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the $301,179.04added by the �a�u�d�i�~ to
4x-er'!c·;"u"es s";-,':ec'" "0 ,:-; ......;0.. �~�-�--.::' .• -'- - ,:---J -.'- -;_."-:'---_ 64."-'_

�~�l�s�c�e�l�l�a�~�e�o�u�s :tems �c�e�t�a�~�l�e�c �C�~ �~�a�q�e 4
�o�~ "he �a�u�d�~�" �-�o�c�o�~�" �~�a�~�1 �-�~ �a�~�-�e�o �w�~ ...- '- .. -- -:- -- - '*- -. ... ":1- _- �-�.�-�.�~asc reccrcs anc no explanatlon :0: �t�~�e
�d�:�:�=�e�:�~�~�c�; :3 �?�:�~�~�!�=�e�c�.

the $46,617.93increase in value of
capital assetsreported by the �~�C on
its Statementof Net Outstanding .
Qualified CampaignExpensesreflected
as a decreaseof expendituressubject
to limitation is incorrect becausethe
increaseincludes the value of assets
not owned or on hand as of the date of
the statementand is the result of an
improper valuation �m�e�t�h�o�d�~ and

e.

b.

the $50,588.48added by the audit to
RaC exper.dituressubject to limitation
becausethey represent�i�n�c�o�~�e realized
from campaiqn tours, is an �i�~�c�o�r�r�e�c�~
addition becausethe oampaisn tours
qene:ateda �l�o�s�s�~

a. the $1,138,891.24added by the audit to
ABC expendituressubject to limitation
becausethey "representedpayments to
the ReaqanBush Committee based'on ••
• �~�~�C �e�x�p�e�n�d�i�t�~�r�e�s�,�n in �a�c�t�~�a�l�i�t�y
representa proper offset of expendi­
tures incurred by the RaC and the RNC
in furtheranceof aonald Reaqan's
candidacyand in conformancewith the
agency relationship that existed
between the RSC and the RNC;





r~ coo:dina:ed campaign expenditures.

~.~ may have made campaign expenditures in excess of its statutory

and the Reagan :aush Commit~ee~~~ ~C-l'~'~c~n ~a-~o~~' Co--~··e._ •• _ :'.._:,ww __ ...., 1.-. l.lIiiiiIo..." ..1 _

~c coo:di~ate thei: ex?e~di:u:es in a~ e::o:: :0 fur:her :he

TRANSFE~ OF FUNeS B!~~E!~ RNC ANO RaC

lii:\itatior. in violation of 2 iJ.S.C. S 441a(0) (1) (:a). This

•

A principal allegation of the audit':epo:t is :hat the RBC

O!SCUSSION:

allegation challenges the 1e;a11y pe:~issible ar:angementbetween

nC: does not. prohicit each Co~~ittee from :epor:i~g its sha:e o~

CONCLUSION:

election.

The RSC permissibly managed RNC funds pursuan: to an agency

:elation5hip authorized oy law. In such circumstances the

c~ange, i~ any, should be made to the principal's account. 'The

Whet.her t.he Rea9an Bush Commit.t.ee ("RaC") excee4e4 its

statutory spending limit.at.ion by managing ~~publican National

Commit.tee (":WC") funds for the 1980 ~residenta1 general

Audit Findings II A., III A. & S. and II! !(4)

ISSUE:
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"
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(~ transportit:'on services provided. !er convenience and to

'. '

'''Na:icnal Committee' :':\eans the organization which, by
virt~e of the by-laws 0: a political party, is respensible
:or :he daY-':o-cay o?era::'en of a peli:~cal pa:ty at "the
~at:'~~·!l le'-"el, as ce~e:::i:-1ec ~y the Cc~~issie~.." 11.. - - _.......
_ • : • :".. .,; _ 'w \,. • _ ~ •

"'~·~-o~-s' ~a--s:cn C~-~~~~AA' me~~s a -o~:~:ca' c~..-"~.."_~~... ~.. o_e•• ":' ••• • :t~- "- ."':"'-- WI • "'It'e:'. ---- ,_.. ~ _.... _ ,Hi

:e$:;~~:ec !~C a~:~e:::~~ :y a ea~ci=a~e ;u:suan~ :0 1:
c. :- . ?~. 5 : IJ: .:.. a~d :!. 02. :. II 11 C.::'. R. § :. a0 • 5 (e) (l) •

the R3C. These items included certain tour charges. It is

,. I

passengers for the appropriate reimbursements due. The result of

charges designated by the RaC, and the RSC billed the paying

T~e Committees determined that the RNC would assume

and secret service, te oe charged for their pro rata share of the

I. FACTS

coordinate their campaign efforts, the RNC paid the air fare

- 2

responsioility for those campaign expenditure i~ems designated by

". .. '
--_/

cc~~en practice for nencampaign personnel, p:~marily the press

At the outset of the 1990 Presidential camp~ign, the RNC

and the RBC were committed to spend the legally permissiole

amount to promote the candidacy of the nominee of the Republican

Party. As the national eommitte~ of the Republican party, the

~~C was limited by law to expenditures of $4,637,653.76. 2

U.S.C. S 441a(d) (2). As the principal campaign committe~ of

Mr. Reagan, the RBC's spending limitation was $29,440,000. 2

U.S.C. S 441a(0) (l)(B).

