ANALYSIS

TNTRUCTTONT

This matter stems from a complaint filed by the Citizens for
LaRouche, the principal campaign committee for presidential candidate
Lyndon LaRouche. The complaint concerns the circumstances under
which the Kennedy for President Committee ("the Committee") obtained
$900,000 in loans from the Chemical Bank of New York. Preliminary
responses to the allegations of the complainant and documentation
of the loans in question have been submitted by counsel for the
Committee and by counsel for Chemical Bank. Review of these responses,
and Committee reports as well a the complaint reveal the following.... ... ... .. . . .. ,ln re ea the ... lowing L L
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FACTS

on November 15, 1979, the Chemical Bank ("Bank") and the
Committee entered into an agreement whereby the Bank would loan
the Committee up to one million dollars over a period of time.
See Exhibit I of Chemical Bank Response (hereinafter "Ex. I").
The terms of this agreement provided that the amounts lent would
be evidenced by a promissory note payable to the Bank, that the
loan would be payable on demand and bear an interest rate of 0.5%
above the prime rate for commerical loans of 90 day maturities.
The agreement further provided that as security for the loan, the
Committee assign and transfer to the Bank those payments to which
the Committee was entitled under 26 U.S.C. §§ 9033 and 9037; and
that upon receipt of each matching fund payment from the Secretary
of the Treasury, the Committee would pay the Bank one third of such
funds received, until retirement of the loan. 1/ The agreement also
provided that as a condition precedent to the loan the Committee
would obtain a policy on the life and health of Senator Kennedy
in the amount of $1,150,000, thereby insuring the Bank should the
Senator become unable to effectively pursue the Democratic nomination
for the Office of President. The Committee obtained that insurance,
designating the Bank irrevocably as beneficiary. See Fxhihit 3 of
Chemical Bank Response (hereinafter "Ex. 3").

To fulfili a further condition to obtaining the loan, the
Treasurer of the Committee submitted to the Bank an (certified)
accounting of Committee contributions as of November 13, 1979,
listing the amounts received from each state and the portion of

C that amount which would be matchable. See Exhibit 2 of Chemical
Bank Response (hereinafter "Ex, 2"). Thereat r, on November 16,
1979, the Bank paid the Committee $200,000 of the principal of
the loan. Additinnl payment cf principal weLe iuade. and hy
Deceitber 4, 1979, the Committee had received a total of $800,000.
Buric........... mrnh f nuary, 1900 t0 Cuunittee made several repayments
of the principal of the loan (and on the interest) reducing the
debt on the loan to, ;7ir) W (r, -e, . I. 0 (A com lete schedule

C -

./ u ider the terms ot the agreement, the Committee warranted to
the Bank that it had instructed the Secretary of the Treasury to
make matching fund payments to the Committee's account at the
.i-onal na7i.g ancd Trust Company of Washinqton, D.C., and

that the National ,;avinq- 1 rlrunt Co. had b:n ... a U _LY
instructed to transfer, by wire, 33 1/3% of each payment received
in that account to the Bank. The Committee also ,1rrat -th
it was a political committee established in compliance with
2 U.S.C. § 433, that it would comply with 2 U.S.C. § 434, that
all contributions solicited by the Committee were obtained in
compliance with 2 U.S.C. § 441a(a), and that the Committee had
incurred no "unusual" or "long-term" commitments or claims "which

arn h t a-ial i- a-mount in reIatio[n to yuL projected receipts
from contributions and from the Secretary of Treasury under
z6 u.S.L. ) 9031 . See Ex. I at 2.
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of principal paid, and repayments of principal and interest made is
attached.)

On February 11, 1980, the Committee sought another payment of
$100,000 of the principal of the loan from the Bank. However,
the Bank required additional collateral before continuing to make
payments of the loan originally secured by Committee matching funds.
Therefore, the Committee entered into an agreement with the Bank
which provided the Bank with a security interest in 350 art prints
of Senator Kennedy. (The security agreement is attached to
Exhibit 5 of the Chemical Bank Response, and will hereinafter be
designated at "Ex. 5 A.") 2/ The prints were made by the Committee
from a work of art created and signed by artist Andy Warhol, and had
an estimated total market value of $300,000. 3/ The security agreement
also provided that the Committee would obtain insurance on the prints
for the duration of the agreement.

The remaining $100,000 of the principal of the $1 million loan
from the Bank was lent to the Committee on March 14, 1980. At that
time the outstanding balance on the loan owed to the Bank by the
Committee was approximately $300,000. As of April 10, 1980, the
Committee had repaid $800,926.42 of the principal of the loan.

LEGAL ANALYSIS

2 U.S.C. § 431(8)(A)(vii) provides that a loan by a bank to a
C political committee is not a contribution so long as the loan is

made in accordance with applicable law and in the "ordinary course
of business". Under II C.F.R. § 100.7(b)(ll), a loan is considered
to be made "in the ordinary course of business" if it bears the
Usual interest rate of the bank for that type of loan, is made on

-a basis that assures reoavmntf VV inc bya wkitten inst uit,
dnd is subject to a due date or amortization schedule. Complainant

C alleges that it was denied a loan hy the Bank, indicating it was not
th Bank's practice to grant loans to political committees; that
the interest rate charged by the Bank for the loan to the Committeesnot high enough and Lidt the Committee loan was secured by
matching fund payments at a time when the Committee had not yet
been certified to receive such funds. Therefore, the Complainant
asserts, the Bank la to the omt--tee was not made "in theordinary course of business," an. e ule.n a..~tc'n r~i: , 0and resulted in a violationnf

/ 0.S. -441b(a) by the Bank and the Committee.

2/ Under the agreement the Committee warranted that it was the sole
Lawful owner of the collateral. See Ex. 5A.

3/ The Bank obtained an appraisal of the market value of the prints
from Sylvan Cole ,prrs ident and Dircor c o
American Artists. A copy of that letter of appraisal is attached
to the re.pon- O thc Bank and to the L efpunse of the Committee.
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A. Bank refusal to provide a loan to the Citizens for
LaRouche

Complainant alleges that its treasurer first approached
a Bank regional manager in mid January 1980, to obtain a loan
but was told that the Bank had a policy against making loans
to political campaigns. On March 6, 1980, after learning of
the Bank's loan to the Committee (by reviewing Committee reports),
Citizens for LaRouche approached another Bank branch manager and
obtained the name of the loan officer who made the loan to the
Committee. 4/ The Citizens for LaRouche subsequently sought
a loan from that loan officer, but the Bank declined to make
that loan. Complainant alleges that federal election law
requires that a bank not "favor" one candidate over another in
making loans, and that the denial of a loan to Citizens for
LaRouche evidences such favoritism.

Complainant, by making this allegation, essentially urges
the Commission Lu impose a requirement that a lending institution
satisfy every political committee's request for a loan, once
the institution has granted a loan to a political campaign.
However, no such requirement is mentioned in the Federal Election
Campaign Act ("the Act"). Nor is this requirement listed in
the regulatory indicia of "the ordinary course of business".

C 11 C.F.R. § 100.7(b)(ll). It would seem that some sort of
statutory or regulatory basis would be necessary before the
Commission could impose the "fairness doctrine" on lending

J institutions that the Complainant puts forth. Even if the

Com. 1mission did adopt a "tairness doctrine" for lending institu-tions, it would .mi ncglw only e applic - 1 e CII Liat
was subsequently repfused by the bank, and not operate retro-
actively to make all prior loans made by the bank to other
political co~mmittees unlawful corporate contributions. Therefore,
it is the opinion ot the Office of General Counsel that the Bank's
e-A t .. . lmarch ibU, to the Citizens for

4/ The response on behalf of the Bank states that the loans
LO tile Committee were negotiated at the Bank's metropolitan
headquarters, and that the branch personnel first approached
by Citizens for LaRouche in its request for a loan apparently
had not been apprised of the Bank's policy to consider loans
to major presidential candidates and their campaigns. See
Chemical Bank Respon.c t- t-3.
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LaRouche, did not thereby transform the prior Bank loan to the
Committee into a corporate contribution. 5/

B. The interest rate on the Committee loans

2 U.S.C. S 431(8)(A)(vii)(III) requires that a bank loan
to a political committee "bear the usual and customary interest
rate of the lending institution." Similarly, the regulations
state that a loan will not be deemed to have been made in the
ordinary course of business if it does not bear the usual and
customary interest rate of the lending institution for the category
of loan involved. 11 C.F.R. S 100.7(b)(ll). The interest rate
charged by the Bank on its loan to the Committee was 0.5% in excess
of the prime rate in effect for commerical loans of 90 day maturities.
Complainant alleges that this interest rate was abnormally low
for the Bank.

The only evidence that Complainant proffers to support its
allegation is the remark of a Bank branch manager to the effect

N that the rate obtained by the Committee was "a real break."
However, Complainant has also stated (and the Bank has concurred)
that at the time, that branch manager thought that the Bank did
not grant loans to political campaigns. Therefore, the manager
could not have known what the Bank's "usual and customary" interest
rate for that category of loan was, since he believed that the
Bank did not make any loans of that type.

In the absence of any other evidence suggesting the opposite,
it would be quite difficult to establish that there is a reasonable
basis for a belief that an interest rate in excess of the prime
rate is not usua' ]r c-stomry and therefore is not in complidice
with the requirements of 2 U.S.C. § 431(8)(A)(vii) (III) and 11 C.F.R.

l00.7(b)(ii). This is especially so in light ot the tact that
review of loan agreements entered into by other banks and presidential

5/ Indeed. in dpcrining t o the Citizens A-L LdRuce

the Bank may very well have been following its "ordinary course of
business". Complainant has not provided the details of its loan
request, so it is not possible for this Office to state the reasons
why the Bank refused to make the loan. However, we note Uiat

L- - -..... ..c'&,V1'~lZa Lnan- s1- - thaL iL wds in a substantial
debt situation when the loan was requested in March, 1980, and
its candidate had just received his second successive primary
loss, getting less than 2% of the popular vote in those primaries.
The terms of the loan agreement between the Bank and the Committee
expressly required that the Committee warrant that it had, at that
time, no unusual forward or long term claims which were substantial
in relation to projected matching fund receipts. Perhaps the

-L... ....... . i izens fOr- LaRouche to
the Bank on March 17, 1980, demonstrated, in the Bank'-, opinion,
that the Complainant could not make a similar warranty to the
Bank.
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campaign committees provide examples of loan interest rates at
or below the prime rate in effect at the time. 6/ Therefore,
it is the opinion of the Office of General Counsel that there is
no reason to believe that the interest rate charged by the Bank
on the Committee loans was not the customary and usual interest
rate charge of the Bank for loans to political committees.

C. Collateralization of loan with matching funds prior to Commission
certification

The Act requires that a loan secured from a lending institution
be "made on a basis which assures repayment". 2 U.S.C. S 431(8)(A)
(vii). See also 11 C.F.R. § 100.7(b)(ll). it appears that in this
instance the Bank tried to assure itself of repayment by the inclusion
of provisions in its loan agreement with the Committee requiring that
the Committee receive matching fund payments in only one specifically
designated account, and that the Committee irrevocably instruct the
bank where that account is held to remit 1/3 of each matching fund
payment received to the Bank until retirement of the loan. See
Part I of this Report, supra. In making the loan, the Bank also
relied on a document submitted by the Committee treasurer on
November 15, 1980, certifying that the Committee had, at that time,
$272,316 of matchable contributions (and had at least $5000 of
such contributions for each of 30 states). See Ex. 2. In addition,
the Committee warranted the Bank that it would not violate 2 U.SC.
.. 434 and 441a. The Bank also required that the Committee obtain
insurance coverage of $1,150,000 on Senator Kennedy's life and

C health -- designatinq the Bank as beneficiary -- as protection for
the Bank in the event the Senator could not continue his campaign.

UComplainant alleges, however, that the above was not sufficient
security because almost $800,000 of the principal of the Bank loan
was paid to the Committee befolr it was cerLtiied by the Commission
as eligible to receive matchinq funds. Thus , essentil ly Lte
Coiipiainant asserts that a campaign loan must be secured by, at

- minimum, a futucpre interest, and that tc provide a loan secuLed by
a future expectancy results in a loan made out of "the ordinary

6/ One presidential principal campaign commit tee obtained a loan
in Sent- n -_ 1Q979, rom tl ValCty Fideiity Bank of Tennessee,
collateralized by matching funds with a designated interest rate
at the prime rate. Riqqs National Rank of As hington, D. C
granted a loan to another presidential campaign committee, also
charging the prime rate as interest. Finally, the Santa Monica
Bank of California made a loan to a presidential campaign
committee, covering the period of October 30, 1979 to January
28, 1980, at a 15% interest rate. At that time the Committee
w : pas ... n inter-est -at2 of 15 3/4 - i6 1/4% on its Bank loan.



-7-

course of business". However, although it may not be a sound
business judgment to make a loan secured by an expectancy, there
is no evidence which indicates that it is not the usual custom
of lending institutions to do so. Indeed, loans secured by the
expectation of future earnings are commonly made; for example,
banks often grant student loans and loans to amateur athletes
which are secured by anticipated salaries once professional
status is obtained.

Furthermore, President Carter's campaign committee obtained
a bank loan in 1976 collateralized by matching fund payments at
a time when that committee was not certified by the Commission
to receive matching funds; and the Baker Committee obtained a
$75,000 loan from a Tennessee bank on September 11, 1979, also
collaterized by matching funds, although the Baker Committee
was not certified as eligible to receive such funds until
November 13, 1979. See Attachment IV. This is a further
indication that it is within the customary practice of lending
institutions to make loans to political committees secured by the
expectancy of matching fund payments. In this instance the

C Bank took additional steps (i.e. the certificate of the
Committee treasuiei, the insurance policies on the Senator, the
Committee warrants not to violate the Act) to protect this
future expectancy, and thus make it a reasonable expectation,
as well.

D. Additional Loan payments secured by Andy Warhol prints
C

The final allegation of the Complainant concerns the loan
payments of $100,000 on February 11, 1980 and March 11, 1980
to the Committee, for which the Committee e dged the additional
security of 1500 Andy Warhol art prints of Senator Kennedy. The
Complainant alleges that if the value of those prints is in excess
of $1000 the Committee accepted an excessive contribution from
Mr. Warhol; and if the value of the prints is $1000 or less, then
thc loan payments of $200,000 were insufficiently collateralized.C

As noted in the recitation of facts above, the 1500 prints
made by the Committee from a work of art created by Mr. Warhol
were valued at $300,000. See n. 3, supra. Thus, it seems
clea' that they were sufficient collateral for the additional
$200,000 in loan payments to the Committee. 7/

Nor, as Complainant alleges, did the Committee's acceptance
of a work of art created by Andy Warhol, which was used to make
1500 prints of Senator Kennedy, constitute receipt of an excessive

7/ A security agreement giving the Bank a lien on the prints
was executed by the Bank and the Committee. See Ex. 5A. The
Committee also agreed to and did obtain insurance on the prints,
,-n wrd a n t to t Bank tlht it would not sell or transfer
the prints without first obtaining a release from the Bank.
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contribution from Warhol. The Commission has previously stated
that the donation of artistic services (and the works of art which
are the product of those volunteer services) does not result
in a contribution, as that term is defined in the Act, by the
artist. 8/ AO 1979-35 (August 17, 1979). See also 11 C.i'.R.
S 100.7(b)(30). The Commission has stated that the value of
the supplies used by the artist in creating a work of art for
a ;)olitical committee is a contribution under the Act, but
thetre is no allegation by Complainant that Mr. Warhol was not
reimbursed for those supplies and that the cost of those supplies
was in excess of $1000, nor is any evidence to that effect
contained in the complaint.

Recommendation

The foregoing analysis and attachments demonstrate that the
$i million loan to the Kennedy for President Committee from the
Chemical Bank of New York was made in the ordinary course of
business and in compliance with 2 U.S.C. §§ 431(8)(A)(vii) and

C- 441b(a). The loan and payments thereon have been reported by
the Committee. Repayitients of principal and interest on the

qloan have been made by the Committee in accordance with the
terms of the agreements executed by the Committee and the Bank.
Therefore, the Office of General Counsel recommends the
Commission find:

C 1) there is no reason to believe the Chemical Bank of
New York violatced 2 U.S.C. § 441b(a) in making a
$1 million loan secured by matching funds to the

r" Kennedy for President Committee;

2) there is no reason to believe the Kennedy for
President Committee violated 2 U.S.C. § 441b(a)

C by obtaining a $1 million loan from the Chemical
Bank;

3) there is no reason to believe Andy Warhol violated
2 U.S.C. § 441a(a)(1)(A) by creating a portrait of
Senator Kennedy and donating that work of art to
the Kennedy for President Committee;

4) there is no reason to believe the Kennedy for
President Committee violated 2 U.S.C. § 441a(f)
by accepting a work of art created and donated
by Andy Warhol, which the Committee used to make
1500 art prints subsequently pledged as collateral
to secure a loan from the Chemical Bank;

8/ Complainant appears to have now conceded this point.
See Attachment V.
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5) Close the file.

6) Send the attached letter.

Attachments

Complaint
Response of Chemical Bank - I
Response of K~ennedy for President Committee - II
Schedule of payments and account of Bank loan to

the Committee - III
Copy of page from Baker Committee report of October 10,

1979 - IV
Letter from Complainant's Counsel to Andy Warhol - V
Letters

C



Citizens fQgr2,ouche
Box 976. Radio City Statioi, ew"*', N.Y. 10019 C

'80 MAR Z. 4)i 4:08
C~O-chairinen...
,Alien.Salisbiml ~ 7

Carol \Vi'itt, 24 March 1980

rea.surer r.ihe Honorable Robert 0. Tiernan, Chairman
F elicc'(;11l,,, Federal Election Commission

1425 K Street N.W. :
.3t.

Washington, D.C.

Dear Chairman Tiernan: r

This is a complaint under 2 U.S.C. 441b as amended.
The Kennedy for President Committee, the principal cam-
paign committee of Edward P. Kennedy, has accepted at
least $800,000 and possibly as much as $900,000 in un-
lawful loans from Ch6mical Bank in New York City.
Accoruing to the year end report for 1979 of the Kennedy
for President Committee, filed with the Federal Election
Commission, between November 16, 1979 and December 4, 1979,
Chemidal Bank lent the Kennedy for President Committee
$800,000 at a rate of interest 1/2% over the prime rate,
secured by matching funds payments for which the Kennedy

C for President Committee had not yet established its cli-
gibility. (See Exhibit A). On March 14, 1980, the
,7'shington Post and the New York Post both reported that

Chemical Bank had loaned the Kennedy-for President
Committee $100,000 secured by the collateral of a portrait
done by Andy arhol. (See Exhibit B)

C A. The $800,000 November-December loans. These loans
were not made in the normal course of business, nor were

they properly secured. In mid-January 1980, I, in my
capadity as Treasu1r of Citizens tor LaRouche, approached
Chemical Bank in New York City to discuss the possibility of
a loan secured by presidential primary campaign matching
f dnds -- tar which CitLzens for LaRouche had established its
eligibility. I met wit'. aqe Skerry, a Chemi . -reg .na1-

manager and vice-president. Mr. Skerry had arranged the

meeting after a telephone conversation in which I proposed

Chemical Bank make a short-term loan secured by Citizens

for LaRouche's matching funds. When I met with Mr. Skerry

he told me that he had been surprised to discover that

Chemical Bank had a strict policy against making loans to

any political campaign committees. He also told me that

a memorandum to that effect had been circulated to bank

loi.-cers in November 1979.

p[?on learning of the Chemical Bank loans to the
' iil,: (3 r Diesi ot-Com:mittc',,, Ct is >n f-o La~ouche,
a> i, i <.:(3 cam:i~a [ n weT aIntA or "-o Li K<,nn1.32t,1 a ( a 3 n cent acted

a o I e r CLw I "nE? V 1i)



Mr. Darrigan, branch manager of the Chemical Bank at Broadway
and 50th Street where Citizens for LaRouche maintains an
account. She showed him a xerox of the Kennedy for President
Committee report showing the Chemical Bank loans, and told
him that it appeared to Citizens for LaRouche that there
must be some change in Chemical Bank policy. Mr. Darrigan
produced an inter-office memorandum reporting on my January
meeting with Mr. Skerry, and informed us that he would find
out which Chemical Bank branch had provided the Kennedy for
President Committee with the loans. He also told Mrs.
Kronberl that the interest rate charged the Xennedy for
President Committee was "a real break" and that if Chemical
Bank did maRe a loan to Citizens for LaRouche, it would have
to charge at least 2% over the prime rate. On Friday, Mr.
Darrigan called Mrs. Kronberg and informed her that Robert
Conway of Chemical Bank was the loan officer who made the
loans to the Kennedy for President Committee.

On Tuesday, Match 11, 1 met with Robert Conway and
John Morgan of Chemical Bank. I told them I felt the
federal election law required that a bank not favor one
candidate over another in making. and therfoe
Citizens for LaRouche was renewing its request for the
extension of a loan securd by matching funds. I asked
them to tell me the conditions of the loan made to the
Kennedy for President Committee or to provide me with a
copy of the loan papers so that T could judge on what
terms Chemical Bank was prepared to make loans to political
cOMIMmttees. They refused to do so. I told them I was
interested in a revolving line of' credit of no-more than
$30,000 hut tied to our bi-i &ekly'mhchifg funds' sihmissions.
They told me they would first forward loan papers to
Citizens for laRouche's counsel, James F. Schoener in
Ta s hin4 cC. i agreed to provide them with an updated
financial statement from the CitiOths for LaRouche, which
was deliveLed to them March 17.

C
i\lo loan papers or other materials were provided to

our counsel foi his opinion. On March 21, after repeated
efforts, i reached Mr. Conway and he informed me that
Chemical Bank would not make any loan to Citizens for
LaRouche. I asked him to state the reasons for refusing
taj perait Citizenis for Laiouche even to t.ile an applica-
tion for a loan. He refused to make any response. I
asked him to notify me of Chemical Bank's rejection of our
request iin writing. lie refused to do so.

Mr. Conway's actions with regard to Cilizens for
LaRouche contrasted to his actions with regard to the
Kennedy for President Comnittee seem to indicate that
th' %800.Q0i 7 nnaas .o made -; . normal course o
business. This seems par1-v)y to he the case in
1 iqht of Mri. Serry's assertion that Chemical Bank had
circul atad aii internal policv memorandum in November for-
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Second, Mr. Darrigan of Chemical Bank indicated that
the rate of interest charged for the $800,000 loans to
the Kennedy for President Committee was abnormally low for
Chemical Bank.

Third, although the Kennedy for President Committee
states that the $800,000 in loans were secured by federal
matching funds, this could not have been the case. The
last of this particular group of loans was made by Chemical
Bank on December 4, 1979. The Kennedy for President Committee
had not even made its threshhold submission for matching funds
to the Federal Election Commission on that date. It certainly
c6uld not have been certified eligible for such funds by
the Commission.

Therefore, Chemical Bank has'made $800,000 in loans
to the Kennedy for President Committee outside its normal
business practices. These loans constitute an illegal con-
tribution to the Kennedy for President Committee.

R. Tbh $100,000 lMarch loan. Ti.e Kennedy for President
Committee has accepted an illegal contribution from artist
Andy Warbold and anticipates accepting several more illegal
contributions from other artists. The Kennedy for President
Comiittee was provided a portrait of Mr. Kennedy by Mr.
Warhol. The Committee then used that painting as collateral
for a $100,000 loan. If the valuation of the paifiting is
even reritaLely appropriate, Mr. Warhol has made a contribution
to the Kennedy committee far in excess of the allowable $1000.
Several other artists have agreed to make similar donations
similarly in violation of federal election campaign law.

if the p4ainting ought not to be valued in excess of
$1000, Chemical Bank has made a completely unsecured $!00,00
loan to the Kennedy for President Committee. The loan was
mad.e dur ng rcisely the period that Chemical Bank refused
even to accept a loan application from Citizens for LaRouche.
Clearly, Chemical Bank has continued its policy of making
loacis in violation of policy guidelines to one favored can-
didate.

i guest a fuil investigation of these-matters and
will provide any additional information I can which might
assist the Commission in its efforts.

Sincerely,

Fei 1 P4erri L M .,e!man

cc: Tl,'e Commissioners

• . - A



.,o,,.,.-, , ~ OSTS AND OCLIGATIO t.e:, Number13'5 K C -te;.' l

, ,. .ppohi g L'n e ,"lum bers 12 nd 12 , , .. ., for
•o EC Form 3P (

Any infermarion rcporiv-i herein may 11o1 -c copied for -.ile cr U:a by ,ny ;er:cn fcr .. rc:e" of ,ic ro :rritu.ns cr .crany comrnc: : t rcoe.
Name. of 

"jnCcj:. 
n Ccrnm,.-!e in tijll I L: i

KENNEDY FOR PRESIDENT C 72-1-Z E P+., .
A. Full N'..tn., hlid;n- an.d Z!P c , Qt Okciior or Cieo.,1or Cats (rrcn.';h 3 '.Dn. I"Chemical Bank Cay. year) Ceo. ::c ? ,yr' ,,, atC ,of140 Rroadway for To ,ta T,-s,,cd

New York, New York 10015 11/16/791 0,0i1/16/79 $200,000

11 /2 3/7 9; 100,000 ~~NATU'RE CF C2LLGATiCN tC.-il of Ceb,): 11/30/79 200,000

12/03/79 100,000
12/04/79 100,000

Demand note, "1/27 over prime rate, secured by payments under 26 USC Sec. 9020I

A;r:r-.ert Qr To Ca a P :

* 8. Ful ~n~-a~.'...L,--. ~C.. Lc of U .ior or Ct- i~or I LJ n, ~ ~ C r, ~ ~ ~ -~ &

. v, v

NATU 0 C L:GAT:0 -

------

r ~ ; C c of y zo or . n - o 
. . . . . ...

C CY

__ __ _ ___ __I ____ _......._

.U 
AL. > - :c'ci-~



I..

w .

*11

t . I

I
ii

{

~-5 '1

- ~' I
I -

- I
it

--1

I

-1
-- 1ii

I
11

~ I~ f' 141,9 14, . 1980 THE WARHINcTON rocT

till

KENNEDY, From Al

The campaign obtained a $100,000
loean from the Chemical Bank in New
York by putting up as collateral a
work of Kennedy done by Andy War.
iaol, according to one campaign uffl-

,cial. Trney are also negotiating with

5otlher banks for loans that will use
as collateral works that artists Jamie
Wyeth and Robert Rauschenber4 have
done for the campaign.

Part of the financial prob'-m d(clii.
ing completion of these loans is !.at
not all of the works are tints eh'd.
The artists are taced with tie t;i
esthetic realities of having to fi isli

:1

their works In time to beat the pri-
mary date head;iiei.

As of now, the Kennedy campain
has purchased about SlOlC00O to S2Q0.-
C)0 worth o" media ads in Illinois, but
has so far purchased no media time
in New York, accordiing to hi-,h o'-
ficial. Cam n Pipoke_ Patrick
IL,ucey sa,d that campaign manaer

Stephen Smith was in New York yes-
terday trying to remplete arr5nge-
ments for the firmt of the riecii'-i hc:-u
in that state, which is rirobably Ken-
neny's last hope of keeping his carn-
pai-n atlke.

For days. there was debate within
the highest ranks of the campatn as
to %hether the payrolls of Mnar,:h 13

and March 31 coild be met In full. ac-
cording to a high-level source. Cam-
paigin manager Smith was at firt in.
able to give some top ottieiali assw'-
ances that the payrolls would be met,
the source said.

But. according to deputy campairn
manacer Philip Bakes the cam-ai.ni
has decided to meet its March 15 pay-
roll, on the modified bU-Is upon ,sntch

it hss met its payrolls ior the last .ev-
eral wetsi. Afte'r throe payless sei..ks

earlier thiS year, tile campalign b)-'r.n
paying salaries I]t rr nomnt %Wt na
one being paid at a rate 1,reater tian
S0,000 a year. 71hat ceiling wil con-
t inue throu i hi s wee"-.

"\Ve are living mor Tuesday to

I... __________________________________________-'--.-- __________________ -_________ _______

signed but is ssneitin't the situ:'' tO's

Tuesday," said Kennedy spo, esman
Thomas Southwick.

Southwlck confirmed that Kantz was

NEW YORK POST, FRIDAY, MA-RCH 14, 19E0

si4ned but is assessir;' the sitiiltion,
"'11 make my decisios sht'rti ,"e

said.

leaving the campan a st2tt !oertmarl )bh cat ai I (11:, iI- . ,'ill

turning to the stal! of Sri. i)anli

has been a legislative a sutant.

