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S FEDERAL ELECTION COMMISSION
WASH INGTON. D.C 20463

May 13, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Erma Kunzi
4727 Gull Road
Apt. 29
Lansing, MI 48917

Re: MUR 1165

Dear Ms. Kunzi:

It has been brought to the Commission's attention,
through the Reports Analysis Division, that the Eaton

County '78 Democratic Committee may have certain reportingproblems in connection with reporting its funds raised through
bingo games. -

0 As you are aware, all committee assets must be reported
to the Commission. If your bingo proceeds are deposited and
held in a separate account which is not reported to the
Commission, the funds must be transferred to the registered
committee's depository within ten days after receipt or that
separate account must register with the Commission as a
political committee. Please note that the expenses of running

C the bingo game are expenditures under the Act and both the
proceeds and expenses of the bingo game must be reported by
the registered committee. Additionally, the bingo players
must be advised that their contributions could be used in
connection with federal elections pursuant to 11 C.F.R. §102.6.

On May 13 , 1980, the Commission voted to find no reason
to believe the Eaton County Democratic Committee violated
2 U.S.C. §433 or §434 and voted to close its file in this
matter. This matter will become a part of the public record
within 30 days.

If you have any questions, please contact Spzanne Callahan
at (202) 523-5071. Z-/ /

General Counsel
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It h" ]ben bwoiagbt to th# COMin~ia'S*t~o
throughmp ty DLvisLon, that
County '7 Demort tc Ccomittee *ay &a* 0 e n reportiup
problems In oonnection with reporting its funds raised ttiough
bingo games.

C, As you are aware, all committee assets must be reported
Ito t:e Commission. If your bingo proceeds are deposited and

held in a separate account which is not reported to the
C Commission, .the funds must b* transferred to the registered

committee's depository within ton days after receipt or that
separate account must register with the Commission as a
political committee. Please note that the expenses of running
the bingo game are expenditures under the Act and both the
proceeds and expenses of the bingo game mustbe reported by
the registered committee. A4ditionally, the bingo players
must be advised that their contributions could be used in
connection with federal elections pursuant to 1i C.F.h. _S.02.64

On May , 1980, the Commission voted to find no reason
to believe the Eaton County Democratic Committee violated
2 U.S.C. 5433 or 5434 and voted to close its file in this
matter. This matter will become a part of the public record
within 30 days.

It you have any questions, please contact Suzann* Callahan
at (202) 523-5071.

Sincerely,

Charles N. Steele
General Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Eaton County Democratic
Committee

MUR 1165

CERTIFICATION

I, Marjorie W. Fmmons, Secretary to the Federal

Election Commission, do hereby certify that on May 13, 1980,

the Commission decided by a vote of 6-0 to take the

following actions regarding MUR 1165:

1. Find NO REASON TO BELIEVE the Eaton
County Democratic Committee violated
2 U.S.C. §433 and 5434.

2. Send the information letter to the
'78 committee, as attached to the
General Counsel's ReDort dated
May 5, 1q80.

3. Close the file.

Voting for this determination were Commissioners

Aikens, Friedersdorf, Harris, McGarry, Reiche, and Tiernan.

Attest:

$xT-)

Date Marjorie . . Emmons
Secretary to the Commission

Report signed: 5-8-80
Received in Office of the Commission Secretary: 5-9-80, 10:24
Circulated on 48 hour vote basis: 5-9-80, 2:00
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BEFORE THE FEDERAL ELECTION COMMISSION
May 5, 1980

In the Matter of )
MUR 1165

Eaton County Democratic )
Committee )

GENERAL COUNSEL'S REPORT

BACKGROUND

On January 7, 1980, the Reports Analysis Division ("RAD")

referred to the Office of General Counsel, the Eaton County

Democratic Committee ("the respondent committee") in connection

with its failure to register and file as a political committee

pursuant to 2 U.S.C. §433 and S434.

The RAD referral was based on the fact that the Eaton County

'78 Democratic Committee ("the '78 Committee" - which is registered

r with the Commission) reported receipt of $10,000 from the respondent

committee. However, letters and telecons contained in the referral
indicate that the funds were actually the '78 cornmitee's bingo

proceeds which had been deposited into a separate account title as

the respondent committee; the respondent committee account is listed

on the '_8 commitee's Statement of organiza tion. Pursuant to RAD

instructions, the '78 committee filed a letter amending the subject

transaction as bingo proceeds rather than a contribution from an

unregistered committee.

While the respondent committee need not register or file, its
funds were not properly reported or includdca '78 c tte

assests, an apparent reporting violation by the '78 committee of

2 U.S.C. §434(b) which requires reporting of all receipts and

expenditures.
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On April 10, 1980, the Commission approved the General

Counsel's recommendation to send an order to Rosemary DiPonio,

treasurer of the '78 committee; the order was sent to

Ms. DiPonio because the RAD file contained a telecon stating

she was the treasurer. The purpose of the order was to clarify

the circumstances surrounding the committee's receipt and

reporting of its bingo proceeds.

On April 21, 1980, Ms. DiPonio called in connection with

her receipt of the order. She stated that she was not the

treasurer of the committee and would not respond to the questions

V because of this fact and insisted the questions had all been

LI answered previously; she supplied this office with the name and

address of the current treasurer. Ms. DiPonio said this matter

had been taken care of four years aqo with the aid of an attorney

and a congressman; however, Commission records indicate that the

subject transaction occurred two years ago and Commission files

do not contain any documentation or correspondence from the

committee other than that conLained in the RAD referral.

LEGAL ANALYSIS

The Federal Election Campaiqn Act of 1971, as amended,

requires that each political committee which anticipates receiving

contributions or making expenditures during the calendar year in

an aggregate amount exceeding $1,000 file with the Commission a

statement of organization, within 10 days after its organization

or, if later, 10 days after the date on which it has information

which causes the committee to anticipate it will receive contri-

butions or make expenditures in excess of $1,000. 2 U.S.C. §433.
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Additionally, each treasurer of a political committee

supporting a candidate or candidates for election to Federal

office shall file with the Commission reports of receipts and

expenditures on forms to be prescribed or approved by it.

2 U.S.C. §434.

Since the respondent committee is a separate account of

the '78 committee which is registered with the Commission, the

respondent committee is not required to register and file

pursuant to S433 and S434; it is therefore recommended that

the Commission find no reason to believe that such violations

have been committed.

-- While the committee did fail to properly report its bingo

proceeds, it did implement RAD's instructions on how to report

its bingo receipts. Ms. DiPonio has indicated that the past

two treasurers of the '78 committee have resigned and the new

treasurer would be unable to supply any information in addition

to that previously provided to the Commission. Thus, further

pursuit of this matter appears to be unwarranted. Therefore,

the Office of General Counsel recommends that the Commission

send the attached informational letter detailing the reporting

requirements of bingo proceedsto the '78 committee in order

that its future reporting be in accordance with §434(b) and

close the file in this matter.

REPC FMM ENDAT I ONS

1. Find no reason to believe the Eaton County Democratic

Committee violated 2 U.S.C. §433 or §434.
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2. Send attached information letter to the '78 committee.

3. Close the file.

D a t
General Counsel

Atacchment

.- Notification letter



FEDERAL ELECTION COMMISSION,
WASHINTON, D.C. 22.4.3

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Erma Kunzi
4727 Gull Road
Apt. 29
Lansing, MI 48917

Re: MUR 1165

SDear Ms. Kunzi:

qIt has been brought to the Commission's attention,
through the Reports Analysis Division, that the Eaton

W County '78 Democratic Committee may have certain reporting
problems in connection with reporting its funds raised through
bingo games.