.... ~
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wi~h t~e =~les and :egu:ations of the Co~mission.

....:. ...

ac~inist=ation 0: R~C :u~cs.

no net change in the financial positions of the committees.

did achieve a reduction in paperwork and a more ef=icient

amend~ent concerni~g the treat~ent of reimbursed funds was ~iled

!nitially, the :uac presented the R~tC wi th i:nvoices for

T~e ~rocedure followed by the RNC and the a=c resulted in

the RNC and paid by the RSC. This procedure saved time and

an error in the RSC's treatment of the RNC related reimbursements

discussed above: ~, Schedule A-P, ~ine 21. A corrective .

that the same result would be achieved if the RBC oredited

reimbursements received against expenses incurred on behalf of

accounting treatment for the reimbursements, it was determined

:y the R=~ on ~pril 1, 1991 in a, timely manner and i~ accordance

this procedure was that the campaign incurred air fare charges

expenses incurred by the R3C. The RNC would in turn make payment

to the designated vendor. In order to provide an appropriate

only ~or those personnel involved in t~e campaisn.

.p'a~erwork in the crucial period of the campaign.

~he ~~C 1950 year-end repOrt filed with the ~EC reflected

.~.. )
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It was not relevan~ to the Commit~ees that fun~s would be

physically move~ cetween them. Ccnse~uently, the exchange of

identical sums· between -the RSC and theitNC would have -- been a

meaningless transaction. Rather, the pu:pose of the amendment

was merely to reflect the fact that by matching reimbursements

with expenses, the financial position of neither committee was

affected, each making campaign ex~enditures within its statutory

li:nit.

aased on the above, it is clear that the amend:nent to the

~~easan Bush Co~~ittee's 1980 year end report is valid and should

ce recogni:ed as such.



Pages 1 thru 7 of Part 2 have been
deleted from this .reading file.
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cc=pliance cests. Fo: all 0: these reasor-s, the :esul:.s of the

a~di: 0: :.he Ccm?liance Fund shoulc be rejected.

acecu~ti~g results provided by the RaC.final

':'he a~di:. fails to comply wi~: standard auditing procedures

beca~se t~e audit results are cased on what appear :'0 be faulty

investigative tech~iques (~.c., 1n£0:=al interViewing of

employees), ~~ classi:ications o~ ex;enses, and improper

alloca:.icn =ases. In additicn, t~e auditors ignored the fact

that all ccsts incurred after November 4, 1980 ~ust be treated as

legal and accounting'services per~or=ed solely to ensure

compliance wit: the Act. (11 C.!.R. 9002.3(a) (2) (ii) (C).) The

regulations do not aefine "selely to ensure compliance" nor are

any 9uiceli~es provided for accounting for expenses of the

Compliance Funa. Therefore, generally acceptea accounting

principles =ust be utilized to account for the expenses' ana

standard auditing procedures must ~e usea when testing the

propriety of the Compliance Funa's accounting practices.

The accounting for the expenses 0: the Compliance !und as

.~djusted to reflect the $137,883.67 allocable to the RaC complies

with generallY accepted acco~nting principles. However, the

~ethodologies used by the auditors do not comply with standard

auditing ~rccedu:es. ~hus, the audit has no ~asis to coritest the

o
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Repor':~ 1=. 11).

. .
was profit which had t~e ef~eet of :uneerstati~g RSC' 5 :eportee

"'~e s:~ "'I'I~ =~""··a -.'~·s..... s -"'e' ..I;=c.-e"'ce ......ee"' a"_ •• _ '-i , "'" ""., __ ... '-... .. __ '__ .. '- . .... ~ _ 4. .. _.. •• .., _ .. " •• to •

• - .....,; c:''::' ....~.: --~ ".~ ~ ----'.- ~.. ...; ,.. ..'.:,.~ .. - ,,, .... d..._--'S- .. -tIII·,"'''''v - .. 0 -w•••••e ... es_'-e •• ...c._ an a
c:".=" "0"'" ~ "-e~' :'" •• ...a --- ;<5 ".: , _'-.- ~_ ,.~~""_~ _u ..a o,n ....e 'f/_~,~-=,_es_ e•• ,- .• a \.: ••_

ex~eneitu:e~~ ,To .ejust ~his allege~understate=ent, t~. audit

sta~~asse:ts,t~atthis~~eun~ should now =e ap;liedagainst f~e

~u:es exceedec! tour reimbursements.
~""_.'-.~ -~ ~,.. "-'

, ,

.~.~ ~ ",-- "".~, .., ,> •• -, -

Was a profit 'r'ealizec5 'from the'reiMbursements reC:eiv.~ ~or

tou~ travel ~u:ing the 1980 Presidential general ~l.ction

camp~lgn?

