
FEDERAiL ELEt [CION COMMISSION
B$K $1JRtUT N

TH IS I S THE END OF lU:R:

Date Filmed (5" OCamera No. :2

Camez'ama

-

- 4

'I

-1 {

i i! i ,



0



6

FEDE RA L E LECTION C OMMIS tON
WASHINGrON. Y 2046,3

March 5, 1980,

C ERT IFIED MALRETR RE CEIPT REQUESE

The Horbe Jer ry Brown
Gvrnor
State of California
Sacrmeto Caifornia

Re: MUR 1,0 46

Dear Governor flrown :
I am forwarding fryour information the enclosed

complaint which was received by the Commission.

The Commi ss ion has determined that on the bas is of

the information in the complaint there is no reason to
believe that a violation of the Federal Election Campaign
Act of !97l, as amended, has been commttec, with respect
to any ac ts or omissions a:fter December 3.1, 1974. With
respect to~any a cts or omissions prior to' January 1, 1975,
the Comtmission has determined that it does nothaeurs
diction over all!eged violations o f the relevant statute
in effect for that period of time, namely the Foreign Agents
Registration Act -- Amndments, P.L 4 89-486, § 8(a), 80 Stat.
248. (1966) (formerly codified as .18 U..C. S 613).

Accor dingly, the Commission has voted to close its
file on thiS matter.

Gene ral Counseli

En closur es

I ('4



C ERTIFI E D MAI LRETURN RECEIPT REQUESTED

The Uonorable JerryBow
Governor
State of California
Sacret o, Cal iforni a

Re. MUIR 1046

Dear Governor Brown

i am forwarding for your information the enclosed
comaplaint which was reevdby the Commission.

The Commaiesion has deterimined that on the basis of
the iorainin the complaint there is no reason to
bieethat a viliation of the Federal Election Campaign

Act of 1971, as amended, has been committeu, with res~ect
to any acts or omissin after December 31, 1974. With
respect to any acts or omission~s jrior to January 1.
1975, the Commission has determined that it does not have
jurisdiction over alleged violations of the relevant statute
in effect for that period of tine, namely the Poreign Agents
Registration Act -- Amendnets P.L. d9-4d6 S 8(a) 80 Stat.
248 (1966) (formerly codified as 18 U.S.C. 613).

Accor dingly the Commission has voted to close its
tile on this matter.

Sincerely,

Charles U . Steele
General Counsel

EIL c 1Os Ure s



~F E DE RAL E LE CTION COMMISSIONU Ma=Ch 5, 1980

C ERTI FIED MAIL
RETURN REEI:PT REQUESTED

Mr. LouiS Win. Barnett
530 East Cypress
Glendale, Calif ornia

Re: MUR 1046

vDear Mr. Barnett:

.... The Federal Election Commission has reviewed the
allegations of your complaint dated October 1, 1979, and

-- determined that: on the basis of the information provided
in your complaint, there is no reason to believe that a

~violation of the Federal Election Campaign Act of 1971,
~as amended, has been committed, with respect to any acts

or omissions after December 31, 1974.< With respect to
~any acts or omissions prior to January 1, 1975, the

Commssion has determined that it does not have juris-
diction over alleged viltosof the relevant statute
in effect for that period of time, naneliy the Foreign
Agents Registration Act- Am endments, Pm. 89-486, §8(a),
810 Stat. 248 (1966) (formerly codified as18 US.C. § 613).

~Accordingly, upon my recomtmendation, the Comission
, has decided to close the file in .this matter. FOr your

information, I am enclosing a copy of the First General
Counsel's Report which contains my recommendations and
the basis therefor.

Should additonlinformation come to your attention
which you believe establiSheS a violation of the Act,
please contact me. The file reference for this matter is

UR1046.

General Counsel

Enc losure



CERTIFIED MAILRETURN RECEIPT REQUESTED

Mr. Louis Wi. Barnett
5.30 East Cypress
Glendale, California

Re : MUR 104,6

Dear Mr. Barnett

- The EFederal Election Commission has reviewed the
allegations of your complaint dated October 1, 1979 and

C. . ' determined that on the basis of the information provided
in your complaint there is no reason to believe that a

"-- vi-olation of the Federal El1ection Campaign Act .of 197l,
. as amended has been colmitted, with respect to any acts

or omnissions after December 31, 1974. With respect to
- any acts or omisSions prior to January 1 1975, the

Commission has determined that it does not have j'uris-
diction over alleged violations of the relevant statute
ietfect for that period of time, namely the Foreign

AgnsRegistration Act -- Amendments P.L. 89-486, 8(a),
. 803 St-at. 248 (1966) (formerly codifie-d as 1-8 U.S.C. 613).

Accordingly. upon my recommendation the Commission
has. decided: to close the file in this matter. For your
information. I aa ,enclosing a cody of the First Generai
Counsel's e ,ort whic:h contains mny recommendations and
the basis tkierefor.

Thould additional information come to your attention
which y.. o u believe .... establishes a violation of the Act
jlaeco ntact raec. The fiile reference for this matter is
M UR 1046.,

&incerely,

Cic'mles v,. $1teel1•
Gc.ne ral Counisei

|
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FE DE RAL ELECTiON COMMI SION
~~j7UJ.) WASgHINGTON, DC. 20463

March 5, 1980

C ERTIF iE MAI!L
RETURN RECEIPT 1£EQUESTED

Mr, Carlos Bust:amante
139-43 $8th Avenue
jamaica, New York 11435

Re: MUR 104:6

Dear Mr. Bustamante:

I am forwarding for your information the enclosed
~complaint which was received by the Commission.

~The Commission has determined that on the basis of
~the information in the complaint there is no reason to
~believe that a violation of the Federal Election Campaign
-- Act of 1971, as amend ed, ihas been committed, with respect

to any acts or ,omissions after December 31, 1974. With
x~espect to any acts or omissions prior to Janiuary 1, 1975,

~the Commission has determinei that it does not have juris-
diction over alleged viltons of the relevant s tatut~e

~in effect for that period of time, namely the Foreign AgentS
Registration Act A mendments, :P b4 89-486, § !8(a), 80 Stat.
248 (1966) (formerly codified as 18 U.S.C. $ 613).

~Accordingly, the Commission has voted to close its
file on this matter.

General Counsel

Enclosures



CERTI FIED MAL
RETURN RECEIPT REQUESTED

Mr. Carnos Dus taante
139-43 88th Avenue
Jamaica., New York 11435

Re MUR 1046

Dear ,Mr. Bustamiante

~I am forwardiny for your information: the enclosed
complaint which was received /by the Commission...

The Coimilssion has determined that on the basis of~the information in the complaint there is no reason to
believe that a voainof the Federal Election CaraPaiyn
Act of 1971 as aiaended. has been commi£tted with respect

c to any acts or oiisosafter December 31i, 1974. With
respect to any acts or oinission~s prior to January 1,

..... 1975, the Co ixuission ha2 :determiined that it ,does not have
Sunisd ict ion over all eged viol.at ions o f t he relievant statute~in effect for that period of time, :namely the Foreign Ayents

~ReyiStrat~ion Act -- AlnendiTents P:.1.. 89-4836 S 8(a). 80 Stat
248 (1966) (orerycodified ,as, 18 Us. 5 613).

ccdiyy the Commission .has voted to cloSe its,
file on this matter.

Si ncerely

Charles U., steele

General Consel

Ln c los ure s



BEFORE THiE FEDERAL ELECTION COMMISSION

In the Matter of

Jerry Brown
Carlos Bustamante

MR1046

CER'rIFICA'IION

I, Marjroie W. Emmnons, Secretary to the Federal

Election commission, do hereby certify that on March 5,

the Commission diedby a vote of 6-0 to send the letters

attached to the :Memorandum to the Commission dated March 3,

1980, in ieu of the letters appended to the First General

Counse l's Report dated December 31, 19879 regarding MUR 10.46.

voting for this determination were Commissioners Aikens,

Friedersdorf, Harris, McGarry, Reiche, and Piernan.

Attes t;.

Date
Marjorie WEmnns

Secretary to. the Commission

Received :in Office o f the Commiss ionSecretary:, 3-3-8:0, ii- 03Circulated on 48 hour vote basis: 3-3-80, 4 :00



MEMORANDUM TO:

B'ROM:

SUBJECT:

March 3, 3.980

M~rjoriw W E os

Jne coigrove

MUR 1046

Please have the attached Memo to the Commission on

MU 046 dAktributed to the Commission on a 48 hour

tally basis.

Than YOU.



F ED ERAL EL ECTI!ON COMMISS5ION
WASH:INGTON, D.C 20463

March 3, 19'80

M EMORANDUM TO ;: The Commi s ion

FROM: Charlies N. steel~/General Counsel

SUBJECT MUR 1046 - (Bustamante/lrown)Revi sed Letters for complainant
and Resp!ond en ts

Upon the recommendation of Commissioner Friede'rsdorf,we have redraf ted, the, notification letters so that Mr. Barnett
will receive a copy of the First General Counsel's Report
recommending no reason toa bel ieve 0 which recommendation was
approved by the Comm~ission on January 4, 1980.

We recommend that the Commiss ion authorize the send ing
olf the attac hed letters in lieu of those originally :appended
t0o the Report.

Attachment s
:Letters to::: Honor:able Jerry Brown

Mr'. Carios fustamante
Mr. Louis Win. Barnett



FEDERAL ELECTION COMMiSSION
ASH INCTON, D:C. 20463

CERTIFIED MAIL
RETURN IRECEIPT REQUESTED

The Honorable Jerry Brown,
Covernar
State of Caiiforni
Sac ramen to, Ca!i forni a

-- Re: MUR 1046

' Dear Governor Brown :

~I am forwarding for you1r information the enclosed
~complaint which was received by the Commiss ion,

~The Com~mission has determined that, on the basis of
the information in the compaint there is no >reason to

-- believe that a violation ofl the Federal Election Campaign
~Act of 1971, as amended, has been committed, with respect

to any acts or omissions after December 31, 1974. With
~respect to any acts or omissions prior to January i, 1975,

the Commission has :determine that it, does, not have juris-
" diction over alleged violat ions of the relevant statute

in effect for that period of time, namely the Foreign Agents
ReitainAct ..... A mendmentS, :P.L. 89-4 86, 8 (a), 810 Stat.

~~248 (1966,) (formerly codified as 18 U.S.C. SI 613).

According ly, the Commiss ion has voted to close its
file on this matter.

S incere ly,

Charles N. Steele
G ene ral Co unseli

Enclosures



FE DE RAL E LECTI!ON COMMISSION
i i[ wASHINGTON. D.C. 2O 3:

CERTIFIED MAIL
RETURN RBCEIPT REQUESTED

Mr. Ca rlos Bustamante
.39- i Lh Avenue
Jamaica, New York 11435

iRe: MUR 1046

( Dear Mr.: Bustamante:

- I am forwarding for your information the enclosed
ompla int Wh ich was received by the Commiss ion.

~The Commission has determined that on the basis of
the information in the complaint there is no reason to

-- believe that a violation of the Pederal Election Campaign
Act of 1971, aS amended, has been committed, with respect

' to any acts or omissions after December 31, 1974. With
~respect to any acts or omissions prior to January 1, 1975,

the Comission has determined that it does not have juris-
Ci diction over alleged violations of the re levant statute

in efetfor that period of time, namely the Foreign Agents
Registration Ac - Amndmentis, P.L. 89-486, S 8(a), 80 Stat.
248 (19616) (formerly codified as 18 U S.C § 613)

Accordingly, the Commission has voted to close its
file onthis matter.

Since rely,

Charles N. steele

G eneral Counsel

Enclosures



, FEDERAL ELECTION COMMISSION
, ." - !!',WAS H iGTON, DC 20463

CERTIFIED MAIL
RETURN REEIPT REQUESTED

Mr. Louis Wmn. Barnett
530 East Cypress
Gl!enda le, Cai forn ia

Re: MUR 1046

~Dear Mr. Barnett:

' The Federal Election Commissio;n has reviewed the
-- allegations of your complaint dated October 1, 1979, and

determined that on the basis of the information provided
~in your complaint, there is no reason to believe that a

violation of tihe Federal Elect ion Campaign Act of 1971,
~as amended, has been c ommitted, with respect to any acts

or omissions after Decemer 31, 1974. With respect to
~any acts or omissions prior to January 1, 1975, the

Commission has determined that it doeSno have j uris-
diction o0ver alleged v iolations of the relevant statute

" in effect for that period of time, namely the Foreign
Agents ReitainAct ... Amendments, ?.L. 89-486, §8S(a),

~80 Stat. 248 (1966) (formerly codified as 18 U.S.C. § 613).

~~According ly, upon my recommend ation, the Commission
r" has decided to close the file <in this matter. For your

information, I am enclosing a copy of the First General
Cou nsel 's Report which contains my recommendations and
the basis therefor,

Should add itional information come to yout attent ion
which yous believe establishes a violation of the Act,
please contact me. The file reference for this matter is
MU:R 10 46.

Sincerely,

Charles N. Steele
General Counsel

Enclosure



BEFOR THE FEDERA ELECTION COMMISSION

In the Matter o f )
) 14

Jerry Brown )
Carlos Bustamante)

CERTIF ICAT ION

I,.. Marj orie W. Emmnons, Secretary to the Federal

1Election Co.. immission, do hereby certify that on Jfanuary 4,

' 1980, the Commission decided by a vote of 4-0 to take the

Sfollowing actions rearin !he above-caotioned matter:

1. Find. NO REASON TO BELIEVFI that
~Jerry Brown violated 2 U.S.C.

§S 441 or former 18 U.s.<c. § 613
~with respect to acts all eged to

have ocurdafter Decemer 31,
1974.

2. Pind NO R EASON TO BE LIFE that
" " Carlos Bustamante violated

2 u.S.C. § 441e or former 18 US~C.
C § 613 with respect to acts alleged
~to hav¢e occturred after December 31,

1 974.

,3. Take no act in as to alleged
Statutory violations occurring prior
to January 1, 1975.

(Continued)



CERTIFICATXON Page 2NUR 1046
First General Counsel's Rpr
Dated: December 31, 1979

4. Close the fiie.

5. Send the letters attached to the
above-named report.

Voting~ for this determination were COmmssioners

Aikens, Friedersdorf, Reiche, and McGarry.

Atte st :

Date Marjorie W, Emmons
Secretary to the Commaission

Received in Office of the Commission Secretary; 12-31>79, 2:57Circulated on 48 hour vote basis: 1- 2-80, 11:00

I



F ~~ED ELE CTION COMM ISSION

WA!SINGTON, D C 204b3

MFMOT?.ANDUM TO: CIAR2S STEELE

FROM :

JANUARY 4, 1980

StUgJ2CT. C0M1 TS REGARDING MUR 104:6

.Attacmhi is = cof0 Cozr'issionc Friedersdorf' s

sh . ... ±.... .c c... t.s r ca.r. n the Fist General

Counsel's Report dated December 1, 1979 an MUR 1046,



4. 3_H Y T '\LLY ...ET 4iD  
,
I.

)N u % ,
FEDERAL ELDCfION COMMI$SC

WA SHN"G.CTQN,t ).C 2n463

Date; a nd Ti me Transmi tted ::

Commi ssioner FRZ FSDRArKENS, TI ;RNA , McGAII , Ra1, F 8~

RETURN TO OFFICE OF COMMISSION SECRETARY BY: ___-_______- _______

MUR NO. 1CVE ,irst ('eneral Couse.'s ?e ~ Oate 12-31-79

( ,4 I approve: the recommnendation

() I object to the recommen:dation

I : : 4JT ... , ,, :, .. ., :::::::::::::::

/~, .. .:, .... :Dae / Si gnat ure:

THE OFFICE OF GENEAL 'COUNSEL WILL TAENO ACTION IN THIS MATEU:N:TIL THE APPOVLOF FOUR, COMMISSIONERS IS REIVED. PLEASE
RTRN PLL PAPES NO LATER THAN THE DATE AND TIME SONABO.VE TO
THE OFFICE OF COMMISSION SECRETR. ONE OBJECTI.ON PLA:CES THE ITEM
:ON' THE EXECUTIVE SESS~ION AGENfl^,.

'4'

I, ,-

*0

J . .. . .. ... ...



December 31, 1979

M MORAN DOM TO: Marjorie W. IEznnonS

FROM: Eiissa T. Garr

SUI3JECT:• MUJR 1046

Please have the attached First GC Report on MUR 1046

distributed to the Commission on a 48 hour tally basis.