, Southwick a'o a.uid that Flu wl
l

b scatin b ck his !i., uties t t

time" bais, elso for finrmctal renons.
Flug would not discuss tite oattcr ex-
cept to say thn' lie %%ll he ,-rri,r-..
lng Kenpcd$" carnpai:n ill Mar)land,
where the pritmary- is .av 3.

Kennedy's director of scheduling,
Stcpii,-. Ut its, Ia id ie has ut ie-

"di%:Pr,,,d" fr rm ! - . ! ,1-z U , ,
iOus ttat as ta:t Ot the ' nt-n.:;

Soutnwick said.

piennod- v it Ii stre ed that the

.. .. .. . ... ... a r -1 - - : tG, -, fl;-_ Z
c;l t';le' th, i t l'.:t at 1 -~

~
a tcouat

s a !a ry hl:I p 'i ai:(_J Ir t rn i 
' 

1110 L, C
Ifr a nk'x!" ", a, ;d fo t - k%~c I [: C -.
pri (i there has not been more ,f

Stcff it-rter Ed-i ard W alsh coat:itb-
utea to 1nSt article,

TLdoff ai,'s Sop a7S4
WASHIINi;TON - Sen Fd.
ward f.ov'liedy s

his1s run " !f it-ct I ,, i';-li'y
ttr1At vii l I 1 l it r t A, iris-, t1'

bt to Ii'- Vt ,tllt erl a

b(Vtiti:til (' it t Ii (or tI
k-itu to Illt '!"
Th'le r,lllp;1lll',l ()t~tale'j il

ii tilt

f, rk t , t t

L .,.t t :; ' 4 ,, r . I-, it .k k,

,d o,,i,, h Y ~ A r ,, ... . , .. . .

Part of the finisncial

tl(, r l A Lllit.e 1, (uial.'s is th;1t.
ntt il f,( te wotrks are

The rtits Ire faced
is't t'. Izit',t'iAic ro-sii-

t wt'ir '-ii r t ill t tine to t'il

i--i' k rutw '-. '' i;ll i' il ' .'

and Conn'ctIcut the follow-

A ilurlt'r of kev [1.eople

Irh'ltJd.:ni: tlirlarnce cnairin' in
Nlarl oi tt t Ji -'li r,'t ti'-i

du,- to a'r .)lt I t:iiinial
rni-i4)nq, iii'i'tirttnsr7 to -)r
Ci" 4 ii_;1) r i

Kcna od Up;fandcd
Underpaid Staifit-.i lespigling

-ly Martin Schram
Washington Pu ti 4it Wrile?

Sea, Edward Kennedy's helea.uer-d presidential cam-
paign has agfaln run short of toney atid is eroding from
within, as a number of key staff members have resigned
because they are not beini! fully paul 'ie campaign is
"using art works as collaleral for loans to buy television
ads.

The resi.nations and the fund shortage mean renewed
' problems for Kennedy as he seeks to resuscitate his

campaign in the printaries of Illinois next Tuesd:.v and

New York and Connecticut the ftllorivng week. In all
three states, campa)ii'n media are castlv.

A number of key people mcluditg tinance -chairman
Martin Katz have resiened due toi perqonal financial
reasons, accordinz to infortoed sources isithin the cam-

paign, Half of the advance and scheduling staff-at

least 15 persons--have been taken off the payroll, And

similar cuts are being made elsewhere on the campaign
Itaff.ii

C-

Others. includin. Kennedy's special assistant and long-
time associate. James Flui. are scaling back their in-
volvement in the campaun to just part-time consulta-
tion. also because of the reduced saliries being paid
by the Kennedy headquarters. according to a Kennedy
spokesman.

"he choice comes down to meeting a payroll in
full or trying to finance a media campaicn for Illinois
and New York." said a high campaign official. "The
campaign has opted for the latter."

But even that alone will not make the media ends
meet. accordin; to campaign officials. And so, the cam.
paign has begun obtaining loans to finance purchases
of television time, uiing works by famous artists as
collateraL

6"e KENNEDY, A3, Col. I

.r,
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April 16, 1980

Chemical Bank Loans to Kennedy for
President Committee (MUR 1195)

Dear Sirs:

We are representing Chemical Bank in the above-
captioned matter. On behalf of the Bank and Messrs. Berkeley
and Darrigan, we submit copies of the following documents in
accor ance with the "Description of Preliminary Procedures
for Processing Complaints Filed With the Federal Elections
C o[[ i S S 1 11 " :

(a) Letter Agreement dated November 15, 1979,
relating to -Lhe "$80,000 November-December loansi"

(b) certified list of contributions as of
November 13, 1979;

(c) $1,150,000 life insurance policy on the
life ui Senator Kennedy with Chemical Bank desig-
nated as a beneficiary to the extent that its
interest may appear;

(d) telex confirming a $1,150,000 disability
insurance policy on behalf of Chemical Bank insuring
Senator Kennedy;

(e) Clavah, Swaine & Moore opinion letter
dated November U .- 7 9,: [ t9.t effect that the
"$800,000 November-December' 'Oans" are the tynes

I.
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of loans made by Chemical Bank in the ordinary
course of business and in accordance with applic-
able banking laws and regulations;

(f) Letter Agreement dated February 11, 1980,
relating to the "$100,000 March loan";

(q) Security Agreement dated February 11,
1980, relating to the Warhol art prints;

(h) Associated American Artists appraisal
letter dated February 6, 1980; and

(i) telegram dated February 11, 1980, confirm-
ing a $100,000 property floater insurance policy on
the Warhol prints.

Cl- At the time that the $100,000 loan was made, we
vrhally ad d re-mcal Bank th.t the loan was of Lhe

type which the Bank makes in the ordinary course of business
and in accordance with applicable banking laws and regula-
tions. In addition, based on the Kennedy Committee's repre-
sentation that Mr. Warhol donated his services in creating
a work of art (for use in making art prints) to the Committee,

C we advised the Bank that such services did not constitute a
"conLribution" within the meaning of that term as defined
in the Federal Election Campaign Financing Act of 1971.
See Federal Elections Commission Advisory Opinion 1979-35,
Fed. Elec. Camp. Fin. Guide (CCII) 1 5423 at 10,454-55 we
did not, however, purport to give any advice to either the
Kennedy Committee or to Mr. Warhol relating to the conse-

C quences of the donation of services by Mr. Warhol. A review
of the above documents and the advice contained therein
should make it clear that the Rank mad the loans in the
ordinary course of business in accordance with applicable
banking laws and regulations. To reify this point further,
a schedule is enclosed of disbursements and receipts with
respect to such extension of credit which reflects the fact
that at the present time the loan is fully secured by the
value o Lie Wirhol prints. Accordingly, we believe that no
action in response to the complaint in MUR 1195 should be
taken againsL the Bank.

The loans to The Kennedy for President Committee
were negotiated with Chemical Bank's main office and its
Metropolitan Headquarters whereas the Citizens for LaRouche
approached initially a branch onFf£i<- which had not been
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informed of the Bank's policy to consider loans to major
candidates in a Presidential election campaign. Needless
to say, we reject as being totally without legal basis the

allegation that the federal election laws require that, if a
bank makes a loan to one Presidential campaign committee, it
must act favorably on requests from other committees whether
of a similar or dissimilar nature.

We further acknowledge that the foregoing material
as well as this letter will be kept confidential in accord-
ance with 2 U.S.C. § 437 (a) (4) (B) and § 437g(a) (12) (A).

If you have any questions or desire further
information, please feel free to call me or, in my absence,
David Harari of this office.

Very truly yours,

"PRichrd S. S in ,onT

S.C

Federal Elections Corrunission,
Washington, D. C. 20463

C Encls.

p.M

DFT *_,Y BY MESSE"NIER



CHEMICAL BANK

140 Broadway
New York, NY 10015

November 15, 1979

Kennedy for President Committee
1250 22nd Street, NW
Washington, DC 20037

Attention of William C. Oldaker

Dear Sirs:

You have requested the undersigned to lend to your
Committee $1,000,000 to be evidenced by your Committee's

promissory note payable to the order of the undersigned and

to be substantially in the form attached hereto as Exhibit

A (hereinaf callcd "the note" ), I is unlderstood that
Ssuch loan shall be payable on demand and shall bear interest

at 1/2 of 1" per annum above the rate from time to time i'l

effect of the undersigned for prime commercial loans of 90-

day maturi ties, (hereinafter called the "prime rate"), such

interest rate to change as of the opening of business on lny

* Iday on which the prime rate shall change. Interest shall be

computed on the basis of the actual number of da\'s elapsed.

1n considei-at ion of the und(ersi r n'T " .are e ... .to

ma1,tke sich 10.ol1. V'Ol beleh)' 177eo ], v miir O-yPCLt-i flr herel-of"

that as securi t for t}le repayment of such loan that oni

hereh assi gn , transfer and set over to tile undersigned suich

J)'_ p iy n Ln rs as you are entitled pursuant to 2 o U.S.C. 033

to r'ece i ve from the Secretary of the Tircastirv under '0 UJ.S.C.
aitd to payv at t he time 03 teach receipt thereof -ti

amount equal to 33-1/3 (or, if demand has been made, 1 00%

of such payme'nt from the Secretary of the jreaSri.." until
payment in Ui I of priincipal and interest on such lean. In

connection therewith, you ie reb rpresent and arrantto us

that yNou 1iave instrtcted the Secretary of the yrasurv tc

amake such pavments directly to your account at the Natioa1

Ba Ii nIs g Trust ompany , Washington,, DC, and have i rrevocab

instructed that Company, upon receipt of such payments to

yonur accournt. to transfer otut of such I} amrl t t C11 i r OVA s (.1
pe icenta g e tile reof to the undersi i ed 1)\, w re trIls 1of Of

:edc ra]1 Res e rve Funds, such tranis fer to be mado to At tentIol
'1 I.tP. Conway, Vice President, Chemical Bank, IF i Broadway,

New York , NY.
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You further agree as a condition precedent to such

hat you shall obtain a policy insuring without any

ion the life of Senator Edward.M. Kennedy (or insuring
event of any permanent disability which prevents

r Edward M!. Kennedy from effectively pirsuing the

tion for presidential candidate) in an amount not less
1,l150,000, the undersigned to be designated as beneficiary
f up to such amount as is required to pay in full
pal of and interest on such loan. Such policy shall

n an endorsement to the effect that it may not be

ed or terminated or the benefici;_ry changed without

ior written consent of the undersigned, it being
tood that the undersigned will consent to the cancela-
hereof upon payment in full of principil and interest
h loan, and the uinders-igned will further agree to
ic reductions in the amount of coverage as the prin-

such loan is reduced.

In order to induce the undersigned to make such loan,

you hereby represent and warrant to the undersigned that

(w) you are a nnli ticnl ,rnnmmi ttee duly established and
in compliance witl 2 U.S.C. §433 and that you will comply
with 2 U.S.C. .454 and that all contributions solicited by

YOU shall he in compliance with 2 U.S.C. §441 (a); (x) you

haVC notnt a,1 so lon as such loan SIWI he oitZtIa-
ini have assi ,incd , trans ferred or set over to any person
Other thall Ihi. lliders*i cled such palment asas yon are entit 1 ed

pUistIanLt to 9) U.S.C. .W7Y5 to rece i C From the Secretary of

tli hir isi , tv p .,-sutnt 1 2U(T U. S.C. Y VFK)7; (t ) HO aLt -o,I at ion,
conselt, ap1 val , ,. ice:I, ceiiIil)t (io 0 or F i0, li] 0r

c 1: .0 5 -Ioil l 1 a. I -t15 any 1on : Or gove ireIII ta, I department,
c oim i >5 i , ) o: 1ri , hl rca I (I , '.! a cccv or- C, t ni ttH I a t- V 0]o

01" 1111 iiocessarv to i-1 e calil execution, dciivory or per-

x C (1 Cs " I to 4", 1 1( lt Ol de I I Cry 1

ha 1ve e (1 I10 LI II1& ti S td n I 1 0ry 1;ai'd or o 11n- ter1m com ]I, I I-Ille ts or

c I r i c : 'l i chare su t a I -1 1O nt S. 1 1, C, 4
I J n 1I L, ULU

project ed rece i ts from colit r i bu't 1ons1 and Fron the Secretary

oF frcasutr tyinder 2 U.S. C. g9037.

'Th Is let
uInd e t he taws
a ri ti g II t , Ia

Aer eemeil t sa II be go
the State oF New York
OF n1OdJ iCFlcItion ui l es

Vorned bv and const rued

and h s 110 t 5 be
thle same S ha 1 1 be



* - 3

If the foregoing is agreeable to you, please so
indicate by .igning the enclosed copy of this letter.

Very truly yours,

By~e A _

Accepted and 'agreed to this
IS day of November 1979:

Lfl



CONTRIBUTIONS AS OF NOVEMBER 13, 1979

STATE

Alabama

Alaska

Arizona

Arkansas

California

Colorado

Connecticut

Delaware

nj qf-ri ct of rolumbia

Florida

Georgia

Ha wa i i

o. I

Illinois

Indiana

I ow

Kansas

Kentucky

Lo ui siana

Ma i ne

M C r y land

M Ca s a c I us U L t s

M i c gan

Mi nnesota

TOTAL

$ 5,345

5,800

3,240

15,195

6,150

4,550

5,705

14,995

24,829

5,0U3U

7,600

5 ,505

3,000

3,050

5,000

50

5,500

3,

19.

14,

7.

MATCHABLE AMXhr

$ 5,3,45

5,8OO

3,240

12,195

5,350

4,550

5,2O5

17,070

6,850

5,25 5

11,500

2;05')

1,250

50

4,750

1,980

17,010

14,119

7,510

480

260

119

CIA



S
STATE

Mississippi

Missouri

Montana

Nebraska

Nevada

New Hampshire

New Jersey

New Mexico

New York

North Carclina

North Dakota

Ohio

Oklahcxma

OreciOn

pc iu-sylvania

Rhocde Islanid

- C t]- - 1.-h
wL l I jLUIL.L a

Soutlh D.U.L

Teruessee

Texas

Utal

VerTnt

Virginia

Washington

-SL Virginia

Wisconsin

.',Y<. " . ,

TOTAL

$ -

5,375

4,035

6,112

6,000

4,750

5,715

61.200

4,900

625

5,735

500

20

6,990

1,500

5,060

6.420

6,250

10,385

6,410

7,320

4,100

6,850

I
MATCHABLE

5,375

4,035

6,112

5,250

4,000

5,715

20,050

4,650

625

5,735

500

20

5,990

1,500

5,0O60

642)

10,385

5,660

7,320

4,100

6,850

b



S
STATE

Puerto Rico

PAC

TOTAL

$ 200

!7' 1

5,000

$352,815 $272,3]6

Total matchable funds to date $272, 31 6

Note: The above amrounts represent contributions which are eligible for federal
matching funds.

I certify that the above accounts are true and correct as of Novembkar 13, 1979.

C ~ A L

Carolyn Re
Treas5urer

S
MATCHABLE

$ 200



A N~itud ('I'nph11' L~d1)1fI((1 40,~

National Life Insura-nce Comi pany

1 6S05 I.2 NO0VFMIB E R 15, 19 79

EDWARD MI. KENINEDY

RED 4) I'~

$1, 150,00()

X :V I II( )NA 1, LI,1 FI\NS iRA\NC(L I 7 I>IAN\Y I Iwucbx 1 i rocs Ithe
hlcf of II ltI( 1.11 icd ' 1( I1.SInd I tile SuIliii 3511 ctI to the
Bclntch( H \ s1l)jt( I iIII("1) 4 ' )115 1,f11Imj) Iit\. LIj)Ofl tCCCII) t I

II.11( v 1 fe ofd it p30 &1r.-dca 11 b(ofthe I osi cIwIletIs
1)()i( w l~s II 4 )I*(c4

\\11 fo(\ hil l)'(t.111WI]l \iI(1 ,15 h 1 ic)1 jI l cctllt f c1ea d aI)\, pIe-

>"l121-()ouI- hic'(o0414,1 I(1I)'L

l'-ii('. h%

- ' /.../~

111(All 11111C IbeDate(of,

Ycm k'4II I(Ii\\.l44 ' I j4 ft Illi .11111:.11 4 I(11 111Id -,II .I P i l ItIII,II 1I ( ',INt OM l 'II(11 i c-

I'NI ([KI1)



S PEC I F I CAT 10.,'

NOVEMBER 15, 1979

EDWARD N. KENNEDY $1, 150,000

DATE OF ISSUE

SUM INSURED

ISSU!E AGE: 48 OWNER: KENN,,* EDY FOR FRESI tDI"__Nl. CO..I ITTEE, A WASHINGTOC,
ASSOCIATION, ITS SUJC(ESSORS OR ASSIGNS

BENEFIT AND PREMIUM

TU,,0.aUNT
TERMi INSURAN\CE s1, 15o,000

TABLE **************
ANVJAL PREMIUM

$8,154.00

YEARS PAYABLE

1

THE EXCHANGE INTEREST RATE IS

THE INITIAL MO,,THLY

8 %, COMPOUNDED ANNUALLY.

PRE'1IUM IS S691 .;!

THIS POLICY IS IN A STAND:APOD PREMIUM CLASS-

FOR EACH A'.ENEWAL OF THIS POLICY,, THE BASIC ANNUAL PREMIUM (OTHER TAN FOR
1A IVER OF PREMIUMIS AND ANY EXTRZ.% PREMIUM CL\SSIFICATION CHARGE) WILL BE
DETERM ,IINE) BY USING AN AGE ONE YEAR YOUNGER THrAN THE INSURED'S AGE NEAREST
BIRTHIDAY ON THE EFFECTIVE DATE OF THE RENEWMID POLICY. THIS WILL NOT EXTEND
THE TERM1.i OF TTHE RENEWED POLICY.

35S7

INS UP E

I N S UP, E D)

168f0572

DEN EIF IT
RENEEWA B LE

D.C.



GENERZAL kIVS ION)S

Con) idt'ralo i n ard Representationi. I i, Ii., IN I"I-

!1,1( hW ci l sdtIitl 01 (If 1 U Ilst ai Ili" JII I I 111[MIt

'p%(d( c tp. Rt t ll \',flII 11I'sIliIwd ii'(f iul P,iij( .

111"l( I' 0 1 l.1" hctllm f thu ( on ik % . 11I~ m1
\11(l m t I t -I.itItI (' )f tile lsiu or h Inl ls

kth il lt ll I IIf Idcll d lit ~it l ita m sa i

Paymv~ent of Bert ef Is. All sill) pethlc x hu 'npin'

1(1(1 Ii 1 s iIll ImN ~1\abiltIII Its II imHll' ( )t Ii c.

.'toaternentof Age or Sex. Iltd(drf tcIll il I (

1 )hil Il Ilt ) Ct e t 011 5 pt- t s t lIC Lit hg i i d t ilI

fluc (LiIlc t ff 1,1 t' "Iiisw I t srtile uc I t )t'.ilt I

' I It all m "(lb-sci lt1( 0 i g 'o ts0 ()It thr
pc h( 5 Lm s )-c t itit0 I. C liltI C1. cdl Lx ti lelu Ill hlu id p, ICil

("IIAl , i 10 ( il " vit lt l(It Ii laXc eLlpsutI.
If il Lu gt'(01- SC\ IOfthuO l ltt II Ids ' l ) llls avd

fl; I 1111 milt pNlilic (illitIiallyof the proxkisiowis (d [tills

pf sfi) ll L 6 C it .1,a tLi leICIIII S tills fd i( N''id lt (Ia -

pm lasd s'(tn).,II It- (1)lcttage :411(1 Sex.

S u 1 ic e. if lllu (half)(IfCi tic lsmitdi itilli tvo) Vudi'

tol)thu (1,[c d of i )I tthis pout tu(sLItitS 110111 SUIitiIt',
N% l~liu 5dAiIU041 i[usdl10', Iv-,ljdlbI1.fA the flu(Aillfdtn sh.all

Id ,. I(), ts dlI pj).ilk [11(d (ipt utilit~tis1.

Inconutest able C.lause. A: tur tis p lc i-iths fbeenl!iit te~

gI l [Ililf~t'lIlu Of tie 1IrIsuidf a L P1 00d(Aoft\"()
"CA's: s I l !t 1Ctit' ft' Of i!SLie It SlIAA I c j ttt lttStI~ lC UN-
upIt I IpnX iltt(A1prul-'rninns.

Poltrv Years and Anniversarlies. I'oiicv ntiiths. poll(%,
Cls 111Wl1d l I% cfisdt It's S11,111 iComlptiutd f 01 IIC

I )it t I SS LI C, uLIluSS oW C~ icSt dt(.d(Al0 tl e

F ii) lIlt m( lit h lsh All tendf ()Iii tilecatletndtI-(12v 1)1
I ic ont Mirlll r re.spwltig It Ow(lav of the monllth Used

()1- thuiietttdtIot i~ll Ot (Ajt VVezits l-Sld11dnllversdrlcs,
(1 ill i.Lulis[t '0(fna2 ,i(Aof flVtiomh haN ,ing 10 'cth

i VeSPOlitg Liv.

Ira crest on Death Proceeds. Interest will beu paid. on thle

li) uspaid :t inoeStUM Inl the _-vent of the death of-
OLC I oSLII Cdiiat the r-ate determninedf by thle Cormpany but
riot less I han V-/ per :intnurn, fronm the date of dcath to
thr datecof pmvntllt, extcpt that no Interest will he patd
,I- 0 a pertiI Itn ext ess 1)fone year.

S3~.EENDRSU-11

POLJ(A" XV (ii)WERlSHIP

Rights and Priz'ib'ges . IF 'Pt[ as o ~Aiu it[i

pT(ox i ihi I till and f thu tlldtilitx of Alh"s ji li', [tnt

I rgfltIoA101 issi[lt'pollc% ,to ruluast )- (o tl lilgu flit

'11inmunt o~f' tle po)iuv-, and all rights, privilegus andt

Ilefiuts pi (o' idcfor b,. this policy may I1-k cxeciised and
cii joyed with out thue(c1nsenlt and aglainst thu lit i c -s of

.115 rx td I~Benefit ia r) s Lx thu Omienr m- ythevI lu )x

crI s assigns togvther with all it rc'ocal-Alv dusignatcdt
Benefit ines or toutir assigns, if any.

A111 11(1 ens.igAIhc Cl)[ '.111V et oIl /etf 11011I ~d u-
dt Iitletit .(I -(ItsHeOi m. nasiglin(ttil of h(~

ic, x h.-ll operate to thui extent thereof to transfer the Inl-
te t't f n Bnecarv whom the assignor has the

Iih7to ( ange.4, and to render pro' -eeds to %,. Lith the as-
s gnec .is cot It lcdpaaible Inl (jinc tjiml, ot%.th.tandli rg
art, sttlucint agireement. attached hlereto at the timei
fIlt assignment was execitul~d.

BIENEFICIARY

General Bcr'rinn, rx'Provisions. -I'llt- iightt I)t li I'd

ilt' P- 1t-it -WNI' cVI N lllrlcss us\ ilcsslx \'iii~el. 1)-

[li' lill ~t llsu'11l~la l I d lhe' lfil x't s i l' A c r

liiu ill 'I- apC i(iIltillS )v 1 1)N111i( Vili

If ics pli l- ll Jproviedil o laON x'Il iltlilil O

PerIm s~.t te phrist' shall tntclde otilvlawfu! chlildrenO
1)1 it to Or Ic gall. atfoptetI by thnat person.

if Ithis p~ Iitv h-al l ). ide fo r any BeniefIt idrics 01r

paix'ts not spetcifietd by niamle, tie Comnpany in tic er-
Itl1ltil1g at M11111ttneStit11i Bcnt'fiC iar iCS Or pax'eu s
llru)v auU[ Orucd Ito tuft' oiian affidLivit ()r af'fblat it,, L

suc 11 1 ursi m- erltsonts as the (ornpany' consitdert :be

fimi11111 ttl th-itcts, and the Comany ti''shl be tdi..

'i .,l ''sith st iI atflliavlt()I- aff~idavits.

Chan'ge o B t'n fc Ia rv. Iftilte iit to t lilgt' A11

FP t'til il vis resterved, aI new iBenluflciar\ nmay hu (esig-

t1Xld t
1

-lfillI)timeu1)totimec iduting tile lifetime Of'the In-
sicA : 1 IIiig at thle 1H ui)fhufie 0written not itt'therelo1-

In,i 521(. 1111)as tile Company mtay -equire. SucChdtwc-110e
x% hun received at the Home Office, shlall be effective as
(Of h'tidtC Of' uXeCt n f'ti o n t tice 'whei~theLr the in-

i re(IIs living at the time of receipt or not. but without
1)r(c'-,111(ict. to the Cormpany' on accunt of any payment
4tllatte byi before receipt of the written notice at its
Ilottie 0(Ytice.

3s~
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"1,11 hcur Rfun \d on eat oinsured.f vc.If tIslil h-
il A II It c tI I I vIiiiIof I re I I II a sI L 9 a*,e1, been
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ti~ ll l cit'illi il' "'It'. idii4iiig Ti)tilt' ( ei't ( I f tilt' )(iii
"'i)iil fo.'[Midit il(J t i i he ON\xiIC- lt nlitN the 1joIC% is
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2 Date of Orrit

3. Place Ct Uirlh

6. Single

7. Occupaitioni

Eb wyA k 1

L~o~r~g 4/) £
Marriet ,

-- -?-- XCIw/ ' /I4. Male X Femiale
5Issue Policy at Age

Wi~o wed : Divorced

0 2121I~c~05' LE5 /SaLAT o

r h irrl, l ntr!pj ): Jk- A

Policy No.: _________

NEW YORK' - S-1,1LE Y 60

8 sno' insurance 19. Amount of insurance
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"., I :v . 1 0 &i2i ii

coztocon

T. ~
for ii dia!

prC( Mc, for V, i fs

Yes T 0 Cp' ' :e o 7reii 7:lrn;cr nn j5

ci 'rv e c

9. Hrave ou ever applied hit insurance or reinstatemnent wtricO was ideclineo,
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I1I Has 1!31e0 bieen cr will t1here be any terminstion or reduction of premiums.
anY sor rencer. anyreoto in amount or period of cove'sge. or any sub-

stt. brrowing on aIy insurance on your life, if the insurance herein
applio for is ssued? r

12. Have you ever been or do you have any, intention of becoming a pilot or
crew member of arny tyrpe ot aircraft? :

13. Are o or do you have any intention of becoming a mnembier of a military
o rgan ization ? .

14. Havir you withini the pa it two years parlicipated in or do you inlund to par-
ticipate in, any motor pioweredf racing, scuba, skin or sky dMvitg, rodeos
or any other ha".rdoui; avocation? YI-Si

itYus suc) m '. a,. c,,- n n e sl-3n r)a l303C

15. Have you had your motor vehicle driving license suspended or revoked
during the last Iwo years?

it ' ie it-iais urrifi -fR .ri,,s
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-, i 0 3.
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2 2.

I ate of Issue

E 4!is of premnium payment
n uI-y71 M~r,1

3, has been paid to agent at, first rc.rsJe rn ium.S

>5Jse of dividends. Pay in cash Apply to premiums )

-icto at intterest

Purihase Paiid-up additions . with Dividendl Term Option
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Yes %. C)
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3- i C.f -1 ancH R !0 3usinesrl
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Supplemental Application To

NATIONAL LIFE INSURANCE COMPANY
Montpelier, Vermont

N 8ER057
\ON SMhOKER DE([,L7RATION

N,,ime oF Proposed Insured D 14. K~//aE72
The proposed insured does not now smo,.e cigarettes
cigarettes within the last 12 months.

and has not seoked any

This statement is complete and true, to the best knowledge and belief of

the proposed insured. This supplemental application for the issuance of
insurance on
premiul n rate

Fxecuted at

P roposed Int.u

Appiar 1- ant

the life of the proposed insired at a lower non-smoker

shall constitute a part of thIe contract if one is issued.

F C J1. . _ _ _ L _ _: _ _ .Z . - -; . . . . .I
I/ -ired 2<'_ _' _ c, .s

Only one signature is required when the proposed insured is The applicant.

AGENT'S REPORT

To the Lest of ., o]ed e an, hellc I, the above statement made by the

prop-sed isiuied is true.