'«--' _ .. - . '

',CaMPA!;NTcya PROFITS

CONCLUSION:

~:SCt:SS!CN: '

wi ~~ :e:'::l~ursements:eceived from t~e19S0 :?:esicental 'c&''''ftpaign
-'!:.I' ' , , ,

tcu:. . (Aue! t Re,port, p. 11) • The report clai::ls this amount '

. .
AudIt 1in~ini III. a

ISsui:,

:. The::ieegan.3ush 'Com."'1l1 ttee ,~ic! not realize a· prof i tc!uitng.
- - .."...... . ' ....

. t~e. preS~den-tial elec-:iQn campaign- because actual tour ~xpend'i::'"
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T~e method by which the a~dit report calc~lated loss and

profit'on the ca~?aign tour m~st be rejected. It fails to

ack~owledge the fact that act~al tour costs exceeded tour

rei~bursements. A review of the tour expenditures associated

with the ?residential campaign demonstrates this result. Only

these figures need be examined as both the audit staff and the

RSC acknowledge that a'loss was incurred on the Vice-presidential

tour.

~ total of $2,251,213.99 was spent on the 1980 pres i­

·dential ca~paign tours.~ This figure becomes the basis for

deter~ini~g whether or not a prOfit was realized fro~ the

ca~pa:gn to~=s. That is, were paying passengers c~arged more

than ~~eir pro rata share for travel expenses and, if so, dld

such cverpa~~en~s constituted excessive income to the ca~?aign.

t~ ~he ~C's :igures clearly demonstrate that: (1) the press, secret

~. service and o:her paying passengers were not overcharged for
c
.' ...".,

f..-:;,

transpor:a~ion costs; and (2) the campaig~ incurred to~r expenses

over and above tour reimbursements, th~s resulting in a loss on

~/ :: should be noted that the ~=CIS toe: cost :igur~s differ
:rc~ those cited in ~he audit report anc the s~~rna:y shee:
0: :~e aucitor's wo:~ papers. ~cwever, beca~se ~e have
~~e~ ~~a~:e ~~ ~~~~:~ :~:~~~ a~~ =~~~ew ~~i ~a=~ ~~
c=c~~e~:s :0: :he auc:t :e:o::'S :i~ci~gs, i: ~s i~?cssi~le
:== ~s ~o asce:~ain hew suc~ :iS~tes ~e:e ce:e=~i~ec. As
S~=~, i~ :es?o~se ~o t~e al~:sa~:c~ t~a: a ::c:~: was
~~c~=:ec en :he ca~?a~;~ :ou:, :he Co~~ittee :elies ~:cn
:_- f""'..'"'''' ~~-"""Al::__ -= W1ft~ •• --':::f----.
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mernebers traveling on the tours ($~93,434.14) was then subtractee
,;.

.""'".-'-'--Clearly no prcfi~ was rea~ized by RSC ::c~ campaign

R=C'S overall li~itaticn on expenditures.

~:cfit is unsupporta:le given the above facts and calculations.

That amoun: should not be considered as an expenditure subject to

were the~ s~b~racted from tha~ amount resulting i~ an actual to~r

- 3 -

from the'act~al out-o~-pocketcost, reflecti~g a loss of

bringing the total costs for the 1980 Presidential tour to

~our travel. !n fac~, a loss of more than $18,000 was incurred

chartered planes for each leg o~ the tour, to~aled $2,045,771.87.

Ground costs for each tour were also determined ($205,442.12),

The ~ollowing ~rocedure was used by R!C :0 ·ascertain .

whether or not a profit was made on the presidential tour.

First, airplane costs were determined for each of the 15 presi­

den~ial ~ours. These costs, which reflect the ~otal cost of the

$:5,429.10 for :he presidential carnpaign to~: of 1980.

. .~ "," '"on ~~e ~res~~en~~a_ ~ou~s.