Thankyjiou,

C..

. . . . .... . ... ... ..... .. ... .. ..... .... ... . .. .... . .. . .. . ... ... ..... .. .. .... .. .. ... .. .. . ........ ... • ... .. ... . . . . . .. .... .. • .... ... ... .. .. . ... . .. .. . ........ ... .... ... . . .. .
. . . . . . . .
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E DERAL E LE C
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COMSSO

1 i .. 325 K Street, NW..Washington, D, C. 20 46 3

~FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTI MUR, # 1046
BY oGC To TEE COMMI SSIO .- 5 ,,' DATE C M d T R C I E

BY 0CC 10e/16/7 9 ....

STAFF MEMBER Kevin Smi th

COMLAINANT' S NAM: Louis Wmn. Barnett

RPESPONDENT 'S NAME: Jerry Brown and
Carlos Bus tamante

RE2ANT STATUTE: 2 U .S.C. § 441e
FOrmer 18 U.S.C. § 613

. TERNAL REPORTS CHECKED : None

FEDERAL AGENCIES CHECKED : None

I. SUMMARY OF ALLEGATIONS

This MUR arises ou fo a complaint received October 16,
1979, from Louis Win. Barnett, indi vidually and as chairman
of the National Foundation to Fight Political Corruption,. The
respondents are named as Mr. Carlos Bustamante and Governor

JeryBownof alioria who are alleged to have respectively
made and rece ived contrib ut ions wh ich were allegedly illiegal
because of Mr. Bustamnante's citizenship Staus. The allegations

~involved Were the subject of an earlier complaint filed by the
~same individual on March 22, 1979, (MUR, 9135) on WhiCh the Com-

mission found "no reason to believe" on, June 5, 1979.. This new
complaint,.. according to its author, is being tiled "to cure the
legal technicalities which you raised in rejecting my original
complaint." The new compla int d i ffers f rom the oiinal
opiaint in only three material respects:

(1) It states ".. ,I herein do adopt as a matter of my
own belief and kinowledge the charge contained in the
attchd iriginal complaint with attached newspaper
articles] ,"

<(2) It encloses a photostatic copy of a cancelled check
numbered 154 in the amount of $20,000 .00 which appears
to bedrawn on American City Bank account number 50703 6060
by the Brown for Governor Committee, made payable toe
Carlos fustamante, and dated November 30, 1974. Alhogh



the endorsements on the back :of the check are not c¢om-
ipletely legible on the copy provided, it appears to have
been endorsed by Carlos Bustamante and initially deposited
in a Mexican b....ank; it does not appear that the check was
actually paid. by A erican City Bank until January of 1975.

(3) It encloses a copy of a "Committee's Campaign
Statement".. file d w ith .the Cai fornia Secretary of State
on october 11, 1974, by the Brown for Governor Committee
for the period from July 6, 1974, to Oct.ober 8, 1974;
this report appears to list Carlos Bustamante as the
contr ibutfor o f $500.00.

XI PRELIMINARY LEGAL ANALYS IS

Othr tan hepurortd adoption" of the newspaper

- articles,, the complinst herein gives no more ifraonor
evidence than the complaint in M4UR 935 with respect to activity

"" from 1975 tothe present. Therefore, unless complainant's
"adoption has some significance, the Commission, consistent
with its action on MUR 935, must find no reason to believe that

- Brown or Bustamante violated 2 U.S.C. 441e with respect to
post-1974 activity.

The only alliegations in the. newspaper articles concerning
post-1l974 violations is contained :in one sentence ofI the Jeff
Gar'th article 'of' March 11, 1979, in the New York Times:

~"Some of Mr. Bustamante'S :associates say he gave
large sums of money .... more than $20,000 -- to the
!Bcrown campa:ign in 1974 and a token amount. in 1978.

The same article notes that no Bustamante contributions we re.
listed in Brown .campaign records for 1978. Assuming arguendo
that compl ainant' s "a dopt ion" o f the. aricles places th is
sentence on. a plane higher than an ordi.nary newspaper .allegatlion,
the article states me rely that "some of Mr. Bustamante's
associates say" t.. hat Bustamante gave "a token ...... amount in 1978."
The article does not purport to be quo:ting these unnamed
"associlates. The re fore, all that is known is that a reporter
named Garth alleges that persons he believes to have been
"asSociates" of Bustamante made statements which he paraphrased
by the term "token amount." It, is not known whether the
"associates" personally witnessed this act... :It is also not known
whether they actually said "token amount of money;" as para-
ph r ased, h owever, th is would be t he l ogi cali impIica tion.

.. .. . . . . . . .. . J . .....
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If compla inant 's "adoptio ln" of these twice-removedhearsay allegations would be sufficient to justify a Commission
investigation, the Commission would be unable to adequately
conduct such an investigat ion unless Mr. Gar th were will ing
to name the "associates." Ith folows, however, that if
Mr. Garth were interested in having the government investigate
this matter, he would have stepped .forward already. Issuing
a subpoena to Mr. Garth will,we beli eve, result in protracted
litigation with Mr. Garth who Will almost certainly claim a
reporter's right to withhold relevant evidence from a lawful
investigation. The only other alternative would be for the
Commission to attempt to find the alleged "associates" itself;
conlsidering the extent of Mr. Bustamante's overall activities
and the sheer number of individuals who are perceived to have
been "associ .at,,ed... wi!th him at one time or another, th is eff ort£
would undoubtedly be both expensive and futile.

, We concl!ude that the Commission should find no reason to
believe that fustamante or Brown violated 2 U.S.C. §S 441e with

- respect to alleged 1978 activity.

B. Pre-19 75 ,Activity

. -- The present complaint does at leas t g ive the Commiss ion
reason to believe that Carlos Bustamante made contributions to
t!he 1974 gub ernatorial campaign of Jerry Brown, since the encloesed
campaign report lists one such cnrbto. According to the
newspaper articlies, ne ither Bustamnante nor Brown deny this. The
issue iS whether that constitutes a statutory violation over
which the Commission can and shOuld exercise itsjuidcon

All of the alleged i llegal acts took place during 1974.. 1/
- The only relevant federal statute which was in existence in 194

was the former 18 U.S.C. § 613 created by the Foreign Agents
Pegistration Act-Amendments, P.L.. 89-486 , §. 8(a), 80 Stat. 248
(1966). 2/ That statute was Strictly criminal and provided in

pertinent part as follows:

1/ The cancelled ;check rpyn the $20,000 Bustamante "loan.."
was written on November 30, 1974. Although some Of the bank
endorsementS in the negotiation process appear to have been in tihe
first few days of 1975, we have no evidence to indicate that the
check was not sent to Mr. Bustarnante in 1974, on or about the date
it appears to have been written.

2/ The section was later amended by FECA Amendments of 1974
and repealed by the FECA Amendments of 19 76 which transferred its

functions to 2 U. S.C. § 441e.
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"Whoever, bn9an agent of a foreignprincipal ... knowingl y makes an contribution.
in connection with an election to any politlical
office •.. , or

Whoever k'nowing sol icits, acc~epts, or receives
any such contribution from any such agent of a
foreign principal or from such ioeigjn Principal.

Shall be fined ... or imprisoned ,., or both.

Id. 'he term "agent of a toreign principal" was defined aS
follows :

"Any person who acts as an agent, representative,
employee, or servant, or any person who acts in any
other capacity at the order, request, ...or under the
direction or control, of a foreign principal or of a

~person any substantial portion of whose activities
~are directly or indirectly supervised, directed, or

controlled by a foreign principal."

io.Th term "foreign prnia"is defined by incorporating
': " vy reference the definition contained in the Foreign Agents

Registration Act of 1938, as amended (22 U.S.C.- § 611(b)), but
excluding therefrom any citizen of the United States. That

..-- _ prov isiOn de fines "f ore ig n princ ipal" to inclIude:

- "(1) a government of a foireign country anda
fo'reign political party; (2) a person outside of

? the United States, unless it is estabished that
c" such person is an ;individual and a citizen of and

domiciled within the United States, or that such
person is not an individual and is organized under
or created by the laws of the United States or

- of any State or other place subject to the juris-
diction Of the united States and has its principal
place of business within the United States; and
(3) a partnership, association, corporati on,
organization, or 0ther combination of persons
organized under the laws of or having its principal
place of business in a foreign country 1'

22 U. ... 1u. Th, us, the statute as it existed in 1974
did not technically ,prohibit foreign citizens from making
politcal contributions unless they were also "agents of" a
ror'eiyn citizen, foreign government, or foreign organization.
in other words, a t oreign citizen who made political contributions



on his own account could not be successfully prosecuted under
the statute. 3/ The legislative history of the FECA Amendments
of 1974, whioR amended the statute 4/ to cover "foreign nationals,"
indicates the problem with. the pre-1975 statute. Xn his statement
introducing the 1974 amendment to 18 U.S.C. § 613, Senator
Bentsen stated as follows:

!The law is ambiguous and confusing. The Department
of justice was asked to make an interpretation.
Congress thought it had taken care of the matter long
ago, but the Department of Justice said that the law,
when it refers to foreign principals, applied only to
those who had agents within thscountry. Therefore,
this left a giant loophole for contributions to be made

FEederal Election Commission, Leg@islative History of the Federal
E1I' lection Campaigin Aict Amendmenits of 1974, ....at 264 (1975) [hereinaf ter

• ~CAl history 1974"]. The Senator then presented a letter from
- L. Fred Tihompson, then director of the Office of Federal Elections

at GAO, which stated:

"We have been advised by the Department of Justice that
the term 'foreign principal' as used in section 613 does

.- not have the same meaning as 'foreign national.' The
Department's view is that to be a foreign principal

- " within the meaning of section 613 it iS essential to
have an agent acting or operating within the United

" States. Therefore, in the opinion of the Department,
~the mere acceptance of a political contribution from a

'foreign national' without evidence to establish that
. [" such foreign national is a 'foreign principal' having

an agent within the United States would not constitute
"" a violation of the statute."

Id. at 264. Therefore, in order for Bustamante to have been
prosecuted under 18 U.S.C. § 613, the government would have to
prove that he acted in the United States not on his own account
but as the agent of some other foreign principal. It is not
cifficult to understand why there are no reported prosecutiOnS
under that statute.

3/ Our research indicates that there is not one reported3
case of a prosecution under 18 U.S.C. § 613 from the time of
its enactment through 1974.

4/ Ettective January 1, 1975.



The same statautory prolem involved in pursuing Bustamante
would not be involved, hwver, in pusuing Brow. This is
because the statute did cover receiving the contribution from
the foreign principal himself as well as from the agent of a
foreign principal. However, the statute only covered a person who
"knowingly solicits, accepts, or receiveS any such contribution"
(emphasis added). Presumably, the phrase "su'ch contribution ." is
what led the Department of JUStice tO conclude, according to
Mr. ThOmpson' s letter, that "the mere acceptance of a political
contribuion from a 'foreign national' without evidence to
establish that such foreign national is a 'foreign principal'
hai•a gn ihi h ntdSae would not cons ti tute a
a violto fth ttt." SeFC HiStory 1974, at 264
(emphasis added). In other word, tlhe phrase "s .Lch contribution"
refers back to a contribtion made by an "agent of a foreign
principal." Xi Mr. TJhomsn's letter accurately stated the
Department' s posit ion with respect to prosecuting candidates as
well as foreign principals, and if that position was baSed on

._ the phrase "such contribution," this office concluds that their
poition with respect to candidates was incorrect. On the contrary,

",-" the •phrase "such contribution" appars to refer back to "any
contribution ... in connection with an election to any political

c o tiice .... " Furthermore, ... .the part of the statute which covers
the candidate specifically includes "any such contribution..

" from such foreign principal .... " The only construction Which
.. could make the Department's position consistent with this specific

inclusion would be that it could be illegal to solicit, accept,
-- or receive a contribution from a foreign principal directly but

only if it were made or promised by an agent of a foreign principal.
- This office does not believe that the statute required sUCh a
. tortured limitation on the proseution of candidates. Instead,

the statute proscribed the making of cnributions by agents of
, - foreign principals only, but proscribed knowingly receiving

them from either the agent or the foreign principal.......

Two further statutory problems would remain, however, in an
attempt to proceed against Brown under the old statute. The first
is that the definition of "foreign principal," as it applies to
an individual, requires that such individual be "a person outside
of the: United States," 22 U.S.C. § 611(b)(2)- It is not clear
what this means, whether outside of the United States When the
contribution is made, normaly fouind outside of the united States,
domiciled outside of the United States, having citizenship outside
of the United States, or any number of other possible constructions.
As applied to Bustamnante, the California campign report shw his
"City" as San Diego and his "place of business" as Suite 234, U.S.

i Grant, 326 Broadway. It he was ind~eed in San Diego when he mrade
the $5Q040O contribution, there is serious doubt whether he could
ue considaered "a person outside of the United States." We do not
know and complainant has alleged no tacts indicating where



Bustamante was physically located when either the $500.00
cotiuino th $2,0.0loan wsmade by Bustamante. This

definitional and factual problem is even more serious considering
that the statute only made it a crime to solicit, accept, or
receive such a contribUtion knowi!gl. Thus, if Brown had been
unaware of some of the facts whic determine whether Bustamante
was or was not a "foreign principal," he would appear to have
had a complete defense under the statute. 5/

The plethora of statutory construction issues discussed
-- the meaning of "outside of the United States," the question
of whether the contribution must come from a foreign national
having an agent in the United States, the question of whether
the contribution must have been initially made or promised by

t1 an agent of the foreign principa!L, and the nature and Scope
of the "knowingly requirement" -- suggest the strong possibility

S that the st atute could be held to have been unconstitutionally
vague. Proponents of its constitutionality would not be helped

- by the avrailablity of information concerning the Juistice
Department's position on its meaning, the legislative debates
in regard to its subsequent amendment, and the lack of any reported

S prosecutions in the fourteen years since its enactment. Con-
sidering those facts as well as the fact that the statute has

-- already been repealed, the courts would probably not be very
reluctant to declare it unconstitutional today

~For all of the reasons diSCUSsed above, this office is of
the opinion that any attempt to pursue Brown or Bustanxante

- under 18 .S.C. § 613 as it existed in 1974 would be ill-advised,
irrespective of whether or not either or both may have violated
the statute as interpreted by this office.

" Ther e are addi t ionali r easons why the Commission should take
no further action in this matter even assuming arguendo that
Brown and Bustamante violated 18 U.SC,. § 613 in 1974 and further

assuming that the statute was constitutional. First, this office
believes that the Commission does not have civil jurisdiction
over violations Of former 18 U.S.C. § 613 which occurred prior
to January 1, 1975. This must be sharply distinguished from the
position taken in MUR 524(78) (Earl Brian). That matter involved
former 18 U.S.C. § 610 and § 614 (now 2 U.s.C. § 441b and S 441f)
which were made subject to the civil jurisdiction of the Commission

by the 1974 FECA Amendments without amendent or alteration. in

5/ 2 U.S.C. § 441e contains no "knowingly" requirement for

civil enforcement purposes.
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concluding that the Commission could exercise civil jurisdictionover pre-1975 violations of 18 u.s.C.. § 610 and § 614, our report
in that case emphasized two points: (1) that the 1974 amendments
did not create or alter sections 610 and 614; and (2) that courts
have held that a change or addition to a remedy, such as reducing
the remedy from criminal to civil, can be applied to events
transpiring prior to the change in the statute. The situation
with respect to former section 613 is far different. It was
altered by the 1974 F&CA Amendments; all references .. to "agen~ts

ofatoe~ picpal were changed to "foreign national" and
that new term was detined to include not only a " foreign principal"
as defined by 22 U.S.C. § 611(b), but also any person not a U.S.
citizen and not admitted for permanent residence within the United:
States, rihus, when the 197.4 amendments empowered the Commission
to "seek to obtain compliance with ... respect to . ... sections
608, 610, 611, 613, 614, 615, 616, and 617 of Title 18, United
States Code," 6/ it was not referring to all former versionS of

~thOSe statutes-but instead to the versions in effect on the date
--. the Commission was to receive civil jurisdiction over them and

as amended thereafter. 7/ The 1974 amendments to 18 U.S.C. S 613
-- did not, as with respe6E to §5 610 and 614, merely change the

remedy. Therefore, the Commission does not have civil jurisdiction
~over violations of the Foreign Agents Registration Act -- Amendments,

P.L. 89-486, § 8(a), 80 Stat. 248 (1966) (codified as 18 U.S.C.
5613), committed prior to the effective date of the FECA AmendmentS

0. of 1974.

