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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

october 30, 1979

CERTIFIED MAIL
RETORN RECEIPT REQUESTED

Paul M. Homan

Senior Deputy Comptroller for
Bank Supervision

Comptroller of the Currency

Administrator of National Banks

Washington, D.C. 20219

Re: MUR 1026

Dear Mr.

Homan:

On October 26 1979, the Commission decided to take no
further action against the Bridgehampton National Bank of
Bridgehampton, New York. The Commission further determined
to close the file on this matter and to send the bank a
letter of admonition.

A copy of the Commission's determination and the letter
to the bank is enclosed. If you have any questions, please

c contact Duane A. Brown, the attorney assigned this matter
- at (202) 523-4057.

y o) We appreciate the information your agency has provided
% concerning violations of the FECA.

~ Sincerpely

’ . /A/‘)
G
William C. Oldaker
General Counsel

Attachment
Commission Certification
Letter to Lawrence Strickland



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Uit

October 30, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Lawrence Strickland
President

Bridgehampton National Bank
P.0O. Box E

Bridgehampton, New York 11932

Dear Mr. Strickland:

This is to confirm our receipt of Vera Napoli's letter
dated October 4, 1979 in connection with the Commission's
investigation in the captioned matter. After considering the
information you provided, the Commission determined, on October
26, 1979, that although the bank violated 2 U.S.C. §441b of the
Act by making a $200,00 expenditure in favor of the Southampton
Town Republican Club Journal, no further action will be taken
against the bank. At the same time, the Commission reminds you
that the making of contributions/expenditures to any candidate,
campaign committee or political party or organization in connec-
tion with any election is in violation of 2 U.S.C. §441b of the
Federal Election Campaign Act of 1971, as amended, This includes
the buying of tickets for politically sponsored events and the
purchase of political advertisements,

Accordingly, and upon my recommendation, the file is closed
on this matter.

If you have any questions, please contact Duane A. Brown
at (202) 523-4057.

.

\/Qﬁii'/;o///w

William C. Oldaker
General Counsel

Attachment
Referral




CERTIFIED )
RETONY RECETHS negunersp

Lawrence Strickland
President

Bridgehampton National Bank
P.O. Box E

Bridgehamptén, New York 11932

RE: MNUR 1026
Dear Mr. Strickland:

This is to confirm our receipt of Vera Napoli's letter
dated October 4, 1979 in connectiom with the Commission's
investigation in the captioned matter. After oconsidering the
infétmation you provided, the Commission determined, om October

s 1979, that although the bank violated 2 U.8.C. $§441b of the
Act by making a $200.00 expenditure in favor of the Southampton
Town Republican Club Jouxnal, no further actioca will be taken
against the bank. At the same time, the Commission reminds you
that the making of contzibutions/expenditures to any candidate,
campaign committes or pdlitical party or organization in oomnec-
tion with any election is in violation of 2 U.8.C. $441b of the
Pederal Election Campaign Act of 1971, as amended. This includes
the buying of tickets for politically sponsored events and the
purpbmse of politisal advertisements.

Accordingly, and upon my recommendation, the file is closed
én this matter.

If you have any questions, please contact Duane A. Brown
at (202) 523-4087.

Sincerely,

William C. Oldaker
General Counsel

Attachment
Referral




'a-"'ac.s K
Bridgelpempton, N, . 11932

October 4, 1979

Federal Election Commission
13525 X Street N.W.
Washington, D.C. 20463

Re: MUR 1026
Dear Sir:

Ls shown on the enclosed photocopy of our expense ledger,
circled in red, is the $200.00 that was used as advertising
in the Southampton Town Republican Club Journal not as a
denation. . L & e R e e e s

Thank you for your attention to this matter. If any
additional information is required, please let us know.

Singerely,

fia Z.

Vera I, Napoli
Assisyapt Cashier

VIN:tah
enc .,

CERTIFIED MATL . .
RETURIY RECEIPT REQUESTED
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October 4, 1979

Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463

Re: MUR 1026
Dear Sir:

As shown on the enclosed photocopy of our expense ledger,
circled in red, is the $200,00 that was used as advertising

in the Southampton Town Republican Club Journal, not as a
donation. e s el R s e R e -

Thank you for your attention to this matter. If any
additional information is required, please let us kmow.

Sincerely,

(U4

Vera L. Napoli
Assiqpapt Cashier

VIN:tah
enc,

CERTIFIED MATL : 2
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Bridgehampton National Bank

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal
Election Commission, do hereby certify that on October 26,
1979, the Commission decided by a vote of 6-0 to take
the following actions regarding the above-captioned matter:

1. Take no further action.
2. Close the file.

3. Send the letters attached to the General
Counsel's Report dated October 22, 1979.

tn
L

!