.~2,251,213.99. The total tour reimbursements of Sl,739,350.57

~ reimbursements. ~he audit reports' determination of a $50,000

".1 ~ost of SS:-1,663.2·L The :ro rata costs allocable to campaign









Th.~.!o:., th.-.udit :.po~t inco~:.c~ly includ.d c.:tai~

capit.l ••••t. in it. valu.~lon and .1.0 incc::ectly valu.d tho••

••••t. included in the fin.l v.lu.tion. Fo~ tb••• : •••cn., this

.udi~ !i~din, mu.t be :.jected•
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All agency records setting for:h t~e Com­
~ission's policy, procecures, a~c ?rac:ice ~ith

res?ec: to t~e de~elop~en: and iss~ance 0: in~e=irn

c= ~n:~~al =e?c=~s of :~e findi~gs a~c =eco~enda­

:ions by :he Ccrr~issic~'s audi: sta== purs~an: to
4 C.:.R. § 9007.1.

:orA Officer
:ederal Eleccion Commission
:325 K S=:eec, ~w

hashingcon. DC 20463

P~rsuan~ to ~he Freedom 0= Informa~ion Act, 5 U.S.C. §
552, as ame~ded. and the :egulacions appea.ing a: 11 C.r.K.
?ar~ 4, request is herebv made on behal= of The Reagan Bush
Co~i:~ee and :he Reagan"Bush Compliance F~~d fer d!sclo­
sure and ?roduc:ion for inspec~ion and copying 0= the docu­
ments describe~ below:
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• I '"~ ~ Ll7 .1', :! . 5I
:e:.; O::icer
?a;e 2
J ....1; ii, 1981

wn~cn ~he subject of ~he examination and audit
lliUS: s~bmit to the Co~ission its response to
to the inter~rn or init~al report, (ii).the avail­
abil~ty of extensions 0: time for the submission
to the Commission of the response to the interim
or initial report, (iii) the criteria applied by
:he Co=.rnission or its staff in determining the
time in which the subject of the exa~ination

and audit must sub~it its res~onse to the interim
or initial report, and (iv) the criteria applied
by the Commission or its staff in determining
whether to grant a request for an·extension of
time for such submission.

3, All materials setting for:~ t~e Commis­
s~on's policy, procedures, and pract~ce fer allow­
ir.g the s~bject 0: the exa~ination and audit to
s~pple~ent its response to the inter~m or initial
report by ~he Cc~~ission's audit staff.

~~ All =a~e=~als setti~z fo=:~ :he Cc~is­

S~C~1S policy. ?rccecu=es, a~d ~rac:ice ~~~h

respect to cer.s~deration by the audit sta::, the
Ge~e=a: Cc~nselt a~c ~he Cc=~iss~c~e=s of :~e

=es~c~se :c :~e ~~:e~i~ c= i~i:~al =e?o~c (and
a~y' suppleme~:s t~ereto) submitted ~y the subject
c: che exawi~ation 0= a~di~.

5. Al~ ~ater:als 5e:ti~g for~~ :~e Cc~is­

sion's po:icy, procedures, and practice fer
prOViding an e??or:~nity :o~~eard to the su~jec:
0: a~ exam~nation and audit ~ursua~t co ~ C.F.R.
§ 9007.1 ~rior :0 anv ~ublic'disclcs~re 0: anv
:indi~gs,·=eccl.~endatior.s. and/or conclusions'=: :~e Cc~ission cr any of its s:a:f co~cerni~g

:~e s~b~ec: of :~e exa~ir.a:i=~ and a~di:.

~es=c~s~~e dcc~=e~:s a=e =e~~es~ec :0 be ?=ociucec ~~ ~~e~=

€~:~=et:t :~cl~c~~g all a:~ac~~e~ts, e~c:os~=es. and- ex~i~i:s.

:~ ~~e eve~: :ha~ ~: ~s ce:e==~~ed ~hat a coc~~e~~ conta~ns

~a=e=~al ~= ~~~o=~at~c~ ~~~c~ ia:ls wi~~~~ :~e stat~:c:y exs=~­

:~=~5 :: =a~~~:==:: ~is=::s~=e.. ~: ~~ ex;=~s;::~ =e~~~s:~~ ~~a:
E'~~~ ~~:~=~~_ c= ~~::~~2:~~~ :e =~v:~~~c :== ;:~~~:_e =~~:=~-

