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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MURs 1158, 1186, 1253 and 1352
& zens for LaRouche
)] 2 Freeman ‘
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CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on November 5,
1982, the Commission decided by a-.vote of 6-0 to take the

following actions ir MURS 1158, 1186, 1253 and 1352:

Al

Close the files in MURs 1158,
LT 6253 andi-13:32%

Covr R atmpm " p,phdpme & o e, S, - 1)
Ferd the lgfter Houyssooncant

counsel as attached to the
Memorandum to the Commission
dated November 2, 1982.

Commissioners Aikens, Elliott, Harris, McDonald, McGarry

and Reiche voted affirmatively in this matter.

Attest:

e, ) ﬁ/ézmwl_

Date Merjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: 11-2-82, 4:31
Circulated on 48 hour tally basis: 11-3-82, 11:00




November 2, 1982

MEMORANDUM TO: Marjorie W. Emmons

FROM: Phyllis A. Kayson

SUBJECT: Bonciliation in MURs 1158, 1186, 1253 and 1352

Please have the attached Memo to the Comimhssion
distributed to the Commission on a 48 bamr tally basis.

Thank you.

Attachment

cc: Gentner (for Lerner)




FEDERAL ELECTION COMMISSION

"WASHINCTON, D C 20463

November 8, 1982

Mayer Morganroth, Esgqg.
Heritage Plaza

Suite 335

24901 Northwestern Highway
Southfield, Michigan 48075

Re: MURs 1158, 1186, 1253, 1352

Dear Mr. Morganroth:

f

On November 5, 1982, the Commission accepted the
conciliation agreement signed by you on behalf of Citizens for
_zRouche in settlement of the above-referenced matters.
Accordingly, the files have been closed in MURs 1158, 1186, 1253,
1352 2nd will become a part of the public recoré within thirty
days. However, 2 U.S.C. § 437g(a) (4) (B) prohibits any

information derlved 1n connectlon w1th any conc1l1at10n attempt

- ame = e e

responoent ano the Comm1551on - Shoulc Cltlzens for LaRouche wish
any such information to become part of the public record, please
advise us in writing.
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Enclosed you will find a fully executed copy of the final
conciliation agreement for your files. I also want to remind you
that the first payment of $5,000 by Citizens for LaRouche for the
civil penalty provided for in the agreement is due on December 1,
1982, The check should be made out to the U.S. Treasury.

5 0

2)

Thanak you.

Sincerely,

Charkes N. Steele

nneth Gros
Associate General Counsel

Enclesure
Conciliation agreement
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BEFORE THE FEDERAL ELECTION CQMMISSION ¢ o -

In the Matter of )
Citizens for LaRouche ) MURs 1158, 1186, 1253 and 1352

)
CONCILIATION AGREEMENT

wn
co

This matter was initiated by the Federal Election .Commission

(hereinafter "Commission”) pursuant to information obtained in
the normal course of carrying out the Commission's supervisory
responsibilities under the Federal Election Campaign Act of 1971,
as amended 2 U.S.C. § 431 et seq., and the Presidential Primary
Matching Payment Account Act, 26 U.S.C. § 9031 et seq. Reason to
believe has been found that the Respondent violated the following
statutory and regulatory provisions:

2 U.S.C. § 441f;

11 C.F.R. § 110.4(c) (2);

2 U.S.C. § 441a(f) and;

26 U.S.C. § 9042(c) (1) (A).

NOW, THEREFORE, the Commission and Respondent, having
entered into conciliation pursuant to 2 U.S.C. § 437g(a) (4) (A) (i)
do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent and
the subject matter of this proceeding.

II. The Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. The Respondent enters voluntarily into this agreement

with the Commission.
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1vVv. The pertinent facts in this matter are as follows:

1. Respondent is the principal campaign committee

authorized by Lyndon LaRouche to receive contributions and make
expenditures in connection with Lyndon LaRouche's candidacy for
the Democratic nomination for the office of President in 1980.
2. During that period, Respondent maintained offices
throughout the country where volunteers, inter alia, solicited
contributions and forwarded them to Respondent's New York

headquarters.

3. These volunteers knew that Respondent would submit
the collected contributions to the Commission in an effort to
obtain presidential primary matching funds.

4. Respondent, through its volunteers, violated
2 U.8.C. § 441f by knowingly accepting the following
contributions made by one person in the name of another:

(A) MUR 1158

(1) $250 cashier's check in the name of Harold
Harrison dated 1/14/80.

(2) $150 money order in the name of Anne R Taylor
dated 11/20/79.

$1,009.58 loan check from Household Finance
submitted with signature document indicating that
it had been contributed by David Sanders and
Lenore Sanders, his spouse, dated 1/22/80.

(B) MUR 1352

(1) $250 money order signed "Robert Hart" and dated
12/10/79 (no accompanying signature document).
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(2) $125 money order signed "Janice Hart" and dated
.12/7/79 (no accompanying signature document).

(3) $120 money order signed "Janice Hart" and dated
12/7/79 (no accompanying signature document).

(4) $100 money order signed "Paul Greenberg" and dated
12/10/79 (no accompanying signature document).

(5) $100 money order signed "Paul Greenberg‘ and dated
12/11/79 (no accompanying signature document).

(6) $135 money order signed "Sherri wWaffle" and dated
12/7/79 (no accompanying signature document).

(7) $85 money order signed "Sherri Waffle" and dated
12/7/79 (no accompanying signature document).

(8) $80 money order signed "Sherri Waffle" and dated
12/7/79 (no accompanying signature document).

(9) $55 money order signed "William Lerch”" and dated
12/7/79 (no accompanying signature document).

The Commission has not alleged that these were willful

violations.

5. Respondent, through its volunteers, violated

11 C.F.R. § 110.4(c) (2) by accepting and retaining the following

cash contributions, which when added to the contributors'
previous contributions, exceeded, in the aggregate, $100 in cash
for each of the respective contributors:
(A) MUR 1158
(1) $40 cash contribution made by Ernest Pulsifer.
(2) $150 cash contribution made by Ernest Pulsifer,
(3) $250 cash contribution made by Nancy Radcliffe.

(4) $400 cash contribution made by Belinda F.
deGrazia.
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The Commission has not alleged that these were knowing and

willful violations.

6. Respondent, through its volunteers, violated

2 U.S.C. § 44la(f) by knowingly accepting the following
contributions which were in violation of contribution limitations

set forth in 2 U.S.C. § 44la(a) (1) (A):

(A) MUR 1158
(1) $1,009.58 check from David Sanders.
(B) MUR 1253

(1)

contributions

$2,713.53 from Rochelle Ascher;

(2) §$1,742.15 in contributions from Karen Brubaker;

«r
o (3) $1,024.48 in contributions from John Covici;

- (4) $1,279.55 in cntributions from Joseph D'Urso;

2l (5) $3,378.34 in contributions from Elliot Eisenberg;
i (6) $2,067.32 in contributions from Jeffrey Forrest;
:; (7) $1,409.59 in contributions from Gregory Garnier;
o (8) $5,120.32 in contributions from Laurence Gray;

N (9) $3,681.32 in contributions from Marjorie Mazel

Hecht;

N
il

(10) $1,285.87 in contributions from Marsha‘Kokinda;

(11)

$1,738.68 in contributions from Melvin Johnson;

(12) $1,763.76 in contributions from Michael Smedberg;

(13) $1,005.44 contributions from Martin Simon;

(14) $1,507.65 contributions from David W. Thill;

(15)

$2,403.90 in contributions from Andrew Wilson;
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(16) $1,025 in contributions from August F. Arace;
(17) $1,043 in contributions from James M. Duree;
(18) $1,105 in contributions from Shirley Fingerman;
(19) $1,030 in contributions from John Holly;
(20) $1,044 in contributions from T. J. Hopkins;
(21) $1,150 in contributions from Sherri S. Lightner;
(22) $1,100 in contributions from John Pellicano;
(23) $1,100 in contributions from John Ryman;

(24) $1,120 in contributions from John J. Sakala;

(25) $1,125 in contributions from Walter J. Stevens;

0

(26) $1,010 in contributions from James Taylor;
(27) $1,030 in contributions ffom Verne Tomlins;
(28) $1,515 in contributions from Carleton Williams;
(29) $1,580 in contributions from Frederic L. Young;

(30) $2,375 in contributions from Donald J. Carr;

<
o
ney
Vo
~
-

(31) $2,030 in contributions from Ellen G. Scott;

4

(32) $1,050 in contributions from Belinda F. deGrazia;

(33) $1,250 in contributions from Alexander Ward;

3 39

(34) $1,125 in contributions from Mary F. Cummings;
(35) $1,075 in contributions from James M. Everette;
(36) $1,250 in contributions from Michael Micale.
The Commisson has not alleged that these were willful
violations.
7. Respondent, through its volunteers, violated

26 U.S.C. § 9042(c) (1) (A) by knowingly and willfully submitting
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false and/or misleading information to the Commission in an

attempt to obtain matching funds with regard to the following

contributions:

(A) MUR 1158

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

(9)

(10)

(11)

$35 money order signed "William Hayden" and dated
1/8/80.

$150 money order signed "Ernest Pulsifor" and
dated 12/4/79.

$250 money order signed "Nancy Radcliff" and dated
9/12/79.

$250 money order signed "Robert A. Robinson" and
dated 9/12/79.

$140 money order signed "Kevin Salisbury" and
dated 1/12/80.

$450 money order signed "Kevin Salisbury" and
dated 1/21/80.

$70 moneyv order signed "Charles Clark" and dated
11/13/79.

$150 money order signed "Anne R. Taylor" and dated
11/20/79.

$45 money order signed "David Sanders" and dated
11/25/79.

$25 money order signed "David Sanders" and dated
1/3/79.

$1,009.58 Household Finance Company loan check
endorsed by David Sanders submitted along with a
signature document signed by David Sanders and
Lenore Sanders, as spouse.

$400 money order signed "Belinda F. deGrazia" and
dated 1/22/80.

$250 cashier's check and signature document for
Dr. Harold Harrison.




(B) MUR 1186
(1) $40 money order signed "Harold Harper" and dated

7/}74;9 accompanied by signature document dated
12/7/79.

(C) MUR 1352

(1) $200 money order. signed "William Lerch"™ and dated
11/19/79. Y

(2) $55 money order signed "William Lerch” and dated
12/7/79.

(3) $135 money order signed "Sherri Waffle" and dated
12/7/79.

(4) $85 money order signed "Sherri Waffle"” and dated
12/7/79.

& (5) $80 money order signed "Sherri Waffle"” and dated
12/7/79.

o; (6) $125 money order signed "Janice Hart"” and dated
: 12/7/79. ‘

(7) $120 money order signed "Janice Hart" and dated
L 12/7/79.

(8) $100 money order signed "Victoria Lacey" and dated
12/10/79.

<r (9) $50 money order signed "Victoria Lacey" and dated
12/10/79.

(10) $250 money order signed "Robert Hart" and dated
12/10/79.

(11) .$100 money order signed "Paul Greenberg" and dated
12/10/79.

(12) $100 money order signed "Paul Greenberg" and dated
12/11/79.

V. The Commission has treated the matters described in this

document as civil violations.
Vi. Respondent will pay a civil penalty to the Treasurer of

the United States in the amount of fifteen thousand dollars
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($15,000) , pursuant to 2 U.S.C. § 437g(a) (5) (A), such penalty to

be paid as follows:

1) One initial payment of $5,000, due on December 1, 1982;
2) Thereafter, beginning on January 1, 1983, ten

consecutive monthly installment payments of $1,000
each;
Each such installment shall be paid on the first day of
the month in which it becomes due;
In the event that any installment payment is not
received by the Commission by the fifth day of the
month in which it becomes due, the Commission may, at
its discretion, accelerate the remaining payments and

cause the entire amount to become due upon ten days

written notice to the respondent. Failure by the
Commission to accelerate the payments with regard to
any overdue installment shall not be construed as a
waiver of its right to do so with regard to future

overdue installments.

VII. Respondent agrees that it shall not undertake any
activity which is in violation of either the Federal ﬁleétion

Campaign Act of 1971, as amended, 2 U.S.C. §§ 431 et seq. or the
Presidential Primary Matching Payment Account Act, 26 U.S.C.
§ 9001 et seq.

VIII. The Commission, on request of anyone filing a

complaint under 2 U.S.C. § 437g(a) (1) concerning the matters at

issue herein or on its own motion, may review compliance with
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this agreement, If the Commission believes that this agreement

or any requirement thereof has been violated it may institute a

civil action for relief in the United States District Court for
the District of Columbia.

IX. Except for the conditions specified in paragraph VIII

above, this agreement constitutes a complete bar to any further
action by the Commission with regard to the matters set forth in

this agreement. It is the understanding of the Respondent and

the Commission that the execution of this agreement will result
in the termination of all pending Matters Under Review concerning
the respondent as of the present date, and that this agreement
constitutes complete satisfaction of all such pending Matters
Uncer Review,
X. This agreement shall become effective zc¢ of the date
that all parties hereto have executed same and the Commission has
approved the entire agreement.

Charles N. Steele
nsel

kk_J d
Date By: Kenneth A. Aﬁioss /
Associate General Counsel

Citizens for LaRouche

P Tt D2 yesern s
: Mayéré?brganrofh
Counsé&l for Respofident




FEDERAL ELECTION COMMISSION
WASHINCTON, D C 20463

November 8, 1932

Mayer Morganroth, Esq.
Zeritage Flaza ]

Suite 335

24901 Northwestern Highway
Southfield, Michigan 48075

Re: MUR 1158

Dear Mr. Morganroth:

On November 5, 1982, the Commission accepted the
conciliation agreement signed by you on behalf of respondent
Debra Freeman in settlement of the above-referenced matter.
Accordingly, the file has been closed and will become a part of
the public record within thirty days. BGEowever, 2 U.S.C.

