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FEDERAL ELECIO~W OM "I"
WASHINGTON. D.C, 2W*3

0 toe, IZO 1970"

CERTIFIED MAIL
RETURN RECEIPT REQUSTZD

Mr. George B. Falek
Tenth District Republican

Congressional Committee'
P.O. Box 122
McLean, Virginia 22101

Re: XUR :102 3

Dear Mr. Faick:

This is in reference to a transfer of *.2,001 which your
Committee reported as received-from the Dalton.Inaugural
Gala Committee on February 15,1 1978. While the Dalton.
Committee is not a registered federal committee, the transfer
appears to place it within the definition of federal cmmlittee
under the Federal Election Campaign Act of 1971, as aMended.
This would require registration and reporting by the Dalton
Committee, (2 U.S.C. SS433, 434) even though that Cmomm-ittee
has stated that the funds involved in the transfer we re not
for federal purposes.

An alternative to this requirement is available if your
Committee, as the recipient of these fiands, is prepared to
take certain steps. This would involve the transfer by your
Committee of the funds-received from the Gala Committee in
excess of $1,000 to a separate non-federal. account. While
Mr. Bill Royall, formerly of the Office of Governor Dalton,
has advised Commission staff that he has communicated with
your Committee on this matter and that you would be willing
to make such a transfer, we have had no indication that such
transfer has occurred. Mr. Royall has also advised us of
some problems you might have in making this transfer, but
since then we have not heard from you on this matter.

Steps should be taken by your Committee to rectify this
situation immediately. Please include the necessary transfers
in your reports to the commission.



Also in connection with the funds you received from the
Gala Committee you should be aware that your Committee is
obligated to determin, whether the Gala Committee obtained,
the funds frcm contributions that would be permissible under
SS44la and 441b of the Act.

If you have any questions, please contact Jonathan Levin#
the staff member now assigned to this matter, at 202-523-
4523,

Sicrely,

William C. Oldaker
General Counsel



JMTAM a lf

Mr, George S. Falok 14Af?

Tenth District sbfia
Congressional Commtta

P.O. Box 122
McLean, Virginia 22101

Dear Mr. Falok:

This is in referene to a tansfe r of $2*001 which your
C ittee reported an received from the Dalton I'sageal"V

Gala Committee on February 15,# 1978'. While the Daltms
Committee is not a registired feea a tAetetase
appears to place it within the detSition of: feerl omittee
under the Federal Elect-ion C~~nAct of 1971P as amended.
This would require reistration and reorting by the Dalton
Committee* (2 U.S.C. 1543,3# 434) eVen thoug that comittee
has stated that the fundis involved in the transfer were not
for federal purposes*

An alternative to this reqUirm is available if your
Com~itte, as the recipient of the" finds* is pepared to
take certain steps. This would involve tho transfer by your
C, omittee of the funds received from the Gala Cwittee in
excess of $1,000 to a separate non-federal acon.While
M4r. Bill Royall, formerly of the Office of Governor Dalton,
has advised Cmmission staff that he has conmmted with
your Commnittee on this matter and that you would be willing
to make such a transfer, we have had no Indication that such
transfer has occurred, Mr. Royall has also advised us of
some problems you might have in making..this transfer, but
since then we have not heard from you on this matter.

Steps should be taken by your Committee to rectify this
situation immediately. Please include the necessary transfers
in your reports to the Commission.

t 4=0 -t*i 1 =1 0



Slzioerly,

VtZLtR C. Q14~k.~
Gmt~1 Oo~~



13-25 K STREET NM

October 22,

CERTIFIED0 'AL
RETURN' RECEIPT RQ*U2

Thomas J. Stanton# Treasurer
Eighth Congressional District

Republican Committee,
P.O. Box 123
Alexandria, VA 22313

,Me MR 1023

Dear Mr. Stanton:

This is in reference to a, trans-fer of $1,044
which your Committee reported as received fromt the
Dalton Inaugural Gala Committee on March 9,, 1978. While
the Dalton Committee is not a federal Committee, the
transfer appears to place it within the definition
of federal Committee under the Federal Election Campaign
Act of 1971, as amended., This would require registration
and reporting by the Dalton Committee, (2 U.S.C. SS 433,r
434) even though that Committee has stated that the funds
involved in the transfer were not for federal purposes.

An alternative to this requirement is available if
your Committee, as the recipient of these funds, is
prepared to take certain steps., This would involve the.
transfer by your Committee of the funds received from
the Gala Committee in excess of $1,000 to a separate
non-federal account. While Mr. Bill Royall, formerly
of the office of Governor Dalton, has advised Commuission
staff that he has communicated with your Committee on
this matter and that you would be willing to make such
a transfer, we have had no indication that such transfer*
has occurred.

Steps should be taken by your Committee to rectify
this situation immediately. Please include the necessary
transfers in your reports to the Commission.
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Also in connection with the f unds you received fro
the Gala comittee# you should be aware that your Cmte
is obligated to determine whether the Gala Comittee
obtained the funds from contributions that would be
permissible under SS44la, and 441b of the Act.

If you have any questions, please contact Jonathan-.
0*0 Levine the staff number now assigned to this matter, at

202-523-4523.

William C. Oldaicer
General Counsel

U



P 0. Box 12 3
Alexandria, VA 2323

Dear Mr. Stantong t,

This is in reference to a tramsfer of $ 4
Dalton Znaugaral aa ofusittee on. Naroh ksthe. Dalton Comittee is, nt a fdrJ
transfer appears to plaoek it Within the de6finitionOf federal CoMittee under -the rederal Itloation'CampaigAct of 1971, an amanided. ftis would rquire rehIstrationand reporting by the Dalton Coite, 1(2 U..C ES43434) even though that committee. has stated, tmatl the fS ds
involved in the transfer werw not for federal Vupss

An alternative to this requirement in available ifyour Coaunittee, as the recipient of these funds, isprepared to take certain steps. This-would involve tiletransfer by your committee Of the funds received fromthe Gala Committee in excess of $1,000 to a separatenon-federal account, While mr. Bill Royall, formerlyof the Office of Governor Dalton, has advise Coamissionstaff that he has comunicated with your Committee onthis matter and that you would be willing to make sucha transfer, we have had no indication that such transferhas Occurred*

Steps should be taken #9 your Committee to rectifythis situation immediately* Please include the necessarytransfers in your reports to the Commission.
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FEDERAL ELECTION. COMMISSION
~) WASHINGTON, D.C. 20463

I October 22,1179,

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Katherine T. Fredman, Treasurer
Dalton Inaugural Gala
2028 Hopewood Drive
Falls Church, Virginia 22044

Re: NUR 1023

Dear Ms. Fredman:

On November 17, 1978, the Commission found reason tobelieve that the Dalton Inaugural Gala violated 2 Usc.
SS433 and 434. However, after considering the circumstancesof this matter, the Commission has determined to take nofurther action and close its file in this matter.

