AGENDA DOCUMENT No. 02-318-A

FEDERAL ELECTION COMMISSION S a

WASHIMCTOMN, [, Mub]

May 15, 2002
MEMORANDUM AGENDA ITEM
TO: The Commission For Mesting of: 5-16-0a.

T |
FROM.: Lawrence H. Nerton
General Counsel

. SUBMITTED LATE

Acting Associate General Counsel

rl

Lorenzo Holloway -
Assistant General Counsel

Kimberl
Attorne
SURIECT: Document Submitted by Philadelphia 2000 Host Committee (LEA #609)

I. Background

On May 14, 2!]{)21, the Audit Division received a document from the Philadelphia
2000 Host Committee {“Committee™) providing further comments to its original response
ta the Preliminary Audit Report. The Office of General Counsel does not believe the
Commission should consider the Commuttee’s response.

The Committee submitted a response to the Preliminary Audit Report on
December 27, 2001. The Commitiee’s additional response to the Preinminary Audit
Report is not timely. 11 CF.R. § 9007.1(¢)2). There are no provisions contained in the
regulabiens that permit a host committee to submit additional comments or reshbonses to
the Preliminary Audit Report at this stage of the process. See 11 C.F.R. § 9007.1(d)(1).2

The Commissicn may only consider timely responses to the Preliminary Audit Report.
11 C.F.R. § 9007.1(d){1}.

2002,

The Audit Division received the Commintee's submission by facsimile at 5:22 pm on May 14,

z The andit report does not include any repayment deterrminations. Therefore, the Committee

cannot submit any additiemal responses in the audit context. [f any matters atising out of the audit are
referred to the Office of General Counsel for enforcement, the Committe may submit a response in that
context. 11 C.FR. §111.16.




The Committee’s response is improper and the Commission should not consider it
at the May 16, 2002 Open Session. Accordingly, the Office of General Counsel

recommends that the Commission not consider the Comimnittee’s document submitted on
May 14, 2002.

IL Recommendations

The Office of General Counsel recommends that Commission:

1} Not consider Philadelphia 2000 Host Committee response submitted on
May 14, 2002; and

2) Approve the appropriate letter notifying the Comumittes.
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RECIPIENT COMPANY Fax No, PHONE XD,
Kendrick Smith Federal Eleetion Cammission {202y 219-3483

From: Edmond 1. Ghisu Diare- May 14, 2002

Phone: (215) §64-8628 Narter: B545854

Fax: (215} B64-G2E85

[l 1Y

Law DFFIZEs

BALLARD SPAHR ANDREWS & INGERSOLL, LLP
1735 MaRKE™ STREE-, = 7 7_gam
P ATDE P A, RENMETLVANIA 15 375G
2 5SS G EO0
Fax: 2 m=BC4-A4320
LAWIERS([H BALARTSFASE JIM

PLEASE DELTVER AS SOON AS POSSIBLE TO:;

Ba_=wgnr. M
AT, Mo
DEwwEr, L0

Bat Lang S, T

YaoRHELs. M.

WakamETe, D0

E-mail: ghisue@ballardspahr.com

Totwal number of pages meluding this pagegzlzg

If you do not receive all the pages, please call (215) 864-8949

elBg

teleph

one. Thank vou.

Pleass Note: The information contaned in this facsumile messape (s privileped and confidential and is
interded anly for the use of the individual or enTily named above and others who have Deen specifically
authorized to reoaive it If you are not the intended reciment, you are hereby notified that any
dissenunation, diswibanen o7 copying of this communication is stneily pronibned. I you have received
the cOmMMURication m &rror, of if any probiems occur wilk transqussion, please oty us immedistely by
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May 14, 2002

VL4 OVERNIGHT DELIVERY

Secretary to the Commission
Federal Election Commission
99G E Street, NW.
Washington, D.C. 20463

Re: Philadelphig 2000 - {C00342519)

Dear Sir or Madam:

I write on behalf of Philadelphia 2000, a host commttee regisiered with
the Federal Election Commission (the “Commission™), o respond to certain of the
issies raised in the final audit report of the Audit Division dated May 2, 2002 (the
“FAR™, which is on the Commission’s agenda for consideration on May 16,
2002. Philadelphia 2000 incorporates by reference its previously filed response to
the Preliminary Audit Report (the “PAR") dated December 27, 2001.

A. Reporting of Debts and QObligations

In the PAR, the Audit Division identificd forty-five debis and obligations
that it believed Philadelphia 2000 should have itemized on Schedule D of its Post-
Convention Report on Form 4. In its response o the PAR, Philadelphia 2000
noted that eight of the ittms in queshon were actually debis of the Commines on
Arrangements (the "COA™) of the Republican Natonal Commitge - nat
Philadelphia 2000. The Auodit Division has now acknowledzed this fact in the
FAR.

As 1o the thirty-seven remaining items, Philadelphia 2000 noted m s
response 1o the PAR that two were previously paid, and ene was converied 1o an
in-land contibution. The remainng thrty-four jtems were, as the Audit Division
notes, disclosed by the host committee on Scheduls D of its Amended Post-
Convention Report, whick was filed in respons2 to the issues raised in the PAR.
With respect to nine of these thirty-four items, the Audit Division has taken issue
with the fact that Phijadelahuz 2000 reported on Schedule D the amounts for
which these disputed pavables were ultumately senled by the parnes, rather than
the amount that the Audit Division apparently believes was doe and OWTUNE.
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Philadelphia 2000 respecifuily submits that the Audit Division's conclusion on this point is
incomect and that the host committee properly disclosed the ilems i question in its Amended
Post-Convention Report.

