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FEDERAL ELECTION commssmur

WASHINGTON, D.C. m

November 1, 1979

CERTIFIED MAIL
| REQUESTED

Paul M. Homan
Senior Deputy Comptroller for

Bank Supervision
Comptroller of the Currency
Administrator of National Banks
Washington, D.C. 20219

MUR 1015

Dear Mr. Homan:

On October 31, 1979 and after a preliminary inveatigation,
the Commission declded to take no further action against the
Calumet National Bank of Hammond, Indiana. The Commission
further determined to close the file on this matter.

A copy of the Commission's determination is enclosed.

If you have any question, please contact Duane A. Brown, the
attorney assigned to this matter at 523-4057.
We appreciate the information your agency has provided.

Sincerely,
William C. Oldaker
Assoc1ate General Counsel

Enclosure

Commission Certification




CERTIPIED MAIL
RETURN RRCEYPY

REQUESTED

Paul M. Homan

Senior Deputy Comptroller for
Bank Supervision

Comptroller of the Currency

Adninistrator of National Banks

Washington, D.C. 20219

‘RBs MUR 1018
Dear Mr. Homan:

On October , 1979 and after a preliminary hmuguuon,
the Commission decided to take mo further action against the
Calumet National Bank of Hammond, Indiana. The Commission
further determined to close the file on this matter.

A copy of the Commission's determination is enclosed.

If you have any question, please contact Duane A. Brown, the
attorney assigned to this matter at 523-4037.
We appreciate the information your agency has provided.

Sincerely,

Wwilliam C. Oldaker
Genexral Counsel

BY: Charles N. Steele
Associate General Counsel

Enclosure

Commission Certification




FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

November lfhliiﬂ”

Fred G. Donnersberger, Esqg.
Wilson, Donnersberger and Reid
5231 Hohman Avenue

Hammond, Indiana 46320

Dear Mr. Donnersberger:

This is to confirm our receipt of your letter dated
October 2, 1979 in connection with the Commission's investi-
gation in the captioned matter. After considering the infor-
mation you provided, the Commission determined on October 31,
1979, that there was no reasonable cause to believe that your
client, Calumet National Bank, violated 2 U.S.C. §44lb.
Accordingly, the Commission has closed its file on this matter.
In addition, the Commission has decided to deny your request
for a copy of the complaint. The complaint in question was
not filed with our office but with the Comptroller of the
Currency which later referred the complaint to the Commission's
attention. Therefore, you should request from the Comptroller
-any information regarding this matter.

Should you have any questions, please contact Duane A. Brown,
at (202) 523-4057.

Sincerely,

William C.
General C

Associate General Counsel




naersberger, Baq.
¥Wilson, Dounonborgoz'nd Reid
$231 Hohman Avenus
Hammond, Indiana 46320

RE: MUR 1013
Dear Mr. Donnersberger:

This is to confirm our receipt of your letter dated
October 2, 1979 in connection with the Commission's investi-
gation in the captioned mattsr. After comsidering the imfor-
mation you provided, the Commission datermined on Octoberx
1979, that there wvas no rsasonable cause to believe that your
client, Chlumet National Bank, violated 2 U.8.C. $441b.
Accordingly, the Commission has closed its file on this matter.
In addition, the Commigsion has decided to deny your request
for a copy of the complaint. The complaint in question was
not filed with our office but with the Comptroller of the
Currency which later referred the complaimt totthe Commission's
attentian. Therefore, you should request from the Comptroller
any information regarding this matter.

Should you have any questions, please contact Duane A. Brown,
at (202) 523-4057.

Sincerely,

William C. Oldaker
General Counsel

BY: Charles N. Steele
Associate General Counsel

i,

f




BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of
Calumet National Bank

of Hammond, Indiana

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal
Election Commission, do hereby certify that on October 31,
1979, the Commission decided by a vote of 4-0 to take
the following actions regarding the above-~captioned
matter:

Find NO REASONABLE CAUSE TO BELIEVE
that the Calumet National Bank violated
2 U.S.C. §441b.
Close the file.
Send the letters attached to the
General Counsel's Report dated
October 26, 1979.

Voting for this determination were Commissioners

Friedersdorf, Harris, McGarry, and Reiche.

Attest:

to/afrq

Date Marjorie W. Emmons
Secretary to the Commission

Received in Office of the Commission Secretary: 10-26-79, 12:23
Circulated on 48 hour vote basis: 10-29-79, 11:00




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM TO: CHARLES STEELE ,(l\o)
FROM: MARJORIE W. EMMONS/MARGARET CHANEY vesSe®

DATE : OCTOBER 31, 1979

SUBJECT: COMMENTS REGARDING MUR 1015 - General Counsel's
Report dated 10-26-79

Attached is a copy of Commissioner Reiche's

vote sheet with comments regarding MUR 1015.

ATTACHMENT :
Copy of Vcte Sheet




1325 K STREET NW.
VWASHINGTON.D.C. 20463

Date and Time Transmitted:  10-29-79
s 11:00

nsnm TU omcz OF cnmssmn secmm BY: '__

" ..MUR No. 1015 Ceneral cbnnac].'s- l}.port dated 10-26-79

THE OFFICE OF GENERAL COUNSEL WILL TAKE NO ACTION IN THIS MATTER
UNTIL THE APPROVAL OF FOUR COMMISSIONERS IS RECEIVED. PLEASE
RETURN ALL PAPERS NO LATER THAN THE DATE AND TIME SHOWN ABOVE TO
THE OFFICE OF COMMISSION SECRETARY. ONE OBJECTION PLACES THE ITEM
ON THE EXECUTIVE SESSION AGENDA.




October 26, 1979
MEMORAMDUM TO: MArge Remons

PROM: Jane Colgrove
SUBJECT: MUR 1015

Please hhve the attached General Counsel's Rpport on
MUR 1015 distribuaddtéo the Cosmission on a 48 hour tally
basis.

Thank you.




In the Matter of the

Calumet National Bank MUR 1015
of Hammond, Indiana

' GENERAL COUNSEL'S REPORT

BACKGROUND

This matter was referred to the Commission by the Comptroller
of the Currency alleging a possible violation of 2 U,S.C, §441b by
the Calumet National Bank. The matter was originated by a complaint
filed with the Comptroller by one Owen Crumpacker in which Mr,
Crumpacker alleged that the Calumet National Bank contributed
$16,000 to the Lake County Republican Central Committee for the
purpose of defraying election expenses.

FACTS

The reports filed with the Commission by the Lake County
Republican Central Committee contained conflicting entries in
that the $16,000 noted earlier is reported as both a contribution
and a loan. The Commission found reason to believe that the
bank violated 2 U.S.C. §441b and requested the bank, through the
letter of notification, to clarify the nature of the transfer of
the $16,000 from the respondent bank to the Lake County Republican
Central Committee.

ANALYSIS

In response to the Commission's letter, Fred Donnersberger,
attorney for the bank, stated that the transaction in question was
in fact a loan from the Calumet Bank and not a contribution (See
Attachment). Mr. Donnersberger asserts that an inadvertent error

was made by the secretary in reporting the transaction as both a




contribution and a loan. This assertion is supported hy'ghpﬁjbud.d

report filed with the State of Indiana* in addition to_n‘dop§;§!
the promissory note evidencing the loan and the termas ﬁortainihq
thereto (listed in the attachment as Exhibits "E" and "C" respec-
tively). The exhibits coupled with the supporting documnnt;
seem to corroborate Mr. Donnersberger's statement that the trans-
action was, in fact, a loan and made in accordance with the
applicable banking laws fand in the ordinary course of business
(§441b(b) (2). .

Finally, Mr. Donnersberger requests on behalf of the bank
that since in accordance with §437g, a complaint is to be signed
and notarized by the complainant, that the bank receive a copy
of the complaint. As mentioned earlier, the complaint was filed
wi;h the Comptroller and later referred to the Commission. The
Cohptroller's office apparently does not require that complaints
be notarized as this one is not. For these reasons, the General
Counsel recommends that a copy of the complaint not be sent to
the bank by the Commission, and that Mr. Donnersberger be
instructed to request from the Comptroller any information

regarding this matter.

* Although the Lake County Republican Central Committee did
occassionally file reports with the Commission, it was under no
obligation to do so since it did not support any federal candidates
during this period. As such, no amended report was ever filed
with the Commission.




1. “Find no reasonable cause to believe

National Bank violated 2 U.S.C. §441b.
2. Close the file.
3. Send the attached letters.

\Q

Associate General Counsel

Attachments

Letter and Attachment from Fred Donnersberger
Letter to Fred Donnersberger
Letter to Paul Homan
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October 2, 1979 P o '
Mr. William C. Oldaker . ' '(AnMﬁWb)

Federal Election Commission

' e Re: MUR 1015 -
Dear Mr. Oldaker:

In response to your letter dated September 19, 1979, the
following response is herewith submitted. I do by this letter
wish to inform you that I shall represent the Bank in this
matter, and this letter is verification of such in writing.

On or about February 22, 1979, I was informed that one
Owen Crumpacker, had or was about to file a claim and cause
notoriety thereof that the CalumbBt National Bank had made illegal
political contributions to the Lake County Republican Central
Committee. This information came to my attention while sitting
in a local restaurant.

I immediately called this matter to the attention of Mr.
William Bacon, Chairman of the Board and President of the Calumet
National Bank, and we immediately embarked opon an 1nvestigat10n
of these serious charges.

Our investigation revealed that a report of political
contributions, receipts, and expenditures was filed in the Clerk's
Office of Lake County, Indiana, on October 31,.1978, by the
treasurer of the Lake County Republican Central Committee for the
period commencing May 23, 1978 and ending October 23, 1978. Excerpts
of the report, which at the time seemed pertinent to the unofficial
rumored charges by Crumpacker,were obtained from the County Clerk's
Office and those excerpts are attached as Exhibit "A", pages
1, 2, and 3. The mxcerpts erroneously show that Calumet National
Bank (page 3) contributed $16,000.00 on October 23, 1978, page 2
of such report also showed Calumet National Bank as a lendor on
October 235 1978, of $16, 000 00.
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Mr. William Oldaker, Page 2.
Federal Election Commission October 2, 1979

We next checked the Bank files for any loans made to the Lake
County Republican Central Committee and found an unsecured Promissory
Note (Loan Number 177221 in the amount of $20,405.30) executed
on October 23, 1978, and due April 23, 1979. The note was executed
in the name of Lake County Republican Central Committee by
Joseph J. Kotso, Chairman and also executed by Joseph J. Kotso,
an individual by way of endorsement, a copy of which Note is vV
attached and marked as Exhibit "C".

The loan file history sheet enclosed herewith and marked ,
as Exhibit "B" shows that a new loan on October 23, 1978, in the Vv
amount of $20,405.35 in the form of an unsecured note, at 10 1/2%
interest, due April 23, 1979, was executed by Chairman Kotso
and was put on the books of the Bank and stated the purpose of the
loan and the utilization of the proceeds.

The manner of reporting was called to the attention of the
Lake County Republican Central Committee as to the erroneous
classification of said loan proceeds and on March 14, 1979, the
Committee filed an amended or corrective copy of the report and
forwarded a copy to the Bank. The cover letter and the nine (9)
page report are attached and marked as Exhibit "E", pages 1 o
through 10. ‘ :

I call to your attention that the amended report on page 4
of Exhibit "E" shows a loan for $16,000.00 from Calumet National
Bank and page 10 of Exhibit "E" under Lendor's name and address
shows Calumet National Bank as lendor and Joseph J. Kotso, as
co-signer and the amount of the obligation to be $16,000, dated
October 23, 1978.

=7

Exhibit "D" consisting of two pages shows a computer history
print out of the loan transaction from date of inception to date of
pay-off. The report indicates this loan was paid in full on
May 21, 1979.

Purusant to law the paid note was returned to the maker and
we therefore do not have copies of the paid note.

Approximately March 21, 1979, Mr. Dean Crabbs., agent for the
Federal Bureau of Investigation informed me that a formal Complaint
had been filed with the Indianapolis office of the FBI claiming
that the Calumet National Bank had made an illegal contribution
to the Lake County Republican Central Committee. I conferred
with Agent Crabbs and with Mr. Bacon and provided a full report to
agent Crabbs.




Mr. William Oldaker Page 3
Federal Election Commission October 2, 1979

Pursuant to 2 U.S.C. 437g(a) (3) (B) we do request that this
investigation NOT 'be made public.

" Furthermbre, pursuant to the terms of 437g,since the Complaint
+/L . was required to be notorized, signed and sworn to by the complainant,
> . we hereby respectfully request a copy of such Complaint.

."‘,r""ﬂ' 7’

£y In your letter you request the answer to three questions.
Therefore, Mr. Bacon's response to these three questions is not
based on any personal knowledge but only as the records of the
Bank reveal the facts. The reason thereof was this loan orignated
in the commercial loan department and as indicated on all document-
ation was a new loan approved by Robert L. Delzar, Vice President
in charge of commercial loan. The transaction unequivacally was
a loan and not a-contribution and it is for this reason we for-
ward to you a copy of the February 22, 1978, memorandum to sub-
stantiate the reaffirmation of the Bank's policy on not making
political contributions of any nature. Therefore in reponse
to the three questions Mr. Bacon's statement is as follows:

l. The transaction of October 23, 1978, was a loan to
The Lake County Republican Central Committee endorsed
by Joseph J. Kotso individually and by Joseph J.
Kotso as Chairman.

The loan documents have been submitted as an exhibit
hereto.

The terms of the loan, $20,405.35 unsecured at an
interest rate of 10 1/2% prior to maturity, was con-
sistent with the general commercial loan rate in effect
to commercial customers at the Bank at the time that the
loan was put on the books of the Bank, and the unsecured
$20,405.35 was within the lending officer's authority

to make.

~

William Bacon.
Chairman of the Board and
,President of Calumet National Bank

Mr. Delzar is no longer with the Calumet National Bank,
having resigned to accept employment at a Bank outside this area
and is not available to provide any supplemental information at
this time for these purposes.




‘ur. william Oldakex Page &
FPederal Election Commission October 2, 19791“

The loan, however, in all respects is in accordance
with the governing laws, 12 U.S.C. 441b’ (b)(1).

I do note, and if you will look at Exhibit "D" page 2, it
appears that on April 23, 1979, a principal payment was made and
the note was renewed for the balance of $5,571.65, and the interest
on the renewal was increased to 10.75%.

We can and do assure you the Calumet National Bank has and
shall continue to conduct its affairs in accordance with the
law.

I feel it necessary to inform you that it is my opinion that
through the inept reporting on the initial form, the complainant
(an unsuccessful candidate for political office, an unsuccessful
candidate to the Board of Directors of the Calumet National Bank,
a disbarred lawyer with an established reputation for making un-
founded accusations) apparently seized upon an opportunity
to subject his own political party, with whom he has had a running
fued, and the Calumet National Bank, with whom he has had a
running fued, to ridicule and derision. It is for this reason
that we request the copy of the sworn statement of the complaint.

We will be glad to provide any additional information whic¢h
you request although there is nothing now known which has not
been related tc vou in this response.

Very truly yours,

/Zce/ /% Liw,/
7. W—M
—~""Fred G. Donnersberger, !

Attorney for Calumet National Bank

FGD/ved
Enclosures




m J. KOTSO

: mzcum: Avenue
Hammond, indiana 46324
(219) 931.8700

MRS AMCHARD IMARTHA) COLLINS
County Vice Charman
Crown Point

MRS. EDWARD (DOROTHY) CARROLL
Secretary
Gary

MAS. JOMN IMARY) SOLTIS
Troasurer
Crown Pamt

THAD J “TED' KRAJEWSKI
13t Dwstnet Crarman
East Chicago

MRS. DELBERT (MARYI WARREN
18t District Vice Charrman
Gery

WALTER CATLOW
2nd Distreet Representative
Merniliviiie

SUE LANDSKE
2nd Oretrich Vice Rapresentative
Cadar Lake

Central Comm|~”7i ee
»nt«r.,,.‘r‘u»‘.* ) |

March 14, 1979

Hon., Nick Krochta

Clerk of Circuit Court

Lake County Government Center
2293 N. Main Street

Crown Point, Indiana 46307

Dear Mr. Krochta:

We are submitting herewith a clarification of our
Pre~General Election report for the year of 1978;
for the period covering 5/23/78 to 10/23/78.

We wish to clarify that the sum of Sixteen Thousand
Dollars ($16,000) listed as an itemized contribution
is a bank loan from Calumet National Bank, Hammond,
Indiana and such monies being used for the 1978
General Election campaign. We are further clarifying
that the bank note was co-signed by Joseph J. Kotso,
as an individual.

We sincerely hope this clarifies any possible misunder-
standing on the part of our obligation that this is a
loan to the Lake County Republican Central Committee
and not a contribution.

Very truly yours, .. -
xéé*ﬂé{i:a/

MARY F. SOLTIS
Treasurer, Lake County i 5 s g
Republican Central Committee .
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:dpts from sale of tickets for
18 fund raiser — St. Elijah's Hall $17,570.00 $ 17,570.00 9y 30 /78

L= B Lake County Republican '

@fumet National Bank (Bank loan dated 10/ 23 e
Hohman Avenue 10/23/78; repay- +»000. 16,000.00 - e L N—
o In. 4632, ment due on or . Lake County Re can
bes /23129 Central Committee
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) EXPENDITURES

CFA  (Rew 111

Itemized Expenditures and Translers-Out

~

NOTE: All sumuistive saponess peld t0 individuals, businesses, 18bar argenizations, etc. UNDER $100.00 per reciniont within o colendsr yesr OO NOY hove

t0 0o ITemized but DO have to be totaled on LINE § of Summery Sheet.

AN sumulative sspenses paid 10 individusls, busineswss, labor orgenizetions, ete. OVER $100.00 per reciplent within s celendar yeer MUST be itemised

on Whis pege.

