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argues the Dinner had two purposes: 1) to recruit hosts for a

subsequent fundraising house party event called "America

First: December First," by distributing host information packets

at the Dinner; and 2) to lay the groundwork for future donations

by prospective contributors. Committee's Response at 125.

The Final Audit Report found that these expenditures were

not exempt fundraising and, therefore, an additional $21,156.96

was allocated to the Iowa limitation.ll The Committee is not

entitled to exempt these expenses as fundraising. The

regulations provide that exempt fundraising expenditures are

those expenses associated with the solicitation of

contributions. 11 C.F.R. S l06.2(c)(5)(ii). The Committee

concedes that there was no actual solicitation at the Dinner.

The mere distribution of information packets for the recruitment

of h_sts for a future fundraising event, without any actual

solicitation, does not justify the exclusion of the Dinner

expenditures as exempt fundraising. See Final Audit Report on

Paul Simon for President Committee, approved October 22, 1991.~/

Moreover, the Committee's attempts to demonstrate that

fundraising increased because of its initial contact with

prospective contributors at the Dinner is not persuasive.

71 The Committee had already allocated $6,761.38 ($27,918.34 ­
$21,156.96) of the expenditures incurred in connection with the
Dinner to the Iowa limitation.

~/ The Paul Simon for President Committee claimed that its
commercials, which did not include a fundraising appeal, were a
part of its "multi-tiered fundraising strategy." The Committee
asserted that the commercials were followed by direct mail and
telemarketing appeals. The Commission rejected the Committee's
argument.



Therefore, the Commission has determined that the Committee may

not exempt these expenses and has allocated them to its Iowa

expenditure limitation.

III. FINAL REPAYftENT DETERftINATION

Therefore, the Commission has made a final determination

pursuant to 11 C.F.R. § 9038.2(c)(4) that for the foregoing

reasons, Congressman Richard A. Gephardt and the Gephardt for

President Committee, Inc. must repay $118,943.94 to the United

States Treasury.

ATTACHJIIENTS

1. Interim Audit Report on the Gephardt for President Committee,
Inc., approved October 4, 1989 (portions omitted).

2. Response of the Gephardt for President Committee, Inc. to the
Interim Audit Report, February 16, 1990 (portions omitted).

3. Final Audit Report on the Gephardt for President Committee,
Inc., approved June 10, 1991.

4. Response of the Gephardt for President Committee, Inc. to the
Final Audit Report, July 18, 1991.

S. Gephardt for President Committee's request for an oral
presentation, July 18, 1991.

6. Memorandum to the Commission on the Oral Presentation of the
Gephardt for President Committee, Inc., October 31, 1991,
(attachments omitted).

7. Transcript of Oral Presentation to the Commission on
November 6, 1991 on behalf of the Gephardt for President
Committee, Inc.

8. Memorandum to Robert J. Costa, Re: Gephardt for President
Committee's Response to the Final Audit Report, July 26, 1991.



9. Re80randua to Lavr.nce R. Nobl., .. : Analysi. of the Gephardt
for Pr••id.nt Co..itt•• ' ••••pon.e to the rinal Audit ••port,
Augu.t 6, 1991.

10. Reaorandua to Lawrence M. Noble, .e: Updating Stateaent of
Net out.tanding caapaign Obligation., April 6, 1992 (portion.
oai tted) .
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11. "eaorandua to Lawrence M. Noble, ae: Update of Aaount In
Exce•• of the Iowa Expenditure Liaitation, Ray 4, 1992.
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TO:

THROUGH:

PRO":

SUBJECT:

LAWRENCE M. NOBL
GENERAL COUNS

~rROBERT J. COS A "--"
ASSISTANT ST FF DI CTOR
AUDIT DIVISI N

GEPHARDT FOR PRESIDENT COMMITTEE, INC.
UPDATE OF AMOUNT IN EXCESS or THE IOWA
EXPENDITURE LIMITATION

Per your request on April 24, 1992, the following
adjustments, to the amount calculated by the Audit staff as
allocable to the Iowa limit in our January 15, 19'2 memorandum
to your office, would be required as a result of the
Commission's determination of April 23, 1992.

The commission determined that travel and subsistence
costs associated with conducting public opinion polls in Iowa
are allocable to the Iowa limit. As a result, the amount
allocable to Iowa would be increased from $6,535.74 (Agenda
Document 192-52) to $19,288.08.

Further, the Commission determined that a 15\ agency
commission should be allocated for all media placements run in
Iowa up to and including the date of the amendment to the media
contract (January 18, 1988); thereafter, no allocation to Iowa
relative to the cost of placement is necessary. As a result,
the amount allocable for media would increase from $21,642.44
(Agenda Document 192-52) to $49,745.40. The increase of
$28,102.96 represents the allocable portion of placement costs
in accordance with the Commission's April 23, 1992
determination.
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Application of the above r••ult. in the following
adju.ta.nt. to .xp.nditur•• allocabl. to the Iowa liait.
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Aaount in Exc... of the
Iowa Exp.nditur. Llait

Aaount Paid in Exc... of
the Iowa Exp.nditur. Liait

••paya.nt Aaount
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$466,446.27

$452,543.95

$118,943.94
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Should you have .ny qu••tion. ·pl.... contact Toa Nurth.n
at 219-3720.

;.~~ACmmNT...J.L­
Fa«e q. of.£.-._
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TO:

FROII:

SUBJECT:

FRED S. EILAND
PRESS OFFICER

ROBERT J. COSTA
ASSISTANT STAFF DIRECTOR
AUDIT DIVISION

PUBLIC ISSUANCE OF THE FINAL ADDENDUM TO THE FINAL
AUDIT REPORT ON GEPBARDT FOR PRESIDENT COMMITTEE,
INC.

o
Attached please find a copy of the Final Addendum to the

Final Audit Report on the Gephardt for President Coaaittee,
Inc. which was approved by the Coaaission on Ray 29, 1992.

l.,

Infor.ational copies of the report have been received by
all parties involved and the report may be released to the
public.

I")

~ Attachaent as stated

cc: Office of General Counsel
Office of Public Disclosure
Reports Analysis Division
FEC Library



FEDERAL ElECTION COMMISSION
W .....SHINCTON 0 C :!~bl

AK002847

'.r)

ADDENDUM TO THE
FINAL AUDIT REPORT OF THE AUDIT DIVISION

ON THE
GEPHARDT FOR PRESIDENT COMMITTEE, INC.

I. Background

A. Overview

On June 10, 1991, the Federai Election Commission
("the Commission") approved the final audit report on Gephardt
for President Committee, Inc. ("the Committee"). That report
was based on an audit conducted pursuant to 26 U.S.C. S9038(a)
and included an initial determination regarding repayment to
the United States Treasury. The audit covered the period from
the Committee's inception, November 17, 1986, through May 31,
1988.

The final audit report, Finding III.C., addressed the
Commission's initial determination that the Committee made
payments totaling $480,848.63 in excess of the Iowa state
limitation. Further, the Commission determined that the
$126,383.37 was repayable to the United States Treasury
pursuant to 26 U.S.C. S9038(b)(2).