As an initial marter, the Audit Division first asserts that Philadelphia 2000 did not
provide “any documentation supporung the settlement agreements . . ." This 15 not comect.
Copies of settlement documents were provided to the auditors as they became available! In any
event, Philadelphia 2000 has enclosed herewith the televant documentation Telating o the
sentiement of seven of the nine debts ar issue.’

The Audit Division next asserts that Philadelphia 2000, in reporting the nine jtems at
issue, should have (1) reported on Schedule D the amount that was eventually paid m sertlement
and (2) included on Schedule A an in-kind confribudon from the applicable vendor represennng
the amount in dispute that was not paid. In stating this position, the Audit Division refers
repeatedly to “forgiven” debt and thz peed to report such “forgiven™ debr as an in-kind
conmibution. Such a description, in the present circumstances, 1s not accurate. The sums that
were not paid by Philadelphiza 2000 do not represent “forgiven” debt: they represent “disputed”
dsbt. Tn fact rae host comImiltes maintains to this day that most of its setilements with vendors
reflect the true value of goads and scrvices provided to the host commuttee, and that where this
was not the case, the host committee has reported an in-kind contribution from the vendor.’
Referring 1o a “forgiven” portion of the debts and abligations at issus assumes that the entire
amount of the debt originally assened by the vendors was accurate - an assumption that is not
correct. Eight of the nine items at issue were disputed debts, and, if the host commintee wers to
report the additional in-Kind contributions as suggested by the Audit Division, the result weuld

! At some point i ¢arty 2001, my associate Edrand Qhisu was informed by the zuditors to stop forsarding

additioral supplerneatary rmatsriale so that they could finalize the Exit Conferemce Matenals and, evenmally, the
PAR.

! With resoeet to the deb? owed 10 Afena Visen, Philadelphia 2000 previvusiy made available to the auditors
an invoice in the amount of $8,000, whick amoun: was subsequently paid by the host commines on December 26,
2001, Philadelphia 2000 has oo docuwmznrian 10 suppart the Audit Division's belief that ATena Vision is owed an
addigoaal §4,202.35 by the host commuttse. The Audit Division appareatly formaed this belief after conversations
with representatives of the COA tat did net mverve Philadeiphia 2000, and, 1o date, Arenn Visiop bas not alleged
thar Fhiladelphia 2000 owes any amount deyond the $E 0G0 tant was previowsly pad. Simitarly, with Tespect 1o
Cengal Parking Corparadon, Philad=Iphia 1000 previoesty made avajiable o 1or auditors da invowee iR the amoLot
of $10,857 that was subsequenty correcied 10 55258¢. Tms comecied invoice did not represent the forpiveness ofa
debt or the settiernent of a disputed payable. Ratker, & represcoied tae comection of 1o emror by Cenmal Parking
Corporanog, aod the comected imvoice was past of the recopds that were made availablc 1o the auditors. Thexe are
tus na Surthsr docwnents to provide with respect 10 the Arcna Vision and Ceoiral Parking Carporation debe, as
tnose are rnor Mallers that were “settlecd” nerween (he parties.

1 With respect fo debr owed 10 ke Greaier Pojladelphia Chamber of Cornmeres, 2s the rclosed
¢comTespandence demonstrates, 3 19.936.32 of the dedt was paid by Pruladelphia 2000, 10d the remaining $10.000
was treated as an in-kind contribttion, which ws reporied in Philadeiphia 2000's Apri 2001 Quarterly Report.
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pe that the receipts in Philadelphia 2000°s report would be overstated by gver $2,000,000.
Philadeiphia 2000 was correct in reporting the debis in question as it did.”

Finally, the Audit Division also suggests in the FAR that the host comumittes was
obligated to obtain Commission pre-appraval of any disputed debt settlernents with a non-lacal
vendor. In this case, thers was only cne such vender, QTV, with whorn Philadelphia 2000
sertled a disputed debt of $55,547.41 for £34 138.06. Absent such pre-approval, itis the Audit
Division's position that the host comminee has received an improper in-kind contribution of
$65,409.35 from a non-local vendor. When asked 10 :denufy the source of the pre-approval
requirement, the Audit Division idennfied in subsequent e-mmail correspondence (3 topy of which
is enclosed) the following regulations: 11 C.E.R. § 104.3(d), 11 C.F.R. § 104.11(a), and 11
C.F.R. § 116.7. The cited regulations, however, impose obligations upon “politcal commitiees™
_ nat “host comminees.” Philadelphia 2000 does not meet the definition of a “political
committee,™ and, to the best of Philadelphia 2000°s knowledge, there is no statute or regulation
applicable to a host committee that requires Cormmission pre-approval of disputed debt
sertiements with non-loeal vendors. Moreover, the cited regulanons, even if they were
applicable to 3 host commitiee, require pre-approval onty when 2 political comumnitiee seeks
settlz a legitimare debt for less than the full amount owed. As noted above, Philadelphia 2000's
sertlerents with vendors involved the resolution of disputed debt - not the forgiveness of debt.
Philadeiphia 2000 thus properly reported the debts at issue.