This office's report in MUR 524(78) (Earl Brian) also urged
tlhat the Commission give special scrutiny to bringing an action
tor ayviolation occuring prior to January i, 1975. One of the
reasons for that advice was and is that such cases afford the
worst possible context £fr a court test of our position that

f... there is no statute of limitations applicable to the civil
entorcement powers of the Commission. 'The strong possibility
of such a court test, the myriad of other complicated legal
Iissues involved in this caSe, and the fact that all of tlhe
alleged violations were in state elections, cause this office
to conclude that this case should not be pursued further. This
conclusion is partly supported by the long-standing policy of this

6/ Put. L. No. 93-443, Tile II, Sec. 208(a), §§ 3l0(b),
314(a) (7), $8 Stat. 1281, 1285 (1974).

7/ Congress was well aware of the distinction when it
}providei that no criminal proceeding could be! brought for an act
which was a violation of section 613 "as in effect on Decemer 31,
1974," it the act did not violate section 613 "as amended by the
[FECAI Amendments of 1974." P.L. 93-443, Title IiI, Sec. 301,
§406(D)(2), 88 Stat. 1290 (1974).



-9

off ice tht, unless special circumstances exiSt, violations
which occurred prior to January 1, 1975, will not be pursued;
it is also strongly supported by our conclusions with respect
tothe legal issues discused in this report..

I i i RE COMMENDATION

The office of General Counsel recommends t hat the Commission
take the foll1owing ac'tion s:.

1. Find no reason to believe that Jerry Brown violated
2 U.S.C. S 441e or former 18 U.S.C. 5 613 with respect to
acts alleged to have occurred after December 31, 1974.

N2. F'ind no reason to believe that Carlos Bustamante
,violated 2 U.S.C. § 441e orformer 18 u.S.C. § 613 with respect

to acts alleged to have occusrred after December 31!, 1974.

3. Take no action as to alleged statutory violations
occurring prior to January 1, 1975.

e :4. Close the file.

5,. Send the attached letters.

At tacehmen ts

Proposed letters tO LoUiS Wen. Barnett, Governor Jerry Brown
~and Carlos Bustamante



ToaFbn o F htCorruto
530 AT CYPRESS * GLENDA LE, CAL FRNI .............. 213-244.......373.

SLOU!isWmn. Barnett * Chairman
Ocoe , 197. ' 7 OCT 16P 12:4.

Federa, Eltections CommisSion
Wiliam C. Oldaker
Gener=al Couns el
1325 K Street NW
Wa s hingt on, D. . 20:4 63,

Dear Mr. Oldaker:

Please, consid er this a new compl.aint regarding the matter of Mr.
Carlos< Bustamante and GoenrJerry: Brown. I hope herein to cure
the lega t echnicaiiles which you raised in rejecting my original
c omplia int.

First, I herein do adopt as a maitter of my own beief and knowledge
!'~ te chage cotaine in he atta ched letter (see letter dated March

22, 1!979 :from myself to the FECI).

, Second, i have included herein a copy of ae campaign report which lists
a Mr. Carlos Busta:mante as a contributor.

-;- .......-'. i - . -... ,-- - *-. , -- , .---,.z.:-, - ... . . . . . : , - .. . -... ,
Thnir, Iwish to note that Mr. Bill Lougiey, Deputy Staff-Di.rctor of

.. -tihe FEC stated on August, 20, 1979 to a large room full :of people in
-- our st:ate Capito'l that reporting violations are discovered "through

...... ,, _ ......... ....nwppr. Iknow that this statement is :a fact beceause . :was
- there and: h.eard him :say it. (Please noe hat :one of the reasons

which you used to reject my origi!nal compla in t is: that I had used
c'newspapers as sources.)
CThis itime, my complinit is being filed on :behalf of both myself and

on behalf of the National Foundation to FightPolitical Corruption...

Regarding your statement that the time ,period prsnspossible
procedural problems; " (1) my -original complaint was flied over a half
year ago, (2) 1 do alil ege t:hat there has beens at le ast one unr=eported
o~rrributio-n made by Mr. Bustamante to Mr Stephen S .. Gillis . ..
according to Mr. I stamante himself, (3) i am unaware of any statute
of limitations in the law, and, (:4) your br:ochure "The FEC and ithe
Federal Campaign Finnce Law"i makes no reference to such :a statute.

Mr. Olda ker, wo'uld you :please a:nswer t he followi!ng question for me.
Wha " p r oedural prblms did my original compl!ain~t present? As I
under stant these things:,: it e ither did or: ilt did not present
procedu:ral probl ems. I hope that you know the answer.

Next, why ar~e therei #Jt:r,1Q F b~a Counsel's Reports"' on fie at
the FE:C? The one al . :i,v 979 re~ommended that the FEC

" I I ' - ....

.... ................................................ .. ..... '. ........................ ...........................a..................... ..............



Naioa Founto oFight oia orptio
530 EAST CYPRESS * LNAE CALIFORNIA 91205 * 21:3-244-8$73

Louis Win. Barniett * Chairman

"Find reason ito believe that Carlos Bustamante and Jerry Br own are
in violati~on of 2U.S.C. §:441e.'" Th-e one dated Nay 20, 1.979 recommended
th-e opposite,: Who directed the p'repaation of the second report and

Likewise,, why was I only given the second report when. you wrote to m
on August 1i 1979? Why did you fai to tell me of the eaxdstance of
the: first reort ?

Looking forward to a speedy consideration of this matters I 'am

..is Wi. ari t

Br own :for Gvrnor cipinttmn

cc: Congressman Carlos Moorhea FIILSA
.... C g e si~a= J h, R~sse i tiMARY D. SALERNO

Conresmn oh Ruselt Os ANGELEs COUNTY W .

LWB : me
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This chec k represents tlhe Brown for Governor Comteesrpayment

of CarI!os Bustaman~et s illegal, campaign loan to the Brown campaign.
P leasle note: t'he eindor:seme~nt on the back ..

,/
F , j

/
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MHarch 2 1' 979

r.Lester N. Scall
AsSist ant. General Counsel
Federa. Electi on Commi ssion
13125 "'" . .. Street, N. W.
:Washi naton,, D. C, 204 63 .

Dear Mr. ScalI!

Accozing to a number of recent newspape stories (see attached),
M.Car. .cs Bustarnante, a Mexic.:an national, contz'ibuated funds to

th a'p ~S) of Governor Jerry Brown and may have contribt'ed
or have caUsed 1-0 be contributed funds to the campaign of
Stephen S. GiIII #or Caifornia State senate in 1972. I
be:ieve. that these cntributions would be a violation of the
Federal Election comissicin Regulations, as set forth under
Section 110.4 - P rohibited! Contributions, Item (a,) Ci). This
Section holds, in part, that "a orig natioznal shall not
dir ecty. or- through any other person make a contribut ion,, or

~~expressly or impli!edly promi se to make a contribui,n, in
connecti on wit h a convention , caucus, primary,, general, special ,
orrunoff election in conneqtion with any locatl, State Qr
Wederal! pub ic off ice.

~~In ma ing this compl!ai£nt and request ing an innmedia te investiga-
... ... tion of this mat,.erI w ish to aet~-Iandoing, so on- my -,,

own and not at the request of any candidate.

I n ad di t ion to i nvestig ati ng the a bove allega tio ns-whc
. will note are based on t1he statements of Mr. Carlos.Bustamante

himself - I do also request that you review any and ,all poiical
* contribtions.mad byayfrms controled or influenced directly

or inirectly by Mr.Clc Bustamante to determine if ,additional
~contributions were made to other candidat es due to Mr. Bustamante's
, efforts and< in violation of the above stated Section.

" I would request that you :ompl ete your investigation and then
re fer the ma tter for prosecution under the Racketeeringq InflIuenced
Corrupt Organizations Act inasmuch as (1) there is such a Federal

.... probe beinci' conducted now in California and (2) the re would

" '. ... appear to be the required " . ..... ... pattefn of a~tivity' necessary under

...... --PThankin you .jn advance- for yoratnint this matter and i-
would also request notifi cation to me of the results.,

i1715 North Catalina
,.,... : " i :: ... :'Burbank, California 91505
.... (213) 84 3-5761

End:



* '~i~io :l uut.nitrSttte

PS: Allow me to point out to ,you that Calfoni tae a
provides that "a lo an received by a candidate or committee
is a contribution u-nless the loan ,is received from a
conmiercia.I ngn instituti!on in the ordjnary course ofbUSineSs or it xs' clear from the surroundting circustances
that it :is riot made for political purposes." Chapter 4,
Articl,!e 2, Section: 84216 of the Political Re form ,Act of
1974 a s amended, (See attached)
If the loans referernced in the attached arilsWere not
repayed before January 7, 1975, they would be subject to
the Polit ,ical Reform Act of 1974.



in ,a separate scheduile and the Foregoing informatio shlkb ... . .4 in -j j=egard to the lender and any erson who is liable directl..... .....cl or
:ont ingentlv on the loan, together with, the date and amoun t of the loamrd, iif the loan has been repaid, the date of repayment and by whom paid.

(h) The full name and street address of' each person to whom an
:xpenditure or expoenditurtes: totalin~g one hundred dollars ($100) or more imas been made, togethier wvith the amount of each separate expenditure
o each person: during the period covered bythe campaign statement; a "jrief description of the consideration for which the expenditure was
nade; the :full, name and street address of the person providing the',onsideration :for w hich any expenditure was made if different: from the ,J
)ayee; and in the ease, of committees which are listed,, the: number..
tssgned to: each such commidttee by the Secretary of State ,or if no suchiumber has. been assigned, tefull name :and street address of the
reasurer ofm ecommittee.

fi) !n a campaign statement filed by a committee supporting :or )
ppgmore than one c andidate or 'measure,. the amount ofxp ture for or against each candi~dante or measure during :the period

orered by the campaign statement :and :the cumulative amount of
.xpenditures for or against each such candidate or measure.(j) The fu!l name, residential and business addresses and telephone
umbers of the filer or, .in the case of a campaign statement filed by a )
oxnnlittee, the name, street address and telephone number of: the Iommittee and the treasurer's name, street address and telephone
um ber.... . ..' ... .(k) :In. a campaign stat~ement filed bye aeandidate, the full name and i
.reel address of any comniittee, of which he has knowledge, which: has
ccived contributions or matde, expenditures on behalf of ]his candidacy, a

onrg: with :the full name, street address and telephone number of the
easurer of such committee. ,

842t1. Conideration of Cumultiatve Amount. In order to determineti
ir proeofsb iviin b), {c), (d), (e), .(g) and (h) of Section 84210hether one hundred dollars (S100) has. been conitributed by or expended ,
)ap erson, only those contrilbutions and expenditures wohich are
:tcli !e within :th!e ct'rnulati~'e amount lil, be nsidered. :

84212. Candidates Who Receive and Spend $200 or Less. Whenevery provision of this chapter requires the filing of a campaign statement :
, a candidate or officeholder, the candidate or officeholder .may in lieu ,
ereof file a Statement signed: under penalty of pertjury that to the best
his knowl!edge not more .than two hundred :dollars (S200).. . has been

ceived or expended on behalf of or in support of his candidacy.

51213. Consolidated Statements; Candidates <and Committees,. (a:) A
ndidate and any committee or committees which he controls may file

coIsoic mcwcapar i statements Under thschapter.more. comniiuees which act intly in support of or in:opposition :to any, candidate ormeasure may ile consolidated cam~paign
statements undler this ch~apter.

84214. Late Conrflibutions; Reports. (a) Each candidate or committee
who makes or receiv-es a liate contribution shall report the late
contribution to each office with which th~at candidate or committee is
required to :file a campaign statement for til election. The candidate :orcommittee whilo makes the-late contribution shall report his full >name and
street address, and the fullii name: and sitreet address of the person to whom
the late contribu-tion has been made, and the date and amount of the lte
contribution. The recipient :of :the late contribution shall report his: ful
name and street ....address, and the fuil name, street ..... address, :occupation,
and the name: of the employer,, if any,, or ;the: principal place Of: business,
if self-employed , of the contributor, and the date and amount of the late
contribution..

(b)i A late' contributiod shall be reported by telegram or personal
delivecry within 48 hours of the time it is.m ad e in t he: case. of the candid at e
or commit tee 'who ma kes t he con tribution and within 48 hours of the timeit is' received in the case .of the recipient. A late contribution :shall be
reported on s~ibsequen t campaign statememts w~ithou t regard toreports
'filed pursuant :to: this section.

841.Comhinaton of Pie- election and Semi-,annual Statements. Tnhe
commission may by regulation perniit candidates and committees to fiecampaign stat'ements combining preeetion statements and semiannual
statements.. ' , - ..

84216. Loans. For purposes 'of this chapter, a loan received by acandidate ort cbmmittee is a contribution unless ;the loan. is received from
a commercial lending institution in. flhe .ordinary course ~fbusiness orit
i:S cl:ear frmt e surrounding circumstances that it is .not made :for politicalpurposes. A Iqan whic~h is not a contribution, but whic:h is used by a
candidate or i~ommittee :for political purposes, shall be -eported in the
manner described in Se~tion 84210...... ......

J,,Arti-cle 3. Prohibitions §, 84300 - 84305
~ 40~Cash Contributions.

8301. Contributions Made Under Legal Name,
830g Contributions by lIntermediary or Agent.

.84303. Expenditure by Agent or Independenat Contractor.
~ 40k Anonymous Cnrbtos

§ 84305.i JRequirements for .Mass Maiing.Ii
V.

I,1'
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.Brown Vans.$.Probe'Of.Charge ......

$NDfEGO ..... . Br¢, - Wed-
nesday demanded a federal Investiga-
tion int reports linking him t a
Mexica inutiaituder :invest, -:
igarion in Mexic:o andi San Diego. :

Th e governor s conterattack.
Sagainst the potentially damaging

any question about his relationship
with Cl:arins Bustamante, a prminent:
poliftcal financier in-Mexico aswell
as San Diego and !part: of a family that
own~s power companies in BajaCa-
;fornia.

Recent stories In thc New York
Times, and distributed by its new~s
service., as er!ed Bustaante acted
as an intermediary between Brownl

S Buma California Node Gov. Roberto
de la Madrid and Mexican Pr esident

p~tl+Mexican+ gas: sales+ to
Browna mnad : the demand ina a state
erittorporters hefore detiverinda

spec toth California Concil 9!
'-G rowers at.the Hotel del Cornado.

T he governor hi nted that politleil
," mot~v- ' ion und~r!,y lenkis of informa-

Stion to the N'ewv Y rk T imes. ,"I+ n+ ot only invite, I demand that tthe
++...invcst+igathe agencies of the FBI an+

the fedrn! government tke prompt
act:ion, not leak stor~es to Eastern
Journalists . . . ..

"If+ we coull only get an Investiga-
tin t esge,"wh:'at we have right
now is a very interesting ploy -leak

,, informetion, distort facts and havre nto
investigaton"

Brown: said he had no idea who
leaked tho information, but when
prensed to state that he. did not believe
Prosident Carter w.... as involved,,

*,.lr ,w sid;"l wouldn't.sa that*" .

+"Brown added that th'NwYorkTimes articles seemed tigbe an iat?
:tempt to detract rom :his effort "to

wake p :the AmeriCa peope to te
urgentr crisis facing this' nation be-.
ca use of our neglecet :of Mexico. And
all: of these stories with their miscon
strued coniclusions will not deter me
eve a tlittle biit+... ........

