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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

February 19, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. George N. Shuler, Jr.
1010 East Calvert Street
Karnes City, Texas 78118

Re: MUR 1020

Dear Mr. Shuler:

This is in reference to the complaint you filed with
the Commission on August 16, 1979, concerning a corporate
advertisement apparently advocating the election of a pres-
idential candidate.

Based on your complaint, the Commission determined there
was reason to believe that Rainbo Acre Farms, Inc. violated
section 441b(a) of the Federal Election Campaign Act of 1971,
as amended, (Chapters 95 and 96 of Title 26, U.S. Code) and
instituted an investigation of this matter. After an inves-
tigation was conducted, the Commission determined to take no
further action against Rainbo Acre Farms, Inc. for this vio-
lation of the Act. HRAccordingly the file in this matter, num-
bered MUR 1020, has been closed. This matter will become part
of the public record within 30 days. Should you wish to sub-
mit any factual or legal materials to appear on the public
record please do so within 10 days.

1 93474

9 01240

If you have any questions, please contact Frances B. Hagan
the staff member assigned to this matter, at 202-523-4057.

Sincerely,

oo -
- "l /’ -

g id ’7 9 ’

’-\C/«,é (f‘iﬁg:/{;'
Charles N. Stéele
General Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C 2046}

February 19, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

F. Terry Callahan, Esgqg.
311 West Laurel
San Antonio, Texas 78212

Re: MUR 1020
Dear Mr. Callahan:

On November 5, 1979, the Commission found reason to
believe that your client may have violated § 441b of the
Federal Election Campaign Act of 1971, as amended ("the
Act") or Chapters 95 and 96 of Title 26, U.S. Code in con-
nection with the above captioned matter. However, after
considering the circumstances of this matter, the Commis-
sion has determined to take no further action and close its
file in this matter. This matter will be made part of the
public record within 30 days. Should you wish to submit
any materials to appear on the public record, please do so
within 10 days.

The Commission reminds you that advocating the election
of an identified candidate through a newspaper advertisement
nevertheless appears to be a violation of 2 U.S.C. § 441lb,
and you should take immediate steps to insure that this
activity does not occur in the future.

If you have any questions, please direct them to Frances
B. Hagan at 202-523-4057.

Sincerely,

Dl B Y e

OBERT O. TIERNAN
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 1020
Rainbo Acre Farms, Inc. )
CERTIFICATION

I, Marjorie V. Emmons, Secretary to the Federal
Election Commission, do hereby certify that on February 15,
1980, the Commission decided by a vote of 5-0 to take

the following actions regardirg MUR 1020:

1. Take no further action against
Rainbo Acre Farms, Inc. regarding
the violation of 2 U.S.C. §441b(a).

2. Close the file in this matter.

3. Send the letters as attached to
the General Counsel's Revort
dated February 11, 1980.

Voting for this determination were Cormissioners

Friedersdorf, Harris, McGarry, Reiche, and Tiernan.

Attest -

3/15/5

NDate Marjorie . Frmons
Secretary to the Commission
Received in Office of the Commission Secretary: 2-12-80, 1:58

Circulated on 48 hour vote basis: 2-13-80, 11:00




February 12, 1980

MEMORANWDUM TO: Marjorie W.

Lmmons

FROM: I'lissa 7. Garrx

SUBJLECT: MUR 1020
~ Please have theattached General Counsel's Report
= on MUR 1020 distributed to the Cormmission on a 43 hour
o tally vasis.
.

thank you.

&
c
(&

3
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ) U FEB;Z P ota
) MUR 1020 x oY
Rainbo Acre Farms, Inc. )

GENERAL COQOUNSEL'S REPORT

On November 5, 1979, the Commission found reason to believe
that Rainbo Acre Farms, Inc., and/or Diamond D Egg Ranch, Inc.,f/
may have violated 2 U.S.C. §441b by making expenditures in con-
nection with a federal election.

A complaint by George N. Shuler, Jr. alleged that these
corporations may have made a contribution to presidential candidate
John Connally through a newspaper advertisement which included
the statement "Diamond D Egg Ranch, Inc., Supports John Connally
for President 500%". (See Attachment I). The advertisement,
primarily concerned with selling contracts for chicken housing,

was placed in the Gonzales, Texas Sunday Citation, which the

complainant states is freely distributed to homes in Karnes
County, Texas.

Following notification of the Commission's finding, Counsel
for Mr. Warren L. Dubose, owner of the respondent corporation,
contacted the Office of General Counsel regarding his client's
role in this case. Counsel asserts that his client did not make

a contribution or expenditure as defined by the Act. He explains

*/ Respondent's counsel advised that the ad was placed by Rainbo
Acre Farms, Inc., Warren L. Dubose, Jr., owner.




in a letter that his client's purpose in placing the ad "was to
increase his company's business," and "[t]lhe reference to our
client's support of John Connally was purely incidental to his
primary business purpose."

Although the expenditure may have been made in connection
with an election, several factors mitigate the resulting violation
of 2 U.S.C. §441lb(a). The primary purpose of the endorsement was
to obtain good will on behalf of the business rather than to
influence a presidential election. A review of the advertisement's
content indicates that its main thrust is expansion in chicken
raising and grain producing. In addition, the respondent's
attorney states that Mr. Dubose did not declare support of John
Connally in consultation with the candidate or his campaign.
The violation occurred inadvertently, according to counsel,
through the respondent's lack of knowledge of the Act. Furthermore,
the endorsement is a small part of an advertisement whose entire
cost was $50.00.

