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August 24, 3*1

7. Letter to Charles a. Steele from Da 1d a4L lobtt
q. August 24,P*6

e 8. Letter to Charles U. Steel* from1 oald X . ,o*tt .
November 3, 1981

9. General Coue sl'S enf 5Eftt 'o CitiXeS *op tibP
and CFTR Bducajtion and Research Foundati6fn

10. Letter and enclosure sent to Charles N. Steele by Ronald B.
Robertson, February 24, 1982

o 11. Letter and enclosure sent to Anne Weissenborn by Ronald B.
Robertson, March 16, 1982

o 12. Letter and enclosure sent to Anne Weissenborn by John 3.
Duffy, March 24, 1982

13. Letter and enclosures sent to Anne Weissenborn by John 3.

Duffy, March 26, 1982

14. Conciliation-related document

15. Letter to Charles N. Steele from Ronald B. Robertson,

April 13, 1982

16. Memo to Commission from Charles N. Steele, April 21, 1982

17. Memo to Charles N. Steele from Marjorie Emmons, April 22,

1982

18. Memo to Commission from Charles N. Steele, April 26, 1982

19. Memo to Commission from Charles N. Steele, May 13, 1982

20. Interim Investigative Report, May 14, 1981



Ronald Z. Robertson, 6b14040
General Counsel
Citizens for the Re pubieo .

the CFTR Education IF*Wtjct..
Mqusick, Peeler and Garr*tt,
1175 Ring Building
1200 Eighteenth Streetl 1W..
Washington, D.C. 20036

Dear Mr. Robertson:

This is to advise you that the file in this matter haw now
been closed and will become part of the public record within-

- thirty days.

Should you have any questions, contact Anne A. Weissenborn,
the attorney assigned to this matter, at (202) 523-4175.

Sincerely,

Charles N, Ster C e

BY: n bneh
Associate General Counsel

cc: John J. Duffy, Esquire



I, Mstorie.. V. #owtay of th Fde
Election Co-lision, do hereby @rtify tIat on J

1982, the f ission decided by a vote of 6-0, t 44

follovint ictions in MDI 1095:

1. Close the file in NUR 1095.

2. Send the letter as submitted
with the Nemorandum to the
Commission dated June 17,
1982.

Commissioners Aikens, Elliott, Harris, McDonald, MoGarry

and Reiche voted affirmatively in this matter.

Attest:

Date Marjorie V. os
(Secretary of the Commission

Received in the Office of the Commission Secretary:
Circulated on 48 hour tally basis:

6-17-82, 11:12
6-17-82, 4:00
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nON : Charles No*t
General ee m"

As*Ocato

SUBJECT: Closing of Pilo I*Nb A +*S

On May 25, 1962v t00~sin
agreements with Citixsena *,
Education Foundation ('the .
provided for payment of a $$0OO civil penalty, "elaSO o
a contract with the Furatios fo 'prowisik-of -46 Oeo 'and
equipment; the agreement with the aw4 rl, r
requirement wth regard to the canvollnatLiuf hat t oet
contract with CFTR.

All elements of the areementsh a&e -hbee 1,11a Ulo l e0 through payment of the civi penalty by . a the of
a copy of the contract termination agreement entered' into

N and the Foundation. Therefore, this Office recoen"s that the
Commission close the file in MIR 1095.

Recommendations

1. That the Commission close the file in NR 1095.

2. That the attached letter be sent.



Ronald B. Robertson9
General Counsel
Citizens for the i epg 0

the CFTR ZducatioAI-u:
Musick, Peeler and G t**.
1175 Ring Building
1200 Eighteenth Stret', 3il.
Washington, D.C. 20036

RU: 80~ 105

Dear Mr. Robertson:

This is to advis you that tbe .A e in 0)AiS U4Itbaw-: now
been closed and will become part of th* publiC reCdOd withipR
thirty days.

Should you have any questions, contact Anne A. Weissenborn,.
the attorney assigned to this matter, at (202) 523-4175.

Sincerely,

Charles N. Steele
General Counsel

BY: Kenneth A. Gross
Associate General Counsel

cc: John J. Duffy, Esquire
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Dear Ken:

Purswant 'w. t1ze'abvo~ 1n4'onAreet
and your letto. y7 8.2, enclosed
please find,, a41 en
Citizens for: 4 ' dated
June 4, 1982, Ad th prsent agree-
ment between tb~ 4~t~ o 0b ren a ffice space
and equipment.

Accord-i& 1to our, eoE1o1v this oi tthi _I action required
by the partie, to c- let',.: tr . I aenotyify us when the
FEC'ts file on this a &ra bee o r, icially closed.

;.,Robertson
General Counsel

RER:nb
Enclosure
cc: John J. Duffy, Esq.

1253 SEVENTH STREET - SUITE00 . SANTA MONICA • CALIFORNIA 90401 • 213/451-548
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4th day of Junv* 196tv b ef O,.... f.. .....

a duly authorized MIX -c",Ate Political Actionl COW, tt*

and CFTR Education Foundation (formerly known as CT Edueation

and Research Foundation) a California nonprofit corporation,.