On May 21, 1992, the Commission approved the final
repayment determination and Statement of Reasons and reduced
the amount paid in excess of the Iowa state limitation to
$452,543.95 ($480,848.63 - 28,304.68). Further, the amount
repayable to the u.S. Treasury was reduced to $118,943.94
($452,543.95 x .252834).

Follow-up fieldwork was conducted pursuant to 11
C.F.R. 59038.1(b)(3)*/ which states, that the Commission may
conduct additional fIeldwork after completion of the fieldwork
conducted pursuant to paragraph (a)(l) and (2) of this section.
The follow-up fieldwork covered the period June 1, 1988 through
November 9, 1990.

~/ Citations to 11 C.F.R. 559031-39 and S5100-116 refer to the
regulations in effect for the 1988 cycle, unless otherwise
noted.
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In addition, 11 C.F.R. S9038.1(e)(4) states that
addenda to the audit report may be issued from time to time as
circumstances warrant and as additional information becomes
available. Such addenda may be based, in part, on follow-up
fieldwork conducted under 11 CFR 9038.1(b)(3), and will be
placed on the public record.

This addendum is based upon documents and workpapers
which support each of its factual statements. They form part
of the record upon which the Commission based its decisions on
the matters in the addendum and were available to Commissioners
and appropriate staff for review.

B. Key Personnel

The Treasurer of the Commlttee during the period of
this review was Mr. S. Lee Kling.

C. Scope

The fieldwork included an examination of the required
supporting documentation for receipts and disbursements,
analysis of Committee debts and obligations (including winding
down costs), and such other procedures as deemed necessary
under the circumstances to determine whether the Committee
received any matching fund payments in excess of the amount to
which it was entitled and whether any amount of any payment
made from the matching payment account was used for any purpose
other than to defray the qualified campaign expenses of the
Committee.

II. Finding and Recommendation Related to Title 2 of the
United States Code

Certain matters noted during course of this review
have been referred to the Commission's Office of General
Counsel.

III. Finding and Recommendation Related to Title 26 of
the United states Code

Use of Funds for Non-Qualified Campaign Expenses

Section 9035(a) of Title 26 of the United states Code
states, in part, that no candidate shall knowingly incur
qualified campaign expenses in excess of the expenditure
limitations applicable under section 441a(b)(1)(A) of
Title 2.

Section 9038.2(b)(2)(i)(A) of Title 11 of the Code of
Federal Regulations provides, in part, that the Commission may
determine that amount(s) of any payments made to a candidate
from the matching payment account were used for purposes other
than to defray qualified campaign expenses.
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Section 9038.2(b)(2)(ii)(A) of Title 11 of the Code
of Federal Regulations states that an example of a Commission
repayment determination under paragraph (b)(2) of this section
includes determinations that a candidate, a candidate's
authorized committee(s) or agents have made expenditures in
excess of the limitations set forth in 11 CFR 9035.

On June 10, 1991 the Commission made an initial
determination that the pro-rata portion ($126,383.37) of the
amount paid in excess of the Iowa expenditure limitation
($480,848.63 x .262834), as calculated by the Audit staff, was
repayable to the United States Treasury.

Presented below is a matter not addressed in the
interim audit report and consequently not considered as part of
the Commission's initial repayment determination.

The Commission obtained information that the
Committee received a list from the Iowa Democratic Party (IDP).
The list contained the names of past Iowa caucus attendees.
According to documents filed wlth the Commission, the Committee
or someone on their behalf provided $10,000*/ in cash or
services to the IDP in payment for the list:

Neither the audit fieldwork nor a subsequent review
of the Committee'S computerized disbursement tape revealed a
$10,000 payment or combinations thereof to the IDP. If someone
paid the $10,000 or provided services to the IDP on behalf of
the Committee, a contribution/expenditure should have been
reported by the Committee as well as allocated to the Iowa
spending limitation.

AS a result, an additional $10,000 is allocable to
the Iowa expenditure limitation.

In the interim addendum to the final audit report,
the Audit staff recommended that the Committee provide
documentation as to the source of the $10,000 payment to the
Iowa Democratic Party (the individual(s) who paid the lOP, a
copy of the check(s) or other instrument issued to the lOP,
receipt from the IDP, etc.). The Committee may also wish to
provide an explanation as to why the value of this transaction
should not be allocated to the Iowa state spending limitation.
Absent such a showing, the Audit staff will recommend that the
Commission make an initial determination that $2,628.34
($10,000 x .262834) be repaid to the United States Treasury.

~/ It appears $10,000 was the amount paid by other 1988
presidential committees to the IDP for its list of caucus
attendees.
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In response, Counsel for the Committee states that

"The Committee has attempted to develop
information about this mailing list. Its
review is not complete, but if additional
information becomes available it will, of
course, provide it to the Commission.
To date, the Committee has determined the
following circumstances surrounding this
mailing list: It appears that the Iowa
Democratic Party offered its mailing list to a
number of candidates 1n return for their
agreement to help the Party with its
fundrais1ng efforts. Among the candidates
offered the llSt on th1s baS1S was Congressman
Gephardt. The Iowa Democratic party
apparently intended on one basis or the other
to make the information contained in this list
available to all candldates ~o long as they
reciprocated with some measure of fundraising
assistance to the Party. A review of relevant
news reports for the period in question will
find numerous suggestions that the Iowa
Democratic Party sought to maximize its
advantage in fundraising with a broader array
of presidential candidates whose interest in
the fortunes of the Party was heightened by
the pending Democratic presidential caucuses.

Nonetheless, the Committee does not take this
to be a complete account of the matter. At
this point, a number of the employees who
might have recollections of the matter are no
longer with the Committee and attempts to
contact them and interview them about the
matter have been unavailing. Should the
Commission chance upon any information which
would be useful to the Committee in its
review, it would be most helpful to have this
information so the Committee can act upon it."

It is the opinion of the Audit staff that the Committee
has not demonstrated that the value of the transaction should not
be allocated to the Iowa state spending limltation, and has not
provided any documentation as to the source of the $10,000
payment to the Iowa Democrat1c Party. Therefore, the pro rata
portion of the amount in excess of the Iowa state limit
($2,628.34) is repayable to the United States Treasury.
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~teraS..t OD that 12,62'.1. t. repayable to the United Itate.
~re...ry withta to caleDdar ~a of .ervice of thi. report in
accordance with aection tOII.J(d) of ~ltle 11 of the Code of
rederal .evulatlon••

If the candidate doe. not di.pute thi. deteraination vithin
10 day. of .ervice of thi. report, the initial deteraination vill
be con.idered final •
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May 22, 1992

MEMORANDUM

TO:

THROUGH:

FROM:

SUBJECT:

THE COMMISSION~RS

JOHN C. SURINA
STAFF DIRECTOR

ROBERT J. COSTA~
ASSISTANT STAFF D{R~TO~
AUDIT DIVISION

FINAL ADDENDUM TO THE FINAL AUDIT REPORT ON
THE GEPHARDT FOR PRESIDENT COMMITTEE, INC.

'f)
Attached for your consideration is the subject final

addendum. Also attached is the legal analysis provided by the
Office of General Counsel (portions expunged).