If you have any questions, please direct them to
Jonathan Levin at (202) 523-4523.

Si eelyyours

William C. Oldaker
General Counsel



KatherineT. ?rfnYeasurer
Dalton ZagrlGl
2028 Napgod, bri.:qe

Palls Virini 204_4L

UMR 1023
Dear No,. Fredman:

on kvNAPbe1 17, 1978t the CMJ4on tum4 weasn tobelieve that the Dalton asgtlGala vtolat 2 U.C.
1 5433 and 434, * Hoever, aftros~tu the ciraW~tancesof this matter# the Cisio hlasdt~is to take nofurther action and close its file in this- mttae.

if you have any questions, please* direct thm to
Jonathan Levin at 3332) 523-4523.

Sincerely your*,

William CO Ol1ake
GenralCounsel

TL



The above-named documewnt was circulated to

the Commission on a 24-hour no-objection basis

at 4:00, October 15, 1979.

There were no objections to the three Proposed

letters, attached to the General Counsel'sa memorandum,

at the time of the deadline.

FEDERAL ELECTION COMMISSION
1325 KSTREETN.W
WASHNNCTON,D.C. 20463

NMORANDUM TO: CHARLES STEELE

tOm: MARJORIE W. EMKONS/MARGARET-CRANy?

TE: OCTOBER 16t 1979

TIJECT: MUR 1023 - Memorandum to the Commission
dated 10-15-79; Received in OCS
10-15-79, 12:19

st



NNNOM'UK TO: Marge Nowns

FROM: Elissa T. Garr

SUBJUCT: MUR 1023

Please hive the attached NmiW distributed to the

Coinission on a 24 hour no-objection basis.

Thank you.



MO4RANDUM TO: The Commission

FROM: William C. Oldake;#
General 7/ns

SUBJECT: MUR 1023 -Dalton Inaugural Gala

DATE; October 11, 1979

On October 2, 1979, the Commission decided to
close the file. The Commission also directed that
the letters be sent to the Eighth Congrest*Lonal
District Republican Committee and the ,Tenth District
Republican Congressional Committee. Because the
file is being closed, the letters originally proposed,
for the Eighth and Tenth Committees have been slightly
modified to eliminate the reference to the Commission's
investigation but to retain the request for the
immediate rectification of the situation. Attached
for approval are these revised letters, as well as
the closing letter to the Dalton Inaugural Gala.

Attachments
Proposed letters (3)



WIa FE DERAL E LEI TNI0MM1S~fN11_
WASHINGTON, W. 26461

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. George B. Faick
Tenth District Republican

Congressional Committee
P.O. Box 122
McLean, Virginia 22101,

Re: MUR 10,2 3

Dear Mr. Faick:

This is in reference to a transfer of $2,01 which your
Committee reported as received -from the Dalton Inaugural-
Gala Committee on February 15, 1978. While the Dalton
Committee is not a registered federal committee, the transfer
appears to place it within the definition of federal committee
under the Federal Election Campaign Act of 1971, as amended.
This would require registration and reporting by the Dalton
Committee, (2 U.S.C. SS433, 434) even though that Committee
has stated that the funds involved in the transfer were not
for federal purposes.

An alternative to this requirement is avai *lable if your
Committee, as the recipient of these finds, is prepared to
take certain steps. This would involve the transfer by your
Committee of the funds received from the Gala Committee in
excess of $1,000 to a separate non-federal account. While
Mr. Bill Royall, formerly of the Office of Governor Dalton,
has advised Commission staff that he has communicated with
your Committee on this matter and 'that you would be willing
to make such a transfer, we have had no indication that such
transfer has occurred. Mr. Royall has also advised us of
some problems you might have in making this transfer, but
since then we have not heard from you on this matter.

Steps should be taken by your Committee to rectify this
situation immediately. Please include the necessary transfers
in your reports to the Commission.



William C. OldAker
General Counsel,



Thomas J. Stanton, Treasurer
Eighth Congressional District

Republican Committee
P.O. Box 123
Alexandria, VA 22313

Re: MUR 1023

Dear Mr. Stanton:

This is in reference to a transfer of $1,044
which your Committee reported as received from-the
Dalton Inaugural Gala Committee on March 9, ,1978. While
the Dalton Committee is, not a federal Committee,1' the
transfer appears to place it within the definition
of federal Committee under the Federal Election Campaign
Act Of 1971, as amended. This would require registration
and reporting by the Dalton Committee, (2 U.S.C. SS 433,
434) even though that Committee has stated that the funds
involved in the transfer were not for federal purposes.

An alternative to this requirement is available if
your Committee, as the recipient of these funds, is
prepared to take certain steps. This would involve the
transfer by your Committee of the funds received from
the Gala Committee in excess of $1,000 to a separate
non-federal account. While Mr. Bill Royall, formerly
of the office of Governor Dalton, has advised Commission
staff that he has communicated with your Committee on
this matter and that you would be willing to make such
a transfer, we have had no indication that such transfer
has occurred.

Steps should be taken by your Committee to rectify
this situation immediately. Please include the necessary
transfers in your reports to the Commission.



If you have, any questions# please co
L.Ievin, the staff member now assigned to t.
202-523-4523.

William C. Oldaker
General .Counsel



WaW~ FEDER:AL EUTcI..s0j4 !O ISSO~
WSHINGTON, D.C . 20463 ,~

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Katherine T. Fredman,, Treasurer
Dalton Inaugural Gala
2028 Hopewood Drive
Falls Church, Virginia 22044

Re: MUR .1023

Dear Ms. Fredman:

On November 17, 1978, the.Commission found re ason to
believe that the Dalton Inalugural Gala violated 2 U.PS.C.
SS433 and 434. However, after considering the circumstances
of this matter, the Commission has determined to take no
further action and close its file in this matter.

If you have any questions, please direct them to
Jonathan Levin at (202) 523-4523.

Sincerely yours,

William C. Oldaker
General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

PROM:

SUBJET:

TO: CHARLES STEELE

MARJORIE W. EM4MONS

OCTOBER 18, 1979

WITHDRAWAL OF OBJECTION TO MUR 1023, Memorandum
to the Commnission dated 10-15-79 with.3
proposed letter - Circulated on a 24 hour
no-objection basis

Your office was notified at 11:20, October 18, 1979,

that Coimmissioner Aikens had submitted an objection to

the above-named document.