B. Contributions from Ouiside the Philade]phia Metropolitan Area

The Audit Division identified in the PAR five contributions totaling $151,250 wiuch it
agserts were improperly received by the host committee from non-local entities. Wath respect to
two of these maners, totaling $66,250, Philadelphia 2000 submitted evidence that the entities in
question, CNN LP LLLP, Florida Crystals, Inc. and Flo-Sun, Inc. have a physical presence in the
Philadelphia Metwopolitan Area. Philadelphia 2000 maintains, for the reasons asserted in its

response to the PAR, that the evidence presented ig sufficient 10 establish the requistte physical
nexus 1o the Philadelphia Metwropolitan Area.®

Fl

£f course, if it is the delermination of the Commissian hat Philadelphia 2000 should furtker amend it

Post-Convention Report to melude the aforementionsd u-ldnd conmibutions as suggested by the Aundit Divising, the
bhost committee will make such amendments,

s The term "politcal commimee™ is essentaliy defined as 4 commties that acespts contributions thar are
made for the purpest of “influtacing 2oy elecuar dor Federal office.” Ser2 U.SLC. 5§ 431(4) and 431(8) (defining
the terms "nolitcal comminee” and "contibuuon”). As the Cofnrzisson s awwe, such s defninion docs oot
eusompass Philadelphia 2000, which is a registered "host commines” (18, a0 ety fonmed with the prineipal
objective of ERCOUTSEUNE COMITETES in he SOIVIDOON C1Ty 3% well 45 projectag 2 favorable image of the eify 1o
copvention anendecs), See 11 C FR, § 5008 52(2). By it very nature, the conmibunioas received by Phrjadelphia
2600 are ot w oe made for the purpose of influsarine any election for Federal office. Indeed, the Commussion
ackmowledged this distibction in the March 2002 issue af the Federa] Election Corrussion Record im which, in
response to this very argument rajsed by Friladeiphia 2000, the Commission foand tha: host commitees "ard not
subject 1o the Adminscrative Fine program ™ Federal Boes mmussiog Becord, arp, 12 & 2 {March 2002).

€ In this regard. 1t 15 alse worth notrg that the Oflice of General Counsel, ig its repart w e Audic Division
dated May B, 2002 {2 copy of which s attached 1o the F AR), sppears 10 recognize in foomate 10 oo page 5 thar
MM, as the premier cablecas news chaonsl coutd expect that the volume of its business would be dweclly affected

{coptipued.

Tuk
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As Philadelphia 2000 also noted in its Tesponse to the PAR, the funds rceeived from
CNN, as well as the funds raceived from Access Industries, Inc. and Voter.com, were properly
accepted for the additional reason that the funds represented payment for goods and/or services
received from Philadelphia 2000. The funds in question were not “donations” subject to the
loca] presence requiremems of 11 C.F.R. § 5008.52. Rather, they were consideration far goods
and services, and the Audit Division has presented nothing to suggest that the payments did not
represent the fair market value of the goods and services in question. In these circumnstances, the
local presence requirement is not applicable, and Philadelphia 2000 properly accepted the
receipls in guesiion.

Finally, as the Audit Division notes in the FAR, the Audit Division apparently believes
that if the Comrmission finds that Philadelphia 2000 improperiy aceepted the receipts in question,
Philadelphia 2000 should be required to refund the funds at issue. The host commities
respectfully notes, however, that there is no statutory or requlatory authority that ernpowers the
Commission to make such an order with respect to host comminees. See, &8, 11 CFR
9008.54 (in auditing 4 host comurnittee, the Commission shall not make z repayment
calculation).’

LLL L L

In sum, Philadeiphia 2000 respectfulty submits that, as it has used its best efforts 10
obtain, maintain and submit the information required of a host comminice, it should be
considered to be in compliance with the regulations applicabie to host committees. Thank-you
for consideration of this response.

Enclosures
cer Kendnck Smith (via facsimile — 202-219-3433)
Karen Doogherty Buchholz, Treasurer (w/enc.)

[...coatoued)

by the presence of the DommiDaTing conventan, an event tuyt drew wordwide coverage, I Philadelphia. Thus is
anoer r=agon hat the fands received from O wers propefiy sccepted by the host committee. See i1 CFR.
& 9008.52,

! The anjy apparent authonty regarding the rcpayment of bost committes rectipts from nan-locsil epaties

srpowets the Commussion o seek repayment of such sums from the convenSon comraittcs — not the bost

commines - if 'he convenmhan cotTunes knpwangly helps, assists or participares in the accaprance of such fupds.
11 C.FR § 3008 12(b){M).
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SETTLEMENT AGREEMENT AND RELEASE

THIS AGREEMENT is made on this M day of Agril 2001, by and between
Venzon Network Integrarion Corp., a Delaware torporation, with offices at 52 East
Swedesford Road, Frazer, PA 19355, and Verizon Connertad Sclutons Inc., 2 Delawars
corporation, with offices at 11750 Beitsville Drive, 31d Floor, Beltsville, Maryland 20705
(hereinafter jointly referred to as “Verizon™) and Philadelphia 2000, a Pennsylvania not-
for-profit corporatien, with offices at ¢/o Ballard Spahr Andrews & Ingerscll, LLP, 1735
Market Strest, 51® Floor, Philadelphia, PA 19103 {the “PHC™,

WHEREAS, Verizon claims that the PHC owes Verizon epproximately $4.3
millian for telecommunications, data, and related products and services provided 1o the
PHC by Verizon in connection with the 2000 Republican National Canvention held in
Philadeiphia, Pennsylvani= (the “Convention™).