DAT-' AGENT

CLU, C:P

1 4,44- :*8
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ONE CHASE MANHATTAN PLAZA
MAURtCE t MCORE

BRUCE O4It

WILLIAM B MARSHALL

RA^L" MIAFEE

RC)VALIL ICIOR

ALLEN H ERRILL

HENRT W -NKOSMIAN

ALIE, F MAULBY

STEWARD B BROSS, JR

HENRY P RIORDAN

JOHN R -UPPER

SAMUEL C BUTLER

WILLIAM J SCH ENK. JR

fEENJIMIN F CRANE

FRANCIS F RANDOLPH. JR

JOHN F HUNT

OF ORC- J OILLETPIE M
RICHARD 5, SI4M-ONS

WAYNE L. CHA PMA N

THOMAS 0 BARR

MELVIN L- BES)RICK

GEORGE T LOWY

ROBERT FHO. NMAN

JAME5 H OurlY

ALAN J HRFU5KA

JOHN IF YOUNO

JAME. M EOWARDS

DAVID C ORMSBY

DAVID L SCHWARTZ

RICHARD J HMI.0IrL

FREDERICK A 0 SCHWARZ, JR

CHRISTINE DESHAR

ROBERT 5 Ri~TPNO

DAVID BOIFS

DAVID U BROWNWOOD

PAUL 04 DODYKR

RICHARD M ALLEN

THOMAS II BROME

ROBERT 0 JOFFE

ROS E 4T r MULLEN

A L LEN rINKEL50N

RONALD 5 ROLFE

JOSEPH R 5AHI0

PAUL C 5AUNDERS

MARLTIN L SENZEL

DOUGLAS V IROADWATER

ALAN *; %TEPHENSON

RICHARD L HOrMAN

JOSEPH A MULLINS

MAX Rl 5HULM AN

NEW YORK, N. Y. 10005

212 HANOVER 2"3000

TELEX

RCA 233663
WUD 125547

WUI 520976

CARLYLE EMA

ALBERT _ .0NNELJ.

ROSWELL L OLPATRIC

L 0 BRETSLkN JIM

OEORGE B 1URNFR

JOHN H ORSE

HAROLD R TAEDINN J"

CHARLE5 R L'NTITN

APLACE DI - .CI)NC- )RD

7.3008 A5IE N

TELLSHC1 2J! S F

33A THROO.,D.TN STRUT

LOCNDON ECZN 28k ENOL-N

ITELEPO f. 0 142

CABLE 'E"

(IAVASTH .. CI 1N~ C

November 16, 1979

Dear Sirs:

Yo i have requested our opinion as to whether the
$200,000 loan which you made today and the remainder of
$800,000 which you expect to disburse in the near future
to the Kennedy for President Committee is and will be in
compliance with § 441b(b)2 of Title 2 of the United States

code. Section 96(l) of the New York Banking Law specifically

empowers Chemical Bank generally to make loans and acquire
promissory notes, including by interpretation those securecd

by Li 5mutzity assignment of accounts receivabile and, indeed,
permits Chemical Bank to purchase outright various tyes of

aCcounts receivable. Althouqh not precisely embodied in
s-t1-tu"-or orov ons of New iw" --- ge-era±
standard of prudence in connection wi t-h f h mnk-i nci nf 1 nnnc

generally, which standard, of course, also applies in con-

nection with Chemical Bank's loan to the Kennedy for President
committee.

we note that Chemical Bank, as to the $200,000
loan to be made today, has received a certificate of the

Treasurer of said Committee to the effect that $272,316 is

the amount which said Committee is entitled as of that date
to receive from the Secretary of the Treasury under 26
U.S.C. § 9037 and that as to the remaining $800,000 Chemical
l9Lanh will be fully protected by insurance in the event of
the demise or incapacitation of the Senator while seekingj
nomination as the Democratic Candidate for 1?resident. We

I 0
CRAVATH, SWAINE & MOORE
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also note that all amounts payable'to the Kennedy for
President Committee by the Secretary of the Treasury are
assigned as security for the repayment of the full loan
of $1,000,000. Given the fact that the total loan in
question amounts to far less than the Committee or Chemical
Bank could reasonably expect would be payable to the Committee
by the Secretary of the Treasury under 26 U.S.C. § 9037, and
given the protection of the assignment and the insurance
policies, it is our opinion that such loan clearly qualifies
as being the type of loan which would be made by Chemical
Bank in the ordinary course of business and that it has been
made in accordance with applicable banking laws and regulations.

Very truly yours,/ /

chemical Bank,
140 Broadway,

New York, N. Y. 10015

Attention of Mr. William G. Menner,
Senior Vice President.

C
T

C. 0

Cn DL IVERY
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CHEMICAL BANK
140 Broadway

New York, N. Y. 10015

February 11, 1980

Kennedy for President Committee
1250 22nd Street, N.W.
Washington, D. C. 22037

Attention of William C. Oldaker

Dear Sirs:

You have requested the undersigned to lend to your

Committee $100,000 to be evidenced by your Committee's

r promissory note payable to the order of the undersigned and

to be substantially in the form attached hereto as Exhibit A

(hereinafter called "the note"). It is understood that such

loan shall be payable on demand and shall bear interest at

1/2 of 1% per annum above the rate from time to time in

0 effect of the undersigned for prime commercial loans of

90-day maturities (hereinafter called the "prime rate"),

Ssuch in terest rate to change as of the opening of business on

any day on which the prime rate shall change. Interest shall
H- computed on thre basis of the actual number of days elapsed.

-. The loan is subject to prepayment, such prepayment to be

aplie d first to accrued and unpaid intCrest on the loan, and

then to the unpaid principal amount of the loan.

in consideration of the undersigned's agreement toSsch on, you hereb a by euLiun hetufr

to execute a Security Agreement of even date securing this
loan and all prior loans made pursuant to a Letter Agreement

dated November 15, 1979, between t-he undersigned and yu'"r

Committee.

Pursuant to the Letter Agreement dated November 15,
1979, between you and the undersigned, you have obtained
policies insuring without any condition the life of Senator

- Edward M. Kennedy and insuring in the event of any permanent
disability which prevents Senator Edward M. Kennedy from
effectively pursuing the nomination for presidential candi-
date, each in the amount of $1,150,000. The undersigned has
been designated as beneficiary thereof up to such amount as
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is required to pay in full the principal amount of $399,378
(hereinafter called the "old loan") and any accrued interest
thereon. Such policies contain endorsements to the effect
that they may not be canceled or terminated or the benefi-
ciary changed without the prior written consent of the
undersigned. You hereby agree that the undersigned's interest
in such policies insuring Senator Edward M. Kennedy shall be
increased to the extent of any accrued interest on and unpaid
principal amount of the note and all other obligations of the
Committee to the undersigned under this Letter Agreement; it
being understood that the undersigned will consent to the
cancelation of the policies upon payment in full of the
principal of and interest on the old loan and the note, and
the undersigned will further agree to periodic reductions in
the amount of coverage as the principal of such loans is
reduced.

N, In order to induce the undersigned to make this
loan, you hereby represent and warrant to the undersigned
that (a) you are a political committee duly established and
in compliance with 2 U.S.C. § 433 and that you will comply
with 2 U.S.C. § 434 and that all contributions solicited by
you shall be in compliance with 2 U.S.C. § 441a; (b) no
authorization, consent, approval, license, exemption of or

Sfiing or registration with any court or governmental depart-
ment, commission, board, bureau, agency or instrumentality is
or wi I Ip ncessary to the vali- execution, delivery or per-

formance by you of this Letter Aqreement, the note or the
Securitv Aaree ent" and (c) you have incurriwn no unusual

C forward or long-term commitments or claims which are substan-
tial in amount in relation to your projected receipts from

C contributions and from the Secretary of Treasury under 26
I$ C. 07

This Letter Agreement shall be governed by and con-
strued under the laws of the State of New York and is not
subject to amendment, waiver or modification unless the same

shall be in writing.

You shall pay all costs and expenses in connection
with this Letter Agreement and the loan.
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If the foregoing is agreeable to you, please so
indicate by signing the enclosed copy of this letter.

Very truly yours,

CHEMICAL BANKv

by

Accepted and agreed to this

llth day of February 1980.
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EXHIBIT A

$100,000 February 11, 1980
New York, N. Y.

UPON DEMAND, KENNEDY FOR PRESIDENT COMMITTEE DOES
HEREBY PROMISE to pay to the order of Chemical Bank, a New
York banking corporation, at its principal office at 140
Broadway, New York, N. Y. 10015, in lawful money of the
United States One hundred thousand Dollars ($100,000) and to
pay interest thereon at the rate of 1/2 of 1% per annum above
the rate from time to time in effect at Chemical Bank for
prime commercial loans of 90-day maturities (hereinafter
called the "prime rate"), such interest to change as of the
opening of business on the day on which the prime rate shall
change. Interest shall be computed on the basis of the
actual number of days elapsed.

This Note is issued pursuant to a Letter Agreement
of even date between Chemical Bank and the undersigned and is
subject to prepayment, such prepayment to be applied first to

accrued and unpaid interest hereon, and then to the unpaid
principal amount hereof, all as more fully specified in said
Letter Aqreement.

C

KENNEDY FOR PRESIDENT COMMITTEE,

fbv

Treasurer



SECURITY AGREEMENT dated February 11,

1980, between CHEMICAL BANK, a New York bank-

ing corporation (hereinafter called the

Bank) and the KENNEDY FOR PRESIDENT COM-

MITTEE (hereinafter called the Borrower).

1. Definitions. (a) "Liability" or "Liabilities"

includes all liabilities (primary, secondary, direct, con-

tingent, sole, joint or several) due or to become due, or

that may be hereafter contracted or acquired, of Borrower

to Bank, (b) "Proceeds" means whatever is received when

N, collateral is sold, exchanged, leased, collected or other-

wise disposed of and includes the account arising when

the right to payment is earned under a contract, (c) "Secu-

C ritv Interest" means a lien or ot hr interest in Collateral

which secures payment of a liability or performance of an

obligation, (d) "Collateral" means the following described

c property in which the Bank has a Security Interest:

.(1) 3.. ... . . n = .ere. (1 throuqh 300) Warhol

Kenned] '80 black and white art prints each signed by

Andy Warhol; and

(2) 50 serially numbered (I through 50) Warhol

Kennedy '80 Deluxe Edition red, white and blue art

prints each signed by Andy Warhol.



2. Security Interest. As security for the payment

of all loans now or in the future made hereunder and all other

liabilities of Borrower to Bank, Borrower hereby grants to

Bank a Security Interest in the above-described Collateral and

all and any Proceeds arising therefrom.

Borrower represents and warrants to the Bank that (a)

the Collateral was especially prepared for the exclusive use

of the Borrower and (b) Borrower is, and has been from the

time of its preparation, the sole lawful owner of the Collateral,

free and clear of any liens and encumbrances, and has the right

and power to pledge, sell, assign and transfer absolute title

thereto to the Bank and that no financing statement covering the

MCollateral, other than the Bank's, is on file in any public

office.

C 3. Use of Collateral. The Collateral will be used

primarily as a premium for contributions to Borrower. The
C

Collateral will be stored at the offices of Miles Rubin, Esq.,

3,5 Park Avenue, New York, New York, and released, in whole or

in part, by the custodian, Joseph E. Hakim , Suite 3021,

200 Park Avenue, New York, N. Y., for transfer to a contributor

only upon the presentation of a written release from the Bank.

4. Insurance. Borrower will have and maintain

insurance on the Collateral until this agreement is ter-

minated against all expected risks to which it is exposed,

including fire, theft and those which the Bank may desig-



A waiver upon any one occasion shall not be construed 
as a

bar or a waiver of any right or remedy on any future 
occa-

sion. All of the rights and remedies of the Bank, whether

evidenced hereby or by any other agreement, instrument 
or

paper, shall be cumulative and may be exercised 
singly

or concurrently.

7. Execution by Bank. This Agreement shall take

effect immediately upon execution by the Borrower, 
and the

execution hereof by the Bank shall not be required 
as a

condition to the effectiveness of this Agreement. 
The

rcvi fer exerution of this Aareement by the Bank

rv is only for purposes of filing this Agreement as a Security

Agreement under the Uniform Commercial 
Code, if execution

hereof by the Bank is required for purposes of such fil-

ing.
r

KENNEDY FOR PRESIDENT COIIMITTEE,

c 0i
1250 22nd Street, N.W.
Washington, D.C. 22037

CHEMICAL BANK,

by

140 Broadway
New York, N. Y. 10015



I
AFRTISTS

663 FIFTH AVENUE NEW YORK, N.Y. 10022

PLAZA 5-4211

February 6, 1980

Mr. Robert Conway
Chemical Bank
140 Broadway
New York, N.Y. 10005

Dear Mr. Conway:

T have been President and Director of Associated American Artists since 1950.

AA A is a gallery which specializes in original prints. I am a MembWer of the

Art Dealers Association of America and have served on the Board of Directors

for 8 years and as Vice President for 4 years.

I have examined the 2 screen prints with glitter created by ANDY WAREOL of

EDWARD KENNEDY.

I u.derstand the edicton conszsts of 350 impressions.

A teemlar edition of 300 in two colors n-umbered 1/300 throuch 300/300 and is to be
1 on tdythe ar-ist.

c.. ... = :dticL,. f f2 w-ut: , a rec , wh ite ri blue ick ro,:n.c c.h : ... .....
... , ...e o n.R .merals) annd is bo s_ :ed x'" bzth thc artiso anc

1 -7- ve the :air markez value for the regular editiot. to be w77- e- pr <  an ,

-ai-_ e of t'he d L.' e edition $1,500 'er or :nt.

Svan Cols, er re

c,-; W" lsia., Silverman

S-C'- S'YL.A ' ',:OLE. )R %A,es A E " AS -T
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.FEBRUARY 1, I910

ATTN. ROBERT CONWAY, VaP,

CHEmtCAL RSANK

,a1o ,~/A/

'1 K) ~/~J2

,r

RE: KENNEfY FOR.'PRESIDENT COK41TTEE

PROPERTY AT 375 PARK AVEN4UE, N.'

EFFECTIVE I MEDiATELY PROPERTY FLOATER WITH THE HARTFORD-

INSURANCZ COMPANY IS BOUND FOR W1rQOO0 ACV TOTAL LIMIT

SU~jECT TO $100 PER OCCURRENCE DEDUCTIBLe, NAMING THe CHMICil

BANK, A.T.I.M.A. AS QSS PAYEE ON CERtOGRAPHS BY ANDY WARHOL.

Fm
'Ii
n-il

VE WILL SEND WRITTEN CONFIRMATION TODAY.4

REGARDS, I,~

ti;l SAN TREMBERTH

4fl'JS CORROON B

CHEM8ANK YK 8

"wp il m,'. , -" -l!lpjv

' - ..." " " - -" :: : ' ' " -K , - .- " " ' , . ' ..: . ," < " " - ' " .. . . : , - : ' ' " " -'. - '' ° -'R 
"
.. .. ' : " ? " " " , , " : : - :
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KENNEDY FOR PRESIDENT COMMITTEE
LOAN NO. 2-46904

Date

11/16/79

11/16/79

11/23/79

11/27/79

11/30/79

12/3/79

12/4/79

1/7/80
11/0
1/16/80

" 1/18/80

1/31/80

2/11/80

C 2/15/80

2/28/80

3/13/80

3/14/8o 0

2J/ 00

3//27/80

C4/10/80

Loan

$200,000

100,000

100,000

100,000

100,000

100,000

100,000

'100,000

100,000

Payment

177, 133.00

110,153.00

75,844.00

37,491.64

66,458.25

50,707.92

82,525.44

/,50.00

193,113.17

Outstanding

$200,000.00

300,000.00

400,000.00

500,000.00

600,0OO.00

700,000.00

800,000.00

622,867.00

512,714.00

436,870.00

399,378.36

499,378..36

432,920.11

382,212.19

299,686.75

399,686.75

392,186.75

199,073.58

!99,i07'3.5



reasonable cause determines that its interest in the Col-

lateral be in jeopardy, or (8) if Borrower should fail to

keep the Collateral suitably insured. In the event of

default or the breach of any undertaking of or conditions

to be performed by the Borrower (1) all liabilities shall

become immediately due and payable, and (2) the Borrower

agrees upon demand to deliver the Collateral to the Bank,

or the Bank may, with or without legal process, and with

or without previous notice or demand for performance, enter

any premises wherein the Collateral may be, and take posses-

sion of the same. together aith nyhi ng therein; and the

Bank may make disposition of the Collateral subject to any

and all applicable provisions of the law. If the Collateral

is sold at public sale, Bank may purchase the Collateral

at such sale. The Bank, provided it has sent the statutory

notice of default, may retain from the proceeds of such

sale d.1 reasonable costs incurred in the said t -kinq and

sale and also, all sums then owing by the Borrower, and

any overplus of any such sale shall be paid to the Borrower.

6. General Agreements. (a) Borrower agrees to

pay the costs of filing financing statements and of conduct-

-ing searches in connection wth. L IAt

agrees to allow the Bank through any of its officers or

agents, at all reasonable times, to examine or inspect any



of the Collateral and to examine, inspect and make extracts

from the Borrower's books and records-relating to the Col-

lateral. (c) Borrower will promptly pay when due all taxes

and assessments upon the Collateral or for its use or opera-

tion or upon the proceeds thereof or upon this Agreement

or upon any instrument or instruments evidencing the lia-

bilities. (d) At its option, the Bank may discharge taxes,

liens or security interests or other encumbrances at any

time levied or placed on the Collateral, and may pay for

the maintenance and preservation of the Collateral, and 
the

Borrower agrees to reirn&urse the Ban' on demand for any

payment made or any expense incurred by the Bank pursuant

to the foregoing authorization, including counsel fees

C1 and disbursements incurred or expended by the Bank in connec-

tion with the Agreement. (e) Borrower hereby authorizes the

Bank o file the financing ztatcmn .. n. d an" .... mnt

thereto without the signature of Borr
.or. Suc authoriza-

tion is limited to the security interest qranted by this

Agreement. (f) The Bank shall not be deemed to have waived

any of its rights hereunder or under any other agreement,

instrument or paper signed by the Borrower 
unless such

waiver is in writing and slgned by the Bank, No delay

or omission on the part of the Bank in exercising any right

shall operate as a waiver thereo: or of any other right.



* KENN' Y FOR PR IDENT

April 10, 1980

Charles N. Steele, Esquire
General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Re: MUR 1195

Dear Mr. Steele:

This is in response to your letter of March 28 (received
on April 1), notifying the Kennedy for President Committee of a
complaint filed by Citizens for LaRouche. The complaint concerns
loans received by the Kennedy for President Committee from
Chemical Bank of New York.

The animus of the complaint is that the loans to the
Committee were not "in the ordinary course of business," 2 U.S.C.
§441b(b) (2), because Chemical Bank would not make a loan to
Citizens for LaRouche "tied to [its] biweekly matching funds
submissions." Complaint at 2. The Commission should note that

C Citizens for LaRouche approached Chemical Bank 'in mid-March for
a loan secured by Federal matching payments; on March 18, the
Commission determined that the LaRouche Committee no longer quali-
fied for hose paymnts. Although we ouviousiv cannot speak tor
Chemical Bank, . appr that i business judgment in this

* instance was eminently nnd. The "ordinary coit s c, buriress'I

would hardly have supported a loan in mid-March to Citizens for
LaRouche, secured by matching payments that were about to be ter-
minated. Because Citizens for LaRouche has suggested no other

,..basis for questioning the Chemical Bank's loans to the Kennedy
for President Conmittee, this should be sufficient reason for the
Commission' s taking no further action.i'

I/ Lven were clearly reasonable buslness judmnt 1...... by banks sub-
ject to Conmission investigation on the receipt of any complaint,
however frivolous, we question the Commission's investigation of
a loan recipient on the basis of a bank's subsequent action con-
cerning another applicant. Neither this Committee nor any other
political committee is privy to the policies and decisions of a
bank from which i t receives a loan. It cannot be expected to defend
the hank's loan practices against blanket attack by a disappointed
loan app]icant. What it can do--and what the Kennedy for Presi dent
Colmilttee did in this j nt .. t . ,c -1- I Ii I

lully aware ot the election law and pertinent regulations and to
satisfy itself that the bank has determineN, jn good faith, that a
loan is in "the ordinary course of business.

.25 -22ND"- REE -- T . I A Q AHNGON D.C. 0T-7 T 1EPH0NE: 202) 8-,1-6.0,-- , :. ,._c H N ";o n 8 16 0

J , .; > / ,. " " "i: ', t !9, , d' ] ''i i i ;¢ - :t !, ::t [: ,< ' i , , .- []:i0t)-t( l



Charles N. Steele, Esquire
April 10, 1980
Page Two

Beyond the loanworthiness of Citizens for LaRouche,
there is a question of timing. The loan to the Kennedy for
President Committee was made in November and increased by
$100,000 in February (the increase was secured both by the
Warhol lithographs, as discussed below, and by consolidating
it with the November loan secured by Federal matching payments).
As the members of the Commission--and all Americans--know, the
credit market in March was far different from the credit market
in November. Whether or not this was a factor in Chemical
Bank's refusal of a LaRouche loan (which we do not know), it
is a reason for requiring something more than an allegation
of disparate treatment as the basis for Commission investigation.

The complaint by Citzens for LaRouche provides no
evidence to support any allegation of impropriety or illegality
in the Chemical Bank loan to the Kennedy for President Committee.
It makes no showing that the interest rate--i/2% over prime--
is abnormally low.2/ Anu i pLovides no evidence that the col-

CC. lateral involved was improper or insufficient.

The November loan of $800,000 was secured by matching
payments that the Kennedy for President Committee contemplated
receiving on a regular basis during the matching payment periodj

C At the time the loan was made, the Treasurer of the Kennedy for
President Committee ceriLfied that the Committee would be eligible

" for matching payments under 26 U.S.C. §9033. A copy of this
certification is encloqod is Attachm-nt C.

The additional loan of 'inn, ono in February uscu -J
in two ways--fi ,-rst, by consoiidatinq it with the November loan,
secured by Federal matching payments; and, second, by 350 sighned
and numbered Warhol lithographs. The lithographs had been

C appraised at $300,000. A copy of the appraisal report is enclosed
as Attachment D.

Finally, we should note that the Kennedy for President
Committee has already paid back substantial portions of the loans
in strict accordance with their terms. A list of repayments to
date is enclosed as Attachment E.

2/ in this connection, the Commission should note that two other
principal campaign committees have reported bank loans. Reagan
for President did not report the interest rate. The Baker Com-
mittee's loan is at a lower rate--the prim itself. P
Attachments - ....



Charles N. Steele
April 10, 1980
Page Three

The Kennedy for President Committee has made every
effort to comply with both the letter and the spirit of the law
regarding these loans. We respectfully request that the Com-
mission dismiss Citizens for LaRouche's complaint.

John E. Nolan, Jr.
General Counsel
Kennedy for President Committee

Attachments

00'



6HEDULE C-P

SiO smar 1978
Fiedel Elction Commeaaaon
1325 K Stret. N.W.
W ,, n.gto. D.C. 204463

DEBTS AND OBLIGATIONS

Supporting Line Numbers 12 and 13
of FEC Form 3P

P , 10 of_-.or

IneNWnbr 13

(Ue Searate SC wuls lfo
SAcf flbea line)

Any informaron reorted herein may not be copied for sale or use by any person for purposes of soliciting contributions or for
any commercial ourpose.

Nn%* of Canaoate ana Crvnirt"e in Futo

REAGAN FOR PRESIDENT

A. FuU Nnw. Ma&Wrig A44:rI &a ZIP Caa at OD. war or Coiuor Datei (manm. Amount of Ori;nali Cimulniee Ouutunding Balancs
ay yar clot, Cntr=. I Pyment at Close of

Holmes Company Aqr.emtnt or "To Oa. This Pgod

P.O. Box 33538 1Promise
San Diego, CA 92103San .D.e.o,.CA.921037/10/79 3 250.001 - 3 250.Od

NATURE OF OBLIGATION tDomis at otas:

Promotional materials

Fy11 heaw.&4ashrq Ad.4ru mikd Zip CQ. o Deonwa at CVnW I Oetw fLionm, :Arou.-r- of Crginall Cumuliso Curiciing EBalancs
Sant MociaBan y yowl) Con. Contraci. aymm ni C~ow of

Sat ocaBakAre~tot TO CaeThis Ptnod
4th & Arizona Ave.

Santa Monica, CA 90401 9/6/7
1 _ _ _ __9/6/79 1_00000.00 00 0 00.0

ATUJE OF OiLIGATI0N {iD ,ua of C-oI:. .

I+ Bank!-

C' Pl ,*m. Piu A-" LP C-a a O. oz - -Crm x 0n t n . A.rn rourn of Orgi'nij Cjmuwatmv i Mun:,oin, 11I0ry. yearI Ce t. C-, rct. aP'vmont Vt Co 14 of
_I his F Rents

3221 Classen Blvd.
Oklahoma City, OK 73118 9/13/79 $ 655.64 5 655.64

NATURE OF O8UGATION IDr:lla of De.I):

Banquet furniture rental

SUEUCT TAL.S Th,.a Rit,"oda h ,.39*; (ocniort' ) S "
~UTCALT1 ~Pt~d h.?c~ (o~o~J......................................S. 1

TOTAL ThuL Ptvnro) Was .11. ri., .. , ...........

P,_N'P C U 7-. A .L A -'-C=_ L Y" TO AH CPFRtI A T Li 'C: zuP. V

I 1
1 5 1)n0 r

17 7.; 1 N~ p

n 1



SCHEDULE C.P

SptemboMr 1978
Federal Election Commission
1325 K Street. N.W.
Wazhington. D.C. 20463

DEBTS AND OBLIGATIONS

Supporting Line.Numbers 12 and 13
of FEC Form 3P

Pa"e I of2.- o ------- for

Line Number 13

(Use Seierte Scheduln for
each numbered lineI

_ _ _ _ _ _ _ _ _ _ _ _ _ _ .1

Any information reported herein may not be copied for sale or use by any person for purposes of soliciting contributions or for

any commercial purpose.

Name of Candidate and Committee in -Full

The Baker Cormttee ... . ... .. .

-A. Full Nanw, MagIng Addram a. ZIP Codeof Debtaw oedo O:te (month. Amount of Original Cumulative Ouutanding Balance
day. year) Debt, Contract. Payment at Cu"o of

Valley Fidelity Bank Aprewre or To Data This Priod

Box 1991 
ProfI

Knoxville, Tenn. 37901 b,11-7 9 $S7 5000 .001 2 5000.00$ 50 000 .00

NATURE OF OBLIGATION (Detail. of Debt):

Incurred at the floating prime rate of 
major New York banks collateraliz

-by- matching funds.

BL Full Ne. , MaUliU Addrem ari ZIP Cod of Debto r or Credhor Date (month, Amortnt of Originad Cuamuladve , Outnid i inq

In addition to the above liabiliti 
A r.effwl of .TO0aTh.is P,etoo

The Baker Committee has a contingeat P.Toe,,
liability of a $75,000.00 letter

of credit from the Valley Fidelity 
s

liblt of a $,000.00 letter 9-13-7S
N. J. E F BLIGAT N "I Is of Dbt-:, ,, . . . .

ar the nIurial ofWitfeflt Tate of 1-
ollateralized by matching f,,nds

V _ _ _ _ _ _--__ _ _,_ _,_. 
..._ _ _ _ _,,

C. Full N e Mar ililnq Ad €em and ZIP Code of Debtor or Creditor ,.Ay y vw)

NATUR~EOF 0BL1J"GAT,"C4 Of# DOW

Amount of Orici"al

Agcwie'nt or

Promise

Cum"nu La t thePm1ymi, ,t
TCr Do tv This Pvriod

ioJBTOTALSThi P.iodThis tqo(~ionai) .. 75000.001 s 2500 d 50000 i...sP M W o ~ i..................... .. , ..
- ~ ~ ~ ~ L 07UL TOX. T~ CF~'- W,4- 'i tysfn u Lro~?C f A O

0A20 CA f C ; i]T.]-Ar4i ] f3AUAN2'C ONLY TO AH- .T ; ,



CONTRIBUTIONS AS OF NOVEMBtR-_13 1979

STATE

Alabama

Alaska

Ari zona

Arkansas

California

Colorado

Connecticut

Delaware

District of Columbia

Florida

Georgia

Hawaii

Idaho

Illinois

Indiana

Iowa

Kansas

Kentucky

Louisiana

Maine

Maryland

Massachusetts

Michigan

Minnesota

TOTALJ

$ 5,345

5,800

3,240

15,195

6,150

4,550

5,705

14,995

24,829

5,030

7,600

5,505

13,000

3,050

5,000

50

5,500

3,480

19.260

14,119

7,510

ATTACHMENT C

MATCHABLE'AMX

$ 5,345

5,800

3,240

12,195

5,350

4,550

5,205

8,955

17,070

5,030

6,850

5,255

11,500

2,050

1,250

50

4,750

1,980

17,010

14,119

7,510



STATE

Mississippi

Missouri

Miontana

Nebraska

Nevada

New Hampshire

New Jersey

New Mexico

New York

North Carolina

North Dakota

Ohio

Oklahoma

Oregon

Pennsylvania

Rhode Island

South Carolina

South Dakota

Tennessee

Texas

Utah

Vex=.nt

Virginia

Washington

West Virginia

Wisconsin

I. cming

$T-

5,375

4,035

6,112

6,000

4,750

5,715

61.200

4,900

625

5,735

500

20

6,990

1,500

5,060

6,420

6,250

10,385

6,410

7,320

4,100

6,850

6,450

5,375

4,035

6,112

5,250

4,000

5,715

20,050

4,650

625

5,735

500

20

5,990

1,500

5,060

6,420

5,250

10,385

5,660

7,320

4,100

6,850

6,450



TOTAL

Puerto Rico $ 200

PAC 5,000

$352,815

Total matchable funds to date

$272,3] 6

$272,316

Note: The above amounts represent contributions which are eligible for federal
matching funds.