As you are aware, all committee assets must be reported
- to the Commission. If your bingo proceeds are deposited and

held in a separate account which is not reported to the
Commission, the funds must be transferred to the registered

committee's depository within ten days after receipt or that
separate account must register with the Commission as a

c political committee. Please note that the expenses of running
the bingo game are expenditures under the Act and both the

C proceeds and expenses of the bingo game must be reported by
the registered committee. Additionally, the bingo players
must be advised that their contributions could be used in
connection with federal elections pursuant to 11 C.F.R. §102.6.

On May , 1980, the Commission voted to find no reason
to believe the Eaton County Democratic Committee violated
2 U.S.C. §433 or §434 and voted to close its file in this
matter. This matter will become a part of the public record
within 30 days.

If you have any questions, please contact Suzanne Callahan
at (202) 523-5071.

Sincerely,

Charles N. Steele
General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

April 16, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Rosemary DiPonio
Treasurer
Eaton County Democratic Committee
302 South Waverly Road
Lansing, Michigan 48917

Re: MUR 1165

LO Dear Ms. DiPonio:

Enclosed is an Order to submit written answers pursuant
to Section 437d(a)(1) of Title 2, United States Code. The
Order pertains to information relevant to the Eaton County

-- Democratic Committee.

- Your response to the Order should be filed with the
Federal Election Commission within five days of your receipt
of this notification.

C If you have any questions, please contact Suzanne Callahan,
C the staff member assigned to this matter, at (202) 523-5071.

r es N. Steele
General Counsel

Enc lcsure
Order
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Dear Me. DiPonios

Enclosed is an order to subait written an
to Section 437d(a)(1) of Title 2, gunited States ..
order pertains to information relevant to the Rata&6",,
Democratic Cornittee.

Your response to the Order should be filed vLtk 1b
Federal Eleoction Cam-.sion within five d ys of vtov receipt
of this lotifitcat;-'.

If you have any Te4stions, please contact 8uzanne Cai."an,

the Staff member assigned to this matteo, at '202) 523-S071.

Sinc*rely,
4-> Y-"y

Charles N. Steele
General Counsel

Enc losure
Order
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 1165

Eaton County Democratic )
Committee

ORDER TO SUBMIT WRITTEN ANSWERS

To: Ms. Rosemary DiPonio
Treasurer
Eaton County Democratic Committee

302 South Waverly Road
Lansing, Michigan 48917

VPURSUANT to 2 U.S.C. S 437d(a)(1), and in furtherance

of its investigation in the above-styled matter, the Federal

0Y Election Commission hereby orders you to submit written

answers to the questions attached to this Order.

Such answers must be submitted under oath and must be

forwarded to the Commission within five days of your receipt

C
of this Order.

WHEREFORE, the Chairman of the Federal Election 
Commission

has hereunto set his hand in Washington, D.C. on this 
1 day

of -Q-3 , 1980.

ATTEST

Marjor W. Emmons
Secre ry to the Commission



Attachment to Order to Answer Questions to Rosemary DiPonio

1. Describe, in detail, the relationships between the Eaton
County '78 Democratic Committee and the Eaton County Democratic
Committee.

2. State the source of all funds contained in the Eaton County
Democratic Committee account.

3. State whether there is now, or ever has been, corporate
or union monies held in the Eaton County Democratic Committee account.

En 4. Were the contributes, whose funds comprise the Eaton
County Democratic Committee account, advised that their contri-

Lf butions could be used in connection with federal elections pursuant
to 11 C.F.R. 102.6?

5. (a) When was the Eaton County Democratic Committee account
opened?

(b) At what bank?

(c) What is the account number?

(d) What is the current balance in the account?

6. Why was the Eaton County Democratic Committee account held
separate from the Eaton County 78 Democratic Committee account?

7 Why were the funds contained in the Eaton County Democratic
Committee account never reported to the Federal Election Commission as
total committee assets in reports filed by the Eaton County 78
Democratic Committee?
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A~review of past correspondence from David'Fry indicates .that
the source of the contribution, which is itemized on the attached
page, is from bingo game proceeds. In this regard, please address
the following.

8. On what dates were the bingo games held?

9. How long were the bingo proceeds held in the Eaton
County Democratic Committee account?

V4010. State the costs incurred for the bingo games. State the
source of the funds used in connection with the bingo games.

Lfl

LO
11. Were all expenditures incurred in connection with the

bingo games reported to the Commission? Please detail.

12. Are all current financial transactions of the Eaton County
CDemocratic Committee reported to the Commission at this time? If

so, by what registered entity?
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FEDERAL ELECTION COMMISSION

1325 K SIRE[T NW.
WASHING ION,D.C. 20463

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMMONS/MARGARET CHANEY tlNotwo

DATE: APRIL 15, 1980

SUBJECT: ORDER IN RELATION TO MUR 1165

The attached order, approved by a vote of 6-0

in Executive Session on April 10, 1980, has been signed

and sealed this date.

ATTACHMFNT:
Order - DePonio

Lr



BEFOEI THE FEDERAL E-7LTION C MSSICN

In the Matter of )
) MUR 1165

Eaton County Democratic )
Ccmmittee

CERTIFICATICN

I, Marjorie W. Enmmns, Recording Secretary for the Federal

Election Ccmiission's Executive Session on April 10, 1980, do

Ln hereby certify that the Ccrmission decided by a vote of 6-0 to

Vsend the Order to Ms. Rosemary DiPonio as reccumnded by the

General Counsel in the first report on M4R 1165.

Attest:

S e t

Secretary to the Corrmiss ion
C
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FEDERAL ELECTION COMMISSION

1:125 K SIRELT NW.
WASHING TON, D.C. 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

CHARLES STEELE

MLARJORIE W. EMMONS/MARGARET CHANEY0

MARCH 25, 1980

OBJECTION - MUR 1165 - First General Counsel's
Report dated 3-21-80; Received in OCS 3-21-80,
11:19

The above-named document was circulated on a 48

vote basis at 2:00, March 21, 1980.

CoLLissioner Reiche submitted an objection at 8:

March 25, 1980, thereby placing MUR 1165 on thc Execu

Session Agenda for April 10, 1980.

Attached is a copy of Commissioner Reiche's vote

chet i hi czmmentz.

ATTACHMENT:
Copy of Vote Sheet

S

hour

00,

4tire
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FEDERAL ELECTION- COMM\,jISSION

A\\-H1\CTO\ OC 2046)3

Date and Time Transmitted:

Commissioner FRIEDERSDORF, AIKENS, T I-aRNA!' , McGARRY, .I:2C., F~iVRIS

RETURN TO OFFICE OF COMMISSION' SECRETARY BY: 3-25-80

2:00

MUR No. 1165 First General Counsells report dated 3-21-80

I approve the recommendation

I object to the recommendation
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FEDERAL ELECTION COMMISSIO j ,
1325 K Street, N.W. C,

Washington, D.C. 20463

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL MUR # '1165
BY OGC TO THE COMMISSION 3-d21-80 STAFF MEMBER(S)

Cal l ahan

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

RESPONDENT'S NAME: Eaton County Democratic Committee

RELEVANT STATUTE: § 433 and S 434

CINTERNAL REPORTS CHECKED: Eaton County 78 Democratic Committee

%0

UfEDERAL AGENCIES CHECKED: None

SUMMARY OF ALLEGATIONS
C

- The Reports Analysis Division ("RAD"), on January 7, 1980, referred
to the Office of General Counsel, the Eaton County Democratic Committee

(-("the respondent committee") in connection with its possible violations
of 2 T31 P 5 ' 3

FACTUAL AND LEGAL ANALYSIS

C During the normal course of reports review, it was noted that the
Eaton County '78 Committee ("'78 Committee") received $5,000 on June 24,
i97, and $5,00 on September 7, 1978, from the respondent committee which
is not registered with the Commission.

