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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

March 5, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The Honorable Jerry Brown
Governor

State of California
Sacramento, California

MUR 1046
Dear Governor Brown:

I am forwarding for your information the enclosed
complaint which was received by the Commission.

The Commission has determined that on the basis of
the information in the complaint there is no reason to
believe that a violation of the Federal Election Campaign
Act of 1971, as amended, has been committed, with respect
to any acts or omissions after December 31, 1974. With
respect to any acts or omissions prior to January 1, 1975,
the Commission has determined that it does not have juris-
diction over alleged viclations of the relevant statute
in effect for that period of time, namely the Foreign Agents
Registration Act -- Amendments, P.L. 89-486, § 8(a), 80 Stat.
248 (1966) (formerly codified as 18 U.S.C. § 613).

Accordingly, the Commission has voted to close its
file on this matter.

General Counsel

Enclosures




CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The Honorable Jerry Brown
Governor

State of California
Sacramento, California

Re. MUR 1046
Dear Governor Brown

I am forwardinyg for your inforiation the enclosed
conplaint which was received by the Commission.

The Commission has deterwined that on the basis of
the information in the corplaint there is no reason to
believe that a violation of the Federal Election Campaign
Act of 1971 as amended, has been comnitted with respect
to any acts or omissions after Decenber 31, 1974. With
respect to any acts or omissionfls prior to January 1.
1975, the Commission has determined that it does not have
jurisdiction over alleged violations of the relevant statute
in effect for that period of time, namely the Foreilgyn Ayents
Reyistration Act -- Amendments P.L. 89-48¢ & B(a) 80 Stat.
248 (1966) (formerly codified as 10 U.S5.C. & 613).

Accordingly the Comwmission has voted to close its

tile on this matter.
Sincerely, /(/<7 _S
3/5 /5%

Charles 1. Steele
General Ccunsel

Inclosures




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

March 5, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Louis Wm. Barnett
530 East Cypress
Glendale, California

Re: MUR 1046
Dear Mr. Barnett:

The Federal Election Commission has reviewed the
allegations of your complaint dated October 1, 1979, and
determined that on the basis of the information provided
in your complaint, there is no reason to believe that a
violation of the Federal Election Campaign Act of 1971,
as amended, has been committed, with respect to any acts
or omissions after December 31, 1974. With respect to
any acts or omissions prior to January 1, 1975, the
Commission has determined that it does not have juris-
diction over alleged violations of the relevant statute
in effect for that period of time, namely the Foreign
Agents Registration Act -- Amendments, P.L. 89-486, §8(a),
80 Stat. 248 (1966) (formerly codified as 18 U.S.C. § 613).

Accordingly, upon my recommendation, the Commission
has decided to close the file in ‘this matter. For your
information, I am enclosing a copy of the First General
Counsel's Report which contains my recommendations and
the basis therefor.

Should additional information come to your attention
which you believe establishes a violation of the Act,
please contact me. The file reference for this matter is
MUR 1046.

Enclosure




CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Louis Wm. Barnett
530 East Cypress
Glendale, California

Re: MUR 1046

Dear Mr. Barnett

The Federal Election Commnission has reviewed the
allegyations of your coumplaint dated October 1. 1979 and
determined that on the pasis of the inforanation provided
in your conmpiaint there is no reason to believe that a
violation of the Federal Election Campaiyn Act of 1971,

as anended has been committed with respect to any acts
or omissions after December 31, 1974. With respect to
any acts or ouwissions prior to January 1 1975 the
Commission has deternined that it does not have juris-
diction over alleged violations of the relevant statute

in etfect for that period of tiwe, namely the Foreign
Agyents Reyistration Act -—- amendments P.L. 89-486, y8(a),
60 Stat. 248 (1966) (formerly codified as 18 U.5.C. 3 613).

Lecordingly wupon ay recommendation the Commission
has decided tc close the file in this matter. For your
information T wam enclosing a copy of the First Ceneral
Counsel's Report which contains my recommendations ana
the basis theretfor.

Sheuld additional inforisation come to your attention
which you believe establishes a violation of the Act
lease contact me. The file reference for this watter 1is

MUR 1046.
Sincerely, /fZZéf’
Cypbisle 2 /g/go

Gl lsd . Vepelu

General Counscel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

March 5, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Carlos Bustamante
139-43 88th Avenue
Jamaica, New York 11435

MUR 1046
Dear Mr. Bustamante:

I am forwarding for your information the enclosed
complaint which was received by the Commission.

The Commission has determined that on the basis of
the information in the complaint there is no reason to
believe that a violation of the Federal Election Campaign
Act of 1971, as amended, has been committed, with respect
to any acts or omissions after December 31, 1974. With
respect to any acts or omissions prior to January 1, 1975,
the Commission has determined that it does not have juris-—
diction over alleged violations of the relevant statute
in effect for that period of time, namely the Foreign Agents
Registration Act -- Amendments, P.L. 89-486, § 8(a), 80 Stat.
248 (1966) (formerly codified as 18 U.S.C. § 613).

Accordingly, the Commission has voted to close its
file on this matter.

General Counsel

Enclosures




CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Carlos Bustamante
139-43 88th Avenue
Jamaica. NHew York 11435

Re: MUR 1046
Dear Mr. Bustamante

I an forwardinyg for your information the enclosed
comnplaint which was received by the Commission.

The Cormmission has determined that on the basis of
the information in the complaint there is no reason to
believe that a vivlation of the Federal Llection Canpaiyn
Act of 1971 as amended has been comniitted with respect
to any acts or owmissions after December 31, 1974. With
respect to any acts or omission@gs prior to January 1.
1975, the Coumission has determined that it does not have
jurisdiction over allegyed violations of the relevant statute
in effect for that period of time, namely the Foreigyn Agents
Regyistration Act -- Amendments P.L. 89-486 § 8(a) 80 Stat
243 (19066) (forwmerly codified as 18 U.S.C. § 613).

Accordingly the Commission nas voted to close its
tilc on this matter.

Sincerely.

Charles 1. Steele

K=

General Counsel _j;/f&/éTcg

Cnclosures




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 1046
Jerry Brown
Carlos Bustamante

CERTIFICATION

I, Marjroie W. Emmons, Secretary to the Federal
Election Commission, do hereby certify that on March 5,
the Commission decided by a vote of 6-0 to send the letters
attached to the Memorandum to the Commission dated March 3,
1980, in lieu of the letters apwended to the First General
Counsel's Report dated December 31, 1979 regarding MUR 1046.

Voting for this determination were Commissioners Aikens,
Friedersdorf, Harris, McGarry, Reiche, and Tiernan.

Attest:

jZJ;Z?O »71(«1//4«;& 1), i

Marjorie W. Emmons
Secretary to the Commission

Received in Office of the Commission Secretary: 3-3-80, 11:03
Circulated on 48 hour vote basis: 3-3-80, 4:00




March 3, 1980
MEMORANDUM TO: MArjorie W. Emmons
FROM: JJAne Colgrove

SUBJECT: MUR 1046

Please have the attached Memogto the Commission on

MUR 1046 dsstributed to the Commission on a 48 hour
tally basis.

Thank you.
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WASHINGTON, D C 20463 T pla; 3

March 3, 1980

MEMORANDUM TO: The Commission

FROM: Charles N. Steel
General Counsel

SUBJECT . MUR 1046 - (Bustamante/Brown)
Revised Letters for Complainant
and Respondents

Upon the recommendation of Commissioner Friedersdorf,
we have redrafted the notification letters so that Mr. Barnett
will receive a copy of the First General Counsel's Report
recommending no reason to believe, which recommendation was
approved by the Commission on January 4, 1980.

We recommend that the Commission authorize the sending

of the attached letters in lieu of those originally appended
to the Report.

Attachments

" Letters to: Honorable Jerry Brown
Mr. Carlos Bustamante
Mr. Louis Wm. Barnett




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The Honorable Jerry Brown
Governor

State of California
Sacramento, California

Re: MUR 1046
Dear Governor Brown:

I am forwarding for your information the enclosed
complaint which was received by the Commission.

The Commission has determined that on the basis of
the information in the complaint there is no reason to
believe that a violation of the Federal Election Campaign
Act of 1971, as amended, has been committed, with respect
to any acts or omissions after December 31, 1974. With
respect to any acts or omissions prior to January 1, 1975,
the Commission has determined that it does not have juris-
diction over alleged violations of the relevant statute
in effect for that period of time, namely the Foreign Agents
Registration Act -- Amendments, P.L. 89-486, § 8(a), 80 Stat.
248 (1966) (formerly codified as 18 U.S.C. § 613).

Accordingly, the Commission has voted to close its
file on this matter.

Sincerely,

Charles N. Steele
General Counsel

Enclosures




FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Carlos Bustamante
.39~45 Boih Avenue
Jamaica, New York 11435

Re: MUR 1046
Dear Mr. Bustamante:

I am forwarding for your information the enclosed
complaint which was received by the Commission.

The Commission has determined that on the basis of
the information in the complaint there is no reason to
believe that a violation of the Federal Election Campaign
Act of 1971, as amended, has been committed, with respect
to any acts or omissions after December 31, 1974. With
respect to any acts or omissions prior to January 1, 1975,
the Commission has determined that it does not have juris-
diction over alleged violations of the relevant statute
in effect for that period of time, namely the Foreign Agents
Registration Act -- Amendments, P.L. 89-486, § 8(a), 80 Stat.
248 (1966) (formerly codified as 18 U.S.C. § 613).

Accordingly, the Commission has voted to close its
file on this matter.

Sincerely,

Charles N. Steele
General Counsel

Enclosures




FEDERAL ELECTION COMMISSION

WASHINCTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Louis Wm. Barnett
530 East Cypress
Glendale, California

MUR 1046
Dear Mr. Barnett:

The Federal Election Commission has reviewed the
allegations of your complaint dated October 1, 1979, and
determined that on the basis of the information provided
in your complaint, there is no reason to believe that a
violation of the Federal Election Campaign Act of 1971,
as amended, has been committed, with respect to any acts
or omissions after December 31, 1974. With respect to
any acts or omissions prior to January 1, 1975, the
Commission has determined that it does not have juris-
diction over alleged violations of the relevant statute
in effect for that period of time, namely the Foreign
Agents Registration Act -- Amendments, P.L. 89-486, §8(a),
80 Stat. 248 (1966) (formerly codified as 18 U.S.C. § 613).

Accordingly, upon my recommendation; the Commission
has decided to close the file in this matter. For your
information, I am enclosing a copy of the First General
Counsel's Report which contains my recommendations and
the basis therefor.

Should additional information come to your attention
which you believe establishes a violation of the Act,
please contact me. The file reference for this matter is
MUR 1046.

Sincerely,

Charles N. Steele
General Counsel

Enclcsure




BEFORF THE FEDERAIL ELECTION COMMISSION
In the Matter of
Jerry Brown

Carlos Bustamante

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal
Election Commission, do hereby certify that on January 4,
1980, the Commission decided by a vote of 4-0 to take the
following actions regarding :the above-cantioned matter:

1. Find NO REASON TO BELIEVFE that
Jerry Brown violated 2 U.S.C.
§ 44le or former 18 U.S.C. § 613
with respect to acts alleged to
have occurred after December 31,
1974.

Pind NO REASON T0O BELIFEVE that
Carlos Bustamante violated

2 U.5.C. § 441le or former 18 U.S.C.
§ 613 with respect to acts alleged
to have occurred after December 31,
1974.

Take no action as to alleged

statutory violations occurring prior
to January 1, 1975.

(Continued)




CERTIFICATION
MUR 1046
First General Counsel's Report
Dated: December 31, 1979
Close the file.

Send the letters attached to the
above-named report.

Voting for this determination were Commissioners
Aikens, Friedersdorf, Reiche, and McGarry.

Attest:

[ed=c L oppantne

Date Marjorie W. Emmons
Secretary to the Commission

Received in Office of the Commission Secretary: 12-31-79, 2:57
Circulated on 48 hour vote basis: 1- 2-80, 11:00
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463
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FEDERAL ELECTION COMMISSION 4/‘/;3’ by
1325 K STREET ™ .0'. ..?2
\\'ASH].\CTON,[).LZ 20463 &
Date and Time Transmitted: 1-2-R0
11-0n

Commissioner FRIEDERSDORF, AIKE&S, TIZRNAN, McGARRY, REICHE, PARRIS

RETURN TO OFFICE OF COMMISSION SECRETARY BY: . 1=4-80
11:00
™~ MOR fo, 104€ First Ceneral Counsel's Pefort date” 12-3)-70

- (W/ [ approve the recommendation

- () I object to the recommendation

COMMENTS : M[ﬁ/%‘wm,z/ & 25 1,537‘ ¢ r
& ///////4//2//47 /imm:’/

- - Date: 377 Signature: - /(/( LUf/ﬁ/’CM

THE OFFICE OF GENERAL COUNSEL WILL TAKE NO ACTION IN THIS MATTER
UNTIL THE APPROVAL OF FOUR COMMISSIONERS IS RECEIVED. PLEASE
RETURM ALL PAPERS NO LATER THAN THE DATE AND TIME SHOWN ABOVE TO
THE OFFICE OF COMMISSION SECRETARY. ONE 0OBJECTION PLACES THE ITEM
Oal whis SEXECTEVE. SESHTUN AGEMNPA.




December 31, 1979

MEMORANDUM TO: Marjorie W. Emmons
FROM: Elissa T. Garr

SUBJECT: MUR 1046

Please have the attached First GC Report on MUR 1046

distributed to the Commission on a 48 hour tally basis.

Thankygou,




FEDERAL ELECTION COMMISSION
. 1325 K Street, N.W.
Washington, D.C. 20463

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL MUR # 1046
BY OGC TO THE COMMISSION e DATE COMPLAINT RECLIVED
- BY OGC 10/16/79

STAFF MEMBER Kevin Smith

COMPLAINANT'S NAME: Louis Wm. Barnett

RESPONDENT'S NAME: Jerry Brown and
Carlos Bustamante

RELEVANT STATUTE: 2 U.S.C. § 44le
Former 18 U.S.C. § 613

o
INTERNAL REPORTS CHECKED: None

FEDERAL AGENCIES CHECKED: None

I. SUMMARY OF ALLEGATIONS

This MUR arises out of a complaint received October 16,
1979, from Louis Wm. Barnett, individually and as chairman
of the National Foundation to Fight Political Corruption. The
respondents are named as Mr. Carlos Bustamante and Governor
Jerry Brown of California, who are alleged to have respectively
made and received contributions which were allegedly illegal
because of Mr. Bustamante's citizenship status. The allegations
involved were the subject of an earlier complaint filed by the
same individual on March 22, 1979, (MUR 935) on which the Com-
mission found "no reason to believe" on June 5, 1979. This new
complaint, according to its author, is being filed "to cure the
legyal technicalities which you raised in rejecting my original
complaint." The new complaint differs from the original
complaint in only three material respects:

(1) It states "I herein do adopt as a matter of my
own pelief and knowledge the charge contained in the
attached [original complaint with attached newspaper
articles]."

(2) It encloses a photostatic copy of a cancelled check
numbered 154 in the amount of $20,000.00 which appears

to be drawn on American City Bank account number 507036060
by the Brown for Governor Committee, made payable to
Carlos Bustamante, and dated November 30, 1974. Although




the endorsements on the back of the check are not com-
pletely legible on the copy provided, it appears to have
been endorsed by Carlos Bustamante and initially deposited
in a Mexican bank; it does not appear that the check was
actually paid by American City Bank until January of 1975.

(3) It encloses a copy of a "Committee's Campaign
Statement" filed with the California Secretary of State
on October 11, 1974, by the Brown for Governor Committee
for the period from July 6, 1974, to October 8, 1974;
this report appears to list Carlos Bustamante as the
contributor of $500.00.

ITI PRELIMINARY LEGAL ANALYSIS

A. DPost-1974 Activity

Other than the purported "adoption" of the newspaper
articles, the complaint herein gives no more information or
evidence than the complaint in MUR 935 with respect to activity
from 1975 to the present. Therefore, unless complainant's
"adoption" has some significance, the Commission, consistent
with its action on MUR 935, must find no reason to believe that
Brown or Bustamante violated 2 U.S.C. § 44le with respect to
post—1974 activity.

The only allegations in the newspaper articles concerning
post—-1974 violations is contained in one sentence of the Jeff
Garth - article gf Maren 1l; 1979, in the New Vork Timess

"Some of Mr. Bustamante's associates say he gave
large sums of money —- more than $20,000 -- to the
Brown campaign in 1974 and a token amount in 1978."

The same article notes that no Bustamante contributions were
listed in Brown campaign records for 1978. Assuming arguendo
that complainant's "adoption" of the articles places this
sentence on a plane higher than an ordinary newspaper allegation,
the article states merely that "some of Mr. Bustamante's
associates say" that Bustamante gave "a token amount in 1978."
The article does not purport to be quoting these unnamed
"associates." Therefore, all that is known is that a reporter
named Garth alleges that persons he believes to have been
"associates" of Bustamante made statements which he paraphrased
by the term "token amount." It is not known whether the
"associates" personally witnessed this act. It is also not known
whether they actually said "token amount of money;" as para-
phrased, however, this would be the logical implication.




- 3 -

If complainant's "adoption" of these twice-removed
hearsay allegations would be sufficient to justify a Commission
investigation, the Commission would be unable to adequately
conduct such an investigation unless Mr. Garth were willing
to name the "associates." It follows, however, that if
Mr. Garth were interested in having the government investigate
this matter, he would have stepped forward already. Issuing
a subpoena to Mr. Garth will,we believe, result in protracted
litigation with Mr. Garth who will almost certainly claim a
reporter's right to withhold relevant evidence from a lawful
investigation. The only other alternative would be for the
Commission to attempt to find the alleged "associates" itself;
considering the extent of Mr. Bustamante's overall activities
and the sheer number of individuals who are perceived to have
been "associated" with him at one time or another, this effort
would undoubtedly be both expensive and futile.

We conclude that the Commission should find no reason to

believe that Bustamante or Brown violated 2 U.S.C. § 44le with
respect to alleged 1978 activity.

B. Pre-—-1975 Activity

The present complaint does at least give the Commission
reason to believe that Carlos Bustamante made contributions to
the 1974 gubernatorial campaign of Jerry Brown, since the enclosed
campaign report lists one such contribution. According to the
newspaper articles, neither Bustamante nor Brown deny this. The
issue is whether that constitutes a statutory violation over
which the Commission can and should exercise its jurisdiction.

All of the alleged illegal acts took place during 1974. 1/
The only relevant federal statute which was in existence in 1974
was the former 18 U.S.C. § 613 created by the Foreign Agents
Registration Act-Amendments, P.L. 89-486, § 8(a), 80 Stat. 248
(1966). 2/ That statute was strictly criminal and provided in
pertinent part as follows:

1/ The cancelled check repaying the $20,000 Bustamante "loan"
was written on November 30, 1974. Although some of the bank
endorsements in the negotiation process appear to have been in the
first few days of 1975, we have no evidence to indicate that the
check was not sent to Mr. Bustamante in 1974, on or about the date
it appears to have been written.

2/ The section was later amended by FECA Amendments of 1974
and repealed by the FECA Amendments of 1976 which transferred its
functions to 2 U.S.C. § 44le.




"Whoever, being an agent of a foreign
principal ... knowingly makes any contribution ...
in connection with an election to any political
O fEEe o OB
Whoever knowing solicits, accepts, or receives
any such contribution from any such agent of a
foreign principal or from such foreiyn principal ...
Shall be fined ... or imprisoned ... Oor both."

Id. Wwhe term "agent of & foreign principal" was defined as
tollows:

"Any person who acts as an agent, representative,
employee, or servant, or any person who acts in any
other capacity at the order, request, or under the
direction or control, of a foreign principal cr of a
person any substantial portion of whose activities
are directly or indirectly supervised, directed, or
controlled by a foreign principal."