I certify that the above accounts are true and correct as of November 13, 1979.

C~Qi~'c L~
Carolyn Reed

Treasurer

$ 200

STATE



State

Alaska
Alabama
Arkansas
Arizona
California
Colorado
Connecticut
District of

Columbia
Delaware
Florida
Georgia
Hawaii
Iowa
Idaho
Illinois
Indiana
Kansas
Kentucky
Louisiana
Mas sachusetts
Maryland
Ma in e
Michigan
Minnesota
Mi s s our i
Mississippi
Montana
North Carolina
North Dakota
Nebraska
New Hampshire
New Jersey
New Mexico
Nevada
New York
Ohio
Oklahoma
Oregon
Pennsylvania
Puerto Rico
Rhode Island
South Carolina
South Dakota
Tennessee
Texas
Utah
Virgin i a
Ve rm oi t
1'A\shin 1 t on

"PQRWPRESIDENT COWNd

MATCHING FUNDS

AS OF 12/07/79

Amount

$ 6,000.(
6,240.(
5,482.1
6,900.(

58,468.!
-6,061.(

13,525.(

23,942.01
5,760.00

23,625.00
6,540.00
8,190.00
4,908.00

90.00
94,352.00
11,990.00

2,890.00
955.00

5,348.00
43,885.00
15,488.00

470.00
20,826.00
13,770.00
6,249.50

160.00
5,390. 00
5,638.00
2,830.00
7,237.00
8,115.00

12,859.75
6,721.00

275.00
58,816.61
15,546.10
2,182.00
1,128.00

16,589.00
835.00

8,830.00
5,505.00
6,975.01
9,302. 00

17,318. 00
170. 00

10 672. 00
i, 3 . 00
9 ,32300



- 2 -

State Amount

Wisconsin $ 9,354.00
West Virginia 5,387.00
Wyoming 6,385.00

STATE TOTALS: $630,353.83

I, Carolyn R. Reed, certify that these amounts are

true and correct as of December 7, 1979..

Tre asureu

C



663 FIFTH AVENUE NEW YORK, N.Y. 10022

PLAZA 5-4211

February 6, 1980

Mr. Robert Conway
Chemical Bank
140 Broadway
New York, N.Y. 10005

Dear Mr. Conway:

I have been President and Director of Associated American Artists since 1958.
AAA i3 a gallery which specializes in original prints. I am a Member of the
Art Dealers Association of America and have served on the Board of Directors
for 8 years and as Vice President for 4 years.

I have examined the 2 screen prints with glitter created by ANDY WARHOL of
EDWARD KENNEDY.

I understand the edition consists of 350 impressions.

A regular edition of 300 in two colors numbered 1/300 through 300/300 and is to be
signed by the artist.
'lsc a -eluxe edition of 50 witn a red, white ard blue background (which I suggest

be numbered J- Roman numerals) and is to be s-ined by both the artist and Mr.
Kennedy.

bel-eve the fair market value for the regular edition to Z:e $753 per urin and the
C Value of the d ize edition $1,500 ?er print.

Sincerely,7

Sylvan ColA, Jr" ,\ >

sC/jmt

cc; ';';ilia,- Silverman

ATTACHMENT D

2 -ce' SYLV.A!. COLE. JR. ;7 aX, 7 3 AS?.- r -tO NEP S ,A7 4 Sfl

F;"z~ 7' *.E - 1 - .i E~
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Loan Statement (CL 90)

Page NC.

I he foliowing s a statement of financial traasactons applied 1o your '-a:cnt. Kncy retain for your tax records.

A C e n:-, 3 ?

rSEN u Y F R tRESILDEN] L) M M J. FItL

Effef tive [DatT Code Trar saction Amount From 1To

NU I t: !NUVLUWN UAIt i-S.IS ikkPbI~~tL
OOUOi 1 111-16-19 3, o 0 .1 -i4-. 00 l.-3 -

I~ ~ ^ L-o7' N 200,00G.,00 D
I . - 1 C- 79 1.1 - 2 _ .3 -

I i-ri- ('9

I. i-:~u- Iv
I ~-~J--~"Lt*

i&-0i- iv

I e~U'tf~

I UV VU Li J

100,

100,
100,

i0o0,

A 13 100

RL.

C4 LLUS IN L7

1-3--'
00.00

11-2 i--i9 9

Duo ,()U
00 0 - u0c

000.00

000 O
000.00

1k-0 1--9
OALANL

i

IN ~

'9

1 iC'-1- 9

.-U, 1-9

VIVAS I

A t. humus;
ILoan A C Number0

jDays ;Interest Rate !Principal Balance

lozbOu1o215000

.16 -5 L) " )
Iot5000
i6 L O

kCOUuo

16 5 0 '.'

joOOOiLD

10 00000
i.oOL Jr.A

1o 00 000

S-15 il .J)
1-) 5 000
i315030

400

'C"'C

20CI,00.0J
Z6437000.00

U"-,-p U00.
500 ,000.00

oOO, a*LU. aO

i O0, O * .

diu0,000.00ieL0, U-0.0

OOO.OXD

L-2, Z9 0 . a&*

*4tnt- 3utv

Ab

:Ab
A b

Ali

Amount Due

031."L'.

5'I. .I

b OO. A)

ill. II

I ,Oob.t1

tS, V T0. Oj

V*ErTTAL U~:*

4
-. ek~~~t3~~c :.tp = ocr '~ r.2 L ~'x ~A ji r A-N d~et Pr~ncpai Payment ReceivedP = Prior Period JAB = ,',o ,I oro, g IC = 1117-7ee ', 1 ,-e .- . r,:J '-A = -La, w q v~A c us t re nt N A = N cA d;, st, r Cnt p Pm p ta m n ~ cve

F- BC- as Che P - r!re P .n, 'n ,"eC 
,  

LC =Late Charge Charge ) NL =NewLoan RC =Rate Change

IA inlerrt AIjust- '=rt I - LP Ll Charo, Peeved PC = Pincpaj Payrent l(chargeo)

Amount iPinc pai P s, Due jtert inI e I Pas Ce Current interest Late Chdrge Total Charg ed

Charged .00 .,0U 00 U-

1

I

i I z -Z -7 9-
0004,96y~-+

I1

,,_EAlIC
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Loan Statement (CL 90)

Pace No.

tre fVov.ir-j is a statement of financial transactions appied to your loar account. Kr-;,on.,y retain for your tax records.

KENNEDY FOR PRESIDENT COMMITTEE
Effective Date Code ITransaction Amount !::rom ITo

NOTE NO.! L(AN DATE BASISI BILLING P

0001 11-16-79 35O 12-31-79 CI

*4** OPENING BALANCE

12-31-791
01--o8-8n; PP 1775 133.C0-I
01--17-81) IP 12v293.06-

1 -!- 8 -6 1*]1
0 1-_17-8[ Pp 1109153.,00- !

01-17-8[; o1
01-2 1-8C 0 75,844,00- ,.1n-21-80! 0,

02-0 1-8C PPI 37,491.64-

0 2-11 -C( AB1  100,000.00

0 2-1 1-3 0
02-15-8) PP 66,458.25-

(2-1 5-80 0
02-19-8C RCI

C2-19-80 0:
02-22-801 RC

('2-22-801 0'
02-28-8li PP. 50,707.92-1

(12-28-80) ;

02-29-BC RC'
02-29-80 0

03-04-801 RC-

03-07-80 RC0
03-07-80 0

03-13-80 1 ppI 82,525.44-1
03-13-8:) 0

03-14-80 RC3
03-14-80 AB 100,o00.0

Days Interest Rate

ER IOD
3-31-8,n

I -'>,8-8 0

1-17-V0

1-2 1-80

2-01-80

2-15-80

2-19-8C!

Z-22-80

?-28-801

?-29-80;

3-04-80

1-37-80

1-13-801

il -m:c 6 Number

01 () (1 46 9,1)4

.1 i75CC01

.!5 7 500

-75000
.15 75000!
o15 75000
.1575000
.1575(00j
.!5750C0
-15 7500
.15750001
1 n575oC C oC

.15 750001

.15750001
-1575000
.162 5000
.16250001
.16 7'-- CO C
.167500C
.16 750001
.16750CC
.1725000
.1725000
.1 77900C
* 1775i000
.1715000

•18250001
.1825000!
.18 25 C C,

.190000

.19 C C C!

jPrincipal Balance

800 ,CCO

622,67
622,867
622,867
512,714
512,714

.Ialement Date

7A 3-2R-RO~Amount Due

.30

.0

.00

. 0

436,870.09
436,87n.00
399,378.36
399,378.36
499,378.36
4991378.36
432,92,1.11
432,920.11
432,920.11
432,920.11
432,92n. i1
432,920.11
382,212.19
382,212.19
382,212.19
382,212.19
382,212.19
382,212.19
382,212.19
382,212.19
299,686 .75
299,685 .75
299,686.75
399,6%6.75

12,293.06
2,e"0.0

12,293.0$-
2,452.54

897.25

2,1 02.44

1,747.28

73.91

757.61

586.25

1,208.57

177.83

732.57

565.36

1,162.56

151.92

P Prior ood ,ional BorroAng IC'' Ir,terest Pa',ment (cari-I) LA = Lal, ChargL Adustment NA =Net A;ustment PP =Principal Payment Received
8. ,:,Ess Chae IP Ir, terest PayernfR-t Rceid LC = Lati Charge (charged, NL =New Loan RC =Rate Change

IA I I.'erest Adjuslment IR = Ir,!eres! Renati LP = Late Chiargei iecoivd PC - Principal Payrnert (charged)

Arnount ," c, a P 'caIt ue nt P Occa PSLDU !.u'rrt Inter- Lae Chdrge Total Charged

Charged
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The fo:lovin ; a sateme t (: financial transacticns applied to your loan account. Kindly retain for your tax records.
d nLo AI( Number

KENNEDY FOR PRESIDENT COMMITTE _

Effective Date Code Transaction Amount 1From JTo
__----

i.3-1 4-0 0
03-19-80 RC,

c)3- 19-80 0
03-25-80 PP 7,,500.Or)-;

I (1,-P~ o

193,113.17-

CLOSING BALANC

I 007 pa4p9a4'Days !Interest Rate !Principal Balance

3-19 -80

3-25-80

-,-2 7-80

V3-28-50' 03-2k180

**PAST
I NT ER E ST

5 .19 ocOCO,

61 .19 5000 1
.19 5-:0 cc

2 .9 5 ()0 Ct',
o.i95CD00

11 .19500001

3K 030VO3
DO S**

; 00

399,686.75
399,686.75
399,686.75
392, 186.75
392 186 .75
199,073.58
199,073.58
199,073.58
199,073.58
199,073.58

**CURRENT DUE**
19,434.29

iStatement -Date

03-28-SO
Amount Due

1,054.73

1,298.98

424.87

107.3

331.79

**TOTAL DUE**
19,434.29

P Prior Pe 'o l . AB __.__ ona 8crrov:',g IC - n 2 es! P -:, T cr LA = Late Cnar g, A : r-e NA = ,et Ad jstment PP PrinCpal PaymentReceived
BC ds,; Crage IP - r efest Pa . .rt,,, LC = Late ~rge :.e NL =tiew Loa,) RC = Rate Change
IA In te re s A dl s im e r t IR = n re , ,t ,e . T L P = e C t- d. - P C = P rn - a I P a ' e r ! .c h a rg e

Ch. ..d .0 . ..... 00 r e Z~re ~

I Total Charged

Amount ,
Charged 1

00,.2 Page No.

03-Z7

03-28

-80 p p

R C

' 3-27-80 03-23-80

( 3-28-50 

03-31-80

* 

PAST

]N'fER£ST

.00 ,,,oo0 1 .00 • .a:e C =G.00 1



C-EMICA.L[ >X"M Cor-mercial Loan
Derirtment No-

;3 9 7 Loan Statement (CL 90)

Page No.

The following is a statement of financial transactions applied to your loan account.
AcCount N'a,: e

tENN E.Y FLR PRESiENT LUMMtI. Fitt
Effective Date Code Transaction Amount From

NulIc , 1 , LUA DAI4 UA It 8 -t.LLM,
O 0 0 1 ! 11 -16-19 3 c00 , i )- I--I

1i-1o-79 NL 200,000.00
11-. t-- :'79

1 i-z3-79 AB I00,000.00

I Ab 100,000a.00
1 1-2 -- ' 9

1 i-0- I AL.

Ab 100,000 .-00
I1-30-7V Ab OO000000

I Z-03- I V ,AO L00,000.00

1 e--U,+-/ 4 Ad 100,000.00

I,'--L -- ,'t-i9

1U-0 1'-79
CLUSINL7 bALANLL

1i1k2

_L1 i__- _

Kindly retain for your tax records.

Loan Aij00 Numker

- ______________-- I -Amount tJue
Days Interest Rate Principal Balance

_______________ ' l'ers Rate__________________

Pt: { J U
I/-31- bV

11L-23--79

IIL-30-19

12.-0",-l9!

I1&--t-19

IL -U -79

11- A-1

£

3

~tAt

I

*o;z5000

1o,5COG

.16,' 5 0 ,'9

W)oO00

O LjOUO

*io(OOJ'2

.10U0000* kOOOO,

15-5 Ck
15 -15 000* i51500

-0'J

200,00.O
ZO0O00.iu

GO.; 'S 2. C.
-• ,0 000.O00

• ,O, 0u0. OC)U a) , DO0 * '0

500O,000.O0

o00, 3Oo.
oi0,o00. ;j,

b00,500.Q%;
doo0,000.00

*V12""NtNT 130" #/
12,V z9l: . C

3! L (1

5-+I .-t7

5,+1. i

bOO. 30A)

311. 11

1,0Oob.bl

t10 O0. 0J

iF*TuTAL uUUI:*

P o od, . -A B d d it,o n a l B o rro w n g IC = . er s t L - m r it : . ) L A = - a te Clr ba g v A d jU s tw e n t N A = N e u ..me n t u. . . . . t e.

BC - Fas-s Change IP - P e reslnPNn Pecel ed LC = Late Chare (charged) NL =New Loan AC= 
0

ateChange

L IA -olercs, A,,dust!,ennt IR = I rter.st f' an LP = Late Charq, Received PC 
= 

Prncpai Payment (charge(]

Amount rn,-3 sLDue 2current Pinolpal T7rree Pas: L e Cuirrent Interest fLate Charge Total Chiarged

Charged .00 u0 .0 UOI X

i Statement Date

I I - - I I I ,,M 0 1 D rn nt Recevecl

Amount Due



1 1 1 r~ > 3 9
Commercial Loan
Department No. 00 2

The following is a statement of financial transactions applied 'o your loan account. Kind y retain for your tax records.
Acconut .ame [Loan A/C Number

__ KENNEDY Ft
Effective Date -Code

NOTE NO,
0000201

01-08-80
0 1-1 7-89

01-17-80

0 1-21-8 C'

0 2-0 1-8C,

(32-11-80~

02-15-80

02-19-BC

02-22-80

02-28-8 0

02-29-80

03-04-80

03-07-80

03-13-80

03-14-80
03-14-80

ansaction Amount:
LOJAN DATE BASIS!
11--16-79 360

OPENING BALANCE'

177,133.00-
12,293.,06-

II0,153.00-

75,844.00-

37,491.64-

60,00.0

66,458.25-j

PP
I P

PP

PIP

Pp

AB

PP

RC

RC

PP

RC

RC

RC

PP

RC
AB

82 ,52 5.44-

100,000.00

i rom

BILL IN!; PERIOD
12-31-79 03-31-80

12-31-79} '1-C8-8C

D 1-2 8-8,(i

01-21-801

02-01!-84

o2-1 1-80

02--15.-801

0 1-17-80

01-21-80!

02-01-801

0 2-11-80&

02-15-80 i

02-19-801

02-22-801

()2-22--80 02-2 8-80

02-28-80 02-29-8 0

02 -29-8 0 0 3-04-80

03-04--80 0 3-37-80

03-07-80 03-13-80

,3-13--80 03-14-80

0ACV~04AQ!~4
Days Interest Rate Principal Balance

11

4

4

3

6

1

3

6

1

I

3tatement Date

Amount Due

.15750C00

.15 75)0

.15 75000,

.1575000

.1575000

.!5750001
.15 75 C, C
1 15 750001

.1575000

.1575000

.157 5000

.1575000

.15 75000

.1575000

.1625000

.1625000

.1675COO

.167500C0

.1675000

.1675000
.1725 0 00
.1725000
.17 7 9 0001
.1775C000
. 18 75 , 00
.1825000.1825000,

.18 5 C C

.19 o)000
.19(0 00n

PR~SIDFNT CflMMTTTEF

Loan Statement (CL 90)

Page No.

5:3,707.92-

P "Prior Porid AB - Addtonal Borro ing IC = ente! Fayr.-'nt (chagej) LA = Late Charge Ad:ustment NA =Net Aclustment PP = Princ,pal Payment Received
- BC -Basis ChantJe P - i tere!,! Paymenl R.ce.;Jrd LC = Late Charge ctiargedi NL =New Loan RC =Rate Change

IA Interet Adjustment IR t I tere,, FR.rrr'3 LP = Late Charge Rec ec PC Principal Payment (charged)
A . I,, n rnopw i .; ')u _wurer, t lrmrc~o,a. re s i'a ! Dje ICurrent interest [Late Charge Total Charged

AmountC
Charged r 1 ae T 9

C I-EM ICAI1. F'?F, N %

PRPSIDFNT C MMTTTEE n 0 0 r)O &oc, Q n 4

800 OCO .30

622,867 .0
622,867.09
622,867.00
512 714.00
512 ,714.nO
436 870.00
436987.00
399,378.36
399,378.36
499 378.36
499,378.36
432 9927.1 1
432,920.11
432 920.11
432,920.11
432,920.1 1
432 92D.11
382,212.19
382 212.19
382,212.19
382,212.19
382,212.19
382 212.19
382,212.19
382,212.19
299,686.75
2996V86.75
299,686.75
399,686.75

12,293.06
2,Pr..00

12,293.06-

2,452.54

897.25

2,102.44

19747.28

873.91

757.61

586.25

1,208.57

177.83

732.57

565.36

1,162.56

151.92

3R

t

i
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Commercial Loan
Department No.

Loan Statement (CL 90)

0O0i2 Page No.

The following is a statement of financial transacticns app:ied to your loan account. Kindly retain for your tax records.
A c - ,,, i

KENNEDY F
Effective Date .J-de

OR PRESIDENT COMMITTE
Transaction Amount From

03- 14-

,33- 19 -

D3-2 5
193,113.17-

3 -2 7-

O3-28-
CLOSING BALANCE

-8C I03-19-80

-80 03-25-80

-801 03-27-80

-80 0.3-28-80

-80103-31-80

Days

**PA$T D
[NT ER . ST

Loan A/C Number

000
Interest Rate

.190CO0
.1950000
.1950000
.195000
.1950000
.1950000
.1950000
.20L0000
.2000000

.2000000

.00

'046904
Principal Balance

399,686.75
399,686.75
399,686.75
392,186.75
392,1 86.75
199,073.58
199,073.58
199,073.58
199,073.58
199,073.53

**CURRENT DUE**

19,434.29

3tatement Date

Amount Due

1,054.73

1,298.98

424.87

107.83

331.79

**TOTAL DUE**
19,434.29

P Prior Period _A rr - = ddiltonal Bcfrowing IC r teres, Puyrt i aigeil LI - Late Chiarge AIjuctmert NA N"Jet Adiustment PP = Principa; Payment Received
BC - Pas s Chang- IP - Ir'terestPayr ,,n Rece;e1 LC Late Charge (cnarged) NL =New Loan RC = Rate Change

L IA = Interest AdluSimernt IR = Irterest fletiat LP -Late Charge Received PC = Principai Payment (charged)

Amount ,Cu'r, a erest st Due Current interst 
L a te 

Ch
d

rge JTotal 
Charged

Carge. 00 .00 .. .____ ___.__ __ ___ _.__ __ __

CFE MICAL.1'

I

I

03-19-8B1 :RC

03-25-80 PP

03-27-80 PP

03-28-8C RC
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I.

SCHEDJLE C-P

September 1978
Federal Elecion Commis3iOn
1325 K Street, N.W.
Wahington. D.C. 20463

DEBTS AND OBLIGATIONS

Supporting Line Numbers 12 and 13
of FEC Form 3P

Pn of for

Line Number

(Us Separate Schedules for
eac-n numbered line)

A n a for ti . _c... bv , any peron for purposes of soliciting contributions or for
Any Information reported Herein may not b cop, C IF.. .... ...

any commercial purpose.

Name of Candicate and Commit'tee in Full

The Baker Committee

A. Full Nan, Mailing Addrs and ZIP Code of Debtor or Creditor
Date (month,

day, year)

Valley Fidelity Bank

Box 1991
Knoxville, Tenn. 37901

NATURE OF OBLIGATION (Details of Debt):

Amount of Ori~nel
Amount of Cirigirml

Debt, Contract,
Agreement or

Promise

s-7 5,nn -, -,

Incurre float- m rat kAI nf majnr New York

by matching funds.

Cumulative Outstanding Balance
Cuwmulative iOutmtnding SaianicePayment at Cose of

To Data This Period

Sc-nrn S '5 .0o n

banks collateraliz

B. Full Nate, MailIng Addr end ZIP Code of Debtor Or Cditor Date (month,

In addition to the above liabiliti s, 
'y&I

The Baker Committee has a contingC~t

liability of a $75,000.00 letter

of credit from the Valley Fidelity, 9-13-71

-ank 4- Crs to no~t r~t-r - P 1,
NATURE OF OBLIGATION (Details of Debt):

at the normal commitment rate of 1%

co!latpralized by matching 
funds.

Date fmonth,
day, year)

~.mount of Original
Amutof OriginalDebt. Contrait.

Aeemet or

PrS nise

AA1,ourTs of Originali Curnutative Outstanding Balanceit C~CW. of
ourrt at OriginalIDebt, Contract.
Agreement or

$

Cum u I utiv~ Outsth(idng Balance
Cumula'ivePayment

To Dast

CurnulativePsyment
To Date

I I

O utstiandin g E.l I nceat Close of
This Period

Ouit~nding Belarcm
at(-cw of
This Pariod

S

. F OllFNil , Mailig AddN and ZiP C ode of Dbtoror Creditor

NATURE OF OBLIGATION JDetail of Debil:

SU TOTALS This Priod This lPage (otional) ....................... 75000 s 25000.0 Cs 50000.00

TOTALThisPeriod (lapaemislinenumber on.......................... 
$ 97..nnn O-l $iOD n S cnnnn . no

CARRY OUTSTANDING BALANCE ONLY TO APPROPRIATE LINE OF SUMMARY.

Aaoro',0 by GAO. 8.1t7670 (R05711. Exolrm 82-2-28

.J

_ . • r _-1-



MI.D LE[ R, JENKINS a T $'rW R 2 I 1E, L.-P, 9 1 -
OIENI! M NYSTROM a STRR(A0W 0N V 4cN

MICKAEL A. STERLACCI WAS HiNGTON, . C, *0 e IkOWARI A. PRYbER

CAAL. F, SCHIER
JOS1PH I. JANNETTA MICHIAN OFICE

JAMES P. SCHOENER 11$990 WEST MICHIGA IE
STEPHEN J. HITCHCOCK 15U WEST TWI LV MILE ROAD

CHRIS M. PARVITT SOUTHFIILQ, MIQHIQAN 43076

GARY J. NYSTROM (313) 85SI-OZ6

RONALD A. 0ENEWETH
TIMOTHY J. MULLINS

April 28, 1980

Mr. Andy Warhol
Andy Warhol Enterprizes, Inc.
860 Broadway
New York City, New York 10003

Re: Kennedy campaign Contributions
Ul

Dear Mr. Warhol:

My clients, Citizens for LaRouche, filed a complaint on

March 24, 1980 against the Kennedy for President Committee arising

out of loans made to the committee ostensibly based upon the

security of a portrait done by you. At the time, we did not

realize that there may also be a problem of the gift of that

portrait as a corporate contribution, and we would appreciate

hearing from you as to whether that portrait came from 
your company

or from you personally. Of course, if this was done by your

corporation, it would be a violation of the Federal 
Election Campaign

C' Act, so we assume the gift was personal.

We also wish to call your attention to the fact that 
a donation

made to a political committee results in a realization of 
taxable

gain to the donor at the time of the transfer. Thus, while you may

be able to evade the Federal Election Act contribution 
limits of

$1,000 by giving a portrait that may be worth $100,000 
(the amount

of the loan on which your painting was the security), 
you have

created a taxable transaction in the gift of the portrait to a

political committee. Section 84 of the Internal Revenue Code treats

gifts of property to a political committee as 
if the same is a sale

and a tax liability is incurred.

We believe you will want to investigate this 
potential tax liability

so that you may make appropriate withholding or 
deposit before

April of 1981 when you must file. If you or your lawyers have any

questions concerning this rather obscure provision, 
they may contact

me at the Washington office.

9 :9d 0 U ClV w: Sincerely,

ames F. Schoener

JFS :dw - .

cc: Federal-Election.Commission
Citizens for LaRouche
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FEDERAL ELECTION COMMISSION14 ~ WASHINGTON, D.C. 20463

S)~ris o

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

John E. Nolan, Jr.
General Counsel
Kennedy for President Committee
1250 22nd Street, N.W.
Washington, D.C. 20037

RE: MUR 1195

Dear Mr. Nolan:
C

47 On March 28, 1980, the Commission notified you of a
complaint alleging that the Kennedy for President Committee
("the Committee") may have violated certain sections of the
of the Federal Election Campaign Act of 1971, as amended.

The Commission, on March 28,1980, determined that on the
basis of the information in the complaint and information pro-

C, vided by the Committee that there is no reason to believe that
a violation of any statute within its jurisdiction has been

1V__7 committed. Accordingly, the Commission has closed its file in
this matter. This matter will become a part of the public,

C record within 30 days.

Sincerely,

Charles N. Steele
General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Felice M. Gelman, Treasurer
Citizens for LaRouche
Box 976, Radio City Station
New York, N.Y. 10018

Dear Ms. Gelman:

1The Federal Election Commission has reviewed the allegations
of your complaint dated March 24, 1980, and determined that ono the basis of the information provided in your complaint (and in-
formation provided by the Respondent) that there is no reason to
believe that a violation of the Federal Election Campaign Act of
1971, as amended, ("the Act") has been committed.

Accordingly, the Commission has decided to close the file
in this matter.

C- Should additional information come to your attention which
you believe establishes a violation of the Act, please contact
Marsha Gentner, the attorney assigned to this matter, at (202)
523-4057.C

oD Sincerely,

Charles N. Steele
General Counsel

cc: James F. Schoener, Esquire
Jenkins, Nystrom & Sterlacci, P.C.
2033 M Street, N.W.
Washington, D.C. 20036



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Richard S. Simmons, Esquire
Cravath, Swaine & Moore
One Chase Manhatten Plaza
New York, New York 10005

RE: MUR 1195

Dear Mr. Simmons:

On March 28, 1980, the Commission notified your client,
D Chemical Bank of New York, of a complaint alleging that the

bank may have violated certain sections of the Federal Election
Campaign Act of 1971, as amended.

The Commission, on March 28, 1980, determined that on the
CY basis of the information in the complaint and information pro-

vided by you on behalf of your client, that there is no reason
to believe that a violation of any statute within its jurisdiction
has been committed. Accordingly, the Commission has closed its

C file in this matter. This matter will become a part of the public
record within 30 days.