On June 27, 1979, RAD sent a surface violation letter to the
respondent committee advising the group that the registration and reporting
provisions of § 433 and § 434 appeared applicable to their activities.
On July 26, 1979, the treasurer (at that time) of both committees, Kenneth
Fry, responded to RAD's surface violation letter by stating that he thought
the former treasurer had resolved the issue previously. On August 21, 1979,
Mr. Fry spoke with RAD and expla d that the sourc t 0
contribution fromn the respondent committee was bingo proceeds. 1/ Mr. Fry
was then told to write a letter explaining the source of funds and to file
am. .nd d r~utos reflecting the bingo receipts as unitemized contributions;
Mr. Fry did so on September 3, 1979.

1/ According to Fry, the Eaton County '78 Democratic Committee (78
Committee) kept its bingo proceeds in a separate account which was titled
E-on County Democratic Committee ("respondent committee").
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On October 18, 1979, RAD phoned Mr. Fry in an attempt to clarify the
relationship between the two entities at issue. RAD was told by Fry that
the bank depository for the bingo account was properly included on the
'78 couitLee's statement o organization and that the bingo players were
informed that their contributions might be used in connection with federal
elections.

Advisory Opinions 1978-42 and 1978-98 note that political committees
can receive contributions from unregistered committees or "clearing" accounts
so long as the funds are Lransferred to the Committee's registered depositor-y
within 10 days. If the bingo account is seen an analogous to a clearing
account, it need not register so long as the 10 day requirement is met.
Of course, since the expenses of running the bingo game are expenditures
under the Act, both the proceeds and expenses of the bingo game must be
feported by the registered committee.

[V In the instant matter, the '78 committee reported its receipt of funds
from its bingo account which is included on its statement of organization.

"-However, the question of how long the funds remained in the bingo account
and whether the expenditures involved in the bingo games have been properly
reported rema .... unanswere= d. 7 erefore, the Office of General Counsel

-recommends sending the attached order to the respondent committee prior to
making a recommendation in this matter.

RECOMMENDATION:

Send attached Order to Ms. Rosemary DiPonio.

RAD Referral
Proposed Order to Ms. DiPonio.
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DAT.E /.. .... " I

TO: Office of General Counsel

THROUGH: STAFF DIR ECTOR

FROM. ASSIST.kANT STAFF DIRECTOR FOR REPORTS A.A-YSI

CANDIDATE/COMMITTEE
CAND'WDDATCOMMIT"E: Eaton County Democratic Committee

TREASURER: Kenneth E. Fry

A DDRESS. 318 W. Pearl Street

Potterville, Michican 48876

AFFILIATE(S):

ALL EGATIO.(s):

Failure to register and report
as a political committee.

ZATE : 17:'ATD: June 27, 1979

.Ai' E .N A.0 H REVIEW
review

r--5pSpeciai Project:

2 U.S.C. 433 & 434

WAS !NTIATF :
r-2other:

A 7TACHMEN-T C

ATT AC XY'a E.\7

REORTS: AUJ -eporTs wltIn the dares listed beiow .aze h :a-veo ".-.L&,
r.-v:ewed, see Atac.me. bzsiz rtvtew F:)r aU r!

TRCT N/A

TTL EE~ NATOTAL EX, ENxDIWJ.RLS S 'A

CASH O' N/A E/S S A
,~ ~ ~ ~ ~ 0 E.. B. Tl ,S#i,,

3SV:/79-44, sent 6/27/79

CC'S IUNICATONs ' kN- C,-,DIDATEr CO.MITTEE.
-ec° .... <eneh F and Alva Smith, 3/21"/9
eeccn-,,ennetn Fry and Alva Smith, 10/13/79
e:--,s. Ditonio and Alva Smith, i'0/30/79

RE.-SCNS' -OR REFERRAL:
:.-~aecuate response, received 7/26/79
nes:onse (uestion of , ..u.. )y, 1-iVed 9/C/79

OT:ER ?ENDING ACTIONS INITIATED BY RAD

7's F0 eot , 0 N
: t c 3 T s ,,a S nct rit ten r, n r e 7e re. ce to

4 7T.4 C '\
3

6

A 7T4 CH,.£ 7
2

4

,4"7TA.4 1 7

ANALYST Alva Smith

TEAM IMEF rrll Bow

COMPLIANCE REVIEW Carroll Eowenlls
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REPORTS ANALYSIS REFERJALk SHEET

A.%ALYST Alva Smith 3tZANALYS

TO: Of

i.rTHROUGH"

FROM.

Fice of General Counsel

STAFF DIRECTOR
b

TEAM CHIEF Bobby Wprfe1,/A W-U

COMPLIANCE RJvIEw Carroll Bowen

ASSISTA T STAFF DIRECTOR FOR REPORTS ANALY S

CAONDIDATE/COMMITTEE: Eaton County Democratic

'7TREASURER. Kenneth E. Fry

ADDRESS. 318 W Pearl :Street
Potterville, Nichican

AFFLL)IAE S

N/A
ALLEGATION(S):

Failure to register and report
as a political committee.

48876

C!TE:

2 U.S.C. 433 & 434
ATTACHMENT S i

DATE

Committee

5q.1~
11 do- I



DATE INITIATED:

MANNER IN WHICH REVIEW WAS INITIATED:
=Normal review CM Other:
t--Special Project:

REPORTS: AU reports within the dates
reviewed, see Attachment I.

PERIOD COVERED FR

TOTAL RECEIPTS S

'"SH ON H.AND S

N/A
N/A

N/A

listed below have receivec initial basi: review. For all reorts

TO

TOTAL EXPENDITURES
. . N/A

DIT 5 S

*STORY:
Lr. -,- - W' =LTk: Z-- OF FU.EVI EW:

-3SV/79-44, sent 6/27/79
a~

COMNMUNICATIONS WITH CkNDIDATE,'COMMITTEE
7,elecon-Kenneth Fry and Alva Smith, 8/21/79

-el econ-Kenneth Fry and Alva Smith, 10/13/79
Telecon-Ms-) no41co W ad A! It th v 1 130/ 9

6E.-kSON(S) FOR REFERRAL:
T,,cuate -e ...... received 7/26/79
Response (Question of adequacy ), received 9/6/79

OTHER PENDING ACTIONS INITiAiED BY RAD:

None

OTHER RELEVA.NT INFORMATION:
Instance #3 (This was not written in reference to

PRE',>OS 3GC/AUD]T REFERRALS FROM RAD:

A 77.- CHIi4.*T

5

A TTA CX ME.\T

A TT4 CH.1fE.\T

Eaton County Dem Cmte.) 7

TE: Les Scal l, OGC, suggested 'RAD refer before RTi3

ATTACHMENT

iNJA

N/A

June 27, 1979



Lr



0 f

FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463 June 27, 1979

Treasurer
Eaton County Democratic Committee

302 S. Waverly Road

Lansing, MI 48917

Dear Treasurer:

This letter is prompted by the Commission's 
interest in assisting

committees who wish to comply with 
the Federal Election Campaign Act.