Based on this information, we consider the violation to be
de minimlis and would recommend that the Commission take no further

action 1n this case.

Recommendation

1. Take no further action against Rainbo Acre Farms, Inc. regarding
the violation of 2 U.S.C. §d44lb(a).

2. Close the file in this matter.

3 Send attached letters.

—
-

W ve & T KC - ; s | S
Date Charlle$ K. Steele -
General Counsel

Attachments: I, II and III
Letters (2)
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lu Wi dnc( ily mlu ull mmnicr washm & nal,ku which has the
ahmly of gatlicring 60 cases an hour with mnxmlum capacily of 4 o
units & 80,000 binds. '
To stari, however, one house with an eggroom large enough lu ,
handiv furthey expansion is all that is necessary. Our contract can
nican profit to you and also provide you with additional henefits.

L JRH D)

For tie preseil, we would lilke for you to visit our opevation in . 1“ .
Gonzales. Please call Warren DuBose, Jr in Gnnzales for an: np- - N
-] pointiniciit so that he can give you a personal tour, . ;['[ 3
1 i“‘ =
g ilso fTor grain producers, we arce buying ev('rvday except on .. »
._ weekends at Biamond D) Egg Ranch, Ing. 512-672-2120. We will buy IR -

your grain cither delivered 1o l-‘.unzales“ Clevator, -Inc. with
reasonaide Teeight allowance or at any grain elevator in your arca
provided that they hiave a Lawrence honded facility. .

!

Diamond i} Egg anch, Inc., eclfforts of your local Tax-

© Supports Johin Gonnally for payers League. If we can be

' President 500%. ~of any help please call on us.

o We and our empioyees Vie have the best lawyers in
vslisleheartedly e:mim'se the 1h(’ slate of Texas.

men L. msl‘ime, Jr.
[tainbo Acre Faiins, lie.

,_ _Drawer“[” " Gonzales, 1ex 78629
I o J12 672 2877 o
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»% «-. . Mr. Charles N. Steele = e
. Federal Election Commission R S
JE.... 1325 Capital K St. NW MR s P B CGCE2ie = 3
; ,Washlngton, D C. ,20463 ‘JLig(:;\w Q:;ffTﬁL S o ¥ -
ATTN: Frances' }B Hagan EATIRERC U R, MR ,
. ga i “'-'3."‘l':_' "',.X o # ( ‘
= TR BT o RE: MUR 1020 .
R R e T T ‘Warren L. Dubose
o - FERE g ~ . Diamcnd D Egg Ranch
T S, ST o R . . Rainbo Acre Farms
oyl d - Dear Ms. Haéan;‘
ﬁ*{~ Please be advised that we are in reéeipt of your correspondence
dated November 6, 1979, wherein you advised our client, Warren
s L. Dubose, that he may have violated the Federal Electlon Campaign
P Act of 1971, : - : . 3

-+ The ailégéd violation centers around a newspaper advertiseméﬁt which
"‘our client ran in the Sunday Citation. - A copy of this advertise-
'ment 1% enclosed for your review. . g gt Ry :

A RIE

¥ ‘Our readlng of Sect. 44l(b) of ‘the "Act" indicates that it is
" unlawful for a corporation to make a contribution or expenditure
A in connection with an election at which presidential or v1ce—
pre51dent1al electors are to be voted for. - :

_Section 441(b) (2) indicates that a contribution or expenditure
includes any direct or indirect payment, distribution, loan,
advance, deposit, gift of money, services, or anything of value

_+.to a candidate or his party or organization. N e

h:“f %;Wétdndéfs€aﬁH that>the purpose of Sect.t44l(b) of the "Act" is to
. protect the public from undue influence by corporations and g
_“insure respon51veneso of elected Oﬁtlulals to the publlc at
~~large. ; .
Section 431705 the "Act," in defining the terms contribution and

expenditure, indicates that they must be gilven or made Eor the
purpose of influencing a nomination or election. 0

M@‘,ﬂlﬂry[madwubmmm%ﬂz (31/9223878 x
s %',‘m{* . ~ 2 i - wt P ANy ¢ r -b
AR R I T T e e e T s L




Charles N, Steele
Page 2
November 19, 1979

Oon behalf of our client we would contend that his conduct in
placing the advertisement does not constitute a violation because
it was not a contribution or expenditure as envisioned by the "Act."

Our client's primary purpose in running the advertisement '
“was to increase his company's business. This is obvious from a
review of the ad. The reference to our client's support of John
Connally was purely incidental to his primary business purpose.

The advertisement itself does not represent payment, directly
~or indirectly, to either Connally or anyone associated with
vhlS campalgn.n' VG i A RRE 2 : e . e i o . vy

; : T gars e Ly
R

o BB Addltlonally,‘the fefetence inxthe'aavertisement to Connally was
~“'merely a minor commentary or editorial which was distributed through

“.a newspaper facility. “As such it cannot be construed to be
'~ an expenditure pursuant to Sect. 431(f)(4) of the "Act."

Even if the advertisement was held to be a contribution or ex-
penditure, the value of the advertisement does not exceed $1000.00,
The cost of the ad itself did not exceed $500.00. Therefore,

it is our view that the penalty prov151ons of the "Act"

could not be 1nvoked. i

F)nally, our cllent acted alone in placxng the advertlsement

It was made w1thout the cooperatlon or knowledge of the Connally
compaign.. . - ;

Thank you for your attention to this matter. We would apprec1ate
your forwarding all future correspondence on this subject to our

415, attention. If you have any questions, or need addltlonal xnfornatlon,
'ftlplease do not hesitate to contact thlS offlce. :

:RRY CALLAHAN
CFTC/Gr3 b e el

cc: Warren L. Dubose
’ "Enclosure ’;;‘." P PR 1




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON, D.C. 20463

January 30, 1980

F. Terry Callahan, Esquire
311 Laurel
San Antonio, Texas 78212

Re: MUR 1020
Dear Mr. Callahan:

This will confirm the conversation between this
Office and your staff regarding our investigation of
an apparent corporate expenditure/contribution by
Rainbo Acre Farms, Inc., on behalf of presidential
candidate, John Connally.

