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FEDERAL ELECTION COMMISSION

1325 K SIREET NW.
WASHINGTON,D.C. 20463

THIS IS THE END OF MR #_ /105

Date Filmed 5/3.0 /fﬁcamera No. --- 2
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SENDER: Complons foome 1, 2,000 3. g
‘f Addmmmmm“mm“w

1. The following service is requested {check one)..
(] Show to whom and date detivered. .. ...,
[3 Show to whom, date, and address of dghwry
[} RESTRICTED DELIVERY =

Show to whom and date delivered. . . .. .. ..
[] RESTRICTED DELIVERY.
Show to whom, date, and address of delivery.

(CONSULT POSTMASTER FOR FEES)

2. ARTICLE éRESSED TO:

Some Kuwzy) #azé@
Lansing ; ml é/?‘?l

3 ARTICLE DESCRIPTION:
REGISTERED NO l CERTIFIED NO. l INSURED NO.

444N

t (Alwsys obtain signature ot nddm or agant)

I have received the article described above.

SIGNATURE - [T] Addressee {J Authonzed agent
DATE OF DELIVERY 7 }ﬁsrmx

M

5 APRQRESS (Complste only if requested)

6 UNABLE TO DELIVER BECAUSE: CLERK'S
INITIALS

1.'! GFPO: 1978-272-382

Mmur-lles Cotlohan
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| FEDERAL ELECTION COMMISSION

g ¥ uou i g
£ 1'§ %/ | WASHINGTON, D.C. 20463
TR May 13, 1980

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Ms. Erma Kunzi
4727 Gull Road
Apt. 29

Lansing, MI 48917

Re: MUR 1165

Dear Ms. Kunzi:

It has been brought to the Commission's attention,
through the Reports Analysis Division, that the Eaton
County '78 Democratic Committee may have certain reporting
problems in connection with reporting its funds raised through
bingo games.

As you are aware, all committee assets must be reported
to the Commission. If your bingo proceeds are deposited and
held in a separate account which is not reported to the
Commission, the funds must be transferred to the registered
committee's depository within ten days after receipt or that
separate account must register with the Commission as a
political committee. Please note that the expenses of running
the bingo game are expenditures under the Act and both the
proceeds and expenses of the bingo game must be reported by
the registered committee. Additionally, the bingo players
must be advised that their contributions could be used in
connection with federal elections pursuant to 11 C.F.R. §102.6.

On May 13 , 1980, the Commission voted to find no reason
to believe the Eaton County Democratic Committee violated
2 U.S.C. §433 or §434 and voted to close its file in this
matter. This matter will become a part of the public record
within 30 days.

If you have any questions, please contact Spzanne Callahan
at (202) 523-5071. ” ?

Ch4 “ N et e

General Counsel




Ms. Erma Kunsi
4727 Gull fsad | N 0 ST 4
Apts 29 © . P e
Lanaing, MI 48917 e

Re: NUR 1165
Dear Ms. Kunzi: -

It has been brought to the Commission's-attention,
through the Reports Analysis Division, that the Baton ‘
County '78 Dewocrstic Cummittee may have certain reporting
problems in connection with reporting its funds raised through
bingc games.

Ag you are aware, all committee assets must be reported
to the Commimsion. If your bingo proceeds are deposited and
held in a separate account which is not reportsd to the
Commission, the funds must be transferred to the registered
committee's depository within tan days after receipt or that
separate account must register with the Commission as a
pclitical coumittee. Please note that the expenses of running
the bingo game are expenditures under the Act and both the
proceeds and expenses of the bingo game mustbe reported by
the registered committee. Additionally, the binge players
must e advised that their contributione could be used in
connection with federal elections pursuant to 1i C.F.R. $102.¢€.

On day . 1980, the Commission voted to find no reason
to believe the Eaton County Democratic Committee violated
2 U.5.C. §433 or 5434 and voted to close its file in this
matter. Thig matter wilil become a part of the public record
within 30 days. :

If you have any guegtions, please contact Suzanne Callahan
at (202) 523-5071.

A
Sincerely, gf,%{ «0
.I

/

Charles li. Steele
General Counsel




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 1165
Taton County Democratic

Committee

CERTIFICATION

I, Marjorie W. Fmmons, Secretary to the Federal

Election Commission, do hereby certify that on May 13, 1980,

the Commission decided by a vote of 6-0 to take the

< following actions regarding MUR 1165:
w
1. Find NO REASON TO BELIEVE the Eaton

- County Democratic Committee violated
2 17.5.C. §433 and §434.

c

- 2. Send the information letter to the
'78 committee, as attached to the

< General Counsel's Revort dated

) May 5, 1989¢0.

- 3. Close the file.

o Voting for this determination were Commissioners

Aikens, Friedersdorf, Harris, McGarry, Reiche, and Tiernan.

Attest:

- e
//44,@‘/_4 et o (722978 727

Marjorie ™. Emmons
Secretary to the Commission

Peport signed:

5-8-80
Recaived in Office of the Commission Secretary: 5-9-80, 10:24
Circulated on 48 hour vote basis: 5-9-80




MEMORANDUX TO: Marjorie W. ¥amo
PROM: Elissa T. Garr
SUBJRCT: NUR 1165

Please have the attached General Coumsel's Report
distribauted to the Commission on a 48 hoar tally basis.
Thank you.




o oY

BEFORE THE FEDERAL ELECTION COMMISSION
May 5, 1980 v

!

80 MAY 0 alp - 24
In the Matter of

)
) MUR 1165
Eaton County Democratic )
Committee )
GENERAL COUNSEL'S REPORT
BACKGROUND

On January 7, 1980, the Reports Analysis Division ("RAD")
referred to the Office of General Counsel, the Eaton County
Democratic Committee ("the respondent committee") in connection
with its failure to register and file as a political committee
pursuant to 2 U.S.C. §433 and §434.

The RAD referral was based con the fact that the Eaton County

~

'78 Democratic Committee {"the '78 Committee” - which 1s registered

—

with the Commission)} reported receipt of $106,000 from the respondent
committee. However, letters and telecons contained in the referral
indicate that the funds were actually the '78 committee's bingo
proceeds which had been deposited into a separate account titled as
the respondent committee; the respcndent committee acccocunt is listed

on the '78 committee's statement of organization. Pursuant to RAD

cr

instructions, the '78 committee filed a letter amending the subject
transacticon as bingo proceeds rather than a contribution from an
unregistered committee.

While the respondent committee need not register or file, its
funds were not properly ted inclu '72 committee

assests, an apparent reporting violation by the '78 committee of

2 U.5.C. §434(b) which requires reporting of all receipts and

expenditures.




.~

On April 10, 1980, the Commission approved the General
Counsel's recommendation to send an order to Rosemary DiPonio,
treasurer of the '78 committee; the order was sent to
Ms. DiPonio because the RAD file contained a telecon stating
she was the treasurer. The purpose of the order was to clarify
the circumstances surrounding the committee's receipt and
reporting of its bingo proceeds.

On April 21, 1980, Ms. DiPonio called in connection with

her receipt of the order. She stated that she was not the

treasurer of the committee and would not respond to the questions
because of this fact and insisted the gquestions had all been
answered previously; she supplied this office with the name and
address of the current treasurer. Ms. DiPonio said this matter
had been taken care of four years ago with the aid of an attorney
and a congressman; however, Commission records indicate that the
subject transaction occurred two years ago and Commissicn files

do not contain any documentation or correspondence from the

v

mmittee o ian that cornitained in the RAD referrai.