Voting for this determination were Commissioners Aikens,
Friedersdorf, Harris, McGarry, Reiche, and Tiernan.

Attest:

790419

Marjorie W. Emmons
Secretary to the Commission

Received in the Office of the Commission Secretary: 10-24-79, 9:42
Circulated on 48 hour vote basis: 10-24-79, 4:00




October 24, 1979
MEMORANDUM TO: Marge Emmons
PROM: Jane Colgrove
SUBJECT: MUR 1026

Please have the attached General Counsel's Report

on MUR 1026 distributed to the Commission on a 48 hour

tally basis.
Thank you.




00724 ag, 4:

In the Matter of the
MUR 1026
Bridgehampton National Bank

GENERAL COUNSEL'S REPORT

BACKGROUND

On September 26, the Commission adopted the recommendation
of the General Counsel and found reason to believe that the
Bridgehampton National Bank violated 2 U.S.C. § 441b by making
several contributions/expenditures in favor of the Southampton

Township Republican Club in September, 1978 totalling $200.00.

ANALYSIS

In response to the Commission's letter of notification,
the bank submitted documentation acknowledging the fact that
a $200.00 expenditure was made in favor of the Southampton
Republican Club. There appears to be some confusion on the
part of the bank, however, as to the legal distinction between
an expenditure for the purchase of ad space in a political
journal and a donation. Taking into consideration that there
appears to have been a general misunderstanding by national
banks that 2 U.S.C. § 441b covers the buying of tickets and
ads from local political groups (see particularly, MURS 891,
927-929, 936, 1012, 1013, 1015, 1033, and Pre-MURs 40, 42
and 43) the General Counsel recommends that the Commission
take no further action against the bank. In addition, the

General Counsel recommends that the bank be made aware of its




violation and warned that any activity of this type in the

future may subject it to civil penalties. A 1ott§t to thil.,

effect is attached.

RECOMMENDATION

1. Take no further action.
2. Close the file.

3. Send the attached letters.

L. AR L 3 d/&ﬂ&;

Date William C. Oldaker
General Counsel

Attachments

Referral
Letter' to Lawrence Strickland
Letter to Paul Homan




Oamruomwoanthunwmy
Administrator of National Banks

Washington, D.C. 20219
August 13, 1979

Mr. William C. Oldaker

. General Counsel

Federal Election Commission
1325 K Street, N.W.
Washington, D. C.

Dear Mr. Oldaker:

The Regional Office of the Comptroller of the Currency in
New York City has reported possible violations of 2 U.S8.C.

441b by y_ﬁt}_gnal Union Bank in Montéggk;g, New _York and
by Bridge ampton Nationa ank, Bridgehampton, New York.

National Union Bank of Monticello disbursed approximately
$8,100.00 for political fund-raising events and advertisements,
between 1971-1978. All payments were reflected on the books
and records of the bank under advertising expenses.

Bridgehampton National Bank, Bridgehampton, New York expended

a total of $200.00 for a fund-raising function of the Southampton
Republican Club. The purchase of five tickets ($20.00 each) for
a club dinner and placement of an advertisement in a political
periodical ($100.00) were approved by the Board of Directors

of the bank.

In light of the Federal Election Commission's jurisdiction

over possible violations of the Federal Election Campaign Act,

we refer this information to you for further investigation and
review by the Commission. If we can be of any further assistance,
please contact the Enforcement and Compliance Division of the
Office of the Comptroller of the Currency at‘fﬁz:lggg.

(3 __’"
Sincerely,

CEZ A Fomer

Paul M. Homan
Senior Deputy Comptroller for Bank Supervision

2124 g1 9nv Bl

Ny
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Comptrolier of the Currency
Admmrator of National Banks

To:

From.

Second National Bank Region
1211 Avenue of the Americas, Suite 4250
New York, New York 10036

Robert B. Serino, Director, Enforcement & Compliance ‘ - JAN 2 s

7 Nz 0 e
wWallace S. Nathan, Regional Counsel Jﬁq ‘ ‘e é’mt-'g Vo e
"'f\-c-._ o *iv)

Raras s e

December 27, 1978
Bridgehampton National Bank, Bridgehampton, New York

The enclosed memorandum from National Bank Examiner Ira E. Travis, concerns
an expenditure by the captioned National bank in the amount of $200.00 for
journal advertising and dinner tickets for a fund-raising function of the
Southampton Republican Town Committee.

