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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Citizens for LaRouche
D-bra Freeman

MURs 1158, 1186, 1253 and 1352

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on November 5,

1982, the Commission decided by a-vote of 6-0 to take the

following actions ir MURS 1158, 1186, 1253 and 1352:

1.

2. Close the files in MURs 1158,
1186, 1253 and 1352.

3. Se-d th c! I r t- :ttc r=.s

counsel as attached to the
Memorandum to the Commission
dated November 2, 1982.

Commissioners Aikens, Elliott, Harris, McDonald, McGarry

and Reiche voted affirmatively in this matter.

Attest:

:.arjorie W. Emmons
Secretary of the CommissionDate

Received in Office of Commission Secretary:
Circulated on 48 hour tally basis:

11-2-82, 4:31
11-3-82, 11:00



November 2, 1982

MEMORANDUM TO: Marjorie W. Emmons

FROM: Phyllis A. Kayson

SUBJECT: Sonciliation in HURs 1158, 1186, 1253 and 1352

Please have the attached Memo to the Conmbtssion

distributed to the Commission on a 48 bour tally basis.

Thank you.

Attachment

cc: Gentner (for Lerner)



( \ FEDERAL ELECTION COMMISSION
WASHICTO%,. D C. 20463w November 8, 1982

Mayer Morganroth, Esq.
Heritage Plaza
Suite 335
24901 Northwestern Highway
Southfield, Michigan 48075

Re: MURs 1158, 1186, 1253, 1352

Dear Mr. Morganroth:

On November 5, 1982, the Commission accepted the
r conciliation agreement signed by you on behalf of Citizens for

maRouche in settlement of the above-referenced matters.
( Accordingly, the files have been closed in MURs 1158, 1186, 1253,

1352 and will become a part of the public record within thirty
~days. However, 2 U.S.C. S 437g(a) (4) (B) prohibits any

information derived in connection with any conciliation attempt

respondent and the Commission. Should Citizens for LaRouche wish
any such information to become part of the public record, please
advise us in writing.

Enclosed you will find a fully executed copy of the final
- conciliation agreement for your files. I also want to remind you

that the first payment of $5,000 by Citizens for LaRouche for the
S civil penalty provided for in the agreement is due on December 1,

1982. The check should be made out to the U.S. Treasury.

Thank you.

Sincerely,

Charles N. Steele/'
Gen o E

By: en~neth~$ Gros'
Associate General Counsel

Enclosure
Conciliation agreement
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BEFORE THE FEDERAL ELECTION COMMISSION .

In the Matter of ) -4
Citizens for LaRouche ) MURs 1158, 1186, 1253 and 1352) "

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election .Commission

(hereinafter "Commission") pursuant to information obtained in

the normal course of carrying out the Commission's supervisory

responsibilities under the Federal Election Campaign Act of 1971,

as amended 2 U.S.C. S 431 et seq., and the Presidential Primary

Matching Payment Account Act, 26 U.S.C. S 9031 et seq. Reason to

believe has been found that the Respondent violated the following

statutory and regulatory provisions:

2 U.S.C. 5 441f;

11 C.F.R. S 110.4(c) (2);

2 U.S.C. S 441a(f) and;

26 U.S.C. S 9042(c) (1) (A).

NOW, THEREFORE, the Commission and Respondent, having

entered into conciliation pursuant to 2 U.S.C. S 437g(a)(4)(A)(i)

do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent and

the subject matter of this proceeding.

II. The Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. The Respondent enters voluntarily into this agreement

with the Commission.
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IV. The pertinent facts in this matter are as follows:

1. Respondent is the principal campaign committee

authorized by Lyndon LaRouche to receive contributions and make

expenditures in connection with Lyndon LaRouche's candidacy for

the Democratic nomination for the office of President in 1980.

2. During that period, Respondent maintained offices

throughout the country where volunteers, inter alia, solicited

contributions and forwarded them to Respondent's New York

headquarters.

3. These volunteers knew that Respondent would submit

the collected contributions to the Commission in an effort to

obtain presidential primary matching funds.

4. Respondent, through its volunteers, violated

2 U.S.C. § 441f by knowingly acceting the following

contributions made by one person in the name of another:

(A) MUR 1158

(1) $250 cashier's check in the name of Harold
Harrison dated 1/14/80.

(2) $150 money order in the name of Anne R. Taylor
dated 11/20/79.

(3) $1,009.58 loan check from Household Finance
submitted with signature document indicating that
it had been contributed by David Sanders and
Lenore Sanders, his spouse, dated 1/22/80.

(B) MUR 1352

(1) $250 money order signed "Robert Hart" and dated
12/10/79 (no accompanying signature document).
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(2) $125 money order signed "Janice Hart" and dat Ied
12/7/79 (no accompanying signature document).

(3) $120 money order signed "Janice Hart" and dated
12/7/79 (no accompanying signature document).

(4 $100 money order signed "Paul Greenberg" and dated
12/10/79 (no accompanying signature document).

(5) $100 money order signed "Paul Greenberg and dated
12/11/79 (no accompanying signature document).

(6) $135 money order signed "Sherri Waffle" and dated
12/7/79 (no accompanying signature document).

(7) $85 money order signed "Sherri Waffle" and dated
12/7/79 (no accompanying signature document).

(8) $80 money order signed "Sherri Waffle" and dated
12/7/79 (no accompanying signature document).

(9) $55 money order signed "William Lerch" and dated
12/7/79 (no accompanying signature document).

The Commission has not alleged that these were willful

violations.

5. Respondent, through its volunteers, violated

11 C.F.R. S 110.4(c) (2) by accepting and retaining the following

cash contributions, which when added to the contributors'

previous contributions, exceeded, in the aggregate, $100 in cash

for each of the respective contributors:

(A) MEJR 1158

(1) $40 cash contribution made by Ernest Pulsifer.

(2) $150 cash contribution made by Ernest Pulsifer.

(3) $250 cash contribution made by Nancy Radcliffe.

(4) $400 cash contribution made by Belinda F.
deGrazia.

(m~
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The Commission has not alleged that these were knowing and

willful violations.

6. Respondent, through its volunteers, violated

2 U.S.C. S 441a(f) by knowingly accepting the following

contributions which were in violation of contribution limitations

set forth in 2 U.S.C. S 441a(a) (1) (A):

(A) MUR 1158

(1) $1,009.58

(B) MUR 1253

(1) $2,713.53

(2) $1,742.15

(3) $1,024.48

(4) $1,279.55

(5) $3,378.34

(6) $2,067.32

(7) $1,409.59

(8) $5,120.32

(9) $3,681.32
Hecht;

(10) $1,285.87

(11) $1,738.68

(12) $1,763.76

(13) $1,005.44

(14) $1,507.65

check from David Sanders.

in

in

in

in

in

in

in

in

in

in

in

in

in

in

contributions from Rochelle Ascher;

contributions from Karen Brubaker;

contributions from John Covici;

cntributions from Joseph D'Urso;

contributions from Elliot Eisenberg;

contributions from Jeffrey Forrest;

contributions from Gregory Garnier;

contributions from Laurence Gray;

contributions from Marjorie Mazel

contributions

contributions

contributions

contributions

contributions

from Marsha Kokinda;

from Melvin Johnson;

from Michael Smedberg;

from Martin Simon;

from David W. Thill;

(15) $2,40.3.90 in contributions from Andrew Wilson;

Tr
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(16) $1,025

(17) $1,043

(18) $1,105

(19) $1,030

(20) $1,044

(21) $1,150

(22) $1,100

(23) $1,100

(24) $1,120

(25) $1,125

(26) $1,010

(27) $1,030

(28) $1,515

(29) $1,580

(30) $2,375

(31) $2,030

(32) $1,050

(33) $1,250

(34) $1,125

(35) $1,075

5 -

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

(36) $1,250 in contributions

from August F. Arace;

from James M. Duree;

from Shirley Fingerman;

from John Holly;

from T. J. Hopkins;

from Sherri S. Lightner;

from John Pellicano;

from John Ryman;

from John J. Sakala;

from Walter J. Stevens;

from James Taylor;

from Verne Tomlins;

from Carleton Williams;

from Frederic L. Young;

from Donald J. Carr;

from Ellen G. Scott;

from Belinda F. deGrazia;

from Alexander Ward;

from Mary F. Cummings;

from James M. Everette;

from Michael Micale.

The Commisson has not alleged that these were willful

violations.

7. Respondent, through its volunteers, violated

26 U.S.C. S 9042(c) (1) (A) by knowingly and willfully submitting
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false and/or misleading information to the Commission in an

attempt to obtain matching funds with regard to the following

contributions:

(A) MUR 1158

(1) $35 money order signed "William Hayden" and dated
1/8/80.

(2) $150 money order
dated 12/4/79.

(3) $250 money order
9/12/79.

(4) $250 money order
dated 9/12/79.

(5) $140 money order
dated 1/12/80.

(6) $450 money order
dated 1/21/80.

signed "Ernest Pulsifor" and

signed "Nancy Radcliff" and dated

signed "Robert A. Robinson" and

signed "Kevin Salisbury" and

signed "Kevin Salisbury" and

(7) S70 money order signed "Charles Clark" and dated
11/13/79.

(8) $150 money order signed "Anne R. Taylor" and dated
11/20/79.

(9) $45 money order signed "David Sanders" and dated
11/25/79.

(10) $25 money order signed "David Sanders" and dated
1/3/79.

(11) $1,009.58 Household Finance Company loan check
endorsed by David Sanders submitted along with a
signature document signed by David Sanders and
Lenore Sanders, as spouse.

(12) $400 money order signed "Belinda F. deGrazia" and
dated 1/22/80.

(13) $250 cashier's check and signature document for
Dr. Harold Harrison.

W
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(B) MUR 1186

(1) $40 money order signed "Harold Harper" and dated
7/17/79 accompanied by signature document dated
12/7/79.

(C) MUR 1352

(1) $200 money order signed "William Lerch" and dated
11/19/79.

(2) $55 money order signed "William Lerch" and dated
12/7/79.

(3) $135 money order signed "Sherri Waffle" and dated
12/7/79.

(4) $85 money order signed "Sherri Waffle" and dated
12/7/79.

(5) $80 money order signed "Sherri Waffle" and dated
12/7/79.

(6) $125 money order signed "Janice Hart" and dated
12/7/79.

(7) $120 money order signed "Janice Hart" and dated
12/7/79.

(8) $100 money order signed "Victoria Lacey" and dated
'12/10/79.

'w (9) $50 money order signed "Victoria Lacey" and dated
12/10/79.

(10) $250 money order signed "Robert Hart" and dated
12/10/79.

(11),$100 money order signed "Paul Greenberg" and dated
12/10/79.

(12) $100 money order signed "Paul Greenberg" and dated
12/11/79.

V. The Commission has treated the matters described in this

document as civil violations.

VI. Respondent will pay a civil penalty to the Treasurer of

the United States in the amount of fifteen thousand dollars



($15,000), pursuant to 2 U.S.C. S 437g(a)(5)(A), such penalty to

be paid as follows:

1) One initial payment of $5,000, due on December 1, 1982;

2) Thereafter, beginning on January 1, 1983, ten

consecutive monthly installment payments of $1,000

each;

3) Each such installment shall be paid on the first day of

the month in which it becomes due;

4) In the event that any installment payment is not

received by the Commission by the fifth day of the

month in which it becomes due, the Commission may, at

its discretion, accelerate the remaining payments and

cause the entire amount to become due upon ten days

written notice to the respondent. Failure by the

Commission to accelerate the payments with regard to

any overdue installment shall not be construed as a

waiver of its right to do so with regard to future

overdue installments.

VII. Respondent agrees that it shall not undertake any

activity which is in violation of either the Federal Election

Campaign Act of 1971, as amended, 2 U.S.C. SS 431 et seq. or the

Presidential Primary Matching Payment Account Act, 26 U.S.C.

9001 et seq.

VIII. The Commission, on request of anyone filing a

complaint under 2 U.S.C. S 437g(a)(1) concerning the matters at

issue herein or on its own motion, may review compliance with



0
-9-

this agreement, If the Commission believes that this agreement

or any requirement thereof has been violated it may institute a
civil action for relief in the United States District Court for

the District of Columbia.

IX. Except for the conditions specified in paragraph VIII

above, this agreement constitutes a complete bar to any further

action by the Commission with regard to the matters set forth in

this agreement. It is the understanding of the Respondent and

the Commission that the execution of this agreement will result

in the termination of all pending Matters Under Review concerning

the respondent as of the present date, and that this agreement
c constitutes complete satisfaction of all such pending Matters

Under Review.

X. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

Charles N. Steele
Genera 7

Date By: Kenneth A. ross
Associate General Counsel

Citizens for LaRouche

Date: By: Mayer Xorganrofh
Counsel for Respodent



FEDERAL ELECTION COMMISSION
WASHINC'roN, 0,C 20463

3November 8, 1982

Mayer Morganroth, Esq.
:eritage Plaza
Suite 335
24901 Northwestern Highway
Southfield, Michigan 48075

Re: MUR 1158

Dear Mr. Morganroth:

On November 5, 1982, the Commission accepted the
conciliation agreement signed by you on behalf of respondent
Debra Freeman in settlement of the above-referenced matter.
Accordingly, the file has been closed and will become a part of

[i the public record within thirty days. However, 2 U.S.C.
S 437g(a) (4) (B) prohibits any information derived in connection

Swith any conciliation attempt from becoming public without the
_ ':-_.. consent cf the resondent and t!e Should
Debra Freeman wish any such information to become part of the

..p public record, please advise us in writing.

Enclosed you will find a fully executed copy of the final
C, conciliation agreement for your files. I remind you that the

agreement does require that Ms. Freeman pay a civil penalty of
Tr $2,500 within thirty days. Payment should be made to the order

of the U.S. Treasury.

Thank you.

Sincerely,

Charles N. Steele7
Gene- une

By: K r. n tsXf
Associate General Counsel

Enclosure
Conciliation agreement



October 7,, 1982

MEMORA4DUM TO: Marjorie Emmons

FROM: George Demougeet

SUBJECT: HURs 1158, 1186, 1253 and 1352

Please have the attached Memo distributed to the

Commission for the agenda of October 13, 1982. Thank

you.

cAttachment

C,

Cr~
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FEDIRAL ELECTION COMMISSION
WAIAINGTON. D.C. 20463

August 26, 1982

Ms. Tina Rbbertzs
Court Reportet
225 Cadman BUst
Brooklyn, Mw York 11201

Re: Howard Goodman

-.. Dear Ms. Roberts:

This is a complaint concerning the conduct of one of your
court reporters, Mr. Howard Goodman. Last month we requested a
court reporter from your office to be present at depositions to
be held on July 27, 1982, beginning at 10:30 a.m. and continuing
all day long. At 10:45 a.m. on that date no reporter had arrived

t'". so we telephoned your office and were told your records indicated
that Mt. Howard Goodmin was scheduled to appear at the appointed
time. Thereafter Mr. Goodman arrived and, after offering a
cursory apology, asked if we would be finished by noon as he
wanted to go to the beach that day. Mr. Goodman then fumbled

n through'the beginning of the preliminary informational stage of
the first, deposition, cohtinuously spelling the name of the
witness incorrectly even though it was spelled for him several
times.

Prior to the taking of the depositions we told Mr. Goodman
that we needed expedited transcripts because we were under court
order to complete our investigation before a given deadline. He
said that he was going on vacation on August 11, but assured us
that he would send the transcripts before he left. On August 10,
Mr. Goodman called our office and said that he had not been able
to complete the transcripts, that he was going on vacation and
that he would complete them as soon as he returned. When the
attorney who spoke with him reminded him that he had promised the
transcripts before he left, he simply said that he had not
completed our work because he had to finish his criminal work
before he could go on vacation.

It is now August 26, four working days before our court
ordered deadline and we have not received the transcripts nor
have we heard further from Mr. Goodman. As far as weare
concerned he has acted in a most unprofessional manner, and we
would be unwilling to accept Mr. Goodman as a reporter for any
future depositions.

I



s-. Tina Roberts
Page Two

we would appreciate it if you would look into this matter
and have the transcripts forwarded as soon as possible.

Sincerely,

Gawene N. ,Noble 0
Assistant General Counsel

p

CM, *



i GREGoRY J. PERRiN
ATTORNEY AT LAW

FRANK J. STZLLA

233 BROAZWAYI

Nzw YoVz, N.Y. 10007

(a2) 34-300

June 23, 1982

Lawrence M, Noble, Esq.
Assistant General Counsel
Federal Election Comission
Washington, D.C. 20463

C-6

4-

Re: Dolbeare v. FEC and Matter Under
Review (MUR) 1186

Dear Sir:

This letter is to confirm that I represent Felic6 M.
Gelman in her capacity as a witness in the above matter.

My client will be present for a deposition on July 27,
1982, at 10:30 a.m., at 26 Federal Plaza, pursuant to a
subpoena which may be served upon me as her counsel.

yours,

. PERRIN
GJP :mg

b'U 1 'C
!:"25

tn



BEEVIR THE FEEAL TrECN Caii

In the Matter of )
)Citizens for LaIuche ) All Pending CFL M-RS

CERTIFICATION

I, Mrjorie W. rnrons, Recording Secretary for the Federal

Election Commission's EBecutive Session on April 27, 1982, do

hereby certify that the Camiission decided by a vote of 4-1 to

take the following actiorsmin the above-captioned matter:

1. Approve the letter attached to the General Counsel's
April 23, 1982 report,

2. -

3. Notify the respondent of these actions.

Commissioners Aikens, Harris, Miarry, and Ppaiche voted

affirmatively for the decision; Commissioner Elliott dissented.

Comrssioner McDonald was not present at the tie of the vote.

Attest:

-w

K v'

...

Date U 4arjorie W. E'umcns
Seretary of the C s



FEI)ERAL ELECTION COMMISSION

WASHINGTON. DC 20463

MEMORANDUM TO: -

FROM: Steve Barndollar
Docket Clerk

SUBJECT: Returned Letters

tA DATE:

The following letter MUR 1351 was
returned. Please write a memo to the file
and advise on what to do. If you wish to

% resend the letter, please have the envelope(s)
and green card(s) made.

CtT

Thank

t, (aoooo A-ev 0 rtx-z
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 11, 1982

MEMORANDUM

The Commission

Charles N. Steele
General Counsel

I-..

- -q

- - 4

'0
(p -~-- '-~

.0

By: Kenneth A. Gross
Associate General

SUBJECT:

MURs 1158, 1186,

Counseo--

1253, 1352, and 1374

r I. BACKGROUND

On December 18, 1979, the Commission qualified Citizens for
LaRouche (CFL) to receive matching funds for the 1980
presidential primary campaign. During audits conducted pursuant
to that qualification, certain irregularities were noted in the
documentation submitted by CFL. The Commission undertook
investigations into those irregularities which are summarized as
follows:

TO:

FROM:

^0o

4
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A. MUR 1158

This matter arose during a review of CFL's third matching
fund submission. Auditors discovered that several money orders
submitted for matching funds contained signatures patently
dissimilar from signatures found on other instruments purportedly
sign~d by the same individuals. Many of the signatures on the
instruments bore a strong resemblance to handwriting on checks
contributed by Debra Hanania Freeman, CFL Committee
Representative for Baltimore. An additional irregularity
appeared on a cashier's check purportedly contributed by Dr.
Harold Harrison. The check contained the notation:

CUSTOMER REQUEST BY: Dr. Harold Harrison (to be picked up by
DEBRA HANANIA FREEMAN, C.F.L. rep.)

The notation appears to have been typed by two different
typewriters, the added words implying that Harrison, rather than
Freeman, requested the check. The signature card submitted as
documentation for the contribution listed an address for Harold H.
Harrison, M.D.; however, no one by that name was found at that
address. Furthermore, the signature on Harrison's signature card
closely resembled the signature on an contribution check attributed
to another individual.

On February 12, 1980, the Commission found reason to believe
that.Debra Hanania Freeman had violated 26 U.S.C. S 9042(c)(1)(A)
and 2 U.S.C. S 441f with respect to. the above-described instruments.
The Commission authorizea the taking of eight depositions and, on

4 February 2, 1981, based on those depositions found reason to believe
that CFL had violated 2 U.S.C. SS 441f and 441g,.2/ 26 U.S.C.
S 9042(c) and.11 C.F.R. S 110.4(c)(2). Eighteen additional
depositions were authorized, five of which have been taken.
Attempts to locate the remaining individuals involved have been
unsuccessful.

The following summarizei the testimony taken in MUR 1158:

1) Reverend William Hayden was shown a $35 money order
made out to CFL with his name and address printed
on the sender line. He said he had never seen the
money order nor had he ever contributed anything to
CFL. He said he had given $35 cash to Robert
Primack for an annual membership in the National
Anti-Drug Coalition (NADC) Conference. He has not
seen or heard from Primack since then.

2/ 2.U.S.C. S 441g applies to people who contribute over $100 in
cash. CFL did not make cash contributions, rather it received
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2) Ernest K. Pulsifer testified that Lawrence Pro-eman
had solicited him by telephone in late 1979.,H
met with Freeman and his wife Debra, and disculssed
LaRouche's campaign. He then went to CFL campaign
headquarters and gave a $100 cash contribution to
Mr. Freeman. Pulsifer gave cash contributions to
Lawrence Freeman on two other occasions; one for
$40 and one for $150. When shown a $150 money
order ostensibly signed by him, Pulsifer denied
ever having seen it before and pointed out that his
name was spelled incorrectly on the money order.

3) Nancy Radcliffe testified that she was a CFL
volunteer for the 1980 campaign. She admitted
making a $250 cash contribution to CFL which she
gave to Debra Freeman. When shown a $250 money
order purportedly signed by her, Radcliffe denied
purchasing it or signing it and noted that her name
was spelled incorrectly on the money order.
Radcliffe said that Debra Freeman had purchased it
and that she (Radcliffe) had seen the completed
money order among a group of other contributions
being sent to the CFL office in New York.
Radcliffe then produced a document in which she had
acknowledged making a $250 contribution to CFL on
September 10, 1979..2/ She indicated that Debra

SeDFreeman had askedWher to sign the document on
February 28, 1980. Although Radcliffe stated that
she had seen Freeman regularly during the peiod

C" between September 10, 1979 and February 28, 1980,
she could offer no explanation why Freeman had
waited six months to have her acknowledge the
contribution.r/

Radcliffe was also asked about two personal checks
she had contributed. The name Robert Primack Wuas

(r imprinted on the checks, while Radcliffe's name was
added with a pin. She indicated that it was a
joint checking account, but was unwilling to
provide any information concerning Primack. (This
is the same Robert Primack referred to by Rev.
William Hayden. See 1, supra. Efforts to locate
Primack have failed.)

3/ This document was not in the Commission's files.

/It is noteworthy that February 28, 1980, the date of the
acknowledgement, is only nine days after Freeman was notified of
the Commission's reason to believe finding against her.
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4) Dr. Robert A. Robinson stated that he had
contributed checks to CYL, but never money orders.
When shown a $250 money order signed Robert A.
Robinson, he stated that it was not his signature
nor did it appear to be that of his son, Robert A.

a Robinson, Jr., who had once lived at the address.
shown on the money order. Dr. Robinson was then
shown another $250 money order with the name Robert
A. Robinson, Jr. printed on the signature line.*Dr. Robinson did not recognize the printing on the
money order and pointed out that the house number
on the address was different from the number on the
previous money order.

5) Kevin Salisbury stated that he had contributed to
LaRouche, but could not recall how much or whether
the contributions were by 'cash or check. He did
recall that he had given the contributions to Debra
Freeman. When shown a $140 money order signed
"Kevin Salisbury" he could not recall whether he
had purchased it or had ever seen it. He did
testify that the signature was not his. Salisbury
was uncooperative when asked about the
circumstances surrounding the purchase of a $450
money order, but did state that none of the
printing on it was his. He pointed out that the
letters t and p in the word "apt." in the address
were trans~osed. An acknowledgement card

Cal admittedly signed by Salisbury contained the same
mistake, leading to the conclusion that the money

VO order was filled out by someone after the
Cal acknowledgement was signed.

6) Charles Clark's testimony was confusing, however,
he seemed to indicate that he had purchased tickets
to LaRouche fundraisers on three occasions. The
tickets cost $25, $20 and"$15, but it appears as
though Clark paid for them in installments by
giving $5-$10 at a time to Debra Freeman or Steve
Warm. It was.Warm who asked him to sign an
acknowledgement that he had contributed $70 to CFL.
It was Warm who told him that his contributions
totalled $70. When shown the $70 money order in
his name, Clark said he had never contributed a
money order nor had he made a single $70
contribution,



7) Ann A. Taylor - When shown a money order for $150
containing her address and signed "Anne R. Taylor",
Ms. Taylor stated that she had never purchased a
money order in her life nor had she ever
contributed to CFL. In addition, she noted that
the spelling of her first name was incorrect and
the middle initial in the signature was different
than hers.

8) David Sanders denied purchasing or signing both a
$45 and a $25 money order purportedly signed by
him. He said he had given cash contributions to
CFL and assumed that they were turned into money
orders so they could be sent through the mail, but
he never instructed anyone to purchase the money
orders for him. Sanders was shown one of two
signed acknowldgements submitted to the Commission
which stated that he had contributed a $45 money
order to CFL. He testified that the signature on
it was not his. (Sanders was not shown the second
acknowledgement.) Sanders was also asked about a
$1,009.58 check from Household Finance made out to
him and endorsed over to CFL. He stated that he
had obtained a personal loan to buy furniture, but
decided to give the money to CFL instead. He was
then shown an acknowledgement of that contribution
signed by David Sanders and by Lenore Sanders as
his spouse. Sanders indicated that he did not know
a Lenore Sanders. His wife's name is Diana Sayoun.
He could not recall whether the Lenore Sanders
signature had appeared on the acknowledgement when
.he signed it..2/ He also testified that the
$1,009.58 contribution was his alone, and that he

1was never told by anyone at CFL that it was illegal
P- to contribute over $1,000 to one campaign.

9) Diana Sayoun was shown the acknowledgement document
containing the'name LenorE Sanders. Sayoun stated
that she did not sign it, she had never used the
name Lenore Sanders and she did not know Lenore
Sanders. She did state that she had once received
a letter from the U.S. Labor Party addressed to
Lenore Sanders. Sayoun said that someone from the
U.S. Labor Party had tried to get her to sign a
contribution acknowledgement, but she refused
because she had never contributed. She said her

5/ Sanders was a difficult witness. Even after he testified
that his wife's name is Diana Sayoun, he would not state that the
"Lenore Sanders" appearing on the acknowledgment was not his
wife's signature.
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husband had told her that the $1,009.58 check was a
loan to the U.S. Labor Party which they repaid In
monthly installments. However, she indicated that
she did not believe him, but felt that he had told
her that story so she would not be angry with him
because he had contributed such a large amount to
the U.S. Labor Party.

10) Belinda deGrazia Haight was shown a $400 money
order and signature acknowledgement docuient signed
"Belinda F. deGrazia". She denied signing the
money order and stated she had given a $400 cash
contribution to Debra Freeman.

11) Steven Warm was shown a $100 money order with his
name on it. He did not recall the money order nor
did he think he signed it. He stated he had made
one money order contribution, but did not know if
the money order shown was the one he contributed.
He indicated he may have contributed cash and
someone else bought the money order. He admitted
the signature on the accompanying acknowledgement
document was his, but could not recall who had
asked him to sign it. When told his money order
and that of Belinda deGrazia were consecutively
numbered, he indicated he had no explanation for
the coincidence.

When asked'about the Charles Clark money order,
Warm said he had received cash contributions fromClark, but recalled no money orders. He said Clark
probably gave cash and a money order was purchased
with the cash. He stated he knew there were times
when the Baltimore office of CFL purchased moneyorders to represent cash contributions. He further
stated that this was done on the basis of
instructions from CFL national headquarters.

12) George B. P. Ward, Jr., vice president for the
Maryland National Bank testified concerning the
bank records of Debra Hanania Freeman. The records
were subpoenaed in an effort to learn more about
the earlier described $250 cashier's check
ostensibly contributed by Dr. Harold H. Harrison./

6/ No Dr. Harold H. Harrison was ever located. The only
Dr. Harold Harrison listed in Baltimore is Dr. Harold E.Harrison, who, by interrogatory, denied ever contributing to CFL.
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Those records indicated that Debra Freeman had
withdrawn $750 from her own account and used $250
of that money to purchase the cashier's check. The
bank copy of the check contained only the notation
typed "CUSTOMER REQUEST BY: DEBRA HANANIA FRIMVI M

indicating the other information was added after
the purchase.

13) Debra Hanania Freeman testified that she sometimes
purchased money orders for people who made cash
contributions, but only after the contributor had
consented to the purchase and filled out an
acknowledgement. When asked why many
acknowledgements were dated long after the money
orders, she said sometimes the people in CFL's New
York Office called to say they needed an
acknowledgement for someone because they had.lost
one or had none on file and were about to make a
submission. She also testified that other
volunteers sometimes gave her cash which they had
collected and asked her to buy money orders for the0D contributors. She testified that she understood
she could fill out the money orders as long as the
contributors signed contribution acknowledgements._/
Freeman admitted purchasing the Harold Harrison
cashier's check. She said "someone" had given her a
pledge envelope with Harrison's $250 in it and
asked her to buy a money order with it. She took
the money to her bank and obtained a cashier's
check instead because her bank provided free
cashier's checks to its customers. She did not
-explain why she had purchased money orders on all
other occasions, nor did she indicate that she had
withdrawn the money for the cashier's check from
her account. When asked about the typed notation
on the check, Freeman said the additional typing
was not on the check when she submitted it to CFL
in New York.

Freeman was asked to provide handwritting exemplars
for all questioned documents. Although she
provided some, her attorney advised her not to
continue with them absent a court order.

14) Felice Gelman -- see discussion in MUR 1186, infra.

7/ Freeman indicated that she received her instructions
concerning contributions from the New York Office of CFL, through
Felice Gelman.



B. MUR 1186

During their review of threshold submissions the auditors
found twelve money orders, each listing a name and an Oregon
address, but each failing either to contain the requisite
signature or to be accompanied by a signed acknowledgement
document. On Friday, December 7, 1979, Felice Gelman of CFL was
informed that the signatures were required in order for the
contributions to be matchable. Three days later CFL submitted
the twelve acknowledgement documents. Because the speed with
which the documents were obtained raised questions concerning
their legitimacy, confirmation letters were sent out in an effort
to .verify them.

Of the six responses received, five verified their
contributions. The sixth letter came from Harold Harper who
indicated that he had purchased a subscription to "their" (CFL)
newspaper for $20 per year and two copies of "their" book, o
Inc. for $5 per copy, however, he did not consider those payments
to be contributions. In addition, Harper stated that he had paid
for all items by cash, not money order. The information provided
by Harper differed from that submitted by CFL in three
significafit respects: the amount paid ($30 vs. $40); the method
of payment (cash vs. money order); and the purpose of the
payments (purchases vs. contributions). Based on that
conflicting information, the Commission found reason to believe

%l that.CFL and its treasurer, Felice Gelman, knowingly and
willfully submitted false information to the Commission in
violation,of 26 U.S.C. k 9042(c). Interrogatories were sent to
CFL requesting the name of the CFL representative in'Oregon who
had submitted the Harper money order. Subpoenas for depositions
were then issued to the six people who had not responded to the
confirmation letters, to Felice Gelman and to Martin Simon, the
identified submitter of the Harper money order. Only one
"contributor" was not deposed.

Those deposed indicated that they had either purchased the
money orders in question or given Martin Simon cash and
authorized him to purchase money orders for them. In some cases
Simon returned with the money orders and the contributors filled
them out, while in others Simon presumably filled out the money
orders. All contributors stated that Simon requested them to
sign a document acknowledging their contributions. Each of those
documents listed the dates and the amounts of the contributions,
and specified "money order" as the method of payment. In all
cases, the contributors acknowledged their contributions.

Martin Simon testified that he was a full time volunteer for
CFL and was the coordinator for Oregon fundraising. He stated
that inasmuch as the national strategy of CFL was to qualify for
matching funds, he discouraged cash contributions. He further
stated that he explained to contributors the matchability
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requirement of a written instrument and either went with the to
buy a money order or secured one for them. Simon was able to
obtain money orders at no cost at his bank. According to Simon,
if he obtained the money order, he made a copy of the receipt for
his records and sent a copy to the contributor. Simon indicated
that, he was not aware of the signature requirement until CFL
notified him that the money orders in question had been rejected
for matchability. Simon also testified that he kept a separate
accounting of cash receipts whether they be contributions or
payments for literature. Such amounts were sent to New York via
an all inclusive money order containing an explanatory notation.

When questioned concerning Harold Harper, Simon indicated
that Harper had made one $40 cash contribution in 1979. Simon
stated that Harper originally told Simon that he would have his
wife make out a check and mail it. When Simon did not receiveit, he contacted Harper who said that the check had been sent.
Harper added that he would have the post office trace it. Simon
asserted that Harper then told Simon to come to his place of

* business and he would give him another check. According to
Simon's testimony, when he arrived Harper had forgotten his
checkbook-so he gave Simon $40 cash. Simon said he subsequently

M obtained a $40 money order and sent Harper a copy.!/

Harper's description of the situation is quite different.
In a sworn affidavit he indicated that he had been solicited by
CFL for contributions several times, but always refused to
contribute. In the fall of 1978 he purchased a subscription to
"their" paper, New Solidarity, at a cost of $20 for the year. He
did this in order to learn more about LaRouche, not to contribute
to his campaign. He paid for the subscription in cash. When the
subscription expired Harper told Martin Simon he wished to renew

C it and sent Simon a money order for $20. Harper was certain that
he never told Simon that he was making a "contribution", nor did

r1) he say he would have his wife send Simon a check. The $20 money
order was lost in the mail and, at Simon's request, Harper paid
him for the subscription in cash. Harper also stated that he had
purchased two copies of Dope, Inc. at $5 per copy and had paid
Simon $10 in cash for the books. He did not intend the $10 as a
contribution. Harper admitted that he had signed the
acknowledgement document, but only after CFL representatives
bothered him at work while he was very busy. He signed the
acknowledgement without reading it, or knowing specifically what
it would be used for.

8/ This version of what occurred is strikingly similar to
Simon's version of what occurred with contributor Richard Wise.
Wise confirmed his money order contribution.
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Finally, Harper emphasized that he had never purchased a $40
money order or sent one to CFL, nor had he authorized anyone to
purchase or send one for him. He had never been shown the money
order which was submitted in his name, nor had he received a copy
of it.

'Felice Gelman, former treasurer of CFL was also deposed.
Interrogatories answered by CFL indicated that Ms. Gelman had
contacted Simon about CFL's immediate need of the twelve
signature acknowledgement documents, and that she had helped
Simon prepare the acknowledgement documents. At her deposition,
Ms. Gelman was asked about the Harold Harper money order, as well
as .he Dr. Harold Harrison cashier's check from MUR 1158. She
refused, upon advice of counsel, to answer any questions
concerning her dealings-with CFL. Her counsel stated that since
the Commission's finding that there was reason to believe that
Ms. Gelman knowingly and willfully violated 26 U.S.Cz S 9042(c)
exposed her to possible criminal sanctions, he must advise her
not to answer any questions.

C. MUR 1253

During their required field work conducted pursuant to 26
U.S.C. S 9038(a), the FEC auditors discovered that 15 individuals
apparently incurred obligations on behalf of CFL in excess of
$1,000, in violation of the contribution limitations of 2 U.S.C.
SS 441a(a) and 441a(f), and referred this matter (subsequently
denoted MUR 1253) for possible compliance action. On January 22,
1981, the Commission fouhd reason to believe CFL violated 2
U.S.C. S 441a(f) by accepting excessive contributions from the
fifteen individuals, and notified CFL of that finding.

While MUR 1253 was pending before the Commission in the
investigative stage, additional materials concerning other
individuals who apparently made excessive contributions to CFL
were obtained through the post-primary audit and report review

e processes. These matters which had been denominated MURs 1262and 1344 were, by vote of thi Commission, merged with MUR 1253 on
June 16, 1981, as they involved a common nucleus of facts and the
possible violation of the same statutory section. Also on that
date, the Commission found reason to believe that eight
individuals2/ had violated 2 U.S.C. S 441a(a)(1)(A) by making
contributions to CFL in excess of $1,000, and that CFL violated 2
U.S.C. S 441a(f) by accepting excessive contributions from 21
individuals.

9/ These individuals are Rochelle Ascher, Elliot Eisenberg,
Jeffrey Forrest, Lawrence Gray, Marjorie Mazel Hecht, Andrew
Wilson, Donald J. Carr and Ellen G. Scott.
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D. MUR 1352

This matter arose when the Audit Division referred three
atterns of irregularitiesl0/ discovered during its review of
FL's records to the Office of General Counsel. One pattern
noted involved a large number of money orders issued from two
Chicago banking entities and deposited in CFL's New York
headquarters between December 10 and 17, 1979. The serial
numbers and dates on these money orders indicate that many were
consecutively numbered and had been purchased on the same date.
A total of thirty-one money orders received from twenty-three
contributors were reviewed.1_ / Many of the money orders
purportedly contributed by the same individuals contained
patently different signatures..-../ In addition, the payee line of
most of the instruments appeared to be filled out by the same

-. hand. The auditors also noted that twenty-one of the twenty-
three contributors were listed as "unemployed".

On August 7, 1980, pursuant to 26 U.S.C. S 9039, the
Commission authorized the taking of twenty-three depositions in
the matter, however, United States Marshals were only able to
serve eleven of the individuals, nine of whom were deposed. On
October 24, 1980, the United States District Court for the
District of Columbia found that the Commission did not have
jurisdiction to pursue the matter under 26 U.S.C. 5 9039.
(Gelman v. Fed. Election Comm'n.) Subsequently, on March 16,
1981, pursuant to 2 U.S.C. S 437g, the Commission found reason to
believe that CFL knowingly and willfully submitted false
information to the Commission, in violation of 26 U.S.C.
5 9042(c). Authorization was given for the taking of seventeen
depositions, however, only two of the seventeen individuals were
ever served with subpoenas.IV

10/ As indicated in the May 7, 1982 Comprehensive Investigative
Report, one pattern noted by the auditors concerned four money
orders purchased from the Chase Manhattfn Bank. Upon
observation, the date and payee lines on all four instruments
appeared to have been filled out by the same hand. Another
concerned three consecutively numbered $200 money orders issued
by the Bank of New York. One of the three, purportedly signed by
CFL volunteer Joyce Rubinstein, appeared to have had the date
filled out by the same hand as the four purchased at the Chase
Manhattan Bank. Upon consideration, it appeared that neither of
these situations reflected a violation, therefore, they did not
warrant further investigation.

i/ Twenty-three of these were submitted for matching funds.

12/ Seven of the people involved are known LaRouche volunteers.

13/ All efforts to serve the others, including the use of
Pinkerton Agents, have failed.
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Of the nine individuals deposed in Chicago, eight testified
that they had been unemployed for the last year, during which
time they had volunteered for CPL. When confronted with money
orders ostensibly signed by them, the "contributors" responded as
follows:

1) Robert Hart, Janice Hart and Paul Greenberg denied ever
purchasing or signing the money orders and stated that
they "could not recall" making contributions in the
amounts shown on the money orders;

2) Sander Peretz Fredman testified that he had purchased
money orders for himself and, at the instruction of
Elliot Eisenberg,.IA/ had also purchased other money
orders. When faced with three consecutively numbered
money orders containing the signature "Sherri Waffle*,
Fredman testified that he "might" have purchased and
signed them for his friend Ms, Waffle.

3) Victoria Lacey testified that she had made three
-contributions to CPL: a $100 check; a $100 money
order; and a $50 money order. She admitted signing the
$50 and $100 money orders shown to her, but said
someone at CFL had purchased them. She "could nort
recall" whether she had paid for them before or after
they were purchased and stated that many people at CPL
were involved in purchasing money orders. Lacy also
stated that December 10, 1979, the date on both her
money orders, was the date of a big CPL fundraising
event.LI_/ When shown a third money order purportedly
signed by her, Lacy initially denied purchasing it, but
later admitted both purchasing and signing it. Her
description of the circumstances surrounding its
purchase is questionable. She testified that she took
the $250, which she had received as a gift from her
parents, with her to Lombard,_a town 90 miles from
Chicago, on a day ihe was campaigning for
contributions. She purchased the money order in
Lombard rather than buying it in Chicago, but provided
no explanation for doing so.

1,4/ Eisenberg's name surfaces throughout the depositions as the
person who managed campaign financing. We have been unable to
depose Eisenberg as he has evaded all efforts to serve him.

15/ Sixteen of the twenty money orders discussed here are dated
within three days of the December 10, 1979 fundraiser, In
addition, some consecutively numbered money orders contained
dates several days apart, leading to the conclusion that money
orders may have been purchased in blocks and filled in as needed.
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4) John Brown, Jr. testified that he made contributions to
CFL by putting money in a slot in the "campaign desk"
in the CFL office. He also put cash receipts from the
sale of materials in or on that desk. Brown said he
did not know who gathered the money or what happened to
it after it was left in the desk. Brown admitted
signing a $120 money order shown to him, but "did not
know" whether he had purchased it or whether he had
even contributed $120 to CFL.

5) Robert E. Pierce testified that he has purchased
several money orders for CFL including one from a
Missouri bank. Pierce said he gave these money orders
to Elliot Eisenberg who oversaw Pierce's fundraising
activities. Pierce stated that he put the
contributions he had collected into the "fundraising
desk". When shown a $100 money order with his name on
it, Pierce admitted signing it, but said Gerald
Pechenuk had purchased it. He had given Pechenuk cash,
but "could not recall" whether he had instructed
Pechenuk to purchase a money order.

6) -Mitchell Hirsch stated that he had gone with other CFL
members to purchase money orders, however, all money
orders he purchased were for his own contributions.
Hirsch recalled purchasing and signing both money
orders attributed to him, but did not recall
accompanying Gerald Pechenuk to purchase the

'December 13, 1079 money order even though Pechenuk's
December 13, 1979 money order lists the next
consecutive number to Hirsch's. Hirsch recalled

TIT soliciting a credit card contribution from William
Lerch by telephone. He gave the credit card
information Lerch provided to Elliot Eisenberg, but did
not have any further information concerning the
transaction.

7) William Lerch, the contributor solicited by Mitchell
Hirsch, testified that he had charged two contributions
on his credit card -- the first for $200, the second
for $50. Both contributions were made by telephone.
When shown the two money orders attributed to him,
Lerch admitted signing the one for $200, but could not
recall the circumstances of the signing. He stated
that he had authorized the purchase of the money order
by his telephone contribution. When shown the $55
money order, Lerch denied ever making a $55
contribution or signing the money order.
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8) Gerald Rose was subpoenaed because Janice Hart, Robert
Hart, Robert Pierce and Victoria Lacey indicated that
he was in charge of the Chicago CFL office. Kr. Rose
testified that he was the political director of the
office, but had no direct connection with fundraising
efforts.

9) Robert Cole-was subpoenaed because Janice Hart and
Victoria Lacey indicated that they turned collected
contributions over to Cole. Cole denied any big part
in the fundraising effort. He did not recall receiving
contributions from Hart, Lacey or anyone else. He said
he merely totalled up figures that were given to him
and sometimes counted money. Other than those aspects,
he denied any knowledge of, or involvement in, the
financial side of the Chicago CFL operation.

E. MUR 1374

This MUR arose from the post-primary audit undertaken
pursuant to 26 U.S.C. 5 9038(a). On June 16, 1981, theN Commission found reason to believe CFL had violated 26 U.S.C.
5 9042(c) (1) (A) by submitting false information to obtain .
matching funds, in connection with purported contributions to CFL
that apparently were really loans the committee had previously
repaid.

II. DISCUSSION

A) 26 U.S.C. S 9042(c) (1) (A)

The evidence obtained indicates that CFL, through its agent
volunteers, knowingly and willfully submitted false or misleading
information to the Commission in an attempt to receive matching
funds, in violation of 26 U.S.C. S 9042(c)(1)(A), in connection
with the following contributions:

1) MUR 1158

a) $35 money order signed "William Hayden." Rev. Hayden
denied having made a contribution to CFL, purchasing
the money order or signing it.

b) $150 money order signed "Ernest Pulsifor." Debra
Freeman admitted purchasing the money order after
Pulsifer had made a cash contribution. (Pulsifer's
name is spelled incorrectly on the money order.)
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c) $250 money order signed "Nancy Radcliff". Debt*
Freeman admitted purchasing and signing the money order
after Radcliffe had made a cash contribution*
(Radcliffe's name is spelled incorrectly on the Ioney
order.)

'd) $250 money order signed 'Robert A. Robinson*, Dr.
Robert A. Robinson said the signature was not his nor
did it appear to be that of his son, Robert A.
Robinson, Jr. The signature differed greatly from
another money order signed "Robert A. Robinson, Jr.'.

a e) $140 money order signed WKevin Salisbury". Salisbury
did not recall contributing the money order and denied
signing the money order. (No separate signature
document was submitted.)

f) $450 money order signed "Kevin Salisbury". Salisbury
denied ever seeing the money order before the
deposition.

g) $70 money order signed *Charles Clark*. Debra Freeman
admits filling out and signing the money order. Clark
testified that he only made cash contributions and
never made one, single contribution in the amount of
$70.

h) $150 money order signed "Anne R. Taylor". The Ann
Taylor found at the address submitted by CFL denied the
signature and the contribution.

i) $45 money order signed "David Sanders". Debra Freeman
admitted purchasing and signing the money order.Sanders said he contributed cash.

j) $25 money order signed "David Sanders". Sanders denied
signing the money order and salid the contribution was
made in cash.

k) $1,009.58 Household Finance Company loan check endorsed
by David Sanders submitted along with a signature
document signed by David Sanders and Lenore Sanders as
spouse. Diana Sayoun, David Sanders' wife denied
signing the .document and denied making the
contribution.

1) $400 money order signed "Belinda F. deGrazia". Belinda
F. deGrazia Haight said she made the $400 contribution
in cash.
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m) $250 cashier's check and signature document for.-,
Dr. Harold Harrison. George Ward, bank Vice President
testified that bank records show Debra Freeman
purchased the check with funds from her personal
account. No Dr. Harold Harrison resided at the address
submitted by CFL.

2) MUR-1186

a) $40 money order and signature document signed "Harold
Harper". Harper said he gave $30 cash to a CFL
representative.

3) MUR 1352

a) $200 money order signed "William Lerch". Lerch
admitted the signature but stated he has made the
contribution via credit card.

b) $55 money order signed "William Lerch". Lerch denied
the signature and denied making any contribution in
that amount. (No separate signature document was
-submitted.)

C) $135 money order signed "Sherri Waffle". Sander
Fredman admitted signing it. (No separate signature
document was submitted.)

d) .$85 money order signed "Sherri Waffle". Sander Fredman
admitted signing it. (No separate signature document
was submitted.)

e) $80 money order signed "Sherri Waffle". Sander Fredman
C" admitted signing it. (No separate signature document

was submitted.)

f) $125 money order signed "Janice Hart". Janice Hart
denied purchasing or signing the money order. (No
separate signature document was submitted.)

g) $120 money order signed "Janice Hart". Janice Hart
denied purchasing or signing the money order. (No
separate signature document was submitted.)

h) $100 money order signed "Victoria Lacey". Lacey stated
someone else at CFL had purchased it. She did pay for
it.

i) $50 money order signed "Victoria Lacey". Lacey did not
know who purchased it. She did pay for it.
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j) $250 money order signed "Robert Hart". Robert Hart
denied purchasing or signing it. (No separate
signature document was submitted.)

k) $100 money order signed "Paul Greenberg" and dated
December 10, 1979. Greenberg denied purchasing or
signing it. (No separate signature document was
submitted.)

1) $100 money order signed "Paul Greenberg" and dated
December 11, 1979. Greenberg denied signing it. (No
separate signature document submitted.)

m) $120 money order signed "John H. Brown, Jr.". Brown
did not recall purchasing it or making the $120
contribution.

A) 2 U.S.C. S 441f

The evidence indicates that CFL, through its agent
volunteers, violated 2 U.S.C. S 441f by knowingly accepting
contributions made by one person in the name of another in the

Sfollowing instances:

1) ,MUR 1158

a) $250 cashier's check in the name of Harold Harrison.
Bank records show the funds actually came from Debra
Freeman' s account.

b) $150 money order inthe name of Anne R. Taylor. Ann
Taylor testified she never made the contribution.

C) $1,009.58 loan check from Household Finance Company
submitted with signature acknowledgement indicating the
check was contributed by both David Sanders and Lenore
Sanders, his spouse. Diana Sayoun, David Sanders'
wife, said she never made the contribution.16/

16/ David Sanders testified that he made the entire $1,009.58
contribution. If that is so, CFL committed a violation by
accepting a contribution in excess of contribution limitations.
See discussion of 2 U.S.C. S 441a(f), infra.
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2) MUR 1352

a) $250 money order signed "Robert Hart". (No accompanying
signature document.) Robert Hart denied purchasing or
signing the money order and did not recall making a
contribution in that particular amount.

b) 125 money order signed "Janice Hart". (No accompanying
signature document.) Janice Hart denied purchasing or
signing the money order and could not recall making a
contribution in that amount.

c) $120 money order signed "Janice Hart". See subsection
(b), supra.

d) $100 money order signed "Paul Greenberg". (No
accompanying signature document.) Greenberg denied
purchasing or signing the money order and said the only
contribution he ever made to CFL was a refund check for
about $6.00.

e) $100 money order signed "Paul Greenberg". See
-subsection (d), supra.

f) $135 money order signed "Sherri Waffle". Evidence
indicates that Sander Fredman actually purchased,
signed and submitted the money order.

g) .$85 money order signed "Sherri Waffle". See subsection
(f), supra.

h) $80. money order signed "Sherri Waffle". See subsection
(f), supra.

i) $55 money order signed "William Lerch". Lerch denies
making the contribution.

j) $120 money order signed "John-H. Brown, Jr.". Brown
admitted signing the money order, but did not recall
ever making the contribution.

C) 11 C.F.R. S 110.4(c) (2)

The evidence indicates that CFL, through its agents,
violated 11 C.F.R. S 110.4(c) (2) by accepting and retainingl-

17/ None of the cash contr-ibutions aggregating over $100 was
returned to contributor. All were submitted for matching.
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contributions exceeding, in the aggregate, $100 in cash in
violation of 2 U.S.C. S 441g in the following instances:

1) MUR 1158

a) $40 cash contribution made by Ernest Pulsifer.
Pulsifer testified this contribution was made after he
bad already made a $100 cash contribution.

b) $150 cash contribution made by Ernest Pulsifer.
Pulsifer testified this was contributed after he had
already made both a $100 and a $40 cash contribution.

c) $250 cash contribution made by Nancy Radcliffe.
Radcliffe testified she made the contribution in cash
to Debra Freeman.

d) $400 cash contribution made by Belinda F. deGrazia.
Belinda deGrazia Haight testified she made the
contribution in cash to Debra Freeman.

D) 2 U.S.C. S 441a(f)

_The .evidence indicates that CFL, through its agent
volunteers, knowingly violated 2 U.S.C. S 441a(f) by accepting

S contributions exceeding the contribution limitations set forth in
2 U.S.C. S 441a(a) (1) (A) in the following instances:

1) MUR 1158

a) $1,009.58 Household Finance Company loan check from
David Sanders. Sanders testified that the entire
$1,009.58 was contributed by him, alone. Not only does
the check exceed the limitati6n, but Sanders also
testified he had made about six other contributions to
CFL during the presidential primary campaign,
including, specifically, a $45 and a $25 contribution.

2) MUR 1253

(1) $2,713.53 in contributions from Rochelle Ascher;

(2) $1,742.15 in contributions from Karen Brubaker;

(3) $1,024.48 in contributions from John Covici;

(4) $1,279.55 in contributions from Joseph D'Urso;
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(16) $1,025 in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

from August F. Aracd;

from James M. Duree;

from Shirley Fingerman;

from John Holly;

from T. J. Hopkins;

from Sherri S. Lightner;

from John Pellicano;

from John Ryman;

from John J. Sakala;

from Walter J. Stevens;

from James Taylor;

from Verne Tomlins;

from Carleton Williams;

from Frederic L. Young;

(5)

(6)

(7)

(8)

"(9)

(10)

(11)

(12)

(13)

(14)

(15)
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$3,378.34 in contributions from Elliot Eisenberg

$2,067.32 in contributions from Jeffrey Forrest;

$1,409.59 in contributions from Gregory Gamier;

$5,120.32 in contributions from Lawrence Gray;

$3,681.32 in contributions from Marjorie Mazel
Hecht;

$1,285.87 in contributions from Marsha KoKinda;

$1,738.68 in contributions from Melvin Johnson;

$1,763.76 in contributions from Michael Smedberg;

$1,005.44 in contributions from Martin Simon;

$1,507.65 in contributions from David W. Thill;

$2,403.90 in contributions from Andrew Wilson;

(17)

(18)

(19)

(20.).

(21)

(22)

(23)

(24)

(25)

(26)

(27)

(28)

(29)

$1,043

$1,105

$1,030

$1,044

$1,150

$1,100

$1,100

$1,120

$1,125

$1,010

$1,030

$1,515

$1,580

Coll,
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(30) $2,375 in contributions from Donald J. Carr;

(31) $2,030 in contributions from Ellen G. Scott;

(32) $1,050 in contributions from Belinda F. deGrazia;

(33) $1,250 in contributions from Alexander Ward;

(34) $1,125 in contributions from Mary F. Cummings;

(35) $1,075 in contributions from James M. Everette;

(36) $1,250 in contributions from Michael Micale.

Contributions 1-15, listed above, were given in the form of
advances made by individuals on behalf of CFL.18/ Although the
individuals were reimbursed for the advances, CFL did not
reimburse them within a reasonable time. Therefore, as the
committee had the use of the money for extended periods, the
advances should be counted against each individual's contribution

. limitation.19/ Contributions 16-36, listed above, consisted of
outright gifts to CFL which, in the aggregate, exceeded each
individual's contribution limitation.

Nr

c'2 18/ The definition of "contribution" includes the term
"advance". 2 U.S.C. S 431(8)-. The advances, for the most part,
consisted of expenses of travel, lodging and subsistence made by
individuals for the use of other CFL representatives and the
candidate; consequently, the exclusion contained in former
2 U.S.C. S 431(e)(5)(D) does not apply. That section only
exempted one's own expenses for travel. See 11 C.F.R.
S 100.7(b) (8), former 11 C.F.R. S 100.4(b) (6).

19/ 11 C.F.R. S 100.7(a) (4) provides that the term
"contribution" does not include the extension of credit by any
person for a length of time within normal business or trade
practice. However, this limited exemption is geared toward
businesses and commercial vendors which have standardized billing
cycles whereby goods or services are routinely provided first and
paid for later. In the General Counsel's view, individuals
carrying out volunteer political activities, rather than business
or commercial activities, cannot claim the benefit of-this
specific exemption.
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IV. MISCELLANEOUS

A) MUR 1186 -- Felice Gelman Violation

There is no evidence indicating that Felice Gelman actually
knew that Harold Harper had not contrituted $40 to CFL. Her part
in the submission of that contribution arose after the purported
money order contribution was sent to CFL. She had no contact
with Harper and there is no evidence that Martin Simon told her
Harper had not made a $40 money order contribution. .In light of
those facts, it would be extremely difficult to prove a knowing
and willful violation of 26 U.S.C. 5 9042(c)(1)(A) by Ms. Gelman.
Consequently, the Office of General Counsel recommends that the
Commission take no further action, close the file with respect to

• Ms. Gelman and notify her of that determination.

B) MUR 1253 - Excessive Contributions by the
Individual Respondents

2 U.S.C. S 441a(a) (1) (A) places an aggregate ceiling of
$1,000 on- individual contributions "to any candidate and his

r authorized political committees with respect to any election for
Federal office."

While the eight individuals who are respondents in this
matter appear to have violated the above-cited section of the Act

> -, by virtue of their excessive advances on behalf of CFL, based on
past Commission action (see MUR 1349), the General Counsel is
recommending that the Commission take no further action and close
the file with respect to each of these eight individuals, and
notify them of that decision.

C) MUR 1374 - Knowing and Willful Violations

As was discussed in the original General Counsel's Report
dated June 10, 1981, the evidence in this matter is purely
circumstantial. On analyzing CFL's recent response in this
matter (see attachment 1), it is apparent that there is no direct
evidence of a knowing and willful violation. The Committee has
offered as an explanation that the circumstances of this matter
involve "bookkeeping errors . . . mutually discovered by the FEC
Audit Division and CFL." Such an explanation is in keeping with
the General Counsel's original theory of the case, as suggested
by the June 10, 1981, General Counsel Report. Moreover, on
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December 12, 1982, CFL repaid the matching funds in question.
Nothing found in the investigation suggests a "'defiance' or
'knowing, conscious and deliberate flaunting' of the Act," the
standard applied for a knowing and willful violation in American
Federation of Labor and Congress of Industrial Organizations v.
FEC, 628 F.2d 97, 101 (D.C. Cir. 1980), cert. denied, 449 U.s.
M (1980).

ThereYore, the Office of General Counsel recommends that the
Commission take no further action in this matter, close the file
and notify counsel for the respondent of that decision.

Recommendation

1)

2) -

'wen3) Take no further action in MUR 1186 with respect to
-Felice Gelman, and close the file as it pertains to

- her.

4) Take no further action in MUR 1253 with respect to:
Rochelle Ascher; Elliott Eisenberg; Jeffrey Forrest;
Lawrence Gray; Marjorie Mazel Hecht; Andrew Wilson;
.Donald J. Carr; and Ellen G. Scott, and close the file
as it pertains to each.

5) Take no further action in MUR 1374 and close the file.

6) Approve the attached letters.

TV' Attachments:

I. CFL's Response in MUR 1374.

II.

III. Proposed Letter to Felice Gelman's Counsel Concerning
MUR 1186.

IV-Xr .Proposed Letters to Individual Respondents in MUR 1253.

XIrI. Proposed Letter to CFL's Counsel Concerning MUR 1374.
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June 7, 1992..

Federal Election Commission a i""

1325 K Street NW : "
Washington, D.C. 20463

Attention: Office of General Counsel . . "

Kenneth A. Gross, Esq. &A

Re: MUR 1374

Dear Mr. Gross: • 
,*

•" Pursuant to your letter dated May 28, 1982e
' concerning the above referenced MUR:.

1. Citizens for LaRouche denies that there
was any knowing or willful violation of 26 U.S.C.
9042 (c) (1) (A) in this matter by CFL or any "agent"

0 of CFL.

2. The circumstances of the bookkeeping errors
which led to this matter were fully disclosed to .the
Audit Divison when the errors were mutually discovered
by the FEC Audit Divison and CFL.

3. CFL repaid the monies 'to the Treasury whidh
COO are at issue here.

CO 4. Citizens for LaRouche does not believe that
allegations of criminal violations of the FECA and
FEC investigations should or can be premised on such
investigative fancies as are stated in the factual
and legal analysis to this MUR, namely:

"the circumstantial evidence would suggest
that Committee agents who submitted the matching
funds request knew that the two individuals had
been reimbursed for their contributions. It
may be possible that such knowledge can be
imputed to those persons."

The FEC knows that when this error was discovered, CFL
acknowledged it as error and provided an explication to

the auditors and repaid the Treasury monies.

Very truly yours,

MAYER RGA1OT .
24901 Northwestern Highway

Southfield-, Michigan 48075
ftM~f% ^ TIA" I Or 1 %. 1



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463

Gregory J. Perrin, Esq.
233 Broadway
New,York, New York 10007

Re: MUR 1186- Felice Gelman

,Dear Mr. Perrin:.

On March 27, 1980, the Commission found reason to believe
that your client, Felice Gelman, had violated 26 U.S.C.

.5 5 9042(c)(1)(A), a provision of Chapters 95 and 96 of Title 26,
U.S. Codein connection with the above referenced MUR. However,

& after considering the circumstances of this matter, the
Commission has determined to take no further action and close the

' file as it pertains to your client. The file will be made"part
of the public record within 30 days after this matter has been
closed with respect to all other respondents involved. Should

: you wish to submit any materials to appear on the public record,
please do so within 10 days.

The confidentiality provisions of 2 U.S.C. S 437g (a) (4) (B)
and S 437g (a) (12) (A) remain in effect unt l the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

If you have any questions, please direct them to Lois
Lerner, attorney in charge of the matter, at (202) 523-4175.

Sincerely,

Charles N. Steele

By:
Kenneth A. Gross
Associate General Counsel

ATTACHMENT III 1 of 1
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gFEDERAL ELECTION COMMISSION
WASHINGtO. D.C. 20463

U.'

Mrs. Ellen G. Scott
P.O. Box 48
Fort Edward, N.Y. 12828

RE: MUR 1253
Ellen G. Scott

Dear Mrs. Scott:

em After considering the circumstances of this matter, the
Commission-on August , 1982, decided to take no further action

Sand close its file in this matter as it pertains to you. the
~ file will be made part of the public record within 30 days after

this matter has been closed with respect to all other respondents
involved.. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. S 43.7g(a) (4) (B)
and S 437g(a) (12) (A) remain in effect until the entire matter is

v closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a

' violation of 2 U.S.C. 5 441a(a)(1)(A) aDd you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

ATTACHMENT IV 1 of 1
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FEDERAL ELECTION COMMISSION
WASHINGTON. O.C. 20463

..5

Jeffrey Forrest
217 Haven Ave.
New York, N.Y. 10033

RE: MUR 1253

Jeffrey Forrest

Dear Mr. Forrest:

After considering the circumstances of this matter, the
c. Commission on August , 1982, decided to take no further Action

and close its file in this matter as it pertains to you. The
' file will be made part of the public record within 30 days-after

this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. S 437g(a) (4) (B)
"TT and 5 437g(a)(12)(A) remain in effect until the entire matter is

closed. The Commission will notify you when the entire file has
r been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. S 441a(a) (1) (A) and you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

• BY: Kenneth A. Gross
Associate General Counsel

ATTACHMEIT V 1 of 1
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IFEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463

Andrew Wilson
145 Peachtree Park Drive
Atlanta, Georgia 30309

RE: MUR 1253
Andrew Wilson"

Dear Mr. Wilson:

After considering the circumstances of this matter, the
Commission-on August , 1982, decided to take no further action

" and clbse its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days .after
this matter has been closed with respect to all other respondents

tr involved. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

9. i, .

C- The confidentiality provisions of 2 U.S.C. S 437g (a) (4) (B)
and 5 437g (a) (12) (A) remain in effect until the entire matter is

IT closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a

Vr violation of 2 U.S.C. S 441a(a) (1) (A) and you should take
immediate steps to insure thAt this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

ATTACHMENT VI 1 of 1



FEDERAL ELECTION COMMISSION
* WASHINGTON. ODC. 20463

Ms. Marjorie Mazel Hecht
251 West 87 Street
New York, N.Y. 10024

RE: MUR 1253
Marjorie Mazel Becht

Dear Ms. Hecht:

0 After considering- the circumstances of this matter, the
Commissionon August , 1982, decided to take no further action
and close its file in this matter as it pertains to you. the

S file will be made part of the public record within 30 days .after
this matter has been closed with respect to all other respondents

' Involved. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. S 437g(a) (4) (3)
and 5 437g (a) (12) (A) remain in effect until the entire matter is

S closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. S 441ata) (1) (A) add you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

ATTACHMENT VII 1 of 1
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FEDERAL ELECTION COMMISSION
WASHNCION. D.C. 0463

Donald J. Carr
6730 Alexander
Saint Louis, MO. 63116.

RE: MUR 1253
Donald J. Carr

Dear Mr. Carr:

After considering the circumstances of this matter, the
Commiss.ion on August , 1982, decided to take no further action
and close its file in this matter as it pertains to you. The

Sfile will be made part of the public record within 30 days .after
this matter has been closed with respect to all other respondents

~involved. Should you wish to submit any materials to appear on
~ the public record, please do so within 10 days.

_C' The confidentiality provisions of 2 U.S.C. S 437g(a) (4) (B)
and 5 437g(a) (12) (A) remain in effect until the entire matter is

"'" closed. The Commission will notify you when the entire file has
€- been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. S 441ala) (1) (A) and you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

ATTACHMIENT VIII lofl1
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FEDERAL ELECTION COMMISSION
WASHINCYON. D C. 20463

. Ia

Lawrence Gray
200,East 27th Street
New York, N.Y. 10016

RE: MUR 1253

Lawrence Gray,

Dear Mr. Gray:

After considering the circumstances of this matter, the
Commissiorr on August , 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days. after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. S 437g(a) (4) (B)
and S 437g(a)(12)(A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. S 44laSa) (1) (A) and you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael

Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

* BY: Kenneth A. Gross
Associate General Counsel

ATTACHMENT IX 1 of 1



IFEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

Elliot Eisenberg
5611 N. Glenwood
Chicago, Illinois 60660

RE: MUR 1253

Elliot Eisenberg

Dear Mr. Eisenberg:

04 After considering the circumstances of this matter, the
Commis.sion on August , 1982, decided to take no further action
and close its file in this matter as it pertains to you. *The
file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. S 437g(a)(4) (B)
and 5 437g(a) (12) (A) remain in effect until the entire matter is
closed. The'Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. S 441a(a) (1) (A) and you should take
immediate steps to insure thiat this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

ATTACHMENT X 1 of 1



I. FEDERAL ELECTION COMMiSSION
WASHINCTO. D.C. 20463

Ms., Rochelle Ascher
461 Westover Hills Blvd.
Richmond, Virginia 23225

RE: MUR 1253

Rochelle Ascher

Dear Ms. Ascher:

After considering the circumstances of this matter, the
Commission on August , 1982, decided to take no further.action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents
involved' Should you wish to submit any materials to appear on
the publkc record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. S 4"37g(a) (4) (B)
and S 437g(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has

r- been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. S 441a(a) (1) (A) and you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

•o.Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

ATTACHMEST XI lof 1



FEDERAL ELECTION COMMISSION
WASHINCTON, D C. 2043

s. Rochelle Ascher
461 Westover Hills Blvd.
Richmond, Virginia 23225

RE: MUR 1253
Rochelle Ascher

Dear Ms. Ascher:

After considering the circumstances of this matter, the

e4 -  Commission on August , 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the public record, plpase do so within 10 days.

The confidentiality provisions of 2 U.S.C. 5 437g(a) (4) (B)
and S 437g,(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by. loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. S 441a(a) (1) (A) and you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

ATTACHMENT XII 1 of 1



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

May~r morganroth, Esquire
24901 Northwestern Highway
Southfield, Michigan 48075

RE: XUR 13-74
Citizens for LaRouche

Dear Mtr. Morganroth:

On. August , 1982, the Commission decided to take no.-
further action in this matter. The entire file in this
matter has now been closed and will become part of the
public record within thirty days.

Should you have any ,questions,. contact Michael Dymersky
at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

ATTACHMENT XIII 1 of 1



C" FEDERAL ELECTION COMMISSION
' T . 7/ WASHINGTON, D.C. 2003

MEMORANDUM

TO: The Commission

FROM: Charles N. Steele
General Counsel

* By: Kenneth A. Gross
Associate General Counsel

SUBJECT:

I. BACKGROUND

This matter arose during a review of Citizens for LaRouche's
(CFL) third matching fund submission. The auditors discovered a

- Maryland National Bank cashier's check, No. 3441224, purportedly
contributed by Dr. Harold Harrison, which contained the notation:

CUSTOMER REQUEST BY: Di. Harold Harrison (to be picked up by
DEBRA HANANIA FREEMAN, C.F.L. rep.)

The notation appears to have been typed by two different
typewriters; the added words implying that Harrison, rather than
Freeman, requested the check. The signature card submitted as
documentation for the contribution contained an address for
Harold H. Harrison, M.D., however, no one by that name was listed
in the Baltimore directory at the submitted address.

On February 12, 1980, the Commission found reason to believe
that Debra Hanania Freeman had violated 26 U.S.C. S 9042(c)(1)
and 2 U.S.C. S 441f with respect to the above-described
instruments.
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II. DISCUSSION

Further investigation failed to locate any Dr. Harold H.
Harrison in Baltimore. The person residing at the address listed
on the signature document had never heard of him. The only Dr.
Harold Harrison listed in the Baltimore directory is a Dr. Harold
E. Harrison. Interrogatories concerning the cashier's check were
sent to Dr% Harold E. Harrison, however, he denied ever
contributing to CFL and denied having anything to do with the
cashier's check.

A subpoena was then issued for the bank records of Debra
Hanania Freeman. George B.P. Ward, Jr., Vice President of the
Maryland National Bank produced those records and testified
concerning them. Mr. Ward stated that bank notations on the
records indicate that Debra Freeman had withdrawn $750 from her
personal account at the Maryland National Bank and used $250 of
that money to purchase the cashier's check. The bank copy of the
check contained only the notation typed: "CUSTOMER REQUEST BY:

* DEBRA HANANIA FREEMAN", indicating the other information was
added after the purchase.

Debra Hanania Freeman was also deposed concerning the.Harold
Harrison cashier's check. Ms. Freeman admitted that she had
purchased the check, stating that "someone" had given her a
pledge envelope with Harrison's $250 in it and asked her to buy a
money order with it. She said she took the money to her bank and
obtained'a cashier's chepk instead of a money order because her
bank proVided free cashier's checks to its customers.l!/ She did
not indicate that she had withdrawn the money for the cashier's
check from her account. When asked about the typed notation on
the check, Freeman said the additional typing was not on the
check when she submitted it to CFL in New York. She also stated
that she had either personally sent the check to CFL in New York,
or given it to another CFL volunteer to have it sent to New York.

The bank records clearly indicate that the money for the
Dr. Harold Harrison contribution came from the personal funds of
Debra Hanania Freeman,

In addition, as Ms. Freeman
apparently was well aware that the cashier's check falsely
indicated that the contribution had been given by Harold

1/ It is noted that Ms. Freeman indicated she had purchased
money orders at the request of others on several occasions. She
did not explain why, on those occasions, she did not obtain a
free cashier's check.
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Harrison, her submission of it to CFL with knowledge that itwould be forwarded to the Commission constituted a violation of
26 U.S.C. S 9042(c)(1)(A) which provides that it is unlawful for
any person to knowingly and willfully submit false information to
the Commission in an effort to obtain matching funds.

9



FEDERAL ELECTION COMMISSION
WASHWC1 ON. D.C. 20463

Aprii 23, 1982

MEMORANDUM TO: The Colmission

FROM:

SUBJECT: "

Charles N. Steele/ ,70
General Counsel.' 4

Citizens for La.ouche MURs

Please place the attached document on the agenda
for April 27, 1982. We apologize for the late submission
of this document however it deals .with very recent develop-
ments in the LaRouche MURs which we feel should be brought
immediately to the Conmissiorts attention and which should

be discussed at the same meeting at which the Dolbeare
litigation is discussed.

Attachment

S . I.



1.

BEFOR THE FEERAL IETcICt cavIICN

in the Matter of )
)Citizen for La~ouche, et al.) MU s 1158, 3186, 1253, 1352, and 1374

CERTIFICATICN'

I, Marjorie W. Emmons, Recording Secretary for the Federal

Election Commissicn Executive Session on August 24, 1982, do hereby

certify the Commission took the following actions in the above-captioned

matters:

3. Decided by a vote of 5-1 to take no further action in
MUR 1186 with respect to Felice Gelian, and close the
file as it pertains to her.

Cam-dssioners Elliott, Harris, McDonald, McGarry, and
Reiche voted affirmatively. Commissioner Aikens dissented.



.( @

Certifications for MURs 1158, 1186, 1253, 1352, and 1374 Page 2
August 24, 1982

4. Decided by a vote of 6-0 to take no further action in
IUR 1253 with respect to Rchelle Ascher; Elliott
Eisenberg; Jeffrey Forrest; Lawrence Gray; Marjorie
Mazel Hecht; Andrew Wilson; Donald J. Carr; and Ellen
G. Scott, and close the file as it pertains to each.

Cormissioners Aikens, Elliott, Harris, McDonald,
McGarry, and Peiche voted affirmatively for the
decision.

5. Decided by a .vte of 6-0 to take no further action in
MUR 1374 and close the file.

CcmTssioners Aikens, Elliott, Harris, McDonald, McGarry,
and Reiche voted affirmatively for the decision.

6. Decided by a vote of 6-0 to approve the letters attached
to the General Counsel's August 11, 1982 report.

Cammissioners Aikens, Elliott, Harris, McDonald,
and Reiche voted affirmatively.

McGQyl

Attest:

o 0 e

IDate Marjorie W. Emmons
Secretary of the Camission

-to

0 -2 *
9 -,2!iL a Oc."



August 23, 1982

14 ?ICORND1UM TO: Marjorie W. Emmons

FR04 : Phyllis A. Kayson

SUBJECT:

(MURs 1158, 1186, 1253, 1352 and 1374)

Please have the attached Hemo to the Commission

0 distributed to the Commission immediately. It is an

addendum to a document that is on the aganda 
of

August 24, 1982.

Thank you.

Attac ent

cc: Noble
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Submitted [Li

..ESI I
August 23, 1982

MEMORANDUM

The Commission

Charles N. Steele
General Counsel

Kenneth A. Gross
Associate General

SUBJECT:

EXECUTIVE &*e,
AUG 24 1982

Counse9 . _

(MURS 1158, 1186, 1253, 1352 and 1374)

In light of the discussion concerning MURs 281, 328,
368 and 298 at the August 17, 1982 Commission meeting, we
have prepared a substitute page 23 to be inserted into our
August i1 memorandum. The new page contains a footnote
addressing those MURs, and adds MUR 1253 to recommendation$1 .

TO:'

W FROM:

BY:
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December 12, 1982, CFL repaid the matching funds in question.
Nothing found in the investigation suggests a "'defiance' or
'knowing, conscious and deliberate flaunting' of the Act," the
standard applied for a knowing and willful violation in American
Federation of Labor and Congress of Industrial Organizations v.
FEC, 628 F.2d 97, 101 (D.C. Cir. 1980), cert. denied, 449 U.S.
982 (1980).

Therefore, the Office of General Counsel recommends that the
Commission take no further action in this matter, close the file
and notify counsel for the respondent of that decision.

Recommendation

3) -Take no further action in MUR 1186 with respect to
Felice Gelman, and close the file as it pertains-to
her.

4) Take no further action in MUR 1253 with respect to:
Rochelle Ascher; Elliott Eisenberg; Jeffrey Forrest;
.Lawrence Gray;.Marjorie Mazel Hecht; Andrew Wilson;
Donald J. Carr; and Ellen G. Scott, and close the fileas it pertains to each.

5) Take no further action in MUR 1374 and close the file.

6) Approve the attached letters.

Attachments:

I. CFL's Response in MUR 1374.

III. Proposed Letter to Felice Gelman's Counsel Concerning
MUR 1186.

IV-XI. Proposed Letters to Individual Respondents in MUR 1253.
XII. Proposed Letter to CFL's Counsel Concerning MUR 1374.

20/ The MUR 1352 file also contains information gathered in
connection with the following 1976 MURs: 281, 328, 368 and 398.
The Commission voted to merge those MURs into the MUR 1352 file
in April 1981.



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463

MMa~10 ~ 7 KP *TTT rpu% I nR10V e'a m W'nr u .

MARJORIE W. EMMONS /JODY C. RANSOM
OFFICE OF THE SECRETARY TO THE COMISSION

AUGUST 16, 1982

SUBJECT: ADDITIONAL OBJECTIONS -

CONCERNING MURs 1158, 1186, i, 1352 and
1374

You were notified previously of an objection by

Commissioner Harris.

Cormissioners Reiche and McDonald submitted additional

objections to this matter.

This matter will be discussed in executive session

on Tuesday, August 17, 1982.

FROM:

DATE:

&',l~a~l'& F~l14d 1 && ,I



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

NEDAR4 TO:

FS4:

SWBEC:

XR7ORE W. JMY RANSCM
AUGUST 12, 1982

OBJECTION - MURs 1158, 1186, 1253,
1352, and 1374

C5

The above-naned docment was circu1ated to the CIfi55io n

August 12, 1982 at 11:00AM.

CcIKU1sicr Harris submitted an objection to this

matter on August 12, 1982 at 2:41 PM.

This ratter will be plabed on the agenda for the Executive

Session of August 17, 1982.

C"ll
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August 12, 1982

MEMORANDUM

TO: The Commission

FROM: Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counse

SUBJECT: Errata to Memorandum

Concerning MURs 1158, 1186, 1253, 1352, and
1374

The' attached is a new page number 2 for the above-referenced

General Counsel's Memorandum, circulated on August 11, 1982. Due

to a machine error, the last two lines of the footnote at the

bottom of page 2 were inadvertently omitted from the original of

the memorandum.
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A. MUR 1158

This matter arose during a review of CFL's third matching
fund submission. Auditors discovered that several money orders
submitted for matching funds contained signatures patently
dissimilar from signatures found on other instruments purportedly
signed by the same individuals. Many of the signatures on the
instruments bore a strong resemblance to handwriting on checks
contributed by Debra Hanania Freeman, CFL Committee
Representative for Baltimore. An additional irregularity
appeared on a cashier's check purportedly contributed by Dr.
Harold Harrison. The check contained the notation:

CUSTOMER REQUEST BY: Dr. Harold Harrison (to be picked up by
DEBRA HANANIA FREEMAN, C.F.L. rep.)

The notation appears to have been typed by two different
typewriters, the added words implying that Harrison, rather than
Freeman, requested the check. The signature card submitted as
documentation for the contribution listed an address for Harold H.
Harrison, M.D.; however, no one by that name was found at that
address. Furthermore, the signature on Harrison's signature card

e closely resembled the signature on an contribution check attributed
to another individual.

On February 12, 1980, the Commission found reason to believe
that Debra Hanania Freeman had violated 26 U.S.C. S 9042(c)(1)(A)

*0 and 2 U.S.C. S 441f with respect to the above-described instruments.
The Commission authorized the taking of eight depositions and, on
February 2, 1981, based on those depositions found reason to believe
that CFL had violated 2 U.S.C. SS 441f and 441g,2_/ 26 U.S.C.

N7 S 9042(c) and 11 C.F.R. S 110.4(c)(2). Eighteen additional
depositions were authorized, five of which have been taken.
Attempts to locate the remaining individuals involved have been
unsuccessful.

The following summarizes the testimony taken in MUR 1158:

1) Reverend William Hayden was shown a $35 money order
made out to CFL with his name and address printed
on the sender line. He said he had never seen the
money order nor had he ever contributed anything to
CFL. He said he had given $35 cash to Robert
Primack for an annual membership in the National
Anti-Drug Coalition (NADC) Conference. He has not
seen or heard from Primack since then.

2/ 2 U.S.C. S 441g applies to people who contribute over $100 in
cash. CFL did not make cash contributions, rather it received
them. Therefore, 11 C.F.R. 5 110.4(c)(2) is more appropriately
applied here.



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20M3

August 26, 1982

Mayer Morganroth, Esquire
24901 Northwestern Highway
Southfield, Michigan 48075

RE: MUR 1374
Citizens for LaRouche

Dear Mr. Morganroth:

On August 24, 1982, the Commission decided to take no.
further action in this matter. The entire file in this
matter has now been closed and will become part of the
public record within thirty days.

Should you have anyquestions, contact Michael Dymersky

at (202)"523-4039.

Sincerely,
Charl N. Stee

Gene a Co

BY: Kenneth A. G a
Associate eral Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

August 26, 1982

Ms, Rochelle Ascher
461 Westover Hills Blvd.
Richmond, Virginia 23225

RE: MUR 1253
Rochelle Ascher

Dear Ms. Ascher:

After considering the circumstances of this matter, the
* Commission on August 24, 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents
involved.* Should you wish to submit any materials to appear on
the publi record, please do so within 10 days.

- The confidentiality provisions of 2 U.S.C. $ 437g(a) (4) (B)
and S 437g(a),(12)(A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of '2 U.S.C. S 441a(a)(1)(A) and you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,
Charles N . Ste

BY: Kenneth A. G
Associate General Counsel



7 FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

'I $

August 26, 1982

Elltiot Eisenberg
5611 N. Glenwood
-Chicago, Illinois 60660

RE: MUR 1253
Elliot Eisenberg

Dear Mr. Eisenberg:

Afts considering the circumstances of this matter, the
cr Commission on August 24, 1982, decided to take no further -action

and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days-after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the publIc record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. S 437g(a) (4) (B)
and S 437g(a)(12) (A) remain in effect until the entire matter is
closed. The'Commission will notify you when the entire file has

cl- been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to.be a
violation of "2 U.S.C. 5 441a(a) (1) (A) aDd you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,
Charl% N. Stee e

BY: K nneth A. Gro s
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 26, 1982

Lawrence Gray
200 East 27th Street

q.New York, N.Y. 10016

RE: MUR 1253
Lawrence Gray

Dear Mr. Gray:

After. considering the circumstances of this matter, the
,- CommisSion on August 24, 1982, decided to take no further action

and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents
involved Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

Cn The confidentiality provisions of 2 U.S.C. 5 437g(a) (4) (B)
N and S 437g(a)(.12)(A) remain in effect until the entire matter is

closed. The'Commission will notify you when the entire file has
t" been closed.

The Commission reminds you that the making of excessive
contributions, by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. S 441ala) (1) (A) and you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charle . Stee

Associate General Counsel



M' FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

August 26, 1982

Donald J. Carr
6730 Alexander
Saint Louis, MO. 63116'

RE: MUR 1253
Donald J. Carr

Dear Mr. Carr:

After considering the circumstances of this matter, the
* Commission on August 24, 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. 5 437g(a) (4) (B)
and 5 437g(a).(12)(A) remain in effect until the entire matter is
closed. TheCommission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of #2 U.S.C. 5 441ala) (1) (A) aDd you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 26, 1982

Ms.,'Marjorie Mazel Hecht
251 West 87 Street

.,New York, N.Y. 10024

RE: MUR 1253
Marjorie Mazel Hecht

Dear Ms. Hecht:

"-- Afte. considering the circumstances of this matter, the
Commisdion on August 24, 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents
involved.. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. 5 437g(a) (4) (B)
and $ 437g(a) (12) (A) remain in effect until the entire matter is
closed. The'Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions, by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. S 441ala) (1) (A) and you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele

BY. Kenne . Gr ss
Associate Ge eral Counsel



0FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

August 26, 1982

Andrew Wilson
145 Peachtree Park Drive
Atlanta, Georgia 30309:

RE: MUR 1253

Andrew Wilson

, r~ Dear Mr. Wilson:

-- Afteo .considering the circumstances of this matter, the
Commission on August 24, 1982, decided to take no further *ction
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents
involved.. Should you wish to submit any materials to appear on

__ the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. S 437g(a) (4) (B)
and 5 437g(a).(12)(A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has

C been closed.

The Commission reminds you that the making of excessive
contributlons by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. S 441ala) (1) (A) and you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,
Char le ,N. Stee /

BY: nneth A. G o
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

ea'

August 26, 1982

Jeffrey Forrest
217 Haven Ave.

.-.New York, N.Y. 10033

RE: MUR 1253

Jeffrey Forrest

Dear Mr. Forrest:

After. considering the circumstances of this matter, the
Commission on August 24, 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents
involved.. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. S 437g(a) (4) (B)
Tr and S 437g(a).(12) (A) remain in effect until the entire matter is

closed. The Commission will notify you when the entire file has
r been closed.

The Commission reminds you that the making of excessive
contributions, by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. S 441ala) (1) (A) ard you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 26, 1982

Mrst Ellen G. Scott
P.O. Box 48
Fort Edward, N.Y. 12828

RE: MUR 1253
Ellen G. Scott

Dear Mrs. Scott:

Afte .considering the circumstances of this matter, the
- Commission on August 24, 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days -after
this matter has been closed with respect to all other respondents
involved.. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

C*The confidentiality provisions of 2 U.S.C. S 437g(a) (4) (B)
Tr and S 437g(a)(.12) (A) remain in effect until the entire matter is

closed. The 'Commission will notify you when the entire file has
Cl* been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. S 441ala) (1) (A) abd you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charlps N. Stee

BY: Kenneth r
Associate Geraeral Counsel



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463

August 26, 1982

Gregory J. Perrin, Esq.
233 Broadway
New°'York, New York 10007

* r Re: MUR 1186 - Felice Gelman

Dear Mr, Perrin:

CL, On March 27, 1980, the Commission found reason to believe
that your client, Felice Gelman, had violated 26 U.S.C.

-- S 9042(c)(1)(A), a provision of Chapters 95 and 96 of Title 26,U.S. Code- in connection with the above referenced MUR. However,
after 6onsidering the circumstances of this matter, the
Commission has determined to take no further action and close thefile as it pertains to your client. The file will be made part
of the public record within 30 days after this matter has been
closed with respect to all other respondents involved, Should* you wish to submit any materials to appear on the public record,
please do so within 10 days.

The confidentiality provisions of 2 U.S.c. S 437g(a) (4) (B)
and S 437g(a) (12) (A) remain in effect until the entire matter isclosed. The Commission will notify you when the entire file has
been closed.

If you have any questions, please direct them to Lois
Lerner, attorney in charge of the matter, at (202) 523-4175.

Sincerely,

Associate General Counsel



Mayer Morganroth, Esqtire
i. 24901 Northwestern Highway
Southfield, Michigan 48075

RE: MUR 1374

Citizens for Lakouche

Dear Mr. Morganroth:

O6 August , 1982, the Commission decided to take no
further action in this matter, The entire £UE in this
matter has now been closed and will become part of the
public record within thirty days.

Should you have any-questions, contact Michael Dymersky

at (202) 523-4039.

Sincesely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel



FEDERAL ELECTION COMMISSION
4"WASHINGTON. D.C. 20463

Ms. Rochelle Ascher
461 Westover Hills Blvd.
Richmond, Virginia 23225

RE: MUR 1253
Rochelle Ascher

Dear Ms. Ascher:

After considering the circumstances of this matter, the
Commission onAugust , 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days.-after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. S 437g(a)(4)(B)
and $ 437g (a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. S 441a(a)(1)(A) and you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenieth A. Gross
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

Elliot Eisenberg
5611 N. Glenwood
Chicago, Illinois 60660

RE: MUR 1253
Elliot Eisenbbrg

Dear Mr. Eisenberg:

'(4 After considering the circumstances of this matter, the
Commiasiolt on August , 1982, decided to take no further action
and close its file in this matter as it pertains to you. The

_ file will be made part of the public record within 30 days after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. S 437g(a) (4) (B)
and S437g(a) (12) CA) remain in effect until the entire matter is

c- closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. S 441a(a) (1) (A) and you should take
immediate steps to insure thlat this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel



FEDERAL ELECTION COMMISSION
* WASHINGTON. D.C. 20463

Lawrence Gray
200' East 27th Street
-New York, N.Y. 10016

RE: MUR 1253
Lawrence Gray

Dear Mr. Gray:

(After considering the circumstances of this matter, the
Commission on August , 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of the public record within 30 days.'after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the publtc record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. S 43lg(a) (4) (B)
and S 437g(a) (12) (A) remain in effect until the entire matter is

%T closed. The 'Commission will notify you when the entire file has
been closed.

c.
-". -~The Commission reminds you that the making of excessive
-7$- L contributions by loans or otherwise nevertheless appears to be a

violation of 2 U.S.C. S 441a(a) (1) (A) and you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

Donald J. Carr
6730 Alexander
Saint Louis, 140. 63116

RE: MUR 1253

Donald J. Cart

F ~ Dear Mr. Carr:

After considering the circumstances of this matter, the
Commissioft on August , 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be maae part of the public record within 30 days after
this matter has been closed with respect to all other respondents

Nn involved. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. S 437g(a) (4) (B)
and S 437g(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. S 441a(a) (1) (A) and you should take
immediate steps to insure thait this activity does not occur in
the future.

If you have any questions, please direct them to Michael

Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel



FEDERAL ELECTION COMMISSION
* WASHINGTON. D.C. 20463

Ms. Marjorie Mazel Becht
251' West 87 Street
new York, N.Y. 10024

RE: MUR 1253
Marjorie Hazel Hecht

Dear Ms. Becht:

After considering the circumstances of this matter, the
Commissioff on August , 1982, decided to take no further 4ction
and close its file in this matter as it pertains to you. The
file will be made part of: the public record within 30 days-after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

t

J - The confidentiality provisions of 2 U.S.C. S 437g(a) (4) (B)
and S 437g(a) (12) (A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a

r° violation of 2 U.S.C. S 441a(a) (1) (A) and you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel



FEDERAL ELECTION COMMISSION
* WASHINGTON. O.C. 20463

Andrew Wilson
145'Peachtree Park Drive
Atlanta, Georgia 30309

RE: MUR 1253

Andrew Wilson'

Dear Mr. Wilson:

After considering the circumstances of this matter, the
Commissior on August , 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be made part of" the public record within 30 days after
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. S 437g(a) (4) (B)
and 5 437g(a) (12) (A) remain in effect until the entire matter is

-.r> closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. S 441a(a) (1) (A) and you should take
immediate steps to insure that this actlivity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463

Jeffrey Forrest
217 Haven Ave.
New York, N.Y. 10033

RE: MUR 1253
Jeffrey Forrest

Dear Mr. Forrest:

After, considering the circumstances of this matter, the
Commission on August , 1982, decided to take no further action
and close its file in thip matter as it pertains to you. The
file will be made part of the public record within 30 days lfter
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the public record, please do so within. 10 days.

The confidentiality provisions of 2 U.S.C. S 437g(a)(4)(B)
and S 437g(a)(12)(A) remain in effect until the entire matter is

AL -- closed. The tommission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. S 441ala) (1) (A) and you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael

Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

I

Mrs. Ellen G. Scott

P.O, Box 48
Fort Edward, N.Y. 12820

RE: MUR 1253
Ellen G. Scott

N. Dear Mrs. Scott:

After considering the circumstances of this matter, the
Commissiod on August , 1982, decided to take no further action
and close its file in this matter as it pertains to you. The
file will be maae part of the public record within 30 days After
this matter has been closed with respect to all other respondents
involved. Should you wish to submit any materials to appear on
the public record, please do so within 10 days.

The confidentiality provisions of 2 U.S.C. S 437g(a) (4) (B)
and S 437g(a) (12) (A) remain in effect until the entire matter is

' closed. The Commission will notify you when the entire file has
been closed.

The Commission reminds you that the making of excessive
contributions by loans or otherwise nevertheless appears to be a
violation of 2 U.S.C. S 441a(a)(1)(A) and you should take
immediate steps to insure that this activity does not occur in
the future.

If you have any questions, please direct them to Michael
Dymersky at (202) 523-4039.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross

Associate General Counsel



F FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

Gregory J. Perrin, Esq.
233 Broadway
New, York, New York 10007

Re: MUR 1186 - Felice Gelman
w

Dear Mr. Perrin:

On March 27, 1980, the Commission found reason to believe
that your client, Felice Gelman, had violated 26 U.S.C.
S 9042(c)(1)(A), a provision of Chapters 95 and 96 of Title 26,U.S. Code in connection with the above referenced MUR. However,
after considering the circumstances of this matter, the
Commission has determined to take no further action and close thefile as it pertains to your client. The file will be made part
of the public record within 30 days after this matter has been
closed with respect to all other respondents involved. Shouldyou wish"to submit any nkaterials to appear on the public record,
please do so within 10 days.

The confidentiality provisions of 2 U.S.C. 5 437g(a) (4) (B)
and S 437g(a) (12)(A) remain in effect until the entire matter is

Coll closed. The Commission will notify you when the entire file has
been closed.

If you have any questions, please direct them to Lois
Lerner, attorney in charge of the matter, at (202) 523-4175.

Sincerely,

Charles N. Steele

By:
Kenneth A. Gross
Associate General .Counsel



.
August 12# 1982

MEMORANDUM TO:

P COM:
-. SUBJECT: Q

Marjorie W. Emons

Phyllis A. Kayson

kURs 1158, 1186, 1253, 1352 a 1374

Please have the attached Errata distributed to the

Commission for the meeting of August 17, 1982. Thank you.

Atta'chment

cc: Lerner



August 11, 1982

ME40RANDUK TO:

FROM:

SUBJECT:

Marjorie Emons

Steven Barndollar

MURs 1158,1186,1253,1352, 1374

Please have the attached Memo to the Commission

distributed to the Comission on a 48 hour tally basis.

Thank you.

Attachmnt



In the
FEDERAL ELECTION COMMISSION

In the Matter of:--. ,"

Any and all M.U.R.S., audits, cases and controversies pending

before this Commission involving Citizens for LaRouche, its

officers or agents,

Please take Notice that the undersigned will terminate our

employment as counsel for Citizens for LaRouche and its officers

and agents in all matters pending before the Federal Election
. Commission effective July 30, 1982.

MILLER, CANFIELD, PADDOCK AND STONE

By

Dated: 14 July 1982



I FEDERAL ELECTION COMMISSION
~ WASHINGTON. D.C. 20463

July 1, 1982

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Gregory J. Perrin, Esq.
233 Broadway
New York, New York 10007

Re: MUR 1186

_ Dear Mr.. Perrin:

Enclosed please find a subpoena ordering your client, FeliceGelman, to appear for deposition in the above-captioned matter on
Tuesday, July 27, 1982 beginning at 3:30 p.m. or immediately
following the deposition schedule in Dolbere v. FEC. While the
date of deposition indicated on the subpoena differs from the
July 27 date you and I agreed upon, the subpoena is valid for
July 27. Under the Commission's regulation a chaAge in the

-' deposition date may be made without affecting the .force and
effect of a subpoena. See 2 C.F.R. S 111.15(c). The deposition
will be held in Room 114, 26 Federal Plaza, New York, New York.

The subpoena for deposition in Dolbeare v. FEC will be sent
r to you under separate cover.

Sincerely,

Lawrence M. Noble
Assistant General Counsel

Enclosure





UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena To Appear For Deposition Upon Oral Examination

TO: Felice M. Gelman
2 South Pinehurst
New York, N.Y. 10033

RE: Matter Under Review 1186

At the instance of the Federal Election Commission, pursuant

to 2 U.S.C. S 437d(a)(3) and (4), you are hereby ordered to

appear for deposition in connection with the Commission's

investigation of possible violations of the Presidential Primary

Matching Payment Account Act by- the following persons: Citizens

C for LaRouche and Felice M. Gelman.

Notice is hereby given that the deposition is to be taken at

the Congressional Hearing Room, 26 Federal Plaza (Duane and

Broadway), New York City, New York at 2:30 p.m. on Monday, May

24, 1982, and any and all dates adjourned to by the Commission.

I- WHEREFORE,, the chairman of the Federal Election

PP Commission has hereunto set his hand at Washington, D.C., on this

26thday of April , 1982.

Federal Electi&n Commission

ATTEST:

Mar j ry ot W. EmmonsSecr V ry to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON, O.C. 20463

June 18, 1982

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Greg Perrin, Esquire
233 Broadway
New York, New York 10279

Re: Dolbeare v. FEC and Matter Under

Review (MUR) 1186

Dear Mr. Perrin:

This is to confirm our June 14, 1982 telephone conversation
in which you acknowledged that you presently represent Felice M.
Gelman for purposes of the above-captioned matters. Our
regulations require any respondent in a MUR who wishes to be
represented by counsel with regard to that matter to submit a
written notification of such representation to the Commission.
See 11 C.F.R. S 111.23. As our records presently do not reflect
that you are Ms. Gelman's counsel, we ask that she submit a
notification naming you as her attorney of record.

During our discussion we agreed upon July 27, 1982 at
10:30 a.m. as the date and time at which Ms. Gelman would be
deposed for both Dolbeare v. FEC and MUR 1186. You also agreed
to accept service of process for Ms. Gelman for both depositions.
Please confirm that date in writing as soon as possible so that
we may forward the subpoenas.

If you have any questions or problems concerning these
matters you may contact me at (202) 523-4166.

Sincerely,

awrene GeNoble
Assistant General Counsel

Enclosures
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FEDERAL. ELECTION COMMISSION
WASHINCTON. D.C. 20463

C"

April 22, 1982

ACKNOWLEDGEMENT OF RECEIPT

This is to acknowledge receipt of a letter from the Federal

Election Commission addressed to:

James F. Schoener, Esq..

Miller, Canfield, Paddock and Stone

Suite 300

2555 9 Street NW

Washington, DC 20037

Date of rec t" Signatuore cip4ept

On behalf of:

To



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463

os

AL -

Electjon CoCisinadrse to

James F. Schoener

Miller, Canfield, Paddock &Stone.

2555 M Street, N.W.

Washington, D.C. 20097

April 20,l2_ _ _ _ _ _ _

Date ofreceipt- Signature of recipient

0^k behalf of:.
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FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463

c~Jr-v ~

April 22, 1982

ACKNOLEDGEMENT OF RECEIPT
CA

c>

This is to acknowledge receipt ofl ,ett. from the Fed'eraf

Election Commission. addressed to:

James M. Scheier, Esq.

2iler, Canf ield, Paddock and Stale

Suite 300 2555 M Street 'NW "

Wahir ., DC 20037

April 26, 1982
Date of recrpt- Signa e of recipient

Sfof:

~. 4Jk6~2~

*cr

J



FEDERALELECTION COMMISSION
WASH INC7ON, D.C. 20463

April 13, 1982

MEMORANDUM

TO: The File

FROM: Lois LernerZ
Attorney

RE: Phone Conversation with James Schoener

Called Jim Schoener to find out if he knew whether he-was
Tr representing the deponents in the CFL MURs. He said he had sent

a bopy of my letter of April 6, 1982, but had not heard from CFL
r on that matter yet. I told him I would send him a tentative

schedule and also notify the attorney of record in the matter. I
asked that he contact me as soon as he knew who he would be

. representing.
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

MEMOAMLDUM TO:

FROM:

DATE:

SUBJECT:

CEARLES N'* STEELEp
MARJORIE W. EMM4 JODY C. EAMSO)QdRC4
MAY 10, 1982

MURs 1158, 1186, 1352 - Comprehensive
Investigative Report, signed May 6, 1982

The above-named document was circulated to the.

Commission on a 24 hour no-objection basis at 2:00,

May 7, 1982.

There were no objections to the report at the time

of the deadline.

-o

.



May 7, 1982

0MMEU TO: Marjorie W. s

PROMS 'Phyllis A. Kaymn

SUDB3'CTt MURs 1158, 1186, 1353

Please have the-attached Comprehensive Investigative

Report distributed to the Comzission on a 24 hour no-

'objection basis. Thank you.

Attacbsent

Cc: Lerner

*:me



SENSITIVE * .
BEFORE THE FEDERAL ELECTION COMMIqSION-

MAY 7 A9: 10

In the Matter of ) MURS 1158, 1186, 1352)
Citizens for LaRouche )

COMPREHENSIVE INVESTIGATIVE REPORT

I. BACKGROUND

On December 18, 1979, the Commission qualified Citizens for
LaRouche (CFL) to receive matching funds for the 1980
presidential primary campaign. During audits conducted pursuant
to that qualification, certain irregularities were noted in the
documentation submitted by CFL. The Commission undertook
investigations into those irregularities which are summarized as
follows:

A. MUR 1158

This matter arose during a review of CFL's third matching
fund submission. Auditors discovered that several money orders
submitted for matching funds contained signatures patently
dissimilar from signatures found on other instruments purportedly
signed by the same individuals. Many of the signatures on the
instruments bore a strong resemblance to handwriting on checks
contributed by Debra Hanania Freeman, CFL Committee
Representative for Baltimore. An additional irregularity
appeared on a cashier's check purportedly contributed by Dr.
Harold Harrison. The check contained the notation:

CUSTOMER REQUEST BY: Dr. Harold Harrison (to be picked up by
DEBRA HANANIA FREEMAN, C.F.L. rep.)

.The notation appears to have been typed by two different
typewriters; the added words implying that Harrison, rather than
Freeman, requested the check. The signature card submitted as
documentation for the contribution listed an address for Harold
H. Harrison, M.D., however, no one by that name was found at
that address. Furthermore, the signature on Harrison's signature
card closely resembled the signature on an contribution check
attributed to another individual.

On February 12, 1980, the Commission found reason to believe
that Debra Hanania Freeman had violated 26 U.S.C. S 9042(C)(1)
and 2 U.S.C. S 441f with respect to the above-described
instruments. The Commission authorized the taking of eight
depositions and, on February 2, 1981, based on those depositions
found reason to believe that CFL had violated 2 U.S.C. 55 441f
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and 441g,1/ 11 C.F.R. S 9042(c). Eighteen additional depositions
were authorized, three of which have been taken and four others
are awaiting scheduling. Attempts to locate the remaining
individuals involved have been unsuccessful.

The following summarizes the testimony taken in Baltimore:2/

1) Reverend William Hayden was shown a $35 money order
made out to CFL with his name and address printed
on the sender line. He said he had never seen the
money order nor had he ever contributed anything to.
CFL. He said he had given $35 cash to Robert
Primack for an annual membership in the National
Anti-Drug Coalition (NADC) Conference. He has not
seen or heard from Primack since then.

2) Ernest K. Pulsifer testified that Lawrence Freeman
had solicited him by telephone in late 1979. He
met with Freeman and his wife Debra, and discussed
LaRouche's campaign. He then went to CFL campaign
headquarters and gave a $100 cash contribution to
Mr. Freeman. Pulsifer gave cash contributions to
Lawrence Freeman on two other occasions; one for
$40 and one for $150. When shown a $150 money
order ostensibly signed by him, Pulsifer denied
ever having seen it before and pointed out that his
name was spelled incorrectly on the money order.

3) Nancy Radcliffe testified that she was a CFL
volunteer for the 1980 campaign. She admitted
making a $250 cash contribution to CFL which she
gave to Debra Freeman. When shown a $250 money
order purportedly signed by her, Radcliffe deniedCIO, purchasing it or signing it and noted that her name
was spelled incorrectly on the money order.
Radcliffe said that Debra Freeman had purchased it
and that she (Radcliffe) had seen the completed

1/ This appears to be an error as 2 U.S.C. 5 441g applies to
people who contribute over $100 in cash. CFL did not make cash
contributions, rather it received them. Therefore, 11 C.F.R.
$ 110.4(C)(2) is more appropriately applied here.

2/ See Attachment A for a summary in chart form.
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money order among a group of other contributions
being sent to the CFL office in New York.
Radcliffe then produced a document in which she had
acknowledged making a $250 contribution to CFL on
9/10/79.2/ She indicated that Debra Freeman had
asked her to sign the document on 2/28/80.
Although Radcliffe stated that she had seen Freeman
regularly during the period between 9/10/79 and
2/28/80, she could offer no explanation why Freeman
had waited six months to have her acknowledge the
contribution../

Radcliffe was also asked about two personal checks
she had contributed. The name Robert Primack was
imprinted on the checks, while Radcliffe's name was
added with a pen. She indicated that it was a
joint checking account, but was unwilling to "
provide any information concerning Primack. (This
is the same Robert Primack referred to by Rev.
William Hayden. See 1, supra. Efforts to locate
Primack have failed.)

4) Dr. Robert A. Robinson stated that he had
contributed checks to CFL, but never money orders.
When shown a $250 money order signed Robert A.
Robinson, he stated that it was not his signature
nor did it appear to be that of his son, Robert A.
Robinson, Jr., who had once lived at the address
shown on the money order. Dr. Robinson was then
shown another $250 money order with the name Robert
A. Robinson, Jr. printed on the signature line.
Dr. Robinson did not recognize the printing on the

Cmoney order and pointed out that the house number
on the address was different from the number on the
previous money order.

5) Kevin Salisbury stated that he had contributed to
LaRouche, but could not recall how much or whether
the contributions were by cash or check. He did
recall that he had given the contributions to Debra
Freeman. When shown a $140 money signed "Kevin
Salisbury" he could not recall whether he had
purchased it or had ever seen it. He did testify
that the signature was not his. Salisbury was

3/ This document was not in the Commission's files.

4/ It is noteworthy that 2/28/80, the date of the
acknowledgement is only nine days after Freeman was notified of
the Commission's reason to believe finding against her.



uncooperative when asked about the circumstances
sprrounding the purchase of a $450 money order, but
did state that none of the printing on it was his.
He pointed out that the letters t and p in the word."apt." in the address were transposed. An
acknowledgement card admittedly signed by Salisbury
contained the same mistake, leading to the
conclusion that the money order was filled out by
someone after the acknowledgement was signed.

6) Charles Clark's testimony was confusing, however,
he seemed to indicate that he had purchased tickets
to LaRouche-fundraisers on three occasions. The
tickets cost $25, $20 and $15, but it appears as
though Clark paid for them in installments by
giving $5-$10 at a time to Debra Freeman or Steve
Warm. It was Warm who asked him to sign an
acknowledgement that he had contributed $70 to CFL.
It was Watm who told him that his contributions
totalled $70. When shown the $70 money order in
his name, Clark said he had never contributed a
money order nor had he made a single $70
contribution.

7) Ann A. Taylor - When shown a money order for $150
containing her address and signed "Anne R. Taylor",
Ms. Taylor stated that she had never purchased a
money order in her life nor had she ever
contributed to CFL. In addition, she noted that
the spelling of her first name was incorrect and
the middle initial in the signature was different
than hers.

8) David Sanders denied purchasing or signing both a
$45 and a $25 money order purportedly signed by
him. He said he had given cash contributions to
CFL and assumed that they were turned into money
orders so they could be sent through the mail, but
he never instructed anyone to purchase the money
orders for him. Sanders was shown one of two
signed acknowldgements submitted to the Commission
which stated that he had contributed a $45 money
order to CFL. He testified that the signature on
it was not his. (Sanders was not shown the second
acknowledgement.) Sanders was also asked about a
$1,009.58 check from Household Finance made out to
him and endorsed over to CFL. He stated that he
had obtained a personal loan to buy furniture, but
decided to give the money to CFL instead. He was
then shown an acknowledgement of that contribution
signed by David Sanders and by Lenor Sanders as his
spouse. Sanders indicated that he did not



know a Lenore Sanders. His wife's name is Diana
Sayoun. He could not recall whether the Lenore
Sanders signature had appeared on the
acknowledgement when he signed it.!/ He also
testified that the $1,009.58 contribution was his
alone, and that he was never told by anyone at CFL
that it was illegal to contribute over $1,000 to
one campaign.

9) Diana Sayoun was shown the acknowledgement document
containing the name Lenore Sanders. Sayoun stated
that she did not sign it, she had never used the
name Lenore Sanders and she did not know Lenore
Sanders. She did state that she had once received
a letter'from the U.S. Labor Party addressed to
Lenore Sanders. Sayoun said that someone from the
U.S. Labor had tried to get her to sign a
contribution acknowledgement, but she refused
because she had never contributed. She said her
husband had told her that the $1,009.58 check was a

V, loan to the U.S. Labor Party which they repaid in
monthly installments. However, she indicated that
she did not believe him, but felt that he had told
her that story so she would not be angry with him
because he had contributed such a large amount to
the U.S. Labor Party.

10) George B. P. Ward, Jr., vice president for the
Maryland National Bank testified concerning the

r bank records of Debra Hanania Freeman. The records
were subpoenaed in an effort to learn more about
the earlier described $250 cashier's check

CN ostensibly contributed by Dr. Harold H. Harrison.f/
Those records indicated that Debra Freeman had
withdrawn $750 from her account and used $250 of
that money to purchase the cashier's check. The
bank copy of the check contained only the notation
typed "CUSTOMER REQUEST BY: DEBRA HANANIA FREEMAN"
indicating the other information was added after
the purchase.

5/ Sanders was a difficult witness. Even after he testified
that his wife's name is Diana Sayoun, he would not state that the
"Lenore Sanders" appearing on the acknowledgment was not his
wife's signature.

6/ No Dr. Harold H. Harrison was ever located. The only
Dr. Harold Harrison listed in Baltimore is Dr. Harold E.
Harrison, who, by interrogatory, denied ever contributing to CFL.
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11) Debra Hanania Freeman testified that she sometimes
purchased money orders for people who made cash
contributions, but only after the contributor had
consented to the purchase and filled out an
acknowledgement. When asked why many
acknowledgements were dated long after the money
orders, she said sometimes the people in CFL's New
York Office called to say they needed an
acknowledgement for someone because they had lost
one or had none on file and were about the make a
submission. She also testified that other
volunteers sometimes gave her cash which they had
collected and asked her to buy money orders for the
contributors. She testified that she understood
she could fill out the money orders as long as the
contributors signed contribution
acknowledgements.2/ Freeman admitted purchasing the
Harold Harrison cashier's check. She said
"someone" had given her a pledge envelope with
Harrison's $25Q in it and asked her to buy a money
order with it. She took the money to her bank and
obtained a cashier's check instead because her bank
provided free cashier's checks to its customers.
She did not explain why she had purchased money
orders on all other occasions, nor did she indicate
that she had withdrawn the money for the cashier's
check from her account. When asked about the typed
notation on the check, Freeman said the additional
typing was not on the check when she submitted it

C to CFL in New York.

Freeman was asked to provide handwritting exemplarsColl for all questioned documents. Although she
provided some, her attorney advised her not to
continue with them absent a court order.

B. MUR 1186

During.their review of threshold submissions the auditors
found twelve money orders, each listing a name and an Oregon
address, but each failing either to contain the requisite
signature or to be accompanied by a signed acknowledgement
document. On Friday, December 7, 1979, Felice Gelman of CFL was
informed that the signatures were required in order for the

Z/ Freeman indicated that she received her instructions
concerning contributions from the New York Office of CFL, through
Felice Gelman.
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contributions to be matchable.,j/ Three days later CFL submitted
the twelve acknowledgement documents. Because the speed with
which the documents were obtained raised questions concerning
their legitimacy, confirmation letters were sent out in an efort
to verify them.

Of the six responses received, five verified their
contributions. The'sixth letter came from Harold Harper who
indicated that he had purchased a subscription to "their" (CFL)
newspaper for $20 per year and two copies of "their" book, pe,
Inc. for $5 per copy, however, he did not consider those payments
to be contributions. In addition, Harper stated that he had paid
for all items by cash, not money order. The information provided
by Harper differed from that submitted by CFL in three
significant respects: *the amount paid ($30 vs. $40); the method
of payment (cash vs. money order); and the purpose of the
payments (purchases vs. contributions). Based on that
conflicting information, the Commission found reason to believe
that CFL and Felice Gelman knowingly and willfully submitted
false information to the Commission in violation of 26 U.S.C.
5 9042(c). Interrogatories were sent to CFL requesting the name
of the CFL representative in Oregon who had submitted the Harper
money order. Subpoenas for depositions were then issued to the
six people who had not responded to the confirmation letters, to
Felice Gelman and to Martin Simon, the identified submittor of
the Harper money order. All but Gelman and one "contributor"
were deposed.

Those deposed indicated that they had either purchased the
money orders in question or given Martin Simon cash and
authorized9/ him to purchase money orders for them. In some
cases Simon returned with the money orders and the contributors
filled them out, while in others Simon presumably filled out the
money orders. All contributors stated that Simon requested them
to sign a document acknowledging their contributions. Each of
those documents listed the dates and the amounts of the
contributions, and specified "money order" as the method of
payment. In all cases, the contributors acknowledged their
contributions.

8/ If the contributions had been found to be unmatchable, CFL
would have failed to meet the eligibility requirements for
matching fund payments.

9/ It should be noted that in one case the "authorization" was
more understood than specified. (For example - Robert Musmansky)
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Martin Simon testified that he was a full time volunteer for
CFL and was the coordinator for Oregon fundraising. He stated
that inasmuch as the national strategy of CFL was to qualify for
matching funds, he discouraged cash contributions. He explained
to contributors the matchability requirement of a written
instrument and either went with them to buy a money order or
secured one for them. Simon was able to obtain money orders at
no cost at his bank. If he obtained the money order, he made a
copy of the receipt for his records and sent a copy to the
contributor. Simon indicated that he was not aware of the
signature requirement until CFL notified him that the money
orders in question had been rejected for matchability. Simon
also testified that he kept a separate accounting of cash
receipts whether they be contributions or payments for
literature. Such amounts were sent to New York via an all
inclusive money order containing an explanatory notation.

When questioned concerning Harold Harper, Simon indicated
that Harper had made one $40 cash contribution in 1979. Harper

. originally told Simon that he would have his wife make out a
check and mail it. When Simon did not receive it, he contacted
Harper who said that the check had been sent. He added that he
would have the post office trace it. Harper then told Simon to
come to his place of business and he would give him another
check. When Simon arrived Harper had forgotten his checkbook so
he gave him the $40 cash. Simon obtained a $40 money order and
sent Harper a copy.10/

Harper's description of the situation is quite different.
In a sworn affidavit he indicated that he had been solicited. by
CFL for contributions several times, but always refused to
contribute. In the fall of 1978 he purchased a subscription to
"their" paper, New Solidarity, at a cost of $20 for the year. He
did this in order-to learn more about LaRouche, not to contribute
to his campaign. He paid for the subscription in cash. When the
subscription expired Harper told Martin Simon he wished to renew
it and sent Simon a money order for $20. Harper was certain that
he never told Simon that he was making a "contribution", nor did
he say he would have his wife send Simon a check. The $20 money
order was lost in the mail and, at Simon's request, Harper paid
him for the subscription in cash. Harper also stated that he had
purchased two copies of Dope, Inc. at $5 per copy and had paid
Simon $10 in cash for the books. He did not intend the $10 as a
contribution. Harper admitted that he had signed the
acknowledgement document, but only after CFL representatives

10/ This version of what occurred is strikingly similar to
Simon's version of what occurred with contributor Richard Wise.
(Simon deposition p. 38) Wise confirmed his money order
contribution.
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bothered him at work while he was very busy. He signed the
acknowledgement without reading it, or knowing what it would be
used for.

Finally, Harper emphasized that he had never purchased a $40
money order or sent one to CFL, nor had he authorized anyone to
purchase or send one for him. He had never been shown the money
order whidh was submitted in his name, nor had he received a copy
of it.

C. MUR 1352

This matter concerns three patterns of irregularities
discovered by the Audit Division during its review of CFL's
records pursuant to 26 U.S.C. S 9038. The initial pattern noted
involved a large number of money orders issued from two Chicago
banking entities and deposited in CFL's New York headquarters
between December 10 and 17, 1979. The serial numbers and dates
on these money orders indicate that many were consecutively
numbered and had been purchased on the same date. A total of
thirty-one money orders received from twenty-three contributors
were reviewed.ll/ Many of the money orders purportedly

' contributed by the same individuals contained patently different
signatures.127 In addition, the payee line of most of the
instruments appeared to be filled out by the same hand. The
auditors also noted that twenty-one of the twenty-three

" contributors were listed as "unemployed."

The second pattern noted by the auditors concerned four
c- money orders purchased from the Chase Manhatten Bank. The date

and payee lines on all four instruments appeared to have been
filled out by the same hand.

Finally, the auditors found three consecutively numbered
$200 money orders issued by the Bank of New York. One of the
three, purportedly signed by CFL volunteer Joyce Rubinstein,
appeared to have been filled out by the same hand as the four
purchased at the Chase Manhattan Bank.

On August 7, 1980, pursuant to 26 U.S.C. S 9039, the
Commission authorized the taking of twenty-three depositions in
the matter, however, United States Marshals were only able to
serve eleven of the individuals, nine of whom were deposed. On
October 24, 1980, the United States District Court for the
District of Columbia found that the Commission did not have
jurisdiction to pursue the matter under 26 U.S.C. S 9039.
(Gelman v. Fed. Election Comm'n.) Consequently, on March 16,
1981, pursuant to 2 U.S.C. S 437(g), the Commission found reason
to believe that CFL knowingly and willfully submitted false

11/ Twenty-three of these were submitted for matching funds.

12/ Seven of the people involved are known LaRouche volunteers.
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information to the Commission, in violation of 26 U.S.C.
5 9042(c). Authorization was given for the taking of seventeen
depositions, however, only two of the individuals have been
served thus far.l43/

Of the nine individuals deposed in Chicago, eight testified
that they had been unemployed for the last year, during which
time they had volunteered for CFL.14/ When confronted with money
orders ostensibly signed by them, the volunteers responded as
follows: 15/

* 1) Robert Hart, Janice Hart and Paul Greenberg denied ever
purchasing or signing the money orders and stated that
they "could not recall" making contributions in the
amounts shown on the money orders;

2) Sander Peretz Fredman testified that he had purchased
money orders for himself and, at the instruction of
Elliot Eisenberg,16/ had also purchased other money
orders. When faced with three consecutively numbered
money orders containing the signature *Sherri Waffle,
Fredman testified that he "might" have purchased and
signed them for his friend Ms. Waffle.

3) Victoria Lacy trestified that she had made three
contributions to CFL: a $100 check; a $100 money
order; and a $50 money order. She admitted signing the
$50 and $100 money orders shown to her, but said
someone at CFL had purchased them. She "could not

1recall "whether she had paid for them before or after
they were purchased and stated that many people at CFL
were involved in purchasing money orders. Lacy also

1 All efforts to serve the others, including the use of
. Pinkerton Agents, have failed.

14/ These people testified that they had received some livingexpenses from CFL so that they could continue to "volunteer." In
addition, several testified they had worked for the National
Anti-Drug Coalition (NADC) which shared office space with CFL.
NADC is a LaRouche related organization. (See William Hayden
testimony, supra, p. 3.)

15/ See Attachment B for a summary in chart form.

16/ Eisenberg's name surfaces throughout the depositions as the
person who managed campaign financing. We have been unable to
depose Eisenberg as he has evaded all efforts to serve him.



stated that December 10, 1979, the date on both her
money orders, was the date of a big CFL fundraising
event.17/ When shown a third money order purportedly
signed by her, Lacy initially denied purchasing it, but
later admitted both purchasing and signing it. Her

~ -description of the circumstances surrounding its;
purchase is questionable. She testified that she took
the $250,-which she had received as a gift from her
parents with her to Lombard, a town 90 miles from
Chicago on a day she was campaigning for contributions.
She purchased the money order in Lombard rather than
buying it in Chicago, but provided no explanation for
doing so.

4) John Brown, Jr. testified that he made contributions to
CFL by putting money in a slot in the "campaign desk"
in the CFL office. He also put cash receipts from the
sale of materials in or on that desk. Brown said he
did not know who gathered the money or what happened to

_it after it was left in the desk. Brown admitted
signing a $120 money order shown to him, but "did not
know" whether he had purchased it or whether he had
even contributed $120 to CFL.

5) Robert E. Pierce testified that he has purchased
several money orders for CFL including one from a
Missouri bank. Pierce said he gave these money orders
to Elliot Eisenberg who oversaw Pierce's fundraising
activities. Pierce stated that he put the
contributions he had collected into the "fundraising
desk". When shown a $100 money order with his name on
it, Pierce admitted signing it, but said Gerald-
Pechenuk had purchased it. He "could not recall"
whether he had instructed Pechenuk to do so.

6) Mitchell Hirsch stated that he had gone with other CFL
members to purchase money orders, however, all money
orders he purchased were for his own contributions.
Hirsch recalled purchasing and signing both money
orders attributed to him, but did not recall
accompanying Gerald Pechenuk to purchase the 12/13/79
money order even though Pechenuk's 12/13/79 money order
lists the next consecutive number to Hirsch's. Hirsch
recalled soliciting a credit card contribution from
William Lerch by telephone. He gave the credit card

17/ Sixteen of the twenty money orders discussed here are dated
within three days of the 12/10/79 fundraiser. In addition, some
consecutively numbered money orders contained dates several days
apart leading to the conclusion that money orders may have been
purchased in blocks and filled in as needed.
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information Lerch provided to Elliot Eisenberg, but did
not have any further information concerning the
transaction.

The only non-volunteer deposed was William Lerch, the.
contributor solicited by Mitchell Birsch. Lerch testified that
he had charged two contributions on his credit card the first for
$200, the second for $50. Both contributions were made by
telephone. When shown the two money orders attributed *to him,
Lerch admitted signing the one for $200, but could not recall the
circumstances of the signing. He stated that he had authorized
the purchase of the money order by his telephone contribution.
When shown the $55 money order, Lerch denied ever making a $55
contribution or signing the money order.

II. STATUS OF INVESTIGATIONS

_On July 18, 1981, CFL filed a suit entitled Dolbeare v. Fed.
Election Comm'n., No. 81 Civ. 4468, against the Commission in
the Southern District of New York. CFL sought to preliminary and
permanently enjoin the Commission from any further investigation
into possible violations of the Federal Election Campaign Act of
1971, as amended, 2 U.S.C. 55 431 et seq. (FECA), and the
Presidential Election Campaign Fund Act, 26 U.S.C. S 9001 et RM.
(Matching Payment Act), by CFL and CFL contributors. On
September 3, 1981, argument was heard on CFL's motion for
preliminary injunction. Upon learning, during that hearing, of
tthe Commission's intention to file a motion to dismiss the
action, the court strongly urged the parties to agree to a
stipulation to maintain the status quo until the Commission's.
motion was ruled on. Argument was Sard on the otion to dismiss
on October 1, 1981, at which time the court ordered that the
matters which were the subject of the stipulation continue to be
stayed pending its decision on that motion.

On March 9, 1982 the district court issued a memorandum
opinion denying the Commission's Motion to Dismiss. The same
memorandum indicated that the judge would issue a preliminary
injunction; contingent upon .CFL's filing of a waiver of any claim
that the statute of limitations or laches would ultimately bar
any Commission action prohibited by the injunction order. On
April 5, 1982, the court issued its injunction which permits the
investigation into the above-discussed MURs to resume, pending a
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tril on the merits of CFL's harrassment claims.
investigations are again underway.

Date ,

By:

Associate General

V4 .Attachments

1. Attachment A - Summary of MUR 1158 (2 pages)
2. Attachment B - Summary of MUR 1352 (2 pages)

The



1. )

SIUNAURR
INFORMATION

* SIGNATIR9
ADHTbU/
DE~NIED

DATE ACKN1WLDGI.1-
AMOUNT ISSURD HUNT DATE

* ACKWOWL~PObMT
INVURNA'tlON

I(ev. Willtiam
Ilyden

I:test K.
Ii,, I si er

U-.incy Iadcrl itce

lit'. Ilobert A.
01) I nson

t!evin .Salisbtiry

(h.t" les Clark

Attis A. 'raylor

money
order

Honey
Order

Honey
orde r

money
Order

Money
Order

Honey
order

Honey
Order

money
Order

Money
order

signed

signed "Ernest*
K. Pulstfor'

signed "Nancy
Radclif[f"

signed "Robert
A. Robinson*

signed 'Robert
A. Robinson* Jr.*

signed

printed Kevin
Salisbury

'signed

signed "Anne
It. Taylor'

denied

denied

denied

denied

denied $250

denied

denied

denied

denied

$140 1/12/SO None

.$14U 1/12/00 None

submitted

$150 12/4/79 4/J/UO

$250 9/12/70 2/20/50
(not in
Commission's
files)

*250 9/12/79 None
Submitted.

2/22/00 None
subm it ted

1/12/60 1/21/80

1/21/Uu 1/21/1O

11/13/79 2/21/00

1|/lb/79 None
submitted

$140

$70

U1SU

Not
asked

not shown
to Pulsiter

Radclitte
adsits
signature

Salisbury
admits
signature

admits

Clark admits
signature

She purcliasetd
Money Order
with money
Pulsiter
gave her.
Does not klvow
It sloe siqntvo.

Sie vurchaslt5v.
tillei out. slid
s igned money
O rder

Not selow

Not shown

Does not recall
tilling out
money order

Not shown

Site tilleti oui
alto0 sitjostil
money oltdeti

Does @lot l e-.,5 I
money tu.der

': -'u"../

WI IHiu:SS
TYPH OP
I NSTRUMNT

1ITItAN' '
TIl. ST"rINO.NY

1 UN'lC~e0w.N'lr

'.I it - r'5
MU 1140



:I 'I I 1-. 1 -i-I -7

W4 I TNES

wivicl Samlers

TYg'C 01.l
• I oll SIS IIm •

S IGNATUI1I4
SIGNAfIVIN
AI)IT D
ASIP&M f Lost

IPI.' ACKN)OWbtIK;,'-AUIUIW 1.AJE1 WIt NINT IA?£
I 1)@v II IUUlrl UiU £ £ IION IIUrU £ & F5Y U#WdU A UEw -

Holle y
Utder

s9 ined dented V45 11/25/00 Two sutmitteda )12/28/79

b) Z /23/dU

ACKNWI.1E;IWUNE"I NF.ORMATI ON

a).Sander'sdenied
signature.
Freeman
says only
"sample"
not sent
to New York

b) Not shown
to Sanders

v IINCtbHAN" I°;

T MiT I IU}Sl

She Im rchlurse
and s igned
money orifer

ltvid Sanduers

ivid Sanders

Money'
Order

IIc
check

S..

signed

endorsme
naid Sanders

denied $25 -1/3/O

abdtted $1009.58 -1/22/O

riana Sayoun

none

1/22/O

1/22/80

acdits signing~

denies Isigning
"ioeSandes"

was not lvemti tbenit as W ignedg pcinted
the nws below
signature



IIAHIE O"
hONEY ORDER

INFORIIATION CONCKR
PURCHASE,

NINO INFORHATION COCKRNING
SICNATUR

Wlt1a Lerch

William Lerch

Robert Z. fierce

Sherri Waffle

slher Waffle

Sherri Waffle

.Innice lart

.anttice Hart

Lerch doem not know who
purchased It

Lerch says he never made
a $53 contribution

Pierce says Ceraold
Pechenuk iprchteed t

Sander Feretz Fredmon
soid he p'robably
brought 'it

Janice Hlart denied
purchasing it

Lercl a4mits hio
signature

Lerch denies his
signature

Fierce admts
signing It

Sander rereta Fredman
said he probably
signed It

Janice IHart
signing it

denied

1l11/19 $o0

12/7/79

Continental
Bank

$ 55 Continental
bank

11/23/19 $100 Amalgamated
Trumt

IUFIF9

1211179

1217179

$135 Continental
BSnk

$ 15 Continental
Bank

so Continental
Bank

1217119 , $125 Amalgamated
Trust

1217/19 $120 Amalgamated
Trust

Victoria L.acy

Victoria L.acy

,Vlctnrta !.acy

obert hlart

Lacy denles purchaslng
It. Indicated someone
in office bought It and
she paid for It.

I.Acy can not recall
who purchased it.

Lacy dad not recall
at flrst, but later
admitted buying

tart denies purchasing
It

Lacy adults
It.

Lacy admlts
it.

Lacy adelta
It.

Start denles
It .

signtng

signing

signing

siging

12/10/79 $1o Amalsamated
Trust

.12/10/79 $ 50 Amalgamated
Trusat

1123180 $250 Went su$urban
Bank

12/10/179 $250 Continental

PATED ANOUWT
SA"K
NAWI.

ChMCK
?WUSR

a. ., ( I

aI



"Ater ON
stnm i nRDER

INFORMATION 4COMCgRUIN
PURCIASE

!INORHATION COWUCKRNIIC
SIGNATURE

I'ast Gruoenherg

Paul Greenberg

Sander Peretz
3'redmnn

mitchell 1irsch

Hitchell 1Iirach

Cerald Iechenuk

Ronald Bettang •

John 1'. Brown, Jr.

C reenberg denies pur-.
chasing It

Freduan dois not recall
purchasing it

hi1rsch admits purehasing
it

No Infotimlton

No itformstttot

grou deos not recall

purchasing It

Greenberg denlen
signing It

Fredman way aignature
"looks like his" (won't
pooitiveLy ID)

Ilireh admits signing
it

No Information

He Inforution

grown denies signing
It

12/10/79

12/11/79

12/11/79

12/11/179.

12/11/79

12113179

12/13/79

12/13/79

$1009 AMOUNTnta

$100

$250

5250

$200

$150

$1.0

SI20

Cont inentalDank

.Amaigamated
Frust

Herchant'0

Currency
Exchange

ACY. Currency
gacenge

Continental
Sank

Cent inental
Sank

CbntinentsL
sank

Continental
Bank

CATnh AMOUNT

NomuraRAHW
hUAMIE

g



ATTACIMENT A
HUR 1150

S IGN)VeUttI
I NPORNA'PION

SIGNATUIU9
ADNI'r±'i0U/
DE±NIEDI

IJA*.eh ACKNOWIDUE-
AMOUMT ISSUED MN? DATE

ACKNOWLDUEMNT
INF014MIATION

FiUEtMAN
TEST1 JUNY
CONCErI(mNL;
I NSTHUaCIVIT

IEies't K.
.lIs 1i ter

Nl adliife

!)L'. t4obert A.
0o.tno

*8 l .

money
Order

Money
Order

Money
Order

money
Order

Money
Order

Money
order

signed

signed "Ernest"
K. Pulsifor"

signed "Nancy
Radcliff-*

signed "Robert
A. Robinson"

signed "Robert
A. Robinson, Jr.

signed

denied

denied

denied

denied

denied

denied

$.140

$150

$250

$250

$250

$140

1/l2/7

12/4/79

NotNone.
submitted

4/3/60

9/12/7u 2/2/81)
(not in
Conuiss ion' s
files)

9/12/79 None
Submitted

2/22/80

1/12/8u

not shown
to Pulsifer

Radclitfe
admits
signature

None
submitted

1/21/80 Salisbury
admits
Ssicjnature

she purch ai'e
money ordeL
withlloni y
Pulsitr
gave u r.
Does not kno.iw
it she S,tljlt .

She purclweac,i.
tilled out ., ai
signed moncy
order

Not slowil

.Not shown

uoes not r'ucti
jiliing out
imoney OtL-eL'

is is to money
Urder

JAiiai ii.,; Clark money
Order

HlMtey
L) VC I 1

printed Kevin
Sali sbury

*signed

signed "Anne
It. Taylor"

denied

denied

deied

450

$70

1/21/uu 1/21/80

11/13/79

11/26/79

2/21/80

admits

Clark admits
signature

NOt Shown

She tIieu1C
anu si lnd
IIIoneLy ordet

None
submit ted

/1,9~A 1 ~ J- iT (,')

TYP o~iil~rN'
a 91 9.'* aa a JL 9NO.0 A &%WC94644T IL elm w %ir &%A-Go is a dL %Wag db Am

L44 TH 1.10 s SI

Iiiiin i.,. Taylor



-'2-

VINESS.-

D~IdSarvierS

TYPE UF01 S IUNATUUBE AL)N ITT"D/

INSTRUMENtT INFORMATION U.~Wnwn

money
order

sitned denied S4 5 11/25/00

ACKNOWLbI)GE
MIEWP DATL'

Two submitted
&)j2/20/79

AU 223/#Uu

ACKNOWLDGW*NT
I NFORMATION

a). Sanders
den ied

Freeman
says only
"sample"
not sent
to New York

b) Not shown
to Sanders

FRUiEMIAN'IS
TIESt1IbINY
CONCURND1 NG
I NSTI4UUNN

and signed
money order

~Dai Sanclers

ad Sanders

money
Order

check

signed

endrsed
MOW dSanders

denied $25 1/3/80

~uited $1009.58 1/22/80

none

1/22/80 admits signing
not presen t wA

it Was signed Iprinti
the namus bel1.j

.,pigature

denies sing
"Ljerre 63aiderso

DIMn sayoun 1/22/80

cArr~eit17J7

VA"A



.2-

I
INFORMATION CONCK2tIIN0 INFORM .ATIOII CONCIENING

QTaITUID

pittiau reenberig

lolul Greenberg

sande~r Peretz
Yredw an

14ttcliall lunch

liit~chiell Iii rach

cerldPectienuk

'Ronuald Be tang

~~kii11. Brown, Jr.

Creenberg denles pur-
Sclhaslng It

Oreenberg deniessigning it

as

•redman does not recall
purchasing It

llroch admits purchasing

No information

Ho information

brown deos not recall
purchasing it

Fredman say sigpature
"looks like his" (won't
positively 1D)

IlLruch admits siguLng

No information

No information

Brown denies signing

*11/10/79.

12/11/79

12/11/79

l2/11/79-

i2/11/79

12/13/79

12/13/79

12/13/79

$100

1100

$250

$250

$200

$150

$180

0120

ContinentalBank

Amalgamated
-,Trust

Herchanl 'a
Curmency
Exchange

ACHE Currency
Exchange

ContLnentalbank

ContLneptal
Bank

Continental
Bank

ContLnental
Bank

AHOUNT
SAlfK CHE ICK

R114chowu 1, .. ,

DRDKR- PURCHASE
....... 4

H"Atle of
MONEY (

DATKD



MUR 1352

IIAHIK OH
OHEY .R UEV.VKA

INFORHiTION CONCERNING
0ID 9%l1A O

INFORNATION CONCRNING
TOlMATURR• •

14I 1.1 Lum Lerch

II t1 ci ate Lerch

it)ert E. Pierce

:0M. r Waffle

Larch does not know who
purchased it

L'erch says he never made

a $55 contributton

Pierce says Gerald
Pechenuk purchased it

Sander Peretz Predman
said lie probably
brought it

Lerch admits lin
signatuie

Lerch denLes his
signature

Pierce admits
signing Lt

Sander Peret:z. Fredman

said he probably
signed It

s;herri Waffle

r ri

.1~IccS we r

0 OVc

Waffle

Hart JanLce Hart d-enLed
purchasing it.

.Janice Hart
signing It

denLd

Hart

,toria Lacy

Vi:toria Lacy

VI to taI Lacy

IRt 1i) t eL iurt

Lacy denies purchasing
iti. ndicated someone
in office bought it and
she paid for Lt.

Lacy can not recall
who purchased it.

Lacy did not recall
at ftrat, but later
admitted buying

IHart denies purchasing

Lacy admits signing
it.

Lacy ad.mits
it.

Lacy admits
it.

aLgning

signing

Hart denies uigning

11/19179

12/7/79

11/23/79

12/7/79

12/7/79

12/7/79

12/7/79

12/7/79

12/10/79

.12/10/79

1/23/80

12/10/79

$200

$ 55

$100

$135

$ 85

$ 80

$125

$120

$100

$ 50

$250

f 250

Continental
Sink

Continental
B ank

Amalgamated
Trust

ContLnent.al
Bank

Continental
Bank

Continental-
Bank

Amalgamated
Trust

Amalgamated
Trupt

Amalgamated
Trust

Amalgamated
Trust

West Suburban
Bank

Continental

it ALI E

II(
DATED AHOUHT

BANK
9ANZ

CHIEC K
IU H BE I



( *FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 203

April 27, 1982

CERTIFIED MIL
RETURN RECEIPT REQUESTED

Ms. Felice M. Gelman
2 South Pinehurst
Apt.- 5A
New York, NY 10033

Dear Ms. Gelman:

Please find enclosed a subpoena requesting your appearance
for deposition on May 24, 1982. Pursuant to 11 C.F.R. S 111.14,

0 a check for a witness fee for your attendance will be presented
to you at the deposition.

I would like to remind you of the provisions of 2 U.S.C.
S 437g(a)(12) which prohibit making public any Commissioninvestigation without the written consent of the person with
respect to whom such investigation is made. You are advised that
no such consent has been given in this.matter.

Please contact Lois Lerner, the attorney assigned to this
C4 matter, at (202) 523-4175 if you have any questions or problems

concerning the enclosed subpoena.

Sincerely,

f r, Charl

ssociate General Counsel

Enclosure:

Subpoena

i: I,

1 414.



UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

Subpoena T6 Appear For Deposition Upon Oral Examination

TO: Felice M. Gelman
2 South Pinehurst
New York, N.Y. 10033

RE: Matter Under Review 1186

At the instance of the Federal Election Commission, pursuant

to 2 U.S.C. 5 437d(a)(3) and (4), you are hereby ordered to

appear for deposition in connection with the Commission's

investigation of possible violations of the Presidential Primary

Matching Payment Account Act by the following persons: Citizens

_ for LaRouche and Felice M. Gelman.

Notice is hereby given that the deposition is to be taken at

the Congressional Bearing Room, 26 Federal Plaza (Duane and

Broadway), New York City, New York at 2:30 p.m. on Monday, May

24, 1982, and any and all dates adjourned to by the Commission.

WHEREFORE, the chiian of the Federal Election

Commission has hereunto set his hand at Washington, D.C., on this

26th day of April , 1982.

Feaerl Electibn Commission

ATTEST:
I,

to the CommissionSecr



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

SubpOena 'Th Appear' br bepbsition' Upn "Oril' Exabihatibh

TO: Felice M. Gelman
2 South Pinehurst
New York, N.Y. 10033

RE: Matter Under Review 1186

At the instance of.the Federal Election Commission, pursuant

to 2 U.S.C. S 437d(a)(3) and.(4), you are hereby ordered to appear

foe deposition in connection with the Commission's investigation

of possible violations of the Presidential Primary Matching Payment

Account Act by the following persons: Citizens for LaRouche and

Felice Geiman (Treasurer).

Notice is hereby given that the deposition is to be taken at

Room

at m. on , 1981, and any and all dates

adjourned to by the Commission.

WHEREFORE, the 6 of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this4A day of

t, 1981.

Fe eral Election Commission

ATTEST.:

ffarjfie W. Emmons
SecruJary to the Commission



FEDERAL ELECTION COMMISSION
WA.HINGTON. D.C. 20463

CERTIFIED MAIL
RETURN RECEIP? REQUESTED

Ms. Felice M. Gelman
2 South Pinehurst
New York, N.Y. 10033

Dear Ms. Gelman:

Please find enclosed a subpoena requesting your appearance
for deposition on , 1981. Pursuant to 11 C.F.R.
S 111.14, a check for the witness fee for your attendance will
be presented to you at the deposition.

I would like to remind you of the provisions of 2 U.S.C.
S 437g(a)(12) which prohibit making public any Commission
investigation without the written consent of the person with
respect to whom such investigation is made. You are advised

T that no such consent has been given in this matter.

Please contact Marsha Gentner; the attorney assigned to this
matter, at (202) 523-5071 if you have any questions or problems
concerning the enclosed subpoena.

Sincerely,

Charles N. Steele
General Counsel

Enclosure:

Subpoena

/9 H4-c A nz*i4C 61)



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena To Appear For Deposition Upon Oral Examination

TO: Felice M. Gelman
2 South Pinehurst
New York, N.Y. 10033

RE: Matter Under Review 1186

At the instance of the Federal Election Commission, pursuant

to 2 U.S.C. S 437d(a)(3) and (4), you are hereby ordered to

appear for deposition in connection with the Commission's

investigation of possible violations of the Presidential Primary
op

Matching Payment Account Act by the following persons: Citizens

for LaRouche and Felice M. Gelman.

Notice is hereby given that the deposition is to be taken at

the Congressional Hearing Room, 26 Federal Plaza (Duane and

Broadway), New York City, New York at 2:30 p.m. on Monday, May

24, 1982, and any and all dates adjourned to by the Commission.

WHEREFORE, the of the Federal Election

Commission has hereunto set his hand at Washington, D.C., on this

day of , 1982.

Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission



*FEDERAL ELECTION COMMISSION
~ WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Felice M. Gelman
2 South Pinehurst
Apt. 5A
New York, NY 10033

Dear Ms. Gelman:

Please find enclosed a subpoena requesting your appearance
for deposition on May 24, 1982. Pursuant to 11 C.F.R. S 111.14,

CO a check for a witness fee for your attendance will be presented
to you at the deposition.

I would like to remind you of the provisions of 2 U.S.C.
$ 437g(a) (12) which prohibit making public any Commission
investigation without the written consent of the person with
respect to whom such investigation is made. You are advised that

% no such consent has been given in this matter.

Please contact Lois Lerner, the attorney assigned to this
CIO, matter, at (202) 523-4175 if you have any questions or problems

concerning the enclosed subpoena.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

Enclosure:

Subpoena

4.cA JJZK
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FEDERAL ELECTION COMMISSION
WASHINGTON, D. . 246 82APR16 P 5: of

April 16, 1982

MEMORANDUM

TO: The Commission

FROM: Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General

Authorization to Issue
in Connection with MUR

CounseI

Subpoena
1186 (80)

On January 22, 1981, the Commission authorized a subpoena to
be served on Felice M. Gelman in connection with MUR 1186.
Because the subsequent Dolbeare litigation stayed that M1UR
investigation, the subpoena was not served. The recent decision
In Dolbeare permits the Commission to resume its Investigation.
As the previously authorized subpoena is now over a year old,
however, the Office of General Counsel recommends that a current

C'* subpoena be issued.

RECOMMENDATION

4 1. Authorize the attached subpoena and cover letter to Felice
M. Gelman.

ATTACHMENTS

One copy of January 22, 1981 Subpoena (1 page)
One copy of January 22, 1981 Letter (1 page)
One copy of proposed Subpoena (1 page)
One copy of proposed Letter (I page)

SUBJECT:

RECEIVED
OFF1TE OF THE

CCMMiSS, ')N SECRETRY



April 16, 1982

MEMODANDUM TO:

FROM:

SUBJF:

Marjorie Emns

Steven Barndolla?

MUR 1186

Pleame have the attached Meo to the ComiszLon
distributed to the Commission on a 48 hour tally basis.
Thahk you.

Attachmnt



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena To Appear For Deposition Upon Oral Examination

TO: Felice M. Gelman
2 South Pinehurst
New York, N.Y. 10033

RE: Matter Under Review 1186

At the instance of the Federal Election Commission, pursuant

to 2 U.S.C. S 437d(a)(3) and (4), you are hereby ordered to

appear for deposition in connection with the Commission's

investigation of possible violations of the Presidential Primary

Matching Payment Account Act by the following persons: Citizens

for LaRouche and Felice M. Gelman.

Notice is hereby given that the deposition is to be taken at

the Congressional Hearing Room, 26 Federal Plaza (Duane and

Broadway), New York City, New York at 2:30 p.m. on Monday, May
C"11

24, 1982, and any and all dates adjourned to by the Commission.

WHEREFORE, the Chairman of the Federal Election

Commission has hereunto set his hand at Washington, D.C., on this

C 26thday of April , 1982.

FederaY -Electi~nCmiso

ATTEST:

A&, L.

to the CommissionSeeri



FEDERAL ELECTION COMMISSION
WASM4NCTON. D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Felice M. Gelman
2 South Pinehurst
Apt. 5A
New York, NY 10033

Dear Ms. Gelman:

Please find enclosed a subpoena requesting your appearance
for deposition on May 24, 1982. Pursuant to 11 C.F.R. S 111.14,
a check for a witness fee for your attendance will be presented
to you at the deposition.

I would like to remind you of the provisions of 2 U.S.C.
S 437g(a)(12) which prohibit making public any Commission
investigation without the written consent of the person with
respect to whom such investigation is made. You are advised that
no such consent has been given in this matter.

Please contact Lois Lerner, the attorney assigned to this
matter, at (202) 523-4175 if you have any questions or problems
concerning the enclosed subpoena.

Sincerely,

Charles N. Steele
General Counsel

By: Kenneth A. Gross
Associate General Counsel

Enclosure:

Subpoena



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

0: Charles N. Steele,
General Counsel

ERN: Marjorie W. BmuMn,
CmissicnSecretary

DA7E: April 26, 1982
KSUBJBT: Subpoea/MJR 1186

Attached, herewith, is the signed sIfoea that you

requested.

co"

"q1'



BEFORE THE FEEERAL E[ECTICN CONISSICt

In the Matter of

Felice M. Gelman
M 1186 (80)

I, Marjcrie W. Emoms, Recording Secretary for the Federal

Election Camuission, do hereby certify that on April 23, 1982,

the Cauission decided by a vote of 6-0 to authorize the sending

of the subpoena and cover letter to Felice M. Gelman, as

rexmutenRed by the Office of General Counsel in the report dated

April 16, 1982.

Cmuuissicners Aikens, Elliott, Harris, mc[oalid, Maarry, and

Reiche voted affirmatively for the decision.

Attest:

Date SMarjorie W. Onions'Secretary of the Cmisc

N

CERTIFICATICH



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

TPANDER 7O:

DATE:

SUBJBCT:

CRARES STEELE, GERAL C EL

NR7OEME W. EMMONS

APRIL 23, 1982

!EJR 1186 - WpI'D~)L O' C aN

You wre notified by 1meorandum dated April 20, 1982, that

Ocmissioner Elliott had filed an objection to the recc ix.-ation

contained in the OGC report on KR 1186, thus placing the matter

on the agenda for Tuesday, April 27, 1982.

Ciumissicner Elliott has withdra this objection and cast an

affirmative vote for the rec-,3cmdation.

We are, therefore, transaitting the certification of this

matter and you will find it attached to this mamsrardum.



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

-- 0MTO:
FR 1

SUBM4:

CNfmN. SEMI m CME

KUUORIE W. DWIs/JCUI C1Jam

April 20, 1982

OEJ Ox - MMJ 3186, Mm mranx iz to the
Ccxaissicn; Received in OCS, 4-16-82, 5:08

Theak l-nameddcument w circulated to the Omision an

a 48 hour basis at 11:00, April 19, 1982

Ccrmisicner Elliott subitted an objection at 10:05, April 20,
1982

Tis matter will be placed on the agenda for the Executive

Sessiom of April 27, 1982.



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2063

April 27, 1982

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Felice 14. Gelman
2 South Pinehurst
Apt. SA
New York, NY 10033

Dear MS. Gelman:

Please find enclosed a subpoena requesting your appearance
for deposition on May 24, 1982. Pursuant to 11 C.F.R. S 111.14,
a check for a witness fee for your attendance will be presented
to you at the deposition.

I would like to remind you of the provisions of 2 U.S.C.
S 437g(a)(12) which prohibit making public any Commission

investigation without the written consent of the person with
respect to whom such investigation is made. You are advised that
no such consent has been given in this.matter.

Please contact Lois Lerner, the attorney assigned to this
matter, at (202) 523-4175 if you have any questions or problems
concerning the enclosed subpoena.

V"Sincerely,

Char

ssociate General Counsel

Enclosure:

Subpoena
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FEDERAL ELECTION COMMISSION
~ WASHINCTON. D.C. 20*63

April 23, 1982

HAND DELIVERED

James F. Schoener, Esq.
Miller, Canfield, Paddock

and Stone
Suite 300.
2555 M Street, N.W.
Washington, D.C. 20037

Re: Citizens for LaRouche
MUR Deposition Schedule

Dear Mr. Schoener:

Ms. Gentner has forwarded a copy of your April 21, 1982
letter concerning the deposition schedule to me. I was unable to
determine from that letter whether you were postponing both the
enforcement and the litigation depositions scheduled for April
26-29th, or merely the litigation depositions. Your proposed
deposition schedule does not include the name Belinda deGrazia, a
witness scheduled for enforcement deposition only, nor does it
explain whether Steven Warm, Robert Cole and Felice Gelman are
represented by you for purposes of both the enforcement and
litigation depositions. By letters dated April 6 and April 20,
enclosed herein, I asked you to inform, this Office of your status
as counsel for the five witnesses scheduled for depositions
pursuant to the MUR investigations. As of this date, I have
received no response to that request. Absent such information,
we must assume you are not representing those witnesses at the
MUR depositions, and proceed with our original schedule,
including the Belinda deGrazia and Steven Warm April 26 and April
29th depositions in Baltimore.



