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AC:::~:~q ~~ a Secre~ Servi~e ;=:::y j0cumen~f :~~

Secret Service re~~b~:ses =~~~:ttees ~~e lesse: =f: ,1\ firs~

~lass air fare, or the ~~C rata share of ~~e ~=st cf the
:harte= :~r the a;e~:s ~n ~~e t~ips. The Aud:t staff de~er~~~~~

~hat the correct b:::ab:e a~ount f~r ~he Sec=e~ Servlce was
541,829, based on ~~e acc~mu:ati~n cf t~e lesser of flrs~ c:ass
air fares 8= pro ra~a shares per leg at 100\ ~f c~st. The
regulations at S9C3~.5 a' d= not pr=~:de f~r ti::i~g

admlnistrative cos~s := t~e Secret Service~ Thus, the Secret
SerVice has overpaid :~e C~mmlttee 52,811 544,640 - $41,829 .

A pcsslole explanat:on for thlS overpayment ~s t~a:

the Committee erroneously bllled the Secr~t Service at 110\ of :~e

actual pro rata share of cost of providing transportation and
services instead of at 10C\ of actual cost as required by 11
C.F.R. S9034y6(a). At an interim conference, a Coamittee
representative explained that they mis1ntetptetedthe-apviicab-le
regulation and as a result billed the Secret Service at 110\ ~:

actual cost, the same "mark-up" they billed the Press
organizations. In addition, adherence to the Secret Service
policy could possib:y have contributed to the difference be~~ee~

the amount the Committee billed the Secret Service and the am~~~:

ultimately pald by the Se::et SerVlce.

In conclusion, the Secret Service has apparent:y
overpaid the Committee S2,811 in relmbursements for the cost cf
prOViding transportation and services to the Secret Service. At
the Exit Conference, Committee officials provided no additiona:
comments on this issue.

The Audit staff will provide the information
gathered during the audi~ to the Secret Service for any act::~

that agency deems necessary. Should the Secret Service deter=:~~

that no overbilling occucred or tha~ an overbilling occurred :~ ~

different amount, ~~e Commlt~ee's S~atement cf Net Outstar.d:~~

Campaign Obligatic~s ,See F:~dlng I::.E. ~ w:ll be adjusted
acc~rd:ng:y.

In the ln~erl~ aud:t report, the Audit staff
recommended that t~e Committee pr~~lde evidence that it did
overbill the Press a~d that ~n the absence of such eVldence
Committee shou:d:

:::e

{~ :epay the U.S. T:easury 56,-62, -hich
represents ~he undocumented d:ffere~ce between 103' and :::i _&
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- .. ~as f~:the: =~=~~~e~~~~ ~ha: the C~mmlttee

prcv:~e d~c~me~tat:on relate~ ~= a~y re:~=~:se~e~ts fer
transpor~atic~ a~d se:~~~es ;:=~:~ed ~J Press ~e:son~e: with
respect to t~e ::':-.e :;e::':)d :. 2:,;.z t~ :. 3: ,9:. 7he r'!::~mmendatlc;.

addit.ior:.aliy reques-:e1 t::a: :::~ :~nunit:ee prov:=.e e',;:::er:ce tha:
:~e Secret Servi=e ~as ~C: =~e:t:::ed.

In =es~onse := :he in:e::~ audit report, the
~cmm:ttee prcvlded documenta::=~ =elati~e to Press travel on
3,"4/92 a:id 3 5 '9~, the f:~a:' :'._::: 1ays :::: :hartered a::::raft
travel. This dccumentatlon :nc:~ded photocoples of Press
passenger lists, passenger man~:ests and several
Committee-prepared Press travel lnvoices. The only additional
information included in this documentation was the identities cf
Press' travelers for these ,two da~es; toe total number of
passengers and leg cost information was preViously available.'

The Audit staff reviewed the documentation provided
for 3/4/92 and 3/5/92 and determined that no change to the amounts
repayable to the u.s. Treasury and owed to the Press, as contained
in the interim audit report, :s warranted. The Committee stated
in its response that other tta~ the docu~entation provided for
3/4/92 and 3/5/92, " ... the Committee does not dispute the
positions taken by the Audit staff on this matter." No mention of
the reccmmended $6,762 repayment to the u.s. Treasury was made by
the Commlttee in its response6j, nor was any eVldence provided
regarding the recommended 53,939 :n refu~ds to the Press.

The Audit staf: f~r~her notes that the Committee
did not respond to the Audit s:a:: recom%endation that the
Committee prOVide documentat:~~ =ela~ed ~o reimbursements f~r

transportation and services ~=~·;:ded t~ ?=ess personnel fer the
tlme period 1/20/92 to 1/3~ ~~. Finally, the Commlttee provided
~o e~11ence that t~e Sec~e~ S~:~::e ~as ~~t =ve:bl::ed.

~/ The Committee did not dc:~~ent :nat the admlnistrative cost
:f providi~g such se:v::es :~ t~e ?:ess a~d seeking
reimbursement for the~ ex:ee~ed 3', as ~=ovld~d by 11
:.F.R. S9234.5/d\(1 .

?a;e ~::
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~~rs~a~: :~ :: C.:.R. S9:3~.6 d 3~d t~at :~e :~mml~:ee ~e:~~~

t~ :te Press cn a ~:~ rata ~aSlS S3t~39, ~hich re~rese~~s :~e

a~cun: In ex~ess == :~e ~:J, ~ax:~~~ amou~t th~ :~mmltte~ ~ay

receive f:~~ t~e ?:ess.

E. Determ:~a~l~n of Ne~ c~:s:a~ding Cao?aign Ob::~a~i~~s

Section 9S34.5~a) of 7:::e 1: of the Code of Federa:
Regulations requires :hat ~::hi~ :: ~a:endar cays of the
=andidate's date c: :neliglbl:ity, :~e candidate shall s~bml: a
statement of ne~ c~tstanding campa:gn obligations which ==ntal~S,

among ether items. :~e total of a:: cutstanding obligatic~s f=r
qualified campaig~ ex~enses and a~ estimate of necessary ~:n~:~9

down costs.

In addition, 11 C .. F.R. S9034.1(b) states, in par~, that
if on the date of ineligibility a :andidate has net outstanding
,camp~~g~ obligations as defined under 11 C.F.R. S9034.S, that
candidate may ccintinu.ff to -receive matchi-nq payments- provi~ed tha_t
on the date of payment there are remaining net outstanding
campaign obligations.

Senator Kerrey's date of ineligibility was March 5,
1992. The Audit staff reviewed ~he Committee's financial activity
through April 2~, :993, analyzed M:~ding down =osts, and prepared·
the Statement of Net Outstanding Campaign Obligations ("NOCO") as
of June 30, 1992 which appears below:



- ....- ~ ,

:-~;:':t:al Asse:s

:::A:' .:".5SETS

A:==~~~s Pa;a~:e f== C~a:~fie~

Ca~paign Expe~ses

A~~~nts Paya~le to u.s. 7=~asury

S~ale-ra:ed Checks (:::.3.
Press 7ra~e: (III.D.l.­

A=~unts Payable to Press
\!II.D.l.~

Amounts Payable to u.s.
Secret Se~~ice (I!!.J.~.)