Conuissioner Aikens withdrew her objection at 4:21,

October 18, 1979.

All six Commissioners have returned their papers

to this office and there are no objections to MUR 1023.



FEDERAL ELECTION CM
WASHINGTON, D.C. 20463

M ENO RMDUM TO: CHARLES STEELE i
FROM: MARJORIE W. EMNS/MARGARET CHANEY

DATE: OCTOBER 18,o 1979

SUBJECT: OBJECTION -:Memorandum to the.Commission
dated 10-15-79 Vith, 11p.topos'e4 letteral
Received in OCS 1:0-15-79, 12':199 - HUE 1023

The above-named document was circulated on a 24

hour no-objection basis at 4:00, October 15, 1,979, and

your office was notified via memorandum at 5:00, October 16,

jPW- 1979 that no objection had been received at the time of the

0 deadline.

However, Commissioner Aikens has submitted an objection

and requests that MUR 1023 be placed on the Executive Session

K, Agenda for October 23, 1979.



Zinth M.,- 1isti23

M FICATIQ4

I, Lena L. Stafford, Recording Sceayfor the Fae al NOWL

OCndasionm 19 cuiv Seauf on Ocktobwe 2, 1979, do hereby oertify that

the comuissicn. decided by a vote of 5-0 to take the following a&cn

in the above-captioned. mtters:-

1. Close the file with respect. to the Dalton
Ina~ralCcrnttee.

2. Send the letters attached to the First General
Counsel's Peport dated Septerber 25, 1979, with
respect to the Eighth Congressional District
nepublican Ccmittee and the Tenth Congressional
District 1epublIcan Ccmuttee.

Voting for this deermination were Cozmssioners Friedersdorf,

Harris, 1kGrry, 1eiche, andi Tiernani.

Attest:

Date Tena L. Stafford
Recording Secretary



Of f~RAL lCTO COMMISSION
WASHINGTON. D.C, 20463

,0P*~2UK TO: CHAMES STEELE

FROM: MARJORIE W. EMIMONS/MARGARET CHANEY OV.Pgm

DATE: SEPTEMBER 27, 1979

SU BJECT: OBJECTION - MUR 1023 - First General Counsel's
Report dated September 25, 1979;
Received in OCS 9-25-79, 3:56

The above-named document was circulated on a 48

hour vote basis at 11:00, September 26, 1979.

Commissioner Friedersdorf submitted an objection at

10:57, September 27, 1979, thereby placing MUR 1023 on the

Executive Session Agenda for October 2, 1979.



~#

MEMORANDUM TO: marge SMns

PROM: Elis&a T. Garr

SUBJUCT: MUR 1023

Pleas have the attached.First CC Report an MUR 1023

distributed to the Coninssion on a 489 hour tally basis,

Thank you.



ttOREOF MUR. I NT-E RNMA LL.Y GNEaT $<:
kkPNET' AE Dalton Inaugural Gala

RELEVANT STATUTE: 2 Ud SC. 5433, 434;. 1 C.-F.R. 1102 oi
AO 19781-91

INTERNAL REPORTS CHECKED: Public Records
Eighth Congressional.District RQou)4ican- Committee
Tenth District RepubIc'an Cors6nal Committee

FEDERAL AGENCIES CHECKED: None-

On August 28, 1979,, the Dalton Inaugural Gala ("the Galla") was referred
to-the Office of General Counsel by the Reports Analysis Division ,(RAD) for
failure to register, and report, in violation of 2 U.S.C. 5433 and 5434.

EVIDENCE

A review of the 1978 April 10 Quarterly Reports filed by the Eighth
Congressional District Republican Committee ("the Eighth Committee") and
the Tenth District Republican Congressional Committee ("the TenthCommittee")
disclosed that the Gala contributed $1,044 on March 9, 1978 and*$2,'001 on
February 15, 1978 to the Eighth and Tenth District Comittees respectively.

On October 17, 1978, the Commission sent a surface violation letter to
the treasurer of the Gala concerning these contributions. on November 8,
1978, the treasurer responded by phone and on November 15, 1978 she
responded by letter. In the letter she stated that the Gala no longer
existed but was an "ad hoc organization" formed in Northern Virginia "solely
for -the purpose of r-aIir-h funds to help defray the costs of the Virginia
1977 non-Federal oWW*-a4gns-." (Emphasis included) She also stated that the
Eighth and Tenth Committees are permanent Republican Party organizations
for biath Federal and non-Federal campaigns. The treasurer-also stated she
did not believe that the Gala came within the jurisdiction of the Act.

On February 27, 1979, the Commission found reason to believe the Gala
violated SS433 and 434.



The April 10 and July 10, 1979 Reports for the Eighth Committ e
indicated no transfers to the state account'. The Tenth Coamitte
indicated no transp fer out on its April 10 Report and has not filed its
July 10 Report. Furthermore,, we have received no request for an Advisory
Opinion.o

PPSLIMXNARY ANiALYSIS

The Dalton.Inaugural Gala's transfers in excess .of $1,000 within a
calendar year to federally-registered Committees' trigge-red the registration

aand reporting requirements of S$433 and 434 for the Gala.
'017 However, registration and reporting by the Gala might be avoided if

the.Eighth and Tenth Commwittees were to refund or ,transfer to non-,federal
Saccounts the portion of the Gala's contributions in excess of $1,000. In
~> this connection Governor Dalton's office has stated to RAD by phone that

it has been in contact with the Eighth and Tenth Committees. However, the
Commission has not had direct contact with these Committees and the transfers
have not been made.

C%
In view of this situation, and because of the samli amount of money

*involved, we think it is more appropriate to deal with the matter without
a reasonable cause to believe finding at this time by sending letters to
the Gala, the Eighth and Tenth Committees, and to Governor Dalton's office.

CP% The letters would also advise the Committees of their responsibilitf,)o3P
determine whether the funds from the Gala were permissible. Section 10-2.6

K% (a) (2) (ii) of the Regulations.

RECOMMENDATION

Approve the attached letters to the Dalton Inaugural Gala, Governor
Dalton's office and the Eighth and Tenth Congressional District
Republican Committees.

ATTACHMENTS
Referal from PAD
Proposed letter to Dalton Inaugural Gala
Proposed letter to Governor Dalton's Office
Proposed letter to the Eighth Congressional

District Republican Committee
Proposed letter to the Tenth District

Republican Congressional Committee
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lanOr o B. Potter * .~v1
?.deral Election Committee
1325 X Street, N.W.
Washingtont D.C. 20463

REP 3sVr/786.43

Dear Mr. Potter:

As suggested in your letter of October 17, 1978,' I have spokenwith Mr. David Greevy of your staff. Pursuant to my~ Conversationwith Mr. Greevy I am submitting additional information in this. letterto clarify this matter for the public record.