Our review of the receipts reported 
by Eaton County '78 Democratic

Committee indicates that your organization 
may have made contributions

which total in excess of $1,000 during the calendar year. Enclosed is a

copy(s) of the report(s) Lin which your 
contribution(s) is listed.

The Act defines "political comittee" 
to mean any organization, or

IP other group of persons which receives contributions 
or makes expenditures

(which includes contributions to Federal 
candidates and committees sup-

porting Federal candidates), aggregating 
in excess of $1,000 during a

calendar year. It would appear that your organization may qualify 
as a

"political committee" subject to registration, reporting, and contri-

bution limitation requirements of the Act.

If you agree that your organization is a political 
committee,

please submit a Statement of Organization 
on FEC Form I, in accordance

with 2 ULSXC, 433. In addition, your committee will be required 
to file

i~ o .s.. reports in accordance with 2 U.S.C. 434 on 
FEC Form 3.

C, if you agree thlIt your organization has made 
contributions or

exn-dt,,res which qualify you as a 
"political commi.ttee", but you

do not wish to be considered as 
a mTfe you must

request refund(s) from the candidate(s) 
and/or politic al committee(s)

to which you have contributed. As an alternative, poitical ittees

to which you made contributions may 
transfer all or part of the contri-

butions to accounts which are not used to influence Federal elections.

Refunds or transfers must be made in such amounts 
that the total remain-

ing contributions made by you do not 
exceed $1,000 during a calendar year.

If you believe that your organization is not a political comnittee,

or that the Commission is otherwise 
in error, please submit a statement

which would clarify this matter for the public record. We have also

enclosed relevant informational materials 
and forms for the registration

of and reporting by the political 
committee. Please examine the enclosed

materials.
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Please notify the Commssion within thirty (30) days from the

date on this letter 
of your decision on 

this matter. If you have any

questions, please contact Alva 
Smith, in our Reports 

Analysis Division

at (800)424-9530o Our local number is 
(202)357-0023.

Orlando B. PotterStaff Director

Enclosure
Certified Mail:

Return Receipt Requested

C

,-4°

4

1)

SENDER Comptete items 1. 2. and 3

Add your siddress in the RETURN TO* Mce on

r~@ e

1 The tollowrP service is requeb-e1 eu hk one)
* JShow to whom and date dehivered ......

CShow to whom, date, and address of delivery -

o] RESTRICTED DELIVERY€
S how to whom and date delvered -

DE.. 
R, 

'm

0 RESTRICTED DELIVEY
Show to wo nd e deliered ........

,,"-StIT DCSTMASTER FOR FEES)

2 ARTICLE ADDRESSED TO-

UL

3- ARTICLE DESCRIPTION

REGISTERED NO CERTIFIED NO. INSURED NO

(Always obtalin sigure of address O agent)

I have received the article described above

4 1K

ATE OF DELIVERY

I 5. A D D R ESS (Com p le on y reques ed)1

16 UNABLE TO DELI%

Sincere ly,

i
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iry'. 1978
oral Eloction Commission
s K Street.. N .W.
ftlntl, D.C. 20463

_______________________ I ________________________________________________________________________

IJ

Name of Candidiate of Committee in Full

F ullI Name. Miling Addr e n and Z IP Code Principal P

, ,, l-eI .0, 7A, CA r-,6 70"1e .3o0 -
4!5%

03 Ptimary 0 General 0 Other

FuN Mailng Address and ZIP Code

lace of Business

; 1g. -, Z9/7I

Occupation

1 Check if Contributor is sel-employeO
AN...r..2r1 Y. . .T n.flaii t

Principal Place of Business

____ ____ ____ ___ Ocs i~on

Receipt for:
I"l (enrnt nl Other

U Chieck if Contributor is seif-employeo
Aonreoate Year To.Date. $

Date (month.
day. year)

q/ 7/79

gg g ...re ate Year-To-Date S
Date mOnth.

day. year)I

13P mrAgrgt Year. -oD . .t .,..$

(,rall Name. Mailing Address and ZIP Code

Ln 
Occupation

Receipt for
IP'lP- .... ! ft' *k.=

U CleCk it Contributor is self-employed
A.w~r~n~ie YeAr-ToOtle S

ate Jmonth,
day. year)

1 Primary e ggreae.7 inoe t ' re Srrnc .a ri.c o.. • une.. ..-ts= nr t

J ull Name. Mailing Address and ZIP Code

Receipt for:

Primary [3 -L 31 Oh
Ful Nam'e. Iidlilg Address ana Z-P Criod

Receipt for:

- n t,, y ,, 
I  

IL {".,

Full Name. Mailing Address and ZIP Code

Receipt for:
[l Primary O General E] Other

Full Name. ailng Address and Z!P Code

Rteceipt for:
LI l~rimirv LI Gr'ner.l Li Utiier

Occupation

U nc .OlCOiO t1i-iil;~

Ancgregite Ycar-To-Date S

Arncipa! Y'ace of tus-rtess

Occ Upa? 1 C;on

SCheck if Contributor is self-cmpaoyed
Arv-pn~ilp Yi'ar-71.71ai~pS

Principal Place of Business

Occupation

o Check ii Contributo: is tiel-enimpoyed
Am.repte N'rar.To.Date ... S
Princpa! 01.ce of Business

Occupation

0] Check if Contributot is seli.employed
A,-crrcateY .r-oD e ..$.

day. year)

day. year )

Date (month.
day. year)

Date (month.
day, year)

Amount of each Receipt
this Period

.5"ooo. o.
5ooo. 00

Amount of each Receipt
this Period

Amount of each Receipt
this Period

Amount of each Receipt
this Period

Amount of each Recelot

this Period

Amount of each Flecept

this Period

Amount of eachl i;CCLKIi
this Perod

Ii
SUBTOTAL of receipts this page (optional) .......................................................... )

TOTAL this pciod liai P8W this line nuritber only) .. .............. ............... ...........

r-I r'_ ..... ! t"*thar

[

P' A . I,,,*1 A ,

(Contri )ns, Transfers. Contribution In-Kind
Wer Income, Loans, Refunds)

Supporting Lines 14a, 15a, 15b, 15c, 16a, 17a, and/or 18a
of FEC FORM 3

OCCUPat0on

OccuNlion

0 Primary 0 Generili 13 Othrr ----

Line Nlumber

Ute Separate Schedules for

each numbered line)

L
P~rincipal Plaice of Business

Prin'cip al Pliace of Blusiness

-E " ll f -empi oyedheck 0 ontributor is se0



0
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FEDERAL, ELECTION COMMISSION

1325 k STRUt N.W
WASHING'OND.C. 20463

June 5, 1978

Ms. Marlene M. Freeman, Treasurer,
Eaton County 78 Democratic Committee
302 S. Waverly Rd.
Lansing, Michigan 48917

Dear Ms. Freeman:

This letter is prcrpted by our interest in assistJng candidates
and crri4.ittees whc wish to catly with the Federal Election Carrpaic7n
Act, as &--ended.

D'r=-nz review of vour EtatL-erant of Organization, we notic .A tb-
you omitted certain infor7aticn. Attached is an ite,Lzation - -
inforration requested.