Windinq Down Costs:
Actuil (7/01/92 - 4/2~/93)
Projected ~ 4/28/93 - ='-01/95)

TOTAL CBLIGATIONS

NOCO (DEFICIT)/S~R?LUS

($502,159)

1,175)
6,i€2.),
3,939)

2,811)

375,355)
46,86i) ~/

($939,C-:--S'

($839,::-

~ / A::' fig u =e s s :; C ..... :1 .'; e =e :: e : e : :: :. :"". e:i a s c: 6, 3: 9 2 u ~ :. e s s
other·...'ise :1:~ed.

bl Since estioa:es -""'ere use:; •.. c=:npu~ing this a~ount:, t:~e A',;::.:
s:aff wil: ~eview t~e C:~~:.::ee's disclosure reports a~~
'- ... -""I~ ~roe .. o- ....... c·s ac: -,:)-.::a~~.::l"'- .. "'" ..... ,....- ...... are """p a-~"a'
'- '- .....1. .... ... .... .. - - "'" .. , """""' a"~;:;; -- ...... l' -..., '- ....... t". ... •• - .... ... .... .-

flg~res with the estit~!~~4ar.j prepare ad:ustments as
necessary.



-...

Sh~~~ ~e~=w :5 a~ a~:~st~~~: -~r p~:~·a~e :=~~r:t~~::~S,

:~:~:est 3~j matchlng f~~1s re:e:~e~ d~=:~; :~e ~ericd :~:i :,
:99: :~~:~;~ :a~~a=i 3:, :993, :~e ~:s: :~~:e~: !:~ancla:

:~~~:~a~:=~ aval:at:e as :! :~e :3S: ~a::~:~g ~~~~ ~ay~e~: ~~::~

~as :e:~~::ed ~n :a~uary :9, :993.

~occ ~eflcit a~ 6 ~~

:nte:es: Recelved
M.at::~:r;g Funds
Priva~e Con~r:butic~s

Remaining Ent::lemen~

as of January 31, :993

5356,:66
S469,94~

S 1.,812 7../

As of :anuary 31, :993, :~e :~mmittee has ~ot received
matching fund payments :~ excess ~~ lts entitlement. ThlS
a~a:ysis is sub:ec~ to :~ange ~ased on fut~re adJus~ments t~ ~~e

~oco statement.

IV. Summary of Amounts Repayab:e to the u.s. Treasury

__ Pre~~nted below is a recap of the amounts recommended by the
Audi t Division as subj-ect to the repayment pr-ovisions- -of 1-1 --c" F -.a~

19038.6 or 11 C.F.R. 59034.6:

Finding III.B.
Finding 11I.0.

Stale-Dated CheCKS
Profit from Press Travel

Total Repaymer:t

$ 1,175
6,762

S ],937

2/ This figure is conserva~:~e :~ :hat the a~ount paid l~

anticipated settlemen~ :: ~ :a~;er amount owed to :er~a:~

vendors/indiv~dua:swas ~se~ ~= jevelcp ~~e Accounts
Payable figure. C~ce a su=~:~:ed Debt Settlement P:a~ ~as

been reviewed by the CO~:SS::~f the amount of Accou~tS

Payable for Qualified Ca~~a:gn Expenses in the NOCO
Statement may increase :es~:~lng ~n both a larger ~oco

deficit and remaining ent:::e~ent. No change in the Aud~~

staff's conclusion will res~:~ frcm th:s possible
adjustment. The maximum a~ou~: Qf the adj~stment would
be S~O,OOO.

?a;~ :2
3/ 3 ? ~
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KEPlORANOUPl

TO:
Staf: ~ Q"''''' """" or

-~ - - - -- ..

THROUGH: :c~~:. S~r:~a

FROM:

:.orenzo Holloway
Assistant Senecal

-~ - J1
Counsel

SUBJECT: Proposed F~~al Aud:~ Report on
K~rrey for Pres~den~

Z-RA .443~

The Kerc@y for President ~Qmmittee ~"the Committee"} is the
principal campaign commlt~ee ?f Senator J. Robert ~errey, a
candidate for the 1992 De~ocrat:c presidential nomination. The
Committee received public financlng under the Matching Payment
Act.l/ The Commlssion determlned that Senator ~errey's date of

1 -:- ''l.. l' v h ~ . ..., 0 ... p 6 p, S -ine.lglo: lty was narc. ~, .. ~_,. ursuant to u ... \.-..
S 90 38 ( a and:' 1 C. r . R.. S 9 .:; 38 .: a \ / 1 " the A. ud 1 ~ :> : .: :. $ ion
::~nducte:l a:1 audlt ar.d exa:'t::~a::::;:1 cf t:-:e Committee's receipts,
disburse~'en-:s, a~j~'Ja::f:e:i:arnpaignexpenses. ':'he Office af
~enera: ':u~sel has :e~:e~ed ~~e proposed Final Audit Report,
submltte:: :: :~:s :::::e c:". :':::t.er :9, :'993. :f you have any

... 'rh r:. '..1 g~. ':) u t 2) tl r -: -: ~:ne!'1 : 5 '. ~ a ~ :: hi n g P a yme n t A:' ~., ref e r s to
the P es:1entla: ?r:~a:l ~a::~l~? Payment Account Act, 26 u.s.c.
S 903 -9',~2 and "FE:;.. .. re:ers t~ :he F~deral E:e,:,,: .en Campaign
.L-.ct C ::"-:. as a:nended, :: ::.5.:. SS 43:-~5~.
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~o-:": - CM:emo-r~a-ridth, t o-~0 be r t J" CO S ~.

Prcpcs~d Final Audi~ Rep~r~

Ve~r~y fcc P~@slde~~

[:'RA .443
Page 2

-: .; e s !: 1 :: r~ sat ~: ~ ~ '~~ i'; ~ : :: ~ :- '? :. -: S 1 ~: tTo? ~ S e : ': ~~ ~ :i :: ': .~ :- ~: ~ ~: ~ ~ e z, : ~ ~

a::~r~@y ass~g~e~ ~: :~~S 3_=::.