"i ctiem+n indiidlds, are reaping:
I mproper benefits, that's matter for
the federal government dhe noiv-
e:ment f Mfex[io to wor out. Buht I
am not '

+ |ng to tell the +resident of

mee's asnd who he should not."'
ir 6ticles +said+ that usaane

bi~d loa+ned i+Brown campaig $2+0.-
(',0 d ri:ng the go eror's: fir: ':.... g: s t bid for
the office in 1974.
• "That loan was paid back promptV
ty)" Brown insisted. "Thosep ee
could :have ascert.ained t. The In-
fomaionoow cming 0L a direc

Sresultd ofte political tefor act that r
* :autho0red.: Thlw is working fine
Just asIintended,.. .Brown said Ba~ma-nt was only -

on e of "iit'eraiiy tens of thousads of.people" who ha,,ve contribute to his-

Conncction,wvith the goveror. ::.....'
In his :sp cch to the grwers, Brown,

,attempted,. t epir a relationship
that deteiorated during his :first :termi
in officegely beause of Brown's
backing of h Agricultural Labor
IRelations Act which. f-acilitte u ion-
itationof faii laborers. ..

ting hirn~elf to: cntinued develop
ment: of tiie Calif[orna Wa::er Projec.
further r. search :by the University o
California into'mechanizatio~ :of farm
labor and ,active encouragement of
foreign tare, particularly throu a

"Nrt Aria Comon rk."i"I j
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cord,

,id Mexican Contributo rsub~-quet inervew, ~t?~ chek'

~m~g eods M r., Mais in said

m rnny, that: it .wa~ a b~a, rather

flor ct',{ mpnign records for 1974,
e in Sacrament; i~t S2n:0C lo-an
Carties Baustamante depo3site. eon

11i, 1974. Qn anrlher r:epor' f,: nr-:
:dthO~ repaoyment +of a $20:,QO la

Cartos Bustanant , but v -ihou t the
tht the form requires. All the ct her
4 loans on hat schedule, such as
O tr0in Govern~or browns' Iath tr,
a d. tec4I repaymen:
o 1974 carpat)gn records .also show '
SicoriUl flS f lroMr Bust'o-
re, And the records, 1pive three' diflr-
San Depo addresses as his resi-
es, ath! ough he l1ves In TIhar'na, ac-
{ng to Mr., Gillis.
me of Mr. 13ustamafte"S usseiatt.
;e gave iarge sums of money-more

c( re is:: 1h+i-'t of a buascai~i~n t, con-
to on in thei: 1.h9h fBro n arpaign

o'd J erry ia lot. financially in 1974 ;He

..- . ... 4.
.1

, :;:... a,...

~, i. + " ..-.

' Carlos flust ame

I

Of Sf0, :G[R "drilir~g and :w ei It '+, ... "b+ 4"
The F.B I.,: it at ir- <+ rgution+ o CellI1 the. ustarmnnrSb by Mr " .+ A& ,

'f'r' ia p'f- ti:: }has ; .ved s,-reral ab le.- a=eth)er c loase a s+u iae. o' Par £.

gtosfr.i . ..uoc.2i ndasad ,codn to . W)ilson. aad ot b'-r: it u.t~

ba inrs+ mcfl O f Ufl.f' t' Bi~sa ma n e! deal! . a . ....

ctbuif5tt: alig at. least S4{e,0,X. tO~ bh"r, Wi,.so says that U-ia e~ier , r.

..... .. am ain acrdn tO has .g .t a ... piee.f.hed l r

la' enore~hR~officils. I w ant Pat to doi th ega wok adtIft
On ft i.eaiis, whc eot;mr r sc e t nok ' 

-
a ,,a

edly inclt&.. d ls ab3ut pnc:p~l5 ineo- rjKsarci, s a n

th zn.c 5~~is: said to, tie ujireporte 1  afrna u t i lit ete'-. :)a,;;
co;;tribhutians to ,as and oil dteals b- ne it-! aC- ne't.i it ofc ae jt:ifei a. ~.5.1

Sherd f:oreign oil interests seelatig to sellI, e'm.
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Cbl.,rim iol gteritt 1 "m'ni'.'i-dn ha:s'Ini ii'ui: t hnl' hi"urIs'l r Brw +a l: ,..
......mrliii .i. r~ ....... l^-Ii( he' told j-tl iu ! ii c iitw nnu ra. t' "

?iim :of he i li cuneetiP tiniJR mnih it e 'lu 'vii d th ii otwn Urti r ' !

( r r BaUutolitor wiaNorm, e Bdsn-. pl!

emnent persun pr.esnt. a cxdui 't m pflaf andI~ wh ihe Bmtnr l~wit il...

..... aE-: iort~on DI~us e Brown hais bee a fit quent guest of the,

h15 fliUC sOaUfht :to ?ncouriuge a flow of I"Je$ gtr O lto Tijumaa he sta ys
Mexico's en:eirgy pr- lucts: tv Calitormia at CrmrIOtns hou~e., I was~l rhiew!," Mr--WiI,-

wmpants througi, fori ex~npie. te ex- sa aid. °YoU knlow ho0W iu)Al !he is, bei
ordiw at i 'nin o as• doesn't h ke Iopayfior ahteI.' "

tluurc!?s in 13a Cihtrlri:a. Mrll llttsi,,inl,uite. inl 'a'vt'n ;n intleriw s,

At !the same ine. M lr. Bustamante was iniis,, iwnVi~i wt ;vr
te*'i.,:nCaiItoItia Con) triues how, for a nor l+irowaN' officli:++a! pO1Ctt- and said he+

fei: hecoud h-lp twn ~ ~ aw' campaig'n moiey :to the G~iwcnior

and t, iwer. azcordino to gcompany e - snupy becau se they' we re ... .erona1
cszx~asan M.Bu.jnrute riends."

Governor Brw s.i. a'+lter'-a JanuaryI Tine wealth: of 'the BuS? irlte: amily -

Laopo if otilln tO supprt~+, a power plat s4MLS. Alfns Jr+ , J .in:l i 7: Car' los,:' 3-+I? -7;+ c:c-: ?
pr-tec-in - ja Cal.forn:{;-ia tha. t could pr+O~ ed 2~)n1ir ~cidn O. unt

Electri C+ompany.m St=C '+helsanoL uilty oil+ati Compi
Mr Bustanante. t:he onlynonoffrciitl at I that distrihute D propane anld butane gas,

'that mt. was then tunder contra:ct i' [the sole' source Of cooking an~d liattig treated wi
...n.D..e.o .a............~-e fuel for niost of the re-sidents of' Baja Cali- lr

approval of the Me.:ii~an govcernet for fonia. [ ...
the: .... r plant project, according tO I nfuneo aFwFins p ye
d 2Wii.:,L5~' on [Ie withl the :Calioria
Puiitcl Utilibes cominssn+fl The Bustma Their political: influence in exico is lB Onavy1

, rce
mmentt received more than $1(XJ.tJU from equ]ally' vast, accor+d.,ng to triev.ds ut the

the. atit~tV to ;maie conltact with aid ensImnyat oiialosres itCro
rtanhexicunotflicials. kt.t.tamalt! said hisl fdrnil'"s we:+tt:h is I

+l:, addition, the Ilu-sr-mantes were I iI b.eql otw $201 m'hi,, and thUeir 'nnilu-0 I SIZES: 1
principa :ls +ina a propose+d financing :am- e mtce is Just a .tew ie d.'7 CGoy. ie, ~a
rngem+ea+t for the pnxojrct. I Madrid andi President: +Lopei r'oruiIm

T e utiity r+ejm'ct the financ ing am ong tm .m . . . . ..
pirOposal in i1i78 tnt-cause it could be a Mr Bustamante was finanala rector
"veKt~cle for 'in-iproiper payments." uc- Ifor r. de Ia Mbadrids uces::iu l, cat-

e:r.n to Gordcn Re.*rc,"+ le:;,1 counsel + aitw.+n for' Senator an d G-.vemnot :in 1976 1
i" | nunrmstrinve direc.:r of: M: Lopez Prl- I.1

M r. bmistmante stood to make+ cot-.sd- lb' Lb !2 carnmaigmrf
er '-thl0,& *ii~ -thewt-" I The, lutatnante:s :t-e not a visihle

r 1 prcI-os~ls. acturdurig to Mr. Peare. I force ii- .Atiericain 1 xihmncs mid)! 197,2:.
'"We7 Mayt..¥ s ,a.cted titCe iiutnrte5 t .~l Mr. u-iitamante says:, hie contribl I
woald itimatel ildtep.n n htjue money to tgie Unstw eesSflt :state
itouuldt b on. th'{.-n-r land." 1i4 said. "1 hey tsetrlg[ camnopaign of a :San. Diego law-

weetiirgonteem.'yetr. Sit:p]iwrit" C i!Is . . .
... ... .. " ', ;........ . U I Mr.> Gillis, a Iom,,er'ime frle d n d p r'- 7

...l............. Usual' . I sonat at torney for Mr. Ilustatnanl. .,say~s
R!.crd T. S:;it rmisn. Calfoi's 'Di- j h," reportd time cotribution. a 'tiough i

rectori"of l'mnunce, a former ;business as-: Gil.lis camiptini~i reor'ds shIow no Blsa- I
-ocate Of Mr. £u-stamanie, was asked ifj inante gitsr lt oans !

il-Givernor k:new o t he Biistame in- Nt. G-iiii, w+ho is chairman Ot the I
reresi. whiTch was not; pub ic kil.!eoige I Democratic Pa;ty's$ Sai: EDtego COiwity i
unttl several months af te aur ctr~l comynt-ce, eealled thaI he and

M.!r.. Milberman repied. "It was: general B~7 rown's 1974 cnntpanen f[or :Go'ernor.
knotienge at Carlos BouMtainante ans1~ i thssad ha h- eledM. irotn

others w ere goirg 'to bei timO! priti cipais j )Iet het Ir acquainted with Mr. bosra-,
v,;fi' ar#rangedth ixnancig andbiidumid,, in arnte at f und-rae~ers in fan Diego, thalt .

of the: power' pi~.qt. I dn':t knOW wat tihe'- iem and Mr. tiustarsiente :went to: Brown. l

Go. tiai"knew at that tn-e I funid-raising dlinners elsewhere .atid :that
Mr. Mauthn,+ who iat:tended, any of the I the e prvately with Mr. Itown.

Meia ..... e tilti S sald Mr. Busta- Edw.ard: T. B;tlr-r. wh was later -

:mani:c's role in the disc .ions w.as Thvt: ! onintd a Superiw Court judge in 5an
tsual" aid th at tine :bu~sm,' ssman wa Diego. ap theBrown ca.mp.ign in San
p res -tft a t t~h e in iia i o ni o f th e fde xilc zi D a-e g o w :in Mi'}! r . G lluh - .
govextinn beeaiu£: Of his role itat na- +Gi li, antId lirLttamnle always made a

.:: .' 44ltf rnnhte M. Bij .Gilhs said the' soimetlrfes hanoi-.!i the

- i i %Tahri part, ii ar-rangnng the meetings; money j-r.siuhally to B rown." + + + "t

+he said Inn-Vl~ werie !andled by Gov., l a jr.Butler said he' and other nanipugn

Madrid • iugh :he: acknowl:Jed having oficuds werte o pposed to takint; ni!oney

to calli Mr. Bsirzniante to reah the Baja fr-m foreign inneer-.tS, tlke' the: B~usra-

San'! Diego Gas has shelve the Baja. :'iopvrl repe. n !iu :tW lgl

prO~ fi!!e' O~~pt 7t~is 1057 l :hi' +i:C Cl: + + +:{0t +! p++[ Contradict+ory Recolleedos ....

St!ates" agieiciesv$ r nw:~lidVed In- !,app: ov- I  Mr.. Bust;ai~mte sid he +anetndedl
trigtImei liiic. I sfll ii i g w t i l-own fuind ',i :!;- ini i uisii il Sani ! :fit ,,

t1e .lhni;!tri~k- alltion a mlon' oe ,'-I Lo% Anygeles ani Sa riintnani i4.

plo is-il tIo liii'COflhtit.'Ct Its~ trasnmis.:uii Aslwt tonibti r i mn ',tnlioni', lie
....... lrnt - ,i htlaoft Me xc O' nationail ee' sati- " Srtt'v Gnlhsi hanlt'd .... it' onti -.-

frwcal ui !liy, bun!i,...... , Stev'e sand..ctr gxi# to !! ilr d'in.
Th f Bt"r~own)i Adril~nistri-utin Is currenly tiers, .- ~rys:: gt-ining to the e!.' ," Asked:

pr-ontiOnng :anotihir tpr(,ilt-t, :o~rrihn tln tti t it hs prtiv~ate rinigst w~ith :Mr: .
would +ritable the itliiinntes. tug lIIro atrtmtnme~ n li' limuiunte

Oiets, toget, c iin'ujx' g.as lor thitr i-idus-< .' 'ai: ~Wl.wl~ d kn~lW iuw l l ctoe.'
tiries., . :Lter in 1! the { .I,ii n:|lnvn t'Nh litiS-

Uindet this5 liitni, !Ca ifia o{ilO] producl.U: lmlltC:t 1{!ave al dfineit m'xilart..itin of

ez' ;wpunld l ci iutte oi to a . rilrw l'I ivolvcmiii the Ii: uwnli carp!ng!il.
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i .... FEDERAL ELECTION COMMISSION

CERIFIED MAiL
RETRN RECEIPT REQUESTED

Mr. Louis Wmn. Barnett
530 East Cypress
Gl endal e, Cal iforni a

Re: MIUR 1 046

Dear Mr. Barnett:

The Federal Election Commission has reviewed the
allegations of your complaint dated october 1, 1979, and
determined that on the basis of the informatio prvided
in your copaint, there is no reason to believe tht a
violation of the Federal Election Campaign Act of 1971,
as amended, has been comitted, with respect to any acts
or omilssin after Dcmer 31, 1974. With respect to
any acts or omissions prior to Januay 1, 1975, the
Commission has determined that it does not have jur is-
diction over alleged violations of the relevant statute
in effect for that period Of time, namely the Foreign
Agents Registratio Act - Amndmnts, P.L. 89-486, §8(a),
80 Stat, 248 (1966) (formely codified as 18 U.S.C. § 613).

Accord ingliy, upon my recommendat ion t he Commiss ion
hsdecided to close the file in this matter.

Should additional informaion co e toyour attention
which you believe establishes a violation of the Act,
please contact me. The file reference for this matter iS
MUR 1046.

Sincerely,

CharleS N. Steele
General Counsel

cc: The Honorable Jerry Brown
Governor of California
Sacrainento, Ca i fo rnia



SFEDERAL ELECTiON C:OMMISSION.. ....... ASHINC 4TON,: DC 20463

CERTIFIED MAIL
RETURN RECEXPT RiEQUESTED

The, Honorable Jerry Brown
Governor
State of Californ.ia
Sac ramento, Cali tornia

Re: MUR 10 46

Dear Governor Brown:

__ I am forwarding for your information the enclosed
complaint which was received by the Commission.

The Commission has determined t hat on the basis of
the information in the complaint there is no reason to

__believe that a violation of any... statute within its j:uris-
dcinhseecomte. Accordingly, the Commission

. intends to close its file on this mattner.

~For your information, I am also enclosing a coepy of
the letter being sent to complainant notifying him of the

- ~Comm i ssion' s ac tion.

sincerely,

Charles N. Steele
General Counsel

Enclos ures
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' f- " - FEDERAL ELECTION COMMISSION
WASHiNGTON, D.C, 20463

CERTiIED MAI L
RETURN RECEIPT REQUJESTEIY

Mr. Carlos Bustamante
i39-"43 8!8th Avenue
Jamaica, New York 11l435

R: MUR 1046

Dear Mr. Bustamante:

I am forwarding for your information the enclosed
..... ""complaint which was received by the Commiss ion.

~The Commission has determined that on the basis of
€ ',the information in the complaint there is no reason to

believe that a voainof any statute within its juris-
diction has been committed. Accordingly, teCommission
intends to close its file on this matter.

~For your information, I am also enclosing a copy of
the letter being sent to complainant notifying him of the
Commis..ion.'s acton

~Sine rely,

Charles N. Steele
Gene ral Co unsel

EnclosureS



iv1t4~
F ED ERAL E L ECTIO N COMM ISS ION
WASHINCTON. D.C, 20463

October 17, 1979

Mr. LouiS William Bar=nettNational Foundation to Fight Political
Corruption

5 30 Easth Cypress
Gl endal e, California 20 463

Dear Mr.. Barnett;

This is ,to acnweg ~~ito your complaintof... .......... I, i 79y . alleginq vi&Uta: ns cof the Federal
Election Campaign ILaws, A staff member has. been assigned
to analyze youri allegations and a recommendation to the
Federal Election Cormmission as to how this matter should
be handled will be made shortly. You. will be notif :ied
as soon a s the Commission d:etermines what act ion should
be taken.. For .your information, we have attached a brief
desc.ription of the Comnmission s preliminarxy procedures
for the handing of complaints.

* - -- -- - - 'incerly

-Assistant General Counsel

Enclosure.



Nationa! Found aon To Fi ght P4~lCorruption..