[
o)
r

-

A
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[
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GAL A

z
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4
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The Federal Election Campaign Act of 1971, as amended,
requlires that each political committee which anticlpates receiving
contributions or making expenditures during the calendar year in
an aggregate amount exceeding $1,000 file with the Commission a
statement of organization, within 10 days after 1ts organization
or, 1f later, 10 days after the date on which it has information
whilch causes the committee to anticipate 1t will receive contri-

butions or make expenditures in excess of $§1,000. 2 U.S.C. §433.
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Additionally, each treasurer of a political committee
supporting a candidate or candidates for election to Federal
office shall file with the Commission reports of receipts and
expenditures on forms to be prescribed or approved by it.

2 U.S.C. §434.

Since the respondent committee 1is a separate account of
the '78 committee which is registered with the Commission, the
respondent committee 1s not required to register and file

pursuant to §433 and §434; it is therefore recommended that

the Commission find no reason to believe that such violations
have been committed.

While the committee did fail to properly report its bingo
proceeds, it did implement RAD's instructions on how to report
its bingo receipts. Ms. DiPonio has indicated that the past
two treasurers of the '78 committee have resigned and the new
treasurer would be unable to supply any information in additicn
to that previously provided to the Commission. Thus, further
pursulit of this matter appears to be unwarranted. Therefore,
the OLfice of General Counsel recommends that the Commission
send the attached informational letter detailing the reporting
requirements of bingo proceedsto the '78 committee in order
that 1ts future reporting be in accordance with §434(b) and

close the file in this matter.

RECOMMENDATIONS

1. Find no reason to believe the Eaton County Democratic

Committee violated 2 U.S.C. §433 or §434.




2. Send attached information letter to the '78 committee.

3. Close the file.

2 Q\\Cw\ \Qge

Date

General Counsel

i

(o)
Attachment
- Notification letter
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Ms. Erma Kunzi

4727 Gull Road *
Apt. 29

Lansing, MI 48917

Re: MUR 1165
Dear Ms. Kunzi:

It has been brought to the Commission's attention,
through the Reports Analysis Division, that the Eaton
County '78 Democratic Committee may have certain reporting
problems in connection with reporting its funds raised through
bingo games.

As you are aware, all committee assets must be reported
to the Commission. 1If your bingo proceeds are deposited and
held in a separate account which is not reported to the
Commission, the funds must be transferred to the registered
committee's depository within ten days after receipt or that
separate account must register with the Commission as a
political committee. Please note that the expenses of running
the bingo game are expenditures under the Act and both the
proceeds and expenses of the bingo game must be reported by
the registered committee. Additionally, the bingo players
must be advised that their contributions could be used in
connection with federal elections pursuant to 11 C.F.R. §102.6.

On May ;, 1980, the Commission voted to find no reason
to believe the Eaton County Democratic Committee violated
2 U.S5.C. §433 or §434 and voted to close its file in this
matter. This matter will become a part of the public record
within 30 days.

If you have any questions, please contact Suzanne Callahan
at (202) 523-5071.

Sincerely,

Charles N. Steele
General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

April 16, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Rosemary DiPonio

Treasurer

Eaton County Democratic Committee
302 South Waverly Road

Lansing, Michigan 48917

Re: MUR 1165
Dear Ms. DiPonio:

Enclosed is an Order to submit written answers pursuant
to Section 437d(a) (1) of Title 2, United States Code. The
Order pertains to information relevant to the Eaton County
Democratic Committee.

Your response to the Order should be filed with the
Federal Election Commission within five days of your receipt
of this notification.

If vou have any questions, please contact Suzanne Callahan,
the staff member assigned to this matter, at (202) 523-5071.

Sincep

#T¥es N. Steele
General Counsel

Enclcsure
Order
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@ SENDUR complete dems 11 oand }

Add your address in‘the "RETURN TO™ space on

reverse
N -
The rotlowing service is regaedted (chedk one)
T 7 show s whom and dare gelivered . R

Soow teowhors dares and address of delvery g
RESTRICTID DLELIVERY
Show o whom and dare dehivered

—t

T RENTRICTYD DELIVIRY

Show o whor date and addr€ss’of delivery S
CCONNULT POSTMASTER FOR FEES)

3 ARTILLE DESCTRIFTICN

2 ARTICLE ADDRESSED TO:

Rosemary DiPonio

PE STIRE NO CERTIFIED NG INSURED NO.

STy !
et Clrn |

Vwaes ol wgnature Sf aadressee or agentt

e ariicae desortird above

'}j‘?‘ = . 3 : \ ;’.,’{\1 agent
7 - v
/ ’ _(

SFO. 1578-272-382

MUR 1165 (Callahan)




Ms. Rosemary Dwouia ; ¥ . ’
Treasurer i 5 g
Eaton County D-..ce:&gie c;_pn:ltm Wi v

302 South Waverly Road:
Lansing, Michigan 48917

ma: MUR 1165

Dear Ms. DiPonios
Enclosed is an order to submit written ansesss purssant
to Section 437d(a) {1) of Title 2, United States Code. The
order pertains t¢ information relsvant to the Ratos County
Democratic Committee.

Your responas to the Order should be filed with the
Federal Electicn Commissinon within five days cf ysur receipt

2 82 mmtnd

of this notifica - .
Ruzanno Callahan,

2ty

If you mave any guestions, please contact S
fataff member assigned to thies matter, =% (202) 523-5071.
Sy <

Sincerely, )
Tl [ O

O-He

Wl m

Charles N. Steeale
Genexal Counsel

Enclosure
Order
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
' MUR 1165

Eaton County Democratic
Committee

ORDER TO SUBMIT WRITTEN ANSWERS

To: Ms. Rosemary DiPonio

Treasurer
Eaton County Democratic Committee

302 South Waverly Road
Lansing, Michigan 48917

PURSUANT to 2 U.S.C. § 437d(a)(l), and in furtherance
of its investigation in the above-styled matter, the Federal
Election Commission hereby orders you to submit written
answers to the guestions attached to this Order.

Such answers must be submitted under oath and must be

forwarded to the Commission within five days of your receipt

of this Order.

WHEREFORE, the Chairman of the Federal Election Commission

-y

has hereunto set his hand in Washington, D.C. on this

of C%\ﬁ\ , 1980.

—

\EJL%L . i

birt 0. Tilernan
Cha?rman

Marjord¢ W. Emmons
Secrefdry to the Commission
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Attachment to Order to Answer Questions to Rosemary DiPonio

l. Describe, in detail, the relationships between the Eaton
County '78 Democratic Committee and the Eaton County Democratic
Committee.

2. State the source of all funds contained in the Eaton County
Democratic Committee account.

3. ©State whether there is now, or ever has been, corporate
or union monies held in the Eaton County Democratic Committee account.

4., Were the contributqgs, whose funds comprise the Eaton
County Democratic Committee account, advised that their contri-
butions could be used in connection with federal elections pursuant
to 11 C.F.R. 102.67

5. (a) When was the Eaton County Democratic Committee account
opened?

(b) At what bank?

(c¢) What is the account number?
(d) What is the current balance in the account?
6. Why was the Eaton County Democratic Committee account held

separate from the Eaton County 78 Democratic Committee account?

7 Why were the funds contained in the Eaton County Democratic
Committee account never reported to the Federal Election Commission as
total committee assets in reports filed by the Eaton County 78
Democratic Committee?
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A.review of past correspondence from David Fry indicates that
the source of the contribution, which is itemized on the attached
page, is from bingo game proceeds. In this regard, please address
the following.

8. On what dates were the bingo games held?

9. How long were the bingo proceeds held in the Eaton
County Democratic Committee account?

10. State the costs incurred for the bingo games. State the
source of the funds used in connection with the bingo games.

11. Were all expenditures incurred in connection with the
bingo games reported to the Commission? Please detail.

12. Are all current financial transactions of the Eaton County
Democratic Committee reported to the Commission at this time? If
sO, by what registered entity?