We were advised by your staff that the advertise-
ment bearing an endorsement of the candidate appeared
in the Gonzales, Texas, Sunday Citation. In addition,
to your best knowledge the ad cost $50 and was paid by
Rainbo Acre Farms, Inc.

Thank you for your cooperation in this matter.
If you have any questions, please contact Frances
B. Hagan at (202) 523-4057.

General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. George N. Shuler, Jr.
1010 East Calvert Street
Karnes City, Texas 78118

Re: MUR 1020

Dear Mr. Shuler:

This is in reference to the complaint you filed with
the Commission on August 16, 1979, concerning a corporate
advertisement apparently advocating the election of a pres-
idential candidate.

Based on your complaint, the Commission determined there
was reason to believe that Rainbo Acre Farms, Inc. violated
section 441lb(a) of the Federal Election Campaign Act of 1971,
as amended, (Chapters 95 and 96 of Title 26, U.S. Code) and
instituted an investigation of this matter. After an inves-
tigation was conducted, the Commission determined to take no
further action against Rainbo Acre Farms, Inc. for this vio-
lation of the Act. Accordingly the file in this matter, num-
bered MUR 1020, has been closed. This matter will become part
of the public record within 30 days. Should you wish to sub-
mit any factual or legal materials to appear on the public
record please do so within 10 days.

If you have any questions, please contact Frances B. Hagan
the staff member assigned to this matter, at 202-523-4057.

Sincerely,

Charles N. 5teele
General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

F. Terry Callahan, Esq.
311 West Laurel
San Antonio, Texas 78212

Re: MUR 1020

Dear Mr. Callahan:

~ On November 5, 1979, the Commission found reason to
’ believe that your client may have violated § 441b of the
P Federal Election Campaign Act of 1971, as amended ("the

Act") or Chapters 95 and 96 of Title 26, U.S. Code in con-

= nection with the above captioned matter. However, after
considering the circumstances of this matter, the Commis-

™3 sion has determined to take no further action and close its

P file in this matter. This matter will be made part of the
public record within 30 days. Should you wish to submit

-— any materials to appear on the public record, please do so
within 10 days.

-

— The Commission reminds you that advocating the election

N of an identified candidate through a newspaper advertisement

Vo nevertheless appears to be a violation of 2 U.S.C. § 441D,

' and you should take immediate steps to insure that this
€ activity does not occur in the future.
o If you have any questions, please direct them to Frances

B. Hagan at 202-523-4057.

Sincerely,

Charles N. Steele
General Counsel
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To start, however, one house with an eggroom large enough to
handie further expansion is all that is necessary. Our contract can
iean profit to you and also provide you with additional benefits.
For tiie preseiil, we would like for you to visit our operation in . .
Gonzales. Please call Warren DuBose, Jr in Gonzales for an’ ap- B

. pointnieiit so that lte can gwe you a personal tour. , c

Rlso for grain producers, we are huying everyday except on .. .
weeliends at Diamond D Egyg Ranch, Inc. 512-672-2120. We will buy . . .~
your grain either delivered to Gonzales Elevator, -inc. with .~

reasonaide freight allowance or at any grain elevator in your area!f" :
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Warreni. msBose Jr
E‘Mmho Acre Farms Inc

. Drawcr“E” ' Gonzales, Tex 78629
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1LOW-CAL
SUMMER DRINKS

People are more thirsty
than they are hungry an
hesumaner. Dieters can
cnoy cooling drinks to
appetite and
w e eabetitute nutrition-
Jended drinks fer
‘s Try some of these

mer favorites:

ove off

Jungle Tropi-Coolur

FFloce 1noa bloader, Lwvo
cups cannced unewectened
piiicapple Jjuice, and one
cap of chopped water
cress. Blend at hiph speed
for about one minute, or
until mixture is mmrL te-
Iv blended and very dark
pocen. Chill for hadf an
Lhour and parnizh with

thin lemon slices. Scrves

‘}4 'fa Bﬂ(“{ er slr\x g-

Cofe I'ria

Ileat  three

When

loons instant colffee, two
tablespoons granulated
suypor, Lwo  cinnamon
sticks about three inches
leng, cight whole allspice

~and eipht whole cloves.

Stir until all sugar is
dirselved. Cover and let
stand for chout farty-five
minutes. Strain coﬂu n
to container and chill for

cups of ¢
water in a small saucepan
“over hiph heat.
water boils, remove from -
heat and add two tables-

one nour, Your into chub-

by Flasss add teb cnch

with one tablespoon cof-

fce cr ‘vanilla ice milk.,

Scrves 3, 55 cnlones per z

serving.
Pol de Lompotc

Maoke fresh watermelon @ .

juice by removing rind
and sceds from waler-.
melon and placing chunks
in a blender a few at a"
time: blend until i
queficd, at high spced.

about ten seconds. Pour -

oft until vou have six
cujps of juice. Place three
cu;w of watermelon juice

n blender with half a cup

" .one 'exghth

~ fresh strawberries, and -
cup Iresh":_,
-lemon juice. Blend for fif- .
\unul:
strawbcrr:cs are purecd'_-;
" at medium- spced. Then
. blend

teen " seconds’

thirty seconds
longer at high speed until
mixture is smooth.

fashion three

cup of
lemon

and one-cighth
freshly s=queczed

“juice. Serve over cracked

ice garnished with whole

Pour’ .
_into container or pitcher
.and chill while you blend
'. together in the -same .
cups.
watermelon juice, hplf a-
cup of fresh strawberries, |

strawberries, Serves 6'78
colories por one cup sery-

ing.