LouisWin. Barnett, * hairman
o ber , 197 9 '78 OCT 16 PH 12:iJ~

Federa Elec:ions Commission
William C. Oldaker
General Counsel
1325S K Street NW
Wshington, D. C. :20463:

Dear Mr.. Oldaker:

Pliease consider this a new complaint regarding the matter of Mr,
Carlos Bust.amante :and. Governor Jerry Brown. ! hope herein. to cure
t:he legal technicalit ies whic~h you raised in rejecting my original

So mpliailnt.

First, I herein do adopt as a matter of£ my own belief andknweg
'i" the charge contained in the attached letter (see letter dated M.arc h

2, 1979 from myself to the FEC.

Second, i have: included herein a copy of a ca mpaign report which lists
a Mr. Carlos Bustamante as a co-ntributor.

Third, I wish to note t:hat Mr., Bill Lougley, Deputy Staff Dirctoro
th e FEC stated :on, August 20,, 1979 to a large room full of people in
our state Capitol that reporting violations are discovered "through
newspapers.. '  I know that this statement is a fact because I was
t here and I heard ,him say it.. (Pl.ease notre that one of the reasons
which you used to reetmy original complaint is. that I had used

r ewspapers as sources.)

- This time, my complaint i~s being filed on behalf of both myself and
on behalf of the National Foundcation ;to Fight Polii c£al Corruption ....

' of~which I am curnl he Chairman,.,,

Regarding your :statement t:hat. the time period "presents possible
procedural problems;"' (1) my originali compl~aint was filed over a half
year 'ago, (2) i do allege that there has been at least .one unreported
cotiuinmade by Mr. Bustamante to M.Stephen S.. Gillis
according to Mr. Bustamante himself, (3) I am unaw are of any statute
of limitati.ons in the law, and (4) your brocehure "The FEC and the
Federal Campaign Finance Lw" ma1.,es no re ference to such a statute.

Mr. Oldaker, would you please answer the following question for me.
What "...procedural problems" di my original complaint present? As I
understant these things, it either did orit ... did not present
procedural problems., I hope that you know the answer.

Next, why are ther.el Iir j. -n"a Counsel's Reports' on file alt

the FEC The on ? recommende.that.the.FE



National Foundao To Fight Politti l Corruption
530 EAST CYPRESS * GLENDALE, CALIFORNIA 91205 * 2i3-244437'3

Louis Win. Barnett * Chairman

"Find reason to believe that Carnose Bustamante and Jerr y Brown arein ioltin o 2'.SC 0 §44e. The one dated Nay 20, 1979, rcommended
the opposite.: Who directed the preparation of the second report and
why?

Likewise, why was I only given :the second report: when you wrote t;o me
on August !, 1979:? Why did you fail to tell inc of the existance of
the first reporlt?:

Lookin g forward to a speed-y consider ation of this matter, I :am

Enc: Letter dated March 22, 1979 ndatachmnentsBr:own for Governor: campaigstatenent

cc; Congressman Carlos Noorhead
Congresman John Rousselot
Mr. Gary Coihn

I4WB inc

OFFICIAL SEAL
MARY D. SALERNO

RY PU~LC CAUPO~NIA
LOS ANGELES coiwry

My comm. expires JAN 10, 1933
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This check represents the Brown :for Governor Committee's repaymentof CarioS Bustamant es illegal campaign loan to the Brown ca'mpaign.
Please n:ote te e dorsemente° .... ,.. .on the back.

a,

a)
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March 22, 1 979

'r. Lester N. Scall
Ass i Stant Ge neral Countsel1
Federal% Elect ion C ommission
1325 "K" Street N. W.
Washinn D. C. 20:463

Dear Mr. Scall:i

Acco~ln to a number of recent newspaper stoi~res (see attached),
r. Caros Bustamante, a Mexican national, contr~ibuted fundS to

the cai'paicxz's) of Governor Jerry Brown and may have contrilbted
or have c.. aused o be contributed funds to the campaign of
Stephen S. G ill or California State Senate in 1972. I
believe that these co ntributi~ons would be a violation of the
Federal Election Commission Requlations, as set forth under
Section 110,4 -Prohibited Contributions, Item (,a) (1). This
Sect ion holds, in part, that "a foreign.a.ional. hall.no

directl,:y or throucih any other person wake acnrbtoor
!'o• expressly .. ..r impliedly promise to make a contri bution,' 'n
~~connect ion wi th a convention, caucus, pr, imary, general, special,,

or runoff election in connect ion with any local, State or
Federal publ ic .fi..

In maki ng this complaint and requ; esting an immediate i nvestiga-
.¢ _ tion ,of this matter I wish to state that I am doing so on my

own and not at the request of any candidate.

In addition to investig ating the above alleqations - which I
.... ' will note are based on the Statements ,of Mr. Carlos Bustamante

.... himself - I do also, request that you review any and all political
contribution~s made by any fi!rms controled, or :influenced directly

r or indirectly by Mr. Carlcs Butamante to determine if" additional
contributions were made to other cndidates due to Mr. Bustaman e s

~efforts and in violation of the above stated Section.

r Should you feel that the statute of limitations has run :out,
I would request that you complete your investigation, and then:
refer the matt£er for prosecution under the Racketeering Influenced
Corrupt Orqanizations Act inasmuch as (1i) there iis such a Federal
probe biaconducted now in Cai iforni a and (2Z) there would
appear to be the required "pattetrn of activity" necessary under

RICO

Thankinq you in advance for your attention to this, matter and I
would also request notification to me of t1he results. - - -

.,i e~ y yours) .... ..

1715 North Catalina
Burbank, Cal.ifornia 91505
(213) 843-5761

End:



PS. Allow me to point out to you that California State :Law
provides tht' onreceived by a candidate or committee
iS a contribution unless the loan is rec,:eived from a
ommercial. l!ndjn instit !.ution. in the ord jnary course of

busi1ness or it 1s clear f:rom the surrounding Dircumstances
that it .is not made for political purpose." Chapter 4 ,

+. Article 2, Section 84216 of the Political Reform Act of
1974 as amended,. (See attached)
If the l oans reference in tlhe attached articles were not
repaed before January 7, .197'5, they. would be subject to
the P,,olitical Reform Act of 19744



in a separate schedule and' the foregoing information shal~l be sl~te~inregard to the !lender and any person w!ho is liable directly, iiidirectly orcotn tyon the lan, together wituh the atand amoun t ofr the la
and, if :the loan has been repaid, the date of repayment and by whom paid.

(Ii) The: full name and street address of e.h.. ro.t.woma
expendi tre or expen~ditures totaling on~e hundred dollars ($100) :or morehas been made, together with the amount of each separate expenditure~to each person during the period covered by the campaign statement; abrief description of the consideration for wihthe expenditure was
made; the .full name and street address: of the person providing theconsideration for which any expenditure was mad e if different :from the Jipayee; and in the ease of conmnittees: which are listed, :the number
assigned to each such committee by the Secretary of State or if n o suchn umber has been assigned:, the full name and street address of the
treasurer of the. cormmittee.

(i) In a campaign statemenlt filed by a committee supporting orop .ng more than: one candidate or measure, the amount ofxlitures for or against each candidate or measure during the period
covered by the campaign statement and tihe cumulaitive amount-of
expenditures :for or against each: such candidate or measure.

(J) The full name, residential and business addresses and telephone
numbrs o thefile orin tecase of a campaign statement filed bya:omnittee, the name, street address and telephone number of :the

+Oremittee and the treasurer's name, Street: address and telephone
rum lber. . ... .. ......(k): :in a campaig statement filed by a candidate, the full name andarteet' address of any committee, of which he }has knowledge, w hich has:-ecewved contributions or made expenditures: on beafo his candidacy,
]long with the full name, street address: and telephone number of' the
reasurer of such com m ittee. ....... . .

84211. Consideration of Cunmulaitive Amount, In :order to determine
or purposcs of subdiisions ( b),: ( c), (d),+ (e), (g) and (h) of Secton 8210 ......ther one hundred dollars ($100 )has been tibute d by or expendedoiny person, .only those contribution s and expenditures which are
nhaie within the cumnulative amount shall be considered.

84212. Candidates Who, Receive and Spend $200 Or Less. Whene-veray: provision of this chapter req:uires :the filing ofacampaign statement
ty a candid-ate, or officeholder, the candidate or officeholder may: in lieubereof file a statement.. siged unader penalty of perjury tha to the bestf his knowledge not more t'han two hundred dollars ($200) has beeneceived or expended on behailo or in support• of his candidacy.

84213. Consolidated Statements Candidates: and Committees. (a) Aandidate :and any committee or committees which he controls may file

, onolidted tampaign sttmnsunder this chapiter.(6 toor more committees whiceh act jointly: in support of or inopposition to any Candidate or measure may file consolidated carnpign
statements under this chapter.

8424. Late Contributions; Reports, (a) Each candidate or committeewho makes or receives a lte contribution shall report the latecontribution to each office with which that candidate or committee .isrequired to: fie a campaign :statement for the election. The candidate .or
committee who makes :the late contribution shall report his full name and:street address, and the full name :and street address of the person to w/homn
the late contribution has been made,, and the date and amount :of the latecontri'bution. The recipient of the late contribution shall report his full:name and street address, and the full name, street addres-s, ocupation,
and the name of the employer, if any, or the principal place of business,if self-employed, of the contributor, and the date and amount of the late
p o :n t r i b u ti o n .. .. . .. ... . ... ... . .... .(b) A late contribution sghall!b reported by telegram or personal,delivery' within 48 hours of the time it ismd in.. the..case "of the candidate
or committee who makes the contribution arid within 48 hours of the timeit is received in the case of the recipient A late contribution shall bereported= on subsequent ca=mpaign: statements without regard to reportsfled purasuant to thais section. '... . .. .'... .... .. .

84215. Com~bination of !Pre-election and Semi- annual Statements. The
commission may by regulation permit candidates and committees to ;filecampaign statements combining preelection statements and semiannual
statements.

Histor: Aded byx Stat,. 1978. 0, 1. e:ffective October 1. 178.
84216. Lo~ans.: For purposes of this chapter,+ a loan received by acandidate or committee :is a contribution unles the loan is reeeived froma comnmercial lending institution in the ordinary ~ourse of business or it+ is clear from :the surrounding circumstances ithat it is not made for politicalpurposes. A loan which is not a contribution, but: which is used by acandidate or committee for poliial purposes, :shall be reported in the

mannert described in Section 84210.
Hitary, Added by Stati. 1971 i,. 111 !.9. effective Jattt 1. 1978.

1 84302.
• 84303.
8404

§835

Article 3., Prohibitions §: 84303 -830

Cash Cotibutions.
ContrbtosMade Udr ea Name..
Contrbtosby Inemday or Aet
Expenditure by Agent orIndependent Cnacor.
Anonymous Conitributions. .......
ReqiemnsforMasaing
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.,Mexica Lini

Brw. atsU.Poe-fChre

n esday dem~anded a federal investiga-
tin inmto reports inkinhg ;him tona
Mexican industrialist under investi-
gainin Mexic and Sa Diego. .

The governor' conterattack
against the potentially damaging

any question about :his relationsi
wlih Carlos Bustamante, a prom inent
poIitical :financier in Mexi:co, as welli
as: San Diego and partof a family that
Own's pow'er compianies in Baja Cali-
forn.ai

Reet stories in th5 New York
Times, and distributed by its :news
:service, asserted Bustamante acted
as: an int.ermediary between Brow,
Baja, Calfornia Norte Go.Robert
de Ia Madrid and Mexican President

rtential Mexican gas sales :to Cali
Brown made the demand in a state-

ment to reporters before delivering a
speech to the Caiffornia Council of

'-Growers at the Hotel del Cornado.
The gOvernor hinted that political

"motlw,:ion tnd~rlay leaks of inoma-
:tion to the :New York Times.
'"I not only ,invite, I demand th at the

•invcstigati~ve agencies of the FBI andth fme deral government take prompt
action, not: leak stories to, Eastern
journalists.

"11f we could only get an inetiga-
tion." he sighed. "wh~at we-have righ
now is a very interesting pioy-- leak
infomtion) distort facts andhave no
investignation"

Brown said he had no .idea wholteakedt the information, but when:
pressed to ate that he did :not believe
P!resident Catr a involved..
&..n said,! wouldn't saythat."

*Brown added tht the New YorkTimes articles seemed to be an at-
tempt. to detract from his effort -"to
wake up the American people to theurgent *crisis facing this nation be-
cause of our. nec of Mexico. And
all of these stories with their miscon-
strued conclusions wil not deter me
even a little b iLt

"If certain individuals are reaping
* improper benefits, that's a matter- for

,the federal government: and the: gov-
ernment ot Mexizo to work out, But: I

a no -ing to tell the president of
Mexico ,qho be :should invit int
me'in-;s and who he shouldnot."

T :aricles said that Bustamante
had loaned the Brown c(ampaign $20,-
000l during the governor's first bid for
the office in 1974.

n Tat loan was, paid back prompt-
ly," Brown insisted. Those pl
cold have asetie .at. The in-formation now comingl oti is a :direct,

result of the political rfr act that!
atoe.The law is wrigfine,
just as I itne."

Brown said Bustaante was only
one of "literally tens of thousands of
pepl"who have co triue to h
campaigns and otherwiise !has noc onnection with the jovernr.

In his speech to the growers, BrownSattempte to reair a relationtship
that deteriorated dcuring his first term
in office, largely beause-of Brown's
bakigof th Agrcultural Labor
Relation Act which faciita~ted u ion-
Izatlonof fabr ers

He please'his audience by Commit,,
ting himself to continued deveop.
merit of the California Wa:er Poet,
furter r. search by the University of
California into.mechanization of farm
lbor and active encouragement o

"N orth Ameia ConMaket"
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E Me

.... ;-,;. :';iudirg lUs fater, ov. Edmund G, Brownj r, leaving
G-:: ; . Ed L:- C. BrGcwn;; Sr.; ac. 'ofseveral m

c:.te ,his fat.er's b.Sness Mzc eas trn'rttifcosts for

Fi .e nd ...... hr ' bo wldb rv'w , according o.Mr ..

~i~......'.r.Th " aj ref...... . ine -wilower the B~ista-

,M,, " .. Lo:,z ,-io. i April 1117, h~ 1 p.bin nefo{iatOfls c:urrently (taMi-g

i'- r- . : Mr Brawn .pu n : f, c , 0 ..... Mr. P . .. .......t s-' th s

hr .r a-.: . tr l..o- Port 
1on]ez

*......... --,C) "" .....C.y.r. i. -. rfmr

:, I i4 .. . . .. . . ...... ~d -U

18.. ...- .... ... .. .N..W... lflhI , SrWY. M A RCIK' i , i '

ov.grwnSuppor ting .... EnergPrjcsTaWud
I Ior. .

P -~n juyinvegation in an

" '',.[a Ion Nallgtosthat, 7W i r , ... ,i, :, , " '

l rce± g} to la ncr ne-nt Q".- .... .' , ,

t,,:p' .:Ce ,,ica l t.h~ft IeJ,'.... ' p.". "

d arc p " ,Ate~f tr .....t ... wouJd *>.. ... .. .....ij

C- : , F, e ! e( at!f sev ra t % , ,," 
.

[ n , es. G ov.: e rnc Br-w e. j . ... 
" :.' .... ..... ,...

li:. .s~n s itht i hex in. "f- .....C ; 1 
t 'W;.. ' .u ~z::. ,

in campaigln records, TMr', .. Mullin said
he had been mistaken about: the Bu~sta-
rnante money, t~hat it was a loan rather
thant a cont ribution.

on tle in Sacramet), hst a: sZiOC loa
from C arlos Bustmante dpstdo

islisted the :repayment of a $2 :1 oa
frm Carlos flustamjnte, but wit'ihout the
date that theN fo mures. AU! the other
re-paid loan~s on that[ schedule, such as
S2,rOfo G ..rno gron's father,
ShOW a date of repayment ..

moante,. And the records give three differ-
ent San Diego addresses as his resi-
dences, althouigh he Uvcs In Tijua, ac-.

-sayi he gave large :sums of mney -mare

tribution in the i197h Bro.wn campaign
records. And Mr. Wilson said, "arlios
helpe'd Jerry a lot financ¢ially in 1974. .He

ga e: . "t a li tle lip se rvice in 1978.." a rl o s B us t '--r re
The F.B... in a ... ..... .......... of Cell-:i .. . B ... ustar n : . e.. by M r. Wi> ,,.