WHEREAS, the PHC disputes Verizon's claim and asserts that Verizon billed
ipcorreet amounts 1o the PHC, and

WHEREAS, the parties desirs to settle all claims of the parties afising out of eny
goods ot services provided by Verizon in connection with the Convention (the *Claims™)
under the terms and conditans set forth below,

NOW, THEREFORE, in consideration of the mutual promises set forth in this
Agreernent, the parties, intending to be legally bound hereby, agmee as follows:

1. Obligations of the PHC )

a (1) Within thres (3} business days of execution of this Agreement by the
partics, the PHC will pay Verizon the sum of $2,050,000 1. 5. dollars by check. (i) The

PHC will also pay 1o Verizon any amounts that the PHC receives from third parties after

Sy BT DSR2 B e 1
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the date this Agreement is executed, such amounts to be peid to Verizon by check within
three (3) business days of the date the PHC reccives notice that such amounts have cleares
through the bankdisg process. {ii) The PHC will also pay to Venzon any amourmts that the
PHC has in its ba.uic arcounts in excess of 525,000 as of the date the Federal Flastion
Commission (the “FEC™) completes its audn of the PHC or December 31, 2001, whichever
is later, such amourts 1o be paid o Verizon by check within three {3} business days of such
dats. All of the foregoing checks shall be made payable to Verizon Netweork Integration
Corp., unless otherwise indicated by Verizaon by notice sent 1o the PHC in accordance with
thie A greenent.

b. The PHC will permit Verizon, at reasonable times and at Vernizon's
cxpms.c, ta conduet an audit, vsing a third-party auditer of Venizon’s choosing, of the
PHC’s receivables from third partes and paytments of amounts due Verizon under this
Agreement

c. The PHC will provide Verizan with aceess ta publicly available audits of
the PHC by or on behalf of the FEC, access o publicly available reports made by the
PHC to the FEC, and aceess to andits of the PHC perfarmed by its outside anditar,
including such auditar’s reports for the years ending on December 31, 1598, 1999, 2004,
and 2001.

d The PHC hereby irrevocably remises, releases, and forever discharpes
Verizon of and from any and all manner of clams, démnds, nighte, liabilines, damages,
potential actipns, canses of action, suits, agreements, judgrments, decrees, and controversies

of any kind apd nature whatsoever, at law, in equity, or otherwise, whether known or

gt ooy Ehd semF oo p
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unknown, which have arisen or might subsequently arise in connection With the Claims,
except actions to cnforce, or seek damages for breach of, this Agreement.

3 The PEC hereby warrants and agrees (1) that it has not 2ssigned, pledged,
hypothecated, or n;h:rwis: divested itself or encumbered all or any part of the Claims
being treleased hereby; (2) that no other person or entity has any interest in or ownership of
the Claims covered by this release; and (3) that the PHC will indemnify, defend, and hold
Verizon harmless from and against apy or all of any part of the Claims so assigned,
pledged, hypothecated, divested, or encumbered which is brought against Verizon.

f. The FHC agress that it will not file 3 complaint or petition or commence 2

| proceeding in any forumn against Verizon relating in any way to the Claims, except an
action to snforce, or seek damages for breach of, this Agreement

E A5 used n this paragraph 1, the PHC shall mean and include the PHC, as
described abave, and any and every of its predecessors, successors (by merger or
otherwise), assigns, past, present, and fumre parepts, subsidiaries, affiliates, and divisions,
and past, present, and fiture directors, officers, shareholders, agents, amommeys, and
employees and their respective heirs, personal representatives, legatees, executors,

h. As uged ip this peragraph 1, Verizon shall mean and include Verizon, as
deseribed above, and any and every of its respectve predecessors, successars (by merger
or otherwise), assigns, past, present, and future pa.r:n‘ts, subsidiaries, afflintes, and
divisions, and past, present, and fiure directors, officers, sharsheiders, agents, artomeys,

and employees and their respective heirs, personal representatives, legatass, executors,

administrators, and assigns.

cioooywrorfidastinhdae IkF, doe 3
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> Ohbligations of Verzon

a Verizon hereby irrevocably remises, releases, and forever discharges the
PHC of and from any and all manner of claims, demands, rights, Liabilines, damages,
potential actons, ::aus:s af action, suits, agreements, judgments, decrees, and controversies
of any kind and nanire whatsoever, at law, in equity, or otherwise, whether known o1
unknown, which have aricen or might subseguently anse ip connecticn with the Claims,
except actions to enfarce, or seck damages for breach of, this Agreement.

b. Varizon hereby warrants apd agrees (1) that it bas not 2851gned, pledged,
hypothecated, or otherwise divested itself or encumbered all or any part of the Claims
being released hereby; (2) that no ather person or entity has any interest in or ownership of
the Claims covered by this release; and (3) that Verizon will indemnify, defesd, and hold
the PHC harmless fromn and apainst any ar all of any part of the Claims so assigned,
pledged. hypothecated, divested, or encumbered which is brought against the PHC.