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

MEMORANDUM TO: CHARLES STEELE “é§>

FROM: MARJORIE W. ‘EMMONS/ MARGARET CHANEY /7 %tuw

DATE: APRIL 15, 1980

SUBJECT : ORDER IN RELATION TO MUR 1165

The attached order, approved by a vote of 6-0
in Executive Session on April 10, 1980, has been signed

and sealed this date.

ATTACHMENT
Ordexr - DePonio




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Eaton County Democratic
Cammittee

)
)
)
)

CERTIFICATION

I, Marjorie W. Hmmons, Recording Secretary for the Federal

Election Camnission's Executive Session on April 10, 1980, do

hereby certify that the Camission decided by a vote of 6-0 to

mn

e send the Order to Ms. Rosemary DiPonio as recamended by the

- General Counsel in the first report on MUR 1165.

© Attest:

:._ oS- n ~ &0 m’ b/ M/
— Date l/// Marjoris W. Emonos

e Secretary to the Commission
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FEDERAL ELECTION COMMISSION

1325 K STREET NW.
WASHINGTON,D.C.. 20463

MEMORANDUM TO: CHARLES STEELE
FROM: MARJORIE W. EMMONS/MARGARET CHANEY#?”

DATE: MARCH 25, 1980

SUBJECT: OBJECTION - MUR 1165 - First General Counsel's
Report dated 3-21-80; Received in OCS 3-21-80,

11:19

he above-named document was circulated on a 48 hour
vote basis at 2:00, March 21, 13890.

Commissioner Reiche submitted an objection at 8:00,
March 25, 1980, thereby pvlacing MUR 1165 on the Exccutive
Session Agenda for April 10, 1980.

Attached is a copy of Commissioner Reiche's vote

ATTACHMENT:
Copy of Vote Sheet
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FEDERAL ELECTION COMMISSION e

VoD AN STREET N s
ANSHNGTON DO 20463 ‘ ' E’ . U (.}

Date and Time Transmitted: 3-21-80
2:00

Commissioner FRIEDERSDORF, AIXENS, TIZRNAN, McGARRY, REICFE, FARRIS

RETURN TO OFFICE OF COMMISSION SECRETARY BY: 3-25-80

MUR No. 1165 First Ceneral Counsel's report dated 3-21-80

( ) I approve the reccmmendation

(V% 1 object to the recommendation

, - 1

N e
: A LA
AN Theol a, L LandXs I\ A1) . v

SF OFFICZ OF GZUERAL COUNSEZL WilL TAKZ NO ACTICN IN THIS MATTER
UNTIL THE APPRQOVAL OF FOUR COMMISSIONERS IS RECZIVED. PLEASE
RETURN AL PAPERS NO LATER THAN THZ DATEZ AND TiME SHUWN ABQVE 710
THE OFFICE OF COMMISSICON SECRETARY. OME OBJECTION PLACES THE ITER
T OTHE ZMECUTIVE SESSIAN 2GEMNA
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FROM; Elissa .. m
SUBJECT: WoR 1165

Please bave the attached First GC Report distributed
to the Commission on a €% lwu: tally basis. Thank you.




FEDERAL ELECTION COMMISSIO
. 1325 K Street, N.W. )
Washington, D.C. 20463
FIRST GENERAL COUNSEL'S REPORT ( /
DATE AND TIME OF TRANSMITTAL MUR # - 1165 i !0
BY OGC TO THE COMMISSION 2-21-80 STAFF MEMBER(S)
Callahan

SOURCE OF MUR: INTERNALLY GENERATED

RESPONDENT'S NAME: Eaton County Democratic Committee

RELEVANT STATUTE: § 433 and § 434

3 . .
INTERNAL REPORTS CHECKED: Eaton County 78 Democratic Committee
O

UYEDERAL AGENCIES CHECKED: None

SUMMARY OF ALLEGATIONS

C

- The Reports Analysis Division ("RAD"), on January 7, 1980, referred
to the Cffice of General Counsel, the Eaton County Democratic Committee
C("the respondent committee") in connection with its possible viclations

of 2 0.s.C0 0§ 232 and § 434.

P FACTUAL AND LEGAL ANALYSIS

- During the normal course of reports review, it was noted that the

Eaton County '78 Committee {"'78 Committee") received $5,000 on June 24,
1578, and $5,000 on September 7, 1978, from the respcondent committee which
is not registered with the Commission.

On June 27, 1979, RAD sent a surface violation letter to the
respondent committee advising the group that the registration and reporting
provisions of § 433 and § 434 appeared applicable to their activities.

On July 26, 1979, the treasurer (at that time) of both committees, Kenneth
Fry, responded to RAD's surface violation letter by stating that he thought
the former treasurer had resolved the issue previously. On August 21, 1979,
Mr. Fryv spoke with RAD and explained that the source of Lhe $10,000
contribution frcan the respondent committee was bingo proceeds. 1/ Mr. Fry
was then told to write a letter explalning the source of funds and to file
amended reports reflecting the bingo receilpts as unitemized contributions;
Mr. Fry did so on September 3, 1979.

.l/ According to Fry, the Eaton County '78 Democratic Committee (78
Committee) kept its bingo proceeds in a separate account which was titled
Eaten County Democratic Committee ("respondent committee").




On October 18, 1979, RAD phoned Mr. Fry in an attempt to clarify the
relationship between the two entities at issue. RAD was told by Fry that
the bank depository for the bingo account was properly included on the
'78 commitiee's statement of crganization t the bhingo plavers were
informed that their contributions might be used in connection with federal
elections.

Advisory Opinions 1978~42 and 1978-98 note that political committees
can receive contributions from unregistered committees or "clearing" accounts
soO long as the funds are transferred to the committee's registered depository
within 10 days. If the bingo account is seen an analogous to a clearing
account, 1t need not register so long as the 10 day requirement is met.
_Of course, since the expenses of running the bingo game are expenditures
under the Act, both the proceeds and expenses of the bingo game nust be
Gepeorted by the registered committee.

Lo In the instant matter, the '78 committee reported its receipt of funds
from its bingo account which is included on its statement of organization.
"However, the guestion of how long the funds remained in the bingo account
and whether the expenditures involved in the bingo games have been properly
remains unanswered. Therefore, the Office 0of General Counsel

am o e -~ A
repdrced remains he

c

o Send attachad Order to Ms. Rosemary DiPonio.
Attachments
RAD Referral
Proposed Order to Ms. DiPonio.
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- RAD

- Ve REFER TO LVSTRUCTIONS ON REVERSE 5IDE 3EFORE COMPLETING T
REPORTS ANALYSIS REFERRAL SHEET
. 1 )28
paTE _ /=20 aNaLysy _ Alva Smith
10: Office of General Counsel TEAM CHIEF Bobby U!"fﬂ./%\ﬂyb
nY [
N .
THROUGH: STAFF DIRECTOR 0{’)& COMPLIANCE REVIEW _Carroll BowenC&/s
FROM: ASSISTANT STAFF DIRECTOR FOR REPORTS L\ALYSI?@%
CANDIDATE/COMMITTEE: ¢, (0, County Democratic Committee
TREASURER: Kenneth E. Fry
ADDRESS: 318 W. Pear! Street 3
Potterville, Michican 48876
AFFILIATE(S): -
N/A
ALLEGATIONISY: CTTE: ATTACHMENT:C
Failure to register and report 2 U.S.C. 433 & 434
as a polttical committee.
CATE INITIATIO: June 27, 1579
MANNIR [N AHICH REVIEW WAS INITIATED: ‘
OT%:mma] review D other. ATTACHMENT
L—iSpecial Project:
REPORTS: Al :eports within the dates listed Seicw have recsiveg initial basic review  Far all razers
reviewed, see Artachiment | )
PIRICDCCVIREZD FROM NZA T0 f/A
—-— e N/A
TOTAL RECEZIPTS S TOTAL EXPENDITURES 3 y/A
/ A
ssovmaD 5 WA cests s °
ISTCRY
AZIULTIZTRIVIEW CiAlaAdENT
3SV1'75-44, sent 6/27/79 1
COMMUNICATIONS WITH CANDIDATE C’D\(\MT—E . ATTACHMEINT
T2t -uenneth fryoand Alva Smith, :,‘21 79 3
Te netn fry and Alva Smith, 10/13/73 5
T2 Sitonio and Alva Smith, 10/30/79 5
RZASCNISI FOR REFERRAL: ATTACHMINT
nacecuate response, received 7/26/7 2
“eszonse (QJuesticn of adequacy ), recel.ed 9/£/79 4