Wj:sinessmen of unreported Bustamante 1 dea. ..

the197 ~t~w cmpagnacordngtO[ Brwnha "o a" piece of t".e dlear-
la r:oceI1 ofcilwant Pat to do the legal work" and tat

One of the .lgtin~ which. r'eport- mor.............. c in the mak.'
edl:y incldn.( ..... ;aIls about prnc¢:pals :in' Aoep:jC'if rc ..

th tr an;_ cti.nll5 . , s .,id ,to ' tie I unreport ,; ...... a utiit e . ei . e,• -. ..

iotel In Tiu n w th ....... ... .......... P or..i.... 0!iixc ,tv t o r U L[U i O tl IW ~ ~ .V ...... ... .......... ..... . . to . ......o. .ouii~elngs the a~tl~tforia leader has had wit h Mexican ,of!ficials. tir~g the :Bu:stanes. . t Y )dr...... !:g. t.,,,,

I frend of the Bu.tarnant-es firs reen . .. ... : some more:.' Out of that ..ame a large :, ceon- I newlyi d. ... oiveed oil wealt-h as tey .... shep all the tisof Brow offictais "

.brda u~ ...ii d ':sin ..... had ....... n,. beta. crn $iO.O0 00: ~. ) nhedfoeg oil interests seeking to sell the

(with Mr. BustamanteinSan D!ego in 974 the..orm.o a ciec to. ...... Lu g-.sofItersrcs to he exian tve- .o.o......... ......... r

..h....ay...ce. ... at mey was ea'rly w. t'he cam- rnent....... - ic qes

"C is ai i ....... ........ .....he...... .... .li ..... ' O ne. . .. . ea . fo e am ple, ivo les a ... , ..... ... .

I . . . . .. ....... .....

-:q ) " <: L; -')' 
- ' "I)' -T,

L .. . - A'

. ... ..... , 1: --%.,',

I'i. JI "

.. .. -

*/ J 4 ...

Cu-ios Bus an a:n

t

...

Aid Mexican Contributor
In a subsequent interview, after check- 1'~.
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Mt ..r.. iiIl I . .. . l ',,i l .... .:

ii , , ii dth aiha. ho~stinei ii-:Iy t'dVlat~~)')i!~i C~~i~a . i... '

t ... ........-i oNh........ ..... cohse-t P #e ii . I t ,, tl,-! ia'h t I rlh~ i B~d ' f
israteit . ...

Sonie of .the~ Offci!cd mrettIngs atbott intite tiitiuii'ttp WitS ofrficial, |nut per- .

inanti' aud lohet O. do* Ia Ma'drid. (;u~er--Btohri cueso i iua a

rant eL stiys. , II. Ilustamantr' tedu Wo tdv Wilson, a Los Antgeklesbsine -
some, of the mietln,: S tho only rinlt'i- Oan Who ts tb-en inivri)Oit litiCilY
eminent. peroun pretsent. accoitiii,, :t andi p)er.~tia!ly with them Bro)wn f~lirl

...... . .... sin c e lg itJ a n d w iat is a c l ose s: a ca t.e of ..
paittipnts. t!i.'li ustaniant? Ia inil, stid Governor

,ala E'-piorarlo Dli..us ed Brown has been a ft quent guest of the

Arti m eetings, Gov'ernor Brown and Bu:tamantes
hIs aiues sought :to encourage a flow of ... Jeff3 go-es dowt :to Tijuaana, he stays

ct's t-nerg proucis to :Califonia at Casisss ou i w ar there," Mr Wit-
coinpnits throgh., for ex'zinple the ex- son s.id. 'You ..know how fruijal., he is he
plori ion, and d.~ ,:-Iropmnt of gas re dsrtn't like in pa o oe.
sources in Bala Cuiiornu., Mr. 1Itigt.ifli.iit.i se, e S¢al iterviews.

At the samte time. Mr. Isustamante was i niized hir invflvenacot with G;over-
tei'tt Caifoniaconpaitnshow for a nrrowns official policies and sid :he,

fee,... tue could help: them get Mexican-gas i cumt!.amp~i money to the C, wernor'

and power,. ac cording t.O gsma ny ex- sml eas hywr roa

Governor Brown= t sa..d aftr a Janar The wealt of the B..s.. Bu mate familyw

:1978 ment;ig: that lie had ~iskedx President -! s Alfon~o Sr, 4..sod, a nd is tWQex
L.6pcz L t ifo to support a, power plant..n.. .......Jr., .......C.r..... 4
project in BajIa California that coUld pro-. ctfd5 $2ZX) tilili a'. cr ding to abusines
vide power for the San Diego Gas .and associate, and includes real estate:, con-

Eletrc crpay.structon, ,hotels and 10 utility companies Conf
Mr. Btniante. the0nly nonof facial at that dastrihute propan e .and :butane gas, ae

that me-etin, was the-r unrder co0ntract to th t ore fcoigadhetn rae
San Diego)Gas andJ ,-iectrc to secure the fue for ms fth eietso 3s. ai

approral of the Me-,a~m n government for I oaa
th p:ower plant project, acordn-g to Influence of 'a Few Friends' pol
dacmnents on file with the¢ California ...... .

Pubc Utlte, omsin h Buta Teir political influence in .Mexico is I n navy,
mantes reeived more than S100,O from etually( e'ast, according to frends of! the
the utility to .ak cotcwt and en- fatoly and political ob'ervers. but Carlos
rertainMexicanofficials. kitisamant:¢ said his family's westdth :is Zo

In= addition, the Bustamantes were wel[l beliow $200 mlhosi and their "niti- SIZES.

prti.cipals tIn a proposedna oncing am- eice is justl a few, friends. Gov. De Ia
r-ng-n.ent lort'the project. I Ma)drd and President LpzPortilo
Th" utity rej),ceth e financing among th~em.

proposal in 1978 because :it cotd bea Mr liustilmantO- was iacaltc
'"vehrde for improper paymnts.' ac-,I for Mr. de, Ia Maadd' successftul cam-
cor0mg to Gordcn Pearce, legal counsel:; patgnl for Senator and Governr in 1976
:and vce president for the Sa Diego urii- j and: 1977. and M'r. de Ia Madri Wa-i ......, :ad-

ry Innrxagtxtve d~rectro M ,) . Lopez 1orttl-|
• Mr., BiiStarante stoo to: make corisid- j 's 197ti campaign:

ez-a ly m ore th an i: .i0O, 0 ) unrder the u rii T .. . a d er.. ..... he B usta n n es w - not a visible
nal proposls. actordiIg to0r Pearce. forge ini Aisiericean pililics unitil 1972,
"We awzays stusp.eted ;the Bu- tanan/tes whenl, Mr.: liustainte says, lie rntrib-,
would{ iitirnately build the plan a!nd th at: tiled money to.... .~i un.... sucessful state
it woud be on thir lanrd," he.said. "They, senatorial ctliopig of a San Diego law-,
were betting on the come. " .. y er Stephen,. S. Gi~fis. ..

Rote.......'No.U..l... l: Gillis, a longtime friend and per-
...... ' " ..... ""son....attorney..for Mr. Busramanie, says[

Richard-T., S!ite-mman,> Caifornita'S Di- h" reported the contribution, a'though
rector :of Fiace, a former business as-, Gilhis campaign recds show no) l~sta-

soit fMr. Bostamatwsase fjinnantegifs r loans.
the Go.vernorknew o0[f!! th1 tamante in-. Mr. -Gilis, who is chairman.o the 'I
tereast, which was: not public lnolted'ge em raiPy's S.. iDi .County I!

untl evra mnts ftr te anidy cntalomi~r ttee recalle hat iego n

eeng.: Mr. Butamante were active in Mr.
Mr. Silberina repied i tt was generali Browns: 1974 capailen for Gtovernor.

knowledge that :Carios Biustamante and IMr. Gilhis said that he helpedv Mi-. Brown
others. were .goig to be tuie pitncipals get .better' acquaited with Mr. Baista-:

wh arngd h fnacngad buildig na tfund-raisers int San Diego, that*

of the power plant. I dout know what t he ,and Mr. Butstamnente went to Brown

iGovtziir-knew .at that lime,"ffn-asn inr elsew here and ,thatMu. Maullin. who attended many of thle l -a ratel withMrron

Meicn meetings, said Mr. Bsta-: Edward T.; BUt!l. who was later -

mante's role in~t the discusions was "'ut: pointed a. Superior Coot judge in San.[
usa- ad tht thie businessman was I Diego, ran the Brown campaign in San I
present .....at the invituaon of 'the :Mexican Ou'gowi.. .t Mr. C[Ilts .... ...'........I

government becaue of iis rolein that: na- "*Gilli', .. nd lttutamante always made a 'I
non 's conom~icdevelopm~ent., p... int to get cl:ose to iBrownY" he ........lk'd

Mr. Mauin minimized Mr. Btsst.. "Giism said tlhey som etimes an the
:nante's par in arranging the meetinia; money p, rsonally to Brown..... .....
he sai lt- were...... handled by G.... De. Ia iMr. Butlrer saidt he and Other canipaign

Madni)l citough, he acknowledged having officials were :oppoe to taking mtioney
tO: call. Mr. Bustamante to reach the Baja :frttm forei~gn intere sts,: flke the Busts-
Calforania Governor. mantes, even ltough it Was legal if

Sait Diego Gas has she!ved the Baja ,.:roeriy reported...
project sne omphicatoiis arose in Mex.
leo, City and Washingtoun - 12 United Contradictory hleolletloa~s

Mae gnis!-eilVi Ldi prvjMr. Bustantante said he :attended
lg th:le iiOi.~t., It isltW iw trkii.n Wiiith a lowt uu-zinguf.us anie.
the... ......me. oni niote ntda--. {Los An/geles an!d Sant Fmg n.. isenin 1S7.i.
propoal to linter'ont¢ its. transmissiont Aked lot d-i..til. tni las cat' "'itttos, h
"lines wi]th thos of IMexico' nationlal dlc:- s:aid ' Steve Cts htandled i,., t, comtri-
trw¢al Uli:ty, butt' ..A. Steve saidt! li;et's go to: the ti'm

Tlhe Brown Administration Is curri-nuy niers. .Ie 'r: y5 gui to be thete.'" As&ked

prom!otiig another project, onle lfflti about is5 privasie Oiceiti4 wlih Mr.
would enable the lButini):es, amonrg 11rown after tht-ditr.............r..... dltii t , iitiuttte

thies, ......... ... Later in lte Satei tii..-z|lvit i w N ttS

Unader pti~n, Cahiforl~tia oil protuc, titniate glave ai Ot icfi e!xlanattaiui Of

era witnuld ;bcli crude oi to u <. rrf!mu'tcr :. Ins iilu:ittl in1 the liit own catnpati',li.

planned forf Baja thiat would suppily , lie al, = l ju.-t haut,;ii iaier itia:k;. no
uia!ti oilierf products, buitane and pitto- i1fts

i oi 7|lans - I doi'tiuialtke ptmllixl
PaefrteBsanals thycm l l, co rmbtit in th Uni"[iited St ates;."..
ales. A pa:~irt of the coitiiteutteid oil dciii, lit :a sut!-|' qittti !iitfvi:W, Mt . Ituia-
Gulf Co!a,r i efiatera iiiilie Uiitt'd;Statiti Ifn,ititt' .ud ati !in laslit! !the 1974- caitni i~i fi

diuty, l..aiit MIr i'l i.,tsa wts .i Itittid DlI that

I ita' dc-.. which~ n iti-i , ' 7I~f lltpmo s'd ht- l iit isti taut i{t I. I in£ thei('.
'  

n i ,' l',, t hi
th iit , •~s.is s~i i j1 +ii i S ittIliSI

its;I~ ws'[i lh I 'i ii.i i'al ttly d.tt ii :i .a i ....... . . 'it wz. sa I u, 1f I'
..... Cthiii1ts .~ a~liats . O iiit r sO u, s ...... .. S :' I i I

- e * -tti< 1 ... i.....ii.k lit fi ~ a~ il ,, a. ! tI )'

'N
I i ...9 ' . . .

Misty Hqarb or welcomes s pr;:
-c me. rain; orsi:

Unboactable weath5.

protection 'h,,ji

c lassic taste combin,< '

EB:autituliy tailored,
witi raglan .houlders.flap,, y ;,e detail,
side zippc1 pockets

with !unique attached,
"change purse. I

npletely wash 'nwearWith Dupont zepeV5'
'n st,',;irelen
yester/co[ton,-
rdor wheat.

$88s /
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VAt tVtlJ N~ ~

I' r 1 0; 2. . 2 .p.ct ay tme thi'stUdo
: bi I are niultiiational corporalions.: "Dcon't pay' me s0 mnuc

mnonc.". Tey'll ju'st go and wiaste iiert s. .ethinr So pi e it to rrie. J ill
ta n ruc . money, as they aregoing. o0 gie Inc. H-ow l spend It iar. :!,-r thing - that's be-n wdipui.esi zo=:d, taO. I put my money':ihr my mouth: r., as try father

'? IIAe you :done any pictures j~t
t o. fundfew ears JuSt:to nakeactivit;j~ fud)our plttical

:f e;eale I i otJlj n~veOr
makea o 'e,. don't thi,,kust formor,.ev I n'ean. "Csliforr.ia 5uite,".- I dti it Itl toot t\wo w:Eoks to do.•I made- a lot of rnn~.... wh J

.... - I ,r.ed. but I tho',g;hi
coU : .. Sin soe c ' . .. p~er'v are!d" to hr. .. hiiob I think ,u- ~ e d o in , g .

..- Et-c'ric litarsema, n, thernQoi( ip I.Ldcbig na with t.f .E'rt)hkedfmocj, a r."mantic comedy,. Iliemn' rst~ t rare pure.Cltt i-lain.rrt.-nt fr:,jm t :me to tu: ,' -. as l0:rg as
they" ar~I not insuting to L' an

d egra~i g or bWudzeon.ing us '- Ih cvnici m..That lear not
WCor.: f on Pige A-JO, GCei. 11

~~expbained 
t o suxspevgt tM- ,n r.unidcnaicld woman's c. r tt hc'

-' : ..... ; .. not idenrjficdi v~as capt:ur ,d a sh n-

ho.ught dilnn' tckets, no gifts or in :the rnarket for ont') a T,,,loans - ri don't make P~lh heal rrnmuti and that ht'~n h t-,,.

in............. .. v e w , L u s th e C a r. ..tirnantu said thdat he :lent the lf974 ... s ar e o. .,. r [Scircl~e and ! eni! over the Vai 21) ,ooo ! and bought $80 instinct because I. :v~ . ...... *Ee tic1 'ts' hecau¢:e flrown twe to crov, ds," Mrs. \'.! i..,.:..friend but th , 
.e 

v.a..... 
.....edii'.v*!: d ina the t';. r: e~lec., on "'when I got Ov t.. ,-, ,,.I ,C'ain......... 

down adsaw ,e, ~ ta ,<,,l~li:h , Mali.chai'rman of tha bull et holes" she :addedCaliorni.a L nergy:Commjss
0on " ho Mrs .... 'j~~ssi set-dtas in charge of finances (or the giv e her son artiia e. wtr....4 cmp,.,'n arvf ... iend of the an;d then raa intoth :r-.fl iInv fis vmember ,d: a " ...... .... .................. . ls u ~~ h had ' ith W': , ,', ...... r..,1 . , .. ...

in .... ''.o n~ 4 a m ... .~ ... ":....... TiIv ma r Lt,: ca1'et oul arid hv ;a!: '-,,: ."'.ario s said, 'lii'i,: ~tLa'd 111 i f::nt ira !,: ,cr hisbot%.soemr-'Oto t cjc, .ema 'I started ; I-:m: ': . .. 'b
a l :2O.(',, ir4 the form ret a eh.hvk ..... :L- Wia:-i:,: t: ~ ;
noney was ear-ly i.n the eainai~n.y ia lrnp rt. W;2af o' - '... ..'an'i r ~call a y s' .............. d .... a ., s~ ta ,,. ,." - :In nut e'q~'a ri.S a :cr V~i. : f.; a h<ro 4t ' ...-h ' !rn earrpaian rectords. au tpaIo ........... o...sr aid he' hlad bee m istake.. ab~out mnwz her

(Caj do aeA7,al } (~~io c; Page A. -Cc .