e Venzon agrees that it will not file a complaint or petiton or commencs a
proceeding in any forum against the PHC relating in any way to the Claims, except an
action 1o enforce, or seek damapes for breach of, this Agreement

d. Asused in this paragraph 2, the PHC shall mean and include the PHC, as
described above, and any and cvery of 1ts predecessors, successors (by merger ot
otherwise), assigns, past, present, and future parents, subsidianes, affiliates, and divisions,
and past, present, and fimire directors, ofhcers, shmﬁﬂldm. ageots, anorneys, and
employees and their respective beirs, persopal representatives, legatees, executors,
administrators, and assigne. Notwithstanding anything in this Agreement to the contrary,

for purposes of this paragraph 2, the PHC shall not include the Comunitiee on

CiderswerdidoeiphzsmF aoc 4
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Arrangernents or amy other entity or arganization of natural persons who: (i) are oot
employees, agems, atorpeys, officers, or directors of the PHC; and (ii) who are acting in
their individual capacities or (iil) who are acting outside the scope of their authority as
representatives of th= Commities on Arrangements of any other rotity of crganization
e As used in this paragraph 2, Verizon shall mean and include Venzon, as
described above, and any and every of its respective predecessors, successors (by merger
or otherwise), assigns, past, pressoy, and foture parents, subsidianies, affiliates, and
divisions, and past, present, and futuze directors, officers, shareholders, apents, atiorneys,
and employess and their tespectve heirs, personal representatives, legatees, executars,
| administratars, agd assigns.
3 Natices
Unless otberwise provided in this Agreement, all notices, requasts, or other
communications i cannection with this Agreernent shall be made in writing agd deliversd
by band to the party's aitomey, sent by facgimile with confirmation of receipt to the
facsimile numbers set forth below, or sent by first class United States mail, postage
prepeid, addressed to the party's attorney as follows:
For Verizon:
Stephen E. Bozzo, Esquire
Verizon
Lepal Departmment

8% Floor, 1320 N. Court House Roard
Adington, VA 22201

B o A ACE R R e aos A
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For the PHC:
Edward D. Ropers, Esquire
Ballard Spahr Andraws & Ingersoll, LLP
1735 Market Street, 51% Floot
Philade!phia, PA 19103

Such porices, requests, or other communications shall be effective upop receipt.
The narnes end addressas set forth above may be changed by the partes by notice sent in
accordance with this paragraph.

4. Warranties by Verizon

Verizon warrans as follows:

a The Verizon parties 1o this Agresment are corparations duly incorporated,
validly existing, and in good standing under the laws of the State of Delaware, and that they
have al] requisite corporats power and authority to execute and deliver this Agreement and
to perform their respective obligations bereunder.

b. The execution, delivery, and performance of this Agreement by Verizon
will not result in any violation or be in conflict with the cernificate of incorporanon or by-
taws of Verizon or any agreement, order, judgment, decres, stanrte, rule, or regulanen
applicable 1o Verizon.

t. This Agreement is the valid and binding agrestnent of Verizon

5. Warranties by the PHC

The PHC warrants as follows:

a. The PHC is a eot-for-profit corparation duly incorperated, validly

existing, and in good standing under the Jaws of the Commonwealth of Pepnsylvania, and

doowonidomph2talis o [
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it has ail requisite corporate power and authority to execute and deliver this Agreement
and to perform its obligations hersunder.

b. The execution, delivery, and performanes of tus Agreement by the PHC
will ot result in agy violation of be in conflict with the certificars of incarporation or by-
laws of the PHC or any agreement, order, judgment, decree, stanute, rule, ot regulagon
applicable 1 the PHC,

e This Agreement it the valid and bipding agreement of the PHC.

6. Coafidentiality

Neither this Agreement nor its terms shall be disclosed by any party to any person
who i¢ ot & party 1o this Agreement, except that any party may discloss this Agreement,
subject wan agreement of confidentiality, to Its accountants or atormeys at Jaw and
Verizon may disclose this Agresment and/or its terms to its parent company, subsidiaries,
and affiliates. Notwithstanding the foregoing sentencs, this paragraph shall not preciude
any party from disclosing the Agr=ement or its tems as may be required by applicable law
or regulation of by order of a governmental bedy of competent jurisdiction, provided that,
priof te disclosure, the disciosing party provides reasonable notice w the other party of the
demand to djsclose under applicable law, reguiation, or erder in order to pertmit the other
party 10 seek reasonable protective armangements prior to disclosure. Venzon
aclnowledges the PHC's representation that the PHC is required under 1aw to disclose this
Agresement and/or its terms to the FEC in publie ﬁhnés and/or 1o the audit process and that
this representation shall serve as notice by the PHC w0 Verizon under paragraph 6 of this

Agreement.

cdowonfeocs o st Soc 7
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7. Governing Law

This Agreement shall be governed by, construed in accordance with, and subject to
the laws of the Commonwealth of Pennsylvania

4. Sew;erlbi]it}*

The invalidity, illegality, or unenforceability of any provision or part of any
provision of this Agreement under any law shall not affect the other provisions or parts of
this Agresment, which shall remain in full force and effect.

9, Modifications

This Agreement may be modified only by a wnting, which is signed by the parties
to this Agrecment.