§ 437g(a) (4) (B) prohibits any information derived in connection
with any conciliation attempt from becoming public without the
written censent ¢f the resgendent and the Cexmissicn., Should
Debra Freeman wish any such informaticn to become part of the
public record, please advise us in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files. I remind you that the
agreement does require that Ms. Freeman pay a civil penalty of

$2,500 within thirty days. Payment should be made to the order
of the U.S. Treasury.

Thank you.

Sincerely,

Charles N. Steele/

Assoc1ate General Counsel

Enclosure
Conciliation agreement




October 7, 1982

MEMORANDUM TO: Marjorie Emmons
FROM: George Demougeet
SUBJECT: MURs 1158, 1186, 1253 and 1352

Please have the attached Memo distributed to the
Commission for the agenda of October 13, 1982. Thank

you.

P oo
S

Attachment

o
o
c
wr
cC
M

2




August 26, 1982

Ms. Tina Robexfs

Court Report

225 Cadman Bfst ‘
Brooklyn, Yyork 11201

' - Re: Howard Goodman
. Dear Msfﬁ berts:

xﬂis is a complaint concerning the conduct of one of your
court reporters, Mr. Howard Goodman. Last month we requested a
court reporter from your office to be present at depositions to
be held on July 27, 1982, beginning at 10:30 a.m. and continuing
all day long. At 10:45 a.m. on that date no reporter had arrived
80 we telephoned your office and were told your records indicated
that Mtr. Howard Goodman was scheduled to appear at the appointed
time. Thereafter Mr. Goodman arrived and, after offering a-
cursory apology, asked if we would be finished by noon as he
wanted to go to the beach that day. Mr. Goodman then fumbled
through” the beginning of the preliminary informational stage of
the first. deposition, cohtinuously spelling the name of the
witness incorrectly even though it was spelled for him several
times.

Prior to the taking of the depositions we told Mr. Goodman
that we needed expedited transcripts because we were under court
order to complete our investigation before a given deadline. He
said that he was going on vacation on August 11, but assured us
that he would send the transcripts before he left. On August 10,
Mr. Goodman called our office and said that he had not been able
to complete the transcripts, that he was going on vacation and
that he would complete them as soon as he returned. When the
attorney who spoke with him reminded him that he had promised the
transcripts before he left, he simply said that he had not
completed our work because he had to finish his criminal work
before he could go on vacation.

It is now August 26, four working days before our court
ordered deadline and we have not received the transcripts nor
have we heard further from Mr. Goodman. As far as we,are
concernéd he has acted in a most unprofessional manner, and we
would be unwilling to accept Mr. Goodman as a reporter for any
future depositions.
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FEDERAL ELECTION COMMISSION
WA?ﬁchON, D.C. 20463 .

August 26, 1982

Ms. Tina Roberts

Court Reporter

225 Cadman East

Brooklyn, New York 11201

x Re: Howard Goodman

.. Dear Ms. Roberts:

This is a complaint concerning the conduct of one of your
court reporters, Mr. Howard Goodman. Last month we requested a
court reporter from {our office to be present at depositions to
be held on July 27, 1982, beginning at 10:30 a.m. and continuing
all day long. At 10:45 a.m. on that date no reporter had arrived
so we telephoned your office and were told your records indicated
that Mi. Howard Goodman was scheduled to appear at the appointed
time. Thereafter Mr. Goodman arrived and, after offering a“
cursory apology, asked if we would be finished by noon as he
wanted to go to the beach that day. Mr. Goodman then fumbled
through” the beginning of the preliminary informational stage of
the first. deposition, cohtinuously spelling the name of the
witness incorrectly even though it was spelled for him several
times.

Prior to the taking of the depositions we told Mr. Goodman
that we needed expedited transcripts because we were under court
order to complete our investigation before a given deadline. He
said that he was going on vacation on August 11, but assured us
that he would send the transcripts before he left. On August 10,
Mr. Goodman called our office and said €fhat he had not been able
to complete the transcripts, that he was going on vacation and
that he would complete them as soon as he returned. When the
attorney who spoke with him reminded him that he had promised the
transcripts before he left, he simply said that he had not
completed our work because he had to finish his criminal work
before he could go on vacation.

It is now August 26, four working days before our court
ordered deadline and we have not received the transcripts nor
have we heard further from Mr. Goodman. As far as we,are
concernéd he has acted in a most unprofessional manner, and we
would be unwilling to accept Mr. Goodman as a reporter for any
future depositions.
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Ms. Tina Roberts
Page TwoO

We would appreciate it if you would look into this matter
and have the transcripts forwarded as soon as possible.

. ‘ Sincerely,

Lawrence M. Noble
Agsistant General Counsel




GREGORY J. PERRIN

ATTORNEY AT Law

12 JUND PRt 25

233 BROADWAY
FRANK J. STELLA NEw Yorx, N.Y. 10007

—

(213) 340-1300

June 23, 1982

Lawrence M. Noble, Esq.
Assistant General Counsel
Federal Election Commission
Washington, D.C. 20463

Re: Dolbeare v. FEC and Matter Under
Review (MUR) 1186

Dear Sir:

5

This letter is to confirm that I represent Felicé M.
Gelman in her capacity as a witness in the above matter.

. My client will be present for a deposition on July 27,
1982, at 10:30 a.m., at 26 Federal Plaza, pursuant to a
subpoena which may be served upon me as her counsel.

o
~m
O
~y
e

1

uly yours,

39

2
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
. ) All Pending CFL MURS
Citizens for laRouche ) '

CERTIFICATION

I, Marjorie W. Ermons, Recording Secretary for the Federal
Election Comission’s Executive Session on 2pril 27, 1982, do
hereby certify that the Camission decided by a vote of 4-1 to
take the following actiors in the above-captioned matter:

1. Approve the letter attached to the Gene::al Counsel's
April 23, 1982 report,

3. Notify the respondent of these actions.
Comissioners Aikens, Harris, McGarry, and Reiche voted
affirmatively for the decision; Commissioner Elliott dissented.

Camissioner McDonald was not present at the time of the vote.

Secretary of the Camnission




FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463

MEMORANDUM TO: [ Lw

FROM: Steve Barndollar
Docket Clerk

SUBJECT: Returned Letters

DATE: 5/ ‘(/ L
Clsa s

The following letter MUR /35Awas
returned. Please write a memo to the file
" and advise on what to do. If you wish to
resend the letter, please have the envelope(s)
and green card(s) made.

Thankji;

Penca  retoins er—

N%(C&

s

5/l ¥
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

August 11, 1982

MEMORANDUM

The Commission

Charles N. Steele
General Counsel

Kenneth A. Gross
Associate General Counse Se—
SUBJECT:

T ..

MURs 1158, 1186, 1253, 1352, and 1374

A0
"y
~~

"]v

-

I. BACKGROUND

On December 18, 1979, the Commission qualified Citizens for
LaRouche (CFL) to receive matching funds for the 1980
presidential primary campaign. During audits conducted pursuant
to that qualification, certain irregularities were noted in the
documentation submitted by CFL. The Commission undertook
investigations into those irregularities which are summarized as
follows: .
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A, MUR 1158

This matter arose during a review of CFL's third matching
fund submission. Auditors discovered that several money orders
submitted for matching funds contained signatures patently
dissimilar from signatures found on other instruments purportedly
signéd by the same individuals. Many of the signatures on the
instruments bore a strong resemblance to handwriting on checks
contributed by Debra Hanania Freeman, CFL Committee ’
Representative for Baltimore. An additional irregularity
appeared on a cashier's check purportedly contributed by Dr.
Harold Harrison. The check contained the notation:

CUSTOMER REQUEST BY: Dr. Harold Harrison (to be picked up by
DEBRA HANANIA FREEMAN, C.F.L. rep.)

The notation appears to have been typed by two different
typewriters, the added words implying that Harrison, rather than
Freeman, requested the check. The signature card submitted as
documentation for the contribution listed an address for Harold H.
Harrison, M.D.; however, no one by that name was found at that
address. Furthermore, the signature on Harrison's signature card
closely resembled the signature on an contribution check attributed
to another individual.

On February 12, 1980, the Commission found reason to believe
that Debra Hanania Freeman had violated 26 U.S.C. § 9042(c) (1) (A)
and 2 U.8.C. § 441f with respect to the above-described instruments.
The Commission authorized the taking of eight depositions and, on
February 2, 1981, based on those depositions found reason to believe
that CFL had violated 2 U.S.C. §§ 441f and 441g,2/ 26 U.S.C.
§ 9042(c) and 11 C.F.R. § 110.4(c) (2). Eighteen additional
depositions were authorized, five of which have been taken.
Attempts to locate the remaining individuals involved have been
unsuccessful.

The following summarizes the testimony taken in MUR 1158:

1) Reverend William Hayden was shown a $35 money order
made out to CFL with his name and address printed
on the sender line. He said he had never seen the
money order nor had he ever contributed anything to
CFL. He said he had given $35 cash to Robert
Primack for an annual membership in the National
Anti-Drug Coalition (NADC) Conference. He has not
seen or heard from Primack since then.

2/ 2-U.S.C. § 44l1g applies to people who contribute over $100 in
cash. CFL did not make cash contributions, rather it received
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Ernest K. Pulsifer testified that Lawrence Freeman
had solicited him by telephone in late 1979. He
met with Freeman and his wife Debra, and discussed
LaRouche's campaign. He then went to CFL campaign
headquarters and gave a $100 cash contribution to
Mr. Freeman. Pulsifer gave cash contributions to
Lawrence Freeman on two other occasions; one for
$40 and one for $150. When shown a $150 money
order ostensibly signed by him, Pulsifer denied
ever having seen it before and pointed out that his
name was spelled incorrectly on the money order.

Nancy Radcliffe testified that she was a CFL
volunteer for the 1980 campaign. She admitted
making a $250 cash contribution to CFL which she
gave to Debra Freeman. When shown a $250 money
order purportedly signed by her, Radcliffe denied
purchasing it or signing it and noted that her name
was spelled incorrectly on the money order.
Radcliffe said that Debra Freeman had purchased it
and that she (Radcliffe) had seen the completed
money order among a group of other contributions
being sent to the CFL office in New York.
Radcliffe then produced a document in which she had
acknowledged making a $250 contribution to CFL on
September 10, 1979.3/ She indicated that Debra
Freeman had asked her to sign the document on
February 28, 1980. Although Radcliffe stated that
she had seén Freeman regularly during the period
between September 10, 1979 and February 28, 1980,
she could offer no explanation why Freeman had
waited six months to have her acknowledge the
contribution.4

Radcliffe was also asked about two personal checks
she had contributed. The name Robert Primack was
imprinted on the checks, while Radcliffe's name was
added with a pén. She indicated that it was a
joint checking account, but was unwilling to
provide any information concerning Primack. (This
is the same Robert Primack referred to by Rev.
William Hayden. See 1, supra. Efforts to locate
Primack have failed.)

3/ This document was not in the Commission's files.

4/ It is noteworthy that February 28, 1980, the date of the
acknowledgement, is only nine days after Freeman was notified of
the Commission's reason to believe finding against her.
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Dr. Robert A. Robinson stated that he had
contributed checks to CFL, but never money orders.
When shown a $250 money order signed Robert A.
Robinson, he stated that it was not his signature
nor did it appear to be that of his son, Robert A.

. Robinson, Jr., who had once lived at the address
shown on the money order. Dr. Robinson was then
shown another $250 money order with the name Robert
A. Robinson, Jr. printed on the signature line,

Dr. Robinson did not recognize the printing on the
money order and pointed out that the house number
on the address was different from the number on the
previous money order.

Kevin Salisbury stated that he had contributed to
LaRouche, but could not recall how much or whether
the contributions were by cash or check. He did
recall that he had given the contributions to Debra
Freeman., When shown a $140 money order signed
"Kevin Salisbury®™ he could not recall whether he
had purchased it or had ever seen it. He did
testify that the signature was not his. Salisbury
was uncooperative when asked about the
circumstances surrounding the purchase of a $450
money order, but did state that none of the
printing on it was his. He pointed out that the
letters t and p in the word "apt.” in the address
were transposed. An acknowledgement card
admittedly signed by Salisbury contained the same
mistake, leading to the conclusion that the money
-order was filled out by someone after the
acknowledgement was signed.

Charles Clark's testimony was confusing, however,
he seemed to indicate that he had purchased tickets
to LaRouche fundraisers on three occasions. The
tickets cost $25, $20 and $15, but it appears as
though Clark paid for them in installments by
giving $5-$10 at a time to Debra Freeman or Steve
Warm. It was Warm who asked him to sign an
acknowledgement that he had contributed $70 to CFL.
It was Warm who told him that his contributions
totalled $70. When shown the $70 money order in
his name, Clark said he had never contributed a
money order nor had he made a single $70
contribution,
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Ann A. Taylor - When shown a money order for $150
containing her address and signed "Anne R. Taylor",
Ms. Taylor stated that she had never purchased a
money order in her life nor had she ever
contributed to CFL. 1In addition, she noted that
the spelling of her first name was incorrect and

the middle initial in the signature was different
than hers. _

David Sanders denied purchasing or signing both a
$45 and a $25 money order purportedly signed by
him. He said he had given cash contributions to
CFL and assumed that they were turned into money
orders so they could be sent through the mail, but
he never instructed anyone to purchase the money
orders for him. Sanders was shown one of two
signed acknowldgements submitted to the Commission
which stated that he had contributed a $45 money
order to CFL. He testified that the signature on
it was not his. (Sanders was not shown the second
acknowledgement.) Sanders was also asked about a
$1,009.58 check from Household Finance made out to
him and endorsed over to CFL. He stated that he
had obtained a personal loan to buy furniture, but
decided to give the money to CFL instead. He was
then shown an acknowledgement of that contribution
signed by David Sanders and by Lenore Sanders as
his spouse. Sanders indicated that he did not know
a Lenore Sanders. His wife's name is Diana Sayoun.
He could not recall whether the Lenore Sanders
signature had _appeared on the acknowledgement when
- he signed it.5/ He also testified that the
$1,009.58 contribution was his alone, and that he
was never told by anyone at CFL that it was illegal
to contribute over $1,000 to one campaign.