::'0:-.a=:: :':"5:,::s-.;::e. S:'=i:a.=:':: J :":1 :::'e -a"·:e~~ -;:-:a: i: :'s de:e=-
~~~~C ~~a: a ccc~=~: ::~:a:~s =ate=~a~ c= ~~:~~a:~c~ ~hict
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Documents C 4/1 th=euch
C 3/1a, C 3/2, C 3/3,­
Report a~endment =;led

- - .
~ .

in operat~na expenditu=es f~ow<
515,438.18.

Capital assets on hand to be liquidated: $46,617.93.

.
f. Monies received relating to expenditures made by the
Reoublican National Co~~ittee (see :inding I!I.B. (2)~):
S1: 13 a,a91. 24, ana ..

g. Income realized from campaign tours (see finding III. 3.
(1»: $50,588.48.

.
~~tter to ~dward L. Weidenfeld, tsqui=e
rage ':'~ree

See ~ec~? a~ ~ ~/:.~ ~~ne l3, wh:c~ is c=c~$-=e=e:enced ~o
- A J 4 eo:: • an": -:. 6t1 tot, ;~.;c;. -' .w ~ •

...

.
Work paper schedules appear at Auditor
C 4/16. See also C 2/8, C 2/9, C 3/1,
C 3/4, C 3/4a, C 3/5, C 3/5-1, C 3/6.
by Co~~i~~ee ap~ears at C 2/9 •

At tne clc5e of the Pri~ary Elec~ion Period, the Audit
Division ciscussec their valuation of capital assets on
~anc ~;i:.~ tl1e Cor:r.li~tee :'reasu-::e:-, anc he ac:.-eed tHi:.h ~~ei=
_. c::-- --no"" o~ ,.. me"-s 0-= "i'-ea ...- - a- ::' :;/": - .::.c:t.:=es. --=-= ~':.'" __ .. C....,WI ••• ~ __ $ur __ '- _ ., _ Qnc
! ~/~.l, a~~ pos~-pri~ary records a~ 0 S/22.: and ~ S/22.:.

, ..

See Sc~edule at E 6/7-0.1, which is ,cross re~erenced to E 3/2,
E 3/3, E 6/7.1 and E 6/12 •

':'he s~urce of these figu~es are the Committee's billings and
accounts receivable. The Commission does not have copies of
all pertinent documents. They were pulled from Committee
files during the audit, =eviewed, the amounts noted, and then
the documents were retu=ned to the Committee files •

,h. Vc:.ced cheeks incluciec
'5/1/80 thr~us~ 1~/31/eO:
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Letter co Edwar~ Weiden~eld, esquire
Page Five

6. Any and all other documents that are ~elevant to
the interim audit findings and recor.~endat~ons

referenced in paragraphs 1 through 5 above~

I am advised that by providing the documents listed
in part 1, above, we are providing all audito~ docu~ents
which are relevancto the interim audit findings and re­
co~mendations referenced in 'your first five requests.

As you are aware, we initially had proposed that a
representative of your office sit in on our search for the
records which had been called for in your FOIA request.
In a te1eohone conversation on the evening of July 15,
1981, \lith Daniel J.Blessingten, Jr., and Vincent J.
Convery, Jr., of our Office of General Counsel, you
declined to be present, but requested that our records
search preceed as expeditiously as possible in that the
docu~ents were needed in the ;orrnulation of a response
to the Co..~ission in another regard. Mr. Convery agreed
that, in view 0: the unique circurnstances surrounding
vour recuest, it would be considered ahead of all other
~equest~ and appeals then pending, an~ that we would
~a}:e <:very atter.lpt to conplece the reviel.J \;it.hin a co~­

~ressed t i::'!e:ra~e. I trust tha-c, in proces s in; your
re~ues~ as quickly as we did, ue did ~ot cverlook or
c~i: any ?erti~ent records., !~ ;;e did, ?lease call ~e

and we will attenpt to correct any error.

Cur records search vas conducted by :lve staff mecbers
whe expended a total of fourteen hours in the process. The
Co~nission assesses a fee of $2.50 per hal: hour with the
firs-c half hour free. We are producing 60a pages, for
Which the Coc~ission assesses a duplication fee of .05 per
raCJE:. Yeur check in the ar.lOl:nt $97.90, r.\;!de payable to the
~reasurer of the United States, should be foruarded to ne
at t::is office.
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FEDERAL ELECTION COMMISSION
WASHINCTON. 0 c. ::a.63

July 8, 1981

MEMORANDUM

TO:

TSROUGH:

FROM:

SU3JECT:

THE CO~L~ISSIONERS

B. ALLEN CLUTTER
STAFF DIRECT~.. ~

BOB COSTA ,/L/~

REQUEST FOR EXTENSION TO RESPOND TO
INTERIM AUDIT REPORT - REAGAN BUSH
CO~~ITTEE, REAG&~ 3USH COMPLIANCE
FUND, AND DE}10CRATS FOR REAGAN

. )

"

..
• 0 ••

On Julv 7, 1981, the Co~~ssion received a letter from the
"above narned·Co~~ittees (see Exhibit A). The letter concerned
the Ccmmittees' response to the Co~~ission approved interim audit
report =o~;arded on June 19, 1981.

T~e Corr=ittees' re'~onse is due on July 20, 1981 (30 days
from receipt of the in~eriili report). The Corr~ittees are
requesting a 30 day extension of time in order to respond on
or befcre Aucust 19, 19S1. The Com~ittees' at~ornev has cited
various reasons in the request ~ncluding a FOIA request recently
submittec requesting the disclosure, inspections, and cop~inq of
workpapers generated or relied upon with respect to several
findings and reco~~endations contained in'~~e interim report (see
Exhibit 3) •

It should be noted that photocopies of workpapers pertinent
to the audit findings were presented to the Treasurer at the
e~~~ co~ference on March 27, 1981. Further, pursuant to a request
~ace by the Co~~ittees' a~torney o~ July 2, 1981 photocopies
''''ere ~ade of ~he sa.-ne ''''o=k~a~ers· associated withtour reir..burse­
~en~s, legal and co~pliance expenditures, and capi~al asse~s,
a~c we:e give~ to ~he a~torney.