James M Schoener
Page Two

In the event that you are representing these witnesses for
purposes of the enforcement depositions, Lois Lerner of this
Office should be notified immediately.

Sincerely,

By:

Enclosures

1) April 6, 1982 letter to counsel
2) April 20, 1982 letter
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FEDERAL ELECT1ION CMISO
I WASH CIO'. D.C. 204o

*ane s T. .ASboenei, -Zsq.
-Id•e:I C.nfel&, Paddock

* a~ $tone

S c..

• 30. 1.E2, LtiS - . , .-' - 5 Str' eet, Q.

al ofie t-elehoe

W~sbyaal&n pbon. 200L
*O cc ~ en'. *e Ctizens " " "~e~?~

coernin the Citiens f o LakoUcbe" Tr.. investidntions.
Le e:. arner explained that she was an=ious to jove forwa.d w-t

.. . ose investigations an6 aske6 wbether you .Wn.C be zepretnr€tize
ce::tain witnesses aztbeix 6epositions. 'You indicate that% you

.6 a. %,fll

.. ,. have to con~-t with te Ci.zens for ,aRoucbe Offices im
N ew Tork concerming t.e i'ssue of .repzesentation and asked for the

". " ,&aes of :tbe witnesses involved, * t v.esent they are:
. -. # y a e

1) 3elinda X. 'DeGazia - 3alti=ore

2) Steven ,. warD- 3altore

.3) obert -Cole - Chao

elm ".

5) 7elice H. Gelzan

puriny.:your conversation wi&h 's ferne: you "idiczted h a t
ou 6o .not conside: the HM investi'tions and tbe Tolbeare

-t cation to -be separate matters. Please be infonped, oowever,
that. this off ice will .treat them sepaLrztely ,or investi gatve
pu.-poses. "Accordmg!!y, all corresponSence concernimg-VRs 1158,
428o, 1352 and 1384 sboul& be directea to Ms. Lerner;.al,
correspondence concerning XURs 1253 and 1374 sbould be directe6
tc. V.icbael D n~ersky; and, all correspondence concerning tbe
,.fitation sbould continue to be directed to 0arsha Gentnez.



Z~es Scboent. iSeS .0 1e v
at e Twoe

As it is in'the best interests of al! parties involve o
have tbhe invest'igations complpeted as ex-editiousa. as possib.e,
we ask foryou: full an6 prompt cooperaticn On tbese natters.

Sincerely,

* Cberles . Steele
Gene.&z CQunsel

: 3-:
iermezn A. uross -
Assocat.zte General Counsea

~- .

-V

/



$" FEDERAL ELECTION COMMISSION
WASP91W"0. D.C.. 20463

April 20, 1982

SANDVDELI

-jame sF.SoerEq
A 4iller, Canfield,, Paddock

.2•55 M Steet, N .V. -

wtshington, D.C. 20037

Re: Citizent for LaRouChe FMURs

ear Mr. Schoeaer,

In response to your -Aprl 15t .1982 letter you will.Iimd

l~ isted below the names of th e witness thbat the Federal Slection

Cormmission presently intends to call in order to complete its:

outstanding. ISUR investigit ions. As requested, the list includes
an itemization of te MUR(s) each witness' testimony pertains to.

.. ) Belinda A.6 deG a z ia- MUR.1158'

2) Steven G. .am KM 1158

3). :..Gerald -Rose D..21352

4): Robert Cole YoUR 13352

5) Pe.i ce Gelm~an -MUR 2158?1 1186' '2352

Should the Commission idetermine that additional -testimony -is .

,.cessary to complete the above-cite6 investigations, y.ou vill1 be'

promptly notified.

As of this-6ate we have r-ece ived no response from -you
concerning your status as counsel for the above-listed witnesses

!or purposes-.of the UR depositions. If you will b--epresenting

the=, written confirmation of our-April 15, 1982 depositin

* schedule or an -alternative schedule should be -promptly forwarded
S to. Ms. Lerner. In the event that you desire to change the

schedule, -please keep in mind that some witnesses are 
schedule

for both litigation and UR depositions. The present schedule

attempts to-avoid inconvenience by'sett-11-.ing both depositions of
such witnesses onthe same dea. wny elternateischeouleashould "

the same. if we do not receive the above- escribe notice..of

epieseritatio frot, you by the close of business on Wed•ies.iy,



Schoener

-12, 1982,.we will assume you are not representing be
Epe f~i*e witnesse&, and the depositions will so forward as

u-uztined in our. April 15, 1982 letter to you.

. R*metb A.. Gross / '
• Associate GenerLl Counsel

'I
I
I.

t.



Mi,%lwas op. eOegrm
e  

MIT
OLI.rANO ?N0UgSS~ES,
dAMESl P. UCa NEN

L.ASINCI S. OWEN

ENNEY'? U. £AAN SOOlOSI V. OffVUNUON

101164M65 0. jII ON A. -NUSlSlnm, PLC.
.ONw a. OsLoAt. .10. A C. o0" 41 emus.D
JAM 9. TOos CASS N. V" eNe
*5ATVON S. anOwN a O'OM 0 . son
1111OWS S. OSWSS. 6CS DAOLW" aw.

.A. 0M41. P.C. JO"N A. moe S 11649.
Orr ." ,0ANNELL 0.111601 L. 0M4PIwOM AC.

JOPN P. wATCOCK. JR. 000 ft. N0A140
ALLEN10 111WAIM LENNgErN U. SIOOMOP
'JON W. o9600. P.C. L0EOMAS 0. 6OoVMB
G605R3 IP AmSn a* W. 04 PFAOOM

NAM A. joNa.-.C. 6CO1.L S. U MICAMV
SITWN uZc..Cr P.C. J0NM 11W WILLIAMS
01166" C. SOV11 TWO"" 0. 6401OPS111SWSLP@AWmO oNOPPE[ ,@ P. NWST@LE

aqo5S?&. ONICr0,UN, AC. JOHN S. MUCH
SAMUL .1. N.LIN 2.06C. WIAL JAi. AN040P
N0@U1 Z. UPPOSD. P.C. CLA N116.L POAJ.
%10L S.. PSE6LL .12557? %SUPSZ?11t
low It 016ISEN oWIAIL VA NANWlf"tN"

SOL= S. MMOGAtAM 018N? Z. SK10AtPE
OASU6,1 NO UMAWD JOHN al. MO S, JR.

O* Ab" "t twic* 6I a 116OTl 0 ONINAl~l

LAw O'iwcza o,

J It, CANFIELD, PA&DDOCK AND ST(
L PhRY2EUU*n P nCLZnDNO Pno, ORNAZ0. Co uPOnT0Io

SUITZ 300

2555 ) SmAzXz N.W.
WexgoTox, D. C. 0037

TZ7KPHOWNE (103)-62-923
TILEICOPO11911 (301) 462-0070

0DIOffTOilo & lOST ut(313) 903-6430

Red SAI ULM AVENU|

NOUMSe, NW OON ,60"

(313) 343-3000

-m~~ SUoIo~w LOOW

ill) 04-5000

00O wO? SAY SNOSS 91103

t666) 646-6000

oo IUSil63ss a 7*m Cm u
oo WASHINGTON S1O "O NOwN

Litigwe, NICNmia AsmO
(17) 407-8070

02 APR 21 P12: 3 7

550561 L. camull,. is...o-....
Lem&S H. 4140O011 #InSO$Sl1)
now*s 0. 070NS 041141-6iS

otimSo R. LOT*.AO£mou
PSRANK L. AISOF4S a. AVW WV4g1ug

THOMAS 1K Low StIwS' 0. W"016060
ST60NE1 0. PALMS OSAN? A. Pwie

ancmmga. ygog WTO MANSA VAN 01.11611
DoNw" J. SONAVI UWAI A. ISU
DONALD V& mooN SAST A. SOSS111
LA"S?..SA0*** 111011166 0. CA011*N
CHARMI.5 IL SCNOLL IN" IS St.M0M

NdCNA19L It. Avotous MA? I. JoSow"
NAUR99M5 P. LUONION
LMLANS D. Sakumane I ASEYS.111T P16LAN
6Dw. 0. 91NOWIWI 'Pgs0111 STsCNNON4
V"wO1T 0.11SOCCP 7 . OW e WINMu
?N@NM" C. PILLIPS CONRAO L. a"MA., jet.
MUoN ft. SMITH JON S. Sawis
MNJ@RV 0. S& -L STUPNUo .. 0TT
'gsagwca m. emAwvomb, .600*oi s; oLO neP

Sygows.B a. OsOODrrasC. T"0114111. APPI.SMAN
RVA O. MAYWOOD astaf A, PULLIAN
6900110 0. NASYNk \ ?ANY& . of
CNARLES M. 0NeCUam ",f NAmo?5 mursAa

April 21, 1982

C* I.

HAND DELIVERED

Marsha Gentner, Esq.
Office of the General Counsel
Federal Election' Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: Dolbeare v. F.E.C. Depositions

Citizens for LaRouche MURs

Dear Ms. Gentner:

In response to your letter of April 20, 1982, please be
advised that the scheduled depositions for April 26th-29th
in Baltimore in the above-referenced matters and action
should be postponed because my co-counsel and I will be
unable to attend.

As it is presently contemplated, Mr. Mayer Morganroth,
co-counsel, will be attending all of the depositions and
suggests the alternate dates of May 18th and 19th for the
Baltimore depositions. The May 5th date for St. Louis
should also be adjourned, preferably to June 1st. These
dates have been confirmed with Mr. Morganroth, and if they
will not suit your schedules, please contact him directly at
(313) 355-3084. The attached revised schedule would be
followed thereafter.

"o



MILLER, CAXIELD, PADDOCK AMD STONE
Marsha Gentner, Esq. -2- April 21, 1982

We do reserve the right to object to the Portland,
Oregon depositions and the St. Louis depositions, since the
costs involved in taking that discovery are maximum and the
discovery minimal. Since you have already deposed the
Portlind people previously, this seems to be Wasteful on
your part and certainly harassment of our people.

Please note that Mr. Morganroth proposes to take depositions
of F.E.C. Commissioners and former Commissioner Tiernan on
May 10th and llth. I assume you will make arrangements to
have them available.

Very truly yours,

JFS :mfb
Enclosure
cc w/e: Mayer Norganroth, Esq.

I



(

May 3, 1982

May 4, 1982

May 10, 1982

May 11, 1982

May 18, 1982

May 18, 1982

may 18, 1982

May 19, 1982

May 19, 1982

May 20, 1982

May 24, 1982

May 25, 1982

May 25, 1982

May 26, 1982

*June 1, 1982

*June*10, 1982

*June 10, 1982

*June 11, 1982

*June 11, 1982

Schedule of Depositions

Chicago

Chicago

Washington

Washington

Baltimore

Baltimore

Baltimore

Baltimore

Baltimore

Washington

N.Y.C.

N.Y.C.

N.Y.C.

N.Y.C.

St. Louis

Portland, Oregon

Portland, Oregon

Portland, Oregon

Portland, Oregon

S2APR21. P12:3 ?

Rose

Cole

Commissioners

Commissioners

Radcliffe

Warm

Raney

Robinson

Freeman

Simon

Gelman

Forrest

Burdman

Dolbeare

Carr

Mrs. Kahl

Sam Kahl

Billows

Mursmansky

*We reserve the right to ask the Court to limit these
depositions in light of the cost involved and limited
area of discovery.

er
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FEDERAL ELECTION COMMISSION
WASHINCTOND.C. 20463

July 7, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Harold M. Harper
688 S.W. 7th
Gresham, Oregon 97030

Re: MUR 1186

Dear Mr. Harper:

Enclosed please find the affidavit which includes the
additional information you provided to Robert Bogin and me
on June 17, 1981. In an effort to have a thorough and com-
plete account of the events in question, as you recall them,
in one document, I have also incorporated the information
contained in your previous affidavit into the one enclosed.

Please read the entire affidavit carefully, and if you
still feel that it is accurate and includes all relevant
information with respect to the matters discussed therein,
sign it in the presence of a notary, and return it in the
enclosed postage-paid envelope.

I want to thank you in advance for your time and attention
in assuring that the enclosed affidavit is accurate and com-
plete. As always, if you have any questions or problems con-
cerning the affidavit or any other matter, please do not hesitate
to call me, toll free, at (800) 424-9530.

Stner

t:ion Commission



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 1186

Citizens for LaRouche )
Committee, et al )

AFFIDAVIT OF HAROLD M. HARPER

HAROLD M. HARPER, being duly sworn, deposes and says:

I. I am employed as a sign painter for Stereo Super Stores

of Portland, Oregon. My residence address is 688 S.W. 7th Gresham,

Oregon.

2. I was first approached by persons representing the

Citizens for LaRouche outside of a grocery store in the fall of

1978. These individuals were selling pamphlets concerning atomic

energy. I was asked my name, address, and phone number, which I

provided.

3. Subsequent to my initial contact with representatives

of Citizens for LaRouche and continuing through December of 1979,

I was called by representatives of that committee about twice a

month. During these phone calls I was solicited for political

contributions, requested to purchase bumper stickers and other

campaign materials, and asked to attend various fundraising

events. I declined to make such contributions, purchase such

campaign materials, or attend any fundraising events on behalf

of Lyndon LaRouche.

4. Sometime during the Fall of 1978, I was called by re-

presentatives of the Citizens for LaRouche who requested that I

buy a subscription to their paper, New Solidarity, at a cost

of $20 for a year subscription. In order to learn more about

Lyndon LaRouche as a candidate for the Office of President, I

agreed to purchase a year subscription to New Solidarity for $20.

5. Sometime shortly after their phone call in the Fall of

1978, representatives of the Citizens for LaRouche came to my place

of employment to collect the subscription fee for New Solidarity.

• " . . . . . .. . ... .. . . .. . .... . .. .. .. . . .. ... ... .. .... . ... ... . .... . ...- !- -, .... ! /



Affidavit of Har . e
Page Two

I paid them $20 in cash. About the time the subscription expired,

approximately one year later, I told Mr. Martin Simon, whom I knew

as a representative of the U.S. Labor Party, that I would purchase

another subscription to New Solidarity at the same price of $20, 
and

that I would send a check in the mail for the amount of the subscription

price. I did not, at that time or any time, make a promise or pledge

to Mr. Simon or any other individual, to send a contribution to Citizens

for LaRouche or on behalf of, or to the benefit of, Lyndon LaRouche's

candidacy for the 1980 Democratic nomination for the Office of 
President.

I did not tell Mr. Simon or anyone else, at that time or any other time,

that I would have my wife send a check for the purpose of making 
a

contribution to Mr. LaRouche's candidacy or even for the purpose 
of

paying for another subscription to New Solidarity, as she was against -

making any such contribution or subscribing to New Solidarity.

6. Shortly after I informed Mr. Simon that I would purchase

another year's subscription to New Solidarity, I mailed a money order

in payment of the subscription price, which was made to the order 
of

"New Solidarity". Subsequently, when informed by Mr. Simon that the

payment had not been received, I had the post office put a trace on

the money order. Later, the post office did find and return the

money order to me; however, before that time, Mr. Simon visited me

personally to collect the subscription fee to New Solidarity, as 
he

had not yet received it through the mail. Upon Mr. Simon's request,

I paid him the subscription purchase price in cash.

7. During the month of July 1979, representatives of the Citizens

for LaRouche also called me to request that I purchase a book 
entitled

Dope, Inc. Because I have teenage children and I am concerned about the

drug problem, I agreed to purchase two copies of the book, Dope, Inc.

at a price of $5.00 per book. Representatives of the Citizens for

LaRouche subsequently came to my place of employment to collect 
the fee

for the two books. I paid them $I0 in cash for these books.
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8. It was never my intention in purchasing the subscriptions

to New Solidarity and the copies of Dope, Inc. to make a contribu-

tion to Lyndon LaRouche's candidacy for the Office of President nor

did I consider these payments to be a campaign contribution. I pur-

posely evaded any contact with the Citizens for LaRouche with respect

to campaign meetings or fundraising dinners and speakers. I was

never told that the funds I paid for the subscriptions and books

were for the use of Citizens for LaRouche or Lyndon LaRouche's

presidential campaign; however, I was told that New Solidarity

contained information about Lyndon LaRouche. It was always my

understanding that the $20 purchase price paid for each of the

subscriptions I bought would go to New Solidarity.

9. During the first week of December of 1979, representatives

of Citizens for LaRouche came into the store where I am employed

and had me called to the front desk. These representatives of

Citizens for LaRouche requested that I sign a paper (Attachment A),

which they said they needed to obtain matching funds. I was extremely

busy at the time, and therefore signed the paper (Attachment A) with-

out reading it, and without an understanding or knowledge of the use

to which the signed paper would be put by the Citizens for LaRouche.

10. I did not purchase or send a money order in the amount of

$40 made payable to the Citizens for LaRouche and dated July 17, 1979

(Attachment B). At no time did I instruct, request, or authorize Martin

Simon or any other individual to purchase a money order in the amount

of $40 to be made payable to Citizens for LaRouche, nor did I pay any

individual $40 for the purpose of purchasing a money order in that amount

to be made payable to Citizens for LaRouche, nor do I recall ever being

told that a money order would be purchased for me with the cash I had

paid. With the exception of documents shown to me by staff of the

Federal Election Commission, I have never received, by mail, personal

111111111111111111111 iiiiiiiiiijillill 111 11111
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or other delivery, a copy o± Attachment b or of any money order

purportedly purchased on my behalf or with my funds.

Harold M. Harper

bubscribed and sworn to before me

this day of± uly , 19b1.

Liotary Public

t-ty Coraission expires

..........
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December 7, 1979

.... To Whom It May Concern:... . . . .: • " ..... "

. This is to confirm that my money order contribution 
of. $40.00

to Citizens for LaRouche on 7-17-79 was in fact made 
by me.

S.. . .*-

4 . .~

• ... . . . . -.... .

• . .... . :,,-..... ,% - -: ,;;. - .v . ... .. ,;,-: ..-

4~/ .-.- / / - :-. . .: .:. ... :. .;.,: ...

: Harold X. Harper .
688 S.W. 7th, Gresham,.OR 97030

* ~~*'~4 P.*~0~ ~ ~
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FEDERAL ELECTION COMMISSION
WA9INCTON.D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED " €a L "

3 F|1

Harold M. Harper
688 S.W. 7th
Gresham, Oregon 97030

Re: MUR 1186

Dear Mr. Harper:

Enclosed please find the affidavit which includes the
additional information you provided to Robert Bogin and me
on June 17, 1981. In an effort to have a thorough and com-
plete account of the events in question, as you recall them,
in one document, I have also incorporated the information
contained in your previous affidavit into the one enclosed.

Please read the entire affidavit carefully, and if you
still feel that it is accurate and includes all relevant
information with respect to the matters discussed therein,
sign it in the presence of a notary, and return it in the
enclosed postage-paid envelope.

I want to thank you in advance for your time and attention
in assuring that the enclosed affidavit is accurate and com-
plete. As always, if you have any questions or problems con-
cerning the affidavit or any other matter, please do not hesitate
to call me, toll free, at (800) 424-9530.

Sincerely,

Marsha G. Gentner
Attorney
Federal Election Commission

Enclosure

S.- .
•

.. WVe...*-. .k



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 1186

Citizens for LaRouche )
Committee, et al )

AFFIDAVIT OF HAROLD M. HARPER

HAROLD M. HARPER, being duly sworn, deposes and says:

1. I am employed as a sign painter for Stereo Super Stores

of Portland, Oregon. My residence address is 688 S.W. 7th Gresham,

Oregon.

2. I was first approached by persons representing the

Citizens for LaRouche outside of a grocery store in the fall of

1978. These individuals were selling pamphlets concerning atomic

energy. I was asked my name, address, and phone number, which I

provided.

3. Subsequent to my initial contact with representatives

of Citizens for LaRouche and continuing through December of 1979,

I was called by representatives of that committee about twice a

month. During these phone calls I was solicited for political

contributions, requested to purchase bumper stickers and other

campaign materials, and asked to attend various fundraising

events. I declined to make such contributions, purchase such

campaign materials, or attend any fundraising events on behalf

of Lyndon LaRouche.

4. Sometime during the Fall of 1978, I was called by re-

presentatives of the Citizens for LaRouche who requested that I

buy a subscription to their paper, New Solidarity, at a cost

of $20 for a year subscription. In order to learn more about

Lyndon LaRouche as a candidate for the Office of President, I

agreed to purchase a year subscription to New Solidarity for $20.

5. Sometime shortly after their phone call in the Fall of

1978, representatives of the Citizens for LaRouche came to my place

of employment to collect the subscription fee for New Solidarity.



Affidavit of Harold . HarperPage Two

I paid them $20 in cash. About the time-the subscription expired,

approximately one year later, I told Mr. Martin Simon, whom I knew

as a representative of the U.S. Labor Party, that I would purchase

another subscription to New Solidarity at the same price of $20, and

that I would send a check in the mail for the amount of the subscription

price. I did not, at that time or any time, mcke a promise or pledge

to Mr. Simon or any other individual, to send a contribution to Citizens

for LaRouche or on behalf of, or to the benefit of, Lyndon LaRouche's

candidacy for the 1980 Democratic nomination for the Office of President.

I did not tell Mr. Simon or anyone else, at that time or any other time,

that I would have my wife send a check for the purpose of making a

contribution to Mr. LaRouche's candidacy or even for the purpose of

paying for another subscription to New Solidarity, as she was against

making any'such contribution or subscribing to New Solidarity.

6. Shortly after I informed Mr. Simon that I would purchase

another year's subscription to New Solidarity, I mailed a money order

in payment of the subscription price, which was made to the order of

"New Solidarity". Subsequently, when informed by Mr. Simon that the

payment had not been received, I had the post office put a trace on

the money order. Later, the post office did find and return the

money order to me; however, before that time, Mr. Simon visited me

personally to collect the subscription fee to New Solidarity, as he

had not yet received it through the mail. Upon Mr. Simon's request,

I paid him the subscription purchase price in cash.

7. During the month of July 1979, representatives of the Citizens

for LaRouche also called me to request that I purchase a book entitled

Dope, Inc. Because I have teenage children and I am concerned about the

drug problem, I agreed to purchase two copies of the book, Dope, Inc.

at a price of $5.00 per book. Representatives of the Citizens for

LaRouche subsequently came to my place of employment to collect the fee

for the two books. I paid them $10 in cash for these books.
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Affidavit of Harold M. Harper
Page Three

8. It was never my intention in purchasing the subscriptions

to New Solidarity and the copies of Dope, Inc. to make a contribu-

tion to Lyndon LaRouche's candidacy for the Office of President nor

did I consider these payments to be a campaign contribution. I pur-

posely evaded any contact.: with th Citizens for LaRouche with respect

to campaign meetings or fundraising dinners and speakers. I was

never told that the funds I paid for the subscriptions and books

were for the use of Citizens for LaRouche or Lyndon LaRouche's

presidential campaign; however, I was told that New Solidarity

contained information about Lyndon LaRouche. It was always my

understanding that the $20 purchase price paid for each of the

subscriptions I bought would go to New Solidarity.

9. During the first week of December of 1979, representatives

of Citizens for LaRouche came into the store where I am employed

and had me called to the front desk. These representatives of

Citizens for LaRouche requested that I sign a paper (Attachment A),

which they said they needed to obtain matching funds. I was extremely

busy at the time, and therefore signed the paper (Attachment A) with-

out reading it, and without an understanding or knowledge of the use

to which the signed paper would be put by the Citizens for LaRouche.

10. I did not purchase or send a money order in the amount of

$40 made payable to the Citizens for LaRouche and dated July 17, 1979

(Attachment B). At no time did I instruct, request, or authorize Martin

Simon or any other individual to purchase a money order in the amount

of $40 to be made payable to Citizens for LaRouche, nor did I pay any

individual $40 for the purpose of purchasing a money order in that amount

to be made payable to Citizens for LaRouche, nor do I recall ever being

told that a money order would be purchased for me with the cash I had

paid. With the exception of documenta shown to me by staff of the

Federal Election Commission, I have never received, by mail, personal

' . !;
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or other delivery, a copy of Attachment B or of any money order

purportealy purchased on 'my behalf or with my funds.

Harold M. Harper

Subscribed and sworn to before me

this day of %)uly , 1981.

totary Public

miy commission expires
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S .... .. December 7, 1979

This is to confirm that my money order contribution of .$40..OO

to Citizens for LaRouche on 7-17-79 was in facit made 
by me.

.3 Q.
. . .

- *. *. ~. *t:.

. * , , ~. J.. .. . . *2

Harold M. Harper "t
688 S.W. 7th, Gresham,OR 97030

ATTACHMENT A

*1

• . .;..! :. .::,
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

CHARLES STEELE

MARJORIE W. EMMONS/JODY CUSTER9k2_

JUNE 22, 1981

MUR 1186 - Interim Investigative Report #4,
dated 6-17-81; Signed 6-18-81; Received
in OCS 6-19-81, 10:30

The above-named document was circulated to the

Commission on a 24 hour no-objection basis at 2:00,

June 19, 1981.

There were no objections to the Interim Investigative

Report at the time of the deadline.

0

CO*
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Jue 19 1911

IWNID TO: Nar ujor±e V. l~mns

1~MM:t Phy1ls A. Kaymo

SUDJBCT:s NURl 1186

Please have the attached INEI INVZYIOIV REOR

distriAbuted to the CouAission on a 24 hour no-ob Neo

basis. Than you.

Attachet

cc: Gentner



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2463

April 20, 1982

HAND DELIVERED

James F. Schoener, Esq.
Miller, Canfield, Paddock

and Stone
Suite 300 _
2555 M Street, N.W.
Washington, D.C. 20037

Re: Citizens for LaRouche MURs /A?
f Dear Mr. Schoener:'

In response to your April 15, 1982 letter you will find
listed below the names of the witnesses that the Federal Election
Commission presently intends to call in order to complete its
outstanding MUR investigations. As requested, the list includes
an itemization of the MUR(s) each witness' testimony pertains to.

1) Belinda A. deGrazia - HUR 1158

2) Steven G. Warm - MUR 1158

3) Gerald Rose _ - MUR 1352

4) Robert Cole - MUR 1352

5) Felice Gelman - MUR 1158, 1186, 1352

Should the Commission determine that additional testimony is
necessary to complete the above-cited investigations, you will be
promptly notified.

As of this date we have received no response from you
concerning your status as counsel for the above-listed witnesses
for purposes of the MUR depositions. If you will be representing
them, written confirmation of our April 15, 1982 deposition
schedule or an alternative schedule should be promptly forwarded
to Ms. Lerner. In the event that you desire to change the
schedule, please keep in mind that some witnesses are scheduled
for both litigation and MUR depositions. The present schedule
attempts to avoid inconvenience by setting both depositions of
such witnesses on the same day. Any alternate schedule should do
the same. If we do not receive the above-described notice of
representation from you by the close of business on Wednesday,



Jues F. Schoener, Esq,
Page Two

April. 21, 1982, we will assume you are not representing the
specified witnesses, and the depositions will go forward as
outlined in our April 15, 1982 letter to you.

nneth A. Gross
Associate General Counsel

0t



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

April 6, 1982

James F. Schoener, Esq.
Miller, Canfield, Paddock

and Stone
Suite 300
.2555 M Street, N.W.
Washington, D.C. 20037

Re: Citizens for LaRouche MURs

Dear Mr. Schoener:

On March 30, 1982, Lois Lerner of this Office telephoned you
concerning the Citizens for LaRouche MUR investigations.
Ms. Lerner explained that she was anxious to move forward with
those investigations and asked whether you would be representing
certain witnesses at their depositions. You indicated that you
would have to consult with the Citizens for LaRouche Offices in
New York concerning the issue of representation and asked for the
names of the witnesses involved. At present they are:

1) Belinda A. DeGrazia - Baltimore

2) Steven G. Warm - Baltimore

3) Robert Cole - Chicago

e 4) Gerald Rose - Chicago

5) Felice M. Gelman

During your conversation with Ms. Lerner you indicated that
you do not consider the MUR investigations and the Dolbeare
litigation to be separate matters. Please be informed, however,
that this Office will treat them separately for investigative
purposes. Accordingly, all correspondence concerning MURs 1158,
1186, 1352 and 1384 should be directed to Ms. Lerner; all
correspondence concerning MURs 1253 and 1374 should be directed
to Michael Dymersky; and, all correspondence concerning the
litigation should continue to be directed to Marsha Gentner.



James Schoener, Esq.
Page Two

As it is in the best interests of all parties involved to
have the investigations completed as expeditiously as possible,
we ask for your full and prompt cooperation in these matters.

Sincerely,

Charles N. Steele
GeneralC ne

By:_________________
Kenneth A. Gross
Associate General Counsel

oC



November 13, 1981

FOR IMMEDIATE RELEASE

HIGH TIMES TIES ANTIDRUG GROUP TO ORGANIZED CRIME

An exclusive investigation in the December issue of
CHIGH TIMES links the National Anti-Drug Coalition (NADC)

to oganized crime figures. The NADC was founded by the
NCLC (National Caucus of Labor Committees) -- Lyndon La-rouche's ultrarightist political cult.

The NADC is active in a dozen or more states. The
group publishes a magazine, WAR ON DRUGS, lobbies legis-
lators and distributes information at airport terminals

%and other public places.

Yet, as contributions pour in from well-meaning citi-
zens, the antidrug group's parent organization, the NCLC,
has allied itself with corrupt teamster officials and

racketeers.

According to the magazine:
*When Lyndon Larouche, Chairman of NCLC, ran for Pres-

ident of the United States in 1979, his campaign committee
disbursed over $96,000 in consulting fees to a company
owned by a close associate of Roland McMaster, a top Detroit
racketeer. The money was paid at a time when Larouche had
received $400,000 in U. S. matching funds.

C-

CLA.UDI& LONG *PUBLIC INFORMATION DIRECTOR
17 WEST ]ZOTH STREEr NEW YORK NY 100230(2121974.1990
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*McMaster, who works within the Teamster's Union and

is a long-time associate of Santo Trafficante, Flor-

ida narcotics kingpin, endorsed Larouche for Presi-

dent in the 1980 campaign.

eWith the support of McMaster, NCLC's Detroit organi-

zation has launched a fund-raising and public relations

campaign on behalf of organized crime figures indicted

by the Justice Department. Thus, for example, NCLC

has sharply criticized the recent Federal prosecutions

of Trafficante, Carlos Marcello (the New Orleans crime

czar) and New Jersey's Provensano Brothers.
eThe NCLC has become deeply immersed in the shady side

of Teamster politics. The Teamsters Democratic Union,
(TDU), a leading reform group, for example, has become
a chief target of the NCLC's dirty tricks. According

to the TDU, an NCLC front group has been responsible

for a wave of libelous leaflets and forged letters.

One of the most damaging forgeries linked the TDU to

the National Right to Work Lobby, a rabidly antilabor

lobbying group.

The expose was written by Dennis King, who has monitored

the activities of the NCLC for five years. King has persisted

in his efforts despite several death threats, heavy surveil-

lance, and other forms of harassment.



FOR IIPMDIATJ RELEASE 4 0 6ougialDA King
212-838-9829

November 12, 1981

THE ENCLOSED ARTICLE MON OUR TOWN * THE MANATTAN EAST SIDE

WEEKLY, APPEARED NOV. 11, 1981 AND CONTAINS SUPPLEMENTAL

MATERIAL ABOUT TM COMECMION OF JO= I FERRIS TO =E LARJCHE

PRESIDENTIAL CAMPAIGNI AS FIRST ZXPOSED IN HICH TIMES (Dec. 1981.)

IN DENNIS KINC'S FULLSCALE EXPOSE OF THE LAROUCHE CULT'S

NATIONWIDE LINKS 170 CRONIES OF T11 NOB.

LaRouche campaign funds hired
racketeer's pal

By DENNIS KING

When far-right politico Lyndon LaRouche ran for
President of the U.S. in last year's Democratic primaries, he
claimed to be an "anti-drug" candidate who, if elected, would
fight against organized crime and illegal narcotics trafficking.

On the basis of this and other campaign promises,
LaRouche succeeded in raising over a million dollars from
contributors across the nation, thus qualifying for S526.000 in
Federal matching funds.

Yet unknown to most of LaRouche's campaign con-
tributors, Citizens for LaRouche-his official campaign
committee-pumped over $96,000 into a Southfield. Mich..
"consulting" firm headed by a dose associate and reputed
front man for Rolland McMaster, a Detroit racketeer whose
name has been linked in the past to narcotics kingpin Santo
Trafficante, Jr. and other notorious Mafia figures.

The payments to Project Consulting Services began in early
September 1979, only one week after the firm received its

certificate to do business from the Oakland County, Mich.,
derk's office, and continued through the end of the New
Hampshire primary in February 1990. According to the firm's
owner, John R. Ferris, it was set up exclusively to work for
LaRouche in New Hampshire, and did no work for any other
client.

Ferris's association with McMaster and with the mob-
infiltrated Detroit steelhauling industry is well-known to law
enforcement officials in the Detroit area, who have long
suspected Ferris of fronting for McMaster in business
dealings. A recent book on corruption in the Teamster Union,
The Hoff. Wars, by Dan Moldea. describes various alleged
capers involving Ferris and McMaster, including the
questionable management of a Teamster recreation site in the
late 1960s, a threat of mob reprisals against a businessman
who owed money to McMaster, and the arrest of McMaster
and Ferris for pistolwhipping a motorist. In a recent
telephone interview, journalist Moldea confirmed the
allegations in his book and described Ferris as "probably
McMaster's closest friend."

McMaster was the target of a Jan. 27, 1980 article in Our
Town ("'reamsters for LaRouche?"), prompted by his en-
dorsement of LaRouche for President. Our Town quoted
McMaster on his efforts to build support for LaRouche
among Teamster Union officials, and pointed out that Mc-
Master is a convicted felon (32 counts of labor extortion) and
once took the Fifth Amendment over 30 times before the
McClellan Committee investigating Detroit racketeering. We
also ovoined allegations by Molda of McMaster's ties to top
national figures in the mob, dating back to the 1950s when he
was reportedly the. top muscle man and mob liaison for
Teamster boss Jimmy Hoffa. (McMaster later broke with
Hoffa, and headed the notorious ani-Hoffa "task force" set
up by Teamster leaders to prevent Hoffa from staging a
comeback after his release from Federal prison. Moldea's
book describes dozens of beatings, bombings and instances of
arson and labor extortion allegedly carried out "by thugs
working for McMaster.)

In a telephone interview, Ferris denied any illegal dealings
and also denied that McMaster was involved in Project
Consulting. He said that he himself and two employees had
gone to New Hampshire to help run LaRouche's campaign.
One of the two employees was Edward J. Robinson. a Detroit
area resident who had been sentenced to six months in Federal
prison in June 1979 for involvement in a Florida real estate
scam but had remained out of prison on appeal. (Robinson
managed LaRouche's volunteers in New Hampshire.)

The involvement of Project Consulting in LaRouche's New
Hampshire campaign may become part of a probe by the
Federal Election Commission (FEC). Early this year. the FEC
Audit Oivision issued a report charging that LaRouche had
overspent his allowable maximum in New Hampshire and
should pay back SI10,000 of his matching funds to the U.S.
Treasury. The Audit Division also noted that several un-
specified charges had been forwarded to the FEC's general
counselfpr further investigation.

Re1papers filed in Federal District Court in Manhattan
indica tat the unspecified charges involve possible fraud in
Citizej for LaRouche's matching funds applications. Several
dozen4abpoenas were issued to alleged LaRouchian con-
tributo'rs-the FEC believes that many of the contributions
may be bogus.

Citizens for LaRouche has filed a motion for preliminary
injunction to stop the Commission from pursuing its in-
vestigation. Curiously. one of the three attorneys representing
CFL is Mayer Morganroth of Southfield, Mich., who is
Ferris's business partner and has represented both Ferris and
McMaster in legal matters. Morganroth and Ferris in the mid-
1970s owned the Leland House, a Detroit hotel where, ac-
cording.tp Moldea, two of McMaster's top muscle men were
provided with living quarters and part-time jobs during the
months of fierce Teamster Union infighting prior to the
disappearance of Hoffa.

In 1977, Morganroth's name surfaced in connection with a
Miami Organized Crime Strike Force investigation of a
questionable loan by the mob-controlled Teamsters' Central
States Pension Fund to the Indico Corp., a financially ailing
Florida Teal estate development firm in which Morganroth
was a principal stockholder. The investigation was a spin-off
from a Strike Force probe into the business dealings of the
mob-linked Southeastern Florida district council of the
Laborev International Union (a probe which helped to bring
about the June 1981 racketeering indictment of Santo Traf-
ficante," Jr. and 14 co-conspirators, including the Miami
lawyer who had arranged the Indico loan). At the time of the
Indico '46an, investor Morganroth was already under in-
vesligation by Detroit strike force officials who, according to
.the Wall Street Journal, were looking into "alleged organized
crime proceeds being funneled from Canada into the U.S."

LaRouche himself may soon become a target of in-
vestigattin. Two weeks ago, 117 members of his National
Caucus of Labor Committees (NCLC) in Detroit and
Chicago-the reputed centers of LaRouchian financial
collabojation with the mob-announced they were breaking
with LaRouche. According to prior defectors from NCLC.
the rebels are under the leadership of Kenneth Dalto. NCLC's
Midwesa chairman and its chief liaison with McMaster.
Repdrtdy. LaRouche is charging that the split was
engineered by elements in the mob (together with the Anti-
Defamation League, the kGB, and the Queeg of England);
but LaXOuche's New York faction has not been bashful about
hinting tat its own mob ties. as in dozens of articles in the
NCLC hewspaper New Solidarity in the past year defending
top organized crime figures against alleged Justice Depart.
ment "witchhunters." Close observers of NCLC believe it is
only atg4tter of time until a disgruntled member of one or the
other u provides full detals on the "mob comnection."
LaRoI reportedly is reaining in Winbide. West
Germany (NCLC's European headquarters) util the
situation cools off.

-~ A~
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In the Matter of )
)

Citizens for LaRouche, ) MUR 1186
et al

INTERIM INVESTIGATIVE REPORT # 4

The Commission has found reason to believe that the

Citizens for LaRouche ("CFL") and its ex-treasurer,

Felice Gelman, violated 26 U.S.C. S 9042(c) in connection

with a matching fund submission tendered by Ms. Gelman

.. to the Commission. The Office of General Counsel has

obtained an affidavit from the individual whose response

to a contributor verification letter initially triggered

this MUR. The Commission has also authorized subpoenas

for depositions to eight (8) other individuals to obtain

". pertinent facts concerning this matter. All but one of

elm those depositions (that of Felice Gelman)were recently1/
conducted. At this stage, the General Counsel's Office

is reviewing the testimony taken at those depositions in

1/ Actually, six of the depositions were taken. The General
Counsel's Office was not able to effect service of the
seventh subpoena for depostion (Susan Kilber); however,
before additional costs are incurred in an attempt to
serve this potential deponant, the Office of General
Counsel prefers to evaluate the factual data already
obtained to determine if this deposition is necessary.
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preparation for the final investigative deposition authorized

by the Commission. After that deposition is taken, and the

factual information obtained in the investigation is reviewed,

the Office of General Counsel will forward a brief containing

recommendations, as to whether probable cause should be found,

to the respondents and the Commission.

Date
General Counsel

*2



March 957, 1981

AUTHORIZATION/NOTICE OF REPRESNTAT16N

All I hereby state that I have authorized and retained

JAMES F. SCHOENER of the lawfirm Miller, Canfield, Paddock &

Stone, 1015 15th Street, wI.W., Suite 1240, Washington# D.C.,

to represent me in any and all matters pertaining to me before

the Federal Election Commission, including but not limited to

subpoenas issued to me by the Federal Election Commission and

All any deposition of myself hold pursuant to these subpoenas.

This notice supersedes any previous appearances filed by

attorneys on wy behalf.

(printNu)

N, WITN~ESS k/J . All.

p.-



March J17, 1981

AUTHORIZATION/NOTICE OF REPRESENTATION

I hereby state that I have authorized and retained

JA4ES F. SCHOENER of the lawfirm Miller, Canfield, Paddock &

Stone, 1015 15th Street, 4.W., Suite 1240, Washington, D.C.,

to represent me in any and all matters pertaining to me before

t F .,eral iection Commission, including but not limited to

subpoenas issued to me by the Federal Election Commission and

any deposition of myself held pursuant to these subpoenas.
This notice supersedes any previous appearances filed by

attoraeys on 'V bahalf.

,// Li kW
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March , 1981

AUTHORIZATION/NOTICE OF REPRESENTATION

I hereby state that I have authorized and retained

JAMES F. SCHOENER of the lawfirm Miller, Canfield, Paddock &

Stone, 1015 15th Street, i.W., Suite 1240, Washington, D.C.,

to represent me in any and all matters pertaining to me before

the Faderal Election Commission, including but not limited to
subpoenas issued to me by the Federal Election Commission and

any deposition of myself held pursuant to these subpoenas.

This notice supersedes any previous appearances filed by

attorneys on nV behalf.

ftint Nawj)

WITNESS



March , 1981

AUTHORIZATION/NOTICE OF REPRESENTATION

I hereby state that I have authorized and retained

JAMES F. SCHOENER of the lawfirm Miller, Canfield, Paddock &

Stone, 1015 15th Street, 4.W., Suite 1240, Washington, D.C.,

to represent me in any and all matters pertaining to me before

the Federal Election Commission, including but not limited to

subpoenas issued to me by the Federal Election Commission and

any deposition of myself held pursuant to these subpoenas.

This notice supersedes any previous appearances filed by

attorneys on ny bahalf.

WITNESS_ _ _ __

3

C4)



I hereby state that I have authorized and retained

JAMES F. SCHOENER of the lawfirm Miller, Canfield, Paddock &

Stone, 1015 15th Street, AI.W., Suite 1240, Washington, D.C.,

to represent me in any and all matters pertaining to me before

the Feleral Election Commission, including but not limited to

subpoenas issued to me by the Federal Election Commission and
any deposition of myself held pursuant to these subpoenas.

This notice supersedes any previous appearances filed by

attorneys on nV behalf.

JOTEAJ
(Print Nawj)

WITijESS- 0 , -

rM

w 0 3 1981

March 31 r 1981

AUTHORIZATION/NOTICE OF REPRESENTATION



December 7, 1979

To Whom It May Concerns

This is to confirm that my money order contribution of $4o.oo

to Citizens for LaRouche on 7-17-79 was in fact made by me.

Harold M. Harper %
688 SeW. 7th, Gresham, OR 97030
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* ~CAUs i1ahasgis TsmmPOMai~lMaYu

Lyndon H. LaRouh.
December 15, 1960

Because some members have been behaving as well-meaning
damned fools. I haw been forced to take an acion I have been
avoiding: to !ormalize Cosas KJaimtgis's tempo'arymaewmon
from executive duties, pending his recove from a mental
diamociation correlated with his reont and curent condition
of physical health.

I report as much of the hard fact as it is dise to * into
writing.

My fir. indication of a deterioration of Cossas' mental condi-
tion came when he acted to collapse the Eur orgaadon,
and attempted to eacus that action by diversionary wd, imna
Iibels against Uwe Frisecke. Heila, and the European araniza-
mn generally.

My first reaction was. to calm Costas down by tee
assuming that the: brational outburst was simply a product of
his overexertion under the unusual added stres of wtaic
critical admir ve problems. When the same mental abera.
tion recurred, I moved into the situation. I had no inklin of the
severi:y of the situation until Cossa erupted in a p hic-ike
epi.ode during the course of a Nationa] Executive Committee

,zeeting on the eve of the recent Natioal Committee mwftg

e The problem is simply that C is enrmel 13 a a.
tremelv, ' ai ,wp, l ,, =n outrouth of the aed

stress he has suffered sinc approximately September-Octobr
1979.

Without going into prifileged detafis of the master, te Corn-
, putron connection to Costas' problems is essentially as follow.

Computron Softwart is the leading minicomputer progpnsm-
'7ing and software entity in the United States, and perhaps the

world today. This success is significantly to the credit of the
leadership that effort supplied by Andy Typaldos up into about
Sertember-October 1979. It is also the result of the dedication

•and sacrifi33 of taented Labor Conmittee members who have
.., provided the firm with capabilit, and dedication of a quality

which no employer could have found otherwise.
The actions ofohf &_he Angl .o 1

Canadian SOE crowd, attempting to ruin Computron by
del.mafion an related rmethoOFfnanci r , lea
i Je initial impact on software sales, although that has been
";'teuq to a margina problem over the course of tI O

There has been serious mismanagement of Computron's af-
fairs. a mismanagement whose reality has been covered over by
exaggerated and sometimes downrightly mythological assump-
tions that the Labor Committees or the recent campaign were in
some " a), the principal cause of Computron's difficulties.

The central point of the mismanagement is a wrong-headed
belief. significantly nurtured by Costas and some others, that
Andy is a "business magician." This i!jusion has resulted in in.
curring_ a large amount of non-software expense-burden for ac-
tivities in which Andy was a sardine swimming among sharks. In
o her words. Andy was encouraged to go outside of the area of
his specifi: competencies in business into areas in which he is
vsen:ia:!:, a fumbiing amateur. As of this point, that is the only
cause of Computron's recent and continuing problems. Without
thost gravr policy-errers. Computron would not have suffered
t,: re".nt difficulties in the fo.m or severity with which they oc-

cu.rTed.

a
This hs coulKj with the fact that a riuber atfW

business grouy ve sought to help Computrsm eumn ts
busues and sere additional capial. These offers were mle
b*y capable persons who wished to help enterprise of my
fiends. and who have been most efficiently helpful in other
matters. Acting under the influence of the Wusion of Vast
fimaz-ial coups, Andy and other representadves of Compuros
made themselves ridiculous in the eyes of thew budnm
circles-each of whom has confided, independetly, of om
ano:her, the same general complaint of Andy's obession with
"moonbeams," rather than sticking to the sound business

wnich Computron is.

The problem of mismanagement of the ICLC has ben
Costas' trovins obsession with the delusion that Andy was
about to pull oft a financial miracle outside of regular Cot.
putron business. The national administration of the NCLC,
most emphatically, was directed according to the deuson th
everything had to be subordinated, and sacriced If cmsay,
to the assumption that Andy was some sort of msgician about
to put over a world-resounding finacial miracle.

In fact Andy's approach to the ovrseas and certain otr
promotions (outside Comnputron's specialized, Petraordinary
competence) had violated every sound principle in th e book.
This has continued in defiance or advice of experts with long,
succesul expeiences in these ras, as well as my own die
advice to Andy and others in this mit-.

Instead of pressing Andy to stop high-priced purit of
moonbeams, and to get down to the business for which ht had
prove, competence, Costas and others ran the ora iion'%
affairs on the assumption that Andy was a "world super.
magician" whose outlook must be adopted as a model by the
ICLC. Month after month. Computron's m ma ofika
exmracurricular actitiesg agavated the problem. Ineitb th
enemy forces took advantg of this, and struck to produce the
crisis.

It was not Computron's crisis which prompted Csuas to
choose to collapse the European organ sation. Tha lattr dec.
sion was made weeks before the first warning of the crisis at
Computron. The origin of the latter decision was the repeatedl.
stated commitment to sacrifice anything for the pursuit of
moonbeams.

Although most of the "international" and other extracur. -
ricular promotion! were a mixture of incompetent judgment and
outright delusions, there was one element of these extracur-
ricular projects which had a certain sou.ndness, if the project
were approached in the right manner, and with the proper
financial suppo' prior to high-ticket expenditures on its ac-
count. I was to supply one of the crucial parts in a sound ap-
proach to this, a tactic which has not been followed through to
the present date.

To remove cause for any simplistic misinterpretation of the
fa-tS: Computro1 was not the direct cause of the problems of
the organization during the recent period. Rather, the problems
of Computron arr a mere predicate of a broader disorieptation:
the same mismanagemen: which has dominated Computron's
extra-curricular ventures over the past period was intrOduced as
a philosopb.(' of gross mismanagement into the administrative
and related affairs of the NCLC. Costas built Andy up in his
ownr mind (and io some degree in Andy's mind as well) as a
"G orid-class operative," and aggravated this by using Costas'
dr-uded conception of Andy's stature as a "world-class
operative" to impose what Costas imagined to be Andy's genius
on the political and adrinisraiive management of the orpniza-
tion.

According to Costas' own report, as confirmed by others,
sometime, not later than immediately following the New Hanp-



shire primary, Coutas developed the "bug in his "tht th
European organization was in some way responslousiar-o-
mptrtant difliculties of the organization as a whole-that

Europe was somehow "disloyal" to the U.S.A. organiuation.
What Costas recently described as his March 1980 hatred against
Europe generally, arid Help in particular, is corroborated by
some others to whom Costas confided this private view. The
"bug in his head" was pure paranoia--especally to those of us
who know Uwe Friesecke as the most outspoken American a-
tionalist of Europe.

This "bug in his head" erupted overtly at the point he acted
to collapse the European organization. When I remonstrated
(by telephone) with him against collapsing the European
organization. Costas replied with a paranoid litany about the
disloyalty of the European organization as the reason for his ac.
dons. Later, in the psychotic-like outburst the night before the
National Committee meeting, Costas came out into the open
with a vile, slanderous, altogether lying attack against
Help ... the same Help who, out of dedication to our efforts,
endured, if sometimes restively, being kept in a virtual "cage"
month after month as her duty to the U.S. campaign-effort.

This paranoid hostility against Europe was extended to the
National Executive committee, and later against the National
Committee broadly and to others. Increasingly, the attitude was
that the membs were merely plastic figures who were failing to
fulfier duty to serve business-like demands.

It iLpot so simple. On the one side, on many occasions,
Costa'continued to make correct observations about the
politi ; process. These were, in practice, increasingly lip.
seric Not that Costas' sincerity is to be doubted: rather.
w those political principles conflicted with the obsessive
porsm of moonbeam.s, it was, the political organization which
was iqlurcted to suffer.

Im ,ral, yes. Costas of 1979 or earlier would have been the
fir ioead in condemning such immorality. Was Costas con-
Sco nmoral? I doubt it. To commit immoral acts, it was
Z , I- for him to become almost insane, to hide reality from
himsd .behind a screen of paranoid obsessions, to direct
paran d obsessions of hatred against those %hom he was acting
to in4a,..It was divided lovlairies which broke Cosia.

This was no? Andy's fault. Andy knows almost nothing of
real PTics, has never organized politically, and tends to defend
himself by deprecating political organizers as intellecnially in-
feriorto "successful businessmen." This problem is com-
monplace among those whose daily activity centers on the
manipulative business of ,elling "important business
executives." It is a classical p'ychoogical tendency among
salesmen. This is aggravated by the fact that he has lately
mistaken his special competenies in some aspects of business as
evidence tha; he is a good businessman in general-which he is
not.

The problem is that Andy became a mythological figure
within Costas' groving fa.tasies. It is no: the real, living,
breathing Andy who dominates Costa.' deiusion. but a purel.-
mythologizai Andy %%ihin Costas' rnen'!.i-developing fanas'.
life. When Andy speaks. Co;tas does not hear the ac:ual Andy:
he 'iews Andy as the inarnation of the fantas%. kndy who exists
only in Costas' deiusion. Thus, if the rcal.life And. says
something which is politically incompcen:. or makes an obvious
blunder, Cosas takes this utterance a Olympian wisdom, as
a!mon: an infailible pronouncement.

Hence, when I responded to Costas' telephonic ad%,ice that
the "Olympians" were killing Compuiron's .UL both Costas
vi .. nay-reted ....iiwm--trrationai ra.b-Cos;as' statement %%as

broadly true, althoulhW have subsequently am , Oa
in exactly the was Co4 twepremed it. The Olympla have
reduced the directly easive actions again Computron j es
over the recent period. The problem has been the nisunag-
mert aggravated by Andy's efforts to adapt to the
psychologically-controlled enviroament of the Olympians who
have been targetting his mind with knowledge of the weak
points of his psycho-profile. He has been chasing a mot
around the world, a carrot which remains just close enough
within reach to remain attractive to him.

Costas' role has been to feed Andy's misdirection, and to im-
pose the mythology, the obsessions associated with that delusion
on the organization generally.

The Mismanagement of the NCLC

Costas is no "devil," no "scapegoat." Others played ther
part in contributing to the obsessions causing the mismanage-
mert of both Computron and the organization. Costas is simply
a person whose mental balance broke under combined physical
and psychological stresses. The problem has been the way
v&rious persons interacted with Costas' problems to institu-
tionalize them.

Cosuts' problem should be isolated. A person who had
become as a son to me has gone "bonkers" under mess. If well.
meaning meddlers do not reenforce Costas' attachment to his
delusions, he will probably recover. We have had some repeated
experience with this sort of paranoid problem developed under
stress. One must, in such cases, confront the victim of the
paranoia with the truth in the most uncompronising way, and
then provide a protected environment in which they will pro.
bably recover by their own means. Costas is a highgrade per-
sonality, after all not a weak personality such as Bob Cohen or
Eric Lerner. The prognosis is good, if well-meaning meddlers do
not encourage Costas to cut himself off from his inner moor
to sanity, an inner mooring he locates essentially with me.

The task is to take the pressure away from Cosas while
isolating his problem. Bunglers and busy gossips have been
worsening his condition after it had been significantly stabilized.

What do the bunglers wish to de? Make Costa. anti-political.
in order to make him non-political, more business-oriented? If
you-succeed in such bungling meddling, you will destroy him.
Costas' entire identity is political; undermine that and you
destroy him. That is precisely how the mythology involving a
fantasy-image of "Andy and the world-class business
operative" weakened Costas to the point this problem could
have developed in the first place.

The "interesting problem" is the process of .n;etractions
which institutionalized the suicidal policies of mismanagement.
The interesting thing is the way in which various circumstances
and persons fed the problem, reenforcing it.

This occurred because the circumstances of the campaign cut
me off from day to day supervision of administrative and
related policies. The principal responsibiity was given to Costas
as my surrogate. on the assumption mosi of us shared, that he
was best capable of such all-around responsibilities. However.
National Executive Committee and National Committee
members %ere eated out of all policy-making deliberations of
any pract:ca. importance. After the August Democratic Con-
vention. National Executive Committee members were pro-
hibited from access to the information concerning the most
crucial matters of financial and operating poiicy and practice.
Then, the word wa, spread that various NEC and NC persons
uere foot-draggers. blocked. inept-relaive to the worid-clas.,
bu-iincs, genius Costa,* increasingly disoriented mind imagined
And% to be.



Sscalejoats blamed, rather thain Me
poliky.deesiom which caused the prci s. The hmap eaw
spread that Comptnron w the pa of poty. an
prake-.directly contrary to the truth: it has w _ft'N LC.
members in the field and in various businm e rplar whicb
havree ________ ns the~iid way
through. with one important excepion, none of the ream a-
laOfli ir cure was caused by payment of campaip or
campaign-related debt. Rumors to the contrary have been a
complete hoax. There are some few launae in tracing flows of
funds, but this in the order of probably not more than $70,000,
and all of those fkws from the fiwd organiatio w duly.
authorized for issuance. The enire problem, three unponan
caes aside, has been chiefly a variety of financial mismarge-
meme shaped under a wrong perception of political priorite.

rThe ruxof themancial management problems ms ban
institutionalization of a "need to know" practice which ecsl-d
ad me and all but a few of the National Executive Comtte.
There is no indication of "embezzling," but only of wrong
choices, including one category of expenditure made cemra. to
my direct, explicit instructions. The problem is simply one of
mimanagement, a mismanagement of the NCLC's affairs echo.
ing the continued mismanaSement of Computrom

The most fundamental political error involved was the
degradation of the membership generally as well as the majority

,r of the NEC--including me-in particular. Certain "wise guys"
proceeded on the correct assumption that I and other NEC
members would have objected strongly to certain policies, bad
we been adequately informed. Therefore, to prevem we

,., "misguded meddlers" from opposing the "wise guys" policies,
-e were each given our "assignments" plus an occasional ac.
companying explanation which was in fact deliberate
mnrepresen:aion. 1rhe purpose of this was ot consciousl,

,,wi cked. Those involved proceeded from the assumption tha
they were persons of Olympian wisdom burdened wh te dty
of "handling" we less gifted folk.

Thus, by adopting a poli.y which in effect degraded thie
polticall.-active membership to vinual robots carrying out

-. assignmens. the mental powers and experience of the field
organization and National Executive Committee as a whole
were excluded as efficim Tators in the sitMakx. As the a.
hausted membership tended to become depoliticized by the
"wise guys" mismanagement of affairs, the political itality of
the organization was undermined, and performance lawfully
began to decline at an accelerating rate.

B. olowing the lid from this mismanagement, and giving the
organization back to the members-in effect, we have effected
significant. even qualitative improvements. These improvements
are not outwardly remarkable by comparison with summer
ievels, but they are most substantial relative to the catastrophic
decline to w hich mismanagement had brought us.

Meanwhile. we are developing consolidated management,
and in that process have the ov'erwh-lming body of national
figures and much of the regionk.l da:a i.nder administrative con-
trol. No%, %e know more of wh.: happened daring the
summer-fal' period that those who were directing the process at
tha: time. The thing which stands out, horrifyingly, is simply a
record of monstrous mismanagement, combined with an admit.
iedl% heroic eertion by Costas and others to make the
mismanapemen: succeed despite itself.

When the combined effects of mismanagement of. the
organization and Computron produced simultaneous crises in
October. Cos:as cracked under the strain-he "flipped out." It
%as n,- the strain v. hi,-h caused the "flip-out," but his obsessive

bodied in O had generated the a.ra ..ed form 6f I
faced. He utessly "preferred" to "'go bonkm," athe r h
face simply and coolly the fact that a grave poil error amhad
dominated polic-making. In former times, when we faced a i
coreed majo errors many times, Costas would have reacted
with a deep sigh of relief to the fact that the problem had ben,
identified for correction. This time, because of the power of the
delusion dominating his mind, he preferred to "go bonkers"
rather than raily himself to enjoy the process of correcting the
error.

The Seneral circumstances which penzd an: iutkuti-
ahzed posey of mismanagement to develop around Costa we
cLassical. A significant number of members, feeling the burdens
of old age, and tired of the ingratitude of the humn raca
retreated from "Paradise" to "Purgatory," to a yeanuing for
"earthly paradise." Security and perks for family and enu"
appetites loomed as of increasing importance, a Kantian morli-
ty, a wish that one might retreat from an ungrateful human race
to enjoy at last some of the personal creature comforts whkch
appeared to be "'only a decent recompense" for a sressscarred
vetean of many battles over a decade or longe.

Interestingly, this foolish descent down the moral ladder oc-
curred at precisdy the moment we had effected the most spec-
tacular accomplishment of this century in the global impa"t of
our eixwion campaigning. The organization had dmon'aj a
capability -hich Andy (for exampIW has never comprehended, a -
capability whose lack is key to the failures of Compuron's
manangement. When we were ostensibly crushed and on the
ground, we rose again and renewed the assault-through that
continuing approach, continued into October, we rid this aion
of the Carter administration. If the incoming Reagan ad-
ministration fulfills its leading promises to restore industrial
growth, our efforu have saved the human race from the worst
catastrophe in known history.

Nonetheless. the moral decline in some members' outlook
was understandable, if nonetheless as irrational as it was bakn
in moral worth. Personal life's demands are an insistent clamor.
"Family responsibiliies"are a more powerful moral-depressam
than individual-personal demands.

Into this was introduced the myth of Andy the "world-class
business magician," a myth which Andy himself tended-to ab1
sort as a outwardly.projected self-image. C omputr b
the cynosure for the morally tired. Not the actual Computron,
badi mismanaged, but ib da'tron of the
%hen Andy returned with a ba of gold fromtiePrsia Gulf.
The myl cal Computron, not the ai Computron whose
profitable softiare activities, its only day-to-day aset, were
neglected and deprecated by comparison with the costly pursuit
of moonbeams.

So, the NCLC, which approaches each day with a do-or-die
determination and proficiency in accomplishing what others
uould regard as the impossible, carried the burden, while those
whose comfort depended upon those members dep-ecated the
members and made snide references to the lack of better p-for-
mance from "blocked," unsophisticated "politicas."

The roots of this go back some years. Corrputron usel to
prohibit dail briefing, from its premises. This foolishness waslintroduced to WoridComp at the start, and sowed the seeds of
serious probiems of business management there. The same
poison of apoli icalization &, oriented PMR, with effects of that[
still being camed on membrrs' back! there and in the organiza-
tion otheise. Where the contributior to VorldComp's cash-
flow (for example) from marginal work dropped below that
%4hich could have been mobilized in field political deployments,
the marginal (apolitical) work was cherished, so that members
cmployed there % ould not have to contaminate themselves with
the unbusinesslike '.-ys of the political universe.



Tie field produces between S20 anOO per miber
deployed, including almost the entirety of! income of FEF.
Without that field-income, and without the dedication and
sacrifice of members working in certain entities as well as in the
regional and national offices, nothing would exist. Ow fid
organization, our security organization, our intelligence
orgartization are the only self-evident priorities of the whole.
Everything else subsists (properly) only on the basis that It
proves its worthiness to enjoy the support of our members.

It is the combined activity of our members, as a political
organization, including our international intelligence and
security-investigations resources, which is our purpose, and
which is the source of the unprecedented achievements of the
organization.

The Quality of the Organization

Recently, I have produced several short books. The fir of
these, conening credit, was oriented to the needs of policy.
makers interested in receiving our elaborated statement on this
matter. This was in response to a general need within the
U.S.A., and more emphatically in direct response to September
meetings with scores of leading figures of politics, business, and
finance which Helga and I held, during which the need for
elaboration of such matter was emphasized. The other three
were directed, in each case, to a specific policy-task, but were
designed to selectively educate and recruit from certain platonic-
&Siented elite strata. They were also designed as updated educa-
tional materials for recruits to directly replenish our ranks.

These books, however, are simply an exposition of the same
e'nuethodological approach which has characterized the organiza-

tion since 1966. Associated with this method has been the notion
,T an organization committed to truth against all odds, am

orpnization not only commited to troth but possessed of the
%ftethod needed to discover efficiently what is truth.

-,.% Out of that combined resource, as reflected freshly in those
books, we have developed an organization whose knowledge of

r'and commitment to action is independent of the approval or
disapproval of any popular opinion or authoritative institution.

th is that specific sort of mora! quality which has enabled us to
rise from the ground and strike back with greater and more ef-

('ftctive force than ev before each time the enemy has imagined
himself to have crushed us. That is the secret of the organiza.

"%Oon-an organization based on persons who have assimilated
that and who have found in themselves the moral stamina to act

"to despite the pressures of family responsibilities, personal
desires for "earthly paradise" and so forth.

Ironically, those same qualities are the most admirable for
businet .,anagement-as many persons from that side of
things have complimented us increasingly over recent times. But
for members so steeled in the employment of certain entities,
those entities would not have survived the combined problems
of externally and internally-developed difficulties. The more
political one is, the better a business manager one is in the
clinch:s, indeed, in businesses which are successfully built, that
same quality is always evident in a non-pol!tical form (usually).
In suc.i cases, a combination of a political-organizing sense with
a day-by-dca. do-or-de approach produces success-in contras
to the lackadaisical approach toward decisive policy-matters
which has sometimes affected the busine-ss entities with which
the members are associated.

I am not depreca:ing Andy's achi"ements and capabilities. I
am simply exploding the lunatic myth %%hl:h Costas has helped
to de,elop around Andy. Andy is effective, as long as he does
not lose sight of hi lis, mi:acions as a business executive, as well as
his lack of under.tanding of the ABCs of the human side of the
poltti:ai-orpnizing process.

ICLC Interfal/*denial

Put the Costa P._bpe into_19lr t "

Lyndon H. LaRouche, Jr.
December 17, 1980

The International Caucus of Labor Committees is the miracle
of 1980. Within the perceived limits of factitious advantage, the
forces associated with the continuation of the Special Opera-
tions Executive have engaged over a period of more than twelve
years in an escalating campaign to eradicate the ICLC's ex-
istence. By our methods, including the enhancement of the
potential of factitious advantage, we have not only sur-
vived-where no other organization in similar circumstances
ever survived-but, with the aid of the 1980 electioncamphgns
in the U.S.A. and West Germany-have altered significantly for
the better the infrastructure determining world politics.

This continuing struggle is not without costs. People do tend
to wear out through "combat fatigue." The flaws in per.
sonalijjes.which make individuals susceptible to such "combat
fatigue" are sex, monety andfamily. "Sex" is often the direct,
vaseline-lubricated skid from even "Paradise" into the "infa-
no." "Money" is sometimes as dangerous as "sex," but is more
often, like "family," a means of descent into "'Purgatoc.,"
from which point the descent into the "Inferno" next proceeds.
As Brigadier John Rawlings Rees and others have documented,
the kernel of British (Tavistock) psychological.warfare techni.
que concentiates on applying the principles learned in study of"combat fatigue" cases from battle-conditions to such targets
as our members.

That is the key to understanding Costas' present paranoid
condition, including the question of whether it is possible for
Costas to recover his morality under his present state of extreme
disassociation.

Politically, Costas' present behavior is one of opportunistic
political renegacy, a political betrayal of the human race. Since

- Costas is incapable of such renegacy in a sane state of mind, it
was necessary for him to go insane in order to betray what he
had earlier dedicated his life to accomplishing.

There are two problems. One problem is the personal pro-
blem of Costas' present suffering. The other is the reluctance of
some to face the ugly truth of the political implications of
Costas' mismanagement of the organization's affairs. We can,
from a personal standpoint, excuse Costas' malfeasances on the
expiating premises that he did this under the influence of a
march toward insanity. Although we can be understanding and
compassionate toward CostaS personally, we must not confuse
that compassion with the enormity of the political malfeasances
themselves.

In panicular, there has been some recent misguided argument
about the failures of the National Executive Committee general.
Iy during the relevant period. Certain facts, both true and
distoned. are used b% some in the effort to shift their own focus
a'ay from the enormity of what Costas' actions represented in
consequence. It is necessary to put those mixed ac"urate and
distorted criticisms of the NEC into perspective.

Firs:, I shall summarize the wa% in which I discovered Costas'
insanit., a summary account AhiCh bears directly on the
polivical malfeasanzes consequent upon that mental problem.

Who Knes' What?

I beg.cin wkh the fact that I had no relevant information on the
nature cf the crisis until Costas' refusa! to speak with me b\
telrhone. a refusal sparked by his irrational reaction to a



'memorandum transmitted on the p ns of Computron. It
wa4 oni) from that point that I beg to piece together
evdeftce concerning a process which had been ongoing for
months.

Like most members of the NEC, from February 1980 on-
wards, I received only piecemeal, misleading information con-
cerning a number of crucial situations. This was no: entirely im.
proper. I had delegated responsibilities and authorities to
Costas. because I judged him the person generally accepted by
the NEC as well as myself to be the best suited to aprommate
my overall responsibilities for the NCLC for the duration of the
1980 election-campaign.

However, Costas increasingly excluded the NEC members
generally from information. It might be argued that those NEC
members might have double-checked Costas' reports. It might
be argued more competently that I should have been told that
vital information was being systematically kept from the NEC. I
should -)so have been told of warning signs of Costas' gronn
insanity. I was not told of the former because NEC members
presumed that Costas was adequately informing me, and that
Costas was acting in agreement with my policy-which Cossa
did argue on a number of occasions where he was (sincerely or
not) grossly misrepresenting my authority. (This included
outlays for specific ventures which I had explicitly forbidkden be
made.)

This was complicated by Costas' increasingly paranoid
(%I hostility toward various members of the NEC and others. This

created a situation in which the NEC could fulfill its respon-
C' sibili~ies only !-\ confronting Costas and calling him to account.

It must be emphasized that these are the same NEC members
T' who ha.t recently pulled the organization back into functioning

share. doing to largely b) being given a goahead for doing what
' Costas (chiefly) prohibited them from doing earlier.

!n practice. tie on/i competent criicism of the NEC was that
I was not told "' direct inter'ention in the situation was ian.

C" peratme. Tho.e who have a different view of how the NEC erred
hase yet to learn the ABC's of institutional life. The best ex-

" . ecuti'e in an organization would have behaved no differently.

Carol White was the chief target of Costas' paranoia alaist
,he NEC, a vendetta which drove her wild and produced in her

~ outbursts vhich were then used to justify the vendetta. This
piaved upon her s, ell-known neurotic reactions concerning the

v. one a"ca we keep her away from-financial crises. Except for
her rilliani work in connection with the New Dark Ages, where
her political ieadership qualifications were afforded room for
acizrn, she was effectively neutralized.

V, 3-er, Hammerman had a few private fights over issues on
hch ht wa. right, and then he capitulated.

Um e mas disoriented, and his weaknesses brought to the fore.

Alicr Salisbu.,, %as drien into fits by circumstances he
richfi. ,i.'e as deirading him. and to which he reacted overall
, nh ina,prON33t e. resent ment-brimming withdrwal.

Chri ,Vhiv a,, neutralized.

C' ~'r Zolac.s hi' ne'er bucl,ed Costa organizationaly
snMc he eeni s in German\ nearly a decade ago.

ken Dah ".as ostrazized and depre-ated, except when his
.'Peial ,e''ice. ,,ere needed for an emergency.

Tnit a.! o:zurred under "combat conditions," in which no
one kist,.,d to- "roc, the boat."

In hor?. th 'ilualio-, vas such thaw maiters could only con-
linuc ;O ,- r.cr until I suas brouphi into the picture.

M) first in of the problem'" actual nature and dblmnsio
was Cosuss' decision to collaps the entire European ce gnm-
tion. Costas had the data informing him that he was collaping
Europe. When Uwe Friesecke confronted him %wih that fact,
Costas responded with a vile, lying attack against not ony Uwe,
but much of the European organization, hinting even thei that
he was about to unleash massive lies against Help.

I did not grasp even then the enormity of the problem. I at-
tributed Cosas' psychotic episode to combined phv.sil and
psy.chologica stress in terms of known factors, and concen.
trated on calning him, reassuring him, that I would MuM im-
mediately if he judged the situation more than he could cam.

During that telephone convemation, Cosus reported to me
tha: the crux of the problem as a whole was the threatened col-
lapse of Computron, which he reported as the rmuh of the
,_01_pias"__blocking of Computron's sales. This repor by
Cosms was not entirely accurate, but I took it-a his word, an
transmitted memoranda demanding immediate coumeraction
against the "Olympian" agencies responsible.

In response to this Costas and Andy reacted violently. This
was my first inkling that Costas' attitude toward Computron in-
volved a mentally-aberrat obsession, rather than objectively-
based concern as mAch.

It was at that point that CosW. for the first time, broke off
communication with me, and the first occaion his attacks on
the European organization focussed on Hela as the target of
his lying, paranoid vitriol.

Later, he did relent on collapsing Europe, but the problem
worsened in Other respec.

The fact of the maner, as sub.quently confirmed, was that
Cossas hd mae a deision io enhpn ron.__and had comr
coted the lying ittacks on European EC members and others as
a smokescreen, a diversion of his own mind away from the M -
mity of the immoral decision he had made. I also discovered
that he had acted similarly in his desion s rnl,we CInhia
behaving shamelessly toward LALC, threatening them if they
once again attempte.d to lobby for not writing-off Colombia.

The period, after my return, until his paranoid outburst at the
NEC meeting, is relevant.

I was to meet with Costas and Andy, to review the Com.
putron situation. I reviewed this matter and other matters of
business organizations with Costas over several hours-Andy
was late by several hours for the appointment. Later. Andy gave
a separate report, contradicting directly many things Costas had
reported. I now know that in some matters Andy was wrong,
and in others Costas was mistaken. Both, however, were selling
me a bill of goods. Andy, for example, assured me that Com-
putron's financial situation was full) covered by credit-which
%as exaggeration to the point of untruth.

Both attempted to assure me that the business entities, especially
Computron, were all in stable condition, and that 9nly the
failures of the poltical organization wet e a financial problem.
A5 long as they imagined that I w~s abou, to limit myself to cor-
recting the nonfeasance of the flield organization, there was no
conflic;.

Imagine the enormity of it all. Over a six.months intl,
field income had risen in aggregate by about $100,000 weekly.
lr 5cd earningsor o -f"-sincluding the FEF, depended
Predominantly on field deployments-with the field subsidizing
FEF almost entirely. Afthough the field performance wis drop.
ping, clearly a result of mismanagement from the national
center, the field organization's performance was not the pro.
bierm, could not be the problem.



For e :ample, EIR has reached the level mil3s the
largest 'and fastest-growing component of os Income. This
,4s the sale of intelligence, a component of input which was being
cut. Certainly gross mismanagement even by the most "udimen-
tary' business standards.

There was a problem in the field, which is being remedied as
rapidly as might be hoped, but the field problem is a conse-
quence of mismanagement from the national center, a conse-
quence of the same kind of immoral mismanagement which
governed the decisions to collapse Colombia and Europe.

These two cases, Costas' decision to colapse Colombia and
Europe, are paradigmatic. There were numerous, other deci.
sions to the same effect with respect to the U.S.A. organization.

Aggravating Influences

Costas' own problems were being aggravated by a
sophisticated targetting of Computron executives, especially
Andy, by Dope, Inc. There were several approaches, which re-
cent investigations have proven to been a coordinated deploy.
ment. Andy hired persons directly tied to circles setting up
members for physical attacks up through assassination, under
circumstances in which Andy should have recognized the con-
nec:ion. He incurred substantial expenes, of both money and
major sections of his enegy and time-taken away from
business-because of errors of business judgment made by
fcJes operating with foreknowledge and monitoring of his
psychological profde.

While Andy was throwing tens of thousands of dollars out the
w aow on moonbeams brought to hirr by enemy forces, he was

spoiling important business opponunities of substance. I have
dfrm. verified knowledge of three major business opportunities
directly ruined by Andy's discrediting himself in the eyes of pro.
miet business circles which were attempting to help Com-
putron considerably as a personal favor to me.

There is no competent argument against the judgmet that
Aedy's management has been increasingly incompetent. The
basic firm is sound, but Andy's recent policies, if continued, will
raw it.

CD-here are those who insist that Computron's software is no!
pritable. That statement is totally inaccurate. I know Com.
paon's total expenses and its sales margins. If one deducts
from Computrnn's expenses the amounts which are unrelated to
software, and which are largely w'ild-goose chasing, the proof of
software profitability stands out immediately-and conclusive.
ly.

There are two seial reasons for this profitability. First,
Computron's productiviy uaity in software are superior
to that found in any competitor, by up to an order of
magnitude. Second. Labor Committee members and a few other
producing persons empic:cd by Computron are receivin
S12,000of incomes fo~r S-1000 of quality pef -- _That
latter discrepancy in wales has been a margin of implicit
capitalization of software development costs. If proper training
programs were resumed-admittedly a form of capital cot-the
productivity %ould be increased.

Granted, some of Computron's development ventures could
succeed, if tneir promoton had been approached on a sound
basis. raiher than the mild. irresponsible sort of long-shot
gambles which have cos: so r..an. tens of thousands of dollars.

Just to be cl-ar on the la::er poin, ,ith'oui naming the
spec'fic venture involved

I stated to Andy emphatical!y in Ne'u Hampshire and later
that a ce:at.n aesired buinces. armangernctt r.ould %or,. provid-d
I nejo;iaied the crucial final F:ep in the ar.-angement. That -. its

failure or success * ded upon the outcome of myl .twt*vwn
tion at a crucial . Not only was I bypassed, but tens of
thousands of dollars were spent in an approach described s un.
workable by very expert in doing business in the Middle East. I
gave Andy a better chance of succeeding than any o thoxe ex.
pens, because of a political asset I hold which Andy and Cosas
lately profess to overlook. Even with that added factor, Andy's
Middle-East business ventures resemble parlaying long-shots at
a Las Vegas roulette. Andy might have a limited success, but it
would occur as one of the wildest, least-earned Iong shots in
business history.

As far as Andy is concerned, the whole problem is merely one
of talking to him like a "Dutch uncle," and prompting him to
get off this suicidal kick, to get back to business and stop all this
costly, fantasy-pornographic screwing around. The problem is
the way in which Costas has reacted to Andy's curable episode
of rImancier-delusions. Costas, who should have straightened
Andy out. has instead become a major reenforcement of Andy's
suicidal pursuit of "magic."

Costas' Computron Syndrome

W1131"asbeen operating on Costas is not Computron, but in-
fluences impelling him toward leaving politics for business.
Since Computron is the only visible avenue for making such a
shift of loyalties. Costas has been on a "save Compuoa" binge
whose motive has been protecting an avenue of escape from
political life. not a realistic view of Computron's problems.

If Costas had been concerned to "save Computron." the first
thing he would have demanded is a slash in unnecessary ex.
penses of chasing "moonbeams." He would have reamed Andy
royally for ruining important opportunities by attempting to con
our helpful friends, and would have taken assorted measures to
similar effect.

One recent case is exemplary. One of our most influential
friends made an appointment to meet Andy. Andy made a mess
of it. so that the friend left the appointment early in disgust and
rage at Andy's efforts to "con" him rather than get dowrn to a
truthful account of matters. Costas and Andy refuse to admit
that Andy's hype ruined that meeting and opportunity. As An.
dy's (illegible text)obsessive in insisting that he saw the man be-
ing overwhelmed with (illegible text), by Andy's perform ance.

Why does Costas need to believe in the purely mythical delu-
sion of Andy's "magic"! The phenomenon is not unfamiliar. I;
is an attitude of loyalty toward one's employez, toward the"genius who founded this company." Costas is Aewing himself
as Andy's employee, to the point of sycophancy. He
distinguishes be:%%een "insiders." who are permitted to gripe.
and those are "outsiders," from which no criticism will be
tolerated, even if the same criticism is fully agreed upon by
leading "insiders." Anything which might tend to mar the illu-
sion of Andy's "mira'ulous powers of business magic" is an-
grily denounced as a "lie." simpiv because tolerating its repeti-
tion might mar the delusion.

Since Costas could not proceed toward the change of loyalties
from poltics to business direcly, all at once. he had to suppress
conscious recognition of the shift tr. loyalties during the initial
period such a shift was de'elopir.g. The discrepancy between
what Cost as represented as his political policy in words, and the
contrar%. apolitical priorities increasingly introduced to practice.
was covered by the customary neurotic repression of truths the
conscious conszience %,ould not tolerate.

He elc:'; to destroy the Colombia organization. to marshall
the resources to "save Computron." His anger is directed not
against hi own decision, but against those LALC represen-
tatives: %ho anger him b% asking him to repeal such an immoral
decision. He elects to destroy the European organization, and



ahtemptt to cover up that immoacslon by Inventing
paranoid lies against the European organization.

He Informs me by telephone that Computron is the only ma-
jor problem, and then calls me a liar when I react to his Informa-
tion by proposing that the organization take concrete steps to
counterpunch the "Olympians." Later, when I referred to the
fact that it was he who had reported this problem to me, he calls
me a "liar." Anyone who says that Computron's management
blunders should be corrected with at least an approximation of
the severity with which Costas directed the "Schachtlan trs.
inl" of the political organization for the sake of Computron is
called a "*liar" or something equally vile even for proposing to
discuss the matter.

All of the so-alled "factual issues" which Cosas has been
raising In his paranoid rages are red herrings. There is not truth
to any of those "factual issues." The function of those "factual
issues" is to divert discussion away from any discussion of Com-.
putron. That is, if Costas once faced the truth about Com.
putron, which in fact he knows rather well, the entire
superstructure of his lying on all other issues would collapse.

Thus, it is Andy's own misguided efforts to protect the myth
of his "S100 millions potential" which is the prop for Costas'
present paranoid self-degradation. If Andy would face the truth
and tell Costas to stop the insanity, Costas would recover.
Without going directly and exclusively at the issue of correcting

C' mismanagement (illegible text)

Internal Notice

' It has been reported from several locations to the National
Center that certain members have decided "not to sell Fusion"
under the excuse that by selling Fusion, one becomes victim to
the "FEF Syndrome." Any rumor coming from New York
that purports to justify this is precisely the kind of SOE-type
rumor-mongering campaign that was warned against in the
Dec. 26 memo.

(Part of the 12/31/80 MB)

ICLC Internal Memorandum

From L. I. , .;ouche
January 12, 1981

Andy Still Wildly Blocking Out Reality

Since Andy T. has refused to meet with me since our last
very bri, f meeting together with Paul T., and has also refused
meeting with either Security, Finance or other NEC members
on the •rgent crisis at hand, I am forced to rely on this fact
but cross-checked reports of his false statements about me and
Labor Committee matters to Labor Committee members.
Since those false statements from Andy affect the morale of
members of the organization, and are potentially damaging to
both Computron and Andy himself, I regret that I must deal
%,ith this by internal memorandum.

First, exce~I"Tor personal contributions to the organiation
by officers and employees of Computron, Including personalloans by Andy himself, over the past months Compto e

Labor Committees both direct aid and massive Infuson or
cre-t. This .mounts to hundreds of thousands of dollars of
direct and indirect aid out of the pocket of the orpnization,
and has been the only significant source, directly and indirect,
of assistance to cover massive Computron losses Incurred
chiefly by uncapitalized outlays,, including costly and rather
numerous and fruitless foreign trips, to cover promotion of a
special product unrelated to Computron's software business.

The point has been reached and pased. at whkeh we cm

presently continue to subsidize Computron as was done
Coenrrir.-wthe~h zo ic New Hampshire--.

The associated problem is that while the specia product is
eminently marketable, Andy T. has been induced to believe in
a fantastic myth concerning the way in which the financing of
high-technology corporations is actually itnplemented, ad has
refused numerous opportunities to secure equitable terms of
capitalization because he has been encouraged to hold out for
a mythical arrangement which no investor in his right mind
would ever offer.

This is complicated by Andy's stubborn refusal to face the
fact that his employment of a person Unked politicaly to the
A .enaianerctArny ruined his opportunities for business in'
France. Whatever that individual's actual private beliefs and
commitments, he remains a point of grave danger to the
security of Computron and the Labor Committees because in-
ternational intelligence agencies view Computron as harboring
a person they have accurately linked as having a ten-year
association with the political organizing providing cover and
assistance to the terrorist organization.

Andy has mixed reality up with a misguided effort to defend
what he regards as his ego in the matter, and tends to spew false
statements like Wall Street ticker-tape confetti upon whomever
he accosts in this and related matters. Since Computron is essen-
tially sound, the matter could be straightened out if he would
merely face reality for once.

The problem goes back to 1978, but became increasingly
acute after the successive Dubic? .in of the OurTown and Ne'
_YorTimesiartidle_ Under these conditirlS. espeiatly over tIh

_.-Orse or most of 12go, Cratm became incrGeainly nlehatic, a
growing pattern of episodes which many viewed as outbursts of
merely irrational rag" against 3ne person or another. Under this
influence, over the Spring ar.d Summer, into the Fall, Costas
directed many imprudent actions of a sort he would never have
tolerated had he been fully in tis right mind. These imprudences
were not under-tood as such ly many of the persons involved at
the time, since ,ione of them l'ad the knowledge of other aspects
of the same overall business it, understand what was realiy going
on. Costas, and to a lesser degree Andy and Chrisa, did
necessarily have more or less complete overview of these in.
competent actions, all taken with the motivation of "saving
Computron" even at the expense of the basic infrastructure of
the orpnization .,nerally.



What was being subsidized in fact was not Computron as a
software firm, but rather what was being subsidized was the
margin of Computron's losses caused by Andy's wildly in.
competent approach to marketing non-software products. In
this process, Andy was dealing principally with, and being
psychologically manipulaed by. persons in Europe and North
America as well as the Middle East, who all turn up on the list of
key personnel tied to Dope, Inc. Andy is being psychologically
manipulated by the flaw in this psychological profile, his pro-
clivity to substitute bullshit for reality, and to imagine that the
"psychology" of a fast "sales pitch" can solve all problems of
reality, in defiance even of hard reality itself.

Internal Memo From L.H. LARouche
To All Members Of The NCLC January 15, 1981

My investigation has shown that in the moral opinion of the
membership, Gus, along with Andy, and with the complicity of
Chrissa, has been a liar and a thief increasingly over the last two
years, and massively so.

The facts will come out in due course, but don't be surprised
epa figure of up to or more than one million dollars.

, 1 Solidarity International Press Service
ews Release No. N-6

LaRouche Reaffirms "!.5 Millions" Analsis

-Mew York, Jan. 17 (NSIPS)-Former Democratic Presidential
candidate Lyndon H. LaRouche, Jr. strongly affirmed today his

( rlier published statement, in which he distinguished between
an estimated one-and-a-half million. Jews killed by the Nazis

! Onder Goering "Green File" and related policies, and those
Jews killed as part of Alfred Speer's slave-labor program.

"Although there is no doubt that Anglophile-linked Goering
would have killed six million Jews or more outright," LaRouche
stated, "the fact of the matter is that most of the Jews killed by
the Nazis died at the hands of Speer, not Goering." LaRouched
Added, "This point I emphasized in a published article attack-
ing Felix Ikohatyn, who introduced the same policy to the
government of the City of New York under which Speer had
murdered the overwhelming majority of the Jews and other
slave-labor victims murdered by the Nazii.

"There is only one conclusion to be made concerning those
who have objected to my distinction arnc.ng the two categories
of N'azi mu,ders. By alleging that six million Jews were killed en-
tirely as a ;sult of the "Green File" policy of Goering, those
who criticize rny distinction arc coverin, up for the man who
directed the murder of the majority of Je%%s who died: Albert
Speer. Such a coverup is consistent with the toleration of the
leading neo-Nazi economist of today, Milton Friedman."

LaRouche added: "Fascist ,sympathize: is therefore the onl%
admissable term for those who ha e attacked my statement."

End News Release No. N-6

ICLC Internal Security Memorandum-Highest Priority
By Lyndon H. LaRouche'
January 17. 1981

International "Yellow Aleri-Plu" Status

The ICLC is herewith placed on security status "Yellow
Alert-Plus" concerning probable endangerment of prominent
international political figures, including NCLC Chairman Lyn-
don H. LaRouche, Jr.

The agencies responsible for this present state of endanger-
ment are an alliance among the "Solidarist" forces of IMEMO,
the KGB and the Socialist International, as well as the "Libera.
tion Theologists" per se, plus Tavistock-centered elements of
British SIS. Behind those forces are the London flancial com-
munity ahnd SIS-command elements of the private houshold of
Queen Elizabeth 11. At the top-level of this wickedness Is an ag.
gregation of the private family funds of old "Black Nobility"
families centered upon Venice and its adjunct city, Genoa.

The acuteness of the present danger is defined centrally by the
conjuncture of the inauguration of President-elect Ronald
Reagan and the threatened defeat of Socialist International.
allied forces around Ponomarev and Suslov in the February
conference of the Communist Party of the Soviet Union.
Typified by the wickedness conduited through the outgoing
Caner administration and Henry A. Kissinger, the enemy forces
mobilized behind the Socialist International's front are deploy.
ing every capability to the purpose of affecting destablizations
within and outside the United States at this juncture.

Targets

Obvious principal targets for possible assassination attacks in-
clude President-elect Reagan, France's President Giscard d'Es-
taing, Mexico's President Jose Lopez Portillo and other promi-
nent obstacles to the "post-industrial society" policies of
Volcker and his masters associated with controllers of the
Socialist International.

Every indication is that there is something just short of a "red
alert" security-watch around President-elect Reagan. The
record of the FBI in the matter of the JFK assassination and its
aftermath is of grave convern to us in this connection, as well as
the penetration of the incoming administration by Socialist
International-controlled Heritage Foundation influences and
also circles associated with the New York East Side Conservative
Club. Members should be on the highest degree of alert for any
information which might require investigation and evaluation in
this connection.

Under these conditions, there is also a high risk to the lives of
ICLC leading figures. Some of the forces which are under
scrutiny by security agencies as potential threats to President-
elect Reagan have LaRouche and others high on ;he list of
preannounced targets for assassinations.

There must be no blocking on patterns of developments of
the sort to be reponed to Security. All information must te
transmitted immediately :o Security in New York City. This per-
tains not only to ostensible signs of physical menance, but tc
any queer form of increased harassment by the FBI or others
against elements of the organization, including individual
members. Remember: the counterespionage element of the FBI
is a major potential source of assistance to assassination attacks
by some of the suspect organizations and persons. (Remember
who killed and kho aided in covering up the assassination of
JFK!)



V

FBI Links

A paradigm for the links between the Foreign Divisions of the
KGB and the counter-espionage division of the FBI is provided
by the an of the "Armenian Secret Army" terrorist r
tion m i two n meoperaton with Be
And- n League.1~c and also wii 16hme 097 Aii
as of the poliu Fmo :ee- r - -iiion b- il-a
Secret Army has penetrated a firm in which members are
qmployed-Computron-and constitutes several kinds of
security-threat to the organization generally. as well as a major
danger for Computron itself.

For the present period only an ignorant person or blind fool
regards the FBI's counterespionage and related operations as
different in this respect than the Soviet IMEMO-KGB forces,
The two forces are co-deployed against what they regard as
leading common adversaries.

Internal Security

The leading among several knoK'n risks to the internal securi-
ty of the organization is the case of Costas Kaimtgis, who is
presently in a paranoid-schizophrenic condition and is deploying
apmt the organization with a campaign of lies aimed at con-
fusing and destabilizing as many selected members as possible.
qpas' state of mind is that of an evil "Mr. Hyde," who, like
the Robert Cohen who turned against the organization for the
orgnization's refusal to order selected members to provide him
with sexual gratification. has a bitter "grudge" against the
0linization for catehing him with his "hand in the till_" fo
diverting more than S750,000 from the or-nintion through
c-difit and other fraudagainst me rianonal Executive Commit-
tee and general membership.

Costas is currently a pawn in the hands of forces linked to
trh the KGB and FBI. and, together with Computron, has
been under FBI counterespionage investigation since no later
dtn 1977 to the present date. The pretext for this operation
under the pretext of investigation is the continuing relationship
dhis mother to a relative associated with the KGB and with a
KGB-finked operative based at the United Nations Organization
ll&lquarTers in New York City.

jfurthermore, Andy T. has been a pawn under the
manipulative control of agencies directly linked to both Dope,
inc. and international terrorism since no later than late 1978.

The danger to the New York side of the organization is that
alien persons may attempt to exploit some fooish dupes'
misplaced sympathy for Costas or Andy to gain access to
penetration of security screens. Presently, Costas' evil state of
insane mind and Andy's stupidity makes either of them and
their foolish admirers ready dupes for manipulation. Although
Andy has been approached for cooperation in seaing off his
firm's continuing links to international terrorism. Ositive ac-
tion to that effect has yet to be completea.

Duration of Aler

The present state of international alert will continue until the
safe and complete inauguration of President-elect Ronald
Reagan. at which time a new evaluation will be made on the
basis or accumulated indications, plus information received
from relevant sources.

ICLC Internal Memorandum
By Lyndon H. LaRouche
January 17, 1981

Correcting Mismanagement Errors

The prnal cause of the problems of Warld C= .and

major contributing source of blunders at PMR has been..An
T.'s wreckinz-action conducted with fNil support from Cmh
K. Both joined inordringa d iicization of World Comp '

persoqneland in running slander-operations and other forms
of harassment to the purpose of discrediting the status of Na-
tional Committee members.

Specifically targetted by Andy. with Costas' support, were
Ken Kronberg, Mike Minnicino, John Sigerson. and Nancy
Spannaus. These targetted persons were the leading qualified
persons involved, and were assigned to lead in implementing
policies discussed with and approved by the NEC and its chair.
man. As a consequence of rotten harassment and other actions-
initiated by Andy and Costas, World Comp was largely
disorganized and damaged during its period of initial opera-
ions.

As members will recall from the 1978 conference,.. Wdd.
Comp was initated agan-utcoe of a policy I set forth at that
conference, as adopted by the body at that time.Wispoicy was
to secure members engaged in outside employment agaifst the
evil operations we cited as examples then; we would utilize the
fact that political leadership qualifications and business-
leadership qualifications tended to be correlated. Andy, with
support from Costas, set out to undermine that policy, using the
whofly-groundless cover-assertion that Andy T. had advanceL
C7tal to World Cornp when in fact, preciely the opposite
was true.

No one could have succeeded in such a deliberate subversion
of adopted policy vithout the complicity provided by Costas.
and without massive lying to me by Costas on these and related
matters on which he was formally accountable to me.

The environment introduced at World Comp and spilled over
into PMR and other locations was the direct principal cause for
demoralization and misdirected performance in those locations.

No one could have succeeded in such a deliberate subversion
of adopted policy without the complicity provided by Costas,
and without massive lying to me by Costas on these and related
matters on which he was formally accountable to me.

The environment introduced at World Comp and spilled over
into PMR and other locations was the direct principal cause for
demoralization and misdirected performance in those locations.

This rotten policy endorsed by Costas was consistent with a
ridiculous, totay-incompetent and rejected memorandum of
about one page in length authored by Andy in 1974. That docu-
mcnt from 1974 is unfo-tunately a source of insight into Andy's
monst:ous mismanagement of Computron over the period since
Octol ..- 1978. In matters of business management Andy's pr-
formance all around has been that of a "fast-talking salesman,"
virtually a confidence-man, who imagines that he can either talk
his way out of everything or construct a mass of dubious finan-
cial paper. In fact, he is a pathetic amateur, as we have seen
from studying the trail of paper which he and Costas put
together in the course of their efforts to loot the organization.



11 o*iv.S*(this memorandum i to, Oeurh s N4C
ps bq! a% "er bmorally abused by Andy"ad aossa a

O(t 1 'of tl t Vwhm they were WImmraly robbed. For
os~*1f -,~ckorub;coe*n *ht Andy and ts did

toete, hoerIns 4=asnelal Operutions or in matters, such as
ts, rAVW m o vomit, Let us put the organization fully back

tee0 lthe.040s It was built, and purge the last vestige of
this a, act h Immorality which we are uncovering
most extensively hrom day to day.

Januo 19, 1981

To tl~y allonal Executive Committee Of the NCLC

It is with sorrow that we, long-standing and loyal members of
the fikionl Caucus of Labor Committees, announce our
rignaon from that organization. The memos of Lyndon H.
LaAkhe are& hideous, moral abomination which can only
destroy the ability of the organization and of its membership to
con te anything positive to the future of the human M20L

---,, sv h- , ths l-2Bnurhg chould eho the Xwols of I

k ,-s ,r. Wii r cnically dismissin the

ti-n "". Much, much worse is

the I that LaRouche was too small a person to admit his
mislk and retract that damaging statement, but instead sought
to wallow in its reaffirmation. That reaffirmation was the sign
of a 'nind which has become dangerously ill, a soul which has
died.

How dare he set up Costas Kalimtgis, who has spent his entire
life in the humanist movemen: and who was our acting chief ex-
ecutive for so many years, for character assassintion, and
perhaps wo-e, as a 'KGB agent"? How dare he villify and ar-
range the legal frar.eup of loyal, self-sacrificing members,
Chrissa and Andy? 1V you remain, you are complicit in this.

There is no such tling as the "moral opinion of the member-
ship,' when the membership has been psychologically profiled
and whipped into a f.enzied, unthinking mob. There is only the
truth.

Look inside yourselves. If there is any man or woman among
you who ;s not a pathetic, lying coward, you must resign now.

Donald Roth
Alice Roth

(signed)

ICLC Internal Memoratwjim

Firt Steps Toward Rapid Growth of Capabllti s

By National Executive Committee, NCLC
January 20, 1981

Over the course of this week, the NEC will complete its ddc-
sions on details for an initial phase of qualitative improvements
in both field and national-center operations.

I. At least two, and possibly three NC members will be
deployed to critical growth areas of field opemiom dur-
ing the coming fortnight.

2. In addition, five or more additional organizers w l be
deployed into these growth areas.

3. Both the American Political Intelligence and Emnomic
Sectors of Intelligence will be substantially suengthened.

4. The rationalization of administrative functions will be
begun.

Although the measures being taken are fully justified by the
current increase in growth-opportunities nationally, It wil not
and should not be overlooked that this represents a direct rever-
sal of a drift in policy of practice over a period of apoxImately
two years. The membership would not be able to approach new
undertakings with confidence unless the members generally were
assured that the NEC had fully confronted and corrected the
grave errors tolerated over the past two years mismanagement of
the administrative side of our operations.

Therefore, we now present our summary account of the
nature of those administrative errors, and also an accounting of
what was and what was not damaged.

The Kernel Problem

Since no later than Autumn 1979, the NEC member responsi-
ble for administrative affairs, Costas Kalimtgis has been com-
plicit in damage to the orpaaizuzon done under the cover of
vItfui de-eit-of not only the NEC Chairman, but the NEC and
oraaniiaiinn as " '-hole During the period from November
1979 into November 1980, this involvedjjgglibsdbivesiaon La
organizational fund%_ undor cover of deceitr to subsidize the..
massie losses which a firm. Comutron, was incurring through
gross mismanagement of its own business affairs.

The most criminal of the recent actions taken, from a moral
standpoint, in this diversion of monies ar4 credit to Com-
putron, were the willful cutting-off of pa),rnts to Colombia
and to European operations. In both cases, these actions
represented Costas' willful decision to destroy both organiza-
tions in order to free payments due those organizations for
diversion to Computron.

Costas' actions to this effect are mitigated by the evidence
that he has suffered a mental breakdown of a classical paranoid-
schi;ophrenic t)Ve. In layman's terms, he has a double per-
sonalizy, alternating betwee:. a "Dr. Jekyll" personality which is
a weak, depressive echo of his former self, and a raging.
venomous, lying "Mr. Hyde." In effect, two distinct per.
sonalities occupy the same flesh.

Beginning with the deceitful diversion of a massive amount of
funds to Computron during Autumn 1978, the proclivity to
pilfer the organization in concer with schemes provided for this
purpose by Andy T. was associated with an anti-political policy,



a conscious organization-wrecking cy7 which ,1ih-
troduced, and which Costas consisto supported at Andy's
Instigation beginning Autumn 1978. The myth employed to this
latier purpose was the allegation that Andy "the world-class
business operator" was correcting the amateurish and bungling
of the political organization with introduction of "sophisticated
business methods," in the name of "professioaMalism."

In fact, from Autumn 1978 onwards, the point at which we
have presently conclusive documentation of the matter, except
for proceeds of software sales, Computron never made a nickel
except for the masses of funds diverted from the organization by
various deceitful means. Over that period, there was never any
net flow of funds from Computron to the organization-direct.
ly contrary to a lying myth with Andy and Costas repeatedly
avowed as cover for the diversions of assets from the organiza-
tion.

Furthermore, we have received a holographic document in
AndyT.'s hand from a third party which outlines his long-range
plans for looting the organization. In effect, this document and
related evidence of actual practice, show that Costas and Andy
were proceeding as the document outlines, to strip the organiza-
tion of various technological capabilities, as well as other assets,
to build a T. "empire" around a coopted group to be settled in
the Riverdale area of the Bronx. This included And,' and
,Cost' plan of 1980L to steal the EIR by gfL&Andy_&.s

percent interest in an incorporated EI., and a number of con-
crete'effortto stealo da orls ition-

This dirty operation was not, however, simply a joint concoc-
tion of the indicated witting perpetrators. In nearly all of its ac.
tivhies not directly related to software, Computron's manage.
ment has been under the psychological control of forces integral
to or directly allied with "Dope, Inc." Andy's psycho-profile
was readi" recognized and easily manipulated, and, in some yet
undetermined way, Costas was also corrupted. The key position
of the Computron employee linked to international terrorism
(and, also directly to the FBI) is merely an Mustrative, integral
feature of the overall manipulative control exer.ed over Andy T.
in particular.

These two conducted a fairly effective operation to keep NEC
members from auditing any significant features of the ad.
ministrative processes. The Chairman was isolated from direct
audit of these matters, both by security problems and by the
obligations of the presidential campaign. By consistently lying to
the Chairman, but also lying to the NEC respecting matters
allegedly cleared with and reported in full to the Chairman,
Costas used his position as chief of staff responsible for ad-
ministration to keep other NEC membrs from exploring mat-
ters under his super'ision.

This was complemented by a persistent slander and harass-
mere operation against various NEC mcmbcrs, beginning with a
dirty operation which Andy and Costas jointly ran against Nan-
cy Spannaus and Ken Krorberg 'most emphatically) beginning
Octover 19"8. A differen. slandt" and manipu!a'ion operation
was run against Carol \,White, igainst Allen Salisbury, and
Christor-her While. As a reult, the NEC was confined to
political-inelligence and political-policy matters. Costas' and
Andy's policies respecting administration matters could not
have b.en challenged effectivel) except by NEC action to sus-
pend Cosmas from his duties for refusing to make competen
disciosures. The unwillingness to organize such a challenge to
Costas' raging dictatorship during the difficult period of the
electior,-campaign was key to NEC toleration of a situation
whose monstrous implications it did not even suspect.

( ) Following the New Hampshire primary, Costs' and Andy'spolicy was to reduce the campaign to relatively token proportioM
permitting just enough effort to be maintaine to lull the suspi-
cions of the Chairman and others. Except for television broad-
casts and literature,. N a --'nuai- no cam_ gin after N -
Hampshire except for Wscons es siT apart
frciih-b-Iicuriy-linked tour operations! The priority was fun-
nelling a growing amount of support to Computron, a priority
which reached a point of crisis during Costas's and Andy's efforgto te ,,.. secuity d,,inc the midst ofte ugst conventio,
at a tme when an imminent terrorist attack on the presidential
candidate's party was the subject of a general security alen among
some law-enforcement agencies as well as the various security
organizations immediately dedicated to the candidate's safety.
Why the conflict? Funds diverted to Computron had been so
large that to cover security requirements, Andy would hae to
relinquish some of thosc funds.

This crisis, concealed from the Chairman at th. time, was the
subject of several days of heated discussion, with Warren Ham-
merman opposing Andy and Costas, during that period, as well as
a massive interference with security itself, with Andy's participa-
tion.

Furthermore, although policies for the immediate period
thereafter were discussed and adopted with participation of the
Chairman, all of those policies were immediately countermanded,
without informing the Chairman, thereafter, at the instigation of
Costas and Andy.

This state of affairs came to the attention of the Chairman only
during October and early November, as a result of a series of in.
cidenu which showed conclusively that Costas had gone effective.
ly insane..

This series of incidents should be summarized here, since it in-
dicates the -crucial features of the problems and how they were
finally uncovered in full.

DEIR . br oiides Euopean intelligence for New York. To
cover this EIR cost, including communications cost, and also
security cosu, EIR NYC is invoiced a combined chare of about
$15,000 per week. In addition to this amount, persons in the U.S.
had contributed about S32,000 for support of Help's election.
campaipning. During late August and September, most of those
sums were withheld Toward the last of September, funds due
Europe were diverted to Computron weekly, bringing Europe to
the point of irreperable financial collapse. In October, Uwe
Friesecke attempted to communicate to the New York Office the
disastrous nature of the situation Costas's policies had created.
However, Costas al-eady knew the nature of the damage to
Europ: his subsidies to Computron were causing.

Costas spoke to both Uwe and to Helga Zepp-LaRouche at this
point. It was an obscene transatlantic phone call, followed by a
repetition of the same lying, venomous obscenities agpinst Uwe
Friesecke and other Europeans generally to the Chairman.

The Chairman succeeded in calming Costas dc, wn at that point,
during an extended conversation. The Chairmar assurr -d at that
point that Costas' mental state was essentia'ly a reflectik., of stress
combined with what was then mistakenly b-lieved to bc primarily
a problem of Costas' physical health.

In the concluding portion of that conversation, Costas
described the strains on the U.S. organizaion with a report at
least echoing the general outlines of the truth. He IJ.ehat
WnorldCom d PMR were in relative!v strong sanath
%%n"i"-o i eir he; om urn woud n e. In response to
this information, the Chairman wrote two memoranda outlining
pro;-osed remedial acion to deal with the problems caused to



Computron by the ponies Castas has described telephone
conversation as the "Olympians." This includesecwritin.M(~.
vessigation of the dirty tricks being deplo . _i-om-

in response to this memorandum from Europe, Castas and
Andy exploded into a rage against the Chairman and Helga
Zepp-LaRouche, refusing to speak with the Chairman by
telephone. The circumstances and Costas' behavior showed that
the chief of staff was dearly not competent mentally. At this
point, the Chairman chose to schedule an immediate return to
take charge of administrative affairs.

After several meetings during the first twenty-four hours of
the Chairman's return, during which both Costas and Andy T.
lied sweepingly on many crucial matters, Costas exploded in two
successive psychotic episodes of virtual babbling during the
cours of an NEC meeting. During the course of the second of
those two psychotic episodes, he stormed out of the meeting,
and has never since attempted to resume active functioning.
Subsequently, as his behavior became increasingly deranged and
uncontrolled, it was necessary to suspend Costas formally for
reason of his mental condition.

.The cases of the damage to Colombia and Europe are merely
outstanding. Their significance is that they demonstrate in the
most concentrated way that Costas' and Andy's actions in these
cases were infamously immoral. However, in case after case,
mat&n""W damge and psychological injury were done to one after
anoh r element of the organization's structure. The same im-
moiMlooting of the organization in favor of Computron being
exhiJed in the Colombia and Europe cases had been practised
agist the organization generally.

1W(out-of-pocket damage is only part of the picture. The
tolyr tS fnmhe rganization and ;ts vendors to Coi-
" uRPOVoyer a twelve-month nod from Novemer 1979 on-
war wpc jjst under $i milltIs, most conservatvel of which

at Mst a half-million was ntif" sivo m L
anj 0i._ i[Z.L.- - payments. Contrary to Costas' and
AnI[y1s lying, at no point was there a net postion accrued in
favor of Computron in the balance of such flows. Naturally, the
conietion between accruals and payments-crises being time-
det pined, the full impact of the crisis of unjustified accruals
to Eoimputron hit the organization and its principal vendors
du44 the September-December period, with effects of a variety
kn6wn to every vendor and to every part of the field organiza-
tion.

Without this lotine, there -ould av n ee nfucah.
row dunh latter halfof 1980. On balance, all of the
flow of unjustified payments to Cornputron by the organization
and its vendors was to subsidize the greater margin of cost for
sheer, non-software-related mismanagement by Computron.

It should be emphasized that there never was a proper
business purpose involved in subsidizing Computron with un-
justified business payments-in the interest-free banking for
Computron by the organization and its vendors. A copy of the
business proposal being circulated by Computron-for which
foreign trips each costing up to tens of thousands of dollars have
been repeatedly made-received from a source solicited by An-
cy T., shows that he has been peddling a deal seeking 10% oi a
project for S3 mi;lion %hich has a competiive value such that S3
millions would be worth not less than 75-85'r 0 interest. This view
is shared among a variety of persons representing aggregately
typical leading investors in the United States, including those
with decades of experience doing buinessgn th Middle East.
The estima-e-ofAndy's proposition in the business community

is that he is a "bull-shit artist" and a "paper-hanger." who has
been repeatedly turned down essentially on an unfaorable ap-
praisal of his character as a businessman. That has been the con-
sistent appraisal received from a number of rleading business people.

We must share that ate of Andy's dealings outside ofthie
software area.

What has been happening is that Andy's propositions have
been turned down flat at inception by nearly all business con-
tacts he has approached, except by persons linked to "Dope,
inc.," who continue to string him along, trip after trip, without
ever making a definite commitment. Simple: no businessman in
his right mind would accept Andy's 10% for $3 nullions offer.
They would (and have) reject him at first presentaton.
However, certain interests have been stringing him alon, after
all legitimate contacts have rejected his proposition. These latt
contacts are all persons directly allied to forces which are
dedicated to the stripping of the organization and its prncp
vendors. That is the project the organization has been undewrit
ing! That is the end to which Costas and Andy connived to loot
the organization by deceit.

This self-esteemed "world-class business operator" albeit one
of the worst "paper-hangers" and "con-man" peronalities
known to our experience-after examining some of his budness
arrangehnent, is nonetheless a foolish little sardine swimming
among real sharks, who have been playing with him and
laughing at him. because they will to perpetuate the arrnge-
ment under which he and Costas were looting the organization.
Apart from the damages traceable to out-of-pocket losses, there
are principally two other kinds of damage.

The first of these two is the loss of income. For example, but
for this swindle, three books would have been on the streets dur.
ing October and November: The Ugly Truth About Milton
Friedman, the Khomeini book, and the new edition of Dope.
Inc. Just as the looting of WorldComp back in 1978 Igosly
damaged the firm's operating capabiLities r.nd income during the
?oUowing period to date, so the looting of the organization and
its principal vendors destroyed significant portions of income-
producing capacity..

The second class of damage is psychological.

Our political capabilities have significantly improved over the
course of 1980, while our influence and scope of outreach has
expanded geometrically. Both political-inteilgence and security
operations have produced outstanding accomplishments. Ex-
cept as essential political functions were looted by administrative
policy, the quality of political output and effectiveness of that
output have been greatly increased over both the two-year -

period and the 1980 period.

The political problem in the organization is located in the ef-
fects of the spill-over, through Costas' direction of ad-
ministrative functions, of the same, immoral, apolitical policy
Andy maintains within Computron and attempted to impose
upon both WorldCornp and PMR beginning the Autumn 1978.
Later, Andy attempted to move into to take effective control of
FEF in the same manner, inhibited by Dr. Morris Levitt's will.
ingness to tolerate only so much abuse from that quarter.

The center of the problem was in Nv York, where Andy and
Costas worked toward developing a Riverdale clique, into which
they hoped and worked to introduce a corrupted attitude of
"professionalist" contempt for "political" work. Ideas of
"professionalism" congruent with the myth of "Andy the pro.
fessional business genius" fi!-ered through administrative deci-
sions, and also orders barked with venomous, dictatorial
sav3gery, ir.'o many aspects of the organization's life. In place
of political objectives for deployment, the monetary needs ag-
gravated, by Andy's hunger for subsidies were often degraded in-
to an end in itself, even to be served by any means which ac-
complished such ends.

How silly. A Comptron, earning in the order of $2 millions



mrgina this which We have subsidized to the tuPV
or mom opass year. mstuity
mtpnet oWfi -outof the fulnesniis mItman oe ef
ISown affairs, that we who have subsidized it lack kreowledge
Of how 1o earn money! Not accidentally, wherever a lowa has
beenhoswoaggled into accepting from Costas eta some ap.
proximation of Andy's nonsense about "sharp business prac-
tces," we have seen the fall in income which resulted.

That apolitical corruption is what has to be weeded out of the
mind of members directly and indirectly abused by Costas' ad-
ministrative practices.

Computron Policy

Almost entirely because of the organization's members
employed there, Computron is the best software house of its
kind in the nation, with the highest productivity and quality of
orvput of any firm. It has other tangible assets, too. Therefore.
the firm is susceptible of rational reorganizadon.

Objectively, the deal Andy is peddling under the proprosal to
give WON for S3 millions could be cleaned up. freed of the sheer
bulshit of the extant proposal, and transformed into a viable
proposition for S3 milliotu at 75-85%. On paper, that would ex-
tricate Andy from the horrible tangle he has created around
himself through irresponsible business practices.

However. no investors would give Andy continued majority
control of management in such an arrangement. Andy has

.. skills, provided he is controlled on a firm leash, provided he is in
a position to take orders as necessary by persons qualified to
giv them. Only if Andy surrenders Board of Directors posions
to credible persons would investors accept what is otherwise a
k,. lound business arrangement of the son indicated.

_ If Computron took the course indicated on those two points,
a painless correction of the damage done to both the organiza-
tion, its principal vendors and Computron itself could be
facilitated.

In any case, whether that or some other arrangement is to be
adopted, we are isolating the Computron problem as a business

C" responsibility of the administrative functions of the national
center.

We are going to waste no more precious, avoidable effort or
concern on this matter insofar as the organization generally is
concerned. Except as we have indicated, the work of the
organization is too important to waste any further avoidable ef-
forts on corrupted fools who lack the moral sense to save
themselves.

We have been betrayed and swindled. Let us free ourselves
from the aftereffects of Costas' betrayal of the human race,
hoping meanwhile for his restoration to mental health and
morality. Simply rip out of the habits of practice all vestiges of
Costas' mismanagement, as indicated, and move on to what is
important to be done.

Further Work

During the period immediately ahead, there will be a number
of changes beyond those indicated at th. outset here. We plan to
increase the field deployment of trained organizers by between
20 and 30 in total, to increase the intelligence staff significantly,
and the security research functions r.odestly. This and other
gains will be facilitated by rationalization of expenditures for
communications and by cost-saving and income-increasing
assistance to our vendors.

Memo JaTulm 19S1

The "LARouchte.Rlemaa, Mlodel" Problem

From: Alice Roth

It was by no means an accident that on the same day that
Costas Kalimtgis was maliciously slandered at a national office
briefing, a memo was also issued by Lyndon H. LaRouche on
the "Riemannian" model project. I viewed that memo as a
deliberate insult not only to myself.but to the entire modeling
staff and especially to the leader of that project, Uwe Henke.

LaRouche said, "First, it should be reemphasized to all
members that every fundamental 'discovery' to be presented
through the vehicle of the LaRouche-Riemann 'model' was ef.
fected decades ago by me, and was either elaborated or efficient.
ly identified in such sources as 'Dialectical Economics.' Nothing
is being done currently but to translate those relatively long.
standing discoveries into appropriate Riemannian terms of
mathematical physics."

If I had thought that there were no fundamental discoveres
to be made in economic science, I would never have undertaken
the project. Indeed, as I learned in plunging myself into this
work, there is much that is yet to be properly understood in this
area and there are few, if any, "pat answers." What was par-
ticularly annoying to me was LaRouche's pettiness in claiming
that no one could possibly surpass his "1952" accomplishment
and that all we mere model staffers had to do was to put"It into
the correct mathematical form. It's clear that there is a great
deal of difference between the initial formulation of an ap-
proach for tackling a problem and the actual process of solving
that problem. We may have important insights and clues concer.
ning how nuclear fusion may ultimately be realized based on an
advanced epistemological viewpoint but we have not yet suc-
ceeded in achieving fusion power. I wl certainly applaud the
person or group of persons who accomplish that feat, and
would never dream of denigrating that accomplishment because
"LaRouche already made all the fundamental breakthroughts
in 1952."

The second point I would like to make is that for many
months I was struck by the fact that there was a serious flaw in
the mo el work-namely that there was no room in our model
for the "subjective" side of the economic process. Many years
ago 1 was impressed by Rosa Luxembourg's point that this"subjective" side-that is, the credit system or fictitious
capital-is just as ontologically real as the so-called objective,
tangible side. Was that not the whole point of her devastating
critique of Marx's attempt to construct a mat'lematical model of
the economic process? Essentially, the credit system and its
devel.pment reflects the "creativity" of society's ruling public
and private institutions in their efforts to either facilitate or
sabotage the development of. the prodLctive ("objective")
forces. Of course, this is something which evades mathematical
formulation ,us* as it is impossible to model individual creative
breakthroug s in basic science and technology.

Because oir 3 afled Riemannian model ignored the credit
system, it was ut:erly useless for any kind of work involving
short-run developments-i.e., the "quartel. forecast." Yet it
was demanded that we constantly produce such projections at a
momer, 's notice for EIR. The best the staff could do: would be
to first figure out %4hat seemed to be going on politically in the
business community and amorg policy circles and then attempt
to generate compu.ter graphs that matched our already-arrived
at assessment. I found this degrading and intellectually
dishonest. We were representing ourselves as one more "delphic
oracle" among other competing "delphic oracles." But the
tools we were using were even less sophisticated than the
Keynesian.Friedmanite rubbish we claimed to be replacing. The



onlyh~ 04t. deprJc sditU~ollttto
A a emo on target than "ht of don.

',W wasm*s "ifea t bo .LaRoie's aMmo,
howve, w Iis sttcetht moraliy" waVMn e to fhe

model staff'srobms. Yea, morality is the keystone of any
scintific eavr. l Lalouhe issued this memo at thlvery
min e dtt be flew into a prhoptk cee against Costas

Kallnts js becusouas hubristdally took LaRouche on
onceming the severe financial crisis which was threatening to
collapse the ornization and demanded an international rum.
del plan.,

Last weekend, LaRouches rage aginst Cmas became
homoddal as evidenced by the chaiSe that t wa- ,"rtn
.B ." This is evil which canm be compromised with. At the
'moment I ad that memo. I decided to resign and I urge al
odrs to do so.

ltjepsl Memorandum
NatiM Executive Committee, ICLC
Javmary 23, 1981

Following a one-day disappearance, Alice Roth distributed a
two-page statement whose only explanation, from its intemal
contents, is that she was rinaa in some way. The state-
ment attacks in an ceriely irrational way Alice's own deep com-
mitment to her work and the model, and concludes with the wild
assertion that LaRouche attacked Kostas because Kostas
allegedly "confronted" LaRouche with Kostas' demand for a
comprehensive "international finance plan" for the organiza-
tion. In "i.D. Format," the abrupt personality change
represented by this pathet'c document, more or less attests the
"Chinese brainwashing ' method of attack-"therapy"
employed by the Rabbi Maurice David c :cuit associated *ith
Dennis King's past.

Kostas may have been a factor in this, since in his present,
"Mr. Hyde" state of paranoid-schizophrenic rage, he would be
the sort of person a brainwasher of the David variety would con-
sider an appropriate tool for an "attack" group. The menaly'
disturbed Rober Cohe is also involved in this, through Don

oi.

End of Internal

ICLC Internal Mmoradu

Security: XGB Footprints Around Compufte

by NEC/NCLC

NEW YORK, Jan. 23-The following urgent security informa-
lion is for the knowledge of ICLC members only.

Generally speaking, the time for justified anger apinst
Kostas's and Andy's deception and looting of the orgatuhation
(over the period since October 1978) should be considered past.
Too much time, too much effort more profitably devoted to
practical work, are consumed by the labor of even those relative
few who must clean up the mess Kostas and Andy made of our
internal affairs. However, in the controlling environment
aound Kostas and Computron there are included a predomi-
nant role by Dope, Inc., the FBI and its corrupt agents, and a
significant involvement of the Soviet KGB.

Since the IMEMO forces, which control at least predominant.
ly the Soviet KGB's foreign-intelligence operations, are current-
ly excalating their attacks against the ICLC internationally, it is
urgent that members know how this is reflected in the Com.
putron situation.

I1. ljighlights of KGB Attacks on the ICLC

The first known indication of an LMEMO-KGB attack on the
ICLC dates from February 1973, the fist known active phase of
the targetting of Konstantine George (Jannis) which led to his
attempted brainwashing by East Germany security officials. It is
significant that this dates the attacks to approximMely one
month prior to the deployment of the CPUSA in what were in-
tended to become homicidal attacks on members in
Philadelphia. It is also relevant that the FBI was compilct in
those latter attacks.

This is, as we have stated, the first defintely known instance
of a KGB-related attack on the ICLC. However, there were two
earlier attacks on Jannis which fit so closely the same pattern
that an open book must be maintained for the present on the
identity of the forces behind them. One case was a murderous
knife-attack, from behind, following a significant achievement
by Jannis a very brief time earlier. The other vas a case of
serious food poisoning, in which Jannis and Luba were the only
restaurant patrons affected.

For such reasons, we have classed Jannis' present, severe 11-
lness as "suspicious," pending a change of classification of its
etiology from the present "cryptic" category.

During a more recent period, there was a pattern of harass-
ment di-ected against about forty members working part-time
or full-time in the composition trade. Although the authorship
of this dirty operation focussed investigations on convicted Col.
Zwi Aldouby and his Dope, Inc., connections, the harassment
was all of one piece with the cases of Jonathan and Kathy
Leake. Not only did Jonathan avow that the contamination of
him was Soviet, the operation was in fact run through a Soviet
asset, an asset which also approached us with the offer to pro-
du:e Brezhnevs memoirs.

The overall pattern of KGB actions against the ICLC is in-
structive.

From February 1913 into the end of 1973, KGB activity
against us was focussed on the option of assassinating
LaRouche, as FOIA releases indicate, and as the movements of
Puerto Rican terrorist friends of Jose u _f ' family indicated
to us then the first on the list of F-robable evil-doers serving Gus
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Hall's whims in the matter. From late January 1974 until Oc-
tober of November 1977, there is wery low profile of threats
from IMEMO and related sources, and no indication of such in-
volvement in the August 1977 uretting of Laftouche for
assmination by the Baader-Meinhof gin.

As of either October or November 1977, the IMEMO deploy-
ment is visibly aversive, including a level and intensity of public
attacks without precedents.

The pattern of attacks against the ICLC by SMO and
allied sources correlates ith the ebb and flow of IMEMO's suc-
cesses in bringing Soviet foreign policy nto conarlty with both
Willy Brandt's Socialist International and relevant elments of
British intelligence and fuance. This Intersects the ebb and flow
of the factional situation inside the East Bloc. This aspect of the
matter is generally understood clearly enough by most members,
and need not be restated here in further detail.

There is a second dimensionality to this business, of which
members are generally aware, at least in broad terms, but
perhaps not in sufficient detail. It is to that second matter that
we turn focus of attention net-.

2. Caught Between Spooks
Our Autumn 1975 evaluation of the implications of the Hilex

'7SJATO exercise had two immediate effects. Generally,
within the intelligence community, it produced a startled
recFation of our unusual quality of intelligence-evaluations
capability. The FBI exploited that fact. to argue that we could
nok enceivably have discovered such an accurate assessment of
Hilex '75 unless we had either purloined "Cosmic" documents
from-NATO Brussels headquarters, or had such information
slipped to us by the Soviets. The FBI used that argument to run
a se-secret, International harassment operation against the
ICLC under code-name "Kwaterbak."

the second result is more interesting. Knowing that the FBI
opqrstion against the ICLC was nonsense, that there was no
KGB control over us, some of these gentlemen began evolving a
-=0 game.
$ace we represented an extraordinary private political-

intilligence capability, it was not difficult for certain gentlemen
in b intelligence community to convince the Soviet leadership
that we were a CIA operation, and to convince credulous, un-
witsing members of the Western intelligence-community that we
"'must be KGB." Although this two.way deception.operation
did contribute to the containment aainst the ICLC, there was
another purpose, other than containment, involved.

In brief the Soviet KGB responded to us out of their induced
conviction that the ICLC was a special, high-level kind of CIA
asset or operation, and to cause information to be transmitted i.,
our direction on the assumption that our address was a special
channel for communicating policy relevant information to top
policy-making circles of the U.S. intelligence community.
Naiurally, since we always evaluate and put our own construc-
tion on any interesting policy-relevant information gathered,
leading polcy-making circles of the inteliigence-conmuit:
co'ld read our assessment of such information gathered in New
Solidarity or the Executive Intelligence Review, and obtain the
ra%% information through the massive National Security Agency
tap on all our mail and telecommunications internationally

In view of the fact that the quality of our performance in
political-intelligence work corresponds, at least, to the quality of
the best private or official agencies-if not in quantity, it was
not difficult to convince the Soviets that we "must be CIA," or
to convince unwitting members of the western intelligence com-
munity that "they must be KGB." More recently, much of the

\
J ilusion as worn off. Only a few fools still take seriously the lIbe

that we are linked to the "KGB." Although our Interface with
personalities of the intelligence community is obvious viough,
few are silly enough to imagine that we are CIA asets, or, in.
deed, anything other than we profess ourselves to be. por a
silnificant period, however, the belief of the unwitting that we
were either KGB or CIA was widespread in intelligence idrcles, a
widespread delusion which was not without ignficant Cose.
quences for the spook world as a whole.

So, a total National Security Agency mail and telecom.
munications surveillance was placed over the ICLC world-wide.
Our intelligence was tapped daily, chiefly in this way, and larger
or more concise excerpts were relayed from NSA to scorme of
authorized recipients daily.

A "dog and pony show" was arranged to cause the Soviets to
presume that we must be a very special quality of CIA opera.
tion. The relevant smiling gentlemen in the intelligence com-
munity then sat back waiting to see how the Soviets would react
to this deception. This was particularly significant during the
period the Cater Administration was destroying most of the
bridges built up between the U.S.A. and Soiet intelligence and
military communities over the years. We appeared to be the
potential open channel to which a Soviet representative or news
service could pass polioy-relevant information into high-level
channels of the U.S. intelligence community. Indeed, always out
of the blue, so to speak, we were passed that sort of nforiaton
on Soviet initiative. We transmitted it from Europe or elsewhere
to New York, knowing that the NSA would have passed the In-
formation to the relevant circles in the official ntellfence-
community before it reached Nancy Spannaus's hands in
editoral. On a number of occasions, there were early raions
delivered to us from the intelligence-community side which pro-
'ved without doubt that the NSA telecommurdcations intercept
had beer. made and forwarded in exactly the maner we suppos-
ed.

Naturally, there were occasional efforts to "play us." We
made it dear that we would under no circumstances follow a
policy with which we did not independently agree, and the ef-
forts to "play us" stopped in the main. The essential point, on
the game-master's side, was that it was neither useful nor
necessary to attempt to bring us under control for the purpose
of the Same being played. As long as some slow-reinking folk
believed that we were CIA, and some other foolish folk believed
tl'Oat we KGB, our mere continuing our own policy of indepen-
dent intelligence-work kept the game on the field.

There was only one qualfication to this. Some folks who
were witing of the game asessed Kostas and Andy as "poten-
tial KGB assets." Unlike the FBI's meatheads, these gentlemen
knew the truth about Kostas. However, they did assess Kostas
and Andy as the two p:rscrns in the organization's influential
circl-s who might, under some circumstances, be influenced by
the KGB. Therefore, tfey viewed the classification of Kostas
and Andy under "coun:erespionage/foreign/KGB/Athem" as
merely a considerably e;:agge:ated evaluation of a mere poten-
tial tilt.

Therefore, %ithin the overall grand game being played,
Kostas aid Andy were players of special significance. They were
,'iewed as persons who, together, might seek to open a-certain
kind of contac: to the KGB under certain kinds of cir-
cumstances. No: because Kostas was viewed as having a witting
intent to do so, but because the potentiality for developing such
an intent was estimated to be included in their overall
psycloprofile and their KKE-oriented sense of "Greek family
identity."



That would not be a .idiculous assessmen the potentlals.
-As long as Kostas continued to be morally self-defined within
the body of the NEC and NCLC more generally, this potentiali.
ty was nullified. However, most intelligence agents ae, virtually
by definition, apolitical persons. They are political only in the
sense of "family loyalties," rather than independent political
process of Judgment. A former Communist, raised in a Com.
munist family, but turned apolitical, and concerned with mat.
ten of "earthly paradise" is the sort of personality the KGB
could "control," whereas independently political people, who
can not be such dutiful zombies, are intrinsically unstable under
control.

That, we must assume, would also be the assessment of
Kostas' and Andy's potential from the side of KGB recruiters. If
such recruitment has not occurred, it remains likely that an at.
tempt at recruitment would be made. If such a recruitment were
attempted, it would occur with the blessings and environmental
assistance of the FBI.

This, a 'art from the special case of K osas and A nd, defines
broadly the second dimensionality of IMEMO-KGB interest in
running operations against the ICLC. We are currently still
viewed by the KGB as an important, special sort of asset of
either the CIA or of some section of the military side of the U.S.
intelligence community. They -ill tend to act against us accor.
dingly.

3. KGB Links To Computron

The KGB has a twofold significance for Kostas and Com.
ptwrn. First, the characterization of Kostas and Andy as sub-
jects of "counterespionagefforeign/KGB/Athens," is the only
aspet of the ICLC membership which is documented as still
subject to such an aversive classifikation. This means that the

M ONI, et al., can "legally" run dirty operations at and
around Kostas and Computron which are outlawed under pre-
seWtf guidelines against all other targets associated with the
NCLC. It is true that the FBI does run dirty operations against
th NCLC through its officially-classified "agent in place," the
Aniopagan Defecation League (ADL), but in that case the
Al does its evil under private cover. The KGB is also a very
reqaproblern for Computron in its own right, as well as a pretext
f&o the FBI-ADL operations being deployed.

I7ie emrployee i paticular, isa_n.nprnvr_oJftiplitlca1
cover organization for the Armenian Secret Arm .This mother-
olazation's conduits in t.e UniiefSttes aff ng-standing
joint-assets of the FBI and KGB. Another instance, in Paris, in-
tersecting both Computron and this particular employee, is a
private front-organization of long-standing for the KGB.

Although Andy has already been delivered conclusive evidence
of the existence of this problem as a problem, no significant ac-
tion has been taken to deal with this on his side up to this time.
This and related problcnis have been stalled for approximately a
month and a half.

This KGB contamination is only a dirty part of a picture that is
L-nmersely soiled all over. Among all Andy's active contacts
outsid. software matters, he is being played like a yo-yo by
finandial and other interests which are either witting, Dope,
Inc., adversaries of ours, or equally. -evil allies of Dope, Inc. in
respect to terrorism and other filth.

The reason for this is largely explained by the old saw, to the
effect that the best target for a swindle is a confidence-man. In
business matters, Andy is, on record, a completely immoral
chiseller and worse. In suCh matters, his mind is never able to
acknowlede ihe existence of reality except form the depths of a
manic-depressive's depressive cycle. He operates on the basis of
fantasies, fantasies directed to bamboozling persons Aith

I) whatever mixture of'Walf-truths and outright lies will, according

to the fantasy, talk the victim into doing what Andy deres.
Reality for Andy Is the reality of being able to tell wild stories
which can swindle dupes who believe such stories into doing as
Andy wishes.

Over the recent two years, that mental problem of Andy's has
manifestly become progressively worse.

There are three key features of the overall pattern by which
Andy has plunged himself into his present embarassments. L
Rebinchd oxi gafCLCamt, a -orauc.Lme at gw
for~suchia~gditures. since October 1979, Andy has been dip_
in into the resources of NCLC to fund his investma in-
developing and promoting a word-processor Rather than facing
reality respecingee icdied--ptulization of such a venture,
Andy, with Kostas'complicty has becme addicted to dipping in.
to the resources of the ICLC to cope with each emergency caus-
ed by his gross mismanagement of Computron. His moral
defense of such practices is that what he has extracted from the
ICLC, chiefly with Kostas' complicity, falls into the category of
"lawful prey." His last defense against the charge of using
deccpioa to loot the ICLC is caveat emptor. 2. He had
developed a fantasy concerning himself, that he is a "world-
class business operative," in the footsteps of Onassis or Niar-
chos. He is, in such matters, really a poor little sardine preten-
ding to be a shark. No amount of evidence of his incompetence
in management, or of his dubious nature of the devices by which
he paints himself a brilliant operator, dents the delusion that he
is the equivalent of a "world-class yacht." 3. In keeping with his
obsessive fantasy-life, he has been peddling a proposition which
every honest investor rejects immediately, but which Dope,
Inc.-linked adverseries of the organization continue to go
through the motions of encouraging him to pursue with them.

The crux of the deal is this. According to a proposal mthned
by Andy and presented to a member of the notoriow. Triad
_ ver the ignature of "Spec al .ZEg ,iZ

asa' Andy has been soliciting $3 millions to purchase
10% interest in project, for which the probabit value would be
at least 75% of the project, out of which Computron software
would be paid about SI millions and would also have a 15-25%
interest in the shares of the endeavor. Naturally, every honest
prospective investor has turned him down promptly. The Dope,
Inc./-linked crowd teases Andy along, playing him like a yo-yo.
Numerous trips costing tens of thousands each for Andy and
other Computron representatives, have bern thrown down the
sink-hole in this lunatic pursuit of an obsession. In net, the
NCLC paid for this out of resources looted from the ICLC with
Kostas' complicity.

There are other aspects of this overall matter which the tr!EC
has chosen not to report, chiefly for the sake of Andy and other
more innocent owners and employees among Andy's and
Kos as' dupes in this matter. It is fair to say, that no investor
with business experience would make any investment of any
kind in Computron as long as Andy remained President of the
rm or a majority stockholder. Andy's track-record, as shown
by any reasonable audit of transactions, would lead any ex-
perienced investor to insist that Andy's executive control over
the company and financial holdings be generously subordinated
as a precondition for assistance.

Apart from software, Computron has not a single honest pro-
spect of business or investment, and he is operating amid the
shards of his aggravated mismanagement in an environment
controlled by Dope, Inc., the FBI, Roy M. Cohn, and the Soviet
KGB. On the basis of lack of manifest morality in business tran-
sactions, his refusal to make peace even with the friends he has
looted by deception when that is offered, the probable course of
events is that Andy would go down in the shattered pieces of one



last gand scam-effort rather than co ) his senses to adopt a
&ane course of action. Unfortunately, this occurs in an environ-
ment in which all sorts of adversaries of ours. including the
KGB, would be easily capable of pulling poor Andy's suing. At
this point, Kostas would encourage that-since the ICLC is no
longer willing to be scammed, and the FBI would go hao
whatever passes as a substitute for fits of laughing with joy
where the KGB to be approached in that way.

in this circumstances, the NEC must act not only on the basis
of the ugly, immoral picture documented before it. it must also
act on the basis of the obvious security-contingenis embedded
in the situation.

4. Kostas As A Security Risk

os' M ai visibly degenerating , reached
the level of death-threats against several members.
This s inkeeping wit me pal rage he has act oin
past in brutal beatings of his son. Since the manic-depressive cy-
cle is based on oedipal rage, and since Kostas is currently in a
downward spiral of paranoid-schizophrenic degeneration of his
personality, the oedipal rage will increase in intensity, and in
shaping his judgment. The KGB is an oedipal cathexis for
Kostas. A well-defined securit risk exists presenty on that ac-
count.

January 24. 1981
The National Executive Committee
National Caucus of Labor Committees

It is with great sadness that I am submitting this resignation
from the International Caucus of Labor Committees. I have
delayed this action until now in the hope that, somehow, the
NEC would find the courage to deal with the LaRouche pro-
blem. It is clear to me now that this will most probably never
happen and that the organization is currently morally bankrupt..

What morality can remain in an organization which permits
one man to scapegoat his closet collaborator for carrying out
those policies which he himself initiated? What possible excuse
can be made for allowing Costas Kalimtgis to be crucified by a
howling mob of looted members, in order that a catharsis could
be safely directed away from the man whose policies had caused
the problems in the first place.

No one can any longer remain in the ICLC who is not a
coward, a sycophant, a Ear, a fool, or some combination
thereof. Mr. LaRouche has insisted that the membership accept
as true what they know cannot possibv be true Tae e mu.sAm
th 'tecofn article in the August 22, 1978 issue of New-
Sol df aa -%- l-ofyalty toMr. LRouche. ~e
must accept as plausible that Mr. Lagouche can knowas his
closest collaborator for a decade a man who becomes a moral
imbecile over a period of more than two years, and that this can
totally escape his notice, while at the same time proclaiming Mr.
LaRouche to be posessed of the greatest psychological acumen
of any person alive. If no other evidence was presented, the tim-
ing of this Jacobin catharsis alone--following Election Day and
preceding Inauguration Day-would cause any person with a
mind to wonder at the convenience of the period chosen to ef-
fect this operation.

Fo: anyone' to replicate the drivel arising from Mr.
LaRouche's recent series of "memos," either because he forces
himself to believe it or because he feels that circumstances force
him to mouth it for expendiency sake, is to degrade him or
herself to such a degree as to render him or her unfit to be called
human.

I am ready at any time to rejoin this, or any other, organiz-
tion which can cdeal with this problem. I have but scant hope,
however, that this organization can do so.

Sincerely,
Eric Nelson

(signed)



January 26, 1984
To: The National Executive Committee, and NCLC membershlp
From: Anne-Marie Vidal Sawicky

I joined the National Caucus of Labor Committees in
January 1973. 1 was originally motivated to join because of an
intense Intellectual atmosphere which was concretized In pro-
grammatic organizing to build a class-wide movement. I have
always considered myself a loyal cadre and a good organizer.
Like any other NCLC member, I have endured physical and
financial difficulties during my membership. These I neither
regret or bemoan; I never fooled myself that being a Labor
Committee member would be easy.

I did, however, expect that as an LC member that reason and
morality would be the guidelines in any internal or external
political discussion. The recent series of memos written by Lyn-
don LaRouche are a violation of reason. LaRouche has sub-
jected Costas Kalimtgis to a trial by memo, having pronounced
Costas guilty without bothering to produce evidence.
LaRouche's tactics would make Mao'.s Cultural Revolutionaries
blush. But more seriously, LaRouche has cynically destroyed
that very moral and intellectual atmosphere he sought to create.
At the present, an LC member in good standing must swallow
whole LaRouche's claims that Costas is a paranoid
sclbophrenic, Andy T. is a thief, and Alice R. has no indepen-
dent mind.

It is hardly original for a leader of an organization to deal
-ilk inquires or skepticism by sounding the alarm of "in-
t ifence agency's dirt) tricks" to inspire the membership to
caplete obedience. This has becn the case in totalitarian
organizations before; it is the case in the Labor Committees
nQP

J here is a hideous immorality in LaRouche's manipulation of
the NCLC membership. There is an cowardly lack of morality in
tl~a.NEC's response. If I were to ac.cept LaRouche's lying asser-
tions of Costas' insanity or Andy's thievery, I would have to ad-
mn*hat the NEC stood by and watched themselves be robbed.
This would hardly be indicative of worid historic leadership. If
Anty and Gus are being slandered-which I emphatically
believe-the NEC is cowardly in not informing the membership
of he truth.

Because the NCLC no longer exists as a humanist organiza-
tion capable of building a political movement, I resign. This has
been a difficult decision but the only appropriate one under the
circumstances. I urge all members to take the same action.

Anne-Marie Vidal Sawicky
(signed)

(1/26/811)

Open Letter To Lyndon H. LaRoucbe. Jr.

Dear Lyndon:

Lat week I received an abusive phone call from Jeff
Steinberg who in the course of the discussion harrangued me
about Bob Cohen's "pimping" (for me!) and my "factionaliz-
ing." My wife has also beeen repeatedly confronted with such
abuse. I wish to reass-jre you and others that I w
degrade mayself by allowing myself to become the Instrument of
en efforalize or destroy the membena. othe
organizalvwr-w thpenr -so many years in blliin.

I shall always retain for you the same respect I had In 1968
when in the course of a single lecture you communicated the
connection between creative mentation and the lawfulness ofex-
panded reproduction in a way that resolved for me the most
crucial problems that I had been grappling with for several
years. Furthermore, your independent discovery, which allowed
you to develop economics as a science and the further elabora-
tion of that discovery through a political process which you in-
itiated is a matter of history. These accomplishments are not
subject to opinion or to rejection on my part due to ephemeral
disagreements on other matters. If, therefore, others, be they
misguided individuals or agents, choose to "rally around" my
person, I hope that you will spare me the humiliation of ascrib.
ing to me the responsibility for such an occurence.

I must nevertheless inform you that I have been under con-
tinuous pressure to respond to your memos by very responsible
members who interpreted my silence as a sure sign of guilt. They
could not understand, nor did I dare to explain to them that I
had realized from early on that any attempt on my part to de-
fend myself would be met by the most virulent outpouring of
McCarthyite-like indictments. I concluded that once such a pro-
cess was unleashed, the ICLC would become prey to a variety of
operations despite our intentions.

My worst fears of what could happen should I have defended
myself were nothing compared to the harm you did without the
benefit of any response or provocation from my quarter. I shud-
der to think what may have ensued it I had allowed myself to be
swayed by those members who demanded that I either defend
myself or in silence be found guilty.

Lately I have been repeatedly amazed at your miraculous
ability to weave rumors, lies, facts, half-truths and intenational
developments to suit your purpose of the day.

It is the same disregard for truthful facts that characterizes
every piece of fith that you have circulated about me. You ac.
cuse me of attempting to strip your security during the
Democratic convention even though you knew full well that 1
was incapacitated at the time, with absolutely no power to deter.
mine policy even if I had chosen to. Again you lie when you
charge that I chased business ven'ures and used the organization
to that end when you possess all necessary knowledge of how I
repeatedly tried to sell off future business assets, and business
venures to meet our immediate political and security needs.

1 find it too tedious and demeaning to defend myself against
every new lie which you and your minions concoct on a daily
basis. I have lived my entire life according to a dedication to
humanity which my parents instilled me with. I have been active
politically towards that end since I was 12 years old. I have never
benefitted nor have I sought benefits according to the standards
of banalized society. Under no circumstances would I, or could
I be influenced into making political decisions based upon
"family, sex or money" consideration. I would prefer suicide



before resorting to such degradation -and Indeed my r"4ord
the organization is a testament to t* t no matter how much ,
slander you circulate in order to oh ate that truth.

Your actions over the past two months have proven to me
that even though you are of great accomplishment in the realm
of science and philosophy you are deficient in statesmanship.
You lack an indispensible quality Plato calls 4sophrosene,' a
term usually mistranslated as 'temperance.' You have made
yourself a prisoner of a cult of infallibility around your person,
and you have manufactured a chain of security rationalizations
to prevent discussions on any matter, even on the most Inconse.
quential detail, whenever such a detail threatens to pierce the
cult of your infallibility.

On any such occassion you resort to alternatively bludgeoning
(and stroking) the individuals Involved until they submit, often
by using the most despicable modes of psychological manipula.
don. Despite your commitment to truth in other matters, you
find it appropriate on those occassions to rewrite history and to
lie lest you be proven wrong. That is why you did not have the
capacity to retract the lies you uttered when you returned from
Germany. Though I gave you no occasion to find fault with my
conduct-since I remained silent and Iolated-you became
even more obsessed and wrote memo after memo and thus
became prisoner to your on lies. Each new memo with its fresh
findings was written-not to me, but in response to some
member who had been foolish enough to express some doubt;
doubt which was then reported to security and which you felt
compelled to respond to by inventing more extravagant slanders
and crimes. First, you called me a liar, a thief, classified me as
clinically insane and because there was still doubt in the

. membership it was only natural that the next step was to connect
me to some form of agentry. You have thus created a situation
which has left no alterative for me but either accept your in.
fallible falsifications-accept tha: I am insane, immoral and

, have been so since the fall of 1978--cr to resign from the
organization.

I have chose to resign, because it is my responsibility to do so.
I can not allow you to create a precedent whereby anyone can besubjected to charges of insanity, and backroom frameups
because they choose to disagree with you in an honorable and
proper way.Furthermore I will not fall into the tra -ofdcf.
ding myself against charges w hich c _ pmeut -members.
, usejin ,.-eo-ardy. Unlike-ypu L. I do not say to
myself that even if I were put before 10 grand juries Iwould

Itell them that I knew _nti _9YVouhavefeiiied every ap-
propriate forum within which I could have presented everv sen-
sive fact. ou ao new t I was not about to make a public

- rflJbn of material that coild irrefutably clear me of an
your malicious chare#, bt wuld ultimateLv b. t-,ed tO bringharm to nAny m.mbers and to the organization.

It I had chosen to follow your method and to irresponsibly
react out of honor, pique or self-righteousness that is what 1
would have done. However, over the years I have acquired, no
doubt irnadequate!y, approximations of that quality'sophroserie' whi':h you totally lack. I have also learned to cou-
ple that qt ality %4 th a deep respect for people who dcpite their
problems, ,nave n.ade sacrifices to the organizatiun-(unlike you
Ln, xho out of ,.ersonal vendetta can within 24 hours degrade
such people and liable them thieves, traitors, and agents.)

In that sense, despite your greatness you could not have
founded the American Republic, nor could you have risen to the
heights of Lincoln's statesmanship. I am afraid that you will
never develop those qualities because of your psychological need
to surround yourself with people who must at all time feel com-
pelled to pay homage to your infallibility, and to even amplify
your errors in these matters despite their better knowledge.

* an enrages as! I, wow
eachdy Wta tp me a the new Satan
for the.eefl of the gulil, Noing that you write Lye an
hurt me or surpsMe Mny longr; for once the corruption of
sake ad et spr 0ds, It artes an miroment from which no
good can come. I ai only deeply distressed at the effect this has
on the membership whose powr of judgment Ithe rost impor.
ltan asset of the human race, We h,-g ---- rt,,. i "
c~-unh -rnI& U hM ~ry had on the powesrs
of reason of the citizenry. On wh osa
dveme t vil society depends,•

Once the members believe that our financial difficulties dur-
ing and Immediately after the campaign rerlted from thievery
or that the poor NEC was destroyed by me beginning in 1976;that there was no campaign because evil Kostas was stealing
money,.othen the membership despite its greatness will have
committed moral suicide.

I wish you the best and hope for the successful implementa.
tion of the principles and policies of the ICLC.

Ooodbe

(signed)

Reportnon Status of National Organization

Lyndon H. LaRouche, Jr. 2
January 29, 1981

Since it is physically (i.e., financially) impossible to convene a
delegated national convention at this time, some brief summary
report of the current state of affairs is in order.

On receiving conclusive evidence of Kostas' deranged state of
mind. I returned to the United States from urgent work in
Europe, announcing that I was s suming direct responsibility
for administrative affairs. My irst actions were to assemble the
National Committee, and on the basis of that action to reassem-
ble the National Executive Committee as a functioning
deliberative body in respect to administrative, as well as political
affairs.

Apart from the fact that we have suffered very serious finan.
cial damages as a result of worsening mismanagement of ad-
Ministrative affairs over many months, and apart from a

* relatively tiny proportion of members who still refuse to accept
the implications of very clear and ultimately simple facts, the
direction of the national organization is presently in better con-
dition than ever before, an improved quality significantly evok.
ed by the sensed need to responi to wl at was potentially a very
serious, extensive damage to the organization.

Although it has been necessary to deal with the concrete
destruction wrought by Kostas K., the necessary focus upon that
concrete problem and its immediat: correlatives must not
obscure the fact that these devetopments were caused by a still-
continuing operation coordinated thro gh the Fabian Bureau of
Investigation-which has been deplo: -d against the organiza.
tion, according to FOJA ecords, sinct 1968. The role of the

... ..)hich began its operations against us openly in 1974, is
and has been essentially a reflection of its current official status,
as an "'agent in place" of the FBI. The overall background to
this matter is adequately summarized in the public attack on the
Chicago Sun-Times.

To understand the FBI's part in this one mus, peek at
highlights of the dossier on the FBI being assembled by the
security staff.



Although the FBI has adopted crimina-stce functions,"
even the substance of such "gang-busters" activities has been
chiefly a matter of making credible a iertain needed
camouflage, the manufacture of a certain public-relations Ins-
age, whose function was to conceal what the Bonaparte BOI set
out to be from the beginning, a "right-wing," social-democratic
"Gestapo" in theVnted States.

This continuing, underlying character of the (text illegible) by
the "Federal Witness Invention Program," and the deployment of
that FBI-directed branch of organized crime in the abortive effort
to smear Secretary of Labor-designate Donovan, with naked com.
plicity of Senators Kennedy and Eagleton and a leading foul roe
by FBI-trained Walter Sheridan. Presently, the FBI is working

,in collaboration with the Ramparts-Mother Jones Collective
gang, including the familiary Bo Burlingham and Andrew
Kopkind, In spearheading the William Safre-initiated "mafta"
reagangate effort through the corrupt news media.'