wHERUS, the parties hereto entered into an Agreement dated

March 1, 1979 under the terms of which Citizens for the Republic

agreed to provide office space and equipment to the CFTR

O Education Foundation based upon the cost of such services

- incurred by Citizens for the Republic, and

WHEREAS, pursuant to the terms of a Conciliation Agreement

between Citizens for the Republic and the Federal Election

Commission and the terms of a separate Conciliation Agreement

between the CFTR Education Foundation and the Federal Election

. Commission both of which became effective on May 25g 1982, the

parties hereto each agreed to cancel and terminate the afore-

mentioned Agreement for services dated March 1. 1979,

NOW THEREFORE, for and in consideration of the premises

the parties hereto mutually agree that the Agreement dated

March 1, 1979 under which Citizens for the Republic agreed to

provide office space and equipment to CFTR Education Foundation

at cost be and the same is hereby cancelled and terminated

effective as of the date hereof,



CFTI Education Foundation, a
California nonprofit, corporation

~~~~~by . .-. , .

Treasurer

0

0
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AL AL AL A

FROM 39 a

Law Ofue
MUSICK, PEELER & GARRET

1200 EIGHTEENTH Sun, NW., Surmz 1175 WAsMwson, D.C. W6

TO=a

Mr. Charles N. Steele
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C.

A AL AIA



June 4.

*1

B.1eltI-on cowl~o
I*o the G~rICwe

S Vas i 5st i D. C. 20463'

Attention: Kenneth Gross

Re: MUR 950/1095

fr-.

Dear Ken:

oWith reference to the Conciliation Agreement between the
Federal Election Commission and Citizens forthe Republic

qr resolving UR 1095 which was executed by the !Coumission on
March 27, 1982, enclosed please find Citizens ,for the Republic

o check payable to the Treasurer of the United States for payment
of the civil penalty imposed pursuant to the provisions of

N1 this Conciliation Agreement.

Also in accordance with the terms of this Conciliation
Agreement the agreement for rental of space and equipmeat
between Citizens for the Republic and the CPTR Education Foundation
has been terminated and the parties are in the process of executing
an appropriate Termination Agreement. When this document has
been fully executed I will send you a copy for your records.

With reference to the recently concluded depositions of
Curtis Mack and Arthur J. Dellinger, Sr. which were taken in
connection with your investigation under MUR 950, please be
assured that Citizens for the Republic will provide any further
documents or clarification which you feel would be useful to the

1253 SEVENTH STREET • SUITE 200 - SANTA MONICA - CALIFORNIA 90401 • 213/451-8548
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C =Mz S FOR T1 Rzbpu]uC'
1253 - 7TH DT.. SM 200 451-8548

SANqTA MOMCA. CA O0401

*****FMVE HUNDRED ***** and 00/100 DOLLARS
r
* TREASURER OF THE UNITED STATES

15TH & PENNSYLVANIA AVE. N.W.
WASHINGTON, DC 20220

Sf kaOi

CHI= . DAls

6-1-82
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r%1USICK, PEELER & GARRETT
SUITE 1175 RING BUILDING

IOO EIGHTEENTH STREET. N.W.

WASHINGTON, D.C. 200365

Charles N. Steele
Federal Election Commission
Office of the General Counsel
1325 K Street, N.W.
Washington, D.C. 20463

Attention: Kenneth Gross



/2(9/9 AY

Anne Weisenborn
Federal Election
1325 "K" Street,
Washinqton, D.C.

Commission
. T..
20463

'1



John J. Duf Vs~ar
Pierson, Ball and Dod
1000 Ring Building
1200 Eighteenth Street, 1*.
Washington, D.C. 20036 4

a M 1093

Dear Mr. Duffys

On May 25, 1982, the Commission accepted Jb concuttation
agreement signed by Curtis Mack and Rpyaa Delliaer on bobalf of

q" Citizens for the Republia (CftR'), and the %A"09"iativo
agreement signed by James Wilburn on behalf of tbe TIM Education

'o Foundation in settlement of violations of 2 g.s.C. S 441b, a
provision of the Federal Election Campaign Act Of 1971, as
amended. The language of paragraph two, page three of the latter

c agreement was amended by the Commission to conform with that of
paragraph one, page six of the former, as per agreement between

v' your client and the Office of General Counsel. Upon receipt of
the civil penalty provided for in the agreement with CITR and
notification that the present agreement for office space and

' equipment between CFTR and the Foundation has been cancelled, the
file in this matter will be closed.

2 U.S.C. S 437g(a) (4) (B) prohibits any information derived
in connection with any conciliation attempt from becoming public
without the written consent of the respondent and the Commission.
Should you wish any such information to become part of the public
record, please advise us in writing.
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Sincerely,

Charle Me 5tei'4.*
Genera ounse&f

BY: nohero
asociate Gene I Counsel

I onl iAresConciliation Agreements - 2
M

cc: Ronald B. Robertson, Esquire
Musick, Peeler and Garrett

o 1200 Eighteenth Street, N.W.
Washington, D.C. 20036

14v



John J. DuffY, SEuire
Pierson, Ball and-Dowd
1000 Ring Building
1200 Eighteenth Street# .W.
Washington, D.C. 20036

RE: NOR 1095

Dear Mr. Duffy:

CV On May 25, 1982, the Commission accepted the oncilation
agreement signed by Curtis Mack and loyal Dellinge on behalf of

qqr Citizens for the Republic (OCWTRI), and.the conoiliatn ,
agreement signed by James Wilburn on behalf of the cFU Education
Foundation in settlement of violations of 2 U.S.C. S 441b, a
provision of the Federal Election Campaign Act of 1971, as
amended. The language of paragraph two, page three of the lattero agreement was amended by the Commission to conform with that ofparagraph one, page six of the former, as per agreement between
your client and the Office of General Counsel. upon receipt of0 the civil penalty provided for in the agreement with CFTR andnotification that the present agreement for office space and
equipment between CFTR and the Foundation has been cancelled, the
file in this matter will be closed.

2 U.S.C. S 437g(a) (4) (B) prohibits any information derivedin connection with any conciliation attempt from becoming publicwithout the written consent of the respondent and the Commission.
Should you wish any such information to become part of the public
record, please advise us in writing.



Charl1 3. Mtele
vmnetaI Couusel1

By$ Kenneth A*, gross
Associate General Consel

:CaOU14t04 Agreements -2

cc: Ronald 3. Robertson, Esquire
Musick, Peeler and Garrett

o 1200 Eighteenth Street, N.W.
Washington, D.C. 20036

0



citizens Pot The Republic e

The Federal Election Commission (hereinafter 'the CouaWw- .

sion) initiated this enforcement proceeding on the ba#Ls oi

information ascertained in the normal course of carrying 6- p

its supervisory responsibilities. The Commission founl, r*a&*n

to believe that Citizens For The Republic (hereinafter CMlR')

had committed violations of several provisions of the Federal

Election Campaign Act of 1971, as amended (hereinafter "the

Act'), to wit:

(a) Violation of 2 U.S.C. S 434(b)(3) and S 441b(a) by

accepting and not reporting as contributions payments made by

certain persons, some of which were corporations, to attend

certain seminar luncheons.

(b) Violation of 2 U.S.C. S 441a(f) and S 441b(a) by

receiving payments in excess of $5,000 from the CFTR Education

Foundation (hereinafter "Foundation'), a non profit organization

supported in part by corporate contributions, to reimburse CFTR

for costs it had incurred in providing certain facilities and

services to the Foundation.

(c) Violation of 2 U.S.C. S 441b(a) by receiving and

depositing 66 checks drawn on corporate accounts.

rE,

N

0

~q.

0

N



I.~ ~ a'Ri a multioandaft Political cmite IW

to.2 UVsIc. 5 431(4)v 2 09.S.C. J, 44la(-) (4) and 11 Cft-,L#* S*9(e)

(3) and made contributions to candidates for Federal off ie L

1977 and 1978. The Comission has jurisdiction over CfT t*nd

the subj*ect matter of this proceeding. CFTR has had a reeon-

able opportunity to demnostrate that no action should be1tken

in this matter, and voluntarily agrees with the Comnission to

the resolution of the issues as set forth below.

II. Seminar Luncheons.

During 1977 and 1978, CFTR conducted five seminars in the

following cities on the dates shown:

Salt Lake City, Utah June 25, 1977

N Chicago, Illinois November 12, 1977

A tlanta, Georgia January 21, 1978

Los Angeles, California February 25, 1978

Philadelphia, Pennsylvania June 24, 1978

Attendance at the seminars was free; however, if participants

desired to attend the luncheon and the luncheon program given

in connection with the seminars, they had to pay a charge of

$25.00. The $25.00 charge for the luncheon exceeded the cost of

the luncheon and excess funds were available from the luncheon

to defray the costs of the seminar. The receipts from these



from 4 tpEtt in th0 me"~r d e i,
seminag book aount at tfie *At* "Oua* aunk 840 S*t N .
California. . .,

lb* 'topics discussed at tb assipars it4044t. 'poll A*o1
fundraisaq~, advert is Ing campaigns, dirsoCt moll teohn&Lq*MVaL:

relations vith the media, and precinct organhsation, Wi it* .

luncheon speakers included Ronald Reagan, Senator HlarrisR

Schmitt, Senator Paul Laxalt, Senator Richard ohveiket, p.r.

Gloria Toote, Senator Jesse Helms, Governor James B. Edwards

and Representative Phil Crane. The topics addressed by these

speakers dealt with conservative political philosophy. None

of these speakers, however, advocated the election or defeat

of specific candidates for federal office nor did they solicit

contributions to any candidates for federal office.

The Commission contends that the luncheon fees received

were contributions as defined by 2 U.S.C. S 431(8)(A) and S 441b

(b)(2) and that since some of the fees were paid by corpora-

tions, CFTR received corporate contributions in violation of

S 441b(a). The Commission agrees that CFTR used best efforts

to report properly the receipt of the luncheon fees.

CFTR contends that since the participants did not during the

seminars and luncheons solicit, make or accept contributions



'i(+ +:dentified to +*'a

not payments " for the purposeq Ot I+uAflo g, o *
tion with" any tora le cto ante or veto ,not

butions, as that term Is defined in 4 431(@)(A) and j 441b Itti

Because CFTR and the Commission wish to resolve th "i

without further formal proceedings, and in view of the ftoot that

CFTR engaged in the above-described conduct on the advide '00410M

sel and with the belief that it conformed in all espe ts with

the law, thereforeO, without any admission that the aboveescribed

conduct constitutes a violation of law, CFTR agrees that it shall

not receive corporate contributions for any similar future semi-

o nars that it may sponsor, unless prior to conducting such semi-

nars it seeks and receives an advisory opinion from the Commis-
0

sion confirming that its proposed conduct complies with the law.

III. Payments to CFTR by the Foundation.

The Foundation is a California non-profit corporation. Its

name was changed from CFTR Education and Research Foundation on

June 4. 1981. The Foundation was incorporated on September 12,

1978, and qualifies as an exempt organization under S 501(c)(3)

of the Internal Revenue Code. It was established as an indepen-

dent, non-profit research and educational institution to develop

and disseminate to the public information on current issues of



does not A APlot 9

involved in the founding.,of the Foundation were connected vitb

CIiR, the directors and officers of the Foundation have: at_;4I

times operated independeatly of CTR...
Effective November o1 1977m, the Foundation (which was b m.

operating as an unincorporated non-profit association) enitre4

into an agreement with CFTR. Pursuant to this agreement, tCaR

agreed to provide the Foundation with certain services and faci-

o lities, and the Foundation agreed to reimburse CFTR for the costs

CFTR incurred in providing these services and facilities. On

o January 28, 1979, this agreement was terminated and on March 1,

1979, a new agreement was executed. This new agreement was more:0
limited in scope than the prior agreements, and covered only

the provision of office space and equipment. Both of these

agreements, however, were negotiated at arms length and provide

that the services and facilities to be supplied to the Foundation

are to be paid for at cost. CFPTR contends that it has strictly

adhered to this provision and that the Foundation has never paid

CFTR more than the actual cost of the facilities or services

supplied.



the Vpoursai14OW Is a Cororat, 'e~4t~~l~a

of 5 441b(4) Ot he Act ,4oI I I

CF" Contends that *be definLtions of contributton "i*

2 u.8.C. 431(4)(A) -- a gift '4 the purpose of, Lnltloo

any election f9or ederal fi,,oe- and S 441bbl(2) -M (2

M mnt in ConneOtion vitha 1*deral eoection-- do hot 't
-N the Commission's assertion that such a transmission of money to

a political committee is a contribution and, further, that In

the past the Commission has allowed political committees to

sell surplus assets to other parties, including corporations,

'q for fair market value (AO 1979-18 [CC 1 54053 A hO 1979-24 [CCH

o ' 5412], provided that, as here, the political committee had

.N not purchased the items sold specifically for fundraising pur-

poses. Cf. AO 1975-15 [CCH 1 511911 AO 1979-76 [CCH 1 54531.

The Commission argues that the fact situations in those

advisory opinions are distinguishable from the situation pre-

sented in this case.

Because CFTR and the Commission wish to resolve this issue

without further formal proceedings, and because CFTR engaged

in the above-described conduct on the advice of counsel and with



,tont lawC i

ageeen 1 prv10 de the Foundation vit# -offiLew ,.

equIpsent and shall not enter into any' similar agcmnt t ,."

the Foundation or any other corporation, unless prior t# *~we
effective date of such agreement It seks and receives an, 4 .o

visory opinion from the Commission confirming that its 4A. ,

conduct complies with the law.

N IV. Receipt of Corporate Contributions.

During the months of September, October, November* a W

December, of 1977, CFTR accepted 66 checks drawn on corporate

accounts. Two of these checks were later determined not to

have been corporate contributions. Of the remaining checks,

o 42 indicated on their face that they were drawn on business

accounts, but did not indicate that the businesses were incor-

porated; and 22 of the checks showed on their face that they

were drawn on accounts of incorporated entities. All of these

corporate checks were accepted and deposited by volunteer

workers despite CFTR's policy against the acceptance of corpo-

rate checks and despite CFTR's efforts to communicate to its

employees and volunteer workers that CFTR was not permitted to

accept corporate checks. Moreover, they were accepted during

a period in which contributions were exceedingly heavy. During



CO0 9''S@ 500 a4 4 1CP * 4gtn lot *It~* -' 4W
3/l0ths at iR00/4

On March 17P 1960o CrVit was notified' that an au0it1

revealed the acceptance of corporate checksj however, t| 1It

did not identify the 66 allegedly questionable contri brob,

On April 4# 1980, CPUR contacted the Commission, by te1so"'"

and requested a copy of the list of the 66 contributor.*# .0.*

enced in the Audit Findings. This telephone conversatto*as

confirmed by letter to the Commission, dated April 4, 1R . Dy

letter dated April 15, 1980, the Commission sent CFTR a list of

M the 66 contributors. Upon receiving the list, CFTR commenced an

o investigation to determine if these 66 contributors were, in

fact, corporations and, on May 6 and 7, 1980, after it had con-

cluded its investigation, CFTR refunded 62 of these contribu-

tions. Two other contributions were initially thought to have

been previously refunded; however, upon further investigation,

these refunds could not be verified. Therefore, on April 22,

1981, these two contributions were refunded, or re-refunded, as

the case may be. As was previously stated, two checks original-

ly identified as corporate contributions by the FCC auditors were

ultimately determined not to have been corporate contributions.

The Commission contends that by accepting these 64 checks

CFTR committed a violation of S 441b(a). The Commission also



alntain, that It, bad taeIs all steps eas fab lyad pr.4,

necessary to insure that illegal contributions were not acoe$E.

CMTR contends that when a committee has taken all reasonb &l*

steps to insure that corporate contributions are not accepted,

it ought not to be subject to a penalty when such contributions

are inadvertently accepted, if upon receiving evidence that

particular contributions are illegal it acts promptly to -iefund

those contributions. CFTR further contends that it took .1.1

steps reasonably and prudently necessary to insure that corporate

contributions were not accepted and that the acceptance of the

contributions in question resulted from the unforseeable failure
0

of particular individuals to comply with their instructions.

Because CFTR and the Commission desire to resolve this

matter without further formal proceedings, and without con-

'0 ceding the correctness of the Commission's conclusion that

S 441b(a) makes committees strictly liable for acceptance of

corporate contributions without regard to fault, but recogniz-

ing that the Commission's interpretation in this matter is

consistent with its previous interpretations of S 441b(a)# CFTR

concedes that acceptance of the 64 checks that were drawn on

corporate accounts was a violation of S 441b(a) as construed by

the Commission and shall pay a civil penalty of $500.00 to the

United States Treasury pursuant to 2 U.S.C. S 437g(a)(5)(b).



U4# Qws~t ~t~e.Rtisemntrd, Into I

dance vitb 2 1U C S 437gt |a) (4) (A) and, except as prow

Section V below, the Commission shall take no furthec

with respect to the conduct addressed herein, including spe-

cifically, but without limitation, the five seminars conducted

by CTTR during 1977 and 1978 and the monies received pursuant

theretoo the agreement entered into by CFTR with the Foundation,

effective November 1, 1977 and terminated January, 1973,# and the

agreement effective March l, 1979 and terminated pursuant to this

Conciliation Agreement, and the monies received pursuant thereto;

and the sixty-six corporate checks accepted by CFTR during the

months of September, October, November and December of 1977.

o VI. The Commission on request of anyone filing a complaint

under 2 U.S.C. 5 437g(a)(1) concerning the matters at issue

herein or on its own motion may review compliance with this

V0 Agreement, and if the Commission believes that this Agreement

or any requirement thereof has been violated, it may institute

a civil action for relief in the United States District Court

for the District of Columbia.

VII. This Agreement shall become effective as of the date

when all parties hereto have executed it, and the Commission

has approved the entire Agreement. Within 30 days from the date

this Agreement becomes effective as defined above, CFTR shall

cancel its agreement with the Foundation as required by Section



tquirod by Sedtime

has done so*

Citizens For The Republic

By:

•'Date

By:f
Roy Oln-g re cc



CONILAT ION

* Federal Election Comission to* t a"O"

stem') Snitiated this enforcement

ts tttn ascertained in the normal Ofs 009971,00II

jts la.vivsory responsibili ties. %U-1: Q1A11itt fo" Meaoon

to boleve that CFTR Education Foundation, (here~inafter the

"Foundation")# a non-profit organization supported in pact by

O corporate contributions, had committed a-violation of 2 U.S.C.

5 441a(a) (1) (C) and 5 441b(a) of the Federal Election Campaign

0
Act of 1971p as amended (hereinafter wthe Act")# by making

payments in excess of $5,000 to Citizens For The Republic (here-

inafter OCFTRO) to reimburse CFTR for costs It had incurred in

providing certain facilities and services to the lFounfttion*

NOW TIEREFORE, the Commission and the Foundation, having

engaged in informal conciliation prior to a finding of probable

cause to believe, do hereby agree as follows:

The Foundation is a California non-profit corporation. Its

name was changed from CFTR Education and Research Foundation on

June 4, 1981. The Foundation was incorporated on September 12,

1978, and qualifies as an exempt organization under S 501(c)(3)

. ...



edieias $1400. totb p* . tn*autout

patlcipation its the processes of goe.- , .*e P Ued1Ii I

does not support candidates-for public office In local"" .takO Of
federal elections. It is funded by private donatioS, "hob"

include donations from corporations. While certain ind0uala

involvd in the 1oundiPg fot the Fouiation were Conn th

CFTR, the directors and officers of the Foundation have at all

times operated independently of CM. The Foundation b "hd a

reasonable opportunity to demonstrate that no action should be

taken in this matter and has voluntarily entered into this

O agreement with the Commission.

Effective November 1, 1977, the Foundation (which was then

operating as an unincorporated non-profit association) entered

into an agreement with CFTR. Pursuant to this agreement# CFTR

agreed to provide the Foundation with certain services and faci-

lities, and the Foundation agreed to reimburse CFTR for the costs

CFTR incurred in providing these services and facilities. On

January 28, 1979, this agreement was terminated and on March 1,

1979, a new agreement was executed. This new agreement was more

limited in scope than the prior agreement, and covered only

the provision of office space and equipment. Both of these
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are to be paid for at cost.

The poundation 'contends that it has strictly adhered to this
provision and that it has never paid CIYR more than the actual

cost of the facilities or services supplied.

The Commission contends that such a transmission of money to

a political committee is a contribution to the full amount of the

funds transmitted. They conclude, therefore, that the

Foundation's payments were contributions to CFTR, and because the

Foundation is a corporation, they were made in violation of

S 441b(a) of the Act.

The Foundation contends that the definitions of contribution
0 in 2 U.S.C. S 431(8)(A) -- a gift for the purpose of influencing
'p

any election for Federal office -- and S 441b(b)(2) -- a payment

in connection with a federal election -- do not support the
Commission's assertion that such a transmission of money to a

political committee is a contribution and, further, that in the

past the Commission has allowed political committees to sell

surplus assets to other parties, including corporations, for fair

market value (AO 1979-18 [CCH 1 5405]; AO 1979-24 [CCH 1 5412]),

provided that, as here, the political committee had not purchaed

the items sold specifically for fundarising purposes. Cf. AO

1975-15 [CCH 1 5119]; AO 1979-76 [CCH 1 5453]).
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of Counsel. ad wo n mt the onoten that it cowatsmed in o1 toed

to the law. thetetore, withut any afLssion thot tb a
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shall cancliag pay for ofee f eece ntoc off e

equipment and, shall notenter Into any ar agree wth

CVI'R or any other Vol tical committee, anles, prior to fthe'

effective date of such agreement, it seeks and receives an

advisory opinion from the Commission confirming that its proposed

"T conduct complies with the law.

o This Conciliation Agreement is entered into in accordance

N. with 2 U.S.C. 9 437g(a)(4)(A) and, except as provided below, the
Commission shall take no further action with respect to the

conduct addressed hereln, including specifically, but without

limitation, the agreement entered into by the Foundation and

CFTR, effective November 1, 1977 and terminated January, 1979,

and the agreement effective March l, 1979 and terminated pursuant

to this Conciliation Agreement, and any monies paid pursuant

thereto.
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Qmssicn,40- bmaiLwUinca fnty 25, 1982, do hereby certify that tho

Ozimision4AMby: a vote of 6-0 to take the follimikV aeticiw in me 1L005:

ofA U* is wttaw 10
1PW i zA.'

agrenmt &toad by r tatiws
picad attac**I to
Od~ rqw.

2. Accept tem c iAtion agrement Signad by rep wutativs
of tho Citizens Pbr The Wibi Bucati.cn and Aeserh
Fbmidation and attacWad to the PIC General Qounmel's

01 1 aim vapor t, subject to uwli vai t of page three of the
are -t to make the language parallel that in the at
with the Citizens Pbr The 1ipSblic.

3. Authorize the Genral Oomsel to 1io the letter attached to
the report by adding language detailing the welxh it, to the
conciliation agremnt with the Citizens Fr The Republic
Eduation and Bn earch Pburdaticn.

Cunmissioners Aikens, Elliott, Harris, McDanald, MWAr, and flicm

voted affirmatively for the decision.

Attest:

Date U Marjorie W. Om onSecretary of the ammission
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N
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Z. Zlntroduction.

!he General Counsel contends that Ct1i "- 70i'fte R LC

(CV ) has committed violations of several- :zOf st), o the

Pederal Election Campaign Act of 1971# as . 'I'll (Act) to

wits

a. Violation of 2 U.S.C. SS 434(b)(3) and 441b(a) by ac-

0 cepting and failing to report as contributions payments made by

certain persons, some of which were corporations, to attend a

seminar luncheons.

b. Violation of 2 U.S.C. S 441b(a) by receiving payments

from the CPTR Education Foundation to reimburse CFTR for the

costs it had incurred in providing certain facilities and

services to the Foundation.

c. Violation of 2 U.S.C. S 441b(a) by receiving sixty-six

corporate contributions.

For the most part the facts are not in dispute. CFTR submits,

however, that on these facts it has not committed any violation

of law.
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Sait Lake City# 'fbeW MJne, 25, ,911

Chicago, ZIlinois ovomber 12, 197T

Atlanta, Georgia January 21, 1470

Los Angeles, Cali*onla Pebruary 25, 1010,:

Ph Ladelphir, Junei via n 24, 1976

Attendance at the selinars vas ftrep however, if 0articipahts,

desired to attend the-luncheon and the luncheon program given in

connection with the seminars they were required to pay a charge

of $25.00. The twenty-five dollar charge for the luncheon ex-

0 ceeded the cost of the luncheon and excess funds were available

from the luncheon to defray the costs of the seminar. The

receipts from th ese five seminars totalled $60,526.00, $3,325.99

of which was received from corporate participants. CVTR incurred

a net loss in conducting these seminars of $18,545.00.

Funds received from participants in the seminars were

deposited in an account at the Santa Monica Bank in Santa Nonica,

California, and this account was at all times maintained separate

and apart from the CITR federal account. All of the monies re-

ceived from the participants at these seminars, whether they were

individuals or corporations, were deposited directly into this

separate seminar bank account. Because the seminars operated
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All f Ive of ,the, seminars were simply educational. The: topl~s

discussed included political fundraising, advertising casp"& q,

direct mail techniques, relations with the media, and precinct

organization. ?hey were not directed toward the election of any

specific candidate or candidates, and they were in no way involved

or connected with any particular political campaign or campaigns.

The matters discussed were broad and general in scope and would

I have been applicable to the political activities of persons of

any political persuasion.

0 The luncheon speakers at these seainars included Ronald

Reagan, Senator Harrison Schmitt, Senator Paul Laxalt, Senator

Richard Schweiker, Dr. Gloria Toote, Senator Jesse Helms,

O Governor James B. Edwards and Representative Phil Crane. The

topics addressed by these speakers dealt with conservative poli-

tical philosophy, and none of these addresses was directed toward

the election of any specific candidate for public office. The

luncheons were educational forums not campaign rallies.

B. Legal Analysis.

The General Counsel contends that the luncheon fees received

were contributions, and should have been reported as contribu-

tions. Even if the Commission accepts the General Counsel's



Act since I c Us *aO t tbobs s.tstet*eh~

2 U.S.C. S 432(i).

The General Counsel also contents that since some Of the

fees were paid by corporations, CI!R received corporate cantri-

butions in violation of Section 441b. Since CFTR sgregalted the

luncheon fees in a separate account, however, to show a violation

of Section 441b the General Counsel must show that the seminars

were "political" rather than educational events and that the

luncheon fee was a payment "for the purpose of influencing' a

federal election or *in connection withO any such election.

We do not believe that the seminars can properly be 
so charac-

terized.

The General Counsel has cited no court case or Commission

Advisory Opinion that supports his position, and we have found

10 none. In AO 1978-46 [CCH 1 5348J, the Commission held that pay-

ments in support of a state party convention would be considered

in connection with a federal election only if,

'the state convention provides a forum for candi-

dates for federal office which involves (1) the

solicitation, making or acceptance of contributions
to a campaign for federal office, or (2) any con-
munication expressly advocating the election or
defeat of a clearly identified candidate for federal
office a . s

*_/ 2 U.S.C. Section 431(8)(A)(i).

**/ 2 U.S.C. Section 441b(a).
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Comission held tht Laynt to support a ary nevalettet

would not be consHeted in connection with a federal eletiG

if the newspaper was devoid of general and specific coimunie'*

tions relating to candidates for federal office. Again, nothing

in the CFTR seminar could be regarded as being a general or spe-

cific communication relating to a candidate for federal office.
U, We respectfully submit, therefore, that the General Counsel has

not shown that the seminar fees were in connection with a fed-
eral election and, therefore, has not established a violation

of 441b.

oIII. Payments to CVTR by the CFTR Education Foundation.

'" A. Statements of Facts.

The CFTR Education Foundation ("Foundation") is a California

non-profit corporation. The name of the Foundation was changed

from CFTR Education and Research Foundation on June 4, 1981.

The Foundation was incorporated on September 12, 1978, and

qualifies as an exempt organization under Section 501(c)(3) of

• / If the Commission concludes that the seminar fees were
not expended in connection with a federal election, it
should also include that they were not expended for the
purposes of influencing the election of any candidate
to federal office and, therefore, that CFTR had no
obligation to report receipt of these fees as contribu-
tions under 434(b)(3).
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disseminate to the Ponti t,
public policy and to increase vttiseas' Iu.Wwled 000010"

participation in the process4sof gove nment. . e. upG0 I'

does not support candidates for public office in local *ta te

of federal election. It is funded by private donations, which

include donations from corporations*- While certain indiv14idas

involved in the founding of the Foundation were Conn"e

CFTR, the directors and officers of the Foundation have at all

times operated independently of CIR.

Iffective November 1, 1977 the Foundation (which was then

operating as an unincorporated non-profit association) entered

o into an agreement with CFTR. Pursuant to this agreement# CITR

agreed to provide the Foundation with certain services and

facilities, and the Foundation agreed to reimburse CFTR for the

costs CPTR incurred in providing these services and facilities.

A copy of this agreement is attached as Appendix A. On January

28, 1979, this agreeaent was terminated and on March 1, 1979,

a new agreement was executed, a copy of which is attached as

Appendix B. The now agreement is more limited in scope than

the prior agrementas, and covers only the provision of office

space and equipment. Both of these agreements, however, were
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parties. %0 Foundation has never paid CTR nore than tbe

actual Cost of the facilities or services supplied.

With respect to the seven checks which were referenced In

the Commission's Notification of Reason to Believe Finding dated

march Ie 1980, and the brief of the General Counsel, copies of

these checks and the underlying invoices were sent to the Con-

N sission on May 7, 1980. With reference to the $4,000.00 item

dated December 20, 1978 for "Seminar Services" this check was

for payment of specific services provided to the Foundation by

CFTR on a cost basis in connection with a major educational0

forum conducted by the Foundation at Pepperdine University in

o Malibu, California on January 12, 1979. A detailed breakdown

N4 of the various items of expense covered by this payment was set

forth in an invoice which was provided with the Foundation's

May 7, 1980 letter. The precise amount of these charges was

$4,001.01 which was rounded off for convenience to $4,000.00.

This charge was for the actual cost of services rendered to

the Foundation by employees of CFTR who were "loaned" to the

Foundation (which at that time did not have any paid employees)

to permit the Foundation to conduct the seminar at Pepperdine

University in January, 1979. The remainder of the charges in

question relate to routine services and facilities provided to
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Were econtribsttou to:CflI and that Osince the Vpoundatiolk IR _ A,

corporation and rceiLves corporate donattons, these payment

were prohibited by ection 44lb of the Uot. The General Counsel

position rests on the premCi that any transmission of money to

o a political comitteo, regardless of the purpose for which that

En transmission was mado, is a contribution to the full aMount of

q the funds transmitted. Such a definition of contribution is,

however, much broader than the definition of contribution in

Section 441b(b)(2), and, furthermore, is not supported by the

o Commission's Advisory Opinions, several of which have permitted

Vr parties, including corporations, to buy assets from a political

committee at fair market value.

2 U.S.C. Section 441b(b)(2) defines contribution as a

payment in connection with an election. This language is in-

consistent with the General Counsel's assertion that any trans-

mission of money to a political 
committee is a contribution._/

*_/ We note also that the General Counsel has cited no Commis-

sion regulation in support of his definition of contribu-

tion and we have found none. 2 U.S.C. Section 437f(b)

states that "any rule of law which is not stated in this

Act . • . may be initially proposed by the Commission only
as a rule or regulation pursuant to procedure established
in Section 311(d)." We respectfully suggest that before

the Commission could rely on the General Counsel's defini-

tion of contribution, Section 437f(b) requires it to

propose the rule pursuant to the procedure established 
in

Section 438(d).
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addition#, CuWMASSi.'L ix pntm edtuatOt

nize that political Imittes may receive nies that a4910 *@

contributions. Political comittees are permtted, fot e *

to deposit money in interest bearing accounts or money market

funds and neither the return of their capital nor the inteOe9t

paid to then is considered a contribution. Similarly, repayment

of a loan made by a political committee is not considered a

contribution, nor is the payment of intecest on such a loan

considered a contribution, unless the rate of interest paid

exceeds the prevailing market rate.

Furthermoce, the Commission has allowed political commit-

0 tees to sell surplus assets to other parties, including corpora-

1 r tions, for fair market value. In AO 1979-18 [CCH 1 54051 the

Commission permitted a political committee to sell a list of 
its

0 contributors to purchasers, including corporations. The Commis-

sion stated that the sale of the list would involve the receipt

of a contribution by the committee only if the purchase price

paid exceeded the usual and normal charge for such a list

in the market from which it would ordinarily be purchased.

Similarly, in AO 1979-24 [CCH 1 54121 the Commission permitted

a political committee to sell surplus assets for fair market

*./ Cf. AO 1977-19 [CCH 1 5252].

~/ Regs. S lO0.7(a)(i)(D).



of~ mat" as and .quipsaeR, paohsd for use ill theosg

aton oaqtaign and still on hand at the conclusion of the

0 o Mtgn would result in the receipt of a contribution onl fl

the purchase price exceeded the usual and normal charge or thoe

specific leftover materials in the market from which they wotId

ordinarily be purchased. The Commission went on to state that

t0 f the price paid by the PAC was no greater than the usual and

normal charge for these specific materials, then no contribution

would take place and the sale would not be prohibited under the

Act.

We respectfully submit that the situations in AO 1979-18

oand A0 1979-24 are analogous to the arrangement between the

Foundation and CFTR. Like the political committees in AO

1979-18 and A0 1979-24, CFTR had surplus wassets, i.e. equip-

ment and personnel, that were made available to the Foundation.

Moreover, unlike the political committees in A0 1979-18 and A0

1979-24# CFTR received only cost for its wexcess assets", not

fair market value. Thus, unlike these committees, CFTR received

no boot that it could devote to political purposes.

The Advisory Opinions cited by the General Counsel in

support of his contention that the Foundation's payments to CFTR

were a violation of Section 441b involve situations that are

distinguishable from the Foundation's arrangement with CFTR.
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otfor ftaising purposese Indeed, in. O 1979-76, the Co . ++

sLon described its decision in £O 1975-15 as a holding Aitb&

the full amount paid for a fundraising item is a contribwtta.

In that same Advisory Opinion, the Commission distinguished its

decisions in AO 1979-18 and AO 1979-24 on the basis that tie

assets sold in those cases were not developed primarily to sell

to others. This is also true of the equipment and services

CFTR provided to the Foundation. CFTR had not established a

business of providing equipment or services as a fundraising

device. The facilities and services it provided the Foundation

were available for CFTR's purposes, and were extended to the

oFoundation as an accommodation, not in an attempt to raise

"T funds.
0

We respectfully submit that the agreement between CFTR and

the Foundation is clearly distinguishable from the sale of cam-

paign buttons addressed by the Commission in AO 1975-15, and

that the Foundation was justified in assuming that relation-

ships analogous to its relationships with CFTR had received the

Commission's sanction in AO 1979-18 and AO 1979-24, since the

matters subject to its agreement with CFTR had not been devel-

oped for fundraising purposes. Fundamental fairness requires

that the Foundation not be subject to sanctions for actions

that it should not have known were prohibited.
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Political committees receiving such payments will have to

report then on FEC Porm 3X as "other incomes with an oepVana-

tiono Thus, the existence of these payments will be made

public, and they can be investigated by the Commission for

abusee

IV. R6C01et of Corporate Contributions.

A. Statement of Facts.

During the months of September, October, November, and

December of 1977# CFTR accepted a small number of corporate

checks, twenty-two of which showed on their face that they were

drawn on corporate accounts. These checks were accepted and

deposited by volunteer workers despite CFTR's clear and often

reiterated policy against the acceptance of corporate checks and

despite CFTR's strenuous and continuing efforts to communicate

to its employees and volunteer workers that CFTR was not per-

mitted under any circumstances to accept Ocorporate" checks

for its federal account.

These checks were accepted during a period in which con-

tributions were exceedingly heavy and the corporate contribu-

tions that were accepted constituted a miniscule percentage

of the total contributions processed. For example# during

November when the largest number of illegal items were deposited,

Nr

0
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on March 17,0 , Wft was. notif Led, that an So"t

revealed the acceptance of corporate checks; however, the l*tzte

did not identify the 66 allegedly questionable contributions.

On April 4, 1980, CVTR contacted the Commission by telephone

and requested a copy of the list of the 066 contributors*

referenced in the Audit findings. This telephone conversation

was confirmed by letter to the Commission, dated April 4, 1980.
%0

By letter dated April 15, 1980, the Commission sent CFTR a list

of the 066 contributors.o

Upon receiving the list, CFTR immediately commenced a

thorough investigation to determine if these 066 contributors"

0were corporations and, on May 6 and 7, 1980, after it had

concluded its investigation, CFTR refunded 62 of these contri-
0

butions. Two of the 66 contributions were found not to be cor-

porate contributions. Two other contributions were initially

thought to have been previously refunded; however, on further

investigation, these refunds could not be verified. Therefore,

on April 22, 1981, these two contributions were also refunded,

or re-refunded, as the case may be.

B. Legal Analysis.

11 C.F.R. Section 103.3(b) "requires that contributions

which appear to be illegal must be refunded within ten (10)

days of receipt or, if deposited, noted as being of question-

able legality, investigated and if not found to be legal,
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posited to its account, it took nmedate and prompt ap 1

to investigate these contributions, and OnCO it was doteratmed

that they were corporate contributionst CFTR promptly refunded

them. The General Counsel contends, however, that those refunds

do not constitute compliance with 441b(a), because they occurred

after the questionable nature of the contributions had been

brought to CFTR'5 attention by a Commission audit. We subAit,

however, that with respect to the forty-two corporate contribu-

tions that were not "apparently" illegal, their refund after

notification by the Commission clearly satisfied the require-

ments of Section 103.3(b). Section 103.3(b) requires only that

o contributions which mappear" to be illegal be refunded within

'WIT 10 days. Acceptance of contributions that do not *appear" to be

illegal does not constitute a violation of Section 441b(a). Of

course, if a political committee subsequently learns information

that raises substantial doubts about the legality of a contribu-

tion, it must act promptly to investigate the matter and cefund

the contribution if it appears to be improper,. Since CFTR acted

promptly to investigate the legality and to refund these contri-

butions after receiving the Commission's letter identifying

them as questionable, the requirements of 103.3(b) have been

satisfied.
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Although he does not dio tly &"o rs the Issue of the ii-

ity required for a violation of 441b(a)t the General Counsel*

appears to believe that a political comittee like CVTR is

strictly liable for acceptance of contributions that appear to

be corporate contributions without any consideration as to

whether the committee had taken due care to insure that illegal

tit contributions are not accepted. We have found, however, nothing

in the legislative history of the Act that suggests that Congress

intended political committees to be strictly responsible for the

misfeasance or non-feasance of volunteer workers without some

showing of fault on the political committee's part. We believe

0 that when a committee has taken all reasonable steps to insure

that corporate contributions are not accepted, it ought not to

be subject to a penalty when such contributions are accepted

-if it acts promptly upon receiving evidence that particular

contributions are illegal to refund those contributions.

We have not submitted in this brief a detailed account of

the procedures used by CFTR to insure that its workers under-

stood their obligations or of CFTR's system for insuring that

corporate contributions were not accepted, because, in his

brief, the General Counsel appears to suggest that CVTR is

strictly liable for the failure of its workers to reject con-

tributions that were "apparently" illegal. (An account of these

procedures was submitted, however, in CFTR's previous letters to



th0 Commission.)Z
agdit to do# ha

we, request an oppota4~

CY!R took all reasonable .t~pe to tn0wt tbst' vs* Mwt

butions were not aciepted and that the 64ap @ Of tb O4tV L-

butions in question resulted from the unforseeable acti6A of

particular individuals.

IV. Conclusion

For the reasons set forth above, the Comisolon Obould

conclude that probable cause does not exist to believe any

violations of the Act have occurred.

Respectfully submitted,

CITIZENS FOR TE REPUBLIC

y by 2
R "rai Rounsel
General Counsel

December 28, 1981
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This Agremnt is made between CITIZENS FOR THE REPUBLIC (hereinaftert7f

to as the Coamttee) and CFTR EDUCATION AND RESEARCH FOUNDATION (hereinfter

referred to as the Foundation).

1. The Comnittee will provide the Foundation with the following

services:

A. office space and equipment

S. accounting services

C. direct mail processing services

D. file maintenance

E. seminar related services

F. clerical help

2. For the services provided in Section 1 the 
Foundation will pay

oD reasonable consideration as agreed by the two parties. This consideration

N will be based on costs of such services Incurred by the Committee.

3. The Committee agrees that all information concerning the Foundation

to which it becomes privy as a result of the services it provides shall

be deemed confidential and shall not be revealed to other persons or

used by the Committee without the express consent of an authorized

representative of the Foundation.

Exhibit L
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CITIZENS
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This Aglreemnt is made between CITIZENS FOR THE kEPUBLIC (hereinafter

referred to as the Coimmittee) and CFTR EDUCATION & RESEARCH FOUNMTION

(hereinafter referred to as-the Foundation).

I. The Committee will provide the Foundation with office

space and equipment.

2. For the services provided in Section 1 the Foundation will

pay reasonable consideration as agreed by the two parties. This

consideration will be based upon costs of such services 
incurred

by the Committee.

3. The Committee agrees that all information concerning the

Foundation to which it becomes privy as a result of the services

oit provides shall be deemed confidential and shall not be revealed

to other persons or used by the Committee without the express consent

of an authorized representative of the Foundation.

4. This Agreement shall be effective on March 1, 1979 and shall

continue until terminated by either parth on 
the furnishing of 30

days written notice or by mutual consent of both parties.

Dated: 7- . , 1979.

CFTR EDUCATION & RESEARCH FOU14DATION CITIZENS FOR THE REPUBLIC

Arthur J. Dec get Rose Marie onk
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Ronald E. Robertson
General Counsel
Citizens for the Republic
CFTR Education Foundation
Musick, Peeler and Garr*tt
1200 Eighteenth Street, L.W.
Washington, D.C. 20036

3: MUR 1095

Dear Mr. Robertson;

Your requests of November 23, 1901, for extensions of time
Sof twenty days within-which to file reply briets on behalf of

Citizens for the Republic and the CFTR Education Foundation have
Sbeen approved.

It is agreed that, as a result of these extensions, the
Ofinal filing date for both respondents will be December 28, 1981.

Sincerely,

i
•
. . :7 o i



On tis date t~ow i 04 Off' O 70UW vtter. cato
.the 1 ~wlcounselNovember 20, 1981, statin$ t o reo that

of the Fedral Election to
thetCo.MI....o.n.f ind ,Wt b"ia tcitizeo
the Republic vio lated of t1er Electio

o Campaign Act :of 2971i -siWdedA t rth the posi-
tionof the General C 61pA he. factual issues in
this case was enclosedwt:h ts tt

Because of thencsity of c dinati its response with
numerous individuals i. I ai Ct a ,ior the RepuObl ic
hereby respectfully r*.,i e #t w e:fl naion eyrn d.the. fif-
teen day filing date inih Ot Vol..brief Accordin
to our calculations the fin4t2 datfor t111"ih reply brief of
Citizens for the Republic., aai v i hgrantingof th s extension,
would be December28, 1981..

Thank you for your attention to this matter.

Rnald' E. Robertson
General Counsel

RER:tr
cc: Mr. Curtis Mack

Mr. Royal S. Dellingker
Mr. Arthur J. Dellinger

1253 SEVENTH STREET SUITE 200 • SANTA MONICA - CALIFORNIA 90401 213/451-8548



bvbw23, 1981

Charles N. Stools, Esquire

General Counsel
Federal Election Comission
1325 K Street, N.W.
Washington, D.C. 20463

Attn: Anne A. Weisseuborn, Esquire
Federal Election Commission Attorney

Re: MUR 1095 - CFTR Education Foundation

Dear Ms. Weissenborn:

%0% On this date, the undersigned received your letter dated
November 20, 1981, stating that the Office of the General Counsel

o of the Federal Election Commission is prepared to recommend that
the Commission find probable cause to believe that CFTR Education

1"Ir Foundation violated certain provisions of the Federal Election
Campaign Act of 1971, as amended. A brief setting forth the posi-
tion of the General Counsel on the legal and factual issues in this
case was enclosed with this letter.

Because of the necessity of coordinating its response with
numerous individuals in various locations, CFTR Education Founda-
tion hereby respectfully requests a twenty day extension beyond
the fifteen day filing date in which to file its reply brief.
According to our calculations, the final filing date for the reply
brief of CFTR Education Foundation, assuming the granting of this
extension, would be December 28, 1981.

Thank you for your consideration and cooperation.

Yours truly,

on ld E. Robertson

General Counsel

RER:tr

1253 SEVENTH STREET * SUITE 100 * SANTA MONICA 0 CALIFORNIA 90401 * TELEPHONE 213/393-6100



RE: MUR 1095

Dear Mr. Robertsift:

Based on Ointo tion ascertained- in. the norMal Coursekof
carrying out iti st p4rvisory responsibiltities, the Fedea•

K Election Co issions on March 11, 1980, found reason to ,eleve
that Citizens for the Republic and the CFTR Education and Research

eq Foundation had violated the Federal Election Campaign act of
1971, as amended. An investigation of this matter was then

" instituted.

After considering all the evidence available to the Commission,
the Office of General Counsel is prepared to recommend that the
Commission find probable cause to believe that violations have

o occurred.

Submitted for your review is a brief stating the position of

o the General Counsel on the legal and factual issues of the case.
Within fifteen days of your receipt of this notice, you may file

N with the Secretary of the Commission a brief (ten copies if
possible) stating your position on the issues and replying to the
brief of the General Counsel. (Three copies of such brief should
also be forwarded to the Office of General Counsel, if possible).
The General Counsel's brief and any brief which you may submit will
be considered by the Commission before proceeding to a vote of
probable cause to believe violations have occurred.
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Letter to counsel for two respondents



CFTR

FOLIM1U0N

1253 SEVENTH STREET 9 SUITE 100
SANTA MONICA * CALIFORNIA 90401

Charles N. Steele, 7,squire
General Counsel
Federal Election Commission
1325 K Street, N.W,
Washington, D.C. 20463

Attn: Anne A. Weissenborn, Esquire •
Federal Election Commission Atorney

N. CS



Citizens for the Republic
1253 7th Street
Osite 200
Santa Monica, California 00401

Charles N. Steele, Esquire
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Attn: Anne A. Weissenborn, Esquire
Federal Election Commission Attorney

d-.

rl)
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on %a~r.d 11, 1,980, the Ccsaision found reaon to believe that

Citizens for the 4tpublic (*CVMlR)" might have violated former

2 U.S.C. I 434(b)(3) by failing to report as contributions the

total amounts received from seminar luncheons; 2 U.S.C. S 441b(a)

by receiving corporate contributions in connection with the seminar

luncheonsl 2 U.S.C. S 441a(f) by accepting an excessive contribution

fro. the Citizens for the Republic Education Fund (correct name
cc

CFTR Education and Research Foundation (Foundation); 1/ and 2 U.S.C.

'q S 44lb(a) by accepting the transfer of monies from the Foundation

,I which contained corporate funds and contributing those funds to

Scandidates for federal office, and by accepting other corporate

contributions and depositing $2,645 of such contributions into its

own depositories and transferring others to the Foundation. These

" findings were based upon infornation referred to the Office of General

O Counsel by the Audit Division as a result of the latter's audit of

CFTR records covering the period January 1, 1977 to Decer.ber 31,

1978.

l/ In the First General Counsel's Report this organization was
refered to as the "Ed Fund". Respondent requests that the
designation "Foundation" be used.
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I. Lega.l Analysis

A. Violation of 2 U.S.C. s 434(b)(3)-

During 1977 and 1978 CFTR held five seminars, one in each of

o five cities, which "dealt with subjects involved in the organization

r of political campaigns". (See Response to RTB finding submitted

0 by the Executive Director of CFTR, Attachment 3). 2/ The only

charge to participants was $25.00 required of those who chose to

attend the optional luncheon and luncheon program which was

included in each seminar.

According to the brochures announcing the seminars, persons

wishing to attend the luncheons were asked to include their $25.00

payments with their registration forms, which were to be submitted

2/ The portions of the Executive Director's extensive response
reproduced at Attachment 3 include his letter dated May 7,
1980, and all or parts of certain attached exhibits.
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With one exception the seminar operated at a loss. (Attachmnt 4,

Schedule B). The $25.00 payments made by luncheon attendees exceeded

the per capita cost of food at each seminar. (Attachm.nt 4,

, Schedule A) .

O0 The purposes of CFTR as an organization and the topics covered

, by the seminars are found in the seminar brochures. (See Attachment 3,

Exhibit A). There is no indication in these brochures that the

seminars were limited in scope to state and local activities.

oRather, the emphasis in each was upon an across-the-board approach

V' and thus included federal activities. For example, it was stated

0D that "CFTR is becoming involved in our nation's politics with

these goals in mind:

- Elect conservative Republicans to office

- Change public perceptions.

-Develop a cadre of conservative leaders
"at every level...." (emphasis added)

* In pursuit of these goals, CFTR planned to employ means which

included the "(t)raining (of) conservatives in campaign management,

as wiell as public relations and information dissemination techniques"

and the "(h)olding (of) frequent meetings in various parts of the
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luncheon, ais were either U.S.; Senator.-Ipaul 'Laxalt or Uo.S. sont**"

Harrison Schmitt and other members of the U.S. Senate or U.S.

House of Representatives.

Counsel for the respondents has presented several argumento

in defense of the Co;rvittee's actions. First the Commission is

, urged to find that the $25.00 payments for the seminar luncheon

0D were commercial transactions, not contributions, because they

involved reimbursements of expenses incurred by CFTR. Given,

ho;ever, the requests for pre-payment cantained in all brochutesp

it appears that the payments were received prior to the events

involved. Former 2 U.S.C. S 431(e)(1) and 2 U.S.C. S 431(8Y(A)

. define a contribution as, in part, "any... advance or deposit

o of money or anything of value made by any person for the purpose

of influencing federal elections." In additionj it has been the

position of the Commission since 1975 that "(a)s a general matters,

a person who transmits money to a political conmittee or candidate-

any portion of which is available to be spent for the purpose

of influencing a federal election - has nade a contribution in

the 'full amount of the funds so transmitted. The fact that the

contributor obtains an item of intrinsic value does not remove
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therefore, the $25.0 payments could not have been so used. . 4,

In.AO 1979-76, the Commissiondetermined that the principle set

forth in AO 1975-15 concerning the generally contributive natUae Of

transmittals of monies to.political committees applies to sale* of

goods (or services) "whether or not a profit is actually rea Used.

N (T)he amount of the payment by the purchaser still results in a

CO contribution to the Conittee since the Com. ittee is receiving

funds that will he available for its political purposes." That

the seninars as a whole, including the lfunSheon programs, had political

purposes, is obvious fron the contents of the brochures discuised

o above. Monies received from participants were thus available for

" political purposes.

0 It is the recomnendation of the Office of General Counsel that

the Commission find probable cause to believe that CFTR has violated

2 U.S.C. S 434(b)(3) by reporting monies received from its seminar

luncheons as refunds/rebates rather than as contributions.

.3/ Exceptions to this rule have involved the sale of committee
assets for their fair market value when a Committee was going
out of business (AO) 1979-24) and the sale of an asset developed
by a committee in the normal course of its own operations
(e.g., a mailing list - AO 1979-18).
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thatin crtin instances the aymets of $25ot smi ar aluo e*Oft

fees discussed in "A" above were made by corporations. CFTR acknow-

ledges that $3,325 in seminar receipts came from corporations

CO (Attachment 5, Schedule B), but has not acknowledged receipt of

CO corporate contributiorS because it has viewed the luncheon payments

as refunds, not as contributions. In addition, counsel argues

that because CFTR maintained an account fo6 seminar receipts which

S.as separate from its "federal account", and because the seminars

o taken together operated at a loss, none of the monies received

" "were contributed, used or in any way expended in connection with

any federal election activities in contravention of 2 U.S.C.

S 441b." (Attachment 1, page 2).

.The contributive nature of the payments at issue, the federally-

related nature of the seminars and the seminar luncheons have been

addressed above, as has the issue of. the overall deficit position

of the Committee vis-a-vis the seminars. The fact that CFTR established

a special account for the seminars and thus kept these monies

separate from those used to make contributions to federal candidates

did not serve to isolate the seminar receipts from federal involvement

civen the subject matter of the seminars. Counsel apparently
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other than contributions to particular candidates. For exapt

party newsletters wer* found to be related to federal elections

*if communications carried in the newsletter would be regarded

as for the purpose of influencing the election of any person to

federal office or in connection with a federal electioh.* AO 1#81-3.

SIn AO 1978-46 the Commission'determined that acceptance of corporate,

Cfunds for advertisements in a party newsletter was prohibited

if material published in that newsletter was related to federal

elections,

In the present instance, the Office of General Counsel finds

o that (1) the seminar luncheons at issue were related-to federal

"Tr elections, and (2) that CFTR did receive corporate contributions

0 in the form of payments by corporations for the luncheon costs of

individual participants in the seminars, Therefore, this Office

recommends that the Commission fi6nd probable cause to believe that

CFTR has violated 2 U.S.C. S 44lb(a).

C. Violation of 2 U.S.C. SS 441b - Receipts from
Foundat ion

a) According to the response submitted by the Foundation's

Secretary-Treasurer to the Commission's RT B finding, the CFTR

Education and Research Foundation is a California non-profit corpor-

ation, the primary purpose of which is "to serve as an independent,
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On December 15 and December 1074 , a total of seven chodki

were written on the Foundation's account payable to CFTR. The total

amount involved was $13,001.66. Notations on the checks cite as

the purposes for the expenditures seminar services, plus office

equipment rentals, accounting services, and direct mail for specific

periods during 1977 and 1978. The checks were deposited into the
CFTR account on December 20, 1978.

In his response to the Commission's RTB notification, counsel

submitted copies of agreements entered into by CFTR and the

Foundation on November 1, 1977 and March 1, 1979. The first of these

agreements, which was terminated on January 28, 1979, provided that

0 CFTR would supply the Foundat-ion with a series of services, including

office space and equipment, accounting services, direct mail pro-

cessing services, file maintenance, seminar-related services, and

o clerical help. The Foundation was to pay "reasonable consideration

as agreed by the two parties.0 The consideration was to be based

on costs incurred by CFTR. (Attachment 3, Exhibit D). The second

agreement reduced the services to be provided to office space

and equipment. (Attachment 3, Exhibit P). CFTR hac also provided

breakdowns of services provided. (See Attachment 3, Exhibits G & H).

4/ The portions of the extensive response reproduced as Attachment 5
include the Secretary-Treasurer's letter and the portions of
attached exhibits directly related to the issues involved in
this matter.
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committee conotitutes a contribution by the purchaser to that,,:

committee*, rather than bargained-for consideration. in the presett

instance, it is admitted that the Foundation paid CFTR, a political

committee, $13,001.66 as consideration for specific goods and

services. Therefore, given the incorporated status of the Foundation

at the time the payments to CFTR were made, the Office of General

Counsel recommends that the Commission find probable cause to

believe that CFTR violated 2 U.S.C. 5 441b by accepting corporate

contributions from the Foundation. 5/

b) As noted above, the Foundation accepts corporate contributions.

o The Foundation has not denie. that such contributions formed at

least part of the funds used to make the payments/contributions

.to CFTR discussed above. Therefore, this Office recommends that the

Commission find probable cause to believe that CFTR violated

2 U.S.C. S 441b by accepting payments from the Foundation which

contained funds derived from corporate contributions.

5/ The Commission found reason to believe that CFTR violated
2 U.S.C. S 441a(f) by accepting excessive contrfbutions
from the Foundation. Information concerning the Foundation's
incorporated status was included in the Foundation's response

to the RTB finding. The more appropriate finding therefore
is that of a violation of 2 U.S.C. S 441b.
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Foundation. The trt ,noral Counseli's aR  rta tb

sent to the respondents stated that 0(t)o the extent that cnM

endorsed checks drawn on corporate funds... CFTR had 'accepted

and received' these corporate contribuions even though CF1R

transferred these monies to the Ed Fund, as CFTR has exercised

possession, direction, and control over these cqntributions.1