ANl lative oup
MUST be itemized on this pege.

regardiews of amount paid to poilticel commirtess, (l.e., Centrel Committee, Political Action Committes, e1c.), transfers-our,

andldete Tor whom um were Insued
Lake County Republican

Address

1000 E. 80th P1
‘Merrillville,

« Room 611 South Tower

In. 46410

@ Sought (I appliceble)

Central Committee

RECIPIENTS NAME AND
MAILING ADDRESS

RECPNT'S OCCUPATION
PLACE OF BUSINESS |

AMT. OF EA. EXP.
THIS PERIOCD

CUM. EXP. THIS
YCAR TO DATE

MONTH / DAY

. YEAP
[~ PURPOSE OF EXPL fb‘i;')

ary F. Soltis
2207 Kingfisher Rd.
rown Point, In. 46307

| Secretary
Lake Co. Rep. Hdq

' $ 2200.00

$ 4200.00

/26/78 /to ,10/20/78
Salary

Qoda M. Benzer
9 Lincoln Ave
art, In. L6342

fake Co. Rep. Hdg

| _Secretary |

1650.00

3150.00

5/26/18 /to
Salary

/10/20/78)

™. Bell Tele. Co
< N. Meridian St.
1dianapolis, In..620L

Telephone Servic

P 1439.69

Indianapolis

233C.79

5/23/78 / to s 10/23/78

Telephone Service

iternal Revemie Service

C;hphis , Tennessee 38103

oy

Govt. Agency

504.07

Memphis, Tn

n s 28 /78

own Point Postmaster
G8 S. East Street
~own Point, In 46307

Postmaster

127.00

Crown Point

5/23/78 4 to_ /10/23/78
‘Postage :

Mrrillville Holiday Inn
JO E. 81st Ave
rrillville, In 45410

Restaurant

364.55

Merrillville

|
5/23/78 4 to 7 10/23/78
|

Refreshments — meetings .

)

rin Towers Printers
00 E, 80th Pl
rrillville, In 46410

Printer

628.69

Merrillville

628.69

1
i

5/23/78 /[ ta  /10/23/73
Printing to date

‘T The Square
9 E, Joliet St
own Point, In 46307

Office Supplies

329.55

Crown Point

329.55

5/23/78 / to _/ 10/23/79
Office Supplies

rman Printing
O4 W. Chicago Ave
st Chicago, In 46312

Printer

3623.37

East Chicago

3995.69

5/23/78 , to /s 10/23/78
Printing to date

d. Dept of Revenue
ate Office Building '
dianapolis, In 4620/

Tax Dept

Indianapolis

91.00

JENEN/S 28T TIR L
2nd qtr. state tax

=i Totsl itemized Expenditures and Tronsfers-Our, ) $

=
2

ENTER Totsil on s«Muv Sheet, Line 8
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D
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2nd qtr FICA tax withho]ii
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le, bus!:

TR: ANl cumuletive supensts Paid to

t0 be Iternized But DO have to be towied on LINE § of Summery Sheet.

lesbae organi

All sumulative expenses pald to Indh
on this page.

) S »
AR cumulstive enpeness regerciess of smount peld to political committess, (I.e., Contral Commirttse, Pollitical Asteon Committes, ot8.), transferv-eut,

MUST be itemnized on this pege.

iduale, busin

labee organizasions; exc. UNDER $100.00 per resinlont within o calonder yosr DO MOT Pave

tions, etc. OVER $100.00 per recipient within o colender yeer MUST Be lamised

0 4

idew Tor whom expendiiures were lssued

¢ County Republican
itral Committee

Adarass

1000 E. 80th Pl1., Room 611 South

Merrillville, In.

46410

{Tise Saught (I soplicedie)

Z

RECIPIENTS NAME AND
MAILING ADDRESS

PLACE OF BUSTNESS |

RECPNT'S OCCUPATION

AMT.OF ZA. EXP,

THIS PERIOD

CUM, EXP, THIS
YEAR TO OATE

MONTH éDAY ‘ V'AI_A

itt Regency

Hotel

shington & Capitol Sts
@anapolis, In

Indianapolis

$ 281.22

$ 281.22

6 /15 / T8
rooms - delegates st.con

Gurd Johnson

Hotel

1 W. Washington
WRanapolis, In

Indianapolis

1547.80

1547.80

6 215 /78
rooms - delegates st. ca

nga Inn

Motel

99 N. Meridian St
_lianapolis, In

Indianapolis

170.04

OF— =/ 151/ 2SS

—d

jiana Republican State
G, Comm. - 150 W. Market

State Rep. Hdq. |

~dianapolis, In. 46204

Indianapolis

16763.92

5/23/78 , to
assessment

10/23/74
19/3/21

€& County Fair Board

County Agency

‘%o Gilbert Opperman
7 Mulberry, Hammond

Hammond

375.00

/A /78

6
" rental booths at
%ounty Fagr

'ahie's Sales & Service

TV Sales &
Service

1 E. 4th St
ke Station

Lake Station

331.76

8 /4 /78

TV free raffle at 1978
County Fair

o

siness Insurance Consultar
0 E. 80th P1

rrillville, In L6410

ts
 Insurance |

Merrillville

135.00

7/ 7Y 6 _L78

B8PRERY ﬁéqg%%%w 3

-

tes Unlimited

rndale, N.Y. 12734

Political Prntr.

=

New York

2758.G3

5/23/78 , to  ,10/23/78

Political buttons,
-1itterbags

ctor Studios -
11 W, Iincoln Hwy

Photographer

rrillville, In L6410

Merritlvilie

5/23/78 , to- ,10/23/78

Candidates pictures for
brochures

rahamson Chrysler Plymouth

50 Indpls. Blvd :
ghland, In. h6322

Car Dealer
Highland

7280.00

7 29 s @

1978 Chrysler LaBaron
raffle - candldates

T
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RECEIPTS AND EXPENDITURES
CPAI (Aw. 11-7H)

Itemized Expenditures and Transfers-Out : rm Ne. ﬁ

L5-2005

7 NOTS: AW sumuistive expensss peid to Individuals, busl leber orgenizetions, etc. UNDER $100.00 per resiplent within o ceisndsr yesr DO NOT heve
t» be lwmized But DO heve to ba towied on LINE 8 of Summary Sheet.

AN eumuistive expenses pald to Individuals, busi lsbor argenizstions, stc. OVER $100.00 per reciplent within.e eslendasr yeer MUST be itemizee)
on this page. ¥

AR lative r regardies of amount peaid 10 politicel committess, (1.e., Cantral Committes, Politicel Acton Committes, 91c.), 7ansferyout,
MUST be itemized on this page.

Zandldets Tor whom expanditures were imued [ Address Offics Sought (i1 spplicable)

Lake County Republican 1000 E. 80th Pl., Room 611 South Tower =
Central Committee Merrillville, In 46410 ! )
N

% RECIPIENTS NAME AND RECPNTS OCCUPATION | AMT. OF EA. EXP. | CUM, EXP. THIS MONTH DAY YEAR 5
MAILING ADORESS “PUACE OF BUSINESS™ | THIS PERIOD | YEAR TO DATE PURPOSE OF €X 3

St. Elijah Serbian Hall ~
§ 8700 Taft St Caterer s 3762.00 9471.00 |9 /29 [ T8

Merriliville, In 46410 Merrillville < !smemu';!l‘:;t%%{- g?‘{g /',’; Al

”
8500 New York Restaurant 416.50 416.50 91 /29 /78
Whiting, In 46394 Whiting Luncheon - 9/22/78

ATE ey hEnsy IS | sign Painter 432.75 432.75 | 5/23/78 / to s 10/23/7

-Crown Point, In 46307 Crown Point Signs - &gggz' E;Flaﬁgqggothi &
ct JOB 5 }
AL05 Olcott Ave | Radio Station 501.15 501.15 10 /19 [/ 78
"Hammond, In 46323 T Political ads

cT
e | Ragio Station | 378.76 378.76 | 10, 19 478

'E-ary, In. 46402 Gary Political Ads

Hammond Times
417 Fayette St Newspaper 10 [/ 16 [ 78

Hammond, In 46320 Hammond Political Ads

—

2ost Tribune ]
1065 Broadway Newspaper IO/ S/

Jary, In 46402 - . Gary Political Ads

i FLM : :
250 N. Main St : Radio Station 10 / 23 / 18
srown Point, In 46307 Crown Point

Political Agds

Jatrick Turnmer Landl . 7

2 Pacesetter Supplies o QR ALLN/8

100 W. Lincoln Hwy. , Merr.| Merrillville ggg& f’ g;nlti{jdlatn Ii‘gsgs ﬁ&) “
3 - ¢ - °

i Lincoirr fwy., cerr.

liemeyer for Senator Comm. > v

11003 W. 181st Ave Candidat® 2500.00 2500.00 BELS. yROU/ 08

wwell, In 46356 SN0 Towell! st ... = . |Campaign Expenses

.- Totat ltemized Exvenditures and Tranefers-Qut § ¢ P > 7. ENTER Towl on Summary Shear, Line §

s pein b BY HIRIT "EY

T e N
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WOTE: All cumulative eapentes paild to individuale, busl labor orgenlzations, ete. UNDER $100.00 per recipient within a ssliender year DO NOT heve
t0 be itemized but DO Aeve 10 be totsled on LINE 3 of Summary Sheet.

AN [P 99 o peid to individuels, Luel . labor vryanizati , o%c. OVER $100.00 per recipient within a ssiendsr yesr MUST be ltemized] "
on this page.

Al letive exp regardiess of amount paid to political committess, (1.e., Central Commirttes, Political Action Committea, etc.), transfers-out,
MUST be itemized on this page.

Tndldete {or whom expendiiures were issuea | Address Office Sought (IT sppiiceble)

“ake COunty Repub]ican 1000 E. 80th Pl., Room 611 South Tower
Jentral Committee Merrillville, In 46410

4 RECIPIENTS NAME AND RECPNY'S OCCUPATION | AMT. OF EA, EXP, | CUM. EXP. THIS MONTH / DAY 1‘ YEAR \,
MAILING ADDRESS [ PLACE OF BUSINESS THIS PERIOD | YEAR TO DATE | PU $& OF EXPENDITURK

3ideris for Auditor Comm.
3135 Oakwood Ave andigat $ 1000.00 1000.00 10 /23 / 78

YWnster, In 46321

c%t.est,a for North Twp. Trust :
32 Jackson . _Candidate _ __ | 1000.00 2000.00 10 /23 /178

ammond, In 4632l Campaign Expenses

Campaign Expenses

b

-

Clerk Co
2gge(o}r§?:: R mm}. __Candidate 500.00 ! 10 /23 g

-lighland, In 046322 ' Highland Campaign Expenses

Gt. John Twp. Rep. Cent. Conmn. L. L
_lobert Fre;? Gt | Political Comm. . ; QNS <803 U A )8
#L8 Quinn /BL., | Dyer Dyer Campaign Expenses

ierk for Treasurer Comm. . g
@89k W. Lakeshore gr | _Candidate . . 9 10 U [
Jrown POlnt, In 4 307 Hammond A Campai
'\ paign Expenses
Lewis for Oomrnlssmner Comm.: . x
3831 Butternut St L _Candidate 4‘
Zast Chicago, In 46312 ' East Chgo. |

500.00 10 ,s16 /78 .,

Campaign Expenses

{ighland Rep. Cent. Comm.
{enneth R. Peterson, Chr b et o Comm.l . 1O B8
L Anthenvilien Hlnd.l..,fB?Z nghle_lid__ 5 - ~ Campaign Expenses

{ammond Rep. Cent. Comm. l
>eter J. Milobar, Chr Pol:_x.tlcal o ‘ 2500.00 . 10 P23 78

7504 Jarnecke, Hmd. 4632L

Hammond : Campaign Expenses

;riffith Rep., Cent. Comm. = %
idward DeReamer, Chr Politlcal Comm.; 650.00 00 10 S

4OL W. Pine St., Gr.46319 Griffith

Campaign Expenses

fast Chicago Rep. Cent. Comml .
Thad Krajewski, Chr | _Political Comm. 2000.00 . QS /R38N0 78,

1238 Homerlee- St., £61Y580 East Chicago .~ .\ Campaign Expenses

. a % S i .
al»inmuu €Expenuitures end Tunohu Oul s ﬂa? b ENTER Towl on Summary Sheet. Line 8
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[“""11‘3"-56'05 | W

: AN sumuiastive enpenses pald to Individusie, businssess, 1abor organizatiens, etc. UNOER $100.00 per resiplent within e cslendar yesr 0O NOT heve
0 bo (temizec But OO heve 10 be totaied en LINE B of Summery Sheet.

AR lative enpe
on whie page.

peld 10 Individusie, businesses, lsbor arganizetions, etc. OVER $100.00 per reciplent within ¢ calender yser MUSY be itemized .

Al sumuletive eupenses regerdiess of amount Reid to potitical cammittees, (l.e., Centrsl Committes, Polltical Action Committes, e12.), trensfers-out,
MUST be itemized on this page.

dide r ue re lasu I
”1:31(: 'go:n?y. ;:;:b;i:-anm - rlAé’SO E. 80th Pl., Room 611 South Tower RISt T EEplieRis)
Jentral Committee Merrillville, In 46410 )

s

T T T e R Rl e T R T R PR T TS
unster Rep. Cent. Comm. e .
lorman Schoon, Chr Political Comm. |$ 850.00 $ 2550.00 10 ,23 , 178

lr}’u. Jackson Ave., "28351 Munster

—Creek Rep. Cent. Comm. ..
ward Gawenda, Chr. Political Comm. 450.00 450,00 10 1230 /T8
ton St
.02 Ralston | Lowell Campaign Expenses
Tlumet Twp. Rep. Cent. Com Political Comm.| 700.00 10 2 8
ar Huth, Chr 7 = WS
1 Elm St., Griffith Griiffith Campaign Expenses
‘;ke Station Rep. Cent. Comm. _ . .
Gxr1 Miller, Chr. ;.}?_Ql}t;:.cf@ CB'_"_“‘.:_4 10 B 23 /= 78 e
415 Vermillion St., g%ggioﬁ Lake Station Campaign Expenses

Campaign Expenses

-

!
1;

crar Lake Rep. Cent. Gom.%litical Comm. 3 ! 1 2 8
irvin Miller, Chr o 2 3/ i
M28 Fairbanks St., C.L.. Cedar Lake. Campaign Expenses

My Rep. Cent. Comm. i
>hn N. Bovman, Chr Political Comm. i . 10

)11 E, 13th Pi., Gary Gary

VLD ]

Campaign Expenses
ite Advertising Co o/
35 Kemnedy Advertising Co. | -3 .30 | 5/23/78 , to , 10/23/78
smmond, In. Hammond

Political Advertising

.ewart's Office Supplies . .
‘88 Broadway ‘ E E’.cf.sgggllﬁi_ & 161 5/23/78 VO 10/23/78
TY, In Gary

Office supplies

U vty

fon! uomlud Eupcndlmvn ond Yunuhu-Oun

s 75,182.39 ENTER‘roulonmnshon. Une 8

41[{[5,7- 'L l ____f"“ﬂw" LI e it )

o R rt.‘d&-‘»
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i JOO@‘ Je _xotpo e, 10 /21 /78
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WASHINGTON, D.C. 20463

Fred G. Donnersberger, Esq.
Wilson, Donnersberger and Reid
5231 Hohman Avenue

Hammond, Indiana 46320

Dear Mr. Donnersberger:

This is8 to confirm our receipt of your letter dated
October 2, 1979 in connection with the Commission's investi-
gation in the captioned matter. After considering the infor-
mation you provided, the Commission determined on October |,
1979, that there was no reasonable cause to believe that your
client, Calumet National Bank, violated 2 U.S.C. §44lb.
Accordingly, the Commission has closed its file on this matter.
In addition, the Commission has decided to deny your request
for a copy of the complaint. The complaint in question was
not filed with our office but with the Comptroller of the
Currency which later referred the complaint to the Commission's
attention. Therefore, you should request from the Comptroller
any information regarding this matter.

Should you have any questions, please contact Duane A. Brown,
at (202) 523-4057.

Sincerely,

William C. Oldaker
General Counsel

BY: Charles N. Steele
Associate General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
" RETURN RECEIPT REQUESTED

Paul M. Homan

Senior Deputy Comptroller for
Bank Supervision

Comptroller of the Currency

Administrator of National Banks

Washington, D.C. 20219

MUR 1015

Dear Mr. Homan:

On October , 1979 and after a preliminary investigation,
the Commission decided to take no further action against the
Calumet National Bank of Hammond, Indiana. The Commission
further determined to close the file on this matter.

5218

A copy of the Commission's determination is enclosed.
If you have any question, please contact Duane A. Brown, the
attorney assigned to this matter at 523-4057.

We appreciate the information your agency has provided.

Sincerely,

william C. Oldaker
General Counsel

790449

BY: Charles N. Steele
Associate General Counsel

Enclosure

Commission Certification




HAMMOND, INDIANA 46320
AREA CODE 219 932-2200

. 1907-1848
1064-1089

October 2, 1979 0 aﬂW/

Mr. William C. oOldaker
Federal Election Commission
Washington, D.C. 20463

Re: MUR 1015
Dear Mr. Oldaker:

In response to your letter dated September 19, 1979, the
following response is herewith submitted. I do by this letter
wish to inform you that I shall represent the Bank in this
matter, and this letter is verification of such in writing.

On or about February 22, 1979, I was informed that one
Owen Crumpacker, had or was about to file a claim and cause
notoriety thereof that the Calumet National Bank had made illegal
political contributions to the Lake County Republican Central
Committee. This information came to my attention while sitting
in a local restaurant.

I immediately called this matter to the attention of Mr.
William Bacon, Chairman of the Board and President of the Calumet
National Bank, and we immediately embarked opon an investigation
of these serious charges.

Our investigation revealed that a report of political
contributions, receipts, and expenditures was filed in the Clerk's
Office of Lake County, Indiana, on October 31, 1978, by the
treasurer of the Lake County Republican Central Committee for the
period commencing May 23, 1978 and ending October 23, 1978. Excerpts
of the report, which at the time seemed pertinent to the unofficial
rumored charges by Crumpacker,were obtained from the County Clerk's
Office and those excerpts are attached as Exhibit "A", pages
1, 2, and 3. The axcerpts erroneously show that Calumet National
Bank (page 3) contributed $16,000.00 on October 23, 1978, page 2
of such report also showed Calumet National Bank as a lendor on
October 23, 1978, of $16,000.00.