" Prcpnre“ Lhcse dnnks
“.ahcad of time and keep .-
-them on hand
~refrigerator:
- separation

in lh0l§
if some -
occyrs,
rcl)lcnd before acrvmg :
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We nced hm;sirig for 3,660,000 laying hens."Thé houses can he

built so you niay add units as you grow, starting with one unit & an

eqg room.

houan

wrill

Aot ey el b

Viverinoin ..

The most popular size in our area |s 23 X 420 ft. This
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

MEMORANDUM TO: CHARLES

STEELE

y
FROM: MARCORIE W. EMMONS/MARGARET CHANEY 7 t<——

DATE: DECEMBER 6, 1979
SUBJECT: MUR 1020 - Interim Investigative Report

dated 12-4-79; Received in OCS
12-5-79, 7:52

The above-named document was circulated to

the Commission on a Z4-hour no-objection basis

at 11:00, December 5, 1979.

There were no objections to the Interim Investigative

Report at the time of the deadline.
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December 4, 1979

MEMORANDUM TO: Marjorie W. EmmOns

FROM: Elissa T. Garrxr

SUBJECT: MUR 1020

Please have the attached Interim Invest Report on
MUR 1020 distributed to the Commission.

Thank you.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

=l

i I}
/

MUR 1020
Diamond D Egg Ranch

INTERIM INVESTIGATIVE REPORT

On November 5, 1979, the Commission found reason to

believe that Rainbo Acre Farms, Inc., and/or Diamond D Egg

Ranch, Inc., may have violated 2 U.S.C. § 441b by making
expenditures in connection with a federal election.

Counsel for the Respondent has contacted this Office
to report that he will respond in writing on behalf of

his client by December 3, 1979.

W ‘bch:chngr' \ﬁ::?\

Date C les S¥&e

Acting General Counsel




November 27, 1979

4 92306,

Mr. Charles N. Steele
Federal Election Commission
1325 Capital K St. Nw
Washington, D.C. 20463
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ATTN: Frances B. Hagan

MUR 1020

Warren L. Dubose
Diamond D Egg Ranch
Rainbo Acre Farms

Dear Ms. Hagan:

Please be advised that we are in receipt of your correspondence
dated November 6, 1979, wherein you advised our client, Warren

L. bubose, that he may have violated the Federal Election Campaign
Act of 1971.

The alleged violation centers around a newspaper advertisement which
our client ran in the Sunday Citation. A copy of this advertise-
ment is enclosed for your review.

Our reading of Sect. 441(b) of the "Act" indicates that it is
unlawful for a corporation to make a contribution or expenditure
in connection with an election at which presidential or vice-
presidential electors are to be voted for.

Section 441(b)(2) indicates that a contribution or expenditure
includes any direct or indirect payment, distribution, loan,
advance, deposit, gift of money, services, or anything of value
to a candidate or his party or organization.

We understand that the purpose of Sect. 441(b) of the "Act" is to
protect the public from undue influence by corporations and
insure responsiveness of elected officials to the public at

large.

Section 431 of the "act," in defining the terms contribution and
expenditure, indicates that they must be given or made for the

purpose of influencing a nomination or election.

S Hest 1 aaured San.-tnome, lexas 8242 (512) 223-257




Charles N. Steele
Page 2
November 19, 1979

On behalf of our client we would contend that his conduct in
placing the advertisement does not constitute a violation because
it was not a contribution or expenditure as envisioned by the "Act."

Our client's primary purpose in running the advertisement

was to increase his company's business, This is obvious from a

review of the ad. The reference to our client's support of John
Connally was purely incidental to his primary business purpose.

The advertisement itself does not represent payment, directly
or indirectly, to either Connally or anyone associated with
his campaign.

Additionally, the reference in the advertisement to Connally was
merely a minor commentary or editorial which was distributed through
a newspaper facility. As such it cannot be construed to be

an expenditure pursuant to Sect. 431(f)(4) of the "Act."

Even i1if the advertisement was held to be a contribution or ex-
penditure, the value of the advertisement does not exceed $1000.00,
The cost of the ad itself did not exceed $500.00. Therefore,

it is our view that the penalty provisions of the "Act"

could not be invoked.

Finally, our client acted alone in placing the advertisement.

It was made without the cooperation or knowledge of the Connally
compaign.

Thank you for your attention to this matter. We would appreciate
your forwarding all future correspondence on this subject to our

attention. If you have any questions, or need additional information,
please do not hesitate to contact this office.

FTC/cr]
ccC: Warren L. Dubose

Enclosure
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ATTN: Frances B.

10°%% s 9 230 68

Mr. Charles N. Steele
53 ’"~ U Federal Election Commission
NU“ ‘” 134325 capital K St. NW
Wiy Washington, D.C. 20463

Wt 1 aurd, San Atonin, Texas 212
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C. 20463

November 6, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. William Mercer, Agent
Rainbo Acre Farms, Inc.
516 St. Paul Street
Gonzales, Texas 78629

Re: MUR 1020

Dear Mr. Mercer;

The Federal Election Commission has received a complaint
which alleges Rainbo Acre Farms, Inc. committed certain
violations of the Federal Election Campaign Act of 1971, as
amended ("the Act"). A copy of the complaint is enclosed.