:~~S Cffi=e ~=:~s ~~~::~::; :~~: ::~:~:s ~::~ ~ n~~~~r

-~ ::~j~~;s a~~ :e==~~e~ja:::~s :~ :~e ~::~:sed ~eF::t wh~:~ a~e

~~: j:s~~sse~ serara~ely :~ :~:s ~~~::a~j~~: ::~~:~a~:~n ~&

: : a r: s : e'~ ~ : \/ e d : : . 9 ~ '"":. : e ~:. : .3 :. : -: r: ~ f j: 5 t -.; :: 5 ~;'~ en ':- s
• d:sc:~s~:e c: ~:=~;a:::n a~~ ~a~e ~f e~F:~yer

::.:J.\; ~,repC':::r.g of :::e:::s 3::': 8b~:.;at.ions (::.£.1;
_ r~p0~::~; =: ~:ess :el~c~:se~e~:s ::.:.); 5 reporting 2:

re=~:pts ===m :~j:~:d~als a~~ ~:s~~:se~en:s f=r =peratlng
ext:endltures ;11.'3.1; , .... , s:3:e-::a:e:i c:-:e2"i<s t::~a::.n~ 51,1-:
::r. B. I; 8} undocumer:t:ed :::,s:::·..1:'se~e~~s tata::::; 524,9:5.34
:::.:. , 9- ~efunds ~8 ~~e ;~ess f:r ~ra~spor~a::::~ tctaling

53,939 a~d a repayme~t ~o ~~e ~.s. :=eas~ry of S6,7~2

! I I . D. 1.. : and I 1 rJ' sec r e ':. 5 e r .: : : e : .... e r pay In e n t c: S 2 , 8 11 . :.. ~
::1.D.2 .. .1..

Ie EXCESSIVE CONTRIBUTIONS RESULTING FROM STAFF ADVANCES
(II.A.)

Mr. Huqh Westbrook, ~he :~~~:::ee's ~reasurer =ontributed
Sl t OOO to the Committee on Octcber ~8, 1991 and made several
advances to the Ccmmi:tee. 7hese advances consist of 56,238.42
in air travel expenses lncurred en behalf of the Committee from
octohei 8, 19-91---ttf February 19, 1.9~2. 3./ In the Interim Audit
Report, the Audit Division recc~~ended that the Committee

2, We note that the Commi~~ee :iled a debt settlement plan
~ith the C~mmission on Febr~a:y :, :993; the Report Analysis
Division is currently revie~:~~ :~e ;~an. The Committee is
requesting the approval of the settlement of $186,974.24 in
debts with 3S vendors and ind:v:dua:s.

3, The Committee's debt se:~:e~e~: ~:an sho~s that the
Committee owed Mr. Westbrook S8.:~:.S2. The debt settlement
plan, ~hich was signed by ~:" ~es:~~cc< on Novemb~r 21, 1992,
does not indicate the purpose =~ :~e additional Sl,923.10
iS8,161.S2 - $6,238.42) l~ exp~~ses. :n response ~~ the
question in the debt set~:e~e~: ~:a~ requesting a s~atement

of the terms of the initla: ex:e~s::~ :f c:edlt and the
nature o~ the debt~ the Comm:~:e~ s:ated: ~:reditot has
s~bmitted receipts to be re:~=~=se:; eXFenses were :~c~rred

cy tc!re{~:tor durlng the ca:::",pa:..~:--.. " 7:-:e ':()mmlttee :s
~fferlr.g Mr. Westb~ook S~,:8:.-: :~~:~ S8,l6l.S2 .~

settlement cf thlS debt. ~e :".::e ':~at :~. supplementa:
:l:Jcumenti,tlcn submitted afte: ::-.'? ex:: conference :he
Committett indlcates that it ~as a::eady pald S~,080.~6 t~ Mr.
~estbroci. 1n conslderatlcn :~: 3~:ee~r.g :~ sett~e the debt.
~he C~mm: SSlon's debt sett:e~e~: :e?u:atlcns prohlbit
':'Jmmlt~e('S frcm maklng any F3':":""€:--.:s :: :::edlt::;:s :~cluded :;'1

the debt settlement plan un::: :~e :::~~lSSlO;' completes its
revie~ =: the plan. 1: C.:.? S ::~.~ a .

Page 32
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Me~~~a~~Jm to R~~er: J. Css~~

?r~p~s~~ f~~al A~:~: Re?Or~

¥~:.:'?': :-; F~t?s~3e;.:

: LR.~ ~ ~ .: 3
Pa:;e ~

'? X : ~ s s : ': e

::5 res;:~se :: ~~e :--Q~:~ A~~:: ?~~::: :~~ :~~~:~:@e

s:a:es ~~a~ the ::~~:::~e ~a: ~ ~::::e~ ~::::y ·~a: ~:~~:b::~d

s t:. a :! :: =- .~. ~ 1 ''; ~ : e "? ~ S :::- c' ~ a ~ .... 3 :--- : : :-. ~ ;~ ~ ~ .; ~ ..... a: :..:~. ~ s -:: :;~,; =- : :'. a s e
gc~::s :: s-?:'::.:es C:1 be~-?\:: :: :-. .re :::-:-:.::ee. :~"? ::~!'r.::~ee
s~a:es :~a: t~e ;~:::y ~3S ::~s:s:e~: ~::~

:te s:a~~ advances :eg~~a::~~.

- - -
-. .... '" ..

:~~ :~mmlt~ee :cn~e~js :~~: 3~Fr=prla:eli t:~a~ed :h~

;.Je 5 ': ::: : ~ :: i< a d van c e a sade b:., : i::: ~ ~ :. :: : r; ::; rei m12"J r 5 e me --: :. . -: h e
c~~~::~@e ~ain:.a:~s ~~at t~:s ::e~:~e~: ~as ~~ns:s:~~~ ~::~ 1:
C.F.P. ::6.5fc:'s language, ~~:~~ ~:~~:des that ":he ~bli~ati=~

ar:Sln~ from" a s:a~f advance s~a:: =e ::ea:ed ~as a~

ou~s~a~1:~g de~t ~~~:l :ei~~~=s~~" :e~phasls ad~ei'. Th~

Ccmm:::ee ~ainta:~s :hat se=::=~ ::6.5,:· should te c=nstrued ~~

mean ':!'"'.a~ ~he Cc:noi::ee may ~3':e 3 :-eascnab:e ~eri=d of time i::
'N h 1 C :: ::: t, ret ire" : :-: e dec t. t :' :"" a -: :. :-: 9 t ~ e a p pro p r ::.. a : e
re::..mbu=se~ents t~ s:aff. cr ty se::::.:-:g :~e det: ~:.~n tte s~aff.

To bolster its arqument, the :~~~:::ee stat.es tha: 1: C.F.R.
~ .~~ ~ r l express··y ~~~H.4e~ .~~~ ~~~~s ~~ ~~~~~ -an be s-_~_·,.1-_~3 ..... - ....... .. ~"'¥v",,,,,,,,,, _ •• _,,- --.,..~'- -- ;:)_;;1 ....... \... , ... __ .... ..,l

or forgiven.

:he Committee also argues :~at ~he Commissicn shouldtrea~

a debt from an advance similar t~ ~end~[ debt. The Committee
states that under 11 C.F.R. S ::6.3. ~endor debt is not
cons~dered to be an excess contr~butlon unless the extension cf
credit 15 made outside the crd:na:y course of the vendor's
bUSlness, or on ter=s not SUCs:3~::a::y slmilar t: thp. credit
extende~ to comparable nonp~:::::a: jebtors. Tr.e C~mmittee

reasons that if the debt ar:s:~~ ~::~ an advance lS properly
settled, then this debt, like ~e~d=: debt, should not be
conside:ed to be an excess:~e =:~:::~~tion. The Committe~

maintains that it reported :~e ~e=:, ~~d then set::ed the debt
on reasonable terms, conslste~: ~::~ ::5 treatment ~f other
debts, and within a similar t:~e ::a~e.