Mr. William Oldaker, Page 2
Federal Election Commission October 2, 197

We next checked the Bank files for any loans made to the Lake
County Republican Central Committee and found an unsecured Promissory
Note (Loan Number 177221 in the amount of $20,405.30) executed
on October 23, 1978, and due April 23, 1979. The note was executed
in the name of Lake County Republican Central Committee by
Joseph J. Kotso, Chairman and also executed by Joseph J. Kotso,
an individual by way of endorsement, a copy of which Note is
attached and marked as Exhibit "C".

The loan file history sheet enclosed herewith and marked
as Exhibit "B" shows that a new loan on October 23, 1978, in the
amount of $20,405.35 in the form of an unsecured note, at 10 1/2%
interest, due April 23, 1979, was executed by Chairman Kotso
and was put on the books of the Bank and stated the purpose of the
loan and the utilization of the proceeds.

The manner of reporting was called to the attention of the
Lake County Republican Central Committee as to the erroneous
classification of said loan proceeds and on March 14, 1979, the
Committee filed an amended or corrective copy of the report and
forwarded a copy to the Bank. The cover letter and the nine (9)
page report are attached and marked as Exhibit "E", pages 1
through 10.

I call to your attention that the amended report on page 4
of Exhibit "E" shows a loan for $16,000.00 from Calumet National
Bank and page 10 of Exhibit "E" under Lendor's name and address
shows Calumet National Bank as lendor and Joseph J. Kotso, as
co~signer and the amount of the obligation to be $16,000, dated
October 23, 1978.

Exhibit "D" consisting of two pages shows a computer history
print out of the loan transaction from date of inception to date of
pay-off. The report indicates this loan was paid in full on
May 21, 1979.

Purusant to law the paid note was returned to the maker and
we therefore do not have copies of the paid note.

Approximately March 21, 1979, Mr. Dean Crabbs, agent for the
Federal Bureau of Investigation informed me that a formal Complaint
had been filed with the Indianapolis office of the FBI claiming
that the Calumet National Bank had made an illegal contribution
to the Lake County Republican Central Committee. I conferred
with Agent Crabbs and with Mr. Bacon and provided a full report to
agent Crabbs.




Mr. William Oldaker Page 3
Federal Election Commission October 2, 1979

Pursuant to 2 U.S.C. 437g(a) (3) (B) we do request that this
investigation NOT be made public.

Furthermore, pursuant to the terms of 437g,since the Complaint
was required to be notorized, signed and sworn to by the complainant,
we hereby respectfully request a copy of such Complaint.

In your letter you request the answer to three questions.
Therefore, Mr. Bacon's response to these three questions is not
based on any personal knowledge but only as the records of the
Bank reveal the facts. The reason thereof was this loan orignated
in the commercial loan department and as indicated on all document-
ation was a new loan approved by Robert L. Delzar, Vice President
in charge of commercial loan. The transaction unequivocally was
a loan and not a-contribution and it is for this reason we for-
ward to you a copy of the February 22, 1978, memorandum to sub-
stantiate the reaffirmation of the Bank's policy on not making
political contributions of any nature. Therefore in reponse
to the three questions Mr. Bacon's statement is as follows:

1. The transaction of October 23, 1978, was a loan to
The Lake County Republican Central Committee endorsed
by Joseph J. Kotso individually and by Joseph J.
Kotso as Chairman.

The loan documents have been submitted as an exhibit
hereto.

The terms of the loan, $20,405.35 unsecured at an
interest rate of 10 1/2% prior to maturity, was con-
sistent with the general commercial loan rate in effect
to commercial customers at the Bank at the time that the
loan was put on the books of the Bank, and the unsecured
$20,405.35 was within the lending officer's authority

to make.

’

= / AP
Wiiliam Bacon,
Chairman of the Board and
President of Calumet National Bank

Mr. Delzar is no longer with the Calumet National Bank,
having resigned to accept employment at a Bank outside this area
and is not available to provide any supplemental information at
this time for these purposes.




" Mr. william Oldaker Page 4
Federal Election Commission October 2, 1979

The loan, however, in all respects is in accordance
with the governing laws, 12 U.S.C. 441b (b) (1).

I do note, and if you will look at Exhibit "D" page 2, it
appears that on April 23, 1979, a principal payment was made and
the note was renewed for the balance of $5,571.65, and the interest
on the renewal was increased to 10.75%.

We can and do assure you the Calumet National Bank has and
shall continue to conduct its affairs in accordance with the
law.

I feel it necessary to inform you that it is my opinion that
through the inept reporting on the initial form, the complainant
(an unsuccessful candidate for political office, an unsuccessful
candidate to the Board of Directors of the Calumet National Bank,
a disbarred lawyer with an established reputation for making un-
founded accusations) apparently seized upon an opportunity
to subject his own political party, with whom he has had a running
fued, and the Calumet National Bank, with whom he has had a
running fued, to ridicule and derision. It is for this reason
that we request the copy of the sworn statement of the complaint.

We will be glad to provide any additional information which
you request although there is nothing now known which has not
been related to you in this response.

0
«

!

Very truly ours,

//426/7%f/ o I
Fred G. Donnersberger, !
Attorney for Calumet National Bank

79040
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ﬁummmmwoﬂmnm Menstury enshengts In:|
clucie: Mmonoy, cash, shechs gifts, mu\u-&mm WKk, 0r SOrviees within
ane calender your,

Name

m.. Oty Republican CentrelCommittes |  8/23/1 ' wews 10/23/78

1. Beginaing Mesord Belenee (line 7 of lest repert) ' $ 37,7353
2. TOTAL unitemized conwidutions 20,722.66
3. TOTAL ivemized sontributions end '-SX\% 33,570.00

4, TOTAL contributions (edd Hine 3 end 3) “’m‘“

92,036.19

5. TOVAL unitemized eupendireres 77577
6. TOTAL hemizes enpendivures 754182,39
PART 2 TOTAL (ade enty Hnes § one 8) 82,929.16

7. Now Resore Cash Belence (subwest PARY 2 TOTAL frem PART | YOTAL) 9,107.03

,
e

8. TOTAL Debrs end Obiigetions Owed 16,000.00

~3 voraL lé- mowmnuemm
1] -
L)

[ nAuLOv moumA

being first duly sworn upen my eeth, 5180 et this Report, including el scheduies snd stetements, ie true,

=Sl .

b ° o) for the effice of « Boing Miret duly Swern upen my aam,
otate that the furegning committes is my principel petiticel committon, that | heve turned ever all eEnWinG tiene PEresnsily reseived By Me Guiing the period
covera hy thie repert 10 ™e Tressurer of sold ¢ommitee, and this ¢oMmitiee rapert is comalier snd eerrest 10 he best of my Lrowiedgs and belle?.

Politicel Candidese

Kutrec it and sworn t0 before me & Notery Public in and for the sbove County and State, this _il_dov of lO_ZL.

My Comnimiseion § spires | M&/ ‘ { (:_1'(./




y A

. Totwsl Debte and Odligesiens Owesd .16 000,00
Enter Totel on Summaery Shest, Line B U



omined on Wie page.

wrenslere-in, MUST be ltamised on this pepe.

Eandldes o Commitios reseiving contributions

(m: L) CumEelotid ComTSuticns fRem mm—.mmnm&uﬂn*mawnumu
9 be Mamised bt OO have 1 be wWied an Line B of Summery Shen.

AN cummulotve sonwibutions from individusia, Susinass, leber erganiastions, 9. OVER G1E0.00 007 Soncr within ¢ cxtendsr vesr MUST 6o

AR cummuistive sontributions regardien of ameunt frem peitiiss) commiteses (1.0, Conwal Cammitess, Peliiisg! Astien Comumnitees, 088.),

E. 80th P1.
Lake Count lican Central Commit 1 Tow
g L i oo e T 0 J
(" comrmmurons waus ano waiwe aconess | suouron sact | ove, nucser s L it 8ot 8
Receipts from sale of tickets for 9 30 8
9/18 fund reiser - St. Elijah's Hall $17,570.00 |8 17,570.00 L 74
Lake County Republican
' Calumet National Bank
5231 Hohman Avenue 16,000,00 16,000.00 10 / 23 / 18
Hammond, In. L5324 County e ”]ican
/ /
0, A/
/ /
/ /
/ /
ya Z
/ /
/ /)

Totel Ivemized Contributions end Traneters-in ) 833, 570,00

ENTER Yotal on Bummery Shese, Line 3




awomm“mmmm : -mumumumhwdu
umm.mummﬁaum fnmmm memmNnummwmw

on his nohel! on the form.
This report mnme B0 1iiog ot 1he sume time the CF A-3. finencisl report of receion end expenditures, is Tied and cover alf the notices of

mmnmumnnmhmmﬁmmmmmmn

Nenw :
Lake Oounty Republican Central Commtiee
TOTAL Expenditures made by other politicsl committess

TOT AL Contriutiont reééivs by othar politiesl commitiess s
on bohal! of the candidete...........coceer on behatf of the candidare... Vove

SVATE OF INDIA?ﬁ )

COUNTY OF

. being duly sworn upen our caths, state the

—_ Mary ¥, Soltds ond
Infermation conteinen in ™. SLinmery Seann s true, correct and compiete to the best of our unowhdp ang belief.
)A&

TIQMPU

]

Cendidate
.19 by 2 A

~ ond tor the sbove County and State, thh._lmuv of

“‘MW‘"‘”""W"‘ L _NY" SR
v Commission Expires LBadas. . ,._2&- %‘ W/
o -

ExHIBIT 1 (Pqn




Lt eV, ¢o-h chn« n,.,cm, valye ot in mdmmmm mn,ov mnimh
e .\OM Vl.’

From 5/23/78 meousn 10/23/78

Bnginning Record Halance (lne 7 of lest report) s 37’ 7’&3053
TOTAL unitemized contrivtions . E 20.722.66

_ YOTAL ltemizo contributions and transfars-in 33,570.00
TOTAL contrihutions (add line 2 snd 3) ) 504,,292,66
PART 1 TOTAL (add only lines 1 snd 4) ; 92,036.19

PART 2
. TOTAL unitenized expenditures 2 7’7“‘6.77

. TOTAL itomized axpenditures 75' 182039
PART 2 TOTAL (add only lines & snd 6) ' 82,929.16

New Racora Cash tialance (subtract PART 2 TOTAL from PART 1 TOTAL) i 9! IW‘OB

TOTAL Detas ano Ohligations Owed 16'm'm

e

TOTAL Ovhis and Olinigations to be Collected

e ® . b Pt S &

STATE O inDUANA
ke

Ll F S ORI Y S

Ma! )i F’ SOltiS being first duly sworn upon my oath, state that this Report, incluving slf schedules and statements, is true,

riect aneg complete 1o the best of my knowledge and betief,

easurer o' Committee

= . e et et e e =, A CANisiate TOr the oOffice Of , baing tirst duly sworn upon my uath,

110 that b Lot aaoing committen i€y principal political commitiea, that | have turned over all contritsutions personslly received by me during the period

Savered by t1ea repert 1o the Treasurer of said commattee, and this committee report is campiete and ccrract to the best of my knowledge and helief.
.

Political Candidate

Gl et e ey 10 Delore me a Matary PPublic an M\(l for 11 alove Cotinty and Statn, this day of 19

Aty ocenen s Foapires

Notary




¢ Lake Coun

JOBEPH J. KOTSO
Chairmen

0842 Calumet Avenue
Hammond, indiana 46324
(219) $31-3700

MAS. RICHARD (MARTHA) COLLINS
County Vice Chanman
Crown Poim

MAG. EOWARD (DOROTNY) CARROLL
Seortery
Gary

MRS, JOMN (MARY) SOLTIS

THAD J. "TED' KRAJEWSK!
181 Drgtrict Charman
East Chicago

MRS. DELBERT (MARY) WARREN
181 Disteigt Vire Chairman
Gary

WALYER CATLOW
2nd District Representative
Merritiviile

SUE LANDSKE
2nd District Vice Representative
Ceder Lake

Central Comm tte '.

PO HLTY G,y CROSN
PR TONLH S J L TR T2 B A0

March 14, 1979

Hon, Nick Krochta

Clerk of Circuit Court

Lake County Government Center
2293 N, Main Street

Crown Point, Indiana 46307

Dear Mr. Krochta:

We are submitting herewith a clarification of our
Pre~General Election report for the year of 1978;
for the period covering 5/23/78 to 10/23/78.

We wish to clarify that the sum of Sixteen Thousand
Dollars ($16,000) listed as an itemized contribution
is a bank loan from Calumet National Bank, Hammond,
Indiana and such monies being used for the 1978
General Election campaign. We are further clarifying
that the bank note was co-signed by Joseph J. Kotso,
as an individual.

We sincerely hope this clarifies any possible misunder-
standing on the part of our obligation that this 1is a
loan to the Lake County Republican Central Committee
and not a contribution,

Very truly yours,
Ptansy 55 Lallon
MARY F., SOLTIS

Treasurer, Lake County
Republican Central Committee




g Mmhducmlwﬂm trom Individuale, husinessss, lahor orgenizstions, e UNOER $100.00 per dener within a esionder vesr OO NOT ke
0 B0 Hemies But OO Neve 1o bS toteied on Line 2 of Summery Shest.

Al surnmulstive sontributions frem Individuss, busi febor organizations, atc. OVER $100.00 per doner within a calonder yesr MUST be
Nernizes on this pege.

AN cummulstive contributions regerdiess of smoJnt trom politicel committses (i.e., Centrel Commitiss, Political Action Committes, exc.).
wonstors-in, MUS Y e Itemized on this pege.

Eraliet® 6 Commiites recoiving contributions "i'&’m E. 80th Pl. %o Sousht (M eepiicaniel

can Ceritral Committ th_Tow
lake County Republican Ce ..—“L.j\ Vggriﬁ_ v_ﬁgu o
CONTRIBUTOR'S NAME AND MAILING ADORESS laquount o CACH | CUM. DRCEIRT Tivts *1:%’8%.’&—%8

——

— m——

s from sale of t.u*kam for
:ﬂﬂ raiser - St. Elijash's Hall $17,570.00 $ 17,570.00 9 1,3 /8.

Lake County Republican '

pjumet National Bank (Bank loan dated :
31 Hohman Avenue 10/23/78; repay- | 10,000.00 16,000.00 10 23 /. 76

Lake County Re; can
ond, In. 46324  ment due on or ' ‘ Contras ity J"bu

TR e 7 S A

=, _-__,,___m__.__,._..l’_ e

T T -

e ety e

1

Totel itemized Contributions s T prgtorg ;-- o P ‘ ) ENTER Jotal >r Summery Shee Line s

XHIBI T "f“ it




NOTE: AN oumuistive mm-mmmmu UNDER ﬁuﬂnmm%.“mwmm

10 be ltemized but GO have 10 be 10taled on LINE 8 of Summaery Sheet.

AN UMUINtVG  anpenees Dald 10 individusis, busineses, labor arganizstions, ste. OVER $100.00 per reciplent within a cslendsr vear MUST be Hemizes

on this pege.

Al cumuistive enpenes regerdiess of amount peld to politicel committess, (i.e,, Cantral Committes, Political Astion Committes, eic.), transfers-eut,

MUST be itemizes on this page.

onpondiiuies were Jssued
Iake Gounty Republican
Central Committee

Address
1000 E. 80th Pl1.
‘Merrillville,

In.

— 15¥iloe Sought (¥ sppliceble)

Room 611 South Tower

464,10

P

RECIPIENTS NAME AND
MAILING ADDRESS

RECPNTS OCCUPATION
FEUSINEEE |

FPLACE O

AMT,. OF RA, EXP,

THIS PERIOCD

CUM. EXP. THIS
YEAR TO DATE

ONTH / DAY ﬁ }
M - YEAR

Crown Point, In. L6307
0

| Secretary

Lake Co. Rep. Hdq.

$ 2200.00

$ 4200.00

/26/78 / to _ /10/20/7

Salary

Rhods M. Benzer
1929 Lincoln Ave
Hppart, In. 46342

_Secretary |
Lake Co. Rep. Hdq.

1650.00

3150.00

[5/26/78 /to  /10/20/78

Salary

Ind. Bell Tele. Co
220 N, Meridian St.
Thd ammus, In.h6201+

‘Telephone Service
Indianapolis

1439.69

2330.79

5/23/78 / to s 10/23/7%

Telephone Service

—

Triternal Revenue Service
femphis, Tennessee 38103

ke

Govt., Age_z_mcy

Memphis, Tn

504.07

1008. 14

1 A L VEC

2nd gqtr FICA tax withholi'

own Point Postmaster
28 S. East Street
rown Point, In 46307

Postmaster ]

brown Point

427.00

687.00

5/23/78 ; to__/10/23/78!
Postage

y)

arrillville Holiday Inn
BOO E. 81st Ave
errillville, In 46410

Restaurant
Merrillville

364.55

595.12

1}
5/23/78 / to /10/23/78

Refreshments - meetings JI

win Towers Printers
1000 E, 80th P1
errillville, In 46410

Printer
R
Merrillville

628.69

628.69

5/23/78 1 to_f10/2378]

Printing to date

pff The Square
09 E, Joliet St
rown Point, In 46307

Office Supplies

Crown Point

329.55

329.55

5/23/78 / to / 10/23/7

Office Supplies

zarman Printing
104 W. Chicago Ave
ast, Chicago, In 46312

Printer
Eas.t Chicago

3623.37

3995.69

5/23/78 /, to / 10/23/7

Printing to date

nd. Dept of Revenue
ptate Office Buildin
ndianapolis, In 4620/

|_Tax Dept

Indianapolis

45.50

91.00

B 8L

- 1
Ind qtr. state tax

thholdings

.Total item|zed Expenditures and Tun-'on Out

L7208k Al

'/

’1( g ENTER Totsl on Summary Sheet, Line 6




OTE: AN oumuisive sapences peld 18 individuele, businasees, lsber ergenizetions, eue. UNDER $100.00 par resiniant within ¢ salondss yasr DO NOT have
%0 be ltarnized Sut DO hove to be totaied on LINE 8 of Summaery Bhest.