We have numbered this matter MUR 1020. Please refer to
this number in all future correspondence.

The Commission has reason to believe that the matters
alleged in the complaint may state a violation of 2 U.S.C. § 441b,
which makes it unlawful for a corporation to make an expenditure
in connection with any election for political office. Specifically,
it appears that an advertisement in The Sunday Citation contained
the sentence, "Diamond D Egg Ranch, Inc., supports John Connally
for President 500%."

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the corporation. Please submit
any factual or legal materials which you believe are relevant to
the Commission's analysis of this matter. Additionally, please
submit answers to the enclosed questions. Where appropriate,
statements should be submitted under oath.

The Commission is under a duty to investigate this matter
expeditiously. Therefore, your response should be submitted within
ten days after your receipt of this notification.
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QUESTIONS

Mr. William Mercer, Agent
Rainbo Acre Farms, Inc.

1. Who paid for the advertisement which appeared on August 5, 1979,
in The Sunday Citation?

2. If Rainbo Acre Farms, Inc., paid for the advertisement,
how much did it cost?

3. Did anyone at Rainbo Acre Farms, Inc., contact the
c Connally for President Committee in connection with the advertisement?
(el
wn
M
o

a0 " 4N




FEDERAL ELECTION COMMISSION

WASHINGTON, D ¢ 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. William Mercer, Agent
Rainbo Acre Farms, Inc.
516 St. Paul Street
Gonzales, Texas 78629

Re: MUR 1020

Dear Mr. Mercer;

« The Federal Election Commission has received a complaint

wn which alleges Rainbo Acre Farms, Inc. committed certain
violations of the Federal Election Campaign Act of 1971, as

™ amended ("the Act"). A copy of the complaint is enclosed.

Re We have numbered this matter MUR 1020. Please refer to

— Lhis number in all future correspondence.

cC The Commission has reason to believe that the matters
alleged in the complaint may state a violation of 2 U.S.C. § 441b,

o which makes it unlawful for a corporation to make an expenditure

- in connection with any election for political office. Svecifically,
it appears that an advertisement in The Sunday Citation contained

fon) the sentence, "Diamond D Egg Ranch, Inc., supports John Connolly
for Presidenc 500%."

(-3

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the corporation. Please submit
any factual or legal materials which you believe are relevant to
the Commission's analysis of this matter. Additionally, please
submit answers to the enclosed questions. Where appropriate,
statements should be submitted under oath.

The Commission is under a duty to investigate this matter
expeditiously. Therefore, your response should be submitted within
ten days after your receipt of this notification.
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If you have any questions, please contact Frances B.

Hagan, the staff member assigned to this matter, at (202)
523-4060.

This matter will remain confidential in accordance with
2 U.S.C. Section 437g(a) (3) (B) unless you notify the Commission
in writing that you wish the investigation to be made public.
If you intend to be represented by counsel in this matter,
please have such counsel so notify us in writing.

Sincerely,

William C. Oldaker
General Counsel

Enclosures:

Complaint
Questions
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QUESTIONS

Mr. William Mercer, Agent
Rainbo Acre Farms, Inc.

1. Who paid for the advertisement which appeared on August 5, 1979,
in The Sunday Citation?

2. If Rainbo Acre Farms, Inc., paid for the advertisement,
how much did it cost?

3. Did anyone at Rainbo Acre Farms, Inc., contact the
Connolly for President Committee in connection with the advertisement?
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C. 20463
AN

November 6, 1979
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Warren L. DuBose, Jr., Agent
Diamond D Egg Ranch, Inc.

1115 West Wallace Street
Gonzales, Texas 78629

Re: MUR 1020
Dear Mr. DuBose:

The Federal Election Commission has received a complaint
which alleges Diamond D Egg Ranch, Inc., committed certain
violations of the Federal Election Campaign Act of 1971, as
amended ("the Act"). A copy of the complaint is enclosed.

We have numbered this matter MUR 1020. Please refer to
this number in all future correspondence.

The Commission has reason to believe that the matters
alleged in the complaint may state a violation of 2 U.S.C. § 441b,
which makes it unlawful for a corporation to make an expenditure
in connection with any election for pclitical office. Specifically,
1t appears that an advertisement in The Sunday Citation contained
the sentence, "Diamond D Egg Ranch, Inc., supports John Connally
for President 500%."

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the corporation. Please submit
any factual or legal materials which you believe are relevant to
the Commission's analysis of this matter. Additionally, please
submit answers to the enclosed questions. Where appropriate,
statements should be submitted under oath.

The Commission is under a duty to investigate this matter
expeditiously. Therefore, your response should be submitted within
ten days after your receipt of this notification.
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Section 437g(a) (3) (B) unless you notify the Commission

in writing that you wish the investigation to be made public.

If you intend to be represented by counsel in this matter,

please have such counsel so notify us in writing.

Y GPO 1977 -0 — 243595

If you have any gquestions,
&
f

the staff member assigned to this matter, at
This matter will remain confidential in accordance with

Complaint
Questions

2 U.S.C.
Enclosures:
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QUESTIONS

Mr. Warren L. DuBose, Jr., Agent
Diamond D Egg Ranch, Inc.