Ia. The term "toreign principal" is defined by incorporating
py reference the definition contained in the Foreign Agents
Registration Act of 1938, as amended (22 U.S.C. § 6l1l(b)), but
excluding therefrom any citizen of the United States. That
provision defines "foreign principal" to include:

"(l) a government of a foreign country and a
foreiyn political party; (2) a person outside of
the United States, unless it is established that
such person is an individual and a citizen of and
domiciled within the United States, or that such
person is not an individual and is organized under
gr: gheaked WY the laws of the Umibed States or

of any State or other place subject to the juris-
diction ot the United States and has its principal
place of business within the United States; and
(3) a partnership, association, corporation,
oryanization, or other combination of persons
orgyanized under the laws of or having its principal
place of business in a toreiyn country."

22 U.5.Ce § 611(L). Thus, the statute as it existed in 1974

ald not technically prohibit foreign citizens from making
political contributions unless they were also "agents oi" a
toreiyn citizen, foreiygn yovernment, or foreign oryanization.

In other words, a toreign citizen who made political contributions
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on hisg own account could not be successfully prosecuted under

the statute. 3/ The legislative history of the FECA Amendments

of 1974, which amended the statute 4/ to cover "foreign nationals,
indicates the problem with the pre-1975 statute. 1In his statement
introducing the 1974 amendment to 18 U.S.C. § 613, Senator

Bentsen stated as follows:

The law is ambiguous and confusing. The Department

of Justice was asked to make an interpretation.
Congress thought it had taken care of the matter long
ago, but the Department of Justice said that the law,
when it refers to foreign principals, applied only to
those who had agents within this country. Therefore,
this lett a giant loophole for contributions to be made
by toreign individuals.

Federal Election Commission, Legislative History of the Federal
BLlection Campaign Act Amendments of 1974, at 264 (1975) [hereinafter
T"FECA History 1974"]. <“he Senator then presented a letter from

L. Fred Thompson, then director of the Office of Federal Elections
at GAO, which stated:

"We have been advised by the Department of Justice that
the term 'toreign principal' as used in section 613 does
not have the same meaning as 'toreign national.' The
Department's view is that to be a foreign principal
within the meaning of section 613 it is essential to
have an agent acting or operating within the United
States. Theretore, in the opinion of the Department,
the mere acceptance of a political contribution from a
'foreign national' without evidence to establish that
such foreign national is a 'foreign principal' having
an agent within the United States would not constitute
a violation of the statute."

Id, at 264. Therefore, in order for Bustamante to have been
prosecuted under 18 U.S.C. § 613, the government would have to
prove that he acted in the United States not on his own account
but as the agent of some other foreign principal. It is not
aifticult to understand why there are no reported prosecutions
under that statute.

3/ Our research indicates that there is not one reported
case ot a prosecution uncder 18 U.S.C. § 613 from the time of
1ts enactment throuyh 1974.

4/ [ErLiective January L; 1975
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The same statautory problem involved in pursuing Bustamante
would not be involved, however, in pursuing Brown. This is
because the statute did cover receiving the contribution from
the foreign principal himself as well as from the agent of a
toreign principal. However, the statute only covered a person who
"knowingly solicits, accepts, or receives any such contribution"
(emphasis added). Presumably, the phrase "such contribution" is
what led the Department of Justice to conclude, according to
Mr. Thompson's letter, that "the mere acceptance of a political
contribution from a 'foreign national' without evidence to
establish that such foreign national is a 'foreign principal'
having an agent within the United States would not constitute a
a violation of the statute." See FECA History 1974, at 264
(emphasis added). 1In other words, the phrase "s.ch contribution"
reters back to a contribution made by an "agent of a foreign
principal." If Mr. Thompson's letter accurately stated the
Department's position with respect to prosecuting candidates as
well as toreign principals, and if that position was based on
the phrase "such contribution,” this office concludes that their
position with respect to candidates was incorrect. On the contrary,
the phrase "such contribution" appears to refer back to "any
contribution ... in connection with an election to any political
oftice ...." Furthermore, the part of the statute which covers
the candidate specifically includes "any such contribution ...
trom such foreign principal ...." The only construction which
could make the Department's position consistent with this specific
inclusion would be that it could be illegal to solicit, accept,
or receive a contribution from a toreign principal directly but
only it it were made or promised by an agent of a foreign principal.
This office does not believe that the statute required such a
tortured limitation on the prosecution of candidates. 1Instead,
the statute proscribed the making of contributions by agents of
toreign principals only, but proscribed knowingly receiving
them trom either the agent or the foreign principal.

Two further statutory problems would remain, however, in an
attempt to proceed against Brown under the old statute. The first
is that the definition of "foreign principal," as it applies to
an individual, requires that such individual be "a person outside
of the United States." 22 U.S.C. § 61l1(b)(2). It is not clear
what this means, whether outside of the United States when the
contribution is made, normally found outside of the United States,
domiciled outside of the United States, having citizenship outside
of the United States, or any number of other possible constructions.
As applied to Bustamante, the California campaign report shows his
"City" as San Diegyo and his "place of business" as Suite 234, U.S.
Grant, 326 Broadway. It he was 1ndeed 1in San Diegyo when he made
the $500.00 contribution, there is serious doubt whether he could
ve considered "a person outside of the United States." We do not
know and complainant has alleged no tacts indicating where




Bustamante was physically located when either the $500.00
contribution or the $20,000.00 loan was made by Bustamante. This
definitional and factual problem is even more serious considering
that the statute only made it a crime to solicit, accept, or
receive such a contribution knowingly. Thus, if Brown had been
unaware of some of the facts which determine whether Bustamante
was or was not a "foreign principal," he would appear to have

had a complete defense under the statute. 5/

The plethora of statutory construction issues discussed
-- the meaning of "outside of the United States," the question
of whether the contribution must come from a foreign national
having an agent in the United States, the question of whether
the contribution must have been initially made or promised by
an agent of the foreign principal, and the nature and scope
of the "knowingly requirement" -- suggest the strong possibility
that the statute could be held to have been unconstitutionally
vague. Proponents of its constitutionality would not be helped
by the availability of information concerning the Justice
Department's position on its meaning, the legislative debates
in regard to its subsequent amendment, and the lack of any reported
prosecutions in the fourteen years since its enactment. Con-
sidering those facts as well as the fact that the statute has
already been repealed, the courts would probably not be very
reluctant to declare it unconstitutional today.

For all of the reasons discussed above, this office is of
the opinion that any attempt to pursue Brown or Bustamante
under 18 U.S.C. § 613 as it existed in 1974 would be ill-advised,
irrespective of whether or not either or both may have violated
the statute as interpreted by this office.

There are additional reasons why the Commission should take
no further action in this matter even assuming arguendo that
Brown and Bustamante violated 18 U.S.C. § 613 in 1974 and further
assuming that the statute was constitutional. First, this office
believes that the Commission does not have civil jurisdiction
over violations of former 18 U.S.C. § 613 which occurred prior
to January 1, 1975. This must be sharply distinguished from the
position taken in MUR 524(78) (Earl Brian). That matter involved
former 18 U.S.C. § 610 and § 614 (now 2 U.S.C. § 441lb and § 441f)
which were made subject to the civil jurisdiction of the Commission
by the 1974 FECA Amendments without amendment or alteration. 1In

5/ 2 U.S5.C. § 44le contains no "knowingly" requirement for
civil enforcement purposes.
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concluding that the Commission could exercise civil jurisdiction
over pre-1975 violations of 18 U.S.C. § 610 and § 614, our report
in that case emphasized two points: (1) that the 1974 amendments
did not create or alter sections 610 and 614; and (2) that courts
have held that a change or addition to a remedy, such as reducing
the remedy from criminal to civil, can be applied to events
transpiring prior to the change in the statute. The situation

with respect to former section 613 is far different. It was
altered by the 1974 FECA Amendments; all references to "agents

ot a toreign principal" were changed to "foreign national" and

that new term was detined to include not only a "foreign principal”
as defined by 22 U.S.C. § 611(b), but also any person not a U.S.
citizen and not admitted for permanent residence within the United
States. Thus, when the 1974 amendments empowered the Commission

to "seek to obtain compliance with ... respect to ... sections

608, 610, 611, 613, 614, 615, 616, and 617 of Title 18, United
States Code," 6/ it was not referring to all former versions of
those statutes but instead to the versions in effect on the date
the Commission was to receive civil jurisdiction over them and

as amended thereafter. 7/ The 1974 amendments to 18 U.S.C. § 613
did not, as with respect to §§ 610 and 614, merely change the
remedy. Therefore, the Commission does not have civil jurisdiction
over violations of the Foreign Agents Registration Act -- Amendments,
P.L. 89-486, § 8(a), 80 Stat. 248 (1966) (codified as 18 U.S.C.

§ 613), committed prior to the effective date of the FECA Amendments
of 1974.

This office's report in MUR 524(78) (Earl Brian) also urged
that the Commission yive special scrutiny to bringing an action
tor any violation occuring prior to January 1, 1975. One of the
reasons for that advice was and is that such cases afford the
worst possible context for a court test of our position that
there is no statute of limitations applicable to the civil
entorcement powers of the Commission. The strong possibility
of such a court test, the myriad of other complicated legal
issues involved in this case, and the fact that all of the
alleyed violations were in state elections, cause this office
to conclude that this case should not be pursued further. This
conclusion is partly supported by the long-standing policy of this

6/ Pub. L. No. 93-443, Title II, Sec. 208(a), §§ 310(b),
314(a)(7), 88 stat. 1281, 1285 (1974).

1/ Conyress was well aware of the distinction when it
provided that no criminal proceeding could be brought for an act
which was a violation of section 613 "as in effect on December 31,
1974," it the act did not violate section 613 "as amended by the
[FECA] Amendments of 1974." P.L. 93-443, Title III, Sec. 301,

§ 406(D)(2), 88 Stat. 1290 (1974).
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office that, unless special circumstances exist, violations
which occurred prior to January 1, 1975, will not be pursued;
it is also strongly supported by our conclusions with respect
to the legal issues discussd in this report.

I1I. RECOMMENDATIONS

The Office of General Counsel recommends that the Commission
take the following actions:

l. Find no reason to believe that Jerry Brown violated
2 U.S.C. § 44le or former 18 U.S.C. § 613 with respect to
acts alleged to have occurred after December 31, 1974.

2. Find no reason to believe that Carlos Bustamante
violated 2 U.S.C. § 44le or former 18 U.S.C. § 613 with respect
to acts alleged to have occurred after December 31, 1974.

3. Take no action as to alleged statutory violations
occurring prior to January 1, 1975.

4. Close the file.

Send the attached letters.

Attachments
" Complaint
Proposed letters to Louis Wm. Barnett, Governor Jerry Brown
and Carlos Bustamante
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National Foun o CTo Fight Ppl,y&al Corruptton

__FFBFRAL EIECTION
530 EAST CYPRESS + GLENDALE, CALIFORNIA@BOSSION 213-244-8373

Louis Wm. Barnett « Chairman

19 0CT (6 PN 12:py

October 1, 1979

Federal Elections Commission
William C. Oldaker

General Counsel

1325 K Street NW

Washington, D. C. 20463

Dear Mr. Oldaker:

Please consider this a new complaint regarding the matter of Mr.
Carlos Bustamante and Governor Jerry Brown. I hope herein to cure
the legal technicalities which you raised in rejecting my original
complaint.

First, I herein do adopt as a matter of my own belief and knowledge
the charge contained in the attached letter (see letter dated March
22, 1979 from myself to the FEC).

Second, I have included herein a copy of a campaign report which lists
a Mr. Carlos Bustamante as a contributor.
Tihid=Ed I wish to note that Mr Blll Lougley, Deputy StafF Dlrctor of
the FEC stated on August 20, 1979 to a large room full of people in
our state Capitol that reporting violations are discovered "through
newspapers.' I know that this statement is a fact because I was
there and I heard him say it. (Please note that one of the reasons
which you used to reject my original complaint is that I had used
newspapers as sources.)

This time, my complaint is being filed on behalf of both myself and
on behalf of the Natiomal Foundation to Flght 18yl at Ehteault Corruptlon
Fro¥ge which 1 am curfently the -Chairman. i =

Regarding your statement that the time period ''presents possible
procedural problems;" (1) my original complaint was filed over a half
year ago, (2) I do alllege that there has been at least one unreported
comtribution made by Mr. Bustamante to Mr, Stephen S. Gillis
according to Mr. Bustamante himself, (3) I am unaware of any statute
of limitations in the law, and (4) your brochure '"The FEC and the
Federal Campalgn Flnance Law makes no reference to such a statute.
Mr. Oldaker, would you please answer the following question for me.
What "procedural problems" did my original complaint present? As 1
understant these things, it either did or it did not present
procedural problems. I hope that you know the answer.

Next, why are thereljya;Pﬁigilgﬁjggal Counsel's Reports' on file at
the FEC? The one 'pé gp »~1979 recommended that the FEC

BED S TIERED




P

National Founagtion To Fight Pohit¥al Corruption
530 EAST CYPRESS « GLENDALE, CALIFORNIA 91205 « 213-244-8373

Louis Wm. Barnett « Chairman

—De

"Find reason to believe that Carlos Bustamante and Jerry Brown are

in violation of 2B.5.C. §44le.” The one dated May 20, 1979 recommended
the opposite. Who directed the preparation of the second report and
why?

Likewise, why was I only given the second report when you wrote to me
on August 1, 19797 Why did you fail to tell me of the existance of
the first report?

Looking forward to a speedy consideration of this matter, I am

7

ouis Wm.

~Encls Letter dated Mareh :22+-.1979—~amd-atachments
Brown for Governor campaignstatement

Congressman Carlos Moorhead OFFICIAL
Congressman John Rousselot MARY D é&iﬁﬁg
Mr. Gary Cohn (V2 21 1) NOTARY PUBLIC - CALIFORNIA

LOS ANGELES COUNTY ;
My comm, expires JAN 10, 1933
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This check represents the Brown for Governor Committee's repayment
of Carlos Bustamante's illegal campaign loan to the Brown campalgn.
Please note the endorsemcnt on the back.
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. Fouis M. Barnctt Q .
: March 22, 1979
Mr, lLester N. Scall ' ; '
Assistant General Counsel i
Federal Election Commission
1325 "K" Street N. W.
Washinaton, D. C. 20463

Dear Mr. Scall:

According to a number of recent newspaper stories (see attached),
Mr. Cari0os Bustamante, a Mexican national, contributed funds to
the campaiur(s) of Governor Jerry Brown and may have contribted
or have causcd to bhe contributed funds to the campaign of
Stephen S. Gillis for California State Senate in 1972. I
believe that these contributions would be a violation of the
Federal Election Commission Requlations, as set forth under
Section 110.4 - Prohibited Contributions, Item (a) (1). This
Section holds, in part, that "a foreign national shall not
directly. or through any other person make a contribution, or
expressly or impliedly promise to make a contribution, in
connection with a convention, caucus, primary, general, special,
or runoff election in connection with any local, State or
Federal public office".

In making this complaint and requesting an immediate investiga-

.tion of this matter I wish te. state-that-I.am doing so on my -

own and not at the request of any candidate.

In addition to investigating the .above allegations - which I

will note are based on the statements of Mr. Carlos Bustamante
himself - I do also request that you review any and all political
contributions made by any firms controled or influenced directly
or indirectly by Mr. Carlcs Bustamante to determine if additional
contributions were made to other candidates due to Mr. Bustamante's
efforts and in violation of the above stated Section.

Ched SOl - - . - ’_. e ! it F = = 3 5 it <
i Should vou feel that the statute -of limitations has run out,

I would reguest that you complete your investigation and then
refer the matter for prosecution under the Racketeering Influenced

"Corrupt Crganizations Act inasmuch as (1) there is such a Federal

probe belnq conducted now in California and (2) there would
appear to be the required "pattern of activity" necessary under
RICC.

—— -Thanking you in advance. for your attention to this matter and I.

would alseo raguest notification to me: of the results. =

&\Slncerely §ours /T) ‘\ /(,
/ .
S—1%uis lfY/lam Barnet

1715 North Catalina
Burbank, California 91505
(213) 843-5761

Encl:
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-
PS: Allow me to point out to you that California Stzte Law
provides that "a loan received by a candidate or committee
is a contribution unless the loan is received from a

compmercial lendjing institution in the ordinary, course of
business or 1t 1s clear from the surrounding circumstances

that it is not made for political purposes." Chapter 4,
Article 2, Section 84216 of the Political Reform Act of
1974 as amended. (See attached)

If the loans referenced in the attached articles were not
repayed before January 7, 1975, they would be subject to
the Political Reform Act of 1974.




in a separate schedule and the foregoing information shallsbe syated in ]
-egard to the lender and any person who is liable directly, indirectly or
:ontingently on the loan, together with the date and amount of the loan
ind, if the loan has been repaid, the date of repayment and by whom paid.

(h)  The full naie and street address of each person to whom an
:xpenditure or expenditures totaling one hundred dollars ($100) or more
1as been made, together with the amount of each separate expenditure
o each person during the period covered by the campaign statement; a
srief description of the consideration for which the expenditure was
nade; the full name and street address of the person providing the
‘onsideration for which any expenditure was made if different from the
»ayee; and in the case of committees which are listed, the number
ssigned to each such committee by the Secretary of State or if no such
wmber has been assigned, the full name and street address of the
reasurer of the commilttee.

(i) In a campaign statement filed by a committee supporting or
‘Ppg@eg more than one candidate or measure, the amount of
x Ng@@#tures for or against each candidate or measure during the period
overed by the campaign statement and the cumulative amount of
xpenditures for or against each such candidate or measure.

(J)  The full name, residential and business addresses and telephone
umbers of the filer or, in the case of a campaign statement filed by a
ommittee, the name, street address and telephone number of the
smmittee and the treasurer’s name, street address and telephone
umber.

(k) In a campaign statement filed by a candidate, the full name and

reet address of any committee, of which he has knowledge, which has
:ceived contributions or made expenditures on behalf of his candidacy,

‘'ong with the full name, street address and telephone number of the
easurer of such committee.
Hittory: Amended by Stats. 1978, Ch. 650, effective Januory 1, 1979.

84211. Consideration of Cumulative Amount. In ordor to determine
i purposes of subdivisions (b), (¢), (d), (e), (g) and {
hether one hundred dollars ($100) has been contrxbuted by or expended
» afHerson, only those contributions and expenditures which are
icld®®ole within the cumulative amount shall be considered.
H.stoty. Amended by Stats. 1978, Ch 450, effective Januory 1, 1979.
84212. Candidates Who Receive and Spend $200 or Less. Whenever
1y provision of this chapter requires the filing of a campaign statement
-~ a candidate or officeholder, the candidate or officeholder may in lieu
ereof file a statement signed under penalty of perjury that to the best
his knowledge not more than two hundred dollars ($200) has been

ceived or expended on behalf of or in support of his candidacy.
Historys Amended by Sials. 1975, Ch. 915, elfective September 20, 1975, operative Janvary 7, 1975,

51213. Consolidated Statements; Candidates and Commniittees. (a) A
ndidate and any committee or committees which he controls may file

) of Section 84210

Q’

Aconpsolidptcd=campaign statements under this chapter.

(b) Twe?or more cominittees which act jointly in support of or in
opposition to any candidate or measure may file consolidated campaign
staterments under this chapter.

History: Amended by Stans. 1976, Ch 1106, efiective Jonuo'yl 1977.

84214. Late Contributions; Reports. (a) Each candidate or committee
who maukes or receives a late contribution shall report the late
contribution to cach office with which that candidate or committee is
required to file a campaign statement for the election. The candidate or
committee who makes the late contribution shall report his full name and
street address, and the full name and street address of the person to whom
the late contribution has been made, and the date and amount of the late
contribution. The recipicnt of the late contribution shall report his full
name and street address, and the full name, street address, occupation,
and the name of the employer, if any, or the principal place of business,
if sell-employed, of the contributor, and the date and amount of the late
contribution.