Our standing instructions are to refer any questions concerning political

contributions by National banks to your office directly. If there is some-
thing else you would rather us do with this, please let me know. Best regards.

WSN:cp




Comptrolier of the Currency  °
an%strator of National Banks

Second National Bank Region
1211 Avenue of the Americas, Suite 4250

New York, New York 10036 | Regional WUNM Banks

Tos Mr., John R. Burt
fegloral Adrministrator of ihational Sanks

Froms Ira E. Travis J1E7 A

Subjects Political Donations

pridgenhanpton Natioral Bank

Bridgehampton, New York
Date: October 23, f978
During ti.e examiration which commenced Cctover 1¢, 1978, it w:... disc’o::d th' ¢t
an agrregate donation of $200 to-~the Southampton Republican Club was a;;roved
by directors and nade by the bank in Septe:ber, 1978, T his ancunt ¢ nsi: ted of
an advertisement placed in a Club pcriodical ($100) and jurchase of &
($20 ezch) for a Club dinner. A principal pur cse of the di.ner w.s 2
engagement by candidate for governor duryea accordi g to u broc ure mii.
at the bank. This bank's chieck was ri:de out to the wcutra :tom bepuuli.arn T
and President btrickland srated to wsational sank Exusiner dri oy ir. L. Lo b
the funds were intended i1or general club pur;oscs iund not & s:<ifle candidaie
or campaign. It was n.t possiole to ascertain any further iulormaticn zcc 't
this matter. Regional Counsel Nathan stated to wxa.i er Travis tuut the
foregoing data should be obtalned and transa:ttea to tie itesio.al OfZice ‘
in memorandun from in order to astess compli:nce w.th applicatle laws, rulings
and regulations, 3 '
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FEDERAL ELECTION COMMISSION
WASHINGTON, 0.C. 20463

CERTIFIED MAIL
m! %&‘Iﬁ’ REQUESTED

Paul M. Homan

Senior Deputy Comptroller for
Bank Supervision

Comptroller of the Currency

Administrator of National Banks

Washington, D.C. 20219

MUR 1026
Dear Mr. Homan:

On October , 1979, the Commission decided to take no
further action against the Bridgehampton National Bank of
Bridgehampton, New York. The_Commiggggn_ﬁnrther determined . .. .. .- --

R “to close the fild“on this mattér and to send the bank a
letter of admonition.

A copy of the Commission's determination and the letter
to the bank is enclosed. If you have any questions, please
contact Duane A. Brown, the attorney assigned this matter

at (202) 523-4057.

We appreciate the information your agency has provided
concerning v1olations of the FECA.

O e e - 8 T o == - o S T AR TR e icng e
Sincerely,

William C. Oldaker -
General Counsel

v~ Attachment - oo ot oo RS
Commission Certification
Letter to Lawrence Strickland




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED mr.
REQUESTED

Lawrence Strickland
President

Bridgehampton National Bank
P.0O. Box E

Bridgehampton, New York 11932

Dear Mr. Strickland:

This is to confirm our receipt of Vera Napoli's letter
dated Qctober 4, 1979 in connection with the Commission's
investigation in the captioned matter. After considering the
.Jnformation you provided.,.the Gommission-determined; on: October -
¢+ 1979, that although the bank violated 2 U.S.C. $§441b of the
Act by making a $200,00 expenditure in favor of the Southampton
Town Republican Club Journal, no further action will be taken
against the bank. At the same time, the Commission reminds you
that the making of contributions/expenditures to any candidate,
campaign committee or political party or organization in connec-
tion with any election is in violation of 2 U.S.C. §441b of the
Federal Election Campaign Act of 1971, as amended, This includes
the buying of tickets for politically sponsored events and the
_ purchase of political adVertisements. 1 :
iR R e s Flon s v 5.
Accordingly, and upon my recommendation, the file is closed
on this matter,

If you have any questions, please contact Duane A. Brown
-at (202) 523-4057. - - s

Sincerely,

William C. Oldaker
General Counsel

Attachment
Referral




October 4, 1979

Federal Election Commission
1325 K Street N.W,
Washington, D.C. 20463

Re: MUR 1026

Dear Sir:

As shown on the encloased photocopy of our expense 1ogger,
circled in red, is the $200,00 that was used as advertising

in the Southampton Town Republican Club Journal, not as a
donation,

Thank you for your attention to this matter, If any
additional information is required, please let us know,