In his response to the RTB finding, CFTR's Executive Di. ector

stated that 0(a)t no time did CFTR 'accept or receive' corporate

contributions" with the exception of certain ones to be discussed

below. (Attachment 3, page 4).. He also stated that during the

? period reviewed by the auditors CFTR had returned corporate checks

O and did not have a policy of endorsing checks drawn on corporate

funds to the Foundation.

In support of this position, counsel has submitted a sworn

affidavit signed by Angela M. (Bay) Buchanan, former assistant

treasurer of CFTR, in which Ms. Buchanan states:

To the best of affiant's knowledge and
belief, at no time did CFTR endorse
checks which were made payable to
CFTR to the Ed Fund. Not only did
CFTR have a policy that such checks
would not be so endorsed, but to the
best of affiant's knowledge and
belief, no such checks were in fact
so endorsed.
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Subsequent to the form:f£
ad Fund, CFTR aftised it
through its publications
othtrvise, that while C7R .
prohibited by law from a i
corporate contributions, .the , Fund',
as a non-profit foundation, could
accept corporate contributionS.
As a result of this notification,
certain checks were subsequently
received by the Ed Fund drawn on
corporate funds where the payee of
these checks were shown as CfTR",
"Citizens for the Republic: or
similar designations. In view of
the extensive notification which
had been given contributors, the
Ed Fund took the position that all
corporate checks were intended for
the Ed Fund, even though the
contributor may have been confused
as to the precise name of the
payee. At no time were such
checks in the possession or
conrol of CFTR.
(Attachment 7) -0

In light of this affidavit and in the absence of evidence to

o the. contrary, this Office recommends that the Commission fihd

N no probable cause to believe that CFTR accepted or received

corporate contributions which were then transferred to the

Foundation.

d) The audit of CFTR's records revealed the receipt of sixty-

six apparent corporate contributions totaling $2,645 during 1977

and 1978. (Attachment 3, Exhibit K). Sixty-two of'these were

refunded on May 6 and 7, 1980. CFTR claimed to have refunded two

others earlier; however, because no dates could be verified or

cancelled checks found, these checks were reissued on April 21,

1981.
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list from the definition o0t €contribution provided that the trans-.

action was conducted at arm's length and that the price paid wav9

the usual and normal charge." In light of the assertions contained

in the letter from Morgan and Associates, it appears that CFTR did

not accept a corporate contribution In this instance.

The last of the sixty-six allegedly corporate contributions

involves a $100 check received from Executive Business

Management, Inc. (CEBM"). Counsel has stated that this check

represented a payment from the personal account of Mr. Lloyd Nolan

from which EBM pays his bills and makes contributions at his

direction. (Attachment 9)7 It therefore appears that this

47 $100 confribution was personal rather than corporate in nature.

o As a result of the subtraction of the above two items, the

Committee's total receipt of corporate contributions during 1977-78

stands at $1,945. In his response to the Commission's RTB

finding of CFTR's receipt and acceptance of corporate contributions,

CFTR's Executive Director emphasized CFTR's continued policy of not

accepting corporate checks. Examples of refunds of such con-

tributions were provided. The response also raised as a defense

the fact that not all checks or letters from contributors using

corporate accounts specify the corporate nature of the entity
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received during 1977 and- X978, and that once informed of the q9i"i ton-

able contributions found during the audit the Committee immediately

made the required refunds. (Attachment 1, page 3).

It has been Commission practice to consider such defenses

as mitigating when conciliating a civil penalty, but not as

P sufficient bases for findings of no probable cause to believe

that violations of 2 U.S.C. S 441b have occurred. At this time it

should only be noted that while the Committee did make the required

refunds shortly after receiving from the Commission a listing of

Sthe apparently corporate contributions found during the audit,

o3 this procedure was carried out more than two years after

the contributions were received and only after the contributions

were identified by the Audit Division. Under the Act the Committee

was responsible for assuring that no corporate contributions were

accepted, with or without the benefit of a Commission audit.

This Office recommends that the Commission find probable

cause to believe that CFTR violated 2 U.S.C. 5 441b by accepting

contributions from sixty-four corporate entities dur.ing 1977 and

1978.



4. Sendi ttached *ter and proposeje*d lo .ation g mnt

Date ........ low
ae General Counsel
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*'Attachments
1. Letter from counsel dated August 24, 1981
2. Letter from counsel dated November 3, 1981
3. Response from CFTR Executive Director to Reason to Believe

f-inding and certain attached Exhibits
o 4. Letter and Schedules-A And B from counsel dated March 11, 1981

5. Relponses from Secretary-Treasurer of CFTR Education and
Research Foundation to Reason to Believe finding and certain
attached Exhibits

6. Affidavit from former assistant treasurer of CFTR
4 7. Letter from Morgan and Associates, Inc.

8. Letter from counsel dated November 6, 1980



Charles N. Steele
General Counsel
Federal Election Coumiseion
1325 K street NW.,
Washington, D.C. 20463,_ .
Attn: Anne 3. Weissewborn, Ira

V Federal Election, CoA miioA Attorney

RE: MUR.1095

Dear Ms. Weissenborn:

This letter is in response to the letter of Mr. Kenneth A.
O Gross, Associate General Counsel of the Federal Election Com-

mission, dated July 23, 1981, and the proposed conciliation
agreements attached thereto, which were sent in response to

o CFTR's letter of April 7, 1981.

First, with reference to the issues surrounding the CFTR
Seminars held in 1977 and 1978 in Salt Lake City, Chicago,
Atlanta, Philadelphia and Los Angeles, CFTR hereby confirms
that the total amount of the receipts from these five (5)
seminars was $60,526.00 and that of this total $3,325.00 was
received from corporate participants. The total loss incurred
by CFTR in conducting these seminars was $18,545.00. As we
advised in our letter of May 7, 1980 and in subsequent
correspondence and conferences, no charge was made for
attendance at the seminars. However, if participants desired"
to attend the luncheon and the luncheon program given in
connection with the seminars, they were required to pay a
charge of $25.00. CFTR, based upon its interpretation of
applicable law, took the position that the $25.00 payments
inade by the participants for the luncheon and luncheon program
were nob a "contribution" to a political committee, but merely
constituted reimbursements to the participants of an expense
incurred on their behalf, and that these receipts were thus
properly reported as "Refunds, Rebates and Returns Received"
and not as contributions.

1253 SEVENTH STREET SUITE 200 SANTA MONICA CALIFORNIA 90401 213/451-8548
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AO 1977-54 and AO 1980-127.

Secondly, it has been indicated that the total sum of $13,001.66
(represented by seven checks) which was paid on Decembe , 1978

0 to CFTR by the CFTR Education .ud(Mucation Fund*), a Serate
and distinct 501 (c)3 organizetn,- pursuant to an agr*O 1be-
tween the parties dated November 1, 1977, may have constitutod a
corporate contribution. It has -been the position of CTR from
the outset that this sum of $13,001.66 was not a contribution but
was payment by the Education Fund to TR fo-"-the actual cost of
services rendered to the Education Fund by employees of CITR who

were "loaned" to the Education Fund (which at that time did not
have any paid employees) to permit the Education Fund to" conduct
a seminar at Pepperdine University in January, 1972. Under the

oD terms of the agreement between the parties, these services were
provided to the Education Fund by CFTR for "reasonable considera-
tion as agreed by the two parties." However, this agreement
further provided that "This consideration will be based upon costs

oD of such services incurred by the Committee (CFTR)." This provi-
sion was, in fact, strictly adhered to by the parties.

1A detailed breakdown of all of the items constituting the total
$13,001.66 payment by the Education Fund to CFTR was provided to
the Federal Election Commission with our letter of May 7, 1980.
Since the sum of $13,001.66 merely constituted payment for the cost
of services actually received, there obviously was not an "advance
or deposit of money or anything of value made by a person for the
purpose of influencing federal elections."

Clearly, these payments cannot be distinguished from monies received
by a political committee from a -corporation as payment for the pur-
chase of assets of the committee. See AO 1979-18, and AO 1979-24.
On the other hand, these payments are clearly distinguishable from
*proceeds received from the sale of items which were purchased by a

political committee for sale at a profit. See AO 1979-76.
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If corporate checks are inadvertently deposited in the 4account, in error, a further attempt is made to 'identify t
checks at the Obatching" stage. if it is discoverwd that 4,
porate check has been deposited in error, a refund is meA~~ae
ly. But,, an we noted in our letter to the Comission dated 1: y 7
1980, it is often impossible from the face of a check ort
letterhead of a contributor to identify a "corporate" cheekr as
such. For example, some incorporated businesses do not itetify
the fact of incorporation in the business name by the use of uc:h
designations as "Corporation," "Corp.," "Incorporated," "Inc,"

0' "Limited," or "Ltd." On the other hand, many partnerships or Sole
proprietorships use designations which do not clearly identify theirlegal status, such as "Company,: Co.," "Associates," "Enterprises,"
etcetera.

As we readily admitted in our letter to the Comuission of May 7,
1980, a small number of corporate checks were deposited in error
by CFTR during 1977 and 1978. The bulk of these errors occurred
in the months of September, October, November, and December of 1977.
The largest number of corporate checks deposited in any single

oD month was 17 during the month of November, 1977. (Incidentally, of
17 items only 8 were clearly identifiable as corporate checks under
CFTR's procedures.) The total number of items deposited during
this month was in excess of 5,900. Thus, for the month when theoD most items were deposited in error, CFTR's margin of error was
approximately 3/10ths of 1%. In our judgment, this is an exceed-
ingly small margin of error, particularly for an organization which

a must rely extensively on the services of volunteers.

You have cited 11 CFR 9 103.3(b) which "requires that contributions
which appear to be illegal must be refunded within ten (10) days of
receipt or, if deposited, noted as being of questionable legality,
investigated and if not found to be legal, refunded within a reason-
able time." By way of background it should be noted that the
Commission's Notification of Reason to Believe appended to the
Commission's letter to CFTR, dated March 17, 1980, did not set
forth any information with reference to the Commission's Audit
Findings dated November 13, 1979, which purportedly contained a
list of 66 questionable contributions. Up until the time it received
the Commission's March 17th letter, CFTR had no actual knowledge
whatsoever of these questionable items. Since CFTR was not provided
with the list of these 66 items, we contacted the Commission by
telephone on April 4, 1980 and requested a copy of the list of
the "66 contributors" referenced in the Audit Findings. This
telephone conversation was confirmed by letter to the Commission,
dated April 4, 1980. By letter dated April 15, 1980 the Commission
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refunded. However, on tufther investigatIon these refuzbd
not be verified, thut, on April 22, 198, those two o! C
were also refunded, or re-refunded. Two lof the 66 contr,,
were found not to be corporate.

In light of 1) the facts surrounding the deposit of these orrate
checks, 2) the significant delays by the Commission in notifying
CFTR of the results of its Audit Findings and 3) CFTR's pxot
action once these matters were identified, in our judgment CF
clearly conducted its affairs in a prudent and reasonable manner
and made all required refunds within a reasonable time.

o Based on the foregoing, it is the position of CFTR that no viola-
tions of the Federal Election Law have occurred and 

that the

proposed concilation agreements do not provide an appropriate basis
for resolution of the pending matters under UR 1095. However, as
in the past, representatives of CFTR will be glad to meet with the
Commission staff in an attempt to settle these matters.

Yours truly,

CD

R E. ROBERTSON
'General Counsel
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o Wahinton, D.C. 20463

Attn: Ann E. Weisoenborn, Esquire
V r Federal Election Commission Attorney

Re: MUR 1095

Dear Hs. Weissenborn:

By its letter dated April 7, 1981, Citizens for the Republic (CFTR)
"T notified the Comission that it desired to enter into negotiations inlaccor-

dance with 11 CFR I 111.18(d) directed toward efforts to reach a mutually
0 acceptable pre-probable cause conciliation agreement which would resolve all
.of the pending issues under MUR 1095. Subsequently CFER and the Coumission's

staff entered into such negotiations through both correspondence and office
conferences in a good faith attempt to reach such an agreement.

As we stated in our recent conference with you and Mr. Whitehead,
CFTR is willing to continue such good faith negotiations, however CFTR will
not agree to the assessmenit of any civil penalties based upon our previously
stated position that in our view CFTR did not at any time commit any viola-
tions of applicable federal election laws or regulations.

Again let me express our sincere appreciation for your courtesy and

cooperation.

Yours truly,

Ronald E. Robertson
General Counsel

RER:tr

SUITE 200 SANTA MONICA CALIFORNIA 90401 213451-854817/53 SEV'ENTH STREET



Federal Election Comission
1325 K Street N.W.
Washington, DC 20463

Attn: Robert 0. Tiernan, Chairman

Re: MUR 1095 -,Citibens for the Repftlic

Dear Sir:

0 This letter is in response to your letter addressed to Citixens
for the Republic (hereinafter referred to as *CFTR")4 dated

% March 17, 1980 and the undated Notification of Reason to Believe
Finding attached thereto.

4 As set forth on page 4 of the above-referenced Notification, the
Commission has found:

1. Reason to believe CFTR may have violated
oD former section I 434(b) (3) of the Federal

Election Campaign Act by failing to report
contributions received from its seminar

o luncheons.

2. Reason to believe CFTR may have violated
2 U.S.C. § 441b(a) by receiving corporate
contributions in connection with its
seminar luncheons.

These findings refer to five seminars conducted by CFTR in 1977
and 1978. These seminars which dealt with subjects involved in
the organization of political campaigns were conducted in the
following cities on the dates shown:

Salt Lake City, Utah June 25, 1977
Chicago, Illinois November 12, 1977
Atlanta, Georgia January 21, 1978
Los Angeles, Ca. February 25, 1978
Philadelphia, Pa. June 24, 197?

A copy of the brochures pertaining to each of these seminars is
attached hereto as Exhibit A, and a complete accounting for each
of these seminars is attached hereto as Exhibit B. This exhibit
shows that each of these seminars was operated at a loss with
the exception of the Los Angeles seminar. The total unreimbursed
cost to CFTR of these seminars was $13,025.34.

Citizens for the Republic - Lyn Nofziger. Chairman; Arthur Dellinger. Treasurer
A copy of our report is filed with and available for purchase from the Federal Electioa Commission, Washington, D.C. 20463
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.-- its interpretation ,aof $25 00. CT , .s to th
applicable law, has taken am" at t e the tooltiot .
that the $25.00 payment ma44 bytip&rticipants for the lu t
and luncheon programs was not a "*ontibution" to a politict'
committee but was a recognized comiorcial transaction andthat
the $25.00 payment was, in fact, merely the reimbursement of an
expense.

It should be noted that all amounts received by CFTR for these
seminar luncheons were reported on the appropriate periodic FBC
reports, on line 17, "Refunds, Rebates, Returns Received" either
as itemized or unitemized. (This reporting treatment is illustrated
by Exhibit C attached hereto).

Item 3 and 4 set forth on page 4 of the above-referenced Notifica-

tion read as follows:

0D "3. season to believe CFTR may have violated 2 U.S.C.

441a(f) by accepting excessive contributions
from the Citizens for the Republic Education
Fund.

4. geason to believe CFTR may have violated 2 U.S.C.
441b (a) by the transfer of monies which con-

tained corporate funds from Ed Fund to CFTR, and
oD the contribution of those funds to candidates

for federal office."

Both of these items as well as certain allegations commencing on
o page 2 of the Notification under "B. Education Fund Reimbursements"

deal with the "relationship" between CFTR and the CFTR Education
N& Research Foundation, a California non-profit corporation (here-

o inafter referred to as the "Ed Fund"). (See letter to the
Commission dated May 7, 1980 from the Ed Fund which provides
detailed information relating to this non-profit corporation,
its tax-exempt status and its activities).

The primary purposes of the Ed Fund as set forth in its Articles
of Incorporation are

"to serve as an independent, non-profit research
and education institution, to develop and dis-
seminate to the public information on current
issues of public policy, and to increase citizen
knowledge concerning participation in the processes
of government. In furtherance of these objectives
the corporation may produce and distribute news-
letters and other publications, conduct seminars,
establish education programs, support research
projects, provide speaker programs, and engage in
other similar activities designed to improve
public knowledge and debate on current policy



•~ ~ ~ ~ ~ % our : V /

It 
,

govermtLve.
Sin it inception t 3iadhscotad withL CrTR, i

arslengthl basis fr vpertji4 1 4e'ie ad' facitis rNovember 1, 1977 to JanUarya . 1979 such services were pro e
pursuant to an agreement, a copy of which is attached hereto od
Exhibit D. This agreement was teriwnated on January 28, a9sR~ *

copy of the Termination Agreement being attached as Exhibit 3.&
The current agreement, attached hereto as Exhibit F, is far Mere
limited in scope than the prior agreement and covers only office
space and equipment.

Under both of these Agreements the services and facilities were
provided to the Ed Fund by CFTR for "reasonable consideration as
agreed by the two parties." However, both agreements further
provide that, "This consideration will be based upon costs of.
such services incurred by the Committee (CFTR)." This provision
has, in fact, been strictly adhered to by the parties.

The above-referenced Notification states on page 3 that

"In December of 1978, Ed Fund transferred seven
checks for a total of $13,001.66 to CFTR for
expenses incurred and services rendered from
November, 1977 through January, 1979. One of
these payments to CFTR made on December 20, 1978,

oD was a $2,000.00* advance for Seminar Services to
be provided in January, 1979."

Copies of these seven checks and the underlying invoices are
oD attached hereto as Exhibit G. With reference to the $4,000.00

item dated December 20, 1978 for "Seminar Services" this check
was for the payment of specific services provided to the Ed Fund
by CFTR on a cost basis in connection with the above-referenced
Pepperdine Seminar. A detailed breakdown of the various items
of expense covered by this payment is set forth in Exhibit H
attached hereto.

At no time has CFTR charged the Ed Fund an amount in excess of the
actual cost or fair market value of a facility or service provided
by CFTR to the Ed Fund and all transactions between these two
organizations have been conducted strictly on an arms-length basis.

Page 4 of the above-referenced Notification states

"As noted above, according to the CFTR treasurer,
contributions to CFTR drawn on corporate accounts
were trans'ferred by CFTR to the Ed Fund. Under the
Act and Commission regulations, a political
committee may not accept or receive corporate
contributions. 2 U.S.C. 5 441b (a); former section
114.2(c) of the Commission's regulations. To the

*The amount of this check was, in fact, $4,000.00, not $2,000.00.



At no time did CIR "accept or receive" corporate contr. .,
except in those very rare instances. wen corporate .hecks
deposited to the CITR account in error (see below). In f i
during the period under review, CFTR returned corporate ch
to contributors with a transmittal letter in the form attib,4
hereto as Exhibit I, and, contrary to the above-quoted-stAeent
CFTR did not have a policy of endorsing checks drawn on cOrporate
funds to the Ed Fund, nor did CITR deposit checks drawn on cor-

porate funds into its account and then transfer these monies to
the Ed Fund.

The following statement appears on page 4 of the above-referenced

Notification:
"The auditors also found that CFTR received
and deposited into its campaign depositories
66 contributions from corporate entities for
a total of $2,465.00. See Attachment I of Letter
of Audit Findings for Citizens for the Republic
(November 13, 1979). In light of the foregoing,

:the office of General Counsel recommends the
Commission find reason to believe CFTR may have

o violated 2 U.S.C. 441b(a) by receiving corporate
contributions."

o The following Commission finding also appears on page 4:

"The Commission has found...5. R ason to believe
CFTR may have violated 2 U.S.C. I 441b (a) by
receiving and accepting corporate contributions
and depositing $2,465.00 of such contributions
into CFTR depositories and transferring others
to the Ed Fund."

CFTR has continually communicated to both its employees and its
numerous volunteers that CFTR is not permitted under any circum-
stances to accept "corporate" checE-s.

If a corporate check was deposited in error, and if this deposit
was discovered at the "batching" stage, a refund was made at that
time. For examples of these types of refunds see Exhibit J attached
hereto.

It should be noted, however, that with respect to the screening
process used by CFTR, it is often impossible from the face of a
check or the letterhead of a contributor to identify a "corporate"
check as such. For example, some incorporated businesses do not
identify the fact of incorporation in the business name by the



corporatzon WA*;W M W"limitedu or an ,on of 7

"Professional at" 4146 of 0i~# W
abbreviation ri part of V,
this, CFTR has a4*pl*4 a policy to Oz4 t
the hundreds of itea ...,£h it reoaves 4t
corporate check isi£entified as-bg ,, i0
"corporation," "incorporated," "i*ited,*" "QV4 n * ltd -O 4,
"professional association," "profes.ional corpo*#tioa p
or "P.c.".

Attached hereto as Exhibit K is a copy of-AttINO 0 be Audit
0 Findings letter of November 13, 1979, (whic

ally, never received by CFTR). Appended to ea'
o Exhibit are copies of the items reference on, ft ge.

check which should have been identified under M, IS. p0i67 Aps a
"corporate" check, and thus returned or refunde, is idt fi
on this Exhibit by a red asterisk. The total Of ..i .
21 (out of a total of 66 items).

The largest number of these items deposited in any single month
was 8, which were deposited during the month of November, 1977.

o During this month the number of checks deposited by CFTR was in
excess of 5900. Thus the number of improperly accepted items
during the month when more of these items were deposited than in
any other month was approximately 0. 14% of the total items

o deposited.

CFTR has redoubled its efforts to prevent these types of errors
in the future, but respectfully submits that the foregoing was
clearly the result of good faith human error. It should be noted
that the employee who was charged with the responsibility of
screening these items during this period was undergoing intense
personal and emotional problems, and has since resigned.

CFTR has refunded all of the items shown on Exhibit K (see Exhibit
L attached hereto for the form of transmittal letter and a copy
of each refund check) with the exception of the following:

1) The following contributions which were previously
refunded: J.L. Hilliard Company- $25.00 (page 3);
Cochrane Electric Company Inc. - $25.00 (page 5).

2) Check in the amount of $600.00 received from
Morgan and Associates (page 6) for the sale of
mailing lists. This check was in payment for
the arms-length transfer of goods and services
to a corporation by CFTR.
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Citizens for the Republic I is a piimal Sc.
committee one of whose aims todapiegnt
ative. fighting Republican Is' .. d. stillh
With the help of millions of firf .. but

r atives .CFTR is becoming iw*l" inour nslaotn poll*

'th three goals in mind:
• Elect conservative Republicans to office.
* Change public perceptions. Republicans must

v I-vince voters that the conservative philosophy and ap-
Och to solving problems are right, and the Democratic, big

8 iernment approach is wrong.
, Develop a cadre of conservative leaders at every

iluwl, ready to fill any job or fight successfully for any issue.
, Some of the means through whichCFTR will work at

'e goals include:
Publishing a twice-monthly newsletter with suc-

dioct information on what the conservatives are doing right
W1d the Democrats are doing wrong.

Commissioning surveys to see which political
&es are winnable and how they can be won.

Contributing money and services to conservativetndidatnd
(' ndidates. Helping courageous. aggressive, conservative

officeholders get the media attention their ideas deserve by
disseminating press releases, radio and TV news clips and by
providing them speaking platforms.

Training conservatives in campaign manage-
went, as well as public relations and information dissemina-
*on techniques.

Holding frequent meetings in various parts of the
nation for CFTR supporters to learn political techniques and
hIar from leading conservatives.

Working with other conservative groups to en-
hance all our efforts and avoid useless duplication.

CFTR needs and welcomes the support, both financial
and moral, of all who believe in freedom, in the free enterprise
system and in a strong America. Together we can keep Amer-
i ca the free and great Republic our lounding fathers intended
it to be.

SLearning ESaturday,
June 25, 1977

2:00-3:15 p.m.
Workshops

3:45-SO p*m.

1. PARTY INVOLVEMENT-David West
Creating and Meeting Issues

2. POLITICAL MANAGEMENT-Charles Black
Organization and Administration

3. THEY ARE NOT THE ENEMY-Jan McCoy
A. How to communicate with the press
B. A press release

4. POLITICAL AWARENESS-Dr. Gloria Toote
The mainstream of the Republican Party

5. MEDIA FUNCTIONS AND USE-Matt Lawson
The most effective use of TV, radio,
printed matter

6. CONVENTIONS-John Sears
The Who, What and Why

1 hour and 15 minutes each-ending at 5:00 p.m.
with a 30 minute break between workshops.

NO REGISTRATION FEES
FOR SEMINAR OR WORKSHOPS

Each Workshop will be presented twice...You will be able to
attend two (2) Workshops of your preference.

Hotel Accommod ris

Hotel Utah, Salt Lake City. Utah
The hotel is holding a block of rooms for CltZns for the
Republic Proram attendees. Confirmation of yowregistra-
tion will include a hotel housing form which is to be completed
by you and mailed directly to Citizens for the RAp1
best accommodations and best price, reserve 06-
have not secured accommodations 2 weeks priowt.
gram contact the hotel immediately stating that yc
attending the program.

Citizens,, Republ *
Luncheon Speakers

HON. RONALD REAGAN
SEN. PAUL LAXALT
SEN. JAKE GARN

SEN. ORRIN HATCH
Introduction of Speakers

RICHARD RICHARDS

Seminar Agenda June 25,
8:00 AM Registration
9:00 AM General Session Called

9:06 AM Douglas Bishoff, Welcome CFTR

9:15 AM Lyn Nofziger, CFTR Executive Vice Chairman
What is CFTR?

9:35 AM Richard Wirthlin. Ph.D.
People, Polls and Politics

10:00 AM Introduction of Workshop Leaders

11:00 AM Break for "Get Acquainted"

12:00 Noon Luncheon
1:40 PM Luncheon Ends
2:00 PM 1st Workshop
3:45 PM 2nd Workshop
5:00 PM Workshop Ends

5:30-7:00 PM Reception for Seminar Attendees



Your Workshop L
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A Sear , , m w a psn ' a 1..
8ereascampa anager in Ga l
presidontia bid.

Mr. S linleat. eperleuhe iao
governimen. " WeNllolw and psls pi
Counsel to the presoldentin W1few'd 5DI~~e~
Univeraly i 197. "oe Ibow" oardeWe~n5~t
ROWiiS and Governmew. Me "ahaldS C
GorgetownwUnveml'vLaw School e -d I ..
practice in Ne*W rh tMe oft# of 01 ka64 i 600belr
the U. S. Supreme COW,?

Charles R. Black.A. i an ame we a
the Chairman of me Nwwwtn oCnaeva At f
Committee SMnce #0hMaeson in 1975. He40Few-
involved Aul time A th0 e0 a s t Ni He
was also Specia Aa Ag 'to Senaor ,Ias Mas
Midwest Coordinatork o4r O ilin sfor Reaga1 Codpeileal
assistant to Sneor bert Dole In the 17 eW ral
election.

Or Gloria E. A. Tooe. analiveNew eatkr. i 1 s a
scholarship student, end the low schools m Yongest
graduate, she received her J.D. degreef ron Howard
University In 195, a *received her LL-. degreerou
Columbia Universty Gr dusto School Of Law.

Admitted to practice law in New ork State In 195. she
has specialized in criminal law. corporate few, and
constitutional law

She is a former member of the National Affairs stafl0f
TIME magazine, end has engaged in numerous business

OR GLORIA 9 A TOOTE enterprises.

Attorney David Wililm West has backgr und experience

as Assistant Minority Counsel, Committee on fWes and
Moans, U. S. House of Representatives. More recently he
has boen involved as General Counsel, Aritoa Republican
State Committee; Wstern Coordinator, Citizens for Reagan;

Coordinator, Western States Caucus and is a member of

the Steering Committee for Citizens For The Republic.

OAVIO WILLIAM WEST

Janet J. (Jan) McCoy has an extensive background In
newspaper. radio and television. She headed the Northern
California press department for Governor Reagan In 190
and occupied a similar pOst in Southern California for the

Governor in 1970
Recently Mrs McCoy has served as assistant press

secretary for the Citizens for Reagan national committee In
Washington. .C She is a former Executive Director of the
Western America Convention and Travel Institute.

JANET J McCOY

MAT S LAWSON

gm

Mat S. Lawson. 30. directs media relations.
hnanciat/investor relations and advertising for Corporate
Communications for Computer Sciences Corporation. it
has served as Deputy News Secretary to Governor Reagan
through the presidential campaign and has held slgnificant
posts in important corporations, including Mazda Motors.

Eisaman. Johns S Laws Advertising and Foot*. Cone 
Seiaing Advertising
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Vtzens for the Republic is a conserv&e4 icl smoion aom-
mittee one of whose aims is to develop fintligent. Innovative,
fVing Republican leadership.

With the help of millions of frustrated-but still hopeful-conser-r"es, CFTR is becoming involved In our nation's politics with
three goals in mind:
( lect conservative Republicans to office.

hange public perceptions. Republicans must convince voters
that the conservative philosophy and approach to solving prob-
Il are right, and the Democratic, big government approach Is
wrong.
to~evelop a cadre of conservative leaders at every level, readytl any job or fight successfully for any issue.
ocme of the means through which CFTR works at these goals
l~ide:

, ublishing a twice-monthly newsletter with succinct information
hat the conservatives are doing right and the Democrats are

doing wrong.
Commissioning surveys to see which political races are winna-

ble and how they can be won.
Contributing money and services to conservative candidates.'
Helping courageous, aggressive, conservative officeholders

get the media attention their ideas deserve by disseminating press
releases, radio and TV news clips and by providing them speaking
platforms.

Training conservatives in campaign management, as well as
public relations and information dissemination techniques.

Holding frequent meetings in various parts of the nation for
CFTR supporters to learn political techniques and hear from lead-
ing conservatives.

Working with other conservative groups to enhance all our
efforts and avoid useless duplication.

CFTR needs and welcomes the support, both financial and
moral, of all who believe in freedom, in the free enterprise system
and in a strong America. Together we can keep America the free
and great Republic our founding fathers intended it to be.

A Potl
Learning k

Saturday,.
NOVEMBER 12,1977

8:00-9:00am
9:00am
9:05am
9:15am
9:35am

10:10am

10:45am
11:00am
11:30am
12:30pm
2:30pm
3:45pm
4:15pm
5:30pm
5:30-6:30pm

Seminar Registration
Seminar-General Session
Don Totten-Welcome CFTR
Lyn Nofziger-What is CFTR?
Dr. Richard Wirthlin-People, Polls

and Politics
Dr. Paul Beall-Communicate:

"Words Needn't Fail"
Presentation of Workshop Subjects
0 and A Regarding Workshops
Break-Get Acquainted
Luncheon
Workshops-First Session
Break
Workshops-Second Session
Workshops End
Attendees Reception

2:30-3:45 PM
Workshops

4:15-5:30- PM

1. FUND RAISING EVENTS-Ray Bamhart
Who, How and When

2. POLITICAL MANAGEMENT-Charles Black
Organization and Administration

3. THEY ARE NOT THE ENEMY-Jan McCoy
A. How to communicate with the press
B. A press release

4. POLITICAL AWARENESS-Dr. Gloria Toote
The mainstream of the Republican Party

5. ADVERTISING-Charles Martin
How to use it effectively

6. DIRECT MAIL and YOUR CANDIDATE-
L. Robert Morgan

When and why to use direct mail

1 hour and 15 minutes each-ending at 5:30 p.m.
with a 30 minute break between workshops.

NO REGISTRATION FEES
FOR SEMINAR OR WORKSHOPS

Each workshop will be presented twice... You will be
able to attend two (2) workshops of your preference.

Hotel Accommodatio r
Sheraton O'Hare Motor Hotel

6810 N. Mannheim Road, Rosemont, Illinois00"

The hotel Is holding a block of rooms for Citizens for the pM
For a confirmed reservation please fill out the response p pitnof
this flyer and return it immediately to CFTR. When we reci , I
reservation form will be sent to you-this form shoulM lla.
pleted by you and mailed to the Sheraton O'Hare Hotel. AEgaVI
EARLY. Reservations requested after Friday. October 2 th m
be obtained directly from the Sheraton O'Hare statltg y1 r
attending the CFTR program. SHERATON O'HARE 40TI6-1
(312) 297-1234

Citizens, t Republic
Luncheon Speakers

HON. RONALD REAGAN
SEN. PAUL LAXALT
REP PHIL CRANE
Introduction of Speakers

STATE REP DON TOTTEN

FRIDAY, NOVEMBER 11, 1977
5:00-10:00pm- HOSPITALITY RECEPTION

WINDSOR ROOM (No Host Bar)

Seminar Agenda November 12, 1977

47)
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Charles R. Black. Jr. Vireolaie h" dfunded
and Served as the Chairman-oftt", AiN.4
Ce.,setvalve Political Achon = ,t Ni/ha bee
a special assistant to Senator J8Am'4 s fR.NC)
and we MidwestI Coordinator W Uo Nt Reagan
n 1976. He also was politesl aiglstuto Senator

Robert Dole In the 70?0 Oenar!felO NOes
currently Director dt Campawn Oeran for 1the
Republican National Commeatee I V Wsfidgfen. D C.

CAftiSt flACK JII

Or Gloria E A. Toote is a native New Yorker. She
received her J 0 degree In 1954 rom Howard
University In 156s She received her LL M degee
from Columbia University Graduate School of Law

I$ Admitted to the practice o law in New ofk Sate In
1955. she has practiced criminal, corpotate. and

constitutional law She served as an assistant
secretary lot Housing and Urban Development during
the last administration She is a former member of the

-. * .: , National Affairs staff of TIME magaene.
Or Tootl seconded GoV Reagens om in for

oM (tOnIA E A TtOOT president in Kansas City last year.

Charles Marin has a 25-year backgroud in
broadcasting. Prior to founding Charle Martin and
Associates. a Los Angeles advertising agency. he was
a radio and teleision executive. He has a degree on
marketing from the University of Southern alfornia
His specialty is the use of media and the evaluation of
the relationships among advertising mediar.

CHAII4IRES MA4 I IN

Janet J (Jan) McCoy has an extensive beckground
in newspaper. radio and television She headed the
Northern California press department kf Governor

" Reagan in 1966 and occupied a similer post in
Southern California for the Governor in 1970.

Mrs McCoy served as assistant press secretary for
the Citizens for Reagan national commeitee in

\..._ v i , Washington. D C She is a former Executive Director
of the Wetr America Convenion and Travel
Institute.

JANLT J McC()Y

Bob Morgan is the president of Morgan and
Associates. Inc . a marketing/financial management
consulting firm in the Chicago area. His firm's
expertise is in the field of marketing, computer
systems studies. fundraising and direct mail. He
spent seven years as a senior lecturer in marketing at
USC. four years in marketing research end planning
with Union Oil and 10 years on sales/management with
Reuben H Oonnelley. one of the country's largest
direct marketing firms.
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IN

CIiigp for the Republic Is a conservative P~ lclactioncorn.mitteeo e of whose aims is to develop Intelligent, Innovative,
<fighting Republican leadership.

Witfte help of millions of frustrated-but till hopeful. onser.
vatives, CFTR is becoming involved in our natlion' politics with
three apla in mind:

. El conservative Republicans to office.
i•Cbge public perceptions. Republicans must convince voters

that thconservative philosophy and approach to ao prob.
fers are right, and the Democratic, big government approach Iswon;;

" Develop a cadre of conservative leaders at every level, ready
to fill aMj ob or fight successfully for any issue.

Sonieof the means through which CFTR works at these goals
includ%.

Publhing a twice-monthly newsletter with succinct Information
on whatthe conservatives are doing right and the Democrats are

wrong.
immssioning surveys to see which political races are winna-

ble and how they can be won.*
Contributing money and services to conservative nmdidates.
Helping courageous, aggressive, conservative officeholders

get the media attention their ideas deserve by disseminating press
releases, radio and TV news clips and by providing them speaking
platforms.

Training conservatives in campaign management, as well as
public relations and information dissemination techniques.

Holding frequent meetings in various parts of the nation for
CFTR supporters to learn political techniques and hear from lead-
ing conservatives.

Working with other conservative groups to enhance all our
efforts and avoid useless duplication.

CFTR needs and welcomes the support, both financial and
moral, of all who believe in freedom, in the free enterprise system
and in a strong America. Together we can keep America the free
and great Republic our founding fathers intended it to be.

,Le A

JAN

2:30-3:45 PM
Vtrkshopt,

4*536O PM

1.FUND RAISING EVENTS-Ray Bmhert
Who, How and When

2. POLITICAL MANAGEMENT-James Stockdale
Organization and Administration

3. THEY ARE NOT THE ENEMY-Jan McCoy
A. How to communicate with the press
B. A press release

4. POLITICAL AWARENESS-Dr.,GIori Tbote
The mainstream of the Republican Party

5. ADVERTISING-Charles Martin
How to use It effectively

6. DIRECT MAIL and YOUR CANDIDATE-
L. Robert MorganWhen and why to use direct mall

1 hour and 15 minutes each-ending at 5:30 p.m.
with a 30 minute break between workshops.

NO REGISTRATION FEES
FOR SEMINAR OR WORKSHOPS

Each workshop will be presented twice...You will be
able to attend two (2) workshops of your preference.

Seminar Agenda January 21, 1978
8:00-9:00am Seminar Registration
9:00am Seminar-General Session
9:05am ' Sam Tate-Welcome CFTR
9:15am Lyn Nofziger-What is CFTR?

10:10am Dr. Paul Beall-Communicate:
"Words Needn't Fail"

10:45am Presentation of Workshop Subjects
11:00am 0 and A Regarding Workshops
11:30am
12:30pm
2:30pm
3:45pm
4:15pm
5:30pm
5:30-6:30pm

Break-Get Acquainted
Luncheon
Workshops- First Session
Break
Workshops-Second Session
Workshops End
Attendees Reception

WIWI

LIM

Hotel Accommodatkinl
Hyatt Regency Hotel At/antea

Peachtree Center, Atlanta, Ga. 30303,
The hotel Is holding a block of rooms for Citizens for"e -.*.
For acontkmed reservation please fill out the respoew 0"400...
this flyer and return it immediately to CFTR. Whore w.al*f"0.,
reservation form will be sent to you-this form 0,, ..q,' .
pleted by you and mailed to the Hyatt Regency ,
EARLY. Reservations requested after Monday. J&," ,
be obtained directly from the Hyatt Regency stli'"
tending the CFTR program.

HYATT REGENCY HOTEL ATLANTA--(404) 577*,4-w

Citizens: Republ
Luncheon Speakers

HON. RONALD REAGAN
SEN. PAUL LAXALT
SEN. JESSE HELMS

SEN. RICHARD SCHWEIKER
GOV JAMES B. EDWARDS

Introduction of Speakers
MRS. CONSTANCE ARMITAGE

FRIDAY, JANUARY 20,1978
5:00-10:00 prm-HOSPITALITY RECEPTION

AUSTRIAN ROOM (No Host Bar)

I

S
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itaL iiORiofCAN

Your Workshop Leadrs
politec fo m~yN av~i~. He S e agP tv Slate
Chairman of tes e..oftp6;4 aI s state

currentl State Charman the e _
Aeulia PryHe was O. himVba

0 1 Citizena for Reagan and Vws A lte Tmea
delegation-whic0.h was0 at -M he

- !, Republca NaiamlVt CovlINgt*~ lNV.m ha
___1 "-- I/L wa eelected Permanet Ohe nuom~aa

Raubbeen State Cetventlee HPhNo 60s" Ithe Toas Leisaaftre. He 6 0 Ma ne
I sspeech from he Un 4 I oy of f u eIa a

N RAR NHAn f member of the Ameta .eglsoieii* C MO.

Join#$cS. SIOlo#0 4 elbman"V Of 4W# eand fWal
government relations for FPtft ,w -

An attorney,.e ab mre Is 0000-.-0- " a~y
generl of South Dakota, i ut ere fntfhas
manag political Como*" 0 of 0d0.e for the
U S. Son@#e and house of Regreeentbtlvec.

Mr StOCkdale worked in avaer Aolee s Ronald
Reaan's Presidental can~ W WO w In Charge f
the Reagan demonstratiOn ofhe80040414Natienleonal
Convention lost yew.

He has written a number of maifte an Campaign
JAMES S SOCDALE management technique#.

Dr Gloria EA. Toote is a native Now Vbrker She
recoived her J 0. degree in 1954 from Howard
Universty. In 1956 she received1her LL.. U degree
from Columbia University Graduate Sel.ool of Law

Admitted tO the practice of low In New yrk State in
1955 she haspracticed criminal, copote. and

0 J -consttutionat law She served as an assistant
secretary for Housing and UIrban Dovelopment during
the last adminlstration She i a f00ome mmber of the

S' .Or Toote seconded Gov Reoagnt aelntll8On for

ORGLORIA E.AIoTGO president In Kansas City.

Charles Martin has a 2S-year background In
our_ , broadcastng. Prior to foundng Charles Martin and _

- , ~ Associates. a Los Angeles adr eising agencY. he was
n a radio and television.ehcutive. hNoenoad thegr

Marketing oriM pte UniVsati t Of Sourheov C r or .
eci Southn alin ia the Guof o ndothe v uationo0-- ,the relationships amo,,g a,,,t,,sng med..

CHARILE S MARlTIN

~Janet J. (ism) McCoy has an extensive background

/- - q w in newspaper, rado and televisiotn. She headed the
, Northern California press deportment for Governor
;'tw, Reagan in 1966 and occupied a similarpost in

e . Southern Califraieforthe Governor in 1970.

Mrs McCoy served as assistant press secretary for
the Citizens for Reagan national committle in

,V.. Washington. D.C. She is aaformer Executive Director
M of the Western America Convento and Travel

l';"I~ul '" Institute.
JANEtJ McCOV

Bob Morgan is the president of Morgan and
Associates. Inc.. a marketing/financialanagemer
consulting irm in the Chicago area His firm's
enrortise IS in the field o mArketing, computer
systems studies. fundraismng and direct mait He
spent seven years as a senior lecturer in marketing at
USC, tour years inmarrketing research and planning
with Union Oil and 10 years in sales/managemOnt with
Reuben H. Donnelley. one of the country's largest
direct marketing firms
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OPTIONAL'7

WITH

R onld Reagan.
AND.

SEN. HARRISON "JACK' SCHMIuT RA.M

EFORMIER APOLLO ASTFKMNMWJT)

.. -. 8TUO5Nwt

Satutday. o A.

:Hyat House Hotel At
L.A. International Airport

* FOR TICKETS AND

SPONSORED BY: *.- IFRAIN

It izen s~th. e b Iic . - CAROLYN sTAI4L03) 4I514*548

C~to tv ft ue . d~- Roulat3apas. Caitma..Jack Catnomauche 1teusw. A copy ofow uMOWbft w .s a a a w owm.d MowU

o40



Uz-aensLtor°' epubl " CI izensoePUbIi
Plan now to THE, oth

, attend
Ronald Reagan,

Saturday, Chairman ft E
-u Feb. 25,1978 Hotel Accc

A Political HYATf H
AT LA INTERN

8 Learning Experience 6225 W.Ce tu
The hotel is hold" a block
-.. L* ~ - . j,.,f m a' Wd m

Workshops
2:30-3:45 PM 4:15-5:30 PM

1. PRECINCT ORGANIZATION-Robert Hatch
The Nuts And Bolts

2. POLITICAL MANAGEMENT-Chades Black
Organization and Administration

3. THEY ARE NOT THE ENEMY-Jan McCoy
A. How to communicate with the press
B. A press release

4. MEDIA-Mat Lawson
Making News For Your Candidate

5. ADVERTISING-Charles Martin
How to use it effectively

6. DIRECT MAIL and YOUR CANDIDATE-
L. Robert Morgan

When and why to use direct mail

Seminar Agenda- Feb. 25,1978

)mmodaUons
rOUSE HOTEL
NATIONAL AIRPORT
SBlvd.. L.A., CA 90045

k of riooms ar CKenoM f fVthe
evam sg #a 04 "MgW WP~t

portion ot this flyer nd tI n S itT hrU a w SV ,
jecerve it. argesefvation a lel(iIiW YbSOiwyolorIs0

be Completed by you anwftd a " * *W.&yU"Dow ""- 0.
RESERVE EARLY. Reservations requetUMoW M&a, Fbr.
13. must be obtaied d ecy fom the Iya t l I .-a m

attending the CF iR program.

HYATT HOUSE HOTEL (213)670-9000

LUNCHEON TI*,c.T
$ 25.00 1~I

ii"
NO REGISTRATION FEES

FOR SEMINAR OR WOi -SH.kPS

Luncheon Speakers
HON. RONALO R: AN

SEN. HARRISON SCHWWIT

Master of Ceremonis g NV
MIKE MONTGOMERY

FRIDAo F .4, N.bS4.5:0-10:0-m-0o -S q k:o.
• n A l .- 1,.- , v , I' u 0 4 0 H O M O W

0 8 30.9:30am Seminar Registration BUMI nm V"
No 9 30am Seminar- General Session

9.35am Rep Bob Dornan-Welcome CFTR STUDENT
S9.45am Lyn Nofziger-What is CFTR?

10-15am People. Polls & PolitiCS DIscOUNT i
Dr Richard Wirlhin

10 4am P esentation of Workshop Subjects LUNCHEON
11 00am 0 and A Regarding Workshops

11 30am Beak-Get Acquainted FOR MORE INF-

(A 12 30pm Luncheon CONTACT:
2 30pm Workshop9-Forsl Session

. 345pm Bieak CAROLYN STAHN 4 15pro Wo, kshops - Second Session

sn 5 30p WorkshOpSSEnd SiCITIZENS FOR THE REPUBLIC.

6111 5 306 30pm r Attendees Recepton 1253 7th STREET. #200.

SANTA MONICA. CALIF. 90401-
3OmAtede Rcpi " n

Citizens WRepuic Citizens:oRepubli Ci

Lw. oups''awJet& CoWimavi iO. Iees.0 A raft ps Idts s o p0~0" I "

S PR
I . 1

L (213) 451-8548
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Citizens'o'

Citizens for the Republic is a conservative political action orm.
mitt" one of whose aims is to develop intelligent, Innovative.
fighting Republican leadership.

With the help of thousands of frustrated-,bt still hopefuI-oon.,
seuvalives. CFTR Is becoming involved In our natiot's politics with
three goals In mind:

* Elect conservative Republicans to offie.
* Change public perceptions. Republicans must corvince voters

that the conservative philosophy and approach to solving prob-
lems are right, and the Democratic, big government approach is
wrong.

* Develop a cadre of conservative leaders at every level, ready
to fill any job or fight successfully for any issue.

Some of the means through which CFTR will work toward these
goals include:

Publishing a twice-monthly newsletter with succinct information
on what the conservatives are doing right and the Democrats are
doing wrong.

Commissioning surveys to see which political races are winna-
ble and how they can be won.

Contributing money and services to conservative candidates.
Helping courageous, aggressive, conservative officeholders

get the media attention their ideas deserve bydisseminating press
releases, radio and TV news clips and by providing them speaking
platforms.

Training conservatives in campaign management, as well as
public relations and information dissemination techniques.

Holding frequent meetings in various parts of the nation for
CFTR supporters to learn political techniques and hear from lead-
ing conservatives.

Working with other conservative groups to enhance all our
efforts and avoid useless duplication.

CFTR needs and welcomes the support, both financial and
moral, of all who believe in freedom, in the free enterprise system
and in a strong America. Together we can keep America the free
and great Republic our founding fathers intended it to be.

8:00-9:00am
9:00am
9:05am
9:35am

10:00am

10:35am
11:05am
11:20am
11:30am
12:30pm
2:30pm
3:45pm
4:15pm
5:30pm
5:30-6:30pm

Seminar Registration
Seminar- General Session-Welcome CFTR
Lyn Nofziger-What is CFTR?
Charles Black-Analysis of the 1978 Elections
Dr. Richard Wirthlin-People,

Polls and Politics
Robert C. Denny-Science of Communication
Presentation of Workshop Subjects
0 and A Regarding Workshops
Break-Get Acquainted
Luncheon
Workshops-First Session
Break
Workshops-Second Session
Workshops End
Attendees Reception

Hotel Accommodations
Philadelphia Sheraton Hotel

1725 John F. Kennedy Blvd., Philadelphia, PA 19103
The hotel Is holding a block of rooms for Citizens for the Republic.
For a confirmed reservation please fill out the response portion of
this flyer and return it immediately to CFTR. When we receive It, a
reservation form will be sent to you-this form should be com-
pleted by you and mailed to the Philadelphia Sheraton Hotel.
RESERVE EARLY. Reservations requested after Monday, June
12th, must be obtained directly from the Philadelphia Sheraton.
You should state you are attending the CFTR program.

PHILADELPHIA SHERATON-(215) 568-3300

* S

Citizens :: Rpubic
Luncheon $ as

HON. RONALD REAGAN
SEN. PAUL LAXALT
DR. GLORIA TOO

introduction of Speawer
SEN. RICHARD.SCHW.I|R.

FRIDAY, JUNE 23,1978
5:00-10:00pm-HOSPITALITY RECEPTION

CAFE CAREME (No Host Bar)

Seminar Agenda June 24,1978

D'

Learning
Saturday,

JUNE 2419-78
Workshops

2:30-3:45 PM 4:15-5:305

1. MEDIA FUNCTIONS AND USE-Matt Lawson
How to make news for your candidate

2. POLITICAL MANAGEMENT-James Stockdah
Organization and Administration

3. THEY ARE NOT THE ENEMY-Jan McCoy
A. How to communicate with the press
B. A press release

4. PRECINCT ORGANIZATION-Robert Hatch
The Nuts And Bolts

5. ADVERTISING-Charles Martin
How to use it effectively

6. DIRECT MAIL and YOUR CANDIDATE 4 >
L. Robert Morgan

When and why to use direct mail

1 hour and 15 minutes each-ending at 5:30 p.m.
with a 30 minute break between workshops.

NO REGISTRATION FEES
FOR SEMINAR OR WORKSHOPS

Each workshop will be presented twice...You will be
able to attend two workshops of your preference.

(Sielec one from ea:sesshion)
Fist Sesson Seond Sewa on
01O02030[40s06 01 203 4.0506
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N hoilAwrtten a enumbe rof me e"nt

JAMES STOCKOALE malnagemen t tniues,.

M M S. Lawson has had moethe10 aO i
ove0porienc eaiting foadn Puli hnw endmtaior

mancedorpora tions inthe ei mos&ommunications wa s t
dfou news seceta y to ov. Reaganurigle
fars976 pres idential campaign. Mol was~ a s

HeCommuicawionstt recton a onLu.e o v John imroof C81or
atSncawn h hcmpagn. Lawsontha been drector of

corporateio mmunicationsfor ComputronSienws

Corporation. Ne previously served as Directorof
Public Affairs tor Mazda Molrs of America and spent
live years in various executive posts with foote. Cone

MAYT S LAS.. d Belding and Esaman. JohnsA Lows. two of the
......... AvS nation' leading advertising agencies.

Charles Martin has a 25-year background in
broadcasting Prior to founding Charles Martin and
Associates. a Los Angeles advertising agency. he was
a radio and television executive He has a degree in
marketing from the University of Southern Calitornia
His specialty is the use of media and the evaluation of
the relationships among advertising media.

CH4ARLES MARTIN

Janet J (Jan) McCoy has an extensive background
in newspaper, radio and television. She headed the
Northern California press department for Governor

"4 W Ab Reagan in 1966 and occupied a similar post in
Southern California tr the Governor in 1970.

Mrs. McCoy served ss assistant press secretary for
the Citizens for Reagan national committee in

, . . .t.ft| Washington. 0.C. She is a tormer executive director
, ;, 4. .. ,, of the Western America Convention and ravel

Institute.
JANETJ McCOY

4 Bob Morgan is the president of Morgan and
Associates. Inc. a markeingltnancial management
consulting nr Min the Chicago area His thrms
expertise is in the tield of marketing, computer
systems studies. fundraising and direct mail He
spent seven years as a senior lecturer in marketing at
USC. four years in marketing research and planning
with Union 01 and 10 years in sales/management with
Reuben H Donnelley. one of the country'a largest
direct marketing tfirms

L ROBERT MORGAN
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Pla,. Reply TO: AGREEMENT

This Agreement is made between CITIZENS FOR THE REPUBLIC 
(hereinaftler'rIferred

to as the Committee) and CFTR EDUCATION AND RESEARCH 
FOUNDATION (hereinafter

referred to as the Foundation).
CO

1. The Comnittee will provide the Foundation with the following

services:

A. office space and equipment

g, B. accounting services

C. direct mail processing services

D. file maintenance

o E. seminar related services

F. clerical help

N 2. For the services provided in Section 1 the Foundatton 
will pay

'0 reasonable consideration as agreed by the two parties. This consideration

will be based on costs of such services incurred by 
the Committee.

3. The Committee agrees that all information concerning the Foundation

to which it becomes privy as a result of the services it provides shall

be deemed confidential and shall not be revealed to 
other persons or

used by the Committee without the express consent of 
an authorized

representative of the Foundation.

EXHIBIT D



uis

written

CZIIS V THE

CIftWCATIOt4 & REiRHFOUWDAtIOR

Ro0 Kie!m Monk
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To Whom It May Concern:

In accordance with the terms of the Agreement dated November 1, 19 i37UN.

between ARTHUR J. DELLINGER of CFTR Education & Research Foundation

and ROSE MARIE MONK of Citizens for the Republic, both parties mtually

consent to the termination of said Agreement. Termination is to be

effective February 28, 1979.

Dated: January 28,'1979.

CFTR EDUCATION & RESEARCH FOUNDATION

ArthurIe11 inger

CITIZENS FOR THE REPUBLIC

Rose Marie Monk

EXHIBIT E
.. . .. .. ... . . .. ._ __.. . . . ._ F

~q.

0

0
N

0
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Plean. Repl To

AGREEMENT

This Agreement is made between CITIZENS FOR THE REPUBLIC (hereinafter

referred to as the Committee) and CFTR EDUCATION & RESEARCH FOUNDATION

(hereinafter referred to as the Foundation).

1. The Committee will provide the Foundation 
with office

space and equipment.

2. For the services provided in Section 1 the Foundation will

pay reasonable consideration as agreed by the two parties. This

consideration will be based upon costs of such services incurred

O by the Committee.

Ir

3. The Committee agrees that all information concerning the

Foundation to which it becomes privy as a result of the services

it provides shall be deemed confidential and shall not be revealed

to other persons or used by the Committee Without the express consent

of an authorized representative of the Foundation.

4. This Agreement shall be effective on March 1, 1979 and shall

continue until terminated by either parth on the furnishing of 30

days written notice or by mutual consent of both parties.

Dated: .- / , 1979.

CFTR EDUCATION & RESEARCH FOUNDATION
EXHIBIT F

Arhi 1 hlp 1 innaP_ V / I RT5se Marie Mo nk



Adi~~ttV0 (to** Marie

Organizition'a (Carolyn Stabil)

(Januiy 1979, December 1978)

Activity Staff - event (one day)

FICA - Employer share @ 6.13%

$ 2,000.00

$ 623.08

$ 231.10

$ 4,001.01

EXHIBIT H

N

N

w

0

0

-o



a'm uuaason & m d1witc
1253 7th Street 4m iia'W205
SInta MIica, C 91436

FCC pI*l bl 06w, t "W

2/27/78
3/27/78
8/23/78
8/25/78
9/3/78
9/27/78
10/9/78

s~wpot

rader fltm.
Tpe Fate tidntiq
FA Meese
Gwcal 1I1h

fr~;
~ lbs
Safe
koohur -
L.~1 ~m
1~1~ ~s

1 -- ues

.,. Due and payable %= reeipt.

400

Chint for th IiApUbfc - Rfteld P6aA. CAIamnM. Ja C oIu MWhMu -. Tmsvpw

ge

p43.,S
631.52

100.00.

$3406.66



-~ 19~2978

1253 7th Stret Suite 205
Sant Mnicat, CA 90401

F=z gaiar servces for the nths -
~~ inclui g schsuling, lnigomi

. and artwork costs associated with
petnedie University Suinar to be W

Due and Payable upon Receipt.

CAlIzera lot the Republic - Ronald Reegan. ChliilnWa. Jack Coulemance. TnaMtwW

A cow of out .wponf is filed wilh and available fcr pwcihae Imm Ihe Federal Election CommissioM. Wagoon. D.C. 20M

$4000.00



1253 7th Stret -. *t 20S
Santa "mica, mA 9040.

ftr services povia &aimg the wntk- ^**or

Office ai mta1, 6 ,e.1

. Aomti-q Servi, *$200AC.

Dlxct Mail Swelai i $85/m .
bat~frt s3ting kSYpDhtM~

list -m ntane, IQ $85A10.

Amomt M6 & Payable

* w0000

$25500

$1005100

0

C AIRoIS for IhN Republic - FOnad IRaan. ChunIAMn. Ja Co'w aCh. TnsLsw

*A O ou ut ,,po' is tiled with end availjae fw purhase Ivom the Federa Eiection Commission. Washinglon. D.C. 200



12 i T Srt ai Servtes i30$ L pz-aa

1.tin Sevie, 0 $5/Auo .$60.0

0"

o Aunt I e & Paab.le $10os-oo-"

-S

SPA

Citizen forthe Republic - fonid R*eaan. Chainnan. Jak CouemanChs. TlWW
... *. TW a-k - m'ml.Ah.a tow , .omp.kaamm ha Fademi Elemnon, C4fmnISf. Waaungon. D.C. 201M



wt Zation &issd
1253.7th Street - Suite 205''
Santa it~i~i CA 90401

Office & Eqiprt ?m*401, 1 $100/2
o$300.00

A mtil services, 0 $400/xo.

Dirt AI Services, inc3nng poe3g, batching,
editing, keypmdiing, & geral file Aiteane, S $85/i

*IT

0*
Anomt De & Payable

$1200.00

$170.00

$1670.00

CillonIos lfor thePApubliC - ft"IO eiWga. ChWimMa. JCk CoufnlWa.Tnmw. mu . .

o w .o. A&. M. oml math And awaila Ie I or im |n th Foeewu1 9llonck m 015.11f Was l.4nl ID.C. 20M

0 41
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=3 7t, t 205
SMArt MniC, Ch 9001

Pbr SaricipiNoi during tih siohS Of 7uly. Aa~gt & StI.1978

Ofie ~EqLPnt lal. PO~ ~ 020

of fiA'Q wA $10 & s$250.00
, I Q/90 p"., I0

N~ ~ Jsoxin vicese $275A10*

lo) Direct V4i1 sex-vices, n1~n icSfg tlr

- sleiting, ksyjpJflSiV & gneral tilOiiinW10S
$8SAro

* M , wunt Du anp payable

$700

$1245.00

-, CIIZ.4 lot It@ iepublC - wadpe&gmA. Cha&tWW. jac fbfWd.Tac
of fvfntIs tIW with and age ifable a loumu~£ fromf IPs focal,~ ' (@tQi~irtmstiSOA. W&shA0Pi. D.C. 20560



amEducation & i emc i'owlatic
1253 7th Street - Sut* 205
. &A.- k @ q

5.

ftr services &r~d dimgtehot f$ " .Dc~,37

vv Of fice ' qit*~ a,.6S~o.p00

$1700

$00

A==xntin service, Q $2o0/1.

Dirwt I'jail services, incliuding puoeeMM
bacig edit2. keypunchifli & 9gI~rr

list maintenance, @ $85/n:.

A-ount Due & Payable

c i t s e n s l o t t h e ft bul c _ - - - -R o, - . F .ei n nar . .1 I. C cu tw o w C h l k.S I M. a na V 2. .

, i- ... , nep a wlliws lot vfc am lioon ti FWera E,,oe COmisfl. WAatIfl0.C.

000o.00



He ilil and Gri fft Rtt

.1262 StatO Av~fl1"
Cincinnati, Ohio 4S*04

lol.hes plumbing and Bes "' "
Supply Company
2003 Avenue C
Kdrney, Nebraska 6*147

Ed 4untain Lumber company
P.O. Box 71558
6X8 South Hooper AVe.

bAngeles, Ca. 90001

L.Ct .Miller company
1433 Superior Avenue
tjrport Beach, Ca. 92660

Exeutive Business Management

132 South Rodeo Drive
O'verly Hills, Ca..90212

0
Harvey M. Harper Company

6th & B Streets
Eureka, Ca. 95501

Triple "A" Neon Company
11015 Cumpston, Street

North Hollywood, Ca. 91601

2-29-68

7-11-62

2-20-56

10-03-55

3-02-48

i-28-56

Active 2"43 "-71

Active 4-t2-7

Active

exp"e
Active

Active

5-10-77

50. 00

50.00

50.00

* erIe"''*46Ub 7 ~b~~aeqEEf
4 GO.

5-27-77 100.00~

9-16-77
50.00

Active .9-23-77 25.00

Drew Refining Company
4th Street
Berkeley, Ca. 94710

5-11-76 Active '10-03-77
Page Total

EXHIBIT K

25.00
$475.00

50.009-16-77



13i-LineIn. .

P.. ,0so 4967

E1 Monte, a91)
iarke Construction 'CO.,~c

~oax 957
San Luis obispor Ca. 93401, 12-045se

Cardinal Corporation
4665 St. Clair Ave.
North Hollywood, Ca. 91607- ,

Prayis B. Kelly and AssociateS.
Inc.
120 Veteran Ave.
LOS Angeles, Ca. 90024

Flee~wood Tires Distributors,
Inc.
3V5 NO. 1Waterman
S& Bernadino, Ca. 92410

Wo5 Machinery Company
500 W. Washington Blvd.
Mthtebello, Ca. 90640

Wilon & Co., Inc.
7,5 N. Mariposa Street
Burbank, Ca. 91505

Modern Screw Machine Co
219 West Palm Ave.
Burbank, Ca. 91502

Bill Burgess Company
Rt. 2 Box 137
Tulelake, Ca. 96134

E. martinoni Company
P.O. Box 2186
San Francisco, Ca. 94080

3-04-76

7-01-77

12-01-71

5-02-56

10-20-76

8-06-56

10-04-77

5-17-35

Active 11-22-77

Active 11-23-77

Active 11-23-77

Active 11-28-77

Active 11-29-77

Active .12-01-77

Active 12-01-77

Active 12-14-77

Page Total

Active

25.00

25.00

25.00
*1'*

25.00

10.00

25.00

25.00

100.00

$420.00



J L. Eilliard Cospa Y
P. 0. Box 232
Rosemead, Ca. 91770

San Antonio Machine & Welding
Cmany

0I 1H 35 North
Sp9 Antonio, Texas 78233

Myrb% F. Steves & Company
i 3/23J69 Name changed to
Mar et Facilities, Inc.
7/14j'76 Name changed to

American Reserve Insurance
DOfkers, Inc.

MA4 Fannin Bank 
Bldg.

iston, Texas 77005

Ga S. Hatch, D.D.S., MS, LTD

i402 No. 32nd Street
Voenix, Az. 85032

Famsworth Realty & Development
qompany
6065 E. University Drive
Mesa, Az. 85205

7*26-73

lB2S7

3-28-67

10-04-77

9-04-58

x~tivS 5-09-71

12-07-

Active 11-18-77

Active 11-23-77

Active 9-22-77

Page Total

S
-% A.iA# -

77 25.00

50.00

25.00 :

50.00

$225.00



Inags Nme Cn 4Z 4 .
BOX 690
uatilla, Orton 7

sto city cons tracotion ~
P. 0. BOX 99
L998s, Alaba0a 350,94

AehCioth Pharmacy IsncOrpra ted
R oboth Beach, Deawe 19971

IubqeX Corporation
Bedford, Va.

heNOil Company .Service
6 orth Pearl

popla, Kansas 66071

O.7 Whitaker Brokerage Co.
(Name listed - Whitaker
En~eprises, Inc.)
Pm. Box 1274
Liberal, .Fansas 67901

Preston & Company Realtors -

Builders (Name Listed: Preston
Management, Inc.)

4518 Booth 
-

Kansas City, Kan. 66103

L.G. Stephenson & Co., Inc.
340 Farm Credit Banks Bldg.
Wichita, .Kansas 67202

Caliva Construction, Inc.
P.O. Box 573
Frisco, Colo. 80443

Northwest Medals, Inc.
5 South 2nd Street
14alla walla, W..ashington 99362

7-01-48

3-31-67

8-21-62

2-26-76

12-10-73

12-15-69

12-31-74

1-20-71

11-02-61

Active 6440-'7

Active -1--30177

ActiVe 1-47

Cancelled5-15-79

Active

6-20-77

9-19-77

Active 11-22-77

Active 12-07-77

Active 11-02-77

Active 3-23-77

Page Total

25.00

10.00

25.00

10.00

25.00

5.00

100.00

10.00

20.00

$290.00



0.. Dox a sh. 9S22S

c ompany InC.

L23rt h 3St
1b wash. 9s03

+ 3i1 Company, Tn*

'C.s wofhardc t 
8* 0

tlbnaCity, Ok. 73102

wer, onstruction 
Company

k Eastern Okla, Inc-

P.o.M ox 408
Chouteau, Okla. 

74337

,,,,ePetroleum Company
'P.O. Box 158
G 1 ONood Springs# coo 81601

kwtb1 rne'sF Inc.
1211 Blake Drive
Canon City, co . 81212

joorland Company
Hillsboro, V.H. 

03244

:raft Products Company

Randall & Dean Streets
St. Charles# 111. 60174

seppner manufacturing 
Co.

p.O. BOX 0 60073

Roud Lake, Ill. 07

ActiVe"

Active

ACtiVe

9-04-73

6-10-66

9-25-72

12-31-65

Active

ActiV

Active

Active

20..-77

5-09-78

3-21-77

11-16-77

3-21-77

11-23-77

| 3-23-77

Active

Active
7-21-77

2. 00 %

25.00 -"0

10.00 ''

05.00

15.00

25.00 a

25.00

25.00

$240.00

Page Total



Morgan & Associates5 %
asale of lists) -

Oak Brook, iii: ll.!602V 77

Superior Water Conditoni..

369 m. Saginaw St4reet
1Pontiac, Mi. 48058 1-2477

Wherican Wall, & Window C4,aion
w0P.O. Box 5254
Crosse Point, Mich.. 48236 3-22-73

4pyer Contruction Company
. 1125 Oakview Lane N.
'' Plymouth, Minn. 55441 4-30-74

8ergstron-Verbarg, Company
936 Midland Bank Bldg.

V- Minneapolis, Minn 55401

Mineyard Pharmacy, Inc.
.•0. Box 488
onchatoula, La. "70454

Horsehoe Planting Company
Hughes, Ark. 72348

Green Mountain Paper Co.
Bellow Falls, Vermont

4-30-65

7-07-69

1-17-58

Active 4-13-7*

Active 12-07-77

Not in 4-15-77

good standing

Active 3-31-78

Active 4-25-77

Active 11-25-77

5-06-53 Not in 12-12-77
good standing
as of 11-19/78

PAGE TOTAL

Grand Total Deposited
Into Operating Account

15.00

20.00 *'

25.00

25.00

10.00

100.00

25.00

$ 825.00