This matter is being circulated on a 72 hour tally vote
basis. Should you have any questions, please contact Tom Nurthen
or Rick Halter at 219-3720.

Attachments:

Final Addendum to the Final Audit Report on the Gephardt for
President Committee, Inc.

Office of General Counsel's Legal Analysis Dated April 1, 1992
(portions expunged)
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FINAL AUDIT REPORT OF THE AUDIT DIVISION

ON THE
GEPHARDT FOR PRESIDENT COMMITTEE, INC.

A. Overview

I. Background

AK002847FEDERAL ELECTION COMMISSION
\\ ...SHIN(.TO' DC ~04bl

On June 10, 1991, the Federa~ Election Commission
("the Commission") approved the final audit report on Gephardt
for President Committee, Inc. ("the Committee"). That report
was based on an audit conducted pursuant to 26 U.S.C. §9038(a)
and included an initial determination regarding repayment to
the United States Treasury. The audit covered the period from
the Committee's inception, November 17, 1986, through May 31,
1988.

The final audit report, Finding III.C., addressed the
Commission's initial determination that the Committee made
payments totaling $480,848.63 in excess of the Iowa state
limitation. Further, the Commission determined that the
$126,383.37 was repayable to the United States Treasury
pursuant to 26 U.S.C. S9038(b)(2).

On May 21, 1992, the Commission approved the final
repayment determination and Statement of Reasons and reduced
the amount paid in excess of the Iowa state limitation to
$452,543.95 ($480,848.63 - 28,304.68). Further, the amount
repayable to the U.S. Treasury was reduced to $118,943.94
($452,543.95 x .252834).

Follow-up fieldwork was conducted pursuant to 11
C.F.R. S9038.1(b)(3)~/which states, that the Commission may
conduct additional fieldwork after completlon of the fieldwork
conducted pursuant to paragraph (a)(l) and (2) of thlS sectlon.
The follow-up fieldwork covered the period June 1, 1988 through
November 9, 1990.

~/ Citations to 11 C.F.R. S§9031-39 and §§100-116 refer to the
regulations in effect for the 1988 cycle, unless otherwise
noted.
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In addition, 11 C.F.R. S9038.1(e)(4) states that
addenda to the audit report may be issued from time to time as
circumstances warrant and as additional information becomes
available. Such addenda may be based, in part, on follow-up
fieldwork conducted under 11 CFR 9038.1(b)~3), and will be
placed on the public record.

This addendum is based upon documents and workpapers
which support each of its factual statements. They form part
of the record upon which the Commission based its decisions on
the matters in the addendum and were available to Commissioners
and appropriate staff for review.

B. Key Personnel

The Treasurer of the Committee during the period of
this review was Mr. S. Lee Kling.

C. Scope

The fieldwork included an examination of the required
supporting documentation for receipts and disbursements,
analysis of Committee debts and obligations (including winding
down costs), and such other procedures as deemed necessary
under the circumstances to determine whether the Committee
received any matching fund payments in excess of the amount to
which it was entitled and whether any amount of any payment
made from the matching payment account was used for any purpose
other than to defray the qualified campaign expenses of the
Committee.

II. Finding and Recommendation Related to Title 2 of the
United States Code

Certain matters noted during course of this review
have been referred to the Commission's Office of General
Counsel.

III. Finding and Recommendation Related to Title 26 of
the United States Code

Use of Funds for Non-Qualified Campaign Expenses

Section 903S(a) of Title 26 of the United States Code
states, in part, that no candidate shall knowingly incur
qualified campaign expenses in excess of the expenditure
limitations applicable under section 441a(b)(1)(A) of
Title 2.

Section 9038.2(b)(2)(i)(A) of Title 11 of the Code of
Federal Regulations provides, in part, that the Commission may
determine that amount(s) of any payments made to a candidate
from the matching payment account were used for purposes other
than to defray qualified campaign expenses.
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Section 9038.2(b)(2)(ii)(A) of Title 11 of the Code
of Federal Regulations states that an example of a Commission
repayment determination under paragraph (b)(2) of this section
includes determinations that a candidate, a candidate's
authorized committee(s) or agents have made expenditures in
excess of the limitations set forth in 11 eFR 9035.

On June 10, 1991 the Commission made an initial
determination that the pro-rata portion ($126,383.37) of the
amount paid in excess of the Iowa expenditure limitation
($480,848.63 x .262834), as calculated by the Audit staff, was
repayable to the United States Treasury.

Presented below is a matter not addressed in the
interim audit report and consequently not considered as part of
the Commission's initial repayment determination.

The Commission obtained information that the
Committee received a list from the Iowa Democratic Party (lOP).
The list contained the names of past Iowa caucus attendees.
According to documents filed with the Commission, the Committee
or someone on their behalf provided $10,000*/ in cash or
services to the lOP in payment for the list:

Neither the audit fieldwork nor a subsequent review
of the Committee's computerized disbursement tape revealed a
$10,000 payment or combinations thereof to the lOP. If someone
paid the $10,000 or provided services to the lOP on behalf of
the Committee, a contribution/expenditure should have been
reported by the Committee as well as allocated to the Iowa
spending limitation.

As a result, an additional $10,000 is allocable to
the Iowa expenditure limitation.

In the interim addendum to the final audit report,
the Audit staff recommended that the Committee provide
documentation as to the source of the $10,000 payment to the
Iowa Oemocratic Party (the individual(s) who paid the lOP, a
copy of the check(s) or other instrument issued to the lOP,
receipt from the lOP, etc.). The Committee may also wish to
provide an explanation as to why the value of this transaction
should not be allocated to the Iowa state spending limitation.
Absent such a showing, the Audit staff will recommend that the
Commission make an initial determination that $2,628.34
($10,000 x .262834) be repaid to the United States Treasury.

~/ It appears $10,000 was the amount paid by other 1988
presidential committees to the lOP for its list of caucus
attendees.
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In response, Counsel for the Committee states that

"The Committee has attempted to develop
information about this mailing list. Its
review is not complete, but if additional
information becomes available it will, of
course, provide it to the Commission.
To date, the Committee has determined the
following circumstances surrounding this
mailing list: It appears that the Iowa
Democratic party offered lts mailing list to a
number of candidates In return for their
agreement to help the Party with its
fundraising efforts. Among the candidates
offered the list on this basis was Congressman
Gephardt. The Iowa Democratic Party
apparently intended on one basis or the other
to make the information contained in this list
available to all candidates so long as they
reciprocated with some measure of fundraising
assistance to the party. A review of relevant
news reports for the period in question will
find numerous suggestions that the Iowa
Democratic Party sought to maximize its
advantage in fundraising with a broader array
of presidential candidates whose interest in
the fortunes of the Party was heightened by
the pending Democratic presidential caucuses.

Nonetheless, the Committee does not take this
to be a complete account of the matter. At
this point, a number of the employees who
might have recollections of the matter are no
longer with the Committee and attempts to
contact them and interview them about the
matter have been unavailing_ Should the
Commission chance upon any information which
would be useful to the Committee in its
review, it would be most helpful to have this
information so the Committee can act upon it."