Robert Cohen, enraged by his wife's inability to endure his
semi-psychotic fits of brutality any longer, repeatedly admitted
his collaboration with "Gay" Edgar Hoover crony Roy M.
Cohn in conjunction with the New York Times and Our ,wn.,_
admitting that he helped to dciej,-many of the specific lies us-
ed by those corrupt publications. Recently, Kostas has been in
cofaboration with Robert Cohen, as well as with Cohen
associate, former LC drop-out and "sleeper," Don Roth. This
nely exemplifies that what Kostas has done against the

tanizaton he has betrayed was done in an environment con-
ied by the FBI and the FBI's wicked accomplices.

Unlike Don Roth, this betrayal of the organization increas-
il" over many months, created an increasingly irresoiveable
conflict in loyalties within Kostas. ho went insane under such
tireasing stress.

- he point is this. Although it is necessary to deal appropriate-
ly in practice with the damage done by Kostas' betrayal of the
eganization, this must not cause us to lose sight of the fact that
that betrayal has been merely a predicated, relatively ephemeral
feature of the continuing problem represented by the virtually
treasonous FBI.

In fact, the FBI is the enemy of the United States and its Con-
p'tution.

It was the FBI, together with the ONI, which collaborated
with assets of the Socialist lntern3ticnal to destroy the effec.
tiveness of "Gay" Edgar Hoover's long-standing and dangerous
competitor, the Central Intelligence Agency. The business is
more complicated, as the report on the Chicago Sun-Tunes il.
lustrates, but the direct and witting complicity of the FBI, ONI,
IPS, and the Kennedy crowd, as well as Kissinger and Haig, is
specific and undiluted, despite the largcr context of those ac-
tivities.

It was this same crowd % hich engineered "Watergate" from
beginning to end.

It is the exact sa-.e crowd, including the en:mies of the
United States within the FBI, whi:h i5 currently ergineering the
attempted "mafia links" Reagangate operation.

Together with FBI we include the heritage of attorneys-
general Ramsey Clark and Nicholas d,:Boer Katzenbach and
Benjamin Civiletti, as well as Ed Levy, Patrick Murphy, ct at.
This is the combination, collaborating with thc forces of Witty
Brandt's Socialist International, which formed the cru.al
betrayal of the United States in connection with the Khomeini
coup and the seizure of U.S. hostages.

) It Is the same elements of the FBI and corrupt coflabmrt

elements of the Department of Justice which destroyed the
drug-enforcement and related capabilities of the Federal gomrn-
rent-as well as every other aspect of Federal law-nfoamment
which has been co-opted by the FBI.

It is the FBI which led in the effort to cover up the Panndex
connections to the assassination of President JFK, the seae FBI
and ONI whose "SIS" operations of the past were coordinated
by the same Major Louis M. Bloomfield who headed the Per-
mindex organization in cooperation with Hitler protege Ferenc
Nagy.

We know the relevant elements of the FBI to be as traponous
as Benedict Arnold and Aaron Burr, accomplices of the same
master as Arnold and Burr in their time. We know the FBI to be
the principal official predicate of the betrayal of our nation as
well as the official conduit for every dirty operation nwo against
us with complicity of official institutions since 1968.

Although the Reagan administration has numerous Trojan
horses within, including the Heritage Foundation asset of the
Socialist International, Kissinger such as Haig and Allen. and

;the Kernp-Wanniski "delphic" crowd self-implicated In the ef-
fort to launch "Reagangate," it is the role of the traitorous
elements of ,_.m ntwhich i the key

it is urgent that the sensuous immediacy of the internal
sabotage effected by Kostas not distract our attention and
energies from deploying to clean up the enemies of the U.S.A.
hiding behind the status of the FBI.

The NEC is more cr less fully aware of this nature of our
larger problems and is focussing its efforts accordinly. The
shaping of policy-decisions and related practces in respect to
what mih: appear otherwise as isolated matters is governed by
that perception.

Granted, various corrupt, immoral private agents such as the
ADL are most visible in wickedness deployed against us. The of-
ficial mother of that wickedness is not those private agendies;
those private agencies, like FBI official "agent-in-place," the
ADL and its "Irwin Sewage," are essentially fronting tor the
FBI, for the degeneraTir-s--oY "Gay" Edgar Hoover.



Memorandum of Agreement

(Undated, issued approximately January 30, 1981)

The Chairman of the National Caucus of Labor Committees,
Lyndon H. LaRouche, Jr., has issued a number of internal
memoranda to members of the International Caucus of Labor
Committees. He has done so on the basis of information and
facts which Andy Typaldos, President of Computron Tech-
nologies Corporation, believes to be partial and to include
misinformation and with interpretation he disagrees.

Furthermore, Mr. LaRouche has repeatedly stated his wish to
assist Computron Insofar as this does not conflict with his
responsibilities as Chairman of the National Caucus of Labor
Committees. There have been disagreements between Mr.
T)paldos and Mr. LaRouche concerning the best choice of
course of action in the mutual interests of both organizations.

Any written statement contrary to the foregoing statements is
implicitly detrimental to the separate interests of both Com.
putron and the National Caucus of Labor Committees, two
friendly but properly and legally independent organizations.

Mr. LaRouche wishes to emphasize the proper reading of his
meaning in the memoranda in order to avoid derogatory
character interpretations, while Mr. Typaldos also wishes to em-
phasize that he deplores the use of misguided defenses of his
character and his actions to fashion attacks against the organiza.
tion that he supports and continues to belong to. Mr. Typaldos'
disagreement with Mr. LaRouche on political and
methodological questions regarding their common organization,
the .CLC, which they both care to defend and protect, have
been discussed with Mr. LaRouche, and may at Mr. Typaldos'
option be subject of an internal memorandum to add to the in-
ternal discussions of the organization.

7 Lyndon H. LaRouche, Jr.
(signed)

Andreas Typaldos
(signed)

w

ICLC Internal Memorandum

Budgetary and Financial Policy

New York, Feb. I-Financially, the organization Is passing out
of the seasonal shonfalis of the year-end with two continuing
problems. The first of these, the "objecive" problem, is the ef.
fect of the looting of the organization's funds and Infrastmture
at the direction of a man who was going progressively insane,
Kostas K. The second of these, the "subjective" problem, is the
diffculty some members experience in coming to grips with the
implications of the hideously immoral acts Kostas conducted
during the post-November 1977 spiral of his growing insanity.
Apart from external dirty tricks against the organization, it is
the second problem which is the principal cause for an ag-
gravated marginal shortfall in field income.

Under these conditions, the clear and uncompromisable
budetary and financial policy is that the production and
distribution of intelligence through the medium of distribution -

of publications is a matter of absolute, uncompromising priori.
ty. To illustrate the principle, if it were necessary to eliminate
every regional telephone-expense in the organization in order to
deliver subscription Literature on time, that cutting of telephone
outlays would be done without any entertaining of discussion.

At present, we have eliminated the theft and mismanagment
formerly occurring a: Kostas' direction. The financial Inrnage-
ment is overall excellent, within the limits determined by tem.
porary seizure of blockheadness in some parts of the organiza.
tion and associated entities. At present, the sole determinant of
the amount of funds available is the level of sales performance
in the field. That performance is running SS,OO a week below
what it would be without marginal blocking in the field, and
S15,000 a week below what is tolerable for balance.

The national must balance overall priorities, and will not be
drawn into debates concerning pleas for individual exceptions to
budgetary and financial priorities. Either the overall income-
performance is increased, or regional telephone outlays will be
drastically cut as a beginning of the process of trimming outlays
to the level of sales performance by the field.

Granted, it is pajadoxical that such a discussion of policy
should be required in view of the massive expansion of the
political openings generated by the 1980 campaign. Nonetheless,
because a margin of the membership has been reluctant to face
the full truth of Kostas' playing NC members against NEC
members, and one NC member against another, a certain por.
tion of the membership corrupted into aiding such dirty games
against NEC me~nbers or other NC members has lost a margin
of moral confidence in itself. It is the lingering corruption
associated with past complicity with a Kostas going insane which
is clearly the principal cause for the margin of poor perfor.
mance.

The Chairmar. as stated, in this connection, that in the case
any mcilber :s found repeating Kostas' lies against
memb.rs-incluJing Carol Whiie, Christopher White,, Fernan-
do Cuijanc, Al! n Salisbur)y. Criton Zoai-e-:or against EC or
CEN members-he w%-iU introduce prompt, disciplinary-action
resolutions, no matter who that offender is. Perhaps a few such
painful m-asur.s uill, unfortunately, prose necessary to shock
the organization ino liberating itself completely from the evil,
degraded influence Kostas exerted on many over the period
since November 1977, since the IMEMO-KGB launching of its
accelerated attacks on the organization internationally.

In brief, the effect of Kostas' resort to the old bureaucratic-,
"KGB methods hee.a- from KGB coordinators is the



direct and indirect cause of the intemally-.ihd financial and
budetary problems of the present period. If there Is an com-
plaint to, be made over the necessary implementation of
budgetary and financial priorities, blame the sustained poor
margin fo field performance. For the.poor field performance-
margin, there is only one significant cause: the failure to come
fully to grips with Kostas' "divide and conquer, KGB methods"
for preventing any Interference in his looting and wrecking of
the organization.

We r t; the absolute and unarguable prioriti a- the
rnteec ft. roductiion ( .hndhgence., e _ito ~ i

tion, printing, binding) and distributio_L.ph0czgnl Mt h

Eerything else, except security and other essential matters of
the political structure of the political organization as a political
organization, has automatically and non-arguably a lower
relative budgetary and financial priority.

Therefore, each region and local must immediately increase
gross income by 10 percent, beginning today, or the conse.
quences of the continued shortfall in performance must in-
evitably begin to be felt in the regions generally. Get out there
and fight politically against attempted containment; take no
nonsense we should not tolerate from any source. Counter.
punch; be security-alen for rumor-mongering and other "moral
fa rs" attacks on the membership. Memorialize Gerry Rose to
produce good FBI jokes, plus a few good Kostas jokes. Em-
p.ize, please, that we mean good jokes.

Enough said. Get at it.r-"

T"rhe NCLC Membership: February 3, 1981

A Method In The Madness?

,.rWe are issuing this statement because we feel that the NCLC
membership has become overly fixated on the long overdue in-
ttsal crisis in the organization and has all but ignored the fun-
damental shift in the external political practice and policies of
t r, organization in recent months. The reader should be
forewarned that what follows is solely our own viewpoint and
should not be attributred to Gus, Andy, or any of the in-
dividuals who have resigned from their positions or from the
organization in protest. We do no: agree with these individuals
on some points and they should issue their own statements,
when and if they deem it proper to do so.

In our view, the crux of the problem has been LaRouche's
propitiaion of the extreme right:wing of the Reagan machine,
the Jesse Helms-Joe Coors-Liberty Lobby side of Reagan. The
problem was especially manifest in the closing weeks of the New
Hampshire campaig, but it became even more acute when
LaRouche decided to swing the organization behind Reagan's
campaign two weeks before Elect ion Day. The membership was
then regaled with f~ntasy-ladcn tales of LaRouche's and the
NEC's "successful" trip .o Washington. The Reagan ad-
ministration wzs said to have succumbed to the obvious
superiority of the NCLC's ideas and programs, despite the fact
that we had failed to rnobili:e a mass consriwency capable of
pressuring the adininistrarior to deliver on any promise.

The reality was quite different. What az ally happened was
that LaRouche's "KGB agents under every bed" campaign con-
tributed to a McCarthyite hysteria anc,:, Reagan layers in
Waushington. Since the inaui.uration, the New Soihdoriiv
headlines of December and January have found their way into
the mouths of Reagan, Atexdnder Haig. and Henry Kissinger.

W
Each has charged in recent public appearances that the Soviet
Union is masterminding every aspect of international terrorism
and that "linkage" must be established on this iuue to the
SALT negotiations.

Reagan described the Soviet Union as bent on "world revolu-
tion and a one-world Communist state .... The only morality.
they recognize is what %ill further their cause, meaning they
reserve to themselves the right to commit any crime, to lie, to
cheat in order to attain" their goal. Brezhnev responded
through TASS that the President "spoke in an unseemly man-
ner .... Such words can only mean that the people in
Washington apparently cannot understand the meaning of the
changes taking place in the world (which) are not dependent
either on the United States or the Soviet Union." In other
words, there are a lot of indigenous socialist and nationalist
movements in the world over which the Soviets do not have
much control (which is probably a fortunate thing in our estima.
tion, too).

To be blunt, the Reagan administration is plunging the nation
into a new Cold War. If not opposed, this will be followed

.. ithin months by a massive military buildup and a reorganiza-
tion of the U.S. economy along "sunrise-sunset" industry lines
for this purpose. To give just one indication, Caspar
Weinberger has just announced that the administration plans to
build the neutron bomb and deploy it in Western Europe. and
will look into stationing U.S. troops in Israel.

Granted, the Soviet Union's foreign policy during the last two
years has been despicable, particularly in regards to its
pragmatic adaptation to the Khomeiniac fascisu in Iran. The
NCLC was right when it belatedly condemned the Soviets for
this. But does that mean that the NCLC must fuel "anti-red"
hysteria in the U.S., which merely reinforces the Suslov
hardliners and compels the Soviets to further their own military
buildup? The pro-detente faction in Western Europe no longer
has any room in which to maneuver. Reagan's tirades mean that
Helmut Schmidt's days are probably numbered. The world
strategic situation has taken a dramatic shift for the worse and
the NCLC's role in this affair has been substantial.

We expect that the membership will be told that a military
buildup is really all nght because it will have technological spin-
offs that will aid the economy. This is nonsense as the actual
historical experience of the U.S. and Soviet Union has shown. A
military buildup necessarily favors only a few, selected in-
dustries while scrapping all others, since it gobbles up most
available capital goods and other resources. Rosa Luxemburg's
devastating critique of miltary statism has been proven correct
against all other so-called economists.

A military buildup will also require extremely harsh austerity
measures and the destruction of the living standards of the
American population. For this reason, the Reagan administra-
tion is planning Federal budget cuts, which in the words of
Reagan adisor John Rutledge "will role like a panzer division
across the desert." Certain Social Security programs, unemploy-
ment benefits, food stamp programs, student scholarships, and
farm price supports are siazed for the chopping block.

The NCLC's response to Reagan's austerity drive has been a
politically impotent campaign "against high interest rates." The
Reagan administration's response to this has been: "Sure, we
want to lower interest rates. We will do so, as soon as we finish
wringing the fat out of the economy. By the way. our only pro-
blem with Paul Volcker is that he's been too soft in applying his
monetarist philosophy."

Certain individuals on the NCLC intelligence staff proposed
that the organization extend its "anti-tight money" campaing to
a fight to rebuild Chrysler and the auto industry, perhaps



throgh a prora reconve prod i
machinery or mass transit iqulpma ;uch a campaip miht
have mobilized UAW and other trade union layers and put some
muscle behind the NCLC's anti-austerity rhetoric. This proposal
was Ignored by LaRouche and the NEC. because it would have
proved too offensive to the Reagan forces they were catering to.
both to those rightwingerA who oppose any government In-
tervention into the economy as a matter of principle and those
"dirigists" who believe Chrysler should be building tanks.

It is still possible to reverse the Reagan administration's drift
into Cold War and a vicious miltary buildup-austerity policy.
But it can only be done by mobilizing the traditional Democratic
labor and minority constituencies. We believe that under the
present, degenerated leadership, the organization is constitu.
tionally incapable of playing such a positive role, and that In
fact LaRouche is opposed to doing this.

The crucial question is: Why has the NCLC membership
tolerated this for so long? A clue can be found in LaRouche's
Feb. I internal memorandum on "budgetary and financial
policy." The reader need only substitute "Lyndon L." for
"Kostas K." throughout this memo to get a proper appreciation
of whatr has been going on. LaRouche has merely employed the
old bureaucratic trick of making someone else take the rap for
hios own poltical crimes.

. LaRouche's use of "jokes" has been an important tool for
psychological manipulation of the membership. For years,
NCLC members have been subjected to sick "Jewish" and
other "ethnic jokes." This has been used to create a "Bet-
teheim syndrome" among particularly the Jeish uad "r1W
dianer hiby" mmbers, who were bludgeoned into rejecting
every aspect of their parents; and their own political past, no
matter how valid. This led to a moral anaesthetization of the
members, a splitting of their intellectual and emotional lives, so
that they were capable of taking political actions which violated
their most bask sense of morality. (For example, one "joke"
that circulated went: "How many- Jews an y," fi. ine-
Volkswagen?" "One hun dred. Four on the seats and nne-:
in-the ashtray.")

As a result, members were able to tolerate LaRouche's state-
iment in an August 1978 New Solidarity article that "only" one
and a half million Jews died in the Nazi holocaust. This state.
ment was.extremely damaging to the political credibility of the
organization, particularly in the Jewish community, here some
layers might otherwise Qive ioentifed with the-NCLC's Middle
East development program as well as with certain of its domestic
proposals. LaRouche's statement set the organization up for the
vicious attack by Our Town and the New York Times. If enough
members had confronted LaRouche on this question and in.
sisted on his retracting the statement, the damage could have
been cntaine 1. In fact, some members did call for a retraction
but they did not bring the matter before the general membership
and were quiakly isolated through LaRouche's psychological
smear campaigns. We can only conclude thit LaRouche's reaf.
firmnation of the one-and-a-half millions statu-ment is designed to
keep the membership in a controlled parar,3id environment.

Finally, we must state that there are many firt individuals,
our fc.mer riends, who feel they must remain within the
o:ganization "nd who suffer under the ilu, ion that they will be
changin; it for the better. We believe that under the present
leadership, this is impossible. Indeed, we fear that these in.
dividuals % ill be compelled to use their considerable talents in
the commission of political crimes which they would not even
have dreamed of committing even two months ago.

To those who remain, to those who accept the radical bifurca-
tion of their intellectual and emotional being, to those who are

• 'cflnicafy Inan ad a gO!iagent," that Andy Is "an
embezzler," that Don Is a s e " n t A n i s bI*V9 deeR 00 Alke is "brain.
washed," the warning of the sreat humanist Poet John Keats

'. should be sufficient:

' Beauty is truth, truth beauty,'-.that is all
Ye know on earth, and all y need to know.

We further demand that, if LaRouche is serious about the
charges that he has made about us, he publish these In New
Solidarity and we will promptly resolve this in the courts..

Sincerely,

Alice Roth
Don Roth

(signed)

ICLC Internal Memorandum

Immediate Policy Against Enemy Moles

New York, Feb. 10-For reasons of very important
developments today, which will not be reported at this particular
time, it is the obligation of the National Executive Committee to
meet its fiduciary responsibilities to the membership by
stipulating a set of ground-rules which will equip the member.
ship with efficient instruments to dealing appropriately with a
network of "moles" developed in the organization under the
KGB methods which Kagas employed in a concerted way over a
period of approximately two years to the conscious purpose of
attempting to wreck the ICLC from within.

First, since every member has been given and has absorbed
overwhelming evidence of the hideous character of Kom' of.
fenses (if not all his offenses), expreuson t the effect of
allegin tjht "Kostas has been uniustl viedmied by tbe, N"'_
will be treated summarily as a lie by the person who makes it ontha apnd= iui .....

There will be no extended debates over that mater he only
discussion permitted tder those circumstances at that moment
is the report by the person repeating the lie of the identity of the
person who transmitted such false information, and on what oc-
casion and under what circumstances. If the person perpetrating
the e refuses to discuss such matters in a frank manner, then

the immediate official body shall conduct immediate"
ceedinas," offering the person - second chance to make
disclosure of the influences causing him or her to perpetrate
such a lie. If the person in question refuses to make disclosure,
that person shall be immediately e"pendt from m,,b,
and the case shall be immediately referred to both the NEC and
to security headquarters in New Yrk City.

These are stringent procedures but under the known cir.
cumstances of the present period, atch stringent procedures are
necessary at this parti.ular phase .)f developments.

Furthermore, we shall require that any business or equivalent
entity whose employee or other active associate circultes such ly-
ing representations on those premises or in any other manner
which might be reasonably construed as the activities of that en-
tity shall be summarily disciplined by the management of that
entity, or otherwise shall risk immediate 2ppropriate action by
the ICLC according to the cause for offense given.

(C-
• J



This ' 'nagging" disease of putiate "T hlzers of iostas
K. wi be stamped out as of this date. True, persons have a right
to honst differences of opinion; they do not hae the right to
knowiny spread malicious and damaging falsehoods. Since the
conditions have been more than fully established that any per-
son of the indicated categories repeating the indicated
falsehoods is knowingly lying maliciously, there is not the
slightest color of Injustice in the simple, clean source of hygenic
action prescribed.

Additional Facts To Be Made Known
As Uwe H. restated his own information on this matter dur-

ing a recent NEC meeting, Kostas K. had been engaged in con-
structing a network within the organization, as an integral part
of his wrecking-operation.

There are two general phases to this problem. One phase
covers the period from Kostas' return from Germany, up to the
beginning of his overt treachery. The second phase, of more im-
mediate practical concern, -dates from no longer than the sum-
mer of 1978, and it is strongly indicated that it dates from as ear-
ly as October or November 1977.

Throughout the earlier period, Kostas had to be caught up
short for his lapse into the KGB organizational methods (in
which he had been trained earlier). The hideous ego-stripping
orgy conducted at the 1973 local meeting at New York Universi-
opwas only the discovered expression of the evil practices of
"psychological conditioning" in which Kostas and others had
ften engaged during the "Mop Up" security period. The OTS
school was another case of Kostas' reson to KGB methods of
4Etempted "Korean brainwashing." The Chairman and NEC on
these and other occasions sharply corrected such abuses and

Tostas whenever this sort of evil practice was discovered.

,,^Admittedly. serious injury %as done to the organization by
Kostas's use of such methods, and his effort,. to induce similar

"lractimes by others. This is one of the reasons the EEC has
always tended to function better as a deliberative body than the

'1IEC. The poisonous effects of Kostas' KGB organizational
methods, too often echoed by others, promoted precisely the
*1rz of heteronomic ferment such methods ore designed to effect
when used by the KGB proper.

It well known that for reasons not yet precisely determined,
,bpt probably bearing on the early 1974 Lower Saxony campaign
and the confrontation with the Club of Rome at Bucharest later

cthat year, that the Venetians and their underlings have a special
hatred against Helga. The case of Venetian terrorist-linked Tony
Rissotti is an early example of this. It usua!ly makes no sense in
the immediate cases this is encountered, except from the stand-
point of the barking of the masler's dog.

It is consistent with that that every phase of Kostas' known
willful efforts to wreck the organiza;ion since the summer of
1978 coincided and often even pivoted upon a campaign of
filthy rumors, and otherwise immoral degenerate's attacks
against Helga. For example, those persons deemed insufficiently
"cold" to Helga on the security staff %ere systematical!y %ic.
timized on orders from Kostas. This dgener'ite wretch's venom
against Helga was merely the leading-edge cf a corresponding
malicious falsehood-spreading againsi the European organiza-
tion generally.

What came out into the open when Kostas was confronted by
the Chairman in the midst of Kostas' efforts to wreck the Euro-
pean organization completely, early last October, had been con-
ducted through duplicity over a period of more than a year
preceding. This has now come out into the open through a

security meeting at which members of the staff compand ex-
periences face to face. Kostas had given cause for sumnary ex-
pulsion by the time the 1980 election-campaign began. His
removal from the NEC would have been moved ImmedIately by
the Chairman back during the Spring of 1974 if the whole truth
about the OTS operations had been fully disclosed by members
of the security staff ordered to conduct a KGB-style brain.
washing operation against the NEC and others at OTS.

Over the course of the period of his conscious treachery,
Kostas concentrated on attempting to destroy certain persons.
or at least to isolate and discredit them with aid of lies, while at
the same time constructing a network, predominantly of
women, in the legal, financial, and entities' staffs in New York
City. This was supplemented by a special operazion of
manipulative lying and related measures against the Detroit
region.

This attempt to build a "KGB-network apparat" of women is
an aspect of the process reflecting an infantile-oedipal side of
this personality, the same flaw which triggered paranoid-
schizophrenic mental degeneration under the increasing stress
which Kostas' treachery inflicted upon him. It has been subse-
quenly, determined that Costas' degree of apparent illnes lst
early summer was highly exaggerated. The most alarming symp-
ton was not found to have any supporting basis in illness, and
was reported to have been voluntary-e.g., psycho-somatic.
Moreover, his degree of activity from his convalescence, in-
cluding rage-filled orders to endanger the Chairman's life and
his curring the newspaper mailings (and then blaming this on
Uwe H. aftermards), typify the evil scheming with which he was
actually occupied, and at a considerable level of activity con-
sidering the reports put out concerning his reduced condition.

Some persons in the networks Kostas was building in legal,
security, finance, entities' management, and in a scattered way
around :he field, became witting "moles" in more or less witting
service of the same agencies controlling the NAG group around
Eric Lerner controlled by the D.K. Ludwig interests, the New
York Times, and Roy Cohen's clients. Others, unable to face
the wall of psychological pain separating them from rgizing
the form of "Korean-style" brainwashing to which they had
been subjected, became foolish accomplices of the NAG opera-
tion, chiefly because they could not muster the moral strength to
face the simple truth which confronted them.

Although the foregoing is merely a small fraction of the whole
picture, it should prove helpful to members--espedially those
manipulated by Kostas' lies and related KGB organizational
methods-in becoming self-conscious of the evil experience
through which we have recently lived, and becoming self-
conscious, getting on top of the problem, they will more readily
free themselves from the psychological wounds inflicted by this
evil combination of wrecking and KGB-network building.

The ultimate points of control of this problem the members
already know. It is Tavistock, et al., including the circles of
Noam Chomsky and Major Louis M. Bloomfield. who happen
to be interlocked in this and other matters. It is the same crowd
which ran the "Bavarian" operation during 1969-1970. It is the
same crou d which deployed Michael Vale and which created the
NAG group around Robert Dillon, Arthur Castle, Alice Weitz.
man, Lauren Goldner. and the operations involving the famous
rental informer, Jose Torres of the well-known Puerto Rican
terrorist Torreses. It is the nest of Fabian horrors based in the
University of Chicago.



NCLC Internal Dscu* Document

Paul Teitelbaum
February 1. 1981

Throughout the recent "discussion." making reference to
those few courageous and dignified statements made by in-
dividuals unable to swallow the excrement dished out for them
and greedily devoured by the overwhelming majority of the rest
of the organization, the letter of resignation submitted by Eric
Nelson deserves particular attention. The reason for this is that
Eric correctly locates the most significant problem in a way
which has not otherwise been explicitly stated.

Specifically. Eric does nor address himself to LaRouche. The
question he asks is whether the NEC. and, by extension, the
membershp at large, you, would "rind the courage to deal with
the LaRouche problem." That's the right question.

Let's state some facts. Most of us joined the organization for
good reasons. Long before we enshrined the word "reason" as a
jafgon term with a capital "R". we understood the purpose of
the organization as being the means to allow for the existence of
a human race which would deliberately and deliberatively deter.
mine its own destiny based on the scientific understanding of its
own self interest. And that this conception included the highest

, notions of art, integrity, and intellectual achievement of which
men and women are capable. And most of us put our money

.,. where our mouth is. For the last six years, eight years, ten years,
and so on.

During the course of putting our money where our mouth is.
some of us learned that the test of adulthood, the test of per-
sonal strength, is the ability to deal with the painful truth, the
ability to find that part of you which forces you to do what you
should do, as opposed to what you want to do. We've frequent-
ly heard, and spoken, the word "ruthlessness." Right now, Lyn
is not playing with a full deck. It's really very obvious. Can you

e- face it?

Back when this thing started, how many of you heard David
Goldman accuse Gus of being an embezzler during a National
Office briefing? Two weeks or so later, how many of you heard
Lyn say that, not only was it untrue that Gus was an embezzler,
but furthermore, Goldman could not have said it and anyone
who claimed that the statement had been made was a liar! When
Mary said that she was there when Goldman made that par.
ticular statement and had confidence in the ability of her ears to
hear and her mind to remember, Lyn switched gears, changed
the subject. and told us that money diverted into Computron
was not really the issue, that Gus had single-handedly destroyed
the entire national organization, that Andy coold own five per.
cent of a computer selling for S14,000 and make S7,000 per unit,
that Lyn invented the software business in general and on-line
validation in particular, and much more. How many times did
the same thing happen during the course of this one meeting?
Do you think that Goldman developed the "embev.Jer" for.
mulaticn himself? Where the hell do you thinV he go- it?

Then there's the famous one and one half mialion Jews. Read
the goddamned article. New Solidarity, August 22, 1918; I'll be
glad to furnish copies. There's nothing in there about Schacht or
Speer or the useless eaters poliz versus another policy. It simp-
ly, baldly, states that the Nazis on!y killed one and a half million
Jews. Funhermore, you, as a lo:yal member, are ordered to con-
sider me. and treat me, as a cons:ious agent of Roy Cohn merely
for pointing this out. Doesn't that bother you? It's not such a
big deal for a person to retract an irresponsible statement. Con-
sider the enormity of Lyn being unable to do even to do even
this.

This p~eek saw the issuance of Andy's and Lyn'Is joint
statement. Lyn tells us that we are not to apply any type of per.
jorative interpretation Into his statements. Isn't that a little too
much? But I've actually seen people say to my face that "thief
doesn't really mean thief, liar really doesn't mean liar." Nor are
the phrases "immoral chiseller" and "fast talking two-bit
salesman" perjorative. How can any of you repeat this sort of
double talk without feeling very sick?

And there's so much more. As you well know. When has the
enemy ever been handed so many weapons to use against us as
he has through Lyn's memos over the last two months? Massive
divergence of funds from the campaign into a private business?
Among other things. Isn't that just a little more illegal than any
number of scandals that have destroyed political careers and
movements in recent memory? If it were true. and it's not, how
much would the enemy pay to be able to prove it? Lyn has
been telling us for years about how much money the enemy has
invested to that end. Now he seems to be determined to provide
them with a return on their investment. This is sheer insanity.

I've talked to several people who've said that the question of
particular facts and so on and so forth is not the question. The
question, they say, must be posed politically. If there was a
consistent pattern of mismanagement and bad decisions which
reflected a systematic flaw in the thinking of the decision
makers, then this must be rooted out.

Well, that's fine. I believe that serious mistakes have been
made and that mismanagement has occurred. But the above
cited people are wrong. The lies are the point. The character
assassinations are the point. And most importantly, your
hysterical refusal to see what the evidence adds up to is the
point. How will you act if someone puts a gun to your head
and demands that you join the pogrom? Do you think that you
will have integrity when you can't find your courage now? You
laugh at Nick's description of the Greek peasant with the high
IQ. Will you behave like the peasant's peasant father who was
not a member of any humanist organization but took a gun
and fled to the mountains? Will you act like the woman who
ran dynamite to the resistance, or will you act like the man
who accuses that same womanf of being an agent of the KGB
while he rewrites his autobiography to hide the fact that he
was in a Conscientious Objector Camp while she was fighting
the Nazis?

Look at your leaders. What a disgusting spectacle. Nick.
Disgusting. Nancy, not surprising to me, but still disgusting.
Uwe, watching Bruno burn while he kisses the pope's ring- if
we compare Gus' mother with Galileo on a moral scale, where
do we put Uwe? One must point out that Galileo, at least, was
in peril of his life. Paul Goldstein, Jeff and Michele Steinberg,
people who maintain their silence while Gus is accused of strip.
ping Lyn's security and failing to counierpunch against Roy
Cohn. what a bunch of swine. And the rest. At the same time,
since we are all entitled to pla. by the same rules, let me take
the opportuni:. to assure you that the above statements are for
informaional purposes oniy and are not to be misinterpreted
as being perjorati%c against individuals.

Last Saturday%. somec:n % ho should know.v better told me that
he knew Cus Aa. insane because Gus made a statement to the
effect that the organization was, at this moment, fascist. He
went on to say tha" Gus was not, in fact, insane at the point that
Lyn insisteny and repeatedly denounced Gus as such to the
membership, and that it was Lyn's very activity which drove
Gus insane! The astorishin, conclusion vhich he reached from
this is that, %hen considering Gus. a particular statement
reported to him b% a third party was sufficient for him to con.
clude that Gus had gone o%er the deep end. When considering
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Lyn, who has Just been charged with falsely accusing his closest
collaborator of ten years of insanity and thereby causing this to
occur, one discards all such vulgar predicates. One defends
Lyn's most recent statements with no reference to the way in
which these statements contradict Lyn's previous statements.
One's duty is to Ignore all of the evidence which points to Lyn's
unbalanced state of mind, despite the fact that many, many peo-
ple know that the evidence I've alluded to is merely the tip of the
iceberg.

One last comment. Some time ago, Lyn returned from an ex-
tended stay in Europe and pve a public presentation in New
York. Some of our German members were present. At the end
of the speech, the claque initiated the chant of "Lah' Rouche,
Lah' Rouche, Lah' Rouche, Lah' Rouche..." My reaction at
this and all subsequent occasions is difficult to describe. Suffice
it to say that one's hair really does stand up on one's neck.
We're all guilty of a disservice to the human race, and to Lyn in
particular, for playing "hear no evil, see no evil, speak no evil"
with this. We all bear responsibility for Lyn's slide into
megalomania.

In summation: I demand that Lyndon LaRouche be suspend-
ed from all policy and decision making functions in the
Pqanization. for his own good and for the good of the human
race. I demand that our otherwise gifted people rind the
Wiebrae that they have misplaced. I realize too well that the
likely fate of this document is to be confiscated by our zealous
Ifturlty officers while the few copies that slip through provoke
some contemptuous giggling in the National Office, as was the
t=e of the eloquent statement written by Gus. If you act in this
fashion, if you betray this trust, then the characterization of the
agaization as fascist wifl become irrevocable, with all that you
know that this -inplies.

Postscript February 11, 1981

''After having decided to postpone publication of this docu-
P nt, today's Internal Memo calling for the institution of the

e. Inquisition has made the questiorn of whether or not 1

; ,pose to resign a moot point. It should be obvious that this
hysterical piece, which follows logically from the earlier pieces

which variously insult and threaten the field orgalidon,
reflects Lyn's realization that many members are not swallowing
these enormities but are instead silently and sulenly going
through their day to day melons.

Three evenings ago I had a discussion with a long-Wme friend
and colleague of mine who, like many of you, has kept his
mouth shut during the current period. This person told me, as I
had so often in the past told myself, that the briefing and Lyn's
contributions in particular are often looney, and that it is
necessary to tune out the discordant notes in order to appreciate
the harmony of the music. This same person had attended a
public briefing given by the NEC the night before during which
Uwe Friesecke had told us the one about "What's the difference
between Kostas and Judas? - Judas didn't spend the money."
When asked how he felt abot this the fellow admitted that "it
turned my stomach." So why didn't he say
anything? Why didn't he protest? Well, "the aversve climate in
the organization makes it impossible for me to speak up." Un-
uuj. of course. I and others have not found it "impossible" to
repeatedly publicly and privately confront Lyn on his lies. What
this person really meant to say is, "the aversive climate in the
organization makes it impossible for me to speak up without
sacrificing the warm feelings and sentimental regards of the
frothing dogs and cringing jackals who presently comprise the
leadership of the ICLC." When asked what he thought might
happen if a hundred people like him suddenly found the courage
to speak up, he replied that this would destroy the organization!
Isn't that unbelievable? The organization can only survive based
on a conspiracy to maintain immoral silence by all members
who have even a moderate sense of decency? And by default, to
leave everything we have fought for in the hands of the variously
wild-eyed, wide-eyed, and shifty-eyed people who have commit-
ted themselves to the cult of LaRouche's infallibility? For those
of you whose "stomachs turn," you'd better realize that a
massive public outpouring of protests and/or resignations is the
last chance that you'll have to even try to deliver a shock to br-
ing the organization to its senses.

I hereby formally resign my membership in the National
Caucus of Labor Committees and disassociate myself from all
organizations under the control or influence of Lyndon
LaRouche.



Open Letter to the NCLC Membership

February 14, 1981

I am writing this letter to the NCLC membership in response
to the actions of my friends, some of whom have resigned,
some who have resolved to go through fire and water with
LaRouche. and some who have resigned themselves to remain
with the LC. at least until the next affront to their consciences.

The flurry of memos from LaRouche since mid-December,
the subsequent letters of resignation and the consequent
"security" memoranda issued in reply to the resignations,
have raised questions somewhat larger than the specific
charges and slanders raised at various members.

Theoretically, the cadre participates in the selection of the
organization's leadership - i.e., those political and ad-
ministrative executives who are, hopefully, most qualified to
initiate and develop the new strategies required as the
organization achieves- or fails to achieve - its goals. In prac-
tical terms, the selection of leadership necessarily involves
trust. It is not faith (the belief in someone or something ir.
respective of or despite knowledge) but trust- rational belief
based in knowledge - which is the basis of the cadre's implicit
or explicit mandate to political and intellectual leadership.

Developments following the elaboration of the "elites"
I organizing perspective have placed a heavy burden on the

membership's trust in its leadership, and necessarily so: the
e' membership is often necessarily distanced from certain

negotiations and decisions made on its behalf.

it is in this context that the membership should review the
,, present situation. Whether or not initiated by LaRouche, and

whether or not known to LaRouche, primitive accumulation
against the membership and infrastructure was carried out
over a protracted period. Members most directly affected

r_ worked in intolerable conditions, and continued to do so
because of the political and "objective" portrayal of the situa-

L'" tion.

rtb One would expect of a responsible leader a careful evalua-
tion of the scope and detaiis of the situation once learned of,
and the written dissemination'of only that information suffi-
cient to."get back on the track." instead. LaRouche, upon

r learning of the economic holocaust ostensibly for the first
time, launched a cynical campaign to "blow the scandal,"
placing the organization and a significant number of members
in political and legal jeopardy. The sheer amount of crap plac-
ed in writing - including the "moral opinion of the majority"
posturing- reflects a complete abandonment of prudence, and
a de facto breach of tru.t as Chairman.

. . . Cq71

D. Phillips
(signed)

Further, LaRouche pursued a policy of capricious
brinksmanship against certain leaders in the entities, further
lowering productivity and making even more precarious the
survival of the entire collection of entities. (ls the member.
ship considered the practical repurcussions of a failure of one
of these entities? We can only assume that Mr. LaRouche
knew of these practical considerations, which makes the
"politics" of his tactics untenable).

To what end was all this grandstanding aimed? First,
LaRouche had to force Andy and Gus to reply to his charges,
since the membership would . on the whole - agree with
LaRouche's charges with few reservations once either or both
rose to "defend themselves against Lyn." LaRouche may also
have been counting on their reluctance to defend themselves

.with facts which would damage both the Chairman and the en.
* tire organization: this would be the mark of someone who has

placed himself "beyond." The fact that hysteria-induced at.
tacks on Gus escalated to the point of practically threatening
his life, and that then and only then did Gus say anything
publicly, should give the membership some food for thought
in an otherwise-starved period.

The second, and ultimate aim of the campaign involved
playing down the NEC as helpless - given Gus and the cir.
cumstances - and thus to remind us all that, Jest we forget,
there is not only one Lyn, but only one truly competent
leader-period. By giving the NEC an 'out' for the recent past,
and by announcing "trials and purges" of anyone who doubts
that Gus poisoned Alexander the Great. LaRouche has one-
upped George Orwell in showing how to close ranks at the top
to carry on as usual.

Each member must examine the current political situation,
the present political direction of the organization, the
"ecumenical" nature of certain Sunbelt ventures formed
reawlty7 an the psycholo mate emerging in the
organization.

The handling of "security" is an efficient "crucial experi-
ment" in assessing LaRouche's motives. If the current "scan-
dal"-based hysteria is later used to discourage political and
strategic discussion within the membership, how will proper
intelligenoe (for example) ever be gathered, let alone acted on?

If the membership has lost the right to question or recall an
executive, on what basis does the organization operate? What
kind of humanism can be cited to support the present situation
(no Borgias need apply)?

If the criteria for continued membership ceases to be trust
(and how can the knowledge required for trust be obtained
without free discussion?) and becomesfealty, what will emerge
that is distinguishable from Scientology or the Sicilian family
business?
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Lyndon H. LaRouche,
December 1S, 1960

Because some members have been behaving as wellmeaning
damned fools, I hae been forced to take an action I have been
avoiding: to formalize Costas Kalimtgis's Iempow q
from executive duties, poing his recovery from a mental
diassociation correlated with his recent and current condition
of physical huth.

I report as much of the hard facs as it is discreet to piat into
writing.

My f"ur indication of a daeriorabion of Costas' mental condi.
tion came when he acted to collapse the European mrganixioc,
and attempted to excuse that action by diversionary wild, insane
libels against Uwe Fdesecke, Heip. and the European orpiza-
tion enerally.

My frst reaction was. to camir Costas down by teepone,
assumng that tha: irational outburst was simply a product of
his owmexenion under the unusual added stress of certain

riticAl administrative problems. When the same mental abera-
tion r-urred, I moved into the situation. I had no inkling of the
seve:y of the sduaticn until Costas ensited in a pychotic-like
ep.ode during the course of a National Executive Committee

" 'meeting on the eve of the recent National Committee meeting.

The problem is simply that Costas is extremeJ MIDS x.
trCme dh s 4 , - an outgrowlh of the a¢umulsed
stress he has suffered since approximately SeptembeaOctobe-
1979.

' Without going into priileged detaiis of the matter, the Com.
putron coanecion to Costas' problems is essentially as folw

Computron Software is the leading minicomputer programm-
ing and software entity in the United States, and perhaps the
world today. This success is significantly to the credit of the
leadership that effort supplied by Andy Typaldos up into about
Setember-October 1979. It is also the result of the dedication

r and sacrifi:u; of talened Labor Committee members wto have
provided the firm with capabilties and dedication of a quality
which no employer could have found otherwise.

The acions of the Eac1e.Sar..centered grouping of the Aio.
Cana"dian SOE crowd, attempting to ruin Computron by
def-ma'ion ada reated mcthos of tinancial warlare, had a
g:ave initial impact on software sales, although that has been- ,ruec rc a marginaJ problem over the course of 1la

There has been serious mismanagement of Computron's af-
fairs. a mismanagement whose reality has been covered over by
exaggerated and sometimes downrightly mythological assump-
tions that the Labor Committees or the recent campaign were in
some -: ay the principal cause of Computron's difficulties.

The central point of the mismanagement is a wrong-headed
beiief. significantly nurtured by Cosias and some others, that
Andy is a "business magician." This illusion has resulted in in-
curnrinc a large amount of non-software expense-burden for ac-
;i tiie in which Andy was a sardine swimming among sharks. In
oi her % ords. And.' was encouraged to go outside of the area of
his s recri- compc,:ncies in business into areas in which he is
cs~en:ia,.'. a fumbiinc amateur. As of this point, that is the only
cause of Computron's recen: and continuing problems. Without
these grav policy-er(,rs. Compuiron would not have suffered
the rec'ent difficulties in the fo.m or severity with which they oc-
curred.

h h.La A) hUd4JhU 1 h * IC *4l; l , It £ ! &&h1.l', UI iblaalgilI /!

O business groupsve sought to help Comtutron expand its
business and seDadditiona capital. These offes were made
by capable perons who wished to help enterpses of my
friends, and who have been most efftiently helpful in other
matters. Acting under the influence of the illusion of peat
finan-ial coups, Andy and other representa-ives of Computron
made themselves ridiculous in the eyes of these business
circles-each of whom has confided, independently of oe
another, the same ercra complaint of Andy's obsession with
*'moonbeams," rather than sticking to the sound business
wnich Comnputron is.

The problem of mismanagement of the ICLC has been
Costas' gro,-ing obsession with the delusion that Andy masabout to pull off a financial mirade outside of relaur Con-
putron business. The national administration of the NCLC,
most emphatically, was directed according to the delusion that
everything had to be subordinated, and sacrificed If naary,
to the assumption that Andy was some sort of mnagidan about
to 'put over a world-resounding financial airacle.

In fact Andy's approach to the overseas and cran other
promotions (outside Computron's specialized, c ord y
competence) had violated every sound princple in the book.
This has :ontinued in deflance or advice of experts with long,
successfu! experiences i. these areas, as well as my own ditt
avice to Andy and other in thismatter.

Instead of pressing Andy to stop high-priced pursuit of
moonbez.nms, and to get down to the business for which he had
proven competence. Costas and others ran the pnation's
affairs on the assumption that Andy was a "*world super.
magician" whose outlook must be adopted as a model by the
ICLC. Month after month, Computro,'s rn ga of its
extracuricular activities aggravated the problem. Imitably, the
enem:*" forces took advan:age of this, and struck to produce the
crisis.

It was not Computron's crisis which prompted Costas to
choose to collapse the Euwopean organization. That lauer dc&
sion was made weeks before the first warning of the crisis at
Computron. The origin of the latter decision was the repeatedly.
stated commitment to sacrifice anything for the pursuit of
moonbeams.

Although most of the "international" and other extra - -
ticul3r promotions were a mixture of incompetent judgment and
outright delusions, there was one element of these extracur.
ricular projects which had a certain soundness, if the project
were approached in the right manner, and with the proper
financial suppo.: prior to high-ticket expenditures on its ac-
count. I was to supply one of the crucial parts in a sound ap-
proach to this, a tactic which has not been followed through to
the present date.

To remove cause for any simplistic misinterpretation of the
fact: Computror. was not the direct cause of the problems of
the organization during the recent period. Rather, the problems
of Computron are a mere predicate of a broader disorientation:
the same mismanagement which has dominated Computron's
extra.zurricular vcnture: over the past period was introduced as
a philosoph( of Fross mismanagement into the administrative
and rc1i3ed affairs of the NCLC. Costas built Andy up in his
own mind (and ic, so-ne degree in Andy's mind as well) as a"6vorld.class op-rafive," and aggravated this by using Costas'
de!uded conception of Andy's stature as a "world-class
operati e" to impose what Costas imagined to be ,.ndy's genius
on the political and adm-inistrative management oi the organiza-
tion.

According to Costas' own report, as confirmed by others,
sometime, not later than immediately following the New Hamp



shire primary, Costas developed the "bug in his h ' that the
European organization was in some way responsitr vauious
Important difficulties of the organization as a whole--that
Europe was somehow "disloyal" to the U.S.A. organization.
What Costas recently described as his March 1980 hatred apinst
Europe generally, and Helga in particular, is corroborated by
some others to whom Costas confided this private view. The
"'bug in his head" was pure paranoia-especially to those of us
who know Uwe Friesecke as the most outspoken American na.
tionalist of Europe.

This "bug in his head" erupted overtly at the point he acted
to collapse the European organization. When I remonstrated
(by telephone) with him against collapsing the European
organization, Costas replied with a paranoid litany about the
disloyalty of the European organization as the reason for his ac-
tions. Later, in the psychotic-like outburst the night before the
National Committee meeting, Costas came out into the open
with a vile. slanderous, altogether lying attack against
Helga ... the same Helga who, out of dedication to our efforts,
endured, if sometimes restively, being kept in a virtual "'cage"
month after month as her duty to the U.S. campaign-effort.

This paranoid hostility against Europe was extended to the
National Executive committee, and lae agains; the National
Committee broadly and to others. increasingly, the attitude was
that the members were merely plastic figures who were failing to
fulfi'l4hir duty to erve business-like demands.

ios, o so simple. On the one side, on many occasions,
Cost '-ontinued to make correct observations about the
politia l process. These were, in practice, increasingly lip.
servi&. Not that Costas' sincerity is to be doubted: rather,
wen yr those political principles conflicted with the obsessive
pursuit of moonbeams, it was the political organization which
was int ed to suffer.

Immoral, yes. Costas of 1979 or earlier would have been the
first ta)ead in condemning such immorality. Was Costas con-
sciouskimmoral? I doubt k. To commit immoral acts, it was
necsary for him to become almost insane, to hide reality from
himsetbehind a screen of paranoid obsessions, to direct
parandid obsessions of hatred against those % hom he was acting
to injzg. I, was divided oalities which broke Cost=.

This was not Andy's fault. Andy knows almost nothing of
real pblaics, has never. organized politically, and tends to defend
himself by deprecating politica. organizers as intellectually in-
ferior~to "'successful businessmen." This problem is com-
monplace among those whose daily activity centers on the
manipulative business of :elling "important business
executives." It is a classical psychological tendency among
salesmen. This is aggravated by the fact that he has lately
mistaken his special corpeen.ies in some aspects of business as
evidence that he is a good businessman in general-which he is
not.
. The problem is that Andy became a mythological figure
within Cosas' growing fartasies. it is no: the real, living,
breathing Andy who dominates Costa," deiusion, bui a purel.
rythologizai Andy %ithin Costas' recen:i".-deveioping ,fantasy-
life. When Andy speaks. Co.,as does no- hrar the 3c:ual And.:
e vie.,.s An,,ty as the in~rnac. of the- f aca-.ndy who exzs's
)nly in Cosas" deiusion. Thus, if the rC -ife And% says
Something whic'h is oihicaii, ln mpc:en:, or mkes an obvious
blunder, Costa.s takes this utterance as O1=, an wisdorr. as
a!mos an infalibie pronouncr-rment.

Hence. wnen I respond.-d to Costas' telephonic ad,ice that
*he "Olmpians" were killhnr Computron's l..m both Cosias
ni3nay"eaced-i:ini t-ai-'onai raze. Cos;as' st3'ement Aas

broadly true. althou have subsequently dbcovred-not§ in exactly the was Cost tpresened it. The Olympians havereduced the directly averve actions against Computron s/a
over the recent period. The problem has been the mismanage-
ment aggravated by Andy's efforts to adap to the
psychologicaly-controlled envirogment of the Olympians who
have been targetting his mind with knowledge of the weak
points of his psycho-profile. He has been chasing a carrot
around the world, a carrot which remains just close enough
within reach to remain attractive to him.

Costas' role has been to feed Andy's misdirection, and to im-
pose the mythology, the obsessions associated with that delusion
on the organization generally.

The Mismanagement of the NCLC
Costas is no "devil," no "scapegoat." Others played their

part in contributing to the obsessions causing the mismanage.
ment of both Computron and the organikation. Costas is simply
a person whose mental balance broke under combined physical
and psychological stresses. The problem has been the way
vArious persons interacted with Costas' problems to institu.
tionalize them.

Costas' problem should be isolated. A peron who had
become as a son to me has gone "onkers" under stress. If well-
meaning meddlers do not reenforce Costas' attachment to his
delusions, he will probably recover. We have had some repeated
experience with this sort of paranoid problem developed under
stress. One must, in such cases, confront the victim of the
paranoia with the truth in the most uncompromising way, and
then provide a protected environment in which they will pro.
bably recover by their own means. Cosias is a high-rade per-
sonality, after all not a weak personality such as Bob Cohen or
Eric Lerner. The prognosis is good, If well-meaning meddlers do
not encourage Costas to cut himself off from his inner mooring
to sanity, an inner mooring he locates essentially with me.

The task is to take the pressure away from Costas while
isolating his problem. Bunglers and busy gossips have been
worsening his conditon after it had been significantly stabilized.

What do the bunglers wish to do? Make Costas anti-political,
in order to make him non-political, more business-oriented? If
you-succeed in such bungling meddling, you will destroy him.
Costas' entire identity is political; undermine that and you
destroy him. That is precisely how the mythology involving a
fantasy-image of "Andy and the world-class business
operative" weakened Costas to the point this problem could
have developed in the first place.

The "interesting problem" is the process of n;eractions
which institutionalized the suicidal policies of mismanagement.
The interesting thing is the way in which various circumstances
and pefsons fed the problem. renforcing it.

This occurred because the circumstances of the campaign cut
me off from day to day supervision of administrative and
re.ated policies. The principal rcsponsibiity was given to Costas
as my surrogate. on the assumption most of us shared, that he
was -st capable of such all-around responsibilities. However.
Na:ional Executive Committee and National Committee
m:,nbers *ere cased out of all policy-making deliberations of
ainY practical importance. After the August De:mocratic Con-
vention. National Executive Committee members were pro.
hibiled from acces to the information concerning the most
crucial maiters of financial and operailne poiicy and practice.
The.s, the word wat spreao tha! various NEC and NC persons
%ere foot-driagers. blocked. inept-relative to the worid-class
bullies, genius Costa,.* increasingly disoriented mind imagined
Andy to be.



policy.-decisions which caused the probls. The m
spread that Computron was the par.if policy-making and
practice-direcly contrary to the truth-j.i.tgibg NC.C.
members in the field and in varous business enpns .whichhav'e nn eZef '- Mr-im- tUK waythroah-itn oneImportan exception. none of the reent cog

i--Tr rcture was caused by payment of campaign or
campaign-related debt. Rumors to the contrary have been a
complete hoax. There are some few la-cunae in tracing flows of
funds, but this in the order of probably not more than S70,000,
and all of those flows from the field Orgarization were duly.
authorized for issuance. The etimre problem, three imlortant
cmes aside. has been chiefly a variety of financial mismanage.
mene shaped under a wrong perception of political pijort.

FThe crux of the financiaJ management problem has been
institutionalization of a "need to know" practice which alud
ed me and an but a few of the National Executive Comminee.
There is no indication of "embezzling." but only of wrong
choices, including one category of expenditure made corar" to
my direct, explicit instructions. The problem is simply one of
nismanagement, a mismanagement of the NCLC's affairs echo.
ing the continued mismanagement of Computron.

The most fundamental political error involved was the
degradation of the membership generally as well as she majority
of the NEC--including me-in particular. Certain "wise guys"
proceeded on the correct assumption that I and other NEC
members would have objeted strongly to certain policies, had
a w been adequately informed. Therefore, to prevent we
"misguided meddlers" from opposing the "wise guys" pokies,
we were each given our "assignments" plus an ocicasonal ac-
companying explanation which was in fact deliberate
msrepresen:ation. The purpose of this was not conscioush
wicked. Those involved proceeded from the assumption that
they were persons of Olympian wisdom burdened wish the duty
of "handling" we less gifted folk.

Thus, by adopting a poli:y which in effect degraded the
?7 politically-active membership to virtual robots carrying out

assignmenis, the mental powers and experience of the field
organization and National Executive Committee as a whole
were exciuded as efficem Tacors in the situation. As the es.r" hausted membership tended to become depolhicized by the
"wise guys" mismanagement of affairs, the political vitality of

" the ortaniza:ion was undermined, and performance lawfully
began to de:line at an accelerating rate.

B. olowing the lid from this mismanagement, and giving the
organ2.ation back to the members-in effect, we have effected
significant. even qualitative improvements. These improvements
are not outwardly remarkable by comparison with summer
levels, but they are most substantial relative to the catastrophic
decline to which mismanagement had brought us.

Meanwhile. we are developing consolidated management,
and in that process have the overwh,.lming body of national
figures and much of the regionOl data i.nder administrative con-
trol. No%, %%e kno" more of Aha: happened daring the
summcr-fal: period that those who uere directing the process at
tha: time. The thing %hich stand,, out. horrifyingl., is simply a
record or monstrous mismanagement, combined with an admit-
tedl] heroi: exenion by Costas and others to make the
mismanacemen: succeed despite itself.

When the combined effects of mismanagement of. the
organization and Computron produced simultaneous crises in
Ociober. Costas cracked under the strain-he "flipped out." It
v,as nv: the strain ,, hich caused the "flip-out," but his obsessive

(3 . . .4• . $saw.. J.,,,,.,U 5 6 . to -4, 1 ,,, 1c,,5 form 0 sisis m we
faced. He naMtSly "Preferred" to "gobonkers," rather tam
face simplY colly the fact that a grave political eor had
dominated policy-making. In former times, when we faced and
co-rected major errors many times, Costas would have reacted.
with a deep sigh of relief to the fact that the problem had been
identified for correction. This time, because of the power of the
delusion dominating his mind, he preferred to "go bonkers"
rather than rally himself to enjoy the process of correctitg the
error.

The general circumstancs .which pelmit ed iinsttutio
alized policy of misman-,agement to develop around Costas ae
classimJ. A significant number of members, feeling the burdens
of old age, and tired of the ingratitude of the human rame,
retreated from "Paradise" to "Purgatory," to a yearning for
"earthly paradise." Security and perks for family and wsa
appetites loomed as of increasing importance, a Kantian o i
t. a wish that one might retreat from an ungrateful human race
to enjoy at las some of the. personal creature comforts which

.appeared to be "only a decent recompense" for a stress-scarred
vete-an of many battles over a decade or longer.

Interestingly. this foolish descent down the moral ladder oc.
curred at precisely the moment we had effected the most spec.
tacular accomplishment of this centurn in the global impact of
our ei-ion campaignig. The organization had demonsrated a
mapability.which Andy (for example has never comprehended, a
capability whose lack is key to the failures of Computron's
manangement. When we were ostensibly crushed and on the
ground, we rose again and renewed the assault-through that
continuing approach, continued into October.. we rid this nition
of the Carter administration' If the incoming Reagan ad-
ministration fulfills its leading promises to restore industrial
growth, our effort have saved the human race from the wort
catastrophe ir known history.

Nonetheless. the moal decline in some members' outlook
,was understandable, if nonetheless as irratio-a as it was lacking
in moral worth. Personal life's demands are an insistent clamor.
"Family responsibilities"are a more powerful moral-depressant
than individual-personal demands.

Into this was introduced the myth of Andy the "world-class
business magician." a myth which Andy himself tended to ab
sort as a outwardy-projected sdf-image. Computroa became
the cynosure for the morally tired. Not the actual Computron,
badl% mismanaged, but I )Li a Computron of the days
when Andy returned ,ith a bas of gold froi the Persian Gulf.
The mythical Computron, not the actul -omputron whose
profitable softv~are activities, its only day-to-day asset, were
neglected and deprecated by comparison Aith the costly pursuit
of moonbeams.

So, the NCLC, which approaches each day with a do-or-die
determination and proficiency in accomplishing what others
% ould regard as the impossible, carried the burden, while those
v% hose comfort depended upon those members dep-ecate the
mmbers and made snide references to the lacl: of better pe.for-
mance from "blocked," unsophisticated "politicals."

The roots of thi, go back some .car . CoMputron used to
prohibit dail% briefinngt from its pre.nises. This foolishness was
iniroduceJ to W\'oldComr at the stan, an sowed the seeds of
I serions probirn', of business manag:m-n: there. The same
poison of apoliicai:z.:on d".orientec PMR, with effet-ts of thatSst;ill berg camed or memb-rs' backs trie .nd in the organiza-
tion otherwise. Wher- the contributir. tc VorldComp's cash-
flow (for exampie) ftorri marginal Aor dropped below that
,^hich could hale been motilized in field political deployments,
the marginal (apoz:ic,!) iA ork was cherished, so that members
empioyed there %ould not have to contaminate themselves with
the unbusinesslike 'ways of the Political universe.



The field produces be:tween S200 and per member
deployed, Including almost the entirety of ncome of FEF.
Without that field-income, and without W dedication and
sacrifice of members working in certain entities as well as In the
regional and national offices, nothing would exist. Our fied
organization, our security organization, our intelligence
organization are the only self-evident priorities of the whole.
Everythins else subsists (properly) only on the basis that it
proves its worthiness to enjoy the support of our members.

It is the combined activity of our members, as a political
organization, including our international intelligence and
security.investigations resources, which is our purpose, and
which 4s the source of the unprecedented achievements of the
organization.

The Quality of the Organization

Recently, I have produced several short books. The ir of
these. concerning etdit, was oriented to the needs of policy.
makers interested in receiving our elaborated statement on this
matter. This was in response to a general need within the
U.S.A., and more emphatically in direct response to September
meetings with scores of leading figures of politics, business, and
finance which Helga and I held, during which the need for
elaboration of such matter was emphasized. The other three
were directed, in each case, to a specific policy-task, but were
designed to selectively educate and recruit from certain platonic.

tOhented elite strata. They were also designed as updated educa.
tional materials for recruits to directly replenish our ranks.
f These books, however, are simply an exposition of the same

,.methodological approach which has characterized the organiza.
tion since 1966. Associated with this method has been the motion

-of an organization committed to truth apinst all odds. an
organization not only committed to tristh but possessed of the

,,acthod needed to discover efficiently what is truth.

. Out of that combined resource, as reflected freshly in those
books, we have developed an organization whose knowledge of

f,4&nd commitment to action is independent of the approval or
disapproval of aty popular opinion or authoritative institution.

-it is that specific sort of moral quality which has enabled us to
rise from the ground and strike back with greter and more ef.

-fective force than ever before each time the enemy has imagined
himself to have crushed us. That is the secret of the organiza-

-ion-an organization based on persons who have assimilated
that and who have found in themselves the moral stamina to act
so despite the pressures of family responsibilities, personal
desires for "earthly paradise" and so forth.

Ironically, those same qualities are the most admirable for
busines .,inagement-as man% persons from that side of
things have complimented us increasingly over recent times. But
for members so steeled in the employment of certain entities,
those entities would not have survived the combined problems
of externally and internally-developed difficulties. The more
political one is, the better a business manager one is in the
clinches, indeed, in businesses which are successfully built, that
same quality is alwavs evident in : non-poltical form (usualiy).
In suc.i cases, a cornhination of a poliical-organizing sense with
a day-b .day do-or-die appro3ch produces success-in contrast
to the acka~aisical approach toward aecsive policy-matters
whi:h has some.ires affecied !he busine.s entities with which
the members are associated.

I am no: depre:a:ng Andv's nchi:rement. and capabilities. I
am simpiy expiodine the !unatic myth %hi,:h Costas has helped
to deeop around Andy Andy is effecttve. as long as he does
no. lose sight of his itmi'ations as a busincss executive. as well as
his lack of unde.tzrding of the ABCs of the human side of the
politi:al-organizing process.

ICLC Internal/Cgdential ,
Put the Cow r .W "L-e _. ILPo 0@1_o 1 i L P M M&. _

Lyndon H. Lalouche, Jr.
December 17, 1980

The International Caucus of Labor Committees is the miracle
of 1980. Within the perceived limits of factitious advantage, the
forces associated with the continuation of the Special Opera-
tions Executive have engaged over a period of more than twelve
years in an escalating campaign to eradicate the ICLC's a-
istence. By our methods, including the enhancement of the
potential of factitious advantage, we have not only sur.
vived-where no other organization in similar circumstances
ever survived-but, with the aid of the 1980 election-campaigns
in the U.S.A. and West Germany-have altered significantly for
the better the infrastructure determining world politics.

This continuing struggle is not without costs. People do tend
to wear out through "combat fatigue." The flaws in per.
sonalitjeswhich make individuals susceptible to such "combat
fatigue" are sex, money and family. "Sex" is often the direct,
vaseline-lubricated skid from even "Paradise" into the "Infer.
no." "Money" is sometimes as dangerous as "sex," but is more
often, like "family," a means of descent into "Purgatory,"
from which point the descent into the "Inferno" next proceeds.
As Brigadier John Rawlings Rees and others have documented,
the kernel of British (Tavistock) psychological-warfare techni.
que concentrates on appl)ing the principles learned in study of
"combat fatigue" cases from battle-conditions to such targets
as our members.

That is the key. to understanding Costas' present paranoid
condition, including the question of whether it is possible for
Costas to recover his morality under his present state of extreme
disassociation.

Po/ificully, Costas' present behavior is one of opportuistic
political renegacy, a political betrayal of the human race. Since
Costas is incapable of such renegacy in a sane state of mind, it
was necessary for him to go insane in order to betray what he
had earlier dedicated his life to accomplishing.

There are two problems. One problem is the personal pro-
blem of Costas' present suffering. The other is the reluctance of
some to face :he ugly truth of the poltical implications of
Costas' mismanagement of the organization's affairs. We can.
from a personal standpoint, excuse Costas' malfeasances on the
expiating premises that he did this under the influence of a
march toward insanity. Although we can be understanding and
compassionate toward Costas personally, we must not confuse
that compassion with the enormity of the political malfeasances

,themselves.

In paricular, there has been some recent misguided argument
about the failures of the National Executive Committee general.
I% during the relevant period. Certain fac:s. both true and
distorted. are used h% some in the effort to shift their own focus
aa,,' from the enormity of what Cosas' acions represented in
consequence. It is necessar. to put those mixed accurate and
disior:ed criticisms of !he NEC into p-_spe::ve.

Firs:. I shall summarize the wa% in wrichn ' discovered Costas'
insaniit, a summar% account 1hich bears directly on me
political malfeasances conseauent upon that mental problem.

Who Knek What?

I bhecn "ith the fact that I ha, no relesant information on the
nature of the crisis until Cosias' refusal to speak with me b%
ielehone. a rcfusal sparked by his Irrational reaCion to a



memorandum transmitted on the pro is of Computron. It
was onl) from that point that I begft o piece tolether the
'Idetice concerning a process which had been ongoing for

months.

Like most members of the NEC, from February 190 on.
wards, I received only piecemeal, misleading information Con-
ccr inl a number of crucial situations. This was no: entirely im-
proper. I had delegated responsibities and authorities to
Costa, because I judged him the person generally accepted by
the NEC as well as myself to be the best suited to approximate
my overall responsibilities for the NCLC for the duration of the
1980 election-campaign.

However. Costas increasingly excluded the NEC members
generally from information. It might be argued that those NEC
members might have double-checked Costas' reports. It might
be argued more competently that I should have been told that
vital information was being systematically kept from the NEC. I
should "Iso have been told of warning signs of Costas' growing
insanity. I was not told of the former because NEC members
presumed that Costas was adequately informing me, and that
Costas was acting in agreement with my policy-which Costas
did argue on a number of occasions where he was (sincerely or
not) grossly misrepresenting my authority. (This include
outlays for specific ventures which I had expUcily forbiodden be
made.)

This was complicated by Costas' increasingly paanoid
f.e hostility toward various members of the NEC and others. This

c-eated a situation in which the NEC could fulfill is respon-
(" sibili:ies only N confronting Costas and calling him to account.

It must be emphasized that thee are the same NEC iembers
who ha-.e recently pulled the organization back into functioning
share. doing io largely b) being given a goahead for doing what

ln Costas (chiefly) prohibited them from doing eulier.

*,.-', ]n practice, the only competent criticism of the NEC was that
I uvs not told ny." direct intervention in the situalion was im-

e peroti'e. Those who have a different view of how the NEC erred
hae yet to learn the ABC's of institutional life. The best ex.
ecui'e in any organization would have behaved no differently.

Carol White was the chief target of Costas' paranoia agamst
-he NEC. a vendetta which drove her wild and produced in her

Soutburst. which were then used to justify the vendetta. This
played upon her %ell-known neurotic reactions concerning the
one area Ae keep her away from-financial crises. Except for
her brilliant work in connection with the New Dark Ages. where
her political ieadership qualifications were afforded room for
acti.n, she was effectively neutralized.

\. afrer, Hammerman had a few private fights over issues on
'.hich he wa . right, and then he capitulated.

Um e %%as disoriented, and his weaknesses brought to the fore.

Alien Salisbu-', %as driven into fits by circumstances he
richl. 1i:%4e"4. as deiradin. him, and to which he t-acted overall
.ith ina,"rorNae. resenmment .brimming wOthdrwal.

Clhi V hie v.a, neutralizcd.

C:ri.- Zoakc-,s nZ, necr h C oa' d C.ets organizational1%.
inz,.- !he e*.ents in G,-rrr.an\ ncarl, a decade ago.

Ken Da!me ,".as estra:ized zad depre:atcd, except when his
sPCeial ,, ;ce ',,,er needed for an e."ncrgencv.

"Tno a'! ,o:.'ured under "comba" :ondiions." in which no
one i,,r,ed t,1 "rock the boat."

In shor, th situation %,as such !ha: natirrs could on)\ con-
linuc to ,or,,.er until I \a, brought into the picture.

My first inkft f the problem'r actual Aaure and dimensions
was Costas' Msion to collapse the entire European orpnla.
tion. Cosas had the data informing him that he was collapsing
Europe. When Uwe Friesecke confronted him with that fact,
Costas responded with a vile, lying attack against not only Uwe,
but much of the European organization, hinting even then that
he was about to unleash massive lies against Help.

I did not grasp even then the enormity of the problem. I at.
tributed Costas' psychotic episode to combined physical and
p.sholoica stress in terms of known factors, and concen.
uazed on caL'ning him, reasturing him that I would retumn im.
mediately if be judged the situation more than he could cary.

During that telephone conversation, Cosma reported to me
that the crux of the problem, as a whole was the threatened col-
Lapse of Computron. which he reported as the result of the
"OOympiaus' bokini of Computron's sales. This report by
Costus was not entirely accurate, but I took hit a his word, and
transmitted memoranda demanding immediate counteractionagainst the "Olympian" agencies responsible.

In response to this Costas and Andy reacted vioendy. This
was my first inkling that Costas' attitude toward Compuron in-
volved a merntay-aberrant obsession, rather than objectively.
based concern as such.

It was at that point that Cosw, for the first time, broke off
communication with me. and the fust o.cion his attacks on
the European organication focussed on He.a as the target of
his lying, paranoid vitriol.

Later, he did relent on collapsing Europe, but the problem
worsened in other respects.

The fact of the maner, as subsequently confirmed, was that
CO=a Ld made a decision to cotne uoe. and had con-
cocted the tying ittacks on European EC members and others as
a smokescreen, a diversion of his own mind away from the enor-
mity of the immoral decision he had made. I also discovered
that he had acted similarly in his decision to cnlhsae lnmia
behaving shamelessly toward L41.C. threatening them if they
once again attempted to lobby for not writing-off Colombia.

The period, after my return, until his paranoid outbur at the
NEC meeting, is relevant.

I was to meet with Costas and Andy, to review the Com-
putron situation. I reviewed this matter and other matters of
business organizations with Costas over several hours-Andy
was late by several hours for the appointment. LaTer, Andy gave
a separate report, contradicting directly many things Costas had
reported. I now know that in some matters Andy was wrong,
and in others Costas war mistaken. Both, however, were selling
me a bill of goods. Andy, for exampe, assured me that Com-
putron's financial situation was fully covered by credit-which
.as exaggeration to the point of untruth.

Both attempted to assure me that the business entities, especially
Computron, were all in stable condition, and that pnly the
failures of the political organization wete a financial problem.
A, long as they imiagined that I w. abou. to imi myself to CoT.
recting the nonfeasance of the field organization, there was no
conflici.

Imagine 'he enorrniy of it all,_.
field income had riser. in aggregate by about SlO0.000 weekly.
lr - indcluing the FEF, depended
rredominantiy on field deploynents-with the field subsidizing
FE' aimost entirci'.. A!hhough the field performance wis drop-
pine, clear)y a result of mismanagement from the national
center, the field organiMation's performanCe was not the pro-
biem, could not be the problem.



For e'mrple, EIR has reached the level of , millions, -the
largest and fastest-growing component of vencome. This
is the sale of intelligence, a component of input"Wdch was being
cut. Certainly gross mismanagement even by the most rudiaen-
tary business standards.

There was a problem in the field, which is being remedied as
rapidly as might be hoped, but the field problem is a conse.
quence of mismanagement from the national center, a conse.
quence of the same kind of immoral mismanagement which
governed the decisions to collapse Colombia and Europe.

These two cases, Costas' decision to collapse Colombia and
Europe, are paradigmatic. There were numerous, other deci.
sions to the same effect with respect to the U.S.A. organization.

Aggravating Influences

Costas' own problems were being aggravated by a
sophisticated targetting of Computron executives, especially
Andy. by Dope, Inc. There were several approaches, which re-
cent investigations have proven to been a coordinated deploy-
ment. Andy hired persons directly tied to circles setting up
members for physical attacks up through assassination, under
circumstances in which Andy should have recognized the con-
nection. He incurred substantial expenes, of both money and
major sections of his energy and time-taken away from
business-because of errors of business judgment made by
faes operating with foreknowledge and monitoring of his
psychological profile.

While Andy was throwing tens of thousands of dollars out the
voindow on moonbeams brought to him by enemy forces, he was
spoiling important business opportunities of substance. I have
direc, verified knowledge of three major business opportuniies
directly ruined by Andy's discrediting himself in the eyes of pro.
rmawnt business circles which were attempting to help Com.
putror. considerably as a personal favor to me.

There is no competent argument against the judgment that
Aody's management has been increasingly incompetent. The
basc firm is sound, but Andy's recent policies, if continued, %ill

it.

,.Ihere are those who insist that Comnputron's software is not
piotitable. That statement is totaly inaccurate. I know Com.
pj:Ujon's total expenses and its sales margins. If one deducts
froth Computron's expenses the amounts which are unrelated to
s9f.ware. and which are largely ild-loose chasing, the proof of
software profitability stands out immediately-and conclusive.
ly.

There are two spe.cial reasons for this profitability. First,
Computron'sproductivity and ¢ualit in softwaare superior
to that found in any competitor, by up to an order of
magnitude. Second. Labor Committee members and a few other
producing persons employed by Computron are. ing

i$12,000_of incomes for S25,000 of quality performagnc._That
latter discrepancy in wages has been a margin of implicit
capitalization of software development costs. If propier training
program.s were resumed-adimattedlv a formh of capital cost-the
productivity Aould be increased.

Granted. some of Comput-on's developinent *entures could
su:cet. . if the:r promouton had been approa:hea on a sound
basis. rather than the wild. ;i-Tesponsibl- sor- of long-sho,
gambles which have cos: so rnanN tens of thousands of dollars.

Just to be clear on the i atter ie n.:, witnout naming the
specific %enture invokted

I stated to Andy er,.haticaiy , Ne Hampshire and later
that a c"rtan cesired butness arrangement could york provid-d
I negoizaied the crucial final :ep in the arrangemen:. Thai :-. its

failure or success d ,,ed upon the outcome o.m v Interven-
tion at a crucial PO ot only was I bypassed, but tens of
thousands of dollars re spent in an approach described as un-
workable by very expert in doing business in the Middle last. I
gave Andy a better chance of succeeding than any of those ex-
pens. because of a political asset I hold which Andy and Costas
lately profess to overlook. Even with that added factor. Andy's
Middle-East business ventures resemble parlaying long-shots at
a Las Vegas roulette. Andy might have a limited success, but it
would occur as one of the wildest, least-earned long shots in
business history.

As far as Andy is concerned, the whole problem is merely one
of talking to him like a "Dutch uncle," and prompting him to
get off this suicidal kick, to get back to business and stop all this
costly, fantasy-pornographic screwing around. The problem is
the way in which Costas has reacted to Andy's curable episode
of tinancier-delusions. Costas, who should have straightened
Andy out, has instead become a major reenforcement of Andy's
suicidal pursuit of "magic."

Costas' Computron Syndrome

WlIRthsabeen operating on Costas is not Computron, but in-
fluences impelling him toward leaving politics for business.
Since Computron is the only visible avenue for making such a
shift of loyalties, Costas has been on a "save Compuu'oa" binge
whose motive has been protecting an avenue of escape from
political life, not a realistic view of Computron's problems.

If Costas had been concerned to "save Computron," the first
thing he would have demanded is a Pash in unnecessary ex.
penses of chasing "moonbeams." He would have reamed Andy
royally for ruining important opportunities by attempting to con
our helpful friends, and would have taken assorted measures to
similar effect.

One recent case is exemplar.. One of our most influential
friends made an appointment to meet Andy. Andy made a mess
of it, so that the friend left the appointment earl), in disgust and
rage at Andy's efforts to "con" him rather than gt dowm to a
truthful account of matters. Costas and Andy refuse to admit
that Andy's hype ruined that meeting and opportunity. As An.
dy's (illegible textobsessive in insisting that he saw the man be-
ing overwhelmed with (illegible text), by Andy's peiformance.

Why does Costas need to believe in the purely mythical delu-
sion of Andy's "magic"? The phenomenon is not unfamiliar. It
is an attitude of loyalty toward one's employer, toward the
"genius who founded this company." Costas is viewing himself
as Andy's employee, to the point of sycophancy. He
distinguishes be:m ten "insiders," who are permitted to gripe,
and those are "outsiders." from which no criticism will be
tolerated, even if the same criticism is fully agreed upon by
leafding "insiders." Anything which might tend to mar the illu-
sion of Andy's "miraculous powers of business magic" is an-
grily denounced as a "lie," simpiv because tolerating its repeti-
tion might mar the delusion.

Since Costas could not proceed toward the change of loyalties
from pot tic to business dire. ly, all at once. he had to suppress
conscious recognition of the shift :I, loyalties during the initial
period sucoi a shift ua. deselopir.. The discrepancy between
what Cosias represented as his political policy in words. and the
contra.v. apolitical prioruies increasin ly introduced to practice.
-,as covered by the customar neurotic repre, sion of truths the
conscious conscience %ould not tolerate.

He elec'; to destroy the Colombia orcanization, to marshall
the re.ources to "save Computron." His anger is direted not
against his own decision, but against tho.e LALC represen-
tatives w1ho anger him b% asking him to repeal such an immoral
decision. He elects to destroy the European organization, and



attempts to cover up that immoral*Ision by Inventing
paranoid lies against the European orga tion.

He Informs me by telephone that Computron is the only ma-
jor problem, and then calls me a liar when I react to his informa-
tion by proposing that the organization take concrete steps to
counterpunch the "Olympians." Later, when I referred to the
fact that It was he who had reported this problem to me, be calls
me a "l1ar." Anyone who says that Computron's -maemet
blunders should be corrected with at least an approxinmuaon of
the severity with which Costas directed the "Schachtlan trial-
Ing" of the political organization for the sake of Compulron is
called a "liar" or something equally vile even for proposing to
discuss the matter.

All of the so-called "factual issues" which Costas has been
raising In his paranoid rages are red herrings. There is not truth
to any of those "factual issues." The function of those "factual
issues" Is to divert discussion away from any discussion of Coin.
putron. That is, if Costas once faced the truth about Com-
putron, which in fact he knows rather well, the entire
superstructure of his lying on all other issues would cobapse.

Thus, it is Andy's own misguided efforts to protect the myth
of his "S00 millions potential" which is the prop for Costas'
present paranoid self-degradation. If Andy would face the truth
and tell Costas to stop the insanity, Costas would recover.
Without going directly and exclusively at the issue of correcting
mismanagement (illegible text)

Internal Notice

'" It has been reported from several locations to the National
Center that certain members have decided "not to sell Fusion"
under the excuse that by selling Fusion, one becomes victim to
the "FEF Syndrome." Any rumor coming from New York
that purports to justify this is precisely the kind of SOE-type
rumor-mongering campaign that was warned against in the
Dec. 26 memo.

(Part of the 12131180 MB)

ICLC Internal Memorandum

From L. -,....ouche
January 12, 1981

Andy Still Wildly Blocking Out Reality

Since Andy T. has refused to meet with me since our last
very bri, f meeting together with Pau! T., and has also refused
meeting with either Security, Finance or other NEC members
on the • rgent crisis at hand. I am forced to rely on this fact
but cross-checked reports of his false statements about me and
Labor Committee matters to Labor Committee members.
Since those false statements from Andy affect the morale of
members of the organization, and are potentially damaging to
both Computron and Andy himself, I regret that I must deal
%ihh this by internal memorandum.

First, exce r personal contribuions to the organization
by officers ar mploycs of Computron, Including personal
loans by Andy himself, over the past months Computrn has
sui __ d ecalute of mT_._j, .j~n~p ua~nefo
Labor Committees . both direct aid and massive Infusions of
credii. Iis ."mounts to hundreds of thousands of dollars of
direct and indirect aid out of the pocket or the organization,
and has been the only significant source, directly and indirect,
of assistance to cover massive Computron losses Incurred
-hiefly by uncapitalized outlays, including costly and rather
numerous and fruitless foreign trips, to cover promotion of a
special product unrelated to Computron's software business.

The point has been reached and passed at which s,.,,
presently continue to subsidize Computron as was doneCosus X.aufrg th p~rioa since New Hampshire.

The associated problem is that while the special product Is
eminently marketable, Andy T. has been induced to believe In
a fantastic myth concerning the way in which the financing of
high-technology corporations is actually implemented, and has
refused numerous opportunities to secure equitable terms of
capitalization because he has been encouraged to hold out for
a mythical arrangement which no investor in his right mind
would ever offer.

This is complicated by Andy's stubborn refusal to face the
fact that his employment of a person linked politicall$, to the
Armenian S~WAty ruined his opportunities for business in
France. Whatever that individual's actual private beliefs and
commitments, he remains a point of grave danger to the
security of Computron and the Labor Committees because in.
ternational intelligence agencies view Compu'ron as harboring
a person they have accurately linked as having a ten-year
association with the political organizing providing cover and
assistance to the terrorist organization.

Andy has mixed reality up with a misguided effort to defend
what he regards as his ego in the matter, and tends to spew false
statements lke Wal Street ticker-tape confetti upon whomever
he accosts in this and related matters. Since Computron is essen-
tially sound, the matter could be straightened out if he would
merely face reality for once.

Theproblem goes back to 1978, but became incresingy
acute after the successive Dublir :n of the Our Town and Ne"
York 'imeS article- tInder these conditions_ esecally over the
c_..€Ourse nf mna nf !lOl Cnt2, became inesirngl. RyschntL, a
growing pattern of episodes which many viewed as outbursts of
merely irrational rag' against 3ne person or another. Under this
influence, over the Spring at.d Summer, into the Fall, Costas
directed many imprudent actions of a son he would never have
tolerated had he been fully in is right mind. These imprudences
were not urderetood as such I y mary of the persons involved at
the time. since aone of them Iad the knowledge of other aspects
of the same overall business to, understand what was realiy going
on. Costas, and to a lesser degree Andy and Chrissa, did
necessarily have more or less complete overview of these in.
competent actions, all taken with the motivation of "saving
Computron" even a- the expense of the basic infrastructure of
the organization Fenerally.



What was being subsidized in fact was nolkmputron as a
software firm, but rather what was being subsidized was the
margin of Computron's losses caused by Andy's wildly in.
competent approach to marketing non.software products. In
this process, Andy was dealing principally with. and being
psychologically manipulaed by, persons In Europe o North
America as well as the Middle East, who all turn up on the list of
key personnel tied to Dope, Inc. Andy Is being psychologcally
manipulated by the flaw in this psychological profile, his pro.
clivity to substitute bullshit for reality, and to imagine that the
**psychology" of a fast "sales pitch" can solve all problems of
reality, In defiance even of hard reality itself.

Internal Memo From L.H. LaRouche
To All Members Of The NCLC January 15, 1981

My investigation has shown that in the moral opinion of the
membership, Gus, along with Andy, and with the complicity of
Chrissa, has been a liar and a thief increasingly over the last two
years, and massively so.

The facts will come out in due course, but don't be surprised
My a fignte of up to or more than one million dollars.

ew Solidarity International Press Service
'News Release No. N-6

LaRouche Reaffirms "1.5 Millions" Analysis

--New York, Jan. 17 (NSIPS)-Former Democratic Presidential
candidate Lyndon H. LaRouche, Jr. strongly affirmed today his
earlier published statement, in which he distinguished between
an estimated one.and-a-half million. Jews killed by the Nazis

-wnder Goering "Green File" and related policies, and those
Jews killed as pan of Alfred Speer's slave-labor program.

"Although there is no doubt that Anglophile-linked Goering
would have killed six million Jews or more outright," LaRouche
stated, "the fact of the matter is that most of the Jews killed by
the Nazis died at the hands of Speer, not Goering." LaRouched
Added, "This point I emphasized in a published article attack-
ing Felix ltohatyn. who introduced the samc policy to the
government of the City of New York under which Speer had
murdered the overwhelming majority of the Jews and other
slave-labor victims murdered by the Nazi;.

"There is only one conclusion to be made concerning those
who have objected to my distinction amcng the two categories
of 'azi murders. By alleging that six million Jews were killed en-
tirely as a -.sult of the "Green Fil'" policy of Goering. those
who criticize m: distinction are coerin up for the man %.ho
directed the murder of the majoritN of Je%,s who died: Albert
Speer. Such a co%,,rup is consistent with the toleration of the
leading neo-Nazi economist of today, Milton Friedman."

LaRouche added: "Fascist ccympathizer is therefore the only
admissable term for those who have attacked my statement."

End News Release No. N-6

ICLC Internal Secu*Memorandum-Highest Priority
() By Lyndon H. LaRouche'

January 17, 1981

International "Yellow Alert-Plus" Status

The ICLC is herewith placed on security status "Yellow
Ale-Plus" concerning probable endangerment of prominent
international political figures, including NCLC Chairman Lyn-
don H. LaRouche, Jr.

The agencies responsible for this present state of endanger-
ment are an alliance among the "Solidarist" forces of IMEMO,
the KGB and the Socialist International, as well as the "Libera.
ion Theologists" per se, plus Tavistock-centered elements of

British SIS. Behind those forces are the London fnanial com-
munity ahnd SIS-command elements of the private houshold of
Queen Elizabeth II. At the top-level of this wickedness is an ag-
gregation of the private family funds of old "Black Nobility"
families centered upon Venice and its adjunct city, Genoa.

The acuteness of the present danger is defined centrally by the
conjuncture of the inauguration of President-elect Ronald
Reagan and the threatened defeat of Socialist International-
allied forces around Ponomarev and Suslov in the February
conference of the Communist Party of the Soviet Union.
Typified by the wickedness conduited through the outgoing
Caner administration and Henry A. Kissinger, the enemy forces
mobilized behind the Socialist International's front are deploy-
ing every capability to the purpose of affecting destablizations
within and outside the United States at this juncture.

Targets

Obvious principal targets for possible assassination attacks in-
clude President-elect Reagan, France's President Giscard d'Es-
taing. Mexico's President Jose Lopez Portillo and other promi-
nent obstacles to the "post-industrial society" policies of
Volcker and his masters associated with controllers of the
Socialist International.

Every indication is that there is something just short of a "red
alert" security-watch around President-elect Reagan. The
record of the FBI in the matter of the JFK assassination and its
aftermath is of grave convern to us in this connection, as well as
the penetration of the incoming administration by Socialist
International-controlled Heritage Foundation influences and
also circles associated with the New York East Si'ie Conservative
Club. Members should be on the highest degree of alert for any
information which might require investigation and evaluation in
this connection.

- Under these conditions, there is also a high risk to the lives of
ICLC leading figures. Some of the forces which are under
scrutiny by security agencies as potential threats to President-
elect Reagan have LaRouche and others high on ;he list of
preannounced targets for assassinations.

There must be no blocking on patterns of developments of
the sort to be reported to Secirity. All information must be
transmitted immediately :o Security in New York City. This per-
tains not only to ostensible signs of physical menance. but tc
any queer form of increased harassment by the FBI or others
against elements of the organization, including individual
members. Remember: ihe courerespionage element of the FBI
is a major potential source of assislance to assassinotion oaocks
b.y some of the suspect organizations and persons. (Remember
who kilied and who aided in covering up the assassination of
JFK!)



FBI Links

A paradigm for the links between the Foreign Divisions of the
KGB and the counter-espionage division of the FBI is provided
by the case of the "Armenian Secret Army" terroriSi orpniza-

n k~g~~e gue, and also wiu the SvitX~3
asset of the p er_ r-OT-t-
Secr Army has penetrated a firm in which members are
qmployed-Computron-and constitutes several kinds of
security-threat to the organization generally, as well as a major
danger for Computron itself.

For the present period only an ignorant person or blind fool
reSards the FBI's counterespionage and related operations as
different in this respect than the Soviet IMEMO-KOB forces,
The two forces are co-deployed against what they regard as
leading common adversaries.

Internal Security

The leading among several know;n risks to the internal securi-
ty of the organization is the case of Costas Kalimtgis, who is
presently In a paranoid-schizophrenic condition and is deploying
ajnst the organization with a campaign of lies aimed at con-
fusing and destabilizing as many selected members as possible.
t4" state of mind is that of an evil "Mr. Hyde," who, like
the Robert Cohen who turned against the organization for the
'ganization's refusal to order selected members to provide him

with sexual gratification, has a bitter "grudge" against the
organization for csthin him with hi "hand in the til." for
diverting more than S750,000 from the organization throu2h
_r it and other frau aganst the sational Executive Commit.
tee and general membership.

Costas is currently a pawn in the hands of forces linked to
"h the KGB and FBI, and, together with Computron, has
been under FBI counterespionage investigation since no later
tdtan 1977 to the present date. The pretext for this operation
under the pretext of investigation is the continuing relationship
qf4his mother to a relative associated with the KGB and with a
KGB-linked operative based at the United Nations Organization
bestdquarters in New York City.

Furthermore, Andy T. has been a pawn under the
manipulative control of agencies directly linked to both Dope,
Inc. and international terrorism since no later than late 1978.

The danger to the New York side of the organization is that
alien persons may attempt to exploit sote foo~ish dupes'
misplaced sympathy for Costas or Andy to gain access to
penetration of security screens. Presently, Costas' evil state of
insane mind and Andy's stupidity makes either of them and
their foolish admirers ready dupes for manipulation. Although
Andy has been approached for cooperation in seaing off his
firm's continuing links to internaional terrorism. -,ositive ac-
tion to that effect has yet to be completeo.

Duration of Aler,

The present state of international alert will continue until the
safe and complete inauguration of President-elect Ronald
Reagan. at which time a new evaluation will be made on the
basis of accumulated indications, plus information received
from relevant sources.

ICLC Internal Memorandum
By Lyndon H. LaRouche
January 17, 1981

Correcting Mismanagement Errors

TtieprindpaiSapstfJb .lems of World Comp ad a.
umajor contnbutinL source of hlunders at PMR has been Aolx

T. conducted with full suort f rom CQ"
K. Both joined iordring a doliticization of WoddCamp's
personnel,_and in running slander-operations and other forms
of harassment to the purpose of discrediting the status of Na-
tional Committee members.

Specifically targetted by Andy, with Costas' support, were
Ken Kronberg. Mike Minnicino, John Sigerson, and Nancy
Spannaus. These targetted persons were the leading qualified
persons involved, and were assigned to lead in implementing
policies discussed with and approved by the NEC and its chair-
man. As a consequence of rotten harassment and other actions-
initiated by Andy and Costas, World Comp was largely
disorganized and damaged during its period of initial opera-
ions.

As members will recall from the 1978 conference, WaJd
Comp was it aanitiatedf a polcy I set forth at that
conference, as adopted by the body at that tim'e.Ti oiy was
to secure members engaged in outsideemployment agafdst the
evil operations we cited as examples then; we would utilize the
fact that political leadership qualifications and business-
leadership qualifications tended to be correlated. Andy, with
support from Costas, set out to undermine that policy, using the
whofly-groundless cover-assertion that Andy T. had advanceg
Vpital to World Comp when. in fact, precisely the Opposite
was true.

No one could have succeeded in such a deliberate subversion
of adopted policy without the complicity provided by Costas,
ard without massive lying to me by Costas on these and related
matters on which he was formally accountable to me.

The environment introduced at World Comp and spilled over
into PMR and other locations was the direct principal cause for
demoralization and misdirected performance in those locations.

No one could have succeeded in such a deliberate subversion
of adopted policy without the complicity provided by Cosias.
and without massive h.ing to me by Costas on these and related
matters on which he was formally accountable to me.

-The environment introduced at World Comp and spilled over
intb PMR and other locations was the direct principal cause for
demoralization and misdirected performance in those locations.

This rotten policy endorsed by Costas was consistent with a
ridiculous. totaUy-incompetent and rejected memorandum of
about one page in length authored by Andy in 1974. That docu-
ment from 1974 is unfo.tunately a source of insight into Andy's
monst.-ous mismanacement of Computron over the period since
Octol er 1978. in matters of business management Andy's p-.r-
formance all around has betn That of a "fast-talking salesman."
virtually a confidence-man, who imaginn that he can either talk
his way out of everything or construct a mass of dubious finan-
cial paper. In fact, he Is a pathc:ic amateur, as we have seen
from studying the trail of paper which he and Costas put
together in the course of their efforts to loot the organization.



The, funkmiofU this memorandun is to retumrkose NC
mmrs-ad M wnammorally abused by Andy a
,pp of thed iO which.they were Immorally robbed. For
*yself, evert of oeoverin what Andy and Cost. did
oether, whPdIn financial operations or in matters such as
this, rause sue to vomit. Let us put the organization fully back
together on the basis it was built, and purge the last vestige of
this pragmatic, anateurish Immorality which we ae uncovering
most extensively from day to day.

January 19, 1981

.To ttoalfloal Executive Committee of the NCLC

It Alith sorrow that we, long-standing and loyal members of
the b'ional Caucus of Labor Committees, announce our
resignation from that organization. The memos of Lyndon H.

LaRtche are a hideous, moral abomination which can only

destroy the ability of the organization and of its membership to

contoute anything positive to the future of the human qgiL

was bad eUh htLjARourheshould -echo the wods f a

k . yatie-.Willis Cat.cnically dismissins the
true j ct j[Jii..N2 hnn~u t hp '! stpmet tat-

2tn d bhf million Jews died. Much, much worse is

the fact that LaRouche %as too small a person to admit his

mistake and retract that damaging statement, but instead sought

to wallow in its reaffirmation. That reaffirmation was the sign

of a mind which has become dangerously ill, a soul which has

died.

How dare he set up Costas Kalimtg;.s, who has spent his entire

life in the humanist movemen: and who was our acting chief ex-

ecutive for so many years, for character assassintion, and

perhaps wose, as a ' -KGB agent"? How dare he villify and at-

range the legal frar.eup of loyal, self-sacrificing members,

Chrissa and Andy? 17 you remain, you are complicit in this.

There is no such thing as the "moral opinion c.f the member-

ship.' when the membership has been psychologically profiled

and whipped into a :,enzied. unthinking mob. There is only the

truth.

Look inside yourselves. If there is any man or woman among

you who is not a pathetic. lying coward, you must resign now.

Donald Roth
Alice Roth

(signed)

ICLC Internal Memora 9

First Steps Toward Rapid Growth of CapablUtes

By National Executive Committee, NCLC

January 20, 1981

Over the course of this week, the NEC will complete its deci-

sions on details for an initial phase of qualitative improvements
in both field and national-center operations.

I. At least two, and possibly three NC members will be
deployed to critical growth areas of field operations dur-
ing the coming fortnight.

2. In addition, five or more additional organizers will be

deployed into these growth areas.

3. Both the American Political Intelligence and Economic

Sectors of Intelligence will be substantially strengthened.

4. The rationalization of administrative functions will be

bejun.
Although the measures being taken are fully justified by the

current increase in growth-opportunities nationally, It will not

and should not be overlooked that this represents a direct rever-
sal of a drift in policy of practice over a period of approximately
two years. The membership would not be able to approach new

undertakings with confidence unless the members generally were

assured that the NEC had fully confronted and corrected the
grave errors tolerated over the past two yeurs mismanagement of
the administrative side of our operations.

Therefore, we now present our summary account of the

nature of those administrative errors, and also an accounting of
what was and what was not damaged.

The Kernel Problem

Since no later than Autumn 1979, the NEC member responsi-

ble for administrative affairs, Costas Kaimtgis, has been com-
plicit in damage to the ora__niztin one under the cover of

iillful deceit o not only the NEC Chairman, but the NE-C and

OtrWzation n 2 b .- WDuring the period from November

1979 into November 1980, this involved j1 mgsve diverfnkaL.
organizational fund%_ -ne , ow? nf deceit.. to subsidize the..

massive losses which a firm. Computron, was incurring through
gross nismanagement of its own business affairs.

The most criminal of the recent actions taken, from a moral

standpoint, in this diversion of monies az'd credit to Com-

putron, were the willful cutting-off of pa),r..,nts to Colombia
and to European operations. In both cases, these actions
reprewented Costas' willful decision to destroy both organiza.

tions in order to free payments due those organizations for
diversion to Computron.

Costas' actions to this effect are mitigated by the evidence
that he has suffered a mental breakdown of a classical paranoid-
scili;ophreric type. In layman's terms, he has a double per-
-onaliy. alternating betwet!. a "Dr. Jekyll" personality which is

a weak, depressive echo of his former self, and a raging.
venomorus, lying "Mr. Hyde." In effect, two distinct per-
sonalities occupy the same flesh.

Beginning with the deceitful diversion of a massive amount of

funds to Computron during Autumn 1978, the proclivity to

pilfer the organization in conce-i with schemes provided for this

purpose by Andy T. was associated with an anti-political policy.



a conscious organization-wrecking polar, which Andy in-
troduced, and which Coutas consistentinpported at Andy's /
Instilation beginning Autumn 1978. Thtlh employed to this
latter purpose was the allegation that Andy "the world-class
business operator" was correcting the amateurish and buinling
of the political organization with introduction of "sophisticated
business methods," in the name of "professioaalism."

In fact, from Autumn 1978 onwards, the point at which we
have presently conclusive documentation of the matter, except
for proceeds of software sales, Computron never made a nickel
except for the masses of funds diverted from the organization by
various deceitful means. Over that period, there was never any
net flow of funds from Computron to the organization-direct-
ly contrary to a lying myth with Andy and Costas repeatedly
avowed as cover for the diversions of assets from the organiza-
don.

Funhermore, we have received a holographic document in
AndyT.'s hand from a third party which outlines his long-range
plans for looting the organization. In effect, this document and
related evidence of actual practice, show that Cosmtas and Andy
were proceeding as the document outlines, to strip the orpniza.
tion of various technologi-cal capabilities, as well as other assets,
to build a T. "empire" around a coopted group to be settled in
the Riverdale area of the Bronx. This included Andy' and

,, Costas' plan of 1980 to steal the EIR byv An. y-a
in an incoMratedFIR. and a number of con.

crete efforts to steal World Composition.

This dirty operation was not, however, simply a joint concoc.
tion of the indicated itting perpetrators. In nearly all of its ac.
tivities not directly related to software, Computron's manage-
ment has been under the psy:hological control of forces integral
to or directly allied with "Dope, Inc." Andy's psycho-profile
was readily recognized and easily manipulated, and, in some yet

ON^ undetermined way, Costas was also corrupted. The key position
of the Computron employee linked to international terrorism

e.. (and, also directly to the FBI) is merely an illustrative, integral
feature of the overall manipulative control exerted over Andy T.
in particular.

These two conducted a fairly effective operation to keep NEC
members from auditing any significant features of the ad-

,o ministrative processes. The Chairman was isolated from direct
audit of these matters, both by security problems and by the
obligations of the presidential campaign. By consistently lying to
the Chairman, but also lying to the NEC respecting matters
allegedly cleared with and reported in ful to the Chairman,
Costas used his position as chief of staff responsible for ad-
ministration to keep other NEC members from exploring mat-
ters under his supenision.

This was complemented by a persistent slander and harass-
ment operation against various NEC members, beginning with a
dirty operation which Andy and Costas jointly ran against Nan-
cy Spannaus and Ken Kronberg 'most emphatically) beginning
Oclover 1978. A differen, slandth and manipu!a'ion operation
was run against Carol White, igainst Allen Salisbury, and
Christopher White. As a result. the NEC was confined to
political-inrelligence and political-policy matters. Costas' and
Andy's policies respe-tinc administration matters could not
have been challenged effectively except by NEC action to sus-
pend Cos:at from his duties for refusing to make competent
disclosures. The unwillingness to organize such a challenge to
Costas" ragtng dictatorship during the difficult period of the
eleciior<ampaign was key to NEC toleration of a situation
whose monstrous implications it did not even suspect.

uJamage Assessent
Following Wew Hampshire primary, Costas' and Andy's

poiy was to gthe campain to relatively token proportions
permitting just enough effort to be maintained to lull the suspi-
dons of the Chairman and others. Except for television broad-
casts and literaturek t. WA viually no campaignin afer New

Hampshire except for Wisconsin and episodes in Texas apart
frdimitVicu y-linked tour operations! The priority was fun-
neling a growing amount of support to Computron, a priority
which reached a point of crisis during Com's and Andy's effonts
to teas. 1"-n securiA ty" ins the midst Au A convention,
at a time when an imminent terrorist attack on the presidential
candidate's party was the subject of a general security alert among
some law-enforcement agencies as well as the various security
organizations immediately dedicated to the candidate's safety.
Why the conflict? Funds diverted to Computron had been so
large that to cover security requirements, Andy would have to
relinquish some of those funds.

* This crisis, concealed from the Chairman at th% time, was the
subject of several days of heated discussion, with Warren Ham-
merman opposing Andy and Costas. during that period, as well as
a massive interference with security itself, with Andy's participa-
tion.

Furthermore, although policies for the immediate period
thereafter were discussed and adopted with participation of the
Chairman, all of those policies were immediately countermanded,
without informing the Chairman, thereafter, at the instigation of
Costas and Andy.

This state of affairs came to the attention of the Chairman only
during October and early November, as a result of a series of in-
cidents which showed conclusively that Costas had gone effective.
ly inan..

This series of incidents should be summarized here, since it in-
dicates the crucial features of the problems and how they wre
fially uncovered in full.

EIR GMH._ L ovides Euopean intelligence for New York. To
cover this EIR cost, including communications cost, and also
security costs, EIR NYC is invoiced a combined charge of about
$15,000 per week. In addition to this amount, persons in the U.S.
had contributed about S32,000 for support of Help's election-
campaigning. During late August and September, most of those
sums were withheld. Toward the last of September, funds due
Europe were diverted to Computron weekly, bringing Europe to
the point of irreperable financial collapse. In October, Uwe
Friesecke attempted to communicate to the New York Office the
disastrous nature of the situation Costas's poliies had created.
However, Costas aLready knew the nature of the damage to
Europe his subsidies to Computron were causing.

Costas spoke to both Uve and to Helga Zepp-LaRouche at this
point. It was an obscene transatlantic phone call, followed by a
repctition of the same lying, venomous oiscenities against Uwe
Friesecke and other Europeans generally to the Chairman.

The Chairman succeeded in calming Costas dcwn at that point,
during an extended conversation. The Chairmar assurm -d at that
point that Cosas' menial state was essentialy a reflectic., of stress
combined with what Aas then mistakcniy b-ilieved to be primarily
a problem of Cost-s' physical heal:h.

In the concluding portion of that conversation, Costas
described the strains on the U.S. organizaion with a report at
least echoing the jeneral outlines of the truth. t
WorldComp and PMR were in relative!y strong shape. and that
wilthot their hel, Lompurron 0doutd gun eir. In response to
ihs information, the Chairman wrote two memoranda outlining
proposed remedial action to deal with the problems caused to



Computron by the parties Costas has described in
conversation as the "Olympians." This included ristyin j -)
eiption of the dirty tricks being deployarm- --C"

putron.

In response to this memorandum from Europe, Cosmta and
Andy exploded into a rage against the Chairman and Help
Zepp-LaRouche, refusing to speak with the Chairman by
telephone. The circumstances and Costas' behavior showed that
the chief of staff was dearly not competent mentally. At this
point, the Chairman chose to schedule an immediate return to
take charge of administrative affairs.

After several meetings during the first twenty-four hours of
the Chairman's return, during which both Costas and Andy T.
lied sweepingly on many crucial matters, Costas exploded in two
successive psychotic episodes of virtual babbling during the
cours of an NEC meeting. During the course of the second of
those two psychotic episodes, he stormed out of the meeting,
and has never since attempted to resume active functioning.
Subsequently, as his behavior became increasingly deranged and
uncontrolled, it was necessary to suspend Costas formally for
reason of his mental condition.

The cases of the damage to Colombia and Europe are merely
outstandino. Their significance is that they demonstrate in the
most concentrated way that Costas' and Andy's actions in these
cases were infamously immoral. However, in case after case,
materal damge and psychological injury were done to one after
anottr element of the organization's structure. The same im-
morilooting of the organization in favor of Computron being
exhied in the Colombia and Europe cases had been practised
against the organization generally.

TI -out-of-pocket damage is only part of the picture. The
to tpaynts from the organiztion and i vendors to .
"Woer a twelve-month Lrxod from November 1979 on.

wpV' i s under $I millions, most conservativel' of which
at 16it a half-million was unjustifi.. oes lYa
.-n _payments. Contrary to Costas' and
Anhy's lying, at no point was there a net postion accrued in
favgrpf Computon in the balance of such flows. Naturally, theconnection between accruals and payments-crises being time-
detspnined, the full impact of the crisis of unjustified accruals
to Computron hit the organization and its principal vendors
durOg the September-December period, with effects of a variety
known to every vendor and to every pan of the field organiza-
tio0.-

Without this loting, there would havebejwipaitLnfucasht
dtter half of 1980.On balance, all of the

flow of unjustified payments to Computron by the organization
and i's vendors was to subsidize the greater margin of cost for
sheer, non-software-related mismanagement by Computron.

It should be emphasized that there never was a proper
business purpose involved in subsidizing Computron with un-
justified business payments-in the interest-free banking for
Computron by the organization and its vendors. A copy of the
business proposal being circulated by Computron-for whizh
foreign trips each costing up to tens of thousands of dollars have
b-mn repeatedly made-r:eived from a sour:e solicited by An-
cy T., shows that he has been reddfing a deal seeking 10(o oi a
project for S3 mijijon %%which has a corrp-fisie value such that $3
millions would bev orth not less than 7!-850 interest. This vie,
is shared among a variety of persons representing aggregately
typical leading investors in the United Stat. including those
with decades of experience doinginess in the Middle East.
The estimate A1o's proposition in the business community
is that he is a "bull-shit anist" and a "paper-hanger." who has
been repeatedly turned down essentially on an unfaorable ap-
praisal of his character as a businessman. That has been the con-
sistent appraisal received from a number of Ieading business people.

We must share that estsie of Andy's dealings ouldde of the
software area. W

What has been happening is that Andy's propouitom have
been turned down flat at inception by nearly all business -on
racs he has approached, except by persons linked to "Dope,
Inc.," who continue to string him along, trip after trip, without
ever making a definite commitm-.nt. Simple: no businessman in
his right mind would accept Andy's 10% for $3 millions offer.
They would (and have) reject him at first presentation.
However, certain interests have been stringing him along, after
all legitimate contacts have rejected his proposition. Thee latter
contacts are all persons directly allied to forces which are
dedicated to the stripping of the organization and its principal
vendors. That is the project the organization has been underwrit
ing! That is the end to which Costa and Andy connived to loot
the organization by deceit.

This selt-esteemed "world-class business operator" albeit one
of the worst "paper-hangers" and "con-man" personalities
known to our experience-after examining some of his business
arrang'nents, is nonetheless a foolish little sardine swimming
among real sharks, who have been playing %ith him and
laughing at him. because they will to perpetuate the arrange-
ment under which he and Costas were looting the organization.
Apart from the damages traceable to out-of-pocket lasses, there
are principally two other kinds of damage.

The first of these two is the loss of income. For example, but
for this swindle, three books would have been on the sreeu di.
ing October and November: The Ugly Truth About Millon
Friedman, the Khomeini book. and the new edition of Dope,
Inc. Just as the looting of WorldComp back in 1978 rossly
damaged the firm's operting capabilities r.nd income du!ing iShe
foliowing period to date, so the looting of the orgarization and
its principal vendors destroyed significant portions of income-
producing capacity.

The second class of damage is psychological.

Our political capabilities have significantly improved o'er the
course of 1980. while our influence and scope of outreach has
expanded geometrically. Both political-intelligence and security
operations have produced outstanding accomplishments. Ex-
cept as essential political functions were looted by administrative
policy, the quality of political output and effectiveness of that
output have been greatly .ncreased over both the two.year -

period and the 1980 period.

The political problem in the organization is located in the ef-
fects of the spill-over, through Costas' direction of ad-
ministratie functions, of the same, immoral, apolitical policy
Andy maintains within Computron and attempted to impose
upor both WorldComp and PMR beginning the Autumn 1978.
Later, Andy attempted to move into to take effective control of
FEF in the same manner. inhibited by Dr. Morris Levitt's will-
ingness to tolerate only so much abuse from that quarter.

The center of the problem was in N-w York. where Andy and
Costas worked toward developing a Riverdale clique, into which
th~y hoped and worked to introduce a corrupted attitude of
"profcssionalis" c'ntemp: for "politica'" work. Ideas of
"professional sm." conruent wi!h the mryh of "Andy the pro-
fessional business genius" filkcred through administrative deci-
sions, and also orders barked with venomous, dictatorial
savagery, irt'o many aspc:ts of the organization's life. In place
of political objrctiven for deployment, the monetary needs ag-
gravated- %y Andy's hunger for subsidies were often degraded in-
to an end in itself, even to be served by any means which-ac-
complished such ends.

How silly. A Computron, earning in the order of $2 millions



or motipast year. ha "r stupidity anda-
rogane-i"oout of the fulness 1 mismanaemm of

its own affairs, that we who have subsidized it lack knowledge
of how to earn money! Not accidentally, wherever a local has
been hornswoggled into accepting from Costas et aI. some ap-
proximation of Andy's nonsense about "sharp business prac-
tices," we have seen the fall in income which resulted.

That apolitical corruption is what has to be weeded out of the
mind of members directly and indirectly abused by Costas' ad-
ministrative practices.

Computron Policy

Almost entirely because of the organization's members
employed there, Computron is the best software house of its
kind in the nation. with the highest productivity and quality of
or'put of any firm. It has other tangible assets, too. Therefore,
the firm is susceptible of rational reorganization.

Objectively. the deal Andy is peddling under the proprosal to
give 10r for S3 millions could be cleaned up, freed of the sheer
bullshit of the extant proposal, and transformed into a viable
proposition for S3 millions at 7545%. On paper, that would ex-
tricate Andy from the horrible tangle he has created around
himself through irresponsible business practices.

However, no investors would give Andy continued majority
' control of management in such an arrangement. Andy has

skills, provided he is controlled on a rum leash, provided he is in
C a position to take orders as necessary by persons qualified to

give them. Only if Andy surrenders Board of Directors positions
to credible persons would investors accept what is otherwise a
Jound business arrangement of the sort indicated.

If Computron took the course indicated on those two points,
a painless correction of the damage done to both the organiza.
don, its principal vendors and Computron itself could be

r" facilitated.
-.7 - In any case, whether that or some other arrangement is to be

adopted, we are isolating the Computron problem as a business
C- responsibility of the administrative functions of the national

center.

We are going to waste no more precious, avoidable effort or
concern on this matter insofar as the organization generally is
concerned. Except as we have indicated, the work of the
organization is too important to waste any further avoidable ef-
forts on corrupted fools who lack the moral sense to save
themselves.

We have been betrayed and swindled. Let us free ourselves
from the aftereffects of Costas' betrayal of the human race,
hoping meanwhile for his restoration to mental health and
morality. Simply rip out of the habits of practice all vestiges of
Costas' mismanagement, as indicated, and move on to what is
important to be done.

Further Work

During the period immediately ahead, there will be a number
of changes beyond those indicated at th-: outset here. We plan to
increase the field deployment of trained organizers by between
20 and 30 in total, to increase the intelligence staff significantly,
and the security research functions modestly. This and other
gains will be facilitated by rationalization of expenditures for
communications and by cost-saving and income-increasing
assistance to our vendors.

Memo January22, 1981

TbeU~ ouche-Remnn Model" Problem

From: Alice Roth

It was by no means an accident that on the same day that
Costas Kalimtgis was maliciously slandered at a national office
briefing, a memo was also issued by Lyndon H. LaRouche on
the "Riemanrian" model project. I viewed that memo as a
deliberate insult not only to myself.but to the entire modeling
staff and especially to the leader of that project, Uwe Henke.

LaRouche said, "First, it should be reemphasized to all
members that every fundamental 'discovery' to be presented
through the vehicle of the LaRouche-Riemann 'model' was ef-
fected decades ago by me, and was either elaborated or efficient-
ly identified in such sources as 'Dialectical Economics.' Nothing
is being done currently but to translate those relatively long.
standing discoveries into appropriate Riemannian terms of
mathematical physics."

If I had thought that there were no fundamental discoveries
to be made in economic science, I would never have undertaken
the project. Indeed, as I learned in plunging myself into this
work, there is much that is yet to be properly understood in this
area and there are few, if any, "pat answers." What was par-
ticularly annoying to me was LaRouche's pettiness in claiming
that no one could possibly surpass his "1952" accomplishment
and that all we mere model staffers had to do was to put'it into
the correct mathematical form, It's clear that there is a great
deal of difference between the initial formulation of an ap.
proach for tackling a problem and the actual process of solving
that problem. We may have important insights and clues concer.
ning how nuclear fusion may ultimately be realized based on an
.advanced epistemological viewpoint but we have not yet suc-
ceeded in achieving fusion power. I Wl certainly applaud the
person or group of persons who accomplish that feat, and
would never dream of denigrating that accomplishment because
"LaRouche already made all the fundamental breakthroughts
in 1952."

The second point I would like to make is that for many
months I was struck by the fact that there was a serious flaw in
the model work-namely that there was no room in our model
for the "subjective" side of the economic process. Many years
ago I was impressed by Rosa Luxembourg's point that this
"subjective" side-that is, the credit system or fictitious
capital-is just as ontologically real as the so-called objective,
tangible side. Was that not the whole point of her devastating
critique of Marx's attempt to construct a mat',ematical model of
the economic process? Essentially, the credit system and its
develc.pment reflects the "creativity" of society's ruling public
and private institutions in their efforts to either facilitate or
sabotage the development of. the prodLctive ("objective")
forces. Of course, this is something which evades mathematical
formulation gust as it is impossible to model individual creative
breakthrougf s in basic science and technology.

Bcciusc o,r so-called Riemannian model ignored the credit
system, it was utterly useless for any kini of work involving
short-run deveiopmcnts-i.e., the "quarterly forec2st." Yet it
was demanded that we constantly produce such projections at a
rnomer,;'s noticc for EIR. The best the staff could do would be
to ,Irst figure out ;,hat seemed to be going on politicolly in the
business community and amronsg policy circles and then attempt
to generaze computer graphs that matched our already-arrived
at assessment. I found this degrading and intellectually
dishonest. We were repres:enting ourselves as one more "delphic
oracle" among other competing "delphic oracles." But the
tools we were using were even less sophisticated than the
Keynesian-Friedmanite rubbish we claimed to be replacing. The



0* thIngtsaved the pro was that out intuition ICLC Internal Memo I
o•casonl ip**"more on target than that of t petton. II (4 I

UWhat w" Ost sPlant about LaRuche's memo,
however, w his Isistence that "morality" was the key to the
modal staff's pmblems. Yet, morality Is the keystone of any
scentifk endavor.. Rut LARouche issued this memo at thbvery
Sae time. that be flew Into a py hopethic rat ainst Costas
auts Jun bec use Costas hubristically took LSRouche on

concaning the severe financial crisis which was threatening to
collapse the orgsniation and demanded an international fim-
oral plan.

List weekend. LaRouche's rage against Coas became
homocdal as evidenced by he gjW that OMLWU

... " This s evil which c'annot be compromised with. At the
'mmnm I read that memo, I decided to resign and I urge all
othos to do so.

I',

IdnaId Memorandum
Nationl Executive Committee, ICLC
Jary 23, 1981

Following a one-day disappearance, Alice Roth distributed a
two-page statement whose only explanation, from its internal
contents, is that she was.bjh.in some way. The state-
ment attacks in an eeriely irrational way Alice's own deep com-
mitment to her work and the model, and concludes with the wild
assertion that LaRouche attacked Kostas because Kostas
allegedly "confronted" LaRouche with Kostas' demand for a
comprehensive "international finance plan" for the organiza-
tion. In "i.D. Format," the abrupt personality .hange
represented by this pathet'c document, more or less attests the
"Chinese braitiwashing ' method of attack-"therapy"
employed by the Rabbi Maurice David c :cuii associated %%ith
Dennis King's past.

Kostas may have been a factor in this, since in his present,
"Mr. Hyde" state of paranoid-schizophrenic rage, he would be
the son of person a brainwasher of the David variety would con-
sider an appropriate tool for an "attack" group. The mentalIV:._
disturbed Robe kcais-a p involved in this, through Don
R0o le

End of Internal

tints Around Computro•

by NEC/NCLC

NEW YORK, Jan. 23-The following urgent security informa-
uon is for the knowledge of ICLC members only.

Generally speaking, the time for justified anger against
Kostas's and Andy's deception and looting of the organization
(over the period since October 1978) should be considered past.
Too much time, too much effort more profitably devoted to
practical work, are consumed by the labor of even those relative
few who must dean up the mess Kostas and Andy made of our
internal affairs. However, in the controlling environment
around Kostas and Computron there are included a predomi-
nant role by Dope, Inc., the FBI and its corrupt agents, and a
significant involvement of the Soviet KGB.

Since the IMEMO forces, which control at least predominant.
ly the Soviet KGB's foreign-intelligence operations, are current-
ly excalating their attacks against the ICLC internationally, it is
urg.nt that members know how this is reflected in the Com-
putron situation.

li. ljighlights of KGB Attacks on the ICLC

The first known indication of an LMEMO-KGB attack on the
ICLC dates from February 1973. the first known active phase of
the targetting of Konstantine George (Jnnis) which led to his
attempted brainwashing by East Germany security ofiials. It is
significant that this dates the attacks to approximately one
month prior to the deployment of the CPUSA in what were in-
tended to become homicidal attacks on members in
Philadelphia. It is also relevant that the FBI was compliet in
those latter attacks.

This is, as we have stated, the first defintely known instance
of a KGB-related attack on the ICLC. However, there were two
earlier attacks on Jannis which fit so closely the same patter
that an open book must be maintained for the present on the
identity of the forces behind them. One case was a murderous
knife-attack, from behind, following a significant achievement
by Jannis a very brief time earlier. The other was a case of
serious food poisoning, in which Jannis and Luba were the only
restaurant patrons affected.

For such reasons, we have classed Jannis' present, severe 'l-
lness as "suspicious," pending a change of classification of its
etiology from the present "cryptic" category.

During a more recent period, there was a pattern of harass-
ment directed against about forty members working part-time
or full-time in the composition trade. Although the authorship
of this dirty operation focussed investigations on convicted Col.
Zwi Aldouby and his Dope, Inc., connections, the harassment
was all of one piece with the cases of Jonathan and Kathy
Leake. Not only did Jonathan avow that the contamination of
him was Soviet, the operation was in fact run through a Soviet
assct, an asset which also approached us with the offer to pro-.
du.- Brczhnev's memoirs.

The overall patter of KGB actions against the ICLC is in-
stnrctive.

From February 1973 into the end of 1973, KGB activity
against us was focussed on the option of as5assinating
LaRouche, as FOIA releases indicate, and as the movements o.
Puerto Rican terrorist friends of JoseIrx='fmily indicated
to us then the first on the list of probable evil-doers serving Gus



Hail's whims in the matter. From late Januar until Oc-
tober of November 1977, there is a very low profile of threats
from IMEMO and related sources, and no Inication of sich in-
volvement In the August 1977 ugetung of LaRouche for
assassination by the Baader-Meinhof SanS.

As of either October or November 1977, the IMEMO deploy.
ment is visibly aversive, including a level and intensity of public
attacks without precedents.

The pattern of attacks against the ICLC by IMEMO and
allied sources correlates with the ebb and flow of IMEMO's suc.
cestes in bringing Soviet foreign policy into congruity with both
Willy Brandt's Socialist International and relevant elements of
British intelligence and finance. This Intersects the ebb ad flow
of the factional situation inside the East Bloc. This aspect of the
matter is generally understood clearly enough by most members,
and need not be restated hem in further detail.

There is a second dimensionality to this business, of which
members are generally aware, at least In broad terms, but
perhaps not In sufficient detail. It is to that second matter that
we turn focus of attention next.

2. Caught Between Spooks

Our Autumn 1975 evaluation of the implications of the Hilex
'7UNATO exercise had two immediate effects. Genemlly,
within the intelligence community, it produced a startled
ren tition of our unusual quality of inteulgence-evaluations
capability. The FBI exploited that fact to argue that we could
nagoncivably have discovered such an accurate assessment of
Hilex '7S unless we had either purloined 'Cosmic" documents
from NATO Brusseft headquarters, or had such information
sipped to us by the Soviets. The FBI used that argument to run
a ,-secret, international harassment operation against the
ICLC under code-name "'Kwaterbak.'

The second result is more interesting. Knowing that the FBI
olgrtion against the ICLC was nonsense, that there was no
KGB control over us, some of these gentlemen began evolving a-ud game.

PS.nce we represented an extraordinary private political-
intelligence capability, it was not difficult for certain gentlemen
"tme intelligence community to convince the Soviet leadership
that we were a CIA operation, and to convince creduloas, un.
w*in$ members of the Western intelligence-community that we
"must be KGB." Although this two.way deception-operation
did contribute to the containment against the ICLC, there was
another purpose, other than containment, involved.

In brief the Soiet KGB responded to us out of their induced
conviction that the ICLC was a special, high-level kind of CIA
asset or operation, and to cause information to be transmitted i.
our direction on the assumption that our address was a special
channel for communicating policy relevant information to top
policy-making circles of the U.S. intelligence community.
Naturally, since we always evaluate and put our own construc-
tion on any interesting policy-relevant information gathered,
leaing policy-making circles of the intelligence-communi:
coi:ld read our assessment of such information gathered in New
Solidarity or the Executive Intelligence Review, and obtain the
ray, information through the massive National Security Agency
tap on all our mail and telecommunications internationally

In vie%- of the fact that the quality of our performance in
political-intelligence work corresponds, at least, to the quality of
the best private or official agencies-if not in quantity, it was
not difficult to convince the Soviets that we "must be CIA," or
to convince unwitting members of the western intelligence com-
munity that "they must be KGB." More recently, much of the

0 illusion as worn off. O few fools still take seriously the libel
that we are linked to the "KGB." Although our interface with
personalities of the intelligence community is obvious astgh,
few are silly enough to imagine that we are CIA assets, or, in-
deed, anything other than we profess ourselves to be. For a
sigrificant period, however, the belief of the unwitting that we
were either KGB or CIA was widespread in intelligence circles, a
widespre d delusion which was not without significant conse-
quences for the spook world as a whole.

So, a total National Security Agency mail and teleom-
munications surveillance was placed. over the ICLC world-wide.
Our intelligence was tapped daily, chiefly in this way, and larger
or more concise excerpts were relayed from NSA to scores of
authorized recipients daily.

A "dog and pony show" was arranged to cause the Soviets to
presume that we must be a very special quality of CIA opera-
tion. The relevant smiling gentlemen in the intelligence com-
munity then sat back waiting to see how the Soviets would react
to this deception. This was particularly significant during the
period the Caner Administration was destroying most of the
bridges built up between the U.S.A. and Soviet intelligence and
military communities over the years. We appeared to be the
potential open channel to which a Soviet representative or news
service could pass poliy-relevant information into high-level
channels of the U.S. intelligence community. Indeed, always out
of the blue, so to speak, we were passed that sort of information
on Soviet initiative. We transmitted it frdm Europe or elsewhere
to New York, knowing that the NSA would have passed the in-
formation to the relevant circles in the official intelligence-
community before it reached Nancy Spannaus's hands in
editorial. On a number of occasions, there were early reactions
delivered to us from the intelEgence-community side which pro-
ved without doubt that the NSA telecommunications intercept
had bee.n made and forwarded in exactly the manner we suppos-
ed.

Naturally, there were occasional efforts to "play us." We
made it clear that we would under no circumstances follow a
policy with which we did not independently agree, and the ef-
forts to "play us" stopped in the main. The essential point, on
the game-master's side, was that it was neither useful nor
necessa y to attempt to bring us under control for the purpose
of the game being played. As long as some slow-tninkin$ folk
believed that we'were CIA, and some other foolish folk believed
that we KGB, our mere continuing our own policy of indepen-
dent intelligence-work kept the game on the field.

There was only one qualifiction to this. Some folks who
were witing of the game as,-.sed Kostas and Andy as "poten-
tial KGB assets." Unlike the FBI's meatheads, these gentlemen
knew the truth about Kostas. However, they did assess Kostas
and Andy as the two prscns in the organization's influential
circles who might, under some circumstances, be influenced by
the KGE. Therefore, ttey viewed the classification of Kostas
and Andy under "coun'erespionage/fore;gn/KGB/Athens" as
merely a corsderably e;:age:ated evaluation of a mere poten-
tial tilt.

Therefore, within the overall grand game being played.
Kostas and Andy were players of special significance. They were
viewed as persons who, toge:her, might seek to open a certain
kind of con:ac: to the KGB under certain kinds of cir-
cursnances. Not because Kos:a.s was viewed as having a witting
inient to do so, but because the potentiality for developing such
an intent was estimated to be included in their overall
psychoprofile and their KKE-oriented sense of "Greek family
identity."



That would not be a .idiculous assessment L e potetials.
As long as Kostas continued to be morally setefined within
the body of the NEC and NCLC more generally, this potentiali-
ty was nullified. However, most intelligence agents are, virtually
by definition, apolitical persons. They are political only in the
sense of "fanily loyalties." rather than independent political
process of judgment. A former Communist, raised In a Com-
munist family, but turned apolitical, and concerned with mat-
ters of "earthly paradise" is the sort of personality the KGB
could "control," whereas independently political people, who
can not be such dutiful zombies, are intrinsically unstable under
control.

That, we must assume, would also be the assessment of
Kostas' and Andy's potential from the side of KGB recruiters. If
such recruitment has not occurred, it remains likely that an at-
tempt at recruitment would be made. If such a recruitment were
attempted, it would occur with the blessings and environmental
assistance of the FBI.

Tis, apart from the special case of Kostas and Andy, defines
broadly the second dimensionality of IME.MO-KGB interest in
running operations against the ICLC. We are currently still
viewed by the KGB as an important, special sort of asset of
either the CIA or of some section of the military side of the U.S.
inteMigence community. They will tend to act against us accor.
dingly.

3. KGB Links To Computron

The KGB has a twofold significance for Kostas and Com.
putron. First, the characterization of Kostas and Andy as sub-
jects of "counterespionage/foreign/KGB/Athens," is the only
aspect of the ICLC membership which is documented as still
subject to such an aversive cassifimation. This means that the
FM, ONI, et al., can "legally" run dirty operations at and
around Kostas and Computron which are outlawed under pre-
sig guidelines against all other targets associated with the
NCLC. It is true that the FBI does run dirty operations against
tl 9NCLC through its officialy-classified "agent in place," the
Angiopagan Defecation League (ADL), but in that case the
AR does its evil under private cover. The KGB is also a very
real problem for Computron in its own right, as well as a pretext
f~rthe FBI-ADL operations being deployed.

rne emle in n2raicular, is a _ ,mb.Lz.polidia
cover organization for the Armenian Secretc ,z.This mother-

.. ,nization's conduits in the UniitSiiltes are long-standing
joint-assets of the FBI and KGB. Another instance, in Paris, in-
tersecting both Computron and this particular employee, is a
private front-organization of long-standing for the KGB.

Although Andy has already been delivered conclusive evidence
of the existence of this problem as a problem, no significant ac-
tion has been taken to deal with this on his side up to this time.
This and related probiems have been stalled for approximately a
month and a half.

This KGB contamination is only a d;rty part of a picture that is
imensely soiled all over. Among all Andy's active contacts

outside software matters, he is being played like a yo-yo by
finanial and other interests vhich are either witting, Dope,
Inc., adversaries of ours, or equai11,-etil allies of Dope., Inc. in
respect to terrorism and other filth.

The reason for this is largely explained by the old saw, to the
effect that the best target for a swindle is a confidence-man. In
business matters, Andy is, on re-rd, a completely immoral
chiseller and worse. In such matters, his mind is never able to
acknowled,e ihe existence of reali'y except form the depths of a
manic-depressive's dcpressive cycle. He operates on the basis of
fantasies, fantasies directed to bamboozling persons with

whatever mixture of truths and outright lies will, acordingto the fantasy, talk victim into doing what Andy desires.
Reality for Andy is the reality of being able to tell wild stories
which can swindle dupes who believe such stories into doing as
Andy wishes.

Over the recent two years, that mental problem of Andy's 1hs
manifestly become progressively worse.

There are three key features of the overall pattern by which
Andy has plunged himself into his present embarassments. 1.
Rel ngon-loa n L N CLC&s= m jnr auree of eaital.
for.,uIdh exenditures, since October 1978. Andy has been dipp-
into the resourcs of NCLC to fund his investment in
developing and promoting a word-processor. Rather than facing
reality respecting the nMeded capitalization of such a venture,
Andy, with Kostas'complicty has becme addicted to dipping in-
to the resources of the ICLC to cope with each emergency caus-
ed by his gross mismanagement of Computron. His moral
defense'of such practices is that what he has extracted from the
ICLC, chiefly with Kostas' complicity, falls into the category of
"lawful prey." His last defense against the charge of using
deceptoi to loot the ICLC is caveat emptor. 2. He had
developed a fantasy concerning himself, that he is a "world-
class business operative," in the footsteps of Onassis or Niar.-
chos. He is, in such matters, really a poor little sardine preten-
ding to be a shark. No amount of evidence of his incompetence
in management, or of his dubious nature of the devices by which
he paints himself a brilliant operator, dents the delusion that he
is the equivalent of a "world-class yacht." 3. In keeping with his
obsessive fantasy-ife, he has been peddling a proposition which
every honest investor rejects immediately, but which Dope,
Inc.-linked adverseries of the organization continue to go
through the motions of encouraging him to pursue with them.

The crux of the d',l is this. According to a proposal outlined
by Andy and presented to a member of the notorious Triadgroup over -the sien ature ofSealPoetircoKy

as " Andy has been soliciting $3 millions to purchase
10' interest in project, for which the probable value would be
at least 75'.'. of the project, out of which Computron software
would be paid about S 1 millions and would also have a 13-251''
interest in the shares of the endeavor. Naturally, every honest
prospective investor has turned him down promptly. The Dope,
Inc.linked crowd teases Andy along, playing him like a yo-yo.
Numerous trips costing tens or thousands each for Andy and
other Computron representatives, have ben thrown down the
sink-hole in this lunatic pursuit of an obsession. In net, the
NCLC paid for this out of resources looted from the ICLC with
Kostas' complicity.

There are other aspects of this overall matter which the 1 .10C
ha$ chosen not to report, chiefly for the sake of Andy and other
more innocent owners and employees among Andy's and
Kostas' dupes in this matter. It is fair to say. that no investor
with business experience would make any investment of any
kind in Computron as long as Andy remained President of the
firm or a majority stockholder. Andy's track-record. as shown
by any reasonable audit of transactions, would lead any ex-
perienced investor to insist that Andy's executive control over
the company and financial holdings be generously subordinated
as a precondition for assistanc:.

Apart from softwaze, Computron has no: a single honest pro-
sp.e:t of business or investment, and he is operating amid the
shards of his aggravated mismanagement in an environment
controlled by Dope, Inc.. the FBI, Roy M. Cohn, and the Soviet
KGB. On the basis of lack of manifest morality in business tran-
sations, his refusal to make peace even with the friends he has
looted by deception when that is of fered, the probable course of
events is that Andy would go down in the shattered pieces of one



last gand scam-effor rather than com is senses to adopt a
sane course of action. Unfortunately. tlmccurs in an environ.
ment In which all sons of adversaries of ours. including the
KGB, would be easily capable of pulling poor Andy's string. At
this point, Xostas would encourage that-since the ICLC is no
longer willing to be scammed, and the FBI would go hito
whatever passes as a substitute for fits of laughing with joy
where the KGB to be approached in that way.

In this circumstances, the NEC must act not only on the basis
of the ugly, immoral picture documented before it, it must also
act or. the basis of the obvious security-contingencies embedded
in the situation.

4. Kosutas As A Security Risk

K ost' mental state is visibly degenerating rapidly, reached
the level of death-threats against several named NEC members.
"his in keeping with t-rega ipalrage he-hasacted on R n the
past in brutal beatings of his son. Since the manic-depressive cy-
de is based on oedipal rage, and since Kostas is currently in a
downward spiral of paranoid-schizophrenic degeneration of his
personality, the oedipal rage will increase in intensity, and in
shaping his judgment. The KGB is an oedipal cathexis for
Kostas. A well-defined security risk exists prusently on that ac-
count.

January 24. lOc "'

The National -ive Committee
National Caucus of Labor Committees

It is with great sadness that I am submitting this resignation
from the International Caucus of Labor Committees. I have
delayed this action until now in the hope that, somehow, the
NEC would find the courage to deal with the LaRouche pro-
blem. It is clear to me now that this will most probably never
happen and that the organization is currently morally bankrupt.

What morality can remain in an organization which permits
one man to scapegoat his closet collaborator for carrying out
those policies which he himself initiated? What possible excuse
can be made for allowing Costas Kalimtgis to be crucified by a
howling mob of looted members, in order that a catharsis could
be safely directed away from the man whose policies had caused
the problems in the first place.

* No one can any longer remain in the ICLC who is not a
coward, a sycophant, a liar, a fool, or some combination
thereof. Mr. LaRouche has insisted that the membership accept
as true what they know cannot possibly be true. They must de
the exxtence of an article in the August 22, 1978 issue of New
Soidarity as an oathof personal loyalty to Mr. Lagouche. I ney
must accept as plausible that Mr. LaRouche can know-as his
closest collaborator for a decade a man who becomes a moral
imbec'le over a period of more than two years, and that this cn
totally escape his notice, while at the same time proclaiminjg Mr.
LaRouche to be posessed of the grewaest psychological acumen
of any person alive. If no other evidence was presented, the tim.
in; of this Jacobin catharsis alone-following Election Day and
preceding Inauguration Day-would cause any person with a
mind to wonder at the convenience of the period chosen to ef-
fect this operation.

Fo- anyone* to replicate the drivel arising from Mr.
LaRouche's recemt series of "memos," either because he forces
himself to believe it or because he feels that circumstances force
him to mouth it for expendiency sake, is to degrade him or
herself to such a degree as to render him or her unfit to be called
human.

I am ready at any time to rejoin this, or any other, orgas -
tion which can dea with this problem. I have but scant hope,
however, that this organization can do so.

Sincerely,
Eric Nelson

(signed)



January 26, 1981
To: The National Executive Committee, anJ NCLC membemhlp
From: Anne-Marie Vidal Sawicky

I joined the National Caucus of Labor Committees in
January 1973. 1 was originally motivated to join because of an
intense intellectual atmosphere which was concretized In pro-
grammatic organizing to build a class-wide movement. I have
aiways considered myself a loyal cadre and a good organizer.
Like any other NCLC member, I have endured physical and
financial difficulties during my membership. These I neither
regret or bemoan; I never fooled myself that being a Labor
Committee member would be easy.

I did, however, expect that as an LC member that reason and
morality would be the guidelines in any internal or external
political discussion. The recent series of memos written by Lyn-
don LaRouche are a violation of reason. LaRouche has sub-
jected Costas Kalimtgis to a trial by memo, having pronounced
Costas guilty without bothering to produce evidence.
LaRouche's tactics would make Mao's Cultural Revolutionaries
blush. But more seriously, LaRouche has cynically destroyed
that very moral and intellectual atmosphere he sought to create.
At the present, an LC member in good standing must swallow
whole LaRouche's claims that Costas is a paranoid
sclhbphrenic, Andy T. is a thief, and Alice R. has no indepen.
dent mind.

it is hardly original for a leader of an organization to deal
wit11 inquires or skepticism by sounding the alarm of "in-
teligence agency's dirty tricks" to inspire the membership to
complete obedience. This has becn the case in totalitarian
organizations before; it is the case in the Labor Committees
no .

4.there is a hideous immorality in LaRouche's manipulation of
the NCLC membership. There is an cowardly lack of morality in
tlw-'EC's response. If I were to accept LaRouche's lying asser-
tions of Costas' insanity or Andy's thievery, I would have to ad-
ndmhat the NEC stood by and watched themselves be robbed.
This would hardly be indicative of world historic leadership. If
A'y and Gus are being slandered-which I emphatically
believe-the NEC is cowardly in not informing the membership
of The truth.

,Because the NCLC no longer exists as a humanist organiza-
tion capable of building a political movement, I resign. This has
been a difficult decision but the only appropriate one under the
circumstances. I urge all members to take the same action.

Anne-Marie Vidal Sawicky
(signed)

Open Letter To L)don H. LaRovebe, Jr.

Dear Lyndon:

Last week I received an abusive phone call from Jeff
Steinberg who in the course of the discussion harrangued me
about Bob Cohen's "pimping" (for me!) and my "factionaliz-
ing." My wife has also beeen repeatedly confronted with such
abuse. I wish to reassure you and others that lw_ wveldrl
degrade mayself by allowing mself to become the instrument of
efiemy efforts to demorafize or destroy the memer pofthe
organi iAti-which- - We so many years Inbulding.

I shall always retain for you the same respect I had in 1968
when in the course of a single lecture you communicated the
connection between creative mentation and the lawfulness ofex-
panded reproduction in a way that resolved for me the most
crucial problems that I had been grappling with for several
years. Furthermore, your independent discovery, which allowed
you to develop economics as a science and the further elabora-
tion of that discovery through a political process which you in-
itiated is a matter of history. These accomplishments are not
subject to opinion or to rejection on my part due to ephemeral
disagreements on other matters. If, therefore, others, be they
misguided individuals or agents, choose to "rally around" my
person, I hope that you will spare me the humilation of ascrib-
ing to me the responsibility for such an occurence.

I must nevertheless inform you that I have been under con-
tinuous pressure to respond to your memos by very responsible
members who interpreted my silence as a sure sign of guilt. They
could not understand, nor did I dare to explain to them that I
had realized from early on that any attempt on my part to de-
fend myself would be met by the most virulent outpouring of
McCarthyite-like indictments. I concluded that once such a pro-
cess was unleashed, the ICLC would become prey to a variety of
operations despite our intentions.

My worst fears of what could happen should I have defended
myself were nothing compared to the harm you did without the
benefit of any response or provocation from my quarter. I shud-
der to think what may have ensued if I had allowed myself to be
swayed by those members who demanded that I either defend
myself or in silence be found guilty.

Lately 1 have been repeatedly amazed at your miraculous
ability to weave rumors, lies, facts, half-truths and international
developments to suit your purpose of the day.

It is the same disregard for truthful faces that characterizes
every piece of fdth that you have circulated about me. You ac-
cus me of attempting to strip your security during the
Democratic convention even though you knew full well that I
was incapacitated at the time, with absolutely no power to deter.
mine policy even if I had chosen to. Again you lie when you
charge that I chased business venitres and used the organization
to that end when you possess all necessary knowledge of how 1
repeatedly tried to sell off future business assets, and business
vernzures to mect our immediate political and security needs.

I find it too tedious and demeaning to defend myself against
every new lie which you and your minions concoct on a daily
basis. I have lived my entire life according to a dedication to
humanity which my parents instiUed me with. I have been active
politically towards that end since I was l years old. I have never
benefitted nor ha-,e I sought benefits according to the standards
of barnalized society. Under no circumstances would I, or could
I be influenced into making political decisions based upon
"family, sex or money" consideration. I would prefer suicide



o re resoring to sucn etracation, and indeed my tewd in
the organization is a testament to that f o matter how much
slander you circulate in order to oblitefthat truth.

Your actions over the past two months have proven to me
that even though you are of great accomplishment in the realm
of science and philosophy you are deficient in statesmanship.
You lack an indispensible quality Plato calls 'sophrosene,' a
term usually mistranslated as 'temperance.' You have made
yourself a prisoner of a cult of infallibility around your person,
and you have manufactured a chain of security rationalizations
to prevent discussions on any matter, even on the most inconse-
quential detail, whenever such a detail threatens to pierce the
cult of your infallibility.

On any such occassion you resort to alternatively bludgeoning
(and stroking) the individuals involved until they submit, often
by using the most despicable modes of psychological manipula.
don. Despite your commitment to truth in other matters, you
find it appropriate on those occassions to rewrite history and to
lie lest you be proven wrong. That is why you did not have the
capacity to retract the lies you uttered when you returned from
Germany. Though I gave you no occasion to find fault with my
conduct-since I remained silent and isolated-you became
even more obsessed and wrote memo after memo and thus
became prisoner to your own lies. Each new memo with its fresh
findings was written-not to me. but in response to some
member who had been foolish enough to express some doubt;
doubt which was then reported to security and which you felt
compelled to respond to by inventing more extravagant slanders

f, and crimes. First, you called me a liar, a thief, casified me as
clinically insane and because there was still doubt in the
membership it was only natural that the next step was to connect
me to some form of agentry. You have thus created a situation

- which has left no alternative for me but either accept your in-
fallible falsifications-accept tha: I am insane, immoral and
have been so since the fall of 1978-cr to resign from the
organization.

I have chose to resign, because it is my responsibility to do so.
I can not allow you to create a precedent whereby anyone can be
subjected to charges of insanity, and backroom frameups

.. because they choose to disagree with you in an honorable and
proper way. Furthermore. I will not fall into the trapa -defen-ding myself against charges which could put membe

vo"uIf in le'ad ieopardy. Urgie you' Lim, do notsyt

14' .ser that "even if I were out before 10 grand juries would
-tell them that I knew nothin -Y-hi ejed every a-
propriate forum within which I could have presented every sen-
sitive fact. You also knew that I was not about to make a public

.Ormalicious; chag wud ultimately- bu.a'.d to briny.
harm to nny mretbers and to the organization.

If I had chosen to fonow your mehod and to irresponsibly
react out of honor, pique or self-righteousnets that is what I
would have done. However, over the years I have acquired, no
doubt indequ..tely, approximations of that quality
'sophrosere' whi-:h you totally lack. I have also learned to cou-
ple that qti b-ty , th a deep respect for people who dc;pite their
problems, nave n,.ide sacrifices to the organizatiun-(unlike you
Lyn, xho ou of ,crsonal vendetta can within 21 hours degrade
such people and liable them thieves, traitors, and agents.)

In that sense, despite your greatness you could not have
founded the American Republic, nor could you have risen to the
heights of Lincoln's statesmanship. I am afraid that you will
never develop those qualities because of your psychological need
to surround yourself with people who must at all time feel com-
plled to pay homage to your infallibility, and to even amplify
your errors in these matters despite their better knowledge.

I iis ~t ~sts~ d~E~sd~ogitntaily enraged as I follow "
each iay'sA .tso sadr t * ant ne as the new, Satan
for thebee the gullible. Nothing that you write Lyn can
hurt me or sur me anylonger; for once the corruption of
malice mad lies sp ids, it ates a vironen from which no
good can come. I amn only deeply distressed at the effect this has
on the membership whose power of judgment Itthe nrost impor.
tant asset of the human race. - i - ; .4- , ;- _
cnturY te 2D_ U Baca. A. M had on the powrsor! U-n of the dd!MM, onWh wr lia¢yte
d de nt of M socit depends.

Once the members believe that our financial difficulties dur-
ins and immediately after the campaign resulted from thievery;
or that the poor NEC was destroyed by me beginning in 1978;
that there was no campaign because evil Kostas was stealing
money.....then the membership despite its geatness will have
committed moral suicide.

I wish you the best and hope for the sucuesful implementa-
tion of the principles and policies of the ICLC.

XIoswa
(signed)

Report On Status of National Organization

Lyndon H. LaRouche, Jr.
January 29, 1981

Since it is physicaly (i.e., financially) impossible to convene a
delegated national convention at this time, some brief summary
report of the current state of affairs is in order.

On recteiving conclusive evidence of Kostas' deranged state of
mind, I returned to the United States from urgent work in
Europe. announcing that I was assuming direct responsibility
for administrative affairs. My first actions were to assemble the
National Committee, and on the basis of that action to reassem-
ble the National Executive Committee as a functioning
deliberative body in respect to administrative, as well as political
affairs.

Apart from the fact that we have suffered very serious finan.
cial damages as a result of worsening mismanagement of ad.
ministrative affairs over many months, and apart from a
relatively tiny proportion of members who still refuse to accept
the implications of very clear and ultimately simple facts, the
direction of the national organization is presently in better con-
dition than ever before, an improved quality significantly evok-
ed by the sensed need to respond to wi at was potentially a very
serious, extensive damage to the organization.

Although it has been necessary to deal with the concrete
destruction wrought by Kostas K., the necessary focus upon that
concrete problem and its immediat- correlatives must not
obscure the fact that these deve'opments were caused by a still-
continuing operation coordinated thro gh the Fabian Bureau of
investigation-which has been deplo- -d against the organiza-
tion, according to FOIA ecords, sinc 1%8. The role of the
ADL-L..hich began its operations against us openly in 1974, is
and has been essentially a reflection of its current official status,
as an "agent in place" of the FBI. The o'.erall background to
this matter is adequately summarized in the public attack on the
Chicago Sun-Times.

To understand the FBI's part in this one mus peek at
highlights of the dossier on the FBI being assembled by the
security staff.



Although the FBI has adopted criminal-ju functilons.
even the substance of such "gang-busters" acqTles has been
chiefly a matter of making credible a ertain needed
camouflage. the manufacture of a certain public.relations Im-
age, whose function was to conceal what the Bonaparte 301 set
out to be from the beginning, a "right-wing," social-democratic
"Gestapo" in theUnited States.

This continuing, underlying character of the (text illegible) by
the "Federal Witness Invention Program," and the deployment of
that FBI-directed branch of orpnize crime in the abortive effort
to smear Secretary of Labor-designate Donovan, with naked com.
plicity of Senators Kennedy and Eagleton and a leading foul role
by FBI-trained Walter Sheridan. Presently, the FBI is working
in collaboration with the Ramparts-Mother Jones Collective
gang, including the familiary Bo Burlingham and Andrew
Kopkind, in spearheading the William Safire-initiated "malta"
reagangate effort through the corrupt news media.

Robert Cohen, enraged by his wife's inability to endure his
semi-psychotic fits of brutality any longer, repeatedly admitted
his collaboration with "Gay" Edgar Hoover crony Roy M."
Cohn in conjunction with the New York Times and Our Tnwn.
admitting that he helped to dc1e-"many of the specific fies us-
ed by those corrupt publications. Recently. Kostas has been in
cM'lbortion with Robert Cohen, as well as with Cohen
i oaie, former LC drop-out and "sleeper." Don Roth. This

ly exemplifies that what lostas has done against the
o ..n.A.tion he has betrayed was done in an environment con-
trolled by the FBI and the FBI's wicked accomplices.

Unlike Don Roth, this betrayal of the organization increas-
it'li over many months. created an increasingly iresoiveable
conflict in loyalties within lostas, who went insane under such
Maresing stress.

r[The point is this. Although it is necessary to deal appropriate-
ly in practice ith the damage done by Kostas' betrayal of the

,ganization. this must not cause us to lose sight of the fact that
that betrayal has been merely a predicated, relatively ephemeral
Eture of the continuing problem represented by the virtually
treasonous FBI.

In fat, the FBI is the enemy of the United States and its Con-
outution.

It was the FBI, together with the ON!, which collaborated
with assets of the Socialist Intern3tional to destroy the effec.
tiveness of "Gay" Edgar Hoover's long-standing and dangerous
competitor, the Central Intelligence Agency. The business is
more complicated, as the report on the Chicago Sun-Tunes il-
lustrates, but the dire:t and witting complicity of trhe FBI. ONI,
IPS, and the Kennedy crowd, as well as Kissinger and Haig, is
specific and undiluted, despite the larger context of those ac-
tivities.