Singerely,

a %,

Vera L. Napoli
Assistant Cashier

VLN :tah
enc,

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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Pedersl Eleotion Mmm
1325 K Street N.¥W.
Vllhimoﬂt Doﬂo 20453

Attention: William O, Oldaker
‘Genersl Counsel




FEDERAL ELECTION COMMISSION -

1325 K STREET N.W.
WASHINGTON,D.C. 20463

September 27, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Lawrence Strickland

President-

Bridgehampton National Bank
P.O. Box E

Bridgehampton, New York 11932

Re: MUR 1026
Dear Mr. Strickland:

This letter is to notify you that the Federal
Election Commission has received information
from the Comptroller of the Currency which indicates
that certain violations of the Federal Election
Campaign Act of 1971, as amended ("the Act") may
have been committed by your bank. We have numbered
this matter MUR 1026, The Commission has reason to
believe that the matters alleged state a violation
of 2 U.S.C. § 441b. Specifically, it appears that
the Bridgehampton National Bank made several
contributions/expenditures in favor of the Southampton
Township Republican Club in September, 1978
totalling $200.00.

Under the Act, you have an opportunity to
demonstrate that no action should be taken against
your bank. Please submit any factual or legal materials
which you believe are relevant to the Commission's
analysis of this matter. Where appropriate statements
should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of
this notification.




Page 2
Letter to: Lawrence Strickland

If you have any questions, please contact
Duane Brown, the attorney assigned this matter, at
(202) 523-4057. This matter will remain confidential
in accordance with 2 U.S.C. § 437g(a) (3) (B) unless
you notify the Commission in writing that you wish
the investigation to be made public. If you wish
to be represented by counsel, please have such counsel

so notify us in writing.
Since ely,//’, :

William C. Oldaker
General Counsel




CERTIFIED MAIL
REQURSTED

Lawrence Strickland

President

Bridgehampton National Bank
P.O. Box E

Bridgehampton, New York 11932

Re: MOR 1026

Dear Mr. Strickland:

This letter is to notify you that the Federal
tlection Commission has received information
from the Comptroller of the Currency which indicates
that certain violations of the Federal Election
Campaign Act of 1971, as amended ("the Act") may
have been committed by your bank. We have numbered
this matter MUR 1026. The Commission has reason to
believe that the matters alleged state a violation
of 2 U.S.C. § 441b. Specifically, it appears that
the Bridgehampton National Bank made several
contributions/expenditures in favor of the Southampton
Township Republican Club in September, 1978
totalling $200.00.

Under the Act, you have an opportunity to
demonstrate that no action should be taken against
your bank. Please submit any factual or legal materials
which you believe are relevant to the Commission's
analysis of this matter. Where appropriate statements
should be submitted under oath.

The Commission is under a Quty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of
this notification.usar




Page 2
Letter to: Lawrence Striockland

If you have any questioas, phu- m ‘
Duwane Brown, the attotlny mether, gm_rﬁh il
(202) 523-4037. This matter 11 ' péial
in accordance with 2 U.8.C. § 437g(a) (l) (3) wnless
you notify the Commission im writing that you wish

the investigation to be made pudlis. If you wish

to be represented by counsel, please have such counsel

#0 notify us in writing.
sm.lya

William C. Oldaker
General Counsel

M




In the Matter of

MUR 1026

Bridgehampton National Bank,
Bridgehampton, New York

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Pederal
Election Commission, do hereby certify that on September 26,
1979, the Commission determined by a vote of 5-0 to adopt
the following recommendations, as set forth in the Pirst
General Counsel's Report dated September 21, 1979, regarding
the above-captioned matter:

1. Find REASON TO BELIEVE that the
Bridgehampton National Bank of
Bridgehampton, New York violated
2 U.S.C. §441b.

2. Send the appropriate letter.

Voting for this determination were Commissioners

Friedersdorf, Harris, McGarry, Reiche, and Tiernan.

Attest:

{ ‘ . ' 7
LT pf A }’/) .///,-c//zw

Marjorie W. Emmons
Secretary to the Commission

Received in Office of the Commission Secretary: 9-21-79, 4:13
Circulated on 48 hour vote basis: 9-24-79, 11:00




MEMORANDUM TO: Marge Emmons

FREM: Elissa T. Garr
SUBJECT MUR 1026

Please have the attached First GC Report on MUR 1026

distributed to the Commission on a 48 hour tally basis.
Thank you.




