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The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

(1) Cclassified Information
(2) Internal rules and
practices

(3) Exempted by other
statute

(4) Trade secrets and
commercial or
financial information

Internal Documents

Signed

date

FEC 9-21-77

v (6) Personal privacy

(7) Investigatory
files

(8) Banking
Information

Well Information
(geographic or
geophysical)
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January 22, 1981
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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Harry G. Matthews

Matthews for Congress Committee
1007 E. Taylor Run Pkwy
Alexandria, VA 22302

Dear Mr. Matthews:

On January 6, 1981, the Commission accepted the
conciliation agreements signed by you and a civil penalty
in settlement of a violation of 2 U.S.C. § 44la(f), a
provision of the Federal Election Campaign Act of 1971,
as amended. Accordingly, the file has been closed in this
matter, and it will become a part of the public record
within thirty days. However, 2 U.S.C. § 437g(a) (4) (B)
prohibits any information derived in connection with any
conciliation attempt from becoming public without the
written consent of the respondent and the Commission.
Should you wish any such information to become part of the
public record, please advise us in writing.

Enclosed you will find fully executed copies of the
final conciliation agreements for your files.

é;éileﬁ
General Counsel

Enclosure

Conciliation Agreements




Nr. Harxry G. Matthews

Matthews for Congzress Committee
1007 E. Taylor Run Nkwy
Alexandria, VA 22302

Dear Mr. Matthews:

On January 6, 1981, the Commission accepted the
conciliation agreements signed by you and a civil penalty
in settlemmnt of a violation of 2 U.85.C. § 441a(f), a
provision of the Federal Election Campaign Act of 1971,
as amended. Accordingly, the file has been closed in this
matter, and it will become a part of the public record
within thirty days. However, 2 U.S8.C. § 437g(a) (4) (B)
prohibits any information derived in oconnection with any
conciliation attompt from becoming public without the
written cansent of the respondent and the Commission.
Should you wish any such information to becoms part of the
public record, please advise us in writing.

Enclosed you will find fully executed copies of the
final conciliation agreements for your files.

Sincerely,

Charles N. Steele
Genseral Counsel

Enclosure

Conciliation Agreements
Prepared by Frances B. Hagan:ano 1/8/71\$:g

Cleared by HLPonder ¢




BEFORE THE FEDERAL ELECTION COMMISSION -

In the Matter of
MUR 1173 (80)
Matthews for Congress Committee

CONCILIATION AGREEMENT

This matter having been initated by the Federal Election
Commission (hereinafter "the Commission"), pursuant to informa-
tion ascertained in the normal course of carrying out its
supervisory responsibilities, an investigation having been
conducted after the Commission found reason to believe that
Matthews for Congress Committee ("Respondent®) violated 2 U.S.C.

§ 44la(f) by accepting a contribution in excess of limitations.

NOW, THEREFORE, the Commission and Respondent, having duly
participated in informal methods of conciliation, do hereby agree
as follows:

I. The Commission has jurisdiction over the Respondent and
the subject matter of this proceeding, and this Agreement has the
effect of a conciliation agreement under 2 U.S.C. § 437g(a)(4)(A).

I1. Respondent has had a reasonable opportunity to demonstrate
that no action should be taken in this matter.
III. Respondent enters voluntarily into this Agreement with the

Commission.




—2-

IV. The pertinent facts in this matter are as follows:
l. Respondent, the Matthews for Congress Committee,
was the principal campaign committee for Harry G. Matthews,
1978 Ccandidate for Congress from Arizona.
2. On June 29, 1978, Respondent accepted a contribution
from the Candidate in the form of a $5,000 loan.
3. Respondent reported the source of the loan/contribution
to be Mr. H. Karl Mangum.
WHEREFORE, Respondent agrees:
V. Respondent accepted an excessive contribution in loan
form from the candidate, which loan originated with an individual.
Receipt of such a contribution constitutes a violation of 2 U.S.C.
§ 44la(f).
VI. Respondent agrees that it shall not undertake any activity

which is in violation of the Federal Election Campaign Act of 1971,

as amended, 2 U.S.C. § 431, et seq.

GENERAL CONDITIONS

VII. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a)(l) concerning the matters at issue herein
or on its own motion, may review compliance with this agreement.
If the Commission believes that this agreement or any requirement
thereof has been violated, it may institute a civil action for
relief in the United States District Court for the District of

Columbia.




VIII. It is mutually agreed that this agreement shall become
effective as of the date that all parties hereto have dxoeﬁtod-
same, and the Commission has approved the entire agreement.

IX. It is agreed that respondent shall have no more than
thirty (30) days from the date this Agreement becomes effective
to comply with and implement the requirement contained in this

agreement and to so notify the Commission.

agd

Ch 8 N. Steele
General Counsel
Federal Election Commission
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Matthews for Congress Committee
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 1173 (80)
Harry G. Matthews

CONCILIATION AGREEMENT

This matter having been initiated by the Federal Electiéé;
Commission (hereinafter "the Commission"), pursuant to infoxgi
mation ascertained in the normal course of carrying out its?t?
supervisory responsibilities, an investigation having been :==
conducted after the Commission found reason to believe that
Harry G. Matthews, ("Respondent®), violated 2 U.S.C. § 44la(f)
by accepting a contribution in excess of limitations.

NOW, THEREFORE, the Commission and Respondent, having duly
participated in informal methods of conciliation, do hereby agree
as follows:

I. The Commission has jurisdiction over the Respondent and
the subject matter of this proceeding, and this Agreement has the
effect of a conciliation agreement under 2 U.S.C. § 437g(a)(4)(A).

I1. Respondent has had a reasonable opportunity to demonstrate
that no action should be taken in this matter.
III. Respondent enters voluntarily into this Agreement with the
Commission.
IV. The pertinent facts in this matter are as follows:
1. Respondent, Harry G. Matthews, was a 1978 candidate
for the U.S. House of Representatives from the third Congressional

District of Arizona.




2. On June 29, 1978, Respondent accqptodﬁg

from an individual in the amount of $5,000.

3. On June 29, 1978, Respondent made a lo.n't°u§$l 

principal campaign committee, the Matthews for Congrcllzcdilittee,
in the amount of $5,000.
4. Respondent reported the loan on FEC disclosure
reports and named the source and terms of the loan.
5. Respondent repaid the loan to the individual on
or about August 1, 1978.
WHEREFORE, Respondent agrees:
V. Respondent accepted an excessive contribution in loan
form from an individual in violation of 2 U.S.C. § 44la(f).
VI. Respondent will pay a civil‘jg?aliz‘to the Treasurer of

the United States in the amount of ( ’

pursuant to 2 U.S.C. § 437g(a)(5)(Aa). /éyéftzp‘\x___
VII. Respondent agrees that he shall not undertake any activity

which is in violation of the Federal Election Campaign Act of 1971,

as amended, 2 U.S.C. § 431, et seq.

GENERAL CONDITIONS

VIII. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a)(1l) concerning the matters at issue herein
or on its own motion, may review compliance with this agreement.
If the Commission believes that this agreement or any requirement
thereof has been violated, it may institute a civil action for
relief in the United States District Court for the District of

Columbia.




& ¢ {3
'oftocti.vu as of the date that all parties hereto have dndcﬁtcd
same, and the Commission has approved the entire agreement.
X. It is ﬁgrood that respondent shall have no more than
thirty (30) days from the date this Agreement becomes effective
to comply with and implement the requirement contained in this

agreement and to so notify the Commission.

General Counsel
Federal Election Commission

17875
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463
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CERTIFIED MAIL
REQUESTED

Mr. H. Karl Mangum
Mangum, Wall, Stoops
and Warden
222 East Birch Avenue
P.0. Box 10
Flagstaff, Arizona -86002

Dear Mr. Mangum:

On January 6, 1981, the Commission accepted the
conciliation agreement signed by you in settlement of
a violation of 2 U.S.C. § 44la(a) (1) (A), a provision
of the Federal Election Campaign Act of 1971, as amended.
Accordingly, the file has been closed in this matter,
and it will become a part of the public record within
thirty days. However, 2 U.S.C. § 437g(a)(4) (B) prohibits
any information derived in connection with any conciliation
attempt from becoming public without the written consent
of the respondent and the Commission. Should you wish any
such information to become part of the public record, please
advise us in writing.

Enclosed you will find a fully executed copy of the
final conciliation agreement for your files.

General Counsel

Enclosure

Conciliation agreement




Prepared by
Cleared by

RETURN RECETWT REQUESTED

Mr. H. Karl Mangum
Mangum, Wall, Stoops
and Warden
222 EBast Birch Avenue
P.O. Box 10
Flagstaff, Ariszsona 086002

. RE: MUR 1173

377 13

deaxr Mr. Mangum:

S On January 6, 1981, the Commission acoepted the
conciliation agreement signed by you in settlement of

© a violation of 2 U.8.C. § 44la(a) (1) (A), a provision

-~ of the Federal Election Campaign Act of 1971, as amended.
Accordingly, the file has been closed in this matter,

— and it will become a part of the public record within
thirty days. However, 2 U.S8.C. § 437g(a) (4) (B) prohibits
= any information derived in cannection with any conciliation
attempt from becoming public without the written consent
@ of the respondent and the Commission. Should you wish any
such information to become part oftthe publéc record, please

advise us in writing.

Enclosed you will find a fully executed ocopy of the
final conciliation agreement for your files.

Sincerely,

Charles N. Steele
General Counsel

Enclosure

Conciliation agreement
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BEPORE THE PEDERAL ELECTION COMMISSION

In the Matter of

MUR 1173 (80)
H. Karl Mangum

CONCILIATION AGREEMENT

This matter having been initiated by the Federal Election
Commission (hereinafter "the Commission®"), pursuant to infor-
mation ascertained in the normal course of carrying out its
supervisory responsibilities, an investigatioﬁ having been
conducted after the Commission found reason to believe that
H. Karl Mangum, ("Respondent®), violated 2 U.S.C. § 44la(a)(1l)(A)
by making an excessive contribution in loan form to a candidate
for federal office.