C Sincerely,

Charles N. Steele
General Counsel
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CRAVATH, N. Y.

CRAVATH PARIS

CRAVAT-, LONDON E. C. a

April 16, 1980

Chemical Bank Loans to Kennedy for
President Committee (MUR 1195)

Dear Sirs:

We are representing Chemical Bank in the above-
captioned matter. On behalf of the Bank and Messrs. Berkeley
and Darrigan, we submit copies of the following documents in
accordance ,w.ith. thc "Description of Preliminary Procedures
for Processing Complaints Filed With the Federal Elcctions
Commission":

(a) Letter Agreement dated November 1, 1979,

relating to the "$800,000 November-December loans";

(b) cer-tified list of contributions as of
November 13, 1979;

(c) $1,150,000 life insurance policy on the
life of Senator Kennedy with Chemical Bank desig-
nated. as a beneficiary to the extent that its
interest may appear;

(d) telex confirming a $1,150,000 disability
insurance policy on behalf of Chemical Bank insuring
Senator Kennedy;

Ce) Cravath, Swaine & Moore opinion letter
dated November ,4 q effeL that the
"$800,000 November-Dece ber tZns" are the types



of loans made by Chemical Bank in the ordinary
course of business and in accordance with applic-
able banking laws and regulations;

(f) Letter Agreement dated February 11, 1980,
relating to the "$100,000 March loan";

(g) Security Agreement dated February 11,
1980, relating to the Warhol art prints;

(h) Associated American Artists appraisal
letter dated February 6, 1980; and

(i) telegram dated February 11, 1980, confirm-
ing a $100,000 property floater insurance policy on
the Warhol prints.

At the time that the $100,000 loan was made, we
C verbally advised Chemical Bank that the loan was of the

type which the Bank makes in the ordinary course of business
and in accordance with applicable banking laws and regula-

-< tions. In addition, based on the Kennedy Committee's repre-
sentation that Mr. Warhol donated his services in creating

C a work of art (for use in making art prints) to the Committee,
we advised the Bank that such services did not constitute a
"contribution" within the meaning of that term as defined
in the Federal Election Campaign Financing Act of 1971.See er~1P1..ns .C.... i" "=-oy Op~inionUI 1979-35,See Fe-deral_ Elections rP- ~ncss4on 'A V Sr p1-

Fed. Elec. Camp. Fin. Guide (CC11) If 5423 at 10,454-55. We
did noL, however, purport to give any advice to either the
Kennedy Committee or to Mr. Warhol relating to the conse-
quences of the donation of services by Mr. Warhol. A review

' of h~e above documents and the advice contained therein
should make it clear that the Bank made t-he loans i-n the

ordinary course of business in accordance with applicable
banking laws and regulations. To reify this point further,
a schedule is enclosed of disbursements and receipts with
respect to such extension of credit which reflects the fact
that at the present time the loan is fully secured by the
value of the Warhol prints. Accordingly, we believe that no
action in response to the complaint in MUR 1195 should be
taken against the Bank.

The loans to The Kennedy for President Committee
were negotiated with Chemical Bank's main office and its
Metropolitan Headquarters V-JI-n-eas the CitiLens for LaR uche
approached initially a branch office which had not been
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informed of the Bank's policy to consider loans to major
candidates in a Presidential election campaign. Needless
to say, we reject as being totally without legal basis the
allegation that the federal election laws require that, if a
bank makes a loan to one Presidential campaign committee, it
must act favorably on requests from other committees whether
of a similar or dissimilar nature.

We further acknowledge that the foregoing material
as well as this letter will be kept confidential in accord-
ance with 2 U.S.C. § 437(a) (4) (B) and § 437g(a) (12) (A).

If you have any questions or desire further
information, please feel free to call me or, in my absence,
David Harari of this office.

Very truly yours,

Richard S. Simmon-

C

Federal Elections Commission,

Washington, D. C. 20463

1\cnt- A of Ms. Marsha Gentner

Encls.
C

T

DELIVERY BY MESSENGER



ti .CHEMICAL BANK
~140 Broadway

New York, NY 10015

November 15, 1979

Kennedy for President Committee
1250 22nd Street, NW
Washington, DC 20037

Attention of William C. Oldaker

Dear Sirs:

You have requested the undersigned to lend to your
Committee $1,000,000 to be evidenced by your Committee's
promissory note payable to the order of the undersigned and

Cto be substantially in the form attached hereto as Exhibit
A (hereinafter called "the note"). It is understood that
such loan shall be payable on demand and shall bear interest
at 1/2 of 1% per annum above the rate from time to time in
effect of the undersigned for prime commercial loans of 90-
day maturities. (hereinafter called the "prime rate"), .such
interest rate to change as of the opening of business on any
day on which the prime rate shall change. Interest shall be
computed on the basis of the actual number of days elapsed.

C In consideration of the undersigned's agreement to
make such loan, you hereby agree, by your execution hereof,
that as security for the repayment of such loan that you
hereby assign, transfer and set over to the undersigned such

Cpayments as you are entitled pursuant to 26 U.S.C. §9033

to receive from the Secretary of the Treasury under 26 U.S.C.
§9037 and to pay at the time of each receipt thereof an
amount equal to 33-1/3% (or, if demand has been made, 100%)
of such payment from the Secretary of the Treasury until
payment in full of principal and interest on such loan. In
connection therewith, you hereby represent and warrant to us
that you have instructed the Secretary of the Treasury to
make such payments directly to your account at the National
Savings & Trust Company, Washington, DC, and have irrevocably
instructed that Company, upon receipt of such payments to
your account, to transfer out of such amount the aforesaid
percentage thereof to the undersigned by wire transfer of
Federal Reserve Funds, such transfer to be made to Attention
of R.P. Conway, Vice President, Chemical Bank, 140 Broadway,
New York, NY.
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You further agree as a condition precedent to such
loan that you shall obtain a policy insuring without any
condition the life of Senator Edward M. Kennedy (or insuring
in the event of any permanent disability which prevents
Senator Edward M. Kennedy from effectively pursuing the
nomination for presidential candidate) in an amount not less
than $1,150,000, the undersigned to be designated as beneficiary
thereof up to such amount as is required to pay in full
principal of and interest on such loan. Such policy shall
contain an endorsement to the effect that it may not be
canceled or terminated or the beneficiary changed without
the prior written consent of the undersigned, it being
understood that the undersigned will consent to the cancela-
tion thereof upon payment in full of principal and interest
on such loan, and the undersigned will further agree to
periodic reductions in the amount of coverage as the prin-
cipal of such loan is reduced.

In order to induce the undersigned to make such loan,
Cyou hereby represent and warrant to the undersigned that

(w) you are a political committee duly established and
in compliance with 2 U.S.C. §433 and that you will comply
with 2 U.S.C. §434 and that all contributions solicited by
you shall be in compliance with 2 U.S.C. §441(a); (x) you
have not and w-ill not so long as such loan shall be outstand-
ing have assigned, transferred or set over to any person
other than the undersigned such payments as you are entitled
pursuant to 26 U.S.C. §9033 to receive from the Secretary of
the Treasury pursuant to 26 U.S.C. §9037; (y) no authorization,

C consent, approval, license, exemption of or filing or
registration with any court or governmental department,
commission, board, bureau, agency or instrumentality is or
will be necessary to the valid execution, delivery or per-
formance by you of this agreement or the note; and (z) you
have incurred no unusual forward or long-term commitments or
claims which are substantial in amount in relation to your
projected receipts from contributions and from the Secretary

of Treasury under 26 U.S.C. §9037.

This Letter Agreement shall be governed by and construed
under the laws of the State of New York and is not subject to
amendment, waiver or modification unless the same shall be
in writing.



If the foregoing is agreeable to you, please so
indicate by signing the enclosed copy of this letter.

Very truly yours,

B y

Accepted and agreed to this
15 day of November 1979:

C

C



CONTRIBUTIONS AS OF NOVEMBER 13, 1979

STATE

Alabama

Alaska

Arizona

Arkansas

California

Colorado

Connecticut

Delaware

District of Columbia

Florida

Georgia

Hawaii

Idaho

Illinois

Indiana

Iowa

Kansas

Kentucky

Louisiana

Maine

Maryland

Massachusetts

Michigan

Minnesota

TOTAL

$ 5,345

5,800

3,240

15,195

6,150

4,550

5,705

14,995

24,829

5,030

7,600

5,505

13,000

3,050

5,000

50

5,500

3,480

19.260

14 ,119

7,510

MTCABL AMD(=~

$ 5,345

5,800

3,240

12,195

5,350

4,550

5,205

8,955

17,070

5,030

6,850

5,255

11,500

2,050

1,250

50

4,750

1,980

17,010

14,119

7,510



STATE

Mississippi

Missouri

Montana

Nebraska

Nevada

New Hanpshire

New Jersey

New Mexico

New York

North Carclina

North Dakota

Ohio

OklahaTa

Oregon

Pennsylvania

Rhode Island

South Carolina

South Dakota

Tennessee

Texas

Utah

Verir.nt

Virginia

Washington

West Virginia

Wisconsin

Wyming

TOTAL

$ -

5,375

4,035

6,112

6,000

4,750

5,715

61.200

4,900

625

5,735

500

20

6,990

1,500

5,060

6,420

6,250

10,385

6,410

7,320

4, 100

6,850

6,450

MATCHABLE

5,375

4,035

6,112

5,250

4,000

5,715

20,050

4,650

625

5,735

500

20

5,990

1,500

5,060

6,420

5,250

10,385

5,660

7,320

4,100

6,850

6,450



STATE

Puerto Rico

PAC

TOYTAL

$ 200

M ABLE

$ 200

5,000

$352,815

Total matchable funds to date

$272,3] 6

$272,316

Note: The above amounts represent contributions which are eligible for federal
matching funds.

.

C I certify that the above accounts are true and correct as of November 13, 1979.

C
Carolyn
Treasurer

I

1 73
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National Life Insurance Compary
M()N'IIELIER, VER I( )NT (),-()()2

1680572 NOVEMBER 15, 1979

EDWARD M. KENNEDY $1,150,000

NATIONAL LIIFE INSIRANC(E (:() PANY hereby insures the
1if1'e (of ile Illstlre(l IMl(i agrees t( pay (lie Stn Insured to the
Beneficiary, Subject to the provisions of iii is policy, upon receipt at

the Home Office oAf due 1)roof of t ile Ieath )f the Insured while this
l)olicV was in rce.

lie Specificatij ls )n t lil I]I t)Iagc atid Ilie conditions and provi-
simls ol tll's and the fbllowing piges arc plrt f) tills p)licy.

Tcn l)ay RightI Exaine l'Tlic h Ihis polic may, at alny time
wit hiii tell (lays aftei its 1ccci)t lx Ic te ( )wlicl!,be lreturie(d by deliv-
eritig it o ,Mailing iLfto National L ife Instiran(,eC l lpally or t) tile
agenit fXNoi wlm i( was lur lased. Inmmiiediately t]pmn such return,
tle policy shall bel eeiled ail as ()f its (late ()f issue and any pre-
iitnii )paidm on it will be ref tcldcd.

Sii icd for the (o',Olilll at .lo lleliel, \'erninr m the Date )f
Issue, by

6DL
~ -1:J

Set Izlar

YcallN eicm-wabI elIill ) vi li .Ilinltl l ist liI)Itioli of stiljpliIs. . Ililn)lls 111(1 (d5(2 On each re-

(A- 17 B-21 (-3)

\1 MBIi R

I N IRI I)

1) \ I ( ) f IsNt I

SUM INSURED

Forin 28-7.5 Rcnc%-,-.-iblc'l crin

19 r) 1 11 i 9 If
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SPECIFICATIONS

NOVEMBER 15, 1979

EDWARD M. KENNEDY $1,150,000

DATE OF ISSUE

SUM INSURED

ISSUE AGE: 48 OWNER: KENNEDY FOR PRESIDENT COMMITTEE, A WASHINGTON,
ASSOCIATION, ITS SUCCESSORS OR ASSIGNS

*********************************** BENEFIT AND PREMIUM TABLE ************************************
BENEFIT AMOUNT ANNUAL PREMIUM YEARS PAYABLE
RENEWABLE TERM INSURANCE $1,150,000 $8,154.00 1

THE EXCHANGE INTEREST RATE IS

THE INITIAL MONTHLY PREM

8 %, COMPOUNDED ANNUALLY.

IUM IS $691.55

THIS POLICY IS IN A STANDARD PREMIUM CLASS.

FOR EACH RENEWAL OF TIIS POLICY, THE BASIC ANNUAL PREMIUM (OTHER THAN FOR
WAIVER OF PREMIUMS AND ANY EXTRA PREMIUM CLASSIFICATION CHARGE) WILL BE
DETERMINED BY USING AN AGE ONE YEAR YOUNGER THAN THE INSURED'S AGE NEAREST
BIRTHDAY ON THE EFFECTIVE DATE OF THE RENEWED POLICY. THIS WILL NOT EXTEND
THE TERM OF THE RENEWED POLICY.

S7-73

0

NUMBER

INSURED

1680572

D.C.
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GENERAL PROVISIONS

Consideration and Representations. This policy is is-
suedl in consideration of the application and the pay-
inent of" premiums as herein specified. The entire con-
tract between the parties consists of" this policy and a
copy oft the application which is attached when issued.Shis 1licy inay he modified only by an authorized
officer or a registrar of the Company.

All statements made by the Insured or in Insured's
beialf- shall be deemed representations and not warran-
lics and no such statement shall avoid this policy or be
tilS(l in defense of a claim upon it unless such statement
I, ,,tttined in the application.

Payment of Benefits. All sumns payable by the Conmpany
1 zuner this policy are payable at its lonme Oflice.

Misstatement of Age or Sex. The age of the Insured
sliown on the Specifications page is the integral age on
the birthday vof the Insured nearest the date from which
poli y years and anniversaries are colnputed, based on
the (late of birth given in the application. The attained
age at any sutbsequent date is .tiCh age shown on the
Spe( ifications page increased by the number of policy
years and months which have elapsed.

If the age or sex of the insured has been misstated,
the amount payable under any of the provisions of this
policy shall be such as the premiums paid would have
purchased using the correct age and sex.

Suicide. If the death of the Insured within two years
from the date of issue of this policy results from suicide,
while sane or insane, the liability of the Company shall
be limited to an amount equal to the premiums paid on
the policy less any dividends withdrawn in cash or ap-
plied toward payent of premiums.

Incontestable Clause. After this policy has been in force
during the lifetime of the Insured for a period of two
years from the date of issue it shall be incontestable ex-
cept for nonpayment of premiums.

Policy Years and Anniversaries. Policy months, policy
%ears and anniversaries shall be computed from the
)ate of Issue, unless otherwise stated on the

Specifications page.
Each policy month shall end on the calendar day of

the month corresponding to the day of the month used
for the computation of policy years and anniversaries,
or on the last calendar day of any month having no such
corresponding day.

Interest on Death Proceeds. Interest will be paid, on the
proceeds paid in one sum in the event of the death of
the Insured, at the rate determined by the Company but
not less than 3% per annum, from the date of death to
the date of payment, except that no interest will be paid
for a period in excess of one year.

SEE F2NTORSEMBMN

0

0

0

0

to

0
OT
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POLICY OWNERSHIP

Rights and Privileges. Except as otherwvise specifically
provided herein and before maturity of this polic-y, the
right to assign the policy, to release or discharge the
policy, to agree with the Company. to any change in or
amendment of the policy, and all rights, privileges and
benefits provided for by this policy may be exercised and
enjoyed without the consent and against the interest of
any revocable Beneficiary, by the Owner or by the Own-
er's assigns together with all irrevocably designated
Beneficiaries or their assigns, if any.

Assignments. The Company assumes no responsibility
for the validity or effect of any assignment of this policy
and no assignment will be recognized until it has been
duly filed at its Home Office. An assignment of this pol-
icy shall operate to the extent thereof to transfer the in-
terest of any Beneficiary whom the assignor has the
right to change, and to render proceeds to which the as-
signee is entitled payable in one sum, notwithstanding
any settlement agreement attached hereto at the time
the assignment was executed.

BENEFICIARY

General Beneficiary Provisions. The right to change
the Beneficiary is reserved, unless expressly waived. Un-
less subsequently changed the Beneficiary shall be as
designated in the application, or any amendment
thereto. If any Beneficiary shall (die before the Insured,
the interest of such Beneficiary shall vest in the Owner
unless otherwise provided in this policy.

If this policy shall provide for "lawful children" of any
person, the phrase shall include only lawful children
born to or legally adopted by that person.

If this policy shall provide for any Beneficiaries or
payees not specified by name, the Company in deter-
mining at any time such Beneficiaries or payees is
hereby authorized to rely on an affidavit or affidavits by
such person or persons as the Company considers to be

familiar with the facts, and the Company shall be dis-
charged from all liability upon making settlement in ac-
cordance with such affidavit or affidavits.

Change of Beneficiary. If the right to change any
Beneficiary is reserved, a new Beneficiary may be desig-
nated from time to time during the lifetime of the In-
sured by filing at the Home Office written notice thereof
in such form as the Company may require. Such change,
when received at the Home Office, shall be effective as
of the date of execution of such notice whether the In-
sured is living at the time of receipt or not, but without
prejudice to the Company on account of any payment
made by it before receipt of the written notice at its
Home Office.

A 17-75
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Pa* ii ent oj Premiums. I lit itii i.il I~A .i. If l i'iiiiiiiii
Imiui 1s'it ' l I;hll tc .1 '. I) , II I ( th .I l)lli(dtilli "I lI st
pI, ' limiill 'I4.i I lih ,i ic I llc 1 )1 () ii sti , '4. I -mm(sc-pit-'~l I IIIIlIlIl 1" (I llc "1,I lic (C plialiml of1 t ilt ' a )

"liilI hc i a l)l c '4 llt' 4 ( )I .t .(e d(ue.

,telitcrk..at t1 e (l(otilunm's rates efle(tive o tilate4,1 INs1tic M 1111 ;111% Ill, I t'IIF i lc ([ tpl) w ith] O w t i l-i~m

,i ()II '.itilt.tI) -t.' btyst l)V tle ()wncr filed l at the
It,,iii. ( )l lic hia1,igc iia' b. iitle I tfroii o . basis to
it11 i 1 it'l

I lic ,iiilitt (liged fotr aliy adition;l benefit con-
Iai it cI in ali su ppletnei ital agreement attached t) tlls
ipl R y '1t issue is set forth on the Specititatilis page.
\Vlite I thlie i)iiti ii14) aly at(tditiontl benet it is io
onger payable, the amount of' the premin iu paynIetits
fur, t1ils iNIicv shall be reduced accordingly.
AIll iremitiiis ar payable at the Home Office or to a

dilly atho)i,,ed representative of the Company in ex-
change fori a receipt signed by an authorized oiicer of
lie ( ompaniy and countersigned by the representative
bv ,vhoi such payment is received.

Grace Period. 1 1tmy f)te Iiit ii is liAt di i( (i ( t Il m ic
ic ,li it is tite, tiel)( i miui sthall be ili 'd( l ti11 , ht t) .
gl:i(c 't o i<o! o1f liirty-oi (lays fron llOe (lifc datc. (lii -
ilig iii 1i )eriod the insuraie will' (littiue ini force,
shall b)e allowed for the payment of* every premium (x-
(ept the first. It death occurs during the grace period
there \Will be dfe(flcted[ from the pr weeds such )ortion
of the re itih in ldefault as c(vers the policy month in
whih such (feathi occurs.

Lapse. ()n defiult in pavment (of any premliumn due.
this poli vyshall iiiiedliately lapse as of( the due date of
such premiu m in tefault and, except as otherwise pro-
vided herein, all liability of the ( :ompany shall termi-
ilte.

Premium Refund on Death of Insured. If this policy be-
comes a claim by death of the Insured, proceeds shall
include such portion of any premium as shall have been
paid fbr any period after the end of the policy month in
which the death occurred.

REINSTATEMENT

Reinstatement. liis policy mat .I)e reinstated within
fie \cais of (late (of lapse. Evi(lence ()f insurabilit\ (,f the
ltsmt ed s,itislatto(w\ 1t) the Cnpaiy will )e requircd. A
I cilIstaticint large equattIll t)o the premium (oIl ering the
I eri r( m thie (late ()1 reinstatem ent to)4 tie next pre-

mium (file date plus the lesser of (a) half of all premiums
(.vering t ilie perio(d from the datt- (f lapse to the date ( f
'eiistateuilent or (b) the premiums covering the one
Near peri )(f prior to the date of' reinstatement must )e
paid.

DIVIDENDS

Dividends. ()ii the expiry of this p)olict, andutiopn the
cx1li (  l() thle ten inoff ea(h renewal tliee)fi, if all l)re-
in iittis for tlie exp)ire(t term have beeti paid, tIis I p li(
shall e rCiedited witl suIih shares of stirplus, hereiiiater
called dividends, as may be apportioned from the
(livisible surplus is ascertained by the Company. The
dividends may be used under (oe of the dividend
()Oti sbelow:

1. (.ASII. l)ividlenls may be withdrawn iin (ash.

2. AI'I'I.IEl). I)ivicfetlds may be applied towt ard pay-
meot of a lpretiiu i ( 1luC hiereon. If the premium toward
wlich i a dividend was to have been applied is flot paid
sLI( It divideil will be treated as a divident deposit.
3. 1)IVII)ENI) [)EPOSITS. Dividends may be depos-
ited with the (ompany and increased each year during
which such dividends remain on deposit for a flull policy
year by interest as determined annually by the Coin-
paliy, which in io event will be less than 3%. Such ac-
uniulated (lividendls and interest thereon are herein

caIled dividend deposits. Any dividend deposits may be
\,ithdrawn t any time on the signature of the Ovner
allone. In the e eit of lapse or expiry of this policy any
dividend deposits standing to the credit of* the polic,
shall be paid in cash to the Owner, unless the policy is
renewed in which event any dividend deposits will be
used in accordance with the Renewal Privilege hereof.
General Provisions Applicable to Dividends. A dividend
option once elected shall remain in effect until the

wner 1otherwise elects.
Unless election shall be made otherwise before matur-

ity and prior to thirty-one days after any dividend is due
the dividend will be treated as a dividend depx)sit or em-
ployed as may otherwise be required under the law of
the state or other jurisdiction in which this policy is
delivered.

On the maturity of this policy by death any dividends,
dividend deposits, and any post mortem dividends
which may be apportioned by the Company shall be in-
cluded in and paid as a part of the proceeds.

BASIS OF VALUES

Basis of Values. All calculations of reserves are based
tipon the Commissioners 1958 Standard Ordinary Mor-
tality Table with continuous functions and compound

interest at the rate of 3 % per annum during the first
twenty policy years and at the rate of 2 % per annum
for any policy year thereafter.

EXCHANGE
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Original Date Exchange. \Vfiilc [this olicy is ill ior(c

xxililll ,ll cr .iis fl i t )C, ate ft IssUe it max bc Stc -

eilic tii ,ud:d l txlalailg'c ti)p(io writtenl la)1 liitatioo

htlit ti t li't (Colllpaill\ 'it its tt011 Office for a pal -

liti .l)t i ig lilt,life. fuiiitccl 1 iitllcnt life, or eiilwnilit
i,<di x o(Il lhu"litc' of the il isi n C( I li tIc sainc Stili

IcsIcd I lc((",I co t ofsili Cxi lal gC shill b cilic' diffeic-

iii t" Il , I 'cm , i I 1)1 lil al li lin lcr this poclic aull

(,1( Ii pi illillll 1 fiat xxoiul(l liare iiccn l ,li(l uii lt(t lit' new

P1 ,I l ,uf t li Iwuc\\ loli(\ beetn issuc oii tli t e tof

I,1. I' x , 1 it ,l lc adjcistit icllt for tI l i fc rciiC ill dix-

idt-d, l't,,clcIt iii itli ijiteretC thereto to thet (late (If cx-

,i~ t, it li ic l alige I tlcrcst Ratc. lhc new policv

1fi.,lf 1W.1ilt lic , Ill Date Cif ISsI iAs this J)uiciix aitd Sh'll

I w X\ I lIi lilt lie li c vl x l 1 Il it tsc and it the prc lillr i

lair" iII t'lctf l tforilte illtgral .lgc of tilnl lsurted a.t

oCal ItlitlIladx\ a.ofsti l i l)atc of IssUc' lx\id(cn e of

ii l ilil\ will t bc I cifiltrcl. It this policy is ill ai

c , ,I 1 'i iiliilm i cIass athill l tillic' of c'x llallgC', t il ic-xx

f),lit \ ,hall itc isstc ill .i a orrc'siil) Ililig cxIra. u)rcillitill

( Laos.

Attained Age Exchange. \Vhi' tiis plicx is ill t1)C it

iii' \ Icc sillt I tiid 'l c tt aid cxI llallgcd t1p llX \ritlic aI pli-

i 'lim111 l tl i tol i 1( tIlt' ( )Illlmli at its I Io ic' )tltc Ior t

pmI liicai),ii liit', tlimitcd pa Iiit'it litfe. mc cildowiluciit

pc dlit \ lon the lit' ofdie Iiisirecd forI thc sant' Sunl In-

,sil l -iF. [lle lit'%x j io Vx shllih C writtci L11 tle i' ciL

li ilIit ll-uc ill IsC'. i lii p ( ml anpdl\ al l at thtc preilinln

lIc t'l i 'i ill is Icci t ( ii iitltcgril ;gc' (I til' flirthldaxv of

tIlii li t tIr i iieai Cxl titI' l l ic i i CxCll;IIlgC'. llthis IiliRN'
.1 v~l xrI p I lt'llil las L s al tthc lilt' of t'x 11.tlgc', ilt"

lt,\\v p+dit \ sha~lll bc 'issttcdlill .a t I wn lt' l d ill'u ex- trl p -

tiiii i loss. lxicl cf ,ilisil A#wility x.ill 1l1t IC I t'ilt l til.
AM tiixi lcd Icln sits xxWill I)c al c(l in rc(ItI ti ll cf

1l-Cillitillrs m theil liist xcear ilt the ntex luiclicy. If this pol-
ii x is rt-clwtcad,,s iercillafrter proiitledit a similar righ t cof

cxcliaiigc' shall bc available during the p)eriodl cIf each

silth Iitenewll, xt ecpt that there shall be n1o right o)1 ex-
Ii ilgc aftc' th itiniversary if the policy near'st the

Iii st i 'l's sixt -tifth ibirthday.

Disability Provisions. It this policy contains an agree-
nitnt whith proIdes for walxer of premium disability

bt,-'Lts andl tie Insured is not totalb, disabled as

dcined in such agreement at the time an original (late

exchange )r atttaind age exchange of this policy is made

is piovided herein and such exchange is made prior to

(lie po1)Oi(\ iiiii e'rsaix Alearest tie Ilnsured's sixtieth
firtlda , 'liet" ( (ciompany will attach to tile new policy aris-

ing froin sh lcxchaige all agreement for waiver of

premnlii ldisability henefits on the fOrn then in use by

tile (Collltpal htr such belnefits and at the premium rate

ill use fi thL. integral age ol the birthday of the Insured

nearest tl dt(lalte- of exchange. If the new pxulic,, is a lim-

ittl I ccvneit t lifeOr Fil-ldowment policy, the agreelment

will be !tt ,(lhed onl if the Insured shall submit evidence

c t ligifillitvf otr sit i (lisability benefits satisfactory to the

(C:omanyl)tl liUt if the new p)olicy is an ordinary life policy

t SIUh ex idelce shall ie required.
It, ml ori l)fcore the policy anniversary nearest the

hisrtirel's sixlietli I nirliday, this policy contains an

lgi-ecnt whic h pro\ides fr waiver of premium disa-

Iuilit lieniefits anl the Insured is totally disabled as

dcefined in such agrecnent, and has been so disabled for

atl least tc x'e'ars ir to such anniversary, then all at-
taed ge exchange may be made to an ordinary life

p(Iii\. An ,agieenmcnt ioi- waiver of premium disability
benef its ()it the fnii and at tile premium rate then in

tse. b% i C cnlpiin\ \%ill be attached to the ordinary life

poliRV allt the paytnit f) pt-enImns on such polAicy will

bC x aixddiv( (luring the ioti itnualnce of' total and perma-

licnt isaliilit't'1d. lF\iclt e ofinsrerabilityor eligibility for
ctisabi lit\ Ic'its xxwill ll ct be reqtuired for suchI ex-

l hi.tiige..\x (lixidid (ileleosits stan(ling to the credit of

this 1)lic ,x shalll c 11i ,iiAsfCrrec0t to shc ordinary life pol-

I( \'.