While we recorinize the difficulties you Tray Iave e-vperience- in
filling out the registration forms, we rzust as! that you su;:> the
Conmission with tne Trissin info--aticn wit!-n klo) days of receipt of
this letter. If vou have any questions, please do not hsitate to
contact- ik ron-,,-'

reports analyst, assine to you. The toil free =nL,-ar is 12

Si.ncere ly,

Orlando B. Potter
Staff -- Directco,-
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1325 K Street, N..
Washington, D.C. 20463W

TO: Eaton County 78 Democratic Committee (MI) DATE: June 5, 1978

I.D. No.: C00095620

REQUEST FOR ADDITIONAL INFORMATION FOR YOUR STATEMENT OF ORGANIZATION OF A
POLITICAL COMlMITTEE, PURSUANT TO THE FEDERAL ELECTION CAMPAIGN ACT OF 1971, AS
AMENDED.

A review of the statement indicates that additional infonnation is needed in order to be considered complete. Please

return a copy of this form with your amended submission(s).

Please provide the required data, as indicated (X):

_-- Signature - omitted __ incorrect

--- Question Five. Complete information for: (a) _ , (b) -, (c)___, (d) .. , or (e) -.

_.XX Name of affiliated or connected organization(s). (IF NONE, SO STATE.)

_ Area, scope, and jurisdiction of the committee.

__ Name, address. state and party, affiliation of individual candidates supported by the committee.

Name, address, and position of the committee's custodian of books and accoun,s.

Name, address, and position of other principal officers of the committee including officers and mei-,:-

of the flinance committee.

Statement of exisence beyond the current calendar -ear.

Name(s), location(s) of bank(s), deposit-r-'(ies).

X Ot h e r: Please provide name(s) and address(es) of affiliated Lomr.ttee(s),

if any. You my.do so by letter to the Commission. (If none . please sc

state).

Your initial submlssior, s, together with this request for additional information, has been -m-ad -I. ai,- tot

public inspection. The Commission urzes you to file the additional submission(s) promptl.. to rt_. abc',c aJr_
If you have an' ,, questions regarding this reqleSt. -,es. c,l1 the Disclosure': Division tol fie at 6 00)- 4_ -- ".
The local Va sh'n rrn C r.o nn.:b.r is K0 523-147!,.

Senate fliers shoLld file their su bmission(s with the Secreta of the Sc:'a _)____ ,_ P.l,- Re c'- ,,V 19
Street, N.E., Washington, D.C. 20510. House filers Lhould file their submission(s) with tle Clerk of the ous-e
Office of Records and Recistration. 1036 Loncwor-.h House 0'-fe Building\ . D.C. :0515.

t C i (_.,, 19
(Au-n: 197,

%AAA
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ATE: 8/21/79

COMITIL'E: Faton County 78 Dem Cmte

'I3SON SPOEN TO: Kenneth Fry 517-645-2331 (home) 517-321-4004 (Work_

FICIR: A. Smith

SUlJ CT: 3SVI/79-44

I called Mr. Fry explaining that the Commission received his response 7/26/79
however, it's indequate. Fry was under the impression that the chairperson
handled the problem by writing a letter a year ago. I told him there is
record of a letter from the chairperson, but it does not answer the question.

Fry explained that the funds received from the local account were actually
from the bingo account. I told Fry to write a letter to that effect and
to amend the q2 '78 report disclosing those receipts as unitemized
contributions. I also explained that a question regarding reporting of
bingo accounts was sent to legal and I'p st'll awaiting a response.

, (It appears that Mr. Fry has confused the request for additional information
sent to the Eaton County 78 Democratic Committee with the M letter sent

Lf to the Eaton County Democratic Committee. Although this confusion was not

noted until the completion of the referral, the M letter was discussed.)
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10/18/79VIOE:

a:a.

CODNITIEE:

PERSON SPOKIN WO:

FAtAn (~niintv fl~m r~nrvwi~1ttba

Kenneth Fry

FIC'R: A. Smith

SUIJECT: Bingo Account

I called to ascertain;
I. Is the bank depository for the unregistered cmte included in the recipient

cmte's form 1? Yes it is. The bank is the MI National Bank
2. Are the bingo players informed that their contributions may be used to

influence federal elections? Yes they are. However, it is illegal (state
law) to compile a list of bingo players. Therefore contributor info
is not recorded.

3. Are expenditures made to the bingo account? If so are they reported?
Mr. Fry does not know. However, if expendiutres are made he is sure
they would be properly reported.

Mr. Fry resigned as treasurer last week.
treasurer will be.

He does not know who the new

eCocratiL C ittee

"all to ask fir or the

5 the bn an theTec

corn t t e e the co0 .ittee

e ecei1t - 'woul -tey
2. Xe the rT eze - . or'sd to the

-really 1unde~e cnrib~utiO
. nsle~e -- I oS?

youl, 0 ._n -coT Inl ee a
-rec'p t) ,, ... _ oT the

-te-%endi~l .-l wded i1

~,nt b, .~r th _,cp ttee

-e  ..ec in~e lL -- ., ...- _ _ ,

p're the biflns T ay be used t,

A. Tribiitl elections?1
-her cOl' ederaj e e c  -

influenc 
F

that

FAtnn rn"ntv rip rnm jt+aa

F atOn CO'L -

Wrtain,
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TUL: 2:30

Eaton County 78 Democratic Committee

POSON SPOKIN TO: Ms. Ditonio

fEC'ft: A. Smith

SUI3JLCI: 3SV1/79-44

Ms. Ditonio called stating that she is the new treasurer. She wanted

to know what the problem is with the committee. I requested her number

to call her back so in the meantime I could retrieve the committee'sfolder

and not tie up the watts line. She refused to disclose hernumber stating

that is not going to put herself in the position to be harrassed by the

Commission. She claims that Mr. Fry resigned because of undo harassment.

I told herthat it is my understanding that Mr. Fry resigned because

the job vas to time consuming.

She then wanted to know why I called Fry :t. asking alot of questions?

cI explained that I am not sure as to what she is referring to. I asked

if she was possibly referring to the bingo account. Her response,

yes. I explained that I asked those questions for further clarification.

Mr. Fry is aware of the fact that the questiom concerning the proper way

in which to report this info was sent to the Commission's legal division.

c Those questionswere asked to give legal some guidance when the problem comes

up for review. I did not call Mr. Fry to harrass him.

She wanted-tD know the exact questions asked. I told her I have no idea,
I'd have to get the folder. She will call back in an hour.

I"requested that She submit a letter disclo °ing that she is now the
new treasurer.
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. Instance 3

A political organization has several bank accounts, one of which is designated asa "Federal Account", is reported to the Commission, and is disclosed on thecommittee's Statement of Organization as a bank depository. The political committee,which rcpresents thc Federal Account, reports receiving funds from another account
of the political organization. The transferring accotnt has bcn established forpurposes of operating a bingo game. Under several States' law, e.g. Michigan,the organization is required to establish a separate account for bingo revenue,and is required to transfer such revenue to another account of the organization
within a specified period.

Questions

In cases in which a political..organization has several accounts, only one ofwhich is reported to the Commission, and the reporting account reports receiving
funds in excess of $1,000 during the calendar year from another of the organization's
accounts, is that other account under an obligation to report to the Commission?,

If so, should that other account register with and report separately to theCommission, or should its activities be included in the reports of the presently
registered account, i.e. political committee?