NOW, THEREFORE, the Commission and Respondent, having duly
participated in informal methods of conciliation, do hereby agree
as follows:

I. The Commission has jurisdiction over the Respondent and
the subject matter of this proceeding, and this Agreement has the
effect of a conciliation agreement under 2 U.S.C. § 437g(a)(4)(A).

II. Respondent has had a reasonable opportunity to demonstrate
that no action should be taken in this matter.
III. Respondent enters voluntarily into this Agreement with the

Commission.
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IV. The pertinent facts in this matter are as éblibﬁiff'
1. On June 29, 1978, Respondent H. Karl Mangum
made a loan in the amount of $5,000 to Harry G. Hatthowi. i
1978 Congressional candidate from Arizona.
2. On June 29, 1978, the Candidate, in turn, lent
the $5,000 to his campaign committee.
3. Respondent's name appeared on FEC disclosure
reports as the source of the candidate's loan.
4. The candidate repaid the loan to Respondent
on or about August 1, 1978.
WHEREFORE, Respondent agrees:
V. Respondent made an excessive contribution in loan form
to a federal candidate in violation of 2 U.S.C. § 44la(a)(l)(A).
VI. Respondent agrees that he shall not undertake any ‘activity
which is in violation of the Federal Election Campaign Act of 1971,
as amended, 2 U.S.C. § 431, et seq.

GENERAL CONDITIONS

VIi. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a)(l) concerning the matters at issue herein
or on its own motion, may review compliance with this agreement.
If the Commission believes that this agreement or any requirement
thereof has been violated, it may institute a civil action for
relief in the United States District Court for the District of

Columbia.




VIII. It is mutually agreed that this agreement ahailfsﬁcblc

effective as of the date that all parties hereto havo;ogit&tid
same, and the Commission has approved the entire agreement.

IX. It is agreed that respondent shall have no more than
thirty (30) days from the date this Agreement becomes effective
to comply with and implement the requirement contained in this

agreement and to so notify the Commission.

General Counsel
Federal Election Commission




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Matthews for Congress Committee

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal
Election Commission, do hereby certify that on January 19,
1981, the Commission decided by a vote of 6-0 to take the
following actions regarding MUR 1173:

1. Close the file in the matter of
Mr. Harry G. Matthews.

2. Close the file in the matter of
the Matthews for Congress Committee.

Close the file in the matter of
Mr. H. Karl Mangum.

Send the letters and conciliation
agreements as submitted with the
General Counsel's January 14, 1981
memorandum.
Commissioners Aikens, Harris, McGarry, Reiche, Thomson,
and Tiernan voted affirmatively in this matter.

Attest:

: /7
7/’4,1/4'4% tz/  Con] eI L

f, Marjorie W. Emmons
~ Secretary to the Commission

Received in Office of the Commission Secretary: 1-14-81, 5:11
Circulated on 48 hour vote basis: 1-15-81, 4:00




Januvayy 14, 1981

MEMORANDUM TO: Majjorie W. REmmons
FROM: Elissa T. Garr
SUBJRECT: MUR 1173

Please have the attached Memo distributed to the
Commission on a 48 hour tally basis. Thank you.




-lﬂmnw(?lWArnmws ‘i
'Harrier M. MaTTHEWS

1007 EAST TA!LOR RUN PKWY ALBXARDRIA VA 22302 (703)

[ ———————————

May 5, 1980

£37908

Ms. Frances B. Hagan
Federal Election Commission
Washington, DC 20463

Dear Ms. Hagan: re: MUR NO: 1173
Matthews for Congress Committee

Thank you for talking with me by phone last week about” the above
matter, and for sending me a copy of the Notifjcation of R [e)
to Believe Finding which was not included with the letter of April 24.

As I told you on the phone, it is my wish, and I am sure that of
Mr. Mangum, to clear up this matter as soon as possible. I believe
the misunderstanding arose out of my intention to obey the law
rather than to violate it.

To be specific, I reported the fact that I had borrowed $5000 from
Mr. Mangum becaugse I wished to comply with the provision that says
if a candidate loans funds to his campaing, and if any of those funds
have been borrowed, he must report the original source of the loan.

Mr. Mangum did not make a loan to my campaign, nor was he asked to
do so. Tthe principal purpose of his personal loan to me was to
facilitate the sale of my home and the purchase of another. The
loan was repaid directly and per agreement from net escrow funds

by the title company. Had Mr. Mangum intended to influence or help
my campaign, it is unlikely that the loan would have been secured
in this manner.

Mr. Mangum never made a contribution of any kind to my campaign,
nor was he ever personally involved in any campaign activity. His
loan was merely to allow my family to make a change of homes at a
most difficult time.

Let me emphasize again that my reporting of Mr. Mangum's loan

in the first place was based on my desire to comply with the law.
The reporting forms are unclear as to how one should enter such
information. 1In this case, the report led to confusion about

the nature of the loan.

Please let me know if I can provide you with any additional information
which can expedite settlement of this matter.

Kindest Regards,

=10 :1d L v O
H/ZZ%E%V7;34ZZ f;;§
arry tthews, CandLQatg‘:iwimb

=




MANGUM, WALL, STOOPS & WARDEN '
ATTORNEYS AT LAW. i -'%f  T f

228 ZASYT BIRCH AVENUE

R.O. BOX 10 L L o mARL MANGUM
FLAGSTAFF, ARIZONA 86002 ; C ; OF COUNSEL
(eoa] 774-0@0a

May 13, 1980
A

AL
' o g il
3030-:} 1 e
- Ms, Frances B. Hagan “::;ﬁ
Federal Election Commission :

Washington, D.C. 20463 aﬁ;”

Re: MUR NO. 1173
Matthews for Congress Committee

Dear Ms. Hagan: *Jk

”
I acknowledge receipt of the letter from your J’,’*'k
Commission dated April 24, 1980 signed by the Chairman, Robert ;ﬂ?”
0. Tiernan, wherein any response to the letter is requested v/(«f
to be directed to you. I regret the delay that has occurred A
in responding to the letter but I am in retirement and my

infrequent office appearances were further delayed on this

gccasion because of the death in Phoenix of a close personal

riend.

10895

)

The receipt of the referenced letter was my
first indication that my financial d2alings with Mr. and Mrs.
Harry G, Matthews were in question and there was no indication
of the facts available to your office upon which the letter
addressed to me was based.. I trust that there has been no
prejudging of this transaction which appears to be indicated
by the letter addressed to me. ‘

n 49

After two years some of the details of this
transaction are hazy but documentation is readily available
with respect to the times involved because of recording of
related instruments. Sometime in June of 1978 I was contacted
by the Matthews to aid them in a real property transaction
wherein they were selling a home they owned in Flagstaff and
needed to borrow against the equity in said home to enable
them to purchase a smaller home in the Flagstaff area, and
they were desperately in need of funds because the sale of
their home involved an approximately sixty day escrow.

€ 11d Qlarhbe

ﬂ%\a,(}m eIyt (D




NGUM, WALL, BTOOPS & WARDEN

Ms. Frantces B. Hagén
May 13, 1980

As a business transaction the proposal appealed
to me as I was able to convert $5,000 drawing 5% interest to
a 10% interest loan and in addition, my office would have the
benefit of the attorneys' fees from the paper work involved.
The proposal to me was to assign funds from the sale of their
home out of escrow. I felt a second realty mortgage was of
greater protection to me, in that, if the escrow was not
consummated I would still have the second mortgage against
their equity in the home.

At no time was there any discussion between us
as to any assistance to Mr. Matthews in aid of his campaign
for Congress and, emphatically, my loan was not made as a
contribution in aid of that campaign, and in fact, had such
an approach been made to me the loan would not have been
consummated.

The note and mortgage the Matthews executed and
delivered to me is dated June 27, 1978 and was a sixty day
note that was actually repaid to me about July 27, 1978,
at which time I delivered into escrow a Release of Mortgage
and my funds came direct to me from the Title Company. I
was not directly involved in the second purchase by the
Matthews of the smaller home, but I do know as a fact that such
home was purchased and I have always assumed that my funds
were utilized in connection with that transaction. I of course
was not concerned with that purchase nor was I concerned with
the disposition of the funds I made available under my loan,
which funds were made available at the time of receiving the
security of the Second Realty Mortgage.

179135

D49 2

I of course have no idea how Mr. Matthews handled
the loan proceeds after his receipt of my check. If in some
manner such funds became involved in his campaign that was
without my knowledge or as the result of any conversation
between us. In fact, the receipt of your Commission letter
of recent date was the first and only notice to me that I
have somehow become involved in a possible campaign irregularity
under the Commission interpretation of the transaction.




ANGUM, WALL, STOQPS & WARDEN

Ms. Frances B. Hagan
May 13, 1980 ‘

During the entire campaign of Harry G. Matthews
for Congress, I had no contact with him or any committees that
may have been established by him with respect to his campaign.
At no time did I ever attempt to influence or lend any help
to his campaign and although I have over the years from time
to time made contributions to individuals seeking public
office, I was never solicited for a contribution to assist
his campaign nor did I make any such contribution.

I trust that this explanation will bring about
an early settlement of this matter. Mr. Matthews no longer
lives in this area but I feel certain that he will agree with
my version of our financial dealings, namely that this was
strictly a business transaction that was intended to consummate
a property exchange and was in good faith handled as such a
transaction.

Please let me know if you require any additional
information concerning this matter.

Very truly yours,

137837

e
A NS o e s e
" H. K. Mangum
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DOUGLAS J. WALL \ - : Tk il b . @ ‘C::
DANIEL J. 8TOOPS i : ' R CG
ROSEAT W. WARDEN Rt . MANGUY

GERALD W. NABOURS FLAGSTAFF, ARIZONA 86002 " oF counss.

JAMES M. LUNDY [eo2] 774-gaes

A.DEAN PICRETT

RICHARD &. CHAMBLISS

July 22nd, 1980

Ms. Frances B. Hagan
Federal Election Commission
Washington, D.C. 20463

Re: MUR NO. 1173
Matthews for Congress Committee

Dear Ms, Hagan:

In our telephone conversation of this date
and pursuant to our discussion, I am writing this letter
to advise you that 1 am w:lllinf to proceed to a settlement
of this matter through informal conciliation, in view of
your suggestion that that avenue is open to me.