1. Who paid for the advertisement which appeared on August 5, 1979,
in The Sunday Citation?

2. If piamond D Egg Ranch, Inc., paid for the advertisement,
how much did it cost?

3. Did anyone at Diamond D Egg Ranch, Inc., contact the
Connally for President Committee in connection with the advertisement?
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FEDERAL[LECTKNQCOAMﬂSSHDN i

WASHINGTON, D C. 20403

CERTIFIED MAIL /
RETURN RECEIPT REQULESTED

Mr. Warren L. DuBose, Jr., Agent /
Diamond D Egg Ranch, Inc. /
1115 West Wallace Street :
Gonzales, Texas 78629 -7
K ~
Re: MUR 1020

Flas H

~
~

Dear Mr. DuBose: ) ‘ ,

The T'ederal Election Commission has received a complaint ' }
which alleges Diamond D Egg Ranch, Inc.y. committed certddn .
violations of the Federal Election Campaign Aet+ Wbof 571,
amended ("the Act"). A copy of the complaint is enclosed. /%

o

o

We have numbered this matter MUR 1020. Pleasce refer to
this number in all future correspondence.

The Commission has reason to believe that the matters
alieged in the complaint may state a violaticn of 2 U.S.C. § 44lb,
which makes i1t unlawful for a corporation to make an expenditure
in connection with any elecction for political office. Specifically,
it appears that an advertisement in The Sundav Citation contained
the sentence, "Diamond D Egg Ranch, Inc., supports John Connolly
for President 500%."

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the corporation. Please submit
any factual or legal materials which you believe are relevant to
the Commission's analysis of this matter. Additionally, please
submit answers to the enclosed questions. Where appropriate,
statements should be submitted under oath.

The Commission 1s under a duty to investigate this matter
expeditiously. Therefore, your response chould be submitted within
ten days after your recelpt of this notificacion.




If you have any questions, please contact Frances B. Hagan,
the staff member assigned to this matter, at (202) 523-4060.

This matter will remain confidential in accordance with
2 U.S.C. Section 437g(a) (3) (B) unless you notify the Commission
in writing that you wish the investigation to be made public.
If you intend to be represented by counsel in this matter,
please have such counsel so notify us in writing.

Sincerely,

William C. Oldaker
General Counsel

Enclosures:

Complaint
Questions
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QUESTIONS

Mr. Warren L. DuBose, Jr., Agent
Diamond D Egg Ranch, Inc.

1. Who paid for the advertisement which appeared on August 5, 1979,
in The Sunday Citation?

2. If piamond D Egg Ranch, Inc., paid for the advertisement,
how much did it cost?

3. Did anyone at Diamond D Egg Ranch, Inc., contact the
Connolly for President Committee in connection with the advertisement?
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 1020
Diamond D Egg Ranch, Inc., or
Rainbo Acre Farms, Inc.

N et

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal

Election Commission, do hereby certify that on November 5,

1979, the Commission decided by a vote of 6-0 to take
the following actions regarding the above-captioned
matter:
1. Find REASON TO BELIEVE that Rainbo
Acre Farms, Inc., and/or Diamond
D Egg Ranch, Inc., may have violated
2 U.S.C. §441b.
2. Send the letters attached to the
First General Counsel's Report
undated.
Voting for this determination were Commissioners Aikens,

Friedersdorf, Harris, McGarry, Reiche, and Tiernan.

Attest:

o o o 7
M-5-19 J)asanes o é};&f/LﬁjzﬁL/

Date Marjorie ¥. Emmons
Secretary to the Commission

Received in Office of the Commission Secretary: 10-31-79, 2:35
Circulated on 48 hour vote basis: 11- 1-79, 11:00




FEDERAL ELECTION COMMISSION

WASHINGTON, 1D C 204063
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MEMORANDUM TO: CHARLES STEELE 4§

PROM: MARJORIE . EMMONS/MARGARET CHANEY /7"
DATE : NOVEMBER 5, 1979
SUBJECT: COMMENTS REGARDING SPELLING IN MUR 1020

Attached is a cooy of Ccmmissioner Aikens'
vote sheet with comments regarding the spelling of a name

in MUR 1020.

ATTACHMENT:
Copy of Vote Sheet
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FEDERAL ELECTION COMMISSION

WASHINGTON DO 20463

CERTIFIED MaTIL
RETURN RECEZIPT REQUESTED

Mr. William M=2rcer, Agent
Ralnbo Acroe Farms, Inc.
516 St. Pacul Street
Sonzales, Texas 75629
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0' Conﬁ%ﬂly for President Committee in connection with the advertisement?

QUESTIONS \

Mr., William Mercer, Agent
Rainbo Acre Farms, Inc.

1. Who paid for the advertisement which appeared on August 5, 1979,
in The Sundav Citation?

2. If Rainbo Acre Farms, Inc., paid for the advertisemsent,
how much did 1t cost?

Did anycne at Rainbo Acre Farms, Inc., contact the
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FEDERAL ELECTION COMMISS'ION

WASHINGTON, D C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Warren L. DuBose, Jr., Agent
Diamond D Egg Ranch, Inc.

1115 West Wallace Street
Gonzales, Texas 78629

Re: MUR 1020

Dear Mr. DuBose:

The Federal Election Commission has received a complaint
which alleges Diamond D Egg Ranch, Inc., committad certain
violations of the Federal Election Campaign Act of 1971, as
amended ("the Act"). A copy of the complaint is enclosed.