We do not. believe the Dalton Inaugural Gala is a. politicalcommittee subject to registration, reporting- and contribution limi-In tation requirements of-the Federal Election Campaign Laws.

~ 1. The Dalton Inaugural Gala was an ad-hoc organization formedlocally (Northern Virginia) solely for the pu'rpose of raising funds
%C needed to help-defray the costs of the Virginia 1977 non-Federal~ 'IC campaigns.

~ 2. The Eighth and'Tenth Congressional District Republican
SC.6 Committees are permanent organizations of the Republican Party (ofVirginia) in Northern Virginia. While they appear to overlap the County

- I~Committees, in fact, they function as joint operating arms of the
C. several County Committees making up the Northern Virginia Republican~ e Party organization. The nomenclature used to identify these twoCr c committees can be confusing, since they function as campaign supportiveorganization for all election activity, County,state, and Federal andV- N% not merely Congressional races.

Congressional district boundaries are used to provide a convenient,understood and acceptable division of geographic responsibility in thearea.

3. During the 1977 State campaigns the Eighth-and the TenthCongressional District Republican committees functioned to supportthe Republican candidates for state offices. They were not involvedin federal election campaign activities nor were their effortsdiverted to any future federal election campaign preparations. Thisis pointed out to stress that these committees are staffed and areoperational only during campaigns. They are reduced to cadre organ-izations between elections.

4. The Dalton Inaugural Gala, as noted earlier, was intended asja-means of raising funds to meet the 1977 State campaign costs of the.:.state office candidates and party organization costs to support suchstate ca-mpaigns. It has done so and the Dalton Inaugural Gala no



G~AI loes not come Vltfln the- jurlsdiction- of the, Fe4'kgra3. 9 U tion
Campaign Act, since it was established to support, only not-WFetral
bauipaigns. if you have. any additional question or Tim addition
information please Contact me.

Sncerely,

Katherine I. Fredman

low- .-Q,



Katherinle T. Freduan, Tretsuawer
Dalton Inaugural Gala
2028 ipWood -Drive
Falls Church, VA 22044

Dear Me.* Fredman:

on October 17, 1978, you were notified that you may have made
contributions to a political committee which raised problems under
2 U.S.C. 433 and 434.

We received a response from you on November 17, 1978, however, we.
found your response to be inadequate. Your failure to provide anL
adequate response gives the Commission reason to believe that you may
have committee a violation of 2 U.S.C. 433 and 434.

The Commission will take no action against you until have had a,
reasonable opportunity'to respond to this letter.L This response should,
be mailed to the Commission within fifteen (15) days from the date: of this
letter.

If you have responded to the above or you require additional in-
formation, please contact David Creevy, our Reports Analyst
assigned to you on our toll free number (800) 424-9530. Our local nuniber
is (202)523-1474.

snely,

Commissioner

Certified Mail:
Return Receipt Requested

.~.*.,v em .dVP '.r .. %r. 'v'4PAA *4 ' ~~ed U~~S I~,E



Du*~a 'Gov 8ihKteief ~n193-5551

3S2/78-83

2. The commit~tee really is not a committee, but rather%=i a fmaiiA affar.
3. The Cxnnmission should have no jurisdiction over the Gala, and any efforts it

makes to so have is politically motivated.
4. The result of the Coummission policy is to tell local commnittees that they canrxt

be involved in both Federal and State elections.
I talked with her about why the Gala was sent the letter, and what options areavailable, i.e. in particular- -receipt of refunds, transfer by recipients tosegregated State and local accounts, or registration and reporting.
She reoueted an extension, and I told her that the cmbksion cannt grant extensions.She stated that that was terrible-; aa it had taken the FEC 3 months to respond to herletter.

I suggested that she contact the 8th and 10th District Comittees, to she I,-, whetherthey had the funds to establish segregated accounts. She stated that she wulddo this.
She mondered whether anyr either of the following plans would be satisfactory to) theComrmission:

1. Prove to the Cociission that those funds were not used to influnce Federalelections, or
2. Have the recipients establish the segregated accounts, and transfer at thispoint a portion of the funds received. Her concern is that the committeesmay not have enough to transfer that total amount In excess of $1,000 at thepresent time.

I stated that I could not make the determination regarding the adequacy of theseremedies.

She stated that her lawyer would be notified, and that we should hear from her againin about two weeks-four weeks.



too. Dalton Inaugural Gala

DR cal led, regarding the- correspondence sent to ti 1Zn.*gUral
Ga'la. -He Stated that the Governor, fellt thattb )de
straightened -out by. him , as. they arose from the 1wt'

DR stated -that-he would today write the 8th, 5f4 1n*d44 Cmmtt
(cc: FEC) sta tiin g that they should t ran sfe at ti' 6eceived
by the- Gala to a segregated non-Federal account. I 'to614.Whim,.' that if
the funds were permissible under the Act,, that they could'transfer
such amount that the total remaining contributions by the Gala would
not exceed $1,000. He stated that he knew this, buit that hewould
prefer the total transfer method.

He asked me to call him if any more problems arose.,





* *, k
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u'JrltifiiE JrELIF~x tiE (Afl'1Ua-iS SUPFPORTED -(D) (77-78)

COrNITlrEE CANDIDATE SUPiPOFTEft Of i'AE STA!h .i I I CONTRIITIONS TO EX

O TH CONGRESSIONAL DISTRICT REPUBtLIC -4 d 'M I O i9 lEEGIALI
CONNECTED ORGANIZATION: REPUBLICAN PARTY OF VIRUINIA

OBENSHAINY RICHARD PUDLEY SENAIE VA 100
HERRITYP JOHN Fe HOItUSE VA 08 liv750

TOTAL I1850



79FlIERAL EACTI ON TOMZ S12

SELECTED LIST OF RECEIPTS I EXPENDITURES (6) 1
SECTION V -CANDIDATE/POLITICAL COMMITTEES

CONTRIBU'rOR/LENJ:ER/TRANSFERER
FILER-

STR~EET ADDRESS

REPUBLICAN PARTY OF VIRGINIA
8TH CONGRESSIONAL DISTRICT REPUBLICAN

78FEI:/088/4105 #291412 TRANSFER OUT

REPUBLICAN PAN~TY OF VIRGINIA
8TH CONGRESSIONAL DISTRICT REPUBLICAN

78FEC'/088/4107 #301524 TRANSFER OUT

COMIITTEE
NON-AFFILIATED

COMMITTEE
NON-AFFILIATED

CITY STATE ZIP

r .. I



BR stated:

1. 8th District woul-d be transferring, itst receipt, to the, non-FederalI account, th Is week,and tha t we woulId, be. noti f ied by letter, of; same, early next week.
2. 10th District..does no aeeogh funds to make this transfer. Bgut it does-havthe funds in its -non-Federal account., He asked- whether it would be all' right to.'to transfer the necessary funds to the Federal account,. prove that they -are 'frompermissible sources, and then transfer that amount back *to the non-Federal. I statedthat I could not make a decision on that matter, and I suggested that he submit an AOR.
He stated that that would probably be the -best course of action. He said the Federalaccount won It have a fundraiser until the fall,. and that would be stretching this, matteron for too long*



3. There, is no indication that an AOR has been f iled,. *--though this
possibility was mentioned in the Royall conversation of 5/31/79.