It is my understanding that you will prepare
and forward to me for consideration a conciliation agree-
ment and I will anticipate hearing from you.

Very truly yours,
MANGUM, WALL, STOOPS & WARDEN
(T e

. K. Mangum

Pk 2a G270 ¢
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Ms. Frances B, an
Federal Election ission
Washington; D.C. 20463




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

o

MARJORIE W. EHHONS/HIRGAR!!’CEANB!}dVV‘1La

JULY 23, 1980
MUR 1173 - Interim Investigative Revort $2,

dated 7-21-80; Received in OCS 7-22-80,
11:14

The above-named document was circulated to the

Commission on a 24 hour no-objection basis at 4:00,

July 22, 19S%0.

There were no cbjections to the Interim Investigative

Renort at the time of the deadline.




Please huzme the attached Interim Investigative
Report on MOR 1173 distributed to the Commission om a
24 hour no-objection basis.

Thank you.




In the Matter of ; mq.q'ml& All: |4

Matthews for Congress Committee )

INTERIM INVESTIGATIVE REPORT §2

On April 24, 1980, the Commission found reason to believe
that Mr. Karl Mangum violated 2 U.S.C. § 44la(a) (1) (A) by making
a contribution in loan form to a federal candidate. Mr. Harry
Matthews was found to be in violation of 2 U.S.C. § 44la(f) for
receipt of the contribution, which he in turn lent to his princi-
pal campaign committee. The Commission also found reason to
believe that the Matthews for Congress Committee violated
2 U.S.C. § 441a(f) for receipt of the excessive contribution.

Our review of respondents' letters indicates that
additional factual information is necessary to analyze the case
adequately. We are presently attempting to contact the candidate

for more details.

2\ T%.% \4 {0

rles N. Steele
General Counsel




1007 BAST TAYLOR RUN PEWY ALEXANDRIA, VA 22302 (703) 836-3095

July 21, 1980

Ms. Fran Hagan
Federal Election Commission
Washington, DC 20463 res MUR 1173
Matthews for Congress Comm
Dear Ms. Hagan:

Per our telephone conversation last week, I would like to proceed
toward settling the above matter through informal conciliation.
It is apparent to me that although there was no intent on
anyone's part to violate Federal election law, I must accept

the responsibility for the improper way in which the above
possible violation cameabout.

If you will set a time that is mutually convenient for both
of us to meet, I am sure that we can easily resolve the problem.

I look forward to hearing from you.

Kindest Regards,

L - Maletess

Harry G. Matthews

gg :24 E20r Ot




Na. Pran Hagan
Federal Election cmission
Washington, DC 20463
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DEAN WTTTER REYNOLDS INC.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MAY 28, 1989
MUR 1173 - Interim Investigative Report #1,
dated 5-27-80: Received in OCS
5-27-80, 12:38
The above~-named document was circulated to the
Commission on a 24 hour no-objection basis at 4:00,

May 27, 1980.

There were no objections to the Interim Investigative

Report at the time of the deadline.




MENORAMDUM TO: Marjorie W. Emmons
FROM: Elissa T. Garr
SUBJECT: MOR 1173

Please have the attached Interim Invest Report
distributed to the Commission on a 24 hour no-objection
basis. Thank you.
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In the Matter of
Matthews for Congress
Commi ttee

Harxy Matthews and
Karl Mangum

INTERIM INVESTIGATIVE REPORT #l

On April 24, 1980, the Commission found reason to
believe that Karl Mangum violated 2 U.S.C. § 441a(a) (1) (A)
by mailing an excessive contribution and Harry Matthews and
Matthews for Congress violated 2 U.S.C., § 44la(f) for receipt
of contribution in excess of limitations.

We have received letters from each respondent and will

L}
General Counsel
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JAMES M. LUNDY [eoz] 77¢-g084

' May 13, 1980

Ms. Frances B. Hagan
Federal Election Commission
Washington, D.C. 20463

Matthews for Congress Committee

Dear Ms. Hagan:

I acknowledge receipt of the letter from your
Commission dated April 24, 1980 signed by the Chairman, Robert
0. Tiernan, wherein any response to the letter is requested
to be directed to you. I regret the delay that has occurred
in responding to the letter but I am in retirement and my
infrequent office appearances were further delayed on this
gciaséon because of the death in Phoenix of a close personal
riend.

The receipt of the referenced letter was my
first indication that my financial dealings with Mr. and Mrs,
Harry G. Matthews were in question and there was no indication
of the facts available to your office upon which the letter
addressed to me was based. I trust that there has been no
prejudging of this transaction which appears to be indicated
by the letter addressed to me.

After two years some of the details of this
transaction are hazy but documentation is readily available
with respect to the times involved because of recording of
related instruments. Sometime in June of 1978 I was contacted
by the Matthews to aid them in a real property transaction
wherein they were selling a home they owned in Flagstaff and
needed to borrow against the equity in said home to enable
them to purchase a smaller home in the Flagstaff area, and
they were desperately in need of funds because the sale of
their home involved an approximately sixty day escrow.

28 t1d GLavRb:




| m;.m, WALL, STOOPS & WARDEN

Ms. Frances B. Hagan
May 13, 1980 Page Two

As a business transaction the proposal appealed
to me as I was able to convert $5,000 drawing 57 interest to
a 10% interest loan and in addition, my office would have the
benefit of the attorneys' fees from the paper work involved.
The proposal to me was to assign funds from the sale of their
home out of escrow. I felt a second realty mortgage was of
greater protection to me, in that, if the escrow was not
consummated I would still have the second mortgage against
their equity in the home.

At no time was there any discussion between us
as to any assistance to Mr. Matthews in aid of his campaign
for Congress and, emphatically, my loan was not made as a
contribution in aid of that campaign, and in fact, had such
an approach been made to me the loan would not have been
consummated.

The note and mortgage the Matthews executed and
delivered to me is dated June 27, 1978 and was a sixty day
note that was actually repaid to me about July 27, 1978,
at which time I delivered into escrow a Release of Mortgage
and my funds came direct to me from the Title Company. I
was not directly involved in the second purchase by the
Matthews of the smaller home, but I do know as a fact that such
home was purchased and I have always assumed that my funds
were utilized in connection with that transaction. I of course
was not concerned with that purchase nor was I concerned with
the disposition of the funds I made available under my loan,
which funds were made available at the time of receiving the
security of the Second Realty Mortgage.

I of course have no idea how Mr. Matthews handled
the loan proceeds after his receipt of my check. If in some
manner such funds became involved in his campaign that was
without my knowledge or as the result of any conversation
between us. In fact, the receipt of your Commission letter
of recent date was the first and only notice to me that I
have somehow become involved in a possible campaign irregularity
under the Commission interpretation of the transaction.




 MANGUM, WALL, STOOPS & WARDEN

Ms. Frances B. Hagan i
May 13, 1980 Page Three.

During the entire campaign of Harry G. Matthews
for Congress, I had no contact with him or any committees that
may have been established by him with respect to his campaign.
At no time did I ever attempt to influence or lend any help
to his campaign and although I have over the years from time
to time made contributions to individuals seeking public
office, I was never solicited for a contribution to assist
his campaign nor did I make any such contribution.

I trust that this explanation will bring about
an early settlement of this matter. Mr. Matthews no longer
lives in this area but I feel certain that he will agree with
my version of our financial dealings, namely that this was
strictly a business transaction that was intended to consummate
a property exchange and was in good faith handled as such a
transaction.

Please let me know if you require any additional
information concerning this matter.

Very truly yours,

. el
P AYERE P o

" H. K. Mangum




Ms. Frances B.
Federal Elcetimauen
Washington, D.C. 20463




Harry G. MATTHEWS .
HARRIET M. MATTHEWS

1007 EAST TAYLOR RUN PKWY ALEXANDRIA, VA 22302 (703) 836-3095

Mﬂy 5 1980

¢~3

Ms. Frances B. Hagan = 7905
Federal Election Commission
Washington, DC 20463

Dear Ms. Hagan: re: MUR NO: 1173
Matthews for Congress Committee

Thank you for talking with me by phone last week about the above
matter, and for sending me a copy of the Notifjcation of R
to Believe Finding which was not included with the letter of April 24,

As I told you on the phone, it is my wish, and I am sure that of
Mr. Mangum, to clear up this matter as soon as possible. I believe
the misunderstanding arose out of my intention to obey the law
rather than to violate it.

To be specific, I reported the fact that I had borrowed $5000 from
Mr. Mangum because I wished to comply with the provision that says
if a candidate loans funds to his campaing, and if any of those funds
have been borrowed, he must report the original source of the loan.

Mr. Mangum did not make a loan to my campaign, nor was he asked to
do so. <TtThe principal purpose of his personal loan to me was to
facilitate the sale of my home and the purchase of another. The
loan was repaid directly and per agreement from net escrow funds

by the title company. Had Mr. Mangum intended to influence or help
my campaign, it is unlikely that the loan would have been secured
in this manner,

Mr. Mangum never made a contribution of any kind to my campaign,
nor was he ever personally involved in any campaign activity. His
loan was merely to allow my family to make a change of homes at a
most difficult time.

Let me emphasize again that my reporting of Mr. Mangum's loan

in the first place was based on my desire to comply with the law.
The reporting forms are unclear as to how one should enter such
information. In this case, the report led to confusion about
the nature of the loan.

Please let me know if I can provide you with any additional information
which can expedite settlement of this matter.

Kindest Regards,

v =7 10:1d LA D

Hérry/*;tthews, Candidate .., ,73q

A




Ns. Frances B.
Pederal Election Commission
sshington, DC 20463




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463
April 24, 1980
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Harry Matthews
1007 E. Taylor Run Parkway
Alexandria, Virginia 22302

Re: MUR 1173
Dear Mr. Matthews:

The Federal Election Commission notified your
committee in a surface violation letter dated December
11, 1978, that you may have violated certain sections
of the Federal Election Campaign Act of 1971, as
amended ("the Act") or Chapters 95 and 96 of Title 26,
U.S. Code.