It is the opinion of the Audit staff that the Committee
has not demonstrated that the value of the transaction should not
be allocated to the Iowa state spending limitation, and has not
provided any documentation as to the source of the $10,000
payment to the Iowa Democratic Party. Therefore, the pro rata
portion of the amount in excess of the Iowa state limit
($2,628.34) is repayable to the United States Treasury.
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Oft .' - . _, , tlle Co_i••·ion .~de an· ini·tial ':d.~.rlil·riation
that $2',11.·..11·1. 'cepayali'le 'to 'the United itate. Tt.a.u~y·"rthin
90 calendar day. of '••rvice of this report 1n accordance with
Section 9031.2(d) of Title 11 of the Code of rederal Regulation••

If the candidate doe. not di.pute this deteraination within
30 day. of .ervice of this report. the initial deteraination will
be considered final •

• epayaent Aaount: $2,628.34
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FEDERAL ELECTtON COMMISSION

John C. Sur a
Staff Direqto

/
Lawrence M. N ble~
General Counsel 17
~im L. Brighi-c0 1eman (~
Aas~ciate Geheral Counsel

i:~~:~a~t ~~~~~~~ ~~sel
Lorenzo Holloway ~

Attorney h..

Robert J. Costa
Assistant Staff
Audit Divisio

FRO":

THROUGH:

'1'0:

RBRORANDUJIl

SUBJECT: proposed Final Addendum Audit Report on Gephardt
for President Committee, Inc. (LRA i338/AR-92-4)

.,-..

The proposed Final Addendum Audit Report on
the Gephardt for President Committee, Inc. ("Presidential
Committee n

) were submitted to the Office of General Counsel for
legal review on January 14, 1992.!/ The Commis~ion approved the
Interim Addendum Audit Report on July 30, 1991. The Committee
responded to the Interim Addendum Audit Report on October 9,

1/ On June 10, 1991, the Commission approved the Final Audit
Report and made an initial determination that the Presidential
Committee make a repayment of $126,383.37 to the United states
Treasury. Pursuant to 11 C.F.R. S 903B.2(c)(2), the Committee
submitted a written response disputing the Commission's initial
repayment determination on July lB, 1991. In addition, the
Committee made an oral presentation before the Commission on
November 6, 1991.
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1991. The following memorandum contains our legal analysis of
the finding and recommendations in the proposed Final Addendum
Audit Report ~/

I. USE OF FUNDS FOR NONQUALIFIED CAftPAIGN EXPENSES ­
ALLOCATION OF EXPENDITURES TO IOWA LlftITATION (III.;

)

The Iowa expenditure limitatlon, as calculated under 2
U.S.C. S 441a(b)(1)(A) for the 1988 presldential election cycle,
was $775,217.60. In the Final Audit Report, the Audit staff
found that the Presidentlal Commlttee exceeded the Iowa
expenditure llmitatlon by S480,843.63.~,' The Audlt staff
obtalned information lndlcating that tne Presldentlal Committee
acqulred a malling llSt contalnlng the names of past Iowa Caucus
attendees and that the list was purchased on behalf of the
Presidential Commlttee by an unknown party.i f The Audit staff
allocated the cost of the malllng 11St, SlO,OOO.OO. to the Iowa
expenditure limltatlon.5/ The Presldentlal Commlttee did not
report the expenditure nor Old It allocate the expendlture to
the Iowa limitatlon. The !nterlm Addendum AUOlt Reoort
recommended that the Presidentlal Commlttee identify the person

2/ Parenthetical references are to the placement of findings in
the proposed report. Throughout our comments, "FECA" refers to
the Federal Election Campalgn Act of 1971, as amended, 2 U.S.C.
SS 431-455.

3/ The Committee's repayment ratio was .262843.
the Commission made an initial determlnatlon that
repay S126,383.37 (S480,842.63 x .262843) to the
Treasury. See 11 C.F.R. S 9038.2(b)(2)(ii)(A).

~/

Accordingly,
the Committee

United States

5/ The Audit Division valued the mailing list at SlO,OOO.OO
because this is the amount all of the other presidential
committees paid for the list.
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or entity that paid the party for the list on its behalf. In
addition, the Presidential Commlttee was provided an opportunity
to submit an explanation as to why the cost of the mailing list,
$10,000.00, should not be allocated to the Iowa expenditure
limitation.

In its response to the Interim Addendum Audit Report, the
Presidential Committee notes that it has limited information
concerning the acqulsition of the mailing list from the Iowa
Democratic Party ("Party"). However, the Presidentlal Committee
asserts that the information that lt has lndlcates that the
party offered its mailing lists to a number of candldates in
consideration for their promise to asslst the party with its
fundraising efforts. According to the Presidentlal Committee,
congressman Gephardt was offered the llSt on that baslS. The
Presidential Committee argues that the Party sought to lncrease
its fundraising potentlal by uSlng presldential candidates who
were lnterested 1n the fortunes of the Party.

The Audit Division ma1nta1ns its posltion that the cost of
the mailing list is allocable to the Iowa expenditure
limitation because the Comm1ttee failed to demonstrate that the
cost should be allocated otherwlse. Since the Final Audit
Report found that the Presidentlal Comm1ttee exceeded the Iowa
expenditure limitation, the Audlt Divlsion recommends that the
Commission make an initial determination that the Committee
repay an additional $2,628.34 ($10,000.00 x .262834) to the
United States Treasury.

f/

"';

The Office of General Counsel agrees with the Audit staff
that the cost of the mailing list is allocable to the Iowa
expenditure limitation and, therefore, we concur with the Audit
Division's recommendation that the Comm1ssion make an initial
determination that the Presidential Committee repay $2,628.34 to
the United States Treasury. See 11 C.F.R.
S 9038.2(b)(2)(ii)(AI. It should be noted that the period for
notifying the candidate and the Presidential Committee of any
repayments to the United States Treasury expired on July 20,
1991. See 26 U.S.C. S 9038(c). However, the Office of General

~/
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Expenditures incurred for the purpose of
fnfluencing the nomination of the candidate in a particular
state must be allocated to that state. 11 C.F.R. § 106.2(a)(1).
While there is no informatlon indicatina whether the mailina
list was acqUired for the purpose of influencing the voters-of
Iowa, logic suggests that a malling list containing the names of
past Iowa Caucus attendees would be acqulred for this purpose.
The Presidential Commlttee has the burden, if it disputes this
allocation, to demonstrate that another allocation is more
re.sonable. Id.

II.
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July 13, 1992

FEDE RAl ELEeT 10:--J eO.\,1.""5510'

The

THROUGH: John C. Su
Staff Dire t~~~

FROM: Lawrence M. oble /Z,{'
General Cou sel ?" "'-
Kim L.·BriJ~t-Coleman l~
Associate General Counsel

Carmen R. Johnson(Y~ IT--­
Assistant General~~el

T"·

MEMORANDUM

Lorenzo Holloway ~ 1'tJ.-.
Attorney .