CERTiI71D MAIL
RETURN RECEIPT fl3QU3R§ D

4- "1"Katherine T. Fredman, TreasUrer
Dalton Inaugural.Gala
2028 Hopevood Drive..
Falls Church, VA 22044,

Re: MUR 1023

Dear Ms. Fredman:

This is in reference to the matter involving the
transfers during 1978 by the Dalton Inaugural Gala
Committee of a total of $3,045 to the-Eighth and!Tenth,11 District Republican .Congre'ssional CouWaittes. On
February 27, 1979, the Federal Election commission found
there was reason to believe that the Gala Committee may
have violated sections 433 and 434 of the Federal Election
Campaign Act of 1971, as amended (the Act), in connection
with these transfers.

The matter has now been referred to the. Office of
General Counsel and is numbered MUR 1023. Pleaserefer
to this number in all future correspondence.,

In connection with the Commission's previous
correspondence with you and ?4r,, Bill Royall,, formerly
of Governor Dalton's office, we note that alternatives toI the federal registration and reporting of the Gala Committee
were discussed, The correspondence indicated that the

* Eighth District Committee was to have transferred the funds
it received from the Gala Committee to a separate non-
federal account in an attempt to comply with the require-
ments of the Act. We have had no indication that such
transfer occurred. The correspondence also indicated
that the Tenth District Committee was having difficulty
in making such a transfer but since then we have not heard

from either Governor Dalton's office, the Tenth District

Areason to believe has already been found that the
Gal Committee may have violated the Act, and as the

Comissonis under a mandate to conclude its investigation



Oft2 '"

-~~ expeditiously, we ask that you~ take steps to rg
- ~to communicate with'the Eighth and Tenth eitr

the need to make the necessary transfers ihrN
Dalton Gala or into a non-federal account and r
us within ten days of-this letter.

* If you have any-questions, please contact jonts
Levin, the staff member now assigned to this matter, at,
202-523-4523.

This matter will remain confidential in accorda'nco,
with 2 U.S..C. S437q(a) (3) (3) unless you notify the
Commission in writing that you wish the investigation:_
to be made public.

If you intend to be represented by counsel in this,
matter, please have such counsel so notify us in writing.

Sincerely,

William C. Oldaker
General Counsel

* ~



CERT1F2UDV 'Mal1
RTUIR RCIT QTS

Thomas J. Stanton,, Trasur
Eighth Congressional-District

Republican Committee
P.O. Box.123

Alexandria, VA 223131
-Re tMR

Dear Mr. Stanton:

This is in reference to a transfer of $1,044 -which.
your committee reported as received from the Dalto11Inaugural Gala Coimmittee on March 9, 1978. While the

4- Dalton Commuittee is not a federal Committee,. the transfer
___appears to place it within the definition of federal

Committee under the Federal Election.Campaign Act-of,
1971, as amended. This would require registration and
reporting by the Dalton Commnittee, (2 U.,S.C. SS433, 434)
even though that Committee has stated that the funds
involved in the transfer were not for federal purposes,

An alternative to this requirement is available if
your Committee, as the recipient. of these funds,, is
prepared to take certain steps. This woluld involve the
transfer by your Committee of the funds received from
the Gala Committee in excess of $1,000 to a separate
non-federal account. While Mr. Bill Royall, formerly-
of the office of Governor Dalton, has advised Conunission
staff that he has communicated with your Committee on
this matter and that you would be willing to make such
a transfer, we have had no indication that such transfer

- . -. has occurred.

The Commission is investigating this matter and is1:11under a mandate to conclude its investigation expeditiously,
Therefore we ask that you advise us within ten days of
your receipt of this letter of the steps you will be
taking to rectify this situation,



L~WVJ ze zwaz memoer nowt assignea t I. t ihn4ter202-523-4523 *t

Sincerely:,

William. oldaker
GenralCounsel-



CERTIFI 1D

Mr. George B., Faick.
Tenth District Republican,

Congressional Committee,
P.O0. Box 12 2
McLean, VA 22101

IIRe:t MUR 1023"
Dear Mr. Faick:

This is in reference to a transfer of.,$2,001.which
your Committee reported as, received from the Dalton
Inaugural Gala Committee onFbur 5,V98 hl
the Dalton Committee is not a registered fedetal oomuuittee,
the transfer appears to place it within the definition
of federal committee under the Federal Election, Campaign
Act,- of 1971, as amended. This would require registration
and reporting by the Dalton Committee, (2 U.S,.C., SS,433,
434) even though that Committee has stated that the Ifunds
involved in the transfer were not for federal purposes.

An alternative to this requirement is available if
your Committee, as the recipient of these funds,, is,
prepared to take certain steps. This would involve the
transfer by your Committee of-the funds receivad from

z M1, -Mtthe Gala Committee in excess of, $1,000 to a separate
non-federal account. While Mr. Bill Royall, formerly
stf that hfie has ommnicatd, wiha yours Commieonti
otf tht Ofie ofs Goernrcaton, wiha advise Commissonti
matter and that you would be willing to make such a transfer,
we have had no indication that such transfer has occurred.
Mr. Royall has also advised us of some problems you might
have in making this transfer, but since then we have not
heard from you on this matter.

The Commission is investigating this matter and is
under a mandate to conclude its investigation expeditiously.
Therefore we ask that you advise us within ten days of
your receipt of this letter of the steps you will be taking
to rectify this situation.