Upon further review of the information available
to the Commission and information supplied by you, the
Commission determined, on April 24, 1980, that there

is reason to believe that you and your committee

have violated 2 U.S.C. § 44la(f). A report on the
Commission's finding is attached for your information.
You may submit any factual or legal materials which
you believe are relevant to the Commission's analysis
of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken
against you or your committee, the Commission may find
probable cause to believe that a violation has occurred,
and proceed with formal conciliation. Of course, this
does not preclude the settlement of this matter through
informal conciliation prior to a finding of probable
cause to believe if you so desire.
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Letter to: Harry Matthews
Page 2

This matter will remain confidential in accordance
with 2 U.S8.C. § 437g(a) (4) (B) and 437g(a) (12) (A) unless
you notify the Commission in writing that you wish the
matter to be made public.

If you have any questions, please contact Frances
B. Hagan, the staff member assigned to this matter at
202/523-4057.
Sincerely,
MBO iM
TIERAN

0.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

April 24, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. William Pluchel, Treasurer
Matthews for Congress

P.0O. Box 1841

Flagstaff, Arizona 86002

Dear Mr. Pluchel:

The Federal Election Commission notified you in a
surface violation letter dated December 11, 1978, that
your committee may have violated certain sections of
the Federal Election Campaign Act of 1971, as amended
("the Act”) or Chapters 95 and 96 of Title 26, U.S. Code.

Upon further review of the information available to
the Commission and information supplied by the candidate,
the Commission determined, on April 24 , 1980, that
there is reason to believe that a violation of 2 U.S.C.

§ 44la(f) occurred. A report on the Commission's finding
is attached for your information. You may submit any
factual or legal materials which you believe are relevant
to the Commission's analysis of this matter.

In the absence of any additional information which
dermonstrates that no further action should be taken against
your committee or the candidate, the Commission may find
probable cause to believe that a violation has occurred,
and proceed with formal conciliation. Of course, this does
not preclude the settlement of this matter through informal

conciliation prior to a finding of probable cause to believe
if you so desire.




" Letter to: vﬁiiiilm Pluchel
Page 2

This matter will remain confidential in accordance
with 2 U.8.C. § 437g(a) (4) (B) and 437g(a) (12) (A) unless
you notify the Commission in writing that you wish the
matter to be made public.

If you have any questions, please contact PFrances
B. Hagan, the staff member assigned to this matter at
202/523-4057.

Sincerely,

B Ve

ERT O. TIERNAN
Chairman

Enclosure
Commission Finding
Mr. Harry Matthews

1007 E. Taylor Run Parkway
Alexandria, VA 22302




 FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

April 24, 1980

IFIED MAIL
REQUESTED

Mr. Karl Mangum
222 Bast Birch
Plagstaff, Arizona 86001

RE: MUR 1173

Dear Mr. Mangum:

L Y

Based on information ascertained in the normal
course of carrying out its supervisory responsibilities,
the Pederal Election Commission has found reason to
believe that a violation of section 44la(a) (1) (A) of
the Federal Election Campaign Act of 1971, as amended
("the Act") has been committed. This section of the
Act makes it unlawful for a person to contribute in ex-
cess of $1000 to a candidate to influence a federal
election. Specifically, it appears that you made an
excessive contribution in the form of a loan to Harry
Matthews, candidate for Federal office, during the 1978
Congressional campaign. Although the loan/contribution
in question was reported as refunded, the Act was violated
when the contribution was made and accepted.

We have numbered this matter MUR 1173. Please refer
to this number in all future correspondence.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are
relevant to the Commission's analysis.

In the absence of any information which demonstrates
that no further action should be taken against you, the
Commission may find probable cause to believe that a
violation has occurred, and proceed with formal concilia-
tion. Of course, this does not preclude the settlement
of this matter through informal conciliation prior to a
finding of probable cause to believe if you so desire.




Letter to: Karl Mangum
Page 2

This matter will remain confidential in accordance
with 2 U.S.C. § 437g(a) (4) (B) and § 437g(a) (12) (A) unless
you notify the Commission in writing that you wish the
matter to be made public.

If you have any questions, please contact Frances
B. Hagan, the staff member assigned to this matter at
202/523/4057.

Sincerely,

Mbm

RT O. TIERNAN
Chaxrman




BEFORE THE PFEDERAL ELECTION COMMISSION

In the Matter of

MUR 1173
Harry Matthews
Matthews for Congress Committee
Karl Mangum

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Pederal
Election Commission, do hereby certify that on April 24,
1980, the Commission decided by a vote of 4-0 to take
the following actions regarding MUR 1173:

1. Find REASON TO BELIEVE that the
Matthews for Congress Committee
violated 2 U.S.C. § 44la(f).

Find REASON TO BELIEVE that House
Candidate Harry A. Matthews
violated 2 U.S.C. § 44la(f).

Find REASON TO BELIEVE that

Karl Mangum violated 2 U.S.C.

§ 44l1a(a) (1) (A).

Voting for this determination were Commissioners
Friedersdorf, Harris, McGarry, and Reiche.

Attest:

Marjorie W. Emmons
Secretary to the Commission

Received in Office of the Commission Secretary: 4-21-80, 4:00
Circulated on 48 hour vote basis: 4-22-80, 11:00




April 21, 1980

Marjorie W. Emmons
Elissa T. Garr
MUR 1173

Please have the attached Pirst GC Report distributed
to the Commission on a 48 hour tally basis. Thank you.




FIRST GENERAL COUNSEL'S REPORY .

DATE AND TIME OF TRANSMITTAL
BY OGC TO THE COMMISSION APR 2 1 1380 Bm‘}m%ﬂ%
—_Fran Hagan

SOURCE OF MUR: INTERNALLY GENERATED

RESPONDENT'S NAME: Harry Matthews
Matthews for Congress Committee
Karl Mangum

RELEVANT STATUTE: 2 U.S.C. § 44l1a(a)(1)(A), 11 C.F.R. 110.1(a) (1)
2 U.S.C. § 44l1a(f)
2 U.S.C. § 431(8) (a)

ORTERNAL REPORTS CHECKED: Committee disclosure reports

EEDERAL AGENCIES CHECKED: None

This matter was referred to the Office of General Counsel by the
Reports Analysis Division.

[

-

SUMMARY OF ALLEGATIONS

Mr. Karl Mangum made a contribution in the form of a $5000 loan to
a Federal candidate apparently to influénce an election, thereby violating
2 U.S.C. § 44la(a) (1) (A). The candidate, Harry Matthews, and the Matthews
for Congress Committee violated 2 U.S.C. § 44la(f) by accepting the
- excessive contribution.

FACTUAL AND LEGAL ANALYSIS

2 U.S.C. § 431(8) (A) defines a contribution as "any gift, subscription,
loan, advance, or deposit of money or anything of value made by any person
for the purpose of influencing any election for Federal office..." 2 U.S.C.
§ 44la(a) (1) (A) states that ' "No person shall make contributions to any
candidate and his authorized political committees with respect to any
election for Federal office which, in the aggregate exceed $1000...".

2 U.S.C.§ 441a(f) states that "No candidate or political committee shall
knowingly accept any contribution . . . in violation of the provisions
of this section .”




The Matthews for Congress Committee (Al)/03) reported the receipt of
$5,000 from Mr. Karl Mangum on June 29, 1978. The same 1978 July 10 Report
disclosed a loan of $5000 to the Committee from the candidate, Harry A.
Matthews. The Committee noted on the report that the 60 day, 8% loan
originated with Mr. Mangum.

Responses from the candidate to inquiries from the FEC and the Clerk
of the House of Representatives explained that the candidate borrowed the
funds from Karl Mangum, an attorney, and Mr. Matthews immediately lent
the money to his campaign. The dandidate's letters dated September 1, 1978,
and December 28, 1978, indicate that he had repaid the loan to Mr. Mangum.
However, the Committee's Year End 1979 Report shows an outstanding balance
of $4500 owed to the candidate.

Based on the facts herein, we are recommending findings of reason to
believe in this case.

Recommendation

l) Find reason to believe that the Matthews for Congress Committee
* wviolated 2 U.S.C. §44la(f).

2) Find reason to believe that House Candidate Harry A. Matthews violated
2 U.S.C. § 441a(f).

3) Find reason to believe that Karl Mangum violated 2 U.S.C. § 44la(a) (1) (A).

Attachments: I, II, III
3 Letters
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THROUGH: STAFF DIRECTOR

-
.

© TREASURER: Wi1liam N. Pluche!l . «»J
. 4 : ; GDJ’
! ADDRESS: Post Office Bax 1941 B ()
= - Flagstaff, Arizess 86002 /f’M ,q?}
¥ AFFILIATE(S):" mot pertineat v =
4 a k
= Accepted loan from =2 USC Mdla(a)(2 (A
~ : individual in excess of =11 CFR uofl S)li)’ .
= contribution limits
e &
Py 4 MANNER IN WHICH REVIEW WAS INTTIATED i other than sormal review, AND DATE: Sept. 18, 1978
| 3 ATTACHMENT
e i
oy ¢  REPORTS: All reports within the dates listed below have received initial baiic review. For all reports
1 reviswed, a0 Attachment . ‘ 1 _
~r . . )
’ PERIOD COVERED FROM fay 1, 1978 TO __Owember 2], 1978
o TOTAL RECEIPTS § 31,067 TOTALEXPENDITURES S___30890
«r CASHON HAND S 176 DEBTS S____10.024

HISTORY:

)

RESULTS OF REVIEW: ! ATTACHMENT
Surface violation letter sent to committes on Dec. 11, 1978 - - . " :
COMMUNICATIONS WITH CANDIDATE/COMMITTEE: . ATTACHMENT

Telecos - October 16, 1979 n

REASON(S) FOR REFERRAL: ATTACHMENT

The candidate reports having repaid the loan; however, the amount

excesds the Division threshold for review by the Office of General ()
OTIER PENDING ACTIONS INITIATED BY RAD: ATTACHMENT

None
S e imant T
OTIER RELEVANT INFORMATION:

The committee continues
the candidate. to report the full amount as an outstanding debt owed to  #6




ITEMIZED RECEWTS

(Contributions, Transfers, Cantribution in-Kind,
Other income, Loans, Refunds)

Sumnmg Lines 14, 15a, 150, 18¢c, 16a, 17.. snd/or 18s

of FEC FORM 3

Name of Condidete or Commitue in Full

Matthews for Congress Committee

Full Nowme, Mo ing Addrems and 21P Cade
Committee on Political Education
815 16th St., N.W.