DATE AND TIME OF TRANSMITTAL
BY OGC TO THE COMMISSION 9-2179

STAPF MEMBER p.A. Brown

COMPLAINANT'S NAME: Comptroller ‘@f the Currency
RESPONDENT'S NAME: Bridgehampton National Bank, Bridgehampton, New York

RELEVANT STATUTE: 2 U.S.C. § 441b

INTERNAL REPORTS CHECKED: ~ None
FEDERAL AGENCIES CHECKED: - None

SUMMARY OF ALLEGATIONS

BACKGROUND

As a result of information recently obtained by
the Comptroller of the Currency, this matter was referred
to the Commission alleging a possible violation of the Act.
The respondent is the Bridgehampton National Bank of -
Bridgehampton, New York.

FACTS - .

The referral indicates that the respondent contri-
buted/expended a total of $200 for the benefit of the
Southampton Republican Club in September, 1978. Specifically,
the contributions/expenditures were made primarily for the
purchase of dinner tickets and for political advertisements.




ANALYSIS

Under 2 U.S.C. § 441b of our Act, national banks
are prohibited from making any "contribution or cxp.nd&tntl"
in connection with any election to any political office..
2 U.S.C. 441b(b) (2) provides that: ]

"...[Tlhe term "contribution or expenditure” shall
include any direct or indirect payment, distribution,
loan, advance, deposit, or gift of money ... or any
thing of value ... to any candidate, campaign committee,
or political committee or organization in connection
with any election ..." .

It appears that the expenditures by the Bridgehampton
National Bank may constitute a contribution or expenditure
in connection with an election and may therefore be in
violation of 2 U.S.C. § 441b of our Act.

The referral from the Comptroller's office indicates
that another national bank, the National Union Bank of
Monticello, New York may have also violated the Act.
Although information regarding that bank's activity was
not included with the referral, we have since received
it and a report in that regard is forthcoming under a
separate MUR heading.

RECOMMENDATION

l. Find reason to believe that the Bridgehampton
National Bank of Bridgehampton, New York violated
2 UoSoCo s 441bo

2. Send the appropriate letter.
Attachment

Refferal
Letter to Lawrence Strickland
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Washington, D.C. 20218
August 13, 1979

Mr. William C. Oldaker
General Counsel
Federal Election Commission

Washington, D. C. 11?6
Dear Mr. Oldaker:

The Regional Office of the Comptroller of the Currency in
New York City has reported possible violations of 2 U.S8.C.

441b by gﬁﬁional Union Bank in Montige&}g. New York and
by Bridgehampton Nationa , _Bridgehampton, New York.

National Union Bank of Monticello disbursed approximately
$8,100.00 for political fund-raising events and advertisements,
between 1971-1978. All payments were reflected on the books
and records of the bank under advertising expenses.

Bridgehampton National Bank, Bridgehampton, New York expended

a total of $200.00 for a fund-raising function of the Southampton
Republican Club. The purchase of five tickets ($20.00 each) for
a club dinner and placement of an advertisement in a political

periodical ($100.00) were approved by the Board of Directors
of the bank.

In light of the Federal Election Commission's jurisdiction

over possible violations of the Federal Election Campaign Act,

we refer this information to you for further investigation and
review by the Commission. If we can be of any further assistance,
please contact the Enforcement and Compliance Division of the
Office of the Comptroller of the Currency at’iiz:ngg.

Sincerely,

e B

Paul M. Homan
Senior Deputy Comptroller for Bank Supervision

A




Comptroller of the Currency
Administrator of National Banks

To

From.

Second National Bank Region
1211 Avenue of the Americas, Suite 4250
New York, New York 10036_

Robert B. Serino, Director, Enforcement & Compliance ”
: Nt UG
Wallace S. Nathan, Regional Counsel<j§;h4 : nQén”,t;j,;‘i, ;

‘e
RS s Lo

December 27, 1978

Bridgehampton National Bank, Bridgehampton, New York

The enclosed memorandum from National Bank Examiner Ira E. Travis, concerns
an expenditure by the captioned National bank in the amount of $200.00 for
journal advertising and dinner tickets for a fund-raising function of the
Southampton Republican Town Committee.

Our standing instructions are to refer any questions concerning political

contributions by National banks to your office directly. If there is some-
thing else you would rather us do with this, please let me know. Best regards.