Nip_ Sincerely',

William C. Ol- ker
General Counsel



Mr. Paul G. Edwards
Special Assistant-Offlfice-of the Governor
State Capitol
Richmond, VA 232119

Re: NUR-102$-

Dear Mr. Edwards:

This is in reference to a matter involving transfers
during 1978 by the Dalton Inaugural Gala.Cosumitteof a
total of $3,045 to the Eighith and Tenth. District. Republican
Congressional Cou~mittees,. Since: Mi. Bill Royall, formerly
of Governor Dalton's, staff, has phoned the Cosmmission staff

* in connection with this matter, we are corresponding with
you in this regard.

The matter has now been referred to the Office d~f
_M General Counsel and is numbered MUR 1023. Please refer

to this number in all future correspondence.

The transfer of over $1,000 by the Gala Committee
placed it within the definition of federal cosmmittee.
amended, and therefore the Gala Committee was required

to register and report under the provisions of' 2,US.C.,
S433 and 434.

___In previous communications, Mr. Rcyall had stated
that the Governor's office would handle the Gala Coimmittee's
affairs in this matter. Mr. Royall indicated that both

____the Eighth and Tenth District Committees were to transfer
the funds they each received from the Gala Committee in
excess of $1,000 to a separate non-federal account in anII attempt to comply with the requirements of the Act.
M,:. Royall also informed us that the Tenth District
Committee was having difficulty making such a transfer
and we have received no report that the Eighth District-
Committee has made such a transfer.



X&inirth~ Ottff t Siiber now assigned'to this uat.*"
202-523M4523.

Sincerely,,

William C. Olda)xer
General Counsel.
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iy "

-RESJLTS OF REVIE:r -Wv A

ls 0/778

COMMUNIC1ftW WW WIOt 7I M' Mf~E:
T.1econa -G ej~t*1Ith'Preynn. 11/8/784ro A tri- iian,, 3/5/7 9
Teleco~n: ,G w~hpa1 /13/79
ore on; wkvh r tho,1, 4/19/7 9

* h Royall,, 5/16/79
T41Ed~ft: G e e vy wiIt h ROY*a1I4 _/ 3 1 #f

Inadequatie R'e'p~onse oto ' V17 8-8 3 rc/*S '6 7
No Response to 3SV2/78 3A

4*N OTHER PENDING ACTIONS INITIATED BY PAD:

S

o I, ea

A T'A CHMEN4T

NONE

OTHER RELEVANT INFORMATION:
Federal Activity of 8th Congressional District Republican Committee

(One of the two recipient committees-the other recipient committee
has no apparent Federal activity in 1977-78)

Memo to the File: Greevy, 7/17/ 79

RAD Form I
August 1978
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Treasuirer
c/o Ka' Lher ne T. Fredinan
DalLon Inaugural Gal a
20a8 Hc'pcwood Dri ve
Falls Church, VA 22044

Dear Treasurer:

This let-ter is prowpted by the Cowmission's interest in assi-sting
convittees who wish to comply with the Federal Election Campaign Act.
Our review of the receipts reported by Eighth Congjressional Distr ict
Republican Committc-,- aind 10th District Repuiblican Congressional CLo'Mm~i ttee
indicates that your organization may have made contributions which total
in excess of $1,000 during the calendar year. Enclosed is a copy(s:) of

1 the report(s) in which your contribution(s) is listed.

1The act defines "political committee" to mean any organization., or
4'.~.other group of persons which receives contributions or makes expenditures

I (which includes contributions to Federal &andidates and conrnittcos sup-
porting Federal candidates), aggregating in excess of $1,000 during a
calendar year. It would appear that your organization may qualify as a
"itis coLte".ujc to registration, rcporting, and contni-

N: bution limitation requ.ircments of the Act.

If you agree that your organization is a political comimittee,
I please submit a Statement of Organization on FEC Form 1, in accordance

with 2 U.S.C. 433. In addition, your committee will be required to file
disclosure reports in accordance with 2 U.S.C.. 434 on FEC Form 3.:1 . If you agree that-your organization has made contributions or

I expenditures which qualify you as a "political committee", but you do
not: wish to be considered as a "political committee", you must request
refund(s) from the candidate(s) and/or political committee(s) to which
you have contributed.- As an alternative, political conmittees to whichK you made contributions may transfer all or part of the contributions tCo
accounts which ar-e not used to influence Federal elections. Refunds or
transfers must be made in such amounts that the total remaining contributions

I made by you do. not exceed $1 ,000 during a calendar year.

Iif you believe that your organization is not a political coinittee,
0 or It haIt thle Commission is othcrwise in error, please submit a statemnent
which would clarify this mattter for the public record. We have also

*1 enclosod roevont informational materials andc form" for the registration
of and reporting by the political coiimittce. Please examine the enclosed
materials.



Certified Mail
Return Receipts Requested

Enclosures
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Federal Election Committee
1325 IC Street, 14.W.
Washington, D.C. 20463

'REP 38VI/780083

Dear Mr. Potter:

As Suggested in your letter of October 17, 1978, 31 have spokenwith Mr. David Greevy Of Your staff. Pursuant to my conversationwith Mr. Greevy I am submitting additional information inthslte
to clarify this matter for the public record.thslte

We do not believe the Dalton Inaugural Gala is a Political
inCommittee subject to registration, reporting and contribution limi-

tation requirements of the Federal Election Campaign Laws.
1. The Dalton Inaugural Gala was an ad hoc organization formed

- locally (Northern Virginia) solely for the pu-rpose of raising funds
%C needed to help-defray the costs of the Virginia 1977 non-Federal

campaigns.

2. The Eighth and'Tenth Congressional District Republicanr~Committees are permanent organizations of the Republican Party (ofVirginia) in Northern Virginia. While they appear to overlap the Countyf~Committees, in fact, they function as joint operating arms of the
C, several County Committees making up the Northern Virginia Republican0 ~ Party organization. The nomenclature used to identify these twocc Committees can be confusing, since they function as campaign supportiveorganization for all election activity, County,State, and Federal andNr~ not merely Congressional races.

0% Congressional district boundaries are used to provide a convenient,
K understood and acceptable division of geographic responsibility in thearea.

3- During the 1977 State campaigns thie Eighth and the TenthCongressional District Republican Committees functioned to supportthe Republican candidates for state offices. They were not involvedin federal election campaign activities nor were their f fortsdiverted to any future federal election campaign preparations. Thisis Pointed out to stress that these committees are staffed and areoperational only during campaigns. They are reduced to cadre organ-izations between elections.

4. The Dalton Inaugural Gala, as noted earlier, was intended asa means of raising funds to meet the 1977 State campaign costs of the,'state office candidates and party organization costs to support suchstate campaigns. It has done so and the Dalton Inaugural Gala no



hop thiit thi4. information will 0~ov Y__.
t~lp,;,jft-he fTC' anti ciidy show that theDlp Z

nbt oa ithn t~ jrisdiction of the' jFderA~. U? io
Campaign Act since it was established to support only non-Federal
camp-igns. if you have any additional questions or deire addition
information please contact me.