SUBJECT: Gephardt for President Committee, Inc.
Request for Extension to Make Repayment
to United States Treasury (LRA t338)

On May 21, 1992, the Commission made a final determination
that Congressman Richard A. Gephardt and the Gephardt for
President Committee ("the Committee") repay $118,943.94 to the
United states Treasury pursuant to 26 U.S.C. S 9038(b)(2)(A).
On May 27, 1992, a notice was sent to the Committee informing it
of the Commission's final repayment determination. Accordingly,
the Committee was required to make a repayment to the United
states Treasury on June 30, 1992.

Id
also
the

In a letter dated July 2, 1992, the Committee requests an
extension of 90 days to make its repayment. Attachment 1 at 2.
The Committee claims that it does not have enough cash-on-hand
to make the repayment. The Committee contends that its
cash-on-hand is all the funds it has available after it engaged
in fundraising to raise the money to pay the outstanding debts
owed to creditors. Therefore, the Committee asserts that
additional fundraising is necessary to raise the money to make
its repayment to the United states Treasury. The Committee,
however, notes that its "current efforts to implement a
fundraising plan has so far met with discouraging results."
at 1. According to the Committee, the additional time will
be used to establish a repayment schedule if it cannot make
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RECOIUtBNDATIONS

The Office of General Counsel recommends that the
Commission:

1. Grant the Gephardt for President Committee's request for
an extension of 90 days until September 28, 1992 to make its
repayment to the United States Treasury; and

2. Approve the appropriate letter notifying the Committee
of the Commission's decision.

Attachaents

1. Letter from Committee's counsel, Re: Gephardt for President
Committee Repayment (July 2, 1992).

2. Committee's 1992 April Quarterly Report

'('
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full repayment within 90 days. The Committee states that it
will be in the position to make the full repayment at some
point, but it is currently unsure of the exact date. Id at 2.

A presidential committee must make its repayment to the
United States Treasury within 30 days after service of the
notice of the final repayment determination. 11 C.F.R.
S 9038.2(d)(2). If a presidential committee does not make its
repayment, the Commission may institute judlcial action to seek
recovery of the amount owed to the United states Treasury. 26
U.S.C. S 9040(b). However, the Commission may grant a committee
an extenslon of up to 90 days to make its repayment. 11 C.F.R
S 9038.2(d)(2).

Although the Commission does not routinely grant extensions
of time, 11 C.F.R. S 9038.4(a), the Office of General Counsel
believes that good cause exists for granting the Committee's
request for an extension of time. According to the Committee's
1992 April Quarterly Report, it has $1,455.42 in cash-on-hand.l/
Attachment 2. consequently, the Committee must raise an -
additional $117,488.52 ($118,943.94 - $1,455.42) to make its
repayment to the United States Treasury.~/ The Committee has
stated that it will use the additional time to engage in
fundraising and establish a repayment schedule.~/ Therefore, the
Office of General Counsel recommends that the Commission grant
the Committee an extension of 90 days to make its repayment.
The Committee'S repayment would be due on September 28, 1992.

1/ The 1992 April Quarterly Report indicates that the Committee
does not have any outstanding debts or obligations.
Attachment 2. The Committee submitted a debt settlement
request, DSR 90-16, which was approved by the Commission on
February 25, 1992.

2/ It should be noted that the Commission approved the Final
Addendum Audit Report on May 29, 1992. In that report, the
Commission made an initial determination that the Committee
repay an additional $2,628.34 to the United States Treasury.
The Committee's response to the Final Addendum Audit Report was
due on July 6, 1992. The Committee has not submitted its
response to that report.

3/ While the Committee raises a question as to its ability to
raise additional funds, we note that it reported receipts of
$116,557 on its 1991 October Quarterly Report. The Committee
reported disbursements of $115,636. The candidate'S
authorized congressional committee, Gephardt in Congress
Committee, reported cash-on-hand of $1,088,705.29 and no
outstanding debts or obligations on its 1992 April Quarterly
Report. Subject to the conditions and prohlbitions set forth at
11 C.F.R. S 110.3(c), the Gephardt in Congress Committee may
transfer funds to the Gephardt for President Committee, Inc.



• ' ..... J

PERKINS COlE
A u.w PAlln/WIlIP I~cLt:oL'Ia PllonsslOliAL COUOlATl()I(1

60· FGt_nc..H STUn :-;W • W.uH~TC'" 0 C 20005·2011. (202) 628·6600

July :2, 1992

Federal El.c~ion Commission
999 E street, N.W.
Washinq~on, DC 20463

Re: Gephardt for President Committee
Repayment

Dear Commisaioners:

with the approval of the final audit report ~or the
Gephardt presidential carnpaig~ of :988, the Gephardt tor
President Committes (lithe COr.l~it~~ell) has begun addres.ing the
requ1re~.nt to cakQ repayment required. As matters now s~and,

the presidential committee has ~gSS than that amount in it.
cash-on-hand. This balance is all that remains following an
active period of f~ndraising in the course of which the
Committee a~~Qmp~.d to pay ou~standing creditors." The
Co~ittee mus~ now begin addi~lonal fundraisinq to obtain the
monies required for the repay~ent.

An assessment ot the curren~ tundraisinq environment in
Which this must be done sugge9~s ~hat it will be no ea.y
~atter. The Commission is cer~ainly aware of pre•• reports
that suggest that even the ac~ive Democratic pre.idential
campaign in progress this year has found fundraisinq
difticult. This is an election year in Which there are major
presidential campaigns raising ~oney along with score. of
competitive conqresaional, Senate and local electiona.
The Committee's current efforts ~o implement a fundraisinq
plan has 60 tar met with disco~raqing results.

• A. tha Comm1•• icn knows, debt ~ett~amants with a larqa n~er of
ereditor. were reach.d, and upon ~evi~w by the Comm1.eicn, approved.
The••••ttl.menta reflected the ll~~~ed re.ourc•• available tc the
Committee thrQlJqh poet-eampa19n fundra1.Sl.:1Q.

[0466~21120.05Jl
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Federal Election Co~mission

July 2, 1992
Paq. 2

By our calculation the da~e for repa~ent on a thirty-day
schedule ~aG June 30, 1992. Obvio~sly, as ot this date, the
Conmittee does not have ~he money necessary to make the tull
repayment identified in the audlt rQpor~. The Committee would
like to request an extens~on of t1~e of 90 day. und.r the
provisions of 11 C.F.R. § 90J8.2(d} (2) during which it will be
able to acoomplish one of the following:

(1) Raise the tunds necessa=y to make repayment;

(2) Raise Whatever tunds are available tor repayment and
identity to the Commission a payment 9chedule during
whioh repaynent will be possible .

The Co~itt.e would like ~o no~e in closing that
fundraisinq may b. ditficult this year, in partiCUlar, but it
has never come easily to a presidential campaign which haa
been conclUded (and unsuccesafully). The Committ.e
anticipates that it will be in the position at some point to
raise all the monies necessary to repay in full. The date by
which this possible is still unknown.

Accordingly, the Co~i~~ee requests an extension of time
o~ 90 days ~1thin which ~o ~aise the additional monies
reqUired and also, if necessary, to es~abl19h a plan tor
raising whatever additional amounts will b. needed.