WSN:cp




ler of the Currency  °
Administrator of National Banks

Second National Bank Region . _
1211 Avenue of the Americas, Suite 4250 7 R B
New York, New York 10036 Regional Adminisiratot-of Ntional Banks

Tos Mr, John R, Burt
Reglioral Adrministrator of wational Sanks

Froms Ira E. Travis 1E7

Suhject: Political Donations
pridgehanpton Natioral Bank
Bridgehampton, New York
Dates Cctober 23, 1978
During ti.e examiration which commenced Octover i¢, 1978, it w:... dlec'o:.d th t
an agcregate donation of $200 to~the southampton Republican Club wae a;;roved
by directors and nade by the bank in Septesber, 1978, T hi:s ascunt ¢ noi: wed of
an advertisement placed in a Club periodical ($100) and jurchase of & tickets
($20 ezch) for a Club dinner. A priucipal pur use of the ¢i.ner w.os a urerking
engagement by candidate for overnor Uuryea accordi g to u troc ure miiltzined
at the bank. This bank's chieck was iude out to the wcutra :ton tepucli.ar Thw.
and President Ltricklmnd stzted to Hatiosal sank Exasiner lri o, f'ro i Lo
the funds were intended 10or gerneral club purgcscs und not a s -cific cxndidate
or campaign. It was n't possiole to ascertain any further informaticn ace:t
this matter. Regional Counsel Natrnan stated to wxa.i er Travis tiat the
foregoing data should be obtained and trans:ii:ttea to tie zesic.al Of:ice
in nemorandun from in order to astess compli:nce w.th applicatle laws, rul.ngs
and regulations, ‘

)
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“Tie BRIDGEHAMPTON NATIONAL Bank

MONTAUK HIGHWAY b 2581
BripGeHAMPTON, NY. 11932

- | sept. 19, 78 %=
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§8 Town Republican EXPENSE CHECK

©02iL=0BRERN




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Lawrence Strickland

President

Bridgehampton National Bank
P.0O. Box E

Bridgehampton, New York 11932

Re: MUR 1026
Dear Mr. Strickland:

. This letter is to notify you that the Federal
Election Commission has received information
from the Comptroller of the Currency which indicates
that certain violations of the Federal Election
Campaign Act of 1971, as amended ("the Act") may
have been committed by your bank. We have numbered
this matter MUR 1026. The Commission has reason to
believe that the matters alleged state a violation
of 2 U.S.C. § 441b. Specifically, it appears that
the Bridgehampton National Bank-made several p v
contrlbutlons/expenditures in favor of the Southampton
Township Republican Club in September, 1978
totalling $200.00.

Under the Act, you have an opportunity to
demonstrate that no action should be taken against
your bank. Please submit any factual or legal materials
which you believe are relevant to the Commission's
analysis of this matter. Where appropriate statements
should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of
this notification.

S a been Tl s L R T - et s A A 3 il S




Page 2
Letter to: Lawrence Strickland

If you have any questions, please contact
Duane Brown, the attorney assigned this matter, at
(202) 523-4057. This matter will remain confidential
in accordance with 2 U.8.C. § 437g(a) (3) (B) unless
you notify the Commission in writing that you wish
the investigation to be made public. If you wish
to be represented by counsel, please have such counsel

so notify us in writing.

Sincerely,

William C. Oldaker
General Counsel

3
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BEFORE THE PEDERAL ELECTION COMMISSION
In the Matter of
Bridgehampton National
Bank of Bridgehampton, New York

CERTIFPICATION

I, Marjorie W. Emmons, Secretary to the Federal
Election Commission, do hereby certify that on September 7,
1979, the Commission approved by a vote of 5-0 the
recommendation, as set forth in the General Counsel's
Memorandum dated September 4, 1979, requesting authorization
to establish a MUR in the above-captioned matter.

Voting for this determination were Commissioners
Friedersdorf, Harris, McGarry, Reiche, and Tiernan.

Attest:

arjorie V. Emmons
Secretary to the Cormmission

Received i:.: Office of Commission Secretary: 9-5-79, 9:56
Circulated on 48 hour vote basis: 9-5-79, 4:00




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM TO: CHARLES STEELE
PROM: MARJORIE W. EMMONS/MARGARET CHANEY‘AW@C—’
DATE : SEPTEMBER 7, 1979

SUBJECT: PRE-MUR 38 - Memorandum from OGC dated 9-4-79

Attached is a copy of Commissioner Reiche's

vote sheet with comments regarding the above-captioned matter.

ATTACHMENT:
Copy of Vote Sheet




MEMORANDUM TO: Marge Emmons
FRON: Elissa T. Garr
SUBJECT: Pre MUR 38

Please have the attached Memo distributed to the
Commission on a 48 hour tally basgs.
Thank you.