~~~ C=~~i~~~cn ~as ~e~~3~ s~=~:!= =eq~es~s ~i~~ =~~~ect ~=

:~~ ~~~s=i~ ~.:=~~~c:~ ~~d~t =a?o=~3 c~ t~e Reagan F:: ?reside~~

:~c =~S~ =C~ ?=esice~~ ~c~~i~~ees a~d ~~e interim pcst-prima=y
a~d~t =;~C=~ c: ~~e :c:e :C= ?~es~de~~ Cc~~~~~ee, Inc.

:~ ~s ~~e c~i~~c~ ~= the A~ci~ ~ivisio~ ~~at the ex~e~sic~

=eq~es~ s~o~l~ ~ot :e ;=a~~ed. On Oc~obe= 25, 19i9, the Cc~~iss~on

=~;=o~ed ?rocec~~es :~= ~~e processing 0= ?=es~den~ial Audi~

~~~c=~s ~hic~ s~a~e:





Chairman John W. McGarry
Federal Elections Commission
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Interim Audit Re~ort of the
Reagan Bush Cocmittee. Reagan
Bush Compliance Fund and
Democrats For Rea£an

I =espectfully recuest an extension of
to the interim audit for the following

1. ~~ has.b;en ext~emely difficult to lo~ate the.
I~nanc~a~ recorcs of the Reagan ca=?a~gn ~n~c~

are relevant to findings and reco~endatio~s

s=~ =c~~~ -- ~~= ?~:'s ~~:==~= a~~~= ~=~=~~.
The cao?aign co~i~tee is no ~o~ge= s7a==ec
and obtaining interviews and ~n:cr~a~~cn f=o~
=Orllier staff ~eQbers has proved :0 ~e a ti~e­

ccns~~~ng task. In addition, c~e :0 :~e =ac:
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I am writing in response to ~.r. Robert J.
letter dated June 18, 1981 to }~. Scott Mackenzie
enclosed the above-referenced audit report.
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Chairman John W. McGarry
July 6, 1981
Page Two

that many of the matters highlighted in the
audit report occurred quite some time ago, it
has been particularly difficult to acquire
the information necessary to prepare a response
to the FEC.

2. A Freedom of Information Act request was recently
submitted to the FEC requesting the disclosure
and inspection and copying of the auditors' work
papers generated or relied upon with respect to
several of the findings and recormendations con­
tained in the interim audit report. The Committee
will not be able to prepare an adequate response
to the audit report until the requested materials
have been reviewed.

Due to the difficulty to date in loca:ing t~e financial
recorcs relevant to the subj~ct matters discussed in t~e FEC's

. int=riw audit report, it is im?erative that the Committee be
granted a 30-day extension within ~hich to respond. Additional
time is essential in order for the Cc:mittee to locate and review
the relevant recorcs and prepare an effective reply to the FEC's
initial findings.

T~e Co~ittee's res?onse to the !nteriQ Audit Report
is currently due July 20, 1981. In lig~t of the above justifi­
cations, however, a 30-day extension for submitting a response

. ·on or before August 19, 1981 is hereby requested.

Sincerely,

Edward L. Weidenfeld

.. cc: Charles:L Steele, Esq.
·?ccert J. Costa

, .
."
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B. ALLEN CLUTT~R, III
STAFF DIRECTOR

ROBERT J. COSTA ~
REQUEST FOR POSTPONEM~NT OF THE START OF
THE AUDIT OF THE REAGAN/BUSH CO~~ITTEE

THE COMMISSIONERS

FEDERAL ELECTION COMMISSION
WASHINCTON. 0 C. 2~63

C~a=:es ~;. S~eele, ~~~e=a~ C=~~se:

~~~e ~~isse~bc=~, CGC
:a~ =:ess~~g~c~, CGC

--.-_.