I I this tp olic yhas waixer of prenliun disability benefits

aid the preimiuI therefor is rated some multiple of the

regular premium, tile premium for any agreement for

waiver of premium disability benefits attached to any

new policy which may be issued will be rated the same
multiple.

RENEWAL PRIVILEGE

Renewal Privilege. I his hi I ic cx -s ,ccit lit' Irst 1nI-

iC \ a.1 liiiixt'lsal ,, )iut ll uil i, l C i l l . [IIcd 1 cicl l tli c '-

pi l i t -c tci cltfIIx%- r e xewal ic''C f if tl Ipic'il l c ills

[()I illc cl pi (l itr'l'll x 't" bee'i n paii, tlic ) lii x xxill ie

tt' cl d f() -a f rtci r terhi cc [ ic x \eir. x itlliclc t cvi-

iclt C t(dt illsullr ilit , t1 u1 ti li l pr nicit l t ilt IilSt

inctiliunil fui silt Ii iic\' l. 1)cilC x within thurtx-(ciic dax's

of -,ii11 cxlirv. lihc cffectiv'e date' c(l sui rt.Icix clmd-

i \ shall bc thic' date of (x)lv of tIt' crctding )wlic.

I IclC' t's l aall tri f erre Iic such riv ' ilt ' )1 c liim Ax ni

ilix clii Cclmpsits stianding tic tile creiit cft ilc C

ig "clii x. Noc Irt' xlC \ will ie call(ced ,afte'r tilc licx

alilli.C-Isall\ x ic'a t'st thie liIiitrcd's sixtx'-ililitli Iil rthlav.

I-.xcCl at as citlilC wisc Ircviclc'l h cil i tl)rhi' ,ic isioiiS ofA

this 1ccluiCx shall i istititc' tl lpr(visicis cc l l c -

II'C\'l iccl) ii \.
i ci'litilis c'i eat.I I i iC CI l pImlitN s.lial I lit')caxabic on

tlle SailC Ixsis aill tic st ic c(It"dltcs ,is the pirecc(ling

)clii y. fli'e aniial premiiu inpaya
tble *t each nrelt'wed

t)liC , shall be dctCrnmincld by computing the basic an-

itialprcnlipinl fIm l- tile Sum Insuretd frcm the table mi

tilt' next pag iincrcasing it by any extra premiin in

( lassificaticnl charge sliuvn m the Specifications page,

and further increasing it by $12.00.

1I tlis Policy COltlillsiiil an greelient which provides
l[) (It-ic pr eii iit il disability benefits, upon renewal

l)tic the atiiuivc'rsary of the )olicy nearest the
Ilnsurtc('s sixtyv-fifth birthday stich agreement will also be

rClnCe(t il like nmann'r. The additional premiums for

sitch rcncwec agreement shall be payable with and on

the sailie basis as p)remiums on the renewed policy. The

atial prciun payable for such renewed agreement

shall be cIetermined 1y computing the basic annual

preiniin iin forx (Aier of premiums fOr the Sum Insured
fromn ilc' tablc' 1)11 the next page, increasing it by any

extra pcniunl tlassificatiol chairge shown in the

S i)cicatitIIls, a id further increasing it by the annual

)rt.liuitnl fr [ xwaixc'r of prcmiums fbr any additional
bciic'its C tcllcdlt'I in this policy-
If this p)li v t(olitains any other agreement for addi-

tioial )c'lcits, upo)n renewal c)f this policy such agree-

nilent x'ill also be renewed in like manner. The addi-

tional trCIcnliums for such renewed agreement shall be

lavable with and on the same basis as premiums on the
rnilewed policy and the amount of such additional pre-

mtninms shall be the sane as for the original agreement.
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For each S1,00(1 If Sum Insured for p olicies renewed in accoriance with tie Renewal Privilege, using the Insured's
age nlt-cilSt lirth1da on the effective date of the renewedl l:

Bcasi( Ann11LC-1 iI I-emliuniAge

15
I16
17
18

19

2(1
21

23
2-4

2,7"
26
27
28
29

3)
3 1
32
33
3t1

3531

37
38
39

-10
-11

12
13
ti

If;

17
-i's

49

5051
52
53

5)1

:):

59

61

62
63

65
66
67
68
69

Male
S 2.01

2.0) 9
2.17
2.21
2.3()

2.35
2.3 9
2.12
2.-5
2.47

2.5(1
2.53
2.56
2.60
2.65

2.71
2.77
2.82
2.89
2.98

3.09
3.23
3.41)
3.61

3.86

-1.15
-1.47
-4.82
5.18
5.59.

(5.1(3

7.118
7.7(0
8.38

9.12

I1.95}1 083
11.8(0
12.86

1 -1.1))
15.27

18.19
19.8(i

21.71
23.72
25.9(1
28.29
3().9 9

33.80
36.99
-10.52
-.4.43
48.66

Feni.-ic

$ 1.77

2.00

2.06l
2.10
2.1t1
2.17
2.19
2.21

2.21
2.2 I
2.291

2.32
2.37

2.12
2.17
2.51
2.5 (
2.6i3
2.72

2.83
2.9(5
3.12
3.32

3.55
3.81)
8.117
1.3 1

1 .3.IT

t.!15

5.375.78
(5.2(5
(5.8(1

7.39.

8.1)58'.75

1.53
1 (}.3 (}

181.31
12.313.1t7
1.1.73

1l 1. 11)

21.37

28.157
3 1.5(1
3-1.(5(5
38.1!)}
-t2.0}3

1.3(1
i .3(1
1.21

.99
.5(0

1.69
1.69
1.57
1.29
.65

Basic Annual Premium
for Waiver of Premiums

Male Female
$ 12 $.16

.12 .16
.12 .16
.13 .17
.13 .17

.13 .17
.13 .17
.1-1 .18
.14 .18
.15 .20

.15 .20

.15 .20

.16 .121
•16 .21
.16 .21

.17 .22

.17

.18 .23

.18 .23

.19 .25

.2( .26

.21 .27;
• '"' .2 9
.23 .30

.33

.27 .35

.3{) .39

.32 .42

.35 ..t6

.38 .19

.12 .55

.18 .62

.55.72

.6.1 .83

.73 .95

.83 1.08
1.05 1.37
1.31 1.70
1 .60 ,1208
1.93 -.51

2.31 3.0(
2.86 3.72
3.18 4.52
1.20 5.46
5.02 6.53
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SETTLEi\NT ()IIO(NS

The Right to Elect - When and by Whom. hlt ili max
I. ,,, .. , ti (-(I f,, III(. , htlli l -c c(A , ta tll ( )I- ar

t~~~~ -it ~' J C(swl ~ Ii - tile Co' :(llali~v andi

p.iil pltsilll to olic( of lie followilng sctlc nl t'l)I-
lions. A ccritifll( atc Xl)lcssi tg t iiet r.ms '(f tile settle-
in nti ll it'I-1 isiicd 1 l Sil1 suitcltider ofIthis poli(V.
Sit( ll cl O~ ttill mlaN be Ilialc:

(,) Bx lie ()wner, pnior i teil death oIf tie Insured.
(b) BOw• lie Biceliiia r. wlien ilc proceeds dthis pol-

itx otlllte avilaleh if n~o Sictleiint ragirCenill cllvr-
ilig Sit 1i 1i) iccc(s is ithC in t t. uth lctiCiinl shall be
iadtle xitlin sixtdavs afteAr tihe puo( eeds bet )lle avail-

able and before the prowceds have been paild.

Election by Business Entity or Fiduciary. It the pro-
ceedls are payable toi a business ent ity' 0(r fiduciary., such
payee may elect the use of' settlenient" options hereunder
but stIch election shall, in addition to all other conditions
and provisions hereof*, be subject to the restriction that
under )any ()ption I settlement the shorter period men-
tionert under such option shall not exceed thirty ,years.

1t Ch 1)uinc, 1\ lotits iduitlt v iav rv transler its right to
rc. civc Ilie )VC t ceds to a meastiringlife who in turn may
ch(e t I heise do sctlelmlent options.

Miscellaneous Conditions. If any settlement option de-
pCldsn ,In a measuring life, such measuring life shall be
tiiat o)f a natural person. The Company will require ac-
ceptable proof *of the age o)f such person and reserves
the righI t rquirc satis hctry evidence that such per-

SO,)1 is alive etore imaking any pyment.
leC (omipany xyill neither retain less than $2,00()0 for,

nor make periodic payments of less th..!i $20 to, any

paee.

Assignment-Creditors. The amount applied inder an
option and any payment thereunder may not be as-
signed or encumbered and, to the extent permitted by
law, shall not be subject to levy, attachment or other ju-
dicial lrocess fbr the payment of the payee's debts or ob-
ligations.

Option 1 - Payment of Interest

Interest payments at annual, semiannual, tuarterly or
iont hlv intervals during the lifetine of' the measuring
life" or for such shorter period as nia% be specifically pro-
vided in tilts policy. The first l)ielit will be at tie end
of' the first interval elected and the aniount of the pay-
ment vill be $30.00 if payable annually, $14.88 if
semiannually, $7.41 I if quarterly or $2.46 if monthly, per
$ 1 ,00()0 of proceeds.

Provision may be made for withdrawal, on any an-
niversary of te date of the certificate, of any amount
held by the Company.

'heie will be paid such share of' divisable surplus, if
any, as may be annually apportioned thereto by the
Company.

Option 2 - Instalment PaymentsJor a Specified Period

NI(ilt hlv ilistialici its fin a spccilicdi urn h)er' w t years.
as clefled, firstipayVliient hnim diitle, according to the
table f llowing.

Provision may' be nmade for withdrawal, on aniy anni-
versary of thc (ate of the certificate, of any unpaid in-

stalments, coimuited at compound interest of 3% per
an I tim.

'Fhere will be paid such share of divisible surplus, if
any, as may be annually apportioned thereto by the
(ompan).

Monthly Installments for Each $1000 of Proceeds

Specified No. of Yrs.
Monthly Instalments

Specified No. of Yrs.
Monthly instlinicnts

Specified No. of Yrs.
Monthly Instalments

2 3 4 5 6 7
$84.40 $42.82 $28.97 $22.04 $17.89 $15.13 $13.15

11 12 13 14 15 16 17
$ 8.86 $ 8.23 $ 7.70 $ 7.25 $ 6.86 $ 6.52 $ 6.22

21
S 5.31

99

$ 5.14
23 24 25 26 27

$ 4.98 $ 4.84 $ 4.70 $ 4.58 $ 4.47

8
$11.67

9
$10.52

10
$ 9.61

18 19 20
$ 5.96 $ 5.72 $ 5.51

28 29
$ 4.37 $ 4.27

30
$ 4.18
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SETTLEMENT OPTIONS (Continued)

Option 3 - Lfe IPl(Ume

M "111111% i1"111l111ClIIS, tiiMlsI I)SIA cMi MMi l c(l itlc. Imr
Ih il }.1id (cl'1 ,ill c'h'€ -,( andi 1I l l (.1ic tler (1111ifill it- c(-

1ii2.2 1it{g li -ititc ot Ilic ilIi si'stlitii lilte. Ilie l -h2(! (1 21-

talln clcted Iima\ he 10. 15 o 20 xal 0l a i'trilil period
(ci tall 't11 ( I I t ia ihe 2 ll ()1 tin" iil l ltS ( 'rtajut shall
b~ ~ laiIIicc(11111I( f t(- ' c¢1 €'i I l 11(clrtillis (l)tim)l, ilt

tihl al)cl1i n) no tolexceed thunpaid balance. The
.11111ll l (d ,I( 1{ 1 ail l l ts Shall bc) "(1t'trmnilled acc(ord-

ilg t() llcii .i o) iiC)willg.
D)ring lhc Insle illntills cerliin period, there will lxb

<ik l( Sill11 siel o0 diX isiblc Slll)lllS, i ;I a , s ea he
liiiit i \iii ai11 )l 1i i( xttl 1Chile (:(ill )a I .

i2cII( t ( (.-I IlII i'e'ri 2(1 C:rtalii

15
Yrs.

5.0)
i. 09
5.O9
5.29
5.39
5.49
5.59
5.(58
3.78
5.87
5.97
(6.0(6
6. 1-4
6.22
(6.30
6.37
(6.l-1
(6.5()

21
Yrs.

-4.73
4.79
.1.85

4.97
5.03
5.08
5.13
5.18
5.23
5.27
5.3(1
5.3-.4t'

Monthly Instalments for Each $1,000 of Proceeds

.-\imlisis slimNi nI)ulc11() the age ici t'Ist irth(lax (21ti

Age

1 -(

A M

1. A

pa 1.
E

58 63
59 64
6(1 66

(52 67
63 68
(4 (69.0
(5 707
16 71
17 72
68 73
69 71
7(1 75
71 76
72 77
73 78
7-4 79
75 80t
76

77 8
78
798
80T

Instal-
Illellt

refund

5.00)
5.11
5.22
5.3-1
5.46
5.60I
5. 73
5.87
6.02
6. 18
6.3 5
6.52
6.70
6.891
7.09
7.3(0
7.53
7.7fi
8.{0
8.26
8.5-1
8.82,

t Higher ages the sane

. s.

32 37 3.38
33 38 3.12
3-1 39 3.5
35 .10 3.9
3i -1 3.53
37 12 357
38 13 3(62
39(. 11 3.6;7
.41 .1 3.71
.11 1(5 31.77
•12 .17 3.82
13 18 3.88
-1-1 49 3.91
-15 50 1.0)
16 51 1.17
17 52 1.1.1
48 53 -4.21
19 51 1.29
50. 55 1.37
51 5(6 V.16
52 57 .. 55
53 58 1.64
5-1 59 14.7-
55 6() -1.85

56 61 4.96
57 62 5.07

15
Vrs.
Y .37
3.3 7
3.11

3..18

3.52
3.56
3.65

3.70
3.75
3.81)
3.85

3.97
1.013
1.(1
-1. 16
1.2.1
1.31

1.39t ..16

1.5
4.63
4.72
4.81
-1.9)

21)

3.36
3.10
3.5 1

3.783.51)
3.5 1
3.58

3.87
3.72
3.77

3.82
3.87
3. 12

.15'.-T.21

1.27
1.31

-1.4()
-4. 17
1.53

4.((
4.166

I Istal-
I1](111
ietulid

3.3 5
3.38
3.. 1

3..15
3.19
3.52
3.51

3.803.70)
3.7.1
3.80}

3.85
3.2110
3.96
1.02
1.08
1.i5
1.22
1.29

1.16

4152
-1.'(; 

4.70
4.80

1()
Yrs.

5.19-
5.32
5.45
5.58
5.72
5.87
(5.1)1
6. 1 7
(5.32

6.4-8
6.65

6.81

7.15
7.32
7.49
7.65
7.82
7.98
8.1l-t
8.3(1
8.4-4
8.58t

Opti'o n - - Instalm nent/ PaymtnlIs of a spcified Amount11,

NloitItltlNix itSaiicitt5 d2) 1 Si S)((Ili(l illotltltsas mlay

sJllitco -(211%(lix lus. .ii~ If ail". .% Is tav he .11atiuIx ll) 

)tilio(n thriieretoy thei (te )inllny, are exhausted.
Pr)visioni(in iild lIc lild(ic[(- -itll"lhawal, oil am1y ail-

tiversar (2 }i ldate of' the certificateof*y ay amounlt
hell by thte ( 0(li)ialI.

Option 5 - Lief Annuity

IM)lh \il'sta lnictils I,a . 11 1i 1 r ilc '{ icd Ic ; II l\, IN.with
%i t mi t an pl ]ci-I( d( citJ as c]{Ic {! . ''lic alii()tlllil )f

'acI iisltalmlClt shall h)c 1031'.,/; ()1 tie112lt" n 1115 itClilet
1r)\i(Ic(l al lte (;0nillia Itltilicialt AIltiiit drilils Ill

f f as1 ,iS 2ti the date off tie first instalenit, adjusted to
121Id 1i1h I tinlln(iiltC paymientili() lie f-st iistalilelt.

IlherC shall hno participatioti in the surplus of the

C illp lii -.

M I

A N1

I A

1 I

I.

12
1 13

II

i: is

12 17
13 18

153 20)
1(5 21

17 22
18 23
19 21
20 25
21 26
22 27
23 28
2-1 29
25 30
26 3 1
27 32
28 33
29 3-1
30 35
31 36

10}
Yrs.

2.85
2.86
2.87
2.88
2.10
2.91
2. 93
2.9-1
2.9(6
2.97
2.99
3.0 1
3.03
3.035
3. (173-0511

3.

3. 13
3. I-5
3.18
3.20
3.23
3.26
3. 29
3.32
3.35

15
YV1S.

2.8-4
2.86
2.87
2.88
2.90)(
29 21
2.91
2.9-2
2.91
2.97
2. 99

3.0 1

3.0-1

3.06
3.,08
3. I()

3. 173

3.1 7

3.2(1
3.22
3.25
3.28
3.3 1

3.34

21)
Vrs.

2.8-1
2.85
2,87
2.88
2 .89 .
2.91
2.92

2.93
2.95
2.97
2.98
3. .()(23.()
3.02
3.0)1
3.068
3.118

3.12
3.1 1
3.17
3t. ! 9
3.22
3.2-1
3.27
3.30
3t.33

2_. 83
2.8.'
2.8f

2.87
2.88
2.90
2. 91
2.936
2.941
2.96
2.97
2.99
3.0
1.03

3.05)
3.07
3.09

3. 1 3

.3/

3. 15
3.18
3.21)
3.23
3.2()2
3.29
3.32 I

--- 7--- 11 F

I I I I

I I If II , i

thc nwastil-Ing life at date of first pavillelit)

Pe{riod t :ciiaii



Part Application to NAIIUNAL LI M MUKA Lt, rumrri!
A Montpelier, Vermont

-( 41021

Q 4 2 2

Policy NO'

tWO KMncy
NEW YORK- SMILEY 60

CjUESTIONS 1 16 REFER TO PROPOSEU INSURED

1. Full Name First Middle Last 18. Plan of Insurance 19. Amount of insurance

2. Date of birth ).. " ',3 4. Male ) Female '_J 20. Additional benefits desired

3. Place of birth 0, / 5. Issue Policy at Ageq g Waiver 01 Waiver Of Premium Acodental
-. 0,:-1 Premium '. and Income. Death Benefit

6. Single :-j Married - Widowed - Divorcedro
.. .. . ... - --I YRT to 70 Rider $
7. Occupation Level Term Rider 1.] S for Years

A Kind o business'7 166 I-SLArT 0,7. Reduc ng Term Rider [i S o Years

B Specific duties'? A.-S. . -S't412 r' Family Income Rider 1 $ per Mo for re3rs

C Employerq . . ou zI kA&. v Additional Insurance Option 3 for S
D Any change conlemplaled? Yes . Nu Chidren Protecton Beneil [Ti (complete Form 1455) :

I Yes explain under Remarks FhidynPrtechon enehts 1-_](complete Frm 1455)

- -- -- -- -- -- - ---- - Family Pruwectron Beneftrs 'I [comnpile Fr,frn 1440)8. Do youintend to travel or reside outside U.S.A.? Yes - No Cost o1 l, ,ng Rder r NO ol Unis

It Yes compiete foreiqn tavel que t,ornaire No 1480
.......................................- 21. Date of Issue

9. Have you ever applied for insurance or reinstatement which was declined, -..

postponed or modified in any way? Yes " to 22. Bags of premium payment

i fYt 
5s g. delar;s undo: Re arks . Annual [i Semi-annual 0 Ouarlerly 0 Moritthly ,

10 Are - - - -- - ----- i CO'l I 1V6 "A0D
10 Are other negotiations for insurance pending? Yes - N, )( O 6 -

Ittus g.,e company. amoun and reaon uer Roemrks 23. S -'- has been paid to agent as firs,,_R . remiums

1I. Has there been or will there be any termination or reduction of premiums, 24. Use of dividends: Pay in cash Apply to premiums

any surrender, any reduction in amount or period of coverage, or any sub-
stantial borrowing on any insurance on your life, if the insurance here~n
applied for is Issued? Yes _-7 No

II 'Yes *give company, amount and reason uncer Remarks

Hold at interest
Purchase paid-up additions with Dividend Term Option -

25. Is automatic payment of premium desired, if available? Yez , No

12. Have you ever been or do you have any intention of becoming a pilot or 26. Beneficiary AME4DED
crew member of any type of aircraft? Yes 2 No ! Give ful' names dales of birth and relatiorships to Insued
(I Yes. complete aviation questonnaire No 1487

13. Are you or do you have any intention of becoming a member of a military jiiq.i, C, . 0V -C
organization? - Yes Z No _

It Yes. give oelails under Remarks

14. Have you within the past two years participated In or do you intend to par- . .rr/7,V ' (' "U C i" J "O J
ticipate In, any motor powered racing, scuba, skin or sky diving, rodeos
or any other hazardous avocation? Yes 0i No 19 0 e A'.S. AS". S TdfE oe
It "Yes." submit avocation questionnaire No 1390

15. Have you had your motor vehicle driving license suspended or revoked' ' lwP '

during the last Iwo years? Yes 2 No . "

II Yes give details under Remarks

16. Total Insurance In force S Total with Waiver o Premium 4 otherwise the executors or administralorso6r

Company Amount Year S The right to change the beneficiary is~rserved.

Issued _ 27. Owner EVNED - PR -I J-,

I. -,'. " .. {Total Monthly D,saoliy ,nccrre rSrtIK 'tQA )j C. 4&SOC '-T4 OA 'T _S Sq

'octal Security No. of Owner

Total Accidental Deatn Beret l towner is a mnor complete Form No 1481

$r28. All payments to be protected by the Spendthrift Provision

17. Home Office corrections or amendments

26. Beneficiary: Chemical Bank, a New York
corporation, its successors or assi-ns, as its
interest ,may appear; balance, )if an-, to
Kennedy for President Coir-ittee, a .ashinpton,
D. C. association, its successors or assigns.
The right to change the beneficiary is not
reserved.

Yes D No 

29. Transferability of Contract to be Restricted Yes - No 
(Applhcabie for TDA and H R 10 business)

30. Endowment payee or Retirement payee, if applicable:

Insureo lis executors or administrators [-0 Owner D As per
supplementary request D

31. To whom shall premium notices be sent? Insured 0 Owner f 'Other '0

Give Street & No. City. State & Zip Code IAfro -', t 'TE /v'.V

3.e rawdtna-rodr. Dc.. tions
32. Remarks and additional directions

(1) The foregoing statements and answers are to Ihe hest knowledge and behel of The prCposCC insured complete and true and together with the slatemenls ano
answers on part B ot this application shaNl constitute a part ol the conltrac! et insulance .t one be isued 1he applicant it someone other than the proposed insured
agrees to be bound by all statements and answers tigr'ed by the proposed insured in parts A and B of This application (2) The agent taking iS application has no
authority to make. modify. alter or discharge any contract hereby applied for nor to extend credit on behalf of the Company No statement made to or inormation
acquired by any representative o nthe Company shall Dind the Company unless set Out ,n writing in parts A or B of ihis application (3) The Company sha:l incur no
liability under any policy issued pursuant to this application unless and until such policy is delivered to the owner and the firsl premium is pa during the continued
insurability of the insured, except as may be otherwise provided in any conditional receipt issued which bears the same number 3S this applcation (4) AcceptancP
of any policy issued on this application wilt be a ratification of any correction in or amendment to the application noted by the Company in the space headed "Home
Office corrections or amendments." and a copy o the amended application attacned to the policy wrlt be suficient notice of the change made. except I the laws of
the state or other jurisdiction in which the application is made require written ratification no cnange shall be made as to amount. classification of risk. plan of insur-
ance or benefits unless agreed to in writing

Executed at -I Al IYoe A< .A
EN 0 CD 1-1/Z. Pk -L D L

in full '- c~1~bM

Form 1436 76

46,1-"i

Applicant

n fy,
AIO t/. /4

197

Oly- n e signaturee-e e p - - - Proposed nsured
name inl full

Only one signature required when proposed insured Is the applicant

I

V -_.



0 r)f jh1r9)4

Supplemental Application To
NATIONAL LIFE INSURANCE COMPANY

Montpelier, Vermont

1680572
NON SMOKER DECLARATION

Name of Proposed Insured E- /AKeIb 14. KI" x/eD

The proposed insured does not now smoke cigarettes and has not oked any

cigarettes within the last 12 months.
4

This statement is complete and true, to the best knowledge and belief of

the proposed insured. This supplemental application foK the issuance of

insurance on the life of the proposed insured at a lower non-smoker

premium rate shall constitute a part of the contract if one is issued.

Executed at IT

Proposed Insured >/

F &j ya Arf / 4

f-<61-, ,,4 j~47IJYi~ -

&11,r- 19

t t C0A~M I T~7"I I
Applicant

Only one signature is required when the proposed insured is the applicant.

AGENT'S REPORT

To the best of my knowledge and belief, the above statement made by the

proposed insured is true.

DATE 1 /79 AGENT

fre tieb, CLU, CFP

1444-78

2:;3

- -- a i, WR ff . - L- - -
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ENDUOKEMENT

Effective as of the Date of Issue, this policy is amended as follows:

1. The "Interest on Death Proceeds" provision has been changed to:

Interest will be paid, on the proceeds paid in one sum in the

event of the death of the Insured, at the rate determined by
the Company, but not less than 3% per annum, from the date
of death to the date of payment.

NATIONAL LIFE INSURANCE COMPANY

By
Registrar

120A-77 New York
~Virginia
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yearly Ienewa)Ie term policy with ann uaIl dis-
titotion o surplus . Premiums increase on
each renewal. Proceeds payable at death. Con-
vertible within period specified.

The Owner is hereby notified that owner is a
member of National Life Insurance Company
while this policy is in force and that the annual
meetings of the Company are held at its Home
Office in Montpelier, Vermont, on the last
Friday in January in each year at 9 o'clock
A.M.

For u 28-75 Yearly Rcnewable lerm
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CRAVATR, SWAIE: &MOES:W-l MO00RE

ONE CHASE MANHATTAN PLAZA
MAURICE T. MOORE JOHN a YOUNO COWNS L

BRUCE NROMLEY JAMES M. EDWARS4 CARLYL I, MAWWILLIAM 4 MARSHL ,,.,Dao~~ NE~W YORK, N. Y. 10005 11.R CN
WILAMBMASALL DAVID 0. ORMSSVNM O t( ALBERT RCONNELLY

RALPH L McAraf
t  

DAVID L. SCHWARIX FRANK M DETWEILER

ROYALL VICTOR RICHARD ,J. HIr0I 21R HANVER 2-3000 DoER6E a "Yt.ER

ALLEN H MERRILL FREDERIOK A. 0. $QHWARZ. JR4

HENRY W vcKOSMIAN CHRISTINIE 84$HAR TELEX RO*WL%.L . ,ILPATRIC

ALLEN F MAULBY ROBERT S. RIFKINO RCA 233663 L R IRELIN. JR

STEWARD R. BROSS, JR DAVID 21OlES WUD 120547 OEOROE S TURNER

HENRY P RIORDAN DAVID 0, OROWNWOOD WUI 620976 JOHN H MORS.

JOHN R HUPP R PAUL M. 000YK W HAROLD N MEDINA. JR

SAMUEL C BUTLER RICHARD N. ALLEN 
CHARLDS R LINTON

WILLIAM J SCHRENK, JR THOMAS
t 
R. IBROME 

CHLA ES LICON

BENJAMIN r, CRANK ROBERT 0. JOrPr 4 PLACE DIE LA CONCORDE

FRANCIS F RANDOLPH, JR ROBERT F MULLEN 7008 PARI FRANCE

JOHN F HUNT ALLEN FINKELSON TLEPHONIS 25814

GEORGE J GILLESPIE. M RONALO S ROLrF TELEX 2E030

RICHARD S SIMMONB JOSEPH R $AHID TELEX 2 T0530

WAYN E CHAPMAN PAUL C. SAUNDERS 
33 THROOMORTON STREET

THOMAS 0 BARR MARTIN L- GENZEL 
TELEPHONE OI-eROME4LA

MELVIN L SEDRICK DOUGLAS D. GROADWATER 
TELE 016A -4I

OEORGE T LOWY ALAN C. STEPHENSON

ROBERT ROS9ENMAN RICHARD L. HorFMAN CABLE ADDRESSES

JAMES H DUFFY JOSEPH A. MULLINS CRAVATH N Y

ALAN J HRUSKA MAX R. SHULMAN CRAVATH PARIS

CRAVATH LONDON E C

November 16, 1979

Dear Sirs:11r
Yoa have requested our opinion as to whether the

$200,000 loan which you made today and the remainder of
$800,000 which you expect to disburse in the near future
to the Kennedy for President Committee is and will be in
compliance with § 441b(b)2 of Title 2 of the United States

code. Section 96(l) of the New York Banking Law specifically

empowers Chemical Bank generally to make loans and acquire
promissory notes, including by interpretation those secured

by a security assignment of accounts receivable and, indeed,
opermits Chemical Bank to purchase outright various types of

accounts receivable. Although not precisely embodied in
C'_ statutory provisions of New York law, there is a general

standard of prudence in connection with the making of loans
generally, which standard, of course, also applies in con-

nection with Chemical Bank's loan to the Kennedy for President
committee.