CTHEIR PENDING ACTIONS INITIATED 8Y RAD: ATTACEMENT




| . o 5 9A
' - D 207 /7

- - REFER TO NS CTIONS ON REVERSE 5IDE BEFORE COMPLETNG
REPORTS ANALYSIS REFERRAL SHEET g
-9
DATE /-7~ ANALYST __A1va Smith 5 .
. TO: Office of General Counsel TEAM CHIEF Bobby ngfel/%\}p’u
o) ) v :
N .
L~THROUGH: STAFF DIRECTOR 0{))& COMPLIANCE REVIEW _Carroll Bowena&/s
FROM: ASSISTANT STAFF DIRECTOR FOR REPORTS ASALYSI%}\%
e
(C'&\DIDATE/COMMIWEE: Eaton County Democratic Committee
TTREASURER: Kenneth E. fry
[
C;ADDRESS; 318 W. Pearl Street
- Potterville, Michican 48876
AFFILIATE(S):
N/A
ALLECATION(S): CITE: ATTACHMENT'S,
Fajlure to register and report 2 U.S.C. 433 & 434

as a polttical committee.



DATE INITIATED:  June 27, 1979

MANNER IN WHICH REVIEW WAS INITIATED:
Normal review [ Other: ATTACHMENT
Special Project:

REPORTS: All reports within the dates listed below have received initial basic review. For all reports
reviewed, see Attachment ].

PERIOD COVERED FROM N/A TO N/A

N/A
TOTAL RECEIPTS S / TOTAL EXPENDITURES S___N/A

A
N/A DEBTS N/

TASHONHAND ¢

HSTORY:

e sui=5 oF REVIEW: A CHMENT
—3SV1/79-44, sent 6/27/79 ]

C

COMMUNICATIONS WITH CANDIDATE/COMMITTEE. ATTACHMENT
“Telecon-Kenneth Fry and Alva Smith, 8/21/79 !
Jelecon-Kenneth Fry and Alva Smith, 10/13/79

Telecon-Ms. Ditonic and Alva Smith, 10/30/79

—
K.

{&E ASON(SY FOR RE
Illud\. uatﬁ V‘f\k‘p

nse
?esponse {(Questiion f

2

4

FERRAL: ATTACHMENT

w
]

red 7/26/7¢
cy ), received 9/8/79

cceive
aoe ua
OTHER PENDING ACTIONS INITIATED BY RAD: ATTACHMENT

None

OTHER RELEVANT INFORMATION:
Instance #3 (This was not written in reference to Eaton County Dem Cmte.)

PREVIOUS OGC/AUDIT REFERRALS FROM RAD:
Non s

GOTE:  Les Scall, 0GC, suggested RmD refer before Kiv
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FEDERAL ELECTION COMMISSION
WASHINGTON, D T 20463 June 27, 1979

Treasurer

Eaton County Democratic
302 S. Waverly Road
Lansing, MI 48917

O
C
E
o
lad
I
[¢H
m

Dear Treasurer:

This letter is prompted by the Commission's interest in assisting
committees who wish to comply with the Federal Election Campaign Act.
Our review of the receipts reported by Eaton County '78 Democratic
Committee indicates that your organization may have made contributions
wvhich total in excess of $1,000 during the calendar year. Enclosed is a
copy(s) of the report(s)t}n which your contribution(s) is listed.

The Act defines "political committee" to mean any organization, or
other group of persons which receives contributions or makes expenditures
(which includes contributions to Federal candidates and committees sup-
porting Federal candidates), aggregating in excess of $1,000 during a
calendar year. It would appear that your organization may qualify as a

"political committee” subject to registration, reporting, and contri-
bution limitation requirements of the Act.

If you agree that your organization is a political committee,
please submit a Statement of Crganization on FEC Form 1, in accordance
with 2 U.S.C. 433. 1In addition, your committee will be required to file

disclosure reports in sccordance with 2 U.S.C. 434 on FEC Form 3. s

If you agree that your organization has made contributions or
xpenditures which qualify you as a "political committee", but you
o not wish ro be coonsidered as a "pclitical commitrtee”. vo
equest refund(s) from the candiaate\s) and/or political committee(s)
to which you have contributed. As an alternative, political commiitees
to which you made contributions may transfer all or part of the contri-
burions to accounts which are not used to influence Federal elections.
Refunds or transfers must be made in such amounts that the total remain-

ing contributions made by you do not exceed $1,000 during a calendar year.

Ou must

1&-9‘.‘

a <

If you believe that your organization is not a political committee,
or that the Commission is otherwise in error, please submii & statement
which would clarify this matter for the public record. We have also
enclosed relevant iaformational materials and forms for the registration
of and reporting by the political committee. Please examine the enclosed

materials,




Please notify the Commission within thirty (30) days from the
date on this letter of your decision on this matter. If you have any
questions, please contact Alva Smith, in our Reports Analysis Division
at (800)424-9530. Our local number is (202)357-0023.

Sincere

Gt 4 f

Orlando B. Potter
Staff Director

Enclosure
Certified Mail:
Return Receipt Requested

5

Srv/ 794y

@ SENDER Complete items 1.2 and 3
Add your address m the RETURN TO' spece on
reverse

1. The tollowng service Is requested (Chack one)
[ Show to whom and date deiivered .8
O Show toc whom, date, and address of oe(wery R

O RESTRICTED DELIVERY
Show 10 whom and date delivered. ... .. ... ¢

T RESTRICTED DELIVERY
bnow 10 wihom, date, gnd addroas of delivery $.

ONSULT POSTMASTER FOR FEES
2. ARTICLE ADDRESSED TO
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3. ARTICLE DESCRIPTION
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i
il
(Always obtain signature of addressee or agent)
| have received the amcle described above.

SIGNATUREE 2ddr?—m’ A horized agnnt
. 4 .

ATE OF DELIVERY POSTMARK
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5. ADDRESS(compiate 'only it requested)
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ory, 1978

re! Elgction Commussion
K Strest, N.W.

ingtch, D.C. 20463

B\

(Contril..'ms, Transfers, Contribution In-Kind, .