It was this same crowd 'khich e.ngineered "Watergate" from
beginning to end.

It is the exact same crowd, inJudi.:g the cn.rmics of the
United States within the FBI, N% hizh is currently ei.gineering the
attempte-d "mafia Links" Reagangae oper.tion.

Together with FBI we inc!ude the heritage of attorneys-
,.-neral Ramsey Clark and Nicholas d?Boer Katzenbach and
Benjamin Civiletti, as %ell as Ed Levy, Patrick Murphy, et al,
This is the combination, collaborating with th forces of Will%
Brandt's Socialist International. %hich formed the crucial
betrayal of the United States in connection with the Khomeini
coup and the seizure of U.S. hostages.

It is the same ele f the FBI and corrupt collaborating

elements of the Depent of Justice which destroyed the
drug-enforcement and related capabilities of the Federal govern-
ment-as well as every. other aspect of Federal law-enforement
which has been co-opted by the FBI.

It is the FBI which led in the effort to cover up the Permindex
connections to the assassination of President JFK, the same FBI
and ONI whose "SIS" operations of the past were coordinated
by the same Major Louis M. Bloomfield who headed the Per-
mindex organization in cooperation with Hitler protege Ferenc
Nagy.

We know the relevant elements of the FBI to be as treasonous
as Benedict Arnold and Aaron Burr. accomplices of the same
master as Arnold and Bufr in their time. We know the FBI to be
the principal official predicate of the betrayal of our natiou as
well as the official conduit for every dirty operation run against
us with complicity of official institutions since 1968.

Although the Reagan administration has numerous Trojan
horses %ithin, including the Heritage Foundation asset of the
Socialist International, Kissinger such as Haig and Allen. and

-the Kcmnp-Wanniski "delphic" crowd self-implicated In the ef-
fort to launch "Reagangate," it is the role of the traitorous
elements of peaFmzn,4 _u, _r mnt which is the key

It is urgent that the sensuous immediacy of the internal
sabotage effected by Kostas not distract our attention and
energies from deploying to clean up the enemies of the U.S.A.
hiding behind the status of the FBI. I

The NEC is more cr less fully aware of this nature of our
larger problems and is focussing its efforts accordingly. The
shaping of policy-decisions and related pratices in respect to
what mi;h" appear otherwise as isolated matters is governed by
that perception.

Granted, various corrupt, immoral private agents such as the
ADL are most visible in wickedness deployed against us. The of-
ficial mother of that wickedness is not those private alencies;
those private agencies, like FBi official "agentin-place," the
ADL and its "Irwin Sewage." are essentially fronting r the
FBI, for the degenerate heirs o "Gay" Edgar Hoover.
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Memorandum of Agreement

(Undated, issued approximately January 30, 1981)

The Chairman of the National Caucus of Labor Committees.
Lyndon H. LaRouche. Jr., has issued a number of Internal
memoranda to members of the International Caucus of Labor
Committees. He has done so on the basis of information and
facts which Andy Typaldos, President of Computron Tech-
nologies Corporation, believes to be partial and to include
misinformation and with interpretation he disagrees.

Furthermore, Mr. LaRouche has repeatedly stated his wish to
assist Computron insofar as this does not conflict with his
responsibilities as Chairman of the National Caucus of Labor
Committees. There have been disagreements between Mr.
Typaldos and Mr. LaRouche concerning the best choice of
course of action in the mutual interests of both organizations.

Any written statement contrary to the foreSoing statements is
implicitly detrimental to the separate interests of both Com-
putron and the National Caucus of Labor Committees, two
fr -ndly but properly and legally independent organizations.

.' Mr. LaRouche wishes to emphasize the proper reading of his
meaning in the memoranda in order to avoid derogatory

f%, character interpretations, while Mr. Typados also wishes to em-
phasize that he deplores the use of misguided defenses of his

, character and his actions to fashion attacks against the organiza-
tion that he supports and continues to belong to. Mr. Typaldos'
disagreement with Mr. LaRouche on political and
methodological questions regarding their common organization,

%" the NCLC, which they both care to defend and protect, have
been discussed with Mr. LaRouche, and may at Mr. Typaldos'

" option be subje"t of an internal memorandum to add to the in-
ternal discussions of the organization.

7 Lyndon H. LaRouche, Jr.
(signed)

Andreas Typaldos
(signed)

ICLC Internal Memorandum

Budgetary and Financial Polic

New York, Feb. I-Financially, the organization is passing out
of the seasonal short-falls of the year-end with two continuing
problems. The first of these, the "objective" problem, is the ef-
fect of the looting of the organization's funds and infrastructure
at the direction of a man who was going progressively insane,
Kostas K. The second of these, the "subjective" problem, is the
difficulty some members experience in coming to grips with the
implications of the hideously immoral acts Kostas conducted
during the post-November 1977 spiral of his growing insanity.
Apart from external dirty tricks against the organization, it is
the second problem which is. the principal cause for an ag-
gravated marginal shortfall in field income.

Under these conditions, the clear and uncompromisable
budetary and financial policy is that the production and
distribution of intelligence through the medium of distribution
of publications is a matter of absolute, uncompromising priori.
ty. To illustrate the principle, if it were necessary to eliminate
every regional telephone-expense in the organization in order to
deliver subscription literature on time, that cutting of telephone
outlays would be done without any entertaining of discussion.

At present, we have eliminated the theft and mismanagment
formerly occurring a: Kostas' ditection. The financial nwfnage.
ment is overall excellent, within the limits determined by tern.
porary seizure of blockheadness in some parts of the organiza-
tion and associated entities. At present, the sole determnant of
the amount of funds available is the level of sales performance
in the field. That performance is running $25,000 a week below
what it would be without marginal blocking in the field, and
$15,000 a week below what is tolerable for balance.

The national must balance overall priorities, and will not be
drawn into debates concerning pleas for individual exceptions to
budgetary and financial priorities. Either the overall income-
performance is increased, or r egional telephone outlays will be
drastically cut as a beginning of the process of trimming outlays
to the level of sales performance by the field.

Granted, it is paradoxical that such a discussion of policy
should be required in view of the massive expansion of the
political openings generated by the 19S0 campaign. Nonetheless,
because a margin of the membership has been reluctant to face
the full truth of Kostas' playing NC members against NEC
members, and one NC member against another, a certain por-
tion of the membership corrupted into aiding such dirty games
against NEC me:nbers or other NC members has lost a margin
of moral confidence in itself. It is the lingering corruption
associated with past complicity with a Kostas going insane which
is clearly the principal cause for the margin of poor perfor-
mance.

The Chairmar has stated, in this connection, that in the case
any mcyrtber 's found repeating Kostas' lies against
membtrs-incij'.,;in. Carol Whihe, Christopher White,, Fernan-
do Quijano. A.%!,:n Salisbury, Criton Zoa .e-,r against EC or
CEN members-he will introduce prompt, disciplinary-action
resolutions, no maiter w.ho that offender is. Perhaps a few such
painful measurcs will, unfortunately, prove necessary to shock
the organiatien into liberating itself compictely from the evil,
degraded influence Kostas exerted on many over the period
since November 1977, since the I.MEMO-KGB launching of its
accelerated attacks on the organization internationally.

In brief, the effect of Kostas' resort to the old bureaucratic
"KGB methods"ihe-ed-from KGb cordinatos is the



direct and Indirect cause of the internallycaunancial and
budetary problems of the present period. If there Is ansy corn-
plaint to be made over the necessary implementation of
budgetary and financial priorities, blame the sustained poor
margin fo field performance. For the.poor field performance.
margin, there is only one significant cause: the failure to come
fully to grips with Kostas' "divide and conquer, KGB methods"
for preventing any interference in his looting and wrecking of
the organization.

We reteat: the absolute and unarguable p diorifigs__e: the
zainenence of the production (inielligence, -edtoril..nmpsi-"
tion, printing, binding) and distribution opuhlicduos, wi'!_

iu -0E-io thehg es -isativ9.pdriy- o dsiributian,
Everything else, except security and other essential matters of
the political structure of the political organization as a political
organization, has automatically and non-arguably a lower
relative budgetary and financial priority.

Therefore, each region and local must immediately increase
gross income by 10 percent, beginning today, or the conse-
quences of the continued shortfall in performance must in.
evitably begin to be felt in the regions generally. Get out there
and fight politically against attempted containment; take no
nonsense we should not tolerate from any source. Counter-
punch; be security-alert for rumor-mongering and other "moral
faors" attacks on the membership. Memorialize Gerry Rose to
poduce good FBI jokes, plus a few good Kostas jokes. Em.

" ,ize, please, that we mean good jokes.

Enough said. Get at it.

lNthe NCLC Membership: February 3. 1981

A Method In The Madness?

.. e are issuing this statement because we feel that the NCLC
membership has become overly fmxated on the long overdue in-
Wm nal crisis in the organization and has all but ignored the fun-
damental shift in the external political practice and policies of
one organization in recent months. The reader should be
forewarned that what follows is solely our own viewApoint and
should not be attributred to Gus, Andy, or any of the in-
dividuals who have resigned from their positions or from the
organization in protest. We do not agrce with these individuals
on some points and they should issue their own statements,
when and if they deem it proper to do so.

In our -view, the crux of the problem has been LaRouche's
propitiation of the extreme nghtwing of the Reagan machine,
the Jesse Helms-Joe Coors-Liberty Lobby side of Reagan. The
problem was especially manifest in the closing weeks of the New
Hampshire campaign but it became even more acute when
LaRouche decided to swing the organization behind Reagan's
campa i gn two weeks before Ele-tion Day. The membership was
then regaled with f-rnasy-laden talcs of LaRouche's and the
NEC's "successful" trip o Washinvton. The Reagan ad-
ministration v.as said to have su:cumbed to the obvious
superiority of the NCLC's ideas and pograms, despite the fact
that we had faicd to mobilize a mals constuency capable of
pressuring the administration to de!iver on any promise.

The reaity w'as quite different. What aztually happened was
that LaRouche's "KGB a.ents under ever- bed" cam paign con-
tributed to a McCarthyite hysteria a-ong Reagan layers in
Washington. Since the inauguration. %he New Soldorrv
headlines of December and Januarv ha~e found their way into
th- mouths of Reagan, Alexander Haig. and Henry Kissinger.

Each has charged in t public appearances that the Soviet
Union is mastermindinITevery aspect of international terrorism
and that "linkage" must be established on this issue to the
SALT negotiations.

Reagan described the Soviet Union as bent on "world revolu.
tion and a one-world Communist state .... The only morality.
they recognize is what %ill further their cause, meaning they
reserve to themselves the right to commit any crime, to lie, to
cheat in order to attain" their goal. Brezhnev responded
through TASS that the President "spoke in an unseemly man-
ner .... Such words can only mean that the people in
Washington apparently cannot understand the meaning of the
changes taking place in the world (which) are not dependent
either on the United States or the Soviet Union." In other
words, there are a lot of indigenous socialist and nationalist
movements in the world over which the Soviets do not have
much control (which is probably a fortunate thing in our estima-
tion, too).

To be blunt, the Reagan administration is plunging the nation
into a new Cold War. If not opposed, this will be followed
,ithin months by a massive military buildup and a reorganiza-
tion of the U.S. economy along "sunrise-sunset" industry lines
for this purpose. To give just one indication, Caspar
Weinberger has just announced that the administration plans to
build the neutron bomb and deploy it in Western Europe, and
will look into stationing U.S. troops in Israel.

Granted, the Soviet Union's foreign policy during the last two
years has been despicable, particultrly in regards to its
pragmatic adaptation to the Khorneiniac fascists in Iran. The
NCLC was right when it belatedly condemned the Soviets for
this. But does that mean that the NCLC must fuel "anti-red"
hysteria in the U.S., which merely reinforces the Suslov
hardliners and compels (he Soviets to funher their own military
buildup? The pro-detente faction in Western Europe no longer
has any room in which to maneuver. Reagan's tirades mean that
Helmut Schmidt's days are probably numbered. The world
strategic situation has taken a dramatic shift for the worse and
the NCLC's role in this affair has been substantial.

We expect that the membership will be told that a military
buildup is really all right because it will have technological spin-
offs that will aid the economy. This is nonsense as the actual
historical experience of the U.S. and Soviet Union has shown. A
military buildup necessarily favors only a few, selected in-
dustries while scrapping all others, since it gobbles up most
available capital goods and other resources. Rosa Luxemburg's
devastating critique of military statism has been proven correct
against all other so-called economists.

'A military buildup will also require extremely harsh austerity
measures and the destruction of the living standards of the
American population. For this reason, the Reagan administra-
tion is planning Federal budget cuts, which in the words of
Reagan adisor John Rutledge "will role like a panzer division
across the desert." C:rtain Social S-curity programs, unemploy-
ment benefits, food stamp programs, student scholarships, and
farm price supports are slated for the chopping block.

The NCLC's response to Reagan's austerity drive has been a
politically impotent campaign "against high interest rates." The
Reagan administration's response to this ,has been: "Sure, we
want to lover interest rates. We will do so. as soon as we finish
wringing the fat out of the economy. By the way, our only pro-
blem with Paul Volc.er is that he's been too soft in applying his
mcneaztist philosophy."

Certain individuals on the NCLC intelligence staff proposed
that the organization extend its "anti-tight money" campaing to
a fight to rebuild Chrysler and the auto industry, perhaps
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machinery or mass transit equipment. 10 a campaign might
have mobilized UAW and other trade uqlayers and put some
muscle behind the NCLC's anti.austerit metoric. This proposal
was Ipored by LaRouche and the NEC, because it would have
proved too offensive to the Reagan forces they were cateing to,
both to those rightainger* who oppose any government In.
tervention into the economy as a matter of principle and those
"dirigists" who believe Chrysler should be building tanks.

It is stil possible to reverse the Reagan administration's drift
into Cold War and a vicious military buildup-austerity policy.
But it can only be done by mobilizing the traditional Democratic
labor and minority constituencies. We believe that under the
present, degenerated leadership, the organization is onstitu.
tionally incapable of playing such a positive role, and that In
fact LaRouche is opposed to doing this.

The crucial question is: Why has the NCLC membership
tolerated this for so long? A clue can be found in LaRoche's
Feb. I intenul memorandum on "budgetary and financil
policy." The reader need only substitute "Lyndon L" for
"Kostas K." throughout this memo to get a proper appreciation
of whatr has been going on. LaRouche has merely employed the
old bureaucratic trick of making someone else take the rap for
hios own political crimes.

LaRouche's use of "jokes" has been an important tool for
psychologica manipulation of the membership. For yam.
NCLC members have been subjected to sick "Jewish" and
other "ethnic jokes." This has been used to create a "Bet-
telheim syndrome" among particularly the Jewish 21d"red

_diaper hahy" membersl who were bludgeoned in rejecting
every aspect of their parents; and their own political past, no
matter how valid. This led to a moral anaesthetization of the
members, a splitting of their intellectual and emotional lives, so
that they were capable of taking political actions which violated
their most basic sense of morality. (For example, one "joke"
that circulated went: "How many Jews jai fa to. a
Volkswagen?" "One hundred. Four on the seats a ,-.n -
in- the ashtray.")

As a result, members were able to tolerate LaRouche's state-
ment in an August 1978 New Solidarity article that "only" one
and a halt million Jews died in the Nazi holocaust. This state-
ment was extremely damaging to the political credibility of the
organization, particularly in the Jewish community, where some
layers might otherwise Faive mentilied with he RILC's Middle
East development program as well as with certain of its domestic
proposals. LaRouche's statement set the organization up for the
vicious attack by Our Town and the New York Times. If enough
members had confronted LaRouche on this question and in.
sisted on his retracting the statement, the damage could have
been c,)ntaine.l. In fact, some members did call for a retraction
but they did no: bring the matter before the general membership
and were quickly isolated through LaRouche's psychological
smear campaigns. We can only conclude thit LaRouche's reaf-
firmation of the one-and-a-half millions stat:ment is designed to
keep the membership in a controlled paran,)id environment.

Fina!ly, we must state that there are many fire individuals,
our fcrmer :riends, who feel they must remain within the
o.-ganizaiion -nd who suffer under the iluion that they will be
changin; it for the better. We believe that under the present
leadership, this is impossible. Indeed, we fear that these in.
dividuals will be compelled to use their considerable talents in
the commission of political crimes which they would not even
have dreamed of committing even two months ago.

To those who remain, to those who accept the radical bifurca-
tion of their intellectual and emotional being, to those who are

" clinically Is l and a KOD agent," 'Idst Andy is "an
embezzler," 11on is a "skeper." and that Alke is "brain.
washed," the warning of the great humanist poet John KeatsDshould be sufficient:

'Beauty is truth, truth beauty,'-that Is all
Ye know on earth, and all ye need to know.

We further demand that, if LaRouche is serious about the
charges that he has made about us, he publish these in New
Solidarity and we will promptly resolve this in the courts..

Sincerly,

Alice Roth
Don Roth

(signed)

ICLC Internal Memorandum

Immediate Policy Against Enemy Moles

New York, Feb. 10-For reasons of very important
developments today, which will not be reported at this particujar
time, it is the obligation of the National Executive Committee to
meet its fiduciary responsibiljsies to the membership by
stipulating a set of ground-rules which will equip the member.
ship with efficient instruments to dealing appropriately with a
network of "moles" developed in the organization under the
KGB methods which Koas employed in a concerted way over a
period of approximately two years to the conscious purpose of
attempting to wreck the ICLC from within.

First, since every member has been given and has absorbed
overwhelming evidence of the hideous character of Kostas' of.
fenses (if not all his offenses), any eyresuion to the effect of
allein& that "ostas has been unjustly vitimid t ythe? MC"

Ull be treated summarily as a lie by the person who makes it on
that- Ou . ,ini i ,-t

There will be no extended debates over that nmtr_ "the only
discussion permitted under those circumstances at that moment
is the report by the person repeating the lie of the identity of the
person who transmitted such false information, and on what oc-
casion and under what circumstances. It the person perpetrating
the lie refuses to discuss such matters in a frank manner, then
the immediate official body shall conduct immediate
ceedints." offering the person a second chance to make
disclosure of the influences causing him or her to perpetrate
such a lie. If the person in question refuses to make disclosure,
that person shall be immeia.tly ,.pepnrIrm membe.. *.
and the case shall be immediately referred to both the NEC and
to security headquarters in New Yrk City.

These are stringent procedures but under the known cir-
cumstances of the present period, aich stringent procedures are
necessary at this pati-.-ular phase .)f developments.

Furthermore, we shall require that any business or equivalent
entity whose employee or other active associate circultes such ly-
ing representations on those premiscs or in any other manner
which might be re3sonably construed as the activities of tha: en-
tity shall be summarily disciplined by the management of that
entity, or otherwise shall risk immediate appaopriate action by
the ICLC according to the cause for offense given.



This 'nagging" disease of putative " s pa3rs" of Kostas
K. will be stamped out as of this date, True, pnshave a right
to honest differences of opinion; they do not v the right to
knowingly spread malicious and damaging falsehoods. Since the
conditions have been more than fully established that any per.
son of the indicated categories repeating the Indicated
falsehoods is knowingly lying maliciously, there is not the
slightest color of injustice in the simple, clean source of hygenic
action prescribed.

Additional Facts To Be Made Known

As Uwe H. restated his own information on this matter dur-
ing a recent NEC meeting, Kostas K. had been engaged In con-
structing a network within the organization, as an integral part
of his wrecking-operation.

There are two general phases to this problem. One phase
covers the period from Kostas' return from Germany, up to the
beginning of his oven treachery. The second phase, of more imn
mediate practical concern, -dates from no longer than the sum-
mer of 1978. and it is strongly indicated that it dates from as ear-
ly as October or November 1977.

Throughout the earlier period, Kostas had to be caught up
short for his lapse into the KGB organizational methods (in
which he had been trained earlier). The hideous ego-stripping
orgy conducted at the 1973 local meeting at New York Universi-
ftt was only the discovered expression of the evil practices of
"psychological conditioning" in which Kostas and others had

Ibten engaged during the "Mop Up" security period. The OTS
school was another case of Kostas' resort to KGB methods of

fihempted "Korean brainwashing." The Chairman and NEC on
these and other occasions sharply corrected such abuses and

TWostas whenever this sort of evil practice was discovered.

.r Admittedly, serious injury" as done to the organization by
Kostas's use of such methods, and his effort to induce similar

1,ractices by others. This is one of the reasons the EEC has
always tended to function better as a deliberative body than the

(1REC. The poisonous effects of Kostas' KGB organizational
methods, too often echoed by others, promoted precisely the

'%rt of heteronomic ferment such methods are designed to effect
when used by the KGB proper.

It well known that for reasons not yet precisely determined,
*'bt probably bearing on the early 1974 Lower Saxony campaign
and the confrontation with the Club of Rome at Bucharest later

!-that year, that the Venetians and their underlings have a special
hatred against Helga. The case of Venetian terrorist-linked Tony
Rissotti is an early example of this. It usually makes no sense in
the immediate cases this is encountered, except from the stand.
point of the barking of the master's dog.

It is consistent with that that every phase of Kostas' known
willful efforts to wreck the organizaiior, since the summer of
1978 coincided and often even pivoted upon a campaign of
filthy rumors, and otherwise immoral degenerate's attacks
against Helga. For example, those persons deemed insufficiently
"cold" to Helga on the security staff %ere systematically vic-
timized on orders from Kostas. This degener-te wretch's venom
against Helga was merely the leading-edge of a corresponding
malicious falsehood-spreading agains the European organiza-
tion enerally.

What came out into the open when Kostas was confronted by
the Chairman in the midst of Kostas' efforts to wreck the Euro-
pean organization completely, early last October, had been con-
ducted through duplicity over a period of more than a year
preceding. This has now come out into the open through a

security meeting at ,&ch members of the staff-compared ex.
periences face to fa .ostas had given cause for summary ex.
pulsion by the time the 1980 election-campaign began. His
removal from the NEC would have been moved immediately by
the Chairman back during the Spring of 1974 if the whole truth
about the OTS operations had been fully disclosed by members
of the security staff ordered to conduct a KGB-style brain-
washing operation against the NEC and others at OTS.

Over the course of the period of his conscious treachery.
Kostas concentrated on attempting to destroy certin persons,
or at least to isolate and discredit them with aid of lies, while at
the same time constructing a network, predominantly of
women, in the legal, financial, and entities' staffs in New York
City. This was supplemented by a special operation of
manipulative lying and related measures against the Detroit
region.

This attempt to build a "KGB-network apparat" of women Is
an aspect of the process reflecting an infantile-oedipal side of
this personality, the same flaw which triggered paranoid.
schizophrenic mental degeneration under the increasing stress
which Kostas' treachery inflicted upon him. It has been subse-
quentl5 determined that Costas' degree of apparent illness last
early summer was highly exaggerated. The most alarming symp-
ton was not found to have any supporting basis in iness, and
was reported to have been voluntary-e.g., psycho-somatic.
Moreover, his degree of activity from his convalescence, in.
cluding rage-filled orders to endanger the Chairman's life and
his curring the newspaper mailings (and then blaming this on
Uwe H. afterwards), typify the evil scheming with which he was
actually occupied, and at a considetable level of acthity con-
sidering the reports put out concerning his reduced condition.

Some persons in the networks Kostas was building in legal,
security, finance, entities' management, and in a scattered way
around :he field, became witting "moles" in more or less wittdrna
service of the same agencies controlling the NAG group around
Eric Lerner controlled by the D.K. Ludwig interests, the New
York 7ime, and Roy Cohen's clients. Others, unable to face
the wall of psychological pain separating them from reconizing
the form of "Korean-style" brainwashing to which they had
been subjected, became foolish accomplices of the NAG opera-
tion, chiefly because they could not muster the moral strength to
face the simple truth which confronted them.

Although the foregoing is merely a smaall fraction of the whole
picture, it should prove helpful to members--espe-dally those
manipulated by Kostas' lies and related KGB organizational
methods-in becoming self-conscious of the evil experience
ihrough which we have recently lived, and becoming self-
eonscious, getting on top of the problem, they will more readily
free themselves from the psychological wounds inflicted by this
eil combination of wreking and KGB-network building.

The ultimate points of control of this problem the members
aiready know. It is Tavistock, es. a!., inCluding the circles of
Noam Chomsky and Major Louis M. Bloomfield, who happen
to be interlocked in this and other matters. It is the same crowd
which rat. the "Bavaran" opera:ion during 1969-1970. It is the
same crovd , hih deployed , i:hael Vale and which created the
NAG group around Robert Dillon, Arthur Castle, Alice Weitz-
man, Lauren Goldner. and the operations involving the farnous
rental informer, Jose Torres of the well-known Puerto Rican
terro-i.t Torreses. It is the nest of Fabian horrors based in the
University of Chicago.



NCLC Internal Discussion isment

Paul Teitelbaum
February 1, 1981

Throughout the recent "discussion," making reference to
those few courageous and dignified statements made by in.
dividuals unable to swallow the excrement dished out for them
and greedily devoured by the overwhelming majority or the rest
of the organization, the letter of resignation submitted by Eric
Nelson deserves particular attention. The reason for this is that
Eric conr y locates the most significant problem in a way
which has not otherwise been explicitly stated.

Specifically, Eric does nor address himself to LaRouche. The
question he asks is whether the NEC, and, by extension, the
membership at large, you, would "rind the courage to deal with
the LaRouche problem." That's the right question.

Let's state some facts. Most of us joined the organization for
good reasons. Long before we enshrined the word "reason" as a
jafgon term with a capital "R". we understood the purpose of
the organization as being the means to allow for the existence of
a human race which would deliberately and deliberatively deter-
mine its own destiny based on the scientific understanding of its
own self interest. And that this conception included the highest

,r' notions of an, integrity, and intellectual achievement of which
men and women are capable. And most of us put our money
where our mouth is. For the last six years, eight years, ten years,
and so on.

During the course of putting our money where our mouth is,
some of us learned that the test of adulthood, the test of per-
sonal strenLnh, is the ability to deal with the painful truth, the

. ability to find that part of you which forces you to do what you
should do, as opposed to what you want to do. We've frequent-
ly heard, and spoken, the word "ruthlessness." Right now, Lyn
is not playing with a full deck. It's really very obvious. Can you

r'" face it?

Back when this thing started, how many of you heard David
Goldman accuse Gus of being an embezzler during a National

, Office briefing? Two weeks or so later, how many of you heard
Lyn say that, not only was it untrue that Gus was an embezzler,

? but furthermore, Goldman could not have said it, and anyone
who claimed that the statement had been made was a liar! When
Mary said that she was there when Goldman made that par-
ticular statement and had confidence in the ability of her ears to
hear and her mind to remember, Lyn switched gears, changed
the subject, and told us that money diverted into Computron
was not really the issue, that Gus had single-handedly destroyed
the entire national organization, that Andy cold own five per.
cent of a computer selling for S 14,000 and make S7,000 per unit,
that Lyn invented the software business in general and on-line
validation in parnicular, and much more. How many times did
the same thing happen during the course of this one mneeting?
Do you think that Goldman developed the "!mbezJer" for.
mulatic. hirns! % Where the hell do you thini, he go- it?

Then there's the famous one and one half million Je'vs. Read
the goddamned article. New Solidarity, August 22, 1918; I'll be
glad to furnish copies. There's nothing in thereabout Schacht or
Speer or the useless eaters policy versus another policy. It simp-
ly. baldly,. states that the Nazis on'y killed on;: and a half million
Jews. Furthermorc, y ou, as a loyal member, are ordered to con.
sider me. and .rear me. as a cons-ious agent of Roy Cohn mereiy
for pointing this out. Dcesn't that bother you? It's not such a
big deal for a person to retract an irresponsible statement. Con-
sider the enormity of Lyn being unable to do even to do even
this.

This past w the issuance of Andy's nnd Lyn's joint
statement. Ly !us that we are not to apply any type of per.
jorative interpretation into his statements. Isn't that a little too
much? But I've actually seen people say to my race that "thief
doesn't really mean thief, liar really doesn't mean liar." Nor are
the phrases "immoral chiseller" and "fast talking two.bit
salesman" perjorative. How can any of you repeat this sort of
double talk without feeling very sick?

And there's so much more. As you well know. When has the
enemy ever been handed so many weapons to use against us as
he has through Lyn's memos over the last two months? Massive
divergence of funds from the campaign into a private business?
Among other things. Isn't that just a little more illegal than any
number of scandals that have destroyed political careers and
movements in recent memory? If it were true, and it's not, how
much would the enemy pay to be able to prove it? Lyn has
been telling us for years about how much money the enemy has
invested to that end. Now he seems to be determined to provide
them with a return on their investment. This is sheer insanity.

I've talked to several people who've said that the question of
particular facts and so on and so forth is not the question. The
question, they say, must be posed politically. If there was a
consistent pattern of mismanagement and bad decisions which
reflected a systematic flaw in the thinking or the decision
makers, then this must be rooted out.

Well, that's fine. I beieve that serious mistakes have been
made and that mismanagement has occurred. But the above
cited people are wrong. The lies are the point. The character
assassinations are the point. And most importantly, your
hysterical refusal to see what the evidence adds up to is the
point. How will you act if someone puts a sun to your head
and demands that you join the pogrom? Do you think that you
will have integrity when you can't find your courage now? You
laugh at Nick's description of the Greek peasant with the high
IQ. Will you behave like the peasant's peasant father who was
not a member of any humanist organization but took a gun
and fled to the mountains? Will you act like the woman who
ran dynamite to the resistance, or will you act like the man
who accuses that same womaif of being an agent of the KGB
while he rewrites his autobiography to hide the fact that he
was in a Conscientious Objector Camp while she was fighting
the Nazis?

Look at your leaders. What a disgusting spectacle. Nick.
Disgusting. Nancy, not surprising to me, but still disgusting.
Uwe, watching Bruno burn while he kisses the pope's ring -if
we compare Gus' mother with Galileo on a moral scale, where
do we put Uwe? One must point out that Galileo, at least, was
in peril of his life. Paul Goldstein, Jeff and Michele Steinberg,
people who maintain their silence while Gus is accused of strip-
ping Lyn's securi;y and failing to counterpunch against Roy
Cohn. what a bunch of swine. And the rest. At the same time,
since we are all entitled to play by the same rules, let me take
the opportunity to assure you that the abose statements are for
informadional purposes only and are not to be misinterpreted
as being perjoraztit against individuals.

Last Saturd:v. scrneon, who should know better told me that
he ,ne, Gus .a insane bcaune Gus madr ta statement to the
lffe- i that th, organization was, at this moment, fascist. He
wert on to sas that Gus uas not, in fact, insane at the point that
L). insistently and repeatedly denounced Gus as such to the
membership, and tnat it was Lyn's %ery activity which drove
Gus insane! Th,: astonishing conclusion ,hich he reached from
this is that, w4hen considenng Gui. a particular statement
reported to him b. a third party was sufficient for him to con-
clude that Gus had gone oner the deep end. When considering



Lyn, who has just been charged with falsely accusing his closest
collaborator of ten years of insanity and thereby causing this to
occur, one discards all such vulgar predicates. One defends
Lyn's most recent statements with no reference to the way in
which these statements contradict Lyn's previous statements.
One's duty is to ignore all of the evidence which points to Lyn's
unbalanced state 9f mind, despite the fact that many, many peo-
ple know that the evidence I've alluded to is merely the tip of the
iceberg.

One last comment. Some time ago, Lyn returned from an ex.
tended stay in Europe and pve a public presentaion in New
York. Some of our German members were present. At the end
of the speech, the claque initiated the chant of "Lab' Rouche,
Lab' Rouche, Lah' Rouche, Lab' Rouche..." My reaction at
this and all subsequent occasions is difficult to describe. Suffice
it to say that one's hair really does stand up on one's neck.
We're all guilty of a disservice to the human race, and to Lyn in
particular, for playing "hear no evil, see no evil speak no evil"
with this. We all bear responsibility for Lyn's slide into
megalomania.

In summation: I demand that Lyndon LaRouche be suspend.
ed from all policy and decision making functions in the
ognization. for his own good and for the good of the human

•. I demand that our otherwise gifted people rind the
vertebrae that they have misplaced. I realize too well that the
%tely fate of this document is to be confiscated by our zealous
;kcurity officers while the few copies that slip through provoke
some contemptuous giggling in the National Office. as was the
4ize of the eloquent statement written by Gus. If you act in this
fashion, if you betray this trust, then the characterization of the
Organization as fascist will become irrevocable, with all that you
know that this -nplies.

Postscript . February 11, 1981

r nfter having decided to postpone publication of this docu-
ment, today's Internal Memo calling for the institution of the
t w Inquisition has made the question or whether or not I
choose to resign a moot point. It should be obvious that this
f.terical piece, which follows logically from the earlier pieces

.. which variously insult and threaten the field organization,
reflcicts Lyn's realization that many members are not swallowing
these enormities but are instead silently and sullenly going
through their day to day mqions.

Three evenings ago I had a discussion with a long-time friend
and colleague of mine who, like many of you, has kept his
mouth shut during the current period. This person told me, as I
had so often in the past told myself, that the briefing and Lyn's
contributions in particular are often looney, and that it is
necessary to tune out the discordant notes in order to appreciate
the harmony of the music. This same person had attended a
public briering given by the NEC the night before during which
Uwe Friewcke had told us the one about "What's the difference
between Kostas and Judas? - Judas didn't spend the money."
When asked how he felt about this the fellow admitted that "it
turned my stomach." So why didn't he say
anything? Why didn't he protest? Well, "the aversive climate in
the organization makes it impossible for me to speak up." Un-
tr. of course. I and others have not found it "impossible" to
repeatedly publicly and privately confront Lyn on his lies. What
this person really meant to say is, "the aversive climate in the
organization makes it impossible for me to speak up without
sacrificing the warm feelings and sentimental regards of the
frothing dogs and cringing jackals who presently comprise the
leadership of the ICLC." When asked what he thought might
happen if a hundred people like him suddenly found the courage
to speak up, be replied that this would destroy the organizatlon!
Isn't that unbelievable? The organization can only survive based
on a conspiracy to maintain immoral silence by all members
who have even a moderate sense of decency? And by default, to
leave everything we have fought for in the hands of the variously
wild-eyed, wide-eyed, and shifty-eyed people who have commit-
ted themselves to the cult of LaRouche's infallibity? For those
of you whose "stomachs turn," you'd better realize that a
massive public outpouring of protests and/or resignations is the
last chance that you'll have to even try to deUver a shock to br-
ing the organization to its senses.

I hereby formally resign my membership in the National
Caucus of Labor Committees and disassociate myself from all
organizations under the control or influence of Lyndon
LaRouche..



Open Letter to the NCLC Noership

February 14, 19S1

I am writing this letter to the NCLC membership in response
to the actions of my friends, some of whom have resigned,
some who have resolved to go through fire and water with
LaRouche, and some who have resigned themselves to remain
with the LC, at least until the next affront to their consciences.

The flurry of memos from LaRouche since mid-December,
the subsequent letters of resignation and the consequent
"security" memoranda issued in reply to the resignations,
have raised questions somewhat larger than the specific
charles and slanders raised at various members.

Theoretically, the cadre participates in the selection of the
organization's leadership - i.e., those political and ad-
ministrative executives who are, hopefully, most qualified to
initiate and develop the new strategies required as the
organization achieves - or fails to achieve - its goals. In prac-
tical terms, the selection of leadership necessarily involves
trust. It is not faith (the belief in someone or something ir-
respective of or despite knowledge) but trust - rational belief
based in knowledge - which is the basis of the cadre's implicit
or explicit mandate to political and intellectual leadership.

Developments following the elaboration of the "elites"
' organizing perspective have placed a heavy burden on the

membership's trust in its leadership, and necessarily so: the
membership is often necessarily distanced from certain
negotiations and decisions made on its behalf.

it is in this context that the membership should review the
r, present situation. Whether or not initiated by LaRouche, and

whether or not known to LaRouche, primitive accumulation
against the membership and infrastructure was carried out
over a protracted period. Members most directly affected

e-" worked in intolerable conditions, and continued to do so
because of the political and "objective" portrayal of the situa-
tion.

One would expect of a responsible leader a careful evalua-
€ tion of the scope and detaiis of the situation once learned of,

and the written dissemination of only that information suffi-
cient to."get back on the track." Instead, LaRouche, upon
learning of the economic holocaust ostensibly for the first
time, launched a cynical campaign to "blow the scandal,"
placing the organization and a significant number of members
in political and legal jeopardy. The sheer amount of crap plac-
ed in writing - including the "moral opinion of the majority"
posturing -reflects a complete abandonment of prudence, and
a de facto breach of trust as Chairman.

Further, Lche pursued a policy of capricious
brinksmanship'Tinst certain leaders in the entities, further
lowering productivity and making even more precarious the
survival of the entire collection of entities. (Has the member.
ship considered the practical repurcussions of a failure of one
of these entities? We can only assume that Mr. LaRouche
knew of these practical considerations, which makes the
"politics" of his tactics untenable).

To what end was all this grandstanding aimed? First,
LaRouche had to force Andy and Gus to reply to his charges,
sincc the membership would - on the whole . agree with
LaRouche's charges with few reservations once either or both
rose to "defend themselves against Lyn." LaRouche may also
have been counting on their reluctance to defend themselves
with facts which would damage both the Chairman and the en.

* tire organization: this would be the mark of someone who has
placed himself "beyond." The fact that hysteria-induced at-
tacks on Gus escalated to the'point of practically threatening
his life, and that then and only then did Gus say anything
publicly, should give the membership some food for thought
in an otherwise-starved period.

The second, and ultimate aim of the campaign involved
playing down the NEC as helpless - given Gus and the cir.
cumstances - and thus to remind us all that, lest we forget,
there is not only one Lyn, but only one truly competent
leader-period. By giving the NEC an 'out' for the recent past.
and by announcing "trials and purges" of anyone who doubts
that Gus poisoned Alexander the Great, LaRouche his one.
upped George Orwell in showin, how to close ranks at the top
to carry on as usual.

Each member must examine the current political situation,
the present political direction of the organization, the
"ecumenical" nature of certain Sunbelt ventures formed
renfnY,- and the psychological clim'ate emerging in the
organizao.

The handling of "security" is an efficient "crucial experi-
ment" in assessing LaRouche's motives. If the current "scan-
dal"-based hysteria is later used to discourage political and
strategic discussion within the membership, how will proper
intelligence (for example) ever be gathered, let alone acted on?

If the mcmbership has lost the right to question or recall an
executive, on what basis does the organization operate? What
kind of humanism can be cited to support the present situation
(no Borgias need apply)?

If the criteria for continued membership ceases to be trust
(and how can the knowledge required for trust be obtained
without free discussion?) and becomesferaly, what will emerge
that is distinguishable from Scientology or the Sicilian family
business?

D. Phillips
(signed)



J ~ 7)

L,NENN
L€

VOL. 11 NO. 49
MANHATTAN'S NUMBER ONE COMMUNITY NEWSPAPER * WE CARE ABOUT YOU

APRIL 12, I1 IUm APRIL 18. 1911

i e.- ,

Jews quit LaRouche cult
- 0 "* : 0 pS3

Nursing. home fined.
' "$79M 0 0 0 6. 0 00 0Pe

":Bd.8 Subcommittee rates,'
*Ruppert proposals.. p. 4
Summercimps... 1
New home for Asia'
-House p. 16
Our Town entertainment

• -. starts onp; 8
Community Happenings

O s . .. . . . p. 19

Clean up E. 53rd St. prostitutes.
Charges against bar
An investigation of malc prostitution in the East 53rd Street undercqveroff'cs from the Public Morals Division

area has led to a number of arrests and may lead to the closure patrol the area a minimum fwic a week -
of establishments catering to prostitutes and their clientele. Approximately 70 males have been arrested f6rproshltution

The 17th Precinae the Pashllc k4wrale flivioiin wf" the New n, S2rd Street and Sth Street &weween Second- and Third..

.*.-. .
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Anti-Semitic 'ashtray joke' and denial of Holocaust cited
By DENNIS KING

After years of blind loyalty to the anti-Semitic politics of
the National Caucus of Labor Committees (NCLC), Jewish
cult-followers of NCLC chairman Lyndon LaRouche are
beginning to see the-light.

Recent discussion documents and letters of resignation by
several Jewish members (Jews comprise about 20 percent of
the organization) reveal a deep anger over LaRouche's bigotry
and his authoritarian methods of leade(ship.

The authors of these documents have not yet broken fully
with the LaRouche world view. They continue to call
themselves "humanists" (in the LaRouchian sense), and they
still regard the outside world as "the enemy."

Nevertheless, their documents are a strong critique of the
tactics and goals of LaRouche, who launched NCLC as a far-
left organization in 1967 and gradually led it to the opposite
end of the political spectrum, where it linked up with
traditional anti-Semitic, neo-Nazi and Klan fanatics.

The current unrest inside NCLC has its origins in a dispute
over money between LaRouche and two of his top aides,
Konstandinos Kalimtgis and Andreas Typaldos.

As described in last week's Our Town, Kalimtgis and
Typaldos wanted to use NCLC funds to prop up an ailing
party business front, Computron Technologies Corporation,

of which Typaldos was the president, Kalimtgis the "foun-,
der," and Kalimtgis' wife the office manager,

LaRouche disagreed with the salvage scheme, and several
clashes took place, resulting in the suspension of Kalimtgis
from his longtime post as NCLC chief of staff. " •

Informed sources say that about 20 Jewish and non-Jewish
NCLC members came forward to support Kalimtgis and.-,-
Typaldos after LaRouche produced a series of memos ac-
cusing the Greeks-of financial dishonesty And ideological
laxness.

The anti-Semitism issue surfaced in mid-January when
NCLC put out a news release, "LaRouche Reaffirms. '1.5
Millions' Analysis," which underscored and refined a
previous well-known LaRouche statement that only 1.5
million Je*s had been killed by the Nazis in World War Two.
The earlier statement had been contained in an NCLC article
similar to the propaganda' of the Lilerty Lobby, a far-right
organization ledby LaRouche ally Willis Carto. (The Liberty
Lobby believes the Holocaust is a "myth" concocted by.
Zionists to gain world sympathy.)

LaRouche's latest version of the 1.5 million thesis was
relatively mild compared to many of his previous statements
on the Jewish question, but it came at a critical moment for
members of the pro-Kalimtgis faction and apparently was the

* continuedon page 14

DeWitt fined $7,000
Bi DARCY FEINGOLD

At an administrative hearing of the New York State Dept.
of Health on Apr. 1, the DeWitt Nursing Home, located on
East 79th Street between Second and Third Avenues, agreed
to pay a $7,000 fine for its violations of the Public Health
Law and the State Hospital Code. In return, the State has
granted the Home a provider allowing it to operate for
another year.

Both conditions are provisions of an algreemetnt between the
State and DeWitt in response to the Statement of Charges and
Notice of Hearing that was issued to Dr. A. Lee Lichtman, the
Home's owner, operator and administrator, early this year

Health Dept., there are no laws governing constant Code
violators. Health Dept. attorney Shearer corroborated this
fact and added, "For instance, in this case under the law we
had to limit our investigation to only the 53."

In the case of DeWitt, several of the 53 violations are not
new situations. In a survey done in October, 1979, several
instances of-poor drug administration were found as well as
inadequate storage of food and occasional patient neglect. At
that time, plans of correction were made by Lichtman for all
deficiencies and declared acceptable pending investigation.
One year and two montlhe lat . sne of thes conditions.wme-
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final straw for some..
Two of the dissidents, Donald and Alice Roth, immediately :dashed off a letter announcing their resignation from NCLC:
"The memos of Lyndon H. LaRouche," they wrote, "are a

- hideous, .moral abomination ... It was bad enough that
LaRouche should echo the words of a known Nazi sym-pathizer, Willis Carto, cynically dismissing the true horror of
the Nazi holocaust with the argument that 'only' one and ahalf million Jews died, Much, much worse is the fact that

' LaRouche was too small a person to admit his mistake and
retract that damaging statement, but instead sought to wallow
in its reaffirmation. That reaffirmation was the sign of a mind
which has become dangerously ill..." -

The Roths followed.up with a more detailed letter analyzing
the relationship between bigotry and brainwashing in NCLC,.
The letter cited, asi a prime case, how NCLC members are

subjected to sick 'Jewish' and other 'ethnic jokes'."
(Example given: "How many Jews can you fit into aVolkswagen?" "One hundred. Four on the seats and ninety-
six in the ashtray.")
.According to the Roths, LaRouche's use of such jokes "has

been an important tool for psychological manipulation of the'
membership." The jokes, the Roths charged, help to generate

t self-hate among Jewish party members, as part of a processby which members are psychologically "bludgeoned" into
rejecting their parents and their previous values. -

The entire process had resulted in a ."moral
anaesthetization," the Roths recalled, so that NCLC mem-
hers became "capable of taking political actions which
violated their most basic sense of morality.'

The resignation of the, Roths from NCLC was followed by
that of Computron executive Paul Teitelbaum (among

:.others).. Ten days before resigning, Teitulbaum wrote an,"NCLC Internal Discussion Document" which'gives a vivid
picture of the totalitarian atmosphere inside the party."-_"Some time ago," Teitelbaum recalled, "(LaRouche)

0 - returned from an extended stay in Europe and gave a public
presentation in New York. Some of our German members
were present. At the end of the speech, the claque initiated theT chant of 'Lah'Rouche, Lah'Rouche, Lah'Rouche, -
Lah'Rouche ... ' My reaction at this and all subsequent /
occasions is difficult to describe. Suffice it to say that one's
hair really does stand up on one's neck.

Teitelbaum concluded with a demand that LaRouche "be
suspended from all policy and decision making functions in (the organization, for his own good and for the good of the
human race." If the NCLC membership should fail to im- :.plement this demand, Teitelbaum said, "then the charac- cterization of the organization as fascist will 'become v
irrevocable, with all that you know that this implies." sThe forthright statements of the above *and- other
dissidents contrasted sharply with the vacillating tactics of the pnominal leaders of the dissidents, Kalimtgis and Typaldos. Tlces' Sources close to Computron say the two Greeks urged their oTV supporters not to go public against LaRouche, because itM. might upset attempts at a reconciliation and also jeopardize sz

rter the Chapter I I reorganization of Computron. S
in- In addition, NCLC documents show clearly that Kalimgtis cc

and Typaidos have not really broken with NCLC's political se

placate LaRouche. -. -

.'For instance.-Kalimtgim said in a letter-to LaRouch (JanA
26): "I wish to reassure you and others that I-would never
degrade myself by allowing myself to become the instrumnt"z',.
"of enemy efforts to demoralize or destroy the M'isibeishiO ilf"
.the organization which I spent so many years in building.,vlikA
"-Kalimtgis then praised the NCLC'chairman's Vieu ,iheoretical achievements, saying: "These accomplishments ...,..-are hot subject to opinion or to rejection on myOart due to
ephemeral disagreements on other matters. hf, ,'herefoW :
others. be they iisguidedimdivjdualsoriagentsd,!ioge t6'
'rally around' my'person, I hope that you will spreme !he74,
humiliation of ascribing to me the responsibility or such ad'. .
..ccurence.". - ~ -Computron chief Typaldos was even more conciliatory,

LaRouche, in spite of the abuse LaRouche had heaped upon ..2' -
him. In late January, Typaldos and LaRouche both signed t
"Memorandum of Agreement" which stated 'that Typaldos,'
"deplores the use of misguided defenses of his character and
his actions to fashion attacks against the organization ," -

[NCLCI that he supports and continues to belong to.". "'
' Informed sources say that, two months later, Kaimtgis and -,

Typaldos continue to avoid attacking LaRouche. And the
other dissidents continue to honor the wishes Af the two
Greeks by not going public (outside NCLC circles) with their
important revelations about the inner life of the LaRouche ",
cult... - ,

EAST 53RD ST. ....p).
forprostitution on the-premises of an establishment have been
made, the Public Morals Division can then bring civil actioni '7against the establishment. ,. .: .2 r " ... - "
. in the first part of February;- two arrests-were made'in-
Cowboys and Cowgirls, a bar at 244 E. 53rd St. The bar.was
then closed for several days, and after alterations, reopened.'
"under a new name, The East- Five Thre. The baiis siili ' 'W;
catering to male prostitutes,'Officer McGregor said.4. :

Civil action charges against Cowboys and CowgirlJswill b:11 .
heard-in court in two weeks. If the judge findisufficint ,evidcsce, he-then can decide to close the establishmni Or t'.
let it remain open under restrictions. In addition, if.illegal -

action is proven- the New York State Lquor Authority' can
revoke the liquor license. Dallas, a bar across tliestret from r
The East Five Three, is also under investigation., 'y:-'-*.
. "The area has been cleaned up," said McGregor, "but

(prostitutes) just move to other areas." When the extra polh k'eofficers are removed, they will come back, he added. -A,. K:-.'
Arrest is not a deterrent because of the inefficiency of thecriminal justice system, according to Sgt. Shields. A.13.year

old male prostitute he arrested was released without bail and,
went to Massachusetts before his trial took place,.Shields..
said.- 

.
"Although the conviction rate is extremely-high"for.

prostitution," Shields explained, "the court letsthem go.
'hey plead guilty and get a sentence of time served. They're,
ut there the next night.'" .. ... . ..But the ultimate responsibility belongs to the public, he
tid. "If we could do away with (prostitution). we would,"
hields continued. "We have put a dent in it. but we haven't
-ontrolled it to the extent we want. Lots of people want the
ervices of male prostitutes."
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Public speaks on Ruppert plans
I
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uoncems are various; Bd, 8 eliminates one of four plans for elderly
By PAUL KELLOGG

Last Thursday night, at a public hearing held at P.S. 198concerning the development of the largest remaining site ofthe Ruppert Urban Renewal Area, a profusion of speakersfrom various community groups propounded their ideas Iregarding the future of the site. I--Community Board 8, which called the hearing to determinegeneral community feeling, is presently reviewing plans
recently submitted by private developers through HPD (the
City's Department of Housing Preservation and- Develop-
ment).

These plans include eight proposals for housing on site 4B.
IG~A*,~iI ,t....- ql l..l ---w1 h elb I'l ... .. ..... . oql.. .

of site 48; and the NY Ci
whose proposal for site
(Tishman Construction C
Assoc.) as the C.1. MortgaPostal

ity Foundation for Senior Citizens, By far the most clear-cut public relations campaign of the4C would use the same contractor evening was waged by C.I. Mortgage and Tishman Realty and;orp.) and architect (Davis Brody & Construction. A number of speakers pushed the plan. par-ge proposal for site 4B. condnuedonpoge5

site battles gon.,
q ~ *~BY ROGER W. GILROY

Alleging ollusion and misuse of federal fUnds, aboutahundred demonstrators last Thursday called for an in.5 vestigation into the impending sale of the Mdurray lill Post

IiA0:
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Congressman Bill Green, calling on theActing Comptroller
General of the United States to investigate the sale, members
of the Murray Hill Post Office Site Tenants Association urged
that the sale be held up pending an investigation.

The site, bounded by Lexington and Third Avenues and
31st and 32 nd Streets, has been an arena in which the various
forces and influences affecting land use In New York City
have jousted since 1963 to achieve their respective goals. A
winner may finally be emerging from thel8 year old struggle.
* On Feb. 23, the United States Postal Service accepted a bid
on the property of $17,111,000 from the Mastic Development
Corporation.

The Postal Service had acquired dtle to the block in 1963
thr6ugh eminent domain. Its intention was to build a larger'
facility on the site. The prosram wasnever carried out. This
was due, at first, to political Intervndon on behalf of the
tenants by then Congressman Ed Koch and others. Eligible
tenants were eventually covered by the Uniform Relocation
and Assistance Real Property Act of 1970. The Postal Service... '- •, '+ '/. :. w~inuw onpageM1
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BankruptCy petition isby Computron
Software firm's problemsrspark political
extremist Infighting DN VNG

Computron Technologies corporation, a multimlllion dollar computer software firmlinked for many years to the ultrarighdst National Caus of Labor Committees (NCLC),has filed for reorganization under the Chaput I I provisions of the Bankruptcy Act.In a debtor's petition filed on March 3 in the United States Disuicl Court for the SouthernDistrict of New York, Computron lists assets of $2,139,000 and labilities of $2,955,000. Thepetition seeks protection from creditors while the Manha nbn aed corporation, which alsooperates in Europe and the Persian Gulf, reorganizes Its affairs under court supeson.Computron rose to prominence among New York systems houses in the IatV 1970 is aresult of its cooperation with Wang Laboratories,a rapidly expanding computer hardwarefirm which does high security work for the U.S. intellgence community, the State Depart-ment and leading defense contractors.. . coti ned oap.e 12
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'es and prayers for a rapid recovery
'cretary James Brady, Police Officer
Agent 7rm McCarthy.

y

~tI~
ii

5, 1 1 9 1

I



. . . .~~~~~~~ , , 0 ," • .. ." " .. . u u h a v e r e j e c t e d eI a4 0.. . , U 1 14 1 I tI c o n l i n u e d f ~ p t Io.u, A uw , has obtained a detai . .j pr - 4b frm l t . 1 c&opriate - . , I .. . .u dfo gelcrsi va .n rd-,, I~~ a deled Picture of Computron ', f: .. ,,u -w i n w thW e ud, Ia* . Pm e ted -e e .s a;,, .was tlPai .l "Y id n u,; n .J . /_
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According to the documents, o uffered heavy' Internal Discussion Document. & top officer ma il coste r th ntructli n Made the Site -  o ad
sales losses in late 1979 and early 1980 as a result of the Our,' c pli *-' 

-yeat i e wasa~ pu o temake orsae
Town and New York Times' articles. This problem wa *..' W e a h n m vrbe a d dso Many wep earating sit of t contucio mae the sa e m patc a

aggravated, the documents sa . by an attempt of Comurn use aga.n.. u he .has through Lyns memosover thelast. The Mastic Development C. has u May 23 to cl s

a xliilS I xpoinono 'y .  
4...... ,us agnst usasive (ias throug Lyn' memo .... . the l .a..s.t-,,.rp m ut O ,,

oresdentAndyTypdobaedb 
, c f safd m Massive divergence of funds from the campaign the sale. Last minute e iPt

Costas Kalimtgis, to expand into nonsoftware products and he means 
Ste Tenants Ass'n maPnyet bar the completion of the sale.

oacltine ... .. . .. a ncial .... La o ' .......... ... dential campaign-ecl into ' Site Tenant As m e o,,,ll. _ .. . . .

overseas ventures without obtaining. adequate nL a private business?. Among other things. Isn't that just a little It isthe contention of the enants Associaion tha .

backing. -moe 
ilegal than any number of scandajs ve destroyed sion and fraud were involved ithe soiaton hftbis an .th

arguea~~ ~~ ~ ,, more epatfr" - ' " otillal ha n any nu scndl ... _...uvuslyG'_ -" ' noeI nth solicitiltlon of bids a,,,, am.

When the cash-flow crunch came, forimtgis and TypaldOi politicareeL, and movements in reet Marf 
lbteSPosta ice. Fhey&1m d.us tat

argued within the party for an all-out effort to save Corm- The writer hastily added that no dire nc of campaign fed r swe used at the fensta the tx and

putron. (The two had founded the firm in 1973, and over the' funds had actually taken place. Yet previoupstatements by that the sal Involved considerable loss of .he tax-

years had added to their staff dozens of highly educated LaRouche had been quite explicit about "massive" payments per and the Postal Service have denied

NCLC members who were willing to work for wages sub- from NCLC to 4tomputron (if not from the official LaRouche any wrongdoing and have expressed a willingness 1,have

stantially below industry standards.) campaign committee to Computron) during a period whkich facts investigated. I P :- .
NCLC chairman Lyndon HI. LaRouche, Jr. was not en-,, overlapped with the campaign and with LaRouche's L tteMr 6 eosrto were tena nts. e mploy=e of

thusiastic about the proposed salvage operation. In h 
tenants, students and Parents affiliated with wo ' s h el

NCLs fnacia stuaio in198 ws .,,,- +:Is i eyes, penditure of over $$00,000 in Fed -er -l matcin,-g fuhs. site andte gar:.6 d enoereh t wo Scooyels
NCLC's financial situation in 1980 was quite different from "vrteps ots"L~ uh rt naJn 2 lctdo h 

aeacmu'

that in 1978 (when, he recalled ironically, Typldos m e the past mntRot" a he wrote n•a Ja.1 located o . r _ftn wtth e siterh sc ly

rComptrw..has.'surv"vedngarnon 

thesite . e mahed in front of ex

returned with a bag of gold from the Persian Gulf.") In the fiancial assistance from the Labor Committees, both direc i • .. gaeners who1have3a Eo3m.

intervening period, NCLC had strengthened its other aid and massive infusions of credit. This amounts to hundreds Th Stna ,"-and hel sin 'Tha red in Need A1 har'-_

rd.n aleifsin frdtTi aonsohnrd Thie Sale," and held sigs that red, -"We Need A Parkq4,_,,

businesses and fundraising operations to where party income of thousands of dollars of direct and indirect aid out of the "USPS Unfair To Taxpayers," "Invesitesays Dill Ge.-" -

was now well in excess of $100,000 per week. In other words, pocket of the organization, and has been the only significant and "Tenants Rights"., ...

LaRouche no longer needed Computron-at least, not enough source, directly and indirect, of assistance to cover massive A repr o tic Developmen Cor'
p n" -

to justify diverting major resources away from NCLC's Computron losses..." 
.dicated that the company planned to erect a i

politica mission.tiv 
of th"a'p e t4op; . ... .. ' ialed hatthe comany pla ned to reg as Of right"

political mission. 
LaRouche then stated in a Jan. 20 memo that "The total residential and commercial buildings on the site, which would

Several clashes took place between LaRouche and payments from the organization and its vendors to Corn- not require any exceptions from existing zoning regulations,. '

Kalimtgis over Computron and related issues during the fall putron over a twelve-month period from November 1979 " 
, 0,

or 1980. Finally, on Dec. 15, LaRouche issued a memoran- onward Was just under $I millions, most onservatively, of.dum suspending Kalimtgis, who had been his closest political which at least a half-million was unjustified. This involvesassociate for ten years, from executive duties in the party.In subsequent memos, LaRouche explained his action by
saying that Kalimtgis had instigated a party policy via which 
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Effective immediately. the New York City PoliceDepartment will not respond to those they call thechronic alarm abusers. That means after three falsealarms, the police will ignore any further alarms Sfrom your address. . unless the problem ispermanently solved.

In today's climate of crime, you must be protected. If 
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DATE:

TO:

FROM:

RE:

0 4 G

March 18, 1981

Federal Election Commission

Citizens for LaRouche

Appearance of Counsel

Please take notice that Citizens for LaRouche does
hereby designate James F. Schoener of the firm of
Miller, Canfield, Paddock and Stone as its attorney and
counsel for any and all matters, communications, notices,
subpoenas and service of process that your Commission
may have concerning our Committee.

The present address for Mr. Schoener is Suite 1240,
1015-15th Street, N.W., Washington, D.C. 20005, and his
telephone numbers are 789-8690 and 822-9333.

This notice of representation and appearance shall
continue until revoked in writing.

Citizens for LaRouche

By
Patricia Dolbeare,
Treasurer

81, :Olt L1V I
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DATE:

TO:

FROM:

RE:

March 18, 1981

Federal Election Commission

Citizens for LaRouche

Appearance of Counsel

Please take notice that Citizens for LaRouche does
hereby designate James F. Schoener of the firm of
Miller, Canfield, Paddock and Stone as its attorney and
counsel for any and all matters, communications, notices,
subpoenas and service of process that your Commission
may have concerning our Committee.

The present address for Mr. Schoener is Suite 1240,
1015-15th Street, N.W., Washington, D.C. 20005, and his
telephone numbers are 789-8690 and 822-9333.

This notice of representation and appearance shall
continue until revoked in writing.

Citizens for LaRouche

By9 j{ 4 it V5ct'A
Patricia Dolbeare,
Treasurer

8 :Div ., i2'1 I
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fFEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

EMORNDUM TO: CHARLES STEELE

FROM: MARJORIE 14. EM±ONS/MARGARET CHANEY
OFFICE OF THE SECRETARY TO THE COMMISSION

DATE : MARCH 6, 1981

SUBJECT: MUR 1186 - Interim Investigative Report #3,
dated 3-3-81; Received in OCS 3-5-81,
11:38

The above-named document was circulated to the

Coxmzission on a no-objection basis at 4:00, March 5, 1981.

There were no objections to the Interim Investigative

Report at the time of the deadline.



march 5 1981

HMOMIDU TO: Marjorie W. Roams
FROM Elissa T. Garr

BUBJBCT: MUR 1186

Please have the attached Interim invest Report
en distributed to the Comissicn. Thank you.



BEFORE THE FEDERAL ELECTION COMMISSI"IkMarch 3, 1981
81MAR5 411: 3

In the Matter of )
)

Citizens for LaRouche, ) MUR 1186
et'al.

INTERIM INVESTIGATIVE REPORT # 3

The Commission has found reason to believe that respondents

in this matter violated 26 U.S.C. S 9042(c). On January 13,

1981, the Commission authorized subpoenas for deposition to

eight individuals in furtherance of the investigation in this

matter. Seven of those depositions were scheduled to take

place the last week of February, with the eighth deposition to

be scheduled thereafter, depending on the information obtained

up until that point in the investigation. However, on February

20, 1981, Citizens for LaRouche ("CFL") filed a motion for con-

tempt against the Commission seeking to enjoin the taking of the

aforementioned depositions. Pursuant to a request from the
cr

court, these depositions were voluntarily delayed (and accordingly,

the investigation in this matter as well) pending the court's

hearing and determination on the CFL motion. When such a ruling

is obtained and depending on the content of that ruling, the

Office of General Counsel will either proceed with the investi-

gatory depositions as planned, or present a recommendation to

the Commission as to how to proceed in this matter, if necessary,

without the testimony of the witnesses in que

Date s
General Counsel



IIAND DELIVERED

James F. Schoener, Esquire
Jenkins, ljystrom & Sterlacci
2033 .1 Street, U.W.
Washington, D.C. 20036

RE: MUR 1186

Dear Mr. Schoener:

er The Commission is in receipt of your letter dated
February 13, 1981, wherein you propose that the Commission

f"* and Citizens for LaRouche enter into conciliation negotiations
Tr encompassing all matters relating to the 1979-1980 activities

of tIe Citizens for LaRouche, Inc. As you are aware, the
Coi- a=ission is not required to enter into any negotiations
directed towards reaching a conciliation agreement unless
and until it makes a finding of probable cause to believe.
See 11 C.F.R. S 111.18(d). The Commission has not made
any probable cause to believe findings with respect to any
natters concerning Citizens for LaRouche. Nonetheless, the
Corir.mission is interested in exploring the possiblity of
entering into conciliation negotiations with Citizens for
LalZouche. Mermbers of my staff are available to meet with
you at a miutually convenient time to discuss such a
possibility. iPowever, the Coiission is not willing to
withdraw the subpoenas issued to Sam and Antoinette Kahl,
Willian Jennings, Robert Musutansky, John [illows and
tnartin Siion as a condition to negotiate.

In your letter, you contend that the Commission dis-
obeyed the court's order in Gelman v. FEC, Civil Action
I~o. 80-2471 (D.U.C. 1980), by issuing the above-noted
subpoenas without first notifying Citizens for LaRouche
pursuant to 2 U.S.C. S 4 37j(a)(2) and ccrresponding
rekuiations. tie respectfully disagree. The afore-
rintioned subpoenas were issued in connection with
Cc,.tission LHUR 1186. Citizens for LaRouche was notified
ot the Culnrmission's investigaticn by letter dated



Letter to James F. Schoener
Page Two
MUR 1186

March 27, 1980, (attached) and received the General Counsel's
Legal and Factual Analysis which formed a basis for
the Commission's decision. The Commission is under
no obligation whatsoever to notify Citizens for LaRouche
of any witness it subpoenas in connection with MUR 1186.
Any additional notice to CFL is not required inasmuch
as CFL has no right to attend the depositions of witnesses
subpoenaed to testify in connection with MUR 1186. See
FEC v. Illinois Medical Political Action Committee,
No. 78C. 1138 (N.D. Ill. 1978). Judge Flannery has also
taken this position. See transcript pages 10 through 13
of PEC v. American Medical Political Action Committee,
Misc. No. M 78-0198 (D.D.C. 1978) (attached) See also
FEC v. CFL, Misc. #80-0203 (D.D.C. 1980). Thus, the
Commission has fully complied with Judge Flannery's
October, 1980, order by notifying Citizens for LaRouche

r," by letter dated March 27, 1980, of the investigation
pursuant to 2 U.S.C. S 437g(a)(2).

As of February 19, 1981, the Commission has not
received a letter of representation signed by the above
identified witnesses to this investigation that you are
to be counsel of record. Thus, the Commission is acting

-' on the assumption that you do not represent these Individuals.
If this assumption is wrong, please advise your clients to
notify the Commission in writing as soon as possible that

,-. you are to be attorney of record. Please telephone
Robert Bogin at 523-4000 to clarify whether you in fact
represent these witnesses. In addition, contact Mr. Bogin
for the purpose of scheduling a meeting to discuss negotiation
possibilities.

Sincerely,

Charles N. Steele
General Counsel

Enclosures
Letter dated March 27, 1980 to CFL
FEC v. AMPAC - transcript
F TFC v. I-MPAt

Prepared by Robert I. Bogin:ano 2/13/31
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FEDERAL ELECTION COMMISSION
- : w ,SM N TO NI. D.C. 20463

February 19, 1981

HAND DELIVERED

James F. Schoener, Esquire
Jenkins, Nystrom & Sterlacci
2033 M Street, N.W.
Washington, D.C. 20036

RE: MUR 1186

Dear Mr. Schoener:

The Commission is in receipt of your letter dated
February 13, 1981, wherein you propose that the Commission -"....-

and Citizens for LaRouche enter into conciliation negotiations .,
encompassing all matters relating to the 1979-1980 activities
of the Citizens for LaRouche, Inc. As*you are aware, the*
Commission is not required to enter into any negotiations P

directed towards reaching a conciliation agreement unless In.
and until it makes a finding of probable cause to believe.o
See 11 C.F.R. 5 111.18(d). The Commission has.not made-...
any probable cause to believe findings with respect to anyr.' "

. matters concerning Citizens for LaRouche. Nonetheless,.theCommission is interested in exploring the ossiblityof "
entering into conciliation negotiations with..Citizens.f6r
LaRouche. Members of my staff are available* to-meet with-
you at a mutually .convenient time to discuss such.a
possibility. However, the Commission is "not willing to
withdraw the subpoenas issued to Sam and Antoinette. Kahl"
William Jennings, Robert Musmansky, John Billows and.5 .
Martin Simon-as a condition .to negotiate.

• .. -. 6y 3 .. _

In your letter, you contend that 'theCo Siodi
obeyed the court's order in Gelman v. FEC,-Civil "Action.-."'
No..80-2471 (D.D.C. 1980), by issuing the above-noted.
subpoenas without first notifying Citizens for LaRouche NA
pursuant'to 2 U.S.C. S 437g(a)(2) and corresponding """ u

regulations. We-respectfully disagree. The afore-;--'t-4 .
mentioned subpoenas were issued in connection with:..
Commission MUR 1186. Citizens for LaRouche was notified
of the Commission's investigation by lt ated

- :"letter:~ 44 -
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Letter to James F. eho r , "
Page Two
MUR 1186

March 27, 1980, (attached) and received the General Counsel's
Legal and Factual Analysis which formed a basis for
the Commission's decision. The Commission is under
no obligation whatsoever to notify Citizens for LaRouche -
of any witness it subpoenas in connection with MUR 1186.
Any additionial notice to CFL. i3 not required inasmuch
as CFL has no right to attend the depositions of witnesses
subpoenaed to testify in connection with MUR 1186. See
F2C V. Illinois Medical Political Action Committee,
No. 78C. 1138 (N.D. I11. 1978). Judge Flannery has also
taken this position. See transcript pages 10 through 13
of FEC v. American Medical Political Action Committee,
Misc. No. M 78-0198 (D.D.C. 1978) (attached) See also
FEC v. CFL, Misc. #80-0203 (D.D.C. 1980). Thus, the
Commission has fully complied with Judge Flannery's-
October, 1980, order by notifying Citizens for LaRouche
by letter dated March 27, 1980, of the investigation
pursuant to 2 U.S.C. S 437g(a)(2). . .

As of February 19, 1981, the Commission has not" --
received a letter of representation signed by the above - 2
identified witnesses to this investigation that you are .
to be counsel of record. ThuI the Commission i-atin
on the assumption that you do not represent these individuals. as
If this assumption is wrong, please advise your clients to--
notify the Commission in writing as soon as possible that. ....- "
you are to be attorney of'record. Please telephone -- '7P_"_
Robert Bogin at 523-4000 to-clarify whether you in fact.* - o- - -

represent these witnesses..-.1n addition, contacE:Mr.-.Bdgn
for the purpose of scheduling a meeting to discuss.e.otat'in
possibilities '"- "

FE4 . ... -t
- "-: - General "cuse

1 6.1

- W I
...... .....

Enclosures -: . ... " -. : - .- ; _..:1...

*Letter dated March 27, 1980 to CFL.--- .-,-.FEC v. AMPAC -transcript '-.- " '- _--._-. .-
FEC V.o IMPAC - "-- l .-. --'- - ...- -- '- -
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FEDERAL ELECTION COMMISSION
WAS ,CTON. D.C. 20463

February 19, 1981

HAND DELIVERED

James F. Schoener, Esquire
Jenkins, Nystrom & Sterlacci
2033 M Street, N.W.
Washington, D.C. 20036

RE: MUR 1186

Dear Mr. Schoener:

The Commission is in re'ceipt of your letter dated
February 13, 1981, wherein you propose that the Commission
and Citizens for LaRoucbe enter into conciliation negotiations .-- "
encompassing all matters relating to the 1979-1980 activities'- *
of the Citizens for LaRouche, Inc. As you are aware, the ,....
Commission is not required to enter into any negotiations
directed towards reaching a conciliation agreement unless '
.and until it makes a finaing of probable cause to believe.- '
See 11 C.F.R. 5 11118(d). The Commission .- .
.any probable cause to believe findings with respect to'anyr0 .
matters concerning Citizens for LaRouche.. Nonetheless :..the
Commission is interested in exploring the-ppssiblity;,- f
entering into conciliation negotiations w ..Citizens.fcr. ,*"
LaRouche. Members of my staff. are availa le. tomeet 4th"
you at a mutually cdnvenient time to discuss :such.ji
possibility. However, the Commission ls "not willing.to.
withdraw the subpoenas issued to Sam and Antoinette. Kahl' O
William Jennings, Robert Musmansky, John Billows and.-.?
Martin Simon.as a condition -to negotiate- -771

oIn your letter, y6u contend that the Cion is .

obeyed the court's order in Gelman v. FEC, CivilAction
No. 80-2471 (D.D.C;. 1980), by .issuing the above-noted;.i
subpoenas without first notifying Citizens for LaRouch" -
pursuant'to 2 U.S.C. $ 437g(a)(2) and corresponding --0b.0
regulations. We. respectfully disagree. The afore-.-
mentioned subpoenas were issued in conne ction' with:.-. .
Commission MUR 1186. Citizens for LaRouche" was notifie

-of the Commission's investidation by 'letter dated' A &
L o-p. I
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-' Letter to James F. Schoener' "
"- Page Two

MUR 1186

March 27, 1980, (attached) and received the General Counsel's
Legal and Factual Analysis which formed a basis for
the Commission's decision. The Commission is under
no obligation whatsoever to notify Citizens for LaRouche -
of any witness it subpoenas in connection with MOR 1186.
Any additional notice to CFL is not required inasmuch
as CFL has no right to attend the depositions of witnesses
subpoenaed to testify in connection with MUR 1186. See
FEC v. Illinois Medical Political Action Committee,
No. 78C. 1138 (N.D. Ill. 1978). Judge Flannery has also
taken this position. See transcript pages 10 through 13
of FEC v. American Medical Political Action Committee,
Misc. No. M 78-0198 (D.D.C. 1978) (attached) See also
FEC v. CFL, Misc. #80-0203 (D.D.C. 1980). Thus, the
commission has fully complied with Judge Flannery's-
October, 1980, order by notifying Citizens for LaRouche

" by letter dated March 27, 1980, of the investigation
. pursuant to 2 U.S.C. S 437g(a).(2).

As of February 19, 1981, the Commission has not

received a letter of representation signed by the above-
identified witnesses to this investigation that you are --&i :-'.d
to be counsel of record. Thus, the Commission is acting -....-.-..
on the assumption that you do not represent these indiviauals,._
If this assumption is wrong, please advise your clients to
notify the Commission in writing as soon as possible that.

' you are to be attorney of-record. Please telephone ".-i .
. Robert Bogin at 523-4000 to-clarify whether you in fact:'--..

represent these witnesses. .1n addition, contact:MrBogn.
r- for the purpose of scheduling a meeting to discuss-"goteation

.- " "* - -
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Enclosures g-.-- - .7. ---
Letter dated March 27, 1980 to CFL - '--x --7n:
FEC v. AMPAC transcript 6..

FEC v. IMPAC
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LAW OPCS -  ,
JENKINS, NYSTROM & STERmACCI, P. C.

MERLE R. JENKINS
9  8033 M STREET, N.W. O

r 
COUNSEL

DENNIS H. NYSTROM 9NWSIGODC OS
MICHAEL A. STERLACCI# WASHINGTON..00. 2006'

JAMES F. SCHOENCENR
STEPHEN J. HITCHCOCK (202) 203-25OC
CHRIS M. PARFITT M9ICHIAN OVICR

GARY J. NYSTROM SOUT WEST TWLVE MILE ROAD

CHARLES M. LOWTHER SOUTHIELO, MICHIGAN 4076

MICHAEL A. MURPHY*& 
(313) 05-2620

JAMES M. SCHOENER February 13, 1981 "ADMITTEDO IN D.C.
GERARD P. PANARO*+
JANIS a. ODGENNARO &ADMITTED IN VA.

ROBERT J. DuLUCIA
°  +ADMITTED IN MO.

RICHARD A. PEARSON'
MICHAEL J. TAUSCHER

HAND DELIVERED

Charles Steele
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MURs 1186 and 1158, F.E.C.
audit, and all other 1979-
1980 Citizens for LaRouche,
Inc. activities

Dear Hr. Steele:

For well over a year and one-half, the F.E.C. has been
engaged in unending investigation of the campaign finances of
the Citizens for LaRouche, Inc. As you are well aware, it has
been our consistent position that the investigation has focused
on de minimis, technical violations. Even more important, it
has been conducted in blatant disregard of the due process
provisions of the Constitution, as well as the procedural safe-
guards and requirements of the Federal Election Campaign Act
and the Commission's own regulations.

After countless attempts to get the Commission to voluntarily
cease its illegal activities, the Citizens for LaRouche, Inc.
was forced to seek legal redress last October. We obtained an
injunction from Judge Flannery of the United States District
Court for the District of Columbia in the case of Felice M.
Gelman v. F.E.C., Civil Action No. 80-2471. That injunction
prohibited the F.E.C. from conducting any further investigation
of the C.F.L. Committee until the F.E.C. first complied with the
procedures set forth in S437g(a)(2) and 11 C.F.R. Part Ill.
This included giving notice to the C.F.L. before issuing subpoenas
to, or otherwise inquiring into contributions by, contributors and
fundraisers for the C.F.L. The F.E.C. did not appeal this order.
Consequently, we assumed that the F.E.C. would cease its illegal
activities and would conduct any further investigations in
accordance with the provisions of Judge Flannery's order.
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Our trust that the F.E.C. would abide Judge Flannery's order
has been misplaced: Behind our backs, with no notice to the
C.F.L. committee, and in flagrant disregard of Judge Flannery's
order, the F.E.C. has proceeded to issue subpoenas to the same
contributors and fundraisers who were involved in the investigation
that Judge Flannery had ordered halted. Specifically, the F.E.C.
has again issued subpoenas to Sam and Antoinette Kahl, William
Jennings, Robert Musmansky, and John Billows to appear in Portland,
Oregon on February 26, 1981. In addition, a subpoena has been
issued to a Mr. Martin Simon of Los Angeles for the following
day. Undoubtedly, there are other subpoenas that are presently
outstanding, but given the F.E.C.'s continuing failure to give
notice to the C.F.L. and its counsel, we have only learned of the
five (5) subpoenas that we itemize above.

C1 Of course, we could go into court at this stage and have the
subpoenas quashed, and possibly obtain a contempt order against the
F.E.C., and you and Mr. Bogin in particular. The grounds for this
relief were spelled out by Judge Flannery in his order:

"...the defendant Federal Election Commission, its
agents and employees, be and hereby are, permanently
enjoined, from conducting any investigation of,
including contacting by mail or telephone and
issuing subpoenas to, contributors to and volunteers
for Citizens for LaRouche, Inc., unless plaintiffs
are given prior notice of such investigatory actions,
including, but not limited to detailed description
of the factual allegations and staff report, as
required under 11 C.F.R. Part 111."

Neither, we as counsel, nor anyone at the C.F.L. has received
the notice that Judge Flannery's order mandates.

In consultation with our client, we are willing to postpone
another trip to court in a desire to conclude these matters. It
is simply hightime that this fruitless fishing expedition by the
F.E.C. come to an end. From what we have been able to discern,
the total amount of contributions that have been scrutinized in
all of these investigations and audits has never exceeded even
$1,000.00. Yet in dogged pursuit of this minimal amount, the
F.E.C. has easily expended ten thousand dollars ($10,000.00) and
is on the verge of spending thousands more by flying at least two
of its ace attorneys out to the West Coast to ask questions of the
harassed contributors. While it is unconscionable that the F.E.C.
would so recklessly consume and waste the public treasury on this
idiotic search, the real tragedy of this entire affair has been
the immense costs that the C.F.L. has been put through. C.F.L.
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has had to respond to each of these attacks by the F.E.C. and has
seen thousands of dollars of its contributors$ funds consumed in
legal and accounting costs and related expenses.

Let us call a halt to this farce! Accordingly, we propose
that the F.E.C. and the C.F.L. enter into conciliation negotiations,
pursuant to 2 U.S.c S437g(a) (4) (A) (i), immediately. As a first step,
the F.E.C. would withdraw the subpoenas that it has issued to the
five (5) persons listed above (as well as any other subpoenas
that may be outstanding and relating to the C.F.L. and its contributors
and fundraisers). In return, the C.F.L. will refrain from going
into court to obtain a contempt order against the F.E.C. from Judge
Flannery.

The conciliation negotiations, and eventual agreement, must
encompass all matters relating to the 1979-1980 activities of the

, Citizens for LaRouche, Inc. Anything less would do an injustice to
everyone. We must finally resolve the various allegations which
the F.E.C. has been raising. To try and do so on a piecemeal basis
would simply generate more of the unending litigation which is
consuming the resources of both the F.E.C. and the C.F.L. at a time
when both parties are facing pressures to cut costs.

Consequently, counsel for C.F.L. requests that, by the end of
business on Thursday, February 19, 1981, the F.E.C. inform the

u Committee, via the undersigned counsel, that it has withdrawn the
subpoenas discussed above, and is willing to enter into conciliation
negotiations. Otherwise, the F.E.C. can be assured that on Friday,
February 20, 1981, the C.F.L. will bring this matter before Judge
Flannery and request that the F.E.C. be held in contempt of court

: and that the appropriate civil sanctions be imposed. In addition,
the C.F.L. will take whatever further legal actions are necessary
to prevent the undeniably illegal depositions.

We eagerly await your response.

Very truly yours,

James F. Schoener

JFS:djb

cc: Chairman John McGarry
Commissioner Frank Reiche
Commissioner Joan Aikens
Commissioner Thomas Harris
Commissioner Robert 0. Tiernan
Commissioner Vernon Thomson
Mr. Robert Bogin



LAW OFFICES

JElIs. NrTRo oM * STzRLAC. P.C.
1033 N STREET. N.W.

WASHINGTON. 0. C. 20036

HUD DEL E

Charles Steele
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

0"d AND DELIVERED



LAW OFFICES
Umwm. Nr, mxou * SBULI, P.C.o 3053M M IREE. NLW.

WAHINSTO. D. . 30

IW D D2,LIVERED

Mr. Robert Bogin
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

HAND DELIVERED



ELECTC. C *S S -0 1

7 -~

,rii~W

o46 cei

The above-desc-ibed material a s :emoved from this
file pursuant to tte folloj4winc ex-mtion provided it the
reecom . of Inform- F'1ion Act, 5 $.S.C. Section. 552 (b):

(1) C"a"sfied:nform.atio,.

(2) I-_terna! rules and
bractices

) EZ:e. PtC by other

statute

(4) Trade secrets and
cOcmercial or
financial information

(6) Personal privacy.

(7) InvestigatoZ-

files :

8) Banking
in formation

(9) • Well onformation
(geographic or
geophysical)

(5) internal Docunents

-~ ~~S S ned ______

d ate

FEC 9-21-77

6(6~~A~frik
,~

0

-z



~' 31" tU

FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 2043

March 27, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Felice Merritt Gelman, Treasurer
Citizens for LaRouche
304 West 58th Street
New York, New York 10019

RE: MUR 1186

Dear Ms. Gelman:
This letter is to notify you that on March 27, 1980, the

Federal Election Commission found that there is reason to
believe you and Citizens for LaRouche ("Committee") have vio-
lated certain sections of Chapter 96 of Title 26 of the United
States Code. Specifically, the Commission found there is reason
to believe that you and the Committee have violated 26 U.S.C.
S 9042.

A report on the Commission's finding is attached for your
information. You may submit any factual or legal materials
which you believe are relevant to the Commission's analysis of

#7- this matter. Such response should be submitted within 10 days
of your receipt of this notification.

In the absence of any additional information which demon-
strate that no further action should be taken against you and/or
the Committee, the Commission may find probable cause to believe
that a violation has occurred, and proceed with formal concilia-
tion. Of course, this does not preclude the settlement of this
matter through informal conciliation prior to a finding of
probable cause to believe, if you and/or the Committee so desire.

If you and/or the Committe intend to be represented by
counsel in this matter, please advise the Commission by sending
a letter of representation stating the name, address and telephone
number of such counsel, and a statement authorizing such counsel
to receive any notifications and other communciations from the
Commission.



Letter to Ms. Felice Gelman
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MUR

rf you have any questions, plese contact Marsha Gentner,
the attorney assigned to this matter, at (202) 523-4057.

Sincerely,

ERT 0. TIERNAN
Chairman

Enclosure

Notification of Reason to Believe
Finding



FEDERAL ELECTION COMMISSION

NOTIFICATION OF REASON TO BELIEVE FINDING

MUR NO. 1186DATE 
STAFF MEMBER(S) & TEL.-NO.
Marsha GentnerCitizens for LaRouche 202-523-4057RESPONDENTS Felice Gelman

SOURCE OFMUR: I N T E R N A L L Y G E 19 E R A T E D

BACKGROUND

During the course of the auditors review of the threshold submission?for Citizens for LaRouche ("CommitteeO), information was given and docu-mentation was submitted which the Commission felt warranted further re-9 jew; and therefore positive confirmations of some contributions were.conducted. One such confirmation received states facts which directlyconflict with represen .tations made anid documents submitted by the Citizens.#or LaRouche through its treasurer, Felice Gelman, indicating a possibleviolation of 26 U.S.C. S 9042.

FACTUAL BASIS AND LEGAL ANALYSIS

26 U.S.C. $S9042(c)(1)(A) provides that it is unlawful for any person*nowingly and willfully to furnish any false, fictitious or fraudulentevidence or information to the Commission in connection with applications6r documentation to receive matching fund payments. That section alsotrovides that it is unlawful to knowingly and willfully furnish any mis-"representation of a material fact or falsify any evidence or information#plevant to a certification by the Commission pursuant to the PresidentialPrimary Matching Payment Account Act.
The auditors reviewed the Committee threshold submission and foundtwelve money orders, each of which listed a contributor name and Oregonaddress, which did not contain a signature and was not accompanied by awritten document containing the signature of the contributor. See11 C.F.R. S 9034 .2(a)(3). On Friday, December 7, 1979, Ms. Gelman wasinformed by the auditors of the necessity for signatures or supportingdocumentation in order for the Oregon money order contributions to bematchable. On Monday, December 10, 1979, the Committee through Ms. Gelman,submitted separate documents containing signatures for all twelve ofthose money orders from individuals from Oregon which were submitted toobtain eligibility and to be matched.
Meanwhile, the Commission on January 17, 1980, determined thatbecause of certain patterns of contributions noted in the Committeethreshold submissionOtive confirmation to verify these contri-butions should be sente
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A Mr. Harold M. Harper was one of the individuals to whom such a
confirmation letter was sent. A response from Mr. Harper was received
by this Office on February 19, 1980. Attachment I. In reply to the
question of whether he made a contribution to the Committee, Mr. Harper
wrote that he purchased a subscription to "their" paper, "out of
curiosity" at a price of $20.00 per year, and two copies of "their"
book, Dope Inc., at a price of $5.00 each. Mr. Harper further responded
that he did not purchase a money order but rather paid by cash ($30.00)
and received receipts for both. Mr. Harper also responded that he
signed a separate document for the Committee, but prior to December
7-10, 1979.

The documentation submitted by Ms. Gelman and the Committee con-
cerning monies received from Mr. Harper include a money order made payable
to the Committee, dated July 17, 1979, and in the amount of $40.00. The
money order listed Mr. Harper's name and address as "sender". On December
10, 1979, the Committee submitted a typed document containing a signature
of a Harold M. Harper, and stating that a money order contribution of
$40.00 was made by that person to the Committee on July 17, 1979.

has: Based on the foregoing analysis, the Federal Election Commission

1. Found reason to believe the Citizens for LaRouche violated
'26 U.S.C. S 9042(c) by knowingly and willfully submitting to the Commission
for certification and matching funds a money order and written document

'which contained false information.

2. Found reason to believe Felice Gelman, treasurer of Citizens
. for LaRouche, violated 26 U.S.C. S 9042(c) by knowingly and willfully
submitting false information and evidence to the Commission on behalf
of the Citizens for LaRouche.

3. Authorized the sending of a notification letter and reason
to believe findings.

4. Approved the attached subpoena for the deposition of Harold
M. Harper.

. 1
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Washington Office

1015-15th Street, N.W., Ste. 1240
Washington, D.C. 20005

March 27, 1981

James F.Schoener

Cou el 5>
(202) 72 8694.

"-1

gO

Robert Bogin, Esq.
Office of the General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1158
MUR 1253
MUR 1236

Dear Mr. Bogin:

I wish to confirm our telephone conversation of March 23,
1981 in regard to the above-entitled matters. We anticipate
that we will be able to give you a written memorandum on the
three MUR's at the conference which we will have on Friday,
March 27, at 11:00 in the morning.

The subpoenas which you intend to issue and to take at
Portland, Oregon on the 27th of April are in the process of
being confirmed. It is my understanding that there will be

00 :2d U:
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Robert Bogin, Esq. March 27, 1981

six depositions taken and that you anticipate that we can
take them all on the 27th and return to Washington on the
28th.

Very truly yours,

ames F. Schoener

JFS :mfb
cc: Ms. Barbara Boyd
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 1186

Citizens for LaRouche )
Committee, et al )

AFFIDAVIT OF HAROLD M. HARPER C_ cm

HAROLD M. HARPER, being duly sworn, deposes and says:

1. I am employed as a sign painter for Stereo Super Stdres

of Portland, Oregon. My residence address is 688 S.W. 7th cmsha4'

Oregon.

2. I was first approached by persons representing the

Citizens for LaRouche outside of a grocery store in the fall of

1978. These individuals were selling pamphlets concerning atomic

energy. I was asked my name, address, and phone number, which I

provided.

3. Subsequent to my initial contact with representatives

of Citizens for LaRouche and continuing through December of 1979,

I was called by representatives of that committee about twice a

month. During these phone calls I was solicited for political

contributions, requested to purchase bumper stickers and other

campaign materials, and asked to attend various fundraising

events. I declined to make such contributions, purchase such

campaign materials, or attend any fundraising events on behalf

of Lyndon LaRouche.

4. Sometime during the Fall of 1978, I was called by re-

presentatives of the Citizens for LaRouche who requested that I

buy a subscription to their paper, New Solidarity, at a cost

of $20 for a year subscription. In order to learn more about

Lyndon LaRouche as a candidate for the Office of President, I

agreed to purchase a year subscription to New Solidarity for $20.

5. Sometime shortly after their phone call in the Fall of

1978, representatives of the Citizens for LaRouche came to my place

of employment to collect the subscription fee for New Solidarity.
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Affidavit of Harold M. Harper
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I paid them $20 in cash. About the time the subscription expired,

approximately one year later, I told Mr. Martin Simon, whom I knew

as a representative of the U.S. Labor Party, that I would purchase

another subscription to New Solidarity at the same price of $20, and

that I would send a check in the mail for the amount of the subscription

price. I did not, at that time or any time, make a promise or pledge

to Mr. Simon or any other individual, to send a contribution to Citizens

for LaRouche or on behalf of, or to the benefit of, Lyndon LaRouche's

candidacy for the 1980 Democratic nomination for the Office of President.

I did not tell Mr. Simon or anyone else, at that time or any other time,

that I would have my wife send a check for the purpose of making a

contribution to Mr. LaRouche's candidacy or even for the purpose of

paying for another subscription to New Solidarity, as she was against.

making any such contribution or subscribing to New Solidarity.

6. Shortly after I informed Mr, Simon that I would purchase

another year's subscription to New Solidarity, I mailed a money order

in payment of the subscription price, which was made to the order of

"New Solidarity". Subsequently, when informed by Mr. Simon that the

payment had not been received, I had the post office put a trace on

the money order. Later, the post office did find and return the

money order to me; however, before that time, Mr. Simon visited me

personally to collect the subscription fee to New Solidarity, as he

had not yet received it through the mail. Upon Mr. Simon's request,

I paid him the subscription purchase price in cash.

7. During the month of July 1979, representatives of the Citizens

for LaRouche also called me to request that I purchase a book entitled

DopeInc.Because I have teenage children and I am concerned about the

drug problem, I agreed to purchase two copies of the book, Dope, Inc.

at a price of $5.00 per book. Representatives of the Citizens for

LaRouche subsequently came to my place of employment to collect the fee
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8. It was never my intention in purchasing the subscriptions

to New Solidarity and the copies of Dope, Inc. to make a contribu-

tion to Lyndon LaRouche's candidacy for the Office of President nor

did I consider these payments to be a campaign contribution. I pur-

posely evaded any contact with the Citizens for LaRouche with respect

to campaign meetings or fundraising dinners and speakers. I was

never told that the funds I paid for the subscriptions and books

were for the use of Citizens for LaRouche or Lyndon LaRouche's

presidential campaign; however, I was told that New Solidarity

contained information about Lyndon LaRouche. It was always my

understanding that the $20 purchase price paid for each of the

subscriptions I bought would go to New Solidarity.

9. During the first week of December of 1979, representatives

of Citizens for LaRouche came into the store where I am employed

and had me called to the front desk. These representatives of

Citizens for LaRouche requested that I sign a paper (Attachment A),

which they said they needed to obtain matching funds. I was extremely

busy at the time, and therefore signed the paper (Attachment A) with-

out reading it, and without an understanding or knowledge of the use

to which the signed paper would be put by the Citizens for LaRouche.

10. I did not purchase or send a money order in the amount of

$40 made payable to the Citizens for LaRouche and dated July 17, 1979

(Attachment B). At no time did I instruct, request, or authorize Martin

Simon or any other individual to purchase a money order in the amount

of $40 to be made payable to Citizens for LaRouche, nor did I pay any

individual $40 for the purpose of purchasing a money order in that amount

to be made payable to Citizens for LaRouche, nor do I recall ever being

told that a money order would be purchased for me with the cash I had

paid. With the exception of documents shown to me by staff of the

Federal Election Commission, I have never received, by mail, personal



V'w

Aftidavit o harold A. 4ar er
Page Four

or other delivery, a copy ot Attachment B or of any money order

purporteaiy purchased on my behalf or with my funds.

bubscribed and sworn to before me

this /7 Lday of %july , 1981.

"otary Public

Lny Conu~iission expires

w 4L.01
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To Who ItDecember 7, 1979

: "To Whom It May Concern. ; :.

This is to confirm that my money order contribution of.:o.Uu

to Citizens for LaRouche on 7-17-79 was in fact made by me.

~ t ... 7: A' t9'-~~.

- - ' -

.'6?LC% V~s.- ~ . * '~;%*. 'r-2: -:

-' . - - - . ~. ..

Ira

'Harold M. Harper
688 S.W. 7th, Gresham, OR

I.1

LSSaM ~

ATTACHMENT A

97030

.~ ~ ! . •,
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FEDERAL ELECTION' COMMISSION
WASHINGTON. D.C. 20463

January 29, 1981

CERTIFIED MAIL
RETURN RECEIPT" REQUESTED

Ms. Susan Kilber
1756 S. Spokane
Seattle, Wash. 98144

Dear Ms. Kilber:

Please find enclosed a subpoena requesting your appearance
for deposition on February 25, 1981. Pursuant to 11 C.F.R.
. 111.14, a check for the witness fee for your attendance will
be presented to you at the deposition.

I would like to remind you of the provisions of 2 U.S.C.
S 437g(a)(12) which prohibit making public any Commission
investigation without the written consent of the person with
respect to whom such investigation is made. You are advised
that no such consent has been given in this matter.

Please contact Marsha Gentner, the attorney assigned to this
matter, at (202) 523-5071 if you have any questions or problems
concerning the enclosed subpoena.

Enclosure:

Subpoena
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena To Appear' ?or Deposition" Up6n oral 'Examination

TO: Susan Kilber
1756 S. Spokane
Seattle, Wash. 98144

RE: Matter Under Review 1186

At the instance of the Federal Election Commission, pursuant

--D to 2 U.S.C. S 437d(a)(3) and (4), you are hereby ordered to appear

N for deposition in connection with the Commission's investigation

of possible violations of the Presidential Primary Matching Payment

Account Act by the following persons: Citizens for LaRouche and

Felice Gelman (Treasurer).

Notice is hereby given that the deposition is to be taken at

UJ.Sh.. Courthouse, 10th Floor, 5th and Madison Sts,, Seattle, Wash.

C at 4 :OOPm. on February 25 , 1981, and any and all dates

adjourned to by the Commission.

WHEREFORE, the 44 t f the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this@?2 day of

91981.

F dea Election Commission

ATTESTC s o

Marrif ~W. Emmons
Secrev to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

riso

January 29, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Robert Musmansky
3171 N.E. 35th Place
Portland, OR 97212

Dear Mr. Musmansky:

Please find enclosed a subpoena requesting your appearance
for deposition on February 26, 1981. Pursuant to 11 C.F.R.
S 111.14, a check for the witness fee for your attendance will
be presented to you at the deposition.

I would like to remind you of the provisions of 2 U.s.C.
S 437g(a)(12) which prohibit making public any Commission
investigation without the written consent of the person with
respect to whom such investigation is made. You are advised
that no such consent has been given in this matter.

Please contact Marsha Gentner, the attorney assigned to this
matter, at (202) 523-5071 if you have any questions or problems
concerning the enclosed subpoena.
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

SUbpbena To Appear' Fbr"Db' s itibh" Oln"orale , laiihati~n

TO: Robert Musmansky
3171 N.E. 35th Place
Portland, OR 97212

RE: Matter Under Review 1186

At the instance of the Federal Election Commission, pursuant

to 2 U.S.C. S 437d(a)(3) and (4), you are hereby ordered to appear

ck! for deposition in connection with the Commission's investigation

of possible violations of the Presidential Primary Matching Payment
Account Act by the following persons: Citizens for LaRouche and

Felice Gelman (Treasurer).

Notice is hereby given that the deposition is to be taken at

Room 312, 620 S.W. Main, Portland, Oregon

at 11:00am. on February 26 , 1981, and any and all dates

adjourned to by the Commission.

WHEREFORE, the 642;0m 'of the Federal Election Commission

has hereunto, set his hand at Washington, D.C., on this a2.day of

A, 1981.

Fe\eral Election Commission

ATTEST: ,

Marjooie e CommmonsSecretar o the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

January 29, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Sam B. Kahl
10 N.E. 113 Place
Portland, OR 97220

Dear Mr. Kahl:

Please find enclosed a subpoena requesting your appearance
for deposition on February 26, 1981. Pursuant to 11 C.F.R.
S 111.14, a check for the witness fee for your attendance will
be presented to you at the deposition.

I would like to remind you of the provisions of 2 U.S.C.
S 437g(a)(12) which prohibit making public any Commission
investigation without the written consent of the person with
respect to whom such investigation is made. You are advised
that no such consent has been given in this matter.

Please contact Marsha Gentner, the attorney assigned to this
matter, at (202) 523-5071 if you have any questions or problems
concerning the enclosed subpoena.



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

SubPoeh6a To'Appear bir" DebsiotIbh"n '"Oraki"Exih'ation

TO: Sam B. Kahl
10 N.E. 113 Place
Portland, OR 97220

RE: Matter Under Review 1186

At the instance of the Federal Election Commission, pursuant

to 2 U.S.C. S 437d(a)(3) and (4), you are hereby ordered to appear

for deposition in connection with the Commission's investigation

of possible violations of the Presidential Primary Matching Payment

Account Act by the following persons: Citizens for LaRouche and

Felice Gelman (Treasurer).

Notice is hereby given that the deposition is to be taken at

Room 312, 620 S. W. Main, Portland, Oregon

at 12:00Pm. on February 26, 1981, and any and all dates

adjourned to by the Commission.

WHEREFORE, the 6id-Lmf g.,of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on thisW7 day of

, 1981.

F eral Election Commission

A 4 EST:

Marjor qW. Emmons
Secret v to the Commission

J.,

qc,

(



FEDERAL ELECTION COMMISSION
WWASHINGTON. D.C. 20463

January 29, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Martin Simon
2971 W. Eighth Street

%r Los Angeles, California 90005

Dear Mr. Simon:

Please find enclosed a subpoena requesting your appearance
-.. for deposition on February 27, 1981. Pursuant to 11 C.F.R.

S 111.14, a check for the witness fee for your attendance will
%" be presented to you at the deposition.

I would like to remind you of the provisions of 2 U.S.C.
S 437g(a)(12) which prohibit making public any Commission
investigation without the written consent of the person with
respect to whom such investigation is made. You are advised
that no such consent has been given in this matter.

Please contact Marsha Gentner, the attorney assigned to this
matter, at (202) 523-5071 if you have any questions or problems

0 concerning the enclosed subpoena.



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Sibpoeha" TO'Appear' For Dposiotibn" Upo OraI"x -amihatibn

TO: Martin Simon
2971 W. Eighth Street
Los Angeles, California 90005

RE: Matter Under Review 1186

At the instance of the Federal Election Commission, pursuant

to 2 U.S.C. S 437d(a)(3) and (4), you are hereby ordered to appear

aw for deposition in connection with the Commission's investigation

of possible violations of the Presidential Primary Matching Payment

Account Act by the following persons: Citizens for LaRouche and

Felice Gelman (Treasurer).

Notice is hereby given that the deposition is to be taken at

Room 1403A, 312 N. Spring St., - Los Angeles, CA

at 10:00am. on February 27, 1981, and any and all dates

adjourned to by the Commission.

WHEREFORE, the a& Wt.0 - the Federal Election Commission

has hereunto set his hand at Washington, D.C., on thisplday of

1981.

Fe era! iElection Commission

ATTEST:" \

sarj rioh. ECommmoinssSecreta to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

January 29, 1981

CER T IFIED MAIL
RETURNI RECEIPT REQUESTED

Mr. John F. Billows
5930 N.W. Saltzman Road

C" Portland, OR 97210

Dear Mr. Billows:

Please find enclosed a subpoena requesting your appearance
for deposition on February 26, 1981. Pursuant to 11 C.F.R.
S 111.14, a check for the witness fee for your attendance will
be presented to you at the deposition.

I would like to remind you of the provisions of 2 U.S.C.
S 437g(a)(12) which prohibit making public any Commission
investigation without the written consent of the person with
respect to whom such investigation is made. You are advised
that no such consent has been given in this matter.

Please contact Marsha Gentner, the attorney assigned to this
matter, at (202) 523-5071 if you have any questions or problems
concerning the enclosed subpoena.

Counsel

~II
7



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Suiib 6 ena T'A pe'r Por DEpo0siti].h"bn Oragkamihab n'

TO: John F. Billows
5930 N.W. Saltzman Road
Portlnd, OR 97210

RE: Matter Under Review 1186

At the instance of the Federal Election Commission, pursuant

* to 2 U.S.C. 5 437d(a)(3) and (4), you are hereby ordered to appear

C, for deposition in connection with the Commission's investigation

o-, of possible violations of the Presidential Primary Matching Payment

Account Act by the following persons: Citizens for LaRouche and

Felice Gelman (Treasurer).

Notice is hereby given that the deposition is to be taken at

Room 312, 620 S. W. Main, Portland, Oregon

Sat 10.00am. on February 26 , 1981, and any and all dates

S adjourned to by the Commission.

WHEREFORE, the / Aof the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this .?kday of

1981.

eal Election Commissi n

ATTEST: i \ ?

Secre t to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

January 29, 1981

CERTIFIED' MAIL
RETURN RECEIPT REQUESTED

William Jennings
2414 14th Avenue S.
Seattle, Wash. 98144

Dear Mr. Jennings:

Please find enclosed a subpoena requesting your appearance
for deposition on February 25, 1981. Pursuant to 11 C.F.R.
S 111.14, a check for the witness fee for your attendance will
be presented to you at the deposition.

I would like to remind you of the provisions of 2 U.S.C.
S 437g(a)(12) which prohibit making public any Commission
investigation without the written consent of the person with
respect to whom such investigation is made. You are advised
that no such consent has been given in this matter.

Please contact Marsha Gentner, the attorney assigned to this
matter, at (202) 523-5071 if you have any questions or problems
concerninq the enclosed subpoena.
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena" Tb 'Appear For' DeposiU*'bn' Up6hOL ar Exaikmih"aion

TO: William Jennings
2414 14th Avenue S.
Seattle, Wash. 98144

RE: Matter Under Review 1186

At the instance of the Federal Election Commission, pursuant

-- to 2 U.S.C. S 437d(a)(3) and (4), you are hereby ordered to appear

for deposition in connection with the Commission's investigation

of possible violations of the Presidential Primary Matching Payment

Account Act by the following persons: Citizens for LaRouche and

Felice Gelman (Treasurer).

Notice is hereby given that the deposition is to be taken at

T U.1 S.. Courthouse, 10th Floor, 5th and Madison Sts., Seattle, Wash.

! at 3 :00 p.m. on February 25, 1981, and any and all dates

adjourned to by the Commission.

WHEREFORE, the of the Federal Election Commission

ha hereunto set his hand at Washington, D.C., on this .22day of

, 1981.

Feral Election Commission

MarjmW imons
Secre Jy to the Commission



FEDERAL ELECTION COMMISSION
WI P , Y WASHINGTON. D.C. 20463

January 29, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Anntoinette Kahl
10 N.E. 113 Place
Portland, OR 97220

Dear Ms. Kahl:

Please find enclosed a subpoena requesting your appearance
-~ for deposition on February 26, 1981. Pursuant to 11 C.F.R.

S 111.14, a check for the witness fee for your attendance will
be presented to you at the deposition.

I would like to remind you of the provisions of 2 U.S.C.
S 437g(a)(12) which prohibit making public any Commission
investigation without the written consent of the person with
respect to whom such investigation is made. You are advised
that no such consent has been given in this matter.

Please contact Marsha Gentner, the attorney assigned to this
matter, at (202) 523-5071 if you have any questions or problems
concerning the enclosed subpoena.

Counsel



UNITED STATES OF AMERICA
FEDERAL ELEPTION COMMISSION

Sbbpoena ' Appear° Fbr D 6posiibh Up0n" Oral' Exainntaibn

TO: Anntoinette Kahl
10 N.E. 113 Place
Portland, OR 97220

RE: Matter Under Review 1186

At the instance of the Federal Election Commission, pursuant

to 2 U.S.C. S 437d(a)(3) and (4), you are hereby ordered to appear

for deposition in connection with the Commission's investigation

of possible violations of the Presidential Primary Matching Payment

Account Act by the following persons: Citizens for LaRouche and

Felice Gelman (Treasurer).

Notice is hereby given that the deposition is to be taken at

Room 312, 620 S. W. Main- Portland, Oregon

at 2:00 pm. on February 26, 1981, and any and all dates

adjourned to by the Commission.

WHEREFORE, the o the Federal Election Commission

has hereunto set his hand at Washington, D.C., on thisq.i day of

"A --  7 - 1981.

,' .;Fe Leral Election Coison

ATTEST: .

.J

Marjdr W. Emmons
Secret &Jy to the Commission

$t



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20463

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMMONS/MARGARET CHANEY

DATE: JANUARY 22, 1981

SUBJECT: ORDERS (8) IN RELATION TO MUR 1186

The attached orders, approved on January 13, 1981,

by a vote of 6-0, have been signed and sealed this date.

7VI

ATTACHMENTS:
8 Orders -
Billows, Gelman, Jennings,
A. Kahl, S. Kahl, Kilber,
Musmansky, & Simon



BEFOE 7W FAL OM Co CIISSICtI

In the Matter of )

Citizens for MJR 1186
Felice M. Gelman )

CERTIFICATCN

I, Marjorie W. Emrons, Recording Secretary for the Federal

Election Omuission' s Executive Session on January 13, 1981, do

hereby certify that the OCmmission decided by a vote of 6-0 to

authorize the issuance of subpoenas for deposition of John F. Billows,

-- Felice M. Gelman, William Jennings, Anntoinette Kahl, Sam B. Kahl,

Susan Kilber, oet ansky, and Martin Simnn.

Attest:

1/14/81

Date Marjorie W.
Secretary to the Ocmmissin



* CUTIVE SESSION
January 13, 1981

FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

January 12, 1981

MEMORANDUM

TO:

FROM:

SUBJECT:

The Commission

Charles N. Steel
General Counsel

Errata to Memorandum to the Commission in
MUR 1186 dated December 12, 1980.

Attached is the Commission authorization sheet which

was inadvertently omitted from the General Counsel's

Memorandum to the Commission in MUR 1186 (12/22/80) seeking

Commission authorization for eight (8) subpoenas for depositions.

Attachment

Authorization to Issue Subpoenas

C

~1.

C.-

3



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

AUTHORIZATION TO ISSUE SUBPOENAS

The Commission hereby authorizes the issuance of a

subpoena for deposition to the following persons in connection

with MUR 1186:

Sam B. Kahl
10 N.E. 113 Place
Portland, OR 97220

Anntoinette Kahl
10 N.E. 113 Place
Portland, OR 97220

William Jennings
2741 S.E. 32nd Ave.
Portland, OR 97214

Susan Kilber
2555 N.E. Glison, Apt. 22
Portland, OR 97232

John W. McGarry
Chairman

Frank P. Reiche
Vice Chairman

Joan D. Aikens
Commissioner

John F. Billows
5930 N.W. Saltzman Road
Portland, OR 97210

Robert Musmansky
3171 N.E. 35th Place
Portland, OR 97212

Felice M. Gelman
2 South Pinehurst
New York, N.Y. 10033

Martin Simon
2971 W. Eighth Street
Los Angeles, CA 90005

Thomas E. Harris
Commissioner

Robert 0. Tiernan
Commissioner

Vernon W. Thomson
Commissioner
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Prepared by Marsha Gentner:ano 1/8/71
Cleared by HLPonder

AUTHORIZATION TO ISSUE SUBPOEN&S

The Comission hereby authorizes the issuance of a

subpoena for deposition to the filwing persons in onnection

with MR 1186:

Sam B. Kahl
10 N.E. 113 Place
Portland, OR 97220

Anntoinette Kahl
10 N.E. 113 Place
Portland, OR 97220

William Jennings
2741 S.E. 32nd Ave.
Rortland, OR 97214

Susan Kilber
2555 N.E. Glison, Apt. 22
Portland, OR 97232

John W," MarryChairman

John F. Billows
5930 N.W. Saltaan PA"
Portland, OR 97210

Robert Musmansky
3171 N.E. 35th Place
Portland, OR 97212

Felice K. Colmn
2 South Pinehurst
New York, N.Y. 10033

Martin Simon
2971 W. Eighth Street
Los Angeles, CA 90005

T"omas, . H=i
Commissioner

Vice Chairman
obert 0. Wiernan

Commissioner

Joan D. AikensCommaissioner Vernon W. ThoM-son
Commissioner



HDRMNDUM

TOt

FRON:

SUBJECTt

The CoI±SSion

Charles N. Steele
General Counsel

Errata to ranew m to the Comtsslon in
IUR 1186 dated Dedmber 12, 1980.

Attached is the Comission authorisatiom w t vhiah

was inadvertently oittd from the Gmral Counsel's

Memorandum to the Comission In WMD 1186 (12/22/80) seeking

Commssion authorization for eight (8) subpoenas for depositions.

Attachment

Authorization to Issue 8 Ms

Prepared by Marsha Gentner:ano 1/8/81
Cleaned by HLPonder
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EM ONS/MARGARET CHANEY

DATE: JANUARY 7, 1981

SUBJECT: OBJECTION MUR 1186 - Memorandum to the
Commission dated 12-22-80; Received in
OCS 12-22-80, 3:11

The above-named document was circulated on a 48

hour vote basis at 11:00, December 23, 1980.

Commissioner Aikens submitted an objection at 12:23,

January 7, 1981. A copy of her vote sheet is attached.

This matter will be placed on the Executive Session

Agenda for Tuesday, January 13, 1981, unless the problem

regarding the authorization sheet when settled results

in the removal of the objection.

ATTACHMENT:
Copy of Vote Sheet



Doember 22o 1980

U TO: Marjorie W. Emmns

FROt Blissa T. Garr

SUBJECT: MUR 1186

Please have the attached Memo distributed to the

Commission on a 48 hour talfy basisi Thank you.

q ,



FEDERAL ELECTION COMMISSION
* WASHINGTON, D.C. 20463

December 22, 1980

MEMORANDUM

TO: The Commission

FROM: Charles N. Stee~E~
General Counse

RE: Request for Authorization to Issue Subpoenas in MUR 1186

C.
On March 27, 1980, the Commission found reason to believe the

Citizens for LaRouche ("CFL") and its treasurer, Felice Gelman
violated 26 U.S.C. S 9042(c) by knowingly and willfully submitting
to the Commission for certification and matching funds a money

Tr order and written document which contained false information. A

NO sworn affidavit from the "contributor" in question, Harold M.
Harper, has been obtained by this office, supporting the allegations

ol^ which formed the basis of the Commission's initial finding in this
matter. In addition, an FEC subpoena duces tecum and interrogatories
were served upon CFL. 1/ The affidavit submitted by Mr. Harper
and the CFL responses to the Commission's subpoena raise many issues
of fact surrounding CFL's solicitation, receipt and submission for
matching of the Harper contribution which cannot be resolved without
further investigation. Therefore, the Office of General Counsel
recommends that the Commission authorize the issuance of subpoenas
for deposition as set forth below.

MUR 1186 was internally generated by Harold M. Harper's response
to a letter sent by the Commission seeking confirmation of a money
order contribution purportedly bought by Harper and made payable
to CFL. This suspect money order was one of twelve unsigned money
orders submitted by CFL to meet the threshold requirement in
Oregon. These twelve money orders were brought into question
when they were resubmitted with signed documentation on a Monday
after being rejected on the preceding Friday for not containing
the requisite signatures. Confirmation letters were sent to
all twelve alleged contributors. Mr. Harper's response to the
verification process (as confirmed by his subsequent affidavit)
disclaimed any intent to contribute to CFL and denied that the
money order attributed to him was in fact purchased by him.
With respect to the eleven other confirmation letters sent,
responses were received from only five of the individuals, leaving
six of these contributions unconfirmed.

1/ It was necessary for the Commission to file an action in the
district court to obtain compliance with the subpoena.



-2-

The above information calls into question not only CFL's receipt
of Mr. Harper's funds, but also the circumstances surrounding CFL's
receipt of all of these unconfirmed Oregon "contributions" submitted
for matching funds at the same time and supported by the submission
less than three days later of almost identical documentation.
Only by understanding the entire factual picture surrounding
CFL's receipt of these Oregon contributions will the Commission
be in a position to make a fully-informed decision regarding
CFL's possible violation of the Act with respect to the funds,
money order and document attributed to Mr. Harper. Therefore,
it is the recommendation of the Office of General Counsel that
the Commission order testimony to be taken by deposition of
the six individuals who failed to respond to the Commission's
confirmation letter. 2/

The Office of General Counsel has also obtained information
4W3 identifying the individual who accepted and transmitted the

materials attributed to Mr. Harper to CFL (Marty Simon, a CFL
volunteer), and through interrogatories to CFL, has been able

IC" to confirm that the other respondent in this matter, CFL treasurer
Felice Gelman, submitted that material to the Commission. The
Office of General Counsel recommends that these two individuals
also be subpoenaed for deposition concerning these actions and
their knowledge of the Oregon contributions in question, with
testimony to be taken after full examination of the above-mentioned
six contributors.

Recommendation

1. Authorize the attached subpoenas for deposition of John
F. Billows; Felice Gelman; William Jennings; Anntoinett Kahl;
Sam B. Kahl; Susan Kilber; Robert Masmansky; and Martin Simon.

Attachments:

8 Subpoenas and Letters

2/ The Commission previously approved a similar recommendation on
August 8, 1980. Report on Various Matters Concerning Citizens
for LaRouche at 5. The Commission was enjoined from proceeding
with these depositions by the court in Gelman v. FEC, Civil
Action No. 80-2471 (D.D.C. October 24, 1980). However, it is
permissable, and necessary for the Commission to proceed with
these depositions in the context of a MUR. See FEC v. Citizens
for LaRouche, Misc. No. 80-0203 (D.D.C. 1980).



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Sam B. Kahl
10 N.E. 113 Place
Portland, OR 97220

Dear Mr. Kahl:

Please find enclosed a subpoena requesting your appearance
for deposition on December , 1980. Pursuant to 11 C.F.R.
S 111.14, a check for the witness fee for your attendance will
be presented to you at the deposition.

I would like to remind you of the provisions of 2 U.S.C.
t S 437g(a) (12) which prohibit making public any Commission

investigation without the written consent of the person with
' respect to whom such investigation is made. You are advised

that no such consent has been given in this matter.

Please contact Marsha Gentner, the attorney assigned to thismatter, at (202) 523-5071 if you have any questions or problems
- concerning the enclosed subpoena.

Sincerely,

Charles N. Steele
General Counsel

Enclosure:

Subpoena



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena T Appear For Deposition Upon Oral Examination

TO: Mr. Sam B. Kahl
10 N.Eo 113 Place
Portland, OR 97220

RE: Matter Under Review 1186

At the instance of the Federal Election Commission, pursuant

to 2 U.S.C. S 437d(a)(3) and (4), you are hereby ordered to appear

[" for deposition in connection with the Commission's investigation
V of possible violations of the Presidential Primary Matching Payment

Account Act by the following persons: Citizens for LaRouche and

Felice Gelman (Treasurer).

Notice is hereby given that the deposition is to be taken at

. Room , at m. on December , 1980, and any and all dates

Tr adjourned to by the Commission.

WHEREFORE, the of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this day of

, 1980.

Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commidsion



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Anntoinett Kahl
10 N.E. 113 Place
Portland, OR 97220

Dear Ms. Kahl:

Please find enclosed a subpoena requesting your appearance
for deposition on December , 1980. Pursuant to 11 C.F.R.
S 111.14, a check for the witness fee for your attendance will
be presented to you at the deposition.

I would like to remind you of the provisions of 2 U.S.C.
S 437g(a) (12) which prohibit making public any Commission
investigation without the written consent of the person with

' respect to whom such investigation is made. You are advised
that no such consent has been given in this matter.

Please contact Marsha Gentner, the attorney assigned to this
matter, at (202) 523-5071 if you have any questions or problems

Sconcerning the enclosed subpoena.

Sincerely,

Charles N. Steele
General Counsel

Enclosure:

Subpoena

iifIi



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena To Appear For Deposition Upon Oral Examination

TO: Ms. Anntoinett Kahl
10 N.E. 113 Place
Portland, OR 97220

RE: Matter Under Review 1186

At the instance of the Federal Election Commission, pursuant

to 2 U.S.C. S 437d(a)(3) and (4), you are hereby ordered to appear

for deposition in connection with the Commission's investigation

. of possible violations of the Presidential Primary Matching Payment

Account Act by the following persons: Citizens for LaRouche and

" Felice Gelman (Treasurer).

Notice is hereby given that the deposition is to be taken at

Room , at m. on December , 1980, and any and all dates

adjourned to by the Commission.

WHEREFORE, the of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this day of

, 1980.

Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission
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FEDERAL ELECTION COMMISSION
WASHINGTON. DC. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. William Jennings
2741 S.E. 32nd Ave.
Portland, OR 97214

Dear Mr. Jennings:

Please find enclosed a subpoena requesting your appearance
C for deposition on December , 1980. Pursuant to 11 C.F.R.

S 111.14, a check for the witness fee for your attendance will
be presented to you at the deposition.

I would like to remind you of the provisions of 2 U.S.C.
- S 437g(a)(12) which prohibit making public any Commission

investigation without the written consent of the person with
"' respect to whom such investigation is made. You are advised

that no such consent has been given in this matter.

e.- Please contact Marsha Gentner, the attorney assigned to this
matter, at (202) 523-5071 if you have any questions or problems
concerning the enclosed subpoena.

Sincerely,

Charles N. Steele

General Counsel

Enclosure:

Subpoena



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena To Appear For Deposition Upon Oral Examination

TO: Mr. William Jennings
2741 S.E. 32nd Avenue
Portland, OR 97214

RE: Matter Under Review 1186

At the instance of the Federal Election Commission, pursuant

to 2 U.S.C. S 437d(a)(3) and (4), you are hereby ordered to appear

for deposition in connection with the Commission's investigation

N- of possible violations of the Presidential Primary Matching Payment

Account Act by the following persons: Citizens for LaRouche and

Felice Gelman (Treasurer).

Notice is hereby given that the deposition is to be taken at

Room , at m. on December , 1980, and any and all dates

adjourned to by the Commission.

WHEREFORE, the of the Federal Election Commission

r'c has hereunto set his hand at Washington, D.C., on this day of

, 1980.

Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Susan Kilber
2555 N.E. Glisan, Apt. #22
Portland, OR 97232

Dear Ms. Kilber:

Please find enclosed a subpoena requesting your appearance
r for deposition on December , 1980. Pursuant to 11 C.F.R.

S 111.14, a check for the witness fee for your attendance will
be presented to you at the deposition.

I would like to remind you of the provisions of 2 U.S.C.
S 437g(a)(12) which prohibit making public any Commission
investigation without the written consent of the person with
respect to whom such investigation is made. You are advised
that no such consent has been given in this matter.

Please contact Marsha Gentner, the attorney assigned to this
matter, at (202) 523-5071 if you have any questions or problems
concerning the enclosed subpoena.

Sincerely,

Charles N. Steele

General Counsel

Enclosure:

Subpoena

T~I-



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena To Appear For Deposition Upon Oral Examination

TO: Ms. Susan Kilber
2555 N.E. Glisan, Apt. 22
Portland, OR 97232

RE: Matter Under Review 1186

At the instance of the Federal Election Commission, pursuant

to 2 U.S.C. S 437d(a)(3) and (4), you are hereby ordered to appear

for deposition in connection with the Commission's investigation

of possible violations of the Presidential Primary Matching Payment

Account Act by the following persons: Citizens for LaRouche and

Felice Gelman (Treasurer).

Notice is hereby given that the deposition is to be taken at

Room , at m. on December , 1980, and any and all dates

adjourned to by the Commission.
WHEREFORE, the of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this day of

, 1980.

Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission



FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINCTON.D.C. 20463

• .s

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. John F. Billows
5930 N.W. Saltzman Road
Portland, OR 97210

Dear Mr. Billows:

Please find enclosed a subpoena requesting your appearance
for deposition on December , 1980. Pursuant to 11 C.F.R.S 111.14, a check for the witness fee for your attendance will
be presented to you at the deposition.

I would like to remind you of the provisions of 2 U.S.C.
S 437g(a) (12) which prohibit making public any Commission
investigation without the written consent of the person with
respect to whom such investigation is made. You are advised
that no such consent has been given in this matter.

Please contact Marsha Gentner, the attorney assigned to this
matter, at (202) 523-5071 if you have any questions or problems

C" concerning the enclosed subpoena.

Sincerely,

Charles N. Steele

General Counsel

Enclosure:

Subpoena



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena To Appear For Deposition Upon Oral Examination

TO: Mr. John F. Billows
5930 N.W. Saltzman Road
Portland, OR 97210

RE: Matter Under Review 1186

At the instance of the Federal Election Commission, pursuant

to 2 U.S.C. S 437d(a)(3) and (4), you are hereby ordered to appear

for deposition in connection with the Commission's investigation

tn of possible violations of the Presidential Primary Matching Payment

- Account Act by the following persons: Citizens for LaRouche and

'T Felice Gelman (Treasurer).

Notice is hereby given that the deposition is to be taken at

Room , at m. on December , 1980, and any and all dates

adjourned to by the Commission.

C" WHEREFORE, the of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this day of

, 1980.

Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON, DC. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Robert Masmansky
3171 N.E. 35th Place
Portland, OR 97212

Dear Mr. Masmansky:

Please find enclosed a subpoena requesting your appearance
for deposition on December , 1980. Pursuant to 11 C.F.R.
S 111.14, a check for the witness fee for your attendance will
be presented to you at the deposition.

V1 I would like to remind you of the provisions of 2 U.S.C.S 437g(a) (12) which prohibit making public any Commissioninvestigation without the written consent of the person with
respect to whom such investigation is made. You are advised
that no such consent has been given in this matter.

Please contact Marsha Gentner, the attorney assigned to this
matter, at (202) 523-5071 if you have any questions or problems
concerning the enclosed subpoena.

Sincerely,

Charles N. Steele

General Counsel

Enclosure:

Subpoena



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena To Appear For Deposition Upon Oral Examination

TO: Mr. Robert Masmansky
3171 N.E. 35th Place
Portland, OR 94212

RE: Matter Under Review 1186

At the instance of the Federal Election Commission, pursuant

to 2 U.S.C. S 437d(a)(3) and (4), you are hereby ordered to appear

for deposition in connection with the Commission's investigation

of possible violations of the Presidential Primary Matching Payment

Account Act by the following persons: Citizens for LaRouche and

Felice Gelman (Treasurer).

Notice is hereby given that the deposition is to be taken at

Room , at m. on December , 1980, and any and all dates

adjourned to by the Commission.

WHEREFORE, the of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this day of

, 1980.

Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Felice M. Gelman
2 South Pinehurst
New York, N.Y. 10033

Dear Ms. Gelman:

Please find enclosed a subpoena requesting your appearance
for deposition on December , 1980. Pursuant to 11 C.F.R.

%e. S 111.14, a check for the witness fee for your attendance will
be presented to you at the deposition.

I would like to remind you of the provisions of 2 U.S.C.
S 437g(a)(12) which prohibit making public any Commission
investigation without the written consent of the person with
respect to whom such investigation is made. You are advised
that no such consent has been given in this matter.

Please contact Marsha Gentner, the attorney assigned to this
matter, at (202) 523-5071 if you have any questions or problems

l concerning the enclosed subpoena.

Sincerely,

Charles N. Steele
General Counsel

Enclosure:

Subpoena



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena Tb Appear For Deposition Upon Oral Examination

TO: Ms. Felice M. Gelman
2 South Pinehurst
New York, N.Y. 10033

RE: Matter Under Review 1186

At the instance of the Federal Election Commission, pursuant

to 2 U.S.C. 5 437d(a)(3) and (4), you are hereby ordered to appear

for deposition in connection with the Commission's investigation

v of possible violations of the Presidential Primary Matching Payment

Account Act by the following persons: Citizens for LaRouche and
Felice Gelman (Treasurer).

Notice is hereby given that the deposition is to be taken at

Room , at m. on December , 1980, and any and all dates

adjourned to by the Commission.

WHEREFORE, the of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this day of

, 1980.

Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission
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FEDERAL ELECTION COMMISSION
"ii 1325 K SIREET N.W

WASHINGTON.D.C. 20463

CERTIFIED MAIL

#RETURN RECEIPT REQUESTED

Mr. Martin Simon
2971 W. Eighth Street
Los Angeles, California 90005

Dear Mr. Simon:

O" Please find enclosed a subpoena requesting your appearance
for deposition on December , 1980. Pursuant to 11 C.F.R.
5 111.14, a check for the witness fee for your attendance will
be presented to you at the deposition.

I would like to remind you of the provisions of 2 U.S.C.
S 437g(a)(12) which prohibit making public any Commission
investigation without the written consent of the person with
respect to whom such investigation is made. You are advised
that no such consent has been given in this matter.

Please contact Marsha Gentner, the attorney assigned to this
matter, at (202) 523-5071 if you have any questions or problems
concerning the enclosed subpoena.

4Sincerely,

Charles N. Steele

General Counsel

Enclosure:

Subpoena

3•J



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

Subpoena To Appear For Deposition Upon Oral Examination

TO: Mr. Martin Simon
2971 W. Eighth Street
Los Angeles, California 90005

RE: Matter Under Review 1186

At the instance of the Federal Election Commission, pursuant

to 2 U.S.C. S 437d(a)(3) and (4), you are hereby ordered to appear

for deposition in connection with the Commission's investigation

of possible violations of the Presidential Primary Matching Payment

Account Act by the following persons: Citizens for LaRouche and

Felice Gelman (Treasurer).

Notice is hereby given that the deposition is to be taken at

Room , at m. on December , 1980, and any and all dates

adjourned to by the Commission.

WHEREFORE, the of the Federal Election Commission

has hereunto set his hand at Washington, D.C., on this day of

, 1980.

Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

CHARLES STEELE

MARJORIE W. ENMONSt}RGARET CHANEY~

NOVEMBER 3, 1980

MUR 1186 - Interim Investigative Report #2,
dated 10-30-80; Received in OCS 10-31-80,
10:33

The above-named document was circulated to the

Comission on a 24 hour no-objection basis at 2:00,

October 31, 1980.

There were no objections to the Interim Investigative

Report at the time of the deadline.



October *1. 1980

MDIORDUM TO: Marjorie W. m ns

FROM: El£ssa T.Garr

SUBJUC!: MUR 1186

Please have the attinhed Interim Invest laport

distributed to the Comission *Thank you.



@f
BEFORE THE FEDERAL ELECTION COMMISSION ('"; Y,'

In the Matter of )UR 0 OCT 31
M 1186 4IO: 38

Citizens for LaRouche, et al. )

INTERIM INVESTIGATIVE REPORT #2

The Commission has found reason to believe that the

Citizens for LaRouche ("CFL") and its treasurer, Felice Gelman,

have violated 26 U.S.C. S 9042(c) by knowingly and willfully

submitting false documentation and information to the Commis-

sion. A Commission authorized subpoena was sent to CFL, but
Ck,! CFL refused to fully comply with it. On September 20, 1980,

an order was entered by the district court of the District of

Columbia requiring CFL to produce the subpoenaed material by

October 14, 1980. Although CFL officials and attorneys have

repeatedly stated that these materials will be produced, the

Commission has yet to receive them. Therefore, in accordance

with the Commission's direction that this Office take all neces-

sary steps to assure compliance with the Commission subpoena, a

Motion for Contempt against CFL is currently being prepared for

filing in the district court. Hopefully, this will result in com-

pliance so that the investigation in this matter can move forward.

Date ChAfles N. Steele
General Counsel



October 20, 1980
ThfCT4A8:56

Charles Steele, Esq.
Oeneral Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C.

Re: MUR 1186

Dear Sir:

Citizens for LaRouche, for its Court-Ordered Answers to the

Interrogatories propounded by the FEC, replies as follows.

A. Answer: Susan Pennington is a person who has done volunteer

work for CFL. On information and belief, her address is 1650

Harvard Street N.W., Washington, D.C. 20009. On information

and belief, she is a housewife.

B. Answer: On information and belief, Don Mullins, of

Detroit. Mr. Mullins is a person who has done volunteer work

for CFL. On information and belief, his address is 1319

Cafgreen, Detroit Michigan. CFL is presently unaware of his

occupation.

Dq*ument Requests. The attached documents are all the

documents which CFL presently has, with the exception of

reports previously submitted to the FEC, that respond to

Requests 5-10 inclusive.

Fetice M. Gelman
Treasurer, Citizens for LaRouche

Sworn to before me this
.&Z day of' .L " 1980

Notary Public

DAVID S. ILLERt

NOTARY PUBLIC - STATE OF NEW YORK
#3146200SO

QUALIFIED I%' NEW YOKP3?Ir
COMMISSION EXPIRES3 I-

BQ :O I' Ao 0!--
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DEMOCRAT FOR IPRESIDENT memwnan

DKRECTOR

L. Pruett Pemberton

1311 Delaware Av., S.W.

Washington, D.C. 20024

Dear Mr. Pemberton,

We are very sorry for the mix-up regarding the fact
that you had bought two tickets to a Citizens for LaRouche
event. We are therefore refunding to you, by a credit to-
your VISA account the $40 that you paid for the tickets.

The credit will be processed on Monday to your account
- *" 4225 922 181 838 with the Chase Manhattan VISA card.

I am sorry for any inconvience you have had. Our rep-
. resentative in Washington, D.C. will be in touch with you

by telephone to explain what happened.

Sincerely,

-Michelle Nagraw
cYL

0 40

DmoE 2 2249 was-trcn a., Su-e 626. Mchn 46:;auu263 MANCHESTER: 967 Eon. Street. Suwe 403. N H 0310
haw YORK. ... 5. n. New Nort I r- FPO.Box 296. New -- o ".-w- C3i -

4/11/8o



March 18, 1980

To: Citizens for Larouche /,
2025 "I" Street, N.W., #523
Washington, D.C.. 20006

304 West 58th Street f)
Ne York, N.Y. 10019f. #,&I

From- L. Pruett. Pec Ommet"

3311 Delaware Avenue, S.W.
Washington* D.C. 20024

• t

Federal Election Cormission
Chase Manhattan VISA

Res Charge on Chase Manhattan.-VISA Account # 4225 922.181 838

Early in February I was called by Susan Pennington and asked to

contribute to Citizens for Larouche. I declined.

She then told me about an event later in the month at which there

would be a demonstration of a little-known, newly-developed method for

% training young children and I said I would be interested in seeing that

demonstration. She said she would send me two tickets to the event and

'9 I gave her my VISA charge number to M for the tickets which she said

she would send.

I received nothing? I watched .my mal for. a few days and then

really forgot about the matter until my VISA statement f6r 3/7/80 arrived.

a few days ago with a charge of $40.00 for Citizens for Larouche. The

date was 2/15; the reference 1 021100178692.

%hism uiorandum isa demand that Citizens for Larouche iumedia.tely

submit to VISA a credit. for $40.00 toward my account.

No matter the cause, I have been charged for mmethig I did not

receive. I expect to be recompensed.

II
I
a
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

ORANDUM TO: CHARLES STEELE 4"
PROM: MARJORIE W. EMMONS/MARIARET CHANEY /'

DATE: OCTOBER 6, 1980

SUBECT: MUR 1186 - Interim Investigative Report #1,
dated 10-2-80; Received in OCS 10-3-80,
10:38

The above-named document was circulated to the

Cou!ission on a no-objection basis at 2:00, October 3, 1980.

There were no objections to the Interim Investigative

Report at the time of the deadline.



BEFORE THE FEDERAL ELECTX-.1Q). 2 ION

In The Matter of CC+ If 31
Citizens for LaRouche, bt al

INTERIM INVESTIGATIVE REPORT 01

The Commission has found reason to believe Citizens for

LaRouche ("CFL") and its treasurer, Felice Gelman violated

26 U.S.C. S 9042(c) by knowingly and willfully submitting

false documentation to the Commission. The Commission issued

a subpoena to produce documents and order to answer written

questions to CFL, to be complied with on June 27, 1980. However,

CFL failed to fully comply with this subpoena, and subsequently

the Commission authorized an enforcement action in the district

court. The case has been briefed and argued and the judge has

stated a decision will be forthcoming. Upon enforcement of the

subpoena (if it is enforced), the Office of General Counsel will

proceed with the investigation in this matter.

Date es N. Stee
General Counsel
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"a' FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 2046

August-28 ; 1980

CERTIFIED MAIL
RETURN RECEIPT-REQUESTED ~i5

Felice Merritt Gelman, Treasurer
Citizens for LaRouche
304 West 58th Street
New York, New York 10019

Dear Ms. Gelman:

r%~This letter is to notify you that on August 8, 1980,
the Commission decided to conduct an investigation
pursuant to 26 US.C. $ 9039(b) with respect to certain
contributions made to Citizens for LaRouche. As you
are aware, the Commission has responsibility for the

-r administration and enforcement of the Presidential Primary
Matching Payment Account Act. As part of that responsibility
and in the course of the normal review undertaken with

c respect to all submissions made under the matching payment
-. act, -the Commission determined it was necessary to under-

take a review of certain contributions made to.your Committee.
- Accordingly, the Commission has authorized an investigation.

If you have any questions about this matter, please
, contact Robert Bogin at (202) 523-4000.

Sincerely,

Max L, Friedersdorf
Chairman for the .

Federal Election Commission

cc: James F. Schoener



August 21, 1980

MEMORANDUM TO: Marjorie W. E=DnB

FROMO Elissa T. Garr

SUBJECT: MURs 1158, 1186, 1202, 1253, A-774

Please have the attached Errata distributed to the

Covission on an informational basis. Thank you.

C".

el,-



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 80 AUG 21 P12: 4?

August 21s 1980

MEMORANDUM

TO: The Commission

FROM: Charles N. Steel /
General Counsel

' SUBJECT: Errata - MURs 1158, 1186, 1202, 1253, A-774

'For your information, the following names were mis-
spelled in the General Counsel's memorandum dated
August 5, 1980 for the above-captioned matter:

Ronald Bettag
_John Brown

Gerald Pechenuk
Sander Peretz Fredman
Mathew Guice
Shari Waffle
Khushro Ghandi
Therese Seiler



FEDERAL ELECTIONCOMMISSION
WASHINGTON. D.C.,X63

August 11, 1980

CERTIFIED MAIL
RUC EIP.R.QUESTED

Victoria A. Lacy
4823 North Lawndale
Chicago, Ill. 60618

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Ms. Lacy:

The Federal Election Commission established in April, 1975,has the statut1oryduty of enforcing the Federal Election CampaignAct of 1971, as abended, and Chapters 95 and 96 of Title 26 Internal'-- Revenue Code of 1954. In connection with an investigation being
conducted by the Commission, the attached subpoena and order whichrequires you to appear as a witness and give sworn testimony andother evidence has been issued.

You may consult with an attorney and have an attorney presentwith you at the deposition. If you intend to be so represented,
please advise us, in writing, of the name and address of your
attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.Bogin, the attorney handling this matter, at. (202) 523-4000 or ontoll free number 800-424-9530. Please call Mr. Bogin upon receiptof this letter and accompanying subpoena to confirm your attendance
at the deposition.

Charles N. tee

General Counsel

Enclosure

Subpoena and Order



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Victoria A. Lacy
4823 North Lawndale
Chicago, Ill. 60618

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Ms. Lacy:

The Federpl Election Commission established in April# 1975,
has the statutory duty of enforcing the Federal Election Campaign

- Act of 1971, as amended, and Chapters 95 and 96 of Title 26 Internal.
Revenue Code of 1954. In connection with an investigation being

' conducted by the Commission, the attached subpoena and order which
requires you to appear as a witness and give sworn testimony and
other evidence has been issued.

You may consult with an attorney and have an attorney present
T with you at the deposition. If you intend to be so represented,

please advise us, in -writing, of the name and address of your
C attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.
Bogin, the attorney handling this matter, at (202) 523-4000 or on
toll free number 800-424-9530. Please call Mr. Bogin upon receipt
of this letter and accompanying subpoena to confirm your attendance
at the deposition.

Sincerely,

Charles N. Steele

General Counsel

Enclosure 0

Subpoena and Order (r



UVITED STATES OF AMERICA

FEDERAL ELECTIN-COMMISSION

SUBPOENA

TO: Victoria A. Lacy
4823 North Lawndale
Chicago, Ill. 60618

You are hereby ordered, pursuant to 2 U.S.C. S 437d(a)(3)

and (4), to appear at a* 6 A 2/ -" '

I A i t -at /1 a .m ./pw#m.on_ _ _ _ _ _

and to give testimony under oath and other evidence, including

the furnishing of handwriting exemplars, in connection with a

lawful investigation being undertaken by this Commission pursuant

to 26 U.S.C. 5,9039(b), concerning contribution made to Citizens

for LaRouche•

Any questions concerning this subpoena should be directed

to Robert I. Bogin (202-523-4000), the attorney assigned to this

matter.

WHEREFORE, the Chairman of the Federal Election Commission
C- .

has hereunto set his hand on the ,Pne day of ,-1980.

Fed rlEeto om On

ATTEST:

Marjqrfe W. Emmons
Secrktary to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

August 11, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Melvin Klenetsky
4823 North Lawndale
Chicago, Ill. 60618

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Mr. Klenetsky:

The Federal Election Commission established in April, 1975,
has the statutpry duty of enforcing the Federal Election Campaign
Act of 1971, as amended, and Chapters 95 and 96 of Title 26 Internal
Revenue Code of 1954. In connection with an investigation beingconducted by the Commission, the attached subpoena and order whichrequires you to appear as a witness and give sworn testimony and
other evidence has been issued.

You may consult with an attorney and have an attorney presentwith you at the deposition. If you intend to be so represented,
please advise us, in writing, of the name and address of your
attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.Bogin, the attorney handling this matter, at (202) 523-4000 or on
toll free number 800-424-9530. Please call Mr. Bogin upon receiptof this letter and accompanying subpoena to confirm your attendance
at the deposition.

General Counsel

Enclosure

Subpoena and Order



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Melvin Klenetsky
4823 North Lawndale
Chicago, Ill. 60618

RE: Matching Fund Submission
of Citizens- for LaRouche

c Dear Mr. Klenetsky:

The Federal Election Commission established in April, 1975,has the statutory duty of enforcing the Federal Election CampaignAct of 1971, a amended, and Chapters 95 and 96 of Title 26 Internal
_ Revenue Code of 1954. In connection with an investigation beingconducted by the Commission, the attached subpoena and order which' requires you to appear as a witness and give sworn testimony and

other evidence has been issued.

You may consult with an attorney and have an attorney presentwith you at the deposition. If you intend to be so represented,
r please advise us, in writing, of the name and address of your

attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.Bogin, the attorney handling-this matter, at (202) 523-4000 or ontoll free number 800-424-9530. Please call Mr. Bogin upon receiptof this letter and accompanying subpoena to confirm your attendance
at the deposition.

Sincerely,

Charles N. Steele
General Counsel

Enclosure .

Subpoena and Order



UNITED STATES OF AMERICA
FEDERAL ELECTION, COMMISSION

SUBPOENA

TO: Melvin Klenetsky
4823 North Lawndale
Chicago, I11. 60618

You are hereby ordered, pursuant to 2 U.S.C. S 437d(a)(3)

and (4), to appear at 4,t/ip Ad I wV010t' 4, uv S7V

t~/(E'"ata/16W4Va,& at *ii on AV.i
and to give testimony under oath and other evidence, including

the furnishing of handwriting exemplars, in connection with a

lawful investigation being undertaken by this Commission pursuant

to 26 U.S.C. S,9039(b), concerning contribution made to Citizens
I

for LaRouche.

Any questions concerning this subpoena should be directed

to Robert I. Bogin (202-523-4000), the attorney assigned to this

matter.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on the. 0 day of _1980.

J ... Garry, Vice airman
Fbderal Election Commission

ATTEST:

Mar3o' ie W. Emmons
Sec!.dtary to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 11, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Therese M. Seiler
5637 N. Glenwood
Chicago, Ill. 60660

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Ms. Seiler:

The Federal Election Commission established in April, 1975,
has the statutpry duty of enforcing the Federal Election Campaign
Act of 1971, as amended, and Chapters 95 and 96 of Title 26 Internal.
Revenue Code of 1954. In connection with an investigation being

S conducted by the Commission, the attached subpoena and order which
requires you to appear as a witness and give sworn testimony and
other evidence has been issued.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us, in writing, of the name and address of your

C.- attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.
Bogin, the attorney handling this matter, at (202) 523-4000 or on
toll free number 800-424-9530. Please call Mr. Bogin upon receipt
of this letter and accompanying subpoena to confirm your attendance
at the deposition.

General Counsel

Enclosure

Subpoena and Order



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Therese M. Seiler
5637 N. Glenwood
Chicago, Ill. 60660

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Ms. Seiler:

The Federal Election Commission established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended, and Chapters 95 and 96 of Title 26 Internal

T - Revenue Code of 1954. In connection with an investigation being
conducted by the Commission, the attached subpoena and order which
requires you to appear as a witness and give sworn testimony and
other evidence has been issued.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us, in writing, of the name and address of your

r- attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.
Bogin, the attorney handling this matter, at (202) 523-4000 or on
toll free number 800-424-9530. Please call Mr. Bogin upon receipt
of this letter and accompanying subpoena to confirm your attendance
at the deposition.

Sincerely,

Charles N. Steele

General Counsel

Enclosure

Subpoena and Order



UNITED STATES OF AMERICA
FEDERAL ELECTOQN COMMISSION

SUBPOENA

TO: Therese M. Seiler
5637 N. Glenwood
Chicago, Ill. 60660

You are hereby ordered, pursuant to 2 U.S.C. S 437d(a)(3)

and (4), to appear at AM A'iVp mvWM, n f W2VJ

_ 4 V 00 p-at Rq.p.m. on i2s~29
and to give testimony under oath and other evidence, including

the furnishing of handwriting exemplars, in connection with a

lawful investigation being undertaken by this Commission pursuant

to 26 U.S.C. S 9039(b), concerning contribution made to Citizens

for LaRouche.

Any questions concerning this subpoena should be directed

to Robert I. Bogin (202-523-4000), the attorney assigned to this

matter.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on the day of 1980.

Fe eral Election Commission

ATTEST:

Marjor e W. Emmons
Secretary to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

August 11, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Janice Hart
2819 W. Cullom Avenue
Chicago, Ill. 60618

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Ms. Hart:

The Federal Election Commission established in April, 1975,
has the statutbry duty of enforcing the Federal Election Campaign
Act of 1971, as amended, and Chapters 95 and 96 of Title 26 Internal.
Revenue Code of 1954. In connection with an investigation being

% conducted by the Commission, the attached subpoena and order which
requires you to appear as a witness and give sworn testimony and
other evidence has been issued.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us, in writing, of the name and address of your

C" attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.
Bogin, the attorney handling this matter, at (202) 523-4000 or on
toll free number 800-424-9530. Please call Mr. Bogin upon receipt
of this letter and accompanying subpoena to confirm your attendance
at the deposition.

Ch 1s N. Steele

General Counsel

Enclosure

Subpoena and Order



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Janice Hart
2819 W. Cullom Avenue
Chicago, Ill. 60618

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Ms. Hart:

The Federal Election Commission established in April, 1975,has the statutbry duty of enforcing the Federal Election CampaignAct of 1971, as amended, and Chapters 95 and 96 of Title 26 Internal.Revenue Code of 1954. In connection with an investigation beingconducted by the Commission, the attached subpoena and order whichrequires you to appear as a witness and give sworn testimony and
other evidence has been issued.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us, in writing, of the name and address of your
attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.Bogin, the attorney handling -this matter, at (202) 523-4000 or ontoll free number 800-424-9530. Please call Mr. Bogin upon receiptof this letter and accompanying subpoena to confirm your attendance
at the deposition.

Sincerely,

Charles N. Steele

General Counsel

Enclosure

Subpoena and Order



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

SUBPOENA

TO: Janice Hart
2819 W. Cullom Avenue
Chicago, Ill. 60618

You are hereby ordered, pursuant to 2 U.S.C. S 437d(a)(3)

and ( 4), to appear at Ly Asw ,4 ONm
IC44 ~if -at 3':Y ./p. m. on f'

and to give testimony under oath and other evidence, including

the furnishing of handwriting exemplars, in connection with a

lawful investigation being undertaken by this Commission pursuant

to 26 U.S.C. S 9039(b), concerning contribution made to Citizens

for LaRouche.

Any questions concerning this subpoena should be directed

to Robert I. Bogin (202-523-4000), the attorney assigned to this

matter.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on the day of 1980.

Fee lEeto omsion

ATTEST:

Marj t ie W. Emmons
Secrtary to the Commission
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

August 11, 1980

CERTIFIED MAIL
RETURH RECEIPT.EQUESTED

Robert Hart
2819 W. Cullom Avenue
Chicago, Ill. 60618

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Mr. Hart:

The Federal Election Commission established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended, and Chapters 95 and 96 of Title 26 Internal.
Revenue Code of 1954. In connection with an investigation being

P conducted by the Commission, the attached subpoena and order which
requires you to appear as a witness and give sworn testimony and
other evidence has been issued.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us, in writing, of the name and address of your

C attorney prior to the date of the deposition.

If you have any questions pjlease direct them to Robert I.
Bogin, the attorney handling this matter, at (202) 523-4000 or on
toll free number 800-424-9530. Please call Mr. Bogin upon receipt
of this letter and accompanying subpoena to confirm your attendance
at the deposition.

2S inc 
r s'

General Counsel

Enclosure

Subpoena and Order



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Robert Hart
2819 W. Cullom Avenue
Chicago, Ill. 60618

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Mr. Hart:

The Federal Election Commission established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended, and Chapters 95 and 96 of Title 26 Internal
Revenue Code of 1954. In connection with an investigation being
conducted by the Commission, the attached subpoena and order which
requires you to appear as a witness and give sworn testimony and
other evidence has been issued.

CYou may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us, in writing, of the name and address of your
attorney prior to the date of the deposition.

If you have any questions Rlease direct them to Robert I.
Bogin, the attorney handling this matter, at (202) 523-4000 or on
toll free number 800-424-9530. Please call Mr. Bogin upon receipt
of this letter and accompanying subpoena to confirm your attendance
at the deposition.

Sincerely,

Charles N. Steele

General Counsel

Enclosure

Subpoena and Order



UNITED STATES OF AMERICA~.
FEDERAL ELECTION COMMISSION

SUBPOENA

TO: Robert Hart
2819 W. Cullom Avenue
Chicago, Ill. 60618

You are hereby ordered, pursuant to 2 U.S.C. S 437d(a)(3)

and (4), to appear at4 0 JD Zv5'2VfA ~ Si

-fII I ( ,- at _ -_ a/p.m. on

and to give testimony under oath and other evidence, including

the furnishing of handwriting exemplars, in connection with a

lawful investigation being undertaken by this Commission pursuant

to 26 U.S.C. S 9039(b), concerning contribution made to Citizens

for LaRouche.