As an alternative, may such revenue be placed into the "unregistered" accountcc and transmitted to the "registered" account, with the "registered" account reporting
not the transfers-in from the "unregistered" account, but rather reporting the

U11, actual sources of.the revenue? Should such reporting be made in accordance with2 U.S.C. 434? Would the committee report the gross contributions or the netcontributions? -Would the "registered" account have to pay for the expcnses ofthe bingo games, and other related expenses? If not, and if the committee reportedthe gross contributions, how t,oiid the committee reconciie the cash on hand problems?
MIust the "unregistered" account be included as an additional bani, depository onan amended Statement of Organization? Please see AO 197S-42, regardingP suchtransmission of funds from an "unregistered" account to a political committee.

If the method described in AO 978-42 can he utilized, can that method describedin A0 19 78-93 be utilized? Is either method pr-ferable In the situation dscribedabove? With the exception of the addition of the "clearing accou ', 'scribedS in 0 1978-98 would there he any chang to the Ote . , , ted
ALoVC. If so, what are those ch n es?

F Xam I iles

Adams County 1200 Club
Kalamazoo County Democratic Party

Attachments

Adams County 1200 Club
ReporLing of funds received 

I3SV1/78-118, dated 10/17/78 2Telecon: Gore with Hamilton, dated 11/2/78 3
3SV2/78-113 (no response), dated 2/27/79 4Telecon: Sims with Hamilton, dated 2/26/79 S
Response, dated 3/7/79 f.



Instance #3(continued)

Attachments-cont inued

Kalamazoo County Dcmocratic Party

Reporting of funds received 7

3SVI/78-53, dated 10/17/78 - 8

Response, dated 11/16/78 9

3SV2/78-S3 (inadequate response), dated 2/12/79 10

Response, dated 2/26/79
Teclecon: Smith with Druker, dated 3/9/79 12

2 - --. -
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

AUTHORIZATION TO ISSSUE AN ORDER

The Commission hereby authorizes the issuance of an

order to the following person in connection with MUR 1165:

Ms. Rosemary DiPonio
Treasurer
Eaton County Democratic Committee
302 South Waverly Road
Lansing, Michigan 48917

Robert 0. Tiernan
Chairman

Vice Chairman

Joan D. Aikens
Commissioner

Thomas E. Harris
Commissioner

.. ,,. JIvii YY ,, .,7CAL L V

Commi s sioner

Frank P. Reiche
Commissioner
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FEDERAL ELECTION COMMISSION
WASHINGTON, D,C 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Rosemary DiPonio
Treasurer
Eaton County Democratic Committee
302 South Waverly Road

,ell Lansing, Michigan 48917

Re: MUR 1165

Dear Ms. DiPonio:

Enclosed is an Order to submit written answers pursuant
Cr to Section 437d(a)(1) of Title 2, United States Code. The

Order D air -ns- to iPormation relevant to the Eaton County
Democratic Committee.

Your response to the Order should be filed with the
. ...ra .Electio ission within five days of your receipt
cf i -Pifiatio.0

If you have any questions, please contact Suzanne Callahan,
C the staff member assigned to this matter, at (202)

Charles N. Steele
General Counsel

Enclosure
Order
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 1165

Eaton County Democratic )
Committee )

ORDER TO SUBMIT WRITTEN ANSWERS

To: Ms. Rosemary DiPonio
Treasurer
Eaton County Democratic Committee

N. 302 South Waverly Road

Lansing, Michigan 48917

V_ PURSUANT to 2 U.S.C. § 437d(a) (1), and in furtherance

of its investigation in the above-styled matter, the Federal

C Election Commission hereby orders you to submit written

answers to the questions attached to this Order.

Such answers must be submitted under oath and must be

forwarded to the Commission within five days of your recei

C" of this Order.

THEDPFOPR, the (Chairman nf the Federal Election Commission

has hereunto set his hand in Washington, D.C. on this day

of , 1980.

Robert 0. Tiernan
Chairman

ATTEST

Marjorie W. Emmons
Secretary to the Commission



Attachment to Order to Answer Questions to Rosemary DiPonio

1. Describe, in detail, the relationships between the Eaton
County '78 Democratic Committee and the Eaton County Democratic
Committee.

2. State the source of all funds contained in the Eaton County
Democratic Committee account.

3. State whether there is now, or ever has been, corporate
or union monies held in the Eaton County Democratic Committee account.

4. Were the contributors, whose funds comprise the Eaton
Lr_ County Democratic Committee account, advised that their contri-

butions could be used in connection with federal elections pursuant
to 11 C.F.R. 102.6?

5. (a) When was the Eaton County Democratic Committee account
opened?

(b) At what bank?
I-

(c) What is the account number?

w Wthae cu 'irre nt. balance in the account?

6. Why was the Eaton CounLy Democratic Committee account held
separate from the Eaton County 78 Democratic Committee account?

7 Why were the funds contained in the Eaton County Democratic
Cormmittee account never reported to the Federal Election Commission as
total committee assets in reports filed by the Eaton County 78
Democratic Committee?
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A review of past correspondence from David Fry indicates that
the source of the contribution, which is itemized on the attached
page, is from bingo game p Tn this regard. please address
the following.

8. On what dates were the bingo games held?

9. How long were the bingo proceeds held in the Eaton
County Democratic Committee account?

10. State the costs incurred for the bingo games. State the

cc source of the funds used in connection with the bingo games.

Lr

11. Were all expenditures incurred in connection with the

bingo games reported to the Commission? Please detail.

12. Are all current financial transactions of the Eaton County
Democratic Committee reported to the Commission at this time? If
so, by what registered entity"?



a RAD
REFER 7"R L CTIO.v$ O.V RE VE RSE SWDE BEFORE CO.LP:ET;.VG

REPORTS ANALYSIS REFERRAL H-ET

Office of General Counsel

;GH: STAFF DIRECTOR

a FROM.

AN ALYST Alva Smith

TEAM CHMEF Bobby Wprfel,/A'

COMPLIANCE REVIEW Carroll Boweno

ASSISTANT STAFF DI.ECTOR FOR REPORTS A.ALYSI

5 ANDIDATEiCOMM~1IrEE: Eaton County Democratic Committee

TREASURER. Kenneth E. Fry

,-..ADDRESS: 318 W. Pearl Street
Pottervijie, I'iichican 48876

AFILAT'

N/A
ALLEGATION(S):

Failure to register and report
as a political committee.

CITE:
2 U.S.C. 433 & 434

ATTACHMENTi S)

DATE

TO:

{ A



DATE INITIATED: June 27, 1979
MANNER IN WHICH REVIEW WAS INITIATED: AACHMENT
I= Normal review EM Other:
r _ISpecial Project:

REPORTS: All reports within the dates listed below have receivea initial basic review. For all r.eports
reviewed, see Attachment 1.

PERIOD COVERED FROM NLA _TO N/A

TTC .-"A. RECEIPTS S N/A TOT.AL EXPENDITUR.ES S N!A
CASH ON H.kND S N/A N/ADEBTS S N/

81STORY.