$2, 475.00



Alexander Construction Co.
500 West Harrison
Electa, Texas

Coastal Electric CompanY
5698 Star Lane
%uston, Texas 77027

6-15-7

11-01-73

Active iI-23-77

Active 1246'77

Grand Total Deposited into
Ronald Reagan Fund

for Conservative
Candidates

25.00

$ 70.00

Scdule of Prohibited Funds Deposited into the Candidate Account

Mi- estern Machine Company
2q48 Pleasant Avenue
HMnneapolis, Minn. 55408

7-28-47 Active 7-10-78

Grand Total Deposited into
Candidate Account

100.00

$100.00



March 11, 1981 •,

Charles N. Steele "o4g. '
General Counsel
Federal Election Cm £on ,
1325 K Street N.W.
Washington, DC 2043

Attn: Anne E. WeisserbQ3, bquire
Fed. Election Coission Attorney

7r Re: MUR 1095

Dear Ms. Weissenborn:

This letter is in response to the questions which were raised inoD our recent conference with you and Ms. Gentner in Washington.
'7 First, with reference to the CFTR Seminars held in 1977 and 1978 in

Salt Lake City, Chicago, Atlanta, Philadelphia and Los Angeles, yourequested certain additional information. In our letter to you ofNovember 6, 1980 we provided the following information regarding
these seminars: 1) The total costs of the seminars, 2) the number
of participants at each event, and 3) the per capita cost to CFTR
of these events. In our recent conference, however, you requestedthat we review our records to determine if we could identify the
cost of the food separately from all other costs relating to these
functions. We were able to secure these figures and they are set
forth on Schedule A, attached.

We have also reviewed our records to determine the total amouit ofmonies reimbursed to CFTR by corporate participants as well as in-
dividual participants. This information is set forth on Schedule Battached hereto, which also sets forth the total amount of expendi-
tures and the net loss or gain on these events. As you will note,
CFTR lost money on all of these events with the exception of the
Los Angeles seminar which showed a modest profit. The total loss
to CFTR in connection with these events was $18,545.00.

Column 2 of attached Schedule B sets forth all reimbursements thatmight possibly have not been made by individuals. These reimburse-
ments were primarily made on business organization checks which did
not in any way indicate that the drawer was a corporation. However,

1253 SEVENTH STREET SUITE 200 • SANTA MONICA CALIFORNIA 90401- 213/451-8548
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qp" SDIARS 1977 - 1978

Frod c0.st

$ 4,220.21

$ 3,681.00

$ 4,948.29

$ 5,805.81

$ 4,841.68

,VIa Cost
of Seminar

$20,195.24

$13,908.10

$14,203.92

$21,344.59

$10,254.29

Persons in
Attendance

a 591

433

487

700

507

Per Capita
Cost of Food

$ 7.12

$ 8.50

$ 10.16

$ 8.29

$ 9.54

Total Per
Capita Cost

$ 34.11

$ 32.12

$ 29.16

$ 30.49

$ 20.22

6~~1O 0 b 0



0 1, Al

CFTR SEMIARS 1977 - 1978
Possible
3m-Individualbi~usmnts

Individual Total Total Net
Reimbursement Receipts Expenses Loss/Gain

$ 225.00

975.00

$ 350-.00

$ 375.00

$1,100.00

$ 1,225.00

$ 525.00

$ 275.00

$ 187.50

$ 387.50

$11,224.00

$ 9,422.00

$11,549.00

$12,138.50

$10,567.50

$12,674.00 $20,195.00

$10,922.00 $13,908.00

$12,174.00 $14,775.00

$12.701.00 $21,102.00

$12,055.00 $ 9,090.00

($7,521.00

($2,987.00

($2,601.00

($8,401.00

$2,965.00

TOTAL LOSS $18,545.00

OIF rr ro p0 rp



Federal Election Comnisio..
1325 K Street, NW
Washington, D.C. 20443

Nttention: Robert 0. Tie, a, cbats

Re: MUR 1095, CFTR Education G Reerft fondaotion

Dear Sir:

This letter is in response to your letter of March 24, 1980,
addressed to Citizens for the Republic Education Fund, the
correct corporate name being the CFTR Education & Research
Foundation (herein after referred to as the "Ed Fund"I and
the Notification of Reason to Believe Finding dated March
21, 1980 attached to such letter. While the Ed Fund is not

7 subject to the jurisdiction of the Commission, and this
response is in no way to be construed as a submission tooD such jurisdiction, in a spirit of co-operation the Ed Fund
is providing the following information to clarify the matters
raised by your letter and the attached Notification.

It is our understanding that the activities of the Ed Fund
which are in question date from the inception of the Ed Fund
through December 31, 1978, and therefore this response is
primarily directed to this period.

The primary purposes of the Ed Fund as stated in its Articles
of Incorporation are:

"to serve as an independent, non-profit research
and education institution, to develop and dissem-
inate to the public information on current issues
of public policy, and to increase citizens knowledge
concerning participation in the processes of
government. In furtherance 6f these objectives the*
corporation may produce and distribute newsletters

1253 S\ I NTH STRI I T 0 SUI1t 100 0 SANTA MONICA 0 CALIFORNIA 9)401 0 I[LLPHONI 213 393-l1(
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and other publications,C onduct seinars, establish

prvd sekt, prIsms .neage in other simi-w
lar activities designed to iiprove public knowledge
and debate on current policy issues and to encourage
greater participation by the citizenry in the affairs
of their government at all levels."

The Ed Fund is a California non-profit corporation duly incor-
porated on September 12, 1978. A copy of the certified Articles
of Incorporation of the Ed Fund are attached hereto as Exhibit A,
and a. telegram from the Secretary of State of California date
May 2, 1980, confirming the current good standing of this corpo,
ration is attached hereto as Exhibit B. Attached hereto as

. Exhibit C is a copy of IRS Form 1023, "Application for Recognition
of Exemption" of Ed Fund under section 501(c)3 of the Internal

V' Revenue Code dated November 29, 1978. This application was
approved as evidenced by IRS determination letter dated March 16,

S1979, a copy of which is attached as Exhibit D. As per the
determination letter, the exemption and the right to receive
donor deductible contributions, under section 170 of the Internal

-", Revenue Code relate to the foundation's first fiscal year ended
October 31, 1978, per the determination letter.

oD During its pre-incorporation phase, i.e. the period ftom November
1, 1977 to September 12, 1978, the Ed Fund operated as an

T unincorporated non-profit association, but during this period
the Ed Fund conducted only minimal activities.

The Ed Fund which does not support candidates for public office
N in state or federal elections is funded by private contributions

which include corporate contributions.-

Activities conducted by the Ed Fund since its inception include
the following:

1) Organizing and sponsoring a seminar known as
"World Challenges" which was held at Pepperdine
University, Malibu, California, on January 12,
1979, a copy of the invitation and program being
attached as Exhibits E and F. A copy of a book-
let containing the addresses made at this seminar
is attached as Exhibit G.



3) The conssion*, ofE atudy Vol z t
the participe & I. of blacks in the m f
system in Amrioa. Iee Exhibit Z at.t..1-
hereto.

The above referenced Notification states on page 1 that,

"The audit revealed that-in December of 1*74,
Ed Fund transferred seven checks for a total
of $13,001.66 to Citizens for the Republio for
expenses incurred and services rendered from
November 1977 through January 1979. One of
these payments to Citizens for the Republic,
made on December 20, 1978, was a $2,000.00*
advance for "Seminar Services" to be provided
in January 1979."

Copies of these seven checks and the underlying invoices are

attached hereto as Exhibit J. With reference to the $4,000.00
item dated December 20, 1978 for "Seminar Services" this check

o was for the payment of specific services provided to the Ed Fund
by Citizens for the Republic on a cost basis in connection with
the above referenced Pepperdine Seminar. A detailed breakdown
of the various items of expense covered by this payment is set
forth in Exhibit K attached hereto. With respect to this
$4,000.00 item and all of the others included in Exhibit J, it
should be noted that since its inception the Ed Fund has con-
tracted with Citizens for the Republic on an arms-length basis,
for certain services and facilities. From November 1, 1977 to
January 28, 1979 such services were provided pursuant to an
Agreement, a copy of which is attached hereto as Exhibit L.
This Agreement was terminated on January 28, 1979, a copy of
the Termination Agreement being attached as Exhibit M. The
current Agreement, dated March 1, 1979, attached hereto as
Exhibit N, is much more limited on scope than the prior
Agreement and covers only office space and equipment. Under both

* The amount of this check was $4,000.00 not $2,000.00



• ee-sthe t AM 401ilit*s verw

to tb 3Mb Citis "r theo
consideration as agreed bythe two parties. Nowever. .
agreements further provide that, "This consideration i h
based upon costs of such services incurred by the Cosmittl*e
(Citizens for the Republic)." This provision has in faft
been strictly adhered to by the parties.

At no time has Citizens for the Republic charged the Ed Fund
an amount in excess of the actual cost or fair market value
of a facility or service provided by Citizens for the Republic
to the Ed Fund and all transactions between these two organizations
have been conducted strictly on an arms-length basis.

The findings of the Commission set forth on page 2 of the above
Sreferenced Notification are as follows:

1) "Reason to believe the Ed Fund may have violated
2 U.S.C. 1441a(a) (1) (C) by contributing in excess
of $5,000.00 to Citizens for the Republic.

2) Reason to believe the Ed Fund may have violated
2 U.S.C. 1441b(a) by the transfer of monies which
contained corporate funds from Ed Fund to Citizens
for the Republic."

In specific response to these findings, based on the foregoing:

1) It is the position of the Ed Fund that it did
not at any time make a "contribution" of any
kind or nature to Citizens for the Republic.

2) At no time did the Ed Fund transfer monies to
Citizens for the Republic except as the payment
for services and facilities actually rendered
or provided on an arms-length basis and in an
amount which represented the cost of these
services and facilities to Citizens for the
Republic.

If you desire further information or clarification with respect
to the foregoing, please feel free to contact the undersigned.

Yours truly,

Arthur J.
Secretary surer



M"Atrctof, Alwubi.4)

Angela M. (Bay) Buchanan being first duly sworn on her ,*&
deposes and says:

1. That she has reviewed the Notification of Reason to
Believe Finding, MUR No. 1095, attached to the letter of Robert
0. Tiernan, Chairman, Federal Election Commission, dated March 17,
1980", addressed to Citizens for the Republic and; particularly ,those
parts of the Notification with referenced stateftents purportely
made to Commission auditors by Affiant. One such statement appear-

ft ing on page 3 of the said Notification reads asifollows:

"The assistant treasurer of CFTR informed the auditors
that all corporate contributions received and made
payable to CFTR were deposited into the Ed Fund account."

I'l Another such statement which appears on page 4 of the said Notifica-
tion reads as follows:

CD "As noted above, according to the CFTR treasuirer, contri-
butions to CFTR drawn on corporate accounts were transferred
by CFTR to the.Ed Fund. Under the Act and Commission
regulations, a pol"tical committee ay not accept or receiveo corporate contributions. 2 U.S.C. I 441b(a); former section
114.2 (c) of the Commission's regulations. To the extent
that CFTR endorsed checks drawn on corporate funds and made

o payable to the Committee, CFTR has "accepted" and "received"
these corporate contributions even though CFTR transferred
these monies to the Ed Fund, as CFTR has exercised possess-
ion and control over these contributions-."

2. That Affiant has also reviewed other relevant correspondence
relating to this matter submitted to the Commission.

3. That during the time period referenced in the said Notification-
Affiant was the duly authorized and acting Assistant Treasurer of
Citizens for the Republic and was charged with the responsibility of
receiving and depositing all monies of Citizens for the Republic..

4.a. That, to the best of Affiant's knowledge and belief, at no
time did'CFTR endorse checks which were made payable to CFTR to the
Ed Fund. Not only did CFTR have a pol'icy that such Checks would not
be so endorsed, but to the best of Affiant's knowledge and belief
no such checks were in fact so endorsed.



4'to nof~Y4tiQo t) 3*w d t~I* it w.

received by C toe return such checks to the sender Sb

through its' publications and otherwise, that while CFTR wasp4bid
by law from accepting corporate contributions, the Ed Fund, as .
non-profit foundation, could accept corporate contributions. AA*A a
result of this notification certain checks were subsequently 6aived
by the Ed Fund drawn on corporate funds where the payee of tb*T
checks was shown as "CFTR", "Citizens for the Republic" or si lar
designations. In, view of the extensive notification which had been
given contributors, the Ed Fund took the position that all cotporate
checks were intended for the Ed Fund, even though the contributor

NO may have been confused as to the precise name O the payee. At no
time were such checks in the possession or conrol of CFTR.

ANGELA M. (BAY) BUCHANAN

Subscribed and sworn to before me on this .j' day of
0 44&*e, 1981.

/ Ntary-Public
.7M

)4y Cimmiuio lxpltuel A5I si1 |rn

.04



itizens, For 'Th* Rtpublc
,1237th t **t 9S $,t. 200
Santa Monics, C A 940

To Wlom it May Concern:
On September 20, -1978 Morgan and Associates, Inc. issued a check

V in the amount of $ .0 payable to Citizens For The Reoublic for

lease of 10,000 PLF names @ $60/M.. .Morgan and Associates, Inc.

acted as a broker and $60/M was a fair price at that time.

If you have any further questions please do not hesitate to call. b

Sincerely,

I • . °'

NDelores M. Morgan

dm



November 6, 19,90

Charles N. Steele g* A i
General Counsel
Federal Election Commission,.
1325 K Street N. V:
Washington, DC 2043 Z

Attn: Anne E. Weiss e+bozr, ,
Federal Blectit " lComis*ion, :-Attorz

SRe: MUR 1095

Dear Ms. Weissenborn:

This letter is in response to Mr. Steele's letter of October 27,
" 1980, with reference to responses submitted by Citizens for the

Republic ("CFTR") and the CFTR Education & Research Foundation
to the Federal Election Coituission with regard to the issues in-
volved in MUR 1095.

oD With reference to the first matter posed by Mr. Steele's letter,
namely the adequacy of the response of CFTR with respect to the

N "statement made by the assistant treasurer of that organization
to Commission auditors concerning the transfer by CFTR of cor-
porate contributions to the Ed Fund," we are in the process of
further investigating this matter and will provide a response as
soon as we have completed this investigation.

Your second question involved the contribution. 6 $100.00 received
from Executive Business Management, Inc. ("EM") on behalf of
Mr. Lloyd Nolan, a professional entertainer. CFTR again contacted
EBM and we were advised as follows: This contribution came from a
personal account of Mr. Nolan's which is administered by EBM. Mr.
Nolan deposits monies in his account with EBM and then EBM pays
his bills and makes charitable and political contributions, as well
as investments, at his direction. This procedure is quite common
in the entertainment industry. Based on the information received
from EBM, it is our view that this. contribution clearly appears to
have come from a personal account.

Citi2ens for the Republic - Lyn Nofzger. Chairman; Arthur Dellingr. Treasur
A copy of our report is filed with and available for purchase from the Federal Election Comniustion, Washington. D.C. 20463



Thus, the per capita cost to CPTR of these ments Was as follow:

Salt Lake C$ty $ 34.11
Chicago $ 32.12
Atlanta $ 29.16
Philadelphia $ 30.49
Los Anceles $ 20.22

0 If you wish any further information or clarification with respect

nr to the foregoing matters, please feel free to contact the under-
signed.

0
Sincerely,

RONALD E. ROBERTSON
Legal Counsel



to statement of the Case

On March 11,..980, the Commission found reason to blieve

that the CFTR Education and Research Foundation ("PoundationL )

night have violated 2 U.S.C. S 441a(a) (2) (C) by contributing in

excess of $5,000 to Citizens for the Republic ("CFTRO), and

2 U.S.C. S 441b by transferring monies which contained corporate

o funds from the Foundation to CPTR. These findings were based upon

information referre-d to the Office.-of General Counsel by the

Audit Division as a result of the. latter's audit of CFTR records

covering the period January 1, 1977 to December 31, 1978.
a,

.

_/ In the First General Counsel's Report this organization was
refered to as the "Ed Fund". Respondent requests that the
designation "Foundation" be used.



.Z-.

1I. Legal Analysis

2 U.s.c. 5 441b(b)(2) defines a "contribution or expenditure"

by a bank, corporation or labor union as including "any direct

or indirect payment... to any candidate, campaign comuittee, or

political party or orginization in- connection with any election

to any of the offices referred to in this section."

"91 On December 15 and Dcember 20, 1978, a total of seven checks

. were written on the Foundation's account payable to CFTR. The total

0 amount involved was $13,0001.66. Notations on the checks cited

as the purposes of the expenditures seminar services, plus office

equipnent rentals, accounting services, and direct mail for specific

* periods during 1977 and 1978. The checks were deposited into the

CFTR account on December 20, 1979.

According to the response submitted by the Foundation's

Secretary-Treasurer to the Comission's RTB finding, the Foundation

is a California non-profit corporation, the primary purpose of

which is "to serve as an independent, non-profit research and

and education institution." (Attachm~ent 2) 2/ The Foundation was

2/ The portions of the extensive response reproduced as Attachment 2
include the Secretary-Treasurer's letter and the portions of
attached exhibits directly related to the issues involved in
this matter.



l.o oi in, it' s t

notification we t* copies of a; zeemeito 0 14 into*

the Foundation on.Hovember 1, 1977 and Math 1, 1979. Th f*rst

of these agreements, which was teminatedLon January 2, 4179,

provided that CFTR would supply the Foundation with a series of

services, including office space and equipment, accounting services,

direct mail processing services, file maintenance, seminar-related

N services, and clerical help. The Foundation was to pay "reasonable

consideration as agr'eed by the twoe-parties.' The consideration

was to be based on costs incurred by CFTR. (Attachment 2, Exhibit

. L ). The second agreement reduced the services to be provided

Sto office space and equilment. (Attachment 2, Exhibit N). CFTR

0 has also provided breakdowns of services provided. (See Attachment

2, Exhibit K). The Secretary-Treasurer stated that all transactions

between the Foundation and CFTR were undertaken "on an arms-length

O basis", and he denied the making of a contribution. (Attachment 2,

page 4).

It has been the position of the Commission since 1975 that

"(a)s a general matter, a person who-transmits money to a political

committee or candidate - any portion of which is available to

be spent for the purpose of influencing a federal election - has

made a contribution in the full amount of the funds so transmitted.

The fact that the contributor obtains an item of intrinsic value



Ao 117545.3 (Sol

the"'O prsel ii~,4~~ t~t ;~

specifi c goo" And SeVifs. 'h.t**r,

status of the Foundation at the tse the p *t t6 OF W

made, the Office of General CounSel -reccaensi that tbo Caisslon

find probable cause to believe the Foundation violated IaU.S.C.

S 441b by making corporate contributions to CFTR.

As noted above, the Foundation accepts corporate oontibutions.

The Foundation has not denied that such contributions t-1Mod'- at

least part of the funds used to-make the payments/contdibutions"

to CFTR discussed above. Therefore, this Office recCMMends that

the Commission find probable cause to believe that the Foundation

7 violated 2 U.S.C. S 441b by using monies received from corporations

to make payments to CFTR.

" 3/ Exceptions to this rule have involved the sale of committee

'O assets for their fair market value when a Comittee was going
out of business (AO 1979-24) and the sale of an asset developed
by a committee in the normkl cours-e of its own operations
(e.g., a mailing list - AO 1979-18).

4/ The Conission found reason to believe that the Foundation
violated 2 U.S.C. S 441a(a)(2)(C) by making excessive
contributions to CFTR, and that CFTR violated 2 U.S.C.
S 441a(f) by accepting those contributions. Information
concerning the Foundation's incorporated status was included
in the Foundation's response to the RTB finding. The more
appropriate findings, therefore, are those of violations of
2 U.S.C. S 441b(a).



Atta chments

'gi 1. Letter froM counsel dated August 24, 1981
2. Response f rom Secretary-'Treasurer, CTR Eadiuation and

In Research Foundation, to Reason to Believe finding and
certain attached -Exhibits. 
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Charles NI. Steele
General Counsel
Federal Election Caimij ,*Sft
1325 K Street N.W.
Washington, D.C. 2046)

Atten: Anne E. Weisa .... Xe"$*s
Federal lecttoi p Att*

RE: MUR 1095

Dear Ms. Weissenborn:

In response to the Comuission's recent correspondence
directed to the CFTR Education Foundation ("Ed Fund") as was
stated in the Ed Fund's letter to the Commission dated May7, 1980, it is the position of the Ed Fund that the CommissionOD does not have jurisdiction over this organization in view of
the fact that the Ed Fund is a tax-exempt research and educa-
tional foundation and is not involved in supporting candidates

o5 for federal office.

Secondly, it is the position of the Ed Fund that it has
not violated the Federal Election Law for the reasons set forth
in the letter of CFTR to the Commission dated August 24, 1981.

Yours uy

RJonald E. Robertson
Counsel

RER: iaa

1253 S.'ENTH STREET * SLITE 100 * SANTA MONICA 0 C\LIrO.IA 90'01 * TELEPHONE 213 3936100



Federal Election. Coimiapion,
1325 K Street, ..
Washington, D.C. 20463 "

Attentions Robert 0.' fftaR, 0ai*

ZIP Be: BlUR 1095, CFI Muat~o t

Dear Sir:
This letter is in response to yOu of arch 24, IOs8,

addressed to Citizens for the Republic M ation Fund, the
correct corporate nam being the CtR Eduation & Research

Foundation (herein after referred to aS the PEd Fund") and
the Notification of Reason to Believe Finding dated march
21, 1980 attached to such letter. Mile the Ed Fund is not
subject to the jurisdiction of the 0ission, and this
response is in no way to be construed as a submission to

o such jurisdiction, in a spirit of co-operation the Ed Fund
is providing the following information to clarify the matters
raised by your letter and the attached Notification.

It is our understanding that the activities of the Ed Fund
which are in question date from the inception of the Ed Fund
through December 31, 1978, and therefore this response is
primarily directed to this period.

The primary purposes of the Ed Fund as stated in its Articles
of Incorporation are:

"to serve as an independent, non-profit research
and education institution, to develop and dissem-
inate to the public information on current issues
of public policy, and to increase citizens knowledge
concerning participation in the processes of
government. In furtherance of these objectives the*
corporation may produce and distribute newsletters

1253 SL\INTH STRt I 1 SUITE 1W) * SANTA MONICA 0 CALIFORNIA 90401 * TELLPHONE 213 393 6100



0r tfl@1r yoverwratII mto Wu.&.a

The Ed Fund is a California non-profit corporation 
duly iamqot

porated on September 12, 1978. A copy of the certified AwtLi*lo
of Incorporation of the Ed Fund are attached hereto as E"ta* A,
and a telegram from the Secretary of State of California dt_.d
May 2, 1980, confirming the current good standing of this cowpom
ration is attached hereto as Exhibit 8. Attached hereto -,as
Exhibit C is a copy of IRS Form 1023, "Application for g n
of Exemption" of Ed Fund under section 501(c)3 of the Inte**&1

Lfl Revenue Code dated November 29, 1978. This application wa1
approved as evidenced by IRS determination letter dated March! ,
1979, a copy of which is attached as Exhibit D. As per the
determination letter, the exemption and the right to receive
donor deductible contributions, under section 170 of the Internal
Revenue Code relate to the foundation's first fiscal year ended
October 31, 1978, per the determination letter.

During its pre-incorporation phase, i.e. the period from November
1, 1977 to September 12, 1978, the Ed Fund operated as an
unincorporated non-profit association, but during this period
the Ed Fund conducted only minimal activities.

The Ed Fund which does not support candidates for public office
in state or federal elections is funded by private contributions
which include corporate contributions.

Activities conducted by the Ed Fund since its inception include
the following:

1) Organizing and sponsoring a seminar known as
"World Challenges" which was held at Pepperdine
University, Malibu, California, on January 12,
1979, a copy of the invitation and program being
attached as Exhibits E and F. A copy of a book-
let containing the addresses made at this seminar
is attached as Exhibit G.

laract tis dsigedto imzov1 public n le e
and debate an current p icT sues and to enc r
greater participation by the citizenry in the affaili



3) The 09,1 .a of' aw t ol
-the participt 4o of b1#ut; in th~

system in A~ica. see 2'iit
hereto.

The above referenced' notification states, aio ' ItO

* "~The audit: rveal that.ik~awu
tnEd Fund transfxcred e"Vencek o a.

o$13,001.66to CitOsw or tki3b# O
expenses incurred and srvicO,,,
November 1977 trugh Januarm 1a7$ * s ..
these payments"to CitisMs for Re # #'U
made on December 20, 1978, was a $2,00.I0*
advance for "Seminar Services" to be provided
in January 1979."

O Copies of these seven checks and the underlying invoices are
attached hereto as Exhibit J. With reference to the $4,000.00
item dated December 20, 1978 for "Seminar Services" this acheck

oi was for the payment of specific services provided to the Ed Fund
by Citizens for the Republic on a cost basis in connection with
the above referenced Pepperdine Seminar. A detailed breakdown
of the various items of expense covered by this payment is set
forth in Exhibit K attached hereto. With respect to this
$4,000.00 item and all of the others included in Exhibit J, it
should be noted that since its inception the d .Fund has con-
tracted with Citizens for the Republic on an arms-length basis,
for certain services and facilities. From November 1, 1977 to
January 28, 1979 such services were provided pursuant to an
Agreement, a copy of which is attached hereto as Exhibit L.
This Agreement was terminated on January 28, 1979, a copy of
the Termination Agreement being attached as Exhibit N. The
current Agreement, dated March 1, 1979, attached hereto as
Exhibit N, is much more limited on scope than the prior
Agreement and covers only office space and equipment. Under both

* The amount of this check was $4,000.00 not $2,000.00
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ap 'to further provide that, "lis oottde o
asd upon costs of such services incurred by tho CCM

(Citisens for the Republic)." This provision has in
been strictly adhered to by the parties.

At no time has Citizens for the Republic charged the U YPad
an amount in excess of the actual cost or fair market, +4VI-
of a facility or service provided by Citizens for the R".bIAQ
to the FA Fund and all transactions between these two oritons
have been conducted strictly on an arms-length basis.

The findings of the Commission set forth on page 2 of the abo, e
L referenced Notification are as follows:

1) "Reason to believe the Ed Fund may have violated
2 U.S.C. 3441a(a)(1)(C) by contributing in excess

gof $5,000.00 to Citizens for the Republic.

2) Reason to believe the Ed Fund may have violated
2 U.S.C. 1441b(a) by the transfer of monies which
contained corporate funds from Ed Fund to Citizens

ofor the Republic."

In specific response to these findings, based on the foregoing:
0

1) It is the position of the Ed Fund that it did
not at any time make a "contribution" of any

V kind or nature to Citizens for the Republic.

2) At no time did the Ed Fund transfer monies to
Citizens for the Republic except as the payment
for services and facilities actually rendered
or provided on an arms-length basis and in an
amount which represented the cost of these
services and facilities to Citizens for the
Republic.

If you desire further information or clarification with respect
to the foregoing, please feel free to contact the undersigned.
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1253 7th Street - 205
Santa MiM, CP 91436

- ~ ~ ~ ~ ~ ~~~~-W le wsfcra urnte~ 1w*~1 1977

andad by C1R ei~ie ~

co~u=t

Traer Bros.

Ed eese
Geeral Tepeo

I qat~ol Fee

1 hn Z~panses

to mg , 1978,

831.52
21.00,
475. *94
676.60
1000.00

64.02.

hpount Due:

Due ard payable upon receipt.

.00

CftU'wo for the Rubl - FOr.ld Fk.W. CriFfml5A. J&A CunwrTanch. Trmunfr "S- - -.. - .., ., . D.C. 40

2/27/78
3/27/78
8/23/78
8/25/78
9/1/78
9/27/78
10/9/78

$3406.66



~utbr39, 1978

a'a Educatio & Parch PbuwIEUti.
1253 7th Street - Suite 205
Santa Ilmica, CA 90401

1o Ft slor nn services for the mnths of rDeeiber, 1978 and Jaw ry, 1979,

* including scheduling, pl , organizir costs of clericals
and axrtok costs associated yJith C&r Eduoaticn & Research Ftw ation/
pe"erdine university Seminar to be held in Januazy, 1979

0 we and Payable upon Reoeipt.

04

$4000.00

C)tizens for the Republic - Ronald Reapan. C1 errI. Jack Counarrache. Treasur

A copry of cia re pt IS filed with a available fo puctae IrOrn the FeOeral Election Cormmission Washnlon. D.C. 20463



OTLZ ~ air & iteseard)c nth
12537th) Street . suite 205
SantA ftri=ca, A 90401

irservices providie duingqt~wt1

Office Ec~iprent ftntma S 10i0
6$300.00

Aounting Services, @ $400/mo. 
$1200.00

Dirt vai services, inclui p_-essing, batching

editing, keypmching,. & genral file Iminto ae, @ $85/no $170.

$1670.
Amount Due & Payable

CIzen s or the R iepublic - OnAld Rcapn. CaLrmait. Jack CownwrmcM. Tr asuf

- --. - I&~ Mad~ with "n &qajlablot porc pu Ito tho e Federal Election Commission. Washiflt^f.OC. 2040

0

00

.00



DO -a Wbe 19, 1975

CETRE~aif hit~
3253 7th Street St 205
Sata%6- aia CA 90401

q'for servicespoisldrn tb~ ad~t~ If 0a, ~ iZrh

%0COf fice & Eq imrt antl#~ 9 $50/xto

r4) A==ltif Services, *$200Ato.

Dixct man Se ios, -incl= pr=esssi,
batiin, eitigtkeypchingisge

list aintence, @ 85/o.

Amount Due & Payable

$600.0

$S600.0

$255.00

$1os0o

C•ttzw for the Republic - IRonAd Rea;&n. Chaisn. JOck Counweranhe. Tm~um

m lt is fated with a" avadaI for pumhaw from the Fe.. . .. EI.i.o. Commrn is,. Wishim;ton, D.C. 204

3397



3253 7th Street - Suite 205
Santa . dirA,. 9040a.

ftrsezicmp~oi~W &Wing the uxtb at Apr11,.

offiZ a~ and ±zrn ai etalf I $5OAic.

Acoc).mtirng Sexvices, 1 $2o0/0o.

Direct Ail Services, includng prcxmessing,
batching, editing, keypunchin, gera
List mintenwre, Q $8Smo.

0 Amt D & Payable
.$10S.00°

C.11i1s lot th RepubliC - RoMl RGOC~ft. Chainra. J* CcunafemtmAC. Trenmaup

A Copy of our tIpo is led with and avbftaio fot pueMhae twm the Fe,.a Eloc ;on Commssion. Wasuinpon. D.C. 20IM



a'm -s: .. , *
1253 7th ftx't ^06. 20
Santa Htdhi&, 1~001

F=~axds svd drn h Ei) of jul'j, loftGSp .37

Office erd s4 t ntal, #SO/=, O-t

%0 AcO=*iW SezViceS, 0 $275Ato,

Direft i Se .rc, luig p uSig, t ,
editirg, kfey g, & genral file iintc, 0 $

Amouit De and Payable

$250.00
$SZS.0@

-1450

C"AUm for the RepubIfC - Rome Icea. CJhainm-&A. Ja C oufl.erbanCJ. Ttmwur

-A cp of out rpo is Illed with "d avalable for puch."a Irom the FOederal Eleion Coommusa.ot. Wahtnglon. D.C. 2Q



1253 7th Street - Suit 20S
Santa Mbnica, CA 90401

For serziic2s rv e &XI* theu~th f)I* am DO I

Offie £ Ec .pmt Us*, @$SO io.um
;cxcunting Sexvic, ss$0/O

Dir~ft Fail serVioms, Inc~~z9pnoei
batchiM. editir, ky hig, & genral
list aintac, e $/:.

1977

400.00
$40OO

$670-00

Amount Due & Payable

Cawns for 1he IepubfiC - 1o1a'd P.0a6a,. OChm, '"n. Jack Cvnemat Cw. Tmu&uW

A Coov o au rpOrl Is 1I.I with and avlil&*o 10t Pvft&M lor the FaOoraj EIEtoo Comn3mtion. Washingof. D.C. 204



This Agreement is made CITIZEN FOR REPUBLICe.

to as the Committee) and CPTE -4CTO NDRS~R~ FOUNDTZO wr*nfe

referred to as the Founodat io)

1. The Committee wil provide the FoundtiofnLwth the folw g

60 services:
*A. office space and equipment

B. accounting services
C. direct mail processing services

D. file maintenance

E. seminar related services

F. clerical help

2. For the services provided in Section 1 the-Foundation will pay

0 reasonable consideration as agreed by the two parties. This consideration

will be based on costs of such services incurred by the Comittee.

0

3. The Committee agrees that all information concerning the Foundation

to which it becomes privy as a result of the services it provides shall

be deemed confidential and shall not be revea.ed to other persons or

used by the Committee without the express consent of an authorized

representative of the Foundation.

Exhibit L
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CFR EDUCATION & RESEARCH FOUtN4N TW

Rose MrOe Honk

Arthur
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1703

03
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'77,

This Agrteemt Ismd WenCfZ$ ITOf TICRPBIC(w~
referre to. -the Cmalnd .CFT 0CATION & RESEARCh MUMWTIO

(hereinafter referred toas'the Foundatn).

I. The Committee wil1 provide the Foundation with office

o space and equipment.

2. For the services provided in Section I the Foundati.on will

pay reasonable consideration as agreed by the two parties. This

consideration will be based upon costs of such services incurred

by the Comittee.

3. The Commiittee agrees that all information concerning the

Foundation to which it becomes privy as a result of the services

oit provides shall be deemed confidential and shall not be revealed

Nto other persons or used by the Cornittee without the express consent

:0 of an authorized representative of the Foundation.

4. This Agreement shall be effective on March 1, 1979 and shall

continue until terminated by either parth on the furnishing of 30

days written notice or by mutual consent of both parties.

Dated: 2 / , 1979.

CFTR EDUCATION & RESEARCH FOUNDATION CITIZENS FOR THE REPUBLIC

., .nRose Marie Monk



Us RUA 109S

Dear Mr. lobertt:t

Iasd on information ascertained. in the nrml court of
caE xing ..out it uervisory resplflsibil-Itt, b

gI le©tion comwission, on Maroh 11, 1940, f M, reaon ts o elive.
that Citixens for the Republic and the, ClRi te'atiotn and R*t%*teCh
Foundation had violated the Federal Iliection Co agn act of
1971, as amended. An investigation of this nm.!'ttr was ten

q instituted.

After considering all the evidence available to the Commission,
,-i the Office of General Counsel is prepared to recommend that the

Commission find probable cause to believe that violations have
o occurred.

Submitted for your review is a brief stating the position of
o the General Counsel on the legal and factual issues of the case.

Within fifteen days of your receipt of this notice, you may file
N. with the Secretary of the Commission a brief (toen copies if

possible) stating your position on the issues and replying to the
o brief of the General Counsel. (Three copies of such brief should

also be forwarded to the Office of General Counsel, if possible).
The General Counsel's brief and any brief which you may submit will
be considered by the Commission before proceeding to a vote of
probable cause to believe violations have occurred.



thrughat q Ztt~ r .

Should you bay. aty questions, plas..oontaet"ne A.

Weissenborn at (202 5 )S-47S....

mI

Enclosure
Brief

T4,,

0



AU IS, l*

Th1e abovesitaaind

Commiss ion on a'24 horn ba~nb,,&** Ot 2:00,

May 15p 1981.

There were no objections to the interim investigative

Report at the tine of the deadline.

~4~

0

0

N





13, 1981

ChArles IN. Steel*.: ----
General Counsel
Federal ,Olet 641 ..A,

Washingtont DC 4

I , tie Anne B. Wera P
Federal "!Wes~b X*t t

Re MMfl 1095

4Dear Ms. Weissenborn:

in response to the quttlons Zai o4 at our conference In your
office in Washington onM: h 30, 1$81, with reference i the

0: CFTR Seminars held in,.1977 and 197t in t -.Lake City, Chicago,
Atlanta, Philadelpi, ,and" Uw4 AX 1t0 0 an as an updateof our
letter to you of MaXrh 11, 1001, we haie 'ite ptad to L:astfy

o the total amount of reitbe rtsby cerprae particpts
in these seminars. These figures are set forth on the *,RVSXD

NSCHEDULE B attached heireto.

ZOne additional aspect, of these semnars WWO was previously
discussed with repr ittes of :the C0'Cs on, but which has
not been emphasized in OU0Ur 4*Mnt o1r eA .and discussions,
is the fact that a vrp* te bank acountwas et;p at Santa
Monica Bank for the' u seinars at the time lW s project was
initiated. All funds received from partiipants in these
seminars, whether corporate or individual, were deposited
directly to this separate bank account and all epenses of'these
seminars were paid out af this account. Watwally, in view of
the fact that this seminar project operated at a substAntial
loss, CFTR was compelled to transfer funds to this separate
seminar account from time to time. It ,ud be noted, however,
that in light of the fact that the seminar funds were not
deposited in the general account of CPTR, but were carefully
segregated in a separate bank account, none of the monies
received for these seminars were contributed, used on in any
way expended in connection wikh any federal election activities
in contravention of 2 U.S.C. 3441 b.

1253 SEVENTH STREET SUITE 200 • SANTA MONICA CALIFORNIA90401 213/451-8548
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2153-7th Stret, Suite 200
* nta Monica, California 90401

T Charles N. Steele Esquire
_General Counsel

Federal Election Commission
N. 1325 K Street N.W.

Washington, DC 20463

Attn: Anne E. Weissenborn Esquire
Federal Election Commission Attorney

, , B7,AY ItU I'



@DATSSMACK

May 6, 1981

Charles N. Steele Esquire
General CoWnsel
Federal Slection Commission

N 1325 K Street N.W.
Washington, DC 20463

Attn: Anne N. Weissenborn, Esquire
Federal Election Commission Attorney

Re: MUR 1095

Dear Ms. Weissenborn:

The long awaited affidavit from Angela 1. (Bay)
Buchanan, dated April 28, 1981, regarding certain
matters referenced in the Commission's Notifica-tion of Reason to Believe Finding dated March 17,

-q 1980, was received this morning and the original
is enclosed herewith.

eKin 
regar

V~tOE.ROBERTSON
General Counsel

1253 SEVENTH STREET • SUITE 200 - SANTA MONICA • CALIFORNIA 90401 • 213/451-8548
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page 4 C the sid,

* d, atp@Y , accQrding! eo the R easurer

':N ,t2- aRe contributions. -2 UO.SoC C. r4 ,(a
. 4. (c) of the Coiuutslion 'a re gulatil . To te.t

th~iese o~rate contr:but£ons even tho CFTR t
t Vse tuoi to e t- o ' und *or T t he, dxwie

4n 4and ontrol o.er these 1r, 1,but() a"

-ut on , 2 O* ...

2. That;Affiant asuorA*dQte elevaiit corrqs
rT4lting to this lkitter Oulbuittea& to, the CoV*Lssion.

3. That during the,.t,#e,-ei*od referenced i the sai4'-:,,
Affiant was the dly autjrited ''and acting Assistant Treai"
Citizens for the Rpublic and was charged with the reppon!i
receiving and depositing all,"Monies of Citizens tr te *,JR6bijc

4.a. That, to the best of Affiant's knowledqe and belief,,
time did FPTR endorse checks which were made paykle to c7y i
Ed Fund. Not only did CFTR have a policy that sudih dhetksv
be so endorsed, but to the best of Affiant's knowledge and bel ef
no such checks were in fact so endorsed.

thWlrl

tqia

, o
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mp cs . 1pu a
1253-7th Street, Suite 200

4W~nta Monica, California 90401

; '1

C '
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Charles N. Steele Esquire
General Counsel
Federal Election Comission
1325 K Street N.W.
Washington, DC 20463

Attn: Anne E. Weissenborn Esquire
Federal Election Commission Attorney
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May 4, 198Z

Charles N.teele
General, OQ in.
Federal R t.n 4
1325 X S t N. I
Washington, DC 20

Attn: Awn;Ae. N.
Feeul Rlo

Re: MUR 1015

Dear 4s. Weissenborns,"

Pursuant to your requst at .our OQorWWO.U J. wasingta on
March 30, 1981, for tt pamyaet by
Morgan and AssociateS, Io.0 6nr 20, 1978
of $600.00 for the learsq of a 1 &st, enclosed
please find a copy of ; *tter from a Assiociates,
Inc. confirming this trau aon and te fac* that $600.00
was a fair market price for this list.

With respect to the affidavit from Angela M. BuchapW , I
contacted her office on Fri ty, May 1, 1981 to find out
whether or not she had escecuted this affidavit. I was ad-
vised by her administrative esistant that the affidavit
had been signed and mailed over a week ago, but as of this
date we still have not received it. We will, of course,
immediately send it to you upon receipt.

Kinde trgrds

RONALD E. ROBERTSON
General Counsel

1253 SEVENTH STREET SUITE 200 SANTA MONICA CALIFORNIA 90401 213/451-8548
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On SePtemW 20, 197'AgmnendqrWAssoc lases, Inc.t
in the am of $600.66h to Cltlzem FoP Th#

lease of 100 PLF nmOi@ $60/M. .. Morgan and A r
acted as a btoker and $60/M was a fair price at that ti

P i'L

ued a check
,ubllc for
:iates, Inc.
D.

If you have any further questions please do not hesitate to call.

Sincerely,

Delores M. Morgan

dm

, l1OI

w.

0 I~

Citizen
1253 7.
Santa*

To



IM53-7th Street, Suite 200
'qanta Monica, California 90401
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Charles N. Steele Esquire
General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, DC 20463

Attn: Anne E. Weissenborn
Federal Election Commission Attorney



Dear Ms. Weisefbt
In response tO ou -~~ tofl tOeStin
items in our Uay 7, 1R0 t, i to advise

_ that: (a) We are in pT RAeent a.fs Mrgan
and Associates establs the fait M of the mailinq lists
leased to them for $600.00. .0 W l f d statement to u
upon receipt. (b) YM basis fog i mi ort 9,,t6 you that the $25.00
check from J, Lo. U00i t4 md oea a t f0check xom
Cochrane Electric'' 'Mpay Va a xv*iy ~e eudd s as
follows: First, the de.it Ite chees ore

o deposited indicated that, tiwad~M 6 nd ~ eod h ms
puter records) which we b0leed had been u at the time of a refund.
Unfortunately, we bay ,not been able to locate any further documenta-

0 tion to substanta0 this.
Although from the rqood available ww A*"raeason to believe thatrefunds were actualW made, in view of i fact that we are unable to
further substantiateti* at the pr0ent . , we have issued refund
checks to both thoe otities (see010 $s of checks and letters attached)
so as to fully satif.rYany question concerning these matters.

We are in the process of re-analyzing the "seminars" checks to determine
which of these checks were corporate and which were individual items.
As soon as we have completed our analysis, we will advise you of the
result.

RO D EROBERTSON
General Counsel

1253 SEVENTH STREET SUITE 200 • SANTA MONICA CALIFORNIA90401 213/451-8548



April 22, 1981

Cochran leatric Co. lZW..
2121 North 35th
Seattle, WA 98103

Dear Sirs:
" of ait

r% During a recent I z t~Rti el forWQ*4,i
was noted that a ionttr b Ctts8i -for thelic

o for a Newsletter su+rikliin 01W 1o1nt of 00 ioslomay 1,):.ate~ A t it oi a rohibits
1978, was drawn on a coporem Se
our acceptance of corpoat o ntributions, we are refunding this amount

" to you. Our check ni r 4323 i, ecosed lwrerith.

Should you wish to re-issue a personal check to replace this contribu-
tion, we would be most appreciative. Under existing law, all monies
we receive, except those for designated sermices rendered (and the
Newsletter does not fall into that category) are deemed to be political
contributions. Because we support candidates for Federal office, we

". cannot deposit corporate funds to our account.

0 we do have a separate fund which can accept monies from corporate
sources, and which is used to support candidates for statewide offices.
Should you wish to send a check to that committee, it should be made

o payable to CFTR State Candidate Committee.

Thank you for your past support, and please accept our apologies for any
inconvenience this may cause.

Sincerely,

FIONA M. COCHRANE
Assistant Treasurer

1253 SEVENTH STREET SUITE200 SANTAMONICA CALIFORNIA90401 213/451-8548
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J. L. Hilliazd ay
P.O. Box 232
Rosemead, CA 91770

Dear Mr. HilliaMd:

During a reet teui"'AoiOia~nsLn w m of oar
records, it was 201n.q .... rete by Cbtyesen
for the Repuiblic, fwr' a Z~* as iptioni, inteSUt
of $25,00, issev5 197*, W n a rwatoSince Federal law t i ouc, ao to ftntri-
butions, we are refunding this amount to you. Our check number
4814 is enclosed herewith.

Should you wish to re-issue a personal check to replace this
o contribution, we would be most appreciative. Under existing law,

all monies we receive, except those for designated services
rendered (and the Newsletter does not fall into that category)
are deemed to be political contributions. Because we support
candidates for Federal office, we cannot deposit corporate funds
to our account.

0 We do have a separate fund which can accept monies from corporate
sources, which is used to support candidates for statewide offices.
Should you wish to send a check to that committee, it should be
made payable to CFTR State Candidate Committees.

Thank you for your past support, and please accept our apologies
for any inconvenience this may cause.

Sincerely,

FIONA M. COCHRANE
Assistant Treasurer

1253 SEVENTH STREET SUITE 200 SANTA MONICA CALIFORNIA 90401 213/451-8548
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1253-7th Street, Sute 200
pa Monica, CallIonia 90401

Olt Vt.

0f-

Charles N. Steele Esquire
General Counsel, Federal Election Commission
1325 K Street N. W.
Washington, DC 20463

Attn: Anne E. Weisenborn, Esquire
Federal Election Commission Attorney



CUIMMACK

April 7, 1981

Charles N. Steele-Esquire
I General OmOnls

Federal Eletion Comission
0 1325 X Street N.W.

Washington, WC 20463

Attn: Anne E. Weissenborn, Esquire
Federal Election Comission Attorney

Re: MUR 1095

Dear Ms. Weissenborn:
07,

Pursuant to our discussions in your office on March 30,
T 1981, this is to advise that, in accordance with
o 11 CFR lll.18(d), Citizens for the Republic (CFTR)

hereby notifies the Commission of its desire to enter
^4 into negotiations directed towards an attempt to reach

a mutually acceptable, pre-probable cause conciliation
agreement of MUR 1095.

If you have any questions concerning this matter or if
there is any further information which you desire,
please feel free to contact the undersigned.

Yours truly,

RONALD E. ROBERTSOI'
General Counsel

1253 SEVENTH STREET SUIT62O ,-,SA-TA M"ICA CALIFORNIA 90401 213/451-8548
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w 53-7th Street, Suite 200

Santa Monica, California 90401

Charles N. Steele Esquire
General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, DC 20463

11
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March 30, 1981.

There were no objections to the Interim Investigative

Report at the time of the 8ema4ine.
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In tihe 0ttr 6 :f

Citise~b for the,

0 n-I-. MN8?Zgfinw3REORT #

Citizens for the Republic ("the Coumittee") has now

supplied the information which is needed to complete a

General Counsel's Brief on the issues involved in this matter.

A meeting was held with the CFTR treasurer and counsel on

February 9, 1981, and another is scheduled for March 30.

The Conmittee is apparently anxious to reach resolutions

of all issues, therefore it should be possible to come to

an overall agreement very soon.

Date Marles N. Steele
General Counsel

0l



NOR 1495

Citizens for the Republic ("the Committee") has now

supplied the information which is needed to complete a

General Counsel's Brief on the issues involved in this matter.

A meeting was held with the CFTR treasurer and counsel on

February 9, 1981, and another is scheduled for March 30.

The Committee is apparently anxious to reach resolutions

of all issues, therefore it should be possible to come to

an overall agreement very soon.

Date Charles N. Steele
General Counsel

AWeissenborn:ano 3/26/81
KGross
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The above-named document was circulated to the

C; iaon on a no-objection basis at 11:00, FebtuEr, 4, 1981.

There were no objections to the Interim Investigative

Report at the time of the deadline.
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these issues which 'L has been z' ea~stod fr'om theo 'rel !was.

However, a meetings i now scheduled wi the C&OT bZ J4 and

counsel on February 9, 1981. We have been assured that £11

needed information will be supplied at that time.

0

Date
G.-ener'al Counsel



', 'Fedel Eleton ' -,
°46

"M 1M 1095

Dear Ms. WeSssenborn:

This letter i in response to the questionsselich were raised in
ahour recent conference with YOU and M, Gentnr in Washington,

hFirst, with isrence to to e minas eldin 1977 and 1978 in

Salt Lake City, Chicago, Alanta, Phladelphia and Los Angeles, you0 requested certain additial1 nformation. - In our letter to you of
November 6, 1980 we provided the following information regarding
these seminars: 1) The total costs of the seminars, 2) the number
of participants at each event, and 3) the per capita cost to CFTR
of these events. In our recent conference, however, you requested
that we review our records to determine if we could identify the
cost of the food separately from all other costs relating to thesefunctions. We were able to secure these figures and they are set
forth on Schedule A, attached.

We have also reviewed our records to determine the total amount ofmonies reimbursed to CFT by corporate participants as well as in-
dividual participants. This information is set forth on Schedule Battached hereto, which also sets forth the total amount of expendi-
tures and the net loss or gain on these events. As you will note,
CFTR lost money on all of these events with the exception of theLos Angeles seminar which showed a modest profit. The total loss
to CFTR in connection with these events was $18,545.00.

Column 2 of attached Schedule B sets forth all reimbursements thatmight possibly have not been made by individuals. These reimburse-
ments were primarily made on business organization checks which did
not in any way indicate that the drawer was a corporation. However,

1253 SEVENTH STREET SUITE 200 SANTA MONICA CALIFORNIA 90401 213/451-8548



Kindest regards.

n ,

General Counsel

0

10



.FTR SEMINARS 1977 - 1978
it1Cs Prosi

$ 4,220.21

$ 3,681.00

$ 4,948.29

$ 5,805.81

$ 4,841.68

Tbal cost

$20,195.24

$13,908.10

$14,203.92

$21,344.59

$10,254.29

Persons in
Attendance

591

433

487

700

507

Per Capita
Cost of Food

$ 7.12

$ 8.50

$ 10.16

$ 8.29

$ 9.54

Total PerCapita Cost

$ 34.11

$ 32.12

$ 29.16

$ 30.49

$ 20.22

F 0 P P r P 0 P 0 7 0



$ 225.00

$ 975.00

$ 350.00

$ 375.0

$1,100. 00

C RSEMICNARS 1977 - 1978
posIble
NOn-Individual
Reimbursements

$ 1,225.00

$ 525.00

$ 275.00

$ 187.50

$ 387.50

Individual Total
Reimbursement Receipts

$11,224.00

$ 9,422.00

$11,549.00

$12,138.50

$10,567.50

Total Net
Expenses Loss/Gain

$12,674.00 $20,195.00 ($7,521.00)

$10,922.00 $13,908.00 ($2,987.00)

$12,174.00 $14,775.00 ($2,601.00)

$12.701.00 $21,102.00 ($8,401.00)

$12,055.00 $ 9,090.00 $2,965.00

TOTAL LOSS 
( $18,545.00)

__ -L

or,01p b1p 0 I
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1253-7th Stre, Suite 200

na Monc, California 90401

rn ' ~MO-1

Charles N. Steele Esquire
General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, DC 20463

v,



March 11, 1981

Charles N. Steole quire
Getneral Counsel
Federal Election aeiz
1325 K Street LW,.
Washington, DC 2046)

Attn: Anne E. Weipeeaborn, 3.qu4km
- Federal Nlecti*g Cont I~ Attor"Ot

Re: 14UR 1095

Dear Ms. Weissenborn:

On this date we sent you a letter setting forth our response to
o several questions raised at our recent conference in Washington

regarding the seminars conducted CFTR i 1977 and 1978. Also,
pursuant to your request, we are in the process of socuring an affi-

o davit from Angela M. (Bay) Buchasan regardLing certain matters
referenced in the Commission's NotificatiOn of Reason to Believe

N Finding transmitted to CFTR on March 17, 1980 regarding alleged cor-
porate contributions. We should have this affidavit to you in the
next several days.

Prior to your preparation and submission of the General Counsel's
brief to the Commission, we would appreciate the opportunity to meet
with you and any other interested Commission attorneys to discuss
and hopefully resolve any matters which you view as still unresolved
at this point. I can assure you that CFTR will make every possible
effort to amicably settle any matters relating to CFTR's activities
which may continue to present questions as far as the Commission is
concerned.

I 6,

1253 SEVENTH STREET SUITE 200 SANTA MONtCA4 CALIFORNIA90401 213/451-8548
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m--ta Monica, California 90401.4"
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Charles N. Steele Esquire
General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, DC 20463



February 4t XR,41

Charles . *e UN SO

Wasigtowj, :'(0463

tt:Anne 39, Ve"ssenbptfn, *iquiro
tede4ral Alection Cosm i iov &ttorn",

RZ: MR 1095s

*4

r

V'r
:-~

Dear No. Weissenborn:

This letter is a follow-up to our ,recent letters to you and is
o provided as a reply to Mr. Steele's letter of October 27, 1980, with

reference to responses suitted by Ctiens for the Republic
("cFTR") and the CFTR Educaton & Reeach Foundation to the Federal

o Election Conission with reqard to the issues raised by MUR 1095.

The first matter addressed by Mr, Steele's letter (and the only
significant matter to our knowledge whioh we have not fully addressed
in prior correspondence) reads as follows:

"First, the CFTR response does not fully address the statements
made by the assistant treasurer of that organization to Commission
auditors concerning the transfer by CFTR of corporate contributions
to the Ed Fund. The response states that CFTR did not have a
policy of endorsing checks drawn on corporate funds to the Ed
Fund... ; however, the absence of a policy does not necessarily
mean that such endorsements were not in fact made. Please inform
us as to whether or not any corporate checks were endorsed over
to the Ed Fund. If they were, please identify the contributions
involved by contributor, amount and date. If the transfers were
not made by endorsement, please specify how they were carried out."

Upon receiving Mr. Steele's letter we launched an investigation
into this matter, but our inquiry was delayed as we indicated in our
letter to you of November 25, 1980, because of the serious illness of
the assistant treasurer referenced in Mr. Steele's letter. The former
assistant treasurer, Angela M. (Bay) Buchanan, who was recently
appointed Treasurer of the United States, has now fully recovered and

1253 SEVENTH STREET SUITE 200 SANTA MONICA CALIFORNIA 90401 213/451-8548
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ITO:

DATS:
SDDJECT :

14&TaZ Wn3ift3/mGMRET CMAUU

DECMBER 16, 1980

mUR 1095 - Interim Investigative Report 04,
dated 12-10-80; Rceivod in OCS 1 2-12-80
4:33

The above-named docment was circulated to the

Commission on a 24 hour no-objection basis at 4:00,

December 15, 1980.

There were no objections to the Interim Investigative

Report at the time of the deadline.
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in the Hatt~ t

citizens 5#tho m U,
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As was noted in Interim investigative Report #3, during the

process of preparing a General Counsel's brief in this matter it

was discovered that factual abiguities still existed with regard

to certain situations. A letter was sent to counsel for Citisens

for the Republic ("CFTR") requesting the additional information needed.

Two responses have been received with regard to the questions

posed. One issue in particular remains outstanding as the result

of the serious illness of the assistant treasurer. A response has

been promised as soon as possible.

Date CaresN. ee.e
General Counsel
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Vhe above-named doc'mnt was circulated toth
~ou±sion on a no-'obj *atio baisa110, ctbt0, .

There were no objections to the Interim investigative

Report at the time of the deadline.
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The Commssionhas found veason -to believe - h M .t

Citisens for the Republic .1" "1 and the CLtie'"-I'4

the Republic Education and Reisearch Foundation ( , ,

have violated pto~isions of the Federal Election

Act. The responses'sibmaitted by CPTR and the Ed V"

following notification of the Couissions findingsi, t4sw

been thoroughly 'eviewed and a General Counsel's bwifd is

being prepared,

o During the process of the brief preparation, however,

it was ascertained that factual ambiguities still exist in

0 two situations with regard to which reason to believe has

been found. This Office is in the process of contacting

CTR to request the additional information neede

General Counsel



Charles N. Steele Esquire
General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, DC 20463

Attn: Anne E. Weissenborn, Esquire
Federal Election Comsission Attorney

Re: MUR 1095

Dear Ms. Weissenborn

This letter is a follow-up to our letter to you 
of November 6, 1980

which was in response to Mr. Steele's letter of October 
27, 1980 with

reference to responses submitted by Citizens for 
the Republic ("CFTR")

and the CFTR Education & Research Foundation to 
the Federal Election

SCommission with regard to the issues involved in MUR 
1095.

0 Specifically in connection with the first matter 
posed by Mr. Steele's

mletter, namely the adequacy of the response of CFTR with respect 
to

the "statement made by the assistant treasurer 
of that organization to

0 Commission auditors concerning the transfer by 
CFTR of corporate con-

tributions to the Ed Fund," we stated in our November 
6th letter that

N we were in the process of further investigating this 
matter and would

:o provide a response as soon as we had completed this 
investigation. One

factor which we wished to advise you of which has 
delayed our completion

of the investigation is the serious illness of the 
above referenced

assistant treasurer who is currently hospitalized. 
As soon as she has

recovered from her surgery, we will discuss this 
matter with her and

will then be in a position to provide a response to 
you.

Thank you for your continued courtesy and cooperation.

Yours truly,

RONALD E. ROBERTSON
Legal Counsel

, T! .' v, ,"

9'' i.



Charles N.oit r
General Counee
Federal Electlao, CcimIssi~j
1325 K Street~i U V.
Washington, DC 10463

Attn: Anne Be 1PUebarnRq~
Federal ,soto Ci *1;,tore

Re: XUR 1095

• -Dear Ms. Weisseaiorn3:

V This letter is n response to DI, Steele's 2Later of October 27,
1980, with refEWnce to responses submitted )Ctizens for the

' Republic ("CPTR) and the CTR ducaton & Research Foundation

k to the Federal *lection Comission with regard to the issues in-
volved in MUR 1095.

With reference to the first matter posed by Mr. Steele's letter,
,o namely the adequacy of the response of CFTR with respect to the

"statement made by the assistant treasurer of that organization
0D to Cozmmission auditors concerning the transfer by cFTR of cor-

porate contributions to the Ed Fund," we are in the process of
further investigating this matter and will provide a response as
soon as we have completed this investigation.

Your second question involved the contribution of $100.00 received
from Executive Business Management, Inc. ("EM") on behalf of
Mr. Lloyd Nolan, a professional entertainer. CFTR again contacted
EBM and we were advised as follows; This contribution came from a
personal account of Mr. Nolan's which is administered by EBM. Mr.
Nolan deposits monies in his account with EBM and then IBM pays
his bills and makes charitable and political contributions, as well
as investments, at his direction. This procedure is quite conmon
in the entertainment industry. Based on the information received
from EBM, it is our view that this contribution clearly appears to
have come from a personal account.

Citizens for the Republic - Lyn Nofziger, Chairman; Arthur Dellinger. Treasurer
A copy of our report is filed with and available for purchase from the Federal Election Commission, Washington. D.C. 20463



The number of partlcipants at each event were as follows:

Salt Uke City 592
Chi6 433
Atlafta 487

0 Philabiphia 700
SLos Aigeles 507

q- Thus, the per capita cost to CFTR of these events was as follows:

Salt Lake City $ 34.11
Chicago $ 32.12
Atlanta $ 29.16
Philadelphia $ 30.49
Los Angeles $ 20.22

0
If you wish any further information or clarification with respect
to the foregoing matters, please feel free to contact the under-
signed.

Sinceroly,

RONALD E. ROBERTSON
Legal Counsel



Santa Monica, Calfomia 90401 a .42W lW

Charles N. Steele Esquirs
General Counsel
Federal Election Commission
1325 K Street N.W.

0 Washington, DC 20463

N4 Attn: Anne Weissenborn, Esquire
Fed. Election Comm. Attorney
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1253-7th Street, Suite 200
* Santa Monica, California 90401
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Charles N. Steele Esquire
General Counsel
Federal Election Commission
1325 K Street N. W.
Washington, DC 20463



CERTIFIED NAIL
RETURN RECIPT pgEQUET,

Ronald E. Robertson, Isquire
Citizens for the Republic
1253 7th Street, Suite 200
Santa Monica, California 90401

Net. RN 1*95

Dear Mr. Robertson:

The responses submitted by Citizens for the Republ**
(OCFTRO) and the CFTR Education and Research Voud V= L 4trift (Md
Fund") with regard to the issues involved in *UN 10s have

qbeen studied carefully. In three instances this Office is
in need of additional information in order for proper recom-
mendations to be made to the Commission.

First, the CFTR response does not fully address the
0 statement made by the assistant treasurer of that organiza-

tion to Commission auditors concerning the transfer by CFTR
of corporate contributions to the 3d Fund. The response
states that "CFTR did not have a policy of endorsing checks
drawn on corporate funds to the Ed Fund ... ,=; however, the

"absence of a policy does not necessarily mean Ihat such
endorsements were not in fact made. Please inform us as to
whether or not any corporate checks were endorsed over to
the Ed Fund. If they were, please identify the contributions
involved by contributor, amount and date. If the transfers
were not made by endorsement, please specify how they were
carried out.

Our second question involves the contribution of $100
received from Executive Business Management, Inc. In the
CFTR response it is stated that this represented a. contri-
bution from Mr. Lloyd Nolan "and was from an account held
by his personal manager". Please elaborate upon the nature
of the account held by the personal manager and its relationship
to the corporation's own account. Did the account contain



only )br,* Vol"n Is prsoal funs? was -it apab.p
re ib-494able drawing .acout m b a ,o.prat e :1
vhich. 1* definitioncnan o$. nwihta
has ast zOolusiv., v~aaa n*so as it th
reimbUtsale drawing account whi in effect cOnst46-
mechaniss whereby individuals MYa obtain loans of @ '
funds?

Thirdly, please provide the actual per capita ost -to C+
of the luncheons for which participants at the 1977-78 s6MIMaS,
in Salt Lake City, Chicago, Atlanta, Los Angeles and Philadelphia
paid $10.00 each.

It is now anticipated that the next step in the compliane
process, namely the preparation of the General Counsel's brief
and its submission to you pursuant to 2 U.S.C. S437g(a)(3), will
be carried out in the near future. Therefore, your prompt
response to the above questions would be appreciated
and would also be a determining factor with regard to certain
of the findings to be included in the above-mentioned brief.

If you have any questions, please contact Anne A. Weissenborn,
the attorney now assigned to this matter, at (202)523-5071.

Charles N. Steele
General Counsel

I

I



TiF ~t 0

U Vasisngtob, PC,.4

oDear Sir:

citisens for tb Republier ea I requetd t

I r OiW your ftt if ioatQ to 'n
in ing whioh vwa apet 4W * .t of

1, ,addressed tJ
Treasurer of COR

Upon 'conpmenclng, it quickly b ,o-1 appaent that
it would take a con sidetble a0ihL of tife to.it!i w + l y requested
complete this review so I im iaty q
an extension of time to respond f Marsha Gentner,
who advised me that extensions are granted only by

the Commission. I am, therefore, requesting an
extension of time to file a response on behalf
of CFTR until April 30, 1980.

oOne problem, in addition to the time necessary for

this review, which has arisen in connection withIthis matter, involves the fact that CFTR never

Z received the Commission's letter of 
Audit Findings

I' dated November 13, 1979, nor attachment. (1) to

such letter. In discussing this matter today with

Ms. Gentner, she indicated that the letter 
was not,

in fact, sent, but she did agree to provide us with

at least some of the information set forth in

attachment (1), namely the list of 66 "contributors"
referenced therein. This information is critical

to the completion of our analysis, since we will not

be able to otherwise identify the 66"contributors."

Thank you for your attention to this matter.

sincerely,

Ronald E. Robertson "' : d 1 dVO S
Counsel

Citizens for the Republic - Lyn Nofziger. Chairmal; t *[r

A copy of our eport is filed with and available for purchase from the Feder c . -1OClfion. Washington. D.C. 20463
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4 1-37th Street, Suite 200
SataMonica, California 90401

Federal Election Commission
1325 K Street N.W.
Washington, DC 20463

Attn: Marsha Gentner
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DATE:

SU3JZBT:

CMARLZS STEEL (M Mj 3

14RJORI V. E3S0

AUGUST 19, 1980

MUR 1095- Interim Invesitative Report I1,
dated 8-8-801 Signed 8-12-S0 Received
in OCS 8-12-80, 4:04

The above-named document was circulated to the

Commission on a 24 hour no-objection basis at 11:00,

August 13, 1980.

There were no objections to the Interim Investigative

Report at the time of the deadline.
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Cittze"n tIbe 3public
Citizen8 ,t the Republic

Nducatift Fund

INTURIN INVESTIGATIE REP T I i1

The Ccoission has found reason to believe that CitLens

for the Republic ("CFTR") and Citizens for the Republic

Education Fund ("Ed Fund") have violated provisions of the

Federal Election Campaign Act. At the time of the last

investigative report, we indicated that in spite of the

information submitted by the respondents it might be necessary

to subpoena additional information.

However, a review of the information provided by

respondents following notification of the Commission's

findings indicates that there may be no need to issue

subpoenas or interrogatories in order to complete the in-

vestigation of the issues involved. This Office will submit

a report to the Commission in September which will cover

all aspects of this matter.

General Counsel
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M)NRANM TO:

FROMt

DATE:

SUDJECT:

CHARLES STEELE

MARJORIE V. EIUONS/MARGARET CZAEX."AA
JUNE 18, 1980

NUR 1095 - Interim Investigative Report- I,
dated 6-144-01 Received in OCS 6-16-S0,
12:09

The above-named document was circulated to the

Commission on a 24 hour no-objection basis at 11:00,

June 17, 1980.

There were no objections to the Interim Investigative

Report at the time of the deadline.
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-e • 'atm n has.f a". d reas. to': b eve' :t the
Citisen's ftx the Ropzb Le (C Cva) and the C . *T ?Re hato

Foundation '(Old Fund") violated provisions of the Feea
lection Camaign Act. Letters of notification. were,, i"nto

respondens* une o the respnet has submtteo
extensive responses on behalf of CFR and the Xd Fund, vkl4h

are presently being reviewed by Office of General Counsel otaff.

In addition, the General Counsel's Office is in the process

of preparing a subpoena duces tecum and interrogatories to

o3 CFTR to obtain factual information necessary to completion
of this investigation. The subpoena and interrogatories will

o be finalized and circulated for the Commission's approval

after completion of the review of the submissions made by the

respondents.

General Counsel



May 7, 1980

Federal Ilection Comission
1325 X Street, NW
Washington, D.C. 20463

Attention: Robert 0. ternan, Chairman

Re: MUR 1095, CITR Education & Research Foundation

Dear Sir:

This letter is in response to your letter of March 24, 1980,
addressed to Citizens for the Republic Education Fund, the
correct corporate name being the CFTR Education & Research
Foundation (herein after referred to as the "Ed Fund") and
the Notification of Reason to Believe Finding dated March
21, 1980 attached to such letter. While the Ed Fund is not

%r subject to the jurisdiction of the Commission, and this
response is in no way to be construed as a submission to

O such jurisdiction, in a spirit of co-operation the Ed Fund
is providing the following information to clarify the matters
raised by your letter and the attached Notification.

It is our understanding that the activities of the Ed Fund
which are in question date from the inception of the Ed Fund
through December 31, 1978, and therefore this response is
primarily directed to this period.

The primary purposes of the Ed Fund as stated in its Articles
of Incorporation are:

"to serve as an independent, non-profit research
and education institution, to develop and dissem-
inate to the public information on current issues
of public policy, and to increase citizens knowledge
concerning participation in the processes of
government. In furtherance of these objectives the
corporation may produce and distribute newsletters

1253 SEVENTH STREET e SUITE 100 0 SANTA MONICA e CALIFORNIA 90401 * TELEPHONE 213/393.6100
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and other publications, conduct seminars, establishb ; i 4
educationi programs, support research wojects,
provide speaker prgas and engage in, other sial.
lar activities designed to improve public knowledge,
and debate on current policy issues and to encourage.,,
greater participation by the citizenry in the affairs ' .
of their government at all levels."

The Ed Fund is a California non-profit corporation duly in*oz-
porated on September 12, 1978. A copy of the certified ArtiCles
of Incorporation of the Ed Fund are attached hereto as Exhilbi A,
and a telegram from the Secretary of State of California dated
May 2, 1980, confirming the current good standing of this corpol
ration is attached hereto as Exhibit B. Attached hereto as
Exhibit C is a copy of IRS Form 1023, "Application for Recogitjon
of Exemption" of Ed Fund under section 501(c)3 of the Inteil
Revenue Code dated November 29, 1978. This application was
approved as evidenced by IRS determination letter dated March 16,
1979, a copy of which is attached as Exhibit D. As per the
determination letter, the exemption and the right to receive
donor deductible contributions, under section 170 of the Internal
Revenue Code relate to the foundation's first fiscal year ended
October 31, 1978, per the determination letter.

T During its pre-incorporation phase, i.e. the period from November
1, 1977 to September 12, 1978, the Ed Fund operated as an
unincorporated non-profit association, but during this period
the Ed Fund conducted only minimal activities.

The Ed Fund which does not support candidates for public office
in state or federal elections is funded by private contributions
which include corporate contributions.

Activities conducted by the Ed Fund since its inception include
the following:

1) Organizing and sponsoring a seminar known as
"World Challenges" which was held at Pepperdine
University, Malibu, California, on January 12,
1979, a copy of the invitation and program being
attached as Exhibits E and F. A copy of a book-
let containing the addresses made at this seminar
is attached as Exhibit G.



(aired in 19*0) which anaosed past
dential ca,eIgns. A A4andu t
the scope ort-this T v series is atttacilm"
hereto as Exhibit H.

3) The commissioning of a study relating to
the participation of blacks in the two" "arty
system in America. See Exhibit I attached
hereto.

The above referenced Notification states on page 1 that,

"The audit revealed that in December of 1978,
Ed Fund transferred seven checks for a total
of $13,001.66 to Citizens for the Republic for
expenses incurred and services rendered from
November 1977 through January 1979. One of
these payments to Citizens for the Republic,
made on December 20, 1978, was a $2,000.00*
advance for "Seminar Services" to be provided
in January 1979."

Copies of these seven checks and the underlying invoices are
attached hereto as Exhibit J. With reference to the $4,000.00
item dated December 20, 1978 for "Seminar Services" this check

Owas for the payment of specific services provided to the Ed Fund
by Citizens for the Republic on a cost basis in connection with

N the above referenced Pepperdine Seminar. A detailed breakdown
of the various items of expense covered by this payment is set
forth in Exhibit K attached hereto. With respect to this
$4,000.00 item and all of the others included in Exhibit J, it
should be noted that since its inception the Ed Fund has con-
tracted with Citizens for the Republic on an arms-length basis,
for certain services and facilities. From November 1, 1977 to
January 28, 1979 such services were provided pursuant to an
Agreement, a copy of which is attached hereto as Exhibit L.
This Agreement was terminated on January 28, 1979, a copy of
the Termination Agreement being attached as Exhibit N. The
current Agreement, dated March 1, 1979, attached hereto as
Exhibit N, is much more limited on scope than the prior
Agreement and covers only office space and equipment. Under both

* The amount of this check was $4,000.00 not $2,000.00
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of theu * u the, -orries and facilities "e-t All
to the 3d Fund by Citizens for the Republic for "e
consideration as agreed by the two parties. However, •
agreements further provide that, *This consideration will b
based upon costs of such services incurred by the Comittee
(Citizens for the Republic)." This provision has in fact-
been strictly adhered to by the parties.

At no time has Citizens for the Republic charged the Rd Fund
an amount in excess of the actual cost or fair market value
of a facility or service provided by Citizens for the Republic
to the Ed Fund and all transactions between these two organitations
have been conducted strictly on an arms-length basis.

The findings of the Commission set forth on page 2 of the above
referenced Notification are as follows:

1) "Reason to believe the Ed Fund may have violated
2 U.S.C. 1441a(a) (1) (C) by contributing in excess
of $5,000.00 to Citizens for the Republic.

2) Reason to believe the Ed Fund may have violated
2 U.S.C. 1441b(a) by the transfer of monies which
contained corporate funds from Ed Fund to Citizens
for the Republic."

In specific response to these findings, based on the foregoing:

1) It is the position of the Ed Fund that it did
not at any time make a "contribution" of any
kind or nature to Citizens for the Republic.

2) At no time did the Ed Fund transfer monies to
Citizens for the Republic except as the payment
for services and facilities actually rendered
or provided on an arms-length basis and in an
amount which represented the cost of these
services and facilities to Citizens for the
Republic.

If you desire further information or clarification with respect
to the foregoing, please feel free to contact the undersigned.



OM FKa ThE SERlAOF SWE

I, MARCH FONG EU, Secretary of State of theof California, hereby certify:

That the annexed transcript has been compared-with.
the record on file dnthisfl tce, of which it rW ta copy, and that same is full, true and correct.

IN WITNESS WHEREOF, I execute
this certificate and a&fx th Gre t
Seal of the State of Californi t

SEP 141978

SCCIUTAE Pgge CE107 Cm .791~
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ENDORSEDFILED

ARTICLES OF INCORPORATION

OF

CFTR" EDUCATION & RESEARCH FONDTIO

SEPI12i9

The name of this corporation is: OCFTR EDUATION &
RESEARCH FOUNDATION. U

II.

The purposes for which this corporation is formed ares

A. The specific and primary-pupos
of this corporation is to serve as a in-
dependent, non-profit research and eduoation
institution, to develop and disleminate, to
the public information on current issues of
public policy, and to increase citizen
knowledge concerning participation in the
processes of government. In furtherance of
these objectives the corporation may produce
and distribute newsletters and other pub-
lications, conduct seminars, establish
education programs, support research projects,
provide speaker programs, and engage in other
similar activities designed to improve public
knowledge and debate on current policy issues
and to encourage greater participation by
the citizenry in the affairs of their govern-
ment at all levels.

B. The general purposes and powers are
to have and to exercise all rights and powers
conferred on non-profit corporations under
the laws of California, except that this
corporation shall not, except to an insub-
stantial degree, engage in any activities or
exercise any powers that are not in further-
ance of the primary purposes of this
corporation.

897335!i
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C. It. is intended that this corpora-++
tion qualify as an organization exempt fom -A
tax under Section 501 (c) (3) of the Internal
Revenue Code.

D. No substantial part of the activities
of the corporation shall be to attempt to
influence legislation, except as provided in
Section 501 (h) of the Internal Revenue ode.
The corporation shall not support candidates
or issues or otherwise seek to influence
elections at any level of government.

E. Not withstanding any other provision
of these articles, the corporation shall not
carry on any activity which is not permittd to N

be carried on by an 
organization exe t tz"-m

Federal income tax under Section 501 (c) (3)
of the Internal Revenue Code.

III.

This corporation is organized under the General Uon-Prof
Corporation Law of the State of California and-does not contin-
plate the distribution of gains, profits or dividends to the
members thereof.

IV.

The county in this state where the principal office for

transaction of business of this corporation is located is
San Diego County, California.

V.

The names and addresses of the persons who are to at La
the capacity of directors until the selection of their Sao-
cessors are:

1. Darrell Trent, 135 Deer Meadow Lane,
Portola Valley, California 94025

2. Franklyn C. Nofziger, 3358 Moore Street,
Los Angeles, California 90066

3. Ed eese, 10911 Sunray Place,
La Mesa, California 92041

2 A
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VI.

The authorized number and qualification of directors
and members of the corporation, the different classes of
membership, if any, the property, voting and other-rigbt -

and privileges of members, and their liability for dues sad
assessments and the method of collection thereof shall be
set forth in the By-Laws.

VII.

No director, officer or member of the corporation h ll
be personally liable to its creditors or 

for any 'i

or liability, and any creditors shall look only to its assets
for payment.

VIII.

The corporation shall use its funds only to accomplish
the objectives specified in its Articles of Incorporation and
no part of the net earnings of this corporation shall eve
inure to the benefit of, or be distributable to, any diro6e.,
officer, or member or this corporation, or to any other private
individual.

IX.

On the dissolution or winding up of this corporation, its

assets remaining after payment of, or provision for payment of

all debts and liabilities of this corporation shall be distributed
in the discretion of the directors of the corporation and in
accordance with the requirements of law, including the applicable
federal and state tax laws relating to the tax exempt nature of
the corporation, exclusively to a non-profit organization exempt
under Section 501 (c) (3) of the Internal Revenue Code, as
determined by the directors of this corporation and which is
operated for similar or related purposes as this corporation.

IN WITNESS WHEREOF, the undersigned, being hereinabove
named as the first directors, have ex cuted these Articles of
Incorporation, this It. day of U&A

D re'rnt Incorporator

Franklyn C. Nofziger Incorporator

Ed Meese Incorporatot

3



OFFICIAL SEAL

STATE OF cAL aA 4 .C-.
SA IF OIt PAL OF SUM IN~ SAWTA CLARA COUMVCOUNTY OF ) I*ACAA

unders gned , 19711P bef or hundersigned , a otary Public for the State of California,appeared

DARRELL TRENT
known to me to be the person whose name is subscribed tothe within Articles of Incorporation, and acknowledged tome that he executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand andaffixed my official seal on the day and year first abovewritten.

STATE OF CALIFORNIA ). )asS

COUNTY OF dp

on Aarpm .. ,- , 1978, before theundersigned,-a Notary Public for the state of California,appeared

FRANKLYN C. NOFZIGER
known to me to be the person whose name is subscribed tothe within Articles of Incorporation, and acknowledged tome that he executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand andaffixed my official seal on the day and year first abovewritten.

OFFICIAL SEAL 
0MARLENE C. KiNG AeA o"'MAy PUBM - CUWFR

Notary Pubic

-" Afft&- 
.MU'

an~ 09ka 3*krs &p 3q 19n

4
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STATE OF CALIFORNIA )

COUNTY OF/44 6)

on / ~d~ 0,19718, befor tM*
undersigned, a Notary Public for the State of California,
appeared

ED MEESE

known to me to be the person whose name is subscribed to
the within Articles of Incorporation, and acknowledged-to
me that he executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and

affixed my official seal on the day and year first above
written.

Notary Public
Ai--l--i

...0 i-i.
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02053 COLLECT SACRAMENTO CA 05-o il1It10A 1PT
PHS CAROLYN PARRISH
CFTR EDUCATION AM RESEARCH FOUNDATION

1253 7TH STREET,9 SUITE 100
SANTA MONICA CA 90401

ACCORDING TO THE RECORDS OF THIS OFFICE. CFTR EDUCATION £
RESEARCH FOUDATION, IS A CALIFORNIA CORP@ TI#10 SA MC ST
SWANING IN THE STATE OF CALIFORNIA THIS DATE WAY t"*, ,Wi

MARCH FONG EU
SECRETARY OF STATE
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App lic 'on for Recognition of Exemption 'T it
(now. Way 1973 P of ,,,3J 4Code

Un, Inder Section 501(c)(3) of the Internal - oenue Code t eml,. -, a

This applicatione, wn properly completedshall constitute the notice required. mer section 50 (s) of the Internal ewm Cot

i orderthat an applicant may be treated as described In section .(c)(3) of the Code and the notice uner section

appropriate to anmorganization claiming not to be a private foundation within the meaning of section M(). (Readth

stuction for each part carefully before making anlentrie) The orga"ization must have an organizfn IsMtmt r(See PartI)

before this application may be filed.

PartI -Identificatim ---------.

1 Full name of organization 2Eidentification number
- (i nattach Form 55-4)

CFTR EDUCATION & RESEARCH FOUNDATION COPY SS-4 ATTACUED

3(a) Address (number and street) C/o ED MEESE, ATTORNEY-AT- Check here If applyu sunder sectise

LAW, 9001 GROSSMONT BLVD. I-0'W04)0500-ma
3(b) City or town. State and ZIP code 4Name and phone numberof perdo pw bom td

LA MESA. CALIFORNIA 92041 1K MEKS (7141) 1-6 4, ' 4
5 Red the annual accountin Peiod ends 6 Da t or formed 7

OCTOBER1 SEPTEMBER 12. 1978 I-123 1 120 l 2-N12 b- "
a(*) Hamthe organization S led Federdinhome taxlnIM.... . . . .... ..

If "Yes state the for number(s), yeW(s) filed, and intemal Revenue Office wee led0 ....-...

FORM 990 - TO BE FILED AS OF 10/31/78 - FRESNO, CA.

80) Has the organization filed exempt organization InfoRa returns? . . . . . .. . . . . . . . . . . . . . 0 Ye -

if "Yes, state the form number(s). yer(s) filed, and Internal Revenue Office where filed , .

Part IL-Type of Entity and Organizational Documents (See instructions)

Check the applicable entity box below and attach a conformed copy of the organizatioiis orgmnixig and ertlmNon

documents as indicated for each entity.
j Corporation-Aricls of incorporation, bylaws. Q- rust-Trust Indenture. Q]Other--Contituilit or tesbW.

Part m..-Activities and Operational Information

dI What areor wil be the organization's sources of financial support? List I order of mgtd.IfaPah0of a tii s Pecept i

or wil be derived from the earnings of patents. copyrights, or othe assets (excling St9699kbonds. V.).M odiyck Nown
Sas separate source of receipt. Attach representauve copies of som ictations for inancia support.

Financial support will be derived.principally from 
contributions

vheIh viii be solicited from individuals 
and incorporated or un-

-corporated. entities.

Incident8l 'income may be received in the form 
of interest on temporary

savings deposits.

At the present time, no forms of solicitation have been developed.

2 Describe the organization's fund-raising program, both actual and planned, and explain to wh-at omt m It has be mput M

effect. (Include details of fund-raising activities such as selective mailings. formation of fundraisftgcommittes.we
professional fund raisers, *etc.)

Solicitation of contributions will be by personal 
contact and by

correspondence with selected potential contributors, 
and by incident*%

notices in the organization publications. Direct mail may also beo

used at a future time. Prior to the date of this application, a 
*W

contacts have'been made with prospective 
donors by means of personal*

visits and by telephone or letter.

.

32hbit C



3ames R. Wilburn President
c/o Pepperdine University
24255 1. Pacific Coast Nighva7
Halbu, .California 90265

Duties:

The President 's duties viii be outlined in the By-las, In addition to thost

duties, the President vill have additional duties subject to the control of

the Board of Directors and these vin, include but will not be necessarily

,limited to the following. Be vii preside at all meetings of Directors and will

assist -the Board of Directors in formulating concrete major 
policies aid

objectives. Be will make certain that all F6undation policies and 
objectives

are knoun and understood by all other major executives, and 
act--s the f1=a

arbiter in any question concerning such policies 
and objectives. Also, he w i4

assume the responsibility, along ith the Vice President, (See elow),. for

formulating plans designed to accomplish major policies ad objectives.

Qualifications:

Presently Vice President of University Affairs. Peppedn niest, a.w

California, possesses extensive experience in field of e m.

Franklin C? Iof zger, - Vice President and Director

3358 woore Street
Los Angeles, California 90066

Duties:

The Vice President's duties vill be as outlined in-the By-law, or as imposed by

the Board of Directors, and subject to its control. The Vice President will act

as the President in .the absence of the President and.vill be able to carr out all

the powers and duties of the PreSident. in addition, along with the President.

(See above), he will be responsible for formulating plans 
designed to accomplish

major policies and objectives of the Foundation. 
In addition, in this Fowndation,

the Vice President will be the individual responsible 
fot the day-by-day chief

administrative duties transacting all business of the Foundation on an ongotng

basis and reporting such activities regularly to the other Officers -pa to the

Board of *Directors. In his duties as a Director, the vicePtsetwlatS

concert ith the other Directors, as a Board which ill costitaute the Ver ,

tody of the Foundation, instructing all the officers of 
the policies of tbe

Foundation and other matters within the scope of the" Board.

Journalist and writer, with extensive experience as a news-.alst 
and

on contemporary world events.

-~ -.
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d eese, - Director
10911 Sunray Place
la Hesa, California 92041

Duties:

The Director shall act in concert with the other Directors, as a Board bicb Uv i
constitute the governing body of the Foundation, instructin aUi the officers of
the policies of the Foundation and other matters within the scope of the Board.

Qualifications:

Professor of law, attorney-at-law,, former executive scretary to-. * ih .
Covernor, former law enforcement officer of a district attorasy's offias.

Darrel Trent- Director
135 Deer Meadow Lane
Portola Valley, California. 94025

Duties:

The Director shall act in concert vith the other DiFectors as a Board c
constitute the governing body of the Foundation, instructing all the officers of
the policies of the Foundation and other matters within the scope of 'the Board.

QaIf ications:

Associate Professor at The Doover Institution, Lelai Stanford ft lvqesfty
ant to federal government agencies on world arms control and .: t3 .etwvwi
politics.

Arthur J. Dellinger " Secretary-Treasurer
9220 Sunset Boulevard
Los -Angeles, California 90069

Duties:

The Secretary-Treasurer vill act in -two functions, both of these functions Will
be subject.to the duties outlined -in the By-laws or as laid down by the Board of
Directorsand subject to the control of the-Board.. As Secretary, he will be .
the official custodian of the books and records containing entries of the Foundation
transactions and be in charge and have authority over the corporate seal. The
Secretary will -keep minutes of all meetings of the Board and official notations of
certain actions of the Officers which require retention. As Treasurer, he will e
the custodian of* the Foundation fuhds and financiAl records of the Foundation a=4
be W be responsible for all financial reporting*to the Board of Director aiand
the otheir Officers and in addition, will be responsible fo treprt ng W all

*govermnt Agencies to which the Foundation owes a responsiiyb l.

• ' ")
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Qualificitons:

Certified ?Public Accountant seiait In tax;msatrpaztmer of C. to. A. fizmi
.past experience In taxexmt ortanizations.

AK
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"mane rulng under section lop [3 170(b)C1)XA)CVI) Or Q 0 W()(2)4m instruton

Etended advance ruling under section P-0~ 170(b)(1)CAXVI) Or )I. 50CX)-~ nsr~a
e a.and the organationclaims to beaePrevte %OPea e h

" p",te .tftVU--

vNifean extended advance ruling Is desired you a m tmkteappropflte blk ftrr ad_00fuduoa OR
4b_
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19 Cash (a) Interest bearigng accounts . .... .

(b) Other .............
20 Accounls receivale, net.................

n Inventorles. ...... .......

22 Bonds and notes (attach schedule) ...... o

n Coporat st cks (attach schedule) . l....

24mortge lans (attach schedule) . .u.. ..

25 OtherInvestmwent (attach schedule)9.... ..

'29 Depre and depletable assets (attach schedule) .

2Land...............................
29 Other assets (attach schedule)........-. -

2 Totallsses........................ Uablllme

0 0

o 0 0

O 0

O 0 4

I ag 49

___________ .. ~3,2]I 6 .

.31 Coutns l............................... ........................

32 Mortgages and notes payable (attach schedule)............

33 Other liabilities (attach schedules). . . .. ............ -.. 3.3

34 Total labilltes......................... ooo9e 0

Fund Balance or Net Worth "

TOMWfund batnce or not wot .........................
3 Total iiabiities and fund balance or net worth ( 34 us line 35). ____ ._--_-

Has there been any substantial change in any aspect of your financial activities since the period indift di

shnw above?............................0. 0 .*..0 .0 . T0m

If .es." attach a detailed exPlanation.

Part VI.-Required Schedules'for Special Activiies- - Ar

I Is ,theorganization,or any-PaOf Las ........ .............

........6•--.lwAio r amntr anv scholarship benefits, student id etc1.. "
3 _- U0 L -u- ur w .JI~ 

O O 
. . . .

2 Doe theorgalnization prv,.wme% av. -. ........ ........
2 Has the organization taken over. or will t take over. the facilities of a "for wp o inStUMW .

A Is the orgnization, or any part ofI.a hospital or a medical researchoganlrche.

5 ioo 
* * * a 

'.-
4

S .4-~0 * .

" ayI Put - " r c a p t o E . atimsmto (PA yt "lm e'.. .:.
7' Is theogaztin or any Pootof ItL formed to promofte aiuatiw sna ~ ~ ___

u..m~~pa wos(~.s alV-Fia'cal DabtPo

Statement Of R a venwtm f.P..i....

1 oncontribuftlnS gifts, grants and simnar amounts received .. e.

2 Gross dues and assessnII of O Iembers .. **........ e . .

3 bu mmubedM Ino dl Uis lauIP OeUG1 eupt Nro.e

LOSS Lm costofSob~s. . . . . . . . . . ....-- • -- 0 0 0 

. 5 Si ,M,.iru ,nd hum ,,alnub. ,--,ads"l"g leu bw ('.ais.

Loncotorotherbasis.andsale exp..,f.astam2

9 Conbu MtornS.gifs,.grants, and similar anmunt paid (attackh schei.n.i

1 .. _,ursemntst,,,l to , -"or...f.orbef. " * " " " " " ""i

11 tin of ofces directors, and tustees (attachschd ul)... •.• "0*

22 lOther salaries and agn 00 a.0 0 * 00 *0 .0 .0 0 0 0 60*

14 ftnt 0 -0 -0 0 0 It 00:0 0 0 0 *S000

15 Depreciation and depletlin . 0 0. a0 &. a0: :.: 00.. 0. 0

1s Other (atachsd4ufeg.. pqjpstr . d. grnerasI office. expewo5)..a

17 Twxenlu
1 cesof receits over expenditure (line 7 less Fine 17) ._..__..__..__..____ 15

data 10- 1111177 11111

s~sd ,,,sOr0 0k
I 11 i,
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Consent Fixing Period of Limitation
Upon Assessment of Tax Under Section

4940 of the Internal Revenue Code
(Seeft ct" 2 1 Pt W--Fem I02 utumk"

Pursuant to section 65o1(c)(4) of the Internal Revenue Code and as part of a m,,ue rSubu fm
1023.tW the within designated orgnztion be treated as a publcl sp td a e m i
of sedion .170(b)(IXA)(V,') or section 509(aX2) during an extended advance rafs perid,

CFTR EDUCATION 4 RESEARCH FOUNDATION i
c/o ED NEESE, ATTORNEY AT LAW

. .. . . . . aua A m A I
goI l nsoT-LVL -"MFSvC

#i~mbOI. 09@ift w.$"a.Sow 0" ZIP ow"e

FRESNOP CALIFOUIA

consent and agree as follows:

The period of limitation upon assessment of the tax imposed under section 4940 of *oCeeor w

taxable yea within the advance--ing period as exended shal r exie9*0 bm*' *mO
of expiration of the time prescribed by law for the assessment of a deficiency f os Yt

within the advance ruling period, as extended, to wit (check ond)-

3 Frw taxable year at least 8 months: The period of limitations for the frs 5 taxableyears sh o$mad 8

years. 4 months, 1S days beyond the end of the first taxable yea.

Ssh.- - a r I* Ith anA month= The eriod oflimitaton faf the rst 6 txable yars shal edeI
u ]irs t ueZ BDI r, WS ai- u..ww.....-- --.- . . . . .9 years. 4 months. I days beyond the end of the f'st taxable yew.

except that ilfa notice of deficiency in tax for any such years is set to s 
of such period. the time for making an assessmen t shell be e e NilI NOW"
making of an assessmen is prohibited and for 60 days thereftr. '4l

OCTOBER 31v 1975
Ending date of first taxable year:

man" of arsanizatim IDo* ..
CFTLk-EDUCATION& RESEARCU" FOUNDATION " 1197

Oorair trustee having autiwity to sigG

Sigatme 0 ARTHUR J. DELLINGER, SECRETARY/TREASUR

Syla twe. 
_

A

2
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SIncnalRevenue .ierv*ce uepOOmenOo, 4ereasuy
District Director IA:EO: 79 -

DaftwIeaiato Nab
MAR 16 1979 95-3310190

A-owding Fa E d
October 30 .

Fw dao 3Sb"5,o
170(b)(l)(A)(vi) and 509(a)(1)

CFIR Education & Research Foundation "Iid
9001 Grossmont Boulevard October.3, 1983
La Mesa, California 92041

(213) 688-4553

Dear Applicant:

Based on information supplied, and assuming your operations will be as stated
in your application for recognition of exemption, we have determined you are exempt
from Federal income tax under section 501(c)(3) of the Internal Revenue Code.

Because you are a newly created organization. we are not now making a final
determination of your foundation status under section 509(a) of the Code. However,
we have dete'rzined that you can reasonably be expected to be a publicly supported
organization dwric-bed in section 170(b)(1)(A)(vi) and 509(a)(1).

Accordingly, you will be treated as a publicly supported organization, and not
as a private foundation. during an advance ruling period. This advance ruling period
begins on the date of your inception and ends on the date shown above.

Within 90 days after the end of your advance ruling period, you must submit to
us information needed to determine whether you have met the requirements of the
applicable support test during the advance ruling period. If you establish that you
have been a publicly supported organization, you will be classified as a section
509(a)(1) or 509(a)(2) organization as long as you continue to "eet the requiremts
of the applicable support test. If you do not meet the public support Irtqliement
during the advance ruling period, you will be classified as a private of~auntion , 6
future periods. Also, if you are classified as a private foundation, you will be
treated as a private foundation from the date of your inception for purposes of
sections 507(d) and 4940.

Grantors and donors may rely on the determination that you are not a private
foundation until 90 days after the end of your advance ruling period. If you submit
the required information within the 90 days. grantors and donors may. continue to
rely on the advance determination until the Service makes a final determination of
your foundation status. However, if notice that you will no longer be treated as a
section 170 (b)(1)(A)(vi) organization is published in the Internal Revenue Bulletin,
grantors and donors may not rely on this determination after the date of such
publication. Also, a grantor or donor may not rely on this deterniiatio if hO o
she was in part responsible for, or was aware of. the act or u t tt
resulted in your loss of section 170(b)(1)(A)(vi) status, or2&a e t ta
the Internal Revenue Service had given notice that you would b re o we kr..
classification as a section L70(b)(1)(A)(vi) organization.

P.O. Box 2350Las Anele, Calif. 90053 ...o iI

+ r_ . ... +,
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, hange, please let us know so we can consider the effect of the change on your
exempt status and foundation status. Also, you should inform us of all changes in
your name or address.

Generally, you are not liable for social security (FICA) taxes unless you file
a waiver of exemption certificate as provided in the Federal Insurance Contributions,
Act. If you have paid FICA taxes without riling the waiver, you should call us. You
are not liable for the tax imposed under the Federal Unemployment Tax Act (FUTA).

Organizations that are not private foundations are not subject to the excise I
taxes under Chapter 42 of the Code. However, you are not automatically exempt from
other Federal excise taxes. If you have any questions about excise, employment, or
other Federal taxes, please let us know.

Donors may deduct contributions to you as provided in section 170 of the Code.
Bequests, legacies, devises, transfers, or gifts to you or for your use are
deductible for Federal estate and gift tax purposes if they meet the applicable
provisions of sections 2055. 2106. and 2522 of the Code.

You are required to file Form 990, Return of Organization Exempt from Income
Tax. only if your gross receipts each year are normally sore than $10.000. If a
return is required. it must be filed by the 15th day of the fifth month after the
end of your annual accounting period. The law izposes a penalty of $10 a day. up to
a maximum of $5.000. when a return is filed late. unless there is reasonable cause
for the delay.

You are not required to file Federal income tax returns unless you are subject
to the tax on unrelated business income under section 51 of the Code. If you are
subject to this tax. you -must file an income tax return on Form 990-T. In this
letter, we are not determining whether any of your present or proposed activities
are unrelated trade or business as defined in section 513 of the Code.

You need an employer identification number even if you have no employees. If
an employer identification number was not entered on your application, a number will
be assigned to you and you will be advised of it. Please use that number on all
returns you file and in all correspondence with the Internal Revenue Service.

Because this letter could help resolve any questions about your exempt status
and foundation status, you should keep it in your permanent records.

If you have any questions, please contact the person whose name and telephone
number are shown in the heading of this letter.

Sincerely. yours.

See attached. District Diztotr

CI.
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CFTR EDUCATION & RESE

PEPPERDINEM
cordia y Inve yot

WORLD CHALLI.

ARCHF1UNIo

EVERSArY
utoattud
NGES.- 1979 -

Nationally known leaders and schola wI mdnm
thisemkw an

THE NATIONAL SECLIUT CHALLENGE
and

THE WORLD TRADE CHALLENGE
THE HONORABLE RONALD REAGAN

Luncheon Speakm

Seaver College
pperi.e-University

MaMu. Cla

FeIay, - 1201979

&s4 awSdLi
LAW Schlx-

WORLD CHALLENGES- 1979
The Honorable Ronald Reagan -Keynote Speu

OYes. I wil atend the senmarAnd mssFdii*AjJmWmq 1
Endosed Is $10 for lunhoos w-peSm .I durgn wr

atedneat the senmrIsk h~*
O1tanwunable to attend but 10 00 d

Please respond early. Space is ined endwdo notwd

flckets wil be held at Pepperdine Lmk.Frfrhrhonfm
please call (213) 393-6100.

Nwhibit 9
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CFTR
EDUCATION & RESEARCH FOUNDATION

CFTR EDUCATION & RESEARCH FOUNDATION is an
independent, non-profit foundation established
to develop and disseminate to the public infor-
mation on current issues of public policy and
on citizen participation in the political and
governmental process. To this end, the found-
ation sponsors seminars, conferences and work-
shops where scholars share the results of
their research with the nation's education,
business, civic and government leaders. It
also plans to publish, from time to time, the
results of research being conducted on impor-
tant public policy questions.

CFTR EDUCATION & RESEARCH FOUNDATION is
financed entirely through private contribu-
tions from individuals, organizations and
corporations.

Santa Noubi.atalls~*

I2~436@

CFTR
Education & Research Foundation

and

Pepperdine University

present

"WORLD CHALLENGES - 1979"

Seminar and Luncheon

Frriday, January 12, 1979

4r *W*"co24"IF~lb.
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Modoerator:

Panelists:

U,

'p

10 - 10:30

1030-11:30

Moderator:

Panelists:

Panel: "Economic & World ?rade
Challenges"

H. Robert Heller
Vice President for International
Economics, Bank of America

Dr. Richard Sweeney, Associate
Professor of Economics and Senior
Research Associate, Claremont
Men's College

Dr. Thomas Willett, Horton
Professor of Economics, Claremont
Graduate School and Claremont
Men's College

Coffee Break, Law School Cafeteria

Panel: "International Political
and Security Challenges"

Richard V. Allen, President
Potomac International Corporation

Dr. Thomas Metzger, Professor of
History, University of California,
San Diego

Invocations

Pledge of
A13*giances

Welcoming
remarks:

Introduction
of speaker:

"Challenges
from Abroad"

Dr. Richard Staar, Principal
Associate Director of the Hoover
Institution on War, Revolution &
Peace at Stanford University

Dr. William Van Cleave, Professor
of International Relations;
Director, Defense and Strategic
Studies program, University of
Southern California

11:30-12 noon

12:30 P.M.

Reception, Law School Cafeteria

Luncheon, Law School Amphitheater

Luncheon Proq..

Dr. M. Norvell Tuwg
Chancellor
Pepperdine Univ"Vity

Norma Bordelon
President
Los Angeles County Foidation
of Republican Women

Dr. James Wilburn
Vice President
Pepperdine University and
President, Citizens for the
Republic Education G Research
Foundation

Dr. Howard White
President
Pepperdine University

Address by
The Honorable Ronald Reagan
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To THOSE LISTED BELOW

From HOWARD D. STURM

Dale March 14, 1980

Sutjgec* KNEWLEDGE

KNBC' a contribution to the LO WLEDGZ series whc e s
on March 24, 1980 wrll consist of t t progreen
the connections between earlier pres al contests
the 1980 campaign.

THE PEOPLE'S CHOICE .4

Attached to this memo are the following:

1. A schedule shoving the air date for each ishow on each
astation.

2. Description of the series and story lines for the twenty
individual programs.

All programs ineach of the series are 28:34 withthe C" i
of show #5161 which is 28:37 and the color tales hav* 49
internal breaks and no mention of KWLEDG.

HDS/ay

DISTRIBUTION:

WNBC-TV

WKYC-TV

WMAQ-TV

WRC-TV

KNBC

Chuck Larsen, Director of Progra
Pat Donegan, Program Administration
Karen Kenyon, David Ochoa, Execo Producr* PubU*

Affairs.

John Pike, Director of Programs
Kay Smith, Public Affairs.

Richard Lobo, Director of Programs;
Carole Cartwright, Mqr., Community Affairs

Clifford Curley, Director, Programsy Cindy WIker,
Programs.

Tom Stras~ewski, Bud Carey, Warren Bakr, ,- Bi
Veronica McGovern, Petar Sardelich, Bob Kenn-y
Saundra Willis, Mary Kuhlman,Joen Bullock,
Keith Berwick.

Exhibit H
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KBC-4Los Angeles

SHOW * KO # TITLE KC-4 WMO-5 WRC-4 MC-3 WMC-4
Los Angeles Chicago Wash., D.C. Clevelond Now York

46a.m. 6:0.m.m. 5:30 .m. 5t40 *lm. 5155 em.
.. . .. O' . . . . . . . ...

1789s
1800t
1824s
1828:
1840:

1860:
1868:
1876:
1884s
1896:

1912:
1920:
1928:
19321
1948:

Mar.

Mar.
Apr.

24
25
26
27
28

31
1
2
3
4

5161
5162
5163
5164
5165

5166
5167
5168
5169
5170

5171
5172
5173
5174
5175

5176
5177
5178
5179
5180

Aug. 811
15
18

20
22
25
27
29

GEORGE WASHINGTON
THOMAS JEFFlRSON
JOHN QUINCY ADAMS
ANDREW JACKSON
WILLIAM HENRY HARRISON

ABRAHAM LINCOLN
ULYSSES S. GRANT
RUTHERFORD B. HAYES
GROVER CLEVELAND
WILLIAM MC KINLEY

W)ODROW WILSON
WARREN G. HARDING
HERBERT HOOVER
FRANKLIN D. ROOSEVELT
HARRY S. TRUMAN

DWIGHT D. EISENHOWER
JOHN F. KENNEDY
LYNDON B. JOHNSON
RICHARD M. NIXON
1980 AND BEYOND

12
15
17
19
22

May 19
20
21
22
23

May 26
27
28
29
30

Jun. 2
3
4
5
6

Jun. 9
10
11
12
13

Jun. 16
17
18
19
20

Jun. 23
24
25
26
27

Jun.
July

30
1
2
3
4

July 7
8
9

.10
11

July 16
1718

7am 19
7am 20

July 23
24
25

.7am 26
7am 27

July 30
31

Aug, 1
7am 2
7am 3

Aug. 6
7
8

7am 9
7am 10

9~.,6

S8

9
10

Apr. 7
8
9

10
11

Apr. 14
15
16
17
18

Sept. 1
3
5
8

10

16e

18

19
20

1952:
1960:
1964:
1968:

1979 Air Dates
THE PROPL'S CHOICE

XNBC-"4



0204 03 44 0Tnm PEOPLE'S CHOICE o

Who will be THE PEOPLE'S CHOICE in 1980? Do past elections

provide any clues? What are the connections between earlier

presidential contests and the 1980 campaign?

In this new 20-part series, Host Keith Berwick invites leading

historians, journalists and political scientists to e mn

the twenty most significant presidential elections from 1789

to the present. The result is a kaleidiscopic view of American

presidential politics in action.

THE PEOPLE'S CHOICE provides unique ways of understanding
the 1980 election. Viewing the presidency in historical per-

spective, we see how

* George Washington raised--and resolved--the issue

of the "Imperial Presidency"

* Andrew Jackson's use of the media anticipated,

the campaigns of Franklin D. Roosevelt and, John
F. Kennedy

William Henry Harrison, the "log cabin candidate,"

created the myth of humble origins

* John Brown's raid on Harper's Ferry anticipated

the Ayatollah xhomeini's actions in Iran

* James G. Blaine's "dirty tricks" backfired in the

election of Grover Cleveland in 1884

and many other parallels, influences and contrasts.

THE PEOPLE'S CHOICE was produced by Keith Berwick Productions

and KNBC Public Affairs in cooperation with the Smithsonian

Institution, the Robert A. Taft Institute of Government, Cm

Education Foundation, and Pepperdine University.

producer, Keith Berwick; Director, John MitchelL AsaOatS

producer, Jeff Moss; Assistant to the Produce re 14*nea

Johnson: pesearch Assistant, Bradley Beck.

-1



THE PEOPLE' S CICE

FIRST WEK2o04 0o3 J4 4@ 1

Monday Show # 1KNO 5161 1789: GEDRGE WASHINGTON

George Washington was a model of rectitude and a great unifying figure, yet

he never yielded.to the temptations of an Imperial Presidency. That, accordw

ing to Joyce Appleb Professor of History at San Diego State University, is
ashington's chief relevance to presidential politics today, whe we n.. oj

again coern.eiedwi.th the bounds of legitimate power. Professor Appleby tt.
host Keith Berwick that President Richard Nixon's abuse of power has reawakl

ed 18th century fears in our own time.

Tuesday Show #2 KM) 5162 1800: THOMAS JEFFERSON

"The threat to freedom of speech and the right to criticire meh in

office were important issues back then and are relevant today. says Fawn

M. Brodie,. Professor Emeritus of History at UCLA and author of Thomas8
Jefferson: An Intimate History. Professor Brodie tells host Keith Berwick

that the xenophobia back of the Alien and Sedition Acts has its present-day

counterpart in our wish to ship all Iranian students back to Iran.

.edne sday Show #3 KN) 5163 1824: JOHN QUINCY ADAMS

The dramatic changes that were underway when John Quincy Adams acceded

to the presidency in 1824 may have their counterpart in the shifting sands

of presidential politics today, according to Jack P. Greene, Professor

of History at The Johns Hopkins University. Professor Greene tells host

Keith Berwick that the rules of the game are changing, and that present-day

politicians may have important things to learn from the politics of the 1820'

Thursday Show *4 KNR 5164 1828: ANDREW JACKSON

The election of Andrew Jackson in 1828 was probably the decisive turning

point in the history of the presidency, says Wilcomb E. Washburn, Director

of the American Studies Program of the Smithsonian Institution. Yet

Jackson's chief legacy to later ages, according to Washburn, was his demon-

stration of decisiveness and character in the presidency. That, he says, is

the greatest need of presidential politics today. Keith Berwick hosts.

Friday Show #5 KNO 5165 1840: WILLIAM HENRY HARRISON

It was the first real image campaign, and it fixed in the minds of Americans

the idea that presidential candidates should come from humble origins, or at

least should have the common touch. Such were the effect of the "log cabia

and hard cider" campaign of William Henry Harrison, according to Robert C.

Post, historian of the Smithsonian Institution and editor of the- c 
4rrui

book, Every Four Years. Dr. Post tells host Keith Berwick that the 1840
campaign virtually set the mould for presidential campaign techniques

from that day to this.
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SECOND WEEK

Monday Show #6 KNO 5166 1860: ABRAHAM LINCODLN

"The Ayatollah Khomeini's actions in Iran had their counterpart in John Brown'

raid on Harper's Ferry in 1859. Both were acts of fanaticism which have the

power to distort presidential politics, according to Arustead Rfbino.
Assistant Professor of History at UCLA. Professor Robinson shows how the

atmosphere of crisis in 1860 led to the election of Abraham Lincoln and

helped precipitate the Civil War. Keith Berwick hosts.

Tuesday Show #7 KNO 5167 1868: ULYSSES S. GPANT

In 1868, black freedmen voted for the first time. Their votes helped swell th

totals for Ulysses S. Grant, the war hero candidate who accepted the presidenc

as the gift of a grateful republic. Carl Harris, Associate Professor of

History at the University of California, Santa Barbara. tells host Keith

Berwick that the black vote has become influential in presidential politics

only gradually, but that it will be more important in the 1980 election than

many observers yet realize.

Wednesday Show #8 KNO 5168 1876: RUTHERFORD B. HAYES

"It was the most corrupt presidential election in our history, and it marked

an abandonment of the goal of racial justice for the blacks." In this Vey

Keith Berwick and his special guest Roger Ransom, economic historian f om atfio

University of California, Riverside, begin their discussion of the106 elec!4f-

tion and its implications for 1980. "We have sold out the blacks, a

Ransom. "One can see in many laws today a tendency to back away from our

earlier commitments.

Thursday Show #9 KNO 5169 1884: GROVER CLEVELAND

The Democrats were the party of "Rum, Romanism and Rebellion." It was the

first great ethnic slur, and it lost the 1884 election for the Republicans,

Host Keith Berwick and his guest Walter Nugent, Professor of History at
Indiana University, discuss the scurrilous charges and countercharges that
featured the 1884 campaign, and assess the effects of scurrility on presidma-
tial politics generally.

Friday Show I10 KNO 5170 1896: WILLIAM MC KINLEY

It was the campaign of the full dinner pail and the cross of gold. Never

have the differences between the tw parties been so clear cut. But the

1896 election had much in common with 1980, according to Harry'V. Scheihet,

Professor of History at the University of California, San Diego. "Both

elections have a sense-of crises," says Scheiber. "And while the des

of the crises are very different, the sense of disease and of shifting 
sj

give the impression that forces beyond our control are governing the is

-~ -
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THIRD WEEK

Monday Show #11 KNO 5171 1912:.WODROW WILSON

"The primaries today dominate the candidate selection process," says Richard
M. Abrams, Professor of History at the University of California, Berkeley.
"And the primary device has its origins in the election of 1912." Profso
Abrams shows host Keith Berwick how Theodore Roosevelt's Bull Noose c ai
divided Republican votes and gave the election to Woodrow Wilson. 'Thae
election pitted three giants against each other--Taft, Roosevelt and ilson,
says Professor Abrams. "We may never see its like again."

Tuesday Show #12 KNO 5172 1920: WARREN G. HARDING

The 19th Amendment had been ratified and women were voting in a presidential
election for the first time. Host Keith Berwick and his guest Mary
Yeae, Assistant Professor of History at UCLA, assess the effects of
women's suffrage on American politics since 1920. "Now is the oppor-

tunity to get legislation on the books to settle the question of EPA,"
says Professor Yeager, "and get on with institution-building and other issues.

Wednesday Show #13 KNO 5173 1928: HERBERT HOOVER

"There were real issues in 1928, but they were drowned out by symbolic issues
like prohibition and the teaching of evolution in the schools," says Lawrence

W. Levine, Professor of History at the University of California, Berkeley.
Professor Levine tells host Keith Berwick that again today symbolic issues--
this time in the sphere of foreign policy--are obscuring difficult economic
issues as they did in 1928, on the eve of the Great Depression. He also
assesses the effects of Al Smith's candidacy on Democratic politics.

Thursday Show #14 KNO 5174 1932: FRANKLIN D. ROOSEVELT

"Roosevelt's election in 1932 reminds us of the importance of style in the
presidency, " Robert Dallek, Professor of History at UCLA, tells host Keith
Berwick. "He gave the country confidence when it was desperately needed, and
that's what seems to be missing in recent presidential elections." Professor
Dallek, author of Franklin D. Roosevelt and American Ebreiqn Policy, -1932-1945i
analyzes Roosevelt's use of radio as a device for political leadership and
argues that FDR is still the model for presidential candidates today.

Friday Show #15 KNO 5175 1948: HARRY S. TRUMAN

"It's come down to us as a miracle election because Truman defied the pundits.,

says Allen Yarnell, author of Democrats and Progressives: The 1948 President-

ial Election as a Test of Postwar Liberalism, 'ut actually Truman simply

maintained the old Roosevelt coalition." Dr. Yarnell shows host Keith Berwick

how the defections of Dixiecrats and Wallace Progressives actually strengtheoe*

Truman's position by making him appear moderate. But the great relevance o!

1948 to 1980. according to Yarnell, is that the Cold Wir, foreign policy _A_
issues dominated the campaign to the detriment of domestic issues.

I.

A,.
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URTH WEEK 44
Monday Show #16 KNO 5176 1952: DWIGHT D. EISENHOWER

"I will go to Korea,n said World War II hero Dwight D. Eisenhower, and thereby
guaranteed Republican victory in 1952. Stephen Hess, Senior Fellow of the
Brookings Institution and contributor to the forthcoming book, Every Four
Years, shows how the uses of TV in the 1952 campaign--and especially Vice Preso
idential candidate Richard Nixon's famous Checkers speech-anticipated the
direction of American presidential politics. Keith Bervick hosts.

Tuesday Show #17 K10 5177 1960: JOHN F. KENNEDY

It was a very close contest, but 1960 was a significant turning point in the
history of the presidency. Hugh Sidey, Washington contributing Editor for
Time, shows Host Keith Berwick how Kennedy's style served to ibse energy
into the campaign and became an operative fact of presidential leadership.
Sidey sees 1980 as in some ways a replay of the 1960 election. "Preparednes;i

is again an issue, " he says. "We're coming back to some of the fundamentals,
full circle in 20 years."

Wednesday Show #18 KNO 5178 1964: LYNDON.B. JOHNSON

The 1964 election resulted in a landslide victory for Lyndon Johnson. But
veteran volitical consultant Lyn .Nofriger shows how the Goldwater campaign
helped to shape a new conservative constituency in the Republican party.
A long time associate of Ronald Peagan, Noftiger traces the struggiss
between different factions in the Republican party, and assesses Governor
Reagan's performance in the early stages of the 1980 campaign. Keith Berwick
hosts.

Thursday Show #19 KNO 5179 1968: RICHARD M. NIXON

It was one of the most tumultuous campaigns in presidential history, but 1968'.
ended up with efforts at conciliation. "Bring us together," was the the oef
Richard Nixon's successful campaign. Robert Scher, National Political
Reporter for the Los Angeles Times, shows how Nixon sought a policy Of

and achieved recognition of Red China. 01 hate to say this&" he tells EAst 4 IMM
Keith Berwick, "but President Carter's actions in regard to Afghanistan
almost make me nostalgic for Nixon."

Friday Show #20 KNO 5180 1980 AND BEYOND

"I think the big theme of 1980 is going to be conciliation," says James David
Barber, Professor of Political Science at Duke University. Author of the
forthcoming book, The Pulse of PoliticsProfessor Barber shows Host Keith
Berwick how presidential elections move through 12-year cycles; focusing
on conflict, conscience and conciliation. Looking to the future, Professowr
Barber predicts that 1984 will see a renewal of conflict, as in 194*- a4.-
and that 1988 will again see an appeal to conscience, as in 1916a an 1760i

- oI.
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AGREEMENT

This Agreement is made between CFTR Education & Research Fontion

(hereinafter referred to as the "Foundation") and Leo Taylor

(hereinafter referred to as "Contractor*).

1. Contractor agrees to research the topic "Building a Two Party

System in the Black Community" and present and submit 101....t

written report on same to the Foundation no later than -June 1S

of this year.

2. For the services described in Section 1, above, the Foundation

shall pay the Contractor the sum of $1,000.00, of which .0 00..0

will be paid in advance and $500.00 at the completion-of the

project.

3. Contractor agrees that all reports produced from said res wcb

will become the property of the Foundation and the Foundation

will have exclusive rights to its use.

4. Contractors relationship to the Foundation shall be that Of an

independent contractor and Contractor shall be responsibl .for

the payment of all taxes, fees, or other similar costs relating

to his income under this Agreement.

Exhibit I



This agreement is hereby signed this

CFTR EDUCATION & RESEARCH FOUNDATION

BY

Carolyn S ahl
Executive Secretary

Leo Taylor
Contractor
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SEMINAR SERVICES PROVIDED BY CFTR TO CFTR EDUIJCMI

& RESEARCH FOUNDATION Jan. 1)79

Administrative (Rose Marie Monk)
(one-half month)

Organizational (Carolyn Stahl)
(January 1979, December 1978)

Activity Staff - event (one day)

FICA - Employer share @ 6.13%

$ 1,145.83

$ 2,000.00

$ 623.08

$ 231.10

$ 4,001.01

Exhibit K
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please Repl To:AGEMN
Phm~e~yTOAGREEMENT

This Agreement is made between CITIZENS FOR THE REPUBLIC (hereinafter'referred

to as the Committee) and CFTR EDUCATION AND RESEARCH FOUNDATION (hereinafter

referred to as the Foundation). :--j

1. The Committee will provide the Foundation with the following,

services:

A. office space and equipment

B. accounting services

C. direct mail processing services

D. file maintenance

E. seminar related services

F. clerical help

2. For the services provided in Section 1 the Foundation will pay

reasonable consideration as agreed by the two parties. This consideration

will be based on costs of such services incurred by the Committee.

3. The Committee agrees that all information concerning the Foundation

to which it becomes privy as a result of the services it provides 
shall

be deemed confidential and shall not be revealed to other persons 
or

used by the Committee without the express consent of an authorized

representative of the Foundation.

Exhibit L
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AGREEENT - Page Two

t shall be effective on 
4ovember 1, 1977 and shall

contisnue untll terminated by either party on the furiShi" Of30 dWS

written notice or by mutual consent of both parties.

CITIZENS FOR THE REPUBLIC

CFTR EDUCATION & RESEARCH 
FOUNDATION

Rose ftare Ronk
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TERMINATION AGREEMENT

To Whom It May Concern:

In accordance with the terms of the Agreement dated November 1,197js

between ARTHUR J. DELLINGER of CFTR Education & Research Foundation

and ROSE MARIE MONK of Citizens for the Republic. both parties mnatuilly

consent to the termination of said Agreement. Termlnatim is to b

effective February 28, 1979.

Dated: January 28,'1979.

CFTR EDUCATION & RESEARCH FOUNDATION CITIZENS FOR THE REULIC

Rose Marie Monk

Exhibit 1
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CFTR Education & Research Foundation

m74 46131 ..

Plea R*plyTo

AGREEMENT

This Agreement is ade between CITIZENS FOR THE REPUBLIC (hMinfter

referred to as the Committee) and CFTR EDUCATION & RESEAMR WFOUNATIO1N*1

(hereinafter referred to as-the Foundation).

1. The Committee will provide the Foundation with office

space and equipment.

2. For the services provided in Section 1 the Foundation will

pay reasonable consideration as agreed by the two parties. This

consideration will be based upon costs of such services Incurred

by the Committee.

3. The Committee agrees that all information concerning the

Foundation to which it becomes privy as a result of the services

it provides shall be deemed confidential and shall not be revealed

to other persons or used by the Com. ittee without the express consent

of an authorized representative of the Foundation.

4. This Agreement shall be effective on-March 1, 1979 and shall

continue until terminated by either parth on the furnishing of 30

days written notice or by mutual consent of both parties.

Dated: 2 ., 1979.

CFTR EDUCATION & RESEARCH FOUNDATION CITIZENS FOR THE REPUBLIC

Akrthur J. DelI ngei"Rose arie Mont

Exhibit

a(



May 7v 1980

Federal Election Couission
1325 X Street NW.
Washington, DC 20463

Attn: Robert 0. Tiernan, Chairman

Re: MUR 1095 - Citizens' for the eplublic

Dear Sir:

This letter is in response to your letter addressed to Citizens
for the Republic (hereinafter referred to as "CFTR") dated
March 17, 1980 and the undated Notification of Reason to Believe
Finding attached thereto.

As set forth on page 4 of the above-referenced Notification, the
Commission has found:

1. Reason to belie e CFTR may have violated
former section 434(b) (3) of the Federal
Election Campaign Act by failing to report
contributions received from its seminar
luncheons.

2. Reason to believe CFTR may have violated
0 2 U.S.C. § 441b(a) by receiving corporate

contributions in connection with its
seminar luncheons.

These findings refer to five seminars conducted by CFTR in 1977
and 1978. These seminars which dealt with subjects involved in
the organization of political campaigns were conducted in the
following cities on the dates shown:

Salt Lake City, Utah June 25, 1977
Chicago, Illinois November 12, 1977
Atlanta, Georgia January 21, 1978
Los Angeles, Ca. February 25, 1978
Philadelphia, Pa. June 24, 1978

A copy of the brochures pertaining to each of these seminars is
attached hereto as Exhibit A, and a complete accounting for each
of these seminars is attached hereto as Exhibit B. This exhibit
shows that each of these seminars was operated at a loss with
the exception of the Los Angeles seminar. The total unreimbursed
cost to CFTR of these seminars was $13,025.34.

Citizens for the Rpublic - Lyn Nofzigr. Chairman; Arthur Dellinpr, Treasurer
A copy of our report is filed with and available for purchase from the Federal Election Commission, Washington, D.C. 20483
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Wt th*$25,,'*00,pymn made by the pattieipenW t.or tho

an uncheon programs was not a "contribution" to a politial4
"Niittee but was a recognized commercial transaction and tt

the $25.00 payment was , in fact, merely the reimbursement of.an
expense.

It should be noted that all amounts received by CFTR for these
seminar luncheons were reported on the appropriate periodic FEC
reports, on line 17, "Refunds, Rebates, Returns Received" either
as itemized or unitemized. (This reporting treatment is illustrated
by Exhibit C attached hereto).

Item 3 and 4 set forth on page 4 of the above-referenced Notifica-
tion read as follows:

"3. neason to believe CFTR may have violated 2 U.S.C.
Tr44la(f) by accepting excessive contributions

from the Citizens for the Republic Education
Fund.

4. 0eason to believe CFTR may have violated 2 U.S.C.
S441b (a) by the transfer of monies which con-
tained corporate funds from Ed Fund to CFTR, and

Othe contribution of those funds to candidates
for federal office."

Both of these items as well as certain allegations commencing on
page 2 of the Notification under "B. Education Fund Reimbursements"
deal with the "relationship" between CFTR and the CFTR Education
& Research Foundation, a California non-profit corporation (here-
inafter referred to as the "Ed Fund"). (See letter to the
Commission dated May 7, 1980 from the Ed Fund which provides
detailed information relating to this non-profit corporation,
its tax-exempt status and its activities).

The primary purposes of the Ed Fund as set forth in its Articles
of Incorporation are

"to serve as an independent, non-profit research
and education institution, to develop and dis-
seminate to the public information on current
issues of public policy, and to increase citizen
knowledge concerning participation in the processes
of government. In furtherance of these objectives
the corporation may produce and distribute news-
letters and other publications, conduct seminars,
establish education programs, support research
projects, provide speaker programs, and engage in
other similar activities designed to improve
public knowledge and debate on current policy
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, f the Agremnt being atUced as

-5 o'I' ent agremt, attached hereto as Exibit F, it fo ur0o

IaLate. in scope than the prior agreement and covers only nfstL
space and equipment.

under both of these Agreements the services and facilities Vere
prai~e tothe Ed Fund by CIEfor "reasonable, considerati0~a

agreed by the two parties." However, both agreements f-It he
provide that, "This consideration will be basd Upon c ost* of
such services incurred by the Ccmuttee (CF)." This prOision

0 has, in fact, boon strictly adhered to by the parties.

The above-referenced Notification states on page 3 that

"In December of 1978, Ed Fund transferred seven
checks for a total of $13,001.66 to CFTR for
expenses incurred and services rendered from
November, 1977 through January, 1979. One of
these payments to CFTR made on December 20, 1978,

o was a $2,000.00* advance for Seminar Services to
be provided in January, 1979."

o Copies of these seven checks and the underlying invoices are
attached hereto as Exhibit G. With reference to the $4,000.00

Nitem dated December 20, 1978 for "Seminar Services" this check