10. No Admission

Nothing in this Agreernent shall be considered io be an admission of biability by
any party or any agrecment by any party as to the validity of any of the positions advanced
by the other, and neither this Agreament nor any part of it roay be used in any way against
any party in any legal, equitable, or administrative action or arbitration except in an acton
to exforce, or seck damagses far the hreach of, this Agreement

11. Integration

This Agresment constities the entire agrecroemt and understanding berwesn the
parties with respect 1o the subject matter of this Agreement, and it supersedes all prier or
contemporancous oral or Written representzgons, undérsmnd:ings, Or agresments CONCATNING

the subject matter of this Apreament.

cidocswonddersph2aetiE doc [




May="d4=J7  05:2Tor  F-am-Ballare Seahr 115 EE4 g5i: 51 oasmn temis

12.  Assigpmeat and Soccessors

No party to this Agreement may assign or wansfer all or soy part of tus Agreement
without the advance written consent of the other party to this Agreement. Subject 1o the
foregoing, this Ag:mmt shall inure 1o the benefit of and bind the parties and their
successors and assigns.

IN WITNESS WHEREOF, the parties hereto have cauced this Apreement to be
signed by their duly awthorized representatives, effective as of the date frst wnen above.

VERIZON NETWORK INTEGRATION
CORF.

PHILADELPHLA 2000

Name/ Bavid L. Cohe
Title: Chairman

et it phl e F doc 9
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MUYUAL RELEASE AND SFT TLEMENT AGREEMENT

Philadelphia 2000 ("PHC™), 2 neo-profi* :orporation orgamized under ths laws of the
Camemonwealth of Pennsylvania and the Commitite on Armangements for the 2000 Republican
Natignat Convention, a commities af the Republiran Natonal Coominee (“COA™), which 15 an
urincorporated political committew organized 4 the Disrict of Columbia, on one hand, and Autoece,
Ioc. d/b/a QTV ("QTV™), a carporation erganiz: 1 -xder the laws of the State ¢ ™New York, on the
other hand, hersby enter into this Munal Rele:.- -z Senlement Azrerment (this “Releaze™.

A PHC and QTV are parues 1o that »x1uin Agresment dated May 23, 2000, as amanded
(the “Contraet”), pursuant io which QTV previied . rain professional services and certain computer
software apd equipment to FHC in cormection wth the 2000 Republican Natenal Copvention
preseated by the COA. The pardes dispure the sun due tn QTV under the Conmruct

B. The parties desite to compromise and seftls the dispute between them under the
Copmact upon the tetms and m the menmer heroa g ovidad

Ip ronsideratior of the routual pramises contained iz this Release ané of each azt done and
o be done pursuant to this Rel=ase, the partes fu-ier agree as follows:

1. PEC znd COAL joimly and seveally, release QTV and it officers, dwractors,
sTaployess, agents, assigns, predecessers, Successors, and related companies and attorneys fom any
ang all claims, actions, suits or demands of any kir &, knewm or unknown, in law or equty, re.ating
to the Contract.

2. QTV releases PHC, COA and ree Respublican Natiena] Commmitse and their

— respective officers, directors, employess, age::s -3sipns, predecessors, successers, and related
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companies and attomeys fom zay and al) claims, ..cHons, suis or demands of 2ny idnd. imows or
unknowr, in Jaw or squity, relating © the Conyaet.

3. This Release is given in exchangs for valuabie consideratioz. Jp addifion to &l
payments raceived to date by QTV, PHC shall pay to QTV the total grose lamp sum of 534,138.08
and COA shall pay to QTV the total gross lump sum of $28§,284 .35, both payments 10 pe made m
iemediataly available funds by January 25, 2001, PHC and CQA shall proteet, indemeafy and kol
harmless QTV and its officers, directors, employs-5, agents, predecsssnrs, SUCCESSOTS and refated
companies and aomeys against amy aud all claims, demanda, losses, costs and exgenses (ipcluding
raasonable aftorney’s fees) ot other obhigedeons which may arise out of or result, directly or
indireetly, fom the failwe of FHC or COA 1o rezait the payrnent raquired in tois Seetion 3 in the
mantier and by the tme required under this Section 3.

4. This Agreement shall be governed by and interpreted in accordanca with the laws of
tha State of New York,

5. Thizs Agrssment is the result of neyotiations and infermed inpur by all parties and
their atorrevs. Therefore, if agy dispute anses sver the meaning or interpratation of this A greement,
it shail nat be consyued against a pary ob the basis or theory that said parry drafied or was
responsibie for the Acre=nent or the language being interpreted, all partes raking respensibilicy for
drefting this Agreement. If any provision of this Agrecment is determined invalid under applicable
law, said invalidity shall be limited to such provision without invalidating toe remainder of this

S Eresment
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No waiver, modificanion ¢r ameadment of any term, conditon of provision af this
-ment shall be valid or have any forcs or sffact unless made m writing and signed oy ths
,arties.

7. This Release constitutes the entire agreement of the parties and there 2210 othsroral
or Written agrzements between the pardes.

L] Thic release shall be binding upon and shall inure o the benefit of the respeciive
heirs, as5igans, and successors-in-intere of each of the partias.

o, The parties 230 under penalties of parjury that they executs this Release kmowingly
and w‘.lunt:.rlly. that they have discussed ell aspects of this Relense with a private anorney prarso
exseuting this Relesse, tharthey wnderstard the terrms of the Release, that they have had areasonzble
Hme 1o consider the Relzaye, that its ters represent consideration in sddition to anything of vahie
to which sither party is already entizled

10.  This Release may be gxecuted {3 ¢ne or more counterparts, cach of wiuch shall be
demmed ap original but all of which twogether shall consttute ane and the same instrument. A

facsimile signaturz on this Release shall be desmned m original signature.