We note that Chemical Bank, as to the $200,000
loan to be made today, has received a certificate of the

Treasurer of said Committee to the effect that $272,316 is

the amount which said Committee is entitled as of that date
to receive from the Secretary of the Treasury under 26
U.S.C. § 9037 and that as to the remaining $800,000 Chemical
Bank will be fully protected by insurance in the event of
the demise or incapacitation of the Senator while seeking
nomination as the Democratic Candidate for President. We
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also note that all amounts payable to the Kennedy for
President Committee by the Secretary of the Treasury are
assigned as security for the repayment of the full loan
of $1,000,000. Given the fact that the total loan in
question amounts to far less than the Committee or Chemical
Bank could reasonably expect would be payable to the Committee

by the Secretary of the Treasury under 26 U.S.C. § 9037, and
given the protection of the assignment and the insurance
policies, it is our opinion that such loan clearly qualifies

as being the type of loan which would be made by Chemical
Bank in the ordinary course of business and that it has been
made in accordance with applicable banking laws and regulations.

Very truly yours,.

Chemical Bank,
140 Broadway,

C New York, N. Y. 10015

Attention of Mr. William G. Menner,
Senior Vice President.

T

0

D E L -v'jr RIt



is required to pay in full the principal amount of $399,378
(hereinafter called the "old loan") and any accrued interest
thereon. Such policies contain endorsements to the effect
that they may not be canceled or terminated or the benefi-
ciary changed without the prior written consent of the
undersigned. You hereby agree that the undersigned's interest
in such policies insuring Senator Edward M. Kennedy shall be
increased to the extent of any accrued interest on and unpaid
principal amount of the note and all other obligations of the
Committee to the undersigned under this Letter Agreement; it
being understood that the undersigned will consent to the
cancelation of the policies upon payment in full of the
principal of and interest on the old loan and the note, and
the undersigned will further agree to periodic reductions in
the amount of coverage as the principal of such loans is
reduced.

(N
In order to induce the undersigned to make this

loan, you hereby represent and warrant to the undersigned
that (a) you are a political committee duly established and
in compliance with 2 U.S.C. § 433 and that you will comply

C with 2 U.S.C. § 434 and that all contributions solicited by
you shall be in compliance with 2 U.S.C. § 441a; (b) no
a uthorization, consent, approval, license, exepiiption of or
filing or registration with any court or governmental depart-
ment, commission, board, bureau, aqency or instrumentality is
or will be necessary to the valid execution, delivery or per-
formance by you of this Letter Agreement, the note or the
Security Agreeftint; and (c) you have incurred no unusual
forward or long-term commitments or claims which are substan-
t_ _ UL _JLUJ ed Leceipjs from
contributions and from the Secretary of Treasury under 26
U.S.C. § 9037.

This Letter Agreement shall be governed by and con-
strued under the laws of the State of New York and is not
subject to amendment, waiver or modification unless the same
shall be in writing.

You shall pay all costs and expenses in connection
with this Letter Agreement and the loan.



CHEMICAL BANK
140 Broadway

New York, N. Y. 10015

February 11, 1980

Kennedy for President Committee
1250 22nd Street, N.W.
Washington, D. C. 22037

Attention of William C. Oldaker

Dear Sirs:

You have requested the undersigned to lend to your

Committee $100,000 to be evidenced by your Committee'spromissory note payable to the order of the undersigned and

to be substantially in the form attached hereto as Exhibit A
(hereinafter called "the note"). It is understood that such
loan shall be payable on demand and shall bear interest at
1/2 of 1% per annum above the rate from time to time in

0' effect of the undersigned for prime commercial loans of
90-day maturities (hereinafter called the "prime rate"),
such interest rate to change as of the openinq of business on
any day on which the prime rate shall change. Interest shall
be vompute- on the basis of the actual number of days elapsed.
The loan is subject to prepayment, such prepayment to be
applied first to accrued and unpaid interest on the loan, and
then to the unpaid principal amount of the loan.

In consideration of the undersigned's agreement to
make such loan, you hereby agree, by your execution hereof,
to execute d Security Agreement of even date securing this
loan and all prior loans made pursuant to a Letter Agreement
dated November 15, 1979, between the undersigned and your
Committee.

Pursuant to the Letter Agreement dated November 15,
1979, between you and the undersigned, you have obtained
policies insuring without any condition the life of Senator

- Edward M. Kennedy and insuring in the event of any permanent
disability which prevents Senator Edward M. Kennedy from
effectively pursuing the nomination for presidential candi-
date, each in the amount of $1,150,000. The undersigned has
been designated as beneficiary thereof up to such amount as



If the foregoing is agreeable to you, please so
indicate by signing the enclosed copy of this letter.

Very truly yours,

CHEMICAL BANK,

by
S -d

Accepted and agreed to this

l1th day of Februa 1980.

YL % 14a 44



EXHIBIT A

$100,000 February 11, 1980
New York, N. Y.

UPON DEMAND, KENNEDY FOR PRESIDENT COMMITTEE DOES
HEREBY PROMISE to pay to the order of Chemical Bank, a New
York banking corporation, at its principal office at 140
Broadway, New York, N. Y. 10015, in lawful money of the
United States One hundred thousand Dollars ($100,000) and to
pay interest thereon at the rate of 1/2 of 1% per annum above
the rate from time to time in effect at Chemical Bank for
prime commercial loans of 90-day maturities (hereinafter
called the "prime rate"), such interest to change as of the
opening of business on the day on which the prime rate shall
change. Interest shall be computed on the basis of the
actual number of days elapsed.

This Note is issued pursuant to a Letter Agreement
of even date between Chemical Bank and the undersigned and is
subject to prepayment, such prepayment to be applied first to
accrued and unpaid interest hereon, and then to the unpaid
principal amount hereof, all as more fully specified in said
Letter Agreement.

KENNEDY FOR PRESIDENT COMMITTEE,

by

Treasurer



SECURITY AGREEMENT dated February 11,

1980, between CHEMICAL BANK, a New York bank-

ing corporation (hereinafter called the

Bank) and the KENNEDY FOR PRESIDENT COM-

MITTEE (hereinafter called the Borrower).

1. Definitions. (a) "Liability" or "Liabilities"

includes all liabilities (primary, secondary, direct, con-

tingent, sole, joint or several) due or to become due, or

that may be hereafter contracted or acquired, of Borrower

to Bank, (b) "Proceeds" means whatever is received when

Collateral is sold, exchanged, leased, collected or other-

wise disposed of and includes the account arising when

the right to payment is earned under a contract, (c) "Secu-

rity Interest" means a lien or other interest in Collateral

C which secures payment of a liability or performance of an

obligation, (d) "Collateral" means the following described

property in which the Bank has a Security Interest:

(1) 300 serially numbered (1 through 300) Warhol

Kennedyi '80 black and white art prints each signed by

Andy Warhol; and

(2) 50 serially numbered (1 through 50) Warhol

Kennedy '80 Deluxe Edition red, white and blue art

prints each signed by Andy Warhol.
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2. Security Interest. As security for the payment

of all loans now or in the future made hereunder and all other

liabilities of Borrower to Bank, Borrower hereby grants to

Bank a Security Interest in the above-described Collateral and

all and any Proceeds arising therefrom.

Borrower represents and warrants to the Bank that (a)

the Collateral was especially prepared for the exclusive use

of the Borrower and (b) Borrower is, and has been from the

time of its preparation, the sole lawful owner of the Collateral,

free and clear of any liens and encumbrances, and has the right

and power to pledge, sell, assign and transfer absolute title

thereto to the Bank and that no financing statement covering the

Collateral, other than the Bank's, is on file in any public

office.

3. Use of Collateral. The Collateral will be used

primarily as a premium for contributions to Borrower. The

Collateral will be stored at the offices of Miles Rubin, Esq.,

375 Park Avenue, New York, New York, and released, in whole or

in part, by the custodian, Joseph E. Hakim, Suite 3021,

200 Park Avenue, New York, N. Y., for transfer to a contributor

only upon the presentation of a written release from the Bank.

4. Insurance. Borrower will have and maintain

insurance on the Collateral until this agreement is ter-

minated against all expected risks to which it is exposed,

including fire, theft and those which the Bank may desig-



nate, such insurance to be payable to Bank and Borrower

as their interests may appear; all policies shall provide

for ten (10) days' written minimum cancelation notice to

the Bank. Bank may act as attorney for Borrower in obtain-

ing, adjusting, settling and canceling such insurance.

5. Default. Default shall exist hereunder (1) if

the Borrower shall fail to pay any amount of the Liabilities

when due, (2) if the Borrower shall or shall attempt to

(a) remove or allow removal of the Collateral from the offices

of Miles Rubin, Esq., without a written release of the Collateral,

or any part thereof, from the Bank, (b) sell, encumber or

otherwise dispose of the Collateral or any interest therein

without a written release of the Collateral, or any part thereof,C

from the Bank, (c) conceal, hire out or let the Collateral,

(d) misuse or abuse the Collateral, or (e) use or allow the

use of the Collateral in connection with any undertaking pro-

hibited by law, (3) if bankruptcy or insolvency proceedings

shall be instituted by or against the Borrower, (4) if

the Collateral shall be attached, levied upon, seized in any

legal proceedings, or held by virtue of any lien or dis-

tress, (5) if the Borrower shall make any assiqnment

for the benefit of creditors, (6) if the Borrower shall

fail to pay promptly all taxes and assessments upon the

Collateral or the use thereof, (7) if the Bank with
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reasonable cause determines that its interest in the Col-

lateral be in jeopardy, or (8) if Borrower should fail to

keep the Collateral suitably insured. In the event of

default or the breach of any undertaking of or conditions

to be performed by the Borrower (1) all liabilities shall

become immediately due and payable, and (2) the Borrower

agrees upon demand to deliver the Collateral to the Bank,

or the Bank may, with or without legal process, and with

or without previous notice or demand for performance, enter

any premises wherein the Collateral may be, and take posses-

sion of the same, toget-,her wie anything therein; and the

Bank may make disposition of the Collateral subject to any

and all applicable provisions of the law. If the Collateral
C

is sold at public sale, Bank may purchase the Collateral

at such sale. e B ank, provided it has sent the statutory

notice of default, may retain from the proceeds of such

sale all reasonable costs incurred in the said taking and

sale and also, all sums then owing by the Borrower, and

any overplus of any such sale shall be paid to the Borrower.

6. General Agreements. (a) Borrower agrees to

pay the costs of filing financing statements and of conduct-

ing searches in connection with this Agreement. (b) Borrower

agrees to allow the Bank through any of its officers or

agents,, at all reasonable times, to examine or inspect any



of the Collateral and to examine, inspect and make extracts

from the Borrower's books and records relating to the Col-

lateral. (c) Borrower will promptly pay when due all taxes

and assessments upon the Collateral or for its use or opera-

tion or upon the proceeds thereof or upon this Agreement

or upon any instrument or instruments evidencing the lia-

bilities. (d) At its option, the Bank may discharge taxes,

liens or security interests or other encumbrances at any

time levied or placed on the Collateral, and may pay for

the maintenance and preservation of the Collateral, and 
the

Borrower agrees to reimburse the Bank on demand for any

Npayment made or any expense incurred by the Bank pursuant

to the foregoing authorization, includinng counsl fees
C and disbursements incurred or expended by the Bank in connec-

tion with the Agreement. (e) Borrower hereby authorizes the

Bank to file the financing statement and any amendments

thereto without the signature of Borrower. Such authoriza-

tion is limited to the security interest granted by this

Agreement. (f) The Bank shall not be deemed to have waived

any of its rights hereunder or under any other agreement,

instrument or paper signed by the Borrower unless such

waiver is in writing and signed by the Bank. No delay

- or omission on the part of the Bank in exercising any right

shall operate as a waiver thereof or of any other right.



A waiver upon any one occasion shall not be construed 
as a

bar or a waiver of any right or remedy on any future 
occa-

sion. All of the rights and remedies of the Bank, 
whether

evidenced hereby or by any other agreement, instrument 
or

paper, shall be cumulative and may be exercised singly

or concurrently.

7. Execution by Bank. This Agreement shall take

effect immediately upon execution by the Borrower, 
and the

execution hereof by the Bank shall not be required 
as a

condition to the effectiveness of this Agreement. 
The

provision for execution of this Agreement 
by the Bank

is only for purposes of filing this 
Agreement as a Security

Agreement under the Uniform Commercial 
Code, if execution

hereof by the Bank is required for 
purposes of such fil-

ing.

KENNEDY FOR PRESIDENT COIAMITTEE,

by

1250 22nd Street, N.W.

Washington, D.C. 22037

CHEMICAL BANK,

by

140 Broadway
New York, N. Y. 10015



A~RI4~AN
AF~TI~TS

663 FIFTH AVENUE NEW YORK, N.Y. 10022

PLAZA 5-4211

February 6, 1980

Mr. Robert Conway
Chemical Bank
140 Broadway
New York, N.Y. 10005

Dear Mr. Conway:

I have been President and Director of Associated American Artists since 1958.

AAA is a gallery which specializes in original prints. I am a Member of the

Art Dealers Association of America and have served on the Board of Directors
for 8 years and as Vice President for 4 years.

I have examined the 2 screen prints with glitter created by ANDY WARHOL of
EDWARD KENNEDY.

I understand the edition cons"sts of 350 impressions.

A regular edition of 300 in two colors numbered 1/300 through 300/300 and is to be

signed by the artist.

A1sc a deluxe edition of 50 witn a red, white an-d blue background (which I suggest
be n irbered in Roman numerals) and is tD be signed by both the artist and Mr.
Kennedy.

believe the fair market value for the regular edition to be $75C pe- print and the

-,'alue of the d Le edition $1,500 2er prlnt.

/

Sincerely, /

Sylvan Col, Jr.'\

SC/jmt

cc; William Silverman

DIpctor SYLVA.N COLE, JR. Cabes -A P" AMERISr TS-isx: 
" 

ASSZC:A-EZ N-EPr' T ,A , R

Member: Ar;" :DEALERS, Z.%-,N C 
"

AkviERICA

A, A
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D I-i99 U.- rE P3 10

CHE,4BANK NYK D

CHEMBANK NYK B

CORROON DSN

.FEBRUARY 11, 1O

ATTNi ROBERT CONWAY, V.P.

CHEMICAL SANK

RE: KENNEDY FORitPRESlDENT CO44ITTEE

/1/C) L(dA/.

~}D ~L/~(

i~f)

PROPERTY AT

EFFECTIVE IMKEDATELY PROPERTY FLOATER WITH THE HARTFORD

INSURANCE COMPANY IS BOUND FOR SIDOOOO ACV TOTAL LIMIT

SUBJECT TO $100 PER OCCURRENCE DEDUCTtBLE, NAMING THE CHEMICAL

BANK, A.T.I.M.A. AS LOSS PAYEE ON CERIORAPHS BY ANDY WARHOL.

WE WILL SEND WRITTEN CONFIRMATION TODAY,

REGARDS
.7

JOAN TREMBERTH

CORROON BSN

CHEMBAHK NYK B

I

U

111

~I S/

I

Yj~
if

P
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KENNEDY FOR
LOAN

PRESIDENT COMMITTEE
NO. 2-46904

Date

11/16/79

11/16/79

11/23/79

11/27/79

11/30/79

12/3/79

12/4/79

o. 1/7/80

IT. 1/16/80

1/18/80

1/31/80

2/11/80

2/15/80

2/28/80

C3/13/80

3/14/80

3/25/80

3/27/80
C. 4/10/80

Loan

$200,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

Payment

$ -

177,133.00

110,153.00

75,844.00

37,491.64

66,458.25

50,707.92

82,525.44

7,500.00

193,113.17

Outstanding

$200,000.00

300,000.00

400,000.00

500,000.00

600,000.00

700,000.00

800,000.00

622,867.00

512,714.00

436,870.00

399,378.36

499,378..36

432,920.11

382, 212.19

299,686.75

399,686.75

392,186.75

199,073.58

199,073.58

- l • F r i IIL ... ......... ... .



DELIVERY BY MESSENGER

R.S.Simmons

Federal Elections Commission,
Washington, T. D. 20463

Attention of Ms. Marshal Gentner.



KENNLftY FOR PRLIDENT

April 10, 1980

Charles N. Steele, Esquire
General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Re: MUR 1195

Dear Mr. Steele:

This is in response to your letter of March 28 (received

on April 1), notifying the Kennedy for President Committee of a

complaint filed by Citizens for LaRouche. The complaint concerns

loans received by the Kennedy for President Committee from
Chemical Bank of New York.

The animus of the complaint is that the loans to the
Committee were not "in the ordinary course of business," 2 U.S.C.
§441b(b) (2), because Chemical Bank would not make a loan to

. Citizens for LaRouche "tied to [its] biweekly matching funds
submissions." Complaint at 2. The Commission should note that

C Citizens for LaRouche approached Chemical Bank in mid-March for
a loan secured by Federal matching payments; on March 18, the
Commission determined that the LaRouche Committee no longer quali-
fied for these payments. Although we obvionusy cannot speak for
Chemical Bank, it would appear that its business judgment in this

Ansta .... was eminiitly sound. ihe "ordinary course of business"
would hardly have supported a loan in mid-March to Citizens for
T.L. chRuc,,h, secured by laLduLclin payments that were about to be ter-

minated. Because Citizens for LaRouche has suggested no other
basis for questioninq the Chemical Bank' lnans to e Kennedy
tor President Committee, this should be sufficient reason for the
Conunission's taking no further action.l/

i/ Even were clearly reasonable business judgments by banks sub-
ject to Commission investigation on the receipt of any complaint,
however frivolous, we question the Commission's investigation of
a loan recipient on the basis of a bank's subsequent action con-
cerning another applicant. Neither this Committee nor any other
political committee is privy to the policies and decisions of a
bank from which it receives a loan. It cannot be expected to defend
the bank's loan practices against blanket attack by a disappointed
loan applicant. What it can do--and wha- the Kennedy for President

Committee did in this instance--is assure itself that the bank is
fully aware of the election law and pertinent regulations and to
satisfy itself that the bank has determined, in good faith, that a
loan is in "the ordinary course of business."

1250 22ND STREET N.W. WASHINGTON D.C. 20037 TELEPHONE: (202) 861-6000

A copy of our report is filed with the Federal Election Commission
and is available for purchase from the Federal Election Commission. Washington, D.C.

, . 0.: : : :. ,



Charles N. Steele, Esquire
April 10, 1980
Page Two

Beyond the loanworthiness of Citizens for LaRouche,
there is a question of timing. The loan to the Kennedy for
President Committee was made in November and increased by
$100,000 in February (the increase was secured both by the
Warhol lithographs, as discussed below, and by consolidating
it with the November loan secured by Federal matching payments).
As the members of the Commission--and all Americans--know, the
credit market in March was far different from the credit market
in November. Whether or not this was a factor in Chemical
Bank's refusal of a LaRouche loan (which we do not know), it
is a reason for requiring something more than an allegation
of disparate treatment as the basis for Commission investigation.

The complaint by Citzens for LaRouche provides no
evidence to support any allegation of impropriety or illegality
in the Chemical Bank loan to the Kennedy for President Committee.
It makes no showinq that the interest rate--1/2% over prime--
is abnormally low.2/ And it provides no evidence that the col-
lateral involved was improper or insufficient.

The November loan of $800,000 was secured by matching
payments that the Kennedy for President Committee contemplated
receiving on a regular basis during the matching payment period.
At the time the loan was made, the Treasurer of the Kennedy for
President Committee certified that the Committee would be eligible
for matching payments under 26 U.S.C. §9033. A copy of this
certifiCation is enclosed as Attachment -.

The additional loan ot $i00,000 in February was secured
in two ways--first, by consolidating it with the November loan,
secured by Federal matching payments; and, second, by 350 signed
and numbered Warhol lithographs. The lithographs had been
appraised at $300,000. A copy nf th e a r port i cn _z . L oD-

-

as Attachment D.

Finally, we should note that the Kennedy for President
Committee has already paid back substantial portions of the loans
in strict accordance with their terms. A list of repayments to
date is enclosed as Attachment E.

2/ In this connection, the Commission should note that two other
principal campaign committees have reported bank loans. Reagan
for President did not report the interest rate. The Baker Com-
nittee's loan is at a lower rate--the prime rate itselt. See
Attachments A and B.



Charles N. Steele
April 10, 1980
Page Three

The Kennedy for President Committee has made every
effort to comply with both the letter and the spirit of the law
regarding these loans. We respectfully request that the Com-
mission dismiss Citizens for LaRouche's complaint.

sin 5 rely,

John E. Nolan, Jr.
General Counsel
Kennedy for President Committee

Attachments



SCHEDULE C-P

Sootember 1978
Feoiare Election Comm,.aou
1=. K( Strt. NA..
Wasrninson. D.C. 20483

0
DEBTS AND OBLIGATIONS

Supporting Line Numbers 12 and 13
of FEC Form 3P

P.,. 10 f -- for

Unf *sMwr 13

(UW 3111101 11 SChecli to,
sof munmerea I isi

Any information rec'ogrted herein mayV not be copied f or sale or use by any person for purposes ot soliciting cntribtions ot tot
any commercial ournos*.

tdnw of Candidate anla Cammite in Flide

REAGAN FOR PRESIDENT

N.11u Na~,, Mailing Address sew Zip C4delp 09f 1 wete Cramw~

Holmes Company
P.O. Box 33538
San Diego, CA 92103

NATtiRl OF OBLIGATION IODaaL&at COot:

Date (monin.
ay. V4141)

7/10/79

Amount of Originai
Ceo:. Can u act.
Aqgrowmint or

Pic". is

250.0 * 50.0

To Dat
at Clseg ofajc

This Peod

Promotional materials

F ".J , aien A ian inolam Zip C-oo of Orwnw r tCaniou Oai nmhn iAmou of GrigiallM Cejatiea Ounamnaing Iuincemyar-. vwI Cat. Cntram. t Pynn aT Case of
Santa Moncia Bank Aren~ t OO hsPro

* 4th & hrizona Ave. ftniin I

Santa Monica, CA 90401 
- Sr00QC

IATU4E OF OBLGATION emersdo# Ce*ot:

1iiBank loan

fC. Full Norm MailiM A.A&rw L' 7, C A g U41 (MA C mn. Amounft of Ori.IU Clrma..fs OnraoigSiai

BetRn!;Arront or TO Dat This Pwwid
3221 Classen Blvd. Oxa ng inc
Oklahomna City, OK 73118 9/1l3/79LS 655.641 H 655.641

INATURE OF OBLIGATION 10omis of Nots):

Banquet furniture rental

STCTALS ThboP*Mod This Pigs (Ocno ,L) .S ( f g l .s 
-

.1 
~ l~ l 

.F .......

T:TAL This Puoo oan c" rn's lne numow only)...........................SSS

LARRY CUTSTANCING SA--'Cc ONLY TO APPRCPRIATE LiNE OF SUM~MARY.

ow G;AO.a 5187620 (AOSY 11. ~ ~ :

ATTACHiMENT A

I
Outittanding SalancS



CHEDUJLE C?

September 1978
Federal Eletion Commission
1325 K Street. N.W.
Washington. D.C. 20463

DEBTS AND OBLIGATIONS

Supporting Line- Numbers 12 and 13
of FEC Form 3P

of*.~. ~.L. for
Une Number 13

(Use SepaM Sdr ste for
each numberd line)

Any information reported herein may not be copied for sale or use by any person for purposes of soliciting contributions or for

any commercial purpose.

Name of Candidate and Committee In Full

The Baker Committee ....... _ . .._,... .

Full Naew Mailling M aimid ZIP Ceof f DOMb r Crsdo Oute Imonth, Amount of Original Cumulative Outstanding Salanwa

day. yew) Oebt. Contrwt. Peymont at Cks of

Valley Fidelity Bank Agmen or To Dow This Pe
Box 1991 Promise

Knoxville, Tenn. 37901
),-11-79 $75000.00 25000.01 s50000.00

NATURE OF OBLIGATION DM of DOW:

Incurred at the floating prime rate of major New York banks 
collateraliz

by matching funds.

S. FiNll Pdsene9 M.V i wmd ZP Codae 0 Demw o' Crodmr Omt (month, Amount of Original Cumulative ountlng Balauce

In addition to the above liabiliti
e sdy, Yew) Deft CantraL Pftynent atCloof

Agreement or TO OM This PMd

The Baker Committee has a contingent TDthieo

liability of a $75,000.00 letter
of credit from the Valley Fidelity s
Ban1 -  Tru-* to ",_,th entr l i,11 9-1_3-7c .

NATURE 6F OBUGATION (Dataiasof Debt):

at the normal commitment rate of 1%

collateralized by matching funds.

C. Full Nataw,14alie Adde and ZIPCodae f Dsbwrt orCredkto Dorte (rnomh.t Amount of Ori~nal Comulative Outstanding Balance
day. yar) Det. Contiact. PayMMt st Cose of

Agreement or To Dta This Period

S$$

NATURE OF OBLIGATION (Details of Debt):

SUTOTALS This odThis Pagk)ptiof o.. ........................ s75000.00 s 2 5 0 0 0 . 0  s 50000.00

TOTAL This Period (lat p"g this line number only)......................... S S
,A, U I LANDING BALANCE OoFY

CARRY OUT=5TANDiNG BALANCE ONLY TO APPROPRIATE LINE OF SUMMvARY.

AoProvdbv GAO. S-187620 (iAO571). Eagpiewa282-28
ATTACHMENT 1



0
CONTRIBUTIONS AS OF NOVEMBER 13, 1979

STATE

Alabama

Alaska

Arizona

Arkansas

California

Colorado

Connecticut

Delaware

District of Columbia

Florida

Georgia

Hawaii

Idaho

Illinois

Indiana

Iowa

Kansas

Kentucky

Louisiana

Maine

Maryland

Massachusetts

Mi chian

Minnesota

TOTAL

$ 5,345

5,800

3,240

15,195

6,150

4,550

5,705

14,995

24,829

5,030

7,600

5,505

13,000

3,050

5,000

50

5,500

3,480

19.260

' , ' I

7,510

MAMMXJABLE AMUNT

$ 5,345

5,800

3,240

12,195

5,350

4,550

5,205

8,935

17,070

5,030

6,850

5,255

11,500

2,050

1,250

50

4,750

1,980

17,010

14 119

7,510

ATTACHMENT C



STATE

Mississippi

Missouri

Montana

Nebraska

Nevada

New Hampshire

New Jersey

New Mexico

New York

North Carolina

North Dakota

Ohio

Oklahoma

Oregon

Pennsylvania

Rhode Island

South Carolina

South Dakota

Terie s see

Texas

Utah

Vn rrnt

Virginia

Washington

West Virginia

Wisconsin

yIACfning

TOTAL

$ -

5,375

4,035

6,112

6,000

4,750

5,715

61.200

4,900

625

5,735

500

20

6,990

1,500

5,060

6,420

6,250

10,385

6,410

7,320

4,100

6,850

6,450

MACBI

$ 5,375

4,035

6,112

5,250

4,000

5,715

20,050

4,650

625

5,735

500

20

5,990

1,500

5,060

6,420

5,250

10,385

5,660

7,320

4,100

6,850

6; 450



TOTAL

Puerto Rico $ 200

PAC

$352,815

Total matchable funds to date

$272,3]6

$272,3] 6

Note: The above anounts represent contributions which are eligible for federal
matching fiin(ds.

I certify that the above accounts are true and correct as of November 13, 1979.