Any questions concerning this subpoena should be directed

to Robert I. Bogin (202-523-4000), the attorney assigned to this

r matter.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on the day of 1980.

Fedfral Election Commission

ATTEST:

Marjorg W. Emmons
Secretbr y to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

August 11, 1980

CERTIFIED MAIL
RETURRECEIPTURQUESTED

Shari D. Waffle
4728 North Albany Street
Chicago, Ill. 60660

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Ms. Waffle:

The Federal Election Commission established in April, 1975,has the statutbry duty of enforcing the Federal Election CampaignAct of 1971, as amended, and Chapters 95 and 96 of Title 26 Internal:Revenue Code of 1954. In connection with an investigation being
. conducted by the Commission, the attached subpoena and order whichrequires you to appear as a witness and give sworn testimony andother evidence has been issued.

C7* You may consult with an attorney and have an attorney presentwith you at the deposition. If you intend to be so represented,
please advise us, in writing, of the name and address of your

C1 attorney prior to the date of the deposition.
. If you have any questions please direct them to Robert I.Bogin, the attorney handling this matter, at (202) 523-4000 or ontoll free number 800-424-9530. Please call Mr. Bogin upon receiptof this letter and accompanying subpoena to confirm your attendance

at the deposition.

General Counsel

Enclosure

Subpoena and Order
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Shari D. Waffle
4728 North Albany Street
Chicago, Ill. 60660

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Ms. Waffle:

The Federpl Election Commission established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended, and Chapters 95 and 96 of Title 26 Internal

-- Revenue Code of 1954. In connection with an investigation being
Sconducted by the Commission, the attached subpoena and order which

requires you to appear as a witness and give sworn testimony and
other evidence has been issued.

You may consult with an attorney and have an attorney present
S with you at the deposition. If you intend to be so represented,

please advise us, in writing, of the name and address of your
attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.
Bogin, the attorney handling this matter, at (202) 523-4000 or on
toll free number 800-424-9530. Please call Mr. Bogin upon receipt
of this letter and accompanying subpoena to confirm your attendance
at the deposition.

Sincerely,

Charles N. Steele

General Counsel

Enclosure

Subpoena and Order



UNITED STATES OF AMERICA
FEDERAL ELECTION..COMMISS ION

SUBPOENA

TO: Shari D. Waffle
4728 North Albany Street
Chicago, Ill. 60625

You are hereby ordered, pursuant to 2 U.S.C. S 437d(a)(3)

and (4), to appear at 66TDr4 /5 , A re'e -rJ . ? 1 : zA v,. s,

aD a i. I' ,-at f a.m./Vm. on _Amr, 2t,__ _ _

and to give testimony under oath and other evidence, including

the furnishing of handwriting exemplars, in connection with a

lawful investigation being undertaken by this Commission pursuant

to 26 U.S.C. S 9039(b), concerning contribution made to Citizens

for LaRouche.

Any questions concerning this subpoena should be directed

to Robert I. Bogin (202-523-4000), the attorney assigned to this

matter.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on the J day of41980.

W. cGarry ice C irman
F deral Election Commis on

ATTEST:

Marjor' W. Emmons
Secre ry to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

August 11, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Robert E. 'Pierce
4728 North Albany
Chicago, Ill. 60625

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Mr. Pierce:

The Federal Election Commission established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended, and Chapters 95 and 96 of Title 26 Internal

" Revenue Code of 1954. In connection with an investigation being
conducted by the Commission, the attached subpoena and order which

o requires you to appear as a witness and give sworn testimony and
other evidence has been issued.

C4 You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,

'7 please advise us, in writing, of the name and address of your
C attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.
Bogin, the attorney handling this matter, at (202) 523-4000 or on
toll free number 800-424-9530. Please call Mr. Bogin upon receipt
of this letter and accompanying subpoena to confirm your attendance
at the deposition.

General Counsel

Enclosure

Subpoena and Order



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Robert E. Pierce
4728 North Albany
Chicago, 111. 60625

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Mr. Pierce:

The Federal Election Commission established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended, and Chapters 95 and 96 of Title 26 Internal

' Revenue Code of 1954. In connection with an investigation being
-- conducted by the Commission, the attached subpoena and order which

"o requires you to appear as a witness and give sworn testimony and
Sother evidence has been issued.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,

T please advise us, in writing, of the name and address of your
attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.
Bogin, the attorney handling this matter, at (202) 523-4000 or on
toll free number 800-424-9530. Please call Mr. Bogin upon receipt
of this letter and accompanying subpoena to confirm your attendance
at the deposition.

Sincerely,

Charles N. Steele
General Counsel

Enclosure

Subpoena and Order



UNITED STATES OF AMERICA
FEDERAL ELECTION.COMMISS ION

SUBPOENA

TO: Robert F. Pierce
4728 North Albany
Chicago, Ill. 60625

You are hereby ordered, pursuant to 2 U.S.C. S 437d(a)(3)

and (4), to appear at /f1 /5. A &efe x-2'9* - a?/# i wv , .
U fa;,e.t t,.'_ ,-at /' a.,M./op, on .., _,_____ ' __

and to give testimony under oath and other evidence, including

the furnishing of handwriting exemplars, in connection with a

lawful investigation being undertaken by this Commission pursuant

to 26 U.S.C. 5 9039(b), concerning contribution made to Citizens

for LaRouche.

Any questions concerning this subpoena should be directed

to Robert I. Bogin (202-523-4000), the attorney assigned to this

matter.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on the day of Aftl980.

J * KcGary, i*ce C irman
Fdderal Election Commi ion

ATTEST:

Mar)6 ie W. Emmons
Sec /rtary to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2003

August 11, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

William Lerch
144 Delaplain
Riverside, Ill. 60546

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Mr. Lerch:

0The Federal Election Commission established in April, 1975,

has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, a amended, and Chapters 95 and 96 of Title 26 Internal
Revenue Code of 1954. In connection with an investigation being
conducted by the Commission, the attached subpoena and order which
requires you to appear as a witness and give sworn testimony and
other evidence has been issued.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,

,;r please advise us, in writing, of the name and address of your
attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I0
Bogin, the attorney handling-this matter, at (202) 523-4000 or on

t toll free number 800-424-9530. Please call Mr. Bogin upon receipt
of this letter and accompanying subpoena to confirm your attendance
at the deposition.

C hmlg Js t gev
General Counsel

Enclosure

Subpoena and Order



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

William Lerch
144 Delaplain
Riverside, Ill. 60546

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Mr. Lerch:

The Federal Election Commission established in April, 1975,
has the statutpry duty of enforcing the Federal Election Campaign
Act of 1971, as amended, and Chapters 95 and 96 of Title 26 InternalL Revenue Code of 1954. In connection with an investigation being

, conducted by the Commission, the attached subpoena and order which
requires you to appear as a witness and give sworn testimony and
other evidence has been issued.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,

r please advise us, in writing, of the name and address of your
C attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.
Bogin, the attorney handling this matter, at (202) 523-4000 or on
toll free number 800-424-9530. Please call Mr. Bogin upon receipt
of this letter and accompanying subpoena to confirm your attendance
at the deposition.

Sincerely,

Charles N. Steele

General Counsel

Enclosure

Subpoena and Order



.UNITED STATES OF AMERICA
FEDERAL ELBCTTDq COMMISSION

SUBPOENA

TO: William Lerch
144 Delaplain
Riverside, Ii. 60546

You are hereby ordered, pursuant to 2 U.S.C. S 437d(a)(3)
and (4) to appear at A1,, 5. ,AIsQmw*Y, lfaS'w S

C4*dVgo,rZ 6k4@ a t // a .m-,/+bm. on_______

and to give testimony under oath and other evidence, including

the furnishing of handwriting exemplars, in connection with a
C" lawful investigation being undertaken by this Commission pursuant

to 26 U.S.C. S 9039(b), concerning contribution made to Citizens
P I

for LaRouche."

%Any questions concerning this subpoena should be directed

to Robert I. Bogin (202-523-4000), the attorney assigned to this

(C" matter.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on the ("~day of 1980.

Jo0 Mt arr y, Vice C Ir anFoerai Election Commission

ATTEST:

Marjor eyW.oEmmons
Secrot ry to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 11, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

John H. Brown, Jr.
5815 North Wayne, Apt. 2
Chicago, I11. 60660

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Mr. Brown:

The Federpl Election Commission established in April, 1975,has the statutory duty of enforcing the Federal Election CampaignAct of 1971, as amended, and Chapters 95 and 96 of Title 26 Internal:Revenue Code of 1954. In connection with an investigation beingP conducted by the Commission, the attached subpoena and order whichrequires you to appear as a witness and give sworn testimony and
other evidence has been issued.

(2" You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us, in writing, of the name and address of your

( attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.
Bogin, the attorney handling this matter, at (202) 523-4000 or ontoll free number 800-424-9530. Please call Mr. Bogin upon receiptof this letter and accompanying subpoena to confirm your attendance
at the deposition.

General Counsel

Enclosure

Subpoena and Order



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2463

CERTIFIED NAIL
RETURN RECEIPT REQUESTED

John H. Brown, Jr.
5815 North Wayne, Apt. 2
Chicago, Ill. 60660

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Mr. Brown:
0

The Federal Election Commission established in April, 1975,has the statutry duty of enforcing the Federal Election Campaign
Act of 1971, as amended, and Chapters 95 and 96 of Title 26 Internal.Revenue Code of 1954. In connection with an investigation being,p conducted by the Commission, the attached subpoena and order whichrequires you to appear as a witness and give sworn testimony andother evidence has been issued.

er- You may consult with an attorney and have an attorney presentT with you at the deposition. If you intend to be so represented,please advise us, in writing, of the name and address of yourc- attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.Bogin, the attorney handling this matter, at (202) 523-4000 or ontoll free number 800-424-9530. Please call Mr. Bogin upon receiptof this letter and accompanying subpoena to confirm your attendance
at the deposition.

Sincerely,

Charles N. Steele

General Counsel

Enclosure

Subpoena and Order



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSIO

SUBPOENA

TO: John H. Brown,. Jr.
5815 North Wayne, Apt. 2
Chicago, Ill. 60660

You are hereby ordered, pursuant to 2 U.S.C. S 437d(a)(3)

and (4),.,to appear at AM/i v'J?- t

.ZM (p1at I9 a wVu VPmon 26, *i

and to give testimony under oath and other evidence, including

the furnishing of handwriting exemplars, in connection with a

lawful investigation being undertaken by this Commission pursuant

to 26 U.S.C. S 9039(b), concerning contribution made to Citizens

for LaRouche.

Any questions concerning this subpoena should be directed

to Robert I. Bogin (202-523-4000), the attorney assigned to this

matter.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on the day of * 100980.

Jo *MeSarry, Vic ia

Fe eral Election Commission

ATTEST:

Marjpie W. Emmons
Secrtary to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 11, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Kirby Ashley
5637 North Glenwood
Chicago, Ill. 60660

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Mr. Ashley:

The Federeal Election Commission established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended, and Chapters 95 and 96 of Title 26 Internal
Revenue Code of 1954. In connection with an investigation being
conducted by the Cormission, the attached subpoena and order which
requires you to appear as a witness and give sworn testimony and
other evidence has been issued.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,

C" please advise us, in writing, of the name and address of your
attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.
Bogin, the attorney handling this matter, at (202) 523-4000 or on
toll free number 800-424-9530. Please call Mr. Bogin upon receipt
of this letter and accompanying subpodna to confirm your attendance
at the deposition.

Charles . tee e

General Counsel

Enclosure

Subpoena and Order



FEDERAL ELECTION COMMISSION
WASHINGTON, O.C 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Kirby Ashley
5637 North Glenwood
Chicago, Ill. 60660

RE: Matching Fund Submission
of Citizens for LaRouche

0 Dear Mr. Ashley:

The Fedel Election Commission established in April, 1975,

has the statutory duty of enforcing the Federal Election Campaign

Act of 1971, as amended, and Chapters 95 and 96 of Title 26 Internal

Revenue Code of 1954. In connection with an investigation being

conducted by the Commission, the attached subpoena and 
order which

requires you to appear as a witness and give sworn testimony and

other evidence has been issued.

You may consult with an attorney and have an attorney present

with you at the deposition. If you intend to be so represented,

please advise us, in writing, of the name and address of your

attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.

Bogin, the attorney handling this matter, at (202) 523-4000 
or on

toll free number 800-424-9530. Please call Mr. Bogin upon receipt

of this letter and accompanying subpoena to confirm your 
attendance

at the deposition.

Sincerely,

Charles 14. Steele

General Counsel

Enclosure g

Subpoena and Orderel4"



UNITED STATES OF AMERICA
FEbDERAL ELECTI9P.. OMMISSIOI

SUBPOENA

TO: Kirby Ashley
5637 North Glenwood
Chicago, Ill. 60660

You are hereby ordered, pursuant to 2 U.S.C. S 437d(a)(3)

and (4), to appear at W "./ ___MIA __________c

,dl Z, AoS, at 2.0 ./p.m. on *V:, a6. (9,.

and to give testimony under oath and other evidence, including

the furnishing of handwriting exemplars, in connection with a

lawful investigation being undertaken by this Commission pursuant

to 26 U.S.C. S 9039(b), concerning contribution made to Citizens

for LaRouche.

Any questions concerning this subpoena should be directed

to Robert I. Bogin (202-523-4000), the attorney assigned to this

C matter.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on the . day of 4,tT980.

~V44
Mc r jj, C a ran

Fe eral Election Commiss

ATTEST:

Mar ie W. Emmons
Sec tary to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

August 11, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Sander Peretz Fredman
1103 West Grace
Chicago, Ili. 60613

RE: Hatching Fund Submission
of Citizens for LaRouche

Dear Mr. Fredman:

The Federal Election Commission established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended# and Chapters 95 and 96 of Title 26 Internal
Revenue Code of 1954. In connection with an investigation being
conducted by the Commission, the attached subpoena and order which
requires you to appear as a witness and give sworn testimony and
other evidence has been issued.

You may consult with an attorney and have an attorney present

7.7 with you at the deposition. If you intend to be so represented,
please advise us, in writing, of the name and address of your

S attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.
Bogin, the attorney handling this matter, at (202) 523-4000 or on
toll free number 800-424-9530. Please call Mr. Bogin upon receipt
of this letter and accompanying subpoena to confirm your attendance
at the deposition.

General Counsel

Enclosure

Subpoena and Order



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT RE UESTED

Sander Peretz Fredman
1103 West Grace
Chicago, Ill. 60613

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Mr. Fredman:

The Federal Election Commission established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended, and Chapters 95 and 96 of Title 26 Internal
Revenue Code of 1954. In connection with an investigation being
conducted by the Commission, the attached subpoena and order which
requires you to appear as a witness and give sworn testimony and
other evidence has been issued.

You may consult with an attorney and have an attorney present
7- with you at the, deposition. If you intend to be so represented,

please advise us, in writing, of the name and address of your
7 attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.
Bogin, the attorney handling' this matter, at (202) 523-4000 or on
toll free number 800-424-9530. Please call Mr. Bogin upon receipt
of this letter and accompanying subpoena to confirm your attendance
at the deposition.

Sincerely,

Charles N. Steele

General Counsel

Enclosure

Subpoena and Order



UNITED STATES OF AMERICA
FEDERAL ELECTI=N COMMISSIOW

SUBPOENA

TO: Sander Peretz Fredman
1103 West Grace
Chicago, 11. 60613

You are hereby ordered, pursuant to 2 U.S.C. S 437d(a)(3)

and (4), to appear at &It* /AV 'i .'X '' ~

aiearLrt6 Adip ,a t ammn /p.m. on ________

and to give testimony under oath and other evidence, including

the furnishing of handwriting exemplars, in connection with a

lawful investigation being undertaken by this Commission pursuant

to 26 U.S.C. S 9039(b), concerning contribution made to Citizens

for LaRouche.

Any questions concerning this subpoena should be directed

to Robert I. Bogin (202-523-4000), the attorney assigned to this

matter.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on the day of *1980.

Fede al Election Commission

ATTEST:

Marjooi W. Emmons
Secretary to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 11, 1980

CERTIFIED MAIL
RETUR1 RECEIPT REQUESTED

Mitchell F. Hirsch
1103 West Grace
Chicago, Ill. 60613

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Mr. Hirsch:

The Federil Election Commission established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign

. Act of 1971, as amended, and Chapters 95 and 96 of Title 26 Internal
Revenue Code of 1954. In connection-with an investigation being
conducted by the Commission, the attached subpoena and order which
requires you to appear as a witness and give sworn testimony and
other evidence has been issued.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us, in writing, of the name and address of your
attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.
Bogin, the attorney handling this matter, at (202) 523-4000 or on
toll free number 800-424-9530. Please- call Mr. Bogin upon receipt
of this letter and accompanying subpoena to confirm your attendance
at the deposition.

eral Counsel

Enclosure

Subpoena and Order



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT RIEQUESTED

Mitchell F. Hirsch
1103 West Grace
Chicago, Ill. 60613

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Mr. Hirsch:

The Federal Election Commission established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended, and Chapters 95 and 96 of Title 26 Internal
Revenue Code of 1954. In connection with an investigation being
conducted by the Commission, the attached subpoena and order which
requires you to appear as a witness and give sworn testimony and
other evidence has been issued.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us, in writing, of the name and address of your
attorney prior to the date of the deposition.

CIf you have any questions please direct them to Robert I.Bogin, the attorney handling this matter, at (202) 523-4000 or on
toll free number 800-424-9530. Please, call Mr. Bogin upon receiptof this letter and accompanying subpoena to confirm your attendance
at the deposition.

Sincerely,

Charles N. Steele

General Counsel

Enclosure

Subpoena and Order 0



:9 TED STATES OF AMERICA

FBDERAL ELECTION COMMISSIOA

SUBPOENA

TO: Mitchell F. Hirsch
1103 West Grace
Chicago, Ill. 60613

You are hereby ordered, pursuant to 2 U.S.C. S 437d(a)(3)

and (4), to appear at •./ 2'Vf Vb4FW 3

t4iup.f 8A 4AR .0 at .1 . *./p. m . on A, 2i'4,&
and to give testimony under oath and other evidence, including

the furnishing of handwriting exemplars, in connection with a

lawful investigation being undertaken by this Commission pursuant

-- to 26 U.S.C. S 9039(b), concerning contribution made to Citizens

for LaRouche.

Any questions concerning this subpoena should be directed

to Robert I. Bogin (202-523-4000), the attorney assigned to this

matter.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on the day of AL980.

Fe :rdl Election Commissn

ATTEST:

Marjirte W. Emmons
Secretary to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

August 11, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Paul Greenberg
5637 N. Glenwood
Chicago, Ill. 60660

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Mr. Greenberg:

The Fedeial Election Commission established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign

L Act of 1971, as amended, and Chapters 95 and 96 of Title 26 Internal.
Revenue Code of 1954. In connection with an investigation being
conducted by the Commission, the attached subpoena and order which
requires you to appear as a witness and give sworn testimony and
other evidence has been issued.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,

C" please advise us, in writing, of the name and address of your
attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.
e 3, Bogin, the attorney handling this matter, at (202) 523-4000 or on

toll free number 800-424-9530. Please call Mr. Bogin upon receipt
of this letter and accompanying subpoena to confirm your attendance
at the deposition.

General Counsel

Enclosure

Subpoena and Order



FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REOUESTED

Paul Greenberg
5637 N. Glenwood
Chicago, Ill. 60660

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Mr. Greenberg:

The Federal Election Commission established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended, and Chapters 95 and 96 of Title 26 Internal
Revenue Code of 1954. In connection with an investigation being
conducted by the Commission, the attached subpoena and order which
requires you to appear as a witness and give sworn testimony and
other evidence has been issued.

You may consult with an attorney and have an attorney present
1-7 with you at the deposition. If you intend to be so represented,

please advise us, in writing, of the name and address of your
CIO attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.
Bogin, the attorney handling this matter, at (202) 523-4000 or on
toll free number 800-424-9530. Please call Mr. Bogin upon receipt
of this letter and accompanying subpoena to confirm your attendance
at the deposition.

Sincerely,

Charles N. Steele

General Counsel

Enclosure

Subpoena and Order



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

SUBPOENA

TO: Paul Greenberg
5637 N. Glenwood
Chicago, Ili. 60660

You are hereby ordered, pursuant to 2 U.S.C. S 437d(a)(3)

and (4), to appear at A(*WLD.2~w f r g: w.. s
£~vE~ ~ %P ,-~at J aeme/.p... on 4vr' 2

and to give testimony under oath and other evidence, including

the furnishing of handwriting exemplars, in connection with a

lawful investigation being undertaken by this Commission pursuant

to 26 U.S.C. S 9039(b), concerning contribution made to Citizens

for LaRouche.

Any questions concerning this subpoena should be directed

to Robert I. Bogin (202-523-4000), the attorney assigned to this

matter.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on the, r40 day of j L 1980.

jo KT-M(ArtVc ran

Fe eral Election Commiss on

ATTEST:

Mar tr tte W. Emmons
Sec tary to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

August 11, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Elliot R. Eisenberg
5611 North Glenwood
Chicago, Ill. 60660

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Mr. Eisenberg:

The Federal Election Commission established in April, 1975,
has the statutory ,duty of enforcing the Federal Election Campaign
Act of 1971, As amended, and Chapters 95 and 96 of Title 26 Internal

1- Revenue Code of 1954. In connection with an investigation being
conducted by the Commission, the attached subpoena and order which
requires you to appear as a witness and give sworn testimony and
other evidence has been issued.

lYou may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us, in writing, of the name and address of your

Cl attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.
Bogin, the attorney handling this matter, at (202) 523-4000 or on
toll free number 800-424-9530. Please call Mr. Bogin upon receipt
of this letter and accompanying subpoena to confirm your attendance
at the deposition.

eral Counsel

Enclosure

Subpoena and Order



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Elliot R. Eisenberg
5611 North Glenwood
Chicago, Ill. 60660 -

RE: Matching Fund Submission
of Citizens for LaRouche

Dear Mr. Eisenberg:

The Federal Election Commission established- in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as amended, and Chapters 95 and 96 of Title 26 Internal
Revenue Code of 1954. In connection with an investigation being
conducted by the Commission, the attached subpoena and order which
requires you to appear as a witness and give sworn testimony and
other evidence has been issued.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,
please advise us, in writing, of the name and address of your
attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.
Bogin, the attorney handling- this matter, at (202) 523-4000 or on
toll free number 800-424-9530. Please call Mr. Bogin upon receipt
of this letter and accompanying subpoena to confirm your attendance
at the deposition.

Sincerely,

Charles N. Steele
General Counsel

Enclosure

Subpoena and Order



UNITED STATES OF AMERICA
FkDERAL ELECTI)N COMMI SS ION

SUBPOENA

TO: Elliot R. Eisenberg
5611 North Glenwood
Chicago, Ill. 60660

You are hereby ordered, pursuant to 2 U.S.C. S 437d(a)(3)

and CM4),to appear at u1&W/jo-D DWt X 2/5y.4 w
_,_________,,p . at a.m. ,,.oo on ___________

and to give testimony under oath and other evidence, including

the furnishing of handwriting exemplars, in connection with a

lawful investigation being undertaken by this Commission pursuant

to 26 U.S.C. S 9039(b), concerning contribution made to Citizens

for LaRouche.

- Any questions concerning this subpoena should be directed

to Robert I. Bogin (202-523-4000), the attorney assigned to this

.C' matter.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on the day of 411980.

Jn Mcar ice h an

ATTEST:

Marjarte W. EmmonsSecrLeary to the Commission



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Citizens for LaRouche" et al. )

MURs 1158, 1186,
1202, 1253

A-774-

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal

Election Commission, do hereby certify that on August 7, 1980,

the Commission decided by a vote of 6-0 to take the

following actions regarding the above-captioned matters:

1 . An analysis by the Audit Division of
the entire CFL submission with respect
to bearer instruments.

2. 100% review by the Audit Division of
the following five threshold states:

Maryland
Virginia
Ohio
Oregon
Missouri

3. Authorize the taking of the following
depositions:

Paul Greenberg
Theresa Seiler
Robert Hart
Janice Hart
Joyce Rubinstein
William Lerch'
Melvin Klenetsky

Ronald Bettog
John Braur
Mitchell Hirsch
Gerald Pecheuik
Kirby Ashley
Sander Perety Friedman
Matthew Gruice

(Continued)



CERTIFICATION
MURs 1158, 1186,

1202, 1253; A-774
Memorandum to the Commission
Dated: August 5, 1980

3. (Continuedl

Robert Pierce
Victoria Lacy
Elliot Eisenberg
Shaw.Waffle
Roger Ham

Denise Ham
Linda Fisch
Jennifer Roe
Khaxbro Ghandhi

Voting for this determination were Commissioners

Aikens, Friedersdorf, Harris, McGarry, Reiche, and Tiernan.

Attest:

Date SerMarjore W. CminsSecretary to the Commission

Received in Office of the Commission Secretary:
Circulated on 48 hour vote basis:

8-5-80, 10;00
8-5-80 4:00

Page 2



August 5, 1980

IUNOMNDUM TOs Marjorie W. Zims

FRON: Elissa T. Gar

S ECTP: MURs 1158,1186,1202, 1253
A 774

Please have the attached sensitive o didtribut d

-- to the Conmission on a 48 hour tally basis. Thank you.

Please retb-n the ori±tnal to this office.

ITO.

C"N

'% "



FEDERAL ELECTION COMMISSION 80 AiD
WASHINGTON, D.C. 20463

August 5, 1980

MEMORANDUM TO: The Commission

FROM: Charles N. Steelj,,/l
General Counsel

SUBJECT: Report on Various Matters Concerning
Citizens for LaRouche (including request
for authorization to issue subpoenas for
deposition); RE: A-774 and MURs 1158,
1186, 1202 and 1253.

In a memorandum dated April 23, 1980, the Office of General
Counsel presented a status report of the various investigations
concerning Citizens for LaRouche (CFL), the principal campaign
committee of Lyndon H. LaRouche, Jr. As is more fully discussed
below, an expanded review of CFL is now warranted.

New Developments

In MUR 1158 the Commission found reason to believe that an
individual representing CFL may have violated 2 U.S.C. S 441f and
26 U.S.C. S 9042(c)(l)(A) by falsifying contributor information
and documentation submitted to the Commission for matching and by

T contributing money in the name of another. In its investigation,
this Office has evidence which indicates that representatives
of CFL did indeed falsify contributor information and documentation
by submitting written instruments for matching fund payments at-
tributable to individuals who assert that they have not made
contributions to Lyndon LaRouche or who have made contributions
in cash.

In another matter referred to this office by the Audit
Division (audit referral of June 16, 1980), there exists a
factual pattern involving money orders that bears a striking
resemblence to this situation which appears to exist in MUR 1158.

In its review of CFL's books and records pursuant to 26 U.S.C.
S 9038, the audit division uncovered matters which it referred tothe Office of General Counsel. 1/ Finding C of the Audit Report

1/ Findings A and B of the Audit relating to receipt of excessive
contributions and unqualified campaign expenses will be addressed
in a General Counsel's Report.



Memorandum to the Commission
Page 2 O

Report on Various Matters Concerning Citizens for LaRouche.
(including request for authorization to issue subpoenas for
deposition)

(attached) presents a factual pattern strikingly similar to the
one addressed by the Commission in MOE 1158, in that a review of
money orders and cashier's checks contributed to CFL disclosed several
irregularities. A discussion of the irregularities is supplemented
by Exhibits C, Dr Er F, G, H, and It (attached) which provide further
detail on these receipts.

The initial pattern noted during the review of photocopies of
contribution instruments was the large number of money orders issued
from two (2) Chicago banking entities which were deposited in the
New York headquarters account between December 10th and 17th.
An examination of the serial numbers and dates of purchase associated
with these money orders revealed that many instruments were conse-
cutively numbered and purchased on or about the same date (See
Exhibit C). Additional money orders with serial number patterns
or linkage to the December deposits were also noted. A total of 31
money orders received from 23 contributors were examined during this
review. The auditors ascertained that 21 of the 23 contributors
of money ordersi were listed as "unemployed."

1. Money'Orders Purchased From Illinois Banking Institutions

The most significant facts in the pertinent part of the Audit
referral pertaining to Chicago are:

C a) the similarity of handwriting on the payee lines of
most of the instruments; and,

b) signature irregularities in the instruments submitted
by CFL which bear the purported signatures of:

i. Janice Hart (Exhibit D, Nos. 1 and 7; and
Exhibit E);

ii. Robert Hart (Exhibit D, No. 21; compare to
Exhibit D, No. 1);

iii. William Lerch (Exhibit D, Nos. 2 and 15);

iv. Melvin Klenetsky (Exhibit D, Nos. 3 and 13);

ve Victoria Lacy (Exhibit H; and Exhibit D, Nos.
5 and 9);

vi. Paul Greenberg (Exhibit D, No. 6; and Exhibit
I, both compared to Exhibit D, No. 21); and,



Memorandum to the Commission
Page 3
Report on Various Matters Concerning Citizens for Laflouche
(including request for authorization to issue subpoenas for
deposition)

vii. Elliot R. Eisenberg (Exhibit D, Nos. 6 and 8;
compared to exhibits of Paul Greenberg,
supra). 2

Recognizing that handwriting differences can be determined
authoritatively only by experts within the field of handwriting
analysis, it still appears that the purported signatures of the
above-mentioned individuals are so different that there is reason
to doubt that they were signed by the same person.

A review was also conducted by the Audit Division to determine
if any of the questionable money orders were matched. The results
of the review indicated that 23 instruments were submitted by the
Committee for matching. 3/

2. Money Orders Purchased From New York Banking Institutions

a) Chase Manhattan Bank - The handwriting style of
the date and payee lines in all four (4) instruments
bear several common traits and appear to have been corn-
pleted by the same hand (See Exhibit F). This irregularity
is similar to the discussion under 1, except the style
of handwriting is that of a different hand. The
unique characteristics associated with this handwriting
style are:

(1) The "D" in the December is written in the
same open disti nctive style.

(2) The use of the number "7" in 79 with a
bar, sometimes referred to as a European
7.

(3) On the payee line, the "t"n and "z" in
Citizens and the "F" in For are written
with bars across each letter.

Other characteristics may be developed but those dis-
cussed are readily apparent to the untrained eye and
appear on all four (4) instruments.

2/ For a detailed, albeit lay, analysis of the handwriting
irregularities for the above-mentioned person, et al., see
the attached Audit report.

3/ The money orders possessed several of the characteristics which
were determined to be probative in MUR 1158, which dealt with
the third CFL submission from Maryland.
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b) The Bank of New York - Three (3) contributors made
contributions by money orders drawn on the above bank
(see Exhibit G). There does not appear to be any
common characteristics in the handwriting styles when
comparing the three (3) money orders; however, the
Audit staff has noted the following:

(1) The money orders are consecutively numbered
(WE 305 180-181-182);

(2) The money orders are dated December 11, 1979;

(3) The money orders are for $200; and,

(4) "Buffalo" is written on the lower left
corner of each money order.

(" ifurthermore, money order #WE 305-181 which bears
the signature -Joyce H. Rubinstein - has the same
common characteristics as the four (4) Chase
Manhattan Bank money orders described in Section 2a,
which are also from contributors living in the Buffalo
area. Committee records indicate that Joyce H.
Rubinstein is a CFL representative.

C71
In sum, there is a suspect sameness in some documents, and,

conversely, a suspect difference in handwritings which should be
the same. In addition, the fact of sequential numbering of some
of the money orders is suspicious. At this time, the persons
responsible for the above described irregularities is difficult
to ascertain. For this reason, we are recommending that an in-
vesigation of these matters be conducted by this office pursuant
to 26 U.S.C. S 9039. To initiate the investigation we are seeking
authorization from the Commission to take the depositions of the
23 individuals involved. The results of the investigation may
point to violations of 26 U.S.C. S 9042(c) and 2 U.S.C. S 441f.

In MUR 1186 the Commission's investigation is being obstructed
by CFL's refusal to turn over documents and to be questioned in
connection with the facts surrounding the submission of an Oregon
money order attributed to Harold M. Harper. Mr. Harper has stated
in an affidavit that he never purchased a money order payable to
CFL. This situation is almost identical to one of the fact patterns
uncovered in MUR 1158.

MUR 1186 developed out of Mr. Harper's response to a letter
sent by the Commission seeking confirmation of a money order purportedly
signed by Harper payable to CFL. This suspected money order was
one of twelve resubmitted by CFL to meet the threshold requirement
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in Oregon. of the twelve confirmation letters sent, this Office
has not received a response from six of the individuals,.!4/ Thus,
this Office recommends that the Commission authorize subpoenas be
issued to the six individuals who failed to respond to the confir-
mation letter.

In addition to the failure of the six individuals to respond
to the Commission's letter, this Office has not been unable to verify
that two contributors which LaRouche submitted to qualify Ohio as
a threshold state are- residents of Ohio. The post office has
returned the Commission's letters as undeliverable, and a check
of the criss-cross directory seems to suggest that no one by the
name of any of these contributors lives at the reported address.
This Office will continue its investigation to determine the
residency of these two purported Ohio contributors.

In MUR 1202 which involved a finding of reason to believe
that an individual made a contribution in the name of another,
this Office hap some information that no violation of the Act has
occurred. Thit Office is awaiting further information before
proceeding.

At this early stage a pattern is appearing that puts into
question many of the money orders and cashier's checks submitted
by CFL for matching fund payments. However further investigation
and review is necessary in order to ultimately demonstrate that
CFL has not met the required criteria to establish eligibility for
matching fund payments and to support a repayment determination
pursuant to 26 U.S.C. 5 9038(b) (1). This section states:

If the Commission determines that any portion
of the payments made to a candidate from the
matching payment account was in excess of the
aggregate amount of payments to which such
candidate was entitled under Section 9034,
it shall notify the candidate, and the candidate
shall pay to the Secretary an amount equal to the
amount of the excess payments.

4/See Memorandum, Analysis of Threshold Submission for Lyndon A.
LaRouche, Jr. These twelve money orders were brought into
question when they were resubmitted signed on a Monday after
being rejected on the preceding Friday for not containing the
requisite signatures.
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If the Commission established evidence of fraudulent contri-

butions in the threshold submission which were necessary to establish

LaRouche's eligibility to receive matching fund payments, the

Commission could sustain a repayment of the entire amount certified.

Moreover, this Office is conducting further research to determine
whether the Commission could sustain a repayment of the entire

amount of matching funds certified if there was evidence of fraud

in contributions which were not necessary to establish eligibility,

(e.g. fraud appearing in subsequent submissions). The Commission

may also assess civil penalties where appropriate, including penalties

pursuant to 26 U.S.C. S 9042.

Proposed Action

The Commission has broad powers to conduct investigations
which it determines to be necessary to carry out its responsibilities

under the Presidential Primary Matching Payment Account Act.

Committee to lect Lyndon LaRouche v. Federal Election Commission,

613 F.2d 834, 843 n. 16 (D.C. Cir. 1979). Specifically, the Office

of General Counsel recommends the Commission authorize the following
actions:

I. An analysis by the Audit Division of the entire
CFL submission with respect to bearer instruments.

2. 100% review by the Audit Division of the following
five threshold states: Maryland, Virginia, Ohio
Oregon and Missouri. 5/

5/ According to the Audit Division a 100% review would include:

1. review of all written instruments and associated
documentation presented, including various "sorts":
dates, serial numbers, issuing institution, amounts
etc.;

2. review of all contributor list items including
various "sorts": name, address, date, amount
occupation, principal place of business;

3. interface with information gained in the fieldwork
phases of the audit;

4. interface with information gained during the
various MUR actions;
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3. Authorize the taking of the following depositions:

Paul Greenberg Ronald Bettog
Theresa Seiler John Braur -

Robert Hart Mitchell Hirsch
Janice Hart Gerald Pecheuik
Joyce Rubinstein Kirby Ashley
William Lerch Sander Perety Friedman
Melvin Klenetsky Matthew Gruice
Robert Pierce Denise Ham
Victoria Lacy Linda Fisch
Elliot Eisenberg Jennifer Roe
Shaw Waffle Khaxbro Ghandhi

Roger Ham

It is the opinion of this Office that Commission authorization
to proceed with the above-listed actions coupled with the ongoing
investigationsL arising from the confirmation letters and deposi-

vr tions in MURs 1158 and 1186 afford the most productive and
efficient use of Commission resources and is designed to provide

' evidence that Lyndon LaRouche should not have been certified to
receive matching fund payments.

An analysis of all cashier's checks and money orders might
result in further evidence that contributions submitted for matching

97 were fraudulently produced or improperly attributed to individuals.
See MURs 1158 and 1186.

A 100% review of Virginia, Oregon and Missouri is proposedbecause these three were resubmission states for threshold certi-

e fication. A 100% review of Maryland is proposed since the violation
uncovered in MUR 1158 arises out of Baltimore, Maryland. Ohio is
proposed because of the failure to confirm the mailing addresses
of two Ohio contributors necessary to qualify Ohio as a threshold
State.

5/ Continued

5. review of selected daily deposit batches
contained in matching fund submissions;

6. Comparison of selected items to information
disclosed on Committee's disclosure reports,
for example: loans, contribution refunds made,
other adjustments to contributions received; and

7. other procedures arising out of patterns established
during review of items one through six.
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Recommendations

1. An analysis by the Audit Division of the entire
CFL submission with respect to bearer instruments.

2. 100% review by the Audit Division of the followirg
five threshold states: Maryland, Virginia, Ohio
Oregon and Missouri.

3. Authorize the taking of the following depositions:

Paul Greenberg
Theresa Seiler
Robert Hart
Janice Hart
Joyce' Rubinstein
William Lerch
Melvin Klenetsky
Robert Pierce
Victoria Lacy
Elliot Eisenberg
Shaw Waffle

Ronald Bettog
John Braur
Mitchell Hirsch
Gerald Pecheuik
Kirby Ashley
Sander Perety Friedman
Matthew Gruice
Denise Ham
Linda Fisch
Jennifer Roe
Khaxbro Ghandhi
Roger Ham

Attachments

Audit Finding C
Attachments C - I
Authorization
Sample subpoena and letter



the United States cannot readily b-e determined because recordsTr maintained by the Committee did not isolate the international rtion
of a trip which included both national and international tr 1.

71 However, the total costs associated with the national andnternational
travel for the 10 trips amounted to $11,076.49.

The Committee considers these expenditur /obligations
to be campaign related and has provided a stateet regarding the
purpose of travel for nine (9) of the ten (10 ri ps (See Exhibit B).
The Committee has been requested to provide n additional statement
for the one (1) international trip not i uded in the initial state-
ment. The response will be forwarded t our office upon the
Commission' s receipt.

The statement provide y the Committee has been reviewed
by the Audit staff in order formulate an opinion as to whether
the nine (9) international ips were in connection with the Candidate's
campaign for nomination r election. Although the scope of the
statement is very lim d, it is our opinion that the expenses might
reasonably be viewe as qualified campaign expenses made "in connection
with" the Candida s nomination for election.

Re comnmendati ,

Th udit staff recommends that this matter be referred
to th Office of General Counsel for review and comment as to
whe er or not the international travel expenes are "in connec-t_ cn::ih"the-C-ddt-cn--.rt~,f_ !_~i.%



10-0

The. initial pattern noted during the review of photocopies
of contribution instruments was the large number of money orders
issued from two (2) Chicago banking entities which were deposited in
the New York headquarters account between December 10th and 17th.
An examination of the serial numbers and dates of purchase associated
with these money orders revealed that many instruments'were consp-

1vil-y--numbere _and-purzhas.ed, _on t the.samed (See
Exhibit C). Additional money orders with ser in r patterns or
linkage to the December deposits were also noted. A total of 31
money orders received from 23 contributors were exLmined during this
review.

At this juncture, we reviewed the Committee's 1979
listing of contributions and determined that:

(a) 21 of the 23 contributors making the 31
contributions by money order were listed as "unemployed";

(b) the individuals, listed as unemployed, made
contributions by money order ranging in value from -$50.00 to
$250.00;

(c) the total value of the 29 contributions from
the-21 unemployed persons was $4,425.00; and,

(d) one (1) of the individuals making contributions
by money orders is listed in Committee records as a Committee
representative and three (3) others are listed as campaign
coordinators.

"We then conducted a close examination of photocopies
of money order contributions and several additional irregularities

"u-' were apparent:

1. Money Orders Purchased From Illinois
Banking Entities

a py lnThe style of handwriting which completed the date
and payee lines of 20 of the 24 instruments is extraordinarily
similar to such an extent that it may have been written by the
same hand. Several common characteristics of handwriting style
appear on the money orders which distinguish them from the other
instruments. The most prevelhnt characteristics are:

(a) The "Ci" in Citizens in 17 instances is
detached from the "t";

w (b) The "t" in Citizens in 14 instances iswritten as "
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C)" The "s" in Citizens in approximately 17
instances is detached from the connected "en";

(d) The "7" in 79 is generally tilted to the
right and almost touches the "119"

(e) The "f" in for is written in a distinctive style
lower-case writing; and,

(f) For 15 of the 24 money orders-a date line is
not provided. In all 15 cases the date is rubber-stamped on the
money order and 12 of the 15 rubber stamped dates appear to be
made from the same stamp.

Other characteristics may be developed in a more
detailed comparison bmt those discussed above are readily apparent
to the untrained eye and in some combination, appear on all 24
instruments (See Exhibit D, Instruments 1-24).

Although the identity of the personis) who actually
completed date and payee lines of the instruments is uncertain,
our review of signatures appearing on the money orders revealed

~ the chax&cteristically distinctive "t" in an instrument signed
in the name of Janice Hart (See Exhibit D, Instrument 1). We
can not state With' any degree of certainty that Janice Hart signed
the instrument because one (1) other money order (See Exhibit D,
Instrument 7) and three (3) contributions by personal check (See
Exhibit E) bear the signature -Janice Hart- in a different style
of handwriting. There appears to be a connection between
Janice Hart or the person signing the money order in Janice Hart's
name and the other 18 money orders. However, the three (3) per-
sonal checks (Exhibit E) bearing the signature Janice Hart are

~. drawn on t~e joint account of Robert Hart and Janice Hart.
Furthermore, the same characteristics in the signature of Janice
Hart (specifically HART) on the three (3) personal checks appear
to be similar with a money order that bears the signature of-
Robert Hart (Exhibit D, Instrumeht 21). The common characteristics
apparent to the untrained eye in all four (4) instruments are:

(a) the "H" in Hart appears to be written
as

(b) The "r" kn Hart is slanted and somewhat
pointed

(c) the "t" in Hart is written a .
In addition, Committee records indicate that Robert Hart is a
campaign coordinator.



2.t Money Orders Purchased From New York
Banking Entities

a) Chase Manhattan Bank - The handwriting style of
the date and payee lines in All four (14) instruments bear several
common traits and appear to have been completed by the same hand
(See Exhibit F). This irregularity is similar to the discussion
under 1, except the style of handwriting is that of a different
hand. The unique characteristics associated with this handwriting
style are:

(1) The "D" in the December is written in
the same open disiEl~ve style.

(2) The use of the number "7" in 79 with a
bar, sometimes referred to as a European
7.

(3) On the payee line, the "t" and "z" in
Citizens and the "F" in For are written
itibars across each letter.

Other characteristics may be developed but those
discussed are readily apparent to the Untrained eye and appear on
all four (4) instruments.

maeb) The Bank of New York - Three (3) contributors
maecontributions by money orders drawn on the above bank

(see Exhibit G). There does not appear to be any common character-
istics in the handwriting styles when comparing the three (3)
money orders; however, we have noted the following:

(1) The money orders are consecutively
numbered (WE 305 180-181-182);

(2) The mouey orders are dated December
ll,.- 1979;

(3) The money orders are for $200; and,

(4) "Buffalo" is written on the lower left
corner of each money order.

Furthermore, money order f WE 305-181 which
bears the signature - Joyce H. Rubinstein - has the same common
characteristics as the four (4) Chase Manhattan Bank money orders
described in Section 2a, which are also from contributors living
in the Buffalo area. Committee records indicate that Joyce H.
Rubinstein is a CFL representative.
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30 Signature-Irregularities

Another irregularity observed in the instruments
involved signature discrepancies appearing on the the money orders.
Contributor signatures were examined on the 31 money orders, in
conjunction with signatures of other contribution instruments
attributed to the contributor. The examination revealed a dis-
tinctive variation of handwriting style in contributions from
the following persons:

(a) Janice Hart - See Exhibit Dr Instruments
1, 7, and also Exhibit E. Previously
discussed in Section A;

(b) Wil.liam Lerch - See Exhibit D, Instruments
2 and 15. The signatures on the two (2)
contribution instruments are significantly
different (presumed to be one in-the same
individual since the Committee submitted both
instruments for matching as being contributed
by William Lerch;

(c) Melvin Klenetsky - See Exhibit D, Instruments
3 and 13. The signatures on the two (2)
instruments are significantly different.

%r_. Additionally, the payee lines appear to be
written by different hands;

(d) Victoria A. Lacy - The two (2) money orders
(Exhibit D, Instruments 5, 9) appear to be
written by the same hand, signature included,
but significantly different from the handwriting
on another money order and personal check bear-
ing the signature Victoria A. Lacy (Exhibit H);C74 and,

(e) Paul Greenberg - The payee lines on both
money orders appear to be written by the
same hand, however, the two (2) signatures
appear to be different (See Exhibit D,
Instruments 6 and 20). Furthermore, the
signature and CFL endorsement on the
reverse side of a State refund check are
significantly different from the previously
mentioned money orders (Exhibit IV.

The variation in signatures appearing on these instruments exists
to such a degree that they would appear to have been written with
the stroke of a different hand.
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t Another separate but related discrepancy was
noticed in connection with the signature review. The signatureand address for the money order signed in the name Paul Greenberg
(See (e) above) also bears a strong similarity to the style
of handwriting appearing on an instrument signed in the name
Elliot R. Eisenburg (See Exhibit D, Instruments 6 and 8).

The results of the review discussed above led
the Audit staff to examine contributor addresses for common
patterns of residence. It was determined that 10:of the 16
individuals associated with irregular money orders issued from
Chicago banking entities (See Exhibit C) resided at two (2)
groups of related addresses. 4/ Further, all 10 of the individuals
are listed as contributors on money orders bearing similarities
of handwriting style discussed in Section A, and may be connected
to the Janice Hartsi~nature irregularities.

.=Aiview was also conducted to determine- i-f.4ny
of the money orders were matched. The results of the review
indicated that 23 instruments were submitted by the Committee for
matching.

Recommendation

"' The At i staff recommends that this matter be referred to
the Office of General Counsel for possible MUR treatment. 5/

1 / A :'related address" is a term used to describe a group
of people linked either directly or indirectly by residential
addresses. The link between individuals may be established
directly, such as when several unrelated individuals appear
to share the same address, or indirectly, such as when an
individual sharing an address with another, moves to a-
different address shared with a different individual. A
persistent link (cited here) between ten (10) individuals,
linking two (2) different groups, is the handwriting identi-
fied to money orders bearing the similarities discussed in
Section A and may be connected to Janice Hart signature
irregularities.

5/ This matter is similar to item B in our memorandum referred
to your office on February 6, 1980. In that case, the
money orders possessed several of the characteristics
mentioned above.
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FEDERAL ELECTION COMMISSION
1325 K SIREL] N.W.

WASHINGTON.D.C. 20463

MEMORAINDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMIONS/MARGARET CHANEY

DATE: JULY 22, 1980

SUBJECT: OBJECTION - MUR 1186 - Memorandum to the
Commission dated 7-14-80; Received in OCS
7-14-80, 1:45

The above-named document was circulated on a 48

hour vote basis at 11:00, July 15, 1980.

Commissioner Reiche submitted an objection at 1:10,

July 22, 1980.

This matter will be placed on the Executive Session

Agenda for Tuesday, July 29, 1980.

Attached is a copy of Commissioner Aikens' vote sheet

and proposed letter showing a typographical error.
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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

James F. Schoener
Jenkins, Nystrom and Sterlacci, P.C.2033 M Street, N.W.
Washington, D.C. 20036

RE: MUR 1186
Dear Mr. Schoener:

This is to inform you that the Commission has voted todeny the request of Citizens for LaRouche for production ofb9ecUments and materials "regarding MUR 1186". The Commissionbelieves it would be less than effective as an investigativeagency were it to allow access to the evidence obtained andcontained in its investigatory files during the pendancy offffch investigation. Furthermore, Commission policy prohibitsVe release of intra-agency memoranda to respondents prior torelease of the entire MUR file for the public record.
The Commission also notes that this request was made byDavid S. Heller as "attorney for Citizens for LaRouche..Commision has received no letter of representation fromL designating Mr. Heller as its counsel in this matter.e 11 C.F.R. S 111.23. Therefore, inasmuch as the Commissionhas received such a letter designating you as CFL counsel inMm 1186, pursuant to 12-.F.R. S 111.23(b), the Commissionand this Office will have not communicate with nor respond toaKy person (including CFL) other than youiself, concerning therespondent and this matter under review.

If you have any questions concerning the foregoing, pleasecall Marsha Gentner, at (202),523-4057.

Sincerely,

Charles N. Steele
General Counsel

FEDERAL ELECTION COMMISSION
WASHINGTON, D,C 20463



July 14, 1990

IUNOUAUDUK TOt arJorle w. Bumons

FRVO: Elissa To Garr

8UBJCMT sXI 1186

Please have the attaahed distributed to the

Commission on a 48 hour tally basis. Thank you.



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 14, 1980

MEMORANDUM

TO: The Commission X

FROM: Charles N. Steel
General Counsel t -P-!

SUBJECT: Request for production of investigative
file in MUR 1186 "

Attached is a copy of a letter from David S. Heller on
behalf of the Citizens for LaRouche ("CFL") j/, requesting
that the Office of General Counsel produce all documents re-
garding MUR 1186, included those involving Harold M. Harper,
a witness in that investigation. CFL is the respondent in
MUR 1186.

The Office of General Counsel recommends that the attached
letter be sent denying respondent's request. Similar requests
have been denied by the Commission previously, and one such
denial was upheld in the context of subpoena enforcement
litigation. See FEC v. Dudley, No. M-80-9-L (D.NMH. April 25,
1980). Moreover, as an investigative, rather than adjudicatory,
agency the Commission is not required to provide such information,
even to respondents or potential "targets" of the investigation.
Hannah v. Larche, 363 U.S.C. 420 (1960).

The Office of General Counsel believes that, given such
authority to refuse respondent's request, the information sought
should not be produced. If provided the information requested,
respondent could act in such a manner as to interfere signifi-
cantly with the conduct of the Commission's investigation. 2/

1/ The Office of General Counsel has received no letter or
authorization from CFL, pursuant to 11 C.F.R. S 111.23
desicnating Mr. Heller as counsel in this matter. CFL
has, however, made such a designation of James F. Schoener
as its counsel. Accordingly, the response to this request
will be sent to Mr. Schoener with an explanatory note as to
why it was not sent to Mr. Heller.

2/ Mr. Harper, the central witness in this matter, has informed
an OGC staff member that CFL members have called him on several
occasions in attempts to question him about this matter and
the Commission's investigation.



Memorandum to the Commission
Page 2
Request for production of investigative file in MUR 1186

Accordingly, the Office of General Counsel recommends that the

Commission deny CFL's request for production of documents.

Recommendation

1. Deny CFL's request to produce all documents regarding
MUR 1186.

2. Send the attached letter.

Attachment

Letter to James F. Schoener
Letter from David S. Heller

'm



FEDERALELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

James F. Schoener
Jenkins, Nystrom and Sterlacci, P.C.
2033 M Street, N.W.
Washington, D.C. 20036

RE: MUR 1186

Dear Mr. Schoener:

This is to inform you that the Commission has voted to
deny the request of Citizens for LaRouche for production of
documents and materials "regarding MUR 1186". The Commission
believes it would be less than effective as an investigative
agency were it to allow access to the evidence obtained and
contained in its investigatory files during the pendancy of
such investigation. Furthermore, Commission policy prohibits
the release of intra-agency memoranda to respondents prior to
release of the entire MUR file for the public record.

The Commission also notes that this request was made by
Mr. David S. Heller as "attorney for Citizens for LaRouche".
The Commission has received no letter of representation from
CFL designating Mr. Heller as its counsel in this matter.
See 11 C.F.R. S 111.23, Therefore, inasmuch as the Commission
Shasreceived such a letter designating you as CFL counsel in
MUR 1186, pursuant to 11 C.F.R. S 111.23(b), the Commission
and this Office will have not communicate with nor respond to
any person (including CFL) other than yourself, concerning the
respondent and this matter under review.

If you have any questions concerning the foregoing, please
call Marsha Gentner, at (202)-523-4057.

Sincerely,

Charles N. Steele
General Counsel



DAVID S. HELLER GEIAiL ":L.
ATTORNEY AND COUNSELOR AT LAW

,0 JUN30 P12 4? 304WESTS&hSTREET

NEW YORK, NEW YORK 10019

(212) 247-7488

June 27, 1980

General CounSel
Federal Election Commission
1325 K Street
Wash., D.C. 20463

RE: MUR 1186

PAP" Dear Sir:

On behalf of Citizens for LaRouche, I am requesting 
that

you produce today, June 27,1980, any and all investigative

renorts, documents and memoranda in your posession, re-

garding MUR 1186 including but not limited to any documents

whatsoever solicited and/or received from Harold M. 
Harper.

O would appreciate'production of these materials today,

June 27, 1980, or within the next 7 days, ending July 3,

C" 1980, in order to facilitate resolution of this matter

under feview in MUR 1186.

Respectfully submitted,

David S. Heller

Attorney for

Citizens for LaRouche

____________.__________



BEFOS HE PEBAJ KMTI- cotIeScu

In the Matter of )
)Citizens for Ia uh ) MR 1186

I, Marjorie W. Emmcns, recording secretary for the Federal

Election OCiunission's executive session on July 29, 1980, do hereby

certify that the Cmnission decided by a vote of 6-0 to authkrize

civil suit to enforce the ommission's June 9, 1980 mu n issued

in the above-captioned matter.

Attest:

Secretary to the Cmmission
Date



SEX IVE SESSION

¥ 29, 1980

FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 25, 1980

MEMORANDUM

TO: The Commission

FROM: Charles N. Stee d/
General Counsel &- T

SUBJECT: Request for authorization to enforce subpoena
in MUR 1186

On March 27, 1980, the Commission found reason to believe the
Citizens for LaRouche ("CFL") and its treasurer, Felice Gelman
violated 26 U.S.C. S 9042(c) by knowingly and willfully submitting
to the Commission for certification and matching funds a money
order and written document which contained false information. The
money order and document in question were attributed to an alleged
CFL "contributor", Mr. Harold M. Harper. A sworn affidavit was
subsequently obtained by the Commission from Mr. Harper in which
he states that he never purchased or instructed any individual to
purchase a money order made payable to CFL, that he did sign, but
did not read, some document which was handed to him by CFL repre-
sentatives at his work place when he was very busy, and that he did
not and never intended to make a contribution to CFL.

On June 9, 1980, the Commission authorized the issuance of a
subpoena and order to CFL to produce documents and answer written
questions. The purposes of the subpoena and order were to deter-
mine the circumstances under which the money order attributed to
Mr. Harper was obtained and submitted to the Commission; and to
seek information with regard to an alleged "contribution" of $40
from L. Pruett Pemberton which was reported by CFL. Ms. Pemberton
sent a letter to CFL (an unnotarized copy was sent to this Office)
denying that the $40 charge she authorized to her Visa account was
for a contribution to CFL, stating that it was understood that the
charge was for the purchase of tickets to a demonstration not re-
lated in any way to any political campaign.



-2-

On June 27, 1980, Commission representatives went to New York,
New York for the document production called for in the Commission's
June 9, 1980 subpoena. At that meeting, counsel for respondent in-
formed Commission representatives that no documents would be produced
for one or more of the following reasons: the documents don't exist;
the Commission has failed to establish a foundation for requesting
the documents; the Commissions's requests are overbroad; or the Com-
mission's requests are vague.

On July 7, 1980, the Commission's Office of the General Counsel
received CFL's answers to Commission interrogatories authorized on
June 9, 1980. Of the eighteen interrogatories submitted, CFL refused
to answer two of them on the grounds that the interrogatories were
not relevant and that they possibly inquire into privileged matter.
CFL answers to two other interrogatories contradicted other evidence
obtained by the Commission in the form of a sworn affidavit.

As a result of the foregoing actions and evidence, the General
Counsel recommends that the Commission authorize a civil action
against CFL pursuant to 2 U.S.C. S 437d(a)(6) to enforce the June
9, 1980 subpoena.

RECOMMENDATON:

Authorize civil suit to enforce the Commission's June 9, 1980
subpoena.

C".



DAVID S. HELLER L JUL 7 1 '41 '
ATTORNEY AND COUNSELOR AT LAW

304 WEST Sth STREET
NEW YORK, NEW YORK 10019

(212) 247-7488

June 30, 1980

Charles Steele, Esq.
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C.

Re: MUR 1186

Dear Sir:

As agreed with Marsha Gentner of your office
I am forwarding to you the response of Citizens for
LaRouche to your Order to Answer Questions in the
above matter.

I was quite surprised that Ms. Gentner had
noticed an Order to Produce Documents and Answer
Questions in New York City and yet arrived unprepared
to accept Citizens for LaRouche's oral answers to those
questions.

Possibly if you would make clear to Citizens for
LaRouche what information you want and how you intend
to receive it, they could be spared the expense of re-
taining local counsel and the burden of making a personal
appearance.

Sincerely,

David S. Heller
Attorney for Citizens
for LaRouche and Felice
M. Gelman

DSH:hs

S:d tini'ar HUB



June 27, 1980

Charles Steele, Esq.
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C.

Re: MUR 1186

Dear Sir:

Citizens for LaRouche, for its Answers to the Interrogatories
propounded by the FEC, replies as follows.

A. Answer: Citizens for LaRouche declines to answer this
question as it is not relevant to any matters under review in
MOR 1186 and possibly inquires into privileged matter.

B. Answer: Citizens for LaRouche declines to answer this
question as it has no relevancy to the matter under review in
MUR 1186 and possibly inquires into privileged matter.

C. Answer: None.

D. Answer: None.

E. Answer: Martin Simon, 2971 W. Eighth Street, Los Angeles,
California 90005, was a Citizens for LaRouche volunteer who
received a contribution from Harold M. Harper. Martin Simon is
self-employed.

F. Answer: Martin Simon, same as above.

C1 G. Answer: Felice Merritt Gelman, 2 South Pinehurst, New York,
New York 10033, Treasurer of Citizens for LaRouche. Mrs.
Gelman is also self-employed.

H.(1) Answer: Felice Gelman and Martin Simon.

I.(2) Answer: Martin Simon.

H.(3) Answer: Martin Simon. The date of submission to CFL will
be supplied as soon as CFL ascertains it.

H.(4) Answer: Felice Gelman.

I.(1) Answer: None.

I.(2) Answer: None



6 6

J.(1 Answer: Copies of the publication "
obtained from Campaigner Publications, "

invoice). Copies of the book "Dope, Inc."

The New Benjamin Franklin Publishing House,
invoice).

Newhnc.
we
Inc

Solidarity" were(See attached
re obtained from
. (See attached

J.(2) Answer: Bills from Campaigner Publications, Inc. and

Franklin Publishing House, Inc. are attached.

J.(3) Answer: None.

J. (4) Answer:
Publishing.

See attached invoice from Franklin

J.(5) Answer: Non

Felice M. Gelman
Treasurer, Citizens for LaRouche

Sworn to before me this
. JO. day of 1980f

4 t

7AME J. CL'EAW. FJ,
NOTARY PUBLIC, State of New Yot

No. 31-4711379
QueV ed A New York CiVWV

9904060ei £zpms Monkb 30,19 .2

House•

ar. fl.,. 4
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CAMPAIGNER PUBLICATIONS, INC.
231 W. 29th Street. New York, NY 10001

SOLD TO:

Citizens f or LaRouche

Customer: Job No.

Graphics 563-8629

Sold By:

CUST.P.O NO. [)VOCAI ce A VpN
O Y3/31/0o.. 2- o 0223 . . ..i,

TY 3 , DESCRIPTION AMOUNT

Now Solidarity ubsoripton-mapeclal offer 1637.90

INVOICEPAYABLE UPON RECEIPT A M O U NTfUinvoic "i h 0(Please return copy of invoice with payment) l679
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CAMPAIGNER PUBLICATIONS, INC.231 W. 29th Street. Now York, NY 10001 
Graphics 583-8629

Job No.
Sold By:

c\1

Customer:



0

FF"f" J(LAiN T J1ulhir Co-'i,-,.n, Irc. s") Par,:;. Sm.. ic M33NwYork. N.Y. I10033 GO)
I,,-!24 7-G8~20

INVOI CE

LC5/ *c &4r Lq0(t4

- I OcUm=#

Invoice date: Salesm~an:_____

Invicenumber: 39

Customer PO IT______

Shi-tped via: I ?Cl.

Quantit y Item I Price
'500 D 1Q gJ C. L.Z-COCC17/

P.dd sales tax where applicable '" / 1

*An~oun~t Due

Sold to ShSh ia -to___

IN IV / c/-p /
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Charles Steele, Esq.
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C.



DAVID S. HULLER "
ATTORNEY AND COUNSELOR AT LAW

30 JUN30 P12.* 4 7 304 WEST S8th STREET
NEW YORK, NEW YORK 10019

(212) 247-7488

June 27, 1980

General CounSel
Federal Election Commission
1325 K Street
Wash., D.C. 20463

RE: MUR 1186

Dear Sir:

On behalf of Citizens for LaRouche, I am requesting that
you produce today, June 27,1980, any and all investigative

renorts, documents and memoranda in your posession, re-
garding MUR 1186 including but not limited to any documents
whatsoever solicited and/or received from Harold M. Harper.

vowI would appreciate'production of these materials today,

June 27, 1980, or within the next 7 days, ending July 3,
1980, in order to facilitate resolution of this matter

under feview in MUR 1186.

Respectfully submitted,

David S. Heller

Attorney for

Citizens for LaRouche



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

June 13, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

James F. Schoener
Jenkins, Nystrom and Sterlacci, P.C.
2033 M Street, N.W.
Washington, D.C. 20036

RE: MUR 1186

Dear Mr. Schoener:

Please tind enclosed a subpoena to produce documents and
materials and order to answer written questions issued by the
Federal Election Commission to the Citizens tor LaRouche in the
above-referenced matter.

If you have any questions, please contact Marsha Gentner,
the attorney assigned to this matter, at (202) 523-4057.



UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION

SUBPOENA TO PRODUCE DOCUMENTS AND MATERIALS
AND ORDER TO ANSWER WRITTEN QUESTIONS

TO: Felice M. Gelman, Treasurer
Citizens for LaRouche
Box 976, Radio City Station
New York, New York 10019

RE: MUR 1186

At the instance of the Federal Election Commission, pursuant

to 2 U.S.C. 5 437d(a)(1) and (3), the Citizens for LaRouche ("CFL")

is hereby ordered to produce for inspection and copying all

documents and materials listed below that are in the possession

or control of CFL or its officers, agents, staff members, volunteers

or employees. Production is to be made at 1:00 p.m, on June 27,

1980, at Room 1400, 26 Federal Plaza# New York, New York.

In addition, CFL is hereby order to reply in writing and underC-

oath to the interrogatories propounded herein, within ten (10) days

of its receipt of this order.



Felice M. Gelman
Page 2
Subpoena to Produce Documents and Order to Answer Questions

As used in this subpoena, the terms listed below are defined

as follows:

I. The term "documents and materials" shall mean the original,
all copies, and drafts of writings of any kind, printed,
visual, or electronic materials to be produced with
respect to each of the requests enumerated herein. In
particular, but without limiting the generality of the
foregoing, "documents and materials" include correspondence,
memoranda, reports, minutes, pamphlets, notes, letters,
telegrams, messages (including reports, notes, and
memoranda of telephone conversations and conferences),
calendar and diary entries, contracts, data, agendas,
articles, visual aides, account statements, billing forms,
receipts, checks and other negotiable paper, solicitation
materials, records and compilations. Designated "documents
and materials" are to be taken as including all attachments,

Kenclosures and other documents that are attached to, relate
to, or refer to such designated "documents and materials".

2. "Identify" with respect to individuals shall mean to give
Tr" the full name, last known residence address of such in-

dividual, the last known place of business where such
individual is or was employed, and the title of the job
or position held with CFL.

C", 3. All references to "Citizens for LaRouche" or "CFL" include
all persons, committees, subcommittees and bodies authorized

Trto conduct bus!.ness on behalf of CFL, including but not
limited to officers, agents, employees, staff, and volunteers
of CFL.

4. All references to the "FEC" shall mean the Federal Election
Commission, its auditors, attorneys, and other employees.

5. "Agent" shall mean any person who has actual oral or
written authority, either express or implied, to make or
to authorize the making of expenditures on behalf of
a candidate; or any person who has been placed in a position
within the campaign organization where it could reasonably
appear that in the ordinary course of campaign-related
activities he or she may authorize expenditures. See
11 C.F.R. § 109.1(b)(5).

6. "Headquarters" with reference to Citizens for LaRouche
means the committee's center of operations or the chief
administrative offices of CFL, where reports and other
submissions to be filed with the FEC are prepared,
CFL accounting and financial records are maintained,
and the planning and organization of CFL activities
is carried out.



Felice Gelman
Page 3
Subpoena to Product Documents and Order to Answer Questions

7. The term "original" with reference to a writing shall
mean the writing itself or any counterpart intended to
have the same effect by the person executing it; and
if the writing bears the signature of an individual,
the "original" is that writing which the individual
actually signed or affixed his name to, and does not
include a writing containing a duplicate of the
individual 's signature.

8. "Duplicate" shall mean a counterpart produced by the same
impression as the original, or from the same matrix, or
by means of photography, including enlargements and
miniatures, or by mechanical or electronic rerecording,
or by chemical reproduction, or by other equivalent
techniques which accurately reproduces the original.

9. "Communications" shall mean oral or written discussions
or transmittals of information or data; including but
not limited to requests, solicitations, instructions,
provision or interchange of thoughts or feelings,
meetings, correspondence, telephone conversations,
letters, telegrams, memoranda, and distribution of
printed materials.

10. The term "Process" with reference to documents, papers
or records, shall mean to handle by systematically

V organizing such materials for appropriate action; and
includes but is not limited to the act of recording,
documenting, making notations, preparing for or depositing
into an account, preparing for or making entry on a
report or other submission to the FEC, or to make ready
for entry into a computer program or system.

11. "Prepared" with reference to a document shall mean
drafted, devised, wrote, composed, made ready, approved,
reviewed or edited.

12. "Solicit" shall mean to seek, entreat, request, urge,
importune, petition, or attempt to obtain something or
someone to do something.

13. "Presidential primary matching funds" sliall mean those
funds paid and obtained pursuant to 26 U.S.C. 9037(b).

14. "Threshold submission" as used in the requests below
shall mean the documents and materials submitted by
CFL in order to be certified by the FEC, pursuant to
26 U.S.C. S 9036, as eligible to receive presidential
primary matching funds.



Felice Gelman
Page 4
Subpoena to Produce Documents and Order to Answer Questions

Please produce in their entirety:

1. All documents and materials relating to commuications
between CFL and Mr. Harold M. Harper.

2. All documents and materials relating to the purchase(s)
of subcription to the publication New Solidarity made
by Harold M. Harper.

3. All documents and materials relating to the purchase(s)
of a book entitled Dope, Inc., made by Harold M. Harper.

4. All documents and materials relating to any communications
by CFL, both internal and external, concerning the
solicitation of purchases of the book Dope, Inc., and
of subscriptions to the publication New Solidarity.

5. The original of the document signed by Harold M. Harperand dated December 7, 1979 which is attached to this
subpoena (marked Attachment A). Production of a duplicate
of this document will not be deemed by the Commission to

Tr be in compliance with this request.

6. All documents and materials relating to attempts by CFL
to obtain the signature of Harold M. Harper on the
document referred to in request number 5, above (Attach-
ment A).

T 7. All other documents and materials relating to the
C! document bearing the signature of Harold M. Harper

and dated December 7, 1979 (a duplicate of that document
is attached herein and marked as Attachment A) which
was submitted by CFL to the Federal Election Commission
on December 10, 1979.

8. All documents and materials relating to the Fred Meyer
Savings and Loan money order number 04-101,766,417 dated
July 17, 1979, and made payable to Citizens for LaRouche
(a duplicate of that money order is attached to this
subpoena and is marked as Attachment B).

9. All documents and materials relating to communications
between CFL and L. Pruett Pemberton.

10. All documents and materials relating to the receipt
by CFL of $40 which was charged to Visa account
# 021100178692 on February 15, 1979.



LAW OFFICES

JmXrNms NYSTROM & STXRLo COI P.C.
2033 M STREET. N.W.

WASHINGTON. D. C. 20036
~\%

Mrs. Marsha Gentner
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

NAM ~ a



1 3 1 ,49 ErIE
BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) VMR 1186

Citizens for LaRouche )
Committee, et al )

AFFIDAVIT OF HAROLD M. HARPER

HAROLD M. HARPER, being duly sworn, deposes and says:

I. I am employed as a sign painter for Stereo Super Stores

of Portland, Oregon. My residence address is 688 S.W. 7th, Gresham,

Oregon.

2. I was first approached by persons representing the

Citizens for LaRouche outside of a grocery store in the fall of

1978. These individuals were selling pamphlets concerning atomic

energy. I was asked my name, address, and phone number, which I

provided.

3. Subsequent to my initial contact with repesentatives

of Citizens for LaRouche and continuing through December of 1979 ,

I was called by representitives of that committee about twice a

month. During these phone calls I was solicited for political

contributions, requested to purchase bumper stickers and other

campaign materials, and asked to attend various fundraising

events. I declined to make such contributions, purchase such

campaign materials, or attend any fundraising events on behalf

of Lyndon LaRouche.

4. Sometime during the Fall of 1978, I was called by re-

presentatives of the Citizens for LaRouche who requested that I

buy a subscription to their paper, New Solidarity, at a cost

of $20 for a year subscription. In order to learn more about

Lyndon LaRouche as a candidate for the Office of President, I

agreed to purchase a year subscription to New Solidarity for $20.

5. Sometime shortly after their phone call in Fall of 1978,

representatives of the Citizens for LaRouche came to my place
of employment to collect the subscription fee for New Solidarity.

!11 :OIv 9Avwfl



Affidavit of Harold M. Harper i : 6 4 ? *Page 2

I paid them $20 in cash. When the subscription expired one year

later, I purchased another subscription to New Solidarity at the

same price of $20.

6. During the month of July 1979, representatives of the

Citizens for LaRouche called me and requested that I purchase

a book entitled Dope, Inc. Because I have teenage children and

am concerned about the drug problem, I agreed to also purchase

two copies of the book, Dope, Inc., at a price of $5.00 per book.

Representatives of the Citizens for LaRouche subsequently came

to my place of employment to collect the fee for the two books.

I paid them $10 in cash for these books.

7. It was not my intention in purchasing the subscription

to New Solidarity and the copies of Dope, Inc. to make a contri-

bution to Lyndon LaRouche's candidacy for the Office of President

nor did I consider it to be a campaign contribution. I purposely

evaded any contact with the Citizens for LaRouche with respect

to campaign meetings or fundraising dinners and speakers. I was

never told that the funds I paid for the subscription and books

were for the use of Citizens for LaRouche or Lyndon LaRouche's

presidential campaign; however, I was told that New Solidarity

contained information about Lyndon LaRouche. It was my under-

standing that the $20 purchase price of the subscription would

go to New Solidarity.

8. During the first week of December of 1979, representatives

of Citizens for LaRouche came into the store where I am employed

and had me called to the front desk. These representatives of

Citizens for LaRouche requested that I sign a paper (Attachment

A), which they said they needed to obtain matching funds. I

was extremely busy at the time, and therefore signed the paper

(Attachment A) without reading it, and without an understanding



314 ' 3546*

Affidavit of Harold M. Harper
Page 3

or knowledge of the use to which the signed paper would be put

by the Citizens for LaRouche.

9. I did not purchase or send a money order in the amount

of $40 made payable to the Citizens for LaRouche and dated

July 17, 1979 (Attachment B). At no time did I instruct any

individual to purchase a money order in the amount of $40 to be

made payable to Citizens for LaRouche; nor did I pay any individual

$40 for the purpose of purchasing a money order in that amount to

be made payable to Citizens for LaRouche.

Harold M. Harp-e

Subscribed and sworn to before me

this F day of April , 1980.

Notary Public 0

My Comission expires
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December 7, 1979

;:"'To Whom . ..May.Con................

This is to confirm that my money order contribution of.$0.00

to Citizens for LaRouche on 7-17-79 was in fact made by me.

-- - ..

• • " ... .. . . ;, . - '. I- , . ! .: -

. - , ,, " , . ., , - . . , " - ; . : : : ' , ,.., ..r 4 4 " , -' " ' -:.. . . . . . . . . . ..*' ' . " •.. - . - " , . '. . .: - . : ' . : , -L . .-. : ; , . ' . " ' , - .': " '

'Harold M. Harper
688 S.W. 7th, Gresham, OR 97030

*1

ATTACHMENT A

I -

L



* BEFORWTHE FEDERAL ELECTION COMM ION

In the Matter of )
MUR 1186

Ciuizens for LaRoucheCommittee, et al)

AFFIDAVIT OF HAROLD M. HARPER .7

HAROLD M. HARPER, being duly sworn, deposes and says: - ."

"0
1. I an employed as a sign painter for Stereo Super Stoes

V0

of Portland, Oregon. My residence address is 688 S.W. 7th fteshaL4 *

Oregon.

2. I was first approached by persons representing the

Citizens for LaRouche outside of a grocery store in the fall of

1978. These individuals were selling pamphlets concerning atomic

cmenergy. I was asked my name, address, and phone number, which I

provided.

3. Subsequent to my initial contact with representatives

of Citizens for LaRouche and continuing through December of 1979,

I was called by representatives of that committee about twice a

m- month. During these phone calls I was solicited for political

_ -Ccontributions, requested to purchase bumper stickers and other

campaign materials, and asked to attend various fundraising

events. I declined to make such contributions, purchase such

campaign materials, or attend any fundraising events on behalf

of Lyndon LaRouche.

4. Sometime during the Fall of 1978, I was called by re-

presentatives of the Citizens for LaRouche who requested that I

buy a subscription to their paper, New Solidarity, at a cost

of $20 for a year subscription. In order to learn more about

Lyndon LaRouche as a candidate for the Office of President, I

agreed to purchase a year subscription to New Solidarity for $20.

5. Sometime shortly after their phone call in the Fall of

1978, representatives of the Citizens for LaRouche came to my place

of employment to collect the subscription fee for New Solidarity.



-Affidavit of Ha K. Harper
Page Two

I paid them $20 in cash. About the time the subscription expired,

approximately one year later, I told Mr. Martin Simon, whom I knew

as a representative of the U.S. Labor Party, that I would purchase

another subscription to New Solidarity at the same price of $20, and

that I would send a check in the mail for the amount of the subscription

price. I did not, at that time or any time, make a promise or pledge

to Mr. Simon or any other individual, to send a contribution to Citizens

for LaRouche or on beh'alf of, or to the benefit of, Lyndon LaRouche's

candidacy for the 1980 Democratic nomination for the Office of President.

I did not tell Mr. Simon or anyone else, at that time or any other time,

that I would have my wife send a check for the purpose of making aa,
contribution to Mr. LaRouche's candidacy or even for the purpose of

paying for another subscription to New Solidarity, as she was against

%r making any such contribution or subscribing to New Solidarity.

6. Shortly after I informed Mr. Simon that I would purchase

another year's subscription to New Solidarity, I mailed a money order

in payment of the subscription price, which was made to the order of

"New Solidarity". Subsequently, when informed by Mr. Simon that the

payment had not been received, I had the post office put a trace on

the money order. Later, the post office did find and return the

money order to me; however, before that time, Mr. Simon visited me

personally to collect the subscription fee to New Solidarity, as he

had not yet received-it through the mail. Upon Mr. Simon's request,

I paid him the subscription purchase price in cash.

7. During the month of July 1979, representatives of the Citizens

for LaRouche also called me to request that I purchase a book entitled

Dope, Inc. Because I have teenage children and I am concerned about the

drug problem, I agreed to purchase two copies of the book, Dope, Inc.

at a price of $5.00 per book. Representatives of the Citizens for

LaRouche subsequently came to my place of employment to collect the fee

for the two books. T th e $10 in cash for these books.



Affidavit of Harold M. Harper
"Page Three

8. It was never my intention in purchasing the subscriptions

to New'Solidarity and the copies of Dope, Inu. to make a contribu-

tion to Lyndon LaRouche's candidacy for the Office of President nor

did I consider these payments to be a campaign contribution. I pur-

posely evaded any contact with the Citizens for LaRouche with respect

to campaign meetings or fundraising dinners and speakers. I was

never told that the funds I paid for the subscriptions and books

were for the use of Citizens for LaRouche or Lyndon LaRouche's

presidential campaign; however, I was told that New Solidarity

contained information about Lyndon LaRouche. It was always my

understanding that the $20 purchase price paid for each of the

subscriptions I bought would go to New Solidarity.

* . 9. During the first week of December of 1979, representatives

of Citizens for LaRouche came into the store where I am employed

and had me called to the front desk. These representatives of

Citizens for LaRouche requested that I sign a paper (Attachment A),

which they said they needed to obtain matching funds. I was extremely

e** busy at the time, and therefore signed the paper (Attachment A) with-

out reading it, and without an understanding or knowledge of the use

to which the signed paper would be put by the Citizens for LaRouche.

10. I did not purchase or send a money order in the amount of

$40 made payable to the Citizens for LaRouche and dated July 17, 1979

(Attachment B). At no time did I instruct, request, or authorize Martin

Simon or any other individual to purchase a money order in the amount

of $40 to be made payable to Citizens for LaRouche, nor did I pay any

individual $40 for the purpose of.purchasing a money order in that amount

to be made payable to Citizens for LaRouche, nor do I recall ever being

told that a money order would be purchased for me with the cash I had

paid. With the exception of documents shown to me by staff of the

Federal Election ComM .... 'r- :." never received, b maIl al
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.:r other delivery, a copy of Attachment b or of any roney order

purportealy purchased on my behalf or with my funds.

• \ p.-,.

-, Irold M. arper /

bubscribed and sworn to before me

this /7 day of july , 198l.

iotary Public

ky ComraJission expires

c2 43



December 7o 1979
.'Wo.-

This is to confirm that my money order c ontribution of 
$40.00

to Citizens for La.Rouche on 7-17-79 was in fact made by'me.

4..,' 

.

• 
.. 

, . ;. . .9~ . ~ ' , * * 4' . -. . • . .- . . ' -.
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"'Harold M. Harper -
688 S.W. 7th, Gresham, OR 97030

ATTACHMENT A

:1
a.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

April 23, 1980

FEDERAL EXPRESS

Harold M. Harper
688 S. W. 7th
Gresham, Oregon 97030

RE: MUR 1186

Dear Mr. Harper:

Pursuant to our telephone conversation of April 22,
1980, enclosed please find an affidavit for your signature,
which has been revised to reflect t.he additional information
you recalled with Aspect ..to this matter. Please read the

__ affidavit again, sign it in 'the presence of a notary,, and
return it in the enclosed envelope.

Thank you very much for your careful attention in
insuring that your affidavit is accurate and complete.
Again, if you have any questions concerning the affidavit
or any other matter, please do not hesitate to call me at

__ (800) 424-9530.

Sincerely,

Marsh ~G. Gentner
Attorney
office of General Counsel

Enclosures
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

April 23, 1980

FEDERAL EXPRESS

Harold M. Harper
688 S. W. 7th
Gresham, Oregon 97030

RE: MUR 1186

Dear Mr. Harper:

Pursuant to our telephone conversation of April 22,
CM 1980, enclosed please find an affidavit for your signature,

which has been revised to reflect the additional information
you recalled with *bspect.to this matter. Please read the
affidavit again, sign it in the presence of a notary, and
return it in the enclosed envelope.

Thank you very much for your careful attention in
insuring that your affidavit is accurate and complete.
Again, if you have any questions concerning the affidavit
or any other matter, please do not hesitate to call me at
(800) 424-9530.

Sincerely,

klarsha G. Gentner
Attorney
Office of General Counsel

Enclosures



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

April 23, 1980

FEDERAL EXPRESS

Harold M. Harper
688 S. W. 7th
Gresham, Oregon 97030

RE: MUR 1186

Dear Mr. Harper:

Pursuant to our telephone conversation of April 22,
1980, enclosed please find an affidavit for your signature,
which has been revised to reflect 4he additional information
you recalled with *bspect.to this matter. Please read the
affidavit again, sign it in the presence of a notary, and
return it in the enclosed envelope.

Thank you very much for your careful attention in
insuring that your affidavit is accurate and complete.
Again, if you have any questions concerning the affidavit
or any other matter, please do not hesitate to call me at
(800) 424-9530.

C"- Sincerely,

£arsha G. Gentner
Attorney
Office of General Counsel

Enclosures



BEFOREE FEDERAL ELECTION COMMI 4 N

In the Matter of )
) MJR 1186

Citizens for LaRouche )
Committee, et al

AFFIDAVIT OF HAROLD M. HARPER

HAROLD M. HARPER, being duly sworn, deposes and says:

1. I am employed as a sign painter for Stereo Super Stores

of Portland, Oregon. My residence address is 688 S.W. 7th, Gresham,

Oregon.

2. I was first approached by persons representing the

Citizens for LaRouche outside of a grocery store in the fall of

1978. These individuals were selling pamphlets concerning atomic

r,? energy. I was asked my name, address, and phone number, which I

provided.

3. Subsequent to my initial contact with repesentatives

of Citizens for LaRouche and continuing through December of 1979 ,

I was called by representitives of that committee about twice a

CIO month. During these phone calls I was solicited for political

V) contributions, requested to purchase bumper stickers and other

campaign materials, and asked to attend various fundraising

events. I declined to make such contributions, purchase such

campaign materials, or attend any fu~draising events on behalf

of Lyndon LaRouche.

4. Sometime during the Fall of 1978, I was called by re-

presentatives of the Citizens for LaRouche who requested that I

buy a subscription to their paper, New Solidarity, at a cost

of $20 for a year subscription. In order to learn more about

Lyndon LaRouche as a candidate for the Office of President, I

agreed to purchase a year subscription to New Solidarity for $20.

5. Sometime shortly after their phone call in Fall of 1978,

representatives of the Citizens for LaRouche came to my place
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I paid them $20 in cash. When the subscription expired one year

later, I purchased another subscription to New Solidarity at the

same price of $20.

6. During the month of July 1979, representatives of the

Citizens for LaRouche called me and requested that I purchase

a book entitled Dope, Inc. Because I have teenage children and

am concerned about the drug problem, I agreed to also purchase

two copies of the book, Dope, Inc., at a price of $5.00 per book.

Representatives of the Citizens for LaRouche subsequently came

to my place of employment to collect the fee for the two books.

I paid them $10 in cash for these books.

O7. It was not my intention in purchasing the subscription

to New Solidarity and the copies of Dope, Inc. to make a contri-

bution to Lyndon LaRouche's candidacy for the Office of President

nor did I consider it to be a campaign contribution. I purposely

evaded any contact with the Citizens for LaRouche with respect

to campaign meetings or fundraising dinners and speakers. I was

never told that the funds I paid for the subscription and books

were for the use of Citizens for LaRouche or Lyndon LaRouche's

presidential campaign; however, I was told that New Solidarity

contained informatiorrabout Lyndon LaRouche. It was my under-

standing that the $20-purcha~e price of the subscription would

go to New Solidarity.

8. During the first week of December of 1979, representatives

of Citizens for LaRouche came into the store where I am employed

and had me called to the front desk. These representatives of

Citizens for LaRouche requested that I sign a paper (Attachment

A), which they said they needed to obtain matching funds. I

was extremely busy at the time, and therefore signed the paper

(Attachment- A) without reading it, and without an understanding
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or knowledge of the use to which the signed paper would be put

by the Citizens for LaRouche.

9. I did not purchase or send a money order in the amount

of $40 made payable to the Citizens for LaRouche and dated

July 17, 1979 (Attachment B). At no time did I instruct any

individual to purchase a money order in the amount of $40 to be

made payable to Citizens for LaRouche; nor did I pay any individual

$40 for the purpose of purchasing a money order in that amount to

be made payable to Citizens for LaRouche.

Harold M. Harper

Subscribed and sworn to before me

this day of April , 1980.

Notary Public

My Commission expires
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.. December 7, 1979

To WhmIt May Concern. ..

Th2S i~s TO confirm that~L ui~y uMl~j".yJ

to Citi-efls for La.Rouche on 7-1.7-79 was in fact made by me*

Haol M. Harper .

68 S.W .th . es* . . 9703

- - *2I.*,

ATTACH1.%E'NT A
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

4/18/80

FEDERAL EXPRESS

Harold M. Harper
688 S. W. 7th
Gresham, Oregon 97030

RE: MUR 1186

Dear Mr. Harper:

Enclosed please find the affidavit which I read to you
during our phone conversation of April 17, 1980. Please
read the affidavit again, sign it in the presence of a
notary, and return it in the enclosed envelope as soon as
possible.

I want to thank you again for your extensive cooperation
in this matter. If you have any questions, please call me
(toll free) at (800) 424-9530.

Sincerely,

Marsha G. Gentner
Attorney
Office of General Counsel

Enclosure



BEFOR* , E P fT6ON4C00M)N

In the Matter of )
) MR 1186

Citizens for LaRouche )
Committee, et al

AFFIDAVIT OF HAROLD M. HARPER

HAROLD M. HARPER, being duly sworn, deposes and says:

1. I am employed as a sign painter for Stereo Super Stores

of Portland, Oregon. My residence address is 688 S.W. 7th, Gresham,

Oregon.

2. I was first approached by persons representing the

Citizens for LaRouche outside of a grocery store. These

individuals were selling pamphlets concerning atomic energy.

I was asked my name, address, and phone number, which I provided.

3. Subsequent to my initial contact with repesentatives

of Citizens for LaRouche and continuing through December of 1979 ,

I was called by representitives of that committee about twice a

month. During these phone calls I was solicited for political

contributions, requested to purchase bumper stickers and other

campaign materials, and asked to attend various fundraising

events. I declined to make such contributions?-purchase such

campaign materials, or attend any fundraising events on behalf

of Lyndon LaRouche.

4. During the month of July, 1979, I was called by re-

presentatives of the Citizens for LaRouche who requested that I

buy a subscription to their paper, New Solidarity, at a cost

of $20 for a year subscription. I was also requested to purchase

a book entitled Dope, Inc.

5. In order to learn more about Lyndon LaRouche as a

candidate for the Office of President, I purchased a year

subscription to New Solidarity for $20. Because I have two

teenage children and am concerned about the drug problem, I



Affidavit of HaroMjHa 6 4
Page 2

also purchased two copies of the book, Dope, Inc., at a price

of $5.00 per book.

6. Sometime shortly after their phone call in July, 1979,

representatives of the Citizens for LaRouche came to my place

of employment to collect the subscription fee for New Solidarity

and the fee for the two copies of Dope, Inc. I paid them $30 in

cash. Several months later, I purchased another subscription to

New Solidarity at the same price of $20.

7. It was not my intention in purchasing the subscription

to New Solidarity and the copies of Dope, Inc. to make a contri-

bution.to Lyndon LaRouche's candidacy for the Office of President

nor did I consider it to be a campaign contribution. I purposely

evaded any contact with the Citizens for LaRouche with respect

to campaign meetings or fundraising dinners and speakers. I was

never told that the funds I paid for the subscription and books

were for the use of Citizens for LaRouche or Lyndon LaRouche's

presidential campaign; however, I was told that New Solidarity

contained information about Lyndon LaRouche. It was my under-

standing that the $20 purchase price of the subscription would

go to New Solidarity.

8. During the first week of December of 1979, representatives

of Citizens for LaRouche came into the store where I am employed

and had me called to the front desk. These representatives of

Citizens for LaRouche requested that I sign a paper (Attachment

A), which they said they needed to obtain matching funds. I

was extremely busy at the time, and therefore signed the paper

(Attachment A) without reading it, and without an understanding

or knowledge of the use to which the signed paper would be put

by the Citizens for LaRouche.

9. I did not purchase or send a money order in the amount

of $40 made payable to the Citizens for LaRouche and dated
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July 17, 1979 (Attachment B). At no time did I instruct any

individual to purchase a money order in the amount of $40 to be

made payable to Citizens for LaRouche; nor did I pay any individual

$40 for the purpose of purchasing a money order in that amount to

be made payable to Citizens for LaRouche.

Harold M. Harper

Subscribed and sworn to before me

this day of April , 1980.

Notary Public

My Commission expires
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December 79 1.979
§ . I

To Whom It May Concerns -~~

This is to confirm that my money order contribution of.$4O.Oo

to Citizens for LaRouche on 7-17-79 was in fact made by me.

... .- 1~'

~h,.

7-

Harold M. Harper
688 S.W. 7th, Gresham, OR 97030

ATTACHMENT A

I -

At
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CHARLES STEELE
OENERAL COUNSEL
€log." IRA. WELECTION COMMISSION• IhtS S T
WASHINGTON DC 104 3

THIS IS A COPY Of A MAILORAM SENT TOo
ROBERT 0 TIEANAN, CHAIRMAN, CARE OF FEDERAL
K STREETv WASHINGTON DCg

ELECTION COMMISSION, 132S

W DEAR SIR,

t FIND IT UNACCOUNTABLE THAT YOUR GENERAL COUNSEL'S OFFICE "As
" REFUSED TO HONOR THE GENERAL APP9ARANCE OF OUR ATTORNtY. JAM4ES F

S HOENERO IN YOUR MATTER UNDER REVIEW $1155. OF COURSEf : FIND IT
INUALLY 000 THAT YOU WOULD NOTICE THE DEPOSITION OF ONE OF OUR

*- CONTRISUTORS WITHOUT INFORMING ITHERA MY ATTORNEY OR ME OP THE DATE
AND LOCATION OF THAT DEPOSITION. I CANNOT IMAGINE THAT YOU INTEND TO
CONDUCT YOUR ACTIVITIES WITH COMPLETE DIREG6ARDFOR DUE[PROCESS,
NONETHELESS, IF YOU ARE UNWILLING TO ACCEPT AS VALID THE GENIRAL
APPEARANCE JUDGE ICHOENER HAS HADON FILE WITH YOUR AENCV SINCE LAIT

* C'~YEAR PLEASE LET THI SERVE AS NOTICE TO YOU THAT HE IS IN FACT
AUTHORXZED TO REPRESENT ME AND CITIZENS FOR LA ROUCHE INCORPORATED
AND TO RECEIVE NOTIFICATIONS AND COMMUNICATIONS FROM YOU CONTACT HIM
IMMEDIATELY AT 1O33 N STREET WASHINGTON DC, TELEPHONE 19$01iOi.

* FELICE MERRITT OELMAN
TREASURER

• 171S4 EST

MGMCOMP mom

0

os: d

31a

TO REPLY BY MAILGRAM, SEE REVERSE SIDE FOR WESTERN UNION'S TOLL - FREE PHONE NUMBERS

0

0

e,& tj
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

April 10, 1980

Felice Merrit Gelman
Citizens for LaRouche
Box 976, Radio City Station
New York, New York 10019

RE: MUR 1186

Dear Ms. Gelman:

Enclosed please find Attachment I to the Notification
of Reason to Believe Finding received by the Citizens for
LaRouche ("the Committee") in the above referenced matter.
This is sent in response to a request made by Mr. James

0 Schoener on behalf of the Committee on April 8, 1980.

We would like to remind you, again, that if the
Committee wishes to be represented by counsel in the
above referenced matter, it should so advise the Commission
by sending a letter of representation stating the name,
address and telephone of the counsel, and a statement
authorizing such counsel to receive any and all notifications
and other communications from the Commission on behalf of

C- the respondent. After such a letter is received, the
Commission and its staff will have no contact with the
Committee (unless through designated counsel)with regard
to the above referenced matter, absent a specific written
authorization by the Committee permitting such contact.
See 11 C.F.R. S 111.23.

If you have any questions with regard to the foregoing,
please call Marsha Gentner, at (202) 523-4057.

Sinc e,

General Counsel

Enclosure
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ATTACMN~T

FEDERAL ELECTION COMMISSION ............FE E SOA..... .. ---

February 5, 1980

Harold M. Harper
688 SW 7th
Gresham, OR 97030

Dear Mr. Harper:

SPursuant to its authority under 26 U.S.C. S 9039 and 11C.F.R. 5 9033.2(d), the Federal Election Commission may verify- ! -contributions submitted to establish eligibilit to r-ceiI Presiaential primary ,iatching funds.

SDuring the review of records submitted by the Citizenstw' e tor LaRouche, your nam~ie appeared as a contributor. As partot the verification process, pursuant to its statutory authority,the Conmuission requests responses to the following questions:

(1) What is your full name?

(2) Where do you reside?

(3) Wnat is your occupation (principal job title)?

(4) Where is your principal place of business?(name of organization, city and state).

*- sT- rfJo OC-1 ',iJ

(5) Dic you make a contribution(s) to Citizens for -"LaRoucne's 1980 presidential campaign, any of Lts
authorized committees or to Lyndon H. LaRouche?

I fli 'j -I1SL-O ,h) c(3-5e IPTI 0 -T(t-/LED.

E C, p. 7

' " 1.,."



__

Letter to: ..Harold M. Ha.rper.
Page Thre .

(13) Was your contribution maade as-a result of a
solicitation? It yes, by whom?

Please sign below and return your response within ten
days in the enclosed envelope. If you have any questions,
please contact Marsha Gentner at (202) 523-4057 or Beverly
Brown at (202) 523-4529. . .. . '; t.

Since ely,

Robert 0. Tiernan
Chairman For the Federal
Election Commission

r Date

.3

111:1; 
- -@3n

46ag4n a tau r e



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

March 31, 1980

Ms. Debbie Bedney
General Services Administration
Room 385
1220 SW 3rd Avenue
Portland, Oregon 97204

Dear Ms. Bedney:

This is to confirm my reservation of Room 335,
1220 SW 3rd Avenue, from 1:00 to 5:00 p.m. on Monday,
April 14, 1980, for the purpose of conducting a deposi-
tion on behalf of the Office of General Counsel, Federal

) Election Commission. Should any problems or conflicts
arise, please call me at (202) 523-4057.

Sincerely,

Marsha G. Gentner

C)
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ATTACHMENT I

9 FEDERAL ELECTION COMMIS N

February 5, 1980

Harold M. Harper
688 SW 7th
Gresham, OR 97030

Dear Mr. Harper:

• Pursuant to its authority under 26 U.S.C. S 9039 and 11
, C.F.R. 5 9033.2(d), the Federal Election Commission may verify.' : contributions submitted to establish eligibilit -receive* *..Presidential primary matching funds. * ..... t.....

During the review of records submitted by the Citizensv tor LaRouche, your name appeared as a contributor. As partot the verification process, pursuant to its statutory authority,
the Conzission requests responses to the following questions:

(1) What is your full name?

(2) Where do you reside?

(3) What is your occupation (principal job title)?

(4) Where is your principal place of business?
(name of organization, city and state).

(5) Die you make a contribution(s) to Citizens forLaRoucne's 1980 presidential campaign, any of its
authorized ccmmittees or to Lyndon H. LaRouche?

I I- A&, UHI SLO . /3-5 .IPTIo A) T 7 7T -/I r&..
v, r'g cz cu:.'7 C.-' I 7/
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V.

Letter to: Harold t. Harper
Page Two

(6) What was the amount of each -c__y r- fi?

(7) If your contributicn was by money order, do
you recall signing it prior to being tendered
to Citizens for LaRouche (or any of its
authorized Committees)? *u35CatprO/PI, :

A; 1. r,.J c:IIA~ t /c7H '& C/-1A/
1Z Z El V'Cj 1) (ECE I JTS F:A. BOcTH,(8) Was your c

.-. -. .money ordeftrj oi oa0r4y en
* arawn irom your personalchecking account? ~,/ /' C.~~

(9) It your signature was omitted, were

you subsequently asked by representa-
tives of Citizens for LaRouche (or any
of its authorized committees) to provide
your signature on the money order or on
a separate document?

(10) Were you asked to sign your money order
-between the dates of December 7, 1979,
and December 10, 1979?

(11) Did you sign your money order between these
dates?

(t2) Did you rece tve tunds Lrom or reimbursement by
any person, or corporation tor purposes ot making
this contribUtton-?--

a.



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

March 28, 1980

CERTIFIED MAIL
RETURI RECEIPT REQUESTED

Harold M. Harper
688 S. W. 7th
Gresham, Oregon 97030

RE; MUR 1186

Dear Mr. Harper:

Please find enclosed a suboena requesting your appearance
for deposition on April 14, 19b0.

Pursuant to Commission regulations, you will find enclosed
witness fees for your attendance. 11 C.F.R. S 111.12.

I would like to remind you of the provisions of 2 U.s.c.
S 437g(a)(12) which prohibits making public any Commission
investigation without the written consent of the person with
respect to whom such investigation is made. You are advised
that no such consent has been given in this case.

Please contact Marsha Gentner, the attorney assigned to
this matter, at 800-424-9530 upon receipt of this letter.

ely.

Sincerely, .- .-

4 '

le



CERTIFZED BAIL

Hrold m. Harz-
688 S. W. 7th
Gresham, Oregon 97030

Us iUR 1186
Dear Mr. Harper:

Please Zind enclosed a subpoena requesting your appearncefor deposition on
Pursuant to Comaission regulations, you will find enclosedWitness fees for your attendance. 11 C.F.tR. $ 111.12.
I would like to remind you of the Provisions of 2 U.S.S 4 37g(a) (12) wbich Pzohibits making public any CoiF .sin

U. investigation without thw -ritten cnent of the person withrespect to whom such investigation is made. You are advisedthat no such consent has been given in this case.
- sPlease contact marsha Gentter, the attorney assigned tothis matter, at 800-424-."M upon reoeipt of thiu letter.

Sincerely,

Charles N. Steele

General Counsel
Enclosures

Subpoena
Witness Fee
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UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

SUBPOENA TO APPEAR FOR DEPOSITION UPON ORAL EXAMINATION

TO: Harold M. Harper
688 S.W. 7th
Gresham, Oregon 97030

RE: Matter Under Review 1186

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. S 437d(a)(3) and (4), you are hereby

ordered to appear for deposition in connection vith the

). Commission's investigation of possible violations of the

-- Federal Election Campaign Act of 1971, as amended, by the

following persons: Citizens for LaRouche and Felice

Gelman (Treasurer).

Notice is hereby given that the deposition is to be

taken at Room 335, 1220 SW Third Avenue, Portland, Oregon

at 1 p.m. onApril 14, 1980, and any and all dates adjourned

C to by the Commission.

WHEREFORE, the Chairman of the Federal Ele~tion Commqsion

has hereunto set his hand at Washington, D.C. on this 01 day

of March 1980.

Ro rt 0. Tiernan, Chairma.n
FED RAL ELECTION COMMISSION

ATTEST:

Marjori W. Emmons
Secret to the Commission



FeliceGemn
Page 5
Subpoena to Produce Documents and Order to Answer Questions

Please provide full and complete responses to the following

interrogatories. If you cannot provide a full and complete

-esponse to any of these interrocatcries, please explain why

such response cannot be made.

A. Identify Susan Pennington and explain her role with CFL.

B. Identify the individual who processed the receipt by

CFL of $40 charged to Visa account 4' . on February

15, 1979.

C. Identify the individual(s) who solicited Harold M.

Harper to buy a subscription to New Solidarity.

D. Identify the individual(s) who solicited Harold M. Harper

to buy the book, Dope, Inc.

E. Identify the individual(s) who received funds from

iiarold 11. Harper for the use of CFL.

F. Identify the individual who submitted the Fred Meyer

Savings and Loan money'order #04-101,766,417 in the amount of

$40 dated July 17, 1979 and made payable to Citizens for LaRouche

(a duplicate is attached as Attachment B), to CFL headquarters for

processing of the money order by CFL.

G. Identify the individual:who submitted a duplicate of

the money order referred to in Interrogatory F, above (Attachment

2) to the FEC as part of CFL's threshold submission for certi-

fication and receipt of presidential primary matching funds.

H. (1) Identify the individual(s) who prepared the document

dated December "7, 1979 containing the signature of Harold M. Harper

which is referred to in Document Request No. 5, above. (Attachment

A is a duplicate of this document.)



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

-AUTHORIZATION TO ISSUE SUBPOENAS

The Commission hereby authorizes the issuance of subpoenas

to the following people in connection with an investigation

conducted pursuant to 26 U.S.C. Section 9039(b):

Janice Hart
2819 W. Cullom Avenue
Chicago, Ill. 60618

Melvin Klenetsky
4823 North Lawndale
Chicago, Ili. 60618

Victoria A. Lacy
4823 North Lawndale
Chicago, Ill. 60618

Elliot R. Eisenberg
5611 North Glenwood
Chicago, Ill. 60660

Max L. Friedersdorf
Chairman

John W. McGarry
Vice Chairman

Joan D. Aikens
Commissioner

William Lerch
144 Delaplain
Riverside, Ill. 60546

Robert F. Pierce
4728 North Albany
Chicago, Ill. 60625

Paul Creenberg
5637 N. Clenwood
Chicago, Ill. 60660

Shari D. Waffle
4728 North Albany Street
Chicago, Ill. 60625

Thomas E. Harris
Commissioner

Robert 0. Tiernan
Commissioner

Frank P. Rieche
Commissioner



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

AUTHORIZATION TO ISSUE SUBPOENAS

The Commission hereby authorizes the issuance of subpoenas

to the following people in connection with an investigation

conducted pursuant to 26 U.S.C. Section 9039(b):

Mathew C. Guice
298 Normal Avenue
Buffalo, N.Y. 14213

Linda Fisch
421 Norwood Avenue
Buffalo, N.Y. 14222

Khushro Ghandhi
421 Norwood Avenue
Buffalo, N.Y. 14222

Roger Ham
143 Livingston Avenue
Buffalo, N.Y. 14213

Max L. Friedersdorf
Chairman

John W. McGarry
Vice Chairman

Joan D. Aikens
Commissioner

Denise Ham
143 Livingston Avenue
Buffalo, N.Y. 14213

Jennifer Roe
28 Ripley Place
Buffalo, N.Y. 14213

Joyce ff. Rubinstein
163 14th Street
Buffalo, N.Y. 14213

Thomas E. Harris
Commissioner

Robert 0. Tiernan
Commissioner

Frank P. Rieche
Commissioner



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

AUTHORIZATION TO ISSUE SUBPOENAS

The Commission hereby authorizes the issuance of subpoenas

to the following people in connection with an investigation

conducted pursuant to 26 U.S.C. Section 9039(b):

Therese M. Seiler
5637 N. Glenword
Chicago, 11. 60660

John H. Brown, Jr.
5815 North Wayne, Apt. 2
Chicago, Ill. 60660

Gerald Pechenuk
6344 Southwood, 2N
Clayton, Mo. 63105

Kirby Ashley
5637 North Glenwood
Chicago, Ill. 60660

Max L. Friedersdorf
Chairman

John W. McGarry
Vice Chairman

Joan D. Aikens
Commissioner

Ronald R. Bettag
5639 A.S. Kings Fighway
St. Louis, Mo. 63109

Mitchell F. Hirsch
1103 West Grace
Chicago, 111. 60613

Robert Hart
2819 W. Cullom Avenue
Chicago, Ill. 60618

Sander Peretz Fredman
1103 West Grace
Chicago, Ill. 60613

Thomas E. Harris
Commissioner

Robert 0. Tiernan
Commissioner

Frank P. Rieche
Commissioner



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

RE: Matching Fund Submission
of Citizens for LaRouche

Dear

The Federal Election Comrmission established in April, 1975,
has the statutory duty of enforcing the Federal Election Campaign
Act of 1971, as, amended, and Chapters 95 and 96 of Title 26 Internal
Revenue Code of% 1954. In connection with an investigation being
conducted by the Commission, the -attached subpoena and order which

"a requires you to appear as a witness and give sworn testimony andother evidence has been issued.

You may consult with an attorney and have an attorney present
with you at the deposition. If you intend to be so represented,

C' please advise us, in writing, of the name and address of your
attorney prior to the date of the deposition.

If you have any questions please direct them to Robert I.C'Bogin, the attorney handling this matter, at (202) 523-4000 or on
S toll free number 800-424-9530. Please call Mr. Bogmn upon receipt

of this letter and accompanying subpoena to confirm your attendance
V at the deposition.

Sincerely,

Charles N. Steele

General Counsel

Enclosure

Subpoena and Order
Witness Fee



UNITED STATES OF AMERICA O.

FEDERAL ELECTION COMMISSION

SUBPOENA

TO:

You are hereby ordered, pursuant to 2 U.S.C. S 437d(a)(3)

and (4), to appear at

, at a.m./p.m. on

and to give testimony under oath and other evidence, including

the furnishing of handwriting exemplars, in connection with a

lawful investigation being undertaken by this Commission pursuant

to 26 U.S.C. S,9039(b), concerning contribution made to Citizens

for LaRouche.

Any questions concerning this subpoena should be.directed

to Robert I. Bogin (202-523-4000), the attorney assigned to this

matter.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand on the day of 1980.

Max L. Friedersdorf, Chairman
Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

August 15, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

James F. Schoener
Jenkins, Nystrom and Sterlacci, P.C.
2033 M Street, N.W.
Washington, D.C. 20036

RE: MUR 1186

Dear Mr. Schoener:

This is to inform you that the Commission has voted to
deny the -request of Citizens for LaRouche for production of
documents and materials "regarding BUR 1186". The Comission
believes that permitting access to the evidence obtained and
contained in its investigatory files during the pendancy of
such investigation would impair its investigatory responsi-
bilities. Furtherxore, Commission policy prohibits the re-
lease of intra-agency menoranda to respondents prior to
release of the entire MUR file for the public record.

The Commission also notes that this request was made by
Mr. David S. Heller as "attorney for Citizens for LaRouche".
The Commission has received no letter of representation from
CFL designating Mr. Heller as its counsel in this matter.
See 11 C.F.R. & 111.23.. Therefore, inasmuch as the Commission
has received such a letter designating you as CFL counsel in
MUR 1186, pursuant to 11 C.F.R. S 111.23(b), the Commission
and this Office will not communicate with nor respond to any
person (including CFL) other than yourself, concerning the
respondent and this matter under review.

If you have any questions concerning the foregoing, please
call Marsha Gentner, at (202) 523-4057.

General Counsel
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

James F. Schoener
Jenkins, Nystrom and Sterlacci, P.C.
2033 M Street, N.W.
Washington, D.C. 20036

RE: MUR 1186

Dear Mr. Schoener:

This is to inform you that the Commission has voted to
deny the request of Citizens for LaRouche for production of
documents and materials "regarding MUR 1186". The Commission
believes that permitting access to the evidence obtained and

Tr contained in its investigatory files during the pendancy of
such investigation wotid impair its investigatory responsi-
bilities. Furthermore, Commission policy prohibits the re-

_lease of intra-agency memoranda to respondents prior to
release of the entire MUR file for the public record.

CN
The Commission also notes that this request was made by

NMr. David S. Heller as "attorney for Citizens for LaRouche".
The Commission has received no letter of representation from
CFL designating Mr. Heller as its counsel in this matter.
See 11 C.F.R. & 111.23. Therefore, inasmuch as the Commission
has received such a letter designating you as CFL counsel in

ct MUR 1186, pursuant to 11 C.F.R. S 111.23(b), the Commission
and this Office will not communicate with nor respond to any
person (including CFL) other than yourself, concerning the
respondent and this matter under review.

If you have any questions concerning the foregoing, please
call Marsha Gentner, at (202) 523-4057.

Sincerely,

Charles N. Steele
General Counsel



BEFORE THE FEEERAL ELECTION COISSIN

In the Matter of )
) MER 1186

Citizens for a e )MR 1
Felice Gelman (Treasurer) )

CERTIFICATICN

I, Marjorie W. fltms, recording secretary for the Federal EIc

OCmmission's executive session on July 29, 1980, do hereby certify that

the Ccmmissicn decided by a vote of 6-0 to take the following actions in

KVR 1186:

1. Deny CL's request to produce all documents
r d M 1186.

2. Send the letter attached to the General Counsel's
July 14, 1980 reprt, as amended at the meeting.

Attest:

Date W. EhmsSecretary to the Qmmission



Felice Gelman
Page 6
Subpoena to Produce Documents and Order to Answer Questions

H. (2) Identify the individual(s) who obtained the signature

of Harold M. Harper on this document. (Attachment A is a duplicate

of this document.)

H. (3) Identify the individual(s) who submitted this document

(Attachment A is a duplicate of the document) to CFL headquaters,

and the date of that submission.

H. (4) Identify the individual(s) who submitted this document

(Attachment A) to the FEC.

I. (1) Please state the bank account(s) into which proceeds

from the sale by CFL of subscriptions or individual copies of

New Solidarity are deposited, including the individual, group,

committee, corporation, association, partnership or business

entity in whose name the account is held.

I. (2) Please state the bank account(s) into which proceeds

from the sales by CFL of the book, Dope, Inc., are deposited,
Tr

providing the same information with respect to each such account

that was request in Interrogatory I. (1), above.

J. (1) Please provide the name(s) of the person, group,

committee, association, corporation, partnership or business

entity from whom CFL obtained any copies of the publication

New Solidarity, and of the book Dope, Inc.

J. (2) Please provide the purchase price, per copy and

per subscription, paid by or charged to CFL, in order to obtain

the copies/subscriptions to the publication New Solidarity

that CFL has received or sold. If such amount was paid



Felice Gelman
Page 7
Subpoena to Produce Documents and Order to Answer Questions

to someone other than the persons or entities provided in response

to Interrogatory J. (1), above, please state the name(s) of that

person or entity.

J. (3) Please provide the amount of money charged or

received by CFL for each copy and each subscription of New

Solidarity sold by CFL, or for which CFL has received funds.

J. (4) Please provide the price paid by or charged to

CFL for each copy of the book Dope, Inc. that CFL has received

or sold. If such amount was paid to someone other than the persons

or entities provided in response to Interrogatory J. (1), above,

please state the name(s) of that person or entity.

J. (5) Please provide the amount of money charged or

received by CFL for each book entitled Dope, Inc., that CFL

has sold, or for which CFL has received funds in return.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this / - day

of , 1980.

Max Friedersdorf, Chairman
Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretayy to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

James F. Schoener
Jenkins, Nystrom and Sterlacci, P.C.
2033 M Street, N.W.
Washington, D.C. 20036

RE: MUR 1186

Dear Mr. Schoener:

Please tind enclosed a subpoena to produce documents and
materials and order to answer written questions issued by the
Federal Election Commission to the Citizens tor LaRouche in the
above-referenced matter.

If you have any questions, please contact Marsha Gentner,
the attorney assigned to this matter, at (202) 523-4057.

Sincerely,

Charles N. Steele
General Counsel

Enclosure

cc: Felice M. Gelman
Treasurer, Citizens for LaRouche
Box 976, Radio City Station
New York, New York 10019

~44L*&
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MURnaWrx W:

SUKJET:

JU m 10, 1980

' I.. N I 70 1 1186

The attached .msuoena, aoved by a vote of 6-0 an June 9,

1990, has bemn signed and sealed this date.

C

4*>'

subpoena - Geiran



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 1186

Citizens for LaRouche )
Felice Gelman (Treasurer) )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal

Election Commission, do hereby certify that on June 9, 1980,

^the Commission decided by a vote of 6-0 to take the

following actions regarding MUR 1186:

1. Issue the subpoena to produce documents
and order to answer written questions,
(Attachment to the Memorandum to the
Commission dated June 5, 1980.)

2. Send the cover letter, as attached to

C'% the above-named memorandum.

T"Voting for this determination were Conmmissioners

Aikens, .riedersdorf, Harris, McGarry, Reiche, and Tiernan.

Attest:

Date Marjorie W. ___ .ns
Secretary to the Commission

Received in Office of the Commission Secretary: 6-5-80, 11:02
Circulated on 48 hour vote basis: 6-5-80, 4:00



June 5, 1,80

Jl63NO D I TO: Marjorie W. sons

FROK ElissaT oGarr

SUBJECT: MUR 1186

Please have the attached NMmo distributed to the

C p Commission on a 48 hour tally basis. Thank you.
cy

C-



OFFICE OF THE
COMM" Q),t $-~ TR

FEDERAL ELECTION COMMISSIOIN JUN 5 All: at
WASHINGTON, D.C. 20463

June 5, 1980

MEMORANDUM

TO: The Commission

FROM: Charles N. Steel
General Counsel

t1 SUBJECT: Request for Authorization to Issue Subpoena in
MUR 1186

On March 27, 1980, the Commission found reason to believe
the Citizens for LaRouche (OCFL") and its treasurer, Felice
Gelman violated 26 U.S.C. 59042(c) by knowingly and willfully
submitting to the Commission for certification and matching
funds a money order and written document which contained false
information. The money order and document in question were

C, attributed to an alleged CFL "contributor", Mr. Harold M. Harper.
A sworn affidavit has been obtained by this Office from Mr. Harper

0in which he states that he never purchased or instructed any
individual to purchase a money order made payable to CFL, that

7 he did sign, but did not read, some document which was handed
to him by CFL representatives at his work place when he was very
busy, and that he did not and never intended to make a contribution
to CFL. In light of this preliminary information, the Office of
General Counsel requests Commission authorization to send out the
attached subpoena and interrogatories to CFL concerning the
circumstances under which the money order attributed to Mr. Harper
was obtained and submitted to the Commission.

The subpoena also seeks information with regard to the alleged
"contribution" of $40 from L. Pruett Pemberton which was reported
by CFL. Ms. Pemberton sent a letter to CFL (an unnotarized copy
was sent to this Office) denying that the $40 charge she authorized
to her Visa account was for a contribution to CFL, stating that it
was understood that the charge was for the purchase of tickets to
a demonstration not related in any way to any political campaign.



MEMORANDUM TO: The Commission
Page 2
Request for Authorization to Issue Subpoena in MUR 1186

This letter was made part of the investigative file for this MUR,
as it concerns the same type of activities by CPL - i.e., the
reporting of funds allegedly received tor some other purpose as
a "contribution* to CFL - and the information came to the Commission
in the normal course of its supervisory responsibilities.

We hope that the documents and information obtained by the
subpoena wil indicate which individuals associated with CPL would
be useful deponents, and help the staff prepare for these deposi-
tions, as well as providing investigative information.

RECOMMENDATION

Authorize the attached subpoena to produce documents and
order to answer written questions, and the attached cover letters.

Attachments

Subpoena and Order to CFL
Cover Letter
Authorization Form
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

James F. Schoener
Jenkins, Nystrom and Sterlacci, P.C.
2033 M Street, N.W.
Washington, D.C. 20036

RE: MUR 1186

Dear Mr. Schoener:

Please tind enclosed a subpoena to produce documents and
materials and order to answer written questions issued by the
Federal Election Commission to the Citizens tor LaRouche in the
above-referenced matter.

If you have any questions, please contact Marsha Gentner,
the attorney assigned to this matter, at (202) 523-4057.

Sincerely,

"Charles N. Steele
6.% General Counsel

Enclosure

cc: Felice M. Gelman
Treasurer, Citizens for LaRouche
Box 976, Radio City Station
New York, New York 10019



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

AUTHORIZATION TO ISSUE ORDERS TO PRODUCE DOCUMENTS
AND MATERIALS AND TO ANSWER WRITTEN QUESTIONS

The Federal Election Commission hereby authorizes the

issuance of a subpoena to produce documents and materials

and order to answer written questions, in connection with

MUR 1186, to:

Citizens for LaRouche
Box 976, Radio City Station
New York, New York 10019

~07

Max L. Friedersdorf
Chairman

John W. McGarry
Vice Chairman

Thomas E. Harris
Commissioner

Robert 0. Tiernan
Commissioner

Frank P. Reiche
Commissioner

Joan D. Aikens
Commissioner
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

May 19, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

James F. Schoener
Jenkins, Nystrom and Sterlacci, P.C.
2033 M Street, N.W.
Washington, D.C. 20036

RE: MUR 1186

Dear Mr. Schoener:

This letter acknowledges the receipt of your letter
of May 14, 1980. Attached please find a copy of an
acknowledgment of receipt of the document you requested
in connection with the above-captioned matter ("Attachment
I"). The acknowledgment was signed by Charlene E. Luskey
of your office on your behalf, dated May 13, 1980. If you
have not received"'Attachment I" from Ms. Luskey, please
notify this Office immediately.

~~Sin ry,

Charles N e e

General Counsel

Enclosure



FEDERAL ELECTION COMMISSION
WASHINGI.ON. D.C. 20463

AC-NOWLED.EMNT OF RECEIPT

This is to acknowledge receipt of a letter from the Federai

Election Commission addressed to:

james F. Schoener

Jenkins. Nystrom & Sterlacci, P.C.

Tr 2031 M Street. N.W.

Washington. D.C. 20036

Mau --1'~ 1-9 I44~4
Date or receipt Signature of recipient

On behalf of:



LAW' OFFICES

JENKINS, NYSTROM & STU RACCI, P.C.
MERLE ft. JENKINS 32 M ISTREET, N.W. OF COUNSEL
DENNIS H, NYSTROM JOHN IL CONLAN
MICHAEL A. STERLACCI WASHINGTON. Da C. 1003 EDWARD A. RYDER
CARL F. S:HIER-
JOSEPH 9, JANNETTA (202 33.500 MICHIGAN OFFICE
JAMES It, SCHOENER
STEPHEN J. HITCHCOCK 15955 WEST TWELVE MILE ROAD

CHRIS M. PARFITT SOUTHFIELD. MICHIGAN 40076

GARY A. NYSTROM (313) 55o.s3
RONALD A. DENEWKTH
TIMOTHY J. MULLING

May 14, 1980

Federal Election Commission SO8O29
1325 K Street, N.W.
Washington, D.C. 20463

Attention: Ms. Gentner

Re: MUR 1186

Dear Ms. Gentner:

-- , I received a letter dated May 9 from General Counsel Steele
regarding the above M.U.R. on May 13th. The letter advised that

" I contact you regarding the Attachment I, referred to in your
notification of reason to believe that was never furnished to
me. I immediately called you and asked that you send me the
attachment. You agreed to have the same delivered yesterdayafternoon,and although our office was open until 7:00 p.m., no

-'7 one came.

I thought perhaps the document would be in the mail, but
it has not arrived as yet. Since I was working on the matter, I
called my clients in New York and asked them to send me a copy
that you indicated you had sent to them. Their copy, unfortunately,
was cut off in the middle of an answer and was of such poor
quality it would not transmit by telephone.

Accordingly, I again request a copy of the attachment that
should have been sent to me originally over a month ago.

Very truly yours,

James F. Schoener

JFS:dw "

cc: General Counsel Z :d 91 OW
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- WAIH GTroK C. . 2008

Federal Election Commission
Attn: Ns. Gentner
1325 K Street, N.W.
Washington, D.C. 20463
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0 LAW OFFIICES

JZNWNS. NTROM & STURLClO. P.C. AN l)k
Bos1 M STEtr. NW. OF COUNiL
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(13 1 11119.14121

% 8017 May 14, 1980

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Attention: Ms. Gentner

Re: MUR 1186
Cr

Dear Ms. Gentner:

I received a letter dated May 9 from General Counsel Steele
regarding the above M.U.R. on May 13th. The letter advised that

T" I contact you regarding the Attachment I, referred to in your
notification of reason to believe that was never furnished to
me. I immediately called you and asked that you send me the
attachment. You agreed to have the same delivered yesterday
afternoon, and although our office was open until 7:00 p.m., no

c- one came.

I thought perhaps the document would be in the mail, but
it has not arrived as yet. Since I was working on the matter, I

€- called my clients in New York and asked them to send me a copy
c that you indicated you had sent to them. Their copy, unfortunately,

was cut off in the middle of an answer and was of such poor
quality it would not transmit by telephone.

Accordingly, I again request a copy of the attachment that
should have been sent to me originally over a month ago.

Very truly yours,

James F. Schoener

JFS:dw

cc: General Counsel S,:td
.- 0
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

May 9, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

James F. Schoener, Esquire
Jenkins, Nystrom & Sterlacci, P.C.
2033 M Street, N.W.
Washington, D.C. 20036

RE: MUR 1186

Dear Mr. Schoener:

This is in response to your letter of April 28, 1980,
in regard to the above-referenced matter. Apparently you
have misunderstood the content of your communications with
Ms. Gentner and Kenneth Gross. During those conversations
you were informed that under the Commission's regulations
(11 C.F.R. S 111.23) until the Citizens for LaRouche had
designated you as its counsel in this matter and authorized
you to receive notifications and other communications from
the Commission on the Committee's behalf, it would not be
proper for this Office to send you any documents or provide
any information concerning the Commission's investigation
in MUR 1186. You were assured at that time, however, that
Attachment I to the notification of reason to believe finding
sent to Citizens for LaRouche, which inadvertently had not been
included with the notification, would immediately be sent to
the Citizens for LaRouche. That document was mailed to the
Citizens for LaRouche on April 10, 1980, along with a letter
again reminding the Committee that if it wished to be represented
by counsel in this matter it must send a letter to the Commission,
providing the name, address, and telephone number of such
counsel.

Neither Ms. Gentner nor Mr. Gross agreed during telephone
conversations with you to send you any materials with respect
to MUR 1186, as you had not yet been designated as counsel for
the respondents in this matter at the time of those calls.



Letter to James Schoener
Page 2
MUR 1186

See 11 C.F.R. S 111.23(a)(2). On April 15, 1980, such a
de-signation of counsel was received by the Commission by
mailgram from the Citizens for LaRouche. Since that time
no member of my staff has refused to speak to you or
respond to any written correspondence from you. On the
contrary, this Office is anxious to cooperate with you in
any way that we can.

If you have any questions concerning the foregoing, or
with respect to any other aspect of this matter, please call
Ms. Gentner, at (202) 523-4057.

General Counsel
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JENKINS, NYSTROM A STERLACCI, PIC.
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April 28, 1980

907783
Mrs. Marsha Gentner
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 1186

'O' Dear Mrs. Gentner:

The letter dated March 27, 1980 regarding the above complaint
was the subject of several calls from me early this month. I
pointed out to you at that time that I objected to the fact that

qr" 1) you ignored my appearance as attorney for Citizens for LaRouche
in failing to send me copies of your letter, and 2) that you

"? failed to enclose a copy of the response of Harold Harper (so-
* called Attachment I) and the deposition subpoena referred to.

You agreed to send this information to me over 3 weeks ago, but
it has not as yet arrived.

On behalf of my client, I will object to this procedure and
any statements, depositions and communications taken while you
continue to ignore the appearance of counsel.

Very truly yours

James F. Schoener

JFS:dw

cc: Felice Gelman

." ..- ,4
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

March 27, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Felice Merritt Gelman# Treasurer
Citizens for LaRouche
304 West 58th Street
New York, New York 10019

RE: MUR 1186

Dear Ms. Gelman:

This letter is to notify you that on March 27, 1980, the
Federal Election Commission found that there is reason to
believe you and Citizens for LaRouche ("Committee*) have vio-
lated certain sections of Chapter 96 of Title 26 of the United
States Code. Specifically, the Commission found there is reason
to believe that you and the Committee have violated 26 U.S.C.
S 9042.

A report on the Commission's finding is attached for your
information. You may submit any factual or legal materials

_ which you believe are relevant to the Commission's analysis of
this matter. Such response should be submitted within 10 days
of your receipt of this notification.

In the absence of any additional information which demon-
strate that no further action should be taken against you and/or
the Committee, the Commission may find probable cause to believe
that a violation has occurred, and proceed with formal concilia-
tion. Of course, this does not preclude the settlement of this
matter through informal conciliation prior to a finding of
probable cause to believe, if you and/or the Committee so desire.

If you and/or the Committe intend to be represented by
counsel in this matter, please advise the Commission by sending
a letter of representation stating the name, address and telephone
number of such counsel, and a statement authorizing such counsel
to receive any notifications and other communciations from the
Commission.



Letter to Ms. Felice Gelman
Page 2
MUR

If you have any questions, plese contact Marsha Gentner,
the attorney assigned to this matter, at (202) 523-4057.

Sincerely,

ERTO0. TIERNAN

Chairman

Enclosure

Notification of Reason to Believe
Finding



FEDERAL ELECTION COMMISSION

NOTIFICATION OF REASON TO BELIEVE FINDING

MUR NO. 1186
DATE ___ ._________STAFF MEMBER(S) & TEL. NO.

Marsha Gentner
Citizens for LaRouche 202-523-4057

RESPONDENTS Felice Gelman

SOURCE OF MUR: I N T E R N A L L Y G E E R A T E D

BACKGROUND

During the course of the auditors review of the threshold submission
for Citizens for LaRouche ("Committee"), information was given and docu-

%'mentation was submitted which the Commission felt warranted further re-
view; and therefore positive confirmations of some contributions were
conducted. One such confirmation received states facts which directly

vmmconflict with representations made and documents submitted by the Citizens
for LaRouche through its treasurer, Felice Gelman, indicating a possible

Tviolation of 26 U.S.C. S 9042.

FACTUAL BASIS AND LEGAL ANALYSIS

26 U.S.C. 5 9042(c)(l)(A) provides that it is unlawful for any person
knowingly and willfully to furnish any false, fictitious or fraudulent

'evidence or information to the Commission in connection with applications
C14or documentation to receive matching fund payments. That section also
provides that it is unlawful to knowingly and willfully furnish any mis-

rIrepresentation of a material fact or falsify any evidence or information' relevant to a certification by the Commission pursuant to the Presidential
c-Primary Matching Payment Account Act.

The auditors reviewed the Committee threshold submission and found
twelve money orders, each of which listed a contributor name and Oregon
address, which did not contain a signature and was not accompanied by a
written document containing the signature of the contributor. See
11 C.F.R. S 9034.2(a)(3). On Friday, December 7, 1979, Ms. Gelman was
informed by the auditors of the necessity for signatures or supporting
documentation in order for the Oregon money order contributions to be
matchable. On Monday, December 10, 1979, the Committee through Ms. Gelman,
submitted separate documents containing signatures for all twelve of
those money orders from individuals from Oregon which were submitted to
obtain eligibility and to be matched.

Meanwhile, the Commission on January 17, 1980, determined that
because of certain patterns of contributions noted in the Committee
threshold submission positive confirmation to verify these contri-
butions should be sent.



-2-

A Mr. Harold M. Harper was one of the individuals to whom such a
confirmation letter was sent. A response from Mr. Harper was received
by this Office on February 19, 1980. Attachment I. In reply to the
question of whether he made a contribution to the Committee, Mr. Harper
wrote that he purchased a subscription to "their" paper, "out of
curiosity" at a price of $20.00 per year, and two copies of "their"
book, Dope Inc., at a price of $5.00 each. Mr. Harper further responded
that he did not purchase a money order but rather paid by cash ($30.00)
and received receipts for both. Mr. Harper also responded that he
signed a separate document for the Committee, but prior to December
7-10, 1979.

The documentation submitted by Ms. Gelman and the Committee con-
cerning monies received from Mr. Harper include a money order made payable
to the Committee, dated July 17, 1979, and in the amount of $40.00. The
money order listed Mr. Harper's name and address as "sender". On December
10, 1979, the Committee submitted a typed document containing a signature
of a Harold M. Harper, and stating that a money order contribution of
$40.00 was made by that person to the Committee on July 17, 1979.

Based on the foregoing analysis, the Federal Election Commission
~.has:

1. Found reason to believe the Citizens for LaRouche violated
26 U.S.C. S 9042(c) by knowingly and willfully submitting to the Commission
for certification and matching funds a money order and written document

,~which contained false information.

2. Found reason to believe Felice Gelman, treasurer of Citizens
for LaRouche, violated 26 U.S.C. S 9042(c) by knowingly and willfully

Ssubmitting false information and evidence to the Commission on behalf
of the Citizens for LaRouche.

3. Authorized the sending of a notification letter and reason
to believe findings.

4. Approved the attached subpoena for the deposition of Harold
M. Harper.



FEDERAL ELECTION COMMISSION
1325 K SIREET NW
WASHINGIOND.C. 20463

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMMONS/MARGARET CHANEY OVS--0

DATE: MARCH 27, 1980

SUBJECT: SUBPOENA IN RELATION TO MUR 1186

The attached subpoena, approved by a vote of 6-0

on March 27, 1990, has been signed and sealed this date.

ATTACHMENT;
Subpoena - Harper



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 1186

Citizens for LaRouche )
Felice Gelman (Treasurer) )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal

Election Commission, do hereby certify that on March 27,

1980, the Commission decided by a vote of 6-0 to take

the following actions regarding MUR 1186:

1. Find there is REASON TO BELIEVE the
Citizens for LaRouche violated
26 U.S.C. S 9042(c) by knowingly
and willfully submitting to the Com-
mission for certification and
matching funds a money order and
written document which contained
false information.

2. Find REASON TO BELIEVE Felice Gelman,
treasurer of Citizens for LaRouche,
violated 26 U.S.C. S 9042(c) by know-
ingly and willfully submitting false
information and evidence to the
Commission on behalf of the Citizens
for LaRouche.

3. Send the letter and notification as
attached to the First General Counsel's
Report dated March 24, 1980.

4. Approve the subpoena, as attached to
the above-named report, for the depo-
sition of Harold M. HarDer.

Voting for this determination were Commissioners Aikens,

Friedersdorf, Harris, McGarry, Reiche, and Tiernan.

Attest:

Date Marjoriq W. Emmons, Secretary to the Commission

Received in Office of the Commission Secretary: 3-24-80, 2:36
Circulated on 48 hour vote basis: 3-25-80, 11:00



Maroh 24, 1980

MEMORANDUM TO: Marjorie W. ]lns

FROM: Elissa T. Garr

SUBJECT: MUR 1186

Please have the attached. First GC Report on MUR 1186

distributed to the Commission on a 48 hour tally basis.

Thank you.
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FEDERAL ELECTION COMMISSION

1325 K Street, N.W.
Washington, D.C. 20463

FIRST GENERAL COUNSEL'S REPORT 22:36

DATE AND TIME OF TRANSMITTAL MUR # 1186
BY OGC TO THE COMMISSION 3-2'°-O STAFF MEMBER(S)

Gentner/Ponder

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

RESPONDENT'S NAME: Citizens for LaRouche; Felice Gelman (Treasurer)

RELEVANT STATUTE: 26 U.S.C. S 9042(c)

INTERNAL REPORTS CHECKED: Threshold submission for Citizens for
LaRouche; positive confirmation letters

.FEDERAL AGENCIES CHECKED: NONE

I),
SUMMARY OF ALLEGATIONS

During the course of the auditors review of the threshold sub-
mission for Citizens for LaRouche, information was given and docu-

,pmentation was submitted which the Commission felt warranted further
review; and therefore positive confirmations of some contributions

^were conducted. One such confirmation received states facts which
directly conflict with representations made and documents submitted

-10by the Citizens for LaRouche through its treasurer, Felice Gelman,
.indicating a possible violation of 26 U.S.C. S 9042.

FACTUAL AND LEGAL ANALYSIS

The Citizens for LaRouche ("the Committee") is the principal
campaign committee of Lyndon LaRouche, a candidate for the Democratic
nomination for the office of President in 1980. The Committee, through
its treasurer, Felice Gelman, submitted documentation to the auditors
in order to establish threshold eligibility to receive primary matching
funds. The auditors reviewed the Committee threshold submission and
found twelve money orders, each of which listed a contributor name
and Oregon address, which did not contain a signature and was not
accompanied by a written document containing the signature of the
contributor. See 11 C.F.R. S 9034.2(a)(3). On Friday, December 7,
1979, Ms. Gelman was informed by the auditors of the necessity for
such signatures or supporting documentation in order for the contri-
butions to be matchable. I/

1_/ If the contributions were found to be unmatchable, the Committee
would have fallen short of the required $5000 contribution threshold
for the state of Oregon, and the required contributions from 20
states, and therefore would have failed to obtain eligibility for
matching fund payments.
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On Monday, December 10, 1979, the Committee through Ms. Gelman,
submitted separate documents containing signatures for all twelve otthose money orders from individuals from Oregon which were submitted
to obtain eligibility and to be matched. The speed with which every
one of these individuals was contacted in Oregon and from whom a
signature was obtained raised the possibility of an irregularity withrespect to the money orders. The Commission, on January 17, 1980,
determined that positive confirmations to verify these contributions
should be sent.

A response trom Harold M. Harper, one of the individuals from
Oregon to whom a confirmation letter was sent, was received by thisoffice on February 19, 1980. 2/ Attachment I. In reply to the
question of whether he made a contribution to the Committee,
Mr. Harper wrote that he purchased a subscription to "their" paper,
"out of curiosity" at a price of $20.00 per year,, and two copies of"their" book,, Dope Inc.,, at a price of $5.00 each. Mr. Harper further
responded that he did not purchase a money order but rather paid bycash ($30.00) and received receipts for both. 3/ Mr. Harper also

~*responded that he signed a separate document for the Committee, but
prior to December 7-10, 1979.

The documentation submitted by Ms. Gelman and the Committee
concerning monies received from Mr. Harper include a money order madepayable to the Committee, dated July 17, 1979, and in the amount of
$40.00. Attachment II. The money order listed Mr. Harper's name andaddress as "sender". On December 10, 1979, the Committee submitted
a typed document dated December 7, 1979, containing a signature of*a Harold M. Harper, and stating that a money order contribution of
$40.00 was made by that person to the Committee on July 17, 1979.

SAttachment III.

Mr. Harper's response to the Commission conflicts in several
areas with the documentation submitted by Ms. Gelman on behalf ofthe Committee in order to have funds purportedly received from

SMr. Harper matched. The amount asserted by Mr. Harper as transferredto the Committee is different from what the Committee represented to
the Commision ($30.00 vs. $40.00), the method of payment is different
(cash vs. money order), and the date on which a separate document was

2/ The Office of General Counsel has waited until now to raise this
matter for Commission consideration in anticipation of receiving
additional responses from other Oregon contributors, as some con-
tirmation letters are still coming into the Office. However,
the General Counsel's Office believes that any further delay in
acting upon this matter may be disruptive to an investigation, and
that the Commission should muove forward in this matter.

3/ Question 3 of the confirmation letter to Mr. Harper asks "the
amount of each contribution". Mr. Harper has crossed out the wordcontribution" in that question, indicating he did not intend his
purchases to be contributions. See Attachment It at 2.
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signed is different. In addition, a question is also raised as to
Mr. Harper's intent in buying the subscription, and whether his pay-
ments were, in fact, a contribution or ever represented by him as
such. Further, the question of exactly what document Mr. Harper
signed and when has been put into issue.

The Office of General Counsel is of the opinion that the informa-
tion submitted by Mr. Harper provides reason to believe that the
documents submitted by Ms. Gelman and the Committee with respect to
Mr. Harper are false or fictitious in some aspects. 26 U.S.C.
S 9042(c)(1)(A) provides that it is unlawful for any person knowingly
and willfully to furnish any false, fictitious or fraudulent evidence
or information to the Commission in connection with applications or
documentation to receive matching fund payments. That section also
provides that it is unlawful to knowingly and willfully furnish any
misrepresentation of a material fact or falsify any evidence or
information relevant to a certification by the Commission pursuant
to the Presidential Primary Matching Payment Account Act. As
Mr. Harper's response indicates that the money order with his name

f*and address and in the amount of $40.00 submitted by the Committee
to be matched may be false, as well as the document dated December

.' 7 , 1979, confirming that such a contribution by money order was
.made; and as the Committee through its treasurer, Ms. Gelman, must
have known that these documents were false, the Office of General

--Counsel recommends the Commission find reason to believe that the
Committee violated 26 U.S.C. S 9042 by submitting these documents

'(to the Commission on the Committee's behalf.

RECOMMENDATIONS

1. Find there is reason to believe the Citizens for LaRouche
--violated 26 U.S.C. S 9042(c) by knowingly and willfully submitting to

the Commission for certification and matching funds a money order and
C'written document which contained false information.

2. Find reason to believe Felice Gelman, treasurer of Citizens
- for LaRouche, violated 26 U.S.C. S 9042(c) by knowingly and willfully
submitting false information and evidence to the Commission on behalf
of the Citizens for LaRouche.

3. Send the attached letter and notification.

4. Approve the attached subpoena for the deposition of Harold
M. Harper.

Attachments
Confirmation letter from Harold M. Harper - Attachment I
Money order submitted by Citizens for LaRouche - Attachment II
Document with signature of Harold M. Harper - Attachment III
Subpoena for Deposition of Harold M. Harper
Notification to Citizens for LaRouche
Notification to Felice Gelman
Letters (2)
Authorization to Issue Subpoena



ATTACHMENT I

FEDERAl. ELECTION COMMISSION
WASHINGION. DC 20463

February 5, 1980

Harold M. Harper
688 SW 7th
Greshani, OR 97030

Dear Mr. Harper:

Pursuant to its authority under 26 U.S.C. S 9039 and 11
C.F.R. S 9033.2(d), the Federal Election Commission may verify
contributions submitted to establish eligibility to receive
Presicential primary matching funds.

During the review of records suumitted by the Citizens
tor LaRouche, your naie appeared as a contributor. As part
of the verification process, pursuant to its statutory authority,
the Comamission requests responses to the following questions:

(I) What is your full name?

2 f P W t

(2) Where do you reside?

(3) What is your occupation (principal job title)?

(4) Where is your principal place of business?
(name of organization, city and state).

5-ticb 5L0/13)2-L #'kes
-1:'; -L F1i J C( -er 1 )

(5) Dia you make a contribution(s) to Citizens for
LaRouche's 1980 presidential campaign, any of its
authorized committees or to Lyndon H. LaRouche?

I I-"L?,'C HflSLD l53a I) Us 'PTIO 7TO "Trl/.II€..

t~~(I ('PTC ' P" ?'C_ /7-' A t
S~., C. T'"T P



Letter to: Harold N. Harper
Page Two

(6) What was the amount of each =-o't'i3-=3tl?

(7) If your contribution was by money order, do
you recall signing it prior to being tendered
to Citizens for LaRouche (or any of its
authorized Committees)? ,[35Ch',P rOIJ

/~9/ 11' f l ; / 1/l) ',. C',. d ) AC T7I- 1  J ,V C/ t.
I I1%.U CCjVL) [2E CLjjS t-C:/ /3'iH,

(8) Was your c
money orde .t r ubo @ kmaO@r YtfefbnS
arawn trom your personal checking account?

ft (9) It your signature was omitted, were
* you subsequently asked by representa-

tives of Citizens for LaRouche (or any
qof its authorized committees) to provide

your signature on the money order or on
a separate document?

(I e

T(10) Were you asked to sign your money order
between the dates of December 7, 1979,
and December 10, 1979?

(11) Did you sign your money order between these
dates?

(12) Did you receLV( tund; trom or reimbursement by
any person, or coLpoL-dtion tor purposes of making
this contribution?



Letter to: Harold M. Harper
Page Three

(13) was your contribution made as a result of a
solicitation? It yes, by whom?

Please sign below and return your response within ten
days in the enclosed envelope. If you have any questions,
please contact Marsha Gentner at (202) 523-4057 or Beverly
Brown at (202) 523-4529.

Sinceely,

Robert 0. Tiernan
Chairman For the Federal
Election Commission

24
Date gnature
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December 7, 1979

To Whom It May Concerns

This is to confirm that my money order contribution of $40.00

to Citizens for LaRouche on 7-17-79 was in fact made by me.

Harold M. Harper
688 S.W. 7th, Gresham, OR 97030

ATTACHMENT III

# -, (Imf
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FEDERAL ELECTION COMMISSION
WASMINGION, D( 204 3

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Felice Merritt Gelman, Treasurer
Citizens for LaRouche
304 West 58th Street
New York, New York 10019

RE: MUR 1186

Dear Ms. Gelman:

This letter is to notify you that on March , 1980, the
Federal Election Commission found that there is reason to
believe you and Citizens for LaRouche ("Committee') have vio-
lated certain sections of Chapter 96 of Title 26 of the United
States Code. Specifically, the Commission found there is reason
to believe that you and the Committee have violated 26 U.S.C.
S 9042.

A report on the Commission's finding is attached for your
information. You may submit any factual or legal materials
which you believe are relevant to the Commission's analysis of
this matter. Such response should be submitted within 10 days
of your receipt of this notification.

In the absence of any additional information which demon-
strate that no further action should be taken against you and/or
the Committee, the Commission ilay lind probable cause to believe
that a violation has occurred, and proceed with formal concilia-
tion. Of course, this does not preclude the settlement of this
matter through informal conciliation prior to a finding of
probable cause to believe, it you and/or the Committee so desire.

If you and/or the Committe intnd to be represented by
counsel in this matter, please advise the Commission by sending
a letter of representation stating the name, address and telephone
number of such counsel, and a statement authorizing such counsel
to receive any notifications and other conununciations from the
Commission.



Letter to Ms. Felice Gelman
Page 2
MUR

If you have any questions, plese contact Marsha Gentner,
the attorney assigned to this matter, at (202) 523-4057.

Sincerely,

Enclosure

Notification of Reason to Believe
Alft Finding



FE L ELECTION COMMISSION
WASHINGTON. D.C 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Harold M. Harper
688 S. W. 7th
Gresham, Oregon 97030

RE: MUR 1186

Dear Mr. Harper:

Please find enclosed a subpoena requesting your appearance
for deposition on

Pursuant to Commission regulations, you will find enclosed
witness fees for your attendance. 11 C.F.R. $ 111.12.

I would like to remind you of the provisions of 2 U.S.C.
S 437g(a)(12) which prohibits making public any Commissioninvestigation without the written consent of the person with

Col respect to whom such investigation is made. You are advised
that no such consent has been given in this case.

If you should have any questions, please contact Marsha
Gentner, the attorney assigned to this matter, at (202) 523-
4057.

Sincerely,

Charles N. Steele

General Counsel

Enclosures

Subpoena
Witness Fee
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20463

AUTHORIZATION TO ISSUE SUBPOENA

The Commission hereby authorizes the issuance of

a subpoena to the following person in connection with

MUR 1186:

Harold M. Harper
688 S. W. 7th
Gresham, Oregon 97030

Robert 0. Tiernan
Chairman

Max L. Friedersdorf
Vice Chairman

Joan D. Aikens
Commissioner

Thomas E. Harris
Commissioner

John W. McGarry
Commissioner

Frank P. Reiche
Commissioner
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March 18, 1980

To: Citizens for Larouche
2025 "I" Street, N.W., #523
Washington, D.C. 20006

*04 West 58th Street
New York, N.Y. 10019

CC: Federil Elec in oII issio
Chase Manhattan VISA

(.

From: L. Pruett Pemberton 4"
1311 Delaware Avenue, S.W.
Washington, D.C. 20024

Re: Charge on Chase Manhattan VISA Account

Early in February I was called by Susan Pennington and asked to
contribute to Citizens for Larouche. I declined.

She then told me about an event later in the month at which there
would be a demonstration of a little-known, newly-developed method for
training young children and I said I would be interested in seeing that
demonstration. She said she would send me two tickets to the event and
I gave her my VISA charge number to pay for the tickets which she said
she would send.

I received nothings! I watched my mail for a few days and then
really forgot about the matter until my VISA statement for 3/7/80 arrived

.rCitzens fer Larouche. The
date was 2/15; the reference .

This memorandum is a demand that Citizens for Larouche
submit to VISA a credit for $40.00 toward my account.

No matter the cause, I have been charged for something
receive. I expect to be recompensed.or- rnf

immediately

I did not
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Exhibit Contributor -

Number Occupation

N(1) Furiel Walsh -
Unknown

N(2) a.Robert Musmansky* -

Accountant
b.Same
c.Same
d.Same

e. Same

N(3) a.Pat Belknap -
Driver

b.Same
c.Same

N(4) Martin Simon -
Self employed

H(5) Richard Wise-
Furniture Maker

N(6) Harold M. Harper * -

Unknown
N(7) Susan Kilber * -

Unknown
N(8) Anntoinette Kahl * -

Waitress
N(9) Daniel Platt -

Unknown

N(10) a.Sam B. Kahl -
Rug Dealer

b.Same

c.Same

' reqgnn!Xone Orer

issuing Serial
Institution Number

U.S. Pout 24386581798
Office ,
U.S. Polt 24709711972
Office
Fred Meyer-HW AE-03247452-X
Same AE-02241822
Fred Meyer 04-101-715-376
S &L
Same 04-101-818-277

Fred Meyer 04-101-818-276
&L

U.S. Post Office 24386582755
Fred Meyer 04-104-048-407
S 6 L

Fred Meyer 04-104-048-408
S&L
Same 04-104-048-409

Same 04-101-766-417

Same 04-103-991-446

Same 04-104-048-181

Fred Meyer-HA AE-03209236-8

Fred Meyer-HA

U.S. National
Bank of Oregon
Same

AE-03248562-9

8831167

0831748

6Date of
Instrument

11/23/79

'1/06/79

11/17/79
02/09/80
06/15/79

08/24/79

08/24/79

10/09/79

11/19/79

11/19/79

11/19/79

07/17/79

10/17/79

11/17/79

08/31/79

11/04/79

04/02/79

04/20/79

Amount Applied
Amount Towards Bligibility

$ 25.00 -- N/A P.

80.00 N/ -

20.00 Rejected ($20)
50.00 N/A
20.00 20.00

25.00 25.00

20.00 Rejected ($20)

10.00 Rejected ($10)
10.00 Rejected ($10)

100.00

110.00

40.00

10.00

20.00

70.00

100.00

50.00

45.00

N/A
110.00

40.00

10.00

20.00

70.00

100.00

50.00

45.00

I,

~ K

F

S



3 11 * ~', ;6 7
Oregon Money Orders

Joe Kahl -
Unknown
Anntooette Kahl -
See *1

U.S. National
Bank of Oregon
Fred Meyer-HA

9402864

AE-03248692-7

Hll)

N (12)

These four individuals were Included in the Audit Division's referral of
Threshold Submission contributors making contributions which warranted
verification. The irregularities discussed below were not specifically
addressed in that referral and may impact on the confirmation process
conducted by the Office of General Counsel.

S

jt~

01/23/S0

11/10/79

60.00

30.00 30.00

$520.00Total

I:



N(l)M(9)

The style of handwriting camleting the payee line on the 15 instrments
appear siilar to the extent that the instnMents may have been ccupleted by the same
hand. Cwmmn characteristics of handwriting style appearing in the same combination are:

- the "ti" in Citizens is written in a unique style
which links U*e W-of the letter "t" with the
letter "i" in 11 instances.