~he C=:~ce 0= Ge~e=al C:u~sel ~as i~:c=~ally. con~acted a~d

advised 0: ~~e request and t~e i~tention 0: the Audit Division
to =ecc~~e~c ~~a~ ~~e =equest :e g=an~ed. A copy 0: t~is ~ernc­

=a~d~~ ~as bee~ =~~~~shec ~c t~a~ C:=~ce :0= co~siceration.

IV. Staff Coor~ination

II. Backaround

January 16, 1981

I. Summarv of Issue-and Recor.~endation

Since ~~e Inauguration and subsequent festivities will .
probably co=mand most of the Co~~ittee officials' working hours
during the week January 19,-23, 1981, the Aueit staff believes
the Cor.~ittee's request to be reasonable.

!n its letter ~he Committee cites Inaugural festivities as
its reason for requesting the pos~ponement.

II!. Su~~ort for t~e Recor.~endation.

On January 15, 1981, the Aueit Division received a letter
from the Reagan/Bush Co~~ittee (see Exhibit A). The letter
contains a request to postpone t~e start 0: the general election
aueit from January 19, 1981, to January 26, 1981. The Audit
Division reco~mends that the postponement requested be granted.

SUBJ~CT:

'1'0:

THROUGH:

FROM:

MEMORANDUM

,.
~ '.,

....

.~.



c..;

Due to the Inaugural festivities, ?lease grant the Reagan Bush
General Election audit an extensio~ =rom January 19 to January

26, 1?81 •

/@~
Bay Buchanan
National Treasurer

Dear Charlie:

Reagan Bush Committee
901 South Highland Street. Arlinpn. Virginia 22204 1'7031685·3400

~r. Charles Henshaw
Federal Election Commission
1325 K Street, ~~
Washi~gton, D.JC. 20463

January 15, 1981

.. f'·'
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.!uly 24, 19.80

W"SHISCTOS. 0 C :!().l&3

FEDERAL ELECTION COMMISSION

"·_~·:'-~-·.--I --." •.'----- .. """\- ..,- ...-

--.-- .

Since::-ely,

Shou~d you have a~y questicns regarding these ma~te::-s, please
cc~tac: ei~he= Mr. Cha:les Hans~aw or Mr. Thcmas Nu=~~en o~ t~e

Audit ~ivision at (202) 52~-4155 or toll free (800) 424-9530.

•

This letter is to advise you that, pursuant to 26 U.S.C.
Section 9005 and 11 C.F.R. Section 143.1, on July 24, 1980,
the Commission approved a staff report which states that you,
as a Vice ?residential Candidate and Honorable Ronald Reagan
as the Presiden~ial Candidate, in the general election, have
satisfied the elicibilitv recuirements 0: 26 U.S.C. Section
9003(a) and (bl and 11 C:F.R: Section 141.1 and 141.2. In
a~orovinc this reDort, the Co~~issicn has for~allv established
eilgibility to receive a pa~~ent in ~he full amOUnt of
$29,440,000.00, f::-om t~e ?residentia~ ~lection Campaign Fund
under t~e provisions 0: 26 U.S.C. Section 9006(b) and 11 C.F.R.
Section 143.2. A copy of t~e report is enclosed for your lnror­
rnatior: .

Dear ~1::-.· 3ush:

Honorable George Bush
710 Nor~h Post Oak Road
Suite 208
Hous~on, Texas 77024

..
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July 24, 1980

•(

W~SHI~CTON. D C :~63

FEDERAL ELECTION CO,\t'MISSION

., .
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S~ould vou have a~y ~ues~ions re~ar~~..g t~ese ~a~ters, please
cc~tact eithe= ~r. Cha=les ~anshaw or Mr. Thomas ~u:then 0: the
Audi~ ~ivis~on a~ (2J2) 523-4155 or toll free (80C) 424-9530 .

Dear Gov~rnor Reagan:

This letter is to advise you that, pursuant to 26 U.S.C.
Section 9005 and 11 C.F.R. Section 143.1, on July 24, 1980,
the Commission approved a staff" report which states that you,
as a Presidential Candidate in the general election and
Ho~orable George Bush, as the Vice Presidential Candidate,
~ave satisfied the eligibility require~ents of 26 U.S.C.
Section 9003(a) and (b) and 11 C.~.R. Section 141.1 and 141.2.
I~ approving this report, the Commission has formally established
yo~r eligibility to receive a payment in the full amount of
S:S,~40,000.00, from the Presidential Election Campaign Fund
u..der the provisions of 26 U.S.C. Sec~ion 9006(b) and 11 C.F.R.
Sectio~ 143.2. A copy of the report is e~closed for your ~~for­
matio~.