Diana Sayoun was shown the acknowledgement document
containing the ‘name Lenor€é Sanders. Sayoun stated
that she did not sign it, she had never used the
name Lenore Sanders and she did not know Lenore
Sanders. She did state that she had once received
a letter from the U.S. Labor Party addressed to
Lenore Sanders. Sayoun said that someone from the
U.S. Labor Party had tried to get her to sign a
contribution acknowledgement, but she refused
because she had never contributed. She said her

5/ Sanders was a difficult witness. Even after he testified
that his wife's name is Diana Sayoun, he would not state that the
"Lenore Sanders" appearing on the acknowledgment was not his
wife's signature.
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husband had told her that the $1,009.58 check was a
loan to the U.S. Labor Party which they repaid in
monthly installments. However, she indicated that
she did not believe him, but felt that he had told
her that story so she would not be angry with him
because he had contributed such a large amount to

4 _the U.S. Labor Party.

Belinda deGrazia Haight was shown a $400 money
order and signature acknowledgement document signed
"Belinda F. deGrazia". She denied signing the
money order and stated she had given a $400 cash
contribution to Debra Freeman,

11) Steven Warm was shown a $100 money order with his
name on it. He did not recall the money order nor
did he think he signed it. He stated he had made
one money order contribution, but did not know if
the money order shown was the one he contributed.
He indicated he may have contributed cash and
someone else bought the money order. He admitted
the signature on the accompanying acknowledgement
document was his, but could not recall who had
asked him to sign it. When told his money order
and that of Belinda deGrazia were consecutively
numbered, he indicated he had no explanation for
the coincidence.

‘

When asked'about the Charles Clark money order,
Warm said he had received cash contributions from
Clark, but recalled no money orders. He said Clark
- probably gave cash and a money order was purchased
with the cash., He stated he knew there were times
when the Baltimore office of CFL purchased money
orders to represent cash contributions. He further
stated that this was done on the basis of
instructions from CFL national headquarters.

317499 35639248
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12) George B. P, Ward, Jr., vice president for the
Maryland National Bank testified concerning the
bank records of Debra Hanania Freeman. The records
were subpoenaed in an effort to learn more about

the earlier described $250 cashier's check

ostensibly contributed by Dr. Harold H. Harrison.§/

6/ No Dr. Harold H. Harrison was ever located. The only
Dr. Harold Harrison listed in Baltimore is Dr. Harold E.
Harrison, who, by interrogatory, denied ever contributing to CFL.
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Those records indicated that Debra Freeman had
withdrawn $750 from her own account and used $250
of that money to purchase the cashier's check. The
bank copy of the check contained only the notation
typed "CUSTOMER REQUEST BY: DEBRA HANANIA FREEMAN"
indicating the other information was added after
the purchase.

Debra Hanania Freeman testified that she sometimes
purchased money orders for people who made cash
contributions, but only after the contributor had
consented to the purchase and filled out an
acknowledgement. When asked why many
acknowledgements were dated long after the money
orders, she said sometimes the people in CFL's New
York Office called to say they needed an
acknowledgement for someone because they had .lost
one or had none on file and were about to make a
submission. She also testified that other
volunteers sometimes gave her cash which they had
collected and asked her to buy money orders for the
contributors. She testified that she understood
she could fill out the money orders as long as the
contributors signed contribution acknowledgements.l/
Freeman admitted purchasing the Harold Harrison
cashier's check. She said "someone” had given her a
pledge envelope with Harrison's $250 in it and
asked her to buy a money order with it. She took
the money to her bank and obtained a cashier's
check instead because her bank provided free
cashier's checks to its customers. She did not

-.explain why she had purchased money orders on all
other occasions, nor did she indicate that she had
withdrawn the money for the cashier's check from
her account. When asked about the typed notation
on the check, Freeman said the additional typing
was not on the check when_she submitted it to CFL
in New York. ~
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Freeman was asked to provide handwritting exemplars
for all questioned documents. Although she
provided some, her attorney advised her not to
continue with them absent a court order.

14) Felice Gelman -- see discussion in MUR 1186, infra.

7/ Freeman indicated that she received her instructions
concerning contributions from the New York Office of CFL, through
Felice Gelman.,




B. MUR 1186

During their review of threshold submissions the auditors
found twelve money orders, each listing a name and an Oregon
address, but each failing either to contain' the requisite
signature or to be accompanied by a signed acknowledgement
document. On Friday, December 7, 1979, Felice Gelman of CFL was
informed that the signatures were required in order for the
contributions to be matchable. Three days later CFL submitted
the twelve acknowledgement documents. Because the speed with
which the documents were obtained raised questions concerning
their legitimacy, confirmation letters were sent out in an effort
to verify them.

. Of the six responses received, five verified their
contributions. The sixth letter came from Harold Harper who
indicated that he had purchased a subscription to "their" (CFL)
newspaper for $20 per year and two copies of "their" book, Dope,
Inc. for $5 per copy, however, he did not consider those payments
to be contributions. In addition, Harper stated that he had paid
for all items by cash, not money order. The information provided
by Harper differed from that submitted by CFL in three
significant respects: the amount paid ($30 vs. $40); the method
of payment (cash vs. money order); and the purpose of the
payments (purchases vs. contributions). Based on that
conflicting information, the Commission found reason to believe
that CFL and its treasurer, Felice Gelman, knowingly and
willfully submitted false information to the Commission in
violation' of 26 U.S.C. § 9042(c). Interrogatories were sent to
CFL requesting the name of the CFL representative in'Oregon who
had submitted the Harper money order. Subpoenas for depositions
were then issued to the six people who had not responded to the
confirmation letters, to Felice Gelman and to Martin Simon, the
identified submitter of the Harper money order. Only one
"contributor" was not deposed.

Those deposed indicated that they had either purchased the
money orders in question or given Martin Simon cash and
authorized him to purchase money orders for them. In some cases
Simon returned with the money orders and the contributors filled
them out, while in others Simon presumably filled out the money
orders. All contributors stated that Simon requested them to
sign a document acknowledging their contributions. Each of those
documents listed the dates and the amounts of the contributions,
and specified "money order" as the method of payment. In all
cases, the contributors acknowledged their contributions.

Martin Simon testified that he was a full time volunteer for
CFL and was the coordinator for Oregon fundraising. He stated
that inasmuch as the national strategy of CFL was to qualify for
matching funds, he discouraged cash contributions. He further
stated that he explained to contributors the matchability
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requirement of a written instrument and either went with them to
buy a money order or secured one for them. Simon was able to
obtain money orders at no cost at his bank. According to Simon,
if he obtained the money order, he made a copy of the receipt for
his records and sent a copy to the contributor. Simon indicated
that, he was not aware of the signature requirement until CPL
notified him that the money orders in question had been rejected
for matchability. Simon also testified that he kept a separate
accounting of cash receipts whether they be contributions or
payments for literature. Such amounts were sent to New York via
an all inclusive money order containing an explanatory notation.

. When questioned concerning Harold Harper, Simon indicated
that Harper had made one $40 cash contribution in 1979. Simon
stated that Harper originally told Simon that he would have his
- wife make out a check and mail it. When Simon did not receive
~it, he contacted Harper who said that the check had been sent.

Harper added that he would have the post office trace it. Simon
asserted that Harper then told Simon to come to his place of
business and he would give him another check. According to
Simon's testimony, when he arrived Harper had forgotten his
checkbook_so he gave Simon $40 cash. Simon said he subsequently
obtained a $40 money order and sent Harper a copy.8

Harper's description of the situation is quite different.
In a sworn affidavit he indicated that he had been solicited by
CFL for contributions several times, but always refused to
contribute. 1In the fall of 1978 he purchased a subscription to
"their" paper, New Solidarity, at a cost of $20 for the year. He
did this in order to learn more about LaRouche, not to contribute
to his campaign. He paid for the subscription in cash. When the
subscription expired Harper told Martin Simon he wished to renew
it and sent Simon a money order for $20. Harper was certain that
he never told Simon that he was making a "contribution®", nor did
he say he would have his wife send Simon a check. The $20 money.
order was lost in the mail and, at Simon's request, Harper paid
him for the subscription in cash. Harper also stated that he had
purchased two copies of Dope, Inc. at $5 per copy and had paid
Simon $10 in cash for the books. He did not intend the $10 as a
contribution., Harper admitted that he had signed the
acknowledgement document, but only after CFL representatives
bothered him at work while he was very busy. He signed the
acknowledgement without reading it, or knowing specifically what
it would be used for. -

8/ This version of what occurred is strikingly similar to
Simon's version of what occurred with contributor Richard Wise.
Wise confirmed his money order contribution.
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Finally, Harper emphasized that he had never purchased a $40
money order or sent one to CFL, nor had he authorized anyone to
purchase or send one for him. He had never been shown the money
order which was submitted in his name, nor had he received a copy
of it. iy

'Felice Gelman, former treasurer of CFL was also deposed.
Interrogatories answered by CFL indicated that Ms. Gelman had
contacted Simon about CFL's immediate need of the twelve
signature acknowledgement documents, and that she had helped
Simon prepare the acknowledgement documents. At her deposition,
Ms. Gelman was asked about the Harold Harper money order, as well
as the Dr. Harold Harrison cashier's check from MUR 1158. She
refused, upon advice of counsel, to answer any questions
concerning her dealings with CFL. Her counsel stated that since
the Commission's finding that there was reason to believe that
Ms. Gelman knowingly and willfully violated 26 U.S.C: § 9042(c)
exposed her to possible criminal sanctions, he must advise her
not to answer any questions.

C. MUR 1253

During their required field work conducted pursuant ta 26
U.S.C. § 9038(a), the FEC auditors discovered that 15 individuals
apparently incurred obligations on behalf of CFL in excess of
$1,000, in violation of the contribution limitations of 2 U.S.C.
§§ 44la(a) and 44la(f), and referred this matter (subsequently
denoted MUR 1253) for possible compliance action. On January 22,
1981, the:Commission found reason to believe CFL violated 2
U.S.C. § 44la(f) by accepting excessive contributions from the
fifteen individuals, and notified CFL of that finding.

While MUR 1253 was pending before the Commission in the
investigative stage, additional materials concerning other
individuals who apparently made excessive contributions to CFL
were obtained through the post-primary audit and report review
processes. These matters which had been denominated MURs 1262
and 1344 were, by vote of the Commission, merged with MUR 1253 on
June 16, 1981, as they involved a common nucleus of facts and the
possible violation of the same statutory section. Also on that
date, the Commission found reason to believe that eight
individuals?2/ had violated 2 U.S.C. § 44la(a) (1) (A) by making
contributions to CFL in excess of $1,000, and that CFL violated 2

U.S.C. § 441la(f) by accepting excessive contributions from 21
individuals.

9/ These individuals are Rochelle Ascher, Elliot Eisenberg,
Jeffrey Forrest, Lawrence Gray, Marjorie Mazel Hecht, Andrew
Wilson, Donald J. Carr and Ellen G. Scott.




D. MUR 1352

This matter arose when the Audit Division referred three
atterns of irregular1tie310/ discovered during its review of
FL's records to the Office of General Counsel. One pattern

noted involved a large number of money orders issued from two
Chicago banking entities and deposited in CFL's New York
headquarters between December 10 and 17, 1979. The serial
numbers and dates on these money orders indicate that many were
consecutively numbered and had been purchased on the same date.
A total of thirty-one money orders received from twenty-three
contributors were reviewed.ll/ Many of the money orders
purportedly contributed by the same individuals contained
patently different signatures.l2/ 1In addition, the payee line of
most of the instruments appeared to be filled out by the same

. hand. The auditors also noted that twenty-one of the twenty-

. three contributors were listed as "unemployed".

On August 7, 1980, pursuant to 26 U.S.C. § 9039, the
Commission authorized the taking of twenty-three depositions in
the matter, however, United States Marshals were only able to
serve eleven of the individuals, nine of whom were deposed. On
October 24, 1980, the United States District Court for the
District of Columbia found that the Commission did not have
jurisdiction to pursue the matter under 26 U.S.C. § 9039.
(Gelman v. Fed. Election Comm'n.) Subsequently, on March 16,
1981, pursuant to 2 U.S.C. § 4379, the Commission found reason to
believe that CFL knowingly and willfully submitted false
information to the Commission, in violation of 26 U.S.C.

§ 9042(c). Authorization was given for the taking of seventeen
depositions, however, only two of the seventeen individuals were
ever served with subpoenas.l3

10/ As indicated in the May 7, 1982 Comprehensive Investigative
Report, one pattern noted by the auditors concerned four money
orders purchased from the Chase Manhattén Bank. Upon
observation, the date and payee lines on all four instruments
appeared to have been filled out by the same hand. Another
concerned three consecutively numbered $200 money orders issued
by the Bank of New York. One of the three, purportedly signed by
CFL volunteer Joyce Rubinstein, appeared to have had the date
filled out by the same hand as the four purchased at the Chase
Manhattan Bank. Upon consideration, it appeared that neither of
these situations reflected a violation, therefore, they did not
warrant further investigation.

1ll/ Twenty-three of these were submitted for matching funds.
12/ Seven of the people involved are known LaRouche volunteers.