In addition, t~e Commlt~ee 3_~_ :~~luded a s:ate~ent that
Mr. Westbrook was entitled t: 3 --,- ~~ ::avel exemption, as
provlded in 11 C.F.R. S lC:.- = ~ :~e Ccmmlt.tee asserted
that ~=. WestbrOOK ~is e~::.::~j :: a Sl,JOO travel
exemptlca (and) t:1~ the a~i:~ 5~~:: ~as not made an adjustme~:

~-.,. ~:s . ravel exe::-.;:''':lOi., 3-~ :: -:-: S~."

.~e ~roposej F:~a: A~j:: ?e;::: ::~::~jes :~a~ :~e

Cc mm: : ': e " · s res ~ :; ~ 5 e d::. d n:;: ;:::- '.' :. :: e -2 ': : j e!1 c e ~ :- add i t ion a:
lnfor~a:" en to de~=~strate :~a: :~e S:3~~ advan:es do not
ccnst:~u·"e excess;.·..·€' contr::;'..;::.::-:s :.:-: :~e amount. :f 56,238.':'::.
~lth regi\rd to the Committee's S:3:e~e~t ~ha: Mr. ~estbrook was
ent:~:ed to a Sl,COJ t:ave: exe~~:::~ as provlded i~ ~l C.:.?,
S 1::. ~ :)) (8 \, t ~ eA',,; d :. t D:.·::. 5 : : :-: :: ~ : : 'J d edthat t ~. e Co mm itt e e
is ~=: e~titled :: :he exe~p,,::=~, ;:~e~ :~at ~r. ~es:brc~k
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J. Ccsta
Re~:r':

~ : :"1 s e : f t':1 p:;; ":;; S t: rat e d :; ~ :':l ": e :- : .. :- - 3 .. '? ": ..... '? ':.:- 3 .,' e: ex Q :n C' ~ :. :--:

ap~~:e:1 aga:.:"".s: h:s ~~::"'::-.:::SE2:ne:-<: :e-:;_'?s:.

~~ ~:sa;:~~ .::~ :~e =:~~:::~~.~ :=~:~~:::~S ~::~ res;~::

:.:--.~ :!::-~:'·.::a::.::~~!:': _.~.~. 5 :::.: ::- ~r. :-;es::;:-::'::,!<'s
3 rj ..... a :-. ,.- '? S . :- ~ :. s :;:: 1 ": e t:' e : :. e .: e s ':" - ~": ":. ....: ~ s : :: :: :- : .... ' 5 3. ~ .: ~:lL- : ~ s

s ~ 1. 6 .: ::-. ~ r. ~e s : to :- ::: c ~ · spa ': ': e r :'": :: 3': '.' ~:-. : : :-: -; :. ''': !i j s t ~ ;: a ~.

f~~ trave: se:~lces a~~ t~e :cm~:~:ee's :a~:'~:e := ~ake any
~e~mc~=se~ents are t~~ :yre ~f a~:l~:~:es se=~:~~ ::~.3 ~~s

:~:en~~d ~~ address. 7~e ~Jrp~se ~~~er:Yl~; se~::~n l16.3 :5 ::
'den,,·-t:·,J s~""a""o"""s 'fhere " ...... A···~,...'·a·c::. S·.,.::.h·-. "'as ,..1 '- ..... .1 ... ... .... ;.. #. .. ',' -. •• ,'" •• :.J ............. -" ..... - " ... ""' Q ....... '= .. .;;;: 0 U ::- _ e s
may hav@ ~he ab:.lty tc Clrcumven~ ~~~ ~~~:::t~::~~ Ilmit~t::or.s

by paYlng ~~mmi~~ee expe~ses and n~': ~xFe~::~; :e:~burs@m~~: f::
substant~a: ?eri~ds cf ~ime." EXF:a~a~ic~ a~d J~s::ficaticn of
:: C.F.R. S l:E.:, S5 Fed.~. 2638: J'.;ne 2,-,1989\ Mr.
~es~brcok inc~rred ex~e~ses en te~a:f ~: ~~e :8~~1~~ee frc~

October 8, 2991 to February 19, :992. 7he Ccm~:ttee neve~

:: elmbur sed Mr. We s t b r (; c 1< a ~ j the ..: ':: !IU:l:" t. tee j :.::' :-:-::; t res 0 1 'v' e : h e
debt untll ~~~ember ~:, :39: whe~ ~:. ~es:~:c:~ a~reed t~ acce~:

50\ of the amount owed i~ the debt settlemer.t plan.

With regard to the Commlttee'S sectlon 1l6.5 and 116.3
arquments, we note that these pro~isi~ns have different
underlying purposes and independent procedur~s. The fact that
theCommitt-ee has proposed to resolve-the -out-st.andinq-bala'nce
owed to Mr. Westbrook through a debt settlement does net er.tit:e
the Committee to circumvent the policy underlying 11 C.F.R.
S 116.5.4, The Committee and Mr. Wes~brock may agree to settle
~he debt-fcr an amount less than the entlre amount owed.
11 C.F.R. S 116.5(d). Ho~ever, depen1ing C~ ~hether Mr.
~estbrook used a personal credlt ~ard, the re:rnbursement s~oul~

have been made within either 30 or 60 days. :1 C.F.R.
S 116.S<b)(2'. At the explration cf :~e 30 or EO-de! period,
the unreimbursed travel expenses, less the $1,000 a~lowed for
the travel exemption, were an excess:~e ccntr:bution to th@
Committee. 11 C.F.R. S 116.5tb!\1 1 a~d (2). As previously
stated, the expenses at issue. ~ere i~=Jr=ej as early as Oc~~be=

8, 1991 and Mr. Westbrook d:d net accep~ :~e :o~er amount
affered in the debt settlement un~:: Sovember :1, 1992. Dur:~;

4/ :f' he CommlSS~C:1 ::ie:e:-:n::.es ':~a: ~'":e C~!:l;n:t:ee's deb~

settleme::t plan, ~ith respect :~ H~gh Westbr~2k does not res~l:

inanap! 'are r.. t ',: 1 0 1a t i (::1 C f FE::; ~ = : ~ e :: c ~:n :. 5 S : :: ~ , 5

regulati~~ns, t:he proposed sett:e:ne:-:: may ce ·::e·.... ed as a
!n 1 t i g a ~ :. r: g : act 8 rag a ::. ~ 5 t : he': :. ~ : a :: :. ::;: .
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: :. ': :. S :. :: n f s

:':':ak~ ,:-':
.- .::; -: ;~e::~,p s , :