We have numbered this matter MUGR 1020. Pleese refer to
this number in all future correspondence,

The Commission has reason to believe that the matters
alleged in the complaint may state a violation of 2 U.S.C. § 44lb,
which makes it unlawzZul for a corporation to make an expenditure

in connecticon with any election for political office. Svecifically,
it appears that an advertisement in The Sundav Citation contained
the sentence, "Diamond D Egg Ranch, Inc., supports John Conndlly

for President 500%."

Under the Act, you have an opportunity’ to demonstrate that
no action should be taken against the corporaticn. Please submit
any factual or legal materials which vou believe are relevant to
the Commission's analysis of this matter. Additionally, please
submit answers to the enclosed gquastions. Where appropriate,
statemants should be submitted under oath.

The Commission is under a dutv to investigate this matter
expeditiously. Therefore, your response should bs submitted within
ten days aftesr your receipt of this notification.




QUESTIONS

Mr. Warren L. DuBose, Jr., Adent
Diamond D Egg Ranch, Inc.

1. Who paid for the advertisement which appeared on Aucust 5, 1979,
in The Sundayv Citation?

2. If Diamond D Egg Ranch, Inc., paid for the advertisement,
how much did it cost?

-

. Did anyone at Diamond D Egg Ranch, Inc., contact the
Conméily for President Committee in connection with the advertisement?



October 31, 1979

MLMBBANDUM T0:

Marge Lmmons

FROM: Elissa 7. Garr
SUBJECT : MUR 1020
Please have the attached First GC Repott on MUR 1020
@ distributed to the Commission on a 48 hour tally basis.
B Thank you.
L~
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. FEDERAL ELECTION COMMIS‘\J

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL MUR NO. 1020
BY OGC TO COMMISSION 10-31-71 DATE COMPLAINT RECEIVED
BY OGC 8/27/79

STAFF MEMBER(S) F. Hagan

COMPLAINANT'S NAME: George N. Shuler, Jr.

RESPONDENT'S NAME: piamond D Egg Ranch, Inc., or Rainbo Acre

Farms, Inc.

—)

RELEVANT STATUTE:  , y.s.c. § 441d .

INTERNAL REPORTS CHECKED: Connally for President Committee
™D
FEDERAL AGENCTIES CHECKED: None -

D
[aa]

SUMMARY OF ALLEGATIONS

The complainant alleges that an advertisement which appeared in The
Sunday Citation included an endorsement of John Connally for President,
which, if the advertisement was paid for by the Diamond D Egg Ranch, Inc.,
or Rainbo Acre Farms, Inc., both of which appear to be corporations, may
constitute a political contribution by a corporation in violation of
2 U.S.C. § 441b.

EVIDENCE AND ANALYSIS

At the bottom of the advertisement is the sentence, "Diamond D Egg
Ranch, Inc., supports John Connally for Presideunt 500%." This falls within
the definition of "express advocacy" in 11 C.F.R. § 109.1(b) (2) by
including the words "supports" and "John Connally for President."

Pursuant to 2 U.S.C. § 4414, any expenditure for the financing of
communications expressly advocating the election or defeat of a clearly
identified candidate should include a statement indicating whether or not
the communication was authorized by the candidate and, if not, should
include also the identity of the "person" financing the communication.




Section 109.1(a) of the regulations defines an independent
expenditure as an expenditure by a person for a communication
expressly advocating the election or defeat of a clearly identi-
fied candidate without the cooperation or consent of the can-
didate or committee. A person is defined as an individual,
partnership, committee, association or any organization or
group of persons but does not mean a labor organization, cor-
poration, or national bank. 2 U.S.C. § 109.1(b) (1). Because
these entities cannot make expenditures in connection with
political campaigns, and since a corporation is among those
prohibited from such expenditures, there would be no require-
ment for the corporation to include a statement on the adver-
tisement as to whether the ad was authorized by the candidate
or committee. Therefore, there is no finding recommended with
regard to 2 U.S.C. § 441d.

If the advertisement was paid for by Rainbo Acre Farms,
Inc., or even by Diamond D Egg Ranch, Inc., then a violation

o of 2 U.S.C. § 441b may have occurred. According to the
Secretary of State's corporate division, Rainbo Acre Farms,

~ Inc., and Diamond D Egg Ranch, Inc., are both registered
corporations. Therefore, it appears that a corporate expen-

e diture may have been made on behalf of John Connally.

g RECOMMENDATION

o . : .
1. Find reason to believe that Rainbo Acre Farms, Inc., and/or

Diamond D Egg Ranch, Inc., may have violated 2 U.S.C. § 441b.

-~
1)

2. Send the attached letters.

Attachments:

Complaint
2 Letters

3 N0
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FEDLRAL ELECTION COMMISSION

WASHINGTON, D ¢ 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. William Mercer, Agent
Rainbo Acre¢ Farms, Inc.
516 St. Paul Street
Gonzales, Texas 78629

Re: MUR 1020

Dear Mr. Mercer;

The Federal Election Commission has received a complaint
winich alleges Rainbo Acre Farms, Inc. committed certain
viclations of the Federal Election Campaign Act of 1971, as
amended ("thce Act"). A copy of the complaint is enclosed.

We have numbered this matter MUR 1020. Please refer to
this number 1in all future correspondence.

The Commission has reason to believe that the matters
alleged in the complaint may state a violation of 2 U.S.C. § 441Lb,
which makes it unlawful for a corporation to make an expenditure
in connection with any election for political office. Specifically,
it appears that an advertisement in The Sunday Citation contained
the sentence, "Diamond D Egg Ranch, Inc., supports John Connclly
for President 500%."

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the corporation. Please submit
any factual or legal materials which you believe are relevant to
the Commission's analysis of this matter. Additionally, please
submit answers to the enclosed questions. Where appropriate,
statements should be submitted under oath.