13/ All efforts to serve the others, including the use of
Pinkerton Agents, have failed.
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Of the nine individuals deposed in Chicago, eight testified
that they had been unemployed for the last year, during which
time they had volunteered for CFL. When confronted with money
orders ostensibly signed by them, the "contributors" responded as
follows:

1) Robert Hart, Janice Hart and Paul Greenberg denied ever
purchasing or signing the money orders and stated that
they "could not recall"™ making contributions in the
amounts shown on the money orders;

. 2) Sander Peretz Fredman testified that he had purchased
money orders for himself and, at the instruction of
Elliot Eisenberg,l4/ had also purchased other money
orders. When faced with three consecutively numbered
money orders containing the signature "Sherri Waffle",
Fredman testified that he "might" have purchased and
signed them for his friend Ms. Waffle.

3) Victoria Lacey testified that she had made three

contributions to CFL: a $100 check; a $100 money
“order; and a $50 money order. She admitted signing the
$50 and $100 money orders shown to her, but said
someone at CFL had purchased them. She "could not
recall” whether she had paid for them before or after
they were purchased and stated that many people at CFL

* were involved in purchasing money orders. Lacy also

* stated that December 10, 1979, the date on both her
money orders, was the date of a big CFL fundraising
event.l5/ When shown a third money order purportedly
signed by her, Lacy initially denied purchasing it, but
later admitted both purchasing and signing it. Her
description of the circumstances surrounding its
purchase is questionable. She testified that she took
“the $250, which she had received as a gift from her
parents, with her to Lombard, a town 90 miles from
Chicago, on a day she was campaigning for
contributions. She purchased the money order in
Lombard rather than buying it in Chicago, but provided
no explanation for doing so.

14/ Eisenberg's name surfaces throughout the depositions as the
person who managed campaign financing. We have been unable to
depose Eisenberg as he has evaded all efforts to serve him.

15/ Sixteen of the twenty money orders discussed here are dated
within three days of the December 10, 1979 fundraiser. 1In
addition, some consecutively numbered money orders contained
dates several days apart, leading to the conclusion that money
orders may have been purchased in blocks and filled in as needed.
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John Brown, Jr. testified that he made contributions to
CFL by putting money in a slot in the "campaign desk"
in the CFL office. He also put cash receipts from the
sale of materials in or on that desk. Brown said he
did not know who gathered the money or what happened to
it after it was left in the desk. Brown admitted
signing a $120 money order shown to him, but "did not
know" whether he had purchased it or whether he had
even contributed $120 to CFL.

Robert E. Pierce testified that he has purchased
several money orders for CFL including one from a
Missouri bank. Pierce said he gave these money orders
to Elliot Eisenberg who oversaw Pierce's fundraising
activities. Pierce stated that he put the
contributions he had collected into the "fundraising
desk". When shown a $100 money order with his name on
it, Pierce admitted signing it, but said Gerald
Pechenuk had purchased it. He had given Pechenuk cash,
but "could not recall" whether he had instructed
Pechenuk to purchase a money order.

"Mitchell Hirsch stated that he had gone with other CFL
members to purchase money orders, however, all money
orders he purchased were for his own contributions.
Hirsch recalled purchasing and signing both money
orders attributed to him, but did not recall

* accompanying Gerald Pechenuk to purchase the _
' December 13, 1979 money order even though Pechenuk's

December 13, 1979 money order lists the next
consecutive number to Hirsch's. Hirsch recalled
soliciting a credit card contribution from William
Lerch by telephone. He gave the credit card
information Lerch provided to Elliot Eisenberg, but did
not have any further information concerning the
transaction.

William Lerch, the ‘contributor solicited by Mitchell
Hirsch, testified that he had charged two contributions
on his credit card -- the first for $200, the second
for $50. Both contributions were made by telephone.
When shown the two money orders attributed to him,
Lerch admitted signing the one for $200, but could not
recall the circumstances of the signing. He stated
that he had authorized the purchase of the money order
by his telephone contribution. When shown the $55
money order, Lerch denied ever making a $55
contribution or signing the money order.
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- Gerald Rose was subpoenaed because Janice Hart, Robert
Hart, Robert Pierce and Victoria Lacey indicated that
he was in charge of the Chica?o CFL office. Mr. Rose
testified that he was the political director of the
office, but had no direct connection with fundraising
efforts.

Robert Cole was subpoenaed because Janice Hart and
Victoria Lacey indicated that they turned collected
contributions over to Cole. Cole denied any big part
in the fundraising effort. He did not recall receiving
contributions from Hart, Lacey or anyone else. He said
he merely totalled up figures that were given to him
and sometimes counted money. Other than those aspects,
he denied any knowledge of, or involvement in, the
financial side of the Chicago CFL operation.

E. MUR 1374

This MUR arose from the post-primary audit undertaken
pursuant to 26 U.S.C. § 9038(a). On June 16, 1981, the
Commission found reason to believe CFL had violated 26 U.S.C.

§ 9042(c) (1) (A) by submitting false information to obtain .
matching funds, in connection with purported contributions to CFL
that apparently were really loans the committee had previously

. repaid.

II. DISCUSSION \
A) 26 U.S.C. § 9042(c) (1) (A)

The evidence obtained indicates that CFL, through its agent
volunteers, knowingly and willfully submitted false or misleading
information to the Commission in an attempt to receive matching

funds, in violation of 26 U.S.C. § 9042(c) (1) (A), in connection
with the following contributions:

- -

1) MUR 1158

a) $35 money order signed "William Hayden." Rev. Hayden

denied having made a contribution to CFL, purchasing
the money order or signing it.

b) $150 money order signed "Ernest Pulsifor.® Debra
Freeman admitted purchasing the money order after
Pulsifer had made a cash contribution. (Pulsifer's
name is spelled incorrectly on the money order.)
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$250 money order signed "Nancy Radcliff". Debra
Freeman admitted purchasing and signing the money order
after Radcliffe had made a cash contribution.
(Radcliffe's name is spelled incorrectly on the money
order.)

$250 money order signed "Robert A. Robinson®. Dr.
Robert A. Robinson said the signature was not his nor
did it appear to be that of his son, Robert A.
Robinson, Jr. The signature differed greatly from
another money order signed "Robert A. Robinson, Jr.".

$140 money order signed "Kevin Salisbury®". 8Salisbury
did not recall contributing the money order and denied
signing the money order. (No separate signature
document was submitted.)

$450 money order signed "Kevin Salisbuty'; Saliébury

denied ever seeing the money order before the
deposition.

$70 money order signed "Charles Clark®". Debra Freeman
“admits filling out and signing the money order. Clark

testified that he only made cash contributions and

gever made one, single contribution in the amount of
700 .

* $150 money order signed "Anne R. Taylor". The Ann
' Taylor found at the address submitted by CFL denied the
signature and the contribution.

$45 money order signed "David Sanders". Debra Freeman
admitted purchasing and signing the money order.
Sanders said he contributed cash.

$25 money order signed "David Sanders". Sanders denied

signing the money order and said the contribution was
made in cash.

$1,009.58 Household Finance Company loan check endorsed
by David Sanders submitted along with a signature
document signed by David Sanders and Lenore Sanders as
spouse. Diana Sayoun, David Sanders' wife denied
signing the document and denied making the
contribution. :

$400 money order signed "Belinda F. deGrazia®™. Belinda
F. deGrazia Haight said she made the $400 contribution
in cash.
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$250 cashier's check and signature document for

Dr. Harold Harrison. George Ward, bank Vice President
testified that bank records show Debra Freeman
purchased the check with funds from her personal
account. No Dr. Harold Harrison resided at the address
submitted by CFL. '

MUR 1186

$40 money order and signature document signed "Harold
Harper". Harper said he gave $30 cash to a CFL
representative.

MUR 1352

$200 money order signed "William Lerch®. Lerch
admitted the signature but stated he has made the
contribution via credit card. ;

$55 money order sighed "William Lerch". Lerch denied
the signature and denied making any contribution in

that amount. (No separate signature document was
-submitted.)

$135 money order signed "Sherri Waffle". Sander .
Fredman admitted signing it. (No separate signature
document was submitted.)

. $85 money order signed "Sherri Waffle®. Sander Fredman
admitted signing it. (No separate signature document
was submitted.)

$80 money order signed "Sherri Waffle®. Sander Fredman

admitted signing it. (No separate signature document
was submitted.)

$125 money order signed "Janice Hart". Janice Hart
denied purchasing or signing the money order. (No
separate signature document was submitted.)

$120 money order signed "Janice Hart". Janice Hart
denied purchasing or signing the money order. (No
separate signature document was submitted.)

$100 money order signed "Victoria Lacey". Lacey stated

someone else at CFL had purchased it., She did pay for
it.

$50 money order signed "Victoria Lacey". Lacey did not
know who purchased it. She did pay for it.
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$250 money order signed "Robert Hart". Robert Hart
denied purchasing or sxgning it. (No separate
signature document was submitted.)

-17 =

$100 money order signed "Paul Greenberg" and dated
December 10, 1979. Greenberg denied purchasing or

signing it. (No separate signature document was
submitted.)

$100 money order signéd "Paul Greenberg" and -dated
December 11, 1979. Greenberg denied signing it. (No
separate signature document submitted.)

$§120 money order signed “"John H. Brown, Jr.". Brown
did not recall purchastng it cr making the $120
contribution.

A) 2 U.S.C. § 441f

The evidence indicates that CFL, through its agent
volunteers, violated 2 U.S.C. § 441f by knowingly accepting -

contributions made by one person in the name of another in the
following instances:

»

1) ,MUR 1158

a) $250 cashier's check in the name of Harold Harrison.

Bank records show the funds actually came from Debra
Freeman's account.

b) $150 money order in/the name of Anne R. Taylor. Ann
Taylor testified she never made the contribution.

$1,009.58 loan check from Household Finance Company
submitted with signature acknowledgement indicating the
check was contributed by both David Sanders and Lenore
Sanders, his spouse. Diana Sayoun, David Sanders'
wife, said she never made the contribution.16/

16/ David Sanders test1f1ed that he made the entire $1,009.58
contribution. If that is so, CFL committed a violation by

accepting a contribution in excess of contribution limitations.
See discussion of 2 U.S.C. § 44la(f), infra.
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MUR 1352

$250 money order signed "Robert Bart",. (No accomganying
signature document.) Robert Hart denied purchasing or
signing the money order and did not recall making a
contribution in that particular amount.

$125 money order signed "Janice Hart". (No accompanying
signature document.) Janice Hart denied purchasing or
signing the money order and could not recall making a
contribution in that amount.

$120 money order signed "Jznice Hart"., See subsection
(b) , supra.

$100 money order signed "Paul Greenberg". (No
accompanying signature document.) Greenberg denied
purchasing or signing the money order and said the only
contribution he ever made to CFL was a refund check for
about $6.00.

v

$100 money order signed "Paul Greenberg". See
-subsection (d), supra.

$135 money order signed "Sherri Waffle". Evidence
indicates that Sander Fredman actually purchased,
signed and submitted the money order.

't$85 money order signed "Sherri Waffle"., See subsection
(£), supra.

$80. money order signed "Sherri Waffle". See subsection
(f), supra.

$55 money order signed "William Lerch". Lerch denies
making the contribution.

$120 money order signed "John -H. Brown, Jr.". Brown

admitted signing the money order, but did not recall
ever making the contribution.

C) 11 C.F.R. § 110.4(c) (2)

The evidence indicates that CFL, through its agents,
violated 11 C.F.R. § 110.4(c) (2) by accepting and retainingll/

17/ None of the cash contributions aggregating over $100 was
returned to contributor. All were submitted for matching.
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contributions exceeding, in the aggregate, $100 in cash in
violation of 2 U.S.C. § 44lg in the following instances:

1) MUR 1158

a) $40 cash contribution made by Ernest Pulsifer.
Pulsifer testified this contribution was made after he
had already made a $100 cash contribution.

b) $150 cash contributioh made by Ernest Pulsifer.
Pulsifer testified this was contributed after he had
already made both a $100 and a $40 cash contribution.

c) $250 cash contribution made by Nancy Radcliffe.
Radcliffe testified shé made the contribution in cash
to Debra Freeman.

$400 cash contribution made by Belinda F. deGrazia.

Belinda deGrazia Haight testified she made the
contribution in cash to Debra Freeman.

D) 2 U.S.C. § 441a(f)

™~
~y
Na)
~n

The .evidence indicates that CFL, through its agent
volunteers, knowingly violated 2 U.S.C. § 44la(f) by accepting
contributions exceeding the contribution limitations set forth in
2 U.S.C. § 44la(a) (1) (A) in the following instances:

i) ..

1) MUR 1158

31 4

a) $1,009.58 Household Finance Company locan check from
David Sanders. Sanders testified that the entire
$1,009.58 was contributed by him, alone. Not only does
the check exceed the limitation, but Sanders also
testified he had made about six other contributions to
CFL during the presidential primary campaign,
including, specifically, a $45 and a $25 contribution.

3
»

MUR 1253

(1) $2,713.53 in contributions from Rochelle Ascher;
(2) $1,742.15 in contributions from Karen Brubaker;
(3) $1,024.48 i contributions from John Covici;

(4) §$1,279.55 in contributions from Joseph D'Urso;
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- (5) $3,378.34 in contributions from Elliot Elsénberg;
(6) $2,067.32 in contributions from Jeffrey Forrest;
(7) $1,409.59 in contributions from Gregory Garnier;
' (8) $5,120.32 in contributions from Lawrence Gray;

(9) $3,681.32 in contributions from Marjorie Mazel
Hecht; :

$1,285.87 in contributions from Marsha KoKinda;

$1,738.68 in contributions from Melvin Johnsonj
(12) $1,763.76 in contributions from Michael Smedberg;
(13) $1,005.44 in contributions from Martin Simon;

(14) $1,507.65 in contributions from David W. Thill;

’

(15) $2,403.90 in contributions from Andrew Wilson;
-(16) $1,025 in contributions from August F. Araceé;
(17) $1,043 in contributions from James M. Duree{
. (18) $1,105 in contributions from Shirley Fingerman;

‘(19) $1,030 in contributions from John Holly;

nN3s3588

(20) $1,044 in contributions from T. J. Hopkins;

4

(21) $1,150 in contributions from Sherri S. Lightner;

30

(22) $1,100 in contributions from John Pellicano;

f

(23) $1,100 in contributions from John Ryman;

$1,120 in contributions from John J. Sakala;

$1,125 in contributions from Walter J. Stevens;

$1,010 in contributions from James Taylor;

$1,030 in contributions from Verne Tomlins;

$1,515 in contributions from Carleton Williams;

$1,580 in contributions from Frederic L. Young;
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(30) $2,375 in contributions from Donald J. Carr;
(31) $2,030 in contributions from Ellen G. Scott;
(32) $1,050 in contributions from Belinda F. deGrazia;

(33) $1,250 in contributions from Alexander Ward;

(34) $1,125 in contributions from Mary F. Cummings;

(35) $1,075 in contributions from James M. Everette;

(36) §1,250 i contributions from Michael Micale.