[sighature pages immediately following,
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. IN WITNESS WHERBOF, the paries heryie have exeouts] thiz Releass 20 of = daie
arittes below,
Daed:  Jaouszy 22, 2041 Philndeinhiy 2008

(]
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STATE OF _FA

]
} 85
COUNTY OF _PHILA )

Beforeme the modersigned, a NotryPublicfor_ Fhida. Comnty, Steteof Penoaylvania
parsanally goposred _David L. Cohez g Chaizaum af Pigladaiplia E‘Dﬂm
being fire duly swam by ma Upon hisher omth, nys that the faet alleged in the faregning
pmswnmmen: wre truc. Signed mmd sealed this 2292 day of Janwary , 2001.

Printed Signrre £ laize £, Ruben _

My Capymission Explres: _ A0gust 11, 2003
My Counry of Residence: _ Philxdelobia
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Auvtocue, Enc.

STATE OF
COUNLY OF

Before me che undersigned, a MNowry Public for %
appeared Preer Gowld, 25 President of Aumeys, loc.. and Az, b2ing
the facts alloged io the foregoing iamoneat e raz. Signed and sealed this

My Compmirsicn Expires:

:eﬁ_.-%«-"—ﬂ

By
Pater Gould, Presiderh

Coucty, Soas of A r , Dersonally
by u::fu-.:n his mtn says tha
day of , 20aL.

,&z& /O;z{n
msm*mM’l’&_

/0/27/ 200/

My County of Ragidepre:

Ering
L™

oSnr Y Al

RAIS# KOFHAH
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:qrcnmm::nmm ng

Yok
EBH

En%tymm




Way=d-01

05 :24pm From=Baliara Spanr

219 BE4 33:z:

RELEASE

For and consideration of the payment of 369,000.00, and other good aog valuable
considerarion, Teceipt of which is hereby ackpowledged, IKON Offics Solutions releases
Philadeiphia 2000, the Commuriee O ATAREEMEDTS for the 2000 Republican Nationai
Conovention, and the Republican Nariopal Commiree, and each of thewr respecuve
officers, directors, employecs, agents, assigns, predecessors, Successors. and attorneys,
from any and all clzims, astions, suits, or demands of any kind, known or unknown, in
law or equity, relating to apy goods or services provided by IKON Office Solutions in the
Philadelphia Marksrplace in connection with the Republican National Convention.

N WITNESS ﬁ'HE'.REOF& and intending to be legally bound
hereby, [ have duly sxecuted this release this 25% day of January 2001, of al] invoices
from the Philadelphia Markerplace of KON Office Soluticns.

S Mot e o

Wimeff ' Michaz] Vassalotti
District Vice President of Cutsourcing
Mid-Atlantic Region IKON Office Salotions
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RELEASE

For and in consideramion of the payment of (§70,21 5 56), and ather good and
valushble consideration, which payment shall be mads by February 15, 2001, by check payable 1
Staples Business Advanrage, Inc. (“Staples™) and vent to 115 antharized agrm, Recavable
Mansgemen: Corporation, Supies releases Philadelplia 2000, the Committes on Amangements
for the 2000 Republican National Canvention, and the Republican Nationa] Commirtee, and each
of their respective officery, dirccrars, employgss, agents, 4351gns, predeceasiars, jutceisary, and
attorneys, om any and al] claims, actions, suits or demands of any kind, known or unknown, in
law of equity, relating to zny goods of services provided by Staples is connectiom with the 2000
Republican National Corvenriog.

IV WITNESS WHEREQF, and itending to be logally bound heveby, T have duly
iase tiis _'?ﬁday of Fedm—g 2001,

Dre On

Witness Joe
ble Management Corperstion, as

Aartharized Agewt for Sraples Business
Adveatage, Inc.

executed

P& $TaEa T v1 WORDET
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BELFASE

For and in samsideration of the payment of $348,335.00 by Fhiladelpida 2000,
MSIW,m.mw&mmﬂmmhhmmcmeﬁnml
Convention (the “COA™), amd eeher good ad valnable copsderntion, wivich pryman shall be
made by Fehruary 28, 2001, by checks pavable w Xeos Corpararion ("Xerex™), Xorox relegses
Philadelphia 2000, tha COA, #nd the Reprblican Navicsal Committee, and :ach of their
amormeyy, from zay end afl claima, xerioms, uits or demands of oy kind, krerwn or yokmown, in
Lew ar equity, felating 1o 2y goods or services provided by Xerox In commexion with the 2000
Republican Natioazl Copvention.