was for the payment of specific services provided to the Ed Fund
by CFTR on a cost basis in connection with the above-referenced
Pepperdine Seminar. A detailed breakdown of the various items
of expense covered by this payment is set forth in Exhibit H
attached hereto.

At no time has CFTR charged the Ed Fund an amount in excess of the
actual cost or fair market value of a facility or service provided
by CFTR to the Ed Fund and all transactions between these two
organizations have been conducted strictly on an arms-length basis.

Page 4 of the above-referenced Notification states

"As noted above, according to the CFTR treasurer,
contributions to CFTR drawn on corporate accounts
were transferred by CFTR to the Ed Fund. Under the
Act and Commission regulations, a political
committee may not acceptcor receive corporate
contributions. 2 U.S.C. 5 441b (a); former section
114.2(c) of the Commission's regulations. To the

*The amount of this check was, in fact, $4,000.00, not $2,000.00.
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At no tia did CFR "accept or receive" corporate contr,
except in those very rare instances when corporate che,*$ i'-
deposited to the CFTR account in error (see below). In,
during the period under review, CFTR returned corporate
to contributors with a transmittal letter in the form att h*
hereto as Exhibit I, and, contrary to the above-quoted sta itI
CFTR did not have a policy of endorsing checks drawn on oo pate
funds to the Ed Fund, nor did CFTR deposit checks drawn op cor-
porate funds into its account and then transfer these mowntito
the Ed Fund.

The following statement appears on page 4 of the above-refeed
cc Notification:

T"The auditors also found that CFTR received
and deposited into its campaign depositories
66 contributions from corporate entities for
a total of $2,465.00. See Attachment I of Letter
of Audit Findings for Citizens for the Republic
(November 13, 1979). In light of the foregoing,
the office of General Counsel recommends the
Commission find reeson to believe CFTR may have
violated 2 U.S.C. 44lb(a) by receiving corporate
contributions."

! The following Commission finding also appears on page 4:

"The Commission has found...5. RPason to believe
CFTR may have violated 2 U.S.C.S 441b (a) by
receiving and accepting corporate contributions
and depositing $2,465.00 of such contributions
into CFTR depositories and transferring others
to the Ed Fund."

CFTR has continually communicated to both its employees and its
numerous volunteers that CFTR is not permitted under any circum-
stances to accept "corporate" che-c-.

If a corporate check was deposited in error, and if this deposit
was discovered at the "batching" stage, a refund was made at that
time. For examples of these types of refunds see Exhibit J attached
hereto.

It should be noted, however, that with respect to the screening
process used by CFTR, it is often impossible from the face of a
check or the letterhead of a contributor to identify a "corporate"
check as such. For example, some incorporated businesses do not
identify the fact of incorporation in the business name by the



a opgrtinghl o*tin the 409ds"oroain'
lit8"or an. abftmviation of ca* such yard, or the

"prof£sional amosioalon" -or "professional oorPat* t:
abbr*Vtation ,the6ref as part of the Corporate nAe. E of
this, CFTR has adopted a policy to facilitate the pro0 of
the hundreds of item which it receives daily, namely"'. t a
corporate check is identified as such if it contains -tIA*v
"corporation," "incorporated," "limited," "corp., ino."
"professional association," "professional corporation," pa.,

or "p.C.".

Attached hereto as Exhibit K is a copy of Attachment I of tbe Audit
Findings letter of November 13, 1979, (which letter was, i.o*t-

c ally, never received by CFTR). Appended to each page 'O fhi
Exhibit are copies of the items referenced on that page. ah

4I check which should have been identified under CFTR's policy as a
"corporate" check, and thus returned or refunded, is identified
on this Exhibit by a red asterisk. The total of these items is

21 (out of a total of 66 items).

The largest number of these items deposited in any single month

was 8, which were deposited during the month of November, 1977.
OD During this month the number of checks deposited by CFTR was in

excess of 5900. Thus the number of improperly accepted items
during the month when more of these items were deposited than in

o any other month was approximately 0. 14% of the total items
deposited.

CFTR has redoubled its efforts to prevent these types of errors
in the future, but respectfully submits that the foregoing was
clearly the result of good faith human error. It should be noted
that the employee who was charged with the responsibility of
screening these items during this period was undergoing intense
personal and emotional problems, and has since resigned.

CFTR has refunded all of the items shown on Exhibit K (see Exhibit
L attached hereto for the form of transmittal letter and a copy
of each refund check) with the exception of the following:

1) The following contributions which were previously
refunded: J.L. Hilliard Company- $25.00 (page 3);
Cochrane Electric Company Inc. - $25.00 (page 5).

2) Check in the amount of $600.00 received from
Morgan and Associates (page 6) for the sale of
mailing lists. This check was in payment for
the arms-length transfer of goods and services
to a corporation by CFTR.
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Citizens w

Learning EX .
Satu ,

June 25,1%7

Citizens for the Republic Is £ vl pol le a,
ommittee one of whose al Is m t dVelpI4G
ative, fighting Republican leadershi.

q, With the help of millions of fruitralldIut still _hopeful-
conservatives, CFTR is becoming involved In our natlon IPoll-
Vpwith three goals in mind:

- Elect conservative RepblIcaM to offICe.
.Change public perceptions.Republicans must

convince voters that the conse philosophy andp
loach to solving problems are right, and the Demottmtc, big

government approach is wrong.
ODevelop a cadre of conservative leaders at every

tlel, ready to fill any job or fight successfully for any Issu.
Some of the means through which CFTR will work at

Mse goals include:
Publishing a twice-monthly newsletter with suc-

Sict information on what the conservatives are doing right
the Democrats are doing wrong.

Commissioning surveys to see which political
are winnable and how they can be won.

Contributing money and services to conservative
ndidates.

Op Helping courageous, aggressive, conservative
officeholders get the media attento their ideas doserve by
disseminating press releases, radio and TV news clips and by
providing them speaking platforms.

Training conservatives in campaign manage-
ment, as well as public relations and information dissemina-
tion techniques.

Holding frequent meetings in various parts of the
nation for CFTR supporters to learn political technMiques and
hear from leading conservatives.

Working with other conservative groups to en-
hance all our efforts and avoid useless duplication.

CFTR needs and welcomes the support, both financial
and moral, of all who believe in freedom, in the free enterprise
system and in a strong America. Together we can ke"Amer-
ica the free and great Republic our'founding fathers intended
it to be.

2:00-3:15 p.m.
Workshops

1. PARTY INVOLVEMENT-Davd Vst
Creating and Meeting Issues

2. POLITICAL MANAGEMENT-Chties Black
Organization and Administration

3. THEY ARE NOT THE ENEMY-Jan McCoy
A. How to communicate with the press
B. A press release

4. POLITICAL AWARENESS-Dr. Gloria Toote
The mainstream of the Republican Party

5. MEDIA FUNCTIONS AND USE-Matt Lawson
The most effective use of TV, rdio,,
printed matter

6. CONVENTIONS-John SearsThe Who, What and Why

1 hour and 15 minutes each-endin atn5:00 p.m.
with a 30 minute break betweenworkshops.

NO REGISTRATION FEES
FOR SEMINAR OR WORKSHOPS

Each Workshop will be presented twice...You will be able to
attend two (2) Workshops of your preference.

Hotel Accommod sHotel Utah, Salt Lake City, Utah
The hotel is holding a block of rooms for CUine for the
Republic Program attendees. Confirmation of y our _,tra
tion will include a hotel housing form which Is to be omleted
by you and mailed directly to Citizens for the ep
best accommodations and best pric. reserve sw
have not secured accommodations 2 weeks prio t
gram contact the hotel immediately stating that y
attending the program.

Citizens the Repubi
Luncheon Speakers

HON. RONALD REAGAN
SEN. PAUL LAXALT H
SEN. JAKE GARN H

SEN. ORRIN HATCH
Introduction of Speakers

RICHARD RICHARDS

Seminar Agenda June 25,

8:00 AM Registration
9:00 AM General Session Called

9:05 AM Douglas Bishoff, Welcome CFTR

9:15 AM Lyn Nofziger, CFTR Executive Vice Chairman
What Is CFTR?

9:35 AM Richard Wirthlin, Ph.D.
People, Polls and Politics

10:00 AM Introduction of Workshop Leaders

11:00 AM Break for "Get Acquainted"

12:00 Noon Luncheon
1:40 PM Luncheon Ends

2:00 PM 1st Workshop
3:45 PM 2nd Workshop
5:00 PM Workshop Ends
5:30-7:00 PM Reception for Seminar Attendees
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densfor the Republic isa conservatlvp l lm em-
mittee one of whose aims is to develop itelligent. innMtive.
figllg Republican leadership.

With the help of millions of frustrated-but still hapoul-oonser.
va*4*,.CFTR is becoming involved In ou nations politics with
thr goals in mind:

*,Jjct conservative Republicans to office.
•i*ange public perceptions. RepublicanarnuesllnOe voters

the conservative philosophy and app to o pro
erIV re right, and the Democratic. big goernmenltapproach Is

wrong.
toveop a cadre of conservative leaders at eveylevel, ready

tofirany job or fight successfully for any laue.
Sc e of the means through which CFTR works at these goals

P..lishing a twice-monthly newsletter with succint infornation
on4at the conservatives are doing right and the Democrats are
doing wrong.

Commissioning surveys to see which political rac are wisna-
ble and how they can be won.

Contributing money and services to conservative Candidates.
Helping courageous, aggressive, conservative officeholder

get the media attention their ideas deserve by disseminating press
releases, radio and TV news clips and by providing them speaking
platforms.

Training conservatives in campaign management, as well as
public relations and information dissemination techniques.

Holding frequent meetings in various parts of the nation for
CFTR supporters to learn political techniques and hear from lead-
Ing conservatives.

Working with other conservative groups to enhance all our
efforts and avoid useless duplication.

CFTR needs and welcomes the support, both finanal and
moral, of all who believe in freedom, in the fenterprise system
and in a strong America. Together we can keep Amrica the free
and great Republic our founding fathers intended it to be.

I ~j.

2:30-3:45 PM 4:1"30 PM

1. FUND RAISING EVENTS-Ray smha
Who, How and When

2. POLITICAL MANAGEMENT-Charles Black
Organization and Administration

3. THEY ARE NOT THE ENEMY-Jan McCoy
A. How to communicate with the press
B. A press release

4. POLITICAL AWARENESS-Dr. Glora Toote
The mainstream of the Republican Party

5. ADVERTISING-Charies Martin
How to use it effectively

6. DIRECT MAIL and YOUR CANDIDATE-
L. Robert Morgan

When and why to use direct mall

I hour and 15 minutes each-ending at 5:30 p.m.
with a 30 minute break between workshops.

NO REGISTRATION FEES
FOR SEMINAR OR WORKSHOPS

Each workshop will be presented twice... You will be
able to attend two (2) workshops of your preference.

A Polltical
LeamingEpt

Saturday,
NOVEMBER 12,1977

10:45am
11:00am
11:30am
12:30pm
2:30pm
3:45pm
4:15pm

Presentation of Workshop Subjects
0 and A Regarding Workshops
Break-Get Acquainted
Luncheon
Workshops-First Session
Break
Workshops-Second Session

5:30pm Workshops End
5:30-6:30pm Attendees Reception

Hotel AccommodUaWIor
Sheraton O'Hare Motor Hotel .

6810 N. Mannheim Road, Rosemont, Iinols 9"

The hotel is holding a block of rooms for Citizens for the mmi
For a confhmned reservation please fill out the res ..0R IPons
this flyer and return it Immediately to CF. Whe eesV j
reservation form will be sent to you-this form ahu~j.
plated by you and mailed to the Sheraton O'Hare Hotel. R.
EARLY. Reservations requested after Friday. October U,,
be obtained directly from the Sheraton O'Hare etant L
attending the CFTR program. SHERATON O'HARE t,
(312) 297-1234

Citizens '.-Re b
Luncheon Speakers

HON. RONALD REAGAN
SEN. PAUL LAXALT
REP PHIL CRANE
Introduction of Speakers

STATE REP DON TOTTEN

FRIDAY, NOVEMBER 11, 1977
5:00-10:00pm-HOSPITALITY RECEPTION

WINDSOR ROOM (No Host Bar)

Seminar Agenda November 12, 1977
8:00-9:00am Seminar Registration
9:00am Seminar-General Session
9:05am Don Totten-Welcome CFTR
9:15am Lyn Notziger-What is CFTR?
9:35am Dr. Richard Wirthlin-People. Pols

and Politics
10:10am Dr. Paul Beall-Communicate:

"Words Needn't Fail"



Your Workshop
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rece vhe rJ.0. 0egoeein 1934 em HowaEnI eity. Inrtee n she recived f LL.M. degreemfrm Columbia Uneversity y a etw forLaw

aAdmited to the practice of low in New rk SheIn
receivsdehesract0. d cena 1 4 perewer and
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Am itte adminite n. She s1 aw n er o l aeIn
.F 6- . DrTooecon ded Gova eaga ntnomination for

(M GLORIA I A OOTe[ preeint i Kansas City leatyea.

Charles Marlin has a 25-ye gMound in
broadcasting. Prio to tounding Cha sMarlin and
Associates. a Los Angeles ad er ing a##my, he was
a radio and television executive, eha s degree in
marketing tram the UniversitV ofSoutNen CaliforniaImI H ispecialty is the use 1 mea eo d theevaluation of
the retlonships among advertisngmedi.

CMARLt |MAR? I

Janet J (Jan) McCoy hes an extensive background
in newspaper,. rado and televiaion. 8headed the
Northern Cahlorni press departmentf o Governor

a 4V dlJ ) Reagan in 10 and occupied a eldlar 10tin
Southern CailorMa/or the Governor in Wo.

Mrs McCoy served as assistant press secretary fo rthe Citizens for Reagan national committeo inbtshington. D. C. She is a former Executive Director.. 0& o the Western America Con vengion and PeveA..... " 4"-, Institute.
JAIET J MCCOY

Bob Morgan is the president of Morgan and
Associates. Inc, a marketing/fInanecal management
consulting firm in the Chicago area. Hi#fim's
expertise is in the held of marketing. computer
systems studies. lundraising and direct mail. He
spent seven vears as a senior lectureri nrketing at
USC. fow years in marketing research and planningwith Union Oi and 10 years in aalee/managemant with
ReubenN. Donntte one of the country's largest
direct marketing firms.

L ROBERT MORGAN
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tozens for the Republic is a conswvaftpoitil siom-
mike one of whose aims is to develop intellgen, inwatie,
g Republican leadership.

With the help of millions of frustrated-but sill hopefI-ooneei-
vdlls, CFTR is becoming involved In our natmion N cswih
three goals in mind:

ellect conservative Republicans to office.
*Change public perceptions. Republicans mustoonvince voters

tut~he conservative philosophy and approach to Solnprob
le are right, and the Democratic, big govement approach Is

&velop a cadre of conservative leaders at evey level, reedy

to fill any job or fight successfully for any issue.
,Omre of the means through which CFTR works at these gas

include:
4fblihing a twice-monthly newsletter with succinct information

at the conservatives are doing right and the Domocrats areftwrong.
Imissioning surveys to see which political rfacesre winna-
bMe and how they can be won.

Contributing money and services to conservaive cndiolte.
Helping courageous, aggressive, consevative Offtielde

get the media attention their ideas deserveby dissemirnatlprees
releases, radio and TV news clips and by providing themspeakin
platforms.

Training conservatives in campaign managenment, as wtNlas
public relations and information dissemination teclhnique.

Holding frequent meetings in various parts of the nation or
CFTR supporters to learn political techniques and hear from lead-
Ing conservatives.

Working with other conservative groups to enhance allour
efforts and avoid useless duplication.

CFTR needs and welcomes the support, both financialand
moral, of all who believe in freedom, in the free enterprise system
and in a strong America. Together we can keep Americ the free
and great Republic our founding fathers intended it to be.

2.30-3:45 PM 4:16-5:30 PM

1. FUND RAISING EVENTS-AwfBt ~
Who, How ad~

2. POLITICAL MANAGEMENT-James Stockdale
Organization and Administration

3. THEY ARE NOT THE ENEMY--Jan McCoy
A. How to communicate with the press
B. A press release

4. POLITICAL AWARENESS-Dr. Gloria Toote
The mainstream of the Republican Party

5. ADVERTISING-Charles Martin
How to use It effectively

6. DIRECT MAIL and YOUR CANDIDATE-
L. Robert Morgan

When and why to use direct maill

1 hour and 15 minutes each-erdng at 5:30 p.m.
with a 30 minute break between workhos.

NO REGISTRATION FEES
FOR SEMINAR OR WORKSHOPS

Each workshop will be presented twice...You will be
able to attend two (2) workshops of your preference.

A .AM

Leaming
SaNURY,JANUARY 21,17

12:30pm
2:30pm
3:45pm
4:15pm
5:30pm
5:30-6:30pm

Luncheon
Workshops-First Session
Break
Workshops-Second Session
Workshops End
Attendees Reception

Hotel Accommodat "'I
H'yatt Regency Hotel Atlanta

Peachtree Center, Atlanta, Ga. 30=68
The hotel is holdg a block of rooms for Citizens for te A
For a conllrmed reservation please fill out the rspsneg II
this flyer and return it immediately to CFTR. When were ioIL1
reservation form will be sent to you-this form shoud... |:60
pleted by you and mailed to the Hyatt Regency
EARLY. Reservations requested yater Monday. Januagy tht'190
be obtained directly from the Hyatt Regency stating yew #*
tending the CFTR program.

HYATT REGENCY HOTEL ATLANTA-(404) 577-1384

Citizens "Ze: Republic
Luncheon Speakers

HON. RONALD REAGAN
SEN. PAUL LAXALT
SEN. JESSE HELMS

SEN. RICHARD SCHWEIKER
GOV JAMES B. EDWARDS

Introduction of Speakers
MRS. CONSTANCE ARMITAGE

FRIDAY, JANUARY 20,1978
5:00-10:00 pm-HOSPITALITY RECEPTION

AUSTRIAN ROOM (No Host Bar)

Seminar Agenda January 21,1978
8:00-9:00am Seminar Registration
9:00am Seminar-General Session
9:05am Sam Tate-Welcome CFTR
9:15am Lyn Nofziger-What is CFTR?

10:10am Dr. Paul BealI-Communicate:
"Words Needn't Fail"

10:45am Presentation of Workshop Subjects
11:00am 0 and A Regarding Workshops
11:30am Break-Get Acquainted
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Cizens thwRepublsC Z917b
Plan nowtot

3 attend
C" Ronald Reagan, &v [  [ 4 1 3

= Saturday, ChairmanW6&ShOW

Feb. 25,1978 Hotel Accommodations

A PolticalHYATT HOUSE HOTEL
ATPoliticalAT L.A. INTERNATIONAL AIRPORT

L Learning Experience 6225W CerAufY 8W..LA. CA 9WS

The holl SW holdng a block 0 OmOn t CNMIS m W"eA-

poe C. M6 thi lyer and ra sum a ad i~o w

Workshops
2:30-3:45 PM 4:15-5:30 PM

01. PRECINCT ORGANIZATION-Robert Hatch
The Nuts And Bolts

2. POLITICAL MANAGEMENT- Charles Blac
Organization and Administration0.

4 3. THEY ARE NOT THE ENEMY-Jan MCOY
A. How to communicate with the press
B. A press release

,4. MEDIA-Matt Lawson
Making News For Your Candidate

N
5. ADVERTISING-Charles Martin

How to use it effectively

6. DIRECT MAIL and YOUR CANDIDATE-
L. Robert Morgan

When and whv to use direct mail

Seminar Agenda-Feb. 25,1978

pulOic. vw a conwsrn ,,, mp, - -- 71.= ==
portion ol"""s"n n mI I ........... . 7a,=.wh
receiv. $es rv lionfofm wib e S0lty W-fMwl h

be compleed by you and umd10e 1* HYa 0 -nuim "011L

RESERVE EARLY. Remavtions equested w Mowy F

13. must be obtained diCft Ilomie Hyat ,a staing you w

attending the CFTR pogram.

HYATT HOUSE HOTEL (213) 670-9000

LUNCHEON TK:KETS
$25.00

NO REGISTRATION FEES
FOR SEMINAR OR WORKSHOPS

Luncheon Speakers
HON. RONALD REAGAN

SEN. HARRISON SCHMITT
Master ot Ceremnies R - M
MIKE MONTGOMERY

FRIDAY. Febray 24,1076.
5-00-10.00 pm-~HOSPITALIT Y RECEPTION

~%&irs % w * bLaMbO 64wdR

14 8 30-9:30am Seminar Registration BOMBAY UIm 1 ,m ,wm,
-i 9.30am Seminar- General Session

S 9:35am Rep Bob Dornan-Welcome CFTR STUDENT
945am Lyn Nofzigef-What is CFTR? DISCOUNT FOR

,10:sam People. FbIIs & p*lItics
Dr Richard Wirthliln

1045am P,esentation of Wokshop Subjects LUNCHEON -11 .51
1100am 0 and A Regarding Workshops

S 1130am BSeak-GetAcquainted FOR MORE INP

(A 12 30pr Luncheon CONTACT:
C 2 30pm Workshops- First Session

0 345pm Beak CAROLYN STAHL (213)

0 4 1 5pm Workshops -Second Session CITIZENS FOR THE REPUBLIC.4 5 pmo Workshops- Send eso

530-6 30p o Attendees Recepton 1253 7th STREET. #200.
SANTA MONICA. CALIF. 90401-

Citizens--- blic Citizens ".Republic C"-i--.
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Citizensh..- Republic

Citizens for the Republic is a conservative political action com-
ellse one of whose aims is to develop intelligent, innovative.
flt"n Republican leadership.

With the help of thousands of frustrated-but still hopeful-con-
sevaIMtv, CFTR Is becoming Involved in our nation's politics with
tOWN goals In mind:

0 rlect conservative Republicans to office.
C Change public perceptions. Republicans must convince voters

ta the conservative philosophy and approach to solving prob-
lM ae right. as.d the Democratic, big government approach is
weng.

*eVelop a cadre of conservative leaders at every level, ready
to ill anyjob or fight successfully for any issue.

S 4of the means through which CFTR will work toward these
oeleincde:
PUlhna twice-monthly newsletter with succinct information

0n0 e Otconservatives are doing right and the Democrats are

m Ing surveys to see which political races are winna-
be ld htMW they can be won.

tbn money and services to conservative candidates.
$6,lI owageous. aggressive, conservative officeholders

alateon their Ideas deserve bydisseminating press
,.lo and TV news clips and by providing them speaking

ooneervatives in campaign management, as well as
nand information dissemination techniqe.
rquent meetings in various parts of the nation for

T eilers to learn political techniques and hear from lead-
V,,h otherconservativengroups to enhance all our

, V0L* 1*d useless duplication.
e:e.l and welcomes the support. both financial and

0 , WM 01w believe in freedom. In the free enterprise system

!e i our founding fathers Intnded it to be.

Citizensh. Republic
Luncheon Speakers

HON. RONALD REAGAN
SEN. PAUL LAXALT
DR. GLORIA TOOTE

Introduction of Speakers
SEN. RICHARD SCHWEIKER

FRIDAY, JUNE 23,1978
5.:010:00pr-HOSPITALITY RECEPTION

CAFE CAREME (No Host Bar)

Seminar Agenda June 24,1978
8.:O)-9:00am
9:00am

10.'35am
11.'061M

1120am
11:30am
12:30pm
2:30pm
3:45pm
4:15prn
5:0pm •
5:304pm

Seminar Registration
Seminar-General Session-Welcome CFTR
Lyn Nofziger-What is CFTR?
Charles Black-Analysis of the 1978 Elections
Dr. Richard Wirthlin- People,

Polls and Politics
Robert C. Denny-Science of Communication
Presentation of Workshop Subjects
0 and A Regarding Workshops
Break-Get Acquainted
Luncheon
Workshops-First Session
Break
Workshops-Second Session
Workhops End
Attendees Reception

lAccommodations
... ladelphia SeratonHotel

1025 J F. Kennedy Blvd., Philadelphia, PA 19103
Thealgi is toldIng a block of rooms for Citizens for the RtpublIc.
ftam eU reservation please fill out the response portion of
thi eflyrnd retum it immediately to CFTR. When we receive it, a
r p~e fm wIl be sent to you-this form should be corn-

a yo andn9e to the Philadlphta Sheraton Hotel.
A Reesvations requesed after Monday. June

obtained directly from the I l h 8heraton.
' olet -eyou ae attending the CPTR progr a.

PHIL *LPHIA SHERATON-(215) 568-3300

2:30-3:45 PM
Workshops

4:15-5:30 ?

1. MEDIA FUNCTIONS AND USE-Matt LaWson
How to make news for your candidate

2. POLITICAL MANAGEMENT-James Steale
Organization and Administration

3. THEY ARE NOT THE ENEMY-Jan McY
A. How to communicate with the press 0
B. A press release

4. PRECINCT ORGANIZATION-Robed Had
The Nuts And Bolts

5. ADVERTISING-Charles Martin
How to use it effectively

6. DIRECT MAIL and YOUR CANDIDATE-
L 0btog

-When and why to use direct mail

1 how 1 5minuteseach-ending at 5:30 p.m.wt' 3a minut break between woukshops.

NO REGISTRATION FEES
ORSAEMINAR OR WORKSHOPS

E40h l be presented twice...You will be
workshops of your preference.

1tfj C6OO 0Oe OO S 040106

A Political
Learning Experience

Saturday,
JUNE 24,1978
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K SWoo

Report of Receipts and Expeuditts

Electo C.. Sup rting any Cadiate s or
ton, D.W. 20463

,°' ""Nomination or Election to Federal Office

Note: Committee' authwized by a candidate to rectiw contribufions and make expendiurm in cnw m nWMGM .. .. .. ....

Foe r i thspeco o each eectlion.

F ( ) Nam of Candidaw or Commitee in'fufl) 0 Check if name or addrew is changed

CITIZENS FOR THE REPUBLIC a
Wh Address (nufmwbeand street)

1253 7th Street, Suite 200 £

() City. Statand ZIP code -
Santa Monica, CA 90401

4 Type of Report (Check Oppropriate box and complete. if applicablse

I( 0 AmndmentFor. (1B Julyo10 Cuarterly Report
(Vhich report) Edl 0 0o tO O r t ort

bi 0 April 10 Quarterly Report

(h 0 Tenth day report preceding ______________________election on (do")__
(primery, gleneal Or conventlOni (date)

C - 00029918
8)l his "areportof recaipem admdiu

form* one elmion? 0 Yes

hi If -Yes. for which elocsio

Mo f,... , !i

(el 0 Twmifstoi --
in Owse St of

i 0 Thirtieth day report following _ election on _in h dwStateof
(p0irinewv. eeal or cemenln. (dew)

Candidaee or Committee-Sum-my of ReceitaOW )EXPeI

s.ri 19717Teug Ne30,-19-7-o-

Setin A n... . .. . .. . .. .. .. ........ ....Ch a nm ry. 
y.-

6 Cash on herW Jaflu~iT. .............. ...........................................

7 Cash on hand at beginning of reporting period ......................................

* Total receipts (from line 19)...................................................

(a) Subtotal (Add lines 7 and8)...............................................

9 Total expenditures (From line 25)..............................................

10 Cash on hea at ckos of reporting period (Subtract lines9 from line SI....................

11 Contributed items on hand to be liquidated (attach itemized list).............s

Sction s- Presidential Campaigl Expenditures Subject to Limitation • Sumsnvl

(To Be Used Only By Presidential Candidates Receiving Federal Fundd

IS 1.5700.1

LL1SL1~

12 Opera(ing expenditures (from line 20)...................... ................... ' - . .A

13 Refunds and Rebates (fron line 17)............................................

14 1&) Expwnditure subject to limnitetion ISubtract line 13 firom HMn 121 ................ $ I/

1b) Expenditures from prim o w e s subject to limitation. . . .. . .................. ":-' ....... ........ '

5:1Totl ,,ni~ues bi solinn Add lines 14a and 14bi .....................

Jack Courteanche.-
(Typed Name of TseeefO4&mditA--- ( lstuve Of Treasurer W jt~apwmu

MIA.... ........ /....

)/7-

Note: Submission of false. errOneOus. 0o incompiete Oinformation may subject the PfW-

64411 (See reverse ide of form,

For further Fecleral Election o so Any infrmation report

forh m li 132 K 6 K . N. o101soc0oing cntribUtiO EXHIBIT C

- WafshingtOn. D.C. 20462

F2 -WWmif icstion WjndW

mam

I &Cot IOWA -Ott,

l



sly 17tai Sum yScheduleof Recei
dersl Ealecteon Commissionu

12S K Street. N.W. 0 04g a
*ssihtlngton,. O.C- 20463

PARTC ENIPW THE REPUBLIC

PART I - RECEIPTS

pts and Expenditures
3 2

RE

IS Contributions and other Income:

l Itemized fune Schedule Al) . ...................................

(I Uniemized .......................................................
11 Sales and Collections included AbowI

List by event an memo Schedule D (S 6 9 5.2 9_

(dW Subtotal of contributions and other income .................................... $

IS Loans and Loan Repayments Received:

10) Iemized (use Schedule A)o...............................................

1b) Unitenized..........................................................

(c) Subtotal of loans and loan repayments received ..................................

17 Refunds. Rebates. Returns Received:

(a) Itemized (use Schedule A).................................................

(hW Uniemizedo.........................................................

(c) Subtotal of refunds. rebates. returns ................. ........................

1i Transfers In:

(Ia From Affiliated CMmitle Itemize on Schedule A Regardlem of Amnount................I

(Wi From other CommitteeS (Itemize on Schedule A Regardless of Amount)-.................

(c1 Subtotal of trantefer in o.................................................. .

19 Total Receipts......................................................... .

PART II- EXPENDITURES

20 Operating Expenditures (Committees Not Receiving Federal Funds Include Fundraising. Legalaid

Accounting Expenditures):

Ial itemized (use Schedule 8)I o..... -o.......... o................

(h) Unitemized...................................... 
. ...... ... .... ..

1c) Subtotal of operating expenditures ...........................................

21 Independent Expenditures (use Schedule El ........................................
22 Loans. Loan Repayments. and Contribution Refunds Made:

(a) Itemized (use Schedule 6).................................................

1b Unitemized.............................................. .

4c) Subtotal of loans and loan repayments made and contribution refunds ...................

23 For Use Only By Presidential Campaigns Receiving Federal Funds: Exempt Fundraising. Legal and

Accounting Expenditures:
Wa) Itemized (use Schedule 0 oo................................................

(M I Unitemizedo.........................................................
(ci Subtotal of f undraising expenditures .........................................

24 Transfers Out:
(a) To Affiliated Committee (Itemize on Schedule 0 Regardless of Amount.................
IbI To Other Committees (itemize on Schedule B Regardless of Amount)o..................

1c) Subtotal of transfers out..................................................

2S Total Expenditures ..........................................

PART III DEBTS AND OBLIGATIONS

2S Debts and obligations owed to the Committee (Itemize all on Schedule C)...................

27 Debts and obligations owed by the Committee (Itemize all on Schedule Co...................

PART IV o RECEIPTS AND EXPENDITURES. NET OF TRANSFERS TO AND FROM

AFFILIATED COMITTEES

26 Totel Receipts (from line 191..................................................

29 Transfers In (from line MI|)o..................................................
30 Net Receipts (Subtract line 29.-from line 281........................................

31 Total Expenditures (Ifrm line 25)..............................................
32 Transfers out fi om re 24(a)) .......... ....... .............. ; . .. 0000......

23 Net Expenditures (Subtract line 32 from line 31).......*o.............................

I EPOAT COVERING THE PERIOO:o-:4/l/?? T&§L

- -- A G

193,518.07 *327,

-0-

...... 11.,0.
*.107.002 75,j - .- - 454

S 263-842.345 54

s ...... W.........r

$ .... O . . . .......4
$....... 0

,269o342.34 5

s 4g475.74...

275o315.68

69,342.34

- a

o0177

143.5S?

818.70

NI/A

3 83m.



chdue I Cotriktiois, Ticket Purchases, Loarns,. LIN* MU - 17

Mly 1976I Relt ii af is e~SOWN fun M.WO scl w mh"I

4"rat Eection Commission Nmes1v191 n/rISo6E e" wb w

325 KStreet, . j Nmes1,IS 1a/rls FCF. ~~

vashwflIef. D.C. 243uwrjn is5Vu n 6bash

NOR ofCodidleor Cammgt@@in lull

CITIZE7NS FOR THE REPUBLIC; 1253 7th St., Suite 200, Sant" Mosicr CA W9~

FuN NWio. nuilig ad~es nWZIP.code

Marie Davis Reinburg
4918 Fairview Drive
Salt Lake City. h 8117exns

Princiml pI b uumeofj ecsp"t@E

sed luncheon I

o Choc*tCObU Wm~

FUS all u 169 . i"gedd'SI OWdZIP CNNS

Norman S. Johnson
3444 Monte Verde
Salt Lk iy t

Princi pl pbceof bWON='

FWI lftm heew. I6O adWWandZIP COWS

M erlin J. NortonP.o. Box 26624
Salt Lake Cit .Utal

Puinci~plpeeftol busineS
70=upWti"

o Check if ContvibsasOf is WO 4wmnPW~d

Aggregae YOS-04M ...... *I

F.ul NaMe., wwihng addrtu MWndZIP code

Robert N. Pratt
695 E. 900 N.

Full Nani. mailingaddN Ond ZIP cd

Emanuel A. Floor
2205 Country Club Dr.
Salt Lake CtyUtah-

Pr incipl plae of basinme

:ull Nfm. uigades and ZIP CDe*

Miriam B. Hawkins
3573 south 3610 East
SA14- Tae. ('44yu 1,14

Prncipanl plece of businmi

Tta thi hhd opwsis &ItPWAW 
eg

$175.00,

$200 .*,

.00

ue~0



;chedule A
iy 1i7S
edoral Eleclion Commission
325 K Street. N.W.
Wahie.D.C. 20463

519Ilau LaU osUayU~

Cootr tions,Ticket Purchases, Loans
R;WeA Ad *aAfelss ,r 4iu4

Numbers 15, 16, 17 and/or 18of FEC Fr3
me Inuutias m on bl

I NE UMSER 12fUm em *OiduWhP "0e

Name of Candidate or Comnittee in fulN

CITIZENS FOR THE REPUBLIC, 1253 7th St., Suite 200, Santa 
Monica, CA

fcrmeeefAmp
Full Name. mailing adlres and ZIP code

Stanley R. De Wall
3939 Leemaur St. Reimbursed luncheon
Granaer.C Utah 84119 111 expen

Principal pla of businessE 

ck on

0ullcNarCe.kfnCiddreuandeZIPiCOde
R. S. McKnight
1406 Walker Bank Bldg. Reimbursed luncheon

Salt Lake Cityr Utah 84111 -expense
fti€cipl place of busine cpai° on

0 chckif Contributor is se01wn.... d

9s00
p let

6/28/77 $200.00

f/2. to m0.00Oi

6/28/771 $200.00

1 J wsw T~ -qo- -- w 21 mt

Full Nome. wiling addieu and ZIP code

Elaine Glick Refund of advance on

5782 Gloucester Circle expenses
Westminster, CA 92683

Principal plmc of business Occupeteft

0 Check i ConlribOr* is uV mpbwoVed

AWaqte VONrIOZte..........

Full Nmeomailing addreS and ZIP code

Pincipel pac of business Occupation

0Chec* it Contributor is w~wnmpWved
AFggege Yr.te .............

Full Namem. niling address and ZIP 00d

Principal place of busine Occupation

o Check it Contrbutor is ellemploved

Ag a W te o .......... SO$

Full Name, armilngddris nd ZIP code

Principal place of busines Occupationt

Check if Con ributor is uH eMfImvod
Algeate Year-od . .. ... .

I/28/77

I -dev~ome~I

AIUM
-- is-

$215.87

Amon~f~
- I-

isv -Id 8Sp - -

is.yars ~ i~g'

I

7tal h eiodlb" dW h ineRwOW AM ..... ...... 0 o

I

1

VA&W.&O&AIM20 Jlpo S - N/A

i

me

I W

Pap41

m
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CFTR Education & Research Foundation

10

AGREEMENT

This Agreement is made between CITIZENS FOR THE REPUBLIC (bMer t*r'efWn

to as the Committee) and CFTR EDUCATION AND RESEARCH FOUNATC(i

refer red to as the Foundation).

1. The Committee will provide the Foundatie wih tha r.i M0

services:
A. office space and equipment

B. accounting services

C. direct mall processing services

D. file maintenance

E. seminar related services

F. clerical help

2. For the services provided in Section 1 the Foundatton will pay

reasonable consideration as agreed by the two parties. This consideration

will be based on costs of such services incurred by the Committee.

3. The Committee agrees that all information concerning the Foundation

to which it becomes privy as a result of the services -it provides sbll'

be deemed confidential and shall not be reveajed to

used by the Committee without the express consent-of an 4~thorzed -

representative of the Foundation.

EXHIBIT D

AaIn#~#"e Ojk.:-
3 Gmunr,.wBou.sbr

Le Mom CuNwnie 920#1
(74)"46103

PleMa Rep*y To

A1

: -1 a
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AGREEMENT - Page Two

4. This Agre"eet shall be effective on November 1, 1977I- a i

continue until terminated by either party on the furnishing of 3 days

written notice or by mutual 
consent of both parties.

CITIZENS FOR THE ROPUEIC

CFTR EDUCATION & RESEARCH FOUNDATION

Rose Marie Monk

--- 4
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TERMINATION AGREEMENT

To Whom It May Concern:

In accordance with the terms of the Agreement dated November 1, 19713 ' -

between ARTHUR J. DELLINGER of CFTR Education £ Reseav-O Foundatimsu

and ROSE MRIE MONK of Citizens for the Republic, botb paties tt

consent to the temination of said Agreement. TeratleS As.

effective February 28, 1979.

Dated: January 28,-1979.

CFTR EDUCATION & RESEARCH FOUNDATION CITIZENS FOR THE *EPUBLX.

Rose tarie nk

EXHIBIT E

. 0
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DEPOSIT TICKET
PEASEBtSUTAALLMS ARE cfy

EoNDORSELWSTEACHCHEK SPRIY

CURRENCY

10,

11

2

3 70

1 5 .. . . ... . . . . . .

6
177

is

20

22

TOTAL

LEAE ENR T TOTAL AMOUNT O
ON tHoE oTHR smE OF 1Ha TUCIE

1*

I

0 6

0
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AA

AGREEMENT

This Agreeme-nt is rafe between CITIZENS FOR THE REPUBLIC (heel .Iv

referred to as the comittee) and CFTR EDUCATION &RESEARCH FOUNDATION

(hereinafter referred to as-the Foundation).

- 1. The Couuittee will provide the Foundation with office

-- space and equipment.

2. For the services provided in Section 1 the Foundation will

pay reasonable consideration as agreed by the two parties. This

consideration will be based upon costs of such services incurred

0 by the Commnittee.

o 3. The Commuittee agrees that all information concerning the

Foundation to which it becomes privy as a result of the services

it provides shall be deemed confidential and shall not be revealed

to other persons or used by the Commi ttee without the express consent

of an authorized representative of the Foundation.

4. This Agreement shall be effective on March 1 1979 and shall

continue until terminated by either parth on the furnishing of 30

days written notice or by mutual consent of both parties.

Dated: ... 1979.

CFTR EDUCATION & RESEARCH FOUNDATION
EXHIBIT F

Aru sp e ndRose Marie Mo

P. Fo .h evcspo~ nSeto h onainw1
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CrrTIZENS FOR TEREwuBiuC
1L253 - 7T3f ST, STY" 200 451-548

SAmTkoNIcA. CALIF. 00401

DEPOSIT TICKET

D A~tEgTOTAL 
EW

NUMBER side of " b" 0 =60 1 W dP 1 1y4 4 ,

OF CHECKS - Enow sud dpipu"msGo&

Santa Monica BankI '~" FOIAW SME au mm AVE"E

WSamwa nicamalif. 90401 ev

EXHIBIT G

-p --

a

* .o.*4'

N

S. p 21%
A

E00004



CRm EDUCATION
a ESE.ARCH Fol NDATION

OFFCE OF TM TREzASURER
lp. 0. s301 3113-03.100

ANAMONICA. CAIF. 90-04

ascRIT PA iFC TONAL SANK
suia Mm0dca Gift*
USO FOAM 8t. SaliS MMM aCA 90401

CFTR EDUCATION
& RESEARCH FOUNDATION

OF13OF Tim TREASURER
P. 0. 30m 3132 33

S&WTA U03UC96 C*"-. *04"

MMcUMTY rcwic NATIONAL 5MMKS

1250 FMa.ULSudsMw" aCA 90401

Fo-

-- ,1~ *~~2

CFREDUCATION
a RESEARCH Foux-DATION

OMFCE OF THE TREASURER
p. 0. I=31233-3.100

a SANTA MONICA. CALMF 904"3
-. 0*

bAA-es~l~ ~ OLLA

SECURIT PACIFIC NATIONAL BANKU
Swu sMonica Oampce
UM 0FwO St.. Santa Monica. CA 90401

CFTR EDUCATION
a RESEAIRCH FOUNDATION

OFFIC OF THE TREASURER
P.0. M301*31133-36100

OWA MONICAs CALIF. *3006

SEUITV PACIFC NATIONAL BANKU
soft Monica OfIAW
1250FeuWI S s amw"i ,CA 90401

- ~Y77

£7"'

1~

L4/LC~~-MV

Fou

U

- - -

.4 -
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CFTREDUCATION
*RESEARCH FOUNIDATION

O3MMC OF TEEZ TREASURER
. re 0. 30a s113 303.613

SANA MOIA. CAW. 904"

jO THE

120

~. W#J~6C4-4f~V

Lv 1.~ A/L~rA1I4~ A.~.__ ~ D6LLA

SECUR~M AMoNAflONAL RANKU
Senta Monica Oft
IM 0Fowh U, Santa Monidca.CA 90401

Foa4~fI~rp ~ Av

j~~46 s~V00 Lo0es,

ItscFTREDUCATION
aRESE.ARCH FOUNDATION

OFFCE OF TEE TREASURER
P. 0. 30a 3113 203-61".

*AMTA MONCA. CAW. 09040" 1ff

S.cURITYMOIFIC N~lAL BANK S

1250 Fouls f. Softs Mon" CA 90M4el

F04hlIV -t w 1 eS'%fdz.,iL&rdl)

4 - - -

- .-. ~.-- ~

'-I

CFTR EDUCATIOx
& RESEARCH FOUNDATION

OFFICE OF THE TREASURER
IN 0. BOX013113 303-6100

SANTA MONICA. CALM .90400

- 118

s,

SECURITY PACIFIC NATIONAL BANKU
SoMonica Office
1250 Fourth St. SanM M CA 90401

FOR ~ j~S A '

N.

JLOJMAFKOAM

. Lcoz z
jpv w. - shmpm OM - M - %WMPAklWn

r
i6A

dow.-MMA,as4e 41*

1104- /16 909



Sol,

nag 1 5v 1978

o'PRM% mw=ation & esuctsPtwvdatIoix
1253 7th Street - Site 205
Santa ZYmrcar Ch 91436

pb expexiss inzxurr during the period ihowte 1, .1977

and paid by UFT', as item~ized below:

%U 4 70 ot
cnpyspo*
Ed Meese
Tader BEwe.

Type iRite Printingi
EAVMeese
General Telphon

&ohzre Printing

-I- -- atim lFme

B- n[-11. e aprinting
L :al~E

toi.17,

$143.58
831.52
215.00
475.94
676.60

1000.00

- Thm DU

Due and pa-bl um -C4

CWMbM tvs pt'G- rni '-W.CdM ~

2/27/78
3/27/78
8/23/78
8/25/78
9/1/78
9/27/78
10/9/78



- ~c ;;

seLW "I,
120,MOMBOS06Su.260

213451456

I ter 19, 1978

1253 7th Stret - Suite 205
Santa Vcicas, CA 90401

r s .inar servcesfx t he uwtl. of eS'I'r.j, 1,8 -nd.amy, 3Imp

uniiq pl W, o gain costs of clad

and arbawk costs asociiatVA with (~w Eatim & -wd imultiq

-- 22e-didS iersity Seminar to be ?eM in Jamua~t 2979

Due and Payable upmfleceipt.

A twUOmOsw- mm vsggu itnchma Jnkcsui OX.l3r

A M ffddm~ I""wftodsa~ltpim ofoFM 89WCMMW -0.-



cftizm~77-W-hU
12S371hsORN4 SUN
suta owdckS804W
213/4514604

~u~b..-19, 1978

a EiA~tion a iesearch Plourdat On
1253.7th Street - Sute 205
Santa 3tiica, Ch 90401

Por services PLOVided duiing te wtbs of Ocober, ber aD& -ad 1978I

Office & meiutInta1, 0 $lOO/no. $300.0

Acooomting Services, @ $400/00.

DixectM Il Services, r - ngprocessing,badig
editirtgkeypund*iM a, & general file v uapi nawK @0$8590

$170,00

kiownt Due&GPayable

II

Amff~awupslgos .witft NSIIIFS~pU a.,. hisns,% Sdisui- iolII.4PW.C u

* ~-.4,m . . .



-C-k

21S/4514M

~ 190, 1978

ami!atim & poeseardi Pbundation
1253 7th Street - suite 205
Santa m~rical CA 90401

EPc serviCs p. vi &zuing the .cmtbsoOf Januar FUU7 16&b=*v 31

office & umqat aJmetalf S $5OAno-

hccxmtngServices, Q$200Ano.

Dietri Services#. Lim CC - ,
batiigeditinge keysIdM &i W£genra
list uiit-n--fe.@S$85mv.

$60000

Aom* Due&GPayable

G~bWS~t~sP*SIC

$ILW.00



1253-71h SuvA Suft 20

213/451-MG4

~ter319, 1978

arM A~~~tionan &i~xdePsndai
'175 7th Street - Ste 205l
Sanft imica, Ch 90401

FPc serVIC81s 0&d uring the imxtiw of Ai1, 3 IW ~ )3

office and Duilst *A1, 0 $SO0/0$15.0

ON tiz Servicea, I $200A'co.$600

Dixwt mail services. id I1 C ocsing,
batdd0, sditIM 8 keypurching, eea

lit uin@SIe.I$85/000

* $100500'
kmttDue aPayable

-A O "Pn lw" wum woowpS nohm s-e

lb :, '%, :'. .f~K..

AIIL-

2

I

Ank A



B i~ ~flA f"

12WS7USb4LO0P20
swfmm~C.Im

CYmTR EAIU~ation & paseirch FboruatiAX
1253 7th Street - S&ite 205
Santa Ptnicar cA 90401

For services provided during the miOiiiuOf Julys Augumt -all OW6Sr

office and3 E fW~u~ t tal v 050/20 v July~100/O. A1just &Sqa ti

kxxmtilgServicas, 6 $275AuD.

Dret Mil Sevcem Un~iin - u - .~fba~dn
editing, keypmddlq, & W~iral file unnWS

$

:4r

20,00

pwm 00

Duet 3 ad Payable

cmmsd.fps-.wW IEm~aim.uISCM60mudmTam

* 4lip

Mi.

I
Ar" 

a



-
I

~,er 19 r 1978

cFm EMration &IseriPtun5aticn
1253 7th Street - Suite 205
Santa JYtzdcap Ch 90401

ftr serice Pcov deIduring the ucmths of ?- uib & D 977

Office &3Rmm~t~ ta1, 0p50/no. $100.00o

A~mi~gSerdicim--.Q@$200Aoo

list uiew -nai , @ $85/no.

.$400.00

""woo.momt ID2 a Payable

cmaws*wvmp~f- mhw" w xok.taccen m.Jamnmi--

A MtarpdbO I d~NOwpcnfm*~t

- - - -App

- .,, .*r

maw, v p Mplwo rlw 7

m
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Mmiq.

4 1$
i!........Ai ,'bu... " o , ..... ~

10848 68th Avenue
Forest Hills, N.Y, 113,

Gentlmen:

Thank you for your re*, contribution to Citizens for the Republic
Unfortunately we must rturn the check to you because it is written on a
corporate check rather than a personal one.

According to the Federal Election Commission, corporate checks cannot be
used for political purposes. However, corporate contributions can be made

to the "CFTR Education & Research Foundation", which sponsors programs
designed to educate the public.

We are enclosing a self-addressed envelope for your convenience. Thank you

again for your continued support.

Sincerely,

Marcia Rose
Contributions Coordinator

Encl.

EXHIBIT I

Citizens for the Repubic - Ronald Reagan. Chainnan. Jack Cowlemanche. Tresum

A copy o ow rpoft is filed with and availlale foc purchase from the Fedwal Election Commission. Washington. D.C. 20W

1 , r

77-
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a" CmzML SFoR Tax RE

1253 33"MV'Iu ST.. sUIT 100 1

k• to F, OP±""'

704

T4 ----- .. .. BURASS INC -,- .... ,!
PORIDERO--.... 

. .

o, , 

, ,, 
.

-- nw" i-~'~ *, ~DOLLARS

Sta Monica Bank "
.* t si " It

, Snta Monica, alif. oao _ __,, 
. ',. 90401

C3 
e0OOOOOO2SOW

L- -,. - .. I 
708

r_ Pf ., - ACIZENSF0R THE REPUBUC

" 2 . - SEVEN 9.. . -. UITZ 200 511134514546

I IP IC.: U V• ~ WE .. August 19 19 122

D.AY ____"'__"___
- "  ... .. ........ .... ". . .. sO:

TO T.E. K. TALBOT, I C . -- -------.-------- . . .00

.DoLLARS

* ~77
- 'sap-

Santa Mounica, Lal ~Uv'E5
" " 80000001000e'

- -. --. .*- -
" -

-' - . . _ 1 O .. ..
OO

_:2 :" ---

Santa Alonica Bank •
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C.F.T.R-
SCHEDUL PROHIBITED FUNDS DEPOSITED

*~T* 

( T PZ#AMNq AgCCIN

Date .Date of

Name & Address of DatetueoDf'

Contributor incorp rat.

.Domestic plumbing CompanY
Clinton, Iowa

Tabor-Burns Company
P.O. Box 87
Burlington, Iowa 52601

The Hill and Griffith 
Company

1262 State Avenue
Cincinnati, Ohio 45204

Holmes plumbing and Heating

Supply Company
2003 Avenue C
Kearney, Nebraska 68847

Ed Fountain Lumber Company

P.O. Box 71558
6218 South Hooper Ave.

Los Angeles, Ca. 90001

L.C. Miller Company
1433 Superior Avenue

Newport Beach, Ca. 92660

Executive Business Management

Inc.
132 South Rodeo Drive

Beverly Hills, Ca..90212

Harvey M. Harper Company
6th & B Streets
Eureka, Ca. 95501

Triple "A" Neon Company
11015 Cumpstone Street
North Hollywood, Ca. 91601

Drew Refining Company
4th Street
Berkeley, Ca. 94710

3-11-58

1-17-20

3-30-1898

2-29-68

7-11-62

2-20-56

10-03-55

3-02-48

11-28-56

5-11-76

Active

Active

Active

Active

Active

Active

Aciv 5,-_,1- ...I ,
Active

Active

6-24-77

2-25-f7

4-22-77

5-10-77

5-16-77

9-16-17

Active ,9-23-77

Active * 10-03-7
Page Total1

EXHIBIT K

._,__ _ .,..,. .i -!i .:

5."U

51.I~

250



--- ve 
No*:*..- 655%--

PLUMBING COMPANY*~*~

-ANOUNT

DATE 6CICK N tcNTWS

''/65/770400
PAY-

-,TTS V Ctie f or the Republic.
.............. ....

-. -D ME-nCpLUMSING COMPANY.

FIRST NATIONAL BANK -.

CLINTON. IOWA' s

TABOR BURNS COO 4331
P. 0. BOX 87

DUNLIIMToU. IIOWA S26011

TABO BURS0CO

First National Bank g*TAO BRS m
A '11-14Z OF fAI

*AL o6cucYIa4I :

M@Ut.Y ac' cwo

o'Fao

13-I

420

7/7 TH HILL& GRIFFITH COMIPANY Cincinnati.,0C

FIRST NATIONAL BANK

CINCINNATI. OHIO L

rTOTHE .

CITIZENS FOR~ THE REPUBLIC

1253 7TH STkEETo SUITE 200

SANTA MU-41 CA 3"4

~:-:.900

DM1 CHFCC NO. AON

IJUN 1791977 02714 50,0

THE HILL & GRIFFITH COMPANY

.~ ,:.i-. a
a.al

~* ~ 4/.,

SOP -~

*9IP3T

HOLMES PLUMBING & HEATING SUPPLY COMPANY
2003 AVENUE C KEARNEY, NEBRASKA 68847

UNfiNs &N suvPLY On.

PLATTE 3
VALLEY )a l e & TRUST
STATE COM PA X T W T.IERWS a m?



~it; : WFONTINLUMBER CO.
- *.P..0. 

7 so.P.O T 70591..

8 ~~t'611Y-TO TH HOP ER V CITIZES FORA4E E10460
W' * -. * *4 t. ( 13 .8318

-
1 ~ ~*'*' s.* W~IEA7 1* Sgo el

AMOUNT'

-- a~i:=:;:CITIZENSeWFORiIM 
EPF UNTLINCU BE O

R'* O F Wi 
*'. -

- . -
C - dY. .T.-iz..*A*.

-- 5E E' H- _e -

* . ~ 7 .- SANTA-.. - . MOICA--A* 40

2. ON

f

- ~ e~~tw &~0Cw.f~g1

AhtOh.'G ~s~:S

*gPtgOw DeOUot~

~ -

- .-.

' ~
I .-.---------~---~.-c---~ - -

/ *~*%~~~% 
--

p -~ - z
- - ~. . -I
* - - _____T

k
__________ 

____I

~ ~% -~-

_______ 
Li

L C. MILLER CO. 86
~-~---~:1433 SUPERIOR AVE.

NEWPORT BEACH, CA 92660 c
~- - -* ~ ~. 904110/1

... '"~ f~ ~DOLLAR

Union Bank - -

Mo Speat m v A.*. ... LCog.92668

132 SOUl

TO THE ORDER Of

OwC~

~SS'A~$' ~fU~a C""WF RPSA 1

CSL NO _ soC ,Uow

00AFTER5904DAYSFROM DAE OFISSUIE

FCITIZNS FR THE REPUBLIC

-I

L

UNITED CALIFORNIA SANIt4K LEV Lt .S 0916C I l§LY MLS. CM".-

*sccg C OIC~ V~LM .000.IWEUIRC TWO IM'fC

I

7 I~~i~I 94;

-

.0* ***~~*** -.

-. . . ~ - LIb~5h '4 i. 3
.. ,en.-.:~ 4 **~.

AutI ~ ~.. ..... LW ~ C4$ A V..
(,t C,'

JA*0

a..: L'r'L~r *."-t
*...* .Jos ft A:.' -

- ,77**~a
) 0crs

I4~. ~wow,

-1

Saita~O, 252 7th St

cnta Kenic. ,v Ca 93401
%V.

.0 C

C- -. 
-. !Za-..--~ -

645789n

-01

C-

EB
rT")

f.- v



TRIPLE "A911 NEoX %- uo
OLEESL ACCOUNT

No* NOT OLLYWOOD. CALW. *24" 17

~At.
TO AMIOC

JORDtamofIM E tIFs

fI' UNITED No* 1I
CAUiFOXMIA 460 La

-wsso duvwd
1u1r.gd.can. a

?$0Z

2 2 m961: 3795116 bwlo

I ACCOUNT NO.

N REFINING CO.
41rN STRE ET 527-7 100

.EY, CALIFORNIA 94710

THqE %gWzoc .-2 5 D 0tS 0 QUs
DATE

*Citizens for the Republic
Ronald Reagan
Suite 200
1253 7th St.

..$an.t.c&onica,, CA 90401
rMECHIANICS BANK

NO U#D. CAUF OMNI^ 94001

9-27-77

0503

AMOUNT

$25.00

o: 12 1 loo031: 0 0 no3 2tsI

S

S S V.

.0.2-0,4- -0-1A.
Is"A



Name & Address of Date

Contr ibutor lIcanpqjad 3

Date of
',s- tj~d- V

,Alvarado Dye House, Inc.
30542 Union City Blvd.
Union City, Ca. 94587

Mendo Realty & Investment Co.
444 North State
Ukiah, Ca. 95482

Tri-Line, Inc.
P.O. Box 4967
El Monte, Ca. 91734

Burke Construction Co., Inc.
P.O. Box 957
San Luis Obispo, Ca. 93401

Cardinal Corporation
4665 St. Clair Ave.
North Hollywood, Ca. 91607

Francis B. Kelly and Associates,
Inc.
123 Veteran Ave.
Los Angeles, Ca. 90024

Fleetwood Tires Distributors,
Inc.
365 No. Waterman
San Bernadino, Ca. 92410

4-22-65

6-27-67

11-26-68

12-04-58

3-04-76

7-01-77

12-01-71

Active 10-03-77 $

Active 10-12-77

Active 11-15-77

Active 11-21-77

Active 11-22-77

Active 11-23-77

Active 11-23-77

10.00

100.00

25.00

25.0#

25.00

Wolf Machinery Company
500 W. Washington Blvd.
Montebello, Ca. 90640

Wilson & Co., Inc.
725 N. Mariposa Street
Burbank, Ca. 91505

Modern Screw Machine Co
219 West Palm Ave.
Burbank, Ca. 91502

Bill Burgess Company
Rt. 2 Box 137
Tulelake, Ca. 96134

E. Martinoni Company
P.O. Box 2186
San Francisco, Ca. 94080

5-02-56

10-20-76

8-06-56

10-04-77

5-17-35

Active 11-28-77

Active 11-29-77

Active 12-01-77

Active 12-01-77

Active 12-14-77

Page Total

Aimognt

25.00

lO.Oa-

25,00

25.00

$420.00



ALVA RADO I)YE 105 Ivc.

UINCITY. CAUF gal3

3O4UXION CITIILD4 4" 8 4~ 4&

BakLLOYDS BANK CALIFORNIA
BakW A AD-1U llma ""

lME2NIDO REALTY & LN-VEST-3MEXT CO.
444 KOWN RSTATS

U23AM CAITOR3XIA *3492

SAVINGS BXNK Of MEKDOCINO COUNTY

UuIai.CAUICU7A

-~ ~-

Tr - Line I ncoppofOJE
1MARUFACTIMRS OF CISTIGCSMOE NAME IPLAlI

P. 0.sox 4967 EL mONTE. ~vCALI

*&TTCTHEENS 
FR

am caRr

N!1232

91734

lIE REPUBLIC *1X.JL-.
~mI -~ ~

~eVj~.P~ ER- DOLL

C41 q . ONI OrFICE

SNATIONAL BANK
~ LmoTc. c&'irORNIA

BURKE CONSTRUCTION CO. N? 2574

P.O.. BOX 9S7I
SAN LUIS OSISPOg CALIFONNIA 93401

CriOCiIERI IINLORMS
sm nLUs o oOFF=C
.1mm"SHST. WA lLum oSSoo.CA)

S *

5:134

OAFS .z~%I-;1Z

DOLL
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• ~~O 4o 0eo4 3 4 S 4al

Name & Address of Date Date of

Contributor Incorporated Status Deosit Aot

West Valley Carpenter Shop,
Inc.
15216 Stagg Street
Van Nuys, Ca. 91405

Jasmine Vineyards*, Inc.
P.O. Box 1059"
Velano, Ca.

J. L. Hilliard Company
P. 0. Box 232
Rosemead, Ca. 91770

San Antonio Machine & Welding
Company
10510 1H 35 North
San Antonio, Texas 78233

Myron F. Steves & Company
3/21/69 Name changed to
Market Facilities, Inc.
7/14/76 Name changed to
American Reserve Insurance

Brokers, Inc.
1404 Fannin Bank Bldg.
Houston, Texas 77005

Gary S. Hatch, D.D.S., MS,
13402 No. 32nd Street
Phoenix, Az. 85032

1-09-56

1-03-72

7-26-73

1-28-71

3-28-67

LTD

10-04-77

Active -

Active

Active

Active

12-15-77

2-24-76

12-07

Active 11-16-77

Active 11-23-77

25.O0

-7 2s,044

so:*

25.00 $

Farnsworth Realty & Development
Company
6065 E. University Drive
Mesa, Az. 85205

9-04-58 Active 9-22-77

Page Total
$225.00

5-09-1
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do- OWN.7

I ~

I

,Ii
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CFTR Nwsete
125 -7th St.. Suite 200 .

L Santa Monica, Calif.

J. .HLLIRDCO..INC.
BOX 232

ROSE MEAD. CALIFORNIA 91770
4213)13SS4218

DAY F NVOCK AMOUNT

6999.

PAY

FMC OROKoi

jco We

ELi ~ P1.... I1iC?.4~E~~t-
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1404 FrANNIN 1BANK ILD)C. It4I-plil51
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Page 4 of

1 3 44416

Name & Address of
Contributor 

Inc(

Braympn Construction Company
3503 Gibsonia Road
Gibsonia, Pa. 15044

Southern Wisconsin News Co.

Rt. 2
Milton, Wis. 53563

Hagg's Home Center, Inc.
Box 690
Umatilla, Oregon 97882

Steel City Construction Co.
P.O. Box 99
Leeds, Alabama 35094

Rehoboth Pharmacy Incorporated
Rehoboth Beach, Delaware 19971

-Rubatex Corporation
Bedford, Va.

Rhea Oil Company Service
1006 North Pearl
Paola, Kansas 66071

O.R. Whitaker Brokerage Co.

(Name listed - Whitaker
Enteprises, Inc.)

P.O. Box 1274
Liberal, Kansas 67901

Preston & Company Realtors -

Builders (Name Listed: Preston
Management, Inc.)

4518 Booth
Kansas City, Kan. 66103

L.G. Stephenson & Co., Inc.
340 Farm Credit Banks Bldg.
Wichita, #Kansas 67202

Caliva Construction, Inc.
P.O. Box 573
Frisco, Colo. 80443

Northwest Medals, Inc.
5 South 2nd Street
Walla Walla, Washington 99362

Date

12-01-58

10-01-76

7-18-77

7-01-48

3-31-67

8-21-62

2-26-76

12-10-73

12-15-69

12-31-74

1-20-71

11-02-61

Date Of

Active 9-23-77 

Active 12-03--77

Active 2OR?

Active 6-20-77

Active 11-30-77

Active 12-14-77

cancelled5-15-79

Active

6-20-77

9-19-77

active 11-22-77.

Active 12-07-77

Active 11-02-77

Active 3-23-77

Page Total

4 I,

21600.

25* ~

81 .
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DateDatOf

Address of aeInco orat'ed 
: u

tributOr 
IC ae ttSi • ..

Act. e

. Caseb- CmPany
p802 S. Tacoma Way

lacoma, Wash. 98499

e Evans Company
1431 130th t.E:.980
BelleuWash.980

ank Brooks anufacturing

Co.
P.O. Box 7 ah 82
Bellingham#u Wah982

chran Electric Company, Inc.

2121 Worth 35th
Seattle, Wash. 

98103

ohoma Oil Company#-Inc-
905 Leonhardt, Bldg-
Oklahoma city, 

Ok. 73102

Brewer Construction 
Company

f Eastern Okla, Inc-
P.O. Box 408
Chouteau, okla. 74337

Valley Petroleum Company
P.O. Box 158.
Glenwood springs# Coo 81601

Hawthorne' s, Inc.
1211 Blake Drive
Canon City, Colo. 81212

Moorland Company
Hillsboro, .H. 03244

Craft Products Company
Randall & Dean streets
St. Charles, 111,. 60174

Heppner 4anufacturing 
Co.

p.0. Box Q
Round Lake, Ill. 60073

8-16-62

7-24-63

11-06-59

7-02-59

6-30-55

9-04-73

11-03-75

6-10-66

9-25-72

12-31-65

1-12-48

Active

ACtiVe -

Active 509-78

Active

Active

Active

Active

Active

Active

Active

25.00

11-16-77

3-21-77

11-23-77

3-23-77

6-24-77

7-21-77

25.00

15.00o

s.00

25. 00

25000

6-21:o-77Active

3-21-77

Pag* Total
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Name & Address of
f%% 4 1..' 4 vwnl

Date
incorvorated

~,'.D5abJ. ~ - -

Date of
Status Deoost-

Federal Die Casting Company
2222-32 Elston Avenue
Chicago, Ill. 60614

Morgan & Associates (Reported
as sale of lists)
2 S 669 Ave. Vendome
Oak Brook, I1:60521

Superior Water Conditioning
Co.
369 N. Saginaw Street
Pontiac, Mi. 48058

4-30-74

12-17-76

1-24-77

American Wall & Window Corporation
P.O. Box 5254
Grosse Point, Mich. 48236 3-22-73

Boyer Contruction Company
1125 Oakview Lane N.
Plymouth, Minn. 55441

Bergstron-Verbarg, Company
936 Midland Bank Bldg.
Minneapolis, Minn 55401

Vineyard Pharmacy, Inc.
P.O. Box 488
Ponchatoula, La. 70454

Horsehoe Planting CompanyHughes, Ark. 72348

Green Mountain Paper Co.
Bellow Falls, Vermont

4-30-74

4-30-65

7-07-69

1-17-58

5-06-53

Active 10-11-77i

Active 9-25-78

Active 4-18-78

Active 12-07-77

Not in 4-15-77
good standing

Active 3-31-78

Active 4-25-77

Active 11-25-77

not in .12--
good standiu
as of 11, s

PAGE TOAL

Grand Total Deposited
Into Operating Account

$92.#

f, 47SO0

2S.0O*

S 400,

1.00

20.00

5.00o

25.00

10.00

100.00



DOERAL DIE CASTING CgftAHI4 00~

2222-32 ELSTON AVENUE _______i

;CHICAGO, ILLINOIS 60614 - coe ,~710!3
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* BO EI~CONTI tG4 j
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HORSESHOE. PLANTING COMPANY
14UIBHCSPAil 72348

,Aw
TO THE
IER OF-

National Bank of Commerce
MemphiS. 'ennesee Accowu&N

GREEN MOUNTAIN PAPERn Co.
SELLOws FALLSv VEMON

YO. 637
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Name & Address of Date Date of

Contributor Incororated Status eosit Amout

Schedule of Prohibited Funds Deposited int- 
the Ronald Regan Fu

nd rot

.Conservative Candiates

:Sperry Kirby Compahy
4118 Maple Ave.
Dallas, Texas 75219

The Cunningham Company
9440 Old Katy Road, Suite 100
Houston, Texas 77055

Alexander Construction Co.
500 West Harrison
Electra, Texas

Coastal Electric Company
5638 Star Lane
Houston, Texas 77027

11-18-54

6-02-52

6-15-77

11-01-73

Active 10-12-77

Active 11-14-77

Active 11-23-77

Active 12-06-77

Grand Total Deposited into
Ronald Reagan Fund
for Conservative
Candidates

Schedule of Prohibited Funds Deposited into the Candidate Account

Midwestern Machine Company
2848 Pleasant Avenue
Minneapolis, Minn. 55408 7-28-47 Active 7-10-78

Grand Total Deposited into
Candidate Account $100.00

- - -

10.00

25.00

S 70.00o
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MIDWESTERN MACHINERY COMPANY
ew .nd U,,,t AacA 7e N

2848 PLEASANT AVENUE -
MINNEAPOLIS. MINNESOTA 5540-

NIOLANO NATIONAL BANK
Mbkhug&POLg, MIkUEsIOtdA

ExACzrYP.& 000 .-, sPAY

TO THUK
@fot*E*OoP £

- saw=.

COASTAL ELECTRIC COMPANY
5633 STAR LANE 735-630S
HOUSTON& TEXAS 77027

RfS2lsraia5 l D,mOO t

0AIK

Ronald Reagan Fund
1253 Seventh St. Suite #200

Santa Monica# California 90401

12/2/77

e'S.. 41.

t.
• 'F"

53097

AY

THE
DOEM

Western Natlonal Hanhk
w esa me...111" Mog

25.00



23-7h SkWe. Suite 200
Swft Monim Ca~or"904W
213/451-8548

M4ay 6, 1980

Drew Refining Company
4th Street
Berkeley, CA 94710

Dear Sirs:

During the course of a recent Federal Election
Commission audit of Citizens for the Republic,
it was noted that a check which we received
from you in October, 1977 was drawn on corporate
funds. Because of this, the contribution cannot be
used to influence elections for federal office.

We are, therefore, refunding the contribution to
you.

If you wish to make a corporate contribution
to the Citizens for the Republic State Candidate
Committee, that is permissible. Alternatively, should
you wish to contribute to CFTR with a personal check,
we would be most appreciative.

We regret any inconvenience that thismay cause, -but
thank you for your past support.

Sincerely,

Fiona M. Cochrane
Assistant Treasurer

Citizens for the Republic - Lyn Nofziger.Chairsu; ArtsuOrOIhW. 2400M
A copy of out report is fild with and availabl for purchase fromt the Fed -al Eb~lS ~~~.~ bS Ll

EXHIBIT L
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Santa Monica Bank
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CERTIFIED MA-IL-
IMM NMYRERQUESI=ED

Ronald E. Robertson, Esquire
Citizens for the Republic
1253 7th Street, Suite 200
Santa Monica, Calif. 90401

Rt MUR 1095

Dear Mr. Robertson:
NI This is to confirm your telephone conversation of

UApril 30, 1980 with Marsha Gentner concerning the extensions
of time requested on behalf of your clients, Citizens for

Vthe Republic ("CFTR") and C.F.T.R. Education Foundation
("Ed Fund"), in order to submit an initial response to the
Commission's notifications of a finding of reason to believe
in the above referenced matter. As Ms Gentner explained to
you, on April 23, 1980, the Commission voted to grant you an

oD extension of 10 days after receipt of the list of 66 corporate
contributors sent by this Office to CFTR, in which to submit
CFTR's response to the Commission. Subsequently, on April 29,
1980, the Commission determined that the Ed Fund's response

0D would be due on April 30, 1980, but expressed its concern that
this matter, and the General Counsel's investigation, proceed
expeditiously.

During your conversation with Ms. Gentner you requested
that, inasmuch as you will be at the Commission on May 9, 1980
with respect to another matter, you be permitted to submit your
responses on behalf of CFTR and the Ed Fund to Ms. Gentner at
that time. Ms. Gentner informed you that a brief recomnending
a finding of probable cause or no probable cause would not be
submitted by this Office before that time, and that therefore
the schedule you have suggested would be workable, so long as
it is understood that this Office will proceed immediately with
its investigation of this matter. The responses you submit on
May 9, 1980, on behalf of CFTR and the Ed Fund will, of course,
be considered as part of that investigation.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20*63

CERTIFIED MIL
RETURN RECEIPT REQUESTED

Ronald E. Robertson
Citizens for the Republic Education
Foundation

1253 7th Street Suite 100
Santa Monica, California 90401

RE: I4UR 1095

Dear Mr. Robertson:

The Federal Election Commission has received your
letter of April 9, 1980, requesting an extension until
April 30, 1980 to respond to the Notification of Finding at
Reason To Believe sent to the Citizens for the Republic
Education Foundation ("Ed Fund"). The Commission has
declined to grant an extension or further delay the investi-
gation in the above referenced matter. The Ed Fund will

o have an opportunity to review the General Counsel's brief
and submit a brief on its own behalf to the Commission before
the Commission makes a finding of probable cause or no
probable cause to believe the Ed Fund violated the Federal
Election Campaign Act. See 2 U.S.C. S 437g(a)(3). The
Commission will also review any materials submitted by the
Ed Fund prior to commencement of the briefing schedule

O provided for in 2 U.S.C. S 437g(a)(3) and 11 C.F.R. S 111.16.

If you have any questions concerning the foregoing,
please call Marsha Gentner at (202) 523-4057.

Sincerely,

Charles N. Steele
General Counsel
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WASHOO~T

Ronald Z, Robertson
Citizens for the Republic U0,pa" "s

Foundation
1253 7th Street Suite 100
Santa Monica, California *0401

=s IUR 1095

Dear Mr. Robertson:

The Federal Election Commission has received'your
letter of April 9, 1980, requesting an extension unti
April 30, 1980 to respond to the Notification of Winding of
Reason 7b Believe sent to the Citizens for the Republic
Education Foundation ("Ed Fund")* The Commission hasdeclined to grant an extension or further delay the investi-
gation in the above referenced matter. The Ed Fund will
have an opportunity to review the General Counsel's briefoand submit a brief on its own behalf to the Commission before
the Commission makes a finding of probable cause or no
probable cause to believe the Ed Fund violated the Federal
Election Campaign Act. See 2 U.S.C. S 437g(a)(3). TheCommission will also rev I-w any materials submitted by the
Ed Fund prior to commencement of the briefing schedule
provided for in 2 U.S.C. S 437g(a)(3) and 11 C.F.R. S 111.16.

If you have any questions concerning the foregoing,
please call Marsha Gentner at (202) 523-4057.

General Counsel



• * • •a *

e following service is wcpasd

' BShow to wham, dow sod OS#'0E
C ] RESTRICTED DELIVEYshow to whom aoddm *NvOO.*..:

CCNSL

. ARTICLE DCIPflO
REGISTERED NO. O.

I j have received the article descre sb.W,
SIGNATURE A T ue 0 Aut

'S
o j S, ADDRESS (CWmPI

m 
ee01If

, 6;G UNABLE TO DELIVER gICAU:

a I a





citimsn fm the ftP63lio )mm 109S

("m Fw"))

I, M~jorie W. RUrN=, r j~i ng qSecretary for the ftdWral.

Electio Oorinson's astieSsinon April 29,, 1980 Op d

hereby' certify that the m uimion agreed by qumeral ~smraui

without a vote,, that the General Counsel's office would smad a

letter to the resmed t in MR 1095 irdicating that tiny hed

until April 30, 1980, to file a response in the above-cqaptoned

Matter, with a general reference in the letter to the Cmision's

0 c~oern with the tineliness of repnes to Reason to Believe findings.

It was further agreed that the General Counsel would'call the

resordnt nudiately to inform. them of the Ccmrssicn action, andi

that a cofrigletter would follow.

Attest:

Date AjreW nm
Secretary to the Qrmmission
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TO: The Comnission

FROM: Charles N. Steelij ,
General Counsel

SUBJECT: Request for Extension in. 3P 1095

Attached is a letter from Ronal4..brtaon, counsel
for the Citizens for the Republic 3duzotso Foundation ("Rd
Fund"), requesting an extension until April 30, 1980 to
reply to the Commission's notification of ''reon to believe
against the Ed Fund in the above referened iatter.* The Ed
Fund received its notification on March 31, 1980. Mr. Robertson
does not indicate when he was retained as Ed Fund counsel.
Counsel for the Ed Fund has requested the extension in order
to "review all of the records and data involved with respect

oD to this matter". Inasmuch as the Ed Fund will have ample
opportunity to conduct such review and submit a brief to the
Commission before a finding of probable cause or no probable

ocause to believe a violation has occurred, the Office of
General Counsel recommends the requested extension of the Ed

.N Fund be denied.

Recommendation

1. Deny Ed Fund's request for an extension until
April 30, 1980 to reply to the Commission's finding of reason
to believe against the Ed Fund.

2. Approve and send the attached letter.