Contributions 1-15, listed above, were given in the form of
‘ advances made by individuals on behalf of CFL.18/ Although the
individuals were reimbursed for the advances, CFL did not
reimburse them within a reasonable time. Therefore, as the
committee had the use of the money for extended periods, the
advances should be counted against each individual's contribution
limitation.19/ Contributions 16-36, listed above, consisted of
outright gifts to CFL which, in the aggregate, exceeded each
individual's contribution limitation. '

18/ The definition of "contribution" includes the term
"advance". 2 U.S.C. § 431(8). The advances, for the most part,
consisted of expenses of travel, lodging and subsistence made by
individuals for the use of other CFL representatives and the
candidate; consequently, the exclusion contained in former

2 U.S.C. § 431(e) (5) (D) does not apply. That section only
exempted one's own expenses for travel. See 11 C.F.R.

§ 100.7(b) (8), former 11 C.F.R. § 100.4(b) (6).

19/ 11 C.F.R. § 100.7(a) (4) provides that the term
"contribution" does not include the extension of credit by any
person for a length of time within normal business or trade
practice. However, this limited exemption is geared toward
businesses and commercial vendors which have standardized billing
cycles whereby goods or services are routinely provided first and
paid for later. 1In the General Counsel's view, individuals
carrying out volunteer political activities, rather than business
or commercial activities, cannot claim the benefit of .this
specific exemption.




MISCELLANEOUS
a) MUR 1186 ~-- Felice Gelman Violation

There is no evidence indicating that Felice Gelman actually
xnew that Harold Haroer had not contrituted $40 to CFL. Her part
in the submission of that contribution arose after the purported
money order contribution was sent to CFL. She had no contact
with Harper and there is no evidence that Martin Simon told her
Harper had not made a $40 money order contribution. .In light of
those facts, it would be extremely difficult to prove a knowing
and willful violation of 26 U.S.C. § 9042(c) (1) (A) by Ms. Gelman.
Consequently, the Office of General Counsel recommends that the
Commission take no further action, close the file with respect to
Ms. Gelman and notify her of that determination.

B) MUR 1253 - Excessive Contributions by the
Individual Respondents

2 U.S.C. § 44la(a) (1) () places an aggregate ceiling of
$1,000 on- individual contributions "to any candidate and his
authorized political committees with respect to any election for
Federal office."

While the eight individuals who are respondents in this
matter appear to have violated the above-cited section of the Act
by virtue of their excessive advances on behalf of CFL, based on
past Commission action (see MUR 1349), the General Counsel is
recommending that the Commission take no further action and close
the file with respect to each of these €ight individuals, and
notify them of that decision.

C) MUR 1374 - Knowing and Willful Violations

As was discussed in the original General Counsel's Report
dated June 10, 1981, the evidence in this matter is purely
circumstantial. On analyzing CFL's recent response in this
matter (see attachment 1), it is apparent that there is no direct
evidence of a knowing and willful violation. The Committee has
offered as an explanation that the circumstances of this matter
involve "bookkeeping errors . . . mutually discovered by the FEC
Audit Division and CFL." Such an explanation is in keeping with
the General Counsel's original theory of the case, as suggested
by the June 10, 1981, General Counsel Report. Moreover, on




December 12, 1982, CFL repaid the matching funds in question.
Nothing found in the investigation suggests a "'defiance' or
‘knowing, conscious and deliberate flaunting' of the Act," the
standard applied for a knowing and willful violation in American
Federation of Labor and Congress of Industrial Organizations v,
FEC, 628 F.2d 97, 101 (D.C. Cir. 1980), cert. denied, 449 U.S.
982 (1980).
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fherefore, the Office of General Counsel recommends that the
Commission take no further action in this matter, close the file
~and notify counsel for the respondent of that decision.
Recommendation J

1)

Take no further action in MUR 1186 with respect to

-Felice Gelman, and close the file as it pertains to
her. .

Take no further action in MUR 1253 with respect to:
Rochelle Ascher; Elliott Eisenberg; Jeffrey Forrest;
Lawrence Gray; Marjorie Mazel Hecht; Andrew Wilson;

. Donald J. Carr; and Ellen G. Scott, and close the file
as it pertains to each.

5) Take no further action in MUR 1374 and close the file.

6) Approve the attached letters.

Attachments: 3

I. CFL's Response in MUR 1374.
3L, E

III. Proposed Letter to Felice Gelman's Counsel Concerning
MUR 1186.

IV-XII . Proposed Letters to Individual Respondents in MUR 1253,

XITI. Proposed Letter to CFL's Counsel Concerning MUR 1374.
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Federal Election Commission %i g
1325 K Street NW ss = 4 I
i Washlngton, D.C. 20463 o
e
Lo

Attention: Office of General Counsel . ) 2 )
Kenneth A. Gross, Esq. . A ;9.."
=]

" Re: MUR 1374 | |

By _Dear Mx Gross- Ui SRt . ) ge i
..', 1 Pursuant to your let ter aated Nay 28 1982 -
concerning the above referenced MUR: - ;

1. Citizens for LaRouche denies that there
‘was any knowing or willful violation of 26 U.S.C.
9042 (c)(l)(A) in this matter by CFL or any "agent"
of CFL.

2. The circumstances of the bookkeeping errors
which led to this matter were f£fully disclosed to -the
Audit Divison when the errors were mutually discovered
by the FEC Audit Divison and CFL.

i 3. CFL repaid the monies to the Treasury which
are at issue here.

4. Citizens for LaRcuche does not believe that
allegations of criminal violations of the FECA and
FEC investigations should or can be premised on such
investigative fancies as are stated in the factual
and legal analysis to this MUR, namely:

317493 4%53138

2

"the circumstantial evidence would suggest
that Committee agents who submitted the matching
funds recuest knew that the two individuals had
been reimbursed for their contributions. It
may be possible that such knowledge can be
imputed to those persons.”

The FEC knows that when this error was discovered, CFL
acknowledged it as error and provided an exollcatlon to
the auditors and repaid the Treasury monies.

Very truly yours,

:\_
MAYE MORGAJ?OT.
24901 Northwestern Highway

Southfield, Michigan 48075
BT 2 of 1
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

Gregory J. Perrin, Esq.
233 Broadway
New York, New York 10007

Re: MUR 1186 - Felice Gelman

‘Dear Mr, Perrin:

On March 27, 1980, the Commission found reason to believe
that your client, Felice Gelman, had violated 26 U.S.C.
§ 9042 (c) (1) (A), a provision of Chapters 95 and 96 of Title 26,
U.S. Code_in connection with the above referenced MUR. However,
after considering the circumstances of this matter, the ..
Commission has deternmined to take no further action and close the
file as it pertains to your client. The file will be made ‘part
of the public record within 30 days after this matter has been
closed with respect to all other respondents involved. Should

you wish to submit any materials to appear on the public record,
please do so within 10 days.

The confidentiality provisions of 2 U.S.C. § 437g(a) (4) (B)
and § 437g(a) (12) (A) remain in effect until the entire matter is

closed. The Commission will notify you when the entire file has
been closed.

If you have any questions, please direct them to Lois
Lerner, attorney in charge of the matter, at (202) 523-4175.

Sincerely,
Charles N, Steele

By:

Kenneth A. Gross
Associate General: Counsel

ATTACHMENT III 1 of 1




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Mrs. Ellen G. Scott
P.O."' Box 48
Fort Edward, N.Y. 12828

-
-

MUR 1253 ;
Ellen G. Scott

Dear Mrs. Scott:

After considering the circumstances of this matter, the
Commission-on August , 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days after
this matter has been closed with respect to 2all other respondents
involved. Should you wish to submit any materials to appear on
the publiec record, please do so within 10 days.

(2]
Foad
s
o)

J

The confidentiality provisions of 2 U.S.C. § 437g(a) (4) (B)
and § 437g(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed. :

The Commission reminds you that the making of excessive _
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. § 44la(a) (1) (A) apd you should take
immediate steps to insure that this activity does not occur in
the future.

3 % a0

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N; Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

ATTACHMENT IV 1 of 1
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463 '

Jeffrey Forrest
217 BHaven Ave,
New York, N.Y., 10033

MUR 1253 _
Jeffrey Forrest

Dear Mr. Forrest:

After considering the circumstances of this matter, the
Commission on August , 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. § 437g(a) (4) (B)
and § 437g(a) (12) (A) remain in effect until the entire matter is

closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. § 44la(a) (1) (A) and you should take

immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

° BY: Kenneth A. Gross
Associate General Counsel

ATTACHMENT V 1 of




FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463

Andrew Wilson
145 Peachtree Park Drive
Atlanta, Georgia 30309.

-

MUR 1253
Andrew Wilson

Dear Mr. Wilson:

After considering the circumstances of this matter, the
Commission- on August , 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the publzc record, please do so w1th1n 10 days.

‘The confxdent1a11ty provisions of 2 U.S.C. § 4379(&)(4)(3)
and § 437g(a)(12)(A) remain in effect until the entire matter is

closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. § 44la(a) (1) (A) and you should take

immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them io Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

ATTACHMENT VI 1 of




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 '

Ms. Marjorie Mazel Hecht
25]1 West 87 Street
New York, N.Y. 10024

MUR 1253 : :
Marjorie Mazel Hecht'

Dear Ms. Hecht:

After considering the circumstances of this matter, the
Commission™ on August ¢ 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days .after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the publxc record, please do so within 10 days.

The confidentiality provzs1ons of 2 U.S.C. § 437g(a)(4)(3)
and § 437g(a) (12) (A) remain in effect until the entire matter is

closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. § 44la(a) (1) (A) apd you should take

immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N; Steele
General Counsel

. BY: Kenneth A. Gross
Associate General Counsel

ATTACHMENT VII 1 of 1




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

ponald J. Carr
6730 Alexander
saint Louis, MO. 63116.

MUR 1253 L
Donald q. Carr

Dear Mr. Carr:

=

After considering the circumstances of this matter, the
Commission on August ,» 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days-after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. § 437g(a) (4) (B)
and § 437g(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify vou when the entire file has
been closed.

o
e
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The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. § 44la(a)(l) (A) and you should take
immediate steps to insure that this activity does not occur .in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N, Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

ATTACHMENT VIII 1 of 1




FEDERAL ELECTION COMMISSION
WASHINCTON. D C. 20463

Lawrence Gray
200 ‘East 27th Street
New York, N.Y. 10016

RE: MUR 1253 4
Lawvrence Gray

Dear Mr. Gray:

After considering the circumstances of this matter, the
Commissiomr on August , 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days. after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

'The éonfidentiality provisions of 2 U.S.C. § 437g(a) (4) (B)
and § 437g(a)(12) (A) remain in effect until the entire matter is

closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive .
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. § 44la(a) (1) (A) and you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

. Sincerely,

Charles N; Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

ATTACHMENT IX 1l of 1
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Elliot Eisenberg
5611 N. Glenwood
Chicago, Illinois 60660
. RE: MUR 1253
Elliot Ezsenbezg

Dear Mr. Eisenberg:

After considering the circumstances of this matter, the
Commission on August ¢ 1982, decided to take no further action
and close its file in this matter as it pertains to you. °‘The
file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the publxc record, please do so within 10 days.

The confidentiality prov1sxons of 2, ULSIELES 4379(&)(4)(3)
and § 437g(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. § 44l1a(a) (1) (A) and you should take

immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles Nl Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

ATTACHMENT X 1 of 1




FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

Ms., Rochelle Ascher
461 Westover Hills Blvd.
Richmond, Virginia 23225

MUR 1253 E
Rochelle Ascher

Dear Ms. Ascher:

After consideriné the circumstances of this matter, the
Commission on August , 1982, decided to take no further action
and close its file in this mattet as it pertains to you. The

file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents

involved Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions Oof 20,8 C"iS 4379(&)(4)(3)
and § 437g(a) (12) (A) remain in effect until the entire matter is

closed. The Commission will notify you when the entxre file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. § 44la(a)(l) () and you should take

immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

ATTACHMENT XI 1 of 1
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

Ms. Rochelle Ascher
461 Westover Hills Blvd.
Richmond, Virginia 23225

MUR 1253 :
Rochelle Ascher

Dear Ms. Ascher:

After considering the circumstances of this matter, the
Commission on August , 1982, decided to take no further action
angd close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. § 437g(a) (4) (B)
and § 437g(a) (12) (A) remain in effect until the entire matter is

closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears. to be a
violation of 2 U.S.C. § 44la(a) (1) (A) and you shculd take

immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

ATTACHMENT XII 1 of 1




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 '

Mayer Morganroth, Esquire
24901 Northwestern Highway
Southfield, Michigan 48075

RE: NMUR 1374
Citizens for LaRouche

Dear Mr. Morganroth:

Oon. August » 1982, the Commission decided to take no. -
further action in this matter. The entire file in this
matter has now been closed and will beccme part of the
public record within thirty days.