Washinqton, D.C. 20006

mmum
ﬂ wp -man...-w

S

MOccupstion
‘

Rege ot tor

LB Prmary _OGenerat D Other

)

O Chect 1T Contriutor 4 witempioyed
3 Voo ToDete _ $ 5.000.00

Fuit Neme. Merhing Addrewns and ZiP Code

7375 é6th Ave.
Scottsdale, AZ

Scottsdale Federation of Teachers

d
i

t6/1/18

Oste honn. Amount of esch Recept
-y, vesr) g‘.am e Peciod
S/9/718 "~ $ 2,500
2,500
!
l

|

Rece:pt tor

Primery 0 General O Otrer

L] Chect ot Contributor 13 seit empioyed
Yeor-To-Date. .. $ 200.00

. Date imonth,

Amoum ot each Recept

this Period
$ 200

sﬂ‘lﬁ'é

i
'
!

" Full Neme, Mailing Address end ZIP Code
Laborer’'s Political League
905 16th St., N.W.

Washington, D.C. 20006

Principst Prace of Businens
same

e

Occupation

Reconpt tor

Q) Prvmary 0 Genersl ] Other

[ Cnech of C
Yeer-To-Dete . .

$ 1,000.00

' 6/13/78

Date (month,
day. vear)

Amount of each Receipt
g Period

$ 1,000

Full Neme, Maiiing Address end ZIP Code

Brotherhood of Railway, Airline,
and Steamship

6300 River Rd.

Rosemont, Illinois

Principel Place of Business

Occupetion

Receipt for

g!nmm 0O General
Full Ngme, Mailing Address and 2iP Code
ICWA-COPE
Political Contributions Committee
1925 K. Street, N.W.
Washington, D.C. 20006

0 Other

—_—

+

) Cneck «f Contributor s teif empioyed
Aggregate Year To-Oste  $ 500,00

Amount of each Recept
this Period

500

Principa) Place of Butiness

L
E’Oncunn-on

Recept tor

8 Primary O General {3 Other

O Check «t Contributor +s selfempioved
1 Aggregate Yesr To-Date . $ 1,000.00

. Date (month,

| 6/29/78

Amount of each Receipt
thes Period

$ 1,000

day. vesr!

fuit Ngme, w.o.wm\m
arl Mangum ; _
22 E. Birch

\}agstaff, AZ 86001

~—

7 Principel Pigce of Business

. Occupstion :

Attorney

Recewpt tor

XFPrimary 0 General O Other

O Check i1t Contributor 1 seitemploved

: 6/29/78/

Date imonth,
. nsPerod.

$ 5,000

Full Name, Maiiing Adaress and ZIP Code

| Aggregete Yesr-To-Date .. $ 5,000.00 N
Principsl Place 21 Business i
]

i Occupstion

Recewt lor-
O Primary

O Generai

[ Check it Contributor 1 seif empioved
Aggregate Year-To-Date S

. Date imonth,

“Amount of each Rece Dt
this Period

0 Other

Amount of each Recedt
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DEBTS AND OBLIGATIONS

Line Numbers 12 and 13
of FEC FORM 3

(indicate Primary or Genetal { lection for each Entry)

Name of Candhdste end Commutiee in Full
Matthews for Congress Committee

L

| Euil-Name_ Masiing Address and 2/ Code of
Harry A. Matthews .

P. O. Box 1841 =T S%E

Flagstaff, AZ 86002

- e

Primary : Generat Other

.

60 day, 8% loan made by Karl Mangum,
222 E. Birch
Flagstaff, Az 86001

\\\
———

NATURE OF OBLIGATION (Oetauts of Dabtd———o .~~~

i Slate (month  {Amaunt of Orepnat

L | evvesd ) W.Cﬂ'ﬂ&h;“‘
5| Weraare | Aermmee 5
|

'
.
e O

$ 5,000

T
|

72" Close of
™ Pericd

L‘s 000

Attorm

Fult Name, Maiing Aadress and ZIP Cinte of Drbtor or Credhtor

i Date imanth. 1Amount ot Ongiag
t  doy,vesr {br. Coneract.
'
i

S Primary General

'
i
'?
i
]
]
i
t

i Coumuigtive
Poymeny
Yo Oate

3

1
t
|
1
'
[}
i

NATURE OF OBLIGATION tDetais of Dedt)

Ountending
Batance at
Cose ot
Thes Period

Full Name. Ma.i:ng Address and ZIP Code of Debtor or Creditor

b —

Primary General
e e ==

i Date imonih. | Amount ot Origingl
day,.vear! i Debt. Contract,
! Agreement or
Prom.se

' Cumulative
' Poyment
To Dete

Outstanang
Batsnce a1
Ciose of
This Period

NATURE OF OBLIGATION ‘Deta.is of Debt!




Line Numbers 12 and 13
ot PEC PORM 3

(incheate Primary or Genered Blection hw oprh Eintey )

Some o Can@daee ond Commutene w Pult

Ratthews for Congress

Pun Nome, Mg Agtren ang 21 Cous o! Datier o Creditor

Public Response Assoc
820 North Point
San Prancisco, CA 94109 .

———

T Prenary 13 Generst

Dot 1mmnh  {AMOUNT W Vg
an . veer! i U\ vteg g
Agoniony o

| s/1/78 } 550, =

NATURE OF OBLIGATION (Detashs of Dot}

polling services

Full Nome, Maciing Addvews and 21P Code of Debtor or Credhtor
California Planners & Consultants
P. 0. Box 1183

San Jose, CA 95108

S Primery 7 Genersd

Ouste imonth, |
doy . vear)

8/28/78

NATURE OF OBLIGATION (Detasis of Detit)

campaign consulting fees and expense

Full Neme, Maiing Address snd 21P Code of Dsdtor or Crethtor

Harry Matthews
302 N Verde
Flagstaff, AZ 86001

* Primary 2 Genere

Oste imonth,
v, veor!

6/29/78

NATURE OF OBLIGATION (Detaris of Dett)

SUSTOTALS this peried this page leptmensl)

TOTAL Ys poriad (lam page this Has number enly)

Carry outending DElence enly 10 SDRY 0P 818 hne Of tummery .




 FEDERAL necnon"comnsslon
WASHINGTON DC w :
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CERTIFIED MAIL

Mr. William Pluchel, Treasurer
Matthews for Congress

P.O. Box 1841

Flagstaff, Arizona 86002

Dear Mr. Pluchel:

The Federal Election Commission notified you in a
surface violation letter dated December 11, 1978, that
your committee may have violated certain sections of
the Federal Election Campaign Act of 1971, as amended
("the Act") or Chapters 95 and 96 of Title 26, U.S. Code.

Upon further review of the information available to
the Commission and information supplied by the candidate,
the Commission determined, on , 1980, that
there is reason to believe that a violation of 2 U.S.C.

§ 44la(f) occurred. A report on the Commission's finding
is attached for your information. You may submit any
factual or legal materials which you believe are relevant
to the Commission's analysis of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against
your committee or the candidate, the Commission may find
probable cause to believe that a violation has occurred,
and proceed with formal conciliation. Of course, this does -
not preclude the settlement of this matter through informal
conciliation prior to a finding of probable cause to believe
if you so desire.




‘This ter will ‘ couﬁmem, :ln mwrdlnco“
: w:l.th 2 u.s.e. g 4 (l (4) (B) and 437g(a) (12) (M,.unlul
you notify the sion in wr:l.t.l.nq that you wish the
matter to be made public.

' If you have any quutions. please contact !‘nncu
B. Hagan, the staff menmber assigned to this matter at
202/523-4057.

Sincerely,

Enclosure
Commission Finding
cc: Mr. Harry Matthews

1007 E. Taylor Run Parkway
Alexandria, VA 22302




NOTIFICATION OF

DATE MUR NO. 1173
STAFF ma . NO.

Frances B. Hagan
RESPONDENT ews for Congress Committee
TR 202/523-4057_

SOURCE OF MUR: INTERNALLY GENERATED

- BACKGROUND

Respondents: 1. Harry Matthews
2. Matthews for Congress Committee
3. Karl Mangum

Allegations: Mr. Karl Mangum made a contribution in the form of a
$5000 loan to a Federal candidate apparently to influence
an election, thereby violating 2 U.S.C. § 44la(a) (1) (A).
The candidate, Harry Matthews, and the Matthews for Congress
Committee violated 2 U.S.C. § 44la(f) by accepting the
excessive contribution.

Relevant Reports: July 10, 1978 Report and Year End 1979 Report

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. § 431(8) (A) defines a contribution as "any gift, subscrip-
tion, loan, advance, or deposit of money or anything of value made by any
person for the purpose of influencing any election for Federal office..."
2 U.S.C. § 44la(a) (1) (A) states that "[n]o person shall make contribu-
tions to any candidate and his authorized political committees with
respect to any election for Federal office which, in the aggregatie
exceed $1000...". 2 U.S.C. § 44la(f) states that no candidate or
political committee shall knowingly accept any contribution . . . in

violation of the provision of this sectiomn."

The Matthews for Congress Committee (AZ/03) reported the receipt
of $5,000 from Mr. Karl Mangum on June 29, 1978, the same 1978 July
10 Report disclosed a loan of $5,000 to the committee from the
candidate, Harry A. Matthews. The Committee noted on the report
that the 60 day, 8% loan originated with Mr. Mangum.




Responses from the canduau to inquiries tm 1-.‘h¢ '

Clerk of the House of Representatives explained that the 0

borrowed the funds from Karl Mangum, an attorney, and Mr. Matt
immediately lent the money to his campaign. The candidate's lottars
dated September 1, 1978, and December 28, 1978, indicate that he had
repaid the loan to Mr. Mangum. However, the Committee's Year End 1979
Report shows an outstanding balance of $31500 owed to the candidate.

Based on the foregoing analysis, the Federal Election Commission has
found:

1). Reason to believe that the Matthews for Congress Committee
violated 2 U.S.C. § 44la(f).

2) Reason to believe that House Candidate Harry A. Matthews
violated 2 U.S.C. § 44la(f).