AN cumulotive enpensss pald te individusle, businesses, isbor orgenizations, sw. OVER uoo.oonmbmmémvu nw.-mr
on this pege.

: t j
AN sumulothve onpenses regersioss of emount peld 10 politicsl committess, (1.e., Central Committes, Pollticel Action Committes, 0%8,), transfers-eut,
MUST be itemized on this pege. 4

Tor whom sxpengitures ware lesued | Address "[OWise Gought (H eppilesbie)

ake County 1ican 1000 E. 80th Pl., Room 611 South
entral Committee Merrillville, In. 46410 Y,

RECIPIENTS NAME AND RECPNT’S OCCUPATION | AMT. OF EA. EXP. | CUM. EXP. THIS | MONTH DAY ﬁ YERAR )
MAILING ADDRESS [—PLACE OF BUSINESS | THISPERIOD | YEAR TO DATE

yatt Regency Haver $ 281,22 |$ 28122 | 6 n15 /78

ashington & Capitol Sts
ndianapolis, :‘[i; Indianapolis s - delegates st.con

Qs hns :
01 ;d ggshi::ton | Hotel _ | 1547.80 1547.80 6 /15 , 78

néianapolis, In Indianapolis rooms - delegates st. _ﬂnv :

dﬁ.lﬁ'.fnmn o | Motel |  170.04 170.04 GBI R

ndianapolis, In Indianapolis rooms - delegates - st.qonv

ndiana Republican State .
A oome a4 150 W. Market | State Rep. Hdq.| 12592.20 | 16763.92 |5/23/78 ; to /10/23/78

pdianapolis, In. 16204 Indianapolis assessment

f Gcﬁgg_t Fs{’;emaf‘d County Agency | 375.00 375.00 6 sy /78

017 Mulberry, Hammond Hammond ?eﬁtj -3 azrbooths at

1 E?'ZthSaézs & iService Y gg}'%:?cg 331,76 331,76 8 " 1’78

ake Station s TV free raffle at 1978
Lake Station County Fa )

usiness Insurance Consultarnts
000 E. 80th P1 | Insurance | 135.00 135.00 76 4,78

errillville, In 46410 Merrillville Eor?pﬁggn.r Zﬁagility -

I'Se

ghesiuntinited Political Prntr{  2758.93 | 2758.93 [5/23/78 , to ,10/23/78

erndale, N.Y. 12734 Rt ]

New Yorki : Political buttons,

litterba&s

ictor Studios
111 W. Lincoln Huy | Photographer | 362.52 | 362.52 | 5/23/78 ;to ,10/23/78

errillville, In 46410 Merrillville Candidates pictures for
brochures

brahamson Chrysler Plymouth car Dealer i 7280,00 7 L9/ RT8

p850 Indpls. Blvd o
ighland, In. L6322 Highiend igzerg?gzlfrc;‘anggggges

Totsl ftemized Expenditures end Trensfers-Out $ ”I ’i b ENTER Totsl on Summary Sheet, Line 8

EYHIBIT 1L




\

on this page.

MUST be itemized en this page.

NOTE: AN cumuiotive supeness peid to Individusia, butinesses, laber erganizations, ots. UNDER $100.00 per resiplent within s ssiender yesr OO NOYT have
1 0 be lwmised but DO heve to be tewied an LINE § of Summary Sheet.

Al sumuietive expenses peld to Individusie, businewss, lalior orgenizations, etc. OVER $100.00 per resiplent within s estender yesr MUST be lemiseg

AN sumuictive expenses regerdiess of amount peld to politicel committess, (I.e., Centrel Commites, Politicsl Action Committes, ec.), trantfers-out,

[Eandidete Tor whom eapenditures were issued
Lake County Republican

Addrews

Merrillville,

In 46410

1000 E. 80th P1,, Room 611 South Tower

Sought (I spplicable)

)

Qentral Committee
AECIMIENTE NAME AND

( MAILING ADDRESS

RECPNT'S OCCUPATION
[ PLACE GF SUTINERS |

AMT. OF A, EXP,
THIS PERIOD

CUM. EXP. THIS

YEAR YO OATE |

mn:

St. Elijah Serbian Hall
8700 Taft St

rrillville, In 46410

Caterer

Merr:lllv:].lle

9471,00

9 /29 ¢/ T8

H4all rental, food
security for 9/18/7& ai

ndes
2500 New York
Lﬂ'liting, In 4639,

Restaurant

Whiting

416,50

416.50

v

9 [29 /78

Luncheon - 9/22/78

rt Display Signs, Inc
306 W. 109th Ave
Crown Point, In 46307

| Sign Painter
Crown Point

L32.75

L32.75

5/23/78 / to /7 10/23/

Signs -~ &munpgz@li‘aﬁsqggoth

WJOB
405 Olcott Ave
ammond, In 46323

| Radio Station |
Hammond

501.15

501,15

10 /19 [/ 78

Political ads

A WCA
45 Broadway
Bary, In. 46402

Radjo Station |

Gary

378.76

378.76

10 , 19 /178

Political Ads

‘}ammond Times
417 Fayette St
Hammond, In 46320

Newspaper

Hammond

108/ 16 /= 78

-—

Political Ads

Post Tribune
1065 Broadway
Gary, In 46402

Newspaper
Gary

10:0=/16— /=78

Political Ads

WFLM
250 N, Main St
Crown Point, In 46307

Radio Station o
Crown Point

LOR /At 8/ a8l

Political Ads

Patrick Turner
4 Pacesetter Supplies
1100 W. Lincoln Hwy. , Merr.

Landlord

pr ———— — —— ——

Merrillville

9 /i, /18

Rent & utilities fo
Campaign Hdgtrs., 1160 W.

Niemeyer for Senator Comm.,
11003 W. 181st Ave
Lowell, In 46356

2500,00

Iincoln Hwy., Merr.
8 /R T8

Campaign Expenses

\.

Total Itemized Exgenditures and Transfers-Out

2Y HIBIT &

P“’ 7 ENTER Totst on Summary Bheet, Line §
= yA




!

$hetesta for North Twp. Trustee

-,’P:l '] cras (o, VI

a2 WM-‘TMM

f@eTE: AN sumuletive expensss peid to individuels, businesses, laber orgenizations, etc. UNDER $100.00 per resiplent within & salondar year DO NOT heve
0 be (tamised but OO heve to be tetaled on LINE § of Summary Sheet.

i
AN sumuistive enponess pald 10 individusle, Lusinesses, 1abor urgenizations, stc. OVER $100.00 per reciplent within o calender year MUST be Iemized
on this pege.

All sumulstive expensss regerdiess of smount paid to pollticsl commitiees, {i.e., Contrel Committes, Political Astien Commities, etc.), trenslers-out,
MUST be itemmized on this pege.

L~ of whom sxpendltures were lssued | Address W

entral Committee Merrillville, In 46410

RECIPIENTS NAME AND RECPNT'S OCCUPATION | AMY, OF EA. EXP. | CUM. EXP. THIS
MAILING ADDRESS [~PLACE OF BUSINES:! THIS PERIOD | YEAR TO DATE T bt

Sideris for Auditor Comm.
8135 Oakwood Ave | Candidate _|$ 1000.00 1000, 00 10 vk O A {

ster, In 46321 Hammond Campaign Expenses

/332 Jackson | _Candidate == | . . |10 /23 [/ 78
0 ! nd' Iﬂ l.'632h
Hammond Campaign Expenses

deo for County Clerk Cornm b
28 Grace ¢ .Candldate . . 10 ,23 /s 78

Highland, In 46322 Highland Campaign Expenses

t. John Twp. Rep. Cent. Comm
bert Frey, Chairman ~ Political Comm, . (s lolee— /AP ARl

48 Quinn Pl., Dyer Dyer Campaign Expenses

}

Yierk for Treasurer Comm.
394 W, Lakeshore Dr | Candidate 00 . 9 413, 78

own Point, In A6BOV Hammond Campaign Expenses

ewis for Comm:.ssinner Comm.,: .
3831 Butternut St | Candidate 500.00 10 /16_ .

—y—

East Chicago, In 46312 I East Chgo. | Campaign Expenses
, - W
{

1000.00 . 10 A0
e

Highland Rep. Cent. Comm. ]
Kenneth R. Peterson, Chr Al LECalRUOm

194,32 Anthony Pl., Hlnd. h63?2 H;ghland

| Campaign Expenses

{Peter J. Milobar, Chr

\
!

e et S -
|

Hammond Rep. Cent. Comm. | Political Comm.

750b Jarnecke, Hmnd. 46324 | Hammond i Campaign Expenses

2500,00 . 10,23 , 78

o e o e e *_

Gri fflth Reo. Cent. Comm, e i
Edward DeReamer, Chr | Political Comm,, 650.00 00 10 /23 /178

LOL W. Pine St., Gr.46319 | grifrith

Campaign Expenses

East Chicago Rep. Cent. Co e 1
Thad Krajewski, Chr _ Political Comm,  2000.00 2007 e SMORL/R 20 /L 78

4238 Homerlee St., Eéjgggo East Chlcago Campaign Expenses

Total tteniiza.3 Expenditures end Tcensfers-Out $ ﬂ b ENTER Totst on Summery Sheet, Line 8
N TXHIBIT e’y '




I,

on this page.

i
§

NOTE: AR sumuistive wmuwumwmmm UNDER $108.00 per rasiniont within o calonder yesr DO NOT have
' .hMﬂMNMNNMmLM(IdWM

AR oumuietive expeness peid 10 Individuale, businessss, labor ergenizetions, sse. OVER tvuwnm:mhomvwwumu

AN oumulstive enpenses regerdiess of smount peld to politicel conwnittess, (l.e., Central Commitise, Poilticel Action Committes, ewr.), trensterr-eut,

MAILING ADDRESS

- PLACE OF BUSTNESS ]

THIS PERIOD

YEAR TO DATE

MUST be itamized on this page.
R sapénditures were lesued | Address T6es -
County Republican . 80th P1., Room 611 South Tower Do
entral Commdttse erriliville, In 46410 ——— y
RECIPIENTS NAME AND RECPNT'S OCCUPATION | AMT. OF KA. EXP. | CUM. KXP. THIS MoNTH / DAY vEAR

Munster Rep. Cent. Comm.

ary, In

e

Gary

i Comm. 5 ; 0.00 10 2 8
o Schoon, Chr Political _|s 8s50.00 $ 255 /23 417
814, Jackson Ave., ml Munster Campai@ Expemes
Tri~Creek Rep. Cent. Comm.
15402 Ralston St lowell Campaign Expenses
Galumet Twp. Rep. Cent. Com® political Comm.| 700.00 1120,00 0 , 23, 78
Oscar Huth, Chr R o ] =
21 Elm St., Griffith Griiffith Campaign Expenses !
|
mke Station Rep. Cent. Co 1 2 8
SRR ™Political Comm. | 600,00 600.00 0O, 23, 78
315 Vemi]lion St., g%kﬁom Lake Station Campaign Expenses
Cdar Lake Rep. Cent. Comm. ol:.tical Comm. 350,00 350,00 10 Y 23 Y 78
i Miller’ Ch!‘ (Bt T
13128 Fairbanks St., C.L. Cedar Lake Campaign Expenses
ary Rep. Cent. Comm. ;
John N. Bowman, Chr | Political Comm.| 5000.00 8000,00 10 , 23, 78 i
5011 E. 13th Pl., Gary Gary campaign Expenses
535 Kennedy Advertising Co. | 7905.3 905 (B3/IEY /Nt
ammond, In. Hammond Political Advertising
Stewart's Office Supplies 1 ’ 10/23/78
788 Broadway Office Supplies ' 161.71 161.71 |5/23/78 ,to  10/23/7

Office supplies

1

Total itemized Expenditures and Transfers-Out

1M1 81T

$ 75,182.39
L

_pege

ENTER Tots! on Summaery Sheet, Line 8§




mmmﬂnw 1N COmu1Ites during The reparting Rovied. LIst &l SMeunts Suves fo? 6 36 lnding
Pasi Burehasn, $7oUM Cord SLeBunt, 1C.

(- e eh e - -ne oo maw

€O JIBNEN'S NAME 1 . moyDav cuM. PAD
WATURE OF GOLIGATION m&ﬁ.ﬁﬁ"‘ TOOATE

| Joseph J. Kotso | 10 ,23 ,78
Campaign Expenses

—— e m——— | a— - s

Ny 1R (i ~

[ J___+_

Toret Db @ Obligat! Owed !
te! Doty on igations Ow: 116,000.0(),

O//E}.{ -/f/l ?“? lo ) Yo‘u‘ ov: Summar, Sheet ..ne 8 |




WILSON, DONNERSBERGER & REID
ATTORNEYS AT LAW
5231 HOHMAN AVENUE
HAMMOND, INDIANA 46320

Mr. William C. Oldaker
Federal Election Commission
Washington, D.C. 20463




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

‘September 19, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

William M. Bacon

Chairman of the Board and President
Calumet National Bank

P.0O. Box 69

Hammond, Indiana 46325

RE: MUR 1015
Dear Mr. Bacon:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities, the Pederal
Election Commission has found reason to believe that the
Calumet National Bank may have violated 2 U.S.C. §441b of the
Federal Election Campaign Act of 1971, as amended ("the Act").
This section of the Act makes it unlawful for national banks to
make a contribution or expenditure in favor of any candidate,
campaign committee, or political party or organization in
connection with any election to any office. Specifically,
it appears that the Calumet National Bank, on October 23, 1978,
made a contribution or expenditure in favor of the Lake County
Republican Central Committee for $16,000.00.

We have numbered this matter MUR 1015. Please refer to
this number in all future correspondence.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against your bank. Please submit
any factual or legal materials which you believe are relevant
to the Commission's analysis of this matter. Additionally,
please submit answers to the enclosed questions. Where appro-
priate, statements should be submitted under oath.

The Commission is under a duty to investigate this matter
expeditiously. Therefore, your response should be submitted
within ten days after your receipt of this notification.
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William M. Bacon
Page 2
If you have any questions, please contact Duane AﬁQBwawn.
the attorney assigned to this matter at (202) 523-4057.
This matter will remain confidential in accordance with
2 U.S.C. §437g(a) (3) (B) unless you notify the Commission in
writing that you wish the investigation to be made public.

If you intend to be represented by counsel in this matter,
please have such counsel so notify us in writing.

e

William C. Oldaker
General Counsel

Enclosure

Questions




CALUMET NATIONAL BANK

" QUESTIONS

Please provide complete and concise statements to the ﬁO'SL’ﬁf“,
questions. Where appropriate, statements should be suhni@ﬁiﬁf;“
under oath.

1. Please state whether the transaction on Octobor'23§ 
1978 between your bank and the Lake County Republican
Central Committee was a loan?

If you claim that the transaction in question #1 was

a loan, please produce all documentation evidencing

the terms of that loan. For example, please produce
the terms of the transaction (due date, etc.), the
collateral (if any) put up by the Committee in exchange
and the interest rate on the loan?

Please finally produce a statement regarding the terms
expressed in question #2 as to whether these terms are
those which are ordinarily given for a loan of this
type and in this amount?




CERTIPIED MAIL
RETURN RECEYPT REQUESTED

William M. Bacon

Chairman of the Board and President
Calumet National BAnk

P.0. Box 69

Hammond, Indiana 46325

RE: NUR 1018

Dear Mr. Bacon:

Based on information ascertained in the normsl course
of carrying out its supervisory responsibilities, ths Yederal
Election Commission has found reason to0 believe that the
Calumet National BAnk may have violated 2 U.8.C. §441b of the
Federal Edection Campaign Act of 1971, as amsnded ("the Act").
This section of the Act makes it unlawful for national banks to
make a contribution or expeaditure in favor of any candidate,
campaign committee, or political party or orxganisation in
connection with any election to any office. Specifically,
it appears that the Calumet National Bank, on October 23, 1978,
made a contribution or expenditure in favor of the Lake County
Republican Central Committee for $16,000.00.

We have numbered this matter MUR 1015. Please rafer to
thiz number in all future correspondence.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against your bank. Please submit
any factual or legal materials which you believe are relevant
to the Comission's analysis of this matter. Additionally,
please submit answers to the enclosed questions. Where appro-
priate, statements should be shbmitted under oath.

The Commission is under a duty to investigate this matter
expeditiously. Therefore, your response should be submitted
within ten days after your receipt of this notification.




Willtam M. Bacon
Pgge 2
If you have any tions, m.euummhm
the attorney n-tnogw this utm at (202) !23-4051. o
This matter will resamin confidential in acoor ﬁ&
2 U.8.C. $437g(a)(3) (B) unless you notify the Commiss. in
writing that you wish the investigation to be made publioc.

If you intend to be represented by counsel in this matter,
please have such counsel so notify us in writing.

Sincerely,

william C. Oldaker
General Counsel

9
Enclosure W il ’ !‘1,
Questions 7 &




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Calumet National Bank of
Hammond, Indiana

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the PFederal
Election Commission, do hereby certify that on September 19,
1979, the Commission determined by a vote of 5-0 to adopt
the following recommendations, as set forth in the First
General Counsel's Report dated September 14, 1979, regarding
the above-captioned matter:

1. Find REASON TO BELIEVE that the Calumet
National Bank violated 2 U.S.C. §441b.

2. Send the appropriate letter.
Voting for this determination were Commissioners
Aikens, Harris, McGarry, Reiche, and Tiernan.