ShouId you have any gquestions,. contact Michael Dymersky
at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

-

BY: Kenneth A. Gross
Associate General Counsel

ATTACHMENT XIII 1 of 1




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM.

TO: The Commission

FROM: Charles N. Steele
: General Counsel

By: Kenneth A. Gross
Associate General Counsel

SUBJECT:

L3

I. BACKGROUND

This matter arose during a review of Citizens for LaRouche's
(CFL) third matching fund submission. The auditors discovered a
Maryland National Bank cashier's check, No. 3441224, purportedly
contributed by Dr. BHarold Harrison, which contained the notation:

CUSTOMER REQUEST BY: Dr. Harold Harrison (to be picked up by
DEBRA HANANIA FREEMAN, C.F.L. rep.)

The notation appears to have been typed by two different
typewriters; the added words implying that Harrison, rather than
Freeman, requested the check. The signature card submitted as
documentation for the contribution contained an address for
Harold H. Barrison, M.D., however, no one by that name was listed
in the Baltimore directory at the submitted address.

On February 12, 1980, the Commission found reason to believe
that Debra Hanania Freeman had violated 26 U.S.C. § 9042(c) (1)
and 2 U.S.C. § 441f with respect to the above-described
instruments. '




II. DISCUSSION

Further investigation failed to locate any Dr. Harold H.
Harrison in Baltimore. The person residing at the address listed
on the signature document had never heard of him. The only Dr.
Harold Harrison listed in the Baltimore directory is a Dr. Harold
E. Harrison. Interrogatories concerning the cashier's check were
sent to Dr. Harold E. Harrison, however, he denied ever
contributing to CFL and denied having anything to do with the
cashier's check.

A subpoena was then issued for the bank records of Debra
Hanania Freeman. George B.P. Ward, Jr., Vice President of the
Maryland National Bank produced those records and testified
concerning them. Mr. Ward stated that bank notations on the
records indicate that Debra Freeman had withdrawn $750 from her
personal account at the Maryland National Bank and used $250 of
that money to purchase the cashier's check. The bank copy of the
check contained only the notation typed: "CUSTOMER REQUEST BY:
DEBRA HANANIA FREEMAN", indicating the other information was
added after the purchase.

Debra Hanania Freeman was also deposed concerning the.RHarold
Harrison cashier's check. Ms. Freeman admitted that she had
purchased the check, stating that "someone" had given her a
pledge envelope with Harrison's $250 in it and asked her to buy a
money order with it. She said she took the money to her bank and
obtained ‘a cashier's check instead of a money order because her
bank provided free cashier's checks to its customers.l/ She did
not indicate that she had withdrawn the money for the cashier's
check from her account. When asked about the typed notation on
the check, Freeman said the additional typing was not on the
check when she submitted it to CFL in New York. She also stated
that she had either personally sent the check to CFL in New York,
or given it to another CFL volunteer to have it sent to New York.

The bank records clearly indicate that the money for the
Dr. Barold Harrison contribution came from the personal funds of
Debra Hanania Freeman,

In addition, as Ms. Freeman
apparently was well aware that the cashier's check falsely
indicated that the contribution had been given by Harold

1l/ It is noted that Ms. Freeman indicated she had purchased
money orders at the request of others on several occasions. She
did not explain why, on those occasions, she did not obtain a
free cashier's check.
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Harrison, her submission of it to CFL with knowledge that it
would be forwarded to the Commission constituted a violation of
26 U.S.C. § 9042(c) (1) (A) which provides that it is unlawful for

any person to knowingly and willfully submit false information to
the Commission in an effort to obtain matching funds.




FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463 '

April 23, 1982

MEMORANDUM TO: ' The Commission

FROM: Charles N. Steele',ji
General cOunselC?Cgf

.-

| SUBJECT:  Citizens for LaRouche MURs -

~Pleazse rlace the attached document on the agenda
for April 27, 1982. We apologize for the late submission
.of this document however it deals with very recent develop-
ments in the LaRouche MURs which we feel should be brought
immediately to the Commissiors attention and which should
be éiscussed@ at the same meeting a2t which the Dolbeare
litigation is discussed.

Attachment .




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ) _
2B ) MCRs 1158, 1186, 1253, 1352, and 1374
Citizens for LaRouche, et al. )

CERTIFICATION

I, Marjorie W. Ermons, Recording Secretary for the Federal
Election Commission Executive Session on August 24, 1982, do hereby
certify the Commission took the following actions in the above-captioned

matters:

3. Decided by a vote of 5-1 to take no further action in
MUR 1186 with respect to Felice Gelman, and close the
file as it pertains to her.

Commissioners Elliott, Harris, McDonald, McGarry, and
Reiche voted affirmatively. Cammissioner Aikens dissented.




.
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Certifications for MURs 1158, 1186, 1253, 1352, and 1374
August 24, 1982

4. Decided by a wvote of 6-0 to take no further action in
MUR 1253 with respect to Rochelle Ascher; Elliott
Eisenberg; Jeffrey Forrest; Lawrence Gray; Marjorie
Mazel Hecht; Andrew Wilson; Donald J. Carr; and Ellen
G. Scott, and close the file as it pertains to each.

Commissioners Aikens, Elliott, Harris, lMcDonald,
McGarry, and Reiche wvoted aff:.rmat.wely for the
decision. f

Decided by a .ote of 6-0 to take no further action in
MUR 1374 and close the file.

Camuissioners Aikens, Elliott, Harris, McDonald, McGarry,
and Reiche voted affirmatively for the decision. '

Decided by a vote of 6-0 to approve the letters attached
to the General Counsel's August 11, 1982 report.

Comissioners Aikens, Elliott, Harris, McDonald, McGarry,
and Reiche voted affirmatively.

Marjorie W. Exmons
Secretary of the Camnission




August 23, 1982

M  MEMORANDUM TO: Harjorie W. Emmons

FROM: Phyllis A. Kayson

SUBJECT:

(MURs 1158, 1186, 1253, 1352 and 1374)

Please have the attached Memo to the Commission

o distributed to the Commission immediately. It is an

addendum to a document that is on the agmameda of

August 24, 1982.

Thank you.

Attachment

cc: Noble

3



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 82 AUG23 P (45 07

SU\SSWNE August 23, 1982 ubnitte 2
MEMORANDUM
s EXECUTIVE SESEION
The Commission

Charles N. Steele . AUG 24 1982

General Counsel

Kenneth A, Gross
Associate General Counse \'[Kf_‘

(MURS 1158, 1186, 1253, 1352 and 1374)

SUBJECT:

1.0

3

In light of the discussion concerning MURs 281, 328,
368 and 298 at the August 17, 1982 Commission meeting, we
have prepared a substitute page 23 to be inserted into our
August 1l memorandum. The new page contains a footnote
addressing those MURs, and adds MUR 1253 to recommendation
1.
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V)

December 12, 1982, CFL repaid the matching funds in question.
Nothing found in the investigation suggests a "'defiance' or
'‘knowing, conscious and deliberate flaunting' of the Act," the
standarg applied for a knowing and willful violation in American
Federation of Labor and Congress of Industrial Organizations v,
FEC, 628 F.2d 97, 101 (D.C. Cir. 1980), cert. denied, 449 U.S.

982 (1980).

Therefore, the Office of General Counsel recommends that the
Commission take no further action in this matter, close the file
and notify counsel for the respondent of that decision.

Recommendation

3) -Take no further action in MUR 1186 with respect to
Felice Gelman, and close the file as it pertains -to
her.

4) Take no further action in MUR 1253 with respect to:

; . Rochelle Ascher; Elliott Eisenberg; Jeffrey Forrest;
.Lawrence Gray; -Marjorie Mazel Hecht; Andrew Wilson;
Donald J. Carr; and Ellen G. Scott, and close the file
as it pertains to each.

5) Také'no further action in MUR 1374 and close the file.
6) Approve the attached letters.

Attachments:

I. CFL's Response in MUR 1374.

Proposed Letter to Felice Gelman's Counsel Concerning
MUR 1186. , '

Proposed Letters to Individual Respondents in MUR 1253.
Proposed Letter to CFL's Counsel Concerning MUR 1374.

20/ The MUR 1352 file also contains information gathered in
connection with the following 1976 MURs: 281, 328, 368 and 398.

The Commission voted to merge those MURs into the MUR 1352 file
in April 1981, ’ '
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM TO: CHARLES STEELE

. FROM: MARJORIE W. EMMONS /JODY C. RANSOM (}
OFFICE OF THE SECRETARY TO THE COMMISSION

DATE: AUGUST 16, 1982
SUBJECT: ADDITIONAL OBJECTIONS -

CONCERNING MURS 1158, 1186, lz53, 1352 and
1374 '

¥You were notified previously of an objection by

Commissioner Harris.
Corrmissioners Reiche and McDonald submitted additional
objections to this matter.

This matter will be discussed in executive sessicn

on Tuesday, August 17, 1982.
/
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

CHARLES N. STEELE, COUNSEL

MARJORIE W. S/JODY RANSCM
AUGUST 12, 1982

OBJECTION - MURs 1158, 1186, 1253,
1352, and 1374

The above-named document was circulated to the Commission on
_August 12, 1982 at 11:00AM.

Comnissicner Harris submitted an objection to this
matter on August 12, 1982 at 2:41 PM.

This matter will be plated on the agenda for the Executive
Session of August 17, 1982.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 82AUG!2 Pq: 5,

August 12, 1982
MEMORANDUM

The Commission

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counse o)
SUBJECT: ~ Errata to Memorandum
Concerning MURs 1158, 1186, 1253, 1352, and
1374

. The' attached is a new page number 2 for the above-referenced

General Counsel's Memorandum, circulated on August 11, 1982. Due

to a machine error, the last two lines of the footnote at the

bottom of page 2 were inadvertently omitted from the original of |

the memorandum.




A. MUR 1158

This matter arose during a review of CFL's third matching
fund submission. Auditors discovered that several money orders
submitted for matching funds contained signatures patently
dissimilar from signatures found on other instruments purportedly
signed by the same individuals. Many of the signatures on the
instruments bore a strong resemblance to handwriting on checks
contributed by Debra Hanania Freeman, CFL Committee
Representative for Baltimore. An additional irregularity
appeared on a cashier's check purportedly contributed by Dr.
Harold Harrison. The check contained the notation:

CUSTOMER REQUEST BY: Dr. Harold Harrison (to be picked up by

DEBRA HANANIA FREEMAN, C.F.L. rep.)

- The notation appears to have been typed by two different
typewriters, the added words implying that Harrison, rather than
Freeman, requested the check. The signature card submitted as
documentation for the contribution listed an address for Harold H.
Harrison, M.D.; however, no one by that name was found at that
address. _ Furthermore, the signature on Harrison's signature card
closely resembled the signature on an contribution check attributed
to another individual.

On February 12, 1980, the Commission found reason to believe
that Debra Hanania Freeman had violated 26 U.S.C. § 9042(c) (1) (A)
and 2 U.S.C. § 441f with respect to the above-described instruments.
The Commission authorized the taking of eight depositions and, on
February 2, 1981, based on those depositions found reason to believe
that CFL had violated 2 U.S.C. §§ 441f and 441g,2/ 26 U.S.C.
§ 9042(¢c) and 11 C.F.R. § 110.4(c)(2). Eighteen additional
depositions were authorized, five of which have been taken.
Attempts to locate the remaining individuals involved have been
unsuccessful.

The following summarizes the testimony taken in MUR 1158:

1) Reverend William Hayden was shown a $35 money order
made out to CFL with his name and address printed
on the sender line. He said he had never seen the
money order nor had he ever contributed anything to
CFL. He said he had given $35 cash to Robert
Primack for an annual membership in the National
Anti-Drug Coalition (NADC) Conference. He has not
seen or heard from Primack since then.

2/ 2 U.S.C. § 441g applies to people who contribute over $100 in
cash., CFL did not make cash contributions, rather it received
them. Therefore, 11 C.F.R. § 110.4(c)(2) is more appropriately
applied here. :




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 26, 1982

Ma§er Morganroth, Esquire
- 24901 Northwestern Highway
Southfield, Michigan 48075

RE: MUR 1374
Citizens for LaRouche

Dear Mr. Morganroth:

On August 24, 1982, the Commission decided to take no.
further action in this matter. The entire file in this
matter has now been closed and will become part of the
public record within thirty days.

Should you have any, questions, contact Michael Dymersky
at (202) 523-4039.

Sincerely,

: "Kenneth A. Gross
Associate eral Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 26, 1982

Ms.: Rochelle Ascher
461 Westover Hills Blvd.

- Richmond, Virginia 23225

RE: MUR 1253 ;
Rochelle Ascher

Dear Ms. Ascher:

After consideting the circumstances of this matter, the

. Commission on August 24, 1982, decided to take no further action

and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appeat on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. § 437g(a) (4) (B)
and § 437g(a).(12) (A) remain in effect until the entire matter is

closed. The'Commission will notify you when the entire file has
been closed.