Supporting Lines 142, 153, 15b, 15¢, 16a, 17a, and/or 18a

cr Income, Loans, Refunds)

of FEC FORM 3

Line Mumber _iiﬂ__

(Use Scparate Schedules for
each numbered hine)

Name of Candidate or Committce in Full

£A7om Covuty 78

.bf,ﬂocxﬂ- 7/ C

omml'lyee

Full Name, Mailing Address and ZIP Code

ow Covwly RemocanTic
{oﬁ:_ s (A?)q.vt_vlﬂ, o,

N\hgosivag, Heo ¥€7/7

C on N, -f/(c

Principal Place of Business

o2 S. WAverly L9,
LQWS;AQ. '“L‘.v ‘/79/7

Occupstion

\
Reécpipt ToC:
(.‘VEI Pahmavv 0O General O Other

[J Check it Contributor 1s selt-emptoyed

Aggregate Year-To-Date . . . $

Date (month,
day, yesr)

G978

9/71/7¢

Amount of each Receint
this Pcriod

5000. oo
Sooo. oo

FUWMJHIDQ Address and ZIP Code

Principal Place of Business

Date {(month,

Amount of each Receipt

0O Primary 0 Generat [) Other

0
’ Occupation
o
Receipt for: [ Check «f Contnibutor s setfempioyed

Aggregate Year-To-Date . . . S

day, yesr) this Pervod
Occupation
Receipt for: [ Check if Contributor 1s sel femplioyed
O Primary 0 General 0 Other Aggregate Year-To-Date . .. §
1&0" Name, Mailing Address and ZIP Code Principal Place of Business Date {month, Amount of each Receipt
day, year) this Period

6u|| Name, Maiiing Address and 21P Code

-
=

Principal Place of Business

Qccupation

_Receipt for:

O Check ii Contnibuior is seif-empioyed

Date (month,
day, yesr)

Amount of each Recept
this Period

O primary ) Genera! 3 Other Aggregate Ycar-To-Date . .. S
Fuil Nane, Maiing Adcress and Z1F Caode Principal Place of Business Date (month, Amount of each Rece:o:
- day, vear) this Period
r-\
Cecupation
Receipt for: [ Check f Contributor 1s selfcmpioyed
D Primnary O Generat O Ciher Apgregate Year-To.-Date $

Full Name, Maiting Address and 2P Code

Principal Place of Business

Occupation
Receipt for: {J Check i Coninibutor s seif-employed
D Primary O General 0 Other Aguqregate Yeor-To-Date ... 8

Date (month,
day, year)

Amount of each Recerpt
this Period

Full Name, Mailing Address and 2P Code

Princ:pal Place of Business

Occupation
Receipt for: - O Check if Contributor s scli-empioyed
@] Primary O Generai 8 Oiher Aaqarcaate Year-Te-Date LY

Datce (month,
day, year)

Amount of each ficcuivi
this Period

SUBYOTAL of receipts this page fopucnat). . . . .

TOTAL ihus penod fiasi Page ihis fing number onty !
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

June 5, 1978

Ms. Marlene M. Freeman, Treasurer,
Eaton County 78 Democratic Committee

302 S. Waverly Rd.
Lansing, Michigan 48917

Dear Ms. Freeman:

This letter is prompted by our interest in assis o
and comritiees whe wish to camly with the Federal Election Campal
Act, as arended.

Daring review of vour Statement of Orvanization, we notics? thas
vou omitted certain informeticn. Attached is an itemizaticn of -
information recuestea.

While we recognize the difficulties you may have evoperienced in
filling out the recvistraticn forms, we rust ask that vou supzly the
Commission with the miscing informaticn within (10) dave of receist of

this letter, 1IZ vou have anv questions, please co not hasitate o
contact Mike Thompson 250500874
reports analvst assicned tc you. The toil free numzer is (E00)3124-3127

Sincerely,

O 13 o

Orlarco B. Potter
Stoil Director

A

D+ o~ o
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J‘M‘/ >~ /t.l.,’ C/ A
ok g‘ (e 1325 K Street, N.W.
; L . Washington, D.C. 20463 .

TO: Eaton County 78 Democratic Coumittee (MI) DATE: June 5, 1978

I.D. No.: €00095620

REQUEST FOR ADDITIONAL INFORMATION FOR YOUR STATEMENT OF ORGANIZATION OF A
POLITICAL COMMITTEE, PURSUANT TO THE FEDERAL ELECTION CAMPAIGN ACT OF 197}, AS
AMENDED.

A review of the statement indicates that additional infonnation is needed in order to be considered complete. Please
return a copy of this formi with your amended submission(s).

Please provide the required data, as indicated (X):

Signature ____omitted ___  incorrect

Question Five. Complete information for: (a) , (b) , (©) , (d) A,_ ,or (e)
_XX Name of affiliated or connected organization(s). (IF NONE, SO STATE) )

Area, scope, and jurisdiction of the committee.

Name, address. state and party affiliation of individual candidates supported by the committee.

Name, acdress, and position of the committeg’s custodian of books and accounts.

Name, address. and position of other principal officers of the committec including ofiicers and mein®
of the finance commitiee.

Statement of existence bevond the current calendar vear.

Name(s), location(s) of bank({s), depositorv(izs).

7’?fp ?n‘ l}cpgsr_-??s.‘s
|

YXY Other: Please provide name(s) and address(es) of affiliated committee(s),

if any. You may do so by letter to the Commission. (If none. pleacse sc

state).

Your initial submission(s}, togather with this request for additional informaiion. has been made avzilabie tor

public inspection. The Commission urges you to file the additional submission(s) prompt!y to the atove adds
It vou have anv questions recarding this request. please cull the Disclosure Division 1ol free 2t (800) 523935
Thelocal Washineton, 1D C telonhons number s (2020 523-1474,

Senate fllers should 1iie their submission(s) with the Secrotary of the Senare, Ofze of Purho Rocorls 1)

Street, N.E., Washington, D.C. 20310. House filers chould file their submission(s) with the Clerk of the Housz.

Oftice of Records and Reaistration, 1036 Lonaworth House Office Building. Washingten, D.C. 20513
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.. 8/21/79 | \'

- TIMER . 39

COMMITILE: __Faton County 78 Dem Cmte
PERSON SPOKEN TO: Kenneth Fry  517-645-2331 (home) 517-321-4004 (Work)

FEC'R: A. Smith

SUBJLECT: 3SV1/79-44

I called Mr. Fry explaining that the Commission received his response 7/26/79
however, it's indequate. Fry was under the impression that the chairperson

handled the problem by writing a letter a year ago. I told him there is
record of a letter from the chairperson, but it does not answer the question.

Fry explained that the funds received from the local account were actually
from the bingo account. I told Fry to write a letter to that effect and
to amend the g2 '78 report disclosing those receipts as unitemized
contributions. 1 also explained that a question regarding reporting of
bingo accounts was sent to legal and I'm st-1] awaiting a response.

(It appears that Mr. Fry has confused the request for additional information
sent to the Eaton County 78 Democratic Committee with the M letter sent

to the Eaton County Democratic Committee. Although this confusion was not
noted until the completion of the referrail, the M letter was discussed.)







/mei/

.







DATE

10/18/7%

X J @

OOMITIEE: _ Faton County Dem Committee
PERSON SPOKIEN TO:  Kenneth Fry

FEC'R: A. Smith

SUBJECT:  Bingo Account )

n

I called to ascertain;

1.
2.

Mr.

Is the bank depository for the unregistered cmte included in the recipient
cmte's form 1? Yes it is. The bank is the MI National Bank

Are the bingo players informed that their contributions may be used to
influence federal elections? Yes they are. However, it is illegal (state
law) to compile a list of bingo players. Therefore contributor info

is not recorded.

Are expenditures made to the bingo account? If so are they reported?
Mr. Fry does not know. However, i€ expendiutres are made he is sure
they would be properly reported.

Fry resigned as treasurer last week. He does not know who the new

treasurer will be.

. Cf‘ml'“ittee -
1C “v
County pemocTat
o
EatOT\

call to© 27 ] or the







DATL: 10/30/79 — " @

©TIME: 23:30
OOSMITILE: Eaton County 78 Democratic Committee

PERSON SPOKLN T0: Ms- Ditonio

FEC'R: A. Smith
SUBJECT: 3SV1/79-44
Ms. Ditonio called stating that she is the new treasurer. She wanted

to know what the problem is with the committee. I requested her number
to call her back so in the meantime I could retrieve the committee'sfolder
and not tie up the watts line. She refused to disclose hernumber stating
that is not going to put herself in the position to be harrassed by the
Commission. She claims that Mr. Fry resigned because of undo harassment.
I told herthat it is my understanding that Mr. Fry resigned because

the job was to time consuming.

She then wanted to know why I called Fry wi#h asking alot of questions?

e I explained that I am not sure as to what she is referring to. [ asked
- if she was possibly referring to the bingo account. Her response,
L yes. I explained that I asked those questions for further clarification.