I SULTS OF REVIEW A 7.4 CH.W.\T
3SVI/79-44, sent 6/27/79 1

C
.OMML'ICATiONS WITH CANDIDATE/COMM ITTEE: A 7.4 CHM.\TTelecon-Kenneth Fry ard Alva Smith, 8/21/79 31Telecon-Kenneth Fry and Alva Smith, 10/13/79 5T T!econ-.5 Ditonin and Alva Smith, 10/30/79 6

IEASON(S) FOR REFERRAL: A TT.4 CHIiE.\T
dnadequate response, received 7/26/79 2n- - " . r /€ -1 f - -esponse ( QueSt on of a v ), received /6/79 4

OTHER PENDING ACTIONS INITIATED BY RAD: A TT4 CH. IE.VT

None

OTHER RELEVANT INFORMATION:
Ann #3 (Thi was not written in refe ence to Eaton County Dem Cmte) 7PRE, ; S OGC,'AuDJ- REFERRALS FROM RAD:

NCTE: Les call OGC, suggested ,R refer before F
RDFor-.



q r~ *-'~ ! C) ~; 9 ~)



2 -

Please notify the Commission 
within thirty (30) days from the

date on this letter 
of your decision on 

this matter. If you have any

questions, please contact 
Alva Smith, in our Reports 

Analysis Division

at (800)424-9530. Our local number is (202)357-0023.

Sincerely,

Orlando B. Potter

Staff Director

Enclosure
Certified Mail:

Return Receipt Requested

I'-.
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SENDER C ees 1 2 and 3

S ANERord ,!'e" w th ' RETURN TO' soace on

1. The following service s re-quested ,Check Ore!

0 C Show to whom and date delivered . .....

C Sho, to whom, date, and address of delivery .--

1 7 R E ST P R MCTED r -'-i "V E RY
Show to whom and date deiivered ..... .....

RESTRICTED DELIVERY

Show to wtnom, date. and address of delivery $

(CONSULT POSTMASTER FOR FEES)

2. ARTICLE ADDRESSED TO

IA ESARTICLE DESCRIPTION: .......

r (Always obtain signature of addressee or agent)
M ec

I have received the article descrioed above-

SIGNATURE Cddressee L- Auorizedagent

) 5 ADDRESSConPeIS only if reieSi

6 UNABLE TO DELVER Y B

4 -- :, 
.j7 E4 

4
z r
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orol, V;=t.' o rt milhwf
5 K Street. N.W.
-lingtc,1. D.C. 20403

(Cibutions. Transfers. Contribution f-i.

Other Income, Loans, Refunds)

Supporting Lines 14a, 15a, 15b. 15c, 16a, 17a, and/or 18a
of FEC FORM 3

Lo" Number Lf..

(Use Separate Schedules for
each numbered line)

Name of Candidate or Committee in Full

Full Name. Mail ing Address end Z I P Cod k Principal P

i .)s;,ulf Occupatior

Ri 3.a : rChec

03 Pimar dr General 03 Other Aggregate
LT & N Mailing Address and ZIP Code Principal P1

Receipt for:
[] Primary 0 General

7011 Name, Mailing Address and ZIP Code

0 Other

Jeceipt for:

face of Business

;h .PL; V9/'9/7

k if Contributor is self-cfploved

Year.To-Date .. S
face of Business

Occupation

U Check if Contributor is self-employed
Aggregate Year-To-Date . . S
Principal Place of Business

Occupation

o Check if Contributor is self.employed
Anrnt V,; r-To.flate . .S

Date (month,
day. year)

Date (month.
day, year)

ucte imurirn.
uyte monn,

daY. year)

Amount of each Receipt
this Period

,5, &oo. 0-

Soo. 00

Amount of each Receipt
Amount of each Recept

this Period

Amount of each Receipt

this Period

L. U llloy r.. r- IOth er A r, te Yr - -.- e .e . A n f
&II Name, Mailing Addiess and ZIP Code Principal Place ot Business Date Amount of each eceipt

c cday. year) this Petiod

" I
O c c u p a t

io
n

.. .... .. .. r', im - th I m n-unt oi each R~ecelot

,L..ui Name. Marling Address and ZIP Code

Receipt for:
M, o

Fl~i Nae, ~iirg A-cre!5 and IPod

Receipt for:

0 Primary 0 General 0 Other

Full Name. Mailing Address and ZIP Code

O Ctpatioon

0 Check it Contributor iS self-employed
Anregate Year-To-Date ... S

Principal Place of Business

Occupation

[ Check if Contributor is self-employed
A Mrencite Year-To-Date ... S

Principal Olace of business

day, year)

day, year)

Oate (month.

day, year)

this Period

Amount or each ',
this Period

Amount 01 e-iCil irecc;;'It

this Period

Occupation

Receipt for: 1 ] Check i Contitbuor is itl-enploved

I 1 Pr0mar 0 Gnererl 0) Othrf Fionri', te Y,r.To..) iii. $

SUBTOTAL o
t ircepts this (lti0n3 l) ........................................................

TOTAL rhs ptrrod (last hie fh~s luie iinibtc)r only) .......... ............................................. / 0 .

I

TU ~ ~ ~ - I- wr U% K. tl d . c

Occupation

principal Pltace of Business

t" .... .t r"l r' + h o+t,
+
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FEDERAL ELECTION COMMISSION

1325 K S1RL[1 N.W
4 " .,WASHINGTOND.C. 20463

June 5, 1978

Ms. Marlene M. Freeman, Treasurer,
Eaton County 78 Democratic Committee

302 S. Waverly Rd.
Lansing, Michigan 48917

NDear Ns. Freeman:

This letter is pronpted by our interest in assisting candidates

t and crrittees who wish to crumply with the Federal Election Caaicn
Act, as areinded.

Durina review of your Sta-eent of Oraanization, we notic
C, you IC Atachea s ar i t zaticn c

inlforration req-ue std.

'While we recognize the difficulties you ray have e.--eriJedo& in
+_ 1_ r-. 1tai f S W- ;z~ C' - '-- , !",7

-_ ~tis ler. If you have any cesrion~s, <,lease dco 2ct h--- i -- e to

c reports tna&-,t a-s:re o you. The toii f-- rrL<- is 0_1D' --9 L7

Sicerely,

Orlando B. Pott... er
Strf I Direcoo-



1325 K Street, N.W.
Washington, D.C. 20463

TO: Eaton County 78 Democratic Committee DATE: June 5, 1978

J.D. No.: C00095620

REQUEST FOR ADDITIONAL INFORMATION FOR YOUR
POLITICAL COMMITTEE, PURSUANT TO THE FEDERAL
A',% o E ND E D.

STATEMENT OF ORGANIZATION OF
ELECTION CAMPAIGN ACT OF 1971,

A review of the statement indicates that additional infonnation is needed In Order to be considered complete. Please
return a copy of this form with your amended submission(s).

Please provide the required data, as indicated (X):

__ Signanmre ___ omitted incorrect

l_-_ Question Five. Complete infomiation for: (a) -, (b) _, (c)-_, (d) ...., or (e)

-IM Name of affiliated or connected organization(s). (IF NONE, SO STATE.)

Area, scope, and jurisdiction of the committee.

_ __ Name, address, state and nprtv afflihation of individual candidates supported b" the committee.

_ Name, address, and position of the conmittee's custodian of books and accounts.

.r__ Nm., address, and position of other principal officers of the committee indud"I officers and re -

of the finance committee.

N-- Is). location(s) of bank(s), deposiTor-v. (ies).

VZVOrhe Please prcvide nanie(s) and address es) of affiliated co-r itt ee_ ____.-

if any. You may do so by letter to the Commission. (If none, please so

state).