Very truly yours,

~/~/9
Robert: F. Bauer
Counsel t:o the Gephardt for

President Committe., Inc.

RFB:smb

712J92
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FEDERAL ELECTION CO,'.\\.\ISSIO~

REPIORANDUPI

TO: The Commission

THROUGH: John C. Surina
Staff Director

FROPl: Lawrence M. Noble
General Counsel

Kim L. Bright-Coleman
Associate General Counsel

Carmen R. Johnson
Assistant General Counsel

Lorenzo Holloway "'t ~}J....
Attorney .

SUBJECT: Gephardt for President Committee, Inc.
Request for Extension to Make Repayment
to united States Treasury (LRA 1338)

,-

On May 21, 1992, the Commission made a final determination
that Congressman Richard A. Gephardt and the Gephardt for
President Committee ("the Committee") repay $118,943.94 to the
United states Treasury pursuant to 26 U.S.C. S 9038(b)(2)(A).
On May 27, 1992, a notice was sent to the Committee informing it
of the Commission's final repayment determination. Accordingly,
the Committee was required to make a repayment to the United
States Treasury on June 30, 1992.

Id
aISo
the

In a letter dated July 2, 1992, the Committee requests an
extension of 90 day. to make its repayment. Attachment 1 at 2.
The Committee claim. that it does not have enough cash-on-hand
to make the repayment. The Committee contends that its
cash-on-hand is all the funds it has available after it engaged
in fundraising to raise the money to pay the outstanding debts
owed to creditors. Therefore, the Committee asserts that
additional fundraising is necessary to raise the money to make
its repayment to the United States Treasury. The Committee,
however, notes that its "current efforts to implement a
fundraising plan has so far met with discouraging results."
at 1. According to the Committee, the additional time will
be used to establish a repayment schedule if it cannot make
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full repayment within 90 days. The Committee states that it
will be in the position to make the full repayment at some
point, but it is currently unsure of the exact date. Id at 2.

A presidential commlttee must make lts repayment to the
United States Treasury within 30 days after serVlce of the
notico of the final repayment determinatlon. 11 C.F.R.
S 9038.2(d)(21. If a presidential committee does not make its
repayment, the Commission may institute judicial actlon to seek
recovery of the amount owed to the United States Treasury. 26
U.S.C. S 9040(b). However, the Commlssion may grant a committee
an extension of up to 90 days to make its repayment. 11 C.F.R
S 9038.2(d)(2).

Although the Commlssion does not routinely grant extensions
of time, 11 C.F.R. S 9038.4(a), the Office of General Counsel
believes that good cause exists for granting the Committee's
request for an extension of time. According to the Committee's
1992 April Quarterly Report, it has $1,455.42 in cash-on-hand.1/
Attachment 2. Consequently, the Committee must raise an -
additional $117,468.52 ($118,943.94 - $1,455.42) to make its
repayment to the United States Treasury.~/ The Committee has
stated that :~ will use the additional time to engage in
fundraising and establish a repayment schedule. 3/ Therefore, the
Office of General Counsel recommends that the Commission grant
the Committee an extension of 90 days to make its repayment.
The Committee's repayment would be due on September 28, 1992.

1/ The 1992 April Quarterly Report indicates that the Committee
does not have any outstanding debts or obligations.
Attachment 2. The Committee submitted a debt settlement
request, DSR 90-16, which was approved by the Commission on
February 25, 1992.

' ....
2/ It should be noted that the Commission approved the Final
Addendum Audit Report on May 29, 1992. In that report, the
Commission made an initial determination that the Committee
repay an additional $2,628.34 to the United States Treasury.
The Committee's response to the Final Addendum Audit Report was
due on July 6, 1992. The Committee has not submitted its
response to that report.

3/ While the Committee raises a question as to its ability to
raise additional funds, we note that it reported receipts of
$116,557 on its 1991 October Ouarterly Report. The Committee
reported disbursements of $115,636. The candidate's
authorized congressional committee, Gephardt in Congress
Committee, reported cash-on-hand of .... $1,088 705.29 and no ~

outstanding debts or obligations on lEs 19§2 AprlI Ouarterly
Report. Subject to the conditions and prohibitions set forth at
11 C.F.R. S 110.3(c), the Gephardt in Congress Committee may
transfer funds to the Gephardt for President Committee, Inc.
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RECOMBNDATIONS

The office of General Counsel recommends that the
commission:

1. Grant the Gephardt for President Committee's request for
an extension of 90 days until September 28, 1992 to make its
repayment to the united States Treasury; and

2. Approve the appropriate letter notifying the committee
of the Commission'S decision.

Attachaenta

1. Letter from Committee's counsel, Re: Gephardt for president
committee Repayment (July 2, 1992).

2. Committee's 1992 April Quarterly Report
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July 21, 1992

IIEJlORANDUII
...

TO:

FROII:

THROUGH:

/
The commiSSionj; //

John C. Surina
staff Director 'I
Lawrence M. Noble ;<;HNI711~~
General Counsel

Kim L. Bright-Coleman I~
Associate General Counsel

Carmen R. Johnson ~ hJJ ~~L
Assistant General Coun~l

Delanie DeWitt Painter r,/'i1J
Attorney rtJ'tf I'

SUBJECT: Jack Kemp for President Committee, Inc.
Request for Extension to Make Repayment
to United States Treasury (LRA 1328)

"'.

On June 11, 1992, the Commission made a final
determination that Congressman Jack Kemp and the Jack Kemp for
President Committee, Inc. (the "Committee") must repay
$103,555.03 to the united States Treasury. The Commission
approved the amended Statement of Reasons supporting the final
repayment determination on June 23, 1992. On June 26, 1992, the
Commission sent notice of the Commission's final repayment
determination to the Committee. Accordingly, the Committee is
required to make a repayment to the united States Treasury on
July 27, 1992.

In a letter dated July 9, 1992, the Committee requests an
extension of 90 days to make its repayment.!/ Attachment 1. The

1/ The Committee's letter requests a "90-day extension of
time, up to and including september 24, 1992." This Office
calculated that a 90-day extension of time from July 27, 1992
would extend up to October 26, 1992, a month later than the
date mentioned in the Committee's request. Staff of this
Office telephoned Gretchen Lowe, Counsel for the Committee,
to clarify this discrepancy. Ms. Lowe stated that the
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Committee claims that expenses incurred to close down the
Committee have placed the Committee in a deficit position.
Therefore, the Committee asserts that it needs additional time
to raise the funds necessary to make its repayment to the United
states Treasury.

A presidential committee must make its repayment to the
United states Treasury within 30 days after service of the
notice of the final repayment determination. 11 C.F.R.
S 9038.2(d)(2). If a presidential committee does not make its
repayment, the Commission may institute judicial action to seek
recovery of the amount owed to the United States Treasury. 26
U.S.C. S 9040(b). However, the Commisslon may grant a committee
an extenslon of up to 90 days to make its repayment. 11 C.F.R
S 9038.2(d)(2).