(b) A late contribution shall be reported by telegram or personal
delivery within 48 hours of the time it is made in the case of the candidate
or committee who makes the contribution and within 48 hours of the time
it is received in the case of the recipient. A late contribution shall be
reported on subsequent campaign statements without regard to reports

filed pursuant to this section.
History; Repeoled ond re-enacted os omended by Stots, 1977 Ch. 344, effective August 20, 1977,

84215. Combination of Pre- c]ectxon and Semi-annual Statements. The
commission may by regulation permit candidates and committees to file
campaign stateinents combining preelection statements and semiannual
statements.

History: Added by Siats. 1978, Ch. HOB effective Ouaberl 1978,

84216. Loans. For purposes of this chapter, a loan received by a
candidate or committee is a contribution unless the loan is received from
a commercial lending institution in the ordinary course of business or it
is clear from the surrounding circumstances that it is not made for political
purposes. A lqan which is not a contribution, but which is used by a
candidate or rommittee for political purposes, shall be reported in the

manner described in Section 84210.
History: Added by Stans. 1977, Ch. 1119, effective Jorvary 1, 1978.
“ ‘

" Article 3. Prohibitions § 84300 - 84305

§ 84300;  Cash Contributions.
§ 84301.  Contributions Made Under Legal Name.
§ 84302.  Contributions by Intermediary or Agent.
§ 84303.  Expenditure by Agent or Independent Contractor.
§ 54304, Anonymous Contributions.
Requirements for Mass Mailing.
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THE SACRAMENTO BEE

ﬁ; Mexican AnkEE

Brown Wm"s‘ig U@ Pmb@ Of Chw ges

ByJEFF PAII\'UWDO
Bee Stafanmr_

SAN DIEGO — Gov. Brown Wed-
nesday demanded a federal investiga-

tion into reports linking him to a .
Mexican industrialist under Investl-

gationin Mexico and San Dlego.
The governor's  counterattack

apgainst the potentially damaging
reports was almed at clearing away -
any question about his relationship -

with Carlos Bustamanle, a prominent
pelitical financier in Mexico as well
as San Diego and part of a lamily that
owns power companies in Baja Cali-
fornla.

Receot stories In the New York
Times, and distributed by its news
service, asserted Bustamante acted
as an inlermediary between Brown,
Buja California Norte Gov. Roberto

de la Madrid and Mexican President -
Jase Lopez Portillo In discuss_iong of

- information, distort facts an

ornia.

Brown made the demand in a state-
ment to reporters hefore delivering a
speech to the California Council of

- Growers at the tlotel del Coronade. -

The governor hinted that political

" motlvation underlay leaks of informa-

tiontn the New York Times.

I not only invite, Idemand that the
‘investipative agencies of the FB] and

the federal government take prompt
action, not leak stories to Eastern
journalists.

“1f we could only get an Investiga-
tion.” he slghed, “what we have right
now is & very interesting ploy — leak
have no
investipation ™

Brown said he had no idea who
leaked tho information, but when
gresscdtoamlelhat he did not believe

resident  Carter was

tentlal Mexican gas sales to Car-

involved, .
.‘Bro.wn said; ‘I wouldn’t say that.”

Brown added that theANew York
Times articles seemed to be an at-

", tempt to detract from his effort ““to

wake up the American people to the
urgent crisis facing this'nation be-

- cause of our neglect of Mexico. And

all of these stories with their miscon-
strued conclusions will nol deter me
evena little bit.

““1f certain indivlduals sre reaping

- Improper benefits, that’s almatter for

the federal government and the gov-
ernment of Mexico to work out. But I
am not ~ing to tell the presxdcnt,of
Mexico sho he should 'xnvute into
mee‘inssand who he should not.”

T.. articles said that Bustamante

-had loaned the Brown campaign $20.-
040 during the governor’s first bid for

the office in 1974. ‘

‘““That loan was pald back prompt-
ly,” Brown insisted. “Those people
could have ascertained hat. The in-
formation now coming out is @ direct

result of the po.xtlcal reform act thatl‘
- authored. The law is working fine,

Justaslintended.” -
Brown said Bustamante was only
one of “literally tens of thousands of

-people” who bave contributed to his-,

campzigns and otherwise has no
conincction with the governor.

In bis spéech to the growers, Brown
attempted . to repair a relatlonship
that deteriorated during his first term
in office, largely because of Brown's
backing of the Agricultural Labor
Relations Act which facilitated wr ion-
izationof farm laborers.

He pleased his audience by commit-
ting himsclf to continved deve'op-
ment of the California Wazer Project,
further rosparch by the Umversny of
California into.mechanization of farm
labor and active encouragement of
foreign trude, particularly through a .

,“Nonh Am;ﬁcan Common Mazket "

| |
. .l




(R

Ly l\‘

g

-

“All tt}e
That's Fi

BURBAT

a2

News
 to Print”

BE;

AN e

!

)ﬁfh\
;;. =

b
t..-lu\.o\

THE WEATHER

Metropalian area: Partiy clou Y loiay
and tonight. Party sunny tomarrow.
Tenperatute range: todsy JL29;
yesterday 45.52. Dewads on page 3).

e

[4

CXXvII

....N0.44,153

§ 10 boond ¥, mule 1. from New Yoy Cny
Hophwer b e & very Glies

ESCENTS

L

4R

o
} &
.t" -
traaghtiover b
r o twh person

[SSRVEL I ORS

» RPN e S e e Y
o i i i d
z 1 W] 0

z."\"‘ : ', '

v, i Y

L L2 Y o ®5

: w-a.»hwlx..\.,_,..u..;...... !."...«..4 uwu vaks JL

(T¢I \Vb 1SnuUe 1L DNaiiu any Muand,
;mm ¢ eaplusive implications for South
"African domestic politics and for the

[YSOUORIT S 2 [
ness preb.ems, fatally

and wounded four be- Contlnued on Page d i, Columin |

———————

| PRESIDENT INISRAEL,

'(o d ‘\(r \,ors'nr that he wan:ed h.m (o

approve 'a pronc i 2nca wdr in which nl

fere boihing hime i Page 33. _J : -
zhr e 2 e e s e N s
: : P - ensniry's rentions with the major West- | vies "f,“‘“‘ s, Wasic _c I
Loy : ; i S q T ﬂ‘ 1 ,(m POWETS rn rsaic Mr Rhoud e evpriar =l that b
| T ! k | tUOy ays lLra ‘meanithat"we S gl o N
Toda}'s Sections - ) The 44-year-ld Mr. Rhoodie, in sell- | ., . e
; 1 12 Fa New l il l C [j}[ [’ ; : Y did o CHICTER B [fitwas nacessary for mete porhase
’v-JM 2 T Art :‘Le" ”: : I . ! ouix urt 4 \O’( 7(’05( iR B g TR sa; (AlICTOY Brids I asable coat or a mink coat for ar ecitor’s
S-cton ranpueire 4 ) g B0 RO S ; Pl 4§y ' . ery plan was carned out and did noty o p cac g be abic 1 do so 11 ilwar
Semon 3 Businessard Finance | [ o .y \_ﬂ.-i 4 : 2 e LT B oo oarm) BV e 0 o
Lo A S AN A we T e D& RPN I&L—‘:J\-uihu‘.ﬂ-&’ .:,.J.. ot i, A l..,.u ; ; nasie ey pegple as having bee ritets ) Neceseary 1o serd i man en kol foy 1A (he
S 5 Spurts | SUIITRNVIIES By CLYDE L FARNSWORTH L of the cempaian But hus termarke seemed | S
e, 6 Merazine ; A mullah, Moslem religious leader, attempting to calm protestery in Teheran ot ed e Tme ke e give nise 1o m»csngmo s by the : Centinued en Peye 15, Columnn )
-::“_"“ g Bc;;"‘T‘E‘""" e e mme i e WASHINGTON, Mirch 10 ~- An wu- , —~-—----5 e — =
: . J
R.vnh-{ o Empl:)ménl Aj‘!(n-i?; Fhontative researcl abin of Congress has
Pl TR g . i
= i canciuded thet 3 hberahzed wosld trade l f .F -Ch I\/_[ t_
= mAetd {Gov, BrowwlSuppozhnﬂE%xnats caind ot 2 Wbzt westd ot Plan for a Talwan-China Meeting:,
<-»L,,n 11t . Regione] Weshlies apresment bz npegptieted n Gepeva
ECRTAr S X I A AV NTR L IKY TR Y IR X DN 7 17 WO ok 0, '~l)1|l ot reward T rat "’
I e e il ‘Phatﬁuﬂa] mncﬂlponﬁﬂnu01mM.Mhmmmmemb h@poﬁedbyCﬂyHmm:Connnmux;
& (oS5 RE0RY Gl L a0 the nihan manuelciuring arcas cf the i
g 4 = et
= Index to Subjects | v
Js..q- pipe l v ‘ByJEFF G RTH i Jovanalysis e ;Mlpd by the Conge- | | By SAMUEL AR
i 5 ) < {
AJhukJnl;nl:‘_ . ll “ng Gov. Edmund G Brown Jr. of Califer- ol 17 gas atlv ¢omibasiits, nave a sirong ¥ . g2t Olbcey {‘*'-‘U’ it '”L"[ : ! et lresen Yoo Tomes . ’;
i F B ) & o With Aty tnpartial zagrnmmacon 5 5
ﬁ\\l:‘oun e Nation ] i mc‘, aitempling 16 persuade Mexico 10! financial rierest :ec'un vr(. mbsuc" <k iy b(!(:r’n 5”‘1’8 ; LAUS., *.E, Switzerland, March 10 —| There was no confirmanon trem T |
Bathe 2 go/ gfeu Wb EREVRY PLUAUCIS i) GALMEA - Ty Bosetiengad S weeh ond Y —— T o AT T v, i Tie Imtericticnal Olymple Commitiee Pwaan on whether the propuscd talis wor ! :
v B PEre i i N i ) R NN AV] o & hE Ffal ety i § & i 1
Ciess 2 43 .co'rr.p\m.es,r..—n' ,';' ;A',‘ pruu‘w‘; Peen lo "‘j‘ cpeliveas anfluence o bar aices of the le?num 1ASHIOR, 1 weighed (he .,f,‘m_ Iumouncod here today that both Chipa ibc Leld. Trey woui? b the .=t publ o«
Drar ze .2 Ao B2 iR d it i ". dsofficr 1y .‘-"i"'S"d vborcer. ond they are emergnge os vitals tapes wnd disadvaniage s for (G L 1 oo | and Taiwan bid areed (o mectte Ziscuss Coniats botd een fepresenia s |
,[-C"‘ '“d’g:*& o B g e R L;\-‘ wedte bcn:h Carlos Busis- 4 pod jleme oo and partners wil omericon b ' each & e ratrade nacs SRR what the cpmmittee president cnivcter.  Pering and Tarpe: povermments :
& ‘uuns Home N_J yons e fmans ¢.aMorice] fnead wno ks coririb- pintviduale pnd companies doing buse g0, ¥ — jzrd es “the Chinese prebiem, the Chi-;  The commitiee president, Lo-d Rt !
Fumn 2 LIS R Gred b ca N terviewe win hr . er oo the cudy foresew Usgndfe S Rl - AES.q Thy gy il
v ) 6 4 % i | =i . ] ness o Moy, i TES ™ e . g o7l s paezict of membershipinthe Oy min said thut an Ohymupne Teiepsai, i
P ; e 0 il ‘em\)t: °I:| ‘r ! bv m:(lui‘uxj: \'f':x L Same of refaneiahing With A CHEANS | Guean Greseures nl'-"n"::lh("i("“' i;l(rdilll" WER S hingeab € Larse § Grepeffie
Lsticry inthe Ecjror 4 20 b Py ring o R e G G bR 8 T T ade) o b (R e e 2 oK Vil today, when a delegation from 12pd thatviated Pehing and Too., .
hare Retesdofo 2 1.21.25 teer ollicv.ds, coaching Presdent sty -t : Sk LG8 : L -ear had been tuld by the Towan cart
G .:.l d g 1 TR = Portile, Wit the butnnd the, (0T VRES S B Frni Moo 20T MBS 8 gl oo Gerbunen of tenchts, o FSNMDE sl with (ke Olympie corneny. Y€AT T By
SR8 SearnOlny| LI &l Lefez ot it the bumnd the. S0 T n it oo ROOSTA 0 T ACH. TS Sy (o s SR ) ] = oy o (_‘yi Smrttee Cral il wan prepared 1 iy p T
O St } 301 s nies ariag ndo 0. B gopernan e e o LB SIS LA b SUIEECT Gt W qenn ang Miedle Western, STt exrquning board. Clina had na | T A
Fr-e graphy 2 3 u- s B 1 I 'r:.. - r,h; b ‘Qu,- Ik ok BTe e T Y L g wid pror ad e enpensc of the  FPeed sachiadha Tebad 2sbed inst eas s e Aot 3) e .
Porzies 6 24 i AR o R E e . v i) el RS R B 3 G ot I oo L ) oy ier of Taiwan, C’H\u quu fhe 1t The Chm.c doidgalifin tulsy gast
Shp Nevene 1 = ke s “W.l““h AT gl i B R T 5 oot oa P! el b o e ] i VEapic Qovenient 1953 and has Lyen | U7e Tatdanescto come to FERTS e
&.rq . 3 g p @ tar thase sk wiieh M Bustemar i = e . b caetadil wampn and e hers el : ‘\. b oy 3 JI(L ——
e S 2 42,20 Lar b tara o Thans s v nni, Sorilinaina b o e POENA. Tk G BRI AR faet, B hl ‘\X vjeinit since 1975, (N Conliired e Fape 16, Columni
= 2 e - . s — . e et pabliRLL L ey Sely (e TETIETITRY U TIR IR ST S e e e e !
T\”I':dlo i .3'..',( ‘rr RE t‘,::;)i & Haee \/m‘l o I_I‘“r ;-' (-‘IIH EECH Adnato -. : T : E ! . I'\”'l‘ "““ 3 il POt & “h_,\ P dra b1 se Lawrer— -T’\ T
vy T S ' 7 Mih s St A . kS T ER s R e Continecdan g e 1y, Catarme | s S ) ',l X v et eaedr Y el L ezt e ;
A , \ . A J




THIEE NEVY YORE 'HI.J..),

SUNDAY, MARCIY 1,

.1/

‘oV. Brown Suppovtmg F nergy Pl OJect That Would Aid Mexican Contributor

Continued From Page 1
—————-———1——-—
i r*&mnd jury ILnvestigation in San

2dghe Federal [Bureau of Investiga-
g |f cu....u:ug a separale prelimirary
w0 into allegations that Mr.
~-':."!" 1974 campaign fer Gevernor
w2 1o repcrt large Busiamante contri-
or¥Taceordingtolaw enforcement of-

cf Cisrforeia has no authority
32 ral gas frem a foreign coun-

. aad. zry pr.vdte transaction would
¢ tu bzve the apgroval of several
seramepencies. Governor Brewn de
Lol s meeiings with the Mexicar of-
3 20 eflort to call atlention to the
e ¢! the Carjer Admirisiration to
Iiligtk ELOETETEL pregram with Mexl-

2regdent Carted » .‘q met w.. Presi.
A IQ:' PU:L:LL in Mexicolasi nionds,
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Gov. Edmund G. Brown Ir, Teaving hotel In Tijuana with President Jusé Lopez Portilto of Mexico list Octoher alter one
of several meetings the Culifornia leader bas had with Mexican officials.

Mexico because transportatiorn costs for
both would be re2.ced, eccording to Mr.
Muutlin, whois lewding the nejrotiations.

NS

EBrowm's first meating
.'1 lio, in Az r11 l‘l,/.
Han Cl"'(n‘-u.‘.' on ol
“ Rl‘“"'lr».‘ [SRTAV) 'llp

marn
jerLt

Ypir

The BEaje relinery will loveer (he Busta-

'ra £as codts, tul (he exact amount
£t h')!n"[_"'l‘itl(n’% currently taking
t-a\v eor Mo Bustaen e and Mess

Mro Broan pan '
' saic- of Mexicar gis (o
st time.
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sffoeials. Mr Buastimante s ive thoeee
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! fricnd of the Rustamantes, first rernem- j.some mare.’ Qutof that came a iarae con

tered a fund-raisinpg diccussion he had
twith M7 Bustumantein San Dicgo m 1974 (
this way:
“Carios said, 'l m

s

nleresiea, 1 hmp

tribution. between £10 604 ¢ ;

DS,

in

the furnioia chesk (o e r Lo aitpoles of.

fice. ”
P

i Cartierali

hn money was early i3

ans 1oLt

the cam-

Ina subscquent interview, after check.
ing cempaign records, Mr. Macllin said
he had been mistaken about the Busta-
mante money, that it was a loan rather
than a contribution.

The Brown campaign records f{or 1974,
on lile in Sacramenty, hist a $23,009 loan
from Carjes Bustamante deposited en
Oct. 11, 1974, On ancther reporiing {or-
is tisted the repayment of a $20,006 Joan
from Carlas Bustamante, but wiihout the
date that the form requires. All the other
repaid loans on that schedule, such as
$20.(00 froin Governor Brown's lather,
skow adate of repavmen:.

The 1§74 carmpagn recards also show
$2.000 in contributions from Mr. Busta-
mante. And the records jnve three differ-
crt San Diepo addresses as his resi-
dences, although he Itves In Tijuana, ac-
cording to Mr. Gillis.

Sume of Mr. Bustamante's associates
say he pave large sums of tnonay — more
than $26,609 — to the Brown campaign in
1874 and 2 ta¥enamount in 1973

Thereas nn isnpg of a Bustamante cen-
tribution in the 197h Brown ¢ampaign
records. And Mr. Witson said, "Carlos
helped Jerry a Jot financially in 1974 He
gave; =tallttle hp service in 1978 .

Aflegutions of $19,0403 Git i

The F.B.1., in arr- stigution of Celi-!
formia pehinz: hasy ved sz veral alle.:
gatiens frory Democratic puh 1icians and,
busincssmen of unreporivd Busiamantel
contributions tataling at least $iC.00 to;

3 . ] ) g
the 1974 Brovm cammpaign, according to, Brown has “'g2t a piece of the deal — #e -

law ortrrce...-rl officials

One of the ¢liegatians, which report.
edly includ: tails about pnnc:pals in!
the uan:.:‘cr:m:. 15 said to tie unreported
contribitticns 10 ;as and oil deals bznefit.!
tin,; the Bustarnantes.

Tr2 Bestamantes are Ligunog promi-
nemtly “hecdeveicpmertoof bexico'st
newly ¢, overed oil wealth as they shep-!

herd foreign oil interests seewing 1o selli,

their sances 1o the Mexican
ment

One

govern.;

deal,

EEET I

e mewm mtrege

R e,

,d“_. 5o

TeeNee s

Carlos Bustamante

=l

-

R e

.
i ‘- B TX ot T B U0 NSV TP e

Louistana group seeking contracts far ci!

drilling ard welding. l( ARENB R B R
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corumg 1o Mr. Wilson and c'b"rs i i
deal.
Mr. Wiison says that the e'ler Mr

want Pat 1o do the legal work™ and that”
maore projectsarc in the makiny o
A Cuafornia utibity exev s Wl

af.\f.u not to be iZestified by name, sai
top Niexican oil officials have Cod hem
that they coaid mot szl £ 1o th.
Califorma and were therefore pazze

all the trips of Brown officiais tu scv:
them.
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gl Cee e ey NG S 5
vt e st vent an RMexno Gy ard o l
na, and memterc ol Mo lbrownds catinet,
e bas 1o tierd Maaiiin, charmmnan af e
Cahitotura Faeryy Cammissiuen, iave tod
ather muvtines with Meccan ol .
Mast of the gathertngy concerind encryy
ISAUCS.

Soinc of the official mectingy about
enerrvwrreomr g ied-y—Cerlo - Busta.
mante and Roberto de o Madrid, Gover-
nor of Baja Cuhiformia Norte, Mr Dusta- !
mante savs. M7, Bustamante attendesd
same 00 1he meeting:s, the only nonsav.
CIMMICNt persun present, accordng, 10
participants.

aja L-njoration Discussed

AT tae mecinme, Governor Brown and
his miacs soupht to encourage o flow of |
Mexcd's enerpy products o Celiformad
companics throupit. {for exampie, the ex-
plorativa and <. . clopment of gas re-
sources in Baya Culitorma.