Attest:

ﬂﬁ/zf L2,

Marjorie W. Emmons
Secretary to the Commission

Received in Office of the Commission Secretary: 9-17-79, 7:38
Circulated on 48 hour vote basis: 9-17-79, 11:00




September 14, 1979

MEMORANDUM TO: Marge Emmons

PROM: Elissa T. Garr

SUBJECT: MUR 1015

Please have the attached First GC Report on NUR 1015
distributed to the Commission on a 48 hour tally basis.
Thank you.
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FIRST GENERAL COUNSEL'S REroRr 9 SEP{7 Ay

DATE AND TIME OF TRANSMITTAL
BY OGC TO THE COMMISSION

COMPLAINANT'S NAME: cComptroller of the Currency (Referral)
RESPONDENT'S NAME: Calumet National Bank of Hammond, Indiana

RELEVANT STATUTE: 2U.5.C. §441b

INTERNAL REPORTS CHECKED: None
FEDERAL AGENCIES CHECKED: None

SUMMARY OF ALLEGATIONS

BACKGROUND

This matter was referred to the Commission by the Comptroller
of the Currencv alleqing a vossible violation of 2 U.S.C, §441Db by
the Calumet National Bank of Hammond, Indiana. The matter was
originated by a complaint filed with the Comptroller by Owen Crumpacker
in vhich Mr. Crumpacker alleges that the Chairman of the Board and
President of the Calumet National Bank, William Bacon, gave $16,000
on behalf of the bank to the Lake County Republican Central Committee
to defray election expenses.

FACTS . ’ -

The reports filed with the Commission by the Lake County
Republican Central Committee contain conflicting entries to the
extent that the $16,000 noted earlier is revmorted as both a con-
tribution and a loan.




ANALYSIS

According to §441b(b) (2), "the term 'contribution or empend
shall include any direct or indirect payment, distribution, loan,
advance, deposit, or gift of money or any services, or aﬂy,:f"ﬁff
value (except a loan of money by a national or State _made in
accordance with the applicable banking laws and reg
ordinary cowrse of business) to any cihﬁe, campaign
or political party or organization...(emphasis added).

Since it is unclear as to the actual nature of the $16,000
transaction between the bank and the committee, the Office of the
General Counsel recommends that an investigation be initiated in
order to clarify the conflicting entries.

RECOMMENDATION

1. Find reason to believe that the Calumet National Bank
violated 2 U.S.C. §441b.

2. Send the appropriate letter.

Attachments

Complaint
Letter to William Bacon with interrogatories
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Mr. Douglas Rollcr. Esq.

Special Assistant, United States Atto:mly
1402 pirksen Federal Building pif e st S L
212 south Dearborn y + 3 ;A R R
Chicago, Illinois By o R

Dear Mr. Roller:

As you may know, I furnished a subatantial amount of .
material, documentary and otherwise, to the IRS (xnteuigance)
with reference to the inquiry that government was making -
into the affairs of Dwayne W, Dedelow, Dedelow, Inc., Petor
J. Vukovich (former IRS agent, attorney, -and nanufacturor).
and Atlas Weldinj md Englneering campany. Inc.,.

61686

Closely aiiisd to these persons ané eorporationn u
Joseph J. Kotso, Miramar Street, Munster, Indiana. -
Kotso is the chairman of the Lake County Republican Central
Commi ttee with offices at 1000 E. 80th maca ('rwj.n 'rowera),
Merrillville, Indiana.

7 901

Fred G. Donnersbergar, 8745 Crestwood J\venue, Munster, el
Indiana, is the attorney for the Calumet National Bank of
Hamrond, 1s prasently acting as attorney forThomas Strimbu,
court appointed receiver for Atlas Welding and Engineering
Conpasy, I:o., and is attorney for 2braham Kushnsr, Steve
Garsack and Doris Garsaclk. Abraham Kushnar, 650 Lake Streat,
Gary, Indiana, is ona of the leading syndicate or vice lords
in Gary. Steve Garsack is the formar Calumet Township
Assessor and foruwiy exacutive vice=president of ths Bank of
Indiona in Merrillville., The Bank of Indiana, alleged?y,
has bean victimized Ly Pater J. Vukovich and Dwavme U,

Dadslow in what has hmsen descrihed as a massive oheok klting "y
schanma. T 2 T -t?ﬁnfi

Oon or about Octoker 23, 1978,

Joseph J. Kotso'ix':da;ced‘_v_" ¢



the Calumet National Bank of Hammond, through 1ts p:vui&nt ,

and chairman of the board, villiam Bacon,

Highland, Indiana, etc., to make a $16,000 contribotion A
to the Lake County Republican Central Committee. This $16,000
contribution is disclosed in the Treasurer®’s report prepared
and filed by Mary Soltis with the Clerk of the Lake Circuit. -~ =
Court at Crown Point, Indima under date of October 31, 1978. -
The proceeds of tho contribution ware distributed by Kotso
to several of his henchme i, including John Bowman,. Gary '

. License Bureau head.

As you may or may not be aware, the Atlas Welding and '__,
Engineering Company's receivership is being conductad undcr e
.the auspices of Judje James T. Moody, Lake Superior Court, =~ ..
Room #4, Gary. Judge James T. Moody is a political henchman -
of Joseph J. Kotso. Moody received his appointment as Superiot ﬁ
Court Judje in Deceiber of 1972 as a reward for his yeoman L

~ pervice as treasurer of thae Lake County Committea to Rs-elect

' the President. A substantial amount of Watergate money was =

distributed over the signature of James T. Moody. I e nfi?“- :

o ' The rocorde discloss that Judgé Jamcz T Hocdy ig ons - .

: of the key figures in the program of Abraham Kushner, Steve = - .-

<@ Gerxsack and Doris Gorsqck to swindlo me® out of $70,000. On

\ Noverbuxr 6, 1978, Moody issued contempt citations against

Lake County Coroner Albert wWillardo and ufficers of Qe

St. Mavrjaret'c :lospltal for crimiaal contempt in failing

to pormit sheriff’s deputies to physically rumove ne Zron

the hospital on November lst, (Dr. Willacdo has a trans—

o cript of the lwaring hald ou November £, 1973 in Judge Jamos

T. MooCy's court in Gacy.)

Two O0f tlie locul nswapapers, Tie Timas (Hammondlfénd
Tha Pogt-Tribun2 (Gary), have carried news items statghg
that Judge James T. Moudy is tha frontrunner for tha vacancy =
in the office of Unlted Ccutes Mayistrate for the MNorthern
District of Indiana. Ancoovding to the nawspapers, federal = ,
Judge Phil M. Mcllagny, Jr., after cousultations with Judgs "~
Jesse Lachbach and Judjge iliea Sharp, has turaed in Judge . ¢
Moody's name for am FBI chacik. Mooly's appointrent aa U.
Magistrate will boe of substautial baneflt to Joe Kotgo, :
Nbe Kushner, Duwaynae W. Dcedalow, Pote Vumovich atcﬁ' o




with somsone of equal talonts.

I would appreciate tha opportunity of stopping Iu te
sea you at your early convsnience,

Very o

i

owrs jed

P.S. It is my understanding that the Federal Election
Reform Act, 2 USC 441, prohibits national banks fron maning
large contributions to political parties.

Joﬁn otto, Agant in Charge, Chicago Office
Federal Bureau of Investigation

Harlen C. Phillips, Agent in charge, Indianapoliu ozfica,ffu

Pederal Bureau of Investigation

Dean S. Marriott, Assistant Regional Director
Contrxoller of the Currency

Ragional Adminictrator of National Banks
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NOTS: ummmmmu'm.-.mll m..“m.m vesr DO NOT 0
on b0 leewmised Bul OO Reved 0 b oatated gn Lino 8 OF Busmmany Shees,

AN summutstive conwibutions from Individusle, businasses, lshir orgenisstions, o8, OVER uu.oonmmudm vear Mult be
eomized on Whis pege.

Mmmlam-ummmdmhnWandu.mmwmaWMm)
transfere-in, MUST be itemized on this pege.

1Steving gon

\_ Lnke county Republican Centul COm:ltt.

e

CONTRIBUTOR'S NAME AND MALILING ADD.“S

T

AMOUNY OF EACH
ARCEIPT THIS PRRIOO

E. mm.

. JOWiee Sought ¥ sopiicedre)

YEAR TO OATE

L]
—XEcE 35:‘ 1%3 vereraEa

Receipts from sale of tickets for
9/18 fund raiser - St. El.ijah's Hall

$17,570.00

s 17. 570. (X)

9,30 /178

Hammond, In.

Calumet Natimnal Bank
5231 Hohman Avenue

L6321,

16,000,00

16,000,00

Lake County Republica:

. 19 ., 3 . :: _

Lake ty Repub
R

Totel (temized Contributions end Trenefersin

$33,570.00

ENTER Totel on Summery Sheet, Line 3
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MUST be itonizes on this pege.

digeve ler w onPpondituies ware lsved | Addrese : mm"ﬁﬂ‘ sov!icenio)

Lake County Republican 1000 E. 80th P1. Room 611 South Tower
Central Committee Merrillville, In. 46410 :
NG :

: ECIPIENTS NAME AND RECPNTS OCCUPATION | AMT. OF RA, EXP, | CUM, EXP. THIS MONTYH ' DAY v
r 5 M.Au.mc ADDRESS - [~ PLACT 67 BUTINESS THIS PERIOD | YEBAR YO DATE | PUN i‘tiﬂ'a'éw:;f'

Mary Fe 1tis

12207 Kingfisher Rd. | Secretary B/26/73 4 to £10/20;
Crown Point, In. L6307 | o0 oo H-dqf 2200.00 | § 4200.00 _ —

Rhoda M. Benzer

1329 Lincoln Ave | _Secretary | 1650.00 | 3150.00 112_6'119_&_1_19&0/
Hobart, In. A63L2 fake Co. Rep. Hdq. .  Salary '

Ind. Bell Tele. Co G '
220 N. Meridian St. Telephone Servick 1)39.69 | 2330.79 iLﬂl-l—t-—i.lO/23
Indianapolis, In.L620L Indianapolis ; 'l‘elephone Seviee

Internal Revemue Service
Memphis, Tennessee 38103

Govt, Agency 50407 Sooaril 7 s 28 [/ '78 !
Memphis, Tn 2nd qtr FICA tax withhe

Crown Point Postmaster

178 S, East Street Postmaster |  427.00 | 687.00 |5/23/78 ; to n10/23/"
Crown Point, In 46307 hrown Point Postage =l

“errillville Holiday Inn RSN
B0 E. 815t Ave Restaurant 364.55 595.12 15/23/78 ;7 to 1 10/2y
Merrillville, In L6410 Merrillville

Refreshments ~ meét.in(,:

Tvin Towers Printers ' ]
{1000 E. 80th P1 Printer 628.69 628.69 |s/22/73 /

Off The Square :
Loy £, doliet St Office Suppliesi  329.55 329.55 | 5/23/18 7 to £ 10/2%
Crow int ; 4

rown Point, In 46307 Crown Point Office Supplies

Garman Printing

110k W. Cuicago Ave Gidhtor 3623.37 | 3995.69 |[5/23/18_4 to s 10/23/
Fast Chicago, In L6312 East Chicago Pr‘.lntin'g'to distia

ind. Dept of Revenue o
State Office Bullding ST RRGRE L5.50 S0 A A
Lelfnnnpolia, In  LO20L Indianapolis Ind qtr. stato tax

o 4 withholding:s.

Yotel ltemiset B apenititures anit Trienslers ODut [} ENYEA Totel on Bummery Bhest, Line 8

- —— . e e ——————— - ——

- - mn m— e — -
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MUST be itemized on ™hie pege.
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wumumomnum-.muodmm .
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Pale % Individusia, Susinemes, 16007 organizanions, ov. OVER §100.00 per rasiolent within o cslonder e MUST be e

AR sumulative mw.'mmoﬂ.nnﬂmamunhﬂ e-mkn-.'mmwmnt.vm

[ Conaiaste Tev Whem Sapendiiures were lesues

Lake County Republican
\Eentral Cormmittee

Address

1000 E. 80th P1., Room 611 South

Merrillville, In.

L6410

mwwﬂ!—-nmw» '

RECIFIENTS NAME AND
MAILING ADDARRSS

(

RECPNTS OCCUPATION

CATEGF BUSINGST |

AMT. OF BA. BXP,

THIS PERIOD

CUM, EXP, YHIS
YEAR 7O DATE

QAV S wEA
——nwmsv ‘-ramﬂ"

Hyatt Regency

Hotel

Washington & Capitol Sts
Indianapolis, In

Indianapolis

$ 281.22

$ 281,22

6

s /78
jrooms =~ delezates st.c:

Howard Johnson
501 W, Washington

Hotel ?

Indianapolis, In

Indianapolis

1547.80

1547.80

6 415 4 78
roons ~ delegates st.

Ramada Inn

Motel

1530 N, Meridian St
Indianapolis, In

Indianapolis

170.04

170.04

6 7 15 ;78

rooms - delegates - sl

Indiana Republican State
Cent. Comm, = 150 W. Market

State Rep. qu.

Indianapolis, In. 46204

Indianapolis

12592,20

16763.92

5/23/78_: to_ ¢i0/23,

assessnent

Iaike County Fair Board
Mri. Gilbert Opperman
1017 Mulberry, Hammond

County Agency

Hammond

375.00

375.00

QEUE L/ TR

rental -32 booths at
urt"

Lonnie's Sales & Service
551 E. Lth St
lake Station

.G

Lake Station

331,76

Business Insurance Consultar
1000 E. 80th P1

Merrillville, In L6410

ts

|_In3urance

M

errillville

135,00

331.76

~..__..__./_..‘:_. QAR
TV free r1ff1e at 1978

Copnty Folr

135.00

7 .6 .78

abllity —

REOFEILY Jiabild

Votes Unlimited

Ferndale, N.Y. 12734

Political Prntr.

New York

2758.93

- 2758.93

/23/73 : to -10/23,

Political buttons,
littertags

Victor Studios
2111 W. Lincoln Hwy
Merrillville, In L6L1O

.

B

| Photographer |

M

errillville

362.52

362.52

5/23/7 s to /10/"

Candid1tos plctures fc
brochures

0,0 Ludplu. Blvd

Abhrabewnion Chryaler Plymoutd
g

Highlond, In. L6322

H

_Cf.:r D«-:\lcx: A

irhland

7 l'l l‘) v [ﬂ r
‘)78 Chrv .1: e Lalthton.

Yoral ttemisey Capenititures end Trensfers Out

car raffle - c'uy_lhl\t,(”

ENTER Yorsl on Bummpsy Shest, Line 8
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MUST be itemized an this pege.
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Lake County Republican

AN eumwistive mmnmmmuﬂmmUMQMQQ..MW.”..".“M,”
® 0o lwmited But OO heve 99 e Wwied an LINE § of Summary Shess.

AR sumuiestve -wm-mmmwmnmmovn ﬂuﬂnmmommuuu e hew

» “wummumwdehMMMmdanM nn.vm

oo '.‘v
"..f'.

® $0u .ou‘
7600 E. 80th P1., Room 611 South Tower [P Sevo i swarasere

- \Central Cormittee Merrillville, In 46410 -
s e L e rae AT, or i ax. | cum. exs. vis AT R
St. Elijah Serbian Hall
8700 'raf't. st Caterer $ 3762.00 |$ 9y71.00 |3 rentaz 73
Merrillville, In 46410 Merrillville security for 9/"/73 (
Conde o
500 New York Restaurant 416.50 46.50 |9 420 479
Whiting, In 46394 Whiting Luncheon - 9/22/7s
e s Sign Painter |  432.75 132,75 J.LM'L_L__Z_mLz'
Crown Point, In 46307 Crown Point . = fun pai' PHEqEes
WJOB
61,05 Olcott Ave | Radio_Station |  501.15 501.15 1QNSRY19 7/ 78
Hammond, In 46323 Hammond Political ads

WWCA
545 broadway
Cary, In. L6LO2

|_Radio Station |
Gary

378.76

378.76

10 4, 19 778

Political Ads

Hammond Times

Crown Point, In 46307

Crown Point

paper . ° ~
117 Fayette St —Heuspa 390.00 | 390,00 [ 10 / 16 / 71
Hammond, In 46320 Hammond ' Political Ads

Post Tribune . ’ / on
1065 Broadway | Ncwspaper 1890.00 1890.00 10 /716 /78
Gary, In 4L6LO2 Gary Political Ads
WFLM .

250 N. Main St Radio Station 312.50 312.50 10 r 23 s 78

Political Ads

Patrick Turner

Landlord 1024.8 1024.8 /L /78

7. Pacesetter Supplies k.83 k.83 e/ ]

1100 W. Lincoln Hwy. , Merr.| Mcrrillville E(;_rn\t n‘f.'r‘itllhli}l&‘w tl?\

" ¢ & L Co Lincolm 77#,., 2.« GG
Vemeye e JOr oeniitor mm, ’ 5

1oy We I1at Ave Cishidnte 2500.00 =300V Softe SoZ it e 2

lowoll, In L6356 lowell Camparlpm Expuonien

Totel itemisey Bupenaliures end Tronelers-Qut

ENTER Yotel on Bummery Bhesy, Line 8
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an tothve onp paid 10 Individuals, businemes, leber uryeniastions, st OVERR $100.00 por resiplent within ¢ coiender yesr MUSYT be It
on thie pege. ;

AR cumulonive eupenses regardiom 8! smount Beid 1o pelitizel commitress, (1.0, Contral Committes, Politital Astion Commities, ox.). Wensferve ‘
MUST be itemizes on this pege. ;

L . —— .