'f)

Although the Commission does not routinely grant extensions
of time, 11 C.F.R. S 9038.4(a), the Office of General Counsel
believes that good cause exists for granting the Committee's
request for an extension of time. According to the Committee's
1992 July Quarterly Report, it has $66,952.74 in cash-on-hand.2/
Attachment 2. Consequently, the Committee must raise an -
additional $36,602.29 ($103,555.03 - $66,952.74) to make its
repayment to the United states Treasury. Therefore, the Office
of General Counsel recommends that the Commission grant the
Committee an extension of 90 days to make its repayment. The
Committee's repayment would be due on October 26, 1992.

RBCOIUIENDATIONS

The Office of General Counsel recommends that the
Commission:

1. Grant the Jack Kemp for President Committee's request
for an extension of 90 days until October 26, 1992 to make its
repayment to the united states Treasury; and

2. Approve the appropriate letter notifying the Committee
of the Commission's decision.

(Footnote 1 continued from previous page)
Committee is requesting a full 90-day extension, until
October 26, 1992.

2/ We note that the Committee owes $105,000.00 in legal
fees, but has no other debts. We further note that the
Committee has received net year to date contributions
totaling $52,600.00. The itemized disbursements reveal
expenditures of $780.23 for printing and $1,200.00 to a
catering firm for "F/R Expense" incurred on June 16, 1992.
Thus, it appears that the Committee has been involved in
fundraising efforts in 1992.
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PIPER & MARBURY

(202) 861-3917

~y HAND

1200 NINETEENTH STREET. N W

WASHINGTON,O C.2003e-2430
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,....It 202 22;) 2085

July 9, 1992

"AI"TIMOAt:
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'."

Kim L. Bright-Coleman
Associate General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Dear Ms. Bright-Coleman:

On June 23, 1992 the Commission approved the amended
Statement of Reasons supporting the final repayment
determination that Congressman Jack Kemp and the Jack Kemp for
President Committee, Inc. must repay $103,555.03 to the United
States Treasury. The Committee received written notification
of the repayment and the Statement of Reasons on June 26,
1992. Therefore, repayment is due on July 27, 1992. We hereby
request, pursuant to 11 C.F.R. § 9038.2(d){2), a 90-day
extension of time, up to and including September 24, 1992, in
which to make repayment.

Good cause exists for the extension of time we have
requested. Expenses incurred to close down the Committee have
placed the Committee in a deficit position requiring additional
time to raise the funds necessary to make the repayment.

We respectfully request, therefore, that the time for
repayment be extended up to and including September 24, 1992.

Sincerely,

~~
GLL:cce
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FEDERAL ELECTION COMMISSION

August 20, 1992

-)

~

TheTO:

THROUGH: John C. Su
Staff Dir t

FROJII: Lawrence M"-.~o-ble IJrtJJbu ~r-
General Cou sel fVO
Kim L. Bri ht-Coleman lC/?'G
Associate enera~couns

Carmen R. Johnso
Assistant General el

Lorenzo Holloway ~ ./1/...
Attorney , J. .

SUBJECT: Gephardt for President Committee, Inc.
Request for Extension to Make Repayment
to United States Treasury (LRA 1338)

Attached for your review is a request by the Gephardt for
President Committee, Inc. ("Committee") for an extension of time
until September 28, 1992 to make its repayment of $2,628.34 to
the United States Treasury. Attachment 1. The Commission made
a final determination on August 4, 1992 that the Committee must
repay $2,628.34 pursuant to 26 U.S.C. S 9038(b)(2)(A). This
repayment was based on a finding included in the Final Addendum
Audit Report. On August 7, 1992, a notice was sent to the
Committee informing it of the Commission's final repayment
determination. Accordingly, the Committee is required to make
this repayment to the United States Treasury on or before
September 9, 1992.!/

On August 6, 1992, the Commission granted the Committee's
request for an extension of 90 days until September 28, 1992 to
make its repayment of $118,943.94 to the united States

1/ Since the Committee's repayment of $2,628.34 was due on
September 9, 1992, it is essentially requesting an extension of
19 days to make this repayment.



1. Grant the Gephardt for President Committee's request for
an extension of time until September 28, 1992 to make its
repayment of $2,628.34 to the United States Treasury; and

2. Approve the appropriate letter notifying the Committee
of the Commission's decision.

The Office of General Counsel recommends that the
Commission:

RECOMENDATIONS

Treasury.2/ See Certification, Agenda Document 92-101 (August 6,
1992). This-ripayment was based on the findings included in the
Final Audit Report. The Committee now requests that its
repayment of $2,628.34 be subject to the same extension of time
as its repayment of $118,943.94. Attachment 1.

The Office of General Counsel recommends that the
Commission grant the Committee'S request that its repayment of
$2,628.34 be subject to the same extenslon as its repayment of
$118,943.94. In its letter requesting an extenslon of time to
make the $118,943.94 repayment, the Committee demonstrated that
the additional time is necessary to engage in fundraislng.
Attachment 2. The Committee's 1992 July Quarterly Report
reveals that it only has $1,362.92 in cash-on-hand. Attachment
3. Therefore, the Committee should be granted its request for
an extension of time to raise the funds to repay the addltional
$2,628.34. Accordingly, the Committee would be required to make
a total repayment of $121,572.28 ($118,943.94 + $2,628.34) to
the United States Treasury on September 28, 1992.

n

'0

~~"f~~~~.~....~e";()""·.J>~"·-<"-·~·7 ..-...~. ~"";': ' .~~. ,~". "";'.."'

~~~SF:iJ.A~?f;i;.l}.f_~;;·"

;.. ,,' " ,.. Kemorandum to The Commission
Extension to Kake Repayment
Gephardt for President Committee, Inc.
(LRA 1338)
Page 2

Attachaents

....., 1. Letter from Committee'S counsel, Re: Gephardt for President
Committee Repayment (August 11, 1992)

2. Letter from Committee'S counsel, Re: Gephardt for President
Committee Repayment (July 2, 1992).

3. Committee's 1992 July Quarterly Report

2/ The Commission notified the Committee that it would not
grant any additional requests for extensions of time to make
this repayment to the United States Treasury.



August 11, 1992
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.. L.\T P.\IlT:-U~H1P hn.~ ;;,"c. P'l>f£Hl\)'<U C':IlPOlATlOIl5

60~ FQlllTtt...TH STREtT ,,\I" • \1"\,,,,,(,,:",,, 0 C ~OOO'\ !Oll • (202) 628·6600

PERKINS COlE

Kim L. Bright-coleman
Associate General Counsel
Federal Election Commiss~on

999 E Street, N.W.
washington, D.C. 20463

Re: Gepbardt for President committee, Inc.

Dear Ms. Bright-Coleman:

This is in response to the commission's letter dated
August 7, 1992 regarding the final repayment det~rmination in
the Final Addendum Audit Report.

The committee asks that this repayment be subject to the
same extension of time granted to the Committee by the
Commission at its meeting on August 6, 1992.

If you have any questions or need additional information,
please contact one of the undersigned.

Very truly yours,

'~-4~;aauer
Judith L. corley
counsel to Gephardt for
President committee, Inc.

[04669-OOO1IDA92!2-40.0~6)

ATUC!UlEUT _-t/,--_~__
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with the approval of t~e :~~al audit repor~ for the
Gephardt presiden~ial ca~pa~;~ of :388, the Gephardt tor
President CO::U"TIlttee (lithe C:;:--..:.-:,,:ae ll

) has bequn addressing the
require~ent to ~a~e rapayre~~ ~eq~:red. As matters now stand,
the ~~es1dential co~it~ee ~as :353 ~han ~hat a~ount in its
cash:on-hand. This bal~~ce ~s a~: that remains following an
active period of f~ndralsi~g .:.~ -:he course of which the
conmittee at~arnpted t~ pay o~~stand~ng creditors.' The
Cc::.nittee !:·..lSt !':O'.: :eg:n :td::.. ':.: ,::;a:' :und:-aising to obtaJ.n the
~onies ~equlred :0= ~h9 =epal~ei.-:.

~ ": ".. : -. . -. .. . .....
:." ~

:::,1 .: .~.: .. ", -. .. "' ...- .. .

PERK1:'-,S COlE

Dear CO~~isslone~s:

" :""'7 P\'-"ll\~H:~ • ''':: ~ [; ~c: ?~.:>r!H Olo4L C::UO.,\~IOll'

~:·".,,;!!.·.··)~!t-:-,i); • 'X'.. , ... ""-:' 0.: :X05·2C: .• ,ZC2'o~86600

Federal Elec~:or. Co~miss~on

999 E stree~, ~.W.

Washing~on, DC 20'63

Re: Gepharat tor President Committee
Repayment