At ihe same ume, Mr. Bustumante was
telnny, Catitormia companies how, for a
tess. he could bicip them pet Mexican gas
and nower, eccording (0 R4S company €x-

. awocwrpseesend Mr Busjumante.

Gouvernor Brown smid after & January
1978 mevting that e had asked Preswdent
Lopez vortitlu to support 2 power plant
oroject 1n Baja Cahtformia that could pro-
vide power for the San Diego Gas and
Electiic Company.

Mr. Bustamante, the only nonoflicial at |
that meeting, was then under contract Lo §
San Diepo Gas and iectnc to secure the
approvil of the Meaican government for
the power plent project, according 1o
docurnens on {ile with the Califonua |
Pubiic Utilities Commession. The Busta-
moentes recerved more than $10.00u from ¢
the ulil!ty 10 make contact with and en-+
tertain Mexican officials. }

1 edadition, the Bustamantes were!
principals in & proposed financing ar-|
ranyement for the project. |

The uulity rejected the financing |
preposal o 1478 because st could be 2
‘yeracle {or improper payments,” uc-i
cora:ny to Gerden Pearce, legai counsel .
and vice pres:dent for the San Dicgo uniti- |

FEY s e

" Mr. bustamante stoed to make cansid- |

eranly niore that $100,000 uader the origi- ¢
ral prejwsals, accerding 10 Mr. Pearce. |
“We diwdys suspoected e Bustumiantes |
would vitimately haild the plant and that |
1t wotld be on their tand,” he said. *They |
were belung on the come.

. Role C::lled *Not Usual”

Richard T. Siivermuan, Callformie's Di-
rector of Finance, a fonmer business as-!
sociate of Mr. Bustamante, was asked if
the Gaverner knew of the Bustamante in-
terest. which wus not public knowledve |
unti} several months ater the Januaty |
mecnng. ' |

K. Stlberman replied, It was general i
knowicare that Carles Bustamanie and |
others were going to be tne principais |
who d7ranged the financimg and buiding |
of the power plani. I don't knoew what the
Governor knew at that time. "

Mir. Maullin, who attended many of the |
Mexicar meeunus, sdaid  Mr. Busta- |
mante’s roie mn the discussions was “'not|
usual’ and hat tie businessman was |
present at the invitation of the Mexican
pgovernnient becauce of hus role in that na-
ton’'s cuononic deveiopment,
seddroAAdaullin mumimizaed Mro - Busta-
Mante s pars 1 arranying tie meclings;
he said ihey were handled by Guv. De la
Madrid  avugh he acknowledped having
to call M1, Bustumaunte 10 reqacn the Baja
Culilaimia Governor.

Susn Riego Gas has shelved the Baja.
project since comphcations arose 1n Mex- .
1co City and Washingon — 12 United |
States apencies were wmvalved tn approv- |
13y the pnoject Hos now wat K, watheut |
the Dustamuaittes, on g ioie mude:st
pruposal o nterconnect IS transmisswon
--  lnessathahose of Mexico's nativnal elec

tracat utihity.

The Brown Adminmistration i5 currently
promatuly, another project, vne  that
wuuld cuable the Bustaimantes, smong
othices, to get chicaper gad lur thetr indus-
CHIGRISS

Undcr this plun, Calttormia oil produc-
era wopuld scll crude wil o a.refinery
planned for Baja that would supply,
snion): other products, bhutane und pro-
Pane {or the bustaimantes’ utihity compa-
es, As part of the cotiplicated otl deat,
Gulf Coaut refiners o the United States
wuthd pet vl frum southern Mexicu in ex-
Chanpge a

Fhe deal, which must - approvest by
the Unned States ated Mexican atlo .y
Uea, would L Coveanically  advonta. |
Feeus o Caltfortnag wal palucers ad?

———— ...
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l fornia.

LtGitlis said they someumes hanmed the

P oroperly reporied.

Phe was not ne olvedan the [ e cloctan

fehnery.,

Qﬂnnl ernllmnhlﬂl)cs(}ﬂwﬂ) il
M authin desenbed Mr, Brown's oil {

Pty as diptomaneally correct and eco !
nonnendly advientapeaus for Cahformia,
And he satd he beehevesd the Hiown-ldustia-
nunite relutionstnp was official, not per-
tamal,

Uut other s~socintes of M. Biowi say

it s a personal relationship.

Wowdv Wilson, a Los Angeles businessy-
man who hos been involved politically
snd persoually with the Brown fanuily
smee 190U and who s a cluse atssociate of
the Bustamante fanunly, sind Gavernor
Brown has been o tioguent guest of the
Bu.tamuanies.

“Jerry poes down th Thijuana, he stays
at Curlos’s house. | was there,” Mr. Wil-
son said. “You know how trugal he 1s, he
doesn’t hke ta pay for a hotel.”

Mr. Bustamante, mseveral interviews,
minimized his mvolvement with Gover-
nur Brown's official policies and said he
pave campuin mouney to the Guowvernor
simply bccause they were 'rersonal
{ricnds.” . :

The wealth of the Bustamante family
— Alfuaso Sr., 64 v. us old, and his two
suits, Atfonso Jr., 3. .and Carlos, 3 —ex-
Cevds $20U0 nuillion according 1o a business
associate, and inchides real estate, con-
struction. hatels and 16 utuhty companies
that distribute propane and butane gas,
the sule source of cookmg and heatmg
{ue] for most of the residents of Baja Cahi-

Influence of ‘a Few YFriends’

Their political mfluence 1n Moxico 1s
equally vast, according t triends ot the
furmiiv and pohitical nbservers. hut Carlos
Bustamante said his tamily’s wendth s
well belaw 2260 mtioa saad their “iflu-
elce 15 just a tew Inends,” Gov. De la
Madnd and Presideat Lopez Forullo
among them.

Mr. Bustamante was financial director
for Mr. de fa Muadnd’s successiul cuant-
pategns for Senatar and Gevernor in 1876 i
and 1977, and Mr. de Ja Madrid wos ad-
miristrative director of M: . Lopers Portl- l
Iu's 170 campuign.

The Bustiinuntes were not a visible
force i American pohtics until 1972,
when, Mr. Bustamante says, he contrib-
uted money to the unsaceessiul state
senatonal citiapaign of a San Dwego law-
yer, Stephien S. Gill:s,

Mr. Gillis. 3 longtime friend ond per-
sunal attorney far dir. Bustamante, suays !
he: reported the contribution. &fthough |
Gilhs campuign recurds show nu Busia- l
mante 2ifts Or ioans. J

Mr. Giilis, who is chairman of the|
Democrauc Pary's San Diego County |
centrygl committee, recalled that he and |
Nr. Bustamints were  atlive n~Meo|
Brown's 1974 campaien for Govemnor. |
Mr. Gilhis 35ld that be helped My, Brown
gel betler acquanited with Mr. busta-
nante at fund-raicers ut San Diepo, that
e and Mr. Bustaraente went to Browa
fund-raisine dinners elsewhere sud that
they met privately with Mr. Brown.

Edward T. Butler, who was later ap-
pomited o Supenor Court judge in SHan
Diepo, rap the Brown cumpaign in San
Diepo witne M. Gillrs.

Gl and Bustamantie always made a
puint to gei close to Brown,” he recadied.

money persoially 1o Brown.”" ™)

Mr. Butler suid he and other canipagn |
aofficials were opposced 10 taking money
from forcign interests, hke the Busta-
mantes, even though 1t was legal it

Contradictory Recollectdons -

Mr. Bustiamante said he S attended
Brown fund-rasiog attaies i San Dcyo,
Los Angeles and San Franoisco an 1974,
Asked tor details on hus cont: ations, he
sai USteve Girllis amdted .- ihe contii-
buti...i. Steve saud, “Let's po to the dhin-
ners, Jerry's going o be there! " Ashed
abuiit his povate meetings wath Mr,
Brown after the dhnners, Moo Huscunante
saad: "Well, we had known b betore. ™

Luter tn the sane mntesview, M. Bus-
tmante pave a ditferent explanation of
s mvotveimnent n the Brown campangn,
He sard, ' just boupht dinner ficket:, no
gifts or loans — | don't make political
contaibution - tnthe Unnted States.”

I a subme quent anterview, Moo Busta.
mante saud that e dent the 19974 compaigae
$20.00U0 and taste 2t ¥R00 0 diter e bhets
Devause Mr Booa o was o toeod b that

Catlspradytng.
M Maudho, who waes 1 choaay o e
Bagiees for the Pl campaypa Gaed o

.

Misty Harbor welcomes sp:
. —Ccome. rain or sihi:

Unbcatable weatli.

% protection .:nu
. classic taste combingdt
De:autitutiy tailored,

with raglan shoulders. !

flap y e detail,

- side zippe: pockeis .
 with unique attached [
change purse. i
Completely wash 'n wear
treated with Dupont Zepei¥
rain 'n ste.n repellent
polyester/coiton.

In navy, red or wheat.
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Not Too Bright

\'ariable cloudiness today with
20 percent chance of showers

vernieht Jow in the mid-50s
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altay 1 grew up with them.
i.. they pay me this Moy,
tgc:'.r:lo.'-a_\'tolhc;xestumus.
are Liultinational corpora-
“Don’t pay me so mu:h
" They Il juet Foand wasic jt
; ethm-:.Sogi\enlome,lmll
48 uch money ag they are
= JOENE me Haw Ispend | s
241 thing — (hat's been wel
ARl (15Yay, ] Pt my money
|y mouth e, as my [ather

& Hive you dope any rictures in
L7 a5t few YE&rs Just to male
meney  to fund your politicai
< ?
€5 0f we were comirletely
drdcesperate, Dol never

:g‘.o\'m. Idont think, jest for
I | mean, "Califerria Sujre
4 ~®J it 1109} tug wocks o do,
I'r a lol of money. | didnt Jike
the weman | rieyed hut ] thouzht ]
Cul:¢ bLiing some ¢ LpReaty ar
i 0 ber, whicy | think we
ol Jded in doing.

"rov Eleetrie Herseman, the
TOvie I'tn doing now with (lobery)
tedfore] is a Ferente comedy. |
e moiles thiy zre pure entortain.
cenUr g Ume 1o U . aslang as
hev ere| no incuiting 1y ue zc an

vdienc: d&gredxnp or bitdzeon.

IFUs W Pheynicrny That I'esn not

(Cott. | »4 op Page 410, Col. 1)
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By JEFF GERTH
NY Yy Nows Scryige

NEW YORK — Te wealth of the
Bustamanie famil: = Alfones Sl
 vears e 4nd s two sopg,
Alfonso Jr., 33 and Carlos, 39 —
excecds S million, acearding to a
l‘.usin(ms'ass(‘(m!o,.'mdmrludcs real
fhale, construction, hotels and 10
ORI CORipanes that disirbute
Frepane and hutane €2t the sole
source of conlinp o - heating fue)
for mosy, of e residents of Buja
Celiforniz

Their Politieal  influene in
Mexico s Cqually vast, ac cording to
fricnds of the family ang prhnca)
obiervery, L Carlos Eostamant.
5219 his (amil s wWeslth s wel)
bolow $2300 millior, . their “in.
fleence s just a0y friends,"
Eolisrto de is Madnie Eavernor of
Bzia Celtnrmg Nurte, and Pre
sidnt ‘Ju‘:' Lorez Portinte among
them. 1

. » — W‘.-‘_
This is the second articls in g SErias
on Gov. Brown's Mexizan Corinectipn
R e e e e
of Lopee Pornlg's 1976 campagen, arpated a Superior Cotrt judeein
The Bustamanges were not a  Sop Dvego rar the o Ncampaien
visible fero, n American poliles HSan Do wath G,
bntl 1972 . . p, Biistemante seys, “Gihs an Bustzimunre always
hie contritiuiemg ey torhe uncge. madea point getclote 1o Broyy,
cessful stage SR CRSRRIIL AL i L Tl Sind e NHHNRE
A San Dieg atturney, Steplicn S, Wit hinide ¢ g UESART {_'rcr':;onull_\
to Lrowpn "

Gillie !
Gihiso a Jongtime fricnd and EIer said bie wem afher cam.
; bawn officia)s were onpased oty

persanal gt eaey foe o vianle,
Suvs he reportod (he Contributicn, tikinp Money from foreien inter-
althouph Ginliy COlpaen records g e thoueh §t was legal f
show 1o Lucanante gy (GelilFa ol PICIOnN Tehoncd.

Gihie, whe s ST 2 fh I Lusiamanye seid he attondeg
Dcmm-rum-X'an;. s Sen Diepo Coup. Brown lund-rewers iy, Sin Dicig,
LV centre) CRMINEe recg e ()i Ins Anpais aod Sin Franceseo in
he and by - SO NEre Getive g 1974 xei oy for Ceizile o hiig
SN e S SUeee (] contribiations, he eqp. “Steve Gilhg
W74 cermpairn fon EOCrhar. Gillts haudt all e COLTIDUiGns. Sepve
sad o that e helped Beown Fet sl 'l,r'l';:;-nunm-du:m-rs JAFIT S
better GEGUIIRted w g Rustamante ESp Lo be (here Atked ahout Lis
| : ot fundramer: g San{neno, that e B 2N g e S O o ey

1‘-‘"-5!”"?“(' Was finan. .l diree- afid Bustomnnie Yenl . Brown  the dinners, Butamanty S e
tor der Lt la Madpy saveessful fund-recing dinners Clievhere and "\ ey Wb b by, g TR
CAnpasne for Sehalo s Ll fover. N thin [ Jirivategy v ih Lo.ter W (A Suln Hi"‘\‘[\l\‘vn
O TH ET T T ) gndd Deda pros no : T Lietzid o) hae VG einent
Madrid . cdivinistrio, e director Elwerd T 1 #r, Who wis futer I the Eroun g Caaipunia, O g

| B¢
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SUinzed

bought dinne: tickets, no gifts or
ans — 1 doAt make political
tontributiony )y the  Unned
States.” '

In a sttrequent interview, Dy
Lumante said tha he lent the 1y74

caminaicn 2000 and bought £870
it iner tickels hecause Brownp
Wao o friend but tha pe Was not
ivolved in pei Lele reelection
Campaipn 2

Richar- Maullig. chairman of the
Caliturniu Lnergy Commission who
Was in charpe of finances for the
1074 campain ane  _friend of the
Bustomaries. f,rd) remembered g
rur.d-r:mlr.g discussion lie haod « ith
Lustamante ip San Dnjo in iy
TR S :

Ceiriee sad, parested, [y
helpsone mer, “Oulof that camyn g
“reccontribenon, betw e S
HE| S g the foim of ¢ Cherk
b o 05 Angrles offize. That
InOney was carlyp the campaizn; |
Cantreeall any hosns h

b 1 suln:-t;u--rl:;'f'.l.'.lf'r\'iv\. AR
checkhing campaep records. Mauyl.
linsand e lad bueffuristaken about

{Coutinued o Pag\é{ A-7,Col. 2)
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Feitswing
explained, twn SUSPets ficad in 1he
unidcatificd WOman's ¢ar wiin he-
purse, authoritics adds
One 15vearold UL w kg woae
notideniified was tiptured a shoeo
Lime later, palice reportesd
Mrso Williams said she had bovg
in the market for onlv 2 1w
mianutes, und that when ¢ o
OLL she nolied her SCN A as Lstogn
the car.

“I'saw a large crowd gatheredina

circle and | wert ever there t. -

Instinet bagayse I, malieehnli,
Over. 1o crowds,” Mpe e
R AR T

“When 1 got over Wy e s s
down and saw Rl ity e s,
bullet h7ies ™ she added.

Mes, Wiitiams caid she trii d 1o
give her sgn artiicial respiratiig
and then rzn
Soreamin

Wihiniot
al merckagd i 3
muchal, cime cut and boezzn
InT frantically op his lefio R

Clostaried ¢

LU B R
e Wiiname (AR

P e s arrived «
Trapsphrig Wy
WherE e i g e s

W5 e Lol horore o Y3y
typical of hLim according to L
maiher H

(Cortjzued oz Page A.7. Col ,
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|30 _;.n ar..r., rL;a' es ot
geeslile this sunmer and héating
ol n¢ t winter will be tight = and
consumers can expect no relief
{rom the upward splral In' fuel
pdces| i

Thi| eppears to be the cons;en_sus
of goyernment, congreselonal and
cil-incistry energy experts as the
Seraty embarks on what is being
billed as “the (urst rcal examina.
tior" (f the paton's latest energy
crunc '

Fow much of the current shor-
tzge cf gasoline and hesling ol Is
due tc{the Iranian cutof(?

Very little, claim oil {ecucstry
olfiz1i[3, who say that lack of US
relonafy canazity —and not theless
of Iragicr ¢ — is the mzic reuson
wky An. .. icans will !Lnd it more
ar.d rjore dilficult to oblaln ga-
soline| especially utleaded, and
heatizy oil {n the months akead.

“A bt ¢f us are woadcring bow
we're peing to heat the Neitheast
cext pinter” scid L.b B:ldwip,
ct of tke Gulf O Reluning

Ecergy Se-crttars Jimes R
Sct‘c<L, er bL sald that whic tae
pstioc cen probztiy ride cyt the
Iracizn crisis, the turmoil there is
jut ¢de more warning sigral that
Gle ey ot reflnRing’t fen BkS
€18 ¢l i p:v‘.lw is d-sv HElE ne:r‘
Scuilkir geruists Lo tlhe lzzdoff
Wiloeis lo_..) .—_lt BT A >\I (IR
by the Scrnate Exergy Comimitlee.
“Evenif Iran resumss procuction
of 3t 4 milica barrels a cey, we
wil il bave shomoges.” szid tke
pw-!s cHeirman, Senl [Hemny Bt
. D-Wash, in a prepared

c2lsment

Jaziser cglled shie'bearngs “the
2] examination, from Ato Z,
:'.’:e:u;"-- >

=i 18D lr.c.p‘.aq 1r'er\'Iew

""n 5c..‘e~d Wy lEeas o Al e

uptes znd sbyrockeng cil

will proﬂ.ce a deep Amer-

it e in ddhSe

:r.h :"err:st raiis sholt.

nirate televised

1Lt C. \ ‘,\J. Sei. GL-"CS McSovera
called [co President Carter to {ure

Q:kiceger, wbose  polleles,
Y :Govern soid, hove boen “a

doaster.”
Toe Soutk Dekolz Demanrzt seid

) ] 7 geit i » S
‘Rl G 0\'“1”

But tne prlu[\cf unleaded pa.
saline may be it least of US,
motorists' worn%, uutting it may
be a far greater ¢ bnccrn predicted

Gulf olficial Ealdwln In a meeting
with cnergy rcporlcrs prior o
today's Scrate hearing,

fn the Eoted ity L Licen
reached Y Baldwin ad.

He sal\l US. relincries can't
produce encuph unicaded pasalioe
tc meetinereasing demands 1ad
that moiprists skould begim exper-
lencmg difficulties In obLatmng L

He alsd said there is a “very

Phe bbby as et 1oen o
building newve relineries lu canse of
exizting price controls on dumestic
petrofeum  and  breause such
projects are 50 easily snarled by
Iitigation from environmenial and
other groups, Baklwin added.

Meanwhile, the congressional Of-

future ail sbortagies potes a serioug
threat to Amerlcans' rellance on
cars as thele pritns:y means of
transportation,

The report, released Saturday,
sald cars alone account for abaut 30
percent of current U.S. ofl demand.

If there was a Sserlous or

(R0 S W et A FoobEs0 e
fuel consumption, the roport sad.
The study also sald scrivus prob-
lems with automobile transpurta.
ton will increase throuph-ot thi
century, dutpite cxpucted
proviments In fuel efficicnds,
lution control and safcty.

LUV

(Caztlazed flrom Pege A-1)

the Buctamante money, that it wasa
loan rather than a contribution.