CC5ta

: :- a -: '?: ~ x e ~ ~: :. C':-. . ? '''; :- s '';' a :"'. : :: , F' , ? S : ~ ~. :: 9 3 ~ i'
~~:~~-: ;~sej ~3y~e~: ~:~ ::~~~;:::a:~:~ ex~e~ses :~:~::~~ ~i ~~

~~d:~:j~a: =~ ~eha:~ :f ~~e :~~~:~a:e :5 ~:: a ::~:rlbu":.:2n, :~

~nls :ase, ~r. ~es:=r~c~ s~~~:::ej a ~e~~est f=: ~:s tra~e:
,... ...... ses a""..:f ~e "Na- ~o·-'''''·'-Sc.~ :i ..., ..... - .. ,,......: -.J: ~~n - .... - .. s .. ~... '

~ X t-' - •• • • u • · :::t.. '- • ,....... ... .. - ~ ::"" -- .. - ... - , • .... - - - .:. - - ~ ~ _ , , .. C \1 9 :; a
:. e t. ~ set:: em en":. t e ': ..... e e :: ~:.:- s e : ~ a:: d the :: ~_:':".:' : : e e . ~ e toeli e'; tt

,:~a': ':.he t:0rt.ion of h:s ':.ra·.·-?: eXFe~ses, "':- ... - ~-,;0C, that
~e~al~S ~nrelmbursed by t~e ::~~:":.":.ee :5 ~:: a :=~::lbuticn.

:.F.F. S ::'~J.;;b £8 s~e:::' :.F.R. S ::':-:.: t :-:-:e FECA and
... ·ne r"'mm~ss~c"'s rl) ..... 1·":,a .. """1 .... s ~"" ""I~ .. aA4 o~~ ... ~~ 'sS"~ '"'~ ·..:j.,I.'~ .._ ..... -_ ......'-. .... ..... .._~ .... - --,-,. -"..; •• __ __ -' -" __ ..l_ -'_ ~ _ ...

the C~rn~l~~ee 15 :e~~:red ~2 ~e~~nst=at~ ~:. ~es:=rock's

., i n ~ e n t" t ~ h a ./ e :. :: e : r a ... e: e xe :":': ;: ": : .: ;. a ;: ;: :;' :: r ~. ::: a pp1"i t :) ~: s
reimbursement reque5~. ~h::e :~e ~ater:a:::y ~~resholds for :~e

Ap P : i cat i en c f 11 ::. F . R. § :: '5 . 3 ass '..1~ e ::'". a: ::; ~ :. -: 1 d u a 1 s d:; :1 C t
:ntend ~~ ~ake a~van~a~e 2f :~e exempt::~ :f ":.~e~ ~eques~

reimbursements, the Commiss12~ ~as net a~~resse~~~~is part:cJlar
lssue in any case. We bel:.e·:e :~at Mr. '~estbr~ckts mere attemot
to obtain a reimbursement ;cy s~brnitting a relmbursement .
request) does not ~ecessarl:Y :e~eal t~a: ~e ~a1 previously
taken or had intended not to take the Sl,000 exemption. As 10no
as -t r a:ve I expen seS 0 f S1 , 00 0 -0 r 1e s s rem a i nun rei mbu [" sed-.- they
~ill not be considered contr:t~~ions.6 :: :.F.R. S lOO.7{b\c8 1 •

Therefore, we recommend that :~e Audit n:~iSlon revise the
proposed Final Audi~ Report to reflect t~e 51,000 travel
exemption.

":.!;lS ':.:me.
~es:~~:c~ :2r t~e S~f:3:~~~

Pr~pcsed Flnal Aud::
~err@y fs~ Pr~5:~~~~

. LRA • ~ ~ 3
Page ~

5/ :t is unclear when Mr. ~es":.~rook req~ested reimbursement
for his expenses. :f Mr. Wes~~rook subm:~ted ~lS request in a
timely manner and the Commlt":.ee K~e~ that :t ~ou:d not be able to
reimburse him for his expenses within 30 ~: 60 days, this raises
~he iss~e of whether the Cc~~~::ee shou:~ have at:empted to
settle the debt within thlS ::~e. ThlS C::lce 15 not sucqest:~Q

that a debt settlement pla~ 2r 3 :e::er :: dec: :~rgiveness ~
should have been subm~ttej := ":.~~ :Qm~lss::n cef::~e the
exp:ratlon of the 30 or EJ ~3YS. ~~l:e ~~e=e :5 ~~ preceden: cn
this issue, we believe ":.~a~ :~~:~ s~o~:~ ~ave bee~ some ~~dl:a::~n

-: f ~ ~ e C()mm itt e e ' s t- c n a f:.:i e a:: e ~ ;: ~ ~ -: s e ":. : : €' ~~. e j ~ t t :: :":
:o~:j no~ make the re:~t~~5~~e~: ~~:~:~ :~~ ~~es:::~ej ::~e

6/ F=-: ::-:s~ance, ~r:e .:ase '~':''':_:1 ::e d:::e:-e~: :: :'he Aud:.t
5ivision had ldentl~:ed doc~~e~":.s sh~w:~; ':~a': ~r,

~est.broo).'s air t=a~e: ex~e~ses ~e:e 55,:38.4: and that ~r.

~estbrooL had requested a 55 I 23,3.';: :e:~t·.;rsement. Under
~ his s c: e I \ a r 1 0, the Cc m:n:. :. ":. e e '~,: : 'J : j t e '''; :"'. 3 ~ : e t = ::: a ::n a
S 1 , 0 ;] 0 t i' a OJ e 1 e x e mp t 1 C:1, 5 :. :; : e : ~ ~ '::1 :; : ~ :!'. e :; ":. a':.::. C:1 ''''; 0 1J : d p r ~ 'J e
:~at t~e exempticn had a:rea~y ~ee~ a~~~:e:.

?age 35
3 3 94



\..
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¥err~y ~or Pr~sld~nt
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Page '5

II. SUNSHINE RECQMMENDA:ION

r~·.·:' ~'..'.
:: f ": h ~ -: ~ ~~ 1 S S :. :: n ' s S ''; ;: 5 ~ :. :-. ~ .:...:: : e -:;''': : :: ": :. :: '-, s ;' =: :- '.; :. :: e 5 f .:) r -: h ~

=~ns:de:a::c~ =~ ~3::e:s :~ :~:sed sess:~n :~ :~ei a:~

spe~:f:=a::y exempted fr:~ ~:s::~s~re =l s:a":~~~. A1~lticnal
;,.. a s e 5 • 0 r c 1 "" S ..... ,,,", ~ . 1 ,.,.. ~ me e'" . .... ... s ...... '1.-1 Cll ~,;·n.a ..... a - ...., '!'"" ~ .... "' eat'" • ,.... "'" \
........ .... ~ ... '_ : .. l ~ - u '- .. l -all.. '-"'~,. -:' ,\ I-. .. ': ... "- ~ ~ '- • '< .. ". '- t""" - ." •• ~\ ~ -- .... '" ~ .. s
:~~ely to ~es~~t l~ the j:s=~=s~~e :: ~~~-~~n.:: aud1~

=:=~edures, ~~:::les =r :;:~~s::;at:~e :e:~~l~~es or i~f~~~atl ~

~ffect en the :mplemer.~a::c~ :~ a ~:~~cs~~ Ccm~lssl~n a:tlc~_
... C.F.R. SS 2.4!b}':' ar.d : . .: ........