Commission is under a duty to investigate this matter
, Therefore, your response should be submitted within
/s after your receipt of this notification.
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If you have any questions, please contact Frances B.
Hagan, the staff member assigned to this matter, at (202)
523-4060.

This matter will remain confidential in accordance with
2 U.S.C. Section 437g(a) (3) (B) unless you notify the Commission
in writing that you wish the investigation tc be made public.
If you intend to be represented bLv counsel in this matter,
please have such counsel so notify us in writing.

Sincerely,

William C. Oldaker
General Counsel

Enclosures:

Complaint
Questions




QUESTIONS

Mr. William Mercer, Agent
Rainbo Acre Farms, Inc.

1. Who paid for the advertisement which appeared on August 5, 1979,
in The Sunday Citation?

2. If Rainbo Acre Farms, Inc., paid for the advertisement,
how much did it cost?

3. Did anyone at Rainbo Acre Farms, Inc., contact the
w Connolly for President Committee in connection with the advertisement?

o




FEDERAL ELECTION COMMISSION

WASHING TON, D € 20403

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Warren L. DuBose, Jr., Agent
Diamond D Egg Ranch, Inc.

1115 West Wallace Street
Gonzales, Texas 78629

Re: MUR 1020

Dear Mr. DuBose:

The Federal Election Commission has received a complaint
which alleges Diamond D Egg Ranch, Inc., committed certain
violations of the Federal Election Campaign Act of 1971, as
amended ("the Act"). A copy of the complaint is enclosed.

We have numbered this matter MUR 1020. Please refer to
this number in all future correspondence.

The Commission has reason to believe that the matters
alleged in the complaint may state a violation of 2 U.S.C. § 441b,
which makes it unlawful for a corporation to make an expenditure
in connection with any election for political office. Specifically,
it appears that an advertisement in The Sunday Citation contained
the sentence, "Diamond D Egg Ranch, Inc., supports John Connolly
for President 500%."

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the corporation. Please submit
any factual or legal materials which you believe are relevant to
the Commission's analysis of this matter. Additionally, please
submit answers to the enclosed questions. Where appropriate,
statements should be submitted under oath.

The Commission is under a duty to investigate this matter
expeditiously. Therefore, your response should be submitted within
ten days after your receipt of this notification.
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If you have any questions, please contact Frances B. Hagan,
the staff member assigned to this matter, at (202) 523-4060.

This matter will remain confidential in accordance with
2 U.S.C. Section 437g(a) (3) (B) unless you notify the Commission
in writing that you wish the investigation to be made public.
If you intend to be represented by counsel in this matter,
please have such counsel so notify us in writing.

Sincerely,

William C. Oldaker
General Counsel

Enclosures:

Complaint
Questions




QUESTIONS

Mr. Warren L. DuBose, Jr., Agent
Diamond D Egg Ranch, Inc.

1. Who paid for the advertisement which appeared on August 5, 1979,
in The Sunday Citation?

2. If Diamond D Egg Ranch, Inc., paid for the advertisement,
how much did it cost?

3. Did anyone at Diamond D Egg Ranch, Inc., contact the
o Connolly for President Committee in connection with the advertisement?
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FEDERAL ELECTION COMMISSION

WASHINGTON, 1) C. 20463

August 27, 1979

Mr. George N. Shuler, Jr.
1010 East Calvert Street
Karnes City, Texas 78118

Dear Mr. Shuler:

This is to acknowledge receipt of your complaint
of August 10, 1979, alleging violations of the Federal
Election Campaign Laws. A staff member has been assigned
to analyze your allegations and a recommendation to the
Federal Election Commission as to how this matter should
be handled will be made shortly. You will be notified as
soon as the Commission determines what action should be
taken. For your information, we have attached a brief
description of the Commission's preliminary procedures
for the handling of complaints.

/7fincerelf{
Hal Ponder

Assistant General Counsel

Enclosure
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George N, Shuler Jr, 1087 (
1010 E, Calvert Street 5 B v

Kames City, Texas, 781183

Phone (512) 780=2036

Avgust 10, 1979

0ffice of the Generzl Counsel
Federal Elections Cormrdssion
1%25 K Street, N,V,
Washington, D.C., 20463

I discussed ghe possibility of filing a complaint conceming
a possible illegal corporate campaign contribution with a
representative of your office at your toll-free telephone
nurber on Aungust 6, 1979, This person advised me to send
you a copy of the advertisement which I felt might contain
inproper electioneering lamguage.

M entire copy of the newspaper, THE SUNDAY CITATION, which

is distributed free to homes in Kames Coumty, Texas, is
enclosed, The date of this paper is August 5, 1979, The
advertiserent in question appears on page 4, The statememnt,
in the bottom left of the advertisement, is made that "Diamomnd
D Egc Rench, Inc,, supports Jolm Cannally for President 500%, "
(sic), is advertiserent is pajid for by Diammd D Egg Ranch, .
Inc,, ad/or Rainbo Acre Farms, Inc., P,0, Drgpwer E, Gonzzles,
Texas, 78629, ‘

I respectfully request that you investigate this matter to
determine if federal election laws have been violated, and,
if so, to take proper action. I amnot a camdidate for
;Imet.ic ofﬁs‘i nor relf)reaenting any candidate, I request
Jou advise m of your actions in this matter,1 swear

t%. e facts contained herein are true to the best of my knowlsdge
Sincerely, ‘

Clrge A, Y }

George N, Shuler Jr,
@S/ens
enclosure
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