Attachment

Letter from Ron Robertson
Letter to Ed Fund



Robert 0. Tiernmn '..i.':i
Federal Election ,.O S *.

1325 K Street N.110
Washington, DC 20430,

Re: MUR 1095

Dear Mr. Tiernan t

OD The undersigned has been retained as Ctonsel for the
CFTR Education & Researoh Foundation ("Ud Fund").

L" The"Ed Fund" has requested that I review your Notification
of Reason to Believe Winding dated Mareh 21, 1980 which
was appended to your letter ofarch 24,-1980, and submit
a response thereto.

In view of the fact that it will take a considerable
amount of time to review all of the records and data in-oD volved with respect to this matter, I hereby request an
extension of time in which to file the response on behalf
of the "Ed Fund" until April 30, 1980.
Thank you for your cooperation.

Yours truly,

RONALD E. ROBERTSON
Counsel

cc: Marsha Gentner
Jim Wilburn
Lyn Nofziger

L1 :Id Il dVO

^ EE. t I le

1253 SEVENTH STREET *SUITE 100 *SANTA WdGc-A -. CAt(fcddNIA 90401 *TELEPHONE 213139361()
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In, the Matter of

Citizens for the Republic -

I, Marjorie W. Nmons, Secretary to the Federal

Election Commission, do hereby certify that on April 23,

1980, the Commission decided by a vote of 4-0 to take the

following actions regarding MUR 1095:

re 1. Grant the Citizens for the Republic an
extension of 10 daysafter receipt of
the list of 66 corporate contributions,
in which to submit a response to the
Commission.

2. Send the letter as attached to the
o3 Memorandum to the Couission dated

April 18, 1980.

Voting for this determination were Commissioners

N. Aikens, Friedersdorf, Harris, and Reiche.

OAttest:

Date
Secretary to the Commission

Received in Office of the Commission Secretary: 4-18-80, 4:01
Circulated on 48 hour vote basis: 4-21-80, 11:00





-awl The Commission

M Charles No tee" 1
General Counsel

SUBJECTS Request for Extension of Time in MUR 1095

Attached is a letter from counsel for the.Cit4 4*n.
for the Republic (OTR') requesting an extensin itil

0, April 30, 1980, to respond to the Cosmi=L elotars flali
of reason to believe against CFTR in the above referenaed

L" action. CITR received the notification of the CoumissiOn's
finding on March 24, 1980, and retained counsel (Ronald
Robertson) on April 4, 1980.

the Mr. Robertson's letter on behalf of CFTR mentions
the Comittee's request for a list of the 66 apparent
corporate contributions received and deposited into CFTR
accounts. 1_ That list has been mailed by this Office
to CFTR. 2/ Because CFTR's counsel feels that the list

i_/ The letter of counsel for CFTR refers to the Audit
Division's letter of audit findings which the Committee
never received. This was because the letter of audit
findings discussed the matters referred to the Office
of General Counsel which were the subject of the MUR,
and were fully discussed in the Notification of Finding
of Reason to Believe to CFTR. This is standard practice
of the Audit Division, in that the letter of audit findings
would be duplicative of what is communicated to the re-
spondent through the MUR track, and therefore is unneces-
sary. The auditors took care to assure that CFTR received
its Notification of Finding of Reason to Believe before
the final audit report of CFTR was released to the public.

2/ We note that this list was compiled by the auditors
from review of CFTR books and records. Thus, CFTR
has had the same access to the source of this list
as the Commission has had and could compile this list on
its own. However, in an effort to appear reasonable,
this Office has provided that list.



Rteconmindatioz)

1. Grant CFTR An uOtefnsion of 10 days after receipt
of the list of 66 ,oontributiss, in which to
submit a response to the oissidn.

2. Send the attached letter.

Attachments

Letter from CFTR Counsel - I
Letter to CFTR

0

0
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Robert 0. wrmumA
Federal 30ZCmi~a
1325 K Stre ,t ..
Washington, -4C 20443

Re: MUIR 095

Dear Sir:

Citizens for the Rey11c reatly requested that
I review your Wotif ation of aason to Believe
Finding which was appended to your letter of
March 17, 1980,,.addrossed to Jack Courtemanche,
Treasurer of CFTR.

Upon comencing, it quickly became apparent that
it would take a considerable amount of time to
complete this review so I immediately requested
an extension of time to respond from Marsha Gentner,
who advised me that extensions are granted only by
the Commission. I am, therefore, requesting an
extension of time to file a response on behalf
of CFTR until April 30, 1980.

One problem, in addition to the time necessary for
this review, which has arisen in connection with
this matter, involves the fact that CFTR never
received the Conmission's letter of Audit Findings
dated November 13, 1979, nor attachment (1) to
such letter. In discussing this matter today with
Ms. Gentner, she indicated that the letter was not,
in fact, sent, but she did agree to provide us with
at least some of the information set forth in
attachment (1), namely the list of 66 "contributors"
referenced therein. This information is critical
to the completion of our analysis, since we will ,ot
be able to otkierwise idbntify the 66"contributok"

Thank you for your attention to thi-s-matter.

Sincerely, Xi)-.r-

Ronald E. Robertson
Counsel

Citizens for the Republic - Lyn Nofzigsr. Chairman; Arthur Dellinger, Treasurer
A copy of our report is filed with and available for purchase from the Federal Election Commission, Washington, D.C. 20463

Mll



Ronald B. tobertson, e re
Citizens for the Reyubit
1253 7th Street, Su te 200
Santa Monica, California 90401

33 MR l05

Dear Mr. Robertson:

Or The Commiassion has received your letter of A 91ril4,
1980, requesting an extension until April 20, 19S00to 0
respond to the Notification of Finding of Reason to ,elieve
sent to the Citizens for the Republic (0fl') . nastoh
as you have stated that the list of 66 corporate contributions
deposited into CFTR accounts !/ is essential to your response
on behalf of CFTR, the Commission has determined to grant an
extension of 10 days after receipt of the aforementioned list
for CFTR to submit its response to the Commission's findingoD of reason to believe. The list was mailed on April 15, 1980.

Vr However, the Commission has declined to grant any further
extension or delay in the investigation of the above referenced

o matter. CFTR will have an opportunity to review the GeneralCounsel's brief and submit a brief on its own behalf to the
Commission before the Commission makes a finding of probable
cause or no probable cause to believe a violation of the
Federal Election Campaign Act has occurred. See 2 U.S.C.
S 437g(a) (3).

If you have any questions concerning the foregoing or
any other matter, please call Marsha Gentner at (202) 523-
4057.

Sincerely,

Charles N. Steele
General Counsel

/ We note that this list was compiled by the auditors by
review of CFTR records, and therefore the information
could have been obtained by CFTR independent of the
Commission.



Mr. Curtis Mack
Citi es for the Repu*lic
1253 7th Street
Santa Monica, California 90401

Re: MUR 1095

Dear Mr Mack:

Pursuant to the request of the Citizens for the
Republic ("CFTRO) enclosed please find a list of 66 con-

tributions apparently from corporate entities which the

Commission auditors found had been deposited into CFTR
campaign depositories.

If you have any questions or problems concerning the

attached list, please call Marsha Gentner at (202) 523-
4057.

General Counsel



Name & Mu4r*s Of.
,t!.Contributo*

Tabor-Burns Company
P.O. Box 87
Burlington, Iowa 52,601.

The Hill and Griffith ComaY
1262 State Avenue
Cincinnati, Ohio 45204

Holmes Plumbing and Heating
Supply Company
2003 Avenue C
Kearney, Nebraska'68847

Cd Fountain Lumber Company
P.O. Box 71558tf 6218 South Hooper Ave.

Los Angeles, Ca. 90001

'%.C. Miller Company
1433 Superior Avenue

' Newport Beach, Ca. 92660

Sxecutive Business Management
T Inc.

132 South Rodeo Drive
0 Beverly Hills, Ca. 90212

Aarvey M. Harper Company
6th & B Streets
Eureka, Ca. 95501

Triple "A" Neon Company
11015 Cumpston, Street
North Hollywood, Ca. 91601

$30,469S Aftive

7-11-6A8 . iv

7-11-62 Active

2-20-56

10-03-55

3-02-48

11-28-56

60024-1.77

Active 5-10-77

Active 5-27-77

Active 9-16-77

Active 9-23-77

Drew Refining Company
4th Street
Berkeley, Ca. 94710 5-11-76 Active 10-03-77

Page Total

25.00

$475.00

100.00

2-25-77 . -50.00

4-22-77 .50.00

50.00

100.00

50.00

25.00

. ,



i~n Ct, -C

U4144 nealtyr .
444Nor!th 8

i*ah, Ca. 954

Tri-Line, Inc.
P.O. Box 4967
El Monte, Ca. 9.1734

Burke Construction Co. . Inc.
P.O. Box 957
San Luis Obispo, Ca. 93401

Cardinal Corporation
4665 St. Clair Ave.
North Hollywood, Ca..91607

Vrancis B. Kelly and Associates,
, Inc.
123 Veteran Ave.

t Los Angeles, Ca. 90024

Yleetwood Tires Distributors,
Inc.
365 No. Waterman
San Bernadino, Ca. 92410

qolf Machinery Company
500 W. Washington Blvd.
Montebello, Ca. 90640

Wilson & Co., Inc.
N% 725 N. Mariposa Street

Burbank, Ca. 91505

Modern Screw Machine Co
219 West Palm Ave.
Burbank, Ca. 91502

Bill Burgess Company
Rt. 2 Box 137
Tulelake, Ca. 96134

E. Martinoni Company
P.O. Box 2186
San Francisco, Ca. 94080

12-0458

3-04-76

7-01-77

12-01-71

5-02-56

10-20-76

8-06-56

10-04-77

5-17-35

A0tive

Ictive

Active

11,4$-77

11-21-77

•11-22-77

Active 11-23-77

Active 11-23-77

Active 11-28-77

Active 11-29-77

Active 12-01-77

Active 12-01-77

Active 12-14-77

Page Total

25,00

100.00

25.00

25.00

25.00

25.00

10.00

25.00

25.00

100.00

$420.00



Jasmine Vineyards~, ***.
P.O. Box 1059
Velano, Ca.

J. L. Hilliard Compaay'
P. 0. Box 232
Rosemead, Ca. 91770

San Antonio Machine & Welding
O'Company
(10510 1H 35 North
San Antonio, Texas 78233

Myron F. Steves & Company
321/69 Name changed to
Market Facilities, Inc.
-114/76 Name changed to
aperican Reserve Insurance

Brokers, Inc.
o1404 Fannin Bank Bldg.

Houston, Texas 77005

gary S. Hatch, D.D.S., MS, LTD
13402 No. 32nd Street
Phoenix, Az. 85032

barnsworth Realty & Development
Company
6065 E. University Drive
Mesa, Az. 85205

1-0)-72

7-26-73

1-28-71

3-28-67

10-04-77

9-04-58

Active 2-24-78

Active 5-09-78

Active 12-07-77

Active 11-18-77

Active 11-23-77

Active 9-22-77

Page Total

25.00

25.00

25.00

50.00

25.00

50..00

$225.00



Gbsoni, P., t

Southern Wisconsit
Rt. 2
Milton, Wis. 53563

Hagg's Home Center, Inc.
Box 690
Umatilla, Oregon 97882

Steel City Construction Co.
P.O. Box 99
Leeds, Alabama 35094

Bhoboth Pharmacy Incorporated
0 Rehoboth Beach, Delaware 19971

apbatex Corporation
Bedford, Va.

Rhea oil Company Service
51006 North Pearl

Paola, Kansas 66071

d.R. Whitaker Brokerage Co.
(Name listed - Whitaker
"TEnteprises, Inc.)

P.O. Box 1274
0 Liberal, Kansas 67901

reston & Company Realtors -
Suilders (Name Listed: Preston
Management, Inc.)

4518 Booth
Kansas City, Kan. 66103

L.G. Stephenson & Co., Inc.
340 Farm Credit Banks Bldg.
Wichita, Kansas 67202

Caliva Construction, Inc.
P.O. Box 573
Frisco, Colo. 80443

Northwest Medals, Inc.
5 South 2nd Street
Walla Walla, Washington 99362

7-lS77 Aaoz,~

7-01-41

3-31-67'

8-21-62

2-26-76

12-10-73

12-15-69

12-31-74

1-20-71

11-02-61

Active

Cancelled
5-15-79

Active

12-08-77

6-20-77

11-30-77

Active 12-14-77

6-20-77

9-19-77 25.00

Active 11-22-77

Active 12-07-77

Active 11-02-77

Active 3-23-77

Page Total

5.00

100.00

10.00

20.00

$290.00

10.00

25.00

10.00

25.00

10.00



9802 8. S'
:Tacoma w

The Evans Company K
1431 130th NJ..
Bellevue, Wash.. 9*0S

Frank Brooks Kanuftazing
Coo
P.O. Box 7
Bellingham, Wash. 9R225

Cochran Electric CoMVany, Inc.
2121 North 35th

--Seattle, Wash. 9810-3

16homa Oil Company, Inc.
905 Leonhardt, Bldg.
Oklahoma City, Ok. 73102

Brewer Construction Company
bl Eastern Okla, Inc.

P.O. Box 408
07Chouteau, Okla. 74337

valley Petroleum Company
,TP.O. Box 158

Glenwood Springs, Colo 81601

Hawthorne's, Inc.
N1211 Blake Drive

Canon City, Colo. 81212

Moorland Company
Hillsboro, N.H. 03244

Craft Products Company
Randall & Dean Streets
St. Charles, Ill. 60174

Heppner Manufacturing Co.
P.O. Box 0
Round Lake, Ill. 60073

7. .24.43

11-06-59

7-02-59

6-30-55

9-04-73

11-03-75

6-10-66

9-25-72

12-31-65

1-12-48

Adtivw 600-24w-77

Active 10-11-77

Active 5-09-78

Active 3-21-77

Active 11-16-77

Active 3-21-77

Active 11-23-77

Active 3-23-77

Active 6-24-77

Active 7-21-77

Page Total

50.00

25.00

25.00

10.00

25.00

15.00

5.00

25.00

25.00

25.00

$240.00



as sale of lists)
2 S 669 Ave. Ve040o

Oak Brook, 111; 60521

Superior Water Conditioning
Co.
369 N. Saginaw Street
Pontiac, Mi. 48058

12-17-76

1-24-77

American Wall & Window Corporation
P.O. Box 5254
Grosse Point, Mich. 48236 3-22-73

Boyer Contruction Company
1125 Oakview Lane N.

V Plymouth, Minn. 55441

#f Bergstron-Verbarg, Company
936 Midland Bank Bldg.

(M Minneapolis, Minn 55401

4-30-74

4-30-65

Active 9-25-78

Active 4-18-78

Active 12-07-77

Not in 4-15-77
good standing

Active 3-31-78

Vineyard Pharmacy, Inc.
P.O. Box 488
Ponchatoula, La. 70454

Horsehoe Planting Company
Hughes, Ark. 72348

Green Mountain Paper Co.
Bellow Falls, Vermont

7-07-69

1-17-58

5-06-53

Active 4-25-77

Active 11-25-77

Not in 12-12-77
good standing
as of 11-19/78

PAGE TOTAL

Grand Total Deposited
Into Operating Account

$ 825.00

$2,475;00

N

.0

60.0 *0

15. 0

20.00

5.00

25.00

C

N
* 10.00

100.00

25.00



The Cunningham Company;
9440 Old Katy Road Sijate 100
Houston, Texas 77065

Alexander Construction 1 Co.
500 West Harrison
Electra, Texas

6-02-52

6-15-77

Active 11-14-77

Active 11-23-77

Coastal Electric Company
55638 Star Lane

Houston, Texas 77027
M

11-01-73 Active 12-06-77

Grand Total Deposited into
Ronald Reagan Fund
for Conservative
Candidates

fthedule of Prohibited Funds Deposited into the Candidate Account

fftdwestern Machine Company
2848 Pleasant Avenue
Minneapolis, Minn. 55408 7-28-47 Active 7-10-78

Grand Total Deposited into
Candidate Account

10.00

25.00

25.00

$ 70.0

100.00

$100.00



Re: MOR 109S

Dear Mr. Tierzan

0 The undersigned! has b"A retained, Ns owze o
CFTR Education & 2*esa!Oh Founda '("d udt")4t
The "38 Fund" has 'reqosto that I review, your ntifioationof Reason to D.eive*UA4tn d&A 1"to 21l,19#* b
was appended to your letter Of Mar J4, 19 80, and, ubud lt
a response thereto.

In view of the fact that it will take a considerable
amount of time to review all of the records and data in-0D volved with respect to this matter, I hereby request an
extension of time in which to file the response on behalf
of the "Ed Fund" until April 30, 1980.

0
Thank you for your cooperatibn.

Yours truly,

RONALD E. ROBERTSON
Counsel

cc: Marsha Gentner'
Jim Wilburn
Lyn Nofziger

1253 SEVENTH STREET SUIITE 100 SANTA MCsatoi4 *cadF JIA 90401 • TELEPHONE 213393o6100
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Robert 0. Tierpn, Chairmn
Federal Election Cmilsion '4

1325 K Street L.W."
Washington, DC 20463

Re: MUR 1095

Dear Mr. Tiernan:

The undersigned has been retained an Counsel for the
CFTR Education & Research Poldation ("3d Fund').

so The"Ed Fund" has requested that I review your ntification
of Reason to Believe Finding dated March 21, 190 whic h

1was appended to your letter of March 24, 1980, and submit
a response thereto.

In view of the fact that it will take a considerable
amount of time to review all of the records and data in-

O volved with respect to this matter, I hereby request an
extension of time in which to file the response on behalf
of the "Ed Fund" until April 30, 1980.

0 Thank you for your cooperation.

Yours truly,

RONALD E. ROBERTSON
Counsel

cc: Marsha Gentner
Jim Wilburn
Lyn Nofziger

,I :Id I I V

1253 SEVENTH STREET * SUITE 100 * SANTA NvI9k'A..CiCNIA 90401 * TELEPHONE 213/3936100
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1253-7th SOmt, Sub 200
Sn" MoN=c, CeNors 9040h
213/451-8548

April 4, 1980

Robert 0. Tiernan, Chairman
Federal Election Commission
1325 K Street N.W.
Washington, DC 20463

Re: MUR 1095

ECE-VN -

4.* -!-r' i-,

4W

.0

Ue) , '.

Dear Sir:

Citizens for the Republic recently requested that
I review your Notification of Reason to Believe
Finding which was appended to your letter of
March 17, 1980, addressed to Jack Courtemanche,
Treasurer of CFTR.

Upon commencing, it quickly became apparent that
it would take a considerable amount of time to
complete this review so I immediately requested
an extension of time to respond from Marsha Gentner,
who advised me that extensions are granted only by
the Commission. I am, therefore, requesting an
extension of time to file a response on behalf
of CFTR until April 30, 1980.

One problem, in addition to the time necessary for
this review, which has arisen in connection with
this matter, involves the fact that CFTR never
received the Commission's letter of Audit Findings
dated November 13, 1979, nor attachment (1) to
such letter. In discussing this matter today with
Ms. Gentner, she indicated that the letter was not,
in fact, sent, but she did agree to provide us with
at least some of the information set forth in
attachment (1), namely the list of 66 "contributors"
referenced therein. This information is critical
to the completion of our analysis, since we will mt
be able to otherwise identify the 66"contributorS."

Thank you for your attention to thiw -matter.I .,9 : I
Sincerely, F~

Ronald E. Robertson
Counsel

Citizens for the Republic - Lyn Nofziger. Chairman; Arthur Dellinger, Treasurer
A copy of our report is filed with and available for purchase from the Federal Election Commission, Washington, D.C. 20463
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Robert 0. Tiernan, Chairman

Federal Election Commission
1325 K Street N.W.
Washington, DC 20463
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-II-
Citisens for the Republic

Iducation Fund
1253 7th Street
Santa Monica, Calif. 90401

1I NUR 1095

N 8 Dear Sir or Madam:

- This letter is to notify you that on March 11, 1980, the
Federal Election Commission found that there is reason to
believe Citizens for the Republic Educa ton Fund (3d Fund) may
have violated the Federal Blection Campaign Act of 1971, as
amended (the Act"). Specifically, the Commission found there
is reason to believe the Ed Fund may have violated former
sections 441a(a)(1)(c) and 441b(a) of Title II of the United
States Code. ]_/

0
A report on the Commission's finding is attached for

your information. You may submit any factual or legal
materials which you believe are relevant to the Commission'so analysis of this matter. Such response should be submitted
within 10 days of your receipt of this notification.

In the absence of any information which demonstrates
that no further action should be taken against Ed Fund,
the Commission may find probable cause to believe that a
violation has occurred, and proceed with formal concilia-
tion. Of course, this does not preclude the settlement
of this matter through informal conciliation priQr to a
finding of probable cause to believe, if you so desire.

1/ The Act was amended, effective January 8, 1980.



L.etter tot Citizens toe the Republic
iducation Fund

page 2
MUR 10954

This matter will remain confidential in accordta@@
with 2 U.S.C. S 437g(a)(4)(B) and 437g(a)-(12)(A) un0es .
you notify the Commission in writing that you wish ,hw
matter to be made public.

If you intend to be represented by counsel in this
matter, please advise the Commission by sending a letter
of representation stating the name, address and telep e
number of such counsel, and a statement authorizing su*R
counsel to receive any notifications and other coinufni"a-
tions from the Commission.

If you have any questions, please contact Marsha
Gentner, the attorney assigned to this matter, at (20-2)
523-4057.

Sincerely

KE 0. TIERW"

Enclosure

Notification of Reason to Believe
Finding



-mo or-. 3&.1M F 1.* (W1WW

SOURCE OF MURs I N T E R N A L L Y G E N S R A T I D

BACKGROUND

This matter stems from a Commission audit of the Citisens
for Republic (CFTR). During the field work of that audit,
questions were raised by the auditors concerning CFTR's relation-
ship and transactions with the Citizens for the Republic
Education Fund. These questions were referred to the Commission's
Office of General Counsel on November 13, 1979.

FACTUAL BASIS AND LEGAL ANALYSIS

-- During the course of their audit of CFTR, thy auditors
found that CFTR received payments from an entity called the
Citizens for the Republic Education Fund ("Ed Fund"). According
to the Ed Fund, it is "an independent non-profit research and
education institution established to develop and disseminate
to the public information on current issues of public policy
and on citizen participation in the political...process". !/
The Ed Fund apparently does not suppoprt candidates in state
or federal elections. The Ed Fund is funded by private contri-

o butions which include corporate contributions. The assistant
treasurer of CFTR informed the auditors that all corporate
contributions received by and made payable to CFTR were deposited

o into the Ed Fund account.

The audit revealed that in December of 1978, Ed Fund trans-
ferred seven checks for a total of $13,001.66 to CFTR for expenses
incurred and services rendered from November 1977 through January
1979. One of these payments to CFTR, made on December 20, 1978,
was a $2,000 advance for "Seminar Services" to be provided in
January 1979.

Included within the definition of contribution is an "advance
...of money" to a political committee. Former section 431(e) of
the Federal Election Campaign Act ("Act") and former section
100.4(a)(1) of the Commission's regulations. 2/ Although most

i/ According to the California Secretary of State's Office,
the Ed Fund was not listed as a corporation as of December
5, 1979.

2/ The Act was amended effective January 8, 1980. However,
the actions referred to in this report took place prior to
that date.
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between CVR and the 3d Fund do not repr e
transactions. At least to the extent such paents & '
cost of those items actually paid for by CFTR and provi.
the Ed Fund, they are contributions. Former section l#U*
(a) (1) (iii) (A) of the Commission's regulations. The$,O*$O;
advance" paid by the Ed Fund to CFTR on Decemb*r 20, i0i

for future services falls into this latter category. *_0 Office
of General Counsel, therefore, recommends the Coimissionlind
reason to believe the Ed Fund may have violated 2 USC. U 441a
(a)(l)(C) by contributing in excess of $5,000 to CFTR.

2 U.S.C. S 441b(a) prohibits a political comittee fo
accepting or receiving a corporate contribution. Inclu*4 in
the S 441b(a) definition of contribution and expenditure to

__ "any direct or indirect payment". Thus, the corporate cotri-
butions to CFTR that were deposited into the Ed Fund account
and were part of the funds transferred to CFTR represent in-
direct payments by the corporations which were available to
CFTR for use in the Committee's extensive federal election
activity in violation of 2 U.S.C. S 441b(a). See FEC v.
AFL-CIO, No. 77-2147 (D.C.C. June 18, 1978). The Office
of General Counsel, therefore, recommends that the Commission
find reason to believe the Ed Fund may have violated 2 U.S.C.

o 5 441b(a) by making contributions which included corporate funds.

117 Based on the foregoing analysis, the Federal Election

0D Commission has found:

1. Reason to believe the Ed Fund may have violated
2 U.S.C. S 441a(a)(1)(C) by contributing in excess of
$5,000 to Citizens for the Republic.

2. Reason to believe the Ed Fund may have violated
2 U.S.C. S 441b(a) by the transfer of monies which contained
corporate funds from Ed Fund to Citizens to the Republic.

The Federal Election Commission approved the attached
letter.
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The above-named docont was circulated to the

Comnission on a 24 hour no-objection basis at 11:00,

March 20, 1980.

There were no objections to the letter and notification

of reason to believe finding as attached to the above-named

memorandum, at the time of the deadline.
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MMODRANDUM

FROM:

SUBJECT:

The Conunision

Charles N. SteeedW
General Counsel,

Letter and NotificatiOnIn MR 1095-

Attached are a letter and a notification of reason
to believe finding to the Citizens for IR li Eduation
Fund. The letter and notification hae been revised in
accordance with the Conutission's vote in NOR 1095 on
March 11, 1980, and are circulated for the Comuission's
review and approval.



Citiaens for the Republi
Education Fund

1253 7th Street
Santa Monica, Calif. 9491

US MUR 109S

=" Dear Sir or Madam:
C4  This letter is to notify you that on-March i, 1980, the

Federal Election Commission found that there is reason to
believe Citizens for the RtpubliaBduacation Fund (3d Fund) may
have violated the Federal Election Caxaig Act of 1971, as
amended (*the Act*). Specifically, the Commission found there
is reason to believe the Ed Fund may have violated former
sections 441a(a)(1)(c) and 441b(a) of Title II of the United
States Code. /

0
A report on the Commission's finding is attached for

your information. You may submit any factual or legal
materials which you believe are relevant to the Commission's
analysis of this matter. Such response should be submitted

Nq within 10 days of your receipt of this notification.

V In the absence of any information which demonstrates
that no further action should be taken against Ed Fund,
the Commission may find probable cause to believe that a
violation has occurred, and proceed with formal concilia-
tion. Of course, this does not preclude the settlement
of this matter through informal conciliation prior to a
finding of probable cause to believe, if you so desire.

2_/ The Act was amended, effective January 8, 1980.



Letter tot Citisens for tb* Republic
Education ?und

Pae2
nUR 1095

This matter will remain confidential in accordance
with 2 U.s.C. S 437g(a)(4)(B) and 437g(a)(12)(A) unless
you notify the Commission in writing that you wish the
matter to be made public.

If you intend to be represented by counsel in this
matter, please advise the Commission by sending a letter
of representation stating the name, address and telephone
number of such counsel, and a statement authorizing such
counsel to receive any notifications and other communica-
tions from the Commission.

If you have any questions, please contact Marsha
Gentner, the attorney assigned to this matter, at (202)
523-4057.

Sincerely.

Enclosure

Notification of Reason to Believe
Finding

.0



DA?3 _ _ __ _ _ __ _ _

SOURCE OF Nul I E A L L Y GENE Z IA -.

This matter stem from a Commission audit of the CitLS
for Republic (CFTR). During the field work of that .u tl t
questions were raised by the auditors concerning CPTiR"relotion

-

ship and transactions with the Citizens for the RepublW.
Education Fund. These questions were referred to the COL85ion'S
Office of General Counsel on November 13, 1979.

CM FACTUAL BASIS AND LEGAL ANALYSIS

0 During the course of their audit of CFTR, the audit'o
found that CFTR received payments from an entity called. t
Citizens for the Republic Education Fund ("Ed Fund*). A0Prding
to the Ed Fund, it is *an independent non-profit research od
education institution established to develop and disseminate
to the public information on current issues of public policy
and on citizen participation in the political...process. _/

oD The Ed Fund apparently does not suppoprt candidates in state
or federal elections. The Ed Fund is funded by private contri-
butions which include corporate contributions. The assistant

oD treasurer of CFTR informed the auditors that all corporate
contributions received by and made payable to CFTR were deposited
into the Ed Fund account.

The audit revealed that in December of 1978, Ed Fund trans-
ferred seven checks for a total of $13,001.66 to CFTR for expenses
incurred and services rendered from November 1977 through January
1979. One of these payments to CFTR, made on December 20, 1978,
was a $2,000 advance for "Seminar Services" to be provided in
January 1979.

Included within the definition of contribution is an *advance
..of money" to a political committee. Former section 431(e) of
the Federal Election Campaign Act ("Act") and former section
100.4(a)(1) of the Commission's regulations. 2/ Although most

1/ According to the California Secretary of State's Office,
the Ed Fund was not listed as a corporation as of December
5, 1979.

2/ The Act was amended effective January 8, 1980. However,
the actions referred to in this report took place prior to
that date.
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1979-17, 1978-46, 1975-15. Furthermore, these transactl
between CFTR and the Ed Fund do not represent arm's len r
transactions* At least to the extent such payments exe4.
cost of those items actually paid for by CFTR and provid 't.
the Ed Fund, they are contributions. Former section 100
(a)(1)(iii)(A) of the Commission's regulations. The $2,001
Nadvance" paid by the Ed Fund to CFTR on December 20, 19'78
for future services falls into this latter category. The Offi-ce
of General Counsel, therefore, recommends the Commission find
reason to believe the Ed Fund may have violated 2 U.S.C. S 441a
(a)(1)(C) by contributing in excess of $5,000 to CFTR.

2 U.S.C. S 441b(a) prohibits a political committee frc*
accepting or receiving a corporate contribution. Include4din

^Nthe S 441b(a) definition of contribution and expenditure i
"any direct or indirect payment". Thus, the corporate contri-
butions to CFTR that were deposited into the Ed Fund account
and were part of the funds transferred to CFTR represent ini-
direct payments by the corporations which were available to
CFTR for use in the Committee's extensive federal election

_activity in violation of 2 U.S.C. S 441b(a). See FEC v.
AFL-CIO, No. 77-2147 (D.C.C. June 18, 1978). The Office

oD of General Counsel, therefore, recommends that the Commission
find reason to believe the Ed Fund may have violated 2 U.S.C.
S 441b(a) by making contributions which included corporate funds.

o Based on the foregoing analysis, the Federal Election
Commission has found:

o I. Reason to believe the Ed Fund may have violated
2 U.S.C. S 441a(a)(1)(C) by contributing in excess of
$5,000 to Citizens for the Republic.

2. Reason to believe the Ed Fund may have violated
2 U.S.C. S 441b(a) by the transfer of monies which contained
corporate funds from Ed Fund to Citizens to the Republic.

The Federal Election Commission approved the attached
letter.
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RETURN RClitl

Jack Courtemane, Tq :.
Citizens for the ,epb1
1253 7th Street
Santa Monica, Calif. 043

Its MUR 1095

Dear Mr. Courtemanchel'

The Federal Election Comission notified you during
the audit conducted from March 19 to April 16, 1979, and
in its letter of audit findings of November 13, 1979,"that
the Citizens for the Rapublic (OCIRO)-may have violated
certain sections of the Federal Election Campaign Act
of 1971, as amended ("the Act").

Upon further review of the information available to
the Commission, the Commission determined on .
1980, that there is reason to believe that CFTR may have
violated former sections 434(b)(3), 441b(a), and 441a(f) by
Title I of the United States Code. 1/ A report on the
Commission's finding is attached for your information.

You may submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Such response should be submitted within 10 days
of your receipt of this notification.

In the absence of any information which demonstrates
that no further action should be taken against CFTR, the
Commission may find probable cause to believe that a vio-
lation has occurred, and proceed with formal conciliation.
Of course, this does not preclude the settlement of this
matter through informal conciliation prior to a finding
of probable cause to believe, if you do desire.

1_/ The Act was amended, effective January 8, 1980.



Jock CQ~rtemaboth Treasurer

This matter will remain confidential in accordance VIth
2 U.S.C. 5 437g(a)(4)(B) and 437g(a)(12)(A) unless you notIfy
the Commission in writing that you wish the matter to be sawe

I - public.

If you intend to be represented by counsel in this mater,
please advise the Commission by sending a letter of representa-
tion stating the name, address and telephone number of such
counsel, and a statement authorizing such counsel to receive
any notifications and other communications from the Comission.

If you have any questions, please contact Marsha Gentner,
the attorney assigned to this matter, at (202) 523-4057.

Sincerely,

BERT 0. TIERNAN

Ch airman

Enclosures

Notification of Reason to Believe
__i Finding
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RESPONDENT Citisens for the sleubli"

SOURCE OF EUR: I N T E R N A L L G N E R A T E D

BACKGROUND

This matter stems from a Commission Audit of the Citizens
for the Republic (CFTR). During the field work of the aud'it
questions were raised by the auditors concerning activities
of CFTR with respect to its Seminar Account, its relationship

0 with the Citizens for the Republic Education Fund (Ed Pund),
its sale or lease of CFTR assets, and its practices with
respect to the receipt of possible corporate contributions.
These matters were referred to the Office of General Counsel
on July 11, 1979, and on November 13, 1979. for review and
legal analysis. CFTR was advised of this referral in the
November 13, 1979, letter of audit findings to the Committee.

__ FACTUAL BASIS AND LEGAL ANALYSIS

O A. CFTR Seminar Account

During the course of their fieldwork, the auditors learned
that one of the bank accounts held by CFTR was entitled the03 "Seminar Account". This account contained funds received from

and used to make expenditures for a series of five seminars
sponsored by CFTR, which dealt with subjects involved in the
organization of political campaigns. CFTR received no fee
from the attendants of the seminars, and hotel accommodations
were paid by the participants to the hotel. However, CFTR
did collect a $25 charge from each attendant at the luncheon
held at each seminar, which CFTR considered to be a reimburse-
ment of the luncheon expense and thus did not report as a
contribution from the participant.

It appears that the above payments to CFTR, even if to
defray a seminar expense incurred by CFTR, were contributions
to CFTR under the Federal Election Campaign Act of 1971, as
amended ("the Act") and Commission regulations in effect at
that time, and thus were reportable as such by CFTR. See
former section 434(b)(3) of the Act. Included within the Act's
definition of contribution was an "advance...of money" to a
political committee. Former section 431(e) of the Act and former
section 100.4(a)(1) of the Commission's regulations. Those
who paid the $25 per person fee to CFTR upon registering for
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acommercial sale ra0e6t1 p1tical aft rAO's 1979-.17, 1978-4, t197S-1. AMsuming arqguendonot true and that this can be viewed as a commericalt 0because something was received in return for the pay"A.the political committee, to the extent the $25 person c , .exceeded that actual costs to CPTR per person for that pl ticmeal, it was a contribution. See former Section 1010.4(404(iii)(A) of the Commission's regi lations and AO's 197916,1976-22. / The Office of General Counsel, therefore, re-commends that Commission find reason to believe CPTi may haveviolated former section 434(b)(3) of the Act by failing toreport contributions received in connection with CUTR seminar

luncheons.

The auditors also learned from the CPTR assistant treasurerthat some of those payments received by CUTR for the seminarluncheons were from corporations. If the Commission determinesthat these payments are political contributions, then such pay-ments may be deemed prohibited under 2 U.S.c. S 441b(a)# aswell. See AO's 1979-17, 1979-2, 1978-46. The Office ofGeneral -Counsel, therefore, recommends the Commission findreason to believe CFTR may have violated 2 U.S.C. S 441b(a)by accepting corporate contributions in connection with the
CFTR seminar luncheons.

B. Education Fund Reimbursements

oThe auditors also found that CFTR received payments froman entity called the Citizens for the Republic Education Fund("Ed Fund"). According to the Ed Fund, it is "an independent,non-profit research and education institution established todevelop and disseminate to the public information on currentissues of public policy and on citizen participation in the

I/ The materials sent by CFTR promoting the seminars containedsolicitations for financial support of CFTR. One of theprograms listed on the seminar was entitled "What is CFTRO.In addition, Ronald Reagan, then Chairman of CFTR, was the
featured speaker at the seminar luncheons.

2/ It would seem that if CFTR charged more than its actualcosts for the luncheon, such activity would be almostindistinguishable from the payment of the costs of ameal as part of a fundraising dinner, which under formersection 100.4(2) of the Commission's regulations wasconsidered to be a political contribution.
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The asStant reasurer of CrP info eithe iudito

that all corporate ont tibp ons receIVedV , and made
to CFTR wore deposited Into the Ed Fund account. In .... '.
of 1978, Ed Fund transferred seven checks for a total of,'"
$13,001.66 to CFTR for expenses incurred and services reU 0
from November 1977 through January 1979. One of these Palt
to CFTR, made on December 20, 1978, was a $2,000 advance for
"Seminar Services* to be provided in January 1979.

The above facts indicate that the Ed Fund may have contri-
buted in excess of $5,000 to CFTR. Although most of the funds
transferred were characterized as a reimbursement for expens
incurred and services rendered, as noted in Part A above, *i.,"
payments to a political committee are contributions within', -,
2 U.S.C. S 431(e) in that they do not represent arm's leng.h
commerical or business transactions. At least to the extent
such payments exceed the cost of those items actually paid

N for by CFTR and provided to the Ed Fund, they are contribu-.
tions. Former section 100.4(a)(l)(iii)(A) of the Commission's
regulations. The $2,000 "advance" paid by the Ed Fund to CTR
on December 20, 1978, for future services falls into this
latter category. The Office of General Counsel, therefore,
recommends the Commission find reason to believe the Ed Fund
may have violated 2 U.S.C. S 441a(a)(1)(C) by contributing in
excess of $5,000 to CFTR, and reason to believe CFTR may have
violated 2 U.S.C. S 441a(f) by accepting excessive contributions
from the Ed Fund.

2 U.s.C, S 441b(a) prohibits a political committee from

Naccepting or receiving a corporate contribution. Included in
the S 441b(a) definition of contribution and expenditure iso "any direct or indirect payment". Thus, the corporate contri-
butions that were deposited into the Ed Fund account and were
part of the funds transferred to CFTR represent indirect pay-
ments by the corporations which were available to CFTR for use
in the Committee's extensive federal election activity in
violation of 2 U.S.C. 5 441b(a). See FEC v. AFL-CIO No. 77-2147
(D.C.C. June 18, 1978). The Officeof General Counsel, there-
fore, recommends that the Commission find reason to believe
CFTR may have violated 2 U.S.C. S 441b(a) by making contri-
butions and accepting monies which included corporate funds.

3/ According to the California Secretary of State's Office,
the Ed Fund was not listed as a corporation as of December
5, 1979.
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tions a ammitee may not a
ate contr!0butiton. 2 USC. S 441b(a ,9 rne e !eMon
(c) of the Comission' regulations. To the extent the..
endorsed checks drawn on corporate funds and made pab
the Committee, CFTR has "accepted" and "received" these
ate contributions even though CPTR transferred these mon -i"I'.
to the Ed Fund# as CFTR has exercised possession, directi,
and control over these contributions.

The auditors also found that CFTR received and deposited
into its campaign depositories 66 contributions from corporate
entities for a total of $2,645. See Attachment I of Letter of
Audit findings for Citizens for the Republic (November 13, ,7).
In light of the foregoing information, the office of Genera,
Counsel recommends the Commission find reason to believe CM
may have violated 2 U.S.C. S 441b(a) by receiving corporate

%0 contributions.

%10 Based on the foregoing analysis, the Federal Election
Commission has found:

1. Reason to believe CFTR may have violated former
section S 434(b)(3) of the Federal Election Campaign Act
by failing to report contributions received from its seminar
luncheons.

2. Reason to believe CFTR may have violated 2 U.S.C.
S 441b(a) by receiving corporate contributions in connection
with its seminar luncheons.

3. Reason to believe CFTR may have violated 2 U.S.C.
S 441a(f) by accepting excessive contributions from the
Citizens for the Republic Education Fund.

4. Reason to believe CFTR may have violated 2 U.S.C.
S 441b(a) by the transfer of monies which contained corporate
funds from Ed Fund to CFTR, and the contribution of those
funds to candidates for federal office.

5. Reason to believe CFTR may have violated 2 U.S.C.
S 441b(a) by receiving and accepting corporate contributions,
and depositing $2,645 of such contributions into CFTR deposi-
tories and transferring others to the Ed Fund.

The Federal Election Commission has approved the attached
letter.
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voted affi matively for the finding; Omi ssionr Fi A,

. dissented.

o 2. Dermined by a vote of 6-0 to find reason to belive that
CrT may have violated 2 U.S.C. S441b(a) by ree dvin

f at ontribticn in connection with its SmIMar

3. Determi.ned by a vote of 5-1 to find reasm to beLev the Di
Fnd may hve violated 2 U.S.C. S441a(a) (1) (c) by cotxibbt-ing
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Ommissicmrs AiUw, Harris, )oarry, leiche, and Timm
voted affinatively for the findings; Ccuissimmr FriesrIorfdissented.

4. Failed on a vote of 2-4 to find reasm to believe the Ed Fund
may have violated 2 U.S.C. SS433 and 434 by failing to registe
and report to the Cmssion as a political cuitt.

Ccmissioners Mamrry and Tiernan voted affimatively for the
finding; Qmmissioners Aikens, Friedersdorf, Harri, .andReicde
dissented.
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:LZVAm TA'tUTE 2 U.S.C. 55 441b( | "1 444(4) 1) ()4 441a(f) I
434, 433

INTER2NAL REPORTS CHECKED: Audit Findings (See Attached Audit Refrtals)

.% ERAL AGENCIES CHECKED: None

GENE ATZON OF MATTER

to .This mattqr stems from a referral by the Audit Division
to the Office of General Counsel concerning findings of the
auditors during the field work of the audit of Citizens for
the Republic ("CFTR").

O-SUMMARY OF ALLEGATIONS

That CFTR received contributions that were not reportedl

o that CFTR has received corporate contributions; and that CFTR
has received an excessive contribution from the Citizens for
the Republic Education Fund ("Ed Fund") and that the Ed Fund
has made an excessive contribution to CFTR.

PRELIMINARY LEGAL ANALYSIS

During the course of the field work of the audit of CFTR,
a multicandidate political committee, the following issues
came to the attention of the auditors and were referred to the
Office of General Counsel for possible compliance action.
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A* CVTR Seminar Account j 

The auditors learned that one of the bank a
by CFTR was entitled the 'Seninar Account'. Tht
contained funds received from and used to make, 00
for a series of five seminars sponsored by CF'R,
with subjects involved in the organization of pol..,
campaigns. See Attachment I of Audit Referral W ARuR r N t
of July 11, IP'9. CVTR received no fee from the att
of the seminars, and hotel accommodations were paid"'
participants to the hotel. However, CFTR did colloct* *$t5
charge from each attendant at the luncheon held at .ao*
seminar, which CFTR considered to be a reimbursement QOt the
luncheon expense and thus did not report as a contribution
from the participant.

It appears that the above payments to CTR, even if to
defray a seminar expense incurred by CFTR, are contributions
to CFTR under the Act and Commission regulations, and thus
are reportable as such by CFTR. 2 U.S.C. S 434(b)(3). Included

17 within the definition of contribution is an "advance...of money'
to a political committee, 2 U.S.C. S 431(e) and 11 C.'.R.
S 100.4(a)(1). Those who pay the $25 per person fee to CFTR
upon registering for the CFTR seminars are making such an
"advance of money" by helping to defray the costs to the
Committee of a CFTR "promotional" or "goodwill" expenditure. 1/
The Commission has previously stated that the mere fact a person

- receives something of value in return (in this case a lunch)
does not, in and of itself, render a payment made to a political
committee a commercial sale rather than a political contribution.
See AO's 1979-17, 1978-46, 1975-15. Even if this is viewed as
a commercial transaction because something was received in return
for the payment to the political committee, to the extent the

1/ The materials sent by CFTR promoting the seminars contained
solicitations for financial support of CFTR. See Attachment
III of Audit Referral Memorandum, supra. One of the programs
listed on the seminar was entitled "What is CFTR"° Id.
In addition, Ronald Reagan, then Chairman of CFTR, was the
featured speaker at the seminar luncheons. Id.



$25 pitr person charge ezeedK the ectual costs to Oft"
for that specific meal, "it is acontribution. See- I

lO4)()iii).(A) too hole 1979-18, 1X976-2.4
of'(General Counsel, therefore, recommends the Comai
reason to believe CFTR may have violated 2 U.S.C. S 4t4
by failing to report contributions received in connet
with CFTR seminar luncheons.

The auditors also learned from the CFTR assistant
treasurer that some of those payments received by CTR for

-

the seminar luncheons were from corporations. If the COilw
mission determines that these payments are political contribu-

tions, then such payments may be deemed prohibited under 2
U.S.C. S 441b(a), as well. See AO's 1979-17, 1979-2, 1978-46.
The Office of General Counsel-therefore, recommends the
Commission find reason to believe CFTR may have violated
2 U.S.C. S 441b(a) by accepting corporate contributions in
connection with the CFTR seminar luncheons.

B. Education Fund Reimbursements

The auditors also found that CFTR received payments from
an entity called the Citizens for the Republic Education Fund
("Ed Fund"). Ed Fund is "an independent, non-profit research
and education institution established to develop and disseminate
to the public information on current issues of public policy
and on citizen participation in the political...process." 3/
See Attachment II to Audit Referral Memorandum, supra. The Ed

"uFund does not support candidates in state or federal elections.
Id. The Ed Fund is funded by private contributions which include

03 corporate contributions. Id.

2/ It would seem that if CFTR charged more than its actual
costs for the luncheon, such activity would be almost
indistinguishable from the payment of the costs of a
meal as part of a fundraising dinner, which under 11
C.F.R. S 100.4(2) is considered a political contribution.

3/ According to the California Secretary of State's Office,
the Ed Fund was not listed as a corporation as of
December 5, 1979.
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that a11 corporate cotrbutio": received by and"
to CF*Z were depqsttqd ,*i6_tQ t be 04 FUn aCout

of198.3dFund or~eEesvn. chec' for',"
$13,01.66 to CFTR fOr.kxPenses incurred and a @
from Zovember 1977 through January 1979. One of .the"
to CFTR, made on December 20, 1978, was a $2,000 adn'C r
"Seminar Services" to be provided in January 1979o

The above facts indicate that the Ed Fund may bAV*
contributed in excess of $5,000 to CFTRo Although ut of
the funds transferred were characterized as a reimbursement
for expenses incurred and services rendered, as noted in
Part A above, such payments to a political committee are
contributions within 2 U.S.C. S 431(e) in that they do fot
represent arm's length commercial or business transactions.

1At least to the extent such payments exceed the cost of those
items actually paid for by CFTR and provided to the 3d Fund,
they are contributions. 11 C.F.R. S l00.4(a)(1)(iii)(A).
The $2,000 "advance" paid by the Ed Fund to CFTR on December 20,
1978, for future services falls into this latter category.
The Office of General Counsel, therefore, recommends the
Commission find reason to believe the Ed Fund may have violated
2 U.S.C. S 441a(a)(1)(C) by contributing in excess of $5,000
to CFTR, and reason to believe CFTR may have violated 2 U.S.C.
S 441a(f) by accepting excessive contributions from the Ed Fund.
In that 2 U.S.C. S 431(d) defines a political committee as one
which makes contributions or expenditures in excess of $1,000

'in a year, the Office of General Counsel also recommends the
Commission find reason to believe the Ed Fund is a political

Ocommittee and reason to believe the Ed Fund may have violated
2 U.S.C. SS 433 and 434 by failing to register and report with
the Commission.

2 U.S.C. S 441b(a) prohibits a political committee from
accepting or receiving a corporate contribution. Included in
the S 441b(a) definition of contribution and expenditure is
"any direct or indirect payment". Thus, the corporate contribu-
tions that were deposited into the Ed Fund account and were part
of the funds transferred to CFTR represent indirect payments
by the corporations which were available to CFTR for use in
the Committee's extensive federal election activity in violation
of 2 U.S.C. S 441b(a). See FEC v. AFL-CIO, No. 77-2147
(D.C.C. June 18, 1978). The Office of General Counsel, there-
fore, recommends that the Commission find reason to believe
the Ed Fund and CFTR may have violated 2 U.S.C. S 441b(a)
by making contributions and accepting monies which included
corporate funds.
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and made payable to the Cmittee. CFTR has "accepted'
"reoeived' these corpate contributions even though CW* '
transferred these mories to the ed Fund, as CFTR has exercied
possession, direction and control over these contributionS.

The auditors also found that CFTR received and deposited
into its campaign depositories 66 contributions from corporate
entities for a total of $2,645. See Attachment I of Lett e.rof
Audit findings for Citisens for tfiiRepublic (November 13, ':1979).
In light of the foregoing information, 

the Office of General.

Counsel recommends the Commission find reason to believe CFR

%may have violated 2 U.S.C. S 441b(a) by receiving corporate
contributions.

E. Contract with Bruce W. Eberle & Associates, Inc.

The auditors also learned that CFTR entered into a con-
tractual arrangement with Bruce W. Eberle & Associates, Inc.

oD ("Eberle") the corporation that provides direct mail fund
raising services for CFTR. Pursuant to this contractual
arrangement, the CFTR mailing list (a CFTR asset) is marketed
for rental to other entities by Eberle. The contract (See

o Attachment II of Letter of Audit Findings, supra) provides that
a 10% list broker charge incurred in the rental of the list will
be reimbursed from the rental revenues. The contract further
provides that of the remaining 90% of the rental revenues, CFTR
will receive a share of from 16-20%, depending on the size of the
list leased. Under the agreement, Eberle is entitled to unlimited
use of the CFTR list upon termination of the contract.

The above seems to be an arm's length commercial trans-
action, whereby Eberle becomes a licensee/buyer of a CFTR
asset (contributor list), with payment to CFTR taking the
form of a "royalty" from the revenues of Eberle's marketing
and rental of the list. It seems that a 20% share of the
revenues from Eberle's use of the CFTR list is not in excess
of the "usual and normal charge" for the rights to unlimited
use of a contributor list. See AO 1979-18. It also appears
that Eberle stands to make a substantial profit from this
agreement. Therefore, as it appears that this bargained
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l. Find reason to bel ieve CFR may have A

5 434(b)(3) bY failing to report cont t'tsP IW
from its seminar luncheons*

2. Find reason to believe CFR may have violOt4d,:,. -2 u*.,S
S 441b(a) by receiving corporate contributionlptAR
connection with its seminar luncheons.

3. Find reason to believe the Ed Fund may have *l0 4" 2
U.S.C. S 441a(a)(1)(c) by contributing in oita -bf
$5,000 to CFRi and reason to believe CFIV may : :ue...
violated 2 U.S.C. S 441a(f) by accepting :s"uch arttibt ion*

4. Find reason to believe the Ed Fund may have Violated 2 U.s.C.
SS 433 and 434 by failing to register and repot -:to the -
Commission as a political committee.

5. Find reason to believe CFTR and the Ed Fund may have
violated 2 U.S.C. S 441b(a) by the transfer of monies

o which contained corporate funds from Ed Fund to CFTRv
and the contribution of those funds to candidates for
federal office.

0 6. Find reason to believe CFTR may have violated 2 U.S.C.
NI S 441b(a) by receiving and accepting corporate contributions,

and depositing $2,645 of such contributions into CFTR0 depositories and transferring others to the Ed Fund.

7. Take no further action at this time against CFTR or Eberle
concerning their contractual arrangment for the lease of
the CFTR contributor list.

8. Approve and send the attached letters.

Attachments:

Audit Referral
Letter of Audit Findings
Letters (2)



TH1ROUGH: ORLANDO B. P P~R 9
STAFF DIRECTOR.

FROM: BOB COSTA/DAN BO.I .

SUBJECT: CITIENS FOR TH RZUZLXC

The Audit staff has recentl . ~ 8tet1wr of an
audit of Citizens for the Repubic The). audit covered
the period from January 1, 1977 to Do er 31, 978-, CFTR
registered as a multicandidate committee on January 27, 1977

. at which time it became the succespor tq Qtiwens for Reagan
("CFR"), the principal campaign committ:e or Ronald Reagan's
1976 Presidential campaign. 1/ As successor to CPR, CFTR assumed
the ending cash balance of CYR upon its termination and extin-
guished the remaining debts and obligations of CFR. During the
audit fieldwork, the following matters were noted and are referred

0D to your office for legal analysis and opinion.

The first matter involves a bank account established by CFTR
entitled the seminar account. The purpose of the seminar account
was to deposit funds and make expenditures resulting from five (5)
seminars sponsored by CFTR. The topics discussed at these seminars
related to the specifics of running a political campaign (see
Attachment I). The seminars were open to the public and were
promoted by means of advertising through TV, radio and newspapers
as well as the efforts of CFTR contacts in the area where the
seminar was planned. There was no charge for admission to each
seminar, however, an optional luncheon was offered at each
seminar and a $25.00 charge was collected from those attending
the luncheon. This charge was not considered by CFTR to be a
contribution, (i.e., CFTR did not aggregate these receipts with
individual contributions) rather it was considered as a reim-
bursement to defray luncheon expenses. CFTR reported these
receipts as "refunds, rebates and returns" and recognized them
as such in their receipt's records.

1/ Citizens for Regan filed an amended statement of
organization on January 27, 1977 which changed thename to Citizens for the Republic. In addition, the

amended statement of organization specified that CFTR
was to become a multicandidate committee, not affiliated
with any other political committee.
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the, cor-qEttinvota pay the. $2 5( e 0:4*go to derayluncheonkpe a. r Lto at
the. luncheoi H since CV, R d3 t ew 8r thi recept. as,
a contributiCon, C , L of the opinion-hat thi$I is not a cOrporate
contribution and therefore not in violation of -Section 441b-.ofthe
Act.

The assistant treasurer of CFTR was advised of this matter at
the exit conference concluding the fieldwork. The Audit staff
informed her that those reimbursements could be viewed as
contributions and, if determined as such by the Cmuission, may

," N require itemization-and aggregation revisions on amended reports
and CFTR1s contributor master file. Also, in cases where
contribution limitations would be exceeded and/or corporate

* reimbursements were received, the assistant treasurer was informed
that CFTR would be required to make the appropriate refunds and
submit evidence-of such refunds for verification by the Audit staff.

* .The second matter noted during the fieldwork involves the
Citizens for the Republic Education Fund ("Ed Fund"). The purpose
of the Ed Fund is detailed in Attachment II, along with its functions
and organization. As is pointed out, in this statement of purpose
and organization in the opinion of the Ed Fund's Secretary and
General Counsel, the activity and funding of the Ed Fund does not
come within the purview of the Federal Election Commission. It

.. should be noted that the'Audit staff requested and was denied
permission by the assistant treasurer of CFTR and the Ed Fund's
Secretary and General Counsel to review the books and records
of the Ed Fund.

During the fieldwork, the Audit staff noted a few problems
with both the funding and activites of the Ed Fund. In regards to
the funding, the Ed Fund itself does not make any direct solicita-
tion for funds. Rather, most contributions to Ed Fund are a result
of responses to CFTR solicitations which include a statement on
the solicitation such as: "Corporate checks cannot be used for
political purposes; such contributions should be made to 'Citizens
for the Republic Education Foundation'." (See Attachment III)
The assistant treasurer of CFTR stated that since the establishment

* of the Ed Fund, all corporate contributions received, whether made
payable to CFTR or the Ed Fund, have been deposited into the Fd
Fund account.
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office and equipment rental, office equipment, legal azAd

In December, 1978, the Ed Fund drew seven (7) checks pa Ole to
CFTR totaling $13,001.66 for expenses incurred and servces
provided by CFTR for the period from November 1977 to January
1979. 2/ However, since the Ed Fund account apparently contains
corporate funds (see discussion in preceding paragraph on pro-
cessing of corporate monies received), CFTR is prohibited from

*: accepting the reimbursement by Section 441b(a) of the Act.
The Audit staff advised the assistant treasurer that, in order to
comply with Section 441b(a) of the Act in this matter, CFTR has
two (2) alternatives. The first alternative allows the Ed Fund
to pay its own administrative expense or, the second alternative
allows the Ed Fund to pay all the administrative expenses of both
itself and CFTR and consequently be reimbursed by CFTR that portion
allocable to CFTR. The assistant treasurer is of the opinion that
the second alternative presents a problem in that this alternative
permits Ed Fund to make expenditures (i.e., .administrative expenses)
which could conceivably influence Federal elections. The Audit
staff explained that this alternative has been approved by the
Commission and is currently being implemented by state party
committees.

Based on the facts as presented, does CFTR have the right
to deny us access to the records of the Ed Fund? If not, CFTR
has requested that a written notice be forwarded to the
Secretary/General Counsel of the Ed Fund explaining the authority
to review the records.

If the Audit staff does not have the authority to review
the Ed Fund's records, we recommend that CFTR must refund all
reimbursements by Ed Fund and amend their reports to reflect
a contribution in-kind to the Ed Fund.

2/ Ed Fund drew a check payable to CFTR on December 20, 1978
for $4,000, $2,000 of which was paid in advance for "Seminar
Services" to be provided in January 1979.
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Citizens for the Republic is a conservative political action com-
inilnue one of whoso aims is to develop inthliligent, innovative,
-f ihling Republican leadership.

With the help el millions of frustrated-but still hopelul-conser-
valives, CFTR is becoming involved in our nation's politics with
tree goals in mind: %

" Eiect conservative Republicans to office.
• Change public perceptions. Republicans must convince voters

that the conservative philosophy and approach to solving prob-
lerns are right, and the Democratic, big government approach is
v rong.

- Develop a cadre of conservative leaders at every level, ready
to I,! any job or fight successfully fcr any issue.

Some o1 the means througn whicn CFTR works at these goals
include:

Publishing a tv.ice-monthly newsletter with succinct information
oe ,vhal the conservatives are doing right and the Democrats are
c:ng wrong.

Commissioning surveys to see which political races are winna-
ble anJ how thcy can be won.

Contributing money and services to conservative candidates.
Helping courageous, aggressive, conservative officeholcers

gUL the media atlention their ideas deserve by disseminating press
releases, radio cnd TV news clips ano by providing them speaking
pLizforms.

Training conservatives in campaign management, as well as
pulic relations and information disseminalicnl techniques.

Holding fruquent meetings in various parts of the nation for
CFTF s.pportl(rs to learn political techniques and hear from lead-
i;g cOflsevwzaivtS.

Working vth other conservative groups to enhance all our
etiorts ano avoid useless duplication.

CFTR needs and welcones the support, both financial and
moral, o all who believe in Ireedom. in the free enterprise system
iiid in a stfung America. Together we can keep America Ah Ire
ailj great Fiepubiic our founoing ialheer intooded it to be.

A Potical..
Learning Experen

Saturday,
February 25,1978

2:30-3:45 PM
Workshops

4:15-5:30 PM

1. PRECINCT ORGANIZATION-Robert Hatch
The Nuts And Bolts

2. POLITICAL MANAGEMENT-Charles Black
Organization and Admnitation

3. THEY ARE NOT THE ENEM-Jan Mctoy
A. How to communicate with the MreSS
B. A press release

4. MEDIA-Matt Lawsn
Making News For Your C"didate

5. ADVERTISl1f.G-Chares Maft
How to.use it e

6. DIRECT MAIL and YOUR CANDIDATE-
L. Robert Morgan

When and why to use direct mail

1 hour and 15 minutes each-endl at 5:30 p.m.
with a 30 minute break between workshops.

NO REGISTRATION FEES
FOR SEMINAR OR WORKSHOPS

Each workshop will be presented twice.. .You will be
able to attend two workshops of your preference.

VA"Mp'~
000l

ADA$*~
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non-profit research, and education ins t.itut i On,
develop and disseminate to the public information on 'rii At
issues of public policy wad on citizen participvatton.. Lot tb'
political and governmental process.

The Education Fund is authorized to produce and distribue
newsletters and other publications, to conduct seminars, to
establish training programs on citizen participation, to .SUP-
port research pTojects, to provide speaker programs, and to
engage in other similar activities designed to improve public
knowledge and debate on current policy issues and to eacourage
greater participation by the citizenry in the affairs of their
government at all levels.

The Education Fund does not support candidates or issues, and
-does not seek to influence elections at federal, state or local

qm. levels. Its activities and funding therefore does not come
within the purview of the Federal Election Commission, or simi-
lar political regulatory bodies of the state and local govern-
ments.

The Education Fund is governed by a Board of Trustees and is
administered by its own officers, elected by the Board. The
staff. of the Fund is kept very small, and necessary services
and research are provided on a contract basis.. This results

oD in minimum overhead costs and maximizes the effective use of'
contributions to the Fund..

The Education Fund is financed entirely through private contri-
butions and can receive donations from individuals. organiza-
tions and corporat-ons. All' cotributions are acl nowledged
and reportS of the Education Fund activities are prepared
annually and are available to any contri'butor.

Presently existing- as an unincorporated association, the Educ-
ation Fund is currently in the process of-being incorporated
as a non-profit corporation under the laws of the State of
California. Tax deductible status, under the provisions of
Internal Revenue Code Section 501(c)(3), is also being applied
for.

APPROVED: 30 April 1978 ___

ED MEESE
'Secretary & General Counsel
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. . .OTH.R .OLITICALA ATON, COMMITTEE IS DOING: FO CON6ERVATE CANDU)ATES
WHAT CFTR IS DOING

0.

-l"" ..... ....... R- 'b it