Sincerely,

Katherine I. Fredman

CV,



Katherie.T.:Fredman, Treasurer
Dalton lIaugural Cola
2028 Itopewood'Drive
Falls Church, VA 22044

Dear Ms. Fredman:

On October 17, 1978, you were notified that you may have made
contributions to a political committee which raised problems under
2 U.S.C. 433 and 434.

We received a response from you on November 17, 1978, however, wea
found your response to be inadequate. Your failure to provide an
adequate response gives the Commission reason to believe that you may
have committee a violation of 2 U.s.c. 433 and 434.

The Commission will take no action against you until have had a
reasonable opportunity to respond to this letter. This response should
be mailed to the Commission within fifteen (15) days from the date of this
letter.

If you have responded to the above or you require additional in-
formation, please contact David Greevy, our Reports Analyst
assigned to you on our toll free number (800)424-9530. Our local number
is (202)523-1474.

Certified Mail:
Return Receipt Requested

V 'top\
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Di~g OGreevy with Katherine Frekmn 893-5551
Ad.ton In -1rl Gal A

3S27 843

RiW called this day regarding SV. she stated:

1.The conuittee was involved in State elections, and not Federal.

2. The cxamattee really is not a comittee, but rather-"as" s~ing affair.

3. The Cmnnission should have no Jurisdiction over the Gala, and any efforts it
makes to so have is politically motivated.

4. The result of the Courrission policy is to tell local coomittees that they cannot
be Involved in both Federal and State elections.,

I talked with her about why the Gala was sent the letter, and what options are
available, i.e. in particular--receipt of refunds, transfer by recipients to
segregated State and local accounts, or registration and reporting.

She requested an extension, and I told her that the Cmkesion cannot Igrant extensions.
She stated that that was terrible, an it had taken the FEC 3 mo~nths to respond to her
letter.

I suggested that she contact the 8th and 10th District Cofidttees, to she 3&muk whethr
they had the funds to establish segregated accounts. She stated that she -would do this.

She wondered whether wW~ either of the following plans would be satisfactory to the
Cocmission:

1. Prove to the Coninission that those funds were not used toinlecFdra
elections, oreFdra

2. Have the recipients establish the segregated accounts, and transfer at this
point a portion of the funds received. Her concern is that the conmittees
meay not have enough to transfer that total anwUnt in excess of $1,000 at the
present time.

I stated that I could not nnke the detennination regarding the adequacy of these
remedies.

She stated that her lawyer would be notified, and that we should hear from her again
in about two weeks-four weeks.

-



BR called regarding. the ,correspondence sent to-e~~ btta
Gala. He stated that -the Governor felt. that tho ,, , boe
str'aighten'ed out by him2, as. theiy arose from the zui'7

BR stated that he would today write the 8th and 1O*b.J t 4# dht, zOnm i tt ee s
(cc: FEC) stating that they sh-ould transfer all d"~eie
by the Gala to a segregated non-Federal account. tdhi btf
the funds were permissible under the Act, that they cou'ld transfer
such amount that the total remaining contributions by the Gala would
not exceed $1,000. He stated that he knew this , but that he would
prefer the total transfer method.

He asked me to call him if any more problems arose..

-~





ot W -- -- -- m- --- --- - -- - now-wommo .



7 9 1:nIERA- 9&2El I1 BV UjIs~oN4  9
!:*0i~lI Ii EE r1 NFX OF a'If E' SOPFIORTED -(D) (17-78)

COMMITT1EE CANDIPJAIE SLPrTFit 01 Oi i-* s 4 Ir- ;~,PIC] CONTR ITIbMS TO

8TH CONGRESSIONAL DI STRICT REFUt4L 1.C', 1f(lt GL UAL
CONNECTEDe ORGANIZATION: REPUB'LICAN PARTIY OF VIF.6i)

OIErSHAINv RIC:HARD' PUI-'1Y SENI'-E VA100.
HERRITYP JOHN F. 1HUSE VA 08 1,750

TOTAL 19850



7 9 FIDER& QECLIONAC2f1ISON5

SELECTED LIST OF RECEIPTS a EXPENDITURES (6)
SECTION V - CANDVIDATE/POLITICAL CONIIITTEES

CONTRIEBU'OR/LENEIER/TRANSFERER STREET ADDRESS CITY STATE ZIP
FILER

----------------------------- -------------------------------------------- --------------------

REPUBILICAN PARTY( OF VIRGINIA
8TH CONGRESSIONAL DISTRICT REPUBLICAN COM$MITTEE octomI

78FEC/088/4105 #291412 TRANSFER OUT NON-AFFILIATED

REPUBLICAN PARTY OF VIRGINIA
8TH CONGRESSIONAL DISTRICT REPUBLICAN COMMITTEE OT8

78FEC,/088/4107 $301524 TRANSFER OUT NON-AFFILIATED



1. 8 th District would, be transferring 'its receipt to 'the noln-Federal account thi s week,
and that we would be notified by letter of s Ae eary- next week.

2.~~~~~~~ 10hDsrc osnthv nuh funds to,-make this tranfr But it does have
the funds in its -non-fiFederal account. He asked whether It would be all right to
to transfer the necessary funds to the Federal account, prove that they are from
permissible sources, and then transfer that amount bick to the non. Federal. I stated
that I could not make a decision on that matter, and I suggested that he submit an AOR.

He stated that that would probably be the best course of action. He said the Federal
account won't have a fundraiser until the fall, and that would be stretching this matter
on for too long.



3. 'There is no indication that an AOR has been filed, altoghb this
possibility was mentioned'in the Royall conversation of Sf31/79.
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of Virginia

District Chairman
Barbara Hiidenbrandl

Unit Chairmen
Jeffrey Me. Wainscott, Alexandria
Joseph D. Ragan, Fair-fax
Patrick F. O'Leary, Prince William
Lindberg A. Fritter, Stafford Rep.

State Central Committee Members
Wiiiiam F. Blocher, Jr.
Robert E. H-arris
William G . Madde~n, Jr.
Hugh C. Mulligan

District Y. R. Representative
Robert G. Lineberry
women's Group Representative
Joann* do Nicola

Vice Chairmen
Carl N. Quarreri
Jean A. Campbell
William Crosby
Maureen P. D'Angelo
Jacqueline M. Meeks
T Treasu rer
Thomas M. Stanton
Secretary
Mile Jones

Legal Counsel
T. Farrell Eiqge

Ex Olflcio
Stanford E. Parris
Gant Redman

11747

November 26, 1979

Messrs. Jonathan Levin and
William C. Oldaker
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

RE: MUR 1023

Gentlemen:

Please be advised that in response to Mr. Oldaker's
letter of October 22, 1979, we have this date
deposited the sum of $44.00 into a non-federal
account, entitled the Eighth Congressional
District Non-Federal Account. This sum represents
the excess funds above the $1,000 limit which
this committee received from the Dalton Inaugural
Gala in March of 1978. This transfer will be
report 9 gr accordinqly in our next report.