3

The Commission reminds you that the making of excessive A
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. § 44la(a) (1) (A) and you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N. Ste

BY:




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 26, 1982

Elliot Eisenberg
5611 N. Glenwood
‘Chicago, Illinois 60660

RE: MUR 1253 7
Elliot Eisenberg

Dear Mr. Eisenberg:

After considering the circumstances of this matter, the
Ccommission on August 24, 1982, decided to take no further -action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days-after
this matter has been closed with respect to all other respondents
involved., Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. § 437g(a) (4) (B)
and § 437g(a)(12) (A) remain in effect until the entire matter is

closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. § 44lafa) (1) (A) and you should take

immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

BY: Kénneth A. Gross
Associate General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 26, 1982

Lawrence Gray
200 East 27th Street
-~ New York, N.Y. 10016

RE: MUR 1253 ¢
' Lawrence Gray

Dear Mr. Gray:

After considering the circumstances of this matter, the
- Commiséion on August 24, 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. § 437g(a) (4) (B)
and § 437g(a)(12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed. t

The Commission reminds you that the making of excessive .
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. § 44lafa) (1) (A) and you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Associate General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 26, 1982

Donald J. Carr
6730 Alexander
- ‘Saint Louis, MO. 63116

RE: MUR 1253
bonald J. Carr

Dear Mr. Carr:

After considering the circumstances of this matter, the

- Commission on August 24, 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days -after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. § 437g(a) (4) (B)
and § 437g(a).(12) (A) remain in effect until the entire matter is

closed. The ‘Commission will notify you when the entire file has
been closed. , t

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. § 44lafa) (1) (A) apd you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles Steele

Associate General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 26, 1982

Ms.'Marjorie Mazel Hecht
251 West 87 Street
~._New York, N.Y. 10024

RE: MUR 1253 : :
: Marjorie Mazel Hecht

Dear Ms. Hecht:

After considering the circumstances of this matter, the
- Commission on August 24, 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents

involved.. Should you wish to submit any materials to appear on
the publzc record, please do so within 10 days. ;

The confidentiality provisions of 2 U.S.C. § 437g(a) (4) (B)
and § 437g(a)(12) (A) remain in effect until the entire matter is

closed. The Commission will notify you when the entire file has
been closed. :

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. § 44la(a) (1) (A) and you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele

Associate General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 26, 1982

Andrew Wilson
145 Peachtree Park Drive
- Atlanta, Georgia 30309°

RE: MUR 1253
Andrew Wilson

Dear Mr. Wilson:

After considering the circumstances of this matter, the

- Commission on August 24, 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents
involved.. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. § 437g(a) (4) (B)
and § 437g(a).(12) (A) remain in effect until the entire matter is

closed. The ‘Commission will notify you when the entire file has
been closed. :

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. § 44lafa) (1) (A) and you should take

immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Associate General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 26, 1982

Jeffrey Forrest
217 Haven Ave.
-~ _New York, N.Y. 10033

RE: MUR 1253 i
Jeffrey Forrest

2
Lt

Dear Mr. Forrest:

After: considering the circumstances of this matter, the
" Commission on August 24, 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents
involved.. Should you wish to submit any materials to appeat on
the public record, please do so within 10 days.

<
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The confidentiality provisions of 2 U.S.C. § 437g(a) (4) (B)
and § 437g(a)(12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed. t

7 9

3

The Commission reminds you that the making of excessive
contributions, by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. § 44la(a) (1) (A) aRd you should take
immediate steps to insure that this activity does not occur in
the future,.

>

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Associate General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 26, 1982

Mrs. Ellen G. Scott
P.0O. Box 48
Fort Edward, N.Y. 12828

RE: MUR 1253 :
Ellen G. Scott

Dear Mrs. Scott:

After: considering the circumstances of this matter, the
- Commission on August 24, 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents

involved.. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. § 4§79(a)(4)(8)
and § 437g(a)(12) (A) remain in effect until the entire matter is

closed. The Commission will notify you when the entire file has
been closed.

[3
»

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. § 441afa) (1) (A) and you should take

immediate steps to insure that this activity does not occur in
the future.

If you have any questibns, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charl

Associate Genpéral Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 26, 1982

Gregory J. Perrin, Esq.
233 Broadway
New York, New York 10007

-, . Re: MUR 1186 - Felice Gelman

'Dear Mr. Perrin:

On March 27, 1980, the Commission found reason to believe
that your client, Felice Gelman, had violated 26 U.S.C.
§ 9042(c) (1) (A), a provision of Chapters 95 and 96 of Title 26,
U.S. Code=in connection with the above referenced MUR. However,
after tonsidering the circumstances of this matter, the
Commission has determined to take no further action and close the
file as it pertains to your client. The file will be made part
of the public record within 30 days after this matter has been
closed with respect to all other respondents involved. Should
you wish to submit any materials to appear on the public record,
please do so within 10 days.

The confidentiality provisions of 2 U.S.C. § 437g(a) (4) (B)
and § 437g(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

If you have any questions, please direct them to Lois
Lerner, attorney in charge of the matter, at (202) 523-4175.

Sincerely,

Associate General Counsel




]

Mayer Morganroth, Esqghiire
. 24901 Northwestern Highway
. Southfield, Michigan 48075

MUR 1374
Citizens for LaRouche

Dear Mr. Morganroth:

On August ¢+ 1982, the Cormission decided to take no
further action in this matter. The entire £td€ in this
matter has now been closed and will become part of the
public record within thirty days.

Should you have any-questions, contact Michael Dymersky
at (202) 523-4039.

Sinceeely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Ms. Rochelle Ascher
46)1' Wwestover Hills Blvd.

Richmond, Virginia 23225

RE: MUR 1253 ;
Rochelle Ascher

Dear Ms. Ascher:

After considering the circumstances of this matter, the
Commission on August ¢ 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days.after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. § 437g(a) (4) (B)
and § 437g(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. § 44la(a) (1) (A) and you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039. '

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Elliot Eisenberg
5611 N. Glenwood
Chicago, Illinois 60660
) g MUR 1253
Elliot Eisenberg

Dear Mr. Eisenberg:

After considering the circumstances of this matter, the
Commission on August ¢ 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

and § 437g(a) (12) (A) remain in effect until the entire matter is
¢ closed. The Commission will notify you when the entire file has
¢ been closed.

]

T

‘4}? The confidentiality provisions of 2 U.S.C. § 437g(a) (4) (B)

r'
R The Commission reminds you that the making of excessive \
contributions by loans or otherwise nevertheless appears to be a
e violation of 2 U.S.C. § 44la(a) (1) (A) and you should take

immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Lawrence Gray
200' East 27th Street
‘New York, N.Y. 10016

MUR 1253
Lavwrence Gray

Dear Mr. Gray:

g |

2

After considering the circumstances of this matter, the
Commission on August , 1982, decided to take no further action
and close its file in this mattet as it pertains to you. The
file will be made part of the public record within 30 days-after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. § 437g(a) (4) (B)
and § 437g(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.
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The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. § 44la(a) (1) (A) and you should take
immediate steps to insure that this activity does not occur in
the future.
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If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Donald J. Carr

6730 Alexander

Saint Louis, MO. 63116

. MUR 1253
Donald J. Carr

Dear Mr. Carr:

After considering the circumstances of this matter, the
Commissiolf on August ¢ 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the publrc record, please do so within 10 days.

The confidentiality provis1ons of 2 U.S.C. § 437g(a)(4)(B)
and § 437g(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. § 44la(a) (1) (A) and you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N; Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Ms. Marjorie Mazel Hecht
251'West 87 Street
New York, N.Y. 10024

MUR 1253
Marjorie Mazel Hecht

Dear Ms., Hecht:

After considering the circumstances of this matter, the
Commission on August , 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of’ the public record within 30 days.after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. § 437g(a) (4) (B)
and § 437g(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. § 44la(a) (1) (A) and you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Andrew Wilson

145' Peachtree Park Drive

Atlanta, Georgia 30309

g MUR 1253
Andrew Wilson’

Dear Mr. Wilson:

After considering the circumstances of this matter, the
Commission on August r 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of°' the public record within 30 days after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

‘The confidentiality prov1sions of 2 U.S.C. § 437g(a)(4)(B)
and § 437g(a) (12) (A) remain in effect until the entire matter is

closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. § 44la(a) (1) (A) and you should take

immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N; Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Jeffrey Forrest
217 Haven Ave.
. New York, N.Y. 10033
MUR 1253 :
Jeffrey Forrest

Dear Mr. Forrest:

After considering the circumstances of this matter, the
Commission on August r 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents
invoilved. Should you wish to submit any materials to appear on
the publfp record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. § 437g(a) (4) (B)
and § 437g(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. § 44lafa) (1) (A) and you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Cha:les N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

' Mrs. Ellen G. Scott
Fort Edward, N.Y. 12828

MUR 1253
Ellen G. Scott

Dear Mrs. Scott:

After considering the circumstances of this matter, the
Commission on August ¢ 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of' the public record within 30 days after
this matter has been closed with respect to all other respondents

involved. Should you wish to submit any materials to appear on
the public record, pleasg do so within 10 days.

The confidentiality provisions of 2 U.S5.C. § 437g(a) (4) (B)
and § 437g(a) (12) (A) remain in effect until the entire matter is

closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributjions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. § 44la(a) (1) (A) and you should take

immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N, Steele
General Counsel

_ BY: Kenneth A. Gross
Associate General Counsel




FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

Gregory J. Perrin, Eéq.
233 Broadway
New, York, New York 10007

Re: MUR 1186 - Felice Gelman

-Dear Mr. Perrin:

On March 27, 1980, the Commission found reason to believe
c that your client, Felice Gelman, had violated 26 U.S.C.
§ 9042(c) (1) (A), a provision of Chapters 95 and 96 of Title 26,
U.S. Code_in connection with the above referenced MUR. However,

~ after considering the circumstances of this matter, the
Commission has determined to take no further action and close the
o file as it pertains to your client. The file will be made part

of the public record within 30 days after this matter has been
closed with respect to all other respondents involved. Should
<~ nen you wish ‘to submit any materials to appear on the public record,
- please do so within 10 days.

The confidentiality provisions of 2 U.S.C. § 437g(a) (4) (B)
and § 437g(a) (12) (A) remain in effect until the entire matter is
o closed. The Commission will notify you when the entire file has
been closed.

If you have any questions, please direct them to Lois
Lerner, attorney in charge of the matter, at (202) 523-4175.

Sincerely,

Charles N, Steele

By:

Kenneth A, Gross
Associate General Counsel



August 12, 1982

MEMORANDUM TO: Marjorie W. Emmons
FROM: Phyllis A, Kayson
SUBJECT: Q MURs 1158, 1186, 1253, 1352 & 1374

Please have the attached Errata distributed to the

Commission for the meeting of August 17, 1982. Thank you.

Attachment

cc: Lerner

(3
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August 11, 1982

MEMORANDUM TO3 ~ Marjorie Emmons
FROM: o Steven Barndollar :
SUBJECT: MURs 1158,1186,1253,1352, % 1374

Please have the attached Memo to the Commission
distrlbuted to the Commission on a 48 hour tally basis.
Thank you.

£l

Attachment
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In the
FEDERAL ELECTION COMMISSION

In the Matter of:

Any and all M.U.R.S., audits, cases and controversies pending
before this Commission involving Citizens for LaRouche, its
officers or agents, .

Please take Notice tha£ the undersigned will términate our
employment as counsel for Citizens for LaRouche and its officers
and agents in all matters pending before the Federal Election
Commission effective ngy 30, 1982,

MILLER, CANFIELD, PADDOCK AND STONE

14 July 1982




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 1, 1982

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Gregory J. Perrin, Esq.
233 Broadway
New York, New York 10007

Re: MUR 1186

Dear Mr. Perrin:

Enclosed please find a subpoena ordering your client, Felice
Gelman, to appear for deposition in the above-captioned matter on
Tuesday, July 27, 1982 beginning at 3:30 p.m. or immediately
following the deposition schedule in Dolbere v. FEC. While the
date of deposition indicated on the subpoena differs from the
July 27 date you and I agreed upon, the subpoena is valid for
July 27. Under the Commission's regulation a chaﬁge in the
deposition date may be made without affecting the force and
effect of a subpoena. See 2 C.F.R. § 111.15(c). The deposition
will be held in Room 114, 26 Federal Plaza, New York, New York.

The subpoena for deposition in Dolbeare v. FEC will be sent
to you under separate cover.

Sincerely,

Lawrence M. Noble
Assistant General Counsel

Enclosure
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena To Appear For Deposition Upon Oral Examination

Felice M. Gelman
2 South Pinehurst
New York, N.Y. 10033

Matter Under Review 1186

At the instance of the Federal Election Commission, pursuant
to 2 U.S.C. § 437d(a) (3) and (4), you are hereby ordered to
appear for deposition in connection with the Commission's
investigation of possible violations of the Presidential Primary
Matching Payment Account Act by the following persons: Citizens
for LaRouche and Felice M. Gelman.

Notice is hereby given that the deposition is to be taken at
the Congressional Hearing Room, 26 Federal Plaza (Duane and
Broadway), New York City, New York at~5:30 p.m. on Monday, May

24, 1982, and any and all dates adjourned to by Ehg_Commission.

WHEREFORE, the Chairman of the Federal Election

Commission has hereunto set his hand at Washington, D.C., on this

Federaf Electién Coméission

26th day of April , 1982.

ATTEST:

wt
ry to the Commission




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

June 18, 1982

'CERTIFIED MAIL
RETURN RECEIPT REQUESTED

'Greg Perrin, Esquire
233 Broadway
New York, New York 10279

Re: Dolbeare v. FEC and Matter Under
Review (MUR) 1186

Dear Mr. Perrin:

This is to confirm our June 14, 1982 telephone conversation
in which you acknowledged that you presently represent Felice M.
Gelman for purposes of the above-captioned matters. Our
regulations require any respondent in a MUR who wishes to be
represented by counsel with regard to.that matter to submit a
written notification of such representation to the Commission.
See 11 C.F.R. § 111.23. As our records presently do not reflect
that you are Ms. Gelman's counsel, we ask that she submit a
notification naming you as her attorney of record.

During our discussion we agreed upon July 27, 1982 at
10:30 a.m. as the date and time at which Ms. Gelman would be
deposed for both Dolbeare v. FEC and MUR 1186. You also agreed
to accept service of process for Ms. Gelman for both depositions.
Please confirm that date in writing as soon as possible so that
we may forward the subpoenas.

If you have any questions or problems concerning these
matters you may contact me at (202) 523-4166.

Sincerely, :

Assistant General Counsel

Enclosures
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

gy 0B

Sb

April 22, 1982

ACKNOWLEDGEMENT OF RECEIPT

This is to ackﬁowledge ieceipt of a2 letter from the ngeraf

£lgction Cormission. addresseé to:

~

™ i : .