3)  Reason to believe that Karl Mangum violated 2 U.S.C. § 44la
(a) (1) (A) .




FEDERAL ELECTION COMMISSION
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CERTIFIED MAIL
RETURN RECEIPT REQUESTED
Mr. Harry Matthews

1007 E. Taylor Run Parkway
Alexandria, Virginia 22302

Re: MUR 1173
Dear Mr. Matthews:

The Federal Election Commission notified your
committee in a surface violation letter dated December
11, 1978, that you may have violated certain sections
of the Federal Election Campaign Act of 1971, as
amended ("the Act"™) or Chapters 95 and 96 of Title 26,
U.S. Code.

Upon further review of the information available
to the Coomission and information supplied by you, the
Commission determined, on » 1980, that there
is reason to believe that you and your committee
have violated 2 U.S.C. § 44la(f). A report on the
Commission's finding is attached for your information.
You may submit any factual or legal materials which
you believe are relevant to the Commission's analysis
of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken
against you or your committee, the Commission may find
probable cause to believe that a violation has occurred,
and proceed with formal conciliation. Of course, this
does not preclude the settlement of this matter through
informal conciliation prior to a finding of probable
cause to believe if you so desire.




Ay

S R R R e s e g
This matter will remain confidential in acco: ce
with 2 U.8.C. § 437g(a) (4) (B) and 437g(a) (12) (A) unless

you notify the Commission in writing that you wish the
matter to be made public.

If you have any questions, please contact Frances
B. Hagan, the staff member assigned to this matter at
202/523-4057.

Sincerely,




NOTIFICATION OF REASON TO BELIEVE PINDiNG

DATE MUR NO. 1173
STAFF : & TEL. NO.

Frances B. Hagan -
202/523-4057

RESPONDENT

SOURCE OF MUR: INTERNALLY GENERATED

- BACXGROUND

Respondents: 1. Harry Matthews
2. Matthews for Congress Committee
3. Karl Mangum

Allegations: Mr. Karl Mangum made a contribution in the form of a
$5000 loan to a Federal candidate apparently to influence
an election, thereby violating 2 U.S.C. § 44la(a) (1) (A).
The candidate, Harry Matthews, and the Matthews for Congress
Committee violated 2 U.S.C. § 44la(f) by accepting the
excessive contribution.

Relevant Reports: July 10, 1978 Report and Year End 1979 Report

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. § 431(8) (A) defines a contribution as "any gift, subscrip-
tion, loan, advance, or deposit of money or anything of value made by any
person for the purpose of influencing any election for Federal office..."
2 U.S.C. § 441a(a) (1) (A) states that "[n]lo person shall make contribu-
tions to any candidate and his authorized political committees with
respect to any election for Federal office which, in the aggregate
exceed $1000...". 2 U.S.C. § 44la(f) states that no candidate or
political committee shall knowingly accept any contribution . . . in
violation of the provision of this section.” NS ice s .

The Matthews for Congress Committeegcai/qglzgf: jj“i;-;<g¢c-¢pc

of $5,000 from Mr. Karl Mangum on June 29, 1978, 978 Jul
10 Report disclosed a loan'of $5,000 to the commit rom the 3
candidate, Harry A. Matthews. The Committee noted on the report
that the 60 day, 8% loan originated with Mr. Mangum.




Responses from the candidate to inquiries f:un the PEC lnﬂ the
Clerk of the House of Representatives explained that the candidate
borrowed the funds from Karl Mangum, an attorney, and Mr. Matthews
immediately lent the money to his campaign. The candidate's letters
dated September 1, 1978, and December 28, 1978, indicate that he had
repaid the loan to Mr. Mangum. However, the Counittoe'a Year BEnd 1979
Report shows an outstanding balance of $3500 owed to the candidate.

Based on the foregoing analysis, the Federal Election Commission has
found:

77 I Reason to believe that the Matthews for Congress Committee
violated 2 U.S.C. § 44la(f).

2) ° Reason to believe that House Candidate Harry A. Matthews
violated 2 U.S.C. § 44la(f).

~3)." Reason to believe that Karl Mangum violated 2 U.S.C. § 44la
(a) (1) (A).




| LECTION COMMISSION
WASHINGTON, D.C. 20463 ‘
T e s R

CERTIFIED MAIL
IPT REQUESTED

Mr. Karl Mangum
222 East Birch
Plagstaff, Arizona 86001

RE: MUR 1173
Dear Mr. Mangum:

Bagsed on information ascertained in the normal
course of carrying out its supervisory responsibilities,
the Federal Election Commission has found reason to
believe that a violation of section 44la(a) (1) (A) of
the Federal Election Campaign Act of 1971, as amended
("the Act") has been committed. This section of the
Act makes it unlawful for a person to contribute in ex-
cess of $1000 to a candidate to influence a federal
election. Specifically, it appears that you made an
excessive contribution in the form of a loan to Harry
Matthews, candidate for Federal office, during the 1978
Congressional campaign. Although the loan/contribution
in question was reported as refunded, the Act was violated
when the contribution was made and accepted.

We have numbered this matter MUR 1173. Please refer
to this number in all future correspondence.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are
relevant to the Commission's analysis.

In the absence of any information which demonstrates
that no further action should be taken against you, the
Commission may find probable cause to believe that a
violation has occurred, and proceed with formal concilia-
tion. Of course, this does not preclude the settlement
of this matter through informal conciliation prior to a
finding of probable cause to believe if you so desire.




i e R A1 ieektn GadETaentin Gk eiaiig
with 2 U.8.C. § 437g(a) (4)(B) and § 437g(a) (12) (A) ‘unless
you notify the oc-z:uon in yr!.t:lnq that yeu wish the

matter to be made public.

If you hlV. any questions, please contact Frances
B. Hagan, the staff member assigned to this matter at
202/523/4057.

Sincerely,




 NOTIFICATION OF KEASON TO BELILVE FINDING

DATE ' MUR NO. 1173
STAFF MEMBER(S) & TEL. NO.
Frances B. Hagan -

202/523-4057

RESPONDENT gar) Mangum

SOURCE OF MUR: INTERNALLY GENERATED

- BACKGROUND

Respondents: 1. Harry Matthews
2. Matthews for Congress Committee
3. Karl Mangum

Allegations: Mr. Karl Mangum made a contribution in the form of a
$5000 loan to a Federal candidate apparently to influence
an election, thereby violating 2 U.S.C. § 44la(a) (1) (7).
The candidate, Harry Matthews, and the Matthews for Congress
Committee violated 2 U.S.C. § 44la(f) by accepting the
excessive contribution.

Relevant Reports: July 10, 1978 Report and Year End 1979 Report

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C. § 431(8) (A) defines a contribution as "any gift, subscrip-
tion, loan, advance, or deposit of money or anything of value made by any
person for the purpose of influencing any election for Federal office..."
2 U.S.C. § 44la(a) (1) (A) states that "[n]o person shall make contribu-
tions to any candidate and his authorized political committees with
respect to any election for Federal office which, in the aggregate
exceed $1000...". 2 U.S.C. § 44la(f) states that no candidate or
political committee shall knowingly accept any contribution . . . in

violation of the provision of this section."”

The Matthews for Congress Committee (AZ/03) reported the receipt
of $5,000 from Mr. Karl Mangum on June 29, 1978, the same 1978 July
10 Report disclosed a loan of $5,000 to the committee from the
candidate, Harry A. Matthews. The Committee noted on the report
that the 60 day, 8% loan originated with Mr. Mangum.




Responses from the candidate to inquiries !rnn th. rlE T
‘Clerk of the House of Representatives explained that the candidate
borrowed the funds from Karl Mangum, an attorney, and Mr. Matthews
immediately lent the money to his campaign. The candidate's letters
dated September 1, 1978, and December 28, 1978, indicate that he had
repaid the loan to Mr. Mangum. However, the Committee's Year End 1979
Report shows an outstanding balance of $3500 owed to the candidate.

Based on the foregoing analysis, the Federal Election Commission has
found:

1)} Reason to believe that the Matthews for Congress Committee
violated 2 U.S.C. § 44la(f).

2) Reason to believe that House Candidate Harry A. Matthews
violated 2 U.S.C. § 44la(f).

3) Reason to believe that Karl Mangum violated 2 U.S.C. § 441la
(a) (1) (a) .
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TIIROUG" STAFF DIRECTOR &\ - CONPLI:\NCB REVIE\V C"‘J‘O";Mn cp/pg;
¢ :

FROM: ASSISTANT STAFF DIRECTOR FOR RLPORTS ANM.YSP*& H/ '

CANDIDATE/COMMITTEE: MATTHEWS FOR CONGRESS COMMITTEE, AZ/03
TREASURER: William H. Pluche)
ADDRESS: Post Office Box 1841

Flagstaff, Arizona 86002
Amm'n-:(é):' Not pertinent

ALLEGATION(S): e STES s san ATTACHMENT(S) i

“’*‘\bi Sy B R TV

Accepted loan from -2 USC 44la(a)(l)(A) #2
individual in excess of - =11 CFR 110.1(a)(1)
contribution 1imits

MANNER IN WHICH REVIEW WAS INTTIATED if other than normal review, AND DATE: Sept. 18, 1978
; ATTACHMENT '




REPORTS: All reports within the dates listed telow have received initial basic review. For all reports
' teviewed, see Attachment ).

PERIOD COVERED FROM Mey 1, 1978 TO ___'!!Lﬂﬁ_zl_._lm__
TOTAL RECEIPTS S __ 31,067 TOTAL EXPENDITURES S___30,890
CASHONHAND S 176 _ DEBTS S___10.024
HISTORY:

RESULTS OF REVIEW: ) ATTACHMENT
Surface violation letter sent to committee on Dec. 11, 1978 ) ' : R

: COMMUNICATIONS WITH CANDIDATE/COMMITTEE: ATTACHMENT l,
4 Telecon - October 16, 1979 #¥?