Ve.

tan ton

REPLY TO:

TJS/rnld

P.O. Box 123
Alexandria, Virginia 22313

60 ! Id RAUN61'

7503 Nottoway Place, Springfield, Virginia 22150

Home: 703,451,2105 or Office: 703-451-08,69~
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Mr. Jonathan Levin
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463
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November 26, 1979

Cr,

Messrs. Jonathan Levin and
LWilliam C. Oldaker
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

RE: MUR-1023

Gent-emen:

Please be advised that in response to Mr. Oldaker's
letter of October 22, 1979, we have this date
deposited the sum of $44.00 into a non-federal
account, entitled the Eighth Congressional
District Non-Federal Account. This sum represents
the excess funds above the $1,000 limit which
this committee received Jfrom the Dalton Inaugural
Gala in March of 1978. This transfer will be
reporte.d accordingly in our next report.

V e r y-trfy yolurs,

/Th-ozas 'J Stanton
Treasurer

REPLY TO: P.O. Box 123
Alexandria, Virginia 22313

TJS/mld

60O1 d LZAON 6;
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William C. Oldaker, General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463
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CERTIFID MAIL

Mr. Jonathan Levin
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

179 DC, 1'I Ah\ I I b

Rei MUR 1023

Dear Mr. Levins

(0

C)
-A

c~3A

-u

I appreciated the opportunity to talk with you last weeR
C17 regarding the Dalton Gala Committee matter. As I informed

I recently was elected Treasurer of the Tenth District Repumcan
r-w Congressional Committee (Virginia), replacing George B. Falck.

After our telephone conversation I contacted Katherine T.
* Predjuan, who was Treasurer of said Gala. She has supplied me

with a copy of Mr. Oldaker's letter of October 22, 1979, a copy
of which is attached. This letter apparently "closes the f ile"
on this entire matter.

In conclusion, I would like to comment on Mr. Oldaker's
letter to Mr. Falck, also dated October 22, 1979, in which he
suggests the transfer of Gala funds in excess of $1,000 to a
separate non-federal account.

In no way is this possible. First, such funds were used
C'Immediately early in 1978 to retire existing debt and therefore

these funds no longer exist. Secondly and more importantly, we
had no non-federal account in 1978 and any retroactive transfer
would, in my professional opinion, be outside the spirit of the
law, if not illegal. We feel we have given full disclosure to
the transaction and hope that this letter ends the matter so
that we can all get on to the more important problems facing us
in this world today.

Sincerely yours,

Ridgway B. Espy, Jr. )
Treasurer, Tenth District
Republican Congressional
Committee (Virginia)

cc: William C. Oldaker, Esq.
George B. Falck
Katherine T. Fredman
Judith H. Shreve, Chairperson (10th District)

Ridgway B. Espy, Jr. CPA
861 Canal Drive.,.% ;1 L~

Mc Lean. Va.210. '

December 6, 1979



[LE.RAL [LL(;rTION COMMISSION
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October 22, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Katherine T. Fredman, Treasurer
Dalton Inaugurai Gala
2028 Hopewood Drive
Falls Church, Virginia 22044

Re: MUR 1023

Dear Ms. Fredman:

On November 17, 1978, the Commission found reason to
believe that the Dalton Inaugural Gala violated 2 U.S.C.
§§433 and 434. However, after considering the circumstances
of this matter, the Commission has determined to take no
further action and close its file in this matter.

If you have 'any questions, please direct them to
Jonathan Levin at (202) 523-4523.

Si cerely yours,

William C. Oldaker
Genera]. Counspl.

En clos ure s

Letters to Eighth and Tenth
District Coitmittees
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Ridgway B. Espy, Jr. C!'
861 Canal Drive

Mc Lean, Va. 22102
December 6, l97$?

CERTIFIED MAIL
REURCEIP~TUSED

f~~jL., ELECDO
0t4CNS~j

D1 EC 7 AM Ii I 0
Mr. Jonathan Levin
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

V.. '[~

Re: MUR 1023

Dear Mr. Levin:

I appreciated the opportunity to talk with you last week
regarding the Dalton Gala Committee matter. As I Informed you,
I recently was elected Treasurer of the Tenth District Republican
Congressional Committee (Virginia), replacing George B. Faick.

After our telephone conversation I contacted Katherine T.
F1redman, who was Treasurer of said Gala. She has supplied me

- with a copy of Mr. Oldaker's letter of October 22, 1979, a copy
of which is attached. This letter apparently "closes the file"
on this entire matter.

In conclusion, I would like to comment on Mr. Oldaker's
letter to Mr. Falck, also dated October 22, 1979, in which he
suggests the transfer of Gala funds in excess of $1,000 to a
,3eparate non-federal account.

In no way is this possible. First, such funds were used
immediately early in 1978 to retire existing debt and therefore
these funds no longer exist. Secondly and more importantly, we
had no non-federal account in 1978 and any retroactive transfer
would, in my professional opinion, be outside the spirit of the

C7 law, if not illegal. lie feel we have given full disclosure to
the transaction and hope that this letter ends the matter so
that we can all get on to the more important problems facing us
in this world today.

Sincerely yours,

flidgway B. Espy, Jr. (
Treasurer, Tenth District
Republican Congressional
Committee (Virginia)

cc: William C. Oldaker, Esq.
George B. Falck
Katherine T. F'redjnan
Judith H. Sh~reve, Chairperson (10th District)
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October 22, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Katherine T. Fredman, Treasurer
Dalton Inaugural Gala
2028 Jopewood Drive
Falls Church, Virginia 22044

Re: MUR 1023

Dear Ms. Fredman:

On November 17, 1978, the Commission found reason to
believe that the Dalton Inaugural Gala violated 2 U.S.C.
§§433 and 434. However, after considering the circumstances
of this matter, the Commission has determined to take no
further action and close its file in this matter.

If you have any questions, please direct them to
Jonathan Levin at (202) 523-4523.

Si cerely yours,

William C. Oldaker
Genera. Counsel.

En clos urecs

Letters to Eiyhth and Tenth
District Coiiufittees
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