~his Office believes :~3~ ::~o:ssic~ j:sc~ss:~n of th:s
dQ~ument should ce c~~d~~:e~ :~ ~~en session as 1: dses net
=~ncern any matters exe~p:e= :=c~ ~~C~lC d~scl::sure under 11
C.F.R. S 2.4.

Page 36
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:~e H~~~rab:e :. ~~b@rt ~errey

:f!::e ~f the H=~==able :. P~ber~ Kerrey
'1.5. Senate
~ash:~g~~n. ~.C. 2J510

A~~a:hed ~:ease find t~e flnal Audit Report on lerrey f=r
Presldent. The :~mmisslon approved this report on ~acch 3,
~994. As noted en page 3 of ~he report, the Commission may
p~rsue any of ~he matters discussed in an enforcement action.

:n accordance with 11 C.F.R. S9038.2{c)(1) and (d)(l), the
Com.mission has aade an init:..al determination that the Candidate
is to ~repay to -the S-.-c-retary- -of the T-r.~a.ury $~1-,-9-31-with-in--90
days after s~rvice of this report (June 6, 1994). Should the
Candidate dispute the Commission'S determination that a
repayment is required, Coaaission requiationa at 11 c.r.R.
S9038.2(c)t2) provide the Candidate with an opportunity to
submit in writing, within 30 calendar days after service of the
Commission's notice (April 6, 1994), 1e9a1 and factual materials
to d••onsttate that no repayment, or a 1•••• r repaym.nt, 15
required. Further, 11 C.F.R. S9038.2(c)(]) per.its a Candidate
who has submitted written materials, to request an opportunity
~o make an oral presentation in open session based on the leqal
and factual materials submitted.

ihe Co.-i.lion will consider any written legal and factual
~a~erial. aubaitted by the Candidate within the 30 day peeled in
making a final repayaent determination. Such materials may be
submitted by counsel if the Candidate so elects. If the
Candidate decides to file a response to the initial repaY2ent
determination, please contact ~lm t. Bright-Coleaan of the
Jf!ice of General Counse: a~ :~2) 219-3690 or t~ll free at
8:~1 424-9530. If the :and:1ate does not dispute this l~lt~a:

d@~eC21nation within the 3C day peelod provided, it wlll be
::ns~de~ed final.

Page 3~
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Page :

:;~ Robert. Kerrey

An "v· ~-.;es~:,:-::s .... ':'.,; :na'; ~a':e :-e:a:ed ~:) :7:a:':~:s ::·.·~:ej... .. .,. ...

:~=:~; :~e a~d:~ or :n ~he :~;:~: s~~u:~ be d::e~:e: :~ :~r~e:.3

?::ey ~: ~ar:1 FaVln ~f ~~e A~j:,: ::~:si~~ a~ ~_. ::3-3-:::~

::ee a: S:O} 424-~53:t

A :cpy of thlS report :s ~e:~q ~:ov:=ed

Ser",,":=e ..

-~

Attachment as stated
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~:. H;.;g~ ';..;~s~~r~=<, 7:eas'..l:~:

K~r=ey f:: ?:es:d~~~

:- ~ H=s p :. : e :: 3 ~ e, : :; =., : 5 t:, ~ !: -: ': :­
~~a~: f F:" 33:'3:'

A~~a:~ed ~:ease fi~d :~e F:~a: Audit Repcr: on ~.=:e~ !::
President. 7~e ::~mlssion approved this report on Mar:~ 3,
:994. As ~c:ed =~ page 3 c: :~e :epor~, the C~"lsSlcn ~ay

purs~e any ~! :~e ~a~:e:s d:s:ussed :~ an enfor:ement a:::~n.

rn accordan=e wlth :1 :.r.R. S9038.2tc)(ll and (d :1, ~he

Commission has made an lnltlal det@ralnation that the :andidate
is to :epay to the Secretary of the Treasury $i~93i within 90
days -after s-er-Vl-ce ofth1.s :-eport_ tJune, 6.-, 1994}...S_ho~tdthe_

Candidate dispute the Commission'. deteralnation that a
repayment is reqUired, Commlssion regulationa at 11 C.F.R.
S9038.2{c)(2) provlde the Candidate with an opportunity t~

submit in writinq, vithin 30 calendar days after service of ~he

Commission's not:ce (Aprll 5, 1994', leqal and factual ~ater~a:s

to demonstrate that no repayment, or a les•• r repay••nt, lS

requlred. Further, 11 C.F.R. S9038.2\c)(3) peraits a ~a~d::a~e

who has subaitted written materials, to request an opportunlty
to make an oral presentation in open se.sion based on the :egal
and factual ~ateri~ls lubaltted.

~he CORaiSS10n will consider any written 1e9&1 and !a=~~al

materials submitted by the :andidate wlthin the 30 day ~@:~~d l~

making a final repayaent determination. Such a.terlall 3ay ~e

submitted by coun.el if the Candidate so elects. If the
Candidate decides to file a response to the initlal repayme~t

determination, please conta=t ~im L. Briqht-Col.man of ~~e

Office of Gen.ral Counsel a~ (202) 219-3690 at toll f:ee at
,80C) 424-9530. If th& Candidate does not dispute thlS ~~:~la:

je~ermination wi~hin the 3: day perlod prOVided, It W~:: =e
co~s~deced final.
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'A':1y :;·~es"::::"'.s y:'J. =!J' :;a':e :~:a:'?: :: ~a::e:-s ::'~'e:-~:

~~:~~; :~~ a~~:: :r :~ :~e :~;::: S~:~:~ :e i::e::e~ :: :::~e::!

A~:.1 =~ ~a:~y rav:~ :~ :~e A~~:: ::~:s:=~ a: ::;-3-~~

::~: ::ee a: 3:: ~:~-;:~:.
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March 3, 1994

ROBERT J. CO ~,r
ASSISTANT S FF D;R~
AUDIT DIVI ION

THE

FROM:

THROUGH:

TO:

SUBJECT: KERREY FO PRESIDENT - REVISION TO FINDING II~A.

EXCESSIVE CONTRIBUTIONS RESULTING FROM STAFF
ADVANCES

. - ..
Based on the direction received during the Open Session

of 3/3/94, the Audit staff has incorporated language at pages
2, 6 and 7 to reflect the Commission's decision with respect
to the $1,000 transportation exemption. The language,
"Accordingly, the excessive portion is reduced to 55,238."
has also been included on page 7.

This document is being circulated on an informational
basis. If you have any questions, please do not hesitate to
contact me.