Lake County Republican 1000 E. 80th PL., Room 611 South Tower | o o
\Gentral Committee Merrillville, In 46410 E
( Metina aaoatss L it Ty emion | vean To oare [—Soeisasremsasiroat il

JSideris for Auditor Comn. . ,
3135 Oakwood Ave Candidate. $ 1000.00 B .1000.00 10 - /23 /178

. {Munster, In 046321 Hammond Campaign Expenses
Potesta for North Twp. Trustee : ; : :
7332 Jackson o |_Candidat 1000.00 2000.00 |_30___/23 [/ 78
«r |Hammond, In 40324 e Campaign Expenses
0 ' |anodeo for County Clerk Commp . .. 7 o
o ' |9228 Grace ¥ {__Candidate 500,00 1000.00 10 /23 ¢ 3
|, [Highlend, In 46322 Highland ..Campaign Expenses
C : 4 T -
- |st. John Twp. Rep. Cent. Comm. _ i o
2 . {Robert Frey, Chairman | Political Comm, 550.00 825.00 19 - 223 ./ 178
... ' |948 Quima P1., Dye_r Dyer ' Campaizn Expenses
fo Vierk for Treasurer Comm. ' ; ]
3394 W. Lakeshore Dr | Candidate __ |  750.00 750.00 QUL T8
== |Crown Point, In L6307 Harmond ' Campaicn Fxrenses
< lewin for Commissiancr Comm.: . e,
o |31 Dubtormat St Clnc i ge 500,00 500,001t 13001 T/i16 s 78
‘ last Chicapo, In 46312 W :
X : 53 N )  East Chgo. Canmpaign Expenszes
Highland Rep. Cent. Comm. | $ 44 -
Kenneth R. Peterson, Chr ~-—P-?1-lt—1 caliConms 1000.00 2900.00 10IBFRN23: oo 278
(94,32 Anthony P1l., Hlnd.46322 Highland Ca e Eenses
Hammond Rep. Cent. Comm, P l':'“ l Co ' ' .
Pceter J. Milobar, Chr 80 R ch s oy DT 2500.00 5380.,00 1ONNZR3E o =78
7504 Jarnccke, Hmd. 46324 | yammond ! Campaign Expenses
Criffith Rep. Cent. Comm. .
l«lward DcRecumer, Chr . Political Comm, 650.00 650.00 | 10 _ /23 78
1.‘)" "I. ['in(: st., Gr.hé}l() Cl‘iffith c"n. . 1;" F.xp( ) =
S = R = n: kg e
Iut Chicago Rep. Cent. Comml. . :
‘Phd ijcw:;ki,pChr . Political Comm.;  2000.00 | 2000.00 f 10 /.23 / 78
MY v .
5238 tHomerlce St., 563.?9—??_’\—]5?3}*3}1?33-83 Campaign Expenaca
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Lake County Republican
\Central Comnittee

(Eanolsew Tor whorn exeenditures were leswed

Address

errillville,

1000 E. 80th Pl., Room 611 South Tower
In

L6410

@'5 Soupht W u_aouuom el

( RECIPIENTS NAME AND

RECANTS OCCUPATION |
[T PLACE SF Busings

AMY,. OF RA. EXP.

THIS PERIOD

CUM. RXP, TS
VYEAR TO DAYR

MONYH / DAY / wvmanm
[T PURPOST OF EXPFENCITUNE

MAILING ADDARESS
Munster Rep. Cent. Corm.
Norman Schoon, Chr
81L. Jackson Ave., “L‘i'%fx

Political Comm.

Munster

$ 850,00

't $ 2550.00

10 - ,23 , 78
Ca.-.:paigx Expenses

Tri-Crcek Rep. Cent. Comm.
lalward Gawenda, Chr.

15402 Ralston St
- Lowelly—45356—

Political Comm.
Lowell )

450,00

450.00

10 . 4,23 4,78
Campaign Expenies

Oscar Huth, Chr
1821 Elm St., Grifﬁ.th

Calumet Twp. Rep. Cent. Comy political Comm.

Griiffith

700,00

1120.00

Campa:lgx Expenses il

Carl Miller, Chr.

Lake Station Rep. Cent. Combe ... .1 comm
2315 Vermillion St., Lake.

3 Lake Station

m.m

m.w

0., 23,. 78

Canipaign Expenscs

Marvin Miller, Chr
14178 Fairbanks St., C.L.

Ccdar Lake Rep. Cent. Comm.l[’olitical Comm.

Cedar Lake

0 , 23, .78

Giry Rep. Cente Comm.
John t{, Bovman, Chr
5011 E. 13th Pl., Gary

Political Comm,
Gary

5000.00

Campaipgn Expenses
Lo

L

23, 718

Campéigz E‘mpensés

White Advertising Co,
6535 Kennedy

.Hammond, In.

Advertising Co.

Hammond

7965.30

7965.30

5/23/78 ; to , 10/23

Political Advertising

* Stewart's Office Supplies
4788 Broadway
Gary, In

Office Supplies

Gary

161,71

161.71

5/23/73 ,to 23/7

Office supplies

e 2 S s e e = -

aal

Totel ltemisey Eapenditures end Trensfere Out

75' 182-39

ENTEIR Tote! on Summery Bheat, Lirne 8
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Administrator of National ks

Washington, D. C. 20219

July 16, 1979

Mr. William C. Oldaker
General Counsel

Federal Election Commission
1325 K St., N.W.
Washington, D.C. 20463

Dear Mr. Oldaker:

The Comptroller's Regional Office in Cleveland, Ohio,
recently received information suggesting- that the Calumet
National Bank of Hammond, Indiana, through its President
and Chairman of the Board, was induced by the Chairman of
the Lake County Republican Central Committee to contribute
$16,000 to the Committee to defray fall election expenses.

In light of the Federal Election Commissions's jurisdiction

over potential violations of 2 U.S.C. 441b, we believe that

this information should be referred to you for your independent
investigation and review. If we can be of any further assistance
or can provide any information, please contact the Enforcement
and Compliance Division of the Office of the Comptroller of -
the Currency at 447-1983.

Sincerely,

—

Y eman_

Paul M. Homan
Senior Deputy Comptroller for Bank Supervision

Attachments
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rigview Plaza
Cleveland, Ohio 44114
216-522-7141

March 12, 1979

Mr. Robert B. Serino

Diractor

Enforcement and Compliance Division
Law Department

Comptroller of the Currency
Washington, D. C. 20219

Dear Bob:
Attached is a copy of materials from Owen W. Crumpacker who alleges violations
of the Federal Election Campaign laws. It is my understanding that the Wash-

ington Office handles potential referrals under.this statute and under the regu-

lations which are promulgaced by the Federal Election Commission.

Thank you very much.

Very truly yours,

rton Barnes
Regional Counsel

Attachments




PLYCA CRUMPACKER (1887-1918)
FREOENICR C. CRUMPACKRER (1881-1848)
OWEN W. CRUMPACKER

IO NIMCNRIONK X

February 26, 1979

Dean S. Marriott

Assistant Regional Directox
Controller of the Currency
Seventh National Banking Region
Suite 5750, Sears Tower

233 S. Wacker Drive

Chicago, IL 60606

ATTN: Jim Kane

IN RE: Calumet National Bank
Hammond, Indiana

Dear Mr. Marriott:

As per my telephone conversation, I am sending you a
copy of the report of the Lake County Republican Central
Committee filed at Crown Point, on October 31, 1978.

At the instance of the Chairman, Joseph J. Kotso, 1919
Mirmar Road, Munster, Indiana, 46321, William M. Bacon,
Chairman of the Board and bank President, kicked in $16,000
to defray the fall election expenses. KXotso collects and
pockets large sums of money from the fourteen Lake County
license bureaus and employees of the state highway department.
Governor Otis R. Bowen maintains an office in Kotso's expen-
sive Munster residence and enjoys deluxe vacation tours with
Kotso, such as the July, 1978 trip to the Caribbean in the
-J. M. Foster and Company jet.

Very truly yours,
Owen W. Crumpacker
Enclosure

cc: John Sadowski
OWC:mci




WASHINGTON, D.C. 20463

REQUESTED
william M. Bacon
Chairman of the Board and President
Calumet National Bank
P.0. Box 69
Hammond, Indiana 46325

Dear Mr. Bacon:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities, the Federal
Election Commisaion has found reason to believe that the
Calumet National Bank may have violated 2 U.S.C. §441b of the
Federal Election Campaign Act of 1971, as amended ("the Act").
This section of the Act makes it unlawful for national banks to
make a contribution or expenditure in favor of any candidate,
campaign committee, or political party or organization in
connection with any election to any office. Specifically,
it appears that the Calumet National Bank, on October 23, 1978,
made a contribution or expenditure in favor of the Lake County
Republican Central Committee for $16,000.00.

We have numbered this matter MUR 1015. Please refer to
this number in all future correspondence.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against your bank. Please submit
any factual or legal materials which you believe are relevant
to the Commission's analysis of this matter. Additionally,
please submit answers to the enclosed questions. Where appro-
priate, statements should be submitted under oath. -

The Commission is under a duty to investigate this matter
expaditiously. Therefore, your response should be submitted
within ten days after your receipt of this notification.




: I!’you have any questions, please contact Duane A. Buuuﬁ.
the attorney assigned to this matter at (202) 523-4057.

 This matter will remain confidential in aocard!unl with
2 U.8.C. 8437g(a) (3) (B) unless you notify the Commission in
writing that you wish the investigation to be made public.

If you intend to be represented by counsel in this matter,
please have such counsel so notify us in writing.

Sincerely,

William C. Oldaker
General Counsel

Enclosure

Questions
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CERTIFICATION

I, Lena L. Stafford, Recording Secretary at the Executive
Session of the Federal Election Conmission on August 14, 1979, &
hereby certify that the Commission determined by a vote of 5-1
to approve the recammendation of the General Counsel, as set forth
in the memorandum dated August 2, 1979, to authorize that the
above-named matter be made into a MRR.

Voting for this determination were Commissioners Aikens, Harris,
McGarry, Reiche, and Tiernan. Commissioner Friedersdorf dissented.

ATTEST:

g/20/22 .
/

Date Lena L. Stafford
Recording Secretary




FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

CHARLES STEELE

MEG GIFFORD

AUGUST 3, 1979

PRE-MUP. 34 - Harris Objection to GC Memo
dated 8-2~-79

This is to inform you that Commissioner Harris

objected to the General Counsel's Memo dated 8-2-79

in the matter of PRE-Mur 34 at 19:32, August 3, 1979.

Thus Pre~Mur 34 will be on the August 14. 1979 agenda.




MEMORANDUM TO: Marge EmmoOns
FROM: Elissa T. Garr
SUBJECT: Pre MUR 34

Please have the attached Memo distributed to the

Commission on a 48 hour tally basis.
Thank you.




rM;y
FEDERAL ELECTION COMMISSION S 4Ug » o 2: 1

1325 K STREET N.W.
WASHINGTON,D.C. 20463

August 2, 1979

The Commission

William C. Oldake
General Counse

Pre-MUR 34

BACKGROUND

As a result of information recently obtained through
the Comptroller's Regional Office in Cleveland, this matter
was referred to the Commission alleging possible violations
of the Act. The prospective respondent is the Calumet
National Bank of Hammond, Indiana.

FACTS

The prospective respondent bank made a loan of $16,000
on October 23, 1978, in favor of the Lake County Republican
Central Committee, a local political committee headquartered
in Merrillville, Indiana. Committee reports indicate that
the loan was assumed for the purpose of paying campaign
expenses. :

ANALYSIS

Under 2 U.S.C. §441b of our Act, national banks are
prohibited from making any "contribution or expenditure" in
connection with any election to any political office. However,
2 U.S.C. §431(f) (4) (K) provides that:

"'expenditure' does not include a loan of money by a
national or State bank made in accordance with the
applicable banking laws and regulations and in the
ordinary course of business, but such loan shall be
reported in accordance with section 434(b)".

C‘OLUY 104,
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The information received from the Comptroller's office does

not address whether the loan from Calumet National was made

in accordance with the applicable banking laws and regulations.
Accordingly, the Office of General Counsel recommends that this
matter be made into a MUR in order to determine whether the

loan was made in the ordinary course of business and in accordance
with applicable banking regulations.

RECOMMENDATION

Authorize that this matter be made into a MUR.

Attachment

Referral




Comptrolier of the Currency
Administrator of National Banks

Washington, D. C. 20219

July 16, 1979

Mr. William C. Oldaker
General Counsel

Federal Election Commission
1325 K St., N.W.
Washington, D.C. 20463

Dear Mr. Oldaker:

The Comptroller's Regional Office in Cleveland, Ohio,
recently received information suggesting.that the Calumet
National Bank of Hammond, Indiana, through its President
and Chairman of the Board, was induced by the Chairman of
the Lake County Republican Central Committee to contribute
$16,000 to the Committee to defray fall election expenses.

In light of the Federal Election Commissions's jurisdiction

over potential violations of 2 U.S.C. 441b, we believe that

this information should be referred to you for your independent
investigation and review. If we can be of any further assistance
or can provide any information, please contact the Enforcement
and Compliance Division of the Office of the Comptroller of
the Currency at 447-1983.

Sincerely,

-

ﬁ/%///m

Paul M. Homan
Senior Deputy Comptroller for Bank Supervision

Attachments
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Cleveland, Ohio 44114
216-522-7141

March 12, 1979

Mr, Robert B. Serino

Director

Enforcement and Compliance Division

Law Department

Comptroller of the Currency

Washington, D. C. 20219

Dear Bob:

Attached is a copy of materials from Owen W. Crumpacker who alleges violations
of the Federal Election Campaign laws. It is my understanding that the Wash-
ington Office handles potential referrals under this statute and under the regu-
lations which are promulgated by the Federal Election Commission.

Thank you very much,

Very truly yours,

rton Barnes
Regional Counsel

Attachments




PETER CRUNPACKER (I887-1918)
FRCOCAICK C. CRUMPACRER (1881-1048) » 1= A 7 _
OWEN W. CRUMPACKER o % : s o -
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Pebruary 26, 1979

Dean S. Marriott

Assistant Regional Director
Controller of the Currency
Seventh National Banking Region
Suite 5750, Sears Tower

233 S. Wacker Drive i
Chicago, IL 60606

ATTN: Jim Kane

IN RE: Calumet National Bank
Hammond, Indiana’

Dear Mr. Marriottz

As per my telephone conversation, I am sending you a
copy of the report of the Lake County Republican Central
Committee filed at Crown Point, on October 31, 1978.

At the instance of the Chairman, Joseph J. Kotso, 1919
Mirmar Road, Munster, Indiana, 46321, William M. Bacon,
Chairman of the Board and bank President, kicked in $16,000
to defray the fall election expenses. Kotso collects and
pockets large sums of money from the fourteen Lake County
license bureaus and employees of the state highway department.
Governor Otis R. Bowen maintains an office in Kotso's expen-
sive Munster residence and enjoys deluxe vacation tours with
Kotso, such as the July, 1978 trip to the Carihbean in the
J. M. Foster and Company Jjet.

Very truly yours,
Owen W. Crumpacker
Enclosure

cc: John Sadowski
OWC:mci
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Lake County Republican 1000 E. BOth F1. Room 611 South Tower

\ Central Committee Merrillville, In. 46410

i ECIPIENTS NAME AND RECPNTS OCCUPATION | AMY. OF EA. BXP. | UM, EXP, THIS /
( 4 u'Munc ADDRESS - [~ PLATT ¢ CUGFBUSINIES ™ | THisPERIOD | YEAR TO DATE _':ﬁo:%:g'ﬂ"ﬁ::;‘

Mary F. itis ° .
12207 Kingfisher Rd. | Secretary 1o 500000 | s 4200.00 5/26/78 Zto £10/20,

Crown Point, In. L6307 fake Co. Rep. Hdq. =

Rhoda M, Benzer

1329 Lincoln Ave . _Secretary |  1650,00 3150.00 i@wéo/
Hobart, In. 48342 Lake Co. Rep. Hdq. Salery %

Irldo Beu Tele. w . .
220 N. Meridian St. T°1°Ph°“9-.s°""1°|; 1,39.69 | 2330.79 .iLllL_ug_uolzs
Indianapolis, In.L620L TranapoM " ‘Telephone Seivice -

Internal Revermue Service
Memphis, Tennessee 38103

vt, A i ‘ ]
Go gency 504,07 1008. 14, JERRNNR28: 198
Memphis, Tn 2nd qtr FICA tax withh

Crown Point Postmaster

1.'8 S, East Street Postmaster 427.00 687,00 i.é[?s 7 to /10/“}]
Crown Point, In l&6307 Prown Point Postabe “

Merrillville Holiday Inn AR e IRE RN il 2
200 E. 815t Ave 2 rR.EiE“_m'gﬂt‘ 364.55 595.12 .5@;?’/?3 L to /10/2
Merrillville, In L6410 Merrillville o

Refrcshments mc;.-t.ihg:

Twin Towers Printers " ‘ o :
.|1000 E, 80th P1 Printer 628.69 628,69 |s5/22/7228 / 10/23/"
Merrillville, In 46410 . Merrillville Printing to date

Off The Square

109 E, Joliet St Office Supplies 329.55 329.55 | 5/23/78 » to _/ 10/2%,

Crown Point, In 46307 Crown Point Office Supplies
¥

Garman Printing . , ’ Nos | ne
1101, W. Chicago Ave Printer 3623.37 3995.69 |5/2Y/18_4 to s 10/2Y

Ind. Dept of Revenue 8%

Slate Office Buflding _J'-’l.}(_D(‘pt__“____ ‘05-50 91.00 7 /Z 2&./.....

bndtannpolis, In LZQOL Indianapolia Ind qtr. astate tax
withholddngs

ENYRA Yore) on Bummery Bheet, Line 8
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Hemuvﬂle, In.

46410

—W\m llhnom»o 3

RECIPIENTS NAME AND
MAILING ADDRESS

f

AECPNT'S OCCUPATION
PLACCOr SUTTNERT |

AMY. OF BA, EXP.

THIS PERIOD

CUM, EXP, THIS
YEAR 7O DATR

uo'o'rn ’oav S YEAR
CRITABTYUNT

Hyatt Regency

Hotel

Washington & Capitol Sts
Indianapolis, In

Indianapolis

$ 281,22

$ 281,22

i ‘-J;_; 778
frooms ~ delegates st.c

Howard Johnson
501 W. Washington

Hotel

Indianapolis, In

Indianapolis

1547.80

1547.80

6 - s15 4 78
roons -~ delegates st.

Ramada Inn

Motel

1530 N, Meridian St
Indianapolis, In

Indianapolis

170,04

170,04

6 215/ 78
rooms - delegates -~ st

Indiana Republican State
Cent. Comm. = 150 W. Market

State Rep. Hdq.