Tr.e Brown campaign records
for iv7d, cn file i‘n Sacraments, list a
£20,000 , loan from Carlos Buz
tamanté depostted on Oct. 11, 1074,
On arother reporting forin is loted
the repaverent.of a £20.000 loan
from Czr.o: Bustarnante, but with-
out the date that the forn coqulres
Al the other repaid Joans cn thet
schedule, such as $20,03 from
Erowm's ratlur,.formu Calitrnilz
Gaov. E4mund G Brown Sr., ehiow a

2ie ¢ repayi \".’]l

The 1974 cam -mr',n rescrds &lso
shoyv. $2.UR in contributions fiem
Bustamante, And the records gl‘(_
threo different Sen Dicpo wddérasses
&5 his r!zn!cr.n.x;s. althiv.zh ke lives
in Tijeata, acceidicg 1o Giflis.

Some . of Bustamernte's asscriztes
sz2y ke gevelarge sutie of money —
more tban $20.000 — to the Brown
cemapalgn in 1074 and a token
aAmse R CHES

Tio:i Is no lifting of a Lus
tamaite contribatlon L the 1678
fi.'t;'»“ulcurng-:‘.gn recorc. And
Wl Los Angiles buss
nezsmen and friend of the Brown
fam \’.L foy, H@at| s iglpdd s
lot (A..ul.(ld“) i 1973 He g.x\e)us:a
little bpossrvice ia 1978,

i

i B DR
tiom, In a1
ABoN) Ok
zlicoe!.
tiaibss
repiry
Tl S8

S
iattea.,

,_'. o

cau ef Investiga.
cstifetinn of Califor-
Los recetved several

5 frem Domooratic proli-

end businessrooa of une
Cbustzmunte cantributions

o 800 o the 107

e whe

]r\ ‘\A

e SR
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AP I PR AN

GOV, EDMUND G. BROWN JR.
Was he “handed tbe money™?
Ore of the allepations which

[ ERNE e R i GO0 UL a1
principals in the transaclons, 1S
s o tie unreparted contrlae Ins

AIDE TO EROWN
RENIES CHARGES

|

ON BUSTAMANTE

A spokesman for Gov. Edmund G.
Brown Jr. on Saturdey denicd that
there L:as been ary wrongdoing on
ttic part ol the zovernor or his uides
in their relationship with a former
campaign contributar who has a
strong financielsnterest in Mexican
gas utility companics.

Grzy Davis, Brown'schief of staff,
comminernled on a story in yester-
doy’s New York Times that caid the
governor has proposcd cnuergy
projects with the Mexican pgovern-
ment that would henefin Carlos
Lustamante, ’i‘hc Tines fdentihied
Dustamante, a Mesican, as a (riend
of Brovn’s 2 a contributor to his
1974 car:paign.

Davis confirmied that Dustamar
had teaned the 1453 czmnpe.sn
S200465 but scid that 1oan had L n
repaid entirely. Davis edded that
Pustamante had rot conicibuted to
Lrown's 1976 campzign [or pre-
sident  or his 1978 rea4cotion
Calhpaign.

Deavas said it was true, as the
Tiaes reported, that Ttustamante
had parvcipated in " posnbly two
micctinzs” Letween Celifornia of-
ficiols z2nd Mesican President Juse
loper Portilo on the subject of
natural pas

- [T P

The Budamantad are Lodaring
praoinent!y in the developent of
Mexico's newly discovered  oil
werltly as they shephierd foreign ol
interests secking O sddl thmr set-
Vites to Lhe Mexican goierianent.

Onc deai for exainple, involves a
Louisizna proup séblal CONLCLS
TOF e el insi e o A NERS

A&L‘-‘L‘:vﬁ : e .

ARV TR VIV S R R e,

CARLQOS BUSTAMANTE
“Just a few [rlends”

M

of Pat Brown, according to Wilsop
and others in the deal.

VWilson Savs that the eider Brown
has "pot a picee of the ceal — we
want Pat to do the legal work™ and
t:at -care projects are in the
mak. . Ancther close associale
and Lrown financial backer sath
whom the
volved is David Karr.

korr, an American investirent
banker baswd 1 Paris, descrived a
S mllien cornry rciat fisking deal
Lol (Lo} ) SRy e ORI R 5 (U
weedlingr in Bejm. They alsn

are

Rustainantes are In-

Karr coatributed $2(«9) 1t
Bro .n'scampaignsin19%oan Lo
and belped orgarize a 1477 W
S!rov‘( (1061 oo GG e B 558

ording to Richard T. 5t
Culi ornia director of h.....:e ar'
lcrm r .tuslness associate  of

ustamante.

%imrmn, bcrorc jol'uw th

Frewn adinnisiratia n, é,ﬁ

Do S a3 e
bazk that Bustom 3[‘.»{.
owned stock In and lo:.o*.
morey {rom. And Silbern o sar
he introdeced Karr to Bt
in 1977.
Fars spoke of his clc:
ship with Brown: .
“Jerry Brown's a good .r S
mice.  campaigned with b i.“. e
states when he ran for prcrl Lr' "
1975. 1 cacriad his bags fer .
Of Brown's oil paiicy,
“Hz tried to get tue
governmert to drifl fro oot
jn Tzl Hetalked wit
abeout this.”
Mexico's natienalized ail a
Pemeyx hasturned dows e
pnpxul f2voring gas exy.;
in 2 residn moe premes é
Ezta. . W
A California utility executive
wh3 asked not to te identifizd
il erssis e fekiean) el cf Sl
52 (e SR S @ M@ L
sell gastothestate of Culllvreiies
were theseloie pu ::!.d S
Unis) ol VSl oSS )
U5 :
Dsiph Briscoe, the gu\ T
Tu 25 until recently a:‘.d
B O QDL O gele
na
TG S IBAER (r.cr;,,'
he was opposed 1o C~
appraach nd e\-m t‘u‘;_ .
s GRS SRS EEAR
wiih the \.cnc..ms
Briccov siid be felt enmery was
“ealirely 3 matler belweun ths s
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s fueled econtmic growth:
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Ev JECFF GERTAR
b York Yomgs hew: Servize
Mexico ~— The deal-
twn Czlifornia companies
owerful “Mexicen family are
nbv US covern-
<. Py, dinlel case, el
¢f more thun 810
are hewng invesiczted by @
grand jury. 2ccerding tolaw
tnent oflicials

we Cahirrya czics under-
o Chozet and tegal problem

U.S. businessmen 2¢ thsv
in Mexico's
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“This Ruckwell painting, “Spring’) wen! to an Ansrymous

here yesterday: See A-2

undii o u deuchicr
e lecked up

As the family u\ls it, the fight lor

ast year whea,
ce, Flova SeGan:

LOS ANGELES

N w e -

Liiisiesant
3 \.J:(.L\...I £L

To whatestent, if at all, shoubd ey
ceal vt unefhioal Lut vl
graneeied, migdlea.en who offer
[ hianzl zecess to offrials of the
Mexican gevernment?

The prand jury investigation
icvolves the family of Alfonso
Lostarrante Sro The Buctamanics
bave derne besine  heldinge in the
DR RO Greid SR el e
Co of ornto Norte andd ciose tinks 1o
oo siate S povernor, Roberra de fa
Mednd In addition. aceording to
public docutnents. the femely has
made sz ble s ostnients in Califor-
fie 1N recent years and has he-
frien.aed Califorma peliticien,

Cordse, Ti New York Timers
rcported L the  relstionship

siate 1l

L =228

s

.
/ 7 C.m" 'é
e %

L 4

g '1 i

Hcther \\zl.‘nm‘.} lm
who usrrived with gany of
(ul(,r{-n Jo)m , and Patty.

Taffy. s

Qaueiver,
here
houschold pns'«“; s, pius‘lwrtwo
Touand

But aftep & few weeks the tw

Cric bt detoler, Mo bpshiang
heeame so bad that police were
the
and her children from
Hughes' Radling Hilis home,
The daughter Yft sverything elsc

called and they cescorted

duughter
Mrs.

0 behind, inclutiag Tally.

AR N R I e

wanted the dergback asae by,
pEESEiN oS e ARG RS ST
ex-hushand, with wheoe she o
reuntts d, called the Hhoohes h

to ask fue the animal

(Coatiaued on Page A-11,Cal. 1)
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an the Carter Lvﬂlll[lr(n.nhl:ﬁ, sandan

Porae) that af the cabnet dnd ant
cortanethens, it voould bethe duty
o Wie goveranfent to cesign.”

He predictedathal a treary weuald
Lo sined thlg ricnth, posably
WD LG Dex? Weck OF Two, it lis
Calnnet aid e Keessel pproves &
(}ruH accord, @

Sl we zm\tiik)(l".l’ with cecluin
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E vt itd Gread

Cov. Growins

G Trebetiat:

butween e i .stemantes dﬂd v
Brown of Califernie. Brown, @
nahional pehitical fiure and prob-
abller GeriEah USISTL WBE o
RN IrL.m nhzinesinaton has
received campaien centr;butions
frem one of e bousinanstes ond
L cdvoratd enevey pray s ad-
vantaloenas 1o Bustvapie business
interests

Carlos predamonic nne of Alffon
o o rons, bas send that e need
eNists any jonger mr unofhicial
go-butwednt 3o 20l ! 2 Bal Cejad
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debite 1 both the Cabinet and
Knessel, stressing that Israel is a
democratic country.

Carter sord he and Bezin had
narrowed the remaining issues in a
breakfast meeting 1oday.

These issies were beheved 1o be
Iseaei s desire for Sino o, Epypt’s
desire for lizisun officias 1o super-
vise Palestimian self-rulein the Guea
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A fedecal prand ey in San Dievo
i5 currenuy I estgaioag payments
tade to the Dustarmantss by Pe
trolane' Inc.. o Long Beach
;»urolc‘um products  coppany,
which Yis the mazin supplier of
propane and butane gas 1o Bus-
taniant vttty comjanmes in Baja.

Ly 1077, Perpolane, whaee stock s
rraded " oo the New York Slnck
Jipd I»'.xh- T Rl S iy
ties aned Exchanze Connasodan that
it had rebated shoest §9 rublion to
Bustamentc cuntroted conipanies
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{Conunuved from Poge A1)

companios between 1071 and 11176!30
caourse b selhinge them pas, in 411
vears, Petrobine has sold about £10
nuthon a vear s pas to the Bostancinte

sou”

.\nulln'r*g(”.xlm»rnf.j endruy tomp:
Sttempting? to do busines in Mex
chose o sever s relationsinp wath the
Pastamantes sfter souns guestiopable

-
i
Al

ST ARTIERIESW U Grectional drithing techmolegy, -
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CBustiinnante pas Ccommpanies o
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cultipatnies (U adun! To Feliolane, The
payments, whoach were nunde trom G
throuph 1970, were made at the Bus-
Lnantes’ request.

Law enforcement officials contend
thot the transacuons were structured to

pive the Bistamante  gas companies
invoices showinge they pad ST for a
certatny voluine  of  Petrolane  pas

products, whon an fact the price was
only about 85 cents. ‘The difrerence
allerediv went nto the Bustwmnantes'
personal bank accounts as a kv Kback.

T battal, Carlos Bustamante ~ad in
an mterview cthat his famaiv's pas
companies had been cheched by Mex-
ican otficials and found tv be n
compliance with Mexican law.,

Law enforeement otficials also say
they have for o 2 pattern uf transuac-
tions that feows them o conviude that
the pasmemts did not stop o Y76,
Otficials say Petrolane’s mvaices show
that st of the company s 2as sales to
the Buotaniante companies siee 1976
have been hendled through o new
comipany. Petrogas, which s based in
the office of Uarlos Bustamante's
persoaal attorney m San Dicge.

In addition, they say they have foumd
that more than S nuthon o oupes-
plained deposits have tlowed sinee 1676
into the saine Bustamante bank ac
counts hat had recewved e alleied
Petrolane bichbacks o tie past.

Carles Bustinante, i an omtersiew
varlner this month, conmtended that the
s nullion had come from the sale ot
“Pretiolatie ttockt and atlier St ks 7

In o presous interview . Bustanante
haa diselarmed ans knowledae of Pe-
traeas. Stibiscguentiv, ne wdennitied itas
a Netbertends Antiiles conjieny vhat his
tanuly bud set up to act us g Lroker an
pas sales etween Petrelane v the
sttt e 2oy Comipanie,

Rudy J NMunzer, charman and chet
eaecative oftieer of Petrehine, said in
an teryiew that s company > yues:
Gonable pavaients to the sastamnante:
were Cunustual, iff not out and out
Hiewal ™

Carles Bustamante ongmoaliv bsbeicd
thu pasictits os "hurcateratie nustahes

s gust errors we mahe Fheres

T Theen minstahes ali alonz SubseGuiiy

M respopse tu pubinshed reports ot
hithbuchs, Bustamiante paal o stae
feinent that nerther s faanly nor therr
cornpatines bhad ever recencd any iblegal
pavients ur Aiwekbacks.

The Bustamante 1oy s aiso helping
Petrolane scll s services 1 Mesico.
According to Munsor of Petrolane, the
bustarnant s had set up ueectines for
Petrolane excoutives witie Mesican
of fewa s wcheding De fa Madid of Buaga,
Lt assist Petrotane e seiling services,

Ty the Me s cuan government.

Nutwithstanding his expressed nus-
sivinds about the pavineid Munser
defended tus compan: orebance on the
Bustumantes.,

“They are influcntal” he aad “\We
Jiave to sell our eapertine e have o
pet the dovrs open for us. They have the
Drestige and postion to do ie

Pettalane wall evontually the
[STR
tumners because of tie Meawean povern:
ment’s jusitence that focal utilnty
cotipaines buay pas m Mesieo, Accord.
m: o Woody Wilson, an American
business asactate of the Bustanintes,
Potrolane s now pelyiiyg: on the Hus-
Latnantes o belp persuade Mevican
oftictals  to sell Meawan pas tu
P'eriolane

“Petrotane will be busige propane
trom Mexe o st will be chieaper tor then
that brmpog 1t brom Indonesia,”

lose
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T San Diero Gas and Elcctnie Co, a
pubhiciy traebod uniitye had the Bus:
tmantes uk - vontract e 1977 and
1978 to help ot secure the approval of
Mexican ulficials for the construction of
a Bupd power plant that would sell
power across the burder to the San
PhHego company.

The unlny company's executives
expressty required that ony expend)
wures made to secure Meaiesn approval
had to camply with the Foreign Carrupt
Practices Act, which prolibits Amer-
wan campanies from paymg foregn
officials, directly ormdirectly, te secure
business. : -

Lust yedt. 2s purt of the power-plant
project, the Bustiumantes and e
dx0ciales proponed 3 compheasted tin-
ancinge arrangisent. Accordiig to Gor-
don Pearce, vice president and Jegal
counsel for the utuhiny, the plan was
rejected because 1t could have been a
“vehield for nmuproper payinents.”

SDGELE termmated its relationship
with the Bustaniantes last vear. and it is
proceeding un o smaller-scale project
mvolving lmhage of eanling power
Hies across the hurder without the
wssistithiee of Moesrean nnddlemen.

While they were under contract 1o
SDGEE the foaostantantes recenved tiare
than 1000 o consulung fees and
ehpienses  for sntertauimy Mexican
Otetals,

Accordiny o law
ficials, the United Staies Custopn
SCivice s currenliy o omnvesigtatind
whether any of the San Juecso sobiy o
funds or Pehioiohe pasincims weie
taken geross tite Lorder by the bos
talaantes o casit b es vgunalent!
without oy reported as the law
Tequires.

The Bann decrery At requires that
cash 1 armounts araer than SHtan
tuhent outside the countrn be reported
to the Treasury Departient.

enfes vpent of-

Curles bustignonite devianied to come-
ment o the bandhing or the Shuyxlh
tunds tal he tecvived.

Bustumante said that ot present whei
he receved foreitn gruups seekine (o
O husimess MmrreEnce”T Ko dind Ro nder
the Lusprees of the trade devajopinent
counctl Bustamante saed e functioned
oian introduciory level T olierm 2 i
SEEMICTS LS H ERORNC N

Bustumuante handicd el Moadrd's
Cainpal iy tinsnces i Mda and 1457 anld
sull firsingains o ot Donk acrcuit 1
therr namnes

“Uarios has set up o any ditlerent
thutes, b oan't heep thiam el strarzht”
sard Wikson, who s mnvolbved with o
Foutsuing Croup seeban Seswean ol
contravts -throu;th "Wie  Bustamantes.

Bustimante  sand he voustd  not
remember the nates of ony Agirerican

corporations . now  using! the  trade
counctl.
Sonte Anericans dirasree with e

asstnption thal vie needs interimediar-
s o pet business done i Meano A
Calttorma athity exceutn e sasd that the
¢ ol naddlemen, sach s the Bine
taniiantes, ultimately  dpd more harm
- geod . addimg that ha ompany had
had productive doscussions directly
with Mexean o orterals.

A Justice . Departiment  uf el
Lammhiar with Mevcan besiness prace
tees aprend that at was possible tu do
business an Mexico withoul nnjaqopser
pavets ar pnddlemen e sand, how-
vver, that contracts e bt bhe awand. |}
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Louis Wm. Barnett
530 East Cypress
Glendale, California
MUR 1046

Dear Mr. Barnett:

The Federal Election Commission has reviewed the
allegations of your complaint dated October 1, 1979, and
determined that on the basis of the information provided
in your complaint, there is no reason to believe that a
violation of the Federal Election Campaign Act of 1971,
as amended, has been committed, with respect to any acts

or omissions after December 31, 1974. With respect to

any acts or omissions prior to January 1, 1975, the
Commission has determined that it does not have juris-
diction over alleged violations of the relevant statute

in effect for that period of time, namely the Foreign
Agents Registration Act -- Amendments, P.L. 89-486, §8(a),
80 Stat. 248 (1966) (formerly codified as 18 U.S.C. § 613).

Accordingly, upon my recommendation, the Commission
has decided to close the file in this matter.

Should additional information come to your attention
which you believe establishes a violation of the Act,
please contact me. The file reference for this matter is
MUR 1046.

Sincerely,

Charles N. Steele
General Counsel

The Honorable Jerry Brown
Governor of California
Sacramento, California




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 2046}

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The Honorable Jerry Brown
Governor

State of California
Sacramento, California

Re: MUR 1046
Dear Governor Brown:

I am forwarding for your information the enclosed
complaint which was received by the Commission.

The Commission has determined that on the basis of
the information in the complaint there is no reason to
believe that a violation of any statute within its juris-—
diction has been committed. Accordingly, the Commission
intends to close its file on this matter.

For your information, I am also enclosing a copy of
the letter being sent to complainant notifying him of the
Commission's action.

Sincerely,

Charles N. Steele
General Counsel

Enclosures




FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Carlos Bustamante
139-43 88th Avenue
Jamaica, New York 11435

MUR 1046
Dear Mr. Bustamante:

I am forwarding for your information the enclosed
complaint which was received by the Commission.

The Commission has determined that on the basis of
the information in the complaint there is no reason to
believe that a violation of any statute within its juris-
diction has been committed. Accordingly, the Commission
intends to close its file on this matter.

For your information, I am also enclosing a copy of
the letter being sent to complainant notifying him of the
Commission's action.

Sincerely,

Charles N. Steele
General Counsel

Enclosures




FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

October 17, 1979

Mr. Louis William Barnett

National Foundation to Fight Political
Corrupticn

530 East Cypress

Glendale, California 20463

Dear Mr. Barnett:

This is to acknowledge recelpt of your complaint
of October 1, 19879, alleging violdations of the Federal -
Election Campalgn Laws. A staff member has been assigned

to analyze your allegations and a recommendation to the
Federal Election Commission as to how this matter should
be handled will be made shortly. You will be notified

as soon as the Commission determines what action should
be taken. For your information, we have attached a brief
description of the Commission's preliminary procedures
for the handling of complaints.

ese, =g Slncerely,_

AZ /ML

al Ponder
.Assistant General Counsel

Enclosure




National Foundaﬁ n CTo Fight Pl gﬁ Corruption

FELERAL FI ECTION
530 EAST CYPRESS + GLENDALE, CALIFORNIA@MBPOSSION 213-244-8373

Louis Wm. Barnett ¢ Chairman

18 OCT 16 PM 12: 8y

October 1, 1979

Federal Electlons Commission
William C. Oldaker

General Counsel

1325 K Street NW

Washington, D. C. 20463

Dear Mr. Oldaker:

Please consider this a new complaint regarding the matter of Mr.
Carlos Bustamante and Governor Jerry Brown. I hope herein to cure
the legal technicalities which you raised in rejecting my original
complaint,

First, I herein do adopt as a matter of my own belief and knowledge
the charge contained in the attached letter (see letter dated March
22, 1979 from myself to the FEC).