RE1L),'. '' c kf. -

ilyv JLIF GJ.BTfl~N V'. T,"nt Nrw) Sor,,NEW TsORK~- Thi wea lth of thB ustamante fa mi!,'; - - Alfo.ns' S-? 'o, n °"'  '" v" o .,,, o
A 3~,Jr ... &5, and L'arlc.s, 34 -excee~ds $SLW million, aeeordinp to

I' - itt- Sta SSrir tte, anld Iinc:{lu dcs 'rcfa,
, "ate, tor'tjon 'ifD hotels and 1C
L i' 5 ' conipatiies that ditribute
p, opane and butane g , :the sol}esource of Cciis t h ea tnc! fuelhi m' st of the re~ients of &a
Ca histirn ia.Tlt.'r pcmlit a:al influuinc a,- n,.'xico. is equ all{y vast, ae.ordin tofriends ,f the family and pol!ivca~lob:erversa but "Curlo "".tal~n,
sid hi s (aml's v a':lth is well

below €.: million , the.ir "in.!flu tr/ct, is just ao .",irierids,
R.,s.rto de. la .'dodrir. gOv( rnor ofBa~a Cali(orniia Nor't., and Pre-sident tl p'pez Porri}llo, amonrg

Bu'inrn-nt(' as fmamn..l direr-tor fc r D4 ia .M dridi- ,,'~c'essfu1
(3nm:payr. n fur 5ert-h ,. ,,,nJ c.)a e.,r.nk,,r i]n if'7o; and 1.:t77, and Dc IaMadr id w!a, ad nidnist r;,: C: dt rect or

PI~'? ~~

This-is thlo second ,:rticle in a serieson Goy. Brown's Mexican' connection
fLoe 'otll' J9~ afa. appointed a Suiprior Court judge inTh-- Bustaniante, .'re nut a San.tDi,,'aO ran. t14, }:tovu a)n"isible ferw,,in Aierw(a :poltics in San tep, Wtli ('',,ti J. ,,.:. u......... sas ...... ilhls arid Du.starriani,- a:l~ay'sho (ontrihut.dI znex to the unsu.uc rrtde a-point tu get dlo: t t ,, brox~,"essful state scnlatcoriai c pa: . Cf be 5aid. "... ifli{: s;,Ni rhev1e.~a San Di+,1gee atiorney St('phc'in S. ti-tnc. h-aidcd 11W;,.,. ,, .rsoipll\,

GrlIlis. a loreptimec friend and Eizler :said Ih~- .'t o:: ,r 'clrn..... nlat'reyt' 
pai,- n oicials were op;:t.wd tosayjs he £'cp}rtcd the, coitribiition, takir-g mone> front :foreign intr-a|IiOU I: f]i" c:arnfiaig r rec'ords e-ts :'v'cn t~hourh it a legal: if,Shrjv' , L(.u' taarite a:tfts or Itr,:.,.~ ~~ ~r'~td(ijt V'c js c' 

" ' 
r.... o,,.0 the Bus~iama t4 said he atttnde',D.zoa'ratic Partv's S:n DigO Coun. IBrc' n .fund-ra±e- in San DIvh',to,tv central c :,,,.,, r.pttt : ' -~td that I.,os Ai-wele . and: 5.n Francisc'o i~nico an;d Lit renant' ,i-c ai-ttiyc i I,;,,,. AI:cd fhr '.~i'ail.s on - lKdflhj. hhl C. bm,. ;r's sue'e.:l contribtions, be said: "Str', e Gillis.97'i carrra:~'n f: gerreor. Gilh hand!lej all t:he ccntrtahuto,:. Stinx'aid t:hat h(r hei,.Id Lrow.n ge-t sa*l,j, 'Le' o t~s)o the dinm'rs J. rry':s:

'~trr W~uina'de i: u~.ai~ie going to be th,..re '" Ash~ed about his ..futd--a:sL, - in S:.n riego, thai h private netg. ''.'<anr

..... sin dinner' elaev here .and h. e .. ...he: t' fri-'t. tl' " rxpt~ I~',;Ir U{;- ' I the 1iie r vil,': CEaiward T. .i .5., iiho Iita /a'er mn lil £,Ot ' ' ~; "1' J;-.t

S
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Insic1c~ Tod~iv

lNot Too Bright
20 Varbl chaudnces toda ')uwl
ni~ht. h~igh today reat 7. O

! ..... ..t cr t v ... ... r 4 W., 'a=( r.It Ivn 1w fes ,.I . .. ..... ' 
&~~~~~~~~:: litJ I:} , i:. ..

..... i:" ' ' : x i,

:V^/ lll Ne- lJl 7



e laJ'l e can expet no relief
from te upward spin in fuel

cb.rm '3tryeeg :experts :as the
Sera ezrbarks on hat+ is bin.g

i3io* niuch of t e: current ibhor-

due t the ir-ania cutoff ?
Ve ll~t '1e clim" l nusr

of 1r.+  ci - i" s t he.. =i notc r e Ia. in
'wbay . 1i.- an i llm find It+ tnore

andore diificzlt to obi i ga..

beaU, : goil In te nlortbs a.head.
' aI of s :are wonde¢ring bow

we're gcih',g to be he Novt~

+re+i+ rt of' te Gu~f Oil-Rcftr+a

Schles "ger has s d t+at m:+l; ti--e+
n.tloa; c~n probably ride out Uje;

't. yof reclkomng" for US

Vitss oay hc.i:......~d~c
b.,y +the Sea'e Energy C:orta ritt e

"' ena if iran r~m m++riouction

Ja:1s~n c ... te ..- ln+s "the

(L"St r +.l riitian.,:+ t'.n A to Z'
Jat,:: -enr+ ... in a t ,++e S, cn lve rn

..... yeraye.&.... .1 thze

k-an rhc: n.. m'th te ilat s,

.:z-c;'ern s, hve .tx-en "a

++ so.zto~r-lsi

I!he Du1sama te mon ey, that lItwas a
loan: rther tha a cont+ribution.

Th lioxton campaig:n rr ords
for: +1U74. on file in Sac rarrnno, lit a
*20,O0,l,an fr:om Carlos Bus-

On arohrreotn orm is lto ,
the rq~retof a r2O.( loan
trom +Cart..- 13u:s L-,rnate, but with*
out the d ate t ha t the, form :..qurv.'a
All tb e ot her re.paid loa ns on ta
sedule, such -na a from
Erown's father, former CaIL,, a
Gov'. . ......n. G+. B.. S..... w
date. .... rpay ....n +

flwtzmate. And the. Nerds giv~e

as his r+,lk; idc., 1a. altb .<.+ he live:s
in Tjau+a, accc.:di ++ to+ :+t ....±

Some of iBustarnte's: assocites
a:y: bhe g a u large + s-:ui of mne -~t

c ampa ign :in 1974 a:d: a to1ken

tarna ,,2 corntrib to l::+ the 10:78
i~oncan:i'a ign re " ,',... And

5 e::a: and friend. of the Brow'n
.. .... •, i + ......+miy "+, Carlct +helped ++. rr a

lot fin a nc:all~y it 1. He gae just a
litl l ip: service ina 197,8."

t'o:m, in, tan ui;-,ti' m of Caifor'

2gat. + + .... fr-cm I~ l.zrnc'4 raioll
ti 'ia.s.. ) .d i l, uiu z;,,0 -i of ur,

y..."  Of SO,...............

But tt : prie of :unleaded r~
soli~r~e rmay be. th least of U.S
motorists' womc. tu: ttig It may
be fart greater concern, predited

wi[th ,e'nergy reportes prior to

+ + +:+ ,: .... ........ .... -: .,::, + + ,* '4 :+ ? 4 , ,,,

"1,, ,', ', ++ + :

:,; 4; +.:

, '' ' <, ',i.'

, :+ + % .:.. .
++ t ..

:+ +, ' ''

'A < ~ ~ N

'4 . ,45,

+,+, ,..;+ .. .% :: ...+ :++ ;,+?,,:.'<'
+I

'+: +"+ " + "+ +: r: : :+ 'it ' I+++:'+1''' . .'

said tu , +' uri( +: ir . .... +Iiri,t 7a'

lie said U.S r'!hnerles can't
produce e~ou+ h unle+aded gaolne
to meet Inoeaslg demands a d

lie also said tere is a "ie+ry

A!)E+ TOBfROWN+
DEMES : CHARGES
O N BUSTAMAN, TE

A spok esman for Coyv. Edmund G.
Pt ow'n Jr. On Saturday idenied that
there has been ar~ vrndigo

in thi rltinhi ith a former
campaign contributor ho has a.
:strong financial inlter.st in Mxician.
gas utiliy companie¢s.

Gra Davs D :rown's chTifof sta ff,
co0me~ted :on a stor' in <yo~ter
day's New York Timres :that said the
:governor has 'proposed energy
:proj:c-ts with the Mexicn govern.
n'.+Pt that w•ou.ld benefit Carios
i:ut arnarite. The Titpes: identif~ied
Bustamantc, a M exican, as a frien~d
of Drowvn' ant a..... cotiuorti
1971a eaampaign.

Dai confir med t hat flustawr.4. '+

$20If l but said that lo:an had L--] a
re'paid: triely. Da.is added tha~t
Buastarnante had otcontrihu ted to
Bro',v-ns 19 76 campaign for preA
sident or his 1978 rt-t'"<von
cam paign.

DL:.hvts :sad-it was: tirue, as ithe
Timres re¢rr,, that f<:ustamrard:.
!hcd p artic:ipatin msl to

fV-'ials and Mr'xican: P're+,id~nt Jose
L ,;pcz Portillo Or. the su:bject of
natural gas.

of Poth trown acodin toa il.
aniohson st he al ~~. .: .r B 0,n
has 44got a piece of the deal -we,

w- at Pat to do the:lga work"...a. d
:th:t .... +re projects art+ In the
mak ..... Ar~oth"r close associate

andLr~nfinncalba~k er with
whom the Dustamantes are in-
vled is Das!lid Karr.

banker :bast-d In ParL, dtsruda
:i milion :corn:: rcni fis ' hing dea

,.. ,d Busta::::n":, are :pu tting

i: : ": / ".. : +. 7 , . 4 '.

4+'::+ ; . 14 4++ +:: .++ ' '

. ' 444 . t *4+ /:: :'4.

-4+:irq+ ; ,*.

,i .// '4 : I , +'++
4.c'*' +... % ,+ .. + : M++

'1 - , . 4,

+: , ++ +: :+++?I.'".. .. .... 1 ;: . '
CARJO BUST'.I4t%:'

' 4us a , fe friends"', t+

mi

K'arr contr ibuted $4: o t-*
and hcipec org'+a iie '+,  a h7!"£': ,

cordling to Richard T. S+ r4.......

:Ca l iforni dn rct of :fio r. : e at."
.former buies ss tau* o:,
IBustamante.

Pro'...a ad:. ~atin I ,,

b.ank that +Bustanmante :a-:.' i',
:owned stock. In and hurr o',,,
money from. And Si~berr . ,,
be: Introdtc:ed Kart to .:':a r:;a

•Karr :spoke o.r his cL -
+ :

s+hip wit B+{[ rown' :
"Jerry flro:++n s a goad: ,r+,~ +.

m::Ine. 1 carnpai ned with hir i: '
states ... :hn he ran for prc:nt.+..
l197 3. I +ca+ried his bag f::cP .

Of l rov:n's oilt po::c[y, =,+:r :
"':'e tried to e-t the :, 4.,.-:"
gco r ms'r.t :to drill f': ....... .. ..

Me:xi- as nationaim ed o :.l '::
Peiex I'as tur dati. , ti;-: r' :;

+in a regioni m+ore+ +rCF,:, : 2......

w~ho: askePd n ot to h i+:r: ,f .. ' '

name, said: : : M e xican cd c¢ ,'.....c. ':a,
hbave tol1d .:n th at they:' ..... "+
SellI gas :to {: state of C: I......
v.,ere ther fore pu:=2'- ... ,:+*

trip of .. vn I:.. .

D,olph, :B;scoe, the g ., ;r.
Texas until recentlyv zasd.";

fieia's aba;':t energy. 2.r :.+ z -L:
be , a c,'.osed to C:::::s .
apprci.i nd e en th,: 4." T.

Btisco said: he fei!t en:er:' as
"entirely a+ rna te bc*,g r a tV'[a

buliin hew tItr. b+,catse of
e !itlrlg pric cuntrxls on d~kinc'stic

projct- ore so easily snarled by
litigation from env'romena1 an(d
other gr ups, Badwin added.

Megnw'h~e, the congressional :Of-

thrent +to Atluercaiis' 'rellanct on
cars as thcir priuied flw~ns of
transportation... .

The ,report, release'd Saturdoy,
satd c ars alone acount for about 30
percent of current U.S. oil demand.
... there was a $etlous or

fuel contiS:ptiun, the ri peart , ad
ThO yst.udy also said serious prt!

Iltus wit:lh automobile tran~p"ra.

Lion will lr .cee thin g:,. t t.. iw:+ !:

prov cmen. in fuel officaac , r,:'.-

.... Lt'- =7 ...... . - - 7 ": .... Z ... .......... .. .. ..... +i•i
'

; 1 J ] ! L :'7: ... . .. ....... !!]1 +--

The: i utrantes are flv ingmpr~smincnty in the devL-lopmnent of

e alth a'. ;they :shepherd foreign :oil
int'rst =' 4 ijn t.o sIt their secm-
,+' 10+ thotc Mexican gn~etrnn.

One &'++ :for example, in voves a
umi ra P oupmq se,'irj rI? rac1.

fur 4. ........... C'+,,:) :I I + ,+hW V .
4 .... . 4- :4+, . 4+ ... ... 4+ ...
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• ru Tffy Is lovable. so lovable

dog faa~ biten thie :olaut -tbi prize

;im.'J dti ilt ,:aI ,J;t a diuclhtt r
ua:t, h'r n, .th,'r tO be lecked .Up

in j, zl. .. .
As the f~amily W1~ts t, lhe f4Tigt, for

Taffy b'.,an lat.' l,-, i year whcn,
fMlo w:n~ t org~!re, Fiora !,Gan.

whov a*uited Wiih uarny of her
tmouschod osPsos:, .vus 114w two
(rjtrci.John ii, and Ptty, 7. and
iify.
flut after a few eeks the: two

,. ' .. , t ... I .. .

('ailt'd and they esV'orted th~t
daughter and her children from
Mrs.: hu ghest Rolling lfl1l~s homno
The. daughter left 'everythlng elide
behind, in(T.humig Taffy.

p, anxu( ith far'. hw .., ..... .

ex-husbani, wmtb v,'hcM sh,
reunib d, ealP'.ad tho !I; : n-
to ask for~ the animaI.

(Coctle. on Page :AI I, 2c. I?

LSANGELES'

Si ~to r my Wea ther

[I lo !h !, d.. . 4r i tgyi. ; p' !- .,

? .. : r F 8 STAR~
NOOtn Stoc -¢,

TU ES D,;;Y

a: i [ t n .r twdh' ER-' u n . '- AkE - ,a-' - -.- . . -

for c-x 7.'44e, the: inter iew. Thae -. 
<'  ,'.44" -'!'':z .. .,

iD U," ry important, but i .. . ...... . .. .
.  . .  

.. ..

. - j.cfiVeA lot of schoolsfeel :" "" . i H 1

c'cafun.... .nd ri~bn fl aIV the icUow: -.... . ... 't.. . .. ithi:
wd~l .te ! rn'd ,do.n. Also, the ,.This FRockwell ,'< . ..pinrg, "SPrig, went to an amarymous t;t:
l1ntervse. - :is v ery cxpc'nstle, buyer (or $50,00 0 a-t tauction hecre y'esterday: See .A,-,. draIt

,(Ceof i ued oD Page A.8, Cot. I)r - -... ... - --....- -: .. _'-- :a ,,,,=, --- _-_ _ ... _. :" t

o: Ca rte~r eonlir(rtiwfl. uid ttn
1thati lf thie Calitiet IIll not.

, government, to r4'~Mn."
ipraLlidted thaLt :a troamy , vaull
hlc ..... nlr * .... h, pos, tly
ii ilie tv.' i~i'cC WPi Or 1t, il ii is:
ax-I a ial tiit Knes>ct appr~vi:s .

accord.
,1 V.4?. have. t o deal ith ecta n

d.t iato in b~oth ,thc Cabinet and upbat., ac.fen .tT, A'. .,....,. ., _ .,
Kn4'sso-t, tressing ,that Israel I a ,Gri.... air,,ort thef-a o. f ::t' --
detmoc:ratic 'oun{try.... _, ...