 REASON(S) FOR REFERRAL: K - ATTACHMENT

V= The candidate reports having repaid the loan; however, the amount #3,#5

exceeds the Division threshold for review by the Office of General
" Counsel. :

OTHER PENDING ACTIONS INITIATED BY RAD: ATTACHMENT
None

OTHER RELEVANT INFORMATION:

The committee continues to

e #6
. the candidate. port the full amount as an outstanding debt owed to _




L e S e e e

VO: Dffice of General Counsel |

TeAM Gl _Sozavss Wisgm 3)

TUROUGH: STAFF DIRECTOR ALY COMPLIANCE REVICW __C2rol1: Bowen o /o7
4 .

FROM: ASSISTANT STAFF DIRECTOR FOR RLPORTS ANALYS

CANDIDATE/COMMITTEE: MATTHEWS FOR CONGRESS COMMITTEE, AZ/03
- TREASURER: William H. Pluche)

ADDRESS: Post Office Box 1841
- Flagstaff, Arizona 86002

AFFILIATE(S):" Mot pertinent

ALLEGATION(S): . CITE: - ATTACHMENT(S)

Accepted loan from -2 USC 441a(a)(1)(A) f2
individual in excess of - =11 CFR 110.1(a)(1)
contribution 1imits

MANNER IN WHICH REVIEW WAS INTTIATED if other than normal review, AND DATE: Sept. 18, 1978
L ATTACHMENT |




REPORTS: All reports within the dates listed below have received initial babic review. For all reports
; reviewed, see Attachment 1.

PERIOD COVERED FROM ___ ¥y 1, 1978 TO __ Dscomber 21,197
TOTAL RECEIPTS s ___ 31,067 TOTALEXPENDITURES S___30.890
CASHONHAND $ 176 DEBTS S___10.024

HISTORY:

RESULTS OF REVIEW: ATTACHMENT
Surface violation letter sent to committee on Dec. 11, 1978 - . ' ' e

COMMUNICATIONS WITH CANDIDATE/COMMITTEE: ATTACHMENT |
Telecon - October 16, 1979 R (4

REASON(S) FOR REFERRAL: - ' ATTACHMENT

The candidate reports having repaid the loan; however, the amount 3,45

exce::: the Division threshold for review by the Office of General

OTHER PENDING ACTIONS INITIATED BY RAD: ATTA CHME.\’T'
None

OTUER RELEVANT INFORMATION:

The comittee continues to
the candidate. O report the full amount as an outstanding debt owed to  #6

“l’ Form §
Angunt 1978 :







3 lreodraciecfbraoh commtdsiol °
GT‘TQCHMQIO‘I' #* 1 CANDIDATE INDEX OF SUPPORTING DOCUNENTS - (€)

CMJD!DO?E/COHHIY‘IEE/DOCUHENY RECEIPTS EXPENDITURES
OFFICE 8000“1’/ PARTY  PRINARY GENERAL PRINARY SENERAL COVERASE DATES m

- Er T T

MATTHEWS» HARRY GLEN HOUSE 03 DENOCRATIC PARTY ARIZONA 1978 ELECTION IDO NBAZOIOL

1. STATEHENT OF CANDIDATE
1978 STATEMENT OF CANDIDATE L R, 280PR78
2. CANDIDATE REPORTS OF RECEIPT 8 EXPENDITURES: . - -
TOTAL
3. PRINCIPAL CAMPAIGN COMMITTEE
NATTHEWS FOR CONGRESS CONHITTEE il DR 3n . ; 100 C00094128
1978 STATEMENT OF ORGANIZATION - Sl e, T 20APR78
STATENENT OF ORGANIZATION - ANENDNENT : . 10JUL78
STATEMENT OF ORGANIZATION - AMENDMENT 2720078
- STATENENT OF ORGANIZATION - ANENDNENT. . e e AT : 2725078
: 48 HOUR CONTRIDUTION NOTICE . e S P 138EP78
‘ L MISCELLANEOUS REPORT .. T o 148EP78 10 FEC -
10 DAY PRE-PRIMARY 1JUL78 -20AU878
. 10 DAY PRE-PRINARY - AMENDMENT 1UL78 -20AU878 .
% 30 DAY POST-PRIMARY - . .. . . u . 0 10CT78 - 20C778
CPOYTS  JuLY 10 QUARTERLY - : . 1HAY?8 -30JUN79
JULY 10 QUARTERLY. - . - - AMENDMENT 1HAY78 -30JUN78
A JULY 10 QUARTERLY  ...- AMENDMENT .. .. . . 1NAY78 -30UN78
2e V(QUOED JULY 10 QUARTERLY. | - AMENDWEWT.. .. ... . . . INAY7S ~30JUN78
OCTOBER 10 QUARTERLY 62963 60788, 2940878 -309EP78
REQUEST FOR ADDITIONAL INFORATION 294U678 -308EP78
YEAR END REPORT . 4, ., 40023 4,368 10CT78 -3106C78
YEAR END REPORT - - AMENDMENT. . L. T 10CT78
TOTAL $ad o 310067 30,090 ... :

AUTHORIZED COMMITTEES g J
.OTHER SUPPORTING DOCUMENTS -+ . - CONTRIDUTIONS TO .. 6 EXPENDITURES
AFL-CIO COPE POLITICAL CONTRIBUTIONS counttt:: e 106 C00003004
CONNECTED ORGANIZATIONS AFL-CIO Uolio ¢ o A T :
1978 JUNE MONTMLY 20500 1RAY79
: JUNE MONTHLY - 203500 amavve | .
ANERICAN FEDERATION OF TEACHERS COMMITTEE ON POLITICAL. EDUCATION 100 cooozlito
CONNECTED ORGANIZATION! TEACHERS! AMERICAN FED’N OF X
1978 OCTODER 10 QUARTERLY soo ;
.CARPENTERS’ LEGISLATIVE IMPROVEMENY COMMITTEE - - - : 4§ ) cooooxo:o
CONNECTED ORGANIZATIONS. CARPENTERS. AND JOINERS OF uu:axca
1978 SEPTEMDER MONTHLY v 780 ., ;. : . 2300878 -
CUA-COPE POLITICAL CONTRIDUTIONS COMMITTEE . 100 C00002009
. . CONNECTED ORBANIZATIONS connuuxcarxous YORKERS OF ANERICA rL.
1978 JULY MONTHLY . . 1+000 23 78
OCTOBER MONTMLY - 1,000 0.1 .- 78EP78
DENOCRATIC-REPUBLICAN INDEPENDENT VOTER EDUCATION COMMITTEE (BRIVE conntrt:t) 100 C00032979
CONNECTED ORGANIZATIONS- TEAMSTERSS INT'L BDROTHMERMOOD OF . —IRE b
1976 OCTOBER MONTMLY : - . 39000 39
ENGINEERS POLITICAL 8 :nucar:on cnnuxrttt : — 109 CO0029304
CONNECTED- ORGANIZATIONS - ENGINEERS) INT’L UNION OF OPERATING
1970 OCTOBER MOMTHLY , T U000 o .
i GRAPHIC ARTS INTERNATIONAL UNION PCC . 1D6 C00027144
CONNECTED ORGANIZATION: ORAPHIC ARTS INTERNATIONAL UNION
1976 OCTOBDER 10 QUARTERLY 300 ' 48EP78




FEDERAL ELECTION CONMMISSION

1977-1978

CANDIDATE INBEX OF SUPPORTING DOCUNENTS = (E)

RECEIPTS
PARTY  PRINARY

T
OFFICE SOUBHT/

GENERAL

PRINARY

EXPEND!TURES

GENERAL COVERAGE DATES

| st o - - < e

i CONTRIBUTIONS TO
30 DAY POST-QGENERAL - - - . { 40 150
ILOUU CANPAIGN COMMITTEE
CONNECTED ORGANFZATIONS: LO’!EO .Qlﬂtlf UORKER.I INT L, UN!ON
1978 30 BAY POST-SENERAL - 300
- BNTERNATIONAL DRO
‘CONNECTED ORSANIZATION
- 1978 OCTOBDER NONTHLY
LADORERS’ POLITICAL L(AOU(
- - CONNECTED DROANIZATION:
1978 JUNE NONTHLY :
SEPTENBER MONMTHLY -
30 BAY POST-GENERAL
HACHINISTS NON-PARTISAMN POLITICAL LEABUE
CONNECTED ORSANIZATION: NACHINISTS AND AEROSPACE UORKERS
1978 SEPTENDER HONTHLY
NATIONAL EDUCATION ASSOCIATION POLITICAL ACTION CONHIIYEE
CONNECTED ORSANIZATIONS EBDUCATION ASS‘NS. NAT’L
1978 SEPTEMBER NONTMLY . 300
POLITICAL FUND COMMITTEE OF THE ANMERICAN POSTAL WORKERS UNION,
CONNECTED ORGANIZATIONS - POSTAL UORKSRO UNION
.. 3978 OCTODER 30 QUARTERLY : ; 100
RAJLUAY CLERKS POLITICAL LEAGUE..
+* COMNECTED ORGANIZATIONS RAILWAY, AIRLIME AND STEANSHIP CLERKS
11976 JULY MONTHLY 500
o SEPTENDER MONTMLY 500
SEAFARERS POLITICAL ACTIVITY DONAYION *SPAD® | -,
CONNECTED ORGANIZATION: SEAFARERS. INT’L UNION OF N. A
1978 OCTODER 30 QUARIERLY 300
UNITED STEELUORKERS OF ANERICA POLIVICAL ACTION FUND - . -
CONNECTED ORSANIZATION: STEEL UORKERS OF. ANERICA) UNITED
1970 OCTOBER NONYNLV 3,000

: TOTAL FOR PART, s
A34E/ INDEPENDENT

434€/ DELEGATE -
CONNUNICATIONS

a'= R0

$ ltlctllﬁht HORKERS), INT’L. DROTH’D.
300

INT'L UNION OF N.A.
p 1,000

10000

200

LADORERS’.

: . 19,300
u.lNDEPENDSNf.CONIRIIU?IONO
DELEGATE CONTRIDUTIONS
CONTRIBUTIONS TO

Jom. .