Indianapolis, In. 46204

Indianapolis

12592,20

16763.92

/23] 78. » to

assessment

210/23,

Iake County Fair Board
Mrse Gilbert Opperman
1017 Mulberry, Hammond

County Agency

Hammond

375.00

375.00

|6 ___ s, ___/_.78
p'ent 2l = booths at
urt“

lonnie's Sales & Service
551 E. Lth St
I.nke Station

|7 SBride |

kEake Station

Business Insurance Consultar
1000 E. SOth P1

Merrillville, In 46L10

ts
In3urance

Merrillville

331,76

8 ’78

/ 4
| e e S i oS
rl'gafrce raffle at 1978

uoty Fair

135.00

7 .6 78
BECPRLLY paapiiity -

Cle

Votes Unlimited

Ferndale, N.Y. 12734

Political Prntrd

New York

 2758.93

I/23/~3 s to  +10/23,

{olit.ica" buttons,
ittertags

Victor Studios
2111 W, Lincoln Hwy
Merrillville, In 46410

b

_Photographer

Merrillville

362,52

5/23/78 s to  ,10/23,

Candidates pictures fc
l»x;qchug-.-.x

Abpeahom:on Chrysler Plymout!
YitL,0 lndplu, Blvd

H—

Cr_u‘ D v:\lO!j_ P

Highland, Ine 46322

Hipghland

7280.00

7 aaw pm

‘)78 Chrv .lc r !.'h 10N
car raffle - c'\mlhhh-

Yotel ltemised Capendltures and Yranslers Out

ANTER Totel on Bummery Sneet, Line &
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\Central Cormittee ‘Merrillville, In 45410 = .-
(T menuiautane T T 3‘.’:&'4': oare [ronmirore mianase
St. Elijah Serdian Hall ' ] O |
8700 Taft St Caterer $ 3762.00 I$ 97100 g L3204 T8
Merrillville, In 46410 Merrillville security for 9/12/73 i}
f;‘s’gg":,w i Restaurant 416,50 116.50 9 /29 /78
Whiting, In 46394 Whiting Luncheon - 9/22/78

ot g S sy ns Sign Painter 432.75 132.75 _SLJL’L_L___LLsz
Crown Point, In 46307 | Crown Point Pigns - founty Faty boe
WJOB

61,05 Olcott Ave | Radio_Station |  501.15 501.15 ‘_AL.LI.Q_J_'ZQ__
Hammond, In 46323 Hammond Political ads

WWCA
545 Broadway
Cary, In. 46402

__Radio_Station |
Gary

378.76

 378.76

10 , 19 s 78

Political Ads

Hammond Times
417 Fayette St
Hammond, In 46320

Newspaper 1 |
Hammond

390.00

390.00

10 [/ 14 /2 78

Political Ads

Post Tribune

Crown Point, In 46307

Crown Point

/ /
1065 Broadway | _Ncwspaper 1890.00 18%0.00 10 /16 /78
Gary, In 46402 Gary Political Ads
TR Radio Station 312.50 312,50 10 s23 /7 78
250 N, Main St . . ya

Political Ads

Patrick Turner

9 s /78

Rent & utilitics for
Cam:arim Hqt.r: .,IMX »

Landlord 1024.8 1024.8
% Pacesetter Supplies h.83 h-83
1100 W. Lincoln Hwy. , Merr.| Mecrrillville
Hicweyee for Senator Comm. | =
11004 W, 181at Ave Canutidnte 2500.00 2500.00
Liwall, In A6356 lowell

I'uu»'fu Ww,, Sy RO R TS
G S e

-

Cum;nlnl Expenacn

Yotel {temitey Bepenaitures and Yronelers-Out

ENTEA Totel on Bummery Shewt, Line 8
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AN CUMUIstIVE  onpeness Pold 10 Individusie, Businemes, be? MM...OV.‘N”.UMM..W.‘W’?ouc-_

Al eumvietive o-mwumwnwacmao.mmmmmmuumc.-mm-.nn Vensterve

‘ W.’ﬂow'ﬂ wore lesuwed
Lake County Republican

*1000 E. 80th P1., Foom 611 South Tower - il

N

e

Gentral Committee Merrillville, In L6410
’ RN ADORESS "352’3%3%5‘:7:1% A s renion | Vean Tooave PoaBiaTr CaRERETYOAY
Sideris for Auditor Comm. : 3
FBIJ; Oakwood Ave candiglte- $. 1000.00 B .1000,00 10 - /23 / 7e
. {Munster, In 46321 Hammond Campaisx Expenses
Potesta for North Twp. Trustee e
7332 Jackson ! andida&g__ 1000,00 2000,00 r,__].S) 223 j 78
Hammond, In 46324 Hammond Campaign Expenses
Amodeo for County Clerk Commi e SR
9228 Grace —Candidate 500.00 | 200000 . 10 /23 ¢ %
Highland, In 46322 + Highland : ..Campaign Expenses
I
St. John Twp. Rep. Cent. Comm. ' 1 . . .
.|Robert rrg? (magman | “Political Oomg 550.00 825.00 10 223 " 78
{948 Quina Pl., Dyer Dyer Campaigzn Expenses
Vierk for Treasurer Comm. ; :
{394 W. Lakeshore Dr SCendidate 750.00 750.00 LMY 8
Crown Point., In Lé)m Harmmond 1 Campaicn Expenses
lawls for Commi ..inn r Comm.: R
'J’jl xl)ut,t'.(.r'm.lt. ;t ¢ Candidate 500,00 500.00 ___0 MY 16 il 7? 4
Iast Chicago, In L611: East Chgo. Campaign Expences
Highland Rep. Cent. Comm. Com. i
Kenneth R. Peterson, Chr - _Pol_.xt_i cal 1000.00 2900.00 10 .23 18
94,32 Anthony P1., Hlnd.L6322 .}l“;??land ' St ey
Hommond Recp. Cent. Comm. j ‘
Peter J. Milobar, Car | Political Comm. |  2500.00 | 5380.00 10 r23 78
7504 Jarnccke, Hmd. 46324 | Hammond | Carmpaign Expenses
Criffith Rep. Cent. Comm,
Falward Duncgmer, Chr _Political Comm_? 650.00 650,00 | 10 .'..’f..-’:.._.’ 185 W
AP Ll L 4 St"'_(_:r vlo6)'19 Gril}fith C.'\m?_;-'_llm Fxpetien
| XT 3 - 5
et ﬁ*;jjzf;‘j,,ﬁ“’c,,ﬁ‘m Comm: political Comm,|  2000,00 | 2000.00 | . 10 ;.23 /78
L2238 Homerleo St., PB}YBCO East Chicago Campaign Expenaca

— - ——

Yotal lteenise:d L spendiitures and Trenslers Nue

>l NTYEA Teotal on Surwngry Sheoy, Line 6
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¥ RECEIPTS AND EXPEY
" LY craa e vim

(m AR sumvisdve Wmnmmwm'nmnmnm*ommmuotul
18 o lswnizes But DO Reve 30 be Somied on LING § of Summery Shest.

AD oumuistve umwbmmwmmmOVIu tmoonm..“..m”w"“."

. on his POPS.
AN lethve onp m-.ommmnmmu,mmmnwm,m.ﬂ;
MUST bo ltemited on this pege. | m .
m Ponditue F
Take Gotty Republican l Se'E. 80th Pl., Room 611 South Tower [ T =
\Central Committee errillville, In 46410 % 5
( CTOmTRAT | [ousssoen e [ st tderitt

. Cent. Cotm. . _
Munster Rep. Cenbs OO lpo1tical Gomm. s ‘e50.00 | $2550.0 | 10 y23 478

8144, Jackson Ave. .Jgggsl Munster Caspaign Expenscs

==

Tri-Crecek Rep. Cent. Comm.

« | ldtward Cawenda, Chr. Political Comm., 450.00 150.00 10 - 23 , 178

i ~ - . i ST

@ W = el Campaign Bxpen::es
Calumet Twp. Rep. Cent. Com3 political Comm. .00 1120.00 | ‘10 2 8

0 | Oscar Huth, Chr - (o : L. 23 7 7.

- | 1821 Elm St., Griffith Griiffith ot wm Expenses -

w Lake Station Rep. Cent. Comn .
Carl Miller, Chr. Political Comm, | 600.00 |  600.00 10, 23/. 78

W 2315 Vermillion St., ngio Lake Station Campaign Expenscs

2 Ccd:\l‘ laakc Rep. Ccnt. mm.] Outical cauﬂ. o'm o.m 10 ’ 2 8

«r | Marvin Miller, Chr : 35 35 L _}/ 7

= 11178 Fairbanks St., C.L. Cedar Lake Caxrpa.gx !:'.‘pcn..cs

" | Giry Rep. Cent. Corme ‘ -~ _

o~ | John M, Bovman, Chr | Political Comm.] 5000.00 8000.00 10 AR L 78
White Advertising Co . ‘
6535 Kennedy . Advertising Co. | 7965.30 7965.30 | 5/23/78 , to , 10/23
Hammond, In. Hammond

Political Advertising

- Stewart's Office Supplies

1,788 Broadway office Supplies 161.71 161,71 |5/23/78 Yo L"'*C/ 23/7
S Gary : Office supplies
= Z VA

oy = RN b Sy /8

Totel lemizey Eupenditures and TronstersOut ) 8 75, 182,39 )anTEA Tore on summery M. Line®

pp—
e




"'"‘ﬁ'r

-SIGNE NS AN
1§ OF GoLioAT

OUTSTANDI
BAL. THis PR

wwu

Totel Debsts snd Obiigations Owea
Enter Totel on Summoety Sheet, Line 8

‘lé.moc




CaM o, Gl LUE e
6288 xxX .oluwn ivenue
Humaond , tddaps eyl
: :
46324

.

Mr. Dougln aoncr. qu.

Special Assistant, United States Attomy
1402 pirksen Federal Building

219 south Deardborn :

" Chicago, Illinois

chr Mr. Roller:

As you may know, I furnished a substantial amount of .
material, documentary and otherwise, to the IRS (Intcnigence)
with reference to the inquiry that government was making '
into the affairs of Dwayne W. Dedelow, Dedelow, Inc., Petor
J. Vukovich (former IRS agent, attorney, and nanuf.acturar).

and Atlas Welding md Engineering company. Inc. .
Closely aliied to these persons and corpornttona ia
Joseph J. Kotso, Miramar Street, Munster, Indiana., -

0l

Kotso is the chairman of the Lake County Republican Central

Committee with offices at 1000 E. 80th Placa ('rwin 'rowors),
Merrilliville, Indiana.

Fred G. Donnersberger, 8745 Crestwood Avenue, Munater, °
Indiana, is the attorney for the Calumet National Bank of
Hammond, is prasently acting as attorney forThomas Strimbu,
court appointed receiver for Atlas Welding and Engineering
Cor.paay, I:c., and is attorney for Abraham Kushnsr, Steve
Garsack and Doris Garsack. Abraham Kushner, 650 Lake Streat,
Gary, Indiana, is ona of the leading syndicate or vige lords
in Gary. Steve Gersack is tho formar Calumet Township
Assessor and forusr executive vice-president of ths Bank of
Indiana in Merrillville. The Bank of Indiana, allegedly, ;
has bean victimized Ly Patar J, Vukovich and Dwavma V,.

Dadelow in what has bheaan dascrihbed as a massive cl\eck}.kiting - i

schane.

On or about October 23, 1978, Josaph J. Kotso induced :




St

the Calumet mtional Bank of Hawmond, through 1ts pnudmt
and chairman of the board, William Bacon,
Righland, Indiana, etc., to make a $16,000 contrmm -
to the Lake County Republican Central Committee. ZThis 016.000
contribution is disclosed in the Treasurer®s raport pnpnmd
and filed by Mary Soltis with the Clexrk of the Lake Circuit
Court at Crown Point, Indima under date of October 31, 1978. thi
The proceeds of tho contribution were distributed by Kotso . .. -
to several of his henchme ), including John Bowman,. Gary U pdies
- License Bureau head.

5 3 _4'-!'
'\ .

As you may or may not be aware, the M:laa Welding and
Engineering Company's receivership is being conducted under S
.the auspices of Judje James T. Moody, Lake Superior Court, . . -
Room #4, Gary. Judge James T, Moody is a political henchman - .
of Joseph J. Kotso., Moody received his appointment as St;per!.or:
Court Judje in Deceuber of 1972 as a reward for his yeoman o Ul
pservice as treasurer of the Lake County Committee to Ro-elect
the President. A substantial amount of Watergate mncy was
distributed over the signature of Jamas 'r. uoody. e

The vocorde disclose that Judc-e Ja..-:aa 'r. Mocdy io ‘ons A
of the key figures in the program of Abraham Kushnerx, stove
Gersack and Doris Gersack to swindlo ma out of $70,000. On
Novewber 6, 1973, Moody issued contempt citations against
Lake County Coroner Albert Willardo and ufficurs ofithe

St. Marjaret'c ilospltal for crimiaal contempt in failing

to pormit shariif's deputiess to physically rsmove me fron
the hospital on November 1lst, (Dr. Willacdo has a trans-
cript of the hwaring hald ou Novewmber £, 1973 in Judge Janos
T, M30CY's court in Gacy.) - :

61 &

Two 0f tlie lucil nuwapapers, Tio Times (Haommond). 'énd .

Th® Post-Tribun2 (Gary), have carried news items stat ing :
that Judge James T. Moudy is tha frontrunner for the vacancy

in the office of United rrates Maylatrate for the Northern | -
District of Indiana. According to the nawspapers, federal | = .-
Judge Phil M. Mcllagny, Jr., aftar counsultations wi:h Judgs s
Jesse Eacnbachh and Judge ilien Sharp, has tursed in Judge
Moody's namo for am FBI chacik. Moody's appointrent ag U, S,
Majistratey will bo o7 substautial benefit to Joe !\o-._qo.
Abe Kushnerx, Duayna W, Dcdolow, Pate Vukovich otc

7 90 4

; -.}‘;‘ \»‘, ‘_." oA iR

I am sorry to hear that Chuc.c wglm'ox:;hau‘
farrnd to thc west coast. uopafully, ha San.
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with somesone of equal talents.

I would appreciate ths opportunity of lhoppin! ta to
see you ot your early convanionce. ~ :

Very, trul

i

owrg jed

.

P.S. It is my understanding that the Paderal Election
Reform Act, 2 USC 441, prohibits national banks frou wnking
large contributions to political parties.

2% 0
)

ccs Jbﬁn otto, Agant in Charge, Chicago Office
Federal Bureau of Investigation

Harlen C. Phillips, Agent in Chargo. zndianapolxl ottxce
Pederal Bureau of Investigation

Dean S. Marriott, Assistant Rngional Diroctor
Controller of the Currency

Ragional Adminictrator of National Banks
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Washington, D.C. 20219

July 16, 1979

Mr. William C. Oldaker
General Counsel

Federal Election Commission
1325 K St., N.W.
Washington, D.C. 20463

Dear Mr. Oldaker:

The Comptroller's Regional Office in Cleveland, Ohio,
recently received information suggesting that the Calumet
National Bank of Hammond, Indiana, through its President
and Chairman of the Board, was induced by the Chairman of
the Lake County Republican Central Committee to contribute
$16,000 to the Committee to defray fall election expenses.

In light of the Federal Election Commissions's jurisdiction

over potential violations of 2 U.S.C. 441b, we believe that

this information should be referred to you:for your independent
investigation and review. If we can be of any further assistance
or can provide any information, please contact the Enforcement
and Compliance Division of the Office of the Comptroller of

the Currency at 447-1983.

Sincerely,

-

Paul M. Homan
Senior Deputy Comptroller for Bank Supervision

Attachments

ARSI Y]

1355967 =y
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216-522-7141

March 12, 1979

Mr, Robert B, Serino

Director

Enforcement and Compliance Division

Law Department

Comptroller of the Currency

Washington, D. C. 20219

Dear Bob:

Attached is a copy of materials from Owen W. Crumpacker who alleges violations
of the Federal Election Campaign laws. It is my understanding that the Wash-
ington Office handles potential referrals under this statute and under the regu-
lations which are promulgated by the Federal Election Commissiom.

Thank you very much,

Very truly yours,

rton Barnes
Regional Counsel

Attachments
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Febzruary 26, 1979

Dean S. Marriott

Assistant Regional Director
Controller of the Currency
Seventh National Banking Region
Suite 5750, Sears Tower

233 S. Wacker Drive

Chicago, IL 60606

ATTN: Jim Kane

IN RE: Calumet National Bank
Hammond, Indiana

Dear Mr. Marriott:
As per my telephone conversation, I am sending you a

copy of the report of the Lake County Republican Central
Committee filed at Crown Point, on October 31, 1978.

61 693

At the instance of the Chairman, Joseph J. Kotso, 1919
Mirmar Road, Munster, Indiana, 46321, William M. Bacon,
Chairman of the Board and bank President, kicked in $16,000
to defray the fall election expenses. Kotso collects and
pockets large sums of money from the fourteen Lake County
license bureaus and employees of the state highway department.
Governor Otis R. Bowen maintains an office in Kotso's expen-
sive Munster residence and enjoys deluxe vacation tours with
Kotso, such as the July, 1978 trip to the Caribbean in the
J. M. Foster and Company jet.

79049

Very truly yours,

Qrner. 2

Owen W. Crumpacker

Enclosure
cc: John Sadowski
OWC:mci
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AN cummulistive conwibutiene frem individuale, businessss, leber organizetions, #es. OVIROMNMMocdmmM‘Iu 3

MeW.Meummwﬂm:mmmmtu.mmwm..m,..,.
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the County Republican CQntnl Gomuit noomlﬂl ﬁgthl'lbvts |
[ CONTRIBUTOR'S NAME AND MAILING ADDRESS l.:m;.‘.’.: &“ﬁ.",, “"'."‘”3"."""""" ""I'l::u:ﬁ:‘ a.'ﬂt‘&'a::
Receipts from sale of tickets for ' gt .if
9/18 fund raiser r St. Elijan's Hall $17,570.00 |8 17,570.00 2 X /78
lake County aepubucan
Calumet Natimnal Bank e ,
5231 Hohman Avenue 16,000.00 16,000.00 10
Hammond, In. 4632} Lake County
P
/ /
Szl .
ol /
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./ ’
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K‘ Totel itemized Contributions end Transfers In 033. 570.00 ENTER Totel on Bummary Sheet, Line 3




¢

| | Ls-eao's ,

on Whie pege.