- the "f" in For is often written as an inverted
letter "j" ithout the dot), and is slanted to the
right in 11 instances.

the "r" in For is again slanted to the right and
resembles an-exaggerated letter "v".

- the "che" in LaI)uche is written in a cursive style
while the rest o the letters are printed.

nine of the instrments were purchased fran the
Fred Meyer Savings and Loan. The date on the instru-
rents is numerically cat leted with a dash between
the nonth and day but rot between the day and year
(11-19 1980).

The review of the 15 instrents for serial nuter patterns indicated
Nthat two separate patterns were present indicating a cmmrcn place and tii of

purchase. One of the patterns involved consecutive serial numders of two instets
cefrcm Fred meyers Savings and Loan (see N (2) e and (3) a). The other pattern involved

conscutive serial nunbers of three other instruments fran the Fred Meyers Savings
qand Loan (see N(3)c, (4), and (5)). It was also noted that eight of the inst ntS
jw the initials ",ort" (apparently Portland) on the face of the money order; while
% of the instruments have the initials "SA" (apparently Seattle, Washington) on
jvt face of the mney order.

cAnother pattern noted was that the information contained on the Purchase
By/For lines of the three Postal money orders (see N(1) , (2)a, and (3)b) also appears to
have been completed by the same hand. ommon. characteristics include the continued
indentation to the right of each of the four lines, the use and placent of words
"political contribution", and finally carmn writing style of the letters "ti"
in the word " t (as identified above). The three instrments were also purchased
at the same U.S. Post Office.

During the review of records for contributor occupation information, we
have determined that two of the contributors (Susan Kilber and Daniel Platt ins nts
N(7) and (9)) no longer reside in Oregon but maintain residence in Seattle, Washington.
Each contributor submitted $250 in the Threshold Subnission, which was used to establish
eligibility in Oregon.



The handwriting appearing on the payee In f bo t istrtzet from
Robert tM4.insky (N (2) b and c is distinctly different fran the three otherinstrwuents bearing his name (see contributor N(2)). The diffe are so apparent
that the instruments appear to have been completed (payee line) by different hands.

one of the contributors, Martin Sin=, is also listed as. a conitr
in the 1976 LaAxuhe submission.

N(10), (11) & (12)

The style of printing campleting the (five) =ney orders is similar
to the extent that they appear to have been ccirleted by the sum hand. Handwriting
characteristics common to the instruments are:

- the "z" in Citizens is printed with a bar through
the letter.

- the "F" in For is printed in the same unique style
resembling EFinverted letter j (without the dot)
and slanted slightly to the left.

the "La" in La uche is printed in the same basic
style and is often separated nore than the usual
distance fran the rest of the name.

Also, irstrmnt N (1) has a notation "SWA" (apparently Seattle,
Washington) in the lower left hand corner.

Ow%
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Exhibit Contributor -
Number OcSupation

-CHECK NOTATIONS

0(1)

0(2)

0(3)

0(4)

0(5)

0(6)
O(7)

O(S)

0(0)

John F. Billows -
Unknown
Peter J. Blythe -
Unknown.
William N. Freer -
Unknown I

a.June Grussendorf -
Unknown

b.Same
L. Loraine Jones -
Unknown
Dave Kahl -
Rug Dealer
MaLja E. Katlaps -
Doctor
Moira McBride -
Unknown

a.John Pellicano -
Manufacturers Rep.

b.Same
.Marjorie Schultz -
Unknown
Harold C. Ramberg -

Unknown
Robert W. Russell -

Unknown
June Grussendorf -

(See @4 above)
Jennie Lanegan -
Unknown

HANDWRITING PATTERNS

a.Anntoinette Kahl -
Waitress

b.Same

U.S. National
Bank
Same

I6~ [

Check
Number

OREGON CHECKS

Issuing
Institution

First National
Bank of Oregon
Commercial
Bank
U.S. National
Bank of Oregon
U.S. National
Bank of Oregon
Same
Bank of Calif.

U.S. National
Bank of Oregon
First St. Bank
of Oregon
First National
Bank
First National
Bank
Same
U.S. National
Bank of Oregon
First National
Bank of Oregon
U.S. National
Bank of Oregon
U.S. National
Bank of Oregon
First State
Bank of Oregon

Date

S.

0 (10)
0(11)

0(12)

0(13)

0(14)

69

262

3697

N/A

1570

595

2685

499

N/A

N/A
1132

583

704

N/A

375

227

406

0l/27/%0

02/09/80

02/02/80

01/27/80

03/03/80
02/09/80

01/27/90

03/12/80

03/07/80

01/27/So

02/03/80
02/23/80

06/10/79

06/02/00

02/13/79

11/14/79

06/22/79

11/14/79

Amount

$ 25.00

50.00

25.00

25.00

175.00
20.00

25.00

25.00

40.00

100.00

100.00
50.00

20.00

2.00

20.00

10.00

20.00

50.00

3 0(15)



Oregon Checks

S. & D. Kilber -
Unknown/Warehouseman
Same
same
Same
Same
Same

Mary F. Lyans -

Bill Sizemore -
Self employed
Same
Same

Oregon Bank

SameSame
Same
Same
Same

U.S. National
Bank of Oregon
First National
Bank
Same
Same

1195
Iles

1191
1205
1225
1241

420

2216

2222
2296

0(16) a.

b.
c.
d.
6o
f.

04/24/79

04/27/79
05/02/79
06/22/79
07/17/79
08/10/79

02/18/79

11/16/79

11/21/79
01/29/00

Total

40.00
25.00
75.00
50.00
20.00
25.00

20.00

10.00

100.00
100.00

a

$40.00

25.00
Rejected ($0)
50.00
20.00
Rejected ($25)

20.00

Rejected ($10)

"l/A

N/A

$205.00

0(17)

O(18) a.

b.
c.

A total of 197 Oregon checks, amounting to $8,056, were examined for any patterns 
or

irreqularities warranting further analysis. Sixty-three of the instruments examined had

check numbers ranging from 0 to 200, suggesting the use of a starter 
series of checks for

a relatively new or infrequently used accounts. A discussion of any patterns or irregularities

observed during the review follows:

0(1) thru (10)

The instruments from the 10 contributors bear the initials "SEA" or the

written word *Seattle* in the lower left corner of the check. While many of the Oregon

Instruments examined possessed the initials or full name of a city, generally, 
the city was

Portland. The existence of a city notation outside the state of the contributor's 
residence

may be significant because of the numerous money order irregularities 
noted in Oregon

during the review of the Threshold Submission and in Section I of this referral.

O(11) S_0(12)

These two instruments also bear the notation of a city. However, the

notations in this instance are "St. Louis", Missouri and "LA" (Los Angeles, California).

While the notation of these two cities appears on other instruments within the respective

state, it is unusual for the city notation to appear outside of the contributor's 
state

and at a great distance from the contributor's state.

~ 6 .~9 S U ~ L 5:E

A
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Oregon Checks

0(13) 0 0(14)

Contribution instruments from these two contributors each bear a notation
suggesting that the donation may have been an exchanged for either a booklet, subscription, or
a book. This possible exchange raises a question of the donative intent of the contributors
(see NUR 11136). The contributions may prove to be non-matchable pursuant to Section 9034.3(j)
of the hatching Fund Regulations.

0(15) thru 0(18)

The payee line is completed in a manner which suggests that the instruments
may have been completed by the same hand. At least one instrument from each contributor bears
a common handwriting style. Characteristics common to many of the instruments aret

- the "Ci* in Citizens is written and detached from the other lettersI in the word.
- the "ti" in Citizens is written in a unique style which links the bar

of the letter--t"-Ith the letter "i.

- the "F* in For is often written as an inverted letter "J" (without the
dot), and ii-ilanted to the right. On other instruments the letter is
written with a loop at the bottom of the letter and without a loop at
at the top.

- the *r" in For is again slanted to the right and resembles an exaggerated
letter "v".-

- the "che* in LaRouche is often written in a cursive, detached style.

It is significant to note that the handwriting appearing on these instruments
also bears a striking resemblence to the patterns of other Oregon instruments discussed in this
referral. It was also noted that at least two distinctly different signatures appear for David
Kilber (see 0(16)e. and f.). In addition, the word tickets is written on the memo line of
instrument 0(18)b, instruments O(18)c bears a Seattle notation on the lower left corner of the
check. Clearly, the handwriting irregularities appearing in these instruments warrant furthera review.
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FEDERAL ELECTION CO111ISSION

MUR 1186 (CO)
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DEPOSITION OF JOHN BILLOWS

0

BE IT REMEMBERED that, the deposition of JOHN

BILLOWS was taken before ROBIN REGER, a Notary Public for

Oregon, on Monday, the 27th day of April, 1981, at the U.S.

Courthouse, Room 333-A, Portland, Oregon, commencing at the

hour of 11:20 a.m.

APPEARANCES

Mr. Robert Bogin, appearing on behalf of the Federal Election
Commission;

Mr. James F. Schoener, appearing on behalf of the Respondent.

Reqer & Runninq
COURT REPORTERS
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I JOHN BILLOWS

2 was thereupon produced as a witness on behalf of the Federal

3 Election Commission and, having been first duly sworn on oath,

4 was examined and testified as follows:

5

EXrIINATION

7 BY MR. DOGIN:

8 Q I have here a check for $35 for your witness fee, which

9 the Commission advised that they would send to you. So,

S ]0 that's yours.

O 11 A Thank you.

12 Q And I have a letter of representation here that says

13 that Mr. Schoener is your attorney. Do you remember signing

14 one the other day?

15 A Yes, I did.
16 Q Are you aware that Mr. Schoener also represents -- is

17 counsel to Citizens for LaRouche?

A Yes. We're all a part of the same group, as far as this

19 thing is concerned.

20 I just was going to ask you whether or not you were aware
that there might be a different interest between Citizens for

22 LaRouche and your own interest.

23 A I am aware there might be, but I doubt very much. I

24 think we have the same aims in mind.

25 Q That's fair.

Reqer & Runninq
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MR. SCHOENER: Object to your interfering with

2 the relationship between attorney and client. I think

3 that it's totally improper.

4 BY MR. BOGIN: (continuing)

5 Could you give us your full name for the record.

6 A John Franklin Billows.

7 Q Could you spell your last name.

8 A B-I-L-L-O-W-S.

9 Q And your current address.

1 10 A 5930 N.W. Saltzman, S-A-L-T-Z-M-A-N, Road.

o Q Is that Portland?

12 A 97210.

13 Q How long have you lived at that address?

14 A Since '59.

15 Q Are you currently employed?

1. A Yes, I am.

17 Q And who are you employed with?

r°A City of Portland, Bureau of Computer Services.

Q And do you know an individual by the name of Lyndon

20 LaRouche?

A I do.

2" Q Do you recall when the first time was you might have

23 heard of his name?

A I would say between two and three years ago, but that's* 24

25 just a guess.

Reqer & Runninq
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I Have you ever met the man?

S 2 A Yes, I have.

3 Q Are you aware that he was running for the Democratic

4 nomination in '79-'80?

5 A I am.

6 Q Have you ever made any contributions to his campaign?

7 A Yes, I have.

8 Q How did you first get involved in making contributions

9 j to Citizens for LaRouche?

10 A I stopped to talk to their street corner organizer, and

C!) 11 it sounded like a better alternative than what was going on

12 in politics. So, then, I went to some meetings and decided

13 that it was one political organization that I could consider

14 backing.

15 Q Do you know how many contributions you made to Citizens

" lb for LaRouche?

17 A I couldn't give you a count without going into my check-

books and long history. It's been quite substantial.

19 Q At least five or six?

20 A Oh, yes.

21 Q How did you formally make your contributions?

22 A The majority was in checks. I believe there was at leas

,>, one money order. In most cases it was checks or cash.

24 Q What would be the occasion for giving a money order or

25 cash?

Reqer & Runninq
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5

I A If I didn't have my checkbook handy.

2 Q How would you make the money order contribution?

3 A I would present the cash, it would be taken down to a

4 bank or savings and loan or whatever, and converted to a

5 money order.

6 Q Who would you give the cash to?

7 A The one in particular I'm thinking of is Marty Simon.

8 And if there were others -- it could have been Toni Jennings

9 or Sue Kilber or any of the rest of the group that was here

10 in Portland when I started.

o3 Q You mentioned these people. Was there a particular office

12 for Citizens for LaRouche in Portland that you were aware of?

* 13 A We were at the time meeting in, I believe it was, Bill

14 and Toni Jennings' home.

C Q So, it was a private residence?

1b A Yes.

17 Q But there was no office, per se, in downtown or anything

1,6 like that?

19 A No.

20 Q And did you ever purchase magazines or literature or

21 subscriptions from these people?

A Yes. Quite a few.

23 Q Could you describe what the literature was.

24 A New Solidarity newspaper, Fusion Magazine, The World in

Drugs Magazine, the Campaigner Magazines, and several of25

Reqer & Runninq
COURT REPORTERS



1 LaRouche's books, Dope, Incorporated, his personal histories

2 and opinions.

3 Q Did you pay for the literature?

4 A Yes, I did.

5 Q) How did you pay for that?

A In cash.

7 Q So, the contributions that you made out to Citizens

8 for LaRouche had nothing to do with the literature, per se;

9 in other words, you did not give them a contribution and get

10 these magazines, that was separate money?

0 II A No. I bought magazines and, then, I made contributions

12 directly to the campaign through the CFL.Tr

13 Q When you say the Solidarity publication, you bought that

14 for cash?
C%

15 A Yes.

16 Q Was that a subscription?

]7 A Yes.

Is Q How much would that cost, let's say, the last time you

19 bought it?

20 A I really don't remember.

21 Q Okay----

22 A Excuse me. Since the time period in question here, I

23 have renewed using my Bankamericard. So, I can dig those out

24 Q Before that, you would pay cash for it?

25 A Yes.

Reqer & Runninq
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Q Do you remember who you gave the money to?

2 A Whoever was there at the meeting on the night when we

3 subscribed, Bill, Toni

4 Q The meetings could be in various places or usually at

5 the Jennings home?

6 A The meetings I went to were all at the Jennings home.

7 Q And how often were there meetings?

8 A I can't remember if they were weekly, monthly or

9 Q Did you get a telephone call that there would be a

1o meeting?

11 A Yes.

12 Q When you gave Mr. Simon money for a money order -- well,

13 let's see if you had that money order here.

14 MR. BOGIN: Let me mark this as Exhibit 1.

(Whereupon, Deposition Exhibit 1 was marked.)

BY MR. BOGIN: (continuing)

Q I have marked as Deposition Exhibit 1, a Fred Meyer

Savings & Loan money order payable to Citizens for LaRouche,

19 dated 5-20 in the amount of $30. Do you recognize that money

20 order?

21 A Well, I can't identify it as a specific one, but it is

a Fred Meyer money order.

23 Q Have you seen it before today?

A Yes.
* 24

Q When was the last time you saw it?

Reqer & Runninq
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I A I saw a copy of it when we were discussing contributions

* 2 here.

3 Q Yesterday?

4 A Yes.

5 Q And before then?

6 A No. I had not seen the money order. I was given a copyl

:eo itwhen it was purchased, and in my name with Marty as my

9 Q So. sometime in May, May 20, Mr. Simon solicited from

rk 10 you a contribution of $30?

0 1 A Yes.

12 Q You gave him $30 in cash?

131 A I did.

14 Q At that -time that you gave him the $30 in cash, did you

15) instruct him to purchase you a money order?

16; A I did.

17 Q So, you said -- and what was the reason why you didn't

, give him a personal check?

19 A I left my checkbook at home. He came to my office by I

20 prearrangement that day, and I went off and left my checkbook!

21 sitting on the desk at home.

22 You gave him $30, telling him to purchase a money order?

23 A Right.

24 Q So, none of the handwriting on this money order is yours

25 A No.

Reqer & Runiiinq
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It's all Mr. Simon's?

2 A Should be.

3 Q But you told him to purchase the money order for you?

4 A Yes, I did. Acting as my agent.

This letter dated December 7, has your signature. Do

6 you recognize that?

7 A Yes, I do.

8 Q Is that your signature?

A It is.

101 Q Do you recall the circumstances behind you signing this?

-11 A We were auditing the campaign books, so to speak, in

12 that area. And they wanted to verify that this was in order.

13 Q And who gave you this document to sign?

14 A I don't remember.

]5 Q You didn't type this up, did you, this document?

j( A No.

j1 Q Somebody presented it to you, asked you to read it and

IN sign it?

19 A Read, verify and sign, I believe it was said to me, for

20 verification.

21 Q It was sent in the mail?

22 A I believe so.

23 Q You don't recall Martin Simon handing this to you?

21 A I really don't recall the exact circumstances.

25 Q But it's possible, you testified, it was sent to you in

Reqer & Runninq
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10

0

Q Let's see, what else have we got here. You

you have lived in Portland for the last 21 years?

A I was born here, I've been in the same house

Q These checks from the First National Bank of

assume, these are your personal checks?

A They are.

Q Did you recently open an account with that b

A I started to work for the City almost three

said that

since '59.

Oregon, I

ank?

years ago,

I opened one account then. Then about two years ago, I

changed it to a private account rather than a joint account.

Reqer & Runninq
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the mail?

A No. I will testify that I do not recall the exact

circumstances.

Q Because, I think, before you did say something about it

being sent to you.

A I believe it was.

Q You believe it was sent to you?

A Yes. By one means or another.

Q Whether it's

A Whether by mail or possibly someone delivered it, I

really don't remember.

MR. BOGIN: Is this the original, Jim?

MR. SCHOENER: Yes.

THE WITNESS: It's not folded, it must be delivered.

BY MR. BOGIN: (continuing)



1 So, that would account for the fact that these are

2 numbered 22, because you had just started an account then?

3 A Yes. Must have been shortly after I set up this par-

4 ticular account.

5 Q That's before they had the numbers printed for you

6 probably?

7 A I used the less expensive checks where you write your

8 own numbers rather than the preprinted, makes it easier to

9 keep track when I mess one up.

10 Q That's right, instead of voiding it. Have you ever

- 11 received any money from Martin Simon?

12 A No.

13 Q From the Jennings?

14 A No.

15 Q Are all the contributions that you made at Citizens

16 for LaRouche out of your own personal funds?

17 A They are.

I Q On some of these checks it has the notation "Portland"

19 in the corner. Is that your handwriting?

20 A No.

21 Q Do you have any knowledge of who wrote that in?

22 A No, I don't.

23 Q I have another one of your personal checks, number 69.

24 This was marked "Seattle" or "Sea." Do you have any idea

25 who might have marked that in?

Reqer & Runninq
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I A No, I don't.

2 Q Besides Martin Simon, who might have you handed these

3 checks to?

4 A Bill or Toni Jennings.

5 Q Did you always hand it to somebody, the checks in person

6 or did you ever send them in the mail?

7 A I really couldn't say.

8 Q Okay. Is there any significance in your mind that this

9 has "Sea" written on it while some are -- the other ones like

10 number 22, 25 have "Portland" on it?

|1 A No. I'm afraid it does not mean a thing to me.

12 MR. SCHOENER: And some have nothing on it.

13 MR. BOGIN: Right. Do you have any questions for

14 this gentleman?

15 MR. SCHOENER: Not a bit.

16 MR. BOGIN: Thank you for coming in.

17

18 (Further deponent saith not.)

19

20

21

22

23

.24
25
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1 STATE OF OREGON )
ss.

2 County of Multnomah )

3 I, ROBIN REGER, a Notary Public for Oregon, hereby

4 certify that JOHN BILLOWS appeared before me at the time and

5 place mentioned in the caption set out on page 1 of the

6 foregoing transcript, MR. ROBERT BOGIN appearing as counsel

7 for the Federal Election Commission and MR. JAMES F. SCHOENER

8 appearing as counsel for the respondent; and the said witness

9 being by me first duly sworn on oath, and being carefully

10 examined, in answer to oral interrogatories propounded by

the respective attorneys, testified as in the foregoing

12 annexed deposition, pages 1 to 12, inclusive, as set forth.

13 I further certify that all interrogatories pro-

114 1pounded to said witness, together with the answers of said

Col 15 witness thereto, and other proceedings occurring upon the

16 1taking of said deposition, were then and there taken down

17 by me in stenotype and thereafter reduced to typewriting

18 under my direction; and that the foregoing transcript,

19 pages 1 to 12, inclusive, constitutes a full, true and

20 accurate transcript of said deposition so taken by me in

21 stenotype as aforesaid, and of the whole thereof.

22 1 further certify that I an' not a relative or

23 employee or attorney or counsel for any of the parties, or

24 a relative or employee of such attorney or counsel, or

25 financially interested in the action.
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NOTARY PUBLIC FO147bREGON
My Commission Expires: 9/14/
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IN WITNESS WHEREOF, I have hereunto set my hand

and notarial seal this day of May, 1981.
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DEPOSITION OF ANNTOINETTE KAHL

-[

woo

"0

BE IT REMEMBERED that, the deposition of ANNTOINETTP
I

KAHL was taken before ROBIN REGER, a Notary Public for Oregon,

on Monday, the 27th day of April, 1981, at the U.S. Courthouse,

Room 333-A, Portland, Oregon, commencing at the hour of 10:00

a.m.

APPEARANCES

Mr. Robert Bogin, appearing on behalf of the Federal Election!
Commission;

Mr. James F. Schoener, appearing on behalf of the Respondent.

Reqer & Runninq
COURT REPORTERS

FEDERAL ELECTION COMMISSION

MUR 1186 (80)



Exhibit Index- i

INDEX

Description

Paper dated December 7, 1979, to "To

Whom It May Concern" by Anntoinette Kahl

Personal check number 406

Fred Meyer Savings & Loan money order of
November 17, 1979

Personal check number 277
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Number
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16
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ANNTOINETTE KAHL

2 was thereupon produced as a witness on behalf of the Federal

3 Election Commission and, having been first duly sworn on

4 oath, was examined and testified as follows:

6 EXAMINATION

7 BY MR. BOGIN:

8 Q Mrs. Kahl, I have a check payable to you for $35, which

9 is a witness fee check that the Commission is required to pay

10 for your appearance. So, that's yours.

11 , Mrs. Kahl, I have an authorization signed by you that

12 Mr. Schoener is your attorney.

O 13 A Uh-huh.

14 Q Are you aware that Mr. Schoener also represents Citizens

for LaRouche?

16 A Yes, I am.

1]7 MR. SCHOENER: Same objection that was made before,;

that it's none of your business.

19 MR. BOGIN: That you represent Citizens for LaRouche

20 -- I haven't asked the question yet.

21 MR. SCHOENER: I'm objecting to your whole line of

22 questioning if the same thing goes on. And if you want

23 to make it on the record again, go ahead and waste the

24 time.

25 BY MR. BOGIN: (continuing)

Reqer & Runninq
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1 You're aware, Mrs. Kahl, that the interests of Citizens

2 for LaRouche might be different than yours?

3 A No. I'm not totally aware of that.

4 MR. SCHOENER: I object.

5 BY MR. BOGIN: (continuing)

6 Q You are aware that Mr. Schoener represents Citizens for

7 LaRouche?

A Yes.

MR. SCHOENER: You are assuming facts that are not

10 before anybody that there is a potential conflict betwee

C', a contributor and the political organization. I think

12 that is crass and objectionable, Mr. Bogin. And I thinkTr

13 you have no sensitivity towards the First Amendment and

14 the right of people for political association. I thinkE5 it's totally improper.
6 MR. BOGIN: Is this the first time you have met

17 Mrs. Kahl?

Is MR. SCHOENER: Yes.

19 MR. BOGIN: You haven't discussed any

20 MR. SCHOENER: I talked with her husband last night

before, she could not be present.

22 BY MR. BOGIN: (continuing)

23 Q Mrs. Kahl, could we have your name for the record, pleasi

24 A Full name?

25 Q Yes.

Reqer & Runninq
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A Anntoinette Nadine Kahl.

2 Could you spell your name.

3 A A-N-N-T-O-I-N-E-T-T-E.

4 Q Your present address?

5 A 10 N.E. 113th Place.

6 Q And how long have you lived there about?

7 A Oh, my goodness, let's see, I think three years, maybe

8 a little bit more.

9 Q And are you married to Sam Kahl?

JUI A Yes, I am.

11 Q Are you currently employed?

12 A Yes, I am.

13 Where are you employed?

14 A I work for the David Douglas School District.

15 Q And how long have you been employed there?

16 A Since last September.

n 17 Q And before that were you employed?

8 A No, I was not.

19 Q Do you know an individual by the name of Lyndon LaRouche

20 1 A Yes. I have met the gentleman.

21 Q You have met him?

22 A Yes.

23 0 When was the first time you heard of him, do you recall?

2,1 A Oh, my goodness, three, four years ago.

25 Q And do you recall when you met him?

Reqer & Hunninq
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5

A Do I recall -- yes, I do. I don't remember the exact

2 date.

3 Q Ballpark figure.

4 A My goodness, I think it was about -- it was in '79.

5 Q Was he giving a speech?

A Yes, he was.

7 0 Where was the speech, do you remember?

8 A Yes. It was at the Syrian Lebanese American Club here

9 in Portland.

10 Q Are you aware that Mr. LaRouche was running for the

11 Democratic nomination for President of the United States?

12 A Yes, I am-- I was.

13 Q Did you make any contributions to his campaign?

14 A Yes, I did.

15 Q Do you recall how many contributions you made?

16 A No. I have this here, but

17 Q You have some papers in front of you?

18'A Yes.

19 Q When did you first get these papers?

20 A Yesterday.

21 Q And who gave them to you?

22 A My husband.

23 Q Okay. You didn't meet with Mr. Schoener yesterday. Did

24 you meet with Barbara Boyd yesterday?

25 A I spoke with her very briefly. We had coffee at my hous,

Reqer & Iunninq
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I and they were going somewhere else.

*2 Q Last night?

3 A Yes.

4 Q And then this morning again you met Ms. Boyd?

5 A Yes, just now. We were in the waiting room.

What did you discuss with your husband concerning these

documents in front of you?

A He said, here's some xeroxed copies of these. I said,

thank you.

10 Q Did you know what they were for?

1 I A Basically. He just said these are xeroxed copies of the

12 checks and stuff. I said, okay. I left it at that. I'm not

13 one to get involved that much.

14 Q So, would you care to review these papers and tell me

15 how many contributions you may have made.

16 A Well, this one, this one -- two, three, four, five, six,

1]7 seven.

] Q Okay. Did you make contributions by personal check?

19 A Sometimes.

20 And did you make contributions by money order?

A Sometimes.2!

22 Q Those contributions that you made by money order, did yo,

23 purchase the money orders?

A No. My husband did.

2 Q Every money order that you contributed to Citizens for

Reqer & Runninq
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LaRouche was purchased either by you or your husband?

@ A Yes.

3 There was nobody else who purchased money orders for you

4 A No.

5 Q Do you know an individual named Martin Simon?

6 A Yes, I do.

7 Q Who was that individual, how do you know him?

8 A He's a friend of my husband.

9 Q Did he ever solicit contributions from you?

10 A Not from me personally.

11 Q Please explain.

12 A Well, when my husband and I came to the point we felt

13 we would like to support Lyndon LaRouche, it was decided at

14 that point when we had extra money, which is very seldom

15 between he and I, that either of us would write a check or

16 money order or something to give to him. That's how it was

17 decided, whenever we had the extra cash flow, whoever was

Is paying the bills or doing this or that could take care of

19 that.

20 Q You have a joint checking account with your husband?

21 A Yes, we do.

22 Q Sometimes you would make a check out to Citizens for

23 LaRouche?

24 A Uh-huh.

25 Q And sometimes you would contribute by money order?

Reqer & Runninq
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A Uh-huh.

2 0 Why would you sometimes contribute by money order an d

3 sometimes by personal check?

4 A My husband and I have a very bad reputation at our bank

5 for checks that don't make it through. Sometimes when we

6 get in financial situations where the checking account is

7 screwed up, we send money orders. We do this to the electric,

8 company and to everybody.

9 Q And where would you normally purchase your

10 A My husband normally purchased them from the bank down

1] the street from where he works.

12 Q What bank is that?

13 A It's not a bank. Normally when he gets the money orders,,

14 he gets them from Fred Meyer because he works only a block

15 'away from there.

16 Q Let's go over -- let me ask you another question. This

17 document here dated December 7, it says, "To Whom It May

*Concern," it lists various dates and amounts and whether it's

19 a money order or check. Do you recognize that document?

20 A Yes, I think I do. Yes.

1) Q Is that your signature on it?

A Yes, it is.

2~ Q Do you recall the circumstances of your signing that?

241 A I don't have any recall at all. I remember something

like that, but I don't recall.

Roger & Runniing
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I Q Do you recall Martin Simon asking you to sign?

@ 2 A I don't recall Martin Simon asking me to sign anything.

3 Q Did your husband, perhaps?

4 A I don't remember, I really don't.

5 Q But it is your signature?

6 A Yes. That's my signature.

7 Q But you don't recall, other than your signature, you

8 don't recall seeing this piece of paper before?

9 A Not in general, no.

i0 Q How about not in general -- I mean, you just don't recall

seeing it?

12 A I recall something like this, but I don't recall this

13 particular thing, though.

14 Q Martin Simon never asked you to fill this out?

15 A No.

MR. BOGIN: Off the record.1b

17 (Whereupon, Deposition Exhibit 1 was marked.)

BY MR. BOGIN: (continuing)

19 Q I've had marked as Exhibit Number 1, a piece of paper

20 dated December 7, 1979, addressed to "To Whom It 
May Concern,$

21 signed by Anntoinette Kahl

22 MR. SCHOENER: I'll object to this exhibit where

23 it says "Not submitted in threshold submission," that's

marked down in that, it has nothing to do with what she.24
5 I signed in the original instance. I have the original.116 1

Reqer & Runninq
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MR. BOGIN: The original?

2 MR. SCHOENER: The original.

3 MR. BOGIN: Weren't these originals requested in a

4 subpoena?

5 MR. SCHOENER: Harold Harper's was requested, and

6 we have finally located it.

7 MR. BOGIN: You have that one

8 MR. SCHOENER: When we were looking for these, we

9 found these xeroxes were -- well, we will furnish that

10 to you later today.

11 MR. BOGIN: I'm surprised to see the originals.

12 MR. SCHOENER: Only the Harold Harper was the only

13 one requested.

14 BY MR. BOGIN: (continuing)

15 Q Here we have your original signature. And, so, it looks

16 like this piece of paper was placed in front of you at some

17 point. But you don't recall exactly seeing -- remembering I

Is what you were signing?

191 A No.

20 Q But it is your signature?

21 A That's my signature.

22 Q Okay. How about -- can we

23 MR. SCHOENER: For the record, we'll identify that,

24 what is Exhibit 1 AK, is a xeroxed copy of this with

25 additional matters written on by unknown parties, "Copy

Reqer & Runninq
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unavailable," "Not submitted in threshold submission,"

and some X's on there that were not on the original.

She's identified the original.

BY MR. BOGIN: (continuing)

0 The papers that you have in front of you, are they --

what's the first contribution you have down there as having

made?

A It's dated May 17, 1979.

Q And what kind of instrument is that?

A It's a money order, it looks like from the Fred Meyer

Savings & Loan.

Q Okay. And may I take a look at it.

A Uh-huh.

Q It's signed Tony -- it says Anntoinette Kahl?

A Uh-huh.

Q Have you seen this money order before?

A No.

Q Did you purchase this money order?

A No. My husband did.

Q Whose handwriting is that?

A It's my husband's. He crosses his Z's usually. Anyway,

I recognize it.

Q And it's for $50?

A Uh-huh.

Q But you recognize that as your husband's handwriting?

Reqer & Runninq
COURT REPORTERS



I A Uh-huh.

2 Q How did you know that you made a contribution?

3 A Well, because my husband and I don't have a lot of money

4 and we know where every dollar is going. He was probably

5 making out bills at the time, and he calls me and says this

6 is what we're doing, this and this, and I said, fine.

7 Q So, do you recall a couple years ago in May of '79,

8 saying, I'm going to purchase a money order for you, $50

9 to contribute to Citizens for LaRouche?

10 MR. SCHOENER: Your question is more elaborate --

11 first, do you recall ever doing that, and I think you

12 put it in May of '79, May 11 of '79. Ask your question

* 13 broad enough that

14 BY MR. BOGIN: (continuing)

CM%
Q Do you recall any conversations dealing with this money

16 order?

17 A With this one in particular?

Q Yes.

19 A I don't recall the exact thing, though. But my husband

20 would not spend $50 and would not have put that on there if

I had not known about it.

22 What was your next contribution to Citizens for LaRouche

A Okay. This is a check, June 22, that's the one on here,

of '79.@)24
25 Q And is that check number 277?

Reqer & Runninq
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A Yes, it is.

Q And is that your handwriting on the check?

A Yes, it is.

Q The amount is for $20?

A Yes.

Q When was your next contribution?

A Okay. This is a money order -- Republic Money Order

something, November 16 -- November 10 of '79.

Q And do you recognize that money order?

A Yes, I do. I signed this one.

Q Did you purchase it?

A No. My husband did, I'm sure.

Q That's your husband's handwriting, says pay to the order

of?

A Yes.

Q What was your next contribution?

A Okay. This is a check number 406 of November 14, 1979.

Q And it's how much?

A $50.

Q And whose handwriting is that on the pay to the order of

A Pay to the order of -- must be my husband's.

Q But your husban4 crosses his Z's?

A Yes. Not consistent either.

Q But it's not yours?

A Huh-uh. But that is

Reqer & Runninq
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Q It might not be your husband's either, is that true?

A That could be a possibility.

Q But is that your signature?

A Yes, it is.

Q And where it says $50, is that yours?

A Yes, it is.

And the amount $50?

A Uh-huh.

Q And the date?

A Uh-huh.

Q So, everything there is yours except the pay to the or

of?

A (Witness nods head affirmatively.)

Q Is there any reason why you might not have written out

the pay to the order of?

A The only thing I can figure is I had forgotten it.

do that occasionally.

Q You might have given this to somebody?

A I do that in department stores, you know, pay to the

order of, I just hand them the check. But I know that I

would have not given $50 like that unless I knew where it w

going.

Q What was your next contribution?

A Okay. This is another money order.

Q Dated----

Reqer & Runninq
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A Dated November 17, 1979.

2 0 And payable to Citizens for LaRouche?

3 A Yes. And this is my husband's handwriting, I can tell,

4 because he always makes his "A" for Anntoinette like that.

5 Q How did he make it?

6 A Like, you know, instead of a cursive A, he makes a

7 printed A like in -- I forget, when a child learns handwritin

8 -- to print, that's how he does it.

9 Q And the payee line, Citizens for LaRouche?

10 A Yes.

Ii Q Does that look like your husband's handwriting?

12 A Yes. Looks like it to me.

* 13 Q Or is it possible somebody else did it?

14 MR. SCHOENER: What's the date of this one?

15 THE WITNESS: Dated November 17.

lb MR. SCHOENER: Got it. My copy is awfully bad.

17 Have you got a good copy of that?

MR. BOGIN: I think at the time these were done,

19 Citizens for LaRouche used a very bad xerox machine,

20 and I think all copies are suffering.

21 BY MR. BOGIN: (continuing)

2" Q Do you know somebody named Mary Lyans?

23 A No.

24 Q Bill Sizemore?

25 A I've heard the name. I've never met the man. He ran

Reqer & Runninq
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I for public office in this city last -- that's probably where

2 I heard of him.

3 MR. BOGIN: I'm going to mark some of these as

4 exhibits and run over themhriefly. I'd like to mark this

5 as Exhibit Number 2.

6 (Whereupon, Deposition Exhibit 2 was marked.)

7 BY MR. BOGIN: (continuing)

8 Q Exhibit Number 2 is your personal check number 406.

9 For the record, the payee line here "Citizens for LaRouche,"

10 is that your handwriting?

11 A No.

12 Q But the signature is your handwriting?

* 13 A (Witness nods head affirmatively.)

14 Q The fifty, where it says $50?

15 A That's my handwriting.

16 Q And do you know whose handwriting it is where it says

17 "Citizens for LaRouche"?

IS A I can only assume that it's my husband's, but I don't

19 know.

20 Q You don't know?

21 A (Witness shakes head negatively.)

99 MR. BOGIN: I would like to mark this as Exhibit

23 Number 3.

24 (Whereupon, Deposition Exhibit 3 was marked.)

25 BY MR. BOGIN: (continuing)

Reqer & Runninq
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I have marked as Deposition Exhibit Number 3, the Fred

W 2 Meyer Savings & Loan money order. The last three numbers

3 are 181, dated 11-17-79. Do you recognize this money order?

4 A No -- I recognize it nowt yes.

Q Did you purchase that?

6 A No.

7 Q Is there anything on that that's your handwriting?

8 A No.

9 Q Do you recognize the handwriting on it?

10 A Yes.

11 Q What do you recognize?

12 A It looks like my husband's handwriting.

13 Q The entire

14 A Yes.
C7

15 (Whereupon, Deposition Exhibit 4 was marked.)

16 BY MR. BOGIN: (continuing)

17 Q Exhibit Number 4 is your personal check number 277?

% !A Uh-huh.

19 Q Do you recognize the check?

20 A Uh-huh.

21 Q Is every piece of handwriting on there your own?

A Yes.

23 Q All the money that was contributed to Citizens for

24 LaRouche in your name, is that all your money or your husband

25 A Uh-huh.
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COURT REPORTERS



I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

is

19

20

21

22

23

24

25

fleqer & Runninq
COURT REPORTERS

N

S

Q Are you aware of any of that money coming from any other

source other than your personal funds or your husband's?

A No.

Q According to my records, you contributed a total of $250

A (Witness nods head affirmatively.)

Q Is that number significant to you in any way, shape

or form?

A No, not really.

Q Are you aware that contributions that you contributed

to Citizens for LaRouche can be matched with federal monies?

A Yes, I am.

Q Did you know the first $250 of that money, only the

first $250 of your contribution could be matched?

A I think I've heard that before, yes.

Q Do you know where you heard that from?

A My husband, I'm sure.

MR. BOGIN: I have no further questions. Do you

have any further questions?

MR. SCHOENER: No. Thank you very much.

MR. BOGIN: Thanks for coming in, I appreciate it.

(Further deponent saith not.)
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I STATE OF OREGON )
ss.

2 County of Multnomah )

3 I, ROBIN REGER, a Notary Public for Oregon, hereby

4 certify that ANNTOINETTE KAHL appeared before me at the time

5 and place mentioned in the caption set out on page 1 of the

6 1 foregoing transcript, MR. ROBERT BOGIN appearing as counsel

7 for the Federal Election Commission and MR. JAMES F. SCHOENER

8 appearing as counsel for the Respondent; and the said witnessi

9 being by me first duly sworn on oath, and being carefully

10 examined, in answer to oral interrogatories propounded by

11 the respective attorneys, testified as in the foregoing

12 annexed deposition, pages 1 to 18, inclusive, as set forth.

13 I further certify that all interrogatories pro-

14 pounded to said witness, together with the answers of said

15 witness thereto, and other proceedings occurring upon the

16 taking of said deposition, were then and there taken down by

17 me in stenotype and thereafter reduced to typewriting under

I,% my direction; and that the foregoing transcript, pages 1 to

19 18, inclusive, constitutes a full, true and accurate tran-

20 script of said deposition so taken by me in stenotype as

21 aforesaid, and of the whole thereof.

22 I further certify that I am not a relative or employee

23 or attorney or counsel for any of the parties, or a relative

24 or employee of such attorney or counsel, or financially

25 interested in the action.
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IN WITNESS WHEREOF, I have hereunto set my hand

and notarial seal this [,,day of May, 1981.
1@
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NOTARY PUBLIC FOR qEGON I
My Commission Expires: 9/14/



Deoember 7 . 1979

To Whom it May Concerns

This is to confirm that the following check or money order

contributions to Citizens for LaRouche were in fact made by me.

Amount

5-17 $50 money order-- eof%

6-22 20 check
11-10 30 money order
11-14 50 check

11-17 20 money orders"
11-22 80 check - -- sdon 4 ,t TL$ 4 I',.,),

Anntoinette Kahl
10 N.E. 113th Place
Portland, Oregon 97220
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a BIG note from
rI YA1Y9 2: ")BIN

May 18, 1981 Q - ,-

MR. BOGIN:

'I,

4..
~ 4-~ ~

Re: Federal Election Commission
MUR 1186 (80)

The original transcripts have been
mailed on this date to Mr. Schoener

for his review, and to have his
clients read and sign their deposi-
tions. After reading and' signing

has been completed, he will mail
them back to you.

Thank you.

-1 Alt

00
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FEDERAL ELECTION COMMISSION

MUR 1186 (80)

"3
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DEPOSITION OF MARTIN SIMON

13 BE IT REMEMBERED that, the deposition of MARTIN

14 SIMON was taken before ROBIN REGER, a Notary Public for

15 Oregon, on Monday, the 27th day of April, 1981, at the U.S.

Courthouse, Room 333-A, Portland, Oregon, commencing at the

hour of 2:15 p.m.

APPEARANCES

Mr. Robert Bogin, appearing on behalf of the Federal Election
Commission;

Mr. James F. Schoener, appearing on behalf of the Respondent.
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INDEX

C 2
Exhibit

3 Number Page Description

4 1 37 Fred Meyer Savings & Loan money order
to Citizens for LaRouche in the amount
of $100, dated 11-19-79

6 2 38 Fred Meyer Savings & Loan money order
from Pat Belknap

7
3 43 Fred Meyer Savings & Loan money order

from Richard Wise

4 44 Fred Meyer Savings & Loan money order
from H.M. Harper dated 7-17-79

" 10

5 45 Money order from Susan Kilber
6 50 Fred Meyer Savings & Loan money order

TI 12i dated 11-17-79

13 7 52 Republic Money Orders, Inc. Issuer,
I money order

14
. 8 52 Money order from Muriel Walsh

z ' 15
9 56 U.S. postal money order of 12-6-79

16 0 58 U.S. postal money order from Pat Belknap

17 dated 10-9-79

]8 11 58 Money order from Robert Musmansky

19 12 58 Money order from Robert Musmansky of
8-29-79

20 13 59 Fred Meyer Savings & Loan money order

21 of August 29, 1979, from Pat Belknap

22 14 60 Fred Meyer Savings & Loan money order
of 7-27-79 from William Jennings

23
15 63 American Express money order of 5-20-79Q 24
16 67 Personal check from Sam and Anntoinette

25 Kahl, number 406, dated 11-4-79
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Personal check from Mary Lyans for $20

Personal check from Bill Sizemore for
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Check from David lilber

Check from Bill Sizemore of 11-21

Check from Harold Ramberg

Check from June Grussendorf

Check number 375 from Jennie Lanegan
dated November 14, 1979
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MARTIN SIMON

2 was thereupon produced as a witness on behalf of the Federal

3 Election Commission and, having been first duly sworn on

4 oath, was examined and testified as follows:

5

6 EXAMINATION

7 BY MR. BOGIN:

Q Here's a witness fee check.

91
A The government's appreciation.

10 Q For your inconvenience in arriving here. I have an

11 authorization that Mr. Schoener is your attorney. Are you

12 aware Mr. Schoener also represents Citizens for LaRouche?

13: A Yes.

14 Q Are you aware that there is a possible differing intere:t

15 between Citizens for LaRouche and yourself?

16 MR. SCHOENER: Object to any legal advice you

"17 tried to give my clients.

Is MR. BOGIN: I'm not giving any advice.

19 MR. SCHOENER: You are attempting to advise my

20 client on the question of conflict of interest. I

21 think it's none of your business as I've said before.

,, MR. BOGIN: I think it's important to know

23 MR. SCHOENER: The first question was proper,

24 thereafter you are totally improper, young man. You

25 are really improper, and I'm seriously considering

Reqer & Runinq
COURT REPORTERS



filing a grievance against you. I'm seriously con-

2 sidering filing a grievance against you. I think you

3 ought to call the general counsel and ask him whether

4 you should be telling my client matters that I'm advisin

him on.

6 MR. BOGIN: Well, I didn't ask him -- I asked him

7 if he knew that there was a possible differing interest.

8 iMR. SCHOENER: There is no possible differing

9 interest you should be advising him about. If I have

10 to advise him, I shall do that.

11 MR. BOGIN: I'm not advising him. I'm asking him

12 if he's aware

13 MR. SCHOENER: That's up to me. If I've failed to

14 do that, that's my problem. Your problem is to keep

]5 your nose out of my

16 MR. BOGIN: My problem is if I get testimony, it's

17 tainted, and at some subsequent time that there is going

18 to -- that this testimony turns out not to be good,

19 it's my problem. And, so, in that regard, I need to

20 know whether or not -- what his awareness is on these

21 things.

92 MR. SCHOENER: If his counsel is not able to con-

23 tinue representing him because of conflict of interest,

it is none of your damn business. Put that in with a24

25 full damn.

lReqer & Iluniiiiq
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MR. BOGIN: I think as

2 MR. SCHOENER: I think if any conflict of interest

develops, it's my problem, not yours.

4 MR. BOGIN: I think as both a private attorney and

government attorney, it's definitely in my interest to

6 know whether or not there is a conflict of interest,

in fact----

MR. SCHOENER: I think this ought to be submitted

91
to the bar association of Washington, D.D., to see if

10 you have any business putting your nose in any problems

1 of that nature.

12 MR. BOGIN: Whatever you decide to do is your

13 business in that regard.

14 BY MR. BOGIN: (continuing)

15 Q The question still stands. You can refuse to answer it

16 on. advice of counsel, but you have to say so, Mr. Simon.

17 MR. SCHOENER: That's certainly fine.

18 THE WITNESS: I refuse to answer that.

19 BY MR. BOGIN: (continuing)

20 Q Could you give your full name for the record, please.

21 A Middle name, too?

22 Q Sure.

23 A Martin David Simon.

24 Q And could you spell your last name.

25 A S-I-M-O-N.

Reqer & fluniminq
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Q And your current address?

A 711 South Vermont, Number 207, Los Angeles.

Q How long have you lived in L.A.?

A About -- let me think here, 16 months.

Q February of 19807

A No, December, end of December.

Q Of 1979?

A Right. What's that, 18 months?

o Seventeen, 18, whatever. December, 1979. And are

you currently employed?

A No.

Q And before you moved to Los Angeles, where were you

living?

A 2514 S.E. Ankeny in Portland. I think that was the

address.

Q Okay. And do you remember what apartment number?

A I think 8.

Q Were you also living in Apartment Number 11?

A It was either 8 or 11, I don't remember.

Q How long did you live at that address?

A Probably three or four years -- three years.

Q Did you ever have a mailing address other than the

Ankeny Street address in Portland?

A Post Office Box 14403.

Q And was that in your name?

Reqer & Runiiinq
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I A In my name, yes.

2 2 a t n--

3 A It was in other individuals' names and, also, other.

4 organizations. It was NCLC's post office box as well.

5 Q What does N~CLC stand for?

6 A National Caucus of Labor Committees.

7 Q What other groups use that address?

8 IA That was basically it.

9 Q Did the Nuclear -- what is it, the Fusion Committee

10 Foundation -- Fusion Energy Foundation also use that address?

11 A On occasion it could have been sent to care of me at

12 that address or care of one of the other individuals. make

13 sure I get this right.

14 Q Was William Jennings also one of the named people on

1,5 the box?

16 A Yes, I believe so.

17 Q Is Mr. Jennings associated with the Fusion Energy

rir Foundation?

19 A Right. He's a volunteer that worked with them as I did.

20 Q What about New Solidarity, the publication, the news-

21 paper, did that have that,, share that address also?

* A Again, it could have been sent care of me to that post

23 off ice box. Anything addressed in any way that camne to the

24 post office box could have been stuck in the box -- in other

25 words, on the application it says, do you want all mail

Heqer &i Runiaioq
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A Yes.

Q Did the NCLC or Fusion Energy Foundation or any group

have an office in Portland?

A No.

Q Are you a volunteer for any of those groups or all of

those groups?

A All of them.

Q Also Citizens for LaRouche?

A Yes.

Q Where did you do your work?

A I did my work out of my own house or out of one of the

other volunteers' homes. We did some work out of the Jenning

home.

Q If something had to be typed, for instance, where would

you do that?

Reqer & Runiiuiq
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C,9

delivered at this post office, you know, with this address.

And, yes, there were, anything to have been delivered or

delivered care of one of the individuals.

Q Other than the Ankeny Street address, was there any othe

place that you conducted business on a regular basis or

resided or had other than that address?

A Well, I resided at another place years before in Portlan

but I don't even know -- I think it was on llth Avenue.

Q I'm only interested in 1979 on.

Did you live at the Ankeny Street address since 1979?



I A At my house.

2 Q When you were living in Portland, were you employed at

3 that time?

4 A No.

5 Q Were you working full time for NCLC or Citizens for

6 LaRouche or any of those groups?

7 A Yes.

8 Q Did you get paid?

9 A No.

10 Q You were a volunteer?

r n
l I A Yes.

12 Q Full-time volunteer then -- how would you say it, how

13 would you describe what you were doing? Full-time volunteer

14 for

15 A Full-time volunteer, and I was coordinating, to some

16 ex.tent, raising funds for LaRouche in the state of Oregon.

r Q Would you say you were in charge of the fund-raising

effort in Oregon? Was there anybody else higher than you?

19 MR. SCHOENER: I think it's been asked and answered

20 He said he was coordinating the fund raising. You want

21 to put in your own words. I think he's answered.

BY MR. BOGIN: (continuing)

23 Q Who else was doing coordinating of CFL fund raising

24 with you?

25 A In Oregon I was basically coordinating CFL fund raising.

Reqer & Runninq
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9

Q When you say "fund raising," were you responsible for

C getting the contributions, receiving the contributions?

3 A I was responsible -- I kept some of the records. I

4 did some of the banking in terms of getting the money to the

5 New York office. And if any problems would have come up,

6 I would have been the person consulted about, you know, a

7 problem.

8 Q How were you selected for this role as coordinator?

9 A I basically volunteered for it. And I just took on

10 those responsibilities.

Q Who in New York did you deal with mainly on a day-to-day!

12 basis or week-to-week basis?

13 A I don't mainly deal with New York that frequently. I

14 would communicate to people in Seattle, which was more of

15 the regional center. And they were in touch more with New

16 York than I was.

17 Q Who was head of the Seattle regional office?

is A Bill Wertz.

19 Q W-E-R-T-Z?

q A Yes.

21 Q Before you said that you were responsible for record

22 keeping and some of the banking aspects?

23 A Yes.

24 Q What kind of records would you keep?

25 I kept a chronological record, that is of each contri-

Reqer & flumiinq
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10

I bution, that is -- I have sort of a running tally sheet that

2 says like 1-11, and all the contributions we received at

3 1-11, the amount and name of the person I was receiving by.

4 Q 1-11 being January 11?

5 A Yes. Just as a date out of the thin air. All the

6 contributions received on that date, and the next day, if

7 we received any contributions. Every day we received it, I

8 would make entries into that log. I would have the name

9 Iand the amount.

N 10 I further kept or tried to keep xeroxes of every check

11 or cash chits. There were not many cash chits because we

12 discouraged cash contributions. Xeroxes of those.

13 Now, on occasion, I got into a bind and had to mail

14 the checks to New York, because it was our policy to mail

15 the checks the next morning after they were received, which

j,6 I was responsible basically to do, to make sure there was a

17 packet prepared to New York, which would be mailed. On

|s occasion if I could not get into or find a xerox machine

19 or the one at the post office was broken, there were occasion

20 where I did not have copies of the checks and assumed New Yor

21 was also keepinq identical records by making copies of the

9.) checks.

23 Q You would send the original checks to New York?

24 A Yes.

25 Q And they would cash it in their bank there as far as

Reqer & Ru.iiiq
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you knew?

2 A Yes. I don't believe we had a Citizens for LaRouche

account ever in Portland itself.

Q At the very least, you didn't ever deposit any of the

Citizens for LaRouche checks in Oregon?

A No, I don't think we did.

7 Q Have you kept these records that you are talking about,

8 the chronological listing and the cash chits?

9 A The xeroxes?

10 Q Yes.

11 A Yes. I've kept them.

12 Q Where are they now?

13 A Well, they are in two parts at least. One part is the

14 records that I kept until I left in January -- in December,

15 middle of December after we had a last fund-raising evernt

16 December 7 or 9. Further records would have been then kept

17 in Seattle. So, up until that point, the records I had with

Is me in Los Angeles.

19 MR. BOGIN: Okay. Maybe at some point in the

20 future I might need a request to see those records.

21 MR. SCHOENER: Why didn't you subpoena him now?

22 MR. BOGIN: I didn't know he had those records.

23 MR. SCHOENER: You didn't ask. The records are

... 24 kept under statute.

25 MR. BOGIN: But notnecessarily by the coordinator.

Reqer & Runniiq
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I These seem to be extra records.

C MR. SCHOENER: You are going to harass the people

3 again for further

4 MR. BOGIN: He can send them to me, it's no big

5 deal.

6 BY MR. BOGIN: (continuing)

7 Q Okay. Now, you would attempt to send the checks on the

8 Inext-day basis to New York?

9 A Right.

10 Q Or, anyway, within a week. How would you go about that,

1] who would you address the envelope to?

12 A Frankly, I don't remember. And I would have to think

13 about -- seems to me that we probably sent them registered

14 mail, because I don't think we just sent them regular mail.

15 I think we wanted a record of return receipts. In fact, I'm

16 sure we had return receipt, registered mail for each packet.

17 :But who they were addressed to, I don't remember.

], Q Do you remember if they were sent to a Felise Gillrian

19 (phonetic) as treasurer?

20 A They could have been.

21 Q Sent for Citizens for LaRouche at a post office box in

New York?

23 A Yes.

24 You just don't recall

25 A I'm not even sure about that exactly. I would have to

Reqnr & Run~iinq
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-- I do not have those return receipts. So, I don't

2 Did you ever speak to New York directly?

3 A Yes.

4 Q And who would you speak to there?

5 A Well, I could have spoken with any number of people.

6 I have talked with Felise, with Barbara Boyd and could have

7 I been other people in touch with New York, depends on what it

8 was on.

9 Q What did you do when you received cash from any numerous

10 ways into the compaign?

11 A Well, if we received a small amount of cash, a cash

12 contribution, we would make out one of the cash chits on it

13 and keep a record of that. I assume what you are referring

14 to is the money orders?

15 Q How did the cash get to Citizens for LaRouche, how did

16 it get deposited to their campaign?

17 A I think what we did was that, we would buy money orders,

1,S for instance, if we had an event like a dinner, and there

19 were cash contributions and small amounts of cash, I think

20 we bought a money order representing the sum total of all

'21 the cash contributions and sent that in. I don't know whethe

2 there was documentation attached to that. I think I probably

23 put in a list with the person and the amount of cash they

24 contributed as well. But, frankly, I remember doing that on

25 a couple of occasions, but we didn't do that frequently.

Reqer & Runiinq
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1 But that's how cash would have been turned into a money order,

2 not in anybody's names, perhaps, in my name with some sort

of receipt or listing or accounting of who contributed what

4 portio of that, and what was collected, whether it was a

5 ticket sale or, you know, Citizens for LaRouche literature

6 at an event or something like that.

7 Q It would say that on the money order?

S A I don't remember where it would say that. I know it

9 said something to differentiate it from my own personal

10 contribution. I think the cash contributions were put in

that I wrote out the money order, but that it was somehow

12 made clear, but I don't remember how right now, that it was

13 not from my personal funds, that I was doing it basically

14 as agent to get the cash into New York to the CFL account.

15 It might have been a notation on the bottom of the money,

16 order or something, I don't know.

17 Q What kind of direction or instruction did you get in

terms of the legal requirements for the record keeping and

19 the matching fund provisions that are involved in an election?

2 A There was a lot of different directions.20.

21 MR. SCHOENER: From whom?

THE WITNESS: Let me ask you, from whom are you

referring directions from?

BY MR. BOGIN: (continuing)

Q I want to know how you got what instructions you receive

Reqer & Huniinq
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Iwho sent them to you.

(.2 A I got them from a variety of sources. For one, thing,

3 I campaigned myself for Congress and kept my own records for

4 Congressional campaigns and was somewhat familiar with the

5 federal elections law and the FEC regulation.

6' Q What year was that?)

7 IA '76 and '78, two Congressional campaigns.

8 Out of the Portland area?

9 A Yes, in Oregon. And, so, I was somewhat familiar with

10 the law. I also was involved with the LaRouche campaign back

11 in 1976. And that was the first year, I guess,, that FEC

12 laws existed and certain matching funds requirements. And

13 1 basically read the bulletins. I was on the mailing list

14 for the FEC. And our campaign committee and I basically

15read and kept up with that. I think I also received some

16instructions both through our Seattle office, who probably

17got those instructions from New York the first time or from

New York directly as to how to deal with, you know, particular

19 things.

20 1 think that and what I just described about turning

21the cash into a money order and making some sort of notation

22 on it so that it was cash receipts, I think that instruction

23 probably came from New York.

24 Beyond that, I also got instruction by calling the

25 Federal Election Commission office myself numerous times if
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I had any questions about the legality of a particular con-

2 tribution. For instance, my wife is a Canadian citizen but

3 pennanent resident in this country, and I wanted to know

4 whether she could contribute. And I called the FEC directly

5 to find that out and other questions like that.

6 Q What did they say?

7 A Yes, she can contribute.

8 MR. SCHOENER: That was a mistake, you should neve

9 have called the FEC. You should have called me, I could

1 0 have told you the same thing.

1 |THE WITNESS: They have a toll free number, see.

12 BY MR. BOGIN: (continuing)

13 Q Do you recall, by any chance, who you might have spoken

14 to there?

A No.15

- Ib Q Public information office?

- A Whoever answered the toll free number. There was a toll

free number that was published on FEC material.

19 Q You never spoke to anybody in the office of the general

20 counsel?

A I really don't remember. I got referred around a number
21

of times. The questions could have dealt with my own campaig

23 or my own campaign committee, questions I had on reporting,

on how to account for things, could have been, you know, for
24

25 the LaRouche campaign.
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1 Are you familiar with the matching fund laws dealing

2 with public finance?

3 A Yes, I think I am. They change on occasion, but I trie4

4 to keep up on them.

5 Q Are you aware that the first $250 of a contribution

6 A Yes. I'm aware of that.

7 Q Are you aware cash cannot be matched?

8 A Yes, I'm aware of that.

Q You said that you discouraged cash contributions. How

10 would you discourage cash contributions?

11 A We would prefer to get checks or money orders, because

12 of exactly that reason. We were trying to qualify for

13 matching funds. And, so, we wanted matchable contributions

14 for the most part.

15 Q So, if somebody was willing to give you a contribution,

16 didn't have their checkbook with them, what would you do?

17 Would you accept the cash?

IS A We would make arrangements to get the check from them

19 or we would make arrangements with them to purchase -- go

20 with them to purchase a money order or, too, if that was

21 impossible or inconvenient to purchase a money order for

22~ them and send them the receipt of the money order, and most

23 times also a xerox of the money order, and send that back

24 to them in the mail or if I was expecting to see them very

25 soon, to personally deliver it. But in most cases, we'd put
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I it in the mail the next day.

2 Q Put the money order in the mail to

3 A A copy of the money orders. Some come in different

4 forms. What I would do in preparing the package for mailing

5 to New York, I would xerox each check. Well, if I had a

6 money order that by arrangement I had purchased for some-

7 body else, I would make an additional copy of that money

8 order, one for my records and one to send to the person who

9 I bought the money order for. And I would then tear off the

i0 stub, if it was a stub receipt, stable that to a xerox of the

1I whole made out money order, and send that in the mail the nex

Tr 12 day, that day I had made the copy to the person I 
had pur-

13 chased it for. That was the general practice.

14 Some money orders like a postal money order have receipt

15 themselves, they have a carbon so that the whole money 2rder

16 i4 there, not just the stub. So, I would return that to the

17 person.

I Q How many times would you say that occurred in that

19 campaign that you personally xeroxed or sent a copy of a

2() money order you purchased for an individual?

21 A Probably 15 times, but I would have to go back through

the records to see.

23 Q And when somebody gave you cash?

24 A Uh-huh.

25 Did they instruct you to go out and get a money order
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or what transpired, what kind of discussion was there?

Q2 A Well, yes. They generally -- we were campaigning to

3 qualify for matching funds. So, when you are talking to the

4 person, we would say we are trying to get the $5,000 minimum

5 threshold so we can qualify nationally for matching funds.

6 We weren't sure whether we were going to be in the ballot

7 in this particular state or how much of a campaign we would

8 wage in the state. It was part of a national strategy to

9 qualify for matching funds.

10 So, the contributions we sought were, first of all, to

11 provide funds for the campaign. But just as important was

12 to qualify for matching funds. From the beginning, their

13 contribution was intended as a qualifying contribution, and

14 cash is not qualifying. There is also a limit to how much

15 cash some individual can contribute. From the beginning it

16 was understood that this contribution should be in the form

17of qualification for matching funds, first, for our.$5,000

limit, at least, it should be in that form until they got

to the $250 limit. We are encouraging people to plan from

20 the beginning to contribute that much. If they couldn't

21contribute a thousand, we would put some people on a schedule,

242 we would say we want to qualify by such and such a date,

23 what kind of payment schedule can you undertake to help us

24 to qualify, once a month, once every two -- depending on

1.5 thir pay schedules and so on.
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I So, it was from the beginning known that it should be

Q2 in a matchable form. We would tell -- if the person said

3 they didn't have a check or a checking account, which was

4 the case with numerous individuals, myself included, no per-

5 sonal checking account at the time, then if they could not

6 buy a money order, could not write a personal check, then it

7 was arranged at the time that we arranged for or picked up

8 the contribution, that it would be -- we would purchase for

9 them a money order and send them the receipt.

10 Q In your mind, if you received cash and went out and

11 purchased a money order for this person and sent it back,

12 in your mind, that was not the same as receiving a cash con-

13 tribution, but receiving a money order?

14 A No. It was, in my mind, the equivalent of a check. As

15 far as I was concerned, the money orders were, for all

16 intents and purposes, like a check and provided a good

17 record of the contribution, and which is what I understood

;s the difference was with cash, which is that there is no

19 record of it, it sort of disappears as soon as you put it

20 in a pot. But with a money order, you have a record of the

contribution which can be verified. And, so, I considered

that as good as a check contribution.

1)3 Q Did you ever take cash that came into the campaign --

24 did you ever get anonymous contributions, contributions you

25 couldn't figure out where the cash came from?
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1 A No. there wasn't -- I pretty much knew even at the

C2 meetings, which we held such as dinners around where money

3 was collected for literature, the amounts were so small that

4 1 could, and the attendance was not all that large at some

5 of these events, I could pretty much reconstruct afterwards

6 or by asking the people who received cash payments for

SIliterature, exactly who gave what, and generally then had a
8 list of the cash contribution.

9 ~But I think we only received cash a very few timtes.

10l And, so, it was not a very big problem. I don't remember.

I1 would have to look through my records to see what kind of

12 records I actually have of those cash contributions in terms

13 of the names.

14 Q Are you aware that all contributions that get matched

15 needed a signature of the contributor?

16 iA I was not aware of that until, evidently, sometime in

17 December the FEC rejected our first matching funds submission.

is And, then, I was informed that the reason it was rejected was

19 because there was no signature. Until that time, I did not

20 know that.

Q Ho0w did you learn that it was rejected?

A lI think I probably heard it from Wertz in our Seattle

23 office itwas rejected.

4j Q And what were you then to do?

25 A Basically, I was to get appropriate documentation of theli
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I contributions with signatures of the people that made the

2 contributions that, in fact, they had made those contributions.

3 I think even the sample text of a letter either came directly

4 to me from our New York legal staff, and who it was exactly,

5 I don't remember, or it came through by phone or came through

6 Seattle from New York dictating the approriate form kind of

7 letter which I should then circulate to the contributors of

8 all the contributions which had been rejected by the FEC to

9. provide appropriate documentation as to their contributions.

10 And I then did that.

11 Q Did you type those letters up?

12 A Yes, I did.

13 Q And whoever it was, either Seattle or New York, told

14 you the information to put on the letter or

15 A No. They told me the information to put on the letter,

16 and I, by going through my records, developed a record of that

17 person's contributions from the best records that I had,

IS including the xeroxes and a chronological list.

19 Q Do you remember when you were notified of deficiencies

20 that the FEC had determined?

21 A Well, it was within a few days of the date of those

22. letters, which I think is December -- I don't know, the first

23 two weeks of December, the first -- early December sometime.

24 Q I think it was December 7 I think the Commission rejecte

25 the submission.
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I A I may have learned about it that day, I don't know how

C2 quickly.

3 0 And do you recall how many letters there were involved?

4 A No. But I have copies of those in my records.

5 Q And were you able to find out --

6 A Something like 12, maybe -- that seems --

7 Q I think that's true. were you able to find out the

8 contributors?

9 A I think we found all the contributors the first day

10 after I typed up the letters except for two or maybe three.

N11 And those additional people we found either the next day or

12 the next day after that. It might have been a weekend, and

13 1 don't remember exactly the date, but within two days after

14 initiating an attempt to get that documentation, we success-

15 fully got that documentation.

16 Q And then how did you get it to New York?

17 A I believe I sent it registered mail.

Is I MR. SCHOENER: Incidentally, I want to correct the

19 -record, something I told you, the Harper thing was in

10 the Seattle records, it was in the New York r ecords.

21 And when they were looking this up for him, they found

Harper in New York, not in Seattle, not in Portland.

23 MR. BOGIN: You are making reference to that

24 original letter we thought missing?

25 MR. SCHOENER: Yes. The Harper thing, it was in
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New York, the same thing -- it was in the same envelope.

They made xeroxes of them, put them back in the same

envelope.

BY MR. BOGIN: (continuing)

Q You don't recall sending any Federal Express or return

receipt requested?

A It was possible it was sent Federal Express, but I

think it was sent registered. There was no express mail

between Portland, Oregon, and New York. So, it can't be sent

express mail.

Q December 7 was a Friday, and December 10 is a Monday

MR. SCHOENER: December 7 was

MR. BOGIN: '79.

MR. SCHOENER: '79.

MR. BOGIN: I think it was Leap Year -- it's con-

fusing.

BY MR. BOGIN: (continuing)

Q Anyway, the Commission rejected the submission partly

because there were no signatures on those money orders on

December 7, a Friday?

A Uh-huh.

Q And your testimony is that either on the Friday, the

Saturday or the Sunday, you were able to find those contributors

and get their signature on a piece of paper?

A I think the first night, which I think might have been
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1, the 7th, probably the same day the submission was rejected,

C that we found the both of them. And we found them by phoning

3 them up, telling them of the current problem that we were

4 having with the submission, and then sending couriers, which

.5 I believe we had two couriers, out to -- I typed up the

6 letters and when they were ready, I would give them to the

7 courier to go out and get the signature.

8 Q I guess with the three-hour difference from the East,

9 do you recall approximately what time you got a call?

10 A Late in the afternoon.

Q So, what's theearliest then you could have sent them to

12 New York, all 12 of those? Did you send all 12 together?

13 A I don't remember whether it was one or two packets,

14 may have been just one. I'm not sure.

15 When do you think you sent them ---- I

16 A If it was a Friday, it was sent on the Monday if it was

17 express mail. If it was sent airport to airport like a small

18 package, it might have been sent that night. But I doubt it

19 was sent that Friday.

20 Q Right. Because as you said, you didn't get everybody

that first day?
A I may have sent the first batch, but we finally collecte

22

2:3 all the signatures after 11:00 that first night, in terms 
of

24 when the couriers got back. So, I doubt they were sent

25 Q The reason I'm asking this in such detail, they wound
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I up at the Commission on Monday, and I was just seeing how

2 that was physically possible. The 10th they got there, the

3 10th of December. And, frankly, one of the reasons why we

4 clued into these money order situations was the quickness in

5 which

6 A We're efficient.

7 Q -- you got it back. I was trying to decide from your

8 testimony whether it was possible to get it back on a Monday

9 if you sent it certified mail.

10 A Well, you know, I don't recollect how it was sent. It

11 obviously couldn't have made it that way, but possibly i.

12 was sent airport to airport, and it was actually picked up

13 in New York on Sunday afternoon, and someone of the group

14 flew with the documentation to New York. It may have been

15 that's why I did the thing in a rush in the first place..

I know we wanted to qualify, that Oregon was one of the

17 few states that stood in the way. And I was told, basically,

I by our Seattle office to get the job done, and to do it, you

19 know, fast. So, we didn't waste any time. I immediately

20 typed up the letters, and we got the bulk of them that night.

And I don't know whether we waited for all of them or sent

.. , part of them. And it is very possible that we sent it air-

,, port to airport. I just don't have -- I. don't remember that,

how we exactly got it there.

25 Q In other functions besides coordinating, say, of a fund
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raising, did you have any responsibility in terms of New

2 Solidarity and Campaign Publications, did you solicit for

3 them, sell their papers?

4 A Yes.

Q What was the form of those receipts, was that cash or

6 checks or money orders?

7 IA It was all different forms. It was all of those forms.

Q If they paid by check, would it be payable to CFL or

payable to New Solidarity?

10 A No literature -- it would have been payable to Campaigner

1I Publications or to the NCLC.

12 Q Is there any chance that monies that were for purchasing

13 of literature got into the CFL campaign?

14 A No. Except, unless it was CFL literature, and then it

15 would have heen reported as a cash contribution if it was

16 cash.

17 What would be considered CFL literature, wouldn't New

11% Solidarity?

19 A No. There was certain literature that said on it,

20 "Produced by Citizens for LaRouche," and I think there were

21 some pamphlets.

22 Q They were for sale?

23 A Programmatic pamphlets, they were for sale or be for

4 contributions or for sale. I think -- I would have to look

25 at some of it, but I think some of it would say a suggested
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contribution was $1, basically, small amount of, you know,

2 money.

3 Also, I think CFL sold things like video tapes, but I

4 don't think we sold any, you know, video tapes in Portland.

5 Q Are you familiar with an individual by the name of

6 Harold Harper?

" A Smokey is how I was familiar with him. I found out

S quite late his name was Harold. He signed his checks H.M.

9 Harper.

10 Q I missed what you said, Smokey?

1 ] A Yes. His nickname.

12 And when did you first meet him?

13 A I first met him -- I don't remember when the date was.

14 I first met him, I think, in January of '78 -- 1978. I

15 think I first met him at a store which he was employed by.

- Q. Is that a stereo store?

7 A Yes, it was. It was in Mall 205. -

i Q What?

MR. SCHOENER: It was in what?

20 THE WITNESS: It's a shopping mall.

21 BY MR. BOGIN: (continuing)

Q They number the malls in Oregon?

A The reason I was there was because someone had called

him on the phone, and he was going to purchase some books

from US.
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I Now, when you say "US" -- we're talking 1978?

C2 A That was U.S. Labor Party.

3 Q What were the books?

4 A The books were called Dope, Incorporated. And he pur--

5 chased two of them at the time for $10.

6 You didn't sell it to him or you did sell it to him?

7 A No. Someone else talked to him on the phone. I was

8j acting as the courier to go out and pick up the money and

9 deliver the books to him. That was the first time I met him.

%r10 Q How much were the books?

11- A $5 each, $10. I subsequently did the same thing when

121 he purchased some more books at another Stereo Super Store-

13 it may not be called exactly the same thing -- at Mall 205,

14 '1but the same company was on Union Avenue. Every time after

__15 that when I saw him, he was at the Union Avenue store. .,That

C-1lb was a few months later in '78, he purchased some more books

17 from us, and --

IS Q More Dope, Inc.?

19 A Yes, more Dope, Inc.

20 Is that a title of one book called Dope, Incorporated.

21 A Yes, Dope, Incorporated.

22 Q If he bought the same books, but more than one copy ---

23 A I was distributing the book or reselling it -- whether

24 he was reselling it, whether he collected money for it, I

25 don't know. But he wanted more books. He liked the book.
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And he was also getting it out by some means, either by

S2 reselling it or giving it to his friends or people that were

3 interested.

4 Q But that had nothing to do with the U.S. Labor Party

5 at that time?

6 A With what -- what he did with the books afterwards in

7 a certain sense, since we wrote the books, we consider that

8 activity that supported us in some way.

9 Q Was he actively a volunteer in that way or take a likint

10 of this book -

1I A A lot of people come around us for various reasons that

12 they are interested in one or more parts of our political

13 programs or ideas or policies. He was more interested in

14 the drug situation and the campaign that we were waging on

15 the drugs. That's what he was most interested in.

lb 0 How old is Mr. Harper?

1 A Forties.

is Q He had children?

19 A I don't know. I never discussed whether he had children

20 or not. He referred to his wife on occasion. So, I think

he was married, but beyond that, I don't know much about him21

in terms of his family.

23 Q In 1979, did he make any contributions to CFL?

24 A Yes. And -- well, the story is a little bit interesting!

95 Do you want me to discuss it?
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Yes.

2 A Do you have any objection?

3 Q I'm going to ask you some questions, then we'll get to

4 that point that you can discuss it.

5 A Okay.

6 How many contributions did Hal Harper make in 1979?

7 A One.

8 Q What was the amount of it?

9 A $40.

10 0 And was this in cash or by money order, by check?

11 A It was cash specifically to be turned into a matchable

12 Citizens for LaRouche contribution by buying a money order,

13 and it should have been by check. I'll tell you what I mean

14 by that.

15 Q Is this where you said you had the long story?

16 1 A It's not a long story.

17 MR. SCHOENER: Just let him answer the question.

18 THE WITNESS: It's not a long story. Basically,

19 I contacted Mr. Harper by phone and explained to him

20 our campaign to make matching funds and the campaign.

21 He pledged to make a $40 Citizens for LaRouche contri-

22 bution. He told me that he would have his wife make

23 the check out and mail it to me, which he claimed he

24 did. I waited a few days and did not receive it, and

25 called him back. And I said, did you send the check.
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And he said, yes, he was sure that the check was made

2 out, and that it was sent.

3 MR. SCHOENER: Check in the mail.

4 THE WITNESS: We still didn't receive it. And I

called him back a few days later and said, look, it's

6 been almost two weeks now, we have not received the

7 check, and are you sure that the check was sent. And

he said, yes, I'm sure that it was sent.

So, we agreed he would put a tracer on the check.

10 I asked him immediately if he would write out a second

11 check and cancel the first check. He said, I don't

12 really want to do that right now, I will put a tracer

13 on the mail, see if we can find out what happened to it,

14 because we never received it. So, it went on for

15 another week or so. I contacted him on the phone again

16 and said, okay, you know, still nothing has happened,

17 the post office asked me if there was any progress in

Is tracing it, evidently not. So, I arranged with him to

19 meet him at his place of business where he would have

20 another check.

21 When I got to his -- which was a check for the

22 Citizens for LaRouche. And when I got to the place of

23 business, he told me he did not have his checkbook,

24 that he had forgotten to bring the check. He gave me

cash, which that cash had been intended to be a check
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contribution to Citizens for LaRouche. And I told him

2 I will, you know, because I didn't want -- it had already

3 been put off now for almost three weeks by the time he

4 had pledged to'make the contribution and the time I was

finally with him at his place of business. He works a

6 I lot of hours, he's a hard person to actually reach and

7 meet. So, I took the cash, and I got the money order

8 and I sent him the xerox, and plus the receipt of that

9 money order. And that's the long story about the con-

10 tribution. Not all that complex of a story.

11 BY MR. BOGIN: (continuing)

12 Q Would you say Mr. Harper is friendly to CFL?

13 A At that point I would say that he was. At this point,

14 I'm not sure that he is.

15 Q We have a sworn affidavit from Mr. Harper saying that

16 he never paid a $40 cash contribution, that he made a $20

17 -- he bought New Solidarity for $20 and some other publicatio

IS for $10, and renewed his subscription to New Solidarity for

19 another $20 in 1979, and that was his only monies that he

20 expended on his behalf, and he never instructed anybody to

21 purchase a money order with that.

22 A Well, I dispute that. That's not my recollection of

23 what happened at all. Now, how much did he say he gave in

24 '79?

25 Q $20.
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I A Again, that's not my recollection of what took place.

C 2 Q Obviously, it's conflicting. One of the reasons I'm

3 out here was to try to draw a line on this. Would there be

4 any reason in your mind why Mr. Harper might not tell the

5 truth?

61 A I don't know a reason why he would not tell the truth.

7 1 think if he felt afraid for some reason, he might deny

8 being, you know -- having contributed anything to us if he

9 thought that might get him in trouble with the government.

10 Beyond that, you know, beyond feeling fearful for some

11 reason, being associated with CFL which came under, you know,,

12 press attack in the state of Oregon, which he could have

13 read various slanders about people being associated with

14 LaRouche, and, you know, getting legal documents from the

15igovernment, he maybe got scared and simply denied he ever

lb did it.

17 I can somewhat understand how people -- you know, that

1S could happen to people. It's happened historically. It

149 wouldn't be the first time that someone did something and

20 were convinced they were going to be in trouble for it.'

Q Do you know if Mr. Harper subscribed to New Solidarity?'

22 A Yes. He did subscribe to it, and his subscription was

23 renewed.

24 Q Is it $20?

25 A Yes. Not anymore.
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Q At that time?

2 A Yes.

3 Q Are you saying that the $40 that you received that day

4 is separate and apart from any additional monies he might

5 have spent for New Solidarity?

6 A He subscribed to New Solidarity well before. He sub-

7 scribed to New Solidarity, I don't know how much, at least

8 six months before he made the contribution to Citizens for

9 1LaRouche.

10 Q At least what?

I I A At least six months before Citizens for LaRouche.

12 Q In '78, then, or beginning of '79?

13 A (Witness nods head affirmatively.) Right. Sometime

14 after he had purchased the books, he also purchased the sub-
1

. scription to New Solidarity.

-Q Do you know how many books offhand he purchased all total,

17 four or five? Dope, Inc. -

A I think actually more than that, at least six.

19 He paid $5 for each one?

20 A Yes, cash. So, by the way, at that time he made the

Citizens for LaRouche contribution, he did not receive any

Dope, Incorporated, books. And I would have to check, but

23 1 think that the book was probably sold out at that time

and was not even available for purchase. But he did noti!::24

2 buy any Dope, Inc., books at that time.
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I So, to the best of your recollection, Mr. Harper bought

2 about six Dope, Inc., books at $5 apiece, he subscribed to

3 New Solidarity and renewed that subscription for $20 each,

4 and he made a separate $40 contribution?

5 A No. As far as the New Solidarity goes, I'm not sure

6 lthat's exactly what happened. He subscribed -- the reason

7 I said six months is because there was a six-month subscrip-

tion offer which was $20. At one of those previous times,

he may have subscribed at a six-month offer. All I know ----

10 Q He renewed for a year?

11 A Yes. I'm not sure whether he renewed for a year or

12 whether I gave him the subscription for a year.

13 Q When you say "gave," you mean for nothing or $20?

14 A For nothing.

]5 Q So, he didn't pay for the renewal?

16 A Right.

1 Q And is it possible that he thought that the money he

18 was giving you when he gave you the $40 was to pay for the

19 subscription to New Solidarity?

20 A I think I told him that I would give him a subscription

21 to New Solidarity.

22 Q As far as you knew, did Mr. Harper know that he was

23 contributing to Citizens for LaRouche?

24 A Yes.

25 Q He knew that Lyndon LaRouche was running for president?
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A Yes, he definitely knew that. He was reading the news-

2 papers. And besides, we were talking to him frequently about

3 the campaign and, also, about the campaign for qualifying for

4 matching funds.

5 Q He knew the money would be matched by the government?

6 A Yes.

7 Q You purchased the money order for him?

8 A Yes -- well, I can't say that absolutely, but I believe

9 I did, yes.

10 Q And you sent him a copy of the money order?

A Yes.

12 Q Okay, I'm going to go through some written instruments

( 13 here, I'm going to ask you to identify them.

14 (Whereupon, Deposition Exhibit 1 was marked.)

BY MR. BOGIN: (continuing)

k Q Here's Deposition Exhibit marked Number 1. It's a

17 Fred Meyer Savings & Loan money order, payable to Citizens

for LaRouche for $100, dated 11-19-79.

19 A Uh-huh.

20 Q Do you recognize that money order?

A Yes.21

22 Q Is that your handwriting?

23 A Yes.

Q You purchased this money order?

A Uh-huh.
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Q Did you purchase this money order with your own perso

funds?

A Yes.

You testified before you did not have a checking acco

A Right.

Q Okay.

A In fact, I had a savings account at Fred Meyer Saving

& Loan.

Q Location-wise, how is that bank convenient to you?

A Well, it is right near where I lived, ten blocks from

Southeast Ankeny.

(Whereupon, Deposition Exhibit 2 was marked.)

BY MR. BOGIN: (continuing)

Q Do you know a person named Pat Belknap?

A Yes.

Q Did you ever purchase a money order for him?

A Yes.

Q What were the circumstances behind your purchasing a

money order for him?

A Pat Belknap lives very close to where I live and even

closer to the Fred Meyer store that I bank at or did bank E

And he made a number of $10 contributions. He either did r

have or did not want to write a check, a personal check.

And by prearrangement, we purchased money orders for him

and sent him the receipt. All of them were in the amount c

unt

S

It.

ot

If



1 $10, which he contributed once every -- maybe even every wee

2 for awhile, maybe -- I don't remember the exact period of

3 time between his contributions. And in our last push for

4 qualifying, he contributed a more sizable sum which I don't

5 remember whether it was $100 or somewhat less. All his con-

6 tributions were by money orders.

7 Q I have a money order here

8 A I purchased that for him.

9 Q It's marked Exhibit Number 2. It's a Fred Meyer Savings

10 & Loan money order, payable to Citizens for LaRouche with

1] the name "Pat Belknap" on it. You testified you purchased

12 this money order for him?

13 A Uh-huh. We picked up the money first from him and got

14 the money order.

15 Q Okay. Do you know an individual named Richard Wise?

16 A Yes.

17 Q Did you purchase a money order for him?

1 A I or someone else did, yes. I think I did.

19 Q What were the circumstances behind that?

20 A The circumstances was he wanted to contribute the money

21 money could be matched. And near the end of the campaign,

.2 near the end of our -- the date we had set as a goal for

1:3 qualifying, he contributed something like $135. And I

24 thought it was going to be contributed in a check form, whichl

25 I talked to him on the phone -- with the organizer, when to
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pick up the money from him at his home.

2 Q Do you know who that was?

3 A No, I don't. It may have been William Jennings, pos-

4 sibly was someone. I don't remember who was available that

5 night, went out there. I think it turned out to be that he

6 1 couldn't find his checkbook, so it was arranged that we would

7 buy a money order for him to make the contribution. And the

8 same thing happened, I would have purchased the money order

9 for him.

10 Q He gave somebody cash by express prearrangement that the'

| 1 cash

12 A It was to be a contribution to Citizens for LaRouche.

13 That's what he intended on the phone for Citizens for LaRouche,

14 on the phone, part of the matching funds -- he said he was

15 going to write a check for Citizens for LaRouche.

When the person got there, why, he, for some reason,

17 didn't have his check or could not write a check or his wife

had the check, was out of the house or some problem existed.

19 And he ended up giving that money in cash, probably most of

20 the cash he had on him that night.

1 And again by arrangement, it was made so we didn't have

,2 to wait, you know, for some future point for him, to be con-

23 venient with his checkbook and having to drive out to his

24 place again, which is way out on 120th or something, not

4.5 very close to where we lived.
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Q You didn't pick up the cash?

A I did not.

3 Perhaps William Jennings did?

4 A Perhaps.

5 Q And you have information that whoever it was, William

6 Jennings or some other person, expressly arranged with this

7 individual to pick up the cash, but only to -- only for the i
8 purpose of purchasing a money order with it?

9 A Yes.

10 Q Did you make these arrangements on the phone?

11 A No. This would have been arranged by the person that

12 picked it up who knew that we were doing this, had done this

13 before with other people, had been at meetings where this

14 situation had come up where someone was at the meeting,

15 wanted to make a contribution after a fund-raising appeal

1I for reaching matching funds, and the person did not have

17 their checkbook with them, had witnessed that we had made

jK these kind of arrangements, was familiar.

19 Q How did you come to the personal knowledge of these

20 details?

21 A Which details?

22 Q These individuals or whoever it may have been, Jennings,;

23 to prearrange to pick up

A Because he brought the money back and gave it to me,

25 because I was responsible for the Citizens for LaRouche money
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and the record keeping. And he said, I have $135, whatever

2 it was, one hundred fifteen or one hundred thirty-five

3 Q This is Jennings then, do you remember?

4 A I don't remember. I seem to remember that it was Willia

5 Jennings, but it was awhile ago. I don't remember for sure

6 whether it was William Jennings or not. I'm fairly certain

7 I could ask him if he remembers picking it up from the guy,

the guy is somewhat distinctive.

Q I was just trying to get at how you had personal know-

10 ledge of what went on.

M 11 A I had called the guy initially and got the commitment

12 that he would make the contribution. I would have then had

( 13 to arrange for someone that was available to go out and pick

14 the money up. And, then, the money would have been brought

15 to me, and

Ib That same night?

17 A Yes. And then the person getting back, I would have i

IS been given the money, I would have said, you know, I thought

19 it was going to be a check. He would have told me if it was,i

20 you know, or he made arrangements -- he couldn't find his

21 checkbook, so I told him we would buy a money order and

22 send him the receipt.

23 (Whereupon, Deposition Exhibit 3 was marked.)

2 4 BY MR. BOGIN: (continuing)

25 Q I'll show you Commission Exhibit Number 3, which is a
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Fred Meyer Savings & Loan money order, payable to Citizens

for LaRouche with the name of Richard Wise.

A I probably bought these all at the same time if they

are the same day.

Q So, Exhibit Number 3, you purchased it?

A Yes.

Q Do you recall -

A First of all, in terms of purchasing it, because I was

a saver at Fred Meyer Savings & Loan, I received free money

orders. So, money orders, I did not purchase it, I turned it!

into a money order.

Q You made a transaction?

A Yes. That turned it into a money order.

Q That turned money into gold. No, cash into money orders.

Now, do you recall going down to the ban: to purchase tljree

money orders all at the same time?

A Three or if there were others that had to be done

Q That wouldn't be uncommon for you to go down and, say,

I wanted to get four different money orders, this

so much, this one for so much, that's all I would

you could then fill in the information?

A I would have the cash that would have been c

and the checks I would have to prepare this for m

I obviously was not mailing -- I had to convert t

contributions or predetermined were going to be p

one for

tell them,

ollected,

ailing. An

he cash

ut into
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money orders with the people I had to convert those first.

2 So, I would go to -- the easiest thing was to go to my

3 own bank. Sometimes I had my own banking bills to pay and

4 other things I would need to get money orders for, personal

5 bills out of my personal account, and I got them free, it

6 was close to my home, it was also close to where the post

7 office was that we had a post office box, and also where we

8 were doing the mailing from. So, it was convenient for me

9 to go to the bank and, then, go right to the post office

10 from the bank and xerox them and send them off.

|| Q If I were to get in touch with Richard Wise and ask

12 him whether or not he knew that his cash was going to be

13 used to purchase a money order, he would know that that

14 was what was going to happen?

15 MR. SCHOENER: Improper question. He can't answer

16 what Mr. Wise would say. Don't answer that.

17 (Whereupon, Deposition Exhibit 4 was marked.)

BY MR. BOGIN: (continuing)

19 Q I have here another Commission Exhibit Number 4, which

20 is a money order, Fred Meyer Savings & Loan, has the name

21 H.14. Harper on it, dated 7-17-79. Do you recognize the money

order, Exhibit Number 4?

23 A Yes.

Q 24 Did you purchase the money order?

25 A Yes.
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Q Is this the money order that you purchased when Mr.

Harper gave you $40 that you testified to earlier?

A Yes.

Q You sent Mr. Harper a copy of this money order?

A Yes.

Q Did you send Mr. Wise a copy of his money order?

A I believe so. That was the standard procedure.

Q Did you send Mr. Belknap a copy of his money order?

A Yes. That wasn't the only one for Mr. Belknap. He

made repeated contributions in that manner.

Q On Mr. Wise's contribution for $110

A Okay. I just remembered it was a weird, odd amount.

o So, not another amount for

A I think one hundred twenty-five, one hundred thirty-fi

I don't remember exactly what it was.

(Whereupon, Deposition Exhibit 5 was marked.)

BY MR. BOGIN: (continuing)

Q I have another money order here. Did you ever purchas

a money order for Susan Kilber?

A Yes.

Q What were the circumstances behind that?

MR. SCHOENER: All these "purchases" are subject

to the same exception he made before, he's not going t

have to explain your words each time, is he?

MR. BOGIN: Purchase does not necessarily mean he
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bought one, he picked one up.

2 MR. SCHOENER: All right.

3 THE WITNESS: I don't remember exactly what the

4 circumstances were, except that she, evidently, gave me

5 $10 to be turned into a money order for that $10

looks like it's $10.

7 BY MR. BOGIN: (continuing)

Q The copies are not all that good. Exhibit Number 5,

9 did you purchase the money order?

10 A It's my writing on the money order, yes.

II Q So----

12 A I assume I bought it.

(1, 13 Q Do you recall whether or not that Susan Kilber gave you

14 $10?

15 A I don't remember the exact circumstances.

16 Q It could be A, you picked it up or somebody picked it

17 up, gave it to you and said that Susan Kilber gave $10 to

make a contribution?

19 A It was more likely Susan Kilber, Citizens for LaRouche,

20 I and it was probably more likely that she herself gave it to

21 me.

2" Q Would she be considered a volunteer for Citizens for

23 LaRouche?

I& 24| A Yes.

23 Q You don't have any other knowledge -- she had checks,
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personal checking account?

A Uh-huh.

Q Is it surprising to get a money order from her?

A Most of her contributions and her husband's, I think,

were by check and not by money order. It wouldn't be sur-

prising if she didn't have her checkbook and wanted to con-

tribute at a certain time.

Our volunteers all had jobs or their spouses had jobs,

and no one was being paid by any of the entities which you

have mentioned before. So, everybody had personal funds,

and they could contribute as they saw fit of those personal

funds to the campaign. And if it was a small amount or a

large amount, it depends on, you know, their own bills and

their own financial situation that month, that was the case

with me and my wife; and Sue and Dave at times, they were

both working in that period. So

Q You know, the Commission is concerned about -- I mean,

there is good reasons why cash isn't matched, the difficulty

we re having tracing it and everything, the campaign gets

a lot of cash

MR. SCHOENER: Don't lecture us on the Commission.

Let's go on with the questioning.

MR. BOGIN: I'm responding, basically, to Mr. Simon's

remarks.

ITT



Q And, so, when somebody makes -- typically makes check

2 contributions, then we see money order contributions, it can

3 raise a question, especially when the person did not purchase

4it.

5 A It was a matter of convenience. It was a question of

6 whether, you know, if she was going to work the next day,

7 Iand I was not going to see her and we wanted, you know, to

8 send a packet -- I don't know that we sent a packet every day

9 to New York. I think we sent a packet every so many days

T 10 or whenever we had a certain backlog. We may have held it

I1 one day to send the packet the next day. And I could have

12 said, look, you know, the squeeze is on for more money in

13 the treasury nationally, so everybody come up with what they I

14 can right now. And she didn't have her checkbook with her,

and she just gave it to me. That's just speculation, because15

I don't know the exact circurstances now.

17 All these money orders that you arranged to pick'up,

it's just simply a matter of it being more convenient for you

lq jto pick them up than the person to purchase them?

20 A The money order?

Q Yes.

A Yes. Look, if the person could have done it themselves,

we could have been assured of the person actually doing it

and having it there, that would have been more convenient

25 ]for us, because we wouldn't have to do the running around.
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1 However, if you have been in fund raising, you can pin some-

2 thing down and pick it up as opposed to somebody saying, I'll

3 put it in the mail, three days later, I didn't put it in the

4 mail, you want to pin it down and get it. That's the kind of

5 battles we're in, was to get the money. Once we had the

commitment, we wanted the money in our hands. If they didn't

7 have a check, we would arrange as a service, but not just to

8 them, but ourselves, so we could get it.

9 Q You saw this as a service, it was mutually rewarding.

10 But that you wanted the money order, but you saw yourselves

11 going to the extra trouble to purchase it for these people?

12 A Right.

(e 13 Q Do you know Anntoinette Kahl?

14 A Some of these people, we pick it up from their place of

15 business, they couldn't get away to do it. If we wante&it,

16 then we had to do it that way.

17 Q Do you know Anntoinette Kahl?

A Yes.

19 (Whereupon, Deposition Exhibit 6 was marked.)

20 BY MR. BOGIN: (continuing)

21 Q I've marked this money order from the Fred Meyer Savings

22! & Loan, Commission Exhibit Number 6. It's dated 11-17-79.

23 Is that one of the ones that you might have picked up?

24 A I don't know.

25 Q Is this

Hieqer & Ilunninq
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A That's not necessarily from my bank. I don't know

whether I bought that one or not. I know the reason I say

that is because Sam Kahl's store is one block away from a

Fred Meyer. He also lives in the vicinity of a Fred Meyer.

Q Does this look like your handwriting, "Payee, Citizens

for LaRouche"?

A Yes. But the other line doesn't look like my hand-

writing.

Q The other line being

A 10 N.E. 113th Place.

Q How do you explain that the Citizens for LaRouche, the

payee, be in your handwriting

MR. SCHOENER: If you can.

BY MR. BOGIN: (continuing)

Q The other parts aren't?

MR. SCHOENER: Mr. Bogin, he doesn't have to explair

that.

THE WITNESS: I'll make a speculation about it.

MR. SCHOENER: You don't speculate.

THE WITNESS: Well, okay.

MR. SCHOENER: If you don't know

THE WITNESS: Let me answer that to say that if I

received incomplete checks, before I xerox them and

send them to New York, I would complete whatever missing

information, whether it was the date, address or any
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information on -- even on someone's personal check if it

2 was incomplete in some way, I would complete it. And,

3 so, my handwriting could show up on a lot of checks in

4 kind of a secretarial function.

5 BY MR. BOGIN: (continuing)

6 Q You are not sure whether or not you purchased this

7 particular Commission Exhibit 6?

j iA No.

9 Q The "Citizens for LaRouche" is your handwriting?

10 A Yes.

Q Do you know a Daniel Platt?

12 A Yes.

13 Q Did you ever purchase a money order for him?

14 A I don't know. I don't remember whether I purchased for

15 him or whether he purchased for himself. I would have tp

16 look at it and see if I filled it out or if he filled it out.

17 Q Is Daniel Platt a volunteer for Citizens of LaRouche?

A Yes.

19 Q In the same way Susan Kilber was an active member?

20 A Well, he wasn't as active as Susan Kilber was. He did

21 volunteer on occasion. He did come to meetings. He was not

22 as full-time as Susan was by the way we would be volunteers.

23 Q Okay.

24 A He had no checking account either, I know, at this time

25 in Portland.
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(Whereupon, Deposition Exhibit 7 was marked.)

BY MR. BOGIN: (continuing)

Q Here's a money order marked Commission Exhibit 7 from

Republic Money Orders, Inc. Issuer. Do you recognize the

handwriting on there, the payee line?

A The payee line looks like my handwriting, but that's--

all that's my handwriting. The address and the signature

line or the sender's line is not my writing.

Q Do you recall receiving this money order and filling

in the payee line?

A I don't have any specific recollection of it, no.

(Whereupon, Deposition Exhibit 8 was marked.)

BY MR. BOGIN: (continuing)

Q Do you know a Muriel Walsh?

A Yes.

Q Did you purchase a money order for her?

A I believe one, maybe.

Q And what were the circumstances of that transaction?

A Well, it was -- I have to think about this for a second.

Muriel Walsh runs a store out in Beaverton. And I think she

made two or maybe three contributions, I don't remember

exactly how many, and one by check. The store is called

the Stuffed Goose. I seem to recollect one of her checks

had Stuffed Goose on it. And we had to get a letter from

her that it was a solely owned -- not a corporation or some-

Reqer & Runninq
COURT REPORTERS

("

C1%



53

thing like that

2 MR. SCHOENER: Oh, no.

3 BY MR. BOGIN: (continuing)

4 Q Disregard that.

5 A -- out of her personal funds. And on another' occasion,

6 I think we went out to the store to pick up a contribution

7 from her. And she didn't have her checks with her. And

8 jshe -- I think she had two different kinds of checks, as a

9 matter of fact, and I don't remember all the details -- I

10 mean, she subscribed to our publications as well. So, I've

11 | seen her checks, I've talked to her a number of times. It's

12 not inconceivable I purchased a money order for her after

13 she made a contribution for us.

14 Q In front of you is Deposition Exhibit 8, which is a

15 postal money order, payable to Citizens for LaRouche with

16 the name Muriel Walsh under it. Do you recognize that money

17 order?

A Yes. That's my writing.

19 Q Do you recall receiving $25 from Mrs. Walsh?

20 A Yes. I seem to remember, but I don't have a good recol-

2 lection of whether I picked it up or whether someone else21

22 picked it up or I was the one that solicited her on the phone

23 or not, a number of different people, you know, could have

24 arranged it with her in terms of calling her up and, also,

25 picking it up. I have picked up money from her. I don't
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I remember whether it was this contribution or one other con-

2 tribution that she made by check or to others she made by

3 check.

4 Q Do you recall whether or not there was a conversation

5 about whether or not she also knew that money order was going

6 to be purchased?

7 A Yes. She was aware a money order was going to be pur-

8 chased for Citizens for LaRouche.

9 Q And do you remember xeroxing this?

10 A This, in fact, is the latter contribution after she

05 11 had already made a contribution by personal check or business

12 check, one or the other.

13 PIR. SCHOENER: Do you have the Stuffed Goose check?

14 MR. BOGIN: No, I don't.

15 MR. SCHOENER: That's too bad.

16 BY MR. BOGIN: (continuing)

Q Do you recall making a xeroxed copy of this?

A I may not have, because the postal money orders have a

19 carbon which I would have sent the carbon, which is a com-

20 plete copy of the original.

Q Do you recall if you sent the carbon?

,p A I sent it to her.

23 You are positive, no question about it?

Q 24 A Positive.

1- Q And do you know a Marjorie Schultz?
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A Yes. Yes-- no, I don't know her personally, I know

2 who she is or I have some recollection of who she is. I'd

3 better think if I'm sure. She is the mother of someone who

4 was a Citizens for LaRouche contributor. I recollect that

5 she made a contribution. I have never talked to the woman,

6 and I did not pick the contribution up from her. And I don't

7 remember anything about the contribution other than the name

8 is familiar, and I know she somehow is related to someone who

9 was an active volunteer and contributed in the LaRouche

10 campaign.

1n Q You did not purchase a money order for her?

12 A Not that I remember. If I filled one out, I might

13 remember differently

14 Q How about a Harold Ramberg?

15 A Harold Ramberg, yes

16 MR. SCHOENER: Are you numbering this?

17 MR. BOGIN: I haven't numbered any further.

THE WITNESS: Harold Ramberg, I don't know whether

19 he -- I got money orders -- are you asking whether I

20 got money orders? I know who Harold Ramberg is.

21 BY MR. BOGIN: (continuing)

Q Did you purchase a money order for him?

23 A I don't remember whether I did or not, I could have.

24 Q Do you know Robert Musmansky?

25 A Yes.

Rliqer & luniiinq
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I Did you purchase any money orders for him?

2 A Yes.

3 Q Do you recall how many?

4 A I believe it was about three.

5 Q And what were the circumstances behind your purchasing

6 money orders as opposed to him purchasing the money orders?

7 A My recollection is he had no checking account, we

S solicited him, if he could make a contribution at that time,

9 someone picked up the money from him the next morning, and

10 the next morning I would have purchased the money order and

11 sent a copy of it. Typically, this would have been at nightj

12 we picked it up after work, and I would have bought the

13 money order the next day.

14 Q Do you recognize

13 A I also have a recollection that one money that I

16 solicited from him, someone else went and picked him up and

p4 # 17 brought him to a store near his house, and he purchased the

is money order himself, and so on and so forth.

19 (Whereupon, Deposition Exhibit 9 was marked.)

20 BY MR. BOGIN: (continuing)

21 This Exhibit Number 9, a U.S. postal money order

A That's my handwritinq.

23 MR. SCHOEINIER: What number is that?

24 MR. BOGIN: 9.

25 MR. SCHOENER: Musmansky.
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BY MR. BOGIN: (continuing)

2 It's the same handwriting as Exhibit 8, which was also

3 yours?

4 A Is it the same date?

5 Q I don't think these have a date.

6 A '79, 12, 06.

Q Is that the year, 1979? December 6, '79?

8 A Yes.

Q But you purchased this at a post office?

1A0 Right.

1I Q Is that the only place -- I guess, that's the only place

12 you can purchase these?

13 I purchased it just before I would mail it.

14 Q You would go

15 A That was skipping a step of going to my bank first if

16 I didn't have anything further to do

17 Q This was a real purchase, this cost you money to buy?

Is A Yes.

19 Q How much does it cost to buy a postal money order?

20 A -I think 50 cents.

21 Q Okay. Do you know a Pat Belknap or did we go through

22, that?

23 A We went through Pat Belknap.

24 Q I have another money order from the postal service.

25 Do you recognize that money order?

Rfeqe!r K Iluniinq
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A Yes. That's one of Pat Belknap's $10 contributions.

Q And did you purchase it?

A Yes.

(Whereupon, Deposition Exhibits 10 and 11 were
marked.)

BY MR. BOGIN: (continuing)

Q Okay. I have marked that postal order payable to Citize

for LaRouche dated October 9, '79, from Pat Belknap as

Exhibit 10.

T= 1,trg,. anotherL money order from Robert Musmansky,

Fred Meyer Savings & Loan, marking it as Exhibit Number 11.

Did you purchase that money order?

A Yes.

Q And the circumstances behind it, how come Mr. Musmansky

didn't purchase it?

A I thought we've gone through Mr. Musmansky.

Q The same reasons as all the others?

A Yes. There were about three. He made a contribution

every three weeks or a month, I don't know exactly how far

apart, and they were all made approximately the same way.

(Whereupon, Deposition Exhibit 12 was marked.)

BY MR. BOGIN: (continuing)

Q All right. I have another Mr. Musmansky money order

that I've marked as Deposition Exhibit 12, Fred Meyer Savings

& Loan, August 29, 1979. Do you recognize the handwriting th
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A

Q

for

A

Yes. That's my handwriting.

That's another one of those money orders you secured

Mr. Musmansky?

Yes.

MR. BOGIN: Do you want to take a five-minute break

(Whereupon, there was a brief off the record
discussion, not reported.)

(Whereupon, Deposition Exhibit 13 was marked.)

BY MR. BOGIN: (continuing)

Q I've marked another money order Exhibit 13, which is

Fred Meyer Savings & Loan money order, August 29, 1979, withi

Pat Belknap's name. It's a $20 contribution. Do you recog-

nize the money order?

A Yes.

Q Did you secure that money order at your bank?

A Yes.

Q Is this the same story in terms of the arrangements that

you had with Mr. Belknap to take his cash and buy a money

order for him?

A Yes.

Q And did you send him a copy of this?

A Yes. Money order.

Q Did you also purchase a money order for William Jennings

A It's possible, I don't remember exactly.

Q Mr. Jennings made a lot of contributions to Citizens forj
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LaRouche, mostly all by check. But I have one money order

here for $35.

(Whereupon, Deposition Exhibit 14 was marked.)

BY MR. BOGIN: (continuing)

Q Exhibit 14, which is a Fred Meyer Savings & Loan money

order dated 8-11 -- it doesn't say whether it's '79 or not --

oh, yes, it's dated 7-27-79, payable to Citizens for LaRouche

$35, William Jennings. Do you recognize the money order?

A That looks like my writing, yes.

Q Did you write "Portland" on it also?

A No.

Q Do you know who might have done that?

A Possibly the New York office, but I don't know who wrote

it.

Q Okay. Probably indicating where it came from. Do you

recall the circumstances behind the securing of this money

order?

A No, I don't remember the details. No. Why he wouldn't

have made it by personal check or why he didn't have a check-

book or what, I don't remember.

Q Would you have sent him a copy of this?

A I would have given him a copy of it. I was in almost

daily contact, lie did work, but after work, I was in almost

daily contact with Mr. Jennings.

Did Mr. Jennings ever purchase money orders for anyone
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I else in the same manner you might have purchased money orders

2 for other people?

3 A Not that I remember.

4 Q Who else besides yourself went and secured or purchased

5 money orders?

6 A I don't know that anyone else did that. It's not incon-

7 ceivable someone might have done that.

8 Q But, to your knowledge

9 A Someone picking up money, some other people picked that

10 money from Mr. Musmansky and somehow got a money order by

11 taking him to the store or purchasing it for him.

]2 Q Sam Kahl?

13 A Perhaps. I don't know who might have done that either.

14 And possibly someone else could have done the banking. On
Col

15 occasion if I had other commitments or meetings when the..

C7 16 mailing had to be done, that might have been William Jennings'

17 wife, Toni Jennings. But I don't have any recollection of

any specific other people -- any specific instances.

19 Q This Exhibit 14, you don't recall the circumstances

20 behind the securing of this money order?

21 A No, I don't remember.

Q But you did secure it?

23 A Yes.

24 1 Q How many contributions did you make for Citizens for

25 LaRouche?
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1 A Four or five.. My wife made probably three or four.

( 2 Q And do you have a joint checking account or do you have

3 any checking account?

4 A Now I do# yes, have a joint checking account. At the

5 time we had a joint savings account at Fred Meyer Savings &

6 Loan.

7 0 But neither you or your wife had a checking account in

8 '79?

9 A No. That was the only account we had.

10 Q Do you recall the total of your contributions?

11 A I think I contributed maybe $350, and she contributed

12 probably closer to $250.

13 Q And you purchased all your own money orders?

14 A Yes.

13." And did you purchase them for your wife, too?

16 A I think so.

17 Q Did you ever purchase a money order for John Billows?

is A Maybe. I seem to remember maybe one time when I picked

19 up money from hirm at work, he didn't have his checkbook with

20 him.

Q Do you recall how much that might have been?

A Usually was not a large contribution, $20, something

23 like that.

(Whereupon, Deposition Exhibit 15 was marked.)24

15 BY MR. BOGIN: (continuing)
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I I've marked this as Exhibit Number 15, it's an American

2 Express money order, Fred Meyer Savings & Loan, dated 5-20-79,

3 payable to Citizens for LaRouche. Do you recognize Exhibit 15?

4 A Looks like my writing, yes.

5 Q So, you purchased this money order for John Billows?

6 A Yes.

7 Q Did you give him a copy?

8 A I would have sent him a copy.

9 Q Is this another one where you secured it by prearrange-

3 10 ment with the contributor?

11 A It was a contribution specifically for the matching fundo

12 submission. It was -- he did not have his check for some

13 reason at work, I picked it up at work, not at his home. And!

1 4 by prearrangement, I would get him a money order so it was

15 mentionable.

16 Q Did you ever purchase a money order for Sam Kahl?

17 A It's possible. I don't have a specific recollection.

IS I might have purchased one for him.

19 Q On some of these money orders that you purchased,

20 specifically this one dated 11-19, it's Ankeny Number 11.

21 A I guess that's what it was.

,, Q The one above it is Ankeny Number 8.

23 A I think I know why. I think the apartment I had previouEly

24 was Number 11 when I lived on -- no, that wasn't it either.

25 1 think it was Apartment 8.
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Is this your wife -- it's Apartment 8 there, too.

2 A That's my writing, though.

3 Q Apartment 8.

4 A That's her writing -- I'm pretty sure it was Apartment

5 Number 8, I was just absent-minded when I put Apartment 11.

6 Q This is your wife's writing?

7 A No, that's my writing.

Q Do you know a Richard Bornaman (phonetic)?

<A Yes.

10 Q Did you purchase any money order for him?

11 A I don't believe I did. He also had no checking account

12 and banked at Fred Meyer Savings & Loan. So, he received

13 free money orders as well.

14 Q So, he would not have had occasion to ask you to pur-

15 chase one for him?

l Ib A It's possible he did, but I don't have a specific

17 recollection of it. Again, we did it as a convenience, you

17 know, numerous times, you know, both to work for ourselves

19 and the person. But I believe he pretty much thought out his

20 1 contribution, you know, ahead of time and came prepared, know-

21 ing what he was going to contribute. Some people decided to

22 contribute more after a meeting about it.

23 Q On these cover letters that we were talking about before,

24 here's one for John Billows, it's the December 7, 1979, cover

25 letter. Do you remember securing this signature?
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1 A I don't think I brought the letter to his home, no.

2 Do you recall who might have?

3 A I don't recall.

4 Q I have one here, same letter to William Jennings. Did

5 you solicit that?

6 A Yes. Probably he was in my presence when it was signed.

Q I've got one here from Musmansky. Did you do that one?

A No.

9 Q Do you know who might have?

10 A No.

11 Q I have one here for Richard Wise. Do you know who

12 secured that signature?

13 A I don't remember who went to his home.

14 Q I have one here, Richard Bornaman. Did you secure that

15 one?

16 A I don't remember whether he came to our office and signed

17 I or----

18, Q When you say "our office," what do you mean?

19 A Well, my home was, right at that point, where these

20 letters -- where I was typing them and coordinating the picku

21 out of -- it's not really an office.

Q What about Daniel Platt, did you secure that one?

23 A I believe that was signed at my house.

Q What about Hal Harper?

A That was -- I believe Sue Kilber got that signature.
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I I don't know. We had a number of people doing it since it

2 was priority to get the thing, there were a number of people

3 doing it. I seem to remember Sue got that one.

4 Q You didn't get it?

5 A No -- I don't know whether -- I think it was at work,

6 because we didn't ever go to his home that I recall, so I

7 think that was one of the first ones, and we tried to reach

8 him just before closing time at work and successfully went

9 to his place of business and got it. That's my recollection.

10 Q What about Susan Kilber?

- A She signed it at my house.

12 Q And your wife?

13 A Yes.

14 Q And yours?

15 A Uh-huh.

16 Q. And Sam Kahl?

17 A Was probably brought to his home that night, that was

a Friday, it was probably brought to his home that night.

19 Q But did you bring it?

20 A No.

21 Q What about his wife?

A No. Someone brought both of those to his home and got i

signed.

24 In prior testimony there were situations where some of

25 the money orders, the payee line was not filled in, and you
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filled it in. Do you recall doing that with checks, to

( 2 personal checks? Did you ever receive any blank ones?

3 A I don't recall. If I would have received a blank one

4 for the Citizens for LaRouche campaign, I would have filled

5 it in. If someone would have filled it out in my presence

6 and left that line blank after soliciting, I would have

7 automatically filled it in. But I don't have specific

8 recollection. I have to look at my handwriting on all those

9 checks.

10 Q Would you ever sign anybody else's name on a check?

11 A No, not to sign it.

12 (Whereupon, Deposition Exhibit 16 was marked.)

13 BY MR. BOGIN: (continuing)

14 Q I have here a personal check from Sam and Anntoinette

15 Kahl, signed by Anntoinette Kahl. I'm marking it Exhibit

16 Number 16, it's check 406, dated 11-4-79. Do you recognize

17 :this check?

As 'A Well, I recognize my handwriting. I recognize it as

19 one of her personal checks.

20 Q What on that check is your handwriting?

21 A The "Pay to the Order of."

2 Q So, that's where it says "Citizens for LaRouche"?

23 A Citizens for LaRouche is my handwriting, nothing else is

( 24 Q Do you recall receiving the check with the payee line

25 blank?
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I A I don't have a specific recollection of it, no.

C 2 Q So, then, should we assume you did receive it and filled

3 it in?

4 A I would assume that, yes. Either she filled it out in

my presence and I completed it or it was brought to me and

6 I filled it in.

7 Q Do you know a Mary Lyans?

8 A Yes.

Q Who is she?

II (Whereupon, Deposition Exhibit 17 was marked.)

12 BY MR. BOGIN: (continuing)

13 Q I've marked a check from Mary Lyans as Exhibit Number 17,

14 a personal check for $20, payable to Citizens for LaRouche.

15 Do you recognize that check?
7

16 A Well, the same thing, I recognize my handwriting where

17 it says "Pay to the Order of Citizens for LaRouche." The

is rest of it is in what I would assume is her handwriting.

19 Q So, "Citizens for LaRouche" is yours, everything else

20 is somebody else's?

21 A Yes.

22 Q Do you recall the circumstances behind that?

23 A No.

24 Q And do you know of any other checks you did that with?

A No. Again, I didn't even remember these exactly, and I
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Q Not when it comes to corporate contributions. Do you

know Bill Sizemore?

A Yes.

Q Did he make contributions to Citizens for LaRouche?

A He either made one or two, I think two contributions,

that's my best recollection.

Q Did people from Seattle solicit down in Portland?

A Yes, on occasion.

Q Is it possible that his contributions were solicited

through the Seattle office?

A You mean, people in Seattle calling herc in Portland?

Q Getting his contribution somehow and sending it into

New York?

A It's possible. Oh, well, that happened after Decembe r

15 or so, that happened regularly.

Riuj.er & Ruititinq
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was performing secretarial functions in terms of keeping the

records and completing the submission and finding out people'

occupations, and getting the letters from people that was not

a corporate contribution if that was appropriate, and looking

at the checks to see it was not made by a corporation. I

think we did get one sent back.

MR. SCHOENER: Using what is called your best

efforts?

THE WITNESS: Right.

BY MR. BOGIN: (continuing)
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Q Because you left?

A Right. And, then, all the records and so on were moved

to Seattle.

(Whereupon, Deposition Exhibit 18 was marked.)

BY MR. BOGIN: (continuing)

6 Q And I have here a personal check from Bill Sizemore

marked 2216, payable to Citizens for LaRouche, $10. It's
8 Exhibit Number 18. Do you recognize that check?

A Yes -- well, yes.

10 Q What do you recognize about it?

11 A Well, I remember the check, I remember getting the con-
~12

tribution from Bill Sizemore for $10. And I remember that it
13 was he that came to one of our meetings when he gave that.

14 It looks like it's possible that the Citizens for LaRouche

15 line is mine, where it says "Pay to the Order of Citizens

16 for LaRouche," it looks close enough to mine, but I don't

17 recall filling it in, no.

is (Whereupon, Deposition Exhibit 19 was marked.)

19 BY MR. BOGIN: (continuing)

20 Q I have here a check from the Kilbers

2- A Let me -- you asked a question about the Seattle thing?

9"_Q Right.

23 A Well, on occasion -someone from Seattle came to Portland

24 and made phone calls to solicit, especially prior to our

25 December 8 event or December 7 event. And this was made after
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I I was gone. I wasn't even aware of this contribution.

( 2 Q When I saw the date 1-29-80 -- and your explanation-

3 and it says Seattle, assuming the "Seattle" is written by

4 the New York office, that would certainly be -- that would

5 explain it?

6 IA But, for instance, that check you mentioned from the

7 mother of the guy

8 Q Yes.

9 A -- that check was -- I didn't --

CON 10 Q Marjorie Schultz?

A Yes. Whoever it was that was soliciting through someone!

12 else in Seattle. I didn't solicit that one.

13 (Whereupon, Deposition Exhibit 20 was marked.)

14 BY MR. BOGIN: (continuing)

15 Q On the check below Exhibit Number 18, is another Bi.1l

I Sizemore check, 2222, dated 11-12 -- 11-21. It says "Tickets'

* 17 1on the bottom of the memorandum. Do you know what that's

in reference to?

19 A Yes. We were planning for December 7, I think, it was

2 0 a coordinated series of fund-raising cocktail parties and

21 viewing of a video tape which was produced by New York. And

y the tickets were $100 for a couple. And that's what that

23 refers to.

24r And that was a fund raiser?
4 A Yes. You will note at approximately at that time there

25
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was a large number of $100 contributions. This was in the

2 last push to qualify for matching funds. And one of the

3 mechanisms was we had 20 of these cocktail parties around

4 the nation.

5 Q On the same night?

6 A Yes. I think it was December 7, I could be wrong.

Q Where was it held in Portland?

8  A For some reason I think the Hilton Hotel, but -- I thi:

9 it was the downtown Hilton Hotel.

10 MR. BOGIN: I've marked that Sizemore personal

-- ] check that says "Tickets" on it as Exhibit Number 20.

12 MR. SCHOENER: What happened to 19?

13 MR. BOGIN: I already put 19 down on another one.

14 BY MR. BOGIN: (continuing)

15 Q I have here a personal check marked Exhibit Number 19

16 from David Kilber, check number 1241. Do you recognize the

17 check?

IS A It looks like his personal check. It looks like my

19 handwriting.

20 Q What would be your handwriting on that?

21 A The "Citizens for LaRouche" and the $25.

,) Q How about where it says "David Kilber"?

23 A I don't know if that's my handwriting or not. It's

y 2:1 close to my handwriting.

25 Q What would be the reason that you would
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A It's not written, it's printed.

2 Q But it is a personal check, isn't it?

3 A Yes, right. What does that say -- oh.

4 Q That's probably from the New York office.

5 A Yes.

6 Q The check above it is a David Kilber check

7 A With his signature

Q Yes. And that one seems to

9 A I don't have any specific recollection of that check.

10 It looks like he gave it to me and asked me to fill it out,

I 1 the whole thing for him. I didn't make a practice of having

12 in my possession his personal check. So, he evidently gave

13 it to me.

14 Q It's not unusual to have somebody else fill out a check

15 for you?
".7.

16 A I would say it's unusual, it's not -- I don't remember

it happening a lot or at all, as a matter of fact, and I

don't remember the circumstances.

19 Q But it's your handwriting on that check?

20 A Yes, I think so. It could be. I mean, that's not

21 exactly how I write, but that could be my printing of his

2 name at the bottom.22

23 MR. BOGIN: Okay. So much for that. Off the recor

24 (Whereupon, there was a brief off the record
discussion, not reported.)

25
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BY MR. BOGIN: (continuing)

2 Q On the record.

3 A Referring back to that $25 check from David Kilber which

4 is Exhibit 19, it's possible that Sue Kilber, his wife,

5 gave me the check and asked me to make the contribution from

6 him, and I just filled it out as a convenience to her.

7 Q That's conjecture, you don't have any recollection of

8 that?

9 A I have some vague recollection. But I don't -- you

10 know, I can't recall it crystal clear.

1 | Q Do you have any idea -- I asked you before about Harold

12 Ramberg and Avon Ramberg

13 A I don't know Avon Ramberg.

14 MR. BOGIN: It's not the Avon lady, John.

15 MR. SCHOENER: Harold Ramberg, he said he didn't

16 remember.

17 BY MR. BOGIN: (continuing)

is Q You don't remember Avon?

A I've never met his wife. I know Harold.19

20 Q Could that check here from the First National Bank of

Oregon, personal check, come out of the St. Louis office?

22 It does say "St. Louis" on it, and usually that means that

1 -- here's one below it from L.A., and here's one up here from

24 Seattle. It usually means that the New York office marks it

down from the person it receives it from?25
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I A It could have been received in St. Louis, as this one

2 says "L.A." on it, it's a check from Milwaukie, Oregon.

3 The way that could happen is we could meet the person in

4 another city, he could either come to one of our meetings

5 or we could meet him on the street in terms of having a

6 display of Citizens for LaRouche literature or giving it

7 away at airports somewhere, and the person says, oh, I know

8 about Citizens for LaRouche. And we might say, well, can

9 you help us meet the matching fund requirement. And he

e-% 10 might have given the money right there on the spot, written

Sout a check.

12 Q Particularly likely for a $2 contribution, right?

13 A That was probably for campaign literature in that

14 amount. But in this case, the St. Louis people said, we

15 need money now, can you make a contribution. It would have

16- been then sent in from St. Louis. But generally I would have

17 been talking to Harold from here. I'm not actually familiar

with the circumstances on that one.

19 (Whereupon, Deposition Exhibit 21 was marked.)

20 BY MR. BOGIN: (continuing)

21 Q I've marked that check from Harold Ramberg as Deposition

Exhibit Number 21. I have a couple of checks here from dif-

23 ferent people. One is from June Grussendorf, it's a personal

check. It's a bad copy. It says, "Six month subscription

and Civil War book" marked on the check. Did Citizens for2h5
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LaRouche or any affiliate organization have a book on the

Civil War?

A I'm not aware of what that is about. I'm aware of a

book about the Civil War.

Q That was sold?

A Yes. I don't know the circumstances of why that notati

is there. It could have been that whoever got it from her

also sold her a six-month band of Civil War books and wrote

that down. Because if we would make a contact with a person

we would then, when we get back to home, make up a contact

card so the person could be followed up. And we would then

write down all the literature that the person got. And the

contact card would say on it, $20, Citizens

contribution, six-month subscription to New

Civil War book, so that when we called that

say, did you read the Civil War book and go

Q Who published the Civil War book?

A I think it's -- I don't know. I think

Editions of Camnaigner Publications. I thin

Publications that published it.

Q That's the first time I've heard of it.

that Lyndon LaRouche wrote?

A No.

Q Do you know who the author is?

A Allen Salisbury (phonetic).

for LaRouche

Solidarity and

person, we could

from there.

it says, Universi

k it's Campaigner

Is it a book
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On it I marked as Commission Exhibit Number 22, Jane

2 Grussendorf

3 THE WITNESS: June.

4 MR. BOGIN: June Grussendorf's check for $20.

5 I'm going to mark as Commission Exhibit Number 23,

6 Jennie Lanegan's personal check number 375, November 14,

7 J1979.
(Whereupon, Deposition Exhibits 22 and 23 were
marked.)

10 BY MR. BOGIN: (continuing)

11 Q Do you recall this check coming into your office, your

12 home?

13 A I seem to recall it, yes.

14 Q It's marked "Booklet." It seems to be in the same hand-1

15 writing as the whole check. Is it possible that this $10

16 was to pay for a booklet?

17 A Let me think about this. I think that the circumstances

is around this check, I think that Jennie was interested in

19 nuclear energy and contributed specifically because of

20 LaRouche's position on nuclear energy. And in return for the

21 contribution, she was also going to get a number of Citizens

22 for LaRouche pamphlets on energy, which I think they are

23 called "Solving the Energy Crisis" which were written by

24 LaRouche and were distributed by Citizens for LaRouche. And

25 I think not only did she get one, I think we sent her a number
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to distribute to her friends, a packet of those. In fact,

2 we were -- the reason it was $10 was we were having a meeting

3 and a cocktail party specifically to talk about the energy

4 policy. And she couldn't come, but she wanted to contribute

5 anyway. And she wanted to have the booklets that we were

6 going to distribute at the meeting.

7 Q Was that $10 for the purchase of booklets?

8 A It was the equivalent of the ticket to the cocktail

9 party.

1 0 Q You gave her the booklets?

11 A We sent her the booklets in order to distribute to her

12 friends. And that was all done by mail, I think.

13 MR. BOGIN: I think I have no more questions. Do

14 you have any, Jim, while I'm thinking if I have any more

15

-- 16 EXAt!I NATION

17 BY MR. SCHOENER:

Q You said you had contributor cards on contributors?

19 A Yes. Contact cards.

Af
20 Q Contact cards.

21 A On people that were interested in the campaign or were

22 involved in it or offered to volunteer.

23 MR. SCHOENER: Okay. That's all I want to know.

24

25
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FURTHER EXAMINATION

2 BY MR. BOGIN:

3 Q Getting back to those money checks or cash chits or

4 whatever it was, cash chits that you used, the documentation

5 you used

6 A They were just little three-by-three pads, and we didn'

7 use -- we weren't involved in cash contributions that much.

8 Q When would you get a cash contribution? Did you get

9 any cash contributions from -- did somebody refuse to allow

10 you to purchase a money order with their cash? With your
I.

11 program of the service of buying money orders for people,

12 when would there have been an occasion to have accepted cash?

13 A Cash would have been accepted if someone wanted to pur-

14 chase a small amount of literature, a Citizens for LaRouche

15 literature, just because they were not all that interested,

16 they weren't going to make the contribution even over $10.

17 So, it would be a contribution most likely $10. And at the

VS5 beginning when we began the LaRouche fund-raising effort, I

19 think at the beginning we got a few of those cash chits of

20 people that said, okay, I want some Citizens for LaRouche

21 literature to find out more. And we would fill out a chit

91, for the person and send that in to New York with our regular

23 shipment. After that, we basically discouraged accepting,

24 you know, small amounts of cash just because of the trouble,

25 the bookkeeping and everything else that we didn't, you know,

Reqer & Hunninq
COURT REPORTERS
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do that too much.

2 The other way would have been at an event, we got, again,

3 a small amount of cash. Anything about a small amount of

4 cash we would have attempted to get a money order.

5 Q In your role as CFL coordinator in Portland, do you have

6 1any knowledge of contributions being made in the name of

7 another person?

8 A Let me -- say that one more time.

9 Q In your role as CFL fund raiser, do you have any know-

r , 10 ledge of any contributions made to CFL that were made in

1| Ithe name of another?

12 A No.

13 Q To the best of your own personal knowledge, are you

14 aware

15 A Except the cases where I would make money orders for

co 16 my.wife, I'm aware that Sam did that with his wife or some-
S

17 thing where there is an implied consent. At least with my

wife that was the case, I'm fairly sure with Sam's wife. But

19 being they were joint accounts and so on, in order to split

20 the contributions so that both people were contributing

21 Q Did you ever go to law school?

22 A No.

23 Q To the best of your knowledge, did any

24 MR. BOGIN: I have no further questions.

25 MR. SCHOENER: Nothing further. Thank you very

Reqer & Runninq
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much for coming down, very informative.

(Further deponent saith not.)
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STATE OF OREGON )
ss.

2 County of Multnomah

3 1, ROBIN REGER, a Notary Public for Oregon, hereby

4 certify that MARTIN SIMON appeared before me at the time and

5 place mentioned in the caption set out on page 1 of the fore-

6 going transcript, MR. ROBERT BOGIN appearing as counsel for

7 the Federal Election Commission and MR. JAMES F. SCHOENER

8 appearing as counsel for the respondent; and the said witness

9 1being by me first duly sworn on oath, and being carefully

10 examined, in answer to oral interrogatories propounded by

11 the respective attorneys,, testified as in the foregoing

12 annexed deposition, pages 1 to 81, inclusive, as set forth.

B3 I further certify that all interrogatories pro-

14 pounded to said witness, together with the answers of said

15 witness thereto, and other proceedings occurring upon the

16 taking of said deposition, were then and there taken down

* 17 by me in stenotype and thereafter reduced to typewriting

18 under my direction; and] that the foregoing transcript,

19 pages 1 to 81, inclusive, constitutes a full, true and

20 accurate transcript of said deposition so taken by me in

21 stenotype as aforesaid, and of the whole thereof.

22 I further certify that I am not a relative or

23 employee or attorney or counsel for any of the parties, or

(924 a relative or employee of such attorney or counsel, or

95 financially interested in the action.

Rieqpr & Runoinq
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IN WITNESS WHEREOF, I have hereunto set my hand

and notarial seal this A day of May, 1981.

roll

Reqer & Runninq
COURT REPORTERS
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NOTARY PUBLIC FOR6REGON
My Commission Expires: 9/14/
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FEDERAL ELECTION COM14ISSION

MUR'1186 (80)

DEPOSITION OF SAM KAHL

BE IT REMEMBERED that, the deposition of SAM KAHL-'

was taken before ROBIN REGER, a Notary Public for Oregon, onj

Monday, the 27th day of April, 1981, at the U.S. Courghouse,

Room 333-A, Portland, Oregon, commencing at the hour of 9:00

a.m.

APPEARANCES
Mr. Robert Bogin, appearing on behalf of the Federal Election

Commission;

Mr. James F. Schoener, appearing on behalf of Respondent.
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Exhibit Index- i

I N D E X

Description

10 Money order number 8831167
National Bank

11 Money order number 8831748
National Bank

from U.S.

from U.S.

13 Personal check for $30 to Citizens for
LaRouche

16 Money order for $100 from Republic Money
Orders, Inc. Issuer to Citizens for
LaRouche

23 Money order number 09402864 from U.S.
National Bank dated January 23, 1980

24 Money order from Republic Money Orders,
Inc. Issuer, Fred Meyer, November 10,
to Citizens for LaRouche from Anntoinette
Kahl
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2

I MR. SCHOENER: My name is James F. Schoener, and I

2 represent the respondent. We want to object to the

3 taking of these depositions under these circumstances:

4 For the first reason, that Mr. Bogin has insisted that

5 Barbara Boyd, who has been working with me in discuss-

6 ing these matters with the people, is excluded. She's

7 worked as a paralegal in these matters in the past. I

8 object to take the depositions under these circumstances.

9 Further, I object to the taking of these deposition

10 in that there is no valid reason to believe that there

]I is any violation of the Federal Election Campaign Act

12 in any actions made by any of these people. The Federal

13 Election Commission has inadequate and improper

14 totally inaccurate record, has gone to subpoenaing

15 people under circumstances which has a tendency to invade

the First Amendment rights of these people, to chill

the right of political association, and to harass a

First Amendment political organization in such a way

19 as to seriously underrine the free working of the First

20 Amendment in the United States Constitution. And we

think that the entire proceedings, the proceedings that21

22 have occurred are improper, have a tendency to chill

23 any fund raising and get settlement which the Citizens

for LaRouche have to take.
* 24

25 Under these circumstances, we believe the Federal

Reqer & Runaiinq
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Election Commission is far off base, on a fishing

2 expedition. And the delay and expense that characterizes

3 this action against the Citizens for LaRouche has been

4 exhausting the financial resources of the Citizens for

5 LaRouche. It is the power of big government to cause

6 an exhaustion of a much weaker opponent, is contrary to

7 all due process, and it does not serve the interest of

8 justice in any way.

9 The Federal Election Commission, by taking depo-

10 sitions on such flimsy evidence, has run up litigation

1I costs to an intolerable amount. And they are causing

12 a lengthening shadow over the basic fairness of our

13 I'm paraphrasing Justice Douglas in the National Law

14 Journal, May 12, 1980.

15 MR. BOGTN: I would like to ask you a couple things.

1 I have got an authorization saying that you represent

17 Witness Samuel Kahl in this matter.

MR. SCHOENER: Is it Kahl or Kahl?

19 MR. BOGIN: Samuel Kahl. Mr. Schoener, do you also

20 represent Citizens for LaRouche?

21 MR. SCHOENER: I also represent Citizens for

22 LaRouche.

23

24 SAMUEL KAHL

r5 was thereupon produced as a witness on behalf of the Federal

Reqer & Runninq
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Election Commission and, having been first duly sworn on

2 oath, was examined and testified as follows:

3

4 EXAMINATION

5 BY MR. BOGIN:

6 Q You heard Mr. Schoener, he also represents Citizens for

7 LaRouche as well as yours. And there are potential differ-
8 ing interests between what your testimony is and what Citizen;

9 for LaRouche is

1|0 MR. SCHOENER: That is not a proper question for

]] you to ask. I've talked to my client about the attorneyTi

12 client relationship. It's none of your business.

* 13 MR. BOGIN: I beg to differ.

14 MR. SCHOENER: I don't want you to answer that

15 question.

MR. BOGIN: It's relevant in the sense

1 7 MR. SCHOENER: I will instruct him not to answer.

]s MR. BOGIN: Why is it improper?

19 MR. SCHOENER: I have instructed my client on the

20 attorney-client relationship. I've discussed it. That's

21 all that needs to be in the record, period. He knows

22 that I represent Citizens for LaRouche, he understands

23 that.

24 MR. BOGIN: I'll ask the question again, and if he

25 doesn't want to answer it

Reqer & Runiinq
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BY MR. BOGIN: (continuing)

Q Are you aware there may be differing interests

you and Citizens for LaRouche in this matter?

11R. SCHOENER: Under instructions of your

don't answer.

THE WITNESS: I will follow my attorney's

between

attorney,

instruc-

tions.

BY MR. BOGIN: (continuing)

Q You did hear him say he does represent Citizens for

LaRouche?

11R. SCHOENER: Are we going to go through this

charade again? He sat in the room, he's heard you dis-

cuss this, he's heard me discuss it.

BY MR. BOGIN: (continuing)

Q Is it Kahl?

A Kahl.

Q Mr. Kahl, I have a check for you, a Treasury check for

$35 as a witness fee pursuant to that letter we sent to you,

which should cover some of your expenses for appearing today

on behalf of the Federal Election Commission. I do appreciate

you coming. Could you give your full name for the record,

please.

A Samuel B. Kahl.

And could you spell your last name.

A K-A-H-L.

Reqer & Runninq
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2

3

4

5

6

7

8

9

10

11

12

13

14

i5

16

17
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Q And Joe Kahl?

A Joe is a brother also.

Q Are they in the same business with you?

A No.

Q Are you familiar with a man named Lyndon LaRouche?

A Yes.

Q When did you first hear of him?

Reqer & Runninq
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Q

A

Q

A

Q

A

Q

A

Q

A

Q

A

Q

A

A

!A

And your address, Mr. Kahl.

10 N.E. 113th Place.

How long have you -- excuse me. Portland, Oregon?

Portland, Oregon.

And how long have you lived at that address?

That address three years.

Three years. And your occupation, sir?

I'm in retail sales, carpets.

Is that business located in Portland also?

In Portland, yes.

And are you married?

Yes.

And your wife's name?

Anntoinette Kahl.

And do you know a David Kahl?

Yes.

Could you identify who he is?

He's my brother.

.:J

II



I A About six years ago.

2 Q And did you make contributions to his campaign in the

3 last couple years for the 1980 campaign?

4 A Yes.

5 Q And do you know how many contributions you might have

6 made?

7 A Not offhand. I would have to check.

8 Q Why don't you feel free to check your records.

91 A One, two, three, four, five, six, and seven.

10 Q These records that you brought with you today, when did

11 you put them together?

12 A I received these yesterday.

13 Q From Barbara Boyd and Mr. Schoener?

14 A Yes.

15 Q Did they discuss with you anything about these records?

16 MR. SCHOENER: I'll object. That's within the

17 scope of the attorney-client relationship. Don't answer

BY MR. BOGIN: (continuing)

19 Q Did you discuss this with Barbara Boyd?

20 A Should I answer?

21 MR. SCHOENER: Yes. You can go ahead and answer

22 that.

23 THE WITNESS: Yes.

24 BY MR. BOGIN: (continuing)

25 Could you give me the general things that you talked

Reqer & Runninq
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BY

Q

you

A

1975

Q

A

Q

ODL

A

Q

A

Q

A

MR. SCHOENER: You mean in this time schedule?

MR. BOGIN: Right.

MR. BOGIN: (continuing)

Within the 1979-1980 campaign, you assume that's what

made?

It was within this period, February, looks like, 18th,

I.

It's a

Check.

Could you tell me, on your own checks there is initials

and a number, what does ODL stand for?

It's my driver's license.

Is that common procedure in Portland?

Especially to make it easier to cash a check.

For identification purposes?

(Withess nods head affirmatively.)

Reqer & Runninq
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about with Barbara Boyd concerning these records?

A Yes. Basically, you know, is this my signature, did

I make -- specifically, you know, did I make these contri-

butions, was this my own money, just wanted to clarify a few

points, that's all.

Q With the records that you have, could you tell me what

the earliest contribution you made to Citizens for LaRouche

was?

A Looks like

D



I That's a joint checking account between you and your

2 wife?

A Right.

4 Q That's check number 3

A 383.

6 What's the amount of that check?

A $64.

81Q And that's your handwriting on the check?

A Uh-huh.

1, 10 Q The whole check is written in your handwriting?

I A Yes.

12 Q And that's your signature?

* 13 A Yes.

14 Q What was the next -- off the record.

15 (Whereupon, there was a brief off the
Mrecord discussion, not reported.)

16
17 MR. BOGIN: We can continue. A tape recorder was

is just brought into the room by Mr. Schoener. He says

19 it's not on.

20 BY MR. BOGIN: (continuing)

21 Q What is the date of your next contribution?

22 A It's a money order.

23 Q And it's dated April 2

24 A No -- yes, April 2, excuse me.

25 Q And it's for how much?

Reqer & Runninq
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A $50.

2 Q Okay. I would like to, for the record, identify this

3 personal money order and make this Exhibit 1. Is this the

4 money order we're talking about before I mark it Exhibit 1?

A Yes.

6 (Whereupon, Deposition Exhibit 1 was marked.)

7 BY MR. BOGIN: (continuing)

8 Mr. Kahl, I marked or the court reporter marked this

9 money order as Deposition Exhibit Number 1. It's number

10 8831167, a personal money order from the United States

11 National Bank of Oregon. Do you recognize that as your money

12 order?

S 13 A Yes.

14 Q Mr. Kahl, did you purchase that money order?

15 A Oh, yes. Yes.

16 Q Q Where did you purchase it from?

17 A I went to my bank, to the branch I do my checking and

all that.

19 Q And that's the United States National Bank of Oregon?

20 A Yes.

21 Q And you went to the bank, and you purchased the money

22 order for $50?

23 A Yes.

24 Q And made payable to Citizens for LaRouche?

2, A Right.

Reqer & Runninq
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1 How come you purchased a money order and did not write

2 a personal check?

3 A Many times I paid all my bills by money order, because

4 I would have overdraws or problems with my checking account.

5 That's one way to clear out the account.

6 Make sure it would balance out at the end of the month,

7 so you would have a dormant period of activity?

8 A Exactly. I do it with many bills, electric, all utiliti

9 in those periods.

10 Q When was your next contribution?

11 A April 20, 1979.

12 Q Okay. And what contribution was that?

13 A It's $45.

14 Q Is that a money order also?
15 A Yes.

16 MR. BOGIN: At this time I would like to mark that

17 money order as Deposition Exhibit 2.2 Li(Whereupon, Deposition Exhibit 2 was marked.)

19 BY MR. BOGIN: (continuing)

20 Q Mr. Kahl, I've marked this money order, 8831748 as

21 Deposition Exhibit Number 2. It's a personal money order

9 from the United States National Bank of Oregon. Do you

23 recognize that?

24 A Uh-huh.

25 Q Is that a money order that you purchased?

Reqer & Runninq
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A Yes.

2 Q Is the hand -- all the handwriting on that money order

3 yours?

4 A Yes.

5 Q Is that your signature on that money order?

6 A Uh-huh.

7 Q On Deposition Exhibit 1, that's also your handwriting;

8 is that correct?

9 A Yes.

1Q0 But the name, that's not your signature on that check?
11 A Oh, yes. That's my signature.

12 Q Is this how you sign your name?

13 A I write with both hands. I print sometimes, I write

14 sometimes.

15 Q No problem. Exhibit 2 looked different than Exhibit 1.

16 It presented some confusion to me.

17 MR. SCHOENER: Mr. Bogin, I don't want you testify-

18 ing as an expert on handwriting because I don't think

19 you are.

20 MR. BOGIN: I'm not testifying as a handwriting

21 expert.

22 BY MR. BOGIN: (continuing)

23 Q And on this money order dated April 20, what was the

24 reason that you purchased the money order instead of writing

25 out a personal check?

Reqer & funninq
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0
A Same reason as I stated before, to clear out my checking

account, you know, this same period, same month.

Q Okay. And what was the next contribution that you made?

A April 27, 1979.

Q And what was the form of that contribution?

A This one was a check.

Q Your personal check?

A Uh-huh.

Q And the number of the check?

A 413.

MR. BOGIN: Okay. I would like to mark that check

as Deposition Exhibit Number 3.

(Whereupon, Deposition Exhibit 3 was marked.)

BY MR. BOGIN: (continuing)

Q Mr. Kahl, I'm showing you Deposition Exhibit 3. Is that)

your personal check for $30 made out to Citizens for LaRouche?

A Yes.

Q Dated April 27?

A Right.

Q Before you mentioned that you purchased money orders on

April 2 and April 20 in order to clear out your checking

account. What was the reason that you, on April 27, wrote a

check to Citizens for LaRouche on your personal account?

A Because the person who was soliciting contributions came

to my store, wanted to know if I could make a contribution

Reqer & Runninq
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I quickly, even though as a general rule I try to avoi d using

2 my checking account, but many times for smaller amounts I

3 made exceptions.

4 Q Who was this individual?

5 A Martin Simon.

6 Q When was the first time you met this individual?

7 A I couldn't swear, but three, four years ago.

8 Q Under what contacts did you meet him?.

9 A Well, my brother met him, and they were talking one

10 time at my place of business, and I was introduced to

11 Mr. Simon.
to

12 Q And in what capacity - do you know what Mr. Simon did?

13 A Yes. I knew he was working for Mr. LaRouche, his

14 organization, he was selling literature.

15 Q What kind of literature was this?

el"16 A Oh, Campaigner, New Solidarity magazines, I think there'

17 might have been a book at that time they were selling also.

Qs Dope, Inc., does that sound familiar?

19 A No. That was before Dope, Inc.

20 Q Did you purchase literature from Mr. Simon?

21 A Yes.

22 Was there cost associated with the literature, did it

23 cost you money?

24 A Oh, Yes.

25 Q For instance, did you buy New Solidarity?

ReqerI& Ruanninq
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I A Oh,. yes.

.2 Q And how much was it to buy that?

3 A Those days, I think very cheap, something like $5 for

4 a trial subscription, something very low.

5 Q When Mr. Simon camne to you on April 27 and said he need

6 money quickly, did he give you literature at that time or

7 straight contribution?

8 A Oh, no. Straight contribution.

9 Q With these money orders, Exhibits 1 and 2, were either

10 of those for payment of literature?

11 A No.

12 Q How did you pay for your literature?

013 A Again, either money order or check or sometimes because,,,

14 you know, they had an efficient way of, you know -- they got

15cash many times. So, sometimes I paid cash if I had it.

C86 16 Q Do you recall ever writing a check or money order for

17 any of the literature to Mr. Simon?

A Oh, yes.

19 Q Who would you make the check out to?

20 A New Solidarity or if it was a newspaper - I have a sub-

21 scription to Campaigner Publications, if I had a subscription'

22 to that for the Fusion Energy Foundation, if it was Fusion

23 magazine --

24 Q And did Mlr. Simon work for all these groups, I mean,

25 at any given time?

Reqer & Runninq
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A Yes. He or people associated with him were ones I

would get the material from.

Q Who else would you say was associated with him?

A Well, his wife Janice, Bill Jennings, Daniel and Mary

Platt and Sue and David Kilber.

Q Did Mr. Simon live in Portland?

A Yes, at that time. Yes.

Q What was your next contribution that you made?

A That was December 9, 1979.

Q December 9

A 1979.

Q Did you make a contribution on November 4, 1979; do you

have that in your records?

A No. No, I don't have it in my record.

MR. SCHOENER: She may have just not pulled that.

I don't see it, but it's on that list.

MR. BOGIN: I have a copy. Let's mark that Exhibit

(Whereupon, Deposition Exhibit 4 was marked.)

BY MR. BOGIN: (continuing)

Q I've had marked as Deposition Exhibit 4, a money order

from Republic Money Orders, Inc. Issuer for $100 payable

to Citizens for LaRouche. Looks like it's associated with

the Fred Meyer bank. Do you recognize that money order?

A Yes.

Q Did you purchase that money order?

Reqer & Runninq
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IA I can't exactly say. One of two things happened. When-

2 ever my wife or I used this, a money order, it was because

3 of a time element, either I had cash, I meant to go to the

4 bank, Mr. Simon would come, you know, and I would authorize

5 him to go down to Fred Meyer which was down my block, pur-

6 chase a money order, bring it back to me, and I would fill iti

7 out or I myself simply was caught on a weekend or something.

8 That's the only place I could purchase a money order.

9 So, are you saying Mr. Simon may have purchased this

10; money order for you?

N11 A Might have. I'm not sure. I used this -- I can't

12 testify with any certainty with this particular money order

13 that's the way it happened. Sometimes it happened that way,

14 this group.

15 QThis, group being the ones from Fred Meyer?

C~l 16 A Yes.

17 Q Is this institution near you in some way?

isA Yes. One block from my store.

19 QSo, it's closer to you than, let's say, your regular

2 0 bank, which is the Oregon National --

21 A U.S. National Bank of Oregon, yes. U.S. National is

22 close enough, but it would still take some time, take 20, 30

23 minutes. The Fred Meyer's is much quicker. You go through

24 the line, you know, you can buy a money order very easily in

23five minutes.

Beqer & Rnnninq
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Q Would they be open on a Sunday?

A Oh, yes.

MR. SCHOENER: In fact, 24 hours, isn't it?

THE WITNESS: No -- they do have some sort of

banking system. I've never availed myself of that.

They are open nine to nine, seven days a week.

BY MR. BOGIN: (continuing)

Q Is the handwriting on this money order yours?

A Yes.

Q Even though Mr. Simon purchased this, he brought it bac

to you?

A Yes. Any time it was down the block I said, bring it

to me, I'll fill it out.

Q This was your $100 in cash?

A Uh-huh.

Q Did you ever do any solicitations yourself for Citizens

for LaRouche?

A Yes. But nothing large scale, usually talked to some

friends or family, something like that or maybe make a few

phone calls.

Q Would you ever get cash from these people?

A No.

Q They would write checks or money orders?

A Yes.

Q Could you just Qive me a couple of oeoDn1 of this atr,
We -J6- - ' - I-- A&4--.G .=J

k.
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A Like my brother.

SQ Dave?

3 A David and Joe. Like I'm trying to think of friends --

4 usually it was family.

5 Q Your business has a lot of cash associated with it, it's

6 a cash business?

7 A No. It doesn't have much cash.

8 Q You get paid in check?

9 A Mostly checks.

10 Q So, on this given instance, you just happened to have

11 $100?

pI e

12 A Oh, yes.

13 Q And you remember this one? Would Mr. Simon call you

14 up on Sunday and say we need a contribution?

15 A I would know beforehand. For example, I would get my

16 paycheck, sometimes he would solicit, sometimes he would not,,

17 but especially as the campaign would get in gear, they were

% trying to get the matching funds, my wife and I were desperatl

19 to make our full quota.

20 Q What was the full quota?

21 A I was under the impression, $250 apiece would be matchabLe.

22 $1,000 is the limit absolutely, you know, after $250 it's not

23 matchable.

2 Q Mr. Simon told you that?

25 A Yes.

Reqer & Runninq
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I You knew the first $250 contributed would be matched

2 with federal monies?

3 A Yes.

4 QYou were informed by Mr. Simon of that?

5 A That is right. So what would happen is, sometimes befor

6 I cashed my check, you know, I would determine beforehand,

7 I'm going to make this kind of contribution or that kind for

8 Citizens for LaRouche, and so simply put, I would have this

9 cash in my hand, and there is various circumstances I can't

10 testify exactly what in this case, but sometimes, yes, I

11 would be caught off guard, I had the cash, I intended -- yes,

12 I'm going to get a money order, and a couple days go by,

13 I got tied up with business or something else, and Mr. Simon

14 would come to me and say, do you want to make a -- do YOU

15: have your contribution. I would say, I have it in cash.