¢+ & 0 ¢

L] GF ELECTRICAL UORKERS COMMITVTEE ON POLITICAL EDUCATION

AFL-C10

EXPENDITURES ON DEHALF OF
0 21NOV78
1D8 C00004861

o 17NOV78
100 €00027342

0. 78EP78
1Dé C00007922

23MAY78

30AUG?78

21N0OV78
C00002449

14AU076
€00003251

135AUG78
€00010322

128EP76
€00006338

8JUN?8
30AUG76
C00004325

8AUG706
€00003590
o 218EP78
0 0
INDEPENDENT EXPENDITURES

DELEGATE EXPENDITURES
EXPENDITURES ON BEHALF OF

¢ F C |

¢ OF
PAGES

DATE 130CT79 -

HICROFILH
LOCATION

1

70FEC/116/210%

78FEC/°90/399°

. e

78FEC/088/4521

78FEC/076/1624
78FEC/084/3
78FEC/097/3

78FEC/°85[4174
76FEC/085/0512

78FEC/087/1%05

76FEC/080/1914
78FEC/084/5045

78FEC/087/4467

78FEC/089/1794

22 TOTAL no:‘
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FEDERAL FIECTION CONMISSION DATE 12FEBSO
c - -t -1979-1980 - Al < e e
CANDIDATE INDEX OF SUPPORTING DOCUNENTS - (£)

CANDIDA‘!E/COHH(TTFC/DO(‘UHENT RECEIPTS CEXPENDITURES ¢ OF
OEF ICE SOUGHT/ PARTY PRIMARY GENCRAL PRINARY GENMERAL. COVERAGE DATEE  PAGES
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MATTHEWS» HARRY GLENM HOUGE 03 DLMOCRATIC PARTY ARIZONA

1. STATEMENT OF CARDIBATE ' 7w T%elt "% vl Joven 0 oo vr e
2, CANDIDATE REPORTS -0OF RECCIPTS & EYPENDITURES e
3, PRINCIPAL CAMPAIGN CONMITTEE" -*'~ )
"I<MATTHEWS FOR: CONGRESS ronnmec R P [TE PR IDO COO09P412E:" v 8 A %}
1979 APRIL 10° QUARTERLY 7 -.° "o pHETCARD # Lt ' e, 1JAN79 -31MARTY® 1 79MBE/843/
. : JULY'70 QUARTERLY:: ~ - :m = POSTCARD < 30N 1 794BE/3

4. MITHORIZED COHH!TTFES B ;
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(Contributions, Transfers, Contribution In-Kind,
Other Income, Loans, Refunds)

F
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Supporting Lines 14a, 15s, 15b, 15¢c, 18a, 173, and/or 18a

of FEC FORM 3

Name of Candidete or Commitise in Full
Matthews for Congress Committee

Full Nome_Maviing Addrem and ZIP Code
Committee on Political Education
815 16th St., N.W.

Washinqton, D.C. 20006

Dste (month,

day, vesr)
5/9/18
6/1/78

Occupation

KX Promary 0 Generat D Oher

1
<=
b

DO Check 11 Contributor i sellempioved

£ il Neme. Maihing Address and 21P Code
Scottsdale Federation of Tcachers
7375 6th Ave.

Scottsdale, AZ

Amount of esch Recaipt
s Peniod
$ 2,500
2,500

Princips! Place of Bus:nets .
s M )5%
1

t

Occupetion

Recept for

L @BPrmary O Geners! D Ottver

T3 Chech 1t Contributor s self empioyed
| Aggregete Yeesr-To-Dste . . $ 200.00

H Yem-To-Date .. $ 5,000.00 '
e Pioce o1 B ‘—1;"63. {month

Amount of each Recerpt
this Period
200

Full Neme, Maiing Address end 2P Code
Laborer's Political League
905 16th St., N.W.

Washington, D.C. 20006

‘ Principet Pigce ot Businets

Date imonth,

)
same day. vewr

Occupetion 6/13/78

Receipt tor

Q Prymary O Generst ) Orher

0 Chech 11 Contributor 13 self empioved
te Yeor-ToDate . .. $ 1,000.00

Amount of each Recept
s Period

$ 1,000

Full Name, Maiting Address snd 21P Code
Brotherhood of Railway, Airline,
and Steamship

F6300 River R4.

Rosemont, Illinois

Principe! Place of Business

]
} same
;fOetuuuon

Recept tor-

| & Primary O Genersi 0 Other

| Aggregete Year-To Date S

¥

f 0 Check 1t Cuntributor i3 self empioved
500,00

$ ermim == e o

Amount of each Recept
this Penod

500

Full Name, Mailing Address and 21P Code
[CWA-COPE

Political Contributions Committee
1925 K. Street, N.W.
Washington, D.C. 20006

| Principel Place of Business . Oste imonth,

day, vear!
6/29/78

]
lr Occupstion

Rece ot tor
8 Primary 0 Genera!

) Other

l
O Check 1t Contributor 13 seltemploved _‘_
Aggregate Yesr - To-Oste. . $ 1,000.00

Amount of each Recept
this Period

$ 1,000

Full Neme, Mailing Adaress sna Z1P Code
del’l Mangum

222 E. Birch

Plaqstaff, AZ 86001

——

Principel Place of Buniness T Dete (month,
| gev.vea)

H i
i same 1 6/29/78

~ Occupation

Attorney

Rece.pt tor

| XFPrimary D Geners! 0 Other

O Check it Contributor 13 self employed =
" Aggregete Year-To-Date .. $ 5,000.00

.

TR SRS S e

Amount of each Recept
this Period
$ 5,C00

Full Name, Maiiing Adaress and ZIP Code

. Principal Piace 51 Business
day, vesr)

' Occupation

RK’-O| for

|
|

O Check 1t Contributor 18 selt empioved
_ Aggregate Year To-Date . $

i Date imonth,

Amount of esch Rece.pt
this Period

r_ o] Pv.m.g 0 Generat 0 Other
-1

RPNV AL Lt ccccimer e o mama laneianet )




Ssnery, 1078
# odare) €10c1eon Communon Supporting Line Numbers 12 and 13
13278 K Street, N W ot FEC FORM 3

/7

DEBTS AND OBLIGATIONS

(Indicate Primary ot General | tection for each Entry)

Poge e O e for

Line NUMDS? e

{Use Seperate Schedules lor
esch numbered line)

Name ot Canchdste and Commuttee in Fubt
Matthews for Congress Committee
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September 1, 1978

Bdmund L. Henshaw, Jr., Clerk
US House of Representatives
Washington, DC 20515

Sir: ID: 078832

In response to your letter of August 28, the following
information should clear up the matter of a misleading

entry under itemized receipts on Schedule A of my July 10
report.

I made a personal loar. of $5000 to my campaign committee.
However, I borrowed this amount temporarily from Karl Mangum,
and in order to comply with FEC regulation, Mr. Mangum was
shown to be the original source of these funds.

My September 2 report should reflect the fact that this
amount is now outstanding as an obligation of the campaign
committee to me and not to Karl Mangum.

Please advise me if this does not darify the-

Kindest Regards, &”2 03,2

Har Matthews, Candidate
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- kEDIRAL tLTION COMMISSION

1129 K SIRLEE NW.
WAS NG FONLDC, 20063
17 Q0 Wmw

Mr. Somue) Litzler, Treasurer
Mattheus for Congress

P.0. Box 1841

Flagstaff, Arizona 86002

Dear Mr. Litzler:

This letter is prompted by the Commission's interest in assisting
candidates and conmittees who wish to comply with the Federal Election
Campaign Act, as amended. During review of the July 10 Quarterly
Report of Receipts and Expenditures, we noticed an entry indicating
that you may have received a centribution which exceeds the 1imits set
forth in the Act. A copy of that portion of your rcport is attached
so that a review of your records can be made.

. The Act precludes individuals from making politicaf contributions
to a candidate for Federal electicn in excess of $1,000 per election.

The Commission recommends that if you find the contribution you
received was in excess of the limits set forth in the Act you return
the amount in excess of $1,000 to the donor. This return should be
reported immediately by ]etter and should be reflected as a contri-
bution refund or your next report of receipts and expenditures. If
you find that the entry in question is incomplete or incorrect, please
submit a statement which would clarify this particular matter for the
public record. You may do so by amending your original report by
letter. M =

Please notify the Commission within fifteen (15) days from the date
of this letter of the determination made on this matter. If you have
any questions concerning this matter, plecase do not hesitate to contact
Bruce~Shedtan (600)424-9530, cur Reports Analyst assigned to you. Our
Jocal telephone number is 523-4172.

. 6’@\. .'\u (-quu}‘

Sincerely,

Koo /3 ﬂ——'.

Orlando B. Potter
Staff Director
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rdmund L. lenshaw, Jr.
Clerk of the (i1 Nowuse
washington, i .'0%°1S

Dear Sir? re: 4Sv1/78-1llens

I am tesponding to a notice from the t'tv dated
11 December 197% .1ind addressed to Sam Lit:lor, my former
carpaign trcaturer

The mattcr 1ters to an itemized reccipt of $5,000
from Karl Mangyum. we indicated to the FI® on an earlier
occasion that thi: receipt was a personal loan made to
the candidate whi: 1n turn loared this same amount to his
campaign committ.n. Our reports continuc to show that
this loan is out:tanding to the candidatec.

As you knuw, FEC regulations require that the original
- source of any lc.an made by the candidate to. his committee
be shown. Thi: i why Mr. Litzler listed this receipt.
Apparently, we would have avoided the contfusion had we noted
on cur first report that this was a loan made to the
candidate which subsequently was repaid by the candidate.

I trust that this clears the matter. Please do not
hesitate to let me kxnow if it does not.

Singerely,

. ../7”,‘/”/;" |

Harry Matthews, Candidate

Lavwr Dorated
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TOs William Pluchel, Treasurer of MATTHEVS FOR OONGRESS (602)993-“56
FROMs Penny Harms, analyst
DATEs October 16, 197

I spoke with Mr, Pluchel at his home as I was unable to contact anyone at the
nunbers I had for the committee, I explained that I would 1like to have them
file a Schedule B disclosing the repayment of the $5,000 loan and a Schedule

A disclosing the loan to the committee from the candidate to make everything
clear on the public record. He waid he would have to have the candidate,
Harry Matthews, call me. I waited several days, but Mr. Matthews never called.
I tried tofind a number for him without any luck. I've tried calling Mr,
Pluchel again, the last time on November 16.
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