MUST be liemized on Whis pege.

Lake County Republican

'Fovlz AN tumuistve mmwm‘mwmn.mllﬂ“nmmm.m”“m
0 00 lmiaee But DO fove %0 e Wiied on LINE § o Summery Shest.

AN uMmuiotive onpensts Poid 10 individusle, Susinesses, lsber ergenitetions, ows. OVER §180.00 per regipient within o sslonser vesr MUSY be

AN cumwintive mmnmmnmmmmmmnmummnuu

[Address

Merrillville,

1000 E. 80th Pl1.
In.

Room 611 South Tower

464,10

mn‘mm ,

\Cmtral Committee
RECIPIENTS NAME AND

( MAILING ADDRESS -

AECPNTS OCCUPATION
[~ PLACT 67 BUTTINESS |

AMT. OF BA. EXP.

THIS PERICD

CUM, EXP, THIS
YEAR 7O DATE

nouvu ‘oay / vea

[ PUNROTE 57 ERXIABITUR

Mary F. Soltis
Crown Poi.nt. In. 46307

| Secretary |

Lake Co. Repo qu'

$ 2200.00

$ 4200.00

26 3 /to 0
Salary

A0 &

Rhoda M. Benzer
1329 Lincoln Ave
Hobart, In. A6342

|.Secretary |
Lake Co. Rep. Hdq.

1650.00

3150.00

5/26/78 /to  /10/20/4

Salary

Ind. Bell Tele. Co
220 N. Meridian St.
Indianapolis, In.L620,

Telephone Servicp

Indianapolis

1439.69

2330.79

‘Telephone Service '

Internal Revenue Service
Memphis, Tennessee 38103

Govt. Agency

Memphis, Tn

504.07

1008. 14

7_. 028 /78
2nd qtr FICA tax withhe

Crown Point Postmaster
18 S, East Street
Crown Point, In 46307

Postmaster

Prown Point

427.00

687.00

5/23/78 4 to /;pjwj

Postage

Merrillville Holiday Inn
200 E, 815t Ave
Merrillville, In L6410

Restaurant

s s e &

F Merrillville

364.55

595.12

to

5/23/78 ¢ to 10/

Refre Jh;nent.s - meetings

Tvin Towers Printers
_|1000 E, 80th P1
Merrillville, In 46410

|__Printer
Merrillville

628.69

628,69

Printing to date

Off The Square
109 E, Joliet St
Crown Point, In 46307

r_g_ffice Supplies
Crown Point

329.55

329.55

5/23/78 7 to 10,
Office Supplies

Garman Printing
110, W, Chicapgo Ave
Fast Chicago, In 46312

Printer

East Chicago

3623.37

3995.69

5/23/18_4 to s 10/23/

Printing to date

Ind. Dept of Revenue
alate Ofrice Bullding
Indiannpolis, In LO20L

TaxiBopts
Indianapolis

L5.50

91.00

SR R AT A )

Ind qtr. stato tax
withholdings

Yotel 1temisest S aponititures eny Trenslters Out [ SNTYRA Yotal 0n Bummery Sneet, Line 8
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AN sumuiotve uwﬂnmmmmmm cvlull“u’wm.mmmv-
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"Addrese

1000 E. 80th Pl., Room 611 South

Merrilliville, In.

L6410

RECIPIENTS NAME AND
MAILING ADDRESS

>

RECPNT'S OCCUPATION
—PLALE O BUTINERE |

AMT. OF BA. EXP,

THIS PERIOD

CUM, EXP. TMIS
YEAR 70 DATR

Hyatt Regency

Hotel

Washington & Capitol Sts
Indianapolis, In

Indianapolis

$ 281,22

$ 281.22

oy 5 qnvA#i. vEA

| 6 s /78 ¥

frooms ~ delegates st.c 3

Howard Johnson
501 W. Washington

Hotel

Indianapolis, In

Indianapolis

1547.80

1547.80

6 415 4 78
roons ~ delegates st.

Ramada Inn ,
1530 N, Meridian St

Motel

Indianapolis, In

Indianapolis

170.04

170.04

6 ~ 15 / 78 7
rooms ~ delegates - gt

Indiana Republican State
Cent. Comm, = 150 W. Market

State Rep. Hdq.

Indianapolis, In. 46204

Indianapolis

12592,20

16763.92

/23/78 - to
asse3sment

210/23

Inke County Fair Board
Mrie Gilbert Opperman
1017 Mulberry, Hammond

County Agency

Hammond

375.00

375.00

|6 -__:14 /.78
al « 3 bo t
Eg&r E : oths a

lonnie's Sales & Service
551 E. 4th St
I.hke Station

Lake Station

331.76

Business Insurance Consultar
1000 E. SOth P1

Merrillville, In 46410

_In3urance

ts

Merrillville

—— -

135.00

331,76

8

b e e

L /78

v b are.o

TV free raffle at 1978
cm.m.. Fair

135,00

7 6 78
REOFRELY pigpility -

Votes Unlimited

Ferndale, N.Y. 12734

Political Pmtr,

New York

2758.93

2758.93

5/25/73 :to - 10/23/%

{olitica‘ buttons,
ittertags

Victor Studios
2111 W. Lincoln Hwy
Merrillville, In 46410

| Photographer |

Merrillville

362.52

362.52

5/23/78 sto  ,10/23

Candidates pictures fox
brochures

Abrabamion Chrysler Plymoutl
Y40 tndplu, Blvd

_Cur Dealer

I yhlond, Ine L6322

Hipghland

7280.,00

7 F 1 l‘) / [!! 5
‘)78 Chrv .lc r l »hwou

car raffle - candlidaten

Yotel itemisey € apenditures end Yrenpfers Out ]
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Lake County Republican

NOTE: AN sumuietive moﬂnmmmmﬂmmum.”"nmm.wmu
: 9 bo twmised Sut 0O heve 10 0o Wied on LINE § of Summary Shess.

AN cumuistive umwummnmmmmmmmnmwmu'

1000 E, 80th Pl., Room 611 South Tower

\Central Committee Merrillville, In 46410 - o
( OTITRINAY TR T [ s | mowre Zons 7 wea
St. Elijah Serbian Hall ' L

8700 Taft St Caterer $ 3762.00 [$ 9471.00 ‘n L 2
Mcrrillville, In 46410 Merrillville security for 9/‘*’ 73 ¢
Conde i .
;-':5:;)0:'0»: York Sestauzaab 416.50 416.50 2 29 '
Whiting, In 46394 Whiting Luncheon - 9/22/78
Aoe Wby Siensy Ine | gion patnter bR5 | 432.75 fl 38 £t/ 10/23
Crown Point, In 46307 | Crown Point ' s - Wﬁ 0
WJOB

6405 Olcott Ave [ Badio_Station | 501.15 501.15 0_/19 / 73
Hammond, In 46323 Hammond Political ads

WWCA
545 Hroadway
Cary, In. 46402

Gary

|_Radio_Station |

378.76

Hammond Times

Political Ads

Crown Point, In 46307

Crown Point

417 Fayette St _Newspaper | 390.00 390.00 0/ 16 / 78
Hammond, In 46320 Hammond ' Political Ads
Post Tribune Ncwspaper 1890.00 1890.00 % N bR
1065 Broadway e . . k =
Gary, In L6402 Gary Political Ads
il Radio Stati 12.50 12.50

250 N. Main St SEOLRLLON 312.5 312.5 10 7 23 7 178

Political Ads

Patrick Turner

Landlord 1024.8 102.,.8 /
% Pacesetter Supplies 4.83 483 9,1 /78
1100 W, Lincoln Hwy. , Merr.| Mecrrillville E‘I&"‘ (s ':thlhnﬁ_w {?m v
s for Senator Comm TuunTn 1!..;4,' f..'”.
chileye ¢ 1or oeni . !
Fic) s We 181at Avo . Garadidate 2500,00 2500,00 |__n et s s
Lowelt, In 46356 lowell Campailyn Expetnien

g

Yotel ltemnised Qapenaitures end TrenelersOur

ENTER Totel on Bummery oo, Line §
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AR cumuiothe SuPenees regerdiess of emount paid 1o Pellttical committess, ll.0., Wmmuwmwm o)V

1 !
Cairl Comatis Merriliville, In
O R “:;.?.'.::.::'- Senave oars [ Hoa e i ase
‘ for Auditor Comm. e :
"g%g;ré:kwood Ave Candidate. $ 1000.00 r .1000,00 10 = /2 e
. Munster, In 16321 Hammond Campaign Expenses

Potesta for North Twp. Trustee

‘Thad Krajeweki, Chr
52238 Homerlee St. (o]
! 5 Gl

East Chlcago

7332 Jackson ngdidate .|  1000,00 2000.00 |_10___ /2
Hammond, In 46324 Hammond Campaign Expenses
Amodeo for County Clerk COm ¢ : ;
|Highland, In 46322 4 Higmmd .. Campaign Expenses
{
St John Mo Rep. Cent. %m. , ~
JRobert Frey, Chairman | Political Comm, 550.00 825,00 | 10 23 J/ 78
* 1948 Quinn P1., Dyer Dyer ' Campaign Expenses
Vierk for Treasurer Comm. ‘ ,
13394 W. Lakeshore Dr | Candidate | 750,00 | 750.00 | 9 .13 178
Crown POint' In L63m Hammond canpnim F.xr onsesn
Lowis !‘or Oonmissinncr Comm. 2 3
w31 Dutternut St Candidate Sw.w 5wom R 0 __ ) /1.6 “d/ 7?
last Chicago, In 46312 East Chgo. Canpaign Expenses
Highland Rep. Cent. Corm. Comn. ‘ ,
Kenneth R, Peterson, Chr | holast gal 1000.00 2900,00 10__°.23 18
94,32 Anthony Pl., Hlnd.46322 Hishland ' Campaign Expenses
Hommond Rep. Cent. Comm, :
Pcter J. Milobar, Chr | Political Comm. |  2500.00 | 5380.00 10 s23 . 78
750k Jarnccke, Hmd. 4632 | Hammond ' Carmpaign Expenses
Criffith Rep. Cent. Comm.
taluard DoRoumer, Che | Political Comm|  650.00 |  650.00 | 10 _ /23_ /18
Lol M. Pine St"t Gr., [*6519 Griffith Cam:algn Fxpen:ies
- e ommm ..__..._—._1. - p . J 4
kant Chicago Hcp. Ccnt,. Comnm/. ' Political Comm. 2000.00 2000..00 10,23 218

Campnign Expenaca

Yoiel (tenrised § apenilitures and Yrensfere Ont

('} >I NYER Tote) on Summery Bheet, Line 8
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o on this pege.

WMUST be ltemised on thie page.

ald sumuletive mm.mMh&m;..ﬂVlﬂﬂ“nMMom.mmvh
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Lake Cotnty Gp\lbm-m 611 South Tower

- County Republican ICDO > E. 80th P1., Room

ntrago Comzittee errillville, In 46410

N R T T ] e e T

Munster Rep. Cent. Corm.

ical Comm. 8 ‘1 $ 2550.00 10, 502 8
Norman Schoon, Chr Polit $ 850,00 $ 255 223 /1
1 8144 Jackson Ave., E&gg& Munster Campaign Expenscs
Tri-Crcek Rep. Cent. Comms : ‘ -‘ )
lxlward Gawenda, Chre Political Comm. 450.00 450.00 10 23 478
Lowelly—Hho356— -
Calumet Twp. Rep., Cent. Comt political Comm. 700,00 1120.00 10 , 23 , 78
Oscar Huth, Chr =y ‘ h
11821 Elm St., Griffith Griiffith Campaign Expenses -
Lake Station Rep. Cent. ComMa,);44c01 Comm, |  600.00 600.00 10 , 23;. 78
Carl Miller, Chr.
2315 Vermillion St., &E&ox[ Lake Station Campaign Expenses
Cedar Lake Rep. Cente Corm.][olitical Comm. 350,00 350.00 10 J _2_3_1 .78
Marvin Miller, Chr ‘ - /
11178 Fairbanks St., C.L. | Cedar Lake Campaten Expenses
Giry Rep. Cente Corme 8000, ‘90 , 23, T8
John ¥, Bowman, Chr Political Comm.| 5000.00 00 10__“. a3y ol
White Advertising Co, : 65.30 7965.30 | 5 23/73 to 10/23
6535 Kennedy Advertising Co. | 7965.3 / / V/
Hammond, In. Hammond Political Advertising
- Stewart's Office Supplies Supnld’ 161.71 23/78  .to 10/23/7
L Office Supplies | 161,71 71 |5/23/18 ,to  ,10/23/
Gary, In Gary Office supplies

//

/

Totel ltemised Enpenditures end Trensfere-Out

b Bl 7 o

875,182,39 )JanTEA Vot on summery Srest, Line 8

~
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Hammond, - In. 4632 |competgn Bxpenses 816,000 | —— | $16,000.0
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Nx. Douqlu non-r. !oq.

Special Assistant, United Etates attomy
1402 pirksen Federal Building

219 south Dearborn

" Chicago, Illinois

Dear Mr. Roller:

As you may know, I furnished a substantial amount of .
material, documentary and otherwise, to the IRS (Intelligence)
with reference to the inquiry that government was maicing
into the affairxs of Dwayne W, Dedelow, Dedelow, Inc,, Peter
J. Vukovich (former IRS agent, attorney, ' and manufacturor).
and Atlas Welding md Engineering COnpanY. Inc.

Closely allied to these persons and eorporations is
Joseph J. Kotso, Miramar Street, Munster, Indiana.
Kotso is the chairman of the Lake County Republican Central
Committee with offices at 1000 E. 80th Placq {Twin 'rowera),
Merrillville, Indiana.

Fred G. Donnersberger, 8745 Crestwood Avenue, Munster,
Indiana, is the attorney for the Calumet National Bank of
Hamrmond, 15 presently acting as attorney forThomas Strimbu,
court appointed receiver for Atlas Welding and Engineering
Coipasy, Irc., and is attorney for Abraham Kushnsr, Steve
Gersack and Doris Garsack. Abraham Kushner, 650 Lake Streat,
Gary, Indiana, is one of the leading syndicate or vice lords
in Gary. Steve Gersack is tho formwar Calumet Township
Aasessor and formsr executive vice-president of the Bank of
Indiana in Merrillville. The Bank of Indiana, allegedly,
has bean victimized Ly Petaxr J. Vukovich and Dwavme U,
Dadelow in what has bheaan dascrihed as a masasive ol\eok kiting
schame. .

On or about Octoker 23, 1978, Josaph J. Kotso ;r{ddaad_ f,




the Calumet National Bank of Hawmmond, through its’ é;.sidont
and chairman of the board, vWilliam Bacon,

Righland, Indiana, etc., to make a $16,000 contrihutton .

to the Lake County Republican Central Committee. This $16,000
contribution is disclosed in the Treasurer®'s report pu.pnr'd=h
and filed by Mary Soltia with the Clerk of the Laks Circuit
Court at Crown Point, Indima under date of October 31, 1978
The proceeds of tho contribution were distributed by Kotso

to several of his henchme:, including John Bowman,. Gary
License Bureau head.

As you may or may not be aware, the Atlas Welding and :
Engineering Company's reccivership is being conducted under
.the auspices of Judge James T. Moody, Lake Superior Court,
Room #4, Gary. dJudge James T. Moody is a political henchman
of Joseph J. Kotso. Moody received his appointmant as superto:
Court Judje in Deceuber of 1972 as a reward for his yeoman
service as treasurer of the Lake County Committee to a.-cllct
the President. A substantial amwount of Watergate money was ;ﬁ;;
distributed over the signature of Jamss T. Moody. ' :

The vocorde disclose that Judge James T. Moody 10 one :
of the key figures in the program of Abraham Kushner, Steve
Gexrsack and Doris Gersack to swindlo me out of $70,000. On
Novexbewxr 6, 1973, Moody issued contempt citations against
Lake County Coroner Albert wWillardo and uwfficucs of e
St. Mavrjaret’c ilospltal for erimiaal contempt in £ailing
to pormit sheriif's deputies to physically romove me Zrom
the hospital on November lst., (Dr. Willacdo has a trans-
cript of the hearing hald on November £, 1978 in Judge James
T. Moody's cuurt in Gacy.) ;

Two Of thie lo2il nswspapers, Tiw Times (Hommond) ‘and
The Post-Tribun2 (Gury), have carried naws itemns stat;hg
that Judge James T. Mowdy is tha frontrumnner for the vacancy
in the office of United ftates Maylsgtrate for the llorthern
District of Indiana. accovrding to the nawspapers, federal
Judye Phil M. Mcllagay, Jr., aftar consultations with Judge
Jesse Lachbach and Judge :liea Sharp, las turned in Judge .
Moody®s name for an FBI chacik, Moody's appointment as Y, 8
Magistrate will be of substautial benefit to Joe Kotlo.
Abe Kushnex, Dwayne VW. Dadolow. Pate Vukovtch. e

I am sorry to hear thq%ol!puck i -

farrnd to the west coast, pofully,




owrs jed

P.S. It is my understanding that the Pederal Election
Reform Act, 2 USC 441, prohibits national banks fron making
large contributions to political parties.

ccs Joﬁn otto, Agent in Charge, Chicago Office
Pederal Bureau of Investigation

Harlen C. Phillips, Agent in Chargc. Indtanapolil Otftco i
Pederal Bureau of Investigation '

Dean S. Marriott, Assistant Regional Director
Controller of the Currency

Ragional Adminictrator of National Banks
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