16 He says, we can't accept cash for FEC. I said, well, can

17 YOU either go get a money order or I'll go get one right now

1~if you can wait, or something of that sort.

19 Q What's the name of your employer?

20 A This is a family business. It's called Carpet Fashions.

21 Q And it's not a cash business, per se?

22A No. Very petty.

2 Q But when you say you got a paycheck, the family business

@24 would issue you a paycheck?

23 A Oh, yes. That's the only way they can do W-2 forms and

Reqer & Runniaq
COURT REPORTERS



21

1 that sort of thing.

2 Q Do you remember in December sometime, Martin Simon comin

3 to you and asking you to sign a piece of paper saying that

4 you made various contributions?

5 A Yes.

6 Q Do you happen to know what date that was?

7 A I don't remember the date. All I remember is he -- it

8says here December 7. I do remember him being around. He

9 says, he asked me, he went through -- seems like he was

10 going through a formality. He said, did you make these

ii contributions. I looked at it, I said, yes. He said, fine,

12 if you can testify to that in good faith, sign your name.

13 0 Do you recall any more about it, the timing, time of

14 day, where you did it?

15A Not offhand. I mean, I saw him so many places. Some-

16 times I would invite him to my house, sometimes I would go

17to their meetings, sometimes they see me at work.

Q Did your wife sign a sheet like that also, to the best

19 of your knowledge?

20 A Yes, I believe so. I remember vaguely -- I was in a

21 fog. There was a lot of different things going on. But I

22vaguely remember him -- that he saw me and my wife at the

2.3 same time. He was asking her the same question he asked me

24 separately. He said, okay, and he turns to my wife

W 2 Does she work at the store also?
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I A No.

2 Q Is this possibly at home or at the store?

3 A It would have to be at home, because she doesn't work.

4 She was just mostly around the house. And unless she met me

5 at the store for some reason, by coincidence Mr. Simon was

6 there- -- it had to have been my house.

7 Q Did you ever purchase a money order for your wife?

8 A Oh, yes.

9 Q Anybody else?

101 A No.

Q In connection with Citizens for LaRouche?

12 A Yes.

13 When you purchased a money order for her, would she

14 fill it out or would you fill it out?

- A I've done both. If I had the time, if I could actually

16 go to her, I would, if at all possible, have her fill it out.,

17 Otherwise, I would call her up on the phone and say, I've got

this amount of money that I'm going to put in your name, and

19 she would say, fine, go ahead.

20 Q Did she ever purchase a money order for you?

A No.21

22 Did you ever purchase a money order for your brother,

Joe?23

24 A God, I don't remember. I might have. I think he made

25 one contribution, and I think so. I'm not sure, though. I

Reqer & Runninq
COURT REPORTERS



23

remember he was talking to me about world events. He was

2 asking me about Citizens for LaRouche, and he wanted to make

3 a small contribution.

4 Q Do you recall when this might have been?

5 A I think it was during the primaries in '80, I think.

6 It's such a small incidental thing, I didn't even -- hasn't

7 registered strongly in my mind.

8 Q If you did purchase one for him, what would the circum-

9 stances be behind that?

l0 MR. SCHOENER: I'll object to that. You are callin
N|

I I for him to speculate, and it's been asked and answered.

12 14R. BOGIN: Okay. I'll do it this way: I would

' 13 like to mark this as Exhibit Number 5.

14 (Whereupon, Deposition Exhibit 5 was marked.)

15 BY MR. BOGIN: (continuing)

16 Q Mr. Kahl, I have here Deposition Exhibit Number 5, which

17 is a money order from the United States National Bank of Oregin,

18 09402864, dated January 23, 1980. Do you recognize that

19 money order?

20 A Well, I don't recall this, you know, generally, but I

21 do recognize my signature here.

Q When you say "signature"

23 A My handwriting and his signature.

24 Your handwriting on the payee line where it says "Citize s

25 for LaRouche"?
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A Yes.

2 Q But where it says "Joe Kahl," that's your brother's

3 signature?

4 A Uh-huh.

5 Q Did you purchase that money order?

6 A Yes. Oh, yes. And the only reason -- I don't remember,

7 you know -- the only reason I can say yes for sure is becausel

8 he couldn't have purchased a U.S. National Bank money order.

9 I'm the only one that has that kind of account.

10 Q Did he give you $60?

I I A Oh, yes.

12 Q Before you purchased the money order?

13 A Oh, yes.

14 Q Can you give me a little bit more of the circumstances

15 of that, is your mind refreshed?

16 A He doesn't have a checking account. He says, how should

17 I pay it. I said, money order. Since I don't have a checking

account, he said, can you purchase it. I said, sure, but I'll

19 come back and get your signature.

20 MR. BOGIN: I have here another money order. Let's

21 mark it Exhibit 6.

22 (Whereupon, Deposition Exhibit 6 was marked.)

2,3 BY MR. BOGIN: (continuing)

24 Q Exhibit 6 is a money order, Republic Money Orders, Inc.

25 Issuer, Fred Meyer, November 10, payable to Citizens for

Reqer & Run.uinq
COURT REPORTERS



25

I LaRouche with the sender's name being Anntoinette Kahl. Do

2 you recognize that money order?

3 A Uh-huh.

4 Q Did you write "Citizens for LaRouche" on it?

5 A Yes.

6 Q Did you purchase this money order?

7 A Yes.

8 Q Is this one of the money orders you might have purchased

9 for your wife?

10 A Yes. That's her handwriting it looks like.
N1Q What was your next contribution that you made after thati

12 A December 9.

13 Q How much was the one on December 9?

14 A $100.

15 Q And is that by check or money order?

16 A Check.

17 Q And the number?

A 4445.

Q And the amount?

2 A $100.20

1 Q It's payable to Citizens for LaRouche?21

A Right.
22

Q When was your next contribution?

A March 30, 1980.*24

Q And is that a personal check?25
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A Yes.

2 Q And the number of your check?

3 A 614.

4 Q And the amount?

5 A $25.

6 Q And your next contribution?

7 A April 28, 1980.

8 Q And the check number?

9 A 346, $50.

10 Q Is there any particular reason why check 346, which was

II written April, came after check 614 written in March?

12 A Yes. We don't use our checks in that orderly a fashion.

13 In fact, my wife has one, I have one. To this day, we mix

14 them around.

, 15 Q Okay. So, in total I think you made eight contributionsr

16 is that correct, if we add the November 4 contribution?

17 A Uh-huh.

] Q All these contributions were made with your own money?

19 A Oh, yes.

20 What was the purpose of your making the contribution?

21 MR. SCHOENER: I'll object. It was obviously for

22 the purpose of Mr. LaRouche.

23 BY MR. BOGIN: (continuing)

24 Q Was it for the campaign for Mr. LaRouche as president?

25 A Yes.
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Q But you testified before that none of it was for the

2 purchase of publications?

3 A Oh. no. I always bought that separate.

4 MR. BOGIN: Mr. Schoener, do you have any questions

5 MR. SCHOENER: I have no questions.

6 MR. BOGIN: Thank you very much for coming in.

7 I have no further questions. I appreciate it.

8 Let me ask one more question. Maybe Mr. Schoener

9 should explain this to you, you're entitled to review

10 your deposition and to sign it to make sure that the

cm I I transcript of your testimony is accurate. Would you
V -

12 care to waive that privilege or would you

13 MR. SCHOENER: No, he would not.

14 MR. BOGIN: Then, Mr. Schoener will have the

15 address of the court reporter. You have 30 days after

16 she lets you know that it's ready to be reviewed, and

17 you can go to her office and review the papers and sign

1s it. If you don't do it in 30 days, she's going to send

19 it to me anyway.

20 MR. SCHOENER: She can send it to you, but I want

21 to review it before I tell him to sign it just like we

22 did in Chicago.

23 MR. BOGIN: So, is it all right if you send it to

24 Mr. Schoener

25 THE WITNESS: But I'll be contacted, right?
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MR. BOGIN: Mr. Schoener w

2 attorney saying that it's accur

3 it with you.

4 THE WITNESS: All right.

5

6 1(Further deponent s

7

8

9

10

11

12

13

14

15

16

17

18

20

21

22

23

24

25
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] STATE OF OREGON )
ss.

2 County of Multnomah )

3 I, ROBIN REGER, a Notary Public for Oregon, hereby

4 certify that SAM KAHL appeared before me at the time and

5 place mentioned in the caption set out on page 1 of the fore-

6 going transcript, MR. ROBERT BOGIN appearing as counsel for

7 the Federal Election Commission and MR. JAMES F. SCHOENER

8 appearing as counsel for the respondent; nad the said witness

9 being by me first duly sworn on oath and being carefully

10 examined, in answer to oral interrogatories propounded by

21 the respective attorneys, testified as in the foregoing

12 annexed deposition, pages 1 to 28, inclusive, as set forth.

13 I further certify that all interrogatories pro-

14 pounded to said witness, together with the answers of said

15 witness thereto, and other proceedings occurring upon the

- 16 taking of said deposition, were then and there taken down by

17 me in stenotype and thereafter reduced to typewriting under

18 my direction; and that the foregoing transcript, pages 1 to

19 28, inclusive, constitutes a full, true and accurate tran-

20 script of said deposition so taken by me in stenotype as

21 aforesaid, and of the whole thereof.

I further certify that I am not a relative or

23 employee or attorney or counsel for any of the parties, or

2.4 a relative or employee of such attorney or counsel, or

25 financially interested in the action.
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IN WITNESS WHEREOF, I have hereunto set my hand

and notarial seal this Jr day of May, 1981.

NOTARY PUBLIC
My Commission

FOpiREGON
Expires: 9/14/

17

19

20

21

23

24

25
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December 7, 1979

To Whom It May Concerns

This is to confirm that the following check and money order

contributions to Citizens for LaRouche were in fact made by me.

Amount
2-17 $64. check
4-2 0 money orderwo"
4-20 45. money order
4-27 30. check
11-4 100. money order

Sam B. Kahl
10 N.E. 113th Place
Portland OR 97220
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4 FEDERAL ELECTION COMMISSION

5 MUR 1186 (80)

7'

8

9-

10 DEPOSITION OF ROBERT MUSMANSKY '

co1
A...

-0
__ 12

13 co

14 BE IT REMEMBERED that, the deposition of ROBERT

15 1 MUSMANSKY was taken before ROBIN REGER, a Notary Public for

16 Oregon, on Monday, the 27th day of April, 1981, at the U.S.

17 Courthouse, Room 333-A, Portland, Oregon, commencing at the

hour of 12:00 noon.

19

20 i  APPEARANCES

Mr. Robert Bogin, appearing on behalf of the Federal ElectionCommission;

2'.'
Mr. James F. Schoener, appearing on behalf of the Respondent.

23

@ 24

25
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8 Fred Meyer Savings & Loan money order
of 8-24-79 for $25
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12 American Express money order, Fred Meyer
Savings & Loan, of 10-18-79

13 Postal money order, number 972141

18 Document dated 12-7-79
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MR. SCHOENER: I want to at this time give you,

2 Mr. Bogin, the original of a thing signed by Harold

3 M. Harper of 688 S.W. 7th, Gresham, Oregon, dated

4 December 7, 1979, which it states: "To Whom It May

Concern, this is to confirm that my money order con-

tribution of $40 to Citizens for LaRouche on 7-17-79

was, in fact, made by me." Note that it's never been

8 folded, was in the files that were reviewed to find

9 the documents for today. This has been a matter of

- 10 some dispute down in Washington as to whether or not

11 the National people had disposed of it or we thought

12 we tendered it to the Federal Election Commission, and

13 it was actually here all the time. I'm giving it to you.

14 MR. BOGIN: The document was found in the normal

15 course of looking for these other documents, it showed up15

16 MR. SCHOENER: Yes. They only had a xerox from

17 the beginning.

is MR. BOGIN: To the best of your knowledge, this

19 is the original that Harold Harper signed?

20 MR. SCHOENER: Yes.

21 MR. BOGIN: Off the record.

22 (Whereupon, there was a brief off the recorddiscussion, not reported.)

23

.24
25
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ROBERT MUSMANSKY

2 was thereupon produced as a witness on behalf of the Federal

3 Election Commission and, having been first duly sworn on oath

4 was examined and testified as follows:

5

6 EXAMINATION

7 BY MR. BOGIN:

8 Q I have a check for you for $35 as a witness fee, and it'

9 made out to you and it's yours.

10 I also have your notice of authorization, authorizing

11 Mr. Schoener to be your attorney.

__ 12 A Okay.

13 Q Are you aware that Mr. Schoener also represents Citizens

14 for LaRouche, he's their counsel?

15 A Yes.

16 Q And there may be a conflict of different interests between

17 the committee's interests and your own interests?

18 MR. SCHOENER: Sane objection. You don't have to

19 answer that.

20 THE WITNESS: Okay.

21 BY MR. BOGIN: (continuing)

22 Q Okay. You are not going to answer it or, okay, you know

23 A Okay. I don't have to answer it, I guess.

24 Q Did you meet with Mr. Schoener yesterday?

25 A Yes.
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1 Barbara Boyd?

2 A (Witness nods head affirmatively.)

3 Q Did you discuss your testimony today?

4 A Yes. Just gave me the records.

5 Q The records being those contributions that you made?

6 A Right.

7 Q Do you recall how many contributions you did make?

8 A A few of them. Looks like eight of them.

9 Q I guess I'm going out of order, I'm going to start from

10 the beginning. Could you give us your name for the record.

al. n A Robert Musmansky.

12 Q Could you spell your last name.

13 A M-U-S-M-A-N-S-K-Y.

14 Q Current address?

15 A 3171 N.E. 35th Place, Portland, 97212.

16 Q How long have you resided at that current address?

17 1 A Before World War II.

8 Are you currently employed?

19 A Yes.

20 And your employer?

A Union Pacific Railroad.21

9" Q How long have you been employed with them?9')

23 A June of '62.

24 Q Do you know an individual by the name of Lyndon LaRouche

A I met him at one of those talks he made.25
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I In Portland?

2 A Right.

3 Q Before then had you heard of him?

4 A Yes. When I was contributing to him.

5 Q When was the first time, if you recall, around when

6 you heard of him for the first time?

7 A I guess, June of '79.

8 0 And what was the occasion?

9 A I got some literature on it.

10 Q Did somebody give you the literature?

11 A And I talked to a lady at the'shopping mart.

12 Q Who gave you literature concerning this individual?

.13 A Right.

14 Q Well, at that time did you give that person money?

15 A No. It was a little bit later.

16 Q When did you make your first contribution?

17 A According to this, June 21, '79.

is Q Do you recall the circumstances behind it?

19 A Went to a meeting, and I made a contribution at that

20 time.

21 How did you make the contribution?

22 A As I recall, I don't have a checking account, Soo, I

23 purchased a money order.

24 Q Did you go to the meeting with the money order?

25 A No.
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I Already purchased?

W2 A No.1I purchased it later.

3 Q You went to the meeting?

4 A Uh-huh.

5 And then did you give somebody $20 or $30?

6 A Yes, $20, according to this.

7 0 Do you remember who you gave it to?

8 AlIt was Simon, I think it was.

9 Q Martin Simon?

10~ A Right.

11 Q And when you gave him the $20, did you receive any

12 literature at that time, any --

13: A A little paper.

14 Q New Solidarity?

15 A Yes.

C16 Q Did the $20 comprise a subscription fee for it?

17 A No. That was a straight donation.

Is 0 Straight donation. So, the time you gave the $20 to

19 Martin Simon, did you tell him to purchase the money order

20 1for you?

21jA I don't remember exact details like that, because I've

22 done this several times. And sometimes I bought the money

23 order myself, and sometimes they bought it for me.

24 Q Do you know a Pat Belknap?

25 A Belknap?
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Q Yes.

2 A The name sounds familiar, but -- I think I've heard of

3 him, but I don't think I know him personally. Might be

4 another Pat.

5 Why don't we go through some of your contributions.

6 I'll mark them as exhibits.

7 MR. BOGIN: Would you mark this as Exhibit Number 1.

8 (Whereupon, Deposition Exhibit 1 was marked.)

9 BY MR. BOGIN: (continuing)

10 Q I've marked as Deposition Exhibit Number 1, a Fred Meyer

11 Savings & Loan money order, last three numbers being 376,

12 dated 6-15-79, for $20. Did you purchase this money order?

13 A I think I did -- I don't remember if I purchased that

14 one or not. Some of them I gave the money to purchase.

15 Q To the best of your recollection, did you purchase

16 Deposition Exhibit Number 1, the money order?

17 A It's not made out in my hand. I probably didn't.

I Q Is any of the handwriting on this one yours?

19 A The first one?

20 Q Maybe you should look at my copy here.

21 A No, that's not mine.

22 Payable to "Citizens for LaRouche," that isn't your

23 handwri ting?

24 A No.

25 Q Nor the printing of your name, Robert Musmansky?
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A That is correct. It's not my handwriting.

2 And do you recall who might have purchased this money

order?

A Probably Simon.

Q You gave Mr. Simon $20?

A Right.

Q And at the time that you gave Mr. Simon $20, did you tel

him to buy you a money order?

A Well, I told him I would make a contribution for it.

10I Q You made a contribution of $20?

1 ] A Right.

12 lMR. BOGIN: Okay. I would like to mark this next

* 13 one Exhibit Number 2, which is a Fred Meyer Savings &

14 Loan money order, the last three numbers are 277,

15 payable to Citizens for LaRouche on 8-24-79, for $25.

1 6 (Whereupon, Deposition Exhibit 2 was marked.)

17 BY MR. BOGIN: (continuing)

|S Q Do you recognize Deposition Exhibit Number 2?

19 A I probably have it in here.

20 MR. SCHOENER: I think it's on the next page at

21 the bottom.

22 THE WITNESS: Again, that's not my handwriting.

2. BY MR. BOGIN: (continuing)

24 Q Did you purchase this money order, Deposition Exhibit

2,1 Number 2?
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A No. I gave my money to he to buy it.

2 He being ----

3 A Let's see, I don't remember at that time. A couple

4 years back, it's hard to remember.

5 0 Did you give money to other people than Martin Simon?

6 A Yes.

7 Q Do you recall the names of these other individuals?

8 A Yes. Sam Kahl.

9 Sam Kahl?

1- 10 A (Witness nods head affirmatively.)

11 Q Sam B. Kahl?

12 A I don't know his middle initial.

13 What does he look like?

14 A Dark complected, short.

15 Q Glasses?

16 A Yes. Stout.

17 Q Balding?

Is A No, I don't think he's balding.

19 Q Stout?

20 A Dark brown hair.

21 Q Sounds like somebody I spoke to today.

22 Exhibit Number 2 you did not purchase. And is any of

23 that handwriting yours?

* 24 A No.

25 Q I'm going to ask you your opinion. Does the handwriting

Reqer & Runninq
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on Number 1 and Number 2 look like the same to you?

2 MR. SCHOENER: I'm going to object. He's not

3 qualified.

4 MR. BOGIN: Just his opinion.

5 THE WITNESS: The R looks about the same. I'm not

a handwriting expert.

7 MR. BOGIN: I'm going to mark as Exhibit Number 3

a Republic money order.

9 (Whereupon, Deposition Exhibit 3 was marked.)

10 MR. SCHOENER: What's the date of this?

11 MR. BOGIN: November 17. The number is 03247452,

12 payable to Citizens for LaRouche in the amount of $20.

* 13 BY MR. BOGIN: (continuing)

14 Q And I would like to ask you if you can recognize this

15 money order.

16 A Yes. That's my scribbling.

17 Q Did you purchase this money order?

IS A Yes.

19 Q Do you recall who you gave this money order to?

20 A It was probably Kahl -- Sam Kahl.

21 Q When did you meet Sam Kahl for the first time?

' A I think it was when I went to one of those meetings.

2 Q One of those meetings. Did you go out together and buy

* 24 money orders or

25 A Yes. Sometimes we did, sometimes we didn't.
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COURT REPORTERS



I Go out and buy money orders?

2 A Right. Sometimes

3 Q You were at a meeting, and where would you meet?

4 A At that time I forget the name -- there was the house

5 that's being used as headquarters for the La.Rouche campaign.

6 Q Does the name Jennings mean anything?

7 A Jennings? What's the first name?

8 William?

9 A No.

10 Q Toni?

11 A Toni,, right.

12 Q Was it her house?

'13 A They were living there, I guess.

14 Q Who else was living there, do you know?

15 A I don't know if anyone else was.

16 Q But this would be where you would meet?

17 A Right.

18 Q And is this bank where you purchased this money order

19 close by to the house?

20 A Well, there were two places we bought money orders, One

21 was at Fred Meyer, 39th and Hawthorne, the other was Hollywoo

22 Branch.

23 Q Of Fred Meyer?

24 A Fred Meyer. It was so convenient.

25 Q When you purchased the money orders like this, were you

fleqer & Rlunninq
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already at the meeting and then went out and purchased some

2 money order or did you go to the meeting with the money order?

3 A Usually purchased them after the meeting.

4 Q Purchased them after the meeting. And in some instances,

5 you gave it to Sam Kahl?

6 A Right.

MR. BOGIN: I'm going to mark as Deposition Exhibit

Number 4, American Express money order, Fred Meyer

9 Savings & Loan, last three numbers being 478 dated

10 10-18-79.

05 |! (Whereupon, Deposition Exhibit 4 was marked.)

12 BY MR. BOGIN: (continuing)

13 Q I ask you if you have seen this money order, a copy of

14 this money order before today or yesterday?

15 A Let's see, not my handwriting.

lb Q Did you purchase this money order?

17 A I thought I gave him the money for it.

Q $40?

19 A Yes.

20 Q And who is he?

21 A Sam Kahl probably.

22 Sam Kahl or could it be Martin Simon, too?

23 A I don't think I did too much -- he may have picked up

24 one or two, but it's been so long I don't remember.
25 (Whereupon, Deposition Exhibit 5 was marked.)
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I BY MR. BOGIN: (continuing)

2 Okay. I have Commission Exhibit Number 5, which is a

3 postal money order, last six numbers being 972140

4 MR. SCHOENER: Wait a minute.

5 MR. BOGIN: I don't have a date on this one.

6 MR. SCHOENER: 140?

MR. BOGIN: 140.

8 THE WITNESS: 1.

9 MR. SCHOENER: 141, isn't it?

10 THE WITNESS: That's what I was wondering about.

11 MR. BOGIN: Did I say 140? Okay, 141.

12 BY MR. BOGIN: (continuing)

13 Q Do you recognize Commission Exhibit Number 5?

14 A Well, I hadn't seen it before yesterday, because I

15 probably gave him cash to buy it.

lb Q So, you gave him cash of $80?

17 A Uh-huh.

Q Who is "he" who you say once again you gave it to?

19 Is it Sam Kahl?

20 A Probably to him, yes.

21 Q Okay. This document here dated December 7, 1979, do

22 you remember signing it?

23 A It's been quite awhile ago, but I think I do remember

0 24 signing it.

25 Q What was the occasion for signing this?

Reqer & Runninq
COURT REPORTERS



14

A Just records to keep the records straight.

2 0 Do you remember who gave you this document to sign?

3 A Not offhand, no.

4 Q Do you remember Martin Simon giving you this document?

5 A It might have been him.

6 Q Could it have been Sam Kahl?

7 A I don't remember.

Q Could it have been Toni Jennings?

9 A I don't know if she was here at that time.

10 Q So, to the best of your recollection, you are not sure?

0
]1 A I've forgotten.

12 Q But the information that is on there is correct?

. 13 A Yes.

14 Q To the best of your knowledge?

15 A Yes.

16 Q So, according to this document, you made $185 in con-

17 tributions at that point in time?

IS A Yes. It looks -- if that estimate is right.

19 Q If I added it right, I think I did. Is your testimony

20 that you made $185 worth of cash contributions to Citizens

21 for LaRouche?

A Yes.

23 MR. SCHOENER: Up to that time.

24 BY MR. BOGIN: (continuing)

25 Q There might have been more later, but up to that time
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2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

Is

19

20

21

24

"7

I-

period did you ever instruct anybody to go out and purchase

a money order for you?

A Well, I didn't tell them to -- I figured they would

handle it the way they wanted to.

Q Did you ever

A I purchased money orders myself.

Q I don't think any of the money orders that we've dis-

cussed so far you purchased by yourself. Exhibit Number 1,

you didn't purchase -- let's go over them -- I believe you

said?

A That is correct.

Q Two, you said you didn't purchase?

A Correct.

Q Three?

A This one I did purchase.

Q Or did you say Sam Kahl might have purchased it?

A That's mv handwrifin

BY

Q

A

Q

A

Q

--. . ----... ... ---- o

MR. SCHOENER: Three, he said is his scribbling,

met him at a meeting, gave it to Sam Kahl.

MR. BOGIN: (continuing)

Four?

No, I didn't purchase that one.

And five?

No, I didn't buy that one, paid for it in cash.

All the cash that is represented by these contributions,

Reqer & Runinq
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. 2

3

4

5

6

7

8

9

10

11

12

.0 13

14

15

17

18

19

20

22

23

24

2i

were they all your personal funds?

A Yes.

Q Did anybody ever give you any money to contribute?

A No.

Q Did anybody ever ask you to sign something saying that

you made a contribution whereas you didn't?

A No.

Q I forget if I asked you these questions already, tell

me if I did. Did you ever purchase literature from Martin

Simon or Jennings or anybody?

A Yes. I purchased Dope, Inc., and Solidarity.

Q Did you pay cash for that?

A Yes.

Q Is that different money than these contributions?

A Right.

Q And do you recall who you gave that money to?

A Let's see, probably from Sam Kahl, he had some of the

books there, and I picked them up from there.

Q You gave him cash?

A Right.

Q What if I told you that Sam Kahl testified that he

didn't purchase any money orders for anybody?

MR. SCHOENER: I'll object, that's improper.

MR. BOGIN: But his wife and his brother

MR. SCHOENER: Improper question, and you are
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I misrepresenting what he said.

2 BY MR. BOGIN: (continuing)

3 Q Mr. Kahl testified before that when I asked him where

4 he purchased money orders for, he said it was only for his

5 wife and brother. Are you still saying that he purchased

6 the money order for you after that?

7 iA I gave him the money, he may have sent it up to Toni

8I or whatever. They may have purchased it, I don't know.

9 Q You don't know for sure whether Sam Kahl purchased the

10 money order?

1 l A Right.

12 Q That's what I wanted to clarify. Just to repeat one

13 more time, this Exhibit Number 3, you said this is your hand-

14 writing?

15 A This is my handwriting.

16 Q Also, the payee line "Citizens for LaRouche,"*is that

17 yours, too?

A Yes.

9 Q So, as far as you can see, anything written on that is

20 yours?

A Uh-huh. I generally print because it's easier to read.21

MR. BOGIN: Might as well mark this as Exhibit

Number 6.23

2(Whereupon, Deposition Exhibit 6 was marked.)

25 MR. SCHOENER: That's a copy of the document?
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BY MR. BOGIN: (continuing)

2 Marked as Deposition Exhibit Number 6 is a document

3 dated December 7, 1979, signed by you, the original which

4 your attorney has. It was your testimony -- is it true that

your testimony -- let me ask you again, I may have asked it

6 already. Do you recall who asked you to sign this document?

7 A No.

8 Do you recall whether or not you were handed this docu-

9 ment to sign or it was sent in the mail?

1 10 A I don't recall that.

] Q But all the information on this document is true to

12 the best of your knowledge?

13 A Up to that point, yes.

14 MR. SCHOENER: There are marks on there that were

15 -- "Not submitted in threshold submission." Apparently,

b 16 those were added by the Federal Election Commission,

17 that has nothing to do with this.

IS MR. BOGIN: I have no further questions.

19 MR. SCHOENER: Nothing further. Thank you.

20

21 (Further deponent saith not.)

23

@2 24

25
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I STATE OF OREGON )

2 County of Multnomah )

3 I, ROBIN REGER, a Notary Public for Oregon, hereby

4 certify that ROBERT MUSMANSKY appeared before me at the time

5 and place mentioned in the caption set out on page 1 of the

6 foregoing transcript, MR. ROBERT BOGIN appearing as counsel

7 for the Federal Election Commission and MR. JAMES F. SCHOENER

8 appearing as counsel for the respondent; and the said witness

9 1being by me first duly sworn on oath, and being carefully
10 examined, in answer to oral interrogatories propounded by

11 the respective attorneys, testified as in the foregoing

12 annexed deposition, pages 1 to 18, inclusive, as set forth.

13 I further certify that all interrogatories pro-

14 pounded to said witness, together with the answers of said

15 witness thereto, and other proceedings occurring upon the

16 taking of said deposition, were then and there taken down

17 by me in stenotype and thereafter reduced to typewriting

under my direction; and that the foregoing transcript, pages

19 1 to 18, inclusive, constitutes a full, true and accurate

20 transcript of said deposition so taken by me in stenotype

21 as aforesaid, and of the whole thereof.

22 I further certify that I am not a relative or

23 employee or attorney or counsel for any of the parties, or

24 a relative or employee of such attorney or counsel, or

25 financially interested in the action.
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IN WITNESS WHEREOF, I have

2 and notarial seal this day of

3

4

NOTA
6 My C,

7

9

l 10

12

13

p"o 
14

15

16~

17

18

19

20

21

22

23

24

25
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''V

December 7t 1979

To Whom It May Concern,

This in to confirm that the following check or money order

contributions to Citisens for LaRouche wore made by me.

$20 money order
23 money order
40 money order
20 money order
80 money order

6-14v'"

10-18v

12-5

Robert Musmanaky
3171 N.E. 35th Place
Portland, OR 97212
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DEPOSITION OF WILLIAM JENNINGS -0

co

BE IT REMEMBERED that, the deposition of WILLIAM

JENNINGS was taken before ROBIN REGER, a Notary Public for

Oregon, on Monday, the 27th day of .April, 1981, at the U.S.

Courthouse, Room 333-A, Portland, Oregon, commencing at the

hour of 10:25 a.m.

APPEARANCES

Mr. Robert Bogin, appearing on behalf of the Federal Election
Commission;

Mr. James F. Schoener, appearing on behalf of the Respondent.
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1

Page

13
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I N DEX

Description

Fred Meyer Savings & Loan money order
to Citizens for LaRouche for $35

Letter of December 7, 1979

0



WILLIAM JENNINGS

2 was thereupon produced as a witness on behalf of the Federal

3 Election Commission and, having been first duly sworn on

4 oath, was examined and testified as follows:

5

6 EXAMINATION

7 BY MR. BOGIN:

8 Q Mr. Jennings, I have a check for $35 payable to you as

9 a witness fee, as we advised you we would give you. So,
10 that's yours.

11 A Okay.

12 MR. SCHOENER: Did you come down from Seattle?

13 THE WITNESS: Yes.

14 MR. SCHOENER: Do you want to ask for mileage?

15 THE WITNESS: Sure.

lb fMR. BOGIN: We were willing to go to Seattle, but

17 you were willing to come down here.

18 BY MR. BOGIN: (continuing)

19 Q I have here an authorization and notice of representatio

20 that Mr. Schoener is your attorney.

21 A That is right.

22 Q Do you recognize that?

23 A Yes.

24 Q Do you also know that Mr. Schoener is the attorney for

25 Citizens for LaRouche?
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THE WITNESS: Is it all right if I answer that?

2 MR. SCHOENER: Yes.

3 THE WITNESS: Certainly.

4 BY MR. BOGIN: (continuing)

5 Q Are you aware that there might be differing interests

6 between Citizens for LaRouche and

7 MR. SCHOENER: Object

8 MR. BOGIN: Let me say the question so the witness

9 can hear it, then you can object.

10 BY MR. BOGIN: (continuing)

- Q Are you aware there might be differing interests between,

12 Citizens for LaRouche and yourself?

13 MR. SCHOENER: I object. I've indicated that the

14 attorney-client relationship is none of your business.

15 I'm instructing you not to answer.

lb BY MR. BOGIN: (continuing)

17 Q Are you refusing to answer the question?

18 A Right.

19 Q Mr. Jennings, could you give us your full name for the

20 record, and spell your last name.

21 A William Leonard Jennings, J-E-N-N-I-N-G-S.

22 Your address?

23 A 2414 13th Avenue South, Number 104, Seattle.

24 Q How long have you lived in Seattle?

25 A Since Christmas Day of 1979.
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I Q And before that time where were you living?

2 A In Portland, here.

3 Q Your address?

4 A I don't remember the address. It was on -- I think it

was on 32nd Southeast. I don't remember the address. I've

61 got it right on my

7 MR. SCHOENER: Is this it?

8 THE WITNESS: That's a previous address. I lived

9 in two places. That's right, Southeast 32nd.

10 BY MR. BOGIN: (continuing)

-1 Q Are you employed?

12 A No, not right now.

13 Q Were you employed when you were in Portland?

14 A Yes.

Q Who was your employer?

16 A I was employed by Johnson's Paint and Flooring in

17 Milwaukie, Oregon.

is Q And what was your job?

19 A I was a remodel carpenter.

20 Q Do you know Sam Kahl?

A Yes.21

22 Through work, perhaps?

23 A No.

24 Q Do you know of an individual by the name of Lyndon

25 LaRouche?
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A Sure.

2 Q When did you first hear of him?

3 A 1975.

4 Q And are you aware that in 1979-1980, he was a nominee

5 for his party's presidential nomination?

6 A Uh-huh.

7 Q Did you make contributions to him?

A Yes.

9 Q Do you know how many contributions you made?

10 A Not off the top of my head. I suppose they are all

1, irepresented right here.

12 Q When you say "right here," you are referring to some

13 documents in front of you?

14 A Right.

15 Q When did you get those documents?

1 ] A Yesterday I got them.

17 Q Who gave them to you?

A The documents were given to me by Barbara Boyd.

19 Q Who is Barbara Boyd?

20 A She's a CFL representative.

21 Q And why did she hand them to you?

22 MR. SCHOENER: I'll object to that. He doesn't

23 know the answer to that, why.

24 BY MR. BOGIN: (continuing)

25 Q Did you ask for them?

Reqer & Runninq
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I A No.

2 She handed them to you?

3 MR. SCHOENER: It's been asked and answered.

4 BY MR. BOGIN: (continuing)

5 Q What did she say when she handed them to you?

6 A She said, this is a list of your contributions.

7 0 And what else did she say? How is that supposed to be

8 helpful to you?

9 A She didn't say why it was supposed to be helpful to me.

10 Q Did she instruct you on anything dealing with your

1 1 testimony today?

12 A Did she instruct me on my testimony?

13 Q Anything to say or not to say?

14 A No. She told me what might be asked of me.

15 Q Okay. flow many contributions did you make to Citizens

16 for LaRouche?

17 A I already told you, I don't know that off the top of my

I S head.

19 Q You can review those documents.

20 A To the best of my documents, I made one, two, three,

1) four, five, six -- what period are we looking at?

22 Q '79-'80.

23 A In any part of '80?

24 Q Yes.

23 A Eight contributions.
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Q Okay. How did you make most of these contributions?

2 A Most of them -- almost all of them by check.

3 Q And others by money order?

4 A One by money order.

5 Q What made you contribute by money order instead of check

6 A The exact circumstances, I don't remember. It probably

7 was my wife was not there, and I had -- I gave cash to Martir

8 Simon, and he bought a money order for me, and I signed it.

9 Q What is your wife's name?

10 A Toni, T-O-N-I.

II Q You just testified that because your wife wasn't there

12 -- I don't quite understand, why does your wife have to be

13 there?

14 A I don't carry the checkbook, she does.

15 Q So, did this individual named Martin Simon solicit the

16 contributions from you?

17 A Yes.

Is Q When did you first meet Mr. Simon?

19 A That had to be in 1975, too.

20 Q And you stayed in touch through the years?

21 A More or less, yes.

22 Q In all these contributions that you made, the eight that

23 you mentioned, were they all solicited by Mr. Simon?

24 A I couldn't answer that for certain.

25 Q A lot of them, some of them?

Reqer & Runninq
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A Sure.

2 Did Citizens for LaRouche have an office in Portland?

A No, not a formal office. No.

4 Q When you made a contribution, did you take it any par-

ticular place or did you always give it to somebody?

6 A Always gave it to Marty.

7 Q So, you say the contributions all involved handing them

8 to Mr. Martin Simon?

A Myself or my wife, yes, I would imagine. Might have

10 been other people who took them to him.

11 Q Did Mr. Simon have an office in Portland?

12 A Not a formal office, no.

13 When you gave or your wife gave the contributions to

14 Mr. Simon, was it at your house?

15 A Sometimes.

]6 Q Your place of work?

17 A Never.

18 Q His house?

19 A Sometimes.

20 Q Was there any other place?

21 1A Not that I remember, no -- well, yes, there was, events

2, -- CFL events.

23 Q Fund raising events?

S 24 A Yes.

23 Q Did you attend a function, an event where Mr. LaRouche
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came and spoke?

A Yes.

Q Did you give a contribution at that time?

A I don't remember. Probably.

Q Did you ever purchase literature from Mr. Simon?

A No.

Q Newspapers?

A No.

Have you ever heard of New Solidarity?

A Sure.

Q Did you subscribe to that?

A No.

Q Campaigner Publishing?

A Sure.

1Q Did you subscribe to that?

a No.

Q Are you involved in the Fusion Energy Committee?

A Yes.

Q Have you ever made contributions to them?

A Not to the best of my knowledge, no.

Q If you were in the Fusion Energy Committee, what was you

role for them, if anything?

A Active organizer for them.

Q Would you be involved in soliciting money for them?

A Yes.
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And was Mr. Simon also involved in the Fusion Energy

2 Committee?

3 A Well, he certainly knew about them and knew who they

4 were. Marty would have to answer to that, I can't answer

5 that.

6 Q Fine. What is the name, Fusion Energy Committee?

7 A Fusion Energy Foundation.

Q Foundation. And was there an office for them?

9 A No.

10 Q Worked out of various people's homes?

11 A Yes.

12 Q Was there somebody who headed it in the Portland area?

13 A Not formally.

14 Q Informally?

15 A (Witness nods head affirmatively.)

16 Q Who was that individual?

17 A Myself, I guess.

] Q Who else worked with you or was associated with the

19 Fusion Energy Foundation in Portland?

20 A Who else did organizing for them, is that what you are

21 asking?

22 Yes. Soliciting, organizing.

a.3 A Bruce Kilber, Susan Kilber, my wife Toni Jennings.

24 Q Dan Platt?

25 A Dan Platt and Mary Platt.

Reqer & Runninq
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1 Q Did you raise money for the Fusion Energy Foundation?

02 A Yes.

3 Q And where did that money go, what did you do with that

4 money?

5 A Went into -- organized it through the National Caucus

6 of Labor Committees, that money went into that fund.

7 Q Would you solicit at airports for money in that way?

8 A Yes.

9 And you would get cash?

10 A Yes.

Ii I Q And, then, how did the cash get to the National Committee

12 -- what is it, National Labor Caucus Committee, whoever the

13 umbrella group is -- how did the cash get to wherever you

14 sent it? You got cash at the airport

15 A How did it get there

16 Q Yes. In what form did it get there?

17 A I don't know.

is Q When you got cash, what did you do with it?

19 A Went into the fund of the National Caucus of Labor

20 Committees.

21 Q Stop right there. When it went into the fund, how did

.,, it get into the fund?

23 A What do you mean?

24 Q You got the cash, it went into the fund. You either

25 deposited it someplace or
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A I did not take care of the depositing end of that.

Q Do you know who did?

A My wife did, but I didn't follow it closely.

Q All the contributions you made to Citizens for LaRouche,

were they your personal funds?

A Yes.

Q Did any of that money come from the Fusion Energy Founda

tion solicitations?

A It did not.

Q The accounting was kept separate?

A Absolutely.

Q The one money order that you made -- did you only make

one money order to Citizens for LaRouche? My records show

you made one. You might have made more?

A That's all I have recollection of, that's right.

Q That $35 in cash was your own funds?

A Yes, absolutely.

Q And you gave that to Martin Simon?

A Right.

Q And he went out and purchased the money order for you?

A That is right.

Q He brought the money order back to you, and you signed

it?

A Well, yes -- I mean, under my instructions, bought the

money order for me. I didn't sign it. There was no need for;
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me to sign it.

2 MR. BOGIN: Let me mark this as Exhibit 1.

3 (Whereupon, Deposition Exhibit 1 was marked.)

4 BY MR. BOGIN: (continuing)

5 Q I have here marked as Exhibit Number 1, a Fred Meyer

6 Savings & Loan money order, the last three numbers being 223,:

7 made to Citizens for LaRouche in the amount of $35. Do you

8 recognize that money order?

9 A Same as I have here.

10 Q But before yesterday, have you ever seen this money

11 order?

12 A Well, yes, when Marty purchased it for me.

13 You mean, he showed it to you?

14 A Well, I don't remember if he showed it to me.

15 Q So, this, today or yesterday, might have been the first

(7 16 time you saw a copy of this money order?

17 A Might have been.

IS Q Well, do you recall seeing it before today or yesterday?

19 A No, I do not recall.

20 Q Okay. Is any of the handwriting on that money order

2| yours?

22 A No.

23 Q Do you recognize whose handwriting it might be?

*2 24 A No.

25 Q When you gave Mr. Simon the $35 to -- did you give

Reqer & Runninq
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Mr.

A

Q

$35

A

Q

at

A

Cit

Q

tha

Simon $35 to purchase this money order?

Yes.

Or was the money order purchased first, and you gave hin

I gave him $35 to purchase the money order.

And at the time you gave him the $35, you instructed him,

that time to purchase the money order for you?

It was an understanding that it was a contribution to

izens for LaRouche.

So, you didn't answer my question. Could you repeat

.t question I asked before.

(Whereupon, the reporter read back the following
question: "Q And at the time you gave him the
$35, you instructed him at that time to purchase
the money order for you?")

THE WITNESS: Yes, I did.

BY MR. BOGIN: (continuing)

Q You expressly said, "Purchase a money order" at the time

you gave him the $35?

A I don't recall when I expressly said, purchase a money

order. It was understood that that was what he would be

doing.

Q Why couldn't you just give cash?

A Why can't

Q What's the significance of the money order?

A Because it had to be transferred, mailed back to Citizeni

Reqer & Runninq
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I for LaRouche.

2 Q Are you aware that contributions that you make are

3 matchable with federal monies up to the first $250?

4 A Yes.

5 Okay. How are you aware of that? Did anybody tell you

6 that?

7 A Marty told me that.

8 Q Is that why it's significant that it had to be in a

9 money order, your contribution, as opposed to cash?

10 A Yes.

11 Q Did you know that the Commission would not match cash

12 on contributions?

13 A Right.

14 Q I have one, I don't know if you have it, you probably

15 do, of check 1492, your personal check.

16 A Uh-huh.

17 It's dated June 23.

l A '79?

19 Q '79. It's 1492. Do you recognize that check?

20 A I recognize it's my signature, yes. I recognize my

21 check.

22 Besides your signature -- is that handwriting yours?

23 A No. It's my wife's handwriting.

24 The money that was in this checking account, was that

25 all your personal funds?

Reqer & Runninq
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A Yes, absolutely.

2 MR. SCHOENER: It's a joint account, wasn't it?

3 BY MR. BOGIN: (continuing)

4 0 Right. The personal funds of you or your wife.

5 A Right.

6 Q Did you ever get money from Citizens for LaRouche?

7 A Did I get money from them?

8 Q Did you ever receive money from Citizens for LaRouche?

9 A Yes.

I0 Q Did you ever receive money from the Fusion Energy

iI Foundation?

12 A No.

13 Q Did you ever receive money from Martin Simon?

14 A No.

5 Q Did you ever receive money from Susan Kilber or her

16 husband?

17 A No -- well, did I ever receive money from them -- what

does that mean? Did they ever -- I would hate to lie and

19 say, no, when they might have repaid a loan or something

20 like that. But if you can be more explicit about the intent

21 of your question, I might be better able to answer it.

90) Q I just want to know if you ever got money from any of

23 the people you mentioned previously or from Dope, Inc., or

24 Campaigner Publications, New Solidarity, Citizens for LaRouch

25 anybody affiliated with them?
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A No.

QSo, that all the contributions you made were with your

personal funds or those of your wife?

A That is right.

QOkay. Do you recall Mr. Simon's address when he lived

in Portland?

A No. He lived on Burnside, that's all I remember -- or

was it Burnside?

Q I have one more question. Do you recall --

A It wasn't Burnside, it was -- I don't remember --

Ainsworth or something like that.

Q You are aware it was a house or apartment, though, at

various times?

A Right.

Q Okay. You opened up a checking account at The Oregon

Bank?

A Yes, Portland.

Q The Grand and Morrison Branch?

A Yes.

Q Do you recall what check numbers you started that accox

with?

A No.

Q Did you start with number 1 or 101 or 1001?

A I have no idea.

Q How long did you live in Portland before you moved to

ink

Reqer & Rnninq
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1 Seattle?

2 A Moved to Portland in 1976, and that was in August, I

3 think -- August or September of '76.

4 Three-and-a-half years?

5 A Uh-huh.

6 Q And to the best of your recollection, is this bank, The

7 Oregon Bank, the Grand and Morrison Branch, your own bank

8 account, checking account in that three-and-a-half-year perio

9 A Yes, I think it was.

10 MR. BOGIN: I have no further questions. Do you

have anything?

12 MR. SCHOENER: No. I have no questions -- yes, I

1% do.

14

15 EXAMINATION

16 BY MR. SCHOENER:

7 17 Q On December 7, 1979, a document here showing one, two,

IS% three, four, five, six check contributions and one money orde1

19 contribution, with a document with William, Wm. -- what's the,

20 middle initial?

A L.21

.9) Q -- Jennings on there. Is that your signature?

23 A Yes.

24 Do you know who gave you this to sign, do you remember

the circumstances of it?

Reqer & Runninq
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I A Yes, I do. Marty gave it to me to sign. He stated that

2 there was -- they wanted to have complete documentation on al

3 of the checks and money orders, and he asked me to sign it.

4 Q Do you remember where it occurred or anything, the cir-

5 cumstances?

6 A It occurred at my home, to the best of my knowledge.

7 g Q That is your signature on there?

A Yes, it is.

9 MR. BOGIN: I might as well mark that as an exhibit

10 and put that in.

11 MR. SCHOENER: Do the copy of it.

12 (Whereupon, Deposition Exhibit 2 was marked.)

13

V14j FURTHER EXAMINATION

15 BY MR. BOGIN:

16 Q Mr. Jennings, I have before you Deposition Exhibit

17 Number 2. Other than this handwriting and handwritten

Is .original on top of this copy, do you recognize this copy of

19 the December 7 letter?

20 A Yes.

21 And who was the individual who asked you to sign it?

22 A Marty Simon.

23 Q And you recall this document in particular, what you were

24 signing?

25 A Right.
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MR. BOGIN: No

MR. SCHOENER:

Q And did he tell you why he wanted you to sign it?

A So CFL would have complete documentation of my contri

butions.

Q And this is dated December 7. Do you recall whether

not, in fact, you signed it on that particular date?

A No, I don't recall. But it was in that general time

frame.

Q Did your wife also have to sign a sheet like this for

contributions she made?

A I would imagine so. I don't remember if she did or n

Q You don't recall?

A Right.

Q She didn't do it in your presence, anyway?

A Right.

ot .

further questions.

That's all. Thank you very much.

(Further deponent saith not.)
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1 STATE OF OREGON )
)ss.

W 2 county of Multnomah

3 I, ROBIN REGER, a Notary Public for Oregon, hereby

4 certify that WILLIAM JENNINGS appeared before me at the time

5 and place mentioned in the caption set out on page 1 of the

6 foregoing transcript, MR. ROBERT BOGIN appearing as counsel

7 for the Federal Election Commission and MR. JAMES F. SCHOENER
8 appearing as counsel for the respondent; and the said witness

9 being by me first duly sworn on oath, and being carefully

10 examined, in answer to oral interrogatories propounded by

11 the respective attorneys, testified as in the foregoing

12 annexed deposition, pages 1 to 20, inclusive, as set forth.. 13 1 further certify that all interrogatories pro-

14 pounded to said witness, together with the answers of said

15 witness thereto, and other proceedings occurring upon the

16 taking of said deposition, were then and there taken down

17 by me in stenotype and thereafter reduced to typewriting unde~

Smy direction; and that the foregoing transcript, pages 1 to

19 20, inclusive, constitutes a full, true and accurate transcr4p

20 of said deposition so taken by me in stenotype as aforesaid,

21 and of the whole thereof.

22 1 further certify that I am not a relative or

23 employee or attorney or counsel for any of the parties, or

24 a relative or employee of such attorney or counsel, or

25 financially interested in the action.
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IN WITNESS WHEREOF, I have hereunto set my hand

and notarial seal this .JMday of May, 1981.

NOTARY PUBLIC
My Commission Expires: 9/14/83
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December ? 1979

To Whom It May Concerns

This is to confirm that the foliowing check and money order

contributions to Citizens for LaRouche were in fact made by me.

Amount

J.29 $25 check
6-23 check
7-6 60 check
?-15 20 check
7-27 35 money order'
?-30 20 check
11-22 100 check I

W illiamJon en/,,.s /
2741 S.X. 32 7/

Portland OR 97202
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DEPOSITION OF MARTIN SIMON

BE IT REMEMBERED that, the deposition of MARTIN

SIMON was taken before ROBIN REGER, a Notary Public for

Oregon, on Monday, the 27th day of April, 1981, at the U.S.

Courthouse, Room 333-A, Portland, Oregon, commencing at the

hour of 2:15 p.m.

APPEARANCES

Mr. Robert Bogin, appearing on behalf of the Federal Election
Commission;

Mr. James F. Schoener, appearing on behalf of the Respondent.
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37 Fred Meyer Savings & Loan money order
to Citizens for LaRouche in the amount
of $100, dated 11-19-79

38 Fred Meyer Savings & Loan money order
from Pat Belknap

43 Fred Meyer Savings & Loan money order
from Richard Wise

44 Fred Meyer Savings & Loan money order
from H.M. Harper dated 7-17-79

45 Money order from Susan Kilber

50 Fred Meyer Savings & Loan money order
dated 11-17-79

52 Republic Money Orders, Inc. Issuer,
money order

52 Money order from Muriel Walsh

56 U.S. postal money order of 12-6-79

58 U.S. postal money order from Pat Belkna
dated 10-9-79

58 Money order from Robert Musmansky

58 Money order from Robert Musmansky of
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59 Fred Meyer Savings & Loan money order
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60 Fred Meyer Savings & Loan money order
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63 American Express money order of 5-20-79

67 Personal check from Sam and Anntoinette
Kahl, number 406, dated 11-4-79
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I MARTIN SIMON

2 was thereupon produced as a witness on behalf of the Federal

3 Election Commission and, having been first duly sworn on

4 oath, was examined and testified as follows:

5

6' EXAMINATION

7 BY MR. BOGIN:

8 Q Here's a witness fee check.

A The government's appreciation.

10 Q For your inconvenience in arriving here. I have an

I] authorization that Mr. Schoener is your attorney. Are you

12 aware Mr. Schoener also represents Citizens for LaRouche?

*3 i A Yes.

14 Q Are you aware that there is a possible differing intere t

15 between Citizens for LaRouche and yourself?

C 16 MR. SCHOENER: Object to any legal advice you

17 tried to give my clients.

MR. BOGIN: I'm not giving any advice.

19 MR. SCHOENER: You are attempting to advise my

20 client on the question of conflict of interest. I

21 think it's none of your business as I've said before.

2) MR. BOGIN: I think it's important to know

2 ' MR. SCHOENER: The first question was proper,

21 thereafter you are totally improper, young man. You

25 are really improper, and I'm seriously considering

Reqer & Runinq
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filing a grievance against you. I'm seriously con-

2 sidering filing a grievance against you. I think you

3 ought to call the general counsel and ask him whether

4 you should be telling my client matters that I'm advisin:

5 him on.

6 MR. BOGIN: Well, I didn't ask him -- I asked him

7 if he knew that there was a possible differing interest.

8 MR. SCHOENER: There is no possible differing

9 interest you should be advising him about. If I have

N 10 to advise him, I shall do that.

11 MR. BOGIN: I'm not advising him. I'm asking him

12 if he's aware

13 MR. SCHOENER: That's up to me. If I've failed to

14 do that, that's my problem. Your problem is to keep

151 your nose out of my

16 MR. BOGIN: My problem is if I get testimony, it's

17 tainted, and at some subsequent time that there is going

]s to -- that this testimony turns out not to be good,

19 it's my problem. And, so, in that regard, I need to

20 know whether or not -- what his awareness is on these

21 things.

22 MR. SCHOENER: If his counsel is not able to con-

2_ tinue representing him because of conflict of interest,

24 it is none of your damn business. Put that in with a

25 full damn.
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I MR. BOGIN: I think as

2 MR. SCHOENER: I think if any conflict of interest

develops, it's my problem, not yours.

MR. BOGIN: I think as both a private attorney and

government attorney, it's definitely in my interest to

6 know whether or not there is a conflict of interest,

7i in fact----

8 MR. SCHOENER: I think this ought to be submitted

to the bar association of Washington, D.D., to see if

you have any business putting your nose in any problems

11 of that nature.

12 MR. BOGIN: Whatever you decide to do is your

13 business in that regard.

14 BY MR. BOGIN: (continuing)

]5  Q The question still stands. You can refuse to answer it

16 on advice of counsel, but you have to say so, Mr. Simon.

17 MR. SCHOENER: That's certainly fine.

THE WITNESS: I refuse to answer that.

19 BY MR. BOGIN: (continuing)

20 Q Could you give your full name for the record, please.

21 A Middle name, too?

22 Q Sure.

23 A Martin David Simon.

. 24 Q And could you spell your last name.

25 A S-I-M-O-N.
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1And your Icurrent address?

2 A 711 South Vermont, Number 207, Los Angeles.

3 Q How long have you lived in L.A.?

4 A About -- let me think here, 16 months.

Q February of 1980?

6 A No, December, end of December.

7 0 Of 1979?

8 A Right. What's that, 18 months?

9 Q Seventeen, 18, whatever. December, 1979. And are

10 you currently employed?

11~ A No.

12 Q And before you moved to Los Angeles, where were you

*13 living?

14 A 2514 S.E. Ankeny in Portland. I think that was the

1 5 address.

lb Q Okay. And do you remember what apartment number?

17 A I think% 8.

]is Q Were you also living in Apartment Number 11?

19 A It was either 8 or 11, 1 don't remember.

20 Q How long did you live at that address?

2w1 A Probably three or four years -- three years.

22 Q Did you ever have a mailing address other than the

23 Ankeny Street address in Portland?

24 A Post Office Box 14403.

25 Q And was that in your name?

Reqer & Runninq
COURT REPORTERS



I A In my name, yes.

2 Was it in- -

3 A It was in other individuals' names and, also, othe r

4 organizations. It was NCLC's post office box as well.

5 Q What does NCLC stand for?

6 A National Caucus of Labor CommTittees.

7 Q What other groups use that address?

8 A That was basically it.

9 Q Did the Nuclear -- what is it, the Fusion Committee

10 Foundation -- Fusion Energy Foundation also use that address?

11 A On occasion it could have been sent to care of me at

12 that address or care of one of the other individuals. Make

*13 sure I get this right.

14 Q Was William Jennings also one of the named people on

15 the box?

16 A Yes, I believe so.

17 Q Is Mr. Jennings associated with the Fusion Energy

Foundation?

19 A Right. He's a volunteer that worked with them as I did.

20 Q What about New Solidarity, the publication, the news-

21 paper, did that have that, share that address also?

A Again, it could have been sent care of me to that post

23 off ice box. Anything addressed in any way that came to the

24 post office box could have been stuck in the box -- in other

25words, on the application it says, do you want all mail
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delivered at this post office, you know, with this address.

And, yes, there were, anything to have been delivered or

delivered care of one of the individuals.

Q Other than the Ankeny Street address, was there any othe

place that you conducted business on a regular basis or

resided or had other than that address?

A Well, I resided at another place years before in Portlan

but I don't even know -- I think it was on llth Avenue.

Q I'm only interested in 1979 on.

Did you live at the Ankeny Street address since 1979?

A Yes.

Q Did the NCLC or Fusion Energy Foundation or any group

have an office in Portland?

A No.

Q Are you a volunteer for any of those groups or all of

those groups?

A All of them.

Q Also Citizens for LaRouche?

A Yes.

Q Where did you do your work?

A I did my work out of my own house or out of one of the

other volunteers' homes. We did some work out of the Jenning

home.

Q If something had to be typed, for instance, where would

you do that?
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A At my house.

2 Q When you were living in Portland, were you employed at

3 that time?

4 A No.

5 Were you working full time for NCLC or Citizens for

6 LaRouche or any of those groups?

A Yes.

Q Did you get paid?

A No.

10 Q You were a volunteer?
In

1 I A Yes.

12 Q Full-time volunteer then -- how would you say it, how

13 would you describe what you were doing? Full-time volunteer

14 for

15 A Full-time volunteer, and I was coordinating, to some

16 extent, raising funds for LaRouche in the state of Oregon.

17 Q Would you say you were in charge of the fund-raising

1', effort in Oregon? Was there anybody else higher than you?

19 MR. SCHOENER: I think it's been asked and answered

20 He said he was coordinating the fund raising. You want

to put in your own words. I think he's answered.

22 BY MR. BOGIN: (continuing)

23 Q Who else was doing coordinating of CFL fund raising

24 with you?

15 A In Oregon I was basically coordinating CFL fund raising.
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Q When you say "fund raising," were you responsible for

2 getting the contributions, receiving the contributions?

3 A I was responsible -- I kept some of the records. I

4 did some of the banking in terms of getting the money to the

5 New York office. And if any problems would have come up,

6 I would have been the person consulted about, you know, a

7 problem.

8 How were you selected for this role as coordinator?

9 A I basically volunteered for it. And I just took on

10 those responsibilities.

11 Q Who in New York did you deal with mainly on a day-to-da,

12 basis or week-to-week basis?

13 A I don't mainly deal with New York that frequently.

14 would communicate to people in Seattle, which was more of

15 the regional center. And they were in touch more with New

16 York than I was.

17 Who was head of the Seattle regional office?

A Bill Wertz.

19 Q W-E-R-T-Z?

20 A Yes.

21 O Before you said that you were responsible for record

keeping and some of the banking aspects?

23 A Yes.

24 What kind of records would you keep?

25 A I kept a chronological record, that is of each contri-
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I bution, that is -- I have sort of a running tally sheet that

2 says like I-I1, and all the contributions we received at

3 1-11, the amount and name of the person I was receiving by.

4 Q 1-11 being January 11?

5 A Yes. Just as a date out of the thin air. All the

6 contributions received on that date, and the next day, if

7 we received any contributions. Every day we received it, I

8 would make entries into that log. I would have the name

9 and the amount.

10 I further kept or tried to keep xeroxes of every check

1I or cash chits. There were not many cash chits because we

12 discouraged cash contributions. Xeroxes of those.

13 Now, on occasion, I got into a bind and had to mail

14 the checks to New York, because it was our policy to mail

15 the checks the next morning after they were received, which

16 I was responsible basically to do, to make sure there was a

17 packet prepared to New York, which would be mailed. On

|i occasion if I could not get into or find a xerox machine

19 or the one at the post office was broken, there were occasion

20 where I did not have copies of the checks and assumed New Yor

21 was also keeping identical records by making copies of the

2- checks.

2 Q You would send the original checks to New York?

* 24 A Yes.

25 Q And they would cash it in their bank there as far as
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you knew?

2 A Yes. I don't believe we had a Citizens for LaRouche

account ever in Portland itself.

Q At the very least, you didn't ever deposit any of the

Citizens for LaRouche checks in Oregon?

A No, I don't think we did.

Q Have you kept these records that you are talking about,

8 the chronological listing and the cash chits?

A The xeroxes?

1O Q Yes.
In

1I A Yes. I've kept them.

12 Where are they now?

13 A Well, they are in two parts at least. One part is the

14 records that I kept until I left in January -- in December,

15 middle of December after we had a last fund-raising event

16 December 7 or 9. Further records would have been then kept

17 in Seattle. So, up until that point, the records I had with

IS me in Los Angeles.

19 MR. BOGIN: Okay. Maybe at some point in the

20 future I might need a request to see those records.

21 MR. SCHOENER: Why didn't you subpoena him now?

2"2 MR. BOGIN: I didn't know he had those records.

23 MR. SCHOENER: You didn't ask. The records are

* 24 kept under statute.

25 MR. BOGIN: But notnecessarily by the coordinator.
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I These seem to be extra records.

2 MR. SCHOENER: You are going to harass the people

3 again for further

4 MR. BOGIN: He can send them to me, it's no big

5 deal.

6 BY MR. BOGIN: (continuing)

Q Okay. Now, you would attempt to send the checks on the

next-day basis to New York?

9 A Right.

10 Q Or, anyway, within a week. How would you go about that,

11 who would you address the envelope to?

12 A Frankly, I don't remember. And I would have to think

13 about -- seems to me that we probably sent them registered

14 mail, because I don't think we just sent them regular mail.

15 I think we wanted a record of return receipts. In fact, I'm

16 sure we had return receipt, registered mail for each packet.

17 But who they were addressed to, I don't remember.

] Q Do you remember if they were sent to a Felise Gillr7an

19 (phonetic) as treasurer?

20 A They could have been.

21 Q Sent for Citizens for LaRouche at a post office box in

. New York?

A Yes.

2-1 You just don't recall

25 A I'm not even sure about that exactly. I would have to
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I -- I do not have those return receipts. So, I don't

'2 Did you ever speak to New York directly?

3 A Yes.

4 Q And who would you speak to there?

5 A Well, I could have spoken with any number of people.

6 I have talked with Felise, with Barbara Boyd and could have

7 been other people in touch with New York, depends on what it

8 was on.

9 Q What did you do when you received cash from any numerous

110 ways into the compaign?

1I A Well, if we received a small amount of cash, a cash

12 contribution, we would make out one of the cash chits on it

* 13 and keep a record of that. I assume what you are referring

14 to is the money orders?

15 Q How did the cash get to Citizens for LaRouche, how did

16 it get deposited to their campaign?

17 A I think what we did was that, we would buy money orders,

] for instance, if we had an event like a dinner, and there

19 were cash contributions and small amounts of cash, I think

20 we bought a money order representing the sum total of all

21 the cash contributions and sent that in. I don't know whethe

22 there was documentation attached to that. I think I probably

23 put in a list with the person and the amount of cash they

24 contributed as well. But, frankly, I remember doing that on

25 a couple of occasions, but we didn't do that frequently.
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I But that's how cash would have been turned into a money order,

2 not in anybody's names, perhaps, in my name with some sort

3 of receipt or listing or accounting of who contributed what

4 portion of that, and what was collected, whether it was a

5 ticket sale or, you know, Citizens for LaRouche literature

6 at an event or something like that.

7 Q It would say that on the money order?

8 A I don't remember where it would say that. I know it

9 said something to differentiate it from my own personal

Oo, 10 contribution. I think the cash contributions were put in

1 I that I wrote out the money order, but that it was somehow

12 made clear, but I don't remember how right now, that it was

13 not from my personal funds, that I was doing it basically

14 as agent to get the cash into New York to the CFL account.

It might have been a notation on the bottom of the money

16 order or something, I don't know.

17 Q What kind of direction or instruction did you get in

terms of the legal requirements for the record keeping and

19 the matching fund provisions that are involved in an election.

20 A There was a lot of different directions.

MR. SCHOENER: From whom?

THE WITNESS: Let me ask you, from whom are you

referring directions from?

2.1 BY MR. BOGIN: (continuing)

25 Q I want to know how you got what instructions you receive

Reqer & flunninq
COURT REPORTERS



who sent them to you.

2 A I got them from a variety of sources. For one thing,

3 I campaigned myself for Congress and kept my own records for

4 Congressional campaigns and was somewhat familiar with the

5 federal elections law and the FEC regulation.

6 Q What year was that?

7 A '76 and '78, two Congressional campaigns.

8 Q Out of the Portland area?

9 A Yes, in Oregon. And, so, I was somewhat familiar with

10 the law. I also was involved with the LaRouche campaign back

11 in 1976. And that was the first year, I guess, that FEC

12 laws existed and certain matching funds requirements. And

13 I basically read the bulletins. I was on the mailing list

14 for the FEC. And our campaign committee and I basically
C"

15 read and kept up with that. I think I also received some

]b instructions both through our Seattle office, who probably

17 got those instructions from New York the first time or from

New York directly as to how to deal with, you know, particula

19 things.

20 I think that and what I just described about turning

21 the cash into a money order and making some sort of notation

on it so that it was cash receipts, I think that instruction

23 probably came from New York.

24 Beyond that, I also got instruction by calling the

25 Federal Election Commission office myself numerous times if
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I I had any questions about the legality of a particular con-

2 tribution. For instance, my wife is a Canadian citizen but

3 permanent resident in this country, and I wanted to know

4 whether she could contribute. And I called the FEC directly

5 to find that out and other questions like that.

6 What did they say?

7 A Yes, she can contribute.

8 MR. SCHOENER: That was a mistake, you should never

9 have called the FEC. You should have called me, I could

10 have told you the same thing.

II THE WITNESS: They have a toll free number, see.

12 BY MR. BOGIN: (continuing)

13 Q Do you recall, by any chance, who you might have spoken

14 to there?

A No.

Ib Q Public information office?

S 17 A Whoever answered the toll free number. There was a toll

free number that was published on FEC material.

19 Q You never spoke to anybody in the office of the general

20 counsel?

A I really don't remember. I got referred around a number

of times. The questions could have dealt with my own campaig

23 or my own campaign committee, questions I had on reporting,

2 on how to account for things, could have been, you know, for.24
25 the LaRouche campaign.
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Q Are you familiar with the matching fund laws dealing

2 with public finance?

3 A Yes, I think I am. They change on occasion, but I triod

4 to keep up on them.

5 Q Are you aware that the first $250 of a contribution

6 A Yes. I'm aware of that.

7 Q Are you aware cash cannot be matched?

I A Yes, I'm aware of that.

9Q You said that you discouraged cash contributions. How

glum 10 would you discourage cash contributions?

11 A We would prefer to get checks or money orders, because

12 of exactly that reason. We were trying to qualify for

13 matching funds. And, so, we wanted matchable contributions

14 for the most part.

15 Q So, if somebody was willing to give you a contribution,

16 didn't have their checkbook with them, what would you do?

17Would you accept the cash?

1,S A We would make arrangements to get the check from them

19 or we would make arrangements with them to purchase -- go

20 with them to purchase a money order or, too, if that was

21 impossible or inconvenient to purchase a money order for

9) them and send them the receipt of the money order, and most

23 times also a xerox of the money order, and send that back

24 to them in the mail or if I was expecting to see them very

25 son, to personally deliver it. But in most cases, we'd put
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it in the mail the next day.

Q Put the money order in the mail to

A A copy of the money orders. Some come in different

forms. What I would do in preparing the package for mailing

to New York, I would xerox each check. Well, if I had a

money order that by arrangement I had purchased for some-

body else, I would make an additional copy of that money

order, one for my records and one to send to the person who

I bought the ritoney order for. And I would then tear off the

stub, if it was a stub receipt, stable that to a xerox of the

whole made out money order, and send that in the mail the neX

day, that day I had made the copy to the person I had pur-

chased it for. That was the general practice.

Some money orders like a postal money order have receipt

themselves, they have a carbon so that the whole money order

is there, not just the stub. So, I would return that to the

person.

Q How many times would you say that occurred in that

campaign that you personally xeroxed or sent a copy of a

money order you purchased for an individual?

A Probably 15 times, but I would have to go back through

the records to see.

Q And when somebody gave you cash?

A Uh-huh.

Q Did they instruct you to go out and get a money order
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or what transpired# what kind of discussion was there?

2 A Well, yes. They generally -- we were campaigning to

3 qualify for matching funds. So, when you are talking to the

4 person, we would say we are trying to get the $5,000 minimum

5 threshold so we can qualify nationally for matching funds.

6 we weren't sure whether we were going to be in the ballot

7 in this particular state or how much of a campaign we would

8 wage in the state. It was part of a national strategy to

q ualify for matching funds.

10 So, the contributions we sought were, first of all, to

ii provide funds for the campaign. But just as important was

12 to qualify for matching funds. From the beginning,, their

13 contribution was intended as a qualifying contribution, and

14 cash is not qualifying. There is also a limit to how much

15 cash some individual can contribute. From the beginning it

lbwas understood that this contribution should be in the form

17 of qualification for matching funds, first, for our $5,000

IS limit, at least, it should be in that form until they got

191to the $250 limit. We are encouraging people to plan from

20the beginning to contribute that much. If they couldn't

21 contribute a thousand, we would put some people on a schedulE

we would say we want to qualify by such and such a date,

23j what kind of payment schedule can you undertake to help us

24 to qualify, once a month, once every two -- depending on

25 their pay schedules and so on.
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I Sop it was from the beginning known th-at it should-be

2 in a matchable form. We would tell -- if the person said

3 they didn't have a check or a checking account, which was

4 the case with numerous individuals, myself included, no per-

5 sonal checking account at the time, then if they could not

6 buy a money order, could not write a personal check, then it

7 was arranged at the time that we arranged for or picked up

8 the contribution, that it would be -- we would purchase for

9 them a money order and send them the receipt.

10 Q In your mind, if you received cash and went out and

11 purchased a money order for this person and sent it back,

T_ 12 in your mind, that was not the same as receiving a cash con-

13 tribution, but receiving a money order?

14 A No. It was, in my mind, the equivalent of a check. As

15 far as I was concerned, the money orders were,, for all

lb intents and purposes, like a check and provided a good

17 record of the contribution, and which is what I understood

Sthe difference was with cash, which is that there is no

1( record of it, it sort of disappears as soon as you put it

20) in a pot. But with a money order, you have a record of the

~n contribution which can be verified. And, so, I considered

that as good as a check contribution.

23 Q Did you ever take cash that camne into the campaign --

24 did you ever get anonymous contributions, contributions you

95jcouldn't figure out where the cash came from?
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1 A No, there wasn't -- I pretty much knew even at the

2 meetings, which we held such as dinners around where money

3 was collected for literature, the amounts were so small that

4 1 could, and the attendance was not all that large at some

5 of these events, I could pretty much reconstruct afterwards

6 Ior by asking the people who received cash payments for

7 literature, exactly who gave what, and generally then had a

8 list of the cash contribution.

9 But I think we only received cash a very few times.

10 And, so, it was not a very big problem. I don't remember.

11 I would have to look through my records to see what kind of

12 records I actually have of those cash contributions in termsi

*13 of the names.

14 Q Are you aware that all contributions that get matched

15 needed a signature of the contributor?

A I was not aware of that until, evidently, sometime in

17 December the FEC rejected our first matching funds submissio2

SAnd, then, I was informed that the reason it was rejected was

19Ibecause there was no signature. Until that time, I did not

20 know that.

Q How did you learn that it was rejected?

AI th ink I probably heard it from Wertz in our Seattle

23 office it was rejected.

24 And what were you then to do?

21 A Basically, I was to get appropriate documentation of the,

Reqer & Rminninq
COURT REPORTERS



I contributions with signatures of the people that made the

2 contributions that, in fact, they had made those contributions.

3 I think even the sample text of a letter either came directly

4 to me from our New York legal staff, and who it was exactly,

5 I don't remember, or it came through by phone or came through

6 Seattle from New York dictating the approriate form kind of

7 letter which I should then circulate to the contributors of

8 all the contributions which had been rejected by the FEC to

9 provide appropriate documentation as to their contributions.

10 And I then did that.

n1 Q Did you type those letters up?

12 A Yes, I did.

13 Q And whoever it was, either Seattle or New York, told

14 you the information to put on the letter or

15 A No. They told me the information to put on the letter,

, 16 and I, by going through my records, developed a record of that

17 iperson's contributions from the best records that I had,

I including the xeroxes and a chronological list.

19 Q Do you remember when you were notified of deficiencies

20 that the FEC had determined?

21 A Well, it was within a few days of the date of those

,, letters, which I think is December -- I don't know, the first

two weeks of December, the first -- early December sometime.

24 Q I think it was December 7 I think the Commission rejecte

25 the submission.
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1 A I may have learned about it that day, I don't know how

2 quickly.

3 Q And do you recall how many letters there were involved?

4 A No. But I have copies of those in my records.

5 0 And were you able to find out

6 A Something like 12, maybe -- that seems --

7 Q I think that's true. Were you able to find out the

8 contributors?

9 A I think we found all the contributors the first day

10 rafter I typed up the letters except for two or maybe three.
11 And those additional people we found either the next day or

12 the next day after that. It might have been a weekend, and

13 1 don't remember exactly the date, but within two days after

14 initiating an attempt to get that documentation, we success-

15 fully got that documentation.

16 Q And then how did you get it to New York?

17, A I believe I sent it registered mail.

isMR. SCHOENER: Incidentally, I want to correct the

19 record, something I told you, the Harper thing was in

20 j the Seattle records, it was in the New York records.

9,1 And when they were looking this up for him, they found

Harper in New York, not in Seattle, not in Portland,

23 MR. BOGIN: You are making reference to that

2* original letter we thought missing?.;

25 MR. SCHOENER: Yes. The Harper thing, it was in
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fusing.

BY MR. BOGIN: (continuing)

Q Anyay, the Commission rejected the submission partly

because there were no signatures on those money orders on

December 7, a Friday?

A Uh-huh.

Q And your testimony is that either on the Friday, the

Saturday or the Sunday, you were able to find those contribut(

and get their signature on a piece of paper?

A I think the first night, which I think might have been
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New York, the same thing -- it was in the same envelope.

They made xeroxes of them, put them back in the same

envelope.

BY MR. BOGIN: (continuing)

Q You don't recall sending any Federal Express or return

receipt requested?

A It was possible it was sent Federal Express, but I

think it was sent registered. There was no express mail

between Portland, Oregon, and New York. So, it can't be sentl

express mail.

Q December 7 was a Friday, and December 10 is a Monday ---

MR. SCHOENER: December 7 was

MR. BOGIN: '79.

MR. SCHOENER: '79.

MR. BOGIN: I think it was Leap Year -- it's con-

m.
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the 7th, probably the same day the submission was rejected,

2 that we found the both of them. And we found them by phoning

3 them up, telling them of the current problem that we were

4 having with the submission, and then sending couriers, which

5 I believe we had two couriers, out to -- I typed up the

6 letters and when they were ready, I would give them to the

courier to go out and get the signature.

Q I guess with the three-hour difference from the Easti

9 jdo you recall approximately what time you got a call?

10 A Late in the afternoon.

|1 Q So, what's theearliest then you could have sent them to

12 New York, all 12 of those? Did you send all 12 together?

13 A I don't remember whether it was one or two packets,

14 may have been just one. I'm not sure.

15 Q When do you think you sent them ----

1r6 A If it was a Friday, it was sent on the Monday if it was

17 express mail. If it was sent airport to airport like a small

]8 package, it might have been sent that night. But I doubt it

19 was sent that Friday.

20 Q Right. Because as you said, you didn't get everybody

that first day?&|

22 A I may have sent the first batch, but we finally collecte

23 all the signatures after 11:00 that first night, in terms of

24 when the couriers got back. So, I doubt they were sent

25 Q The reason I'm asking this in such detail, they wound
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1 up at the Commission on Monday, and I was just seeing how

2 that was physically possible. The 10th they got there, the

3 10th of December. And, frankly, one of the reasons why w

4 clued into these money order situations was the quickness in

5 which --

6 A We're efficient.

7 Q -you got it back. I was trying to decide from your

8 testimony whether it was possible to get it back on a Monday

9 if you sent it certified mail.

10 A Well, you know, I don't recollect how it was sent. It

11 obviously couldn't have made it that way, but possibly it

12 was sent airport to airport, and it was actually picked up

13 in New York on Sunday afternoon, and someone of the group

14 flew with the documentation to New York. It may have been

15 that's why I did the thing in a rush in the first place.

16 I know we wanted to qualify, that Oregon was one of the

17 few states that stood in the way. And I was told, basicallyi

by our Seattle office to get the job done, and to do it, you

19) know, fast. So, we didn't waste any time. I immediately

20 typed up the letters, and we got the bulk of them that night.

21 And I don't know whether we waited for all of them or sent

part of them. And it is very possible that we sent it air-

Bport to airport. I just don't have -- I don't remember that,

24 how we exactly got it there.

25 Q In other functions besides coordinating, say, of a fund
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raising, did you have any responsibility in terms of New

2 Solidarity and Campaign Publications, did you solicit for

3 them, sell their papers?

A Yes.

Q What was the form of those receipts, was that cash or

6 checks or money orders?

A It was all different forms. It was all of those forms.

8 Q If they paid by check, would it be payable to CFL or

payable to New Solidarity?

10 A No literature -- it would have been payable to Campaigner

11 Publications or to the NCLC.

12 Q Is there any chance that monies that were for purchasingTr

13 of literature got into the CFL campaign?

14 A No. Except, unless it was CFL literature, and then it
C"

15 would have been reported as a ca. contribution if it was

lb| cash.

7 Q What would be considered CFL literature, wouldn't New

IS Solidarity?

19 A No. There was certain literature that said on it,

20 "Produced by Citizens for LaRouche," and I think there were

21 some pamphlets.

22 Q They were for sale?

23 A Programmatic pamphlets, they were for sale or be for

24 contributions or for sale. I think -- I would have to look

25 at some of it, but I think some of it would say a suggested
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I contribution was $1, basically, small amount of, you know,

2 money.

3 Also, I think CFL sold things like video tapes, but I

4 don't think we sold any, you know, video tapes in Portland.

5 Q Are you familiar with an individual by the name of

6 Harold Harper?

7 A Smokey is how I was familiar with him. I found out

8 quite late his name was Harold. He signed his checks H.M.

9 Harper.

10 Q I missed what you said, Smokey?

11 A Yes. His nickname.

12 Q And when did you first meet him?

13 A I first met him -- I don't remember when the date was.

14 I first met him, I think, in January of '78 -- 1978. I

15 think I first met him at a store which he was employed by.

j" , Q Is that a stereo store?

17 A Yes, it was. It was in Mall 205.

I Q What?

19 MR. SCHOENER: It was in what?

20 THE WITNESS: It's a shopping mall.

21 BY MR. BOGIN: (continuing)

22 Q They number the malls in Oregon?

2. A The reason I was there was because someone had called

24 him on the phone, and he was going to purchase some books

Sfrom US.2,5t
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I Q Now, when you say "US" -- we're talking 1978?

2 A That was U.S. Labor Party.

3 Q What were the books?

4 A The books were called Dope, Incorporated. And he pur-,

5 chased two of them at the time for $10.

0Q You didn't sell it to him or you did sell it to him?

7 A No. Someone else talked to him on the phone. I was

8 acting as the courier to go out and pick up the money and

9 deliver the books to him. That was the first time I met him.

10 Q How much were the books?

11 A $5 each, $10. 1 subsequently did the same thing when

12 he purchased some more books at another Stereo Super Store -

131 it may not be called exactly the same thing -- at Mall 205,

14 but the same company was on Union Avenue. Every time after

15 that when I saw him, he was at the Union Avenue store. That

lb was a few months later in '78, he purchased some more books

17 from us, and --

Is Q More Dope, Inc.?

19 A Yes, more Dope, Inc.

20 Q Is that a title of one book called Dope, Incorporated?

21 A Yes, Dope, Incorporated.

2-2 Q If he bought the sam~e books, but more than one copy --

23 A I was distributing the book or reselling it -- whether

24 he was reselling it, whether he collected money for it, I

25 don't know. But he wanted more books. He liked the book.
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I And he was also getting it out by some means, either by

2 reselling it or giving it to his friends or people that were

3 interested.

4 Q But that had nothing to do with the U.S. Labor Party

5 at that time?

6 A With what -- what he did with the books afterwards in

7 a certain sense, since we wrote the books, we consider that

8 activity that supported us in some way.

Q Was he actively a volunteer in that way or take a likin

i0 of this book

K% 11 A A lot of people come around us for various reasons that

12 they are interested in one or more parts of our political

13 programs or ideas or policies. He was more interested in

14 the drug situation and the campaign that we were waging on

15 the drugs. That's what he was most interested in.

]b Q How Old is Mr. Harper?

17 A Forties.

Q He had children?

19 A I don't know. I never discussed whether he had children

20 or not. He referred to his wife on occasion. So, I think

21 he was married, but beyond that, I don't know much about him

22) in terms of his family.

In 1979, did he make any contributions to CFL?

24 A Yes. And -- well, the story is a little bit interesting

0- 1Do you want me to discuss it?
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1 Yes.

2 A Do you have any objection?

3 Q I'm going to ask you some questions, then we'll get to

4 that point that you can discuss it.

5 A Okay.

6 Q How many contributions did Hal Harper make in 1979?

7 A One.

8 What was the amount of it?

9 A $40.

10 Q And was this in cash or by money order, by check?

11 A It was cash specifically to be turned into a matchable

12 Citizens for LaRouche contribution by buying a money order,

*13 and it should have been by check. I'll tell you what I mean

14 by that.

15 Q Is this where you said you had the long story?

16 A It's not a long story.

17 MR. SCHOENER: Just let him answer the question.

is THE WITNESS: It's not a long story. Basically,

19 I contacted Mr. Harper by phone and explained to him

20 our campaign to make matching funds and the campaign.

21 He pledged to make a $40 Citizens for LaRouche contri-

22 bution. He told me that he would have his wife make

23 the check out and mail it to me, which he claimed he

24 did. I waited a few days and did not receive it, and

25 called him back. And I said, did you send the check.
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I And he said, yes, he was sure that the check was made

2 out, and that it was sent.

3 MR. SCHOENER: Check in the mail.

4 THE WITNESS: we still didn't receive it. And I

5 called him back a few days later and said, look, it's

6 been almost two weeks now, we have not received the

7 check, and are you sure that the check was sent. And

8 he said, yes, I'm sure that it was sent.

9 So, weagreed he would put a tracer on the check.

10 1 asked him immediately if he would write out a second

11 check and cancel the first check. He said, I don't

12 really want to do that right now, I will put a tracer

13 on the mail, see if we can find out what happened to it,

14 because we never received it. So, it went on for

15 another week or so. I contacted him on the phone again

10 and said, okay, you know, still nothing has happened,

17 the post office asked me if there was any progress in

is tracing it, evidently not. So, I arranged with him to

19 meet him at his place of business where he would have

20 another check.

21 When I got to his -- which was a check for the

22- Citizens for LaRouche. And when I got to the place of

business, he told me he did not have his checkbook,

24 that he had forgotten to bring the check. He gave me

25 cash, which that cash had been intended to be a check
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I contribution to Citizens for LaRouche. And I told him

2 I will, you know, because I didn't want -- it had already

3 been put off now for almost three weeks by the time he

4 had pledged to'make the contribution and the time I was

5 finally with him at his place of business. He works a

6 lot of hours, he's a hard person to actually reach and

7 meet. So, I took the cash, and I got the money order

8 and I sent him the xerox, and plus the receipt of that

money order. And that's the long story about the con-

10 tribution. Not all that complex of a story.

11 BY MR. BOGIN: (continuing)

12 Q Would you say Mr. Harper is friendly to CFL?
1 3 A At that point I would say that he was. At this point,

14 I'm not sure that he is.

15 Q We have a sworn affidavit from Mr. Harper saying that

16 he never paid a $40 cash contribution, that he made a $20

17 -- he bought New Solidarity for $20 and some other publicatio

Is for $10, and renewed his subscription to New Solidarity for

19 another $20 in 1979, and that was his only monies that he

20 expended on his behalf, and he never instructed anybody to

21 purchase a money order with that.

22 A Well, I dispute that. That's not my recollection of

23 what happened at all. Now, how much did he say he gave in

24 $79?

25 Q $20.
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I A Again, that's not my recollection of what took place.

02 Q obviously, it's conflicting. One of the reasons I'm

3 out here was to try to draw a line on this. Would there be

4 any reason in your mind why Mr. Harper might not tell the

5 truth?

6 A I don't know a reason why he would not tell the truth.

7 I think if he felt afraid for some reason, he might deny

8 being, you know -- having contributed anything to us if he

9 thought that might get him in trouble with the government.

10~ Beyond that, you know, beyond feeling fearful for some

i1 reason, being associated with CFL which came under, you know,

12 press attack in the state of Oregon, which he could have

13 read various slanders about people being associated with

14 LaRouche, and, you know, getting legal documents from the

15 government, he maybe got scared and simply denied he ever

C 16~did it.

17 I can somewhat understand how people -- you know, that

could happen to people. It's happened historically. it

19 wouldn't be the first time that someone did something and

20 were convinced they were going to be in trouble for it.

21 Do you know if Mr. Harper subscribed to New Solidarity?

22 A Yes. He did subscribe to it, and his subscription was

23 renewed.

24 0 Is it$20?

25 A Yes. Not anymore.
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Q At that time?

2 A Yes.

3 Q Are you saying that the $40 that you received that day

4 is separate and apart from any additional monies he might

5 have spent for New Solidarity?

6 A He subscribed to New Solidarity well before. He sub-

7 scribed to New Solidarity, I don't know how much, at least

8 six months before he made the contribution to Citizens for

9 LaRouche.

10 Q At least what?

K 1 A At least six months before Citizens for LaRouche.

12 Q In '78, then, or beginning of '79?

13 A (Witness nods head affirmatively.) Right. Sometime

14 after he had purchased the books, he also purchased the sub-

scription to New Solidarity.
13

6 Q Do you know how many books offhand he purchased all tota.,

r four or five? Dope, Inc.

A I think actually more than that, at least six.

19 Q He paid $5 for each one?

20 A Yes, cash. So, by the way, at that time he made the

Citizens for LaRouche contribution, he did not receive any

22 Dope, Incorporated, books. And I would have to check, but

23 1 think that the book was probably sold out at that time

2 and was not even available for purchase. But he did not*) 24
buy any Dope, Inc., books at that time.
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1 So, to the best of your recollection, Mr. Harper bought

2 about six Dope, Inc., books at $5 apiece, he subscribed to

3 New Solidarity and renewed that subscription for $20 each,

4 and he made a separate $40 contribution?

A No. As far as the New Solidarity goes, I'm not sure

that's exactly what happened. He subscribed -- the reason

7 I said six months is because there was a six-month subscrip-

tion offer which was $20. At one of those previous times,

9 he may have subscribed at a six-month offer. All I know

10 Q He renewed for a year?

11 A Yes. I'm not sure whether he renewed for a year or

12 whether I gave him the subscription for a year."T

13 Q When you say "gave," you mean for nothing or $20?

14 A For nothing.

15 Q So, he didn't pay for the renewal?

16 A Right.

S7 Q And is it possible that he thought that the money he

is was giving you when he gave you the $40 was to pay for the

19 subscription to New Solidarity?

20 A I think I told him that I would give him a subscription

21 to New Solidarity.

22 Q As far as you knew, did Mr. Harper know that he was

23 contributing to Citizens for LaRouche?

2 24 A Yes.

25 Q He knew that Lyndon LaRouche was running for president?
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A Yes, he definitely knew that. He was reading the news-

2 papers. And besides, we were talking to him frequently about

the campaign and, also, about the campaign for qualifying fo,

4 matching funds.

5 Q He knew the money would be matched by the government?

6 A Yes.

7 Q You purchased the money order for him?

8 A Yes -- well, I can't say that absolutely, but I believe

9 I did, yes.

10 Q And you sent him a copy of the money order?

S A Yes.

12 Q Okay, I'm going to go through some written instruments

13 here, I'm going to ask you to identify them.

14 (Whereupon, Deposition Exhibit 1 was marked.)

]5 BY MR. BOGIN: (continuing)

C Q Here's Deposition Exhibit marked Number 1. It's a

17 Fred Meyer Savings & Loan money order, payable to Citizens

for LaRouche for $100, dated 11-19-79.

19 A Uh-huh.

20 Do you recognize that money order?

A Yes.

2 Q Is that your handwriting?

21 A Yes.

You purchased this money order?* 24

25 Uh-huh.
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I Q Did you purchase this money order with your own personal

@2 funds?

3 A Yes.

4 Q You testified before you did not have a checking account

5 A Right*

6 Q Okay.

7 A In fact, I had a savings account at Fred Meyer Savings

8 L oan.

10 A Well, it is right near where I lived, ten blocks from

A oainwshwi haoakcnein oyu
I I Southeast Ankeny.

__ 12 (Whereupon, Deposition Exhibit 2 was marked.)

13 BY MR. BOGIN: (continuing)

14 Q Do you know a person named Pat Belknap?

JjA Yes.

16 Q Did you ever purchase a money order for him?

17 A Yes.

Q What were the circumstances behind your purchasing a

1 9 money order for him?

20 A Pat Belknap lives very close to where I live and even

21 closer to the Fred Meyer store that I bank at or did bank at.I

22 And he made a number of $10 contributions. He either did not

21 have or did not want to write a check, a personal check.

24 And by prearrangement, we purchased money orders for him

25 and sent him the receipt. All of them were in the amount of
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$10, which he contributed once every -- maybe even every weeP

2 for awhile, maybe -- I don't remember the exact period of

3 time between his contributions. And in our last push for

4 qualifying, he contributed a more sizable sum which I don't

5 remember whether it was $100 or somewhat less. All his con-

6 tributions were by money orders.

7 Q I have a money order here

8 A I purchased that for him.

Q It's marked Exhibit Number 2. It's a Fred Meyer Saving

10 & Loan money order, payable to Citizens for LaRouche with

11 the name "Pat Belknap" on it. You testified you purchased

12 this money order for him?

1 3 A Uh-huh. We picked up the money first from him and got

14 the money order.

15 Q Okay. Do you know an individual named Richard Wise?

16 A Yes.

17 Q Did you purchase a money order for him?

] A I or someone else did, yes. I think I did.

19 Q What were the circumstances behind that?

20 A The circumstances was he wanted to contribute the money,

21 money could be matched. And near the end of the campaign,

2. near the end of our -- the date we had set as a goal for

23 qualifying, he contributed something like $135. And I

24 thought it was going to be contributed in a check form, which,

I talked to him on the phone -- with the organizer, when to
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I pick up the money from him at his home.

2 Q Do you know who that was?

3 A No, I don't. It may have been William Jennings, pos-

4 sibly was someone. I don't remember who was available that

5 night, went out there. I think it turned out to be that he

6 I couldn't find his checkbook, so it was arranged that we wouldi

7 buy a money order for him to make the contribution. And the

8 same thing happened, I would have purchased the money order

9 for him.

- 10 Q He gave somebody cash by express prearrangement that the

11 cash -

12 A It was to be a contribution to Citizens for LaRouche.

13 That's what he intended on the phone for Citizens for LaRouchp,

14 on the phone, part of the matching funds -- he said he was

15 going to write a check for Citizens for LaRouche.

When the person got there, why, he, for some reason,

17 didn't have his check or could not write a check or his wife

]s had the check, was out of the house or some problem existed.

19 And he ended up giving that money in cash, probably most of

20 1 the cash he had on him that night.
And again by arrangement, it was made so we didn't have

to wait, you know, for some future point for him, to be con-

23 venient with his checkbook and having to drive out to his

24 place again, which is way out on 120th or something, not

very close to where we lived.
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O You didn't pick up the cash?

2 A I did not.

3 Q Perhaps William Jennings did?

4 A Perhaps.

5 Q And you have information that whoever it was, William

6 Jennings or some other person, expressly arranged with this

7 individual to pick up the cash, but only to -- only for the

8 purpose of purchasing a money order with it?

9 A Yes.

10 Q Did you make these arrangements on the phone?

11 A No. This would have been arranged by the person that

12 picked it up who knew that we were doing this, had done this

1 3 before with other people, had been at meetings where this

14 situation had come up where someone was at the meeting,

15 wanted to make a contribution after a fund-raising appeal

lb for reaching matching funds, and the person did not have

17 their checkbook with them, had witnessed that we had made

] these kind of arrangements, was familiar.

19 Q How did you come to the personal knowledge of these

20 details?

21 A Which details?

91j Q These individuals or whoever it may have been, Jennings,

23 to prearrange to pick up --
24 A Because he brought the money back and gave it to me,

because I was responsible for the Citizens for LaRouche money,
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and the record keeping. And he said, I have $135, whatever

2 it was, one hundred fifteen or one hundred thirty-five

3 Q This is Jennings then, do you remember?

4 A I don't remember. I seem to remember that it was Willia

5 Jennings, but it was awhile ago. I don't remember for sure

whether it was William Jennings or not. I'm fairly certain

7 I could ask him if he remembers picking it up from the guy, I
the guy is somewhat distinctive.

Q I was just trying to get at how you had personal know-

10 ledge of what went on.

11 A I had called the guy initially and got the commitment

12 that he would make the contribution. I would have then had

S 13  to arrange for someone that was available to go out and pick

14 the money up. And, then, the money would have been brought

15 to me, and

1 6 Q That same night?

17 A Yes. And then the person getting back, I would have

1 been given the money, I would have said, you know, I thought'

19 it was going to be a check. He would have told me if it was,1

20 you know, or he made arrangements -- he couldn't find his

21 checkbook, so I told him we would buy a money order and

2. send him the receipt.

23 (Whereupon, Deposition Exhibit 3 was marked.)

24 BY MR. BOGIN: (continuing)

25 Q I'll show you Commission Exhibit Number 3, which is a
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Fred Meyer Savings & Loan money order, payable to Citizens

2 for LaRouche with the name of Richard Wise.

3 A I probably bought these all at the same time if they

4 are the same day.

Q So, Exhibit Number 3, you purchased it?

6 A Yes.

7 Q Do you recall

8 A First of all, in terms of purchasing it, because I was

a saver at Fred Meyer Savings & Loan, I received free money

1-0 orders. So, money orders, I did not purchase it, I turned it

II into a money order.

12 Q You made a transaction?

13 A Yes. That turned it into a money order.

14 Q That turned money into gold. No, cash into money ordersi.

15 Now, do you recall going down to the bank to purchase three

16 money orders all at the same time?

17 A Three or if there were others that had to be done

IS Q That wouldn't be uncommon for you to go down and, say,

19 I wanted to get four different money orders, this one for

20 so much, this one for so much, that's all I would tell them,

21 you could then fill in the information?

r)p A I would have the cash that would have been collected,
23 and the checks I would have to prepare this for mailing. And

24 1 obviously was not mailing -- I had to convert the cash

contributions or predetermined were going to be put into
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I money orders with the people I had to convert those first.

2 So, I would go to -- the easiest thing was to go to my

3 own bank. Sometimes I had my own banking bills to pay arnd

4 other things I would need to get money orders for, personal

5 bills out of my personal account, and I got them free, it

6 was close to my home, it was also close to where the post

7 office was that we had a post office box, and also where we

8 were doing the m ailing from. So, it was convenient for me

9 to go to the bank and, then, go right to the post office

10 from the bank and xerox them and send them off.

II Q If I were to get in touch with Richard Wise and ask

__ 12 him whether or not he knew that his cash was going to be

13 used to purchase a money order, he would know that that

14 was what was going to happen?

15 MR. SCHOENER: Improper question. He can't answer

C-.what Mir. Wise would say. Don't answer that.

17 (Whereupon, Deposition Exhibit 4 was marked.)

is BY MR. BOGIN: (continuing)

19 Q I have here another Commission Exhibit Number 4, which

20 is a money order, Fred Meyer Savings & Loan, has the name

21 H.14. Harper on it, dated 7-17-79. Do you recognize the money

99 order, Exhibit Number 4?

23 A Yes.

24 0 Did you purchase the money order?

25i A Yes.
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I Is this the money order that you purchased when Mr.

2 Harper gave you $40 that you testified to earlier?

3 A Yes.

4 Q You sent Mr. Harper a copy of this money order?

5 A Yes.

6 Q Did you send Mr. Wise a copy of his money order?

7 A I believe so. That was the standard procedure.

8 Q Did you send Mr. Belknap a copy of his money order?

9 A Yes. That wasn't the only one for Mr. Belknap. He

10 made repeated contributions in that manner.

11 Q On Mr. Wise's contribution for $110

12 A Okay. I just remembered it was a weird, odd amount.

13 Q So, not another amount for

14 A I think one hundred twenty-five, one hundred thirty-five,
rc"

15 I don't remember exactly what it was.

16 (Whereupon, Deposition Exhibit 5 was marked.)

17 BY MR. BOGIN: (continuing)

18 Q I have another money order here. Did you ever purchase

19 a money order for Susan Kilber?

20 A Yes.

21 Q What were the circumstances behind that?

22 MR. SCHOENER: All these "purchases" are subject

23 to the same exception he made before, he's not going to

24 have to explain your words each time, is he?

MR. BOGIN: Purchase does not necessarily mean he
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bought one, he picked one up.

2 MR. SCHOENER: All right.

3 THE WITNESS: I don't remember exactly what the

4 circumstances were, except that she, evidently, gave me

$10 to be turned into a money order for that $10

6 looks like it's $10.

7 BY MR. BOGIN: (continuing)

8 Q The copies are not all that good. Exhibit Number 5,

9 did you purchase the money order?

* 10 A It's my writing on the money order, yes.

1 0 Q So----

12 A I assume I bought it.

13 Q Do you recall whether or not that Susan Kilber gave you

14 $10?

15 A I don't remember the exact circumstances.

16 Q It could be A, you picked it up or somebody picked it

17 up, gave it to you and said that Susan Kilber gave $10 to

|k make a contribution?

19 A It was more likely Susan Kilber, Citizens for LaRouche,

20 and it was probably more likely that she herself gave it to

21 me.

Q Would she be considered a volunteer for Citizens for

2 LaRouche?

24 A Yes.

25 Q You don't have any other knowledge -- she had checks,
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I personal checking account?

@2 A Uh-huh.

3 Q Is it surprising to get a money order from her?

4 A Most of her contributions and her husband's, I think,

5 were by check and not by money order. It wouldn't be sur-

6 prising if she didn't have her checkbook and wanted to con-

7 tribute at a certain time.

8 Our volunteers all had jobs or their spouses had jobs,

9 and no one was being paid by any of the entities which you

101 have mentioned before. So, everybody had personal funds,

11 and they could contribute as they saw fit of those personal

12 funds to the campaign. And if it was a small amount or a

13 large amount, it depends on, you know, their own bills and

14 their own financial situation that month, that was the case

15 with me and my wife; and Sue and Dave at times, they were

* lb both working in that period. So

N^%

17 Q You know, the Commission is concerned about -- I mean,

there is good reasons why cash isn't matched, the difficulty

11 we're having tracing it and everything, the campaign gets

20 a lot of cash --

21 MR.. SCHOENER: Don't lecture us on the Commission.

Let's go on with the questioning.

23 MR. BOGIN: I'm responding, basically, to Mr. Simon's

@ 4 remarks.

25 BY MR. BOGIN: (continuing)
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1 Q And, so, when somebody makes -- typically makes check

2 contributions, then we see money order contributions, it can

3 raise a question, especially when the person did not purchase

4 it.

5 A It was a matter of convenience. It was a question of

6 whether, you know, if she was going to work the next day,

7 and I was not going to see her and we wanted, you know, to

8 send a packet -- I don't know that we sent a packet every day

9 to New York. I think we sent a packet every so many days

10 or whenever we had a certain backlog. We may have held it

one day to send the packet the next day. And I could have

12 said, look, you know, the squeeze is on for more money in

13 the treasury nationally, so everybody come up with what they

14 can right now. And she didn't have her checkbook with her,

and she just gave it to me. That's just speculation, because

16 I don't know the exact circumstances now.

17 All these money orders that you arranged to pick up,

1 it' just simply a matter of it being more convenient for you

19 to pick them up than the person to purchase them?

20 A The money order?

21 Q Yes.

22 A Yes. Look, if the person could have done it themselves,

93 we could have been assured of the person actually doing it

24 and having it there, that would have been more convenient

for us, because we wouldn't have to do the running around.25
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1 However, if you have been in fund raising, you can pin some-

2 thing down and pick it up as opposed to somebody saying, I'll

3 put it in the mail, three days later, I didn't put it in the

4 mail, you want to pin it down and get it. That's the kind of

5 battles we' re in, was to get the money. Once we had the

6 commitment, we wanted the money in our hands. If they didn't

7 have a check, we would arrange as a service, but not just to

8 them, but ourselves, so we could get it.

9 Q You saw this as a service, it was mutually rewarding.

10 But that you wanted the money order, but you saw yourselves

11 going to the extra trouble to purchase it for these people?

12 A Right.

13 Q Do you know Anntoinette Kahl?

14 A Some of these people, we pick it up from their place of

15 business, they couldn't get away to do it. If we wanted it,

16 then we had to do it that way.

17 Q Do you know Anntoinette Kahl?

s ,A Yes.

19 (Whereupon, Deposition Exhibit 6 was marked.)

20 BY MR. BOGIN: (continuing)

21 Q I've marked this money order from the Fred Meyer Savings

22 & Loan, Commission Exhibit Number 6. It's dated 11-17-79.

23 Is that one of the ones that you might have picked up?

2 24 A I don't know.

25 Q Is this----
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A That's not necessarily from my bank. I don't know

2 whether I bought that one or not. I know the reason I say

3 that is because Sam Kahl's store is one block away from a

4 Fred Meyer. He also lives in the vicinity of a Fred Meyer.

5 Q Does this look like your handwriting, "Payee, Citizens

6 for LaRouche"?

7 A Yes. But the other line doesn't look like my hand-

8 writing.

9 Q The other line being

10 A 10 N.E. 113th Place.

11 Q How do you explain that the Citizens for LaRouche, the

12 payee, be in your handwriting

13 MR. SCHOENER: If you can.

14 BY MR. BOGIN: (continuing)

15 Q The other parts aren't?

16 MR. SCHOENER: Mr. Bogin, he doesn't have to explai

17 that.

Is THE WITNESS: I'll make a speculation about it.

19 MR. SCHOENER: You don't speculate.

20 THE WITNESS: Well, okay.

21 MR. SCHOENER: If you don't know

99 THE WITNESS: Let me answer that to say that if I

23 received incomplete checks, before I xerox them and

24 send the.n to New York, I would complete whatever missing

25 information, whether it was the date, address or any
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information on -- even on someone's personal check if ittie
2 was incomplete in some way, I would complete it. And,

3 so, my handwriting could show up on a lot of checks in

4 kind of a secretarial function.

5 BY MR. BOGIN: (continuing)

6 You are not sure whether or not you purchased this

7 particular Commission Exhibit 6?

8 A No.

9 Q The "Citizens for LaRouche" is your handwriting?

10 A Yes.

11 Q Do you know a Daniel Platt?

12 A Yes.

13 Q Did you ever purchase a money order for him?

14 A I don't know. I don't remember whether I purchased for

15 him or whether he purchased for himself. I would have to

16 look at it and see if I filled it out or if he filled it out.

17 Q Is Daniel Platt a volunteer for Citizens of LaRouche?

]S A Yes.

19 Q In the same way Susan Kilber was an active member?

20 A Well, he wasn't as active as Susan Kilber was. He did

2] volunteer on occasion. He did come to meetings. He was not

22 as full-time as Susan was by the way we would be volunteers.

23 Q Okay.

24 A He had no checking account either, I know, at this time

25 in Portland.
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1 (Whereupon, Deposition Exhibit 7 was marked.)

V2 BY MR. BOGIN: (continuing)

3 Q Here's a money order marked Commission Exhibit 7 from

4 Republic Money Orders, Inc. Issuer. Do you recognize the

5 handwriting on there, the payee line?

6 A The payee line looks like my handwriting, but that's-

7 all that's my handwriting. The address and the signature

8 line or the sender's line is not my writing.

9 1Q Do you recall receiving this money order and filling

10 in the payee line?

11 A I don't have any specific recollection of it, no.

12 (Whereupon, Deposition Exhibit 8 was mark ed.)

13 BY MR. BOGIN: (continuing)

14 Q Do you know a Muriel Walsh?

15 A Yes.

16 Q Did you purchase a money order for her?

A I believe one, maybe.

Q And what were the circumstances of that transaction?

19 A Well, it was -- I have to think about this for a second.

20 Muriel Walsh runs a store out in Beaverton. And I think she

made two or maybe three contributions, I don't remember21

22 exactly how many, and one by check. The store is called

23 the Stuffed Goose. I seem to recollect one of her checks

24 had Stuffed Goose on it. And we had to get a letter from

25 her that it was a solely owned -- not a corporation or some-

Reqer & Runninq
COURT REPORTERS



I thing like that

2 MR. SCHOENER: Oh, no.

3 BY MR. BOGIN: (continuing)

4 Q Disregard that.

5 A -- out of her personal funds. And on another occasion,

6 I think we went out to the store to pick up a contribution

7 from her. And she didn't have her checks with her. And

8 she -- I think she had two different kinds of checks, as a

9 matter of fact, and I don't remember all the details -- I

10 mean, she subscribed to our publications as well. So, I've

11 seen her checks, I've talked to her a number of times. It's

12 not inconceivable I purchased a money order for her after

13 she made a contribution for us.

14 Q In front of you is Deposition Exhibit 8, which is a

1]5 postal money order, payable to Citizens for LaRouche with

16 the name Muriel Walsh under it. Do you recognize that money

17 order?

A Yes. That's my writing.

19 Q Do you recall receiving $25 from Mrs. Walsh?

20 A Yes. I seem to remember, but I don't have a good recol-

21 lection of whether I picked it up or whether someone else

22 picked it up or I was the one that solicited her on the phone

23 or not, a number of different people, you know, could have

24 arranged it with her in terms of calling her up and, also,

25 picking it up. I have picked up money from her. I don't
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I remember whether it was this contribution or one other con-

2 tribution that she made by check or to others she made by

3 check.

4 Q Do you recall whether or not there was a conversation

5 about whether or not she also knew that money order was going

6 to be purchased?

7 A Yes. She was aware a money order was going to be pur-

8 chased for Citizens for LaRouche.

9 Q And do you remember xeroxing this?

10 A This, in fact, is the latter contribution after she

1I had already made a contribution by personal check or business

12 check, one or the other.

*13 MR. SCHOENER: Do you have the Stuffed Goose check?

14 MR. BOGIN: No, I don't.

15 MR. SCHOENER: That's too bad.

16 BY MR. BOGIN: (continuing)

17 Q Do you recall making a xeroxed copy of this?

A I may not have, because the postal money orders have a

19 carbon which I would have sent the carbon, which is a com-

20 plete copy of the original.

21 Do you recall if you sent the carbon?

2) A I sent it to her.

21 Q You are positive, no question about it?

24 A Positive.

25 And do you know a Marjorie Schultz?
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A Yes. Yes -- no, I don't know her personally, I know

2 who she is or I have some recollection of who she is. I'd

3 better think if I'm sure. She is the mother of someone who

4 was a Citizens for LaRouche contributor. I recollect that

5 she made a contribution. I have never talked to the woman,

6 and I did not pick the contribution up from her. And I don't

7 remember anything about the contribution other than the name

8 is familiar, and I know she somehow is related to someone who

9i was an active volunteer and contributed in the LaRouche

10 campaign.

11 Q You did not purchase a money order for her?

12 A Not that I remember. If I filled one out, I might

13 remember differently

14 Q How about a Harold Ramberg?

15 A Harold Ramberg, yes

16 MR. SCHOENER: Are you numbering this?

17 MR. BOGIN: I haven't numbered any further.

is THE WITNESS: Harold Ramberg, I don't know whether

19 he -- I got money orders -- are you asking whether I

20 got money orders? I know who Harold Ramberg is.

21 BY MR. BOGIN: (continuing)

22 Q Did you purchase a money order for him?

23 A I don't remember whether I did or not, I could have.

24 Q Do you know Robert Musmansky?

2,i A Yes.
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Did you purchase any money orders for him?

2 A Yes.

3 Q Do you recall how many?

4 A I believe it was about three.

5 Q And what were the circumstances behind your purchasing

6 money orders as opposed to him purchasing the money orders?

7 A My recollection is he had no checking account, we

8 solicited him, if he could make a contribution at that time,

9 someone picked up the money from him the next morning, and

10 the next morning I would have purchased the money order and
C)

sent a copy of it. Typically, this would have been at night,

12 we picked it up after work, and I would have bought the

131 money order the next day.

14 Q Do you recognize

]5 A I also have a recollection that one money that I

16 solicited from him, someone else went and picked him up and

17 brought him to a store near his house, and he purchased the
I.

]% money order himself, and so on and so forth.

19 (Whereupon, Deposition Exhibit 9 was marked.)

20 BY MR. BOGIN: (continuing)

2 Q This Exhibit Number 9, a U.S. postal money order

22 A That's my handwriting.

23 1R. SCHOENER: What number is that?

24 MR. BOGIN: 9.

23 MR. SCHOENER: Musmansky.
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BY MR. BOGIN: (continuing)

Q It's the same handwriting as Exhibit 8, which was also

yours?

A Is it the same date?

Q I don't think these have a date.

A '79, 12, 06.

Q Is that the year, 1979? December 6, '79?

A Yes.

Q But you purchased this at a post office?

A Right.

Q Is that the only place -- I guess, that's the only pla(

you can purchase these?

A I purchased it just before I would mail it.

Q You would go

A That was skipping a step of going to my bank first if

I didn't have anything further to do

Q This was a real purchase, this cost you money to buy?

A Yes.

Q How much does it cost to buy a postal money order?

A I think 50 cents.

Q Okay. Do you know a Pat Belknap or did we go through

that?

A We went through Pat Belknap.

Q I have another money order from the postal service.

Do you recognize that money order?
0
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I A Yes. That's one of Pat Belknap's $10 contributions.

.2 And did you purchase it?

3 A Yes.

4 (Whereupon, Deposition Exhibits 10 and 11 were
marked.)

5

6 BY MR. BOGIN: (continuing)

7 Q Okay. I have marked that postal order payable to Citize s

8 for LaRouche dated October 9, '79, from Pat Belknap as

9 1 Exhibit 10.

10 I've marked another money order from Robert Musmansky,

01 Fred Meyer Savings & Loan, marking it as Exhibit Number 11.

12 Did you purchase that money order?

. 13 A Yes.

14 Q And the circumstances behind it, how come Mr. MusmanskyC"
15 didn't purchase it?

A I thought we've gone through Mr. Musmansky.

17 Q The same reasons as all the others?

IS A Yes. There were about three. He made a contribution

19 every three weeks or a month, I don't know exactly how far

20 apart, and they were all made approximately the same way.

21 (Whereupon, Deposition Exhibit 12 was marked.)

22 BY MR. BOGIN: (continuing)

23 Q All right. I have another Mr. Musmansky money order

24 that I've marked as Deposition Exhibit 12, Fred Meyer Savings

25 & Loan, August 29, 1979. Do you recognize the handwriting th re?
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I A Yes. That's my handwriting.

2 Q That's another one of those money orders you secured

3 for Mr. Musmansky?

4 A Yes.

5 MR. BOGIN: Do you want to take a five-minute break?

6 (Whereupon, there was a brief off the record
discussion, not reported.)

7
(Whereupon, Deposition Exhibit 13 was marked.)

8

9 BY MR. BOGIN: (continuing)

10 Q I've marked another money order Exhibit 13, which is
0

11 Fred Meyer Savings & Loan money order, August 29, 1979, with

12 Pat Belknap's name. It's a $20 contribution. Do you recog-!

13 nize the money order?

14 A Yes.

15 Q Did you secure that money order at your bank?

16 A Yes.

17 Q Is this the same story in terms of the arrangements that

you had with Mr. Belknap to take his cash and buy a money

19 order for him?

20  A Yes.

21 Q And did you send him a copy of this?

22 A Yes. Money order.

23 Q Did you also purchase a money order for William Jennings?

24 A It's possible, I don't remember exactly.

25 Q Mr. Jennings made a lot of contributions to Citizens for
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I LaRouche, mostly all by check. But I have one money order

U-2 here for $35.

3 (Whereupon, Deposition Exhibit 14 was marked.)

4 BY MR. BOGIN: (continuing)

5 Q Exhibit 14, which is a Fred Meyer Savings & Loan money

6 order dated 8-11 -- it doesn't say whether it's '79 or not --

7 oh, yes, it's dated 7-27-79, payable to Citizens for LaRouche,

8 $35, William Jennings. Do you recognize the money order?

9 A That looks like my writing, yes.

10 Q Did you write "Portland" on it also?

11 A No.

12 Q Do you know who might have done that?

13 A Possibly the New York office, but I don't know who wrote

14 it.

I- Q Okay. Probably indicating where it came from. Do you

16 recall the circumstances behind the securing of this money

17 order?

I A No, I don't remember the details. No. Why he wouldn't

19 have made it by personal chec- or why he didn't have a check-

20 book or what, I don't remember.

21 Q Would you have sent him a copy of this?

22 A I would have given him a copy of it. I was in almost

2;3 daily contact. He did work, but after work, I was in almost

daily contact with Mr. Jennings.~2.

25 Q Did Mr. Jennings ever purchase money orders for anyone
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else in the same manner you might have purchased money orders

2 for other people?

3 A Not that I remember.

4 Q Who else besides yourself went and secured or purchased

5 money orders?

6 A I don't know that anyone else did that. It's not incon-

7 ceivable someone might have done that.

8 Q But, to your knowledge

9 A Someone picking up money, some other people picked that

10 money from Mr. Musmansky and somehow got a money order by

1I taking him to the store or purchasing it for him.

12 Q Sam Kahl?

13 A Perhaps. I don't know who might have done that either.

14 And possibly someone else could have done the banking. On

15 occasion if I had other commitments or meetings when the

16 mailing had to be done, that might have been William Jennings'

17 wife, Toni Jennings. But I don't have any recollection of

any specific other people -- any specific instances.

19 Q This Exhibit 14, you don't recall the circumstances

20 behind the securing of this money order?

21 A No, I don't remember.

Q But you did secure it?

23 A Yes.

24 Q How many contributions did you make for Citizens for

25 LaRouche?
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A Four or five. My wife made probably three or four.

2 Q And do you have a joint checking account or do you have

3 any checking account?

4 A Now I do, yes, have a joint checking account. At the

5 time we had a joint savings account at Fred Meyer Savings &

6 Loan.

7 Q But neither you or your wife had a checking account in

8 '79?

9 A No. That was the only account we had.

10 0 Do you recall the total of your contributions?

11 A I think I contributed maybe $350, and she contributed

12 probably closer to $250.

13 Q And you purchased all your own money orders?

14 A Yes.

1 5 And did you purchase them for your wife, too?

16 A I think so.

17 Q Did you ever purchase a money order for John Billows?

A Maybe. I seem to remember maybe one time when I picked

19 up money from him at work, he didn't have his checkbook with

20 him.

21 Q Do you recall how much that might have been?

22 A Usually was not a large contribution, $20, something

23 like that.

24 (Whereupon, Deposition Exhibit 15 was marked.)

25 BY MR. BOGIN: (continuing)
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I I've marked this as Exhibit Number 15, it's an American

2 Express money order, Fred Meyer Savings & Loan, dated 5-20-79,

3 payable to Citizens for LaRouche. Do you recognize Exhibit 15?

4 A Looks like my writing, yes.

5 Q So, you purchased this money order for John Billows?

6 A Yes.

7 Q Did you give him a copy?

8 A I would have sent him a copy.

9 Q Is this another one where you secured it by prearrange-

10 Iment with the contributor?

11 A It was a contribution specifically for the matching fund

12 submission, It was -- he did not have his check for some

13 reason at work, I picked it up at work, not at his home. And)

14 by prearrangement, I would get him a money order so it was

15 mentionable.

1 6 Q Did you ever purchase a money order for Sam Kahl?

1 7 A It's possible. I don't have a specific recollection.

IS I might have purchased one for him.

19 Q On some of these money orders that you purchased,

20 specifically this one dated 11-19, it's Ankeny Number 11.

21 A I guess that's what it was.

22" Q The one above it is Ankeny Number 8.

23 A I think I know why. I think the apartment I had previously

24 was Number 11 when I lived on -- no, that wasn't it either.

25 1 think it was Apartment 8.
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Q Is this your wife -- it's Apartment 8 there, too.

2 A That's my writing, though.

3 Q Apartment 8.

4 A That's her writing -- I'm pretty sure it was Apartment

5 Number 8, I was just absent-minded when I put Apartment 11.

Q This is your wife's writing?

7 A No, that's my writing.

8 Q Do you know a Richard Bornaman (phonetic)?

9 A Yes.

10 Q Did you purchase any money order for him?

11 A I don't believe I did. He also had no checking account

12 and banked at Fred Mleyer Savings & Loan. So, he received

13 free money orders as well.

14 Q So, he would not have had occasion to ask you to pur-

13 chase one for him?

16 iA It's possible he did, but I don't have a specific

17 recollection of it. Again, we did it as a convenience, you

1Sknow, numerous times, you know, both to work for ourselves

19 and the person. But I believe he pretty much thought out his

20 contribution, you know, ahead of time and came prepared, know-

21 ing what he was going to contribute. Some people decided to

22'( contribute more after a meeting about it.

23 Q On these cover letters that we were talking about before,

24 here's one for John Billows, it's the December 7, 1979, cover

25 letter. Do you remember securing this signature?
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I A I don't think I brought the letter to his home, no.

2 Q Do you recall who might have?

3 A I don't recall.

4 Q I have one here, same letter to William Jennings. Did

5 you solicit that?

6 A Yes. Probably he was in my presence when it was signed.

7 Q I've got one here from Musmansky. Did you do that one?

8 A No.

9 Q Do you know who might have?

1O A No.

11 Q I have one here for Richard Wise. Do you know who

12 secured that signature?

13 A I don't remember who went to his home.

14 Q I have one here, Richard Bornaman. Did you secure that

15 one?

16 A I don't remember whether he came to our office and signe

17 or

18 Q When you say "our office," what do you mean?

19 A Well, my home was, right at that point, where these

20 letters -- where I was typing them and coordinating the picku s

21 out of -- it's not really an office.

22 Q What about Daniel Platt, did you secure that one?

23 A I believe that was signed at my house.

24 Q What about Hal Harper?

25 A That was -- I believe Sue Kilber got that signature.
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I don't know. We had a number of people doing it since it

2 was priority to get the thing, there were a number of people

3 doing it. I seem to remember Sue got that one.

4 Q You didn't get it?

5 A No -- I don't know whether -- I think it was at work,

6 because we didn't ever go to his home that I recall, so I

7 think that was one of the first ones, and we tried to reach

8 him just before closing time at work and successfully went

9 to his place of business and got it. That's my recollection.

10 Q What about Susan Kilber?

A She signed it at my house.

12 Q And your wife?

* 13 A Yes.

14 Q And yours?

15 A Uh-huh.

16 Q And Sam Kahl?

17 A Was probably brought to his home that night, that was

a Friday, it was probably brought to his home that night.

Q But did you bring it?

20 A No.

21 Q What about his wife?

A No. Someone brought both of those to his home and got i

signed.

24 Q In prior testimony there were situations where some of
25 the money orders, the payee line was not filled in, and you
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filled it in. Do you recall doing that with checks, to

personal checks? Did you ever receive any blank ones?

A I don't recall. If I would have received a blank one

for the Citizens for LaRouche campaign, I would have filled

it in. If osomeone would have filled it out in my presence

and left that line blank after soliciting, I would have

automatically filled it in. But I don't have specific

recollection. I have to look at my handwriting on all those

checks.

Q Would you ever sign anybody else's name on a check?

A No, not to sign it.

(Whereupon, Deposition Exhibit 16 was marked.)

BY MR. BOGIN: (continuing)

Q I have here a personal check from Sam and Anntoinette

Kahl, signed by Anntoinette Kahl. I'm marking it Exhibit

Number 16, it's check 406, dated 11-4-79. Do you recognize

this check?

A Well, I recognize my handwriting. I recognize it as

one of her personal checks.

Q What on that check is your handwriting?

A The "Pay to the Order of."

Q So, that's where it says "Citizens for LaRouche"?

A Citizens for LaRouche is my handwriting, nothing else is

Q Do you recall receiving the check with the payee line

blank?
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A I don't have a specific recollection of it, no.

2 Q So, then, should we assume you did receive it and fille

3 it in?

4 A I would assume that, yes. Either she filled it out in

5 my presence and I completed it or it was brought to me and

6 I filled it in.

7 Q Do you know a Mary Lyans?

8 A Yes.

V Q Who is she?

10 A Well, she's now Mary Platt.

11 (Whereupon, Deposition Exhibit 17 was marked.)

12 BY MR. BOGIN: (continuing)

* 13 Q I've marked a check from Mary Lyans as Exhibit Number 17,

14 a personal check for $20, payable to Citizens for LaRouche.

15 Do you recognize that check?

16 A Well, the same thing, I recognize my handwriting where

17 it says "Pay to the Order of Citizens for LaRouche." The

is% rest of it is in what I would assume is her handwriting.

19 Q So, "Citizens for LaRouche" is yours, everything else

20 is somebody else's?

21 A Yes.

2" Q Do you recall the circumstances behind that?

23 A No.

24 Q And do you know of any other checks you did that with?

2 A No. Again, I didn't even remember these exactly, and I25
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I was performing secretarial functions in terms of keeping the

2 records and completing the submission and finding out people's

3 occupations, and getting the letters from people that was not

4 a corporate contribution if that was appropriate, and looking

5 at the checks to see it was not made by a corporation. I

6 think we did get one sent back.

7 MR. SCHOENER: Using what is called your best

efforts?

9 THE WITNESS: Right.

10 BY MR. BOGIN: (continuing)

11 Q Not when it comes to corporate contributions. Do you

12 know Bill Sizemore?

131 A Yes.

14 Q Did he make contributions to Citizens for LaRouche?

15 A He either made one or two, I think two contributions,

16 that's my best recollection.

17 Q Did people from Seattle solicit down in Portland?

A Yes, on occasion.

19 Q Is it possible that his contributions were solicited

20 through the Seattle office?

21 A You mean, people in Seattle calling here in Portland?

22 Q Getting his contribution somehow and sending it into

23 New York?

24 A It's possible. Oh, well, that happened after December

25 15 or so, that happened regularly.
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Q Because you left?

* 2 A Right. And, then, all the records and so on were moved

to Seattle.

(Whereupon, Deposition Exhibit 18 was marked.)

BY MR. BOGIN: (continuing)

6 Q And I have here a personal check from Bill Sizemore

marked 2216, payable to Citizens for LaRouche, $10. It's

8 Exhibit Number 18. Do you recognize that check?

A Yes -- well, yes.

I0 Q What do you recognize about it?

11 A Well, I remember the check, I remember getting the con-

12 tribution from Bill Sizemore for $10. And I remember that it

13 was he that came to one of our meetings when he gave that.

14 It looks like it's possible that the Citizens for LaRouche

15 line is mine, where it says "Pay to the Order of Citizens

16 for LaRouche," it looks close enough to mine, but I don't

recall filling it in, no.

IIS (Whereupon, Deposition Exhibit 19 was marked.)

19 BY MR. BOGIN: (continuing)

20 Q I have here a check from the Kilbers

21 A Let me -- you asked a question about the Seattle thing?

91&. Q Right.

23 A Well, on occasion someone from Seattle came to Portland

24 and made phone calls to solicit, especially prior to our

25 December 8 event or December 7 event. And this was made aftei
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I I was gone. I wasn't even aware of this contribution.

2 When I saw the date 1-29-80 -- and your explanation -

3 and it says Seattle, assuming the "Seattle" is written by

4 the New York office, that would certainly be -- that would

5 explain it?

6 A But, for instance, that check you mentioned from the

7 mother of the guy --

8 Q Yes.

9 A -- that check was -- I didn't --

10 Q Marjorie Schultz?

11 A Yes. Whoever it was that was soliciting through someone

__ 12 else in Seattle. I didn't solicit that one.

*13 (Whereupon, Deposition Exhibit 20 was marked.)

14 BY MR. BOGIN: (continuing)

15 Q On the check below Exhibit Number 18, is another Bill

lbSizemore check, 2222, dated 11-12 -- 11-21. It says "Tickets"

17 on the bottom of the memorandum. Do you know what that's

S in reference to?

19 A Yes. We were planning for December 7, I think, it was

20 a coordinated series of fund-raising cocktail parties and

21 viewing of a video tape which was produced by New York. And

22 the tickets were $100 for a couple. And that's what that

23 refers to.

24 Q And that was a fund raiser?

25 A Yes. You will note at approximately at that time there
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was a large number of $100 contributions. This was in the

last push to qualify for matching funds. And one of the

mechanisms was we had 20 of these cocktail parties around

the nation.

Q On the same night?

A Yes. I think it was December 7, I could be wrong.

Q Where was it held in Portland?

A For some reason I think the Hilton Hotel, but -- I thi

it was the downtown Hilton Hotel.

MR. BOGIN: I've marked that Sizemore personal

check that says "Tickets" on it as Exhibit Number 20.

MR. SCHOENER: What happened to 19?

MR. BOGIN: I already put 19 down on another one.

BY MR. BOGIN: (continuing)

Q I have here a personal check marked Exhibit Number 19

from David Kilber, check number 1241. Do you recognize the

check?

A It looks like his personal check. It looks like my

handwriting.

Q What would be your handwriting on that?

A The "Citizens for LaRouche" and the $25.

Q How about where it says "David Kilber"?

A I don't know if that's my handwriting or not. It's

close to my handwriting.

Q What would be the reason that you would

nk



I A it's not written, it's printed.

2 Q But it is a personal check, isn't it?

3 A Yes, right. What does that say -- oh.

4 Q That's probably from the New York office.

5 A Yes.

6 Q The check above it is a David Kilber check

7 A With his signature --

8 Q Yes. And that one seems to --

9 A I don't have any specific recollection of that check.

1% 10 It looks like he gave it to me and asked me to fill it out,

11 the whole thing for him. I didn't make a practice of having

12 in my possession his personal check. So, he evidently gave

13 it to me.

14 Q It's not unusual to have somebody else fill out a check

15 for you?

16 A I would say it's unusual, it's not -- I don't remember

* 17 it happening a lot or at all, as a matter of fact, and I

don't remember the circumstances.

19 Q But it's your handwriting on that check?

20 A Yes, I think so. It could be. I mean, that's not

21 exactly how I write, but that could be my printing of his

22 name at the bottom.

23 MR. BOGIN: Okay. So much for that. off the record

24 ~(Whereupon, there was a brief off the record.
24 discussion, not reported.)

2i
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1 BY MR. BOGIN: (continuing)

2 Q On the record.

3 A Referring back to that $25 check from David Kilber which

4 is Exhibit 19, it's possible that Sue Kilber, his wife,

5 gave me the check and asked me to make the contribution from

6 him, and I just filled it out as a convenience to her.

7 Q That's conjecture, you don't have any recollection of

8 that?

9 A I have some vague recollection. But I don't -- you

10 know, I can't recall it crystal clear.

11 Q Do you have any idea -- I asked you before about Harold

_ 12 Ramberg and Avon Ramberg

13 A I don't know Avon Ramberg.

14 MR. BOGIN: It's not the Avon lady, John.

15 MR. SCHOENER: Harold Ramberg, he said he didn't

C- 16 remember.

17 BY MR. BOGIN: (continuing)

] Q You don't remember Avon?

19 A I've never met his wife. I know Harold.

20 Q Could that check here from the First National Bank of

21 Oregon, personal check, come out of the St. Louis office?

22 It does say "St. Louis" on it, and usually that means that

23 -- here's one below it from L.A., and here's one up here from

24 Seattle. It usually means that the New York office marks it

25 down from the person it receives it from?
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I A It could have been received in St. Louis, as this one

2 says "L.A." on it, it's a check from Milwaukie, Oregon.

3 The way that could happen is we could meet the person in

4 another city, he could either come to one of our meetings

5 or we could meet him on the street in terms of having a

6 display of Citizens for LaRouche literature or giving it

7 away at airports somewhere, and the person says, oh, I know

8 about Citizens for LaRouche. And we might say, well, can

9 you help us meet the matching fund requirement. And he

0 I might have given the money right there on the spot, written

in ] out a check.

12 Q Particularly likely for a $2 contribution, right?

* 13 A That was probably for campaign literature in that

14 amount. But in this case, the St. Louis people said, we

15 need money now, can you make a contribution. It would have

16 been then sent in from St. Louis. But generally I would have

17 been talking to Harold from here. I'm not actually familiar

with the circumstances on that one.

19 (Whereupon, Deposition Exhibit 21 was marked.)

20 BY MR. BOGIN: (continuing)

Q I've marked that check from Harold Ramberg as Deposition21

22 Exhibit Number 21. 1 have a couple of checks here from dif-

23 ferent people. One is from June Grussendorf, it's a personal

check. It's a bad copy. It says, "Six month subscription* 24,1

25 and Civil War book" marked on the check. Did Citizens for
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LaRouche or any affiliate organization have a book on the

2 Civil War?

3 A I'm not aware of what that is about. I'm aware of a

4 book about the Civil War.

5 Q That was sold?

6 A Yes. I don't know the circumstances of why that notatic

7 is there. It could have been that whoever got it from her

8 also sold her a six-month band of Civil War books and wrote

9 that down. Because if we would make a contact with a person,

10 we would then, when we get back to home, make up a contact

11 card so the person could be followed up. And we would then

12 write down all the literature that the person got, And the

* 13 contact card would say on it, $20, Citizens for LaRouche

14 contribution, six-month subscription to New Solidarity and

15 Civil War book, so that when we called that person, we could

16 say, did you read the Civil War book and go from there.

17 Q Who published the Civil War book?

A I think it's -- I don't know. I think it says, Universi

19 Editions of Campaigner Publications. I think it's Campaigner

20 Publications that published it.

21 Q That's the first time I've heard of it. Is it a book

.2 that Lyndon LaRouche wrote?

23 A No.

* 24 Q Do you know who the author is?

A Allen Salisbury (phonetic).
25
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Q On it I marked as Commission Exhibit Number 22, Jane

V2 Grussendorf

3 THE WITNESS: June.

4 MR. BOGIN: June Grussendorf's check for $20.

I'm going to mark as Commission Exhibit Number 23,

6 Jennie Lanegan's personal check number 375, November 14,

7 1979.

8 (Whereupon, Deposition Exhibits 22 and 23 were
marked.)

9

10 BY MR. BOGIN: (continuing)

11 Q Do you recall this check coming into your office, your

12 home?

13 A I seem to recall it, yes.

14 Q It's marked "Booklet." It seems to be in the same hand-

15 writing as the whole check. Is it possible that this $10

16 was to pay for a booklet?

17 A Let me think about this. I think that the circumstances

IS around this check, I think that Jennie was interested in

19 nuclear energy and contributed specifically because of

20 LaRouche's position on nuclear energy. And in return for the

21 contribution, she was also going to get a number of Citizens

22 for LaRouche pamphlets on energy, which I think they are

23 called "Solving the Energy Crisis" which were written by

24 LaRouche and were distributed by Citizens for LaRouche. And

25 I think not only did she get one, I think we sent her a numbe,
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I to distribute to her friends, a packet of those. In fact,

2 we were -- the reason it was $10 was we were having a meeting

3 and a cocktail party specifically to talk about the energy

4 policy. And she couldn't come, but she wanted to contribute

5 anyway. And she wanted to have the booklets that we were

6 going to distribute at the meeting.

7 Q Was that $10 for the purchase of booklets?

8 A It was the equivalent of the ticket to the cocktail

9 party.

1j0 Q You gave her the booklets?

11 A We sent her the booklets in order to distribute to her

12 friends. And that was all done by mail, I think.

13 MR. BOGIN: I think I have no more questions. Do

14 you have any, Jim, while I'm thinking if I have any more?

Tr.

16 EXAMINATION

17 BY MR. SCHOENER:

Is Q You said you had contributor cards on contributors?

19 A Yes. Contact cards.

20 Q Contact cards.

21 A On people that were interested in the campaign or were

22 involved in it or offered to volunteer.

23 MR. SCHOENER: Okay. That's all I want to know.

~24

25
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I FURTHER EXAMINATION

2 BY MR. BOGIN:

3 Q Getting back to those money checks or cash chits or

4 whatever it was, cash chits that you used, the documentation

5 you used

6 A They were just little three-by-three pads, and we didn't

7 use -- we weren't involved in cash contributions that much.

8 Q When would you get a cash contribution? Did you get

9 any cash contributions from -- did somebody refuse to allow

. 10 you to purchase a money order with their cash? With your

11 program of the service of buying money orders for people,

12 when would there have been an occasion to have accepted cash?'

13 A Cash would have been accepted if someone wanted to pur-

14 chase a small amount of literature, a Citizens for LaRouche

15 literature, just because they were not all that interested,

16 they weren't going to make the contribution even over $10.

17 So, it would be a contribution most likely $10. And at the

is beginning when we began the LaRouche fund-raising effort, I

19 think at the beginning we got a few of those cash chits of

20 people that said, okay, I want some Citizens for LaRouche

21 literature to find out more. And we would fill out a chit

221 for the person and send that in to New York with our regular

23 shipment. After that, we basically discouraged accepting,

24 you know, small amounts of cash just because of the trouble,

the bookkeeping and everything else that we didn't, you know,
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I do that too much.

2 The other way would have been at an event, we got, again,

3 a small amount of cash. Anything about a small amount of

4 cash we would have attempted to get a money order.

5 Q In your role as CFL coordinator in Portland, do you have

6 any knowledge of contributions being made in the name of

7 another person?

8 A Let me -- say that one more time.

9 Q Inyour role as CFL fund raiser, do you have any knowy-

10 ledge of any contributions made to CFL that were made in

11 the name of another?

12 A No.

13 Q To the best of your own personal knowledge, are you

14 aware

15 1 A Except the cases where I would make money orders for

16 my wife, I'm aware that Sam did that with his wife or some-

17 thing where there is an implied consent. At least with my

is wife that was the case, I'm fairly sure with Sam's wife. But

19 being they were joint accounts and so on, in order to split

20 the contributions so that both people were contributing

21 Q Did you ever go to law school?

22 A No.

23 Q To the best of your knowledge, did any

24 MR. BOGIN: I have no further questions.

25 MR. SCHOENER: Nothing further. Thank you very
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much for coming down, very informative.

(Further deponent saith not.)
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STATE OF OREGON )
ss.

2 County of Multnomah )

3 I, ROBIN REGER, a Notary Public for Oregon, hereby

4 certify that MARTIN SIMON appeared before me at the time and

5 place mentioned in the caption set out on page 1 of the fore-

6 going transcript, MR. ROBERT BOGIN appearing as counsel for

7 the Federal Election Commission and MR. JAMES F. SCHOENER

8 appearing as counsel for the respondent; and the said witness

9 being by me first duly sworn on oath, and being carefully

10 examined, in answer to oral interrogatories propounded by

11 the respective attorneys, testified as in the foregoing

12 annexed deposition, pages I to 81, inclusive, as set forth.

13 I further certify that all interrogatories pro-

14 pounded to said witness, together with the answers of said

15 witness thereto, and other proceedings occurring upon the

16 taking of said deposition, were then and there taken down

17 by me in stenotype and thereafter reduced to typewriting

1S ] under my direction; and that the foregoing transcript,

19 pages 1 to 81, inclusive, constitutes a full, true and

20 accurate transcript of said deposition so taken by me in

21 stenotype as aforesaid, and of the whole thereof.

22 I further certify that I am not a relative or

23 employee or attorney or counsel for any of the parties, or

24 a relative or employee of such attorney or counsel, or

25 financially interested in the action.
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IN WITNESS WHEREOF, I have hereunto set my hand

and notarial seal this 4f)day of May, 1981.

NOTARY PUBLIC FORtREGON
My Commission Expires: 9/14/
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DEPOSITION OF WILLIAM JENNINGS1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

2 5

Subscribed and sworn to befor this .day

1981.

Notary Public for_____
My Commission Expires'

Reqer & Runninq
COURT REPORTERS

I have read my deposition and make the following

additions or corrections:

Page Line



FEDERAL ELECTION COMMISSION

MUR 1186 (80)

DEPOSITION OF WILLIAM JENNINGS

BE IT REMEMBERED that, the deposition of WILLIAM

JENNINGS was taken before ROBIN REGER, a Notary Public for

Oregon, on Monday, the 27th day of April, 1981, at the U.S.

Courthouse, Room 333-A, Portland, Oregon, commencing at the

hour of 10:25 a.m.

APPEARANCES

Mr. Robert Bogin, appearing on behalf of the Federal Election
Commission;

Mr. James F. Schoener, appearing on behalf of the Respondent.

Reqer & Runninq
COURT REPORTERS
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Exhibit
Number Page

INDEX

Description

Fred Meyer Savings & Loan money order

to Citizens for LaRouche for $35

Letter of December 7, 1979
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1 WILLIAM JENNINGS

2 was thereupon produced as a witness on behalf of the Federal

3 Election Commission and, having been first duly sworn on

4 oath, was examined and testified as follows:

5

6 EXAMINATION

7 BY MR. BOGIN:

8 Q Mr. Jennings, I have a check for $35 payable to you as

9 a witness fee, as we advised you we would give you. So,

10 that's yours.
V'

11 A Okay.

12 MR. SCHOENER: Did you come down from Seattle?

13 THE WITNESS: Yes.

14 MR. SCHOENER: Do you want to ask for mileage?

15 THE WITNESS: Sure.

16 MR. BOGIN: We were willing to go to Seattle, but

17 you were willing to come down here.

18 BY MR. BOGIN: (continuing)

19 Q I have here an authorization and notice of representatio i

20 that Mr. Schoener is your attorney.

21 A That is right.

22 Q Do you recognize that?

23 A Yes.

?24 Q Do you also know that Mr. Schoener is the attorney for

25 Citizens for LaRouche?

Reqer Buniiinq
COURT REPORTERS



1 THE WITNESS: Is it all right if I answer that?

2 MR. SCHOENER: Yes.

3 THE WITNESS: Certainly.

4 BY MR. BOGIN: (continuing)

5 Q Are you aware that there might be differing interests

6 between Citizens for LaRouche and

7 MR. SCHOENER: Object

8 MR. BOGIN: Let me say the question so the witness

9 can hear it, then you can object.

10 BY MR. BOGIN: (continuing)
'p

11 Q Are you aware there might be differing interests between

12 Citizens for LaRouche and yourself?

13 MR. SCHOENER: I object. I've indicated that the

14 attorney-client relationship is none of your business.

15 I'm instructing you not to answer.

16 BY MR. BOGIN: (continuing)

17 Q Are you refusing to answer the question?

18 A Right.

19 Q Mr. Jennings, could you give us your full name for the

20 record, and spell your last name.

21 A William Leonard Jennings, J-E-N-N-I-N-G-S.

22 Q Your address?

23 A 2414 13th Avenue South, Number 104, Seattle.

2 How long have you lived in Seattle?

25 A Since Christmas Day of 1979.

Ileqer & Huniinq
COURT REPORTERS
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2

3

4

5

6

7

8

9
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23

241

Q And before that time where were you living?

A In Portland, here.

Q Your address?

A I don't remember the address. It was on -- I think it

was on 32nd Southeast. I don't remember the address. I've

got it right on my

MR. SCHOENER: Is this it?

THE WITNESS: That's a previous address. I lived

in two places. That's right, Southeast 32nd.

BY MR. BOGIN: (continuing)

Q Are you employed?

A No, not right now.

Q Were you employed when you were in Portland?

A Yes.

Q Who was your employer?

A I was employed by Johnson's Paint and Flooring in

Milwaukie, Oregon.

Q And what was your job?

A I was a remodel carpenter.

Q Do you know Sam Kahl?

A Yes.

Q Through work, perhaps?

A No.

Q Do you know of an individual by the name of Lyndon

LaRouche?

Beqer & Hunninq
COURT REPORTERS



5,

A Sure.

2 When did you first hear of him?

3 A 1975.

4 Q And are you aware that in 1979-1980, he was a nominee

5 for his party's presidential nomination?

6 A Uh-huh.

7 Q Did you make contributions to him?

8 A Yes.

9 Q Do you know how many contributions you made?

10 A Not off the top of my head. I suppose they are all

11 represented right here.

12 Q When you say "right here," you are referring to some

13 documents in front of you?

14 A Right.

15 Q When did you get those documents?

16 A Yesterday I got them.

17 IQ Who gave them to you?

18 A The documents were given to me by Barbara Boyd.

19 Q Who is Barbara Boyd?

20 A She's a CFL representative.

21 Q And why did she hand them to you?

22 MR. SCHOENER: I'll object to that. He doesn't

23 know the answer to that, why.

24 BY MR. BOGIN: (continuing)

25 Q Did you ask for them?
25I

Reqer & Runninq
COURT REPORTERS
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A No.

Q She handed them to you?

MR. SCHOENER: It's been asked and answered.

BY MR. BOGIN: (continuing)

Q What did she say when she handed them to you?

A She said, this is a list of your contributions.

Q And what else did she say? How is that supposed to be

helpful to you?

A She didn't say why it was supposed to be helpful to me.

Q Did she instruct you on anything dealing with your

testimony today?

A Did she instruct me on my testimony?

Q Anything to say or not to say?

A No. She told me what might be asked of me.

Q Okay. low many contributions did you make to Citizens

for LaRouche?

A I already told you, I don't know that off the top of my

head.

Q You can review those documents.

A To the best of my documents, I made one, two, three,

four, five, six -- what period are we looking at?

Q '79-'80.

A In any part of '80?

Q Yes.

A Eight contributions.

Heqer & Runninq
COURT REPORTERS



1 Okay. How did you make most of these contributions?

2 A Most of them -- almost all of them by check.

3 Q And others by money order?

4 A One by money order.

5 Q What made you contribute by money order instead of check

6 A The exact circumstances, I don't remember. It probably

7 was my wife was not there, and I had -- I gave cash to Martin

8 Simon, and he bought a money order for me, and I signed it.

9 Q What is your wife's name?

10 A Toni, T-O-N-I.

11 Q You just testified that because your wife wasn't there

12 -- I don't quite understand, why does your wife have to be

13 there?

14 A I don't carry the checkbook, she does.

15 Q So, did this individual named Martin Simon solicit the

16 contributions from you?

17 A Yes.

18 Q When did you first meet Mr. Simon?

19 A That had to be in 1975, too.

20 Q And you stayed in touch through the years?

21 A More or less, yes.

22 Q In all these contributions that you made, the eight that

23 you mentioned, were they all solicited by Mr. Simon?

24 A I couldn't answer that for certain.

25 Q A lot of them, some of them?

IReqer & Huninq
COURT REPORTERS

M117 "o-Z'
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1 A Sure.

2 Did Citizens for LaRouche have an office in Portland?

A No, not a formal office. No.

4 Q When you made a contribution, did you take it any par-

ticular place or did you always give it to somebody?

A Always gave it to Marty.

7 Q So, you say the contributions all involved handing them

8 to Mr. Martin Simon?

A Myself or my wife, yes, I would imagine. Might have

10 been other people who took them to him.

11 Q Did Mr. Simon have an office in Portland?

12 A Not a formal office, no.

13 Q When you gave or your wife gave the contributions to

14 Mr. Simon, was it at your house?

15 A Sometimes.

16 Q Your place of work?

17 A Never.

18 Q His house?

19 A Sometimes.

20 Q Was there any other place?

21 A Not that I remember, no -- well, yes, there was, events

22 -- CFL events.

23 Q Fund raising events?

* 24 A Yes.

25 Q Did you attend a function, an event where Mr. LaRouche

Heqer & Runiiinq
COURT REPORTERS



I came and spoke?

2 A Yes.

3 Q Did you give a contribution at that time?

4 A I don't remember. Probably.

5 Q Did you ever purchase literature from Mr. Simon?

6 A No.

7 Q Newspapers?

8 A No.

9 Q Have you ever heard of New Solidarity?

-- 10 A Sure.

11 Q Did you subscribe to that?

12 A No.

13 Q Campaigner Publishing?

14 A Sure.

15 Q Did you subscribe to that?

16A No.

17Are you involved in the Fusion Energy Committee?

18A Yes.

19Q Have you ever made contributions to them?

20 A Not to the best of my knowledge, no.

21 If you were in the Fusion Energy Committee, what was your

22 role for them, if anything?

23A Active organizer for them.

21Q Would you be involved in soliciting money for them?

A Yes.

Ileqer & Rlunninq
COURT REPORTERS



Q And was Mr. Simon also involved in the Fusion Energy

Committee?

A Well, he certainly knew about them and knew who they

were. Marty would have to answer to that, I can't answer

that.

Q Fine. What is the name, Fusion Energy Committee?

A Fusion Energy Foundation.

Q Foundation. And was there an office for them?

A No.

Q Worked out of various people's homes?

A Yes.

Q Was there somebody who headed it in the Portland area?

A Not formally.

Q Informally?

A (Witness nods head affirmatively.)

Q Who was that individual?

A Myself, I guess.

Q Who else worked with you or was associated with the

Fusio

A

askin

Q

A

A___

in Energy

Who else

g?

Foundation in Portland?

did organizing for them, is that what you are

Yes. Soliciting, organizing.

Bruce Kilber, Susan Kilber, my wife Toni Jennings.

Dan Platt?

Dan Platt and Mary Platt.

Heqer & Runninq
COURT REPORTERS



I Did you raise money for the Fusion Energy Foundation?

2 A Yes.

3 Q And where did that money go, what did you do with that

4 money?

5 A Went into -- organized it through the National Caucus

6 of Labor Committees, that money went into that fund.

7 Q Would you solicit at airports for money in that way?

8 A Yes.

9 Q And you would get cash?

10 A Yes.

11 Q And, then, how did the cash get to the National Committee

12 -- what is it, National Labor Caucus Committee, whoever the

13 umbrella group is -- how did the cash get to wherever you

14 sent it? You got cash at the airport

15 A How did it get there

16 Q Yes. In what form did it get there?

17 A I don't know.

18 Q When you got cash, what did you do with it?

19 A Went into the fund of the National Caucus of Labor

20 Committees.

21 Q Stop right there. When it went into the fund, how did

22 it get into the fund?

23 A What do you mean?

24 Q You got the cash, it went into the fund. You either

25 deposited it someplace or

Reqer & Runninq
COURT REPORTERS
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A I did not take care of the depositing end of that.

2 Do you know who did?

3 A My wife did, but I didn't follow it closely.

4 Q All the contributions you made to Citizens for LaRouche,

were they your personal funds?

6 A Yes.

7 Q Did any of that money come from the Fusion Energy Found-

8 tion solicitations?

9 A It did not.

10 Q The accounting was kept separate?

11 A Absolutely.

12 Q The one money order that you made -- did you only make

13 one money order to Citizens for LaRouche? My records show

14 you made one. You might have made more?

15 A That's all I have recollection of, that's right.

16 Q That $35 in cash was your own funds?

17 A Yes, absolutely.

18 Q And you gave that to Martin Simon?

19 A Right.

20 Q And he went out and purchased the money order for you?

21 A That is right.

22 Q He brought the money order back to you, and you signed

923 it?

24 A Well, yes -- I mean, under my instructions, bought the

25 money order for me. I didn't sign it. There was no need for

Heqer & flunninq
COURT REPORTERS
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me to sign it.