Carter 'Said lie and Begin .hod .ty'oslom . ..
narrowed the remlaining issues in a L~ut a-t Bon-Gur~ln C(-.;:.,r . ,..,.'-
breaktas.t mneothng todav, that neteiations out4 c,.::.

lThes is.¢nes Vaere iht~iiov~d to 1)0 and S3id . "There a'r few.er ,!.r.
israel'.dr', ( f.~v[or' Sinai oil. Egypt' en.'s than v, hrn I first arri'. ,1 .'::

d( ,,-ire for liaison o€iii t.... " s upr lO. .h i~eec .~ .... .
',iscPatesrtitiunself.ru,:int~heG,,3 (CeoL . .dou P'are A-4;"c.! 4:.

(s ti thirod in a serh'i of

ANA. M exico - Thedel
Stvo C ::lifarr~an cmpanies

i~oraerfu! :", M'" ..... fz-amiv ar

V ,b.. f o,= ne . ......

garand 14:\ acecardmn to law

c , C. h")Trr'1 (.ca(*. under-
r, h.v!---,i ,and hk'41 .pra bir
U.S. !businesmn . ,

pz~rtiipate in ,M :,.xico.....s:

To .what eytent,, i' f at alt, shoubi:ti.a,0V

p,1h:.,C.a{ accc-: tO-officiai: of thi?
.," ",'"a" gov .irnrent? '

The griand jury investigation
i~rvoves, ibc' family of Alfoo
L,.sta,:,.antQ Sr. Tt.i Ua ;tamali~cs
!, a r aP ,' !ii, hraidmn - .ii the

C. . .a..m .N,,b.,' aril~ O},O :L iir,- l

.Madrid. tin add:tion, acc~ording to
pub}hi di;C'nU ifl~r. the f~mtly ha'
m ade ,.i71,We u]'. stPacnts, i n C alif o0r-
r..,i r ec~ent :ezar an ha be-
f~,=:,, California .. igins:..

.. 'rjJdav, T2 New Yo" Timer
r c poied cou. thw r-l-atic ',ihip

¢. ;.'!' . . " lit' #I & i~~l~

betu aen it st -.'.tme and 'X V,
I c\.Tii '~ie,reian P lron.

-bl a ... . n i tf-"i ... . t'a

rv.c fl;c-iv,-d apaa ,cnr.:ulu

fri nt (Tt i: 21&rt5a

e~~tany longer for unofu!a

4ra~ ;a }:.a e trzi0e devlp
rA.l t until at the. rv.uest of 1he

[-aJO guvcmn',r; ;De ia 'Madrid. Ac-
(',d fig to ~ £ i : Pu tr f.e , e'~ Itr

off iauals.
SOmrle Aracritara h teiaaFlltiaS

IjOa ', e f, i l:. t'aVg 'I9.al are rniard ?
t hrouc'h iiie, Buaa;an.aamca p~rN)?-d-
V id. :,. d o ivA r~.'~E t tade
t' l. t: On,, Arrzt; i r oup' th at

sought uff .hore clniiirng col:t~i(.t7

gr'vernrlcn offttvi !s by :Carica
E~ud ariante.u

A% freder al g ra ndl i'rv in San ;D,;ego
is eurr,n-flIy .J v-.e tig;zn g payment
nad'e' io the. 13uLrad'ts by Re-
trolane Inc-.. :a Long Beach
[,et rolcu rm-produ c-is company,
w;hit-h :is thie main supplier of
piopane and butane gaes to Bus-
tam a rte util.t y comhipanies in aja.
In. IYi77,. P-erran . x; hose :stock i~s

:tr,,dvtd o;! th., Nevw Yaark .Stoek
} (i :.r' 'r:. " 'i.. t : t Dt 5: Urn

1 ioS antd E\XCh.a ; 2"t" C~aqntr i tl -D. h at
it had rebaaed al-05 7 n-al:ion to
1;us:anuani~e coratrol conmpa n;es
tt'ig'. ei l~f7l and li~7'r;nlth,; a. "urse
of b.elltti ihen gas. in recci,; .lrS.
Pvt:rolanc i~: ,,l oM 0ut $r  "1~ n'r":' '". ,h.an
'a ye,,r in gas tco thf" t' .- ),ante
{ 'r:;r ae-d Ott I'age. A.,, L, 1)
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"'> NZWSRX3
" {6!ilCu~rtd 'roml lale- .A-I)

eonipa.i l .,s I )t& l~t ID7 t ai u l ;17ti an lt

I'~rl ,4st'ell theu ;'m ;'s. Inl rec'n't
Year. l'e.rnlariet hlas s,'tl ,lt+iout $.llit

....... 'Iii~l~aits. tt
- t-i) vlvt ihdeI onl!

throllugih+ 1 !9,tt. h tr + ird, at i lth 1Li

tin~aitsreltqut.
1,4VW ei:nfore-iiieltl )ffiria I Prunt

thatl I heit 1 rdnt lflni !! en s't r uturned to
gWllt' lit H!titaurtt tga% ililpl2lls

'fvuce sh~oitn~ in ) t od pal $ fur a
ceta inl vohtautie ot Pettrulanie gaUs
piroducts. ttl izlI farl lit, plrae, lis
onily ahuout &i cenis. Thle .hfl+-rtente
llellly ttcnt into lte llndlauial~a&
pllr.I.ld banlk tacctsP~ as a Xi++'khbak.

lit t. tra iil. ( {aus lust! anic! -a ld in
anl iinte~rvietw ,'thai t hs. amI ' g2a,
v'otrnpanll. hald itutul chec.ked hv Mel L-

- iaan o}fficials iaid foundlii to hel in
- - tunalnlanc! "wIth Mx ican law.

Laxt enlftorcrntn ~ot ict.tais also say
the'y ]h:ai cfo' ,! a p!attern olt t ransa(--
tions that 1ea.,,. the tol uwitde that
the l, a innt did 11.11l S t~jiill IU97ti
tOtfisial+ say Peti'oiaiwe' nwuci-s, show
:that reost of the. Cullfal)" f~'as sales to
thi~e lt. ta ina~ti~t ompaltws sin 197l T
ha~e hbetn h..dlsI thrtoughi a nets
comlpa'ny. lPerrugas. Wic h is based inl
thet office' Of tVail-os Ii animant;(.
petrsonial attorleY 11 :San Di,,

Iin adiilon, thley s,.} t lite) hamve founid
ithat ljaint! tharl 'I-l nilion~l in u ne( x-
p.la~~it't dt urejt hate I"fluat r~l slicl'a76
jiltOl thk satle 'hl~tdfliiite hatik at'-
rtitits thaIt had fa~t et'led tih" ..ilveged
l'ettlttt kickObacks ilh ti~Le past.~l

('artlo l~utainnt. !11 .rlt etatt'kl
teirlier lhits trtoith, 'orinet'i tl lhnt t he

i4 nilhi had t-Olnn furit the salt. ot
"Pietrladi !a~-l~ iruk i , i d, tii hv1"r -+I k..

In a pre. Il. al~s iatervu-w. hac-taraitca
hadi di-de,luind anli) kii+-ah-t.ta f P,- L

truga'r. Silh~eqtieiithl . hie idt~sli iled it as
a Net l ds Anlt !iles t oipa in|lty I hat hIis
latuily hadt stl upi t act t ais a: throI'e, in
g/as sadles Leitaee |f.tna.i .n, l thle

t{udetl J. M ltcr. ern~riiuin arid rie~,f
st i2;'l:t e oft.-e-r o)f Pet r+r&m' s'aid inl

uunabihe pay nts to the B',istii171nt..-
atrte *unusitiuiil. tf ilut Out ,ald oti
illgal."

('anu rlo i tamatit OlrDiiMa-h lahetled
* the- paymen~ciit's as "% urca uit-r +a t" ianst l~es

It julls-t,i <erirors a\t. ma!ttke. Thilt-rt.s
lt, ten ilahi..'i~l.. aJll .alh~iaig2" Sitrloiilirittia
inl respuzn '. t0 ui' ei'.l~ repts t urto
kiltkaks.< Uusria ztr e rid ! d-it a st.-
Itenient~l that itetehis!7 fa.iy- oitmr ithir
eutiniiianhit-s had J et-n ,rtn'aci a +tilly\ !ilfga
pauttsi' oz klac:k~ick .

+lilIIu-:tatiiaiunte taiinlv is al:...) hicplnt4
' i'trotlwe sell lbl :-traicas lia Mt :itu.
,'Or'tii i to M'1t!mr 7t i fl t r tt .ai.' thet
Husu ,~a st hapd se t+t tli !litetillg~S fort

u~fieal.+ including. I)e - b1 ;du+d of Baja.
to assist Pw)lrie • 

i selling: s,,'rv'u-es*
sutc'h a.s ilirutiitilal dral+)lug+ it , ncotuty,

to the Me~t "-.; an gi0'a ennet~tll
Nt atiithistztiliuig is esplr,-stul is.i

g! it .(s. ab)out lte j!eit t114-!Ut . Mun~l~i "r

'They<% areT< tiaflueiah;l. hi-.said. "Wt
.i*have to! sell our isprent.si- \V . halt to
gt' thel doorsL tipt~'it lur us) They) hav tvt het
,pruti ail jt l'o.itioli ho d.. It.'."

iet rulalil- 1. Lil1 ett.l 1|ltit !the+

lImeI het7 a ipueit+ of the' Mesca gutiti ~rw >~
tisil+ 1l1sul emlile- t at lo"cal Ili yt
c!rItalnier. thi, g<;as.a itIes +%tuo. Acrdt-

un'lg lIn litiwh W .~ ilsn a~u Anaenucaz

I't'rlantil~' a o e u a h u

lP'!t ro!htie aillI lie iu ~ugil li'rt)Plie'

ti-tiii .NIt iiao0 ta aii hn- rhneajic I,"tOf lhit!i!
ti.inl !rli,:ti 1iit I utmuai lii 'tf'rLaJ'"

secai h. ""I h1C d l if. + t . u nI real

A it~r~ IlIr ft~ Ii Tl f ,i 4lzzy !ctr ln

,itlefliillmj, to 414) tiiai,-:. ini Me-IiC+

rhir'e lto s.-t t'r Its rrlatistu1!!i \i tth the"
ttiaillatts r.aflJtvr suni.', tlUueslionlllthe

14ai' Sani I)ie'o (+};v .al 1-ttr Co.. a
;iiir! tri-1411 ,I ua!tvl. hia, i il Hu
t{&Iaaties ii. r rmtraet in +1i77 !and
lltto I! hel'p I .',,tlrai til, app~lralt oif
MeLxicani, u~wa o hi e ouitrutail oft
a ltaja' l;.oter p~lant lthat \lutid setll
rito% er -ross tthe hunter to 1 ha2 S~an
1 Jliteo compl~an!y.

T he iztiliiy raj::ia;nv's c2.'eeiutivies,
expr"% ly rLtluirted tilat auvy e'xpndi
tirtriflnuhe to rrn Mixi-an approval
>hlid .tni jal)'fly t\irh h i Fofrignt Colrrutit
l'ratnes t.+ k. 'i h ich lprOhiclts: Aiiier-
u+t: '-+ lu panmitii from pay.ig forteignl
otffirial., dairettl" or inldirctly, to secre~c.
| u sina,,,s.

;Last: yiJa-. ,a pairt of the p)o'f'-pI7
pi'ojec,i the r Busltanrantes+, and i D.er
as.soel-te++ 

protw.~.,nI a cuinphaclat~t'd; ilin-
antuig arannwt. ccr[a tO Gor-
don Petare, . vie presk'nt an~d le-ga1
cOtfnMI for tit', nrtflt, the, plain x as
reeee bhraU.s it culd have bean a
+'xeh deq~ fur iiiplrtpear r.tnlts.L'

SD)G&E~ term ina:ted its relktuon shipwcith the Ihlt, ::aiate-. lastl Ye+ar. and ir is
proce-edlingt onl at small!-r-scae ic rojct:
inv0lving linl]kae of t'xistnngll+ -'e
biut's a. ,ros!s tlii, lh'orati.r at !thout tlit,
asisai-lace+t Of Mesreari) ri;iddhrirnn.

S hua; & th ' LU.. .<tfa- flti-s tr t e 'id MOre
tIh.an lt.~ti in ermlt=lring: fees arid|
e~ pietnse: 'for nI -t'!aii!l mug M xka ii
ofit iia sl.

Accoingi~i to latw enflirt'ite-nt of'-
fiiis, theiL nuilt,tI tilts COtut!ll
St-i: a l. 14 i t'urretit<l anacsul~bg;[.r-ilu
tahevtiu ;anyt\t tf. it- S.! lt.le,!oi u tuitas
fiun+ii or t ilii, pal:iinus ',e
t ikchn aros:s the i+urher t} the lhios-
ttaitcS i. ea. I ' a ir us t. ui n :cult ii
t atouliO t htint repoted.l a. Ihe .lat

[he i hai k , erc ctr>sristii

t akati utside the ct:: lt r, be re-portetdi
to the Treaury Dqpantiacit.

!lilt!t 4)31 t[llit lt..imntlii Ut t~int' $!l) ';:
£tiilids I hat he- iucel ,.

Btustaiirante- said thar rt )' ~he
heinc.i,-iti ftr!ncu:!2tr gr-oupsl St'ekannin)
dfo-liuslc. in Ntcsieo. he~t did| so tindethr
Ste aUlit'i cs o!I t he trlade, k~ (Ie * ihit +! i

Ltust~aMzmtt h+:uiidh-d'tl k" Ia 'iadrild'.,
c'a IIi iia u1I na t!cet H if 1tg6 angd 1Itu;7 aii t 1
still liiinitills ii julilt ha-i-tk , nT .Lh in
!rut-mr tial~lt's

+'Cariu,.. has . sett Up) s-d m.,aiy diiia-rett
thi. i c jlit ket : .. nlui all str'arji+"
-aid WVio. at Io Isiau~\ l+ed't'ttih a
I .ttws]>i.itul g~roui -e.ll>' + Mt.%leanl toil
cnlr14' ts h1 iiro ~ thlit lu'aranate.,

Ilusta minan!te sa+,,id hie...... ol itt no
rtnln-ihe~tr t it- !namels.. of any~l Aine ric an

etnoi-tiun .A loa t. uing.-' theB tade

as-s ti mi t liol thratll. n -t-ifs utertl-lihari-
tes .s tl u" ili.ess donet iii Mes'~l. A
( tlift'"!1iii! ut|lty) e.\L~ia sal id ,a| th!at t !hi
u-c t ohf lidlheiilwii. 5it t he lltii-
1. iliauiies ulim~atly di11i.1 l nur hinil
thanI !goted. aldiln~: tha hLl:il +

-,r tautiy tril!
htaiI tr-di n-tiit discci'.sitins lthrct ly
at ithi "M~l.-t'+l wa il 11! Iii!ial

Ai J it! irt t - I hp ir " iil of fit ial
litlhiara a,+ih .M-t'k3i ti.srtl4.s jur...
tact-.. agne'i-d t.!at itia..z~ i..+-..shlde tu do
htii.iue5 iii .1,tlixtti i!ttutl !impoperi
paylieli, itis or iiiaiuhai-w liev sa il.+ ht nai
t-a\. i.it uri-,! tti i .,!t !"! lith aait) aau+ I

toht. ilt t tiiut, t id raua.a, ... a!

l;i', th.tt , utii-l .i,iy < .!.1! tl, lil-t

17 3

'/.-' -4,/".t5t:[

AN" " " •"5.'.
,-, + + . + ,

[. :: ;.+ + ,+...)

!, i 1.1.,7 ::+i

..

Lih:.-+ C+t the di., "

anti rh,;'.strna! in uJ, a
Yu. 'I !+,<i tihe $0 2< +

an t,!;+ rr.p C't ot c

$1n~kt, u.A ~LL,'j

1-

I '

f~ ca- I *
- '..'- 4"

bL.~ tJ

-a

tii

E l i+ ++



0,

i Federal Elections Cm~~o

! #heral Oounsel



I'

I LDLf<AL LLLC11ON COMMISSION
K S1~1l I NW

\V\y ftNc;IONDC 20A,1

.I ,:-q

!'t

TflIS IS THtE BEIU1GOFfU

Date Filred 5'/
Canv~ra Uo. 2

Camerar!nn

I %-

1
24

A