Mr. Fry is aware of the fact that the question concerning the proper way

in which to report this info was sent to the Commission's legal division.

c Those questioms were asked to give legal some guidance when the problem comes
up for review. [ did not call Mr. Fry to harrass him.

She wanted'to know the exact questions asked. [ told her, I have no idea,

- . .
I'd have to get the folder. She will call back in an hour.
[ 1 vom A  hrmd . . .
{ I fcr;;aested th/‘;t she submit a Jetter disclosing that she is now the
o new treasurer.)







. . Instance #3 . .

A political organization has several bank accounts, onc of which is designated as
. a "Federal Account', is rcported to the Commission, and is disclosed on the

v committce's Statement of Organization as a bank depository. The political committce,
which represents the Federal Account, reports recciving funds from another account
of the political organization. The transferring account has been established for
purposcs of operating a binge game. Under several States' law, e.g. Michigan,
the organization is required to establish a scparate account for bingo revenue,
and is required to transfer such revenuc to anothcr account of the organization
within a specified period.

Qucstions

In cases in which a political organization has several accounts, only onc of

which is reported to the Commission, and the rcporting account reports rccciving
“funds in excess of $1,000 during the calendar ycar from another of the organization's
accounts, is that other account under an obligation to rcport to the Commission?,

If so, should that other account register with and report scparately to the
Commission, or should its activities be included in the reports of the presently

registered account, i.e. political committce?

As an alternative, may such revenue be placed into the ''unregistered’ account

< and transmitted to thc 'registered' account, with the 'registered” account reporting
not the transfers-in from the "unregistered' account, but rather recporting the
o actual sources of the revenue? Should such reporting be made in accordance with

2 U.S.C. 4347 Would thc committee report the gross contributions or thc net
contributions? ~Would the 'registered' account have to pay for the cxpenses of
the bingo games, and other rclated expenses? If not, and if the committee rcported

¢ the gross contributions, how wonld the committce reconcile the cash on hand preblems?
- Must the "unregistered' account be included as an additional bank depository on

an amended Statement of COrganization? Plcase sece AQ 197S-42, regarding such
~ transmission of funds from an "unrcgistercd' account to a peolitical committce.

If the method described in AO 1078-42 can be utilized, can that mecthod described
e in AD 1978-58 be utilized? Is ecither method preferable in the situation described
above? With the exception of the addition of the '"clearing account" c

b
L in AC 1978-88, would there be any changes to the answvers for the gucestions presented
above. 1T so, what are those changes?
| S M
cXamnles

Adams County 1200 Club
Kalamazoo County Democratic Party

Attachments

Adams County 1200 Club

Reporting of funds reccived ]
3SVv1/78-118, dated 10/17/78 2
Telecon: Gore with Ilamilton, dated 11/2/78 3
3SV2/78-118 (no response), dated 2/27/79 4
Telecon:  Sims with Hamilton, dated 2/26/79 5
Response, dated 3/7/79 6




Instance #3(continucd)

Attachments-continucd

Kalamazoo County Dcmocratic Party
Reporting of funds received
3SV1/78-53, dated 10/17/78 -
Response, dated 11/16/78
3Sv2/78-53 (inadcquatc response), dated 2/12/79
Response, dated 2/26/79
Teclccon: Smith with Druker, dated 3/9/79

7 . L , )
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FEDERAL ELECTION COMMISSION

WASHINCTON, D.C. 20463

AUTHORIZATION TO ISSSUE AN ORDER

The Commission hereby authorizes the issuance of an

order to the following person in connection with MUR 1165:

Ms. Rosemary DiPonio

Treasurer

Eaton County Democratic Committee
302 South wWaverly Road

Lansing, Michigan 48917

Robert O. Tiernan Thomas E. Harris
Chairman Commissioner
N I'ricdcrsodort onn W. McGarry

-
w
Commissioner

Joan D. Aikens Frank P. Reilche
Commissioner Commissioner
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Rosemary DiPonio

Treasurer

Eaton County Democratic Committee
302 South Waverly Road

Lansing, Michigan 48917

Re: MUR 1165

Dear Ms. DiPonio:

Enclosed is an Order to submit written answers pursuant
to Saction 437d(a) (1) of Title 2, United States Code. The
Order pertaine to information relevant to the Eaton County
Democratic Committee.

Your response to the Order should be filed with the
Federal Electicn Commission within five days of your receipt
of this ncotification.

If you have any questions, please contact Suzanne Callahan,
the staff membher assigned to this matter, at (2062) 523-5071.

(R
ool

a1
o

iceredy ,

Charles N. Steele
General Counsel

Encleosure
Order




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 1165

Eaton County Democratic
Committee

ORDER TO SUBMIT WRITTEN ANSWERS

To: Ms. Rosemary DiPonio

Treasurer

Eaton County Democratic Committee

302 South Waverly Road

Lansing, Michigan 48917

PURSUANT to 2 U.S.C. § 437d(a) (1), and in furtherance
of its investigation in the above-styled matter, the Federal
Election Commission hereby orders you to submit written
answers to the guestions attached to this Orderx.

Such answers must be submitted under ocath and must be

forwarded to the Commission within five days ol your receipt

the Chairman of the Federal Election Commission
has hereunto set his hand in Washington, D.C. on this day

of » 1980.

Robert O. Tiernan
Chairman

TTEST

Marjorie W. Emmons
Secretary to the Commission
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Attachment to Order to Answer Questions to Rosemary DiPonio

l. Describe, in detail, the relationships between the Eaton
County '78 Democratic Committee and the Eaton County Democratic
Committee.

2. State the source of all funds contained in the Eaton County
Democratic Committee account.

3. State whether there is now, or ever has been,
Oor union monies held in the Eaton County Democratic Commlttee account.

4. Were the contributors, whose funds comprise the Eaton
County Democratic Committee account, advised that their contri-
butions could be used in connection with federal elections pursuant
to 11 C.F.R. 102.6?

5. (a) When was the Eaton County Democratic Committee account
cpened?

(b) At what bank?

What 1s the account number?

9]

(L

What is the current balance in the account?

6. Why was the Eaton County Democratic Committee account held
separate from the Eaton County 78 Democratic Committee account?

7 why were the funds contained in the Eaton County Democratic
Committee account never reported to the Federal Election Commission as
total committee assets in reports filed by the Eaton County 78
Democratic Committee?




-2 -

A review of past correspondence from David Fry indicates that
the source of the contribution, which is itemized on the attached

page, is from bingoc game proceeds. regard, please address

the following.

8. On what dates were the bingo games held?

9. How long were the bingo proceeds held in the Eaton
County Democratic Committee account?

10. State the costs incurred for the bingo games. State the
o source of the funds used in connection with the bingo games.

- 11. Were all expenditures incurred in connection with the
bingo games reported to the Commission? Please detail.

C

& 12. Are all current financial transactions of the Eaton County
Demccratic Committee reported to the Commission at this time? If
so, by what registered entity?

e

-




, . RAD 207 /7
REFER TO INSTRUCTIONS ON REVERSE 5/DE BEFORE COMPLETING

REPORTS ANALYSIS REFERRAL SHEET

nA :
/- ) - Al Smith >
DaTE __/ /¥ ANALYsT _ ATv@ Smith XS x
'.\’ \ M/b
C-ro: Office of General Counsel TEAM CHIEF Bobby W?"fekf%ﬁyu
- S v
. .
LTHROUGH: STAFF DIRECTOR '))& COMPLIANCE REVIEW _Carroll Bowen®/5
cFRO.\vI. ASSISTANT STAFF DIRECTOR FOR REPORTS A\ALYSIW\%
C'C"‘NDIDATE/COMMIWEE: Eaton County Democratic Committee

TREASURER. Kenneth E. Fry

~—ADDRESS: 318 W. Pearl Street N ,. | )
Potterviiie, Michican 48876 /Z/ Ii K )
Sl LN S e

ALLEGATION(S): CITE:

Failure to register and report 2 U.S.C. 433 & 434
as a polttical committee.