YES! You aM count on my working with Ronald R on behfof..
0 A Strong America 0 Individual Freedom and 0- tht &vIva f owr Rpwblo

40 I've enclosed my contribution for... 0 $ 25 0 $50 0$ 100
0 $250 050 0 Other_________

o YES, I have enclosed a $25.00 contribution and wish to receive the twicemonthly
CFTR newsletter.

FOR ADDRESS CORRECTION SEE REVERSE SIDE All checks and money orders
should be made payable to

rg"Citizens for the Republlc"Mr. Lee RiLgg:ins

White Heers TX 79007 1253 - 7th Street Suite 200
o iSanta Monica. CA. 90401,

79007EGGU667 LK KN2

0

State and Federal Regulations require that we IF NECESSARY.

request this information PLEASE CORRECT
requestADDRESS HERE

[t / OCCUPATION

NAME OF ORGANIZATION ~s

STREET

qCITY STAT ZIP

NOTE: Corporate checks cannot be used for political purposes; such contributions should [

j be made to "Citizens for the Republic Education Foundation." q.



Attached please find a clo f e letter of audit
findings for Citizens for teh bo (0T) for you
review and analysis. Included in this- loter is a finding
which involves the receipt of corporate funds by mans of
a business arrangement between CFTR and a corporate entity.

Please be advised that, per a request from an OGC
0staff member, this letter shall be considered as the

referral of this matter to your office. ThiS matter should
be considered in conjunction with other matters involving

o. CFTR which were referred to your office in a memorandum
dated July 11, 1979.

Should you have any questions regarding this memorandum
or letter, please contact Russ Bruner -or Dan Boyle at
extension 3-4155.

Attachment as stated
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Assiants ~u as;' ..ct at04 -fo 'the, I s U-
13 SFef t, suite #200

Santa koicat Calf~taia 00

Dear No.wuI~awa

The attac hed is to !formally advise you of the. 90E4hog
and recomme.16dations of tjje Audit staf f resulting f~~

aui'fteCitizens fo ' the Republic CFTR*)
were discussed withou at. the conclusion of the fie
in Santa ifonica, Callo i* -on April 5, 1979.

You ar requested to comply with the stated ic iOZII

within 30 days of receipt of this letter. After excpiEk4 tif of

the 30 day period and receipt of your response theA.di-IatAff ..

will present a final audit report to the ComissiOn for
and subsequent public release. If the recommendations ed
in this letter are followed, such efforts will be noted i th
audit report which will be presented to the Commissionj however,
adherence to these recommendations will not necessarily preclude
the institution of enforcement proceedings with regard to
apparent violations of the Federal Election Campaign Act of
1971, as amended.

oD Should you not respond adequately to these recommendations
within the time specified above, in accordance with Commission
policy, the matter will be referred to the Commission's Office

of General Counsel with a recommendation that an order or

subpoena be prepared requiring compliance with the staff recom-
mendations.

If you have any questions regarding these matters, please

do not hesitate to contact Mr. Russell Bruner or Mr. Daniel

Boyle at (202) 523-4155 or toll free at (800) 424-9530.

Sincerely,

Robert J. Costa
Assistant Staff Director
for the Audit Division

Attachment as stated

CERTIFIED MAIL:
RETURN RECEIPT REQUESTED
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State, t e ut tof was t that
and deposited into its cam&, piil 66
from corporate entities tota 2i645.OO. list $- k,

contributions is attached for your review (see Attachment 
Z,

2. Also, during a review of the contributiLon. L4'#

the Audit staff determined thiat -reoeivd other
from corporate sources, These f wie wre deposited At+tZ+
into the operating account of CTR. It is the conteiti* Qt*

CFTR that the funds represented "other income", and are r.t

N0 subject to the prohibitions set forth in the Act.

CFTR maintained a business arrangement with three (3)

business entitites 2/, wherein CFTR shares with the 
business

entity the proceeds-on the sale of a CFTR asset (i.e., mailing
list, microfiche/computer system). The arrangement described

below pertains to an agreement between CFTR and Bruce 
W. Eberle

Oand Associates, Inc. ("Eberle"), a corporate entity which was

responsible for the direct mail fund raising effort 
of Citizens

for Reagan ("CFR").
0

1/ This determination does not include those contributions

from corporate entities deposited into the Seminar 
account.

This matter, as well as the matter involving the CFTR

Education Fund, has been referred to the Commission's 
Office

of General Counsel for their review and analysis.

2/ For purposes of this letter, only one (1) business 
entity, is

used to illustrate the business arrangment maintained 
by

CFTR and the three (3) business entities. The other business

entities (Harper and Associates and Morgan and Associates)

pose similar circumstances as Eberle.



ongU 1wCV44 then be, 41-"'dedo t4tIRn
CIr/R and 3borlG. As arsul o this~Sq*t
proceeds, whether corporate or non1k. f the s..
rental of the list were initially -ecei d b7(a.7.a
before being transmitted to Cfl/CFR.

The Audit staff is of the opinion that this bUS' ..
arrangment closely parallels the situation set forth in A0 1i9

(see Attachment III) with the exception that CFTR is rec4004tX
proceeds from the sale/rental of an asset wholly owned b" t....F
Based on the rationale that this exception does not affect a

conclusion of AO 1976-50, it is the opinion of the Auditr:" st.
that the expenses incurred by Eberle in marketing the mailing

list results in CFTR receiving something of value from E6l,
an apparent violation of Section 441b(a) of the Act.

It is the contention of CFTR that these proceeds

represent funds received as a result of a normal business

transaction, and to disallow this type of activity restricts

a political committee from engaging in any business activity
whatsoever.

OD Recommendation

These matters are being referred to the Commission's 
Office

of General Counsel for their review and analysis.

In addition, the Audit staff recommends that CFTR 
refund

those contributions mentioned in (1) and submit copies (both

O front and back) of the refund check(s) as verification of the

refund or provide evidence that the contribution(s) was 
not

from a corporate source(s) within 30 days of receipt of this

letter.



Holmes Plumbing and,'t ag
Supply Company
2003 Avenue.:, C,

@lcearney, Nebraska 1i ,"A7

Fountain Lumber Ccm"ay
P.O. Box 71558

q6218 South Hooper Ave.
Los Angeles, Ca. 90001

4oC. Miller Company
"1433 Superior Avenue
0 Newport Beach, Ca. 92660

Vxecutive Business Management
Inc.

o 132 South Rodeo Drive
Beverly Hills, Ca. 90212

.arvey M. Harper Company
6th & B Streets
Eureka, Ca. 95501

Triple "A" Neon Company
11015 Cumpston, Street
North Hollywood, Ca. 91601

Drew Refining Company
4th Street
Berkeley, Ca. 94710

Wil --%

7-11-62

2-20-56

10-03-55

3-02-48

11-28-56

5-11-76

Active 4-22-77

Active 5-10-77

Active 5-27-77

Active 9-16-77

Active 9-23-77

Active 10-03-77

Page Total $475.00

50.0

.50.00-

50.00

100.00

50.00

25.00

25.00



Burke Constru cion Co 2i wAft..
Po.* Iox 9571
San Luis 9bsp, 1,*401.

Cardinal cow&rpot1Lo
4665 St. Clair Av.,

OkNorth Hollywood Ca. 9U07

Mancis B. Kelly and -Assoiates,
Inc.
123 Veteran Ave.

I.Los Angeles, Ca. 90.024

9 9eetwood Tires Distributors,
Inc.

"..365 No. Waterman

0 San Bernadino, Ca. 92410

,Volf Machinery Company
500 W. Washington Blvd.

o Montebello, Ca. 90640

Wilson & Co., Inc.
725 N. Mariposa Street
Burbank, Ca. 91505

Modern Screw Machine Co
219 West Palm Ave.
Burbank, Ca. 91502

Bill Burgess Company
Rt. 2 Box 137
Tulelake, Ca. 96134

E. Martinoni Company
P.O. Box 2186
San Francisco, Ca. 94080

12.-04-58

3-04-76

7-01-77

12-01-71

5-02-56

10-20-76

8-06-56

10-04-77

5-17-35

Active

'Active

11-21-77 100.0

11-,22-77 25,00

Active 1l-23-77

Active 11-23-77

Active 11-28-77

.Active 11-29-77

Active 12-01-77

Active 12-01-77

Active 12-14-77

Page Total $420.00

25.00

25.00

25.00

10.00

25.00

25.00

100.00
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.... Le .il iar .. WW .....P. 0.o Box 232"
Roseead , Ca. 91770 t . 5pR 05.QO

On Antonio Maobt*"* WOW

~10510 IN 35 Nfortb
~San An tonic o, ?xs '7 02:0l-# Active' 12-07 77 25.010

m~ron F. Steves & Copa
3/21/69 Name chanaed o.
frket Facilities, Inc.
J/14/76 Name changed to

nuerican Reserve Insurance
C)Brokers, Inc.

1404 Fannin Bank Bldg.
r Houston, Texas 77005

Mary S. Hatch, D.D.S., MS, LTD
13402 No. 32nd Street

' Phoenix, Az. 85032
a
Farnsworth Realty & Development

Company
6065 E. University Drive
Mesa, Az. 85205

3-28-67

10-04-77

9-04-58

Active 110018-77

Active 11-23-77

Active 9-22-77

Page Total

50.00

25.00

50.00

$225.00



Hagg' abUo COOtr 1*
Box 690
Umatilla, Oregon," 4742

steel city Construction
P.O. Box 99
Leeds, Alabama 35094

a1ehoboth. Pharmacy .1 orpo ed,
Rehoboth Deach, D0 laws3*9f 341-47

&ubatex Corporation
Bedford, Va.

Thea Oil Company Service
%1 1006 North Pearl

Paola, Kansas 66071

8-21-62

2-26-76

"I fl~

,~~$.A 147.7 1

"Active .*p7

Active 11-;3o-7

Active 12-14-77

Cancelled
5-15-79

6-20-77

.30

~0.

25.00

10.00

.R. Whitaker Brokerage Co.
Name listed - Whitaker

VEnteprises, Inc.)
P.O. Box 1274

0 Liberal, Kansas 67901

Vreston & Company Realtors -
Auilders (Name Listed: Preston
anagement, Inc.)
4518 Booth
Kansas City, Kan. 66103

L.G. Stephenson & Co., Inc.
340 Farm Credit Banks Bldg.
Wichita, Kansas 67202

Caliva Construction, Inc.
P.O. Box 573
Frisco, Colo. 80443

Northwest Medals, Inc.
5 South 2nd Street
Walla Walla, Washington 99362

12-10-73

12-15-69

12-31-74

1-20-71

11-02-61

Active 9-19-77

Active 11-22-77

Active 12-07-77

Active 11-02-77

Active 3-23-77

Page Total

25.00

5.00

100.00

10.00

20.00

$290.00

'A,



Frank. brookse 10anI1two*w
coo
P.O. Box 7
Bellingham, Wsh. 98225

Cochran Blectric Commy, In*#,
2121 North 35th

.Naeattle, Wash. 98103

Wbhoma Oil Company, Inc.
905 Leonhardt, Bldg.

c Oklahoma City, Ok. 73102

ewer Construction Company
of Eastern Okla, Inc.
P.O. Box 408
Chouteau, Okla. 74337

alley Petroleum Company
P.O. Box 158
Glenwood Springs, Colo 81601

Hawthorne's, Inc.
NV 1211 Blake Drive

Canon City, Colo. 81212

Moorland Company
Hillsboro, N.H. 03244

Craft Products Company
Randall & Dean Streets
St. Charles, Ill. 60174

Heppner Manufacturing Co.
P.O. Box Q
Round Lake, Ill. 60073

6-30-55

9-04-73

11-03-75

6-10-66

9-25-72

12-31-65

1-12-48

Active * ~ )m7

Active' 3-21-77

Active 11-16-77

Active 3-21-77

Active 11-23-77

Active 3-23-77

Active 6-24-77

Active 7-21-77

Page Total

10.00

25.00

15.00

5.00

25.00

25.00

25.00

$240.00



Sulperior water @ txd~
369 N. Saginaw Seet'

A"erican wall 6. Ninftw Corpor'tt0
P.o. Box 525

o Gros"e Point, Mich. 48236'..- 3w2-73

% Boyer Contruction Company
1125 Oakview Lane N.
Plymouth, Minn. 55441

' Bergstron-Verbarg, Company
936 Midland Bank Bldg.

o Minneapolis, Minn 55401

'T Vineyard Pharmacy, Inc..
o P.O. Box 488

Ponchatoula, La. 70454

Horsehoe Planting Company
Hughes, Ark. 72348

Green Mountain Paper Co.
Bellow Falls, Vermont

4-30-74

4-30-65

7-07-69

1-17-58

5-06-53

4-18-78

ACtive 1207-77

Not in 4-15-77
good standing

Active 3-31-78

Active 4-25-77

Active 11-25-77

Not in 12-12-77
good standing
as of 11-19/78

PAGE TOTAL

Grand Total Deposited
Into Operating Account

1s.00

20.00

5.00

25.00

10.00

100.00

25.00

$ 825.00

$2,475.00



coastal Elect -ia Cmp ny
,,r5638 Star Le

Houston, a 7 11-wOl-73 ActJve 12-0-77

Grand Total Deposited into
Ronald Reagan Fund
for- Conservative
Candidates

Mhedule of Prohibited Funds Deposited into the Candidate Account

Widwestern Machine Company
.r2848 Pleasant Avenue
Minneapolis, Minn. 55408 7-28-47 Active 7-10-78

Grand Total Deposited into
Candidate Account

$ 70.00

100.00

$100.00



I Attachmnt 11

AGREEMENT |

I

AGREE,.'ENT effective the day of _ __ __

1976, by and between BRUCE W. EBERLE & ASSOCIATES, INC.,

(hereinafter called "Eberle") and CITIZENS FOR REAGAN,

(hereinafter called "CFR"). I

WITNESSETH : 

WHEREAS, Eberle and CFR entered into an Agreement dated-

July 29, 1975, whereby Eberle carried out a direct mail fund

raising program for CFR; and

WHEREAS, a list was created-by the parties for the purpose

of direct mail fund raising; and

WHEREAS, the parties are desirous of entering into awf

agreement concerning the use of said list; it is.

NOj, THEREFORE, in consideration of the mutual covenants

hezein contained, mutually agreed as follows:

1. Eberle and CFR hereby agree that the CFR and/or its

designee(s) shall make up to a total of six (6) mailings 1
per year to the list existing at the time of such mailings

for its own individual direct mail fund raising program. The

CFR will pay any computer, shipping, delivery and similar costs ii
incurred in its mailings. There shall be no rental charges i

of any nature whatsoever payable by CFR for said use of the

list. The CFR shall give Eberle a minimum of ninety (90) days

advance notice in writing of any mailing date(s) except-for the,.f

first mailing date. Eberle will use its best efforts to give

CFR priority upon receipt of written notice for said mailin.

date(s).

-I

' 1.,* *..

S - ~ .. -. ,
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more than a maximum of eighteen (18) times per calendar

year. Eberle shall further use its best efforts to maintain

the total security and quality of the list through up-dating,

including the use of "Address Correction Requested" and such

other techniques of the trade so as to reduce the names lost

to the barest minimum and to keep the list as clean as possible.

This shall be done at Eberle's expense. Names added to the

list shall come within the terms and conditions of this

Agreement.

4. CFR and Eberle agree to keep the list in a totally secure

condition. CFR further warrants and agrees that it shall

woo

- .. .. ~-ew. -. p44w

~4 4 03J 446*f6
2. CFR shall receive the following percentages of the list

rental fees received from non-CFR users of the list;

(a) Twenty percent (20%) of ninety

percent (90%) of the list

rental fees received when the

names on the list total

160,000 or more.

(b) Eighteen percent (18%) of ninety

percent (90%) of the list rental

fees received when the names on

the list total 140,000 - 159,999.

(c) Sixteen percent (16%) of ninety

percent (90%) of the list rental

fees received when the names on

the list total 0 - 139,999.

Each .user shall be charged a minimum fee of five (5) cents

per name on the then existing list as long as feasible. It is

understood and agreed that list broker charges will be incurred

by Eberle in the rental of the list and that there is an

allowance of ten percent (10%) of the rental fees for these

costs.

3. Eberle shall arrange for the rental of the entire 1i stno
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I

not, beyond 1S own usC, or that of itq aesigntl under

parag'raPh 1, hereof# provide 
the list or make it available 

in

wt1ole or in part, to any other organization 
or person. Any

such designec(S)Of CFR shall be required to contract 
and

warrant that they 
shall use the names 

and information delivered

to such designee(s) on a one (1) time basis except for use of nam S

of those who respond to the said designee's mailing-
o. If any past, present or future employee, 

staff representative

volunteer or party 
affiliated at any 

time with theCFR

lends, gives, donates, 
sells, or otherwise 

provides any part 
of

the direct-mail fund raising list which is the subject of the

Agreement to any other 
party, or uses the 

list himself, for 
fund

raising efforts, 
this Agreement shall, 

at Eberle's option, 
be

Ii jmediately cancelled 
and terminated. Upon cancellation and

termination, orexpiration, 
of this Agreement both 

the CFR and

Eberle and Associates 
shall thereafter 

each be entitled 
to

unlimited use of the 
list used under this 

Agreement free of

any restrictiofns or 
payment of any nature 

whatsoever to the

II other subject to the 
following The CER shall have 

the right

ol to the names of those 
contributors who made 

donations in

* response to direct appeals 
other than direct mail 

and the

S. names of those, persons 
who responded to televised fund raising

appeals xxxxxxxxxxxxxxx and who did not make 
a direct mail

g contribution. At CFR's request those 
names would be removed

from the list that Eberle 
would thereafter use.

6. Eberle shall be paid 
for any services provided 

CFR in the

six (6) mailings per 
year referred to in paragraph 

1. above,

I A fee for such service shall 
be established depending 

upon the

t type of service requested 
of Eberle..-it is understood 

and

i; agreed that CFR may develop 
its own mailing package. 

-Mailings

-hall-be handled by the Mail Room, 
Inc, Manassas, Virginia,--.

corputer services shall be 
provided by PSA, Inc., Baltimore,

.'.,ryland, or other direct mail service vendors designated 1

rI:Ierle, except in those cases where CFR designates an ,ii

-~ ~.. ....
,



for the rpo a 4 iinQ A J piod iVrin paragraph 4.
above. Ebegle shall not receive any fees or benefits by

reason of such designation unless such fees or benefits are

shared equally with CFR with the proportion assignable to CFR

being deducted from billings to CFR.

7. The Chairman of CFR, or its assigns, shall give written

notice to Eberle of who shall be its exclusive agent for

dealing with Eberle. This agent shall be the exclusive agent

for CFR for all purposes relevant to this Agreement until Eberle

receives written notice to the contrary.

8. Assignment and Delegation. Neither party may assign any

rights or delegate any duties hereunder without the express

prior written consent of the other which shall not unreasonably

be withheld. Any assignment by CFR of its assets to a successor!

organ'ization shall expressly include the acknowledgment and%

agreement of said successor-to be fully bound by all the terms

and conditions of this Agreement. CFR warrants that it will

make said successor a party of this Agreement.

9. Modification. This writing contains the entire Agreement

of the parties. No representations were made or relied

upon by either party, other than those that are expressly

set forth. No agent, employee, or other representative of

either party is empowered to alter any of the terms hereof,

unless done in writing and signed by an executive officer of

the respective parties.

10. Controlling Law. The validity, interpretation and

performance of this Agreement shall be controlled by and

construed under the laws of the State of Virginia.

11. Waiver. The failure of either party to this Agreement to

object or take affirmative action with respect to any

conduct by the other which is in violation of the terms of

' this Agreement shall not be construed as a waiver thereof, or

of any future breach or subsequent wrongful conduct.

12. Claims. In those instances where CFR elects to employ the

- _ -

• .. . *-.-.*. .. *" -,.: . . " - " "-
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services of Eberle, CFR specifically acrecs to hold Eberle

harmless from any and all claims of third parties of any nature

whatsoever, #arising out of materials, including copy, for direct

mail fund raising projects and/or packages reviewed and 
approved

by CFR.

13. Notices. All notices pertaining to this Agreement shall

be in writing and shall be transmitted either 
by personal

hand delivery or through the facilities of the 
United States

Post Office by certified or registered mail. 
The addresses

set forth below for the respective parties shall 
be the

place where notices shall be sent, unless written 
notice of

change of address is given:

Bruce W. Eberle & Associates, Inc.

8320 Old Courthouse Road t
Suite 440
Vienna, Virginia 22180

Citizens For Reagan
1835 K Street, N.W.
Suite 800
Washington, D.C. 20006

14. This Agreement shall become effective on the date 
first

above written and shall continue in force for a 
period of

three (3) years thereafter. At the expiration of this

Agreement, Eberle, CFR or their assigns, if any, shall each be

entitled to unlimited use of tjhe list used under this Agreement

without any payment of any nature whatsoever to 
each other

subject to the following: The CFR shall have the right to the

names of those contributors who made donations in 
response to

direct appeals other than direct mail and the names 
of those

persons who responded to televised fund raising appeals

xxxxxxxxxxxxx anu who did not make a direct mail contribution.''-

At CFR's request those names would be removed 
from the list

that Eberle would thereafter use.

* .- . '. _ I. 
.*- 
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parties hereto.

BRUCE W.

By:

ATTEST:

Secretary

ATTEST:

General Council

CITIZENS FOR REAGAN

By:
Chairman

~k.

U * * *U ... b ~ ~ ~-*, -.Z - - -. ~. __ -*p-..- -
* . *1

.

The undcrsgnedohereby personally warrant, and affirm

that they arb authorized to execute this Agreement and bind the

71



This letter rm to ..E .
an advisory opipioi to tbe.'.~4

mmM visions of the, leamPl ReioI %Ioi,
I£.ended. (the "Act), to ttheirUM
letter. You advieOd that .e Fried e
(Committee) has authorized Logo 7, ina
tion, to produce an4 .market a shirtb: *t .t" ... ne. You further advised that the COMMite, 4Pfrtfor :" distributing order forms to campaign workers who in turnredistribute them to potential contributor/purchasers,
is not involved in selling the shirts and will incur no
expenses. The corporation will transmit to tha Committee a$1.00 contribution, earmarked to the campaign, for the sale of
each shi-t. You requested an advisory opinion as to whetherthis type of arrangement with the corporation would be per-

o mitted under the Adt.

IN 2 U.S.C. S441b(a) states:

"(a) It is unlawful for any
corporation whatever . . . to make a
contribution or expenditure in connection
with any election to . . .[Federal] office..[

The term "contribution or expenditure" is defined in
2 u.S.c. S44lb to include:

"any direct or indirect payment, distribution
loan, advance, deposit, or gift of money, or.any
services, or anything of value . . . to any -

S*.-

,-p , .



to,. *

The~~~~~l byc tR eps por'g ~d~~<the shtrt are paA mtiely by the .o o;xtAon resWthe comr- ,ittee e £vitng something ofv.lue f-om the
t•.-on. The Corpozation is effectively a4vage".g te fond*
assist the Comuittee.in a fundraising ef.f.--- and Isa
serving as a conduit in providing a contribu tion tL :
Co-minttee for every shirt that is sold. For thes..+ t
this activity is clearly distinguishable fro,, the fai
presented in Advisory Opinion 1975-15 wherein the WA
camopaign itself purchased and sold vax~oUs Atap4*,

items as a fundraising method. Therefor3, this type

arrangement would be unlawful under the Act.

v~ a

This responsd constitutes an advir.%:--" ;inion con-
cerning the application of a general rule of l w stated in
the Act to the specific factual situation set. forth in your
re.:ue~t. 2 U.S.C. §437f.

-.Sincerely yours,

• o :t"° . ---.

/

Vernon W. Thomson .
Chairman for the
Federal Election Comtmission

4 it
ff1 : • '

i i

.1I

~~.1
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Citizens'lor~ih.' Republic'
Education Fund

1253 7th Street
Santa Monica, Calif. 90401 .

R NE KUR 1095

Dear Sir or Madams

This letter is to notify you that on 1980,
the Federal Election Commission found that there is reason tobelieve Citizens for the Republic Education Fund (Ed Fund) may
have violated the Federal Election Campaign Act of 1971, asamended ("the Act"). Specifically, the Commission found there
is reason to believe the Ed Fund may have violated former
sections 433, 434, 441a(a)(1)(c) and 441b(a) of Title II of
the United States Code. /

A report On 'the Commission's finding is attached for
your information. You may submit any factual or legelmaterials which you believe are relevant to the Commission's
analysis of this matter. Such response should be submitted
within 10 days of your receipt of this notification.

In the absence of any information which demonstratesthat no further action should be taken against Ed Fund,
the Commission may find probable cause to believe that aviolation has occurred, and proceed with formal concilia-
tion. Of -course, this does not preclude the settlement
of this matter through informal conciliation prior to afinding of probable cause to believe, if you so desire.

I/ The Act was amended, effective January 8, 1980.



Letter to# Citisens for the 'Republic-
iducation Fund

Page 2
NUR 1095

This matter will remain confidential in accordance
with 2 U.S.C, I 437g(a)(4)(B) and 437g(a)(12)(A) unless
you notify the Commission in writing that you wish the
matter to be made public.

If you intend to be represented by counsel in this
matter, please advise the Commission by sending a letter
of representation stating the name, address and telephone
number of such counsel, and a statement authorixing such
counsel to receive any notifications and other communica-
tions from the Commission.

If you have any questions, please contact Marsha
Gentner, the attorney assigned to this matter, at (202)
523-4057.

Sincerely.

Enclosure

Notification of Reason to Believe
Finding



WITZI1 oOV 0? M TO 980MEV VINDIU1

DATE. NOR_____

RESPONDENT C -zh n o a ~ th*ftub

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T ED

BACKGROUND

This matter stems from a Commission audit of the Citixens
for Republic (CFTR). During the field work of that audit,
questions were raised by the auditors concerning CFTR's relation-
ship and transactions with the Citizens for the Republic
Education Fund. These questions were referred to the Comission's
Office of General Counsel on November 13, 1979. 1j4

FACTUAL BASIS AND LEGAL ANALYSIS

During the course of their audit of CFTR, the auditors
found that CFTR received payments from an entity called the
Citizens for the Republic Education Fund ("Ed Fund"). According
to the Ed Fund, it is "an independent non-profit research and
education institution established to develop and disseminate
to the public information on current issues of public policy
and on citizen participation in the political...process". !/
The Ed Fund apparently does not suppoprt candidates in state
or federal elections. The Ed Fund is funded by private contri-
butions which include corporate contributions. The assistant
treasurer of CFTR informed the auditors that all corporate
contributions received by and made payable to CFTR were deposited
into the Ed Fund account.

The audit revealed that in December of 1978, Ed Fund trans-
ferred seven checks for a total of $13,001.66 to CFTR for expenses
incurred and services rendered from November 1977 through January
1979. One of these payments to CFTR, made on December 20, 1978,
was a $2,000 advance for "Seminar Services" to be provided in
January 1979.

Included within the definition of contribution is an "advance
...of money" to a political committee. Former section 431(e) of
the Federal Election Campaign Act ("Act") and former section
100.4(a)(1) of the Commission's regulations. 2/ Although most

1/ According to the California Secretary of State's Office,
the Ed Fund was not listed as a corporation as of December
5, 1979.

2/ The Act was amended effective January 8, 1980. However,
the actions referred to in this report took place prior to
that date.



of the funds transferred f.r Ad' ft" hat 67

asa reimbursement for, Oi e and erge
the C=Mission has proevotu*4 itate41 that th ~ at a
and of itself, render a payment Made to politiea C
a comerical sale rather than- a political contribution.
1979-17, 1978-46, 1975-lS, Vurthermore,. these transactiMoI
between CFTR and the 3d l~und do-not represent &as's length WNWL
transactions. At least to the extent such payments exceed th
cost of those items actually paid for by CFTR and provided
to the Ed Fund, they are contributions. Former section 100.4
(a)(l)(iii)(A) of the Commission's regulations. The $2,000
"advance" paid by the Ed Fund to CFTR on December 20, 1978,
for future services falls into this latter category. The Office
of General Counsel, therefore, recommends the Commission find
reason to believe the Ed Fund may have violated 2 U.S.C. S 441a
(a)(l)(C) by contributing in excess of $5,000 to CFTR. In that
former section 431(d) of the Act defines a political committee
as one which makes contributions or expenditures in excess of
$1,000 in a year, the Office of General Counsel also recomends

N0 the Commission find reason to believe the Ed Fund was a
political committee and reason to believe the Ed Fund may have
violated former sections 433 and 434 of the Act by failing to

NO register and report with the Commission.

47 2 U.S.C. 5 441b(a) prohibits a political committee from
accepting or receiving a corporate contribution. Included in
the S 441b(a) definition of contribution and expenditure is
"any direct or indirect payment". Thus, the corporate contri-
butions to CFTR that were deposited into the Ed Fund account
and were part of the funds transferred to CFTR represent in-
direct payments by the corporations which were available to

i CFTR for use in the Committee's extensive federal election
activity in violation of 2 U.S.C. S 441b(a). See FEC v.
AFL-CIO, No. 77-2147 (D.C.C. June 18, 1978). Wei Ofice
of General Counsel, therefore, recommends that the Commission

N find reason to believe the Ed Fund may have violated 2 U.S.C.
S 441b(a) by making contributions and accepting monies which
included corporate funds.

Based on the foregoing analysis, the Federal Election
Commission has found:

1. Reason to believe the Ed Fund may have violated
2 U.S.C. S 441a(a)(1)(C) by contributing in excess of
$5,000 to Citizens for the Republic.

2. Reason to believe the Ed Fund may have violated
former sections 433 and 434 by failing to register and report
to the Commission as a political committee.

3. Reason to believe the Ed Fund may have violated
2 U.S.C. 5 441b(a) by the transfer of monies which contained
corporate funds from Ed Fund to Citizens to the Republic.

The Federal Election Commission approved the attached
letter.



FEDERAL ....0A .. ..

RETURN RECEIPT Tre serD

Citizens for the Republic

1253 7th Street
Santa Monica, Calif. 90401 ,

REs MUR 1095

Dear Mr. Courtemanches

The Federal Election Commission notified you during
the audit conducted from March 19 to April 16, 1979, and
in its letter of audit findings of November 13, 1979, that
the Citizens for the Republic ("CFTRO) may have violated
certain sections of the Federal Election Campaign Act
of 1971, as amended ("the Act").

Upon further review of the information available to
the Commission, the Commission determined on
1980, that there is reason to believe that CFTR may have
violated former septions 434(b)(3), 441b(a), and 441a(f) by
Title II of the United States Code. 1/ A report on the
Commission's finding is attached for your information.

You may submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Such response should be submitted within 10 days
of your receipt of this notification.

In the absence of any information which demonstrates
that no further action should be taken against CFTR, the
Commission may find probable cause to believe that a vio-
lation has occurred, and proceed with formal conciliation.
Of course, this does not preclude the settlement of this
matter through informal conciliation prior to a finding
of probable cause to believe, if you do desire.

I_/ The Act was amended, effective January 8, 1980.



?age 2
MUCa 1095

This matter will remain confidential in accordance with

2 U.S.C. S 437g(a),(4)(B) and 437g(a)(12)(A) unless you notify

the Commission in writing that you wish the matter to be made
public.

If you intend to be represented by counsel in this matter,

please advise the Commission by sending a letter of representa-
tion stating the name, address and telephone number of such

counsel, and a statement authorizing such counsel to receive
any notifications and other communications from the Commission.

14

If you have any questions, please contact Marsha Gentnerr
the attorney assigned to this matter, at (202) 523-4057.

Sincerely,

Enclosures

Notification of Reason to Believe
Finding

0-%
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Rno NO O'

RESPONDENT Citizens for the Reipublic

SOURCE OFMUR, INTE R NA LL Y G8N E RA T ED

BACKGROUND

This matter stems from a Commission Audit of the Citizens
for the Republic (CFTR). During the field work of the audit
questions were raised by the auditors concerning activities
of CFTR with respect to its Seminar Account, its relationship
with the Citizens for the Republic Education Fund (Ed Fund),

%. its sale or lease of CFTR assets, and its practices with
respect to the receipt of possible corporate contributions.

%0 These matters were referred to the Office of General Counsel
on July 11, 1979, and on November 13, 1979, for review and
legal analysis. CFTR was advised of this referral in the
November 13, 1979, letter of audit findings to the Committee.

FACTUAL BASIS AND LEGAL ANALYSIS

00 A. CFTR Seminar Account

07 During the course of, their fieldwork, the auditors learned
o that one of the bank accounts held by CFTR was entitled the

"Seminar Account". This account contained funds received from
and used to make expenditures for a series of five seminars
sponsored by CFTR, which dealt with subjects involved in the
organization of political campaigns. CFTR received no fee
from the attendants of the seminars, and hotel accommodations
were paid by the participants to the hotel, However, CFTR
did collect a $25 charge from each attendant at the luncheon
held at each seminar, which CFTR considered to be a reimburse-
ment of the luncheon expense and thus did not report as a
contribution from the participant.

It appears that the above payments to CFTR, even if to
defray a seminar expense incurred by CFTR, were contributions
to CFTR under the Federal Election Campaign Act of 1971, as
amended (*the Act") and Commission regulations in effect at
that time, and thus were reportable as such by CFTR. See
former section 434(b)(3) of the Act. included within the Act's
definition of contribution was an .advancee..of money" to a
political committee. Former section 431(e) of the Act and former
section 100.4(a)(1) of the Commission's regulationse Those
who paid the $25 per person fee to CFTR upon registering for



teCVTR SOM~AM ,r; h uc an -avance of
.O the Canittee Of

notp0n&diture.j hecmtpreviously sta te4 that the -Mre fact a person rvoive10.*00
thing of value in return (in-this case a lunch) doe t nt. in.and of itsl*lre nd e a pamnt made to a politLc j,,l iCcttooLea comNrcial sale rather thaar a political contribtion.
AO's 1979-17, 1978-46, 1975-15. Assuming arguendo the, a i-not true and that this can be viewed as a commerical transaction
because something was received in return for the payment to
the political committee, to the extent the $25 person chargeexceeded that actual costs to CFTR per person for that specificmeal, it was a contribution. See former Section 100.4(a)(1)
(iii)(A) of the Commission's regulations and AO's 1979-18,
1976-22. 2/ The Office of General Counsel, therefore, re-
commends that Commission find reason to believe CFTR may have
violated former section 434(b)(3) of the Act by failing to
report contributions received in connection with CFTR seminarluncheons. 0

The auditors also learned from the CFTR assistant treasurer
CO that some of those payments received by CFTR for the seminarluncheons were from corporations. If the Commission determines

that these payments are political contributions, then such pay-ments may be deemed prohibited under 2 U.S.C. S 441b(a), as
well. See AO's 1979-17, 1979-2, 1978-46. The Office ofGeneral Counsel, therefore, recommends the Commission find
reason to believe CFTR may have violated 2 U.S.C. S 441b(a)* by accepting corporate contributions in connection with the
CFTR seminar luncheons.

B. Education Fund Reimbursements

The auditors also found that CFTR received payments froman entity called the Citizens for the Republic Education FundN ("Ed Fund"). According to the Ed Fund, it is "an independent,
non-profit research and education institution established todevelop and disseminate to the public information on current
issues of public policy and on citizen participation in the

_/ The materials sent by CFTR promoting the seminars contained
solicitations for financial support of CFTR. One of theprograms listed on the seminar was entitled "What is CFTR".
In addition, Ronald Reagan, then Chairman of CFTR, was the
featured speaker at the seminar luncheons.

2/ It would seem that if CFTR charged more than its actualcosts for the luncheon, such activity would be almost
indistinguishable from the payment of the costs of a
meal as part of a fundraising dinner, which under former
section 100.4(2) of the Commission's regulations was
considered to be a political contribution.
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The assistant treasurer of CFTR informed the audi-
that all corporate contributions received by and made
to CFTR were deposited into the Ed Fund account. In De * -
of 1978, Ed Fund transferred seven checks for a total of
$13,001.66 to CFTR for expenses incurred and services ren4ed
from November 1977 through January 1979. One of these payients
to CFTR, made on December 20, 1978, was a $2,000 advance for
"Seminar Services" to be provided in January 1979.

The above facts indicate that the Ed Fund may have contri-
buted in excess of $5,000 to CFTR. Although most of the funds
transferred were characterized as a reimbursement for expenses
incurred and services rendered, as noted in Part A above, such
payments to a political committee are contributions within
2 U.S.C. S 431(e) in that they do not represent arm's length
commerical or business transactions. At least to the extent
such payments exceed the cost of those items actually paid

NO for by CFTR and provided to the Ed Fund, they are contribu-
tions. Former section 100.4(a)(1)(iii)(A) of the Commission's

T regulations. The $2,000 "advance" paid by the Ed Fund to CVTRon December 20, 1978, for future services falls into this
latter category. The Office of General Counsel, therefore,
recommends the Commission find reason to believe the Ed Fund
may have violated 2 U.S.C. S 441a(a)(1)(C) by contributing in
excess of $5,000 to CFTR, and reason to believe CFTR may have
violated 2 U.S.C. S 441a(f) by accepting excessive contributions

.7 from the Ed Fund.

2 U.S.C. S 441b(a) prohibits a political committee from
accepting or receiving a corporate contribution. Included in
the S 441b(a) definition of contribution and expenditure is
"any direct or indirect payment". Thus, the corporate contri-
butions that were deposited into the Ed Fund account and were
part of the funds transferred to CFTR represent indirect pay-
ments by the corporations which were available to CFTR for use
in the Committee's extensive federal election activity in
violation of 2 U.S.C. S 441b(a). See FEC v. AFL-CIO No. 77-2147
(D.C.C. June 18, 1978). The Office of General Counsel, there-
fore, recommends that the Commission find reason to believe
CFTR may have violated 2 U.S.C. S 441b(a) by making contri-
but'ions and accepting monies which included corporate funds.

3/ According to the California Secretary of State's Office,
the Ed Fund was not listed as a corporation as of December
5, 1979.
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s, "note4 abpwo, aocoding t te a tresuo

by CVTR to the Rd Fund. Under the Act and Commission:. t
tions, a poItical comittee may not acce t or relive,
ate conrtbutiin. 2 U.0.C. S 441b(al vf*rmer sec
Mc) of the Comission's regulations. To the extent that' _-,,"
endorsed checks drawn on corporate funds and made payable t
the Committee, CFTR has *accepted* and "received" these @001o
ate contributions even though CFTR transferred these nonte
to the Ed Fund# as CFTR has exercised possession, directico
and control over these contributions.

The auditors also found that CFTR received and deposit 4
into its campaign depositories 66 contributions from corporate
entities for a total of $2,645. See Attachment I of Letter Of
Audit findings for Citizens for the Republic (November 13, 1979).
In light of the foregoing information, the Office of General
Counsel recommends the Commission find reason to believe CYTR
may have violated 2 U.S.C. S 441b(a) by receiving corporate
contributions.

Based on the foregoing analysis, the Federal Election
Commission has found:

- 1. Reason to believe CFTR may have violated former
section S 434(b)(3) of the Federal Election Campaign Act
by failing to report contributions received from its seminar
luncheons.

2. Reason to believe CFTR may have violated 2 U.S.C.
T S 441b(a) by receiving Worporate contributions in connection
oD with its seminar luncheons.

3. Reason to believe CFTR may have violated 2 U.S.C.
S 441a(f) by accepting excessive contributions from the
Citizens for the Republic Education Fund.

4. Reason to believe CFTR may have violated 2 U.S.C.
S 441b(a) by the transfer of monies which contained corporate
funds from Ed Fund to CFTR, and the contribution of those
funds to candidates for federal office.

5. Reason to believe CFTR may have violated 2 U.S.C.
S 441b(a) by receiving and accepting corporate contributions,
and depositing $2,645 of such contributions into CFTR deposi-
tories and transferring others to the Ed Fund.

The Federal Election Commission has approved the attached
letter.



FEDERAL ELECTION C
WASHINGTON. D.C. 20463
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MEMORANDUM

TO: CHARLES STEELE
ACTING GENERAL COUNSEL

THROUGH: ORLANDO B. POTTER 6"
jTAFF DIRECTOR A

FROM: ~BOB COSTA/DAN BOYLEP0

SUBJECT: LETTER OF AUDIT FINDINGS FOR CITIZENS FOR
THE REPUBLIC

Attached please find a copy of the letter of audit
findings for Citizens for the Republic (CFTR) for your
review and analysis. Included in this letter is a finding
which involves the receipt of corporate funds by means of
a business arrangement between CFTR and a corporate entity.

Please be advised that, per a request from an OGC
staff member, this letter shall be considered as the
referral of this matter to your office. This matter should
be considered in conjunction with other matters involving
CFTR which were referred to your office in a memorandum
dated July 11, 1979.

0
Should you have any questions regarding this memorandum

or letter, please contact Russ Bruner or Dan Boyle at
extension 3-4155.

Attachment as stated



Dear Ms. a u at

The attache is to formally a4viso you of the Undings
and room0114datons of the Audit staff resulting fr theaudit of te tizens for theCi nSfr h Republi R"R). wterx

were discussed A th you at the o Iusion of the fiel*4k
in Santa Monica, California on April 5, 1979.

You are requested to comply with the stated recommiodations
within 30 days of receipt of this letter. After expiration ofV the 30 day period and receipt of your response, the Audit staff
will present a final audit report to the Commission for approval
and subsequent public release. If the recommendations contained
in this letter are followed, such efforts will be noted in the
audit report which will be presented to the Commission; however,

O adherence to these recommendations will not necessarily preclude
the institution of enforcement proceedings with regard to
apparent violations of the Federal Election Campaign Act of

o 1971, as amended.

Should you not respond adequately to these recommendations
within the time specified above, in accordance with Commission

z policy, the matter will be referred to the Commission's Office
of General Counsel with a recommendation that an order or
subpoena be prepared requiring compliance with the staff recom-
mendations.

If you have any questions regarding these matters, please
do not hesitate to contact Mr. Russell Bruner or Mr. Daniel
Boyle at (202) 523-4155 or toll free at (800) 424-9530.

Sincerely,

Robert J. Costa
Assistant Staff Director
for the Audit Division

Attachment as stated

CERTIFIED MAIL:
RETURN RECEIPT REQUESTED
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part, states that it it nl WfUl f nt AM.

a contribution in connection with a eectiont
office. . ,,

1. During a review of the contributton records .!Of *M
subsequent verification with the appropriate 8ecretary , ,
State, the Audit staff was able to 4*termine that CYT MW
and deposited into its campaign depositories / 66 cont
from corporate entities totaling $,645.00. Klist of " tbe
contributions is attached for your review (see AttacdhU~n :I)*

2. Also, during a review of the contribution reoo %.
14V the Audit staff determined that CFTR received "other'' XXVP-%P1- W

from corporate sources. These funds were deposited4iOY
into the operating account of CFTR. It is the contenti *,* ?.

CFTR that the funds represented "other income", and are .AOi
subject to the prohibitions set forth in the Act.

CFTR maintained a business arrangement with three (3)
business entitites 2/, wherein CFTR shares with the business
entity the proceeds on the sale of a CFTR asset (i.e., mailing
list, microfiche/computer system). The arrangement described

oD below pertains to an agreement between CFTR and Bruce W. Eberle
and Associates, Inc. ("Eberle"), a corporate entity which was

-y responsible for the direct mail fund raising effort of Citizens
for Reagan ("CFR").

0

1/ This determination does not include those contributions
from corporate entities deposited into the Seminar account.
This matter, as well as the matter involving the CFTR
Education Fund, has been referred to the Commission's Office
of General Counsel for their review and analysis.

2/ For purposes of this letter, only one (1) business entity is
used to illustrate the business arrangment maintained by
CFTR and the three (3) business entities. The other business
entities (Harper and Associates and Morgan and Associates)
pose similar circumstances as Eberle.
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to cary, out 441katrOt ilt funO ag!ng prg*" for
*as '9oed, tt h Un lst Urat* bY oueh

, be a aZ. to for: th*A wo
renting to Pt, ivW custmers. Te
actions would then be divided on a pre-det Oid basis
CFR/CFTR and Eberle. As a result of this arrangement, £1*
proceeds, whether corporate or non-corporate, from the .&&/
rental of the list were initially received by Eberle (a po#A ti1o

before being.transmitted to CFR/CFTR.

The Audit staff is of the opinion that this busin*6g
arrangment closely parallels the situation set forth in AO 1976-50
(see Attachment I1) with the exception that CFTR is receiving
proceeds from the sale/rental of an asset wholly owned by JT*.
Based on the rationale that this exception does not affect the
conclusion of AO 1976-50, it is the opinion Of the Audit st af
that the expenses incurred by Eberle in marketing the mailing :.

0list results in CFTR receiving something of value from Eberle,
an apparent violation of Section 441b(a) of the Act.

It is the contention of CFTR that these proceeds
represent funds received as a result of a normal business
transaction, and to disallow this type of activity restricts
a political committee from engaging in any business activity
whatsoever.

Recommendation

These matters are being referred to the Commission's Office
0 of General Counsel for their review and analysis.

In addition, the Audit staff recommends that CFTR refund
a those contributions mentioned in (1) and submit copies (both

front and back) of the refund check(s) as verification of the
refund or provide evidence that the contribution(s) was not
from a corporate source(s) within 30 days of receipt of this
letter.

Va~aJ - r,*- 
-



Holmes Plumbing and Reat *
Supply Company
2003 Avenue C

?*Kearney, Nebraska 6847, "
0

i Fountain Lumber Company
P.O. Box 71558

V 6 21 8 South Hooper Ave.
Los Angeles, Ca. 90001

C. Miller Company
1433 Superior Avenue

0 Newport Beach, Ca. 92660

Txecutive Business Management
Inc.132 South Rodeo Drive

Beverly Hills, Ca. 90212

Parvey M. Harper Company
6th & B Streets
Eureka, Ca. 95501

Triple "A" Neon Company
11015 Cumpston, Street
North Hollywood, Ca. 91601

Drew Refining Company
4th Street
Berkeley, Ca. 94710

2-29-68

7-11-62

2-20-56

10-03-55

3-02-48

11-28-56

5-11-76

Ativs- 2" T.7

Active 4-22-77

Active 5-10-77

Active 5-27-77

Active 9-16-77

Active 9-23-77

Active 10-03-77

Page Total $475.00

50.00

50.00'

50.00

100.00

50.00

25.00

25.00



Burke ConstructionCo., :.! -

P.O. Box 957
San Luis Obispo, Ca.,9401

Cardinal Corporation
4665 St. Clair Ave.

=North Hollywood, Ca.*91607

francis B. Kelly and Associates,
%0 Inc.

123 Veteran Ave.
'Los Angeles, Ca. 90024

ieetwood Tires Distributors,
SInc.
365 No. Waterman

eSan Bernadino, Ca. 92410

Wolf Machinery Company
500 W. Washington Blvd.
Montebello, Ca. 90640

Wilson & Co., Inc.
O 725 N. Mariposa Street

Burbank, Ca. 91505

Modern Screw Machine Co
219 West Palm Ave.
Burbank, Ca. 91502

Bill Burgess Company
Rt. 2 Box 137
Tulelake, Ca. 96134

E. Martinoni Company
P.O. Box 2186
San Francisco, Ca. 94080

12-04-58

3-04-76

7-01-77

12-01-71

5-02-56

10-20-76

8-06-56

10-04-77

5-17-35

Active 11-21-77 100.100

Active 11*22-77

Active 11-23-77

Active 11-23-77

Active 11-28-77

Active 11-29-77

Active 12-01-77

Active 12-01-77

Active 12-14-77

Page Total $420.00

25.00

25.00

25.00

25.00

10.00

25.00

25.00

100.00



JasmIne Vineyard., Inc.

P.O. Box 1059
Velano, Ca.

J. L. Hilliard Company
P. O. Box 232
Rosemead, Ca. 91770

Aotive1l157

7t ww 3

Active 5-09-78

An Antonio Machine G Weldtng
WCompany
10510 lH 35 North

-OSan Antonio, Texas 78233

%ron F. Steves & Company
21/69 Name changed to
rket Facilities, Inc.

4Y14/76 Name changed to
American Reserve Insurance
O Brokers, Inc.

1404 Fannin Bank Bldg.
'fHouston, Texas 77005

gary S. Hatch, D.D.S., MS, LTD
N 13402 No. 32nd Street

Phoenix, Az. 85032a
Farnsworth Realty & Development

Company
6065 E. University Drive
Mesa, Az. 85205

1-28-71

3-28-67

10-04-77

9-04-58

Active 12-07-77

Active 11-18-77

Active 11-23-77

Active 9-22-77

Page Total

25.00

50.00

25.00

50.00

$225.00

25.00



Hagg: s Hose C r teE .
Box 690
Umatilla, Oregon 97112

Steel City Constr-tOr" CO.
P.O. Box 99

ashoboth Phaxsacy Incorporated
Rehoboth Beach, Delaware 19971

%0
pbatex Corporation
Bedford, Va.

Rhea Oil Company Service
.".1006 North Pearl

Paola, Kansas 66071

t R. Whitaker Brokerage Co.
(Name listed - Whitaker
0 Enteprises, Inc.)

P.O. Box 1274
N Liberal, Kansas 67901

Preston & Company Realtors -
Builders (Name Listed: Preston
Management, Inc.)

4518 Booth
Kansas City, Kan. 66103

L.G. Stephenson & Co., Inc.
340 Farm Credit Banks Bldg.
Wichita, Kansas 67202

Caliva Construction, Inc.
P.O. Box 573
Frisco, Colo. 80443

Northwest Medals, Inc.
5 South 2nd Street
Walla Walla, Washington 99362

3-31-67

8-21-62

2-26-76

12-10-73

12-15-69

12-31-74

1-20-71

11-02-61

Active 6-20-17

Active 11-30-77

Active 12-14-77

Cancelled
5-15-79

6-20-77

Active 9-19-77

Active 11-22-77

Active 12-07-77

Active 11-02-77

Active 3-23-77

Page Total $290.00

10.00

25.00

10.00

25.00

5.00

100.00

10.00

20.00



Bellevue Wofi.*R*

Frank Brooks Manufactutig
Co.
P.O. Box 7
BellinghamB, Wash. '922s

Cochran Electric Copeny. Inc.
- 2121 Ntorth 35th,
Seattle, Wash. 9 *101-",

qhoma Oil Company# Ihw.
905 Leonhardt, Bldgq.

-qOklahoma City, Ok. 73102

aewer Construction Company
of Eastern Okla, Inc.
- P.O. Box 408
.Chouteau, Okla. 74337

*alley Petroleum Company
P.O. Box 158

O Glenwood Springs, Colo 81601

'Awthorne's, Inc.
1211 Blake Drive
Canon City, Colo. 81212

Moorland Company
Hillsboro, N.H. 03244

Craft Products Company
Randall & Dean Streets
St. Charles, Ill. 60174

Heppner Manufacturing Co.
P.O. Box Q
Round Lake, Ill. 60073

11-06-59

7-02-59

6-30-55

9-04-73

11-03-75

6-10-66

9-25-72

12-31-65

1-12-48

Adctive 10-11-77

a ctivi 5-09-78

Active 3-21-77

Active 11-16-77

Active 3-21-77

Active 11-23-77

Active 3-23-77

Active 6-24-77

Active 7-21-77

Page Total

25.00

25.00

10.00

25.00

15.00

5.00

25.00

25.00

25.00

$240.00



Superior Water Condit$. ....
coo
369 N. Saginaw Steo -
Pontiac, Mi. 48058 'm. l-24-77

American Wall & Windcw corpo"tion
P.O. Box 5254
Grosse Point, Mich. 48236 3-22-73

Boyer Contruction Company
1125 Oakview Lane N.
Plymouth, Minn. 55441

Bergstron-Verbarg, Company
936 Midland Bank Bldg.
Minneapolis, Minn 55401

o3 Vineyard Pharmacy, Inc.
P.O. Box 488

-4 Ponchatoula, La. 70454

Horsehoe Planting Company
Hughes, Ark. 72348

Green Mountain Paper Co.
Bellow Falls, Vermont

4-30-74

4-30-65

7-07-69

1-17-58

5-06-53

Active 4-18-78

Active 12-07-77

Not in 4-15-77
good standing

Active 3-31-78

Active 4-25-77

Active 11-25-77

Not in 12-12-77
good standing
as of 11-19/78

PAGE TOTAL

Grand Total Deposited
Into Operating Account

i5.00

20.00

5.00

25.00

10.00

100.00

25.00

$ 825.00

$2,475.00

N



Alexander Construction Co.,
500 West Harrison
Electra, Texas

qqastal Electric Comp"Y.
5638 Star Lane

04 Houston, Texas 77027

6 -15-77

11-01-73

Active 11-23-77

Active 12-06-77

Grand Total Deposited into
Ronald Reagan Fund
for Conservative
Candidates

Schedule of Prohibited Funds Deposited into the Candidate Account

*4dwestern Machine Company
2848 Pleasant Avenue

cnMinneapolis, Minn. 55408 7-28-47 Active 7-10-78

Grand Total Deposited into
Candidate Account

25.00

25.00

$ 70.00

100.00

$100.00
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AGREEMENT

AGREE--.s2.NT effective the day of .,,_,_____

1976, by and between BRUCE W. EBERLE & ASSOCIATES,INC., .

(hereinafter called "Eberle") and CITIZENS FOR REAGAN,

(hereinafter called "CFR"). Il
WITNESSETH :

WHEREAS, Eberle and CFR entered into an Agreement dated"

July 29, 1975, whereby Eberle carried out a direct mail fund

rcnising program for CFR; and

WHEREAS, a list was created-by the parties forthe purpose

of direct mail fund raising; and

WHEREAS, the parties are desirous of entering int an

agreement concerning the use of said list; it is.

NO, THEREFORE, in consideration of the mutual covenants

hezein contained, mutually agreed as follows:

1. Eberle and CFR hereby agree that the CFR and/or its

designee(s) shall make up to a total of six (6) mailings

per year to the list existing at the time of such mailings

for its own individual direct mail fund raising program. The

CFR will pay any computer, shipping, delivery and similar costs

incurred in its mailings. There shall be no rental charges

of any nature whatsoever payable by CFR for said use of the

list. The CFR shall give Eberle a minimum of ninety (90) days

advance notice in writing of any mailing date(s) except.for the

first mailing date. Eberle will use its best efforts to give -

CFR priority upon receipt of written notice for said mailing-

date(s). I

. . ..' 'I ' " - - "" ".i ;



S..

fees received when the names on

the list total 0 - 139,999.

Each.user shall be charged a minimum fee of five (5) cents

per name on the then existing list as long as feasible. it is

understood and agreed that list broker charges will be incurred

by Eberle in the rental of the list and that there is an

allowance of ten percent (10%) of the rental fees for these

costs.

3. Eberle shall arrange for the rental of the entire list no

more than a maximum of eighteen (18) times per calendar

year. Eberle shall further use its best efforts to maintain

the total security and quality of the list through up-dating,

including the use of "Address Correction Requested" and such

other techniques of the trade so as to reduce the names lost

to the barest minimum and to keep the list as clean as possible.

This shall be done at Eberle's expense. Names added to the-

list shall come within the terms and conditions of this

Agreement.

4. CFR and Eberle agree to keep the list in a totally secue,

condition. CF further warrants and agrees that 
itsllS

,. p .. , .- . *.. ._.y.;" . • . , ". %..... -,-. ,

2. CFR shall receive the following percentages of the Ut

rental fees received from non-CFR users of the liut

(a) Twenty percent (20%) of ninety

percent (90%) of the list

rental fees received when the

names on the list total

160,000 or more.'

(b) Eighteen percent (18%) of ninety

percent (90%) of the list rental

fees received when the names on

the list total 140,000 - 159,999.

(c) Sixteen percent (16%) of ninety

nvrepn M ofl f hel ist rbntal

.v ..



bY nown uscor under 
not, beyond s 0own usd,

paragraph 1, hereof, provide the list or make it available in

whole or in part, to any other organization or person. Any

tuch designcC(s)Of CFR shall be required to contract and

warrant that they shall use the names and information delivered

to such designee(s) on a one (1) time basis except for use of -nam

of those who respond to the said designee's mailing.
5. If any past, present or future employee, staff representative-I'

volunteer or party affiliated at any time with the,CFR

lends, gives, donates, sells, or otherwise provides any part of

the direct-mail fund raising list which is the subject of the

Agreement to any other party, or uses the list himself, for fund

raising efforts, this Agreement shall, at Eberle's option, be

immediately cancelled and terminated. Upon cancellation and

ii
termination, or expiration, of this AgreeiAent bt h CFR and

Eberle and Associates shall thereafter each be entitled to

unlimited use of the list used under this Agreement free of

any restrictiods or payment of any nature whatsoever to the'i
other subject to the following: The CFR shall have the right1 to the names of those contributors who made donations in

. response to direct appeals other than direct mail and the 1
names of those persons who responded to televised fund raising

is

appeals xxxxxxxxxxxxxxx and who did not make a direct mailI
f contribution. At CFR's request those names would be removed

from the list that Eberle would thereafter use.

I 6. Eberle shall be paid for any services provided CFR in the

six (6) mailings per year referred to in paragraph 1. above.

; A fee for such service shall be established depending upon the
,I

type of service requested of Eberle. It is understood and

i agreed that CFR may develop its own mailing package. Mailings,-

-'shall-be handled by thetMail Room, Inc., Manassas, Virginia, and

cOrputer services shall be provided by PSA, Inc., Baltimore,

".-ryland, or other direct mail service vendors designated by

Eberle, except in those cases where CFR designates an agency

• *: .'. . . '-. -.... . . '-. -- - . - , * -- .W-

. . . 3* . .*



for the purp so maidn as d r9pov~dA ,7in paragraph 4.

above. Ebezle shall not receive any fees or benefits by

reason of such designation unless such fees or benefits are

shared equally with CFR with the proportion assignable to CFR

being deducted from billings to CFR.

7. The Chairman of CFR, or its assigns, shall give written

notice to Eberle of who shall be its exclusive agent for

dealing with Eberle. This agent shall be the exclusive agent

for CFR for all purposes relevant to this Agreement until Eberle

receives written notice to the contrary.

8. Assignment and.Delegation. Neither party may assign any

rights or delegate any duties hereunder without the express

prior written consent of the other which shall not unreasonably

be withheld. Any assignment by CFR of its assets to a successor

organ'ization shall expressly include the acknowledgment and*

agreement of said successor-to be fully bound by all the terms

and conditions bf this Agreement. CFR warrants that it will

make said successor a party of this Agreement.

9. Modification. This writing contains the entire Agreement

of the parties. No representations were made or relied

upon by either party, other than those that are expressly

set forth. No agent, employee, or other representative of

either party is empowered to alter any of the terms hereof,

unless done in writing and signed by an executive officer of

the respective parties.

10. Controlling Law. The validity, interpretation and

performance of this Agreement shall be controlled by and

construed under the laws of the State of Virginia.

11. Waiver. The failure of either party to this Agreement to,,

object or take affirmative action with respect to any

conduct by the other which is in violation of the terms of

*this Agreement shall not be construed as a waiver thereof, or

of any future breach or subsequent wrongful conduct..

12. Claims. In those instances where CFR elects to emp1@ t

.... .., - .. . '.. .. , . . , ** '.° -", ', §.'r -. * ,. 'b*%'.% . .. % * o- ', ..-
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Citizens For Reagan
1835 K Street, N.W.
Suite 800
Washington, D.C. 20006

14. This Agreement shall become effective on the date first

above written and shall continue in force for a period of

three (3) years thereafter. At the expiration of this

Agreement, Eberle, CFR or their assigns, if any, shall each be

entitled to unlimited use of the list used under this Agreement

without any payment of any nature whatsoever to each other

subject to the following: The CFR shall have the right to the

names of those contributors who made donations in response 
to

direct appeals other than direct mail and the 
names of those

persons who responded to televised fund raising appeals

XXXXXXXXXXXXX anti who did not make a direct mail contribution.

At CFR's request those names would be removed from the list

that Eberle would thereafter use.

.?s ~*__ - ~lve

services of Eberle, CER specifically agrees to hold Eberle

harmless from any and all claims of third parties of any nature

whatsoever, arising out of materials, including copy, for directi

mail fund raising projects and/or packages reviewed and approved:

by CFR.

13. Notices. All notices pertaining to this Agreement shall

be in writing and shall be transmitted either by 
personal

hand delivery or through the facilities of the United 
States

Post Office by certified or registered mail. The addresses

set forth below for the respective parties shall be the

place where notices shall be sent, unless written notice of

change of address is given:

Bruce W. Eberle & Associates, Inc.
8320 Old Courthouse Road 

!

Suite 440
Vienna, Virginia 22180
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parties hereto.

BRUCE W. EBELE & ASSOCI1TES, INC.

By:
Presiden

ATTEST:

.crhet r
Secretary

CITIZENS FOR REAGAN

By:
Chima

ATTEST:

General Council

V.
___ iI4w

- I '-.,'. ..- .. - ~ *-* -:.-- ,VP

The undersigned do hereby personally warrant, and affirm

that they are authorized to execute this Agreement and bind the
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1440 North Meridi outtftiat, Slut : . 20 iIndianapolis, IN 46 2

Dear Mr. Durnil;9

This letter,. roepoaft to, yours of 4Uy-, 6~ 197% trto u z
an advisory opin o t*!" , a i cmp._:of. taitQlo ,pz'
visions of the Federa1 leto Csa$ * Of 1;)71, 4

0 amended. (the -"Act"),' to thi i :sacsdwscribed in your.
letter. You advised that the Friends .f Diz: Lug !Ar Comi
(Committee) has authorized Log , c1, an :dana q ra
tion, to produce and market a shirt ibearig the andid te's

- name. You further advised that the committee, &i)rt from
. distributing order forms to campaign workers %-.o in turn

redistribute them to potential contributor/pu.rchasers,
is not involved in selling the shirts and will incur no

o expenses. The corporation will transmit to tha Committee a$1.00 contribution, earmarked to the campaign, for the sale of
each shir-t. You requested an advisory opinion as to whether
this type of arrangement with the corporation would be per-

0 mitted under the Adt.

2 U.S.C. S441b(a) states:

"(a) It is unlawful for any .
corporation whatever . . . to make a
contribution or expenditure in connection
with any election to . . .[Federal] office.

The term "contribution or expenditure" is defined in
2 U.S.C. S44lb to include:

"any direct or indirect payment, distribution
loan, advance, deposit, or gift of money, or any
services, or anything of value . . . to any

4.;,.. .



or o anioed era ocennec ior with any 6l
to ... [*ea'fio. . Epai

The fact that expenses of producing an .arket
the shIrt are paid entirely by the corporation restl
the Comittee Ieceiving something of value from tfi!
tion. The corporation is effectively adva.cig fuhdi
assist the Committee in a fundraising effor: and tis
serving as a conduit in providing a contribution to0'i
Con.mittee for every shirt that is sold. For these *r
this activity is clearly distinguishable from thelfac
presented in Advisory Opinion 1975-15 wherein the VAI
campaign itself purchased and sold various ca-pvaIgd

0 iterts as a fundraising method. Therefore, this typ e
arrangement would be unlawful under the Act.

This responsd constitutes an advis---" :inion con-
cerning the application of a general rule c- 23w statedin
the Act to the specific factual situation set forth in your
re,: uet. 2 U.S.C. 5437f.

//.-Sincerely yours,

Vernon W. Thomson
Chairrrnn for the
Federal Election Commission
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