Second, I have included herein a copy of a campaign report which lists
a Mr., Carlos Bustamante as a contributor.

Third, I wish to note that Mr. Bill Lougley, Deputy Staff Dirctor of
the FEC stated on August 20, 1979 to a large room full of people in
our state Capitol that reporting violations are discovered "through
newspapers.' I know that this statement is a fact because I was
there and I heard him say it. (Please note that one of the reasons
which you used to reject my original complaint is that I had used
newspapers as sources.)

This time, my complaint is being filed on behalf of both myself and
on behalf of the National Foundation to Fight Political Corruption...
of .which I am currently the Chairman.

Regarding your statement that the time period "presents possible
procedural problems;" (1) my original complaint was filed over a half
year ago, (2) I do alllege that there has been at least one unreported
contribution made by Mr. Bustamante to Mr. Stephen S. Gillis

according to Mr. Bustamante himself, (3) I am unaware of any statute
of limitations in the law, and (4) your brochure "The FEC and the
Federal Campaign Finance Law' makes no reference to such a statute.

Mr. Oldaker, would you please answer the following question for me.
What '"procedural problems" did my original complaint present? As 1
understant these things, it either did or it did not present
procedural problems. I hope that you know the answer.

Next, why are there gyajﬂFiigiigﬁngzal Counsel's Reports" on file at
the FEC? The one ! té gp Y1979 recommended that the FEC

= e AN
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National Foundd®on To Fight Polit:\®] Corruption

530 EAST CYPRESS « GLENDALE, CALIFORNIA 91205 « 213-244-8373

Louis Wm. Barnett « Chairman

=) e

"Find reason to believe that Carlos Bustamante and Jerry Brown are
in violatdon of 2U.BJC. §44Te.™ The one dated May 20, 1979 recommended
the opposite. Who directed the preparation of the second report and

why?

Likewise, why was I only given the second report when you wrote to me
on August 1, 19797 Why did you fail to tell me of the existance of

the first report?

Looking forward to a speedy consideration of this matter, I am

Encl: Letter dated March 22, 1979 and atachments
Brown for Governor campaignstatement

Congressman Carlos Moorhead s, OFFKHALSEAL
Congressman John Rousselot = MARY D. SALERNO
Mr. Gary Cohn A\ :)J NOTARY PUBLIC - CALIFORNIA

( , LOS ANGELES COUNTY i
L~ R My comm, expires JAM 10, 1983
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This check represents the Brown for Governor Committee's repayment

of Carlos Bustamante's illegal campaign loan to the Brown campalgn.'
Please note the endorsement on the back.
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In the office of the Se:retary of Siuve

COMMITTEE'S AL
CAN.PAIGN STATEMENT

: AuhD G. BROWN JR, levicldly -
" FORM 703 (Election Code Sections 11500-11614) :
COMMITTEE _

Hand Del/LA

B -~ -~ o B

Nome of Commines BROWAS FOR _EOVERKGR=SAN DGO | \ympey 7/ 757 5

~

Addrens LS, GRANT MOTEL,SHUTE 1029 , SAN DIECO,CA T2/0/

tiiksbonemibe o g
Nome of Treasurer wpLLNe e /2' pEC‘(

. Residentiol oddresa__t. 15 ELDCHKLANDEALS  business address 2022 LAV 1IG D61 £202 Mo
SAn DZED,CA G120 sak DIEGCD, CA 2/cf
<g£2-791 28 =084

Residential telephone number. Business telephone number

Dote ¢f Election /o 4 { /9 7Z Type of Election (Primory, General or Spodol)_:/‘(__._{_/_j_{;/_l_‘/“
Month Oey .

~ Statement covers period from_ 7'6'77 .'o /&’8’*7‘/

ALLOCATION OF EXPENDITURES BY CANDIDATES AND MEASURES
(Aliscate the tetal of Schadules E and P by csndidote o7 measure)

AMOUNT
NAME OF CANDIDATE AND LMICE AND g OF EXPENDITURLS AMOUNT OF
NAME OF BALLCT MEASLRPE AND ™IS CUMUIATIVE
SALLOT NUMEER Ot LITTER PERIOCD EXPENDITUPES

» \.::‘/'_d &~ A i,_/ZJ'..
q Y —p '

: ] o suPPORT
C.I5k o ) 7. By AJ. 'T/( (,ovc‘,:/u";.;‘ VPFOSE

SUPPORT
OPPOSE

SUPrORY
OPPOSE

surPORT
OPPOSE.

SUPPORT
orrose

SUPPORT
OorroOst

SUrPORT
Oorrost

SUPPORT
OPPOSE
[ __
ATTACH ADINTIONAL INFORMATION ON APPROPRIATELY LABELED CONTINUATION SHELLS.

go|jooico|o0|QOolo0|(Qaica

VERIFICATION

5 a

{ deckre under penalty of perjury that this compeign statement Is true, comc‘\e\nd complete and thot | hove used oll rea-

sonable .diligence In its preparation.
.S + " : (‘ | .. 9 L)
Executed on QA-""\\ \1 LS (;«L (f

Signature of Treesvrer
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@ ZLouis M. Laructt PY
March 22, 1979

Mr, lLester N. Scall
Assistant General Counsel
Federal Election Commission
1325 "K' Street N. W,
Washinaton, D. C. 20463

Dear Mr. Scall:

According to a number of recent newspaper stories (see attached),
Mr. Carios Bustamante, a Mexican national, contyributed funds to
the carpaiur(s) of Governor Jerry Brown and may have contribted
or have caused to be contributed funds to the campaign of
Stephen S, Gillis for California State Senate in 1972. I
believe that these contributions would be a violation of the
Federal Election Commission Regqulations, as set forth under
Section 110.4 - Prohibited Contributions, Item (a) (1). This
Section holds, in part, that "a foreign national shall not
directly or throuach any other person rake a contribution, or
expressly or impliedly promise to make a contribution, in
connection with a convention, caucus, primary, general, special,
or runoff election in connection with any local, State or
Federal public office",

In making this complaint and requesting an immediate investiga-
tion of this matter I wish to state that I am doing so on my
own and not at the request of any candidate.

In addition to investigating the above allegations - which I

will note are based on the statements of Mr, Carlos Bustamante
himself - I do also request that you review any and all political
contributions made by any firms controled or influenced directly

or indirectly by Mr. Carlcs Bustamante to determine if additional
contributions were made to other candidates due to Mr. Bustamante's
efforts and in violation of the above stated Section.,

Should vou feel that the statute of limitations has run out,

I would request that you complete your investigation and then
refer the matter for prosecution under the Racketeering Influenced
"Corrupt Crganizations Act inasmuch as (1) there is such a Federal
probe beina conducted now in California and (2) there would

appear to be the required "pattern of activity" necessary under
RICC.

Thanking you in advance for your attention to this matter and I
would also request notification to me of the results.

. ey
14 y P
.Q\§incef§iy §our§/\) §~,/(
S e Dp2e i
&~ 1%uis w}?{fgh‘ﬂafg%t%Jg b
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Touis Wm. BMaructt ®

Ze

PS: Allow me to point out to you that California Stete Law
provides that "a loan received by a candidate or committee
is a contribution unless the lcan is received from a

compercial lendjng institution in the ordjnary.course of
business or 1t 1s clear from the surrounding Circumstances

that it is not made for political purposes." Chapter 4,
Article 2, Section 84216 of the Political Reform Act of
1974 as amended. (See attached)

If the ioans referenced in the attached articles were not
repayed before January 7, 1975, they would be subject to
the Political Reform Act of 1974,




in a scparate schedule and the foregoing information shall be statedyin
regard to the lender and any person who is liable directly, indircctly or
contingently on the loan, together with the date and amount of the loan
and, if the loan has been repaid, the date of repayment and by whom paid.

(h) The full name and street address of each person to whom an

expenditure or expenditures totaling one hundred dollars ($100) or more
has been made, together with the amount of each separate expenditure
jto each person during the period covered by the campaign statement; a
brief description of the consideration for which the expenditure was
made; the full name and street address of the person providing the
consideration for which any expenditure was made if different from the
payee; and in the case of committees which are listed, the number
assigned to each such committee by the Secretary of State or if no such
number has been assigned, the full name and street address of the
treasurer of the committee.

(i) In a campaign statement filed by a committee supporting or

ocpgAg more than onc candidate or measure, the amount of
xpWlitures for or against each candidate or measure during the period
overcd by the campaign statement and the cumulative amount of
xpenditures for or against each such candidate or measure.

(3) The full name, residential and business addresses and telephone
umbers of the filer or, in the case of a campaign statement filed by a
ommittee, the name, street address and telephone number of the
omrlm'ttce and the treasurer’s name, strect address and telephone
umber.

(k) In a campaign statement filed by a candidate, the full name and

ptreet address of any commiittee, of which he has knowledge, which has
eceived contributions or made expenditures on behalf of his candidacy,
blong with the full namne, street address and telephone number of the

reasurcer of such committee.
History: Amended by Stots. 1978, Ch. 650, effective Janvary 1, 1979.

84211. Consideration of Cumulative Amount. In order to determine

or purposes of subdivisions (b), (c), (d), (e), (g) and (h) of Section 84210

y person, only those contributions and expenditures which are

ncludable within the cumulative amount shall be considered.

History. Amended by Stats. 1978, Ch. 650, effective Jonuary 1, 1979.

84212. Candidates Who Receive and Spend $200 or Less. \Whenever

y provision of this chapter requires the filing of a campaign statement
py a candidate or officeholder, the candidate or officeholder may in lieu
hereof file a statement signed under penalty of perjury that to the best
f his knowledge not more than two hundred dollars (8200) has been
eceived or expended on behalf of or in support of his candidacy.

History: Amended by Stots. 1975, Ch. 915, etfective September 20, 1975, operative Janvary 7, 1975,

84213. Consolidated Statements; Candidates and Committees. (a) A
andidate and any committee or committees which he controls may file

vhither one hundred dollars ($100) has been contributed by or expended

“Aeon olid%todscampaign statements under this chapter.
(b) wo or more committees which act jointly in support of or in
opposition to any candidate or measure may file consolidated campaign

statements under this chapter.
History: Amended by Stats. 1976, Ch. 1106, effective Januory 1, 1977.

84214. Late Contributions; Reports. (a) FEach candidate or committee
who makes or receives a late contribution shall report the late
contribution to each office with which that candidate or committee is
required to file a campaign statement for the election. The candidate or
committee who makes the late contribution shall report his full name and
street address, and the full name and street address of the person to whom
the late contribution has been made, and the date and amount of the late
contribution. The recipicnt of the late contribution shall report his full
name and street address, and the full name, street address, occupation,
and the name of the employer, if any, or the principal place of business,
if self-employed, of the contributor, and the date and amount of the late
contribution.

(b) A late contribution shall be reported by telegram or personal
delivery within 48 hours of the time it is made in the case of the candidate
or committee who makes the contribution and within 48 hours of the time
it is received in the case of the recipient. A late contribution shall be
reported on subsequent campaign statements without regard to reports
filed pursuant to this section.

History: Repealed ond re-enocted as amended by Stats. 1977, Ch. 344, effective August 20, 1977,

84215. Combination of Pre-election and Semi-annual Statements. The
commission may by regulation permit candidates and committees to file
campaign statements combining preelection statements and semiannual
statements.

History- Added by Stats. 1978, Ch. 1408, effective October 1, 1978.

84216. Loans. For purposes of this chapter, a loan received by a
candidate or committee is a contribution unless the loan is received from
a commercial lending institution in the ordinary course of business or it
is clear from the surrounding circumstances that it is not made for political
purposes. A loan which is not a contribution, but which is used by a
candidate or committee for political purposes, shall be reported in the

manner described in Section 84210.
Mistory: Added by Stats. 1977, Ch. 1119, effective Jonuary 1, 1978.

Article 3. Prohibitions § 84300 - 84305

§ 84300. Cash Contributions.

§ 84301.  Contributions Made Under Legal Name.

§ 84302.  Contributions by Intermediary or Agent.

§ 84303.  Expenditure by Agent or Independent Contractor.
§ 84304. Anonymous Contributions.

§ 84305. Requirements for Mass Mailing.
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By JEFF RAH\'UNDO
Bee Staff Writer

SAN DIEGO — Gov. Brown Wed-
nesday demanded a federal investiga-
ton into reports linking him to a
Mexican industrialist under investi-
gation in Mexico and SanDlego.

The governor's counterattack
against the potentially damaging

reports was aimed at clearing away °
any question about his relationship -

with Carios Bustamante, & prominent
pelitical financier in Mexico as well
as San Diego and part of a family that
owns power companies in Baja Cali-
fornia. :

Recent stories in the New York
Times, and distributed by its news
service, asseried Bustamante acted
as an inlermediary between Brown,
Buja California Norte Gov. Roberto

de la Madrid and Mexican President .
Jesc Lopez Portillo in discussions of

“Eﬂ!\

tential Mexican gas sales to Cali-
ornia.

Brown made the demand in a state-
ment to reporters hefore delivering a
speech to the California Council of

- Growers at the dotel del Coronado.

The governor hinted that political

" motivation undorlay leaks of informa-

tionto the New York Times.

“I'not only invite, I demand that the

investigative agencies of the FBJ and
the fcderal [iovernment take prompt
action, not leak stories to Eastern
journalists,

“If we could only get an Investiga-
tion.” he sighed. “what we have right
now is a very interesting ploy — leak

- information, distort facts and have no

investigation
Brown said he had no idea who
leaked the information, but when
ressed to state that he did not believe
resident Carter was

-Brownsaid, 1 wouldn’t say that.”

involved, .

LAyt

Brown added that the New York
Times articles seemed to be an at-

. tempt to detract from his effort *“‘to

wake up the American people to the
urgent crisis facing this nation be-
cause of our neglect of Mexico. And
all of these stories with their miscon-
strued conclusions will not deter me
evena little bit.

“If certain individuals are rcaping

- improper benefits, that’s a matter for

the fedcral government and the gov-
ernment of Mexico to work out. But I
am not ~ ing to tell the president of
Mexico «sho he should invite into
mee*in-sand who he should not.”

T articles said that Bustamante
had inaned the Brown campaign $20.-
010 during the governor’s first bid for

the office in 1974.

“That loan was paid back prompt-
ly,” Brown insisted. ‘“Those people
could have ascertained hat. The in-
formation now coming out is a direct

result of the po..txcal reform act that l“
authored. The law is working fine,
justaslintended.”

Brown said Bustamante was only

one of “literally tens of thousands of
people” who have contributed to his",
campzigns and otherwise has no
corincction with the governor.

In bis speech to the growers, Brown

- altempted to repair a relationship

that deteriorated during his first term
in office, largely because of Brown's
backing of the Agricuitural Labor
Relations Act which facilitated ur ‘on-
izatlonof farm laborers.

He pleased his audience by commit-
ting himeelf to continced develop-
ment of the Califormia Wa:er Project,
further rusearch by the University of
California into.mechanization of farm
labor and active encouragement of
foreign trude, particularly through a .
"Noru: American Common Market.”

J S
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ov. Brown Suppovtmg Energy PI‘O}CCtS That Would Aid Mexican Co

Comtinued From Page!
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’
h-garal gand Jury Investigation in San
#nd the Federal [Bureau of Investiga-
»~f¥ cunductir.g a separate preliminary
i+ -<ugation into allegations that Mr.
ewr ¢ 1974 cempaign for Govermor
1.2 10 repant !:.rge B.::amante contri-
p '-r_;. acceriding to law enforcement of-

sizte of Cwiiforria has no authority
v ratural gas frem a foreign coun-
od 2 ) pr."é(e transaction would

S agmc'a Go.erno.' Brewn de-
Cuel LS mavtings with the M exjc&n of-

o:
I+ - 505 aa 2 effont to call atientian to the
i Tasenc! tise er Adminis:ralicm to
10 oinzte an energl program with Mexi-
!;.i—‘

] Pre:ident Carted, wha met wi. Presi-

.1ce u...‘.;um?‘fexjcolaszr.'.ont..
l % ¢ is n2 urgendy on the Mexi-
Nl Sl ). Mp. Erown has s_.dtha‘
P ac ol & Eurke eo=ment with Mex.

. Wi b e ke isso2 should he chal-

} (€7 pE L Pres._.niin193)

Dezls Wit Br‘:“n Assocleles
oo Goverml: | 'buid noat discuss his

.r.e Eustzmentes, bt
Lef of staff, said there
zest cenneztinn' be-
. s actions and the in-
finaoies.

|5 ere involved in Mexi-
'y_-ls with close assaci-
: .-1..uin5 tis faher,
A G Browm Sr., ac-
17 he transactions.
1 cly diszvowed
zther’s business
hs father's as. |
> cizabie sums te

I e I

T

ampaigns, bl

- Prown's first reeeting
Pttt o A N
Jaon sleicmrenis on oil
o el m"'. TR L RO & L
Thieim s Mr. Brown pux |
F saje of Mexicur gzs o
.rsttime.

Tir Lopez Poriitic me:
sionce Gty are Tijua-
ol M. BrowT s cebinet.

v
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refinany.
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Gev. Edmund G. Brown Jr. leaving hotel in Tijuana with President José Lopez Portillo of Mexico last October afler one
of several meetings the California leader bas had with Mexicun officials.

Mexico because transportation costs for
botk would be redcond, according to Mr.
Mauiin, who is leading the negotiations.
The Eaja refinery will lower the Busta-
marn:es’ gas cc-cs,tul the exact amournt
ic c\_,,, RIAT rﬂgo raniens currently taking
placs beiwner Mr. Busimrae and Mex-
JCam S arels, !\1r. Rustamante stve these
negto-atone have nut, to his ke -u",\.dge,
beer: ditectly elfedied by Mr. B v "s ef-
fort: t¢ oring chea,)er Cahformia 0:0 i) the

Percona! Relq j'inrshin DY -scribed

“:' Godritert M. Brown's oil
cally correct anid e

H

fr.cnd of the Bustamantes, first remem- |

lbered a fund.raising ditzussion he had .,

I with Mr. Bustamante 1n San Diego in 1974 ‘
thisway:

““Carios said, ‘i rn eresied, ")) help

tribution, between £10.000 ¢: ° $0.005, in
the form of a check (0 car Lus Anpelas of-
fice. 'Ihat money vwas carlv i the cam-
Puign: i car ‘trecaliany ioeni

St

_some more.’ Qut of that came & large con- |

B et = e e et = ot Al remompe, e @+

In a subscquent interview, after check.
ing campaign records, Mr. Maullin said
he had been mistaken about the Busta-
mante moncy, that it was a loan rather
than a contribution.

The Brown caumpaign records for 1974,
on file in Sacramento, hst a $20,0(9 loan
from Carlos Bustamante deoposited ¢n
Oct. 11, 1974. On another reperting {or-
is listed the repayment of a $20,000 Joan
from Carlos Bustamante, but without the
date that the form requires. All the other
repaid loans on that schedule, such as
$20,600 froin Governor Brown's father,
show a date of repavment.

The 1674 campagn records also show
2,030 in contributions from Mr. Bus!a-
mante. And the records give three differ-
enl San Diego addresses as his resi-
deaces, although he lives in Tijuana, ac-
cording to Mr. Gillis.