Carolyn PEed
Treasurer

$ 200

5,000

STAT



#NEDY FOR PRESIDENT COMMIT E

MATCHING FUNDS

AS OF 12/07/79

State

Alaska
Alabama
Arkansas
Arizona
California
Colorado
Connecticut
District of

Columbia
Delaware
F lorid a
Georgia
-1awa ii
lowa
Idaho
Illinois
Indiana
Kansas
Kentucky
Louisiana
Massachuisetts
Ma ryl an d
Ma i no
1i chigan

M i n n e s o ta
M I S S oLu r i

Mi ssiss ippi
MIo nt a n

North Carol ina
North Dakota
Nob r ask a
NDXJ Hlampshi re
New Jersey
New Mexi.co
N e va da
New York
Ohio
Ok 1 ahoma
0) k- ego n L

PC 111SVI van 1i a
Pterto Rico
Rhode Island
South Carol inn
Solth llakot a

'lox as
I a h

V ir-e inaa
Vi'mon t

ha; sh i n, t on

Amount

$ 6,000.1
6,240.i
5,482.1
6,900.'

58,468.
6,061.1

13,525.1

23 ,942
5,760

23,625

6,540
8,190
4,908

90
94,352
11,990
2,890

955
5,348

43,8851 5 , 4 88

470
20,826
"1 7 7n

6 ,24 9
160

5 390

5 638
2,8307,-,7

8,115

12 859
6,721

275

58,816
1.5,546

1,128,
16,589

835

5 ,505
6.975
9 302

lV , 31
170

1 0 ,672

1,310



- 2 -

State Amount

Wisconsin $ 9,354.00
West Virginia 5,387.00
Wyoming 6,385.00

STATE TOTALS: $630,353.83

I, Carolyn R. Reed, certify that these amounts are

true and correct as of December 7, 1979.

Tire asure , red



* A.°IAT°°

663 FIFTH AVENUE NEV YORK. N.Y. 10022

PLAZA 5-4211

February 6, 1980

Mr. Robert Conway
Chemical Bank
140 Broadway
New York, N.Y. 10005

Dear Mr. Conway:

I have been President and Director of Associated American Artists since 1953.
.-u-AA i3 a gallery which specializes in original prints. I am a Member of the
Art Dealers Association of America and have sei-ved on the Board off Directors
for 8 years and as Vice President for 4 years.

I have examined the 2 screen orints with glitter created by ANDY WARHOL of
EDWARD KENNEDY.

1understand the ediition cons-sts of 350 impressions.C

...... ..... it.o of 300 in two coicrs nn' bered 1/1300 through 200/300 and is to ne
signed by the artist.

. 1AeIe editio y 0 , e, ie ar. blue c o- qwhic suc est
2< :seerec' Roman .'-erals and is :s be s-1 by::2tthe at: no 4r.

,l>ve the fair -arket 7alue :or the recula - n, - , -

f the -P.b<e editoon $i,_%f0 oer rt.t.

Sincerely,

Sylvan Cola, Jr. "

.2; : -~&iiATM Silverma.

7 E 1- i T D



CIEMICAL ,IC'
Commercial Loan
Department No. 0002

The foliowmna is a statement of financial transactions applied to your loan account. Kindly retain for your tax records.
Account Name Loan A/C Number IStatement Dale

K7NNEUY FUK PRE iUENi LdMMI[Itt __0000046964 1- -79
The oliwin isa sttemnt f fnanial ranactonsappied o yur oanaccunt. indlret ain fryrirtax reodsl.

Effective Date
NuI C ,i'JU.
0C00Q1

11-Lo-79

1 1-23--79

1 1-ZO-- 19

11-150--'9

11-30--79

Code

NL

Ab

A6

AL
A6

Ad

RL

e octinn Amrntint !Frm

11-1-19 300

200,000.00

100,000.00

100,000.00

100,000.00
100,000-00

1009000.00

100,000.00

CLUSINU, ALANLL

I11-10-79

1 1-21-!-1'9

I 1-31 -1

11- 23t--9

11-30--19

' Z-U-79

Ik-0 #-79

ilet R~II

1-31-79

lo1: OU01025000i

1 o4Z5 0iC..O

* iiO00

.koOOUOO

.lciOU003

1o0003,2

.10U0000

a15?5'k3
.15-15000

00lS0

Q

on.,t,,n, ....... , F ,- -Da-a 

200,000.0a
Z60,O00.00

OUJ 0 ,G. G 1
-,t0, 00. 0

, 00'tG 0;. o.

5W2,000.00
ObaVU, .60
o 00 y U;. ai. J '
7 U:JO 00. w0

o0,LO00.O0

boo" o. JO
dGOOCI.00

*V1itUKrNT V~t*
£2,9 Z9 .~ C bQ

O31J'*

bUO. CO

311. 11

I,0b.b7

d ,1000 tO
..... ......

P Pror P=rod AB Addtonai Borrovirg IC interest P.ymcent (cnaged) LA =Late Cha'ge Adjustment NA Ne: Adjustment PP =Princpal Payment Received
PBass Change IP -, interesto r'etReceved LC e Late Chage (charged) NL =New Loan RC =Rate Change

IA - Interest Adjustment IR Interest Rebate LP 
= 

Late Charg, Receved PC Principal Payment (charged)

Amount pNhal Past Due JCurrent Prinojpai linterest Past DLe ICurrentIersLaeCrgTol hgid
Charged0ntmaunt 

te rel io0 Oe .00 .00 . (

Loan Statement (CL 90)

Page No.

A r

P'AII IUUI I UqU

kN UAle: 6A.>J , iLLIM-p
0

S,+1 007



Commercial Loan
Department No.

Loan Statement (CL 90)

00e2 Page No.
The following is a statenent of financial transactions applied to your loan account. Kindly retain for your tax records.
ACCOLrd Name Loan A/C Number Statement Date

KENNEDY FOR PRE-SIDENT COMMITTEE . 0002046904 al-7R-ao
Effective Date Code Transaction Amount !From To Days Interest Rate 'Principal Balance Amount Due

NOTE N O. 7~LOANJ DATE BASIS BILLING PERIOD -- __________________

000O 01 I  11-16-79 360 12-31-79 03-31-80

l** OPENING BALANCE .1575(C00! 800,C O.0 129293.06
12-31--79 01-08-8c 8 .!575 n0!j 9 Y 17n1.9n 2vC,O.00

C01-08-80 PP 177,133.00- .1575000 6221,967.0'O
01-17-80 IPI 12,293.0b- .1575000 622,867.00 12,293.06-

01-08-80 01-17-801 9 .1575000 622,867.00 2,452.54
01-17-80 PP 110t153.00-, .15750CO 512,714 .00

0 1-17-8(a 01-21-80 4 .1575C00 512,714.00 897.25
01-21-80 PP 75,844.00- .5750CT 436,870.00

01-21-80 02-01-80 11 .1575000 436,870.00 2tI02.44
02-01-80 PPI 37,491.64- .1575000 399,378.36

. 02-0-O1O2.-11-801 -C. K57a500o 3999378,36 1,747.28
02-11-80 ABI 100,000.00 .15750001 499,378.3602-11-80 02-15-801 4 .157500 499,378.36 873.91
02-15--80 PP! 66,458.25- .1575n00 432,921.1i

02-15-80 02-19-80! 4 .1575000 432,920.11 757.61
02-19-BCI RC .1625000 432,920.11

02-19-801 02-22-801 3 .1625000 432,920.11 586.25
02-22-801 RC .1675OO 432,92.11

02-22-30102-28-801 6 .16750170 432,92011I 1,208.57
02-28-80 PP 50,707.92- 1 .1675000I 382,212.19

02-28-30 0 2-29-80 1 .1675000 382,212.19 177.83
02-29-80i RC ,1725000 382,212.19

;02-29-8 03-04-80 4 .1725000 382,212.19 732.57
03-04-80 RC1 .1775000 382,212.19

03-04-80 03-07-80 3 .1775000 382,212.19 565.36
03-07-80 RC .1825000 382,212.19

03-07-80103-13-80 6 .1825000 382,212.19 It162.56
03-13-80 1 pp 82,525.44-I .1825c000 299,686.75

03-13-809 03-14-801 1 .18Z500% 29,686.75 151.92
03-14-80 RC  1 .190 c'(y0I0 299,686.75
03-14-eO IAB 100,000.09 1 .190v,00o 399,686.75

Prior Period .A Additional norrowig IC = Interest Paymeint (clarged) LA = Late Charge Adjustment NA = Net Adjustment PP - Principal Payment Received

L IBC =Basis Change IP = interest Payment Received LC = Late Charge icharged) NL = New Loan RC = Rate Change
L IA Interest Adjustment IR = Interest Rebate LP 

= 
Late Charge Received PC = Principal Payment (charged)

Amount .Pr ncipa Past Due Current Prircial interest Past Due Current Interest Late Chrge .Total Chrgod

Charged

~~1

- b, If, ;i ,, if jktU. fflfl W 1 'fI [ ),4,} ijUPI



C-EMICAL"4TJ4 I r..i -~ .. ~ I Loan Statement (CL 90)

Comrnrercial Loan
Departmert No.

The following is a statement of financial transactions applied to your loan account. Kindly retain for your tax records.
Accounrt Name Loar AIC Number Statement Dale

KIE-NNEDY FOR PRESIDENT COMMITTEE__ C0 M10046904 03-28-
Effective Date Code Transaction Am t rorn JTo Joays Interest Rate 3Principal Balance Amount Due

1 03-14-30 03-19-80 5 .190COCO 399,686.75 1,054.73
03-19-80 :RCE .1950000 399,686.75

103-19-10 03-25-80 6 .1950000 399,686*75 1,298.98
33-25-801 PPI 7,500.00-1. .195^000 3921186.75

03-25-801 03-27-80 2 .19500C,1 392,186.75 424.87
03-27-80 PP 193,113.17-1 .1950000 199,073.58

'')3-27-E10 03-28-80 1 .1950000 199,073.58 107.83
03-28-80 RC .2000000 1999073.58

1 03-28-e0103-31-80 3 .2000000 199,073.58 331.79
rote* CLOSING BALANCE .2000000 199,073.58

**PA T C)UE** **CURRENT DUE** **TOTAL DUE**
INTEREST, 0 19,434.29 19,434.29

P Prior Period I , - AB = Adcitional Borrowing IC Interest Payment (i.hargeO) LA - Late Charge Adjusirent NA Net Adjustment PP - Principal Payment Received
BC - Basis Change IP - Interest PaymenI Rece yed LC - Late Charge ,chargeo) NL =New Loan RC = Rate Change
IA = Interest ACdustment IR = Interest Reoale LP = Late Charge Received PC = Principal Payment (charget)

Amount JPincipal ast Due Current Princlpa Intererr Past Due Current Interest Late Charge Total Charg .

charged_________________________________k_______.00 .00 Do0 .00__ __ ___ __1__ _1001

Page No.

a



Charles N. Steele, Esquire
General Counsel
Federal Election Commission
1325 i< Sftreet, N. V.
*xash1r ,ton, . C. 20463
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

March 28, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Felice Merritt Gelman
Citizens for LaRouche
Box 976, Radio City Station-
New York, New York 10019

Dear Ms. Gelman:

This letter is to acknowledge receipt of your
complaint of March 24, 1980, against the Kennedy for
President Committee and Chemical Bank of New York
City which alleges violations of the Federal Election

C Campaign laws. A staff member has been assigned to
analyze your allegations. The respondents will be notified
of this complaint within 5 days and a recommendation to
the Federal Election Comjnission as to how this matter
should he initiall hJ.y L d will be made 15 days after the
respondents' notification. You will be notified as soon as
the Commission takes final action on your complaint. Should

C you have or receive any additional information in this mat-
ter, please forward it to this office. For your information,
we have attached a brief description of the Commission's
procedures for handling complaints.

S incere'y

Chr~es .Steele
General Counsel

Enclosure
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

March 28, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

John Nolan, General Counsel
Kennedy for President Committee
1250 22nd Street, N.W.
Washington, D.C. 20037

Re: MUR 1195

Dear Mr. Nolan:

This letter is to notify you that on March 25, 1980,
the Federal Election Commission received a complaint
which alleges that your Committee may have violated certain
sections of the Federal Election Campaign Act of 1971, as
amended ("the Act") or Chapters 95 and 96 of Title 26, U.S.
Code. A copy of the complaint is enclosed We have numbered
this matter MUR 1195. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate,
in writing, that no action should be taken against your
Committee in connection with. thiS A1tter. Y response
must be submitted within 15 days of receipt of this letter.
If no response is received within 15 days, the Commission
may take further action based on the available information.

Please submit any factual o iegal mr-ri.1 "hJ"C uI

believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submiLLed
under oath.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a) (4) (B) and § 437g(a) (12)(A) xnless you
notify the Commission in writing that you wish !the matter
to be made public.

If you intend to be represented by counsel! in this
matter, please advise the Commission by sending, a letter of
representation stating the name, address and telephone number
of such counsel, and a statement authorizing such counsel to
receive any notifications and other communications from the
Commission.



Letter to:
Page Two

Johnq i an 9

For your information, we have attached a
description of the Commission's procedure for
complaints. If you have any questions, please
Marsha Gentner, the attorney assigned to this
(202) 523-4057.

brief
handling
contact
matter

Chkrles N. Stee
General Counsel

Enclosure

Complaint
Procedures



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

March 28, 1;80

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Andrew Darrigan
Branch Manager
Chemical Bank
1709 Broadway
New York, New York 10019

Re: MUR 1195

Dear Mr. Darrigan: I
This letter is to notify you that on Marck 24, 1980,

the Federal Election Commission received a complaint which
-.0 alleges that you may have violated certain sections of the

Federal Election Campaign Act of 1971, as amended ("the Act")
or Chapters 95 and 96 of Title 26, U.S. Code. A copy of this
complaint is enclosed. We have numbered this matter MUR
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate,
in writing, that no action should be taken against you in
connection with this matter. Your response must be submitted
within 15 days of receipt of this letter. If uo response is
received within 15 days, the Commission may take further action
based on the available information.

Please submit any factual or legal materials which you
believe are relevant to the Commission's analvsis of this
matter. Where appropriate, statements should be submitted
under oath.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a) (4) (B) and § 437g(a) (12) (A) inless you
notify the Commission in writing that you wishithe matter to
be made public.

If you intend to be represented by ...c! in th i matter,
please advise the Commission by sending a letter of represen-
tation stating the name, address and telephone~number of such
counsel, and a statement authorizing such couniel to receive
any notifications and other communications from the Commission.



Letter to:
Page Two

Andr i Darrigan

If you have any questions, please contact Marsha Gentner,
the attorney assigned to this matter at (202) 523-4057. For

your information, we have attached a brief description 
of the

Commission's procedure for handling compalints.

S in c# !y , Xl-

General Counsel

Enclosure

1. Complaint
2. Procedures
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Srfso March 28, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Norborne Berkeley, Jr.
President
Chemical Bank
20 Pine Street
New York, New York 10015

Re: MUR 1195

Dear Mr. Berkeley:

This letter is to notify you that on March 24, 1980,
the Federal Election Commission received a complaint which
alleges that you may have violated certain sections of the
Federal Election Campaign Act of 1971, as amended ("the Act")
or Chapters 95 and 96 of Title 26, U.S. Code. A copy of this
complaint is enclosed. We have numbered this matter MUR
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate,
-. in writing, that no action should be taken against you in

connection with this matter. Your response must be submitted
within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action
based on the available information.

Please submit any factual or legal materials which you
believe are relevant to the Comrmission's analysis of this
matter. Where appropriate, statements should be submitted
under oath

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a) (4) (B) and § 437g(a) (12) (A) unless you
notify the Commission in writing that you wish the matter to
be made public.

if you intend to be represented by counsel in this matter,
please advise the Commission by sending a letter of represen-
tation stating the name, address and telephone number of such
counsel, and a statement authorizing such counsel to receive
any notifications and o r- ommunications from the Commission,



Letter to: Norqe Berkeley
Page Two

If you have any questions, please contact Marsha Gentner,
the attorney assigned to this matter at (202) 523-4057. For
your information, we have attached a brief des ription of the
Commission's procedure for handling complaintsJ

General Counsel

Enclosure

1. Complaint
2. Procedures

cc: Andrew T. Darrigan



Citizens foiwi ouche
Box 976, Radio City Statio',Newkt,,, N.Y. 10019 (C

'80 MAR 4 :08
Co-chairmen
Alh'n Salisiurq 
Carol White 24 March 1980

Treasurer The Honorable Robert 0. Tiernan, Chairman
/lic, GO,,,m Federal Election Commission1425 K Street N.W.

Washington, D.C.

Dear Chairman Tiernan:

This is a complaint under 2 U.S.C. 441b as amended.
The Kennedy for President Committee, the principal cam-
paign committee of Edward M. Kennedy, has accepted at
least $800,000 and possibly as much as $1900,000 in un-
lawful loans from Chemical Bank in New York City.
According to the year end report for 1979 of the Kennedy
for President Committee, filed with the Federal Election
Commission, between November 16, 1979 and December 4, 1979,
Chemidal Bank lent the Kennedy for President Committee
$800,000 at a rate of interest 1/2% over the prime rate,

secured by matching funds payments for which the Kennedy
for President Committee had not yet established its eli-
gibility. (See Exhibit A). On March 14, 1980, the
Washington Post and the New York Post both reported that

Chemical Bank had loaned the Kennedy-for President
Committee $100,000 secured by the collateral of a portrait
done by Andy VWarhol. (See Exhibit B).

A. The $800,000 November-December loans. These loans
C- were not made inthp nnrmal course of business, nor were

they properly secured. In mid-January 1980, I, in my
capabity as Treasurer of Citizens for LaRouche, approached
Chemical Bank in New York City to discuss the possibility of
a loan secured by presidential primary campaign matching
funds -- for which Citizens for LaRouche had established its
eligibility. I met wit') 'age Skerry, a Chemical Bank regional
manager and vice-presldent. Mr. Skerry had arranged the
meeting after a telephone conversation in which I proposed
Chemical Bank make a short-term loan secured by Citizens
for LaRouche's matching funds. When I met with Mr. Skerry
he told me that he had been surprised to discover that
Chemical Bank had a strict policy against making loans to
any political campaign committees. He also told me that
a memorandum to that effect had been circulated to bank
officers in November 1979.

Upon learning of the Chemical Bank loans to the
Kennedy for President Committee, Citizens for LaRouche,
through campaign volunteer Molly Kronberg, again contacted
Chemical Bank. on Thursday, March 6, Mrs. Kronberg visited



Mr. Darrigan, branch manager of the Chemical Bank at Broadway
and 50th Street where Citizens for LaRouche maintains an
account. She showed him a xerox of the Kennedy for President
Committee report showing the Chemical Bank loans, and told
him that it appeared to Citizens for LaRouche that there
must be some change in Chemical Bank policy. Mr. Darrigan
produced an inter-office memorandum reporting on my January
meeting with Mr. Skerry, and informed us that he would find
out which Chemical Bank branch had provided the Kennedy for
President Committee with the loans. He also told Mrs.
Kronberg that the interest rate charged the Kennedy for
President Committee was "a real break" and that if Chemical
Bank did maRe a loan to Citizens for LaRouche, it would have
to charge at least 2% over the prime rate. On Friday, Mr.
Darrigan called Mrs. Kronberg and informed her that Robert
Conway of Chemical Bank was the loan officer who made the
loans to the Kennedy for President Committee.

On Tuesday, Match 11, I met with Robert Conway and
John Morgan of Chemical Bank. I told them I felt the
federal election law required that a bank not favor one
candidate over another in making loans, and therefore
Citizens for LaRouche was renewing its request for the
extension of a loan securdd by matching funds. I asked
them to tell me the conditions of the loan made to the
Kennedy for President Committee or to provide me with a
copy of the loan papers so that I could judge on what

C terms Chemical Bank was prepared to make loans to political
committees. They refused to do so. I told them I was
interested in a revolving line of credit of no -more than
$30,000 but tied to our bi-ekiy'mtching funds' sibmissions.
They told me they would first forward loan papers to
Citizens for LaRouche's counsel, James F. Schoener in
Washington. I agreed to provide them with an updated
financial statement from the Citi2hs-for LARouche, which

was delivered to them March 17.

No loan papers or other materials were provided to
our counsel for his opinion. On March 21, after repeated
efforts, I reached Mr. Conway and he informed me that
Chemical Bank would not make any loan to Citizens for
LaRouche. I asked him to state the reasons for refusing
to permit Citizens for LaRouche ?ven to file an applica-
tion for a loan. He refused to make any response. I
asked him to notify me of Chemical Bank's rejection of our
request in writing. He refused to do so.

Mr. Conway's actions with regard to Citizens for
LaRouche contrasted to his actions with regard to the
Kennedy for President Committee seem to indicate that
the $800,000 loan was not made in the normal course of
business. This seems particularly to be the case in
light of Mr. Skerry's assertion that Chemical Bank had
circulated an internal policy memorandum in November for-
bidding such loans to political committees.



0

Second, Mr. Darrigan of Chemical Bank indicated that
the rate of interest charged for the $800,000 loans to
the Kennedy for President Committee was abnormally low for
Chemical Bank.

Third, although the Kennedy for President Committee
states that the $800,000 in loans were secured by federal
matching funds, this could not have been the case. The
last of this particular group of loans was made by Chemical
Bank on December 4, 1979. The Kennedy for President Committee
had not even made its threshhold submission for matching funds
to the Federal Election Commission on that date. It certainly
c6uld not have been certified eligible for such funds by
the Commission.

Therefore, Chemical Bank has'made $800,000 in loans
to the Kennedy for President Committee outside its normal
business practices. These loans constitute an illegal con-
tribution to the Kennedy for President Committee.

B. The $100,000 March loan. The Kennedy for President
Committee has accepted an illegal contribution from artist
Andy Warhold and anticipates accepting several more illegal
contributions from other artists,-. The Kennedy for President
Committee was provided a portrait of Mr. Kennedy by Mr.
Warhol. The Committee then used that painting as collateral

C for a $100,000 loan. If the valuation of the painting is
even remotely appropriate, Mr. Warhol has made a contribution
to the Kennedy committee far in excess of the allowable $1000.
Several other artists have agreed to make similar donations,
similarly in violation of federal election campaign law.

If the painting ought not to be valued in excess of
$1000, Chemical Bank has made a completely unsecured $100,000
loan to the Kennedy for President Committee. The loan was
made during precisely the period that Chemical Bank refused
even to accept a loan application from Citizens for LaRouche.
Clearly, Chemical Bank has continued its policy of making
loans in violation of policy guidelines to one favored can-
didate.

I request a full investigation of these-matters and
will provide any additional information I can which might
assist the Commission in its efforts.

Sincerely,

Felice Me-ritt Celman

cc: The Co-mmissioners

Ra' /,Or /
c-7
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KENNEDY, From Al

The campaign obtained a $100,000

loan from the Chemical Bank in New

York by putting up as collateral a

work of Kennedy done by Andy War-

'iol, according to one campaign offi-

t,caM. They are also negotiating with

,other banks for loans that will use

as c'ollateral works that artists Jamie

Wyeth and Robert Rauschenberg have
done for the campaign.

Part of the financial problem delay-
Ing completion of these loans is -t..
not all of the works are comoteted.
rhe artists are faced with the uti
esthetic realities of having to finish

Others Including Kennedy's special assistant and long-
Ume associate. James thlu. are scaing back their Ln-
volvemen

. in the campaign to just part-time consulta-
tion, also because of the reduced salaries being paid
by the Kennedy headquarters. according to a Kennedy
spokesman.

"The choice comes down to meeting a payroll In
full or trying to finance a media campaign for Illinois
and New York." said a high campaign official. "The
campaign has opted for the latter."

But even that alone will not make the media ends
meet, according to campaign officials. And so. the cam-
paign has begun obtaining loans to finance purchases
of television time, using works by famous artists as

Kciiledy Unfunded
Undcrpaid iSaffers lesgiling

Sy lartin Schram
WashihensoIe P-1! Staiff Writer

Sen. Edward Kennedy's helea-uered presidential cam-
paign has a!'.ain run shotirt of money and is eroding from
within. as a number of ktv staff members have resigned
because they are not being fully paid. The campaien is
'using irt works as collaleral for loans to buy television
ads.

The resignations and the fund shortage mean renewed
* problems for Kennedy as he seeks to resuscitate hi,.

campaign in the primaries of Illinois next Tiuesd.v and
New York and Connecticut the following week. In all
three states, campaign media are costly.

A number of key people including finance 'chairman
Martin Katz have resigned due to personml financial
reasons, according to informed sources within the cam-
paeign. Half of the advance and scheduling staff-sit
least 15 persons-have been taken off the payroll. And
similar cuts are being made elsewhere on the campaigt
staff.

colltea

their works In time to beat the pri-
mary date head.luei .

As of now, the Kennedy campaign
has purchased about S150i00 to $200.-
CO) worth of media ads in Illinois, but
has so far purchased no media time
in New York. according to hiah of-
facial. Campaigi spokesman Patrick
Lucey said that campaign manaeer
Stephen Smith was in New York yes-
terday trying to coremplete arrange-
ments for the first of the media bys
in that state, which is probably Ken-
neoo's last hope of keeping his cam-
pai'n alive.

For days, there was debate within
the highest ranks of the campaign as
to whether the payrolls of March 15

Tuesday," said Kennedy spokesman

Thomas Southwick.
Southwick confirmed that Katz was

leaving the campaign staff for finan-

cial reasons. He reportedly will be re-
turning to the staff of Sen. Daniel
Patrick Mo~nihan (D-N.Y.), where he
has been a legislative assistant.

Southwick also said that Flug will
be scaling back his dtties to "part-
time" basis, also for financial reasons.
Flug would not discuss the matter, ex-
cept to say that he sill be coordnat-
Ing Kenpedy's campaidn in Maryland,

where the prinaary is May 13.
K...y...ecn o chdlig

NEW YORK FOST, FRIDAY, MARCH 14, 1980 Kennedy's directnr of scheduling,
Stephen Robbins, said he has not re-

Ten tto a "
oik Wa Li pay tab

WASIIINC;TON -- Sen Ed-
ward K eI IIILy's t ,'tcu-
ered prerlit-niml:a campouttn
has nrn so4 short of rm st'y
that v,ituable' trt urks ite
being u,'d a,, c'Il tural for
loans to Itity ''V i'(l,;

The carnptll f otirled ii
$SIO.5 ) lu t I ir I tv tI1-

(Ctnik-al lt.ik in New
York t-y ,ut t t-ll a-.; (',I.
l te r a l a s- oit k )1 , , to ,1 t y
done hy Andy \t-itni to
cordirig t oti ciiini oliji ()I
fh'il.r io y tI.o .F Pitlli. l T

soih l ' r ,i ', thu ii . ,NO I t ,I a. ,, ' I Ii

V It(' (lt 1 , 1 i t ~ ,

Part of the financial
problem dela'ving crnple-
tion o1 Lt-l' I' itiis is that
nnt. sl t f the works are
c1 .itplett, .

The t_rttrts fire faced
with lt' ut"','ie'tid reali.

ii., -o t i ,' to It nl i

thtir wtrkul iiI titite to e-slt
-' prtfliitrv (litte lh'ealline's.

At thie .titti tOtot. a nurn-
l-r of ik'v '. (tlf I it'iitberi".

.ci , r' , net t.' t two tley

i e , tt' i k t e i ''I~ ~ ~ rli hi'rt iiit'ut h

U kiu'A ittti Y ', %o luck

and Connecticut the follow.lng wetk.

A number of key people
includ.nig finmnce chairimcri
iarirtn KaLz have resigned

du., to p.rttonal fnanctal
rv'-ons. accordinK to sour-
c,,-i within the ciunpaign.
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and Marcb 31 cotld be met In full. ac-
cording to a high-level source. Cam-
paign manager Smith was at first iin-
ahle to give some top otficials assur-
ances that the payrolls would be met,
the source said.

But. according to deputy campairn
manager Philip Bakes the campaign
has decided to meet its March 15 pay-
roll, on the modified basis upon % nich
it has met its payrolls for the last sev-
eral weeks. Aftez three payless weeks
earlier this year, the campaign lwgn
paying salaries last month wit," no
one being paid at a rate greater than
S30,000 a year. That ceiling wil con-
tinue through 'his week.

"We are living from Tuesday to

sined but is assessing the situatiorn
"I'I make my decislan shGrtj," hig

said.
Other campaign officials wilt be

"dispersed" from headquarters to tar.
ious statcs as part of the contnui,.
effort to hold dos n parou cusli.

Southwick said.
Kennedy officials stressed thst the

de-artures are duo solels, to the finan-
cial squeeoe that is ittc at a reduced
salary has placed on tamilies. -Quite
frank!y." said 6outhwick. "'m sir.

prised there has not been more ,f
this."
Staff writer Edward Walsh conriab.

uted io this article.
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