ATTACHMENT! S




DATE INITIATED: June 27, 1979

MANNER IN WHICH REVIEW WAS INITIATED:
BENormal review [ Other: ATTACHMENT
Special Project:

REPORTS: All reports within the dates listed below have receivea initial basic review. For all reports
reviewed, see Artachment ]

PERIOD COVERED FROM _N/A TO N/A
N/A
OTAL RECEIFTS S / TOTAL EXPENDITURES S___N/A

N/A
N/ DEBTS § /

CASHON HAND 5

E,JSTORY:

RESULTS OF REVIEW. ATTACHMENT
3SV1/79-44, sent 6/27/79 1

C

SOMMUNICATIONS WITH CANDIDATE,COMMITTEE: ATTACHMENT
Telecon-Kenneth Fry ard Alva Smith, 8/21/79 3
“felecon-Kenneth Fry and Alva Smith, 10/13/79 5
Telecon-Ms. Ditonio and Alva Smith, 10/30/79 6

REASON(S) FOR REFERRAL: ATTACHMENT
cinddequate responsL, recewed //26//9

..........

[P {'\Il‘l'l

‘J)
PN S ]

OTHER PENDING ACTIONS INITIATED BY RAD: ATTACHMENT

None

OTHER RELEVANT INFORMATION:
2

Instance #2 {This was not written in reference to Faton County Dem Cmte ) 7
PRE.IJUS OGL/AUDIT REFERRALS FROM RAD:

Ry VR

oTE Les Scall, 0GC, suggested RAD refer before Kio

RaD Forz
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Please notify the Commission within thirty (30) days from the
date on this letter of your decision on this matter. If you have any
questions, please contact Alva Smith, in our Reports Analysis Division
at (800)424-9530. Our local number is (202)357-0023.

Sincerely,

(b 8 b

Orlando B. Potter
Staff Director

Enclosure
Certified Mail:
e Return Receipt Requested
o
L va :’:,’____‘:': - T T
_ 1 ..
o A2 [ 79-4Y
0
' 4 L S:NDER Complete tems 1. 2. and 3
? AGS your adgress m the "RETURN TO" space on
- a2 fevarse
&
=1 1. The tollowing service 15 requested (check onel.
C Zl- O Show to whom and date delivered .. ¢
o 1 Show to whom, date. and address of dehvery N
= S 1 BESTRICTED DELUIVERY
i Show to whom and date deitvered ... .. ... .. ¢
e 7 RESTRICTED DELIVERY ! '
2 Show to whom, date. and address of delivery $_____
c = (CONSULT POSTMASTER FOR FEES)
. o e — e —e
N Zl 2 ARTICLE ADDRESSED TO:
b}

e —
~3a
[ e

3. ARTICLE DESCRIPTION:

REGISTERED NO. | CERTIFIED NO. j iNSURED NO

|
i

(Always obtain signature of addressee or agent)

| have received the article described above
SIGNATUR" -} Eddressee D Authorized agent

(. o R

L, ‘Z:Df,dql N
DATE OF DELIVERY 17 PoSTMARK
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f
|
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[ ——
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L, 197 : . . { . Line Number 7
tary, 1978 ; (C@ihutions, Transfers, Contribution ln-‘l. —L3n ;
orsl Etgction Commussion ' :
5K Streat, NW. Other Income, Loans, Refunds) ‘
ningten, D.C.  2046) . . (Use Separate Schedules tor

Supporting Lincs 14a, 153, 15h, 15¢, 16a, 17a, and/or 18a esch numbered line)
. of FEC FORM 3 :
. i
Name of Candidate or Committee in Full ;
75 L Com s |
EATo0 Covoty 78 Losoceszie Comms Hee |
Full Name, Mailing Address and ZIP Code C P 'f/ Principal Place ot Business ! R 9 Date (month, Amount of each flcceipt
‘ \ EATor (lwyh, DemocanTie ComnTieqg Ipoa. S. WA U‘;’};/7 . day, year) this Period
- Loa o H [y g :
\ 50,‘. = we. e v’ 5 fed LanSo hg, ¢ . 5000 oo
‘\A'L)S e I ‘ ¢ Occupation .
9/7/7¢ | Soco. 00
Rdcgrpt YoU: O Check 1t Contnibutor is setf-empioyed
O P¢imary 0 General 0 Other Aggregate Year-To-Date . . . $
WMauling Address and ZIP Code Principal Placc of Business Date (month, Amount of each Recept
day, vear) this Peniod
i
Occupation
Receipt for: {0 Check 1f Contributor 1s self-employed
8 O Primary D Generat 0O Other Aggregate Year-To-Date . .. S
"1 "EON Name, Mailing Address and ZIP Code Principal Piace of Business Date (month, Amount of each Receipt
day, year) this Period
o
-
w . ) Occupation
Receipt for: T [d Check if Coniributor is self-empioyed
0O Primary 0O General [ Other Aggregate Year-To-Date . . . S
Gvull Name, Maiiing Aduress and ZiP Code Principal Place ot Business Oate tmonth, Amount of each Receigt
day, year) this Period
' Occupation
Baccipt for: T GGk Conuibuior s sciienipioyes |
— jids i3y C Cencra! S Ciker r‘«yg(:g.ﬂt Vear-T0-Daie . .. 3 \ R
,f.uil Name, Mailing Address and Z1P Code Principal Place of Business Date {month, Amount oi each Receiot
~ day, vear) this Period
_
Occupation
Receipt for: O Check 1f Contributor 1s self-employed
O Primary D General {J Other Aggregate Year-To-Date . .. § »
Full Name Maiing Address and 24P Code Principal Place of Business ., Date {(monn, Anmiguni of each Receds(
day, year) this Perrod
Occupanon
Receipt tor: - 3 Cheek 1! Contributor s selt-emploved
Q.P_”_m_w [ General g Q\hcr Anw(‘(ulc Yeor-To-Date ... §& ) e
FuH Name, Mailing Address and ZIP Code Principal ®lace of Business Date (month, "Amount of cach Hiece
day, year! this Period
Occupation
Recewpt {or: . {1 Check of Contributor s self-emplaved
q_l:rﬂurmmv O General O Other Almrl'qnu'_;'l'.w-TO-D-IH‘ .8
SUBTOTAL of receipis thes PAnc (OPUONIT . L L e e e e e e e e s )
| TOTAL this perioad (ast poae this Tne number 001y) . . . v o o i e e e e e e e e e $ /0'1,0_’_"’)()‘ oo—__’
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

June 5, 1978

Ms. Marlene M. Freeman, Treasurer,
Eaton County 78 Democratic Committee
302 S. Waverly Rd.

Lansing, Michigan 48217

7

Dear Ms. Freeman:

N
This letter is prompted by our interest in assisting candidates
and comrittees who wisn to caply with the Federal Election Campaicm
- = Act, as arended.

T 9

During review of vour Staterent of Organization, we noticz? +ra=
- -

9
|

| s DA ——— 3 oy - PP - 1 3 < : <
) YOUu Jrriticed ercalin iniorna”liln. Attached 15 an ltesrczatien o

» _ information recuasted.
- _
& While we recognize the cdifficulties you may have evperienced in
1 filling out the revistrziicn forms, we must ash that vou surzl.
[ Commicsion with the missing information within (10) dave of
— this letter. IZ vou have any cuestions, please co not hesi
- contact Yilke Thomdeon ‘i :
gt Yeports aneéivst assigred te you. The Toll Irse nuiier 2
-BN )
= - Sincerely,

- BRI 2N - )
- RGeSy §ine Syl =
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NIV /t@ ¢ ‘ 1325 K Street, N.W,

Washington, D.C. 20463

TO: Eaton County 78 Democratic Committee (MI) DATE: June 5, 1978

I.LD. No.: C00095620

REQUEST FOR ADDITIONAL INFORMATION FOR YOUR STATEMENT OF ORGANIZATION OF A
POLITICAL COMMITTEE, PURSUANT TO THE FEDERAL ELECTION CAMPAIGN ACT OF 1971, AS
AMENDED.