Attachment as stated



amount charged must be ~ase= ~n the c~st F~: ~assenger plus a la~

allowance prcvld@d in Ccre~lSS:Gn regulati=~s. 7~@ Co~mi::ee is
permltted to r@tain an a~~~~t equal to the ~~r passenger cost plus
an allowance f~r adm:~:stra::ve costs of ~~e progra~. The
administrative cost a:::~a~:~ ranges frcm 3~ if ~o documentation
exists, to 10\ if the C~~~l~~ee can doc~~e~~ more than the 3\
basic allowance. Any amcu~:s billed a~d =::lecte1 in excess of
the cost plus 10\ aliowance i o~er charges: ~ust be returned to the
travelers. Amounts collected that exceed c~st p:~s the
administrative cost al:~wa~=e 'profit\ mus~ be paid to the U.S.
Treasury.

The Report requires t~e Committee to pay the U.S. Treasury
$6,672 (profit) and the tra~elers 53,939 fever charges). The
Committee's responses to the interim audit report did not include
documentation sufficient to resolve these lssues.

Excessive Contributio~s Resulting from Staff Advances - 2
U.S.C. S441a{a} and {f), 2 t]"S.C. S431( ill, 11 eFR
1 0 0 . 1 ( a ) ( 1 ) ( iii ) and (b), 11 CF R 116. 5 ( b). A payment by an
individual from his or her personal funds for campaign-related
costs is a contribution subject to the $l,C~O limitation unless
exempted under 11 erR lOO.7(b)(8) or reimbursed within specific
time frames. The Interim Report questioned, as excessive
contributio_ns, __a_q~~nced funds totaling $6,238 from one staff
member. The Committee's response-p-r-ovided no documentation -to-­
refute the excessive nature of the advances; however, the staff
member had submitted a request for his travel expenses and he was
reimbursed a portion of the costs through a debt settlement
between himself and the Committee. Thus, the Commission
determined that any portion of the travel expenses, up to $1,000,
that remains unreimbursed by the COlUllittee is not a contribution.
This determination allowed the Committee to avail itself of the
$1,000 transportation exemption at 11 C.F.R. SlOO.7(b)(8), thus
reducing the excessive amount to $5,238.

Disclosure and Itemization of Financlal Activity - 2 U.S.C.
S434(b}, 2 U.S.C. 431{13', 11 CFR 104.2, 11 eFR 104.3. On its
initial disclosure reports, the Committee failed to report
adequately the activity related to loans received, disbursements,
debts and obligations, Press reimbursements, exempt legal and
accounting services, and the identificatic~ of contributors. The
Committee responded by fil:ng amended reports, which complete the
public record.

Undocumented Disb~rse=ents - 11 eFR 9J33.11\ai and 11 eFR
9038.2\b)(3:. Follcw~~g t~e Interi~ Repor~'s identification cf
inadequate documentat:cn of 67 disburse~e~:s, involving $24,513,
the Committee corrected the problem by ~r~'::ding the necessary
documentation.



6

a re~~onable ti~e a~j t~at ~~e:e!~re ~: excess cc~:ri~~~lcns ~ere

accepted tha~ r~~uire a~y re~ayme~: :: ;e~a:ty, _r cthe: further
act:~;: by th~ C,:,:":';m:.ssion.·'

:~ ~~e :~te~:~ a~i:~ re~:r~ the Audit staff re=2~~ended

tha~ the Ccm~:~:pe Fr2~:je e~ldence :~at the s~aff advanc@s are
net exce5siv~ : l~~r:buti~~s and any add:.tional c~~rnents.

The Committee res~onded t~ the interim audit r~Fcrt with
~arrative arguments and c~~~ents ~hich asserted t~at t~e ~~mmittee

had a:ted reascnably to comply with the regulations governing
staff advances.

The Committee restated its ad~ance policy, as discussed
above, and noted that the " ... interim audit repcrt raises but a
si~~:e example of a breach 0: this ~~l:~y."

Further the Committee stated that once it became aware
of ~he advances which led to the ex=essive contribution cited in
the interim a~dit report, t~e Committee treated this advance as an
outstanding debt pursuant to 11 erR :16.5(c). The Committee
construes this section of the regulation " ... to mean that the
Coaaittee may have a reasonable period of time in which to
'retire' the debt ... " and that " ... [il£ the debt arising from an

-adv·ance is· properly s-ettled, then it too# lik.eve.ndox..debt 1.. s)'lo\jld
not be considered to be an excess contribution."

Finally the Committee contends that the individual is
" ... entitled to a $1,000 travel exemption, as provided in 11 eFR
lOO.7(b)(8) ••• ".

The Audit staff is of the opinion that the travel
exemption does not apply to these expenses submitted for
reimbursement.

With respect to the arguments and other comments as
presented above, it is the opinion of the Audit staff that the
Committee has provided no evidence cr additional information that
demonstrates that the staff advances do not constitute excessive
contributions.

The Commission disagreed with the Audit Divlsion's
conclusion that the Committee is not entitled to the $l,O~O travel
exemption. The Commission believes that pursuant to 11 :.F.R.
SlOO.7{b)(S), any unrelmbursed payment for transportation expenses
inc~rred by a~ individual C~ behalf of the candidate is nct a
co~tribution, :f ~ithin the Sl,;OO agg:egated individual
exemption. :~ t~lS case, Mr. *estbroOK submitted a request for
his travel ex~enses and he was reimbursed a portion of the costs
through a debt settlement between himself and the Committee. The
regulations do net address the issue of whether the Committee is
required to demonstrate Mr. Westbrook's "intent" to have the
t:avel exemptlo~ apply or net apply to his reimbursement request.
Therefore. :': :s the pos::~'Jn ::f ':~e Ccmmissicn that the p~rticn



that re~ai~s u~reimb~rs~~ ty
See l: :.F.R. S::~.-\b~ c

B.

A=c::rdingly, the excessi·.,:e ~ortic:-::5 red\h:-~d to S5,238.

Itern:zation of Leans Recel~e~

Sections 434(b)(2)(H) and 434(bi{ 3:tE: of Title 2 of the
United States Code require the disclosure cf all l~ans, and the
identification of each person who makes a :can to the reporting
committee during the reporting period, together with the
identification of any endorser or guaranter of s~ch lean, and date
and amount or value of such loan.

Section 434~b)(4)(£) of Title 2 of the United States
Code requires for the reporting period and the calendar year,
disclosure of the total amount of all disbursements and the
repayment of all loans.

Section l04.2(e) of Title 11 of the Code of Federal
Regulations specifies that the authorized committees of a
candidate for President shall file reports on FEe Fora 3-P.
Additionally, the instructions for Schedules A-P and B-P of this
forlll--p-a-ck-aqe requi re the Commi t tf!e to i t~mi ze all loans rece i ved
and all loan repayments made by the Committee during the -r-epotting
period on this schedule.

During the audit period the Committee obtained two loans
from American National Bank and a nonconcurrent line of credit
from Adams National Bank. Against these 10ans3/ the Committee
received six advances totaling $1,560,767, and-made six repayments
for principal, interest and loan fees totaling $666,722. Of this
activity the Committee did not itemize five advances totaling
$1,335,767 on Schedule A-P, and did not itemize five repayments of
principal, interest, and loan fees totaling $661,722 on Schedule
B-P. All loans were repaid in full as of June 2, 1992.