* Noar mitial sur, mmrsiors :o-ethr \v, tL > n ,.quest Icr a *dd'tn0+ in"ormallc, has be;: madl nvjiie or

n \ t'.1 haVe a y tV C U2 tO re rdiP- this reQ nst.. , leas cull the Dscs asume Toli:m 1o1] j'c r[ SOD), 41 "-

S re +' "-S "\ +.11"!. ,, 10C '' )s~ - 2 . t-- S -.... d- ,-!:I, 71c: - " ... .. Li, ' " : I
Offze of Records a, R stration. 1036 Lon,.,.orth Hous 0)3,c- 13L:ldirJ, \\Wi.h.:it,. iic 0 5.... t 

....... .. .

( A u:: 19-

(MI)
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8/21/79 0.

aXlNTILE:i Faton County 78 Dem Cmte

P.3ILSON SPOKEN TO: Kenneth Fry 517-645-2331 (home) 517-321-4004 (Work_

FEC'R: A. Smith

SUBJ rCT: 3SV1/79-44

I called Mr. Fry explaining that the Commission received his response 7/26/79
however, it's indequate. Fry was under the impression that the chairperson

handled the problem by writing a letter a year ago. I told him there is

record of a letter from the chairperson, but it does not answer the question.

Fry explained that the funds received from the local account were actually

from the bingo account. I told Fry to write a letter to that effect and

to amend the q2 '78 report disclosing those receipts as unitemized

contributions. I also explained that a question regarding reporting of

bingo accounts was sent to legal and I'm t awaiting a response.
C

(It appears that Mr. Fry has confused the request for additional information
sent to the Eaton County 78 Democratic Committee with the M letter sent
to the Eaton County Democratic Committee. Although this confusion was not
noted until the completion of the referral, the M letter was discussed.)
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NI1'IEE: Faton County Dem Committee

]PERSON SPOC-N 1O: Kenneth Fry

aIC'R: A. Smith

SUBJC: Bingo Account

I called to ascertain;
I. Is the bank depository for the unregistered cmte included in the recipient

cmte's form 1? Yes it is. The bank is the MI National Bank
2. Are the bingo players informed that their contributions may be used to

influence federal elections? Yes they are. However, it is illegal (state
law) to compile a list of bingo players. Therefore contributor info
is not recorded.

3. Are expenditures made to the bingo account? If so are they reported?
Mr. Fry does not know. However, if expendiutres are made he is sure
they would be properly reported.

C

Mr. Fry resigned as treasurer last week. He does not know who the new
, treasurer will be.

tn t e ctCee
'Eaton County iDemocrat*-;

_ t a i " I _ .. ... I -

-all to a-C .... f't he

ba k depositOT e o l7) t e
tthehe recomittee n ue I

o t s co.t--

A,.re the Tece Nor the I te
I-, .tem zed- u t 0

real .' Area CO~' 1..

yo u ncl - _1, ,c , t .

e-(. exp l' : cu e ',
3~~ ,Nf ts...

, t-rf t .. . .- m tee S re or S

th e e .. .... ....
the t bino playcTs r eO to4. A .r bio rnt<.lY> be 'se' t

thir ce edLC _ ... U"-
et1\ r ~

(
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*DAT),:l 10/ 30/7 9

WET~t: 2:30

ON1l'fLEi" Eaton County 78 Democratic Committee

PILRSON SPOKEN TO: Ms. Ditonio

FECI R: A. Smith

SUWECT: 3SV1/79-44

Ms. Ditonio called stating that she is the new treasurer. She wanted

to know what the problem is with the committee. I requested her number

to call her back so in the meantime I could retrieve the committee'sfolder

and not tie up the watts line. She refused to disclose hernumber stating

that is not going to put herself in the position to be harrassed by the

Commission. She claims that Mr. Fry resigned because of undo harassment.
T told herthat it is my understanding that Mr. Fry resigned because

the job Was to time consuming.

c She then wanted to know why I called Fry w4-t4i asking alot of questions?

I explained that I am not sure as to what she is referring to. I asked

if she was possibly referring to the bingo account. Her response,

yes. I explained that I asked those questions for further clarification.

Mr. Fry is aware of the fact that the question concerning the proper way

in which to report this info was sent to the Conission's legal division.

Those questionswere asked to give legal some guidance when the problem comes

up for review. I did not call Mr. Fry to harrass him.

She wantd-tD know the exact questions asked. I told her I have no idea,
I'd have to get the folder. She will call back in an hour.

I requested that she submit a letter disclosing that she is now the
new treasurer.)
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. . rstance #3

A political organization has several bank accounts, onc of which is designatcd asa "Fcdcral Account", is reported to the Commission, and is disclosed on thecommittee's Statement of Organization as a bank depository. The political committee,which represents the Federal Account, reports receiving funds from another accountof the political organization. The transferring accotunt has been establi shedl forpurposes of operating a bingo game. Under sev'cral States' law, e.g. Michigan,the organization is required to establish a separate account for bingo revenue,and is required to transfer such revenue to another account of the organizationwithin a specified period.

Questions

in which a political .orgalization has several accounts, only one ofreported to the Conunission, and the reporting account reports receivingexcess of $1,000 during the calendar year from another of the organization'sis thaft other account under an obligation to report to the Commission?,

If so, should that
Comrnission, or shou
registered account,

other account register with and report separately to the
id its activities be included in the reports of the presently
i.e. political committee?

As a alternative, may such revenue be placed into the "unrec(i -tered' accountand transmitted to the "registered" account, with the "registered" account reportingnot the transfers-in from the "unregistered" account, but rather reporting theactual sources of. the revenue? Should such reporting be made in accordance with2 U.S.C. 434? Would the comittee report the gross contribtutions or the netcontributions? -l;ould the "registe.ed account have to pay for the expenses ofthe bingo games, ther related expenses? If not, and if the committee reportedthe gross contributions, how would the committee reconcile the cash on hand problems?MhUst the "unregistered' account be inclu"d as an add, t n b M-11 itory ont,~~ ~ [) as -, aIiio a b , ( e oIC, t or ) , oan amended Statement of Organization? Please see AO 197-S-42, regardli n( suchtransmission of funds from an "uurcgisterec' account to a political c:;ittee.
- If the method described in AO 1978-42 can be utilied, can that method describedin AG 1978-98 be utilized? Is either metiod preferable in the situation describedabove? lWith the exception of the addition of the ''clearin accut", describein AO 1978-98, would there be any changes to the ans0ers for the questions presentedabove. If so, what are those changes?

Fxam les

Adatms County 1200 Club
Kal mazoo Count), Democratic Party

1-t1 c :, ' t s

Ada m's CI1un 1v 7A(I CIub
!Rporting of funds receivedcSVfI/7S- 110, dated 10 1 7/73 

2Tc' econ. Core 1,it 1"- i ' a!, d!c ci 1 1 /73-/ 78-118 (no respoise) , dated 2/27/79 
4Ic!ccon" SiIs I I, i amt I 'L ton, d, te d 2 2 S/T7,,R -',i s , d a t e d 3 / 7 /7 9

In cases
which is
funds in
account s,



w
Instance 03(continued)

Attachments-coat inued

Kalamazoo County Dcmocrntic Party
Reporting of funds received
3SVI/78-53, dated 10/17/78

Response, dated 11/16/78

3SV2/78-$3 (inadequate response)' dated 2/12/79

Responsc, dated 2/26/79
Telecon: Smith with Druker, dated 3/9/79
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