A review of the statement indicates that additional information is needed in order to be considered complete. Plecse
return a copy of this form with your amended submission(s).

Please provide the required data, as indicated (X):

Signature omitted ___ incorrect

n°
mq~ —_ Question Five. Complete information for: (a) . {b) , (¢) (@) S Jor(e)
OL"' _XX Name of affiliated or connected organization(s). (IF NONE, SO STATE)

tn Area, scope, and jurisdiction of the committee.

™ Name, address, state and porty affiliation of individual candidates supported by the committee.

w

e . :
Name, acdress, and position of the committes’s custodian of hooks and accounts,
~
- Name, address, and position of other principal officers of the committec including officers and mein?
[ap) of the iina:nce committee.
~
| -
— Staternent of existence bevond the current calendar vear.
.
Namets), locaton(s) of banids). depositorv(ies).
N

YXYOther: Please provide name(s) and address(es) of affiliasted ccmmittee(s),

if anv. You may do so by letter tc the Commissicn. (If none, pleace sc

state).

Your inilial suCmissionts:.

~ ~ —— e

tog2tner with this r2quest ter add

(ONAL INICIMAtion, as baen made avaiabiz 1or

-~

e R e e N R e R S [ LT
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:.mm;: 8/21/79 o o | D ’ . i

. TIME.aq

COMMITILE: __Faton County 78 Dem Cmte
PERSON SPOKLN TO:_ Kenneth Fry  517-645-2331 (home) 517-321-4004 (Work)

FEC'R:  A. Smith

SUBJECT: 35V1/79-44 —

I called Mr. Fry explaining that the Commission received his response 7/26/79
however, it's indequate. Fry was under the impression that the chairperson
handled the problem by writing a letter a year ago. 1 told him there is )
record of a letter from the chairperson, but it does not answer the question.

Fry explained that the funds received from the local account were actually
from the bingo account. I told Fry to write a letter to that effect and
to amend the g2 '78 report disclosing those receipts as unitemized
contributions. I also explained that a question regarding reporting of
bingo accounts was sent to legal and I'm st-11 awaiting a response.

(It appears that Mr. Fry has confused the request for additional information
sent to the Eaton County 78 Democratic Committee with the M letter sent

to the Eaton County Democratic Committee. Although this confusion was not
noted until the completion of the referral, the M letter was discussed.)
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NTRCYRR - | .

“TiMig. 1

COMMITILE: __ Faton County Dem Committee

PERSON SPOKEN TO:  Kenneth Fry

:C'R: A. Smith

SUBJECT: Bingo Account —

1 caiied to ascertain;

1.
2.

Is the bank depository for the unregistered cmte included in the recipient
cmte's form 1? Yes it is. The bank is the MI National Bank

Are the bingo players informed that their contributions may be used to
influence federal elections? Yes they are. However, it is illegal (state
law) to compile a list of bingo players. Therefore contributor info

is not recorded.

Are expenditures made to the bingo account? If so are they reported?
Mr. Fry does not know. However, if expendiutres are made he is sure
they would be properly reported.

Mr. Fry resigned as treasurer last week. He does not know who the new
treasurer will be.

yOou
7
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opateio/3079 @)
- TIME: 2:30
ciﬁhtrrruﬁ: Eaton County 78 Democratic Committee

PERSON SPOKEN T0: M- Ditonio

FEC'R: A. Smith
: 35V1/79-44

SUBJECT: / -
Ms. Ditonio called stating that she is the new treasurer. She wanted

to know what the problem is with the committee. 1 requested her number
to call her back so in the meantime I could retrieve the committee'sfolder
and not tie up the watts line. She refused to disclose hernumber stating
that is not going to put herself in the position to be harrassed by the
Commission. She claims that Mr. Fry resigned because of undo harassment.
I told herthat it is my understanding that Mr. Fry resigned because

the job was to time consuming.

™~
c She then wanted to know why I called Fry wwh asking alot of questions?
I explained that 1 am not sure as to what she is referring to. I asked
e if she was possibly referring to the bingo account. Her response,
yes. I explained that I asked those guestions for further clarification.
Mr. Fry is aware of the fact that the questiom concerning the proper way
c in which to report this info was sent to the Commission's legal division.
Those questiomswere asked to give legal some guidance when the problem comes
- up for review. I did not call Mr. Fry to harrass him.
g She wantedt know the exact questions asked. 1 told her, I have no idea,
I'd have to get the folder. She will call back in an hour.
& ( T requested that she submit a letter disclosing that she is now the

new treasurer.)
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Instance #3 . _ .

A political organization has scveral hank accounts, onc of which is designated as

a "Federal Account', is reported to the Commission, and is disclosed on the
committee's Statement of Organization as a bank depository. The political committee,
which rcpresents the Federal Account, reports recciving funds from another account

of the political organization. The transferring account has been established for
purposcs of opcrating a bingo game. Under several States!' law, c.g. Michigan,

the organization is required to establish a scparate account for bingo revenue,

and is rcquired to troansfer such rcvenuc to another account of the organization
within a specified period.

Questions .

In cases in which a political.organization has scvcral accounts, only onc of
which is reported to the Commission, and the rcporting account reports receiving

“funds in excess of §1,000 during the calendar ycar from another of the organization's

accounts, is that other account under an obligation to teport to the Commission?,

1f so, should that other account register with and report separately to the
Commission,. or should its activitics be included in the reports of the presently
registered account, i.e. political committee?

As an alternative, mav such revenuc be placed into the "unregistered” account

and transmitted to the "registercd” account, with the ''registercd” account rcporting
not the transfers-in from the "unrcgistered' account, but rather reporting the
actual sources of the revenuc? Should such reporting be made in accordance with

2 U.S.C. 4347 VWould the comnmittee report the gross contributions or the nct
contributions? “Would the '"registered'” account have to pay for the expenses of

the bingo games, and other related expenses? 1f not, and 1f the committee reported
the gross contributions, how would the comnmittee reconcile the cash on hand problems?
Must the "unrveglistered' account be included as an additional bank depository on

an amcnded Statement of Organization? Please see A0 1978-42, rvegarding such
transmission of funds from an "unrcgistercd" account to a political committce.

If the method described in AQ 1978-42 can he utilized, can tha 0
in A0 1978-98 be utilized? Is either method preferable in the sit
above?  With the exception of the addition of the 'ciecaring accrun
in AO 1978-98, would there be any changes to the answers for ¢
above. If so, what are those changes?

z
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Examples
Adams County 1200 Club
Kalamazoo County Democratic Party

Attachnonts

Adams Connty 17200 Club

Reporting of funds reccived ]
ISV1/78-118, daved 10/17/78 2
Telecon:  Gove with Bamilton, dated 11/2/73 3
ISV2/78-118 (no responsce), dated 2/27/79 4
Telecon:  Sims with Hamilton, Jated 2/26/79 5

7 C

Response, dated 3/7/79 ¢




Instance "3 (continucd)
Attachments-continued

Kalamazoo County Nemocratic Party
Reporting of funds received
3SVv1/78-53, dated 10/17/78
Response, dated 11/16/78
35V2/78-53 (inadequate response), dated 2/12/79
Responsc, dated 2/26/79
Telecon: Smith with Druker, dated 3/9/79
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