At the Exit Conference the Committee was provided with a
schedule listing the loans, advances and repayments which require
itemization on Schedules A-P and B-P. The Audit staff clarified
the itemization requirements for loan activity and the Committee
appeared to concur with the recommendation.

:n the interim audit report the Audlt staff recommen1ed
that the Co~~ittee file amended Sc~edules A-? a~1 B-P itemizir.g
the loan activity.

1/ The ~~an activity revie~ej occ~rred pri~r :~ April 2, :9~:,

the effective date of the Commission's revised regulatior.s C~

lca~s and new reporting f~=ms.
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TO: THE COMMISSI

THROUGH: JOHN C. SU
STArr DIRE

FROM: ROBERT J. COS
ASSISTANT ST
AUDIT DIVISI

od:;;

March 31, 1994

SUBJECT: PAYMENT OF $ <,937 RECEIVED FROM KERREY FOR PRESIDENT

This infor•• tional aeaorandua is to advise you of a
$7,931 payaent received froa Kerrey for President. The pay.ent
was received in response to the initial repay.ent deter.ination
contained in the final audit report and represents stale dated
eh.-c-ks- and- overpayaents frolll p.re~s ~r9anizations related to
travel.

Attached is a copy of the check, the letter which
aceoapanied the payaent, and the receipt showing delivery to the
Depart.ent of Treasury.

Should you have any questions regarding the payaent please
contact Ray Lisi at 219-3720.

Attachaents as stated



-'--- ._-----------------_._---------------
KERREY FOR PRESIDENT ~~'

• :" '" ~- - :. :: - , .\ 5 v .. E S' S
.\ ~~,~-t 11\--.-" ~"" :~.... =:~("~

..... : :~';~4 ~ • ~~

THE ADAMS NAnOHAl BANK
t6;' K. s~££ ..... ',"

"ols,....'~·:.. X;'OCOS
O""J' ~

7367

3/24/94

~;~;E~u-rn-~-E-D~S-m-~A~T-E-S~T-·R-E-A~S-U-R-Y~~.~~~~~~~~~~~.~~~~~~~:**7,937.0C

Seven Thousand Nine Hundred Thirty-Seven and 00/100********************
------------------------------------------- ::C_;...p.PS •

FEDERAL ELECTION COMMISSION
999 E STREET NW
WASHINGTON DC 20463

REPAYMENT TO TREASURY



~arch 25, i994

Federal Eiection Commission
ATI:'J: Audit Division
999 E Street, N.\V.
Washington, D.C. 20463

­.... To whom it may concern:

In complianeeWlth the Iinat audir report issued-Mard\- 3, -l994p- by--the -FederaL
Election Commission, enclosed is check number 7367 in the amount of $7,937.00
from the Kerrey For President campaign to repay stale-dated checks and
overpayment by press organizations for administrative costs related to traveL

If you have any questions regarding this refund_. please contact me at the
address below, or call me at 202-224-3516.

Sincerely.

~~\~
.iuay Rainey
.A.sslstant Treasurer
Kerrev FOI President
1511 K Street, ~""\V, SUite 1117
\\'ashi:1gton, DC :0005

c..-



March 30, 1994

RECEIPT FRO" THE
UNITED STATES DEPARTMENT or TREASURY

'OR A
PAYMENT TO THE GENERAL FUND OF THE U. S. TR!ASU~Y

Received on March 30, 1994, from the Federal Election Commission
(by hand delivery), a check drawn on The Ada•• National
Bank (Check 17367) in the amount of $7,931. The check represents
a payaent fro. Kerrey for President for stale dated checks
($1,175) and overpayaents fro. press organizations related to
travel ($6,762).

The payaent should be deposited into the General rund of the
u. S. Treasury.

Kerrey for President
Aaount of Payaent: $7,937

Presented by: Received by:

~ ~~,
~ C...1.-J...A"- I~

f r the
rederal Ilection Coaaia.ion

?& 11,1· Lc 0 oil:i- "t.t
for the

United State. Treasury
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April 8, 1994

IlBJlOIlAllDUJI

TO:

1'8R0008:

PR()IIl:

By:

The Coaaission

John C. Surin.
Staff Director

Lawrence M. Nobl.
General Couns.l

IUa sri9ht-C01••an!OJl;(.;
As.ociate General Counsel

Lorenzo Holloway ~~
Assistant General Counsel

Abel 116ntez I'L
Attorney ~;+1

SUBJECT: ~.rr.y for Pr.aident, Inc.
Repayment to the United States Treasury
(LIlA 1443)

On March 3, 1994, the Coaai •• ion approved the Pinal Audit
Report on X.rrey for Preaident, Inc. (-the Coaaitt•• -) and aade
an initial deteraination that Senator J. Robert Kerrey and the
Coaaitt•• repay $7,937 to the United Stat.s Treasury_ On
March 25, 1994, the Co..itt•• subaitted a check for this a.aunt,
payable to the United States Treasury_

In the letter accoapanying the repayaent check, the
Coaaitt•• indicated its compliance with the Final Audit Report.
S•• Attachaent 1. Since the Committee will not dispute the
mItial repayaent deteraination, it is considered a final
repayaent deter.ination. 11 C.F.R. S 9038.2(c)(1). Therefore,
the Office of General Counsel recommends that the Commission
conclude that the initial repayment determination for Senator J.
Robert ~errey and Kerrey for President Inc. has become a final
repay.ent determination. Id. The Comaittee will be notified
accordingly.



M••orandua to the Commission
.errey for President, Inc.
Repayment to the United States Treasury (LRA 1443)
P8<Je 2

RECOJUlBNDATIONS

The Office of General Counsel recommends that the
'!:cmmission:

1. Conclude that the initial repayment determination for
Senator J~ Robert Kerrey and Rerrey for Pr.sident, Inc~ has
becom. a final repayment determination under 11 c.r.R.
S 9038~2tc}(1); and

2. Approve the appropriate letter.

Attachaent

Committee's Response to the Final Audit Report and the
initial repayment determination.



March 25# 1994

Federal Election Commission
AnN: Audit Division
999 E Street, N.W.
Washington, D.C. 20463

:::' To whom it may concern;

In compliance with the final audit report issued March 3, 1994, by the Federal
:'"' Election Commission, enclosed is check number 7367 in the amount of $7,937.00

from the Kerrey For President campaign to repay stale-dated checks and
overpayment by press organizations for administrative costs related to travel.

If you have any questions regarding this refund, please contact me at the
address below, or call me at 202·224-3516.

Sincerely,

~~\~
Judy Ralney
.A.sslstant Treasurer
Kerrev For Preslden t

1511 K Street. ''"\V. 5wte 1117
\\·ashl:1~ton. DC :0005

ATT1ClDC't,liT ...--'-/ _

Pace I of .....' __