N WITNESS WHEREQF, 2ud imtending to be logaily bowl herehy, 1 horve duly

excmged this this 27tk day of Feixuary, 2001,
—, v

o

PML_A W S0 v WORDIT
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SETTLEMENT AGREFMENT AND RITEASE

MEF.EJ;.S. Philadelzhia 2000 ("PHC'Y and Universal Fabsie Strucmres, Inc.
(“LIFS™) entered into & contract on Mey 5, 2000 (the “‘Conmict™), pursuant o winis LE3S
provided temporary fabric soructures and related gervices in connection with the 2000 Republican
National Cohventon,

WHEREAS, 2 dispute has wrisen concemning the exient of the panies’ obligatiogy
under the Contract, and concermng a fsancial pledge made by UFS to PHC,

WHEREAMS, PHC and UFS wish te sertls and release one another from any ana i)
claims berwesn them, including any claims arising ot of their dispute regarding the Conmact,
upon the terms and conditions set forth belous,

NOW, THEREFORE, in consideration of the mutual covenamts contauned herein,
the parties hereto, each intending to be legally hwound, zpres as fnllows:

1. PHC agzees to pay UFS the sum of Six Husdred and One Thousand
Dollars (5601,000.00), within three botiness days of receipt by PHC's aqornsyy, Baliard Spant
Andrews & Ingersoll, LLP, 1735 Market Street, Philadelpha, Pemmovilvenus, | 3103, of 2 fully
exscuted copy of this Serloment Agreement and Rauease,

2. UTFS, does hersby waive, releace, remise, aad forsver discharge PHC, he
Copynier an Arrangements for the 2000 Republicen Natianal Coavennion, and the Republiican
National Cogyrittes, and each of ther respective officers, dh';crors, employ=es, agens, 154z,
sredeceasors, sgccessors, and attorneys, of and from any and al] Jairmt, asfions, nuts or desmands

of 2ny kind, whether mewn or unknowr, Tel3UNE In a0y way tO ANy Services pravided by UFS in

AML_a 1aEEI0S w4
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consection witk the Y000 Republican Nadonal Cenvention, inchuding bur nor limited 10 SETVoES
prvided under the Contrast,

2 PHC does nereby waive, release, remizs, 214 foraver discharge UFS. and
its afficers, direciors, employees, sgenys, ntsigms, predecessars, Suceessors, and avsmeys, of and
frem any and all dlaimy, acticons, suits or demands of any kind, whether Jown or unknown,
relating in any wzy 1o Ay services provided by UFS in consiection with the 2000 Republicgn
Nanonal Convention, iocluding bt not limited to services previded upder the Contracy, snd
relating so UFS's financial piedge 1o PRC.

4. The parties Leveby acknondedge that this Seilement Agreement and
Ralease comtains the entire sgreement berween them with Ue3PeCt 10 the matrers ser forth herein,
and shal! & binding upon and inure to th: benehir of the exesytors, admirustrators, persongl
TCRTEsEMAtives, suctotsors and asatgns of each.

N This Sertdemsnt Agreement and Release may be exetuted in counterparss
(with appropriste notarization), cach of which shall be considersd an original far alt purposes.

8. The parmies agree thar they are emering into this Senlemert Agreemect and
Relense 5 2 compromise of disputed claims 1o aveid the cost, expense, and uneertainty of

lirigarion, and that 2ll parties spacifically ceny any wraagdoing or Kability of any kind

Bh,_A VAT v 1 2
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IN WITNESS WHEREOF, and intending 1g he legally bound herely, the sarties

have duly exzcuted thas Settlement Agrezment and Raisase this day of 230

FHIL ADEL PHTA 2000

Sworn to and Subsm‘bnd
Befar: me this J Fday

fo(‘nlf%fﬁ%f -~

MNICOLE M. MARTINEZ
N osary Peblic - Mevada
) Ma. CO-54792-1
vy appl. sap. Dac. 2, 2004

1:':,5; Charies Bﬂ.lr‘wd%
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March 1, 200,

Mr, Charles Pizzi

Greater Philadelphia Chamber of Commerce
300 South Broad Streer

Suite 700

Philadelphia, PA 19113'2 1896

Re:  Phladeiphia 2000
ﬁ:u Charlie

Eoclosed is our eheek for §19,536.32, represenung a full settlement of all
¢f the Chamber's obligations 1o Philadelphia 2000 and Philadelphia 2000's obligations w0
the Chamber it cannection with the 2000 Republican Netonal Convention. Specifically,
this check represents payment in full of Philadelphiz 2000's September payroll and
expenses, offset by $10,000, representng fulfillment of the Chamber's commitmer: (o
Philadelphis 2000's economic deveiopment campaign.

Trank you for vour suppert and cooperalion.

Sincerely,
—7‘/

Karen Doughery Buchholz

iR Warcey Srrmpl Sanie BP0 eepdy pa g Bpesspapan 0D 0 MSSREASE Prece - IRNBE YIS fu
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FW: Regs Covering Debt Semlement Plans Page § o

Kestenbaum, Brian {Phila}

Fram: Ghigu, Edmond J. (Phila)

Sent:  Monday, May =3, 2002 600 PM

To: Kestenbaurn, Brian (Fhila)

Subject: FVW: Regs Covering Dabl Sattement

wm-e={riginal Message———-

From: Ghisu, Edmond [mailte:Ghisu-Edmend@aramar<.com)
Sent: Monday, May 13, 2002 12:16 PM

To: Ghisu, BEdmand 1. (Phila}

SubDject: FW: Regs Covering Dabt Settlerment Plans

----- Cripnngl Metsafta—-

From: Kendrick Smith "pailicckemithi fes ene’
Sent: Monday, Mey 13, 2302 11:22 aM

Ta: Gmsw. Edmond

Subject: Regs Covering Debt Senlement Plars

Hers are same of the regulations diar discuss dobr seitlement plans:
L CFE 104.3(dh i1 CTR 104 1 1fa), and 11 CFRRILAT.

571372002