~~~~~~~~~~"\~~r~;~~~:;~~~?:~\'l'~:~:~:~'~.~:~ ~~­

..... ::...- :1tl:::~:': ... : .'" ..

An asseSSi.er.~ of ~he c~~~e~':. :~~dra~sinq environment in
which th~5 nust be dor.e sugges~s ~~at ~t will be no easy
natter. Th9 co~~~ssJ.cn ~s ~er~a.:.:;:y aware of pre•• reports
that suggest that even the a~~:~s ~e~ocratic presidential
campaign in progress this ,e:tc h~s found fundraising
difficult. This is an elect~c~ ~·aar in which there are ~ajor

president:al ca~paigns raisi~g ~=:;ey alor.g with score. of
co~petitiva cor.gressional, ~e~=~e a~d local elections.
The Co~~itteels cu~~ant eff~~~5 ~= ~~p~e~ent a fundraising
plan has so tar ~a~ hi~h discu_r3;i~~ results .

-, ~.,. .l_ .......... - Q.

Q..
ATTACHl«EST ----~.,.---

Page _-A-/ _-- of~~---

• AI tr.e CO~~i~9~=~ k~O~5. ~~~~ 5~~=~e~ent3 with & larQ8 number of
ere::l!.tors .,8::-8 ::-ea:l':ac, ~~d ~~=r. _!: ".:. ;:' -:':'.~ cc::-~~~ss.. .::n, approved.
Thee. a.~~~e~en:8 re::a:~a~ ~~e : .. _-=~ :~~=~=~e. &v.il.b~. to t~.

Co~mittee t~r=~~h F~s~-:a~?a~g~ ~.-~::'~-=- ;.



By our calcula~:c~ ~~a ~=~e f~r ~epa~e~t on a thirty-day
schedule was June 30, :;32. :bV:~~S:y, as of this date, the
conmittee does not nave ~~6 ~oney ~ecessary to ~ake the full
repaynent :dent~~ied in ~~e aud~~ ~epor~. The committe. would
like to reques~ an ex~er.s~c~ c: t~~e of 90 days under the
provisions 0: 1~ C.F.R. § ~:~3.2.d: \2) durinq which it will be
able to accompl:sh o~e 0: ~~e fo~~owi~g:

."'-­OW· __

Federal Election C~~rr.ission

.July 2, 1992
Paq. 2

~'~:'"-j(~:.f";'';:;~ :~ :,.,:"0: ':~'. ":~.:-:.~":":.. ...~,'t·.~ '-':",,, ~ ',' l~"'" ~.-•.• -: ~-' .;r -....~ "

~~.: - --
#- _. ... • - ...

(1) Raise ~~e funds neces~a~y ~o ~ake repayment;

(2) Raise \-lhatever fun::is ere avallabl. tor repayment and
ideneify ':0 the CO~:"lssJ.on a payment schedule during •
which repaynene .:1:: be possible.

The Co~mi~tee ~ould l~ke ~o no~e in closing that
fundraisinq ~ay be dift:cu:~ ~~:s yea~, in particular, but it
has never come easily to a ~~es:jen~1al campaign which has
been concluded {and unsuccess!~::y}. The Comoitt••
anticipates tha~ It ~il: te :~ ~he position at some point to
raise all the r-o~ies necessa~~ ~~ repay in full. The da~e by
which ~his possible is 5~::~ ~~~nc~n.

Accordingly, ~ha C;:::lr.'_~~ee !"eq-.:ests an extension of t11l'.e
o~ 90 days Within whlch ~c =alse c~e additional monies
required and also, if necessary. ~c es~ab119h a plan tor
raising ~hatever addl~icnal a=c~n~s Nill be needed.

"ery trUly yours,

:;~~/~/.6
:C:::;ber~ f. Bauer
~c~~s~l ~o the Gephardt tor

?resident Committee, Inc.

RFB:srnb

ATT.!.CHllENT-~~=---:---
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WASHINGTON 0 C .:!().l&3

"'. t ""..
MW004492

November 13, 1992

MEMORANDUM

~~
DIRECTOR

FROM: ROBERT J. COS
ASSISTANT STA
AUDIT DIVISIO

SUBJECT: REPAYMENT or 121,572.28 RECEIVED raOM
THE GEPHARDT r R PRESIDENT COMMITTEE

THROUGH: JOHN C. SUR
STAFF DIREC

TO: THE

'::I
,

.......

~

l'-'")

,....

This infor.ational aeaorandua is to advise you of a repayment
check in the a.ount of $121,572.28 received froa the Gephardt for
President Coaaittee. The check represents full payaent as
requested in the final repayaent deteraination.

Copies of the repayaent check and receipt shoving delivery to
the Treasury are attached •

If you have any questions concerning this aatter, please
contact Ray Lisi at 219-3720.

Attach.ents as stated



FEDERAL ELECTION COMMISSION
WASHINCTO'" 0 C 204bJ

RECEIPT FROM THE
UNIT~D STATES DEPARTMENT or TREASURY

FOR A REPAYMENT or
1988 PRESIDENTIAL PRIMARY MATCHING FUNDS

Noveaber 13, 1992

Received on Noveaber 13, 1992, froa the Federal ~lection
Commission (by hand delivery) a check <t7805)drawn on the
Gephardt in Congress Committee in the a.ount of $121,572.28.
The check represents a full repayment from the Gephardt for
President Coamittee as requested in the final repayaent
deter.ination in the final audit report.

Pursuant to 26 U. s. c. S9038(d), this check should be
deposited into the Matching Payment Account.

Gephardt for president Committee
Aaount of Repayment: $121,572.28

presented by Received by

for the
united States Treasury
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