MR. BOGIN: Let me mark this as Exhibit 1.

(Whereupon, Deposition Exhibit 1 was marked.)

BY MR. BOGIN: (continuing)

Q I have here marked as Exhibit Number 1, a Fred Meyer

Savings & Loan money order, the last three numbers being 223,

made to Citizens for LaRouche in the amount of $35. Do you

recognize that money order?

A Same as I have here.

Q But before yesterday, have you ever seen this money

order?

A Well, yes, when Marty purchased it for me.

Q You mean, he showed it to you?

A Well, I don't remember if he showed it to me.

Q So, this, today or yesterday, might have been the first

time you saw a copy of this money order?

A Might have been.

Q Well, do you recall seeing it before today or yesterday?

A No, I do not recall.

Q Okay. Is any of the handwriting on that money order

yours?

A No.

Q Do you recognize whose handwriting it might be?

A No.

Q When you qave Mr. Simon the $35 tc -- ni- v71 ,
Q Whe you ave Mr.' SimonA th 3 ido

Reqer & Runninq
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1

2

3

14
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6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

2 3

94)

Simon $35 to purchase this money order?

Yes.

Or was the money order purchased first, and you gave hin

Mr.

A

Q

$35

A

Q

at

A

Cit

Q

tha

in~

THE WITNESS: Yes, I did.

BY MR. BOGIN: (continuing)

Q You expressly said, "Purchase a money order" at the time'

you gave him the $35?

A I don't recall when I expressly said, purchase a money

order. It was understood that that was what he would be

doing.

Q Why couldn't you just give cash?

A Why can't

Q What's the significance of the money order?

A Because it had to be transferred, mailed back to Citizen4

Reqer & Hunninq
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I gave him $35 to purchase the money order.

And at the time you gave him the $35, you instructed h

that time to purchase the money order for you?

It was an understanding that it was a contribution to

izens for LaRouche.

So, you didn't answer my question. Could you repeat

t question I asked before.

(Whereupon, the reporter read back the following
question: "Q And at the time you gave him the
$35, you instructed him at that time to purchase
the money order for you?")
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for LaRouche.

2 Q Are you aware that contributions that you make are

3 matchable with federal monies up to the first $250?

4 A Yes.

5 Q Okay. How are you aware of that? Did anybody tell you

6 that?

7 A Marty told me that.

8 Q Is that why it's significant that it had to be in a

9 money order, your contribution, as opposed to cash?

10 A Yes.

11 Q Did you know that the Commission would not match cash

12 on contributions?

* 13 A Right.

14 Q I have one, I don't know if you have it, you probably

15 do, of check 1492, your personal check.

r 16 A Uh-huh.

17 Q It's dated June 23.

18 A '79?

19 Q '79. It's 1492. Do you recognize that check?

20 A I recognize it's my signature, yes. I recognize my

21 check.

22 Besides your signature -- is that handwriting yours?

23 A No. It's my wife's handwriting.

24 The money that was in this checking account, was that

all your personal funds?

Heqer & Runninq
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I A Yes, absolutely.

2 MR. SCHOENER: It's a joint account, wasn't it?

3 BY MR. BOGIN: (continuing)

4 Q Right. The personal funds of you or your wife.

5 A Right.

6 Q Did you ever get money from Citizens for LaRouche?

7 A Did I get money from them?

8 Q Did you ever receive money from Citizens for LaRouche?

9 A Yes.

10 Q Did you ever receive money from the Fusion Energy

11 Foundation?

12 A No.

13 Q Did you ever receive money from Martin Simon?

14 A No.

15 Q Did you ever receive money from Susan Kilber or her

16 husband?

17 A No -- well, did I ever receive money from them -- what

18 does that mean? Did they ever -- I would hate to lie and

19 say, no, when they might have repaid a loan or something

20 like that. But if you can be more explicit about the intent

21 of your question, I might be better able to answer it.

22 Q I just want to know if you ever got money from any of

21 the people you mentioned previously or from Dope, Inc., or

24 Campaigner Publications, New Solidarity, Citizens for LaRouch ,

25 anybody affiliated with them?

Reqer & nunninq
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A No.

2 Q So, that all the contributions you made were with your

3 personal funds or those of your wife?

4 A That is right.

5 Q Okay. Do you recall Mr. Simon's address when he lived

6 in Portland?

7 A No. He lived on Burnside, that's all I remember -- or

8 was it Burnside?

9 Q I have one more question. Do you recall

10 A It wasn't Burnside, it was -- I don't remember --

11 Ainsworth or something like that.

12 Q You are aware it was a house or apartment, though, at

13 various times?

14 A Right.

15 Q Okay. You opened up a checking account at The Oregon

16 Bank?

17 A Yes, Portland.

18 Q The Grand and Morrison Branch?

19 A Yes.

20 Q Do you recall what check numbers you started that accoun

21 with?

22 A No.

23 Q Did you start with number 1 or 101 or 1001?

21 A I have no idea.

Q How long did you live in Portland before you moved to

Heqer & flunninq
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1 Seattle?

2 A Moved to Portland in 1976, and that was in August, I

3 think -- August or September of '76.

4 Q Three-and-a-half years?

5 A Uh-huh.

6 Q And to the best of your recollection, is this bank, The

7 Oregon Bank, the Grand and Morrison Branch, your own bank

8 account, checking account in that three-and-a-half-year period?

9 A Yes, I think it was.

10 MR. BOGIN: I have no further questions. Do you

II have anything?

12 MR. SCHOENER: No. I have no questions -- yes, I

13 do.

14

15 EXAMINATION

16 16 BY MR. SCHOENER:

17 Q On December 7, 1979, a document here showing one, two,

18 three, four, five, six check contributions and one money orde

19 contribution, with a document with William, Wm. -- what's thel

20 middle initial?

21 A L.

22 -- Jennings on there. Is that your signature?

A Yes.23

2 Q Do you know who gave you this to sign, do you remember

the circumstances of it?25)

Reqer & Runninq
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1 A Yes, I do. Marty gave it to me to sign. He stated that

2 there was -- they wanted to have complete documentation on al

3 of the checks and money orders, and he asked me to sign it.

4 Q Do you remember where it occurred or anything, the cir-

5 cumstances?

6 A It occurred at my home, to the best of my knowledge.

7 Q That is your signature on there?

8 A Yes, it is.

9 MR. BOGIN: I might as well mark that as an exhibit

10 and put that in.

11 MR. SCHOENER: Do the copy of it.

12 (Whereupon, Deposition Exhibit 2 was marked.)

. 13
14 FURTHER EXAMINATION

15 BY MR. BOGIN:

16 Q Mr. Jennings, I have before you Deposition Exhibit

17 Number 2. Other than this handwriting and handwritten

18 original on top of this copy, do you recognize this copy of

19 the December 7 letter?

20 A Yes.

21 And who was the individual who asked you to sign it?

A Marty Simon.22

23 Q And you recall this document in particular, what you wer!

24 signing?

25 A Right.
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I Q And did he tell you why he wanted you to sign it?

2 A So CFL would have complete documentation of my contri-

3 butions.

4 Q And this is dated December 7. Do you recall whether or

5 not, in fact, you signed it on that particular date?

6 A No, I don't recall. But it was in that general time

7 frame.

8 Q Did your wife also have to sign a sheet like this for

9 contributions she made?

10 A I would imagine so. I don't remember if she did or not.

11 Q You don't recall?

12 A Right.

13 Q She didn't do it in your presence, anyway?

14 A Right.

15 MR. BOGIN: No further questions.

16 MR. SCHOENER: That's all. Thank you very much.

17

18 (Further deponent saith not.)

19

20

21

22

*IO~ 34
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I STATE OF OREGON )
) ss.

2 County of Multnomah )

3 I, ROBIN REGER, a Notary Public for Oregon, hereby

4 certify that WILLIAM JENNINGS appeared before me at the time

5 and place mentioned in the caption set out on page 1 of the

6 foregoing transcript, MR. ROBERT BOGIN appearing as counsel

7 for the Federal Election Commission and MR. JAMES F. SCHOENERI

8 appearing as counsel for the respondent; and the said witness

9 being by me first duly sworn on oath, and being carefully

10 examined, in answer to oral interrogatories propounded by

I1 the respective attorneys, testified as in the foregoing

12 annexed deposition, pages 1 to 20, inclusive, as set forth.

13 I further certify that all interrogatories pro-

14 pounded to said witness, together with the answers of said

15 witness thereto, and other proceedings occurring upon the

16 taking of said deposition, were then and there taken down

17 <by me in stenotype and thereafter reduced to typewriting undei17

is my direction; and that the foregoing transcript, pages 1 to

19 20, inclusive, constitutes a full, true and accurate transcri!

of said deposition so taken by me in stenotype as aforesaid,20

21 and of the whole thereof.

I further certify that I am not a relative or

employee or attorney or counsel for any of the parties, or

r a relative or employee of such attorney or counsel, or

financially interested in the action.
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IN WITNESS WHEREOF, I have hereunto set my hand

and notarial seal this / day of May, 1981.
S

N
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Robert Bogin, Esq.
Office of the General Counsel
Federal Election Commission
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Dear Mr. Bogin:
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I have read my deposition and make the following
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3

4 FEDERAL ELECTIO]

5 MUR 1186

6

7

8

9

10 DEPOSITION OF MAI

11

12

13 BE IT REMEMBERED that, the

14 SIMON was taken before ROBIN REGER,

15 Oregon, on Monday, the 27th day of A

16 Courthouse, Room 333-A, Portland, Or

17 hour of 2:15 p.m.

18

19 APPEARANCE

20 Mr. Robert Bogin, appearing on behal
Commission;

21
Mr. James F. Schoener, appearing on

22

23

2i
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Exhibit Index- i

1 INDEX

2
Exhibit

3 Number Page Description

4 1 37 Fred Meyer Savings & Loan money order
to Citizens for LaRouche in the amount
of $100, dated 11-19-79

6 2 38 Fred Meyer Savings & Loan money order

from Pat Belknap
7

3 43 Fred Meyer Savings & Loan money order
from Richard Wise

9 4 44 Fred Meyer Savings & Loan money order

from H.M. Harper dated 7-17-79
10

5 45 Money order from Susan Kilber
11

6 50 Fred Meyer Savings & Loan money order
12 dated 11-17-79

13 7 52 Republic Money Orders, Inc. Issuer,
money order

14
8 52 Money order from Muriel Walsh

15
9 56 U.S. postal money order of 12-6-79

16
10 58 U.S. postal money order from Pat Belknap

17 dated 10-9-79

18 11 58 Money order from Robert Musmansky

19 12 58 Money order from Robert Musmansky of
8-29-79

20
13 59 Fred Meyer Savings & Loan money order

21 of August 29, 1979, from Pat Belknap

22 14 60 Fred Meyer Savings & Loan money order
of 7-27-79 from William Jennings

23
15 63 American Express money order of 5-20-79

24
16 67 Personal check from Sam and Anntoinette

25 Kahl, number 406, dated 11-4-79

feqer & Uunninq
COURT REPORTERS



Exhibit
Number

17

18

Reqer & ilunninq
COURT REPORTERS

Page

68

70

Description

Personal check from Mary Lyans for $20

Personal check from Bill Sizemore for
$10

Check from David Kilber

Check from Bill Sizemore of 11-21

Check from Harold Ramberg

Check from June Grussendorf

Check number 375 from Jennie Lanegan
dated November 14, 1979
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MARTIN SIMON

was thereupon produced as a witness on behalf of the Federal

Election Commission and, having been first duly sworn on

oath, was examined and testified as follows:

EXAMINATION

BY MR. BOGIN:

Q Here's a witness fee check.

A The government's appreciation.

Q For your inconvenience in arriving here. I have an

authorization that Mr. Schoener is your attorney. Are you

aware Mr. Schoener also represents Citizens for LaRouche?

A Yes.

Q Are you aware that there is a possible differing interes

between Citizens for LaRouche and yourself?

MR. SCHOENER: Object to any legal advice you

tried to give my clients.

MR. BOGIN: I'm not giving any advice.

MR. SCHOENER: You are attempting to advise my

client on the question of conflict of interest. I

think it's none of your business as I've said before.

MR. BOGIN: I think it's important to know

MR. SCHOENER: The first question was proper,

thereafter you are totally improper, young man. You

are really improper, and I'm seriously considering

Heqer & Hunninq
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1Ifiling a grievance against you. I'm seriously con-

2 sidering filing a grievance against you. I think you

3 ought to call the general counsel and ask him whether

4 you should be telling my client matters that I'm advisin

5 him on.

6 MR. BOGIN: Well, I didn't ask him -- I asked him

7 if he knew that there was a possible differing interest.

8 MR. SCHOENER: There is no possible differing

9 interest you should be advising him about. If I have

10 to advise him, I shall do that.
en

11 MR. BOGIN: I'm not advising him. I'm asking him

12 if he's aware

13 MR. SCHOENER: That's up to me. If I've failed to

14 do that, that's my problem. Your problem is to keep

15 your nose out of my

16 MR. BOGIN: My problem is if I get testimony, it's

17 tainted, and at some subsequent time that there is going

18 to -- that this testimony turns out not to be good,

19 it's my problem. And, so, in that regard, I need to

20 know whether or not -- what his awareness is on these

21 things.

22 MR. SCHOENER: If his counsel is not able to con-

23 tinue representing him because of conflict of interest,

24 1 it is none of your damn business. Put that in with a

25 full damn.

Heqer & Bunninq
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I MR. BOGIN: I think as

2 MR. SCHOENER: I think if any conflict of interest

3 develops, it's my problem, not yours.

4 MR. BOGIN: I think as both a private attorney and

5 government attorney, it's definitely in my interest to

6 know whether or not there is a conflict of interest,

7 in fact

8 MR. SCHOENER: I think this ought to be submitted

9 to the bar association of Washington, D.D., to see if

10 you have any business putting your nose in any problems

11 of that nature.

12 MR. BOGIN: Whatever you decide to do is your

* 13 business in that regard.

14 BY MR. BOGIN: (continuing)

fr 15 Q The question still stands. You can refuse to answer it

C- 16 on advice of counsel, but you have to say so, Mr. Simon.

17 MR. SCHOENER: That's certainly fine.

18 THE WITNESS: I refuse to answer that.

19 BY MR. BOGIN: (continuing)

20 Q Could you give your full name for the record, please.

21 A Middle name, too?

22 Q Sure.

23 A Martin David Simon.

24 Q And could you spell your last name.

25 A S-I-M-O-N.

Reqer & Runiiinq
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I And your current address?

402 A 711 South Vermont, Number 207, Los Angeles.

3 Q How long have you lived in L.A.?

4 A About -- let me think here, 16 months.

5 Q February of 1980?

6 A No, December, end of December.

7 Q Of 1979?

8 A Right. What's that, 18 months?

9 Q Seventeen, 18, whatever. December, 1979. And are

10 you currently employed?

11 A No.

12 Q And before you moved to Los Angeles, where were you

*13 living?

14 A 2514 S.E. Ankeny in Portland. I think that was the

15 address.

16 Q Okay. And do you remember what apartment number?

17 A I think 8.

18 Q Were you also living in Apartment Number 11?

19 A It was either 8 or 11, I don't remember.

20 Q How long did you live at that address?

21 A Probably three or four years -- three years.

22 Q Did you ever have a mailing address other than the

23 Ankeny Street address in Portland?

24 A Post Office Box 14403.

25 Q And was that in your name?

Hfeqier & Ilunninq
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I A In my name, yes.

2 Q Was itin- -

3 A It was in other individuals' names and, also, other

4 organizations. It was NCLC's post office box as well.

5 Q What does NCLC stand for?

6 A National Caucus of Labor Committees.

7 Q What other groups use that address?

8 A That was basically it.

9 0 Did the Nuclear -- what is it, the Fusion Committee

10 Foundation -- Fusion Energy Foundation also use that address?

11 A On occasion it could have been sent to care of me at

12 that address or care of one of the other individuals. Make

13 sure I get this right.

14 Q Was William Jennings also one of the named people on

15 the box?

16 A Yes, I believe so.

17 Q Is Mr. Jennings associated with the Fusion Energy

18 Foundation?

19 A Right. He's a volunteer that worked with them as I did.

20 Q What about New Solidarity, the publication, the news-

21 paper, did that have that, share that address also?

22 A Again, it could have been sent care of me to that post

23 office box. Anything addressed in any way that came to the

24post office box could have been stuck in the box -- in other

25 words, on the application it says, do you want all mail
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delivered at this post office, you know, with this address.

2 And, yes, there were, anything to have been delivered or

3 delivered care of one of the individuals.

4 Q Other than the Ankeny Street address, was there any othe

5 place that you conducted business on a regular basis or

6 resided or had other than that address?

7 A Well, I resided at another place years before in Portlar

8 but I don't even know -- I think it was on llth Avenue.

9 Q I'm only interested in 1979 on.

10 Did you live at the Ankeny Street address since 1979?

11 A Yes.

12 Q Did the NCLC or Fusion Energy Foundation or any group

13 have an office in Portland?

14 A No.

15 Q Are you a volunteer for any of those groups or all of

16 those groups?

17 A All of them.

18 Q Also Citizens for LaRouche?

19 A Yes.

20 Q Where did you do your work?

21 A I did my work out of my own house or out of one of the

22 other volunteers' homes. We did some work out of the Jenning

23 home.

24 Q If something had to be typed, for instance, where would

25 you do that?

Reqer & Hunninq
COURT REPORTERS



I A At my house.

2 Q When you were living in Portland, were you employed at

3 that time?

4 A No.

5 Q Were you working full time for NCLC or Citizens for

6 LaRouche or any of those groups?

7 A Yes.

8 Q Did you get paid?

9 A No.

10 You were a volunteer?

11 A Yes.

12 Q Full-time volunteer then -- how would you say it, how

* 13 would you describe what you were doing? Full-time volunteer

14 for----

15 A Full-time volunteer, and I was coordinating, to some

16 extent, raising funds for LaRouche in the state of Oregon.

17 Q Would you say you were in charge of the fund-raising

18 effort in Oregon? Was there anybody else higher than you?

19 MR. SCHOENER: I think it's been asked and answered

20 He said he was coordinating the fund raising. You want

21 to put in your own words. I think he's answered.

22 BY MR. BOGIN: (continuing)

23 Q Who else was doing coordinating of CFL fund raising

24 with you?

25 A In Oregon I was basically coordinating CFL fund raising.
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I Q When you say "fund raising," were you responsible for

2 getting the contributions, receiving the contributions?

3 A I was responsible -- I kept some of the records. I

4 did some of the banking in terms of getting the money to the

5 New York office. And if any problems would have come up,

6 I would have been the person consulted about, you know, a

7 problem.

8 Q How were you selected for this role as coordinator?

9 A I basically volunteered for it. And I just took on

10 those responsibilities.

11 Q Who in New York did you deal with mainly on a day-to-day

12 basis or week-to-week basis?

13 A I don't mainly deal with New York that frequently.

14 would communicate to people in Seattle, which was more of

15 the regional center. And they were in touch more with New

16 York than I was.

17 Q Who was head of the Seattle regional office?

18 A Bill Wertz.

19 Q W-E-R-T-Z?

20 A Yes.

21 Q Before you said that you were responsible for record

22 keeping and some of the banking aspects?

23 A Yes.

'2 What kind of records would you keep?

25 A I kept a chronological record, that is of each contri-

ILeqer & Ilunninq
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I bution, that is -- I have sort of a running tally sheet that

2 says like 1-11, and all the contributions we received at

3 1-11, the amount and name of the person I was receiving by.

4 Q 1-11 being January 11?

5 A Yes. Just as a date out of the thin air. All the

6 contributions received on that date, and the next day, if

7 we received any contributions. Every day we received it, I

8 would make entries into that log. I would have the name

9 and the amount.

10 I further kept or tried to keep xeroxes of every check

II or cash chits. There were not many cash chits because we

12 discouraged cash contributions. Xeroxes of those.

13 Now, on occasion, I got into a bind and had to mail

14 the checks to New York, because it was our policy to mail

15 the checks the next morning after they were received, which

16 I was responsible basically to do, to make sure there was a

17 packet prepared to New York, which would be mailed. On

18 occasion if I could not get into or find a xerox machine

19 or the one at the post office was broken, there were occasion

20 where I did not have copies of the checks and assumed New Yor

21 was also keeping identical records by making copies of the

22 checks.

23 Q You would send the original checks to New York?

* 24 A Yes.

Q And they would cash it in their bank there as far as

Reqer & Ruininq
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you knew?

2 A Yes. I don't believe we had a Citizens for LaRouche

account ever in Portland itself.

Q At the very least, you didn't ever deposit any of the

Citizens for LaRouche checks in Oregon?

6 A No, I don't think we did.

7 Q Have you kept these records that you are talking about,

the chronological listing and the cash chits?

A The xeroxes?

10 Q Yes.

11 A Yes. I've kept them.

12 Q Where are they now?

13 A Well, they are in two parts at least. One part is the

14 records that I kept until I left in January -- in December,

15 middle of December after we had a last fund-raising event

16 December 7 or 9. Further records would have been then kept

17 in Seattle. So, up until that point, the records I had with

18 me in Los Angeles.

19 MR. BOGIN: Okay. Maybe at some point in the

20 future I might need a request to see those records.

21 MR. SCHOENER: Why didn't you subpoena him now?

22 MR. BOGIN: I didn't know he had those records.

23 MR. SCHOENER: You didn't ask. The records are

21 kept under statute.

25 L MR. BOGIN: But not necessarily by the coordinator.
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I These seem to be extra records.

2 MR. SCHOENER: You are going to harass the people

3 again for further

4 MR. BOGIN: He can send them to me, it's no big

5 deal.

6 BY MR. BOGIN: (continuing)

7 Q Okay. Now, you would attempt to send the checks on the

8 next-day basis to New York?

9 A Right.

10 Q Or, anyway, within a week. How would you go about that,

11 who would you address the envelope to?

12 A Frankly, I don't remember. And I would have to think

13 about -- seems to me that we probably sent them registered

14 mail, because I don't think we just sent them regular mail.

15 1 think we wanted a record of return receipts. In fact, I'm

16 sure we had return receipt, registered mail for each packet.

17 But who they were addressed to, I don't remember.

18 Q Do you remember if they were sent to a Felise Gillman

19 (phonetic) as treasurer?

20 A They could have been.

21 Q Sent for Citizens for LaRouche at a post office box in

New York?

23 A Yes.

24 You just don't recall

25 A I'm not even sure about that exactly. I would have to
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I - I do not have those return receipts. So, I don't

2 Did you ever speak to New York directly?

3 A Yes.

4 Q And who would you speak to there?

5 A Well, I could have spoken with any number of people.

6 I have talked with Felise, with Barbara Boyd and could have

7 been other people in touch with New York, depends on what it

8 was on.

9 Q What did you do when you received cash from any numerou

10 ways into the compaign?

1I A Well, if we received a small amount of cash, a cash

12 contribution, we would make out one of the cash chits on it

13 and keep a record of that. I assume what you are referring

14 to is the money orders?

15 Q How did the cash get to Citizens for LaRouche, how did

16 it get deposited to their campaign?

17 A I think what we did was that, we would buy money orders,

]8 for instance, if we had an event like a dinner, and there

19 were cash contributions and small amounts of cash, I think

20 we bought a money order representing the sum total of all

21 the cash contributions and sent that in. I don't know whethe

22 there was documentation attached to that. I think I probably

23 put in a list with the person and the amount of cash they

24 1 contributed as well. But, frankly, I remember doing that on

25 a couple of occasions, but we didn't do that frequently.
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1 But that' s how cash would have been turned into a money order

2 not in anybody's names, perhaps, in my name with some sort

3 of receipt or listing or accounting of who contributed what

4 portion of that, and what was collected, whether it was a

5 ticket sale or, you know, Citizens for LaRouche literature

6 at an event or something like that.

7 Q It would say that on the money order?

8 A I don't remember where it would say that. I know it

9 said something to differentiate it from my own personal

10 contribution. I think the cash contributions were put in

11 that I wrote out the money order, but that it was somehow

12 made clear, but I don't remember how right now, that it was

13 not from my personal fund s, that I was doing it basically

14 as agent to get the cash into New York to the CFL account.

15 It might have been a notation on the bottom of the money

16 order or something, I don't know.

17 Q What kind of direction or instruction did you get in

18 terms of the legal requirements for the record keeping and

19 the matching fund provisions that are involved in an election.

20 A There was a lot of different directions.

2 1 MR. SCHOENER: From whom?

22 THE WITNESS: Let me ask you, from whom are you

213 referring directions from?

BY MR. BOGIN: (continuing)

SQ I want to know how you got what instructions you received
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I who sent them to you.

2 A I got them from a variety of sources. For one thing,

3 1 campaigned myself for Congress and kept my own records for

4 Congressional campaigns and was somewhat familiar with the

5 federal elections law and the FEC regulation.

6 Q What year was that?

7 A '76 and '78, two Congressional campaigns.

8 Q Out of the Portland area?

9 A Yes, in Oregon. And, so, I was somewhat familiar with

10 the law. I also was involved with the LaRouche campaign back

11 in 1976. And that was the first year, I guess, that FEC

12 laws existed and certain matching funds requirements. And

13 1 basically read the bulletins. I was on the mailing list

14 for the FEC. And our campaign committee and I basically

15 read and kept up with that. I think I also received some

16instructions both through our Seattle office, who probably

17 got those instructions from New York the first time or from

18 New York directly as to how to deal with, you know, particula

19 things.

20 1 think that and what I just described about turning

21 the cash into a money order and making some sort of notation

22 on it so that it was cash receipts, I think that instruction

23probably came from New York.

24 I Beyond that, I also got instruction by calling the

25Federal Election Commission office myself numerous times if
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I had any questions about the legality of a particular con-

tribution. For instance, my wife is a Canadian citizen but

permanent resident in this country, and I wanted to know

whether she could contribute. And I called the FEC directly

to find that out and other questions like that.

Q What did they say?

A Yes, she can contribute.

MR. SCHOENER: That was a mistake, you should never

have called the FEC. You should have called me, I could

have told you the same thing.

THE WITNESS: They have a toll free number, see.

BY MR. BOGIN: (continuing)

Q Do you recall, by any chance, who you might have spoken

to there?

A No.

Q Public information office?

A Whoever answered the toll free number. There was a toll

free number that was published on FEC material.

Q You never spoke to anybody in the office of the general

counsel?

A I really don't remember. I got referred around a number

of times. The questions could have dealt with my own campaig

or my own campaign committee, questions I had on reporting,

on how to account for things, could have been, you know, for

the LaRouche campaign.
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0 Are you familiar with the matching fund laws dealing

2 with public finance?

3 A Yes, I think I am. They change on occasion, but I tried

4 to keep up on them.

5 Q Are you aware that the first $250 of a contribution --

6 A Yes. I'm aware of that.

7 Q Are you aware cash cannot be matched?

8 A Yes , I Im aware of that.

9 Q You said that you discouraged cash contributions. How

10 would you discourage cash contributions?

11 A We would prefer to get checks or money orders, because

12 of exactly that reason. We were trying to qualify for

13 matching funds. And, so, we wanted matchable contributions

14 for the most part.

15 Q So, if somebody was willing to give you a contribution,

16 didn't have their checkbook with them, what would you do?

17 Would you accept the cash?

18 A We would make arrangements to get the check from them

19 or we would make arrangements with them to purchase -- go

20 with them to purchase a money order or, too, if that was

21 impossible or inconvenient to purchase a money order for

22 them and send them the receipt of the money order, and most

23 times also a xerox of the money order, and send that back

24 to them in the mail or if I was expecting to see them very

25 soon, to personally deliver it. But in most cases, we'd put
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I it in the mail the next day.

2 Q Put the money order in the mail to

3 A A copy of the money orders. Some come in different

4 forms. What I would do in preparing the package for mailing

5 to New York, I would xerox each check. Well, if I had a

6 money order that by arrangement I had purchased for some-

7 body else, I would make an additional copy of that money

8 order, one for my records and one to send to the person who

9 I bought the money order for. And I would then tear off the

10 stub, if it was a stub receipt, stale that to a xerox of the

11 whole made out money order, and send that in the mail the next

12 day, that day I had made the copy to the person I had pur-

13 chased it for. That was the general practice.

14 Some money orders like a postal money order have receipts

15 themselves, they have a carbon so that the whole money order

16 is there, not just the stub. So, I would return that to the

17 person.

18 Q How many times would you say that occurred in that

19 campaign that you personally xeroxed or sent a copy of a

20 money order you purchased for an individual?

A Probably 15 times, but I would have to go back through

22 the records to see.

2 3 And when somebody gave you cash?

A Uh-huh.24

25) Did they instruct you to go out and get a money order
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I or what transpired, what kind of discussion was there?

2 A Well, yes. They generally -- we were campaigning to

3 qualify for matching funds. So, when you are talking to the

4 person, we would say we are trying to get the $5,000 minimum

5 threshold so we can qualify nationally for matching funds.

6 we weren't sure whether we were going to be in the ballot

7 in this particular state or how much of a campaign we would

8 wage in the state. It was part of a national strategy to

9 qualify for matching funds.

10 So, the contributions we sought were, first of all, to

if provide funds for the campaign. But just as important was

12 to qualify for matching funds. From the beginning, their

13 contribution was intended as a qualifying contribution, and

14 cash is not qualifying. There is also a limit to how much

15 cash some individual can contribute. From the beginning it

Cal" 16 was understood that this contribution should be in the form

17 of qualification for matching funds, first, for our $5,000

18 limit, at least, it should be in that form until they got

19 to the $250 limit. We are encouraging people to plan from

20 the beginning to contribute that much. If they couldn't

1 contribute a thousand, we would put some people on a schedule,

22we would say we want to qualify by such and such a date,

2)3 ! what kind of payment schedule can you undertake to help us

24 toqualify, once a month, once every two -- depending on

25their pay schedules and so on.
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I So, it was from the beginning known that it should be

2 in a matchable form. We would tell -- if the person said

3 they didn't have a check or a checking account, which was

4 the case with numerous individuals, myself included, no per-

5 sonal checking account at the time, then if they could not

6 buy a money order, could not write a personal check, then it

7 was arranged at the time that we arranged for or picked up

8 the contribution, that it would be -- we would purchase for

9 them a money order and send them the receipt.

10 Q In your mind, if you received cash and went out and

11 purchased a money order for this person and sent it back,

12 in your mind, that was not the same as receiving a cash con-

13 tribution, but receiving a money order?

14 jA No. It was, in my mind, the equivalent of a check. As

15 far as I was concerned, the money orders were, for all

16 intents and purposes, like a check and provided a good

17 irecord of the contribution, and which is what I understood

18 the difference was with cash, which is that there is no

19 record of it, it sort of disappears as soon as you put it

20 in a pot. But with a money order, you have a record of the

21 contribution which can be verified. And, so, I considered

22 that as good as a check contribution.

Did you ever take cash that came into the campaign -

did you ever get anonymous contributions, contributions you

2)5 couldn't figure out where the cash came from?
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I A No, there wasn't I pretty much knew even at the

2 meetings, which we held such as dinners around where money

3 was collected for literature, the amounts were so small that

4 I could, and the attendance was not all that large at some

5 of these events, I could pretty much reconstruct afterwards

6 or by asking the people who received cash payments for

7 literature, exactly who gave what, and generally then had a

8 list of the cash contribution.

9 But I think we only received cash a very few times.

10 And, so, it was not a very big problem. I don't remember.

11 1 would have to look through my records to see what kind of

12 records I actually have of those cash contributions in terms

14 Q Are you aware that all contributions that get matched

15 needed a signature of the contributor?

16 A I was not aware of that until, evidently, sometime in

17 Decmer the FEC rejected our first matching funds submission'.

And, then, I was informed that the reason it was rejected was

19 because there was no signature. Until that time, I did not

20 know that.

21 Q How did you learn that it was rejected?

22 A I think I probably heard it from Wertz in our Seattle

23 office it was rejected.

2,4 And what were you then to do?

A Basically, I was to get appropriate documentation of the,

fleqer & Hluniiioq
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1 contributions with signatures of the people that made the

2 contributions that, in fact, they had made those contributions.

3 I think even the sample text of a letter either came directly

4 to me from our New York legal staff, and who it was exactly,

5 I don't remember, or it came through by phone or came through

6 Seattle from New York dictating the approriate form kind of

7 letter which I should then circulate to the contributors of

8 all the contributions which had been rejected by the FEC to

9 provide appropriate documentation as to their contributions.

10 And I then did that.

1 Q Did you type those letters up?

12 A Yes, I did.

13 Q And whoever it was, either Seattle or New York, told

14 you the information to put on the letter or

15 A No. They told me the information to put on the letter,

16 and I, by going through my records, developed a record of that

17 person's contributions from the best records that I had,

18 including the xeroxes and a chronological list.

19 Q Do you remember when you were notified of deficiencies

20 that the FEC had determined?

21 A Well, it was within a few days of the date of those

22 letters, which I think is December -- I don't know, the first

two weeks of December, the first -- early December sometime.

2', Q I think it was December 7 I think the Commission rejecte

25 the submission.
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I A I may have learned about it that day, I don't know how

2 quickly.

3 Q And do you recall how many letters there were involved?

4 A No. But I have copies of those in my records.

5 Q And were you able to find out --

6 A Something like 12, maybe -- that seems --

7 Q I think that's true. Were you able to find out the

8 contributors?

9 1A I think we found all the contributors the first day

10 after I typed up the letters except for two or maybe three.

11 And those additional people we found either the next day or

12 the next day after that. It might have been a weekend, and

13 I don't remember exactly the date, but within two days after

14 initiating an attempt to get that documentation, we success-

15 fully got that documentation.

16 Q And then how did you get it to New York?

17 A I believe I sent it registered mail.

IS MR. SCHOENER: Incidentally, I want to correct the

19 record,, something I told you, the Harper thing was in

20 the Seattle records, it was in the New York records.

21 And when they were looking this up for him, they found

22Harper in New York, not in Seattle, not in Portland.

23 MR. BOGIN: You are making reference to that

24original letter we thought missing?

25 MR. SCHOENER: Yes. The Harper thing, it was in
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New York, the same thing -- it was in the same envelope.

They made xeroxes of them, put them back in the same

envelope.

BY MR. BOGIN: (continuing)

Q You don't recall sending any Federal Express or return

receipt requested?

A It was possible it was sent Federal Express, but I

think it was sent registered. There was no express mail

between Portland, Oregon, and New York. So, it can't be sent

express mail.

Q December 7 was a Friday, and December 10 is a Monday

MR. SCHOENER: December 7 was

MR. BOGIN: '79.

MR. SCHOENER: '79.

MR. BOGIN : I thi nk it f ¢R1. , v = __- ..

fusing.

BY MR. BOGIN: (continuing)

Q Anyway, the Commission rejected the submission partly

because there were no signatures on those money orders on

December 7, a Friday?

A Uh-huh.

Q And your testimony is that either on the Friday, the

Saturday or the Sunday, you were able to find those contribut4

and get their signature on a piece of paper?

A I think the first night, which I think might have been

)rs
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I the 7th, probably the same day the submission was rejected,

2 that we found the both of them. And we found them by phoning

3 them up, telling them of the current problem that we were

4 having with the submission, and then sending couriers, which

5 1 believe we had two couriers, out to -- I typed up the

6 letters and when they were ready, I would give them to the

7 courier to go out and get the signature.

8 Q I guess with the three-hour difference from the East,

9 do you recall approximately what time you got a call?

-' 10 A Late in the afternoon.

11 Q So, what's the earliest then you could have sent them to

12 New York, all 12 of those? Did you send all 12 together?

013 A I don't remember whether it was one or two packets,

14 may have been just one. I'm not sure.

-~ 5 Q When do you think you sent them --
7r5

16 A If it was a Friday, it was sent on the Monday if it was

17express mail. If it was sent airport to airport like a small;

18package, it might have been sent that night. But I doubt it

19 was sent that Friday.

20 Q Right. Because as you said, you didn't get everybody

21 that first day?

22 'A I may have sent the first batch, but we fnlycollete

23all the signatures after 11:00 that first night, in terms of

24 when the couriers got back. So, I doubt they were sent --

Q The reason I'm asking this in such detail, they wound
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up at the Commission on Monday, and I was just seeing how

that was physically possible. The 10th they got there, the

10th of December. And, frankly, one of the reasons why we

clued into these money order situations was the quickness in

which

A We're efficient.

Q -- you got it back. I was trying to decide from your

testimony whether it was possible to get it back on a Monday

if you sent it certified mail.

A Well, you know, I don't recollect how it was sent. It

obviously couldn't have made it that way, but possibly it

was sent airport to airport, and it was actually picked up

in New York on Sunday afternoon, and someone of the group

flew with the documentation to New York. It may have been

that's why I did the thing in a rush in the first place.

I know we wanted to

few states that stood in

by our Seattle office to

know, fast. So, we didn'

typed up the letters, and

And I don't know whether

part of them. And it is

port to airport. I just

qualify, that Oregon was one of the

the way. And I was told, basically,1

get the job done, and to do it, you

t waste any time. I immediately

I we got the bulk of them that night.

we waited for all of them or sent

very possible that we sent it air-

don't have -- I don't remember that,,

how we exactly got it there.

Q In other functions besides coordinating, say, of a fund

Beqer & Huniuinq
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raising, did you have any responsibility in terms of New@2
Solidarity and Campaign Publications, did you solicit for

3 them, sell their papers?

A Yes.

Q What was the form of those receipts, was that cash or

6 checks or money orders?

A It was all different forms. It was all of those forms.

8 Q If they paid by check, would it be payable to CFL or

9 payable to New Solidarity?

10 A No literature -- it would have been payable to Campaigner

11 Publications or to the NCLC.

12 Q Is there any chance that monies that were for purchasing;

13 of literature got into the CFL campaign?

14 A No. Except, unless it was CFL literature, and then it

15 would have been reported as a ca.sh contribution if it was

16 cash.

17 Q What would be considered CFL literature, wouldn't New

18 Solidarity?

19 A No. There was certain literature that said on it,

20 "Produced by Citizens for LaRouche," and I think there were

21 some pamphlets.

22 Q They were for sale?

23 A Programmatic pamphlets, they were for sale or be for

21 contributions or for sale. I think -- I would have to look

25 at some of it, but I think some of it would say a suggested
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1 contribution was $1, basically, small amount of, you know,

2 money.

3 Also, I think CFL sold things like video tapes, but I

4 don't think we sold any, you know, video tapes in Portland.

5 Q Are you familiar with an individual by the name of

6 Harold Harper?

7 A Smokey is how I was familiar with him. I found out

8 quite late his name was Harold. He signed his checks H.M.

9 Harper.

10 Q I missed what you said, Smokey?
C7

1 A Yes. His nickname.

12 Q And when did you first meet him?

13 A I first met him -- I don't remember when the date was.

14 I first met him, I think, in January of '78 -- 1978. I

iv 15 think I first met him at a store which he was employed by.

16 Q Is that a stereo store?

17 A Yes, it was. It was in Mall 205.

18 Q What?

19 MR. SCHOENER: It was in what?

20 THE WITNESS: It's a shopping mall.

21 BY MR. BOGIN: (continuing)

22 Q They number the malls in Oregon?

23 A The reason I was there was because someone had called

him on the phone, and he was going to purchase some books24

25 from US.
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I Q Now, when you Bay "US" -- we're talking 1978?

2 A That was U.S. Labor Party.

3 Q What were the books?

4 A The books were called Dope, Incorporated. And he pur-

5 chased two of them at the time for $10.

6 You didn't sell it to him or you did sell it to him?

7 A No. Someone else talked to him on the phone. I was

8 acting as the courier to go out and pick up the money and

9~ deliver the books to him. That was the first time I met him.1

10 Q How much were the books?

11 A $5 each, $10. I subsequently did the same thing when

12 he purchased some more books at another Stereo Super Store -

13 it may not be called exactly the same thing -- at Mall 205,

14 but the same company was on Union Avenue. Every time after

15 that when I saw him, he was at the Union Avenue store. That

16 was a few months later in '78, he purchased some more books

17 from us, and

18 Q M ore Dope, Inc.?

19 A Yes, more Dope, Inc.

20 Q Is that a title of one book called Dope, Incorporated?I

21 A Yes, Dope, Incorporated.

22 Q If he bought the same books, but more than one copy

213 A I was distributing the book or reselling it -- whether

211 he was reselling it, whether he collected money for it,

25 don't know. But he wanted more books. He liked the book.
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I And he was also getting it out by some means, either by

2 reselling it or giving it to his friends or people that were

3 interested.

4 Q But that had nothing to do with the U.S. Labor Party

5 at that time?

6 A With what -- what he did with the books afterwards in

7 a certain sense, since we wrote the books, we consider that

8 activity that supported us in some way.

9 Q Was he actively a volunteer in that way or take a liking

10 of this book

11 A A lot of people come around us for various reasons that

12 they are interested in one or more parts of our political

13 programs or ideas or policies. He was more interested in

14 the drug situation and the campaign that we were waging on

15 the drugs. That's what he was most interested in.

16 Q How old is Mr. Harper?

j7 A Forties.

18 Q He had children?

19 A I don't know. I never discussed whether he had children

20 or not. He referred to his wife on occasion. So, I think

21 he was married, but beyond that, I don't know much about him

in terms of his family.22

23 Q In 1979, did he make any contributions to CFL?

24 A Yes. And -- well, the story is a little bit interestingL

25 Do you want me to discuss it?
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1 0 Yes.

2 A Do you have any objection?

3 Q I'm going to ask you some questions, then we'll get to

4 that point that you can discuss it.

5 A Okay.

6 Q How many contributions did Hal Harper make in 1979?

7 A One.

8 Q What was the amount of it?

9 A $40.

10 Q And was this in cash or by money order, by check?

1I A It was cash specifically to be turned into a matchable

." 12 Citizens for LaRouche contribution by buying a money order,

13 and it should have been by check. I'll tell you what I mean

14 by that.

15 Q Is this where you said you had the long story?

16 A It's not a long story.

17 MR. SCHOENER: Just let him answer the question.

18 THE WITNESS: It's not a long story. Basically,

19 I contacted Mr. Harper by phone and explained to him

20 our campaign to make matching funds and the campaign.

21 He pledged to make a $40 Citizens for LaRouche contri-

22 bution. He told me that he would have his wife make

23 the check out and mail it to me, which he claimed he

S 2 did. I waited a few days and did not receive it, and

25 called him back. And I said, did you send the check.

Reqer & Runninq
COURT REPORTERS



1And he said, yes, he was sure that th e check was made

2 out, and that it was sent.

3 MR. SCHOENER: Check in the mail.

4 THE WITNESS: We still didn't receive it. And I

5 called him back a few days later and said, look, it's

6 been almost two weeks now, we have not received the

7 check, and are you sure that the check was sent. And

8 he said, yes, I'm sure that it was sent.

9 So, we agreed he would put a tracer on the check.

10 I asked him immediately if he would write out a second

11 check and cancel the first check. He said, I don't

12 really want to do that right now, I will put a tracer

13 on the mail, see if we can find out what happened to it,i

14 because we never received it. So, it went on for

15 another week or so. I contacted him on the phone again!

16 and said, okay, you know, still nothing has happened,

17 the post office asked me if there was any progress in

18 tracing it, evidently not. So, I arranged with him to

19 meet him at his place of business where he would have

20 another check.

21 When I got to his -- which was a check for the

22 Citizens for LaRouche. And when I got to the place of

23 business, he told me he did not have his checkbook,

24 that he had forgotten to bring the check. He gave me

25 cash, which that cash had been intended to be a check
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contribution to Citizens for LaRouche. And I told him

2 I will, you know, because I didn't want -- it had already

3 been put off now for almost three weeks by the time he

4 had pledged to'Imake the contribution and the time I was

5 finally with him at his place of business, He works a

6 lot of hours, he's a hard person to actually reach and

7 meet. So, I took the cash, and I got the money order

8 and I sent him the xerox, and plus the receipt of that

9 money order. And that's the long story about the con-

10 tribution. Not all that complex of a story.

II BY MR. BOGIN: (continuing)

12 Q Would you say Mr. Harper is friendly to CFL?

9 13 A At that point I would say that he was. At this point,

14 I'm not sure that he is.

15 Q We have a sworn affidavit from Mr. Harper saying that

16 he never paid a $40 cash contribution, that he made a $20

17 -- he bought New Solidarity for $20 and some other publication

18 for $10, and renewed his subscription to New Solidarity for

19 another $20 in 1979, and that was his only monies that he

20 expended on his behalf, and he never instructed anybody to

21 purchase a money order with that.

22 A Well, I dispute that. That's not my recollection of

23 what happened at all. Now, how much did he say he gave in

124 '79?

23 Q $20.
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I A Again, that's not my recollection of what took place.

2 Q obviously, it's conflicting. One of the reasons I'm

3 out here was to try to draw a line on this. Would there be

4 any reason in your mind why Mr. Harper might not tell the

5 truth?

6 A I don't know a reason why he would not tell the truth.

7 I think if he felt afraid for some reason, he might deny

8 being, you know -- having contributed anything to us if he

9 thought that might get him in trouble with the government.

10 Beyond that, you know, beyond feeling fearful for some

11 reason, being associated with CFL which came under, you know,'

12 press attack in the state of Oregon, which he could have

913 read various slanders about people being associated with

14 LaRouchev and, you know, getting legal documents from the

15 government, he maybe got scared and simply denied he ever

16jdid it.

17I can somewhat understand how people -- you know, that

18 could happen to people. It's happened historically. It

19 wouldn't be the first time that someone did something and

20 were convinced they were going to be in trouble for it.

211 Q Do you know if Mr. Harper subscribed to New Solidarity?I

22 A Yes. He did subscribe to it, and his subscription was

renewed.

2 Q Is it $20?

A Yes. Not anymore.
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Q At that time?

A Yes.

Q Are you saying that the $40 that you received that day

is separate and apart from any additional monies he might

have spent for New Solidarity?

A He subscribed to New Solidarity well before. He sub-

scribed to New Solidarity, I don't know how much, at least

six months before he made the contribution to Citizens for

LaRouche.

Q At least what?

A At least six months before Citizens for LaRouche.

Q In '78, then, or beginning of '797

A (Witness nods head affirmatively.) Right. Sometime

after he had purchased the books, he also purchased the sub-

scription to New Solidarity.

Q Do you know how many books offhand he purchased all total,

four or five? Dope, Inc.

A I think actually more than that, at least six.

Q He paid $5 for each one?

A Yes, cash. So, by the way, at that time he made the

Citizens for LaRouche contribution, he did not receive any

Dope, Incorporated, books. And I would have to check, but

I think that the book was probably sold out at that time

and was not even available for purchase. But he did not

buy any Dope, Inc., books at that time.
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I Q So, to the best of your recollection, Mr. Harper bought

2 about six Dope, Inc., books at $5 apiece, he subscribed to

3 New Solidarity and renewed that subscription for $20 each,

4 and he made a separate $40 contribution?

A No. As far as the New Solidarity goes, I'm not sure

6 that's exactly what happened. He subscribed -- the reason

7 I said six months is because there was a six-month subscrip-

8 tion offer which was $20. At one of those previous times,

9 he may have subscribed at a six-month offer. All I know

10 Q He renewed for a year?

11 A Yes. I'm not sure whether he renewed for a year or

12 whether I gave him the subscription for a year.

13 Q When you say "gave," you mean for nothing or $20?

14 A For nothing.

15 Q So, he didn't pay for the renewal?

16 A Right.

17 Q And is it possible that he thought that the money he

18 was giving you when he gave you the $40 was to pay for the

19 subscription to New Solidarity?

20 A I think I told him that I would give him a subscription

21 to New Solidarity.

22 Q As far as you knew, did Mr. Harper know that he was

23 contributing to Citizens for LaRouche?

* A Yes.

25 Q He knew that Lyndon LaRouche was running for president?
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I A Yes, he definitely knew that. He was reading the news-

2 papers. And besides, we were talking to him frequently about

3 the campaign and, also, about the campaign for qualifying for

4 matching funds.

5 Q He knew the money would be matched by the government?

6 A Yes.

7 Q You purchased the money order for him?

8 A Yes -- well, I can't say that absolutely, but I believe

9 I did, yes.

10 Q And you sent him a copy of the money order?

A Yes.

, 2 Q Okay, I'm going to go through some written instruments

13 here, I'm going to ask you to identify them.

14 (Whereupon, Deposition Exhibit 1 was marked.)

15 BY MR. BOGIN: (continuing)

16 Q Here's Deposition Exhibit marked Number 1. It's a

17 Fred Meyer Savings & Loan money order, payable to Citizens

18 for LaRouche for $100, dated 11-19-79.

19 A Uh-huh.

20 Q Do you recognize that money order?

21 A Yes.

Q Is that your handwriting?22

A Yes.

IQ You purchased this money order?
24

23 A Uh-huh.
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Q Did you purchase this money order with your own perso

funds?

A Yes.

Q You testified before you did not have a checking acco

A Right.

Q Okay.

A In fact, I had a savings account at Fred Meyer Saving

& Loan.

Q Location-wise, how is that bank convenient to you?

A Well, it is right near where I lived, ten blocks from

Southeast Ankeny.

(Whereupon, Deposition Exhibit 2 was marked.)

BY MR. BOGIN: (continuing)

Q Do you know a person named Pat Belknap?

A Yes.

Q Did you ever purchase a money order for him?

A Yes.

Q What were the circumstances behind your purchasing a

money order for him?

A Pat Belknap lives very close to where I live and even

closer to the Fred Meyer store that I bank at or did bank 4

And he made a number of $10 contributions. He either did

have or did not want to write a check, a personal check.

And by prearrangement, we purchased money orders for him

and sent him the receipt. All of them were in the amount

nal
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1 $10, which he contributed once every -- maybe even every wee

2 for awhile, maybe -- I don't remember the exact period of

3 time between his contributions. And in our last push for

4 qualifying, he contributed a more sizable sum which I don't

5 remember whether it was $100 or somewhat less. All his con-

6 tributions were by money orders.

7 Q I have a money order here

8 A I purchased that for him.

9 Q It's marked Exhibit Number 2. It's a Fred Meyer Savingz

10 & Loan money order, payable to Citizens for LaRouche with

11 the name "Pat Belknap" on it. You testified you purchased

12 this money order for him?

13 A Uh-huh. We picked up the money first from him and got

14 the money order.

15 Q Okay. Do you know an individual named Richard Wise?

16 A Yes.

17 Q Did you purchase a money order for him?

18 A I or someone else did, yes. I think I did.

19 Q What were the circumstances behind that?

20 A The circumstances was he wanted to contribute the money,

21 money could be matched. And near the end of the campaign,

22 near the end of our -- the date we had set as a goal for

23 qualifying, he contributed something like $135. And I

24 thought it was going to be contributed in a check form, which!

25 I talked to him on the phone -- with the organizer, when to
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I pick up the money from him at his home.

2 Q Do you know who that was?

3 A No, I don't. It may have been William Jennings, pos-

4 sibly was someone. I don't remember who was available that

5 night, went out there. I think it turned out to be that he

6 couldn't find his checkbook, so it was arranged that we would

7 buy a money order for him to make the contribution. And the

8 same thing happened, I would have purchased the money order

9 for him.

C- 10 Q He gave somebody cash by express prearrangement that the!

II cash

12 A It was to be a contribution to Citizens for LaRouche.

13 That's what he intended on the phone for Citizens for LaRouch ,

14 on the phone, part of the matching funds -- he said he was

15 going to write a check for Citizens for LaRouche.

6 16 When the person got there, why, he, for some reason,

17 didn't have his check or could not write a check or his wife

18 had the check, was out of the house or some problem existed.

19 And he ended up giving that money in cash, probably most of

20 Ithe cash he had on him that night.

21 And again by arrangement, it was made so we didn't have

22 to wait, you know, for some future point for him, to be con-

23 venient with his checkbook and having to drive out to his

place again, which is way out on 120th or something, not24

2r very close to where we lived.

Ieqer & Iunninq
COURT REPORTERS



41

You didn't pick up the cash?

2 A I did not.

3 Q Perhaps William Jennings did?

4 A Perhaps.

5 Q And you have information that whoever it was, William

6 Jennings or some other person, expressly arranged with this

7 individual to pick up the cash, but only to -- only for the

8 purpose of purchasing a money order with it?

9 A Yes.

10 Q Did you make these arrangements on the phone?

Ii A No. This would have been arranged by the person that

12 picked it up who knew that we were doing this, had done this

13 before with other people, had been at meetings where this

14 situation had come up where someone was at the meeting,

15 wanted to make a contribution after a fund-raising appeal

16 for reaching matching funds, and the person did not have

17 their checkbook with them, had witnessed that we had made

18 these kind of arrangements, was familiar.

19 Q How did you come to the personal knowledge of these

20 details?

21 A Which details?

22 Q These individuals or whoever it may have been, Jennings,

23 to prearrange to pick up----

24 A Because he brought the money back and gave it to me,

25 because I was responsible for the Citizens for LaRouche money!
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I and the record keeping. And he said, I have $135, whatever

2 it was, one hundred fifteen or one hundred thirty-five --

3 Q This is Jennings then, do you remember?

4 A I don't remember. I seem to remember that it was Willia'

5 Jennings, but it was awhile ago. I don't remember for sure

6 whether it was William Jennings or not. I'm fairly certain

7 1 could ask him if he remembers picking it up from the guy,

8 the guy is somewhat distinctive.

9 Q I was just trying to get at how you had personal know-

10 ledge of what went on.

11 A I had called the guy initially and got the commitment

12 that he would make the contribution. I would have then had

13 to arrange for someone that was available to go out and pick

14 the money up. And, then, the money would have been brought

15 to me, and --

16 Q That same night?

17 A Yes. And then the person getting back, I would have

18 been given the money, I would have said, you know, I thought'

19 it was going to be a check. He would have told me if it was,

20 you know, or he made arrangements -- he couldn't find his

21 checkbook, so I told him we would buy a money order and

22 send him the receipt.

23 (Whereupon, Deposition Exhibit 3 was marked.)

"4 BY MR. BOGIN: (continuing)

23 Q I'll show you Commission Exhibit Number 3, which is a
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I Fred Meyer Savings & Loan money order, payable to Citizens

2 for LaRouche with the name of Richard Wise.

3 A I probably bought these all at the same time if they

4 are the same day.

5 Q So, Exhibit Number 3, you purchased it?

6 A Yes.

7 Q Do you recall --

8 A First of all, in terms of purchasing it, because I was

9 a saver at Fred Meyer Savings & Loan, I received free money

10 orders. So, money orders, I did not purchase it, I turned i

11 into a money order.

12 Q You made a transaction?

13 A Yes. That turned it into a money order.

14 Q That turned money into gold. No, cash into money orders.

15 Now, do you recall going down to the bank to purchase three

16 money orders all at the same time?

17 A Three or if there were others that had to be done --

18 Q That wouldn't be uncommon for you to go down and, say,

19 1 wanted to get four different money orders, this one for

20 s0 much, this one for so much, that's all I would tell them,

21 you could then fill in the information?

22 A I would have the cash that would have been collected,

23 and the checks I would have to prepare this for mailing. Andi

2I obviously was not mailing -- I had to convert the cash

25 contributions or predetermined were going to be put into
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Imoney orders with the people I had to convert those first.

2 So, I would go to -- the easiest thing was to go to my

3 own bank. Sometimes I had my own banking bills to pay and

4 other things I would need to get money orders for, personal

5 bills out of my personal account, and I got them free, it

6 was close to my home, it was also close to where the post

7 office was that we had a post office box, and also where we

8 were doing the mailing from. So, it was convenient for me

9 to go to the bank and, then, go right to the post office

10 from the bank and xerox them and send them of f.

i~ Q If I were to get in touch with Richard Wise and ask

12 him whether or not he knew that his cash was going to be

13 used to purchase a money order, he would know that that

14 was what was going to happen?

15 MR. SCHOENER: Improper question. He can't answer

16 what Mr. Wise would say. Don't answer that.

17 (Whereupon, Deposition Exhibit 4 was marked.)

18BY MR. BOGIN: (continuing)

19 Q I have here another Commission Exhibit Number 4, which

20 is a money order, Fred Meyer Savings & Loan, has the name

21H.I4. Harper on it, dated 7-17-79. Do you recognize the moneyl

22order, Exhibit Number 4?

23 A Yes.

*Q2 Did you purchase the money order?

A Yes.
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Q Is this the money order that you purchased when Mr.

2 Harper gave you $40 that you testified to earlier?

3 A Yes.

4 Q You sent Mr. Harper a copy of this money order?

5 A Yes.

6 Q Did you send Mr. Wise a copy of his money order?

7 A I believe so. That was the standard procedure.

8 Q Did you send Mr. Belknap a copy of his money order?

9 A Yes. That wasn't the only one for Mr. Belknap. He

10 made repeated contributions in that manner.

11 Q On Mr. Wise's contribution for $110

12 A Okay. I just remembered it was a weird, odd amount.

13 Q So, not another amount for

14 A I think one hundred twenty-five, one hundred thirty-five!,

15 I don't remember exactly what it was.

16 (Whereupon, Deposition Exhibit 5 was marked.)

17 BY MR. BOGIN: (continuing)

18 Q I have another money order here. Did you ever purchase

19 a money order for Susan Kilber?

20 A Yes.

21 Q What were the circumstances behind that?

22 MR. SCHOENER: All these "purchases" are subject

23I to the same exception he made before, he's not going to

24 have to explain your words each time, is he?

MR. BOGIN: Purchase does not necessarily mean he
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I bought one, he picked one up.

2 MR. SCHOENER: All right.

3 THE WITNESS: I don't remember exactly what the

4 circumstances were, except that she, evidently, gave me

5 $10 to be turned into a money order for that $10 --

6 looks like it's $10.

7 BY MR. BOGIN: (continuing)

8 Q The copies are not all that good. Exhibit Number 5,

9 did you purchase the money order?

10 A It's my writing on the money order, yes.

11 Q So----

12 A I assume I bought it.

13 Q Do you recall whether or not that Susan Kilber gave you

14 $10?

15 A I don't remember the exact circumstances.

16 Q It could be A, you picked it up or somebody picked it

17 up, gave it to you and said that Susan Kilber gave $10 to

18 make a contribution?

19 A It was more likely Susan Kilber, Citizens for LaRouche,

20 and it was probably more likely that she herself gave it to

21 me.

22 Q Would she be considered a volunteer for Citizens for

23 LaRouche?

24 A Yes.

15 Q You don't have any other knowledge -- she had checks,

Reqer & Huniiinq
COURT REPORTERS



personal checking account?

A Uh-huh.

Q Is it surprising to get a money order from her?

A Most of her contributions and her husband's, I think,

were by check and not by money order. It wouldn't be sur-

prising if she didn't have her checkbook and wanted to con-

tribute at a certain time.

Our volunteers all had jobs or their spouses had jobs,

and no one was being paid by any of the entities which you

have mentioned before. So, everybody had personal funds,

and they could contribute as they saw fit of those personal

funds to the campaign. And if it was a small amount or a

large amount, it depends on, you know, their own bills and

their own financial situation that month, that was the case

with me and my wife; and Sue and Dave at times, they were

both working in that period. So

Q You know, the Commission is concerned about -- I mean,

there is good reasons why cash isn't matched, the difficulty

we're having tracing it and everything, the campaign gets

a lot of cash

MR. SCHOENER: Don't lecture us on the Commission.

Let's go on with the questioning.

MR. BOGIN: I'm respondina. baicallv t o Mr - mnr

remarks.

BY MR. BOGIN:

A---;-OP- &- f---7-L-A - _y1L-1

(continuing)
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1 Q And, so, when somebody makes -- typically makes check

2 contributions, then we see money order contributions, it can

3 raise a question, especially when the person did not purchase

4 it.

5 A It was a matter of convenience. It was a question of

6 whether, you know, if she was going to work the next day,

7 and I was not going to see her and we wanted, you know, to

8 send a packet -- I don't know that we sent a packet every day

9 to New York. I think we sent a packet every so many days

1o or whenever we had a certain backlog. We may have held it

11 one day to send the packet the next day. And I could have

12 said, look, you know, the squeeze is on for more money in

13 the treasury nationally, so everybody come up with what they

14 can right now. And she didn't have her checkbook with her,

15 and she just gave it to me. That's just speculation, because

16 1 don't know the exact circumstances now.

17 Q All these money orders that you arranged to pick up,

18 it's just simply a matter of it being more convenient for you

19 to pick them up than the person to purchase them?

20 A The money order?

21 Q Yes.

22 A Yes. Look, if the person could have done it themselves,

23 we could have been assured of the person actually doing it

94 and having it there, that would have been more convenient

for us, because we wouldn't have to do the running around.
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I However, if you have been in fund raising, you can pin some-

2 thing down and pick it up as opposed to somebody saying, I'll

3 put it in the mail, three days later, I didn't put it in the

4 mail, you want to pin it down and get it. That's the kind of

5 battles we're in, was to get the money. Once we had the

6 commitment, we wanted the money in our hands. If they didn't

7 have a check, we would arrange as a service, but not just to

8 them, but ourselves, so we could get it.

9 Q You saw this as a service, it was mutually rewarding.

10 But that you wanted the money order, but you saw yourselves

11 going to the extra trouble to purchase it for these people?

12 A Right.

13 Q Do you know Anntoinette Kahl?

14 A Some of these people, we pick it up from their place of

- 15 business, they couldn't get away to do it. If we wanted it,

16 then we had to do it that way.

17 Q Do you know Anntoinette Kahl?

18 A Yes.

19 (Whereupon, Deposition Exhibit 6 was marked.)

20 BY MR. BOGIN: (continuing)

21 Q I've marked this money order from the Fred Meyer Savings

22 & Loan, Commission Exhibit Number 6. It's dated 11-17-79.

23 Is that one of the ones that you might have picked up?

24 A I don't know.

25 Q Is this --
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A That's not necessarily from my bank. I don't know

2 whether I bought that one or not. I know the reason I say

3 that is because Sam Kahl's store is one block away from a

4 Fred Meyer. He also lives in the vicinity of a Fred Meyer.

5 Q Does this look like your handwriting, "Payee, Citizens

6 for LaRouche"?

7 A Yes. But the other line doesn't look like my hand-

writing.

9 Q The other line being

10 A 10 N.E. 113th Place.

11 Q How do you explain that the Citizens for LaRouche, the

12 payee, be in your handwriting

13 MR. SCHOENER: If you can.

14 BY MR. BOGIN: (continuing)

15 Q The other parts aren't?

16 MR. SCHOENER: Mr. Bogin, he doesn't have to explai

17 that.

18 THE WITNESS: I'll make a speculation about it.

19 MR. SCHOENER: You don't speculate.

20 THE WITNESS: Well, okay.

21 MR. SCHOENER: If you don't know

22 THE WITNESS: Let me answer that to say that if I

23 received incomplete checks, before I xerox them and

24 send them to New York, I would complete whatever missing

information, whether it was the date, address or any
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1 information on -- even on someone's personal check if i

2 was incomplete in some way, I would complete it. And,

3 so, my handwriting could show up on a lot of checks in

4 kind of a secretarial function.

5 BY MR. BOGIN: (continuing)

6 You are not sure whether or not you purchased this

7 particular Commission Exhibit 6?

8 A No.

9 Q The "Citizens for LaRouche" is your handwriting?

10 A Yes.

11 Q Do you know a Daniel Platt?

12 A Yes.

13 Q Did you ever purchase a money order for him?

14 A I don't know. I don't remember whether I purchased for

15 him or whether he purchased for himself. I would have to

16 look at it and see if I filled it out or if he filled it out.

17 Q Is Daniel Platt a volunteer for Citizens of LaRouche?

18 A Yes.

19 Q In the same way Susan Kilber was an active member?

20 A Well, he wasn't as active as Susan Kilber was. He did

21 volunteer on occasion. He did come to meetings. He was not

22 as full-time as Susan was by the way we would be volunteers.

23 Q Okay.

24 A He had no checking account either, I know, at this time

25 in Portland.

_J
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1 (Whereupon, Deposition Exhibit 7 was marked.)

2 BY MR. BOGIN: (continuing)

3 Q Here's a money order marked Commission Exhibit 7 from

4 Republic Money Orders, Inc. Issuer. Do you recognize the

5 handwriting on there, the payee line?

6 A The payee line looks like my handwriting, but that's-

7 all that's my handwriting. The address and the signature

8 line or the sender's line is not my writing.

9 Q Do you recall receiving this money order and filling~

10 in the payee line?

11 A I don't have any specific recollection of it, no.

12 (Whereupon, Deposition Exhibit 8 was marked.)

13 BY MIR. BOGIN: (continuing)

14 0 Do you know a Muriel Walsh?

15 A Yes.

16 Q Did you purchase a money order for her?

17 A I believe one, maybe.

18 Q And what were the circumstances of that transaction?

19 A Well, it was -- I have to think about this for a second.

20 Muriel Walsh runs a store out in Beaverton. And I think she

2q made two or maybe three contributions, I don't remember

22 iexactly how many, and one by check. The store is called

213 the Stuffed Goose. I seem to recollect one of her checks

24 had Stuffe d Goose on it. And we had to get a letter from

9- her that it wvas a solely owned -- not a corporation or some-
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.1 thing like that --

2 MR. SCHOENER: Oh, no.

3 BY MR. BOGIN: (continuing)

4 Q Disregard that.

5 A -- out of her personal funds. And on another occasion,

6 1 think we went out to the store to pick up a contribution

7 from her. And she didn't have her checks with her. And

8 she -- I think she had two different kinds of checks, as a

9 matter of fact, and I don't remember all the details -- I

swam 10 mean, she subscribed to our publications as well. So, I've

M, 11 seen her checks, I've talked to her a number of times. It's

12 not inconceivable I purchased a money order for her after

*13 she made a contribution for us.

r~l 14 Q In front of you is Deposition Exhibit 8, which is a

15r postal money order, payable to Citizens for LaRouche with

16 the name Muriel Walsh under it. Do you recognize that money

17 order?

18 A Yes. That's my writing.

19 Q Do you recall receiving $25 from Mrs. Walsh?

20 A Yes. I seem to remember, but I don't have a good recol-

21 lection of whether I picked it up or whether someone else

22 picked it up or I was the one that solicited her on the phone

23 or not, a number of different people, you know, could have

24 arranged it with her in terms of calling her up and, also,

25 picking it up. I have picked up money from her. I don't
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I remember whether it was this contribution or one other con-

2 tribution that she made by check or to others she made by

3 check.

4 Q Do you recall whether or not there was a conversation

5 about whether or not she also knew that money order was going

6 to be purchased?

7 A Yes. She was aware a money order was going to be pur-

8 chased for Citizens for LaRouche.

9 Q And do you remember xeroxing this?

10 A This, in fact, is the latter contribution after she

11 had already made a contribution by personal check or business

12 check, one or the other.

13 MR. SCHOENER: Do you have the Stuffed Goose check?

14 MR. BOGIN: No, I don't.

15 MR. SCHOENER: That's too bad.

16 BY MR. BOGIN: (continuing)

17 Q Do you recall making a xeroxed copy of this?

18 A I may not have, because the postal money orders have a

19 carbon which I would have sent the carbon, which is a com-

20 plete copy of the original.

21 Do you recall if you sent the carbon?

22 A I sent it to her.

23 Q You are positive, no question about it?

* A Positive.

25 And do you know a Marjorie Schultz?
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A Yes. Yes -- no, I don't know her personally, I know

2 who she is or I have some recollection of who she is. I'd

3 better think if I'm sure. She is the mother of someone who

4 was a Citizens for LaRouche contributor. I recollect that

5 she made a contribution. I have never talked to the woman,

6 and I did not pick the contribution up from her. And I don't

7 remember anything about the contribution other than the name

8 is familiar, and I know she somehow is related to someone who

9 was an active volunteer and contributed in the LaRouche

10 campaign.

11 Q You did not purchase a money order for her?

12 A Not that I remember. If I filled one out, I might

13 remember differently

14 Q How about a Harold Ramberg?

15 A Harold Ramberg, yes

16 MR. SCHOENER: Are you numbering this?

17 MR. BOGIN: I haven't numbered any further.

18 THE WITNESS: Harold Ramberg, I don't know whether

19 he -- I got money orders -- are you asking whether I

20 got money orders? I know who Harold Ramberg is.

21 BY MR. BOGIN: (continuing)

22 Q Did you purchase a money order for him?

23 A I don't remember whether I did or not, I could have.

24 Q Do you know Robert Musmansky?

25 A Yes.
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I Did you purchase any money orders for him?

2 A Yes.

3 Q Do you recall how many?

4 A I believe it was about three.

5 Q And what were the circumstances behind your purchasing

6 money orders as opposed to him purchasing the money orders?

7 A My recollection is he had no checking account, we

8 solicited him, if he could make a contribution at that time,

9 someone picked up the money from him the next morning, and

10 the next morning I would have purchased the money order and

II sent a copy of it. Typically, this would have been at night,

12 we picked it up after work, and I would have bought the

13 money order the next day.

14 Q Do you recognize

15 A I also have a recollection that one money that I

16 solicited from him, someone else went and picked him up and

17 brought him to a store near his house, and he purchased the

18 money order himself, and so on and so forth.

19 (Whereupon, Deposition Exhibit 9 was marked.)

20 BY MR. BOGIN: (continuing)

21 Q This Exhibit Number 9, a U.S. postal money order

22 A That's my handwriting.

213 R. SCHOENER: What number is that?

24 MR. BOGIN: 9.

25- MR. SCHOENER: Musmansky.
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BY MR. BOGIN: (continuing)

Q It's the same handwriting as Exhibit 8, which was also

yours?

A Is it the same date?

Q I don't think these have a date.

A '79, 12, 06.

Q Is that the year, 1979? December 6, '79?

A. Yes.

Q But you purchased this at a post office?

A Right.

Q Is that the only place -- I guess, that's the only plac

you can purchase these?

A I purchased it just before I would mail it.

Q You would go

A That was skipping a step of going to my bank first if

I didn't have anything further to do --

Q This was a real purchase, this cost you money to buy?

A Yes.

Q How much does it cost to buy a postal money order?

A I think 50 cents.

Q Okay. Do you know a Pat Belknap or did we go through

that?

A We went through Pat Belknap.

Q I have another money order from the postal service.

Do you recognize that money order?
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1 A Yes. That's one of Pat Belknap's $10 contributions.

2 Q And did you purchase it?

3 A Yes.

4 (Whereupon, Deposition Exhibits 10 and 11 were
marked.)

5

6 BY MR. BOGIN: (continuing)

7 Q Okay. I have marked that postal order payable to Citizens

8 for LaRouche dated October 9, '79, from Pat Belknap as

9 Exhibit 10.

10 I've marked another money order from Robert Musmansky,

11 Fred Meyer Savings & Loan, marking it as Exhibit Number 11.

12 Did you purchase that money order?

* 13 A Yes.

14 Q And the circumstances behind it, how come Mr. Musmansky

15 didn't purchase it?

16 A I thought we've gone through Mr. Musmansky.

17 Q The same reasons as all the others?

18 A Yes. There were about three. He made a contribution

19 every three weeks or a month, I don't know exactly how far

20 apart, and they were all made approximately the same way.

21 (Whereupon, Deposition Exhibit 12 was marked.)

22 BY MR. BOGIN: (continuing)

23 Q All right. I have another Mr. Musmansky money order

2 that I've marked as Deposition Exhibit 12, Fred Meyer Savings24

23 & Loan, August 29, 1979. Do you recognize the handwriting th re?
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1 A Yes. That's my handwriting.

2 QThat's another one of those money orders you secured

3 for Mr. Musmansky?

4 A Yes.

5 MR. BOGIN: Do you want to take a five-minute break

6 (Whereupon, there was a brief off the record
discussion, not reported.)

7
(Whereupon, Deposition Exhibit 13 was marked.)

8

9 BY MR. BOGIN: (continuing)

10 Q I've marked another money order Exhibit 13, which is

11 Fred Meyer Savings & Loan money order, August 29, 1979, with

12 Pat Belknap's name. It's a $20 contribution. Do you recog-

13 nize the money order?

14 A Yes.

15 Q Did you secure that money order at your bank?

16 A Yes.

17 Q Is this the same story in terms of the arrangements that

18 you had with Mr. Belknap to take his cash and buy a money

19 order for him?

20 A Yes.

21 Q And did you send him a copy of this?

A Yes. Money order.22

23 Q Did you also purchase a money order for William Jennings

24 A It's possible, I don't remember exactly.

25 Q Mr. Jennings made a lot of contributions to Citizens forl
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LaRouche, mostly all by check. But I have one money order

here for $35.

3 (Whereupon, Deposition Exhibit 14 was marked.)

4 BY MR. BOGIN: (continuing)

5 Q Exhibit 14, which is a Fred Meyer Savings & Loan money

6 order dated 8-11 -- it doesn't say whether it's '79 or not -

7 oh, yes, it's dated 7-27-79, payable to Citizens for LaRouche,

8 $35, William Jennings. Do you recognize the money order?

9 A That looks like my writing, yes.

1O 10 Q Did you write "Portland" on it also?

11 A No.

12 Q Do you know who might have done that?

13 A Possibly the New York office, but I don't know who wrote

14 it.

15 Q Okay. Probably indicating where it came from. Do you

16 recall the circumstances behind the securing of this money

17 order?

18 A No, I don't remember the details. No. Why he wouldn't

19 have made it by personal check or why he didn't have a check-

20 book or what, I don't remember.

21 Q Would you have sent him a copy of this?

22 A I would have given him a copy of it. I was in almost

23 daily contact. He did work, but after work, I was in almost

24 daily contact with Mr. Jennings.

25 Q Did Mr. Jennings ever purchase money orders for anyone
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else in the same manner you might have purchased money orders

2 for other people?

3 A Not that I remember.

4 Q Who else besides yourself went and secured or purchased

5 money orders?

6 A I don't know that anyone else did that. It's not incon-

7 ceivable someone might have done that.

8 Q But, to your knowledge

9 A Someone picking up money, some other people picked that

10 money from Mr. Musmansky and somehow got a money order by

11 taking him to the store or purchasing it for him.

12 Q Sam Kahl?

13 A Perhaps. I don't know who might have done that either.

14 And possibly someone else could have done the banking. On

15 occasion if I had other commitments or meetings when the

16 mailing had to be done, that might have been William Jennings'

17 wife, Toni Jennings. But I don't have any recollection of

18 any specific other people -- any specific instances.

19 Q This Exhibit 14, you don't recall the circumstances

20 behind the securing of this money order?

21 A No, I don't remember.

22 Q But you did secure it?

23 A Yes.

S 24 Q How many contributions did you make for Citizens for

25 LaRouche?
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I A Four or five. My wife made probably three or four.

2 Q And do you have a joint checking account or do you have

3 any checking account?

4 A Now I do, yes, have a joint checking account. At the

5 time we had a joint savings account At Fred Meyer Savings &

6 Loan.

7 Q But neither you or your wife had a checking account in

8 '79?

9 A No. That was the only account we had.

10 Q Do you recall the total of your contributions?

11 A I think I contributed maybe $350, and she contributed

12 probably closer to $250.

13 Q And you purchased all your own money orders?

14 A Yes.

15 Q And did you purchase them for your wife, too?

16 A I think so.

17 Q Did you ever purchase a money order for John Billows?

18 A Maybe. I seem to remember maybe one time when I picked

19 up money from him at work, he didn't have his checkbook with

20 him.

21 Q Do you recall how much that might have been?

22 A Usually was not a large contribution, $20, something

23 like that.

1)4 (Whereupon, Deposition Exhibit 15 was marked.)

25 BY MR. BOGIN: (continuing)

lieqer & Rluninq
COURT REPORTERS



I Q I've marked this as Exhibit Number 15, it's an American

2 Express money order, Fred Meyer Savings:& Loan, dated 5-20-79,

3 payable to Citizens for LaRouche. Do you recognize Exhibit 15?

4 A Looks like my writing, yes.

5 Q So, you purchased this money order for John Billows?

6 A Yes.

7 Q Did you give him a copy?

8 A I would have sent him a copy.

9 Q Is this another one where you secured it by prearrange-

10 ment with the contributor?

11 A It was a contribution specifically for the matching funds

12 submission. It was -- he did not have his check for some

13 reason at work, I picked it up at work, not at his home. And

14 by prearrangement, I would get him a money order so it was

15 mentionable.

16 Q Did you ever purchase a money order for Sam Kahl?

17 A It's possible. I don't have a specific recollection.

18 I might have purchased one for him.

19 Q On some of these money orders that you purchased,

20 specifically this one dated 11-19, it's Ankeny Number 11.

21 A I guess that's what it was.

22 Q The one above it is Ankeny Number 8.

23 A I think I know why. I think the apartment I had peiul

24 was Number 11 when I lived on -- no, that wasn't it either.

29 I think it was Apartment 8.
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Q Is this your wife -- it's Apartment 8 there, too.

2 A That's my writing, though.

3 Q Apartment 8.

4 A That's her writing -- I'm pretty sure it was Apartment

5 Number 8, I was just absent-minded when I put Apartment 11.
6 Q This is your wife's writing?

7 A No, that's my writing.

8 Q Do you know a Richard Bornaman (phonetic)?

9 A Yes.

10 Q Did you purchase any money order for him?

11 A I don't believe I did. He also had no checking account

12- and banked at Fred Meyer Savings & Loan. So, he received

*13 free money orders as well.

14 Q So, he would not have had occasion to ask you to pur-

7:r, 15 chase one for him?

16 A It's possible he did, but I don't have a specific

17 recollection of it. Again, we did it as a convenience, you

18 know, numerous times, you know, both to work for ourselves

19 and the person. But I believe he pretty much thought out his

20 contribution, you know, ahead of time and came prepared, know-

21 ing what he was going to contribute. Some people decided to

22 contribute more after a meeting about it.

23 Q On these cover letters that we were talking about before,

24 here's one for John Billows, it's the December 7, 1979, cover

25 Kletter. Do you remember securing this signature?
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A I don't think I brought the letter to his home, no.

o Do you recall who might have?

A I don't recall.

I have one here, same letter to William Jennings. Did

you solicit that?

A Yes. Probably he was in my presence when it was signed.

Q I've got one here from Musmansky. Did you do that one?

A No.

Q Do you know who might have?

A No.

Q I have one here for Richard Wise. Do you know who

secured that signature?

A I don't remember who went to his home.

Q I have one here, Richard Bornaman. Did you secure that

one?

A I don't remember whether he came to our office and signe

or

Q When you say "our office," what do you mean?

A Well, my home was, right at that point, where these

letters -- where I was typing them and coordinating the pickuF

out of -- it's not really an office.

Q What about Daniel Platt, did you secure that one?

A I believe that was signed at my house.

Q What about Hal Harper?

A That was -- I believe Sue Kilber got that signature.
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I don't know. We had a number of people doing it since it

2 was priority to get the thing, there were a number of people

3 doing it. I seem to remember Sue got that one.

4 Q You didn't get it?

5 A No -- I don't know whether -- I think it was at work,

6 because we didn't ever go to his home that I recall, so I

7 think that was one of the first ones, and we tried to reach

8 him just before closing time at work and successfully went

9 to his place of business and got it. That's my recollection.

10 Q What about Susan Kilber?

11 A She signed it at my house.

12 Q And your wife?

1 13 A Yes.

14 Q And yours?

15 A Uh-huh.

16 Q And Sam Kahl?

17 A Was probably brought to his home that night, that was

18 a Friday, it was probably brought to his home that night.

19 Q But did you bring it?

20 A No.

21 Q What about his wife?

22 A No. Someone brought both of those to his home and got i

23 signed.

2 Q In prior testimony there were situations where some of24

25 the money orders, the payee line was not filled in, and you
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filled it in. Do you recall doing that with checks, to

personal checks? Did you ever receive any blank ones?

A I don't recall. If I would have received a blank one

for the Citizens for LaRouche campaign, I would have filled

it in. If someone would have filled it out in my presence

and left that line blank after soliciting, I would have

7

8

9

10

I0

12

. 13

14

15

16

automatically filled it in. But

recollection. I have to look at

checks.

Q Would you ever sign anybody

A No, not to sign it.

(Whereupon, Deposition

BY MR. BOGIN: (continuing)

Q I have here a personal check

Kahl, signed by Anntoinette Kahl.

Number 16, it's check 406, dated

I don't have specific

my handwriting on all those

else's name on a check?

Exhibit 16 was marked.)

from Sam and Anntoinette

I'm marking it Exhibit

11-4-79. Do you recognize

this check?

A Well, I recognize my handwriting. I recognize it as

one of her personal checks.

Q What on that check is your handwriting?

A The "Pay to the Order of."

Q So, that's where it says "Citizens for LaRouche"?

A Citizens for LaRouche is my handwriting, nothing else is

Q Do you recall receiving the check with the payee line

blank?
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1 A I don't have a specific recollection of it, no.

2 Q So, then, should we assume you did receive it and fillee

3 it in?

4 A I would assume that, yes. Either she filled it out in

5 my presence and I completed it or it was brought to me and

6 I filled it in.

7 Q Do you know a Mary Lyans?

8 A Yes.

9 Q Who is she?

10 A Well, she's now Mary Platt.

11 (Whereupon, Deposition Exhibit 17 was marked.)

12 BY MR. BOGIN: (continuing)

13 Q I've marked a check from Mary Lyans as Exhibit Number 17,

14 a personal check for $20, payable to Citizens for LaRouche.

15 Do you recognize that check?

16 A Well, the same thing, I recognize my handwriting where

17 it says "Pay to the Order of Citizens for LaRouche." The

18 rest of it is in what I would assume is her handwriting.

19 Q So, "Citizens for LaRouche" is yours, everything else

20 is somebody else's?

21 A Yes.

22 Q Do you recall the circumstances behind that?

23 A No.

24 Q And do you know of any other checks you did that with?

25 A No. Again, I didn't even remember these exactly, and I
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I was. performing secretarial functions in terms of keeping the

2 records and completing the submission and finding out people's

3 occupations, and getting the letters from people that was not

4 a corporate contribution if that was appropriate, and looking

5 at the checks to see it was not made by a corporation. I

6 think we did get one sent back.

7 MR. SCHOENER: Using what is called your best

8 efforts?

9 THE WITNESS: Right.

10 BY MR. BOGIN: (continuing)

11 Q Not when it comes to corporate contributions. Do you

12 know Bill Sizemore?

*13 A Yes.

14 Q Did he make contributions to Citizens for LaRouche?

15 A He either made one or two, I think two contributions,

16 that's my best recollection.

17 Q Did people from Seattle solicit down in Portland?

18 A Yes, on occasion.

19 Q Is it possible that his contributions were solicited

20 through the Seattle off ice?

21 A You mean, people in Seattle calling here in Portland?

22 Q Getting his contribution somehow and sending it into

23 New York?

24 A It's possible. Oh, well, that happened after December

2 5 or so, that happened regularly.
251
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1 Because you left?

A Right. And, then, all the records and so on were moved

to Seattle.

(Whereupon, Deposition Exhibit 18 was marked.)

BY MR. BOGIN: (continuing)

6 Q And I have here a personal check from Bill Sizemore

marked 2216, payable to Citizens for LaRouche, $10. It's

8 Exhibit Number 18. Do you recognize that check?

A Yes -- well, yes.

10 Q What do you recognize about it?

11 A Well, I remember the check, I remember getting the con-

12 tribution from Bill Sizemore for $10. And I remember that iti

13 was he that came to one of our meetings when he gave that.

14 It looks like it's possible that the Citizens for LaRouche

15 line is mine, where it says "Pay to the Order of Citizens

16 for LaRouche," it looks close enough to mine, but I don't

17 recall filling it in, no.

18 (Whereupon, Deposition Exhibit 19 was marked.)

19 BY MR. BOGIN: (continuing)

20 Q I have here a check from the Kilbers

21 A Let me -- you asked a question about the Seattle thing?

22 Q Right.

23 A Well, on occasion someone from Seattle came to Portland

24 and made phone calls to solicit, especially prior to our

25 December 8 event or December 7 event. And this was made afte
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I I was gone. I wasn't even aware of this contribution.

2 Q When I saw the date 1-29-80 -- and your explanation --

3 and it says Seattle, assuming the "Seattle" is written by

4 the New York office, that would certainly be -- that would

5 explain it?

6 A But, for instance, that check you mentioned from the

7 mother of the guy

8 Q Yes.

9 A -- that check was -- I didn't

10 Q Marjorie Schultz?

f 1 A Yes. Whoever it was that was soliciting through someone

12 else in Seattle. I didn't solicit that one.

13 (Whereupon, Deposition Exhibit 20 was marked.)

14 BY MR. BOGIN: (continuing)C-

15 Q On the check below Exhibit Number 18, is another Bill

16 Sizemore check, 2222, dated 11-12 -- 11-21. It says "Tickets"

17 on the bottom of the memorandum. Do you know what that's

18 in reference to?

19 A Yes. We were planning for December 7, I think, it was

20 a coordinated series of fund-raising cocktail parties and

21 viewing of a video tape which was produced by New York. And

the tickets were $100 for a couple. And that's what that22

23 refers to.

4 Q And that was a fund raiser?

I A Yes. You will note at approximately at that time there
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was a large number of $100 contributions. This was in the

2 last push to qualify for matching funds. And one of the

3 mechanisms was we had 20 of these cocktail parties around

4 the nation.

5 Q On the same night?

6 A Yes. I think it was December 7, I could be wrong.

7 Q Where was it held in Portland?

8 A For some reason I think the Hilton Hotel, but -- I think

9 it was the downtown Hilton Hotel.

10 MR. BOGIN: I've marked that Sizemore personal

11 check that says "Tickets" on it as Exhibit Number 20.

12 MR. SCHOENER: What happened to 19?

13 MR. BOGIN: I already put 19 down on another one.

14 BY MR. BOGIN: (continuing)

- 15 Q I have here a personal check marked Exhibit Number 19

16 from David Kilber, check number 1241. Do you recognize the

17 check?

18 A It looks like his personal check. It looks like my

19 handwriting.

20 Q What would be your handwriting on that?

21 A The "Citizens for LaRouche" and the $25.

22 Q How about where it says "David Kilber"?

23 A I don't know if that's my handwriting or not. It's

24 close to my handwriting.

25 Q What would be the reason that you would
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1 A It's not written, it's printed.

2 Q But it is a personal check, isn't it?

3 A Yes, right. What does that say -- oh.

4 Q That's probably from the New York office.

5 A Yes.

6 Q The check above it is a David Kilber check-

7 A With his signature

8 Q Yes. And that one seems to

9 A I don't have any specific recollection of that check.

10 It looks like he gave it to me and asked me to fill it out,

11 the whole thing for him. I didn't make a practice of having

12 in my possession his personal check. So, he evidently gave

13 it to me.

14 Q It's not unusual to have somebody else fill out a check

15 for you?

16 A I would say it's unusual, it's not -- I don't remember

17 it happening a lot or at all, as a matter of fact, and I

18 don't remember the circumstances.

19 Q But it's your handwriting on that check?

20 A Yes, I think so. It could be. I mean, that's not

21 exactly how I write, but that could be my printing of his

name at the bottom.23 MR. BOGIN: Okay. So much for that. Off the recori.

24 (Whereupon, there was a brief off the record"4 discussion, not reported.)
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I A It could have been received in St. Louis, as this one

2 says "L.A." on it, it's a check from Milwaukie, Oregon.

3 The way that could happen is we could meet the person in

4 another city, he could either come to one of our meetings

5 or we could meet him on the street in terms of having a

6 display of Citizens for LaRouche literature or giving it

7 away at airports somewhere, and the person says, oh, I know

8 about Citizens for LaRouche. And we might say, well, can

9 you help us meet the matching fund requirement. And he

10 might have given the money right there on the spot, written

11 out a check.

12 Q Particularly likely for a $2 contribution, right?

* 13 A That was probably for campaign literature in that

14 amount. But in this case, the St. Louis people said, we

15 need money now, can you make a contribution. It would have

16 been then sent in from St. Louis. But generally I would have

17 been talking to Harold from here. I'm not actually familiar

18 with the circumstances on that one.

19 (Whereupon, Deposition Exhibit 21 was marked.)

20 BY MR. BOGIN: (continuing)

21 Q I've marked that check from Harold Ramberg as Deposition

22 Exhibit Number 21. I have a couple of checks here from dif-

23 ferent people. One is from June Grussendorf, it's a personal

21 check. It's a bad copy. It says, "Six month subscription

and Civil War book" marked on the check. Did Citizens for25

Reqer & Hunninq
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1 LaRouche or any affiliate organization have a book on the

2 Civil War?

3 A I'm not aware of what that is about. I'm aware of a

4 book about the Civil War.

5 Q That was sold?

6 A Yes. I don't know the circumstances of why that notation

7 is there. It could have been that whoever got it from her

8 also sold her a six-month band of Civil War books and wrote

9 that down. Because if we would make a contact with a person,

10 we would then, when we get back to home, make up a contact

11 card so the person could be followed up. And we would then

12 write down all the literature that the person got. And the

13 contact card would say on it, $20, Citizens for LaRouche

14 contribution, six-month subscription to New Solidarity and

15 Civil War book, so that when we called that person, we could

16 say, did you read the Civil War book and go from there.

17 Q Who published the Civil War book?

18 A I think it's -- I don't know. I think it says, University

19 Editions of Campaigner Publications. I think it's Campaigner

20 Publications that published it.

21 That's the first time I've heard of it. Is it a book

22 that Lyndon LaRouche wrote?

23 A No.

2 1 Q Do you know who the author is?

25 A Allen Salisbury (phonetic) .

Heqer &i flonnioq
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1 Q. On it I marked as Commission Exhibit Number 22, Jane

2 Grussendorf

3 THE WITNESS: June.

4 MR. BOGIN: June Grussendorf's check for $20.

5 I'm going to mark as Commission Exhibit Number 23,

6 Jennie Lanegan's personal check number 375, November 14,

7 1979.

8 (Whereupon, Deposition Exhibits 22 and 23 were
marked.)

9

10 BY MR. BOGIN: (continuing)

ef Q Do you recall this check coming into your office, your

12 home?

13 A I seem to recall it, yes.

14 Q It's marked "Booklet." It seems to be in the same hand-

15 writing as the whole check. Is it possible that this $10

16 was to pay for a booklet?

17 A Let me think about this. I think that the circumstances

18 around this check, I think that Jennie was interested in

19 nuclear energy and contributed specifically because of

20 LaRouche's position on nuclear energy. And in return for the

21 contribution, she was also going to get a number of Citizens

22 for LaRouche pamphlets on energy, which I think they are

23 called "Solving the Energy Crisis" which were written by

24 LaRouche and were distributed by Citizens for LaRouche. And

25 I think not only did she get one, I think we sent her a numbe

Ieqer & Hunninq
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to distribute to her friends, a packet of those. In fact,

2 we were -- the reason it was $10 was we were having a meeting

3 and a cocktail party specifically to talk about the energy

4 policy. And she couldn't come, but she wanted to contribute

5 anyway. And she wanted to have the booklets that we were

6 going to distribute at the meeting.

7 Q Was that $10 for the purchase of booklets?

8 A It was the equivalent of the ticket to the cocktail

9 party.

10 Q You gave her the booklets?

11 A We sent her the booklets in order to distribute to her

12 friends. And that was all done by mail, I think.

13 MR. BOGIN: I think I have no more questions. Do

14 you have any, Jim, while I'm thinking if I have any more

15

16 EXAMINATION

17 BY MR. SCHOENER:

18 Q You said you had contributor cards on contributors?

19 A Yes. Contact cards.

20 Q Contact cards.

21 A On people that were interested in the campaign or were

22 involved in it or offered to volunteer.

23 MR. SCHOENER: Okay. That's all I want to know.

* 24

25

Reqer & Runinnq
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I FURTHER EXAMINATION

2 BY MR. BOGIN:

3 Q Getting back to those money checks or cash chits or

4 whatever it was, cash chits that you used, the documentation

5 you used

6 A They were just little three-by-three pads, and we didn't

7 use -- we weren't involved in cash contributions that much.

8 Q When would you get a cash contribution? Did you get

9 any cash contributions from -- did somebody refuse to allow

10 you to purchase a money order with their cash? With your

11 program of the service of buying money orders for people,

12 when would there have been an occasion to have accepted cash?

13 A Cash would have been accepted if someone wanted to pur-

14 chase a small amount of literature, a Citizens for LaRouche

* 15 literature, just because they were not all that interested,

16 they weren't going to make the contribution even over $10.

17 So, it would be a contribution most likely $10. And at the

18 beginning when we began the LaRouche fund-raising effort, I

19 think at the beginning we got a few of those cash chits of

20 people that said, okay, I want some Citizens for LaRouche

21 literature to find out more. And we would fill out a chit

for the person and send that in to New York with our regular

23 shipment. After that, we basically discouraged accepting,

24 you know, small amounts of cash just because of the trouble,

25 the bookkeeping and everything else that we didn't, you know,
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much for coming down, very informative.

(Further deponent saith not.)
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I STATE OF OREGON )
)ss.

2 County of Multnomah )

3 I, ROBIN REGER, a Notary Public for Oregon, hereby

4 certify that MARTIN SIMON appeared before me at the time and

5 place mentioned in the caption set out on page 1 of the fore-

6 going transcript, MR. ROBERT BOGIN appearing as counsel for

7 the Federal Election Commission and MR. JAMES F. SCHOENER

8 appearing as counsel for the respondent; and the said witness

9 being by me first duly sworn on oath, and being carefully

10 examined, in answer to oral interrogatories propounded by

11 the respective attorneys, testified as in the foregoing

12 annexed deposition, pages 1 to 81, inclusive, as set forth.

13 I further certify that all interrogatories pro-

14 pounded to said witness, together with the answers of said

15 witness thereto, and other proceedings occurring upon the

16 taking of said deposition, were then and there taken down

17 by me in stenotype and thereafter reduced to typewriting

I8 under my direction; and that the foregoing transcript,

19 pages 1 to 81, inclusive, constitutes a full, true and

20 accurate transcript of said deposition so taken by me in

21 stenotype as aforesaid, and of the whole thereof.

22 I further certify that I am not a relative or

employee or attorney or counsel for any of the parties, or

24 a relative or employee of such attorney or counsel, or

25 financially interested in the action.
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IN WITNESS WHEREOF, I have hereunto set my hand
and notarial seal this day1.

o2fA o2May,1

NOTARY PUBLIC FOR6REGON
My Commission Expires: 9/14/
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I do that too much.

2 The other way would have been at an event, we got, again

3 a small amount of cash. Anything about a small amount of

4 cash we would have attempted to get a money order.

5 Q In your role as CFL coordinator in Portland, do you have

6 any knowledge of contributions being made in the name of

7 another person?

8 A Let me -- say that one more time.

9 Q In your role as CFL fund raiser, do you have any know-

10 ledge of any contributions made to CFL that were made in

11 the name of another?

12 A No.

13 Q To the best of your own personal knowledge, are you

14 aware

15 A Except the cases where I would make money orders for

16 my wife, I'm aware that Sam did that with his wife or some-

17 thing where there is an implied consent. At least with my

18 wife that was the case, I'm fairly sure with Sam's wife. But

19 being they were joint accounts and so on, in order to split

20 the contributions so that both people were contributing

21 Q Did you ever go to law school?

22 1A No.

23 Q To the best of your knowledge, did any

24 MR. BOGIN: I have no further questions.

25 MR. SCHOENER: Nothing further. Thank you very
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2

2 MR. NOBLE: We are here today to depose Felice

3 Gelman, who we believe, or we can stipulate, worked as

the former treasurer of Citizens for LaRouche.

5 Felice Gelman is not going to show up today.

6 Gregg Perrin has informed me that while he is not her

7 counsel, he would not allow her to show up today, and

8 that she will not be appearing today.

9 He has already informed me that he will talk

10 to her and try to reschedule a deposition for her, again,

11 even though he claims at this point that he is not her

12 counsel. So, we are going to terminate this deposition.

13 If there is no objection, for the record we

14 will also say that we will not appear at 2:30 for that

(7 15 deposition, because Mr. Perrin has informed us that she

16 will not show up for that deposition either, and that

17I he may reschedule that deposition.17

18 So, at this point, the FEC will close the record.

19 MR. MORGANROTH: No objection to the statement

0 by Mr. Noble. It is my understanding that Mr. Perrin
20

said that he would like a copy of transcripts, which we
21

2 will be glad to furnish him with, wherever Felice Gelman22 1

is mentioned, and, hopefully, we can reschedule this for23

June 14th or thereabouts.24
O 25 (TIME INDICATED: 10:51 a.m.)

, n4; ztlr,:r, "IANK()- R'PIOfRTING C'OMP11ANY6, INC(. '' :¢t-lz i
i i ~~2 .i ,ERi-1 1 i0 TR!'NP.IKE

hl' )l,,NEWt Y'ORK 1150)1
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1 2A

2 IT IS HEREBY STIPULATED AND AGREED by

3 and between the attorneys for the respective

4 parties hereto that filing and sealing be and

the same are hereby waived.

IT IS FURTHER STIPULATED AND AGREED that

7 any objections, except as to the form of the

question, shall be reserved to the time of the

trial.

10 IT IS FURTHER STIPULATED AND AGREED

11 that the within deposition may be signed before

12 any Notary Public with the same force and

effect as if signed and sworn to before the13

14 Court.
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16
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3

2 MS. LERNER: I would like to make a couple

3 of preliminary statements.

4 First, I would like to note that this

deposition is totally separate from the deposition

6of Miss Gelman taken just before. There may be some

7 of the same questions that were asked and if those

8 were questions were answered, I am asking you to

9 make a deposition, so I will ask them again.

10 I will try to expedite matters.

11 From what we have seen before, I will now

CI,12 read to you a statement. Before I do that -- please

13 swear in the witness.

F EL I CE M ER R ITT G E LMA N, called as
14

a witness, haviflg been first duly sworn by
15

the Notary Public of the State of New York,
16

was examined and testified as follows:
17

18 BY MS. LERNER:

19Q Are you represented by counsel here today?

A Yes, I am.
20

Q Who is your counsel?
21

A Gregory Perrin.
22

Q Miss Gelman, I am not authorized to compel
23

you to give evidence or testimony which you assert your
24

25 privilege against self-incrimination. I have no intention

EASTERN DISTRICT COURT REPORTERS
UNITED STATES DISTRICT COURT

225 CADMAN PLAZA EAST

BROOKLYN. NEW YORK 11201
330.76U7



1 Gelman 4

2 of doing so.

3 In addition, I do not have the authority to grant

4 immunity, and do not intend to grant immunity to you.

5 Any question that I may ask will be with the under-

6 standing that if you wish to assert your privilege you may

7 merely state that you refuse to answer on the grounds that

8 your answer may tend to incriminate you.

9 However, should you choose to answer a question that

10 does not mean that you have waived your privilege. You may

11 choose to answer some questions, and refuse to answer others.

12 Accordingly, if you answer any of the questions, you

13 will be doing so voluntarily; do you understand that?

14 A Yes.

15Q Can you please state your full name for the

16 record?

17 A Felice Merritt Gelman.

18 Q What is your address?

19 A 579 East 214th Street.

20 Q Are you employed, Miss Gelman?

21A Yes.

22 Q Were you employed -

23 MR. PERRIN: For the record. My client is

not employed nor associated with Citizens for LaRouche.
24_

25 That's the only answer that she will give in regard t

EASTERN DISTRICT COURT REPORTERS
UNITED STATES DISTRICT COURT
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her employment. It is totally unnecessary, and

furthermore, we say that this is harassment of this

witness, and her employment.

MS. LERNER: That's understood. I am merely

asking preliminary questions.

MR. PERRIN: I find that there is no purpose

for the question, except that it would have been

detrimental to this witness.

MR. NOBLE: Sir, I would really appreciate

not reading the witness' mind, since you are not

very good at it.

MR. PERRIN: We are both making records, which

may or may not be reviewed by a higher authority.

I want my position clear.

BY MS. LERNER:

Q Miss Gelman, have you done anything to prepare

for this deposition today?

A I had a discussion with my attorney.

Q Have you had a discussion with anyone else?

MR. PERRIN: If I may interrupt so our position

is perfectly clear. I understand that this is an

enforcement proceeding under MUR 1186, and the purpose

of which is for the Commission to gather information.

That's with regard to its investigation of violations

EASTERN DISTRICT COURT REPORTERS
UNITED STATES DISTRICT COURT
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of 26 United States Code, Section 9042 sub C by this

witness. It has previously been determined by the

Commission on March 27th, 1980, that my client has

knowingly and wilfully violated the law, which is a

violation of Title 26 USC, both civilly and criminally.

Accordingly, she is accused of criminal

violations, committed by your own Commission and its

representatives. Under the circumstances, my client

will decline to answer any questions concerning MUR

1186.

The background, the actual basis and the legal

analysis or anythinq whatsoever that has to do with

it on the grounds that the Commission has previously

determined that she violated the law. Therefore, she

has rights under the Constitution. She has Constitu-

tional rights under the Fifth Amendment to the United

States Constitution.

She has the right to decline to answer any

questions and furthermore, the efforts by the Comm-

ission to depose this witness in light of its previous

findings of wrongdoing is disingenuous and the efforts

by the Commission to entra? her to make statements

that they'll use against her penal interests --

MR. MORGANROTH: I would like to make a sugges-

EASTERN DISTRICT COURT REPORTERS
UNITED STATES DISTRICT COURT
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tion. This particular 1186 deposition be attached

to the other deposition, as7aft exhibit thereto, and

that this particular MUR will be identified by an

exhibit number --

MS. LERNER: I am not sure what you are saying.

Off the record.

(Discussion off the record)

MS. LERNER: Back on the record. Could the

Court Reporter read back the last question?

(Whereupon, the last question was read by

the Reporter)

A I decline to answer.

MS. LERNER: In addition, I would just like

to respond to the statement that Mr. Perrin made.

The Commission has not found that the witness has

violated the law. The Commission has found reason

to believe --

MR. MORGANROTH: Which is the test of probable

cause.

BY MS. LERNER:

Q Have you discussed your possible testimony

today with Barbara Boyd?

A I decline to answer.

Are you familiar with an individual by the namel

EASTERN DISTRICT COURT REPORTERS
UNITED STATES DISTRICT COURT
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of Lyndon LaRouche?

A I decline to answer.

MR. PERRIN: For the record, my client is

declining to respond to any questions based again

upon her Fifth Amendment right.

She is declining to answer in light of the

finding of the Commission to which I previously

referred. Specifically, the March 27th, 1980 version

by Marjorie W. Emmons that the Commission has found

reason to believe that my client committed a criminal

act, arising in MUR 1186, which is the subject of

this inquiry.

MS. LERNER: I would state again for the

record, that the Commission did not find reason to

believe that your client committed a criminal act.

The Commission's finding was reason to believe that

your client violated specific sections of the Federal

Election Laws.

MR. PERRIN: The violations, which can be a

crime.

MS. LERNER: Which can be a crime, but the

Comission did not find it was criminal violations.

MR. PERRIN: In order to convict someone,

one must establish that the person knowingly and

EASTERN DISTRICT COURT REPORTERS
UNITED STATES DISTRICT COURT
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Gelman

wilfully violated any provisions of the Act and t

what the Commission has found.

Regrettably, erroneously, but that is what

they have found.

.S. LERNER: I would just like to say for

the record, that in order to find civil action

violations of that Statute, the Commission must f

that the witness violated the law knowingly and

intentionally and wilfully violated that Statute.

BY MS. LERNER:

Q Are you familiar with an organization call

Citizens for LaRouche?

A I decline to answer that question.

Q Have you ever worked for Citizens for LaRo

A I decline to answer that question.

Q Were you ever the Treasurer for Citizens f

LaRouche?

hat's

ind

ed

uche?

or

A I decline to answer that question.

Do you know during 1980, the 1980 presidential

primary campaign; who was in charge of the New York offices

of Citizens for La Rouche?

A I decline to answer that.

Q And do you know whether Citizens for LaRouche,

the office hierarchy, do you know who that was during that

EASTERN DISTRICT COURT REPORTERS
UNITED STATES DISTRICT COURT

225 CADMAN PLAZA EAST

BROOKLYN. NEW YORK 11201
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same time period?

A I decline to answer.

Q Do you know what the relationship was between

the New York office of Citizens for La Rouche and its field

offices?

A I decline to answer.

Q Do you know whether the field offices for

Citizens for LaRouche received instructions from the New York

headquarters office?

A I decline to answer.

Q Do you know who the person in charge of the

Chicago field office was, for the Citizens for LaRouche

during the 1980 presidential campaign?

MR. MORGANROTH: Let the record show where

Citizens for LaRouche is concerned, we would like

to have an answer, because we feel that there has

been a knowing and wilful and knowing violation of

any Acts. However, so we understand the position

of Mr. Perrin and his client, I can't say that I

would do any different if I were in his place.

I think that we are wasting a great deal of time in

view of the fact that repeatedly, that anything

concerning MUR 1186 or anything that concerns Citizens

for LaRouche, the witness respectfully declines to

EASTERN DISTRICT COURT REPORTERS
UNITED STATES DISTRICT COURT
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BROOKLYN, NEW YORK 11201
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answer on the grounds that it may tend to incriminate

here. She is acquiring her Fifth Amendment rights.

Now, we are wasting a lot of time. It just

seems that we are wasting a lot of money and time.

If that's going to be stated as her adamant position

or the adamant position of the witness and the witess

counsel.

MS. LERNER: I understand what your position is.

However, as an attorney for the Commission, I am

required to make a full record before I report my

findings to the Commission.

So I will proceed by asking the questions.

MR. NOBLE: In addition, I hope you understand

that if a decision is made to move to compel the

answers, the objections may be valid, and some questions

may not be valid and other questions may be.

MR. MORGANROTH: Of course, I am not making it

an order. I am just making a statement for the

record.

MR. NOBLE: I understand your position. A

Judge should be able to see what questions were

answered.

BY MS. LERNER:

IQ Do you know who was in charge of the Baltimore

EASTERN DISTRICT COURT REPORTERS
UNITED STATES DISTRICT COURT
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BROOKLYN. NEW YORK 11201

330-768?7
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I decline to answer that question.
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office of Citizens for LaRouche, during the 1980 presidential

campaign?

A I decline to answer.

Q Do you know who was in charge of the Portland

Oregon office during the 1980 presidential campaign?

A I decline to answer that question.

Q Did you ever receive any instructions concernin

the submission of contributions for the presidential primary

matching funds from the Citizens for LaRouche?

A I decline to answer that question.

Q Do you know if volunteers working for citizens

for LaRouche, received any instructions concerning the

collection and submission of contributions for the presiden-

tial primary matching funds?

A I decline to answer that question.

Q Do you know what the procedure for submittin

contributions collected by field offices of the Citizens for

LaRouche was?

A I decline to answer.

Q And do you know what the procedure was, whether

it was discussed, whether it would be delivered in cash,

or if not cash, a series of checks or a series of money

orders?



Gelman 13

2 Q Do you know whether records were sent to the

New York office from the field offices along with the

4 contributions?

A I decline to answer that question.

6 Q Do you have any understanding of the types of

funds that can be matched, under the presidential primary

matching fund Act?

9 A I decline to answer that.

10Q Or what the requirements for the matching funds

are?
11

A I decline to answer that question.
12

Q Do you know if in the field, the volunteers13

who worked for Citizens for LaRouche were told what the
14

requirements for the matchability of contributions are?
15

A I decline to answer that question.
16

Q Are you familiar with a publication by the
17

name of New Solidarity?
18

A I decline to answer that question.
19

Q Do you know whether New Solidarity is publishe
20

by Citizens for LaRouche?
21

A I decline to answer that question.
22

(Continued on next page)
23

24

25

EASTERN DISTRICT COURT REPORTERS
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2 EXAMINATION

3 BY MS. LERNER:

4 Q Do you know what the relationship is between

5 New Solidarity and the Citizens for LaRouche?

6 A I decline to answer that question.

7 Q Do you know if any instructions were given

8 to the Citizens for LaRouche field officers concerning the

9 sale of New Solidarity?

10 A I decline to answer that question.

11 Q Do you know how the money was received

12 from the sale of New Solidarity; was it submitted to

13 the New York headquarters of Citizens for LaRouche?

14 A I decline t answer that question.

15 Q Do you know how the money was received

16 from the sale of New Solidarity as differentiated from

17 the money collected as separate contributions when

18 submitted to the New York office of Citizens for LaRouche?

19 A I decline to answer that question.

20 Q Are you familiar with a publication called

21 Dope, Inc.?

22 A I decline to answer that question.

23 Q Do you know whether Dope, Inc. is published

24 by the Citizens for LaRouche?

25 A I decline to answer.

EASTERN DISTRICT COURT REPORTERS
UNITED STATES DISTRICT COURT

225 CADMAN PLAZA EAST

BROOKLYN. NEW YORK 11201

330.7687
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2 Do you know who publishes Dope, Inc.?

3 A I decline to answer that question.

4 Q Do you know what the relationship is

5 between Dope, Inc. and the Citizens for LaRouche?

6 A I decline to answer that question.

7 Q Do you know whether any instructions were

s given to Citizens for LaRouche, the field officers

9 concerning the sale of Dope, Inc.?

10 A I decline to answer that question.

11 Q Do you know how much money was received

12 in the New York Citizens for LaRouche offices -- do you

13 know how much money was received from the sale of Dope, Inc.

14 that was transferred to the Citizens for LaRouche office

15 in New York?

16 A I decline to answer that question.

17 Q Do you know whether in these transfers of

18 money received from the sale of Dope, Inc. was it ever

19 differentiated from the straight contributions once

20 sent to the Citizens for LaRouche?

21 A I decline to answer that question.

22 Q Do you know someone by the name of Martin

23 Simon?

24 A I decline t answer that question.

25 Q Do you know whether Mr. Simon worked fc;

EASTERN DISTRICT COURT REPORTERS
UNITED STATES DISTRICT COURT

225 CADMAN PLAZA EAST
BROOKLYN. NEW YORK 11201

330 7687
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2 Citizens for LaRouche during the 1980 presidential

campaign?

A I decline to answer that question.

Q Do you know whether Mr. Simon was working

6 for Citizens for LaRouche or was involved in fundraising

during the 1980 presidential primary campaign?

A I decline to answer that question.

Q Do you know how the people in charge of

10 the field offices of Citizens for LaRouche are selected

11 for that position?

12 A I decline to answer that question.

13 Q Do you know what instructions were given

14 to people in charge of the field offices of Citizens

15 for LaRouche?

16 A I decline to answer that question.

17 Q Referring back to Friday December 7th, 1979

18 do you recall being told by the Federal Election

19 Commission auditors that 12 money orders from Oregon

20 Contributors would be deemed unmatchable unless the

21 signatures or other support documentation was submitted

22 to the Commission?

23 A I decline to answer that question.

24 Q Do you know why no signature card had

25

EASTERN DISTRICT COURT REPORTERS
UNITED STATES DISTRICT COURT
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2 been submitted to the Commission with those money orders?

3 A I decline to answer that question.

4 Q Did you respond in any way to that auditors

5 notice?

6 A What?

7 0 The notice that I have discussed, the

8 December 7th, 1979 notice, that the auditors from the

9 Federal Elections Commission gave notifying the Citizens

10 for LaRouche, as to the 12 money orders from the Oregon

11 contributors would be deemed unmatchable unless a signature

12 or other support documents would be submitted to the

*13 Commission; did you in any way respond to that notice?

14 A I decline to answer that question.

15 Q Did you contact Martin Simon or anyone

16 concerning that notice?

17 A I decline to answer that question.

18 Q Did you ever receive any signature documents

19 together, along with the 12 money orders that the Federal

20 Election Commission auditors referred to in their

21 December 7th conversation?

22 A I decline to answer that question.

23 Q Do you know who submitted those signature

24 documents to the Federal Election Commission?

25 A I decline to answer that question.

EASTERN DISTRICT COURT REPORTERS
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o you know when the signature documents

A I decline to answer that question.

Q Do you know who prepared the signature

ts submitted to the Federal Election Commission

,t to the auditor's notice?

A I decline to answer that question.

Q Do you recall answering interrogatories

the Federal Election Commission to Citizens for

le in June of 1980?

A I decline to answer that question.

MR. PERRIN: Do we have a copy of those

interrogatories?

MS. LERNER: I do but I am not going any

further. I have a copy of the interrogatories.

Do you want a copy of the interrogatories? I am

not going any further with that line of questioning.

MR. PERRIN: I would like to see them.

MS. LERNER: Certainly.

BY MS. LERNER:

Q Now, I show you these which are addressed

to the Citizens for LaRouche and Ms. Gelman has not

indicated in her answer that she is connected with the

Citizens for LaRouche. Since I am not going to ask any

EASTERN DISTRICT COURT REPORTERS
UNITED STATES DISTRICT COURT

223 CADMAN PLAZA EAST
BROOKLYN. NEW YORK 11201
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2 questions other than preliminary questions concerning

3 them I don't know if there is any reason why we should
4 turn those over to you. These documents which are in our

files and also in the files of Citizens for LaRouche. To
6 be clear there were answers submitted to the Commission

7 that I did not ask her about.

a MR. PERRIN: You said those answers were
9 submitted by this witness.

10 MS. LERNER: They were submitted by the

11Citizens for LaRouche. I do not have the answers
12 with me. I do not have what they say. I am sorry.
13 BY MS. LERNER:

14 Q Did you assist Martin Simon in preparing the
15 signature documents that respond to the Federal Election
16 Commission auditor's notice of December 7th, 1979?

17 A I decline to answer that question.

18 MS. LERNER: Could I ask the reporter to mark this
19 Commission Exhibit 1 for identification, It is an
20 American Express Money Order made out to the Citizens

21 for LaRouche in the amount of $40 dated 7/17/79
22 containing the sender's name H. M. Harper.

23 (Whereupon, the reporter received and marked

24 Defendant's 1.)

25

EASTERN DISTRICT COURT REPORTERS
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BY MS. LERNER:

Q Now, handing this to the witness, I ask you

to review this document. Do you recognize it as one of

the money orders which needed a signature document?

A I decline to answer that question.

MS. LERNER: I ask the Court Reporter to

mark this document as Commission Exhibit 2. It

is a notice dated December 7th, 1979 which says,

"To whom it may concern:

"This is to confirm that my money order

contribution of $40 to Citizens for LaRouche on

7/117/79 was in fact made by me.

There is a signature line and typed in is

Harold M. Harper, 688 Southwest 7th, Gresham,

Oregon, (7030. I ask you to look at that and

to review Commission Exhibit 2, do you recognize

that?

A I decline to answer that question.

o Did you have a role in preparing tha t

document?

A

Q

Election

A

I decline to answer that question.

Did you submit that document to the Federal

Commission?

I declineit answer that question.

EASTERN DISTRICT COURT REPORTERS
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2Q Are you aware that the proported contribution

3 of the money orders, excuse me, are you aware that the

4 proported contributor of that money order had denied ever

5 giving $40 to the Citizens for LaRouche?

6 A I decline to answer that question.

7Q Did you produce any documents pursuant to

8 the Federal Election Commissions subpoena for the

9 Citizens for LaRouche in June, 1980?

10 A I decline to answer that question.

11 Q Do you know Debra Feeman?

12 A I decline to answer that question.

13 Q Have you ever spoken to Debra Freeman

14 concerning mathing funds submissions?

15 A I decline to answer that question.

16 Q Do you know if during the 1980 presidential

17 primary campaign Debra Freeman was working for Citizens

18 for LaRouche doing fundraising in Baltimore?

19 A I decline to answer that question.

20 MS. LERNER: I ask the reporter to mark

21 this document as Commission Exhibit 3 which is

22 from the Maryland National Bank. A cashier's

23 check in the amount of $250 dated January 4th,

24 1980 paid to the order of C.F.L. and there is

25 a notation at the bottom which reads in capital

EASTERN DISTRICT COURT REPORTERS
UNITED STATES DISTRICT COURT

225 CADMAN PLAZA EAST

BROOKLYN. NEW YORK 11201
___________________________________3307687
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2 letters, "customer request by: Dr. Harold Harrison

3 (to be picked up by Debra Hanania Freeman, C.F.L.

4 rep.) "

5 I hand you a copy of this document and I

6 ask you if you will review it?

7 MR. PERRIN: It has been reviewed.

8 BY MS. LERNER:

9 Q Have you ever seen this document before

10 today?

11 A I decline to answer that question.

12 MR. NOBLE: We would stipulate for the record

13 that the Government attorney will premark the

14 exhibits. It is so stipulated.

15 BY MS. LERNER:

16 Q I show you what has been premarked as
r

17 Exhibit 4. It is a copy of a Maryland Bank cashier's

18 check dated January 14th, 1980 paid to the order of

19 C.F.L. in the amount of $250 with a notation in capital

20 letters, customer request by: Debra Hanania Freeman."

21 Have you ever seen this before?

22 A I decline to answer.

23 Q I ask the witness to now review what has

24 been marked as Exhibit number 5. It is a statement dated

25 January 23rd, 1980 in which it says, "I contributed

EASTERN DISTRICT COURT REPORTERS
UNITED STATES DISTRICT COURT

225 CADMAN PLAZA EAST
BROOKLYN. NEW YORK 11201

330-7
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$250 to the Citizens for LaRouche on January 15th, 1980.",

It is proportedly signed by Harold H. Harrison, M.D.

MR. PERRIN: Do you have a copy?

(Handed.)

BY MS. LERNER:

Q Have you ever seen this document before?

A I decline to answer.

MR. PERRIN: May I be permitted to suggest

that you premark all of the exhibits that you have.

MS. LERNER: That's all I have.

MR. PERRIN: Will you supply me with copies

of all of the exhibits?

MS. LERNER: Yes. That's all I have.

BY MS. LERNER:

Q I would now ask you to look at Government's

Exhibit 4, excuse me, Government's Exhibit 3 and Government

Exhibit 5.

Do you know why the contributors form says

that the contribution was made on January 15th but the

contribution check is dated January 14th, 1980?

A I decline to answer.

Q To your knowledge, were any of the Citizens

for LaRouche cash contributions ever used to purchase

money orders that were then submitted for matching funds?

EASTERN DISTRICT COURT REPORTERS
UNITED STATES DISTRICT COURT

225 CADMAN PLAZA EAST

BROOKLYN. NEW YORK 11201

330.7687



24
1 10 Gelman

2A I decline to answer that guestion.

3 MS. LERNER: That's all I have. I will

4 note for the record that you have a right to read

5 this transcript of this deposition and to make

6 any changes you feel are necessary and then sign

7 the deposition.

8 However, you may wish to waive the reading

9 and signing and you might want to discuss that

10 with your attorney.

11 1 would also like to note that I am also

1912 handing the witness a $35 witness fee check.

13 MR. PERRIN: We are not going to make that

14 determination now. We will reserve decision as

15 to how we will handle that.

16 MS. LERNER: Do you have any cross examination

17 at this time?

18 MR. MORGANROTH: No.

19 MS. LERNER: At. this time I will adjourn

20 the deposition.

21 (Whereupon, at 1:30 this deposition concluded.

22 Subscribed and sworn to

23 before me this day of 1982

24______________________________

25
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2 STATE OF NEW YORK )
) SS.:

3 COUNTY OF NEW YORK)

4

5
I, HOWARD GOODMAN, a Shorthand Reporter

6
and Notary Public for the State of New York, do

7
hereby certify:

8
That FELICE MERRITT GELMAN, the witness whose

9
deposition is hereinbefore set forth, was duly

10
sworn by me and that such deposition is a true

11
record of the testimony given by such witness.

12
I further certify that.I am not related

13
to any of the parties to this action by blood or

14
marriage; and that I am in no way interested in

15
the outcome of this matter.

16
IN WITNESS WHEREOF, I have hereunto set my

hand this day of 1982.

18

19 (
20

21

22

23

24

25
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,/i\ FEDERAL ELECTIO. CO,,XlMSS ,
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:(C!
zece~.er 9, :982

;..a~~ eL z' nr ct , _ .

... itage Plaza
Suite 555
:4h . : Nthweste r. .ich.'ay

n:ed, Michi-an 48075

Re: Citize n.s for LaRouche
Conciliation Areement

On October .25, 19E2 you entered into a conciliation
agreement on behalf of your client, Citizens for LaRouche (CFL),
in which CFL agreed to pay a $15,000 civil penalty to the
Commission. According to the terms of that agreement, CFL was to
-ave made its initial installment payment of that penalty, in the
amount of $5,000, on December 1, 1982.

It is now December 9 ,and no such payment has been received
by the Commission. I, therefore, direct your attention to
\i'D .G rh IV, secJion 4 of #he conciliation agreement which
states:

In the event that any installment payment is not
C received by the Commission by the fifth day of the

month in which it becomes due, the Commission may, at
its discretion, accelerate the remaining payments and
cause the entire amount to become due upon ten days
written notice to respondent.

In order to avoid such an accelaration, CFL should forward a
check to the Commission in the full amount due ($5,000) prior to
December 17, 1982.

'his is the only notice of delicuencyh you wli receive
prior to further Commission consideration of this matter. If yu
ha%.e any questions contact Lois Lerner, the attorney -n charge,
at (202) 523-4175.

Sinze: e.,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross.
Associate General Counsel
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In the Mater of. )
) U USS, 1186, 1253 and 1352

Citizens for La )d

Election Ccumission octve Sessicn on January 18, 1983, do

hereby certify that the Carinission decided by a vote of 6-0 to

take the following actions in the abve capined mratter:

1. Authorize the acceleration of all CFL installment
payrrents, thereby making the full arvmt
($15,000) due ten days after written notice is
received by a'L;

2. Authorize the filing of a civil action for relief
against CFL and Lyndon LaR~uche if full payment
of the $15,000 civil penalty is not received by
February 1, 1983; and

3. Approve the letter notifying counsel for CFL of
teCmrtission's actions as recumeried by the
FTC General Counsel in the report dated
January 6, 1983.

COrmissioners Aikens, Elliott, Harris, ?criald, 1c~arry, and

Peiche voted affirmatively for the decision.

Attest:



Januar'y 6, 1983

. IIIOMDI TO: Marjorie W. .~ons

FR OM: Phyllis A. Kayson

8UBJECT: MU~s 1158, 1.186, 13253 an d 1352

Please have the attached Meuo to the Coummssion

distributed to the Cainssion for the agenda of

o: January 18, 1983 as a sensitive matter. Thank you.

Attachment

cc : Lerner
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~47 January 6, 1983EXECIJTnV SESSION
MMRNM J N 8 93 SENSITIV/E
TO: The Commission

FRoM: Charle N . steelS/
General Counse X

RE: Citizens for LaRouche Conciliation Agreement - MURs
1158, 1186, 1253 and 1352

On November 5, 1982, the Commission accepted a conciliation
" agreement submitted on behalf of Citizens for LaRouche (CFL) in

MURs 1158, 1186, 1253 and 1352, in which CFL agreed to pay a
o $15,000 civil penalty to the Commission. (See Attachment I)
o According to the terms of that agreement CFL was to make an

initial installment payment of $5,000 on December 1, 1982,
o followed by ten consecutive monthly installments of $1,000 each.

The agreement further provides that if any of the installment
" payments is not made on time, the Commission may accelerate the

remaining payments and cause the entire amount to become due upon
0 ten days written notice to CFL.

As of December 15, 1982, the Commission had not received
CCFL's initial installment payment of $5,000. Consequently, the

Office of General Counsel sent a letter to CFL's counsel
~notifying him of the delinquency and reminding him of the

acceleration provision in the conciliation agreement. (See
Attachment II) The letter also advised that CFL should forward a
$5,000 check to the Commission prior to December 17, 1982 if it
wished to avoid further Commission consideration of the matter.

The Commission has not yet received a check or any other
response from CFL or its attorney. The Office of General
Counsel, therefore, recommends that the Commission authorize the
acceleration of all the CFL installment payments, authorize the
filing of a civil action for relief against both CFL and Lyndon



Memorandum to the Commission :
Page Two

LaRouCheJ/ in the event full payment of the accelerated amount is
not received within 10 days of CFL's receipt of the Commission's
notice, and approve the attached letter notifying CFL's counsel
of those actions. (See Attachment IV)

Reconifendat ion

1) Authorize the acceleration of all CFL installment ii

payments, thereby, making the full amount ($15,000) due
ten days after written notice is received by CFL.

2) Authorize the filing of a civil action for relief
against CFL and Lyndon LaRouche if full payment of the
$15,000 civil penalty is not received by February 1,
1983.

, 3) Approve attached letter notifying counsel for CFL of
the Commission's actions.

Attachments

I. Signed conciliation agreement of CFL;

O II. December 9, 1982 letter to Mayer Morganroth, counsel for

CFL;

-III. Candidate certification letter submitted by Lyndon LaRouche.
0

- IV. Proposed letter notifying CFL's counsel of the Commission's
• actions.

0

*/ In the candidate certification letter submitted as part of
his application for Presidential Primary Matching Funds,
Lyndon LaRouche certified that he had read Section 9033.1 of
the Commission's regulations and agreed to comply with each
condition set forth, therein. (See Attachment III) Section
9033.1(9) states:

The candidate shall pay any civil penalties
included in a conciliation agreement with or
imposed under 2 U.S.C. S 437g against the
candidate, the principal campaign committee or
any authorized committee of the candidate.
(emphasis added)

As Mr. LaRouche certified that he would pay any CFL civil
penalty the suit should be filed against both he and CFL.



BEFORE THE FEDERAL ELECTIO COMMISSIO

ln the Matter of ) - .
Citizens for LaRouche ) MURs 1158, 1186, 1253 and 13.52,

CONCILIATI ON AGREZ!.ZNT"" .?

This matter was initiated by the Federal Election Commission

(hereinafter "Commission") pursuant to information obtained in ":.,;

the normal course of carrying out the Commission's supervisory :,

responsibilities under the Federal Election Campaign Act of 1971, :

as amended 2 U.S.C. S 431 et seg., and the Presidential Primary :

Matching Payment Account Act, 26 U.S.C. S 9031 et sec. Reason to ::

believe has been found that the Respondent violated the following i

statutory and regulatory provisions: :

O 2 U.S.C. S 441f; :

- 0i1 C.F.R. S 110.4(c) (2); ::

':.2 U.S.C. S 44ia(f) and;

(D 26 U.S.C. S 9042(c) (1) (A).

NOW, THEREFORE, the Commission and Respondent, having

; entered into conciliation pursuant to 2 U.S.C. S 437g(a) (4) (A) (i)

do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent and

the subjec~t matter of this proceeding.

II. The Respondent has had a reasonable opportunity to.

demonstrate that no action should be taken in this matter.

III. The Respondent enters volu-t-rily. , into this agreement

with the Commission.

ATTACHMENT I (1 of 9)



IV. The pertinent facts in this matter are as follows: ii

1. Respondent is the principal campaign committee :!.

authorized by Lynd~fn LaRouche to receive contributions and make

expenditures in connection with Lyndon LaRouche's candidacy for

the Democratic nomination for the office of President in 1980. i

2. During that period, Respondent maintained offices !

throughout the country where volunteers, inter alia, solicited ii

contributions and forwarded them to Respondent's New York

headquarters.. '

3. These volunteers knew that Respondent would submit :

the collected contributions to the Commission in an effort to

obtain presidential primary matching funds. :i

4. Respondent, through its volunteers, violated ..%

2 .. .~442.f b kcwi~;Jly acce=:..-: th !ilowingth =

contributions made by one person in the name of another:

(A) MUR 1158

(1) $250 cashier's check in the name of Harold
Harrison dated 1/14/80.

(2) $150 money order in the name of Anne R. Taylor
dated 11/20/79.

(3) $1,009.58 loan check from Household Finance
submitted with signature document indicating that
it had been contributed by" David Sanders and

.. Lenore Sanders, his spouse, dated 1/22/80.

(B) MLJR 1352

(1) $250 money order signed "Robert Hart" and dated
12/10/79 (no accompanying signature document).

ATTACHMENT I (2 o'f 9)
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violatior

(2) $125 money order signed "Jan ice Hart" and dated
.12/7/79 (no accompanying signature document).

(3) $120 money order signed "Janice Hart" and dated
12/7/79 (no accompanying signature document).

(4) $100 money order signed "Paul Greenberg" and dated
12/10/79 (no accompanying signature document).

(5) $100 money order signed "Paul Greenberg'. and dated
12/11/79 (no accompanying signature document).

(6) $135 money order signed "Sherri Waffle" and dated
12/7/79 (no accompanying signature document).

(7) $85 money order signed "Sherri Waffle" and dated
12/7/79 (no accompanying signature document).

(8) $80 money order signed "Sherri Waffle" and dated
12/7/79 (no accompanying signature document).

(9) $55 money order signed "William Lerch" and dated
12/7/79 (no accompanying signature document).

Commission has not alleged that these were willful

is.

5. Respondent, through its volunteers, violated
11 C.F.R. S 110.4(c) (2) by accepting and retaining the following

cash contributions, which when added to the contributors'

previous contributions, exceeded, in the aggregate, $100 in cash

for each of the respective contributors:

(A) MUR 1158

(1) $40 cash contribution made by Ernest Pulsifer.

(2) $150 cash contribution made by Ernest Pulsifer.

(3) $250 cash contribution made by Nancy Radcliffe.

(4) $400 cash contribution r.ade by Belinda F.
deGrazia.
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The Commission has not alleged that these were knowing and

willful violations.

6. Respondent, through its volunteers, violated

2 u.s.c. S 441a(f) by knowingly accepting the following

contributions which were in violation of contribution limitations

set forth in 2 U.S.C. s 441a(a) (1) (A):

(A) MR1158
(1) $1,009.58

(B) MUR 1253

(1) $2,713.53

(2) $1,742.15

(3) $1,024.48

(4) $1,279.55

(5) $3,378.34

(6) $2,067.32

(7) $1,409.59

(8) $5,120.32

(9) $3,681.32
Eecht;

(10) *1,285.87

(11) *1,738.68

(12) $1,763.76

(13) $1,005.44

(14) $1,507.65

(15) $2,403.90

check from David Sanders.

in

in

in

in

in

contributions from Rochelle Ascher;

contributions from Karen Brubaker;

contributions from John Covici;

cntributions from Joseph D'tUrso;

contributions f.o * Elliot Eisenber- ;

in contributions

in cbntr ibutions

in contr ibutions

in contr ibutions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

from Jeffrey Forrest;

from Gregory Gamier;

from Laurence Gray;

from Marjorie Mazel

from Marsba Rokinda;

from Melvin Johnson;

from Michael Smedberg;

from Martin Simon;

from David W. ThiUl;

from Andrew Wilson;
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(16) $1,025 in contributions from'August F. Arac~e;

(17)
(18)

(19)

(20)

(21)

(22)

(23)

(24)

(25)

(26)

(27)

(28)

(29)

(30)

(31)

(32)

(33)

(34)

(35)

$1,043
$1,105

$1,030

$1,044

$1,150

$1,100

$1,100

$1,120

$1,125

$1,010

$1,030

$1,515

$1,580

$2,375

$2,030

$1,050

$1,250

$1,125

$1,075

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

in contributions

incnriuin

in contributions

in contributions

in contributions

(36) $1,250 in contributions from Michael Micale.
The Commisson has not alleged that these were willful

violations.

7. Respondent, through its volunteers, violated

26 U.S.C. S 9042(c) (i)(A) by knowingly and willfully submitting

ATTACHMENT I (5:,of 9)

from James M. Duree;
from Shirley Fingerman;

from John Holly;

from T. 3. Hopkins;

from Sherri S. Lightner;

from John Pellicano;

from John Ryman;

from John J. Sakala;

from Walter 3. Stevens;

from James Taylor;

from Verne Tomlins;

from Carleton Williams;

from Frederic L. Young;

from Donald 3. Cart;

from Ellen G. Scott;

from Belinda F. deGrazia;

from Alexander Ward;

from Mary F. Cummings;

from James N. Everette;

,

-o:

Lk'.

c.v
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false and/or misleading information to the Commission in an

attempt to obtain matching funds with regard to the following

co.'.t-ibutionls:

(A) MUR i.158

(1) $35 money order signed "William Hayden" and dated
1z/8/80.

(2) $3.50 money order signed "Ernest Pulsifor" and ?
dated 12/4/79.

(3) $250 money order signed "Nancy Radcliff" and dated
9/3.2/79.

(4) $250 money order signed "Robert A. Robinson" and
dated 9/12/79.

(5) $140 money order signed "Kevin Salisbury" and
dated 1/12/80.

(6) $450 money order signed "Kevin Salisbury" and .
dated 1/21/80.

(7) $70 money order sicm.ed "Charles Clark" and dated
11/13/79.

(8) $3.50 money order signed "Anne R. Taylor" and dated
11/20/79. "

(9) $45 money order signed "David Sanders" and dated
11/25/79.

(10) $25 money order signed "David Sanders" and dated
1/3/7/9.

(11) $1,009.58 Household Finance Company loan check
endorsed by David Sanders submitted along with a
signature document Signed by David Sanders and
ILenore Sanders, as spouse.

(12) $400 money, order signed "Belinda F. deGrazia" and
dated 1/22/80.

(13) $250 cashier's check and signature document for
Dr. IHarold Harrison.

ATTACHMENT I (6 of 9)
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(B) MUR 1186

(1) $40 money order signed "Harold Harper" and'dated
7/17/79 accompanied by signature document dated
12/7/79.

(C) MUJR 1352

(1) $200 money order signed "William Lerch" and dated
11/19/79.'"

(2) $55 money order signed "William Lerch" and dated
. 12/7/79.

(3) $135 money order signed "Sherri Waffle" and dated
12/7/79.

(4) $85 money order signed "Sherri Waffle" and dated

12/7/79.

, (5) $80 money order signed "Sherri Waffle" and dated
12/7/79.

, (6) $125 money order signed "Janice Hart" and dated
12/7/79.

O (7) $120 money order signed "Janice Hart" and dated
.. 12/7/79.

-,-.-(8) $100 money order signed "Victoria Lacey" and datedo 12/10/79.

:"W'(9) $50 money order signed "Victoria Lacey" and dated
~12/10/79.

: (10) $250 money order signed "Robert Hart" and dated
" 12/10/79.

(11) $100 money order signed "Paul Greenberg' and dated
12/10/79."

.(12) $100 money order signed "Paul Greenberg" and dated
12/11/79.

V. The Commission has treated the ,matters described in this

document as civil violations.

vI. Respondent will pay a civil penalty to the Treasurer of

the United States in the amount of fifteen thousand dollars
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($15,000), pursuant to 2 U.S.C. S 437g(a) (5) (A) , such penalty to

be paid as follows:

1) One initial pay.&ent of $5,000, due on December 1, 1982;

2) Thereafter, beginning on January 1, 1983, ten

consecutive monthly installment payments of $1,000

each;

3) Each such installment shall be paid on the first day of

the month in.which it becomes due;

4) In the event that any installment payment is not

received by the Commission by the fifth day of the

.... month in which it becomes due, the Commission may, at

its discretion, accelerate the remaining payments and

(D cause the entire amount to become due upon ten days

.. written notice to the respondent. Failure by the

- Commission to accelerate the payments with regard to
.0

Lr any overdue installjent shall not be construed as a

. . waiver of its right to do so with regard to future

;. overdue installments.

co VII. Respondent agrees that it shall not undertake any

activity which is in violation of either the Federal Election

Campaign Act of 1972, as amended, 2 U.S.C. 55 431 e t sea. or the

Presidential Primary Matching Payment Account Act, 26 U.S.C.

. 9501 _et g.

VIII. The Commission, on recuest of anyone filing a

co.r.plaint under 2 U.S.C. S 437g (a) (i) concerning the matters at

issue herein or on its own motion, may review compliance with
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this agreement. If the Commission believes that this agreement

or any requirement thereof has been violated it may institute a

civil action for relief in the United States District Court for

the District of Columbia.

IX. Except for the conditions specified in paragraph VIII

above, this agreement constitutes a complete bar to any further

action by the Commission with regard to the matters set forth in

this agreement. It is the understanding of the Respondent and

the Co,-.nission that the execution of this agreement will result

in the termination of all pending Matters Under Review concerning

-o the respondent as of the present date, and that this agreement

O constitutes complete satisfaction of all such pending Matters

X.This acreement s€12 ec ...... ve ae -ft.e date

that. all parties hereto have executed same and the Commission has

- approved the entire agreement'.

?O Charles N. Steele
. /Geneal nsel .

Date By: Kenneth A. Gross /
Associate General Counsel

Citizens for LaRouche

".ae :By : Mal/e rorga ro / J
Couns'l for Respco~dent
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-.ece~.er 9,_2.922

"-e:vz-.e ?laza
Suite 555

,, 2 orthw~estern icih',av
Scuthfield, Michigan 4 75

Re: Citizens for LaRcuche
Conciliation Agreement

• "- '" or 'a--cth-

On October 25, 1982 you entered i-=o a conciliation
3 aree~en: on behalf of your client, Citizens for LaRouche (CFL),

in which CFL agreed to pay a $15,000 civil penalty to the
N% Co.TDission. Accordinc to the terms of that agreem.ent, CFL was to

h---e, mace its initial installr.:ent payment of that penalty, in the
O amount of $5,000, on December 1, 1982.

O i= isnow Decexn ber 9 ,and no such payment has been received
o: by the Co.mmission. I, therefore, direct your attention to

~.. , scti~4 ~ the c c rclaticn agreement which

in the event that any irstailLent payment is not
V received by the CommuTission by the fifth day of the

month in which it becomes due, the Commission may, atoits discretion, accelerate the remaining payments and
; . cause the entire amount to become due. upon ten days

written notice to respondent.

In order to avoid such an accelaration, CFL should forward a
check to the Commission in the full amount due ($5,000) prior to
December 2.7, 1982.

Thi.s is the cnl: notice of =e cuenc~ thtyu-ilreev
zro : urhrCom,,.is - c., cone cera:i-z. of this matter. If you

;a.-e_ any cuesticns contact" LciE Lr-e-, t'-e att -orney .n ch.-rge,
at (202) 523-4175.

C =.. N. Steele
Ge-eai Counsel 2

BY: 'Kennethl A. Gross:
Aseci te General Counsel
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Wasc', D.C., 20463: ,

Padaze an Gentlemen:

Acc=2t Act., thbe 'at', and the Federal Election Cc~ission regulations
pro ! ci-ed there une:, the 'rezz.at ions, I herebj cer~if i that 2 am "

den: of the L ited States in more tha oe state. ";

• ~I fur-ther cer that neither I nor Citizens fer Le.Roucbe, my authorized " . :"''

-.- e xcess of the .l=mitatons set forth =oer section p035 of th zigulations." - '

:::- : utthe ca€ ertif tha Citzes forh t aoouheeh, ereeed edon ,, € bealf.s ..

, ..: ."J: respectual to a e. resiideal s of eacb of at least, 20 states, and . :.
,_ .. ; wi repe to "~g mdiidu donot exceed $250. The inomatio.n:. .'. ..

• z~reui:ed byu Section 9033.2 (€) (2) of the regulation.s wit h respect to . . .::
such' contributio.-s is enclosed he. ev. t-. o i

I, f u:he.r- cer.ify that I have read section 90.3.1 : of the reguations .. '
a.d I he rebw acree that. Citize.ns for LaRouche and I will cbmply ith
each condition set forth set forth. in sect.ion 903. "-

-,, to t.e-- C=o-- ssi2on at its regvuest, an~u evidence r-egar-ding c-ualified
carpai., exp--nses b , me, Citizens for L&Rcuche, a.,nd a.ll authorized"

"- co.i:-.ees. "We will include as part of thi's evid-.ce the following do- : "'

* :c. e. edi~ures exceeding $300 or for ex.enitures off less than $300 -
to a payee w,,ao receives expenc.itures agg~ega= .ng .,.e tha.n $300 per .

( uea:, either:..

a. a receipted bill which is from the pauee" which sta-.es the particu-
lars of the expenditure -- or
b. if such a receipted bill is no:. available, the following do'cuments

. w.-ich will state the particulars of the expenditure: - ,
J. A cancelled check negotiated by the payee-'-plus
2. C~e of t he fo.Ilowinc docume~nts frc . the pauee-- a bill, invoice,voucher
o. 0: cc.-r.n. reous memora.ndum--" "
2. Where t.he docum-n.ts specified in 2. above are .no: available, a. •
-,'cche: or ccnte-pcraneous me-,oranu- fro- the ca-,dida:e or Citizens for
-a.-.ct'he -- or
c. i.f neit.her a :ecei;:ed b,.l no: the docu.,.n:a:i¢- .peci-,ied above
is avai~lab.-,e,a canceliled check sa'.i, the :a:icu'Zars cf the expezndi-

wh.ere the su;;o::ing dc. enta:io~n :ecuired above is no: available,
Citizens for LaPouchbe and I mau present a cance!led check and collateral

--- ev/idence to document the cualifie d can.paigc, expe.se. Such evidence" .
* %. .. au include but is no: limited to :(a) evide.zce denonst.rating that the expni '

.:- exeniure is pa:: of a.n iden.fi.ibe progr- or project which is other- '. .

. • *...



to =he cpe-':'€,.n of a ca,,-gi of -,ce-- (h) e'v-"de.ce th: a the expendi,-
.:.e -5 cover-ed by a ;--e-established writt'e.n cL, paign co-."it'tee policy,
suc.h as per Z ien policy, etc. .

.mean s ,..he id " eti.catorn of the pauee, the date and amoun: of the expen-
diuu-e, ,ad a description of t..e goods o." services purchased.

Jo: a12 other expenditures: ."... m
of t-he payee, t:he amount and the date of the expenditure-- or

• ~.. a cancelled check wh ich has hee2 negotiated .by t:he payee and st¢ates,
the identification of the payee, and the amo.-t and date of th, expen- i.ii

•dtL'ze. . -•.••• ,
, -~. .. .:, ... .: . ._ . . . . .. ,. .. - .- . , ,, ...-~~~~~~~~~. . ......... ._. ......... . ....... '-.... . . . .. - .. . .. ,

* • t~n o .a~uh "understand that pyee' z=eL-s the person
" " . who pzovides .the god and services t~o the coitee or candidate in re-: "

-%c. --. '"turn for the expeniture, aexeep for an advance" of $500. or less for ". .. '"
. .--': rav,,el and/oz subsi stnce to an individual who will be the recipient"".-",

* .,.. .• . . . , ... , .

'- L'pon t.he request of the Co~mission, Citizens for LaRouche and I shall ""'''i
S su;:lu a.n explanation of the connection between. the exenditure and •

th e campaig. •. '

Citizeus for LaRouche and .. .all keep and fu.nish to the •Commission•.
a, boo'ks, records, i._ncludig bank records fo: all accoimts and suppor- "
.~ino documntation for matchi, g fund submissions , or ot her information --
t.a: _he Cc- ission may request , as well as coies.of books and records.
.. i.'.talned by all authorized co.ittees of the canidate..

.7cr pu-poses of audit and exain.tion pursua.t to section 9038 of the
oD regulations, and at tne Conmids'ion 's request , Citizens for LaRouche

an 2 shall gather the books an.records required, as stated above, in
cone centraLized location.

Citizns" for LaRouohe and I shall p~ermit an audit and examination
"O, ursuant to section 9038 of all campaign expediture., includin¢

t. hose made b u all authorized" cc.-iees-- failtae "c adi b
:*' ., .5. avilable office -space, records , and su'ch personnel as is
Snecessaru to conduct the audit an exazunato.-- an pay anp amounts
r.i.'equ.red to be paid under section 9038.

ror to the date of the first :ch"_nc f =ds payment ;ursum.t to the
A.ct, Citizens fo-r Laouce and 1 shall suh'--: the name and ailin g
add.'ess of• the national or- stae hanks desi T.ated by' Ci:i :ens for
L.'::he a.d nyself as a oa-.Daicn depositor-" as requirer bu; 117CF
pa:-: 32 a.d sectio.n 9 2 7.3 of the regulations.

Ci:i:e-.s for Za~cuche and : shal2 prepa.-e :.atchinc funds' su .issicns
i.accordan.ce "'=.- the ?ede:a2 £.ecicn Cc---- s cuidehine for

;_-es .. aicn- in god -" -:

Citizens for LaRouche and Z shall conp .-.i'ich applicable re.quirement:s
of sections 432-434-437b title 2, US code and parts 100-108 of the

.-. federal Elect.ion Co-.ission :eF~lations. .

* . . * .. -. . . -& .

U ~ .. .. . -.

, .. . _
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Q
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aca'Ins: ,e, the cc*r.tee, o: an; authe.%czide6o.t:=ee iof =.we. *

If tiheze a.-e 8-z' quest.ions zegiard ng t~he a.bove .,ce--t4iflcail wnd:
a;.-eeie-tls , please call eithle: Felice Ge±mtn, t:Seasuzez of Citi.zens
fez ZaRouche, az" James F. Schooner, "counsel :e;:esenting Citi:ens fez
LaRou~'he. .

.

0)

I

0~~
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... t l' FEDERAL ELECTION COMMISSION~WASHINGTON. D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mayer Morganroth, Esq.
Heritage Plaza
Suite 555
24901 Northwestern Highway
Southfield, Michigan 48075

Re: Citizens for LaRouche Conciliation Agreement

Dear Mr. Morganroth:

On October 25, 1982 you entered into a conciliation
agreement on behalf of Citizens for LaRouche (CFL), in which CFL

N, agreed to pay a $15,000 civil penalty to the Commission.
According to the terms of that agreement, CFL was to have made

O its $5,000 initial installment payment of that penalty on
December 1, 1982, followed by ten consecutive monthly

O installments of $1,000 to begin January 1, 1983. The agreement
C further provides that if any installment payment is not received

at the Commission by the fifth day of the month in which it
becomes due, the Commission may accelerate the remaining
payments - causing the entire amount to become due ten days after

oD CFL receives written notice of such an acceleration.

On December 9, 1982, the Commission notified you that it had
Cnot received CFL's initial $5,000 installment and advised you

that CFL should forward the $5,000 payment prior to December 17,
: 1982, in order to avoid acceleration of the entire amount. No
CO such payment has been received. In addition, the first $1,000

monthly installment payment due on January 1, 1983 is now
overdue.

On January , 1983, based on CFL's failure to comply with
the payment schedule set forth in the conciliation agreement, the
Commission authorized the acceleration of all remaining payments.
Please be advised, therefore, that the entire civil penalty
($15,000) is due ten days after your receipt of this letter.
Additionally, the Commission has authorized the filing of a civil
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action for relief against both CFL and Lyndon LaRouche / in the
event that payment of the entire $15,000 is not received within
10 days of your receipt of this notice.

If you have any questions concerning the Commission's
actions, please contact Lois Lerner at (202) 523-4175.

Sincerely,

Charles N. Steele
General Counsel

/ In the candidate certification letter submitted as part of
his application for Presidential Primary Matching Funds,

, Mr. LaRouche agreed to pay any civil penalties assessed
against CFL pursuant to a conciliation agreement.

ND
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