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

3

MEMORANDUM TO: The Commission
FROM: William C. omM

RE: Pre-MUR 38

Background

As a result of information recently obtained from
the Comptroller of the Currency, this matter was referred
to the Commission alleging possible violations of the
Act. The prospective respondent is the Bridgehampton
National Bank of Bridgehampton, New York.

Facts

The prospective respondent contributed/expended
a total of $200 for the benefit of the Southampton
Republican Club in September, 1978. Specifically, the
contributions/expenditures were made primarily for the
purchase of dinner tickets and advertisement space in
a political periodical.

Analysis

Under 2 U.S.C. § 441b of our Act, national banks
are prohibited from making any "contribution or
expenditure” in connection with any election to any
political office. 2 U.S.C. § 441b(b) (2) provides that:

"...[Tlhe term contribution or expenditure"
shall include any direct or indirect payment
distribution, loan, advance, deposit, or gift
of money ... or any thing of value ... to any
candidate, campaign committee, or political
committee or organization in connection with
any election ...".

It appears that the expenditures by the Bridgehampton
National Bank may constitute a contribution or expenditure
in connection with an election and may therefore be in




SE

violation of 2 U.8.C. § 441b of our Act.

You will note that the referral from the
Comptroller's office indicates that another national
bank, the National Union Bank of Monticello, New York
may have also violated the Act. Information regarding
that bank's activity was not included with the
referral. We do expect to receive this information and
a memo in that regard will be forthcoming shortly.

RECOMMENDATION

Authorize that this matter be made into a MUR.

Attachment

Referral




troller of the Gumn
mm.o, of National Banks

VthMQMnJIClZGNQ
August 13, 1979

Mr. William C. Oldaker
General Counsel

Federal Election Commission
1325 K Street, N.W.
Washington, D. C.

Dear Mr. Oldaker:

The Regional Office of the Comptroller of the Currency in
New York City has reported possible violations of 2 U.S.C.
441b by National Union Bank in Monticello, New York and
by Bridgehampton National Bank, Bridgehampton, New York.

National Union Bank of Monticello disbursed approximately
$8,100.00 for political fund-raising events and advertisements,
between 1971-1978. All payments were reflected on the books
and records of the bank under advertising expenses.

Bridgehampton National Bank, Bridgehampton, New York expended

a total of $200.00 for a fund-raising function of the Southampton
Republican Club. The purchase of five tickets ($20.00 each) for
a club dinner and placement of an advertisement in a political
periodical ($100.00) were approved by the Board of Directors

of the bank.

In light of the Federal Election Commission's jurisdiction
over possible violations of the Federal Election Campaign Act,
we refer this information to you for further investigation and
review by the Commission. If we can be of any further assistance,
please contact the Enforcement and Compliance Division of the
Office of the Comptroller of the Currency at 447-1983.
Jasini Lot
| s
Sincerely,

Gz U Foma

Paul M. Homan !
Senior Deputy Comptroller for Bank Supervision
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Comptroiier of the Currency
Administrator of National Banks

To

From.

Date

Subject

Second National Bank Region
1211 Avenue of the Americas, Suite 4250
New York, New York 10036‘

Robert B. Serino, Director, Enforcement & Compliance

-

Wallace S. Nathan, Regional Counselcﬁ§?h4

December 27, 1978
Bridgehampton National Bank, Bridgehampton, New York

The enclosed memorandum from National Bank Examiner Ira E. Travis, concerns
an expenditure by the captioned National bank in the  amount of $200.00 for
journal advertising and dinner tickets for a fund-raising function of the
Southampton Republican Town Committee. :

Our standing instructions are to refer any questions concerning political

contributions by National banks to your office directly. 1If there is some-
thing else you would rather us do with this, please let me know. Best regards.

WSN:cp




Ptroller of the Currency
Administrator of National Banks

Second National Bank Region
121t Avenue of the Americas, Suite 4250

New York, New York 10036 Regional AdeWd National Banks

Tos Mr, John R, Burt
fegloral Adrinistrator of natlional 3anks

Froms Ira E. Travis JE7

Subjects Political Donations

Brid'cna :pton Natioral Bank

Bridgzehanpton, New York
Date: bctober 23, f
During tie ezamination which commenced Gctover 1¢, 1978, it w... dice'o:.d tn 2