Honorable Ronald Reaaan
10960 Wilshire Boulevard
~os Anqeles, California 90024

-. "'i" ,.. •. ,....--

....--, ..
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Reagan For P~esiden~ General E~e~tion Commit~ee

RECEIPT FROM THE UNITED STATES DEPARTMENT OF TREASURY

J'ulv 24, 19130Oa~e:

S29,41.10,OOO.OO~.moun~:

CERTIFICATION FOR PAYMENT

Honorable Ronald ~eaqan

WASHINCTOS D C 2~b3

liono~able George 3ush

and

•

FEDERAL ELECTION COMMISSION

Pursuant to 26 U.S.C. Section 9005 and 11 C.F.R. Section

Federal Election Co~~ission for:

Elec~ion c~~paiqn ru~d was ~eceived on this date :~orn ~he

143.1, a Certification for Payment from the Presidential

'. ~'."

'0,
'" ..,

',,",



Ms. Bay Buchanan, Treasurer
901 S. Highland Street
Arlington, Virginia 22204

!~ accordance with 11 C.F.R. Section l41.l(d), these
Candidates have designated the following person who is entitled
to receive the payment from the Fund:

Ac.V'V'. \.. \/\

July 24, 1980

FEDERAL ELECTION COMMISSION
WASMINCTON. 0 C. ~~&l

•

Accordingly, the Co~~ission certifies to you that the two
~a~ed Candidates are entitled under 26 C.S.C. Section 9004 and 11
C.F.R. Section 143.2 to receive a payment in the amount of
529,440,000.00 :rom the .Presidential Election Ca~~aian Fund
established purs~ant to 26 U.S.C. Section 9006. This amount
re~resents the :ull entitlement for the 1980 ?residentia1 General
El~ctio~ as speci:ied at 2 U.S.C. Sections ~41a(~) (1) (B)and 44la(c).

Dear Mr. Secretary:

Honorable G. William Miller
Secretary.
Department of the U.S. Treasury
Washington, D.C. 20220

Pursuant to 26 U.S.C. Section 900S(a) and the Commission's
regulations at 11 C.F.R. Section 143.1, on July 24, 1980,
the Federal Election Commission determined that Honorable

'Ronald Reagan and Honorable George Bush, respectively, the 1980
Re~ublican Presidential and Vice Presidential Candidates, have
satisfied the provisions of 26 U.S.C. Section 9003 and 11 C.F.R.

. Section 141.1 and 141.2 for eligibility to recei~e public funds
:or use in their Presidential and Vice Presieentia1 campaigns .

.. ,......

.....'.

.......





~~e Cc~~issic~ deter~i~ed ~y a voteo~ 6-0 t~at the

$29,440,000.00

\\'ASMISCTOo,;, 0 C :(\463

FEDERAL ELECTIO~ ·COMMISSION

At-cest:

~, ~arjorie w. E~~ons, Secreta=y to the Fede=al Election

Hcno=able Ronald Reagan
Honorable Georqe Bush
Reagan for President General Election

Committee
Approval 0: Payment:

CERTIFICATION

•

s=~o~; THE FEDERAL ELECTION COM.~ISSION

?a~~e~t frcm the Presidential Election Campaign Fund in the

~c~cra=:e Ro~alc Reagan and Honorable George Bush/Reagan For

arnou~~ 0: $29,440,000.00.

Corr~issicn, do here~ycertify that on July 24, 1980,

In the Matte= of

:resicen~ Gene=al Election Cor.~ittee are entitled to a
:-''''.





~~~aehrnen~ as s-:.a~ed

..
This memorandum is to advise you that on,Friday, July lS,

1980, the letter 0: aqreements and certfications siqned by. .
-Governor-Reagan and-George- Bush was hand~deliveied to the ~udit
Civisior..Attae~ed is a.cepy of that letter•.

-~ .._........- _.. -

! .,

July 18, 1980

,,

BILL LOUGHREY ..

~~B .C~~TA ~.
~CEIPT :OF : CANDIDATES' LETTER OF .,
AGAEEMENTS' FOR CERTIFICATIONS FROM
RONALD REAGAN AND GEORGE auSH

THE COMMISSIONERS

•

FEOERALElECTICN COMMfsSION
\\·.'S~i:-';CTOS.D:C. ::0.&6)

...
.-

. _.
•

FROM:

SUBJECT: .

MEMORANDUM

TO:

THROUGH:

.. Upon conc~==enee 0: the Office of General Counsel tha~ .
-:'~e le-:.ter :nee-:.s ":~e reCiui=ernen~s 0: the. Act and theCor.'.mission '.5-.
Regulations ~ the: ~li9ibility Report and docu:nents pertaininq to' '.
'the -ee=ti:ication.-. for ?a~'ment·of $29,440,000.00 -will" be :orwarded
via 'p=ocedures si:nilar ~o those used for P=esidential ?rirnary
~atehinc Pav~e~-:.s•. - .

" '"'

.... '.