James F. Schoener, Esq..

rb .

’ Miller, Canfield, Paddock and Stone . b

~ - ! s
PN Suite 300
e 2555 M Street NW

L : Washington, DC 20037

2382 \"W’W

o Date of receipt: | Signatuye of recipieht

On behalf of:
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FEDERAL ELECTION COMMISSION
* WASHINGTON, D.C. 20463

6y OE¥Y 7

Sb

ACKNOWLEDGEMENT OF RECEIPT

This is to acknowledce receipt of % letters from the Federal

Election Commission addressed to:

James F. Schoener

Miller, Canfield, Paddock & Stone

2555 M Street, N.W.

Washington,‘ D.C. 20037

April 20, ';I.EE_Z ;WZ/M
Date of receipt" ure o

Signature of recipient

Om behalf of: - : .
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463
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April 22, 1982 Py 5

ACKNOWLEDGEMENT OF RECEIPT (3, iz

This is to acknowledce receipt ofglette'm-. from the Federal

Election Commission. adéressed to:

r?-,
B : .
James M. Schoener, Esg. _
o IS
s Miller, Canfield, Paddock and Stone . ol i
& Suite 300 2555 M Street W -
o Washington, DC 20037 '

April 26, 1982 C ()AW
Date of receipt Signa e of recipient
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

April 13, 1982

MuR. n5E Ate 353
The File

Lois Letneﬂjﬁcé, ,

Attorney

phone Conversation with James Schoener

Called Jim Schoener to £ind out if he knew whether he was
representing the deponents in the CFL MURs. He said he had sent
a copy of my letter of April 6, 1982, but had not heard from CFL
on that matter yet. I told him I would send him a tentative
schedule and also notify the attorney of record in the matter. I
asked that he contact me as soon as he knew who he would be
representing.




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CEARLES N. STEELE \92:6// |
MARJORIE W. nnnougyaony c. RANSO%?(ﬂCL
MAY 10, 1982

MURs 1158, 1186, 1352 - Comprehensive
Investigative Report, signed May 6, 1982

The above-named document was circulated to the

Commission on a 24 hour no-objection basis at 2:00,

May 7, 1982.

There were no objections to the report at the time

of the deadline.




May 7, 1982

MEMORANDUM TO: Marjorie W. Smmons
PROM: Phyllis A. Kaysan

SUBJECT: MURs 1158, 1186, 1352

Please have the.attached Comprehensive Rnvestigative
Report distributed to the ‘Commission on a 24 hour no-
‘objection basis. Thank you.

Attachment

CC: Lerner
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Iz g'*,:
' BEFORE THE FEDERAL ELECTION comuss N'

62MAY 7 ag:
In the Matter of MURS 1158, 1186, 1352
)

Citizens for LaRouche

COMPREHENSIVE INVESTIGATIVE REPORT

I. BACKGROUND

On December 18, 1979, the Commission qualified Citzzens for
LaRouche (CFL) to receive matching funds for the 1980
presidential primary campaign. During audits conducted pursuant
to that qualification, certain irregularities were noted in the
documentation submitted by CFL. The Commission undertook
investigations into those irregularities which are summar1zed as
follows: :

A. MUR 1158

This matter arose during a review of CFL's third matching
fund submission. Auditors discovered that several money orders
submitted for matching funds contained signatures patently
dissimilar from signatures found on other instruments purportedly
signed by the same individuals. Many of the signatures on the
instruments bore a strong resemblance to handwriting on checks
contributed by Debra Hanania Freeman, CFL Committee
Representative for Baltimore. An additional irregularity
appeared on a cashier's check purportedly contributed by Dr.
Harold Harrison. The check contained the notation:

CUSTOMER REQUEST BY: Dr. Harold Harrison (to be picked up by
DEBRA HANANIA FREEMAN, C.F.L. rep.)

‘The notation appears to have been typed by two different
typewriters; the added words implying that Harrison, rather than
Freeman, requested the check. The signature card submitted as
documentation for the contribution listed an address for Barold
H. Harrison, M.D., however, no one by that name was found at
that address. Furthermore, the signature on Harrison's signature
card closely resembled the signature on an contribution check
attributed to another individual.

On February 12, 1980, the Commission found reason to believe
that Debra Hanania Freeman had violated 26 U.S.C. § 9042(C) (1)
and 2 U.S.C. § 441f with respect to the above-described
instruments. The Commission authorized the taking of eight
depositions and, on February 2, 1981, based on those depositions
found reason to believe that CFL had violated 2 U.S.C. §§ 441f




and 441g,1/ 11 C.F.R. § 9042(c). Eighteen additional depositions
were authorized, three of which have been taken and four others
are awaiting scheduling. Attempts to locate the remaining
individuals involved have been unsuccessful. :

The following summarizes the testimony taken in Baltimore:2/

1) Reverend William Hayden was shown a $35 money order
made out to CFL with his name and address printed
on the sender line. He said he had never seen the
money order nor had he ever contributed anything to -
CFL. Be said he had given $35 cash to Robert
Primack for an annual membership in the National
Anti-Drug Coalition (NADC) Conference. He has not
seen or heard from Primack since then.

Ernest K. Pulsifer testified that Lawrence Freeman
had solicited him by telephone in late 1979. He
met with Freeman and his wife Debra, and discussed
LaRouche's campaign. He then went to CFL campaign
headquarters and gave a $100 cash contribution to
Mr. Freeman. Pulsifer gave cash contributions to
Lawrence Freeman on two other occasions; one for
$40 and one for $150. When shown a $150 money
order ostensibly signed by him, Pulsifer denied
ever having seen it before and pointed out that his
name was spelled incorrectly on the money order.

Nancy Radcliffe testified that she was a CFL
volunteer for the 1980 campaign. She admitted
making a $250 cash contribution to CFL which she
gave to Debra Freeman. When shown a $250 money
order purportedly signed by her, Radcliffe denied
purchasing it or signing it and noted that her name
was spelled incorrectly on the money order.
Radcliffe said that Debra Freeman had purchased it
and that she (Radcliffe) had seen the completed

1/ This appears to be an error as 2 U.S.C. § 441g applies to
people who contribute over $100 in cash. CFL did not make cash
contributions, rather it received them. Therefore, 11 C.F.R.

§ 110.4(C) (2) is more appropriately applied here.

2/ See Attachment A for a summary in chart form,
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. money order among a group of other contributions
being sent to the CFL office in New York.
Radcliffe then produced a document in which she had
acknowledged making a $250 contribution to CFL on
9/10/79.3/ She indicated that Debra Freeman had
asked her to sign the document on 2/28/80.
Although Radcliffe stated that she had seen Freeman
regularly during the period between 9/10/79 and
2/28/80, she could offer no explanation why Freeman
had waited six months to have her acknowledge the
contribution.4/

Radcliffe was also asked about two personal checks
she had contributed. The name Robert Primack was
imprinted on the checks, while Radcliffe's name was
added with a pen. She indicated that it was a
joint checking account, but was unwilling to °
provide any information concerning Primack. (This
is the same Robert Primack referred to by Rev.
William Hayden. See 1, supra. Efforts to locate
Primack have failed.) ‘

B

Dr. Robert A. Robinson stated that he had
contributed checks to CFL, but never money orders.
When shown a $250 money order signed Robert A.
Robinson, he stated that it was not his signature
nor did it appear to be that of his son, Robert A.
Robinson, Jr., who had once lived at the address
shown on the money order. Dr. Robinson was then
shown another $250 money order with the name Robert
A. Robinson, Jr. printed on the signature line.

Dr. Robinson did not recognize the printing on the
money order and pointed out that the house number
on the address was different from the number on the
previous money order.

<
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Kevin Salisbury stated that he had contributed to
LaRouche, but could not recall how much or whether
the contributions were by cash or check. He did
recall that he had given the contributions to Debra
Freeman. When shown a $140 money signed "Kevin
Salisbury" he could not recall whether he had
purchased it or had ever seen it. He did testify
that the signature was not his. Salisbury was

3/ This document ‘was not in the Commission's files.

4/ 1t is noteworthy that 2/28/80, the date of the
acknowledgement is only nine days after Freeman was notified of
the Commission's reason to believe finding against her.
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uncooperative when asked about the circumstances
surrounding the purchase of a $450 money order, but
did state that none of the printing on it was his.
He pointed out that the letters t and p in the word.
"apt.” in the address were transposed. An
acknowledgement card admittedly signed by Salisbury -
contained the same mistake, leading to the
conclusion that the money order was filled out by
someone after the acknowledgement was signed.

Charles Clark's testimony was confusing, however,
he seemed to indicate that he had purchased tickets
to LaRouche ‘fundraisers on three occasions. The
tickets cost $25, $20 and $15, but it appears as
though Clark paid for them in installments by
giving $5-$10 at a time to Debra Freeman or Steve
Warm. It was Warm who asked him to sign an
acknowledgement that he had contributed $70 to CFL.
It was Warm who told him that his contributions
totalled $70. When shown the $70 money order in
his name, Clark said he had never contributed a
money order nor had he made a single $70
contribution.

Ann A. Taylor - When shown a money order for $150
containing her address and signed "Anne R. Taylor",
Ms. Taylor stated that she had never purchased a
money order in her life nor had she ever
contributed to CFL. In addition, she noted that
the spelling of her first name was incorrect and
the middle initial in the signature was different
than hers.

David Sanders denied purchasing or signing both a
$45 and a $25 money order purportedly signed by
him. He said he had given cash contributions to
CFL and assumed that they were turned into money
orders so they could be sent through the mail, but
he never instructed anyone to purchase the money
orders for him. Sanders was shown one of two
signed acknowldgements submitted to the Commission
which stated that he had contributed a $45 money
order to CFL. He testified that the signature on
it was not his. (Sanders was not shown the second
acknowledgement.) Sanders was also asked about a
$1,009.58 check from Household Finance made out to
him and endorsed over to CFL. He stated that he
had obtained a personal loan to buy furniture, but
decided to give the money to CFL instead. He was
then shown an acknowledgement of that contribution
signed by David Sanders and by Lenor Sanders as his
spouse. Sanders indicated that he did not

-




. — 5 =3

. know a Lenore Sanders. His wife's name is Diana
Sayoun. He could not recall whether the Lenore
Sanders signature had appeared on the
acknowledgement when he signed it.5/ He also
testified that the $1,009.58 contribution was his
alone, and that he was never told by anyone at CFL
that it was illegal to contribute over $1,000 to
one campaign. :

Diana Sayoun was shown the acknowledgement document
containing the name Lenore Sanders. Sayoun stated
that she did not sign it, she had never used the
name Lenore Sanders and she did not know Lenore
Sanders. She did state that she had once received
a letter from the U.S. Labor Party addressed to
Lenore Sanders. Sayoun said that someone from the
U.S. Labor had tried to get her to sign a ;
contribution acknowledgement, but she refused
because she had never contributed. She said her
husband had told her that the $1,009.58 check was a
loan to the U.S. Labor Party which they repaid in
monthly installments. 'Bowever, she indicated that
she did not believe him, but felt that he had told
her that story so she would not be angry with him
because he had contributed such a large amount to
the U.S. Labor Party.

George B. P. Ward, Jr., vice president for the
Maryland National Bank testified concerning the
bank records of Debra Hanania Freeman. The records
were subpoenaed in an effort to learn more about
the earlier described $250 cashier's check
ostensibly contributed by Dr. Harold BH. Harrison.§/
Those records indicated that Debra Freeman had
withdrawn $750 from her account and used $250 of
that money to purchase the cashier's check. The
bank copy of the check contained only the notation
typed "CUSTOMER REQUEST BY: DEBRA HANANIA FREEMAN"
indicating the other information was added after
the purchase.

5/ Sanders was a difficult witness. Even after he testified
that his wife's name is Diana Sayoun, he would not state that the
"Lenore Sanders" appearing on the acknowledgment was not his
wife's signature. -

6/ No Dr. Harold H. Harrison was ever located. The only
Dr. Harold Harrison listed in Baltimore is Dr. Harold E.
Harrison, who, by interrogatory, denied ever contributing to CFL.
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11) Debra Hanania Freeman testified that she sometimes
purchased money orders for people who made cash
contributions, but only after the contributor had
consented to the purchase and filled out an
acknowledgement. When asked why many -
acknowledgements were dated long after the money
orders, she said sometimes the people in CFL's New
York Office called to say they needed an
acknowledgement for someone because they had lost
one or had none on file and were about the make a
submission. She also testified that other
volunteers sometimes gave her cash which they had
collected and asked her to buy money orders for the
contributors. She testified that she understood
she could fill out the money orders as long as the
contributors s1gned contribution
acknowledgements.?/ Freeman admitted purchasing the
Harold Harrison cashier's check. She said
"someone” had given her a pledge envelope with
Harrison's $250 in it and asked her to buy a money
order with it., She took the money to her bank and
obtained a cashier's check instead because her bank
provided free cashier's checks to its customers.
She did not explain why she had purchased money
orders on all other occasions, nor did she indicate
that she had withdrawn the money for the cashier's
check from her account. When asked about the typed
notation on the check, Freeman said the additional
typing was not on the check when she submitted it
to CFL in New York.

Freeman was asked to provide handwritting exemplars
for all questioned documents. Although she
provided some, her attorney advised her not to
continue with them absent a court order.

B. MUR 1186

During. their review of threshold submissions the auditors
found twelve money orders, each listing a name and an Oregon
address, but each failing either to contain the requisite
signature or to be accompanied by a signed acknowledgement
document. On Friday, December 7, 1979, Felice Gelman of CFL was
informed that the signatures were required in order for the

7/ Freeman indicated that she received her instructions

concerning contributions from the New York Office of CFL, through
Felice Gelman.
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