Some of Mr. Bustamante's associates
say he gave large sums of inoney — more
than $£26,000 — to the Brown campaign in
1974 and a taken amount in 1973

Thereis nnhisting of a Bustamante con-
tribution in the 1‘1/8 Brown campaign
records. And Mr. Wilson said, *'Carlos
helpad Jerry a lot financially in 1974 He
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Carlos Bustamante

gave: :<talittlelipservicein 1978."
Allegations of $49,060 Gift i
The F.B.l.. in an ir- ~atigution of Cali-!

forma politizz has)  oved szveral alle-:
gatwns fromy Democratie politicians and,
businessmen of unreporicc Bustamante!
contributions totaling at least £4¢,000 to;
the 1974 Brown campaign, according to}
law enfcrcen.cnt officials.

One of the «'legations, which reporte

edly inciud. .. tuils about principals in;
the transactions. is said to tie unrepov‘tedt
cantributions to ;s and cil deals benefit-|
ting the Bustamantes.
Bu stamantes are figuring promi-|
neatly :» ‘hc deveicpmernt of Mexico's!
newly overed oil wealth as they shep-! @
herd foreign oil interests seeking to selli
their services to the Mexican govern-;
ment.

One deal,

. Louistana L;roup seaking contracts for ol

drilling and we!lding. It waz
i the Bustamantes by Mr.
ancther close associate o’ “a: L.

o) 1 LW

Lt 2o S

corcing to Mr. Wilson and c:xers ko) (RS
deal. :
Mr  Wilson says that the eller Mr .

Brown has ‘'got a piece of the deal — wv¢
want Pat to do the legal work™ and that
more projects arc in the mak:ne
A Coafornia utility exex. e, whe
asked not to be idertified by neme, sa:z
top Mexican oil oificials have to.d tim
that they couid riot sell §2s t (h SR
Califorma and were therelore pazte-i by,
all the trips of Brown on:cna".s o sex
them.
rela-

Tomorrow: The Bustcmgnfes’

for example, involves a:liCnShips withA= ricarbusinesses
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Mt Brewtar M Lopey Portitlo miet
twit e 1Dt yvene o Mextca Caity et 1
pa, amedmemteersof M, Brown’s catnnree,
wechas P herd Maahn, chaovman ol the
Colifornna Faerpy Cammibasaon, have oot
other mectings with Medcan ofln
Mast of the gutherings concerned envry,y
ISRUCS,

Some of the official mectings about
enerpywrrenrrm) ety - Busta.
mante and Roberto de la Madrid, Gover-
nor of Bajn Califormia Norte, Mr Busta-
mante suvs. M7, Bustamante attended
some of the mectings, the only nun:sove.
ermment perdon present, accordu,, 10
participants.

F Aoy

.}a E-nloratlon Discussed

At 1ae meciingg, Govermnmar Brown and
his aiges soupht to encoursge a flow of !
Mexico's eneryy products to Californial
companics through. for example, the ex- .
ploration and ¢. . clopment of gas re- |
suurces in Baja Calitornia. i

T S O A

Personnl Relatlooshid Desdribed -

Mr. Maulhin desceribed Mr. Brown's oll |
pabicy as diplomatically coreect and eco !
nouncally advantapeomss for Cahfomia.
And he sintd he behievesd the Brown Busta-
mante telatwnstup was officind, not per-
il
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= Wut other associntes of M. Browin say
it 15 a personal relationship.

Wiy Wilson, a Los Angeles basiness-
man who bus been involved pohtically
and persoually with the Brown famly
smce 1950 and who is a close associate of
the Bustamante faimily, said Governor
Brown hias been a troyuent guest of the
Bu:tamantes,

“Jerry poes down to Tijuana, he stays
at Carlos’s house, | was there,” Mr. Wil-
son said. “*You know how hu;ial he 1s, he
docsn’t like to pay {or a hotel.’

Mr. Bustamante, inseveral interviews,

Misty Harbor welcomes sp:i:
—come.rain or shi..

Unbcatable weatis.
protection

N

8 3 L F
classic taste combina¥

Deautituliy tailored,
with raglan shoulders.
flap y e detail,

AT the same time, Mr. Bustamante was ! nanuzed his involvenient with Gover-
teloay: Calitormia comnanics how, for a+ pur Brown’s official policies and s.aid he
fex:. he could help them pet Mexican gas ; E9VC Campaign money to the Governor
and power, according 10 gaS Company €x- simiply because they were r.crsonal

s amA e .

wourwes and Mr. Bunamante. fricuds.”

Govermor Brown smid after a January |
1378 me:ting that he had asked President
Lépez cortillo to suppurt a power plant
project in Baja Califorma that could pro-
vide power for the San Diego Gas and
Electric Company. '

Mr. Bustamante, the only nonofficial at
that maeting, was then under contract to
San Diego Gas and <iectinc to secure the
approval of the Meaican government for
the power plant project, according to
docurnents on {ile with the Calhifonua
Public Utilities Commiission. The Busta-
muntes recerved more than $100,000 from ¢
the util:ty to make contact with and en-
tertain Mexican officials.

n addition, the Bustamantes werc
principuls in a proposed financing ar-
rangement {fos the project.

The utility rejected the {inancing
propasal in 1978 because 3t could be a
“velrucle for improper payments,” ac-
cordsnyg to Gorden Pearce, legul counsel
and vice president for the San Dicgo unili- |
ty.
” Mr. Bustamante stood to make consid-
erably niore than $100,0000 under the origi-
nal projusals, acltording 10 Mr. Pearce.
“We diways suspected tiie Bustamantes
would vitimately build the plant and that
it would be on their land,' he said. *“They
were baiting on the come. !

Role C::lled *Not Usual’

Richard T. Siiverman, Califormiu’s Di-
rector ot Finance, a former business as-
sociate vf Mr. Bustamante, was asked it
the Governor knew of the Bustamante in-
terest, which was not public knowleidge
until several months after the January
meeHng.

Mr. Silberman replied, *It was general
knowlcdize that Carlos Bustamante and
others were going to be the principuals |

whe arranged the financing and building |
of the power plant. I don’t know what the
Governor knew at that time. "

Mr. Maullin, who attended many of the
Mexican meetings, Ssaid Mr. Busta-
mante’s role in the discussions was “‘nrot
usual’® and that the businessman was
prescent at the invitation of the Mexican
goveinment because of his role in that nu-
tion’s cvonomic development.

Mr. Maullin minimized Mr. Busta-
mante’s part in arranging the meetings;
he sasd ey were handled by Gov. De la
Madrii  aough he acknowledged having
to call Mr. Bustamnte to reach the Baja
Califormia Govermor.

San Dicgo Gas has shelved the Baja
project since complications grose 1n Mex-
ico City and Washingtun — 12 United
States agencies were mvalved in approv-
my the project. s new working:, witlicut
the Dustamantes, on ua more modest
pruposal to mterconnect s transmission
lines with those uf Mexico’s national elec-
tncal utihity.

The Brown Administration is currently
promoting  another project, one  that
wuuld cnable the Bustamuntes, smong
othets, (o get cheaper gas fur therr tndus-
ies. ,

Undecr this plun, California otl produc-
ers wpuld scll crude wil 1o &.refinery
plunnid for Baja that would supply,
amony othier products, butane und pro-
panie fur the Bustamantes’ utihity cospa-
nfes. As part ol the cunplicated ol deal,
Gulf Couast rehiners 1 the United Stutes
would ket ol frum svouthern Mexicu b ex-
chun,e B

Fhe deal, which minst - approved by
the Unitcd States and Moosacan aullon,
ten, would

ceaally  advanta

Peots o Calilotni wil piolucers and
L i

tes ten

v — Alfunso Sr., 64 .

The wealth of the Bustamante family
us old, und his two
suns, Alfonso Jr., 4. and Carlos, 3 — ex-
Ceeds $200 nnllion according to a business
associate, and includes real estate, con-
struction, hotels and 1V utility compantes
that distribute propane and butane gas,
the sule source of cookmg and heating
fuel for most of the residents of Baja Cahi-
fornia.

Influence of ‘a Few ¥Friends’

Their political influence in Mcexico is
equally vast, according w triends of the
f.ainily and pohiticul observers, but Carlos
Bustamante said his family’s wexlth is
well below $200 mrihon aad their “nfla-
ence 1s just a tew [riends,” Gov. De la
Mudnd and President Lopez Fortillo
among them.

Mr. Bustamante was financial Jivector
for Mr. de la Mudrid's successiul cam-
paigns; for Senator and Gevernor an 1976
and 1977, and Mr. de Ja Nadrd waes ad-
nmnnrsstrative director of :. Lopez borul-
lo's 1476 camipaign.

The Bustzinuantes weire not a visible
force in American pohitics untll 1472,
when, Mr. Bustamante says, he contnb-
uted money (o the unsaccessiul state
scnatorial cattnpaign of a San Diego law-
yer, Stephen S. Gillis.

Mr. Gillis, a longtime friend sad per- t

sunal attorney for Mr. Bustaman'e, says
he reported the contribution, a‘though
Gillis campuign records show nu Busta-
niante gifts or ioans.

Mr. Giilis, who is chalrman of the |

Democratic Party's San Diego County
central commirttee, recalied that he and
Mr. Bustamunte were aclive i Mr,
Brown's 1974 campaign for Govemor.
Mr. Gilhis sald that he helped My. Brown

| get better acquamted with Mr. Busta-
mante at fund-raizers in San Diego, that !

he and Mr. Bustarnente went to Brown

fund-raising dinners elsewhere and that

they met privately with Mr. Brown.
Edward T. Butler, who was later ap-

! pomted a Superior Court judge in Sun

Diego, rar the Bruown cumpaiyn in San
Diego with Mr. Gillis,

“Galirn and Bustamante always made a
point to gei close to Brown,'* he recolicd.
*Gillis said they sometirnes handd the
money personally to Brown.”

Mr. Butler suid he and other campuign
officials were opposcd 1o taking money
from foreign interests, like the Busta-
mintes, even though it was legal if
nroperly reported.

Contradictory Recoliectlons

Mr. Bustamante sdid he uattended
Brown fund-raismy atfairs w Sun epa,
Los Angeles and Sant Franaisco in 1974,
Asked tor detals on lus cont, aations, he
saud "Steve Gillis handled a.- the conitri-
butn .5 Steve sand, “Let’s po to the din-
ners, lerry's gomg tu be there.’ 7 Ashed

abuut his privale mevtings with Mr.,
Brown after the dinners, Mo Bustununte
said: “Well, we hud known b belore.”

Later 1a the same mterview, b, Bus-
tinnante pave i chlferent explanation of
his mvolvement in the BSrown campangn.
He sand, '} just bouphit duner tickets, no
#Hs or Joans — | dun't niake puht:ical
contoibution in the United States.””

I @ subse quent wnterview, Mo Busta-
muante satd that he lent the 1974 campai;
$20.000 and laoa 03800 10 diimer twhets
because Mr Do an was a ticod buat that
hewas not e cdvedan the tyoaae clocuon

Cathiratyn
M Maum, who wa anncbhoa,e 1 he
ganves for the bod camipan o Lo . a
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Not Too Bright

\'ariable cloudiness today with
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ore vtaitiy. ] grew up with them.

1o |i., they pay me this meney.
I'mrjtgeinc tosavtothese studios,
whbictl are rultinztional corpora.
tions.| “Daon't pay me so muth
monef.” They'll just go and waste it
onsilething. Sogive ntome. I will
take s mucl. money as they are
going o zive me. How 1 spend 1t is
ar. r thing — that's been well
peticlid. too. 1 put my money
vher imy mouth i, as my father
S2) 8.

O Hive you done any pictures in

L.

1ast few years Just to male

meney  to fund your political
activitfe?
A: Elcs if we were comipletely

broke oy

d cesperute, I would never

mske s xL.',-:»vm. l1dor'tthink, just for
money I mean, “Califorrnia Suite,”

Nt ]

did it It toak two weeks to do,

] made a fot of monev. ) didnt like
the weman I risved butIthauzht]

cou s,

(185

.-

Laing some ¢ cuLpleaity ard
1o her, which 1 think we
led in doing.

Eiectric l"v's*man"' the

movie I'm duing now with (fizbert)
Redfore| is a romentic comedy. |
line moes thet ere pure enturiain-
ment f7m time to tme —- as long as
they zr«f nOt iNSUIling o us &t an
sucienc| degrading or bivdzeon-
ing vy« theynicr=m Thet I een not

(Cor: | 22 on Page A-10, Coi. 1)
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SUustams

By JEFF GERTH
N Y. Timets Nows Service

NEW YORK — The wealth of the
Bustamante famil. - - Alfonsa 5,
6 veurs old, and s two sons,
Alforse Jr., 35, and Carlos, 34 —
exceeds S.'Ln million, according 1o a
Yusinessassonalte, and includes real
+ tate, constryction, hotels and 10
uwJlty  coripanies thut disinbute
propane and butane goy, the sole
source of cookine & heating fuel
far mouzy of the residents of Buja
Celitornia.

Their  potitical influence  n
Mexico is equally vast, according to
friends of the family and pohtcal
obiervers, but Carlos Pusiamante
said his {amilv's weslth is well
bejow ‘UJ, miliior, « 1 their “in-
fluence s just ¢ . w frniends,”
Rolizcto dela Madric, governor of
Bz Celifernia Norte, and Pre
sident :Juz‘:- Lopez Portillo among
therm.

)

Bustamgnte was {inan. .l direc-
tor for De la Madnids caccessful
campaigns for senast . ol gover-
nor an 1975 and 1077 and De de
Madrid was edmiinistratve director

3, &) for [ i
N+ ] i »}r, 5 L '*;' FreE 4 \ re
X oy § 1>
O \:-& 5y \4 4& K.«l B R (..
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This is the second articls in a series
Mexican connection

on Gov. Brown's

of Lopez Portillo’s 1876 campaian.

The Bustamantes were not a
visible ferov in Amenican politics
until 1972+ ,.n, Bustemante says,
he contributed money 19 the unsue-
cossful state senaterial campaiat, of
a San Diepn atorney, Stephen S,
(e,

(nllis. a2 longtime friend and
personal attrney for Pus.amante,
savs he reportad the contribution,
although Gillis™ campain records
show po Buaameante 2t o7 lonra

Githis, who s chairmos of the
Demovretie Party's Sun Diego Coun-
W ocentrel cooamittee, recs)ied that
he and Buo omante were aclive 1n
Edmund €0 brov  r's suecessful
1974 camrpaign for governor. Gillis
smd that he helped Brown get
bettor arquamnted v itl: Busiamante
at fund-ra:isersin San [aece, thet he
and Busigminte went o Brown
fund-reising dinners elsewhiere and
that  thes  mer privetely voth
Brown

tiwerd T I .r, who was later

appointed a Superior Court judge in
San Diego, ran the Krown campaen
in San Diego wath Gill,
“Gilhs and Bustzmunte 3
made & point to get close to Browrn.”
L Gullis sind they somoe.
Uz handr(‘ the oy porsenelly

EButler seid Y :nd other
paign officials were opprsed to
toking money from foreign inter-
ests even thouch it was legal af

Busiamante said he attended
Browan fundrewsers in San Dico,
Las Anselos and Sun Francisco in

contributinns, he sad: “Steve Gillis
all the centnibutipns. S
said, ‘Let's potothe dinners Jerry's
going to be there ™ i
g G AT RS
Bustamante
"\\‘( ). \ e he i

.--.L:..,)'.',L sand of Yas mvalverent

cer fis O

Vo ims fosl

santrofle

> Serutinized

bought dinnc: tickets, no gifts or
loans — T don’t make poahitcal
contrinutions  an - the  Urated
States."”

In a subiequent fnterview, Cus.
tarnunte said that he lent the 1474

campaign $20.000 and bought $87%0
ir. zinner tickets because Brown
Wwa- o friend but that he was not
involved in the 1uie reelection
canipaiin

Richar-: Maullin, chairman of the
Culifornii Energy Commission who
was in chuarge of {inances for the
Jaid campeicznand  _ friend of the
Bustamarnies. first reimembered a
fund-raising discussion he had with
Bu-tamante i San D 2o in 2 74
Ul way:

“eerios said, CTmoanterested. 1N
help some mure "Out of that carir g
lerze contribueion, between $10 e
ant $20,0, 0 the form of 2 cheek
to our Los Angeles office. That
money was early in tho cainpaizn: |
can’t recall any lusns.

[0 &) ISR (o (e T A S R
cheeking campaien records, Maul-
hin sand he had been mistahen about

(Coutinued ou Page A7, Col. 2)
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Fitlowing the shootind, priice -
explained, two suspects fid in the
unidentificd woman's ¢ir with her
purse, authoritics adced

One 15vearold suspest, Wby wor
not 1dentificd. was captured a shor
time later, palice reported.

Mrs. Williams said she had boeg
in the market for only a Yew
manutes, and that when <re 2
out, she ncliced Lier SG0 wos Bl an
the car.

“Isaw alargecrowdgattaredina
circle and 1 wert over m:c Rt
instinct because . cmally dun .
over to crowds,” M \L ‘.".".,v
e\r'.“. ned.

“When | got over thern, 1! -ind
down and saw him with U teu
bullet holes,” she added.

Mrs, Willlams ssid she tried w0
give her son artificial respiratig
and then rzn into the rarkel’
SO bflw

NS
al merchandire IndNRac s 2t .
nardat, came out aad boeIan v ook
n geantieeih gnihisibselals

SH St RuE Iy S
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R faoamera A\ felir EREG
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trars D W SRR e Y,
\a‘wn 0 c..ui short e 20

Vakisdeas | fhaal LEftie S8 was
typical of him. accordung to bis
maother .

(Coctizued oo Page A-7. Co! .,
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o) le thas sumnmer and Leating
ol n¢ Jt winter will be tight — and
consumers can expect no relief
from [the upward spiral in fuel
prices
Thif appears to ba the consensus
o! goyernment, congressional and
cilincizstry energy experts as the
Senatd embarks on what {s being
billed Jas “the {irst real examina-
tior" ¢f the nation's latest enecrgy
CTunC
Eco much of the current shor-
toge cf gasoline and heating oll is
due g the Iranian cutof(?
‘.'( littte, claim oil Industry
;, \.ba s2y that lack of US.
zity — and not theloss
c — {2 tho mzie reasan
icans wid find it more
re dilficult to obialn ga-
soline especnan ur.leaded, and
beatizg oil in the months abcad.
“A Ipt ¢f us are wondcering how
we're going to keat the Nottheast
next pinter,” said E.b E:zldwin,
precidepnt of the Guif O Refining
Co. ’
And| Energy Secretary Jimes R
Schleslnger bas seld thet whiic the
patioo cuen probably ride out the
Tranian cricis, the tummoil there is
YL fenl g @15 varni'\b sigr.al Uil
“li.x day of reckonirg” for US
<= Ly s d:su.. 5oy aedlies
Likinger wis v e the lezdof!
Witp.ss lO.J.E) athearo. f}S&k cduicd
ty the Senate Ernergy Committee.
“Evenif Iran resumis procuction
of 3 to 4 millica barreis a day, we
wil siill kave shomnges " siid the
ra*»“s cheirman, S<n, chry M.
- D-Wash, in a preqazed
g suatament.
szn celicd .he Lecrings *“the

=Ruse sxtu"'an_
inatolevision interview
g foo! §c_>.e‘d,,, predi . 4 the
v.es znd ckyrocks ng oil
will produce a deep Amer-
rapssie s I e IRk Tasan
terest rates shout-
~arate televised
zw, Sci. Gu """eS McGovera
called |cn President Canier to fire
Sohligigiaes, whose policics,
YoGovern s2id, have boen “ta

d.m' '*.cr"
Toe S D Lo" m..