ageregate donation of $200 to-the southarjton Repuvlican Club was a;;roved

by dzrecuors and nade by the bank in aeptnlbur, 1978, T his ascant o nai ted of
an advertisenent placed in a Club piriodical ($100) and jurchase of 5 ti.ckets
($20 ezch) for a Club dinner. A princiyal pur cse of Lie ci.ner wi.u 2 orenking
engarenent by cand*date for governor Vuryea accordi ¢ to u btroc ure r.i tzined
at the bank. This bank's chieck was wide out to the u-‘tra . ton .epuu‘i‘an'ﬁaru;
and Fresident Lt:icklind stated to hational sank Exuriner fri oo fr.o.i. il
the funds were intended 10or general club purjoscs wnd net o s - 1f'lc cardidaie
or campaign, It was n.t possivle to ascertaln any further informaticn zic 't
this matter. Regional Councel Natnan stated to wxa.i er Travis tiat the
foregoing data should be obtained and trans:i'ittea to tie nejic.zl Or:ice
‘in memorandun fron in order to astess compli-nce w th applicuile laws, r:ilings
and regulations, g
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MONTAUK HIGHWAY
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200,00
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Washington, D.C. 20219
August 13, 1979

Mr. William C. Oldaker
General Counsel

Federal Election Commission
1325 K Street, N.W.
Washington, D. C.

Dear Mr. Oldaker:

The Regional Office of the Comptroller of the Currency in
New York City has reported possible violations of 2 U.S8.C.
441b by National Union Bank in Monticello, New York and
by Bridgehampton National Bank, Bridgehampton, New York.

National Union Bank of Monticello disbursed approximately
$8,100.00 for political fund-raising events and advertisements,
between 1971-1978. All payments were reflected on the books
and records of the bank under advertising expenses.

Bridgehampton National Bank, Bridgehampton, New York expended

a total of $200.00 for a fund-raising function of the Southampton
Republican Club. The purchase of five tickets ($20.00 each) for
a club dinner and placement of an advertisement in a political
periodical ($100.00) were approved by the Board of Directors

of the bank.

In light of the Federal Election Commission's jurisdiction

over possible violations of the Federal Election Campaign Act,

we refer this information to you for further investigation and
review by the Coomission. If we can be of any further assistance,
please contact the Enforcement and Compliance Division of the
Office of the Comptroller of the Currency at 447-1983.

Sincerely,
i
Paul M. Homan
Senior Deputy Comptroller for Bank Supervision

| 90V BJ.
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msmm of Natlonal Banks

Second National Bank Region
1211 Avenue of the Americas, Suite 4250
New York, New York 10036

Robert B. Serino, Director, Enforcement & Compliance

Wallace S. Nathan, Regional Counsel(féghﬂ

December 27, 1978
Bridgehampton National Bank, Bridgehampton, New York

The enclosed memorandum from National Bank Examiner Ira E. Travis, concerns
an expenditure by the captioned National bank in the amount of $200.00 for
journal advertising and dinner tickets for a fund-raising function of the
Southampton Republican Town Committee.

Our standing instructions are to refer any questions concerning political

contributions by National banks to your office directly. If there is some-
thing else you would rather us do with this, please let me know. Best regards.

WSN:cp




4+ Comptroller of the Cu

istrator of National Banks

Second National Bank Region
1211 Avenue of the Americas, Suite 4250
New York, New York 10036

Tos Mr, John R, Burt
Regioral Administrator of Natlonal Banks

Froms Ira E. Travis €7

Subjects Political Donations

Bridgehampton National Bank
fton. New York
978

Bridgehan
Dates October 23,
During tl.e examination which commenced Octover 1¢, 1978, it wi. disclo:i.d th t
an aggregate donation of $200 to-~the Southampton Republican Club was aj;roved
by directors and made by the bank in Septeaber, 1978, T his amount consi: ted of
an advertisement placed in a Club periodical ($100) and jpurchase of 5 tickets
($20 ezch) for a Club dinner. A principal pur. ose of the ci.ner w.s a srezking
engagement by candidate for governor Duryea accordl g to & broc ure mui:tained
at the bank. This bank’'s check was made out to the woutna :ton Hepuoli.an Towi ¢
and President stiickland stated to National sank Examiner lro w. [ro i Lot
the funds were intended 1or general club pur;oses and not a s;«cific candidate
or campaign., It was n't possible to ascertain any further information aco:t
this matter. Regional Counsel Nathan stated to wxa.il. er Travis t.ut the
foregoing data should be obtained and transm'tted to tie segional Of:ice
in memorardum from in order to ascess compli:nce w.th applicable laws, rulings
and regulations, .
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Southenpton Town Republican
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FLDLRAL ELECTION COMMISSION

1825 N SIRILE NW.
AVASHINGION. D.C. 20463

THIS IS THE BEGIHIA

Date Filmed lz lsé l ’2 ?Camera No, --- 2
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