Loy

retseld
n )

b d ) 4]
Pl youf 0§07

But tne price of unleaded pa-
soline 13y be the Jeoast of US
motorists’ wornes. Letting It may
be a far greater concern, predicted
Gulf otficiad Baldwin in a meeting
with e¢nergy reporters prior to

S g B ot Tooa Do b,
fn the Untled States
reached,” Baldwin caid,
e sald US. refincries can't
produce enou;h unicaded pasnline
to meet fnereasizg demands aad
that motorists stm.ld begin exper-
jencing difficultics in obtaining It
He also s2id there is 2 “very

I3,
Leen

Loy

has

i o o TPl 5

The indu tr) 1 et leen en
building new reflineries becatse of
existing price controls on domestic
petreleum  and  beeavse such
projects are s0 easily snarfed by
litigation from environmental and
other groups, Baldwin added.

Meanwhile, the congressional Of-

ooy Se (TS0 oo L (R 9T Sl Wl
future oll shortages poses a serinug
threat to Americans' rellance on

cars as thcir primas,

necans of

transportation.

The report, released Saturday,

sajd cats alone account for about 30
percent of current U.S. oil demand.

If there was a serious or

W8 H 5" 5 I Ok WO .

creases woutd reduce At

fuel consumption, the repart s mi
The study also said scrious prot-

lems with automobile tran:perta-

tlon Wil increase through-ut

century, despite  expocted I

proviments in fuel efficicacy, ot

lution control ard safety.

BLOV

(Costlaacd from Pege A-1)

the Bustamante money, that ft wasa
loan rather than a contribution.

The DBrovn campzign rocords
for 1v74, on filein Sacramento, lista
£20,000 , loan [rom Carlos Bus
tamarnté deposited on Oct. 11, 1074
On zr.other reporting form is Loted
the repavreent of a £2000 toan
from Cat..o» Bustarnante, but with.
out the date that the forn roqures
All the other repaid Joans un thet
schedule, such as $70,00 froms
EBrovn's fathcer, former Califoo oz
Gov. E4mund G. Broewn Sr, ehiow a
Caie of repayment

The 1974 campaign roecords also
shov. §2.(40 in c niributlons from
Bustamante. And the records give
threo (*, fvreont San Dicpoadarosies
s his rickleneas, altiuanh he Jives
in Tijaara, actesding to GULS.

today's Scnate hearing.

Some of Bustamenie's assoriztes
say hae geve large sumic of money —
more than \3’0,00’) — to the Brown
campalgn in 1974 and a token
crauntia 1594

T s ol iERn e Say NIt
tamasiie contribution i the 1978
Br o\.nkc.:rt;-:ign roveords. And
W Viegn, 3 Los AL gibes busi-
nessmen and {riend of the Brown
{an.-il_v.l:'id, “Carlos helped Forryr o
lotfinancially ir. 1974. He gave justa
little hip service 1o 1978

1
The Foo .o .t Bureau ¢f Investiga-
tinn, in'an aovestigation of Califor-
pr-f'.:cs. Les recelved several
35 frem Dime ratic poli-
end businessreoa of une
Dusiar ,,-u.,l-» contributions
L l«."..! e O’JJ to the 1073

e
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GOY. EDMUND G. BROWN JR.
Was he “haaded tke money™?

One cf the allepatinne, which

GeleICAIN QIR Rk ls S STt

priicipaiy in tne transactans, is

safd ty tie unrepsrted contribitons
g 1 1 . ’

AIDE TO EROWN
DENIES CHARGES
ON BUSTAMANTE

A spokesman for Gov. Edmund G.
Brown Jr. on Saturdey denied that
there L:as been ary wrongdoing on
the part ol the governor or his aides
in their relationship with a former
campainn contributor who has a.
strong financial interest in Mexican
gas utility companices.

Groy Davis, Brown's chief of staff,
coinmented on a story in yester-
day’s New York Tines that said the
guvernor has proposed encryy
projects with the Mexican govern-
moent that would henelit Carlos
Bustamante. The Tig:es identified
Bustamante, a Mexican, as a friend
of Brovn's and a centributor to his
1974 canipaign.

Davis confirmed that Bustaror
hiad Yeaped the 1974 czmpe.en
$20.040) but said that 1nan had e n
repaid entirely. Davis added that
Rustamante had not contributed to
Erown's 1959 campzign {or pre-
sident or his 1973 re« ' ction
campaign.

Davis seid it was true, as the
Tiraes reported, that Rustamante
hed parucipated in “posably two
miectings” between Celifornis of-
ficinls and Mexican President Jose
Lopez Poruilo on the subject of
natural gas

.

The Pudlamanles are f;
prominent!y in the development of
Mexic. s newly discovered oil
wealtl ze they shepherd foreign oil
interests serking to sdll thoir ser-
vices 1o the Mexican govertnment.

One deai. far example, involves a
Louisizna ¢ oup seecpin conirocts
fur G, -riiiap cud veldin: \. 2§
1 . . .. 3 1
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CARLOS BUSTAMANTE
“Just a few friends”

of Pat Brown, according to Wilson
:md othcrs in the dcal.

x son says that the elder Brown
has * ‘g6t 2 picee of the deal — we
want Pat to do the legal work™ and
that -oore projects are in the
mak. Another close associate
and Lrown financial backer with
whom the DBustainantes are ia-
volved is David Karr.

Kerr, American investment
banker based i Paris, descrived a
&89 million com: -~'m/ fishing deal
Lo and Busta:ooi. are putling
inocther in Bz, They are alen

-
an

Karr contributed $§2000 1t
Bro .n'scampaignsin 1976 an L 1v7°
and berpcd Ofirarizelal MZEn W
Steeet Hungeraican (6 | HEE Ry ¢
cording to Richard T. Siltw i
California director of finzn:
fcrmer  business  assoctate
Bustamante.

Suberman, before jaining %
Erown adimanisiratinn, was o So
Di.Zo businessman wha oo
bank that Bustamante &a;
owned stock fn and bvuer
money {rom. And Sibern s
he introduced Karr to Bustamant
in 1977.

Karr spoke of his cice
ship with Brown: 8

“Jerry Drown's a good [rien
mine. | campaigned with him
states when he ran for pres:

1976. I carried his bags fcr

Of Browz's ol] paiiey, ¢
“He tried 1o get the
gevernmiit to cnlies ==
N NEDERI g
about ths.

Mexico's nationalized od a;
Pemex hasturned down "-~£,.-o-;
proposal, fa: ORI RS Nt ot B
i f2y RoSIR B O Re! BT fory [
Baja. A

A Califotnia utilily ex. i
who asked not to b jdert i h
name, saig thpiMexicanrent eleidr
hiavel lejd eia Rt R CE G
Su”{_!ilﬁli)..n state of Ce i ’n-":‘ i
wareatles el puas s X
QN et S ) X R 3
aED )

Dolph Briscce, the gr' g
Texas until recently
Broun.aDcrr.“--J;: i)
non discussians
ficials about er.er;;.'.
hié e amases UoRE55
approach: ar.d even il
£35 ICHEZIT were ne
with the \1c>'c.ms

Briscoe szid he felt enery was

‘entirely a matter betwger i
ou=rirs

-
-,

(PR N
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R e 1T U I 0" &, ot fo e B e Lt aeat e ene bt an Uotober, the fishhng B B Gk oty DGR d Bt
D '1.. n ok specnd - gusta g dodnt s uani o devehior msther weliomed her douehter, heeame so bad that police were  Manted thedeg !u ORI
fiveddur old muit wath shappy,  vauseld her nmlurw be lecked up  who srrived with gany of her cglled and  they escorted the  present for h(r (AR IE RS S
sandp hiur. T o jail household postessions, pius her two  quughter and her children from €X-husband, with whem b

Bult Taffy is lovable, so lovable  Asthe family vedls it, the fight for  ¢nildren, John & and Patty. 7.and - Mrs. Hughes' Rolling Hills home, fCUBitd. ealind the If.v-
that for the past few months the Tuffy beran late last year when, Iy The daughter left everything else '° ask for the animal.

dog Aas been the objuct — the prize  {odlowlne ter dvoree, Flora SieGan- But after & few wecks the two  behind, includiag Tafly. (Cootinued on Paze A-11,Cal. !
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B TSI Y R P SO GO B ot e DO 058 e J1 Ton the Carter comproimses, sind in debiate in both the Cabinet and upbeat statement 3t Tel Avin s Iies

19?'t.-ml:"jl‘pl?utrk:e”xl'n(él'l\‘tx;»\‘fu'?;)be: e ‘ 2 :-,‘ i o . 1 r:nl that f }}w cabinet «j ni not l\nv.\xf‘!’, §(r055ll‘19, 'that Israel is a Gurion airport the mood nf Carter »
] A P, ; A a el Z: 5 coprove them, "1t voould be the duty  democratic country'. r.rty was gloomy
S STEDFGAL, ZAEE : e Ui the government Lo cesign.” Carter said he and Bezin had  *7 - 77 ERE
v rysuibjective. Aletof sehools feel i : He predicted that a treaty would  narcowed the remaining issues in a Cut at Ben Gurian Curter =0 o
2t 1thre could be a personality g I sitned  this e nth, possibly  breakfast meeting today. that negetiztions would ¢ onoe
cueafil.. end nsat away whe tellow - pe P within thie Dest wech or 1wo, il his These issies were belioved to be  and satl, “There are fewer Jiiler.
will Le tyroed down. Ao, the *This Rockwell painting, "Spring’, went to an anarymous Catanet und thie Knesset approves . bsrael’s desire for Sinzi oil, Egypt's  encesthanwhen I firstarmn ..
Igterview  is  very  exponfie, buyer for $50,000 at auctivn here yesterday: See A-2, arutl accord, desire for liaison officiais to super-  those fuw differences wioh
(Ccn'umed o0 Page A-8, Cal. 1) USthl we hiave to deal with cectatn  yvise Palestintan self-rule in the Gsea (Ceatlnaed oo Page A-4. G

KES O CGRES fir e RER F A Calilns Viseed . 5 3
I ERIA z‘L..usLLu fﬁ\..f[] iéwgJ 5@9} Sek G FE 5.’ 1* I'Ai rm.ﬁ é é‘” EP TV, IHSI"}QTO&&Y :
s Vhe third in o serics 0/ To what extent, if at all, should thev Sl A A foderal grand sury in San Diego o '
ceal v unnffival, but vl Goy, Gronsyf's oo et C HAT JC‘KIOH Froare il is currently invesugaiag payments

‘ caanecred, micdleoen whoe offer s 2 made to the Busizreantes by Pe- ¢ Lazders..
Ey. JEFF GERTH pelinszt 2ecess to officials of the betveenthe 1 ostemantes and iov,  Baja governor, De ta Madnd. Ac- trolane Ine., & Long Beach Aaswer Lize.
(800 Ve VirSB O St Menican government? Brewn of Califernia. Brown, g cording to Rustainante, the trade  petroleum-products company, Bridge
ANA, Mexico — The deal- The gprand jury investipstion national politival fizure and prob-  council ofters free heison between  which s the main supplier of Classified
' two Colifornia eompunies  involves the family of Alfonso oble azperint 1o it Ducocraties foreinn buninessmen and Meatsn propane and butane gas to Bus-  Comics.. .
powerful Mexican farnily are Eostawante Se. The Butamanies  Partye presséentizd neminstionhas  officials. taniante utility companies 1n Baja. Cronu('rd Puzzle“ e e
rvectics u by US coverns  hucee lorae basine  holdings in the  received campu“i centri butiups Some  Awmerican businessme In 1477, Petrelane, whose stock is  Edutorial Page .oaiiimens.
utiontes In ene ezee, 2l 2 oLy boider wate of Bejno frem one of the Luviemnates apd scoeng Moexicin cortralt L araded o the sew York Stock Funnie .
dekbacky ¢f maote thun 80 O 7 Lrois Nofte wnd ciose inks 1o bBas sdvocstid enerpy proyecis ad- Lowover, thet their azals are mailye Fashonge repootad fo the Seouri Floicaepe
chare benginvestigzted by a e stare © o peaernor, Robenio de o vantaCenuss 10 busta vanie business  throueh the Bustamantes persovals tes and Exchianse Comnmisswn thet Jamwes Lasen

JJerand jury.according tolaw  Madrid In addition. according to cinterests. o vad do not involve the trade 1 hzad rehated almest §7 nutlion o Mavies..,

inent of ficiais public decuments, the famly has Carlos Bestamonie. ane of Alfon- o ol One Ameriean group thzt Bustamante Lu“tm'hd Conipanies O,»M p;gc P
wo Celtforpia cases under-  made gz e mvestments in Califor- s two rons, bas sad that nu need  sought offsiwre dodling contrects  hetween 1971 and 1976 the course AARIS 00 A Rt et (x 12
ve dnoethyeoi ond legal problem g, 1n réw { vears and has bee exists any longer for unofficl  from the Mexian governinent Was  of sellma them gas. Inreeer.: < 47s. R\. = S0
facinz| U.S. businessmmen as thay  fryendsd Califormia politiciens. fo-betwects Tz saic Lo Bad Ceiped porecnally  antrocuscd W ke petrolanc ves sold ubout §10 1 0on 'ruo\mon ............. ST ¢
seeh 30 participate 1o Mexico's Serdsy, TP New Ynrk Timer oroanie o jrmvete trade deveiop-  poverpraent officinds by Carlos 3 year in gas to the 'L usnte p— L ALD
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(Continued from 1'age A-1)

companies hetween 1971 and 1497610 the
course of sethopg them pas. o recent
vears, Petrolane has sold about $10
nullion a vear mpas to the Wisdamante

Wikon <aid. The Bustane mnlvs
had oy 'r'-.i My ?u-
\nnl There ¢ uld " a muulmn n-.ll
soon.”

Another Cahfornia eneruy company
sttempting to do busimess i Mexico
chose o sever 1S relationship with the
Pustamantes after sone questionable

colupaiies v ndun! To Peliobaone, The
payinents. Wl were made trom Jon
through 1970, were made at ihe Bus
Lamanies’ request.

Law enforcement officuls contend
thut the trausactions were structured to
give the Bustwmante gas eompanics
invoices showing they pad §1 for a
certain volume  of  Petrolane  pas
products. whon in fact the price was
only about 83 cents. The difterence
allerediy went anto the Bostamantey’
persanal bank accounts as a hyKhach.

I o battal, Carlos Bustamante ~aidan
an aterview that his fanulv’s pas
companies had been checked by Mex-
1wcan oificials and found to be an
comphance with Mexivan law.

Luw enforeement otficuals also say
they have for o a pattern of transac-
tion> that lcaas them to conclude that
the payments did not stop o 1976,
Otficials say Petrolane’s mveices show
that wmost of the company s 2uas sales to
the Bhe tamante companies smee 1976
have been hoodled through a new
company. Petrogas, which is based in
the office of tarles Bustamante's
personal attorney i San Dicgo.

In addition, they say they have found
that more than A milhon i unex-
plaied deposits have flowed sinee 1476
into the same Bustanatite bank ac-
vounts that had recenved tie alleped
Petrolane kichbacks 1o e past.

Carlos Bustainante, i an toterview
carlier this st contended that the
4 milhon had come frmn the sale of
“Pretrolanic stockt and othiop stoacks ™

In a presious terview, Bustanante
had disclanmed any knowledae of Pe-
fropas. Subscquently, e dentiied 1tas
a Netherlands Antiles comgamy that his
tamuly had set wp to act an a Lroker n
gas sales Letween Petrolane and the
Bustatiarce pas compianies.

Rudy J. Munzer, chairman and cluet
caecutive ofiicer of Petrolane, said in
an mterview that s company’s guoes.
tonable payments to the Bustaante:s
were Cunusual, if not out and out
thegat”

Carlos Bustamarnite oncimatly labeled
the payments as “burcaucratic nustahes

Iy just errors we mahe Theres
been nastakes all alonz” Subseqguently
m respouse to pubbshed repurls of
hchbachs, Bustamante suad o sta-
tement that netther has faonly nor ther
companies had ever recenved any ilegal
pavienits or hickbacks.

The Bustamante tatuly s also helpin 2
Petrolisie acll iy services 1 Moasco.
According to Munser of Petrolane, the
Bustaiiantos had set ap meeetings for
Potrolane executives with Mestean
of freiats, mcludimg De la Madnd of Baga,
to assixt Petrolane o seliing serviees
such as directional drlling techinoiogy,
to the Mo scan government

Notwithstanding his expressed mis-
vivines ubout the pavinernit o Munzer
defended s company = rehance on the
Bustmuantes.

“They are infloential” e sad. “We
have o acll vur eapertise We have to
pet the doors open for us They have the
Jprestige atd position to doat”

Petrolune will eventually lose the
Bustamante  pas  cotpanies s cus-
tatners bhevause of the Mexican jrovern.
ment’s nsctence that local utility
companies buy gas i Mexiwo, Aceord-
my o Woody Wilson, an American
busattess asaociite of the Bustamantes,
PPetrolane as now pelving on the Bus-
tamantes o help persuade Meniean
oflicials  to sell Menwean  pus  to
Poetrolone

“Petrobione waill be busmyp propane
toonn Mexico it wall be cheaprer tor them
than Loy b brome tndonesia”

>
GO JdTTEL

T \ m Diers Gas and Electrie Co.,
puiblichy traolod utthty, had the l%u:»
tamantes un - contract an 1977 and
1978 to help at secure the approval of
Mexican of ficials for the construction of
a Bajd power plant that would sell
power across the border to the San
Dicgo company.

The utiliy cospany’s executives
expressly required thut auy expends
tures made to secure Mexican approval
had to comnply with the Foreign Corrupt
Practices Act, wineh protubits Amer-
1an companies from paymg foreign
otficials, directly or mdireetly, to secure
husiness. -

Lust yedr. as part of the power-plant
project, the Bustamantes and vhefr
axs0ciates projpauned a comphested nin-
ancpg arrangment. Accordiny to Gor-
don Pearce, vice president and legal
counsel for the utility, the plan was
rejected because 1t could huve been a
“vehicle for improper payments.”

SDG&LE terminated its relationship
with the Bustamantes Last year, and it is
proceeding on o sinzllerscale project
mvolvine hukage of existing power
lines across the border without the
assistance of Mesiean nnddlemen.

While they were uider contract 1o
ShGEE the Loastamantes recewved more
thun SO0 i consutung fees and
eapenses  for  cntertamg Mexicah
otnentls.

Acconding tu law
ficials, the United Staies Custoniy
SCrvioe 1S currenty  oanvestptatimy
whether any of the San 1o by s
funids or Petrolane pavmients wae
tuken across the Gorder by the LBus-
nintes 1 casit e oS vguivalen?)
without being reported as the law
requares,

The Bank Scereey Act requires that
castt n armounts lareer than $5.040
tuken outside the countr: be reported
to the Treusury Dopartment.

Carles Bustinante devined to com-
ment on e handhng o the SDGNE
tunds thal he teceined.

Bustamante said that st present when
he received foreitny groups seekiny to
do business i Mexien, hie did so ander
the ausprees of the trode devdlopinent
council Bustimante sand he fanctoned
ol an Cwtroducrory level Colterieg i
survices al na charve )

Bustamante handicd e B Madnd's
CAILPAIIh tnances 1 1Yas and 1977 and
sull Bintains o Juit buank acccunt
therr names

“Carfos has set up o pany ditterent
things, Foan’t heep tham all straazht.”
satd Wilson, who s involved with
Loulsiina group seck. Mesieun ol
contracts through the Bostamantes.

Bustamante suid  he coald not
roemember the names of any Ameriean
curporations  now  using  the  trade
counail.

Some Amcricans disasree wath the
assumption that ene neeeds mtermediar-
1Ies o get business done e Mexiweo, A
Cahtforna utihity exceatn e sawd that the
u-e of anddletnen, suelv as tie B
Lammialites, ultimately dul more harm
than good, adding: that - ompany had
Lhad productive discussiens direetly
with Mentean ol otiicials,

N Justice Department  offictal
tanhiar with Meviean  basiness prac-
Hees aprecd that it was prossitide o do
busuiess 1 Meaweo without unpraper
paady inenits or nddlemen He said, how.
ever, that contracts bt be avands |l
to dess honest bdd. and conter -
that thes constitated on uatar advan-
tarte that concennvabily oo B oviolate
ATHCRRCatt anlilpust -ttty
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